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Thus in two years Canadian exports direct to the 
Allied countries, apart from the United Kingdom, 
have been increased about 350 per cent. The 1913 
figures in their entirety, represent essentials to the 
importing countries and the same may be said 
of our exports to the United Kingdom. During 
the last fiscal year then, Canada’s exports of 
liais to the United Kingdom and the Allied 
tries cepcrmatcd in value about $530,000^000. 
This total indicates graphically the increasingly 
important part which Canada has been able to 
play in meeting the. present-day needs of Europe..

* • •

TRADE WITH THE ALLIES.
■wed In Importance only to her contribution 

> in awn, is Canada’s contribution to the cause of

•>

1
3: ;itial materials The fact thatthe Allies in h Eh ;Nwe are being well-paid to it does not derogate 

from the value of the service given in our exports 
ef foodstuffs and of manufactured products. The 
extent of the service rendered and continuing to be 
tendered, is pointed out in an interesting compara
tive tabulation of the essential figures on the sub-

I !i|P Ifm.\ ■■ ^ u
t&by the Canadian «Tank of Conunerce- t8p.:

Ï kfi
1It is shown in this tabulation that of our total 

exports during the fiscal year which ended on 
Match 31st, 1916,

$ %Canada, In supplying these needs of the Allies 
is now able to draw more largely upon her 
own

to Slfii,*71,sox
Ife " $ 3(including Canadian and foreign produce, coin than was the cam formerly. Of

and bullion) against $«9qJoM77 «ml $47*,997,93* 
in the yean ending March, 1913, and March, 1914 

' respectively, $4634*1,141 
against $311,73*^63

for the fiscal 
ended 31st March last, amounting, tp #779,300470, 
about five per cent, or $37,6*9431 were of foreign 
origin. In the previous fiscal year, out of total 
exports of $461,443,509, eleven per cent, or $33,- 
033,673 were of foreign origin. The aD-round

ofour

. I'll/': v <1
-,to the United King- 

$331,313,766 in the 
preceeding yean and $31473,936 to other parts 
sf the British Empire against $35,799,(41 end 
hyiflni. The grand total of our exports to 
the United
British Empire was therefore during the last fiscal 
year $494.554. «97 against $337.358.704 and $346,- 
461,991 in the immediately proceeding fiscal yean.

M'*-'-character of the Canadian incream in exports to
and all other ports of the the United Kingdom can be judged from the fact 

that last fiscal year our exports of breadstuff! to 
the mother country were $98,000,000 larger than 
in the preceding fiscal year, of iron and steel and 
their manufactures (including, of course, shells), 
$37,500,000 larger, of provisions $37,000,000 larger, 
of wood and wood manufactures, $3,400,000 larger, 
and of all other Canadian products, almost $100,- 
000,000 larger. The total exports of Canadian 
produce during the last fiscal year were $741,610,- 
638 compared with $409,418,836 and $431.588439 
in the preceding fiscal years. The difference be
tween them figures and thorn of our total exports 
is due to exports of foreign produce, coin and bullion. 
The last swelled the trade returns very consider
ably in the last fiscal year on account of the heavy 
exportations to the United States—amounting to
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Proportionately our exports to Allied countries 
rapidly than thorn tohave increased even 

the United Kingdom. Thus, our exports to France 
during the last fiscal year were ten times greater 
than they were before the war, and our exports 
to Italy were fifteen times greater. Russia does 
not look to us to food supplies to the same 
extent as France and Italy, but our exports of 
manufactured products to that country have in
creased four-fold within two years. Our total

jV

$ m
exports to Allied countries during the last fiscal
year were $54,93*456, of which France accounted 
lor $364*5413; Russia, $6,737,151; Italy, $10, 
735.088; Bdgfana, $334.78>; Japan, $99*,340; Por
tugal. $36,706, and Serbia, $13473. The total 
eoaqtared with $33,833,659 in the 1913 fiscal year 
and with $13463437 in «9«l pmaiWng the

over $100 millions—for account of the Bank of
15

âiEÊeÉ

England, in which exportations Canada had no 
direct interest The facts show that in field and 
workshop as will as in the trenches, Canada in
doing an important “bit” to the Allied V>
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already granted to the extent ol *151,000,000. , 
Not only are these credits of present-day service 
to the Imperial Government and of great use In 

Rsn8lllfli Snsurenc* and fhumw I ensuring a continuance of industrial activity <*
----------------------------------- I war munitions in Canada, but in the future they
Published Evsav Fuday. I are likvly to prove of the utmost value as an offset 

AbTBUI H. Rowland, I to the loans made by the Imperial Government 
to the Canadian Government in the first year of 

These loans are reported as aggregating 
about *135,000,000 and, if necessary, the Canadian 
Government can draw from the British Govern- 

this year another $150,000,000, although it is 
Annual Subscription, $joo. Single Copy, 10 cents. I the intention not to draw upon this unless circum-
____ ______ _______________________ —---------------  I stances absolutely compel it. In addition to

these loans, there will lie at the end of the war a 
settlement between the Imperial and the Cana
dian Government regarding the expenditures made 
by the former for Canadian troops while on the 

Sir Thomas White to able to make his preparations I othcr si,|r of ,hc Atlantic. It is obvious that it 
for the second Canadian domestic war loan with 1 wi„ |)C a Rrcat advantage to Canada at the war's 
considerably more confidence than he could have closc whl.n our exports by which our interest due 
frit regarding the initial issue last fall. True, the I abroad js pajd will naturally decline, that the in- 
Minister of Finance had reason in 1915 to hope I tcrcst duc on the loans made by the British Govern- 
for the success of the financing then undertaken. I mc„j j0 j]lc Canadian Government should be offset 
r blic sentiment was ripe for the development by that duc on lhc British Exchequer bonds taken 
j*A was capable of giving practical expression to | by the Canadian Government and the banks, 
its feelings in terms of hard cash. The issue how- i Whatever, however, may be settled in this cen
trer, was *n experiment, and as tuch subject to the nectjon jt js „f vital importance that the utmost 
dificulties which beset all experiments. As events supporti consistent with the resources of
developed, it was seen that the willing support the Dominion should be given to all our war financ- 
of the public to the loan exceeded all reasonable jng Appreciation of this fact is at any rate suffi- 
expectations. Undoubtedly, at the present time I cjentjy general to insure generous subscriptions to 
the Dominion as a whole is in an even better posi- the ncw loan probably American subscriptions 
lion than it was last November to make a great I wm p|ay a very considerable part 
success of an issue of this kind. Large new funds 
have been brought into the country through our
immensely increased exports, a thoroughly con- I T,lc action taken by ti.c Dominion Government 
servative course has been pursued by leaders in in connection with last year's seed grain legislation 
finance, capital expenditures upon objects othcr was severely criticised by Mr. W . loole,■ PTe**d*** 
then the war have been kept down, bank deposits oMhc Alberto b“ Mr Toole
have shown magnificent increases, and although rcmarkrd tbat U would take the country years to 
a good many thoughtless folk have continued to I bvc down tbc unfavorable impression brought about 
spend extravagantly and carelessly, on the other I by p|;(( ing the seed grain liens ahead of mortgages 
hand there has been a practical appreciation in and other vested interests. All classes were- agreed

-5»-“£-sr,r»'TSi/iiTu.;rti
and production. . . _ | vijuui mortgagees, who prior to the Government s

granting of assistance had shown every leniency 
It would be scarcely surprising if Sir Thomas I and consideration in the way of extensions of time. 

