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There is an old proverb that ““appear-
ances are deceitful.” Tt is well known
that individuals are often apparently
prosperous when after investigation,
clearly establishes, the fact, that in
place of the supposed prosperity, they
were day by day sowing the seeds of
future weakness and rain,

Those seeds and that increasing
weakness were observed by here and
there one, who judging from the light
of history, and the examples strewn
along the pathway of the past, had no
difficulty in anticipating future ruin
where apparent prosperity held high
carnival.

The History of the United States
now affords us a prominent example.
Here and there were thinkers among
that people, as well as among the peo-
ples of other lands, who poadering
upon their ways and doingssaw, loom-
ing up in the future small dark-clouds,
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sceds of future gloom and disaster.—
Thut country from time to time had
been warned, by its wisest and most
putriotic statasmen, of the rocks on
which they would be shattered, but
the rolling tide of national prosperity
which laved its shores and rapidly bore
it along and lifted it up to a high
posttion among the nations of the
carth, so completely absorbad their at-
tention that no heed was paid to the
carnest warnings of its true and tried
patriots.  Those dark spots on the
horizon have developed into a mnight
of thick darkness, into which the All-
Seeing Eye alone canpenetrate, amid
the gloom of which a grcat and migh-
ty people have rushed headlong into
a fratracidal and most murderous
war. '

Encland is at the present time en-
joying great commereial prosperity.
It is believed by the unthinking, that
without Free Trade that prosperity
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would have never been sccured, its
devotces claim it as their child of prom-
ise, and in its rapid growth, hug it to
their bosoms as the hope of their coun-
try.  Butare there no seeds of evil,
are there no silent ~auses that like
those in the United States are grad-
ually devcloping, which may not, in
an unforscen moment, shatter that
prosperity and leave a wreck which
shull be an astonishment to the na-
tions.

Cobden, Bright, Wilson, and Pecl,
the originators of Free Tradein Eng-
land have been lauded as demizods,
the theory they trumpeted as the bles-
sed panacea that would furnish work
for her opcratives, sceure wealth to
her farmers, and food for all her peo-
ple, let us not be deceived hy appear-
ances, but test the truth by the facts.

To arrive at a clear view of the
whole question, we must go back to
the causes which produced a demand
for Free Trade. They originated in
1819 with Peel’s famous Bill, compell-
ing the Bank of England to redcem
its notes, in gold. His father, the first
Sir Robert Pecl, and five hundred
leading merchants and manufacturers
of London, by petition cnergetically
opposed the measure. The elder
Peel was always a staunch supporter
of the paper currency, through which,
by manufactaring, he had realized a
fortune of a million sterling, and by
which England was enabled to trium-
phantly resist the world in arms and
at the same time, develope to an un.
paralleled extent its manufacturing
capabilities.

The younger Pecl by this Bill
doubled his fortune, and Lord Over-
ton, the Chauncellor of the Exchequer
and prime mover in the matter, real-
ized a fortune of $30,000,000 through
the measure.

The effects of that Bill which com-
pelled the Bank after twenty-two years
suspension, to pay its bills in gold ;

England's Free Trade,
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is thus stated by the London Temes :
“ Thes mensure has donbled the ralue
Q/'nm)uy/,'ﬁn' ot Ners made the sorere z"(]n.
worth tieo .s'm'wrri"//ls.” Bluclwood's
Moaygazine for Sept. 1850 in a review
of the life of the younger Peel, says,

“ A comparison of the prices of grain
for tweuty vears belore, and twenty years
after the change to gold paviuents
leaves not a shadow of doubt that co a-
bined with Free Trade, it has now low-
ared prices, on an averare of years a
half, in other words, doubled the weight
of debt and halved the remuneration of
industry, on an averaze of years over
the whole country. It has rendered the
public debt of £290,000,000 in reality
£1,300,000,000 ; it has swelled the thou-
sand millions of private debt iuto two
thousand millions. It has rendered our
taxation of lifty millions annually, equal
to one hundred millio:s at the old prices.
In a country engaged in such extensive
undertakings, and so dependant on that
maost sensitive of ¢, cated things, credit,
tur its support as Great Britain, it may
be doubted whether haman ingenuity
could have devis2! anything so well cal-
culated to spread ruin and desolatioa so
generally through the people as this fatal
step.

Iis effects in doubling the weight of
debt, public and private, and halving—-
when taken in cousideration with I'ree
Trade—the remuneration of industry, at
least to rural labourers great and serious
a3 it has been, has proved the least of
the many evils that are distinctly trace-
able 10 it. By lowerinz prices in every
departinent over the whole country, it
rendered the indirect taxes unproductive,
and mduced that coanstant clamor, on
the part of persors engaged in particu-
lar trades, to get the taxes removed which
pressed on them, which has envolved the
nation ever since in financial difficulties,
extinguished the sinking fund—which,
had it beea let alone would have paid off
the whole public debt by the year 1845—
ana by the admission of the Chancellor of
Kxchequer, hasadded £27,000,000 to the
National Debt, over and above all in that
time paid off during the last twenty years
of unbroken peace. It has spread em-
barrassment and baokruptcy so far
through the land, that two thirds of onr
landed proprietors are natoriously insolv-
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ent; and the nation, when blessed with a
fine harvest, has come to importfroma
fourth to a tilth of its annual subsistance
from f{oreign states, althouch fifteen
years aro, it wassell'=upportinzg, it has
reduced the price of forla Lalf, but it
has lowered the waros of lahurin a still
greater derree, by reason of' the numer-
ous bankruptcies amonz the employers,
and the diminished work fv. the employ-
ed. It uas induced that terrible in.
stability in mercantile trausaclions, and
those ruinons monetwy crises, which
have now hecome of periodic occurence,
thou h uuknown hefare the resumption
of gold payments, and which never occur
without destroying from a third to half
of the whole commercial capital in the
emprre.

It engendered tlat overwhelming in-
fluence of th: monicd arstucraey, and
general suffering of the industrious clas-
ses, which inspired the moncy power with
that rostless desire of change, which
never fails to accompany lonz-continued
and general sufferiny. By vesting power
in the monied and mercautile classes,
throush the Leforin Act, it brought on
that serie3 of class legislative measures
which have gone so far to endanger our
colonial empire, and destroy the national
dependance of Great Britain.

All the evils under which we now
labour may, by a demonstrable series of
causes and effects, be traced back to that
one fatal deviation from Mr. Pitts pro-
tection policy, ( through paper currency
or cheap '~oney) under which the nation
had so marvellously prospere 1 during the
war.”

The above quotation sets ferth the
fearful cftects caused by the contrac-
tion of the currency of the country.
The extent of that eontraction is thus
noticed in Bluckiwonds Magazine:
“ The vopulation of he Kmpire, in-
cluding KEneland, Ircland, Scotland
and Wale:, {u 1814 was 20,000,000
the notes in eirenlation £60,000,000,”
or about 814 perhead; the notesissaed
in England alonc in 1814 were £48,
500,000 and the popnlation was 11,
000,000 or about $21 per head,besides
specie, for England separately.

It will be pertinent to here remark
that the whole amount of notes in

Englind s Frie Trade.
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circulation in (inada on the first of
June was @R047.042) placing our
population at 3,020,000 we have not in
Cuanada threc dollarsin bills per head
in circulation, while Eneland in that
era of her prosperity had 821, Ts there
any wonder that money is said to be
scarce in Canada, and the misfortune
is, as we have shown in our April
number, that the banks are not safe
in furnishing the very limited amount
now in circulation. Ilow important,
tlien, in the lizht of these thcts to
have an ample national currency
such as we have sugweested.

To return to the subject in hand,
we further find that,

“By the Bill of 1319 followed by
those of 1226 prokihiting small notes,
and of 1841 and 1815 regarding the cur-
rency, the notes have heen lowered a
half, they have sunk from £60,000,000
to £32,000,000 while the population i
creased from 20 to 30 millions,”

Leavirg the whole population
of the empire only about 85 in place
of $14 per head, as first stated.

As long as they had a paper cur
rency it could be relied upon to carry
out the interaal trade of the country,
while experience has proved that even
in England,

¢ No lastinz reli:nce can be placed on
the gold, how great snever its amount
in the country, because it is liable to be
drained away any day by a bad harvest,
a warabroad, or the usual mutations
of commerce., In the lust thirty years
the people have inciensed nearly by a
half, their transactions have been tripled,
and the money they can rely on keeping,
in the country has been halved.”

The effects of that contrae-
tion was a most scrious lack of cur-
rency, which as observed on page 143
of this Review caused a famine in Ire-
landin 1821, while there was abun-
dance of food,and sv fearful a deficien-
cy of clothing in England, in 1826,
that the government had to request
the ministers of the Gospel to plead
from their pulpits for contributions,
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for the people, while it also furnished
soldiers cust off clothing for the nee-
dy, and yet that same government
was with almost the same breath ac-
cusing the manufucturers of causing
the distress by an over-production of
clothing, when it was their false legis-
fation, the serious contraction of cur
rency, and depriving the land of
money. The farmers were ruined,
employment was not to be had, poor
rates were oppressive, from (15 to 30
millions of dollars a year,) charter riots
followed, then the crisisof' 1838 and 33
caused partially by bad harvests,
which continued without intermission
till 1842, Then commenced the rail-
way mania which was fostered by
Pitt in hopes it would furnish labour
and relieve the distress caused by his
contraction of the currency.

Now it was that Frce Trade the-
orists urged their ide« proclaiming it
to be the panacen for those multiform
grievances which so aftected the body
politic, its promoters promised a two-
fold blessing—plenty of work—and
cheap bread—amid universal distress
could such tempting promises fail to
receive all attention, especially when
made by men of great wealth whose
new idcas and high pousition cured
a prestage which finally accumulated
force sufficient to over-power oppo-
sition, and accomplish the c¢nd they
had in view. Yet notwithstanding
all the cvils and discontent caused by
the contraction of the currency Free
Trade would not have been securcd,
had it not been for the panic caused
by the potato disea<e which was art-
fully fostered by the advocates of Free
Trades.

It must be remembered that the
period to which the facts above cited
belong, closes with the year 1850, as
the country was emerging from the
crisis of 1847 and 1848. A new era
dates from that time, the gold discov-
ery in California in 1850, and in
Auvustralia in 1854, caused a rapid
addition to the currency of England,

]':uylfl)ur.\‘ 1"1'(41 TI'N(’I.
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created a remuncrative forcign mar-
ket for lubour to be supplied by
British emizrants, and British wana-
facturers, which were paid for in gold,
consequcutly from that date the cur-
rency has cradually expanded until it
is now estimated by British writers at
“$600,000,000.” or including specic
$20 per head of the whole population
whicliis about six dollars more por head
than they had before they contracted
thecurrency and, they havenow a some-
what similir stite of prospe: ity not the
result of Free Trade however, but of a
more ample currency sccured from
the incrcased production of gold,
through which an All Wise and over-
ruling Providence has wercifully miti-
gated and counterasted the evil ef.
fects of Peel's currency and Peel's
Free Trade legislation.

If the roots of a tree are gradually
taken away, men will ccase to depend
upon its future fruitfulness, they con.
sider the days of its prosperity as good
as numbered that a dry season or an
untimely blast will finish its useful-
ness or lay it low in the dust.

In Canada the all important idea
kept before the country is the neces-
sity of having the land occupied and
cultivated, evory cultivator of the
soil is looked upon as a nourishing
root of our youthful national tre:.—
“ He that tilleth the earth shall never
lack bread’” that promise is a founda-
tion stone of hope to the farmer, while
‘“he that maketh haste to be rich,
shall come to want.”

