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Speaking before the Vancouver Board of Trade,

the Secretary of State for External Affairs said that

an immense opportunity awaits Canada in world trade :

in multilateral negotiations for a more open world trading

system ; in bilateral negotiations with the United States ;

in trade missions, and productivity seminars, and new

offices abroad .

Mr . Clark stated Canada would be encouraging

exports everywhere, but two large markets have special

potential . One is the United States . The other is the

Pacific Rim, which the Government believes will be the

major source of new growth for Canada in years t o

come . He went on to outline four concrete Pacific

initiatives which the Government intends to take .



THERE ARE TWO REASON S FOR CANADIANS TO TALK ABOUT TRADE .

ONE IS THAT WE CAN OT M EL? IT . ALMOST 30 % OF OUR GROSS

NATIONAL PRODUCT RESULTS FROM 'INTERNATIONAL TRADE, DOUBLE

THE DEPENDENCE ON TRADE OF JAPAN, TRIPLE .THE DEPENDENCE OF

THE UNITED STATES . OF THE SEVEN COUNTRIES AT THE ECONOMIC

SUMMIT, ONLY GERMANY DEPENDS ON EXPORTS MORE THAN NE DO .

IN TH!S PROVINCE ALCNE, TRADE WITH JUST JAPAN IS WORTH

$1,200 FOR EVERY MAN, WOMAN AND CHILD . TRADE WITH JUST

JAPAN ACCOUNTS FOR 45,000 JOBS IN BRITISH COLUMBIA ALONE . .

WHENEVER WE TALK ABOUT CREATING JOBS, OR FUNDING SOCIAL

PROGRAMS, OR ENCOURAGING CULTURE, OR ASSERTING OUR SOVEREIGNTY,

NE ARE TALK I NG ABOUT TRADE . PART OF THE CANADIAN rEALITY IS

THAT WE HAVE TO COMPETE INTERNATIONALLY TO SURVIVE ,

ANOTHER PART OF THE CANADIAN REALITY IS THAT NE CAN COMPETE

INTERNATIONALLY $ WE CAN BE AS GOOD AS THE BEST OF OUR

COMPETITION, WHETHER THE SUBJECT IS TRANSPORTATION, TECHNOLOGY,

OR PETROCHEMICALS, OR BALLET . THAT SELF-CONFIDENCE IS THE

SECOND REASON TO TALK ABOUT TRADE , NATIONS GROW GRADUALL Y

TO MATURITY, LIKE PEOPLE D0 . AT ONE STAGE OF OUR NATIONAL

LIFE, IT MAY HAVE BEEN APPROPRIATE TO INSIST ON GENERAL
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PRCTECTI-ON - THRGUGH TARIF ; S . A NL RESTRAiiiTS ON '1NVESTMENT .

AND 30`!ER?iMSNT û'rINERSiiIP OF EN'ERPRISES . NOW, A MORE

MATURE CANADA CAN BE MORE SELECTI`lE ABOUT THE PROTECTION

WE RE9UIRE . AND MORE SURE OF OUR STRENGTHS . OF COURSE WE

WILL NEE D SOME PROTECTION . EVERY COUNTRY DOES . THERE I S

NO ABSOLUTE MARKET ECONOMY EXCE?T IN THE TEXT BOOKS .

BUT STRONGER NATIONS HAVE LESS NEED OF PROTECTION . AND

WHETHER YOUR STANDARD IS RESOURCES . OR SKIL_S . OR INGENUITY,

OR SELF-CONFIDENCS . TH!S !S A STRONG NATION .

THE OLD REGIME ASSUMED CANADA WAS VULIYERABL'E . AND PUT UP

BARRIERS . WE ASSUME THAT CANADA IS STRONG, AND LOOK FOR

OPPCRTL'NITIES TO EXPRESS THAT STRENGTH . AN IMMENS E

OPPORTUNITY AWAITS US IN WORLD TRADE - AND NE ARE REACHING

OUT TO EMBRAC :. IT - IN MULTILATERAL NEGOTIATIONS FOR A MORE

OPEN WORLD TRADING SYSTEM : IN BILATERAL NEGOTIATIONS WITH THE

UNITED STATES ; IN TRADE MISSIONS, AND PRODUCTIVITY SEMINARS .

