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WE WILL (QUNT ON YOUR
HELPING US IN THE NEXT
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IN (9, FOR WHICH WE
(-AVE YOU b 15,000,000,

TREASHR

-

Expressions of opinion’ :
the House of Commons by two of its leading supporters:—

“I am opposed to going into partnership with Mackenzie and Mann, :iust the same as I am opposed to going into partnership
Commercially with people I do not trust. I think they will do the Government in the long run.”"—Mr. W. F. Nickle, M.P. (Kingston)—

onservative—House of Commons, May 13,1914, (See H ansard, p. 3850).
““That Commission (referring to the Huntingdon commissiog in' the U. 8. 1887) laid before the people a great mass of evidence,
rruption and degradation of public life and the destruction of the morals of parliaments and legisla-

olume after volume, exposi w 0 &

v posing cO! ; i i

res; disclosi t, il of corruption, commencing at the Gulf of Mexico, wandering to San Francisco and Sacramento, and finding
©s8; disclosing a trail of co tate of facts.”—Mr. R. B. Bennett, M .P. (Calgam)—Conservative—House

N Way to Congress at Washington. Here we have the same 8
o Commons, May 14, 1914. (See Hansard, p. 3896).

‘on Mackenzie and Mann’s relations with the Borden Government as given in
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THE FATHER OF PARLIAMENT.

£ OUR great purpose should not be mere winning, but seeing

to it that we have the best cause. I am not indifferent
to success, but still success is not the main object. Our obli-
gation is to fight for truth and justice as God gives us to see
truth and justice. And truth and justice will prevail.”

Such was Sir Wilfrid Laurier’s characteristic and
meaningful message to Liberalism given in the Com-
mons chamber on May 28th. The happy occasion was
the tangible recognition by his followers in Parliament
of his completion of forty years of continuous member-
ship in the Commons. It is just two score years since
Sir Wilfrid entered the Commons and just fifty years
since he graduated from the Law Faculty of MecGill
and made his first public address. . His first speech in
the House was made on March 30th, 1874, in seconding
the Address in reply to the Speech from the Throne at
the opening of the new Parliament. To-day in point
of length of service, as in point of experience and
ripeness of judgment and statecraft, he stands alone
not only as the man who was Canada’s Premier for
fifteen years, and is now the Leader of Canada’s Loyal
Opposition but as the Father of Canada’s Parliament.

A half century age in delivering the Convocation
address of his class at McGill—his first recorded
public utterance — he gave expression to the
essential principles which have animated his whole
public career. The work of the maker and of the
student of law, he said, is ‘‘to cause justice to reign’’.
Seven years afterwards, in 1871, as a rising young
barrister of Arthabaskaville, he was elected to the
Quebec Legislature by a majority of one thousand.
Three years later, he entered the higher arena of
Federal politics. Twenty-six years ago, or sixteen
years after entering Parliament, he was chosen leader
of the Liberal party when Hon. Edward Blake laid
down the mantle and recommended the brilliant
young lieutenant from Quebec as his successor.

It was fitting that in commemoration of such arecord

another mark of the esteem and affection of Liberals
should be given to the Nestor of Parliament, to the
greatest of Canadians, to the Grand Old Man, still
leading in the age-long fight ‘‘to cause justice to
reign”. To Sir Wilfrid was presented a gold watch
and chain—‘‘the best that science could devise or
money buy”’—while to Lady Laurier, his helpmeet
through forty-six years of happy wedded life, was
presented a purse of gold.

The noble record of the forty years of Sir Wilfrid’s
career in the Commons is, alike with the high-minded
message contained in his moving acknowledgement of
“this new act of kindness and mark of affection,” an
inspiration and a pride to Liberalism. Here are forty
years of consistent and unwavering battle for the rights
of Democracy, for constitutional liberty, for equal
rights and for economic justice for all classes; forty
years of steady advocacy of all the rights of autono-
mous government, of self-reliant Canadianism and
the upholding of British traditions, and forty years of
the precept and practice of the best ideals and prin-
ciples of Liberalism—and at the end, the same high
note of courage and optimism. ‘‘I have endeavoured”
he said, ‘“to meet success without elation, and reverse
without discouragement’. :

Of Sir Wilfrid it may be truly said, that the grace
and vigor of his oratory, the integrity of his personal
character, his rare combination of tact and sagacity,
the kindliness and chivalry of his nature, the courage
and strength of his leadership have through all the
years commanded in steadily increasing measure the
esteem and the affection not only of his followers but
of all Canadians and of the whole British people.

‘“Whether it be twenty years, or ten, or five” he
said, in concluding his acknowledgment of the gifts of
his followers to himself and to Lady Laurier, ‘‘what-
ever may be the length of my time is in the hands of
God. But so long as God spares me, I shall continue
to give my best, however poor that may be, to the
service of these principles which we all hold so dear.”

Liberalism has a leader to be proud of, and to
follow gladly, with sure confidence and unwavering
loyalty—a leader to fight for and a leader to win for.

DOUBLING THE NATIONAL DEBT.

The Canadian Northern aid legislation was introduced in the
Commons by Premi.r Borden on May 13th. It passed its third
reading in the Senate just four weeks afterwards on the eve of
prorogation. Brought down in the Commons at the fag end of
the session it was put through Parliament by the strongest, most
insigtent and boldest lobby in the history of Canadian politics.
The people of Canada without being given a chance to pronounce
upon or to adequately realize the importance of the question,
have been irrevocably committed to a junior partnership with Sir
William Mackenzie and Sir Donald Mann, Canada has been made
morally and legally responsible for obligations aggregating
practically $400,000,000, or an amount larger than the present
national debt. Canada has been made responsible for all the
affairs of a complicated and insolvent transcontinental railway
system, owned and controlled by two men, who have built the
gystem through public aid, who are given at least $60,000,000 of
watered stock made valuable by the deliberate action of Parlia-
ment, and who have refused to pledge a single dollar of their own
great personal fortunes to help their own enterprise out of the
pifficulties of their own creation.

R
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'THE BORDEN CABINET.—IX. THE MINISTER OF MARINE AND FISHERIES.

