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FINANCIAL AGREEMENT BETWEEN THE GOVERNMENT 0F CANADA

AND THE G0VERNMENT 0F THE NETHERLAN»S-

Sigxned at Ottawa, May 1e,1945

AGREEMENT ENTERED INTO TR-IS FIRST DAY 0F MAYý, 1945,

BMýWEEN:-

THIE MIINISTER 0F FINANCE 0F CANADA,

hereinafter referred to as "the Minister", FT FUPA)

THE GOVERNMET OF TUE NETUIERLANDS,

represented by its Minister PlunipOtenltiary t W Canada,

Jonkheer J. W. M. Snouck liurgrol3e, O H EODPn'

WHEREAS the Oýovernmieflt of the Netherlands bas requested. the Govern-

ment of Canada Wo iake a boan to the Go(vernmenlt Of the Netherlaflds to enal'e

the said Government tu purchase Canadian produced goods for export to the

Netherlands; and ad s aofMy195th

WIIEREAS by Order in Cotncil P.C. 3169, dated t Crdy of Manc Ac~t'

Minîster has been duly authorized under The Jor rdt hsrý V

Chapter 39 of the Statutes of Canada,' 1944, to make the boans hereinafter referred

to, on b--ehaif. of the Governimellt of Canada; and

WHEREAS the Minister P1enipotentýiary of the Netherlands VoCad,

Jonkheer J. W. M. Snouck Hurgronje, has been duly authorized by the GoverU

ment of the iNetherlands Vo execute this agreemnent on behiaif of the oermn

of the Netherlands.

NOW THEREFORE THIS~ AGRFEM~ENT WITNES8ETH V}uit in QOIl-

sideration of the undertakiflg by the Governinelt of the Nethrad touilz

the proceeds of the boan hereinafter pro-vided W pay the cost Of Candanpo

duced goodýs purchased fromn exporters in Canada for export Vo the Nethrlands,

and of the mutual covenants hereinafter contained, it j5 herehy agreed as fn1ollws

1. The Governient of Canada acting througli the Ministerarestogv

to the Glovernment of the NeVlierlands credit, on the ternifs an suýbect W th

conditions* hereinafter speçifiei the anwoUni Of TWNY-FIV MIINDOLR

($25,000,0OO), Canadian, tu enable the Gover nt ofer thn Canad

tht, eost of Canadian-produced oods, t- je purçciased fromn ex>0
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3. The Government of the Netherlands agrees to, utilize the amounts of
the gaid credit which are requisitioned pursuant to paragraph 2 of thîs agreement
ini purchasing Canadian-produced goods from Canadian producers.

4. The Government of the Netherlands agrees to payý interest at the rate

of two and one-quarter per centuma per annuni on each amount paid by the

Minister into the said speeial accourit froni the date when it is paid into the

said special account until the date of consolidation of that particular amount of

the debt into a consolidated debt to be evidenced by b onds cf the.Government
of the Netherlands as provided for in paragraph 5 or 6 of this agreement.

5. The Government of the Netherlands agrees that, with respect to amnounts

paid by the Minister into the said speci.al account during the twelve months

period cornmencing on the date of the execution of th] s agreement, there shall

be a consolidation of the said amounts, and interest thereon as provided in,
paragraph 4 of thîs agreement, at the end of the said twelve months period and

the Government of the INetherlands shah thereupon acknowledge such consoli-

dated debt by delivery to the Minister of bonds of a face value equal to, such

consolidated debt which, bonds shall constitute valid, binding, absolute and

unconditional obligations of the Governinent of the Netherlands; the said bonds

shall bear interest at the rate of two and one-quarter per centum per annuni,
payable semi-annually on the first day of January and the firat day of July,
and shall be for ternis of 4î~ years, 5 years, 5k years, 6 years, 6j years, 7 years,
7-4 years, 8 years, 8-4 years and 9 years, as follows:

10% of the eonsolidated debt shall be evidenoed by 4ý year bonds
maqturing at the end of 54 years froni the date of execution of this
agreement;

10% of the consolidated debt shall be evidenced by 5 year bonds
maturing at the end of 6 years fromr the date of execution of this
agreement;

10% of the consolidated debt shall be evideneed by 54 year bonds

maturing at the end of 61 years froni the date of execution of this
agreement;

10% of the consolidated debt shall be evidenced by 6 year bonds
maturing at the end of 7 years from the date of execution of this
agreement;

10% of the consolidated debt shall be evideziced by 6ýg year bonds
maturi.ng at the end of 74 years from the date of execution of this
agreement;

10% of the consolidated debt sbha1l be eyidenced by 7 year bonds
niaturing at the end of 8 years from the date of execution of Vhis
agreement;

10% of the consolidated debt shlh be evidenced by 7ý year bonds

maturing at the end of 84 years from the date of execution of ti~s
agreemnent;

10% of the consolidated debt shall be evidenced by 8 yeax' bonids

maturing at the end of 9 years frozu the date of execution of this
agreemenit;

10% of the consolidated debt shall be evidenced by 84 year bond

maturing at the end of 9ý4 years from the date of execution cf ti
agreement;

10% of th~e consolidated debt shall be evidenced by 9 year bond

xnaturlng at the. end of 10 years from the. date of executionI of t
agreement.
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6. The' Government of the Netherlaflds agrees that, with respect 40

amounts paid by the Minister into the said special account during the twelve

rnonths period commeneing one year froni the date of execution of this agreemnt,

there shall be a consolidatiol of the amnounts so paid, and interest thereon as

provided for in paragraph 4. of this agreemfent, at the end of the said twelve

-months period and the Governmfent of the N~ether1aflds shalh thereupon ack-

nowledge such consolidated debt 1,y dèlivery to the Minister of bonds of a

face Value equal to such consolidated debt whieh bonds shial constitute valid,

bnng, absolute and unconditionlf obligationso thd Goenet fther
Netherlands; the bonds shall bear interest at the rate of twoanoe-urr

per centum per annuni payable semi- anflaîy on the first day of January and

the first day of July and shall be for such ternis as will resuit in 10% of the

bonds maturing respectively at the end of 5ý- vears, 6 years, 6M years, 7 years,

71, years, 8 years, 84 yer,9 ars, 9-4 years and 10 years from thedate of

execution of this agreemnt.

