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No. 175-First Ses. 217.] BILL. [1a6b

An Aùt to Incorporate the Union Bank of Lower Canada. Preamble.

W HEREAS Charles E. Levey, John Burstall; John Sharpley, Joseph
Roberts, Timothy Dunn, Mathew G. Mountain, and others, have,

5 by their petition, prayed that they and their legal representatives might
be incorporated for the purpose of establishing a Bank in the City of Que-
bec; and whereas it is desirable and just that the said persons and
others who see fit to associate themselves with them, should be incor-
porated for the said purpose: Therefore, Ber Majesty, by and with the

10 advice and consent of the Legislative Couneil and Assembly Canada,
enacte as follows:

1. The several persons hereinbefore named, and such other persons incorporation
as may become shareholders in the company to be by this Act created,
and their assigns, shall be and are hereby created, constituted and de-

15 clared to be a corporation, body corporate and politic, by the namae of
" The Union Bank of Lower Canada," and shall continue such corpora- Oorporaa.
tion, and shall have perpetual succession and a corporate seal, with name and
power to alter and change the same at pleasure, and may sue and be powers.
-ued, implead or be impleaded, in all courts of law as other corporations

20 may, and shall have the power to acquire and hold real and immovable
estate for the management of their business, not exceeding the yearly
value of ten thousand dollars, and may sell, alienate or exchange the Real estato
came and acquire other instead, and may, when duly organized as here- umiad.
inafter provided, make, ordain and estabhsh such Rules, Regulationcsud

25 By-laws as to them shall appear >roper and necessary for the right ad- By-lawu.
mmistration of their affairs, and the proper management of the said Bank

(such By-laws and Regulations not bei.ng inconsistent with this Act, or
contrary te the laws of this Province); Provided, however, that such Prov!io: for
Rules, Regulations and By-laws shall be submitted for approval to the approval..

80 stockholders or shareholders in the said Bank, a their regular annual
meeting.

2. The capital stock of the said Bank shall be one million of dollars capital and
divided into twenty thousand shares of one hundred dollars eaoh, which sharés.
said shares shall be and are hereby vested in the several persons who

35 shall subscribe for the same, their legal representatives or assigne.

3. For the purpose of organizing the said Bank and of raising the Provisional
amount of the said capital stock, the persons hereinbefore mentioned directors.
and hereby incorporated shall be provisional Directors thereof; and
they, or the majority of them, may cause stock books to be opened, after

40 givuig due, public notice, upon which stock-books shall and may be
received the signatures and subscriptions of such persons or parties as Subucription
desire to become shareholders in the said bank; and such books shall of Itock-
be opened at Quebeo and elsewhere at the discretion of the said pro-
visional directors, and shall be kept. open so long as they shall deem



necessary ; and so soon as two hundred thousand dollars of the said
capital stock shall have been subscribed upon the said stock-books and
fifty thousand dollars thercof qctualIy paid in thereupon, a public meet-

First meeting ing sha Il be called of the subscribers thereof by notices published at least

foer °"°c two weeks in two of the newspapers of the City of Quebec,. such 5
' meeting to be held at such time and place in the said countyas such notice

shall indicate; and at such meeting the subscribers shall proceed to
eleet seven directors having the requisite stock qualfications, who shall
from thenceforward manage the affairs of the said corporation, and who
shaU take charge of the stock-books hereinbefore referred to, and shall 10
continue in oflice until the first Monday in July next thereafter, and
until their successors in office shall.be duly elected ;, and the said elee-

directore. tion shall be conducted in the sane manner as the annual election
hereinafter provided for as respects the regulating of votes ac.cording to

Betirement of the number of shares subscribed for; and immediately upon ,saoh elec 15
reoooal tion being had the functions of the said provisional gi\ectorÉ shall cease.

Payment of 4. The sharcs of the capital stock subscribed for shall be paid in
stock. by such instalments and at such times and places as the said directors.

shal appoint, and executors, administrators and curators pàying the
instalments upon the shares of deceased shareholders shall be and 20

Proviso: ten are respectively indemnified'for paying the same ; provided always that
per- cent. on no share or s hares shall be held to be lawfully subscribed for, un-
subscribing. less a sum equal to at least ten per contum on the .amount subscribed

for be actually paid at the time or within thirty days after the time of
Proviso subscribing ; provided farther that it shall not be lawful for the sub- 25
when to com-
mence busi- scribers to the capital stock hereby authorized to be raised to commence
ness. the business of bankin g untji a sum not less than fifty thousand

dollars phall have been duly paid in by suoh subscribers; and that the
b.lanco of the two hundred thousand dollars required to be subscribed
for under the next preceding section shall be duly paid in within two 80

Proviso: pay- years from such commencement; provided further that the remainder
ment of re- of the said capital stock shall be subscribedand paid up as follows : the
mainder of sum of one hundred thousand dollars within three years, the further°toc sum of one hundred thousand dollars within four years, the further sum

of one hundred thousand dollars within five years, and the remainder 85
of the stock when the directors shall appoint.

