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EXC
}';ANGE OF LETTERS (NOVEMBER 16, 1938) MODIFYING THE
ANRADE AGREEMENT OF FEBRUARY 23, 1937 BETWEEN CANADA
D THE UNITED KINGDOM.

I

The
;i e 1
igh Commissioner for the United Kingdom at Ottawa to the Secretary of
State for External Affairs of Canada

Y Orrawa, November 16, 1938.

A
Eegoti:ti);ou are aware, we are now approaching finality in our trade agreement
esigned ns with the United States, and it is expected that an Agreement may
4 In the near future.
Els Maljzstvlfsw of the willingness to facilitate these negotiations expressed by
begr Ment, st Government in Canada in accordance with Article 16 of the Trade
thtween H'O 23rd FeE)ruary, 1937, during preliminary discussion on this matter
® Apree is Majesty’s Governments in the United Kingdom and in Canada,
tomgd‘)m ;;l%lt. will provide for reduced duties on imports into the United
s Waiye b nited States goods on which the Canadian Government have agreed
ee"tent heir rights under the United Kingdom-Canada Trade Agreement to
Indicated below:—

X Sc
HEDULE III or THE UnitEp KingpoM-CANADA TRADE AGREMENT
or 1937

Rate of Duty on Goods the Growth,,

K i1 Produce or Manufacture of the
) gy, United States

Dbles: rg‘,,; .............................................. Free
LR PR S O 3s. per cwt. 5 B
T, tay, (16th August to 15th April inclusive)
Abpl .............................................. 3s. per cwt. :
oy (1st August to31stJanuary inclusive)

’Dl‘eae

) .

X8din syrup, .., botson gisie 30 e goog | 9s. 3d. per cwt. 3
(In addition to the rates of duty in

H,,%
1 v respect of sugar content)
M g
mher ............................................ 5s. per cwt.
Q}liu ....... =
) q e G L
Y o IR A R SR id. per 1b.
er ;
'Y, ot forming part of another article...........- 73 p.c. ad valorem
athi OBy of
retary of State to His Majesty’s Ambassador

N Not,
ﬁ?"n Topo t to be addressed by the United States Sec
M’ghh“ of ﬁ?,;dlng the marketing of apples and citrus fruits is attached (Annex A).
ia;ré uce, dy are set forth in Xnnex B. h thé
oveod Tates of duty veferred to above, which have been the subject of discussion with t
111 'I‘h riment will be 31',nclu(calx;;;i in Sc?lenge Iw oflthe TUnited Kingdom-United States Agreement.)
e
&
Ul

i
k@g‘&t i Agreement will also provide for maximum preferential margins om

-@nt!_"m.() o Of the articles specified in Annex C (Ex Schedule VI of the United
h Scﬁjhéd ianada Trade Agreement of 1937) into the Colonies and Prote.ctorate_s
tdy en that Annex. (These reduced preferential margins will be included

"‘8?\“ IIT of the United Kingdom-United States Agreement.)
3




4

3. 1t s understood that the consent accorded by the Canadian Govefn.mgls
to the above-mentioned modifications of the United Kingdom-Canada
‘Agreement of 1937 is for the period during' which the United Kingdom-UI}]
States Trade Agreement remains in force. 2

L7 ; 4
4. Similarly with a view to facilitating the negotiation of a further Trad,
-Agreement, between Canada and the United States, the United Kingdom Go¥ o
ment agree to waive their rights under the United Kingdom-Canada
Agreement of 1937 to the extent necessary to permit of the inclusion ¥,
forthcoming  Canada-United States Trade Agreement, for the period d §
which the latter agreement is in force, of reduced duties, as indicated
on imports of United States goods into Canada:—

Tx ScuepulE V or TaE UNITED KIiNepoM-CANADA TRADE AGREEMENT

oF 1937 /
; ! #
3 3
No. of s Rate of Duty on G:"I%g
. Canadian 4 —_— CGrowth, Prodﬂcqtgd gt
Tariff Item facture of thLUV

ex 208t  |All chemiéals and drugs, when of a kind not produced in
Canada, which were on Aug. 20, 1932, dutiable at rates of
15, 25, and 25% under Tariff Item 711—

Bicarbonate of 80d8.:cviiivan b cdiipiiih diiian e 12% p.c.

