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LARGEST Fipe InsuRANCE coMPANy @00 S o e LOSSES ADJUSTED PROMPTLY AND LIBERALLY.

IN THE WORLD, / U]Llﬂﬂl_ ﬂllﬂ GI une !ATES MODERATE.

Hon, HENRY STARNES,
cHAIRMAN

G. F. C. SMITH,

CHIEF AGENT & RESIDENT SECRETARY.
WM. M. JARVIS, ST. JOHN, N.B., GENERAL A%ENT FOR MARITIME PROVINCES.

Guard ian Fire & Lite Assurance Co., et

Satar; OF LONDON, ENG. E. P. HEATON, Manager.
ablished 1821. i G.2A. ROBERTS, Sub-Manager
PAID-UP CAPITAL - - $5,000,000
Capital Subscribed, - - $10,000,000

H Invested Funds, - over $22,500,000
~ ESTABLISHED 1803. FIRE /" ' V \ Subscribes Capitel, - - $6,000,000
\&_ ............... — v /‘44“ Pald-up Capital, - - $1,500,000
@SURANCE COMPANY ) // Cash Assets. over - - sgooocoo
s=xes=s LIMITED. _. s sm/'/ @ ....................
QIPEHEAD OFFICE FOR CANADA, / O F LO N DO N E N G LA N D
IALBUILDING’D]OVTRFAL. /@ osaaanaaamea§u TS S 5SS 8SSS% §§§neaae§eaaqt§\
\DLAm"anayer < Agents in all tol-;_etrli’;i%%xg;aikggies and Towns
®
° ®
aﬁhm f) ¢
© Province Branch, | INSURANCE CO. | 8T. JOHN, N.B.
HALIFAX, N.8. ; ¢
Oy — g +—OF AMERICA | ¢, E L. JARVIS,
LES A. EVANS, 2 ASSETS UPWARDS OF $3,000,000 j General Agent.
Resident Secretary. DOMINION DEPOSIT, - 250,000 :
R‘ P D é . « Ontario, Quebec, Manitoba and North West.... ‘i TORONTO. )
?&YI,'E’ g H. J. MUDGE, Resident Manager, MONTREAL % MUNTZ & BEATTY,
8sistant Secretary. > P. M. WICKHAM, Inspector. \ Agents.
‘ d °
'\NQUEEN paid $549,462 for losses by the Conflagration at St. John’s, Nfid., 8th July, 1892,
— ®
S~ .

LANGASHIRE

INSURANGE QOMPANY OF ENBLAND. )

Chuany FIRE BRANCH, HEAD OFFICE TORONTO. J. G, THOMPSON; wanaaen.
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JUHN DOULL, Esy,,
Presivesy.

ADAM BURNS, Esx,.

LER, Esq.,

- N=T1=X]

- Vice-TresipeNTs
A e
BRANCH OFFICES :
MK)NTR!-:AL. P.Q. D, C, Eo\vum, Resident Manager
TORONTO )nx EwarT, Gea, Agent.

\\l\ (; !ﬂean \\ R, -\Lum, Gen, Agent,
b = ST TO0HN, N l’ M. Rosinson, Gen, Ageat.
\A!\COU\'ER 3.C,, Ixns & RicuARDS, Gen. Agents.
VICTORIA, B.C., BraUNosT Boges, Gen, Ageat.
-—o‘o——-

Maxaaing Dirscrox CHARLGS D.CORY.

IHEAD OFFICE -HALIFAX,N.S.5- CAPITAh $i 000.000,
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’I‘he (Dutual Lrife Insumnee QomponQ
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RICHARD A. McCURDY, "%03\‘»@ President.
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Was connnemorated by the issuance of two forms of “ Semi-Centennial Policics,”
THE FIVE PER CENT. DEBENTURE ==——=——=== ==
e oo and THE CONTINUOUS INSTALMENT

HGE\*TS find these policies casy to place because they aﬂ'ord the best insurance ever offered by any
company. For details address the Company at its Head Office, Nassau, Cedar and Liberty Streets,
New York, or the nearcst General Agent.

IMPERIAL BUILDING, MONTREAL. FAYETTE BROWN,
COOD ACENTS WANTED. Manager.
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MUNTZ & BEATTY»

QENEIAL AGENTS,
CALEDORNIAN Ins. Co'y.
QUEEN ins. Co'y.
TORONTO, 15 Torouto Street

T'elephiono 1251 1.0, Box I,

Rd. FREYGANG,

tosurance and Real Estale Droker.

118 8ST. JAMES ST,,
MONTREAL

« KAY & BANKS,

= (GRNRRAL AGRNTS~—
Ruyal Insupance Gu.,
TORONTO.

H.D.P. ARMSTRONG,

GENERAL AGENT

| Guurdinn Assuranse Gs.,

A.T. WOOD,

Geneyral Syent,

WELLINGTON MUTUALFIRE INS.CO.
24 Scolt Street, TORONTO. Onl,

Surpiug Hues placad i responstble
Amerlean Companles

Pleasze Correapond

5

MGGARTHV. OSI.EB. HOSKIN & CREELMAN,

Barviotero, Bolicitovo, Gtr.

Freehold Baildings,

Adam R, brcclnmn,
W, M. Douglas,

TORONTO.
D Alton MceCarthy, Q.C., B. l! ()Rlur.Q C., Joln Hoskin,Q.C

(fx s’ odur.

Victorin Street,

LL.D.,
. Harcourt, W, I3, Mn momi,

ROBERT STRAN Gr

GENERAL AGENT,

Liverpoal & London & Globe Ty, Co |

London & Laneashire Flre I, Ca,
Atance Assutance Lo,
British North Awertean Fire Ins Co

OMce, 465 Main St., WINMPEDL,

WALTER 1. JOSEPH

M A\A(;Ell.

Western District, 'rovinee of
Quebee, for

Union Mutwal Life Tusuranee Co-.
ONice: 162 St. James Street,
lolcphono..z(‘u MONTREAL.

NAPOLEON PICARD,

Insurance Agent,

W. A. LAMB,

Ottawn Agent,

i
|
o
.

Confederatlon Life Association, | *
52 Elgin Streot, OTTAWA.

E. A. SELWYN,
insurance & Loan Agent,

UEPREFENTING
Northern Aggurance Company,
Insurance Co, of North Awmerica,
Mercantilo Firo Instrance Co.
of Waterloo,
Lloyd's Plate (ilaza Co,, Now York.
Globw Saving & onn Co,
106 Sparks Street, UTTAWA.

Lelghton O, \Id.url 1y,
Yondon and Lancashre,
L‘> 1u|ucns Acudent lux Co. [Lo
8. H. WEATHERNEAD,

,HENRY F. J. JABKSON
National, of ircland.
GENERAL REAL ESTATE AGENCY
Generalinsurance agent,

& [ Outario Mutuat Life Acsurance Lo,
/
Canada Permanent Loan & Savings
BROCKVILLE, Ont. !
Roprusentinge tho Leading English s
2 3 Firo In: e I:‘R‘bé’: and

Also Agent for tho
Sun L Assurance Company nand
Manager ,
' BROCKVILLE LOAN & SAVINGS Co
BROCKVILLE, Ont,

Northern Assurance Company,

AGEXT
Rand-1n-Nand Insurance Company.
Firo anad Ilnto Gliass.

Mutuat :mdusio{:k i‘rlneip\cs

TORONTO. Montreal,
- F. M. COLE,
EDWIN _If‘l:i?l\_*}SONa INSURAMCE BlloKElt

1731 Notre Dame Street,
MONTREAL

Fire and Marine Insurance Agent,
=} GRMRAL AGENT {(~
Alliance Assurance Gompany,
GreICE3:

No. 33 YONGE STREET,

TORONTO.

| MEDLAND & JONES,

CENERAL INSURANCE AGENTS,
v KLPRESENTING

, Scottish Union ana Rational ins. Co.

i Guarantee Gompany of North America,
+ Accident Ins. Co'y. of North America.

: orice, ‘ cor K Aafl Buildiug,

TORONTO,

ing and Bay strcets

Connecticut Insurance Comp'ny, | §iaor, AELERNONE “‘;4(3:

OFrIOXS, Special Agent Commercial Uni
17 Adelaide S¢. East, TOBONTO. | Assuranco Co. o oon
GEORGE McMURRICH,

PERCY k. GAULT,

Special Agent,

Ropal Insurance ¢o.,
MONTREAIL.

F. C. TAYLOR,
General Insurance Agency,
LINDSAY, Ont.

Canada Life: liverpool & Lonton &
Globe; Royal; hinprenal, Guardean,
Accadent. Lo, of North A erica
Hand ire Hand Clate Glass.

G.N.W. Tel. and Canadian Express Co.

EDWARD McMANON,

Agent at Ottawa,

Sun Fire Insurance Oftice,
OF LONDON, ENG,
OFFICE 3
26 SPARKS STREET,
Russell House Blocks€ OTTAWA.

C. D. CHITTY,

General Insurance Agent,
¥oom 27, Central Chambers,
OTTAWA.

GEO, C. REIFFENSTEIN

44 Elgin Streot, OTTAWA.

‘W.H. GODWIN,

Genera Agent
"Guandian Assurance Co. .y !
Landon Assurance Corp'n. '
: Agricultural, of Watertown
Britlsh Amaerien Avsuranco Co.

KINGSTON, ONT.

Agriculiural adjustinents a specealty,

D. MONROE:

Ceneral Agent for
RUYAL AND OTHER BRITISH

INSURANCE CONPANIES
CORNWALL, ONT.

G H. ALLEN

INSPECTOR

Standard Life Assurance Co.,

KINGSTON, ONT.

GEORGE J. PYKE,

GENERAL ACKNT FORR ONTARIO
OF THR

Qeelee Fire Assirance Company,
TORONTOQ.

INO. H. EWART,

Chief Agent, Outario Brauch,
siern Assurance Go. of Halifax,

Ollices—23 Scott Street,
LOKON1O.

J. W, H. HOLTBY,
General Insurance Agent,

REPRESENTING

Queen; Awa; Western; Britnch Ames
rica: Jondon ‘\\“lr’mcc Waterloo:
Foleral Life and Lowdon Guarautee
and Acculent Co.

BRAMPTON, Ont.

KIRBY, COLGATE

& ARMSTRONGS,
WINNIPEC.

General Agents for M~oitoba and
tho N, W. Terr, of th, following
Companics,

Caledonian Insurance Co, of Edinburg

[

Conncctleut Fire lnsurance Co.
Mancheste tire Assuranco Companv,
North Biitish & Mercantile {asutance Co.
Norwich tInfon Fire Insurance Society,
Scottish Union & Nalionalinsutante Co.
American Surety Co,

British America (Marine) Insurance Co.
Canada Accident Assurance Co.
Standard Life Assurance Co,

I. F. MACNAB,
General Insurance Agent,

ARNPRIOR, ONT,

J. F. RUTTAN,
Real Estate and

Fire Insurance
TORT ARTHUR aad FORT
WILLIAM.

P.0. Address: Port Arthur, Ont.
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ESTRBLISHED 1809,
TOTAL FUNDS EXCEED s Canadian lavestments

$52,053.716.51 Fl RE & Ll FE % $4,599,753.00

) NORTH BRITISH AND MERCANTILE ¢/

. INSURANCE CO 1} ,
SN G
HENRY BARBEAU, Esq,
} Directors, { W, W, OGILVIE, Esq,
; M ARCH’D MACNIDER, Esq.

;‘ HEAD OFFICE FOR THE DONINION : 72 ST. FRANCOIS XAVIER STREET, MONTREAL.

Agents in alt Citfes and Principal Towns in Cagada. THOMAS DAVI 3?,23,‘,;3 Director.

A *»ESTABLIS&ED 18U8, Sw> /

| Standard Life Assurance Company

OF EDINBVRGH, SCOTLAND.

HEAD OFFICE FOR CANADA, MONTREAL.

—_—=T

INVESTMENTS IN CANADA.