Forfeiture for 5. If any shareholder orehareholders shall refuse or neglect to pay
non-payment any or either of the instalments upon his, her or their shares of the
on s ents said capital stock, and at the time or times as aforesaid, such share-

holder or shareholders shall incur a forfeiture to the use of the said 40
corporation of a sum of money equal to ten per centum on the amount
of such shares, and, moreover, it shall and may be lawful for the direc-
tors of the said corporation (without any prévious formality çther than
thirty days' public notice of their intention) to sell at public auction
the said shares, or so many of the said shares as shall, ifter deducting 45
the reasonable expenses of the sale, yield a sum of money sufficient to
pay the unpaid instalments due on the remainder of the said shares, and
the amount of forfeitures incurred upon the whole; and he* president
or vice-president or cashier of the said corporation, shall. execute the
transfer to the purchaser of the shares of stock eu soId; and such trans- 50
fer, being accepted, shall be as valid and effectual in law as if the same
had been executed by the original holder or holdera. of the shares of

Proviso: for- stock thereby transferred ; provided always, that nothing in this section
feiture may contained shall be held to debar the directors or shareholders, at abe remitted. general meeting, from remitting, either in whole or in part, 'and condi- 55



tionally or unconditionally, any forfeiture incurred by the non-payment
of instalments as aforesaid, or to prevent the said bank from enforcing
the payment of any call or calls by suit, in lieu of forfeiting the same.

Ô. The stock, property, affairs and concerns of the-said bank shal Board of di-
5 be managzd by seven directors, who shall choose from among themselves rectors, thirquaification

ajpresident and vice-president, who, excepting as is hereinbefore pro- and annual
vided, shdll hold their offices for one year, which directors shall be election.
stockholders residing in the Province and natural born or naturalized
subjects of ler Majesty, and be elected on the first Monday in July in

10 each year, at esch time of the day and at such place in the City of
Quebec aforesaid, as a majority of directors for the time being shall
appoint; and public notice shall be given by the directors as herein-
before provided in the third section of this Act previous to the time of
holding such election ; and said clection shall be held and made by suchi

15 of the shareholders of the said bank as have paid all calls made by the
directors, and as shall attend for the purpose in their own proper persons
or by proxy, such persons being or having been, in oither case, holders
of suc'h shares for three months previous ; and all elections for directors
shall be by ballot; and the said proxies shall only be capable of. being

'20 held and voted upon by shareholderà then present : and the seven per-
sons who have the greatest number of votes at any election shall be
directors; except as hereinafter directed; and·in case of a vacanoy odeoffilling
occuring in the number of directors, the remaining directors shall i uyvacanciou.
the same by appointing the person or persons who, at the last general

25 meeting next preceding such vacancy, had the largest number of votes;
and if the vacancy so created shall bu that of president or vice-president,
the direotors, at the first meeting after the completion of their number,
shall, from among themselves, choose a president or vice-president who
shall continue in office for the remainder of the year; and if it should

80 happen åt any election that two or more persons have an equal nuimber
of votes, then the directors who sball have had a greater number of
votes or the majority, shail determine which of the said persons so hav.
ing an equal number of votes shall be the director or directorA, so as to
complete the whole number of seven; and the said directors, as soon as Presidentand

35 may be after the said election, shall proceed in like manner to elect by VcrPreoi-
ballot two of thoir number to ho the president and vice-president : pro-.
vided always. that no person shall be eligible to be or continue as direc- Proviso,
tor, unless he shall hold in his name and for his own use stock in the
said bank to the amount of twenty. shares, on which all cals have been

40 paid in.

'. In case it should happen that an election of directors should net Pailure of
be made on any day when pursuant to this Act it ought to have been election not
made, the said corporation shall not for that cause be deemed to be dis. ?'° .
solved; but it shall and may be lawful on any other day to hold and corporation.

45 make an election of directors in such manner as shal have been by the
by-laws of the said hank provided.

8. Each shareholder shall beentitled to a number of votes proportioned scae or votes
to the number of shares which he or she shall have held in the said Bank by sharehold.

50 in his or her own name at least three months prior to the time of voting, *"-
according to the following scale, that is to say: On.e share and
not more than two, one vote ; and* for every two sha:res above two
and not exceeding ten, one vote, making five votes for ten shares; for
every four shares above ·ten and not exceeding thirty, one vote,
making ten votes for thirty shares ; for every six shares above thirty,

55 and not exceeding sixty, one vote, making fifteen votes for sixty
shares; and for every eight shares above sixty and not exceeding



one hundred, one vote, making twenty votes for one hundred shares;
and no shareholder shall be entitled to give a greater number of votes
than twenty, nor to represent more than five hundred votes by proxies;
and all questions proposed for the consideraaion of the said shareholders

Chairman. shall be determined by the majority of their votes; the chairman 5
elected to preside at any such meeting of the said shareholders shall
vote as a shareholder only; and where two or more persons are joint

Joint holders holders of shares it shall be lawful that one only of such joint holdersof shares. be empowered by let.ter of attorney from the other joint holder. or hold-.
ers, or a majority of them, to represent the said shares;and vote accord- 10
ingly; provided always that no cashierý bank clerk, or other officer of

Bank officers the Bank shall either vote in person or by proxy at any meeting for the
not to vote. election of directors.