Remainderof e, ... 280 A 1k ciuonnasmining 17} p.c.

ex 210 Bichromate, sulphite and chlorateof soda................... 12} p.c.
383 Sheets, plates, hoop, band or strip, of iron or steel:—

this Coatad WILI 110, B0l oot iovn v hivas vasiisvins omis 17% p.c.

(c) Coated with 2ing, Ds0De.c.vrvivssesssneriosesiisvins 174 p.c.

385a Sheets, plates, hoop, band or strip, of rust, acid or heat resist-
: ing steels, hot or cold rolled, polished or not, valued at
not less than five cents perpound............ccovvvinnn. 174 p.c.

386 (m) (ii) Sheets, hoop, band or strip, of iron or steel, hot rolled,
when imported by manufacturers for use exclusively in
the manufacture of sheets, hoop, band or strip, coated
with zinc or other metal or metals, not including tin, in
R TR B N E ST e g M 17% p.c.

393 Tires, of steel, in the rough, not drilled or machined in any
manner, for railway vehicles, including locomotives and

BARAOTR « oo s v s, RS N AR A #5806 74 p.c.
497b |Ball and roller DeariB@a. ... .5 e s vocnussimsios« o siusvasss e 17% p.c.
ex 428e Diesel and semi-diesel engines and complete parts thereof....| 20 p.c.

438¢  |Motor cycles or side cars therefor, and complete parts of the!
fonegOIng’: . o1 ATatL W TR T RIS S G ) ik Do 174 p.c.

440 Trawls, trawling spoons, fly hooks, sinkers, swivels, sports-
men'’s fishing reels, bait, hooks, and fishing tackle; n.0.p.| 20 p.c.

ex 4401 Complete parts of aireraft........coovvvviioiiieiseeiiiinnas 15 p.c.

. 476 (ii) Dental instruments of any material; surgical needles, ; 1 o
i X-ray apparatus; microscopes valued at not less than $50 i
each, retail; complete parts of all the foregoing......... Free o
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E;
h X Scuepure VII or tHE UNITED KINGDOM-CANADA TRADE AGREEMENT
_— oF 1937

No.

To%ad(i); Rate of Duty on Goods the
ditg Itél g Growth, Produce or Manu-
Q facture of the United States

1% cents per pound

Th
A%e o "a;'fes of duty referred to above will be included in Schedule I of the Canada-United States Trade

heg I should be glad to receive as soon as possible formal confirmation that
4adian Government concur in the foregoing arrangements

I have, ete.,
GERALD CAMPBELL
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ANNEX A*
(See paragraph 2)

Apples and Citrus Fruits :
Copy of Note to be addressed by the United States Secretary of State o
His Majesty’s Ambassador at Washington

