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IN TUE COURT OF APPEAL.

THE DoMINIoN CONTROVERTED ELECTIONS ACT.

Election of a Member for the House of Commons for the Electoral District of the
County of Kent, holden on the twenty-second day of February, 1887.

Between
CHARLES W. BIRD,

Petitioner,
and

ARCHIBALD CAMPBELL,
Respondent.

1, the Honorable Featherston Osiler, one of the Judges of the Court of Appeal
for Ontario, do hereby certify that pursuant to the Dominion Controverted Elections
Act, on the second, third, fifteenth and sixteenth days of November, 1887, I held a
Court at the town of Chatham, in the County of Kent, for the trial of the election
petition bEtween Charles W. Bird, Petitioner, and Archibald Campbell, the sitting
mem ber, Respondent, relating to the election of a member for the House of Commons
for the Electoral District of the County of Kent, holden on the twenty-second day of
February, 1887.

That at the conclusion of the trial I determined that the said Archibald Campbell
was not duly electe: or returned and that the said election was void, on the ground
that corrupt practices were proved to have been committed at the said election by
an agent of the Respondent.

That no corrupt practice was proved to have been actually committed by or'with
the knowledge or consent of either of the candidates at the said election, that is to
say, by the said Archibald Campbell or by Henry Smyth, the unsuccessful candidate.

That Frank Hadley and James McGoldrick were proved at the said trial to have
been guilty of corrupt practices, that is to say, of bribery at the said election ; that
the said Frank Hadley was afterwards tried before me pursuant to the said Act and
convicted of the said offence, and proceedings for the trial of the said McGoldrick are
now pending.

That there is reason to believe that corrupt practices have prevailed extensively
at the said election.

I am not, however, of opinion (so far as I can farm an opinion from anything
which came before me on the trial) that the enquiry into the circumstances of the
election has been rendered incomplete by the action of any of the parties to the
petition, or that further enquiry as to whether corrupt practices have prevailed
extensively is desirable, by which term I nnderstand likely to prove usefut or
effectual.

Dated this 17th day of November, 1887.
F. OSLER.

To the Honorable
The Speaker of the louse of Commons,

Ottawa.

DOMINION OF CANADA.

To wit:
HloUsE 0F GOMMONS,

To RICHARD POPE, Esq.,

Clerk of the Crown in Chancery.
These are to require you to make out a new writ for the election of a Member

to serve in this present Parliament for the Electoral District of the County of Kent,
2-1
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Province of Ontario, in the room of Archibald Campbell, Esq., whose election for the
said Electoral District bas been declared void.

Given under my hand and seal at Ottawa, this sixth day of December, in the
year of Our Lord one thousand eight hundred and eighty-seven.

(Signed) J. ALD. OUIMET,
Speaker.

OFFICE OF THE CLERK OF THE CROWN IN CHANCERY.

Received at this Office, 9th December, 1887, at 10 o'clock a.m.
True Copy.

S. ST. 0. CHAPLEAU,
c. c. c.

DOMINION CONTROVERTED ELECTIONS ACT.

Trial of the Petition for the Electoral Division of the County of Kent.

I certify that the within is a copy of the evidence as transcribed from the
reporters' notes taken at the trial of the said petition.

F. OSLERI, J. A.

IN THE COURT OF APPEAL OF ONTARIO.

THE DOMINION CONTROVERTED ELECTIONS ACT.

Election of a Member for the House of Commons for the Electoral Districtof Kent,
holden on the 22nd day of February, 1887.

DoMINION OF CANADA,
PROVINCE OF ONTARIO,

To wit: 
lBetween

CHARLES WILLIAM BIRD,
Petitioner,

and
ARCHIBALD CAMPBELL,

Respondent.
Before Osler, J. A.

DALTON MCCARTHY, Q.C., and C. J. C'NEILL for Petitioner, WALTER CASSELS,
Q.C., and D. M. CHRISTIE for Respondent.

CHATHAM, Wednesday, 2nd November, 1887.
JOHN A. WALKER, sworn and examined:

By Mr. McCarthy :-
Q. You reside in Chatham ? A. Yes.
Q. I understand you are president of the Reform Association ? A. I was nom-

inated fo that position just before the last election.
Q. Can you give me the date of that? A. I cannot.
Q. About the date ? The last election was in February ? A. Yes, I think

it would be some time in the winter or fall before that.
Q. I am told it was in November ? A. I dare say it would be, although I have

forgotten the date.
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Q. I see here in a paper called the Chatham Banner, of the 24th November, that
there is an accuurt of it, so that it would be prior to that ? A. Yes, I presume it
would be.

Q. Who had been the presiderit before ? A. Mr. Campbell, the present member.
Q. How lorg had you been cornected with the association ? A. I came to the

town of Chatham the Ist of September, 1878, and I had been more or less with the
members of the party since 1878, but I do not know that I had any connection with
the association.

Q. You had nlot any connection with the association in 1878 ? A. No, no more
than I was a member of the party.

Q. When did you become connected with the association ? A. As an officer ?
Q No, I do not mean as an officer, as a private ? A. There are no privates.
Q. All fficers ? A. All officers, I suppose. What I mean by that is that there

is, I thirk, a president, and vice pi esident, I think, and secretary, and they are the
head of the association.

Q. They are the executive ? A. They are the executive. The rest, whenever a
candidate is chosen, ie is chosen by the delegates appointed by the supporters of the
party.

Q. The scheme of the association is, I suppose, the ordinary one, the ordinary
system of organization ? A. I presume it is. It is as I have stated it row.

Q. Just let nie understand what ycu mean by that ? A. I mean by tbat that
there is. I thirk, a president, a vice-president, and a secretary.

Q, That is for what ? A. Of the association.
Q. And the association is the association for what ? A. For the riding. It

would be for what we call the County of Kent in the Dominion Parliament. Of
course we have Bothwell again.

Q. Then the riding of Kent, the eleetorai district of Kent in the Dominion
Parliament, is not the same as the county cf Kent ? A. No, it is not ; because some
of the townships are comprised in Bithwell.

Q. Then the electoral district of Kent is all of the county of Kent except that
portion that is comprised in Bothwell ? A. Yes.

Q. And how many townships are there in the county ? A. There is Rumley,
Tilbury East, Raleigh, Harwich, the town of Chatham and the township of Dover.

Q. Then the officers that you speak of are the officers of the Association of that
electoral district ? A. Yes,

Q. Or are the officers the same for the district as for the County of Kent ? A.
No, I presume not. There is a different association for the riding of Bothwell.

Q. Then for the association there are the president, one vice-president, or more
than one ? A. One, I think.

Q, A secretary ? A. A secretary.
Q. And, of course, a treasurer ? A. I do not know that we have much need of

a treasurer. I do not know whether there is a treasurer or not. I dare say that
the secretary is the secretary-treasurer.

Q. These are the three executive officers ? A. Yes.
Q. Then what is the organization throughout the riding ? A. As the election

approaches and time for choosing a candidate there is notification given through the
newspapers usually, and the supporters of the party meet and appoint delegates Io
attend a meeting.

Q. Delegates where from ? A. Ail over the riding.
Q. Are they township deiegates or school section delegates or polling district

delegates ? A. I think they are polling sub-division delegates.
Q. And how many come from each sub-ivision ? A. I believe it was three.
Q. Is there a president of the township or officers of the townships ? A. I think

there is. I am not sure of that, but i am inclined to think there is an officer of each
township.

Q. What is he called ? A. I think he would be called the president of the town-
ship ; but I do not know that there is such an officer.
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Q. In this case was there a notification given in advance of the holding of the
meeting of the convention ? A. I think there was ; I think it would be in the news-
papers.

Q. Was it a notice given in the newspapers, or was it a notice sent by the secre.
tary of the association ? A. I think it would be a notice in the newspapers, though
I was not a member of the association.

Q. How did you come to attend then if you were not a member ? A. I think
I was a delegate.

Q. Who appointed you a delegate ? A. A meeting of the supporters who met
in the town of Chatham.

Q. Was that a meeting for the whole town or for a portion of the town ? A.
The whole town, I tink. In the town of Chatham that arrangement was made for
the whole town.

Q How many delegates were thore for Chatham, do you remember ? A. I do
not remember.

Q. Can you give me any idea of the number ? A. I dare say there would be
somewhere in the neighborhood of twenty. The representation trom the town, on
account of its being a town and the place the association was held, would not be so
large as from the country relatively.

Q. Do you remember seeing the notice ? A. I have no doubt I saw it ; but I
have no recollection just now.

Q. Who was that signed by ? Who is the secretary now ? A. Mr. John B. Flint, I
think.

Q. Does Mr. Flint reside here ? A. Yes.
Q Was he the secretary before ? A. I think he was.
Q. How long has Mr. Flint been secretary ? A. I cannot say to that. I think

he was in Chatham before I came here.
Q. What books do you keep ? A. No books at all.
Q. Is there any minute book kept ? A. I do not think there are any books. 1

never recollect of seeing any books. The notes of the meeting were, I dare say,
taken sometimes on a sheet of foolscap or something of that kind.

Q. But you do not remember how that is ? A. No, I do not remember seeing
any books.

Q, Is there any fee paid by the delegates ? A. No.
Q. Any sum of money ? A. No.
Q. How are the expenses usually paid ? A. Usually paid by a subscription.
Q. Collected at the time ? A. Collected at the time.
[Mr. John B. Flint is here asked by Mr. McCarthy: " Have you any books or

papers belonging to the association ?" and replies: " We have not. The night of the
election some one broke into our rooms and stole them." The examination of Mr.
Walker then continues as follows :]

Q. That was the means that you had for nominating candidates ? A. Yes.
Q. What were the means of the association for securing the return of a gentle-

man when once nominated ? A. Gentlemen usually held meetings.
Q. Of course I understand all candidates hold meetings ; but I mean in addition

to the meetings that are held what is the scheme of the organization in order to
assist the candidate in bis labors ? A. That is frequently left to the friends in
polling districts.

Q. I suppose these delegates that come are generally speaking the leading men
of the party in the different polling sub-livisions ? A. Not necessarily so.

Q. But generally they are ? A. I should suppose they are.
Q. Then these men agree to work and do the ordinary work of the election ?

A. I presume they do.
Q. It is to be hoped they do ? A. Yes.
Q. And I suppose as far as Chatham is concerned you could say that they did

so? A. Yes, I think every man in Chatham did his duty.
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Q. And what do yon call doing his duty ? A. Usually seeing his friends, and
seeing that they come out at election times, and if consistent with his conscience, to
support Mr. Campbell or whoever the candidate may be.

Q. That is, in other words, canvassing, and seeing that voters are brought to
the polls ? A, Yes.

Q. Arranging for teams to bring out as many as possible ? A. I do not know
of any arrangement of that kind having been made in Chatham, because we are all
easy of access to the poils.

Q. But hadri't you eutters going about on polling day ? A. I do not know I
did. I had a buggy myself.

Q. Can you give me the names of the delegates from Chatham ? I suppose it
would be a task impossible to give me the names of those who attended from the
county ? A. Ye-..

Q. But you could give me the names of those who attended from Chatham ? A,
No, I could not from memory. . I could name some of them.

Q. Just give me the names of those you can recollect ? A. I believe Mr.
Christie was onIe, that Mr. Douglass was another, I dare say the names are there,
if you would show me the paper.

Q. No, the r-qmes are not there. Do you know Mr. James Dillon ? A. Yes.
Q. Was he there ? A. I cannot remember that he was.
Q. Charles Hadley, do you remember him? A. No, I do not. I think Mr.

Hadloy's father was a delegate.
Q. What is Mr. Hadley's father's name? A. Sylvester Iladley.
Q. Where doos he live ? A. They both live in town.
Q. Mr. Hendershot ? A. I do not remember Mr. Hendershot.
Q. Mr. Flint was ? A. No, i do not think Mr. Flint was. Hie was there, but I

think as a member of the association.
Q. le would be there, but probably ex officio? A. I think so.
Q. Mr. Thomas Homes, junior ? A. I have no recollection of him being there,

and I do not think he was a dolegate.
Q. Mr. Frederick Stone, do you remember him ? A. No. I remember seeing

Mr. Frederick Stone attending our meetings, but whether he was a delegate to the
meeting or ot-

Q. Mr. J. F. Anderson ? A. I do not know Mr. Anderson.
Q. He is the market clerk, I am told ? A. I do not know him at all except by

sight. I have seen him the last few days.
Q. You say Mr. Stone attended what meetings ? A. I have seen him in some of

the meetings of the town.
Q. You mean in the nature of committee meetings ? A. Yes, being for the

town generally.
Q. Did you call them committee meetings here ? A. Yes.
Q. You have seen him in attendance at the committee meetings ? A. Yes.Q. Mr. John Holmes ? A. I do not remember Mr. Holmes either.
Q. Mr. John R. Walker? A. I do not remember seeing Mr. Walker either at

the association meetings or at the committee meetings.
Q. Mr. Sam. McCormack ? A. Nor Mr. McCormack either at the association

meetings.
Q. Mr. N. H. Stephens ? A. I do not know that Mr. Stephens was a delegate.

I know he was at the association. He was in the gallery; I do not think he was a
delegate.

Q. Mr. James McGoldrick, keeper of the Royal Exchange ? A. I never saw
him at any of our meetings.

.Q. He did take an active part in the election, didn't he ? A. I do not know of
it. He is a warm sympathizer, but whether ho took an active part I could not say.Hle was never with me.

Q. You think he was a very ardent sympathizer ? A. I think he was. He
expressed himself so to me.



Q. What did he say to you? A. He said ho would like to see Mr. Campbell
elected.

Q. And was lie a man who only talked, or did ho work ? A. He talked some.
Q. Did ho confine his efforts to more talk ? A. I do not know any more than

what I say now as to that.
Q. Were there any meetings at his bouse? A. Not that I know of, or not that

I heard of.
Q. You heard of some meetings in bis barn, did you not ? A. No, I did not.
Q. Hard ? A. No, I aid not even hear.
Q. Where is that gentleman now ? A. I do not know that. He bought a hotel

-at Stratford, I think it was.
Q. That is all you know about him? A. That is al! I know about him. He

has property here still, I think.
Q. When was it he bought the hotel at Stratford ? A. Through the summer

some time.
Q. And be moved to Stratford then, did be? A. He moved to Stratford.
Q. Dr. McKeough ? A. I cannot swear that ho was at the association or not.

I think I saw him in our meetings.
Q. I just want to see how far you recognize this as being a correct report.

(Referring to a newspaper) ? A. I think I would have some difficultv in that.
Q. They say there was a very strong delegation present from every part of the

constituency; would you agree to that ? A. Yes, I think there was quite a representa-
tive gathering.

Q. Do you think the words " strong delegation " are too strong a term ? A.
No. My recollection is that it was quite a large meeting.

Q. How were the delegates who attended recognized ? What did they bring in
the way of voucher to show that they were delegates ? A. I believe the secretary
sent out different circulars to fill out at their meetings that such and such parties
were delegates, and that they brought them in,

Q. Then they came in with these credentials ? A. Yes.
Q. You have told me already, I think, that Mr. Campbell had been a former

president? A. Yes.
Q. He was the president then who called that meeting to order ? A. Yes.
Q. And lie called, I suppose, for the election of officers ? A. I think he did.
Q. Did he occupy the Ehair while the president was being elected or being

appointed ? A. I think ho was occupying the chair until I was elected.
Q. Was there any effort made to elect him? A. I do not know. I do not

remember now.
Q. I mean publicly ? A. I know what you mean. I do not know any.
Q. You do not know whether ho was named, renominated or anything of that

kind, declined ? A. I think there was something of that kind, but I do not remember.
Q. Had there been any contest between you and him ? A. No.
Q. Had it been understood before you went there that you were to be the

president ? A. No, I do not know anything about it.
Q. Do you know how long Mr. Campbell had been president of the association?

A. I think Mr. Campbell was president of the association since I have come to
Chatham.

Q. Had he ever been a candidate before ? A. No.
Q. He lives in Chatham ? A. Yes.
Q. His business is that of a miller, I believe. A. Yes,
Q. It is said here that Mr. G. G. Martin and David Smith nominated Mr. David

Walker, is that correct? A. Yes.
Q. Who is Mr. G. G. Martin ? A. He is a gentleman in town here, a conveyancer
Q. And wbo is Mr. David Smith ? A. He is a farmer in Raleigh.
Q. Then Dr. Sampson and Mr. Coulthard proposed D. M. Christie as vice.

president, is that correct ? A. I think so. He was proposed.
Q. Then Mr. Christie made a speech ? A. Yes.

51 Victoria. Appendix (No. 2.) A. 1888



, Q. I should judge Mr. Christie is somewhat of an orator ? A. He is a very
good speaker.

Q. I see ho used this passage: "But as a skilful general lays his plans with the
utmost care, disposes of his forces with the most careful foresight, and conducts his
operations with the greatest energy, so we, if when the time comes we would see
Kent in the honor roll of the redeemed constituencies, must use every honorable and
lawful mears within our reach ? " A. I think Mr. Christie did use some sentiments
to that effect.

Q. Then again he says: " We must trust nothing to chance. The secret was in
organization, There was not a district which had not its committee, not on paper
alone as is too oftei the case, but of men who knew how to work and did work." Do
you remember these sentiments ? A. No, I do not.

Q. Do you think these sentiments were not uttered? A. No, I do not think that.
Q Then be referred to the unfortunate result of the previous election in terms

very flattering to Dr, Sampson and rather the reverse to the gentleman who opposed
him. " Often in defeat we learn the way to victory, and we must not fail to profit
by our experience. We must unite as a single man, enter the fight with an organi-
zation thoroughly efficient, and each one of us make this fight a personal matter, and
go into it as if ho himself were the candidate." Do you remember words or senti-
monts to that effect? A. I believe sentiments to that effect.

Q. "I f we do this I can assure you that on the day of battle Kent will have
returned a supporter to the Honorable Edward Blake. (Continued applause.)"
Then on motion of Mr. F. B. Stewart and A. Cartier, Mr. A. B. Flint was elected
secretary-treasurer ? A. Yes.

Q. Thon it was voted that each municipality should elect its own vice -president?
A. I believe so

Q. Who was the gentleman who reported for the Banner ? A. I believe Mr.
Carrick. J do not know whether he reported that day or not. He is a reporter on
that paper.

Q. Then the next order on the programme was tho selection of a candidate for
the Commons, and Dr. Sampson was received with applause ; he says: "I propose
to do te-day what I never had the opportunity te do before, that is, to name the
future member of the House of Commons for Kent. I am not myself a candidate,
but I know enough of the people of Kent, and of the sentiment prevailing among
them, to be able to name a ma-n who can do this thing a groat deal botter than I
could do it." Thon he refers to statisties and majorities, and so on ? A. Yes, I
remember Dr. Sampson making a speech.

Q. Then Mr. Campbell was nominated, proposed by Dr. Sampson and appa-
rently seconded by Mr. Robert Stokes; do you remember that? A. Yes, I think
that is the case.

Q, Mr. Campbell comes forward and seems to have thanked them for the
nomination first ?

The Court.-This would be when?
Mr. Mcarthy.-Saturday, the 20th November. Q. I see Mr. Campbell refers to

this fact. He says: " We have in the town an organizîtion called the Knights of
Labor, nearly 1,000 strong, composed of the bone and sinew of the town. At a
large meeting of the two assemblies of this order, they did me the honor to name
me as their candidate for representative in the House of Comnons, Now, gentle-
men, I have decided to accept their nomination, and before I accept this one you so
heartily tender me, I think it is but right I should fully state my position and the
principles which, as the nominee of the Knights of Labor, I propose maintaining.
I would not think of accepting your nomination if I thought the principles did not
agree; and, indeed, I cannot see where there is any difference between the principles
Of the Knights of Labor and the platform of the Grit party. As one gentleman
said, he believed the Grits must have got up the platform of the Knights of Labor,or at least ho was sure they must have sawed the lumber for it any way. Now,inany of you do not know the principles of the Knights, and I propose to read to
you a few of their planks." Do you remember that ? A. Yes.
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Q. What is the meaning of the large meetings of the two assemblies of this
order ? A. I do not know, unless there were two divisions of the Knights here. I
think there were two societies of the Knights.

Q. Here is another plank: "Another plank in our platform is the abrogation
of all laws that do not bear equally upon capital and labor and the removal of all
unjust technicalities, delays and discriminations in the administration of justice.
None of you who have had anything to do with the law can have failed to notice
how tediously it drags its weary length along. We ask for a simplification of the
law, and that measures be taken to expedite its working ? " A. I think that is a
popular sentiment.

Q. Then I see some enquiries were made as to Mr. Campbell's views on different
matters, specially about temperance. Now Mr. Walker said-who is Mr. Walker
that speaks-he said: "I have always had a high opinion of the Knights of Labor
although I am not one ?" A. I believe I made that remark.

Q. " That is not my fault; they do not receive lawyers." Thon the nomination
of Mr. Campbell was submitted, I and the audience rose en masse and cheered lustily,
and Mr. Campbell, after returning thanks for bis nomination, made a lengthy
speech ? " A. I thought the speech before bis nomination was the longer one.

Q. Then I see he winds up in this way, "I thank you again, gentlemen, for
your confidence, and I assure you I will do my best to win, and I ask my friends to
j in in using every honest endeavor, and glorious success will crown their efforts."
Di you think that is correct ? A. I think that is about correct.

Q. Thon I see there was a nomination made for the local House ? A. I had
forgotten about that.

Q. Thon I see Dr. Sampson gave a short address during which he paid a high
compliment to Messrs. Christie, Douglas and Walker. Mr. Christie we have heard
of before, I believe, and we have heard of Mr. Walker; who is Mr. Douglass? A.
He is a professional gentleman who sits there.

Q. Where did you secure this honest voters' list; in the town of Chatham ? A.
In the town and county, we did the best we could to secure it.

Q. All through the county ? A. The electorai district of Kent. We were not
successful all through the county ; we were only partially successful in town.

Q. Were you a committee, you three, acting that way ? A. No, we were acting
independently.

Q. For the love of the thing ? A. I think so. We got nothing for it.
Q. What assistance did you get throughout the county in doing that ? A. None

whatever that I remember of.
Q. I do not mean pecuniary assistance. but where did you get your information ?

Were there the local organizations to apply to ? A. No, there were not local organi-
zations generally; but Mr. Flint is a man who is pretty well known all through the
county, and that was of great assistance to us.

Q. You had your candidate early in the fall, on the 20th of November, appa-
rently ? A. Yes.

Q. When did the active canvass commence ? A. I presume about the middle of
January. At the time that this meeting was held I think Parliament had not been
prorogued, and that was merely a preparatory stop to be ready, as we anticipated
prorogation, and I do not think there was an active canvass until after the proroga-
tion of Parliament.

Q. Any meetings held between the nomination ard the prorogation-or the
dissolution, rather, it was ? A. I do not remember that there were.

Q. And nothing in the nature of an organization ? A. No, I think not. I think
that befQre this election the Local Legislature was dissolved too, and I think that is
the reason why-

Q. The local election took place in December? A. But Parliament had been
dissolved before the meeting we had here, and I think that is the reason it was
spoken of about bringing out the candidate so soon.

Q, The other nomination does not appear to have been made at that time ?
A. No, not as I remember now.
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Q. Thon you had the Local contest ? A. Yes.
Q. After that there was a lull ? A. I believe there was a lull.
Q. During the Christmas vacation ? A. Yes.
Q. And thon you commenced the active work ? A. Yes.
Q. What were the means taken when you commenced active work ? A. I

know very little of the organization through the country.
Q. What did you do in Chatham ? A. We held a meeting o' the local associa-

tion of the town of Chatham.
Q. Who was the president of that? A. I suppose [ am the president.
Q. Would that be ex-ofleio ? A. I suppose it would. Mr. Douglass is the pre-

sident of an organization that we had here, or at least of a society that we bad
called the Young Liberal Association, which met usually for the .purpose of mutual
improvement, discussing questions, debating, and such as that.

Q. And afterwards assisted in the contest ? A. Yes.
Q. Were there meetings of the young men under Mr. Douglass and of the

general body under your organization ? A. Yes, in Chatham. There had been until
the election contest began, and then they merged.

Q. How many committees had you for the town ? A. There was just one
general committee, and I think parties were appointed from that to take the different
wards, to canvass the different wards.

Q. Then there was but one committee for the town ? A. Yes.
Q. Was there a committee, or had the town committee anything at all to do

with the county work-general supervision over county work ? A. Sometimes
delegat,ýs or parties came in from the country and reported how they wore getting
along, as to what was being done, and aiso as to whether we should hold meetings in
the different municipalities.

Q. They asked for these meetings by conferring with the association in town ?
A. Yes.

Q, Did your association in to'7n appoint the times of meeting ? A. A few of us
did that.

Q. Who were those? A. I aitended; Mr . Campbell himself ; I think Mr.
Christie was present once, and I think Mr. Gemmell, the editor of the Banner.

Q. Mr. Douglass ? A. I do not remember. I think there were more, but I do
not remember them at the present. Mr. Gommell was well acquainted with the
different places for holding meetings.

Q. Who was the financial agent-election agent ? A. Mr. Craddock, I believe;
I am almost sure it was.

Mr. Chritie-I believe it was.
.Mr. McCarthy (to witness). Q. Did ho take any active part ? Was ho one of the

active men ? A. I do not think he did. He was at a meeting sometimes. I think
ho was at the association one time.

Q. Was he one of those whomn you would class with yourself and Mr. Gemmell ?
A. No, ho was not as active as we were.

Q. But ho did attend some of the meetings ? A. Yes.
Q. How many wards are there in the town? A. I think there are fourteen;

polling sub-divisions I mean ; five wards, I believe.
Q, Did you caunvass them as polling sut-divisions or as wards ? A. I think they

were cauvassed as polling sub-divisions.
Q. Thon some persons were appointed to canvass ? A. Yes.
Q. And they did canvass and make returns ? A. Yes. The returns were, I

think, made to Mr. Flint.
Q. Were they not submitted to the members of the committee, or were they

made secret ? A. There was no secrecy about them, but I do e ot think they were sub-
mitted to committee meetings. Sometimes as canvassers came into the meetings
there were a few remarks or something of that kind.

Q. I suppose the ordinary work was going over the voters' lists and canvassing
how Jones was going, and how Robinson, and so on ? A. Yes.
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Q. And then if there were doubtful ones? A. Some one was sert to try and
convince them and attend to them.

Q. As to pecuniary matters, who supplied the funds, such as were supplied for
carrying on the contest ? A. A subscription amongst ourselves.

Q. Who was the custodian of these funds ? A. I believe the secretary.
Q. Do you mean Mr. Flint ? A. J mean Mr. Flint.
Q. There bas never been an audit, I suppose, on account of the destruction of the

books ? A. There never was any audit.
Q. Did you subscribe any ? A. Yes.
Q. low much did you subscribe ? A. 1 do not remember just now.
Q. About how much? A. I subscribed possibly twenty dollars.
Q Altogether how much did you inake up in that way ? Have you any idea

what the fund was ? A. No, I have not; perhaps a hundred dollars ; it might have
possibly amounted to two hundred.

Q. What was this subscription for? A. The largest amou nt of it was for print-
ing.

Q. What I meant generally was it in connection with this election, to carry on
this election ? A. Yes. Well, the printing bill was quite large.

Q. But before we come to the details, it was for the purpose of carrying on the
election, was it ? A. Yes, I think so, defraying expenses connected with the elec-
tion more properly speaking.

Q. Is Mr. Campbell a man not capable of paying his own expenses? A. Yes;
but I do not think we could properly call them Mr. Campbell's expenses ; we were
sending him to Parliament to reprosent us, and we did not think it proper ho ought
to be obliged to pay ail his own expenses.

Q. Was this fund raised at one meeting or at several meetings ? A, I do not
know that it was raised at a meeting at all.

Q. Was the bat passed round, or was the list passed round ? A. I believe there
was a list at the - no, there was not a list at the association meeting; I think it
was in our town association, in the town.

Q. You mean it was not at the meeting in November ? A. No.
Q. You did not ask the farmers to contribute to that ? A. No.
Q. Or the people from the country ? A. No.
Q. But this subscription was mostly obtained from the people living in town ?

A. Yes.
Q. Did Mr. Campbell sub-cribe? A. I think ho did.
Q. I am told the fund you raised was in the neighborhood of a thousand dollars ?

A. Well, if it exceedod two hundred dollars I do not know of it; my impression is it
was under two hundred. I do not know what the expenses were.

Q. It was all handed in to Mr. Flint, was it ? A. I think so.
Q. You paid yours to Mr. Flint, did you ? I paid mine, I believe, to Mr. Flint.
Q. He was the only treasurer, was ho ? A. Yes.
Q. Do you know anything about the distribution of this money? A. No, I do

not. I think I saw the bill of the printing, and it was a large bill, perhaps a hundred
dollars or something like that. I believe there were some livery bills.

Q. Was there more than one printing bill ? A. Not that I remember of.
Q. Only one printing bill; that was the Banner, I believe ? A. Yes.
Q. Do you remember who were present and who subscribed at that meeting ?

Was James Stewart there? A. No.
Q. Was J. A. McGregor ? A. No.
Q. W. lickey ? A. No. Those mon live in Tilbury; they do not live in town

at all. '
Q. Still they might have been there ? A. They were not.
Q. Did you know anything at all about this money being parceled out, or a

portion of it being parcelea out to assist the friends in the townships? A. No, I do
not.
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Q Yon know nothing of that? A. No. My impression is the bills were large
enough in Chatham. The most of the work was done from Chatham. The printing was
done from here, and the livery bills were run here.

Q. Was there any assessment made upon persons who were present ? A, No.
Q. There was no sum assessed like fifty dollars or anything like that ? A. No.
Q. Who was the largest contributor to this fund ? What is the largest sum you

remember ot? A. I do not know.
Q. Was there as much as fifty dollars contributed ? A. I dare say there was,

althcugh I am- not sure.
Q. I mean in one sum ? (No answer.)
Q Then as I understand you, the three or four gentlemen you have named, and

perhaps others, were almost constantly at work about this election ; meeting, not at
regular tirnes, but meeting whenever it was necesdary to do anything ? A. Yes, I
dare say"

Q. And the work of the election, the executive work, was carried on by them ?
A. Yes.

Q. Then under them was the committee of the town which Lad also something
to do with seeing to outside work ? A. Yes.

Q. Did you appoint speakers from the town to attend the meetings ? A. Yes.
The places where the meetings were and the speakers were named at the same time.

Q. And would you also niame speakers to attend the meetings of your opponent?
A. Yes, that was doue.

Q Then the whole election work was done in that way ? A. Yes, as far as I
know.

Q. And did Mr. Campbell attend both classes of meetings ? H1e attended the
meetings you were at ? A. Yes.

Q. And did he attend the general meetings in the town also from time to time ?
A. Mr. Campbell was occasion'ally there.

Q. Those persons you appointed to canvass the polling districts, did they meet
separately, or did tbey report to this committee ? A. They met separately, and
then sometimes reported.

Cross examined by Mlr. Cassels -
Q I understand what you are stating as to the organization of this association

before your election as prosident you are just supposing; you are not accurate ?
A, No, I am not accurate.

Q. You do not propose to state accuratelv ? A. No, I have no knowledge of it.
Q. Then with regard to these speeches at this meeting, do you propose to state

accurately the words that were used ? A. No, I do not. I always look on these
elections as a difficult task, and glad to get them over as soon as they can be, and
glad to get back to work again.

Q. It has gone down there as that you endorsed those particular words ? A.
No, 1 do not think Mr. McCarthy understood that.

Q. Are you sure Mr. Hadley was a delegate ? A. I think he was at the meeting,in the gallery.
Q. The meeting was being held where ? A. In the body.
Q He was an onlooker at the meeting of the delegates ? A. Yes.
Q. But not as a delegate? A. I think not.
Q. The son was a delegate? A. I am not sure of that.
Q. With regard to the summoning of the delegates from the outside places, as

to these credentials and so on, that is a matter you cannot speak of ? A. That is a
matter I am just giving my general impression of, because I never attended to it.

By the Court:-
Q. I understand you speak of your general knowledge of the way in which the

convention was formed ? A. Yes.
Q. That these delegates were called, as you understand, by summons from the

office in town ? A. Notice was put in the newspaper; and I think that the notice
would intimate that a meeting should be held in the different sub-divisions, mentioning
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the number that each polling sub-division would be entitled to send as delegates; and
then certificates were sent out.

By Mr Cassels :-
Q. Are you speaking from accurate knowledge, or is it simply from your impres-

sion ? A. Oh, that is about all. I think I romember seeing the notice in the news-
papers.

Q. It is intimated that some of the gentlemen who attended had credentials to
the Conervative meeting ? A. I think I saw one man there.

Q. Who was that ? A. I think it was Doyle.
Q. Do you know as a matter of fact whether there were any credentials to the

Reform Association? A. I would not be positive as to Mr. Campbell's meeting; but
I remember one meeting-I think it must have been the meeting before that-when
Dr. Sampson was brought out. Now you being it to my recollection I do not know
that there were credentials at the meeting at which Mr. Campbell was brought out;
I do not remember of them.

By the Curt :-
Q. This meeting at which Dr. Sampson was brought out was when ? A. That

was tour or five years ago. I was a delegate to that meeting. I remember we had
them on that occasion, and I got the two occasions confused.

By Mr. Cassels :-
Q. These gentlemen appointed to canvass,the different polling sub-divisions, that

work, I understand, was allotted to them as a certain number to each sub-division ?
A. Yes.

Q. And their duties would be confined to those sub-divisions ? A. Yes.

YesQ. Then the meetings the result of their canvass were held by themselves ? A.

Q. Not brought up before the general association ? A.. No. When I speak of
the general meetings 1 mean of the Association for the town. They would be some-
times spoken of there ; but in many instances the reports were not sent in at all.

Re-examined by Mr. AMcCarthy
Q. Do I understand you to say that these polling sub-division canvassers did not

make any report to the town association ? A. No, what I said was that I did not
think there was any definite report put in at all, that. they sometimes came there
and mentioned how they were getting on or something of that kind.

Q. They would report in general ternis, not in writing, but they would report ?
A. Some of them did, but in many instances there was no report of any description
sent in.

Q. Would you not call for some account of what they were doing so as to see
wheLher they were doing their work or neglecting their work ? A. I do not remem-
ber anything of that kind.

Q. There was a set of fourteen ; how mary out of the fourteen can you say did
not do so ? A. Perhaps half of them.

Q. You are not speaking positively ? A. No.
Q. Those who did make a report of that kind, would they mention the names of

the people they had seen, or just mention figures and what was the result of the can-
vass, show so many for Campbell and so many for Smith ? A. Usually the figures.

Q. And so many doubtful ? A. Yes.
Q. And sometimes, I suppose, they would mention the figures, and say so many

doubtful and had better be seen ? A. I dare say that was done.
Q. You say their duties were confined to each sub-division ? A. Yes.
Q. Was that universally so ? A. I think so.
Q. Supposing a man in one of the sub-divisions, you yourself for instance, knew

a man in another sub-division, would you not be asked to see him ? A. That may
have been done. I have r o recollection at the present time of its having been done.
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JOHN B. FLINT, sworn and examined.
By Mr McCarthy :-

Q. We are told that you are secretary and treasurer of this association ? A. I
occupy that position.

Q And it seems from the report I had in my hand that you were re-elected,
re-appointed ? A. Yes.

Q. How long bave you been connected with this association ? A. Since 1882.
Q How often have you been elected since 1882 ? A. Only on the 20th November,

the tine Mr. Campbell was brought out as a candidate.
Q. There were no intermediate electione ? A. No.
Q. Or meetings. Hd you anything to do with the association before 1882,

before you became the secretary treasurer ? A. Only as a private, as an ardent sup-
porter of good government.

Q. You ean perbaps tell bettCr than anybody else what the scheme of organiza-
tion was. Had you a written constitution ? A. No.

Q. Did you ever adopt the constitution that was prepared by the central body
of the Reform party ? A. Not as a general association; but we adopted the con-
stitution of the Liberal Club when they had that in existence, but not as a general
association.

Q. Wben did you adopt the constitution of the Liberal Club? That was in the
winter of 1886, a year ago.

Q. You adopted it then in the winter of 1885 86 ? A. Yes.
Q. You adopted the constitution of the Liberal Club ? A. Yes, of the head-

quarters in Tot onto.
Q. Who adopted that? A. The Young Men's Liberal Club.
Q. You had a Young Men's Liberal Club here? A. Yes.
Q. And you adop ted for the constitution of that the one that was formulated in

Toronto ? A. Yes. We had some few amendments to suit our local association.
Q. But that was the basis of it ? A. Yes.

HQ. Have you got that here ? A. I have not.
Q You were a member of that club ? A. Yes. It is not in existence now; it

resolved itself into the other organization when it was formed.
Q. Could you get me a copy of that ? A. I think not; they were all in our

rooms, and were taken away the night of the election. I may be able to get a copy
of that.

Q. Did you print that yourselves ? A. No; we adopted the constitution, but
never had it printed.

Q. But you had it in print, hadn't you ? A. No, I do not think we had it in print.
Q. How did it come to you from Toronto ? Didn't it come in print from

Toronto ? A. Yes.
Q. Then you adopted the printed one, didn't you ? A. Yes, with alterations.
Q. Had you only that one copy ? A. No, we had several copies in that way.
Q. Who were the officers of the Club? A. Mr. Douglass was president, and I

think Mr. Craddoek was vice president; I am not certain about the officers now.
Q. Can you tell us what the officers were ? A. President, vice-president, sec-

retary and treasurer and assistant secretary and treagurer.
Q. Who was the secretary and treasurer ? A. I was.
Q. Who was the assistant secretary and treasurer? A. R. J. Ebberts.
Q. And a committee, I suppose ? A. Yes, an executive committee.
Q. How many ? A I am not prepared to state at present; it was a small

committee.
Q. Can you remember any of the names of the executive committee ? A. I

could not tell you a name now.
Q. The officers were menbers ex officio, I suppose, of the executive committee ?

A. Yes.
Q. Wbo were the members ? A. A great many men in town.
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Q. Was it confined to men below a certain age ? A. No.
Q Were all the leaders of the Reformers ip the townmembers ? A. I think

not; there were a great many ieading Reformers in town that were not members.
Q. What were the qualitications as to membership ; any particularly ? A. No,

nothing except that he required to be sound in the faith.
Q. Did a member require to pay a fee ? A. Yes.
Q. What was the fee ? A. Twenty-five cents a month.
Q. How many members were there ? A. About a hundred.
Q. This continued on, you say, only in the winter ? A. We did not meet any

more after the winter.
Q. Then you were merged in the general association ? A. Yes.
Q. Of the town or riding ? A. The general association of the town.
Q. Mr. Archibald Campbell was the president of the association ? A. That is,

of the general association.
Q. And had been for years ? A. Ever since I came to Chatham.
Q. When did you come ? A. In 1879.
Q. Your association, Mr. Walker bas told us, was for the electoral district of

Kent ? A. Yes.
Q. And the association was a riding association in that sense? A. Yes.
Q. Who were the members of that association ? A. Do you mean previous to

the meeting of the 20th of .November?
Q. Yes; I mean you bad an association; if you had there were members of it.

Who were they ? Would they consist of so many members of each township, or so
mariy from each polling sub-division ? Was the association composed of ail the
members of the -Reform pary in the riding? A. I presume it would be.

Q. Then all the members of the Reform party in the riding were mombers of the
association ? A. I did not say so.

Q. You said you presumed so. Do you say now that al! the members of the
IReform party. of the riding were wembers of the association or were not ? A. They
were not. There were members that never attended meetings.

Q. It is not necessary to attend meetings. A man may be a stockholder'in a
bank and not attend a meeting ? A. Well, I would not presume that they were.

Q. Then who were the members of this association ? Who had the right to
come there ? A. When we called a general meeting we issued circulars to call
either a meeting of delegates or a mass meeting.

Q. Who looked after the voters' lists during the times that they had to be
attended to? A. The lead was taken by the executive who were in Chatham.

Q. But the executive in Chatham did not do the work all through the riding;
who did the local work ? A. We did most of it here ourselves.

Q. Who had you a right to expect would assist you ? A. The local Reformers
in each district should assist us; but they entirely neglected their duty in some
instances.

Q. Who were these local Reformers ? What would you call them ? Were they
officers ofthe local organizations? Whom would you correspond with, for instance?
A. Some of the leading men in the district

Q. What would you call him ? A. Ie had no name so far as being an officer
of the association.

Q. Were there any township organizations of any kind or local organizations of
any kind? A. Outside of Tilbury, 1 do not think there were, and that I know very
little about

Q. You were going on to tel[ me a moment ago that when you wanted a meeting
the executive here in town would determine what kind of a meeting it was. What
was the choice open to the executive ? A. We would choose between a mass meeting
and a convention, usually a convention.

Q. Do you remember before the meeting of the 20th of November was held ?
A. Yes.



Q. Who was it caused that meeting to be summoned? A. I believe it was Mr.
Campbell and myself and the executive.

Q. Who were the balance cf the executive at that time ? A. Mr. Walker and
Mr. Christie.

Q. Mr. Williamson ? A. No; he was on the wrong side of politics.
Q. Mr. Douglass ? A. Yes.
Q. Anybody else you can think of? A. Mr. Gemmell, I presume.
Q, You do not remember any person beyond those you have named ? A. I do

not call any to memory.
Q. Do you remember that those gentlemen you have already referred to were

taken into consultation in caliling this meeting? A. I do not swear all those were
there, but I presume they were.

Q. Where was the meeting held ? A. Over the Banner office in our old rooms.
Q. What do you mean by the old rooms ? A. The roomas we formerly occupied.
Q. When had you discontinued occupying these rooms ? A. About three weeks

previous to the Dominion election.
Q. I am speaking cf November. You say you had this meeting before the 20th

of November, and that you had it in your old rooms; when had you discontinued
using these rooms ? A. We used those rooms all the time.

Q. You had a meeting, you say, before the 20th of November, in this room over
the Banner cffice ? A. Yes.

Q. ]Eow long had you occupied those rooms for holding meetings for that
purpose ? A. For years.

Q. Was it rented ? A. The Banner Printing Company owned the building. We
never paid any rent for it.

Q. Then yon had the use of a room in the Banner priLting office whenever you
required it ? A. Yes.

Q Then you remember having a meeting before the 20th of November for con-
sultation as to holding a convention ? A. Yes.

Q. What was determined at that meeting? A. It was determined to call a
convention to nominate a candidate.

Q. Was that prior or subsequent to Mr. Campbell's nomination by the Knights
of Labor? A. I could not speak to that.

Q. Have you no idea ? A. No.
Q. You determined you would have a convention. I suppose you fixed on a

date ? A. Yes.
Q. What means did you determine on for calling the convention together?

A. We were to issue circulars.
Q. Whom were you to send the circulars to ? A. To ail the leading men in the

county.
Q. Have you a copy of that circular ? A. No.
Q. Where did you get the names of these leading men ? A. I know pretty

much all the leading Reformers in each division.
Q Had you any list of them there ? A. No.
Q. What did the ciroular instruct these Reformers to do ?
MR. CAsSEL.-We ought to have those circulars.
THE Coua.-It has just been stated he has not one of them. The evidence may

be taken subject to the objection.
By -Mr. McOarthy -

Q. What did the circulars ask these local gentlemen to do ? A. Asked themto cali a meeting of the neighbors and appoint delegates to attend this convention,
Q. low many ? A. I do not reroember the number; once we had it three, butI am not positive whether it was that number this time or not.Q. Three or more ? A. Yes.
Q. Does that mean for each polling sub-division ? A. Yes.Q. Then did you communicate with each person in each sub-division ? A. Yes.
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Q. Or did you communicate with some persen in the county and ask them to
call a meeting in each polling sub-division ? A. No, I communicated with a person
in each polling sub-division.

