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REPORT OF THE DIRECTORS

OF THE

CANADA PERMANENT LOAN AND SAVINGS COMPANY
7 FOR THE YEAR 1894

At the close of the fortieth year of the Company’s history, the Dircctors have pleasure in laying before
the Stockholders a duly Audited Statement of the transactions of the past year, and/of the present position
of the Company, as exhibited in the accompanying Balance Sheet.

As anticipated, and in common with nearly every other kind\of investmertt, the business of the past
year has yielded less profits than formerly. This results from the well-known conditions referred to in the

previons year's report

After providing for interest on borrowed money, for-all expenses, commissions and other charges, and
writing off all actual as well as probable’ losses, the net earnings amount to $284,318, nearly eleven per
cent. on the paid-up Capital Stock; equal to seven per cent. on the Capital and Reserve Fund. Of this
sum $277,092 were appropriated to the payment of two half-yearly dividends, amounting to ten and one-,
half per cent.,and to the payment of the Shareholders’ Income Tax thereon.  The remaining sum of $6,326
was added ‘to the Contingent Fund, which now amounts to $111,079. The Reserve Fund stands at
$1,450,000. ) J

Owing to the 'continued depression in business and the low prices of ccreals, much forbearance has
been required by mortgagors. This has been chcéfully granted when the sufficiency of the security war-
ranted it, but the depreciation in the value gf real estate has rendered necessary great care in this respect,
compelling the management in many cases to enforce payment, or take possession of the rentals, always a
disagreeable duty. Generally, however, interest falling due has been fairly well paid, and a large amount of
principal was also repaid and reinvested. The sum outstanding on mortgage loans at the end of the year
was $11,428,266.

The uses to which money can be profitably put have for the time being become so limited, in Ontario
and the other Provinces in which the Company lends, that the Directors consider it-fnexpedient to
bring in more British capital at present. Debenture money called up has been replaced by new money at
reduced rates of interest.

The Directors availed themselves of a favorable opportunity for acquiring office premises in a central
position in the City of Winnipeg: While permanently securing suitable accommodation for conduct-
ing the Company’s North-West business, the larger portion of the block is available for rental, and yields a
remunerative return on the investment. The situation of the Company’s Building, together with its
excellent appointments, will always secure the best class of tenants.

)

The Directors regret to have to record the death of their esteemed and valued colleague, Mr. A. l‘d.
Smith, who for more than twenty-five years had been a member of the Board, and always manifested a
warm interest in the welfare of the Company. Mr. W. D. Matthews has been appointed to the vacant
position.

In conclusion, the Directors have much satisfaction in congratulating their fellow Shareholders on the
completion of forty years of growth and prosperity, believed to be unparalleled in the annals of Canadian
Financial Institutions.  While the immediate outlook is less encouraging than it has appeared on former
occasions, they enter upon the Company's fifth decade with confidence in the strength aud soundness of

the Company’s position, as well as in the relatively high revenue-earning capabilities it continues to possess.

All which is respectfully submitted.

J. HERBERT MASON,
President.




FINANCIAL STATEMENT

—OF THE —

Canada Permanent Loan and Savings Company,

DECEMBER 3lst, 1894,

PROFIT AND LOSS,

g . 3 c.
¢ & Contingent Fund, January lst, 1894, | 104,753 08
¥ 206,220 26| luterest on Mortgages, Doboiéiron o, Rontalo, obor 681,271 54
Divider mln on U n[)lL(\l Stock . 73,000 00 |

7
Municipal Tax on Dividends....... 4,992 00 | -
277,992 00

nterest on Deposits, Dobentures and Delenture
och .