EXCELLENCY: i
During the course of the negotiation of the Trade Agreement signed.tish
day, it has been explained that the fruit growers of certain parts of the By o
Commonwealth, together with the United Kingdom producers, have for 11cil,
time past cooperated in an organization called the Empire Fruits Couited
which has made arrangements concerning the shipment of apples to the Un&nd
Kingdom market from overseas, with the object of maintaining a sta £
remunerative market in the interests of all concerned and of avoiding, in 80 % 4
possible, temporary periods either of oversupply or of shortage. It is under® i
that British Empire producers of citrus fruits are also represented in this _CO
It has been represented to me that the cooperation of the exporting mtefm,'
in the United States, which is the only other major apple-exporting co¥ aﬂd
would be of great assistance in securing the orderly marketing of the croP i
would be of no less benefit to them than to the other suppliers. I haV‘; it
honor to inform you that the Government of the United States inclines {t]ni""d
view that it is in the general interest that the shipment of apples to the pljeﬁ
Kingdom market should be so planned as to avoid excessive variations in .suP o
and prices, and that it will call the attention of United States exporting H_lt gu*"h
to the desirability of their cooperating with the Empire Fruits Council 12 S
arrangements as may be feasible to assure the orderly supply of apples
United Kingdom market. L8
In the foregoing connection, your attention is invited to legislation 1’;0r it
(Public No. 39, 73rd Congress, approved June 10, 1933) which provides bﬁ‘
regulation of exports of apples (and pears) from the United States on t 6-55,11
of grade or quality. Under this Act, the Department of Agriculture ha lnf,;iﬂs
regulations which require that all apples (and pears) shipped to foreign cot Igrﬁﬁ
meet certain export standards. The effect of these regulations is to mé sible"
shipments of low-quality fruit to British or other foreign markets i'mpode i
I understand that up to the present no arrangements have been mﬁt W‘
planning shipments of citrus fruits to the United Kingdom market, buﬂp”{
certain British Empire producers have expressed a desire for some fogdoﬂ
arrangement, for the orderly marketing of citrus fruits in the United Kl.nongﬂ
with a view to avoiding disturbances resulting from sudden fluctuat pﬂ'
supplies. I have the honor to inform you that, in the event the principa ;ﬁnf
ing countries (including foreign countries) should agree to cooperate 1B © g
ments for the orderly supply of citrus fruits to the United Kingdom “iyif
the Government of the United States would call the attention of the gexpﬂﬂﬁ
States exporters to the desirability of cooperating in any feasible arralk
to this end. '

W

g

*The Hon. Cordell Hull, Secretary of State of the United States of Americd
note to His Majesty’s Ambassador in Washington on November 17, 1938.
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ANNEX B
See p
Ye of duty on certain kind i i
| Hrors rtain kinds of sawn timber, t ;
| i sl Sl 5 o peemet e
A iy ¢ g ent between th
bﬁggr and timher of i s g3 e
bt oS, railway slee ivp b, B s i
tbis K| ot further pre;r))-aredagd it G il
3 T 7
ritiﬁh e0ven nches or more in w;?ti:l Elf:c(;t;ufd i
Some t‘}::lﬂr: y ghout its length. .. 16s. per standard*
i alued at £18 0s. 0d
ot Valued at s. 0d. or more per standard. . ... :
nitgfd1 than £18£éz od %%}-Zialgg gadine s, b o S
3. Ud. ar
B 10 per cent ad valorem less one per
f cent ad valorem f o
iF . _for each four
. gs by which the val
y i s e value
100 deq ; exceeds £16 16s. 0d. per stand
) o b ; ‘ . per stand-
lﬂ; tay oS the Go‘verrll(inecl}lct“;fr%}rln e%t e s Sed, B =
; higen e e United Kingdom that the
Iltry’ ;g:t i ‘lt:ates <k Sectilo?lrt(’?otion of lumber into the
g,ﬂd : long .932, RO Lded Bas b (¢) (6) of the Revenue
| it lgnher éis Imports into the %S 'tegn o B 0
/ it B0 g cribed in Paragrapl?lf()l S‘tfa t:hs ofI‘lumber v
) the, 0TS g‘ng.mating in Canada are eg e
, ; ! t from ordis
ulted l)fml% d l;]t]es and charges in e i o e
’ bt ! n excess of 50 cents
'pheﬁ thewﬁg?l ) rtimfﬁgﬁ’ (;;npo‘r@s into the United I%ingdgg
| miitited States of A cdpiferthis doecits SRgl R &
uah i ent as fal] '~ America shall be accorded customs
st,lle bOar ang timberow? lnstf:'ad of that provided for above:—
) U ns’ Yailyay 10 coniferous species, other than box-
Ni Ot further Z f:persdand sleeper blocks, square sawn
3 g e‘;t : 5e Sl mfa-rt.a or manufactured :
: w‘g O }fesF SRR ;‘E ign\gzgth throughout its length and
¥ ‘ va]u'ed ........................... Free
| ed | ey &;’t£§381é)s.40d. or more per standard........ Free
Wf;:: £18 0s, 0d, per ss,éar?c(iiérdor more, but less than
R W 7 (RETbcenn e, S 10 per cent ad valorem less one per
it cent ad valorem for each four
31};0‘ P'%ided shllluzlgs £t1Jér 0whiocclll the value
8’ tideq ¢ exceeds s. 0d. per stand-
W‘ {fﬂeeuﬁ‘;”her that, whenever f i i
f o gtive ‘month or a period of any four
5! B0nited 1o the average value of the imports
ol Yow o (exclygi Kingdom from all i -
dﬂV’ ) Xely countries of sawn soft-
g kln ggho‘m ; sive of planed or dressed softwoods)
¢ Doy Sdom Iéthe monthly Trade Returns of the U ted
| i %Bn%‘;darﬁ eorr ﬂ.hai heading, either exceegs £1i 0; lt&?
Y Uy aft is less than £1 ard;
g ;}l é?it Sﬁ:tegogsu}lltation with tQGOEOO‘%rg);l;nibaﬁg M’(:gé
;}Wi i %Iu}fle . oveac of the value limitations set forth in
AR 81 feroyg speccqncessmns relating to wood and timber
¢ : lingos- 0d peles may be increased in the one case
} alep oy by which r S}f;andurd for each complete pound
b 0y, ()I:;[dard & msauc bgver-age value exceeds £13 0s. 0d.
%whic}{ Per Sbandgrd : decreased in the other case by
ol Buch gyers or each complete pound sterling
| e but, the y lge value is less than £11 0s. 0d. per
! ¥ 10;1; %n§p§ shall ba ue limitations set forth in the above
w e% Whic?x restored as soon as possible after
'Thi Xig, gave rise to these modifications no
nand
ard A
referred to throughout this paragraph is the standard of 165 cubic feet.
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ANNEX C
(See paragraph 2)