Calling-f 9. Any number not less than twenty-five of the shareholders of the said
apecial gehe- Bank, who together may be roprietors of at least one hundred shares of 15ral meetings. the capital stock of the'said Uank, having all calis paid up by themselves

or by proxies,. or the directors of the said Bank, or any four of them,
shall have power at any time to call a special general meeting of the
shareholders of the said Bank, to be held at their usual place of meeting
in Quebee, upon giving six weeks previous public notice, specifying 20
in such notice the object or objects of such meeting; and if the object of
any such special general meeting be to consider of the proposed removal

If for removal of the president, vice-president, or of a director or directors of the said
of President. Bank, for maladministration orother specified and apparentlyjust cause

-then and in any such case the person or persons whom it shall be so 25
Suspension of proposed t6remove, shall, from the day on which thenotice shallbe first
officers whose published, be suspended from the duties ofhis or their office or offices;
proposed. and if he be the president or the vice-president whose removal shall be

proposed, his office shall be filled up by the remaining directors (in the
manner provided in case of a vacancy occuring in the office of president 30
or vice-president), who shall choose or elect a director to serve as such
president during the tinie such suspension shall continue to be unde-
cided upon.

Inspection of 10. The books, correspondence, and funds of the corporation shall
books, &c. at all times be subject to the inspection of the directors; but no share- 85

holder not being a director, shal be allowed to inspect the account of
any person dealing with the Bank.

Quorum of Il. At all meetings of the directors of the said corporation, not lessdirectors. than three of them shall constitute a board or quorum for the transac-
tion of business; and at the said meetings the president, .or in his 40

Who shall absence the vice-president, or in their absence one of the directors
preside. present, to be chosen pro tempore, shall preside: and the president,

,vice-president, or president pro tempore so presiding, shall vote as a
director, and if there be an equal division'on any question shall have

Casting vote. a casting vote. 45

Dividends. 1. It shall be the duty of the directors of the said bank to make
half-yearlT dividends of so much of the profits of the said Bank as to
the majority of them may seem advisable.

Directorsmay 13. The directors for the time being, or a majority of them, shall
make by-lawe have power to make such by-laws and regulations (not repugnant to 50for certain thora

roes. the provisions of this Act or the laws of 4his Province) as to them shall
appear needful and proper, touching the management and disposition
of the stock, property, estate, and effects of the said Bank, and touching
the duties and conduct of the officers, clerks, and servants employed



thorein, and all such other miatters ns appertain to the business of a Bank,-
and shall alsq l'ave power to appoint as many officers, clerke, and ser-
vants for carrying on the said business, and vith such salaries and
allowances as to them n:y seem ieet, and shall also appoint a
director or directors, who sliil each I e the absolute owner of at least APpoint ofi-
twent.y shares in his own right1 for any branch which they may estalilish, d ocal

5 and shaIl have power to mnake suzh calls of money from the several
shureliolders from the time being, upon the harcs bubscribed for in theel> ulOII cuit$csrusrie
said j3aik by thcm respectively as the said board find nçccssary, and " se
in tie corporate naine of the said Banlk to sue for, rccover. and gel In 111em;
all such calIs, or to cause axiî declare such shares to be forfeited to the And forret

10 raid Bnnk in case of non-payment of any such call; and an action may ahares;
be brought to recover any money due on anoy such caIl, and it shall not 4ctions for
be necessary to set forth the specin matter in the 'declaration, but it <tîî·
shall-be sufficient to allege that the defendant is holder of one share or Declaration.
more, as the case may be, in 'he capital stock of the said Bank, and is

15 indebtel for calls upon the said share or shares to the said Bank in the sum
to which the call or calls amount, as the case may be, stating the amount
and nuinber of such calis, whereby an aition bath: ccrued to the said cor-

20 poration to ree-iver the sanme from such defendant by viritue of this Act;
and it shall be- sufficient to maintain such action to prove by any one wbat to be
witness, a shAreholder being competent, that the defendant at the time proved.
of making such call, 'was a shareholder in the number of shares alleged,.
and to produce the by-law or resolution of the board making and. pre-

25 scribing such call, an d to prove notice thereof given in conformity with-
such by-law or reAolution; and it shall not be necessar' to prove the And what. e o nt b.
appointment of the said board of directors or any other matter what ""denl.
soever; provided that each such call hall lbe made at intervals of thirty p.5l oedays, and upon notice to be given at least thirty days prior to the day cau.

80 on which such call shall be payable ; and any such call shal not excecd
ten per cent. of each share subscribed ; and provided always that provio, us
before perniitting any caehier, officer, clerk, or servant .of the corpora- curity from
tion to enter upon the duties of his office, the directors shall require him omeers.
tô give bond or other security to the" satisfaction of the directors,

85 for the due and faithful performance of bis duties.

