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Mr. Pearson Sees Less Danger Of Aggression:. Ottawa, Jan. 3 (CP) == Top NATO
~officials- are agreed that international tensions have "somewhat diminished"
but that Communlsm still menaces the security of the free natlons, Mr.
Pearson said in a year-end message.

The Minister spoke in an.address over the CBC's International Service.

.. At the December meeting of the NATO Council in Paris, Mr. Pearson said,
it was agreed that the danger of‘open military aggre551on is perhaps 1ess
than it was a year or two ago". - -

"It would be folly to allow ourselves to be lulled into a sense of
felse securlty," he added. "But.it would also be wrong to so harden our
hearts or close our .minds to the point where we could not respond to.any
genulne peace move, to any sincere offer to negotlate, that mlght eventually
come,from behind the Iron Curtain.”

. In the Far East, he said, the Western nations must be careful lest
differlng views on. Eastern problems should disrupt their unity.

"Anti-Gommunism or anti anything else will not be enough to hold us
together," he saide "Our Asian policy must comprise much more than mere
opposition to Communism. We must have a positive policyeess" ‘

In Eurooe, there had been progress towards security and stablllty,
but the outlook gave no reason for complacency.

The relations of the Western democracies and Germany - particularly
the question of the European Defence Community - demanded a solution in
1954.

"Some solution must be found,™ he said,

Gouzenko Interview: Montreal, Jan. 4 (Gazette) -- Senators William E. Jenner
and Pat McCarran arrived in Montreal Vesterdey on their way to a secret
rendezvous with Igor Gouzenko.

Apparently conscious of their obligations to the Canadian Government,
which permitted this meeting with the former Soviet Embassy code clerk, _
the Senators were reticent when interviewed by reporters at Cemtral Stat1on.

For the sake of Gouzenko, who has heen kept under wraps since the
1946 spy trials for fear of Ru351an vengeance, the time and place of the
interview was kept completely secretee..

2 U, of Ts Students Reported Detained In Floridar Toronto, Jan. 4 (Globe & ° )
Mail) -- Two University of Toronto undergraduates, one of them a leader in
Progressive Conservative groups on and off the campus, arebeing held by
U.S. immigration officials in Florida for what deta1n1ng officers have
told them are suspected Communist sympathies.

Edward Samuel Rogers, 20, of 405 Glenayr Rd., Forest Hill, and William
M. Boultbee, 21, of 89 High Park Ave., will appear Tuesday before a U.S.,
immigration board of special inquiry at West Palm Beach because they refused
to sign, under oath, a statement they were not allowed to read.

Boultbee has already received and Rogers expects to receive before the
hearing an order temporarily excluding them from the United States under
the provisions of the McCarran Immigration and-Nationality Act dealing
with Cammunist affiliationseees

i
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Slaver Of Trotsky Said To Be Identified: OQttawa, ‘Dec. 31 (CP) -- The man who
' ‘used a Canadian passport to enter- México to -assassinate Leon Trotsky flnally
has been positively identified, the RGIP said today.
On Aug. 20, 1940, in a.suburi of Mexico City, a man known as Jacques
Mornard but who carried a Lanadlan passport with the neme Frank Jacson,
buried a mountain climber's pick in the head of Trotsky, exiled Bolshevik''
who was one of the leaders of the Russian revolution.
) Mornard survived a severe beatlng by Trotsky's bodyguard and on April
. ,16 1945 was sentenced to 20 years in prisom, maximum penalty for murder
. in Mex1co. But the killer refused to reveal hlS real 1dent1tv and it
' remained a mystery for years.
’ In an article in the RCMP Quarterly entitled "Passport to Murder,"
William Rodney, research specialist in the RCMP special branch, gives
. credit for the murderer's identification to Dr. Alfonso Quiroz, now Chief *
of Investigatlons for the Bank of Mexico. .,
Dr. Quiroz, writes Rodney, pursued the case for years until he,was_u -
able to prove conclusively through fingerprints found at Barcelona, Spain,
that Mornard is really Ramon Mercador del Rlo, born at Barcelona Feb. 7,
1913 o

Across Canada- ‘Canada's rivers were harnessed to produce an additional 638 ,012
- horsepower of hydro-electric energy during 1953 but the" new output barely
kept pace with a booming demand for more and more power. In a review of
the country's hydro-electric progress in 1953, Resources Mlnister Lesage .
reported: that new hydro developments brought total 1nsta11at10ns in ¢
water-power plants up to 14, 921,459 horsepcwer - about 25 per cent of

- Canada's known resourcesSa.see Rt. Rev. Robert Jefferson ‘announced his’
resignation, effective in April, as Angllcan Bishop of Ottawa....‘ Homes
started in the: first eight months of 1953 totalled 69,460, a. 30-per~cent
increase over.the corresporiding period in 1952 Central Mortgagez&nd
Housinv Cornoratlon reported. : :

Fockev~ (Saturday) Lanadlens 1, Boston l. Toronto 4; Chicago O. (Sunday)
New York 4, Canadiens 3. Toron+o 0 Detr01t 0. - o o SR o
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Trade with Russia-v Ottawa, Jan. 4 (CP) -- Canada is w1lling to do more .trade
with Russia "in a limited 1list of commodities", Mr. Howe said today.
, The Minister, in an interview, observed that the Soviet Union has
signed a number of trade agreements with various countries, but said the
‘Soviet has made no direct trade approach to Canada. ,

Australia recently concluded a deal with Russia to import Soviet canned
salmon and crabmeat., This led an Australian. newspaper, the Melbourne Herald,
to suggest that Canada would protest since Canada had previously supplied the
Australian market., )

-However, Mr. Howe said the Cansadian- Government is not. planning:any.:
protest. .Australia, a sterling-area country, was short. of dollars and had

' tfnot purchased Canadian canned salmon for several years. . = ;
As for Canada‘'s own relations with Russia, .Canada is ready to open trade
negotiations on shipments of non-strategic goods.
ERGEN . Mr. Howe observed that there are signs of Russian’ goodwill" on the world
;?ifeconomic front, but Canada would not be willing to ship any strategic item to
that country or -any Communist satellite. -
Russia would have to pay for her Canadian goods either in dollars or
e gold, but: there might be ways of working out a barter deal between a Russian
trade group and Canadian private traders..: g .
Russian-Canadian trade has become almost non—existent. Canada, in the
. first 10 months of 1953, exported about %466 worth of: goods’to Russia--~
mostly gifts. Imports--mostly raw furan—totalled about 5416 000 in the first
eight months of last year. ¥
o During the Second World War, however, Canadian exports to Russia reached
. a8’ high as’' $100,000,000 a year. These were mostly war" materiala used by o
E.:i'Russia to beat back the Nazi invasion. . -
Turning to the world economic front generally, Mr. Howe aaid he is
"optimistic™ about the future. He believed Canada's Gross National Product
- which. reached a. peak of. &24 200 000, OOO in 1955, will. increase again- 1n 1954{

L

1 Gouzanko Interview' (Press Release No. 3, Jan. 5.) ~- The Department of External
N | - Affairs-announced on January 5 that in accordance with arrangements:made
between the Canadian and United States Governments before Christmas, a .

" meeting was held on January 4 at which representatives of the United States
Government interviewed Mr. Igor Gouzenko. The meeting was :presided over by -
Chief Justice James:C. McRuer of the High Court of Ontario, who presided at
.the request of the Canadian Govermment. The United States Govermment: was

* represented by His Excellency the United States Ambassador to. Canada, Mr, R.
Douglas Stuart, Senator William E. Jenner, Senator Pat McCarran and Mr.' J. G.
Sourwine. Mr. D. W. Mundell, Q.C., represented the Attorney General of Canada.
Representatives of the Departments of Justice and External Affairs and of the
‘Royal Canadian Mounted Police were also present at the meeting,

&B :
DQpartmental Appointments:  Ottawa, Jan. 4 (CP) -~ Mr. Robert A MacKay today was
named Deputy Under-Secretary of the Department of External Affairs. He
succeeds Mr. Charles Ritchie who will accompany Mr. St. Laurent on his world -

tour next month. -
Two others were appointed Assistant Under—&ecretaries. Mr. J. W. Holmes
and Mr. Jean Chapdelaine. They succeed Mr. Jules Leger, recently appointed

Ambassador to Mexico, and Mr. MacKay.
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New Reserve Army: Ottawa, Jan. 4 (CP) -- Creation of a new reserve army category

was announced today by, National Defence Headquarters. It will be called ‘he

The new classification was” created.specificallY"to "encourage Korean
veterans and other trained troops :to continue their army association after :
their release”... Its.ultimate purposes:.."To make available immediately : - .
additional trained men should mobilization or partial mobilization be ordered.

\ 4
$300, 000,000 Gas- Pipeline Negotiations: Ottawa, Jan. 4 (CP) -- The federal Govern—’
, L_..,“”m.ent ‘will start this week to bring together two companies in a joint project
' r"& on a. $300 000 000. gas pipeline from- Alberta to the East., =

in with plans ‘of the federal and Alberta Governments.' Cod
The companies are Trans-Canada Pipe Lines, which wants :to build an all-
Canadian line from Alberta as far east as Montreal, and Western Pipe lines,
Ltd., planning to pipe gas as far east as Hinnipeg and then pipe it south to
Minnesota. : R
A month ago, the Alberta Govermment in releasing 1ong—w1thheld gas for
the east ruled that the two proposals should be amalgamated .The federal
cabinet agreed.
, ~Mr. Howe said today in an interview he will talk ‘to .the Western concern
. tomorrow and to Trans-Canada later this week. , T

Atomic . Pool Proposal: Ottawa, Jan. 4 (CP) -- Any Russian rejection of President
. Eisenhower's proposal that world atomic powers pool their resources:for
peaceful purposes should not mean collapse of the plan, Mr. Stirling Cole,
Chairman of :the Joint United States Congressional Atomic Energy Committee,
said tonight.
S Mr. Cole'made the statement during an interview by a group of reporters’
~..on. the CBC program, Press Conference. The: interview was recorded . in ‘Washing-
ton and broadcast tonight from Ottewa over the CBC's Dominion network..

U.Hof T. Stndents Released- Ottawa, Jan. 4 (CP) -- A mix—up in identifieations
caused detention of the two Toronto students entering the- United States, a
= U S. _Embassy official here explained today.

-- !'Before the two were released today, the External Afrairs Department,

. the’ Canadian Embassy .in Washington, U.S. State. Department and the U.S.’
Justice Department all became involved.

S Mr. Joseph Savoretti, district director of immigration and naturaliza-
tion at Miami, said Boultbee's name had been mistaken for another: ;person,
and that it was "a case of mistaken identity of individuals and not political

parties"

.Anross Canada: Mr.,Abbott‘said in Sydney, Austiralia, that3Canada.willzbe:glad to

‘play host to the next conference of Commonwealth Finance Ministers. He ’

' issued ‘the .invitation soon:.after his arrival for this week's:Commonwealth .
Finance Ministers' meeting,... according to a press. cable....ﬂonstruction
onvthe;s,ooo-mile‘TranaAcanada Highway was speeded up during 1953, the

- Public Works Department announced. Contracts authorized for the highway's |

- construction totalled $137,825,000 by the end of the year, a statement said.: ;
"Nearly every one of the ninegparticipating:provinces»hasfaddedaaubStantially
to the mileage :of completed, paved highway during the past year.".... For the
second successive year production of- General Motors of Ceanada last year: topped 1
.'the 200 000 unit mark, Mr. Williem A. Wecker, preeident, reported yesterday. |
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Mr, Pearson On Iforld Affairs: Montreal, Jan. 6 - (Gazette) — Mr. Pearson said
here last hight the most imperative task of 1954 may well be the uniting

- of "the coflition of free states into one voice so that they may negot;ate,
with the Kgemlin and Peking as a well-knit and- cohesive team:" e

"fe hear too often the 'voices' rather than the 'voice' of freedom,

- he said. J;-

. The Leﬂmunlsts have the def1n1te advantage of sPeaklng with one voice
in negotiation, Mr. Pearson told the Montreal Branch of the Canadian Public
Relations Society at the Ritz Carlton Hotel. |

" The Minister cautioned the West to be wary and not expect too much
from any particular meetlng, at Berlin, or ‘Bermuda or Panmunjom.

. "Very far reaching developments may be teking place behind the Iron
Curtain. If so, we should keep an open mind and a clear head about them.
These developments may meke it possible to advance the policy of peaceful
co-operation between states to which we of the free world are committed.

-"On the other hand, words of peace and good will which come now from
the communist camp may represent merely an orthodox and normal shift in
party tactics, designed to disarm and deceive us.

"In a coalition of free states,” he said, 'large and small, powerful and
weak, each has its own voice, each has its own pride, prejudice and public
opinion." .
: . "There may be no more imperative necessity facing us in 1954 than that |
of worklng out and apnlylng satisfactory and effective methods. of consulta-
tion and co-operation within this coalition, so that we can negotiate w1th "
the Kremlin and Peking as a well-knit and coheS1ve team."

Speaklng of Canada's responsibility in uniting this.coalition, Mr.
Pearson said "we have a SpBClal problem in 1nternat10na1 ‘public relations
“with the United States."

"Relations with the United States are becom1ng more var1ed and compll-
cated. It is not surprising, therefore, that problems are increasing."

But Mr. Pearson warned these problems must be settled with a minimum
of bickering and a maximum of good will. Any other approach, he ‘said,
would be unthinkable.

"If Canada and the Unlted States cannot grow closer together in good
neighborhood and friendship-»and in the mutual respect and understanding on
which friendship must rest -- what chance is there for peace and stablllty
in the world?" o

Mr. Pearson predicted that durlng 1954 the unlty and strength of the
Horth Atlantlc Treaty Organization will come under increasing attack from the
Communists, "within and without our. gates. _ :

"I feel the attack will come, not so much from direct frontal assault as
from the insidious pressure of enticing double—talk and bew1lder1ng blandish-
ment," the Minister said.. |

Mr. Pearson said the free world was enterlng a new perlod'w1th new prob-
lems and difficulties -- but also new possihilities.

"It is no time to lower our guard or to start wrangling among ourselves.

Now, more than ever, he said, diplomacy should play a greater part in
keeping the coalition of free states”tcgether.

U

U. K. To Buy Beef Surplus From Canada: Ottawa, Jan. 5 (CP) -- Britain has agreed -+
to buy the last of Canada's surplus frozen beef at a price about one-third {
of cost. - ‘ .

(over)




- ermment's ‘total meat operation losses to more than $50,000,000. Of this
- about $32,000, OOO has been wrltten off by Parllament in 1est February's
B budget. . L

L1v1ngﬁbosts Down, Earnings Up: Ottawa, Jan. 5 (CP) -- ‘ConSumeérs’ got a boost in

. The 8, OOO OOO pounds, remalnder of the. origlnal .83,000,000 purchased
by the Governmont under beef prlce support, now is being loaded at Van-:"'yfl
couvere. e
The Agriculture Department today announced the deal, but gave no esti-
mate of price. However, it was learned that Britain will pay about 15.cents
a pound, well below the 45-cents-a-pound cost to the Government.
This and other losses in beef and canned pork sales may push the Gov-

‘The loss is put down as part.of . the Government's battlé against foot-
and-mouth disease in Western Canada in 1952. Beef and pork price-support
operations were undertaken as an emergency move to prevent collapse of the -
Canadian meat industry at a time when Canada's hlggest market _the Unlted
States barred Imports from Cenada. ‘ e

a polnt from the consumer orlce 1ndex, the Bureau of Statlstlcs reported

Admission Requirements For Universities: Port Hope Jan, 5 - (Globe & Mall) -~

purchasing power during November as living costs dropped for the. Second
consecutive month while earnings rose to a peak.
Lower food prices again beat out climbing rents to slice two-fifths of

to daV .

The cost-of-living vardstlck based on 1949 prlces equalllng 100,
dropped to 115.8 from 116.2. November s decline was smaller than’ the half-
point October decrease, cutting the index from its 1953 hlgh of 116.7. "

‘While prices were declinlng, industrial paycheques were climbing, in-
crea31ng the purchasing power of the labour force. Average weekly pay--
cheque in magor industries rose to a record of 358 15 on Nov. 1 from %58 11
on Octs 1, and $55.65 on Nov. 1, 1952. ‘ ‘ = ~ '

The November consumer price 1ndex figure of 115.8 Wwas nine-tenths of a
point below the 1953 hizh of 116.7 reached in September,nbut ‘1.4 points
higher than the 1953 low of 114 4 in April. It brought 11v1ng costs back
to where they were a veAar ago down 2. 4 poxnus from the December, 1951,
peek of 118.2.

Across Canada: Canada's independent retail merchants today asked the Federal Gov-

Dissatisfaction with present admission requirements for Canadian univer-
sities was expressed at a two-day conference todav‘and vesterday under
auspices of the Headmasters!' A35001at10n Canadian Independent Schools, at
Trinity College School here.

Views of Canadian, American and British educators were heard.

Canadian universities want candidates who have not only developed skill
but have also shown basic qualities which are not always disclosed in the
present type of subjective examinations, Dr. W. A. McIntosh, principal of
Queen's University, told the meetlng.

There is a real need for an intellectual ambition, high 11teracy, and
the beginning of independent standards of truth and accuracy in university
students today, Dr. McIntosh said. '

erment to help them modernize their stores and improve their competitive
pos1t10n.4m§he Retail Merchants Association of Canada in a brief presented
to Mr. St. Laurent and Justice Garson urged the Govermment to set up a re-
volving fund and "make it available to qualified merchants for modernization

of their stores@.... Toronto's population drOpped 1,862 during 1953--from
667,364 to 665,502--according to a report which will be submitted to the
Board of Lontrol by Assessment Comm1551oner Gray, but 01tv offlclals don't
believe the figures.
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November Exports Down @36 000 OOO Ottnwa Jan..G (CP) —-.Lanada's exports fell
by $36,600,000 during Novrnber, nlpped by cuts_in. shlowents to: the Un1ted~
,~States, Brltaln and most other major markets. .
~Shlpments decllned to. $355 100 000 from $301, 700 OOO in. Novanber, 1952,
~.reducing the ll-month totel by. $ISO 300,000 to $3 811 600,000 from the. 1952
record of. $3 61,900, OOO the Bureau of Statlstlcs reported todav.
The reduction showed both in volume and price. On the basis of 1948
~equalling - 100 volume declined. during November to-117.3 from. 125 5 1n Nov-
ember, 1952, whale price dropped to 116, 7 from. 120 4. ., ot
éxports to the U.S., main sustaining market, slipped by. about $9 000 OOO
to $200,600,000 from $209,841 000 in November, though the 1ll-month total was
.stlll h1gher at $2,199,700,000, conpared to $2 086,180,000 in 19824 :: a0
-.Continuing- the scale-down trend showing.in. earlie?’ months,‘Brltaln &
purchases .declined ‘during Novenber. to $55,629,000 from-$61,125,000; .reducing
- the 1ll-month. total by more, than &80 000,000 to %617 €08, OOO frmn $698 358, =
r 20006 ~ inote - e -
gwwnExports were lower to other Commonwealth COuntrles -as well.o Australla
cut purchases to $3,149,000 from $5,076,000 during the month;. New Zealand,: to
$1,369,000 from $1,911,000; India to $653 000 from $1, 516 OOO Pakistan to
$2,127,000 from $4,127, 000.
Contlnental -Europe,.-as a whole, reduced purchases to $34 987 000 from
er $46*QIZ,OOO. ~Exports.increased only to one European. market - West‘Germ&ny -
.2 %0812 ,5687,000 from $6,069,000. The over-all reduction. slashed 1l-month ex- ..
..ports. to EuroPe by.almost $100 OOO ,000 to $349,068,000. from $aa2, 104,000..: -
“gﬁ .- Shipments, to Latin America also dropped to $20,311,C00 from: $21 507, OOO -
1n the month and to %185 241, 000 from $249 886 000 in. the lldnonth perlod.

LQbrador IrOn Ore Bv August 1954 Chlcago, Ill.,v- Jan. 7 (Globe & Mall) -~ Vr.
“Williem H. Durrell, general manager of Iron Ore Co. jof. Lanada, vesterday
told members of the Chicago section of the American Institute of Mining~ and
Metallurgical Engineers that all grading on the 360-mile railway being pushed
north from Seven Islands, on the Gulf of St. Lawrence to the ore fields has
been completed. Rail has now been laid to Mile 335 and should reach Scheffer-
ville early in Februvary. Ballasting will be completed during the coming sum=-

mere.

The mines, hydro-electric plants and qre handling and terminal facilities
are in an advanced stage of completion and will be ready for ore shipments by
August, 1954.

Of the $200 million spent to date, Mr. Durrell stated that $45 million
was for wages, of which more than 95 per cent went to Quebec and Newfoundland
labour.

More than $225 million will have been spent before a ton of ore is ship-

o ped. According to the speaker, this is the largest sum ever spent on a

N mining development prior to initial production.

Mr. Durrell pointed out that the main problem in marketing the ore would
be one of transportation, and emphasized the important part the St. Lawrence
Seaway, when constructed, will play in the economical transportation of the
ore to inland steel mills.

"Existing rail and canaller facilities will be a2ble to handle 10 to 12
million tons annually, but if our production is to rise to our hoped for 20
million tons a vear, the seaway will be absolutely necessary."

In closing, he stated that, upon completion of the railway, an entire newr
country would be opened up and, owing to the favourable geology in the area,
new mines would be found for years to come.

L (over)
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turnlng up in the nets: oi Canada'ls: east coast: f1shermen.

The Fisheries Department said. today.that one of its research vessels, "
the Investigator 2 had taben 22 specimenu of blue hake from Newfoundland o
waters last summer for ‘the £irst time in history.

Also, the Department added in s statement, fishermen had found among
_their cod and redfish catches, such.rare types as.the.deep.sea eel, the
dollarflsh Iantern flshes, viper flsheS’“grenadlers and snlny eels.

” Ferthe;‘squth, off the coast of Nova Scotia, some, tvpes of tropical
flSh hawe appeared.w These :nclude the white shark end ‘tarpon, Which seldom :
before ‘have ventured so far north. = o
The Depﬁrt"ent said discovery of these tropicnl spec1mens coineides o
_ with reports of higher temperatures in the north Atlantic and ‘the fact that
large catches of cod are now being made reguIarly far to the north in theMWﬁMi
Davis'Strait, off Greenland. - s
 Exploratory work carried out bv the Invest1gator~2 sﬁdwed exceIlent sup-
p11es of cod on-the Hamilton Inlet bank off- sonthern Labrador, a: ‘region
-fished exten31velv by Furopean vessels but as vet not at all by -Newfoundland
trawlers. This bnnb ﬁlso v1e1ded good cﬂtches of Amer1c"n plalce, the re-
port said. = - e
~ ' Various methods of fishing also were tested by'the Invest:gator 2o ‘The'
' faned dory fishing of the past is’ all but extinct, the' statement sald and
“1ts place has becn taken by the schooner svetem.'u ‘

Duke Of Eﬂlnhnrph’s~B Co Visite Vhﬁcouver,'Jan. 6 {CP): — The Du¥e of 1"dlrvbm"gh
will arrive in British Colimhia from London Aug. 1’ for an elﬂ%tbdﬁv risit
***** th1+ Wlll 1nchde at lemst four avpearances at the British Empire’ Gamress
- Ddtalls 6f the. itinerary were announced by Stan Smith, chairman of the
games ™ which open here Julv 31. The Duke w111,beg1n the ViSlt with a formal
call on Governmcnt officinls at Vlctorla Auw. 1 and w111 1nspect the naval
bnse at Esqu1ma1t +he follawxnr day. ‘ © s S S A T

[

Across Lanﬂda-_ The first professwovﬂT stock 00mwanv~esteblished in IfS‘OWH o
theatre. 1n3moror+o in more than two decades neld ‘its opeéning perforqance_‘”’
" Tuésday night: The Murray and Donald Davis company persen+ed Gordon Daviot's
""Rlchard of Bordeaux at the Crest Theatreeeee The 95th rumning of ‘the Queen 5
,Plafe will be ‘held Sﬂturdav, ‘June 12, it was ennounced by the Ontario chkey .
‘Club. ‘It is“the 1atést-date in history the 1 1/8-mile classic’ has been held.
Tase Mr.Arordon Osler of Winnipeg,. preszdent of Western Pipelines Ltd., said
today his _company is anxious to co-operate in an amalgamation of competrng
"'plans for a trons«Canada natural gas plpelxne from. Alberta.'Mr. OSIer was
vconferring Wednesde with Mr. Howe. :
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Sea Corridors Through Alaska: Vancouver, Jan. 7 (CP) ~- Canada may ask the
U.S., for corridors to ooen new gateWays to the sea through the Alabka
Panhandle.f

 The corridors would open the wav for: development of a treasure 1and

6f minerals, power and timber areas. S

: Canadlan inddstrial and mining interests are behind the proposals
for ‘several corridors’ to. provide access to deep-sea’ ports on- the Pacific.
The plan has been’ discussed” in Ottawa and Weshlngton.
- - The executive of  the 'B.C. and Yukon Chamber of Mines backs the 1dea,
supoortlng industrial and mining interests. s
2% " Governor B. Frank Heintzleman of Alaska will nakeéreconmendations
yhen he attends & conferencezln Washington later this month, :

""fL . For the térritory, Frobisher Ltd.,.an exploration and" development
company with world-wide chemical and metallurigal interests, has- sugs"
gested a scheme involving moving three towns, rerouting the Alaska High-
way, and shifting the White Pass-Yukon Railway.

‘ The plan, with an estimated cost of more than $1,000,000,000 ¥would -
1ay the bage’ for the world's largest chemical and metalluglcal 1ndustry.

Covering 17,000 square miles and three lakes emptying into the -
Yukon River. and" a hydro potential of 5,000,000° horsepower, it dwarfs a
somewhat similar proposal bv the Alumlnum Lompany of Amerlca, regected by
‘“the Canadisn Goverrment: '~ " P

A number of comranies have sitaked clazms to what are belleved vast
copper flelds in the Brédeees

s .. - L ,“-c;«_: oot oms e
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Atomic Ener?v Proposals-f Ottawa, Jen. 7T (CP) — Canada Will take part in’ any
“full-scale negotiations on President.Eisenhower's proposal for an intér-
“national- pool for Deaceful deve10pment of atomlc energy offlclals sald

*~today.-; . ‘

They . added that ever since the Pr681dent outllned hlS plan to “the UN

last ‘month, Cﬂnada “and the Unlted States have been exchanging v1ews on

the subject. ‘This process w111 contlnue.... :

L
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Army Recruits From U,K.: Ottawa, Jan. 7 (CP) - Nearly 300 Brltons 301ned the
Canadian Army last year, Army headquarters reported today.

An official spokesman said this number included 212 technicians, 50
bandsmen, and 26 former members of British civil or military police
forces., The latter were enrolled in the Canadian Army Provost Corps.

"We are interested mainlyv in technicians, and musicians," the spokes-
man said, "but we are not running any recruiting campaign over there."

He said the Canadian Army is looking for men who have completed their
tours of military duty with British forces and who want to come to Canada.

4;3 He emphasized that only Britons without any military obllgatlon in the
United Kingdom are considered.

Science Aiding Fishermen: Ottawa, Jan. 7 (CP) -- Canada's commercial fishermen
no longer have to rely on their own experience and intuition to determine
if the fishing is going to be good. Science tells them.

The Fisheries Department said today that continuing investigations
into water conditions and the biology of various types of fish have enabled
them to forecast with some accuracy the commercial fisherman's haul.

Especially, a department statement said, in the case of the Digby,
N.S. scallop fleet. In 1948, the department told the scallop fishermen
that 1952 would bring them a record haul.
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‘That's just what hapvened -and now accorawnﬁ to the statement;. theyi,'
can look forward to a new-record- catch in 1954, fV?
"It is not done with.mirrors," the department said, "but from 1ong
painstaking hours spent studying water temperatures, speclmens of. the', .
_catch and the life hlSuOTV of this strange sea creature.” e

~Canadian Vessels Sold: Montreal, Japn. 8 - (Gazette) -- Three Canadian-flag
.. .vessels have been sold, fo forelgn 1nterests, 1t wos revealed yesterday.
“This. brlngs to 1ess thnn 50 the number of ShlpS 1n the Canadian merchant
. marine. - .
' Two of the vessels, the Trlberv and Seaboard Trader both unlts of
the Triton Steamship Company, of Mon+rea1 have been dlsposed of to a
leerwan firm and will fly the flag of fhat country.

Toronto Biggest Retall Business Lentre- Ottawa, Jan.)7 (LP) - Montreal A5
Canada's biggest city, but Toronto does more retail business. . ‘
‘A-distribution survey, undertaken for the first time in. the 1051
census, showed that Toronto was the. leader among metr0polltan areas ‘in
dollar volume of retail sales, the Bureau of Statistics reported todav.
~:%. TRetail merchants. in Metropolitan Toronto, with a: 1951 population of
1, 117. ,000, sold $1,244,000,000 worth: of goods that year, MNontreal, with
. Canada's top population of 1,400,000, was a close second with 31,211,
000,000.
: Altogether, 15 netropolltqn areas accs unted for almost 48 per cent
of the total 1951 retail-sales of $10,654,000,000 in all Canada, .
Montreal and Toronto, torether ‘accounted- for 23 per cent of the. Canadian
tctalo 2 0 .
thcouver‘wns third with. @568 300 000 in retall sales.,

Reserve~Army‘ytructure: Ottawa,~Jan. 7s(CP)«-— POSS1b111ty,of awsweepihg re-
.~organization of Canada's Reserve Army will be discussed here later this
month by-some of the forces'own:'most senior. offlcers.A‘;

It was learned. today that a high-secret report. dealing. Wlth the
~ structure, ‘purpose:and administration of the Reserve Army may be ready
for study by the ammual .conference of defence associations openlng here
-Jane-2le . S o L .

Across Canada: Newfoundland's Provincial Govermment and the Federal Govermment
- will share the cost of a $10,200 civil defence program for Newfoundland
-.-this year. The Health:Department, which is ‘responsible for “the’ nationts™
¢ivil defence-effort, announced Jan.7 that an .agreement -has been reached
‘whereby the two governments will split the 1954 civil defence expense in

~ Newfoundlande.eees The number of official ail fields in Saskatchewan now
is."14, with three other areas defined as. pools. .This total includes .
‘four new ereas officially defined as fields in-an. announcement yesterday
by Saskatchewan Resources Minister J. H. Brockelbank.... Hockey: (Thursday)
- Canadiens 7, Toronto 3, Detroit-3, Boston 1. oo

_30_




Vol.

' THE LIBRARIAN, R

"DEPARTMENT OF EXTERNAL AFFA
EAST BLOCK, RS

OTTAWA, ONT.  AMB

DAILY AIRMAIL BULLETIN

INFORMATION DIVISION A
DEPARTMENT OF EXTERNAL AFFAIRS - = .. =
OTTAWA - CANADA

(For official use only. This bulletin is intended ;0151} for the information
5 No. 6.1 of Canadian Government officials statzo@ﬁ;gbgoad}aiﬁaxgmlmtﬂﬁﬁée ot for
pubhcatxon or, dxstrzbutzon. It is based largely on press reports not veri-

World's. Longest Pipkitdnty ThelDepar tmantrwhiclQoan dake Ot taneopsibility {GPtheir Fheuracy.)

largest corporate merger in Canadian history soon will begin construction

. of ‘a-$300,000,000 natural gas pipeline from Alberta to Eastern- Canada

longest S1ng1e pipe:in. the world.

Mr. Howe today announced the merger of the two conoanles competlng
for the lucrative frenchise to carry Alberta gas esst, vlrtually assuring
a construction start some time this vear on the 2,240-mile line reachlng

»through Ontario and into Quebec.

. The two companies will amalgamate as Trans Canada Plpe Llnes Ltd., ‘‘‘‘

the name of -the firm originally, seeking an. all—Canadlan franchise from
-"Alverta -as far east.as Montreal.

~A 50-50 interest in this company will be glven'Western Pipe Lines,
whose opposing proposition was to. carry Alberta gaSrto Winﬂlpeg and then
divert .south to the Mlnneapolls, Mlnn., market.
. The two projects will be unified under the terms of. the merger, laid

s

~down by the Alberta Government a month ago: as its main. prov131on for the

release of gas for sale outside Alberta to the East.. Gas will:be made

available both for Bastern Canada and Minnesota, though Ontarlo and Quebec

‘x’W111 get preference. - .- -

On the basis of several months needed for flnan01nr and other
arrangements, expectations here were that a start on construction could be
made by about midsummer. :

This would mean gas from Albertw could be laid down in Winnipeg next
year and in Ontario and down to Montreal in 1956, : Probability is the 11ne
will ‘be extended later to Quebec City and intermediate points.

~ The comranies involved .in the huge deal were brought together here

| this week by Mr. Howe, designated by the.Federal Government to work out an-

8

arrangement in line with the Alberta amalagamatlon proposal Qpproved by

" the Federal cabinet.

For the last few days, Mr. Howe has been telklng 1nd1v1dua11y ‘and
jointly to representatives of the firms bidding for some of the hlghest
stakes in-Canadian financial history.

- Meanwhile, officers of .the compqnles, anﬂdlan and Unlted States- in-
vestment banking flrms, and .other big investing concerns, Worked almost
around the clock in an Ottawa. hotel to 1ron out. detalls of -financing and.
other matters.

- Experts said there has been no 81nr1e f1nanc1a1 operatlon in Canada of
comparable scope, and it was described as the b1ggest plpellne .deal the

- world has ‘ever seen.

The main route of the 11ne, as proposed by - Trans Canada, would be from

Princess, Alta., to Regina, Winnipeg, Kenora, Ont., Port Arthur, Fort Wil-

llam, and -Sudbury, shooting down from Sudbury to Toronto. . .

" After ;Toronto, one line will d1p into Southwestern Ontarlo and enother
w111 head for Montreal. At Morrisburg, Ont., a pipe will go out to serve
Ottawa. Officials say the Toronto-Montreal line probably will be extended
early to serve Quebec Clt" and Three Rivers on the way to Quebec.

Defence- Spendlng In Canada: Ottawa,;Jan. 8 (CP) - Government officials

- U.s.

~.said today. they assume the United States will spend more on defence instal-

~-1lations in Canada in the coming vear. :

They said this assumption stems from Pre81dent Elsenhower s announCe_

ment :Thursday. that the U.S. will spend $1,000 OOO ,000 more for continental

. defence .in the next fiscal year.

- ‘They added that they don't know--but would llke to - how much of this
increased, outlay will come . to. anada. But the bulk of 1t of course, would
be for the defence bu11d-up in the U,S. itself and Alaska.

U.S. defence measures in Canada involve chiefly a radar warning system
and air bases. American personnel operate some radar stations jointly with
Canndians ‘and the U.S. has threc air bases in Newfoundland.
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‘ It ‘wis ‘believed increased U.Ss expenditures in Canada would go toward
“velmprovenent -of--the--radar. warnlng svstem. e . ,

Sees Unprecedented ProSberl*v For Canada- Toronto, Jan. 8 - (Montreal Gazette) --
A lending American industrinlist reveiwed Canada's progress tonight and pre-
dicted an era of urprecedented national growth and prosperity. 23

Speaking before the Toronto chapter of the American Marketing Assocl- p/
~_ ation to more than 100 Canadian economists and busincss leaders, interna-
“”Tﬁtlonal indu§trialist Jokn Jay’ ‘Hopkins" predicted: S
e 1. Lenqdwnr buswness will enjoy contlnued eXpans1on, with defence-
. "spending to be a’ ‘strong contributlnp factor to the general economy.
" 2, ‘There will not beany major. economv chqnve 1n the u. S.yln -the near
. future which will affect Canada. AR o
" 3. Cannda will maintain its business leadershzr whlch places 1t second
.only to the United States in terms of high per capita income.-

R 4, anqda will eventuallv surpass Unlted States per caplta wealth and

= income. o :

Mr. Ford Compliments Canada- Toronto, Jan. 8 (CP) -- Mr, Henry Ford II, presi-
dent of the Ford Motor Company, tonight handed a Houquet of comp11ments to
' Canada and Canadisns, “terming the country's progress "astonishing.'
‘ In an address to 1,000 dealers a+tend1ng the golden jubilee national
-+ ‘conference of Ford of LanQda, Mr. Ford said the greatness of Canada "lies
“-in her well-developed political ‘institutions, in her sound" economlc system,
and above all in her sobér, ingenious and hard-working people." '
'+ "In short, it lies in human qualities and hunan ‘achievements,"
He said ‘that with this firm basis on whieh to 'build, Canedlans are pre-
" sented with unparalleled economic opportunityes ‘ ,
" "{e Americens - are usually astonished when, from time to tlme, we run
across facts and f1rures whlch 111ustrate the progress Lanada has ‘made in the
last 10 or 15 vears ‘ : : , :

1

011 Near North Pole7 Ottawa, Jan. 8 (CP) -- Canadian Govermnment:geologists have
" made a discovery only 800 miles from the North Pole whlch some dav may sure

't pass the 0il wedlth of Alberta.

The d1scoverv comprises "salt domes far north of the Arctic Circle in
‘o 40, ,000-square-mile area of the Arctic archipelago. Under the treeless
stretch of tundra mav lie one of the bigzest reservoirs of oil in 'the world.

"Officials here are excited about the find, made last summer after some
. peculiar rock formations showed on ﬂerlal phouogrqphs taken bv the RCAF for
~ Canada's mao—maxers.

Frelght Rate Equallzlng Plan: O%tawa, Jan. 10 (CP) -~ The Board of Transport Com-
missioners moved Saturday to Speed up the establishment of a new frelght rate
‘scale equa1121np the rates in various parts of Canada. ‘ :

Mr., Justice J. D. Kearney, board chief, told representatives of provine-
_ cial governments and other interests that he will call on them this week to
*  make. a definite choice among several pr0posed scales now before the Board.
* Some of them have bcen non-committal: up to now. ) v
The chief commissioner said that, if a degree of unanlmlty appears in
favour of anyone of - the five scales now belnv con51dered ‘the Board would be
inclined to adopt it promptly. -~ ‘ : '
, The scales now under discussion deal with the ba31c class rates that
carry’ “about one-fifth of the railways' $3, OOO 000,000-a-year frelght traffic
;and thch are used 2s the fowndﬂtzon for manv of the other ratess

I -

Across Cenada: Dr. C. J. lackenzie, pnioneer of atomic research in Canada and ﬁﬁ
first L°n"d1an to win. the Kelvin Medal, will be honoured at a testimonial
dinrer in Oktawa Jan. 23. Mr. St. Lauvrent is _expected to attend ‘the dinmer,
“tendered by the professional institute of the Civil Serv1ce.... Mayor Char-
olette Whitton said Ot :awa will become a federal district "when bandnas grow

“on white pine- trees. 'She t6ld reporters that formation of a federal dis-
trlct for Canada's -capital, similar to the United States" district of Columbi?
was absolutelv 1mprectlcQ1 unless neighboring Hull, was included.... Hockey
(Saturday) "= Canadiens 12, Chicwgo 1; Toronto 3, ‘Boston 2. ‘(Sunday) -
Detroit 2, Lenﬂdlens 1; New Xork 4 Toronto 1 Boston 5, Lhicago 3.
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Mr. Penrson'On World'Affelrs-' Ottawa Jen. 11 (CP).—— Mr..Pearson seld tonight

the Western nations should go ahead with President Eisenhower's atomic pool
plan.with or without Russia, e

‘ The door could always be left open. for u381a to come in 1ater, he T
added during the CBC programme "Press Lonference recorded for broadcast on.
the Dominion network. . : »

Mr. Pearson said he is encouraged by the fact Ru851a has agreed to
dlscuss the President's proposal for poollng atomic resources for peaceful
purposes. But it would be wrong to "go overboard with optimism" about Russian
“intentions.:

" The Soviet's agreement to dlscuss the plan and attend a Blg Four Foreign
M1n13+ers' Conference at Berlin might 1nd10ate a change.in the Russian atti- -
tude, . but it would be better to wait and.see what happens at these meetings.

- He said the West and Russia are closer to agreement on'an Austrian peace
freaty then on Germany. - Therefore, the Foreign Ministers might discuss
Austria first and that mlght be a test of Russia's w1111ngness towork Wlth
the West, - . :
o I the’ Sov1et really‘was anx1ous to make a. gesture of friendshlp to the‘
'West, one possibility'would be Russian agreement to a wnified Germany, which

‘would decide its own fate in free elections.. . . i

" "He reiterated that if France does not ratlfy the European Defence Com-»
“munity, "then we will all have to reappraise our. oollcles --.and-all re-
appraisals are agonizing". .

: It would be a mistake to think that EDC Whlch would provide for 12
German divisions in a supranatlonal European Annv, is the. only way to in-
corporate Germany in Western defence.

Other possibilities might be German nembersh1p in the North Atlantlc
Treaty Organlzatlon or a series of b1latera1 treaties ‘between Germany and

'NATO countries.
However, these would mean a separate German army under a German general
staff,
‘He was commentlng on the statement by Mr. John Foster Dulles U S,
State Secretary, that if France does not ratlfy EDC the U.S. will have to
make an "agonizing ‘reappraisal® of its foreign pollcyo... :

Canada To Accept About 168,000 Immigrants In 1954: St. Thomas, Ont., Jan, 11

i

(CP) -- Canada will accept about 168,000 immigrants in 1954, including the
1,000,000th post-war immigrant, Citizenship Minister Harris said tonight.

The Government believes there are still many opportunities for new-
comers and plans to take in "about the same number™ as last year's
168,000, he said.

There was evidence that Canada could have placed "at least another
20,000" during 1953, Mr. Harris said in a speech at a church meeting here.

"But it is better to under-estimate than to over-estimate your ability
to find employment or settlement for the newcomer."

By the end of 1953, Cenada hed taken more themn 958,000 post-war
immigrants.

"We are looking forward to the 1,000,000th immigrant some time in the
next few months, a post-war record equalled only by that of the U.S.A."

British immigrants, totalling 295,000, were the largest single racial
group. JThere were 115,000 Germans, 92,000 Netherlanders, 70,000 from the
United States and 386,000 of other raciel groups.

(over)
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House Of Commons Reassembles Jan. 12, Senate Jan 19: Ottawa, Jan. 11 (CP) == The
House of Cormons reassembles tomorrow follow1ng the 26—day recess Wlth the
bulk of. the session's work still ahead, - - - .
Debate on the.Government's new housing leglslatlon heads the agenda,
together with a motlon for establishment of a joint Commons-Senate committee

to study how capital and corporal punishment and lotteries should be handled Op
under the Criminal Code. =~ - <i‘ VQ%
The Senate will meet Jan. 18. ol K

Parliesment passed several important bills during a five-week sitting
“ before the’ Christmas ‘recess started Decs 164 Among them were measures to
give textlle manufactirers and other industries protection against seasonal
price cuts in import ‘goods, to bring interprovincial and international
pipelines under the Transport Board's jurisdiction and to change the neme
of the Resources and Development Department to the Northern Affairs and )
Naticnal Resources: Department. ’
There is a possibility the present session will end earlv in Jnnevv1th
a ‘break for the Easter recess April 14-26. o ' .
Mr. Massey On Canadianism: Toronto, Jan. 11 (CP) -- Governor-General Vincent
Massey suggested todayv that Cenada may interest more tourlsts 1f it 1mproved
its Canadianism as well as its coffee.

In a speech to the Canadian blub here, he said that "while d01ng what
we can to raise the standards of our coffee and of our cafeterias generally,"
Canadians should strive to offer +he exhllaratlon of v151t1ng a "dlfferent
country". : ' o

He urged English-speaking Canndians to take a deeper 1nterest in the

“culture of French-speaking anadlans.

: ‘Every Engllsh-Speaklng Cansdian should be "as familiar with'’ and as
proud of uhe ‘achievements of his Frerch-Speaklng fellow—clt1zens as he is
of his own," the Governor-Gener'al said. "There is no better ‘way of ex=
Dre581ng the truest nost genulne Lanedlanlsm”" "

Across Canada: Graham Suter the 34-year-old British actor and lecturer who has
just arrived in Canada to start on an 8 OOO-mlle, three-month assignment
as adgudlcator for the 1954 Dominion Drama Festival, said, he has been told
to expect an "unusually high standard” in anadlan amateur thea+re..;.' The .
Board of Transport Comissioners yesterday completed the receptlon of
3,900,000 words of ‘evidence dealing with a national plaﬁ of freight rate
equallzqtlon ordered by Parlisment in 1951, On Tuesday the Board.will
‘begin hearing argument from spokesmen for prov1n01a1 governments, ‘railways
and other organizations concerned with the proPosed new rate setup...o‘
- Unemployment insurance rose to $10,172,035 last November ‘compared with
. $7,603,667 in October and'$6,435,444 in. November, 1952..... Trade in
outstandlng securities between Caneda and other countrles in, October led
to a favourable balance - or capital inflow - of $a, 500,000, the Bureau
-~ of Statistics reported. The inflow was $800,000 in the precedlng month
and there were outflows.in the five months before than.... Executive
officers of the Associeted Boards of Trade of Eastern Ontario will meet
" "here to discuss unemplovment caused in eight Ottawa valley . towns by
closing or slowdown at a number of woollen textile mills,
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House of Commons Reassembles- Ottawa, Jan. 12" (CP) - Commoners had ‘2 hatful of

o

questions ready to ask the Government todav after they returned frmn their
“.2 s-day Christras and New Year!s recess.

First‘question broached by the Opposit1on during ﬁhe usual question-
and-answer périod soon after opening of the Houseé concerned the announcement
that two companies have merged to build a 2 240-mile, $300 OOO 000 natural

3fgas ‘pipeiline ffom Alberta “to Eastern Canade.‘ *m?wwx

£ “Cabinét Ministers ‘were all’in their places. to handle any queations

T and Mr. Howe outlined briefly the moves leading to merger of Treqs-Canada
Pipe ‘Lines and Western Pipc*Lines for" construct1on of the longest Bipe in
1the. worId. “There-was a series of quesﬁions all relating to the l'neiim-
nediately afters = : ’

+Mr, “Howe said “the east-west gas pipe*line will not affect Brftish

” ‘Columbla chances of obtalnlng natural gas frOm the Peace River are ...

" Mr. Howe said the Ontario and Quebec Hydro—Electrlc Powef Commissions '
and~the Shawinigan Water and' Power Lompany ‘are’” cbnsiderlng acting as,
distributers for theé gas' in their terrifories, but no decision as been
reached at the moment, -

’vaposition Members alsoc swung into other fields.

Favours Provincial Lotteries: Ottawa, Jan., 12 (CP) -- A French-language Pro-
gressive Conservative said tonight laws will never stop people from
gamblingo

Mr. J.W. Dufresne, Member for Quebec West, said in the House of Com-
mons that he favours provincial lotteries. Millions of dollars went to :
foreign countries, money which could be kept in Canada to help hospitals,
the needy and education.

He spoke on a resolution establishing a Cormons-Senate committee to
study the Criminal Code concerning capital punishment, lotteries and

whipping.

Auditor-General's Report: Ottawa, Jan, 12 (CP) -~ Canadian constributions

to the Colombo Plan, Army Pay Corps accounts and service uniforms have

come under the critical eye of the Auditor-General. i
A two-inch thick blue-covered report of Mr, Watson Sellar for the

fiscal year ended March 31, 1953, was tabled today in the House of Com-

mons, The Auditor-General usually has some-caustic comments to make

concerning Government accounts, but the report for the most part con-

tained few criticisms.
Referring to the Colombo Plan, Mr. Sellar said that to July 31, X

four months after the close of the fiscal year, no report had been re- : o

ceived that India had covered $10,000,000 worth of wheat shipped from

Canade in 1952¢eee

Freight Rate Equalization: Ottawa, Jan. 12 (CP) -- Western Provinces and
other bodies today split widely over a freight rate scale to equalize
rates among different parts of Canada,

The divergent views were offered as the Board of Transport Com-
missioners began hearing final argument in its long inquiry on equaliza-
tion directed by a 1951 parliamentary statute. The Board is seeking a
new scale of basic 'tlass™ rates to go into effect Jan. 1, 1955.

Five proposed new rate schedules are before the Board, and today
it heard arguments favouring three of them from the Governments of i

(over)
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McIntyre. Str.ike Settlement: ~ Toronto, .dan, 12 (CP) -= A b~sis of settlemént

L=

British Cclumbia, Alverta and Saskatchewan, ‘the city of Edmonton. and the ey
- Winnipeg Lhamber of Commerce. A

Que‘bec B111 Aimed At Comnunists- Quebec, Jan. 12 (CP) -= Labour Minister . .7

was: reached today for ending the 112-day strike of. 1,400 workers at‘

~McIntyre” Porcupiné Uold Mine, 7
MeIntyre is’ the largest’ ‘of ‘seven strikebound gold mines in the Time

mins area of Northern Ontario.’ A total of 3,500 miners are on atnke,

many since July, for higher wages arnd the uniOn dues check=offe . ool
Announcement that a settlement basis had been reached was made by

Labour Minister Daley after a two-hour conference in his office with

. .»_union and company officials. .He would-not:reveal the terms before

‘ fi ratification by union membership of- the United Steelworkers of America

( CIO-CCL) .-

Across Canada: Petroleum became (.anada‘s number one mineral during 1953 a.nd

Barrette said’ today Communists are concentrating their efforts on labour

. unions in Quebec Province ,2nd -the Govermment plens. to do . everything

-"possible so that they will be eliminated from all such ‘sphereés™: {"'é.‘}';?; T
Mr. Barrette, introducing a. quernment 'bill authorizing :the Quebec

 Labour Relations Board to decertify unions led .by "known, Communists,®

, Jsaid he falled to see how ‘there could be any. opposition to the. biII--

~ led total mineral production to a record annuel value.of 31.351 millione
"Preliminary estimates by the Bureau of. Stntistlcs, walued the flow of the
west's ,black gold at $198 million in 1952, .. Output reached 81 million
barrels compared with 61 mllhon the. nrevious Yefrseeo . Cansdain Ltd.,
‘Montreal aircralt builders, have received contracts valued at :$280,-
887,204 since Jan. 31, 1952, the House of Commons was {nfomed.u.
Sales 01 hew. passenger cars and trucks, which rose: substantlally' earlier
L in 1953 dropped during November in the wake of 2 sales, declinefirst
" noticed in Septembersess It was 15 degrees. below zero.in Ottawa last
i night with no. moderatlon of recent low temperatures in. sight., e iong
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Senator Macdonald Solicitor-General: Ottawa, Jan. 14 -- Senator W. Ross

Maodonald ‘Government Leader in the Senate 'and former Spesker of the House
of Commons, has been ‘appointed Solicitor-General of Caneda, Mr, St. Laurent
announced vesterday. SR

Exports To Red Countries Helved: Ottawa, Jan. 13 (CP) -- Canada's export trade

to Vommunist-dominated Poland, Czechoslovakia, Hungary and Bulgaria in the
first nine months of 1953 was only about half the value of her exports in
the full year. of 1952, the House of. Commons. was -informed today.
: Exports in. 1952 totalled $519 590 in value and in the first nine
months of 1953, $281,499.

Canada has trade agreements with Poland, Czeohoslovakla and Communlst
China’ but not,with Hungary and Bulgaria,

The Trade Department said in the return there was no trade in the first

:nlne mOnths of 1953 with Communist China, adding that exports previously -

were not recorded. No shipments of aluminum have gone to these Communist
countries since 1950 when Poland, Czechoslovakia and China received a total
of §1, 731 112 worth of the strategic metal. NG

Candidates Election Costs: Ottawa, Jan 13 (CP) -- Biggest amount spent by a

candidate in the Aug. 10 federal election was the $22,113,09 put up by
Rene Goblel Progressive Conservative, in QuebeCJMontnorenoy;,'Wilfred

_Lacroix, 'Liberal, who spent $3,890.75, was elected.

Largest amount .spent by a suocessful candidate was $19 909 30 for

vre-electlon of l'mance Minister Abbott in Montreal St. Antoine-Westmount.

These and other figures were given today in a parliamentary return
on election expenses for Stanley Knowles (CCF - Winnipeg North Centre)e
Of the some 900 candidates who ran in the election, 133 have not filed
figures on their election expenses, 85 of these in Quebec. Kltogether,
the candidates spent some $2,500,000. ' ‘
' Grant MacDonald defeated ProgreSS1ve Conservative candidate in
Antlgonish- uysborough reported that he had absolutely no expenses.
Least smount recorded outside of this was the $18 spent by Ross Pope de-
feated CCF’ candidate #i Middlesex West.
" Mr. St. Laurent spent $3,187.10 in Quebec East Mr. Drew, Progressive
Conservative Leader, $5,600 in Carleton, Mr. Coldwell $2,717.66 in Rose-
town-Biggar,\and Mr. Low Social Credit Leader, $1,757. 28 in Peace River.

Destroyer Iroquo1s On Wey Home : Ottawa, Jan. 13 (CP) -- The destroyer Iroqu01s,

8

only Cenadian war ship to suffer fatal casualties during the Korean war,
is on her way home for the second time.

The Navy announced today the Iroquois will have logged about 48,000
miles during he second Korean tour when she arrives at Halifax early in
February. -She left Canada last April.

The Iroquois' homeward journey will complete a round-the-world
trip. Her ports of call will include Hong Kong, Singapore, Colombo, Aden,
Suez, Port Said, Malta, Gibralter and the Azores.

Most of the Iroquois! second tour in Korean waters was spent on patrol
duty but she also assisted in evacuation of the United Nationa-held Chodo
Island after the armistice last July.

(over)




$30,000,000 Rebuilding Of Halifax Refinery: Halifax, Jan, 13 (CP) -~ A $30,- -
000,000 rebuilding of the oil refinery at nearby Imperoyal will make it the
most modern in the world and capable of tmrnlrv out fuel for modern- Jet ,
aircraft.

kir. George Nchlxln, »uperlptenuent of the Imperial 0Oil nlant, sa;d
today it is the largest single ref*nery construction T vroject ever underm.
teken in Canada,

When completed, probably in 1956, the plant will turn out 41, 625
barrels of refined oil a day, almost double the capacity of the present ?)
plant, now out of date. It was constructed in 1916 and last modernized in !
1936, The production will include high octane gasoline.for high compression
automobile engines and two types of jet fuels ;

- One customer for this jet fuel will probablv be the Navy s air arm,
based a mile or so from the r efinery at Shearwater., ' The Air Force also has
jets in the Maritimes, based at Chatham, N.B. The air arm now uses propeller
aircraft but has announced plans to acquire jets for use aboard the alr-,¢_

“craft carrier Bonaventure, being built in Glasgow, : Lot

Ant1-Commun1st Bills Pass- Quebec Assembly: Quebec,-Jan. 13 (CP). =~ The Yuebec
: Legislative Assembly today adopted Government measures to decertify unions
led by Communists or involved in public service strikes. The bills were
passed 57 to 19 and 60 to 19 respectively. Liberal Members argued the
measures hit all labour unions, not just Cormunis ts or labour ;eaders '
calling illegal strikes in publlc services. - : » ]
' Premier Duplessis said strikes in public serV1ces are anti-social
acts kin to revolutions and babotage.
It is Government's duty to give the people an exmnple of courage.
"Democracy ‘is not government of the peoole by a class and for a
class," he said.
‘"Calling a strike in a public service is 11ke a scldler turnlng a
gun ageinst a general «.... it is equivalent to treason.”
"A strike in a public service is a strike against the people, against
‘good -order and against the law, A Government w1th courage has to take '
?aoproprlate ‘means to put an end to hem;

Civil Defence Training At Arnprior: Ottawa, Jan. 13 (CP) -- The town™of
Arnprior, about 30 miles west of Ottqwa, next month will become the tralnug
- ing headquarters for. 'Canada's Civil Defence Organlzatlon.*:*‘“,i“““ FRCR
Civil Defence sources said today that between 1,500 -and 2,000 men
and women -will graduate each year from the new tralnlng centre. -Their
job will be to train others at the community level in methods 6f. deallng
with possible enemy air attacks, and other national energencles‘,g;
_ The centre occupies the former grounds of the RCAF's Arnprior station.
The college ‘commandant is Mag.—Gen. H.S. Penhale, fonner ClVll defence
ﬂnlef at Wlnnlpeg.