It is not many years since we saw
in Statistics of Kngland's industrial
classes, that there were 250,000,

land-owners, Has Free  Trade
multiplied :hose roots or has it
extracted them from the soil,

England, under a protective policy and
irredcemable currency increase her
agricultural population from 697,153
familics in 1811 to 773,732 families
in 1821. in 1841 there were 737,206
farmers and graziers, 2,312,388, Ag-
ricultural labourers, 6,796 gardeners.
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The last statistics show of farm-
ers and graziers, only 210,573, or
only one-third the number in 1841,
and 1,338,393 male and female farm
servants or 1,000,000 (whicr. is
nearly onc half) less than in 1821,
are those results satisfactory, to all
who desire to see England strong in
self dependance.  In the last ten
years alone, the farmers and graziers,
have decreased abcut one fifth, or
or from 305,767, to 249,575, farm-
ers wives from 201,735 to 163,735,
their sons and daughters, from 275,
170 to 176,165, landholders, from
34,621, to 30,766. If we recollect
aright in 1821 the landholders a-
mounted to 250,000. If so how vast
the decrease accomplished through
the fatal currency act, and Free Trade.
It is only a few days since we saw a
statement {from an Inglish paper that
the land was fast returning tn its
feudal condition, that many Noble-
man and also wealthy individuals of
the untitled classes were buying up
every acre of land, as fast as put
in the market at prices that the rent-
al would not pay more than two
per cent on the money, there was
instanced as a result that at Jate
elections, those who refused to vote
for the proprietor got notice to leave
at the termination of their lease.—
The end must 'erc long be, that a
few thousand landed proprietors of
Britain will have the control of the
government of the country, and the
efforts of political demagoges to
deprive them of all power is through
that spceic currency and Free Trade
which they originated, gradually and
rapidly reverting back to its primeval
strength during the feudal ages. To
come close home to view the impor-
tance of the question, we find one
landholder to every thousand of the
population in England, if the same
proportion existed in Canada we
would have only three thousand land-
holders in the country, we have, over
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one hundred countics, that would be
thirty to a countv: and about five
0 a township.  Will any C(anadian
think that would be healthy ; again
we have by the last returns in 1860,
100,000 land occupicrs, 1n Lower
Canada, and 120,000 in Upper Can-
ada, who have from twenty acres and
upwards; there are 17,000 having
I'ss than twenty acres those 17,000
will halance against the few in the
Country, who may oceupy under lease,
therefore we can safely estimate the
landholders of Canada, in 1860 at
220,000 and if we add the probable
increase since then the total will
now, no doubt be 250,000 about the
amount kngland had, forty years
ago. The quotation above given from
Blackwood's Muga:iie informs us
that a large number of the English
farmers were made bankrupt by
Peel’s money Bill, and Free Trade is
evidently finishing the greater portion
of the balance. Did Free Traders
intend it should ?

The following extract from a Free
Trade Lea_ue circular will answer the
question.

*. If the Americans will only put
down their monopolizing manufacturers
when our election time comes, we will
lay the Mississippi valley along-side of
Manchester, and we will have a glorious
trade !”"—aud acrain, ¢ Our doctrine is,
let the working man ply his hammer
or his shutt'e, and let the Kentucky or
the Illinois farmer, by driving his
plough in the richest land on the sur-
face of the earth, feed this mechanic or
this weaver, and let him send home his
produce in exchange for the products of
our operativesand artisans.”

In that quotation we have the proof of
their determination to ruin the farm-
ers of their own country by buying
their food from Kentucky and Illinois
which they have accomplished and
they expected to ruin the ¢ monopolt-
sing manufacturers of America.” To
destroy the capital invested in

*Blackwood page 114 July 1550
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agriculture in Iagland, and the cap-
ital invested in monufactures in the
wastern States,

It was unblushing knvery openly
orzanized on the grandest scale the
world ever saw.  Th: American
Statesmen met the knavish plat to
destroy their manufactares by an in-
creased Tariff, which was recommen l-
ed to the attention of Congress by
President Taylor in the following
words::

¢ 1st. T recommend a revision of the
existing Taii!t, and its adju-tment on a
basis %hich mayincrease vur revenue.
I do not doubit the right or duty of Con-
gress 10 enourage domestic 1ndustry,
which is the great source of national,
a3 well as industiial prospenty, I look
to the wisdom and patriotism of Coun-
gress for the adoption of a system
which may place home labour at last
on ¢ more permanent fooling and by
due encourugement of manufactures,
give a new, and increased stimulus to
agriculture, and pro: ote the develupe-
ment of our vast resources and the ex-
tension of our commerce.’?

The olject of Cobden, Bright,and
their coadjutors was to sccure ’rotec-
tton to themsclves, while they forced
Free Trade upon the farmers, to
get untared bread from foreign lands,
to compel the farmers of England to
pay all the high taxes of their country
and make a living in a competition
with ,the untaxed food of America.
The manufacturer necessarily indirect-
1y paid aportion of theEnglish farmer’s
taxes so long as they bought English
food, but by Free Trade they slipped
out of that yoke and left the farmer
to stageer and sink under the load he
was unjustly compellcd to bear. The
manufacturer thus freed from that
portion of the taxation got cheaper
bread for his operatives.  The oper-
atives then had to submit to lower
wages, the manufacturers pocketed
the difference, and have amassed im-
mense wealth in supplying other coun-
tries, not with cheaper goods, but on

Fre: Trade. [July,
a lenzth of credit which the foreign
manufacturer for want of cheap money
is unable to compete with.

The Iree Traders as we have
shewn from their own Circwlar deter-
mined to ruin the farmersof’ Kngland.
Careful government, statistics of 1841
shew that 18,734,468 individuals
of the population were ¢ Enga-
ged in, or dependent on agriculiure
and 8,091,621 engaged in, anl de-
pendent on manufactares. That the
amount of capital invested in Agri
culture was two thousand millions
of pounds sterling, and only seventy
eight millions pounds sterling in man-

ufscturing.  That the “anuual crea-
tion of wecalth from agriculture
7T S veeeae £250,000,000

From manufactures
(deducting the raw
material.)

Interest on money........ 37,000,000
Colonial intercst......... 18,000,000
Fisheries......ccce veveeeae 3,000,000

Foreign Commerce
15,000,000

127,000,000

(including shipping
intzrest),

£150,000,000

Out of that annual produc-
tion the whole nation subsists,
every class of the population takes
its living.”” The balance left at the
end of the year was the national pro-
fit or gain for the ycar. It can thus
be secn that the Agricultural inter-
ests were one-fifth more valuable and
neccssary to the existence of the na-
tion than all the other sources of na-
tional wealth put together, and with-
in a fraction of double the annual im-
portance of all the manufacturing in-
terests of the nation, and yet, the
Free Trade fanatics were determined
to ruin the whole agricultural popula-
tion of the country, thinking thereby
to promote theirown interests. The
Free Traders accused the farmers of
being a ‘“grasping and rapacious
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class,” but they only et one dollar
annually of rcturn for every €8 in-
vested, which can be scen from their
capital being £2.000,000,000 and
their increase £250,000,000,while the
manufacturers with only £78,000,000
invested, realized an annual increase
of £129,000,000 or nearly two dollars
for every onc invested and about $15
where the farmer secured one, yet they
were not satistied. It must be remem-
berea that the leading advocates of
Free Trade were those “ who manu-
facture solely for exportation.” It
was for their peculiar benefit, and at
their instigation that the Corn Laws
were repealed.

The adoption of Free Trade has
deprived Ergland of one-half of the
home-market she possessed, from the
requirements of her agriculturalists,

She has expatriated these invalu-
able produceis from bher own soil to
Jands where they consume the manu-
factures of their adopted country. She
is annually and rapidly disposing of
the roots that nourtsh her existence.
That existence is now dependant up-
on contingencies that she cannot con-
trol.

An enquirer asks how it is, that
the farm my father lived on, or the
one next to it, now rents for double
what it did twenty years ago ? The an-
swer is that it is worth double to the
tenant that it was twenty years ago.
Several causes operate to make it so;
first the value of money is on the
average worth very little more than
one half it was twenty yearsago; from
that decrease in value he realizes an
increase of price, for many kinds of
his produce. 2nd. The lan1 has been
drained during the last lease and
and now yields two bushels where
it yielded one before. 3rd. That
draining has added from six to
eight weeks in the year, to the period
of oultivation which is of vast impor-
tznce. 4th.That farm is now only a
part of onec that has previously
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swallowed up *wo or three others,
and the proprictor ean manace the
whole with about as little troulle, as
each separately ; and with a eonsider-
able less eapital proportionately. —
Those arcsome of the leading points
that arc not considered, by me<t who
fancy it is Free Trade that should be
credited with the re«ult.

Commereial prosperity is next put
forth as the fruits of Free Trade when
itis well known, that Fneland’s com-
merce is more indebted to the extra
demand for shipping and gnods cre-
ated by the, to her providential discov-
ery and developement of the gold
mines, and to the further, very im-
portant  demand  for foreign food,
suleiy caused by the ruin of her agri-
calturists at home, and not at all
through Free Trade.

The true sources of Kagland’s pres-
ent prosperity are, 1lst. The vast a.
mount of interest annually reccived
froim all countries, from the loans
made by her out of the profits whicl:
she accumulated duaring the, protee-
tion era of hier history.  20d  to the
profits on the carrying trade of the
world which at prescat she so nearly
monopolizes.  3rd to the profits on
products of foreign countries that
she re-sells to other pcople. 4th to
the produce of her mines sold to for-
ei 1 nations. Leave those four items
out of her assets which we must do, to
place her on a level with Canada;
and we will find that she is not un-
der Free Trade self sustaining, where-
as before Free Trade she was, inde-
pendant of the resources referred to.
We have already extended this arti-
cle far beyond our original intentions
or we could now fully show the cor-
rectness of that statement.

T he glory of a nation is its people,
the prosperity and happiness of that
people, the proof of the wisdom of its
rulers.  Canthat man be called a wise
statesman or patriot, who is willing
to ruin or expatriate the agriculturists
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from his country or give his aid to
accomplish the schemes of his sup-
porters to ruin the manufactures of
other lands with the hope of avert.
ing the present distress of thz people,
atthe imminent risk of the future ruin
of his own country, as Sir Robt. Peel
did through Free Trade. Through
the contraction of the currency he in-
troduced distress, by Free Trade he
perpetuated it.  If Canaia had but
five lundholders in cach township,
only one eomfortable residence where
there are now hundreds, and its mer-
chants only one independant and
energetic man to supply instcad of
hundreds;, our mecchanics only one
house to furnish, or onec carriage to
build in place of hundreds, and they
saw our land gradually going out of
cultivaticn as it is all over Britain,
would itlook sound, would there be no
fear that trade would diminish, and an
earnest looking abroad to some
healthier state of society. Mr. Glad-
stone says that the agricultural pro-
ducts of Irclund fell off from £39 437,
000 in 1860 to $27,329,000 in 1863
nearly one third.  The Loudon
Spect.-#or attributes it to the tenure
of the land.  The fact is the root of
the evil is IFree Trade, which has
withered and blasted so many lnxu-
rious fields—During theaze of British
Protection, ITreland exported as high
as £15,000,060 a ycar of her produce
to feed British manufacturers, and
British manuficturers in return sup-
plied them with their goods, thus they
united to make aliving for cach other,
and together united from their joint
industry to pay the taxes of the coun-
try, untaxed food from America now
fills their market while her farmers
with lower prices bave their taxes to
pay—the teaure of the land under such
circumstances becomes of no conse-
quence, the cultivator leaves and itis
thrown into pasture. The quantity
that went out of cultivation in Ircland
in 1863 was 140,000 acres, and
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in England and Scotland a large
amount.

Muke a Lome market and the soil
will be cultivated.  Just now around
the city of Beifast where the linen
trade is very prosperous, every acro
of Jand is taken up to supply the ix-
creasing demand for these products
that will not bear importing from a-
broad. England's Free Trade is driv-
ing the Trish from Ireland and the
Euglish husbandmen from England to
that land which in the lunguage of
President Taylor  encourages domes-
tic industry and places home labour on
a sure and permancnt footing, gives
a stimulus to agriculture, extends
commerce,” and ignores Free Trade,
and the result justifies President
Taylor’s foresight and statesmanship,
it has peopled and enriched his land
beyound all preeedent, and provided
an ample home for the continually in-
creasing millions that Free Trade leg-
islation has, and is yet expatriating
from the British Isles.

There is onc point of which people
are not aware when they think Kng-
land is a purcly Frece Trade country,
it is only Frce Trade to farmers, there
is a comparitively highcr tariff on
many of the leading maaufactures
than we have in Canada, as high as
15 per cent on cloths which when
taken in connection with their cheap-
¢r money is actually a much higher
rate than the Canadian tariff at 20
per cent, and .£28,000.000 of the
British Revnue is rai<ed by a tariff.