EXisting ASSUTANCE. cveceierurnssaeroroses $114,%0,000.00
Governmentand Muuicipal Bonds, $6,300,250
. SUNALIES ciaeesssensaasscsssesconcarescive 299,250
Bonuses Distributed.ciecesnss . eosnnence )
¢ 271500,000400 | Rirct MOItgageSeesessssssssasssessassas 2,865,550
Invested Funds...ceeiecssens vocnenonns 38,550,000,00 | Real Ectate.iiieeicssosssceerasaasane 355,006 $9,820,050

I
I
i
i
f Annual Revenue.. e ceees coreetonersenes 5,400,000.00

& Low Rates, Absolute Security, Unconditional Policies. ~ Claims settled immediately
AGENTS WANTED. on proof of death and title. No delays, @&
W. M. RAMSAY, . Manager for Canada,
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The Institutoof ’ q . . v1y3
.\l’ll‘l‘:l’h‘:, Heport T'ris report, for a copy of which our
1

-4, thanks are due to the honorary secre
tary, shows that the increase in the number of members
during 1893 was 60 as compared with 29 for the previous
vear, bringing the total up ‘o 734, exactly 300 more then
in 1885.  Six Fellows died during the year, amongst
them being Mr. G. Humphreys, vice-president ; Mr.
H. J. Rothery, a member of the Council and honorary
editor of the Journal ; and Mr.W. S. B.\Woolhouse, one
of the foremost non-academical mathematicians of his
time. The finances of the Institutearein a very satisfac.
tory condition, funds amounting to 43,133, an increase
of £582. At the examination held in the United
Kingdom in April last, 125 candidates presented them-
selves.  Sixty-three companies have agreed to con
tribute their experience to the New Mortality Investi-
gation in regard to assured lives, and many of these
as well as other offices have promised to do the like in
Tespect of annuity nominces. The proposed French
edition of the Text-Book is nearing completion, two-
thirds of Part IT being now in print.

“"“':;c',"’,'.““ THE case of Solomon Hart »s. Phenix

Insurance Company, heard before the Supreme Court
of Illinois, emphasizes the necessity for companies to
caefully and fully instruct agents as to their powers
and the legal effects of their acts. ‘The plaintiff insur-
ol his dwelling with the Company for $3000. A clause
in the policy provided that the insurance would be
forfeited if the property became mortgaged or encutn-
bered without the written endorsement of consent by
the company. ‘The policy also contained the following
condition as {0 waiver : * No agent or employee of the
company, or any other person or persons, have power
orauthority to waive or alter any of the terms or con-
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ditions of this policy, except only the general agents at

ST SSASTTT . CLoCLASmIoTIEI L . i

SURSCRIPTION ¢
¥2.00 per ANNUM

Chicago, Ilinois, and any waiver oralteration by him
must be in writing.” ‘I'he plaintiff’ did encumber the
property, but was informed by the local agent that the
company’s consent was not necessary. ‘I'lie Court held
that in accepting a policy effected by its agent the
defendant was bound by his acts, and that the agent
being clothed witlt apparent authority liad power to
waive conditions, including even a clause providing
that he should not have such power. If the agent’s
assurance was given to Hart at the time the policy was
effected, we can see some reason in the Court’s argu-
ments, but otherwise, according to the decision, an
agent’s powers would be practically unlimited and a
company’s contracts would be at the mercy of its
agents.

A MosT important case, illustrative
of the remarks contained in our last
issue respecting the practice of taking
premium notes, was brought before the Supreme
Courtot Californiaa short time ago. One E. J. Griffith,
lawyer, applied to the New York Life in 1889 for two
20 year endowment policies for $20,000, to be payable
to his wife in case of his death or himself on maturity,
and gave two promissory notes in payment of the pre-
minms. On the solicitor discovering that Griffith was
in financial difficulties at the time, it was arranged
that only one of the assurances should be completed.
A policy wasaccordingly delivered, one of the premium
notes returned to the assured, and the other policy
handed back to the Company’s agents, and cancelled.
Finding that he was not able to meet the rate for first
year's premium, Griffith requested the local agent to
return it, and surrendered the policy which was then
cauvcelled for non-payment. No premiumms whatever
were paid ; but on the death of Griffithin 1891, his wife,
who until then was altogether ignorant of the whole
transaction, demanded of the company the payment of
the amount of both policies, aud on being refused
brought action in the Superior Court in Fresno, with
the resnit that judgment was given in favor of the
company. On appealtothe Supreme Court, the decision
was upheld as regards one assurance, on the ground
that the contract was not completed, no policy having
been delivered. The judgment i.: respect to the other
assurance, however, was reversed, the reasons given

Anotlcr case of
premivm notes,

TRt I T ==
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being (1) that there was a perfect delivery of the
policy, (2) that Griffith had no pow ¢ 1o surrender it
without the consent of his wife as beneficiary, and (3)
that the company did not give the necessary notice in
accordance with the New York Statute, which requires
that thirty days’ notice must be given to the assured
before a policy can be cancelled ror default in payment
of premium. ‘The company contended that Griffith
required_ no notice, and had waived it by surrender-
"ing; and they also relied upon two clauses contained
in the policy, one providing that any ** notice
required by any Statute is hereby expressly waived,”
aud the “other that ** this policy shall become void,
and all payments previously made shall be forfeited to
the company,” in event of non-payment of premimm,
The Court held that the Statute referred to was a limi-
tation of the company’s powers, that the company
could not release itself from its provisions. and accord-
dingly the clauses mentioned were wifra vues. To
the non-legal mind the decision would scem to be
opposed to common sense and the merits of the case.
Briefly the facts were that not a cent was paid, and
that the assured was unable to pay the arrears,let
alone the second premium, of the due date of which he
was cognizant, Griffith entered into a contract which
he did not and could not carry out, but because of the
omission to conform to a provision of the Statute,
which was unnecessary and immaterial under the
circumstances, the company is to be forced to carry
out its part of the bond. The disregard for equity
evidenced by such a strained interpretation of the law
shows that the companies must rely more upon them-
selves for the protection of their interests.

Mutual Roservoe’s N
e Tate ® We have become sv accustomed to the

vagaries of that arch exponent of assessmentism, the
Mutual Reserve Fund of New VYork, that we are not
surprised at anything out of the ordinary in connection
with that remarkable institution. Ithas mocked at
science and defied the laws of mortality—on paper; it
has earneda reputation for its peculiar devotion totle
cause of honesty by hedging round its policy-holders’
fund a string of unnecessary requirements when any
claim has been made upon them. Another extraordinary
feature of the Association, judging by their productive
power, is its investments. It istrue that these yield
nearly two per cent less than those of ordinary
life companies, but is it uot a characteristic distine-
tion in the case of such an unusual institution?
iest any unfriendly critic should question its
titlc thereto we quote from the Connecticut
report : the invested assets at the end of 1893 were
83,690,593, and at the end of 1893 £3,936,730. The
mean of these for thelast year was therefore $2,813,661,
upon which the interest and rents received, $124,260,
represented 3.25 per cent. This return is all the more
remarkablein view ot the fact that loans on real estate

amounted tono less than 62.2 per cent. of the total in-
vestments in 1893, and they are a class of security

which is credited with bringing in a higher rate of

interest than most others. Will Mr. Harper please
explain these extraordinary facts ?

INSURANCE & FINANCE CHRONICLE.
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AUSTRALIAN WIDOWS FUND'S THRIFT POLICY

I'he encouragement of thrift is one of the most impor-
tant duties which parents owe to their children.  Young
people who have grown up under the shelter of their
homes can have little practical knowledge of the keen
competition for existence, or of the “ups and downs ™
of life, and the necessity for providing against the re
verses and misfortunes to which the cleverest and most
experienced are oftimes liable. Such institutions as
saving banks and lifc assurance companies have afford-
ed excellent opportunities to fathers, mothers and guard-
ians for illustrating in a practical and personal way the
advantages of systematic habits of thrift and fore
thought. We should like to see these means availed of
more than they are for this purpose. Lessons of this
kind learnt early in Jife are likely to be rememered and
to influence and restrain young people when they go
out into the world later on in the full face of the temp
tations which always beset the stepsof the inexper-
ienced.  Of late years a fewlife offices have laid them
selves out to cuitivate business to meet this want.
Children's endowment policies have been a featurc in
the plans of many English and Australian life compan
ies for a long time. ‘They have not been as popular,
however, as they descrve to be, partly because the pre
miwmms are rather high for the average person. More
over, they did not exactly meet the circumstances of the
case; what was required was a permanent incentive to
thrift, and ordinary endowinents maturing at 14 or 21
yearslof age, as they usually do, did not meet that want.
Recoguizing this, one of the British companies a few
years ago adopted a plan for children of all ages granting
an endowment assurance payableat 40, 45 or 50 ordeath
ifitoccur after attaining 21 years of age, with a return
of the premiums with compound interest in case of
death during infancy. ‘The rates were low, but we have
not heard whether the table has met with the success its
merits deserve or not. The Australian \Widows Fund
Society of Victoria, following up this idea, has improved
upon the plan by grafting on to it a very attractive
feature whiclt should make the policy a very popular
one. ‘The sum assured is payable at any selected age
or at prior death after 21, and the premiums are
refunded with 3!4 per cent. compound interest if the
youth should die before the assurance commences to
operate. If the parent or guardian, as the case may be.
should die before the child attains his majority, the
premiums absolutely cease until then, and no debt
accumulates against the policy in the meantime, This
is an excellent provision, whicl: practically supplies the
place of the bread winner until the yauth is old enough
to be able to maintain the policy himself. Theseew
dowments are non-forfeitable after the payment of three
annual premiums so long as the surrender value is
sufficient to cover arrears, and the member is entitledto
several liberal options. We quote rates for £1,000with
profits payable at 4o where the parent’s age is 35,2
follows :—Age of child, 1, £17 13 4 ; age of child, 3, £19
42 ; ageofchild, s, 421 0 10; age ofchild, 7, £2318:
age of child, 9, £25 9 2; age of child, 12, £2915 10
‘The policy has been appropriately named the “thrift”
policy.
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LIFE ASSURANCE MAGNITUDE AND SOUND.
NESS.

The history of legitimate life assurance is a history
of successful achievement froin the very beginning of
its carcers  Founded on sound principles and appealing
to a need as universal as the extent of civilized human
society, it has grown not only marvellously but on the
line of a vigorous soundness characteristic of but few
enterprises.  Not half as old as Magna Charta and the
trial by jury, the pillars of Fuglish and American
tiberty, it < wds to-day pledged on two continents not
only for the payment of more than ten theusand mil-
tions of dollars to policyholders and their oeneficiaties,
but equipped with invested assets of nearly four thou-
sand millions, demonstrating its ability to keep its
pledge fo the letter. This present view of the
magnitude of the business, however, is only like the
view from the reviewing stand as a great and victorious
army marches by,—the record of achicvements in the
field aud the incidents of the trinmphant march are the
essential things for consideration. Magnitude is not
necessarily synonymous with strength; results are the
only adequate wmeasure of the latter. Judged by this
standard, life assurance is found, however, to be both
great and strong.  \We have taken the trouble to go
over the record of the busincss as represented by
existing companies in the Uuited States showing results
from tleir organization, the business of the oldest
dating back to only fifty-one years. ‘Thirty-seven com-
panies are included in our totals, embracing all the
level premium companies, excepting a half dozen or so
of the younger aund smaller ones dving mainly a local.
ized business, and omitting entircly those transacting
industrial business. Inage, the thirty-seven range from
eight to fifty-one years, the average age being about
thirty-three years, or a single generation of life.  Mass~
ing results from organization to the close of 1893, we
have the following aggregates :—

Number of policies issned, coveeevevere sasnenanas 4,601,365
Tota) assurance issued, AMOUNL s e cves soee vreeas -0 $12,717,300,000
Total premmm reccived ooavevareccivannioaaaas 2,345,490,000
Receipts from all souvces.,oeeveseee covaenrievees  3,021,660,500
Death claims paidececeeoee seenacanassvorensoon 739,940,000
Endorments and annuities paid.uiees voes conene oo 158,700,000
Divdends 10 policyholderS.ees vevrssesvons caaaes 394,510,200
Yor rchas:g and surredered policies. oo aaee. 314,114,500
Total paid to policyholders vaeeevvies seens s 1,598.565,000
Total acsets Jan. 1, 18940 cvevieeee vuervancennns 940,852,938
Aswrance inforce Jan. 1, 1894 cceeuies serveane 4,500,038,000