Q. Then it was not called, as Mr. Walker seemed to think, by a notice in the
newspaper ? A. It was called by a notice in the newspaper, but we issued circulars.

Q. Was it first called by a notice in the newspaper? A. I do not remember.
Q. Then what was the means taken ? Did you send any form or credential to

be signed of the election of these delegates ? A. I believe I did.
Q. Who were to certify ? Who were to sign these credentials ? A. The

chairman of the meeting, whoever be might be.
Q. Have all these eredentials been destroyed ? A. I never gathered the creden-

tials of the meeting at al, except, perbaps, a few that were handed on the table.
Q. I suppose as there was no dispute it was not very necessary ? A. No.
Q. I mean there was no difference of opinion as to the candidate ? A. We were

not certain at that time who the candidate was going to be.
Q. You bad a pi etty good notion though ? A. Yes.
Q. You met at the time and place appointed; Mr. Campbell was in the chair;

and we bave heard all about that. There was a very large representation ? A,
Pretty fair.

Q. So large, I believe, that they had to crowd into the gallery ? A. I do Dot
think any delegates wore in the gallery.

Q. I should rather judge from this that there were some delegates in the gallery ?
A. Well, there might have been.

Q. About how many delegates were there? How many polling sub-divisins ?
A. There are 46 poiling sub-divisions.

Q. So there would be nearly 150 delegates ? A. I could not say. I could not
say that all those delegates were present.

Q But assuming they were present there would be about 150 ? A. Yes.
By the Court :-

Q. The room was pretty full? A. Yes, there was a good attendance.
By Mr. McCarthy:-

Q. Was there any means taken to keep out members of the opposite party ?
A. No; I do not know that there was.

Q. What ? A. We did not take any means to keep anyone ont. There may
have been a lot of Conservatives there for all I know.

Q. You have no doubt that the great bulk of those were Reformers? A. No.
Q. Did the delegates sit together ? A. No; just whenever they dropped into the

room they took a seat.
Q. I mean did the delegates from the townships sit together ? A. No.
Q. Or was there any place allotted for the delegates ? A. No.
Q. So the delegates were intermingled with the general public ? A. Yes.
Q. How, in case there had been a division of votes, would you have managed?

A. I presume in that case we would have had to apportion out the delegates.
Q. Have you ever had occasion to do that here ? Have you had a contest for

the nomination? A. Ne, we have always been very unanimous so far as the
nomination goes.

Q. If there had been a contest you would have had to call for credentials ?
A. Yes.

Q. But in this case yon had no necessity to do that. What would be the form
of the credential ? A. I think it would be about as follows, " This is to certify that
the bearer is a delegate from such-and-such a polling sub-division, whatever
township it was," and signed by the chairman.

Q. I suppose the name of the man would be mentioned? A. Yes.
Q. Then was there provision also for naming substitutes in case those appointed

could not attend ? A. I do not think there was.
Q. At the meeting did yon keep a record at all of the proceedings ? A. I did.
Q. Had you a minute book ? A. I did. I had a minute book at that time.
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Q. How long have you had that minute book? A. I got it just before the
Young Men's Liberal Club was started.

Q. And was it the minute book of the Young Men's Liberal Club? A. In the
same book.

Q. Thon you used it for the minutes of the Yonng Men's Liberal Club? A. Yes.
Q. Thon you also used it fer this neting ? A. Yes.
Q. Did that contain the narmes of the delegates ? A. No.
Q. Just the resolutions that were passed at the meeting? A. That was all; and

the officers that were nominated and elected.
Q. Had you anv executive committee at ail for the riding association? A. No,

only as far as the officers.
Q. Only so far as the officers undertook that duty. You had no one to assist

them ? A. No.
Q. No one from the townsbips at all ? A. No.
Q. No vice-presidents from the townships. Do you know the leading

Reformers throughout the county ? A. Pretty well.
Q And you can tell us who were present. Can you tell me whether Charles

.Hadley was present ? A. 1 cannot. I never saw him there.
Q. Can you tell me whether Rock Dolsen was there ? A. I cannot.
Q. J. Hindershot? A. I have no recollection of Mr. Hendershot being thera

at ail.
Q. Thomas McIntyre ? A. I do not know Thomas McIntyre very well; there

are several MeIatyres. I do not remember him being at the convention at ail.
Q. Matthew Dillon ? A. I do fnot think ho was there.
Q. There were none of the leading Roformers there ? A. 1 do not consider

these men leading Reformers. They may be mombers of the party, but not mon to
take a lead.

Q. Thon C. Babcock, was ho there ? A. I have no recollection of seeing himi
there at ail. Ho is not hero ail the time; ho lives in Windsor.

Q. William lIickoy,? A. I have no recollection.
Q. Daniel Fraser? *A. I do not know the man.
Q. Thomas BaXter ? A. I do not know the man.
Q. Ludeon Pardpe? A. I do not know; he may have been thora; ho may

have been a delegate so far as I know; it is altogether likely he would be there, but
1 do not know it; I never saw him present.

Q. Cyrus Smith ? A. I do not know the man.
Q. John H>auston ? A. I have no recollection of Mr. Ilouston being there.
Q. J. B. Flint, was ho there ? A. Yes.
Q. Dennis Daggan ? A. I do not know that Dannis was there or not; ho does

not belong to this county.
Q. Thomas Holmes, junior ? A. I do not think ho would be a dolegate; ho is a

workingman here in town; I do not think he would leave his work.
Q. Don't you admit workingmen ? A. Certainly.
Q. Frederick Stone, was he present ? A. I do not know.
Q. Dr. Bell? A. 1 do not know that ho was. I do not think he was. Dr.

Fleming was there.
Q J. C. Bell? A. That is Dr. Bell.
Q. G. C. Scott ? A. I do not know ; I never saw him.
Q. You are telling me honestly that these people to your knowledge were not

present ? A. They may have been there and I not know it.
Q. We have heard how the campaign was carried on from Mr. Walker; and I

suppose that is substantially correct, that nothing was done until after the local eleo-
tion'? A. Nothing was done till about the middle of January.

Q. Thon ho bas told us how the campaign was worked. You seem to have been
the custodian of the money ? You had a fund to carry on the election ? A. Yes.

Q. Thon Mr. Campbell did not pay his own election expoense? A. He pai<
oome; ho subscribed to the fund.
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Q. Did be pay in any other way except by subscribing to this fund ? A. I do
not know that he did.

Q. Thon the fund was kept by you ? A. Yes, so far as any fund I know of; I
do not know of any other Iund.

Q. And that fund was contributed by the members of the party here ? A. Yes,
by the members of the party in town ; very little from the country.

Q. When waa that fund raised? A. It was during the election, as we wantod it.
Q. When did you commence to raise money? A. I should judge two or three

weeks before the election.
Q. Two or three weeks before the election you commenced to raise the fund?

A. Yes.
Q. Was there a subscription list? A. Yes, there was a sheet of paper.
Q. There was a sheet of paper headed, and the parties would sign their names

on that paper ? A. Yes.
Q. Was that paper carried around or was it handed about at the meeting ? A.

Not particularly at the meeting; on the street or anywhere I could make a collec-
tion I made it.

Q. Were you the person who made the collection ? A. I made the most of it.
Q. At whose instance was it that the list was made ? A. My own.
Q. Did you draw the list ? A. Yes.
Q. What was the amount of that fund? A. I could not tell you precisely.
Q. Give me some idea? A. I could not tell you ; I dare say about eight or

nine hundred dollars.
Q. Wasn't it a great deal more than that ? A. I do not think it was.
Q. Wil l you swear it was not ? A. No.
Q. How many bundred dollars may you be ont? A. I could not tell you. I

do not think it ran over a thousand dollars.
Q. Will you swear it did not ? A. I think it did not; it may have.
Q. Did it go over fifteen hundred dollars ? A. It never went to near that; that

is, so far as my knowledge goes.
Q. You say it was not fifteen hundred dollars ? A. I am positive it was not

fifteen hundred.
Q. Fourteen hundred ? A. I should judge it would not be fourteen hundrcd.
Q. But you would not swear to it ? A. No.
Q. Is that the nearest you can come to it? Do you mean us to understand that

you never added up the amount of that subscription ? A. Of course I received some
subscriptions that were not on the list.

Q. Where did you put this money? A. Paying bills,
Q. Where did you put it in the first place ? Did you put it in a bank ? A. No,

in my pocket.
Q. Did you ever deposit it anywhere ? A. No. We got a little as we went

along, but never got a bulk of money to make a deposit.
Q. Do you keep a bank account ? A. 1 do not. I keep a small account in

Barfoot's.
Q. Is ho a private banker ? A. Yes.
Q. Did you deposit any of it there ? A. No.
Q. Thon this small arount, you call it, amounting to what you have said, you

did not deposit anywhere ? A. No.
Q. Did you never at any time add up and know the total amount of these

subscriptions ? A. I never did.
Q. You swear to that ? A. I swear to that.
Q. And you never knew altogether how much it came to ? A. I did not know.
Q. And you never knew ? A. I never knew.
Q. Will you tell us why it is you never knew ? A. Well, I had a groat deal in

my hands during the election, and I did not keep a proper record of it; that is the
reason.
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Q. Then you cannot tell me between a thousand and fourteen hundred dollars ?
A. Well, I am certain it did not reach up to that amount.

Mr. CAssELs-I do not know on what charge this evidence is admissible ?
Tna CouRT-It is quite admissible on a charge of this kind.
Mr. CAssELs-They make specific charges, and that is what we are to meet.

They have not said there was a large election fund.
TuE COURT-It is quite admissible.

By Mr. McCarthy :-
Q. You cannot tell me between a thousand and fourteen hundred dollars ?

A. No, I cannot. We made up Mr. Campbell's personal expenses; perhaps they
will show pretty near what money we raised.

Q. Were Mr. Campbell's personal expenses all paid out of this fund or not ? A.
I am pretty positive they were all paid out of this fund.

Q. You are pretty positive; what does that mean ? A. Well, I believe they
were.

Q. But you do not know ? A. No.
Q. What do you mean by personal experses ? A. Printing, hall rent, liveries.
Q. That printing is not personal expenses ? A. Well, I believe it is charged

and paid that way out of this fund.
Q. Weil, that is not personal expenses. A man's personal expenses is what he

spends travelling ? A. Well, I do not know anything about that.
Q. Do you understand what personal expenses mean ? A. I thought the print-

ing and that belonged to Mr. Campbell's expenses.
Q. Well, they do, but not to his personal expenses? A. I do not understand

the connection, that is all.
Q. Then you do not mean his personal expenses were paid out of the fund ? A.

No.
Q. No doubt Mr. Campbell paid bis own personal expenses ? A. Yes.
Q. To come back again to the fund, I understand you to say that as near as

your judgment will enable you to arrive at it, you would say it was as much as a
thousand; it might have been as much as fourteen hundred, and it was not more?
A. No, it was not more, and I do not think it reached up to fourteen hundred.

Q. It might be, but you do not think it did. It might be as much as a thou-
sand ? A. That includes money I raised after the election to pay back expenses.

Q. How much did you raise alter the election ? A. I coald not tell any certain
amount.

Q. Whom did you raise it from after the election ? A. I raised it from sub-
scriptions; arid, of course, I got some from Mr. Campbell to pay off the bills.

Q. Did any person but Mr. Campbell contribute after the elections ? A. Mr. E.
B. Smith, I think, was one.

Q. Where does he live? A. He ]ives in Harwich.
Q. How much did ho subscribe after the election ? A. I think he subscribed

ten dollars.
Q. Any body else ? A. I do not remember any others.
Q. Can you tell me the names of any contributors before the election ? A. Most

of the members of the Reform party.
Q. James Stewart? A. No, not that I am aware of.
Q. J. A. McGregor ? A. I do not think it; no.
Q. W. Hiickey ? A. I do not think he did.
Q. Who were the principal contributors to the fund ? A. All the leading

inembers.
Q. Who were they ? A. Mr. Fleming, Mr. Rankin.
Q. low much did Mr. Fleming give? A. I do not remember now.
Q. Who else? A. James Holmes, Dr. Rutherford, Mr. Walker.
Q. Anybody else ? A. We had several pages of subscriptions altogether, big

and amall.
19
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Q. I am taking the larger ones. Mr. McGoldrick ? A. I never received any
from him.

Q He was a distributor ? A. I do not know that to my knowledge.
Q. You did not receive anything from himr? A. I did not.
Q. His nane is James, isu't it ? A. Yes.
Q. Those are the only names that you can remember of parties who contributed

to this fund. How was the fond disbursed ? A. In paying expenses.
Q. Who was it disbursed it? A. It was all disbursed by myself.
Q. The whole sum was paid out by you ? A. Al that I am aware of.
Q. Of course, if you received it, you must have paid it to somebody else or else

you have got it ? A. It was paid out in legitimate expenses of the elections
Q. I want to know from you whether you disbursed it all ? A. As far as this

fund goes I disbureed it all.
Q. And how did you disburse the fand ? Whom did you pay it to? A. I paid

livery bills; I paid printing.
Q. Did you pay the election agent any ? A. Of course I paid it through hirm.
Q. Well, did you or did vou not pay it to him? A. No, I did not.
Q The money did not pass through his hands at all then ? A. It did not; it

may, some of it.
Q. But so far as you are concerned it did not? A. So far as I am concerned it

did not.
Q. Then can you tell whom it was paid to? Did al] of it go for town expendi-

tare, or did some of it go for the country expenses ? A. Well, so far as hall rents
and travelling expenses, and we paid speakers. Of course the bulk of the expenses
were bere in town.

Q. Did all the sunm go for town expenditure, or was some of it remitted to the
country to assist the country expenditure.? A. There was none of it remitted to
the country at all.

Q. Have you any account of what you did with that money ? A. I have not,
except the bills I have on band.

Q. Have you the bills ? A. My bills are on fyle in the Sberiff's office.
Q. Is there any balance left? A There is not. There are some bills unpaid

yet.
Q. Then the money, the most of it was spent in paying these bills ? A. Yes.
Q. The balance, what was donc with it ? A. There was of course office expen-

ditures, and my rooms, Assistant-Secretary, postage, express, telephoning, tele-
graphing.

Q. There would be vouchers for all these ? A. I expect there would, except
paying the Secretaries; I had several writers in the office.

Q. Wouldn't there be vouchers for these ? A. No.
Q. Why didn't you put thom in the account ? A. [ presume they are.
Q. Who mtade up this elecLion account? A.: Mr. Oraddook and Mr. Christie, I

believe; I do not know; I am not positive about that
Q. Was there any other tund, to your knowledge ? A. Not that I am aware of.
Q. Did yon ever hear of any other fand being used ? A. I did not, except what

I beard in the streets here.
Q. Do you know of the fund that this man McGoldrick had ? A. I do not.
Q. Did he get any money from you ? A. He did not.
Q Do you know that McGoldrick raised any money ? A. I do not.
Q. Did you know at the time that McGoldrick was collecting any money ? A.

I did not. I never beard of it.
Q. And all you know of McGoldrick's fund is what you have heard on the

streets ? A. Tbat is all, and that is very limited.
Q. Were you present at the meeting when the assessment of fifty dollars was

imposed ? A. I was pot.
Q. Da you know of any such assessment having been imposel on leading mem-

bers of tho party? A. I do not.



Q. Yon never heard of that ? A. Well, I have heard the thing was in existence,
but I do not know it of my own knowledge.

Q. You know such a thing was done ? A. I have heard Conservatives talking
about it, but I do not think any such thing was in existence.

Q. Was there any money raised at the convention ? A. None whatever.
Q. Do you tell me that list of yours was among the papers that were lost? A,

The subscription list?
Q. Yes ? A. I believe it was, but I have never seen it since the election.
Q. Where did you keep your papers ? A. Kept them in the rooms. The sub-

scription list was only kept on slips of paper; but I got lots of money in that I did
not mark down at all.

Q. So that if we had the list here it would not show the amount of money you
raised ? A. The list would only show a very small amount.

Q. Can you tell me the largest amount anybody subscribed ? A. I cannot tell
that.

Q. Was it as much as a hundred dollars ? A. Outside of Mr. Campbell I do
not know of any amount as large as that.

Q. Outside of Mr. Campbell how much was it ? A. I could not tell you exactly.
Q. To the best of your recollection what was the largest amount ? A. I cannot

tell you.
Q. Was it as much as a hundred ? A. I cannot tell you that; I do not think it

was.
Q. Was it as much as $75 ?- A. I cannot speak as to that.
Q. Was it as much as ten ? A. There were quite a number of tens.
Q. Was there any as large as twenty? A. There may have been.
Q. Was there any-? A. I presume there was.
Q. Thirty ? A. There may have been.
Q. Forty ? A. I wculd not say.
Q. I suppose it was a pretty warm contest, a spirited contest ? A. Pretty hot.
Q. le it a large riding, a large vote ? A. It is a large vote.
Q. What was the vote that was polled ? A. I do not recollect.

By the Courti:
Q. What was the majority ? A. 112.

Cross-examined by Mr. Cassels:
Q. You say that the money did not pas s through the election agent: were the

aecounts submitted to Mr. Craddock before they were paid ? A. I believe they were.
lu some instances where the accounts were presented at once I paid it. Of course I
.knew the ciremstances, and there were some overcharges which I knew about
myself, and I had them corrected.

Q. Do yon recollect when the last meeting of the Young Men's Liberal Club
took pli ce, the last formal meeting? A. I could not give you any date. We dis-
solved iii the spring, or at least we did not bold any more meetings alter the warm
weather came on.

Q. Would that be in the spring, before November ? A. Yes.
Q. Ras it ever been called since? A. Never called since.
Q. Ras there ever been an assessment called since ? A. Never.
Q, Then in November this convention took place. From the spring previous

the Young Men's Liberal Club were never called together, and never paid any assess-
ments ? A. No.

Q. And never held any meetings ? A. No.
Q. And I suppose the meaning is that the gener al association having been

formed the young men's work was doue ? A. Yes.
Q. Your impression is that noue of the delegates to tho convention were in the

gallery ? A. I do not think they were. A great many came into the convention
when it was half over, and instead of coming into the body of the ccnvention they
went upstairs.
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Q. Do you know whether there were not Conservatives present also ? A. I
believe there were.

Q. Do you know of your own knowledge ? A There were some present who
had previously been Conservatives; they may have supported Mr. Campbell during
the election.

Q. I understand the electoral districts for the Local election and for the Domin-
ion election are different? A. Yes.

Q. That is to say that there are different townships in one from the other?
A. Yes.

Q. Do you know whether or not in fact the Reform Associations you have
spoken of were separate for the Local election from that for the Dominion ? A. As
far as the Local election was concerned the executive would be the same executive.

Q. But in the Association did you in fact make any distinction between the
riding for the Dominion election and the riding for the Local ? A. No distinction.

Q. Then is it not a fact that in calling that convention that the convention was
called from the Reform party through the county irrespective of the divisions of the
ridings? A. The circulars were issued to the electoral district of Kent. The day
before the prorogation a great many members from Chatham township came to this
convention expecting a candidate would be nominated for the Local House.

Q This assessment of fifty dollars you do not know anything about ? A. I do
not know anything about it.

Q. That is talk on the streets after the election ? A. Yes.
Q. Perhaps you will explain about the loss of your books and papers ? That

was on the niight of the election ? A. Yes.
Qà What happened your building on that occasion ? A. The front windows

were smashed ail in, and a lot of the furniture taken away as well.
Q. The building, as I understand, was wrecked? A. Yes.
Q. And not by your own friends, as far as you aver? A. No, I should not

judge so.
Q. It seems to have been the result of disgust at the resuit of the election ?

A. I think it was
Q. Ail the windows in the building were smashed in ? A. Yes, all the front

large panes.
Q. The furniture was removed, part of it ? A. Yes, part of it.
Q. Any of the furniture broken ? A. I cannot say to that; but I know several

of the chairs were taken away, and all the loose books and papers carried off.
Q. And your surmise is that they are in the hands of the opposite side ? A. I

expect they wili turn up at the trial here.
Q. How far are these rooms from the main street ? A. I should judge perhape

ten rods.
Q. It is about opposite Mr. Christie's offiée. I believe ? A. Yes.
Q. That is the first street west of the Gardner louse ? A. Yes.
Q. Just a short distance froin the main street ? A. Yes.
Q. Was thlere a great excitement in the main street the night of the election ?

A. Yes, tiere was a great excitement.
Q. Was there almost a free fight there ? A. Well, I did not see it; it was said

there was.
Q. The result of it was that your books and papers were gone ? A. Yes.

.Re-cross-exanired by Mr. McCarthy :-
Q. Do you say the office was smashed in the night of the election ? A. Yes.
Q. The office was upstairs was it not ? A. No.
Q. I thought it was upstairs as you described it ? A. No, we had removed our

rooms to Fifth street.
Q. You had removed from your old rooms in the Banner building ? A. Yes, the

rooms were a vacant store.
Q. When did you take the store ? A. I should judge two or three weeks before

the election. We occupied the old rooms to within two or three weeks of the
election.
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Q. Why did you ehange ? A. Weil, the others were very unhandy; they were
up three fIlights of stairs.

Q. Then you removed to this store: whose store was it ? A. It was an old store
of Mrs. Miller.

Q. And the night of the election, you say, the windows of this room or store
were broken in, were they ? A. They were.

Q. Was the room broken into ? A. It was. They must have done so, because
all the papers were stolen, and some of the furniture.

Q. What papers were stolen; were ail the papers stolen ? A. Well, all the books
were gone, all my books.

Q. What books did you keep ? A. Thei e was my minute book, and a
memorandum book that I had for use during the election.

Q. What else ? A. Of course a lot of telegrams and papers.
Q. What other papers? A. That was ail the books we had.
Q. Were there any other books there ? A. There were, of course, voters' liste.
Q. I mean books ? A. There were several law books we had for reference.
Q. What did this memorandum book contain ? A. It contained a list of total

(doubtful?) voters, a general memorandum of occurrences during the election.
Q. It would be very important for us to have that here now ? A. I do not think

it would do you much good. I guess it will turn up.
Q. Was the list you had taken that night ? A. No.|
Q. Where is that now ? A. That is not in existence. Of course I never kept it

except during the election.
Q. What did you do with that ? A. I either lost it or destroyed it ; I do not

.know which.
Q. Which did you do ? A. I do not know.
Q. What did you do with it ; did you burn it ? A. I suppose [I must have

burned it.
Q. What did you do ? A. I do not remember.
Q. Why did you destroy it? A. Well, there was nothing in it; I did not

consider it was a matter of importanee.
Q. Why didn't you keep it ? A. I did not consider there was any necessity as

to keeping it.
Q. What do you mean by losing it ? A. Of course when a man has papers in

his overcoat and throwing it around he may lose them.
Q. Had you marked down anywhere what you had done with this money ? A.

I may have had it in the same memorandum book.
Q. I asked you whether you had or had not marked down what you had done

with this money ? A. I presume I did.
Q. Did you or did you not do so ? A. Well, I did part of it.
Q, Where did you mark it ? A. In this same book.
Q. This memorandum book ; you swear to that now ? A. Well, I believe I did.
Q. Did you mark down in that book the amount of money you had collected ?

A. No.
Q. You received from time to time sums of money. You knew as an honest

man you had to account for the money ? A. Yes.
Q. Then if you knew you had to account for it and did not bank it, surely you

mnust have kept some memorandum of it ? A. Well, I suppose I did.
Q. Where did you keep this memorandum ? A. In the memorandum book.
Q. Then this memorandum book would show the amount that was paid to you ?

A. Yes.
Q. Would it show who paid it to you ? A. I do not know that it would. I had

two or three cheques from Mr. Campbell that I did not enter in the book.
Q. On what bank were they ? A. On the Bank of Commeroe.
Q. Why didn't you enter them in the book? A. Becanse they were not for the

same purpose.
Q. What purpose were they for ? A. For the expenses of the election.

23
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Q. Well, the other money was for the expenQes of the election ? A. Yes.
Q. Then why didn't you enter this ? A. Wel, I suppose I was considered a

pretty honest sort of fellow.
Q. What were these cheques you got from Mr. Campbell ? A. I got two for

$150 each, and I think there was one for $300, and that is as far as my recollection
oes.

Q. That is $600 ? A. $600.
Q. Before the pollingday ? A. Yes.
Q. How much from Mr. Campbell after polling day ? A. I got $200 from Mr.

Campbell after polling day, as far as my recollection goes.
Q. Is that all you received from Mr. Campbell ? A. That is ail I received from

Mr. Campbell.
Q. Directly or indirectly ? A. Directly or indirectly.
Q. Then these moneys did not appear in the memorandum book ? A. I think

mot; they may have been.
Q. How were you to keep an account, if you did not mark down as much as $600,

lthat you received from one man ? A. The line was not drawn very fine.
Q. What do yon mean by the line not being drawn very fine ? A. So far as

auditing the books ; trusting myself.
Q Row much did you contribute ? A. I did net contribute anything ; I am

out ot pocket myself.
Q. How ? A. As secretary, for loss of time.
Q. But how does the cash account stand, leaving out of account the loss of time?

Q. I cannot tell you; I paid the bills as they came in.
Q. Have you received more than you paid, or paid more than you received ?

A. I paid out ail I got.
Q. Then, does it just balance ? A. No, we are owing money yet.
Q. As far as you are concerned-as far as your cash is concerned ? A. I never

kept a cash accourit.
Q. If it was balanced up to-day, would your disbursements equal your receipts?

A. I presume it would.
Q. Have you ever made it up ? A. No.
Q. Then have you money in band ? A. No, I paid out ail I got.
Q. Then they balance? A. Yes, I presume they do.
Q. Why didn't you consider it necessary to enter these subscriptions from Mr.

Campbell ? A. I did not consider they were subscriptions.
Q. What did ho give you the money for ? A. For the expenses of the election.
Q. And what did the other people give them to yon for ? A. For the expenses

of the election.
Q. Yeu said te my learned friend that you believed there were Conservatives

present ; what did you mean by that ? Is that rather a misleading statement ?,
What proportion of Conservatives were present at this meeting? A. I could not
say; I saw one Conservative there.

Q. Do yon say there were more than a Conservative bore an-i there ? A. That
is all. I saw several Conservative faces in the audience.

Q. What do you mean by different constituencies ? The constituencies for the
Local and for the Dominion are not the same ? A. They are net the same; the
boundaries are different.

Q. T'ais convention was summoned for the purpose of nominating a man for-
the Commons ? A. Yes.

Q. It never was summoned for any other purpose ? No.
Q. And some gentlemen from outside attended ? A. Yes.
Q. Who were net summoned te attend ? Q. They were not.
Q. Then they volunteered to come there ? A. Yes, I suppose so.
Q. You did net as a fact nominate the local man that day ? A. No.
Q. The convention was summoned; some Reformers from Chatham attended,

andhaving nominated Mr. Campbell for the Commons, some objection was made, I
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see, to nominating a man for the LIcal, and it was not done. I see it was deeided
to hold a convention on the Saturday following at the same time and place to nomi-
nate a man for the Local ? A. Tho Saturday afterwards.

Q. Have you evor looked for auy of these papers that you say were lost ?
A. No.

By Mr. Cassels
Q. Is Chatham township in the electoral district of Kent ? A. No.
Q. I see by Ibis report that bas been referred to Mr. McCoy, of Chatham town-

ship, spoke on behalf of bis township and the riding, urging that the notice was too
short, &c. ? A. When the dissolution of the House took place, I sent word to Chat-
ham township by different parties, notifying them to attend this convention. That
is a matter I forgot about before. We sent ont circulars to different parties to
attend the convention, as there would likely be a nomination of a candidate for the
Local House.

Q. Is Wallaceburg in the electoral riding for the Dominion election ? A. No.
Q. Wasn't that represented too ? A. There were a number of representatives

from Wallaceburg.
Q. Were there a number of representatives from Dresden ? A. Yes.
Q Ig it within the electoral district for the Dominion ? A. No.
Q. Then they were all there represented ? A. Well, not that I will say.
Q. And as this report reads, owing to the shortness of the notice they were

mot sufficiently represented ? That is it.
A. At that meeting there were quite a number of representatives more or less

outside of the electoral division of Kent ? Yes.
By Mr. McCarth y ;-
Q. This money of Mr. Campbell's was not a part of the thousand dollars that

you told us about ? A It was a part of the thousand dollars.
Q. You are sure about that ? A. About Mr. Campbell's money ?
Q. Yes ? A. Oh, yes ; because we did not raise but very littie by subscription.

Bu the Court :-
Q. How was it you tok so little trouble to obtain the credentials from

the people attending ? A. We never excluded anybody that came in. At this time
being Secretary I had a great deal on my bands to do as Secretary, and the meeting
got pretty well advanced before there was any thought of taking up credentials.

Q. Yon saw the meeting was so largely composed of members of your own party
you thought it unnecessary to ask for credentials ? A. Yes.

SHERIFF YOHN MERCER, sworn and examined.
By Mr. Mearthy :
Q. Yon were the returning officer at the last election for the House of Commons ?

A. Yes.
Q. Did Mr. Campbell, the sitting member, make a return of his election ex.

penses, or did bis agent do so ? A. He did.
Q. Have yon got the accounts that were filed with you ? A. I have just looked;

I have just been subponaed, and I cannot find them. 1 can only find one little cer-
tificate. My man of business who was my clerk is ill. I will try and get them for
you to-morrow.

ARCHIBALD CAMPBELL, sworn and examined.
By Jkr. McCarthy.

Q. Yon are the respondent ? A. Yes.
Q. You were nominated by the Knights of Labor, I see from your address ?

A. I was'.
Q. There is a body of that kind.in Chatham, is there ? A. There is.
Q. And there was then ? A. There is yet.
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Q. You speak of two assemblies of the Knights of Labor having nominated you;
will you tell us what that means ? A. Their numbers increased so fast that one
assembly room would not hold them, and they established another assembly. It is
the same organization, only with two assemblies.

Q. Have they different officials for each assembly ? A. Different officials but
the same constitution. They are the same body only like two different lodges.

Q. Was it at a joint meeting of these assemblies that you were nominated
A. Yes.

Q. On what date were you nominated ? A. It was about the 20th of Novem-
ber; I think a day or two or a few days before. They met on a Monday night, and
it would be the Monday before.

Q. I understand that you were a member of the Knights of Labor ? A. Yes.
Q. When did you become a member ? A. Some time during the summer.
Q. What was necessary to constitute you a member of the Knights of Labor ?

What was the qualification required ? A. Well it is a secret society the saine as
the Oddfellows or Masons or anything else ; you are not permitted to tell the secrets
of the Order.

Q. But what qualified you to become a member ? That would not be telling
the secrets of the Order ? A. Well, you submit your name first, and you are ballotted
for, and if you are received into the order then you are admitted under certain-

Q. You submitted your name to be put up and ballotted for ? A. I did.
Q. Some Lime during the summer of 1896 ? A. Yes.
Q. When was it they determined to nominate a man for Parliament ? A. Later

on in the early fall when it was thought the elections were coming on.
Q. Is the organization in the riding-in the electoral district, I mean, of Kent-

confined to the town of Chatham, or are there other branches in the riding ? A.
There are no other assemblies in the riding except in the town of Chatham.

Q. Was this meeting of theirs a mass meeting of the Knights of Labor at which
you were nominated ? A. Yes.

Q. Where was it held ? A. It was in the room. They both met in the same
building, only on different nights.

Q. Did yon hold any position in the Order ? A. None whatever.
Q. What officers had each lodge or assemblage? A. They have a Master-

workman. Mr. Finlayson was Master-workman of one assembly ; and Mr. Alfred
Sullivan, I think, was the Master-workman of the other assembly at that time.

Q. Then what is the next officer in rank to the Master-workman ? A. I could
not hardly tell you.

Q. Well, ib there au officer ? A. Yes, there are several officers.
Q. Do you know the names of any of them ? A. There is the secretary.
Q. Do you know the names of them ? A. I do not think I could name any of

the others.
Q. Yeu do not seem to be a very good Knight of Labor ? A, Well, I was not a

inember long. I can tell you the names of the officers. Mr. Sutherland was one ;
Mr. Oliver Dolsen was another, and Mr. Baxter was another one, and there was a
Mr. John Smith another officer in the assembly. Then there was Mr. Petcr Mac-
aulay.

Q. What is Mr. Dolsen's name ? A. Oliver; O. I. Dolsen we usually call him.
Q. Is he the one called Rock Dolsen ? A. No.
Q. Is there one called Rock Dolsen ? A. Yes.
Q. Is he a Knight of Labor ? A. Yes.
Q. What position does he hold ? A. I do not know that he holds any.
Q. Which assemblage does he belong to ? He belongs to what is called the

Royal Oak.
Q. What is the name of the other one ? A. The Maple Leaf. Members could

attend either meeting, and sometimes did.
Q. Did you attend both meetings ? A. Sometimes.
Q. Which were you a member of ? A. The Royal Oak.
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Q. What position does Dr. Keough hold ? A. I do not think he is a member of
the Knights of LaLor.

Q. He is not the medical man ? A. I do not think so; I do not think I ever saw
him at a meeting.

Q. You have a partner named Stephens? A. Yes.
Q. What is his name ? A. Nathan Howard Stephens.
Q. He was a Knight of Labor? A. Yes.
Q. Does he hold any position in them ? A. INo, and I do not think ever did.
Q. John Holmes, is he a Knight of Labor ? A. I think not; I am sure ie is

not.
Q. Is John R Walker ? A. No.
Q. Or James Ritchie? A. No.
Q. Are you sure they are not ? A. Yes I am sure they are not unless they have

joined very recently.
Q. Were you a party to the scheme of bringing out a member; I mean before

you were nominated yourself, were you consulted or did you take part in the deliber-
ations ? A. None whatever. I never made a suggestion.

Q. Wore you present at the time the suggestion was made and the resolution
come to that they would bring out a man ? A. No. They decided at a meeting
before; or rather it was talked of generally that they would bring out a candidate
and also bring out candidates for the municipal offices at the coming election.

Q. Were you present at that ? A. I think not.
Q. It must have been decided on, because there was a joint meeting held ? A.

Yes; this joint meeting was held to decide whether they would bring ont a candi-
date, and then if they decided to do so to bring him out.

Q. When was the conclusion arrived at that they would call such a meeting au
that ? Were you present at that ? A. I am not sure. I could not say whether I
was. I suppose it would be the meeting immediately preceding this.

Q. Were you present at the meeting where you were nominated ? A. No.
Q. You accepted the nomination ? A. Yes.
Q. How did you accept it ? A. By a letter.
Q. Where were the resolutions ? They had a platform, I rather judge from

your speech, hadn't they ? A. The Constitution and By-laws.
Q. And a platform too? A. No.
Q. You spoke of their platform ? A. Well, I spoke of their Constitution and By,-

laws, what they were making it as a body.
Q. You spoke of their platform being cut out of Grit timber? A. I stated that I

did not think there was any difference between the objects and aims oi the Knights
of Labor and the objects and aims of the Reform party. I stated al.o th.a it waa
remarked that the platform of the Knights of Labor must have been constructed by
a#Grit.

Q. But you epeak of a plat form ; I want to know whether these were the stand-
ing platform of the Knights of Ltbor or a platform for this special occasion ? A.
No, it was a standing platform that I took up from tue Constitution of the Knighta of
Labor.

Q. Can you get one? A. I can send for one.
Q. Having brought a candidate into the field what means did the Knights of

Labor take to secure his election ? A. They had a committee room engaged and a
permanent Secretary appointed; and I believe there were committees appointed to
canvass the town.

Q. Was that separate and distinct from the Reform Association ? A. Altogether.
Q. Who was their permanent Secretary ? A. Mr. Adams.
Q. What was his first name ? A. James, I think.
Q You mean a permanent Secretary who was engaged for the purpose of the

election? A. Yes.
Q. And where were the rooms ? A. Right opposite the market.
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Q. In what building ? A. In Bright's block-no, it was in Miles' right along
aide of Bright's block.

Q When did they engage the room ? When did they start to work ? A.
Immediately after the Houe was dissolved and the writs wore issued.

Q. And what was the sîze of their comrnittee ? Did ail the Knights of Labor
take part in it or ouly some- of thom ? A It was snpposed they would all take
part in it. I think the Knights met in the assembly room, and then appointed other
committees; small committees.

Q. You attended these committee,, I suppose, from time to time, of the Knights
of Labor ? A. Yes, occasiorally. I was mostly in the country though. I would
always attend the rooms when 1 wqs there.

Q. And then you would occasional ly attend the committees of the Knights of
Labor ? A. No, I do not think outside of attending the committee rooms. I
attended there, and there were generally a groat number in.

Q. When you said a moment ago you attended the roome I thought you meant
you attended tbe rooms of the IReform Association ; but you now say you attended
the rooms of the Knights of Labor ? A. I attended both when I was in town.

Q. Had the Knighis of Labor anv means, any funds at their disposai ? A. No.
Q. Yon did not contribute at ail ? A. Only towards the necessary expenses.
Q. but there was a fund of the Knights of Labor ? A. Yes, of which I con-

tributed the most.
Q. How mueh did you contribute to that fund ? A. About, I suppose, alto-

gether, perhape $75.
Q. In one sum or in different sums ? A. In different sums at different times.
Q. How did you d> it ? By cheque ? A. No, I think generally by cash.
Q. Whom would you pay the money to ? A. To the Secretary.
Q. Adams ? A. Yes.
Q. Then Mr. Adams can tell us how much of that fund ? A. No, not ail. I

think I paid my agent for the rent of the room. I know it was for the rent of the
room and the Secretary's salary. I agreed to become responsible for the Secretary's
aalary and also for ,he reni of the room.

Q. Was there anything more you paid ? A. Only for some trifling stationery,.
and for wood and postage ; nothing for lights.

Q. Taking ail your expentes throughout, is Mr. Walker's recollection of that
right, about trio way the money was raised ? Did you understand you were paying
your own expenses, or did you understand a fund was got up for the purpose of pay-
ing them to which you would contribute ? A. Well, Mr. Walker stated the expenses
would be about 82ý00.

Q, 1 am not abking you that; I am asking you did you understand you were
to pay your own expenses or that a fund was to be raised to pay the expenses ?
A. A fund was to be raised.

Q Then you contributed to that fund ? A. Yes.
Q. And whom did you make your payments to ? A. I made my payments to

way agent, through Mr. Fint.
Q. Bat who actually got the money ? A. I think Mr. Flint got most of it.
Q. How much money did you pay to Mr. Flint ? A. I think I gave him $450. 1

gave him a cheque for 8300 and a choque for $150. I do not think I gave him a
cheque for two 8150's.

Q And the second choque ? A. $300.
Q. Was that all that you paid him before the polling ? A, That is ail, I think,

before the election.
Q. And how much did you pay him after the election ? A. $400.
Q. That would be altogether $850. A. Yes.
Q. Are you sure that is all ? Have you examined your cheques to find out

whether that is all you have paid ? A. No, I am, not exactiy sure.
Q. Where did you keep your account ? A. In the Bank of Commerce.
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Q. Have you examined your cheques to see whether that is all ? A. When I
took any money I gave a cheque of the tirm and then gave the firm credit for it in
our own private accounts. We are giving hundreds of cheques ail the time ; and
if a choque was paid only to Joha Brown or Thomas Smith you could not distinguish
what it was for.

Q You could not distinguish what was for election ? A. From my private
account with the firm.

Q. Then had you no private account of your business ? A. None wbatever.
Q. Who is your partner? A. Mr. Stephers and ry brother.
Q. What is the name of the firm ? A. Campboll, Stephens & Company.
Q. Would you be kind enough to send !for that book that would show that

account of yours ? A, Yes, I will send for it.
Q. Have you examined this account of yours to ascertain how much ? A. I

am jumt speaking from memory.
Q. Then it may be more than you have told us ? A. I do not think it is any

more.
Q That is, the moneys that you paid to Mr. Flint. Who else did you pay?

You told us Mr. Adams also ? A. I paid some small sums to Mr. Craddock, my agent.
Q. Do you remember the amounts of them ? One was 820 or $2 ; I think

that is all.
Q. You only remember one sum now of $20 or $22 that you raid to Mr.

€raddock ? A. That is ail.
Q. That is ail the money you remember paying ? A. Yes, cxcept my personal

expenses.
Q. What do you cover under the head of...... ? A. My private expenses,

railway fares, hotel bills.
Q Did you pay any money to Mr. McGoldrick ? A. No, not to my knowledge.
Q. Did yon hear of Mr. McGoldrick having money at the time ? A. Yes, t

have herrd of it now.
Q. Did you hear at the time that McGoldrick had money and was spending

money ? A. No, I did not.
Q. ,When did you first hear that McGoldrick was spending money ? A. After

the election.
Q. Did you ever ask McGoldrick if that was true or not ? A. No.
Q. What did you hear about McGoldrick spending money ? A. Well, the

Conservatives were anxious to account for their defeat, and they said that
McGoldrick had spent thousands of dollars and that I had spent 820,000 in this
election ; and that is the way they were letting themselves dowa easily.

Q. Did you hear how Mr. McGoldrick had been spending money ? A. No, I
dU not.

Q. Hear that he had been spending money in his barn, paying out money in hi&
barn ? A. No, not until s'nce the election.

Q. Did you ever ask him if there was any truth in it ? A. No.
Q. Why not ? A. Because it was none of my business.
Q. How do yon make out it wae none of your lbusines ? A. Well, I did not

think it was my business to go round enquiring about these things.
Q. You underetood McGoldrick was a very activo supporter of yours ? A. No, I

-did not.
Q. Well, yon knew he was an active supporter of yours ? A. I knew ho was

-eupporting me.
Q. And you knew ho was an active supporter? A. Ho was supporting me, I

believe.
Q. And working for you ? A. I bolieve so.
Q. And taking an interest in your election ? A. Yes.
Q. Anxious for your returu ? A. Yes.
Q. Well, now, why do you say ho was not an active supporter? A. WeR, some

imen were more active than others.
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Q. Was there any man more active than Mr. McGoldrick ? A. Yes.
Q. Who else? A. Well, I would say Mr. Christie was, and Mr. Walker and

Mr. Don ulass.
Q. They were more active with their tongue perhaps ? A. That is the way

they all were.
Q. McGoldrick has left the country conveniently just now; therefore I would

like you to tell me all you could ? A. I could not tell you anything about it.
Q. You say you did not give him any money ? A. Not a cent.
Q. Was any money paid to him by the firm ? A. I do not think a cent.
Q. Will you swear there was not ? A. Yes, I will.
Q. Is he a man who would spend his own money in that way, do you think?

A. Well, I think he would; he is one of that kind of men that does not stand if he
wants to-

Q. If he wants to carry a thing ho does not stand on triles? A. I do not think
]ho would.

Q. He has never insinuated to you that there is a little debt you owe to him for
money spent during the election that should be settled after this trial is over. A.
No.

Q. Do you know Mr. S. McCormack ? A. Yes.
Q. Where does he live? A. I think he has been up at Fort William; I under

stood he was laid up there with a broken leg.
Q. When did he get up to Fort William? A. I could not tell you.
Q. He was here during the election, wasn't ho? A. Yes, and for a time after.
Q. Where did he live during the election ? A. Ho lived at Chatham.
Q. What was his business ? I could not tell you his business. I do not know

whether he has any particular business.
Q. Was he taking any part in your election ? A. I think he was a little.
Q. Mr. John R. Walker, I think you told me a little while ago, was not a

Knight of Labor ? A. He is not.
Q. Is he in your employment ? A. Yes.
Q. Was he in your employment during the election ? A. Yes.
Q. As what ? A. Head miller.
Q. And I believe he took an active part in the election too ? A. Never more

than voting for me. I do not think he was ever on any committee.
Q. You say he was not an active supporter of yours. I have his letter here;

Mow, wasn't he active ? A. I do not know how he could be active, bocause he was
engaged in the mill all the time.