Hon. J. D. Hazen.

RITANNIA rules the waves,
including the neat little Maf-
cel waves in John Douglas Hazen's
erisply curling iron grey hair. And
this is only natural because the
Minister of Marine and Fisheries
comes of a long line of United Em-
pire Loyalist ancestors who served
their country as long as their coun-
try had a job left. Britons never
will be slaves except to their sense
of duty and if their duty carries &
public office and a fat salary with
1t, 5o much the better for the Bri-
tons.

The Hazen family have under-
gone the usual changes of front
experienced by well-born people
Who have succeeded in remalning
on the continent of North America
for two hundred and sixty-siX
Years and never losing a cent by 1t.
They have always been true to
their principles and their best
Interests, and their best interests,
a8 is often the case among the bes‘i
amilies, generally ran paralle
With their principles. This ac-
counts for the change of front as

etween the original Edward Hazen
the Roundhead who removed from
Northumberland, England to

assachussetts in 1648 in order tg
escape the tyranny of Kings an
the Minister’s more immediate an-
cestor John Hazen who removed
from Haverhill, Massachussetts t0
Portland, New Brunswick, in 1775,
In order to escape the ‘‘injustice of
republics”, It is only fair to the

inister's - ancestors . to} point oub
that it took them a.hundred and

by H. F. Gadsby.

twenty-seven years to right-about-
face but when they did they made
a good job of it.

In one hundred and twenty-
seven years a thrifty family ac-
cumulates such a stake in the coun-
try that it cannot afford to counte-
nance revolutions, so that the
seventeenth century Hazen and
the eighteenth century one were
both equally  loyal, each in his
own way. The seventeenth cen-
tury Hazen had to wash his hands"
of kings to get a fair start and the
eighteenth century Hazen had to
take a king on his hands again so
that the family would not be set
back to. where it started. Such
is the sobering influence of property
on the proudest spirits. If a man
is in danger of losing one Jack pot,
he must sit in again where a bigger
one awaits him. Loyalty lke
charity begins at home. The
Hazens were loyal to the Hazens.
As the poet says, to yourselves be
true and you’ll always get a piece
of it, or words to that effect.

The eighteenth century Hazen
made a good move when he came
to New Brunswick. The family
has stayed put ever since. It’s a
cold day in New Brunswick when
there is no Hazen holding down a
Government job. And, of course,
their long suit is loyalty. They
have nothing to say against loyalty
as long as loyalty pays dividends.
In the reciprocity campaign of
1911, John Douglas Hazen, true to
the family tradition, made much
ado of loyalty in default of other
arguments and in due course loyalty

roduced its reward inthe shape
of a portfolio in the Borden

inet.
Ca’}gut this blushing honor was not
enough. Premier Borden figured
out that the Hazen loyalty was
equal to any stramn. Although the
original Hazen had no use for kings
and none of the other Hazens had
been nearer a King of England
than three thousand miles for two
hundred and sixty years, the Pre-
mier reckoned it would be quite
safe to take John Douglas Hazen
across the water to London town
and let him look at George the
Fifth at close range. He felt that
a family that had been piling up
loyalty for two centuries and a
half ought to have some outlet

for it. So John Douglas Hazen
went along. It turned out a good
play. Not only did John Douglas
Hazen make all the foolish state-
ments that a Premier must not
make if he is to be regarded as a
reponsible being, but he looked
the part of true Briton which
Postmaster General Pelletier did
not. Besides it gave the Premier
a great sense of security to have
Hazen there. The Minister of Ma-
rine and Fisheries could always
be depended on for orthodox senti-
ment whereas ‘‘One Flag Looey”
sometimes forgot his lines or sulked
in a corner.

It was in one of his exalted after-
dinner moods that Mr. Hazen made

‘the statement that the Conser-

vative victory in September 1911
had saved Canada from being
handed over to the United States.
This ultra-loyal announcement was
received with loud cheers by
the ultra-loyal Tories of England,
who love the King so much that
they are doing their best to over-
throw His Majesty’s Government in
Ulster.

On the whole, Mr. Hazen did
himself and Canada proud and
came away with a reputation as
a loyalist who would never allow
the truth to stop him. Strangely
enough, though he was a month in
England and attended many dinner
parties, he never once alluded to
the Puritan Hazen, who founded
the family fortunes and laid the
corner stone of our Cabinet Min-
ister’s greatness, when he pulled
out along with the other kickers on
the Mayflower. A Puritan ances-
tor may look good enough for the
Canadian Parliamentary Guide, but
a Conservative Cabinet Minister
cannot be expected to produce a
skeleton that old at the Carlton
Club.

Outside of that little jaunt to
England, the Minister of Marine
and Fisheries has had little to do.
Premier Borden took the job of
navigating the three Dreadnoughts
out of his hands and ran them on

the rocks himself. So far as John

Douglas Hazen’s job goes Marine is
a courtesy title. Premier Borden
looks after any battleships that
may be needed, the presumption
being that there are enough fish
to keep the Minister busy.




112 THE CANADIAN LIBERAL MONTHLY

Junge, 1914

ECONOMIC CONDITIONS RESULTING FROM BORDEN RULE.

Unemployment Greater.

N March 11th, 10,000 men in search of work were
registered at the Civic Employment Bureau in
Toronto. That condition was typical of the con-
ditions throughout all Canada. In every city hundreds
of men sought work, and sought it in vain. Nor
have conditions improved since then. The plain
fact of the case is that not for upwards of twenty
years past has unemployment existed on such a
startling scale in Canada. Certainly, there never
was a time during the rule of the Laurier Government
when labor conditions in the Dominion approached
in seriousness the state of affairs which now exists.

In Montreal, during April no less than 5,000 out-
of-works rushed to the city hall when an intimation
was given that the city would endeavor to find work
for those who needed jobs. Huge mobs of unemployed
were massed on the Champ de Mars of the city—
all begging for work and few able to find it. In
the endeavor to pick up a few cents that they might
buy food, men and women

Cost of Living Higher.