White follows the precedent set last year in regard should practicaUy lose their security by rewon of
- -h. -«a- p— « *2
■otation in using any surplus subscribed beyond ^ " othcr than tivll on lbc. crop, then the regis- 
the Dominion Government's requirements, for the I tratjon should have taken its proper place as a 
purpose of a new credit to the British Government. I charge against the title. In any event, said Mr. 
While the Imperial authorities have apparently Toole, it would have lieen a simple matter to so

-T.-jt? *■*.■• *? IT1» air:',: “a;at their disposal for use in meeting payment I ^ ^ titlc M tbal tbc mortgagee and those anxious 
this side the Atlantic, their liabilities are corrcs- ^ increase or make new loans to anyone in the 
pondingly large and probably until the end of the I provjncc might rely on a search at the proper land 
war, the authorities will gladly welcome titles office which would have much facilitated 1»-
a o| that «“»««««* which Canada has { vestment business. '
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AIU1 SOW* TO •111■H* .«-»»« «s^r.sSiSïïSi I «KCbTTk SS-!!fÏBSÇSaSSsS s«iflS

*1L . SJ, sutkt In cOTiiwnting npon the Cana- last year, when 12.9*6.400 «" h"vwtfi 
tiw London SUtiat. «n commenceP^t bankers but 1.223.70» a<™. «* "9^5 ccnt‘ obovc the
^ltn JJl^vilv loaned but the Canadian people, I harvested area of i«)M» which was ,o»293»9oo 
■« ,hc,a|lViry j^Uv’ leased ncome an<T their acres. The acreages estimated as sown to other 
Wt ol thew «reatly itw«MM ™ «deemed a crops are as follows: Oats 10.644.000 as aga nst

Furîher^ thcy | u.^S.ooo last year; barley 1.397.900 against 
WbStaiareclv increa^thrir deposits with bankers. 1.309.330; rye 159.6*5 against 111,300; pea» tot,-

r,.r\xrvt2.!'"»sr:

ïsr a&TTiflSÏTBS*j£*jçs
5nst 344’7T6ooa*a,tümi^,J^.. ’’S.*» tU*

tS^SnAStS îrt.*tsf spsx
keep down consumption, in order that they may | 
redeem as much of their indebtedness as possible 
to other countries during the war, and to order 
that they nwy be in a strong position to Ince me .
future when the war comes to an end and the demand I The details of Canada s imports during May
for their manufactured products is again more or I an(1 iune ^ not yct to hand but the volume begins 
less confined to their own country. | to _fve rise to some apprehension. « is no longer

necessary, says the Canadian Dank of Commerce,
«xnvAl* or mAvmnm. I to import costly tools for the manufacture of mum-

_ ... I tions of wa*. as our plants are now well equipped. 
Public interest to all that concerns the securities hM l)ccn shown that of the material that enters 

market and the general financial situation has the makinR of a shell it is not necessary to
increased rather than diminished as a result of the jm t morc thall and to fill other orders placed 
great European war and the economic changes (Canada it may lie necessary to import raw 
it creates. Accurate information regarding cor- I materia| on a limited scale, but allowing genc- 
porations in par.icular is more important ana (<ir oM requirements that urgency justifies,
interesting than ever before. Moreover, the «non- I ^ gtj|| rcm.,ins a large volume of imports that 
rial and economic changes due to the war na\c ^ witWn t|K. non-essential or undesirable class,
resulted in the appearance of a arge number 01 (act which indicates that national economy is
new companies whose securities hav«. j® m*"X oot M peat as it ought to be. 
cases, become lead ng objects for investment and I " *
speculation. The essential facts and figures in the 
above connection are adequately presented. in the
1916 edition of the “ Manual of Statistics .which I tAXBS FOB TIBB MW«8*M.
is the thirty-eighth annual issue of that standard chronicle —
nul.lication It elves in one compact volume the I To the kdilor of The Chronicle, 
essential farts relating to the organization, finances Sir— In your very timely article on Prov.inc^i! 
and position cf all the leading railroad, industrial Taxation of Insurance Companies yeiu omit all 
and ut lit es companies in the United States and I reference to the Eire Marshals tax imposed y 
Canada. The figures in reference to all such com- I several of the provinces. ..
panics of anv imimrtance are* presentee! in ample I Might 1 suggest that to comple*tc ‘■“T”0™*. 
form, the volume also including statements of the I y<>„ publish particulars of all such imposts, ana 
new* organisations which • eve* an interest for the furthir. for the* benefit of your reade-rs give your 
stock market and Investing public. The 1106 I opinion as to the* constitutionality of such * “*• 

of this handsome and compact reference having regard to the powers conferred on the pro- 
present a greater fund of information for the I vinccs under tile B. N. A. Act, Sec. 92, Sub-se . 

use of investors and speculators than any other _*• Direct Taxation within the Vrovince in order 
work of the kind. It also crolmdies sections cover- to the Raising of a Revenue lor provincial purposes, 
ng government securities, mining stocks and the | Constant RKAdbk.
grain and cotton statistics. The arrangement of 
its contents is designed to facilitate quick reference 
to the- desired information. It is published by 
The Manual of Statistics Company, 56 Pme 
Street, New York. Price $3*
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The LONDON ENGLAND BRANCH 
of the rVxninion Bank at 73 CORNHILL, 
E.C., conducts a General Banking and 
Foreign Exchange Buemeee and has 
ample facilities for handling collection! 
and remittance from Canada.
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tioo, Introduced presumably, tor ,tb* Û ' m*OTHER insurance without 

notice permitted.
la the good old days. Insurance companies very theT^^^ea'pSowing evM ,„d those interested in the 

jealously guarded their rights in respect to o er o( ..fire waste’ might well consider to what
insurance, but in these latter days they appear to wtjnt - other insurance without notice contributes
vie with one another in their eagerness to throw lo that waste. __________
j.,vn the barriers and lay themselves open to be ___ _____
victimized by those of evil intent who see how easy nTOMTUl raw*»* ITS l*-000 **rl "

,o.b, saisis srs sSiiZ.
7 ra.*wa .

legislators of the objection, on the ground of public ^Jking al the home of,ce of ttk company in
"S^iJLL -m b. ,.™t by .^^p-3

rendering the policy vota i «bsolutelv without cost to the employes and win
without notice. I be in sums ranging from ftoo to $2000. according

Our law makers, conceding somewhat to the vtiy “ U]e cmplovc's length of service and without 
general willingness on the part of the companies to re(erence to age or position, exccpt that it does 

this oermission. but recognizing the danger t appiy to officers or directors, or to those whose

extent of limiting the amount mMwdfc «ten pany. Jt Un“ Jetâtes. No medical examination - 
•H»r* is other insurance without notice, to sixty i rpmiiird

cent, of the loss. This works a hardship in The Prudential has had a disability P1*”1® 
manv cases since it is not made clear who pays effect for wme time for the eve ofJls 'mp'°^ 
the U per cent. If the condition -^«pon durin^Uln^.^ nd the
the company transgressing against good pr o( frec yfe insurance is the rounding
writing practice, the first loss up to the amount of ^ company's effort to care for its employes
its policy, and only entitled the assured to recover | ^ their dependents. ■________
from the other company in the event of the amount 
*, «covered faffing short of sixty per cent, and then 
only for such shortage, there would be some sem
blance of reason in the provision; but to penal» 

for the wrong-doing of another lacks

<i
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If m

uStandard Banka company 
the element of justice.

i;:XA Case im Powt.
As an illustration, we might mention a recent I 

case brought to our attention. A company insured 
f 1 000 on household furniture, giving no permission 
for other insurance. Another company subsequently 
issued a policy for $1.000 “with permission for other 
insurance.'* A fire occurred and the property, 
valued at $1.200, was damaged-to the extent of 
$9$o. The adjuster apportioned the loss; $285 to 
the first company (half of sixty per cent.) and $475. I 
half of the actual damage sustained, to the second
company. -,

In our view, there is no authority for this. The 
contract reads: "he shall not be entitled to recover 
in excess of sixty per cent." which would be $570. 
The insured actually recovers $760.

There are two questions naturally suggested:
(1) . Why should the company exercising pru

dence in its acceptance of risk, be by
the act of another company over which it has no 
control?

(2) . Why should the company issuing the
open* policy benefit by the prudence* the___

underwriter? But for tide curious condi-

m$5-.
if.
.»• r

L of CANADA

QUARTERLY DIVIDEND NOTICE Ne. MB if.:la
NOTICE is hereby given that a 

Dividend at the rate of THIRTEEN 
per cent, per annum upon the Capital 
StocV of this Bank has this day been 
declared for the quarter ending 31st 
July, 1916, and that the same will 
be payable at the Head Office in this 
City, and at its branches on and after 
Monday, the 1st day of August. 
1916, to Shareholders of record of 
sand July, 19*6-
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By Order of the Board,
CEO. P. SCHOLF1SLD, 

Çsatmf ACem»*.

«4'- ' '1

>4 J"wide Toronto, June syth, 1916. P; ' Iw
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COMPANIES IN CANADA, mwill ^ the aeparmte organisation. But these
On page S19. Tii« CeboniclS publishes a tabula- ^ form ^ a ^ sma« proportion of the 

tion of the premiums and losses of the lire insurance whok ^ the «Mations, which have been mainly 
companies in Canada from 1869 to 191S inclusive. ^ |o finauda, fai|Ure. U i, to be noted, also, 
the aggregate and average figures for each com- ^ ^ (he M „Wt ng Canadian fire companies, 
panv holding a Dominion license being detailed. ^ ^ subsi<li tries o{ British companies. The 
these figures should be read in conjunction with ( vt$ constitute eloquent comment upon the diffi- 
the article “47 Years’ Fire Underwriting in Can- whkh Canadian fire companies aspiring to
eJa” appearing in our issue of May 3th “st Mand w their own feet have to meet,
that time, figure, other than the totals for each , 

not available, but the

î%&-
■3.

a M- ! 1

I % M; ":ii
0.Ù

class of companies were 
comments then made stand.