Q. Here is what he says. (Reads letter in which the writer says he has not
been attending to milling business much on the street owing to having been on the
political warpath for two months.)

Witness-A. I mean he did not go out on the street and canvass for me ; if
anyone came in the mill he would speak to him to vote for me.

Q. Who is John Holmes ? A. He is our foreman at the elevator.
Q. Was John Holmes on the political warpath too ? A. I do not think he was

away from his work a day.
Q. Was he doing all he could for you ? A. I suppose if a man came into the,

elevator he would talk to him.
Q. Who is Charles Hadley ? Is he in your employment too ? A. No.
Q. Well, who is he ? A. He is a son of Sylvester Hadley; lives in Chatham.
Q. What does he do ? I think he is employed with his father.; they have a

large lumber business and a planing mill. M
Q. Is ho a partner ? A. I think not ; I do not know.
Q. A young man ? A. Yes.
Q. Was he a member of the Liberal Club ? A. I do not think it; he might

have been ; I would not be sure.
Q. A pretty active fellow at the election, thongh ? A. I do not know whether

le was or not ; I never met him, I think, during the whole campaign.
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Q. Rock Dolsen, who is he ? A. lie is a young man in Chatham here.
Q. Were you a mnember of the Liberal Club ? A. Yes.
Q. Who bas got the list of the members of the Liberal Club? A. I do not know

that there is a list Dow.
Q. You seem to have been fitting yourself ont for this election ? A. How ?
Q. A member of the Young Men's Liberal Club and a member of the Knights of

Labor? A. There was a Liberal Club bere ton years ago; it died.
Q. Were you a member of the Young Men's Liberal Club ton years ago? A.

Yes.
Q. Was Mr. Dolsen a member of the YonDg Men's Liberal Club ? A. No, I

think not; ho was generally on the other side.
Q. But ho was supporting you the last election ? A. Yes, I believe so. I heard

he was. He was a member of the Knights of Labor; that is the way ho supported
me, I suppose.

Q. Then Hendershot, did you tell me ho was a Knight of Labor? A. No, I do
not think ho was; I am not sure.

Q. Thomas McIntyre, where does ho live ? A. I think ho lives in Harwich
now, and bas lived there.

Q. Do you know him ? A. Yes.
Q. Do you know what part ho took in the election ? A. I think ho supported

me ; I do not know what part ho took; ho is a Reformer.
Q. Would ho be a man likely to attend the conventions ? A. Well, ho might

have been there.
Q.He is likely to have been there from his standing and position in the party ?

A. He is eligible to be chosen. There are so many that are eligible that it is a
question whether ho would be chosen or not.

Q. Then Mattbew Dillon, wbo is ho ? A. He is a farmer living in Raleigh.
Q. Could you say the same of him that you have said of McIntyre? A. Just

about the same.
Q. Did you meet Dillon about the eletion ? A. I do not think I did.
Q. Did you meet any committees at ail in the country ? A. Very few.
Q. But you did meet some ? A. I do not think I ever met one; not as a com-

mittee.
Q. You met numbers of your friends together? A. Yes.
Q Small groups of your friends. And they told you, I suppose, how they were

getting on in the country? A. I tried to make a personal canvass.
Q. But in addition to that your friends were working for you too ? A. Yes.
Q. And they were holding the usual meetings in the country the same as they

did in the town ? A. I suppose s3o; I cannot say.
Q. That is, they would meet and go over the voters' lists and see who were the

voters for you and who were the doubtful ones ? A. I suppose they would do that.
Q. And then they would arrange about getting ont teams and about appointing

scrutineers. I suppose you made the appointments of the scrutineers? A. I signed
them in blank. I left them with Mr. Flint or Mr. Walker. I think I left them with
Mr. Walker.

Q. They would necessarily, I suppose, be filled up from local information? A.
Yes, 1 suppose 80.

Q. C. Babcock, where does ho live? A. Babcock was a Government contractor
and lived in the town here.

Q. Supported you ? A. I rather think so; I am not positive.
Q. I mean apart from voting? A. I do not think ho took any part except

voting.
Q. Did you ever see him at any of your meetings ? A. I do not think so. He

was working on the Dominion piling.
Q. Ever bear of his attendiug tbem? A. 'No.
Q. William Hickey, what do you say about him ? A. Mr. Hickey is a very

intelligent man; lives in the township ot Raleigh. He is a very prosperous farmer
has been Warden of the county for a number of years.
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Q. A leading Reformer ? A. No, ho has been a Conservative for the most of his
life.

Q. But he supported you this time ? A. Yes, I think so.
Q. Was that on personal ground or on political ground ? A. I think it was on

political grounds.
Q. You are too modest to attribute it to personal grounds ? A. Yes.

'Q You are not an Irishman ? A. No.
Q. Hickey was a man who supported you on political grounds? A. Yes.
Q. And did ho become an active supporter ? A. I think Mr. Hickey did what

-he could.
Q. Did ho join the Reform Association? A. Not that I know of.
Q. But he did what ho could. Did ho meet the Reformers in council ? A. I

could not say.
Q. Fraser, what about him? A. I do not know him at all.
Q. Baxter ? A. 1 do not know Baxter either.
Q. Ludson Pardoe ? A. I know him.
Q. What about him; the same as the others, MoIntyre and Dillon ? A. Yes,

just about the same.
Q. Did you meet Pardoe at all during the campaign ? A. Yes, I met him out

at his own place. I called to see him at his place.
Q. For what purpose? A. 1 was going by his place up to Romney, and I called

at bis place on my way just to have a talk about the election, and to find out how
the thing was, and I thought it would not do to go by without talking; ho was in
the saw mill; ho bas a large saw mill.

Q. And did ho give you a satisfactory account of how things were being worked
in bis neighborhood ? A. Yes.

Q. Tell you what they were doing? A. No, just spoke in general terme
Q. You wore eatiEfied ho was doing all ho could ? A. Oh, yes; ho is a pronounced

Reformer.
Q. James Ritchie, what do you say as to him? A. James Ritchie lives in the

town of Chatbam.
Q. And you speak of him as you do of Mr. Pardoe ? A. Only that I do not

think ho took as active a part as Mr. Pardoe.
Q. He is a grain-buyer of yours, isn't ho ? A. Ho buys grain for us.
Q. Where does ho live ? A. Ho lives in town.
Q. Does ho, travel about? A. No, ho buys on the market.
Q. Did wheat go up during the time of the campaigu ? A. No; they were ex.

pecting it would go up to a dollar, but it did not.
Q. I was getting upward though ? A. I do not think it went up very much;

the farmers said it did not go up enough.
Q. It is hard te satisfy a farmer about the price of wheat? A. About election

times.
Q. So I dare say the wheat cost more that time than the flour was worth when

it was ground ? A. No, »ot a bit; we just paid tho regular market price.
Q. James Dillon was a very active man ? A. He took some part; ho had been

the local candidate.
Q. And was defeated by Mr. Clancy ? A. Yes.
Q. Had you worked for him? A. Yes.
Q. And ho was working for ynu ? A. Yes.
Q. He was what yon would call a prominent Reformer too, I suppose ? A. Yes.
Q. Cyrus Smith, what do you say about him ? A. I do mte know him as Cyrus

.Smith.
Q. A mill owner and timber man ? A. Yes. Well, I met the two brothers.
Q. John Houston ? Ak I know John Houston.
Q. Is he a prominent Reformer too? A. No, not as prominent as some of the

others; that is, ho is a Reformer, always votes.
Q. la ho the-kind of man that wou Id take the trouble to come te the convention

if ho was elcted ? A. N% I do not think ho would.
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Q. Then, any work ho does would be done at home ? A. Ves, he may in his
own neighborhood take some part, but I do not think I ever saw him at the
convention or at a meeting.

Q. Dennis Duggan, what do you say about him ? A. He lives in Wallaceburg;
it is outside the riaing.

Q. Was he here at all during the contest ? A. Once or twice I have seen him
over in Chatham.

Q. What was he hore for; is ho a travelling agent ? A. No.
Q. Was ho in here during the ekction at all ? A. Yes.
Q. Was ho taking any part in the election ? A. Not to my knowledge ; ho

lived outside of the riding, and ho had no vote in here.
Q. But ho might be canvassing or working all the saine ? A. He might, but I

do not know that he was.
Q. Never talked to him about the election ? A. I may have; I do not remember.
Q. Thomas Ilolmes. junior, who is ho ? A. He is a young man that did live in

Chatham; ho is now living in Detroit. P

Q. When did ho move to Detroit ? A. I cannot say; sometime after the election.
Q. Was he a member of the club ? He was of the old Liberal club, the Young

Men's Liberal Club.
Q. Was ho of the club that was in existence in 18n6 ? A. I do not know.
Q. Did ho take any part in the election ? A. Yes, I guess ho did.
Q. Work for you ? A. Some, I suppose; I think he did.
Q. Fiederick Stone ? A. He is a lawyer; lives in Chatham, here.
Q. Was he a Libe al in polities ? A. Yes.
Q. Did ho work f r you? A. Not very much, I think.
Q. But ho did work ? A. Yes, I think so.
Q. Was ho a member of the club? A. Very likely.
Q. A nd a member of the committees afterwards ? A. I could not say about that.
Q. Then iere is Dr. J. C. Bell, do you know him? A. Yes.
Q 1 ho a politician too ? A. Well, not very much of a politician, I think.

He lives at , about twenty miles from here. He is a brother of Judge
Bell, and I arn acquaintcd with him, that is about all.

Q. I ie a Reformer ? A. Yes.
Q. Attends conventions and thiugs of that kind? A. No, I do not think ho

does.
Q. Thon Mr. J. C. Scott, do you know him ? A. Yes.
Q. Is ho a Reformer? A. Yes.
Q. The same as you would say of these other men ? A. Just about the same as

I would say of the others.
Q. Of McIntyre, Duggan and that class of men ? A. Yes.
Q. Not so prominent as Pardoe ? A. No.
Q. Thon Michael Dillon ? A. The bailiff; I know him.
Q. A Division Court bailiff ? A. Yes.
Q. He is a prominent active worker ? A. Yes, I suppose you would call him a

prominent man.
Q. He is not a more volunteer ? A. I never saw him at a convention or-
Q. J. F. Anderson? A. Market Clerk; I know him.
Q. Is ho also a worker, Reformer ? A. Well, ho is a Reformer; I do not think

ho was ever an active Reformer.
Q. Did ho not attend the meetings here in town ? A. I could not say; I

suppose ho attended some.
Q. John McCann ? A. Yes, I know John McCann.
Q. The same about him as about MeIntyre and Duggan? A. Just about the same.
Q. Albert White? A. I know Albert White, and that is about all.
Q. Know H. Stephens; ho is your partner ? A. Yes.
Q. He was of course doing all ho could for you ? A. Yes.
Q. Does ho agree with you in politics ? A. Yes,
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Q. Is he a Knight of Labor too? A. Yes.
Q. What about Orlo Sheldon? A. He has always been a Reformer; but ho is

a man that never generally takes much to do with elections. His polities, of course,
are well known.

Q. Whatever he does he would do on your side ? A. Yes.
Q. And do you know of his doing anything at all ? A. No, not to my knowledge.

I do not think I ever saw him in the committee room.
Q. Then W. Sheldon ? A. He is bis brother.
Q. What would you say about him ? A. About the same as Orlo.
Q. A cold-blooded fellow too? A. He is a Reformer all right.
Q. George B. Douglass ? A. He is a lawyer.
Q That is the President ? A. Of the Young Men's Liberal Club.
Q. Then there is Dr. McCue, what about him ? A. He is a Reformer, but he

bas never taken much to do with elections.
Q, A speaker ? A. No, ho is not a speaker; at loast I never heard him speak.

Thoy have a very large practice, and their time is pretty well engagel with their
practice. If he could put in a good word for me ho would do it.

Cross-examined by Mr. Cassels :-
Q. Do you know anytbing about this Young Men's Liberal Club yourself, per-

sonally ? A No, not lately.
Q. Do you know that il expired or became effete? A. I think it died a natural

death after the winter of 185, in the spring of 1886.
Q. D, you kn iw after the spring of 1886 of there ever having been a meeting

of the Liberal Club ? A No, I do not think there was
Q. Wnat we have heard, I uppose, is correct, that there wore assessments made

whon it was in progrcss; that is, for the purpose of keeping it up; 25 cents a
month ?

Q. Do you know the result that happened if the assessments were not paid ?
A. Oh, there were hardly any iassessments paid.

Q. After the spring of 1886, at all events, there were no other meetings held?
A. No, the meetings towards the last there were hardly any persons attended.

Q. What was the purp>se of the association ? A. It was for the purpose of
mutual improvement; there were essays and readings and debates for the young
men.

Q. It had been in existence for some years previous to this ? A. Yes.
Q. At the time this Association was formed in November, 1886, were the Young

Men's Liberal Club taken in body and bones, or anything said about it at alt? A.
Nothing said about it.

Q, Then they were not merged in the sense of beingincorporated as an associa-
tion ? A. No.

Q. They stood by themselves, and stand now, just as in 1886 ? A. Yes, if they
are in existence at ail.

Q. You were brought out by the Knights of Labor ? A. Yes.
Q. And accepted their candidature ? A. Yes.
Q. Thon this Reform convention met; how was it they came to take you up ?

A. Tney nominated me as their candidate, and before I accepted I told them I had
accepted a nomina'tion from the Knights of Lab>r; that i intended to be their
candidate, and that if the Reform Association could accept me and give me their
support I should be glad, but I intended to be the Knights of Libor candidate.

Q. Is that the way in which you put it ? A. That is the way I put it.
Q. It is insinuated here that you asked thom all to work for yon on that occa.

sion ? A. I do not think I did; only, of course, it would be only natural for me to
say I hoped they would support me.

Q. But in regard to asking them to work for you, yon do not think you used
those words ? A. I do not think I did.

Q. You say to Mr. McCarthy that you made a personal canvass? A. I endea-
vored to make a personal canvass.
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Q. And was that intention indicated to the Knights of Labor at the meeting ?
A. I do not recollect what words I used ; but I know that I mentioned I would de-
vote my whole tirme, and I would try to see aï many as i possibly could.

Q. And as a fact did you do that? A. I did.
Q. And where was your canvass chiefly directed to ? A. In the country nearly

altogether.
Q. In the diffdrent townships ? A. Yes.
Q. Most of your time was taken up there ? A. Yes; I thought the town would

take care of itself; [ had lived a long time in the toen, and that it was not as
necessarv to canvass there at home where I was well known.

Q. You mte a house to house canvass? A. Yeî.
Q. Wh>n did you begin yor canvass ? A. Immediately after thes IIuse was

dissoived. I think, if I remember rightly, the notice appeared in the papers on the
18th January, and I immediately thon con-nenced au active per-onal canva;s.

Q. And your time trom that time up was taken up by that work ? A. Entirely.
Q Your acceptance at the Knights of Labor was by letter ? A. Yes; I was not

present.
Q. Thon nothing you have said in regrard to their helping you would ,appear in

that letter ? A. No, I merely acceptedi the nomination tendered to me, and thanked
them for it; I forgot just exactly what 1 did say in the letter. Thon at a subse-
quent meeting I aidresed them on the candidature.

Q. Then the meeting which you attended was a mts me3ting ? A. Yes.
Q. Subsequently they appoiited special coumittees with a s ecretary ? A. Yes.
Q. And then those committees attended to the duties of the election ? A. Yes.
Q. And during the course of the eleetion you artended the roms both of the

Knignts of Labor and of the Reform Association, but were nlot present at any of
the meetings; that is, of the regularly called meetings ? A. I oly got home generally
about on Saturday nights. I always made a point, to be home (>n Saturday so as to
be on the market aud see as many farmors as I could on Saturday. Ther there
generally was a meeting on Saturday, and I attended them generally; yes, always ;
and they generally used to have some speaking going on, and always expected me
to say afew words.

Q. You made payments to Flint, yon say, for your agent ? A. Yes.
Q. Who was your agent? A. Mr. Craddock.
Q. And Mr. Craddock made up the accounts which the Sheriff will produce ?

A. 1 think so.
Q. You say you gave thom to Flint for your agent? A. Yes.
Q. What do you mean by that ? A. Well, it was more convenient. Craddock

of course was a lawyer and his time was fully occupied, and Mr. Flint knew more
about these accounts, as he was ail the time devoting his time to the catmpaign.

Q. Tùen when you Fay you gave them to him for Ur. Craddock, you mean you
told him to give them to Mr. Craddock ? A. Yes.

Q This about 1cG )]drick you put down to disappointed talk after the election ?
A. Yes; there was a great deal of that going on.

Q. Talking of fabulous sums being spent ? A. Yes.
Q $20,000 being spent by you and $2J,000 by McGoldr ok ? A Yes, ail such

ridiculous talk.
Q. John R. Walker as far as you know was not on the committee ? A. No.
Q And did you meet him at ai[ actively talking or canvassing ? A. No.
Q. John iolmes, you do not think he was on the committeo ? A. I do not think

ho was.
Q. Charles Hladley, so far as you know, was not a member of the Liberal Club ?

A. I do not think he was.
Q. And if he was, was the Liberal Club in exi-tence at this time ? A. No.
Q. And during the campaign or the election, did you ever meet him at ail ? A.

I do not think I did. I might have met him, but I do not remember of ever having
met him.
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Q. He is quite a young man ? A. Yes.
Q. About what age ? A. 20 or 22
Q. ls he a man of the age you would likely put on a committee ? A. No); ho

is of a retiring disposition, and not likely to push himself forward, and I do not think
would be likely to nct if ho was appointed.

Q. And Rock Dolsen, is it the samne way ? A. Yes.
Q You believe ho supported you ? A. Yes.
Q. Bit he was never oi any comnittee? A. No, not that I know of.
Q. Thomas McIntyre was a pronoanced Reformer, you say? A. Yes.
Q. And eligible for any post within tho gift of the Reform party ? A. Yes.
Q Matthew Dillon we have heard of. Hickey, you think he supported yo .?

A. Yes.
Q But was he ou the committee to your knowleige, or did you ever ask him ?

A. No.
Q. Did you ever meet him woiking for you ? A. No, I do not think I ever

met him except I w)uld meet him in town on the other committees. Mr. Hickey
has been a Conservative; but ho is satisfied that the expenses were too much and
that the national debt was running up so it would ruin the country.

Q. Prom that you think ho would likely give you all the assistance ho could ?
A. Yes.

Q. But apait from that, as to being an agent or committee man? I do not
think ho was

Q. Pardoe, how long have you known him ? A. A great many years.
Q. He is a Reformer ? Yes. His brother and he were in the saw mill yard,

and 1 diove right in; I do not think t got out of the buggy.
Re-examined by .Mr. McCarthy:-

Q. You say the Young Men's Liberal Club did not meet after the sprirng- of 1886-
1887 ? Well, the elections were on iii 1867, and it was sort of merged or it had
ceased to exist; it bad died a natural death.

Q. You were just giving the true reason, " or the elections were on and it
merged ?" A. It ceased to meet; that would be more exact. After the Knights
of Labor started here the young men used to go to attend the Knights of Labor.

Q. So they were either members of the Young Men's Liberal Club or members
of the Knights of Labor, or members of the Reform Association ; they turned iii in
some capacity, whetber you call them Knights of Labor or members of the Liberai
Club or members oi the Reform Association, these same men that had been active
during the winter of 1885-1886, attending the meetings of the Club, wore active in
the winter of 1886-1887, attending to the practical business of the election ? A. Some
of them were.

Q. Tell me one of them that was not ? A It would be impossible to tell the
names right bere now.

Q. You are not going back on this speech you made, are you ? A. I never go
brck on anything.

Q Then you are not going back on that specch that is reported in the Weekly
Banner? A. I do not know whether that speech is correctly reported or nlot.

Q. You saw it at the lime, didn't you ? A. Yes.
Q. You read it the following Sunday ? A. Yes.
Q. And did you object to anything tbat is there? A. I cannot ay that I did.
Q. You never wrote to the ecitor o4 the Weekly Banner saying you bal been

misreported ? A. No.
Q. Do you object to arything that is there now? A. I canot say without road-

ing it.
Q. You did not object to it then ; thon why should you object to it now ? A. I

do not know that I do object to it now.
Q. You are the man who got the meeting called, the convention ? A. I believe

I was one.
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Q. Was that before or after you were nominated by the Knights of Labor ? A.
It was before, I believe.

Q. Would yon swear to that ? A. Well that convention was held on the 20th, I
think, of November.

Q. Wili you swear that this meeting was called before you were nominated by
the Knights of Labor ? A. Well, I think it was.

Q. Th at means that you are not quite sure ? A. I would not want to swear
when that meetirg was called.

Q Had yon any suspicion you were going to be no:ninated by the Knights of
Labor ? A. No.

Q. Had you any suspicion ? A. I thought I had a fair chance.
Q Didn't you know you were going to be nominated by the Rcforrmes ? A.

Not for certain.
Q (ou bad a sbrewd suspicion ? A. Well, you may put it in that way.
Q. When you were calling this convention did you interd to call out an oppo-

nent to Archie Campbel? A. This convention was called to nominate Archie Camp-
bell or somebody else.

Q. More probably Archie Campbelt? A. You are never sure of anything until
you have got it.

Q. Didn't you ask these men to suppor t you ? A. The Reform convention ?
Q. Yes ? A. I told them I hoped I would get their support.
Q. Did you ask therm to work for you, to leave no stone unturncd ? A. I told

them that I would leave no stone unturned.
Q. And you did not want them to leave any stone unturned ? A. I do not

think Idid.
Q. Words to that effect ? A. I cannot pretend to answer just the words I said;

I suppose in a general way I told them I would be glad to have their support.
Q. And you expected their support ? A. No, 1 do not know that 1 said that.
Q. Did you noc expect their support ? A. 1 expected their support.
Q. Is not that the purpose of the organization of which you have been a member

for ton years back, to support the candidate they bring out ? A. Yes.
Q. Did not you use this senterce, "I ask my friends to join in using every

honest endeavor, and glorions success will crown their efforts ;" will you go back on
that ? A. I do not think I will; I think I asked them to make every honest
endeavor, and said I would do so myself.

Q. And didn't you say glorious success would crown their efforts ? A. I think
they added that. That is a little flattery so as to be able to speak of Campbell's fine
speech. Some of these editors can make good speeches.

Q. Is the editor of the Banner one of that class ? A. Yes; ho has a peculiar
faculty f.r that.

Q. What do you mean by saying you gave the money to Mr. Flint to be handed
to Mr. Craddock; because Mr. Flint did not band it to Mr. Craddock ? A. Well, I
gave it to Flint because he was the man that had charge of the whole election ; he
had charge of the rooms, and he had charge of arranging the printing and hiring of
convoyances and canvassers.

Q Did you hire canvassers? A. I think I had some; some men out.
Q. Pay them ? A. They were paid in the regular way.
Q. So that that is what you mean; you gave the money to Mr. Flint because he

was the general manager of the election ; the chief manager of the election ? A
Yes.

Q. Who were the canvassers ho hired ? A. Well, we had Senator O'Donohoo up
here for awhile.

Q. He was one of the canvassers you hired, was ho ? A. Yes; ho was up here
addressing a meeting.

Q. Did you hire him to speak ? A. I think ho was paid; I do not know.
Q. Who will know about this ? A. It will ho in tho accounts the sheriff has.
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Q. Did you pay him, Senator O'Donohoe ? A. I do not think we paid him
more than bis expenses. We haa others; we had Dr. McCully. We would address
meetings at night, and thon ii the day time they would canvass.

Q. Would ycu pay them f r their time ? A. Yos.
Q. Give me ihe names of those ; was Littleton Johnson one of them ? A. I do

not hardly think ho was.
Q Toen ho was not paid any money as canvasser? A. Not that I know of.
Q. I suppose you know that you were responsible for your election account;

that no monev was to be paid under the law without your sanction ? The law re-
quires not merely the sanction of your election agent but your own sanction to the
payment of money. Now, was Littleton Johnson paid money with your sanction ?
A. The accounts were made up while the House was in Session, and I was in Ottawa;
the accounts were all made up thon and filed with the sheriff.

Q. But the law requires they shall be approved of by you ; did you approve of
them or not ? A. What do you catl approving of them ?

Q, Investigating them and seeing il they were right payment? A. No, I did not,
not with all of them. There were a great many of them I did not know anything
about at all.

Q. How was that ? A My agont and the active members of the committee
would look aller that.

Q. Tbe 1mw requires you to investigate them ? A. Does it? Well, I did not
know it.

Q. You were going to tell me who these people were that canvassed; do you
rememi) ber ? I mean that were i aid for canvassirg ? A I have fnot very much
knowledge of who they were; tbore were several, I think; therewere George Reeves,
for indance, for one; ho was out in the country on two or three occasions.

Q. What was ho paid ? A. Some petty five or six dollars, enoulgh for his
expeuses; ho says yet that ho bas never got anything but only jast his exoenses.

Q. Is ho to get more than bis expenses ? Was ho to get so much a day and bis
expenses ? A. No, there was no arrangement; at least J know of no arrangement.

Q Who else was there ? A. Tnere was one Jarkson-James Jackson, I thin.k
his name is-that did some canvassing.

Q. How much was he to get? A. He was to get a dollar a day while ho was
canvassing.

Q. Where was ho to canvass ? A. Principally aroand town.
Q. And what particular influence had ho that he was to get a dollar a day for

canvassing ? A. Well, ho is a pretty good-looking fellow and a good talker. At
that time there was very little going on, in February, and I doubt if ho could earn
any more. He had some love for the good cause too.

Q. low many days was ho employed at a dollar a day ? A. I think only some
five or six. I do not think ho was paid more than five or six dollars altogether.

Q. Did you know of these payments to Jackson ? A. I knew ho was employed.
Q. Who employed him ? A. I rather think I employed him myself.
Q. If you employed him yourself will you just give us the history of it ?
(At this stage James Jackson is asked to retire from the court room.)
Q. You made the arrangement with James Jackson yourself; now tell us about

that ? A. I wanted to call on a good many voters around town and especi.lly the
colored people, and I did not know where they lived (Note by Reporter-The man
who has just been sent out of court is a colored man), and I did not know their
names, and I wanted somebody that was pretty well acquainted with them and knew
where they lived to go with me to introduce me; and I happened along with Jack-
son, anci ho went with me.

Q Tell us where you first met Jackson about this matter? A. It was shortly
after the campaign opened.

Q. Where ? A, In the town here.
Q. But whereabouts in the town ? A. I could not locate the spot.
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Q. Was it in any bouse ? A. No, I think it was about the market, and I asked
him if he could not go around with me.

Q How did the conversation commence ? A. It is irmpossible to give you just
the words that I said.

Q. But I mean the substance of it ? A. Well, I suppose the conversation com-
menced like it always commenced, with " Well, Campbell, how is the election getting
on ?"

Q. Did he accost you first, or did you speak to him first? A. I could not tell
you exactly which.

Q, Then instead of bis sUying to you, "Well, Campbell, how is the election
going on ?" you may have said to him, " Well, Jackson, how is the election going
on ?" A Oh, ho was a supporter of mine before.

Q. You were only nominated last winter ? A. Yes.
Q. Was he a Knight of Labar ? A. No.
Q. Was he a member of the Reform Association ? A. No, I do not think it.
Q. Well, how do you make out he was a supporter of yours ? A. Just the same

as I would make out with different other ones that I knew were supporting me.
Q. Give me your reason ? A. Well, heis a proninent Reformer; he lias always

voted that way, 1 tiink. I have always loiked on him as a Reformer.
Q. Are you sure ? A. I do not think Jackson ever voted the other sida.
Q. Still he was not a member of the Reform Association. Did you ever know

him to do any work for the Reform party? A. No. There was no work to do for
the last- -

Q. Then if ho never did any work for the Reform party how did you know
which way he voted since the ballot law passed ? A. Well, he has often spoken to
me before. and he had spoken to others.

Q. When had he met you on the street ? A. During the campaign.
Q. 1 am not speaking of daring the campaign. You were talking of this man's

previous history; you were saying ho was generally Reform, and I am asking you
how you know so? A. Well, that is a bard thing t- tel.

Q. Had you any reason to doubt him ? A. He was supporting also Mr. Dillon
in the local election.

Q. Perhaps he canvassed for him too ? A. I do not think it; I do not know.
This man was supporting me.

Q Will you tell me anything ho said or did before your interview in the market-
place which evidenced ho was supporting you ? A. lie expressed his desire and
hope that I would succeed.

Q. When ? A. I could not fix the time.
Q. Can you fix the place? A. No.
Q. Thou are you prepared to swear that such a thing did actually take place ?

A. That he expressed a desire ?
Q. Yes ? A. Yes.
Q. Although you cannot give me the time or place? A. No ; I met hundreds.
Q. You did not pay a dollar a day to hundreds, I suppose ? A, No.
Q. So far this man's position is peculiar? A. Yes.
Q. What is the man's business ? A. lHe is a laborer, I believe.
Q. What kind of labor does he usually do? A. I rather think he is a plasterer;

I do not know what he does.
Q. Did anything more take place between you and him than some time or

other his expressing a wish that you would be successful ? A. No.
Q Then on this day that you met him on the market-place, which was, I under-

stand, after the campaign commenced, you commenced talking election to him or he
Commenced talking election to you, you cannot say which ? A. I suppose that is
the way it took place.

Q. Then having got that start will you go on and tell us what took place?
A. I wanted to cal] on the colored electors at the east end of the town, and did not
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know what their names were or where they lived, and I asked Jackson if he could
spare the time to go with me.

Q. Did he say whether he could or could not ? A. Yes, ho said ho could go.
Q. Anything said thon about remuneration ? A. No.
Q. Thon he did go, did ho, that afternoon ? A. Yes.
Q. Would that be a Saturday ? A I could not tell you just what day of the

week it *as; it might have been a Saturday afternoon from the fact that I was in
town generally on Saturday.

Q. Thon ho went with you ; go on and tell us what followed ? A. Thon ho went
with me. We did not get through that afternoon, and ho went with me on another
occasion.

Q, How did ho come to go with you on another occasion ? A. By appoint-
ment.

Q. Wbon did you make the appointment? A. That night whon we separated.
We did not get through with the voters that night, and I appointed with him to go
on another day.

Q. It may have been on the Monday following? A. Yes.
Q. Nothing said about remuneration up to this time? A. Not a word.
Q. Now go on ? A. We went the next night after dark from the fact that in

the daytime we could not find the people at home; and we called at as many as we
could until about eleven o'clo0k, when the peo ple were going to bed, and thon we
quit. We did not call on ail the electors at that time. I was to go to the country,
and I arranged with Jackson th:at ho should go alone and see these others.

Q. What was the arrangement you made with him ? A. That ho should take
a day or two days.

Q. Nothing said about remuneration up to this time ? A. Yes; ho said thon
that ho could not afford to spend his time.

Q. Did ho make that proposition to you or did you make it to him ? A. He
made the proposition to me.

Q. ie said ho could not afford to lose his time and-just go on and tell us what
ho said ? A. I told him to go on, that I had not time to call on these people and see
them myself, and I wanted somebody to go and se them for me ; and in a few words
it was arranged ho was to go and se these men, and I was to pay him a dollar a
day.

Q. Was that to include the time already put in ? A. I could not say as to that;
I do not believe it was, because when ho first went with me I never thought of
paying him anything, nor did ho mention it; but when I asked him to go and spend
lurther time in looking after these voters, thon he said ho could not lose too much
time.

Q. Thon at this time ho had put in a part of Saturday ; an afternoon, was it ?
A. The tirst time it was an afternoon, and up to tea time.

Q. And the second was after tea time and up to eleven ? A. Yes.
Q. And after that ho was to see the rest of the electors himself ? A. Yes.
Q. At night time or by day ? A. Whon it was convenient for him to see them.
Q. How long would it take to see the balance ? A. Perhaps two evenings more.
Q. Thon you spoke about somewhere else that ho was to go ? A. Yes, to

Shrewsbury; that is about fiftoon miles from here, at the lake.
Q. Why was ho to go to Shrewsbury ? A. There are about twenty or thirty

colored people that live out there.
Q. Had ho a special influence over these colored people ? A. No, no special

influence, but we wanted somebody to se them.
Q. Was he to be provided with a rig or buggy out there ? A. He was to have

a rig. He was to go out and call on these people out there, and thon it was arranged
that Mr. George Reeves should go out the next night and hold a meeting.

Q. Who is Mr. Reeves ? A. He is a colored man who lives in the town.
Q. This man was to go as a messenger in the first place ? A To notify them

and aiso to arrange for a place of meeting, and also to get the people there the next
night.
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Q. And then Reeves was to go and do the talking ? A. Yes.
Q. And was Reeves to be paid too ? A. No, I do not think ho ever was paid,
Q. But was he to be paid ? A. No, there was no arrangement he was to be

paid.
By the Court:-

Q. You said George Reeves was paid $5 for canvassing in the country; is this
the same man ? A. Yes; ho went out to different places.

By Mr. ]McCarthy :-
Q. And he is claiming a balance still ? A. Well, ho says ho never was paid

anything, that ho did not get enough to pay lis expenses.
Q. How much was paid to Jackson ? A. Ail that I remember of him ever

getting was $5
Q. Who gave him that ? A. I think Mr. Flint gave him that just on the ove

of his departure for Shrewsbury.
Q. By your authority ? A. Well, I was present.
Q. Did Flint ask you whether ho was to give it ? A. If I remember rightly I

and Flint were talking, and Jackson carne up and said ho was going out to Shrews-
bury and had not any money. ho would want a littie for expenses. Ie wanted two
dollars, but we could not make the change, and Flint just gave him five dollars, and
said it would go on another time, or ho could give it back.

Q. Did ho give it back ? A. Not that I know of.
Q. Was there any money due to him thon ? A. Yes.
Q. How much ? A. Perhaps two dollars.
Q. For what? A, For canvasping in the town.
Q. Had ho canvassed in the town A. Yes.
Q. Did ho claim there was anything coming to him? Did he claim ho had

performed any services ? A. I do not think I asked him.
Q. Did ho claim ho had performed arny services at that time? I do not know

whether ho did or not. A. 1 have no doubt that he did.
Q. So that at that time in your presence ho got the five dollars and you do not

know whether ho got more than that or not? A. Not to my knowledge.
Q. Were you ever informed by your agent or any of your agents that any

more had been paid to Jackson? A. No. Ho would not have got the five dollars
at this time if we could have made change.

Q. How much would you have given if you could have made change ? A. He
asked for two dollars to pay his expenses.

By the Court : -
Q. Had you paid him thon for the canvassing you spoke of ? A. No.

By Mr. .McCarthy :-
Q. Thon ho did not ask any thon on account of services ? A. No.
Q. He just asked it for bis expenses ? A. That was it.
Q. What expenses would ho have to-pay ? A. Ho could not go out there and

stay over night without some expenses.
Q. Was ho being sent out by the rig? A. No, ho was driving himsolf.
Q. The rig was being furnished at your expense ? A. I suppose; yes.
Q. Thon whether ho did ever perform any other services or whether there was

any settlement with him you do not know? A. I knew ho had performed other
services.

Q. How do yon know ? A. I met him once in Buxton.
Q. Shrewsbury was the place ho was to perform services. Did yon know of

him being at Shrewsbury; did you meet him there ? A. No, I did not meet him
there, but I knew ho was there.

Q. You have been told so, you mean ? A. I was told so by those who met him.
Q. Where is Buxton ? A. It is in the township of Raleigh.
Q. How far from Shrewsbury ? A. 18 or 20 miles.
Q. You never sent him there ? A. Yes, I did.
Q. He was to go to Buxton as well, was ho.? A. Yes.
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Q. I am asking you at the time that evening whon you hal not time to finish
your canvass and that you male the arrangement with him that he was to go on and
finish Cnatham and that ho was then to go to Shrewsbury, did you say anything thon
to him about Buxton ? A. You did not ask me.

Q. Was there anything said about Buxton, and if so what ? A. When I ar-
ranged with him we spoke, if I remember rightly, about him going to do this other
canvassing in town that we had failed to do; then ho was to go to Shrewsbury and
also to Buxton.

Q. And then you say you saw him at Buxton ? A. I saw him.
Q Then ho had not gone to Buxton when the five dollars was paid ? A. No.
Q It takes a good deal of money to let the colored man understand how he

should vote, doasn't it ? A. No more than other classes, I think.
Q. At all events it took this morey ? You had to employ Jackson, and thon

you nad to pay Reeves to go and speak ? A. We did not pay Reeves, only his ex
penses.

Q How much was paid Reeves ? You say five or six dollars; do you say ho
was not paid ten dollars and more than ton dollars ? A. I do not think ho was.

Q. But you won't say ihat ho was not ? A. I would not swear he was not.
Q. Stephen Dennis, do you know of his being paid also ? A. No, I do fnot.
Q. Was he or was ho not employed to canvass? A. He was not by me, and I do

not know that ho was by anybody else.
Q. Dil you ever hear his name mentioned ? A. No.
Q. Do you know a man named Peter Emerson? A. No, I d not
Q. Spencer Curtis? A, I know Spencer Curtis.
Q. Was he employed to canvass by you? A. No.
Q. Or with your kncwledge ? A. No.
Q. Or did you hear of it ? A. No.
Q. Orlando Cartis ? A I do not know him.
Q. You do not know that ho was employed also ? A. No.
Q. A. Williams ? A. I do not know him either. I may know him, but not by

name.
Q. So you mean to tell me that the only colored men that were employed to

canvass or paid in connection with the election were Roeves and Jarkson ? A. The
only ones I know.

Q. You are sure about that ? A. Yes.
Q. Cati you say whether tbe names of these other mon appear in the account as

having been paid ? A. I do not know.
Q. Who else was there employed to canvass ? A. I do not know of any others.
Q. The onily ones you mention thon were these two ? A. The only ones I know

of.
Q. Did you have any knowledge of the law which said that no money at all

about. the election was to be paid except by the election agent ? Did you know that
when you were a candidate the law was specifi-, and positive on that point ? A. No,
I did not.

Q. Are these your books (produced) which would show your private account ?
A. This is the bank book.

Q. That won't show your private account ? A. No.
(Another book produced.)
Q. Is this the book containing your account during January and February ?

A. Yes,
Q. These choques that you speak of are not charged bore ? A. They do not

appear to be.
Q Who is the book-keeper ? A. Mr. Wescott.
Q. Is he here ? A. No.
Q. Where is ho ? A. Ho is at the office.
Q. Now where is the money ? A. lt does not seem to be charged at all.
Q. Well, is there any election aceount kept ? A. No.
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Q. Well, where is it ? A. Weil, it bas not been charged.
Q. Weil, what bas become of it ? How eau the books be kept if it is not

charged ? A. (No answer.)
Q. I suppose the book-keeper cati tell you wheie ho put these items ? A. Yes.
Q. Would you be good enough to send for him ? A. He is at the office ; you

can send for him.
Q. I want the books ? A. I will bring yon over the cheques.
Q. No, I want the books too? A. Well, there are the books.
Q. N, these are not the books; where is the account cf your election exponses ?

A. I have no account but what is there.
Q. Whore are the cheques charged ? A. The choques are in that book.

By the aourt:-
Q. I think the witnets bad botter appear to.morrow and bring his books ? A.

Every choque that the bank bas paid appears hei e.
By Mr. McCarthy:-

Q. In addition to that there is a day-book, is there ? A. Yes.
Q. In whieh choques, as tuey are given, appear ? A. No.
Q. When that choque was given it would be entored in the day-book, wouldn't

it? A. It would be charged in the day-book, and if it was charged it would appear
there.

Q. Then 1 want your day-book ? A. I will bring the day-book.
Re-cross-examined by Mr. Cassels : -

Q In regard to this canvassing had you taken advice as to whother you had the
right to employ canvazers ? A. Yes ; 1 understood [ had the right to employ them.

Q And this man Jackson that you have spoken of, at ail events by repute and
to your knowledge and belief, was a pronounced Reformer ? A. Yes.

Q. And as far as you knew from your connittee and supporters and everybody
else, hud you any reason to doubt ho was a Reformer ? A. No, no reason whatever;
I believed he was a strong supporter of mine.

Q. And at the time you gave him the five dollars you say he had, to your
knowledge, performed certain work? A. Yes.

Q. And to your krowledge he was b>und to perform other work in Buxton and
Shrewsbury? A. He was going to Shrewsbury at that time.

Q. And so f àr as you know ho did go to Buxton and Shrewsbury ? A. Yes.
Q. Reeves was aiso a pronounced Reformer ? A. Yes; but ho doos not vote.
Q He bas sore conscientious scruples about voting for either side, i believe ?

A. T es.
Q. The money given to Reeves was merely for the expenses of going out ? A.

Yes, feed for his horses and the like of that.
Q Take Jackson's work, that is the two evenings canvassing, and Shrewsbury

and Buxton, and so on, do you consider the five dollars a reasonable sum ? A. Yes,
very reasonable.

Q. What would a laboring man be getting at that time ? A. From a dollar to
a dollar and a quarter a day.

Q flad you any thought or intent by making that payment to induce him to
vote 1er yo ? A. No, none whatever. He was going to vote for me.

JMaEs JACKsoN, sworn and examined.
By Mr. McCarthy:-

Q. You are an elector, are you ? A. Yes.
Q. And where did you vote? A. In Chatham.
Q. low long have you had a vote ? A. Ton or twelve years.
Q. Are you much of a politician ? A. Not much.
Q. Do not care mach about politics, do you mean ? A. Do not care much about

Q. Do you know much about polities? A. No, not a great deal.

A. 1888



Q. What is your business? A. A little of everything; common laborer.
Q. Living in Chatham? A. Yes.
Q. Saw wood? A. Yes.
Q. Gardon? A. Yes.
Q. Butcher ? A. A little bit.
Q. Baker ? A, Not much of a baker.
Q. Plasterer ? A. Plaster a little bit.
Q. But you know more about all these things than you do about politics, I sup-

pose ? A. I do.
Q. Have you ever had any feeling one way or the other in polities ? Do you

care much for one side more than the other? A. Well, I have always been a
Reformer.

Q. Well, do you care much for one side more than for the other ? A. I like
that side the beast.

Q And how have you ever evinced your love for the Reform canue ? Have you
ever sacrificed yourself or your able-bodied relatives ? A. I go to extremres some-
times to aid a friend.

Q Have you ever been in the habit of receiving any money for your aid to the
cause of good government ? A. Not yet.

Q. Then you were iever paid any money for your vote ? A. Never in my life,
and 1 would not take anything for it.

Q. Were you ever paid for electioneering ? A. I never was paid for it, but I
have had promise.

Q. Who was it promised you ? A. Mr. Flint,
Q. What was it Mr. Flint promised you ? A. To go round the town and canvass

for him. He did not promise me money, but he said he would see that I was right.
He said to go ahead and work, and he would see that I was right.

Q. When was it Mr. Flint said that ? A. It was before the election.
Q. How long before the election ? A. Two or three weeks.
Q. And where was it ho met you ? A. I was in the comrnittee-room, talking

about lots of votes up my way, and he said for me to go and talk to them, and he
would see I was right.

Q. Was there any agreement made as to what you were to be paid ? A. I do
not know that he made any agreement, but t told him I would tax him a dollar a
day.