1. The directoro, including the said president and vice-president, .emunera-
shall be entitled to such emolument for their services as may'be fired tion of direc-
by any by-law or resoluti6k passed at the usual annual meeting of °"
share olders.

40 16. No biH or note' for any sum whatever shal be issued.or put Condition
into circulation by the said Bank. until fifty thousand dollarsof the precedent to
capital stock of the said Bank shall have been actually paid in, and shal inne of notes
be held ly and in the actual possession of the saidBank in gold or silver
coin current in this Province.

45 16. The chief place or seat of business of the Bank shall bc in the Place of busi-
City of Quebec, but the directors may open and establi8h in other cities, seau.
towns and places in this Province, branches or offices of discount and
deposit of the said Bank, under such rules and regulations for the good
and faithful management of the same, as to the said directors shall from

50 time to time seem meet.

17. At every annual meeting of the shareholders of the said Bank to Dfrectors to
be held in. the City of Quebec in manner hereinbefore provided, the eubmit state.
directors shal submit a clear and full statement of the affairs of the said me of afiun
Baik, containing on the one part the amount of capital stock paid in, the meetings.

55 amount of the notes of the Bank in circulation and net profits made, and
175-B



What suci the balance due to ether banks and institutions, and the cash depositedatateoent in the Bank, distinguishing deposits bearing interest from thoso not
bearing interest ; and on the other part the amount of the current coin,
the go[d and silver bullion in the vaults of the Bank, the balances due tethe Bank from other batiks and institutions, the value of the real and 5
other property of the Bank, and the amount of debts owing to the Bank,
including and particularizing the amounts se owing upon bills of
exchange, discounted notes, mortgages and other securities, thus
exhibiting on the òne hand the Iiabilities of or the debts due by the
Bank, and on the other hand the assets and resources thereof ; and the 10Rates of diri- said statethent shall also exhibit the rate and amount of the lastdividenddend. declared by the directors, the amount of reserved profits at the time of
declaring the said dividend, and the amount of debts te the Bank overdue
and not paid, with an estimate of the loss which may probably accrue
thereon. 15

Shaies to be IS. The shares of the capital stock of the said Bank shall be held
Personal Os- and adjudged to be personal estate, and shall be assignable and trans-
tate; ofshaes ferable at the chief place of business of the said Bank or any of it8brancb.ýs whieh the directors shall appoint ior that purpose,,and accor-

aing to such forui as the directors shalf prescribe ; but no assignment or 20
transfer shall be valid unless it be made dnd registered in a book or
books te be kept by the directors for that purpose, nor until the person
or persons making the same shall previously discharge all debts or
liabilities due or contracted and net thon due by him, her or them to
the Bank whichi may exceed in amount the remaining stock, if any 25
belongiug, to such person or persons, and no fractional part or parts of
a share, or less than a whole share shall be assignable or transferable;

Sale of shares and when any share or shares of the said capital stock shal have been
underexecu- sold under a writ of execution, the sheriff by whom tho writ shal have
ion. been executed shall, within thirty days after the sale, leave with the 30

cashier of the Bank an attested copy of the writ with the certificate of
such sheriff endorsed therceon, certifying to whon the sale has been
made, and thercupon (but not until after all debts dueor liabilities con-
tracted or iot then due hy the holder or holders of the shares tthe
Bank shall have been (ischarged as aforesaid) the president or vice- 35
president or cashier of the corporation shall execute the transfer of the
share oi >hajres so sold to the purchaser ; and such transfer being duly
;ccepted shall beV to all intcnts and purposes as valid and cfectual in
law as if it hadI been executedl by the hiolder or holders of the said siare
or shaîres, aniy law or usage to the coitrary notwithstanding. 40

What the ¯ 9. The said Bank ýhall not, either directly or indirectlv, hold any
Bank nay not lands or teuemuents (save and except such as by the first and thirty-
° eighth ,cctions of this Act it wis spccially authorized to acquire and

hold), or any ships or oth.er vessels, or any share or shares of the capital
stock of th isaid banlk or of any other bank, neiý shall the said Bank, 45
cithter directly or indirectly, lend money or nake advances upon the
sccurity, mortgage or hypothecation of any lands or tenements, or of
any ships or othcr vessels, nor upon the security or pledge of any share
or shares of the capital stock of said Bank, or of any goods, wares or
merchandize, except as autlorized in chapter fifty-four of the Consoli- 50
dated Statutes of Canada, nor shall the said Bank, either directly or
indirectlv, raise loans of money or deal in the buying and selling or
bartering of goods, wares or miierchandize, or engage or be engaged in
any trade whatever, except as a dealer in* gold and silver bullion, bills
of exchange, discounting of promissory notes and negotiable securities, 55
and in such trade generally as appertains to the business of banking;
,provided always, that the said Bank may take and hold mortgages and



liens, and assignments of mortgages and.liens, and hypothdques on real Proviso, as to
estate and on ships, vessels and other personal property, by way of °oIlage
additional security for debts contracted to the Bank in the course of its and liens.
dealings, and also for such purpose may purchase any outstanding

5 mortgages, judgments or other charges upon thé real or personal
property of any debtor of the said Bank.