The following U a summary of the present tabu

le» SEATS OF THS MtOHTT."
The Board Room of an old established Insurance 

Company is to ...j always a place of great interest. 
It may be fanciful—but I think I can see in the 
decorations, the furniture and the pictures on the 

.walls a vivid reflection of the business methods 
that have characterized the Company in its public 
dealings. Some Board Rooms are unduly ornate 
and extravagantly furnished and I have usually 
found rooms of this character associated with com
panies more widely known for their promises than 
their performances. Others, again, are mean and 
dingy, and I have observed that the companies 
concerned are usually laggards in the race. The 
majority, however, are dignified, but not ostenta
tious; the furniture is solid and handsome; the 
decorations harmonious and the pictures chiefly 
confined to portraits of Directors and Officers who 
have, in years gone by, rendered faithful and efficient 
service. One does not often see portraits of living 
officials—and this reminds me of the concern ex
hibited by a Director in a well known New York 
Office when he discovered at a Board Meeting 
that his portrait, as a matter of compliment, had 
been placed in a conspicuous position. At the 
close of the meeting he arose solemnly and offered 
a resolution that it should be forthwith removed 
from "the Morgue"!

lation:— Louses Pre
paid.

1809-1915.

Premiums
Rereived, cent-

a*e- ' I tv* i1810-1915.

••••‘SS5 ’255$ Si
44.1 vi.lv) 66.5 !V-British Companies 

U. 8. A Kreoeh Coe........ 78, <

S :iAj
1 i;v.
i :m*f\

h. ■ ■,, .4

*422,955,708 8257,127,892 00 8

Points made in our comments on May 3th and 
which may be here repe ted are as follows:-

(i). In the forty-seven years, 1869-1915 inclus.ve, 
the companies operating under Dominion licenses 
in Canada received in premiums a sum of *4».- 
0,5-08. They paid in losses an aggregate of 
$257,1*7,88», a proportion of 60.8 per cent, to the 
premiums received. With an all-over allowance of, 
say. 35 per cent, for expenses, which, be it remem
bered, include heavy taxation end much expendi
ture on purely preventive work, aud an allowance 
for the increased premium reserve, it is apparent 

remuneration obtained by the

5 ,.v ■ a

It:

■

: i

*:>• ST
i* ^ i

that the average 
companies has been exceedingly meagre. Probably 
4 to 3 per cent, would be a very liberal estimate 
of it, for which handsome profit the companies have 
to be prepared at any time for a great inroad upon 
their resources through a conflagration.

that the American companies’

£ Vh
; A

.)

mmJ. L. K.
(2). The reason 

loss ratio is considerably better than that of the 
British companies probably lies in the fact that the 
greater number of the American fire companies are 
comparative new comers to the field. On the 
other hand, the majority of the British companies 
have been long established here, and they have 
borne the brunt of past great conflagrations which 
have entailed enormous insurance losses,.and may 
have successors any day. The American companies 
have, perhaps, found conditions a little more favor
able for fire underwriting at a profit than they were

"ft#
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The Mutual Life of Canada announces that 
applications from women will now be considered at 
regular rates on the Ordinary Life Plan. Agents 
the Company says, should exercise extreme caution 
and good judgment in soliciting this class of busi
ness, as the Company will apply the most careful 
scrutiny to these applications in order to avoid 
speculative insurance and undesirable risks. 
r e e •

Underwriters have been amused by the notifica
tion to the stockholders of the Remington Arms 
Company and the Union Metallic Cartridge Com
pany. located in Bridgeport, Conn., that among 
certain economies to lie introduced in the manage
ment of those companies is a large saving to be 
caused by ttie abolition of the fire-fighting 
brigade,” used on their premises. This must be 
suggestive good news to the Germans who are in
terested in suppressing the manufacture of warlike 
munitions.—N. Y. SpaMlue.

in earlier days.
U wilt l<e noted that of 47 Canadian contâmes 

with Dominion license which at one time anu another 
have been transacting fire business in Canada since 
1869, only *4 survived at the close of 1913. an** l*° 
more have since gone. In one or two cases, of course, 
Tompewbw which have disappeared have been perpe-
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Canada Permanent Mortgage Corporation
TOBONTOEetabliehed ISMT O H O H T O STREET

Atlas Assurance Co., L-m
of LONDON, ENGLANDRepresenting

The Caenpeny commenced bueineee in ÜM REICH 
OF CEORC-L III end lhe follewing figurée dwe 

ite record—THE MUTUAL LIFE
INSURANCE COMPANY

or NEW YORK

li Fee*Allk AnmOrntf
KING GEORGE IV. $ 387.08* $ KO,Ut 
KING WILLIAM IV. «57,11$ 3,038,38»
QUEEN VICTORIA 788,88$ «.575,418
KING EDWARD VU. 3.S00.870 >1,185,40$ 
KING GEORGE V. 8448.89$ 15.1*6,09» 

end et
«e* DECEMBER. 181$ 7,7*7,180 1K$$3,I«0

la edditien the Compeny hee e Subscribed Ce y Mel 
el Eleven MiiUea Del 1er» el which $1,118488 

ie perd up).

jlgotb wantti in umrprtunteJ dit fruit.

§t#ad Offifi |ee Censées

You will ir-rke money.

The great strength, big dividends 

and incomparable benefits of the "oldest 

company in America” mean certain soccesa 

for you.
179 St James St, MONTREAL

MATTHEW C H1NSHAW, InwchMerngw

rOK TEEM» TO PRODCCINO AOSNTA ADDSS81:
Assets:

$10,178,345.13
Surplus to 

Policyholders:
$5,169,684.89

trhe-yGeorge T. Dexter ■ JL -

fed nu Mttsiewr

'X'wew'wHew Yerk, H.Y.54 Nassau Stmt Canadian Head OCRaac
MONTREAL.

1. w. einnic. Ml

CANADIAN BANKING PRACTICE
THIRD EDITION.
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Canadian Bankers’ Associatif» (Cempikul kf lehrs T. P. Kelfhtl.- ----

tfl ST. dOHM STREET. MONTREALON SALE AT THE CHRONICLE OFFICE,

Montreal

PREI

ÇlTVnrtùl* 
AiHflm « 
♦^turl'^Amvn 
H«-a\• r iI9l« 
Hriii'h Atitti 
Hri’i'li ( 
itr i n > It Ni 

<1‘»U).. 
Canada Agri 
Canada Kin* 
Canada Nut 
Canadian Ci 
Cfiitral Va 

<11*17)... 
Citizi-HA.... 
fli>mini«»n. ^ 
iMumùd» V 
Done *»f v 

Avvilt. 
Fu't*Ttl. . . . 
Fa'tvrii Ca

19117)... 
Equity... .
Kavhtriv* <1<
|lu«l'«m Hay 
I hip* nut I

Llvfi-poul 
<H»I2 ... 

IjiTidnfl Mil
LiniilHrm«*n 

Contract 
Maiiitoha ( 
Mi rvantilr. 3 1
$t<> int-Koyi 
National Hi 
X«»rtii Kmpi 
North-Weal 
Novs Hrotii 
thvtdr ntal 
Ontario ill* 
Ottawa. ... 
On aw a Agr 
Vii'-iliv I \*a» 
l‘ru\ iii<‘ial.. 
Üui'Ini» . . .. 
Ui<‘Iiiiii>ihI « 

VHHi ... 
Hiiiuui'ki - I 
Boy .it * ‘.ma 
N>\ • r« ign.. 
h*- .* rvigo f 
htadanili®.,
A*k*turié»Mi
Wv-tiTn...

lint ink C
JUMun.......
Ailianvp....
Alla*.........
Bnti-h lliii 

erst <191 
C.»l> •<*>!) iati 
City of I a m 
Cotntmh'ial 
Euijdiiyrr 
^lltUh.., 

Ohm « ,<t A*m 
51 Ik
(i ,l . .
Ir i)i' rial. .k
Law l ui.di 
Lix« ,

11
«X. I

NoTt:
Dé!ü ant!»