Centralization is anothcr fearful
evil which has been most wonderfully
strengthened by Free Trade, the
ruined agriculturists have sought em-
ployment in the large cities and cen-
ters of trade, so that to-day it is
computcd that onc seventh of the
whole popluation of Enzland is con-
centrated within the city of London
alone. The result of that centraliza-
tion is, that in case of stagnation of
trade as latcly witnessed in Lanca-
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shire, the accumulation of suffer-
ing is intense, and difficult to rel-
ieve, except in  prospcrous auri-
ultural country.  Again these cen-
ters of trade, are centers of dis-
sipation and crime, the attendant
expenses increase and accumulate
with great rapidity, therefore its? »uld
be the aim of every statesman o as
fully as possible provide against it.—
Free Trade and depopulation are go-
ing hand in hand with centralizatiou,
to uproot the very foundation of
Britans future stability. * War has
swept away its thousands but peace
its tens of thousands.”® ¢ [t is hard-
ly a century since a rebellion of the
Highland Clans sufficied to shake
the Buritish throne to its base. Where
is that host of matchless soldicrs
now ?—We haveit on record that in
1745 there were upwards of 30,000
able-bodied clansmen in the Higzlands
fit for home and foreign service—
every man of them alike in frame and
spirit, a warrior, There is not a tithe
of that number now ; and many dis-
tricts which furnished their 500, 700
or 800 soldiers in time of war are now
without a single human being, in
them but a shephard or two and a brace
of game keepers. It is stated that
thelsland of Sk ;ealone furnished dur.
ing the Peninsular war twenty-one
lieutenant-generals and major-gen-
erals, forty eight Licutenant-coloneis,
six hundred majors, captains, and
subalterns, ten thousand foot scldiers,
one hundred and twenty pipers, be.
sides three persons for the public ser.
vice, four Governors of British Colon-
ies, one Governorgeneral one Chief
Baron of England, and Judge of the
supreme court of Scotland.” Free
Trade has beggard them their old
minister the Rev. Alexander Me-
Gregyor, of Inverness, says “they are
sunk in the very depths of poverty."

We could give an extract from a
letter of the owner of an estate in the
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most northern part of Scotland who
had a tenantry with small holdings,
that regulrly pay from five, tofifteen
pounds a year. Those families he
says have been on the estate for gen-
erations. They do not raise much
food for export ¢ but they contribut-
ed very largely to the pro-perity of
neiznbouring towns and villazes and
through these to that of many other
classes.”  Such landlords and pes-
cutary do wmore for the stability aad
glory of an empire than all the Fres
Trade in the world.

The facts we have set forth ave
worthy the careful consideration of

those who believe Free Trale has
been a blessing to Britain.
They elearly shew that Free

Trade has not promotcd the pros-
perity the stability and glory of the
British Empire. They could be mul-
tiplied indefinitely but these given
clearly shew that that solid prosper-
ity which it is the duty of wise rul-
ers to aim for, is greatly wanting in
the present agricultural position of
that country.  That the gradual re-
turn to large holdings and to a semi-
feudal state is unhealthy. Thatthe
love for eountry and fir institutions,
which are gradually severine the cords
that bind the people to the suil, will
ultimately leave the masses in a con-
dition which will cause them to de-
mand and strengthen :hem to sccure
that ¢ re-distribution of the land”
which the London Tiwes understood
Bright or Cobden—we forget which
—to propose as a remedy for the
great suffering at that time experi-
enced by the operatives in Lanca
shire—which by the way the spcaker
was long in contradicting, and which
idea we have long furscen will by.and-
by obtain a prominence now little con-
ceived. Frce Trade has taken the
land from those who tilled it, and the
very men vho accomplished the fa-
ta] fact through Free Trade, now
covertly propose in a speech so plain
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and yet so blind that it can be con-
strued cither way, to restore the land
to the musses, as a remedy for the
evils they originated.  As one lic
often requircs many more to hide it,
80 one false picee of legislation leads
tomany more which continually keeps

CANADIAN

Ttis well known that Canadian agri-
culture is not in that healthy state it
should be.  Canada has long been
classed among the first wheat growing
countries in the world, it is now fast
loosing the credit it has hitherto ch-
joyed. Ifwe examine the late statistics
we will find that ncarly all the old

counties in Upper Canada that used

to raise Fall Wheat most abundantly
now ocly return from cight to twenty

bushels to the acre as follows:

FALL  SPRING.
Welland.........10 bush. 16 bush.
o Yorkewrieena20 20 @

+ Wentworth.....15 . ¢ 17 «
¢+ Halton.........18 « 18 «
" Elgin....... e 12 816 @
. Esex ........ .18 « 17 «
Lincola......... «3 13
Prince-Edward..g « 19 «

The new counties give a far higher
proportion.
FALL SPRING.
Huron....28 bush. 23 bygh.
Bruce. .25 « 20 ~ «

Gray......28 & 17 “
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socicty in hot water, destroys all per-
manent prosperity, unsettles the in-
dustry of a country, creates desires for
radical ehanges, and for revolations
like that in the United States that
cventuzlly flond the land with the
blood of a fratracidal war.

AGRICUVLTURE.

We have not given the fractions,
the round numbers are sufficient to
show that counties which in former
years made such awple returns for

the labor hestowed upon them are far
behind the new c¢ounties in the
yitld of exportable products, especially
white wheat.

It is evidznt that the ~casons are
not the chiet cause of the deficiences,
that the apparently lewst likely
sections of the country. and cultivated
with the least cxperienge, yield al-
together batter returas than the older
sections, .

The blame has year after year been
placed upou first one cause and then
another, npon one insect and then an-
other. Years azo rust was one of the
most fatal evils the farmer had to fear,
oi’ Jate ycars it has had but litte to
do with the decrease. In Lower Canada
the deficenay, in fact the almost en-
tire abscnce of wheat culiure over
vas*s tracts, that ooce returned as
abundant yiclds as the best sections
of Canada West, should not only raise
the curiosity of our legislators, but,
should arouse our statesmen to por-
ceive the necessity of divising some
system to restore the abumdunce of
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Lower Canada does
not now raisc suffictent wheat to
bread itself.  Upper (‘anada is
rapidly inereasing in cultivated land
and yet the total yield of wheat, es-
pecizlly of white wheat, is decreasing.

The legislature and govermment
of Canada is virtually, a free Lrade one,
it conceives it beiter tor (unada to de-
vote lier energies to rzise wheat to
puy for supplies of foreign manufaet.
ured goods than to make them in the
land. Thatitisfolly for anew Country
to endevour to manfacture for itself,
consequently it is all the more import-
ant and imperative on them to watch
aud ascertain the causcs and provide a
remedy against the approaching day,
when (Canada West as well as Canada
East wiil not be able to raise bread
for hier own feople, without raising
an overplus to pay for foreign goods
with. In consequence of that fulling off
in the yield of’ wheat there is a deficien-
¢y of $15.000,000 during the last three
years in our Lalauce sheet, we having,
bought that much more foreign goods
during that time than we have raised
produce to pay for them with.

The leading causes generally as-
signed for the failure of our wheat
crops have been the depredations of
the various inscets so prevalent of late
yeurs. Itis important to kaow that
those in-ects appear and prevail almost
altogether in :he older and longest
caltivated sections of the country ; that
where the lands have bourne the most
wheat and reccived the least nourish.
ment in return they will be found
in the greatest variety and rumbers.
Tie agricultural history of the States
of New York and Olio bith present
the same experience, the extra price
paid for white wheat in the United
States previous to the Reciprocity
Treaty was due altogether to the fail-
ure of the wheat crops in thes: States;
in New York alone the yicld de-
creased in a few yeurs from 13 to 9
million of bashels. That was the

former years.
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reason they were oblized to pay higher
fur our wheat than we could get for it
in the Euglishmarket,and that obvious
dgiflference was one of the strong induce-
ments offered by annexationists  to
Canadians for a counection with that
conntry, which ended in a Rociprocity
Treaty azainst the wishes ot the Brit-
ish governn:ent,

L he wheat erop is azain on the in-
erease in New York, the farms again
return wheat for the labour, and in
Canada where the land has rested from
wheat for several years and been well
nourished, the wheat now springs
forth abundently and the insects
harm it but litde, and often not at
all.  The tacts above eited go to show
that there is a great possibility that
the fuilure of the wueat crop results
from the over abstraction of some of
the clementary substances from the
soil which unite to form the perfect
wheat plant as well as the fruitit bears.

We have secen a horse hair in a
way-side ditch of clean rain water,
transformed by the action of the sun
upon it into a worm, and not long
sincc a circumstance was noticed
by the press in which a similar exist-
ence was seen carcfully guarding its
cges.  We remember of sceing, some
thirty years ago, in a pool of stagnant
water where the bristles from slaught-
cred hogs had been thrown, a living
mass of little bearded looking inscets,
each hair or bristic had become trans-
forwed inty a livinz moving creature.
A more commonly observed develope-
ment of animal life is very often notic-
ed in certain discriptions of cheese, in-
sections where it appears to have been
impossible for them to have received
existence through ordinary gener ition
or incubation, agiin it is well Lnown
that the spawn of Salmon-—apd we
suppose of other fish also—will not
developz life urtil the locality in
which it is laid has been pervaded
by a diseharge from the male fish of
what may be called a magnetic fluid
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through the clectric ageney of which
the spawn is penctrated by the living
principle and transformed into a gen-
eration of fishes.

We are aware that long descriptions
of the horse hair worm have been
given, in which it is denied that it
ever was a hair. That may possibly
be, but from observation we are in-
clined to belicve that it is just as
possible it may have been as we have
dezcribed it, and as for the ‘“insect-
bristies we referred to,” there can be
no mistuke for we closely examined
thein from the strangeness of the as-
gociztion. We are aware of fully as
warvellous an instauce of hite devel-
opement in the case of a wman in
Brantford who had his toes burned or
frozen, and in dressin:z them one day

the physician in probeing the end of

the lurge toe observed the whole end
to be onc closely packed mass of small
worms that had been developed into
life out of the decayin: flesh. All
we intend to further adduce on the
subject i3 an extract from the Dwun-
ville Independant of July 2ad.

‘“I'here is not a single particle in the
body called man, in which our glasses do
not discover myriads of living creatures,
the surfuce of which are also covered
with myriads of other animals, which are
the bagis of other acimals who live upon
them”

The facts cited, which can be
abundantly multiplied, evidence that
certain forms of matter under certain
conditions which are varied, will be
developed into insect or animal life.
Is it not possible that the wheat
grown upon soils which have through
shallow cultivation, repeated cropping,
and insufficicnt manuring been depriv-
ed of so much of the life ciement of the
plant or the berry that they fail to
maturecand that that weakuness in vital-
ity deprives itof strength to come to
perfection, and that fatal weakaess
indu. -es the developencat of the part-
icles, of its own or forciga substances

Canadian Agriculture.

[July

that may adher: to it, into animal life
which waen once developed multiplies
by generation.

Since writinz the above we have
seen the following statement from the
letter of a large agriculturist in
Illinois which can be seen more
at lenzth in the report of Tsaac
Newton Esi., Crmmissioner of Agri
culture for the United States, it re
fers to the action of the Hessian Fly :
“ A strong rooted plant will more
casily overcome a serious attack of
the fly than alate sown and weak one
can, resist the freezinz out to which
it may be expised if sown late.”

It is evident that if a strong plant
will resist the Hessian Fly ic will
most likely resist other inscets also,
which brings out the importance of
deep cultivation. It also brings to
our recollection an old farmer near
St. Catherines who some ycars ago
had farmed all the strength out of
his farm and ncarly begzard himself
through his perseverance. He event-
ually 5ld his farm toan Englishman
who guaged his plow deeper thun the
old faurmer had, the result was 40
bushels to the acre, in order to meet
Lis payments on the farm he was
obliged to re-sow the same ficlds, but
he first turned it up deeper than be-
fore, and he sccured 30 bushels of
wheat to the acre from the sccond
crop; observation over a wide field
and reflection on the diversified facts
and verious phases in connection with
the subject, led us to suppose that a
developzment of insect lite through
the weakuess incident to an exhaust-
ed soil was at the bottom of this all
important question, and that at least
were it not for that weakness they
would be helpless to seriously injure
or destroy. 1t must be recollected
tkat that weakness may also be par-
tially inherited from the seed, as well
as resulting from an impoverished
soil. We have had the views above
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put forth strengthened by meeting
with & zentleman who is not only
particularly interested in the agricul-
ture of the country, but who lmvmw
had opportunitics of observation
in every state of the ncighbouring
Union and both Canadas, had come
to similar primary conclusions.  He

had not as yct tested the correctness of

the ideas, but believed them plaus-
able and that there was a fair prob-
ability of there being sufficicnt in the
idea tojustify placing it before agrienl-
turists and others, eompetent and in a
position to thorouchly test and note
the various results acerning from a
careful investization of the idca, the
extract we have given in regard to the
Hessian Fly is also confirmatory of
the opinion furmed.

Again if we take the forest lands
of our country, in the lumbering dis-
tricts especially, where after being
gleancd of the merchantable timber
the fire has consumed the balance,
we will find that the growth which
sprm(rs up is .).ltmrether different in
the main t» that which covered the
ground befire.  No human hand or
livinz animal planted those new clas-
ses of trees or shrubbery.  The dif-
ferent discriptions of siil also devel-
ope different classes not only of' trees
but of fruits and flowers. If the
farmer observes his garden or his
ficlds he will see the pig weed grow,
where none grew before, the wild bri-
ers and nettles grow broader and
higher, where the probability of
their beln{' produced from sceds is
very limited, yet we will also in sue-
cessive years sec them increase from
a developement of the root, or ger-
mination from their own seed. All
of which points the obscrver to the
possibiiity that the inscet life which
cuts off the fruits of the farmer’s toil
has its origin in the outset, and is per-
petuated to a arcat extent by adefici-
ency in the soil of the ele: mentary
nourishment through which it obtains

Cinadi-im Agriculture.