Cost of Management, Salaries, Dircetors’ Allow-
and  Inspection, including  Branch
Offices .
Charges on Joney Borrowe

¥ 2
Contingent PundDecember 31st, )04 ... ... . g ,
A 4 62 8759,024 62

ABSTRACT OF ASSETS AND LIABILITIES.
=

LIABILITIEYy TO THE PUBLIC. § 0 g ASSETS,

Deposits and Interest. .. §_925,755 62 Mortgages on Real Estate.
Debentutes (£1,129,195 Ster 1"'5' Mortgages on other Securities

and Interest coo.. 5,405,416 47 "ﬂl 428,266 95
Dehcnuuus—(,unc and Tn- Municipal -Debentures 169,797 72

912,084 22 Company’s  Office Buildings, Toronto and |
Winnipeg, U 194,220 64
’ < 333 3 Accrued Renhlu . 6,817 62
Sumlry :\x,wunt,s QG S 9 Cash on hand. . . . ; 789 10
§7,716,000 24 || Cash in Banks_. [0 207,869 05
O 208,658 15
LIABILITIES TO SHAREHOLDERS,

Capital Stock paid up 2,000,000 00
Capital Stock ($3,000,000) 20 per

cent. paid covon 600,000 00 2,600,000 00

Reserve Fund.... . . 1,450,000 00
Contingent Fund .21\ IO 19 | 1,501,070 19

Dividends unclaimed. . ....... 5
69th Dividend l:i(),()lll! 00 130,012 65

$12,007,71 08 T ) " [s12,007,761 08

GEO. H. SMITH, Secretary.

We, the undersigned, beg to report that we have made the usual thorough examination of the Books of the CaNapA PrrMaNENT
LoaN AND Savings Company for the year ending 318t December, 1894, and hereby certify that the above statements are strictly corregt,
and in accordance therewith,

J. E. BERKELEY SMITH, y
HENRY BARBER, } awiors.

ToroNto, 30th January, 1895.




Proceedings of the Fortieth Annual Mesting.

—-

Tae fortieth Annual Mesting was held in the Company's Office Buildingon Wedes lay, 13th February, 1895, at 12 o'clock noon.

Tho President, J. Herbert Muson, sq., ozcupied the Chair, and the Secretary, Mr, Geors H. Smith, was appointed Secretary to
the meoting, The following sharcholders were presont:—Judge Boyd, Mossrs. Ralph K. Burgess, James Barber, Philip Browne,
L Crombie, William Cook, W. N. Enstwood, J. Fullarton, W: G, Goolerham, Edward Hodper, Richard Heather, R. 3. Hudson,
Davertey Jonos, C. J. Leonard, W. D. Matthews, Rev. De. Moffat, Alfred J. Mason, G. W. Monk, Alfred Myers, P. L. Mason, George
R aokonzie, 8. Nordheimer, A. Nordheimor, Dr. U. Ogden, M. 0Donnell, (eorge Pim, Gearge Robson, Andrew [tabb, P. F. Ridout,
Hoxander Simith, Johm Stewart, William Spry, F. M. Thomas, J. J. Woodhouse and 8, G, Wood.

The Secretary read the Report of the Directors and Financial Statoments for 1804
The President said : 4

Gryrueney, —In moving the aloption of the report of the Directors, T ask your inlulgence whils referring Driefly to somo of the
inare prominent features of last your's business, and to the present position and prospects of the Company. x

We are passing through a period of widaspread commereial and financial depression, which necessarily has a detractive effect on
cevenue. I the face of this depression, of diminished demand for money owing to the lack of opportunity for its profitable employment,
of depreciation in the value of real estate, a3 well as of reduced rates of interest, the business of the year produced a net profit of nearly
eleven per cent. on the paid-up capital stock, as appears in the Statement of Profit and Los. This enabled the Directogs to declare divi-
dends amounting to ten and one-half per cent., to pay the Shareholders’ income tax thereon, and loft a surplus of more than six thousaul
dollars to be mlﬁml to the Contingent Fund.

Under the circumstances T hopayou will agree with me in the opinion that this camnot be considered an unsatisfgetory record.

Before declaring these results, provision was made for interest on borrowed capital, for expenses, commissions, and charges
of every description, and the usual rigid scrutiny into the Company's investmeiits was made. Not only was no interest charged in
doubtfal cases, but, as has always been our practice, wherever there was reason to expect delay or deficiency in realizing any sccurities
in defult, corresponding deductions were anticipated, anl the amounts writben off. ‘

Phis is not the first period of commereial and monetary stringency companied by retrogression in land values, tho Company has
experionced.  After the orisis of 1357 the shrinkage in prices ol Tor & fow yoars to almost._entire unsaleability. The Company
was then young; without any accumulated Reserves, for a time profits were considerably diminished.