-Across Csnada: A total of 2,212 wells, 1,416 of them invAlberta,.Was.drilled
in the four Western provinces last vear in the search for oil and gas.
More than 56 per cent or 1,245 wells resulted in 0il production. There

~were 183 indicated .gas wells and 784 dry holes.... Five Canadian snow-
mobiles, otherwise knewm as "penguins," have completed a 917-mile trip
through Northern British Uclumbies and the Yukon in 66 hours actual
~driving time. .Army headquarters, announcing the sub-Arctic journey to-
day, seid ho effort was made to break or establish any speed record.e..
Ir. G.H. Barnard, 85, former Progressive Conservative.Senator, Membher of
Parliement, "'mayor and magistrate, died 'in hospltal_yesterday ‘4n " Victoria,
B.C., after a short illness. He retired from the Senate in 1945 after
43 years' public service. S o : _ 3
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First Clnss Mail Ratss Increase:. Ottqwa, Jﬂn. 14 (LP) - Dnokesmen for all

-~ opposition. perties in, the House of Commons today onposed the Government'

- - plan. for a cent-an-ounce boost in. flrs+-c1ﬂss mail rates.

o ~ The incrense,. scheduled to. start Aprﬂl 1, was described ov Lrsg Ellen
. Fairclough. (FC - Hanmilton West) os’ "a proper Arril fool".

- She was. joined by Mr. Herold Winch (CCF - Vancouver- Eﬁst), Mr. Robert

Tl Falr»(SC - Battle leer—cnmrose) and. other ornoswtwon speakers in urging
..-the Post Office. to look for savings through more eff1c1ent ooeratlng

H “methods. . - .

Poshnester-Gﬁperal Loté sq1d the “ronosed increases rc the only
equitable wav to neet 1ncreqsed costs. from. sslary boosts, = shorter work
7Week effective Apr11 1. und 1mrrovements to. rural mail, dellverles.'
T - He. estimated the incresses would dring in 14,000#000 ,Wlth jhg addi-
“gtlonal costs amounting to $13,500,000.
Menmbers spoke on a motion preoqratorv to 1ntroduct10n of a b111 to
make the following increases in first-class rates:
: sr. - 1ls . On.mailings beyond postal aress, five cents instead of four for ..
;-the flrst ounce and three cents 1nstepd of two for each addltlonalwounce.~
2. On msnllngs within nostal areas, four cents instead of three for
~.r-the first ounce and two. cents instead of one for .each addltlonal ounce.
The Government's motion was' opvosed as soon o5 it was called.. By a
- vote.of 136 %o .77 /™e Liberals dcfeotnd on attemnt to block con51deration
.rof. the motion. - ; o e
Mr. Coté said: The ﬂennrtment faced aAdltlo a1 costs;ofv$5,QQ0,000 ’
for implementing the five-dny 40-hour weel in certain locelities, $7,000,000
for SFIarv'lﬂcreqsos ang, El 500 Q/ for 1mprovewen*s in rural mall,serv1ce....
Quebec Prov1ncnal Inc0ﬂe Tax Prem~er an19881s +odqy qnnounced esfablishment~
of a provincinl income tax effective Jen. 1, 1¢ 54,v_Thunderous desk-
-thumping on the part. of his National Unlnn Pnrtv suppor ters greeted the
Premier's announcement.*'. : »
- The tax, first income- 1evv xmpoued in Quehec since +he Federa 1-
Provmcr/%l agreement signed .in 1242 by -the Liberal “overnment of former
- Premier. Godbout, is expected to vield hetween $22,000, OOO qnd $25 000,-
000 annually. .
_ ‘Mr. Duplessis 911d~+he tax, rendercd'nebéSSva hy. increqsinvvhubllc
heql*h"nd education. costs, w111 affect some 300,000 Jduebec residents.
This is half the number nffected in Quebec lJrovmc:e by the federal
- income tax, the Premier said. . o
The new provincial tax will in. effect mean that the Quebec 70 S
- .- paver. will pay to. the provlnciql trensury 15 per cent .of what he now
pays in federal income tax. If no agreement can be reached'W1th Ottawa
. then Quebecers will be called on to pay around 15 per cent more inc income
taxes. - 3 : :
The- Prenler 1nd1cqteﬂ t%e nrOV1nce ] income w1ll be soqewhat 1ess
-then: 15 per. cent'ﬂnaamount Quebecers now pav to, the federal Government
in income taxes. . .
The bill, text of Whlch hns st111 to be prcsented to the House,was
- rlven first. readlng today. - .

: - Mr. Georges Lapalme, Liheral Or“051t10n 1eader mo de no - covment. He:
urged prompt printing of the hill so it covld bé studied. prior to debate
in the House.

Few details of the 228-clause, 1650-page*bill were onnounced by-hr.

Duplessis.

(over)
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Tiolfe, Montcaln Nomments : Ottawa, Jan. 14 (CP) -- A Liher=1l lember of

Rovel Bank President 6n Trade Outlook: Montreal, Jan. 15 (Gazette) -- Reduction

-2 -

The Premier ’said hi& @overnment would tax personal income starting at
$1,500 for single persons and $3,000 for persons supporting families. He
‘said $400 would be deductible from taxeble income for each child.

He announced there would be o*her tvpes of exemptions but did not
elaborate.

Mr. Duplessis said he believed elementary agreements with the federal
Government and the Canadian constitution would permit deduction of provin-
cial tax from federal income taX.sss

W

.- courage development of a money market in Canada. "Great 1mnrovement" had

Wﬁéa*hs+5ckﬁile.:'0ttqﬁa Jen. 14 (CP) -- Canada's wheat stockpile,* for export

of costs and prices and vpromotisn of lower %ariff, freer-moving trade with

other countries, to adjust Canada's "high-cost economy" t5 new compétitive

conditions, were strongly urged here vesterday by r. James Muir, President
of the Roval Bank of Canada.

In his address at the Bank's annual meeting of shareholders, Mr. Muir
contended that dovmward revisiom of prices wns needed, not only to main-
tain Canada's ‘competitive nosition in world meorkets, ku+ to- nourish a more
competitive situation within Canada itself ‘ ,

Do‘lﬂr coun+r1es such as Canadna, he *clleved shoulsd openqtheir doors
wider +o import competition by redn01 g tariffs and»customs red ‘tape, thus
leading the woy toward similar actlon ahro=d ta liberalize trade end get
closer to currency convertibility. uch action would =1lso, he felt, exert
pressure to bring Canndian prices down end narrow the disperity between
the cost of imported goods end their prices in countries of origine

Mr., Huir also advocated action by chartered banks and other financial
institutions to support »nd extend the Bank of Canada's efforis to en-

already stemmed, he declared, from the central bank's’ ﬁct1v1t1es °nd its
co- operﬂtlon with f1n1n01al institutions in this resvect.

..The fosterlng of a monev market he saw as an important asnect of the
success of "our monetary authority" in prusuineg "a policy appropriate to
g nation that must meintain 2 cnmpetltlvo rosition in forelvn mquets
during a perlod of 1nf1°t10n....

... current crop yvear, which onened Aup. 1, dropped to 102, 800 OOO hnshels

o

", veer ‘before.

and carryover, wWns more than 100 000, “O'bushels hi"her Dec.'l than a
, * The tOuQ1 increased o 713,900,000 bushels from 610, 000, OOO in the
, prev1ous year, the Bureau of Statistics reported todays

Total exports of wheat and flour in the first four mon+hs of the

froﬁ 138 300 OOO fran the ﬂlmwlar 1052 53 ﬂcrlod.

.

Across Canada: Trans-Can~da Air Lines srmmounced that two four-engined North

Parliament todav said that monuments should be provided on the Plains
of Abrahqm for Cenerals Wolfe and Montcalm , victor and venquished in’ -
'+he battle betweerd Britain and Franbe‘for possession of Canada, '

Mr. Jean Frangois Pouliot, Member for Temlscbuata, made the sug-

estlon during discussion of a Government plan to incrense to $125,000
frmi $100,000 the amount of money. paid the coro missions charged wvth
keenlnv the historic battlef ield at Quebec.

Furthermdre, ‘s2id Mr. Pouliot, if any descendants of the British
General Wolfe or the French General lontealm are 11v1nr'thev should be
appclnted trustees of the 1759 battlefield or named to fhe Bq+tlefleld'
Lomn1351~n 1rrespect1ve of *helr polltlcql v1ews. R

Star ﬁerert will operate deily *o ewfnundlﬂnd t%rough Halifax, be-
VlﬂnlnF Feb. l.... Some prosress vins reported by union officials after
a’ mect;ng between Norsnda Mines nnd the nero+1atlnr committee nf the jﬂ\
United Steelworkers of America (CIO-CCL), Local 4278. Another meeting '
has been ca1led for next Thursday..., An increase in the number of
'Br1t1sh 1mm1gran ts coming to Cannda is urged in = letter sent by the
“"town end country church committee of the Anglicen Dlocesan Uouncil for
Social Service in Toronto to Immigration Minister Harriseess Captain
the Right Hon, Peter Thormeveroft, President of the United Kingdom Board
of Trade, has ﬂCﬁepted an JHVltq+10n to oren the Seventh Canadian Inter-
nq+1ona1 Trade Fair, in Toronto, on kay 31 it was ahnounced January 14
by the Minister of Trade °nd Commercee. o
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parliamentary Salary Boosts: Ottawa, Jan. 17 (CP) -- Mr. St. Laurent gave notice

lork

‘w1ll mean a jump to @lO OOO a year from a’ current mlnimum of %6 OOO for ;

Saturday he will ask’ Parliement to raise members' allowances in the 102—seat ,
Senate and 265-seat House of Commons by an unspecified amount. ' o
N He said also, in hlS Commons order paper notice) he will ask” forﬂ
for all ‘Cabinet’ Ministers, Oppos1t10n ‘Leader Drew,- Senate G0vernment Leader
Macdonald, Senate Opposition Leader Haig, as well as Speakers of both Chambers
and the “Commons Deputy Speaker° ”f
The Cablnet is studylng a proposed 25- per-cent pay boost for judges ofﬁ
Brov1ncial Supreme Courts. St T o
* ‘Annual pay.: ‘of Prov1nclal Supreme Gourt Juetlces would be ralsedq (o] @18 000
from $14, 000; Prov1ncial Chlef Justices to @20 000 from @16 OOO and Countyf
Court ‘Judges to $10, ‘000 from $8,000. ' vt ‘
" First increase since leglslators got a $2, OOO-a-year expense allowaqce at. ~~
the end of, the Second World War, Mr. St. Laurent's prospectlve boosts® 11kely\"

5enators and MPS. R

of the House of CommonS' Ottawa, Jan.” 17 (CP) - The House of Commons probably

will get more variety into its debates this week in contrast to'a. rather’ lean
four days since members returned from the Christmas holiday. T S
_.Only three full- dress’ debates marked the’ Tour-day sitting last . ‘week, SEhEr A
Tuesday’ was spent debating the merits of corporal and capital. punishment ;" toll .
bridges to Montreal occupied Wednesday; Thursday and Friday saw a sustained’
fight over the Government's plan to boost postal rates a cent an ounce.
However, this week promises something different. Monday's private member i
day--missed last week--brings up two resolutions concerning the Income Tax ACtsooo
These likely will keep members occupied Monday. Detailed study, clause by
clause, of the bulky revision of the Criminal Code is expected to be started
Tuesduy. On subsequent days, the Government's housing legislation will be
called and an external affairs debate may be arranged for late in the week as
a result of Mr. St. Laurent's remark last Friday that the Govermment hopes to

launch one this week.

ostal Rate Increases: Ottawa, Jan. 15 (CP) -- Mr. Drew said today Canada will

have the highest postage rates in the world if a proposed one-cent—an—ounce
increase on first-class mail is adopted.

The Opposition Leader said in.the House of Commons the Government's plan
is "the payoff on the political bait that was offered last spring" before the’
general election. The Govermnment knew it would lose money when it removed the
stamp tax on chegues then.

On the second day of debate on a resolution preliminary to implementing
the postage boost, Mr. Drew was joined by members of the other two Opposition

%iparties in criticizing the proposal.

Postmaster-General Cote defended it, saying his Department is faced with
increased expenditures of around $13,500,000 a year and the Government wants
the Post Office to pay its way. He estimated the boosts, scheduled for April 1,
will yield $15,000,000 a year.

The Commons tonight approved the resolution by a vote of 49 to 34 and a
bill to implement the increases was introduced... Progressive Conservative,

CCF and Social Credit members voted against the motion, which was supported by

the Liberals..e.

(over)
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"Release of Kurt Meyer: Ottawa, Jan, 15 (CP) -- German Maj.-Gen. Kurt Meyer will be
released from prison "in some months", Mr. Claxton said today.

, Meyer, serving life imprisonment for his part in the shooting of 18 Canadian
prisoners-of-war in Normandy in 1944, has had his sentence commuted to 14 years,
Mr. Claxton said in the Commons.

Sentence of German Sgt. Johann Neitz, serving 20 years for wounding a
Canadian airman who was his prisoner, also is being commuted to 14 years.

Mr. Claxton, after two questions from Mr. Diefenbaker, said the commutation
will mean that Meyer will be released in "some months™ or a "year or so". He ‘§y
said he could not say definitely because it would depend on prison regulations ”
et Werl in the British zone of Germany, where Meyer is serving his sentencs.

There were protests from the Opposition benches when Mr. Claxton said
Meyer's crime was less serious than those of other Germans who already had been
released from prison.

Mr. Drew asked what crime could be more serious than to order the shooting
of Canadian prisoners-of-war. Mr. Claxton replied that Meyer had not been con-.
victed on that charge but that the shootings had taken place in an ared under
Meyer's commend.

Meyer, now held by Britlsh authorltles at ‘Werl, was moved there frdm the
Federal penitentiary at 'Dorchester, N.B. )

Sentence of Meyer and other war crimlnals,‘Mr. Claxton said, had been To-"
viewed by boards 1n the United States, British and French zones ‘of Germany.} .

Across Canada: saskatchewan s young oil industry grew taller in 1953, when ' production
figures rose nearly 1,000,000 barrels ahead of 1952 output. Records were .
established in the number of wells drilled, footage bored and the number of new
wells capable of production. Strides were made in expanding refinery capacity.
Marketing problems dimmed with the promise of pipe lines, C.P. reports.i;. .
Exchange visits of high school students between French-speaking and English-
speaking Cenada increased last year by 32 per cent. This was reported at the
annual meeting of Visites Interprovinc1ales, which sponsors the visits....The
great-great grandson. of the man who quelled the Riel Rebellion came, ‘ashore at "
Halifax today the first descendant of his illustrious ancestor to come to Canada.
He is 25-year-old Peter Le Mesurier whose great-great grandfather, Sir Frederick
Middleton, was Commender-in-Chief of British troops sent west to battle the rebel ,
forces of Louis Rlel.... . . . . < b L

Hockey: (Saturday) -- Canadiens 2 Boston 1; Toronto 4, NewlYork 0. :
_(Sunday) -- Boston»S Cenadiens 2; New York 3, Detroit 2 Toronto 3 Chicago 1,
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Medical Income Tax Floor Debated'? Ottawa, Jan, 18 (CP) —-A government spokesman

today rejected a CCF proposal that the three-percent floor limiting deduction’
of medlcal expenses for income tax purposes be eliminated.

C Mp. William: Bendiokson, Parllmnentary Assistant to Mr;iAbbott, said 1n the'“u

House of Commons-that the Govermnment feels ind1v1duals should pay normal medi-

.cal expenses ‘without” recelving income tax rellef.

However, spokesmen for: Oppositaon parties supported the resolutlon of Mr.
Stanley Knowles (CCF --Winnipeg North Centre) that the Government cons1der re-
moving the’ three—percent floor on-deductible medical expenditures.l .

~ The resolution was defeated by a vote of 90 to 66, with CCF, Progress1ve
Conservative and Socisl Credit membérs voting together in support of the pro=-.
posal. '

Mr. Knowles said taxpayvers should be allowed to deduct from their income
every dollar spent on medical cnre, ‘up to-the celling of $1,500 for. s1ngle- -
persons, $2,000 for married persons-and qaSOO for each’ dependent up to four.*

Gold Stockolle Climbs At Year FEnd: Ottawa, Jan. 18 (LP) - Lanada's official’

”@
) .
+ I YA

Mounties' in Pllm Serles For Telev1S1on- ' Ottava, Jan. ‘18 (CP) - A Hollvwood pro-'j

stockpile of gold and United States dollars reversed a $1OO OOO OOO mld 1953
decline to climb to $1,886,800,000 -at the end of ‘the vear.

Used to iron:out fluctuatlons in the' exchange value of the CaHlean dol=

lar, the reserves on-Dec. 31 were just' $48,300,000 below the all tlme hlgh of

$1,866,800,000 reached last January.

Durlng December, the stockplle incrensed by 311 800 000 from $l 806,700~

- 000. on Nove 30

(Fbr off:czal use only. Tbxs bulletxn 1s 1ntendbd soIely fbr the information
“of Canadian’ Government off1c1a1s statzoned abroad. Its contents. are not for
pubhcatzon or dxstt'xbutxon. It 1s ‘based Iargely on. press reports not veri-
' fxed by the Department whxch can take no responsxbzlx ty for; their ~accuracy. )

Setting out the: reserves' 1053 standlng, the Bank of Lanada's statistlcal

sumrary for December today showed:

1. The,gold-dollar stockplle decllned by nore than $lOO 000,000 from the:

January peak. to ‘$1,750,100,000 on June*30. At that tlme the Canadlan dollar
dlpped almost to.par; but swung upward again.

‘2..'A decided concentration in pure gold developed throughout the year.
Holdings in pure gold rose by almest- $100,000,000 to $986,100,000 on Dec. 31

from. §888,500,000 on Jan. 3l.- ‘Holdings in U. S. dollars were cut by'more than

$140,000,000 to 3832 ,400,000" from $978 300,000 e0s

Throughout the vear the Canadian dollar maintained its universal leader-

ship, slipping only at a time when the reserves dropped. In terms of Canadian
funds, the U.S: dollar was Worth a' ‘shade above 97 cents on Jane 31, It ine-

creased ‘almost 'to 092 cents on- June 30 Hut drOpoed agaln to about 97 l/S cents

on Dec. .31,

Tt was quoted at Montreal: todav ‘at a‘discount of 2 21/32 per cent 1n terms

of Canadian funds., ‘At New York, the Canadisn dollar was at a premlum of
2 29/32 per cent in terms of . S funds.‘vif; ) ix;“

duction ‘tedn will start ' shootlng Lanada s: crlne-bustlng Mounties Monday.

- Film producer Victor’ Stoloff arrived here ‘today to ‘prepare for productlon.

of 13 television film plays’ depicting‘in dramatized form the roll of the
RCMP in smashing crime.

Shooting will start here and later move to Montreal, Toronto, Regina and
possibly the Arctic to bring in authentic background material.

(over)
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. To be taken in colour for release over United States and Canadlan TV net=-:
works some.time next fall, the films will show a 90 per cent Canadian cast,
seasoned with a few Amerlcan experts, including Lloyd Bridges who appeared
with Gary Cooper in High Noon.

Bridges will play the lead in the series as Inspector McGuiness. About
100 Canadian actors and actresses, including some who appeared in the Shakes-
pearian Festival at Stratford have been lined up for possible roles, Stoloff
S&ld. The writing job has been assigned to four Hollywood script writers.

" Floyd Crosby, colour movie expert, who won the academy award for his

: filning of High Noon, will do the film work on the Canadian stories,

‘The RCMP series is being sponsored by a new $250,000 Canadian company

S and 8 films Ltd.--headed by K. K. Sims, Kitchener lawyer. Other prominent

Canadians are understood to be in the venture, but nemes have not yet been
released.
The RQMP are prevented by regulations from giving the series official =

“authorization, but officials said they are co-operating with the film producers

as they would with any other legltimate group seeking background material on ., .
the RCMP. . . , A o

Prerier Sees Fast. Growth'ForFOntario-o Toronto, Jan. 18 (CP)‘~- Premier Frost pre;

dicted tonlght that Ontario will have-a population of about 6,000,000 in the.
next five or six years and said provision is being made to prov1de the schools,
reads, housing and other. fac111t1es the people will need, -
" Ontario's population. has just passed the 5,000, OOO-mark “the premler
said in 2 radio address. The next five or six years Would see ano+her mile
lion people.in our province." .

_ Last year more -than half of all the new people coming to Canada settled -
in Ontario. - BN

InstalmentﬂL‘Euylng Rlse; 'Oftdwa Jan. 18 (CP) -~ Another boost in 1nstahnent-

Mr,

plan buying pushed Lanqda s .consumer credit bill to a new. high of. 1, 772,000,-
000 on Sept. 30,
But there were signs the big on-the-cuff buying splurge that followed
removal of credit contrels in April, 1952, was nearing the saturation point.
The 1953 third-quarter rise between June 30 and Sept. 30 totalled only

$51,000,000, a Bank of Canada survey showed today.. This compared with the

$175 OOO 000 jump. in the second quarter end the $l43 000, 000 1ncrease in the
third quarter of 1952. . v LT

Georve V Ferguson On Laneda-US Relatlons- Toron+o, Jen,- 19 - (Globe & Mail) --

An nggressive U.S. leadership has filled the vacuum.created by withdrawal: of
Britain, and Canada today is reacting toward the influence of its big neigh--

- bour in much .the same way it had once reacted. to British influence, Mr. George

V. Ferguson, Editor-in-Chief of the Montreal Star, said yesterdaysees -

"If the reaction seems odd to our neighbours, it.is they, rather than we,
who should make, the adjustment," he said. "If our nelghbour is wise,, he. will
realize that our storm signals are flyingeee.'

"Whether we like it or not, we are better off with it than without it..
We should alwavs “thank Providence that the- Unlted States ‘no 1onger is isola-
tlonnst. : - :

Across Canada: Caﬁédians‘Were’described.yesterday’as."the most tasteless people in

the world, with an educntional system that is archaic." Dr. Arthur Lismer,
FEducational Supervisor of the Museum of Fine Arts of Montreal, told members of
the Canndian Club of Montreal thet people in this country net only mneglect
their universities and schools -of art, but its young people "have. fewer ;
national and provincial opportunities to stvdy with adequate support than most.
of other countries,”the Gazette reportedeese All buteight of Hollinger Con-
solidated Gold Mjnes' 1,800 employees have returned to work since the Dec. 28
settlement of a +hree-mon+h strike, mine officials said ‘yesterday.«es - Senator
William Henry Dennls, puhllsher of .the Halifax Chronicle-Herald and the Hall-
fax Mail- Star,. died suddenly in Halifax yesterday. He was 66. PR
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Atomic Power .For Industry: Ottawa Jan. 19 (CP) - Trade Minister Howe said today

Canada will not be behind other ‘countries in developing atomic.power for
industry. :
The Minister was commenting ‘on a United Kingdom Government announCement

nlifting the curtain on production of atomic fuels .for peacetime uses.,~

.. Mr. Colin Cameron (CCF - Nanaimo) asked Mr. Howe, who reports to
Parlisment for Atomic Energy of Canada, Ltd., whether. Canada is conducting

,"}simllar experiments to harness the atom for industrial purposes.

Mr. Howe said the. etomic -energy plent a2t Chalk River, Ont.,_elweys hes

»y?’deroted its .energies. to ‘research in peacetime. uses of atomic, power. Cenada
...was.not. interested in developing atomic power for. wer purposes.

Researcn 4inte industrial uses of atomic power was actively proceeding

. et Chalk River, 125 miles northwest of Ottawa, and considerable progress wes

Lo et

being made, - .
"Canada will not be behind ‘other oountries in bringing atomic energy

. in%o practical use," he said. .

Probe Of Communism ‘To Be Askedx Ott&wa, Jan. 19 (CP) - A bocial Credit Member

of Parliament said today he will ask the Government to establish a special

;.committee to investigate Gommunism in Canada,

An outspoken foe of Communism, Mr. John Blackmore (SC - Lethbridge)

seid in a statement that he feels an agency should be set up to assist

-..the, ROMP and the Justice Deparunent in "identifving,and in deeling edequately

‘with, Communists. in Cenada", ..

He said a resolution suggesting appointment of a committee will appear

on the House of Cormons order paper later this week.
. He said the committee should be empowered to investigate:. .
1.1 Possible Communist espionage developing in Canadian’ industrial“"“’

;,end other activities.

-2, Conceivable Communist 1nfi1tration ~into> the Canadian administration

Meven to the extent of plantlng in sens1t1ve positions in certain departments,

"agents desirous of influencing pOllCV or of impairing executive effectiveness.

Mr. Drew On Northwest Developnent~r Ottawa, Jan. 19 (CP) - Mr. Drew said today**

. the Government shouvld do evervthing poss1b1e to. 1nterest more people in

!ysettling in the. Northwest Territories.

‘The -vast area offered opportunities to persons of all ages, Canadian—

fborn*and 1mm1grants alike, he said in the House of Commons, during debate

on a bill to amend the Northwest Territories Act..

- The bill, changing the number of elected representation on the coun011
from three to four, was given second reading approval in principle - and will
come up later for third readlng. .

Mr. Drew said that in the last few years new interest in the Territories
resulted from mining discoveries. The Territories played a vitally-important
part in the development of atomic energy.

"In many ways," he said, "the North beckons to the young and the
vigorous, to people of all ages, who look for the rewards that come with
adventure and with new developments such as we have seen in that part of
Canadfecee

"I would hope that in every way possible we would direct our attention
to that distant area so as to encourage young Canadians and others who have
not vet come to Canada to seek opportunity there."

(over)



Mr. Drew cited Russia as an example of a country which holds great in-
terest - in the development of its northland and suoport of population in that
ared..

"We will hope that those developments w111 be for peace rather than for
war - peace that will provide opportunities for us and for other people."

Earlier, Mr. Lesage announced the Government has accepted a suggestion "
by the Opposition Leader that the elected representation on the council be i}
increased to five. However, the fifth seat would not be filled until popula-
tion of the Territories warranted additional representation.

 The Territories now have a population of about 16,000 most of them

‘living in the Mackenzie River Valley. About 6,000 are white, the others

Indians and Eskimos.

Dr.. Trueman On Work Of Film Board: Ottawa, Jan. 19 (CP) -- National Film Board

documentaries are helpin? to extend and enrich the national sense of unity,
Dr. A.W. Trueman, lm Board head, said today.,

interpret Canada to Canadians and provide the people with at’ least s0me

» of'the necessary materials of thought.

More than 13,000,000 pers0ns had seen F11m Board documentarles last
year outside commer01al theatres.
~ The Film Board might not attain its aim by "talking in a grandiose manner

"about Canada as a whole" and there was 1ittle point in trying to sell any-

or

thing. ‘Canada should be presented as honestlv and objectively as possible™.

‘The Film Board, he ‘said, "seeks to inform the Canadién’ peOple about -
““their own' country, to give them in honest and attractive form ‘some, at least,
of the materials of thought, not to propagandize, not to disseminate messages,
but ‘to show them through the eye-gate and the ear-gate the rich variety of
‘Canadian ‘1ife, confident:that in this way our citizens may be helped to
better citizenship and Canada a stronger and more united country o

$100,000,000 For Housing: Toronto, Jan. 19 (CP) <= The Minister of Public Works,

Mr.wwinters, said today the federal Government will invest $100 OOO OOO in
_Canada's housing in 1954, -~ -~ 0o T rEen
Addressing a meeting of the" Toronto Liberal Bu81nessmen s blub the
. federal Minister estimated the number of new houses started last year at
©105,000 and declared thet that level of construction W111 be at least
maintained this year.
Answering criticisms of proposed changes in the housing and’ bank ‘acts
to permit banks to invest in housing mortgages, “the Minister said Cenada is

- expanding and- the level of bank depos1ts w111 increase.

Passamaquoddy Bay Project- Ottawa, Jan. 19 (CP) --" The United States,Government

'has made no recent proposals for a survey on the fea81bility of “the
Passamaqouddy tidal power project, Mr. Pearson said today. ""If and when the
 U.8. Governmeint makes & specific proposal it will be ‘given careful con-

’ s1deration,? he told: Mr. A.J. Brooks (PC - Royal) 1n the House of Commons.

Across Canadas The Legislative Assembly of Quebec Vesterday unanlmously

“approved a Government bill to curb distribution of. 11terature abu51ve7and:5
insulting'™ to anv religious group. The final vote was ‘81 to O.vss Cana-
dien retailers did a peak $10,921,000,000 business in' the first ‘11 months

" 0f-1953, but there was'a slight decline during November.... Membershlp
- of the Tncome Tax Appeal Board has been boosted to four from three due to

a ma1or 1ncrease Jn 1ncome tax appeal cases.f,‘
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Ambessador To Russia: (Press Release No. 5, Jan, 21) -- The Secretary of State

‘for External Affairs announced on-January 21 that Mr. John B.C. Watkins,
~"who is at present Canadian Minister to Norway and Iceland, will be trans-
‘”fcrred to Moscow with the rank of Ambassador, Mr. R.A.D. Ford, who is at
Vﬁpresent Chargé d'Affaires a.i, in Moscow, will return for duty in the
{ Department. Announcement was also made of the appointment of Mr. Chester

A. Ronning as Canadian Minister to Norway and Iceland to succeed Mr.

»Whtklnso-

Mre- Chevrler On St, Lawrence Seawav° Quebec, Jan. 21 (céj‘;-’Mr;'Chévrie} ééi&wm

tonight the federal Govermment will proceed alone with a deep navigation

v2*development in the St. lawrence River's Lachine sectlon 1f the Quebec Govern—

ment does not join it in a power-shipping project.
The proposed undertaking would be part of the down-river works of the
St. Lawrence Seaway. The navigation works in the Lachine area would cost

“around $98,000,000 on the last estimate made ‘public, while the 1,200, 000- .

horsepower development would cost somethlng over $270,000,000.
- 'He said the seaway would open up a new waterfront along the south

7shore in Montreal, which would "stimulate industrial development there o

‘Mr. Chevrier spoke to the Canadian Electrical Association.
Deallng‘W1th ‘the waterway generally, Mr.: Chevrier reiterated that

"Canada proposed to build the navigation works alone from Montreal ‘into Lake

Erie. He expressed the hope construction can start next’ summer 1f court

‘obstacles in"the United States are cleared away. -

"The Government is determined to construct an all-Canadlan seaway as
soon as these hurdles are’ overcome," he said. '

"At the same time, we are committed' to consider any flrm proposal for
United States consideration that would not upset present ‘power plans and

‘would not unduly delay completion of the seaway.

"Congress has such a measure before it even now; but 1ts prospects are
most uncertain, especially in the House of Representatives.

(The seaway bill was adopted in the U.S. Senate last night. The House
has yet to act on concurrent legislation.) ‘

"Unless it is approved by both Chambers before Canada is in a position
to start her own canals, the long history will end with an all-Canadian
seawayo"

Housing Act Amendments: Ottawa, Jan. 21 (CP) -- The Minister of Public Works,

Mr. Winters, hinted today that the $10,000 ceiling on Govermment housing
loans may be boosted by as much as $2,500 or $3,000 under proposed new
legislation. Interest rates on National Housing Act loans, currently 5—
per cent, also may be increased, but he said they will be held below six
per cente " ‘

In a 6,500-word statement in the House of Commons, he outlined further
details of a proposed NHA amendments and urged Members to give the legis-
lation speedy approval so it can be put into operation next spring.

The measure met some criticism as it came up for second reading -
approval in principle. Mr. Donald Fleming (PC - Toronto Eglinton) said
his party will not oppose the measure but he described some of its features
as inadequate.

The measure would admit banks into the mortgage-lending field and

“this was a "fundamental departure™ from existing banking legislation. He

(over)
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assumed banks will co-operatey, but he hoped there will be no pressure
put on them to get depositors' money into long-term housing loanss ..

~ Mr. Winters sald the leglslat1on w1ll open the mortgage-lending fleldl-

"' to chartered banks under a loan-insurance scheme aimed at maintaining -
residential housing construction 1n Canada at or near the 19563 peak. of
104,000 housing startss ;. T

It will cut down payments, extend the time to pay and provide maximum
15-year loans to encourage conversions of large, old homes into duplexes
and apartments.

' Coastal Waters Restrlctlons'.Sdttawa;;Jeno‘21T(CP)f--Caneda is expected to

- tighten restrictions on use of Canadian coastal waters by Commorwealth
shipping before -the St. Lawrence Seaway gets into operation.
The so-called coastal area, in which Commonwealth vessels now can ply

freely between Canadian ports, probably will be redefined to exclude the - =

St. Lawrence River and the great Lakes from free access in this trade.
The move would be a protection for Canadian merchant shipping, which

will be open to stiffer competition from low-cost British craft once large

‘ocean-going vessels can move up the proposed deep waterway into the lakes.
.Canadian authorities also are known to be giving some thought to the

question of a suggested treaty with the United States to allow. only ships of -
these two countries to engage in international Canada-U.S. trade in the lake-

river area.

"Lyndhursts Off For Stockholm: Toronto, Jan,. Zli(CP) -- Toronto's East York

. Lyndhursts leave tomorrow for Stockholm and the 1954 World hockey champlon-
ships. .

The 16 players maklng the trip were on the ‘ice at the East York Arena
this afternoon trying out new skates purchased for the trip. :

.The club s2ils on the Queen Mary from New York Saturday.

Across Canada: Newfoundland needs englneers more than any other part of Canqda

Mr. Ross Lo_Dobbln, of Peterborough President of the Engineering Ins=:
titute of Canada, said yesterday in Montreal. Mr. Dobbin- reported to
‘engineering students at L'Ecole Polytechnique and McGill University on a
‘just-completed tour of industrial developments in the Maritimes, Quebec
and Ontario.. He described Newfoundland as "practically undeveloped"seee
- ‘Premier Duplessis said yesterday in the Legislative Assembly his Govern-
‘ment plans to apply 1952 lepislation to censor television films and
Prograrmesococoo Western Canada was muffled in heavy winter clothing for
..the eighth straight day today as a blanket of frigid Arctic air held the
Prairies and British Columbia in its icy grasp. Sub-zero temperatures

_ have plagued -the West since Jan. 13 and Iave claimed 11 lives, directly or
) ;1nd1rectly.l Eight inches of snow believed to be the heaviest fall in
nine years, blanketed the Vancouver area. Coldest Prairie point was Val
- Marie, Sask., where the mercury fell to 59 degrees below zero. It was
ten to 15 below in the Ottawa district. -
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Death of Mr. Wrong-' Ottawa, Jan° 24 (LP) --:Mr. H. Hnme'Wrong, Canada's second
highest forelgn affairs officer and a: former Ambassador to Weshington died
-%t"  here today. He was 59, Lt B
He was Under-Secretary of Statb for External Affalrs and previously
! had 'served in London, Geneva and Washington. Mr. Wrong was one of Canada'
¢ 701 most polished and- seasoned diplomats. : » :
el “More than half his neavly 27 years in the service was spent in Wash-
> 1ngton where: he:helped estahlish the first Canadian’ Legation.'
7 .. He was afamiliar: flgure to most international-diplomats because of
h1s service on Canadian delegatlons to wartime and: postawar conferences and
-was' a friend: of the last four United States Presidents. "
»"" Mre Pearson, a close friend of Mr. Wrong since their comradeship in
=".France :in the Firsttworld‘War,:des¢ribed him today as "the finest type of
-~ public:servant":and said "no man has made a ‘greater contribution to the
building up of Canada's fore1gn service or to the w1se admin1strat10n of
~:'~€anada's' foreign policies"”.
i oMre Ste Laurent said: "I have heard with deep regret -)personal,and
official - of the passing of Hume Wrong. -~ Canada has lost a great:public
..~ servant. I shall lose a good friend and wise counsellor."
Mr. Wrong  died of a heart ailment. He entered hospital for. treatment
last November only a fortnight after.taking over his latest assignment,
* Under-Secretary of - 'State for External Affairs. He had appeared to' be making
8 good recovery but a Second attack caused h1m to re-enter hoSp1ta1 Saturdayeses

December Deficit Reduces "Surplus - Ottawa;’ Jan. 22 (CP) - The Government'went
v ;~into the red- $34,687, 000 1n December, cuttlng the nlne-month surplus to
$240,381,000.
Expend1tures dec11ned sllghtly through lower defence payments, but
- revenues took a more pronounced drop, the monthly treasury‘statement ‘showed
v todaye

s . Second monthly decllne in’ the 1953 54 flscal year, ‘revenues: slld by
: - $19,308,000 in December to $379,106,000 from $398,414,000 in- the prev1ous
L years This compared with the. $2 OOO 000 drop in October.

. : Expenditures decreased by $12 575 000 to $413,793,000 from $426 168,000.
-, Increases showed on'the civilian'side of Government expenditures, but defence
f-:spendlng was cut by $26,390,000, - ...

- 1" The December deficit of $34,687,000 was up from the $27 754 OOO deficit
in December, 1952, while the nine—month surplus of $240,381,000 was down
-~ from the $264,099,000 favourable balance in.the similar 1952-53 period.
. The treasury, budgeting for a year-end surplus-of $11,000,000, said
dolléctions and disbursements are running true to forecasts.

In the first nine‘months,.about 71 per c ent of total revenues of ™

- $4,473,000,000 forecast for the.year in last February®*s budget were collected.
About 66 per cent of forecast expenditures of $4,462,000,000 were made. This
same percentage pattern prevailed in the previous flSCﬂl year.

During December, collections-from income taxes and customs duties de-
clined, Personal income taxes deducted at source totalled $72,308,000,idown
£rom-§$7%;319,000rin the- previous iyears Corporationcincementexr collec}iongl O ;

. dropped: tg $99,037,000 from $106,573,000.

VoL Collections from customs import duties slid to $28,124,000 from $33,~
‘ 223,000; excise duties to $22,920,000 from $25,236,000; and excise taxes

to $74,735,000 from $83,457,000.

| (over) ' :
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On the expenditure side, defence spending slipped to $161,094,000 from
$187,484,000. Naval costs increased to $24,531,000 from $20,935,000 while
those for the Army dropped to $34,651,000 from $46,612,000 and the Air Force
to $77,183,000 from $85,729,000.

Foreign Affairs Debate This Week: Ottawa, Jan. 24 (CP) -- The House of Commonsm
this week will hold its first full-dress foreign affairs debate since the w
session started in November.

The debate is scheduled for Friday, by which time Canada is expected
to have replied formally to India's proposal to reconvene the United Nations
General Assembly to take up the Korean question.

There is no indication here as yet whether the Govermmentwuld agree
to a complete review of the Korean situation in the Assembly or wish to
confine discussion there to the prisoner issuges..

Hbu51ng Debate' Ottawa, Jan. 22 (CP) -- A Social Credit Member of the House of
~: Commons said today that entry of Canada's banks in the f1eld<of home-»«
‘mortgage 1end1ng~w111 expand the country's credit. ‘
Mr. C.E. Johnston (SC - Bow River) said that the banks acceptlng mort-
. gages will not be risking the savings of depositors. -

‘He said the Govermment's new housing legislation, which brings banks
into the mortgage business through a stheme of insured loans, will permit
the banks- to use mortgages to obtain credit from the Bank of Canada.

"When the bank then makes a loan: it is an issue of new credit; it is

.not using the people's-savings at all cos fhat will not be .done. It is
“purely a matter of credit expansion." .

Mr. Johnston was one of several Opp051tion,Members who crltlcized
the new housing legislation during the second day of debate on it.

Yesterday Hr. Winters said banks will be enabled to use mortgages for
loans from the Bank of {anada in order to keep their investments liquideses

Dr. Mackenzie Honoured: Ottawa, Jan. 24 (CP) -~ Canada's spectacular wartime
- . achievements in science have brought about a permanent'and revolutlonary
“-change in her peacetime scientific- structure.
Dr. C.J. Macken,ie, President of the Atomic Energy Control Board said
Saturday night this has-resulted from public a nd Govermment recognit;on,
"that effective national science is one of the essential.activities on which
- ‘the strength andvvell-being of a modern nation depends, in peace as well as
in war".
The former President of the Natlonal Resaarch Councll and Atomlc Energy
of - Canada Ltd. spoke at a dinner given in his honour by the Professional
- Institute of the Public Service of Canada. The function was held in recogni-
tlon of the award to the 65-year-old sclentlst of the Kelv1n Medal.

Across Canada. Federal by—elections for Peel and Montreal Verdun March 22 were
announced by Mr. St. Laurent.... Canada's National Ballet dancers have
-answered ‘a call to. the rescue of their financially-stricken-company. They
have ‘turned back part of their pay cheques to help but in what General
Manager Walter Homburger said today 'is a "desperate financial situation".
-...The company, now on a continent-wide tour of Canadian and United States
.cities, needs $50,000 before it will feel secure, Mr, Homburger said,.ac-
cording to Canadian Pressee...« The Canadian and American Psychological
~Associations will be host to more than 2,500 psychologists from all over
~-- the world at the Fourteenth Annual Congress of Psychology to be held in
-.’Montreal June 7 to 12+... Mr. Drew reiterated at Edmonton on January 22
his cla1m of Canada's need fOr a straight two-partV'system of government.

I
Hockeys (Saturday)‘ﬁontreal 5, Chlcago 1. Toronto 4 Detroit 1. New York 4, 3
. Boston 3. (Sunday) Chxcago 8 Montreal 3. Detroit 2, Toronto 0. Boston 2,

New York 1.’ B LI D o o
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Canada, U S., U.K. Trade Statistics: Ottaﬁa,'Jan. 25 (CP) ==~ Canada's. deficit

In United States. tradé’rose to a six-year high of $694, 400 Q00 in the first
10 months of 1953,
Exports to the U.S. in the 10 months edged ahead to $2 035 500,000
from $1,911,200,000 in the previous year, but imports jumped by more than
, $280 000, 000 to $2,729,900,000 from $2,447,500,000." :
- . . The unfavourable balance in U.S. trade increased from $536, 800 000
- in the 10-motith 1952 period, r181ng to the hlghest mark since the peak of
$804,500,000 in 1947,

Cahada balanced off part of this deficit in a‘ surplus in British trade,
but the;genéral.10-month interchange showed a Canadian overall deficit of
$236, SOb 000, This compares with a surplus of $248 400,000 in the 10

--months bf 1952, :
.~ Cahada's shipments-to all countries dropped to $3, 456 500,000 from
... ~$3,570,000,000 in 1952, while mports climbed to $3 693 ooo,ooo from
Lo $3,321, boo 000, ‘

Exports to Britain decllned to $565, 000,000 from $641, 000 000 while
-impor+ts increased to $376,200,000 from $296 500,000, The surplus in
“British trade -dropped to 3188 900, 000 from $345 400,000 .in the prev1ous
year.

Housing Legislation Before Commons~ Ottawa, Jan. 25 (CP) == A Progressive’
. Conservative Member of the House of Commons said today the Government's
~ new housing -legislation will turn lendlng 1nstitut10ns into agents of the
-Government. - :

Mr. J.M. Macdonnell (PC - Toronto Greenwood) said one sectlon.of the
-measure will leave lenders "practically no choice" but to foreclose on
mortgages when payments are in default.

: - Under the new plan of insuring mortgages, banks and other lendlng
institutions would be unable to d epart from the housing regulations in

. -administering home loans for fear of losing the Government's guarantee on

-.the nmortgage.

Mr. Macdonnell critlcized the "wide, inclu51ve,metioulous and per-
manent power" given the Government's Central Mortgage and Housing Corpora-
tion during the Commons' third dey of debate on the housing bill.

: - "The bill regulates private enterprise to the status of :a mere ma—
chine of . Central Mortgage and Housing Corporation,™ he said. .
"The only plece where intitative is left to the lender is the dirty
- job of foreclosing the loan. In many cases he will be forced to do it
~even against his better judgment " -

The. wide powers of regulation given the GBVernment would be accept-
able to a’'CCF govermment, if the party were- to come into power. A CCF
-government would want to extend similar control over any other industry

" where. regulatlon was socially deszrable ceoo

R Opposition Asks For Meyer Documents: Ottawa, Jan. 25 (CP) == The Government

today declined to make public documents relating to the trial, sentence
and possible earlyx~elease from -prison of German S.S. Maj.-Gen. Kurt

"~ Meyer.

. Mr. Claxton said the vaernment could not accept a motion, placed
on- the Commons order paper by Mr. Drew, asking for the papers.

(over)




e o
Mr. Claxton said: "Parllament is not the place to try or retry crimlnal
cases."
It was not in accord with Parliamentary practice to make such 1nformat1m
~pubk10 and'wou}d not: befinsthe*pupllc interest.
- : 'sough% the 1nformation af%er Mr. Claxton. announced Jan. 15
that Meyer w111 be re;eased from Werl Prison in Germany "in a matter of

months" SIR AR BT .
Mr. DreW'balieaffor’a formalﬁvote on the motion and it was defeated by
102 to 63. FUTRAMINRER

Mr. Tom Goode (L - Burnaby-Rlchmond) voted with the Progre581ve Con- Iﬁ K
servatives, CCF and Social Credit Members. Mr. P.E. Gagnon (Ind. - Chic-
Joutimi).voted,with: the Governmentes ... oo ioiw

+ avac-Mr e Drew.askedcfor -a- copy:of. all- correspondence, telegrams cablegrams,
. . .recorded:. telephone: or:. other; conversations between the Canadian Government
oeemes sand any other-government: authorlty, person:or: persons and all documents in
o the Goverrment's possession relating to Meyer.
Mr. Claxton said the decisions of the boards set up in the Brltlsh,
United States and French zones to review the sentences of all convicted war
criminals -had been accepted by the govermments concerned. He ‘asked whether
Canada was to be the only country to make an exception and to treat Meyer
. separately and differently than other war criminals,

RN

To Prosecute Cable Firms: Ottawa, Jan. 25 (CP) -~ The Government has decided
~ . to.launch court prosecutions in connection with the alleged 41-year price-
fixing combine in Canada's $124,000,000 electrical wire and cable man-

uLacturlng industry, Justice Minister Garson announced today. '

: Ten companiés - including the 1ndustry's "big four™ - were named in
8 247-page report last November by Speclal Combines Commissioner H. Carl
Goldenberg of Montreal,

He charged that the companies, by arranging to suhmit 1dentica1 bids
on tenders, "vitiated and made a mockery" of competitive bidding. .

Mr. Garson told the House of Commons that Mr. J.D. Arnup, ‘of Toronto,
who had been retained to advise aon the c ase, has stated that prosecutlons

- were:-warranted against some or all of the manufacturers.

The exact parties to be prosecuted, the Minister added, will be de-
- termined later when evidence is examined in detail in preparatlon for trial,

Labour "No-Raiding" Agreement: Ottawa, Jan. 25 (CP) -~ Plans for a "™no-raiding"
agreement between Canada‘'s-two largest labour congresses were w-orked out
today at & conference of -their -top-officers, it was learned tonight.

The tentative arrangement is one step in the direction of closer all-
round co-operation by central labour bodies, some of which have had an
" eye on complete unification eventually.
Today's meeting was between "co-operation" committees set up last
vear by the 580,000-member Trades and Labour Congress of Canada, oldest
- and largest central body, and the 375,000-member Canadlan Longress of ,
Labour.
Informants said the officers had come to terms leading to a non-
raiding agreement between the congresses, so that TLC and CCL unions would
not try to snatch members from unions belonging to the rival congress,

Across Canada: Mr, Cecil Clarke, artistic director of the Stratford Shakes-
pearian Festival, said in Stratford yesterday that Western Canada greeted
with enthusiasm a proposal to hold a Shakespearian festival in the West.
Mr. Clarke said the people interested in the West have been told: "You
build the theatre and we'll put on the show." He has just returned from :
a cross-country tour seeking talent for the 1954 festival.ese The federal
:Government for the third time has asked Mr. Justice R.L. Kellock of the
Supreme Court of Canada to help work out a settlement in Canada's biggest -
recurring labour dispute. Mr. Gregg announced yesterday that the 60-year- 5
old jurist, a veteran of labour-management conciliation, has taken on the »”
job of chairman of the conciliation board dealing with the dispute between
the ;railways and their 150,000 non-operat1ng employeeseess The CCF said
yyesterday a "recession" has arrived in Canada, and it called on the federal
Govermment for immediate and broad action to step up economic activityeees
Southwestern British Columbia crawled out of a blizzard Monday while the
Prairie Provinces battled the worst cold wave in years., Twenty-three per-
sons have lost their lives in Western Canada during the wintry blast.
Carbon monoxide, domestic gas and over exertion were high on the list of
cold weather killers. Sweeping in on the fringe of an Alaskan storm, the
blizzard struck the B.C. mainland and Northern Vancouver Island in full
fury. In Ottawa temperatures ranged in the high 30's.
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‘He suggested to the House 'of Commons-that "fiscal and’ monetary measures"
~-which he did not. descr1be - could-be-used’ to better purpose to prop up em-
ployment. "f”‘,'."'v s
R ERE S He said the $900,000,000: unemployment insurance ‘fund - is carrying most

of the load of -the’ jobless now-and that the wemainder of ‘the ' problem could

best besolved through féderal-provincisl-municipal efforts."

. At the'sameitime; the Trades and Labour’ CongreSS of ' Canada” ‘and the
Canadian Congress “of Labour,'with a"combined- membershlp ‘of: 955, ,000;, issued
a¢301nt statemént declaring unemployment is" “the most serlous _problem facing
Canadians today".

= $ I 72i""The-largest of :Canada's central .labour:bodies :announced they have set
-+ up.a’ joint-committee to. bring "the maximum influence upon all levels of o
govermment in’‘order that- employment Wlll be stlmulated wherever‘possible

~and-with-the minimum-of - delay", . v - . s

"The increasing .numbers of workers ‘NOW: looklng for jobs ‘and “the current

~~:high totals of‘unemployed.in allcparts :of. Canada. are:- caose for alarm," the

Congresses' statement said. . ‘

SEAR ""In some parts of the country, the unemployed total has reached ap~- .
T proxlmately 15 per cent of the labour force - well over thé aanger point._

T . 'Mr: Gregg's ‘statement followed questions by Mrs. Ellen" Fairclough

(PC - Hmnllton.West) and Mr. James A. Byrne (L - Kootenay'East) as to what
- " -the ‘Gavermment is doing about:unemployments . <
~».+*7 » Their 'questions were based .on Labour Departﬂent figuressof 338 OOO

1'j~.persons looking for :jobs ~through the'Department's agency at Dec. 10 -

" --apost-war high for that.time of .year. e K

ﬁ”fwv~-.'~/Mr. Greégg said the fipure. for December,” though up’ 100 OOO from a ‘j'f
. year. earlier,. was not. strictly comparable with thoserof previous. years for
several reasons 1nclud1ng a larger labour force andextens1on of unemnloyment
1nsuran0e £Loverages: L. oo :

ez "Durlng'the last few months," he*added "some 1ndustr1es have ex-
perienced a-decline-in output ‘but there is: llttle evidence of:any basic

. weaknesk. in. the economy '+ .« much-of. the. increase 1n:winter unemployment
»can -be’ traced to-seasonal: decllne in act1v1ty. wd ’”Aﬁf‘a” sl

e

Parliamentary Salaries. Ottawa  Jeris 26 (CP) e Mrc DreW'said today d Royal
Commission should study the entire question of parllamentary salaries and
indemnities. o R N

He spoke as the House of Commons debated a Government pr0posa1 to
boost the pay of Members of the Commons and Senate and Cabinet.
, ‘Mr. Drew said a Royal Commlssion review would remove any suggestlon
that the pay increases were decided "on the basis of personal interest".

A%t the night sitting, the proposals were approved after a standing,

‘informal vote, by 130 to 37. Liberal, Social Cradit Members and Mr.
Harold Winch (CCF - Vancouver East), Mr. Clarie Gillis (CCF - Cape
Breton South), Mr. Joseph Noseworthy (CCF - York South) and Mr. Erhart
Regier (CCF - Burnaby-Coquitlan) voted for the increases. Progressive
‘Conservative and 13 CCF Members voted against.,

Two bills, giving effect to the proposed boosts, then were intro-:

Aduced ‘and given f1rst readlng. '

(over)

Economic Outlook Not Gloogy;Mr. Gregg Reports’~-0ttawa, Jan. 26 (CP) -= Canada's
w77 economic outlook is not.gloomy-and-the federal’ Govermmént is not’ plannlng s
.- expanded public works to choke off r181ng»unemployment “Mr, Gregg said today.
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" these increases.

Allowances For The Dlsabled' Ottawa,, Jan. 26 (CP) - The federal-prov:.ncml ‘

- Commons Opposition-leader  $27,000 ‘compared with” $18,000, and the Prime

- 2 -

Mr. St. Laurent outlined the pr0posals to give Members of Parliament
$10,000 yearly compared with $6,000 at present; Cabinet’ Ministers. and’ the )

Minister $37,000 compared with $23,000.

The plan also provides-for increases to the Speaker and Deputy Spets.ker
in both the House of Commons and Senate and to the Senate's Government
leader and Opposition leader. Mr. St. Laurent did not indicate amount of- ﬂ)

" conference on allowances for the dlsabled today approved the outline of the
: central Govermment's' plan for jonrb government payments to the totally and

RSN S

- permanently disabled.’

A statement issued after the meeting said there was "general approval
.of -the, federal- Government's declared intention to introduce enabllng
Ieg1slat1on providing for a system of federal-provincial allowances™.

-« .~Federal. ﬁealth Minister Martin said after the one-day’ conference-he
‘now w111 introduce his- dlsa‘bled-allowance leglslatlon m the House of Commons

"just ag quickly as-possible™. .

v e

B

After ~this legislation has been. enacted the offielaI statement ‘said,
there will-be another federal-provincial meetlng to - enact regulations f'or
adm1nister1ng the plame :

*-- -, - While the general statement gave no details, informants said Iater the
federal officials ‘outlined their planm in these termss :-.:

Payments of - $40 -a month - to- those qualified, with fed‘eral treasury and
;the provinces spllttlng the payments evenly and the provinces meeting ad-
ministrative costs. . The provinces would: have charge - of adninistration.

Officmls -said this outline was affirmed in prlnoIpIe by all. pronnces.

_;,.‘\
ool

Funers.l Of Mr. Wrong: Ottawa, Jan. 26 (CP).<-'Senior- Government OfflCJ.B.].S and

. Members of. the. Dlplomatlc Corps today attended the funeral of . Hume Wrong,

i .Under-Secretary of State.for External Affajirs, who died Sunday.

Funeral service in All Saints Anglican Church was conducted by

. Archdeacon C.G. Hepburn and Rev. D.M. Thomsom. @ - ST

Mr. Pearson, Mr. Claxton, Mr. Martln and Mr. Plckemgiu represented’

' "the Govermment, v

.. Mre. Hubert Guérin, Ambassador of France an.d. Dean of the Dlplomatic

Corps, headed the large group of diplomats: present, Governor General
.5.V1ncent Massey was. represented by hlS’ son: and secretary,, Mr.. L1oneI Massey.

« Across Canada:. Toronto and dlstrlct consumers w1II pa:y' between $1‘IO a.nd $1.30

- _per 1,000..cubic:;feet. for Alberta natural gas under the: ‘proposed Trans-
‘Canada: P1peline plan, - Attorney-General Porter:of: :Ontariosaid- yesterday.

He said industrial gas in the Toronto area might run’as low.as 37 to 40
cents per: 1,000 .cubic: feet, but the price is dependént on "many factorsMeee.

