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GE 0F LETTERS (NOVEMBER 16, 1938) MODIFYING THE
DlE AGREEMENT OF FEBRUARY 23, 1937 BETWEEN CANADA

THE UNITED KINGDOM.

(Jommissioner for the United Xingdom at Ottawa te, the Secretary o>f

State for External Aiffairs of Canada

OTTAwA, November 16, 1938.

Uare aware, we are now approaching finality in our trade agreem~ent
's with the United States, and it is expected that an Agreement may
11 the near future.
view of the willingness Vo facilitate these negotiations expressed by
tiY's Government ini Canada in accordance with Article 16 of the Trade
of 23rd February, 1937, during preliminary discussion on this m&tter

li Majestyr's Governments in the United Kingdomn and ini Canada
Ment will provide for reduced duties on imports into Vthe Ui
If Unted States goods on which Vthe Canadian Government have agreed
heir rights umder the United Kingdom-Cariada Trade Agreement to
inidicated below:-

IEDULE 111 OF THE UNITEDn KINCDOM-CANMA RD AGEaM3ENT

oF 1937



3. It is understood that the consent accorded by the Canadian Go)

to the above-mentioned modifications of the United Kingdom-Canad

Agreement of 1937 is for the period during, which the United Kingdor
States Trade Agreement remains in force.

4. Similarly with a view to facilitating the negotiation of a furth

Agreement between Canada and the United States, the United Kingdom
ment agree to waive their rights under the United Kingdom-Canad

Agreement of 1937 to the extent necessary to permit of the inclusio

forthcoming Canada-United States Trade Agreement, for the perio(

which the latter agreement is in force, of reduced duties, as indicate
on imports of United States goods into Canada:-

Ex SCHEDULE V OF THE UNITED KINGDOM-CANADA TRADE AGREEN

OF 1937

No. of Rate of Duty on
Canadian Growth, Produce

Tariff Item facture of the Un

ex 208t All chemicals and drugs, when of a kind not produced in
Canada, which were on Aug. 20, 1932, dutiable at rates of
15, 25, and 25% under Tariff Item 711-

Bicarbonate of soda........ ................. 12J p.c.

Remainder of item............................... 171 p.c.

ex 210 Bichromate, sulphite and chlorate of soda...... ......... 121 p.c.

383 Sheets, plates, hoop, band or strip, of iron or steel:-
(b) Coated with tin, u.o.9................... ........... 17J p.c.

(c) Coated with zinc, n.o.p.......................... 171 p.c.

385a Sheets, plates, hoop, band or strip, of rust, acid or heat resist-
ing steels, hot or cold rolled, polished or not, valued at
not less than five cents per pound....... ............ 17 p.c.

,86 (m) (ii) Sheets, hoop band or strip, of iron or steel, hotrolled,
when imported by manufacturers for use exclusively in
the manufacture of sheets, hoop, band or strip, coated
with zinc or other metal or metals, not including tin, in
their own factories.......... ........................... 17J p.c.

393 Tires, of steel, in the rough, not drilled or machined in any
manner, for railway vehicles, including locomotives and
tenders................ ............... ............... 7j p.e.

427b Ball and roller bearings..................................... 171 p-0.

ex 428e Diesel and semi-diesel engines and complete parts thereof.... 20 p.c.

438g Motor cycles or side cars therefor, and complete parts of the
foregoing . .......... ......................-- ..r....... 171 P-.

440j Trawls, trawling spoons, fly hooks, sinkers, swivels, sporta-
men's fishina reels, bait,.hooks, and fiahing tackle; n.o.p. 20 p..
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'HEDULE VII 0F THE UNITED KINGDOM-CANADA TRADE, AGREEMENT

0F 1937

Rate of Duty on Goods the
Growth, 1'roduce or Manu-
facture o!the Unlited States

(nx) Tomatoes .................................. -...... 1 lieente per pound

ýes of duty referred to above will be included ini Schedule 1 of the Canada-United States Trade

shouid be glad to receive as soon as possible formai confirmlation that
dian Government concur in the foregoing arrangements.