20. The aggregate amount of discounts and advances made by the Proportion of
said.Bank upon commercial paper, or securities bearing the name of discount for
any Ilirector of the said Bank, or the naine of any co-partnership or l°t"

10 firm in which any director of the said Bank shall be partner, shall not
at any one time exceed one'-thirtieth of the total amount of discounts
made by the Bank at the sane time.

21. The Bank may allow and pay interest upon money deposited in Discount ani
the Bank ; and in discounting promissory notes, bills or other negotia- charges for

15 ble securities or paper, may receive or retain the discount thereoh at ageny a a
the time of discounting or negotiating the sane; and the rate of dis- c g
count then charged shall continue until the said note ornegotiable paper,
so discounted, b paid or satisfied, or. any judgment thereon, and
when notes, bills or other negotiable securities or paper are bontî fide

20 payable at a place within the Province different from that at which they
are discounted, may also, in addition to the discount, receive or retain
an amount not exceeding one-half per centun of the amount of each such
note, bill or other negotiable security or paper, to dofray the expense
rf agency and exchange, subject to the regulations and rules provided

25 in section one hundred and ten of chapter fifty-five of the Consolidated Overduenotes
Statutes of Canada; and the Bank may charge any note or bill held may be
by, or made payable at the Bank against the deposit account of the changced to
maker or acceptor of such note or bill, at the maturity tihercof. dot ac

. 22. The bonds, obligations, and bills obligatory or of credit, of the Bonds &c.,
30 said Bank under its corporate seal, and signed by the president or vice- assignable by

president and countersigned by a cashier or assistant casiier, vhich endoraement.
shall be made payable to any person or persons, shall be assignaîble by,
the endorsenent thereen ; and bills or notes :of tie saitl Bank signed Bills nnd
by the prQsident,.vice-president, cashier, or oth'ea\officer appointed. by note3 inced

35 the directors of the said Bank to sign the saime,'promising the pnyment flot bc sealed.
of money to any personi or persons, his, lier, or their order, or to the
bearer, though not inder the corporate seal of the said Bank, shall be
binding and obligatory on it iii like manner, and with the like force
*and eflect as they wo'uld be upon any private person if issued by him

40 in his private or natural capacity, 'and shall be assignable in like ian-
ner as if they were so issued by a private person in his natural capa-
city; provided always that nothing in'this Act shall be held to debar Proviso as to
the directors of the said Bank from authorizing or deputing from time authority to
to time, any cashier, assistant cashier, or officer of the Bank, or iny sign notes.

45 director other than the president or vice-president, or -any cashier,
manager or local director of any branch or office of discouni and de-
posit of the said Bank, to sign the bills of the corporation intended for
general circulation, and payable to order or to bearer on demand.

50 23. And whereas it may be deemed eipedient that the nuit e or nza citai.
names of the person or persons intrusted and authorized by the Banik
to sign bank notes and bills on behalf of the Bank, should be impressed
by machinery in such torm as may fromn time to time be adopted by the
bank, instead of being subscribed in the handwriting of such person or

55 persons respectively; and whereas doubte might arise respecting the
validity of such notes; be it therefore declared and enacted, that all



Nlane or per. baik notes and bills cf the "Union Bank of Lower Canada," whereon the
son nuthor- naine or names of any person orpersons intrusted and authorized Lo sign
ize n0 ~be such notes or bills on belialf of the Bank. shall or may become impressed
impre'ed by by mnachincry provided for tlat purpose, by or with'the nuthority cf-the

in ely. Banl, aball be ind shall be taken to be good and valid to ail intents 5
and purposes, as if such iotes and bills had been subscribcd in the pro-
per handwriting of the person or persons intrusied and artorized by
the Tarik to sign the saine rcFpectively, and shall b nnd be demel
and taken to 1-e bank notes nnd- bills 1ilhin the mrenirg of nall. a'.
andi statutes wvliatcver, and slill and niay be describcd as bailc bills or 10
notes in al indictiments and 'civil or c-riminal prcecduîgs 'whatsoever,
any law, statute, or.usage to the contrary notwitlhstaînding.

Notespayable 24. The notes-or bills of the Bank made pajlblc to rTder or bearer.In Spt 'ie t and intended for general circulation, whether the ame shall issue from'
place of isae. the chief seat-or place oi buiness in Quebcc, or fr<in any of its branches, 15

shall be payable on dcmxand in specie at the place where they beiar
date ; and each and cvery çflice of discount and deposit hereafter tô bc'

Brancb b.aub establishedunder the managneit ci direction of a local board ofdirec-
tors, shall be hd to be a branch bank.

charter t) be 25. A suspension of the said Bank, either at its chief place of busi- 2ê_
forfeited by ness in Québec or at any of its branches, orofices of disàount and deposit
long suspen~. at any other place in this Province, of agment on -demand in speci.Mion of pay-
mpent i f the notes or bills of the said3ank payable there on demand,shal1,if

the time ofeuspension extends to sixty days con8ecutively 6'r at-iiteïòvls
-within any: twelve consecutive montha, dperàte-as and .ie aforfeiture26
of its charter and of all and every the pi-ivileges .granted to it by
this A et.