(Bere Flint is sent out of court.)

CHAkGE 27.
Q. When was it yon told him yon would tax him a dolhar a day ? A. A couple

of weeks, I guess, before the election.
Q. Was it at the same time he said you would be all right? A. Yes.
Q. Was that all that was said between you ? A. That was ail that was said.
Q You came up to him and told him that there were a lot of people up your

way that wanted talking to, and he said for you to go on and talk to them and he
would see you right, and then you said you would tax him a dollar. Anything more
said? A. That is all that was said.

Q. Then did you go on and talk to these people ? A. I did.
Q. Did you get a list to talk to ? A. I did not want any list; as I met people

on the street I talked to them, all that I knew.
Q. What were you doing just thon; of your various occupations what were you

engaged in? A. There was nothing doing then.
Q. And how much does Flint owe yo ? A. I do not know. I never kept track

how long I worked. He gave me such a loose way of talking I did not think I was
going to get much.

Q. He gave you such a loose job, I suppose you mean. Did you do anything?
A. I did a little.

Q. How many days were you engaged ? A. I wasaround about five or six days.
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Q. Where ? A. Around town.
Q. You ment moi people on the street ? A. Yes.
Q What would you htave been doing if you had not got this job; would you

have been at home or on the streeI ? A, i would have been on tbe street, I suppose,
any Way.

Q, And I suppose if you had been on the street you would have been talking to
these people you net anyway ? A. I would have been doing just the same; I would
have been talking anyway; it I came down town and s tayed long I would bave to
get in election.

Q Everybody was talking of it ? A. Yes.
Q. Thon you think in thut way you talked of election five or six days ? Did

you ever present an account ? Did you talk to ir. Flint about it ? A. I never
presented any account. I met Mr Flint one day on the street and asked him about
some money, and he said he could not pay me any; ho said the account was all
exhausted. That was two or ihree days before the election,

Q. But Mr. Campbell is a rich mran, isn't he ? A. I do not know anything about
Mr. Campbell being rich.

Q. Mr. Flint is rich enough to pay you that, isn't he ? A. I do not know how
rich ho is; I am only telling you what fe did net do.

Q. Did you ever get any money at all ? A. I never g(t any money for my
work.

Q. Did you get any money at al!? A. I did not.
Q. Not during the election? A. I thiuk ene time-no, I did not get any

money. Reeves got some money to go out into the country; I did fnot get any.
Q, Reeves did ? A. 11e got some mioney to pay expenses going out into the

country.
Q. Were you by ? A. I did not see him get it, but he said ho got some to go

out in the country ; I do not know whether it was his owïi or whose.
Q Do you say you did not get any ? A. i did not get iny.
Q. Was any left with you; dropped in your hand or dropped on the floor. A.

Wouldn't I bave got it if it had been dropped in my band ? I did not get none; I got
the promise.

Q. Did you ever go to Shrewsbury? A. I did.
Q. Did you get any money before you went to Shrowsbury? A. I bold you

Reeves got some money to go out there.
Q. Did you get any ? A. I do not remember getting any.
Q You have forgotten about that ? A. I won't say anything about going to

Shrewsbury, because I was not in good memory when I started.
Q. What was the matter when you started ? A. I was a little off when I

startedi.
Q. Did you get a little off before you started ? A. Yes.
Q. Where did you get the money to get a little off with before you went out ?

A. I fell in with the opposite side, and they wanted to get me to work for them,
and they heated me up.

Q. Did they get you up to about the right temperature ? A. They got me a
little up, and then I went to -Reeves.

Q. And did you and Reeves take anything out with you to get the temperature
up out at Shrewsbury? A. 1 did i ot see any.

Q. Did you take anything out to stimulate the boys at Shrewsbury ? A. No.
Q. Id you get five dollars from Mr. Flint before you started for Shrewsbury ?

A. I won't say anything about that, because I am not sure; I told you I was in bad
crmstances when i got in the buggy; I only remember when I got out there.

Q. Did you find five dollai s when you got out there ? A. I did not find a cent in
my pocket; I had to stand a man off to get somethirg to eat.

Q. What did you take Reeves out for ? A. Reeves was the orator ; he was
going to speak then.
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Q. Was that the first time you went to Shrewsbury for election purposes, when
you and Reeves went ont together ? A. I was out once or twice before that myself.

Q. What did you go out before for ? A. I went out on the opposite side one
time.

Q. This election ? A. The same election.
Q. Thon you have not been very steady as a Reformer? A. I was a Reformer

when I went out then.
Q. You were not a Reformer when you went out for the Conservatives ? A. I did

not go out for them; they sent me out, and I went out and attended to my own
business.

Q. What did they send you ont for ? A. They asked me to go out and look after
some boys ont there, and 1 told them I would. I told thom I had been looking after
them, and I would look after them still, and they gave me a rig to go out.

Q. Was that the first time you were ont connected with the election matters,
the time yon went ont for the Conservatives last January ? A. I guess it was.

Q. Thon the first time you wont out for the Conservatives, and the second time
you went out was with Reeves ? A. Yes.

Q. Did you ever make a bargain with any person to be paid for canvassing
except what you have told us with Flint? A. I would not swear to that, because I do
not know. Sometimes I was talking and making bargains when I was oif anI did
not know what I was doing.

Q. Then yon might be what is called a loose fish ? A. No, I am not.
Q. Did you do anything else in this election ? A. I went round the street and

talked like the rest of them.
Q. You went to Shrewsbury; how long did you stay there ? A. I stayed over

night, went down one any and back the next.
Q. With Mr, Reeves; who was driving ? Does the orator drive ? A. He drove

a wbile, and thern I took ihe lines.
Q. Wbat did yon do when you were out there ? A. Went out to a meeting.
Q. Who bad called the meeting ? A. Mr. Reeves had called the meeting that

night.
Q. What politics is Mr. Reeves; which side is ho on ? A. He is a Reformer.
Q. Always, or just like yon, sometimes one way and sometimes the other ? A.

Tou will have to ask him about that; I do not know.
Q. Then it was before the election that you applied to Mr, Flint for payment

for your services, before the polling day ? A. A day or two before the poUing day.
Q. That was about the right time to get it; if, you did not get it thon, the

chances were rather small of your getting it afterwards ? A That is what I thonght.
Q. If you did not get it before you voted, you would unot get it after ? A. I was

not gettir g it for voting.
Q. Tell me what you were demanding money for; what service had you thon

rendered that you thought you ought to bo paid for ? A. I had been round canvass-
ing, and I thought I had a right to be paid as well as anybody else.

Q. Who else was getting it ? A. I heard you saying somebody got $10 for two
days.

Q. low much were you demanding ? A. I was out six or seven days; I think
I ought to have 8$ or $7.

Q. Where wero you out the six or seven days ? A. I was at Shrewsbury one
day, and I was around town.

Q. iow many days around town ? A. Five or six days, I guess.
Q. Have yon never asked it since, or have you written it off as a bad debt ? A.

Well, I thought if I did not get it before the election, I would never get it at all ; so
I never asked for it.

Q. Can you give any reason why Mlr. Flint should pay you before the election,
if he should not pay you after the election ? A. As a general rule, if you do not get
your money before the election, you do not get it afterwards.
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Cross Examined bu Mr. Cassels
Q. You say that you think when you went to Shrewsbury you were a little off ?

A. Yes.
Q. Are you a little off now ? A. No.
Q. Quite sure of that ? A. Yes.
Q. Were fnot you out at Buxton canvassirg too ? A. That is on the way to

Shrewsbury.
Q. Did not you go there to canvoss ? A. Yes.
Q. Wasn't that at Mr. Campbell's request? A. I would not be positive about

that, because there was one night they told me to go somewhere, and I do not know
who sent me. Me and Reeves went to Buxton and to Shrewsbury too.

Q. Somebody asked you to go to Buxton ? A. Yes.
Q. And you dd go there ? A. Yes.
Q. And you did canvass there? A. Yes.
Q. And who that somebody was you do not know ? A. I would not bo positive

whether it was Mr. Campbell or Mr. Flint; it was in the committee room.
Q If Mr. Campbell says he asked you, you would not like to contradict him,

would you ? A. I would not say ho did not.
Q. Reeves is the orator of the party? A. Yes.
Q. Will 3ou say you had not prepared the way for him the day before ? A. L

say I went the day before.
Q 'l hon you went the day before and hired a room ? A. Yes, I went out the

day before and fixud the hall for them and the school-house.
Q. And spcke to people out there ? A. Y es.
Q. Were not you requested to do that by Mr. Campbell ? A. I would not say

whether it was Mr. Campbell or Mr. Flint.
Q. Well, one or the other ? A. It was one or the other.
Q Either at the request of' Mr. Flirit or Mr. Campbell you had bcen out the day

before ? A. Yes,
Q. And arranged about getting the scbool-house? A. Yes.
Q. And did some canvassing? A. Yes.
Q. With regard to this conversation you had; you claimed you ought to tax a

dollar a day. You meant by tbat that you would be entitled to that for your work ?
A. Yes. 1 think one or other agreed to pay me that. I remember telling Mr. Flint
about wanting a dollar a day, and be said ho would see me right.

Q. What did you mean by saying one or other agreed to pay you that ? A. I
think I met Mr. Campbell on the street in front of Mr. Bright's Opera House once,
and that ho agrecd to pay me a dollar a day then.

Q. And you mentioned thbt to Mr. Flint ? A. Yes.
Q. And Mr. Flint said he would see you right ? A. Yes.
Q. You think you are justly entitled to charge for six or seven days a dollar a

day ? A. Yes.
Q. You say you were always a Reformer ? A. Yes.
Q. That is wellhknown, isn't it ? A. Yes.
Q. Do you recollect going around with Mr. Campbell one afternoon or one even-

ing ? A. I remember going with Mr. Campbell one evening.
Q. Was that on ore occasion or two occasions ? A. I think it was on two occa-

sions 1 went around with Mr. Campbell.
Q. And after that yon wert around alone ? A. Yes.
Q. Was it before or after that he agreed to give you this dollar a day for can-

vassing ? A. I think it was then.
Q Where was ho going to; do you recollect ? A. I do not know; ho said ho

had to go r ut somewhere, and be wanted me to continue the canvassing of the town.
Q. And be agreed to give you a dollar a day ? A. Yes.
Q. Mr. Campbell says ho agreed to pay you five dollars; will you contradict

that ? A. No, ho might have.
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Q. But when you subsequently asked Mr. Flint for moi ey he just laughed at
you ? A. le told me bis funds wr re ex4austed.

Q. And he never did pay you anything ? A. No.
Q. And you have never asked him since ? A. No.
Q. This Reeves is a well-known galHery orator, isn't he ? A. Yes.
Q. And a well-known Reformer ? A. Yes.
Q. Then you think you are entitled to six or seven dollars' pay. A. Yes.
Q. Was a dollar a day a high rate of wages ? A. It was about what is paid

here in the winter.
Re-Examined by Mr. McCarthy

Q. Your memory bas brightened a great deal since I examined you ; you told
me it was Mr. Flint you made the bargain with ? A. I told you I went to Mr.
Flint and told him I wanted a dollar a day, and be said he would see me right.

Q. That is an improvement on what you said before ? A. I told him I wanted
a dollar a day, and he said it would be right or something like that.

Q. Did anybody else promise you a dollar a day as well as Flint? A. I think
Mr. Campbell, one evening when he was going away, said if I would work around
town and canvass the ward he would pay me a dollar a day, too.

Q. Do you remem ber that to swear to it? A. Yes.
Q. Was that before or after you went to Mr. Flint ? A. Mr. Campbell was

first; I went to Mr. Flint afterwards for the money, and be said the means were
exhausted.

Q. Then if Mr, Campbell promised you a dollar a day why did you go off to
Mr. Flint and tell him there were isome persons to see ? A. He was the treasurer.

Q. Is that the only reason ? A. That is the only reason.
Q. Then you doubted Mr. Campbell's word, did you ? A. I did not doubt Mr.

Canrbell's word, but he said he was the treasurer
Q. It was Mr. Campbell spoke to you first ? A. Yes.
Q. Aud what was it ir. Campbel said to you? A. Mr. Campbell and I went

around one evening canvassing. We left off that evening about nine o'clock at
night, I tbink. The next evening we eonnenced about seven or eight, and we left
off about eight or nine o'clock that night; came down as far as Mr. Bright's Opera
House, I think. Mr. Campbell said he had to go away, and he said what would I
tax him to canvass the balance of the ward. I told him a dollar a day,

Q. That is 41l you Laid to Mr. Campbell ? A. Ycs.
Q. Was that all that Mr. Campbell wanted you to do ? A. That is all Mr.

Campbell asked me to do.
Q. He did not want you to go to Shrewsbury? A. Mr. Campbell did not ask

me to go to Shrewsbury; i think it was Mr. Flint.
Q. Mr. Campbell did not ask you to go to Bxton ? A. He did not ask me.
Q. He wanted you to go on and canvass the rest of the people in town. At the

time you agreed with him for pay did you ask him for Pay or did he offer it to you ?
A. When he asked me to do it I told him I could not afford to lose my time, and he
said how much would I tax him a day, and I said a dollar a day. On our way
home we stopped in front of Mr. Bright's Opera House, and he said he was going
out in the country, and how much would I tax him and go on and canvass the
balance of the town, and I said a dollar a day.

Q. Did you canvass the balance of them ? A. I did.
Q. Where ? A. On the street and about the bouses.
Q. You told me a little while ago you did not can vass about the houses, that you

canvassed in the street? A. No, I canvassed at the houses; and I said I canvassed
in the street, that I would have been canvassing in the street at any rate.

Q. Had you been out to Shrewsbury before the Conservatives, before you went
round town canvassing for Mr. Campbell or not ? A. (Unanswered,)

Q. Hlow soon was this talk with Mr. Flint in the committee room before or
after you had the taik with Mr. Campbell ? A. I was talking with Mr. Campbell
first.
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Q. How soon after the talk with Mr. Campbell did you go to the committee
room and have a talk with Flint? A. I guess it was a day or two afterwards.

Q. And what was it you said to Flint ? A. I told him there was a lot more in the
ward wanted canvassing. " Well," ho said, " why don't yon work it up?" "Well,"
I said, " I would." " Well," ho said, " go and work it up."

Q. But you said something about taxing ? A. I said I would tax him a dollar
a day, and ho said go on and ho would see me right.Q. Why did you go to Mr. Flint thon after you made the bargain with Mr.
Campbell? A. Because I wanted some money.

Q. Had you done the work for Mr. Campbell thon ? A. I had done part of it.
Q. You had Mr. Campbell's own word that ho would pay you a dollar a day; did

you ever demand that ? A. No.
Q. Why? A. He was out in the country thon.
Q. Bau you have seen him since ? A. I was sick; this is the first time I have

seen him since ho went to the House of Parliament. I had asked Mr. Flint for the
money, and ho said his means were exhausted, and I was not particular whether I
ever got money or not.

Q. Did Mr. Flint ever tell you you had got five dollars? A. He told me I had
got something; I do not remember whether it was five dollars or not, but I told
him I never had anything.

Q. Whon was it ho told you that; was it the time ho told you the funds were
exhausted ? A. I think it was.

Q. Did you understand that Mr. Flint was claiming that ho had already paid in
full, or that if ho had funds ho would pay you more ? A. He told me ho would pay
me some more woen ho haci some funds.

Q. How much more did ho say ho would pay you ? A. He did not say.
Q. Which side did you work on in the local election ? A. That has not got

anything to do with this election, has it ?
Mr. Christie :-I object to that. There is a petition in the Local, and ho has no

right to fish for evidence in this case.
(Objection overraled.)

By Mr. McCarthy:-
Q. Which side did you work on in the local election ? A. Both sides.

By Mr. Cassels:-
Q. You said before to Mr. McCarthy and myself that when you asked Mr. Flint

for money ho said the funds were exhausted ? A. Yes.
Q And you say you never asked him since ? A. No, I never asked him since.
Q. And you said, your last word to Mr, McCarthy, that ho was going to give you

some more ? A. No, I did not; I said ho was going to pay me what ho owed me
when he got some more.

JOHN B. FLINT, recalied and examined
By Mr. McCarthy:-

Q. You hired canvassers, according to Mr. Campbell's account ? A. I did some.
Q, And amongst others will you tell me who you hired ? A. Mr. James Jack-

son was one who was hired for canvassing and to do general work in the country.
Q. Who else, will you tell me, you hired for that purpose ? A. There was

George Reeves, of course; ho was only a speaker.
Q. He was aliso paid for his services ? A. Partly paid.
Q. Then who else amongst the colored gentry ? A. Littleton Johnson-not

for canvassing; I sent him to Detroit and Windsor to look up the voters.
Q. How much did yon pay him ? A. Either nine or ton dollars.
Q. For his time and expenses ? A. For his time and expenses.
Q. Thon anybody else was paid : Stephen Dannis, was ho paid ? A. No, ho

was not paid anything to my knowledge.
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Q. Peter Emerson ? A. I do not know the man at all.
Q. Spencer Curtis ? A. Yes; Spencer Curtis got two dollars from me.
Q. OrlandoCurtis ? A. No, I never saw him during the campaign.
Q. A. Williams? A, I do not know the man.
Q. How long have you known Mr. Jackson ? A. I have known him since last

summer; that is, a year ago last summer.
Q. He is a laborer here ? I believe so.
Q. A very poor man ? A. He has a bouse and lot of his own.
Q. Wel, ho is a poor man though ? A. Yes.
Q. Depending on his day's labor for his living ? A. Yes, I presume so.
Q. And according to bis own account ho is not very steady in bis political

beliefs ? A. He has been steady enough since I have known him.
Q. He tells us ho was on both sides in the Local? A. Well, you would not

judge him to be so by his actions.
Q. He says he went out to Shrewsbury for the Conservatives at this election ?

A. Well, he may have; I cannot say.
Q. Well, a man who does that cannot have very steady political principles ? A.

Well, he is a straight enough man.
Q Why did you say that ho was straight ? A. Well, we had him in the Local

election ; ho worked bard for us during the Local election, both canvassing in town
and in Buxton.

Q, How do you know ho worked hard ? A. Because I paid him two dollars on
account of what ho did in going to Buxton during the Local election.

Q. Any other reason for believing him a staunch Reformer ? A. Well, jndging
a man from the company ho keeps, ho was always associated with our party during
the elections.

Q. Any other reason ? A. No, I do not know that there is.
Q. Under what circumstances was it that you engaged bis services ? A. We

got him to go to Shrewsbury.
Q. Was there any arrangement before ho went to Shrewsbury ? A. No.
Q. Sure about that? A. As far as I am concerned; fnot since the Local election

I had not any conversation with Mr. Jackson until the day ho started for ShrewE-
bury.

Q. Under what circumstances did you start hiln to Shrewsbury ? A. I got him
a livery and started him up to Shrewsbury to work up a meeting for the following
evening.

Q. A ny arrangement thon about pay ? A. No arrangement at all.
Q. No agreement botween you and him that ho was to get any money ? A.

No agreement whatever.
Q. That ho was to b paid for his loss of time ? A. Not all.
Q. Or his expense ? A. No, no agreement. I gave him his exponses to start

with,
Q. No agreement? A. No.
Q Under what circumstances did you give him the money ? A. I gave him

the money in the Reform rooms.
Q. How much ? A. I gave him five dollars.
Q. Was ho drunk or sober? A. I took himu to be sober; he talked very ration-

ally.
Q Was ho as sober as ho is to-day ? A. I should judge so.
Q. He knew perfectly well what ho was doing? A. I thought so.
Q. You gave him how much ? A. I gave him five dollars.
Q. What for? A. To pay his expenses to Shrewsbury. I did not know how long

he would ho down; I did not know but four or five days.
Q. How far lis Shrewsbury ? A. I should judge seventeen or eighteen miles. We

were going to give him two dollars at the time, but we had not change, and gave
him five dollars.
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Q. When you say " we," whom do yon mean ? A. Myself and Mr. Campbell.
We mentioned that we might have to keep him down at Buxton four or five days.

Q. The reason for giving him five was that you could not make change ? A. That
was the reason.

Q. How far would you have had to go for change ? A. We could have got it,
I suppose, in the block.

Q. Was that before or after you left the rooms ? A. That was in the old
rooms.

Q. Who else was in the room at the time ? A. There were very few; it was
in the middle of the afternoon.

Q. Do you remember who they were ? A. I cannot remember outside of Mr.
Campbell. There were several in the room; but I cannot remember any of the
other names. I think there was one Parker there.

Q. Did Jackson ever give you an account of this money ? A No.
Q. Did you ever ask him for an account ? A. No.
Q. Why not ? A. Well, hé has always said he never had near enough to pay

his expenses when hé went out.
Q. But you knew that was all nonsense ? A. I did not know about that.
Q. Did you ever ask him for an account ? A. No.
Q. Why not if it was not given as a bribe ? A. I did not think there was any

necessity, because hé was out several days.
Q. How many days was hé ont ? A. While hé went to Shrewsbury.
Q. You hired the rig for him ? A. Yes.
Q. You gave Reeves money too ? A. Yes. Reeves did not go with hin this

trip; Reeves and hé went together the second trip.
Q. Well, what could his expenses be going ont to Shrewsbury, 17 or 18 miles;

his own meals and his horses' meals, I suppose ? A. Well, election times people
take advantage te charge more than at other times. There was no tavern out there,
and hé would have to stop at a private house.

Q. You never demanded a refund of any of the balance ? A. No.
Q. Did hé ever demand of you a balance ? A. He came after me for money

about two days before the election ; hé said hé was out of pocket, that hé wanted
more money, that hé had not had enough to pay expenses.

Q. What did you tell him ? A. I told him that we were short of money, that
we could not pay him any more.

Q. Yon gave him to understand that the funds bad raun out ? A. Yes.
Q. And if you had had more money you would have given him more money ?

A Well, he claimed at the time-I think hé kicked for a dollar a day.
Q. When was that ? A. That was just before the election.
Q. Who did hé claim had hired him for a dollar a day ? A. Mr. Campbell.
Q. Never you? A. No.
Q. Did hé ever tell you hé would charge a dollar a day ? A. No.
Q. Then it is not true that hé came up to the committee room and told you

there were lots of more voters to look after, and that yon told him to look after
them, and that hé said hé would tax you a dollar a day, and that you said to go on
and you would see him right ? A. Well, hé makes a mistake. At the time I paid him
the five dollars to go to Shrewsbury, Jackson told me Kr. Campbell had agreed to
pay him a dollar a day. Mr. Campbell was present when I paid the five dollars,
but I do not think hé was présent when Jackson said this.

Q. You had made no bargain with him to give him anything for his time?
A. No.

Q. What did hé say about Campbell ? A. He mentioned at the far end of the room
that Mr. Campbell had mentioned about paying him a dollar a day for canvassing
and work.

Q. What did you say to that? A. I do not remember that I said anything.
Q. Did Mr. Campbell hear that ? A. I do not think he did ; I think hé was at

the far end of the room talking at the time.
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Q. Mr. Campbell never told you ho bad made this bargain ? A. No.
Q Did you ask Mr. Campbell if it was true ? A. No.
Q. That is not the story you told a little while ago; you swore five minutes

ago that you paid him that money for expenses and not on account of his time ?
A. I did not catch the connection, that is ail; it is straight enough.

Q. When did you give Mr. Reeves the money ? A. I gave Mr. Reeves the money
when he went to Baxton, perbaps a week after this time.

Q. Whom did ho go to Buxton with? A. Mr. Jackson.
Q. How much money did you give Reeves? A. Five dollars.
Q. What was that for ? A. That was for paying his expenses.
Q. What expenses ? A. Well, ho intended to be gone about three days to

Buxton, and I gave him this money to pay his expenses.
Q. Was that becanse you could not make change? A. Not all.
Q. Ho was going to speak, was he, amongst the colored men ?. A. He was going

to speak at night and canvass in the day time.
Q. Was ho a voter? A. Yes.
Q. Then were you paying for the rig that he was driving? A. Certainly.
Q. On what computation would five dollars be a fair sum? A. Well, if ho was

gone three days it would be very little to pay his expenses.
Q. Why didn't you give him ton dollars? A. We thought five dollars would

sée him through for bis expenses on the trip.
Q. Did you ever ask him for an account of his expenses? A. No.
Q. Why did not you ? A. Because I believe that ho expended more than the

five dollars in expenses.
Q. Why didn't you ask for an account? A. I did not think it was necessary.
Q. You might have given him twenty ? A. But I did not.
Q. Do yon think there is any difference between bribing a man with five dollars

or ton or twenty? A. I did not bribe him.
Q. You told us you gave this other man two dollars? A. Curtis?
Q, Yes. What is that for? He is a colored man also? A. Yes.
Q. What is that for? A. He was to canvass on Duke street and Park Avenue

and that corner of the town.
Q. Is that the same ground that the other man had to go over ? A. I do not

know what ground ho covered at ah.
Q. Perhaps you will give me the history about this Curtis case ? A. Well, this

was in the rooms ho told us, in the first part of the election, that ho was very
anxious to assist Mr. Campbell in his election and to do all ho could for us. That
was perhaps about two weeks before the election or more; and ho told me ho was
canvassing; in fact I enquired. Mr. Jackson told me ho was doing all ho could for
us in canvassing. About two or three days before the election ho came to me and
was verv hard up; said ho had spent a good deal of time in the election canvassing
as I had wished him to do, and that ho would like some money. I enquired how
long ho had been working and what ho had been doing, of Jackson; and ho convinced
me that ho had earned the money.

Q. And you had no agreement with Curtis? A. No. Before this he told me
his reason for being auxions for Mr. Campbell's election. He told me Mr. Smith
had robbed him out of a horse and buggy.

Q. Why did you give him two dollars ? A. Well, at that time my funds were
about gone; I had very little money for paying expenses, and my pocket was.about
empty.

Q. There was no particular reason why you should have given him two, or five
or ton ? A. Of course I had made no bargain for what work ho had done. Jackson
happened to be in the room when ho came in, and I enquired of Jackson then; and
I do not know but I enquired of some other party there ; I am not sure.

Q. In his presence ? A. Yes.
Q. And the result satisfied you that his services would be twa dollars' worth to

the party ? A. Yes.
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Q. How much did you consider this man was worth ? A. I never took that
into consideration. I had a two dollar bill ard I gave it to him.

Q. If you had had ten dollars would you have given it to him ? A. No.
Q. If you had had five dollars would you have given it to him ? A. I do not

think I should.
Q. Then why do you give as the reason for giving him two dollars tha your

funds were done ? A. I had not more at the time.
Q. Am I to understand you that if you had bad more than two dollars in your

pocket you would have given him more ? A. I do not think I would have given him
more than two dollars.

Q. In what way did you understand he bad labored, by talking in the street or
what ? A. Yes, and I was informed he bad given several days to it. The reason I
would not have given him more than two dollars is that I did not consider he was
the best canvasser in the world.

Q. Did you pay other people for canvassing ? Did you pay Rock Dolsen ? A.
Yes, I paid Rock Dolsen for canvassing.

Q. How much ? A. I could not tell you now; I was paying him a dollar and a
half a day.

Q. But he was not all paid up; how much did you agree to pay him ? A; A
dollar and a half a day.

Q. John Smith, how much did you pay him ? A. Nothing.
Q. W as he hired ? A. No.
Q. Engaged ? A. No.
Q. So much a week? A. No.
Q. Sure of that ? A. Yes, so far as I am concerned I do not know anything

about it.
Q. John Finlayson ? A. Yes; John Finlayson and Rock Dolsen wore the only

young fellows that received pay. John F3inlayson received the same as Dolsen, a
dollar and a half a day.

Cross-examined by Mr. Cassels : -
Q. You know where Buxton is? A. I do.
Q. IHow does it lie from Shrewsbury ? A. Shrewsbury is at the foot of Har-

wich, on Lake Erie, while Buxton is towards the west side of Raleigh, not in the
same direction at all.

Q. This last witness, Jackson, in giving an account of his journey to Shrews-
bury with Reeves said he stopped over in Buxton ? A. He would have to go 13 or
14 miles out of his way to do it.

Q. With regard to Jackson, do you recollect taking advice as to whether you
could hire canvassers before you did it ? A. Yes, it was talked over in committee.

Q. Did you ask your legal advisers ? A. Yes.
Q. The matter was all talked over in committee ? A. Yes.
Q. This man Jackson, had he, as far as you know, a reputation for being a good

Reformer? A. Yes.
Q. And you explained how you paid him the five dollars in the committee room.

Mr. Campbell was present at that time ? A. Yes.
Q At that time had he earned, or was he sure to earn, the five dollars ? A. I

was sure he would.
Q. When Jackson went off to Shrewsbury do you know as a fact whether ho

wen& there or not ? A. I do, because we had Mr. Moore and Mr. Parker in a few
days afterwards, and they mentioned the fact of what work he had done there.

Q. And from what they reported to you did you believe ho had done any work ?
A. 1 did; I believed he had done good work.

Q. George Reeves is an orator, a man to speak, apparently ? A. Yes.
Q. Curtis is a Reformer ? A. Well, I do not kncw that Mr. Curtis has had any

particular politics at all, but of late he bas been a Reformer. He was strong in the
local election, and started off and went through with us in this election.
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Q. Where is this Duke Street and Park Avenue ? A. It is on the south-east
corner of the town.

Q. I did not catch what you said about prior to this when you gave him two
dollars ? A. He was in the room, it was perhaps two or three weeks before the
election, he was in there talking with me and expressed a wish to see Mr. Campbell
elected, and wanted to do all he could to further lis interests, and he said he would
take that corner of the town and assist us all he could.

Q. Then when you paid him the two you made inquiries about these people you
have told ns about ? A. Yes.

Q. Then were you satisfied he had done all they told you he had ? A. I
certainly was, or I would not have paid it to him.

By the Court :-
Q. What were Dolsen and Finlayson appointed for ? A. To canvass the town.

They were leading members of the Knights of Labor, and I employed them to look
after our interests in that direction. Dolsen was a leading man in the Knights of
Labor, and Master Workman.

By Mr. Cassels :-
Q. Did they spend all their time ? A. Yes.
Q. You paid them a dollar and a half a day ? A. Yes.
Q. Was that unreasonabie ? A. No; they could earn two dollars and a half

a day at their trade.
By the Court

Q. I thought from what you said to Mr. McCarthy that although you had agreed
to pay Dolsen you had not paid him all yet ? A. No, I had not; I paid him $15 at
one time and $10 at another. Finlayson was a good mechanie, and he was earning
two dollars a day at that season of the year ; and at another season of the year ho
would have been worth fully two dollars and a half.

By Mr. Cassels :-
Q. Before you made those payments had you enquired and found they were

doing work ? A. Yes, I did, and I found they were doing work. I found they
were doing good work among the Knights of Labor.

Q. Do you recollect Irgraham of St. Thomas being brought up ? A. Yes.
Q Do you recollect whether there was any dissension among the Knights of

Labor ? A. Yes. Campbell was accused of going to St. Thomas and working
against the Knights of Labor candidate there, and this was brought up in the
iKnights of Labor, and through this there was a reaction, and I engaged these young
men to canvass the Knights of Labor and make that breach up again.

Re-examined by Mr. McCart hy :-
Q. What did Curtis do in the local election ? A. He was around eanvassing, I

presume, the same as the Dominion.
Q. What do you know about Curtis in the local election ? Did you over see him

at all to speak to ? A. I did, several times.
Q. I think I have some witnesses iere that know as much about it as you do,

and I want you to be careful ? A. Well, he drove a team the day of the election.
Q. Was it hired ? A. No.
Q. Da you know who hired it? A. No.
Q. It was not bis own team ? A. No.
Q. Any other service ? A. I do not know; but he was in and out of our rooms

frequently.
Q. Was he there a dozen times ? A. I would not swear that he was in twelve

times or six times or three times ; but I know he was there.
Q. He is the very class of man that goes to both rooms, isn't ho ? A. Well, I

do not know it.
Q. What is bis business ? A. He has been a teamster ; I do not know what

ho is following now.
Q. Did you assist in making up these accounts that were put in ? A. No.
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Q. Did yon see them ? A. No. I gave to Mr. Christie and Mr. Craddock what
I had and what I could think of at the time, and I never saw them afterwards.

Q. You do not know whether this two dollars is down in the accounts or not?
A. I do not.

Q. Or the amount paid to this Reeves ? A. No.
Q. Had you any receipt for the two dollars ? A. No.
Q. Did yon get a receipt from Mr. Jackson ? A. I did not.
Q. Did you return these moneys to Mr. Christie and Mr. Craddock ? A. I am

not certain whether I did or not ; I think I mentioned it to them.
Q. Did you return them as moneys that had been paid out in connection with

the election or not ? A. I am not certain that I did; I won't swear that I did.
Q. Why didn't you ? A. Well, at that time I had not my memorandum in

shape so that I could give it in detail.
Q. Had you forgotten ? A. I do not know.
Q. Well, then, what was the reason ? A. If I had thougbt of it I would have

given it in.
Q. Did you give in the payment that was made to these two men, Dolsen and

Finlayson ? A. I think I did; I am not positive.
Q, How was it you were able to think of these payments? A. They were two

conspicuous cases, isolated cases I may say. These two young men were with me
all the time, backwards and forwards.

Q. Was the amount of the indebtedness to them returned as a part of the election
expenses ? A. I am not certain that it was. I intended to have given it in if it is
not.

Q. Did they render an account ? A. No.
Q Did you make ont the account for them ? A. I did not.
Q. Did Mr, Craddock make out an account? A. I do not know; I did not see

the returns that were made.
Q. You did not make out an acuount to the other people ? A. I did not.
ARCHIBALD CAMPBELL recalled and examined.

By Mr, McCarthy:-
Q. Did you give an order to this man Curtis that has been spoken of for two

dollars on Mr. Flint? A. No.
Q. Sure about that ? A. Yes. I do not remember of ever giving an order to

anybody.
Q. I am told you gave an order to this man during the election for two dollars?

A. I have no recollection of it.
Q, Will you swear you did not ? A. To the best of my knowledge and belief I

did not.
Q. That is the strongest you can put it ? A. Yes.
Q. Did you see Curtis at all during the election? A. I do not remember of ever

seeing him at all.
Q. Did he ask for any money ? A. He never asked me for a cent.
Q. Did he ask you for an order? A. No.
Q. DU you give orders on any person? A. I did not give an order at all.

CHARGE 7.

(Charles Hadley is excluded from court.)
WILLIAM JOSEPH PIROCTOR, sworn and examined.

By Mr. McCarthy :-
Q. Where do you live ? A. Chatham.
Q. Rad you a vote at the last election ? A. I had.
Q. Did you see any person on the polling day; or rather did you see Mr. Charte.

Hadley on the polling day ? A. I did.
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A. Will you tell us what took place between you and Charles Hadley on polling
day? I would like to ask your bonor for the protection of the court before I go
further.

The Court.-I can give you a certificate which will protect you from further
proceedings in consequence of anything yon bave done, if you give your answers to
the questions that are asked in such a way as I think is satisfactory. If you do not
tell what I consider a true and straightforward story, you may be tackled afterwards.

By Mr. McCarthy:-
Q. Tell us what took place between you and Mr. Charles Hadley on the polling

day.? A. I saw him on the corner against the Royal Exchange; I was going down
the street, and I saw several of my friends and they told me there was money on the
float. I said: " Well, I want some."

Q. Whom did you say that to ? A. Some of my friends.
Q. Not in the presence of Hadley though? A. No. I went down the etreet,

and 1 saw Hadley and asked him if there was any money on the fdoat. He said ho
did not know, but ho would go down street and look, and said ho would see me after
a while. He came back after a while and asked me to take a drive with him. I
said there was no use if there was no money going. He said ho would see me after
a while again; so I saw him in abDut half an heur on the same corner. I asked
him how things were, He said : "I cannot give you any money; I don't know who
to see." I said : " They say Rock Dolsen is paying some." I said: " You had best
see him." So ho went to see him, and came back. He asked me to get in his
buggy and ho took me down to where 1 voted. I voted.

Q. And what did be say to you going down ? A. He told me: "I cannot pay
you any money, Bill, for your vote, but I will lend you some, and you need not pay
me back without you like."

Q. Then did you vote ? A. I voted.
Q. Did you get any money ? A. I got the money as soon as I left the polls

afterwards.
Q. How much did you get ? A. Two dollars.
Q. Did ho say whom he wanted you to vote for ? A. Well, ho asked me if I

would vote for the top name, and I said I would.
Q. Which was the top name? A. The top Dame on the list. I turned the list

upside down and voted for Smith's name on the top.
Q. What did ho mean by the top name ? A. Well, Archie Campbèll; his name

was on the top of the ballot paper.
Q. Has ho ever asked you for the money since ? A. No.
Q. Has ho ever spoken to you about money since ? A. Not before the other

night; ho asked me if I had been subroenaed yet.
Q. Did you see Rock Dolsen on the polling day ? A. I saw him several times.
Q. Did you speak to him ? A. No.
Q. Or he tg you ? A. No.
Q. HIow did you come to know ho was paying out money ? A. I was told by

some of my friends.
Cros-examined by Mr. Cassels:-

Q. What are you doing now ? A.- Nothing particular.
Q. How long have you beet out of work ? A. A couple of weeks or so.
Q. And you voted for Mr. Smith, you say? A. I did, and I am not ashamed of

it.
Q. A strong Conservative ? A. No, I am Dot a strong Conservative.
Q. Well, that is your politics ? A. Mr. Smith did me a great favor when I was

sick, and I wanted to return the compliment.
Q. When was that ? A. Nine years ago.
Q. So you are a strong friend of Mr. Smith ever since ? A. Yes.
Q. You did not think he wanted you to vote for Mr. Campbell ? A. He mon-

tioned that way.
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Q. Did you tell him you would ? A. I told him I would vote for the top name
on the list.

Q. Which was the top name ? A. Archie Campbell; but when I turned it up-
side down it was Mr. Smitb.

Q. You knew what ho thought was the top name ? A. Yes.
Q. And you turned the bottom name up top ? A. Yes.
Q. And you thought you were acting right there ? A. To my own conscience.
Q. You satisfied your conscience ? A. Yes.
Q. Then did you go and tell Mr. Smith ? A. No.
Q. Whom did you tell ? A. I did not tell anybody particularly.
Q. How did you come to be here ? A. I came to be here through a subpæna.
Q. Who subpænaed you ? A. The Conservative party.
Q. Which of the Conservative party did you tell the story first ? A. It was

whispered around through the streets they saw me driving with Mr. Hadley.
Q, Whom did you tell ? A. I told my comrade.
Q. Who is your comrade ? A. There is Mr. Ions and Mr. Ruddling.
Q. When did you tell Mr. O'Neil about it ? A. I heard they were going to

have me up for receiving a bribe, and I went and asked Mr. O'Neil's advice.
Q. When ? A. The afternoon of the election.
Q. What time in the afternoon ? A. About three o'clock as near as I can tol.
Q. Before the election was over ? A. I think it was.
Q. Had you voted or not ? A. I had voted.
Q. And that is how the story came out ? A. Yes.
Q. What had yon been doing previous to that ? A. Nothing.
Q. How long had you been out of work provious to that ? A. I guess about

three weeks; that is, one day now and again.
Q. When did you first see young Hadley ? A. I had seen him and known him

for years.
Q. But on this day when had you first seen him ? A. In the morning of the

election. I cannot hardly tell you when it was-in the forenoon, before dinner.
Q. As early as 9 o'clock ? A. Yes.
Q. Where had you seen him ? A. 1 saw him driving in bis buggy.
Q. Had you any conversation with him then ? A. No, not at that time in the

morning.
Q. How soon after had you any conversation with him ? A. Betwixt 10 and

Il o'elock, I think.
Q. How do you fix that hour ? A. Because I know the time 1 came home to

my dinner.
Q. What time did you dine ? A. I dine sometimes at 12 and sometimes at half

past 12.
Q. Where did you meet him ? A. I met him at the Royal Exchange corner.
Q. How far is your bouse from there ? A. My louse is right here opposite the

gaol.
Q. How many minutes' walk ? A. About five minutes.
Q. Then you were away home to dinner, and you met him opposite the Royal

Exchange Hotel. That is the way you fix the time ? A. No, it is not.
Q. This was in front of the Royal Exchange Hotel, was it, when you saw him

the second time ? A. Yes, at 10 o'clock.
Q. Did he stop ? A. Blim and I were talking together then.
Q. Was anybody else with him ? A. I would not swear whether there was

anybody else with him or not. I think he was talking to Mr. Sheldon; I won't be
positive.

Q. Was there anybody else with you? A. Yes.
Q. Who? A. Young George Neill and James Ions.

Q. Are they sitting in court here? A. Yes, James Ions is hore. George Neill
(not here ; he is in ehicago.
(Ions is here sent out of court.)
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Q. Those are the only two that were there ? A. Yes, at that time.
Q. Was that the time the conversation took place between you and Hadley?

A. I think there was young Ruddling, Isaac Ruddling.
Q. Is he in court ? A. I think he is.
(Ruddling is sent out of Court.)
Q. Anybody else there ? A. That is all at present.
Q. Were those two present at the conversation between you and Hadley ? A.

No, I called ladley to one side and asked him this.
Q. Then these two did not hear it ? A. No.
Q. You are quite sure of that? A. Yes.
Q. You called Hadley aside; how far aside from them ? A. About ten yards, I

guess.
Q. Far enough for these two not to hear? A. Well, I guess so.
Q. Then that conversation was between you and Hadley, nobody present, in

front of the Exchange Hotel the first time? A. Yes, I said that they were there
when I called him to one side.

Q. All the talk that took place then was between you and Hadley alone? A.
Yes.

Q. With nobady present ? A. No.
Q. Who began the talk ? A. 1 asked Hadley if there was any money on the

flaat.
Q. What did you say ? A. I said: "Charlie, is there any money on the float ?"

I said. "I am not woiking now, and I would like to get some."
Q. What dici he say ? A. He said: "I do not know whetber there is; I will go

and see." I told him i heard Rock was paying some money, and he said he would
go and see him.

Q. Then did you part ? A. Yes.
Q. Ilow long fvas he away ? A. I think a little over half an hour.
Q. And where were you during this half hour? A. I stood on the corner.
Q. When did he come back ? A. In about half an hour.
Q. Had you a talk with him then ? A. No; he told me to get in the buggy.
Q. That was within half an hour ? A. Yes.
Q. And you had not been to your dinner ? A. No.
Q. When did you get in the buggy, and what did you say to that ? A. I got in.
Q. Anybody see you get in ? A. Yes.
Q. Who ? A. These same parties that were still at the corner.
Q. Where did you go? A. Went down to George Duff's butoher shop.
Q. Where did you vote ? A. On William Street.
Q. Did you drive right down there ? A. Yes.
Q. Then go in and vote ? A. I did.
Q. So that would be abant eleven o'clock ? A. That would be about a quarter

to twelve.
Q. How long did it take you to go down ? A. I guess the way we drove it

would take us about five minutes; we did not go very rast.
Q. What was said when you were in the buggy ? A. I asked him if there was

much money going along. fHe said no, there was not a great deal, all small
amounts. I said I would like to have some of it, being I was not working.

Q. Was that said in the baggy ? A. Yes.
Q. You are quite clear on that ? A. Yes.
Q. Did you make any such demand as that before you got into the buggy ? A,

No; I got right into the buggy as he came up to the sidewalk.
Q. Then you got in. You asked him if there was anything going around ?