Ex Scuepure VI oF THE Unitep KiNepoM-CANADA TRADE AGREEMEN?

CeyrLoN—Motor cars (including engines and chassis)................ooociiiii. 7% p.c. ad valor! en
Motor lorries, vans, omnibuses and tractors, (including engines and
B T e O T T T ) 74 p.c. ad valore™
Other parts for motor cars and motor lorries, etc., except magnetos and
splash proof aceumulators. .....oovunveuneeriiaeiuieciineeiiaiiiins 7% p.c. ad valore™
Bt Koiea-Mathy ode, RIS oo s it LD elaeenle Gl i AtRIs 15 p.c. ad valore™
Arr TerRRITORIES COMPRISED IN Brrmisa Marnaya—Motorcars.................. 15 p.c. ad valore™
Axrr TerrITories CoMPRISED IN BrimisE MaLava (EXCEPT STRAITS SETTLEMENTS
AnD Kepar)—Canned salmon, red, sockeye or blueback and silver..... 7% p.c. ad valore™
Marra—Motor cars (valued at over £100).......c.uverrierrniireneeeeniaiianns 15 p.c. ad valore™
Chassis of automobiles imported without bodies for industrial purposes "
(eXClUSIVE Of DATTE)... .. - - + $13s siinh ebsll 4r - Saicls -1 » ki AbBRATAGE 15 p.c. ad valo”" i
Parts and accessories fOr MOtOT CATS. .. ...vvveituiiinrareiieneieaeons 15 p.c. ad valore™
THE BARAMAS—PAINS .\ vt orssus s bsaial s adiges 0% OIG1 EROGEIL 62 p.c. ad valore™
Vegetables; canned..... .. /U asdaidl olyusatn. sal Alan (80 mas 62 p.c. ad valo” -
UL, TIDIIOREING . . . o st s s 65 s § ¥ oo atn '8 S.ramaites <an o migis oot s sl My s 4d. per gal.
Grease, lubricating. . o «6us TSN ATVDR wiw NG BT R 63 p.c. ad valo" 2
Fresh fruit (except apples and fruits charged with duties under Schedule o
1T of fhip Tt Aet 1B 5 B e vvihe € wia e st oo 03 63 p.c. ad vald”
DGR, . el i i e s s Svasr o nils e Sfsov BARIR § v wodbid 6% p.c. ad valore™
Jams, jellies and preserved fruit.......covvvieiieieiiriiiieieniiniiin. 62 p.c. ad valo" "
TR T S TR Ss Dal  e See d. per 1b.
BN oEP L. 0 BT o B e b o b B gt b s ek S 6% p.c. ad valore™
Toilet preparations including toilet s0aps............cooviiiiiiiiiiinn 62 p.c. ad 0
BHingles o0 o L L s ................................ 2d. per 1,000 1
inches
“Motor cars and trucks. . ) iu. BN SO RN DR TR ATV 15 p.c. ad ”"Wml
Parts for motor cars and trucks (except tires)..........cooviniviiiiiinn. 15 p.c. ad ¥0
Self-contained air conditioning machines comprising elements for cooling, o
control of humidity, cleaning and circulating of aix_' ................. 5 p.c. ad valor
Barsapos—Electrical apparatus and appliances........... 107 IR A PENIER 10 p.c. ad me' ¥
Motor cars, trucks and vans and parts thereof (except tires)............. 15 p.c. ad ”“WM ‘ :
B . L T O A T, Rt W ot i st o Bl b $2 per 1,000 %
ey TR T SRR L 1e L s e e L S SR T R A 7% p.c. ad 0
Electrical supplies............. axeds S0300 03004 208, smond sl ad 10 p.c. ad oald
"R SR A SRR I e s ey Mgivee 1 s Sl 13d. per do%*
Radios and AceesBOTIen. .. .....o.ovhiviirvosisesersstanssstussssneisuns 10 p.c. ad "wmﬁ
B RdOl B Bl . o R R T L SR SV S 2% p.c. ad v
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ANNEX C—Conec.
(See paragraph 2)