INCE the Borden Government took office there
has been a steady and marked advance in the
cost of living. Statistics prepared by the Dominion
Department of Labor itself give proof of this state-
ment though no other proof is needed than the ex-
perience of the Canadian workingmen and other
every-day citizens of the country.

According to a report recently issued by the Labor
Department a weekly budget of food which would
have cost $6.95 in 1910, when the Liberals were in
power, would have cost $7.34 in 1913 under Borden.
In that case there was an advance of nearly six per
cent. In the case of the weekly expenditures of a
typical Canadian family of five upon thirty-six staple
articles and upon rent there was an increase of almost
two per cent. in 1913 as compared with the preceding
twelve-month.

Since 1911, the last year of Liberal rule, the index
number of prlces for meats and animals has advanced
no less than 34.2 points.

went up and down the
vacant fields of the city a
few weeks ago collecting
dandelion plants to sell for
greens in the foreign colony.

In Hamilton, the un-
employed have paraded the
streets by the hundreds.
Four hundred of them
marched to the city hall
on one day pleading for
work that they might be able

perity!

In these days of the present
Government there is not suffi-
cient work, and living is dearer,
so that we are hit both ways.
And this is Conservative pros-

SIR WILFRID LAURIER.

The Department says: meat
prices ‘‘reached a general
level (in 1913) higher than
ever previously experi-
enced”. Similarly, the
Canadian people paid more
for fish last year than in
previous  years. Boots
and shoes and other
articles of clothing also
cost more than in the past.
The 1913 index number for

to support their families.

In Edmonton, in early May, between 600 and 1,000
of the men who sought work and found it not were
marching the streets. In Regina, no longer ago than
two weeks, a thousand men pleaded with the mayor
to find them work. In Winnipeg, hundreds have
walked the streets in idleness, not from choice or lazi-
ness, but because those who sought work outnumbered
the jobs available many times over. In Ottawa the
unemployed have run into many hundreds. So
it has been in every city. East and west it has been
the same. In St. John, N.B., in Vancouver, B.C.,
the cry is the same. Everywhere the demands upon
charitable organizations have been multiplied many
times. Families which never sought aid of anyone
before have been compelled to ask charity.

These are the conditions which have come to
Canada under the administration of Premier Borden.
But the facts stand out: Under Liberal rule between
1896 and 1911, Canada experienced the greatest pros-
perity she has ever known; the demand for labor ex-

ceeded the supply. After less than three years of
Borden administration, there has come an alarming
slackening in the country’s prosperity and men and
women are in idleness and want because they can find
no work to do.

| cost is much higher than under Liberal rule.

textiles was 11.6 points
higher than the number in the last year of Liberal rule.
Boots, leathers and hides showed an index number of
163.9 in 1913 as compared with 139.6 in 1911—an
advance of 24.3 pomts Taking 272 commodities,
selected over the entire field of production and con-
sumption, the statement of the Labor Department
shows a considerable advance in commodities in com-
mon use by every Canadian family.

Under the Borden Government, then, the living
More-
over, it continues to increase steadily and greatly in
Cana.da while in other countries it is decreasing.
Nor is this all. By raising the tariff for the benefits of
Special Interests, the present Government is adding
still more to the burdens upon the people of Canada.
Already tariff increases ordered by the Government a
few weeks ago have led to the exaction of higher prices
from Canadians for several commodities and still
further price advances are to be expected. So while
Borden rule has brought a disquieting lessening of
Canadian prosperity and widespread unemployment
throughout the Dominion, it has also brought an in-
creased cost of living, and tariff changes which will

bring that cost to a higher level still.

g mr
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MACKENZIE, MANN AND CANADA.

Outstanding Features of a Humiliating Partnership.

The Initial Responsibility.

HE essential point for the Canadian people t’o
understand in connection with the Government’s
agreement to commit the people of Canada to a junior
partnership with Messrs. Mackenzie and Mann, involv-
ing the assumption of over $350,000,000 in liabilities,
is that the condition alleged to have necessitated it
has arisen wholly from the action of the Conservative
Government of Ottawa in conjunction with the Con-
servative Government of British Columbia and that
the responsibility for that action rests entirely with
the Borden Government. It is not a legacy left by
the late Liberal Government. This promises to be
the subterfuge of Conservatives 1n explaining this

e cvtaneli m
ﬂw

permanent alli-
ance between the
government and
the two men who
have sought to
build a trans-
continental rail-
way, own it, and
have the people
pay for it. The
effort to shoulder
the blame on the
Liberal party is
In accord with
Tory tactics
where argument
and reason fail,:
and is based on
misrepresen-
tations which
may be readily
exposed.

It is true that
during the Lib-

and practically |
I vl“

section was not recognized by the Liberals; that part
of the system was not encouraged and aid to it was
refused.

The responsibility for encouraging the mountain
section rests entirely with the Governments of Sir
Richard McBride and Premier Borden. Provincial
assistance was given to the Canadian Northern Pacific
to the extent of nearly $40,000,000. Federal assist-
ance was given by the Borden Government during its
first year of office by subsidy to the extent of some
$6,000,000. That encouragement enabled Messrs.
Mackenzie and Mann to proceed with the construc-
tion of their lines in British Columbia. These lines
have been themost expensive part of the whole under-
taking. Over
$30,000,000 have
already keen ex-
pended on the
main line from
Vancouver to
Yellowhead
Pass. The com-
pany states that,
at least,$23,000,-
000 more will ke
required to com-
plete it. That
makes a total of
over $50,000,000
as the cost of the
British Columbia
section of the
provincial main
line. Railway
experts assert
that this total of
$50,000,000 will
have to be in-
creased by some
tens of millions
before the line is
finally in shape

eral regime the
Government
aided the con-
%truction of the
anadian North- Pl
ern line ?rom Port Arthur to Montreal. This link 11'1 t};ﬁ
Canadian Northern Railway system was nfe%issaézm_
order to connect the profitable bl:anches_oh the i
dian Northern in the prairie provinces wit e pop

; nd to provide a
lous centres of Eastern Canadmc;oion between East

ne rther means of communi .
an?id%efeilé.thierhat bond guarantee was gwenﬁc?nt ar::}l)}f
security. The Liberal Government too{c g ullid by a
gage on the line itself, and was furthe(i S’f‘cl-onto line
second mortgage on the Niagara al bl ‘;nd profit-
of the company, one of the most valuable

There was an obvious
Al e l\/{lfestem and Eastern

Necessity for the linking up of the b
divisiing 0(} the system as it existed whetri1 ﬂflﬁelclgs)gir%}
Government went out of power. But‘;.t_ lf i
for Federal Government aid to the Britis

How It Looks.

|

for safe opera-
tion. he ex-
penditure of this
€enormous
amount is primarily responsible for the present financial
difficulties of the company which have made neces-
sary the additional Federal bond guarantee of
$45,000,000.