*gf
f£

:

BU
S

m
m

v..



•• ..<» -

Ne. 19. IN —

-A V TV. ’A
■

!

THB CHRONICLEMnXTMAt, JVLY II. 1916 -:1

•i
PREMIUMS AND LOSSES OF FIRE COMPANIES IN CANADA, 1W-1MS.

(Compiled hp The Chronicle).
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■ÜI :::I British Campanie».
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X:Siiawinioan Falls, Qua—Dwelling of ex-Mayor 

Frigid damaged with other premises, July 19. 
Origin, lightning.

Toronto.—Fire caused a loss amounting to 
$25,000 to Overland Motor Car Company garage,

Mi-won, Alta— J. M. Turnbull’s farm dwelling 
destroyed, July 14. Four deaths.

CANADIAN FIRE RECORD
& •L'iiii (mml n> oiMhk 

Fire at Montreal.
lion the 14th instant, a fire occurred on the premises 

of A. A. Aver & Co., butter and cheese merchants, 
William St"., Montreal. Insurance as follows:— 
On Slock.—Alliance, $20,000: llritish America, 
$10,000; Commercial Vnion, $7,000; Continental, 
$10,000; Fidelitv-Phenix, $10,000; Clolm & Rutgers, 
$20,000; Guardian, $50,000; Hartford, $10,000; 
Law Union & Rock, $10,000; Liverpool & London 
& Globe, $50,000; Mount Royal, $20,000; London 
Sc Lancashire, $20,000; New York Underwriters, 
$10,000; Niagara, Sto.ooo; North British & Mercan
tile, $20,000; Northern, $20,000; I’hcnix of Paris, 
$10,000; Roval Exchange, $ao,i**i; Springfield, 
$10,000: total $400,000. Loss, alunit $7.500. On 
Szii/ifiRg.—British America, $10,000: Commercial 
Union, $20,000; Liverpool & London & Glolie, 
$28.21x1: Mount Royal. Sio,i*x>; North British & 
Mercantile, $10.000"; Northern, S51 .'*■>; Phcxnix 
of London, $20,000; Royal, $20,000; Scottish U. 
& N„ $15,000; Western, $15,800; total, $170,000. 
Loss, about $ 10,00a

■5

PERSONALS.
Mr. W. B. Collins has been appointed branch 

manager of the Imperial Life of Canada at Brant
ford, Ont.

Mr. John Aird, general manager of the Canadian 
Bank of Commerce, has left for England. He will _ 
be away about six weeks.

* • 4
Mr. C. R. Burrows, son of Mr. Stephen Burrows, 

the well-known representative of the Mutual 
Life of Canada at Belleville, Ont., is reported killed 
in action near Ypres last month.

• • •
Second Lieutenant W. R. Moore, serving with the 

1st Battalion of the East Yorkshire Regiment, a 
member of the Life Department of the Phœnix 
Assurance Company's Head Office, has been award
ed the Military Cross for services ni France.— 
Policyholder.

The death of a well-known English actuary, Mr.
T. G. Ackland, F. I. A., is announced. Mr. Ackland 
was formerly actuary and manager of the Gresham 
Life but of late years had devoted himself to private 
practise, his clients including the London & Lan
cashire Life for whom he acted as consulting actuary.

• * *

Captain R. D. G. TownCnd. of the Army Service 
Corps, serving with the British Expeditionary 
Force in France, and a member of the Staff of the 
Life Department of the Yorkshire Insurance Com- 
puny in London, has been awarded the Military
Cross .—Post Magazine.

• «

The death at Toronto is announced of Mr. Gray
son Burruss, of the firm of Burruss 8c Sweat man, 
insurance brokers. Some years ago, Mr. Burruss 
acted as s|ieci;d agent for the Western at Rich
mond. Virginia, and subsequently, before entering 
business f«r himself, was associated with the British 
America at Toronto. • • •

Mr. William Mackav, the popular manager for 
Canada of the Royal Insurance Company, who 
was 58 years of age yesterday, joined the staff of 
the Royal in Canada 34 years ago. lie has won 
the esteem and re-|Kt-t of all connected with him 
in business. Tilt! Chronicle wishes Mr. Mackey 
many happy retunis.

» :
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Firb at Renfrew, Ont.
On the 15th instant, a fire occurred on the premises 

of O’Brien’s munition plant near Renfrew, Ont. 
The origin of the lire is known to have been acci
dental. Insurance as follows:—Globe & Rutgers, 
$130,000; Guardian, $10,000; Ohio Millers, $50,01x1; 
Stiivvcsant, $40,000; North River, $30.625; Wil
liamsburg City, $30,625; Richmond, $30.625; United 
States, $30,625; Home (Winnipeg Und.), $25,000; 
Industrial, $20,000; .Scottish Union, $20,000; Pacific, 
$20,000; Alliance, $10,000; Merchants of New York, 
$10.000; National of New Jersey, $7,51x1; Excess, 
$7,500; Employers, $5,000; Commercial National, 
$5,000; Buck-Eye National, $2,500; Anchor of 
London, $2,500; I.lovds of London, $287,500; 
Ohio Valiev, $5,1**1; North Empire, $5.000; other 
insurance, $100,000; total $885,000. Loss, about 
$75.000.
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.■■■• >•Fire "at Avoxlea, Sask. '
As previously re|xirted, a fire occurred on the 4th 

inst. on the premises of the Avonlea Mercantile 
Company, King George Hotel, Chinese restaurant, 
two implement sheds and premises of Congo Lum
ber Companv at Avonlea, Sask. Insurance as fol
lows:—St. haul, $10,600; Retail Lumbermen’s, 
$10,000; Westchester, $6.000; American Central, 
$5,000; Employers, $3,000; North Brit. Sc Mer„ 
$3.000; Liverpexd-Manitoba, $3.1*xi; Canada Na
tional, $3,000; Glens Falls, $2,000; Occidental, 
$1,000; total, $46.61x1. Total loss.

Montreal.—Showcase factory of Meunier & 
Sons, 190 Vie IX. boulevard, Maisonneuve, dam
aged, July 17. Fire originated in vacant part of 
factory-

Stable of J. Portier, 1187 Gertrude Street, Verdun 
damaged, July 17. Loss $2,000. Origin, children 
and matches.

St. Catharines, Ont.—Trestle of Niagara, St. 
Catharine's and Toronto railway damaged, July 
13. Supposed origin, incendiary.

Toronto, Ont.—Rankin’s planing mill on Dundas 
Street damaged, July 15. Loss, $1,000. Origin un
known.

Brantford, Ont.—C. A. Bennett’s cleaning 
shop destroyed, July 12. Origin, gasoline explosion.
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Gunner Angus Mackay, who has taken a course 
in gunnery at Halifax, preparatory to going over
seas shortly with the McGill Siege Battery, is the 
only son of Mr. William Mackay, Manager for 
Canada of the Royal liMirance Company. Gunner 
Mackay, previous to enlisting in the McGill Siege 
Battery, held a commission with the rank of Lieu
tenant in the Montreal Heavy Brigade, Canadian
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its percentage of agents engaged to maintain iU 
force from nearly 155 per cent, in 1905 to 61 per 
cent, in 1915. By a careful study and analysis of 
sources of agents and causes of success and failure, 
tables showing the classes of failure by age, amount 
of previous earnings, race, nationality, marriage 
condition, previous occupation, this company has 
attained a position where first, it has no part time 
agents; second, it takes no business whatever from 
brokers or agents of other companies; and third 
it has a waiting list of agency applicants enabling 
it to make a selection otherwise impossible. That 
this has been accomplished by one company, said 
Mr. Woods, shows what may be accomplished by 
all and the large saving secured to policyholders, 
not at the expense, but to the advantage, of _ 
ful men now handicapped by poor selection and 
poor training, wi'.h consequent failure.