.~ Canadian alrcraft productlon was: valued at $104 118;0C0 in 1952, the

- Buréau of’ Statistics reported. ' The total was more than trlple 1951'8 '

$34,701,000 and 40 times the 1950 fipure of §2, 668, ,000¢eas :0fficers of

=~ Canada ’s two: largest labour bodies have taken a’ step towards ‘eventual

unification by negotiating a: tentative nmo-raiding treaty. ~The 580,000~

- member Trades and Labour’ Congress of.Canada ‘- the" largest = and’ the Can-

adian Congress of Labour, with 375,000, announced:yesterday that: the
agreement was worked out at a top-level conference on Jan. 25 as part of
.8 new- pIan of . co-operatlon between the !’:LVB.I&-. dralinne «f

e T
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Mr. Pearson ‘Addresses Federation Of Agr1cu1ture' London, Ont. Jan, 27 (CP) -
Mr. Pearson said today "firesale" methods of marketing "massive United.
- States-surpluses" of farm products are not in the interests of the under-
-fed: people of the world.
< He told the annual meeting of the Canadian Federation of Agriculture-
. "Movement of massive United States surpluses e « o through give-away
-, prograrmes oOr through sales at cut prices e o o are ahmost bound to affect
ordinary exports directly or indirectly."
*- It .was not in the interest of needy countries to’ have surpluses "dis--
“ “tributed in a manner. whlch will d1sorganlze markets and thus. reduce produo-
rrtlon elsewhere".

He said the Unlted States Commodity Credit Corporation has on hand _
A?about $5,000,000,000 worth of farm produce. ' It was not surprising that so
" much- attentlon was being concentrated "by others than Ameridans" on the
future agriculture policies of the U.S.

' High-prices were not the road to real and lasting prosperlty for
~farmers.

"Except from the most short—S1ghted point of view, it is not in the-

1nterest of the farmer in either exporting or importing countries to pro-
- . duce at prices, often supported by Govermment action, which will discourage
- consumption and involve subsidies which cannot be sustained. indefinitely.

He said expedients used in some countries to meet temporary problems
"should not divert attention from or postpone action on the more funda-
mental problem of encouraging normal exports, particularly to the food-
deficient areas of the world through a healthy expansion of international
trade in all directions”.

Canada recognized that emergency relief measures and foreigh aid
progitammes were necessary but aid should be providéd "in a manner which
willlachieve the most durable results"

' Through the joint United States-Canadian Conmittee on Trade and
Economic affairs and other meetings, Mr. Pearson hoped "that effective
international co-operation will be secured”.

Summer Election Ban Proposal: Ottawa, Jan. 27 (CP) =- The Govermment today
rejected a proposal to bar federal peneéral elections in July and August.
State Secretary Pickersgill "talked out" a Progressive Conservative
Member's resolution to this effect and said extension of advance polling
provisions might be the answer to the problem of awayefrom=home voters in
midsummer elections.
The resolution was proposed by Mr. Rodney Adamson (PC = York West)
. who said many holidaying workers were disfranchised by the Aug. 10 date"
of the 1953 general election., His resolution called for the exclusion
‘of July and August as election months except in "a state of emergency".

House Rejects Farm Debt Cancellation: Ottawa, Jan. 27 (CP) -- The House of

Commons today rejected an Opposition attempt to cancel $293,000 owed
by 299 First World War veterans who settled on farms more than 30
years ago. About 25,000 veterans took up farmlng in 1919 under the
Soldier Settlement Act.

(over)
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. Members defeated by 113 to 75 a motion asking the Government to .con-
sider writing off the débt still owed by the 299 veterans.
Mr. Robert Fair (SC - Battle River-Camrose), sponsored the motlon.

Mr. Chevrier On National Flag: Moose Creek, Ont. Jan. 27 (CP) ~- Mr. Chevrler
said tonight that many Canadians, 1nclud1ng himself, think Canada should
have a distinctive national flag. -

. He said in part: _iﬁ;

"It now is felt by many Canadians, including myself, that the time ¢
has come for Canada to assert further the fully autonomous status of our
country within the British Commonwealth by the adoption of g distinctly
national flag."

"I am in full agreement with the Prime Minister who has indicated
that nbcdecisioniwould be~made: until~thereiis’ evidencé°thatfthehchanges‘ N

" willabe acceptable to a majority of Canadians."

‘Across Canada: .Senator T:A. Crerar (L - Manitoba) said thére is some doubt .
that the revised criminal code will be passed at.'the present session of
Parliament. The revised code has been given second reading - approval
in principle - in the House of Commons and now is'receiving clause-by-

-7 clause stndy<ese The Canadian Construction Association at~Vdnébuver
- jesterday urged the' federal Govermment to set up & mational highway com-
- mission and said-there.is continuing need for federal aid.for highway
construction. The statement was contained in a series of resolutions
and policy declarations which delegates to the current annual meeting
have worked on in private sessions during the last three days, and which
were given approval yesterday by the full meetingese.e Mr. Gregg said
yesterday 13,900 Canadian workers on temporary layoffs were claiming
unemployment ‘insurance benefits at the start of December. A Labour De-
partment official said workers under temporary layoffs -are ithose with
definite instructions to return to work at SpGleied timese.se - Victorisa,
- B.C., ‘rocked with charges of "witch-hunting" and "interference" in the
‘wake of an announcement by Mayor Claude Harrison that he intends to burn
all Communist books in the city's public library, according to Canadian
- PressSeese ‘A Russian-born McGill graduate, Dr. Igor Klatzo, has been
- . awarded the $8,000 Allan Blair Fellowship for 1954 to enable him to con<
- tinue his -cancer research in the United States, it was annOunced Yyester-
day according to the Montreal Gazette.
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Mr. St. Laurent's World Visit: Ottawa, Jan. 28 (CP) -< Mr. st. Laurent'ﬁill log
some 125 air hours - more than five days and nlghts - durlng his - crowded
six weeks world tour starting a week from today. N
77 The” 1ongest 31ng1e flights in the special RCAF C-5 which will’ carry
" “him will be between Rome and Bahren in the Persian Gulf and between San =~
‘,vFranclsco and Ottawa. Both will take approximately 11 hours and 10 minutés.
o 'Though the Prime Minister W111 visit 11 countries in Europe and Asia,
he will take no interpreter with him. He is fluent in both French and
English, which will serve in most, if not all, countrieso ' .
“--7 7 Mr. St. Laurent's itinerary was made’ publlc today. It showS'that he
"w111 confer with the ‘govermment leaders in every mation he visitSes.e.
In the House of Commons today, Mr. St. Laurent said he will make &
statement tomorrow on his trip during a debate on external affairs.
, The "Prime Minlster 's longest stay will be in India, where he will °
remain’a week. He will have four-day stopovers in Rome, Pakistan and Cey—
lon. In Rome, Mr. St. Laurent will be received by the Pope.
Mr. St. Laurent is not forgetting Canadian forces abroad on his*trlp.
He will visit the 1lst Brigade at Soest, Germeny, RCAF‘Wlngs in France and
7iGermanv, the Canadian Infantry Brlgade in Korea and three Canadlan des-
_ troyers in Tokyo Bay. In each case, he will speak to the men. S
7. . 'The -Prime Minister will make radio broadcasts to the people of France,
Paklstan and Ceylon and hold press conferences at most capltals he w111
v151t. He is due back in Ottawa March 17.
e Wlng Cndr. Howie Morrison, DSO, DFC, 34, of Lauder, Man.,’will be
5*ch1ef pilot of t he RCAF C-5, an 1mproved version of the North.Star. The
. plane has been undergolng extenS1ve tests here recently. - S

Budget Speculdations: Ottawa, Jan. 28 (LP) - Defence approprlatlons w111 be”

~cut by about five per cent this year,‘an authoritative source 8aid today.’
‘ That means that Mr, Abbott will ask Parllament to vote 31, '900,000,000
"for defence in the fiscal year starting Aprll 1 compared'W1th apprOprlatlons
L of $2 000,000,000 for each of . the last two years. .
"7 "The- $100 000,000 cut mlght have prov1ded a slight break “for the tax-
'payer except that the saving probably will be eaten up by other departments
whose requirements will be heavier than in the current fiscal’ year..
~ " The reduction in defence approprlatlons will not mean.any slackening
in Canada's defence effort however.‘ It will merely reflect the fact. that
E stockplles of many soft goods now are large enough to meet foreseeable '
neéds and that major construction, such as airfields and barracks, is over
the humpe.

No major reduction in defence costs is seen for the next several
years at least if Canadians want their armed forces malntalned at present
strength - 110,000 personnel - or increased.

More than one-fifth of the defence budget - some $400,000,000 - will
go for aircraft and aircraft engines, Canada will re-equip its RCAF
division in Europe with later-type Sabre jet fighters - they will have
Canadian instead of American engines - and continue to build up squadron
strength of the all-weather CF-100 jet Interceptors at home.

The RCAF is expected, as last year, to get more of the defence dollar
thay the navy and army combined. Last year, the RCAF got 41.7 per cent
of defence appropriations, the army 23.7 per cent and the navy 14.8.

(over)



The mutual aid programme for supplying Canada's partners in the North
Atlantic Treaty Organlzatlon will be maintained at approximately its present
level - $300,000,000.. But a greater proportion of this aid will be for’
such items as alrcraft mlnesweepers, electronic and wireless equlpment
ammunition and exp1051ves.

Housing Legislation. Approved In Pr1n01p1e° Ottawa, Jan. 28 (CP) ~-- The House
of lormons tonight voted 186 to 2 for the principle of the Government's o
new housing legislation. o

Two: CCF Members, Mr. Ross Thatcher (Moose Jaw - Lake Centre)’ and

- Mr. Colin Cameron: (Nanalmo) voted .against the bill. when 1t was given
second reading - approval: in principle. ‘
i The bill now goes to. the Banklng and Commerce Commlttee for further
_ study.

The vote ended four davs of debate in whlch Oppos1tion Hembers
criticized various features of the measure. The’ leglslat1on ‘amends the. -,
present National Housing Act to decrease dovm payments, lengthen mortgage
repayment periods and permit banks to enter the mortgage-lending f1e1d.»

Mr. Winters, completing the debate, replied to crltlclsms of. many
of the 53 Members who spoke earlier.

CCF Members, he said, had charged the bill was a "sell—out o cap-

" italist exploltat1on whlle ProgreSS1ve Conservatlves sa1d it was state
' socialisnm", ' -

' "It seems that once again the leerals ‘have found the mlddle-of-the-
~ road course R

Seaway To Lower Lake Level: - Ottawa, Jan. 28 (CP) -- A Canada-United States =
-~ body today announced prospects of lowering the water level in Lake Ontario,
-an issue on which the Canadian tbvernment 1s being sued for $100 OOO”OOO
~in-the U.S.
" The International Joint Commission, which regulates the use of
- boundary waters, said it expected the St. Lawrence Seaway will bring down
el idestructlvely high levels in the lake and is prepared to take further
measures to lower the lake levels ’
: It said, specifically, that some of its river and lake levcls cal—
culatidns based on the operation of the seaway need modiflcation s The
~indication was that the levels would be lewered 'all around.
- The IJC issued its statement here and in Washington jointly, after a
meetlng of the s1x-man commission in Boston today.. :

Fan g,

Across Canada: Two Liberal Senators vesterdav said that too manv 1awyers ‘have
~ been proposed as members of the joint parllamenﬁary commlttee which will
-~ study lotteries, whipping and the death penalty. Senators W.D. Euler
and Thomas Reid made the criticism during debate in the Upper Chamber on
a resolution to name eight lawyers and one ‘doctor: as Senate members of
“'the committee.  The House of Commons has not yet named its’ Hemberssiee
'Canad1an combines officials are checking on rising coffee prices but a =
full-scale 1nvest1gat10n has not been ordered, Mr. Garson made the.state-
ment Jens-28' in’ the House of Commons in reply to a question from Mr. Hazen
Argueeseso Delegates to the Canadian Pulp and Paper Assoclation's tech-
“'nical section annual meeting last night were told that Canada ‘would lose
‘several - potentlal markets for wood products if forest policy and manage-
ment was ‘not improved. Dr. John S. Bates, of Montreal, suggested that
' ‘federal and provincial ‘Goverrment author1t1es confer with paper com-
'panles and members of the industry to devise a plan of such improvement,
‘accordlng to the Montreal Gazette. :
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External Affalrs Debate~ Ottawa, Jan. 29 (CP) -= The world is still uan unsafe

tiatiog "

place for the weak, the weary and the unwary", Mr. Pearson said today.
" This was his general theme in a review of the world situation and
Cenadian foreign policy in the House of Commons' first external affairs ‘ |
debate at this session.
' He said that though world tension has eased Soviet "Imperlalism re=-
mains and the West must not léet down its guard..
Mr. Drew said that world peace depends on acceptance of Russia s de-

' nand that Western countries admit China to the United. Nations.

Mr, Drew in a bitter attack on Russimn policies, said that the West
should refuse to accept the Russian demand on moral grounds.. . The Chinese
Reds seeking admisgion to the U.N. were "murdering their own countrymen in

' the name of Communism in China today",

"~ He said: "The price of peace is recognition of Commun1st'China and

her entry into the United Nations."

Mr. Pearson,leading off the debate before a packed diplomatic gallery,

‘said easing of tension in Europe is due to increased unity and strength

'in the free -world, especially within the North Atlantic Alliance.
Since the death of Stalin, there had been some indication in Russia of

’ea trend "away from the sterile rigidity of Stalinist policy". There now

was more emphasis on collective leadership rather than -individual dictator-

shipe

But though this and apparent Russian stress on increased production of
consumer goods seemed to be hopeful signs, there were more factors "stub-
bornly discouraging”. There was nothing to indicate the Russians want to

. reach reasonable agreements with the West. Therefone, the West was pre-~

pared for a "long haul" in defence.
":eeThe plan is to see that the NATO forces whlch now ex1st and which

will be strengthened are furnished with the most modern equipment possible,

including new types of weapons; that they are given adequate support and

_are ready to go into action rapidly.

Effective local defence of this kind, plus the certa1ntv of swift and

‘ecrushing retaliation from the air, is a defence combination upon which we

now rely to the terror of the aggressor.'
" My. Pearson received general support from Mr. Dlefenbaker, Opposition

1 fcrelgn affairs spokesman, Mr. Coldwell, CCF leader, and Mri: Selon Low,
~ Social Credit leaders :

Mr. Diefenbaker said the Mlnlster had painted a scmbre picture .

‘Cenadians must realize, in that case, that defence eXpendltures w111 con-

tinue "for a very considerable period of time"
The Kremlin pattern of 30 years still remained. Despite recent .

“Ru531an conciliatory moves, Moscow might still be aiming at splitting the

United Nations and North Atlantic Alliance and separating France and
Italy from the proposed ‘European defence communitye .
: My. Coldwell said "startling changes" have occurred in Russia since
Stalinls death.

‘ ", ..Mankind has breathed a sigh of rellef and countless milllons

‘Lpray that, however slow t he process, We may be able to move towards an

era in which, little by little and bit by bit, the outstanding problems
between the powerful nations will be settled o o . by intelligent nego-

(over) ‘ : o i
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One of the chlef means of achievirg this was to encourage trade 1n non-
strategic materials between the West and Russia. A
, : The West should malntaln its strong p031tlon but at the s ame tlme not
lose any opportunity to reach’ agreement on Issues with the Sov1et 'no matter
how minor they might be. =" - :
Mr. Low said freedom-loving national groups behlnd the Iron Curtaln )
could become one of the most important factors in bringing about the down~ - -
fall of “the Soviet dictatorship.
He contended that the West has been "too ready" to grant concessions?@’=
. to Russia. Western leaders had allowed their advisory councils to .become ’
,_‘"packed wlth unfalthful ‘servants who have been. gu11ty of perfldy on some
occa81ons . He did not elaborate on this pointe ...
k ‘The Cormunist objective was to b ecome "boss of the world by any method"
and the West should do all in its power to weaken communisme

Canada-U.S. Relations: Ottawa, Jan. 29 (CP) -~ Canada and the United States are
dependent on each other for safety and prosperity, Mr. Pearson sdid: today.
'He said there is not much chance for peace and stability in the rest
of the world if Canada and the U.S. cannot grow closer in mutual respect
" and understanding. .
’ Mr. Pearson was Speaklng in the debate on external affalrs.
v Canada, he said, has a "special responsibility" for maintaining close
relations w1th the U.S. because that country is the leader -of the free
world coalition and bears the greatest burden in maintaining peace.
I Canadlan-U S. relations depended on Canada remembering that fact and
on the U.S. rememberlng that 'partnership is a two-way prop081tion
o ~ Co-operation would run smoothly "if neither asks the other to do what
it would not 11ke to be asked to do itself",

‘Mr, St. Laurent's Statement On World Visit: Ottawa, Jan. 29 (CP) =- Mr. St.
- Laurent said today the main purpose of his comlng round-the—world trip is
to visit Asia, where happenings "vitally concern" Canada.

In a statement to the House of Commons on his tour that starts Feb. 4,
he said he hopes to assure Asian and other: countries that’ Canada'wants to
play its part in the cause of freedom and social Justlce. .

Mr. St. Laurent said he wants to bring back to Canada - and also

~ perhaps to leave behind him - a clearer picture of the problems that the
- free countries face.
_ One of the motives behlnd the trip, the Prime Minister sald, is the
' fact that Canada has come to play an increasingly-large role in world
councils. Its external affairs were of growing importance.

Partly, too, it was to repay Canadian visits of world 1eaders and to
Massure them of our desire to co-operate with them « « o so we can all
try to adopt the best course in our relations with each other"

He said he hepes that "in the not too distant future” he can arrange

"a visit to Australia and New Zealand. The Antipodean part of this tour
 was called off because it would run into the Royal visit in Australia.

Mr. St. Laurent said he is looking forward partlcularly to visiting
Canada's troops in Korea, and he expressed the hope that the f1ghting
there will not be renewedo

Dealing with r elations with the Asian pe0p1e, he sald he feels the
Western democracies can maintain good relations with ‘them "only when we
treat them on terms of complete equality « o « and on terms of under-
standing and co-operatlon .

~ Currency Convertibility: Ottawa, Jan. 29 (CP) -- Finance Minister Abbott
returning from a Commonwealth Finance Ministers' conference, said today
the world is "very much" closer to currency convertibility than at any
" time since the Second World Ware... S 5
. . ‘ )p

" Across Canada: The Government has approved a Toronto company's tender of
$5,230,000 to build the new headquarters of the National Film Board at
Montreal.... Canada, on January 29, supported the United States in
turning down an Indian proposal that the United Nations General Assembly

' be reconvened Feb. 9. Mr, Pearson said in the House of Commons that the
Canadian Govermment feels it would be "inadvisable" to discuss the.
general Korean situation at this time, according to Canadian Press.

Hockey: (Saturday) New York 2, Montreal 1. Toronto 4, Boston 2. Detroit 4,
Chicago 2. (Sunday) Boston 2. Toronto 0. Detroit 5, Chicago 1.
- 30 = ¥ .
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M P.'s Pension Beneflts Limited: Ottawa, Feb 1 (CP) - The Government today
: - introduced legislation limiting M. P.'s pension benefits. to & maximum of
x$3 000 a year despite changes in sessienal indemnities.’
. In introducing the bill, Mr. St. Laurent said the Government feels
there should not be any change at thls tlme to the Members of Parliament

" Retiring Allowances Act.

S The. amending bill stipulates that Members! contrlbutlons,matched by
the Government, shall be'six per cent of the flrst @4 000 - 3240 - of the
Members! indemnitye.

Mr. Solon Low today suggested that Members of Parliament who oppose a

- $4,000 increase in sessional indemnities be given a chance to refuse ite

S He said in the House of Commons that he will offer an smendment later

. to 2 bill boosting the pay of Senators and Commoners to $10,000 from $6,000.

S ' The amendment would give Members,an option of collecting “the additional
.~ pay which otherwise would go to Members automatically. It would show "how
‘much of this talk is. on principle and how much is for political purposes .
Mr. Low spoke after Mr, MacInn1s strongly epposed the 1ncrease.

National F:nm Board Policy: Ottawa, Febs 1 (CP) -- The National Filn Bosrd
plans to continue producing feature films of an informative type but has’
no - intention of making motion pictures designed solely for entertaimment.

Citizenship Minister Harris made this clear today in a rebly to a
mquestlon tabled in the House of Commons for Mr. Fulton.

o ‘Mr. Fulton asked whether the Board was considering the product;on of”
dramatic feature films; whether films of this type, if produced,would call
for the employment of professional actors and actresses and whether they
would be offered for sale in competition with films produced privately.

Mr. Harris.said documentary features such as Royal Journey, RCMP

- File 1365 and: Canada-at the Coronation have been highly commended and : °
similar documentaries will be produced as the occasion may arlse.' No
other features were contemplated.

A Board official said there were no actors or d1alogue in Royal = .

; Journey, or Canada at the Coronation. However, there were dialogue and

" actorsiin RCMP File 1365, There also would be dialogue and actors in a
40-minute documentary on the Shakesperian Festlval at Stratford.

Canadlans Of British Descent Now In Minority: Ottawa, Feb. 1 (CP) -- Canadians
“of French descent comprise nearly the seme proportion of the total popula=-
tion as they did at Confederation while those of British descent have<® /...
become a minority. '

ﬂ33 . .The information was tabled today in the House of Commons for Mr.
’ Dufresne who asked if Govermnment immigration policy is to maintain the
balance between the two groups which existed in 1867.

The reply did not give a direct answer, but said 1mmigration‘1aWs,
admitting those who can be absorbed easily into the Canadian economy,
apply equally to immigrants from the British Isles and France.

It said that in 1871, people of British origin in Canada comprised
60.5 per cent of total population, and in 1951 were 47.9 per cent of the
total. Those of French origin comprised 31.1 percent in 1871 and 30.8
per cent in 1951.

(over)



New Vaccine May Defeat Polio: Ottawa, Feb. 1 (CP) -- Hope is rising in Caneda-
that poliomyelitis may be beaten by an unnamed vaccine now undergoing tests
in the United States. But it may be a year or more before sc1entlsts have
absolute proof of its power.

Meanwhile, Toronto's Connaught Laboratories have been instructed to -
increase production of gamma globulin to ‘be fed into areas hit by the iD“
crippling and killing disease,

Dr. G.D.W. Cameron, Deputy Minister, said in an interview that the
Toronto Laboratories last year produced about 26,000 doses of gamma oo
globuline Production this year might total as much as 150,000 doses~ His~
tribution would be made on the basis of greatest need. o

Dr. Cameron touched on the polio problem-as he discussed a reference-
to the disease in the Health Department's 140-page annual report for 1952-

53, tabled in the House of Commons. .

The report said that while gamma globulin offers polio’ immunlty, human-

- ity's greatest hope is through active immunization by vaccine..

Gamma globulin wasn't the answer to the problem of polio prévention in

large populations because of the "difficulty of producing a sufficient
- volume" and the "conparatlvely short duration of the immunity conferred —
five weeks."

But the vaccine, now under t est in the U.S. held promise.' Dr.. Cemeron

| - said he does not want to raise the hopes of Canadians too high, lest some
;unforeseen flaw ‘makes the wvaccine a disappointment. Reports so far were
encouraglng R but the degree of permanency was unknown.

' Great Future Predlcted For Pembina 0il Field: Edmonton, Feb. 1 (CP) -~ An ail
%i -+ industry spokesman predicted that Alberta's new Pembina field, 80 miles
| southwest of here, probably will become the largest in weStérn Canada.,.

"Indications are that it will be the largest in the west, and that

takes in Redwater and Leduc," said Mr. A.R.: Nielsen, district geologist
. for Socony Vacuum Exploration Co., & big operator in the flels. "Pembina
is without a -doubt the hottest thing in western oil.™

Nine of 10 wells drilled since the field was discovered Tast June
have produced 0il. Another 15 wells are being drllled over & con31derab1e

~area by seven outfits.
: ~-Mr. Nielsen said present activity at Pembina is "deflnltely very
:exceptlonal for a new field",

Indication of the industry's hopes for the new field were demon=" = -
strated last week when Texaco Exploration Co. Ltd.,. pald a record $15 OOO,
:000 for reservation rights to 92,160 acres in the area..

" Texaco Exploration and Imper1a1 0il Ltd., which paid $11,000,000 for
similar reservation rights, have not yet moved into the Pemblna area ta
start developing their acreage.

e There has - been no "rush" for oil land at Pemblna such as at'Leduc
in 1947 when that discovery ushered in Alberta's oil boom. ~

Across Canada: Mr. St. Laurent yesterday celebrated his 72nd birthday; He
rose and bowed graciously in the House of Commons as Speaker ‘René Beaudoin,
vamld energetic. desk-thumping by all Membe.s, wished him "a very happy
birthday and many happy returns of the day".... Premier Duplessis of
Quebec yesterday sent a telegram extending the best wishes of the Quebec
Government to Prime Minister St. Laurent, soon to leave on & world tour..
"May this voyage be happy and profitable to our country," Mr. Duplessis'
telegram sald...o Because of low earnings, Canadian railways are ex=~
periencing "grave difficulty” in attracting enough capital to enable -
them to meet the transportation demands of Canada's expanding economy,
Mr. G.F. Buckingham, of Montreal General Traffic Manager for the Canadian
Pacific Railway, said in an address to the Leamington Lions Club last
night,.sccording to the Montreal Gazettes... Mr. R.M. Fowler, President,
Canadian Pulp and Paper Association, has reported that 1953 had been a

"peak year" for Canada's pulp and paper industry and forecast a "high
level of productlon and achievement" this year.
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Western Interests Being Ousted From China: Ottawa, Feb. 2 (CP) -- Mr. Pearson
says Western businesses are being forced tO‘w1thdraW from China because of
Communist pressure. The Minister made the statement in answer to a question
in the House of Commons by Maj.-Gen. G.R. Pearkes,

~ Mr. Pearkes asked whether the Govermment's attention had been drawn
to an order of the Tientsin People's Government issued Nov. 11, 1953,
abolishing the business of representation or management of properties of
third parties by foreign real estate firms. The order placed & three-month
.. limit on the time principals residing outside China must adgust their
- ’affalrs.,

o ‘Mr, Pearson said the Governmént has received no speclfic information
.on the order., However, the Govermment had recelved reports on general
business conditions within Red China,

S It appeared that the Communists were making things so difficult for

“Western businessmen that they would be compelled to withdraw,” Western in-
terdsts had been progressively ousted from China since the Communlsts

" took power four years ago.

: The Chinese Communist order will be 1nvest1gated further by the Govern-

mel;lto

The Vote On Indemhity Increase: Ottawa, Feb. 2 (CP) == The CCF Party Bplit to-.
dey on whether parliementary pay should be boosted. Fifteen Members of
the 23-member group voted in the House of Commons against giving second

" reading to a Govermment measure increasing pay to $10,000 from $6,000.

Seven suppolted the bill's principle, including Mr, Coldwell who -
said he disagrees with some details but feels an increase is warranted.

After the vote, 155 to 45, the measure was given second reading.

A11 Liberal and Social Credit and three Independent Members voted
for the principle of an increase. The bill doubles the present $4,000
indemnity on top of a $2,000 ‘tax-free expense allowanceo The increase
would go to both Commoners and Senators. ' E

The Progressxve Conservatives, who had argued that the increases
should be referred to a Royal Commission, opposed second reading along
with the 15 CCF Members,

A day-snd-a-half debate was concluded by Mr. St. Laurent, who said
Members should vote.on the principle of a pay increase. The vote on
second reading did not mean that those who voted for the b111 were ap-
prov1ng every part of the bill.

‘ He said it was apparent that the Progre331ve Conservatlvqs d1d not
expect the bill would be defeated.

He also left the door open for the Senate to vote Senataors a smaller
increase. He said that arguments for a $4,000 increase for Members of
Commons do not apply "to the same extent" to Senators. If Senators félt
it was not proper to accept the same 1ndemn1ty, the Commons Would agree
to -a reductions.

C.CuF. Amendments Defeated: Ottawa, Feb. 2 (CP) -- The House of Commons to-
night defeated by 122 to 20 a CCF proposal to eliminate Senators from a
proposed $4,000 increase in indemnities. '

Earlier Members defeated by 96 to 15 a: CCF motion limiting the boost
to Senators and Commoners to $2,000.

(over) -
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House Sales Control Held By C.M.H.C.: Ottawa, Feb, 2 (CP) -- Though Central
Mortgage and Housing Corporation will step out of joint lending, it still -
will have power to control the selling prlce of homes under the Government'
new housing legislation,

Mr. D.B. Mansur, CMHC President told the Commons Banking and Commerce -
Committee today that the Government housing agency will be able to control ‘D-) @
selling prices under its authority to set lendlng values and mortgage levels.

The corporation will have the right, in the -case. ‘of homes erected by
‘commercial builders, "to stipulate that a maxlmum loan under the act is
only available if the builder sells  the house ata price not exceeding the
maximim selling prlce established by the corporation, which generally is
the lending value"

"The builder is not compelled to meet the established maximum selling
price ," said Mr, Mansur, "but if this price is exceeded, indicating an .
undue margin of profit, then the lpan is reduced by an amount to be T
stipulated in the regulations - perhaps 10 per cent."

Mr. Mansur was the committee's first witness as it opened detailed -
study of the new legislation adopted in principle by the Commons after
sharp opposition criticisme. :

Hallnor Mine Workers End Strike: Timmins, Ont. Feb. 2 (CP) -- A strike that
lasted more than six months ended today when gold miners %t Hallnor Mines
Limited accepted terms of a company offer,

Settlemént terms, though not disclosed, were believed snnllar to'
those accepted by workers at four other mines in the Porcupine gold fields

~where strikes called by the United Steelworkers of America (CIO-CCL) have
been settled in recent weeks,

Settlements at Hollinger, McIntyre Porcupine, Loniaurum and Aunor
mines were based on a five-cent-an-hour wage increase and five statutory
holidays. Three other mines - Preston East Dome, Broulan Reef and Delnite -
are still on strike,

The settlements brought the base rate - the rate at which new em- -
ployees are hired - to $1.043 at Hollinger, $1.04 at Coniaurum, $1.05 at
Aunor, and $1.08 at McIntyre.

Development Of Lachine Rapids Power: Quebec, Feb. 2 (Montreal Gazette) --
Premier Duplessis said in the House this afternoon that the Prov1nce was”
willing to co-operate with federal authorities in the hydro—electrlc/
development of the Lachine Rapids near Montreal providing its rights were
protected,

The Premier said that those who believed that construction of the
multi-million dollar hydro-electric project on the Bersimis River on the
north shore would block further development of hydro-electric resources
in the Montreal area were victims of their own imaginations.

Answering questions by Opposition Leader Georges Lapalme, the
Premier stated that a number of meetings: had been held with federal
authorities on the subject but that no concrete proposals had been made.

Across Canada: The Copyright Appeal Board Vesterday authorized BMI Canada
Ltd., a performing rights organization, to collect $55,534 from privately-
owned radio stations this year for performance of mUS1ca1,or dramatic
works in its repertoire.... Television artists belonging to the Canadian
Council of Authors and Artists will withdraw their services from tele-
vision after Feb., 14 unless CBC and other TV outlets meet the conditions
requested by the Council, according to a Globe & Mail reporte.... Sol-
icitor-General Macdonald, Govermment Leader in the Senate, . .yesterday paid ol
tribute to Ehe late. Senator William J. Hushion. Senator Macdonald won i-ﬁ‘ﬁ

) unanimous,approval of a motion to adjourn the Upper Chamber in tribute

to Senator Hushion who died Friday in Montreal at the age of 70. His .
death left the Senate standing at 79 Liberals, seven Progressive Con-
servatives and 16 vacancies.ooo Mr. John Diefenbaker descrlbed pol-
lution of the Saskatchewan River as "a national emergency and urged. -,
prompt Goverrment action. : R
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Prlme M1n1ster Departs On World V1s1t- Ottawa, Feb., 3 (CP) -- Parliamentarians

today wished Mr. St. Laurent good luck and a successful round-theaworld
tour. He leaves by air tomorrow (Thursday) for London on the first leg
of the journeyo

- Looking forward to his departure the Prime Minister said: . -
- "I do feel - and I confess it - that I have the good wishes of all
the people of Canada." He added that it will be a "great prlde to be re-
ceived as an ambassador of good will". :

~Main purpose of the seven-week flying journey is to. visit Asia whose
«,affalrs, Mr. St. Laurent said in the House of Commons last week are of
"real concern" to. Canadac...
~int o First stop is London where he Wlll lunch Saturday Wlth Prime Minister

Churchills- A three-day visit to Paris follows with calls on President Coty

..:.and. talks with Premier Joseph Laniel and his Cabinet. He will meet Presi-

dent Heuss and Chancellor Konrad Adenauer at Bonn Feb. 11 before visiting
r Cenadian troops stationed in France and West Germany for the ﬁefence of

'»mEurope._

Mr. St. Laurent Addresses The Natlon Ottawa Feb. 4 == On the- eve of ‘his

From Italy, Mr. St. Laurent embarks on his v131t to Pakistan,‘India
- &nd Ceylonaooo e ; .

departure on a world visit, the Prime Mlnlster spoke to the nation on a
radio broadcast. After reviewing briefly the work of the parllamentary
,@se381on to.date he discussed his intended visit as fdllows:
ST want also to say a word about the tour around the world on wh1ch
.;gI am embarklng later this week. :While ‘I am away Mr. C.D. Howe will be

. Acting Prime- Minister and I-am sure all Canadians will feel the d1rect1on
of their Govermment will be in- good hands.
5w 22 "I do. not feel I should be absent from Canada for too 1ong a period,
,“espe01a11y while Parlisment is in session and it will not be possible for
me to make a long stay in any one country. - But this is no doubt the best
.-season to visit the Far East and by taking advantage of air %ravel I will

'{ftry to: make the best possible use of what time there is.. From the con-

—

. world, and only a few months. ago. they were engaged in actual combat. :

versatlons I shall have with the leaders of the many countries I shall

visit, I hOpe I shall bring back‘w1th me and also leave behind me, not

only useful Ainformation but also, perhaps, a clearer picture of the prob=-

. lems which all of us have to face together.

" ... "Europe, which I shall visit during the first part of ny tour, is
faced at present with a decision of great importance. Our own future

may be largely influenced by its outcome. The presence of our soldiers

and airmen over there is an indication of our interest in the maintenance

of some efficient method, of collective protection against aggression

‘and.it will be all the more efficient if we all participate in it.

; . "But the main purpose of my tour is a visit to Asia. That vast

‘ﬂQcontlnent which contains well over half the world's population was once
a vague and, romantic concept far over the horizon for most of us in

_ this part of the world. Today our troops are lined up against ag-
_gression, on the frontiers of Communism there as well as in the western

"I look forward to visiting those troops during my brief stay in Korea,
and to bringing them greetings from Canada. For the past three years
we have been spending $25,000,000 per year through the Colombo Plan

(over)
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to aid our Asian frlends to 1mprove thelr social apd economlc conditions.

"These facts give some indication of how important Asia has become
in our lives. Decisions taken there, and the welfare and happiness of
these peoples, have become of real concern to us.

i "Canada has welcomed the opportunity to share in-the encouragement
of freedom and economic improvement in Asia because we realize the im- ’Q%
portance of maintaining good relations between the western world and the
hundreds of millions of our fellow men in the ancient nations of the East,
And we can maintain those good relations only as long as we treat them on
terms of complete equality, with respect for their older and perhaps less
materialistic culture and in a spirit of genuine understanding and co=-
operation. We must deal with them in the realization that while we may
seem to have much to give they too have a rich contrlbution to make to the
general welfare of the free world.

"Therever my travels take me I know that my fellow-Canadians will

“.want me to bear their greetings

and to assure our friends that we do want

.-to play our part in the cayse of peace, freedom and 5001a1 justice in our
~own interest as well as in thelrs : :

About 30 More Items Of Legislation:

Ottawa, Feb. 3 (CP) —- The Yovermment to-

.day-yielded to Opposition ‘demands and postponed for two weeks a move to
eliminate private members' business on Wednesdays.
After protests from all three Opposition parties, Citizenshlp Minister
“Harris, Government House Leader, withdrew in the House of Commons a motion
to give Goverment legislation precedence over private members' bus1ness
today and every Wednesday until the end of the session.’
: “He said, however, ‘that the Government will ask later that Wednesdays
s be devoted to: Govermment work on and after Wednesday, Febe 17. :
! This would leave only one hour on Tuesdays and Fridays for private
*‘members. Mondays previously were eliminated.
: ~ The'motion was dropped following a prolonged debate that left little
more than two hours of the half-day sitting for con81deratlon of private

.. members' resolutions.

Mr. Harris said the Government still has about 30 more pieces of
legislation to place before members, including the decennial révision of
“the Bank: Act.‘ There now are 18 Government bills and motlons on the order

paper .

Ottawa D1Sposes Of. Meat P11e- Ottawa, Feb. 3 (CP) -- The Govermmeént has dis-
+ posed -of the last of-its original 180,000,000-pound meat pile-up. .
. Officials.said-today the Agrlculture Department has accepted the
- tender of a Canadian firm to purchase theremainlng 9,000 OOO pounds of

canned pork for export.

-+~ »  ‘The'agreed purchase price was not d1sclosed although it is under-
" stood it was about 18 cents a pound, a fraction of the roughly 58-cent-

a-pound cost to the Govermment.

The deal marks the end of the Govermment's meat business arising out
... of the foot-and-mouth disease outbreak early in 1952. The total loss$
".through sales at less than cost may run to more than 350 000,000.

Across Canadao Treasury contributions to 'the federal Govermment's grade
crossing fund should be increased substantially, the Board of Transport
Commissioners was told by several spokesmen in its crossings inquiryeeee

. Central Mortgage and Housing Corporation, the federal Govermment's
+- 'housing agency, yesterday filed in the House of Commons a capital budget
.- .of ‘$6,700,500 for 1954, The amount does not cover loans under the . e

.-National Housing Act, which the

Corporation estimated at $120,600,000 W)

for the year. A further $14,500,000 would be laid out in federal-

~provincial housing projectseceoco

Govermment agencies yesterday retained

an outside expert to:investigate Tuesday's collspse of a newly-built
$304,000 garage at the Shearwater naval base near Halifax.... Mayor
Camillien Houde of Montreal will receive a pension equivalent to two-=

"~ thirds of his present income of

$18,500 it was decided in the Prn’rate’

Bills- Committee of the- Quebec Leglslature, accordlng to the Montreal

wwGazette.'
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Mr. St. Laurent Leaves On’ World V181t Ottawa, Feb., 4 (CP) -- Wear1ng a sky-
blue homburg and matty overcoat with fur collar, ¥r. st. Laurent todaey swept
"away on his’ around-theaworld "bridge-building® mission.

Mrs. St. Laurent waved with a crowd of some 500 as the RCAF C—5 silver
‘airliner trundled away from the Rockcliffe Airport terminal and a few min-
utes later roared into an overcast sky,

- - The plane took’ off at 2.53 pem. EST and landed three hours and 25
" minutes later at 6,19 pe.m. EST at Goose Bay, Labrador, where it remalned
' overnight before the trans—Atlantlc hop to Londoén.
o As he. mounted the ramp to the plane, the Prime Mlnlster, who turned
T2 Honday, clutched a bridge set presented by Mayor Eharlotte Whltton and
"L a gare of scrabhle - a word geme. ' ‘
& Mr. St. Laurent said of Ottawa's gift: "That's very fitting, for I'm
- going to do some bridging, trylng to build a bridge of good understandlng
fbetween Enst and Westi"
The' Prime Mlnlster Spent 10 mlnutes shaking hands with his staff
”Cablnet Ministers and members of the diplomatic corps before he boarded
the plane. eoo

R

Prime Minister At Goose Bay: Goose Bay, Labrador, Feb. 4 (CP) -- Mr. St.
Laurent told members of the party accomganylng him on_his world tour that
" no enterprise he- had ‘undértaken since his entry into politics had such -
" “ynanimous’ approval. He was obviously pleased by the farewell turnout at
Rockcliffe for his departure. ,
- Mr. St. Laurent is due “to 1eave here at 7 a.m. AST tomorrow on the
_hop to London.“‘

Postal Rate Increase Debate: Ottawa, Feb. 4 (CP) -- A CCF Member of Parliament
charged today that the Post’ Offlce Department is being used’as 2} medlum
" of political'patronage".

Mr. Alistair Stewart (CCF - Wlnnlpeg North) made the charge during
debate in the House of Commons on & Govermment measure to increase first-
class postal rates by one cent an ounce. '

A CCF motion that the legislation be withdrawn and that a Parliamentary
cormittee be establlshed to study the increase was defeated. by 110 to 73.

‘Progressive Consérvetive, CCF and Social Credit Members with Mr.

Raoul Poulin (Ind - BeauCe) voted for the motlon which was opposed by
" the Liberals,

The motion was a ‘substitute for a prev1ous motion by Mr. Stewart asklng
for a Parliamentary 1nquiry into organization and operation of the Post
Office Department, This was ruled out of order by Speaker René Beaudoin -

! (; on the grounds that it did not relate strlctly to the bill....

Would Unseat M.P.'s Elected On Small Vote: Ottawa, Feb. 4 (CP) —— A Pro-
gressive Conservative wants the House of Commons to take the :stand that
Members elected pn a small turnout of vpters should be unseated. .

¥r. Rodney Ademson (PC - York West) today gave notice in the House
of Commons of a resolutibn asking the House to express the "opinion"
that winning tcandidates be unseated when they poll fewer votes than. the
number of registered voters who d1d not ballot in a general election,

(over)




In such cases, accordlng to the terms of the resolution,. the candl-
dates' riding would go w1thout representation until the next general electlon

On the‘baSIS of statistics from the genéral election of last year,,
such a move would unseat 101 of-the 265 Commons: Members returned last Aug»
10. ~ -
.However, the resolution 1S'not likely to be debated at the current
session of Parllament.

Copper And Aluminum For India: Ottawa, Feb. 4 (CP) -- Canade-has agreed to- %)

: provide India with $5,000,000 worth of copper and aluminum as part of her:
Colombo Plan contrlbutlon for the current: fiscal’ vear, trade: officials: said
today.

She also will ship $1,200,000 worth of hydro and electrical equipment
to help build India's big Umtru Hydro project in Assam in the northeast of:
India.

Canada previously announced she will provide India with $20,000,000
worth of steam locomotives,. of which  $11,000,000 will come out of this
year's Colombo Plan contributions, officials said.. '

In all, allocations for India total $17,200,000 for-the 1953-54 fiscal
year° Canada s total contribution for the year to help South and Southeast
Asia build up its economic strength is: $25 000,000.. However,, some funds
have been held over from the previous; year: Whlch will. help increase the
annual totals B

Officials said plans also are being developed to ship- $650, QOO worth
of wheat flour to Ceylon. . Of this total,. firm agreement has been:reached
on $450 000 worth of the flour.f Ceylon will sell: the flour to' consumers and

~use the funds to help prov1de equipment. for-a- polytechnic college and for
“rural road work.
Canada also plans to send cevlon two diesel: locomotives to be bullt by
~the General Motors. Corporatlon at London, Ont.. The dieseis will cost
$425,000.

Agreenent also has been reached to provide Paklstan with $3,500,000
worth of hvdro ecuipment for the construction of a hydro and 1rr1gat10n

_project in Warsak in Northwest Pakistan. Canada already has contributed
43,400,000 toward construction of this project..

Canada has agreed as well' to provide funds for a l1land farm survey in

that country.. :
Liviag Cost’Down Slightly: Ottawa, Feb. 4 (CP) -- Living costs decllned during
‘December . for-the third consecutlve month but the- drop was. the smallest in.
a year. :
The consumer price index, yardstick for meaSurlng 11v1ng costs,
eased by one-tenth of a point to 115.7 from 115.8,. pushing the total
three-month drop to a full point,, the Bureau of Statistics reported today..
~the. index is based on 1949 prices equalllng 100... ,
.. As in previous months declining prices for-foods: and other- commo-
dities outweighed higher prices for rents and other- services,. But here
agaln the gains and losses were relatively small..
. Lower prices for eggs outhalanced boosts for most meats:and vege-
tables to cut the food sub-index by one-half point to 111.6 the lowest.
“in seven months.
Clothing prices were generally stable, but a few tiny declines.
shaved a tenth of a point from. the sub-lndex which eased to 110 1, pushing
it back to the May, 1953 level. :
Rents, however, continued to Cllmb, pushing the shelter“column up
by another fifth of a point to a peak-of 125.4..

Across Canada: By-elections to fill vacant Commons seats in Gatineau and
Elgin will be held March 22,,Acting Prime Minister Howe announced . .
yesterday. The date coincides with that for by-elections  in Montreal: '@@
Verdun and Peels - o . The 1,000,000th immigrant since the Second World
War should land in Canada thls summer’,. possibly-in June.. Arrivals last
year rose three per cent over 1952 to 168,868 bringing the total since
1946 to 958 126, If past rates of flow of toughly, 8,000 a'month con-
tinue, the 1,000, OOO-mark will be reached in the next. few monthsse. . . »
Plans for = %9 500 000 cancer research and' treatment centre in Toronto,.
housing two cobalt bombs,. have been approved by the Ontario Government
Premier Frost announced yesterday. The project, proposed by the Ontario
Cancer Research Institute, is expected to be completed by 1956..
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Mr. St. Laurent In Paris: Paris, Feb. 7 (CP) -- Mr. St. Laurent arrived by plane
~ from London today for an official visit to Parls, ‘second- stop-onhis good- -
“ - ~will ‘round- -the-world tour.' ‘He was greeted by French Premier Joseph Lanlel

“at Orly Alrport./ ' ’
© ' :The ‘Cenadisn Prime Mlnlster stood bareheaded in a whlrl of snowflakes
"hwhlle a French m111tary band played the Canadian and French National
"“‘Anthemss  He ‘then inspected a blue-uniformed guard of honour of French
securlty forces., .
- Ih a short statement he told of the profound and 51ncere emotlon
"he T8It on ‘arriving in "the country of our ancestors" o
. Recalling the role French settlers played in the development of Canada
" he said:
<" Mwo centuries ago our ancestors made great sacr1f1ces to open up a
- new land and made the nation mistress of her own destlnles. Now it is ~one
~of their descendants who has become Prime Mlnlster....?:’ '
o Durlng h1s 24=day stay in Paris, Mr. St. Laurent will call on Pres1dent
" René’ Coty and Premier Leniel., He will deliver a natlonal radio address
and: confer with officials of the French Foreign Mlnlstry and permanent rep-
resentatives of NATO,
; A spokesmen for the French Foreign Ministry has said conversations = _
- with Forelgn Office representatives will cover- the whole: field of- French-ai«
tanadian relations with" emphasis on the1r common assoc1at10n 1n the NATO
‘alllanceo ,

‘. ‘The Prime Mlnlster will stay at the Canadlan Embassy° HlS offlclal
programme will begin tomorrow morning when he places a wreath at the tomb
of the Unknown Soldier. “After calling on the Pres1dents of the National
‘Assembly and Senate, he will lunch with President Coty. at. Elysee Palace.

In the afternoon he will deliver a national radio. address., .
"He' ‘will be entertalned at a dlnner tomorrow night arranged by Mr.
Wllgress and attended by the 12 other permanent ropresentatlves of NATO.
A theatre party will follow,
 Tuesday's schedule includes the Foreign Mlnlstry conference, a visit
to a special exhibit of documents relating to Canadian history at the
"French National Archlves, “lunch with Mr. Laniel and dlnner at the Canadlan
Embassys.
The Prime Minister's party leaves Wednesday mornlng for Bonn, next
stop on the world tour. e , R LR e

Main Estimates Total 34, 492 OOO 000: ° Ottawa, Feb..5 (Toronto Globe & Mall) -
Any hopes of tax reductlons in this year's budget appeared to have van-
ished’ today as Mr. Abbott tabled in the House of Commons his, main esti-
mates of expendlture for-the fiscal year startlng Aprll 1. .

The ‘estimates totalled- $4, 492,000, OOO a peacetime record. An
additional $355,850,000 must be: prov1ded for old-age pensions, $48, OOO 000
for sundry loans’ and advances and there are the supplementary estlmates
to be -brought down laters ' A1l in all, Government spending dur1ng the |
comlng fiscal year 'is expected to approach $5 OOO ,000,0000000

’ Figures given by Mr, Abbott-in an accompanylng press statement show
the cost to Canadians of the cold war and the Korean operation incidental
to it. Total expenditures in the 1947-48 fiscal year were $2,197,000,-

:.000, ‘or less’ then half of the 1954-55 main estlmates, let alone total SR
spending, = = " o - e .

*

(over) :
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Since 1947, expenditures have mounted steadily year by year. The fore-
cast for 1954-55 is:exceeded oniy by the: peak year of .the Secand Wbrld Whr,
" 1943-44, when ‘the total outlay was $5,322,000,000. :
A major increase in spending on atomlc energy research has been pro-pf,
posed to Parliament. Govermment estimates for 1954-55 tabled today show a
boost of $8,771,387 in appropriations for the Atomic Energy Control Board.:
and Atomic Energy of Canada Ltd., compared with the previous year.... qm
Mr. Abbott's own Department - among the non-defence branches - bore ’
_the heaviest brunt of increased expenditure, since such' items as the debt
charges and payments through provinces: go through his- ‘hands. His Depart-
_ ment's spending will be up to $956 424 000 from $847‘500 OOO in the current
.. finencial years .
Estimates of Health M1n1ster Martin's Department took a leap to
$449,850,000 - a record - from $429,891,000. This was caused chiefly by..
. a boost inffamily'allqwanoe'payments from $348,000,000 to $366,000,000
because of increasing population. ’

1953 World Trade Reviewed: Ottswa, Feb. 5 (CP) -- While other world markets were
o shr1nk1ng, Canada's trade with the United States soared to an all-time high
in 1953, But Canada was a long way from bridging her American trade gap.
.. . The flow of goods ACrags the border rose to a peak of $5,692,600,000
last year,. a. 3366 500,000 gain from $5,326 »100,000 in 1952, the Bureau of
Statistics reported today. About two-thirds of the. increase resulted from

heavier Canadlan importse.

‘ Exports to the U.S. rose to $2,463,000,000, up $113, 900, 000 from

32 349,100,000 in 1952, But imports. increased by $252 , 600, OOO to-§3, 229,-

600 000 from $2,977,000,000. -

Thus, Cenada's def1c1t in American trade‘widened to $766 600 000, up

from $627,900,000 in 1952, and the blggest deficit since the 3918 000,000
~_adverse balance. in. 1947, :

' A major pcrbion of this deficit was balanced off by surpluses in! trade
~with other countries. But over-all exports decl1ned while imports ‘rose to
8’ record,” produclng a net deficit of $214,800,000, third postwar. adverse
‘.balance and a 51gnif1cant contrast from the net surplus of $325 500, 000 in-

1952, .

Postal Rates Increase Approved: Ottawa, Febe. 5 (CP) -- The House of‘Commons
tonight approved in principle a Goverrment measure to increase postal rates
by one cent an ounce starting April 1. '

After a vote of 76 to 58, the Commons gave second reading to a bill
, embodying the increase.. Progressive Conservative, CCF and. Social Credit
',Members opposed the bill; the Liberals voted in favour.
- The vote ceame. shortly after a CCF attampt to kill. the bill was de-
feated by 76 to 59.
The increase would raise the cost of a once-ounce letter to five ¢
Cents from four for mailings between postal districts and to four. cents
from three for mailings within a postal district. Additional ounces .also
would cost an extra cent. ,
' The Government also proposes to e11m1nate the seven-cent domestic
lvairmall rate and carry all first-class mail by a1r when that would speed
servicee. .

Across Canadac: A11 provinces - except Quebec - w111 share $322 200 OOO in .

1954-55 from the rental of tax fields to the federal Government. The
estimates tabled on Friday show that those provinces which signed five=-

 year agreements with the federal Govermment in 1952 will receive ‘about.
$22,000,000 more in the com1ng fiscal year than in the 1955 54 year o
ending March 3l. Receipts for the present fiscal year are estImated.at *ﬁﬁ
$300,500,000, The blggest increase, $9,800,000, is expected -to go ‘o o
Ontario which will ¢ollect $140,800,000, compared to $131,000,000 in the
present fiscal year.... ‘Premier Duples31s on Febe. 5 announced a cut in
Quebec's’ proposed‘inccme tax. Mr. Duplessis told newspaper men Quebec
residents will be assessed approx1mate1y 11 to 12 per cent of what they -

now pay the federal Government, according to the Canadlan Press from Quebec
,Clty. ,

Hockey: (Saturday) Montreal 4, New York 3. TorontoLG;:Chioa o b.d“Detroith4,
Boston 2. (Sunday)’ Montreal 4, New York 1. Detroit 1, Poston l... Chic~
ago 2, Toronto 1l. :
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Mr. St. Laurent Talks With French Leaders: Paris, Feb. 8 (CP) -- Canada's Prlme
Minister emerged from meetings with top French Govermment leaders today ~
"‘and expressed his confidence in France's future.
Mr. St. Laurent's first full 'day in Paris on his round-the-world tour
‘was'a busy round of top-level talks and welcomlng ceremonles, 1nclud1ng a
receptlon at Elysee Palace by Pre31dent Rene Coty and a formal call on
Premier Joseph Laniel.
It was after his meeting with Mr. Laniel that the Prime Mlnlster saids
"We were able to dlscuss a wide range of problems and, as far as I
am concerned I was able to :renew my confidence in the future of France."
" The day s programme also included a reception for Premler Laniel and
the Presidents of the two French Houses of Parliament at the Canadian Embassy
- " and a dinner with Mr. Dana Wilgress, Permanent ‘Canadian Delegate to the North
7 Atlantic Treaty Organization.
'~ ¢ Earlier-in the day the Canadian leader placed a wreath at the tomb of
the Unknown Soldler at the Arc de Trlomphe.

‘Mr. N.E.” Tannér Heads Canada Pipe Line, Ltd.: Calgary, Feb. 9 (CP) -- Mr. N.E.
Tanner, former Alberta Mines Minister, has been named President of Trans-
“Canada Pipe Line Ltd., the flrm which proposes to export Alberta gas to
"Bastern Canadas v
The appointment was announced by hr. A.H. Williamson on behalf of the
management of the new pipeline company, 2n amalgamation of Trans-Canada Pipe=
line Co. Ltd., and Western Pipelines. He’said Mr. Tanner Wlll continue as:
“Chalrman of the Board of Merrill Petroleums of Calgarye -
' “ Mr. Tanner, elected to the Alberta Leglslature in 5001a1 Credit's 1935
" sweep, left politics and his Cabinet post just before the 1952 provincial
election to head Merrill Petroleums. He guided Alberta through the first
:'stages of its o0il and gas boom whlch began in 1947 W1th the dlscovery of
0il at Leduc, ‘near Tdmonton. o )

g

40<Hour Week Postal Arrangement Criticized: Ottawa, Feb. 8 (CP) -- Opposition
speakers in the House of Commons were critical today of the way the Govern-
ment plans to 'put into effect a flve-day 40—hour week for the postal ser-
vice in some communities.
The criticism centred around the Governmrnt's idea of u31ng casudl
workers - including high school studsnts = for mail delivery on Saturdays.
This will replace 2 system under which, in larger centres, postmen
on the 44-hour week are relieved by men who rotate through the various
delivery routes in"a’'city. e e
The Govermment has not yet spec1f1ed which cities are to come under
1L< the 40-hour week April 1, but generally it is to those where this is in
’ -effect for prlvate bu81ness.? Postmaster-General Cote, in a debate on
first-class mail rate 1ncreases,sa1d he expects detalls in a week. .
.+ Attacks on the Government's method of putting the 40-hour week into
effect were delivered by Mrs. Ellen Fairclough of Hmnllton‘west Labour |
spokesman for the Progressive Conservatlve Party, and Mr. Howard Green
(PC - Vancouver Quadra)o

; L . (over)
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Mail Rate On Post Cards: Ottawa, Feb. 8 (Globe & Hall) - Opp031tlon Members
raised a rumpus with Postmaster-General C3té today for having made no men-
tion of the intention to raise the mail rate on postcards frOm three to four
centso

Mr. Fulton said the Government had resorted to something not far short Q%
of false pretenses to gain the consent of the House to legislation for the «3
increase of rates on letter maile - : Lt

o Mr. Knowles said the disclosure that the" rate on flrst class’ postcards
also was to be increased came as a bombshell..