AND NEW OFFICES ABROAD .

NE WILL BE ENCOURAGING EXPORTS EVERYWHERE, BUT TWO LARGE

MARKETS HAVE SPECIAL POTENTIAL, PARTICULARLY .FOR WESTERN

CANADA . ONE IS THE UNITED STATES, WHERE WE HAVE TH E

C,iALLENGE OF KEEPING EXISTING MARKETS, AS WELL AS WINNING

NEW ONES . THE OTHER IS THE PACIFIC RIM, WHICH WE BELIEVE

WILL BE THE MAJOR SOURCE OF NEW GROWTH FOR CANADA I N

YEARS TO COME .
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TEN YEARS AGO, CANADA ' S TRANS-PACIFIC IMMIGRATION SURPASSED

OUR TRANS`AT_ANTIC IMMIGRATION . FOR THE FIRST TIME IN HISTORY .

Two YEARS AvO . OUR PACiFC TRADE SURPASSED OUR ATLANTIC TRADE .

FOR THE F :RST TIME, IN Ig%Q . AN EARLIER . SHORTER-LIVED

PROGRE3SIVECDNSERVATIVE GOVERNME .Y70 ORGANIZED THE FIRST

NATIONAL CONFERENCE ON CANADA AND THE PACIFIC RIM .

THAT GOVERNMENT . LIKE THIS ONE, CONTAINED LEADING MINISTERS

FROM WESTERN CANADA, WHO KNOW HOW MUCH OF OUR FUTURE LIE S

Tu OUR WEST . FOR A HUNDRED YEARS . CANADA HAS BE EN A PACIFI C

NATION IN GEOGRAPHY, AND WE INTEND TO MAKE IT A PACIFI C

NATION IN MENTALITY T00 .

THAT REQUIRES CONCRETE PACIFIC INITIATIVES, AND T WANT T O

TALK ABOUT FOUR OF THEM .

WE ARE OPENING NEW TRADE OFFICES IN THE PACIFIC RIM .

ONE IS ALREADY OPERATING IN AUCKLAND, NEW ZEALAND . WE ARE

OPENING *A CONSULATE IN SHANGHAI . AND DOUHLIt1G THE NUMBER

OF TRADE DEVELOPMENT OFFICERS STATIONED IN BEIJING . IN THE

NEXT FEW MONTHS . WE WILL OPEN A CONSULATE GENERAL IN OSAKA .

WITH A SPECIAL MANDATE TO PROMOTE TRADE AND FACILITATE

TECHNOLOGICAL EXCHANGES, WE ARE ASSIGNING A TECHNOLOGY

DEVELOPMENT OFFICER TO THE EMBASSY IN TOKYO, AND ARE

INTRODUCING A NEW "TECHNOLOGY AWARENESS AND ACQUISITION

PROGRAM," TO SUPPORT PRIVATE SECTOR MISSIONS IN ADVANCED



INDUSTRIAL MATER :ALS, AUTOMrT ;`IE PARTS TECHNOLOGY, AND

MANUFACTURING TECHNOLOGY .

WE ARE SPEND :'iG MORE :'!ONE'! ON ti1rlnKc -, AWARENESS .

THE GOVERNMENT WILL COMMIT MORE 'd" $1 'rilL L :ON TO

SHARING COSTS O FF MARKETING EFFORTS BY CANADIAN BUSINESS

IN DEVELOPING OR INCREASING THEIR EXPORTS IN THE MARKETS

OF AS IA A ND THE pAC i r I C . WE ARE PART I CULARL`! INTERESTED

IN HELPING DEEPEN THE AWARENE3S IN CHINA 0 1: CANADA AS A

TRADING PARTNER .