A. Yes.
Q. What did he say to that ? A. He said there were only small amounts.
Q. What else was said? A. I asked him how he thougut it was going to go,

and he said he did not know, but he thought Campbell was going to be elected.
Q. Then he took you down to the polling place? A. Yes.
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Q. Thon you voted ? A. Yes.
Q. Is that all that took place in the buggy ? A. Yes.
Q. Then the whole story is this, aocording to your statement, that you met him

at the corner, made the statement that you have said; that ho went away for half
an hour ? A. Yes.

Q. Drove up in the buggy ? A. Yes.
Q. Asked you to get in ? A. Yes.
Q. You got in. You asked him if there was much money going. A. He said

"no; in small sums ?" A. That is when we were driving down.
Q. Yon thon asked hilm how ho thought the election was going to go. A. He

said ho thought Campbell was going to be elected. Thon you went in and voted ?
A. Yes.

Q. Did you come out again ? A. Yes.
Q. Thon did you get in the buggy again ? A. Yes.
Q. Where did you go thon? A. fe drove me around to the Albert Street

Bridge.
Q. Nothing said about the two dollars ? A. Yes.
Q. He did not promise you any amount when he went down ? A. Yes.
Q. 1Nor did ho say anything about the money in the buggy? A. Yes.
Q. You have given all that took place. He never said in the buggy that ho

would give you any money? A. He said he would see what ho could do for me.
Q. The sum of two dollars was not mentioned in the buggy? A. I told him I

would like to get it, and ho said there were only small amounts going.
Q. What was said in the buggy was that you asked him if there was any money

going, and ho said only small amounts? A. That is alil.
Q. But nothing about paying you two dollars? A. Well, ho hinted it.
Q. What did ho say ? A. ie just toid me that ho would give me what was

going if ho could get it.
Q. When did ho tell you that ? A. Wben I got in the buggy.
Q. While you were getting in or after ? A. While I was getting in.
Q. What did ho say while you were getting in ? A. He said "I will make it

all right." That is all the words ho said.
Q. Are you sure that is while you were getting in? A. While I was getting in

the buggy.
Q. Why didn't you tell me that before ? A. I guess I did.
Q. I guess you did not ? A. I told you ho hinted it.
Q. Thon ho drove yon down and you got two dollars? A. Yes, after I had

voted, after I got in the buggy again.
Q. What was said after you voted ? A. He said: "Now, I will lend yon this."

H1e said: "I cannot give it to you, but I will lend you this; you eau pay me whenever
you like."

Q. Did you tell him you were in need ? A. No.
Q. Did you tell him yon had been ont of work? A. Yes.
Q. Have you got a family ? A. Yes.
Q. And children ? A. Yes.
Q. And you told Hladley you were ont of work? A. Yes.
Q. That you had nothing to buy food with, I suppose ? A. No.
Q. Nothing to buy wood with ? A. No, I did not; I can get my wood at Mrs.

Scott's; I got it there all last winter.
Q. Hadn't you gone off to Detroit before this ? A. Yes.
Q. Hadn't you skipped out, so to speak ? A. No, I had not. It was Mr.

McPherson that had skipped.
Q. low long had you been in Detroit? A. About two months and a half.
Q. How long had you been there before the election ? A. I could not swear to

that.
Q. You were working where there ? A. I was working part of the time with

Mr. McPherson, and part of the time with Mr. Page.
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Q. When did you come back to Chathamn? A. I won't be certain; it was quite
a while.

Q. Your family went off to Detroit too? A. Yes.
Q. You did not pay your landiord ? A. Eh ?
Q. Mr. Scott was your landlord. A. No.
Q. On this election day, you Fay, Mr, Hadley gave you two dollars, using what

words ? A. Saying : "I cannot give it to you on account of the election, but I will
lend it to you ; if you want to pay me back all right ; if you do not all right."

Q. Where was it given to you? A. Betwixt Adelaide and William Streets.
Q. Had you had your dinner then ? A. No; I left then to go to my dinner.
Q. Then you came down town again ? A. Yes.
Q. To vote again ? A. No; I would have voted again if I could, for Henry

Smith.
Q. Then you went that afternoon to Mr. O'Neill, his agent? A. Idid not know

he was his agent.
Q. Didn't you know he was canvassing for him ? A. No.
Q. Didn't you know he had been speaking for him ? A. No.
Q. Yon went at all events that same afternoon to Mr. O'Neill and told him this

story? A. [ did. I heard I was entitled to a penalty of some two hundred dollars
and I went to see whether I could not get the thing fixed up.

Q. You went to the meeting of the Conservatives that night and said you got
five dollars, didn't you ? A. No.

Q. Did you never make an affidavit in this matter? A No.
Q. Did you make a declaration ? A. No.
Q. Not about this interview with Hadley ? A. No.
Q. Didn't you make an affidavit setting out what took place between yon and

Hadley ? A. No.
Q. Quite sure you did not say that night that you had got five dollars ? A.

Yes, I guess I am quite sure I did not say such a thing.
Q. Then up to the time when you got the two dollars, as I understand you,

Hadley had never promised to give it to you ? A. No, only the time he went in the
buggy he said: " 1 will make it all right "; he did not say what he was going to
give me or anything.

Q. Are yon sure he used those words: "I will make it all right ?" A. Yes, I
am quite positive.

Q. And nothing else was said about it ? A. There was nothing else said, only
I asked him what was going, and he said only small amounts.

Q. Then he took out the two doilars and gave it to you ? A. This was after I
voted. After I got in the buggy I said: " Well, what about it now, Charlie," and ho
laid it in the seat betwixt the two of us, and I took it up, and I said: "I will get out
now." So I got out and went home.

Q. He laid it out so as to be seen ? A. Yes, under the buffalo between him and
I.

Q, You have been round the town pretty loose for some time ? A. I can get as
good a character here as you can.

Q. You had been out of work for some time ? A.. Yes.
Q. You admit yourself you were willing to take a bribe ? A. I was willing to

take that money.
Q. You admit yourself you took it and deceived Hadley ? A. I took it.
Q. You admit yourself you would have voted twice if you could ? A. Yes.
Q. You went to Badley a few days ago, didn't you ? A. No.
Q. Didn't you seo him about the 20th of October ? A. I saw him two or three

nights ago right against the Garner House.
Q. Didn't you see him about the 20th of October ? A, I could not say what

day of the month it was.
Q. It was about ten days ago ? A. No, it was not ten days ago.
Q. Didn't you tell him you had not been subpœenaed ? A. No.
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Q. And didn't you ask him for money, promising to clear out if you got it ?
A. No. He said to me : "I1 just lent you this money ;" and I said : " That is all
right ;" I did fnot give him any information. He asked me if I had been subpenaed.
Ie said he had. 1 told him I had not.

Q. Did y ou ask him to back your note for a hundred dollars ? A. I did.
Q. When was Ibis ? A This was the same week; the night afterwards, I think.
Q. The night after the conversation about the subpæna ? A. Yes.
Q. You asked Badley to back your note for a hundred dollars ? A. Yes.
Q. Of course you would have paid it ? A. Weli, I guess I would.
Q. He refused ? A. H1e did. fie said he was in with his father, or something

to that effect.
Q. Then you went and saw him again ? A. Yes.
Q. You wanted ten dollars from him? A. I asked him if he would lend me ten

dollars,
Q. That was the day after ? A. Yes.
Q. He would not lend it to you ? A. He said he could not.
Q. Then you asked him for five ? A. No.
Q. Did anybody back your note? A. John W. West backed my note.
Q. Do you recollect au interview with ladley, in the presence of Stone, a day

or two after the election ? A. Y es.
Q. Do you remember Mr. ladley asking you, upon that occasion, about your

statement of having got five dollars ? A. No, not to my knowledge.
Q. What was said about it? A. There was nothing said, only we were talking

about the election, all three.
Q. Was there nothing said about the two dollars on that occasion ? A. No,

there was not; there was nothing said between me and ladley in S:one's presence
about our dealings whate eer.

Re.examined by Mr. McCarthy
Q. You say two or three days ago, or some while ago, Mr. Hadley met you and

told you he had been subpenaed and asked you whether you had been subpænaed ?
A. Yes.

Q. And you had not been subpænaed at that time ? A. I had not.
Q. What more did he say to you ? A. le just merely asked me what I was

going to say, and I would not give him any information.
Q. Asked you what you were going to say about what ? A. About that two

dollars. le said, " I just lent it to you, you know; thatis al i did." Thote are the
words he spoke. I saw Mr. Bottoms I think that night.

Q. You say yon saw Mr. Hadley on that day first about ten o'clock in the morn-
ing ? A. About nine o'clock-not to speak to.

Q. The first time that he spoke to you was about what hour ? A. It would be
betwixt nine and ten that I first spoke to him about it.

Q. That was at the Royal Exchange, was it ? A. Yes.
Q. And that was when James Ions, George Neill and Isaac Ruddling were pre-

sent ? A. Yes.
Q. And they saw you speaking to him ? A. Yes.
Q. Did he get out of his buggy then ? A. fie was out when I first spoke to

Q. Then you took him to one side and had some private conversation with him
which the others did not hear ? A. Yes.

Q. Was that the time you told him you heard Rock Dolsen was spending money ?
A. Yes.

Q. And that was the time he said he would go and find ont ? A. Yes.

Yes. Then he returned. When he returned were these people still there ? A.

Q. Did they hear at that time what he said to you ? A. I think Mr. Ruddling
heard him say: " Get into the buggy."

Q. He did say that to you, however ? A. Yes.
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Q. And that was the time he said he would make it all right ? Yes.
Q. Then you went up, and the money was paid to you as you were driving

away from the poli between Adelaide and William Streets ? A. Yes.
Q. And it was dropped between you and him ? A. Yes.
Q. The same day you went to'Mr. O'Neill, did you ? A. In the afternoon I did,
Q. For what purpose did you go to Mr. O'Neill ? A. I went to get his advice

on the thing after I heard about this receiving money on the day of the election. I
heard there was a fine of two or three hundred dollars, and i went to see Mr. O'Neill
whether it was so or not.

Q. Then did you think you were subject to a fine? A. I did.
Q. Who was it told you that ? A. It was some one down town; I could not

exactly say who it was.
Q. Why did they speak to you about that ? A. Because these parties knew we

were all together. i spoke that way to them, and they said: " Well, there is a fine
you had better look out."

Q. 'hen did you go to Mr. O'Neill and make a statement to him ? A. I told
him the words as nearly as I could tell him what I have said here.

Q. Did ho take it down in writing ? Did you sign it ? A. I never signed any
thing.

Q. And that is the way it got out ? A. Yes.

JAMES IONS, sworn and examined.
By Mr. McCarthy:-

Q. Do you know Mr. Proctor, the last witness ? A. Yes.
Q. And do you know Charles Hadley ? A, Yes,
Q. Do you remember polling day the last election? A. Yes.
Q. Did you see Mr. Proctor on that day ? A. Yes.
Q. Where did you sce him ? A. I saw him down at the corner of the banky

right opposi,te the Royal Exchange, and I saw hi m on the Royal Exchange corner.
Q. Did you see him speaking to Hadley or Halley speaking to him ? A. No.
Q. Did you see Hadley drive up there ? A. No. I saw Hadley driving around

the streets that day; that is ail I saw.
Q. For voters ? A. Yes.
Q. Picking up voters ? A. Yes.
Q. Do you know where the Royal Exchange is? A. Yes.
Q. Were you in front of the Royal Exchange with Proctor ? A. I was on the

corner, the other street. I just saw Proctor standing there and I went up.
Q. Where was Proctor standing ? A. Right by the corner of the Royal Ex-

change.
Q. And you went up. Where did you go up from ? A. I came down street

and stopped there. He was standing there and 1 stopped.
Q. What time of the day was that ? A. I could not say hardly.
Q. How long did you remain there ? A. Just a little while, and then I walked

up.
Q. Then while you were there Hadley did not drive up ? A. No.
Q. Then did you return back again ? A. I was around there mostly ail the day

up and down the street.
Q. Did you see him driving with Hadley ? A. No.
Q. You did not see Proctor and Hadley together ? A. No.

IsAAc RUDLING, sworn and examined.
By Mr. McCarthy:-

Q. Do you remember last polling day ? A. Yes.
Q. Do you know William Proctor ? A. Yes.
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Q. Were you with him at all that forenoon ? A. Well, just in the morning,
standing on the corner.

Q. Did you see Charles Hadley that day ? A. Yes.
Q. What was Hadley doing ? A. When I saw him ho was around the corner

there.
Q. Who was he speaking to ? A. He was just walking up and down along

there. I did not see him talking to anybody particular.
Q. Did you see him talking to Proctor or Proctor talking to him ? A. I did

not.
Q. But he was at that corner, was ho ? le was around that corner.
Q. Was he driving that day ? A. Yes.
Q. Did you see him driving Proctor ? A. Yes.
Q. Where did ho pick Proctor up? A. I think it was at the barn there.
Q. What do you call the barn ? A. The stables back of the hotel.
Q. Who kept this hotel ? A. I think Mr. McGoldrick kept it.
Q. And where did he drive him to ? A. I saw him going up King street. I

could not say where he took him to,
Q. Would that be towards the polling place? A. Yes.
Q. Did you see them coming back together? A. No.
Q. Did you hear him say anything to Proctor when ho asked him to get into

the buggy ? A. I did not.
Q. Do you know what Hadley was doing through the day ? A. No, no more

than driving the rig around.
Q. Doing what ? A. Carrying voters.
Q. Whose rig was it? A. I could not say.

Cross examined by Mr. Cassels :-
Q. Do you know James Ions ? A. Yes.
Q. The last witness ? A. Yes.
Q. Were you with him at the corner ? A. Part of the time.
Q. But neither of you were talking to Proctor ? A. I do not remember talking

to him.
Q. And you do not remember, until you saw Proctor driving with HFadley,

Hadley talking to Proctor ? A. I saw him on the corner, as I said.
Q. But ho was not talking to Proctor on the corner ? A. No, I did not see him

talking to him.
Q. You saw him on the corner, but the first time you ever saw Proctor and

Hladley together was in the buggy driving down ? A. lu the buggy driving down.
Q. You could not have seen them get into the buggy, then ? A . No, I could

not.
Q. You said something about their getting in at the barn ? A. I said I thought

so.
By the Court

Q. Did you see Proctor get into IHadley's buggy ? A. Yes, I think I did.
By Mr. Cassels:-

Q. Are you quite sure of that ? A Yes.
Q. Where did ho get in ? A. I think it was right at the barn, coming out from

the barn.
Q. Je the barn on the street ? A. Not right on, right at the side.
. Had the buggy gone off the street ? A. it was on the street when be got

Q. What you mean le that he got in on the road beside the barn ? A. Yes.
Q. But you had not been talking to Proctor at this time? A. No.
Q. lad not been talking to him that morning ? A. No.
Q. Neither had lors ? A. I could not swear to that.
Q. Not that you know of ? A. No.

SQ. You did not see Proctor ask Hadley to step to one side to talk to him? A.
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CHARGE 27.

ALFRED CRADDOCK, sworn and examined.
By Mr. McCarthy:-

Q. You are a barrister? A. Yes.
Q. You were appointed Mr. Campbell's election agent? A. Yes.
Q. But money does not seem to have passed through your hands ? A. Some

part of the money passed through my hands.
Q. What proportion of the money ? A. I cannot say positively now.
Q. Comparatively a small sum ? A. I think so.
Q. The bulk of it was paid out by Mr. Flint? A. I do not know.
Q. If it was not paid out by Mr. Flint who was it paid out by? A. I cannot

say; I was not present at the payment of any part of it that was paid out by any
person except myself.

Q. From what material did you make up the account, or did you make it up ?
A. The accounts were submitted to me, and a statement was made up from those
accounts of the moneys that had been disbursed.

Q. What material had yon? A. Various accounts were submitted by Mi.
Christie, and I think by Mr. Flint.

Q. And from those accounts did you make up the statement ? A. I am not sure
that some accounts were not subnitted by other persons; there may have been two
or three small accounts.

Q. From this material you male up the statements under the statute? A.
Yes.

Q. Do you remember any account of a man named James Jackson being
submitted to you ? A. I have no recollection of it.

Q. Have you any recollection of any account of a man named Spencer Curtis ?
A. I have no recollection I think of that account.

Q. Have you any recollection of any account of Rock Dolsen or Finlayson's ?
A. I have an impression that both Curtis' account and Dolsen's account were
submitted, but I cannot speak positively on that pDint now.

Mr. McCarthy:-Perhaps you had better see the aocounts.
By Mr. Cassels:-

Q. Do you recollect that there were accounts for canvassers? A. I think so.

CHARLES HADLEY, sworn and examined.
By Mr. McCarthy:-

Q. I believe yon exerted yourself on polling day on behalf of Mr. Campbell ?
A. I had my father's rig out that day.

Q. And were you driving round getting voters? A. Yes.
Q. Do yon know William Proctor? A. Yes.
Q. I believe you lent him two dollars on that day, didn't you ? A. I did.
Q. Did you ever get it back ? A. No.
Q. Did you ever ask it back ? A. Yes.
Q. When ? A. A short time ago. I have asked him for it twice, I believe.
Q. Since -you were subpænaed ? A. I did once since I was subpænael, and

I asked him for it once before.
Q. Perhaps you will tell me the circumstances under which yon gave the two

dollars to him ? A. He sad that he had no money.
Q. You saw him that day, did you? A. Yes.
Q. What time of the day did you first see him? A, It was in the morning; it

was probably eleven o'clock.
Q. Where did you see him? A. Near the Royal Exchange.
Q. Did you speak to him ? Ie spoke to me. I was talking some time.
Q. What did he say to you ? He wanted to know if there was any money in

the election.
Q. What did you say ? A. I told him I did not know ot any.
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Q. What did ho say to that? A. He said ho knew that other parties had got
it, and did not see why ho should not get it.

Q. Dd ho mention any persons' names ? A. Yes.
Q. Who ? A. James Ions and Ruddling.
Q. Did ho say who had paid thom ? A. No.
Q. What did you say to that? A. I do not know as I made him much of any

reply.
Q. Then what did you do ? A. He seemed so anxious that I should go and see

that I went to see.
Q. You went to see if there was any money? A. Yes.
Q. Where did you go to sec ? A. I asked Mr. Flint.
Q. And what did Mr. Flint say ? A. He said he was not buying votes.
Q. lm that ail he said ? A. That is all he said.
Q. Then where next did you go ? A. I came out.
Q. Where did you see Mr. Flint? A. 1 saw him in the committee room.
Q. What did you say to Mr. Flint? A. I told him that there was a man out-

aide that wanted money. He said that he was not buying votes.
Q. Thon you went out; was that ail that took place ? A. That is all that took

place.
Q. Where did you go next? A. I saw Mr. Proctor.
Q. And what did you say to Mr. Proctor? A. I told him I could not get any

money for him.
Q. Anything more? A. I cannot think of anything more.
Q. Did you ask him to go and vote? A. No, I did not.
Q. Did ho go and get in the buggy ? A. Yes.
Q. Did you drive him to the polis ? A. Yes.
Q. For the purpose of voting? A. He said ho was going to vote.
Q. Did ho go into the poil? A. Yes.
Q. Come out again ? A. Yes.
Q. Did yon drive him back again ? A. I did not drive him back.
Q. You drove him away from the poil ? A. Yes. I was going after a person

to vote.
Q. And driving him away from the polle what did you do ? A. I gave him

two dollars of my own private money.
Q. Eow did you give him the two dollars? A. I took it out of my pocket and

handed it to him.
Q. Did you put it down on the seat or put it into his hand ? A. I put it into

his band.
Q. Are you a weaithy man? Rave you plenty of two dollar bills? A. No, I

have not any more than I need.
Q. Just tell us thon how you came to give the two dollars ? A. le said ho was

in bad circumstances.
Q. When did ho say that first ? A. He mentioned it to me several times.
Q. That ho had been out of work, and that if there was any money going ho

wanted it ? A. Yes.
Q. You knew ho wanted it just in that way ? A. I knew ho wanted it if ho

could get it in that way.
Q. Thon what was it you said to him ? A. When ho mentioned his cireum-

Etances I told him I would lend him a couple of dollars, but it was not for hie vote.
Q. Did you tell him anything more? A. Not that f remember.
Q. Did you tell him he eed not pay it back? A. No, I did not.
Q. Will you swear ? A. Yes.
Q. You never charged it against him, I suppose ? A. No.
Q. You did not take his note ? A. No.
Q. What interest were yon to charge hlim ? A. I was not to charge him any

Uterest.
Q. When was it to be paid back ? A. When ho got work.
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Q. But he bas never got work since, I suppose ? A. Well, ho bas never paid
iL. 1 suppose ho bas been to work.

Q. You are a pretty young politician ? A. Not very old.
Q. How old are you ? A. 23 the 7th of last July.
Q. And is thi, your first election experience, this last election ? A. I have

driven a rig before in an election.
Q. Did you take au active part in the local ? A. No.
Q. But you have driven rigs before on polling day ? You make yourself active

on polling day collecting votes ? A. Yes.
Q. Who told you to take this rig ? A. My father told me to take the rig. Hi told

me that the morning of election. I did not intend to go ont at all.
Q. What meetings did you attend ? The meetings that were held in the town,

which meetingb were you present at ? A. I was not present at any meetings.
Q. Do you remember a meeting in your father's odfice? A. There was no meet-

ing in my father's office for that election.
Q. There was a meeting in your fatiher's office when the election was talked over

and scrutineers appointed ? A. No, there was not.
Q. Are you sure of that ? A. No.
Q. Was there a meeting any place else ? A. Not that I attended.
Q. Do you mean t, say yon had not anything to do with the voters' lists, looking

over voters' lists ? A. Not at that election.
Q. What election ? A. Mr. Dillon's election, the last local election.
Q. Why didn't you take part in this election ? A. I had not the time.
Q. Is that the only reason ? A. That is the only reason.
Q. Do yon mean to say you never attended any meetings daring the contest ?

A. Nover attended any meeting of any committee or anything of that kind.
Q. Do you know where the rooms were ? A. Yes.
Q. Have you been in the rooms ? A. I have been in the rooms, but not while

any meetings were going on.
Q. What did you call in the rooms for ? A. For no particular purpose.
Q. You took an interest in it ? A. I would like to see Mr. Campbell elected. I

took no particular interest. I was on no committee.
Q. You were frequently in this com mittee room ? A. Yes, I have bee a in, not in

the daytime ; I have been in in the evening for half an hour or something of that kind.
Q. And while you were in in the evening for half an hour the work of the com-

mittee was being done ? A. No, not that I saw. I never saw any committee at
work.

Q. What were they doing; were they going over the voters'list? A. There were
some people ; I did not pay any attention to them; I do not know what Lhey woro
going over.

Q. Did yon canvass any of the men ? A. Yes.
Q. How many did you canvass on election day ? A dozen ? A. Well, there

were not any more than a dozen.
Q. iow many did you succeed in bringing to the poll ? 'A I could not say.
Q. Were you told to go for particular men, or was that left to your discretion?

A. It was left to my discretion.
Q. Why did you go for Proctor ? A. I did not go for him.
Q. How did yon come to drive him over there? A. I said I was going across

the creek, and he got into the rig and went over thero.
Q. He asked you for the monoy before you asked him to go ? A. Yes.
Q. You had your rig at that time : why didn't you ask Proctor to go ? A. I had

mot any rig. Thora was a rig standing in front of the committee room. I think I
took that and drove him over.

Q. Your father is an active politician, isn't ho ? A. He has not been very
active lately.

Q. He is a strong Reformer, isn't he ? A. He is a Reformer.
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Q. He attended the committee meetings, I suppose, if yen did net? A. Not
that 1 know of. I never saw him there.

Q. Will yon swear he dii net go there ? A. I will not. I never saw him there.
Q. Did Mr. Flint know you were bringing votes up? A. I do not think Mr.

Flint did. I do not think ho ever saw me with a rig; ho might have.
Q. Did you drive to only one polling place ? A. I drove te, I think, three. One

was over the creek, one at William Prootor's grocery, and, I think, I took a man
to Mr. Hansbury.

Q. Were you told bv the people who were there, the friends of Mr. Campbell,
whom you were te go for? A. Not that I remember of.

Q. These people knew you were bringing them up, didn't they ? A. Yes.
Q. Where was the poli Proctor voted at ? A. It was over the bridge,
Q. Who was the Reformer in charge there ? A. I could not say.
Q. le knew what you were doing, of course? A. It is likely.
Q. How many rigs were there out? A. I could not say.
Q. When was it arranged your father's rig was to go out? A. The first I knew

of it was the morning of the election.
Q. Did yon drive a voter to Blenheim ? A. I drove one in the afternoon up to

the other side of Blenheim.
Q. Who was it told you to do that ? A. I do not remember who it was. He

said he had to be got there before the polls were closed.
Q. Have you been tbreatening Proctor? A. No.
Q. Have you not told him you would make this town too hot for him? A. No.
Q. Haven't you been making threats of that kind ? A. Not to him.
Q. Not to him, but of him ? A. 19o, I have not. I said that if ho swore that I

paid him two dollars for his vote he swore what was not so.
Q, What threat did you make ? A. I do not remember making any threat.
Q Will you swear you did not make a threat ? A. I do not think I made a

threat.
Q. You have made a threat within the last six hours, I am told. Have you net

made a threat openly on King Street to-day as to what you would do with this man ?
A. No.

Q. Will you swear you did not say you would make this town too hot fir him ?
A. I will swear I d id inot use those words.

Q. Will you swear you did not use words that were the same in meaning ? A. I
do not think I did.

Q. What words did you use that were like them ? A. Mr. Holmes was there
and Mr. Warren Lamrick when I was talking.

Q. Well, now, what did you say ? A. I do net remember.
Q. Did you see Mr. Campbell on polling day ? A. I did not se him.
Q. Was he not home ? A. I could not say.

Cross-examined by Mr. Cassels :-
Q. Did Proctor ask you to back his note? A. He did.
Q. What was it took place on that conversation ? A. Ie met me by Pratt's

corner, and asked me if I would back his note ; he said ho was going to buy cattle
and things to take on the market, I told him I could not do it, that no one would
take my seurity.

Q. What did ho say to that? A. Ho said that thc man would. I told him the
mnan would net take my security. He said ho would. I told him I never did any-
thing of that kind without consulting my father; and ho came around the next
imorning, Saturday morning, and I told him it was no use. He said ho had the
horse and waggon, and that ton dollars would do him. I told him I had not ton
dollars. Oh, ho said, fiva dollars would do. At ha f-past five--

Mr. McCarthy. What is aIl this abut?
By -Mr. Cassels :-

Q. Was anything said about skipping ont ? A. He told me the night I got my
suamons that if things were right he would go, tLt ha had not been subpænaed. 1
told him ho need not go on my account.
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THURSDAY, 3rd November.

SYLVESTER MADLEY, sworn and examined.
By Mr. McCarthy:

Q. You are a resident of the town of Chatham ? A. Yes.
Q. And you are the father of Charles Hadiey ? A. Yes.
Q You have been in public life I think here, have you not, for some years ?

A. Yes, for a number of years, off and on.
Q. And you have always been in alliance with the Reform party ? A. Not

always. I am considered a Reformer, but not very strong. I have voted both ways
in parliamentaty clections.

Q. For how many years have you been with the Reform party ? A. More or less
for 40 years.

Q. Have y ou ever attended Reform conventions? A. Yes, I have, ir years
gone by.

Q. Will you tell me the conventions you have attended? A I do not know that
I could tell you all of them. I have attended conventions when Mr. McKellar used
to run, and I think I attended one when Mr. Stripp ran.

Q. Did you attend the convention at which Mr. Campbell was nominated ? A.
I was at a public meeting in Bright's Opera Hall; I do not think it was a conven-
tion; it was at a public meeting; you might call it a convention. I went there as a
hearer.

Q. You wero there when Mr. Walker was in the chair ? A. Yes.
Q. And when Mr, Walker was elected as the president? A. Yes.
Q. And when Mr. Campbell resigned or ceased to be president? A. I am not

positive aboat that. I was there when Mr. Walker was nominated.
Q. Thon Mr. Campbell at that time was in the chair? A. It might be so.
Q. We have it that it was so. After Mr. Walker's nomination, do you remem-

ber that Mr. Christie was nominated as vice-president? A. Yes, I think so.
Q. Thon do you remember Mr. Christie's speech ? A. No.
Q. You remember ho made a speech ? A. I think ho did, bat I could not give

a word of it now.
Q. Thon you were there when Mr. Campbell was put in nomination; because

that was the next thing that was doue, or rather Mr. Flint was re-elected secretary-
treasurer ; that was the next thing ? A. I do not recollect about that.

Q. Well, you remember Dr. Samson nominating Mr. Campbell as the candidate ?
A. I could not tell you who nominated him.

Q. Well, some person nominated him; you remember it was donc? A. Yes.
Q. And you remember that Mr. Campbell accepted the nomination ? A. Yes.
Q. And that Mr. Campbell made two speeches ? A. I recollect about a speech,

and it was pretty much a Knight of Labor, I considered it a Knight of Labor
speech; I did not fancy the speech very much.

Q. You are not a Knight of Labor? A, No.
Q. 1id ho make a speech of that kind. A. Yes.
Q. And thon ho made another speech ? A. I do not know as regards the other

speech.
Q. The first speech was after he was nominated, and explaining his platform.

Don't you remember bis explaining that ho had already been nominated by the
Knights of Labor ? A. Well, ho did in this speech.

Q. And don't you remember bis explaining and arguing that the platform of
the Knights of Labor and the IReform platform were pretty much the same ? A.
No. I recollect one thing ho said about the Knights of Labor; ho said thoir plat-
form and his views agreed very nearly, or something to that effeat.

Q. You do not remember his using the expression that their platform must
have been hewed by some Grit? A. No.

Q. That soma Reformer must have sawed the lumber to make their platform
ef? A. No.
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Q. You are, I understand, one of the leading R3formers of Chatham ? A. I am
afraid you have been wrongly informel; I do not thirk I am.

Q. Who would you say occupies a more prominent position in the Reform
ranks than vou do? A. I do not know as I remember thom, but I never took a
very active part in the Reform ranks. In the years gone by, whon I was a good
deal younger, I used to work a littie in parlianentary elections.

Q. Did you not take any interest in the late election ? A. Very littie.
Q. Did you take any ? I do not consider J took any particular interest in the

election at all.
Q. Did you take any interest ? Did you ever speak about elections? A. I

might have asked a man which way ho was going to vote, but I never tried to
persuado a man.

Q. Did you go to the committee room or the room where the business was being
carried on? A. I never went into the room but twici when I was passing. I just
went into the committee room, and did not say anything to anybo-Iy in particular.
That was in the daytime when I was passing ; going down from the post office I
just stopped in,

Q. What did you go in for ? A. Curiosity, I suppose.
Q. To see what ? A. To see who was there and what was going on.
Q. And how long would it take you to soe who was there and what was going

on ? A. I do not think I was there over ton minutes.
Q. That was the first occasion, was it ? A. Both occasions were about the

same.
Q. I want to know the first time. Which committee room was that yon went

into ? The one they occupied last ? A. The one up back of the Exchange.
Q. That is the old store? A. Miller's old store. I never was in the committee

room over the Banner office during this campaign.
Q. Whom did you find there whon you went in the first time ? A. I do not

know as I could give you a name jast now but Mr. Flint.
Q low many people were there ? A. There might have been ton or fifteen.

It was in the day time, and there were very few there.
Q. What were they doing? A. The most of them were sitting on a bench

there. I saw Mr. Fiint, and I saw a couple of young mon, I think, addressing some
envelopes.

Q. What were the others doing? Were they discussing matters about the
election ? A. They were sitting there talking as other folks might. I am a little
hard of hearing, and I cannot hear unless a person speaks pretty loud.

Q. You do not know what they were doing, but they were doing some business
in connection with the election ? A. Well, I supposed they were.

Q. Were you asked to withdraw ? Were you looked upon as an intruder ? A.
No.

Q, Did you feel you were an intruder there? A. No, I did not; I have never
been driven out of any place that I know of.

Q. At all events you thought the committee room of the Reform party was
open to you whenever you chose to go in there ? A. I supposed it was. I supposed
they had respect enough for me to let me go in.

Q. And you were perfeotly understood to be a supporter of Mr. Campbell's?
A. I think not. It was generally repartd aroand that I was a supporter of Mr.
Smith's at that time.

Q. Whom did you hear it from ? A. I heard it from several people from the
country that Mr. Smith had reported it.

Q. Can you mention the name of anyone ? A. I would not be positive. It seema
to me one of the Houghstons told me. There were three or four parties told me it
was reported up at some meeting.

Q. Did you admit the truth~of Mr. Smith's statement ? A. I let the thing just
stay in that shape; I did not admit it or deny it.
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Q. Do you think Mr. Campbell had any doubt of your allegiance? A. I do not
know about that.

Q. Did Mr. Campbell ever speak to yon about the election ? A. I recollect
speaking to Mr. Campbell once or twice.

Q. When was that ? A. I cannot tell you how long, but a short time beforo the
voting came off there was quite a rumpus between the Knights of Labor and some
of the manufacturers in town, and I was one of them. I went into Mr, Campbell'&
office-I have a lumber yard close to his place, and sometimes go in to get a little
change; Mr, Campbell was there ard the election matter came up, and I said: " Mr.
Campbell, [ think you are hurting yourself by allying yourself so strongly with the
Knights of Labor."

Q. Why did you say that to him ? A. Because I thought the farming com-
munity would not like it, and I did not like it.

Q. You spoke to him then as a friend; cautioned him and warned him as a
friend ? Then there could bave been no doubt in Mr. Campbell's mind as to your
position in the election ? A. I should think there would be a doubt about it from
what I said.

Q. What was it you said to him ? A. I said I did not believe in having the
Knights of Labor raie the wbole town.

Q. Are you honest in telling His Lordship that you left any doubt on Mr.
Campbell's mind as to whether or not you were a supporter of his ? A. I could not say
what the doubt was in Mr. Campbell's mind.

Q. Had you in your own mind at that time any doubt ? Had you ever dreamt
of supporting Mr. Smith ? A. I bad never dreamt ot supporting MIr. Smith; I was
opposed to the mar.

Q. And I suppose you were in favor of Mr. Campbell? A. Well, I do not
know; it would not have taken much to prevent me voting ut all.

Q. Then you voted for Mr. Campbell ? A. Well, I think so.
Q. Have you any doubt? A. Well, I think I voted.
Q. Did you or did you not vote? A. I voted.
Q. Why did you say a littie while ago that you thought you voted? A. Well,

I did think i voted.
Q. And that is the way you express yourself ? A. Yes.
Q. Were there any meetings held in your bouse in connection with the election,or in your office ? A. Not any.
Q Are yon sure about that ? A. I am sure about that to my knowledge, and I

was home all the time.
Q. Neither in your bouse nor in your cffice ? A. Neither in my house nor in

My office.
Q. What interval was there between vour first visit to the committee room and

your second visit to the committee room ? A. There was not much of an interval;it might have been the same day, and it might have been the next day.
Q. Was it either the same day or the next day ? A. I am not positive.Q. Then there must have been an interval of two or three days ? A. I do notthink it.
Q. There may have been. Then what was the occasion of your second visit?

A. The second visit was, I suppose, just the same as the other.
Q. I do not ask yon te suppose at ail; what was it? A. I had no specialbusiness there.
Q. What was it, then, made you go there ? A. Curiosity, suppose; I do notknow anything else.
Q. What were you curious about ? A. That is something I cannot tell you.Q. Did your interest in Mr. Campbell draw you there? Everybody was taking

part in the election, I suppose, on One side or the other ? A. A great many did.Q. The great majority? A. Well, I should think from what I saw there was agood deal of excitement, especially after the election.
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Q. Well, this was not after the election. Now, were you only thera twice?
A. That is all to my recollection.

Q. Will you swear yon were not there more than twice ? A. To the best of my
knowledge I was only there twice.

Q. But you won't say yon were not there more ? A. No.
Q. Tour horse was out on polling day ? A. I think it was. I did not bee it

ont, but I think it was out.
Q. Were you driving it ? A. No.
Q. Were the horses or the rigs of the friends of the party asked to be brought

out as usual ? They are genorally called for ? A. Well, they wore not called for
in my case.

Q. I suppose you knew they were desirous of having ail the rigs out that could
be got out ? A. I am unable to answer that.

Q. Do you mean to say that you did not know that your fiiends wanted your
horse on that day ? A. 1 do mean to say I did not know, for nobody ever asked
me for it.

Q. Apart from asking did you ever see an election carriod on that the horses of
the friends of the party are not in requisition ? A. Well, they generally are in re-
quisition.

Q. Did yon not suppose that they wanted you ? A. I do not suppose things.
Q. Why did you send your horse ont thon ? A. There was no business doing

at the office, and my boy was there, and I said: " You may as wel l take - "
Q. Why did you send him out ? A. I sont him out because I liked to have him

do something.
Q. Do something what way ? A. Well, election; but I did not say a word

to him which way he was to do it or how ho was to do it.
Q. You mean to tell us here on your oath you did not know whieh way your

boy was going ? A. I do mean to tell you on my oath that I (Ijd not know which
way my boy was going to vote.

Q. Did you hear him speak about the election ? A. I heard him say he was,
not going to do anything in this election.

Q Did you hear him talk about the election in favor of Mr. Campbell ? A. I
never did.

Q. And you mean to say you allowed him to take ynur rig out and did not
know which way ho was going to work ? A. 1 do ; and I would let anybody else.
take my rig out if 1 knew ho was going to haul votes against me.

Q. Did you ever do such a thing? A. I think I have; and my vote was hauled
by my oppononts too.

Q. How long since you lent your hQrses to the Conservatives ? They had an
election for the Local; did you lend your horses to Mr. Clancey at that tirne ? A. I
did not.

Q. Did you lend it to Mr. Smith at the former election, when ho and Dr. Samp-
son were candidates? A. No.

Q. Was it out 1or Dr. SampsEon then ? A. I cannot remem ber whether it was
or not.

Q. Tell me when you ever lent it to any Conservative? A. I did not say I lent
it to a Conservative; I said my teama had drawn Conservatives.

Q. You wanted His Lordship here to understand that yon did not know which
way your son was going when you told him to take the team out and haul voters
that day ? A. I did not.

Cross-examined by Mr. Cassels
Q. These Knights of Labor, I understand that you objected strongly to their

platform ? A. Yes, I did.
Q. And I understand you objccted strongly to being identified with them?

A. That is the case.
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Q. And your objections to Mr. Smith are objections of a personal character ?
A. The only objection i had to Mr. Smith, I d:d not think he was a fit man to fill

the pozition.
Q. You -obj cted that he was not a proper man for the Conservative party, and

had he been a propor man for the Conservative candidate, as between Mr. Campbell
aund the Knights of Lbor and Mr. Smith yoau would have supported the Conserva-
tive candidate? A. Well, I do not know how that is; that bas not been tried yet.

Q. At all events you objected to Mr. Campbell being a candidate of the Knights
of Labor? - A. That was my view.

Q. In what part of the hall Nçere you at this meeting ? A. I went up in the
morth gallery.

Q. Were you there as an onlooker or as a delegate ? A. I was there as an
onlooker.

Q. You say that at that meeting yon disapproved of Mr. Campbell's platform ?
A. Well, I did not speak of it at all; that was my own opinion.

Q. You went aiway dissatisfied ? A. I went away dissatisfied, and I am dissatis-
fied yet; that is, I am of the same opinion still.

Q. And yon say you did no work of any kind at the election ? A. The only
work I did I went up to the polis and voted. I took no active part in it.

Q. You wore going to say that you dropped into the committee room on your
way to the post office ? A. Well, I think it was on my way back. I dropped in
twiee.

Q. That is all yon did? A. That was all I did. I took no part in the election.
Q. The Knights of Labour had shut down on Mr. Taylor's mill, had they ? A

Yes, I saw they abused him, and I took up his case; formed a company, and I was
appointed presideit of that.

Q. You wero formerly Mayor ? A. I was a couple of years.
By the Court : -

I undersiand that although you were personally opposed to Mr. Smith, and
did not think him a fit perzon to represent the riding, yo sent your son out with
your rig or buggy to drive voters to the polis ? A. Al t said to my son-there was
no trade in the ffice; I said, " You may as well take your buggy; there may be
somebody who wiii not walk to the poils that you may get."

Q. You had no idea which way he was going ? A. No, I had not. I kind of
fancied from the way he talked he was going to vote for Smith; but I did not know.

JAME, GEMMELL sworn and examined.
By Mr. McClarthy :-

Q. Po you know Mr. Charles Hadley ? A. Yes.
Q Did Yir. Charles Hadley speak to you concerning the election at all ? A. I

do not remem ber.
Q. Yon were told withi n the last few hours. You remembered it this morning;

and if you are rnot careful I will cail a witness to whom you spoke this morning and
to whon you told it. Now, did Charles Hadley speak to you in connection with
the eleetion; invte you to attend a meeting? A. It was Mr. Sprinthah who did
that.

Q. Was Charles ladley present ? A. No.
Q. Did Charles Hadley ask you at any time ? A. No, not to my knowledge;

I would not swear to that.
Q I give you fair warning, and yon will hear more about this if you do not,

tell the truth. Did or did not Mr. Charles Hadley invite you to attend a meeting
at his father's office ? A. I do not remember.

Q. flave you said within the last few hours that he did do so? A. No, I never
said so.

Q. Wbat did you say about being invited to attend a committee meeting?
A. I said I was invited aronu to the office there, that there was going to be a
sneeting there.

Q. To whose office? A. To Hadley's office.
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Q. Who told you ? A. Sprinthall was the man who told me, and I do not know
who told him to tell me.

Q. When was that ? A. That was just before the election came off.
Q. Iow long before the election ? A. I suppose about two or three weeks.
Q. Sprinthait invited you there? A. He told mo to corne around to fladley's

office, that there was going to be a meeting about carivassing the wards.
Q. What did you say to Sprinthall? A. I toHl him I could not go.
Q. And did you go? A. No.
Q. Were you invited a second time to attend ? A. I think I was.
Q. Who by ? I think it was by the same man.
Q. ou know. Who was it invited you to attend ? A. I'would not swear that.
Q. Was that Charles ladley ? A. No.
Q. Was Charles Hadley present ? A. No, Charles Hadley was not present that

I remember of.
Q. Wilt you say on your oath that Charles Hadley was not present ? A. Weil,

I will row swear that ho was not present.
Q. You will now swear that Charles Hadley was not present? A. Well, that

is hard to tell.
Q. Will you swear fHadley was not present when you were invitod to attend

these meetings? A. I will not.
Q. Did yon attend the second occasion ? A. No.
Q. What excuse did you give? A. The excuse I gave was that I would not be

around. I told them I had something else to do that night.
Q. And are you sure these invitations were to attend at Mr. Hadley's office?

The fitst was, you told me ? A. Yes.
Q. And so was the secona ? A. I believe it was.
Q. Just give me Sprinthall's name in full ? A. William Sprinthall.
Q. He is working where ? A. Coulthart & Neilson's.
Q. Did you attend any meeting ? A. Yes.
Q. Whero was the meeting held that you attended ? A. I was up two or three

times over the printing office, and I was into the place opposite the Opera House on
King Street.

Q. Was that before or after you were asked to go to ladley's office ? A. It waa
before. That was just about the same time, within a few days.

Q. Did you see young Hadley there ? A. 1 saw young Hadley in there.
Q. Where? A. In the committee rooms down opposite the Opera House.
Q. Doing whaI ? A. He was just sitting around talking about the election.
Q. What were you doing thero ? A. I jast went in to look around.
Q. You saw young Hadley there.; was it at night or during the day you were

there ? A, I was there during the day, and I was there at night. I think I was
there twice during the day.