205

life, and the absence of which also
adapts it to the developement of that
inscct life which as an overruling
Providence stops the farmer from
further wasting his time and strength
in endeavoring as it were, to grow
wheat from chaff, to expeet fruit
from an exhausted soil.

We have lately noticed the press
reporting  that the wheat on those
farms in seetions of the country where
they have drained has not been injur-
cd by the wet weather of May, or
the drought of June.  That the frost
of winter did not heave it out or the
heat of'summer drink up the life blood
of its roots.

Deep cultivation isin many places
difficult and in large tracts utterly
impossible unless first drained. The
expense of the leading drains is such
that no private enterprise can cope
with it—independant of the rvast
amount of exhausted wheat lands
in Upper and Lower Canada—there
is in the eountry of Kssex-—Lambeton
and Welland, large tracts of very
rich lands that will ever be unfit for
scttlement unless first drained, and
throughout the whole province more
or less of now unsaleable puplic lands
of the richest description that counld
by judicirus draining realize hand-
some returns to the governwment.
The field embraces a vast portion of
the Province. and in view of the
decreasing  yield  of cerials  as-
sames an importance of suffizient
magnitude to deserve the prompt and
earnest attantion of every farmer in
Canada, of every member of Parlia-
ment, in particular the Ministry in
power. It is not wheat alone that
we can cite as dccreasing, but can
give other classes of produce in vari-
ous scctions, that have exhausted the
soil on which th:y were grown.

Oae great advantage of drainage
is that it sceures a dry soil) in wet
weather, on the farms drained in
England and Scotland it adds fiom
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six to eight wecks to the period for
plowing and sowing. Tt has further
been observed that in the sections
where the land has been extensively
draingd the climate beeomes warmer
and more fraitful, those cold damp
fogs that were wont to hang as a
death pall of the farmers hopes, for-
ever dirappear.  They cease to check
the germination of the sced and no
more blight it by rust, or otherwise,
in its Jater developement.

The nceessity of deeper cultiva.
tion, the vast. and we may say al
most  overwhielming importance of
drainage, being clearly seen by all who
think upon the subject.  The ques
tion of vital importance is. how can it
be accomplished. In England where
the proprictor will furnish money to
his tenant at two per cent there is
no difficulty, the tenant gets an imme-
diate rcturn and wheu the land is
leased theland-lord gets an advance
in the rent, which is ample to justify
the loan he had made, but in Can
ads where money is from ten to twen-
ty per cent to borrow at those rates
would be utterly ruinous.

MONEY FOR DRAINAGE.

There is ouly one way by which
funds for any extensive system of
drainage can be supplicd in ihis coun-
try, it has already met with the appro-
val of more than one mewber of Par-
liament and of some of the prominent
leading agriculturists of the country,
we lay it before our reader’s, for
their prompt and earnest consider-
ation.

1st. That the government shall
through a Bank of Issue, as proposed
in our January number,furnish to
all firmers, gardencrs, or municipal-
ities the nccessary funds for properly
draining their land.

20d. That such loan shall be a
first lien upon all lands upon which
it is expended, the amount of such
loan to be registered in a book kept
for that purpose in the Registry Of-
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fice of the County in which they ares
situated.

3rd.” That the Registrar of each
County shall make an anoual return
on the 1st. of March to the clerk of
cach municipality of the property
liable for a loan, and the amount to be
collected therefrom for that year,
which shall be added by the said
clerk to the amount of the municipal
taxes thercon.

4th. That the borrower shall pay
five per cent annually in coin, on the
amount of the loan to the tax collec-
tor of the municipality for the term
of twenty-five years as paywent in
full for the loan, and there with suf
ficient fec to pay for Registration
and other contingent expenses.  In
case of default— payment to be en-
foreed the same as for regular taxes.

Note.—The Bank will have to event-
ually pay the notes in gold and it will
be no hardship for the furmer to pay
the amount required in specie.

It has been sugzested to us by gentle-
men who take a deep interest in this ques-
tion o! drainage, and of National Curren-
cy, that the farwer should be free from
paying anything on his loan for two or
three yeats, and thercby be enabled to
increase the steck and add other improve-
ments, we however adhere to ur origi-
nal idea for we think the industrious far-
mer will be enabled to readily meet his
instalments of five per cent out of the
increased productions. From $100 to
§200 a year will likely be the most that
the average of farmers can judiciously
expend in a year. By drainingz a little
every year they will learn to do it bet
ter and cheaper, and be able to do a
great portion of the labour themselves
at periods which from various causes
they are now idle. With those extra ad-
vantages and the, from $50 to $100 a
year that they can safely depend upon
realizing from the extra produc'ion,
they will have no difficulty in paying
from $5 to $10 a year from the profits
of the investment. Another reason for
their paying annually from the receipt
of it is that the National Currency
wehave suggested that will coustitute
the funds to be loancd are payable by a
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ginking fund of five per cent annually
and any deviation in the terms of pag-
ment would destroy that uniformity
which we consider so essential to any
healthy system of National Curreucy.

bth. The amount so rollccted to
be paid to the Treasurer of the mu.
nicipality in coin, and by him to the
County Treasurer who shall give the
TRegistrar notice of such payment, and
anuualiy on the first day of January
remit the amounts so reccived to the
Bank of Issue at the expense of said
Baak.

6th. All parties requirinz money
for drainage <hall apply to the Coun-
ty Engineer (or other officers appoin-
ted therefor) who aflter visiting the
premiss shall make a diagram of the
lot of land as desiznated in the Title
therefor, and of the portion thercof
to be draincld, with the number and
length of the draius to be put in,—
the average depth of the drains,—
the quality of the soil—the size of
the tiles to be used, and the number
required.

7th. When the work has been
duly eompleted application to be
mnade to the County Treasurer for the
money, the application to be attach-
ed to a diagram, as first requir-
ed in which shall be sct forth
the Jommth ~F tha Jdrofancc thoavernge
depth of the suil, the st per yard for
the digging, the cost for laying the
tiies and covering, the cost of the tiles
per thousaund, the distance they were
drawn. _ '

The number and price of the tiles
bought to be certified to by the man-
ufacturer of them. The Engineerto
visit the work and certify that
the drainaze set forth in the appli-
cation has been duly inspected by
him and completed to the best of his
belicf according to the diagram fur-
nished. Any party falsely certifying,
to be subject to fine and iwprison-
ment, onc hall the fine ty gy ta the
informer.

Note—Itis necessary thit drainage
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should be upon a regular system, that the
depth, the grade, the number of drains,
and the size of thetile should all be the
mast suitable for the soil, and that the lay
of the land will indicate as most advisable.
A Dbook should be publizhed in which
the views of those who have had prac-
tical experience in draining could he seen
a3 a guide in a1l these points. A cheap
drain lev-l can he furnished not costing
over a dollar—we h:ve seen such—that
any farme - can use and thereby be en-
abled to put his drains on the proper
erades without :ny  envineering  ex.
pense,  Unless there is some compet-
ant person, however, to give leading in-
structions and define the work that is
to be done, and to certity to it when it
is done, there would naturally  be a
great amount of funds uselessly thrown
awiy. Uiz probable that the County
I 1eineer would be the most suitable for
that oflize.  If he would undertake it at
a reasonable rate, we think a dollar a
visit and mileare when he finds  his
own Conveyance should be ample.—
There is also t) be remembered, that
there wil have ta be leading dreaing
constructed at the expense of the Town-
ship or County, and that the County
Euzineer would bha the ounly prover of-
ficee to 1ay oat and see them ¢onstracted
in a sufficient. manner.

The object of the table of items above
required i3 for  Jutare veference and
guidance in drainaze enterprize. To
which there would be no harm to add
annually the kind  aud guantity of
produce raised therefrom.  1f tables
were furpished to be fillod up every
year wity the produce of the undeained
lands also, it would be of invaliahle
advautaze as a hasis for future legis-
lation.

8th. The County Treasurer upm
preseatment of said applization  to
pay the applicant within tin days,
two thirds of the east ot said drain-
ag: after first deducting the Eagi-
ncer bitl, and expenses ot Rezxistry,
which shall be paid by the Treasurer
to those parties on demanl.' ..

Note—W= have plice] thay.apeunt to
ha received at two-thirds the.coss, which
we think is anple intucem m th. a man
to uadortace the exosns: for vary much
of it will he doae hy-himself during the
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compatatively idle season of the year
and will induce caution and industry.

9th. The Bank of Issue after being
authorized by Act of Parliament, will,
upon buing presented through the
County Treasuver with a duplicate
copy of the application, signed by the
County Judge, pay to the County
Treasurer the amount therein appli-
ed for.

10. Any Township or County re-
quiring money for the construction-
of leading drains may be supplied
witii it on the same conditions us in-
dividuals with the exception that
they may reccive upon application the
ful! cost of the work doue.

Note —For the informazion of those
who mav not huve seen the system for a
Bank of Issue proposed in the January
number of the Review throuzh which
the County may be supplied with an
ample and sound currency, we will bere
give the leading idea of'it.

The governmeut would establish an
office that would issue National Curren-
cy redecmable at the end of twenty
years by a sinking fund of five per cent
annually. The effects of that Currency
would be that if our wholesnle merchants
imported more goods into the Country
thun we exported produce to pay for
them, they would have to pay » premium
for gold to meet their obligations.—
That premium is now indirectly paid
through high rates of interest by the
farmers, retuil merchants andall con-
sumers.

The wholesale men under our Curren-
Cy are guuranteed acainst having to pay
that premium.  That Currency would
therefore lead the wholesale merchant
to secure his supply from the manufac-
turer in Canada where he could pay
in the pay he gets. That would leave
the gold, we get for our produce to
Ppay tor those necessaries which we must
import.

There are certain lands that can-
not well be drained, there are others
that for various reasonswillnotbe. The
owners will find in the following ex-
tract from the Americun Agricultur-
ist” a description of the nourish-
ment the soil requires for wheat crops.
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¢4 WHEAT LAND REMEDY.”

¢ 8ome of our wheat crops fail, not
from the midge or fly, but because ot
deficency in the soil, it not being what
it used to be. Thereare many such
cases. These crops are generally grown
on the same eoil where wheat had been
grown for years,in some instances always.
The difficulty here is, the ammonia of tke
soil is taken up—thesoil lacks this ingre-
dient, which is the principal one in
wheat. For others the soil 18 as good
or nearly so, as ever. To make it good
again for wheat, simply apoly ammonia,
T his can best he dc 2e by the manure
which countain most ammonia, and these
are such as draw their strength largely
from the atmosphere, such as clover,
peas, and root crops,  These fed
and the manure applied will pive you
wheat. So will the manure from oats
fed. and some other nitrogenous grains.
This manure will also hasten the ripen-
ing of wheat, and tend to give plump-
ness to tho berry, whereas the other
manures, obtained from straw and crops
plowed in, will grow straw, and have a
tendency to keep longer.”

The statements above set forth are
confirmative of the ideas we have ad-
vanced that the want of those elements
of life cssential to the full and
perfect development of the plant
and berry of wheat is the cause of the
alarming decrease in the annual yield.
The specific remedy required to scoure
an increase of yield is clearly set forth
in the “extract” we have given, and.
it at once reminds us of an article pre-
pared in Montreal under a Canadian
patent called ¢ Coe's Supcr Phos
phate of Lime.” The principal ingre-
dient in it being ammonis, at once
stamps it as the very article for thoso
farmers to procure, who desire to.
secure a more satisfactory return for
their labour. We noticed a communi-
cation in the Montreal Gazette that
the Hon. George Brown was this sea-
son using ten tons of the article and
we believe a ton is ample for four
acres. The cost we believe is $560 a
ton and can be purchased by the hun-
dred or by the ton in most of the
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leading towns or through 1. L. Snow
E:q., the ¢ General Agent” at Mon-
treal.  In Sir. Wu. K. Logan's
¢ Great Work” “the Geology of Cun-
ada’* he observs that :

¢ Phosphatcs are amony the minerals
most essential to vegetation, and are re-
nioved {rom the eacth in lurce quantities
by growing crops. The importauce
of a supply of phosphites to the
soil is made very evident by the fact
that the mineral part of the bones
of animals is, for the gveater purt,
phosphate  of lime, and up to a
recent period furnished a sutlicient sup-
ply of this material for the demands of
Commerce. In South Lancashire alone,

*Pages 756, 758, 159 & 560,
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the weekly production of the super;Mow.
phitte in 1361 was stated 1o be from 500
to 600 tons; besides which very larze-
amounts are manufucture] in other parts
of Great Britain.”