Proportion of 26. The total amount of the bill$ 'or notes of the Bank of all ialues
nota &e., in in circulation at any one time shalliever exceed the aggregate amnount

o, ola t ofUtc paid-up capital stook of tbé Bank'pad i and'he gol& nd siver .30
&e, on hand. coin and bnilión and debentures,' or other seciieritieconead" a tjar,

issued or guaranteed by fthe Government under- the authoritjr of the1
Legislature of this Province, on hind.; -n of the Enkinotëï and-bi is

,one fifth of- in circulation ýt'any one time notimoide thbn one-ifth!of the said agge-
notes may be gate ainount shall be in bank hotes or bills umder the nominal falue òf E
u-der $4 four dollars; but no bank note or bill If the Bank under the noininal
Nono in $1. value of one dollar shall be issued.

Debts of bank 27. The total amount of .the debts' which the said Bank shall at .any
not to exceed one time owe, whetherby 'bond, -bill, 'note or otherwise, shall not excéed
the atimenof three times the aggregate amount ofits capital stackpaid in iad' the40
stock andde. deposits made. in the Bank in specie and .government'securities for
posits; forte!- money; and in case of excess, or in- casehe total amtount of the bills
ureof chail- or'notes of the ,said Bank of all values' in circulation ehall at any time

ties of drec- 'exceed the anount' hcreiibefore limited, the said Bank 'shal forfeit
torst i case of its charter and ail the privileges granted ta it by this icti f incorpora- 4
contravention tion, and the directors under -whose administration xthe "excess shall

happen shal be liable, jointly ani' severally, 'for' the same in their
private capacity, as well ta the shareholders asrto the bolders of the bonds,
bills or notee of the said Bank; and an action or actions in this bebalf,
may lie brought against them or any of therm, aud" the heirs, executors, 5O
administrators or curators 'bf them or any of them, and be prtéeeitejl
to judgment 'and execution according'to law; but such action or actions
shall not exetùpt the said Bank or its lands, tenements, goods and chaï-
tels from bting also liable for such> excess; provided always, that if
auy director present at the' time of contracting any such excess.of debt 55



do forthwith, or if any dhector absent at the time of contracting any Proviso, how
such exeoss of debt do, within twonty-four hours after he shall have a director

obtained a knowledgo thereof, enter on the minutes or register of the iay oit
Bank, his protest against the same, and do, within cight days thereafter,

5 publish such protest in at least one newspaper published in Quebec,
such director may thereby, and not otlierwise, exonerate and discharge
himself, his heirs, executors, admini.4trators or curators from the liabil-
ity aforesaid, anything horein contained or any law to the contrary
notwithstanding ; provided always that such justification shall not ?roviso.

1,0 exonerate any dirctoi- from his liability as a shareholder.

28. In the event of the property or assets of the said Bank becom- Double lit-

ing insuffcient to liquidate the liabilities and engagements or debts bWty or
thereof, the shareholders of the said Bank shall be liable and responsi-
ble for the deficioney to the extent of double the amount of their stock,

15 that is to say, the liability and responsibility of each sharcholder shall
be-limited to the amount of bis, her, or their sharec of the said ce.pital
stock, and a sum of money equal in amount thereto ; provided always Proviso, es to
that nothing in this section contained shall be construed.to alter or Directors.
diminish the additional liabilities of the directors hereinbefore men-

20 tioned and declared.

29. Besides the detailed statements of the anairs of the said Bank Monthir
hereinbefore required tW be laid before the shareholders thereof,·ato Stte" IIt
their annual general meetings, the directora shall make up and publish unbnitice to.
on the first MBonday of each month,- a statement of the assets and lia- be publiabed

25 bilities of the said Bank in the form of the'achedule A hercunto annexed, t
showing, under the heads specified in the sane forai, ·th' average sor..
anount of the notes of the Bank and the other liabilities at the termina-
tion of each nonth during the period to which the statemrent shall refer,
and the -average amount of specie and éther assets that at the samùe

80 time wero available -to meet the saine; and it shall also be the duty of
·the directors to submit to the Governor of this Province,-if reqired, a
copy-of each of such monthly statements; and if by him required to Governor
verify al or any part of the said statement, the said directors shal rh e a r-
verify the same by the production of the weekly or monthly balance r'tion.

36 ahoo;e froum which ·the ooid etatomontohal have been compiled ; and
farthermore the said directors shall from time té time, if required,
furnish to the said Governor such further reasonable information as hé
may see fit to call for; provided always that the directors shall not nor Proviso,' go
shall anything herein contained be construed to authorize them or any private ae.

40 of them, to make known the private account or accounts of any person °¤ti-
or persons whatever having dealings with the said Bank.

30. It shall not be lawful for the corporation her eby constituted, Advance or
directly or indirectly, to advance or lend to or for the use of. or on = t°,
occount of any foreign prince, power or state, any suai or sums ofmoney ise.