Mr. C8té replied that it was custOmary %o increase the postcard rate
when the letter rate was increased. lso, said Mr. C3té, the postcard’
rate increase should have come as no surprise, far less as a bombshell,

. because both he and lr. Abbott in earlier statements on the postage rate ..
proposals had spoken of a "general increase" in first-class mail rates.

Igor Gouzenko Test1mony~ Ottawa Feb. 8 (CP) -- Canada is willing that the -
testlmony given to a T.S. Senate subcommittee by Igor Gouzenko five weeks
ago be made public, it was. learned today..

o But after the international dust-up over the a?falr, the Subcommlttee
‘has apparently lost, all interest in Gouzenko and his testimony. Though
informed last month of the Canadian view, the Senate group has made no
request that the testimony be made publ1c.
‘ This would bear out the orlglnal Canadian contention that Gouzenko,
former 01pher clerk in the Russian Embassy here who revealed operations of -
‘a Soviet spy ring in Canada, had no new. 1nformat10n to offer the Cownunlsts- :
. in-government 1nvest1gators and that any interview would be fruitless: |
. ~ The Canadian Government informed the-Americans three weeks ‘ago that it ;
" had no objection to publication of the Gouzenko testimony taken Jan. 4 by |
Senators William Jenner and Pat McCarran. ‘There has been no reply from the |
Senatorse
Canada asked only that 33 words in thetranscrlpt of -testimony be i
- eliminated.if the testimony were publlshed because it would be impossible-to i
prove any charges against persons named among .these 33 wordse.. = .. i
* It was learned reliably that these names came out in questlons asked by
the two Senators and that Gouzenko knew nothing about them or, if he did, he
.- had given the names previously.. The Senators did not obtain a s1ngle scrap
. of new 1nformnt1on, it was stated here., e - :

Railway Employees Contract Hearlngs Open- Montreal Feb. 9 (Gazette) - Rep-
resentatives of 150,000 non-operating - railway employees will press for fringe
" benefits in a new labour contract when hearings open today before a federal
conciliation board..
' The Board is headed by Mr.. Justlce R. L. Kellock of the Supreme Court
of Canada, Mr. M.M. Porter, of Calgary, Alta., and Mr. A.J. Widkens, of
Moose Jaw, Sask., are company and union nominees respectively.
egotlatlone for a new contract to replece one that explred last: year
»became deadlocked in early December.

. . Principal demands of the employees are: elght paid holldays an’
1mproved plan of vacations with pay, 18 davs' pay per year for time lost on
account of sickness with unused days accumulating to the employee's credit,,
special pay for sundav worke.

Sess1ons Wlll take place in “the Windsor Hotelg

Across Canada: Mr. Pearson seid there has never been any objection from the
U.S. Government concerning the size of. Canada's war effort in Korea. But
he declined in the House of Commons to comment on a speech by Senator: - gﬁ; A
William F. Knowland (Rep., Calif. ), U.S. Senate majority leader, at Wash- o
ington, Saturdayo Senstor Knowland was quoted as saying that the U.S. had
furnished 90 per cent of the U.N. forces in Korea and that this was "not a
fair distribution"e...  RCAF Lnncaster bombers flew from their Greenwood,
N.S. bdse to Bermuda yesterday for anti-submarine training with the Canadian
destroyer Micmac and Royal Havy submarine Tally Hoseose Mr. James Y.
Murdoch, President of Noranda Mines Ltd., has turned down a proposal by
the Rouyn-Noranda Chamber of Commerce that he meet with Mr. C.H. Millard,
National Director of the United Steelworkers of America (CIO-CCL), and °
Labour Minister Barrette of Quebec in an effort to end a strike, accordlng
to C.P. from Rouyn, Que.
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Mr. St. Lourent At Bonn- (?arls Febo 9 (CP) -~ Prime Minister St. Laurent B

. +- wound up his two-day visit to-the French capital tonight when he played
.. host at a dinner at the residence of.Cenada's NATO Ambassador, Mr. Dana

Wilgresso . .
Tomorrow the .Prime Mlnlster moves on to Wéstern Germany, where he

‘w111 talk 1nternat10nal politics with Chancellor Konrad Adenauer and see
. Canadian army units and -RCAF bases in the European defence ‘organization.

On his final day in Paris, the Canadian leader visited the Allied
Military Headquarters just outside the capital where he addressed the

. military representatives of 14 Western powers.

Later, he broadcast to the French nation his falth 1n the value of

:NATO as & shield protecting the péace of the world.

At tonight's dinner, Mr. St. Laurent was host to Gen. Alfred Gruenther,

. .; Supreme Cormander of the allied powers in Europe. Other guests were Lt.-
- Gen. Lauris Norstad, Air Commander;-Air Marshal Hugh Campbell, RCAF Com-
mander in Europe;. Air Marshal Sir Basil Embry and his thef of Staff, Air
Marshal J.L. Plant.

Tomorrow Bonn will be the Prlme Llnlster s third stop on his round-

) ,thé-world goodw111 trip. He will be returnlng last vear s vi81t to Ottawa
' by Chancellor Adenauer..

.He will inspect the Lanadlan Infantrv Brlgade at Soest, in the Ruhr,

and on his way to Rome on Friday will drop in at the RCAF Sabre jet ‘bases

at Gros Tenou1n, near Metz in Eastern France, and Zwelbrueokpn, in the
Saar. }

The Prlme Minister whipped back and forth through‘Parls today on
his round of formal calls and receptions. When he visited the Palais

~ Bourbon, home of the French Parliament, the Chamber of Deputies gave hinm
~ two rounds of applause. Premier Joseph Lanlel in an address of welcome

referred to Canada as a c0untrv "occupying . a privileged place in our

_ heart".

. In his broadcast ‘sddress to the French people - orlglnally sched-~
uled for Mondav but postponed for 24 hours - the Canadian leader said
that although old historical friendships had lost none of their deep val-
ue,. they must now be placed in a larger sphere.

"If the friendship between Canada and France has lost none, of its
vigour + « o it is because your country, like mine, has known how to i
conserve . « o certain fundamental notions which - and we are aware of

'f}”the test - constitute the unbreakable foundatlons of this frlendshlp,
Prime Minister St. Laurent, said.

Of NATO, he said that "for the first tnne in her. hlstory, Canada

f has signed in peacetime a mutual ass1stance ‘pact which obliges her to
. . take up arms if France or other powers. of the Atlantic.association are
" victims. of aggreSS1on .

"We belleve 31ncerely in the value of thls pact. for the protectlon
of peace.» ’ : : :

Trade Boost 'To B.W.I. Seen As Curbs End: Ottawa, Fob; 9 (cp) - Caﬁada 's

~ $40,000,000 market in the Caribbean has been opened to free trade 1p a

.. dozen commodltles ‘ranging from newsprlnt to fish.,

(over)
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Mr. Howe today trought this move to the attention of the House of
Commons as he announced continuation in 1854 of the Canadq-Brltlsh'West
Indies trade liberalization programme. --He-described the liftlng of the.
curbs as "an encouraging sign for the future".

Under the liberalization programme, Canadian exports are granted
quotas for shipping a wide range of goods into the B.W.I. market,, Quotas
are based on half the average amount sent in the years 1946-48 1nclUs1ve
in the case of goods considered essential and 40 per cent in the case of 9%
less essential items. - =

These same quotas are being COntlnued in‘1954. HoWever, a number of
items previously on the restricted list now can be shlpped into the B.WsI.

- market from any part of the world without restriction.

-Added to the classification of open general licence are: newSprint;
kraft paper; dried, smoked, pickled and salted fish; onions; potatoes;

cheese; powdered and canned milk; split peas; meats; canned fish; and
animal feeds in the case of all colonles with the exceptlon of Brltlsh

“ Guiana. - -

. A1l these: are items Wthh Canada - normally sells to B.W I. Last yeqr
‘they amountéd to ‘about $10,000,000 of the $40,000,000 worth of Canadlan
goods absorbed by the British colonies.

‘ :Théy are of partlculqr interest to the 'East Coast which has a long
established trade line with the B.W.I. It was the Maritimes which suffered

ﬁ'f3“”partlcularlv when the" colonles were forced to curb 1nports during the war.
f f’and post—war yearse - G : '

' Trade officials now expect there will be a step-up in bu31ness with
the B.W.I. and Mr. Chevrier said the Canadlan National Steamships will
continue to operate lO or 12 cargo Shlps on runs to the West Indles this
year.‘ N -

Parllamentary Indemnlty Bill Approved: Ottawa, Feb.' 9 (CP) -= Progress1ve Con-
~ servative and CCF parties split today'when the House of Commons voted on
final approval of a $4,000 parlismentary pay boost.

. Four members of each party sided with leeral and Soclal Credit
members as’ the House voted 153 to 46 to give third and.flnal reading to
“a Government measure doubling the $4,000 indemnity to Commons members

 and Senators. They 2lso receive a $2,000 annual expense allowance.
o When the bill receives Roval assent, the increases will be retro-
actlve to the start of this session - Nov. 12, 1953,
Passage of the bill was opposed by 28 Progre531ve Conservatives and
18 CCF members, including three CCF members who voted last week for the
‘prlnclple of the neasure.

Postal Rates Blll Anproved - Ottawa, Feb., 9 (CP) -- The Government defeated by
~ a vote of 127 to 77 a ProgreSS1ve Conservative motion to give a 31x-months'
" hoist to a bill providing for increased postage rates,

A1l Opposition parties and Independent Raoul Poulln,(Beauce) sup=-

ported the motion by Ir. Davie Fulton (PC - Kamloops). Liberals voted
apgainst it. ‘ |
J ~ The House then voted 125 to 75 to give the bill third reading. Final |
reading was supported by all Liberal members and opposed by. all Opposition
partles and Hr. Poullna o _ ) . |

Across Canada: Canada has taken full respon31b111ty for supplying its Arctic
weather stations, Mr. Chevrier said yesterday. Alert, the most northerly
tip of Ellesmere Island, will continue to be served by the U.S. task force
'serv101ng Greenlando... New Canadian=designed and Canadian-built Orenda
englnes will give Sabre et fighters of the RCAF air division in Europe

20 to 25 per cent more power Mr. Claxton said last night.... Federal
health authorities are thinking about investigating the effect of cigaretip q
smoking on lung cancer. Health Minister Martin made the announcement
in reply to a question from Mr. Stanley Knowles,... Exports of Canadian
wheat and wheat flour in terms of wheat during December declined con-

- siderably t0°17,800,000 bushels from 24,400,000 in November, and six-
per cent belOW'the 1945 44 and 1952-53 average of 19,000,000 bushelseess
Record department store sales in December last boosted the vearly total
over the billion-dollar mark for the first time.
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Canada To Increase U.N. Technical Aid: Ottaws, Feb. 10 (CP) -- Canada this year

" will nearly double her contribution to the Unlted Nations programme of
technical assistance to underdeveloped countrles. Mr, Pearson said today
in the House of Commons that Canadea will increase her share to $1,500,000
from $800,000 last year.

o ‘He said it is clear that two cond1t1ons proposed by Canada last fall
“in offerlng that amount to the U.N. have been met - increased support of
the technical assistance plan by other U.N. member countries and the

'f promise that total pledges would be enough to sustain a practical programmes

" The Govermment intended to ask’ 'Parliament for the add1t1onal $700,000
in supplementary estimates for the -1954-55 fiscal year,

Mr. Pearson's announcement came during debate on a CCF member 's

" resolution asking the Government to conS1der;substant;al increase in Canada's
contribution to U.N. technical assistance. The resolution was introduced

by Mr. Angus MacImnis; a Parliamentary observer at the 1949 General Assem-
bly meetlng. It was supported by speakers of all’ partles in the House of

- Commons."' -

Mr. Pearson said Canada's contrlbutlons for technlcal as31stance to

- the poorer countries have been exceeded only by the United States, the

" United Kingdom and France. This year Canada's share would be the third

~ largest. Russia last year pledged $1,000,000 to the progrsmme, but hedged
'1t Wlth conditions 'that could not be accepted by the U.N.

: ‘None of - ‘the U. N. technical assistance funds had been spent inccom-
munist countries. Russia Sponsored her own plan of aid behind the Iron
Curtalne L

" ”We have ‘often been t6ld ‘at the U. H. that A51a and Afr1ca ‘are on the
march ‘and will not be s topped," he said. "That is true, and there, is no
reason we should want to stop that march."
7T But hlstorv proved that hungry. natlons caused trouble and tachnlcal

‘assistance to 1mprove the1r lot was one way to lead them along the path
of peace and co- operatlono
S0 Mre MacInnis,” 1ntroducing the resolutlon, sa1d Canada should support
the U.N. technical assistance programme "to the limit of our ability".

s He listed the flelds in which the programme can help underdeveloped
countries: research and educatlon, agricultural, exten81on, public health,
rural public works and soil conservationseoo

Mr. Francis T. Fairey (L - Victoria, B.C.), member of a three-man

- .educational mission to Burma 1n 1951, sa1d there is. little point in trying
%o persuade uneducated and hungry people to choose between Democracy and
Communism.e

"They do not care, two p1ns.,_Theyzdo‘not know What you‘are'talklng

>about e L ‘ o

Mr. St. ‘Lsurent Greeted In West Germany: Bonn, Feb. 10 (CP) -- Prime Minister
St. Laurent was welcomed to West Germany today and in & meeting with
correspondents expressed hope a way will be found of bringing the Bonn

' Government into' a defence system strong enough to deter aggression.
v ~ Chancellor Konrad Adenauer and most of his Cabinet were at Wahn
‘Airport to greet the Canadian statesman, who was whisked away to the
’ res1dence of Pres1dent Theodor Heuss for lunch.

‘ﬂ(over)
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At a press conference in the Bonn Federal Press Office, Mr° Sto Laurent
told 150 reporters: - "I hope there will:be found a means, acceptable. tQ all
West European countries, to brlng Germany into the kind of force that would

He was akked speclflcally whether he favours the European Defencefcom-
munity as the method of international defence co-operation. But he said’
he hesitatéd to express views on "the way that the democratic statesmen
of Western Europe should conduct their affairs". }
He pledged Canada to a sincere effort to contribute to the common aim
of ‘achieving world peace. ‘The sole aim of his world tour was to make "a
visible demonstratlon that we reallze the value of good relations with
other- countrles o

.“*

1 Indemnlty Increase Approved In Senateo Ottawa, Feb. 10 (CP) -~ Parlismentary

pay raises, a controversial issue in the House of Commons, has stirred only
a procedural rlpple in the 102-member Senate.

The Upper Chamber today approved the principle of a bill increasing
parliamentary pay to $10,000 from $6,000. . The measure now needs only final
approval and Royal assent to become law, Second r eading was given without
oppos1t10n in 31 minutes.

Labour Delegations Before Cabinet: Ottawa, Feb. 10 (CP)'?- Two delegations came

to Parliament Hill today looklng for action on unemployment. A third is

due tomorrow.

The Govermment promlsed today 5. groups no departures from current
policy, and Acting Prime Minister Howe told one delegatlon the administra-
tion thinks 1954 will turn out to be "a very.good year" generally for

Canada. .

"We think that in general employment is go1ng to be good over the
balance of the year," he said.

For the farm implement 1ndustry in which, there are around 5, OOO un-
employed, Mr. Howe advised the union delegatlon‘ v :

" 1. The industry is entering a "buyer's market" and workers should be
careful that wage increases do not price their product out of competition.
"..2. There is no immediate prospect of this industry getting back to

its post—war peak of employment in 1952, and d1sp1aced workers should be
‘prepared to move to other jobs.

Mr. Howe and other Ministers conferred on the farm 1mplement problem
today with a 20-man delegation from the United Automobile Workers (c10-CCL)
and the Unlted Steelworkers (CIL-CCL), Canada's two .largest unions.

Trans Canada Highway: Ottawa, Feb. 10 (CP) =- Completion of the Trans- Canada

Highway is expected to give new impetus to 1nterprovin01a1 and inter-

‘national tourist traffic. .

That is the view of the Canadian Tourist Assoclatlon, Mr, Ralph

: Moore, CTA Pre51dent today told the Senate tourist traffic committee

* which is making its annual inquiry into the tourist 1ndustry.

The highway is going to be a tremendous factor in keeping Canadians
at home during their holidays, he said.
- The CTA, faced with increasing compet1+1on from European countrles
for visitors from the United States, has stepped up its programme of
selling Canada %o Canadlans.

Across Canada: The Senate gesterddy' approved thelapp01ntment of 10 Senators

“to a joint committee of Parliament to study the death penalty,.whipping

and lotteries. « o o Thé Private1Bills Committee of the Quebec Legis~
lative Council yesterday threw out two bills by which new Canadians sought
permission to be admitted to the practice of law in the Prévince. :Mr,

Edouard Masson, Q.C., and N.U. member for Repentigny, in objecting to iﬁ;

the bills, said new Canadians were seeking to be placed on the same level
with graduates of universities of the Province without having to show
they possessed the same quallf1catlons. s o o The federal conciliation
board 81tt1ng on the dispute between the railways and 150,000 of their
"non-operating" employees was adjourned yesterday to March l. No official
explanation was given for the adjourmment but it is believed the board
wished to study proposals from both sides. « « « Ford of Canada will shift
the production of Ford and Meteor passenger cars from Windsor to Oakville
March 12 forcing layoff of 565 men at Windsor, the company announced
yesterday according to C.Pe. o = o Acting Prime Minister Howe said yesterday
it is "almost certain" the St. Lawrence Seaway will be started next summer o
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Closer Unity Within NATO Urged By Mr. St. Laurent: Bonn, Feb. 11 (CP) -- Prime
Minister St. Laurent has called for closer integration of the "national.
resources and machinery of government" of the Atlantic nations as a way

- to "economic betterment, political stability and self-defence".

In the major speech of his visit to West Germany, the Prime Minister
said that "perhaps the time has come now to consider whether some steps
towards closer integration .  « « should be taken within the 1arﬂer frame-
work of. the North Atlantic community".

The speech was made Wednesday night at a state dlnner tendered him
by Chancellor Konrad Adenauer at the Palais Schaumburg. Newspaper men were
not present, and the text was issued today by the Prime Minister's staff
aboard the special train carrying him to inspect the Canadian Armv Brigade
stationed at Soest, in the Ruhr.

- Here in Bonn, a Canadian Embassy spokesman said nothing in the Prime
"~ Minister's speech "represents a change of policy or suggests a change of
policy". He added that the ideas it contained had been expressed many
times before.

The Prime Minister said: ‘

"I suggest we should perhaps be seeklng solutions to the problems con-
tlnuing to face you of achieving greater unlty in Europe in a wider con-

- text and possibly. in pursuit of Article II of the North Atlantic Treaty.

"It has become incressingly clear, I think, to all members of NATO
and to those many countries associated with us throughout the world that
our very survival and our continued development in freedom and peace depends
upon our ability to look beyond national barriers and to make them some=-

- what less artificial and more satisfactory.

"We believe the proper solution to the economic, cultural and spiri-
tual betterment of all free peoples is to be found in an even closer in-
tegration of their activities and in a greater sharing of their endeavors.

"More particularly, many of us believe the peoples living about the
great basin of the Atlantic Ocean might well seek the solution of their
problems of economic betterment, political stability and self-defence in
this closer 1ntegrat1on of their natlonal resources. and machinery ‘of

- govermment," :

Labour Congresses Before Cabinet: Ottawa, Feb. 11 (CP) -- Spokesmen for the
federal Cabinet and for Canada's two largest labour Congresses today came
into sharp disagreement on the seriousness of the country's current un=
emplovmente

A joint brief from the Congresses described the situation as
giq[ "alarming," but Finance Minister Abbott suggested the labour groups'

jobless figures are wrong and said the winter unemployment picture is
~only "unpleasant",

Union officials claimed, in a submission to Cabinet members, that
unemployment now. stands around 580,000, which would be a post-war peak.
Mr. Abbott held it was much lower, and he cautioned labour against taking
a "too gloomy" outlook on the ground that this could slow down business
expansions,

The Mlnlsters’ meeting with the labour groups followed presentations
here yesterday by two other delegations looking for federal action on

unemployment.

(over)




A-Cabinet committee headed by Mr. Gregg métitbdav'ﬁiﬁh’é joint group
of the Trades and Labour Congress of Canada and the Canadian Cangress of
Labour, representing an agcregate. of 955,000 members. ‘

It was the f irst time since 1951 that the rival Congresses = Canada'
largest - had come together in a joint effort.

Their brief to the Cabinet followed representations made yesterday on?% @9
the same subject by the United Automobile Workers (CIO - CCL) and the
United Steel Workers (CIO - CCL), and the communist- led National Federation
of Labour Youth,

The TLC- CLL brief todav eutlmqted Cﬂnad1an unemployment at about
550,000. The previous estimated post-war high of unemployment was 434,000
in enrly 1649.

Ottawa. To Inspect Air Cargo: Ottswa, Feb. 11 (CP) -- Federal action is planned
to prevent any repetition of the time-bombing of a Canadian aircraft in
1949 with a loss of 23 lives.

The Minister of liines, Mr. Prudham, sald todav in the House of Commons
that arrangements are being made to inspect all express and baggage placed
aboard passenger aircraft to determine whether they contain explosives.

He made the statement after Mr. Rodney Adamson moved an amendment
to the Explosives Act proposing appointment of inspectors by individual
air lines. He withdrew the amendment after Mr. Prudham said the inspec-
tion would be carried out by Govermment officials.

~ Report U.S. Entry Exam Office To Close In Montreal: Montreal, Feb. 12 (Gazette) -
An economy drive by the United States Govermment will result in the closing
of the U.S. immigration pre-examination office in Montreal this month
after half a century of service here.

The office has been maintained for the convenience of Canadians and
others living here who desire to make temporary visits to the U.S. Its
abolition means that travellers will have to get complete clearance at
the border. In the past they had been served here, making it unnecessary
for them to stop for detailed examination at the border..

The economy will also result in the elimination of offices in Van-
couver, Winnipeg, Toronto and Quebec. However, representatives will con-
tinue in major Canadian cities to work with the U.S. consulates on ®ther
matters pertaining to alien entries. )

The U.S. also will continue its "pre-flight" inspection offices here
as well as in Vancouver, Winnipeg, and Toronto. These offices serve
persons flying from Canada to points in the U.S. - ;

U.S. immigration officials say they will continue an offlce at Quebec
for checking overseas arrivals headed for the U.S. Theys aid the bulk
of this work has always been done there.

Plan Scenic Views In U.S. Films: Ottawa, Feb, 11 (CP) -- Canada is starting
' a programme to sell her vacationland to Americans by film.

- Mr., Dolan, director of the Canadian Govermment Travel Bureau told
the Senate Tourist Committee that the Bureau plans to make five films
this year advertising areas of Canada as good holidav spots. The colour
films will be shown to groups in the Unlted States and probably on U.S.
television networkso

Across Canada: The Ontario and Saskatchewan Legislatures opened yesterdaye « « o
The United States has informed Canada that charges in an American pub-
lication of large-scale slaughter of Canada geese in Southern Illinois
are "distorted" a Senate committee was told yesterday. . . . Mr. Abbott vl IK
says Quebec will be able to impose a provincial income tax because of wl
Federal tax reductions since the end of the war. Mr. Abbott made the
statement yesterday in the House of Commons in confirmation that Quebec
residents paying a provincial tax will be able to deduct five per cent
of the smount they now pay to the federal Government and apply it to
what they will pay the province. o « o Mr. Howe left for Winnipeg
yesterday to confer with the Canad1an Wheat Board on c1081ng up the
1952 53 wheat pool.
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T1ghten Canad1an, Ita11an Tles- Rome, Feb 14 (CP) - Premier Mario® Scelba said
Saturday night he hopes that Canada and Italy, already 8o near ‘in their
common understanding of Christian life end democratic freedoms," will work

" toward closer co-operation in econom1c and social fields. -Mr.. Scelba sPoke
" at a state dinner 1n.honour of Prlme Mlnlster St. Laurent, Spend1ng three
2, 2 daysdn Italy.=«"w'*i
“<~i " "T.am deeply” conv1nced that ‘a more 1nt1mate friendship between our
two peoples will easily be reached in the future, W1th 1ncreased cultural
andﬁartlstic ‘exchanges ;"™ Mr. Scelba said.- o
isi Remarks of the new 'Italien Premier followed an’ announcement “that a
$50 OOO Canadian foundation:will be’set’ up to sponsor grants to- Canadians
= for studies: in :Italy and that when 01rcumstances permlt a correSpondlng
Itallan foundation will be created,

" The Canadian Prime Minister expressed deep pleasure at being "in a
ncapital. city.which has’ contrihuted so much to the progress of humanitv and
Christian civilization".

ot L e appreciate:your.welcome greatly also because yOu represent in our

eves the long tradition of culture'and faith which we strive to keep alive
and develop also on the other side of the Atlantic.' ‘

¢ . Mr., St, Laurent told Mr. Scelba: that Italian 1mmlgration to Canada,

(e ~~will be increased as "much as possible™. - -
R _He .spoke. of the North Atlantic Treaty Organizatlon, of whlch both
natlons are members and expressed the hope that the ‘alliance "may progress
~-one:day-to:become’ that community of men- of goodwill to whom the Gelestial
message had:promised.peace on earth", o .
.~ Today Mr. St. Laurent visited St.° Peter's Bas1lice, the Vatlcan museums
. and the Sistine Chapel. He also called at the office of the Vatican 8ec-
;'retary of - State to- express his wishes for the Pope s complete recovery from
ohis-illness: -«

‘;,"

The Prime Minlster departs Tuesday for Paklstan."” o
. At @ press: conference Saturday he said that if the Western nations
' reallv want peace, "we must be ready to undertake war to protect it", He
said the.world.has had enough of . war'in recent décedes. "
"We hOped the United Nations would produce world security (but) it
_was not long before we became aware that the Soviet natlons had not the ..
'J same.:peaceful . intentions ‘as wee -
- ™hat is why we showed any potential ‘aggressor -he’ would have to face
all of us., We did this with the conviction that if we'acted together there
might be hes1tation in: the event of contemplated aggre531on.

S1gns of Increased Confldence~~ Rome, Feb 12 (CP) - Canada's Prlme Mlnister
] sald'today his visits this week 'to France &nd Germany have revealed
3 (,“ "ericouraging signs of increased confidence." 7: .
" Mr. St. Laurent said: .
-"In France .they.are .still wvery much: concerned about over—all d1f-et;
' flcu1t1es arising from:Indo-Chinae: -
’ ) "They feel that when they can remove'that s1tuation it will'pave the
way for renoval of all dlfficulties in: the way of a prOper setup for the
European Army s e ,
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Self-Sufficiency In 011 Ahead- ﬁinnlpeg, Feb. 12 (CP) -- The Minister of. Trs
and Commerce, Mr. Howe, tonight predicted a bright future for the west;
though grain marketing had temporarily changed "for the worse".
In-fact, if he had his career to live over, he wéuld, without
move west - to the "land of opportunity," he said. e
"If there are uncertainties about the outlook for prairie graln, X
can certainly be none about the outlook for industrial development on.the
prairies," he said in a speech before the Winnipeg Chamber of Commerce,
celebrating its 75th anniversary. )
In some ways, industrial. expan81on has been. greater on the prairies
since the Second World War than in eny other part of Canada.
" The preiries had great spheres of . deve10pment in 0il, natural gas,
chem10a1 plants and ‘discovery of new ore bodies.;t,-
In the last six years, western oil output had 1ncreased from 15 to
50 per c ent "and the end is by no means in sight.
"There is every reason to believe that production will soon reach:
~ the point of self-sufficiency, on balance, exports being sufficient to
~offset. imports.:into. those parts of Canada not WLthin economlc range of

.‘:;-pralrle supplles. A ;f":?::'ﬁ, [ AT

- Econom1c Trend- Ottawa Feb. 12 (CP) - The Government‘lsunot plannlng “drastlc“
= anti-depression. measures: t0. check unemployment. * . .~
Mr. Abbott said today in the House of Cormons the Government is ready
to teke action if economic activity slumps, but that. there is' ™no ]ustl-
flcation" now for stronger measures:than are: ini.effect. ::i~n~3 -.x
" "1 have a high degfee~oféonfidencé, thit;. when: our:winter: season of
normally—reduced activity.is past,’ economic act1v1ty in- Canada 1s llkely to
.~resume its upward.trend at a: sat1sfactory rate.™ oo
o : He.was, replying to Mr..J.M. Macdonriell, Progressive: Conservatlve
- ,flnanclal critic, who had asked what "flscal and monetary measures, were
- i proposed: against unemployment.. - el
... Mre Abbott indicated the Government w111 be undertaking more pub11c
; works than prev1ously. ,
[ e sz o "In.planning our expenditures: for the- comlng year," he sald "we have
| A folloWed a 1ess1~estr1ct1ve pollcy in publlc works.,. ‘vﬂ. -*‘-fv;.

Sevs A-Power: To Transform World In 50 Years'd Toronto,‘Feb. 12 (CP) - Top -
British atomic scientist and planner-of Britain's A-weapon' tests last year,
+'8Sir Williem, D, Penney said today ‘that: large power: statlons Operated by

o atomie energy'w111 transform the world-in 50 .years. . - T

;wr2eo, 8ir William eame -to Canada to see-"what ‘Canada is-. add1ng to her al-
ready remarkable contributions. 1n such developments ‘a8 the use of -atomic
energy in-industry and" medicinel", - R

-He sa1d there is no complete: defence against atomlc bombs, but the
extent .of the demage depends :largely on'the rstructure of 'a city:  The
Japanese cities hit by A-bombs were built of wood but a flrst-class city
"~ 1like Toronto would not suffer nearly:as muche =74
' The answer to how much more: deadly atomlc bomhs could get was 81mp1e,
he ‘saide. .. . ! A R
"The more stuff Vou put 1nto them, the bigger the bang .?'i;r:

Natlonal lerary Adv1sorv Councll' Ottawa, Feb 12 (CP) o The Government to-
day announced four appointments to the National-Library’s 12-member Advisory
- Council, 1ncluding two.. librarlans,\a unlverSLty professor and a farmer's
wwifee s o 1 k] . LT e e ‘
Appolnted for a per10d of four years, effective Dec. 22 last are: Mrs.
Elizabeth Hunter, Innisfree, Alta.; Dr. Alfred G. Bailey of Fredericton;
'“Mro Paul.Houde, Chief Librarian:at Montreal :University's Polytechnlque
School;- and Mr. Peter Grossman- of Halifax, D1reotor of'NOva ‘Scotial's Pro- N ,
vincial Library Services . .oty Cewnoc e el i e Wl IR

Across Canada:. The six-month- etrlke of«some 1y 500 miners at the blg Noranda
mine has been settled on the basis of ‘a-company -offer ‘of e 7E per cent

' . hourly increase for:the mensees: Financa Minister Onesime: Gagnon told the

: Quebec Legislative Assembly: that’ prov1n01a1 revénues: w111 ‘reach gn all=-
time high of $332,955,400 in the next fiscal year’' and’ that an ‘overall sur-
plus of $1,700,000 can be anticipated.... Hockey: (Saturday) - Montreal 2,
Toronto 2. Boston 1, New York O. -(Sunday) Boston 4, Montreal 1. Toronto 3y
New York 3. Detroit 5, Chicago O, :
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Unemployment Debated In Commons: Ottawa, Feb, 15 (CP) == 0ppos1t1on part1es
"today called for measures to halt unemploymente
Two of them - the Progressive Conservatives and the CCF - proposed
resolutions in the House of Commons that conflicted with each other but
“whith technically were motions of want-of-confldence in the Government |
on the issue, : : '
The Progressive Conservatives asked that a parliamentary committee
+o " investigate the unemployment situation and reGOmmend short—and-long-term
“" ‘méthods for dealing with it, :
* 7 ‘The CCF motion declaring there is’ a serious unemployment situation
in Canada, sought undefined "immediate action" by the Government to
’ prevent further economic distress"
The motions were launched during a debate on unemployment - the first
in years - which was touched off by figures indicating a rlslng total of
jobless in Canada during. ‘the winter.
- In the last week, labour leaders have suggested that the total of
unemployed now may be as much as 580 000 and have called on the Govern-
‘ment, in a series of meetings, to take steps to stem ite
Today, the Minister of Labour, Mr. Gregg said that at January 21
there were 524,000 persons looklng for jobs through his Department's
' National Employment Service.:
But he expressed the view this figure is more than ‘the actual job-
less. He made no estimate of the actual ungmployed. :
.- The Jan. 21 figure-of NES ‘compared with 338,000 at Dec. 10 ‘and was
”140 OOO above that of a year ear11er.'

t

$5 800 000,000 To Be- Spent On Construction And Equipment° Ottawa, Feb. 15 (CP) =--
.Government and private industry will spend an estimated §5,800,000,000
- this’year -~ three per cent more than 1n 1953 - on new constructlon,
‘machinery and equipment. - _
Trade Minister Howe today gave the House of Commons a preview of a
" Government survey of planned capital spending this yeéar during a gen-
eral  debate on unemploymento He seld the full report of the survey
W1ll be-made public soon.
‘ "Spending on new construction, he said, W111 be an: estimated $3 -
865,000,000, a six-per-cent increase over last year, ‘
v ~ . 77 He gave no figure for spending on new machinery and’ equlpment
which he said will be down by three per cent. But on the basis of his
1percentage it would total $1,935, OOO OOOe
W oL Mrs, Howe added: :
=< " ""In these clrcumstances, one can. only conclude that « s o the col-
“leéctive view of Canadian business enterprlse is on the S1de of contlnued
”growth and prOSperity 1n our economyo . »

4

RS

"7 TR ' ‘
" @» Labour Income Up In 1955 Ottawap Feb, 15 (CP) - Canadlan workers reoe1ved
less money for their efforts in November than in the previous month but
‘labour-income in the first 11 months ‘of 1953 was eight percent above
" that of a similar period of 1952,
o The Bureau of Statistics said today the decline in November to :
$995, OOO 000 from $1,009,000,000 in October was due mainly to seasonal |
~reduct1on in constructlon and the lower level of factory product1on.

3y
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‘Soviet Posts Trade Attachd To Ottqwa Ottawa; Feb, 1SW(CP)WLZMA”spec1;1"'

attaché will be posted to the Soviet Embassy in Ottawa in an attempt to
stimulate trade between Canada and Russia,

.Mr. D.8. Chuvahin, new Soviet Ambassador to Canada, sald tonight -
at a press conference, that his country is ready "right now" to start
negotiations for trade in Canadian ships, textiles and many other com-

~modities.

The Ambassador, flrst to represent hlS country here in that capacity

‘since 1945, declined to amplify his reference to. trade hopes.
"' Russia could sell Canada manganese .ore, d1ese1 fuel, petroleum
products, pig iron, cotton and probably many other commodities. In

addition to freighters and textiles Russia would be interested in buying

Canadian butter, meat’'and rawhides.

-He said Russia's desire to open trade with Canada, and with other
countries willing to trade with them, is not new. It was a continuing
policy. : : :

: The SOV1et Unlon regarded favourably the statement made in a
radic broasdcast last Jan. 4 by Mr. Howe that Canada was ready to start
trade negotiations with Russia. P

._,Mr.;Chefrier On Se&wayéaningstony Onto, Feb. 15 (CP) == Canedafweuld still

be waiting for the U.S. Congress to make up its mind, with the outcome
. as. doubtful as. ever, if this country had not already prepared to build
_ the St. Lawrence Seaway, Mr. Chevrier said tonight.
He noted that the U.S. Senate recently approved. a measure for the
U.S. to build twocanals in the International Rapids sectlon of the Joint
projecto. S
"The information we have is that the House of Representatlves may
-follow the same course . o o the progress of the Canadian plan seems to
.- be bringing a change of heart in Congress." :
His speech at Queen's Unlver51ty'wes the flnal lecture in a series
on the seaway, :

Board Turns Down Rail Rate Plan: Ottawa, Feb. 15 (CP) ---A rallway plan for
an upheaval in Canada's fréight rate system - 1nv01V1ng a nlne-per-
cent rate, increase now #nd ‘pointing to others later - was turned

. down- today by the Board of Transport Commissioners. - -

The Board at the same time hinted at a tougher policy towards rate
increases from now on, saying the post-war series of boosts has helped
cut down rail trafflc through the. law of diminishing returns.- And it

_inferentially cautioned rail labour- currently locked in big-money -
contract negotiations with the rallways - to watch its step lest rising
labour costs price the‘rallways out of more business and thereby price

- - workers out of jobs.
- .In a 40, 000-word Judgment regarded as one of the most signlficant

-.in Canadian. ra11 history, thehBoard}sald it is convinced that:

"Unless the several underlying conditions adversely affecting the

~railway industry in general change markedly for the better, means other
than general rate increases imposed on the basis of the past will have

to.be found .in. the future if the ra11Wavs of Canad4 are to be maintained-

"in a healthy operating conditlon

Across Canada: Members of the House of Commons yesterd&y paid tribute to
T Miss Agnes Campbell Macphail, first woman member of the Canadian Par-
.:+lisment, who died Saturday &t Toronto, « - o A farm group yesterday
called for a federal probe of Canada’s livestock 1ndustry and charged
that packing-plant profits are "constantly rising" while farmers are
. being saddled with.a 50 per.cent loss in income. The Interprovincial. :
Farm Union Council, represent1ng farm unions on thé Prairies and in (-
. Ontario, charged .also that fertilizer and f arm implement prices are too
high and urged that the Government have a look into-these industries as
wells o o o Federal income tax officials have asked some 500 farmers in
the Calgary ares to produce financial records suppérting their income
tax returns for past years. The fact was made public in the. Commons by

Dr. McCann in a reply tabled for Mr. Douglas Harkness (PC - Calgary North).
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Mr. St..Laurent.Commences- Asian Part Of Tour:::-Bahrein, 'Feb, 16 (CP) -- Prime
-~Minister -St..Laurent:arrived to spend the night-in this:Persian Gulf prin-
cipality before embarking on the Asian portion of his world.tour tomorrow,
. ‘Bahrein, -an-island off the northeast coast of ‘Arabia, was roughly the
b-half-wav point in Mr. St. Laurent's flight from: Rome to his- next port of
.call, rthe .Pakistani.capital.of Karachi. ¢ = s

Sheikh Issa Ibn Salman Alkhalifa, eldest son: of Bahreln 5 ruler,
greeted thé Prime Minister at the elrport on hls arrlval after an unevent-
ful- fllght from.Romes "¢ .- AR »

At Karachi, meanwhile, preparatlons went ‘ahead for the v131t ‘of the
St. Laurent party. The Prime Minister is to spend two days in Karachi and
then will fly over.2,000 miles of Pakistani territory with stops at-
Peshawar and historic Khyber Pass, meeting the trlbal chlefs of'the coun-
try's mountainous northwest frontler. : : :

When Mr. St. Laurent meets Prime Minister Mohammed Ali at Karachi he
will - not ‘be meeting a stranger. Ali for three years was Pakistan's: ngh
Commissioner in Ottawa.

.~ The Prime Minister, beginnirg the Asian part of his world tour,‘w111
be returning the visit to Ottawa in May 1950 of Llaqat A11 Khan, the then
Prime Minister of Pakistanm. -

: : Palristan naval personnel w111 present a guard of honour at the alr-"f
port and Mr. St. Laurent will be introduced to all diplomatic’ representa-
tives in Karachi. On Thursday Governor-General Ghulam Hohammed is giving
a state banquet.. On Friday the Governor-General's daughter, Begum Hussain
Maik, will entertain the Prime Minister's: daughter, Mrs. Hugh O'Donnell
at a luncheon exclusively: for-women, -~ :-xo far

o Mr. St. Laurent will have:discussions.on polltlcal problems with
Prime Minister Ali, Foreign Minister Sir Zafrullah Khan and Finance! Mlnlster
Chaudhri Mohammed Ali. He will also dlscuss Paklstan s food’ 31tuat10n w1th i
_Food, Uinister Abbul Qayum Khan. - « - Cepeilren e LRI

... After the United States, Canada’ played the most 1mportant role in

avertlng femine in Pakistan 1ast year. Canada. donated $5,000,000 worth" of

wheat, and helped in development projects -to-the extent of $4 500, OOO in-

b0 1958- 54 $4,700,000. in 1952-53. and. $10 000, OOO in 1951-52. -

(38 ]

Prime Mlnlster Honoured On Capltollne Hlll‘ Rome, Feb. 15 (CP) ==:Mre St.:
Laurent ~today received a silver replica of ‘a sheawolf suckllng Romulus
_and . Remus, legendary founders:of Romed e S

. Mayor Salvatore-Rebecchini.presented the Canadlan leaderﬂw1th‘the
01ty's symbol at a reception given by the municipal council at the 'Cam~
p1dog11o, Rome’s an01ent 01ty hall on Capltoline Hillo

ao ) L . 0y

é%eactlon To Sov1et Trade Offer- Ottawa, Feb. 16 (CP) -= Some federal off101als

suspect that Russia's latest gestures. toward trade negotiations are
propagande moves: designed to break a western economic blockade.’ However,
Trade Department officials say: the -Government. has- decided to con51der (Lt
all. Sovlet trade. overtures as genuine: until proved otherwise. s

. That.was. the initial reaction:today to:the Soviet Embassy announce- .
ment that a speC1a1 attaché will beiposted to the Embassy 1n an attempt
to stimulate.trade between Canada-and Russia.”

Mr, D.S. Chuvahin, new Soviet Ambassador, told newspapermen last
night that Russia is ready "right now" to start negotiations for trade

(over)
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" desiring Canasdian ShlpS.

‘than any other part of the world," 301d one hlgh-plaoed official. "Why do
' the Russians want to buy ships from Canada when they can get'them cheaper

Aannouncement..o.wr

R ;’J‘ R -2 =

einG (AUAYTO

involving sths textiles and manv other commodltles. i

However, suspicions-were-aroused after it became known ‘that a few;
hours before the press conference, two well-known west coast left wing
unionists, Wllllam ,Stewart and Ed. White, called on Fisheries Minister ~
Sinclair. They are members offhe Shlpvard General Workers Federation; of .
British Columbia (CCL).

They were reported to have demanded federal subsidies for Canada's j}
merchant marine., Federal experts noted that Ambassador Chuvahln mentioned

" "Next to the United States, it costs more to bu1ld ShlpS in Canada

elsewhere?

"It certainly seems like a propaganda move. It appears likely that
Stewart and White will:go back to Vancouver and make speeches along the -°
Ambassador s lines,"

~Mr,-Howe, who.last month said" Canada'waS'willing to.'do more business’ -
with Russia -in non—strateglc 1tems, decllned to comment ‘on the Ambassador's

~"Experts sav. that trade'w1th Rus51a WOuld becilfflcult because there
is no- competitive price in-Russia,’.There are no standards similar to those
in the western world on which the quality: could be based and'trade is.con~-
trolled solely by the Sov1et Government.h' : S :

Plans Tax Cuts, ngher Pens1ons- Vlctorla, Feb. 16 (CP) - The ‘Speech

_vshare in. thls development" Lo

Hou81ng Leglslatlon Before Banklng Commlttee' Ottawe, Feb. 16 (Globe & Mail) --

from the .Throne at .the opening todav of the Brltlsh Columbla Leg1slature
said the Govermment will:

1. - Increase the present $10 a month bonus to old-age and bllnd pen-
sionerse . .-

2e Reduce the amusement tax, whlch at l7l-per cent is. the highest in
Canada, . -~ .

B Exempt chlldren 5 clothes, boots and shoes from the 3 per<cent sales
tax.
“;- 4o Abolish thelO per cent tax on liquor by the glass, 1ntroduced at
the. fall session of -the Legislature,

5. Make substantial reductions in automobile and truck reglstration
fees.- The present. registration fee on an average—31zed automobile 1icensed
for the. first .time in B.C. is $10. . : :

‘6o - Boost social allowances for needy famllies.» : :

-Te Bring -in' changes to the Industrial LonC111at10n and Arbltration '
Aot ‘and t he Workmen's Compensation Act. <~ . e 0

° 8. Introduce legislation concerning  petroleum and natural gas to
"encourage- exploration and, at'the s ame tlme, see that the people of B C.

R e S S : N
Across Canada: The United Kingdom has contracted to purchase $5,000,000 worth W

House prices, already high, may go still higher when the Government's new -
residential: mortgage plan . comes:.into. operatlon, the Commons Banklng and
Commerce.Committee was told today. : _

This statement was made by.Mr. John Bryden, President of the Dominion
Mortgage and Investments Assoc1at10n, an organization comprising most of _
the life insurance companies, the trust and. loan companies. - S

- "It seems to me that.any time you lower the ‘down payment end lengthen
the term of amortlzatlon,' said Mr. Bryden, referring to two of the TGovern-
ment's proposals, 'you affect the:demand and it almost invariably pushes
prices up." o e : I u

LA,

of .canned British Columbia salmon, the Fisheries Association of B.C. .
announcedssss Mail handlers and cartiers, customs and immigration officers
and -operating staffs’ of other government departments in 180 communities -
will start a five-day, 40-hour work week April 1. ' At present they work
44 hours. The 1list of communities was' announced in the House of Commons -
by Mr. Abbottes.s British:Columbia Govermment revenues reached a high of
$161,765,636 in. the.fiscal year ending March 31, 1953, it was disclosed

in publlc accounts tabled at the openlng of the Leglslature yesterday.-"V

-
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Mr. St. Laurent Greeted In Karachi: Karachi, Feb. 17 (CP) -- Prime Minister St.
. . Laurent arrived in Pakistan today on his round-the-world tour to start a
series of 1mportant goodwill talks with Asiatic leaders.,

Prime Minister St. Laurent's RCAF transport plane landed at the air-

.port here this afternoon after a flight from Bahrein, and was met by Prime
Minister Mohammed Ali and his wife, and corps of dlplomatlc and military
flgures.,

. Governor General Ghulam Mohammed 's daughter, Begum Husain Malik, was
also present to rcceive the guests at the airport. ‘

Others were the Canadian High Cormissioner, Mr. K P. Kirxwood Pakis-
tan's Foreign Minister Zafarullah, High Commissioners for the Commonwealth
countries, Rear Admiral Mohammed Siddlque Chaudhri, Commander-in-Chief of
Pakistan's naval forces, Air Vice-Marshal L.W. Cannon, Commander-in-Chief
of the Royal Pakistan Air Force, Major General Mohammed Musa Khan, Area

"Commander ‘for Karachi, and other local officials,

) The. Canadian leader mounted 2 dais to take the salute while an honOur
guard of Pakistan Navy personnel marched past.

" Mohammed Ali introduced the diplomats and later Mr. Kirkwood presented
all the members of the Canadian High Commission in Pakistan.

' Miss Alya Saddy, as secretary, presented members of the commlttee of
the Pakistan-Canadian Cultural Association in Karachi.

Later the Canadisn party drove in six different cars to the Governor

" General's house, where they are staying as state guests.

' The Pakistan Prime Minister's wife greeted the Conadian leader's

_ dauyhter, Mrs. Hugh O'Donnell of Quebec. Tomorrow Mrs. O'Donnell will be

. guest at a 1uncheon °xclus1ve1y for ‘women at. which the: Begum will be host-

esSe

Inv1te Queen Mother To Vlslt C'rnada° Ottawa Feb. 17 (CP) -~ Canada has formally
invited Queen Mother Elizabeth to make her first v151t to th1s country in
15 years.
The invitation:was sent by Governor—General Vincent' Massev a few days

ago, acting Prime M1nlster Howe announced tonight. _

_ The Governor General .sugcested the 55-year-old Queen Mother, who
toured Canada’ with the late King George VI in. 1939, spend a few days in
:Cehada after her visit to the United States next November,

Incmne, Outlay Reach Records For Canadians: Ottawa, Feb. 17 (CP) -- Canadians
earned more and spent more last year than at any time in history..

A The country's net national income rose to a new high of 318 977, OOO -
000, a jump of about $840,000,000 from the previous high of %18 135 OOO -
000 in 1952, the Bureau of Statlstlcs estimated today. '

' Spendlng for consumer goods and services jumped to a record $15,035,-
000,000, a $700,000,000 galn from $14,334,000,000 in 1952,

But while income rose, consumer prices remalned v1rtua11y unchanged
during the year, providing wage and sadlary earners with a "real" income
gain, the Bureau said.

In 1953 the gross national product - sum total of all goods and ser=-
vices produced - 1ncreﬂsed to a peak of $24,242,000,000 from $23,110,-
000,000 in ‘1952, '

Most segments of the economy showed sharp gains during the year with

(over)
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Reactor Back In Ope;afleﬁ? Ottawa, Febo 17 (CP) - The powerful NRX atomlc

- Southern U.S. Natural Gas For Toronto: Ottawa, Feb. 17 (CP) -- The Senate to-

~ is'a notable scientific -and englneerlng ‘achievements"

 power rating has been taken apart and reconstructed. The Chalk River

energy reactor at Chalk River, Ont., 1s back in operation, Acting Prlme
Minister Howe announced today. “

The reactor, which broke down Dec. 12, 1952, began operetlng at " .
10:30 ~.m. FST today. The starting switch was pulled by Dr. David A. Keysaﬁg
scientific adviser to Mr. W1111am Bennett Pres1den+ of Atomlc Energy of bk
‘Canﬁda, Limited, T o S

“Mr, Howe said in a statement that reconstructlon of the NRX reactor

2o ——— e

"This is ‘the first time, as far as we know, that a‘reactor of high

staff has been able to show that it is possible to work safely on a
structure hichly contaminated by radioactivityee..

Mr. Duplessis On Grants To Quebec Universities: Quebec, Feb. 17 (Gazette) --

- day approved the pr1n01p1e of a $7,000,000 pipeline to bring U. S. natural

gas to Toronto.

Senator J.J. Connolly (L - Ontario) said the bill will allow Niagara
Gas Transmission Co. to obtain Govermment permits to build ‘the 75—m11e
pipeline from a' border point on the Niagara River to Toronto.

He said permission of the Canadian Parliament is r equired for the

"extra-provincial" project. The line will be capable of carrying 22,600,-

000,000 cubic feet of natural gas a year.

‘The gas will come from Louisiana and Texas along Tennessee Gas Trans-
mission €oi lines to the border.

“ lected from the recently-announced provincial income tax.

Canada-Australia Air Transport Agreement: (Press Release No. B, Feb., 18) ==

Premier Duplessis, in a surprise announcement in the Legislative Assambly

on Tuesday said the Province's universities will receive grants superior

to those they now are forbidden to accept from the federal Government.
"They will receive more than they would have received from the federal

Government," '

The Premier said the grants would be made out of revenues to be col-

“of the Canadian and Australian Govermnments for the purpose of considering

The Department of External Affairs announced today that during the last
few weeks discussions have been held in Melbourne between representatives

amendments to the Canada-Australia Air Transport Agreement of 1946. Under
that Agreement air services were established between Canada and Australia
on behalf of the two countries by Canadian Pacific Alrllnes .and by Brltlsh
Commonwealth Paclflc Alrllnes respec+1ve1y°‘

DelegatiOn To Confer In Washington: Ottawa, Feb. 17 (CP) -- A 16-man

Farm

' ‘Canadian Federation of Agriculture. Canadian dairy, wheat and other farm

Federation of Agricultural Producers to plan development of a North: American

delegntion of Canadian farm leaders will leave for Washington Saturday to
confer with U.S. leaders on problems of trade and agricultural surpluses.
-Heading the Canadian group will be Mr. H.H. Hannsm, President of the

producers will be represented at the two-day meeting opening Feb. 23.
The meeting was called by the Washington office of the International

regional committee’ composed of farm leaders from Canada, the U.S. and
Mex1co.

Acress Canada: Finance Minister Gagnon said(yesterday'inkthe LegiSlafiﬁe ' o)

;ada's co-operative unions asked the Government yesterday to slash interest

Assembly the Quebec Government hopes the Federal Government will authorize i

Quebec taxpayers to deduct from their Federal income tax the money they
will be called on to pay in provincial income taXe.... [Iloods and heavy
snow crippled parts of Southern Ontario Wednesday while authorities

worried over what will happen when all the snow starts meltingeses.. Can-

rates on co-operative housing projects in the Airive to remove slums.
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Mr. St. Laurent In Pakistan: Karachi, Feb. 18 (CP) -- Prime Minister St. Laurent
T stood in a driving rain today and bowed his head in tribute to two leaders
" of a sister dominion.
The Prime Minister paused on the second day of hlS four—day visit to
’ Paklstan to honour the country's founder, Mohammed Ali Jinnah, and former
“Prime Minister Liaquat Ali Khan, who was a guest of the Canadian Government
at Ottawa a short time befqre an assassin's bullet ended his career.
After placing wreaths at the tombs of the two Pakistani leaders, Mr.
8t. Laurent had private talks with Govermment heads and hald a brlef press
~ conferenceo,,
Tomorrow the Canadian leader S'world tour takes hnn to Peshawar and .
the rugged northwest frontier region, including a visit to historic Khyber
Pass.

He told a press conference today Pakistan is a free and 1ndependent

N country and is entitled to pursue her own policy without dictation from
outsiders., :

o The point arose when the Prime Minister was questloned as to hlS feel-
;1ngs on the prospect of U.S. military aid to Pakistan, a subqect on which

" the Govermment of India has expressed some apprehension.

He renlied that Pakistan is entitled to accept assistance from any
frlendly country without seeking the advice of others.

"In the same connectlon, the Canadian leader told questioners he has
no intention of attempting to mediate between India and Pakistan in their
dispute over Kashmir Province. He expressed the hope that the ‘two coun-

" tries could settle their differences without outside dictation and that
~ their relqtlonshlp eventually would become as friendly as that between the
United States and Canada, ,

It was not his business to interfere in the problems of other countries
‘and tell their statesmen he knew more about their problems than they did.

‘Earlier he held talks with Prime Minister Mohammed -Ali, a former
Paklstanl Ambassador to Cenade, and with Foreign Mlnlster Zafrullah Khan,
Finance Minister Chaudri Mohammed Ali eand Law Minister A.K. Brohi.

‘" Tonight he was guest of honour at a banquet tendered by Governor-
‘General Ghulam Mohammed.

- Before his departure for Peshawar tomorrow, the Prlme Mlnlster W111

record an address for broadcast to the people of Pakistan.

Mr. Towers On Hou51ng Bill: Ottawa, Feb. 18 (CP) -- The Govermment's b anker
© 'said ‘today chartered banks will have no trouble providing at least $100,-
‘000,000 a year for- mortgage money,

Mr. Graham Towers, Governor of the Bank of Canada, told the House of
Commons Banking Committee the banks will have no difficulty taking up the
money slack when Central Mortgage and Housing Corporatlon steps out of the
Joint lending business.

‘Mr, Towers 'said that savings dep081ts in chartered banks have been
growing by about- $200,000,000 annually in recent years. Though Canadians
have been putting a lot of money in Canadas savings bonds, he predicted
savings deposits will still continue to increase "substantially" during
the next few years. ‘

Mr. Prudham On Fuel Policy: Ottawa, Feb. 18 (CP) -~ Canada should not neglect
any of her sources of fuel - she will need them all, the Minister of Mines,

(over)
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Cuts Price Of Wheat Exported From Eastern Ports: Ottawa, Feb., 18 (CP) - Canadei)

Mr, Prudham said today. , el
'"If by 1975 Canada's population has. reached 22,000,000, it W111 re-
.-Qquire. 22 times as.much energy as. it possesses at” the présent time. L
"I believe it would be unwise for Canada to develop any one source: of
energy to the detrlment of all other. sources. For example it would ‘be:a
mistake to concentrate all attention' to the production and marketing of
natural gas while letting the coal industry languish."