It is evident from the above, short
quotation from several pazes devoted
to the subject in the work referred, to
that the “ Super Puosphate” iz a
fortilizer of great importance to every
farmer, for it is not on wheat lands
alone that it is beneficial buten a
arcat variety of both root and erial
crops. The limited cost will justify
any farmer sending to the agent re-
ferred to, for a few hundred prunds
to test 1t.

e ——— ———

LEGISLATIVE UNION OF THE BRITISH PROVINCES.

We give from a communication to
the Leader the following proposition
for the Lnrgislative Union of the
British Provinees, and in doing so
feel no hesitation in endorsing the
leading ideas, but not all the clauses.
We do so the more frecly because we
consider that the scheme of  federa-
tion *’ constituting the platform of the
present Ministry—but not the plat-
form of the people—as onc so im-
practicable frum reasons which we will
givcin this or a future number—that

byits adoption we would sow thick and
deep the sceds of future discontent,
and thercby curse our land and our
posterity, with cvils vastly more dis-
astrous than we have suffered or that
it is probable we would if no change
18 made, except that of turning out

of our Legislative Halls the numer-
ous ‘“legislative tools” and greedy
cormorants, who are perehed therir,
seeking for anything, but honcsty,
and caring not for the peace and
happiness of their country :
[To the Editor of the Leader.])

Sir,~—In youre :itorial of the 2sth in-
stant you referred to the proposcd gen-
eral federation of the British American
Provinces—or the federatina of the Can-
adas, in case of failure in accomplishing
the general federation.  You ulso say
‘ There are both in und out of th: Legs-
islature some who accept neither of these
plans. Thev are prepared to oppose
both. * * They are bound to tzIl us
woat they propose as a substitate ™/

I think a better, a less expensive, and
more national system can be found, and
therefore propose the following scheme :

1. Ond Lo2gislature for all British
America, .
2. British America to be divided

as fol'ows ; commenciug from th» cast
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and wending our way with the Star of
Fampire westwurd, The Maritime Pro-
vinees. (in one) to be called Cabotia. —
Lower Canada to be called Acidie. Up.
per Canada to be called Canada. The
countiv between a line drawn North
from lake Superior and the Rochy
Mountains to be called by a name witha
a similar termination.  Some appropri-
ate ludian word could probubly be found.
West of the Rocky mountains, Colum-
Uia  We would thus bave five divizions
Culotia, Acadia, Canada, say Athabas-
ka and (Columbia, each with immense
teritorial resourses, &c., capable of ac-
commodating a very large population,

3. No local Legislature, that is to
say, no seperate Legislature for each of
these Provinces. as proposed by the new
Coalitionists.

4. General legislation and Municipal
legislution can cover all the wants of
three millions or thirty millions of
a population, if it should ever come to
that.

5. We have now over a great part of
British America, municipal government
in excellent working order, and it canbe
extended wherever British laws and Brit-
ish population exist, to great advantage
and with little trouble and expense.

6. Representa tion to be hased on
population—with the limitations which
are recognized in England and
here—that is to say, Upper Caunada is
now represented by ovne member to
about every 20,000 of the inhabitants.-—
Let it coutinue thus represented, and all
the rest of the Provinces in the same
proportion.  And whenever, upon the
census being taken every decade, it
should be found that any section should
have 20,000 inhabitants more than at
the last census, give that Province anad-
ditional member in the Lower llouse.

7. Give our Universities a represent-
ation in the Legislature.

8. Our Parliment to be for seven years
or five at the least.

9. In making such great, and it is
to be hoped lasting changes in our gov-
ernment, let the franchise both for mun.
icipal and general government be con-
fined to holders of leases for five years
and upwards, and all estates and in ter-
sets in the lands above a term for five
years.

10. The Upper House to have & lim-
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ited number of nominated life members,
and no elective mew bers.

11. The whole to be governed by a
Vice-Roy, say for the present. The
¢ Salor  Boy” Prince Alfred with a
ministry based onthe principles recog-
nized in the British constitution.

12. To have privy Councillors, say
two eminent men from each section who
are not in the lerislature or in the min-
istry, with whom in emergincies, cousul-
tations may be had by the Prince or
the Governor, and not, as we have late-
ly had, unoflicial consultarious with par-
tizan politicians and outsiders, with no
leyral position as in the case of Mr. Rose
and Mr. Brown during the late crisis.

13. The laws, peculiar institutions, and
usages of each section can be protected
50 far as necessary by enlightened leg-
islation at the start; also, by the sep.
arate Judiciaries which are now estab-
lished in the different Provinces, and
which must from the nature of things,
be continucd. Let Ottawa be the seat
of the general go-ernment, with the fine
buildings and conveniencesal:eady built
which would be fitfor a legislature for a
people numbering 30,000,000 let alone
3,000,000.  Substitute for the present
debentures and indebtedness of each Pro-
vince, the debentures or obligations of
¢ British America,” and I am suie there
will be no difficulty with the creditors
of the different Provinces.

14. The words ¢ Federal” and ¢ Fed.
eration” are absurd in our eystem of
government, and should be once for all
discarded by every Constitutionsl states-
man.

15. There are many other details, un-
necessary now to mention, but which I
hope more particularly to refer to here-
after. These points I think must com-
mend themselves to every man who has
an i-terest in the progress and pros-
perity of this country, especially,
I think must the question of ‘two
much government’> awaken atten-
tion to the results which always follows,
viz. :too much taxation.” By the
coalitionist scheme we would have the
full grasp of taxation choking the en-
ergies of the country. We would have,

1. General government taxation.

2. Local government taxation,

3. Count Muncipal taxation.

4. Township Muncipal taxation.

o,

-
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5. Sehool Trustee taxation.

Now instead of adding to the hand of
taxation any more fingers we should cut
off all we can, and dimiunish as far as

ossible the number of the talons that
hold so tightly all ¢too much’ governed
countries,

I for one, thoroughly and unmis.
takeubly speak out against the crude,
ill.dizested, and absurd scheme of the
Brown Federalists, as | rezard it a con-
temptable and unworthy subturtuge to
escape the responsibility of schemes so
completely impracticable as to be im-
possible—which Brown and his grit-
followers have been urging in Upper
Canada against all reasonable and mod-
erate council as necessary for the sul
vation of the country. [ am fully con-
fident that the citizens and yeomanry of
this country, now groaning under bad
harvests and outrageous taxation, will
not suhimit to more visionary schemes
that can only result 1n increased tax-
ation, without any corresponding benefit,
or advantage whatever. Yours, &c.,

PAULI. TICKLE.
Toronto, June 29, 1864.

In the sixth clause of the above
communication it is suggested that
we should have one legislator for
cvery 20,000 inhabitants. Estimat-
ing the population of Canadaat 3,000,
000 and the number of members in
both Houses at 210 we have in roand
numbers one member for 14,000 in-
hahitants, and if we estimate oaly for
the Lower House of 130 members it
will be one to every 25,000 inhabit-
ants.* We hold that one member
for 30,000 inhabitants, in place of
either 14 or 25 thousand, is awmple
for this country, and we know that
these views are endorsed by the lead-
ing portion of thie business men of
Canada. That in place of an in-
crease of representaticn we are sadly
over supplied- That we have not
enough competent men in the coun-
try who can afford to devote from
their business sufficient time for the

*In the Uuited States Congress they only have

-one member for every 120,000
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dutics required. The consequence is
that a large number of seats e filled
with unqualified legislators both as to
property and talent, and with a fur-
ther and sad addition of office xcckers
who do not make a living at houe,
and who are solow in financial reputa-
tion that they cannot on their own
credit borrow money to pay their ex-
penses to Quebee, without giving an
order on their paymaster there for
the amount, no man supp-ses such
legislators can be any practical benetit
to their country, nor would ticy go
to the Leuislature, except for the
chances of bribes or for officc.  The
proposition in the Tth clause may or
may not be sound, that will depend
altogether upon what principle and
to what extent it would be con-
ceded, we think it unneccssary.—
Extending the Parliament from  four
to five or seven years similar to what
it is in Britain would no doubt be
a saving of money, and ot'icrwise
conducive to the interests of the coun-
try.

The 9th clause requiring every voter
for member of Parliaraent to have
cither a title or leasehold for the term
which the member is elected whather
for four, five or seven years is one
that would put our franchisc upon a
sound basis.

The suggestion in the 10¢h clause
is that the Upper House b: appoint-
ed by nomination, in what way or up-
on what system or principl: is not
stated. One thing is cert.in that a
change will have to e made from the
prescat electional system, that if it
were not for the lifc members now in
that house the whole iustitution
would bea complete farce.

The Upper House in cur system
of Government is intended t» check
rash legislation yet among the mem-
bers elected to it at present will be
found men who lack every clement of
the leading qualification nccessary for
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the position.

We think the members for the up-
per House should be nominated to it.
That they should be sclected in a
fuir proportion from the leading in-
dustraland profissinoal pursuits of
the country say the six following
classes, :

Agriculturists.
Manufacturers.
Merchants,
Physicians.
Judges,
Military.

They should be men who possess or
have acquired a competence in their
Darticular pursuits and possess those
leading qualifications which (it them
for the position, they should be nomi-
natcd in a ratio based upon the rela-
tive number of the class they repre-
sentin the country.

The Judges and Military should
not be nominated until they had ful-
filled a certain term of service. The
Judges might become the “law-lords”’
of the country before whom all ap-
peals should be final, and thus avoid
the necessity for, and the expensive
appeals to England. The Judges
we think should reccive the same sual-
laries that they would on the Bench,
and other membersthe allowance usu-
ally paid.

We have not included the univer-
sity, and we think that the Judges,
Physicians, and Military as well as
more or less of the other classes, who
will be educated there will amply
represcat their interests. The gen-
tleman connected with them are as a
class unfitted for the positions of leg-
islaters they lack a practical know-
ledge of those questions which affect
the prosperity of the Country. Their
right opportunities for personal obser-
vation and acquaintance therewith
disqualifying them, Goldwin, Smith,
and others in England arc a sample
of what they would in their legislative
ignorance und consequent egotism be
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busying themselves with to the injury
of the Couuntry.

The suggestions in the 12th. clause
for two privy Councellors from each
Provinee is, we think entirely unne-
cessary | that the advice contemplated
could if necessary be safer and bet-
ter sceured from leading members of
the Upper tlouse. The principle,
however should not be entertained
for it at ouce conflicts with sound
conatitutional government. Tt is cer-
tainly a singular course for the Gover-
nor-{eneral to advise with any other
thun those whom a mujority in Par-
liament have chosen for his council-
lors and whose selection has been
confirmed by their constituents,

It the Governor-Gencral’s Council-
lors in the late crisis did not request
Messrs. Brown and Rosc to have an
interview with the Gevernor-General
as cited in the 12th. clause, the
course pursucd by Messrs. Brown
and Rosc and by the Governor-G.n-
eral also, is one descrving scvere cen-
sure.

The 13th. clause is unexception-
able and the opinion cxpressed in
the 14th. clause is one that should be
cherished in every loyal Cunadian
heart, The warning given in the
15th. clause that the inauguration of
the system propesed would end in
bringing the tax-gatherers oftener to
the door is unquestionably correct.
Wo have decidedly too many Lenis-
lative Assemblies in the land already
and we know that in many places go
far a8 Township Councillors are con-
cerned they are lovked upon as nuis-
ances except as an organization to
drain the people of their money, by
increasing the taxes, which they
have doubled in very many munici-
palities.

There arc those who have suffici-
ent faith in the leading lights of the
prescnt adwinistration, viz. Messrs.
Galt, Cartier, and Joha A. McDon-
ald to believe that they are sufficiens
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ly practical to be able to organize a
system of * Federation' that will be
acceptable to the people, who must
eventually endorse it to make it valid.
Their ability may be great but just
as able men in other counties have
failed in legislation in consequence
of trying to work out a false princi.
ple. No system of ¢ Federation” is
sound. There is a possibility under
peculiar conditions and location, of
a “ Federation” of several colonics
being usctul and of lung duration,
but they are not the Bricish Ameri-
can Colonies.

When the “ Federation” of the
United States took place, there was
a great unifurmity of position in
their Agricultural, Manafacturing
and Commwercial interesis, but as
they expanded and scetional interests
conflicted, the wedge was seen enter-
ing which has eventually aivided them
with the prospect of further sever-
ance.

