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Speaking before the Vancouver Board of Trade,
the Secretary of State for External Affairs said that
an immense opportunity awaits Canada in world trade:
In multilateral negotiations for a more open world trading
system; in bilateral negotiations with the United States:
in trade missions, and productivity seminars, and new
offices abroad.

Mr. Clark stated Canada would be encouraging
exports everywhere, but two large markets have special
potential. One Is the United States. The other is the
Pacific Rim, which the Government believes will be the
major source of new growth for Canada in years to
come. He went on to outline four concrete Pacific
initiatives which the Government intends to take.
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THERE ARE TWO REASONS FOR CANADIANS TO TALK ABOUT TRADE.
ONE 1S THAT WE CAN'T HEL? IT. ALMosT 30% oF our Gross
NaTIONAL PRODUCT RESULTS FROM INTERNATIONAL TRADE. DOUBLE
THE DEPENDENCE ON TRADE OF JAPAN, TRIPLE.THE DEFENDENCE OF
THE UNITED STATES. OF THE SEZVEN COUNTRIZS AT THE EcCONOMIC
SUMMIT, ONLY GERMANY DEPENDS ON EXPORTS MORE THAN WE DO,
IN THIS PROVINCE ALCNE, TRADE WITH JUST JAPAN IS WORTH
$1.200 FOR EVERY MAN. WOMAN AND CHILD. TRADE WITH JUST
JAPAN ACCOUNTS FOR 45,000 JoBs IN BRITISH COLUMBIA ALONE. .
WHENEVER WE TALK ABOUT CREATING JOBS. OR FUNDING SOCIAL
PROGRAMS, OR ENCOURAGING CULTURE, OR ASSERTING OUR SOVEREIGMTY,

WE ARE TALKING ABOUT TRADE. PART OF THE CANADIAN REALITY IS
THAT WE HAVE TO COMPETE INTERNATIONALLY TO SURVIVE.

ANOTHER PART OF THE CANADIAN REALITY IS THAT WE CAN COMPETE
INTERNATIONALLY, WE CAN BE AS GOOD AS THE BEST OF OUR
COMPETITION, WHETHER THE SUBJECT IS TRANSPORTATION, TECHNOLOGY,
OR PETROCHEMICALS., OR BALLET. THAT SELF-CONFIDENCE IS THE
SECOND REASON TO TALK ABOUT TRADE, NATIONS GROW GRADUALLY

TO MATURITY, LIKE PEOPLE DO. AT ONE STAGE OF OUR NATIONAL
LIFE, IT MAY HAVE BEEN APPROPRIATE TO INSIST ON GENERAL




-2 -

PROTECTION - THROUGH TARIFES, AND RESTRAINTS ON INVESTMENT.
AND GOVERNMENT OWNERSHIP OF ENTERPRISES, MNOWw, A MORE

MATURE CAMADA CAN BE MORE SELECTIVE ABOUT THE PROTECTION

WE REQUIRE, AND MGRE SURE OF OUR STRENGTHS. OCF COURSE wE
WILL NEZD SOME PROTECTION. EVERY COUNTRY DGES. THERE IS

NO ABSOLUTZ MARKET ECONOMY EXCEPT IM THE TEXT BOOKS.

BUT STRONGER NATIONS HAVE LESS NESD OF PROTECTION. AND
'WHETHE? YOUR STANDARD 1S RESOURCES, OR SKILLS. OR INGENUITY.
OR SELF-CONFIDENCE. THIS !S A STRCNG NATION,

THE OLD REGIME ASSUMED CANADA WAS VULNERABLE, AND PUT UP
BARRIERS., WE ASSUME THAT CANATA 1S STRONG, AND LOGK FOR
OPPCRTUNITIES TC EXPRESS THAT STRENGTH. AN IMMENSE
CPPORTUNITY AWAITS US IN WORLD TRADE - AND WE ARE REACHING
OUT TO EMBRACZ IT - IN MULTILATERAL NEGOTIATIONS FOR A MORE
OPEN WORLD TRADING SYSTEM: IN BILATERAL NEGOTIATIONS WITH THE
UNITED STATES: IN TRADE MISSIONS, AND PRODUCTIViITY SEMINARS.
AND NEW OFFI1CLZS ABROAD.