The proluctions of the country were thou comparatively small, 13 wyus also its population. Toronto contained less than 40,000
inhabitants. Now 1t has more than 180,000. Re superation was therefore slow. The present is a time for retrenchment, for the prac-
e imatry an thrift, for tho avoidanco of all speoulative expanditures, whother pw icor private, for adopting the most improved
mothods in agriculture as well as other branches of o v for the logitimato development of the kuown resourcof our country is a0
vichly endowed with. ‘That the interests affected will emerge from the present depressing period and resume their novmal condition of
prosperity, admits of no doubt. Already there are encouraging indications of improvement.

(Canada has suffsred less than many other countries. It is satisfactory to note that the banks and other financial institutions of the
Domiaion have stood the strain, and myintained their high roputation, both at home and abroad. Not oue loan, or Iand morlgago, com:

~pany has failefl to promptly meet its obligations. [ beliove T am correct in saying that during the last forty years not o dollar has been
lost by a creditor of one of these companies. . :

In the forty years of progress roferred to in the report, as profits have fluctuated so also dividends have by no means been uniform.
While the rate paid on the Sharcholders’ capital has averaged twelve per cent, per anmun for the whole of that period, for several years
the dividends were ten per cent. We gee no reason why that rate may not be maintained. ; That lower rates of interest than formerly
will continue to prevail is to be expected. This h lnnig been foresson. As far as the Company's business is concerned, thg effect of
the lower rates received is in a great measure neutodlized by the lower rates paid.

Canads, like all new countries, mnst for many years continue to be a borrower. There should be, therefore, and doubtless will be,
as in the past, a fair magjin between the rates paid in Great Dritain, by oomlmnims of high standing and unquestionable resources, who
pledge their oredit there, and the rates received hers on indivhlual loans, This margln, together with the revenue derived from the
investment of the capital stock and reserve fund, will continug to afford a remunerative return to the Shareholders. 0

1 desire to express to my colleagues on the Board, to the Officers, Agents and employees of the Company, at the Head and Branch
itors and Apprai {

Offices, to our Sol ppraisers throughout the country, as well as to our esteemed representatives in Great Britain,
my grateful acknowledgments for their loyal support and devotion to the interests of the Institution. * It is largely to their influential
offorts that the Shareholdere are indebted for the gratifying position the Company occupies to-day.

T beg to move, seconded by theVice-President, Mr. Edward Hooper :

«That the Report of the Directors for the year 1894 be roceived and adopted, and that it be printed with the audjted statements of
Profit and Loss, and Assets and Liabilities for distribution to the Shareholders.” «

The motion was unanimously carried.

1t was moved by Mr. 8. G. Wood, seconded by Mr. A, Nordheimer : .

«That the thanks of this meeting be given to the President, Vice-President and Directors for the care and ability with which they
have conducted the affairs of the Company during the past year, and that the same sum be voted to them as compensation as was voted in
the preceding years. " —Carried.

It was moved by Dr. Uzziel Ogden, seconded by Mr. Percival F. Ridout :

«That the thanks of the shareholders are due and are hereby presénted to the &lmm;ﬁsrs and Official Staff, to the Solicitors and
Appraisers, and to the Agents of the Company in Manitoba, British Columbia and Great Britain, for their efficient services in carrying
on the business of the Company during the past year." —Carried.

It was moved by Mr. J. J. Woodhouse, seconded by Mr. G. W. Monk :

«That the thanks of this mesting be presented to the Auditors for the past year, and that they be paid the same sum as was paid
last year ; and that Messrs, J. E. Berkeley Smith and Henry Barber be appointed to audit the accounts of the Company for the cutrent
year.” —Carried.

The election of Directors was then ha’d, and resulted in the unanimous re-elostion of Mesars. J. Herbert Mason, 8. Nordheimer,
Henry Cawthra and Judge Boyd. /

At a subsequent meeting of the BonDI, Messrs J. Herbert Mason and Edward Hooper were respectively re-elected to the office of
President and Vice-President. A

;