I have, etc.,

GERALD CAMPBELL



ANNEX A*

(See paragraph 2)

Apples and Citrus Fruits

(Jopy of Note to be addressed b~y the United States Secretary of
His Majesty's Ambassador at Washington

EXCEuLmNCY:
During the course of the negotiation of the Trade Agreement si

day, it has been explained that the fruit growers of certain parts of t]
Commonwealth, together with the United Kingdom producers, have
time past cooperated ini an organization called the Empire Fruits
'which has made arrangements concerning the shipment of apples to t]
Kinýgdom market from over8eas, with the obj ect of maintaining a s~
remunerative market in1 the interests of ail concerned and of avoiding, il
possible, temporar-y periods either of oversupply or of shortage. It is u
that Britishi Empire p)roducers of citrus fruits are also represented ini til

Tt has beeni represented to me that the cooperation of the exportir4
in the United States, xhich is the only other major apple-exporting
would be of great assistance in seeuring the orderly marketing of the
would be of no less benefit to t.hem than to the other suppliers. 1
honor to informn you that the Government of the United States inchi
view that it is ini the general interest that the shipment of apples to t'.
Kingdolm market should be so planned as to avoid excessive variations i
and prices, and that it will eall the attention of United States exportini
to the desirability of their cooperating wîth the Empire Fruits Coune
arrangementsý as xnay be feasible to assure the orderly supply of app
U'nited Kingdomi market.

In the foregoing con.nection, your attention is invited to legislatio,
(Public No. 39, 73rd Conges, approved June 10, 1933) whieh provid
regulation of exporte of apples, (and pears> from the United States or,
,of grade or quality. Under this Act, the Department of Agriculture 1
regulations whleh require Vhat a14 apples (and pears) shipped to forei$fl
ineet certain export -standards. The effeot of these regulations is to rr
shipments of low-quality fruit to Britishi or other f oreign markets* il

1 understand that u~p to the presernt no arrangements have been
planning shipments of citrus fruits to the United Kingdom market,



7

ANNEX B

(See paragraph ý2)

uty on certain kinds of sawn timber, the produce of the United Sta~tes
'nerica, provided for in Schedule I of the Trade Agreement betwe.vn the
Ad Iingdorn and the United States of America.
timber of coniferous species, other than box-

ailway sleepers and sleeper blocks, square sawn
àiuiiher prepnred or manufactured-:

inhsor more in width throughout it8 length... 16s. per stanldard*

l'ed at £18 Os. Od. or more per standard .... 16s. per standard
lued ut £17 O,,. Od. or more per standard but les
ha&n £18 Oýs. Od. per standard ................. 10 per cent ad valo'rem legs one per'

cent ad valorem for eaeh four
shillings b y whikh thevau
exeeeds £16 168. Od. per sa<-
ard.

-113t if the Giovernmqrnt of the United Stat-es
he Goverilment of the United Kingdom tbat the
3sed on the importation of hnnber into the
ttes under Section 601 (c) (6) of tihe Revenu~e

93,as amended, bas been ýremo>ved; then, for
's impjorts into, the United States of lumber and

ecieinParagraph 401 -of the Tariff Act of
duisand charges ini exceas of 50 cents e

boad feet, imports into the United K ingdom
adtimber of coniferons species originating inl

ýd States of Amierica shail be acoorded customes
tas follows instead of that provided for above:

tibr of coniferous epecies, other than box-
aiwY sleePpers and sleeper blocks, square aai-
ýI'ter prepared or manufactured:

?'he or mre in width throughout its length and
eormore in length ....................... Free



ANNEX C

(See paragraph 2)

EX SCHMDULI VI -OF THE UNITED KINGDOM-CANADA TRADE AGREI

Maximum
of prefe

CmcTo-Motor cmr (îincluding sngime »zd chassis) ........... 7j p. c. ad vat~

Motor lorries, vans, omnibuue and tractors, (including engiues and
chassis) .. ......... .. ... .......... .... 74 p.c. ad vat

Other parts for mnotor cars and motor lorries, etc., except magnetos and
splash.proof acciwiulators ...................... 7j P.C. ad Wb~

RoNG KoNG--Motor cara................s......... 15 P.C. ad vati

MtL TiRErroiias ComPaIsiD IN BaRITSH MÂLAA-Motor Cars............... 15 p.c. ad IMat