Tr the case of these colonies there
i8 no necessity to wonder if diversity
of interest will arise, for they were
in existance before the Union and
yet remain, and in Lower Canada
a further internal diversity of nation-
al and religious iuterests, which was
the leading cause of their rebellion
and finally led the British Govera-
ment to secure its union to Upper
Canada to thercby overcome the dom-
inant faction of Lower Canada.—
There is no question but that Union
has been exceedingly beneficial to
Lower Canada and to a wonderful
excent harmonized Lower Canadian
feelings and interests, and there is
no doubt in our mind but that a fur-
ther extension of the principle of
Legislative Union would gradually
extend and strengthen those harmon-
izing influences and that a * feder-
ation” would set the old questions as
well as the new ones to fermenting
and expanding until they would be
all-absorbing.  There is yet a great
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number of leading nations! works
stretching from the Atlantic to the
Pucific to be constructed and enlarg-
ed, and it is yet,as it ever has been,
the interest, in an anti-national point
of view for Upper Canada to have the
Georgian Bay Canal and fur Lower
Canada to have the Ottawa Canal,
for Upper Canada to have the Si.
Lawrence Canals enlarged, snd for
Lower and Central Canada to have
them remain as they are, for Lower
Canada to have the Welland Canal
enlarged Jor Upper Canada to have it
at its present capacity.

Ifthe General Legislature of the
Federation shouid fail to please a
particular memker of it, who is to en-
force obedicnce.  The British Gov-
ernment ? that would only ada fuel
to the firc and the last evil would be
worse than the first. Let & be re-
membered that there are only two
principles that can in any way bind
nations or,individuals together. Love,
or 4 community of interest.

The United States furnish a suf-
ficiently ample evidence of those
points. Ivis likely that the parties
pianning thisgreat * ederal’ scheme
will have checks and guarantces as
provisional itcms in their system.
But thuse who have not thought the
matter over, may make up their
minds that no checks can guide, or
guarantees control any peoples and
especially those of the Anglo Suzon
race—except they be from a com-
munity of interests. °

The British Government enter-
tained the idea of a Federation, to
cure the ills in our budy politic be-
fore it sent Lord Durham to Canada,
but on further consideration it discar-
ded the scheme. Some will no doubt
fancy that because the Britisk Gov-
ernment once catertained the idea it
must now be worshipped. It is only
theoretical individuals that will not
see from the facts that we should also
discard it now.
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A Legislative Union is the only
gystem throuzh which the interests
of the whale of British Ameriea can
be harmonized, and those great na-
tional works be eonstructed which are
of such vital importance fur our pres-
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ent and future prosperity. It would
eive a wider seope to thouzht and
therehy drown those  contracted
ideas which cause so much bickering,
discord and antagonism in Canada.

* —o— ¢

IMMENSE BANKING

In previous articles of this Review
under the heads of “ Qur coming
Commercial Crisis,” “ Canadian Cur-
rency,” “Position of Canadian Banks”
and “ National Curreney,” we placed
before our readers sufficient facts to
satisfy every thinking man that under
the prescnt system of Canadian Cur-
rency business men were not safe in
investing in our Canadian Banks, in
placing dependance upon their pro-
mises to afford accommodation to
their customers;, or upon their
ability to furnish either a sound or
ample currcuey for the internal trade
and commeree of the country, That
under the system upon which the
Canadian Bunks have been orcanized
they will be continually subject to
almost overwhelming losses, and to
save their own existence will from
time to time crus~h out of mer hautile
existance very many of these who
through their promiscs were led to
rely upon them,

The conclusions come to in the
articles referred to were the logical
scquences arrived  at from the ascer-
tained facts of the system upon which
they were founded, and the natural
results of conducting their business
wpon these principles.  We now have

LOSSES IN CANADA.

the conclusions we arrived at, amply
confirmed .a the various annual re-
ports of the Directors to the Stock-
holders.

To show that we have awaked a
spirit of enquiry on this important
subjec*; we will first give a letter from
a “Stoekholder’in  the “Quecbee
Bank™ who <igns himself ¢ A Member
of the Board of Trade” in Qucehee.

(To THE EntroR oF THE QUEREC NEWS)

Sir,— In your editorial un ¢ Bauking”
you say @

¢ The year 1857 may be said to have
marked a new era amonyg banking insti-
tutions in Canada.”

You have, however, failed to show
in what consists the ¢ new era’—cer-
tainly not the statements of the Quebee
Bauk, referring to which you say :

“Itis exceedigly sratitying to mark
the steady prosperity whrich has attend.
ed it und r the management of the last
few years.”

The difliculty stock-holders have al-
ways experienced in ascertaining the
truec value of bank stock, is as sreat
now as before the year 1537, and will
continue to exist until the Le:rislature
oblizes every bank, in iis statemeuts,
to cive the amount of over due delts.—
With such a column, canitalists would
be enabled to make a proximate caleal-
ation of the had or lost debts, and in
this way know the value of the stock of
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each bank. But to refer to the state-
ment of the Quebee Bank., While |
am ready to give creditto the Divectors
of the past vear, for having houestly
wiped ol part of the bad debts < due to
the operations of the Bank durine the
disastrous year of 1857, and in former.”
I cannot as a stock-holder, be blind to
the fact that aithough the nett prolits ot
the past year show 9} per cent. onthe
capital, the Directors have applied 6.
per cent. of the present paid up eapital
to the extinction of certain past due
claims—leaving the amount to the credit
of profit and loss not as your editorial
states, £163,632 13—but $66,677, 61,
being about 4} per cent.  This would be
satistactory enough. did not the annual
report tell us thut there are further bud
debts.  With reference to the balance
we are told that ¢ the Directors are
glad to he ulle to express their hope
that the unappropriated profits are now
sufticient to provide for any loss to
arise from them.”

¢“The Directors of the Bank of Mon-
treal congratulate the sbareholders that
the profits of the yecar have bLeen suf-
ficient to maintain the cvstomary divi-
dends.”> The * vest™ of this bank is
equal to 11 per cent. on the capital, but
who can divine the amount of over-due,
or bad debts, ircluded in the twelve mil-
lions of dollars’ columns, called * Notes
and Bills discounted and other debts.”

T intended to refer to the annual state-
ments of the City and Ontario Banks,
but I have already exceeded the space
you can well spare.

A Mewger or THE Boarp or TrabE.

Quebec, June, 1561,

The above letter shows that the
year 1857 was not an isolated year
of losses, but that “in former years”
heavy losses were usual. It plainly
shows that the premium at which
Bank Stocks are placed are no indica-
tion of their value. That the Direct-
ors are unwilling or unable to furnish
a statement of their business that
can be understood by prowineant, men
even by a “ Mcmber of the Board of
Trade of Quebec” who consequently
is utterly at a loss how to make out
the value of his property. There are
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those, and a good many of them, who
beeause it is Bank Stock and a cer-
tain price s axked for it sottle it as
a fact in their minds that it must be
worth the money, when the fact is the
Stock-holder i iznorant of its value
and don’t know how to ascertain it.
The plausible story of the Directers
is siaply a semi-sham to delude the
Stock-lolders that they are making
money while they are losing it at a
rate sufficicnt w startle a Rip Vanr
Winkle.

Tuking the state of the Bank
as above furnished, we sce that in
place of a *‘ nett profit of’ $163,692"
that the actual amount is only 866,
677 that almost $100,0000ut of 8163
692 of it is necessary to wipe off bad
debts, which ¢ Stock-holder’” would
be satisticd with if the Report did not
tell us thatthere are further bad debts
to wipe off, and he also informs us
that they have been wiping off ““ had
debts” cver since 18567. There is
unuestionably somcthing rotten in a
system of Banking which appears to
annually take vastly more of the pro-
fits to wipe out the bad debts” than
is paid over to tie Stock-holdeis as
profits.  Let us look at the Zapes for
the future.

The Directors are glad to be able to
express their hope that the unappropri-
ated profits are now suflicient to pro-
vide for any loss to arise from the bad
debts,

That appears to mecan that after
taking about §95.882 or GF per cent
of their $1,449,290 of paid up Cap-
ital to wipe off bad debts with, they
“ hope” that they can pay the balance
of the “ bud debts” out of the profits.

The “ Stock-holder is not of the
opinion that any ‘““new era” in Bank.
ing was commenced in 1857, that
before, as well as then, and ever
since, it has been one continual ¢ era”
of losses. There is no hope or prob-
ability under the present system of
Currency as furnished for this coun-
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try, that 2 new and more healthy era
will ever commence.

BANK OF MONTREAL.

The Annual Report of the Diree-
tors of the Bank of Montreal is suf-
ficiently remarkable to demand our
consideration. We will introduce
it to our readers by an extract from
the remarks of the President in pre-
senting the Aunnual Report of the
Bank to the Steek-holders as report-
ed in the Montrend Gezctte, June
7th. 1564.

¢“The Chairman—Mr. Anderson—
said that he was happy to be in a posi-
tion to state that the report about to be
submitted would be fouud very satisfac.
tery. The dividends declared had beea
taken from the profits made during the
year, and not fromn the Rest, as was the
case last year. The Directors at one
time entertained the hope that the pro-
fits this year wou'd be sufficiently large
to cover the $100,000, taken from the
Rest last year, restoring it to its usual
amount, but in this they were disap-
goinled, owing to some losses which had
een experienced atsome of the branch
offices of theinstitution. He hoped how-
€ver, to be soon able to intorm them of
the Rest being rvestored to its usual
amount, and of appropriations being
made from profits, The Report having
been re: d, Mr. John Greenshields moved
its adoption, He stated in daing so that
the report was highly gratifying, he
being particularly pleased to notice that
they had not been oblised to take
any portion of the usual dividends from
the Rest account. He was happy to
fearn, too, that the Directors expreted
8oon to be in a position which would en-
able them to restore the amount taken
from that fund, as the safe and sound
principle to follow was to declare divid-
ends out of the actual profits alone. He
could not at the moment sufficiently
analize the mass of large and important
figures read to the mecting so as to
check and compare them, but he had no
hesitation in saying that the sharcho'ders
had every confidence in the management
of the institution and could sleep easily
on that score. With regard to the Gov-
ernment account he supposed it would
be treated like that of any Mercantile
House. Although verylarge and profit-
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able he hoped it would involve no ofher
connection than the usual business one
between bankers and depositors.”

We find the Chairmin in p-esent-
ing the Annual Report thinks it is
“ gery satisfuctory” from their being
in a position to pay the usual divi-
dend ¢ from the profits of the year"”
because they do not haveto take
more than one fifth of it or $100,000
out of other monies as they did last
year.  That satisfuction, however,
has a disappiinted side to it because
they have not been able out of the
vrofits of the year to replace the
* whole or part” of that §100,000,
from this years profits.  The Chair-
man, however ¢ hopes™ that they will
be able to replace it and to pay future
dividends “ from profits”

We would like to know what data
there ean be to suppose the stock of
a Bunk worth 11 per cent. premium
that last year paid more than one
fifth of its dividend out of borrewed
money and that this year would have
had to do the same thing had it not
been for Mr. Holton the late Finance
Minister of Canada who is said to be
a large Stock-holder in the Bank and
who happened to be in a position to
transfer the funds of the Government
from the Bank of Upper Canada to
that of the Bank of Montreal with
certain cxtra or other casual advan.
tages as we learn from the Annual re-
port of the Bank of Upper Can:da
which says :

¢ Ttwasonly on the 7th November
lastthat Mr. Cassels ascertained from
Mr. Holton what the requiremenis of
the government then were, all allusion
ta the subject at previousinterviews hav-
ing been vagueand undefined. He im-
mediately addressed a letter to the Fin-
ance Miuisier, offering terms which Mr.
Holton daclined to accept. though more
SJuvourable than those which he subse-
quently obtained from the Bunk of
Montreal.”?

Mr. John Greenshields who moved-
cd the adaption of the Report of the
Bank of Montreal stated that the

’

S
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government account was “very large
and. profitali

It is therefore plain that it was
not from the regular, the ordinary, or
from the legitimate profits of the
Bank, that the dividends were this
year paid, but in part from direct re-
ceipts from the Government account
which were not legitimate, honest or
patriotic, because the Bank of Upper
Canada virtually says it would bave
done the Government business on
terms, that would have secured to the
country the amount pocketed through
the extra and therefure illegi'imate
advantages bestowed upon the Bank
of Montreal by Mr. Holton, and we
- further remark that if Mr. Holton
thus bestowed extra and illegitimate
advantage uper the Bauk of Mon-
treal, he violated his cath of office,
and that from the fruits of perjury
the Bauk of Montreal in 1864 pays
its dividends, and not from the profits
arising from regular, honest and legi-
timate business.  That had it not
been for the casual advantages be-
stowed upon it by Mr. Holten at the
expense of all Canada, an3 at the ex-
pease of all moral and political hon-
esty, dividends of the Bauk of Mon-
treal for 1864 would have been partly
paid, as in 1843, outof borrowed
7".0"(’]/.