WE ARE STE?PING UP EXPORT HIS31ONS . DURING THE PAST

YEAR, SEVERAL C ANADIAN MINISTERS HAVE BEEN PROMOTING

TRADE IN ASIAN CAPITALS . NEXT YEAR, THE PRIME MINISTER

WILL CARRY CANADA ' S TRADING MESSAGE PERSONALLY TO

THE FA ' EAST NEXT WEE{, JIM KELLEHER, THE MINISTER FO R

INTERNATIONAL TRADE, WILL LEAD A MAJOR EXPORT MISSION TO

NEW ZEALAND AND AUSTRALIA, EXPORTERS AND ENTREPRENEURS

ARE COMING WITH ME TO INDIA AND PAKISTAN IN DECEMBER s

FINALL`.', WE ARE TAKING EVERY OPPORTUNITY TO INCREASE

GENERAL ECONOMIC CO-OPERATION BETWEEN CANADA AND THE

PACIFIC RIM, ONE EXAMPLE IS THE NEW ROUND OF MULTILATERAL

TRADE NEGOTIATIONS, WHICH WILL SET THE NEW SHAPE OF WORLD

TRADE, BEFORE THE NEGOTIATIONS BEGIN, I WANT TO IDENTIFY



5

THE C CMMaN GROUND :.1 .^1 .•. 3A AND THE NE :11 i.Y ItYDVSTR :ALIZ :NG

C.^rUN'. :î : E S OF A S ; r1 AND iii=. PaC IF I C . I AM SE:IC *4G S~l i CR

OFFICIALS ON A TIRADE' POLIC * .' M .3SIaN TC KûP,EA, I .yDONESIA .

THATLAN D , St .'IGAPCRE, M ALA YSi : AND THE "wH ?LI??iNE3, 'tHEIR

MANDATE 1 5 TC IDE :V T :F'.' SP=_C :F IC .1 R E,i .-~,. WHERE WE CAN :iORX

TOGETHER TO INCREASE JOINT LE`/E RAGc IN THE NEGOTIATIONS ON

MARKET AC CE SS .

IN THE SA M E SPIR :T, WE ARE TASC :i1G A MORE ACTIVE RCi.E I N

THE P A . :FIC ECDNC m IC CO-OPERATION CONF_î8t?Vi:E . AN TNITIAT :VE

BY BUSINESS LEADERS . E N CCURAG_D BY GOVERNME'ITS .

NE :T AUTU!".N . THE ^ : FT;i ANNUAL CONF ERENCE OPI PMC I F I C ECONOM I C

CO-OPERATION WILL BE HELD HERE IN VANCOUVER . WE HAVE

ESTaBL'.SHED A NATIONAL PACIFIC ECONOMIC CO -OPERATION

COMMITTEE OF TWENTY-FOUR PROMINENT CANADIAN BUSINESS .

ACADEMIC AND POLITICAL LFAIIERS . UNDER THE CHAIRMANSHIP OF

ERIC TRIGG .

IN PREPARATION FOR THE VANCOUVER CONFERE N CE . MEMBERS WILL

MEET IN BANGKOK TO EXAMINE INVESTMENT LINKAGES, I N

SAN FRANCISCO FOR A TRADE SEMINAR . IN .JAKARTA . TO EXPLORE

CO-OPERATICN IN THE ENERGY AND MINERAL SECTOR . THE INITIAL

FOCUS IS ON THE ECONOMY AND THE PRIVATE SECTORi BUT WHEN I

MET THE CANADIAN COMMITTEE EARLIER THIS MONTH . I URGED THEM

TO EXPLORE THE ENTIRE RANGE OF POSSIBILITIE3 FOR PACIFIC

CO-OPERATION,
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THERE IS ONE "vTHER COUNTRY ON THE PACIFiC RIM I SHOULD

MENTION I N THE CC^1TE :t i OF TRAI'iE . THAT I S THE UN I T•;ED STA T ES .

THEY ARE OF SOME IMPORTANCE TO US . AND WE ARE OF SOME IMPORTANCE

TO THEM . FOR EXAMPLE, BRITISH COLUMBIA BUYS MORE U .S, GOODS

THAN CHINA DOES .

MORE THAN THREE-AUARTERS OF OUR TOTAL ANNUAL EXPORTS GO TO

THE U .S . MARKETS . OBVIOUSLY . WE ARE EXTREiMELY VULNERABLE TO

ANY PROTECTIVE TRADE ACTIONS TAKEN BY THE UNITED STATES .