*0 or any securities for money; and if such unla*ful adyance or loan be
ade, then, and from thenceforth, the said corporation shall be dissolved;

and all the powers and privileges hereby granted shall cease.

31. The several public notices by this Act required to be given, shall Publie notice
be given by advertisement in one or more of the newspapers published by advertise.

60 in Quebec, and in the Canada Gazete or sach other gazette as t aear-
shal be generally known and described as the Official Gazette, f Pp
thé publication of official documents and notices emanating from. the
Civil Government of this Province, if any such Gazette be then pub
lished.

115-o
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Bubsoription 30. Books of subscription may be opened, and- shares of the capital
an shara ned stock of the Bank may be made transferable, and the dividends accrmng

p et of thereon may be made payable in the United Kingdom of Great Britain
dlends in and Ireland, in like manner as such shares and dividends are respec-

Unitet Khig- tively made transferable and payable at the Bank in the City of Quebeo;5
and to that end the directors may from time to time make such rules
and regulations, and prescribe such forme, and appoint such agent or
agents, as they may deem necessary.

Authentica- 38. If the interest in any share or shares in the said Bank bécome
tion of trans- transmitted in consequence, of the death, or bankruptcy or insolvency Iomission of-
phares in cer- of any shareholder, or in onàüüêñééof tfhe Marriage of a female share-
a1n .aes, .older, or by any other lawful means than by a transfer aeording to

the provisions of this Act, such transmission shall be authenticated by
:a declaration in writing as hereinafter mentioned, or in such other man-
*ner as the directors of the Bank shall require; and every such declara- 15
tion shall distinctly state the manner in which, and. the party to iwhom,
such share sball have been transmitted, and shall be by such party made
and signed; 'and every such declaration shall be by the party making
and signing the·same aéknowledged before a Judge of a Cotirt of Record,
or befor- the mayor, provost or chief magistrate of a city, town, bo- 20
rough or other place, or before a public notary where the same shall be
made, and signed ; and every declaration se signed and acknowledgèd
shall be left with the cashier or other officer or agent of.the Bank, who
shall thereupon enter tne name of the party entitled :uuder such trans-
mission, in the register .of shareholders; and until such transmission 25
shall have been so authnticated, no party or person claiming by virtue
of any such transmission shall be entitled toieceive any share of thé
profits of the Bank, or te vqte in respect of any such share or shares;
provided always, that every such declaration and instrument as by this

Proviso, be- and the followingsection of this Act is required, to perfect' the trans- 80

fea wioi mission ùf a share or"îares in the Bank, which shall be made in any
may be made. other country than this or some oeher of tie British Colonies in North

America, or in the UTnited Kingdom of Gréat Britain and Ireland, shall
be further authenticated by -the British COpnsul or Vice-Consul, orother
the accredited répresentative of the-British Government in the country 35
where the declaration shall be made, or shall be made directly before such
British Consul or Vice-Consul, or other enin repsntati a

Proviso, as toprovided also, that nothing in this Act contained shali be held te debar
further proof. the directos, cashier or other officer or agent ofthe Batik from requiring

corrobor-tive evidence ofany fact or facts afleged in anysuch declaration. 40F

Transnilssion 34. If the transm;sion of any'share of the said Bank be by.virtue
of -hre3 by of the mtrriago of a female shareholder, the declaration shall contain a

mal er copy f the register of such m;Lrriagie,- or. other particulars -of the

aoider or hy celebration thereof, and shall declare the indentity of the wife with the
tesrmentary holder of sunh share; and if the transmission have taken place by virtue 4ô
in-trn'uen or of any testamentary instrument, or by intestacy. the*probate of the will,

or any lètters of administration, or act of curatorship, or an official

extract therefrom, shall together with such doclaration, be produced
and left with the cashier or other officer or agent of the Bank, who shall
thereupon.enter the name of the party entitled under-such transmissionS50
in the register of shareholders.

ýransmission 35. If the transmission of any share or s'h:res .of the capital stock
of Phares by of the said Bank be by- decease of any shareholder, the production to
death of the directors and the deposit with them of any probate of the will of the
shareholder. deceased shareholder, or of 'lerters of a&ministration of his estate55

granted by any Court in this Province having power to grant such



probate or letters of administration, or by any prerogative diocesan or
peopliar court or authority i England, Wales, Ireland, orany British
Colony, of any testament, testamentary or testament dative expede in
Scotland; or if the deceased hareholder shal have died out of her Ma-

S jesty's dominions, the production to snd deposit with the'directors of
any probate of bis or her will, or letters of administration of his or her
property, or other document of like import granted by any court or au-
thority having the requisite power in such matters, shahl be sufmicient
ijutification and authority to the directors for paying any dividend, or

10 transferring, or authorizing the transfer of any share or shares, in pur-
suance of, and in conformity to such probate, letters of administration,
or other such document as aforesaid.