LOSS IN TRAINING LIFE AGENTS
Mr. Edward A. Woods of Pittsburgh, president 

a the National Association of Life Underwriters, 
brought out some interesting facts in an address 
recently made at Detroit on the subject of sales- 
■anship in life insurance and various efforts which 
are now being made in the United States to give 
a more efficient training to salesmen. Mr. Woods 
estimated the chief expense in life insurance — 
that for marketing, not producing it—to run be
tween $100,000,000 and $1*5.000,000. Any reduc
tion in this cost though small in ratio, must 
a large saving to policyholder*. 11c did not consider 
the place for saving to be in the reduction of the 
compensation of the average successful agent, 
who is l*v no means overpaid although, as in every 
other business, there arc some conspicuous suc
cesses. He inquired whether there was not an 
unnecessary wastage in the selection and training 
of agents, and stated tliat as a result of replies 
from 83 companies to an inquiry as to the number 
of agency contracts made last year, the number 
of contracts terminated for causes other than death, 
and the number in force Dccendier 31, 1915» 3t 
was a fair estimate that 60,000 agents in the United 
States annually pass out of the life insurance busi
ness, failures.
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■itram aonrer cosromoes nr moxtuu. Më :■ 11'To the Editor of The Chronicle:—
Sir—I have read lately with much interest in 

your valuable pajier, two letters from country 
agents who were complaining that Fire Insurance 
Companies, in their anxiety to secure representa
tive*, appoint such a number of agents that some
times they cannot get more than five or six risks 
a year from each of them.

I would like to say that in Montreal things are 
just us bad as in the country, or worse. The Com
panies here have two classifications of agents, 
vie. :—the Special Agent and the Sub-Agent, the 
latter living a special agent of an Insurance Com
pany just as the former, but his name is omitted 
from the list published by the C.F.U.A. and conse
quently he is not known to the Insurance Agent 
fraternity. The Sub-Agent is principally recruited 
amongst the notaries, government and municipal 
employees, merchants, clerks, bookkeepers, collec
tors, street car conductors, brokers of every de
scription, etc. He dues not need any insurance ex- 
in riviiec or training. Sometimes his commission on 
a few of his own risks is practically a reduction of 
the premium. At other times he is appointed be
cause he controls a large risk by some connection 
where he is either interested or employed. It is for 
these reasons that the real Agent who nialys his 
living bv the tire insurance business believes Je 
does not receive fair play from the Companies. The 
Special Agents in Montreal are a few hundreds, but 
the so-called Sub-Agents are in the thousands and 
thev are the Me n- tr of this business.

f lietirvc that the Companies should have only 
one classification of insurance agents and think 
that such a change would bring up the standard 
of agencies, also perhaps would help in keeping the 
losses down. The Companies want good service 
from their Special Agents from whom they get most 
of their business; thev have the benefit of their ex- 
mriinee and they expect them to lie loyal; why 
should thev embarrass them with the classification 
of Sub-Agents? Let every person who wants to be 

Insurance Agent lie known as such.
Yours very truly.

Special, Agent for the City of Montreal 
July 19th, 1916.
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■Cost of Unsuccessful Agent.
The cost of engaging, equipping, training, work

ing with and finally rami ling contracts of 60,000 
agents, is certainly a large sum, said Mr. Woods, 
no matter how conservatively we estimate the 
average cost of each. Any one who has had experi
ence in hiring agents, especially when it is remem
bered that these l»,ioi men average possibly one 
year in the business, will concede that the entire 
expense, chiefly of time but also of equipment, is 
very much understated at $100 each, the time 
speut in hunting up these men, inducing them to 
enter the business, giving them what information 
or training they had, working with them, and finally 
in canceling their contracts, all cost time worth 
money. In mauv cases the hiring of these men 
meant trips to see them or paying their expense* 
to sec the general agent or company. It meant, 
in some cases, the advancing of motley or the pav- 

■ ing of salaries not earned, and tile cost and equip
ment of office space. It meant clerical attention, 
as well as that of the general agent or supervisor. 
In all cases it meant, at least, the license, the rate 
book, and the equipment of supplies. Tin; presi
dent of one of our largest lire companies valued 
each fire agent at These failures, there
fore, cost a figure that will lie admitted as most 
conservative— $6,000,000.
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One Company’s Experience.
Mr. Woods drew attention in this connection to 

the experience of the Metrojuditan Life of New 
Yoik. " In 19113 the Metro|*ditan Life, in addition 
to 1,700 assistant managers, had over 12,000 agents, 
whose average earnings were less than $12 a week, 
a total numlier of 14,700 agents and assistant 
manager*. During that year, 19,066 agents were 
contracted with to maintain the force and the 
company's annual business was $430,233,822.

In 1915 this company had reduced its force of 
agents to less than 11,500 and its force of assistant 
managers to 1,500; increased their average earnings 
to over $23 weekly; increased its business to $592,- 
$00,660, over j7 per cent.; and, best of all, reduced

'»;• V..
3 ■r

■ ■
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The Prudential of London, the leading British 
industrial office, has now paid is war claims in 

of a million pounds sterling.

•î
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t—this (act in itself dfttimes nets as enCAUSES of incendiary fires. the agent 
incentive. >v-:

lately thev have been successful in AtmtoniTKs' Failvm.
rounding up a gang of fifty^fire-bt^ who are now Pa$lu„ of the Authorities to Condemn Unsafe
held for tnal on charges of arson “"J..d^» “* * and Dilapidated Buildings—In certain quarters of 
6rr companies. Leading up to this bag was_ a ^tics will be found old structures which
prolonged investigation, and the ***** an. un,ttk value, which should In? condemned as a
mint by a fire insurance official who took a hading mvnilce. Thev can 1w purchased with very
part in this invcstigation, as reganls the causes | .mim v and "easily insured over their value 
of incendiarism is of wide interest to umtorwriters Jj«| V rv;v|v indllt.,.,m.Ilt to the incendiary,
in communities, who are similarly afflicted as of Health and Building Inspection depart-

by. SSSSt USSt
rory evidence-. ... . __ - " iHsloval, Careless and Indifferent Agents—

1. Ignorance of the Law and its Consetiuencefr- '• a., tlt' who know.nglv offers an undesirable 
The majority of the property owners and tire setters *■ WS™ insl|ramx, crtl^jKmy should not be per- 
who are now tinder indictment and who are to lie * do fllM)((T business: and as there are such
indicted never realised the enormity id the mine ” * }n t|u. ,m.ilu s< „w. N,„mr they are eliminated
or the severe penalties attache d t*"*»' ,he sooner the loss ratio will drop. A careless or nd f-
safe to assume that if they had many of these fire ucviit i- a liah.litv to his company because he
would never have occurred. Away back in January noMake the trouble to inspect the risk offered by
last, I warned .me of these lire setters, who has *»* ■ ,^„t! ,Hr^llllvll,A to the underwriters
rince been indicted « time counts, that he was am ’ when a firT d.U occur he can only
due to be arrested fur a.-m and he replied as fol- , m>w find he was not O K.
lows: . . _ _ (Mnc-1 •• A ease of locking the stable door after

"Did yon see me set a fire. Can you swear - • lict,n stulcn. A carefully strut nized
under oalli that you mid another witness saw me such agents should be kept in the offices ofapply the match?” lie was under the impression « «L"1"*” P
that in order for the authoritie» to secure a conv c- r«scrupulous Ptibl c Adjusters—Every specialtion for this offense ft was nm-ssarv to have witnesses ^ wv]i llF|||vs t||t. honest public adjuster, his 
who actually saw the match applied. services are often of great value to the companies,

a. Over-Insurance—The underwriter will never an t,L.ruiiuh.i«s adjuster can lie nstrumental
be able to ascertain definitely the moral hazard | * j tf a" certain public adjuster is
of a risk by consulting a Dim's or I radstmt s »££•■* hThh>Ls»soi suit cases and
report; he must rely upon the honesty of I he agent f ||Hvll wjtlt fire damaged wearing apparel which 
as to the physical and livrai hazard and also the j * „ inducement to the insured to secure
value of the property .....mitte, for coverage IVtiilMmimt fTtià reason of seeming a larger
To be sure there is at present a large amount of t|\ wi,h the help of the contents of the
such over-insurance in forve but cerlamlv not w th - a||d b.,„s it Jbvioiis tlwrefore that the 
the knowledge of the companies or it would quickly ^ ” 'of alld bags have liven paid for
be reduced or cancelled. ovvr and over again by the companies. These

men are nut vx|K*riiiivcil, they du not know sound 
or loss values or how to properly make • proof 
of hiss, they bargain a claim, always trying to side 
step a reference for the reason that they would not 
know how to procure the same. They are known 

and often work in conjunction

In Boston .?■-

y.

i
t ■
5

-- ;x.:
\ ••.