We WILL BE ENCOURAGING EXPORTS EVERYWHERE., BUT TWO LARGE
MARKETS HAVE SPSCIAL POTENTIAL, PARTICULARLY FOR WESTERN
CanaDA, ONt IS THE UNITED STATES, WHERE WE HAVE THE
CHALLENGE OF KEEPING EXISTING MARKETS, AS WELL AS WINNING
NEW ONES. THE OTHER IS THE PACIFIC RIM, WHICH WE BEL!EVE
WILL BE THE MAJOR SOURCE OF NEW GROWTH FOR CANADA 1IN
YEARS TO COME.
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Ten YEARS AGO, CanADA’S TRANS-PACIFIC IMMIGRATION SURPASSED
OUR TRANS-ATLANTIC IMMIGRATION, FOR THE FiRST TIME IN HISTORY.
TWO YEARS AGC. OUR PACIFC TRADE SURPASSED OUR ATLANTIC TRADE.
FOR THE FIRST TIME, I[N 1979, an EARLIER. SHGRTER-LIVED
PROGRE3SIVE CONSERVATIVE GOVERNMENT ORGANIZZD THE FIRST
NAT1ONAL CONFERENCE ON CANADA AND THE PacIFic Rim.

THAT GOVERNMENT, LIKE THIS ONE, CONTAINED LEADING MINISTERS
FROM WesSTERN CANADA, WHO KNGW HOW MUCH OF OUR FUTURE LIES

Tu OUR WEST. FOR A HUNDRED YEARS., CANADA HAS BEEN A PacIFic
NATION IN GEOGRAPHY, AND WE INTEND TO HAKE IT A PacirFic
NATION IN MENTALITY TOO.

THAT REQUIRES CONCRETE PACIFIC INITIATIVES. AND ! WANT TO
TALX ABOUT FOUR OF THEM.,

WE ARE OPENING NEW TRADE OFFICES IN THE PACIFIC Rim,

ONE 1S ALREADY OPERATING IN AUCKLAND., NEW ZEALAND, WE ARE
OPENING A CONSULATE IN SHANGHA!, AND DOUBLING THE NUMBER

OF TRADS DEVELOPMENT OFFICSRS STATIONED IN BEIJING, IN THE
NEXT FEW MONTHS., WE WILL OPEN A CoNSULATE GeNERAL IN 0saxa.
WITH A SPECIAL MANDATE TO PROMOTE TRADE AND FACILITATE
TECHNOLOGICAL EXCHANGES, WE ARE ASSIGNING A TECHNOLOGY
DEVELOPMENT OFFICER TO THE EMBASSY IN TOKYO. AND ARE
INTRODUCING A NEW “TECHNOLOGY AWARENESS AND ACQUISITION
PROGRAM.” TO SUPPORT PRIVATE SECTOR MISSIONS IN ADVANCED
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INDUSTRIAL MATERIALS., AUTOMCTIVE PARTS TECHNCLOGY., AND

MANUFACTURING T2CHNOLOJGY.

WE ARE SPENDING MORE MGNE’ ON MARKET AWARENESS,

THE GOVERNMENT WILL CCOMMIT MCRE THaAN $1 MILLion TO
SHARING CCSTS OF MARKETING SFFORT3 BY CANADIAN BUSINESS
IN DEVELOPING OR INCREASING THE!R EXPORTS I[N THE MARKETS
OF ASIA AND THE PACIFIC. WE ARE PARTICULARLY INTERESTED
IN HELPING DEZPEN THE AWARENESS IN CHinNa oF CANADA AS A
TRADING PARTNER.