Ifindustrial assurance were included in the above,
the assurance issued would be increased Iy; ¢ :r two
thousand millious, and the payments to policyholders
by about sixty-eight millions. Great as uare the above
totalsof the thirty-seven companies, the real significance
ofthe figures is to be found in the relation of the
various amounts to cach other. It is not so much the
matter of aggregates that is of first importance as it is
the proportion of the aggregates. It will be seen that
the total amount returned to policylholders has been
$1,398,5605,000, and that the assets on hand, invested
for and belonging to policyholders is $940,852,935,
making a toal of $2,539,417.938 received by and belong-
wg to policyholders; while the amount paid the
- companjes for prewiuws has been $2,345,400,000.  This
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shows that the payments to policyholders, plus the
assets on hand, have been S19.4,017,938 more thau they
have paid in premiums,  Such is theamount and earn-
ing power of the assets that any oue of the companies
might cease the issue of new policies entirely tosmorrow,
and vet pay every death and endowment claim as it
matures as easily as it has paid these claims heretofore.
We might casily stop to moralize ou the bheneficent
results to tens of thousands of homes and to society at
large, because of the payment of the above almost $5go,-
000,000, for death claims and maturesd endowntents, as
shown., We might with propriety tell of the thousands
of helpless orphans aud sorrowing widows furnished
with comfortable shelter and food and raiment and the
means of education and the accessories of refinement,
who otherwise tvould have been left to charity or the
streets, many of them to swell the lists of vice and crime.
As a factor mn the solution of some phases of the social
problem, the four and a half billions of assumed assur-
ance on more than a million and a half of lives is of great
importance; but at this time we desire only to call at-
tention to both the absolute reliability and the economy
to the policy-holder of the protection furnished by level
premtun life assurance, as compared with the assess-
ment variety. The misguided advacatesof that system
talk much and earnestly about the low cost of the pro-
tection which their system claims to furnish, simply be.
cause the first half-dozen years of the thirty or fifty
which are likely to represent the duration of the policy
call for a comparatively small assessment premium, for-
gelling that true life assurance deals with geer ages when
constructing the premium. Experience has already
demonstrated, inthe few years of assessinent assurance
history, that in the best of the associations the cost to a
policy of twenty or twenty-five years’' standing will ex-

ceed that of a policy of the same age in the level pree
miwmn companies, and must still go on increasing to a
point ofunbearable expense. ‘The man whodies young
is the only one who gets cheap assurance on the assess-
ment plan—provided always that his beneficiaries get
theassurance at all.  On the coutrary, the policy-holder
in the level premium company has not ouly the guar-
antee of a steadily accumulating reserve, ample for the
purpese, that his policy will be paid in full at maturity,
but he gets this guarantee at a decreasing cost, not only
theoretically, but actually, as the almost $3935,000,000,
paid in dividends to policy-holders, as above shown,
demonstrates. Besides this, the policy-holder who finds
himself, for any cause, unable or unwilling to continue
his policy gets back, upon its surrender, citherin paid-
up assurance or in cash, approximately his portion of
the reserve accumulations, as witnessed above by the
more than $314,000,000 of caskt payments for surren-
dered policies. A moreeconomical management during
the past few years would have reduced the cost to the
level preminm policy-holder materially : but, us the ac-
count stands, the cheapest life assurance in the United
States and everywlere else has been and will continue
tobe furnished by companies conducted on the level
premium system, whose foundation rock is absolute
safety to the individual, seriously imperiled never by
the withdrawal of his associates. Statistics, so far as
accessible, show the same results to regular life assur-
ance as above chronicled among the life com,.anies of
Great Britain. The record above presented is magnifi-
cent in its proportions and an object lesson in its equi-
ties.
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THE UNION ASSURANCE SOCIETY OF LONDON.

In another score of years the above Society will have
completed the second century of its existence.  Its age
alone, therefore, gives it a historical place among the
financial institutions of to-day of which few can boast.
But additional interest centres in the Society from the
fact that its carcer covers almost the entire history of
fire insurance business in Great Britain,  “ Instituted
in the reign of Queen Anne, AD. 1714," asats well
known advertisemient runs, it is the third oldest of all
the British fire companies, and therefore a brief retro-
spect of onie of the successful pioncers of a business
which has becomie one of the most important factors of
the commercial life of the world may be interestiug to
onr readers.  Fire insurance may be said to have taken
its rise out of the Great ¥ire of London in 1666, as
although schemes had been put forward at an carlier
date, none of them appear to have come to fruition.
‘I'he wholesale destruction of property in that year,
estimated to amount to between seven and ten millions
of pounds, could not fail to give a very practical inter-
est to the question, and in the following year we find
that the first serious undettaking of fire underwriting
as a business was commenced as a “one man” office,
but afterwards converted into a company under the
name of the * Fire Office,” changed later on to the
Pheenix.  In1683the Friendly Society was estabiished,
and in 1696 the Hand-in-Hand, the first mutual com-
pany, was started. It confined itsclf to the insurance of
buildings, and its success led to “a number of respect-
able merchants and traders of the metropolis forming
themselves into a society for mutual security from loss
sustained by fire,” under the name of the Union or
Double Hand-in-Hand, limiting themselves to the in-
surance of goods, wares and merchandise within the
cities of London and Westminster and bills of mor-
tality. This was the beginning in 1714 of the Union
Assurance Society of to-day, known to the insuring
public in every quarter of the globe. Starting modestly
with a single office room in the Amsterdam Coffee
House in ‘Threadneedle Street, and undertaking no
more than 41,000 on any one risk, it was doubtless be-
yond the dreams of its most ardent -romoters that the
fittle venture was so to grow and flourish as one hun-
dred and cighty years later to take the important posi-
tion it now holds as an indemuifier of millions steiling
annually to people inall parts of the world.  Indeed, in
the light of experience it is to us of to day a matter of
surprisc that any of the fire companies started in those
early times should have survived the speculative period
of the business. ‘T'wo of them only appear to have
escaped the common fate of other schemes, and succeed-
ed in emerging safely from the bursting of the *bub-
ble” era in 1720. ‘The Union was oue of these;
and although this may have been due to good luck
more than anything else, there is cvidence that its
affairs were carefully and cconomically managed, for
we find that during its first twenty years the Association
was only called upon to pay losses amounting to 431,
195, and charges (for porters, ctc.) of 5,600, whilst it
is stated that in one quinquennium alone the capital
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was doubled. Itis interesting to note the primitive
lines upon which the business was conducted in those
carly days. ‘I'he only discrimnination which appears to
have been made was between goods in brick and thow
in wooden buildings. In the former case a premium
of 2s. per £100 was charged ; and in the latter 3s. i
addition to a deposit of 1os as “carnest money™ a
policy charge and mark 35, and parliamentary stamp
duties. In. ‘vances were granted by the Union for
seven years or less, which would be considered rather
risky business nowadays with tiie most perfect systems
of fire protection and inspection. Policies were required
to be delivered up for cancellation after expication of
the risk, the insured being then entitled to his share of
profits and a refund of his deposit.  Claims for loses
vere to be made under oath, and certified to by the
“ minister, churcliwardens, constables and head—ho-
oughs of parish,” or some other way to the satisfaction
of the Directors.  The Association had an arrange
ment with the Hand-in-Ilaud by which ““disputes,
difficultics and controversies ™ were submitted to the
latter’s directors for arbitration, whose award was final,
A regular staff of uniformed carmen and porters was
cmployed to assist in suppressing fires and renoving
goods, and in this connection Hogarth'’s political cari-
cature, “representing Mr. Pitt helping to set the world
on fire, whilst Lord Bute tries to put it out with an
engine of the Union office,” gives a picture which.
although humorous, well illustrates the means then
employed in extinguishing fires. In 1716 the Society™
limit was raised, and it was decided not to insure
“ barns, ricks or stacks, cither of corn, hay or straw.”
‘vidently people were beginning to make frandulent
use of insurance companies as early as 1j17, for the
Union decided in that year to cancel the policies of
those guilty of the practice, and to deny them re admis
sion to membership. Tn 1719 the Society’s limits were
extended to a radius of ten miles distance from Tondon.
the rates charged, however, for risks outside of TLomdon
and first limits being doubled. In 1720, for tie fint
time in the practice of fire insurance, a distinetion was
drawn by tlic Union between ¢ hazardous ' and “ vay
hazardous *’ risks, and premiums charged accordingh
In the same year it was proposed 0 extend operation
all over Ingland, but probably the bwsting of the
“bubble” companies had something to do with the
dropping of the question, and this step does notappear
to have been taken until many years after.  In 133
we find that “ double hazardous® risks, on account o
situation and class of goods were charged treble the
rates for ordinary, and the limit was /3000, which
however, was again raised in 1738 to  £4,000. The
records do not chronicle anything further of much nete
for some time, except that the Society’s office, whick
was removed in 1716 to Gutter Lane, was agaic
removed in 17354 to Maiden Lane, and a West End offit
opened at the upper end of the Haymarket. In 18
the Society decided to grant insurances on houses and
buildings, contemporaneously with the Handic
Hand's dectermination to undertake the insuran®
of goods, ete. For this purpose it was deemed advis

|
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ableto add to its funds by the creation of a capital
of £300,000 in 1,500 shares, of which 430,000 was
paid up. ‘This was subsequently reorganized, and the
capital is now £450,000, of which £180,000 is paid up.
In 1813 the Union commenced the transaction of life
assurance business, and that this department has proved
very successful and profitable may be seen from the
figures presented elsewhere. In concluding this brief
historical sketch of the Union, and turning to its report
for the past year, well may we exclaim, “ Look on this
picture, and on that!” The *“little grain of mustard
seed * has grown into a magnificent tree, whose branches
now extend their protective shelter over every civilized
part of the globe. Commencing in a small way in the
days of small things, it was called upon to pay in the
first year of its existence a single claim for $171;
in 1893 it disbursed to its fire policy-holders alone no
less than $1,185,400. The year just closed was unfor-
tunately an adverse one for fire companies generally,
and the Union did not escape the common experience
of its contemporaries all over the world. Such unfavor-
able times as the companies have passed through of
late years can have only two effects, viz.: to reveal the
unshakable strength of such institutions as the Union,
confirm the confidence of the public in them, and in-
crease its appreciation of the benefits they offer. The
total net fire premiums received amounted to the large
sum of 1,509,062, showing a substantial increase of $196,-
450 over those for 1892. These figures serve toshow
the Jarge sphere of the Union's operations, and of its
general popularity amongst the insuring public. After
paying expenses, $535,140, profit and loss account was
charged with the balance, $211,475, and the fire reserve
funds remained $1,617,695 as at the beginning of
the year. In the life department, more satisfactory
1esuits were shown. The new business was repre-
sented by 4,473 policies for $6,711,075, with a new
premiun: income of $238,900, a volume which, al-
though not quite so large as in 1892, is consider-
aoly in excess of that of most British companies.
The total premium receipts were $1,271,841, an increase
of$97,617 for the year, and the aggregate income from
il sources $1,592,495.  After paying $938,233 to policy-
bolders and their representatives in death and maturity
chims, bonuses, etc., $290,665 in expenses, and carry-
ing $190,974 to profit and loss, a balance of $172,626
was zdded to the funds, increasing them to $7,591,646
atthe close of the year. The rate of interest realized
wasa little over 434 per cent., showing that the Society's
investments are madein good productive securities.
The total assets amount to over twelve and three-quar-
ters millions of dollars, of which no less than 84,421,686
istepresented by paid-up capital, life, fire, and mortgage

, teserve funds, and profit and loss account. Such ex-
cdlent resources, combined with the world-wide repu-
lation for progressive management and straightforward
treatment of its policy-holders which it has deservedly
tamed through a long career, place the Union Assurance
Sodiety, where its age entitlesit to be, in the front ranks
ofthe world’s veteran insurauce companies. The So-
Gety entered Canada three and a half years ago, and
underthe energetic direction of its well-known Resident

Manager, Mr. T\ L. Morrisey, is making rapid strides
in the Dominion. Its net premium receipts in 1891

were $77,941, in 1892 $104,398 and in 1893 $135,047

and its losses paid £33,275, 847,227 and $91,849 respec:
tively in those years, the ratio for 1891 and 1892 being
considerably under the average, whilst that for the past
twelve months more nearly approachedit. In view of
its growing business in Canada, the Unjon has recently
taken an excellent suite of large and well-appointed
offices on the first floor of the Bank of Toronto's new
building.