Q. What were you there during the day for? A. I was not working, and I
was just down street and I went in.

Q. What were you doing there ? A. Sitting around and hearing people talk.
Q. Were you asked to look after any votes ? A. No.
Q. I suppose they had the ordinary books there, the voters' lists ? A. Yes.
Q. Were they going over the voters' lists when you were there ? A. Yes.
Q. Who was going over them ? A. Some of the inside scrutineers.
Q. Who were the inside scrutineers ? A. Well, I saw Duncan McNaughton

going over lists.
Q. Who do you call an insile scrutineer ? A. The man inside that represents

the Reform party and secs no votes are cast but what should be cast, I suppose.
Q. Were they appointed the night you were there ? How did you know Duncan

McNaughton was an inside scrutineer? A. i heard he was going to be.
Q. Was ha appointed the night that you were there ? A. I do not know that

èe was.
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Q. Was he spoken of the night that you were there as an inside scrutineer?
A. Yes.

Q. What were they doing with the voters' list? A. I suppose they were look-
ing after men they thought might vote for Campbell in the voters' list.

Q. What was young Hadley doing? A. He was not doing anything; he was
like myself; he was in there talking.

Q. Had he a pen in his hand ? A. No.
Q. Had he a voters'list in his hand ? A. No. I do not remember.
Q. Was that in the daytime or at night you first saw young Hadley there? A.

At night.
Q. You were there how often ? A. I was there about twice through the day.
Q. And how often at night? A. Iwould not swear to that. I was not there very

often.
Q. More frequently at night than during the day, I suppose. A. Yes.
Q. Was young Hadley there always when you were there? A. No.
Q. Ail the evenings was be there? No.
Q. How often do you recollect seeing him there ? A. I only recollect seeing

him there once or twice.
Q. Where were you on polling day? A. I was ontside scrutiLeer up at Law-

rence's.
Q. Who appointed you to be outside scrutineer ? A. I think 1 was appointed

by Mr. Walker.
Q. And what polling division were you at ? A. Number five.
Q. Were you there the night that tüe teams were arranged for ? A. No.
Q. I mean the time they asked who would bring out thoir teams? I was at

mone of their private meetings at ail.
Q. Where were their private meetings held? A. I do not know.
Q. low do you know there would be private meetings? A. I understood there

would be private meetings because they asked me to come around to -Hadley's office.
Q. That is where you understood the private meetings would be held ? A.

I understood there wonld be some private meetings there, or else they would not
invite me around.

Q. When was the first of the private meetings that you were asked to attend at
Rlladiey's cifice; was that before they moved down to tae new building opposite the
Opera House ? A. I would not swear.

Q. The second time, what inteival of time was there between the two ? A.
Three or four days.

Q. And when was the meeting; was it an evening meeting or a day meeting?
A. An evening meeting.

Q. What was your objection to attending these meetings at IHadley's ? A.
Because just befcre Ihe election came off the Reform party sent arould to say
that I w as not entitled to vote, and I got mad and said it was a regular insult and I
would not support the party.

Q. Did thcy object to your vote? A. I do not know.
Q. Iow do you mean they had sent you word you were not entitied to vote?

A. They sent it through the post office ; but it was by a mistake they sent it I was.
told.

Q. 1a that the reason n would not go to Hadley's? A. That is the reason I
would not go to Hadley's.

Q. Thon why did you go to the other meeting? A. I was in the Conservative
rooms and I was in the Reform rooms.

Q. Then you must have got over this little huff you had takon, because you
afterwards acted as outside scrutineer? A. Yes.

Q. When did you get over your huff? When was it explained to you that it
was a mistake? A. I think Mr. Walker told my father it was a mistake.

Q. You say you were an outside scrutineer, at which polling sub-division ? A.
Down at Lawrence's, down in William Street.
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Q. What is the number of that? I think it was number five.
Q. Were you the only outside scrutineer? A. For the Reform party.
Q. Did yon act all day, or was there some person to take your place ? A. I

did.
Q. Who was the inside scrutineer? A. There was Duncan McNaughton and

Tom Holmes were inside; I do not know which one of thom was scrutineer.
Q. What were your duties as outside scrutineer ? A. Just to mark off those I

knew that went in thatvoted, and to oo-that is all.
Q. See what ? A. I suppose send the rigs around for men to come and vote?

A. I only sent around twice.
Q. Were there outside scrutineers for each of the polling places? A. I do not

know anything about the other places.
Q. Were you present when the others were appointed, present at the meeting

at which the others were appointed ? A. I do not know as there were any others
appointed when I was around there.

Q. You have no doubt that that was so; that they did the same at all the poll-
ing subdivisions ? A. Oh, yes.

Q. Were there quite a number of rigs out for the Reform party ? A. I do not
remember about that. I did not know half that were driving around, whether they
were for Conservatives or Reformers. J knew some of them.

Q. Who did you know ? A. There is young Thompson; that is all I remember.
Q. You have forgotten Charles Hadley ? No.
Q. Well, why don't you mention him if you have not forgotten him ; ho was

driving around ? A. I never saw him driving around.
Q. Didn't ho drive voters to number five ? A. J will swear I never saw Charles

Hadley driving to number five.
Q. Did you see him driving at all? A. No.
Q. I understood him last night to say ho had driven voters to number five ? A.

Well, ho might have driven there and I not see him.
Q. Did William Prootor drive a voter to num ber five ? A. I do not remember

seeing Proctor around at number five.
Q. But you do swear you did not seo Charles Hadley ? A. I do.
Q. Did you see him driving; did you understand ho was driving ? A. No, I

did not know whether ho was driving or not.
Cross-examined by Mr. Cassels :-

Q. Will you describe where that room is situated opposite the Opera Ilouse ?
is it on King Street ? A. It is on King Street.

Q. I am told that was Mr. Dillon's room, that Mr. Campbell never had it at all;
what do you say to that ? A. There was a committee room round back of the Royal
Exchange.

Q. But do you know that was Campbell's committee room ? (No answer.)
Q. There is no doubt it was that place on King Street you went into ? You cau

give me the description of the bouse ? A. It is down back of the Royal Exchange.
Q. I is exactly opposite the Opera House, isn't it ? That is Mr. Dillon's room.
Q. Well, that is the room where you went in that you saw young Hadley ? The

room you went into in which you saw young Hadley was a room opposite the Opera
fouse ? A, Yes, that is the place, opposite the Opera House, where I saw young
Hadley.

Q. Pescribe to me the situation of these rooms opposite the Opera House ? A.
This side of the Grand Central Hotel on King Street.

Q. And has it been altered since ? A. I would not swear to that.
Q. Thon there you have been talking to Mr. McCarthy of having dropped in

and seen young Hadley ? A. Yes.
Q. And that is the only place? A. I saw him around back of the Royal

Exchange.
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Re-examined by Mr. McCarthy:-
Q. You say you were in a room which was next the Royal Exchange? A. I

did not say next.
Q. Well, near? A. Back of the Royal Exchange.
Q. What do you mean, back of the Royal Exchange ? A. Back of the Royal

Exchange there is a stable, and tben this room.
Q. What street does the room front on? The room I mean fronts on Fifth

Street.
Q. That is the room you saw young Hadley in ? A. Y es, I saw Uadley there

too.
Q. You also saw Hadley in Dillon's room ? A. Yes.
Q. And Dillon's room was opposite the Opera House ? A. Yes.
Q. And what was Hadley doing? Was he doing the same in one room that he

was in the other ? Was there any difference in what he was doing ? A. No, he was
just talking.

Q. Just talking the same way in each ? A. Yes.
(It is admittel that Dillon's room was opposite the Opera louse )
Q. You say you saw young ladley in both rooms? A. Yes,
Q. How oft en did you see him in each room ? A. I saw him twice, I think, in

the one room.
Q. Which room would that be ? A. It would be opposite the Opera House.
Q. And how often in the other ? Once or twice.

CHARGE 8
JAMES IONS, recalled.

Examined by -Mr. McCarthy
Q. Do you remember the last election, polling day ? A. Yes.
Mr. McCarthy. t am going to ask you questions which entitle you, if you please,

to dernand protection if you give candid answers. Do you want that?
Witness. Yes.
The witness applies for protection, and His Lordship explains the circumstances

tunder which alone he will give the certificate.
-Mr. McCarthy (to witness) On polling day did you get any money ? A. Yes.
Q. Whom did you get the money from ? A. Rock Dolsen.
Q. Where did you get the money? A. Right in front of Pierce's in a buggy.
Q. Give me the history of how you came to get the money? A. We were

standing down hy the corner of the Royal Exchange, and he drove along with a
buggy, and he says to me " get in." So Neill jumped in. Then he said to me
"jump in." We got in, and we came up, and he gave us two dollars apiece.

Q. You were standing by the Royal Exchange? A. Close to the Royal
Exchange.

Q. Was that close to McGoldrick's barn ? A. I guess it was about a hundred
yards from it.

Q. McGoldrick kept the Royal Exchange at that time ? A. Yes.
Q. Had you a vote? A. Yes.
Q. What time of the day was it ? A. I guess it was pretty near twelve o'clock.
Q. Then you did both get in? A. Yes.
Q. Then what took place ? A. We just drove up Street and never said any-

thing, any of us, and he just handed the money, and we took it.
Q. Wher e did you drive to ? A. Over the creek to number 4 polling placeéQ. Noue of you said anything, but he just handed you the money : how muchl?

A. Two dollars apiece.
Q. When was it lie gave you the money ? A. Before we voted.
Q. Had you asked for money ? A. No.
Q. Had nothing been said about money ? A. No.
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Q. Had you heard anything about money? A. No, only just what I heard
around the street.

Q. Had he ever spoken to you about your vote before that ? A. No.
Q. Had Neill voted ? A. Yes.
Q. Then did you vote ? A. Yes.
Q. After you voted what did you do? A. We went down street. We did not

go back with him.
Q. Did you see Charles Hadley that day ? A. I saw him driving around the

street.
Q. Doing what ? A. I could not say. He was in a buggy driving around.
Q. Whose buggy was it, do you know? No.

Cross examined by Mr. Cassels :-
Q. What are you doing now ? A. Working in Windsor, a cooper.
Q. How long have you been working there? A. About a week.
Q. Did yon remain in Chatham after that time? A. Yes.
Q. What had you been doing in Chatham at the time of' the election ? A.

Cooper.
Q. What is Neill's occupation? A. Cooper.
Q. You had no conversation with Dolsen before, you say? A. No, not that day.
Q. Nover asked him for anything? A. No.
Q. Gave himr no idea that you wanted any money? A. No.
Q. Quite sure of that? A. Yes, quite sure.
Q. Had he never spoken to you about how you were to vote. No, he nover said

a word to us.
Q. Where were you standing when ho drove up to you ? A. Right beside the

Royal Exchange.
Q. Standing on the sidewalk ? A. Yes.
Q. And ho just drove up ? A. Just drove up and asked us to get in, and Neill

got in. He thon asked me to get in, and I got in, and ho drove us over.
Q. Did you tell him you were hard up? A. No.
Q. Had you voted before ? A. Not on that election.
Q. I do not mean on that election ? A. No, nor on any other; that was the

first vote ever I had.
Mr. Cassel.-I may say with regard to this witness, from inquiries I have

made I am satisfied ho was given the two dollars, and I am equally satisfied Dolsen
was an agent, from the evidence of Mr. Flint. But I am quite satistiid the witness
is not accurate in the way ho puts it.

ISAAC RUDDLING recalled.
Mr. McCarthy.-I am going to ask you about being bribed, so if you please you

can apply for protection.
His Lordship explains to the witness the conditions on which alone he will give

the certificate.
By Mr. McCarthy: -

Q. Did you get any money on polling day ? A. Yes.
Q. Whom did you get it from ? A. I got it out of a stable, out of a crack.
Q. Whose stable ? A. McGo'drick's.
Q. How much ? A. Two dollars.
Q. Will you tell me the circumstances under which you got that? A. I just asked

him for two dollars, and he said ho would go and see.
Q. Where did you meet McGoldrick ? A. I met him just on this side of the

Royal Exchange.
Q. And what did ho say to you, or what did you say to him? A. I asked him

for a couple of dollare.
Q. Was that the first thing that was said ? A. Yes.
Q. Waat did you want a couple of dollars for ? A. I just asked him.
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Q. Why sbould ho give you a couple of dollars ? A. I wanted to use it.
By the Court:-

Q. Were you a voter ? A. Yes, I told him. I had a vote, and I wanted a couple
of dollars.

By Mr. McCarthy
Q. And what did he say ? A. He said he would go and see.
Q. Did ho go and see ? A. Ie went and saw.
Q. Where did ho go to ? A. He went out towards the barn and ho came back.
Q. Did ho go into the barn ? A. Yes.
Q. And came back? A. Came back, and Mr. Charlie Hadley came ont of the

barn, and ho told me to get in the buggy and go and vote.
Q Who told you to get in the buggy and go and vote ? A. Mr. McGoldrick.
Q. Told you to get in whose buggy ? A. Charlie Hadley's.
Q. Well ? A. 1 got into the buggy and went and voted over the creek at num-

ber four polling place.
Q You were driven thon, by Hadley over ? A. Yes.
Q. And thon what ? I went in and voted, and came out and got in the buggy

and came back.
Q. The same buggy? A. Yes; driven back by Charlie Hadley.
Q. Any conversation between you and Hadley ? A. No.
Q. Simply drove you up? A. Yes.
Q. Thon what happened? A. lie drove me back to the stable or barn, and Mr.

Hadley went into the uarn and came out again and walked in with me.
Q. Why did you go in with him? A. He asked me to go in with him. I

went in there and MeGoldrick was in there, and Mr. Hadley wont in a stall and
turned bis back towards me. Mr. McGoldrick showed me where the two dollars
were.

Q. What way did he show it? A. Just turned around and put his hand like that
to the crack.

Q. What crack was the two dollar bill in? A. In the stall.
Q. lu the same stall Hiadley was in ? Yes.
Q. I did not quite understand when it was you first saw Charles Hadley. You

.saw this man McGodrick, and McGoldrick went into his barn; when did you first
sec Charles IHadley ? Was he in the barn whon McGoldrick went in; the tirst Lime
I men ? A. I saw hi m come out of the barn.

Q. That is the first time you saw him ? A. Yes.
Q. Tben MctGoldrick went into the barn ? A Yes.
Q. And th3n fHadley came out and MocGoldrick too ? A. Yes.
Q And then MeGoldrick told you tojamp into the rig? A. Yes.
Q. Did you sec any money paid that day except this two dollars? A. That is

all I saw.
Mr. Cassels.-This is a different charge fro:n what I expected to meet.
Air. McCarthy.-I ask to add a charge in pursuance of this witness's evidence.
The Court.-You can say whether you are taken by surprise by this.
Mr. Cassels.-I would like to miake enquiries about it. With regard to the

Ions charge I am instructed that that was money paid by an agent of the candidate,
but without his knowledgo ; because there is no doubt that Doisen was an agent;
that is, after what Mr. Flint stated, and I fancy that voids the election.

The Court.--I should like to hear Rock Dolson's eviden-e if I am to make any
report on the election that is to be of any value.

Mr. Cassels.-I would like this particular charge to stand over until after the
roeess.

Mr. McOarthy.-I have no objection to that.
-Mr. Cassels.-I will submit that if the eloction is voided on the ground of bribery

by agent, the only question before the Court is the porsonal charges against the
candidate. If Your Lordship will look at the West Northumberland case of 1884
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Your Lordship will see the Court refused to go on with any other evidence as to
charges with respect to payments by agents.

The Court.-I do not think I should require Mr. McCarthy, or think it right, to
go into any other further enquiry, going through all the particulars ; but at the same
-time I mean to hear Rock Dolsen's evidence.

Mr. Mccarthy.-It is impossible to say the extent of this as it affects the respon-
dent without going into these details.

The Curt.-I will not at present stop anything.
Mr Cassels.-I submit Your Lordship cannot take all these charges by agents

and go thrýough them on the personal charge.
The Court.-I am not going to stop at this moment any investigation.
Mr. Cassels.-My objection is this, that under the decision in the West Northum-

berland case it baving been proved-or at all events admitted by counsel-that there
is an act of bribery by an agent, the only question then that the Court has to deal
with is the personal charges against the candidate.

CHARGE 1.

The witnesses on this charge, includirg the respondent, are put out of Court.
NAPOLEON TERRAULT, sworn.

Examined by Mr. McCarthy
Q. Where do you reside ? A. Chatham, on Kirg Street.
Q. Were you living here last December ? A. 'y es.
Q. What is your business ? A. Boot and shoe business, retail.
Q. Do you know James O'Neill, the man who was sitting here, that stood up ?

A. Yes.
Q. Is bis name James or John ? A. I know one to be O'Neill. I know his

name is not John.
Q. Do you remember O'Neill being in your place some time in December? A.

Yes, not this O'Neill, his brother.
Q. Where does bis brother live ? A. In Raleigh.
Q. What is bis name ? A. John.
Mr. McCarthy.-- It seems the wrong O'Neill bas been subpænaed, and I shail

have to ask to amend, John for James. I shall have to ask that the Lcharge be
allowed to stand over.

GENERAL EXAMINATION.
ARCHIBALD CAMPBELL, recalled.
Mr. Castels.-I would like to know on what charge.
Mr. McCarthy.-I am going to examine Mr. Campbell in continuation of the

examination I commenced yesterday.
Mr. Cassels.-There is no charge bere with reference to the accounts or to the

expenditure of money.
The Court -It is just the kind of examination that was entered into and con-

tinued without objection, and I think it was a very proper examination, just such an
one as was entered into in the North Oxford case.

.Mr. Cassels.-Up to the examination yesterday, which was for a different par-
pose, we had had no notice or had not made any search.

The Court.-This is an examination of the sitting member himself.
Mr. Cassels,-I do not understand, however, that an examination bas got to be

inquisitorial, without particul}ars.
The Court.-I must rule, as I ruled before, that ai enquiry must be made of the

most searching kind into what the candidate knows about the establishment of an
election fund. It was enquired into quite thoroughly in the North Ontario case.
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By Mr. McCarthy
Q. Does this book you bave brought complete the history of your books ? A. Yes.
Q. That is, your books consist of a day-book, which is here ? A. Aud a journal.
Q. This is what you call the journal ? A. Yes.
Q. And in addition to that there is this book which is called the bank acceount

book? A. Yes.
Q. This journal is more what would ba called a ledger, isn't it ? Di you keep

no ledger ? A. No, just the day-book and the iournal.
Q. Why do you call it the journal ; isn't that a ledger ? A. No, I think it is

a jurnal.
Q. Well, where are the items that are in this so.called jDurnal taken from ? A.

They are taken fiom the day book.
Q. Wbon a choque is drawn doos it go into the day-book ? A. No, not generally.
Q. When a man is paid by cheque what book does that go into ? A. It goes

into the bank book.
Q Ip the first place ? A. Yes.
Q. When it goes into the bank book where does it go next? A. It does not go

anywhere else.
Q. If you draw a choque for your private purpose where does it go ? A. It

should go into the day-book, and then posted into that book.
Q. Where are the other cheques? A. The choques of our business we do not

enter in the day-book at all.
Q. Why ? A. It would make too much work for one thing, and it is not

necessary.
Q. Do you post them into the journal? A. No, we just enter them in the day-

book.
Q. Do you not koc p a cash accoun t? A. No.
Q No cash account of any kind ? A. No.
Q. You told me of a chaque for $300 and one for $150 ? A. I find I was wrong

about the $300 choque. i find that I paid first a choque for 6 100; then I find a
choque for $220. I paid out of that $220, $150 to Mr. Flint and kept 870 for myself.

Q. Wbere is the first choque ? A. The first choque was given on February 7th
for $)00. (Produces choque.)

Q. Is that choque here ? A. Ilere it is.
Q. Who drew that cheque? A. I drew it.
Q. And that choque is here; how do you know that choque is for the election;

don't you draw something for household expenses ? A. Not by choque gonerally;
it is always cash.

Q. Where do you get the cash ? Q. We always have some monoy in the office.
Q. When you get money in the office isn't it charged to you ? A. Yes.
Q. Who keeps the money in the office ? A. Mr. Stephens keeps that ; but we

keep very little in the office ; we pay generally by cheque.
Q How much would you keep in the office generally ? A. Not often over a

hundred dollars, and not often that, except on Saturday when the bank closes we
take out perhaps $800 or perhaps $1,000 to pay for wheat as it comes in.

Q. What would be the hundred dollar sum; what would you keep that for ?
A. That would be the collections during the day from the sales.

Q. Do you ever draw money ont of the bank for carrying on your business ?
A. Yes, often. We pay the men Friday afternoous, and we always draw two or
three or three or tour hundred dollars on Friday afternoon before the bank closes,
ao as to have a little on hand on Saturday morning for small lots of wheat.

Q. Supposing you drew a couple of hundred dollars out of the bank, who keeps
that ? A. It is put in the safe.

Q. Who accounts for it ? How is it accounted for? A. There is no particular
account kept of it.

Q. Would the books show that as paid out ? A. No.
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Q. Io thera no one of the firm has that, or is that put in the safe, and can any
member go there ? A. Any member can go there.

Q. Supposing ho paid it out for wheat, what about that ? A. That would be
simply an end of it.

Q No entry would be made of it ? A. No entry would be made of it.
Q. Then you have no cashier in your firm ? A. No. Our book-keeper seldom

pays any money unless we happen to be ont. If both of us happen to be away and
the safe is open he will pay it.

Q. Then that choque is not charged ? A. No. I was away from the office; It
was not drawn in the office; I think it was drawn over at the Bank of Commerce.

Q. And is that the reason it was not charged ? A. No; the reason it was not
charged is that a good deal of this expenditure that was made, the whole of my
expenditure during the campaign, there was a question arose whether the firmr
should pay that and the firm reap any emoluments from anything 1 should receive,
or whether it should all be charged to myself and it ho an independent thing.

Q. The first question was whether you were te go into Parliament as aâ member
of the firm ? A. Yes.

Q. In which they were to pay the expenses and you get the profits, or whether
you should go into Parliament as an independent man and make your own profits?
A. Yes.

Q. That was undecided at first ? A. Yes.
Q. First it was treated as an open matter ? A. It was left in abeyance.
Q. lis it still in aboyance? A. Yes.
Q. And did you open a suspense account? A. No.
Q. So you do not know now whether you have been sitting in Parliament as

Archie Campbell or as Campbell, Stephens & Co.; it is left in abeyance, you amy ?
A. The reason it has been left in abeyance so long is that when this protest wm
entered it was supposed there might be additional expanse.

Q. What account would it be in; under the head of Parliamentary, or what?
A. There was no entry made of it.

Q. Are you sure ? A. Yes.
Q. I suppose you got a thousand dollars, did you not, for your Sessional

indemnity? A. Yes.
Q. Well, that went into the firm? A. What remained of it.
Q. Where is that credited? A. It is not credited at all.
Q. Are you quite sure about that ? A. Yes, I am.
Q. You are quite sure that of those sumo there is no account kept ? A. There

is no account kept, I am sure.
Q. Has your book.keeper kept track of it ? Supposing it should be determined

that you should be charged with these items, what means is there of ascertaining
how much was spent on the election ? A. Take the cheques.

Q. But supposing there were not cheques. You have told me some of them
were not cheques? A. Well, we have confidence in one another.

Q. But bow would you get at the matter, supposing it should be determined you
should be charged with these matters and not the firm, and you told the book keeper
to make up the account? A. He could not do it, but I could do it.

Q. You would just take your cheques ? A. Yes.
Q. And you have given us one choque on the lt of February for $100 ? A.

Yes.
Q. You say that money was spent, how ? A. That was given to Mr. Flint.
Q. In one sum ? A. I think the choque was handed to him.
Q. Thon of course ho got the whole of it ? A. Yes.
Q. I may renind you it is not the account you gave us yesterday, and it is not

the aceount Mr. Fiint first gave ? A, Well, I only spoke from nemory.
Q. The next payment that you remember of ? A. I find the next payment waa

on the 14th of February; it was a choque; I drow the money myself.
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Q. What is the amount of the choque? A. $220, out of which I paid Mfr. Flint
$150. (Produces cheque.)

Q. This choque is not charged at ail ? A. That choque is not charged at all.
Q. It is not even in the accoant of the bank ? A. Yes, it is.
Q. I cannot find it ? A. It is charged on the 3rd of March.
Q. Whose writing is that ? A. That is Mr. Westgate's
Q. Now, the next you remem ber of ? A. The next was on the 19th of February,

$200. You will find it " paid to D. Smith."
Q. Who is D. Smith ? A. He is a farmer, but ho merely took it for Mr. Flint.
Q. Where was this drawn? A. That was drawn in the Bank of Commerce.
Q. Are tbese made up by your book-keeper ? A. When ho gets the choques.

Here it is entered on the 3rd of March also. D. Smith is a farmer; ho lives down
i0 Raleigh.

Q. Why was it the choque was made payable to D. Smith ? A. Because Mr.
Smith was in the room at the time, and Mr. Flint wanted Mr. Smith to see him and
got the money from him.

Q. Then what more? A. Thon I find that on the 1st of February I gave a
cheque for $40. That was for mysolf.

Q. In connection with the election ? A. Yes.
Q. Have you got that choque here ? A. This is the choque. (Produces.)
Q. Wten is that entered ? A. That is entered under the 3rd of February, $40.
Q. Now what more ? A. Thon on the 3rd of February I gave a choque to O.J.

Doisen for $20.
Q. Who was he ? A. He kept a flour and feed store in Chatbam. Hle belonged

to the order of the Knights of Labor, and it was for the purpose of procuring wood,
I think, for the committee rooms of the Knights of Labor, or possibly paying for
nome mottoes or something they had got to decorate the rooms.

Q. Thon what more? A. Thon on February 11th I gave O. J. Dolsen another
cheque for $25.

Q. That is charged on the 3rd, too. Thon what else ? A. Thon I gave Mr.
Flint on the 14th of February a cheque for $200.

By the Court: -
Q. That we have? A. No, this was another one; this was for making my

deposit with the sheriff.
By Mr. McCarthy:-

Q. Anything more? A. Thon on March the 8th I gave Mr. Flint a cheque for
$200 of deposit.

Q. That went into the fund then ? A. Yes.
Q. What more ? A. 1 paid Mr. Flint nothing more.
Q. What did you do with the $70 over the $150 you gave Flint out of the $220 ?

A. Kept it for myself.
Q. For the purposes of the election ? A. Yes. I may have spent some of it for

my family.
Q. That is $850 you gave Mr. Flint ? $850 I gave Mr. Flint.
Q. You say that is all you gave to Flint? A. That is ail.
Q. You never gave him any cash then ? A. Only the $150.
Q. And that is ail you gave to the Knights of Labor, this $15 ? A. I think it is.
Q. You commenced your canvass about the 18th of January ? A. About the

18th of January.
Q. Did you not make any payment to Mr. Flint in January ? A. The first I

made him was that $100 cheque.
Q. That wason the 1st of February ? A. On the 7th, I think.
Q. Thon no entry at ail wae made of these cheques ? A. No.Q. And the reason of that, you say, was what you have told as ? A. Yes.
Q. Who gave the instructions that the account was to be kept in that way ?

A. There were no instructions given.
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Q. Surely the book-keeper would require to get some instructions, or he would
have charged them up to yon, na;turally ? A. Well, yes, I suppose ho would.

Q. Then why didn't ho ? A. I do not know as ho would either. He did not
know about the eheques until they came in from the bank.

Q. Well, when they came in from the bank ho would see these choques were
yours on private account; wouldn't ho have charged them to you ? A. No, ho would
not.

Q. Why not? A. He would not know whether they were given for my private
account, or for wheat, or for what.

Q. Wouldn't ho make some enquiry about them ? A. I suppose ho would.
Q. Wouldn't it be his duty to make enquiry about them ? A. No, ho would se.

the cheques were all right, that they were given by a member of the firm. If ho did
ask about them-probably he did-if ho did Mr. Stephens would probably ask him
to leave them in aboyance.

Q. He has charged one choque to you personally, $200 on the 8th of March ?
A. If you look back in the day-book I think you will find I charged that oheque
myself.

Q. We will look in the day-book and see. Perhaps you can find it; I cannot?
A. Bere it is; it is charged by Mr. Westgate.

Q. Not by you ? A. No. -
Q. Whose writing is that ? A. That is the book-keeper's, Mr. Westgate's.
Q. Why should ho have charged that $200 and not the rest ? A. Well, I sup-

pose I told him to charge it.
Q. Do you say that you instructed him not to charge these choques that you

were drawing during the election ? A. No, Mr. Stephons just told him to leave it in
abeyance for the present.

Q. And you did not ? A. I might have too.
Q. I want to know what you did do ? A. Well, I am telling you as near as I can.
Q. Well, did you or did you not? A. I think Mr. Stephons told me.

1. I am not asking about Mr. Stephens; I am asking about you ? A. I could
not say whether I did or did not.

Q. Will you turn up the choque there of $300 to Joseph Brown at the end of
February ? A. There is no such choque in February.

Q. It seems to have come in along with these other choques ?
(is Lordship directs that the cheques be examined during recess, which then

takes place.)
AFER RECESS.

By Mr. McCarthy:-
Q. How can you account for that $300 choque which is not produced, the Brown

choque ? A. It may be in the March choques ; I have sent for them.
Q. Do you know who Joseph Brown is ? A. No, I do not.
Q. I find those choques here to Mr. Duggan ; who is Mr. Duggan ? A. He is a

grain buyer in Wallaceburg.
Q. Was ho in the riding during the election ? A. I think ho was.
Q. Here is a choque, I see, on the 14th of January to him for a $1,000, and I

think there are two more cheques to him for $500 oach ? A. Yes, I think so.
Q. I find his account here is squared by giving him credit for a balance of $500

which is not accounted for ? A. Yes.
Q. Is that the way you square up your aceounts ? A. That is the way we

squared his.
Q. Balance allowed to make settlement $523.19 ? A. Yes.
Q. How does there come to be a balance against him of $523 that is allowed ?

A. Well, ho was buying grain for us for this last three or four years, and last fall
cars were very scarce, and ho could not get cars to ship the grain in, and ho was
storing il in his warehouse in Wallaceburg, and represented to us that ho had so
m»uch wheat on hand, and we of course advanced him money to keep on purchasing
wheat. Thon when we came to settle in the spring, when we got ail the wheat ho
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was short, ho owed us about $1,5(0, and he had not any wheat. He could not
account for the wheat. We advanced nim the money to purchase wheat, and ho
could not account for the deficiency at all. We threatened him thon with criminal
proceedings, and Le promised that jast as soon as he could raise a loan which he was
then getting on his property he would pay it. So when ho got the money-Mr.
Rankin acted for us in that matter-when ho got the money he went to Detroit, and
we to make a settlement accepted a $1,000 in full.

Q. Did ho claim ho had paid out any of the monoy during the election ? A. No.
Q. You swear ho made no such (laim as that ? A. Certainly.
Q. liow is it thon that a man who dealt so unsatisfactorily with you is still in

your employment ? A. He is not in our employment.
Q. You advanced him money after the settlement? A. We purchased wheat

from him the same as anybody else. Before that we were advancing him money;
ho was really our agent; but since the settlement he buys the wheat, furnishes the
money, sends the cars over here, and we pay him for it.

Q. Can you tel] us why one of these choques was charged to you and not the
others ? A, I cannot give any reason for it. I thought more wore charged.

Q. Who were the men who were in your employment ? There was Mr.
Walker, wasn't there, and Mr. Holmes, and who else as a grain-buyer ? A. Mr.
James Ritchie.

Q. What did he do for you ? A. He was buying grain.
Q. Where was ho buying grain ? A. He was on the market here in Chatham.
Q. Who is James Holmes ? A. Thore are a good many James Holmeses ; it is

quite a common name ; there is one a bookseller and stationer here.
Q. Had you any dealings with him ? A. No, not of any kind.
Q. I suppose this Littleton Johnson, whose name is here, is the colored gentleman

we Lave heard of? A. Yes. (At page 132 of the Journal.)
Q. F'ebruary 8th, I see ho seems to have got some flour and wheat ? A. Yes.
Q. Has that account ever been rendered to Littleton Johnson ? A. I could not

say; I think it has.
Q. Ever been paid ? A. No; it would have been credited there if it had been paid.
Q. When do you render your accounts ? It has not been added up even ? A.

We have no particular time of rendering the accounts, every three or four months.
Q. Can you tell me why this account has not been rendered ? A. I have no ex-

planation except the book-keeper, Mr. Westgate, was away during the summer a
good deal in British Columbiat, and during hie absence the books were rather negleot-
ed. There are a great many small accounts in town that we do not render at all;
the parties generally core in and pay.

Q. What is the name of your miller ? A. J. R. Walker is the head miller.
Q. Who ie Thomas Holmes ; is ho a miller ? A. Yes, there is a Thomas Holmes

a miller here, owns the Excelsior Mills.
Q. He is not in your employment ? A. No.
Q. Are any of these choques written by you, or whom are they written by?

A. That one is mine (dated January 24). They are all Mr. Stephens', except the
one to Mr. Duggan for $1,000.

Q. Do you know anything about this choque to John Holmes for $330.38 ? A.
No, I could not say what that is for.

Q. He was a grain buyer, was he ? A. No.
Q. What was John Holmes' business ? A. He was weighing wheat for us, had

charge cf the elevator; ho was weighing in the grain. I think that choque is for
John Holmes' salary.

Q. Take one of these items and explain to us how the account would be kept
about that. Choque, January 15th, 8300 to the office? A. We would draw that
8300.

Q. How would that appear in the books ? A. It would not appear at all; it
would be simply so much cash brought into the office, and if it was used for my per-sonal expenses or for Mr. Stephens' it would be charged.

A. 1888Appendlix (No. 2.)51 Victoria.



Q. If any of the money was spent for the election how would that appear ? A.
It would not appear at alil.

Q. Then there is no way of asoertaining from the books whether this money
that was drawn and came in as cash was expended for the election or not ? A. No.

Q. If it was paid out for wheat you could not trace it? A. No; but if you will
go back through the list of cheques you will find that on every Friday afternoon
there was a choque given for that amount, every Friday for the last two or three
years.

Q. Do you pay your mon on Friday afternoon ? A. Yes, Friday evening. It
takes about $300 a week to pay the men and the coopers.

Q. Did you tell me who James Holmes was? A. There are sev eral. There is
one James Holmes, a farmer, down the river.

Q. I think it is the one you told me about being a stationery man ; I see that i&
the one referred to here. That choque of Mr. Brown appears to have come in the
same time as the other cheques connected with the election ? A. I do not know
why it does not appear there in February. We have lost cheques before, and they
are considered as old lumber as long as they are checked off.

Q. When does the book keeper enter them ? A. H e enters them always when
they corne in, or sometimes when they come in. Gererally if they are given in the
office ho enters them on the stub; but if we happen to give a choque over town or
in the bank ho does not know about it until wo tell him, till the cheques come in
from the bank. We do not keep our stubs

Q. Take the month of March and point me ont where you drew money out, as
you say, cheques for " ourselves " or " office ?" You have got down as far as the
22nd of March without striking one. Now I will show you how many of these were
drawn in January and February ? A. flere is one on the 25th of March for 8150;
7th of A pril I find $200.

Q. I will show you what there is in January. Commencing on the 14th of
January there is 8300, the 15th $300, the 21st $300, the 25th $100 and the 29th $100,
making $1,100. Now we will take February. February 4th $200, February 18th
$200, and February 25th $200-86U0 in February; and all there appears to be in
March is $150. Can you explain how it is that there is that difference, 81,100 in
January and not on Fridays ? A. In the month of March our local sales are larger
than the whole year; there is a great demand for feed; there is a great demand for
mill feed; and we frequently take in $100 or $150 a day cash sales in the mill. We
never deposited the cash we received; if there was a lot of money came in to-day
we paid it out for wheat.

Q. I find a cheque bore for $150 on the 16th February to Flint that you have
not told ns about? A. That is Mr. Stephens' writing.

Q. What is it for? A. I could not tell you; it is endorsed by Flint and R. J.
Ebberts.

Q. Who is R. J. Ebberts ? A. He is assistant secretary of the Reform-well, he
was the assistant secretary of the Young Men's Liberal Club, and I think ho was
assisting in the office through the election.

Q. Then that appears to have gone for election purposes ? A. Weil, possibly;
I do not know.

Q. That brings 't up to a thousand dollars that you gave? A. No, I did not give
a thousand dollars.

Q. Well, I mean that comes out of the establishment that was supplying the
funds. Now, is there any doubt that went to Mr. Flint ? A. There is no doubt that
it went to M r. Flint.

Q. Who signed that cheque ? A. That is Mr. Stephens' writing.
Q. It is not charged in Mr. Stephens' account. Rad Mr. Stephens authority to

give money for this election ? Had ho authority to give that cheq ne and give such
sums of money as were required? A. Certainly ho had a right to draw cheques just
as readily as I could, and they would be honored at the bank.

85

51 Victoria. Appendix (No. 2.) A. 1888



Q. And ho had your authority or implied authority to draw them in coninection
with the election ? A. He had not.

Q. Thon did ho draw these choques without your authority ? A. Witheut my
authority or knowledge. If it is for election purposes I know nothing at al about
it. In fact I know nothing about the choque at all.

Cros-examined by Mr. Cassels:-
Q. You have a very large mill here, I understand ? A. We have.
Q. What is the capacity of this mill? A. 450 or 500 barrels a day.
Q. Take the month of January, were the purchases larger thon? A. Of wheat ?
Q. Yes ? A. No, I do not think it.
Q. Who is the manager of the Bank of Commerce ? A. Mr. Thomas.
Q. He has been here for a great many years ? A. For several years. It

depends a good deal on the season of the year; if there are good roads thon the
receipts of wheat are pretty large. We grind from 1,590 to 2,000 bushels of wheat
a day.

Q. How is that bought? A. A large portion of it is bought here, and thon we
are buying in Wallaceburg and Preston and Port Lambton and at Stony Point.

Q. Do you know there were meetings held by Blake and Laurier and Sir
Richard Cartwright, and so on, during the election ? A. Yes.

Q. And these halls had to be provided ? A. Yes.
Q. And the expenses of these had to be provided for ? A. Yes, the expenses

were very heavy. Peter Ryan was here on two occasions too, and the Hon. Mr.
Hardy was here. Thon we had several speakers belonging te the Knights of Labor.
Mr. Langelier was here from Quebec too.

Q. And these halls had to be hired? A. Yes.
Q. And there were flarc-ups after the election ? A. Yes.
Q. Bonfires? A. Yes.
Q. And brooms and bands ? A. Yes, the usual things.

JoHN B. FLINT, re-called and examined.
By Mr. McCarthy -

Q. We have traced to your hands now from the firm of Campbell, Stephens &
Co., a thousand dollars, which is a considerable advance on what you spoke of
yesterday ? A. I would like to see the choques. Of course I spoke from memory
yesterday.

Q. Tell me if that is a cheque you got from Mr. Stephens ? A. Yes, I got that
choque from Mr. Stephens for election expenses.

Q. Why did you go to Mr. Stephens ? A. Because I was out of money, and
Mr. Campbell was in the country.

Q. How did it come to be endorsed by Mr. Ebberts ? A. Because Mr. Ebberts
was in the room, and I sent him to the bank for it.

Q. How did Mr. Ebberts come to be in the room ? A. He was writing for me.
Q. Did y on get any money from Mr. Stsphens ? A. I did not.
Q. Thbis is the only sum you got from him ? A. Yes.

By the Court -
Q. Did you get that personally from Mr. Stephens ? A. Yes.

By Mr. McCarthy:-
Q. That 8150 then you acknowledge. That $200 ? A. I acknowledge that too.
Q. Is that other 8200 right ? A. Yes.
Q. Did you get that $200 through Mr. D. Smith ? A. I do not recollect.
Q. Do you say that you did not ? A. No, I won't say that I did not, because I

am not prepared to say.
Q. Who is Mr. D. Smith ? A. He is a farmer in Raleigh.
Q. I want to know whether you got that money or not ; whether yon sent Mr.

Smith for the 8200 or not ? A. I won't swear that I did. To the best of my know-
ledge I did not.
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Q. Is Mr. Smith a Reformer? A. Yes.
Q. An active Reformer? A. He votes that way.
Q. Then Mr. Campbell must be mistaken when he says ho sent that money to

you through Mr. Smith? A. Well, I have no recollection of it.
Q. There would be no reason for getting money from Mr. Smith ? A. (No

answer.)
Q. Then do you remember getting money from Mr. Campbell at another time,

about the 14th of February ? A. Mr. Campbell paid me one time some money
without a cheque.

Q. How much ? A. I do not recollect how much; I know there was not a very
large sum; it may have been $50; I cannot say.

Q. He says ho paid you $150 ? A. Well, I have no recollection.
Q. Will you say it was not $150 ? A. No, I will not.
Q. Might it have been $200 ? A. I could not say; I should not judge it was

that amount.
Q. Supposing ho is right about that, lot us see how it will work out. $150 in

cash and these choques that yon acknowledge. That makes $900 including the
Smith choque. $800 yon admit. Do you remember the meetings that were held at
Mr. Hadley's place, private meetings as they were called ? A. There were no
meetings hold at Mr. Hadley's place to my knowledge, during this campaign. There
was during the Local election. I know Mr. Sprinthall called a meeting thore during
the Local election.

Q. And was Mr. Hadley present at these meetings ? A. I do not know; I was
not present myself. I got Mr. Sprinthall to call a meeting there during the Local
election.

Q. How many meetings did they hold there during the Local election ? A.
Only the one to my knowledge.

Q. For what object was that meeting held ? A. To go over the voters' lists.
Q. Do you remember young Hadley coming to you on polling day and asking

you for monoy ? A. He did not ask me for any money ; ho came and asked me if
we were paying for votes, and I told him we were not.

Q. What time of the day was that ? A. It was in the forenoon some time.
Q. Did ho give you any explanation of why ho wanted to know ? A. No.
Q. Did ho say any person had asked him for money ? A. He did not ; he

mentioned no names.
Q. He was driving a rig on that day ? A. Not that I am aware of ; I was in

the rooms all the time. I left the rooms once to go down to num ber nine division.
Q. Although yon did not see him didn't you know ho was driving ? A. I did not.

Cross-examined by Mr. Cassels :-
Q. During this election how many publie speakers were speaking through the

constituency ? A. We had Mr. Hardy and Mr. Ryan here-that is, from abroad;
of course we had a lot of local men.

Q. Mr. Langelier ? A. Yes. Well, that was just previous to this campaign. I
suppose it was the same election.

Q. And Mr. Blake ? A. Yes.
Q. And Sir Richard Cartwright ? A. Yes. I may state here during this elec.

tion I paid out several bills belonging to the local election. There was one of $50
to Mr. Dezilly, several livery bills; in fact there was some hall rent from 1884
election.

Q. These canvassing items, do you know whether there were any accounts
under that head ? A. There were no bills rendered. Perhaps towards the end of
the week I would give thern some money, what I thought was right.

Q. I see in the bill in the Chatham Banner that part of the expenses there was
put down for canvassers ? A. Yes.

Q. Were those not entered in the return ? A. Yes.
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CHARGE 8.

ROCK DOLSEN, sworn and examined.