7. Any portion of the credit of TWPNT£Y-FIVE, MILLION DOLLAS

($25,0000), Canadian, whîch has not been requisitioned by the Goverfnment

of the 1Netherlands and paid by the M-,inister into the special account in the

Bank of Canada pursuant to paragraph 2 of this agreemenit at the end of two

years froni the date of executiofi of this agreement shail be deemed to have

lapsed and be no longer payable by the M7\inister, unless the Parties hereto

mu11tually agree otherwise. . ote

8, it is mutually ag-reed hy the J1
Netherlands f ails to acknowledge th,
periods referred to in paarapb 5
any of the bonds on inaturity, the
become due and payable.

9. it is mutually agreed b y t
Oovernment of the Netherlands shall
option of the Governnit of the Ne
calcuilated on the basis of the buyii
Exchange Control Board (or succe

boan s

eë Cana
specifiei
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APPENDIX

EXCHANGE 0F NOTES (MAY 1 AND JUNE 2, 1945) BETWEEN
CANADA ANI) THE NETHERLANDS RELATING TO THE FINANCIL
AGREEMENT SIGNED FOR THEM AT OTTFAWA, MAY 1, 1945.

The Canadian Mînister of Finance
to the Minister for the Netherlands

OTTAwA, lst May, 1945.

DER. SIR, a
In signing the agreement with you, dated to-day's date, for the provision

of credit of $25 million to the Government of the INetherlands under the Export
Credits Insurance Act, 1 desire to place on record our understanding regarding
our intention to, proceed subsequently with a further agreement to provide
credits of a similar character and also our understandîng regarding the purchases
w-hich the Netherlands will make in Canada to be financed in other ways.

In requesting a credit which bas been furnished under the above-mentioned
agreement, you asked originally for a total credît of $85 million to. be provided
over a period of five years. Unfortunately, our legislation does flot permit us
to enter into an agreement for as long a period as this nor perit the Government
at present to provide a credit of this magnitude. 1 wish to assure you, however,
that it is the intention of the Canadian Qiovernment that a second agreement
should be entered into with your Governmient to provide an additional credit
of $60 million to be available to your Covernment over a total period of five
years from the date of the first agreement, with the saine rate of interest and
dates of repayment as are stipulated in the agreement now signed. it is our
intention that this second agreement be made as soon as the necessary amend-
ments in the legisiation are enacted by the Canadian iParliament. 1 understand D
it is also the intention of your Government to enter into such a further agree-
ment as soon as our legislation is amended to make this possible. e

1 wvish also to record that it i8 our understanding that if, owing to unforeseenl 1
difficulties, it should unhappily prove to bc impossible to conclude a second en
credit agreement along the lines indicated in the paragraph ab>ove, youi!
Goverument will be prepared to amend the agreement bearing to-day's date,.
to provide that the rate of interest payable on the credits obtained under that
agreement will be 2jý% rather than 2*%ý', as is now provided.

I wish also to record that 1 amn prepared to agree to the redemption under
paragraph 10 of the agreement of the bonds to be given in accordance with
the agreement, out of any Canadian dollars accruing to the Governinent of the
Netherlands from current account transactions between the Netherlands and
Canada and from the sale of Canadian securities held by residents of the
Netherlands, as authorized, during the period in question, by the Foreigli
Exchange Control Board (or successor agency).

I wish also to note that it is the intention of the two Governments that a
certain proportion of the Canadian dollar requirements of the Netherlands shall
be covered by the piurchase from C~anada of Canadian dollars against gold ffl
foreign exchauge convertible into gold. To implenient this intention, the f ollow-
ing procedure la to, be followed:
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Two years after the date of the agreement which has now beensigned, the amount of credit then -outstanding under this agreementand the second agreement to, be nekotiated shall be determined; andthe Netherlands Government shall withîn the subsequent twelve monthsacquire Canadian dollars by the sale to Canada of gold or foreignexehange convertible into gold in an amount not les than 20 of thecredit then outstanding, after deducting Canadian dollars already acquiredafter April 1, 1945, by the Net-herlands Governrnent through the sale toCanada of gold or foreign exehange convertible into gold. At the endof each quarter year commencing on or after May 1, 1947, the Netherlands
Government will acquire Canadian dollars in the same manner and inamounts bearing the same proportion to the amount of the credit employed
during that quarter.

I would appreciate it if you could confirm, the understandings set forth
above.

Yours very truly,

J L. ILsLEY,
Canadian Minis<er of Finance.

The Minister for the Netherlands
to the Canadian Miniuter of Finance

OTTA&wA, June 2, 1945.

No. 785

DEii SIR,
Referring to your letter of May 1 coneerning the credit agreement con-cluded by our respective Governmente and signed on May 1 by you and me,1 have the honour to inform you that my Government has advised me that itentirely agrees to the understandings set forth in your letter referred to above.

Yours sincerely,

SNOVCK HURGRONJE,
Miniâter Ple,ipotentiary

for the Net herland,.