Kixaxciav DimcvLTtes.
3. Financial Difficulties of Merchants and Pro

perty Owners—A merchant fully covered by insur
ance finds himself in straightened circumstances 
with piwir business and pressing creditors— it ... ,
bankruptev. if lie is unscrupulous, the Midden to employ _ runnels 
thought ui the ruse* id siruriug plvnlv uf fluids by | with the firisi-tter. 
means of a fire comes to him; this i< certainly pre- 1 Tiir Pkoprssioxal FiRESRrre*.
livable to bankruptcy as lie then van continue in Soliciting bv I-'ircsettcrs—The usual method
business with a lutter standing than ever. Or « cmphived l>v the- fire-setter is to solicit property 
prviurty owner, also un scrupulous, finding he lias (lWm,|^ awd storekeepers; he furnishes the expert 
made a" bad bargain in a parcel of real estate, or knowledge and exiurienee and the necessary cour- 
huving a iMieel that is not rentable either by reason |H m;,ke „ K,„Mi ut|d «impiété loss. The price 
of requiring certain repairs or improvements or |j#. «.-xitert varies; sometimes the job is done 
finding mortgagees pre-mg for payments with no u a r,.,u|.ir comini—vn basis and sometimes 
funds on hand to meet them, la-iiig in danger ul j|>f ,f ,-(Xvd ratl. |t miht not lu- forgotten that the 
having tin- piojurtv taken away from him. limbs a ili<m js as keen in this line of endeavor as
ready way out id his difficulties through a lue. j „y h-gitimate- enterprises.

4. Bad Vomlition of liitil.hiigs and hmr pmdi- ’
tiuns of Merchandise - Certain old btiihlings having . . ,f .. . notifies that all
au improvements and requiring e-on-id, tabh- repairs The Im,wriul We
•ml that in some- instance, sluml.1 be cmdvmncd participating |vheiw with Use year dKtnbuUon 
bv the firiqur antlurilies are- in>uwl by sonic |un.«l issued on and «Iter July ist wll contain 
agents f,i tL same amount f« which a gi.ul and an adiled danse pnAnling for an '"terim dividend 
up to-date building w.mhl be Insured. Stock in to the event ol death after the first year. .
trade is to many instances insured that is n most Thisprovi.iunis n-tr^cUx-cinthc «se d I^vio^y 
part unsalable and old merchandise; no proper ^itten pohcies except those on the deterred 
tovestigatiem and appraisal el its value is made by dividend plan.
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1 1915 Bradstreet publication thcrt were listed at.- 
1 661 failures in the United States and Canada. Of 

these failures 20.251, representing 93H per cent, 
of the whole, were capitalized for $5,000 or less. 
While there arc many reasons for failure to which 
life insurance does not reply, it is interesting to 
note that the different causes of failure are classi
fied under two heads:

A—Due to faults of those failing and 
B—Not due to faults of those failing.
The business which fails by reason of the loss « 

credit or capital or of ability previously supplied 
by a deceased life would now lie listed as not due 
to fault of those failing, whereas by means of life 
insurance we have a remedy here which will take 
it out of this category. Is it not the work of au 
holding up our national credit fabric to see that 
nothing remains undone that can be done, to eli
minate faults that bring failures?

Who can sav that business insurance can be had 
when called for tv the exigency of the minute. 
It is possible to obtain lire insurance, casualty, 
burglary, liability, or other forms of insurance 
him,n request b v the banker or credit man, but not 
nlwavs life insurance. Here the need should be 
anticipated-and this brings into camp many who 
will find it wise to provide not against the fact 
Lut against the |*«>sibility of future need.

Financial Impoutancb.

BUSINESS INSURANCE. : • j;
The following is part of an address delivered 

before the annual convention of the Life Under
writers Association of Canada, at Hamilton yesterday 
by Mr. William J. Graham, of New York, Super
intendent, Group Monthly lTcmium and Home 
Purchase Departments, Equitable Life Assurance 
Society. Mr. Graham's excellent advice on the 
subject of selling "Business Insurance" has already 
been given in The Chronicle (May 12th, p. 545b 

Kinds op Business Insurance.
Business insurance as we will consider it here 

will be confined within the three subheads of co
partnership insurance, corporation insurance and 
credit insurance.

Cn-p.iriuer.hip insurance is the designation usual
ly given to insnranec that indemnifies the surviving 
partner or partners against the financial hazard 
of a partner’s death. It is effected more usually 
bv the different partners taking insurance policies 
directlv for the benefit of the firm with lirm as 
beneficiary or indirectly by making the beneficiary 
one another.

Coiporalioii insurance is in essence the same as 
co-partnership insurance for its purpose is to in
demnify a corporation or a business for the loss 
of a life or lives whose energy, brains, credit are 
factors in the prosperity of the company.

Credit insurance is the branch of hii.iness life 
insurance which means the protection of loans and 
collaterals against the untoward contingency of 
death, by providing in such event life insurance 
to wipe out the debt.
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The ltradstnvt Company reports the deaths 

of individuals, partners or officers in corporations 
notifying interested subsvrilwrs in each such case. 
There can lie no other reason for a credit company 
making such report other than the assumption 
that the death of such a man is of financial import
ance to all interested in that particular concern. 
In response to a question as to whether or not 
thev repotted the amount of business insurance 
carried in event of such deaths exactly as they 
wuiilil I** rxpreted to report the amount of fire 
insurance carried in event of a fire in such concern 
they replied as follows:

••"( i«ir inquirv blanks do not contain a printed 
question referring to life insurance and the extent 
to which we make inquiry into the subject of life 
or liusiness insurance depends u|*m whether or not 
it is referred to as a factor, and whenever it cornea 
up in that manner we give it consideration to the 
same extent that we give consideration to any other 
form of insurance carried by the subject of the 
report."

i >• '•
if. ; * 
•k
l-1 -Protecting Estates.

So far as a man’s estate is involved in the success 
of the business after his death it is plain that an 
insurance !<• indemnify the business against the 
loss of his life directly enhances the value of his 
estate. If the estate holds interest iu the business 
anything that improves the business directly im
proves the estate. In many cases a policy payable 
to the business might prove more valuable to the 
estate than the same policy payable directly to the 
estate. This is particularly true of small businesses. 
It is true in degree of many credit insurances where 
the loans conserve the private estate and where it 
may prove far more valuable to have the loans liquid
ated by the insurance and the collateral released 
than to have the collateral sacrificed to pay the 
loan or taken over by the loaner.

What it 1».
Business life insurance in its every phase is in

demnity and protection against money loss that 
may follow decease of lives financially valuable. 
The tet of business insurance utility in a particular 
situation is this query: To what extent may financial 
Ins. follow to the bu.iness and it. credit without it? 
C„ii.iili ration of this questitm uncovers the enormous 
field that exists for the exploitation of business 
life insuranee.
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Federal Reserve Banes Peacticb.
It is also interesting to note that the Federal 

Bank of New York in its individual statement form 
which it is attempting to get its member banks 
to use inquires as to the amount of insurance car
ried and as to who is beneficiary. Other Reserve 
Banks are endeavoring to get the same schedules 
used. It seems a fair hypothesis that the member 
banks who desire to get Un ir securities in the most 
excellent shape for re discount piir|uises will be 
quick to see the reasons bi'biud the suggestions 
of the Federal Reserve Bank of New York and to 
emluHlv this question in the schedule supporting 
their notes. And the question itself tells the whole 
story of the need.

Mb. IlEPBVEN’a Cbedit Formulae.
•When it comes to extending credit,” says Chair; 

A. Barton Hepburn of the Chaw National

• -■ i r:
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Bradstrebt on Failures.

'.?
■ ■,Verily there are many large hu.incxses in some 

• of which life insurance would play a big part in 
protecting valued lives in the sense of indemnifying 
against their loss. But more than this, there are 
Knits of small businesses w hich need our insurance
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Bank of New York, the average business man life should be protected to the extent of the value 
does not, perhaps, have in mind any set of rules 1 to the ' company in such way that the contract 
or formulae. j cannot be cancelled upon the payment of the first

"He does not attempt to analyse and catalogue claim. A joint life insurance on two lives leaves 
the qualities the applications should possess, as a . the Surviving partner without insurance on his 
basis for the credit they ask. He reaches a con
clusion by the short cut to which he is accustomed, 
viz.: the man’s manner, appearance, rvputaton, 
financial standing, and somewhat by his words 
and promises. He should in some way either 
general or specific, by inquiry or intuition, seek 
and obtain answers to a number of questions such 
as these: Has the man al ility, self-control, pru
dence and forethought? Is he cautious, frugal <■■■ <,„<n mining sianupoini. .Moreover, mere are 
and normal in his habits of life? Has lie a sense ! difficulties in the wav of placing business insurance 
of justice and a proper regard for the rights of iqain two lives or more upon the joint plan because 
others? Is he accustomed to assume restmusil.ility the probabilities arc greatly increased that the 
and does he understand the need for being pre- lives will not all be found uniformly acceptable 
pared to meet emergencies? Is he lioiw-lovino. I hr tin. „,...i;..-i _.....»
industrious and mindful of duty? Is lie progressive 
and likely therefore, to keep pace with his com
petitors? I >oes he know how to get money's worth 
for money expended? Is he fickle and erratic, 
or are his habits fixed and his piir|»i-cs in life well 
defined? Has he integrity and reputation and 
dues lie cherish his standing among his fellownien ?
Is he sellish and self-centered, or does he think of 
others, and especially i<f wife, children and those 
who may be dependent upon him?”