The Dangers of a Junior Partnership.

N essence the Canadian Northern agreement involves
the junior partnership of Canada with Mackenzie
and Mann. The people of Canada after having already
furnished public aid in one form or another to the
extent of $280,000,000 towards the enterprise are
now giving $45,000,000 more, with an additional interest
guarantee for three years on this $45,000,000, making
a net total of approximately $330,000,000.
Under the partnership, Canada practically en-
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dorses the note of Messrs. Mackenzie and Mann for
all outstanding obligations of the Canadian Northern
and its subsidiary companies, both present and to
come. Including the $45,000,000 bond guarantee,
these obligations already amount to $352,000,000 or
practically $40 each for every man, woman and child
in the country. Mackenzie and Mann remain the
controlling partners in the enterprise with the right to
create new obligations, and with the opportunity, if
they so desire, to step out at any time, take with them
any profits they have made, and to shoulder on the
people all the obligations and the ownership and opera-
tion of an insolvent four-hundred-million-dollar con-
eern.

To this partnership the Liberals in Parliament
have been stubbornly opposed. It has been forced
through Parliament after weeks of continuous debate
and after the rejection of every one of several Liberal
amendments.

Apart altogether from the conditions of the part-
nership, there are the fundamental objections of the
political and economic dangers of any partnership at
all. Liberalism has taken the ground that if the road
is to be saved from a receivership at the present time,
and from the financial chaos which would follow, the
relations of the Government with the company should
be those of creditor and debtor, rather than those of
junior and senior partner; that the Government
should own or control where it is bound to as-
sume enormous liabilities. Liberals in Parliament
have not objected to lending the people’s credit in
order to insure the completion of the system but they
have insisted on the need being shewn and the proper
security given. .

The dangers of partnership under the condi-
agreed to are obvious. Canada holds
$40,000,000 of the Company’s total capital stock
of $125,000,000. The control of the company is left
in the hands of Mackenzie and Mann, the men whose
inordinate ambition and complicated financing has
brought about the present alleged insolvent condi-
tion of their enterprise. The partnership is forced
upon the people without any adequate investigation
into the physical character of the road, into its possi-
bilities of meeting fixed charges on net earnings, or
into the economic soundness of the subsidiary enter-
prises. The stock which the Government receives
has at the present time, at least, no real value. It
cost Mackenzie and Mann nothing to create it and it
represents not a dollar of actual investment by them.

The $75,000,000 of stock left in the hands of Messrs.
Mackenzie and Mann and their associates has value
only because of the public credit extended. Without
Government aid at the present time the whole fabric
according to their statement would collapse. The Liber-
als in Parliament have taken the view that the wiser
course would be to pledge the stock of the company
merely in the usual manner as security between
debtor and creditor. And the Government would
thus avoid all the obligations, complications and
dangers of a junior partnership without effective con-
trol or check on the senior partner. Thus also would
be avoided the necessity of standing sponser for every-
thing the senior partner may do. That was the pur-
port and intent of the amendment moved by Sir Wil-
frid Laurier on the third reading of the bill in the
Commons,

THE CONSERVATIVES AND THE C. N. R.

IN the general election of 1911, candidates of the

Conservative party, especially in Ontario, received
generous support from Messrs. Mackenzie and Mann
and their allied railway and other financial interests.
It is an open secret that the selection of Hon. W. T.
White as Minister of Finance was due in a consider-
able degree, at least, to the backing of the railway
promoters, of Mr. Z. A. Lash, and of the group of
financial interests concerned in the Mackenzie and
Mann enterprise.

Public Funds Given Away.

The first instalment of reward for this support came
promptly. During the first session of the Borden
Government, legislation was brought in to assist the
construction of the British Columbia section of the
Canadian Northern transcontinental. The aid pro-
posed in cash and bond guarantees amounted to
$10,325,000. That first measure of aid was opposed
by the Liberals in Parliament, especially as while grant-
ing Federal assistance to the railway in British Col-
umbia, the demand that this section of the line be
brought under Federal control in regard to rates was
refused by Mr. Borden and his followers.

During the second session of Parliament a still
larger instalment of Federal aid was granted. This
time it was a straight subsidy gift of $15,640,000.
Premier Borden and Hon. W. T. White both assured
the House that this would be the last call on the public
treasury by Mackenzie and Mann. They also as-
sured the House that in return for this subsidy the
people of Canada were getting in exchange $7,000,000
of the Capital stock of the company, or one-tenth of the
then total of $70,000,000. In both respects the House
and the people were misled. It has been shown this
session that the aid given last session fell, at least,
$45,000,000 short of the aid required, and that the
$7,000,000 of stock received by Canada was by the
simple process of turning out just that amount more of
stock from the Canadian Northern printing press.

At the opening of the session of Parliament just
concluded there were persistent rumors that Mac-
kenzie and Mann were back again for a record haul.
First there were denials both from Premier Borden
and from Hon. W. T. White. After some weeks of
steady and persistent lobbying by Sir William Mac-
kenzie, Sir Donald Mann, Mr. Lash and all the influ-
ences they could bring to bear, it was finally admitted
that a bond guarantee of $45,000,000 was to be granted.
The conditions of the agreement were arranged and
the Conservative caucus was called to ratify them. Im-
mediately two of the leading Conservatives, Mr. R. B.
Bennett of Calgary, and Mr. W. F. Nickle of Kingston,
announced their determined and unqualified opposition
to the whole agreement. That opposition they made
clear later in the House in an exhaustive criticism
of the whole bargain. They voted against the Gov-
ernment and with the Liberals on every amendment
offered. It is known that the support given to the
measure by many other Conservatives was decidedly
luke warm and that their private criticisms of the
agreement were frank and emphatic. But the allure-
ment of a campaign fund, the crack of the party whip
and the necessity of standing by the Government in

G
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order to prevent its defeat brought them all into line
with the exception of Messrs. Bennett and Nickle.