The new offices are furnished with great taste in
panelled oak and walnut and partitioned off in bevelled
plate glass; and are fitted throughout with gas and
electricity, but from the excellent window lighting
there will probably be little octasion to use either
The site is a first class, central one, over-looking St.
James and McGill Streets and Victoria Square, all busy
and important thorough-fares. Itis evident that the
management believe the trend of business is westward,
and are determined to be in the van,

Looking to the further development of the business
of the Society in Canada, the appointment of a sub-
manager has recently been decided upon. Mr. J. E.
E. Dickson, its former general agent for New Bruns-
wick, has been selected to fill that position, and as-
sumes his duties as from 1ist inst. Mr. Dickson's
underwriting experience has been gained entirely
with the Union, having held the agency as above
mentioned since its establishment nearly four years
ago. He succeeded in building up a business for
the Society second to none in the Province and has
earned for himself a reputation as an underwriter of
more than ordinary ability. He possesses the qualifica-
tions necessary to fill his new and responsible position,
and as the result of this added strength, still further
success may be looked for in the advancement of the
Union's interests in Canada.

Aunother departure, which should conduce to the
betterment of the Comnpany’s position in Montreal, is
the establishment of a City department. Messrs. Chas,
T. Hare and Allan Mackenzie have been placed in
charge, and their duties being to study the quality of
the business offered as well as to see that the volume is
kept up, it is believed that the results will prove the
step to be o wise one. Mr. Hare has had a number of
years' experience in the business of fire insurance, and
for the last thice years has been with the Society as its
accountant. Mr. Mackenzie, though new to the fire
insurance profession, has received a good business
training in the Merchants Bank of Canada, of which
his grandfather, Mr. Andrew Allan, is manager. His
social cynnections in Montreal should assist him in
securing a good amouat of desirable business for the
Society. The new firm therefore starts in with good

prospects of success. The Union is well represented
throughout the Dominion, as will be seen from the list
of its ageuts at principal points, which appears on the
front cover of this issue.

We present our readers with several photographic
views og the interior of the manager’s, the city depart-
ment’s, the public and the general offices, and also one
of the exterior.
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THE BILL AMENDING THE INSURANCE ACT.

In our last issue we published =2 brief summary of
the amendments introduced into the above Bill by the
committee on Banking and Commerce.  Dealing with
these seriatim, we find that the definition of the word
‘policy” has been properly amplified so as to cover any
“ywritten contract of insurance whether contained in
otic or more documents.’””  Query :  Is apure or simple
endowment an * insurance ” within the meaning of
theact ? Inferentially it would appear so from sub-see-
tion 10 of section g, prohibiting assessment societies from
transacting “ endowment” business; but the question
has been raised in Jaw before, as to whether such forms
of policy are life insurances, and it would be well to
amend the interpretation clause so as to settle all
doubt. 1We are-pleased to note that the objectionable
clause relating to deposits has been amended in the
direction advocated by this journal, and forcign com-
panies are to be allowed to withdraw such amount as
is in excess of the reserves required to be held accord-
ing to the Dominion standard. We think, however,
thiat the equitable interests of Cauadian policy-holders
in such companies should be protected to the extent
of requiring them to deposit the full amount of the
reserves held by them where such reserves exceed
those laid down by the Dominion law. For the con-
venience of foreign companies, statements of their
general business are to be made up as at their usual
balancing day, instead of asat 3i1st December as at
first proposed. ‘T'hose for their Camadian business,
hiowever, are to be made up as at the latter date, and
arctobe verified by the oath of the chief agent, but
other agents may verify the returns for their local
business where they report direct to the home office.
The alteration of the date for furnishing the prelimin-
ary statement from 15th January to 15t February will
cnable the companies to prepare the returns with
greater accuracy aind completeness.  Sertion $ amends
section 35 of the Act, so as to bring it more into har-
mony with the requirements respecting standard
reserves, and to enable the superintendent to value the
policies of companies if it appears that they do not
maintain the necessary reserves. We fail to see the
ohject, however, of requiring companies to set apart
certain portions of their interest and premium receipts,
fo long as they are compelled to hold the requisite
reserves. It is only fair of course that the section
referring to assessment socicties should.apply to Can-
adian as well as foreign concerns,  Sub-section 10 we
think might very properly be extended so as to pro-
hibit some of the so-called fraternal or benevolent
societies conducted on a similar basis from transacting
endownment or annuity business.  Some of these bodices
actively solicit business from the general public, and
to all intents and purposcs *“carry on the busiuess of
life insurance.”” They are In fact mutual life com-
panics, and there is no reason why they should be
¢ :empt from the requirements of the Insurasice Act ;
indced, their fraternal guise makes it all the more neces
sary that they should be subject to supervision. The
magnitude of their obligations is becoming of such
importauce as to demand special legislation for their

proper  regulation in the public interests as well as
those of their members.

We are glad to note that, as supgested in these
columas, the provisions Hmiting the classes of business
which any company may be allowed to transacl ae
not to apply to those offices already licensed, or fur
which applications for license were pending on 1\
April. The conditions upon which forcign companies
chartered to transact more classes than are proposed to
be permitted under the bill may be licensed are not t,
apply to those already operating in Canada,  We sull
hope that, for the reasonsstated in a previous issue,
these sections will be struck ount, or at least that the
unnecessarily exacting conditions will be modified and
made reasonable.

Following the Ontario Act, section 1 provides that
policies shall not be avoided by mis-statement of the
assured’s age, ifit appears that the error was made with-
out any intention to deceive.  Probably no reputable
company we uld nowadays cancel an assurance contract
for this cause, and there is no sufficient reason why it
shoald, as the mis-statement may be casily adjusted
with fairness to both parties. We emphatically pro
test, however, against compelling policy-holders ty
accept the method of settlement proposed in the hill.
The assured should be allowed tomake his own con.
tract in this matter, and there are no grounds to warrant
any legislative interference with his right in this re
spect.  Of the two practical modes of equitable settler
ment of crrors in age, we believe policy-holders would
prefer that of adjusting the premiums, and not the
amounts ; and if companies are willing to agree to
that method, why should they not be allowed to mike
the contract accordingly 2 We do not know what
the practices of the several oflicers are in this respect,
but we desire topoint out that if the proposed sys.
tem s intended to be compulsory, those compartics
which have hitherto adopted the simple and easily
understood method of deducting arrears of prcmiun'n
will be made 1o incur a loss by the change, We
are not quite sure, however, as to whether it is tobe
made compulsory on their part or not; the words
* shall not he eatitled 1o recover more,” whilst de
barring the assured from any choice, would scem to
leave the company free toadopt whatever method suits
it best in cach case.  If this be the case, then the clause
will operate inequitably to the assured.  “The adoptien
of the net, instead of the gross, premium as the basis of
adjustment would be in favor of the company and
against the policy-holder, and  we should like to
know on what theoretical or practical grounds it can
be justified. Morcover, net premiums are *“unknowa
quantitics " to the public, and it wonld be more satisfac
tory to both partics that the assured and his represanta:
tives should thoroughly understand the adjustment.

The unrestricted powers for acquiring informatica
from the companics given by clause 15 might, inthe
hands of an antocratic, inquisitorial or officious sups
intendent, lead to much unnecessary interference am
inconvenience, and we think should be abridged by
the inscrtion of the words ** necessary for the pumoses
of this Act” after the word ** enquiries.”
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We regret that the section limiting the voting power
of any one person has been struck out, as it is unde-
sirable in the management of such great public trustsas
life assurance compaunies that any individual shoutd be
able to become possessed of a disproportionate or con-
trolling influence.

We think that while the House is about the matter,
the opportunity should be taken to bring in a tho-
ronghly comprehensive measure more suited to the
growing importance of life assurance corporations as
public trusts.  According to the Jast returns to the
Superintendent, the contingent liabilities in Canada of
the ordinary companices operating here amounted to
nearly three hundred million dollars, and their presemt
liabilities  or redinsurance reserves, not  including
poticyholders’ surplus, reached ncarly filty wmillion
dollars, representing the interests of nearly two hundred
thousand persons. These figures do not include the
particulars for assessment and fraternal socicties, but
they serve to indicate the cnormous responsibiiity of
the trust placed in the hands of life assurance companices.
The policy of the law hitherto, although of the first im-
portance, has been confined mainly to the protection of
the public from insolvent or dishonest companies ; but
the time has now arrived when the magnitude of the in-
terests of policy-holders demands something more.
Policy-holders are entitled to the fullest publicity of a
company's affairs, in order that they may be able to see
whether the trust is being administered so as to pro-
perly conserve their interests.  Thisis secured in some
countries to some extent by law, but not by the Domi-
nion Statute.  Companies should be compelled by law
to furnish policy-holders with such full and complete
teports as to show how their affairs are beiug managed.
Bald general statements of revenne, expenditure,
assets and profits, ete., do not reveal what is wanted.
Even these have not been available to the public in
some cases.  Mare detailed and extended information
is necessary to reveal the true position, results and pro
gress of a compauy’s business. \Why should not
policy-holders be supplied with the following particu-
lars amongst others, viz.: the rate of mortality ex-
perienced, the amount of annual loading reserved out
of the premiums as provision for expenses, the number
ard amount of policies in force and tenminated, tor
gether with the cause of termination, specimens of the
tonuses or profits allotted each year and also of surreu-
der values allowed? For statistical purposes also the
various classes of policies should beseparately stated
in the returns to the Superintendent, as is done in the
New York report, and the annual premiums on poli-
cies issued, terminated and in force, in each class sliould

also appear.

Wehave refurred elsewhere to the uecessity of adopt-
aumiform systewmn in treating theacconnts of companics.

Companics should be compelled to notify policy-
holders of the date of their annual mectings, and of the
names of the candidates for clection of directors. No
Mrson should be eligible to sit asa director if hic be
or become indebled to the company.  Voting by proxy
15 objectionable, for obviousreasons ; it shiould heabol-

INSURANCE & FINANCE CHRONICLE.

279

ished as far as practicable, and a better system into
duced and made compulsory,  ‘I'he practice adopted by
some companies elsewhere, of issuing ballot papers by
post to all entitled to vote for the clection of divectors
and on important questions, isa vast improvement upon
proxy voting.aud has worked very satisfactorily. No
by taws should be allowed to take effect until confirmed
at a general meeting of the company, and every policy-
holder should be entitled 1o a copy of the company s
charter, articles of association, by kaws, regulations. ete.,
upon application.  We merely mention these as a few
of the wmany ways in which the rights and interests of
policy-holders shoulid be recognized and consulted. and
no company pradently, fairly aud honestly conducted
could reasouably object to them.

Another direction in which legislation would prove
advantageous is in regard to minors.  There are good
public grounds for exempting life assurance policies
cffected by wage-carning wminors of say 13, years of age
and upwards, from the law respecting minors’ contracts,
and making them valid and binding.

Sir John Thompson is reporied 10 have given notice
of further amendments to the BHI in the House, with a
view to confining the further investment of the funds
of all companies operating under Dominion charters to
the class ¢f sccuritivs sanctioned by the present Act.
Some of the okler companies are granted larger powers
by their charters, but there is no reason why any com-
pany should possess privileges in this respect, a stand-
ard schedule of securities having been adopted.

The question of investments in thehands of ‘Trustees
is one of vitalimportance and demands grave attention.

THE LIFE ASSURANCE “ UPAS TREE.”

One of the most interesting aud significant addresses
given at the Annunal Convention of the Wational Asso.
ciation of Life Underwriters, held at Chicago a fuw days
ago, was that delivered by Nr. George W. Phillips,
actuary of the Equitable Life Assurance Socicty. In
referring to the necessity for cutting down the expenses
of companies, which hecharacterized as ** the upas tree
now poisoning the atmosphere of life assurance,” he
pointed out that “it was a point on which actuaries
have a right to speak with authority,” that* noue
ought to bhe more interested in it than the actuarics
of companies,” amd Wat other officers should « rrt
take offence at their warnings.” Coming from the
actuary of one of the very * giants ™' responsible for
the present extravagant methods of American com-
panies, this is  astriking condemnation, and oppor-
tunely confirms the views expressed in the “ Actuarial
Columm’” of our last issue.  We there advocated giving
actuaries a larger voice in the practical management of
companics, and said :  * We venture toassert that if
the present unjustifiable policy, inaugurated by the
managers of Awmerican companies, of striving after
abuormal growth, were submitted to any bedy of com-
petent actuaries, it would not meet with theirapproval.”
Mr. Phillips has spoken ; now let us hear the opinions
of theother actuaries.  They have been silent too long
already. Their duty is a clear one if they are to
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justify their existence as advisers. Why has uot the
Actuarial Society taken up the subject and thrashed it
out? ‘The most pressing problem of to-day is as to the
limit that should be placed upon new business having
regard tothe incerests of existing policy-holders and the
cost of sccuring new assurants and their value after
being secured. This is a question for actuaries alone.
By taking hypothetical offices, the effect of different
volumes of new business could be gauged, after allow-
ing for the benefit of “ selection,” the present rate of
expenses and terminations, and all the factors entering
into consideration. Here is an opportunity to per-
form a signal practical service to life assurance business.
It does ot nced auy such demoustration, however,
to show where the present “ scramble ” for volume is
leading the companies.