Atn Tznrtrroxuus Cousien IN BRITSH Mà.i.&v. (EXCIun SRIS SEmrL£MKNTS
aND Kzi>Ai)-jCaned salmon, red, sockeye or blueback and silver.... 7j p.c. ad W

ILr.&-Motor cars (valued at over £ 100)................................ 15 P.C. a a

Chassis of automobiles imported without bodies for industrial purposes
(exclusive of parts) ............... .......... 15 p.c. a a

Parts and accessories for motor cars ............................ ~ 15 PCd vat

Tai B.&Amàs-Pints3................................................ 61 p.c. ad a

Vegetables, canned ........................................... 6e pc ad W~
Oil, lubricating...............................................~ 4d.er gl

Grease, Iubricating........................................... .C d u

Fresh fruit (except applos and fruita oharged with duties under Schedule
II of the Tariff Act,13).....».............. .. 6 PC.a a

1>1.4 fruit....................................... ........... ôf P.C. advu

Jame, jellies and preserved fruit,,.. ........................ ..... 6 .C. ad we

Soap, comnmon, washig ............................... ..... id. Per lb.

Toilet Preparations ildîdg tuilet soaps ......................... 61 p.O' ad a

.Motor cars andtrucks ........................................ l5 p.a u

Parts for motor cars and trucks (except tires) .............. 15 pc dV

Self-contained air conditloning machines copiigeeets fqocoling
conro o hmiit, lenig ndcicuatngofair ..... .... ... ôPCadtl

BfD--lectrical apparatus and appine .,....................lo P.C a

Moor cars, trucksand vaaparl tereoi(eep tires) ........ 15PCad0

BmRuuDA-lardwar ........................ ............................... 1 ."adl
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ANNEX C-Conc.

(See paragraph 2)

>ULE VI OF THE UNITED KINGDOM-CANADA TRADE AGREEMENT-COnc.

IANA-Lumnber............................................ $2 per 1,000 ft.

EDUas--Motor cars............r... ............................... 15 p.c. ad valorem

is for m otor care ................................................. 15 p.c. ad valorem

nber............»............................................... $2 per 1,000 ft.

umaber........................ ............... .................. $2 per 1,000 ft.

i ToBAGo--Telegraph and telephone apparatus................. 10 p.e. ad valorem

'less goods and apparatus......,................................. .10 p.c. ad valorem

ber................................................ .............. . $2 per 1,000 t.

Oars and parts thereof............................................. 15 p.c. ad valrem

(II)

'y of State for External Affairs of (
for the United Kingdom



The High Commissioner for the United Kingdom at Ottawa to the Sec
State for External Affairs of Canada

OTTAwA, November 16,

Sm, In acknowledging the receipt of your letter of to-day's date in regi

United States trade negotiations I wish on behalf of His Majesty's Gc
in the United Kingdom to express their agreement with what is state

I have, etc.,
GERALD CAMPI

(IV)

The High Commissioner for the United Kingdom at Ottawa to the Se

State for External Affaires of Canada

OTTAwA, November 16,

SI, In my letter of to-day's date I referred to certain modificatic

United Kingdom-Canada Trade Agreement which His Majesty's Gc

in the United Kingdom and in Canada have agreed to make in order b
the conclusion of Trade Agreements between the United States and C

between the United States and the United Kingdom.
Apart from these modifications, which relate to United States gooc

in the schedules of the two Agreements about to be concluded, the n

have suggested the desirability of two further modifications of t

Kingdom-Canada Trade Agreement.
The United Kingdom Government understand that the Canadib

ment would appreciate release from the obligation to maintain a fi

of preference on wrought iron (Item 377e-formerly ex 377a et



State for Eternal Affars ofCand to th ighCm#iso
for the United Knga at Otw

OITÂAWA, Niovember 16, 1938.

honour to acknowledge the reoeipt of your letter of to-day's
whether His Majesty's Governuent in Canada conIcur in the*
~t1ined 'thereiu with regard to the modification of existing pref-
ght iron and on wood and timber of coniferous species i l og
isiofl. 1 arn glad to inforrn you in reply that the Canadian
Pur in the proposed arrangemnents.

I bave, etc,

W. L. MACKENZIE KING
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