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Govemnment programs to liberalize the economy and encourage private sector are stuili
in progress. Reforms are deliberately slowed down to avoid sudden inflation and
negative social impact. Inefficient state enterprises will continue to require subsidies
from the state budget and wilt continue to be a drain on the economy. Inflation is once
again becoming a problem; an inflation rate of over 20 % is forecast for 1996. The
pace of new investment is slowing as Syrian businessmen continue to be uncertain of
the progress in the peace process and frustrated by an inefficient and outmoded
banking system. Funds from the Gulf are drying up as the Gulf States and Saudi
Arabia reduce their commitments to other than regional projeots.

The private sector is permitted to import either with foreign currency gained through
exports and held at the Commercial Bank of Syria, or with funds from outside Syria.
This latter is the source of many of the investments currently undertakeri.

Canadian-Syrian trade continues to expand. Merchandise total exports from Canada to,
Syria for 1995 exceeded $C 21.5 million in 1995, up from $C 1 8 million in I 994.This
export figure,of course, does flot include payments for services such as oil field and
consulting services. Imports from Syria exoeed $C 27.3 million in 1995, mainly due to
a $26 million oil purchase from Syria.

PROSPECTS
In the electricity sector, prospects are good for 1996 as more companies become
interested in the market, and bids are entered for two major electrical projects - the
Zahra power station, financed by a loan from Japan, where Canadian companies are
bidding as sub-contractors, and the Jordan-Syria power interconnection, finanoed by
the Arab Fund for Economic and Social Developmerit. More generation projects are
planned but wiIl depend on financing. There will be possibilities in the consulting field
as projects are prepared for both the Syria-Turkey and the Syria-lraq inter-
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amount, onie in each succeeding year. There wilI be the need to modernize and re-
focus mechanization towards the private farmer. Companies interested in joint
ventures wiIl finci wiIling partners in Syria. The growth of the private sector in
agricultu rai prooessing will create further opportunities for Canadian machinery
exporters, with finance for projects readily available.

Other growth areas where potential exists for Canadian exporters are the
pharmaceutical and plastics industries, but we are stili in the process of identifying
speciftc opportunities.

The o11 and gas sector wiIl provide a continuing cfemarid for products whîch wiIl
extend the life of existing oil fields, as exploration has flot resulted in riew
commercially exploitable sites. The prodiuction and use of natural gas will be
expanded, and the gas pipeline network has been expanded to serve more of the
generation capacity and industrial uses.

Other opportunities for Canadian business exist in food processing and packaging
machln.ry and technology products. Canadian Lumber coulci also increase its
market share.
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PRINCIPAL EXPORTS 1993 (% OF TOTAL)

Petroleum & Petroleum Products 66.7
Textiles & raw cotton 13.4
Agricultural produce 11.4

MAIN DESTINATIONS OF EXPORTS 1994 % OF TOTAL

Germany 18.2
Italv 13.8
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