LIFE ASSURANCE REFORMS.
Statement of Aecounts.

In our last two numbers we denlt with the revenue
statements of companies, and pointed out how many of
the items thereof were improperly treated by some of
the companies. Turning to the other side of the ac-
counts, we find that disingenuous or at least “ advanced "
methods of hookkeeping are also applied to mauy com-
panies’ dishursements.

In the case of *“ cash paid for death claims and en-
dowments,” some companies omit to include in thisitem
the mortuary dividends or return premium portion of
claims under that class of policy, finding it more con-
venient to treat it as * cash dividends paid policy-hol-
ders,” with which of course it has not the slightest con-
nection,

* Amounts received from re-insurance companies®
and *“ cash paid annuitants ” appear to be treated pro-
perly by companies, with the exception that a few in-
clude in the latter item payments made on account of
instalment and trust policies.

¢ Cash paid for surrendered policies ” is increased by
amounts equal to those fictitiously taken credit for in
cash premium income account, as already explained,
thereby conveying the impression that the total ameunt
paid in cash each year for policies surrendered before
maturity and life assurances surrendered at the * de-
ferred dividend " maturity period is about double what
it actually is.

*“Cash dividends paid to policy-holders” is also
swollen iu the case of some companies by the inclusion
therein of the mortuary dividend or return premium
portion of such policies becoming claims, instead of
treating it as death claiws.

A number of companies conveniently omit from their
expenditure account all the cash paid to agents during
the year for commissions, commuted commissions,
advances, loaus or proceeds of notes discounted, but
instead carry such amounts into their assets either
under the heading of commuted commission, bills re-
ceivable oragents' balances, with the object ofcourse of
making their expense ratio appear much lower than
itreallyis. Theamounts so omitted range from one to
ten per cent. of the total cash premium receipts.

** Cash paid for rent" is inflated by many companies

for the purpose of being able to take credit for such
increase in their cash received for rentals, in order to
show larger returns upon properties owned by them.

Many companies, while taking eredit in their income
account for “ profit on securities sold,” do not charge
themselves with losses incurred by sales, but instead
make a deduction of the amount of loss from thie 7 'sets
carried forward from the previous year. e have al-
ready pointed out the incousistency of this practice.

Otlher disbursements, as far as we can learn, appear
to be correctly treated ; but we think it very desirable
that they should be specified miore in detail, so as to
admit of a proper scrutiny of the accounts.

Turning now to the “assets,” and dealing with the
item “real estate,” we find that in the case of many
companies the “ original cost price ' has been added to
by either “assumed increases’’ in value or by “repairs.”
The cost price of anything we understand to mean the
amount of cash actually paid for the purchase, but this
has been modified by changing cost into cash or “book "
value. Arguments may be advanced in favor of the
different opinions held as to the proper method of val-
uing a life company’s assets in real estate, but wethink
the chief bLasis of the valuation of a permanent invest-
ment of this kind should be the total net rental.

Ina few cases where mortgages are in default, but
the property is neither sold nor foreclosed, *loaus on
bond and mortgage " are increased by debiting the ori-
ginal amount with the interest due but unpaid, and
crediting interest account with a like sum.

“Joans on collaterals’” we believe are treated cor-
rectly by nearly all companies.

The original intention was that the actual cost price,
of “stocks and bonds owned” should be shown as a
ledger asset, but this has been changed to “book”
value by many offices. \Whilst no general rule of val:
uation would be satisfactory or suitable to all securities
it is desirable that a uniform method on a conservative
basis should be laid down for all companies, so that
those concerned may know exactly how their invest
ments stand.

In the case of a few companies the full amount of
‘““ cash deposited in banks*’ which have subsequently
become insolvent and ouly wole to pay, say, from ioto
50 per cent. of their liabilities, is still “ carried” as an
asset.

“Commuted comutission’’ in our opinion is nota
valid asset, as in the great majority of cases it means
simply the difference between the first year's commis
sion allowed on an agent's rencwal contract and an ad:
vanced commission of from two to five renewals char
geable against renewal commission on new business
which may or may not be secured or continued. Itis
therefore unearned by the agent and unsecured to the
company.

* Bills receivable ™ for premiums on policies against
which a re-insurance reserve is held are no doubt a
valid asset, but only for the netamount. A note given
by an agent for moneys advanced is not an asset.

Some companies take credit for * premium notes”
on ¢ dead policies,” and many others, whilst propetly
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};::itlligt_cx'edit for premiun} notes, do not provide in the.:ir
remilES tor the comn.n-ssxo‘n which has' to be.pald-
r&ins;m hotes on Pohmes in force, .a‘gamst which a
ot Ot}l;ance: reserve is held, are a legitimate asset, but
erwise.
thanethllnderstand th::it ““interest accruf:d” in (?th.er
Cludeq € year for which the statement is made is in
for g as an asset by. many companies. 'I.‘o take credit
a “live ":ind accrued interest is legitimate in the case of
«ve" but not ofa “ dead ”’ loan.
feategngs due and accrued,” we believe, is correctly
by all companies.
Withemltem “ intergst accrued on stocks and bonds”
any companies includes interest on stocks and
eachhich' have defaulted, and also in other cases
in « Tued interest which has already been included
Market values "—a proceeding for which there is
N zslightest justification.
Porte falmg‘lmth ‘“ gross premiu'ms due axlq unre-
Panjeg daﬂd ‘gross deferred premiums” certain com-
O not, as they obviously should, reduce these
t allow for commission payable on them, al-
the reserves held against them are computed on
N izasxs. In the United States a deduction of 20 per
but . made in these items, and in Canada 10 per cent. ;
.o ven the former we do not consider to be sufficient,
wilp e(;‘ Premiums be divided. into new and rgnewal it
coy 01_111<.i that,'on the basis of the respective rates
Mmission paid, the average will be much more
ey ::rl?er cent. The average re-insurance reserve for
1s about 50 per cent., and a deduction of only

0 net °
though
2 ngt

Per

thege ‘tCent. therefore allows a profit of 30 per cent. on
- ltems a9 ggg .
ftum S as assets. In our opinion, ‘‘deferred pre-

Word_s ’ alre not an {xsset in the usual meaning of the

except in ;le& are neither due nor earngd nor secured

Policy, andl‘e event of death or the continuance of the

Ing accor 1t Woul.d be more appropriate to take them

agj Mt only in the actuarial valuation of reserves
€ case of all other future premiums.

N
W YORK LiFms PROPOSED EXAMINATION.
tereS?nC/“‘M’”" of New York has published some in-
g COrrespondence which has taken place be-
Cop ec\tiuope“}ltendent Pierce and President McCall in
Co pan '11 Wwith the proposed examination of the above
e all") referred to in our last issue. A copy of Mr.
Teag . > letter was forwarded to Mr. Pierce, who, for
the Ati et known to himself, saw fit to send it on to
Thay ezrr"ey General for his views thereon in general.
asion Ned gex}tlelxlan was gvidently primed for the
Shy; o and delivered himself of an opinion which was
bility y mt.ended to discredit the value and responsi-
of Ne v € Investigation. His statement that the laws
to SxXam; ork State do not give the right to other States
degt as 1€ the corporations of the former is so self-evid-
Purpyg © suggest that it was made to suit some special
Viz,, It 1s altogether bescide the question at issue,
Iaws o O the rlf‘;ht of other States by virtue of their own
Or forg; exam.me every company, whether domestic
s‘&t 81, which transacts business therein. ‘That the

es | )
‘ Ve this power is shown by Mr. McCall’s cita-
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tion of the insurance laws of New York and Massa-
chusetts on this point. The examination invited by
the New York Life’'s President would therefore have
perfectly legal status, and it would be strange if it were
otherwise in view of the fact that 250,000 out of the
300,000 policies of this Company alone are residents of
foreign States or countries, whilst the proportion for all
New York State companies is at least 8o per cent. As
far as the policy-holders and public are concerned, the
examination by the seven States would unquestionably
be more satisfactory than that of any single State:
Moreover the peculiar bills which have had the appro-
val of the New York Insurance department of late are
not calculated to lead one to conclude that it is
entitled to more confidence than that of any other
State. We need only refer to the Admission of Assets
Bill, chap. 6go, section 86, laws of 1892 ; Appraisal of
Estate of Decedents Act, chap. 34, laws of 1892 ; the
Roach Bill, and the Saxton Bill; each and all of which
had for their object the stultifying of State supervision,
and each of which, we have reason to suspect, was
introduced at the suggestion of one of the New York
State companies. T'he superintendents of other States
are not likely to accept in silence the position which
the New York Insurance Department seemingly desires
to assign them ; rather we believe that they will insist
upon examining every New York State insurance
company operating in their States if for no other reason
than to assert their rights. The attempt to discredit
the proposed examination will have quite an opposite
effect to that aimed at; no course could be taken which
would be more calculated to “ boom” the New York
Life's action, to shake pubiic confidence in the New
York Insurance Department and to establish such an
examination as a precedent for all companies.

THE MAY BANK STATEMENT.

The Bank Reports this year, and addresses at the
annual meetings, have been so unusually voluminous
and interesting as to have thrown the official returns
for May into the background. The.returns for the last
month of a bank’s current year are apt to be affected by
that fact. A writer of acknowledged high rank
amongst the critics and exponents of English banks
says: “ We know from the sharpness with which loans
are called in just before the balance is struck, that
banks make a regular practice of providing for a good
show at the half year’s end, and consequently we may
justly infer that much more money is in some shape
out of hand throughout the year than appears in
the balance sheet.” The English country banks have
opportunities of pursuing this policy which are not pos-
sessed by those in Canada, and the publicity of the
Returns monthly checks such a practice as it could
not escape observation. While then we find no
trace in the figures of our leading banks of any
changes in April that indicate “ providing for a good
show '’ at the meetings, there are signs that some
of the smaller and relatively much weaker ones did
endeavor to make the figures in their reports more
favorable than they had averaged in preceding
months. In one case it was made an occasion of



282
boasting, the immediately available assets having
been so increased as o raise their percentage from 15
during the cleven months to 18 in the closing month,
the only month when special and general attention is
paid to thestatement of'a bank.  In this connection we
may say that the hints thrown out by Mr. Clouston.
My Iague and Mr. Walker cannot oo svon be acted
upon by those banks for whose guidance they were
intended. A bank is not justified in spreading out
every stitch of sail, in the assurance that if trouble
arises some more substantial vessel will come to its re
licf. A development then in the immediately avail
able assets of several of our banks. those who donot take
a front rank, is desirable.  They must be more self
1eliant in this respect and finance according to their
own resoutrees, and not rely so much on what help they
could get from strong ncighbors if they were pushed
hard, as some have been doing.

Circulation in May made a record by falling over a
million and a half below the remarkably low level of
April, onte-third of the decrease heing in the banks hav-
ing head offices in Omtario, and the balance in those of
this Province. the ratio of decline being very even over
the whole field.  May is a dead month usually for cir-
culation, but so serious a drop of 3 per cent. in the total
below the April figures, which were less than they had
been for a number of years, must be regarded as indica-
tive of cousiderable and universal stagnation.  ‘The
increase of deposits “ payahie after notice,™ by the same
amount as the circulation declined, is significant as
indicating the direction of the channel into which the
receding waters flowed.  One bank shows so remark-
able an increase in deposits, over one-third of the total,
when its average holdings of these funds is only two
per cent. of the gross sum held by all the banks which
may have arisen from a ssecially high rate having been
offered to draw these funds, as is ruwmored to have
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for discounts is weak excites comment, and, though
it may be successful in seeuring deposits for a time, is
not likely to add to the prestige of a bank, or increase
the confidence of its neighbors. ‘I'he  low figures of
the item * Notes and cheques of other banks,” one mil-
fion less than April, tells the same tale as the low cir-
culation. The balances due in the States were raised in
May wholly Irom the business of the customers of the
Maritime Province banks leading to enlarged pro-
vision for drafts in their favor.  Incall loans there was
a shrinkage in thie Western banks of $700,000, and au
increase in those in this city of $1350,000, and of $240,000
in HMHalifax ones. Current Loans went up $2,171,000
in May. As, of this anmount $1,600,000 occurred in
those of the Bank of Moutreal, the increase has no sig-
nificance as indicating amoreactive demand for accom-
modation, especially as the Bank of Toronto. Bank of
Commerce, and ** others of less note,” showed a diminu-
tion of discounts in May. ‘T'he reduction of $2g0,000,
usually 10 per cent., in *“overdue debts,” looks as
thongh the tightening of the screws prior to the annual
meetings had been so far successful.