We ARE STEPPING UP EZXPORT MIS3IONS. DURING THE PAST
YEAR, SEVERAL CANADIAN MINISTERS HAVZ BEEN PROMOTING
TRADE IN ASTAN CaPITALS., NexT YEAR., THE PRIME MINISTER
WILL CARRY CANADA’S TRACING MESSAGE PERSONALLY TO

THE FaR EAST  Next wesx. Jim KELLEHER, THE MINISTER FOR
INTERNATIONAL TRADE, WILL LEAD A MAJOR EXPORT MISSION TO
NEw ZEALAND AND AUSTRALIA. EXPORTERS AND ENTREPRENEURS
ARE COMING WITH ME TO INDIA AND PAKISTAN IN DECEMBER,

FINALLY, WE ARE TAKING EVERY OPPORTUNITY TO INCREASE
GENERAL ECONOMIC CO-OPERATION BETWEEN CANADA AND THE
Paciric RiM. ONE EXAMPLE 1S THE NEW ROUND OF MULTILATERAL
TRADE NEGOTIATIONS, WHICH WILL SET THE NEW SHAPE OF WORLD
TRADE, DBEFORE THE NEGOTIATIONS BESGIN, | WANT TO IDENTIFY
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THE CCMMON GROUND B2ETHEIN TANADA ANT THE NEWLY I[NDUSTRIALIZING
COUNTR:ISS OF ASiA AND THE PagiFic. | AM SEuCiNG SENICR
OFFICIALS ON A TRADE POLICY MI33I0N TC KoreA. INDOMESiA,

THATLAND, STNGAPCRE. MALAYSiA AND THE PHILIPPINES. THEIR

pt ]
pyLy

MANDATE IS 7C IDENTIFY SPECIFIC AREAS WHERZ WE CAN 9WORK
TOGETHER TO INCREASE JOINT LEVERAGE IN THE NEGOTIATIONS ON
MARKET ACCESS.,

[N THE SAME SPIR;T, WE ARE TAKiNG A MCRE ACTIVE RCLZ iN
tHE Paciric Econcmic Co-oPERATION CONFEZRENCE. AN INITIATIVE

BY BUSINESS LZADERS., ENCCZURAGZD BY GOVERINMENTS,

NEMT AUTUMN. THE 7177H ANNuaL CONFESRENCZ oM PACIFIC CCONGMIC
£0-0PERATIGN WILL 3E HELD HERE IN VANCOUVER, WE HAVE
ESTASLISHED A NAT!ONAL PaciFic Economic Co-oOPERATION
COMMITTEE OF TWENTY-FOUR PROMINENT CANADIAN BUSINESS.

ACADEMIC AND POLITICAL LEADERS., UNDER THE CHAIRMANSHIP OF
Eaic TRIGG.

IN PREPARATION FOR THE YANCOUVER CONFERENCE., MEMBERS WILL
MEST IN BANGKOK TO EXAMINE INVESTMENT LINKAGES. IN

SAN FRANCISCO FOR A TRADE SEMINAR, IN JAKARTA, TO EXPLORE
CO-CPESRATICN IN THE EMERGY AND MINERAL SECTOR. THE INITIAL
FOCUS 1S ON THE ECONCMY AND THE PRIVATE SECTOR. BUT wHEN |
MET THE CANADIAN COMMITTEZ EARLIER THIS MONTH., | URGED THEM

TO EXPLORE THE ENTIRE RANGE OF POSSIBILITIES FOR PACIFIC
CO-OPERATION,
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THERE 1S ONE OTHER COUNTRY ON THE Pacific Rim [ sHouLD
MENTION IN THE CONTEXT OF TRADE., THAT IS THE Uuingb STATES.
THEY ARE OF SOME IMPORTANCE TO US. AND WE ARE OF SOME IMPORTANCI
To THEM. FOR EXAMPLE, BRITIsH CoLuMBIA 2UvS More U.S. GoODS
THAN CHINA DOES.

MORE THAN THRES-QUARTERS OF OUR TOTAL ANNUAL EXPORTS GO TO

© THE U.S. MARKETS. 0BVIiQUSLY. WE ARE EXTREMELY VULNERABLE TO
ANY PROTECTIVE TRADE ACTIONS TAKEN BY THE INITED STATES,
WHETHER THOSE ACTIONS ARE AIMED AT OTHERS., OR AT US.