Public Interest Neglected.

The lobbying put up by the Canadian Northern
interests was the most open and persistent in the his-
tory of Parliament. Mr. R. B. Bennett, referring to it in
the Commons, said that the whole history of Mackenzie
and Mann operations showed ‘‘nothing but a long train
of Parliamentary corruption, gf lobbying, of degrada-
tion of parliamentary institutions, of the lowering of
the whole morale of public life and the degrading of
those standards by which public life should be truly

measured.”’

In support of the agreement the Governﬁent
brought down various statements prepa,r.ed‘ by Mac-
kenzie and Mann in regard to the financial condition
of the company, the application of the public aid
already received, and the destination of the monies
still to be received from the public treasury. It was
stated that Mackenzie and Mann Company, leht'ed,
in their capacity as contractors for the Canadian
Northern Railway had handled no less than $244,000,-

000 of funds in addition to their corflnectionS uv;r)is,tiléigl;
curities of many
sale of bonds and other se Yo e

companies. The three Government at
fl(')ong 2ﬁ;e§)epa1rltmental service to 1nvest1g%te t'.(lile data
presented by the company spent only a few aytshlﬁ
Toronto going over the books of the company w;um_
view of verifying the statements made. Thtéytre -
ed stating that they had verified all these sta em};a e
and had accomplished within a week or so fa. ﬁa

which would tax the energiesl ancg expe;‘;ence of a firm

f tants for at least a year.
: e%ﬁ:rgeic;t%u; the House showed that the Govern-

- R te, misleading and in
ment’s statement was inadequate, But the whole

some instances absolutely inaccurate. d by the appli-

brief for further assistance as pre%?;eby the Govern-

cants was accepted at its face. va )
ment and its }%ollowers. Every amendment ?,tskn:)%
for a further investigation, for further tsecusr1v3; 4
for other safeguards of the public interes twa o
down by the Government and its obedien mza.]t ual%"
That majority was in two or three qlstan((ie;;l ac nt};
rounded up by Sir William Mackenzie an dllz a%ethe
in person, who hovered in the corridors and kep

\ : . taken.
lobbying going until the last vote Wf«}fe A titade of the

This i eneral way outlines 5
Govel;ninléln: agnd its followers towards the Propotsilcgi;);i
which adds at once over 33607900’000 r Ph}f nammits
liabilities either directly or indirectly, whic c(za.rtner-
the country to a direct and permanent iumicl)zvg prill
ship with an_insolvent transcontment(ai ]]c;a tw}(; men

 pany, controlled, owned and s t yut a single
who as far as has been shown have not Pt .
dollar of their own money into the epterprlgf legisla-
It is probably the first {ime in the history

) ; hat a Govern-
tion under responsible Govemme::shgp with a great

ment has blindly gone into partn %
private concern %’fitghout insisting that uﬁdei‘litrlll atv%?gz
nership the people shall have the condro V\%ith s
and without knowing what has been OP% bility of
money already advanced, what is the pro 19;1 A
profitable operation, what is the lntrmsilc ‘;,::;ent i
assets and what is the present or future e

liabilities.

THE LIBERALS AND THE C. N. R.

HE attitude of the Liberals in Parliament towards
the Canadian Northern aid proposals has been one of
consistent and stubborn opposition from the very
first to the conditions on which aid was granted,
rather than to the general principle of assisting the
legitimate and economic construction of the system
itself. During the first session of the present Par-
liament, Liberals refused to encourage the under-
taking of the British Columbia section, from the con-
struction of which has sprung the financial chaos which
has led to the agreement of the present session. In
the second session of the present Parliament, Liberals
firmly opposed the first step towards partnership with
Mackenzie and Mann and then demanded a thorough
investigation of the whole situation, a demand which
has been so abundantly justified by the disclosurers of
the present session. To the culminating step in that
partnership taken this session there has been the
same consistent and vigorous oppositign. The bargain

as brought down by the Government at the end of

April was fought at every stage in Parliament in a
debate which lasted almost continuously for four
weeks.

Eight amendments, each one of a vital character
were proposed and each one was voted down by the
Government, despite warning, entreaty and argument.

Opposition to the principle and conditions of the
whole agreement was expressed in the amendment
proposed by Mr. E. M. Macdonald on May 19th,
in moving the resolution for the six months hoist.
The moving of this amendment did not necessarily
mean six months delay in.dealing with the whole
situation, but it was the technical and only Parlia-
mentary method under the rules of the House of ex-
pressing an absolute negative to the whole proposition.

The general lines of amendment to the agreement
which the Liberals desired were made clear in the de-

. bate on Mr. Macdonald’s amendment. They were

expressed by Sir Wilfrid Laurier, Hon. G. P. Graham
and other Liberal speakers in demanding, as the first
three essentials, more adequate investigation of the
financial affairs and physical character of the road
itself, provision for absolute Government control of
the system pending its completion through the grant-
ing of additional public funds and the requiring of
further security in return for the bond guarantee by
compelling Messrs. Mackenzie, Mann and Lash to
pledge their own personal fortunes in support of the
enterprise.

When the general amendment was defeated, the
only recourse left the Liberals was to propose amend-
ments to the details of the agreement with a view of
safe-guarding the public interest as far as possible.

The second amendment moved by Mr. Frank
Carvell May 19th, provided that Sir William Mac-
kenzie and Sir Donald Mann should be named in the

eement and thereby made responsible for the carry-
ing out of all the conditions imposed under the agree-
ment. That proposition was promptly turned down
by the Government majority.