“+ has cut the price of wheat shipped from East Coast ports by 7 cents to
equalize grain movements between East and’ West Lo"sts, Mro Howe said today.
"* He' told the'House of Commons ‘that the new prlce $ystem will permit European
~purchasers to- buy wheat at the s ame price on either coast.
The price at Vancouver is unchanged at $1.92 5/8 (U.S.) a bushel for
No. 1 Northern. The Lakehead price at $1.85 3/8 while the prlce at Church111
Man., on Hudson Bay is up two cents to $1.94 5/8.,
~ (In Canadian funds, the price at the Lakehead would be about $1. 795 at
Vancouver, about $1.85; and at Churchill about- $1.87),
~ Mr. Howe said the differential is not fixed, but could be changed to
meet conditions as they occurs
It had been the Wheat Board's policy to set asingle price at all
‘three shipping points. The effect of thls had been to encourage purchases
through Vancouver, since higher rail rates and lower ocean shipping rates
had made West Coast wheat. cheaper than wheat moved by rail to East Coast
portse -
' Mr. Howe indicated the new differential would be changed when the
Great Lakes are open to shipping 1n‘the sprlng and wheat can be cleared
'_from the Lakehead by boato

Mr. Duncan Urges More Buvlng From U.K.: Toronto, Feb. 18 (CP) -- The Dollar-

* 8terling Trade Council plans to ask Canadians to divert some of their pur-
‘chases from the United States to the United Kingdom so as to enable Britain
to buy more in Canada, ‘

“Mr. James S. Yuncan of Toronto, Council Chairman, announced the plan
today in an address to the Lanadlan Association of British Manufacturers
and Agencies.
’ 'If, he said, such a policy would result in disturbing Canada's rela-
tionships with her greatest and most 1nf1uent1al customer, the United States,
" he would be thef irst to oppose it.
Even, however, if the Council's Suggestlon were carrled out, Canada
~ -“would still be buying v500 000,000 more of goods from the United States than

the United States buys here; and he be11eved the plan would ultimately work
out to the advantage of the United States as well as of Canada and Britain..

Farm Labour Groups Form Council: Ottawa, Feb. 18 (CP) -~ Canada's two major
labour bodies: and representatives of Prairie and Ontario farmers today
formed a jo1nt council to map a programme to fight recession.' -

The riew agency, named the Canadian Farmer-Labour Economic Louncll
was established at a meetlng here among heads of the Trades and Labour
‘Congress of Canada, the Canadian Congress of Labour, and the Alberta, Sas-

~ katchewan, Manitoba and Ontario Farmers' Unions. Its first meeting is
scheduled for Winnipeg late next month. :

Across Canada: Mr. Howe said vesterday Australia has relaxed her import re-

~strictions to permit the purchase of some Canadian salmon. Mr. Howe said
"in the House of Commons that the amount "may not be.large" but. the Aus-
tralian move signified a "partial reopening” of a market for Canadian
salmon closed since 1547, « o o Premier Duplessis said yesterday "the
federal Goverrment cannot reasonably refuse to allow entire deduction:of @w
the proposed Quebec income tax from the federal income tex". . . . The )
$écond session 6f -the Alberta Législaturecsince. the~1952 provincial
general election opened yesterday with traditional ceremonies. o « o
Canada's retail sales reached a record, $12,092,174,000 during 1953., This
was a 4.5 per cent increase over the $11 575, 478 000 in 1952, the Bureau
of Statistics reported.
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Mr. St. Laurent In India: New Delhi, Feb. 21 (CP) -- Prime Minister St. Laurent
' arrived here from Pakistan by RCAF transport today for a seven-day visit
to India, seventh nation on his six-week, round-the-world good-will tour.,
~ Prime Minister Nehru and other Indian officials were at the airport
to meet the Canadian leader, whose arrival coincided with the*return of
sunny weather -to this capital,
Mr. St. Laurent, repaying a visit Mr, Nehru made to Ottawa several
years ago, exchanged greetings with the Indian leader, then reviewed a
smart honour guard before meeting officials and diplomats,’
He then left for the Presidential Palace where he will be the nation's
~- .+ guest during his stay in India., He is accompanied by his son, Jean—Paul
- and daughter,; Mrs. Hugh O'Donnell,
After striding vigorously through his inspection of the honour guard
and the introductions, the Canadian visitor told newspapermen one objective
~of his world tour is "an effort to bring about more sanity in international
relations and peace and good-will to all men"
Presenting greetings from the Canadian people and Government, he seid,
"we in our:part of the world fully realize the importance of Indla in world
affairs"
Two hours after leaving the airfield, the Prime Minister went to a
* dinner and-a ‘long conference with Prime Minister Nehru.
, ~ The Canadian party will spend three days in New Delhi as the guest
’ of President Ragendra Prasad and then will make short visits to Agra,
' Bombay and ‘Madras.
- Mro St. Laurent will place a wreath at the monument erected to the
memory of Mahatma Ghandi and will receive an honorary degree from Delhi
. University. :He-will address Parliament and will hold talks Wlth other
. leaders in addition to Mr, Nehru. , : i
It was a full weekend for the Canadian 1eader, who set out on hlS
- series of international visits Feb. 4 and still has more "than three weeks
to g£0o ., :
-On" Saturday he motored 30 miles from Peshawar, capltal of Pakistan's
northwest frontier province, to the historic hilils surroundlng Khyber Pass,
where he was presented with gifts by the tribal chiefs,
Just before flying Saturday afternoon from Peshawar to Lahore he was
: recelved at the capital's new university, where he recelved an honorary
doctorate of laws,
The Prime Minister, in his speech of acceptance, noted the special
.convocation was held in White Hall built in 1913 while Canadian-born Roos
Keppel was the progressive British Commissioner of the northwest province. .
, He said contributions to Pakistan under the Colombo plan are "small , '
return for what the west owes the east".
; "It.is from the east that the culture of mankind has been derlved "
(- he added. , :
The Prime Minister Spent the night at Lahore and this morning visited !
its three century old fort whose inner walls resemble Quebec Citadel. '
Before leaving Lahore for New Delhi he dropped in to see the annual
"311 Pakistan horse snd cattle show" - one of the big events of the balny
winter season in Punjab: Province.
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... ... sibility of any man in this Dominion of Canada"

Prime Minister In Pakistan: ;Peshawar, Pakistan, Feb. 19 (CP) == Prime Minister
St. Laurent arrived in the mountainous northwest frontier province today for
a two-day visit with provincial Governor Shahabuddin. R
‘Mr. St. Laurent was surprised to meet Canadians in tribal areas he‘;
v181ted. The Canadians were working at the Warsak Hydel project, flnanced
by Canada under the U.N. plan to assist under-developed areas. A
In & speech broadcast tonight, the Prime Minister said Canada is
"actively considering" prOV1d1ng equipment for important projects . in eastern §
Pakistan. He gave no details,

Salary Increases Debated: Ottawa, Feb. 19 (CP) -- Two Opposition parties in-
: ~dicated today they will fight legislation prov1d1ng salary increases of
$10 000 to the Prime Minister and $5, 000 to other Cabinet ministers.
" . Mr. Drew agreed pay raises may be in order, but said the question
should be referred to a select parliamentary committee or Royal Commission. §
Mr. Coldwell sajid the increase is "more than is warranted at this time"J
They expressed their views as the House of Commons opened debate on
a bill to increase the Prime Minister's salary to $25,000 from $15,000 and §
salaries of 21 other Cabinet Ministers to $15'000 from $10,000. The dis< K
“cussion will be resumed Monday. : f
The increasecs would be the first since 1920. With the $4,000 indem-
nity increase, which became law this week, and other allowances the Prime
Minister's total pay will be increased to $37, 000 from $23,000 and Cabinet
_pay to #$27,000 from $18,000.
Acting Prime Minister Howe said the increases are "reasonable". The
Prime Minister's post was "probably the p051t10n of the greatest respon=-

, Of Cabinet Ministers, Mr. Howe said: "I do not know of any class of
executives who work longer hours or have greater responsibilities than the’
-members of the Government here in Canada."

. He said the-$7,625 tax on a Cabinet-Minister's salary and parlismentary
indemnity cuts the total down to "no more than the s&lary of a very junior
executive in an ordinary business corporation®,

The fact that salaries had not been 1ncreased since 1920 was "perhaps
" the-strongest argument" for the bill. In those days, he said, income tax
was negllglbleo ‘

Yo Prlvate Agreement On Seaway: Ottaws, Feb. 19 (CP) -- Canada and the United
States have no "private agreement" on the St. Lawrence seaway progect
Mr. Howe said today,

He was replying in the House of Commons to a request from Mr. Drew
for comment on a press report that - as Mr. Drew put it - "there was an
undisclosed agreement not to press for the joint development of the sea-
way in consideration of the advancement of the joint development of the
hydro~e1ectrlc plants on the St. Lawrence"

Federation Of Agriculture Recommendations: Ottawa, Feb., 19 (CP) -~ The Can-
adian Federation of Agriculture, Canada's biggest farm body, today
_recommended that the Government support unlimited food productlon in

... Canada, despite the rise of "burdensome surpluses",
The 400,000-member orgenization, in a brief presented to Mr. Howe
- and the Cabinet, urged that the combined force of producérs, processors
.. .and Governments be used to expand markets, rather than adOpt "policies
91med at cuttlng productlon through reductlon of acreage"

Across Canadav Two RCAF para-rescue sergeants have been awarded the United
, States soldier's medal for heroism in the crash of a U.S. Air Force
bomber at Trinity Bay, Nfld., in March, 1953, Air Force Headquarters
announced. Sgt. Joseph Couturier, 33 of Edmundston, N.B. and Sgt.
Reginald W, Trent, 32, of Pathlow, Sask., members of a para-rescus team \ ‘
at Torbay, Nfld., parachuted to the scene of the crash to aid the vic- @y
timSeeos - Petroleum production in Alberta in the first 11 months of
"last year was 30 per cent greater than in the corresponding period of
1952, the provincial Bureau of Statistics reported. Production to the
end of November last was 69,202,290.barrels of oils.sss More than 20,-
000,000 tons of iron ore may flow annually out of Ungava and Labrador
once the St. Lawrence Seaway is completed, Mr. W.H. Durrell, General
Manager of the Iron Ore Co. of Canada, said Saturday in Montreal, accord-
ing to the Gazette.... Hockey = (Saturday) Montreal 2, Detroit O. Toronto
3, Boston 2, (Sunday) New York 6, Torontol}, Boston 4, Chicago 3.
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Mr. 8t. Laurent In India: New Delhi,. Feb., 22 (CP) =< Prime Minister St. Laurent

talked with Prime Minister Nehru of India today, alone and informally.
Later the two Prime Ministers continued their discussions at & quiet din-
nere.

’ The Canadian leader, continuing his world tour, reached India last
night after a four-day visit to Pakistan° He will be'in India till Sunday,
when he leaves for Cevlon.

The Prime Minister had a busy day. Between talks with Mr. Nehru, he
sat in the Indian Parliament while Mr. Nehru delivered a ‘foreign policy

: speech he met Vice-President Sarvapdlli Rddhakrishena and visited Rajhai,
where the late Mohandas. Gandhi was. cremated.

~ "You feel as if you are talking with a great man here," said the

.Prime Minister at the site of Gandhi's cremation.

At tonight's dinner with Mr. Nehru, the Prime Mlnlster was accompanied
by his son and daughter and Mr. Escott Reid, Canadian High Commissioner.

Salaries Bill Approved~ Ottawa, Feb. 22 (CP) =-- The Liberals today gained the
support of two CCF members and the Social Credit group for salary 1ncreases
to Cabinet Ministers.

A measure raising the Prime Minister's salary to $25, OOO from $15 000
and the pay of 21 other Cabinet members to $15,000 from $10,000 was given
second reading - approval in principle - and clause-by-clause approval.
The Cabinet also receive $10,000 in indemnities and allowances yearly
plus a non-taxable $2,000 car allowance,

The bill now needs onlv third and final reading before going to the
Senate.

Mr. Pickersgill Before Newspaper Association: Ottawa, Feb, 22.(CP) -- A Cabinet
Minister says Parliament and the public are not entltled to see every
document the Government possesses.

State Secretary Pickersgill said tonight in a speech to the semi-
annual meeting of the Canadlan Weekly Newspapers' Association that any
change in this policy would "upset the whole British conoept of respon51-
ble parlismentary government".

Certain Opposition members of Parliament took the ‘position’ that Par-
liament was entitled to any official document.

"This. notion that Parlisment and the public are entitled to see every .
document in the possession of a government department ‘is ‘wrong," said Mr.
Pickersgill., It was contrary to the constitution and "subversive in the
proper meaning of that wordeceo"

$185,000,000 Commercial Airliner Order: Montreal, Feb. 23 (Gazette) -=
Canadair and Ottawa officials announced last night that the £ irm will be
awarded a $185,000,000 contract to.build 50 Bristol Britannias, largest
commercial airliner in production in the world.

Deputy Refence Production Minister T.N. Beauprd said last night the
initial order will be for $85,000,000 for an undisclosed number of
military versions of the plane to be used as marine reconnaisance bombers.

Canadair President Geoffrey Notman told The Gazette the new con-
tract will enable Canadair to maintain a steady level of employment with
its current persomnele.

(over)




"With the quantlty orders of the F-86 Sabre and T-SS Sllver Star, ‘{;
the new order will be & major contrlbutlng factor to the nation's economy
he said,

Mr. Beaupré said 1t w111 be one to two years before the prototypes
are completed and that the intitial $85,000,000 of the contract will cover

licence fees, tooling and engineering, constructlon of tWo prototypes and.i) ia
productlon of the first 20 planes,

Predlcts $400,000,000 Annual Iron Ore Product10n~ Montreal ‘Feb. 23 (Gazette) -
Canada's iron ore reserves present a powerful-economic "Rey" to greater
prosperity for all Canadisns, Mr. M.S. Fotheringham, President and General
Manager of Steep Rock Iron Mines Ltd., said here yesterday.’

Speaking at a meeting of the Canadian Club of Montreal, Mr. Fothering-
ham said he believed that in "a very few years" the value of Canada's "iron
ore production will exceed that of any other mineral, metallic or non-
metallic, with the possible exception of oil.

"It will not be long before Canada's iron ore production has-a value
of about $400,000,000 a year," he predicted.

Across Canada: An agreement regulatlng status of Canadian forces in Japan was
signed in Tokyo Friday, Mr. Claxton announced today in the House of Com-
mons . o o o The federal Government is waiting to see how "open end"

" mortgages work in the U.S. before deciding whether to incorporate them
into the Canadian housing programme. Mr. Raymond Brunet, President of
the Canadian Construction Association, said in an interview that Mr.
Winters told a CCA delegation that Canada wants to watch U.S. progress
with this system which would enable owners to enlarge their homes with-
out the expense of a new mortgage, according to CoP. o » o Chief Justice
J.Co McRuer of the Ontario Sugreme Court yesterday ordered a full-scale
investigation by the Ontario “rovincial Police into the Ontario distribution
of three United States crime magazines that recently carried stories in
connection with a knife-slaying.
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Mr. Sto Laurent Before Parlisment Of India: New Delhi, Feb. 23 (CP) -~ Prime

Minister St. Laurent in a speech to the Parliament of India said today

" Canada does not question India's policy of steering a middle path between

the Western powers and the Communist world.

In that way, he said, India is "playing her part in the search" for
wise. politlcal decisionss,

At the ssme time he told the two Houses of Parliament, where anti-
American sentiment is often voiced, that the United States is "the most
unselfish country ever to play" the role of a major powers : :

Sketch1ng the differing approaches of Canada and Indla to the world

‘;'81tuat10n, ‘the Canadian leader said:

"Both our countries are deeply aware that the continued progress of
our national development programmes depends on the maintenance of world

" peace. It is on the question of policies most apt to promote international

security that a difference in our attitude is more noticeable.
" "We fully understand the historical and other factors which underlie

your policy, but we believe that for our part of this divided world there
" is merit in the course we are following in our country.

" ."We are all in great need of sincere negotiation and wise political
decisions. If India, in playing her part in the search for such decisions,

o con51ders it best to refrain from commltments Whlch others flnd adV1sable,

"we certainly do not question this.

The Prime Ministér's speech, delivered in the vast Central Hall of
Parlisment, was the high spot of his visit to the Indian capital. Another

“round of activities here awaits h1m tomorrow.

Interprovincial Highways Conference: Ottawa, Feb., 23 (CR) -- The federal Gov-

ernment said today it does not want to move in on control of highway trans-

- port despite a Privy Council ruling that 1t has Jurlsdlctlon over traffic

crossing provincial boundaries.
: Mr. Chevrier announced in the House of Commons that he is ‘calling a

:meet1ng of provincial highways Ministers in the hope they can reach a

"common understand1ng ‘to keep'all highwav operations under provincial

_control.

"He said the federal Government is reluctant to enter the trans-
border field " and thereby bring about divided jurisdiction". '
" . The Minister's statement came just about 24 hours after the British
Privy Council, in the last Canadian constitutional case to go before it,

- found that the federal Govermnment has jurisdiction over interprovincial

and international highway traffic. Provincial control of highway opera-
tions within provinces was not in question,

n) é« Unemployment Debate: Ottawa, Feb., 23 (CP) -~ The House of Commons tonight

defeated a CCF motion of want-of-confidence in the Govermment. The
motion asked direct Governmment action to meet unemployment problems.
The vote was 129 to 68.

Progressive Conservative, Social Credit and three_Independent mem-
bers voted with the CCF Partv on its motion that sought. "immediate
action" by the Government to "prevent further economic dlstress.

(over)
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The vote came at the end of the fifth day of the Commons debate on
unenployment.

Still before the House is a Progressive Conservative want-of-confldence
motion calling for a parliamentary’commlttee ‘study of methods to meet the
employment problem.

The three Independent members voting with the Opposition were Mr,

Paul Gagnon, Chicoutimi, Mr. Raoul Poulin, Beauce, and Mr. Fernand Girard,
Lapointe. ‘?)

During today's debate, Mr. Stanley Knowles (CCF - Winnipeg North '
Centre) urged the Government to 1ncrease payments from the $900,000,000
“unemployment insurance fund. :

He said the payments, a maximum %24 a Week should be boosted and the
period in which pavments are paid be extended. '

Mortgage Interest Rate Cut Urged: Ottawa, Feb. 23 (CP) -~ Canada's two top
labour bodies urged the Government today to help relieve Canada's housing
shortage through a drasitc cut in mortgage interest rates for 1ow-1ncome
families, :

The 580,000-member Trades and Labour Congress, in a subm1ss1on to the
‘Commons Banklng Committee, proposed that the rate be cut to 32 per cent -
equivalent to the Government's cost of borrowing money.

The current rate 1s 5*’per cent and under the new housing legislation
is likely to rise to 52 or 5 per cent.

I.L.0. Representation: Ottawa, Feb. 23 (CP) -~ Mr., Drew today suggested that
the Govermment should disavow Mri.Hal.C. Bapks; Montiteal union leader; as
Canadian delegate to an International Labour Organization meeting at Geneva,

Mr. Drew made the comment in the House of Commons as Progressive Con-
servatives renewed questioning of the appointment of Mr. Banks, Canadian
director of the Seafarers‘ International Union (AFL - TLC), to the ILO
meeting,

Mrso. Ellen Fairclough, HamiltonWest, described him as a United States
citizen with a record of court convictions in Canada and the U.S.

Mr. Drew said: "It is possible the Canadian Govermment should .disavow
this man immediately if information in their hands is disclosed."

Inoculation Against Poliomyelitiss Ottawa, Feb. 23 (CP) -= At least four times
as many Canadians will be inoculated against poliomyelitis this year as
last, a federal Health Department official said today.

Plans call for inoculation of 100,000 to 140,000 persons with gamma
globulin, a blood derivative. Last year, about 25 000 persons, mostly
children, were inoculated in Canada.

Across Canada: The Minister of Agriculture, Mr. Gardiner, who recently re-
turned to Canada after a week-long tour of Israel,; said last night he was
deeply impressed by the community spirit shown by the people of that
young republic. « . o The famous Oka Monastery of the Trappist monks has
been staked in a mining rush which is taking place within sight of the
skyscrapers of Montreal, the Canadian Press reported from La Trappe,
Ques. o s o Navigation on Toronto harbour officially opened vesterday,
marking the shortest closed season on record. Shipping officially ceased
Jan. 4, only 50 days ago. Capt. Bert Hughes of the British-American
tanker 0il Transporter, bound for Toronto from nearby Clarkson, got the
traditional top hat when he brought the ship into port. . . » Labour
inister Gregg said yesterdsy his Department is studying the question of
the checkoff of union dues but he sees no "great urgency" about bringing
lerislation into Parlisment.

/.';A

- 30 - . ';@\;‘f

entsin et oo e




ALB

DAILY AIRMAIL BULLETIN

INFORMATION DIVISION
DEPARTMENT OF EXTERNAL AFFAIRS
OTTAWA - CANADA

.
-4

(For official use only. This bulletin is intended solely for the information
of Canadian Government officials stationed abroad. Its contents are not for
publication or distribution. It is based largely on press reports not veri-
fied by the Department which can take no responsibility for their accuracy. )

5, No. 39, Thursday, February 25, 1954,

Mr. St. Laurent's New Delhi Press Conference: New Delhi, Feb. 24 (CP) -- At a

hard-hitting press conference with Indiasn correspondents, Prime Minister
St. Laurent today rejected suggestions that United States military aid to
Pakistan is a mistake, said Canada would be "very much concerned" at any
arms -deal between India and Russia, and endorsed Prime Minister Nehru's
appeal for a cease-fire in Indo-Chins,.

The Prime Minister held a spirited question-and-answer session with
more than 100 correspondents. One of the reporters remarked afterward
that while the atmosphere remained good-humoured, it was one of the "tough-
est" press conferences he had ever seen here. Another said that in six
years it was the first time a press conference had ended with applause.

Some of the newspaper men were armed with copies of the text of the
Canadian leader's speech to the Indian Parlisment Tuesday in which he des-
cribed the United States as the "most unselfish country" ever to play the
role of a major power.

The Prime Minister, in reply to questions, today defended U.S8. motives
in extending military aid to friendly countries,

"You are free to criticize the United States Government; I am not
going to do so,"™ he told reporters who had criticized the reported plan
for U.S., arms a2id to Pakisten. He denied that U.S. policies had been
adopted with the "dellberate intention" of creating tension between India
and  Pakistan.

"There are impressions existing that are unfair to the masses of the
American people," he said. "I have contacts with many Americans. I am
convinced the average fmerican is not different from most Canadians. He
wants peace, wants to rear his family under peaceful conditions. He goes
along with leaders he trusts to give him those conditions."

Answering a guestion about the U.S. attitude toward Mr. Nehru and
Indja's attempts to maintain a neutrsl policy in world affairs, the Cana-
dian leader said:

"I do not think there is 2ny impression in America, that Nehru isn
unfrlendly. I know there is high admiration of Nehru and what he is try-
ing to do.

He replied spiritedly to one correspondent who asked whether he
thought the U.S. was not making a mistake in giving arms aid to Pakistane

"No, I do not,"™ he said.

He rejected suggestions that U.S. aid to Pakistan would be aimed at
India, saying: "I eam certain that had there been the slightest suspicion
it could be directed against India it would not have been approved. Not
one per cent of the American people would go along if aid were directed
against India."

The Prime Minister was asked what Canada's reaction would be if Indis,
in turn, should seek military assistance from Russia.

"We would be very much concerned if there were an exchange of mili-
tary aid between India and any nation we looked upon as a potential ag-
gressor,”" he replied.

™¥e do not look upon India as a potential aggressor, but we do so
regard Russia. I would be sorry to think a great nation like India
would think there might be a situation when India and Russia would be
fighting together in some part of the world."

(over)
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The Prime Minister said that in making an Indo-China cease-fire pro-
posal, India "has done something that will have considerable influence”.
He personally thought it was practical and Canada "without any doubt™
would endorse ite S o '

"Any public appeal by Mr. Nehru must be listened to with attention
throughout the world," he saideeso

Mr. Pearons's Speech At Rollins College, Fla.: Ottawa, Feb. 24 (CP) «- Mr. ﬁ)v @?
Pearson said today there was nothing-in his speech at Rollins College,
Fla., last Sunday to justify & news.report that he was pledging Cenada's
help to the United States in time of war, .

Mr. Coldwell questioned the report in the House of Commons today as
Mr. Pearson returned to the Chamber following a week's absence. Mr. Drew
had raised a similar question last Monday.

They apparently were referring to an Associated Press despatch from
Winter Park, Fla., which said: "External Affairs Minister Pearson of Can-
ada has pledged his nation's help to the United States in the event of war."

Mr. Pearson said:

"T think in reading the text, members will feel as I do that there was
nothing in that speech which would justify the interpretation given to it by
certain press accounts. To make that quite clear I think possibly I had
better put on the record the last paragraph of this statement as so much
attention seems to have been devoted to it. ’

"I said in the statement which I made at Rollins College, Florida:

'You will find Canada no automatic *yes-men' but a staunch and loyal
friend, especially in time of difficulty.’

"I went on to give some evidence of that in peace and war and then I
finished my statement as follows: -

"tCanada is a young country, crying out for development; a country of
vast distances, expensive and difficult to govern and to administer. Her's
is not a determining voice when the big international decisions are to be
made, nor will her contribution be decisive in the conference room or where
the conflict rages. It might therefore be tempting to try to stand aside
in any struggle between the giants and excuse that course by arguing that
those who call the tune should pay the pipere

":But that is not the way we feel about it., The conflict today is
not between empires, orbetween one super-power and asnother, but between .
freedom and slavery, despotism and democracy, right and wrong. So we
range ourselves on the side of freedom, under the leadership of the
United States of America, and we will play, I hope, a good part in the
long and unending fight for peace and a decent world.'"

Air Agreement With Peru: (Press Release No. 9, Febe 24) ~= The Department of
External Affairs announced on February 24 that a Bilateral Air Transport
Agreement was signed at Lima, Peru, on February 18 by the Canadian
Ambassador, Mr., Emile Vaillancourt, on behalf of Canada, and by the
Minister of Foreign Affairs, Dr. Ricardo Rivera Schreiber, on behalf of
Perue. :

Views On Partial Trade With Russia: Ottawa, Feb. 24 (CP) -- Canada's three
leading political parties support trade in non-strategic materials with
Russia and other Iron Curtain countries.

The Liberal, FProgressive Conservative and CCF parties made this clear
in the House of Commons today during debate on a Government bill to ex-
pand the operations of the Export Credits Insurance Corporation which
insures Canadian exporters against political and credit risks in foreign
countries. The Social Credit party did not participate in the debate.

Across Canada: Mr. Howe said yesterday the Government still has hopes of @9'£{
recovering the loan made to the Ming Sung Company for nine Cenadian ships ;
seized by the Government of Communist Chinac » « . The powerful United
Automobile Workers of America (CIO-CCL) stormed Parliement Hill yesterday
with a 125-man lobby presenting the Government and Commons with a "full
employment" programmeo o o o Lo=Cple Paul (Little Black Book) Dugal of
Quebec City has been awarded the British Empire Medal by the Queen,the
army has announced.

- 30 -




ot

Y -
i

| . AMERICAHN DIVISION. AUB
O L e
s i oy 7 M«w'\ ;\’ ' / {
f{' ,/ a'/ < L‘ - — a\i'/v“/ f { - 4 ‘;‘ Cr

DAILY AIRMAIL BULLETIN

" INFORMATION DIVISION
DEPARTMENT OF EXTERNAL AFFAIRS
OTTAWA - CANADA

(For official use only. This bulletin is intended solely for the information
of Canadian Government officials stationed abroad. Its contents are not for
publication or dzstrxbutxon. It is based largely on press reports not veri-
fied by the Department which can take no responsibility for their accuracy.)

Vol. 5, No. 40, : : » Friday, February 26, 1954.

The Prime Minister In India: New Delhi, Feb. 25, (CP) - (By William Stewart) --
Prime Minister St. Laurent's endorsement of an appeal by India's Prime
" Minister Nehru for a cease-fire in Indo-China was recelved with much
pleasure in Government circles here toddy. :
‘Indian officials said the Canadian leader's unreserved support of
the appeal, given at his press conference Wednesday, was yet another
indication of close understanding between India and Canada on inter-
“national matters. -
- In’a leading art1cle devoted to Prime Minister St. Laurent the Hin-
dustan Times today said that there is no doubt that by his visit at this
- - juncture and by the sentiments he expressed the Canadian 1eader has strength—
‘ ened the ties of friendship binding India and Canada.

"It is because of his great work for peace and the sp1r1t of friend-
'ship and goodwill in international affairs which he has sought to promote
that the people of this country feel proud to honour him," said the paper.
: "Mr. St. Laurent has frankly admitted the need and importance of ‘co-

" operation between countries which are now more highly developed materially
and those which are economically less advanced,

"As one of the root causes of world conflicts is this wide disparity
between the two, the lead given by Canada in subscribing to this inter-
national concept of common understanding and co-operation for building up
-friendship- and equality between nations by peaceful democratic means is of
great value,

Stories and pictures of Mr. St. Laurent‘s activities have been on the
front pages of newspapers here since his arrival at the'beglnnlng of the
weeko

Today, on‘the last sight-seeing tour of hlS visit to Northern Indla,

" he flew 100 miles southeast of New Delhi to visit the Taj Mahal at Agra.

Tighter Control Of Credit: Ottawa, Feb. 25 (CP) -- The House of Commons today
endorsed the principle of a Govermment bill to give the Bank of Canada
“tighter control of credit through the chartered banks.
" " The measure, which Mr. Abbott indicated would be used sparingly as
an anti-inflation dev1ce, got second reading without objection from
Opposition parties.

- Major provision in the bill - an amendment to the Bank of Canada
Act - would give the Central Bank power to change the ratio of cabkh re-
‘serves which each bank must keep on hand in relation to its deposits.

At present, the minimum now is five per cent of deposits, though
the banks in practice maintain around 10 per cent. The bill would make
the minimum eight per cent; and would let the Bank of Canada boost this

{ up to 12 per cent, not by more than one percentage point in any month.
e Bank deposits now are about $10,000,000, so a shift of one per cent
! could make a substantial difference in the flow of credit into the Can-
adian economy,.

Mr. Abbott, explaining his bill, said today that in an inflationary
period the present methods "may not always be sufficient to wope with
the problems of restraining credit and expansion in an effective and
orderly way".

He said this is particularly true of situations where such special
factors as an inflow of foreign funds might create a substantial excess

(over)




of cash reserves in the chartered banks.
However, the Minister said he does not expect the practical results
of the bill will involve any more "onerous" results on the banks than now.
Financial critics for the three opposing groups took no exception to
the legislation, though the CCF and Social Credit groups contended it did
not go far enough. :

$58,282,000 To Wheat Farmers: Ottawa, Feb. 25 (CP) -- The Goverrnment has de- ’)g

c1ded To close out the 1952-53 wheat pool and has authorized the Canadlan

Wheat Board to d istribute $58,282,000 to Prairie farmers.

The decision will give farmers‘- in addition. to what they already have
received - an average of 10.934 cents a bushel on the 523,000,000 bushels’
of wheat delivered to the Board in the crop year Aug. 1, 1952 to July 31,
1953.

. Mr. Howe made the announcement today in the House of Commons and in-
dicated that farmers participating in the current 1953-54 pool likely will
wait some time before receiving their usual m1d-year prlce boost from the
Board.

_ Mr. Howe, replying to Mr. Hazen Argue (CCF, Assiniboia), sald there
will be no interim payment on deliveries from last fall's crop "at the
present time, for the verygpod reason that we have not sold any wheat from
‘the last crop”.

Pro-Communist Publications: Ottawa, Feb. 25 (CP) -- Citizenship Minister Harris
says 12 to 14 foreign-language papers published in Canada are attemptlng
to undermine Canadian democratic institutions.

. Mr. Harris made the statement today in the House of Commons in com=
menting on a speech in Montreal by Mr. Alan Boyd, an officer of his Depart-
ment. Mr. Boyd said the aim of 13 pro-Communist publications in Canada is

. furtherance of international communism, specifically the sovietization of
Canada., -

Mr. Michael Starr (PC - Ontario) asked whether Mr. Boyd was correct in
stating that the Communist press was subsidized from abroad, was guided by
a common board of strategy in Toronto and was aiming its propaganda at new
Canadians.

- . Mr. Harris said there was nothlng in the article which was not com-

mon knowledge to officials of his Department.

Liaison officers of the Department visited groups of new Canadians to
warn them of the evils of the Communist doctrinessee

‘Across Csnada: The Senate today appro#ed the principle of a $5,000 salary in-

crease for Cabinet Ministers, but some Senators suggested a proposed

. $10,000 boost for the Prime Minister is not enough. « . . The Veterans
Affairs Department is planning a major campaign to locate veterans of the
Second World War who have not collected their war service gratuities. « « .
"President Eisenhower has awarded the Distinguished Flying Cross to Capte.
Roland Yelle of Shawinigan Falls, Que., and Quebec City for "skill,

courage and devotion to duty” while serving in Korea with the United States
Air Force, it was announced. + « « The President of the Canadjan Con-
struction Association said yesterday before the Banking Committee there
is "very good understanding and co-operation" among manufacturers of some

- house-building supplies. The speaker, Mr. Raymond Brunet of Hull, Que.,
said he would not want to use the word "combine™ to describe that co-
operation.
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Mr. St. Laurent In Cevlon: Colombo, Ceylon, Feb. 28 (CP) -- Prime Minister St.
Laurent arrived here from India by RCAF airliner at 5 p.m. local time today.

He was received at the airport by Cevlon Prime Minister Sir John
Kotelawala, A heavy downpour preceded the Canadian Prime Minister's arrival
so that the runways were flooded. Rain ceased just in time to enable the
plane to make a comfortable landinge.

First to greet him was the Canadian High Comm1551oner in Ceylon, Mr.
Jo.J. Hurley, who introduced him to Sir John.

He was then led to a guard of honour and took the salute as the band
played "O Canada" for the first time in Ceylon. Later he was introduced
to members of the Cevlon Cabinet and diplomatic representatives here.

Talking to reporters at the airport, the Canadian leader said: "I have
beén looking forward to the possibility of visiting our friends of the Common-
wetlth in Asia and when it was announced in Canada that I would be undertaking
this tour it met with unanimous approval.

"I wish to express to our friends how desirous we are to have them :
realize that our frieéndship is genuine and that we are keen to earn their
friendships We are all engaged in the endeavour for world peace. In that
we have to rely on each other. This has got to be a co-operative under-
taking of like-minded people in all ways." '

He said his visit to India and Pakistan had been "memorable™ and
that it had helped him confirm his impressions of those countries.

The Prime Minister, who is Sir John's guest at "Temple Trees" will
address a press conference tomorrow.

In a farewell message at Madras before taking off for Colombo, the-
Prime Minister said he will go back with "admiration, respect and affec-
tion for the people of India deepened and strengthened".

"I am pleased to congratulate you for the magnificent results coming
out of your co-operative efforts to improve your conditions," he told the
Indian people.

Referring to the international situation, the Prlme Minister said
everyone wanted peace but to have peace we should behave  like. human beings
so that "we can increase the welfare of us all rather than spend time
devising new means of destroying our féllow citizens"™

The international situation was improving and he hoped for sanity
in the world,

Private And Public Investment In Canada = Outlook 1954: Ottawa, Feb., 26
(Dept. of T. & C.) == Private and public investment outlays for new
construction and for machinery and equipment in Canada in 1954, as
planned at present, will be 3 per cent greater than the amounts spent
in 1953, according to a report tabled in the House of Commons today by
Mr. Howe. A

The report, entitled "Private and Public Investment in Cenada -
Outlook 1954", states that capital expenditures in 1954 will probably
reach a total of $5.84 billion, compared with $5.68 billion in 1853,
These estimates are'sed on a survey of some 17,000 business estab-
lishments across Canada and upon surveys of proposed expenditures:by
govermments, institutions snd private house builders.

The additional strength in the 1954 capital expenditure programme
is expected to occur in those groups engaged in providing services,
This follows the pattern in capital spending established in 1953, These
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Mr. HammarskhBld Urges Western Economic Aid: Ottawa, Feb. 26 (CP) -- Mr. Dag

T—. _2 -

groups as a whole provide for outlays 8 per cent above those of 1953,
Expenditures for institutions, such a8 schools and hospitals, are ex-‘
pected to increase By 36 per tent; those in the trade, finance and ccm-
mercial service sector bv 14 per cent; and those for utilities by 6 per
cento

It is estimated that outlays for new housing will be slightly hlghero
With respect to govermment projects, reduced expenditures on defence: -
.construction will tend to offset increases in other categories. Capital ‘);
outlays by federal, provincinl and municipal governments, taken as a
group, are expected to be slightly higher.

It is estimated that capital expenditures in commodlty-produclng
industries, considered as a whole, will be 8 per cent below those of
1953, :

 growth which can be delayed or accelerated; guided in a constructive
direction, or left at the mercy of the strong and chaotic forces at play.

UQSB

flands toward freedom and an equal place in the world than to respect the

- impatience for overnight resultse.

‘should remember that Mephistopheles, speaking our own language and walk-

Hammarskjold, Secretary=General of the United Nations, spoke out s trongly
for Western economic aid to under-developed countries,

Only such action will solve the West's dollar and marketing problems,
he maintained during a press conference.

Western peoples shouldn®t complain about money spent for this prupose
because they would get it back eventually through expanded trade.

Mr, Hémmarsijld returned to this theme later in the day when Carleton
College conferred on him an honorary Doctorate of Laws. It was thef irst
such degree granted by the College since its founding 12 years ago,

During his address, the Swedish-born diplomat said:

", o o We are passing through a dramatic stage of transition in the
great under-developed part of the world.. . o It is a question of organic

"What we see happening represents an acute challenge to the more
highly developed nations with their greater resources. . . oNothing is of
greater importance for a peaceful and constructive development of these

laws of natural growth, guiding and helping the necessary change without
"
At another point, speaking of the fight between freedom and tryanny,
Mr, HarmarskjBld said: .
"An independent man . . o should never condemn others merely because
they may have chosen other ways than his own to achieve freedom, and he

ing around in our midst, is more dangerous than the devil we paint on the
wall.

© "We can have no success in our fight against outward threats against
freedom unless we vanquish tyranny and its good helper, fear, in our own
societiesy"”

Publishing Companies Fined At Cornwall, Ont.: Cormwall, Ont., Feb. 26 (CP)--

Canada Wins Two In World Hockey Tournament: Stockholm, Feb. 28 (CP) -- A pair

-distributor of the companies' magazines were convicted today of contempt

‘Anne Carrier, 21-year-old Reserve Army sergeant from Bienville, Que.

Three United States publishing companies, a woman editor and the local

of court in connection with the murder trial of 2nd Lieut. Peter Balcombeo
The magazines recently published stories about the brutal slaying of Marie

Across Canada: The University of Toronto®s Institute of Aerophysics will enter

of easy victories against admittedly low-rated opponents shot Canada to
the top of the standings in the world hockey tournament and caused experts
to revise upward Toronto East York's chances of winning., The Canadian
club breezed to an 8-0 victory over Norway today as a follow-up to Satur= )
day's 8-1 defeat of Switzerland to join three other favoured teams - Russi&&» !
Czechoslovakia and Switzerland - in first place. i

the rocket research field shortly. The institute will study the problems
of flight at high altitudess.s.oo A spokesman for Canadian cities and towns,
Mr. J.0. Asselin, has appealed to the federal Govermment to help finance
construction of sewers, water plants and other urban services to prevent a
complete "bog down" of Canada's house construction programme.... Hockey =
(Saturday) Montreal 5, New York O. Toronto 4, Chicago 2. (Sunday) New
York 2, Montreal O. Chicago 2, Toronto 1.
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Mr. St. Laurent In Ceylon: Colombo, Ceylon, larch 1 (CP) -- Prime Minister St.

Laurent, noting some of the "marvelous” achievements of ancient Asian
civilizations, said today "it would perhaps be a good thing for us in the
West to be a little more modest about our accomplishments"

Recalling an iron pillar he had been shown last week on the outskirts
of New Delhi which had withstood rust for more then 2,000 vears, the Prime
Minister told a press conference here that "we (the West) can't produce
that",

He remained aloof from many questions put to him by Colombo newspaper
men about Asian and Middle Eastern political problems. He told them he
lacked sufficient bachground to express an opinion on these issues.

The Prime Minister reiterated his previously stated belief that a
third world war is not probable.

Mr, St. Laurent again made it plain to reporters that he was not in
Asia to mediate India-Pakistan disagreementse

On a sightseeing tour Mr. St., Laurent drove into the hilly green
interior of Ceylon to the onetime capital of the Kandyan kingdom of this
fertile tropical island.

Following the winding road the WQueen will take on her visit to Kandy
next month, he took a side road to visit the shrine of a friend and former
Prime Minister of Ceylon.

He placed a wreath on the tomb at Botale of the late D.S. Senanayake,
with whom he developed a friendship during three conferences of Common-
wealth Prime Ministerso

Motion On Unemployment Defeated: Ottawa, March 1, (CP) == The House of

Commons tonight defeated a Frogressive Conservatlve motlon asking for ~¢
action by Parliament to meet the unemployment problem. The non-confidence
motion in the Government was rejected 101 to 63,

A1l three opposition parties voted for the proposal that a Commons
committee study the problem and suggest methods to deal with it. The
division ended a debate on unemployment that has stretched through six
days. L

The debate began Feb. 15 on two opposition motions dealing with
rising wintertime unemployment. A CCF motion asking for direct Govern-
ment action was defeated 129 to 68 last Tuesday. : » g

Earlier today, Social Credit Leader Low proposed a five-point pro-
gramme, including bigger unemployment insurance benefits, old age pen-
sions and war veterans allowances, as a way to meet the unemployment
situation, He also suggested a permanent "watchdog" committee to keep
a continuing check on the country'’s economic health. A

"We don't need to have a depression, and I don't believe we will
have one," Mr., Low said,

Figures on unemployment released two weeks ago showed 524,000 per-
sons looking for work at Jan. 21 through the National Employment Ser-
vice, 186,000 more than at Dec. 10. The Bureau of Statistics estimated
280,000 jobless at Jan. 23, $0,000 more than in early December,

Meanwhile, 125 members of the left-wing United Electrical Workers
(Ind.) lobbied among Commons members during the day for implementation
of an "anti-depression" programme,

(over) !




The programme was drafted at a week-end Ottawa meeting of the district
council representing the UEW's 25,000 Canadian membershipe

A seven-page memorandum 01rcu1ﬁted among MP groups and individuals
said Canada has .an "unemployment crisis" and faces "grave danger of economic
depression”,

One plank in the union's programme called for removal of barriers to
trade with Iron Curtain countries such as Russia and China.

Mr. Noseworthy On Seaway: Ottawa, March 1 (CP) -- The House of Commons today
heard a suggestion that the Government may have been "only bluffing" when f) é}
it announced its intention to "go it alone™ on the St. Lawrence project.

Canadians were akking whether "these bold statements (were) made
simply for consumption of the United States Congress" said Mr. Joseph W,
Noseworthy (CCF = York South).

Mr. Noseworthy also raised the possibility that Canada may find it-
self in the position where in return for U.S. support the waterway may
come "under complete or fairlv complete control of the United States™

Appointments: Ottawa, March 1 (CP) -- Appointment of Mr. George L. Magann,
52, at present Canadian Ambassador in Greece, as Ambassador to Switzerland
was announced today.
He will be succeeded at Athens by Mr. T.W.L. MacDermot, 48, at pres-
ent Canadian High Commissioner in South Africa.
Mr, Magann, a former Toronto industrialist, will succeed Dr. Victor
Doré as Ambassador to Switzerland. Dr. Doré is retiring.

Municipal Electrical Assn. On Seaway: Toronto, March 1 (CP) -- A resolution
urging the federa? and provincial govermments to investigate every pos-
sibility of constructing the St. Lawrence Seaway and Power Development
entirely within Canada, was passed today by the Ontario Municipal Elect-
rical Association. )

The Association, voice of the Province's hydro consumers, said such
investigations should be carried out so Canada and Ontario could pro-
ceed without United States participation if further delay appesrs likely.

Appeal Refused Blair Fraser: Ottawa, March 1 (CP) =- The Supreme Court of
Canada today r efused Mr, Blair Fraser, Ottawa editor of Maclean's Maga-
zine, permission to appeal a case involving a reporter?s right to decline
to disclose his source of information.

The court gave no reasons for its decision. The application for
leave to appeal was heard Feb, 15,

The decision arparentlv means that Mr. Fraser will have to disclose
the source of his. information for an article written two yvears ago deal-
ing with the collapse of the British Columbia Liberal-Progressive Con-
servative coalition govermment.

Mr., Gordon Wismer, former Attorney-General of B.C., brought a libel
suit against the writer =and the magazine following publication of the - "¢
article. Mr. Wismer's counsel obtained from the B.C. courts an order
that the writer be questioned in advance of trial,

Saskatchewan Hospital Services Costs: Regina, March 1 (CP) -- Costs of Sas-
katchewan's compulsory hospital services plan jumped $1,054, OOO to
$16,137,000 in 1953,

The plan’s anrual report, tahled in the Legislature today by Health
Minister T.J. Bentley, said higher salary costs-and incréased rates paid
hospitals were responsible for the boost. Administration costs were
$603,982, equal to 3.7 of total costs compared with 7.9 when the plan was
set up in 1947,

Across Canada: The population jumped 30,000 during December, the Bureau of \
Statistics estimates. That put the population fipure at 15,035,000 on ‘%)E
Jan. 1. During the second half of last year the population rose by
214,000 from 14,821,000, The increase in the first half was 172,000
from 14,649,000 on Jan. 1 last year. o « o A shortage of engineers %o
develop Cananda's resources was forecast in an inverview at Vancouver by
Dr. Austin Wright of Montreal, Secretary of the 16,000-member Engineering
Institute of Canada, « o o World Hockey = Canada 8, Sweden O.
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St. Laurent In Kandyan Hills: Kandy, Ceylon, March 2 (CP) -- Prime Minister

8t. Laurent, whose world tour has gone almost four of its six weeks, today
enjoyed the peace and quiet of the breezy Kendyan Hills. Staying at King's
Pavilion, beautiful summer residence of Governor-General Lord Soulbury, he
paid a few brief ¥isits today to places of interest then relaxed. This
afternoon he went shopping with his daughter, Mrs. Hugh O'Donnell.

In mid-morning he was shown through the Temple of The Tooth, Buddhist
shrine where behind gilded iron bars and beneath six brass covers, is kept

& tooth said to be the only relic of Buddha. The tooth is shown to the

public only in the afternoon and the Prime Minister was unable to view it.

However,temﬁle attendants unsealed for him a pile of gem-encrusted brass .
jewelry donated to the shrine, once the residence of a Singhalese mountain
kingo ‘ - ‘ 7. ’
The Prime Minister alsowas shown through a turret containing the most
valuable Buddhist library in Asia. A priest in a yellaw robe demonstrated
palm leaf writing as it was practiced 800 years ago. While the Prime Minister
walked about in stockinged feet, a drummer and a piper kept the temple filled
with high-pitched music,

He drove from the temple to the Unlver51tv of Levlon on which the Gov-:
ernment of Ceylon has spent more than $12,000,000 and plans to spend about
$8,000,000 more and was shown a table model of the university grounds and
projected modern buildings by Vice-Chancellor Sir Ivor Jennings, British
-constitutional authorityo

Montreal Move For Film Board Debated: Ottawa, March 2 (CP) -= A CCF member of

Parliament tonight attempted to kill the Government's plan to move the
National Film Board from Ottaws to Montreal. Mr. Ross Thatchér (CCF -
Moose Jaw-Lake Centre) moved & motion to remove an item of $1,500,000 from
the Govermment's 1954-55 estimates earmarked for construction of’ the 35,=-
230,000 NFB building in the Montreal suburb of Ville St. Laurent. Mr. )
Thatcher said Parlisment had been given no logical reason for the transfer.

Works Minister Winters said adoption of the CCF proposal would "destroy
the operations of the Film Board". He said the Film Board is being moved
to a single building to escapé the "inconvenience and inefficiency" of its
present operations, spread across Ottawa in various buildings. The move
had been recommended twice in 1950 by the Film Board's top officers and

" again last September, when the Government asked it to reconsider their

earlier decisione

, The making of pictures needed creative talent from both French and
English-speaking people. Montreal had the largest pool of cultural talent
"of both languages. It also was the centre of a substantial private film-
making industry with which the Film Board had dealings. The Montreal
location also would put the Film Board beside the centre of the CBC's
production of films for televisione.

Mr. Winters said 15 sites in the Montreal area were examined be-
fore the Ville St. Laurent area was chosen and purchased for $280,000.

Mr. Winters said the Film Board staff has been reduced to about 540
from a post-war total of 750 employees. The Board has been told to assign
more of its work to private film-makers. Its role has been to concentrate
on quality, setting standards for the Canadian film industry and making
no more films than is necessary to achieve that end. The new building is
designed to be "essentially a production plant".
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Mr. Thatcher said there is no assurance that films produced in Montreal
will not be censored by the Government of Quebec. The people of Saskatchewan
would Mnot look kindly" to such censorshipe o o . ot

Proposes Equal Pav For Sexes: . Ottawa, March 2 (CP) == A woman member of Parlia- -
ment gets equal pay with men MP's. .One women in the House of Commons’, Mrs.
"Ellen Fairclough, thinks Parliament should pass a law extending this idea
to industry =nd business. _ o

Mrs, Fairclough today proposed such a bill. She urged the federal 0%; &
Government to .follow the lead of Ontario, British Columbia and Saskatchewan
which have similar legislation for employers under’ prov1nC1a1 ]urlsdlctlon.

- Mr. Gregg said he does not believe the problem of, pay differences be-
tween the sexes is serious enough to warrant a8 law requiring ecuality in
industries under federal jurisdiction.

New Freight Rate Scale: Ottawa, March 2 (CP) -- A new fréight rate scale aimed
at levelling off the costs of rail hauls in different parts of Canada was
ordered today by the Board of Transport Commissioners. The shakeup in’
basic rates, longest stride to date in continuing inquiry into freight
"equalization" begun in 1948, is to b ecome effective March 1, 1955. "It
adjusts the ceiling rates under which about one-fifth of Canada's §1,-
000,000,000-a=-year freight traffic is carried and to which many other
rates are linked indirectly.

Generally, the main effect of the complex adjustments is that freight
rate levels in the West and in the East will be brought closer together;
the objective is parity. Historically, the Western rates have been higher.

The Board®s order - distributed today to the railways and other in-
terested parties - is the first solid step in implementing an "equalization"
Order-in-Council by the federal Govermment in 1948 and parliamentary legis~
lation in 1951,

It is a firm follow-up to a somewhat similar but tentative rate scale
issued by the Transport Board in December, 1952, This was to havé gone into
- effect last Jan. 1, but after hearing representatives across the country, the

Board later retarded the date to Jan. 1, 1955,

Today it shuffled its original judgment on major points and gave the
railways another two months' leeway for putting it into effect. The carriers
have said they cannot do the massive job in less than a year.

$500,000 For U.N. Children‘s Fund: (Press Release No. 12, March 1) -- The Can-
adian Government's contribution of $500,000 to the United Nations Children's
Fund for the year 1954, subject to parlismentary approval, will be announced
today by Mrs. D.B. Sinclair, Executive Assistant to the Deputy Minister of
National Health and Welfare, at the meeting of the Fund's Executlve Board
which is taking place in New York,

The Canadian Govermnment has already contributed $8,375,000 to the

Fund since its establishment. In addition, voluntary contributions from
individuals 1n Canada of approximately $1,500,000 have been sent to the
Fund. r

Across Canada: Canada‘'s new National Gallery is expected to be a simple rectangu-
“lar building which will weather the changing tastes of time and fashion. -
This was disclosed yesterday with the announcement that Green, Blankstein,
Russell and Associntes, Winnipeg architects, have been declared winner of a
country-wide competition to select a building design for the proposed gallery,
CoPo reportede o o o A justice of the Ontario Supreme Court and a nominee
of the Ontario Attorney-General will be called to appear before the Commons-
Senate committee studying Canada‘’s criminal code. The committee reached
this decision yesterday at its second meeting to decide if and how the code :
should be =amended withregard to hanging, whipping and lotteriese o o o Mre |
Abbott gave the House of Commons notice that legislation for the decennial ‘3
revision of Canada's Bank Act will be introduced next weeke. '
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Security Screening Debated: Ottawa, March 3 (CP) == The screening of Govermment

_obvious who the one man iso. o o

workers for security will continue to remain secret in Canada because dis-
closure of the method would sow the seeds of McCarthyism. Acting Prime
Minister Howe made this clear today in the House of Commons in announcing
the Govermment's refusal to reply to two questions dealing with security
screening placed on the order paper by Mr. Davie Fulton (PC - Kamloops).

‘Mr. Fulton asked that the nemes of the members of the Government's
security psnel be made public. He also asked for details of the panel's
set-up and operations and for figures on the number of civil servants dis-
missed or transferred as bad security risks.

"It is not in the public interest to answer these questions," Mr. Howe
saide "We all abhor McCarthyism, but so far we have been able to do a
security job here without resorting to the kind of situation that arises
in other countries,”

Mr. Howe said the Govermnment's security panel acts anonymously.

"It does not pass out orders, but recommendations to the deputy head
(deputy minister), and in my opinion it is not in the public interest to
say why people were dismissed from the service, whether it was on security
grounds or otherwise."

He asked Mr. Fulton to drop his two questions. .

- However, Mr. Fulton said he had attempted to.frame the. questlons so
the answers would not "be of aid in tracing the neme of a person". He

" asked Mr. Howe to reconsider his position. The questions’ did not ask for

information that would “reveal any security material that it is proper

" not to disclose”.

Mr. Howe replied: : o _
"Thether it would disclose a security matter or not is a matter of

'oplnlono' I suppose if only one man has been dismissed from his department

and we say that one man was dismissed for security reasons; it is pretty
ll

Mr., Coldwell said:

"It is not in accordance with our democratlo way of doing thlngs to
have a board sitting and suggesting certainsentences without anyone know-
ing about them. The loss of a position is a very serious thing in these
days.'

: Mr. Howe said the board does not order dlSmlSS&ISo

Exports, Imports Off: Ottawa, March 3 (DBS) -- Canada's foreign commodity

* \@"

trade fell off sharply in January, both exports and imports not only de-
clining as usual from December values but dropping substantially below
those of January last year, according to preliminary summary figures

for the monthr eleased by the Dominion Bureau of Statistics. The drop
in value of exports exceeded that of imports.

‘Total exports in the month were valued at $265,400, OOO down from
$361,000,000 in December and $55,900,000 or 17. 4% below the value of
$321,300,000 for January last year. Commodity imports had an estimated
value of $281,900,000 as compared to %338,8009000 in the previous month
and $327,800,000 a year earlier, making a decline of $45,900,000 or
14% from January, 1953, The result was an increase in the estimated
import surplus to $16,500,000 as against one of $6,600,000 last year.

(over)
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: Exports to the Unlted States in- January decllned t0” $160,100, 000 : from
$191,700,000 a year ago, accounting for over half of the total decline.: ..
Imports from the United States, however, showed a greater drop in value, -
falling to en estimated $204,500,000 from $249,200,000s The import.surplus
in trade with the United States was thus reduced to $44,400,000 as com=-
pared to $57,500,000 for January last year. o

, Commodity sales to the United Kingdom were also down to $38,100,000

as compared to $49 500, 000 last year, while the estunated value of imports
from the United Klngdom showed a smaller decrease to $28,800,000 as against
$30,500,000, the month's export surplus being practically halved at $9,-

' 300,000 compared to $18, 900 000 last year. Trade with other Commonwealth
countries showed a similar trend, exports falling markedly to $12,100,000
from $17,300,000 and imports declining slightly to $9,000,000 from $9,-
400,000,

Exports to all remaining countries also fell to $55,100,000 from
$62,800,000 1ast year, but imports were up to $39,600,000 from $38,700,000

Commission To Study Criminal Code Provision: Ottawa, March 3 (CP) -- Two judges,
~ two pSychiatrists and a businessman have been named as a Royal Commission
.o study insanity as a legal defence under Canada‘'s criminal law.