These statements of Mr. Hepburn are, in my 
judgment, the most convincing reason for any 
man taking a business life insurance that can be 
put forth in a single paragraph.

Legal Questions.
As to form df the policy.
It is most important that a business insurance 

contract be written in a way that will make the 
business the direct owner of tile policy. There are 
two legal points in the writing of corporation in
surance that arc of the utmost importance. One 
is the fixing of the insurable interest and. the other 
» in the right of assignment—both having to do 
with the ownership i f the policy. To absolutely 
insure that the Inisinc-s is the owner of the policy 
it is advisable in all instances and necessary tit 
most that the cor|mratioii lie made the direct appli
cant-liencticiary. It is also necessary that the rela
tionship under whieli the life liecontcs valuable 
to the eor|ioration lie clearly set forth. It is further 
accessary that the insured consent to the iiisiiranve 
upon his life, and that the insured act in his indivi
dual capacity while tin* corporation applicant- 
beneficiary acts in legal eapaviiv as its rights are 
wholly statutory. By so doing all a-'ignahlc rights 
and in fact the entire ownership of the |iolicy legally 
vests where it is desired to vest, in the applicant- 
beneficiary.

Any otiier plan is likely to bring a contest as to 
the insurable interest in the |mliev taken out by 
the man’s individual act fur the Iwnvtit of 
poiation, or raise issue as to rights under an assign
ment of such policy to a corporation Imth as to the 
matter of the rights themselves and as to the extent 
of these rights as provable under the assignment.

Limitations—Joint Lifi; Insurance.
It is desirable in practically all cases to issue 

separate policies where more than one life is con
cerned. A common fallacy in co-parl net ship insur- 
*Bce has been the thought that the insurance should 
be on the joint life plan. A joint life insurance is 
■«ely a promise to pay one daim 00 the first death,
•hich cancel» the whole contract, whereas each

• *'•!

f..; "A
j ■
1 r-own life and perhaps without insurability. It also 

means that in the event of discontinuance of the 
partnership there is the necessity to surrender the 
whole insurance to avoid carrying insurance on a 
man no longer valuable to the concern. Where 
there are three partners or three lives involved 
in otic policy the case becomes much worse, and 
four lives or more arc practically prohibitory from 
an underwriting standpoint. Moreover, there are

I
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meet emergencies? Is he home-loving, I by the medical department.
......... :..,..„i ..r ........ ...----------- ' On a joint insurance this means a loss of the

business. On single life policies often a different 
form of rated or higher premium insurance or 
substandard insurance can be placed on the weaker 
life and the protection consummated that way. 
By carrying separate |H>licics in event of discon
tinuance of partnership or retirement from partner
ship for various reasons, the terminating individual 
may cither have his particular policy surrendered 
for its cash value to the firm or else continue this 
insurance as an individual policy by paying 
dividually the cash value back to the firm.

The Plan of Policy.
The form of insurance is usually the whole life 

plan, although there are many business insurances 
written on endowment plans. Endowment plans 
arc most applicable where it is desired to use the 
same both as indemnity and as a sinking fund against 
the future impairment of the life or against some 
other contingency calculated to arise at the end 
of the endowment period. Term insurance is 
occasionally used, but in business insurance just 
as in individual insurance the use of the term plan 
usually means a weak agent. In the term plan 
some arbitrary mimUr of years must be fixed 
for the continuance of the insurance and it is obvious
ly difficult to prophesy in advance just what this 
period should he. Where there is no right to renew, 
to understate the period would lie serious, and where 
there is » right to renew the insurance at attained 
age the iiervaM-d cost of do ng so may prove awkward 
and di<ap|n»iiiting. The ordinary" life policy fits 
admirably here for pure protection because it is a 
contract with unlimited right to renew from year 
to year for the same level premium for the term 
of life. The surrender values of this policy are 
such as to make the net cost of the insurance during 
the period for which it is carried compare favor
ably with the limited term plan.
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a cor- ■f;FOÜMD OR golf uns AT ST. AMDMWTS,
». B.

Pound on the golf links at St. Andrew’s, N.B., 
on June 21st a valuable set (large site) of Fire 
Underwriter’s teeth, in perfect condition, and 
made expressly for special occasions. The owner, 
who is supposed to have been a guest at the Algon
quin Hotel attending the annual meeting of the 
C. F. U. A. can have the above by applying at 

" '"’isomicls office and paying coat of iH» 
No questions asked if ownership is estab-
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ura nmnwiiTEU’ «obtention.
The annual convention of the Life Underwriters’ 

Association of Canada is Irving held this week at 
Hamilton, liegiiming on Wednesday, several hundred 
members being in attendance. The programme, 
which has already been published in Tin: Curomci.U. 
includes a number of practical addresses and de
bates on subjects of importance to the life insurance 
fraternity, and a pleasant entertainment pro
gramme has been organised by the local life insur
ance men.

SETT*» AND SATES SCHOOL BUILDINGS.
To the Editor of The Chronicle.

Sir— Referring to the remarks in your last issue 
under this heading, and having built several schools 
and noticed the good points and also the many bud 
points aloud Canadian schools, I would offer the 
jviViuing suggestions :—

Country schools are invariably built here with a 
large basement and two stories high.

I contend this construction docs not lower the 
cost or in any way facilitate the teaching of the 
children. As ‘ an alternative suggestion, I offer 
the following:- The cellar portion should be built 
with only sufficient room for heating apparatus 
and a little storage, with solid walls and fireproof 
ceiling. The floors above or the first floor should 
be constructed on the ground (excepting the |w>rlion 
over the cellar which should lie of reinforced con
crete), with about three inches of concrete, then 
•limit two inches of coke breeze concrete and a 
good hardwood floor nailed to the concrete.

The building should lie only one-storey high, and 
is land is cheap in country places, this is the safest 
kind of building for children to congregate in and 
also the Iicst kind of building for management.

The cost of building would not lie in excess of 
a two-storey building. If the building is designed 
right, there would be practically no studded walls, 
as all the class-rooms would lie grouped around 
a main centre hall, the two walls 011 each side of 
the hall living of brick with windows -this, of 

refers to schools with sufficient children

IMPERIAL HIE.
The Imperial Life reports for the fn-t six months 

of. 191*1 new business produced of $4,404/113, a 
gain of about half a million dollars over the cor
responding period of 1915. Despite the fact that 
the expiry of a number of large term policies 
has increased the terminations of the period, the 
gain in insurance in force during the six months 
was $2,237,9X2, showing an increase over the eor- 
esponding period of over $1)00,0110.

WANTED.
GENERAL AGENT for the Vrovimv of 

Quebec for the Plate Glass Department of a 
first class Casualty Company.

Address, General Agent
P.O. BOX I.SOÎ

MONTREAL.course, 
attending.

I should lie pleased to offer any further sugges
tion to municipalities or education committees. 

Yours truly, WANTED.T. Ramsdbn.
Hamilton, Out., July 17th, 1916. INSURANCE CLERK and ACCOUNTANT 

desires to improve position. Specialty Re
insurance and Estate Agency work. Write: 

X.Y.Z.
LAW UNION * ROCK INSURANCE COMPANY.

Mr. J. S. Witltell, who for many years has occu
pied a prominent jHisilion on the staff of the York
shire Insurance Company has resigned his position 
with that office to join the staff of the Law Union 
& Rock Insurance Company, as Ins|iector and Ad
juster.