By Air. McCarthy:-
(The witness asks for a certificate.)
Q. You are charged with baving paid money out on polling day; now, is it true,

or not ? A. Yes.
Q. Whom did you pay money to ? A. James Ions.
Q. How much ? A. Two dollars.
Q. Who else? A. George Neill, two dollars.
Q. Who else ? A. Nobody else.
Q, Where did you get that money ? A. I got it from Mr. McGoldrick.
Q. For what purpose ? A. To give to these boys.
Q. Is that ail you got from McGoldrick ? A. That is all.
Q. And was that four dollars to give to these two boys? A. Yes.
Q. Why did you go to McGoldrick for money ? A. Well, I could not say; I

thought I would be likely to get it from him.
Q. What made you think so ? A. Well, I do not know, any more than that I

knew he was in the habit of having money.
Q. What time of the day did you get it from him ? A. It was in the morning

some time; I would not be certain of the time.
Q. Do you mean in the forenoon ? A. Yes.
Q. How much did yon get yourself in ecnnection with the election? A. I

think about ten or twelve dollars.
Q. Under what circumstances did you get that money ? A. I got it from Mr.

Flint.
Q. For what purpose? A. It was pay for canvassing.
Q. Were you hired to canvass ? A. Yes.
Q. When were you hired ? A. I do not remember the date. It was about two

weeks before the election, I think.
Q. Where? A. It was in the committee rooms over the Banner office.
Q. Just give me the history of your heing hired ? A. It was Finlayson and my-

self-we were both together and Mr. Flint engaged us as canvassers at a dollar and
a half a day.

Q. For how long? A. I do not know that; there was nothing mentioned as to
how long; we supposed it would be until the elections were over.

Q. And where were you to canvass? A. In town among the mechanics.
Q. Then on polling day what were you doing? A. I was around town among

the mechanics.
Q. Were you driving? A. Yes, some of the time.
Q. Whose horses were you driving ? A. I had Mr. McGoldrick's horse at one

time, a team at another; I do not know who the team belonged to.
Q. Did you see Charles Hadley? A. I think I did see Mr. Hadley with it.
Q. What was he doing? A. When I saw him he was in the street between the

Committee room and the Royal Exchange.
Q. That is very near to this barn ? A. Yes.
Q. The barn is between the two? A. Yes.
Q. Did you see him in the barn ? A. No.
Q. Were you in the barn? A. Yes.
Q. Is that where Mr. McGoldrick was paying out money ? A. That is where

he gave me money.
Q. Was that where he remained most of the day ? A. I could not say.
Q. Were people brought in there to him to get money, sent in? A. Not that I

am aware of.
Q. You saw Hladley standing there; did you see him inside of the place? A. No.
Q. Did you see him driving? A. No, I do not remember of seeing him driving.
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Q. Now you say upon your oath that the four dollars is all the money you got
or ail the money you know of being got from MoGoldrick ? A. Positive.

Q. Do you say y ou have no knowledge of any more money being spent by
McGoldrick ? A. Not to my knowledge.

Q. You did not know of Ruddling getting money that day ? A. I do not re
member of speaking to Ruddling that day at all.

Q. Do you know Sheldon ? A. Yes.
Q. Did you see him that day? A. I think I remember of seeing him.

Oross-examined by Mr. Cassels -
Q. This McGoldrick was a tavern-keeper ? A. Yes.
Q. Do you know whether he had bets on the election ? A. I could not says

CHARGE 6.
WILLiÂM TROT, sworn.

Examined by Mr. McC'arthy:-
(The witness Pardoe is put out of court. It is intimated to the witness that ho

may have an or der for protection if he wishes. He says he doos not want it.)
Q. Do you know Mr. Ludson Pardoe ? A. Yes.
Q. I believe he is the Deputy Reeve of Raleigh ? A. Yes, he used to be; I do

not know whether he is now.
Q. Did he ever canvass you for your vote? A. No.
Q. Did he ever ask you for your vote or speak to you about your vote. A. No;

only this, he was at our house-he came to pay me some money-and I asked him
whether he would drive me down to the polling the next morning. He said yes,
supposing I would vote as he did.

Q. Is that all that took place between you ? A. He promised to give me a load
of wood on conditions of me being lame.

Q. How long have yon been lame ? A. About 17 or 18 months.
Q. That is the only promise you ever had about a load of wood from him, I

suppose ? A. Yes, and I never got it.
Q. He never promised you a load of wood before ? A. No.
Q. What money was he paying you? A. He was paying me 827 for two piga

I sold him.
Q. And he came to see you ? A. Yes, he brought the money to pay me for

those pigs.
Q. And then he talked to you about election ? A. No, nothing only I asked him

if he would give me a ride down the next morning, and he said yes he would if I was
going to vote the same way he did.

Q. Which way was he going to vote. A. I do not know.
Q. Did you never ask him? A. No, but I judge he was for Mr. Campbell.
Q. Then what did he say about the load of wood ? A. He has not given me a

load of wood. There is another gentleman that has given me over twenty loads of
wood, and I thought he would be as good as other folks.

Q. It was in this same conversation that he spoke about taking you down to
vote that he spoke about the load of wood, wasn't it ? A. Yes.

Q. The first thing you said to him after he paid you the money was that you
asked him if he would drive you down to vote because you were lame, is that it?
A. Yes.

Q. Then Mr. Pardoe promised he would do so provided you voted the way he
did, is that correct? A. Yes.

Q. Then what did he say about the wood ? A. He said he would send me a
load of wood.

Q. Well, did you go and vote? A. Yes.
Q. Did he come for you ? A. No.
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Q. Did ho send for you? A. No. There were several parties came during the
day.

Q. Well, how do you know ho did not send for you ? A. I do not know, I am
sure.

Q. But you went down; whom did you go with? A. I went along with one
of the DeClutses.

Q. Where do they live? A. They live the next farm to where I do.
Q. What time of the day did you go down ? A. About four o'clock.
Q. Did you ever speak to Mr. Pardoe about the load of wood? A. No.
Q. Hadn't you some claim against the township for some work done ? A. Yes,

I had thon.
Q. Did you speak to Mr. Pardoe about that? A. Yes. He sold my right of

ditching to another man to finish, and allowed me eight dollars for it.
Q. When did you do this ditching ? A. Before I was lame.
Q. And ho sold you the ditching when ? A. A year before that.
Q. Would it be two years ago or three years ago you did the ditching ? A. It

was three years ago.
Q. How long before the election was it you did the ditching ? A. Eight or nine

month s.
Q. How were you lamed ? A. I fell ont of a cherry tree a year ago last July.
Q. That would ho in July, 1886? And how long before that did yon do the

ditching ? A. The spring before.
Q. Then when was it the job was taken off your hands by the Counoil ? A. It

would ho about twelve months ago.
Q. Was it before you were lame? A. No, after.
Q. You did not do the job on account of this accident? A. Yes.
Q. Thon it was taken off your hands ? A. Yos.
Q. Did you ever make a elaim on the Council for payment, and when did you

first make that claim ? A. Soon after I got lamed.
Q. That would ho some time in the summer of 1886 ? A. Yes.
Q. What did you claim for the work you had done ? A. Nothing, all I could get.
Q. Did you claim any particular sum. A. No.
Q. You made a claim just for all they would grant you ? A. Yes.
Q. Did they take any notice of your claim during that summer or that fall ? A.

No.
Q. When were you paid ? A. I was paid about last June.
Q. Did you speak to Mr. Pardoe about that on this day he came to see you and

pay for the pigs ? A. Yes.
Q. What did you say about that ? A. I asked him how much they were going

to allow me. No, I believe I asked him for that money.
Q. You asked him why you had not got your money ; isn't that the way ?

A. Yes.
Q. What did Mr. Pardoe say to that ? A. He said ho would have paid me that

day if ho had the book.
Q. He said he would pay you that day if ho had the cheque-book ? A. Yes. He

said ho would bring the cheque-book next day and give me the choque.
Q. Was that the same time you were talking about the voting? A. Yes.
Q. low often had you applied to the Council for settlement before this day?

A. Once or twice, or three times.
Q. What answer did they make to yon ? A. They always told me they would

allow me.
Q. And why didn't they allow you? A. I do not know.
Q. Then you did not get the money out of them until the time of the election?

A. I did not get the money thon.
Q. Did vou get the promise thon ? Was that the first time you got a pro-

mise? A. No.
Q. How much did Mr. Pardoe say ho would pay yon thon? A. Eight dollars.
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Q. But you did not get that until June ? A. No.
Q. And you never saw the load of wood he promised you ? A. No.

Cross-examined by Mr. Cassel :-
Q. You got this contract for a diteh ? A. Yes.
Q. Had something been done ? A. Yes.
Q. Then on account of your accident it was re-let ? A. Yes.
Q. And there was an allowance made as against the new contractor for somae

money to be paid to you ? A. Yes.
Q. Do you remember at what time of the year that contract was re.let ? A. I

suppose it would be about a year last September.
Q. And that allowance was on account of the work you had done that the other

contractor was getting the benefit of ? A. That was being deducted off the contract.
Q. And the Council agreed to give you that much money ? A. Yes.
Q. Mr. Pardoo, I believe, was Reeve of Raleigb at the time ho came ? A. Yes.
Q. He was paying you for some pigs at tho time. Just explain this wood,

what kind of wood you got ? A. It was stove wood.
Q. Do you remember what you were doing when this conversation commenced,

at the stove ? A. I was mending the fire.
Q. With chips, I believe ? A. Yes.
Q. Does'nt ho own a mill? A. Yes.
Q. And wasn't it the slabs from the mill he was offering you ? A. I do not

know; He was going to send it.
Q. Don't you know people all round were getting wood from him from the mill?

A. Yes.
Q. And have been ever since ho bas been in the business ? A. Yes.
Q. And knowing that you asked him if you could get some ? A. Oh, I had the

privilege before this time.
Q. And had you got wood before this time too ? A. I had some in our own

yard.
Q. But from Mr. Pardoe's mill ? A. No.
Q. But prior to that ho had given you the privilege of getting it ? A. I always

had that privilege; ho gives everybody that privilege.
Q. How long have you had that? A Al the time I have lived there, six or

seven years. There is a certain class of wood ho does give away.
Q. That is the slabs ? A. Yes.
Q. He did not go for you to vote? A. No.
Q. And you did not see him any more about it ? A. No.
Q. Have you been a Reformer ail your life ? A. I do not study it much.

THomxs L. PARnE, sworn.

Examined by Mr. Cassels:-
Q. Are you still Reeve of Raleigh ? A. No.
Q. When were you ? A. I was Reeve for 1881; that is the only year I was

Reeve. I was Deputy Reeve in 1885 and 1886 and for several years before that.
Q. Have you got a Mill ? A. Yes.
Q. You are acoused of bribing this witness by giving him wood to vote; just ex-

plain? A. Well, I do not think Mr. Trot ever got a load of wood there, not to my
knowledge. I called on Mr. Trot. I was Commissioner on a drain that was sold in
October, 1885. Mr. Trot was one of the contractors. He took the job late in the
fall, and ho did a small portion of the work, and it froze up and ho could not do any
more, and in the spring it came so wet that ho could not do any more at it,
and before ho got at it again ho had the mistortune to fall and cripple himself.
I saw him, and ho asked mpe to sell the work again, to try and soel hie portion
as well, but within the estimate, so that I could pay him. He claimed mine
dollars. I re-sold the job for eight dollars below the estimate. I told Mr. Trot what
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I had done. He asked me for the money several times, and I told him as quick as
the work was completed I would give it to him. Mr. Clive was along before ho got
the work completed, and I paid him a portion of his work, but not in full. Mr. Trot
was in bad circumstances, and I called on him, I think the day before the election, and
ho again asked me about this claim, and I told him as quick as the work was completed
to my satisfaction I would give him an order for it. It never was a disputed
claim. He was badly crippled, as I have told you, and ho waa sitting by the stove
at that time-that would be in February-breaking staves his son-in.law brought
him, I think, from some mill. le was breaking this stuff across his knees and put-
ting it in the stove in rather a cold house, and this stuff almost as fine as straw; and
I told him if he would send his son-in-law or someone down I would give him a
load of slabs, as I had told many other people; but ho never came after them.

Q. ie says ho thinks you told him you would send them to him ? A. I do not re-
member that I told him I would send them, but if I did it it would not be the first
time I have sent them to people.

Q. Are the neighbors in the habit of getting slabs from you ? A. Yes; we
have given away corde and cords of them.

Q. This man was apparently in great need at that time ? A. Yes.
Q. He says ho asked you to take him down to vote the next day ? A. Yes; I

asked him if ho would be out to vote, because I knew ho had always been on our
side in politics. I asked him if ho would be down to vote, and ho said he did not
know whether ho would be able to get down, because ho was on two crutches. Mrs.
Trot said, " It will not hurt him, Mr. Pardoe, to go; if you corne after him ho will
go." I did not go after him ; and ho was actually, I was told, taken down to the
poil by the Conservative party.

Mr. McCarthy.-I do not press that charge.

CHARGE 23.
Rev. EnwN MCCOLLIM, sworn.

Examined by Mr. McCarthy
(Mr. Flint is sent out of court.)
Q. You live at Toronto, I think ? A. I do.
Q. And 1 think yon had a vote in this riding at the last Dominion election ?

A. Yes; I had a vote in the township of Raleigh.
Q. Did you vote ? A. I did.
Q. Were you then living in Toronto ? A. Yes.
Q. Were your expenses paid ? A. I paid them myself.
Q. Were they returned to you? A. They were not.
Q. Not by any person or in any way ? A. Not by any person or in any way.Q. Directly or indirectly ? A. Not directly or indirectly.Q. Did you get any money from Mr. Flint at that time ? A. No.Q. Did you borrow any from Mr. Flint ? A. I did not.
Q. Not from Mr. Flint or any person ? A. No.Q. W ho requested you to come to vote ? A. I got two or three letters.
Q. Have you got the letters here? A. No; I got one from Mr. Campbell, and

I think two from Mr. Flint, and I think one from Mr. Fleming-t am not sure
about Mr. Fleming.

Q. Have you kept these letters ? A. No. And I got one from my father-in-
law, Stephen White, and one from one of his daughters.

Q. Did you destroy these letters, or are they in existence yet ? A. Well, I donot know; they may be lying around the house; I did not take any pains to pre.serve them.
Q. Do you take pains to preserve letters ? A. No, not letters of that kind,unless it is something of importance,
Q. How did you come; did you come to Chatham first? A. Yes.

92

51 Victoria. Appendix (No. 2.) A. 1888



Q. How were you sent from Chatham? A. I took the buggy belonging to my
father-in-law and drove myself. He was living in Chatham.

Q. Were you promised your expenses if you would come and vote ? A. Well,
I do not know whether you would call it a promise or not. The letter I got from
Mr. Flint said "never mind your expenses, call and seo me."

Q. And did you call and see him ? A. Yes.
Q. And what was said about your expenses ? A. Not a word.
Q. Did you not speak of tbem ? A. No.
Q. Did he not ? A. He did not.
Q. What did you understand by that ? A. Well, of course I understand by

those things in election times it was an indirect way of hinting the expenses would
be paid; that is what I understand.

Q. If so, why didn't you ask for the expenses ? A. Because I did not want
them.

Q. That is the only reason you did not ask ? A. Yes.
Q. Then did you determine not to ask ? A. Yes.
Q. Why; did you think it an improper thing to ask your expenses? A. Yes.
Q. Did you ever speak to Mr. Campbell about it? A. No.
Q. What were your expenses ? How much did it cost you to come here ? A.

The car fare is $8.85, a return ticket.
Q. It cost you then in the neighborhood of $S, I suppose? A. Under $10, at

any rate.

Yes.

Cross examined by Mr. Cdssels :-
That is your recollection of Mr. Flint's letter? A. Yes.
And from that youjust drew your own meaning, whatever it might be ?

Q. There was no promise made by him of your expenses ? A. No.
Q. And no talk about it ? A. No.
Mr. McCarthy.-I think there is a promise made out.
The Court.-I do not think so ; I think I shall have to dismiss that charge.

CHARGE 1.
NAPOLEoN TETRAULT, recalled.

Examined by Mr. McCarthy
Q. Do you know Mr. Campbell ? A. Yes.
Q. I think you told me you know a man of the name of John O'Neill ? A. Ye&
Q. Do you remember John O'Neill being in your shop or store early in De.-

cember? A. Yes.
Q. The 4th of December, you say ? A. It was the 4th.
Q. What was O'Neill doing ? A. He came in on Saturday afternoon-it was

about one o'clock in the afternoon-and started to look at some overshoes, pricing
them. In a moment after Mr. Campbell came in, and as soon as he came in they were
talking about the election.

Q. Who were talking about it ? A. Mr. O'Neill talked to me about it a little
bit. As soon as Mr. Campbell came in Mr. O'Neill pointed me to Mr. Campbell and
said, "Here is a DiIlon-Campbell man," meaning on that side.

Q. Dillon was a candidate for the Local House ? A. Yes.
Q. Campbell was a candidate for the House of Commons ? A. Yes.
Q. He said, " This is a Dillon-Campbell man." And what did you say to that ?

A. I said, 19I do not think I am generally found on that side."
Q. Then what further happened ? A. He kept on trying the overshoes; and

Mr. Campbell called me to one side and pressed me to support him. It was between
me and him; he talked a little lower. I told him I could not do so-that it was not
my politics. I presume that ho had been informed that I would be with them.

5 1 'Victoria. Appendix (No. 2.) A. 1888



51 Victoria. Appendix (No. 2.) A. 1888

Q. What arguments was ho using to you ? A. H1e said ho was a citizen of the
town ; ho had been quite a long time in town. I told him I had no objection to him
personally, and the like of that.

Q. Were you speaking loud enough for O'Neill to hear what you were talking
about ? A. I do not think it.

Q. What more took place? A. I went back to Mr. O'Neill-it was a few stops
between us-and ho was stili trying on those overshoes. He said, " If Mr. Camp
bell says it is right for these overshoes-it makes them right-I will wear them and
I will work for the election, and I know plenty more voters I can get."

Q. Were the overshoes on him at the time? A. He had them on. In saying
so ho pointed to me and to Mr. Campbell, and I said, " Well, just as Mr. Campbell
gays.

By Me Court:-He said, " If ho makes it right for those overshoes," what? A.
"I will keep then."

.Mr. McCarthy:-Q. And what more? A. He said he would vote for him and get
more voters ho knew-lots more ho eould get.

Q. Thon you said, looking at Mr. Campbell, "l It is just as Mr. Campbell says;"
what did you mean by that ? A. Meaning if ho wanted either to pay for them or
charge tbem. I was selling the overshoes.

Q. What did Mr. Campbell do or say ? A. He paused for a while, and we
talked a little more about election, ard then Mr. O'Neill repeated that same thing,
looking at both of us. So Mr. Campbell paused a little bit, and looked at me and
nodded at me, and said " I guess you had botter charge them to me."

Q. And did you do so ? A. I did so.
Q. And what was the price of them ? A. Two dollars.

Cross-examined by Mr. Cassels :-
Q. You have been rather a pronounced Conservative? A. Not prononnced.
Q. You have said so. For years you have been so? A. I did not say how long

I was or anything of that kind.
Q. How long since you have been found on the other side of politics ? A. Well,

I guess ever since I was born.
Q. Thon you are a pretty old Conservative? A. Well, from that I believe ; I

am about 45.
Q, And had aiways been known to be a pretty good Conservative ? A. I pre-

sume s0.
Q. Everybody knew it? A. I think so; I am a public man in bu4iness.
Q. Just the kind of a man a good Reform candidate would like to cateh ? A. Tes.
Q. He came into your store? A. Yes.
Q. Was O'Neill in there first ? Yes, a few minutes.
Q. What did O'Neill come in for? A. He started to look at sone overshoes.
Q. Who else was there ? A. There were some other customers in some other

parts of the store; I cannot say who. My son was there.
Q. What is his name ? A. John Tetrault.
Q. Where was O'Neill? A. In the front part of the shop.
Q. And your son was there when ho came in ? A. Yes.
Q. Whom did O'Neill ask for the overshoes ? A. Myself.
Q. What did ho say about them ? A. H1e said ho wanted to look at some over-

shoes.
Q. For what purpose ? A. I did not ask him for what purpose. I showed him

some men's overshoes.
Q. You presumed ho wanted them to wear? A. Yes.
Q. Thon you put him down to try them on ? A. Yes.Q. And he was trying them on when Campbell came in ? A. Yes.Q. Thon Campbell took you aside? A. A few stops.
Q. Out of O'Neill's hearing? A. I do not know that it might be out of O'Neill's

hearing; but ho spoke a little lower.
Q. And tried to get you to vote for himself ? A. Yes.



Q. Did you tell him you would not do it ? A. I told him I could not do it.
Q. Yon satisfied him you would not do it ? A. Yes. I presume ho might have

had some hope still.
Q. But still you tried to leave him under the belief ? A. Yes, because I never

mislead anybody.
Q. And you think that Campbell would leave you firmly believing you were

not going to vote for him ? A. No.
Q. Then ho loft you in disgust? A. No, I think not; ho shook hands with me

very kindly before ho left.
Q. And after he shook hands was it this conversation took place that you have

told us ? A. Yes, after O'Neill walked off with the overshoes.
Q. Conversation was before? A. Yes.
Q. And Campbell had shaken hands with you? A. No, not thon.
Q. You had told him you would not support him then ? A. Yes.
Q. Was it as ho was passing out that O'Neill used these words about the over.

shoes? A. No, not passing out. He was standing on the same place that ho waa
trying on the overshoes.

Q. O'Neill was ? A. Yes.
Q. What were the exact words? A. He said, " If Mr. Campbell says it is

right for these overshoes I will keep them and wear them."
Q. He had them on at the time ? A. I presume they were both on. He was in

the act of fitting them on.
Q. Thon, as far as O'Neill was concerned ho had gone in, as far as you observed,

to buy overshoes ? A. He did not say ho would buy them. He was trying them on.
Q. As far as you believed, ho went in to get a pair of overshoes ? A. I presume

sO.
Q. And when ho first spoke ho had these overshoes on his feet? A. He was in

the act of trying them on.
Q. And then what remark did ho make? A. He said, " If Campbell says he

will make it right for these overshoes I will keep them and wear them; and if ho
does that I will vote for him and I will work, and I can get plenty more voters."

Q. You are sure that was said in Campbell's presence ? A. Yes.
Q. What remark was made by Campbell after that ? A. He did not make any

remark; ho paused a littile bit.
Q. What next? A. He and O'Neill talked about the majority they were going

to get.
Q. What else? A. Mr. O'Neill repeated the same demand, and then Campbell

paused a littie bit and looked at me ard at O'Neill. I said: " Just as Mr. Campbell
says." Mr. Campbell looked at me and looked at O'Neill. He noddad to me, and
said: "I guess you had better charge them."

Q. Then did Campbell go ont? A. Not just then.
Q. How long was ho in after that ? A. Just a few minutes.
Q. Have you been paid for those overshoes ? A. Yes.
Q. Have you ever rendered an account for them ? A. Yes.
Q. When did you render the account ? A. When I got ready.
Q. When did you render an account ? A. Sometime about a couple of months

ago, 1 presume. I made out a little bill; I happened to need a little change; we had
to make up a little bill, and I sent the boy over to Mr. Campbell. He happened to be
out, and ho did not present it ; so when ho came home with it I tore it, and said "I
will prosent it on some future day."

Q And you have not presented it since? A. No.
Q. Will you present it now ? A. I will prosent it when I see fit.
Q. You have not presented it yet ? A. No.
Q. Have you got your books here ? A. Yes.
Q. When did you charge it? A. Charged it the very day it took place.
Q. Let me see your book. You have had some flour fron Campbell's mill

since? A. Yes.
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Q. Which you paid for? A. No, I did not.
Q. I think you have? A. My son probably paid for it.
Q. When did you get that flour? A, Some time in the spring.
Q. What was the date of this conversation ? A. 4th of December, 1886.
Q. Some time in the spring you got flour at Campbell's mill. It was not paid

for at the time you ordered it ? A. No. The bill was presented in one of my shops,
and my son paid it.

Q. When was that bill presented? A. I could not say the exact date; it was
not long ago. My son told me he paid it.

Q. And you never rendered your off set since? A. No. I have got lots more
like it.

Q. When did you tell Mr. O'Neill about this, or Smith ? A. I did not say I
told O'Neill. Here is the original entry, on Saturday afternoon, the 4th of Decem ber
(referring to book).

Q. What is this entry ? A. " Mr. Archibald Campbell, for one pair overshoes
for John O'Neill, Junior, 82.00."

Q. "Per ?" A. Well, it is either " per " or " for."
Q. When was that altered ? A. It never was altered.
Q. What is that, " John " or " James ? " A. John.
Q. You put down first " James " and altered it ? A. No, I did not. 1 put his

name down first, and I had another transaction with him, and I looked it up and put
his name down John.

Q. When was that entered up, page 93 ? A. I could not exactly say what date.
Q. When was it entered up? A. It does not matter when it was, because I

post my book when I get ready.
Q. I ask you when it was written up ? A. I cannot tell you.
Q. Can you tell me within four months? A. No. I presume it was inside of

four months.
Q. You presume; you cannot say ? A. No.
Q. That has been written in since, the lower lin. ? A. It might be for all 1 know.
Q. It was put in at a later date; you can see the ink as well as I can ? A.

Well, it does not matter; I have a right to put what I like in my own book when I
remember the transaction, providing it is true and square.

Q. Will you ewear that lower lino was not written at a later date than the
upper ? A. No, I will not deny it was put later.

Q. Who was it-was it Mr. Smith or anybody on his behalf that showed you
you had not entered it right ? A. Nobody did.

Q. You have altered the date, I se. ? A. No, I have not.
Q. Now, that entry is made in A ugust of this year ? A. Well, it might have

been.
Q. But it is ? A. Well, supposing it is.
The Curt.-Read the whole of that entry? A. " To one pair overshoes per

John ' O'-for O'Neill."
Mr. Cassels.-You se. that these words written on the second lino are written

in after the upper words ? A. Yes.
Q. There is no doubt about that? A. No doubt about that.
Q. That you have admitted ? A. Yes.
Q. So that the lower part there, whatever it means, is written in after the

upper part ? A. Yes.
Q. Now, that lower part was written in after this election contest had com

menced ? A. It may have been.
Q. Was it not ? A. I do not know.
Q. Wasn't that lower entry made for the purposes of this trial ? A. No.
Q. At all events the entry itself is made after this election protest is commenced.

You knew when this petition was presented, didn't you? You knew Kr. Smith
was protesting Mr. Campbell's election ? A. I heard that.

Q. The upper line, " i. E. Woods," is August the 15th, 1887 ? A. Yes.
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Q. Thon this lower entry would be after that date ? k. I presume it is.
Q. Now tell me when you put in those words underneath? A. I cannot tell

you the exact date.
Q. Wbom had you seen connected with the election contest before that ? A. I

did not see anybody at ail.
Q. Whom did you go to and tell about this ? A. I did not go to anybody.
Q. Whom did you tell ? A. I do not know.
Q What have you rubbed out in the original entry ? A. I could not tell you.
Q. I ask you what -was rnbbed out ? A. It was Jon.
Q When was that "93 " put opposite that ? A. I could not say; I suppose

when it was posted.
Q. Who used this green ink ? A. I did.
Q. When ? A. That would be last January, I presume.
Q. Whose writing is that " Mr. Christie ?" A. That is my son's, I presume.
Q. You have nover demanded payment of that account from that day to this

except in the way you have told ? A. Once in that way, and he was not in the
office.

Q. You have been getting goods from Mr. Campbell's store since that that
were paid for? A. It was paid in my absence.

Q. You are reserving this account for present use? A. No reserving.
Q. You were acting as deputy returning officer? A. Yes.

1Re-examined by Mr. McCarthy ;-
Q. Is this your own handwriting, on the 4th of December? A. Yes.
Q. "Mr. Archibald CJampbell." That is intended for what, "per ?" A. Per

O'Neill; and that is intended for " for-" That is, for overshoes.
Q. This you have wi itten in since ? A. Yes, I wrote in " Jon."
Q. And when did you write in "junior ?" A. The same time I wrote in the

original entry.
Q. Then the first entry you made was "O'Neill junior per Campbell for over-

shoes, $2.00 ?" A. Yes.
Q. Thon when did you write in " Jon ?" A. Sometime after I wrote this. I

looked up his former account and found his name was Jon.
Q. What do you call this book ? A. It answers as a day-book, and it is a

blotter as well.
Q. Is this your only book? A. No.
Q. W bat doos this contain ? A. It contains an account of all the gooda that go

out, on approbation or any way.
Q. Have you a larger day-book in which you put entries ? A. No.
Q. Is your business a cash business ? A. Yes, with a few exceptions.
Q. Then this book is just an entry of those goods which are not cash or which

go out on approbation ? A. Yes. Sometimes the accounts will remain here a
couple of months before I post them.

Q. What is the entry in green ink ? A. It may have been transferred some-
time to another page in the book or in another book that would follow this one, o as
not to be entered in the ledger.

Q. When did you commence using the green ink? A. That was, I presume,
last fall some time, or December or January.

Q. Is there any other entry posted on this page but that one ? A. That seems
to be the only one on that page.

Q. On the preceding page is there any entry that was posted ? What is that
there? A, That would be carried on to another similar book.

Q. IF that 39 posted ? A. L presume it would be. That is posted to Pegley.
Q. Now, 93 is thie accouint. Can you tell at ail when you posted that? Rave

you any regular time of posting these ? A. No, I have not.
Q. As [ understand you, this was first transforred to some other book ? A.

Yes.
Q In order to be settled ? A. Yes.
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Q. Before it was posted at all? A. Yes.
Q. You intended to charge in your ledger Mr. Campbell with this entry ? A.

Yes.
Q. Why did you charge in this book at all ? Why didn't you rely on the little

book ? A. Because if any man comes up in a hurry I refer here; but perhaps if
they corne in a little time I enter them right there.

Q. Do you remember when you did put this into the book ? Just try and
remember when you posted this ? A. It might be within the last two months.

Q. At the time you rendered the account which did you take it from ? A.
From the blotter.

Q. Then were all these entries that are on page 93 made at the same time ? A. I
presume the whole page was put down together on the one day.

Q. Then you commenced apparently backwards. Yon have gone back. You
see yon commenced with August, 1887, and then you go to June, 1887, and thon to
December, 1876. Then you posted back apparently. Would you post that way
out of this book ? Would you post backwards ? A. No, I would not post back-
wards. I would skip an entry very often.

Q, Why would you go back horo and mark it 93 ? When did you mark 93?
A. That is when I posted here.

Q. Would not that show you posted from this book and not the other one ? A.
I did post from this one. I posted this entry from another similar book; since
January that bas been.

Q. Then where did you post the June item from ? From that same new book.
Q. Thon where did you post this December item? A. From the other book.
Q. Show us that, P. Miller? A. There it is.
Q. When was that posted ? A. That would be last January, I think-either

January or December.
Q. That is, " To balance of overshoes " also ? A. Yes.
Q. $250 ? A. Yes.
Q. Do you remember as a fact that this first line and the second line were

written in at different times? A. Yes.
Q. What is the second line ? A. " Per self for John O'Neill, Junior."
Q. Do you remember when it was you wrote in this second line; how long ago?

A. h might be a month ago.
Q. You rendered the account about when ? A. Some time in the spring; I could

not say what date.
Q. Do you know anything about the dealing you had for four with Campbell,

Stephens & Co. ? A. Yes; I went and ordered a hundred of flour personally, four
and shorts.

Q. Was the account rendered to you? A. No, not to me.
Q. Still do you know anything at all about whetber it was paid or not, of your

own knowledge ? A. Any more than what my son told me.
Q. Did ho tell you how he paid it? A. Yes.
Q. How did ho pay it; because it is H. J. Stephen's account here? A. Well,

young Stephens was in and bought a pair of shoes, and I think ho presented the bill
on account of it. So the boy told me.

Q. Is young Stephens a son of the partner? A. Yes.
Q. He was in and got a pair of shoes ? A. Yes.
Q. And thon the account was settled in that way ? A. Yes. (On page 328

of the ledger, settled by H. J. Stephens' account, 82.70.) I think young Stephens
would take a more expensive shoe and pay some caeh to the boy.

Be-C:ross-examined by Mr. Cassels:-
Q. Were not you in some diffieulties in March with the Lycoming Rubber Com-

pany ? A. Ras that anything to do with this ?
Q. They were pressing you for payment thon; you had a note thon that you

were trying your utmost to meet? A. I believe there was.
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Q. And you were trying your best to colleet all you could in order to meet that
note; isn't that so ? No; I did not pay enough to make any effort on that note.

Q. You were about $700 short thon ? A. You are not right with the account.
Q. Well,they were pressing you at that time, weren't they ? A. About what time?
Q. Sometime in March ? A. I guess so.
Q. And you tried your utmost to meet your liabilities at that time ? A. Yes.
Q. You tried then to callect all you could to make headway, didn't you ? A.

My efforts were not directed in collecting. They were directed in settling with thom
by an extension or otherwise.

Q. Thon you tried your best to got in all your assets, didn't you ? A. That
might be. I presume it would be about that time I presonted the bill.

Q. How did you come to get Miller here in one book and the other in the other ?
A. Because Miller was allowed to remain longer there, thinking ho would pay it from
day to day.

Q. Where is that other book you ta k of ? A. I have not got it.
Mr. McCarthy :-Did O'Neill pay you for those shoes ? - A. No.
Q. Did you ever ask him for it ? A. No.
JOHN TETRAULT, sworn.

Examined by Mr. McCarthy: -
Q. You are the son of the last witness ? A. Yes.
Q. Do you know O'Neill ? A. Yes.
Q. Do you remember O'Neill trying on a pair of overshoes in your father's

establishment in December last ? A. Yes.
Q. Which O'Neill was that ? Do you his first name ? A. I do not.
Q. Had you known him before? Had ho ever been in the store before? A.

Yes, he had bought goods from me before.
Q. Did any person come in while O'Neill was there ? A. Not that I remember,

except Mr. Campbell.
Q. You say that you remember Mr. Campbell coming in ? A. Yes.
Q. What was O'Neill getting? A. A pi r of overshoes.
Q. Do you remember O'Neill saying anything ? What were they talking about?

A. He was talking of the election with my fLther, I think, before Mr. Campbell
came in.

Q. And after Mr. Campbell came in what was ho talking about, or what were
they talking about ? A. They continued thon on the same subject.

Q. What was Mr. Campbell talking about? A. Mr. O'Neil says, pointing to
my father-I forget the exact words ho used though-meaning to say "He is on our
side; ho is a Liberal; that is a good man," or something like that.

Q. What did your father say to that ? A. He sa d, " No, Sir, I do not think it."
Q. Then what did Mr. Campbell say ? A. Thon Mr. Campbell started figuring

on the counter; and ho said, " Oh, we will have a majority in Dover of so many,"
which I forget; " We will bave a majority in Raleigh of so many," which I forget.

Q. Who did ho say would have a majority? A. Oh, ho thought ho would get
in all right. Thon ho called my father aside and spok, to him a few minutes.

Q. Did you hear what ho said to your father ? A. No.
Q. After that what happened ? A. Then Mr. O'Neill said, " Well, I will take

this pair if Mr. Campbell says it is all right."
Q. What pair was he referring to? A. To a pair of overshoes he had on his

foot.
Q. Dicd he say anything more than that ? A. No, that is all ho said. He said

somethiing more, and that is all ho said-that ho would work for him and get some
more votes for him; 1 forget the exact words ho used.

Q. What did Mr. Campbell say to that? A. He did not say anything; ho bowed
his head and started talking again about the election; and thon Mr. O'Neill asked
him the second time, and ho said, "I will take this pair if ho makes it all right."

Q. That is, repeating what ho had said already ? A. Yes. Thon Mr. CampbeL
Modded his head to father, and said, " I gues you had botter give it to him."
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Q. Did he get them ? A. Yes.
Q. Did ho pay for them ? A. No.
Q. Were they charged ? A. Yes.
Q. Who was it charged thom? A. My father, I think.
Q. Do you make entries in this book ? A. Yes.
Q. Look on the 4th of December and see if you see any entry? A. This is my

writing with the indelible pencil.
Q. Is there any person else in the store but you and your father ? A. There is

my mother and my sister, but they very seldom charge anythinp.. The first two
entries on this page are by me, and then the entries down to Christie are by my
father, Then the next entries are made by me down to the last entry, which is
made by my father.

Q. Do you ever post into the book ? A. No.
Q. Who does the posting ? A. My father.

Cross-examined by Mr. Cassels:-
Q. Where is this shop of yours ? A. l King Street, opposite the Opera House.
Q. What sized store is it ? A. It used to be a double store; it is single now.
Q. Was it double in Deoember ? A. Yes, we had it all in one.
Q. With counters on each side ? A. A counter in the centre reaching across,

and two small counters along the sides.
Q. And where was your trying-on place ? A. On the left hand bide in the front

of the shop behind the show window.
Q. What was there behind these counters ? A. There were very short

counters.
Q. What was there beyond the counter ? A. Nothing but shoes on the side of

the wall.
Q. Who attended the shop generally ? A. I did, and my father.
Q. Who attended to your books ? A. My father.
Q. How old are you ? A. 18.
Q. 18 now ? A. 19 in January.
Q. You recollect O'Neill coming in, do you ? A. Yes.
Q. Anyone with him ? A. No.
Q. Quite sure ? A. Yes.
Q. 1s your recollection on that as good as on what you have been telling us ?

A. Yes.
Q. Nobody else came in with Mr. O'Neill when ho came into the store ? A. Not

that I remember of.
Q. Not a lady, at all events ? A. No.
Q. Did not take his sister with him on that occasion ? No.
Q. His sister was not there on that occasion ? A. No.
Q. You would remember it if his sister was there on that occasion ?' A. I think

ho came in alone.
Q. You are quite positive she was not there? A. Yes.
Q. If you are mistaken on that you may have been dreaming about the conver-

sation ? A. I do not think so.
Q. You say O'Neill came in to get shoes for himself? A. It was not shoes, it

was overshoes.
Q. Did ho tell you ho wanted oversboes when ho went in ? A. Yes.
Q. You or your father ? A. It was me.
Q. What did ho say to you ? A. I forget the exact words. He asked for a

pair of overshoes.
Q. For himself ? A. Y es.
Q. Did ho ask the price of them ? A. I think so, I am not positive about it.
Q. You set him down to try them on, did you? A. Yes.
Q. Were you helping him to try them on ? No.

him.Q. Who was ? A. I do not know. I was not. I never saw arybody helpirg

100

51 Victoria. Appendix (No. 2.) A. 1888



Q. Who gave him the shoes to try on? A. I did.
Q. How many pairs did you give him? A. 1 could not say.
Q. Half a dozen ? A. I could not say.
Q. He was trying on these shoes that you were giving him when Mr. Campbell

came in ? A. Yes.
Q. Where was your father standing? A. I do not remember. I think he was

in the back part of the shop.
Q. Thon did Campbell sit down, or what did ho do whon ho came in? A. He

did not sit down. He leaned against a small counter.
Q. Is that the one that ran across the shop ? No, lengthways.
Q. What was the first thing that was said? A. I cannot remember.
Q. You have not paid much attention to it ? A. No.
Q. You cannot remember what was first said ? A. No.
Q. Can you remember who first spoke ? A. I could not say that at all.
Q. You do not know whether Campbell or O'Neill first began the conversation ?

A. No.
Q. You do not know whether your father may not have began it first ? A. I do

not know.
Q. Can yon remember some of the words that were said ? A. As I said a littie

while ago, Mr. Campbell started talking about his majority.
Q. You are quite clear about that? A. Yes.
Q. Just talking about his own election ? A. Yes.
Q. Didn't ho talk about Dillon's election too ? A. Yes.
Q. Who was ho addressing the remarks to about the majorities ? A. My father.
Q. Not to O'Neill ? A. No.
Q. You are quite sure of that ? A. Yes. He had his back turned to O'Neill

when ho was saying that.
Q. Standing up? A. No.
Q. Thon ho was talking to your father about the majorities ? A. Yes.
Q. Did you hear any conversation that took place between your father and

himself ? A. He called him aside.
Q. Where did ho call him aside to ? Where did ho go to ? A. Just a few paces.
Q. You did not hear what was said then ? A. No.
Q. Thon did ho come back again ? A. Yes.
Q. To the same place where ho was before ? A. Yes.
Q. Thon who spoke? A. I do not exactly romem ber.
Q. 1ou do not remember whether it was Campbell or O'Neill? A. No.
Q. Do you profess to repeat the exact worde? A. I cannot say the exact words.
Q. It is the sense you take from them that you are purporting to give to-day?

A. Yes.
Q. To repeat the exact words would be impossible to you? A. No, not some parts'
Q. Just tell me what you heard said, the exact words ? A. Mr. O'Neill said

" I will take this pair if Mr. Campbell makes it all right."
Q. To whom did ho say that ? A. I guess to my father. I do not kuoi# who

ho was saying it to.
Q. What did Mr. Campbell say ? A. That is the first time ; Mr. Campbell did

not say anything thon.
Q. What did your father say ? A. I think ho said, "If Mr. Campbell says so."

He said something of that description; I could not say the exact words.
Q. How do you come to remembor that now and did not before ? A. I alwaya

did remember it.
Q. Thon what was said ? A. Then they started again talking about the election.

I do not remember who started. Thon Mr. O'Neill said again, "I will take this pair,
if Mr. Campbell says ho will make it right."

Q. Thon what was said ? A. Then Gampbell said, 4I guess yon had botter give
it to him," and nodded his hoad.

Q. Thon Mr. Campbell went out? A. Yes.
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Q. That is all you remember? A. Yes.
Q. Now repeat again what took place? A. Mr. O'Neill came in firat, wanted

to buy a pair of overshoes.
Q. I want the words that were said? A. I told you I did not know who was

the first one that spoke.
Q. However, what you do recollect is just what you have told me now, that Mr.

O'Neill said, " I will take those overshoes it Mr. PampbeIl makes it all right ? " A.
Yes.

Q. To that Mr. Campbell said nothing ? A. No.
Q. The second time O'Neill made the same remark ? A. Yes.
Q. Is that all he said ? A. Yes.
Q. And Mr. Campbell nodded his head and said to your father, " I guess you

had botter give it to him ? " A. Yes.
Q. And then he went out ? A. He did not go out right away.
Q. Thon talked some ? Yes.
Q. To whom ? A. To the three of them.
Q. Did your father tell him ho could not vote for him; that he was a life-long

Conservative ? A. I could not say.
Re-Examined by Mr. McCarthy:-

Q. Did O'Neill, when ho said, " 1 will take this pair if Mr. Campbell makes it
all right," add anything to that, or was that all ho said? After ho said that did
O'Neill say anything more? A. Not that I know of,

WILLIAM ATKINSON sworn and examined.
By Mr. McCarthy :-

Q. You attempted to serve John Neill, junior, I think, to-day with a subpæna ?
A Yes.

Q. You left here after the mistake was discovered in the middle of the day ?
A, Yes.

Q. Were yon able to serve hii ? A. No.
Q. Why not ? A. I was told, when I got out there, that ho had left for Bay

City on Tuesday morning.
Q. Whom did you get that information from ? A. From bis father and also

from his brother.
Q. Did they tell you for what he had loft for Bay City? (Objected to.)
The Court.-It is not evidence in the case; it is only evidence directed as to the

postponement.
Witness. -He said ho bad an aunt dying in Bay City.

By Mr. McCarthy :-
Q. Did ho give the lady's name? A. No.
Q. Tuesday morning; that was of this week? A. I understood so.
Mr. McCarthy.-That is the case subject to Mr. O'Neilt It was only after the

case was called we discovered the wrong O'Neill was subpænaed; I think O'Neill
ought to ho bore.

CIHARGE 9.