Chief Justice J.C. McRuer of the Ontario Supreme Court is chairman of
the Commission, whose membership was announced in the House of COmrons to-
day by Mr. Garson.

"~ An Ontario woman jurist will take part in the inquiry - Judge Helen
Kinnear, county court judge of Haldimand County.
The vice-chairman is a psychiatrist, Dr. Gustave Desrochers of Quebec
Cityo .
The other members are Dr. Robert O. Jones, Professor of Psychiatry at
Dalhousie University, Halifax, and Mr. Joseph Harris of Winnipeg, President
~ of the Great West Life Assurance Co,
The Commission's inquiry will cover one phase of the Criminal Code,
being revised completely by Parliament for the first time in 62 years.

Ontario Law To Prevent Black Marketing Of Babies: Toronto, March 4 (Globe &
‘Mail) -- Legislation designed specifically to prevent black marketing of
babies for adoption was presented to the Ontario Leglslature yesterday
by Welfare Minister Goodfellow. .

© The legislation, described by Mr. Goodfellow as "the only act in
Canada dealing with the buying and selling of human beings," provides for
a fine of $2,000 or three years' imprisonment or both for any one con-
victed of accepting or giving any reward in consideration of an adoption.

Canada Wins Fifth Straight In World Hockey: Stockholm, March 3 (CP) -- The
favourites were unchallenged in today's world hockey championship play
and there was a growing sentiment in favour of Canada's chances of taking

. the title., Currently trailing Russia's Moscow Dynamos by two points
with a game in hsnd, Toronto East York today handed the aggressive West
German entry its worst beating of the tournament, 8-1, for their fourth

“straight victory. The Dvnamos won their fifth game without a loss,
defeating Switzerland 4-2,

Across Canada: The Defence Department will decide by next month whether to
adopt the Belgian .30-calibre Fabrique Nationale rifle for the Canadian
Army, Mr. Claxton yesterday told a reporter the decision will not be
made until after the rifle has undergone cold-weather tests, C.P. re-
porteds + o o A budget calling for revenues of $78,415,000 and estimated 1.
spending of $78,119,000 - largest in Saskatchewan's history - was brought 1K
in vesterday by Provincial Treasurer C.M. Fines for 1954-55. There were |
no tax increases or reductions. o « » A new blizzard sweeping north
lashed Southwestern Ontario yesterday, dumping nearly eight inches of
snow on towns and villages already crippled by a two-day snowfalle ¢ o o
The Civil Service Federation of (Canada today suspended the Civil Ser-
vice Association of Ottawa in a dispute over organizing jurisdiction
here, C.P. reported. ‘
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Mr. St. Laurent In Indonesia: Djakarts, Indonesia, March 4 (CP) -- For the

second time in his world tour Prime Minister St. Laurent today was welcomed
by a new chief of state who also is an old friend.
Like Pakistan's Mohammed Ali, Prime Minister Ali SastroamldJOJo of

-Indonesia was his:country's Ambassador at Ottawa before taking office.

" With his son; Jean-Paul, and daughter, Mrs. Hugh O'Donnell, Mr. St.
Laurent arrived here from Colombo, leaving Commonwealth territory for the
last time before he returns to Canada March 17. The remainder of the tour

“takes him to the Philippines, South Korea, Japan and Hawaii.

For his two-day stay in Indonesia the Canadian leader will stay in the
State Palace here as the guest of President Soekarno.

Canadian Ambassador G.R. Heasman and his staff and some 20 members of
Djakarta's Canadian colony were on hand at the airport to welcome their
Prime Minister on his arrival, together with a number of Indonesian Govern-

_ ment officials headed by Prlme Minister Sastroamidjojo.

Tonight the Canadian party were President Soekarno's guests. at a

 pr1vate state dinner attended by the Indonesian Prime Minister, Vice-
President Mohammed Hatta, Foreign Mihister Sunarjo and their wives.

New Banklng Laws: Ottawa, March 4 (CP) -- Canada's new banking law defines,

“for the first time, the powers of the 11 chartered banks to make loans to
"the country's boomlng 0il industry. A bill revising the Bank Act, a re-
draftlng which takes place everv 10 vears, was introduced today in the
"House of Commons.

It pernlts banks to lend money on the security of 0il and gas in the
ground or in storage, on petroleum mineral rights and productlon and
storage equipment.

Mr. Abbott, introducing the bill, said banks have~"taken a very
active part in the development of the oil and relsted industries in. Canada".

"The proposed revisions specify the type of loans which may be made
to assist this comperatively new but verv important part of our economy,
and the security which may be taken."

The measure 2lso doubles the minimum amount of capital which new
‘banks must have before going into business. Mr. Abbott said the pro-

‘vision has not been changed since 1890,

The minimum requirement of subscribed capital stock would be in-
creased to $1,000,000 from $500,000 and the requirement of paid-up capi-
tal to $500,000 from $250,000,

Sources Of Press Information: Ottawa, March 4, (CP) - Acting Prime Ministér

Howe declined an immediate answer today as to whether the Govermnment will
take aAction to protect a reporter's right to keep secret his sources of
information.

Mr. John Diefenbaker, asked if the Government will consider amend-
ing the Canada Evidence Act this session "so that the sources of in-
formation of press and radio o » o shall be con81dered confidential and
inadmissible" in court cases.

Mr. Howe said he must consult his Cabinet colleagues before answer=-
ing the question. |

Mr. Diefenbaker referred to the refusal Mondav of the Supreme Court
of Canada to hear an appeal in such = case by Mr. Blair Fraser, Ottawa
éditor of MacLean's Magazine,

(over)
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Veterans? Pension Amendments:  Ottawa, March 4 (CP) -= Parliament's authorltv

Cost

“has  become nothlng more thgn a memory and a fiction,"™ Mr: John Dlefenbaker
said today in the House of Commons. He said the Commons is be1ng reduced
to a sounding board for the Govermment,

Mr. Diefenbaker was one of several Opposition members cr1ticiz1ng a
Goverrment proposal.to give Cabinet authority to fix salaries of members
of the Canadian Pensions Commission. This now is done by Parliamentary
statute, ' :

The salary plan is one of a number of moves proposed in amendments to
veterans' pensions legislation placed before the House by Veterans Minister
Lapointe. Other provisions in the legisl~tion - ‘the chief one being that
adopted children of veterans are eligible for pension benefits - met with
general approval,

On the salaries issue, the Progressive Conservatives moved that the
proposal be knocked out of Mr. Lapointe’s resolution preliminsry to his
Pensions Act Bill. 1In an informal vote the motion of Col. A.J. Brooks
(PC - Royal) was defeated by 65 to 41,

Of Two Viars $22,482,036,080: Ottawa, March 14 (BUP) -- Canada's direct

costs in the two world wars was $22,482,036,080, the House of Commons was
told today. A return tabled by the’ Flnance and Defence Departments listed
Canada's total expenditures from approprlatlons for war, demobilization
and reconversion at $1,695,958,569 the First World War and $21,786, 077, 519
the Second World War,

The figures did not include expenditures attributable to war pensions,

_ treatment of returned veterans or interest on the increased public debt.

In addltlon, the return listed a total of $7,033,375,803 in defence
expenditures from April 1, 1945 +to March 31, 1953, ThlS 1ncluded $2,923,-

. 795,808 spend on demobilization and reconversion and the rest went into

rebulldlng Canada's military strength.

Mr. Ausman On U.S. Market Possibilities: Montreal, March 5 (Gazette) -- A Can-

adian trade official said here vesterdav that although there are "difficult
and serious” problems to face, Canadian menufacturers should go all-out

in their attempts to satisfy the tremendous demand for consumer goods in
the U.S.

" “ Addressing the eighth annual meeting of the Canadian Coun011 Inter-'

“Ne'tional Charber of Commerce, Mr. L.H. Ausmen, Assistant Dlrector, Trade
'Lomm1331oner Service, Department of Trade and Commerce, said manufacturers
'were not going after the business "with the same enthusiasm and thorough-

ness" thev have devoted to exports to other parts of the world..

Across Canada: Employment on Jan, 1 was "decidedly downward" in all miisr in-

dustrial groups except finance, insursnce and real estate which showed
minor gains, Largest declines in emnlovment the Bureau of Statistics
reported today, were in construction, manufacturing, forestry and trans-
portation. The Bureau placed the index on Jan., 1, on the basis of 1949
equals 100, at 110.2. This was 3.4 per cent lower than a month earlier
and 2.5 per cent lower than at Jan. 1, 1953, the peak figure for the
time of year. . o o Living costs remained unchanged during January for
the first time in almost four years. Prices jumped for such things as
coffee, pork, hospital rates, soap and taxi fares, but these were balanced
by other scattered declines, keeping the consimer price index at the
December level of 115.7, the Bureau of Statistics reportede o o o Mre
R.C. Berkinshaw, of Toronto vesterday was elected President of the
Canadian Lounc11 International Chamber of Commerce, at their eighth .
annual meeting in Montreal. . . . Canada warmed up vesterdav for the
two key gemes of the World hockey tournament by running up a 20-1

score against Finland, the highest thus far in the 10-day competition.
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Mr. St. Laurent In Korea: Seoul, Korea, March 7 (CP) -- Prime Minister St.

‘Laurent flew into Korea today from Manila after telling reporters there

Canada must "sooner or later" recognize Communist China. He was greeted g
by one of the largest crowds ever to gather at Seoul airport. ‘
» A 1S-gun salute boomed out as his four-engine RCAF taxied in. Band
music blared and South Korea soldiers, sailors and marines stood at attention
in an honour guard. o
Before leeving for Manila on the last lap of his global tour, Mr. St.
Laurent was asked about relations with Communist China.
e have got to be realistic,”™ he said. "Sooner or later we would be
bound to recognize the Govermnment that the people want."
Among those greeting him at the airport were EighthArmy Commander Gen.
Maxwell Tavlor, U.S. Ambassador Ellis Briggs and South Korean Prime Minister

- Paikx Too Chin, who introduced the members of his Cabinet.

Also pgreeting him were Brig. J.V. Allard, commander of the Canadian
25th Brigade in Korea, British Minister Walter Graham and Mr. Morley Scott,
senior official of the Canadian Embassv in Tokyo, who flew here for the
occasion.

When he stepped out of the plane into freezing weather, little Korean
girls stepped up with 2 bouquet of flowers. The Prime Minister bent down
low and kissed one of the gaily-dressed tots. Then Mayor Kﬁn Tae Sun pre-
sented him with the key to Seoul.

~ A Korean military band struck-up "O Canada" as Mr. St. ‘Leurent stepped

~ from the plane and walked between twin lines of American air police and

Canadian honour guards.

The Cenadian Prime Minister talked briefly with Canadlan missionaries, (
and left the airport for his quarters in a specially prepared guest house.
Other members of his party were billeted at army and diplomatic quarters in
Seoul.

Mr. St. Laurent did not talk to newspaper men at the ‘airport but has
scheduled a press conference tomorrow.

President Syngman Rhee, who returned to Seoul this afternoon after a
two-week vacation at his retreat at Chinhea, will welcome the Canadisan
visitor at his r esidence tomorrow morning. ’

During the next three days, Mr. St. Laurent will be the guest of the
Eighth Army and the Canadian 25th Brigade. He will visit the brigade at -
its position along the front line and will inspect guards of honour and
troops in the lines and in Seoul. Short heldcopter jaunts will take him
point to point along the front lines. He also will go to a forward obser=-
vation post for a binocular look at Cormunist territory. A jeep has been
specially cushioned for his visit to the post.

‘v (In Tokyo, the Japanese Imperial Household announced tonight that on
Thursday Emperor =and Empress Hirohito will hold a lunchecon reception in
honour of the Canadian Prime Minister. He will arrive in Japan on Wednesday.
Crown Prince Akihito will also be present).

The Prime Minister spent Saturday night in Manila, the Philippines,
en route from Indonesia,

(over) }



Housing Legislation Debate: . Ottawsa, March & (CP)[-- The House of Commons tonlght

-2 - L ‘:

C.P.R. To Appenl Freight Rote Decision: Ottawa, March 5 (CP) -- The Canadian

~defeated by 79 to 8 a CCF propo&al to.allow. the Government-to ensure 1oans
for the purchase of "existing" homes. L

The vote came durlng studv of government hou51ng legislation Whlch
permits government-insured loans “for’ the building of new homes or: addltlon ,
of more dwelling units to & house.

The proposal, moved by Mr. Ross Thatcher (CCF - Moose Jaw-Lake Centrfp
and supported by Mr. Hayden Stanton (PC - Leeds), would allow more people %
" to buv 'sound, solid hones" for as 11ttle as %5 OOO far'below the present

cost of new houses.- -

Mr. Winters said the Govermment feels that fof “th'e present the legis-
‘1ation should concentrate on nrovis1ons to- encourare néw construction, not
the purchase of older houses.

Ottawa Greets Papal Delegate: Ottawa, March 7 (CP) -- The Pope's new personal

Pacific Railway today moved to appeal to the Supreme Court of Canada against
a Board of Transport Commissioners' decision shutting off a railway attempt
to get higher revenue through a new freight rate system. The company -
served notice on the court that it wants to appeal the Board decision, and
the court set March 12 for argument on the CPR's petition for permission to
launch the appeale.

The Railway's notification said it will ask the top court to rule on
whether the Board "failed to perform its duty" in turning down & nine-per-

cent freight increase and in other aspects of its judgment delivered Feb. 15}

Moscow Dvnamos Win World Hockey Tournament: Stockholm, March 7 (CP) -- The

representative in Canada today pledged himself to the service of Canadian
Roman Catholics and told of this country's growing renown in the world.

Most Rev. Giovanni Panico, veteran Vatican diplomat, was greeted in
the capital's Notre Dame Basilica by nine arch-bishops and bishops from
across the country and some 1,200 Ottawa faithful.

Across Canada: The federal Government this weekend placed a $24,000,000 order

smooth-skating loscow Dynamos crushed Toronto East York 7-2 to win.the
world hockey tournament for the Soviet Union in her first bid for the 1nter-
national honours.

An off-colour Toronto East York team spotted the Russians two early
first-period gonls, opened up in an effort to catch the Dynamos and never
was able to get back into the game. ’

The Dvnamos, given little chance of victory when they scraped through
to a 1-1 tie against Sweden 1last Thursday and floundered against last-place
Switzerland before pulling out a 4-2 victory two days earlier, played almost
flawless hockey.

with Canadair, for manufacture of some 80 F-86 Sabre jets, according to the
Montreal Gazette. o o o Mr. Wentzel du Plessis, South Africa's new High
Commissioner to Canada, arrived in Montreal Saturday by B.O.A.C. and left
later in a private car for Ottawa, where he will assume his new poste o o o
A left-wing labour union, the International Union of Mine, Mill and Smelter
Workers, on Friday claimed Canadian unemployment will be more than 700,000
by mid-March, but Mr. Gregg described the figures as"away off". . . . Jean
Filiatrault's original play, Le Roi David, won the Calvert Trophy in the
Western Quebec Regional Drama Festival which concluded in Montreal Saturday
night with an almost full house. Sleep of Prisoners presented by the
Everyman Players was the runner-up. Adjudicator Graham Suter made his
judgment of Le Roi David on the spots, « « « N.H.L. Hockey: @aturdav)
Boston 3, Montreal 3. Detroit 3, Torontoil, (Sunday) Montreal 2, Detroit ?)
Toronto 4, New York O. Boston 6 Chicago O,
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Mr. St. Laurent Visits 25th Brigade: With the Canadians in Korea, March 8 (cp) --
Prime Minister St. Laurent travelled by jeep today through three dusty
hills, visiting men of the 25th Carnadian Brigade in their anchor position
along the Korean cease-fire line.

Relaxed and cheerful, ¥r. St. Laurent was driven over the winding
roads by Brig,. Jean Allard, Commander of the Canadian Forces. He told
the troops that his visit was one of the "main objectives" of his world
~tour, now in its fifth week. He said Canada intends to keep its brigade
in Korea to "see the job through with our associstes in the United Nations
"Force", _ _
"We are rather hopeful that it won't go on too long," he added.
The Prime Minister flew to the Commonwealth Division area after placing
a wreath on a monument at Eighth Army Headqu@vters in Seoul for 75,000 men
who  lost their lives fighting under the United Nations flag, He called on
Syngman Rhee, President of South Korea, just before setting out for Common- -
wealth headquarters.
With Brig. Allard at the wheel of the jeep, he called at a recreation

r-f centre set in the Korean hills where he was greeted by a composite guard

of honour. He unveiled a white stone monument to Canadian dead.

" He told cheering troops Canada had sent them to Korea because "we felt
it was our moral duty to take part in thls demonstration that free men
should work together to stop aggression"

ol |

e | Attitude Towards Communist Chinese Govermment: Ottawa, March 8 (CP) -- The
st b External Affairs Department is trying to get confirmation of Far Eastern
; press reports of statements by Prime Minister 8t. Laurent of Canada's

attitude towards recognition of the Communist Chinese Government.

Mr. Pearson said today in the House of Commons his Department has
e been looking into quotations attributed to the Prime Minister, and he
said it would bé "unwise" to comment on them until the context of his
remarks was known. ‘

. He said one quotation - from Manila - was "almost the same"™ as what
r | Mr. St. Laurent said last June, but Mr. Drew’ sald there was a "marked
' difference" in the two statements.

Mr. Drew asked if the Manila statement - which he interpreted as
meaning that sooner or later Canada must recognlze the Communlst Govern-
ment - represented "settled Government policy".

The Manila quotation:

"We have got to be realistic. Sooner or later we would be bound to
2 recognize the Government that the people want."

3 :ﬁ" : Mr. Pearson said:

/ ’ "We have been attempting to get confirmation of the report in ques-
tion and until we receive the context of what the Prime Minister said, I
believe it would be unwise to make any further observation."

He added Mr. St. Laurent made almost the same statement last June 12
at a press conference here, The statement then:

"We have got to be realistic on such problems and be prepared to deal
with those who represent the nation over which they exercise authority."

(over)
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Housing Leglslatlon Passed: Ottawa, 'arch 8 (CP) -» The Govermment's new houszng
legislation has passed the ‘Commons & It now foes to the Senate for study. '
The leégislation today was given third readlng on division - without
a recorded vote - after’ the CCF attempted to set a fixed limit on the: rate .
of interest on loans under ‘the bille."*: )
As the measure was called for final approval Mr. Joseph W. Yoseworthy
(CCF - York South) moved that it be referred back to committee so that a N
fixed 1imit could be insertedu HlS amendment was defeated by 142 to 35, '}5

Q@

1, 500 Tons Of Cod For U N Rellef Programme° 'PreSSvRelease‘Noo 14, March 8 =--
The Department of External Affairs announced today that the Canadian Govern-
ment has contributed an additional 1,500 tons of Canadian salted cod valued
at $450,000 to the United Nations Emerpgency Relief Programme in Korea.

This is the second Canadian contribution of Canadian codfish to this Pro-
gromme, the first having been made in the autumn of 1953 in the amount of
1,000 tons valued at $300,000.

Would Consider National Ownership Of Banks: Ottawa, March 8 (CP) -~ The CCF
Party proposes that Canada's 11 chartered banks should be placed under
public ownership. The suggestion was made tonight in the House of Commons
by Mr. Coldwell during debate on the Govermnment's decennial revision of
the Bank Act.

Mr., Low opposed the suggestion on grounds that nationalization of
the banks would not be in the best interests of Canadians. Earlier Mr,
~JM. Macdonnell said his party does not oppose passage of the legislation.
The bill extends the life of the chartered banks for another 10
vears and incorporates a number of minor changes to stream-line the banking
system. It complements other bills before Parliament, giving the banks
thé right t6 lend money on insured mortgages and giving the Bank of Canada
an increased measure of control over bank credit.

- Mr. Coldwell's proposal was made in an amendment opposing second
reading - approval in principle - of the legislation. The amendment ®aid
the House should not give the bill second reading but "that consideration
should be given to the national ownership and control of the chartered
banks",

N.H.L. Leafs Offer To Tour Russia: Toronto, March 8 (CP) -- Toronto Maple
. Leafs of the National Hockey League have offered to make a tour of Russia,
Managing Director Conn Smythe said today in a telephone interview from
Florida, where he is on holidays. Mr. Smythe said that the only condition
is "suitable conpensation which would include travelling expenses and a
small remuneration for the players” '

Across Canada: An increase in the sales tax to five per cent to replace
premlums in British Columbia's hospital insurance scheme was announced
by Premier Bennett., 1In his budget address to the Legislature, Mr. Bennett,
who is also Finance Minister, said the increase to five per cent from
three in the sales or social scrvices tax will give the Govermment an
anticipated $23,420,000 for the year endlng March 31, 1955 C.P. re-
portse o o o The Navy-w1ll open 2 new "officer college in September to
try to take care of a growing shortage of junior officers. Mr. Claxton
said in the House of Commons the new training establishment for navy
cadets will be formed at Esquimalt, B.C., and be known as HMCS Venture
after a sloop and tern schooner used in former years as training
vesselSe o o o Legislation providing for retirement of Senators at the
age of 75 was introduced today in the House of Commons. Mr. Frank S.
Follwell (L - Hastings South), sponsor, said the bill would not apply |
to present members of the Upper Chamber appointed for life. . o o Frances \ j(
Hyland of Regina has been signed to appear opposite James Mason in the A
Stratford, Ont., Shakespearian Festival this summer, it was learned .
yesterday, C.P. reports from London, :
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Mre Sto Laurent In Tokyo: Tokyo, March 10 (BUP) -- Prime Minister St. Laurent

of Canada arrived in Japan today for a- three-day visit, the last stop on
his 23 ,000~ntile world tour to promote international good will. The RCAF !

. C=5 flying the Prime Minister around the globe left Seoul at 10 a.m. and

landed at Tokyo's International Airport at 1 pem.

A state guest of Japan during his visit here, Mr. St. Laurent was met
at -the airport by an envoy of the BEmperor, officials of the Government and
foreign diplomats. During his three days in Japan, Mr. St. Laurent will
confer with top Japanese officials, including Fmperor Hirohito and Prime
Minister Yoshida, -

He comes to Japan from two days of visiting Canadian troops in Korea.
He leaves for home at 9 a.m., Saturday, completing a six-week trip to

* England, France, Germany, Pakistan, India, Ceylon, Indonesia and the Philip-

pines,

Mr. Yoshida met Mr. St. Laurent at the airport. Later this afternoon
the two conferred privately at Mr. Yoshida's residence. The Japanese Prime
Minister was host at a dinner for the Canadian visitorse.

Mr. St. Laurent will start off tomorrow with a press conference at the
Canadian Embassy. From the conference he will ride in the state coach to
the Imperial Palace for an audience end lunch with the Emperor, the Fm-
press and Crown Prince Akihito,

Tomorrow afternoon Mr. St. Laurent will talk privately to Japanese
Government, civic and business leaders at the Canadian Embassy. He will
be guest of honour at a formal Embassy dinner at night.

On Friday morning Mr. St. Laurent and his party will visit three
Canadian warships tied up in Tokyo harbour. The Prime Minister will in- ‘
spect the destroyers, which came to Tokyo from Korean waters.

The Canada=Japan Society will honour him at luncheon. at noon at the
Imperial Hotelo :

In the afternoon he will attend Kabukl, the classical Japanese
theatre, and shake hands with local Canadian residents at-.an Embassy re-
ception, On Friday night he will be guest of honour at =snother Embassy
banquet. ' ' ‘

His plane will leave Tokyo for Hawaii and Canada at 9 a.m., Satur-
day.

National Bank Proposal Defeated: Ottawa, March 9 (CP) -- The House of Com-

mons tonight defeated by 171 to 21 a CCF proposal to nationalize Canada's
11 chartered banks. All members except the CCF group opposed the motion.
The CCF group had proposed settingsside the Government's decennial re-
vision of the Bank Act t6 consider "national ownership and control of
the chartered banks."

Following defeat of the motion the Commons gave second r eading to
the banking legislation and sent it to the Commons Banking Committee e
for detailed study.

Mr. Donald Fleming (PC - Toronto F*llnton) described the CCF
proposal "the siren song of socialism" and said it is the surest way 'to
destroy confidence abroad in the Canadian economy".

“"There is not enough wisdom in any Government tc cperate a banking
monopoly in Canada," he said. CCF supporters of the plan were "long-

(over)
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haired theorists who know, little ahout operation of the banking system o

Forelgn investment in Canndian development9 on which the country! de= -
pended; was based on confidence in Canada's economv'and her banking systemo'
There was ™o surer way to destroy confidence abroad in the Canadian’ écon-=
L omy" than to propose public ownership of her banks. ‘

Mr. Martin Before Economic Ulub In New York: New York, March 9 (CP) -- Canada's
Health Minister says Canadians are worried about the long-term commercial N
‘pollcles of the United States. Mr. Martin made.the statement here today
in a speech, to the Economic Club of New.York. =
He also said: :
1., Canada's high level of economic act1v1ty Wlll contlnue through
1954 and for some time to come.
2. Canada and the United States will continue to prov1de for ade-
D quate defence of the North American Continent.
b 3, The free world faces the grim threat of a Third World War which
would destroy civilization.
4, Canada will continue to seek establishment of a world order in
which 211 nations can walk together in mutual respect.
Mr, Martin said the prosperitvy ot Canada depends to a considerable
extent on foreign trade. As a result "we are somewhat concerned about
your (American) long-term commercial policies".

44 Per Cent Increase In Immigration: Ottawa, March 9 (CP) -- More immigrants
came to Canada in January than a year ago but they arenft expected to add
to. unemnloymento

The Immigration Department today reported a 44 per cent increase in

| Jenuary arrivals to 8,080 from 5,627 a year ago. However, a Department

‘ spokesman said almost half were dependent wives and children and most of

the remainder were coming to close relatives or to jobs in industries not

seriously affected by unemployment.
If unemployment was more than seasonal, an immigration spokesman
said, the Department could quickly cut down the flow of arrivalse.

Mr. Winters On Economic Outlook: Montreal, March 9 (CP) -= Works Minister
Winters tonight rejected the idea that public works be used specifically
to relieve unemployment.

A public project, to be of real value, should carry with it the
prospect of contributing to the long-term growth and development of an
area, he told the lMontreal Amateur Athletic Association.

o Yr. Winters said he can't agree that Canada is experiencing a re-

' cession: "The major factors of gross national production; foreign trade

and retail sales volume; capital investment from both Canadian and out-

Q side sources; and the continuing succession of discoveries and develop-

o ment of natural resources do not support the arguments of those who

would ery 'ruin'”,

Across .Canada: Removal of the International. Civil Aviation Organization
from Montreal, a move discussed and deferred before, will probably be
recommended to a meeting of its assembly in May by the Council, on the °
‘heels of refusal by the Quebec Goverrment to exempt its employees and -
representatives from the new provincial income tax, the Montreal Gazette
reportse o « o A judge with 21 years experience on the Ontario Supreme
Court Bench says it would be "unfortunate" for the administration of
justice if the court$ could select the punishment for murder. Mr.
; Justice J.A. Hope said before a committee the responsibility for fuling
: on the punishment should remnin with the people - through Parliemente o » o
' The economic adviser of the Federal Department of Trade and Commerce ~
said at London, Ont., vesterdav more Canadian families now are without )‘ %
homes of their own than either before or immediately after the Second
World Ware « o o Cenadians showed sales resistance to cars and trucks
in January and bought 23 per cent fewer motor vehicles than in January
last year., Only 23,133 new vehicles, valued at $59,137,000 retail, were
sold. This was =a 21 -per-cent drop in retail value, the Bureau of
Statistics reported.
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The Government | Of Chlna- Ottawa, March 10 (CP) -- Mr. Pearson today quoted l
Prime Minister St. Laurent as saying in the Far East that Canada’ is not |
considering immediate recognition of the Red Government of China. Mr. }

} .- Pearson added that the Canadian Governmént does not know if the Communlst ;
regime is the government that the Chinese people want. o i

He made thé statements in the House of Commons in reply‘to earlier B
questions by Mr. Drew, who has been ohallenglng statements concern1ng ‘Red
China recognition attributed to Mr. St° Laurent in recent press conferences

¢ during his: round-the-world tour.,

The Mlnlster, whose department for the last two. davs ‘has been’ cabllng
the Prime Minister's:party for his actual words, was quest1oned agaln to-

~day by Mr. Drew. He geve the House this paraphrase of a Seoul press con-
ference, from notes taken there and from Mr. St. Laurent's recollectlon-
- -"The Prime Minister stated o o . that the immediate recognition of
the Communist Government of China, as a Government which had been'com-
-'mitting aggression against the United Nations, was not under con81derat1on.
"The Prime Minister then stated, however, it was necessary ‘to be-
-realistlc in-regard to this matter and that no doubt in due course we would
have-to r-ecognize any Government of China which the Chinese people. them-
selves recognized as their Govermment, regardless of whether we 11ked the
Government or not.
= "He added that if there was to be any solution to problems in Whlch
“Chlna was “directly involved, and which could not be settled without co-
operation from the Chinese Government in control of" that country, it seemed
clear -we would have to deal with that Government. -
, - "That;cconcluded the Prime’ Minister, was merely’ common sense ‘and did 8
rjnot mean in any way the acceptance of responsibility for or the giv1ng of
endorsation to the actions or views of any particular regime." - '
~o Mre Sk, Laurent had been quoted in the Far East as maklng these state-
. ments: ’

Manlla- "ile have got. to be resllstlc° Sooner or later we would be
bound. to recognize the Government that the people want."

Seoul: "I do feel that some day we are going to have tobe realistic.
We. are-going: to have to admit the present Government of Chlna is the : E
Government the people want." » o

After Mr, Pearson’s formal statement on the Seoul press conference,
Mr. Drew attacked the Manila quotation that "we would be bound to recog-
neze the:Government that the people want'o - -

"Those words: .are a travesty of the facts," Mr. Drew saids

Mr° Pearson replled he is not questioning the accuracy of the Manila
reporto But on the p01nt of whether the Chlnese peOple want the present
regime, he said:

~ "Of course, we do not know whether the people of China now have the
Government theyw ant, because it is a Communist Government, and & Com=
munist Government, or indeed any totalitarian Government does not give
the people an opnortunlty to express thelr ‘views freely on'the form of
Government they have. :

Mr. St, Lﬁurent In Japan: Tokyo9 March 10 (CP) - The Prime Ministers of
~Canada and Jepan met today and a Japanese Foreign Office spokesman said.
‘the,probable topic was the present unbalanced state of Canadlan-Japanese
trade.

(over) -
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,The Canadisn leader's three-day visit to. Japan is the last ﬁfflClal

stop of ‘his round-the-world goodwill tour. '

e The two Prime Ministers shook hands warmly at the alrport this after-:'

noon. 50 foot red-carpet:wasirolled out to the RCAF C-5 transport after
it taxied in at Hanedd  adirporte ......-.-

Prime Minister Shigeru Yoshida and other dignitaries were on hand to -

greet the Canadians. Mr. St. Laurent was the first state guest to be net
by a Japanese Prime Minister since the war.

The Textile Industrv- O*tawa March 10 (CP)‘-- Revenue Minv;ter McCann said
today he has told =a textlle union deleﬂatlon that the Government is not
( 'p1ann1ng any new actlon now .on behqlf of Canqda s slxpplng textile .in-~
“dustry.

He told the delegatién, he said, that the industry became over-
expanded during and after the war and now is in the process of a shake-
down that he described as "an evolution or revolution" '

‘ Dr. McCann, whose ovm Renfrew South constituency has been hlt by

closing of textile plants, said he specifically rejected four proposals -

advanced in a lMonday conference here by the Textile Workers' Union of
America (c10 - CCL). : S
) These were for the immediate lunltatlon of textlle anorts defence
orders for depressed textile areas regardless of whether they had the
_lowest tenders, further strengthening of anti-dumping regulations and
.delaying action.on the proposed Japanese commercial treatv'untll there
is agreement on limiting textile imports. ' ~
‘Dr. McCann said in an interview he told the union its. programme is
Mimpracticable".. ~
, If trade berrlers were set up, he snld other countrles could re-
 taliate against Canada. Further, boosting tariffs and putting in quotas
could be in violation of the General Acreement on Tariffs and Trade. -
"I said I would not support quotas and such controls except in war-
time," the llinister said. : -
.. As to issuing defence orders, he s aid, the serv1cesvnow are'heavily
stockpiled on textile products. . =
Heanwhlle, it was reported that an ¢85 000 defence productlon con-
tract and the jobs of 120 textile workers at Carleton Place have gone
. by default. : . :

Forbidden Russian Zones: Ottawa, March 10 (CP) -- Canadian diplomatic rep-
resentatives and other foreigners in Bussia are’'barred from substantlal
_areas of. the Soviet Union.

The External Affqlrs Denartnent todcv'sald in a return tabled in:

the House of Commons the areas include most border zones, much of the
" Ural industrial area, the western area of the Ukraine and some dlstrlcts
in the immediate. v1c1n1tv of Moscow,

The return,. tabled for Mr. Davie Fulton (PL - Kamloops), sald cur-
rent out-of-bounds areas still are large but are much smaller than prior
to June, 1953. The prohibited areas were reduced on that date #nd
foreigners now may visit many pﬁrts of the Lcntral As1an rrpubllcs of
the U.S.S.R.

) The Department said members of the Canqd:an Embassy in Ioscow’are
required to notify the Soviet Foreign }1nwstry in wrltlng of any trip
beyond a 40 kilometre radius of Moscow.

Across Canada: Opnortunltv for voung enylneers is in Canada now, the Engin-
eering Institute of Canada said yesterday before the Quebec Royal Com-
"mission on Constitutional Problems in urging government grants on a
regular annual basis to universities to ensure'a continuing supply of
‘qualified rraduqtes to keep pace with Quebec's industrial growth. . ..
Three Montreal chefs will enter displays at the International Exhibi-
“tion of Culinary Arts to be held at Berne Switzerland in June, it was
smnounced yesterday. The three, all members of the Societé des Chefs
Cuisiniers et Patissiers de la Province de Québec, are Max Rupp, Presi-
dent of the Society; Pierre Demers, chef at the Ritz-Carleton Hotel;
and Hector Lahaie, chef of the Sun Life cafeteria. « . o Most Rev. »
Gabriel Breynat, "Flying Bishop" of the Canadian Arctic is dead. The .

o

2]

Roman Catholic prelate, a legendary figure in the North, died near LVons:mw

France, a spot he picked for retirement after 51 active years in the
Arctice.
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Mri St. Laurent In Tokyo: Tokyo, March 11 (CP) == Prime Minister St. Laurent

rode through the streets of Tokyo in & horse-drawn coach today to call at
the Imperial Palace and lunch with Emperor Hirohito. Two bay horses driven
by o black-caped Japanese coachman with a red whip pulled the big carriage

- the three-mile distance from the Canadian Embassy on a:hilltop down through

the heart of the city and into the vast palace grounds. o o o
. The Prime Minister went to the Pelace just after an appearance in
morning clothes at a half-four press conference at the Embassy at which he
reiterated goodwill tour views expressed on other occasions. . . .
Beforé:the conference his attention was drawn to a despatch from Seoul
quotlnn the Government-sponsored newspaper Korean Republic as sav1ng his
views on eventual recognition of Red €hina are a "Red-inspired error".
Replying to a question, the Prime Minister said the word recognition
should be used carefully since its definition was subgect to discussion.
The fact remained, he added, the "Government that happens to be representa-
tive of the_people of China™ would have to figure in settlement of problems
involving the Chinese people. He was not "stating-policy“rbutfgiving an

. opinion, he said. .

Questioned about the most 1mportant 1mpreSS1on of his tour Wthh con-
cludes next Wednesday at Ottewa's Rockcliffe Airport, the Prime Minister

'said it is.that people all over the globe want to better their conditions

in arstable peaceful world.

" Replying in English and French to quest1ons in both 1anguages, he
said the world's outstanding problem is smicable and peaceful settlement
of divergent views. : v S

- "I do think progress is being made," he said, "I think‘there iS’a
genuine desire now to keep this world at peaBe.”

' He said Canada will encourage moves to brlng Japan 1nto the Unlted
Nat1onS° declared stability of the world implies commercial as well as
other relations between Communist and non-Communist countries; and said it

was his opinion that the statesmen of India should be the ‘best judgsas.
~whether their policy of neutralism is wise.

‘The Prime Minister observed that Canada takes a modest view of its
influence in world affairs and the purpose of his tour is to get 1nformat10n
rather than to meddle in other people's business.

Prime Minister St. Laurent's visit to Japan, which concludes Saturday
morning when he starts homeward over the Pacific, got front—page attention
from Tokyo's Japanese. and English lenguage newspapers. . ’

Formosa: Ottawa, March 11 (CP) -- Mr. Pearson said today there is ho "politi-

cal 1nference" in the fact that Prime Minister St..Laurent will not v151t
Formosa during his current world tour.

He was replying in the House of Commons to Mr. John Blackmore (sc -
Lethbridge) who asked if it was "an accident or deliberate planning" that
Mr. St. Laurent's itinerary did not include Formosa and a visit to

Generalissimo Chiang Kai-shek, leader of the Chinese Nationalist Govern-

mente.

Immunity For Commonwealth Representatives: Ottawa, March 11 (CP) =- The Gov-

ernment gave notice today it will inbtroduce in Parliament an act to pro-
vide diplomatic and consuylar immunities for Commonwealth representatives

(over)

.“




-2 -

in Canada. - o '

A spokesman for the External Affairs Department explained that up to
now Commonwealth representatives have not enjoyed immunity from Canadian *
courts as have thexepresentatlves df*nther foreign countries. -The new
act is designed to give them that 1mmun1ty.

Actually, the spokesman said, no situation had ever arisen in Lanada,)\
in which a Commonwealth representatlve had clalmed or wanted to claim
immunity from Canadlan courts.‘

Fines By Instalments: Ottawa, March 11 (CP) == The Government tentatively has
accepted an Opposition proposal which would give magistrates greater
discretion in allowing Canadians to pay fines by instalments.

Mr. Garson accepted the principle of the suggestion as the House of
Commons today considered provisions in ther evised Criminal Code dealing.
. with punishment for "summary conviction" offences - the minor ¢rimes covered
! by the code. The maximum penalty for such offences is a $500 fine or six |
X months in jail or both.

The Return Of Fred Rose: Ottqwn March 11 (CP) == Justice Mlnister Garson has
- declined to discuss what action the Government might tqke on the return of
Fred Rose to Canada from Czechoslovakia.
Mr. J, Wilfrid Dufresne (PC - Quebec West) asked today in the House
of Commons whether the Govermment is- “teking security measures in connection
“with Rose's re-entry. Mr. Garson replied that the Govermment takes security§
measuvres at 21l tlme concernlnv such matters. '

- Ontario Budget Toronto, March 11 (Gazette) -= Premier Frost, in bringing down
his 'progressive budget" in the Ontario Legislature today, indicated increased}
aid to municipalities and no increase in taxes. The Premier also announced
‘the Dominion-provincial tax agreement produced $154 448,000 for Ontario,
an increase of $3,448,000 over what was expected. The" Prov1nce expects to
“realize $120,000, OOO frOm next year's agreement with Ottawa.

The Premier budgeted for a surplus of $539, 000 for the coming fiscal
year, ending March 21, 1955, after reporting a surplus of $1,009,000 for
the year ending March 21, the 11th consecutive surplus since he ‘became
Provincial Treasurer in 1943,

Mr. Frost said the Province will pay out $134,000,000 - more than one-
third of its ordinary revenue - in education and other grants to municip-
alities in the coming year. This will include the flrst payments of
412,000,000 in uncondltlonal assistance grants. -

Across Canada: Ontario is to have one of the most advanced cancer treatment ‘
and research institutes in North America, Premier Frost predicted yesterday.r
In announcing a specmal capital payment of $1,000,000 to the Ontario
Cancer Research Foundation for the new Research Instltute to be built
adjacent to the Wellesley Hospital, Premier Frost said intensive studies
‘have been conducted by both scientific and lay organizations to make the
institute the most modern in facilities and practices kmown to sciencee o o+
The Goverrnment proposes to have Parliament set up a $5,000,000 revolving
fund for the replacement of Govermment property destroyed or damaged by
fire. Mr. Abbott gave notice of a Commons'resolution preliminary to a
bill to establish such a fund. . . .A new "super" fish will séon be in-
troduced to suitable Ontario waters, the Ontario Legislature's lands and
forests committee was informed. The fish, a cross between the pike and
the muskellunge, will combine the best features of both game fish it wns
stated. ,

‘ ‘ - R At

Dally Airmail Bulletln Vol. 5, No. 48: Please note that Dally Alrmall Bulletln

Vol. 5, No. 48 for Thursdqv March 11, should read:Vol. 5, No. 49.
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Mr - St Laurent In Honolulu-' Honolulu March 14 (CP) <= Prime Mlnlster Sto
-Laurent, nearing.the end of his- roundwthewworld goodwill tour arrived
here Saturday by RCAF transport from Japan after a brlef stOp at hldway
Islands. T o .

-The Prime: Mlnlster, WhO 1eaves +omorrow for San Franclsco and ‘Ottawa,
said: "I come back confirmed 1n my hope that we can manage to keep the
zworld on-4 more stable footing." .

- -+ + Acting-Governor Farrant Turner,: Admirel Felix Stump, Commander—ln—
Chlef of the U.S. Pacific:Fleet, 'and other notables met the Canadlan
leader and his party on arrival here.

- Brisk-and friendly; the Prime Minister thanked each of” “the four hula
;olrls ‘who danced as -his plane landed. .’ ‘
The Prime Mlnlstér spent a qulet day here todayo

L

Sess1on Expected To Last Into Summer«‘ Ottawa March 14 (CP) - Parllament is
expected to’ 81t into the heat of the summer, BB :
., ~'Last June -the House of Commons and Senate prorogued Mav 14 to enable
members to attend the June 2 coronation of Queen Elizabeth in London.
However, proposed Government business 1ndlcates the House w111 not rise

- this year until ‘late “in June or early July. = : : ; L
. -Acting Prime Minister Howe indicated- Parliament will rise 1ater ‘than
mid-May when he announced last week the.Government proposed ‘that-the
Faster recess should be from April 14 to 26. At that time he said most
members: wanted a :long recess because .they would be faced'w1th a "falr'
emount of business" after the holiday. : '
' A wide range of legislation already has. been approved durlng “the
69 days of the current session. 'However, & large number of bills 'remain
..to  be introduced by the Government w1th some of then notexpected nntll
after the recess, S
Even if the House makes good progress between nOW’and April 14, it
still 'will have-a heavy schedule when it reconvenes April 26. The work -
- will-include study of Finance Mlnlster Abbott’s Budget and estimates of
:'Governnent departments
-There is: some.speculation that the budget may.be’ brought down before
~the Easter.. recess, either April 6 or 13..  However, there is little likeli-
~hood even-in that event that- the debate w111 start until after the recesso

Mr. Howard Green On Emnloyment~' Ottawa, March 12 (CP) = Mr, Howard Green
(PC=- Vancouver-Quadra) 'said today.that the. idea.of a Government shelf
of publlc works_projects to ensure employment has become a’ w111wo' :
the-wisp". SR :

He said in the House of Commons there is "no longer any pretence®

ﬁ}vx& that the Government has a reserve of projects to maintain employment..

o Mr. Green said that Government proposals to the 1945 federal-

provincial conference had led Canadians to believe that such a "shelf"

would be created. The idea had been maintained through the years.:
"Now, with the new Minister, we find that it is a will-o'-the-

wisp."
He quoted a report of a speech by Works Minister Winters in Monte

real as rejecting the idea of using public works to relieve unemploy-
ment.

(over)
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Mr. Winters. told the House of- Commons he " is trylng to get the Depart-'

ment in shape to.take on a larger smount of public works now done by other‘f

Departments.

C.P.R. Appeal Decision Reserved: Ottawa, March 12 (CP) -- A Supreme‘Courtrof
Canada judge today reserved decision on an application of the Canadian

Pacific Railway for permission to appeal to the Court against a judgment ‘EQ{

of the Board of Transport Comm1351oners denylng ﬁrelght rate increases
sto the railways. - <
o In a case fought by elght provincial gOVernments, the C.P.R. con-
‘ tended the Board failed in its duty when it ruled Feb. 15 against a
C.P.R. proposal for a new basis for setting freight tolls which would
have involved hefty rate increases.

Mr. Gillis On Import Of U.S. Gas: Ottawa, March 12 (CP) -- & former Nova
- Scotia coal miner suggests that a project to import United States natural
gas to Toronto may be a "stock promotion idea and ”a method of black-
mail".

Mr. Clarie Gillis (CCF - Cape Breton South) questloned today the
advisability of allowing Niagara Gas Transmission Lﬁnlted to build a
$7,000,000 pipeline.

He said in the House of Commons that if the franchise is: awarded
Niagara Gas could set its own price and make its own offer in a few years®
time to the interests which will build a trans-Canada pipeline.

Emergency Powers Legislation: Ottawa, March 15 (CP) -- International events
during the next few months will decide whether the Government will ask’
Parliament to extend its emergency powers legislation for another year,
Mr. Howe said in reply to Mr. Diefenbaker that the Govermment has made
no decision as yet on another extension of the legislation. "It will
depend on events between now and the end of the session," Mr. Howe said.
The emergency powers, which eneble the Govermment to act in a wide field
without consulting Parliament, explre May 31. ' ,

Canadian Research Workers Honoured- Toronto, March 15 (Globe & Mall) -- Three
Canadian research workers, one on the faculty of medicine, University of
Toronto, are among the 25 scholars who have received appointments from .
the John and Mary R. Markle Foundation, New York City. The fund has

appropriated $750,000 toward the support of these doctors and their re-
search, to be granted at the rate of $6,000 annually.
The Canadians are Dr. Ponald Fraser, Research Associate in Bio-
" chemistry and Fellow in Pediatrics, University of Toronto; Dr. John C.
Beck, lecturer in medicine at McGill, and Dr. Reuben M. Cherniak lec~
turer in phvs1ology, University of Manitoba.

Across Canada: One of the largest drafts of men enlisted in Britain by the
Canadian Army is scheduled to arrive at Halifax April 5, The Army said
the 32 soldiers, mostly tradesmen, will sail from Southhdnpton.March 30eees
The interest rate under the Government's new housing legislation will
be fixed initially at 5% per cent, it was reported by C.P. unofficiallycees
Progressive Conservatlves from across Canada will meet in Ottawsa through
the next three days to choose a new president for their national orga-
nization and chart policies for the years ahead.... Hockey: (Saturday);;;;
Montreal.4, Chicago O. Boston 2, Toronto 1. New York 5, Detroit 2.
(Sunday) Montreal 6, Chicago 04 "New York 2, Detroit 0. Boston 3,

Toronto 0. - BTN
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Mr. Pearson On U .8, Defence. Polioy., Washington, Maroh 15 (CP) --.Canada's Ex-
~ternal Affairs Minister 'said today that any reversion to ”entrenched
oontinentalism in United States foreign policy'would hold "no great

appeal” to his country.

Mr. Pearson, addressing a meeting of the National Press 01ub, urged
the U.8. to anchor its "new look" defence policy to the North Atlantic

. Treaty Orgenization, consulting her Allies before launchine mass re-
‘ taliatory action in the event of enemy attaok.;:x'-

‘Canada does not consider continental isolationism the best way. to
prevent war or defeat aggression, Mr, Pearson said, adding that this
narrower approach, which he was sure the U. 8. would not. aooept.,“is ‘not

~.likely to provide a solid basis for good United States-Canadian relations™.
' The Minister emphasized that agreement among the Western Allies "is,
%o put 1%t bluntly, necessary if this policy of preventing aggression by
the threet of immediate and overwhelming retaliation is to work collec-
\tively . "
" There had been delays in the past 4in getting various Allies into de=
fensive action. But "next time there will be no gredual and individual
wading into the cold waters of total war®,
o "It is more likely to be, for Allies, a dive in together«from tho e
'springboard of collective action." e

U.S. 8tate Secretary Dulles, in announcing a,shift in Washington de=
fence policy based on "ea great capaoity to retaliate instantly by means
and at places of our choosing, ;magde a speech‘which‘ur. Pearson sald may
turn out to be "one of the most important of our times", ™
, From the point of view of Canada and other North Atlantic Allies, the
vital words in the Dulles pronouncement were "instantly," "means™ and "our".

The Minister said it is important that the word "our" means those who
have agreed in NATO ‘o, work together to prevent war or, if that should
fail, to win 1t.

Mr. Pearson was sure that was what the Dulles statement meant. Yet
there were the other two words, "instantly" and "means".

" "Collective action means collective consultation, he said but this
has to be reconciled with the necessity. for swift and effective deoision.
Even within a single government this reconciliation‘was not easy. It -
was "even less easy" between governments. e

Therefore the new American defence concept ‘made diplomacy not less
but more important in attempting .to settle differences "with those we
rightly fear" and searching for agreements among frteﬁug and allies on -
defence policies, tactics and timing.

Under these agreements "our" choosing would have to mean. "an agreed
collective decision, without prejudicing speedy and effective aotion in

) (@ an emergency’. . L
HEW ‘Later, Mr. Pearson.made these points-.
‘ 1. The Canadian Government would still prefer to have the United
States join in buildlng the St. Lawrence Seaway as soon as the U.S.
Supreme Court disposes of appeals against New York state participation
in the power phase of the project. -If daint action is impossible Canada
is ready to start on it alone.
-~ 2, If an all-Canadian seaway canal is built, there will be "no
discrimination" against A!nerican shipping. -
(over)
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3. Cangda does not plan immediate’ recognition of Red ‘hina but
- eventually the-whole question w1ll ‘have ‘to be “looked into. =~

e LEre
Mr. St. Laurent On Way Home', Honolulu, March 15 (CP) -~ Prime Minister St.~
Laurent, the formalities of his world tour behind him, continued today to.,
act as much as possible like an ordinary traveller who will be back home
in a couple of days after a long and taxing trip. '§}
. His one officisl function was the placing. of a wreath.on the rusted ’
hulk of the U.S. battleship Arizona, sunk by Japanese planes in their
attack on Pearl Harbour. - ¥
Tonight his plane took off for San Francisco, where he w1ll stop over=
night before proceedlng back to Otta where he is scheduled to arrive
Wednesday. o
) In San Francisco the Canadian leader will make no speeches, hold nO"“
o press conferences and generally will behave like a private citizen. , N
' o The Lanadlan Consulate at San Franclsco explained that arrangements -
for the" six-week tour did not call for an’ offiC1al visit, to the United
i States. ~Consequently, only Consul- Géneral Chrlstopher Fberts and  U.S%
' State Department security offlclals w111 be on hand to greet the Prime -
Mlnlstero

. . e, T - . PO !

Controls On Strateglc Materlals:‘ Ottawa, March 15 (CP) SN Government measure
extending controls on the’ export of strategic materlals for three years was
introduced today in the House of . Commons. ' o o

I supersedes - and in'some respects nodlfles - 1egislatlon due to
explre next July 31. ' It ‘would run to’ July 31, 1957.'”_
o ‘The measure provides controls over both exports and 1mports of strateglc
| and other goods. ‘

k “The" orlginal leglslatlon was a1med prlmarlly at controlling the sale

abroad of goods scarcé in' Canada.-

) Actlng Prime Minister Howe, introducing the bill, said the" empha51s

§ _ ‘nOW'has shifted “to restrlctlng ‘the - export of strateglc materlals, par-ﬁ

. ticularly to- Soviet—controlled countries. s ettt o ,";

s Erreg AT A 2

Criminal’ Control- Con51derat10n Ottawa March 15 (CP) - A promlnent Canad;an
lawyer has urged that mentally-deflclent adults should be treated as
N children in thé eyes of the law,
‘Mr. John Dlefenbaker (PC - Pr1nce Albert) made the recommendatlon
: Onmons dur1n5 d1scu531on of the proposed new ;;n ]

Pz

Crunlnal Codeo,fl“ .
T 'He said there'ar many caSes where the mental age ‘of &n’ accused is
"lower than is phy51cal or chronologlcal age. The law regarded such a

tperson as’ an’ adult. ‘" - ‘

‘Adults with “the mentallty of children should be treated under the
section of the law dealing w1th the cr1m1nal respon81bllity of persons
between 7 and 14, " °

The proposed Lrlmlnal Lode ha° been amended to prohlblt the illegal
sale or posse531on'of‘spr1nv or sw1tbh knlves.;j,h

""", The step was taken today at the request of Mr. Harold Winch (CCF -

'Vancouver ‘East)’ in an “éffort to prevent the dangerous weapon from belng

acces31ble to Juvenlle de11nquents. prndgp : .

{ . teng,

% “Across Canada-" The Government parrled questions yesterday about a JOlnt
L Canada-United States economic conference openlns in Washington Tuesday.
| ’ Acting Prime Minister Howe merely replled that a number of subgects
will come before the meetlng.‘._q . .. The Post Offlce Department is con-
31dering issuing a ‘stamp deplctlng “the whooping crane in fllght but : .
] it probably won't be issued until early next year or in 1956.,. . .“ ' -k s
i Air Marshal C. Roy Slemon, Chlef of the’ Air’ Staff w111 leave today on
a 16 day tour of‘Unlted StatescAlr Force establishments,

-
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'St. Laurent Due Home Today ‘Ottawa, March 16 (CP) -~ Mr. St. Laurent may

report to Parlisment Thursday on hlS 11-country world tour. He is scheduled
to arrive back in the capital at 9.30 pemo EST tomorrow in the RCAF C-5
aircraft in which he left for his "brldge—bulldlng mlssiOn Feb, 4.
The reception at Rockcliffe Airport will be informal. Mr. Howe, No. 2
man in the Cablnet, is expected back from Washington in' time to greet Mr.
St Leurent., "Also on hsnd to welcome him home will be Mrs..St. Laurent,
Who returned todav from- thelr home in Quebec City, other members of the
‘Cabinet, the dlplomatlc corps, Members of Parllament and other members of
Mr. St. Laurent’s family. The elrport will be open to the general public.
There probably will be a family natherlng at the Prlme Minister's

- residence after his arrival, « + .

Mr. John Diefenbaker told a reporter today the tour has ensbled the

" Prime Minister' to bring back the benefit of flrst-hand dlscu551ons with

‘ the tour has been "very useful and very successful"

" san

other world leaders.
CCF Leader, Mr. M.J. Coldwell, said in an interview that ‘he believes

~

Francisco Press Conference: San Francisco, March 16 (CP) -- Prime Minister

St. Laurent, returning to North America from his six-week world tour, said
today he found the people of Asia more concerned with domestic affairs than A
with the international situation, ‘
“In an airport press conference shortly after his RCAF transport plane
“touched down on its flight from Honolulu, the Prime Minister was asked if
‘the cold war is being won or lost in Asia, He replied:
"I don't think the people ‘of Asia'are’ thlnklng of anything but their

““own nationalistic aspirations. Theywant to run their affairs themselves.

I don't think they want to have their affa1rs run by the Kremlin or any
other totalitarian orgenization.
“The Prime Minister said he found a great deal of conf1dence both in

“Europe and Asia that "the cold war is not going to be 2 hot one"

Food

" "I think most of the leaders of those countrles are more concerned
about the solution of their domestic problens than they are about the
dangers arising from the international situation," he commented,

Surplus Plans "Good" Mr. Howe Reports: Washington, March 16" (CP) -

Mr. Howe said tonight that the United States has agreed to consult Wlth

" Canada before launching any new surplus food dlsposal prOgramme.