The outlook for the harvest is fairly promising, there
is likely to be an all round average crop. Private
advices from the North West are gratifying in regard
to the wheat, although prices are discouraging.

The Reserve Fund shows an increase of $413,000,
divided between the following banks :—

The Canadian Bank of Connmmerce.iveeeceees caeaes  $100,000
The Standard Bank of Canaditcoveve covves covionenn 50,000
The Imperial Bank of Canadit.coies vovens cennranen 50,000
‘The Traders Bank of Canada .oceniieaiiiierenaean 10,000
The Bank of Hamilton. ..o ciivieiiieiiies veneenns 25,000
Ia Bangue Jacques Cartiereeiaee vois seenee connnaas 10,000
La Bangue A Hochelagneceiis veiiciviee covveanacns 40,000
The Merchants Bank of Canadat ceeqee viinetvaiieass 100,000
The Union Bank of Canaaditeeees  cee . vee o0 cens 30,000

Tolalee s carene nnaneiantiiontearcasnvens sas  S315,000

'l‘l}is amount during the past month has been added,
making a total of $t,145,640 for the year, together with
an addition to paid up capital of S161,513.

STATISTICAL ABSTRACT OF THE CHARTERED BANKS IN CANADA.

o e e e B W e -...'._'_._~__-._. T S T e o ST e o o—_ e
ars L1 - aret Mo 1CIease ¢ ase ¢
1ssels "';'.:. ALy, | _,olhs April, °“§ May, {)’..cm‘itqrg(rl i;lcccr:c?s(;: }g(rl
slssels, 994, ' 15994. 1593. month. year.
Specic and DoMinion Notes.vees cives ciaane ceeees] 821,552,687 ' 821,229,487 | 19,230,156 'Tuc. 223 200iluc.  2.322.231
Notes of and Cheques o otlier Banths .o vveien taenss 6.164:18: -;:; 10,243 7‘05(,:,04 Dec. ;4%’,06! Dee. ,;46:331
Due from American Bunks mnd Agenvies oo vones | 35,020,744 14,829,532 | 17,814,497 jInc. 195,212[Dec. 2,789,753
Due from British Banks and Bruiches.sooieeeciniadd 2,736,350 1+ 3,355,287 1,182,605 {Dec. 618,907\ Inc. 1,553,715
Canadizu Municipal Securities and Brit., Prov. ur} '
s OIS e resren e s L] RN TL Y s | 20NN e bagsiine. 2gman
Rariwiy sec A 71399,173 | 7,000,594 4,759,032 (Dec. 110,921{Inc. 1,810,141
Joans on Stocksand Bonds on Callooeoooieves conid 34,637,329 ¢ 1544850 15,213,352 (Dec. 507,506{Dec. 376,028
Current Loans tothe Publici e ccieiecniiiies coeees [ 207,122,191 | 205,051,675 | 207,683,430 'luc.  2,070,819{Dec. 562,936
S}\-cnlnc EblS ceceencecetesrteretaiteseteensoceennn] 2,791,922 2,050,969 2,041,008 Dec. 159,047 Inc. 350,554
Tolt) ASHClSeees canensrcsrerncarcnes  covees canans] 505256,440 } 305,575,405 | 303,169,653 [Dee 315,950lnc. 2,086,793
Liabilitics. i
. . . . ! .
Bank notes in Circulation..coeieeesioersicoraaen coael 28,467,718 1 29,096.472 | 31,927,34% Dec.  1,528,754{Dec. 3,439,614
Due to Dominton Goverminent «..oooveeiiieeiaiiens| 3,164,031 1 2,765,535 2922,671 'lne. 395,496 Inc. 241,300
Due to Provinciil Governmenisesess covsiscescecens| 3,246,693 2377918 | 3,391.033 Dec 31,325, hec- 114,360
Deposits made by the publiccciaseiiie ey vive tieead 173,932,109 | 173,301,106 | 170,440,531 Tne. a7l,cozilnc. 3390258
Ilo  payvableondemand orafter notice between Rks| 2,247,866 ° 2,194,830 | 2,650,417 Inc. 53:036'Dec. 308,351

Due to Aierican Banks and Agenciescescees covane 193,246 ; 179,351 103,753 ;luc. 13915 inc. 20988
Due to British Banks and Branchiesceeeicoiienaeiool] 6487,109 5,927,216 3,501,340 \Iuc. 559,893‘1:\(:. 982,763
Total Linbilities ooiesveesienientiiiis vinnnnnannees] 218,663,313 | 218,003,543 | 215,102,617 'lnc. 639,770 lnc 560,696

Capital.
Capital paid up.cees cirieoiine ciiiiiiiiiaen ieaand| 62,112,169 | 62,111,499 | 61,950.634 ‘Inc. 720'Ine 161,315
Reserve {-un_:l.‘.._._... crerensessssersenaiie s caaedf 2727002 | 26,712,002 | 25,481,302 Iuc, 415,000 Tnic. 135,040
Directors' Liabilitics.oen coaiae e cervesneesese|  3,239,5¢4 71929,550 7:443,137 Iuc. 312,2544nc. 796,657

year cuding 3oth Juuc, 1893, $1,513,554-

Deposits with Dominion Government for security of note circulation, acing s p.c.

on average ywaximum circulation for
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GLEANINGS FROM BANKERS’ ADDRESSES.

If the addresses delivered at the recent annual meet-
ings of the Canadian banks were gathered into a vol-
wne, it would have permanent interest and value as a
contribution to banking literature. I'his, to some ex-
tent, is usually the case, but this year the circumstan
ces under which bank operations were conducted in
the year just closed were so extraordinary, in rome re-
spects unparalleled, and the results of those operations
are so strikingly demonstrative of the financial stabil-
ity of Canada, owing largely to its banking system,
that the reviews given by our leading bankers of the
conditions prevailing last year, and their reflections
thereon, will form a prominent feature in the history of
Canacdian banking.

Althongh his address was Drief, that of Mr. Prender-
gast, of the Hochelaga Bank, was marked by the em:
phasis he Iaid upon the necessity for private and pal-
lic economy at all times, as thrift is the main bulwark
of credit and the very tap root of prosperity. His
reference to the marvellous recuperative power of
France, and its immunity ffom financial disturbances
as illustrations of the powers of economy, was as forci.
ble as it was just; its pertinence was wade the more
direct by the literary skill with which it was stated.
On the same lines, but with a broader application, was
Mr. Clouston’s warning to public bodies to put more
restraint on borrowing. The citizens of Montreal will
have to take some more decided measures to enforce
this lesson on their civic rulers, or what they save by
private thrift will be wasted by public extravagance.
The warning by Mr. Cox, president of the Commerce,
against wheat gaanbling was in close harmony with the
above utterances. Gambling and thrift are sworn fous,
while gambling and borrowing are often partners.
The millions said by Mr. Cox to have been lost by Cana-
dians in Chicago last yecar by speculations in wheat
were of borrowed money, if not directly from money
lenders, then from their business capital, or from funds
which honorable men recognize as mortgaged to their
wives and families. Several managers alluded to the
calls upon them for loaus at a high rate by Americans.
which all declined to make, for which the couutry owes
thanks to our bankers. We may here be allowed to
point out that to the political independence of Canada
weowe our salvation from the panic of 1893, as, il our
poiitical fortinies had been one with the States, our fin-
amial misforfunes would have heen one alse, as our
currency and baunking systems would have been iden-
tical.

The address, or treatise, of Mr. Walker, of the Bank
of Commerce, was admiravly conceived ; it blends with
great skill a narrative of 1893, a sketch of our several
industries and interests, with the didactic iessons of a
farsceing practical banker. Although not intended,
Mr. Walker's condemmation of sectionalism in the
States, as the true sccret of so much * blindness to
national interests " as regards fiscal matters, was asharp
r.cbukc to those in Canada who are secking to bring the
!xkc confusion into our councils by pushing sectional
interests to the fore. Mr. Hague, of the Merchants
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Bank, the pioncer in annnal mocting addresses, took oe
casion, on the Rest having reached 50 per cent. of the
Capital, to sketeh the stages by which, out of almost a
wreek, the goodly, stannch and well equippued vessel
he commands has been buiit up. The question of
Bank Rests he discussed with his usual acumen and
fullness of knowledge, giving linglish statistics ofgreat
interest. ‘The point raised as to a Rest being judged
by its peteentage to the loauns rather than to Capital
will startle many, but its foundation is sure. Space
forbids more gleanings from this rich field of finan-
cial wisdom and literary skill.  After reading, as we
have just done, many columns of addresses by Ameri-
can baukers, we fimd this difference, they excel in the
art of wandering round a subject, and sayving e
practical in a flood of rhetorie, while Canadians go
dircet 1o the point, express lucidly and tersely the
views they hold, and laave the impression of their being
men of business, rich in experience, and strong with
the strength of thurough knowledge.  Of such men
Canada is pround.

Motes and Yiows,

The Caledonian & Niagara have completed their
arrangetnents for separation.

The Bill amending the Oatario Mutual’s Act of
Incorporation has been agreed to.

Bills incorporating the following companies have
been agreed 1o by the Domiunion Senate: Canadian
Railway Fire Insurance Company, Northern Life As-
surance Company of Canaday, Canadian Railway Acci-
dent Insurance Company, and Colonial Mutual Life
Association.

The President of the Life Insurance Clearing
Company, of St. Paul, Minn,, writes to say tiiat this
institution ** is making remarkably successful progress
in its exclusive business of insuring under-average
lives. Its premium income during the month of May
showed an increase of 126 per cent. over the average
monthly premium income of last year, and the company
has no unpaid death losses cither due or reported.” ‘The
cstablishment of a company on somewhat similar lines
is talked of in Canada.

The Manufacturers’® Life, with characteristic en
terprise, has decided to issue a new policy, containing
several special features of a more liberal character than
those of most other companices ; amongst others we note
the following :—No couditions as to travel, residence,
occupation, military service or manner of death ; incon-
testability after first vear ; guaranteed surrender vatues
or paid up policies after three years ; ninety per cent. of
the surplus guaranteed to policy- holders ; thirty days
of grace for payment of premiums ; lapsed policy may be
received within one year after default if in good health ;
foans are granted after three years, thus facilitating the
maintenance of policies in force.  In fact, the only con-
dition is that the assured should pay his premium, and
cven that is made easy.  For ourselves we never could
sce the necessity for many of the harassing restrictions
contained in the policics of some companies, and an office
will gain more than it loses by granting *‘assurance
which doesassure.” We think the Manufacturers Life
has taken astep in the right direction.
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Qur thanks are duc to the Actwuial Seciety of
America for No 11 ol its ** Papers and “Transactions ”
to which extended notice will be given in a future
issue,

Rumior is busy acioss the border speculating as
to the possibility of other Wiitish Companies following
the example of the Guardian., O neighbors e evi-
dently a little ¢ scared ™ by the sunnmary action of the
Guardian and the presence ol late ol so nany managers
from Iinglaud.

We have received copies of Mo T C Hindman's
Tetters addressed (o the stock-holders and agents of the
Colusubian Fire lusurance Company of Ametica which
recently passed into the hands of a receiver. The
quarrel between these two gentlemen appears (o be a
pretty one as it now stands, but we have no taste for
recriminatious.