WHETHER THOSE ACTIONS ARE AIMED AT OTHE-RS . OR AT US .

OUR GENERAL ACCESS TO THE AMERICAN MARKET IS THREATENED WITH

MORE EROSION EVERY DAY . THERE ARE OVER THREE HUNDRED

PROTECTIONIST BILLS IN THE CONGRESS TODAY . THEY EITHER

THREATEN OR HAVE ALREADY HARMED $6 BILLION IN CANADIAN

E:(PaRTS . AND ~40,000 JOBS . AFFECTING ALL REGIONS OF THE

COUNTRY AND A WIDE RANGE OF COMMODITIES .

THAT IS THE THREAT FROM CONGRESS, IN ADDITION, VARIOUS

STATES DREAM UP OTHER WAYS TO STOP OUR TRADE . THIS SUMMER,

FOR EXAMPLE . FOUR WESTERN STATES SLAPPED A PROHIBITION ON

OUR PORK . CLAIMING THEY DIDN'T LIKE THE ANTIBIOTICS OUR PIGS

WERE BEING FED .
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EVEN WHEN WE ARE SUCCESSFUL IN BEATING BACk rRûTEi.TIONIST

MEASURES, WE GE': ONLY TEMPORARY RELIEF . TGDAY'S VICTORY

RESULTS IN TOMCRRCW'S ATTEMPTS IN CONGRESS TO CHANGE THE

LEGISLATION TO CATCH US NEXT TIME . THAT LEAVES A CONSTANT

CLOUD OVER OUR EXPQRTS . AND NATURALLY-DRIVES AWAY SOME

INVESTMENT IN THESE INDUSTRIES .

As,4M+aw T00 WELL, ONE OF THE MOST SERIOUS THREATS NOW IS

TO THE LUMBER INDUSTRY . AMERICANS BUY MORE THAN HALF OF

ALL WE PRODUCF . AND 60,000 CANADIAN JOBS-ARE AT STAKE .

THREE YEARS AGO . AN ATTEMPT IN CONGRESS TO IMPOSE NEW

DUTIES ON CANADIAN LUMBER WAS DEFEATED . THERE ARE NOW

THREE NEW BILLS BEFORE CONGRESS THAT WOULD RESTRICT OUR

SALES OF SOFTWOOD LUMBER .

OTHER EXPORTS UNDER THREAT INCLUDE SUGAR . AND STEEL .

AND FISH . AND SALT . AND RASPBERRIES . AND BLUEBERRIES .

AND OTHER PRODUCTS . THERE IS EVEN TALK IN UNITED STATES

OF IMPOSING SURCHARGES ON ALL IMPORTS, AND THAT WOUL D BE A

SE`/ERE BLOW TO OUR ECONOMY . IT HAS BEEN ESTIMATED THAT

A 10% REDUCTION IN OUR EXPORTS ALONE COULD SHOW A QUARTER

Or A MILLION CANADIANS OUT OF MIORK,
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SO WE HAVE A THREAT WE CANNOT IGNORE, CANADA CAiJ f T AFFOR 7

TO LOSE JOBS . OR TO HAVE THEM CCNTI'IUE UNDER CONSTATiT THREAT .

THE ARRANGE M ENTS WE HAVE NOW ARE NOT GOOD ENOUGH . WE NEE D

A BETiE q MECHANISM FOR SETTL :NG TRADE DISPUTES AND IRRITANTS :

FOR REACHING AGREEMENT ON CONTROVERSiES OVE-JR SUBSIDIE S

FOR INDUSTRY, AGRICULTURE AND FISHER f ES . IN BRIEF, WE NEED

SOMETHING BETTER JUST TO PRESERVE CANADIAN JOBS .

THAT SPEAKS OF SOME OF THE OBSTACLES WE WANT TO DISCUSS

WITH THE AMERICANS . IN THE INTEREST OF CANADIAN JOBS AND

SECURITY . BUT LET'S ALSO LOOK AT THE OPPORTUNITIES .

A BETTER, FAIRER . MORE OPEN TRACE ARRANGEME NT WITH THE

UNITED STATES WOULD CREATE NEW JOBS . AND BETTER JOBS .