On May 27th, Hon. Dr. Pugsley moved an amend-
ment to Clause 14 of the agreement which stated that
any increase in the Capital stock of the subsidiary
companies should be issued only with the consent of
Governor-in-Council.  Dr.  Pugsley’s - amendment
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sought to prevent any increase in the Capital stock
without the consent of Parliament. It involved the
difference between increasing Capital stock by the
comparatively secret process of Order-in-Council, and.
increasing it in the light of full publicity and under
the safe-guards of Parliamentary sanction. The ap-
peal to the Government was in vain. The amendment
was defeated by the Government.

The fourth amendment was proposed by Mr.
Duncan Ross on May 28th, in the following words:
‘“‘that the consideration of said resolution be not
further proceeded with until a committee of Parlia-
ment has fully examined into and reported upon the
necessity for aid applied for by the Canadian Nor-
thern Railway, the extent to which such aid should
be given to complete the system and the nature and
value of security to be taken.” This amendment put
in concrete form the demand of the Liberals and the
desire of the country at large for an adequate and
reliable investigation into the complicated financing
of Messrs. Mackenzie and Mann, before the country
was committed to a further pledge of its credit to
the amount of $45,000,000 and to the assumption of
liabilities . already entered into amounting to
$312,000,000. This amendment was defeated by the
Government.

On May 28th, Hon. Dr. Pugsley summed up the
alternative Liberal proposal for aid in an amendment
providing for a reduction of Canadian Northern
capital stock by $70,000,000, thus making it $30,000,000
instead of $100,000,000; for placing the entire
stock in the hands of the Receiver General to be
held in trust for the people of Canada for a period
of five years, subject to purchase by the Govern-
ment within that period for not more than $30,000,000.
The amendment involved a real unwatering of the
Capital stock instead of increasing it as is done under
the Government proposals by $23,000,000. It meant,
if adopted that dividend payments on Capital stock,
if the road should ever be profitably operated, would
be only on the $30,000,000, and that freight rates
would eventually be reduced to the extent of an
interest payment of, say, six per cent per annum on
$70,000,000, a possible saving of $4,200,000 per year
to the people who use the C. N. R. lines. It meant a
real control of the road by the people, instead of by
Mackenzie and Mann, pending the proving of the
ability of the enterprise to make good. It meant the
avoidance of the dangers of the partnership plan.
It provided a summary and effective way for the
taking over of the whole system by the Government
at any time during the next five years if such were
found necessary or advisable. And it still left to
Mackenzie and Mann as a reward for their labors, the
sum of $30,000,000, representing their equity in the
Capital stock, instead of a reward of at least $60,000,000
as provided under the Government proposals. That
amendment was defeated by a vote of 89-45.

An amendment proposed by Hon. Frank Oliver
on the same date provided for the equalization of
freight rates on the Canadian Northern system as be-
tween its Eastern and Western lines, thus removing
the present admitted discrimination against the
western shippers. The amendment laid down the
principle of equalization of freight rates for Eastern

and Western Canada and left the carrying out of this
principle to the Board of Railway Commissioners
within a period of-two months from the passing of
the act. This amendment was defeated by a vote of
82-42, with Mr. W. F. Maclean, Conservative for East

York, joining with Messrs. Bennett and Nickle (also-

Conservatives) in voting with the Liberals.

On the third reading of the Bill in the Commons
on June 2nd Sir Wilfrid Laurier made a last attempt
to prevent the irrevocable commitment of the honor
and credit of the country into the hands of Mackenzie
and Mann and Company. He moved the following
amendment: ‘‘That the said bill be not now read
a third time, but that it be resolved that under
existing circumstances no assistance should be
given to the Canadian Northern Railway Company
unless at the same time it is provided that the Gov-
ernment have power, within a reasonable time to
acquire the ownership of the entire stock of the
company at a price to be fixed by arbitration, but
not to exceed thirty million dollars.”

In moving the amendment, Sir Wilfrid declared:
‘“If the choice we have to make is between pouring

more money into the coffers of the Canadian Nor-.

thern Railway Company and the Government getting
control of the road, I would rather get the control of
the road for the profit and benefit of the people of
Canada.” The situation was summed up by Hon.
Dr. Pugsley in support of Sir Wilfrid Laurier’s
amendment in the following words: ‘‘My right
honorable friend, as the leader of the Liberal party
in this country, has no other course open to him
but to move the amendment approving of Parliament
granting this aid only on the condition that this mis-
management and reckless expenditure of money must
cease so far as the Government of the country can
make it cease, and that the Government in granting
this aid shall control all the stock of the company;
that the stock shall be reduced to the reasonable sum
of $30,000,000 and that the country shall have the
opportunity if it is found necessary or advisable of
taking the road over.” Sir Wilfrid’s amendment was
defeated by 85-42.

Before the bill was then given its third reading,
Mr. Alphonse Verville the labor member for Maison-
neuve, attempted to make the granting of the aid to
Messrs. Mackenzie and Mann conditional upon an
amendment obliging Mackenzie and Mann to agree
to the simple proposition of accepting the demand
of the labor interests for a board under the Indus-
trial Disputes’ Investigation Act to inquire into,
and if possible settle, the long standing dispute on
Vancouver Island in connection with the coal mines
controlled by Mackenzie and Mann. These disputes
have now been in existence for nearly two years. The
industrial loss to the country has been hundreds of
thousands of dollars. The mine workers have asked
for a board. The mine owners will not agree to the
proposition. The Government at the instance of the
Minister of Labour voted down Mr. Verville’s amend-
ment despite the fact that the Minister, Mr. Crothers
and his fellow Conservatives have boasted that they
insisted on the Grand Trunk Pacific settling disputes
with its employes before granting aid to that Com-
pany.
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THE C.N.R. DEAL AS VIEWED BY THE PUBLIC

THANKS. THIS SQUARES 0FF
FOR OUR SERVICES To THE TORY
PARTY IN (411 .

L

»

-élswuon ?ﬁ
MR. Z. A. LASH, K.C.