He said that he and other Canadlan Ministers here for important
‘conferences have been given a rev1ew of the Elsenhower Administration
plans in connection with trade expan51on pr0posals to be presented to
the U.S. Congress. These plans are "pretty good," Mr. Howe said.

" At a press conference he said that the Administration's proposals
to be made public "in a few days" are in line with the recommendations
of the Presidential Foreign Trade Advisory Commission headed by U.S.
Industrialist Clarence Randall.

The Randall Cormission recommended that Congress empower the Presi-
dent to cut tariffs by 15 per cent during the next three years; to
simplify U.S. customs red tape and to expand the U.S. Reciprocal Trade
Agreements Act which expires June l.

Mr., Howe said that the Administration's proposals to Congress and
the food surplus problem was discussed at the meeting of the Canada-
U.S. Joint Economic and Trade Committee which held its first formal

(over)
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- conference todav. ~He' sai the next conference _likely will be held 1n

- -

N T

Ottawa in six months.
In connection’with food’ surpluses he said the U.S. won't make any
future moves:!'without consulting ‘us"
Mr. Abbott, who.was also at the press conference, said that, the two

countries are making sure "that neither country will be hurt® in con- )\

an

nection with programmes to dispose of surpluses in Canada and the United
-8tetes. :He said.that Canads end~the U.8.: have decided "that our inter-
ests :are not: confllctlng AR E IS : S

S ey o¥md g T g ?

- U.S.:Chairman Hopés. To: Visit: Canada Awes.hix‘lgton,,-Mvarch.lS. (CP) -- The Chairman

of the United States Senate Banking and Currency Committee said today he

~hopes to visit Canada soon to help eliminate "roadblocks" besetting Can-

sddian-American trade.
. Sen., Homer Capehart, Indiana Republican and business man, said in an
interview that the 15-man Lommlttee would like to - "see our frlends in:
~ Canada and find out what's wrong"
"We would like to visit heads of the Canadian Government and business
men‘qnd sit down and talk over the problems to find out what we can dos"

Reassuring, Comments Mr. Pearson: Washlngton, March 16 (CP) -- State Secretary

Dulles said today Presidént Eisenhower is free to order instent retaliation

against any attack on the United States or its North Atlantic and Latin

American allies without waiting for COngress1ona1 arproval.
‘The Secretary added, however, that "in most cases" the U.S. Govern-
ment would consult with its allies before launching retaliatory action,
Mr. Pearson, who strongly urged consultation among the Western Allies

" as a prelude to action in an address to the National Press.Club here

Monday, expressed satisfaction following the Secretary's statement at a

press conference,

"It is veryreassuring to have this confifmatiohdby Mf. Dulles of
our feeling that the United States will be anxious to consult with her
friends in-emergencies.of this kind," Mr. Pearson told the Canadian Press.

Assistance To Gold Mines: Ottawa, March 16 (CP) -- The Govermment hopes

Canadian gold mines will not need financial help after this year,
Mr. Prudham made the statement in the House of Commons today in

introducing legislation to continue operations of the Emergency Gold

Mining Assistance Act through 1954. The act provides assistance to

gold mines under a complicated formula to offset high production costs.

The bill was supported by spokesmen for the Progressive Conservas’

.tlves, CCF and Social Credit Parties.

Mr. Prudham said the Goverrment proposed to continue flnan01a1 aid

. bo preserve Canadian communities dependent on gold production.

"It is the Government's hope that this extension will enable the
gold mines to continue their operations so that eventually“they'may be

~able to carry on without this emergency assistance,” he said,

Across Canada: Mayor Allan Lamport.of Toronto said yesterdsy he will refuee

_yesterday became President of the Progressive Conservative Association

to extend a civic welcome to Sen. Joseph McCarthy if the U.S. Senator
comes. to Toronto to make & speech April 20. . o o Sen. John T. Haig
yesterday opposed the Government's new housing legislation permitting
chartered banks to make loans on real estate. « o o Progressive Con--
servative Leader Drew told Quebecers his party favours allowing Quebec
taxpayers to deduct a provincial income tax for purposes of federal tax
returns. . . . Mr. George Hees, 43-year-old Toronto manufacturer,

T,

of Canada and pledged himself "to revitalize our organization from

Acoast to coast.”
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Canada-U S. Joint Economic And Trade Committee: - Washingtcn; March 17 (CP) ==

@g.

- in greater consumption and should augment, and not displace, normal
_quantities. of agricultural products entering into world trade.

In a major move to resolve economic differences, Canada snd the United
States have agreed not to dump surplus foods into each other's markets.
They agreed also to clear the way for making sterling and dollar
currencies convertible by pursuing "enlightened" economic policies and
pledged continuing support of such world financial and  economic agencies

-a8 the International Monetary Fund end the General Agreement on- Tarlffs

and Trade.
They made clear, however, in a 101nt cormunique issued todav that
for countries such as Britain which have unconvertible currencies the

- .decision as ‘to when and under-what circumstances’their currency Wlll be

unblocked will be a matter solely for the country concerned. :

- The cormunique, was released today following the conclusion Tuesday -
of the first meeting of the Canada-U.S. Joint Economic and Trade Committee.
The second meeting will take place in Ottawa perhaps-late'this-year or

-early in 1955,

"

The big issue at Tuesday 5 meetlng was food surplus.
"The Ministers of both countries recognized that if surpluses were

to be disposed of without regard to the impact on normal trade, great

damage might be done, not only to the commerce of Canada and the U S.,

but also to the world economv, " the communique saide . i o
"The Ministers reafflrmed that it is the continuing policy: of ‘their

.respective Govermments in disposing of agricultural surpluses .abroad to

consult with interested.countries ﬂnd notto 1nterfere w1th normel com-
mercial marketing. :

"They stated that 1t is +he1r settled intention that any extra- o
ordinary measures that might be adopted to reduce surpluses should result

Mr. Robert Schaetzel, U.S. committee secretary, said consultation

_ﬁbetween Canada and the U, S. will be through "diplomatic channels". - It

will include American exchange of views with Canada'before<President
Eisenhower launches his proposed. three-year: $1,000,000,000 food-
disposal prOgramme. Details of thls programme have not Vet been worked
out.. : ‘

He told a press conference the two countrles exchanged general re-
assurances that the surpluses will not be handled in such a wav ‘that
they will injure the interests of the two countries" '

' The Ministers observed that more trade flows between Canada and the

U.S. than between any other two countries and agreed it is desirable to

avoid eny action which would interfere-with this buS1ness "from whlch
the. two. countries derive such great benefits".
But the Mlnlsters also agreed there must be a dr1ve for freer trade

"on a broad front". Gold and dollar reserves of overseas countries were
climbing and:some import restrlctions had been ‘removed but the.free world's
trade svstem had to be made "more: flex1b1e to - contrlbute dynamlcallv
to.a rise in living .standards.: ciw ’

‘ Aiding in this looked-for-advance was the wcrk of the U.S. Forelgn
Economic POllCV LonmlsS1on headed by industrialist Clarence Randall-
which had proposed U.S. tariff cuts; the work of the - Commonwealth Econom-
ic Conference and dlscuss1ons .within the orgqnlzqtion for European o
economic. co-operatlon, the communique said. A A

(over)
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. The four Canlean Mlnnstcrs involved in the discussions, Mr. Home,
Mr. Gardiner, Mr., Pearson and Mr. Abbott, had breakfast on Capitol Hill"
today with eight U.S. Longressmen, 1nclud1nr Sen. Alexander Wiley (Rep.g»
Wls), Chairman of the Senate Foreign Relations Committee, end Rep. L R.
Hope (Rep. Kans.) Chairman of the House Agriculture Committee. fo

U.S. officials said the group discussed economic problems between
the two countries.

The Canadian Ministers 1eft by government Dlane for Ottawa later in
‘the dave.

Mr. St. Lourent Acclnimed On Return Home: Ottawn, March 17 (CP) -- Mr, St.
Laurent arrived home safely tonight from his world tour. His aircraft
.. . touched .domn at Rockeliffe Airport =t 9.25 p.m. EST after a non-stop ..
flight from San Francisco.
e The hig plone, silvery in the bright moonlight, came out of ‘the ' '
.west and circled the ficld hefore lnndlnr at- the end of its nine-hovr,
.~21l-minute non-ston {lizht. T o » :
‘As the aircraft texied toward the terminal, the 1nrwe crowﬂ that
i started *to gather an hour before the Prime Minlster was” due begqn to
“-.cheer .and -an RCAF band struck up O Canada, + «
e Standing before television cermeras and'radio nicronhones for a, brlef
interview, Mr. St. Lavrent said he was happier than ever to.be 'a Canadian,
"We have not much to envy about the othor nations,“' he said, spenking
in French. :
: - The Prime Minlster said he-hns "more confldence that the cold war is
not going to.be converted into a hot war"
< .- "I-am delighted with the way everythlng went " he sald. He pald
v 'trvbute to the "magnlflcent crew" which flew his RLAF C=6¢ '
: .~ - He'said there will be no important changes in Canadian” forelgn
. pollcy as a result of his trlp. "I think we've got a pretty zood'policy
N now," ) : Co ’” R

Housing Leg;slatlon-‘ Ottawa, March 17 (CP) -- Pr0posed revulatlons "under the
.Goverment's new hou31ng legislation will meet part of" the’ chartered
banks' obgectlons to acting as mortgmge 1enders, a Senate commlttee a
was told today. ' ‘

v ~Mr, ‘D.B. Mansur, President of Central Mortgage and Hou51ng Corpora- !
tion, said the chartered banks will be able to carry a mortgage which

o falls into arrears and later collect 98 per cent of- the amount 1oaned

' plus a maximum of 18 mon*hs 1nterest 0W1ng.

Conservative Formula On Income Taxes: Ottawa, March 17 (Gazette) -~ ‘A policy
resolution based on a new formula to resolve federal-prov1n01a1 taxation
problems: was passed todav at the annual meetlng of the Progre851ve Con-
servative Association,. ' )

Under the Conservative formula, all income taxes levied bv a
province which chose to remain out81de the federal- prov1n01ﬂl tax rental
field would be fully deductible from federal income tax - as long 13' 
total deductions in the province did not exceed the amount which the -
.province would have collected hv signing a tax rentnl agreement w1th the
federal Goverment.

Result of the plan - were it to be Qdopted by the leernl Govern-
ment now in office - would be that Quebec's new prov1nclal income tax
(based on-15 per cent of federal: 1ncome tax collections in the proV1nce)
would be d eductible in its entirety. #nd there would still be leeway

! for further provincial tax 1ncreases w1thout 1mp081ng ‘a heav1er tax

j - loan -on- the Quebec public. = ‘ , o r _ ) {

Across Lanada- Mr. Donald Fleming (PL - Toronto Egllnton) said yesterday the
Govermment should not make it convenient for the U.S. Congress to
violate trade agreements. Canada should+not impose limitations on its
‘export trade to accommodate Lonyress,_Mr. Plemlng said in the House of
Commons during dehate on a bill extending Government export and 1mport

i . trade controls for another three years. . . '« Parlisment's’ Restrictlve

Trade Practices Commission announced vesterday it plans to hold publlc

hearings on the use of "loss leéaders" in retail trades « o s  Mr.

Prudham sayd that Canndian gold mines are not making excessive profits

or using federal assis*“ance to mine low grades of ore.

e
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Mr. St. Laurent Reports On Wbrld Tour- Ottawa, March 18 (CP) - Mro St.

- .~President Syngman Rhee of South Korea, "who is not too firmly convinced
-~ that the (U.S.) State Department is always rlghtv ‘but I-did not et ‘the

‘ ‘of this Canadian nation as an element that was going toibe of beneflt
- %o the whole world in its intercourse in the family of nations."

. Layrent today presented-the “House of Commons with an 1ll-country travel-
‘ogues He received a standing ovation from ell parties in the House as
he fipguratively retraced his flight around the world. - Except’in one
<instance, he did not diwvulge the nature or content of or. 1mpressions
from his talks.with world leaders.-

The exception was Korea. Mr. St Laurent said he had d1nner with

¢

impres51on that he was going to.do very much'about’it". @
‘By:and large, the Prime Minister confined his hour=-long speech to

fﬂ generalltlesu, In the first 20 minutes, he .was intérrupted 1l 'times by
~-long-applause. He referred several times to the ‘high morale of Canadian
- .servicemen in Europe and Korea. Each man was convinced:"thdt he is a

Canadian doing a Canadian job for himself and for his fellow:Canadians

~ +1's o-the joint effort to prove aggréssion to be ‘unprofitable",

Salient quotations from the Prime Ministers speech:: ™
In West Germany: "The leaders in these days in Germany are looking

_to a:future where gains will not be dependent upon war Biit-whers!ithey

~-will -be the result of good 1nternﬂt10na1 relatlons between that country
. and all its neighbours." : BRES St

;" In Italy:s "I met the new Prlme Minister, Mre Scelba-and several

ffeofghis'colleagues who are quite firm in.their resistance to’Communistic
-influence in their country and quite confideﬁt-thatfthat‘resistance is

and will continue to be successful."
... In India: - "The Prime Minister, Pandit Nehru, devoted & lot-of

. i~time tome, for which I am very grateful.  Our conversaticns were of

course, very frank and very intimate » . . . He was atigreat’pains to
explain his views to me of the historical -development off'the political

" regime and economies and the cultural developments of .the East, and the

results of the ferments that are now taking place among those ‘hundreds

‘gf millions of people."

_In .Indonesia: , "I was quite- surprised .at the fact that there was

“‘quite a lot of accurate information about the development that is going

on here, and which they found so astounding and so encouraging.
"I got the impression that these people weélcomed :the dévelopment

:v In Korea: " % o o On neither side are there any: evidences of

~-preparations for offensive action being made, but . ‘o ¢ on both sides
. .they are. very strongly entrenching their existing 'lines. "

-InJapan: "I got the impression that they (Premler Yoshlda and

-~ members of. his Cablnet) do not want or expect to see thelr country
" at war again."

Conclusion: "I 1nv1te you not to compl cency but to al feellng
that what is being done at the present time is of sufficient value
to make it worthwhlle to continue d01ng ite" o SR
'#g’h‘; A ~»(over) B U L v
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Federal Budget Apr11 6~ Flnance Minister Abbott annpunced today to the HOUSG
of Yommons that he will bring down his annual budget at 8 p.m. EST' B
Tuesday, April 6. S : p

The budget is expected to makn provision for raising record peace-f*
time revenues in the fiscal year starting April 1, and for that reason
will make no substantial cut in the general level of taxation., HoWever,
reshuffles in the tax burden from one field to another are p0351b1e, o
thougl> any changes are being kept secret. o \

The budget will be the Minister's ninth and probably his last. He"'
has said repeatedly in. recent years he wants to 1eave the onerous Finance
Ministry. -

‘Mr. Abbott has stayed on up to ncw malnly to pilot through Parlia-
ment. the decennial revision of Canada's banking legislation. When that
if completed, he is expected either to move to an easier portfolio,
assume & judgeship or go back to his law practice in Montreal. There
have been reports that he is headed for the Supreme Eourt of Canada.

His new budget will lay down the ways in which the Govermmen® will
raise money to finance a spending programme of more than $4,500,000,000.
This compares with the previous peacetime high est1mate in last year's
budget. of $4,462,000,000.

" The all-time peak of federal spending came in the war year of 1943-
44 when the Government spent $5,322,000,000¢ « o «

Mr. Drew On Senator McCarthy Visit: Ottawa, March 18 (CP) -- Mr. Drew said
today the proposed address of U.S. Senator Joseph McCarthy in Toronto
April 20 will be "unfortunate”.

He asked in the House of Conmons if the Govermnment will consider
indicating to the U.S. Govermnment "how unfortunate it would be if a man
with an off§tial appointment in the U.S. Congress comes to Canada to
discuss U.S. political affairs, as it is prOposed Senator McCarthy w111
dO" .

Mr. St. Laurent replied he will bring the questlon to the atten- !
tion of Mr. Pearsdp."and have the matter looked into",

% C.NeRe Profit $244,000: Ottawa, March 18 (CP) -~ The C.N.R; has come up with
its second annual surplus since Parliament streamlined its financial
structure in 1951. - The publicly-owned system - largest on the contin- Fsu

ent - made a small profit of about $244,000 in 1953, Mr. Chevrier said
today in the House of* Commons. And he said he views its financial out-
look for 1954 as "optimistic".

Pure Gold Holdings Over $1,000,000,000: Ottawa, March 18 (CP) -- The Govern-
ment's holdings of pure gold have topped the $1,000,000,000 mark for the
first time.

The Bank of Canada monthly financial summary, issued today, shows
that holdings of pure gold rose to $1,007,800,000 Feb. 28, the highest
in history.

The official reserves of both U.S. dollars and gold totalled $1,-
853,500,000, up $19,400,000 from $1,834,100,000 on Jan. 31, and just
$13,300,000 below the all-time high of $1 866 800,000 on Jan. 31, 1953, He

Across Canada: Canada'ls largest labour body feels that a national lottery
conducted by the federal Govermment or its agency would meet the wishes
of the majority of Canadians. Mr. Leslie Wismer, Research Director of
the Trades and Labour Congress of Canada, said before a committee yester-
day there is so much risk-taking now in illegal lotteries and raffles
that it would seem proper to recognize that fact and make lotteries
legalse o« o« ¢ The Bank of Canada will not struggle against any move to
expand bank credit under current conditions, Mr. Greham Towers said 4
vesterday. The Governor of the Central Banking Apency said inflatiénary ) ‘
forces have been checked and interest rates have been declining. « «
Trade between Canada and the U.S. will become increasingly competitive-
and less complementary during the coming years, Mr. C.G. Parker, Chair-
man of the Wisconsin paper firm of Kimberly-Clark Corporation and a
member of the U.S. Commission on Foreign Economic Policy, told an
Empire Club luncheon in Toronto yesterday.
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mmending Debate On External Affairs: Ottawa, March 21 (GIobe & Mell) - Prbne

f Ssupplementary Estimates $98,000,000: Ottawa, March 19 (CP) - Federal spending )

Minister St. Laurept, who reported tq the House of Commons on Thursday'mostl
on the tourist aspects of his around-the-world trip, likely will. supplement
that: this week with observations and explanations from the” political view-

pOint ° o

The Qpportunity for a debate on external affgirs w111 be created on
Thursday'when the customary motion will be moved to refer the;estimatesJof'
the departnent to the Standing Committee on External Affairs, 1 =

.In his speech last Thursday, the Prime Minister indicated there were a
few tOpics on which he would have more tq say later, One was the situation !
in Koreas: s = 3

He has already sa1d that both sides have built strong defensive lines;*‘ﬁ
either of which would be costly to crack; that intelligence finds no! evidence
of - the enemy preparing to resume the fight; and that South Korean President
Syngman Rhee, while not happy about all decisions which have beén made . res- fﬁﬂ
specting his country, left no impression of contemplating a solitary adven-
tures:: . s

The: debate affords a 1ogica1 occasion for the Prime Minister to make a’
statement on- the question of recognizing Red Chinge o o o P ;

in the fiscal year ending March 31 will be almost $5,000,000,000. = - = -‘”“
%, The Goverrment today sought parliamentary authority for the ezpenditure
of 398 214,350 in qddit1on to estimates of $4,433,466,000 already approved. '
Today!s supplementary estimates, tabled by Finance Minister Abbott will be
“-the last of:the fiscal year,

They bring to $4,531,680,000 the amount of Government spendlng in 1953-

54 for which parliamentary authority is needed by way of estimates. Besides,

the Goverrment will heve disbursed around $300, OOO OOO in old age security A

'payments,,which are covered by a special ‘tax. :
- The $4,531,680,000 figure in itself is & peacetlme high. It compares =
with the - all-tnne peak of $5,332,000, 000 in the 1943-44 war yearuhpii SRR

&maingfLegislation Now In Effect° Ottawa, March 19 (CP) == The Govermment today

e

3
L

Sy

“boogted the: Toans ceiling under its new housing legislation to §12, 800 from -
$10,000 for a single House, but ralsed the maximum interest rate to 5§ per coe
- cent from 5g.
The new legislation, which makes ‘loans more expensive but extends the -
time to pay and cuts down payments on new homes, goes into operation Monday, 3
about three months after it first began rolling through the Parliamentary G

ecided On Russian Artists' Visit: Ottawa, March 19 (CP) == The Government o
hasn't decided yet whether to allow a group of Russian artists into Canada.
Immigration Minister Harris informed Mr. John Decore (L-Vegreville)
today in the Commons that Russia has applied for temporary visas for the
musicians, singers and ballet dancers,
As is the custom, the Goverrment has sought further information about
the artists. This information hasn't been received yet and until it is the
Government cannot make any decision.

(over) |
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Strategic Goods Diversion: Ottawa, March 19 (Gazette) =- Mr. Howe charged in the
House of Commons today that an unpemed Canadian importer ‘hed urranged for a
shipment of strategic goods to be "diverted to Russia."

He made the statement while asking the Commons to.approve a ghange in
the Export and Import Permits Act making it possible to prosecute ‘Canadians”
involved in such transactions. The strategic commodity in the diverted ship=

- ment was ball bearings, Mr. Howe saide ¢ o » Y

Unfreezing Flow Of Sterling: Ottawa, (CP) -- Mr. Abbott said he welcomes Britain's
move to widen the free use of sterling in the non-dollar area. ":

.~ He was commenting on qne of two British Treasury announcements unfreez-r
ing the flow of sterling between sterling and other non-dollar areas with the
exception of Iran, Turkey and Hungary. ' BRI
© -"I welcome this move as further evidence that exchange restrictions are‘“ V
being relaxed,” he saide : »

Mr. Abbott however, declined to comment on Britain 8 other move to re-
»establish a market for free gold in London.

b
i
b

ur. Abbott's Last Budget: Ottawa, March 19 (CP) - Mr. Abbott said last night his
April 6 budget will be his last - positivelys b
£ "I thought the 1953 one was going to be the last, but thic one is it,
he said:in an interview. St
‘Mr. Abbott stayed on as Finance Minister for an extra year mainly to sup-
.ervise the decennial revision of the Bank Act, now before Parlisment.
.He-did not disclose his future plans, but he has been variou-ly reported
as ready to'move to a lesg burdensome cabinet job to e judgeship or’ back to
his private law practice in Montreal, : .

7\.

Heckez (Saturday) Hontreal 6 Detroit 1, New Yorﬁ 5, forontoizg. (Sunday) Hontreal

Across Canada~. Four federal by-elections Monday in central provinces provided the

CePeRs Refused Leave To Appeal: Ottawa, March 19 (CP) aa A Supreme Court of Canada
_ Judge -today r ejected a Canadian Pacific Railway move to appeal a Board of " ~
Transport Commissioners. decision against a- new freight rate Systeq that‘would
result in higher rates.
- Mre Justice Robert Taschereau refused the .company leave-to-appeal to: the ;»;:F
full court, throwing out a CPR claim that the board had: failed +to :carry out'”
its duties in the rate case. He ruled the board exercised its discretion prOp-
erly in. Feb. 15 Judgment.v, - . ; : S

5

3 New. York 1, Detroit 6, Torontorl Boston 9, Chicago 5. i

i
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first political test of strength since the general election-last Auge 10+ Th
constituencies are Verdun and Gatineau in Quebec and Peeél and Elgin in Ontario r
« o o o The Govermment is considering whether it should review the permanent -
:residence permit it has granted to Harold C. Banks, Canndian Director of the
‘Seafarers' International Union (TLC - AFL), the Immigration Department said .~
Friday in a parliementary return tabled in the Commons for Mrs. Ellen Fairclough

e ‘e o o The Canadian Govermment will not try to prevent Sen. McCarthy from mak-
ing a scheduled speech in Toronto April 20. Mr. St. Laurent said -in the Commons
it would be "inappropriate" to make representations to the U.S. govermment with
"a view of keeping the Senator from speaking in Canada. o « o Premier :Duplessis
declared Friday that Quebec's new income tax will be fully deducted from federal
income tax as far as provincial employees are concerned. This would avoid any
increase in tax deductions at the source for the employees.

I
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o i Energeney Powers Act: Ottawa, March 22, (CP) -- Mro St° Laurent today said the -
Govermment' hopes to do without the Emergency Powers Act after May 31 but has
made no formal decision because of possible shifts in interaational affairs,
. He safd an Opposition motion, describing as. repugnant to. responsible
government the powers given the Govermment under the Act, is’ merely an

attempt to decide Goverhment business before the Government wants. it deeided.
" Opposition Leader Drew won support for the motion from the GCF and
Socjal Credit parties° He charged that the Government had abused its powers

' . under . the Act and that Parliament should make it clear that the Govermment
‘must not ask that the Act be kept in force beyond May 31, ‘present. expiratony-v
date. o

Mr. Bt. Laurent said’ Parliament will have an Opportunity to take a stand
on the question if the Govermment seeks another extension in the bill first
passed in 1951 to. meet the emergency of the Korean‘wara It was extended last
year “to this’ May 51. . s

He said there has been no occasion in the last year to use»the wide
powers ‘over the economy and other individuals. The: Government-will be., happy
if it does not use them. Events may develop that would make the pqwers un-
necessary.

- ... Mr,.St, Laurent said the. question of- extension deesn’t need to be decided

“ until ‘shortly beforé the. end of May. St
-, Why, he asked, should a decisign be made now when circumstances might
require it to be changed before May 317 o 6 0 o S Y TE

Mr. Pearson Says UN "a Mirror" a‘Windsor, Ont., March 22 (CP)--» Despite the fact
that it has not fulfilled the high hopes of its founding, the United Nations
remains the indispensible agent for settling the problems of the world M¥r,
Pearson said in an address today. ,

, ~ Failure of the organization to live up to the high promise it showed at
it founding is ‘not the fault of the United Nations but rather the fault Of
.1ts members, he said.

Mr. Pearson spoke at a joint luncheon of the Rotary Club of‘Windsor, the
United Hations Association Windsor Branch and 14 Windsor and,Michigan service
‘elubs, =
S "The TUnited Nations is not a 'super-state', much less a 'super-court "
.. he said. "It is a mirror, and if the picture it reflects is not a particularly
‘ 'happy One, the fault does not lie with the mirror°~ C e : o

o

Ihrties Split By-Election Victories: Ottawa, March 22 (CP) == The Liberal and Pro-
gressive Conservative parties each retained two constituencies in today's four

';'federal by-elections in Ontario and Quebec,
V.., Verdun and Gatineau in Quebec returned Liberal members to Parliament, as -
J), @&7 they did in last year's election; Peel and. Elgin ridings 1n Ontario again
| ‘elected Progressive Conservativeso . e . o -

‘The results: ‘ '

Gatineau was won by Dr. Rodolphe Leduc Liberal, in a foureway cantest
against Progressive Conservative, CCF and ‘Independent candidates. Dro Leduc,
a dentist, was member of Parliament from 1936-45.

(over)
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'Operation Alert": Ottawa, March 23, (Dept. of Health and‘welfare)--Eight Canadian

per e ek Ty
et aniw giithnilla

-2 - . s s e e TS

In Elgin, Mr. James McBain, Progressive Conservative, won'a straight -
fight-sgainst Rev. Harry Rodney, Liberal.  Mr. McBain, 42, is & farmer and
former Elgin County warden. - His 39=-year-old opponent, a Presbyterian min-
ister in St. Thomas, Ont., conceded at 7.25 pe.m. aw B

' Peel was won by Progressive Conservative John Pallett, 33-year-old %J'f
lawyer, running against Liberal A.J.C. O'Marra and CCF. Lloyd Gane.

Verdun went to Liberal Yves Leduc,‘a lawyer, in- a-sevenuman conteste

-The by-elections, first tests qf political strength since the general
election Aug. 10, returned party stqndings in"the 265-seat Commons to their
position following that election: Liberals, 173; Progressive Conservatives,
513 CCF, 23; Social Credit, 15; Independents, 30 0 o o .

€

' vated near Ottawa and provincial and municipal civil defence organizations in

f'and chemical warfare may also be encountered during the’ trial. ,

" exercise will reveal where deficiencies exist in the civil defence pattern

Quebec !'s -Income Tax: Ottawa, Mareh 22 (CP) ==’ The-Federal: Government—will not yield

“cities and 42 United States targets'will be "attacked" by "Enemy" ‘aircraft’ G

" of North America. The exercise, labelled "Opération Alert", was announced
' simultaneously by ‘Canadian and United States ¢ivil defence authorities.

June 14 and 15 in an exercise designed to test the civil defence. preparations

: During the "attack" aircraft carrying atomic,~high explosive and in.’
oendiary bombs will try the civil defence organizations of thcouver, Edmontonq
Winnipeg, Toronto, Windsor, Fort Erie, Montreal and HElirax.'ﬂ, v

" To cope with the heavy "damage" and "casualties"” expected in the mock
attack, a Canadian federal emergency operations control centre will be. acti-'

the target areas will swing into action. Incidents of sabotage, biological

-Federal Civil Defence officials stated that the purpose_ of the inter-
national test is to promote increased efficiency of existing’ civil defence
organization, to test communications facilities, to provide training for
personnel and to develop interest in civil defence., It is hoped that the

and show'where improvements may be mades o o o i

e

w11l the Federal Goverrment agree to undertake collection of the new provin-

"taxes, will have to make payments on botho They then may cleim a five per

to Premier Duplessis' demands that Quebec's new income tax be: deducted fully
from Federal income tax payments,'well-1nformed officials said" today.' Nor -

cial tax, they added. .
‘They said Quebec residents, subject to federal and provincial income R

cent rebate allowed under Ottawa's tax laws at the end of the tax year.;
In the meantime the Quebec division of the Canadian’ Manufacturers'

‘“Association has revealed that it has asked Prenier~Dup1essis to make a formal

request to the Federal Government for an- agreement that would avoid the evil

"of double taxation in the Prov1nce of Qnebec. o0 o .‘.v

. Across

Canada: The Federal Government will assume exclusive jurisdiction over New-

foundland fisheries March 31, it was ammounced yesterday. The announicement by

Fisheries Minister Sinclair followed two days of discussion here between Fed-

“ eral and Newfoundland Government represent&tivese o o o IWO labour groups yesterds

opposed the influence of international unions on the labour movement in Canada.
This view was presented to federal Ministers in briefs from the Amalgamated _h¢“
Unions of ‘Canada and the Canadian Association of Railwaymen, both alldCanadian

" bodies.’» s o The CNR, with all-time record revenues in 1953 ended the year with

a tiny surplus. Falling traffic and increasing oosts left . the publicly-owned
system--Canada's biggest corporate business--with a surplus of $244,017 on a '"jg
gross of $696,622,451. President Donald Gordon termed the profit "disappointo
ingly small" in the CNR's annual report tabled yesterday in the Commons.
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February Exports Higher: Ottawa, March 23 (CP) wa Canada's exports, which dropped
sharply in January, recovered in February. But ms in ‘the previous month,
Candda continued to import more than she exportedo Exports edged ahead frac-
tionally to $279,800,000 in February from $279,600,000 a year ago, pushing
the January-February total to $545,200 OOO the Bureau of Statistics reported
today.

This, however, was down by about $55,000, 000 from $600 900,000 in the
similar 1953 period. The drop was caused by the January decline.

Imports decreased during February for the second consecutive month, with
Canada's purchase slipping to $300,300,000 from $310,100,000 in February last
year, January-February imports totalled $582,200,000, down from -$637, 800,000
in the similar 1953 period.

"With C&nada importing more than she exported, the countryihad a deficit
of '$20,500,000 during that month, down from $30,500,000 last year. The two-
month deficit of $37,000,000 was virtually unchanged from the 336 ;900,000

~deficit a year ago.

February*sexports to the United States continued to show some weakness,

~~stippingto $171,900,000 from $176,800,000 in February, 1953, Shipments to
Britain increased to $44,900,000 from $56 400,000, but exports to all other
--Commonwealth countries were cut by half to $11,900,000 from $22,400,000.
Sales to all other countries rose to $51,100,000 from $44,000;000o
Imports from the U.S. declined to $224,000,000 from $241,000 000. o o o

Emergency Powers Act: Ottawa, March 23 (CP) -~ The House of Commons has - defeated an
“Opposition motion describing powers contained in the Government's Energency
Powers Act a3 "repugnant" to responsible goverrment., The vote was 134 to 68,

The motion was presented to the House yesterday by Mr. Drew who said the
‘government had abused its powers under the legislation. He said Parliament
should not be asked to extend the act beyond May 31.

Mr. Clarie Gillis (CCF - Cape Breton South) split with his party and

voted with-the Liberals against the motion which he described as a "propaganda"
move by the Opposition. Other CCF members, the Social Credit group.and three .
Quebec Independents voted with the Opposition,

The Liberals took the view that the motion casts a reflection on an act
passed by the'lest Parliament. ‘They said the Opposition should have intro-
‘duced & bill to repeal the Fmergency Powers Act. '

Mr. Garson said the Opposition "is asking that this Parliament in 1954,
move & vote of want-of-confidence in itself for what it did in 1953."

The legislation was passed-in 1951 to meet the emergency arising out of
the war in Korea and the increased Communist threat to Western security. It
was renewed last year to May 31, 1954, o o »

Q@pebeo Income Tax: Ottawa, March 23 (CP) -~ Three Independents and twq Progressive

LY Conservative members from Quebec tonight asked the Federal Govermment to
allow full deduction of Quebec's new income tax for purposes of Federal in-
come tax payments, There was no reply from the Government.

Mr. Paul Gagnon, Independent member for Chicoutimi, initiated the debate
with a proposal to allow the full deduction, - He was supported by Mr. Philippe
Picard (Ind-Beauce), Mr. Fernand Girard (Ind-Lapointe), Mr. Leon Balcer (PC-
Trois-Rivieres), and Mr.- ‘Robert Perron (PC-Dorchester). All spoke in French.

They used the ar wment ‘that the provincial income tax will bring into
Quebec coffers about %23 000,000, an smount far below the subsidy offered by
the Federal Govermment for_rental of direct taxation.

(over)
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Mr. Balcer said the Federal Government offered Quebec an annual subsidy
- --of #123 000,000 if that province would sign a. taxation agreemsnto ° 0 o

Wheat Crop Marketing Difficults Ottawa, March 23 (CP) == Mr. Howe said today
Canada's grain officials are being "run ragged" trying to market last- year's
wheat crop. He said the present crop year is "as difficult a year for the
Wheat Board and Grain Commissioners as any we have ever had," ‘

Mr. Howe was replying in the House to a request by Mr. Hazen Argue that&”
the Canada Grain Act be given a thorough s‘budy by the Commons Agriculture i
Committeeq ‘

The Einister in charge of grain marketing said he would nat object to
calling the Wheat Board and the Boerd of Grain Commissioners before the
Committee for one or two weeks. But he was not prepared this year to make

" unusual demands on the time of either Board while they were being run reg=
ged" in trying to market last year's bumper grain c€rope o o 0o 7 . |

3

: ‘Would Limit Creation of MoneXVIn Canada: Ottawa, March 23 (CP) == The Opposition 5,
: - financial critic urged Parliament today to place a lid on the mnount of :
: e money>that can be created in Canada,
o Mro. James Macdonnell told the Banking Committee that currently there is
" no limit on the emoynt of money which can be created by the :Govermment. There
- was the "terrible danger," he said, of some "irresponsible" government get-
ting into power and increasing the money supply indiscriminately as an.
» election incentiveo ° o. 0.

Stanley Cup Playoffs- Canadiens 2, Boston 03 Detroit 5, Toronto 0. C

Across Canadas Mr. Coldwell said last night in a political broadcast. that Canada
should help arrange a cease-fire in Indo=China, recognize the Chinese Communist
" Govermment and teke part in an "international war on poverty.". o o Whipping
is an unpleasant but necersary form of punishment, a veteran penitentiary
. official said todayo Warden R, M. Allan of Kingston Penltentiary said cor=
-poral ‘punishment is "very definitely" a deterrent to crime:among prisoners in
.. the 16=24 age groupo o o o Appointment of a three-man fact finding. committee
;to study. the province's. ailing gold industry was announced yesterday by
Ontarlo s Pramier Frostc , K
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Aid For Indie: (Press Release No. 16, March 25) -- The Department of External
Affairs announced on March 25 that at the request of the Indian Govermment
Canada has agreed to allocate $5 million of the funds which have been
appropriated for Colombo Plan purposes to the purchase of copper and
aluminum' for use in India's economic development programme. It is ex-
pected that $3.5 million of this amount will be spent for the procurement
-of aluminum rods and bars while the balance of $1.5 million will be used
to supply electrolytic. coppers
‘ The ‘provision of these industrial raw materials under the Colombo

"~ Plan will assist Indian development in two ways., Firstly, the copper and
aluninum will be used for the production of transmission lines and other
electrical equipment required for hydro-electric instaellations under con-
‘struction in India. Secondly, these materials will be sold to Indian ™
manufacturers, and will thus provide the Indian Government with rupee
revenue for its Five-Year Development Plan. o o o

Quebec Income Tax Debate: Ottawa, March 24 (CP) -= The Government will an-
nounce its stand ofi Quebec Province’s new income tax in Mr. Abbott's
budget statement April 6. \

Prime Minister St. Laurent informed the House of COmmons today it can
‘expect to learn the Govermment's position then on the question of whether
deduction of the provincial tax will be allowed from Federal income tax
payments. He was replying to a question by Hr. LeonfBalcer (PC = Three
Rivers). e

Mr. Balcer was one of five Opp051t10n members from Quebec who urged
in a House debate yesterday that the full amount of the new Quebec income
tax be deductible from federal income tax paymentso E

' - The Québec tax will amount to about 15 per cent of federal income tax
collections in the province. Present federal tax laws permit deductions
of only five per cent of the federal payments.:

As debate on the question resumed today Mr. wilfred Lacroix (L = Quebec

’ Montmorency) said he supports the prlnclple of a110W1ng full deduction of
Quebec s income taxo o o o

Soviet Asks Shipbuilding Costs Here: . Ottawa, March 24 (CP) == The Soviet Embassy
has opened ‘inquiries with a view to ascerta1n1ng the prlce of constructing
various types of ships in Canade,

A spokesman for the Capadian Shipbuilding Associatlon said today
that an Embassy official made a personal visit to the office and suggested
shipyards provide the Embaspy with construction costs of four types of

ﬁ ’@&r vessels: fishing trawlers, fish carriers, tugs and cargo ships.

‘ The Association immediately passed along the request to some 20
shipyard members across the country. Recently Soviet Ambassador Dmitri
Chuvahin told a press confgrence that Ru551a is interested in promoting
trade with Canada and mentijoned ships as an example of the type of items
Russia would like to buy from Canada.

Canadian Government officials doubted whether Russia would place
orders for ships in Canada when she could buy them cheaper overseas.

A Soviet Pmbassy official reiterated thet Russia is in need of ships
and is interested in Canadian construction.

(over)
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Befoxe Canadian ‘shipyears could export vessels they would have to

'receive the. approval of the Trade Department which maintains & ban on .

movement of strategic goods to Communist countries.

A Trade Departnent official said that before Russia could get Canadian
ships, consideration would have to be given as to whether such vessles can
be converted to war usesc sl

Unemployment Rise In February: Ottawa, March 24 (CP) -- Unemployment con=- ‘“&”1

“tinued to rise during February, the Govermment. reported today.

Labour leaders 31mu1taneously called for federal action to provide

;JObS and to.put more money into the hands of the jobless through increased
unemployment insurence benefits.

The Govermment's figures showed 558,969 persons looking for work
through National Employment Service at Feb. 18, compared with the 434,000
in the spring of 1950 that was the post-war high b efore unemployment set
in this winter.

The new total was 35,361 above that of a month earlier and was 157,245
more than at the same time of 1953,

Meanwhile, the Bureau of Statistics - which estimates actual un-
employment by "sampling" 30,000 households - calculated there were 312,000
persons out of work for the full week of Feb. 20 and looking for jobs.

' This compared with 280,000 & month earlier and with 179,000 in the
corresponding week of 1963, ‘

The figures indicated a slowdown in thexate of rise of unemployment.

50 Per Cent Increase In 0ld Age Pension Urged: Ottawa, March 24 (CP) -- CCF

and Social Credit Members of the House of Commons were criticized today
by Health Minister Martin for proposing a 50-per-cent.increase in the
federal old age pension.

Mr. Blackmore urged that $60 a month be paid to all at the age of
60, instead of the present universal pensions of $40 at the age of 700

Mr. Enowles proposed 50 payments to all startlng at 65.

Mr. Martin replied that the suggestions "cannot be taken seriously °
They only raised false hopes smong Cenadians. He said Mr. Blackmore's
plan would add $900,000,000 to the Govermnment's total proposed expendi-
tures of $5,000,000,000 this years :

Across Canadas The Deputy Minister of Reform Institutions in Ontario says the

death penalty for murder should be retained in Caenada but recommends an
alternate method of execution be investigated. Col. Headley G. Basher
supported capital punishment when he appeared as a witness before the
Senate-Commons committee on capital and corporal punishment. Hanging is
the penalty for murder in Canada, but Col. Basher did not propose any
specific alternative. - o » Two members of the five-man tribunal which
recommended commutation of the 1life sentence of German SS Maj.-Gen Kurt
Meyer to 14 years were Germans, the Goverrment disclosed today. -The
information was given in a Parliementary return tabled in the House of
Commons for Mr. €olin Cemeron (iCCF -'Nanaimo), Canadian Press reported. o o

- Native Canadian art may soon appear on Canadian postage stamps. Present

plans envisage reproductions of photographs as well as artists® drawings
of colourful works of art produced by Canadian Indians and Eskimos., The
stamps will be in natural colours. Post Office officials say that
"serious consideration" is being given to the use of a wide range of
native art in the design of stamps.
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Mr. St. Laurent On Recognition Of Red China: Ottawa, March 25 (CP) -- Prime

Minister St. Laurent said today it would be most unfortunate for Canada

~ to tie itself down to a pledge not to recognize the Chinese Communist
Government. '
' But, he added in an External Affairs debate in the House of Commons,

- Canada "should not" recognize the Chinese Reds at this time. The Govern-
“ment was not contemplating or considering recognltlon but it might in the
future if conditions changed.

The Prime Minister's statement was largely a reiteration of views
~expressed in the Far East near the end of his world tour and at a press
conference here on his return.

He said he came before the House as a repentent offender 'for hlS

"regrettable transgression" for saying in the Far East that China has the
Government the people want., If he had used those words, he had not meant
them for no.such thought had entered his mind.

He said he had meant that, despite dislike of the Chlnese Communist
Goverpnment; Cenada couldn't expsct to be able to deal always with govern-
ments that it would like to see in power.

"I think it would be most unfortunate to tie ourselves down by
declarations and commitments that would make it impossible for us at any
time to come to the conclusion that even the diplomatic recognition of
China would not be helpful to peace and security in the worlde. . « &

‘ "The policy of the Canadian Goverrment at the present time is to

o o o keep an open mind as to when if ever conditions may be such that
it will be in the interest of peace and stability in the world to recog-
nize diplomatically whatever govermment happens to be in control of the
forces of China.".

Mr. St., Laurent said it was understood that the presence of Com-
munist China at the Geneva conference to discuss Korea and Indo-China
did not imply recognition of the Chinese Reds.

"But it does constitute an admission that that is the Government
that is controlling the forces that we have been resmt:mg.'° o o

Mr. John Diefenbaker, Progressive Conservative External Affairs

'+ spokesman, contended that Mr. St. Laurent's statement would give en-
 couragement to the Chinese Reds. .

It would arouse Communist hopes that China would w1n recoganlon
despite aggression. Recognition would in turn mean entry of the Chinese
Reds into the United Nations with Canadian support.

- "No internationalfthug: should be able to shoot its way into the
» “7 United Nations," he said and added that Canadian recownltlon of Communlst
€

China would . be a retrogade step.

Canada should make it plain to ‘hina at the Geneva ‘conference that
there will be no.early recognition.

Mr. Coldwell said the Prime Minister had marshalled all the argu-
ments in favour of recognition. The CCF favoured recognition. Though
it disagreed with the Communist ideology and its method of obtaining
power, the Red Goverrment of Chine was a fact. Negotiations with the
Chinese Reds at Geneva, by inference, would be recognition.

, Mr. Pearson led off the debate before a packed diplomatic gallery.
Mrs Dmitri Chuvahin, Russian Ambassador to Canada, listened attentively
throughout.

(over)
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| U A Lr.)Pearson d1d not tOucH on Chlna, 1eav1ng that for the Prxme

i linister, = —

I He dwelt mainly on the'Furopean Defence Community, the Geneva . con-
ference, President Eisenhower's proposal on peaceful uses of atomic :
energy and the United States' "new look" defence policy. : .

Mr. Pearson gave France and Italy a gentle push toward rat1f1cat10n

of E.D.C., which would permit 12 German divisions in a European Army. o B

switos 2 "Pailure to- act maV'be the most danﬂerous of all poss1b1e courses," he 5)7%

| TR saldo»o o o : : :

>~‘Canada~Backs~President Eisenhower's Proposal for A-Control: Ottawe, March 25,
(CP) -- Mr, Pearson said today Canada fully endorses President Eisen-
hower's "modest" proposal for international control of Atomic energy.

The proposal, made by the United States President last autumn, calls
for the establishment of an international body to control atomic energy.

' However, Mr. Pearson said, there are many questions about the pro-
posal which must ba answered. For exasmple, should this international
commission hold an international stockpile of uranium and other. f18810n-
able material? If so, where? :

Should the commission allow various countries to draw on the s tock=-
pile in the proportion to which they contributed? Should the commission
construct, own and operate renctors or limit itself .to the giving of

"technical assistance to countries with atomic development programmes?
How should the commission be linked Wwith the United Nations? 1‘1nstnce'27
How should its membership be determlned?

Mr. Pearson On U.S. Defence Policy: Ottawa, March 25 (CP) -- Mr. Pearson

A said today the new Unlted States defence policy makes consultation

P o among western allies "more important than ever before".

- ~ He said in the House of Commons that clarifications of the policy
‘statement Jan. 12 by U.S. Secretary of State Dulles have provided "a
fairly clear and reassurlng idea of what thls new strategy and this new

. planning for defence is"

‘ " "The one thing it does make clear in this interpretation 3., o is
~that diplomacy and consultation . « , is under this doctrine not.less im-

, portant than ever before, ' ' -

e "Any decisions must surely be collective whenever that can be done,

at before‘actlon has to be taken,"

|
|

Investment In Canada Sets Record: Ottawa, March 25 (CP) -- The flow of
capital for direct investment in foreign-controlled industries in Canada
rose to an all-time high of $385,000,000' in 1953. Most of it went to-
‘wards expanding 0il and mining developments,

‘ Direct investment is that portion of foreign investment aimed at

Bl _ expansion of Canadian branches and subsidiaries of companies rooted in

E “other lands.

The Bureau of Statistics in an annual survey, estimated that by far
the biggest portion of the 1953 total - up from $332,000,000 in 1952 -
came from the U.S, But Britain's share was growing. ‘

Across Canadaz 'Foreign ministers of North Atlantic Treaty countries will

i . meet three days before April 26 opening of the Geneva conference on

L .. Far-Eastern problems, Mr. Pearson said yesterday. He said there would

' be only one item on the agenda - an exchange of views on.international

affairs. o o o Mr. Coldwell suggested yesterday thet Canada ask the

United States to cancel plans to explode another hydrogen bomb in the

‘ Pacific Ocean. Mr. Coldwell said during the debate on- foreign affairs

i - that there had been general alarm over the llarch 1 hydrogen bomb ex- /,)g
plosion. « . « Hollywood's sense of history was raised in Parliament “F

yesterday when an RCHP veteran, Maj.-Gen. Pearkes, charged that the

3 £ilm "Saskatchewan" distorts Canadian history and puts the Mounties

i in a bad lighte o » o Stanley Cup Hockey Playoffs- Montreal 8,

: . Boston 1., Toronto 3, Detroit 1. S
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Mr. Drew On China Policys Ottawa, March 26 (CP) =~ Mr. Drew contended today

that Canadian recognition of Communist China would increase the prospects
of war. Appeasement did not bring peace, he sald. Instead, it was the
one sure way to invite a tyrant to start war,

. M. s.o By every sign of encouragement offered either to the Kremlin
or to their assPciates s o o We are indeed actually increasing the pros-
pects of war."' ?

Mr. Drew was Speaking in a House of Commons external affalrs debate
started yesterday when Prime Minister St. Laurent said the Government is
not contemplating fecognition now but that it might in the future.

"We want no compromise with the devil," Mr., Drew said. .

: "When we talk of recognition of the Govermment of . Communist China,
let us remember that we are talking of recognizing a Government whose hands
are still red with the blood of yvoung Canadians. o o_o"

Mr. Drew, who spoke for almost two hours, said recent statements
attributed to Mr. Pearson that Canada might con31der recognition if there
were no new aggression by China were reminiscent of statements made by
former British Prime Minister Neville Chamberlain after Munich.,

The Chinese Communists, of course, would promise no new aggression
because they would promise anything to gain their ends .o .

Mr. Drew said he wants to raise his voice "against any possibility

~of Canada saying at Geneva that there will be recognition only upon the

basis of some assurance by Communist Chine, which has been declared an
aggressor by the United Nations". ‘ ‘

He said the Geneva conference "can be either a second Munich or it
can be a glorious restatement of the principles of Versailles in 1919
and the principles written into the United Nations charter at San Fran-
cisco in 1945":. . . o

Mr, Colin Camex'on M P., On Western Policy: Ottawa, March 26 (Gazette) --

K CCF member of Parliement, Mr. Colin Cameron (Nanaimo), rocked the
House of Commons today by -entering a qualified defence of the conduct
of Russia and Red China in the postwar world, by attacking Western
policy and by charging that the Western democracies had made "deliberate
attempts" to "sabotage™ the Berlin conference before it ever took place.
. The British Columbia Socialist, serving his first term in Parlia-
ment came under the fire of Mr. Drew who described his attitude as
"strange and indefensible" and who added that the CCF member had spoken
in terms not used in the Commons "since the departure of Mr. Fred Rose".
Mr. Cameron's address, delivered as the Commons foreign pollcy
debate entered its second day, was received in silence punctuated by

‘occasional derisive interjections° o o o

)é@ Appointmentss (Press Release No. 17), March 29 -- The Secretary of State for

External Affairs on March 2¢ announced the appointment of Mr. C.S.A.
Ritchie .as Canadian Ambassador to the Federal Republic of Germany and
of Mr. E.W.T. Gill as Canadian High Comm1551oner to the Union of south
Africa.

.In Bonn Mr. Ritchie, who accompanied the Prime Minister on his
around-the-world tour and who up to recently had been Deputy Under-
Secretary of State for External Affairs, will succeed Mr. T.C. Davis,
who is returning to Canada on home leave. In Pretoria Mr. Gill will

(over)
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| succeed Mr. T.W.L. MacDermot, who was appointed Canadian Ambassador “to
Greece in March, Mr. Ritchie will take up his post in May and Mrs Gill.
in Julye : D - o

Recalllng V-Bonds: Ottawa, March 26  (CP) -- The Government today ennounced it
¥ will redeem almost. #2, ,000, OOO 000 worth of Victory bonds this year before
i maturity.
; The Finance Department announcement, which will involve one ‘of the’
' biggest refunding jobs in recent hlstory, gave notice of the redemption
of the third and fourth Victory bonds. Q% y
o The three-per«cant third Vlctory loan honds, ‘issued Nov. 1, 1942, to
jmature Nove 1, 1956, will be called next June 1. The amount outstanding
is $847 138, 0500 o
Fourth Victory losn bonds, ‘also three ‘per cent, 1ssued May 1, 1943,
to mature May 1, 1957, will be redeemed next Oct. 1. The outstanding
issue totals $1,111,261,650° Interest will cease on the day the bonds are
Calledo
‘ Bondholders will be paid $101.26 for every $100 bond on the date of
redemption, ‘

Re-Appraisal Of Civil Defence Plans: Ottawa, March 26 (CP) -- Recent United
States and Russian thermo-nuclear explosions call for a re-appraisal of
civil defence preparedness plans, Health Minister Martin said today,

In a statement announcing a two-day federal-provincial civil defence
conference opening here Monday, the Minister said the discussions will
take on added significance in the licht of recent atom blasts,

: He mentioned the major tests by the United States at Eniwetok Atoll

1 in November, 1952 and Bikini last March 1. Since the last federal=-

o provincial conference in 1952, he noted, the United Kingdom authorities

had conducted their first atomic tests and Sowiet scientists exploded a

thermo-nuclear device in August, 1953,

"All of these factors, plus the knowledge available to Lanadlan
authorities as a result of these incidents, will necessitate a re=-

b appraisal of prov1n01a1 and local civii defence preparedness plans," he

. said,

Mr. Pearson On Consequences Of 3rd World War: Ottawa, March 28 (CP) = A
Third World War accompanied by the "horrible devastation" of new atomic
~ and chemical weapons would destroy civilization, Mr. Pearson said today.
"Should we ever get into World War Three, there probably won't be
more than a handful of people left," Mr. Pearson said at a meeting of
the Ottawa Catholic Youth Orﬁanlzatlono
He referred to the recent explosion of a hydrogen bomb in the South
Pacific as "more devastatlnv than all the bombs dropped on Germany and
Italy during the last war"
Mr. Pearson said the West?s greatest problem is to make sure that
Asia marches in the right direction. The development of 800,000,000
Asians would be of great importance "long after €ommunism, allied to
the strength of Russisa, is destroyed".
"And it will be destroyed," he added.

Across Canada: The big Algoma Steel Corporation plant here went gredually
back into production Friday following an unauthorized walkout by 100
men which forced 3,000 other workers off the job and virtually closed
the plant. An Algoma spokesman said, however, that it will take some
time for the plant to get back into full production following the almost
plant-wide shutdown which lasted two days. . « » Seven new provincial
ridings were proposed Friday by the Ontario Legislature's select
committee on redistribution. o « « - Changed will be made in the dates
for commercial and sport fishing for Atlantic salmon in Nova Scotia ;D P

and Quebec. Generally opening dates will be later this yeare o o «
The Army announced today it will enrol 500 apprentice soldiers 16
years 0ld this summer. « » o Immigration Minister Harris announced
Friday that Citizenship Day will be held this year on Friday, ‘
May 21o o o o NHL Playoffs: (Saturday) Detroit 3, Toronto 1. (Detroit
leads best-of-seven semi-final 2-1,) (Sunday) MontrGQ1 4, Boston 3°
(Montreal 1eads best-of-seven semi-final 3 0) .
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External Affairs Debate: Ottawa, March 29 (CP) -- A Progressive Conservative
asked the Govermment tonight if it will consult Parlisment before com-
mitting Canadian soldiers to military action in the event of an attack
by Russia or some other aggressor in Europe.

Mr., Davie Fulton,; Kamloops, asked his question in the House of Com-
mons as A debate on external affairs which started last Thursday was
resumed. He said Parliament is entitled to demand a statement from the
Govermment concerning policyv on consultatlon of Parliament bcfore sending
Canadian troops into action.

He said the North Atlantic Treanty stipulates that an attack on e
member country is an attack on all and that all shall act "forthwith" in
the defence of the attacked country. Yet, Mr. Fulton said, in March 1949,
during a debate in the House of Commons Mr. Pearson said Parlisment would
be consulted on any Govermment commitments,

Mr. Fulton said the concept of consultation between the Govermment
and Parliament on the guestion of sending Canadian troops into action is
an old established principle.

There also was the question of international. consultation among,
nations. Mr. Fulton cited United States State Secretary Dulles' "mass
retaliatory" policv,

He asked what assurance will there be that 1f the United States acts
after attack that Canada will be consulted., He guoted Mr. Pearson as
saying Mr. PDulles told him Canada would be consulted.

Mro Fulton said Mr, Dulles?® answer to Mr. Pearson was in effect
that the U.S. "as a general rule" will consult Canada wherever possible"”.
Mr, Fulton asked what sort of assurance is this?