It will be worth while to have a
look at some of the profit arising to
the Bunk of Montreal from Mnr
Hulton's liberality.  The amount
furnished by the Bink was $1,500,
000. Tu the corre-prndence between
Mr. Casscls and Mr. Helton, Mr. Cas.
sels wrote Mr. Holton that the Bunk
of Upper Canada would furnish the
$200,000 of Exchange required by
the Finance Minister at the usual
rates.  The balance or $1.300,000
we maust naturally conclude was fur-
nished in notes or Due Bills of the
Bunk of Montreal.  There appears
no doubt but the govermwent pays
the 7 per cent allowed by law, for
Mr. John Greenshiclds in moving
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the adoption of the report says
“ With rezard to the Government
aceount he supposes it would be treat-
ed like that of any Merchantile
House.”

1st. The Bank of Montreal takes
$1,500,000 of Government debentures
ovn interest, and pays on them $§1,300,
000 in its Due B.lls that do not draw
interest, which at 7 per eent realizes
a clear profit to the Baa’k of $91,000
which as it does the Government
business on the same terms as “any
Merchantile Eouse” it pockets in ad-
vance.

2nd. It furnishes exchange to the
Government for the payment of in-
terest in Kngland for whieh in 1862
Government paid about §21,000.

3rd. Mr. Galt in his fivancial Ex-
hibit states that $700,000 or near-
1y one half of the 1,500,000 kad not
yct been used.  Interest on such
deposits are estimated as worth 5 per
cent or $35,000 per annum. Why
Mr. Holtw borrowed and paid in-
terest on one half niore Bank of Mea-
treal Due Bills than the Government
could use is not stated. From some
remarks of Mr. Galt we judge he at
one time intended to expose the ras-
eality, but he got over the fit when
Mr. Holton proposed to help him in.
erease his excise on whiskey.

4th. The Bank of Upper Canada
received its own Bills and those of
other Banks at pir on Government
account. The Bunk of Montreal
not only refuses to take those of
other Banks but refuses to take its
own at par unless they are tendered
at the office from which they were is-
sued, and thus shaves the public on
its own notes, mukes a handsome sum
by a system of “ Sweating’ that
would have staggered a Jew.

5th The receipts on Government
account are all gold, a large portion
of which the Buank can pay for in itg
own otherwise worthless Due Bills,
The amount thus paid in 1862 was in
round numbers $7,000,000 & large
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portion of which it can sell as ex-
chaunge to imp wters,  There is be
sides a continualy large amount  of
deposits on hand whie i ave estimated
ut 5 per cent.  Now if we ‘eave out
the immense advantages denved by

the latter items and tuke the
Interest §91,000
Exchange 21,000

Value »f $700,000.n interest 35,000

{147,000

Of taxes Canadiuns pay to the
Biuk of Montreal.  Ts it any won-
der that Mr Jo'n Greensields as-
sures us the amount is large and pro.
fituble and that we cometo the con-
clusion, taat it Mr. Holton had not
happened t9 b the C v.adian Finavee
Munister, the Bauk Direetors would
not have lad the pleasure of pay-
ing the Divilend out of the earn-
ings, but as last year would have had
to pay from one {ifth to une third of
that dividend fran b rrowed money.
The following is from the Direc-
tor’s Repmt:

4 The Di ecto s con:ratulate the Share-
holders 1 the profits of the year have
been suffi ieat to maintain 1he custom-
ary Dividends, ana at the same time to
provide hberally for bad and doubtful
dehts,

The D.rccios h ving entire confi-
fideuce in the will and ability of Canada
to meet all its enguzemems, were glad
to have it n their” power, from the re-
soutces of the Bank, to meet the views
of the Provincial Government, by pur-
chasing these securities at a period’ when
it wus deemed unad:.isable to resort to
the London maiket,

The D.rectors have given much con-
sidei»tion to the pusition of the Bank’s
busiess, ard Bunking prospects ger-
e ly in Cavadu. The experience of

~the pust few years has proved the dif-
ficulty of payiag Divideuds at the rate
of eight per ceit per annum, and at the
same me making a faithful provision
for bad and doubtful debts, they are pur-
suaded that the maintenance of the
usual return to the shaehulders witl
depend hereatter more upon the com-
parative freedom from loss than upon
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any probable increase of Profits.
S:veral changes in the management
of Branches aud Agencies have been
made during the year with a view to ob-
tain greater efficiency, and a more faith-
ful adherence to the conservative policy
that bas now been adopted; aud the
Directors trust if no unforseen contin-
gency arises to interfere with the Bank’s
business, that the effect of these changes
will be shortly manifest, and that the
hope of a satisfactory return for the
current year may be reasonably enter-

taiucd by the shareholders,

LIABILITIES.
Capital Stoek. . .....oaoitn $6,000,000
Circulation ................2,676 649
Deposits .. ...... . 7,796,453
Dividends unclaimed. . . .... .....36507
Half-yearly Dividend due 1st.
June 1864,............. .- --240,000

Rest..veeerieneiinneot.....700,000
Balance of Profit carried
forward. co.vvir ciiiiiaiienaa, 7,288

$17,356,898
ASSETS,

Gold and Silver Coin on hand $1,944,293
Government Securities 2,629,066
Balance due by other Banks. ... 15,251
Notesand Cheques of other
Banks............
Bank Premises at Montreal
Banks and Agencies.......... 381,771
Notes and Bills discount-
ed and other Debts due to
the Bank of Montreal not
included under the fore-
going heads. .... ....12,006,408

$17,356,898

T. B. ANDERSON

President.
We have given the alwve reports
of the Bank of Montreal more fully
than we could wellafford space for, be-
cause the whole face of it shows that
the losses of that Bink arc fearfully
great, su great that last year it had
to take out of what it calls its ¢ Rest”
to pay one fifth of its dividends, and
this year if it had not had the Govern-
went account from which as shown
it wust have received $147,000,
it would bad to take from one
tifth to oune third of its dividend
from that same Rest, Let the read-

“ecece
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er remark here that the so called
¢ Rest” is altogether an imaginary
institution of the Bank, it has no
more real existance than the  man
in the moon.” They do not give it
in their sworn statement to the Gov-
ernment for it coes not exist. They
may say it stands in their account
a distinet item and that thoy have a
balunce of $7,288 besides. If a
man in business has a reserve fund
to fall back upon in case of need it
is supposed to be dc posited somewhere
distinct from all his other transactions,
suppose he depends for a living upon
Bauuk Dividends and the Bk fails,
he has degosited in some other Bink
or has Government securities in which
he has invested to form a Rest or re-
source in time of mneed. It would
have adistinet location. TIs the $700,
000, of the so callad Rest,of the Bank
of Montreal, thus invested in Guvern-
ment funds distinct from the Govern-
ment securities it professes to hold, if
not, the so called Rest is a delusion
and a snare, if' it was thus invested it
should and would appear in its sworn
to, assets.

Murevver they say they have
provided liberally for “bad and
doubtful debts”™  They adwmit a
“Jiberal provision” is required but
where is the fund. They give their
whole assets and yet show no such
fund, it is a myth. The * Stock-
holder” has been laoking at the im-
mense amount of debts due the Bauk,
equal to onefifth of our national,debt
and with good reason asks, ¢ who can
devine the amount of over dune and
bad decbts tnlduded zn the $12 003,
408 called Notes and Bills discount-
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one tley made to Gorernment only
geven days before—only had 81,994,
293 to pay $€10.,649,609 more than
$6,000,000, of which it is li.ble fir
on deirand, and the balanee on short
notice. It is clearly evident from
the foregoing f.cts that the $700,
000, they ¢l a “Rest’ i~ farless thay
the amount of their * bad debts”
resting in a sleep from which the Di-
rectors cannot awake them.””  That
their liberal provision fir “bad debts
is a myth” and that when they pay
dividends out of /& tr “ Rest" they
are payiag them out of the Dep sits
in their possession nub ou interest,
and that as we remarke ] in a previous
number they are Lving on the intor-
est of what they owe, and we now far-
ther sce that if it were not for the
Govirmment aceruat, the Buauk of
M.nreal wull th~yar s in the
last be eating up those deposits at
the rate of $100,000 a year, can such
a proe 83 of making money last for-
ever ; and we tel the Dircetvrs and
Stock-Lollers of that Bank znd every
Bank that if that is what they get in
the green tree what may they not ex-
peetin the dry, in other words if
these are the results in eomparative-
ly prosperous times, what way not be
espected during the commereial eri-
si> into which we are now rvushing
headlung, through our immcose over
importations.

We have thus partially, only, dis-
ceted the annuil stutament of the
Directns of the Bauk o M-mtreu]
that all interested may bave their at-
teution directed more pariicularly to
Bank statemunts, and that the glori-
fication of the Direct s of the Bank

ed and other debts © of the Bunl: of f Mo trer' b thew elve , for! aving

Montreal”” Tlereis not abu inss
man or Lawyer in Canada that would

undertake to collect $11,000,000 of 500,000 when no buuy

it, further, there is not thet much
money tn all C.anada. The Bank
itself in it3 stutement ab.ve given,
which by the way is almost $300,000
more favourable to the Bank than the

hade tir ¢».ud nce iu the “will and
ahility of Canada to pay them’§1,
else would
trust it, although it has $£460,000,
000 of assesable property, and
more National property than is suft
fizlent t» pay a'l it-1 aliities, besides;
cowton seuse would have dictated
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to them to be satisfied with the enor-
mous pickings through the transac.
tion, without thus insulting the people
of Canada, after their credit had becn
go injured by the partizan Stock-
holder of their Bank who secured
them the use of the Government funds.
They further say that they furnished
the Government out of the ‘ resour-
ocs of the Bank,"” which as Directors
they hate so well managed.

1f a monied man places a $100,000
ina merchants vault to be safe against
fire or robbers and the merchant who
received it should purchase Govern-
ment debentures, with the money, and
should then say he had paid foritout
of his own * resources”,would there be
a word of truth in his statement, yet
that is the kind of **rcsources,” used
by the Bank of Montreal in its pur-
chase. Again if the Governwent
ghould only use about onc half of that
'$100,000 and place deposits with
the merchant that would on the ave-
rage about balance azainst the 850,
000, it used, it would be the © re-
sources” of the Government that the
mouey was furnished from. The
merchant like the Bank of Montreal
wonld be purchasing Government
deber.tures which draw interest, with
Government funds that it pays no in-
terest on. The Bauk also had an
advautage that a werchant would
not have for the Governmnent took its
¢ Due Etlls” that were ro use-to the
Bank, in place of the gold it deposit-
ed, and the Bauk sold the goldaz a
profit to importers to pay for foreign
goods with.

Any one can see from the above
that Mr. Holton was financing for the
i}dank of Montreal, and not for Cun-
-ada.

That he was scheming to enable
the Bunk of Montreal to pay divi-
dends out of the profits it thus made
off the people of Canada, instead of
out of the deposits, or other peoples
money as it did last year, and yet
one half of the members of Par-
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liament of Canada were anxious to
retain his peculiarly advantageousser-
vices. Well may Canadiane turn away
in utter disgust as they contemplate
theinefficiency of their representatives
the rotten system of Bank and Gov-
ermment financing in vogue, and
ponder over the vast amount theyare
taxed to indircetly pry Bank losses
or make up Bauk dividends, and won-
der if there is no remedy, that in all
the legislative wisdom of the land
there are so few thatsee theimperative
necessity for a change. There is yet
one other item which helps the Bank
of Montreal, and that is the profit on
the notes or Due Bills which it lends.
In Tound numbers they amount to
$2,500,000 and the nett profit to the
Bank from that source is about $100,
000 a year, which the people of Can-
ada annually pay the Baok of Mon-
treal for the currency it furnishes,and
which they will haveto pay until
they secure a National Currency sim-
ilar to tnat we have suggested.

The Ontario Bank this year had
to appropriate * $30,000 to write
of bad debts?  If there was to that
added all they might as well write off,
it would startle some of the Stoek-
holders. The « Member ofthe Board
of Trade” of Quebec in- effect says
that he will give information in re-
gard to it, and the City Bauk also,
which will show, as he did of the
Qucbee Bank, that their losses are
for more serious than their reports
indicated.

BANK OF BRITISH NORTH AMERICA

The following statements from the
report of the annual meeting of the
Stock-holders of the Baukof British
North America in London—England
—.shows thatits lossesin Canada have
utterly discouraged thew.

& They bhad discovered that the sum
of £10,000 would be required to meet
the estimated loss resuiting from the
denreciation of their properly secur-
ities.” i

«The husimess of Caunada was not
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worth pursuing, looking at the miser-
able amount of deposits.” “The greater
portion of their capital wag to be remov-
ed from Cannda to other places where
8 higher rate of profit could be ob-
tained.”