SIR DONALD MANN
SIR WILLIAM MACKENZIE A BONDHOLDER

THE RT. HON. R. L. BORDEN, K.C.,
PRIME MINISTER

What the People of Canada Give | What the People of Canada Get

$33,000,000 of stock

Endorsation of Mackenzie which cost Mackenzie
and Mann’s note for over and Mann nothing and
$360,000,000 without ma:iy be worth r:ixot:hmg,

itv. and a junior partnership
adequate security in an insolvent concern.

What Mackenzie and Mann Give What Mackenzie and Mann Get

=5, Their debts paid by the
Not one cent of their own. people of Canada.

Their profits secured by
the Government.
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FARMERS’ BANK

IN the election campaign of 1911,
the present Minister of Labor,
Hon. T. W. Crothers, and at least
a score of Conservative candidates,
promised that if the Conservative
party were returned to power the
electors in their constituencies who
were concerned in the failure of the
Farmers’ Bank would be reimbursed
from the public treasury. During
the first session of the Borden
Government, nothing was heard
with regard to redeeming those
promises. During the second ses-
sion, Sir William Meredith was
appointed a Royal Commissioner to
investigate the matter, and his re-
port was brought down; it con-
tained a specific declaration that
the failure of the bank was due ‘‘to
the recklessness and fraud of those
entrusted with the management of
the bank and not to the granting of
the certificate.”” With that report
before it the Government prac-
tically told its supporters there
could be no justification for the
granting of therelief to the depositors
promised by the Conservative candi-
dates during the election campaign.

A Dishonest Compromise.

But just at that time Mac-
kenzie and Mann were demand-
ing a subsidy gift of $15,000,000,
and a revolt of the Ontario mem-
bers conceried in the Farmers
Bank legislation was threatened.
The Government was obliged to
capitulate and at the close of the
session, after the $15,000,000 grant
to Mackenzie and Mann went
through, Premier Borden promised
that the Farmers’ Bank depositors
would be reimbursed.

As is everywhere known Mac-
kenzie and Mann came back this
last Session for further aid, this
time for a bond guarantee of
$45,000,000. Another revolt fol-
lowed in the Conservative ranks,
and before the Government fol-
lowing could’ be brought into line,
Premier Borden had again to pub-
licly renew his pledge to bring in
legislation to reimburse the Far-
mers’ Bank depositors. He put off
till the last moment, until the Mac-
kenzie and Mann legislation was
well under way, then, in the dying
days of the session, and, on the
eve of the Provincial election in
Ontario, the Government brought
down the Farmers’ Bank Bill

DEPOSITORS MEET WITH DOUBLE DECEPTION.

granting $1,200,000 of public funds
to reimburse the depositors.

In essence it was a measure of
relief for the politicians and electors
of one section of one province at
the expense of all the rest of the
country. It was condemned in
Parliament by one of the Govern-
ment’s own supporters, Mr. W. F.
Nickle of Kingston, as establishing
““an obnoxious and vicious prin-
ciple”.

A Double Game.

But this was by no means the
worst feature. The good faith
of Premier Borden and his col-
leagues as respects the Farmers’
Bank depositors has always been a
matter of doubt. Their sincerity
was open to question -from the
first. It was plain that their sole
purpose was to make political
capital, and to do this, if possible,
in two ways. First, to reflect on
the late Government, by seeking to
blame the Ex-Minister of Finance,
and secondly, to curry favour with
depositors by pretending to be
willing to grant them assistance.
They knew that the Liberals in
the Commons, in defence of their
Ex-Minister, would be obliged to
oppose the measure in the manner
in which it was introduced, for to
let it pass in that way, with the
indictment made against Hon. Mr.
Fielding, would have been equiva-
lent to the Ex-Minister’s condem-
nation for an action for which he
was in no way responsible. They
thought that the Liberal majority
in the Senate would follow suit
and, that the bill would be killed
there, and that the Tory party
would be able to tell the Farmers’
Bank depositors, that Liberals were
responsible for its defeat, and tell
their Tory financial friends who
were opposed to the measure, that
the Government had counted all
the time on the Bill not going
through.

To expose the whole transaction
the Liberals during the debate on
the measure moved first a six
months’ hoist for the Bill, and
when this was defeated they moved
that the Bill should not go into
force until after investigation by a
Parliamentary committee into the
failure of all chartered banks since
Confederation. Both amend-
ments were defeated.

The Design Frustrated.

But the climax to the whole
shameless game of political chic-
anery came with the defeat of
the Government’s own measure
by the Government’s own sup-
porters in the Senate. Even while
the bill was going through the Com-
mons there were rumours around
the corridors that the Government
was arranging to have the bill
killed in the Senate. These ru-
mours were, of course, denied, but
the outcome proves how true they
were. When the bill came up for
second reading in the Senate, the
Liberal leader, Senator Bostock
took the ground that while the bill
was objectionable as establishing
an evil precedent, and unjustifiable
on the grounds on which the Gov-
ernment supported it, yet since no
constitutional issue was at stake—
and since the bill was a money
measure the majority in the elected

_chamber, namely the House of

Commons, rather than the Senate,
should assume responsibility.

Senator Power, however, took a
different view and moved the six
months’ hoist. Then came the
exposure of the Government’s game.
The Tories in the Senate had never
contemplated that the Liberal
leader would support the measure,
and when he did so they were all
at sea. They could not tell how
many Liberals might follow his
example, and they were well-
aware that the big financial interests
were looking to the Senate for the
defeat of the bill and that it was
the Government’s wish, it should
be killed. As so often happens, by
one false move, their leader gave
the whole design away.

The Plot Exposed.

When the vote was called, the
Government leader in the Senate,
Hon. Mr. Lougheed, contrary to
the well established rule of the
House, suggested to the clerk that
the votes for Senator Power’s mo-
tion of rejection be taken from the
Liberal side first. The Liberal Sen-
ators promptly and properly ob-
jected on the ground that the res-
ponsibility of making the first de-
claration must remain with the
Government side of the House.
Consequently the Conservative

| Senators bhad to vote first. But




Jung, 1914

THE CANADIAN LIBERAL MONTHLY

i19

they had to vote in the dark, not
knowing how the Liberals were
going to vote, or how many on the
Government side of the House
would have to vote for Senator

|
|
|

!