36. The Bank shall not be bound to see te the execution of any Bank not Io
trust whether expressed, implied, or constructive, te which any of the b. bond to. es to thi. x

16 shares of its stock shall be subject; and the receipt of the party in cution cf any
'whose name any such share shall stand. in the books of the Bank, or if trust or the
it stands in the name of more parties than one, the receipt of one of application ot
the.parties shall be a suflicient discharge to the Bank for any dividond anymoney.
or other sum of money payable in respect of such sharo, notwithstand-

20 ing any trust to which such share may then be subject, and whether or
not the Bank have bad notice of such trust; and the Bank shall not
be bound to see to the application of the money paid upon snoh receipt.

37. It shall be the duty of the said Bank to invest as speedily as One tenth or
the debentures hereinafter mentioned can be procured from the Receiver capItaI to b

25.General, and to keep invested at all tines in the Debentures of this Pi>e"iehl
Province, payable within thé Wsae, òr secured upon the Consolidated Debenturen.
Loan Fund, one-tcnth part of the whole paid-up capital of the said
Bank, and to make a retorn cf the numbers and amounts of such deben-
tures verified, by the. oaths and signatures of the president and chief tIi* f

30 dailiier, or manager cf the. said Bank, te the Finance Minister of Canada, radeonootu.
in the month of January in each year, under the penalty -of the for-
feiture of the charter of the.Bank in default of such investment and
return; Pr6vided always, that the said directors shall not commence Prorio.
the ordinary business of banking, until the sum of five thousand dollars

85 shall have becg invested in such debentures.

38. Chapter fifty-four of the Consolidated Statutes of Canada in- Cap. 54 of
tituled : A,» Act speding incorptrated Baniks, save and except section con. Siat.
tbree and the amcndments thereto, .hall extend tothe said "I The Union can. loapl
Ban!k of Lower Canada," ad shall be read and taken tu be, and form a

40 part of the charter of the said " The Union Bank of Lower Canada."

39. On complaint nade on the oath of one credible witness to the Search war-
effect that there i, just cause to suspect that any person is or bas been rarîor and
concerned in making or counterfeiting anj batk notes or bills of the eiauro °,Id
Bank, any magistrale may, by warrant under his band, cause the dwell- count.erit

-45 ing-house, room, workshop, out-house, or other building, yard, garden, notia e.
or other place, where such person shall be suspected of carrying on such
making or counterfeiting to be searched; and ali such counterfeit bank
bills, notes and such plates, dies, rolling-presses, tools, instruments, and
materials used in, or apparently adapted te the making or counterfeit-

50 ing of each bills or notes, as aball be found therein or thereon, shall
forthwith be carried before the same or any other magistrate, who shall
cause them to be returned and produced upon any prosecution in relation
thereto, in any Court of Justice; and the same after being se produced
in evidence, shall be defaced or destroyed, or otherwise disposed of at
the discretion of the Court.



Dmbezzle- 4C0. If the cashier, assistant cashier,. manager, clerk or servant ot
nent by Oi- the Bank shall secrete, embezzle or abscond with any bond, obligation,

Io er an y bill obligatory, or of credit or other bill or note,; or any security for
money, or any money or effects intrusted to hin as such cashier, assist-
ant cashier, manager, clerk or 'servant, .whiether the same belong to à
the said Bank, or belong to ar y person or persons, body or bodies -poli-
tic or corporate, or institution or institutions, and be lodged with the
saidBank, the said cashier, assistant cashier, manager, clerk or ser-
vant so offending and being thereof convicted in due form of law shall
be deemed guilty of felony. 10

Ponishment 41. Any person guilty of felony under thîis Act shall be punished
ofr fc felony by imprisouinent at hard labor in the Provincial Penitentiary for ay

term not less than two years, or by imprisomrent in any other gaol or
place of confinement for any term less than two years in the discretion
of the Court.

Duration of 42 This Act shall remain in force unitil the first day of June, which
will be in the year of Our Lord one thousand eight hundred and seventy,
and from that time until the end of the 'then next session of the
P4rliament of this Province. 2Q

Pubue Act 42. This Act shall be deemed a bablie Act.

SCHEDULE A.

(Referred to in the foregaing Act.)

Return of the average ámount of liabilities 'of " The Union Bank of
Lower Canada" during the period fromlhe:first·of p 0o
thousand eight hundred and tothe last day of the said month..

LIABILITIES.

Promissory Notes in circulatiun at, bearing intunrt... .0-
Bills of Exchange in circulation net bearing interest. .4
Billä and Notes in circulation-bearing interest.. ..
Balances due -to othr Banks.............. ......
Cash deposits not bearing intereat........c..............
Cash deposits bearing interest...... ...... ,..................4

Total averageoliabilities...........D

ASSETS..

Coin and Bullion...... ........................ .

Landedor other-property of the Bank................
Governmnt securities.................. .
Promissory Notes or Bills of other Bancks ........... '
Balances due frorwother Banks,..... ...............
Notes and Billsdiscounted.......;.......
Other debts due te the Bank, not included under the fore-

going heads............................................ ...

Total average assets........ 0