The Bank of B. N. America has
discovered a * depreciation of £10,
000,—or about $50,000 —in its pro-
perty securities alone. It is perti-
nent to ask why Canadian Banks
have not yet discovered the amount
of the depreciation in their “ pro-
perty securities,”

If it had only been the deprecia-
tion in the property sccuritics the
Bank of B. N. America would not
have decided to remove their Capital
from Canada, but that is only a swall
portion of the depreciated secur-
ities contained in the $5,636,646 set
forth under the head of * Discounts”
and ‘ $225,966 of other debts due
the Bank.” The next complaint is
the ¢ miserable amount of Jeposits”
which amount to $2,053,807 on a
capital of $3,017,333. One thing is
certain, if they consider the amount
of deposits are small, the Bank has
made full use of them, for extraordi-
nary as it may appear its monthly
statement of May 31st shows that it
has loaned within a fraction of $600,
000 more than the whole amount of
its capital and deposits put together,
and has besides 8807,578 of Bills in
circulation.  Their losses and the
miserable amount of deposits has at
all events determined them to remove
the “ yreater portion of their capitul
from Canada”” We wish them all
prosperity in their efforts to find it in
Canada, they have forzot to notice
that all the *Banks in Canada, with
their own, have not money enoughto
Ppay its deposits and replace its capi-
tal, they have forgot to notice that
they have only $640,796 in money
toredeem their 8807,597 of bills in
circuiation, and that besides they
owe $729,136 for deposits not on
Interest,

A Bunk without money capital

Immense Bunking Losses in Cunada.
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coases to be a money Bank., The
Capital brought to Canada by that
Bank, all it deposits on interest, and
nearly $100,000 of its deposits, not
on interest, have beensold to go to
England to pay for the goods import-
ed into Canada, and when the Diree-
tors want to find it they may as well
look for it in their own Country, to
which it has been sold and removed
in advance of their calculations.

The expressed intentions of the
Dircctors to remove their capital is
a warning to their customers that
they should not depend upon it any
longer, and if they do not pay up
promptly they may expeet to have
a visit from the Sheriff. The Bank
of Moutreal is going to pursue
a more * conservative policy” which
simply means that they too intend
to contract. The City Bink is
closing up some of its offices and thus
pursuing the same course. ¢ Other
Banks are changing the managers at
various Banks and Agencies so as to
cut off their customers whom they
have financially bled of their strength,
and we have before us in the fucts
cited a deepeuing of the shade of the
approaching night of commercial dis-
aster and ruin, when the bottom will
be found to have disappeared,asitdid
during the last commereial crisis,
when the Banks will be sweated in
return for all they have sweated out
of their eustowers,

To show that in the coming crisis
the Banks will reck not, to ruin
their customers to save their own
c3istance, we can give an instance
cited to ©s of a party in this city, who
had endorsed heavily for his friends
to a B.uuk above r:ferrcd to, and had
to pay their notes, finally one of sev-
eral thousund dollars had to be met,
the endorser offered to pay one-third
of 1t down and the balance in two
short payments, the offer was prompt-
ly refused by the manager, the par-
ty thinking it rather hard treatineat
after meeting all furmer notes in fall,
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took up bis meney and renews] notes
and told the manager he would see
if the Bank woald not have to pay its
debts also. Ile well knew it was ut-
terly out of its power, the manager
knew the party well enough to know
they were no idle words thatl ad been
uttered, thercfore prowpily asked Lim
to call the next day when he renewed
the note in full without being asked.
The Bank was as hard up and harder
up than the man who wanted a favour
of it, yet it wanted an impossibility
of bim. Its own finunciz] existanee
was at stale.  Although oune of the
safest Barks in the country it wus
then pressed within an inch of its life
for a few more drops of financial
bloed.

We have long been satisfied that

nine tenths of the business men of

Canada arc sufer, have better and
niore reliable assets than our Bauks,
and yet that the Bunks are in a posi-
tion to break nine tcenths of them.
Aund that that unhbealtiy condition
of munetary matters in Canada is the
result of the fulse system of currency
with which the couutry is cursed.

We warn ali those who are plading
any confidence in the prowises of the
Bunks to give them any accomoda-
tion during the iucreasing pressure
for money, to ponder upvu those
Bank charges wade and waking.—
Were it uccessary, we could give
them striking instances of first class
merchants with the most rchiable pa-
per whu csnnot cven now, get the
Baoks to fultil the prami s made
them. Whut then will the pro<pects
be when the p:essure for mouvey in-
creases.

The Quebec B.auk during the last
geven years has been eating up its
Capital at the rate of one per cent.
per avnum-  The Upper Cauada
Bank has been doing the same thing
fur forty years. The Bank oi B. N.
Auwerica is getting frightened at its
losses.  The Bauk of Montreal with
the Government account to help it

Gold paid by Cunada to the United States.
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is afraid that it will be unable to keep
up its dividends, and we fear as in-
dicated in the lerter we have inserted
as well as from the general facts, that
they are not the only Bavks in Cin-
ada that are eating up their capital,
and that if Mr. Cassels had the sift-
ing of their assets, he would find as he
did in the Bank of Upper Canada,
that in many of them an anvual ave-
rage of one per cent on the capital in-
vested was sleeping in the arms of a
perpetual ¢ Rest.”

Until we havea National Currency
similar to that we have proposed
which will put industry on a sure ba-
six there can be no sound investments
in th's eowtry.

No pe: ple with our Currency and
our over importations can ever pros-
per, periodical floods of ruin will
sweep away the fruits of their labour,
and destrey their credit at home and
ubroad. 1t is asmuch to the interest
of tle Bunks as to all others in the
Ciuntry to have a National Currcney
fur ndither Banks, merchants, manu-
facturers, furmers or any other class
in Canada, can with our currency do
a safe business, for all will continually
be subject to periodical losses which
like Pharoal’s lean Kine will eat up
all the fat ones that preceeded them.

GOLD PATD BY CANADA TO
THE UNITED STATES

Frem a werk published toshow the
whole trade between Canada and the
United States we find that “The
total balance of trade in fuvour of
the Americuns in all goods coming
and going is $35,554,836, and that
iromeuse amouunt we paid in Gold,
no wonder there is not five millions of
Gold in ull our Buanks put together,
yet notwithstanding that seriously
unfavourable balance against wus
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which has drained the Banks of g0ld,
the Directors of the Ontarir Bank
hope and believe the Reciprocity Trea-
ty will be renewed,or that another may
b: agreed upon that will prove equally
beneficiul to both  countries  The
Torouto Leader for M.y 30th. s:ys
¢ We snbmit that Mr. Galt has saved
the Reciprucity Treaty which, whatever
may be its advantages to the neonle of
the Federal State ,is undoubtedlyof ben-
¢fil to our farmers.”

1f itis beneficial to our farmers to
have all the gold drained out of the
country the Leader is right, and
as the Lezder thinks it such a bene-
fit to have all the money we can earn
or borrow taken out of the country,
it will probably be a satisfaction to
it to be further informed that we
bought over $12,000,000 wore, that
is not stited in the abave amount
and paid for it ic Timber and Lum-
ber, which is to us the same as gold—
which if it had not been for the Reci
procity Treaty the Americans would
have had to pay us Guld, for we paid
them in what we can never re-prodace
for their furm pruduce that they can
re-produce every year. The Leader’s
opinion in the matier and that of the
Directors of the Bank of Outario are
about on & par with those in the Globe
which can be found on the 152 pare
of this Review, that “to get the balance
-of Irade in our furour would nvotve
us in ruin.”?

It will not be amiss to here refer to
another matter, in connection with that
loss ot gold from the Bauks and the
country,

The Banks are drained so close that
they dare not lend their notes for lum-
bering purposes because t1hey would
come hack to be redeemed long before the
lumbermen can possibly make & return,
When we consider the extent of our
lumbering interest, this, from a National
point of view becomes a vury serious
matter, for tie lumberer has to pro
cure his money throurh advances from
England. Those advances are pro-
cured here through the a.ent of s me
firm in En¢land.” The lumbermen at
first pay at least seven per cent interest
on the money, and thenpay the agent
referred to seven and a half per cent
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commission for the term agreed upon
and it he is so unfo-tu ate as to be one
duy behind the date his note comes due
he has to pay the Awuent seven and a
half per cent more commission besides
the usual interest.  We susgest to
those Bauks that say they do not know
what to d» with their mouey, or how to
ew, loy the immense amouat of depos-
its they profess to bold ; to furnish our
lumberermen with mouey at seven per
cent, in place of at from fifteen to twen-
ty one ‘per cent as they now have to pay.
Their inability to {u'nish the immense
lumbering interests of Car ada with funds
to be paid out for lubour should be suf-
ficient to satisty Canadiang, that the
complaint of the Banks of inablity to
use their funds. is all gammon, and the
m .nthly Statements, that we give, show-
that they have no funds, that all their
Camtal or Gold $27.34.4,600 and $18,
395,025 of their $23,312,572 of ¢ depos-
its” or guld.have heeu sold to the import-
ers of fureizy goods. and been shipped
off from a country where it bings from
ten to forty per cent interest, to une
where itis woith on the average only
frem three to four per ceat, Can-
not thinking men, and business men,
open their eyes tn the fact, that those
commercial  transactions and such a
svstem of Nationul commerce and Inter-
national trade, will most assuredly crush:
the industry « f any Country.

We have virtually furnished the Unit.
ed Siutes during the first eisht years of
the Reciprocity Treaty with nearly
$50,000.000 of guld, an amouat almost
as large as our own National debt,
and our pepulation follows it. We feed
the States with wold, and our Country
has hecome a breeding ground t. supply
it with people to use that gold in inc:eas-
ing their national wealth, and yet our
Free Traders don't und.rstand the reason
atthough it stands out as plain as the
nose cn a man's face. and our Lewislat-
ors ¢0 huuting from Dan to Beersheba
and get up lons debates and useless com-
mittees 10 enquire intothe reason. The
reason is all befure them, just beyond
the end of thei- nises, but the laws of
ca~se and effect are lost upon them,
they see the efteets but to admit the cause
would destroy their theory, they prefer
the ruin of themselves and Country, to
adouting  a system of Protection,
of Homesteads, aud plenty of money.
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There is onlyone way to remedy the the system of currency which we possess
evils which crush ~the industry of must be remedied, and that if they cannot
Canada, and that is for the business men see the way to do it, men will be found,
of Cunuda 1o write to the Member or at the next election that will have some
Legislstor in each House fur the County knowledge of the indust'y of the Coun-
and Dvision in which they live, and say try and of the meusures necessary to se-

to them that our Sewmi-t'ree Trade and cure its prospenty.
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MONTHLY AVERAGES OF THE CANADIAN BANKS.

Capital Discounts  Specie Circulation Deposits
Dec. 3lst $26.982,180 $41.721.78486,512.057 $10,515,141  $22,549,225
Jan. 3ist  27.079,562  43.021,262 5,831.994 10,981,726 22.119,088
Feb. 20th  27.149.276  44.234.999 5,105,917 10,889,302 22,284.096
March 3Ist 27,270.074  45.997.736 4,274,913  10,332.350 22.490,305
April 30th 27313,732  46.316,878 4,614,811 9,629,533 22 055,830
May Slst 27,314,600 45868,629 4917583 8,947,924 23,312,628

We commence in this number to
give the montlly averages of the
Bunks for each month, that business
men may have them convenient for
comparison and reference.

The deposits “on interests” and
those “ not on interests” are added
together, there is generally from 8500,
000 to $1,000,000 more of the depos-
its bearing interest, than of those not
on interest.

By adding the “ circulation” and
“deposits” together, and eomparing
them with the amount of ¢ specie.”” we
will have a clear indication of the
strength of the Banks from month
to month. The Bunks are liable
on demand or shart notice for the
whole of their circulation and depos-
its. The last mouthly stutements
shows that they are only able to pay
on demand about oue dollar for every
$6,60¢cts they owe, they have $5,112,
114 of Government securities which

stand against depnsits on interest; if
those'are deducted it wouldshow them
able to pay about one dollar on demand
for every $5.50. of lability, If
we ald the Capital and Deposits
together we have $50,657,228
Deducting the Specie 4,917,583
it will be found that the —————
balunce $45,739,698
has been sold by our Banks to the im-
porters of foreign goods.  Should a
money Bank in a country,which it de-

‘sires should only have a Gold Cur-

rency, complain that the notes due it
are not paid whenit has gathered up
and sold to go to foreign countries,
forty five out of fifty millions of the
gold that the country possessed. The
requisitions they make of their cus-
towers is worse than that of the
Egyptians upon the Israelites. The
Israelites could get straw by going
for it. The Banks sell the Gield be-
yond the reach of Canadians.
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