The Life Agent’s Manual —This Journal’s new
edition (1893) of J- D. Houstor’s well known hand-
book, in addition to complete tables of rates, synopsis
of policy conditions, interest and discount tables, and
at expos¢ of assessment assurance, counlains new
tables never before published, for computing poliey
reserves by a  simple process casily understood by
anyone. It is only necessary to substract the number
in one table opposite the age at issue of policy from
that for the age attained, and opposite the diffierence in
another table will be found the reserve value for each
$1o000 of assurance. Our comtemporary, 7he Spectator,
in speaking of the manual says: ¢ It is an extrewmely
valuable work for agents operating in Canada, as it
gives the premium rates and a synapsis of the policy
go_ndigons of all life companies operating in the Dom-
inion.

Insurances on J. R. Booth's saw mills and
machinery at Ottawa destroyed by fire on 26th ultimo:
—Royal, $13,000; London & Ianchashire, $10,000;
North British & Mercantile, S10,000; Jitna, $10,000;
Hartford, $8,500; I.ancashire, $8,000 ; North Mmerica,
$5,000; Mercantile, §5,000; Queen, 535,000 ; Imperial,
£€50c0; Guardian, $5,000; Manchester (Albion),
$5,000; Alliance, §5,000; Commereisl Union, $5,000;
Phaenix of Hartford, S3,000; Union, $5.000; Norwich
Union, $4,000; Biitish America, $3,500; United Fire,
$3,000; Sun, $3,000; Eastern, $3,000; London Assur-
ance, $2,500; Phenix of Brooklyn, $2,500; National
of Ireland, $2,500; Atlas, §2.300; Western, $2,500;
Pheenix of London, $2,500; Caledonian, $2,500; Total,
$143,500. The insurances represent about half the
value of the mill and contents, and the loss is a total
one. ‘T'ic neighboring mill of Messrs. Perley &
Jattey, although only about 20 feet distant from the
one burnt, fortunately escaped «with very trifling dam-
age.

- ]
OBITUARY.

We regrret having 1o chironicle the deatht of Mr. Jercmiah
Griswold, which took place at his home i Brooklyn. on 218t
ultimo. The deceased gentleman was a recognized writer amld
authority on the lustory and the principles and practice of fire
insurance.  Somnie of his most impartant works were published
by this Journal, of which he was the esteemed associnte vditor
for some time, amongst them being the « Fire Underwriters’

‘ext Book,” the ¢ fandbook of Adjustmuents,” and the “ Fire
Agents® Text Book,” all of which are quoted as Text Hooks in
every part of the Eaglishspeaking world. My, Griswold died
at the ripe old age of cighty.
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PERSONAL MENTION.

M, AL Js Rivron, general manager of the Guardian Avaw
ance Company, spent i shott time iy Mountreal Jast week,

Mr o Snuvuerbd HoMmaxs, president of the Provident Suving.
Fund has sailed with his wite and datghiter to Burope, wliee
they will spend several monthis.

Mu. War Mackay, inspector of the Royal, has retannd
trom his Bodiday in Great Witain, which be scews o ha
thoroughly enjnyud,

MR Jons W, MoLsoR, we et sy, s bee very il agay,
but is new veported somewhat hettes, We hope that hie w)!
speedily recover his wsual health

Mu, Gro W, ROSNE has recently been appointed special s
centive agent of the Northt American Life dssuvance Co cand
al present in Moutreal in the interests of his company.

M. WoTaTLEY, of the Royal, sailed for Eugland by the
¢ Lake Superiory* on 26th ult,on a visit. e will be abeen
for about six wecks, and we trust will find the teip beneficial w
every respect.

Mg, Gro. S1MPsoN, assistant manager of the Royal, when
illness we briefly referred to in our last issue, we are pleased to
learn, is much improved in heatth, aud will resume busines in
course of a day or two.

AMONGST OUR INSURANCE FRIEXDS wlo are ttow e 1oulc for
Greal Britam we may, mention Mr, A, Browning, Mr A W
Haddrill, sceretary Canadian Fire Underwriters' Association,
and Mr, Hunter of the Royal.

MR. WAL SANDERSON, M.A,, an honor graduate of Fur.ante
University, and an officer on the actuarial staff of the Canady
Life, has passed the first examination of the Institute of Netnw
ries of Great Britain and Ircland,

AMoNcsT THE CALLERS at our sanctamn last month wer
Manager Thompson of thie Lancashire Ynsurance Co., Mr. &K
Blackadar of the Insurance department, and Mr. R. I Matson,
Canadian yeneral manager of the Provident Savings Fuud.

M, Joux McCrary, former vice-president of the lLondez
Life, has been elected president of the Company it the room of
Mr. Joseph Jeffery sdeceased. Mr. MeClary  is well known in
London husiness circles as president of the MceClary Manufac
turing Company.

M. DL ML WICKHAM, inspector of the Queen, will take eutire
charge of the business during  Mr, Madge’s absence. M
Wickham has been conuected with the Company for abou
twenty-four years, and has deservedly won the entire confidence
of the head office as well as that of Manager Mudge.

Mr, ¥, I JonxsroN, who for some tinte has acted a- anoe
ate wanager with_his father for the Confederation Life's hanch
for the Proviuce of Quebee, has accepted au appotntuicnt in the
actuarial department of & New Jersey Life Cumpany 1 b
our congratulations aud best wishes in his new sphere.

Misskrs. G. 0. WaonMax axo Howard \WRIGHT, of Win
nipey, haveentered into partitership as insnrance agents, and
bave seeured the general agency of the Imperial and fe
Phanix of Hartford for Manitoba and the Northwest Teniiorie
Both gentlumen are well rued favorably known to the business
community, and should do a snccessful business.

M. 1L J. Munci, whosailud for Great Britain by the <8
« Jake Superior ” on 26th ulthino, has taken a needed and weil
carned rest and holiday in the Old Country, for Lwa or thre
months. My, Mudge lins spent over twenty years with the Reya!
and Queen offices, and has been manager for some years of the
Intter company. Ile has not Leen at all well of late. it we
Dhopethat kis trip will be an enjoyable one. Mr. Mudge i dee
vedly poptilar, aud wo manager in Canada has worked hanle:
or with a greater degree of success,
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MR. Gro. H. LrrMit, who has filled the breaclt caused by
the death of Mr. Crooke, and the redlzenment of Mr. Goodwin,
hias been appointed mauager of the western department of the
Northern Assurance Cowmpany. He has Leen conunccted with
the Northern for some time, aud will be rewentbered by Cana-
dians as having assisted in establishing its Dominion depart-
ment.

MR. W, J. FaIR, inspector of the North American Life Ass-
urance Company, writes us as under, regarding the Kingston
Life Assurance Agents' Association, to which reference was made
in our last issue :—

«I notice in the last issue of the INSURANCE AND JINANCE
CHRONICLY, Montreal, a report of the Kingston Life Insurance
Underwriters’ Association, it which you report tte as being an
officer of that institution, . .

41 wish to say that I objected to attending the meeting, was
not present, and did not authorize anyone to use my name in
any way whatever with the objects of the meeting.

“I merely wention this, as I have lost faith ewtively in the
operations of the Outario Life Assurauce Association hicld in
Toronto, and for other reasons which I desire to withhold. I
do not wish to connect myself with abranch of anything of the
kind.”

HOMEWARD BoUND.—It is needless to state that a trip across
the Atlantic has always had its attractions for insurance man-
agers, whio generally manage to combine business with pleas-
ure. That periodical visits of the representatives of the com-
panies to the Head Office arc of great advantageis generally
recognized, and there scems to be a growing idea that when it
is not convenient for the Head Office manager to visit Canada,
the Branch manager should visit the Head Office, and thus an
interchange of personal views can be made regarding the busi-

ness generally. Amongst the Branch imanagers visiting the .

Home offices this year, and who will thus be afforded the privi-
lege of a trip across the briny are the following :—~

Mr. W, Tatley of the Royal, Mr. H. J. Mudge of the Qucen,
who sailed on the ¢ Lake Superior” on 26th ult; Mr. J. G.
Thompson of the Lancashire, by the® Parisian,’ on the 23rd
ult.; Mr. Thos. Davidson, of the North Britisk & Mercantile,
aud Mr. E. P. Heaton of the Guardian,

DO YOU READ?
Then send for Price List of___«#
ENCLISH PERIODICALS
To ROBERT A. THOMPSON & CO.
12 Beaver Hall Hill, Montreal.

STRAND MAGAZINE, .. .. 8l.44 per annum
TIT BITS, 81.00. GOOD WORDS, 81.44.
POSTACE FREE

All other English Periodicals at similar prices.

THE

WESTERN LOAN & TRUST CGO.

LIMITED,
94 St, Francois Xavier Btrest, Montreal, P.Q.
ASsSxTs ovar $¥50,000.

ijesident, . .. HON. A. W. OGILVIE
Vice-President, .o J. S. BOUSQUET
. Cashicer 1. Banque du Peuple
Muwnager, .. . W. BARCLAY STEPHENS
The Company acta as agents for 1l ial and ¢inl negotiations,
& “}}ned,(.‘ompauy acts as ugents for the collection of rents, interest and
The Company acts a8 agents for tho investment of money in cvery class

FINANCE CHRONICLE.
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UNION BANK OF CANADA.
Establidual 1565, HEAH Orrer, Quedas,
Pandeno Capital, $1,200.000.
DIRKCIORS,

Audrew ‘Thomson, Proe<ident, B, o) Price, Vice President,
Hon. Thow, MeGineevy, B Girens, D, L Thossoun, 4 Hade,
L. B, Webl, Cashler,

FORKIGNY AQLNEA,

Landon="The Allizmce Bauk Litaltad Li o = molee Bank of Liverpool Llmited
New York, - Natlonal Park Bang, - ton=tiueolin Natlonal Bank,
Minueapolis =Firat Natlonal Bank.

BRANCHES.

Aloxnnirla. Lroquols. Merrickevlllo, Mantredd,
Ottawn. nobee Smiths Falls, ‘Foronto,
Winnljag. V. Winchestar, Lethhetilye, Alherin,

MUNICIPAL DEBENTURES

GOVERNMENT AND RAILWAY BONDS.

INVESTMENT SECURITIES,

BOUGHT AND SOLO
Insurance Companies requiring Securities
suitable for deposit with Dominion Gooernment
or other purposes can have their wants supplied
by applying to
R. WILSON SMITH,
British Empire Building, MONTREAL.

e~ A

Debentures and oth'er desivable Securities purchased.

TEE

GANADIAN BANK oF GOMMERGE

HEAD OFFICE, TORONTO.

Paid.up Capital - - $6,000,000 Rest - $1,200,000

DIRECTORS,

Jons 1. DavinsoN, Bxq,, Vice-Ores,
George Taylor, Esq,
Matthew Lepgatt, Esq,
Robt, Kilgour, LL 1%

“3g0, A. Cox, Esq., Prestdent.
. B, Hamilton, Esq,
JAa8, Crathern, kEsq,
John Hoskin, Q.C., LI.D,
B. E, WALKER, General Manager,  J. . PLUNMER, Ass't Gen, Manager,
A. II. IRELAND, Iuspector. G, br C. 0'GRraDY, Asst, Iuspectur

Now York—Alex. Laird and Wi, Gray, Agents,

Toronr0o~Head Ottico = 1925 Kiug Streat \West, City Branches : 712 Que: n
Street East, 450 Yougs Street, 191 Yonte Street, 236 College Street, 544 Quieey
Street West, 39 Parlinment Street, 163 King St East, ‘Poronto Junction,

BRANCHES,
AtlsaCraig | Chatham Jarvis St. Cathiarines) ‘Chorotd
Ayr Collingwood | London Sarnia Walkerton
Barrie Dundas Montrexl 5. 8tc, Mario | Walkervillo
Rellerille Dunnville Orangevilio | Seaforth Waterlon
Berlin Galt Ottaw:t Simcoo Windsor
Blenhelm Goderich Paris Stratford Woodstock
Brantford Guelph Parkhill Strathiroy Winnipeg
Cayuga Hamilton Peterboro’

Montreal Branch—-Main Office, 157 St. Janies St.,
A. M. Crombic, Manager, J. L. Harcourt, Asst.
Manager. City Branches: 19 Chaboillez Sqguare,
and 276 St. Lawrence Strect.