IT WOULD ENCOURAGE NEW INVEST,MENT . NOT ONLY FOREIGN

INVESTMENT . BUT INVESTMENT BY CANADIANS AS WEi.L . AND

THAT WOULD BUILD OUR INDUSTRIES . AND MA 'KE THEM MORE

COMPETITIVE THROUGHOUT THE WORLD , WE WOULD, IN OTHER

WORDS . BE SELLING MORE PRODUCTS NOT ONLY TO THE UNITED

STATES, BUT TO THE REST OF THE WORLD AS WELL . BECAUSE

WE WOULD BE MORE COMPETITIVE .

THERE ARE A GREAT MANY CANADIAN PRODUCERS WHO RELISH THE

CHALLENGE OF GREATER ACC ESS TO A MARKET OF 250 MILLION

PEOPLE . THEY ARE CONFIDENT ABOUT THEIR CAPACITY TO

COMPETE IN A MORE CERTAIN NORTH AMERICAN ENVIRONMENT .

THEY HAVE CONFIDENCE IN THEIR CAPACITY AS MANAGERS . AND IN

THE SKILLS . KNOW-HOW AND DILIGENCE OF THEIR '+IORKERS .



CONSIDER . FOR EXAMPLE, THE CASE OF THE LANADIAN PETâOCHEMICAL

INDUSTRY , GIVEN CANADA'S ABUNDANCE OF NATURAL RESOURCES,

PARTICULARLY NATURAL rAS . AND RELATIVELY FAVOURABLE COSTS,

PETRQCuEMICALS ARE ONE OF CANADA'S ST~CNGc'ST MANUFACTURiNG

ASSETS . HOWEVER, THE INDUSTRY IS'CAPITAL INTENSIVE, IN

ORDER TO BE INTERNATIONAL LY COMPETITIVE, IT NEEDS CONSIDERABLE

ECONOMIES OF SCALE, WHICH MEANS HAVING UNFETTERED AND SECURE

ACCESS TO A LARGE MARKET . YOU CAN ALL NAME OTHER INDUSTRIES

WHICH WOULD WELCOME AND THRIVE IN A MARKET TEN TIMES TH E

SIZE OF OURS .

WHAT THE GOVERNMENT HAS DONE SO FAR IS TO INVITE THE

UNITED STATES TO BEGIN NEGOTIATIONS ON TRADE BETWEEN THE

TWO COUNTRIES . THERE MAY BE NO NEGOTIATIONS, IF CONGRESS

REFUSES TO CONSIDER ARRANGEMENTS WHICH WOULD LIMIT ITS

POWER TO THREATEN CANADA WITH PROTECTIONIST BILLS .

AND IF THE NEGOTIATIONS BEGIN, THEY MAY COME TO NOTHING,

IF WASHINGTON DEMANDS A PRICE WHICH WE ARE NOT PREPARED TO

PAY . BUT WE BELIEVE ME CAN STRIKE A DEAL THAT WOULD BE

GOOD FOR CANADA, WE HAVE NO ILLUSIONS, HOMEVER, AND WE

KNOW AMERICANS WILL BE HARD BARGAINERS, IF NE CANNOT

STRIKE A DEAL THAT WOULD BENEFIT ALL OF CANADA, WE WILL

STRIKE NO DEAL AT ALL .
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THESE WOULD BE COMMERCIAL NEGOTIATIONS BETWEEN TWO

DISTINCT AND SOVEREIGN COl,'NTRIES, WHOSE INTELLIGENT

CO-flPERAT I ON CAN CREr1 T E MORE JOBS, MORE GROWTH . AND

MORE ECON OMIC SECURITY ON BOTH SiDE3 OF THE 49TH

PARALLEL . THE ECONOMIC ADVANTAGES OF FREE: TRADE ARE

UNDENIABLE . BUT WE ALL KNOW THAT. MODERN NATIONS AR E

MORE THAN ECONOMIES . THE CHALLENGE WILL SE TO STRENGTHEN

OUR ECONOMY AND OUR SOVEREIGNTY ,

THE QUESTION OF CANADA ' S SOVEREIGNTY AND SOVEREIGN

IDENTITY IS NOT NEW TO ME . FOR EIGHT LONG MONTHS . FOUR

YEARS AGO . I FOUGHT AND CHANGED A CONSTITUTIONAL MEASURE .