Power’s motion in order to secure '

the defeat of the bill, as desired
by the Government.

Killed by Premier’s Appointees.

Eleven Conservative Senators
rose to vote for the rejection of the
Government’s own measure. They
were headed by Sir Mackenzie
Bowell, an ex-Conservative Pre-
mier and the first lieutenant of the
Government leader in the Senate.
When the vote against Senator
Power’s amendment was taken 14
Liberals rose. The remaining 11
Conservatives in the chamber voted
for the bill, thus dividing the Con-
servative membership evenly. The
six months’ hoist resolution was
carried by a vote of 32 to 25, or a
majority of 7. It was thus carried
by the votes of the 11 Conservative
members who opposed the Bill.

|

Had all the Conservatives who
voted supported the measure it
would have been carried. As a
matter of fact there were more
Liberal votes in the Senate for the
Bill than there were Conservative
votes in favour of it. The onus for
the defeat of the measure in the
Senate rests with senators ap-
pointed by Mr. Borden himself.
Senators Corby, Daniels, Ross,
McKay, Murphy, La Riviére and
Curry are all personal friends of
Mr. Borden, and were appointed
by him to the Senate, and all voted
against the Bill. Senators Sir
Mackenzie Bowell, McKeen, Mont-
plaisir and Bloduc are other Con-
servative friends of Mr. Borden
who opposed the measure. Had
the Conservative Senators ap-
pointed since the Government as-
sumed office and who voted against
the bill, voted with Senator Bos-
tock and the other Liberal senators
who voted against the six months’
hoist, that motion would have been
defeated and the bill would have

carried.

The Government attempted to
deceive the Ontario Conservative
members in the House interested
in the measure; it attempted to
deceive the depositors; it attempt-
ed to make political capital by
passing the bill in the Commons,
and at the same time it planned to
place on the Liberals in the Senate
the onus for defeating the bill,
and secure the killing of a measure
to which the financial allies of the
Conservative party were opposed,
and which would involve serious
trouble for the Government later
on. The plan in the last particular
mis-carried. ~ As it has turned out,
all the Government has succeeded
in doing is to make enemies of the
Farmers’ Bank depositors, to
arouse the resentment of, at least,
a score of Ontario members against

this attempt at double-crossing,:

and to emphasise once more the
fact that shallow political expe-
diency and not. honest statesman-
ship, is the distinguishing char-
acteristic of the present adminis-
tration.
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1914, 20 & Public Accounts Committee continue investigation of BONNIE
Ma4y ' HON. L. P. PELLETIER tells the Commons that the ques- | oo 3 Lﬂnnigfndment to the GOVERNMENT’S CANADIAN
ti o postal rates on British magazines coming to Canada NORTHERN bond guarantee Droposals, HON. WILLIAM
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- I e e control o e vernmen or a period o ve yeﬂrs', w1 A .e
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SHu i 27 Motion of G. W. KYTE, (L.), that Fenian Raid bounty be paid
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 NESBITT, (L.); Mr. Macdonald moves G. W. FOWLER, (C.), and J. W. EDWARDS, (C.), oriticise
18 Debate on CANADIAN NORTHERN BOND A A AR * the givl service :ﬂdn' ghe(éi\)ril service bill in %nné;ntégs.l) e'umnﬁu
: . s B . & c
PROPOSALS continued; W. M. GEX F. F. PARDEE, (L.), Ha d its report on penitentiary administration. 3
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(8’) » sud HON. W. T. o N BOND GUARANTEE dian_Northern lines in Saskatchewan and Alberta receiving pro-
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AT THE PEOPLES BLACKBOARD [T
= THE DORDEN GOVERMAENT AID WACKENZIE WD _MAUL

ON JUNE |OTY [9]4. THE BORDEN GOVERNMENT WAS IN OFFICE 3Z MONTHS
DURING THAT TIME THE BORDEN GOVERNMENT HAS GIVEN MAGKENZIE & MANN
FIRST JEAMON, OVER. $10,325000 I JUBJIDIES
JECOND  JESLMION, OVER 415,640,000 I CAJSH
THIRD JEJSION, OVER $$45,000.000 Il GUARANTEES
AND  $f 5400.000 GUARANTEE OF INTEREJST
OR A TOTAL OF OVER $7£.365,000 Il 32 MONTHS

THIS AMOUNT MEANS A -GIFT OF THE PEOPLES MOKEY TO MACKENZIE & MANN
AT THEE RATE OF
prACTICALLY $2400.000  PER. MONTH
OR. . CONSIDERABLY OVER. HALF A MILLION PER WEEK
OR. ABOUT $ 80.000 PER. DAY
OR..ABOUT $ 3300 PER. HOUR
OR. ABOUT $ 56 PER MINUTE
Ok ALMOST $ I PER JECOND

THIS MEARS ALMOST $1000 PER MAN. WOMAN AND CHILD IN CANADA
OR. ABOUT O.00 PER AVERAGE FAMILY
S ‘ .‘«ﬂ(\

£ Qe

T

HOW PUBLIC FUNDS ARE BEING WASTED UNDER BORDEN.

Total Expenditures of the Dominjon of Canada on Consolidated Revenue and Capita! Account.

Fiscal Year Increase over last year
*1910-11 (Last complete year of Laurier administra- of Liberal Rule
) A B e g e $122,801,064
; . Liberal R
%1911-12 (General election year: {glg;‘;s 00;1;5333} $131,046,764 $8,245,700
*1912-13 (First complete year of Borden admin’t’n.) $144,266,570 $21,465,606
11913-14 (Second complete year of Borden admin’t’n.) $183,500,000 $60,698,936
111914-15 (Appropriations for third year of Borden
admitustration) . an. crsaa s $208,224,088 $86,423,024

*Figures for 1910-11, 1911-12, 1912-13 from the Auditor General’s reports. 3
{Figures for 1913-14 from the Budget speech of Hon. W. T. White delivered on April 6th, 1914, and given as estimates only.
ttAppropriation figures for 1914-15 from the estimates tabled in the House by the Government during the past session.
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