OuR GENERAL ACCESS TO THE AMERICAN MARKET |S THREATENED WITH
MORE EROSION EVERY DAY, THERE ARE OVER THRES HUNDRED
PROTECTIONIST BILLS IN THE CONGRESS TODAY, THEY EITHER
THREATEN OR HAVE ALREADY HARMED $6 BILLION IN CANADIAN
EXPORTS., AND 140,000 yoBS. AFFECTING ALL REGIONS OF THE
COUNTRY AND A WIDE RANGE OF COMMODITIES.

THAT 1S THE THREAT FROM CoNGRESS., IN ADDITION, VARIOUS
STATES DREAM UP OTHER WAYS TO STOP OUR TRADE, THIS SUMMER.
FOR EXAMPLE, FOUR WESTERN STATES SLAPPED A PROHIBITION ON

OUR PORK, CLAIMING THEY DIDN’T LIKE THE ANTIBIOTICS OUR P1GS
WERE BEING FED.
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EVEN WHEN WE ARE SUCCEISSFUL IN BEATING BACK PROTECTIONIST
MEASURES, WE GET ONLY TEMPORARY RELIEF. ToDAY'S VICTORY
RESULTS IN TOMCRRGW'S ATTEMPTS IN CONGRESS TO CHANGE THE
LEGISLATION TO CATCH US NEXT TIME. THAT LEAVES A CONSTANT
CLOUD OVER OUR EXPORTS, AND NATURALLY.DRIVES AWAY SOME
INVESTMENT IN THESE INDUSTRIES.

As VoW TOO WELL, ONE OF THE MOST SERIOUS THREATS NOW 1S
TO THE LUMBER INDUSTRY. AMERICANS BUY MORE THAN HALF OF
ALL WE PRODUCE., AND 60,000 CANADIAN JUOBS-ARE AT STAKE.
THREE YEARS AGO., AN ATTEMPT IN CONGRESS TO IMPOSE NEW
DUTIES ON CANADIAN LUMBER WAS DEFEATED., THERE ARE NOW
THREE NEW BILLS BEFORE CONGRESS THAT WOULD RESTRICT OUR
SALES OF SGFTWOOD LUMBER.

OTHER EXPORTS UNDER THREAT INCLUDE SUGAR, AND STEEL.

AnD ?xsu. AND SALT. AND RASPBERRIES. AND BLUEBERRIES.
AND OTHER PRODUCTS. THERE IS EVEN TALK IN UNITED STATES
OF IMPOSING SURCHARGES ON ALL IMPORTS, AND THAT WOULD BE A
SEVERE BLOW TO OUR ECONCMY. [T HAS BEEN ESTIMATED THAT

A 10Z REDUCTION IN OUR EXPORTS ALONE COULD SHOW A QUARTER
0F A MILLION CANADIANS OUT OF WORK,
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SO WE HAVE A THREAT WE CANNOT IGNCRE, CANADA CAl’'T AFFCRD
TO LOSE JOBS., OR TO HAVE THEM CCNTINUE UNDER CONSTANT THREAT.
THE ARRANGEMENTS WE HAVE NOW ARE NOT GOOD ENOUGH. WE NEED

A BETTER MECHANISM FOR SETTLING TRADE DISPUTES AND IRRITANTS:
FOR REACHING AGREEZMENT ON CONTROVERSIES OVER SUBSIDIES

FOR INDUSTRY, AGRICULTURE AND FISHER[ES. [N BRIEF, WE NEED
SOMETHING BETTER JUST TO PRESERVE CANADIAN JOBS.

THAT SPEAKS OF SOME OF THE OBSTACLSS WE WANT TO BISCUSS
WITH THE AMERICANS. IN THE INTZREST OF CANADIAN JOBS AND
SECURITY. BUT LET’S ALSO LOOK AT THE OPPORTUNITIES.