PRECISELY BECAUSE I BELIEVED IT OFFENDED THE NATURE OF MY

COUNTRY . LIKE MY PRIME MINISTEit, AND MANY OF OUR COLLEAGUES .

I CAME INTO ACTIVE POLI o ICS IN RESPONSE TO MR . DIEFENBAKER'S

VISION AND HAD THE HONOUR . A MONTH AGO . TO ANNOUNCE SOVEREIGN

DECISIONS TO ENSURE THAT NORTHERN ENTEGRITY WHICH HE-PROCLAIMED .

I KNOW SOMETHING ABOUT THIS COUNTRY - ITS STRENGTH . ITS

CONTRADICTIONS . ITS SENSE OF VULNERABILITY . MY OWN VIEW IS

THAT . IN RECENT YEARS, WE HAVE BECOME MUCH STRONGER . AS A

NATIONAL COMMUNITY . MUCH MORE SURE OF OUR ABILITY TO COMPETE .
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THE CANADA OF IGôS IS NJT THE FRAGILE NEirCONER TO THE

FAM I LY OF NA' IONS THAT I T WAS AT ~OitiF E,tRA' I 0 N . WE HAVE

COME OF AGE . AND _THE EXPECTATIONS OF OUR C :T ;2ENS HAVE

MATURED . ITIS NOW APPROPRIATE FOR %,ANADA TO BE MORE

ASSERTIVE, BOTH AS TO WHO WE ARE, AND WHAT WE CAN ACHIEVE .

OVER THE LAST TEN YEARS . OTHER COUNTRIES AND OTHER

ECONOMIES PULLED AHEAD OF CANADA . DESPITE OUR ABUNDANT

RESOURCES AND SKILLS . WE FA :LED TO KEEP P ACE WITH

TECHNOLOGICAL DEVEi.OPMENTS . IN 10. 68 . OANADA EXPORTE D

MORE THAN JAPAN ; TCDAY . JAPAN'S EXPORTS ARE MORE THAN DOUBLE

OUR OWN . ûLOBALLY . WE FELL FROM FOURTH TO EIGHTH AS A

MAJOR EXPORTER . OUT OF SEVENTY MANUFAC TURING SECTORS .

WE GAINED MARKET SHARE IN ONLY FOUR . AND DECLINED IN

TWENTY-ONE .

THOSE STATISTICS ARE A WARNING, INDUSTRIAL RESTRUCTURING

THAT SAW JAPAN MOVE FROM TOYS TO HIGH TECHNOLOGY IS BEING

REPEATED'IN KOREA . CHINA . THAILAND AND INDIA . THE TERMS

OF TRADE ARE WORKING AGAINST CANADA'S RESOURCE BASE . AS

WE BECOME MORE DE?ENDENT ON TRADE IN PRIMARY GOODS .

THE BOTTOM LINE IS THAT WE HAVE NOT ADJUSTED TO A

CHANGING WORLD AS FAST AS OUR COMPETITIONe
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THE IRONY, AND THE EPITAPH . OF THE LAST TEN YEARS IN CANADA

I S THAT WH I L"c OUR COMPET I TCRS WERE REACHI NG OUTWARD, WE

WERE LOOKING INWARD . WHILE JAPAN AND KOREA . AND GERMAfVY,

AND THE UNITED STATES DEVELOPED NEW TECHNOLOGIES, WE

PATRIATED A CONSTITUTION, WHILE iYEWL`! .INDUSTRIALIZED

COUNTRIES SOUGHT CAPITAL AND GROWTH .• WE ENACTED FIRA

AND THE NATIONAL ENERGY PROGRAM .

WE LOST SOME TIME . AND SOME ADVANTAGES . AND WE HAVE TO

WIN THEM BACK, I AM CONFIDENT WE CAN DO THAT . AND LOOK

FORWARD TO WORKING WITH YOU .