It was pretty fatuous to assume there alwavs would be consultatlon
between the two countries.

Mr, John Blackmore (sc - Lethbrldge) said tonlght recognltlon of
Red China in effect would be a victory for Russia. :

Increased Grants In Lieu Of Taxes: Ottawa, March 29 (CP) -- The Govermment
plans to increase grants paid to municipalities in place of local
taxes on federal propertv. Mr. Abbott told the House of Cormons today .
he hopes to introduce legislation next week to amend the municipal
grants actoe

He made the statement in reply to a request by Mr. E.G. McCullough
(CCF - Moose Mountain) for an increase in the present grants. Muni-
cipalities now receive grants if federal property comprises four per
cent or more of a comuunity's total assessment. The federal Goverrment
assesses the valve of the property.

Mr. Abbott told Mr. Stanley Knowles (CCF - Winnipeg North Centre)
the Govermment will continue to make its own valuations.

The question arose as the Commons dealt with supplementary esti-
mates of spending totalling $98,214,350 for the fiscal year ending
Wednesday, March 31.

The House authorized the expendltures in addition to estimates
of $4,433,466,000 already approved., In addition, the Government has
spent about $500,000,000 in old age security payments during the 1853~
54 vear, which are covered by a special tax.

(over)
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I " .Passage of the supplementary estimates was made during a sittlng in-

R <am.Wh1Ch the House of Commons ‘also prov1ded a cash advance of $530, 945, 824
for the Government to pay bills during the next two months. ‘

The interim sunplv bill was cleared through the Commons in a matter”

of minutes. It will be-considered by the Senate tomorrow, The cash:
advance is needed because Parliement has not yet voted the total of
$4,491,751,000 in main estimates for the coming fiscal year starting’
April 1. ;

" C.N.R. Revenues Down: Otteawa, March 29:(CP) == The CNR's revenues are below
“expectations this year “to date, but the company.thinks. 1t has spotted a
'slirht upward turn in the last week or: sos

President Donald Gordon gave this 1nformntion to the House of Commons
Railway Cormittee as it launched into its annual survey of the publicly-

| owned companv's 1953 report and its 1954 outlook,

g Despite a cut in the company's 1954 budget forecast of revenues from

1953, Mr. Gordon said, revenue up to March 21 was down by about$s, 900,000

from the estimate,

If an upturn does not develop, he said, the CNR may be in for "y
very bad year",

"We believe we can detect just a turn in the last week or so," he
told the Committee. "We are not sure, but we think that is what is is."

Lost $69,187,628 In Meat Dealings: Ottewa, March 29 (CP) -- The House of
Cormons today voted $37,758,894 to cover the last part of the cost of
meaintaining beef and pork prices during the 1952 epidemic of foot-and-
mouth disease.,

Mr. Abbott announced that the Govermnment lost $69,187,628 in its meat
dealings as a result of the disease outbreak.

L Today's vote of money was in addition to some $32,000,000 approved

' by Parliament last year.,

The losses were incurred when the Government stepped in to pruchase

; beef and pork after the outbreak of the disease, when the United States

1 closed its markets to Canadian meat for more than a year.

] Mr. Abbott said the Govermment hes no substantial amount of meat
remaining on its hands.

Across Canada: Five paintings by European artists will be purchased from a -
centuries-old art collection for the National Gallery of Canada. The
House of Cormons yesterday authorized expenditure of $360,000 for the
group purchase from the collection of Prince Franz Joseph II of Liech-

: enstein, Citizenship Minister Harris ssid the purchases will be a
i continuation of a policy of buying representative pictures from the
¥ Liechenstein collection. « « « Toronto's $50,000,000 subway is to be
officially opened today. . « « The Quebec Finance Department has mailed
only a limited number of forms for computation by business firms of the
new provincial income tax, a Govermment spokesman said last night. The
bulk of them will be mailed "during the first days of April", according
to Canadian Press. ‘
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External Affairs Debate: Ottawa, March 30 (CP) -- The Progressive Conservatives

today in the House of Commons renewed their attack on any recognitlon of
‘the Chinese Communist Govermment.

‘ Mr° Howard Green (PC - Vancouver-Quadra) said Mr. St. Laurent had
been "completely, utterly and absolutely unrealistic™~when he had said

in the Far East that Canada must be realistic and sooner or later is
bound to recognize the Chinese Reds .

Mr, Green said recognition is the top Communist objective and that

Communists had spread propaganda "all over the world"™ that Red China ‘

_must be recognized, While the Prime Minister had been saying ‘thet: Canada
must be realistic aboutrecognltlon, the French in Indo-China were engaged

. in heavy fighting with the Communist rebels. At thesmne tlme, Red China

- was guilty of 40 violations of the Korean truce.

"o « o In dealing with lommuniits. it is unwise to say that we will

_have to give, eventually, what they are asking for. To them . « « that
.is only appeasement and an invitation to demand more. - '

"General recognition would constitute a tremendous victory for Com-
- munism right across the world,
"We will have in effect Communist beach-heads set up in this country
by having a Chinese Communist Ambassador in Canada, a Communist Consul
in Vancouver and perhaps in other centres,
"Surely we must remember that Communist promises have no value,
Mr. Green said. .
He added that he hoped Mr, Pearson, at the Geneva conference on
Korea and Indo-China "will not be led down the garden path of Communist
promlses that they are going to be good boys in the future",

. Mr. Elmore Philpott (L - Vancouver South) said the Progressive Con-
‘servatives, who prided themselves on Empire ties, were f0110W1ng American
policy of non-recognition instead of Lommonwealth policy.

Canada's Asian partners 'in the Commonwealth favoured recognition,

~ not because they agreed with Communism but because theyvanted to deal
with the Govermment in control of China,.

, Mr. Philpott said he hoped that conditions worked out in the next

' few months so that Canada could take a step toward recognition. To
"avoid a new world war, the West would have to sit down with its enemies
and reach a live-and-let-live agreement. '

N Mr. H.W. Herridge (CCF - Kootenay West) said the PC's in the Commons
- _held =a different view of recognition then the Conservatives in the Bri-
v tish House of Commons. The British Conservative Government had taken

| @ commonssense view that it should continue recognltlon.made by the
Labour Government in 1949,

Mr. Herridge said it was most dangerous to con81der réarmament of
Germany because the "same o0ld gang" was assuming power again, -He said.
many veterans in his riding held this view and quoted the late Field

'Marshal Lord Wavell as saying here in 1949 that a rearmed Germany was

. the greatest menace to peace in the world.

‘ The main ambitlon of the German officer corps and many 1ndus-
trialists was to "retrieve their tattered reputations by war".

. Mr. Herridge said Mr. John Foster Dulles, U.S. State Secretary,
had taken a rather independent attitude toward U.S. consultation with

(over)
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its allies. Mr. Dulles apparently was -trying to frighten Russ1a but
he was succeeding more in’ frighten1ng U.S. ‘allies,

Mr. Gordon Churchill (PC 'W1nn1peg South Centre) said the Progressive
Conservatives hadn't sa1d that Communlst China should "never™ be recog-
nized, A T '

It was in Canada s own self-interest to obtain a settlement in Indo-
China because France's difficulties in the North Atlantic Treaty Organize- B
tion stemmed from her difficulties in Indo-China., And Canada looked uponﬁWr
NATO as the cornerstone of its forelgn pollcy.

' Mro Dulles' ‘New York Speech~ Ottawa, March 30 (CP) -- Mr. Pearson says he does
R not believe that Canada will be affected by State Secretary Dulles' state-
ment that the free world should take united action to prevent Communist
conquest of Indo-China and Southeast Asia.
- He made the comment today in the House of Commons after’ Opp051tlon
. Leader Drew asked whether Canada was informed in advance of the text of
Mr. Dulles' speech. Mr. Drew noted that the United Kingdom Foreign
Office had been advised of the contents before Mr. Dulles spoke.
- Mr. Pearson said the Govermment was not informed in advance of the
speech:delivered last night in New York by Mr. Dylles to the’ Overseas Press
Club of America., Canada also was not consulted before the speech'was made,
He said it could not be expected that Mr. Dulles would supply Canada
with an advance copy of every speech he made.

" Bydrogen Bomb Explosions: . Ottawa, March 30 (CP) -- Results of United States
hydrogen bomb explosions are expected to be made available to Canada.

Mr. Pearson made this statement in the House of Commons today in
reply to Mr. Stanley Knowles (CCF - Winnipeg North Centre). M¥. Knowles
asked whether the Government had received any information on last Friday's
explosion or future tests.

Mr. Pearson said the Government has received no informatlon on last
Friday's explosion. However, it knew that another explosion was planned
shortly,

There was a qualified Canadian 801ent1fic official in Washington,
No doubt he would be given the results of the recent. explosion and any
future tests,

To Market About 600,000,000 Bushels Of Grain: Ottawa, March 30 (CP) -- Mr.
- Howe today est1mated that Canadian farmers will merket about 600,000,000
- bushels of grain in the 1953-54 crop year.

"If we attain this figure of marketing in 1953~ 54 the total volume
of grain marketed from the bumper-crops of 1951, 1952 and 1953 will
amount to nearly 2,200,000,000 bushels,” he sa1d in ~the House of Commonss,

"This is a very 1arge record of marketlngs over a period of 36
months."

He replied to a question by‘Mro John Dlefenbaker who asked for

information on how Canada -expects to dispose of its stored wheat before
the next Crope.

; Almost all available wheat storage space is clogged. Some wheat
is stored in ships berthéd for the winter in the Great Lakes and in
Montreal,

Ambassador Of Japans (Press Release No. 18, March 30) -- His Excellency
Koto Matsudaira presented today to His Excellency the Governor-General

his Letter of Credence as Ambassador Extraordlnary and Plenipotentlary
of Japan to Canads.

Across Canada: Mr. Graham Towers said that final reSpon51b111ty for any y
monetary expansion in Canada must rest with the Goverment. That was 49
" his reply to a proposal by Mr, J.M. Macdonnel that Parllament should
have some check on the centrsl bank's power to increase the money
8upply. o « o pokesmen for Canada's leading Protestant churches said
they are opposed to all forms of gambling - indluding state lotteries,
charity raffles and church bazaars. . « « Stanley Cup Playoffs:
Montreal 2, Boston O. (Montreal wins best2of-seven semi-final 4-0).
Detroit 2, Toronto 1. (Detroit leads best-of-sever semi-final 331).
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Seek Clarlflcatlon Of Indo-China Statement- Ottawa, March 31 (CP) -~ The Gov-
ernment is attempting to obtain the exact meaning of State Secretary
Dyilest statement that the free world should take united action to prevent
Communist conquest of Indo-hina and Southeast Asia.

lp, Pearson sa1d today in the House of Commons that he oannot comment
on the statement until he knows what it means.

" M™\s a Government and as a Parlisment we should try to study it and
. find out what is involved in it before we are asked to commit ‘ourselves to
o unresenved support or indeed to criticize it," he said. ."But ‘Il suggest it

.. is not.the time when we should be asked to line up behind ‘it, . ahead of it
 or against it, especlally until we find out what .is meant by the very im-

.- .- portant words 'united action'."

‘:T.B ce Steps. had been taken to obtaln an aha1y81s and explanatlon of what

f'the statement meant.
Mr. Pearson said, however,: there is a real danger in the extension

w.:‘i:ifof‘bcmmunlst aggression to Indo-China. There also was danger:.in not sup-

Jl‘;portlng the existing Asian democracies as an obstacle to: the extension
" of Communism in Asia. e e A

He said:

...~ .. "I suggest that the basis of Asian ‘security today is not-only collec-
~tive action against Communist aggression of. the kind that hds been in-
dicated, but the basis of such security should be in strengthening Asian
democracles'and giving them all the support we possibly cani".:

Mr. Pearson said he denied allegations by Mr. Howard Green (PC -
Vancouver-Quadra) that he "pooh-poohed" the importance of- Pacific security
arrangements. Mr. Pearson previously told the House that Canadian mem-
berlhip in Pacific security pacts was not practical, - .-

The last meeting of the ANZUS Council in Washington Sept. 9 and 10,

. 1953, issued a statement that to attempt to enlarge membership would not
_contribute directly and materlally to strengthen1ng the defence ‘of the
8r€fe o o . . .

International Security: .Ottawa, March 31 (Montreal Gazette) e Mr.zPearson
. -warned Parliament today that recent developments in the field of thermo-

. nuclear weapons meant that "there must be some relinquishment of national
soverelgnty by Canada and other free nptions in order to erect more
effective "international establishments .. He spoke at: the close of a
.protracted foreign policy debate. .

' Hls remarks were made in answer to quest1ons ralsed durlng the
debate ‘about recent hydrogen bomb explosions and about the meaning of
Prime Minister St. Laurent's recent world tour declaration, made at Bonn,
that NATO countries might seek the solution to many of their problems in
a "closer integration of their national resources and of their machinery
of government".

Replying to these questions today, Mr. Pearson declared, in part:

"I think the lesson of the events of the last two or three days
drives home that feeling that there is no security for us, except in
closer and closer internationalcsecurityand'more effective international
esteblisiments to protect national security. .

"And in bringing this about - this has been said in other'Patldid-. :
ments than ours - there must be some relinquishment of national sovereignty,

(over)
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=+ Says Far North Bars Lana l':Ly'}itla:lg. Ottawa, March 31 (CP) - Home from a

- " o Any-thrust from an enemy scross the North he sald at a press

Across Canada. A further four or flvewmonth delay in start of constructlon

.because the world.is too.small for - alousies about national sovereignty
in the circumstances of today. This, as a matter of fact, is not in

one sense g1v1ng up national sovereignty at all. It consists, as Wendell
Wilkie used to say, of making national sovereignty work for us in the
interests of national securitye o o "

Cameron Statement Absurd, Says Mr. Pearson: Ottawa, March 31 (CP) -- Mr. e%
: Pearson today replied to a CCF member's charge that the West "sabotaged"
the recent Berlin confcrence on unification of Germany. Mr. Pearson said
the statement, by Mr. Colln Cameron (CLF - Nanauno) was unfair and
absurde o o o
Mr. Pearson saidthe Western proposals were based on free elections
and the f ormation of a united German Govermment which would have full
power to determine its own foreign policy. O S o
"It seems to me to be most unfair, indeed absurd to talk about a
- proposal of that kind in ‘contrast to the Soviet proposal on %he same sub-
Jeot as sabotaglng the Ber11n conference," he sald.» -
Trade Agreement With Jepan‘ Ottawa March' 31 (CP) --'Canada, in a2 move de-
-signed to protect her growing Orelntal market, agreed today to cut tariffs
on Japanese goods. But she reserved the right to 1mpose heavy duties
"if imports seriously threaten Canadian industry. '
Jnpan, gratified with this concession for which she ‘has been striving
for some years, agreed‘in exerc151ng exchange and 1mport controls to
~ accord Canadian goods treatment equal to ﬁhat glven goods from the United
-States and other dollar countries.
In addition, Japan will give 5pe01a1 flnan01a1 and Import treatment
to nine Canadian products, constituting the bulk of Canada s $119 000,000
exports to Japan last year.
-These are: wheat, barley, wood-pulp, flaxseed, prlmary copper, lead
and zinc, synthetic resin-and milk powder. On these products’ Japan will
‘not only accord Canada treatment equal to other dollar area countries
but also equal to goods from the sterling area. :

‘flight over the North Pole and much of the’ Canadlan Arctic Mr. Claxton
“rtgaid” today armoured or infantrv formations w111 never be able to fight
in’ the Far North. ’

, ijconference,‘would be 'an aerlal one and could not be met by foot SOldlerS
.~ or mrmoured units. ’ o ;
"It's too rough and too cold," he sald. B

of the St. Lawrence River power project can be expected, the Ontario
Legislature was told by Mr. George H. Challies. . . ¢ 'Business men in
many parts of the world want to open branch plants in.Cenada. The
“Trade Department, in its annual report, estimated. that lettersYTrom
‘445 firms in 30 countries reached the Deparhnent‘last ‘year ‘seeking in-
formation on establlshlng branch: plants.‘.k.: 'Western farmers'w111
~have about 300,000,000 bushels of grain on their hands next Aug. 1if
the marketing target for  the present crop year is met, Trade Minister
Howe-estimateds « « « Senator:- J.'Walter Jones, 75, former Premier of
" Prince Edward Island d1ed yesterday in hlS room in the Parllament
= Bulldlngs.‘ " ~

.
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Mr., Pearson On SovietuProposals:"Ottawa, April 1 (CP) -- Mr. Pearson warned

today that Russia's new proposal for European security may be a "propa-
ganda trap" aimed at delaying Western Europe's defence measures. He
suggested that Russia work through the Unlted Nations if 1t wants to

. assure world security.

Mr. Pearson gave Canada's views on the new Sov1et proposal as he
concluded an extended. foreign policy debate in the House of Commons.

; "We cannot afford to fall into propaganda traps," he said. '"Both
the timing and the substance of the Soviet proposals suggest that they
may be designed chiefly to cause a delay in the ratification ‘and 1mp1e-
mentation of the treaty to establish the European Defence Community.

The West should not reject without consideration any serious pro-
posal for a settlemént put forward by Russia. However, he added, "the
West cannot afford to put off decisive acts which are necessary for our
self-defence merely in exchange for Soviet words or promises"

*Mr. Pearson indicated the proposal will be studied at the North |
Atlantic Council meeting which starts April 23 as “the appropriate forum
for consultation on this matter".

At first sight the Soviet proposal that it'301n NATO seemed "almost

- disingenuous¥. NATO was based on mutual trust between: governments.

"It is worth' ‘remembering, however, that we and the Soviet Union
and all the members of NATO belong to a un1versa1 collective securlty
organization in the United Nations,.

"If the Soviet Union now is prepared to meke this organlzatlon
effective we should certainly welcome that and the possibilities for co-

.operation in this field. The universal baS1s is there and has been

there since the United Nations was founded " -
Mr. Pearson said he is not saying Russla is" completely insincere

in professing a desire to join the West in a plan for collective security.
"I do not know . . .« but I think one can be pretty sure of this.

Lﬁ It would be fatuous to suppose, after the events of the last 10 years,

and while millions of people in Europe are held in subjection, that the
fears and suspicions which Soviét actions have engendered in the minds

of most. of us west of the Iron Curtain will be easily or qulckly re-

moved by -a few dlplmnatic notes, .
"Those fears were indeed’ engendered not bvvvords but by deeds."
- The West would listen, however, to any, serious prOposal from Soviet

7 rulers if they. sincerely desired peace.’

"We will persist in our determlnatlon to meet any genuine overture

| to'peace halfway, and indeed more than halfway."

No one wanted to reject out of hand any proposal contalnlng a
chance of good resultse.

"In a world of hydrogen weapons, genuine misunderstandings, "if
they hardened into a belief on either side that sincere negotiations
were 1mpossib1e, could have nothing but tragic consequences for every-
body."

Y The West must make a continued effort to negotiate world problems.

"If this negotiation is to go on, our diplomacy should be character-
ized by flexibility as well as by strength, and we should not mistake
flexibility for weakness or rigidity for strength."

(over)




. He took issue with the statement of Opposition Leader Drew that the
hope of lasting peace is strengthened by the fact that no country would
dare to use the hydrogen bomb.

"Can anyone get anyr eal comfort or assurance of security, or that
we arewreally nearing lasting peace from the prospect of two implacably
hostile power groups facing each other in fear and animosity with their {
hydrogen bombs ready?" *ﬂ f

The West shouldbeware of provéking a potential aggressor "by ‘
driving hlm, maddened and hopeless, 1nto a corner".

‘Urges Crime Comics $25,000 Fine: Ottawa, April 1 (CP) -- Stiffer penalties
for publishers of crime comics - five years in prison or a $25,000
fine - were proposed in the House of Commons tonight.

Mr. Davie Fulton, Progressive Conservative member for Kamloops who
four years ago was instrumental in getting a legal ban on sale, publication
and distribution of crime comics, made the proposal,

 Justice Minister Garson opposed Mr. Fulton! 's amendment to the Criminal
Code which now is before Parllament for rev151on.

Seys U.S. Action Breach Of Trade Pact:’ Ottawa, April 1 (CP) == Mr. Howe said
‘ today that the United States decision to curtall rye imports is a breach
i ~of an internetional trade pact. However, Canada would make no "earth-

y . rending" effort to get President Eisenhower to rescind the order.

; . .Mr. Howe was commenting in the House of’ Commoms on the decision
announced by the President yesterday that U.S. imports of rye - of which
. Canada has large quantities - will be cut sharply for the remainder of

! . . the current crop year and for all of the next crop year.

| The step brought sharp reaction on the Winnipeg Grain Exchange and
~criticism from men connected with the trade. - Rye futures dropped as
much as 4 5/8 cents a bushel to new seasonal lows.

‘Limited Germnn Air Force: Ottawa, April 1 (CP) --"Mr. Claxton sald today in
the House of Commons he believes the agreement emong the occupying
. powers for limited rearmament of Germany prov1des for 8 "llmlted air
force for tactical purposes".
i _ He was replying to Mr. Davie Fulton (PC - Kamloops), who had asked
i V{.whether the North Atlantic Treaty Organization or ‘the occupying powers
in Germany had taken any decision to revive the Luftwaffe or any other
. ~ form of German air force. K

Across Canada° The Department of Education Vesterday announced a plan to
recruit by September up to 500 United Kingdom teachers to relieve On-
tario's growing teacher shortage in elementarv schools. Worked out in

. ‘co-operation with the Ontario Teachers' Federation and the Ontario
-. School Trustees' Council, the plan will assure p081t10ns in Ontario
 Schools for one year for fully quallfled applicants selected by a de-
partment representative in Englande It is understood to be the first
plen of its kind attempted in Canadao o o o Mr. John Dlefenbaker,

\  the Progressive Conservative Party's foreign policy critic, will visit

¢ member countries of the North Atlantic Treaty Organlzatlon this month
‘ on a trip to Israel., Mr. Diefenbaker, with his wife, will leave "

. Monday for Israel to lecture on freedom and the b111 of rights at the
Hebrew Unlverclty in Jerusalems o o o National Fiim- Board the Govern-
ment's movie-producing and dlstrlbutlng agency operated with a $112,100
surplus during the 1952-53 fiscal year. o o o Detroit defeated Toronto
4 t0 3 in overtime in Detroit last night to win the best-of-seven semi-
final Stenley Cup series 4 gemes to 1, and now meets Montreal 1n the ’» E
finals, :
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Seaway Plan Stands, Says Mr. St. Laurent: Ottawa Aprll 2 (CP) -= Mr. St. Laurent
said- . today. Canades is-8till ready to go ahead with all-Canadian-construction
of -the.St. Lawrence. seaway s nav1gation phase if. ﬁhe United Sté%es Congress
delays actlon. e B o |
He also told the House of Commons that %he Government has not glven ‘
up -hope: of . a constructlon start thls year on the %900 OOO 000 poWer-navigation
g pI‘OJeCt- . - o e
b Mr.vwllllam Hmnilton (PC - Montreal—Notre Dame de Grace) asked him if
,a,rthe Government has: given: up houe of 8. 1954 start in-view of: delays in the U.S.
e "The answer. is no," Mr..St. Laurent repl;ed.;:v;fg( e b e e
o e Mps ‘Hamilton. said: 1nd1cat1ons are -the United. States: W1}1 not ‘be-in &
pos1tdon to. co~operate. this.. year, and he: asked ;f the nav1ga$ion policy now
;is.for an all~Canad1an Jobe o e R R R Y I
‘The Prime Minister said, the: navigatlon phase depends on, constructlon of
hydro power f80111tles to be built jolntlv by Ontarlo Province and New York
Btate e T selaneld nn
BEITSa Whilefthe New York POWer Authorlty had A, 110encerfor itsworky IT?ﬁT”‘
ngpponents could still go' to "the, Supreme Court.of the U. S.ﬁ They had some
dmtlmef-wup to May 24, - to.appeal to-the:courf. " o= i anlinn
e 0 rMeanwhiley actlon on-the Wiley bill far; U.S. particlpationwonvnaV1-
.+ g8tion. had .been delayed;in the House-of Representativese .. wl © .- .i¢
. ?he Canadlan Government 8 1nformat10n\was~that .88 Soon -a8- legal
1mped1ments to power .were: cleared away, that.part:of the work ‘would:- be
tar'{;ed. A P e LR sarpy eeee et ey Eag pOEE AT e e
With the .power phase launched, construct1on of the seaway then could
be started on either side of the river. )
The Canadian Govermment had.authorization to proceed alone with this
if, at the time when navigation facilities could be started, there were no
provisions for U.S. co-operation. :

v .
H .
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Crime Comic Amendment Defeated: Ottawa, April 2 (CP) -- An attempt by Parlia-
ment's chief crusader against corrupt books to impose heavier penalties
on publishers of crime comics and obscene literature has been d efeated.

The House of Commons today voted 35 to 16 against an amendment to
the revised Criminal Code proposed by Mr. Davie Fulton. The amendment
would have made publishers of crime comics and obscene literature liable
to a five-year prison term or a minimum fine of $10,000.

Mr. St. Laurent Lauds NATO On Fifth Anniversary: Ottawa, April 4 (CP) ‘-~ NATO
forces in Europe are twice as large and more than twice as effective as in
1951, Mr. St. Laurent said tonight.

" "This pooling of defensive resources is unprecedented 1n peacetime,"

» E"\( the Prime Minister said in a broadcast on the fifth anniversary of the
) signing of the North Atlantic Treaty. "We can be proud of the real pro-

gress demonstrated by this co-operative achievement,"

Mr. St. Laurent, recognized as one of the original proponents of
NATO, spoke in an anniversary broadcast over the Trans- Canada network of
the CBC.

The North Atlantic Treaty Organization has -become "much more than
a mere military alliance," Mr. L. Dana Wilgress, Canada's permanent rep-
resentative to the North Atlantic Council, said over the CBC.

(over)




CBC Wins Seven First Awards: Columbus, O., April 4 (CP) -- The Canadian Broad-
castlng Corporation won seven first awards and three honourable mentions
in the 18th American Exhibition of Educational Radio and Television Pro-
grammes sponsored by Ohio State University.

The awards will be made here in connection with the Annual Institute
for Education by Radio-Television April 7 to 10.

The CBC won six firsts and three honourable mentions in group 1,
programmes heard nationally by network or transcription.

Trans-Canada Matinee, carried on the CBC trans-Cenada network, from
CBL Toronto, received first award in class 1, directed to apeci&l—interest
groups, for "providing women at home with a programme of adult, serious
radio fare"e « « o

In class 2, cultural drama, CBC Wednesday Night won first award for
its"powerful and significant drama, superbly presentedﬁ

. .7 . In class 4, public affairs, Press Conference, originating- at GBO -

Ottawa and carrled on the CBC Dcmlnlon network ~won first award. RN

DOminlon Drmna Festival~‘ Hamilton, Aprll 4 (Globe & Mail) - Elght ﬁlays will

-+ be presented at the 21st annual Dominion Drama Festival starting here on
May 10. The selection of plays, made by the Executlve Cmmn1ttee of the
<fFest1val ‘was announced today. - =
’ - The.plays” to be presented- are: The Plavers' Gulld of Hamilton &
Rebecca* The Northcliffe Dramatic Club, Grand Falls, Nfld. - -Juno ‘&nd the
‘ Paycock;: Trail Little Theatre, Trail, B C. - For Lave of- Money; Les An-
ciens Eleves du College: de Salnt-Boniface, St. Boniface, Man. = Le Malade
Imaginaire; Workshop 14, Calgary - The Lady's Not For Burnlng, ‘The Play-
- craftsmen, Toronto. - Rose Tattoo; La Nouvelle Equipe-Montreal - Le Roi
-.Davidy Domino Players, Kingston - The Playboy of the Western‘Wbrld.~
The 1954 Festival, being held here for’ the flrst tame, is expected

o ;~*‘to be the 1argest in the event's hlstory. 7

Across Canada- The value of Canada's 1953 grain and other f1e1d prodﬁc%lon
.. has dropped by about $300,000,000 from 1952" output pr1n01pally because
- of :smaller crops and declinlng prices. The’ Bureau of Statistics” placed
a price tag of $1,665,000,000 on the 1953 CropSee o o Premier‘Duplessis
- w“reiterated that his stand on provincial income tax is "irrevocable and
accused Liberal" Leader Georges Lapalme of giving comfort to the enemies
of Quebec province", according: to the Canadian Press from Quebec. « o o
- Two! goals.in the third period broke a one-2ll stalemate and gave the
Detroit Red Wings a victory over Canadians at Detroit Sunday, 3 =1
in the opening game of the best—of-seven Stanley Cup final series.

P
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310 107,000 Budget Surplus Estimated Ottawa Aprll 5 (CP) == The federal

i viously.

Government estimated today it had a budget surplus: of $10,107,000 in the
fiscal year ended March 31, It‘would be the eighth stralght surplus and

"7 the smallest in that time.

Finance Minister Abbott gave the estimate-in a White Paper- tabled in

.- +the House of -Commohs preliminary to tomorrow: night's presentation of his
. 1954-55 budget forecasting spending and tax policy for- the* current fiscal

year.
' - The 90~page dOcument an economic and financial: rev1ew, showed- the

- value of production, national income and personal income moving to new

."highs in the calendar year 1953, However, net farm income was‘down.,

'The 1953-54 budget surplus, subject to confirmation when the accounts

;W“gere cleaned up about August, compares with an- actudl surplus-.of $23,547,-
000 in.the previous fiscal year and with a forecast of an- -$11,000,000

surplus for 195354 in Mr. Abbott's budget of Feb. 19, 1953. TheitOp
surplus was $676, 100 00Q in 1947-48.
i oth revenues "and expenditures were down' from Mr. Abbott’s predic-

ol ions last year. The 1953-54 revenues reached ‘a peak of @4 400 086,000,

This . compared with the 1952-53 high of- $4 560 825 OOO and w1th a’ budget

iljestimate of $4,473,000,000.

Expenditures were $4,389,979,000 compared with' the previous year's

' $4,337,276,000 and with a forecast of $,462,000,000. The record’ spend-

ing was $5,322,000,000 in the wartime year of 1945 44.
. ‘Canada's: net debt was cut down'at the end of " 1955~54 by the &mount

' of the surplus, going to $11,151,600,000. & o 6 i

"The revenue-spending figures do not include:a: variety of non—budget

"transactions such as loans and investments and thexepayment of “such
" - advances:made in previous yearss On these there‘was an over-all credit
*8L $582 700,000.

. SOf this smount, $273,000,000 was used to retire: unmatured securi-
" ties 4n the hands of the public and the‘remainder went into the ‘Govern=
ment's cash: balance.f.’ RO I
Another major item not reflected in the budgetary accounts was
peyment of $338,800,000 in old age pen81ons to those of .70 years:‘and
overo e o o
"i 7 pefence spending ‘continued the 1argest item in ﬁhe budget, butiit.

" ‘was down from 1952-53.- Including defence production,defence expendi-
"turqs were given as $1,889,600,000,20r 43' per cent of all budget. spend-

“ing. “ This - compared W1th $1 971 200 ,000, or 45 per cent the year pre-

Dealing with revenue, the White Paper sald the most significant
‘point was the way revenues hald up desplxe tax reductions in the 1953
budget. . :

" The total of personal 1ncome tax includlng the two per cent-special
levy for old age pensions was .$1,280,000,000,. up from $1 ,225,200,000.

- Corporation income taxes -.also’ including the Special tax - were

-'$1 249 000 000, conpared'with $1 277 ,000, OOO. ...”.j Tt o

w-} ;; (over) fﬁ~.”1d;,;u' R
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Canadians Earn, Save, Spend More 1In 1953; Ottawa, April 5 (CP) -~ Caaadlans,

other than farmers, earned more, saved more and spent more in 1953 than

at any -time in history.

A budget White Paper, tabled today in the House of Commons, set
personal incomes for the year at $18,079,000,000 compared with $17,128,-
000,000 for 1952. Personal savings totalled $1,500,000,000 compared
w1th $1,381,000,000, and personal expenditures $15 147 000 ,000 compared

“with $1a, 424 000,000.

Farmers did not share in the general increase. Net income from
farm production was down to $1,667,000,000 from $1,934,000,000 in 1952,
More than half the reduction was traced to a decline in agricultural
production.

Despite the drop in farm production, Canada's gross national pro-
duction hit a record $24,300,000,000 in 1953, an increase of $1,100,-
000,000 over 1952,

Canadians also drew more heavily on foreign productlon than in 1952

-, Imports-of goods and services exceeded corresponding exports by approxi-
‘mately $466,000,000. In 1952 the value’ ‘of exports ‘exceeded that of im-
 ports by 8166, OOO 000,

Labour income, representing the laruest componeﬁt of personal in-

~ come, joined therecord setters in 1953..
. -, -Wages and salariss, including military pay and allowances, were
estimated at $11,962,000,000, an increase of $900,000, 000 over 1952,

TOfSpeéd Atomic Power: Research: Ottewa, April 5 (CP).-- Canadian research
.. ~into peacetime uses of atomic energy, particularly: in industrial power,
soon will be accelerated at the atomic energy project at Chalk River.

The speedup will be made possible through a major increase in the

~ into operation Feb., 17. The rebuilt pile now is operating at a power
output. of 33 per cent greater than before.the accident.. .

Trade Mission To Spain, Portugal: Ottawa; April 5 (CP) -- Canadavwill;

~_shortly send a special mission to Spain end Portugal in an attempt to .
work out new bilateral trade pacts with these European markets.
‘Mr. Howe announced that the Newfoundland Fish Exporters' Associa-
‘tion has been invited to neme a representative -to the mission since
Spaln and Portugal are two important markets for sa1ted cod.‘

Criminal Code Revision: Ottawa, Apr11 5 (CP) -- The Governmpn would be

less tough with spies in peace time than in war time. Mr. Garson

. gave the Govermment's V¥iew today in the House.of Commons by prOposing

‘that the maximum peace time penalty for spying would be 14 years. In
. war time, the maximum.penalty would be death. At present, the maximum
penalty at all times is death,
R He proposed amendments to the section on treason in. the rev1sed
;- . Criminal Code. The section complements the Official Secrets Act by
calling it treason to pass to a foreign country m111tary or scien~.
~%ific information for a purpose: pregudlc1a1 to: the safety or defence
.. of Canada, - - ,

Across Canada: Living costs.slipped to an elght-month low in February as

price drops for beef and vegetables: outweighed boosts for rents, pork
. .and coffee. Continuing the decline halted temporarlly in January, the
Consumer Price Index, yardstick for measuring living costs, eased by
a fifth of a point in February to 115.5, the Bureau of Statistics.
.reported yesterday. « . . Saskatchewan's north, a wilderness studded
~with lakes and forests, is the centre of a tourist boom expected to
smadh all records this season. Mr. Harvey Dryden, director of the
. Province's tourist branch, said today his office is being "flooded"
. with reaguests for information. . . » The CBC. Board of Governors has
. warned broadcasters that it is keeping a cr1t1cal ear open to radio
giveaway shows and may take steps to restrict them. - The Board -said
it has been concerned about the increase of prize giving ‘schemes on
radio, it doubts that they constitute good use of broedcasting chan-
nelse

- 2N

[Eae T
. power of the NRX reactor, which broke down Dec. 12, 1952, and went back
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Highllghts Of Budget Speech° Ottawa, Apr11 6 (CP) -- nghlights of Flnance
Minister Abbott's budget speech tonight: : ,
No-change ‘in personal or corporation income tax.
. -Special excise tax of 15 per cent repealed for electrlcal appllances,
furs and some other articles, effective immediately.
-Special excise tax reduced to 10- per cent on wide range of _consumer
goods, .effective. immediately. - . S
Ten per cent sales tax.removed from. municipally purchased equipment
-and few other articles, effective immediately. :
Maximum deduction from taxable income on superannuatlon plan payments
1ncreased to $1,500 from $900 effective on 1954 income. - '
S +*Quebec- Govermment not justified in claiming 1ts new . 15 per cent income
tax should be fully deducted from federal tax, :
Allowable deduction for Qnebec taxpayers Will remaln at 5 per cent of
«the 'federal tax. :
- No.change in taxes on llquor, tobacco, C1garets, 01gers, automobiles,
television sets, radios and phonographs. - '
- Existing rates for'w1thhold1ng income tax from salarles and wages
contlnued through 1954, . . :
et oo Tax - concessions -granted petroleun, natural gas and m1n1ng companles
for exploratﬁon costs extended through 1867, - :
o .+ Tax-cuts total $40,000,000 for a full fiscal year.‘- :
-~-Maximum -duty-free entry of motor vehicles “in settlers' effects
ralsed to $2,500 from $1,500, effective immediately, = . 7 o
Import tolls ellmlnated on equlpment for 0perat10n of potash and
-rock-salt mines. :
- Surplus of- $4,000,000 forecast on revenue of $4 464 000 OOO and
expenditure of $4,460,000,000. ‘
Succession duty 1eg181at10n to ‘e overhauled later no change 1n
" rates. now, :
The 15 per cent tariff on uranium Su3pended until July 1, 1958.
<¢o- - Tariffs eliminated on certain rail equipment, including: 81gna1
systems equipment and apparatus .for testlng ra11 flaws. T

Predicts Business Upswing: Ottawa, Apr11 6 (CP) -- Mr. Abbott tonlght pre-
dicted a slowdown in Canada's ‘economic surge will be righted this year,
and he said he does -not thlnk drastlc government act1on is needed to
step up: the pace.: :

.~ - In his Budget Speech to the’ House of Commons, he sald the, record na.-
tionel production of 1953 should at least be equalled, with an uPSW1ng
wgaQ: late in the -year: more than compensatlng for current declines 1n some
industriess o o : :

2 0o (Meanwhile, he- expressed a governmentz‘eluctance to boost tarlffs

for the protection of Canadisn: industry now and to anbark on publlc
works:for short-term relief of unemployment.’ '

"I do not feel,™ he said, "that drastic measures by Government

" are appropriate to the present economlc situation. ¢ « &

My general conclusion-is that our: national product in 1954 will
be at least equal to 1953, and probably higher; in- other words, ‘I
think that an upswing in the second half of the year will more than com-
pensate for the declines that are evident in Certaln branches of in-
dustry at present."

(over)
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Mr. Abbott estnmated “the 1953 gross national product - market value of
all goods and services produced in Canada - as $24 345,000, OOO.‘ Tha t was
$1,100,000,000 up from 1952, '

He expressed some uncertainty about the export trade outlook though
he said grain export prospects are good by normal standards. For‘other
! exports much depended on markets in the United States, A
j Mr, Abbott, in the part of his speech devoted to a general review W
; of Canadian affairs in relation to international matters, said Canada ‘

cannot yet afford to relax on defence.

The Free World must "continue to 1mprove 1ts defen51ve position in
order to negotiate from strength™. * ;

In world trade, there had been progress towards free trade and pay-
ments, but it still fell short of what was needed. MaJOr currencies were
still 1nconvert1b1e and there was widespread use of restrlctnons and dis-

scrimination.. - . . SR D

While there was a slackening in the pace of economic expansion at

~home, Mr. Abbott said, Canadians.should not feel unduly concerned ebout .
; such a slowdown in the rate of advance. - T
. "Indeed,” he said, "in. the dynamic:kind of. economy-we have in Canada
f ..-an occasional hesitation in.its forward movement may well be one of the
consequences of the buoyant character of our economit growth.: = :::
s "Most of the elements which!supported this growth in national product
in 1953 are still present, and I believe that the forces of long-term
| .- --expansion will soon.re-assert themselves,- :
i: "But some readjustments in- productlon, in costs and 1n prlclng “policies
o ' s>~ o Are mnecessary-and are indeed going on. ‘
‘ At present, there was:more: unemployment thnn the Government ‘'would
like to-see,and there were declines in certain:industries. 'Factors re-
i sponsible for these included stiffer import. and export competltion, ‘lower F
i . farm prices-and.smaller farm production. -
' While imports were higher and exports 1ower, Mr. Abbott would not
- agree .that Canada is -a high-cost producing country. But it.was a fact
that for several years Canadian business had been travelllng along a
-.comparatively easy road. - - SR Hons
i The recent protection of Lanadlan 1ndustry by'way of ‘shortages “in
.-»--other countries now was-disappearing as other countrles recovered thelr
war-ravaged productive capacities.- B
"Some of our industries," Mr.-Abbott said, "are flndlng that they
have not watched their costs as carefully-as thev 'should; " that their
break-even points are uncomfortably high and that thelr costs and prices
‘are out of line." LR o
As a result, he said, he had rece1ved more requests for tarlff in-
creases or other forms of protection in the last few months‘ than 1n any
year since he became Finance Minister eight years.ago.: :
. He .threw.cold water on tariff boosts by saying the Government
fgvcurs reduc¢ing obstacles to trade and must move in this d1rect10n if
i it expects others to do that.. - . - RE R
g - . "If we were to meet every breath of competitlon by 1ncreased pro-
: tectlon," he said, "we would certalnly hecome: a ‘high-cost economy and
e progressively agg ravate our problems.”
S -, Generally, he said, he does not believe the current slow1ng-down of -
, economic expansion will be serious or prolon"ed. o o8 v

.

[

Quebec Income Tax: Quebec, Aprll 6 (CP) -- Neither Premier Dup1e351s nor:
. members of the Quebec. Cabinet were available for comment tonight on Mr.
/,Abbott's budget anrouncement that Quebec taxpayers cannot claim full
‘deduction of provincial income tax in.their federal-tax:returnss > . .iQEDC
But a source close to the Goverrmment called the budget announce:
ment "a disappointment" and added Ottawa's: stand may be the 1ssue of a
provincial general election perhaps next: year". . »
The source said Quebec would "undoubtedly carry out its- alreadyf
: . ennounced plan to.deduct the prov1ncla1 tex-in :full . from-federal tax
£ ‘ deductions made from the salaries of prov1ncla1 civil servants".-
He said Quebec "was and still-is" hOplng for: a: comprom1se with
Ottawa over the tax questions o e e 1 vl s el ode nd
: . T e s e Lptemars are ol e
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Mr. Pearson Before External Affairs Committee: Ottawa, April 7 (CP) -- Mr.
Pearson said today Britain knew before the U.S. McMahon Act was passed in
1946 the effects the Act would have on the secret Churchill-Roosevelt

“agreement in 1943 on free exchange of atomic information.
He told the Commons. External Affairs Committee effects of the McMahon
Act were discussed in Washington by the Combined Policy Committee set up

v to handle terms of the secret agreement. Britain and the U, S« each had

‘ " . two representatives on the Committee, Canada one.

' Mr. Pearson also said this Committee still is functioning steadlly
though possibly limited by the McMahon Act. (The White House said yester-
day the secret agreement is no longer in effect.)

Mr. Howard Green (PC = Vancouver Quadra) said Mr. Pearson's statement ,
that effects of the McMahon Act were discussed by the Combined Policy Com=‘
mittee seemed to conflict with Mr. Attlee's statement that he had no pre-
vious knowledge of the matter,

"~ "Britain was just as aware of the effects of the McMahon Act as we
were, if not more," Mr. Pearson said. He addéd he did not know the extent
of Mr., Attlee's knowledge of the matter.

Mr. Pearson said the Policy Committee on Atomic Energy obviously
knew about the McMahon Act because it was public knowledge and went through
the U.S. Congress. The Committee had discussed effects of the Act. Mr.
Pearson did not say whether substance of this discussion was passed to
Mr., Attlee or his advisers.

Mr. Pearson said the McMahon Act cut mcross the secret agreement.
Earlier in the House of Commons, he said Canada did not protest the
McMahon Act to the U.S. because Canada was not a party to the secret
agreement, though it was represented on the Policy Committee which car-
ried out exchange of atomic information.

Later in Committee, in reply’to. questlons by Mr. Green and CCF
Leader Coldwell, Mr. Pearson said the secret agreement was not ratified
by the British and U. S Governments. It obviously could not have been
in wartime,

He added that the U.S. was perfectly within its r1ghts in adopt;ng
the McMahon Act.

' Though Canada had not protested passage of the Act, it had in-
formed Washington "more than once"-that it desired the greatest possible
exchange of information for peaceful uses of atomic energy.

In the House, Mr., Pearson informed Mr. Coldwell that the secret
agreement concerned only atomic weapons. After the war, Canada swung

~ ‘entirely to peaceful uses of atomic energy and was therefore no longerx
directly concerned with exchange of informetion on atomic power. ,

No Military Commitments: Ottawa, April 7 (CP) -= Canade has no military
commitments in the Far East except its Korean obligations under the
Uhited Nations, Mr. Pearson said today.

- He was commenting in the House of Commons:-on reports that the
United States is to seek & multi-power declaration on the Indo-China
gsituation outside the United Nations.(~Countries mentioned in the
reported declaration are the U.S., France, Australia, New Zealand and
the Philippines.

Mr. Stanley Knowles asked if it is clear that Canada has no
commitment that could 1nvolve her in Indo-China action unless the

(over)




United Nations were to take a decision.

Mr. Pearson On Aid To Ceylon: Ottawa, April 7 (CP) == Mr. Pearson said todey
he doubts whether Canada should cut off economic aid to Ceylon because
that country sells strategic surplus rubber to Communist China. He told
the Commons External Affairs Committee that if Cevlon could not sell itg

i goods, there would be more unrest in that country and "China might getﬁg

! it all"s o .« o g

Criminal Code Revisions: Ottawa, April 7 (CP) =~ Fair administration of the
Riot Act must continue to hinge on the common sense and responsibility
of public officials, Justice Minister Garsons aid today.

# That was his reply in the House of Commons %to CCF proposals that the

£ _ ~ law place safeguards around the reading of the Riot Act to suppress

i public disorders. CCF members listed instances, where, they said, the

-Riot-"Act was used to break union strikes or even to provoke vlolence.

Following a two-hour debate the House approved, after two Govermment
sponsored amendments, the sections in.theé revised Criminal Code dealing
with unlawful assemblies and riots.

The changes, both reinstating present Crim1na1 Code provisions in
the new law, allow 30 minutes for a crowd to disperse after the reading
of the Riot Act and permit peace officers to use force only where there
is resistance to the dispersal order.

The law provides a maximum penalty of 1life imprisonment for anyone

“who does not disperse after the Rlot Act is read or who forcibly tries

to prevent its reading. .

: ‘Minesweepers For France: Halifax, April 7 (CP) -- Candda gave four ready-
S B ' to-fight minesweepers to France today under the mutual. aid agreement of
the North Atlantic Treaty. .
P Tears rolled down French Ambassador Hubert Guerln s cheeks as
o Defence Minister Claxton formally delivered the coastal-type vessels
in a stirring quayside ceremony.:

Ll Mr., Claxton said he was confident thev would be well used for

i preservation of peace, then pointed at the new $4 000,000 vessels and
' said to Mr. Guerin:

"There are your ships,"

Honoured By French Govermnment: Quebec, April 7 (CP) -= Dr. Louis-Philippe
Roy, editor-in-chief of L'Action Catholique, Quebec City daily, has
- been awarded a medal by the French Government for "the fidelity and
o attachment he-has shown to the motherland” during end since the Second
i ’ World War.
‘ The medal of recognltlon is called the "Hedaille de la. Reconnais-
sance et du Souvenir" and bears the image of Jacques Cartier, Canade’s

discoverere.

Across Canada: Acting within 14 hours of receipt of an application, the
Federal Power Commission in Washington yesterday approved temporary”
export of from 80,000 to 100,000 kilowatts of U.S. power to cope with
Ontario Hudro's sudden shortage, the Globe and Mail reportse o o o
The 370,000-member Canadian Congress of Labour labelled Mr. Abbott's
1954-55 budget as the "empty budget". o o o The federal Govermment
said yesterday it is implementing proposals for the support of the
coal industry made by the 1946 Carroll Royal Commission on coal. The
policy. of the Government is one of strong .financial support for the

i : industry, Mr. Prudham said in a tabled reply to a series of questions.
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Canada-U S Radar Svstem Extended- Ottawa Apr11 8 (CP) - North Amerlca's radar

o

v The MeGill Fence, on which construction may start this. .year, will not

’:“defences are being extended out to sea, Canada and the United States said
today in a- 301nt statement. At the same time, survey work on. a new radar
‘”'*defence system in the Canadian North is "already‘well advanced "

" Though "theé statement did not say 5o, this referred to the 5, OOO-mlle
1ong McGill Fence to be erected north of the ex1st1ng radar grid started
four years sfgo. \

The fact that the McGill Fence is to be built has been public knowledge

i for ‘some months. It is cheaper to build and less costly: to: operate ‘than~

““the Plnetree chain, which will probably be completed this year. . ..

. pe-located” in ‘the Far North or even inside the Arctic Clrcle. Butvlt will
extend across Canada, from coast to coast. - .

. The Fact that radar defences are being extended seaward was . dlsclosed::

1’f1n thls paragraph of the statement- o - o

# "It is obviously ]ust as 1mportant to have earlv warnlng of alrcraft

Uapprdachlng target areas in North America from over the sea as from ‘over

“Northern’ Canada. For this reason, the United States. Government is. extend-

imiing “the earlydwarn1ng barrier across the north-eastern and northawestern

-seaward” anproaches to North America. The Alaska radar system is co-ordln-

. ated with-those in Canada and 'the Contlnental Unlted States, and the develop-

ment ‘of 'airborne radar is Well advanced.”
. ~This'means that ships and planes equlpped with radar w111 patrol areas
out51de the range of the ground radar system.
' That Canada and the U.S. were thinking of posting radar’ shlps in ‘the
: orth ‘Atlantic and North Pacific was known early last month but th1s Was the
"first.indication' that the plan definitely will be undertaken. -
Meanwhile, the External Affairs Department said in its annual report to
Parliament?
"There is increasing evidence that the North American Continent is faced
by the possibility of attack by weapons of great destructive power. As a
consequence, Canada and the U.S. are developing on the North American Contin-

ent a co-operative propgram of defensive installations on a larger scale than

ever."

The statement did not give the proposed location of the McGill Fence,
-developed at McGill University. It said merely the fence will be established
"generally to the north of the settled terrltory in Canada." ;
The two countries said there will be "many difficult problems" to be

solved in building the fence: "The system will extend over thousands of
miles and its survey will involve the examination of a great number of pos-
sible sites. Much of the ground is inaccessible except by tractor train and
helicopter. In many areas, extreme temperatures are confronted for several
months of the year.,"

r. Campney On Northern Defence: Montebello, Que., April 8 (CP) -- Northern

defence cannot be made perfect because the cost would be insupportable, Associ-
ate Defence Minister Campney said tonight.

"But we can make our defences as nearly fool-proof and complete as pos-
sible, and we intend to do so,' he added in a speech prepared for delivery
before the National Conference of Business Paper Editors.

Mr. Campney‘was elaborating on a joint U.S.-Canada statement today that
suryey work now is under way for a new early-warning radar chain to supple=-
ment the existing gridwork built up during the last four years.

"Early warning of pending air attack becomes increasingly important day
by day as our potential attacker develope longer-range aircraft and as it

(over)
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progresses from possession of the atom bomb +to the hydrogen bomb -and-after
that to perhaps now undresméd-of methods of destruction. ‘Warning time
grows less as the speed of any possible attack grows greater." . .

Mr. Campney said the new-rader chain will be established "north’ ‘of the
| settled parts of Canada." It will be more than 5,000 miles long and in-
I ‘ ) valve examination of hundreds of possible 51tes. It is hoped construction
. ‘ Will be S‘tarted thls yearo ‘e .o o .

N

ERY

"Mr. Rodney Adamson, M. P., -and Wife Among 37 K111ed In Plane Crash: Moose.Jaw,
~ April 8:(CP) -- Death claimed 37 lives today when a westbound Trans-Caneada
Air Lines plane collided with an air force trainer 6,000 feet above north-
-eastern Moose Jaw,  Thirty-six. died in the crashed. planes --nCanada's worst
" airline ‘disaster.: One’ woman was killed on the. -grounds 77
i ‘There were no. survivors of the accident. Mr.. Rodney. Adamson, 51, Pro-
gressive Conservative member -of Parliasment for York West, and Mr. Pat Reid,
58, famous Northland bush pilot, and their.wives were among the dead.
" Witnesses said the RCAF Harvard trainer. rammed  into - the: a1r11ner,
slicing off one-of the: passenger craft!s wings. .« .o.0 .

Canada-U.K. ‘Air Talks: . (Press Release ‘No. . 21, Aprll 8) S The Department .of
External Affairs announced on:April 8 that, at: ‘the request of - the United
Kingdom Government, discussions will be held in Ottawa from: April: 12 to 14
on the subject of- poss1ble modlflcatlons to the Cenada-United: Kingdom Air
‘Transport Agreement. oo . S e (

1 Across Canada' Mr. Conn Smythe w111 sail overseas this. month in:an’ attempt to
iy arrenge an exhibition hockey tour for his Maple. Leafs. that would:include
ar . Russia, the Globe & Mail reports. The: proposed. tour would be made rext
" September as part of ‘the team training program for the NHL season. :The
" 'Leafs' managing director, in Montreal for last: nlght's Stanley Cup playoff
" geme, told The Globe and Mail he hoped to arrange. games. in Britain-and
i 'fi'lFrance, -and 'to see about finalizing a team.trip to Moscow.. .. *“Sollcitor-
B ~ 7. General Rivard said last night the Federal Goverrnment has- committed Ma
P ~ grave -and.provocative ‘injustice" by not: allowing Quebec :taxpayers. to- deduct |
""2ent1re1y from Federal ‘income tax the new provincial income taxe le'ie'ie”
Detroit Red.Wings defeated Canadiens 5-2 last night at Montredl to take a
'2-1 lead in games ‘in the Stanley Cup final. The Wings:scoréd two:goals-in
the opening period, added: one ‘in. the: second and another two: in -the-: last 20
. minutes. . S : N
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‘Canada Supports Arms Talk Proposal~ United Natlons, N. Y., Apr11 9 (CP) -

Britain today proposed that the United States, Russia, Britain, France
and Canada get together immedlately for prlvate talks on worldAW1de arms

" reduction.
Obviously referrlng to the recent U S hydrogen bomb tests in the

% ““Pacific’and the resulting ‘furore. around the world, British:Delegate Sir

Pierson Dixon told the’ disarmament commission that "there 1s a new note
of urgency in the world todey, e
: Russiats Mr. Andrei Vlshlnsky said he will study the pr0posa1. In-
formed delegates said Mre: Vishinsky has told them he was unable to act
today because he had no 1nstructions from Moscows ..
© 7 Canada's’ delegate, Mr. D.M. Johnson, welcomed the proposal which also
" received - support from Mr. Henry Cabot Lodge, -Jre, of the United States
and Mr. Henri Hoppenot, of France. Mr. Lodge added that the U.S. is
prepared to give careful attention to any proposals the Sovlet Union is
" 'prepared to make.
"~ The British delegate told the Comn1381on he Wlll turn in a fonnal
1“wr;tten resolution Monday calling for a sub-committee of the five powers.
Mr. Johnson said Canada belleves private discussions of the dis-
armsment problem would permit."a freer exploration of every possible ap-
'fsproach" r

Urges Acceleration Of Trans-Canada nghway Constructlon- Ottawa, April 9
(CP) -- The federal Government.has warned the provinces that the“5,000-« "
“{" “mile "Trans-Canada nghway will not be completed on schedule unless they
accelerate construction programmes.. - . :
' T Mra Winters also said today in the House of Commons he has.remlnded
the ‘mine provinces which have signed the Trans-Canada Highway Agreement
pthat'the,Government's authority to partlcipate in ‘highway constructlon
- lapses Dec. 9, 1956, the date.the -Agreement expires. _

The Government was doing everythlng‘p0831ble to encOurage the
proV1nces to speed their construction programmes. Highway construction
was underway in all prOV1nces except Quebec, the only province whlch has
not signed the Agreement... i :

" Mr. Winters made the statements in commentlng on'a plea by‘Mr.
C.W. Hodgson (PC - Victoria, Ont.) 