Mr. Witltell received his early insurance training 
in the Montreal office of the Law Union & Rock 
Insurance Company, and although there have been 
many changes in the staff of that Company in the 
last few years Mr. Witltell. not living a stranger to 
the Company’s system, will naturally feel at home. 
We congratulate both Mr. Witltell and the Company 
on the appointment and feel sure they will lie mtl- 

. tually lam liteil by it.
Practically every fit male mendier of the Mont

real staff of the Law Union Sc Rock has vnli-ted, 
the Company. making suitable provision for them 
while tin y are away.

cfo The Chronicle,
Ml 1NTREAL

WANTED.
A first-class British Casualty Co. requires 

the services of an experienced CASUALTY 
MAN to manage Office. Must have intimate 
knowledge of the various I tranches of the 
business. Good prospects for man of energy 
and initiative. Apply, stating age, experience 
and salary expected, to

CASUALTY,
P.O. Box 1502

MONTREAL.

THE
CONTINENTAL LIFE INSURANCE COMPANY

HEAD OFFICE - TORONTO

baa eeeeael la Qualm and Ontario Including the petition at Inspecter 1er FauUrn Ontario. 
“ LIVE WIRES”—write ta Heed Office, Toronto or to

1» ST. JAMES STREET, MONTREALW. J. BROWN, ‘Pmimlcl Manager,
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THE CALEDONIANmean* • «Keck fer the family 
on the krai el every week or 
month, lhrev*h a Prudential 
Weekly or Monthly Income
Policy.

mm
r^^mWUOfRTlAl

tT§ia<,i*e« ' "*

use At TAS

iNSORAita co. or Edinburgh

Peemied I en»,
Head Office for Canada, 

MiviHioH exeat»is uvnoiaa 
Montreal

Prude nl lei »|»i»tr are finding 
these anu>M« the most interest In* 
proposliiewa in t ile Insurance.

THE PRUDENTIAL INSURANCE CO. OF AMERICA
Heme Off.:», NEWARK N J

JOHN O. WMIMWICr,
Cwiliss Vito*»fOAHBST F DHYDEN Prs„d.n.

Incorporated under the lew» el the Atewef New Jersev

RAILWAY PASSENGERS
ASSURANCE COMPANYE

OF LONDON,ENGLAND

All kinJ» °t Personal Accident and Sickness Insurance 
Employers and Public Liability 
Burglary, Plate Glass and Fidelity Guarantee
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201 LAKE OF THE WOODS BUILDING, 10 St. John Street

M.

*; The Imurint Public has again shown in s very decided 
manner the absolute confidence which they have in THE 
NATIONAL LIFE ASSURANCE COMPANY OF CANADA.
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A
* At the end of May 1916 the amount of placed and pa 

business for that month was over ONE HUNDRED PER 
CENT ahead of the same period in 1915 truly a remarkable
record.
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life” has no significance whatever unless a large 
nuinlH r of persons are under consideration, and the 
expression should he used with the greatest care 
hv agents of life companies in order to prevent 
misunderstanding. In fact it is a function for the 
company to use rather than the agent. Mutual 
Life of Canada's Agents' Journal.

I -IXFECTATIO* Of LOT."
“The term ‘expectation of life’ is apt to mislead 

unthinking persons, who not unfrequently take it 
(„r granted that a man’s expectation of life repre
sents tin- number of years he may ’reasonably 
ext», of still to live. Hut when we analyze the 
phrase 'reasonably expect’ we see that it is wanting 
m precision. If it has any meaning, it implies 
that the probability is far greater of a man’s living 
the term of the expectation, than of his living any 
other term. This, however, is not so. Very few 
of the lives, if any, will fail when they have exactly 
completed the expectation of life. Many will fall 
far short of it; and many will long survive it. In 
fact, to form the expectation of life, we take the 
excess of those who live long, and distribute it among 
those who die early, so as to place all on an equality; 
and the expectation of life has no relation whatever 
to the most probable lifetime of any given indivi
dual." (The Text Book Vart 2).

The "expectation of life” is obtained as follows: 
ail the members of the group of a certain age 
traced through the tabic of mortality until all 
have deceased; then the total numltcr of years 
lived by all of them together, some many, some 
few, is" summed up and divided equally among 
the initial members. The quotient resulting is the 
“expectation of life.”

It will tints Im seen that the ’’expectation of

■ 1

I?

i

bnrtrxsnoATio* or doubtful

Moncv expended in the investigation of losses o 
doubtful origin is of lasting benefit to the public 
and to every company.

The insurance contract states that the company 
is only liable for the actual cash value of the pro- 
pert v "at the time of the loss or damage, which 
means the value less a profier depreciation. This 
refers not only to the total destruction of the pro
perty but to partial losses as well.

We have lwvotnc lax in our methods and so anxious 
to please the insured, and thereby make a favorable 
reputation for the company, that we seldom insist 

depreciation being deducted when the loss 
is only partial.

If we would all agree to insist upon the deduction 
of depreciation it would not only mean the saving 
of a large amount of money each year on partial 
losses, but it would prevent many fires for profit.

The more diflicull it is for the insured to realise 
a profit on a fire loss the less the loss ratio will be.— 
T. H. W illiams, More Fire Underwriters of Pacific.
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Traffic Returns.
CâKâeun Pacific Burnt.

Tesitiidstw 1914 1918 1919
Jeue «1. •54907.000 *11,301,000 *61.252,000 «19.901,000 
W.el ending 1914 1916
July 7. tt.IJIjnO *1,019,000 *2.1110,000 •050.000

14. 2,2*5,«M 1,035,000 2,720.000 1,108,000
OuAire Tamm Hailwat.

Montreal Tramways Company
SUBURBAN TIMS TABLE, 1I1S-1IIS

1910i

Leeklee 1

31.'-' «**18 •> VBSSSKtSU.
8 - « MU " ‘7m. I ElUSurnWAt!!*•.■.

Swell aa Recollet and St. Vincent do Dwell
Ftew w. Im«l« to w. vinrent -S' 1‘wa-_____

K-*’ .
- - « n in imu car iu at. v octet it IS.ua eae.

- eitipiwl
mm XI. Vincent <!*• Cast !•> "t- IWK- 

10mén.«rrkwi *1 nm. u *ami:w mmmntm tMnm.Su 
m " - Aie ~ a» » •
to « " tto»a ».!• aa jirMn m
“ - " Tie "

1*161*16Tnr to date 1914
June :ei ♦24.964.0fl *28,174.740 *27.2712148 *4.007.1112

1919 lntrwit
***1,27* *1.1.55,020 *104,751

«1*9,029 1.211..193 221,704

1915WiNkchdiu* 1914 
July 7. #I.O|s,i*W 

14. 1,1172.972 ;

CAHAOun Nourana Railwat. I10 » - tjO 
SO > " stoII19101913Tonr to data 1914

June 30. 9.33.5,700 *10,.1UIMJU0 *10,073,400 *5,lest, M0
Week emlieg 1914 ‘ 191»
July 7. «9U.ISII *129.40» *895,100 *455.7»!
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Letoafoe McC.aTey. K.C.
Berne» Oetea.

D. L. McCeamy. K.C. 
1.1. H. McCeevav,
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EDWIN P. PEAKSON
NOETMEMI
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FIRST CLASS WORK

JOHN LOVELL & SON, LTD.
PRINTERS » BOOKBINDERS

Mat. ItlCholM Www . . MONTREAL

The WA TER LOOFIRE

BRITISH CROWN ASSURANCE Mutual Fire Insurance Co.
KMABUMMÙ IN IBM

Corporation, Limited

•f GLASGOW, SCOTLAND ICAO OmCE WATERLOO, OUT.
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The Kieer lloe. J. I'iwir Smith.

I>. W. Maornnin, Ctwfdl Manager.
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A. W. ATWATER. K.C. C. A. DUCLOS, K.C.
W. !.. UONIt. K.C.
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WctilROH, CAS6RAIH, MITCHELL * CAS61AIH
CAS61AIN, aiTCHELL, HOLT. NcMUfiALL, 

CRECLMAN * STAIRS
T». C»«Ri.Ca»,«„... K.C. 
Ceaei.ee M It,.,,. k 
KbB«M, M. M* IV i'i; A# |„
eiitaeartî

Vi* r -a K Miitriu, K.C.
A (*MA«* l AA- WAIM. K.C.
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IM.W.
ADVOCATES. BARRISTERS, ETC.

StTAl TRUST RMItBt, IRT ST. IMU STRUT. RMTIUL 
Be» Teteptwee Wet» SSSS.

EXCELSIOR
LIFEINSURANCE COMPANYAs wkiM'i't Csssiim Ctn$an$.

iHFplM» RR FeHapheléora* Accrnri 1772,132.11 
Increase I» ISIS SH.4S4.Se

CHIEF OFFICE FOR F MOV I MCE OF QUEBEC!
Ousts. Rank luildlns, Montreal
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