BANRKERS AND CORIESPONDENTS,

GREAT BriTAIN-~Tho Bauk of Scotland,
IXDIA,CHINA and JaraN=Tho Chartercd Bank of India, Australiaand China,
Pants, FRaNoE=Lazard Frires & Clo,
AUSTRALIA AXD NEW ZrArLANh=Unjon Bank of Australia,
Brusstrs, BRIGIUM=J. Mathicu & File,
NEw_York—The Amerlcan Exchango Natioual Bank of Now York,
SaN Fraxcisco—The Bank of British Colmnblia.
CRICAGU~The American Exchango Natlonal Bank of Chicagn,
BriTis CorUMnta—The Bank of Uritish Columbia,
HAMILTOX, BRRYUDA--The Bank of Bermuda,
RINGSTON, JAMAICA—~Bank of Nova Scotia,
DuryTti—First National Bauk,
Haunvro—-Deutscho Bank,
Commercinl Crodits {ssucd for use fn all parts of the world, Exceptional
facilitios 1or this class of business in Europo, tho East and Weeat fndies
China, Japan, South Anicrica, Australia, and Now Zeataud.

: n

| ‘-&;«uﬂu“. el&ler in the nime of the invcator, or in the name of the

i th:: p:‘t :hg ﬁz’l): of ttlxe Investor, or guarantecd by the Company, both as
n rest.

i For fasticulars appiy to tho Manuger.

Traveliers Circular Letters of Credit issued for use In al} parts
of the World,
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Tue GURNEY-MASSEY Gompany,
385 & 387 St. Paul St., MONTREAL.

Founders and Wholesale Manufacturers

OF

Hot Water Heaters and Radiators,

Steel Cooking Ianges, Cust Iron Ranges, Reglsters, Iron Pipo, Fittings,
Stuks, Plaboers® Supplies, Hot Alr Furuteos for Coul and Wood,
Seales and Welghing Muchines,

Agents for Canadn Screw Co,and Onterio Lend & Rarb Wire Co.
Wo invite speciel attontion to our Locks, Knuobs, Xc., the tiuest of
thla dino of goods tmanufactured in Canada,

BAR-LOCK TYPEWRITER

Permanent
Alignwent

Visible
Writing

THE MODERN WRITING MACHINE

Has special features ;\ossesscal by no other typewriter.
Unlimitod Speed, Powerful Manifolder, Light Kunning, Durable
Cull or send for deseriptive catilogno,

CHARLES F. DAWSON, Mecreantile Stationer,
232 St, James Strest, Montreal

A BOOK OF RARE VALUE.

FIRIZ INSURANCE COMPANIES and SCHEMES
ESTABLISHED AND 1)OJECTED IN
GREAT BRITAIN AND IRELAND
During the t17th and 18th centurics ; with some particulars respecting
Charles Povey, the proprictor of the Sun Fire Ofllce, his
writings and schemes.
By FRANCIS BOYER RELTON,

1ate Secretary of the Sun Fire Office.  This book, just issued by the
London publishers, is of great historic value, containing information
never before published, and shorld be in the bands of every underwriter
and in esery library. It s a large octavo volume, and the edition
limited to 250 copies. The price is $6.50. Yor sale in Canada
eaclusively by the

INSURANCE & FINANCE CHRONICLE,
MONTREAL.

THE

LIFE AGENT'S MANUAL

Iy J. D, HOUNTON
CONTAINING

Preminm Rates 2 Syaopsis of Poticy Conditious

OF ALL COMPANNDS ACTIVELY DOING BUSINESS
1IN CANADA,
Hy 4144 RESERVE TABLES,
INTEREST AND DISCOUNT TABLES

AND AN
EXPOSE OF ASSESSMENT INSURANCE,
~NEW EDITION, 140 PAGES.=<

VUBLISHRD BY
== Insurance & Finance Chronicle
MONTREAL.

Now ready for deliviry.  Orders Solicited.  Post Free on
receipt of .0, Order for $1.50.

Juuy 1, 1894
THE

CANADA LIFE

Assurance Company

llead (lffibc, - lamilton, Oni

Established 1847

$14,300,000
$2,500,000

CAPRITAL and
FUNDS over

ANNUAL INCOME
nearly

Sum Assured over $62,700,000

President, A. G. Ramsay. Secretary, R. Hills.

Superintendent, W, T. Ramsay.

TELID

Steam Boiler & Plate Glass Ins. .

. __ OF CANADA,
R

Head Omce’ - LONDONQ Ont.

i
1

ajuedocy anawasson UNI

Subscribeq Cnpita}, $2¢0,000

DIRECTORS.
L. JONES PARKE, Q.C., Prevident.  F. A, FITZGERALD, Esg., ViceTre
Hox, DAVID MILLS, Q.C., M. P, {President Imperia) A Co)
(3x Minider of the Iuterior,)
T 1 PURDOM, Fsq., London,
J. 11 RILLEY, Hamilton, Ont.
Caansiting Engincer.

JAMES LAUT, MANAGER.

JOUN MORRISON, Fe, )
(Ex Governor British America At
JOUN FAIRGRIEVE,

Chiet Inepese™

Our Steam Bollor Poliey covers ol foss or damage to the Baileni v
o ‘)m rerty of every kind on the premises, or clsewhere, for which the M‘“fd!:"
be tiable in casc of an explosion, and incladesregular inspection by anexpert ague
dunng the time that the policy is in force, -
Our Plato Glass Policy covers all loss throngh breakage by stene
Mate Glass Windows, Micrars and Show Cases,
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FlRE. LIFE‘ MARlNE.

(OMMERCIAL UNION

Assurance Company Ltd, of London, Eng,

Capital and Assets, $27,047,330

Lito Fund (in spccnl trust for L\fc !‘ohcy l(oldcrs) 7 ,343 285
Total Annual Income, 500,000

Deposited with Dominion Government. 374 240
HEAD OFFICE CANADIAN BRANCH:

1731 Notre Dame Street, MONTREAL.

EVANS & MCcCCREGOR, mManagers.

. AGENTS WANTED.

Applications for Agencies solicited in unrepresented districts,

PHENIX
INSURANCE COMPANY .
(Of Hartford. Conry)

ESTADBLISHED IN 13834,

CANADIAN BRANCIL.

Full Deposit with the Dominion Govetnment.
Head Ofiice:
114 St. Jnes Strects MONTREAL,

SMITH & TATLEY,

0. M. ssmt. 3o WoTATLEY

Managers for Canada.

———

U N‘ p~ I\ | ASSURANCE |
O ' \' SOCIETY,
OF LONDON.

Instituted in the relgn of Queen Anine,

A.D. 1714,

Subscribed Capital, - - - - $2,250,000

Capital Paid up - - - - 900,000

Total tnvested Funds exceod - - 12,000,000

Annual income, - - - - - 1,300,000
T. L. MORRISEY

RESIDENT MANAGER FOR CANADA.

55 ST. FRANCOIS XAVIER ST., MONTREAL.
N.B.—Appliocations for Agencies invited

\pplic’\uom tor Am_ncics solitited. ‘

The Temperance and General
LIFE ASSURANCE COMPANY.
HEAD OFFICE, Manning Arcade. TORONTO.

Hox, GEQ. W, ROSS, Mintster of Eduestion, . . PRiSIDENT,
R,',,\w“'\:fl {"\{"; \QQ Ul vleR-PREATDRETS

Policies issued on all the best approved plans. both
Level and Natural Premium. Total abstainers kept in
a separate class, theraby getting the advantage of their

superior longevity
H. SUTHERLAND,

Manager,

CANADA ACCIDENT

ASSURANCE COMPANY.

Incorporated in 1887

THE CANADA ACCIDENT ha- acquired the busi-

ness of tire

MUTUAL ACCIDENT ASSO'N. (of Mauclester),
THE CITIZENS OF CANADA, and
THE SUN OF CANADA,

THE CANADA “.CCIDENT is now controlled and

guaranteed by the PALATINE INSURANCE COMPANY
(Limited) of Manchester, but will continue under its orignal

name, but with new Officers and Manager, and s fully prepared to
offer Accident Insurance in 2l its branches, together with
Ewnployers’ Liability Indemnity on the most liberal terms,

HEAD OFFICE:

1740 Notre Dame Streset, MONTREAL.

LYNN T. LEET, Manager.

UNITED FIRE INSURANCE COMPANY

OF MANCHESTER,

R R I S e

ENGLAND.

P S ]

‘This Company in addition to its own Funds has the security of those of the

PALATINE INSURANCE CO of England

The combined Assets being as follows :
Capital Subscribed..cecvcensenrnrennninniiniiiiie, tieeee rerrests seseetres ieeans seesesers sesssea $5:550,000

Capital paid up in Cash. .....

Funds in Hand exceed .ciivicesenisiasonncncces Creeraetttentttnasatttttestaresentonanans ceesnens

Deposit with Dominion Government for Protection of Canadian Pollcy-Holders

........................... 1,250,000
. 2,750,000

. 204,100

HEAD OFFICE FOR CANADA, 1740 Notre Dame St., IlI ONTREAL,

J. A. ROBERTSON, Supt. of Agencies.
NOYA SCOTIA BRANCH,
Head Ofce, Halitax, l l
ALF,SHORTT, General Ageat

NEW BRUNSWICK BRANCH,
Mead OMice, St, John,
H, CRUBBEB & CO., General Agents.

T. H. HUDSON, Resident Manager.

MANITOBA,B,C. & N. W. 1. BRANCH,
Head Oftice, Winnipeg,
G. W, GIRDLESTONE, General Agent.

The ** United " having acquired by purchase the business and good will of the “City of London Insurance Com-
&l:y "and assumed all the liabilities of that Company, is alone entitled to the benefit of the connection thus formed,

continuance of which it respectfully solicits.
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\\\% Br\’(lsh Ame,,/ 2y

~>:NINCORPORATED 1833.c

HAED OFFICE, - - TORONTO. |
OLD RELIABLE PROGRESSIVE [
FIRE AND MARINE INSURANCE. |
Cash Capital, - - - $750,000.00
Total Assets, - - - 1,892,249.00

Losses paid since organization, $13,242,397.27
DIRECTORS :

GEO, A. COX, J. J. KENNY,
President. Vice-President.
A, M. SMITH JOHN HOSKIN, Q.C ,LL.D,

S. F, MCKIXNON
THOMAS LONG

ROBERT JAFFRAY
AUGUSTUS MYERS
H. M, PELLATT.

P. H. SIMS, Secretary.

o ————e—— = = e o -

C. R. C. JOHNSON, Resident Agent,

"—"I‘Hsn__

WESTERN

Assurance Company.

FIRE AND MARINE, |
INCORPORATED IN 1881. [

Head Office, - - - TORONTO.
— PP e
Capital..... teetteteianintinarinecsonnanes 22,000,000
Cash ASS6tS, OVeDr ...i.ciuruivcennnes 2,400,000

Annual Income, over..... oo 2,850,000

LOSSES PAID SINCE ORGANIZATION, 18,000,000

DIRECTORS:
GEORGE A. COX,
Vice-President,
ROBERT BEATY

A. M. SMITH,

President,

Hox. §, C. WOOD
GEO,R. R, COCKBURN, M., W. R, BROCK
GEO. MCMURRICH H, N. BAIRD

J. J. KENNY, JManaging Director,
rrr—— I et

Agencles in all the principal Citles and Tewns (1 Canada

42 St, Jobhn Street, - - - MONTREAL and the Tnited States.
N York L’f l Co’
JOHN A. McCALL, . President.
JANUARY 1, 1894.
Assets, . cave 8148,700,781.21
Total Undivided Surplus, evsr  sessse eeeees 17,025,630.18
Income, ceeess  assess  eeeees tieese  seesss eeves . coens 33,803,646.95
New Insurance written in 1893, sesase cevese  terees 223,818,991.00
Outstanding Insurance, teeene cevees 979,156,678.00
CANADIAN BUSINESS.
New Insurance issued—1893, ...... 806,080,860.00
Insurance in force, ...... 20,720,765.00
Total Income in Canada, 019,167.07
Assets in Canada as per Statement to Canadian Government,
January 1, 1894,..... . vereee cevnoe $3,344,660.27
Additional Deposit with Canadian Trustees, May 11, 1894, 350,000.00
Total Assets in Canada,  ...... vecens £3,694,660.27

Liabilities in Canada under policies issued since March Jl, 1878, $..,ol ,303,4%

Under policies issued previous to March 31,1878
Total Liabilities in Canada

Surplus Assets in Canada over and above H. M. 4} per cent, Reserves on all

Policies aud other Liabilities,

540,381,29

secace eocace

$3,052,684.71

$641,576.56

sesene LEEXXTY evssce

DAVID BURKE, GENERAL MANAGER.

Company’s Building, - -

MONTREAL, Canada.