X 3
C
HEDULE VI or THE UNITED KINGDOM-CANADA TRADE AGREEMENT—ConC.

—~re Maximum margin
of preference
Ry
‘m: B G Lanthinr s, . .ot v ot v b B oo i $2 per 1,000 ft.
H
HONDURAS—Motor GRS S . LB D0 BT S  B CR RREE 15 p.c. ad valorem
) % IR 15 Bl ey, ¢ Dropoesd atpanpeeasER 15 p.c. ad valorem
CA—
: BN e e SR $2 per 1,000 ft.
A
R e e PR e gt e $2 per 1,000 ft.
AD
WAND ToBaco—Telegraph and telephone apparatus. ................... 10 p.c. ad valorem
Llrdess T RS T 89T L SR e e e S S R 10 p.c. ad valorem
u
FI"\M L e R A T it SRR SN S S SR O $2 per 1,000 ft.
0t
ERRATS A Davtn thoreot. i, ol rsasibianis <Ex ekt s s beseebcarts Iy 15 p.c. ad valorem
) )
h S,
Cr . s o
etary of State for External Affairs of Canada to the High Commussioner
for the United Kingdom at Ottawa
§
% Orrawa, November 16, 1938.

b

I
:ﬁe un}&?e the honour to acknowledge your letter of to-day’s date setting forth
&ne arraftandlng of His Majesty’s Government in the United Kingdom of
I}qin thgeme_nts discussed between His Majesty’s Governments in Canada
thlted K-e United Kingdom for the modification of the terms of the Canada-
IneA"ticlelnngm Trade Agreement of 1937, in accordance ‘with the provisions
het“ts bet” thereof, with a view to facilitating the conclusion of Trade Agree-
(}o‘r’een Ween the United States of America and the United Kingdom an’d
ing; T € United States and Canada. I desire on behalf of His Majesty’s

Catq Ot in Canada to confirm their agreement with the arrangements

I o ' your letter and its enclosures.
gguﬁ“lfg?tqmd be glad to receive the United Kingdom Gover_nment’s formal
o eliOn of our understanding that they have waived until August 20th,
th e%ehtr rights under Schedule I of the Canada-United Kingdom Trade
thzese of February 23rd, 1937, to impose a duty on eggs, poultry, butter,
"iu S .Other milk products produced in and imported frong Canadgt. 1 At
y by 3 YMe I understand that they agree that no quantitative restrictions
gy Qanposed on the importation into the United Kingdom of such products

ket ¢ ada, unless imports should be such as to lead to instability in the

&p fO
" those products in the United Kingdom.