A BETTER, FAIRER, MORE OFEN TRANE ARRANGEMENT WITH THE
UNITED STATES WOULD CREATE NEW JOBS. AND BETTER JOBS.
[T WOULD ENCOURAGE NEW INVESTMENT, NOT ONLY FOREIGN
INVESTMENT, BUT INVESTMENT BY CANADIANS AS WELL, AND
THAT WOULD BUILD CUR INDUSTRIES., AND MAKE THEM MORE
COMPETITIVE THROUGHOUT THE WORLD, WE WOULD, IN OTHER
WORDS, BE SELLING MORE PRODUCTS NOT ONLY TO THE UNITED
STATES, BUT TO THE REST OF THE WCRLD AS WELL. Because
WE WOULD BE MORE COMPETITIVE,

THERE ARE A GREAT MANY CANADIAN PRODUCERS WHO RELISH THE
CHALLENGE OF GREATER ACCESS TO A MARKET OF 250 MILLION
PEOPLE. THEY ARE CONFIDENT ABOUT THEIR CAPACITY TO
COMPETE IN A MORE CERTAIN NORTH AMERICAN ENVIRONMENT.

THEY HAVE CONFIDENCE IN THEIR CAPACITY AS MANAGERS, AND IN
THE SKILLS., KNOW-HOW AND DILIGENCE OF THEIR WORKERS.




CONSIDER, FOR EXAMPLE, THE CASE OF THE CANADIAN PETROCHEMICAL
INDUSTRY, GIVEN CANADA{S‘ABUNDANCE OF NATURAL RESOURCES,
PARTICULARLY NATURAL BAS. AND RELATIVELY FAVOURABLE COSTS.
PETRCCHEMICALS ARE ONE OF CANADA'S STRCNGEST MANUFACTURING
ASSETS. HOWEVER, THE INDUSTRY IS CAPITAL INTENSIVE. I[N

ORDER TO BE INTERNATIONALLY COMPETITIVE. IT NEEDS CONSIDERABLE
ECONOMIES OF SCALE, WHICH MEANS HAVING UNFETTERED AND SECURE
ACCESS TO A LARGE MARKET, YOU CAN ALL NAME OTHER INDUSTRIES
WHICH WOULD WELCOME AND THRIVE IN A MARKET TEN TIMES THE

S1ZE OF OURS.

WHAT THE GOVERNMENT HAS DONE SO FAR IS TO INVITE THE
UNITED STATES TO BEGIN NEGOTIATIONS ON TRADE BETWEEN THE
TWO COUNTRIES., THERE MAY BE NO NEGOTIATIONS. IF CONGRESS
REFUSES TO CONSIDER ARRANGEMENTS WHICH WOULD LIMIT ITS
POWER TO THREATEN CANADA WITH PROTECTIONIST BILLS.

AND IF THE NEGOTIATIONS BEGIN, THEY MAY COME TO NOTHING.
IF WASHINGTON DEMANDS A PRICE WHICH WE ARE NOT PREPARED TO
PAY. BUT WE BELIEVE WE CAN STRIKE A DEAL THAT WOULD BE
600D FOR CANADA, WE HAVE NO ILLUSIONS., HOWEVER., AND WE
KNOW AMERICANS WILL BE HARD BARGAINERS. IF WE CANNOT

STRIKE A DEAL THAT WOULD BENEFIT ALL OF CANADA, WE WILL
STRIKE NO DEAL AT ALL,
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THESE WOULD BE COMMERC!AL NEGCTIATIONS BETWEZN TWO
DISTINCT AND SOVEREIGN CCUNTRIES, WHOSE INTELLIGENT
CO-OPERATION CAN CREATE MORE JOBS., MORE GRCWTH. AND

MORE ECONOMIC SECURITY ON BOTH SiDES OF THE 49TH
PARALLEL, THE ECONOMIC ADVANTAGES OF FREES TRADE ARE
UNDENIABLE. BUT WE ALL KNOW THAT MODERN NATIONS ARE