I have, etc.,
W. L. MACKENZIE KING

-
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(III)

The High Commissioner for the United Kingdom at Ottawa to the Secretary d
State for External Affairs of Canada

Orrawa, November 16, 1938

SIR, {he
In acknowledging the receipt of your letter of to-day’s date in regard Lo
United States trade negotiations I wish on behalf of His Majesty’s Govertt ol
in the United Kingdom to express their agreement with what is stated the?

I have, etc.,
GERALD CAMPBELY

(IV)

0)
The High Commissioner for the United Kingdom at Ottawa to the Secr otar!
State for External Affaires of Canada

Orrawa, November 16, 1938

SIR, i the

In my letter of to-day’s date I referred to certain modifications 0"
United Kingdom-Canada Trade Agreement which His Majesty’s Govern'litaf'e
in the United Kingdom and in Canada have agreed to make in order to fa,c; ﬁnd
the conclusion of Trade Agreements between the United States and Can
between the United States and the United Kingdom. eoiﬁed

Apart from these modifications, which relate to United States goods 5P atioﬂﬁ
in the schedules of the two Agreements about to be concluded, the neg"%nj'oﬂd
have suggested the desirability of two further modifications of the
Kingdom-Canada Trade Agreement. g Govef?'

The United Kingdom Government understand that the Canadial marglﬂ
ment, would appreciate release from the obligation to maintain a fixed
of preference on wrought iron (Item 377e—formerly ex 377a et a% dsWJ
appears to complicate unnecessarily the wording of a number of iron & Uﬂit"de
items to be included in the Canada-United States Agreement. he ©
Kingdom Government for their part are accordingly prepared to agree rl‘rbd
deletion of this item from Schedule V to the United Kingdom-Cana ¢
Agreement of 1937. - g

At the same time the United Kingdom Government, with a view * .
taining a proper relationship between sawn timber and the logs from { GB}WZ
may be sawn, would appreciate your consent to the extension to 10gs o cies f,
dimensions of the rates of duty on wood and timber of coniferous P et?’eew
which provision is to be made in Schedule I of the Trade Agreemen oofd s
the United Kingdom and the United States of America. They 8¢ iﬂggfd
propose to reduce the duty on wood and timber of coniferous spe‘ﬁlessﬁﬁn i
neither end of which is less than 14 inches in mean diameter to 16s. pe* ""eu(f
as from the date on which the Trade Agreement is to become efi€ bh”"wd
January, 1939). In the eventuality contemplated in the proviso t"he i
cession (removal of the import excise tax on lumber imported into b cofd 4]
States of America) the United Kingdom Government, propose t0 9‘;’ Wbi%
entry to wood and timber of coniferous species in logs neither end O i Je¥ i
Jess than 12 inches in mean diameter and which are 15 feet or mOl’eh;thef

I should be glad if you would be so good as to advise me
Canadian Government concur in the arrangements outlined above.

I have, etc.,

v
GERALD CAMPBE‘IJ& k.



A / BIBLIOTHEQUE A

v

1011b1b 1

LIBRARY E
u {10
%, v) 3 503k
er
€lary of State for External Affairs of Canada to the High Commissioner
for the United Kingdom at Ottawa
8" Orrawa, November 16, 1938.

! hay
e o uﬁ-i:;he honour to acknowledge the receipt of your letter of to-day’s
ey Eexnen_tsg Whether His Majesty’s Government in Canada concur in the
of o8 g outlined therein with regard to the modification of existing pref-
%:Win (‘ﬁ'roug}}t iron and on wood and timber of coniferous species in logs
ens Mensions, I am glad to inform you in reply that the Canadian
oncur in the proposed arrangements.

I have, etc.,

W. L. MACKENZIE KING
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