MORE THAN ECONOMIES., THE CHALLENGE WILL BE TO STRENGTHEN
OUR ECONOMY AND OUR SOVEREIGNTY,

THE QUESTION OF CANADA’S SOVEREIGNTY AND SOVEREIGN

IDENTITY IS NOT NEW TO ME. FCR EIGHT LONG MONTHS., FOUR

YEARS AGG. | FOUGHT AND CHANGED A CONSTITUTIONAL MEASURE,
PRECISELY BECAUSE | BELIEVED IT OFFENDED THE NATURE OF MY
COUNTRY. LIKE MY PRIME MINISTER., AND MANY OF OUR COLLEAGUES,

I CAME INTO ACTIVE POLITICS IN RESPONSE TO MR. DIEFENBAKER'S
VISION AND HAD THE HONOUR, A MONTH AGO., TO ANNOUNCE SOYEREIGN
DECISIONS TO ENSURE THAT NORTHERN ENTEGRITY WHICH HE PROCLAIMED.

[ KNOW SOMETHING ABOUT THIS COUNTRY = ITS STRENGTH., ITS
CONTRADICTIONS, ITS SENSE OF VULNERABILITY., My OwN VIEW 1S
THAT., IN RECENT YEARS, WE HAVE BECOME MUCH STRONGER. AS A
NATIONAL COMMUNITY, MUCH MORE SURE OF OUR ABILITY TO COMPETE.
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Tue CanabDa OF 1G85 1S NOT THE FRAGILE NEWCOMER TGO THE
FAMILY OF NATIONS THAT IT WAS AT CONFEDERATION. WE HAVE
COME OF AGE, AND THE EXPECTATIONS OF OUR CITIZENS HAVE

' MATURED. [T IS NOW APPROPRIATE FOR CANADA TC BE MORE

ASSERTIVE, BOTH AS TO WHO WE ARE, AND WHAT WE CAN ACHIEVE.

OVER THE LAST TEN YEARS, OTHER COUNTRIES AND OTHER
ECONOMIES PULLED AHEAD OF CANADA. DESPITE OUR ABUNDANT
RESOURCES AND SKILLS, WE FAILED TO KEEP PACZ WITH
TECHNOLOGICAL DEVELOPMENTS., IN 1968, CANADA EXPORTED

MORE THAN JAPAN:; TCDAY. JAPAN'S EXPORTS ARE MCRE THAN DOUBLE

OUR OWN. GLOBALLY, WE FELL FROM FOURTH TO EIGHTH AS A
MAJOR EXPORTER. QUT OF SEVENTY MANUFACTURING SECTORS.
WE GAINED MARKET SHARE IN ONLY FOUR. AND DECLINED IN
TWENTY-ONE.,

THOSE STATISTICS ARE A WARNING. INDUSTRIAL RESTRUCTURING
THAT SAW JAPAN MOVE FROM TOYS TO HIGH TECHNOLOGY IS BEING
REPEATED 'IN KOREA, CHINA, THAILAND AND INDIA., THE TERMS
OF TRADE ARE WORKING AGAINST CANADA’S RESOURCE BASE., AS
WE BECOME MORE DEPENDENT ON TRADE IN PRIMARY GOODS,

THE BOTTOM LINE IS THAT WE HAVE NOT ADJUSTED TO A
CHANGING WORLD AS FAST AS OUR COMPETITION,
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THE 1RONY., AND THE EPITAPH, OF THE LAST TEN YEARS IN CANADA
1S THAT WHILE OUR COMPETITCRS WERE REACHING OUTWARD, WE
WERE LOOKING iNWARD., WHILE JAPAN AND KOREA, AND GERMANY.
AND THE UNITED STATES DEVELOPED NEW TECHNOLOGICS, WE
PATRIATED A CONSTITUTION. WHILE NEWLY.INDUSTRIALIZED
COUNTRIES SOUGHT CAPITAL AND GROWTH, WE ENACTED FIRA

AND THE NATIONAL ENERGY PROGRAM,

WE LOST SOME TIME., AND SOME ADVANTAGES. AND WE HAVE TO
WIN THEM BACK, | AM CONFIDENT WE CAN DO JHAT, AND LOCK
FORWARD TO WORKING WITH YOQU.