WILLIAM DALTON, sworn and examined.
By Mr. McCarthy:-

(The other witnesses in the case arc put ont of court.)
Q. Do you know John Hendershot ? A. Yes.
Q. If you choose yon can apply for protection ? A. I do not think it is necessary.
Q. Who is Mr. John Hender hot? A.. He keeps a livery stable.
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Q. In the town of Chatham ? A. Yes.
Q. Were you at bis stable on polling day, the 22nd of February last? A. No.
Q. Did you see him on that day? A. Yes.
Q. Wbere did you see him on that day? A. I saw him at my shop.
Q. Your shop is also in Chatham, I suppose? A. Yes.
Q. What was he doing there? A. I do not know.
Q. Was ho there about the election or about some other business ? A. I do not

know any more than that Vanstone was there.
Q. Samuel Vanstone wasthere; what wis ho doing there ? A. He was working.
Q. For you ? A. Yes.
Q. What is your business ? A. Waggon and carriage business.

By the Court :-
Q. Is Vanstone working for you still ? A. No; he is working in the shop, but

he does whatever work comes in and takes the proceeds.
Q. Do you know if he were supœnaed to attend this trial ? A. Yes.
Q. How do you know that? A. The sheriff's officer was in the shop with the

aummons.
By Mr. McCarthy:-

Q. And you saw him served ? A. Yes.
Q. When was that ? A. Last week.
The Court.-Make out the order.

By Mr. McCarthy:-
Q. Mr. Vanstone was at that time working in your shop? A. Yes.
Q. Was Crump there too ? A. Yes.
Q. What did you see between Hendershot and Vanstone ? A. The day of the

election Vanstone said to me-(Objected to.)
Q. Don't mind what Vanstone said to you. Just tell us what you saw. Did

you see any money paid ? A. There was some money left in a drawer in the black-
amith's shop. It was left in a book.

Q. How do you know that? A. Vanstone said it was left there for him
Q. That is the way you know? A. That is the way.
Q. Well did you see it ? A. Yes.
Q. Just tell us how you saw it. In whose possession did you see it, or how did

you see it? A. I saw it in the drawer in the book, in a small account book. I
opened the account book and saw the two dollar bill in it.

Q- Who got this two dollar bill? A. Vanstone got it.
Q. Did you see any person put the money in the drawer ? A. No
Q. Do you know who did put it in there ? A. No; I could not swear who did.
Q. Did you put it in there ? A. No.
Q. Who is the blacksmith? A. Vanstone.
Q. Had Vanstone told you something about it before you saw it ? A. Yes.
Q. And from what ho told you what did you do ? Did you and Vanstone go

together? A. No; I saw Hendershot and him together in the blacksmith shop, and
fHendersbot went away and I went out the back door of the carriage shop and went in
the back door of the blacksmith shop and went to the drawor in the vice b3nch and
opened it; and just as I opened it Vanstone came to the back d,))r an À said: " You
cannot do that." I opened the book and saw the two dollais in it.

Q. Then you saw Hendershot and Vanstone talking togother in the blacksmith's
shop ? A. Yes.

Q. Does the blacksmith shop adjoin the carriage shop? A. There is about
ten feet between them.

Q. They are separate buildings, are they ? A. They are separate.
Q. Where were you when you saw lHendershot talking to Vanstone? A.

I was in the waggon shop.
Q. How were you able to see ? A. I saw through the window.
Q. You saw through the window of the shop ? You saw Vanstone talk-

ing to lendershot, or Hendershot talking to Vanstone? A. Yes.
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Q. Then how did you come to suspect anything, or dîd you suspect any-
thing ? A. Well, I suspected that he was trying to buy him.

Q. Whv did you do that ; what reason had you for sttspecting that ? A. It
was t'om Van tone's own words.

Q. Wheu had Vanistone spoken to you on the subject ? A. It was about eleven
o'clock of the sarne day, or between eleven and twelve.

Q What timo of the day was it that Hendershot was in there ? A. He cane in
there some time in the forenoon ; at least from what Vanstone said ; but I did not se
him until afternoon. IHe came into the waggon sbop after dinner ; I suppose it
would bc a while atter one o'clocic; and he asked if Vaastone was in. I said that
he was not, that I th ught he was up town.

Q Did ho c ome back again ? A. In a few minutes I saw Vanstone outside, and
then a while aft erwards Hendershot came along and went into the blacksmith shop.

Q. And then you saw them together? A. Yes.
Q. Why did you go to this desk ; was it from anything you had been told ?

A. Yes.
Q. Who was it told you ? A. Vanstone.
Q, Had Vanstone a vote at the election ? A. Yes.
Q. Do you know Frank Crump ? A. Yes.
Q Did you see him there? A. I do not remember of seeing him there at the time.

Cross examined by Mr. Cassels :-
Q. You are not working now? A. I am working in the same shop.
Q. In the cat riage shop ? A. Yes.
Q. The carriage shop is adjoining the other shop; have you been working there

a11 along ? A. Yes.
Q, Who is the owner of the shop? A. It belongs to Mr. Backas.
Q. Did you vote yourself on election day ? A. Yes.
Q. Did you vote atter you went to the drawer or before ? A. Before ; I vote&

early in the morning.
Q, You have been one of w bose supporters ? A. Smith's.
Q. All along, haven't you ? A. Yes.
Q. Pretty sti ong supporter ? A. Well, I always voted that way.
4. W heu did yon first see Hendershot there ; what hour of the morning?

A. Along in the forenoorn.
Q. Was it about dinner time ? A. No, it was about ten o'clock.
Q. What kind of woi k do you do? A. Repairing waggons and buggies.
Q. Were you at work on ihis day? A. 1 was.
Q. What kind of woik were you doing when Hendersbot came in ? A. I do

not remember.
Q You had no conversation with Hendershot ? A. Not any more than to ask

me il Vanstone was arnund, and I said no.
Q. Then two or three hours afterwards you saw Hendershot and Vanstone

together? A. Yes.
Q. You saw iat through these two windows ? A. Yes.
Q. Through tLhe two windows you had to see through ? A. Yes.
Q There i.s a space of ton Jeet between these two shops ? A. Yes.
Q. You looked through the two windows and saw Hendershot and Vanstone

together 1? A. Yes.
Q. T.en you saw Hendershot go oat? A. Yes.
Q. And theu he went straight to the desk ? A. Yes, a few minutes after.
Q. Waere is the dcsk? A. In the back end of the blacksmith shop.
Q. That yon could not see through the window? A. No.
Q. As soon as you saw Ilendersbot go out you went straight to that desk and

opened the drawer? A. Yes.
Q. Tcat you did alone? A. Yes.
Q. What kind of book was kept there ? A. A small acoount book.Q. Belonging to whom ? A. Belonging to Vanstone.
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Q. What is Vanstone's position in this shop ? A. He is a blacksmith.
Q. Is ho a master blacksmith or a workman ? Hle is a workman.
Q. What kind of a book does ho keep ? A. Just a small ordinary grocery

account book like a pass-book.
Q. Had ho been in the habit of keeping that always in the office ? A. No. At

lesst Orump and he went in together doing horsemhoeing.
Q. You went into this office as soon as you saw Hondershot go in, and you ay

you opened this book? A. Yes.
Q And you say you saw money there ? A. Yes.
Q. Two dollars? A. Yes.
Q. Where was Vanstone when you went into the office ? A. He came through

the fint of the waggon shop and saw me goirg out the back way, ind he followed
me.

Q. He came in the front of the cari iage factory ? A. Yes.
Q. And he followed you where? A. Hae came the back way into the black,

smith shop, and I was through then ; I just bad the drawer open.
Q. That is all you know about it? A. That is about all.

FRANK CRUMP sWOrn.
Exanined by &r. McCarthy

Q. You desire to ask for protection, do you ? A. Yes.
Q. Do you remember the polling day last February ? A. I remember the day

but not the date.
Q. Did you vote on that day ? A. Yes.
Q. Where did you vote ? A. On Queen Street, I think it is.
Q. In Chatham here ? A. Yes.

YesQ. We are speaking of this election betweon Mr. Campbell and Mr. Smith? A.

Q. Did you get or were you promised any money?
Mr. Cassels.-There is no charge, I find, in regard to this witness.

By .Mr. McCarthy :-
Q. Do you know Mr. Hendershot ? A. Yes.
Q. Did you see Mr. lendershot on polling day ? A. Yes.
Q. Where did you see him ? A. Ie came to my shop where I was working.
Q. Where is your shop ? A. It was in my blacksmith shop in rear of the Ran-

kin House.
Q. At that time were you working in William Dalton's shop ? A. Yes, La waa

working in the wood shop and I was working in the blacksmith shop.
Q. Do you know Samuel Vanstone ? A. Yes.
Q. He was working in that sbop ? A. Yes.
Q. Did you see Heondersbot there that day? A. Yes.
Q. Did you see him speaking to Vanstone? A. No.
Q. Do you know of any m oney having been paid to him or left for hia by Hen-

dershot ? A. No.
Q. Did you see any ? A. No.
Q Do you know anying about money that day ? A. Yes.
.Mr. Cassels.-Now I object.
Mr. .Mcarthy.-I would ask for leave to amend to include this man's name.
Mr. Cassels.-I submit it should not be granted. I will give your Lordship

authority for it-two or three reasons for it. As I pointed out, the question of
bribery Dy an agent without the knowledge of the respondent is practically con-
ceded. The purport of these charges is simply to show the same things. There ia
no personal charge alleged o Mr. Campbell. It is simply inquisitorial.

The Vourt.-I think it is a substantial reason that the clection is practicany
voided.
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Mr. 3cCarthy.-It depends on the amount of this evidence as to the extent to
which Mr. Campbell is implicated. We have one charge against Mr. Campbell
which Mr. Campbell will be called on to explain. lie says ho gave Mr. Smith a
1hundred dollars for Mr. Flint, which Mr. Flint never got. I am showing there was
a scheme of bribery. I think I have shown it with regard to the man in the barn;
and I think I am now going to show it equally clearly that this man, Mr. Hender-
hot-

The Court.-I do not think I will allow this charge to be added.

JOHN RENDERSHOT sworn.
Examined by Mr. McCarthy:-

Q You took some part in this last election between Mr. Campbell and Mr.
Smith ? A. Yes.

Q. You, yourself, busy on polling day ? A. Not very.
Q. Did you pay any money on that day ? A. No.
Q. Leave any money for anybody ? A. Yes.
Q. Who for ? A. Mr. Vanstone, I believe.
(The witness here abks for protection.)
Q. You left money for Vanstone ; for what purpose ? A. To vote.
Q. low did you leave it? A. I left it in a book or desk; I do not know which

it was.
Q. How did you come to do that ? A. I had some money bot on the majority

in town and I wanted to win it; that was all.
Q. Was that the only money you paid that day ? A. Yes.
Q. Or promised that day ? A. Yes.
Q. Do you know Frank Crump ? A. Yes.
Q. Did you pay him any ? A. Not that day.
Q. iow soon after the election did you pay him? A. It was after the election;

I would not say.
Q. How much ? A. Two dollars.
Q. Anybody else ? A. No.
Q. Whose rnoney was that ? A. My own.
Q. Whom d id you get i from? A. I cannot tell you who I got it from. It

Vas My own money.
Q. Did you get any money from any person to spend in the election? A. No.
Q. To spend in bribory ? A. No.
Q. Did you get this money back from any person ? A. No.
Q. Did you ask for it? A. No.

CAIIRGE 42a.

Q. You are a livery stable keeper ? A. Yes.
Q. How many rigs of yours wore out on polling day ? A. I could not tell you.
Q. low many do you think; half a dozen ? A. I do not know.
Q. Would there be more than half a dozen or less than half a dezen ? A. I do

-mot know how many were out.
Q. Was there more than one? A. Yes.
Q. More tfan two? A. I think there was.
Q. More than three ? (No answer.)
Q Were they hired ? A. Some of them were.
Q. Who by ? A. Mr. Gardner, I think, had one out.
Q. A hired one ? A. Yes.
Q. Who else ? A. I think that was all.
Q. low many were there out? You have told me of three; who hired the

other two ? A. Some wero hired and some were not hired.
Q. Who were driving the other two? A. I could not tell you.
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Q How did you come to let them go out? A. They were out before the
election day, and did not return.

Q. Did you charge the election day? A. I charged for those that were out,
that went out that day.

Q. You say they were out before the election day ? A, les.
Q. Didn't corne in ? A. Yes.
Q. When did they go out ? A. Some of them were out a day and some two

days before the election.
Q. Who had them out ? A. I could not tell you now who had then out.
Q. Iad you any election bill against Mr. Flint or against Mr. Campbell, any

livery bilt ? A. Yes.
Q. Did yon charge for these horses to Mr. Flint or to Mr. Campbell; did you

charge for them for election day ? A. I do not think I did.
Q Will you swear you did not ? A. No, I will not swear I did not; I do not

think I did.
Q. How many of your rigs had they ont, single or double horee rigs, whether

they were taken out that day, or before or after it, how many had they? A. I think
there were a couple.

Q. Were they taken ont on that day or were they taken out prior to that day
and kept ont ? A. Out prior to that day.

Q. Both of them? A. I think so.
Q. And kept out? A. Yes.
Q. D, you know who had them ? A. I think Mr. McCormack had one.
Q. What is McCormack's name, Sam. McCormack ? A. I think so.
Q. Who had the other ? A. I could not say.
Q. Did you hire those two teams to Mr. Campbell or to Mr. Flint ? A. No.
Q. Whom did you hire them to? A. I did not charge them to anybody.
Q. Why not ? A. Well, I understood I could not charge for them on election

day.
Cross-examined by Mr. Cassels :

Q. This Gardner team, don't you know ho drove out to vote for Mr. Mills in
Bothwell ? A. Yes, I know he went there. It was not for Mr. CampbelIl' election.
That went to Chatham township.

Q. That is where Mr. Mills' election was being held ? A. Yes.
Q. None of these others were paid for? A. No.
The Court.-Have you any more evidence on charge nine, Mr. Cassels ?
Mr. Cassels. -No.
The Court.- Charge nine is proved as far as bribery is concerned.

SIERIFF MERCERt, recalled and examined.
By Mr. McCarthy:-

Q. Have you been able to find the papers ? A. I cannot find the vouchers.
Q Have you been able to find anything at all ? A. I have nothing but the

summary publfshod in the Banner.
Q. Have you the summary that wais published ? A. Yes. (Produces.) I have

One voucher; that is all I can find. (Summary foots up $i,116.88, including $112 of
personal expenses.)

Q Whieh voucher have you there? A. Mr. Campbell's certificate.
(Certiflcate that personal expenses were $112.)
Q. Have you any idea what has becorne of them ? A. I have not. My election

clerk has been taken ill. I only got my subpæna yesterday. He has been conifined
to his bed three or four days.

Q. Is ho not well enough to be seen on tho subject ? A. I suppose ho is.
Q. ilave enquiries been made of him a4 tu whether he knows anything about

them ? A. [ have not seen him to ask bim.
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Q. Were they handed to you or to him ? A. That I do not recollect; I rather
think they were handed to him.

Q. Then it is possible when this gentleman is well we shall be able to get
them ? A. Yes.

Q. Do you know where they ought to be ? Is there ainy particular place I
the office where they should be ? A. No. We have had two elections so close
together that all my Sheriff's papers have got mixed up.

Q. D. you think they have been taken from the office? A, No. This that I
produce is the abstract furnished with the vouchers*nd publisbed in the papers.

Cross-Examined by Mr. Cassels:-
Q. You never got a subpæna before yesterday ? A. No.
Q. Nor were requested by the petitioner to get them before yesterday ? A.

No.
Mr. McCarthy.-Upon that material I ask your lordship now to amend. It

now appears there his not been so much money acounted for as Mr. Campbell ex-
pended in the election, taking %lr. Carpbell and Mr. Flint together. I ask to
ameni by adding that money has been given to Mr. Smith to be used in bribery.
We find a cheque produced by Mr. Campbell which he says was intended to have
been sent to Mr. Flint. It does not appear to have reached Mr. Flint.

The Court.-That I would not be certain about; Mr. Flint is not very positive
about it.

Mr. Cassels.-If there is any possibility of bringing the matter to a close; or if
the Smith charge is a single one, not to be extonded out, that we can try in Toronto
with the balance of that other charge, I have no objection to its being added. I do
not think we ought to be put to the expense of an adjournment in this regard.

The Court.-I think there is some primafacie ground for allowing an amendment
of that kind. I say that not as attaching anything to the respondent, but as meaning
that there is something there ought to be some explanation about. I think the
amendment will have to be allowed.

Mr. McCarthy.-The section 1 apply under is 69. I do not propose to give
evidence of any further charges unless the personal charges.

The Court.-Then the case stands over for further evidence in these two
charges; that is, with regard to Tetrault and Smith.

Mr. McCarthy.--I have not yet abandoned the matter with regard to the colored
man to whom the $5 was paid. There were two colored men to whom money was
paid. I submit Flint has been clearly guilty of bribery with regard to that payment
to Spencer Curtis. I propose to argue that against both Flint and the respondent.
As tar as fHadley is concerned ho has admitted the bribery. As far as the agency is
concerned I think that is equally plain ; but that is a matter of no consequence. In
a similar case, the Durham case, Baron Bramwell expressed no doubt as to agency.

The Court.-Canvassing and bringing up voters to the polls is no doubt sonoe
evidence of agency; it requires very little more.

Mr. McCarthy.-The circumstances of this case, I take it, establish agency.:
2 0. & H., 137. With regard to Cartis the payment of the 82 is ad mitted, and
of course the agency of Mr. Flint cannot be disputed. That the payment of the
S3 was as clear a case of bribery as ever was established appears to me to be
beyond controversy. As to the payment to Jackson the evidence must have convinced
your lordship that that was a colorable payment. Which account we are to aceept,
Mr. Flint's, Mr. Jackson's or Mr. Campbell's I do not pretend to decide ; it is for
your lordship to judge. It is utterly i:npossib!e for your lordship to come to
auy other conclusion than Jackson was a lose fish of the first order ; and I wonld
ask your lord-hip to come to the further coaclusion that the man's character as an
elector anud as a man could not have been unknown to Mr. Fiint and Mr. Campbell.
According to his own account he did not do anything more than ho would have
done if ho had not been paid. If your lordship sanctions the payment of such men
as canvassers you will wipe out the Corrupt Practices Act.

The Court.-You had botter address that agument to the Supreme Court.
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Mr. .McCarthy -There is a case later than the one your 1oidship refers to.
Mr. Cassels.-The Berthier case.
Mr. McCarthy -In that case of Gibbs there was no unanimity among the judges

on the point.
The Court.-It is quite open to you to argue that paying canvassers is a mode

of bribery.
Mr. McCarthy -That is all I am doing. Is this a man Mr. Campbell could

honestly have believed could influence anybody to vote ? I ask, in the second place,
is this payment in advance one that the court is going to sanction ? I ask also was
any account ever presented ? At the time there could not have been more than $3,
at all events, due. It is not pretended that the sum of 85 was paid on account of
services; the pretence is that it was paid on account of expenses. That contention
is not borne out. It was not included in the account of expenses afterwards.

Mr. Cassel.-As to canvassers I would refer your Lordship to the Berthier case.
The Court.-llave you the case ?
Mr. Cassels -No, but I have the Lennox case, which i; the same. In the Ber-

thier case the point is conclusively set at rest. 9, Supreme Court Reports, 107.
With regard to this five dollars, my learned friend asks you seriously, in a case of
this nature, involving not merely the penalties to Mr. Flint, but involving the candi-
date, not to accept the statements that have been made as to that, but to draw an
inference from Jackson's employment. If you put Jackson's statement aside youi
have Mr. Campbell's and Mr. Flint's. If Campbell has a right to employ canvassers,
this man was a well-known Reformer. He had been going around with Mr. Camp-
bel, and Mr. Campbell made that bargain with him. It is proved he was working
there the number of days, and it is sworn a dollar a day is not an unreasonable
charge. The whole circumstance is explained. The fact is the man came and made
a charge for more, but it was not allowed. lu the case of Curtis there was the pre-
liminary promise by him. Then the only other point is as to the agency of Hadley.
(Continues speaking while the reporter, by direction of his lordship, is referring to
his notes.)

The Court.-It seems to me I should find the work Curtis did was in conse-
quence of a previous agreement he had with Flint. To dispose of that case I would
say as to the employment of canvassers (applying what I say now to this case, and
to Jackson's case and Reeve's case-all the cases of canvassing), that it is certainly
a most dangerous thing to do; that it becomes especially dangerous when it
is found to be done in connection with persons who are not very well off,
and to whom the payment of smail sums for canvassing might be enough
to induce them to vote on the side on which they were paid. 1 think it is a
dangerous thing to do, and for that reason might in many cases, with very
little else, lead the judge to the conclusion that the employment of such people
as canvassers was merely colorable and to secure their votes. But on the whole I
do not feel I am justified in finding that with regard to Curtis or Jackson. With
regard to Curtis, I find that the canvassing was done in consequence of a previous
arrangement; and I do not think I can disregard the evidence of Mr. Flint; that is,
to the extent of doubting what he said in stating that he employed Curtis for the
purpose of canvassing. J think it is a case in which suspicion might be very justly
aroused ; and I will not say my own mind is perfectly free from suspicion ; but a
judge, in disposing of a case of this kind, if his conclusion is adverse to the person
charged, must come to a conclusion which taxes the person with the commission of
a crime. I confess J am not prepared to dieregard the oath Mr. Flint has pledged
as to the reason why Jackson was employed. I do not think I can hold so far to
my suspicions as to find the employment of Curtis was bribery. So with regard to
Jackson. Jackson certainly went out in the first place with Campbell, at his request
apparently, to introduce him to his colored friends and the colored voters, but
Subsequently found he could not spend so much time, and, if I am to believe Mr.
Campbell-and I confess I have no more reason for disbelieving him on that point
than for disbelieving Flint,-Curtis agreed with Mr. Campbell he would continue to
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canvass for the payment of one dollar a day; and something of the same kind was
said to Mr. Flint. The evidence does not bang together in all particulars; and I
suppose one would not expect it. So I muet find there was an arrangement between
Campbell and Jackson that Jackson was to canvass for the sum which Campbell
spoke of. Then Jackson was paid five dollars. Certainly he was paid that on the
occasion of his going out to the village of Shrewsbury; but at that time, it
seems to me, he had earned the money he was to be paid by Campbell as canvasser;
and it might not have been present in Campbell's or Flint's mind at the time how
much Jackson had earned; but I think probably it occurred to them that this was
not the first occasion they employed Jackson on which he was to be paid, and
that that made them less careful as to what they paid him. I feel I am
bound to regard e7idence of that kind with very great care; because if I find
this five dollars was paid as a bribe to Jackson, it involves the disqualification
of the respondent; and every judge who has ever had to deal with a case of the sort
bas always scrutinized the evidence with the greatest care, and has leaned towards
that view of the evidence which would not lead to disqualification. Therefore I find
that these two sums were paid, as the witnesses say, for canvassing. With regard to
Hadley I think the decision in the Ontario case must lead me to the conclusion there
is not enough evidence to find that Hadley was an agent. The only evidence of
agency is that he drove this rig on election day, and that he was seen once or twice
in one of the committee rooms. He did not appear to be takîng any part in the
work of the committee; and there is no doubt from what the witnesses have told ns
that persons other than the persons actually engaged in the committee were in the
habit of going into those rooms. He may have gone in, being a member of the
party, as a mere matter of curiosity. I cannot at all events trace any employment
of him by any one member of the committee. He went out at his father's sugges-
tion, and I must say I do not attach very much weight to what his father says. I
must say I think his father knew he was going out to drive voters for his father's
party. But not being able to fasten young Hadley as being connected with the
committee or employed by anyone connected with it, I do not think that I can find
that he was acting as an agent. I find he went to the committee rooms and asked
if there was any money going, and Flint very properly told him there was no money
going. Notwithstanding that he gives this money on his own account. Afterwards
we find him dealing with somebody who was not an agent and being privy to a bribe
with somebody else. However I do not think any evidence has been given suffioient
to connect him with anybody for whose acts the respondent is responsible. There-
fore I find he was not an agent, and so far the respondent was not responsible for
his acts. But the election muet be voided, although it is unnecessary yet to declare on
what ground. Consequently I will not make any order until the case is concluded.

Mr. McCarthy.-I ask for summonses against Charles Hadley and McGoldrick.
Case adjourned to be resumed at Chatham on 15th November.

CHATRAM, 15th November, 1887.
The case was resumed to day pursuant to adjournment; W. R. Meredith, Q.C.,

and Mr. O'Neill appearing fer the petitioner; and Mr. William Lount, Q.C., with
Mr. Christie appearing for the respondent.

FA&sER WESTCOTT, sworn and examined.
By Mr. -Meredith:-

Q. You are the book-keeper in the establishment of Campbell, Stephens &
Co. ? A. I do most of it.

Q. When did you enter their employment? A. In September four years ago, I
think.

Q. And have you been employed there continuously since that time? A. No;
I went away for three months and then came back again.
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Q. At all events for the last year and a-half you have been continuously in their
employment? A. No, I have not; I was away in June, July and August of this
year, and did not think I was coming back again.

By the Court :-
Q. He was in the employment of this respondent during and shortly before

and af ter this election ? A. Yes.
By Mr. Meredith:-

Q. What is the system of book-keeping in your establishment, single or double
entry ? A. It is all single entry.

Q. What are the books kept in connection with the business ? A. They are the
day-book, ledger and bank-book.

Q. Is this the day-book (produced)? A. Yes, my blotter.
Q. This is the ledger (produced) ? A. Yes.
Q. And this I think you call the bank-book (produced) ? A. Yes, that is a

copy of the bank-book that the bank send to us. This is my copy of it.
Q. Made after you get the cheques returned? A. Partially, and partially

before.
Q. Then, as I understand you, so far as you have the payments made by the

bank on account of the firm you enter them in the book as you go along ? A. I
enter most of them from the stubs of the cheques.

Q, Then at the close of the month if you found choques of which you had no
entry ? A. I take them from the cheques themselves which are returned to me
from the bank.

Q. Of course you keep tbe stabs of the cheques? A. No, we do not.
Q. I thought you said you took them from the stubs ? A. I take them from

the stubs in the first place, and then I check them over when I receive the choques.
Q. When are the stubs destroyed ? A. They are destroyed after the bank

balance is found to be correct, to agree with my book.
Q. Have you made any search among the books and papers of the concern for

the stubs and cheques of last winter ? A. No, because they are given out to the
grain men to use for grain tickets.

Q. Do you keep any cash- book? A. No.
Q. Have you any account with a man by the name of Joseph Brown in your

books ? A. I do not recollect. There are two or three Joseph Browns.
Q. Do you know a man named Joseph Brown ? A. I know one Joseph Brown

by seeing him.
Q. What does he do? A. I do not know whether ho does anything or not.

He was a tall man. I do not know whether he is a farmer or not. I do not know
what ho does.

Q. Is he a timber dealer, a tall man ? A. I think he is.
Q. Do you know any other Joseph Brown ? A. No, not that I recollect.
Q. Is there any account in the books with Joseph Brown ? A. I could not tell

whether it was with that man or not.
Q. With any Joseph Brown ? A. There does not appear to be any in the book.
Q, Will you look at page 391 of your bank-book ? Aie the entries on page 391

in your handwriting? A. Yes.
Q. Who are the red ticks made by ? A. The red ticks were made by me when

I received the books back froin the bank to know that they agreed with this book.
Q. I would judge from the way you have made the entries for the month of

February that down to about the 28th you have made the entries of your chequea?
A. Yes.

Q. And that for the next month you have got in the cheques from the bank and
entered the rest from the cheques themselves? A. Yes.

Q. That figure "3 " represents the third of February, does it ? A. Yes.
Q. All the cheques from that entry of the third of February on page 391 appear

to have been entered from the choques themselves ? A. Yes, but they may not
have been after that date.
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Q. But they would have been entered from the choques themselves ? A. Yes, so
I think.

Q. 1 see amongst them there is a choque, self, A. Campbell, $40; $-25, self, O.
J. DoIsen ; 8220, self, A. Campbell; $20 1, J. B. Flint; $200, D. Smith; 8$00, Joseph
Brown. I suppose it would have been your duty as book-keeper, upon receiving
these choques and making the entry here to charge them to sorme accouut ? A. No,
it would not, because I would take it for granted Mr. Campbell and Mr. Stephena
would know of them when they gave them.

Q. Would you make no enquiry ? A. Sometimes I would and sometimes I
would not, unless it struck me it was one that wanted some explanation.

Q. Do you recollect that you did make any enquiry about those choques_? A.
No, I do not.

Q. Why not ? A. Every month they came in, more or less.
Q. I sce in the month of January there were two of them apparently that came

in? A. Yes. Mr. Stephens 3hecks them over at the end of the month with the
ledger, and gees that they are all chirged.

Q. In December there does not appear to have been more than one? A. No,.
Q. November 30th, there are just two thore? A. Yes. Sometimes Stephens

issues cheques at Halifax or in the North-West.
Q. Was he in Halifax or the North-West during the month of Febraary ? A.

No, ho was at home.
Q. Did you know anything about an election account? A. No.
Q. Or about choques having been drawn upon that account? A. No.
Q. Did you get any information from Mr. Campbell or hie par tner about it?

A. No.
Q. Were there any charges made to Mr. Campbell's personal accouat, with

regard to any election expenses ? A. Not that I am aware of. 1 would not know
whether they were his election expenses or the expenses of bis house.

Q. This one, self, A. Campbell, wouldn't you charge that, in the ordinary
oourse, to Mr. Campbell's account ? A. Isn't it charged to bis account ?

Q. I think not ? A. If it was not charged to his account, there was a couple Mr.
Campbell said ho would look over afterwards and have them charged.

Q. What bas become of that choque of Joseph Brown's? A. That is more than
I can answer for.

Q. What do you do with the choques after you have checked them over with
this book? A. Give them to Mr. Stephens and ho checks them off with the ledger
to see that they are properly charged.

Q. Then I suppose each month's cheques were filed away by themselves ? A. Yes.
Q. And can you give any reason why that choque only amongst them is missing?

A. It ought to ho there.
Q, And you can give no reason why it is not there ? A. No. Of course there are

a great many choques to look over; some months there are 1,30.
Q. Do you find the $220 charged to Mr. C ampbell's account ? A. No.

Cross-examined by Mr. Lount :-
Q. A large amount of money was chequed out by Campbell & Co. each

inonth ; how many choques do you say a mon th? A. I eannot say ; in the month of
October sometimes there may have been 1,300 choques.

Q. I understand that a large amount is chequed out to grain sellers? A. Yes.
Q. As much as three or four hundred dollars to one man ? A. Yes.
Q. And where cheques go to a grain seller they were usually made payable to

bearer, weren't they? A. We generally kept all the cheques when we receivel
them back from the bank.

Q. I understand those payable to bearer when they came back were not kept
at alli, because they were not receipted ? A. They were kept.

112

A. 1888Appendix (No. 2.)81 Victoria.



DAVID SMITH SWOrD.
Q. Where do you reside? A. Township of Raleigh.
Q. I believe you were an active supporter of Mr. Campbell in the last Dominion

election ? A. I supported Mr. Campbell.
Q. Had you anything to do with any money in connection with the election ?

A. I drew $S00J from the bank.
Q. From which bank ? A. From the Bank of Commerce, I think.
Q. For what purpose? A. Mr. FI:nt asked me to go and draw it.
Q. Who is Mr. Flint? A. Mr. Fiiat is the Secretary of the Reform Associa-

tion, t believe.
Q. Where were you when he made the request that you should ? A. I was in

the committee room.
Q. Who were there? A. There were a large number of persons.
Q. Was Mr. Campbell there ? A. No.
Q. Was it talked of openly, publicly before the committee, or was it disoussed

in a private room ? A. No, it was not discussed privately.
Q. Had you but the one room for your committee? A. Thare were other small

rooms there.
Q. Were you in the committeeroom or in the small one ? A. I was in the large

one.
Q. Do you remember what day of the week it was ? A. I do not.
Q. HIow many days before the election ? A. I could not say.
Q. Why should you be asked to get these moneys fr om Campbell ? A. Mr.

Flint came to me and said he wanted me to go to see Mr. Campbell, to get $200
from him, as he had not time to leave the room.

Q. What for? A. I do not know; I did not ask the question.
Q. You did not ask the question what it was for, and had no idea ? A. I had

not.
Q. Did yo suppose it had anything to do with the elections ? A. I supposed

Mr. Flint waLted it for some purpose connected with the election.
Q. Did you ask him what it was ? A. No.
Q. Did yon want to shut your eyes so that you would not find out what it was

wanted for? A. .No.
Q. Did you get any instructions in what bills you were to get the money ? A.

I was to get it in small bills.
Q. You got instructions to get it in small bills ? A. Yes.
Q. Did you get the instructions in writing ? A. No.
Q. How many of the particular denominations were you te get ? A. Nothing

said about that.
Q. Had you brought iu a report the day before from Raleigh ? A. I do not

think I had.
Q. lad there been any discussion about moncy being wanted in Raleigh ? A.

Not that I know of.
Q. Did yon discuss it with anybody ? A. I did not.
Q. Had the committee discassed the need of money there ? A. Not that I

know of.
Q. Or not that yon heard froin anybody ? A No.
Q. Raving got this request from Mr. Flint, what did you do ? A. I went out

te find Mr. Campbell.
Q. Did you find himn ? A. Yes, I found hlim on the street
Q. Thcu what did you do ? A. i gave Mr. Campbell a little note from Mr.

Flint, I thiink.
Q. Mr. Ffint gave you a little note from Mr, Flint to MŽ. Campbell ? A. Yes.
Q. Was it in ha envelope ? A. No.
Q. Did you read it ? A. 1 think I did.
Q. Can you tell us what it said ? A. I think it was asking Mr. Campbell for

$200; I think that is all.
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(Note called for; not produced.)
Q. Having delivered that to Mr. Campbell, what took place between you and

him ? A. We went to the bank together.
Q. Surely there must have been more than that before you went to the bank ?

A. There was not.
Q. You did not talk about it at all ? A. No, just crossed the street to the bank.

We may have talked, but I do not recollect that we talked about the election.
Q. Had you seen Campbell before that day ? A. No.
Q. What time of the day was it ? A. I think it was about three o'clock.
Q. What was the purpose of your going in that day ? A. I do not know that I

had any particular purpose. I came in almost every day.
Q. Where was the first place you went that day ? A. I could not say.
Q. Did you walk or drive in that day ? A. I cannot say.
Q. How f ar do yon live from the town ? A. About two miles and a half.
A. lHad you a meeting of the committee the day before? A. I could not say.
Q. Were you at any meeting of the committee the night before ? A. I could

not recollect.
Q. Will you undertake to say you did not ? A. No.
Q. You generally have a pretty good memory, haven't you? A. Yes.
Q. Well, were you at any meeting the night before ? A. I do not know whether

I was or not.
Q. Were you at a meeting within two or thi ee nights ? A. I attended a number

of meetings; I could not say.
Q. Were you at a meeting within two or three nights of this visit to Chatham ?

A. 1 could not say.
Q. lad you got a list of the doubtful voters ? A. No; I do not think I bad.
Q. Cannot you do any better than that ? A. No; I cannot. I made out a list

myself.
Q. Did you or anybody else, the committee or anybody else, make out a list of

the doubtful voters in Raleigh? A. The committee did not. I did myself.
Q. Was it in writing ? A. Yes.
Q. What did you do with it? A. I kept it in my pocket.
Q. Where is it now? A. I do not know.
Q. How many were on it ? A. I cannot tell you.
Q. Were there ten or twenty or fifty ? A. I could not tell you.
Q. Were there as many as fitty ? A. I could not tell.
Q. Can you tell within thirty ? A. No.
Q. What is your business ? A. Farmer.
Q. Your early education been neglected, or are you a pretty good scholar? A,

I cannot say.
Q. You met Campbell, and without any talk at ail, by some mesmeric action

you got across to the Bank of Commei ce? A. Went right across to the Bank of
Commerce.

Q. And nothing passed between you about this money ? A. I do not think there
was a word.

Q. Had you any bad news that day ? A. No.
Q. Then you went to the Bank of Commerce, and then what happened ? A

Mr. Uampbell drew the cheque.
Q, At the bank counter ? A. Yes.
Q. And whom did he mae it payable to ? A. I think he made it payable te

me.
Q. You intended to get the money in the bank, didn't you? A. Yes.
Q. Will you tell me how the cheque was made payable ? A. I do not know

whether it was to myself or order; I think it was.
Q. If you were going to draw the money in the bank there why didn't Mr.

Campbell draw it himself ? A. I could not tell you.
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Q. Campbell knew as well as you that the $200 yon were simply to take over
to the committee rooms to Mr. Flint ? A. Yes.

Q. Was anything said about who the choque was to be payable to ? A. The
choque was to be payable to me.

Q. Who said that ? A. I think Mr. Flint said the cheque was to be made
payable to me.

Q. Said that to you, or said it in the writing ? A. I could not say; I am not
sure.

Q. Was there any talk about who the cheque should be payable to ? A. Pay-
able to me.

Q. Who was that talk with ? A. Mr. Flint.
Q. Then there was talk about it ? A. Yes.
Q. Where ? A. At the committee room.
Q. Who was by? A. I do not know that any person was by.
Q. Why was it to be made payable to you ? A. Well, I was to draw the money

upon it.
Q. If you were to go to Campbell and get the money why shouldn't Campbell

draw the money and give it to you ? A. I could not answer that question.
Q. At all events Mr. Flint's instructions were to have the choque payable to

you ? A. Yes, or order.
Q. Was that in the writing ? A. I do not know.
Q. Then how did Campbell come to draw the cheque to your order ? A. I do

not know.
Q. Did Campbell stay until yon drew the money ? A. I do not recollect; I do

not think ho did.
Q. You mean to say no question was asked by Campbell of you, nothing was

said by you to him of the purpose this choque was required for? A. Not at all.
Q. To whom did you present the cheque ? A. I presented it to the teller at the

bank.
Q. What is his name ? A. I do not know.
Q. Did you tell him what kind of bills you wanted ? A. I told him I wanted

small bills.
Q. I believe you got fifty twos and one hundred ones ? A. I do not recollect.
Q. I see on the back of the choque in the teller's writing fifty twos and one

hundred ones; is that about right ? A. I could not say; they wore small bills.
Q. It was a pretty large bundle ? A. Pretty large.
Q. What did you do with it ? A. Put it in my pocket.
Q. What did you do with it ? A. Carried it over to the committee room.
Q. Whom did you find there ? A. Found Mr. Flint.
Q. Anybody else ? A. Thore were a number of persons in thore.
Q. Can you tell anybody else who was there ? A. I cannot tell anybody else.
Q. What did you do with it ? A. I gave it to Mr. Flint.
Q, Did you get no reason ? A. No, I got nothing whatever.
Q. What did Flint do with the money ? A. Put it in his pocket.
Q. How much of it did you take away ? A. I did not take ary.

The Court: -What day was this ?
.Mr. Meredith:- 19th of February. (To Witness) The clection was on the 22nd,

wasn' it ? A. I ihink it was.
Q. How much money did you get from the committee roorn ? A. I never got any.
Q. You swear you got no money from anybody, from the comrnittee room or

anywhere. A. I received no money from the committee roon or anybody.
Q. Did you pay out any moncy ? A. No, flot for the Dominion election; I

subscribed two dollars and a half for the Local.
Q. Did you see Campbell about this cheque before the previous trial of this case?

Q, Did you have any discussion of this matter ? A. Yes, we had.
Q. But be fore that ? A. 1 do not recollect any conversation with Mr. Campbell.
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Q. Had you any talk at all with MIr. Campbell about this cheque until the one
you have just referred to ? A. I do not recollect any.

Q. Who was it came out to your place to see you about this choque ? A. There
was nobody came.

Q. When did you first hear that you were charged in connection with this $200 ?
A. I got a subpœena to come to court.

Q. Whon ? A. I think it was two or three weeks ago Thursday evening.
Q. Bsfore that had anyboly seen you in Mr. Campbell's interest ? A. No.
Q. Had you seen about it in the paper ? A. No.
Q. Having got the subpæna did you go to see Mr. Campbell ? A. No.
Q. Have you got the subpoeia with you? A. No. Yes, I thinkI have too (pro-

duces).
Cross examineI by Mr. Lount

Q. As I understand you were at the committee room, and Mr. Flint wanted yoa
to go to see Mr. Campbell and get some money? A. Yes.

Q. And ho gave you a note to Mr. Campbell ? A. Yes,
Q. And you went and saw Mr. Campbell ? A. Yes.
Q. And you got this cheque from Flint ? Yes.
Q. You got the cheque cashed ? A. Yes.
Q. And you took the money and gave iL to Mr. Flint ? A. Yes.
Q. And you never got any of that money ? A. Not a cent.

By the Court :-
Q. You do not feel disposed to recall any of your evidence, anything you

have said ? Mr. Flint told us on the last occasion that to the best of his recol-
lection ho did not get the amount of this choque. You have no doubt of it ? A. Not
a particle of doubt.

CHARGE 1.

JOHN O'NEILL sworn and examined.
By Mr. Meredith :-

Q. Where do you reside ? A. Township of Raleigh.
Q. Do you know Mr. Tetrault of Chatham ? A. Yes.
Q. What is your occupation? A. Farmer.
Q. Are you a married man ? A. No.
Q. Where do you live ? A. With my father.
Q. On what lot ? A. 17 in the 9th concession.
Q. You have a brother named James ? A. Yes.
Q. Does ho live with you, too ? A. No.
Q. Where does ho live ? Is h a married man? A. Yes.
Q. Where wcre you on the second of November last ? A. I could not say.
Q. Try and recollect ? A. Probably in Chatham.
Q. The day of the trial, the second of this month; where were you then ? A.

I think I was home.
Q. How did you come to say you were in Bay City? A. I did not say so.
Q. Did you tell anybody to say so ? A. Yes.
Q. Whom dd you tell to say that? A. I told my father to say so.
Q. Did you expect him to swcar o it? A. No.
Q. And the story to ho told, that you agreed to be told, was that you had gone

to Bay City? A. Yes.
Q. What was the object of that ? A. I did not want to come to court.
Q. You knew that you were wanted at court ? A. Yes.
Q. And you did not want to come to court? A. INo.
Q. Who s'w you with reference to keeping ont of the way? A. I do not know.
Q. What do you mean by that ? A. I do not know the person,
Q. Some person came ? A. Yes.
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Q. Did he teli you who Le was ? A. iNo.
Q. When did he come ? A. In the afternoon.
Q. Of what day ? A. I do not know the date of the month.
Q. How long before the trial cpened ? A. 1 'think it was on the third.
Q. On the third ? A. I think so. I think it was the second day of the trial ho

came.
Q. Would you know the man arain ? A. I think so.
Q. Is he in court? A, No, I do lot know as I seo him.
Q. Have you seen him sirce? A. I mot him on the street last night.
Q. And did yon aSk him his name ? A. No.
Q. Did he teli yoU Lis ane ? A. No

By the Court
Q. Mr. Meredith asked you the question, was he in court ? You said you did

not see him. Is ho in court ? A. I do not know. 1 do not see him.
By ir keredith :-

Q. Take a look through the court ard see whether be is not bere ? A. I do not
see him.

Q. Take a look at each face and see if you sec him ? A. I do not see him.
Q. Was he a wbte man or a co!ored man ? A. He was a white man.
Q. What time of the day did he come ? z. It was in the afternoon.
Q. ld ho comàe alone? A.
Q. With one r two horses ? A, One herse.
Q What kir d of a horse was it? A. An iron grey, I think.
Q. What kird of a buggy ? A. An open buggy.
Q You Lad never secn the man befoe ? A. It seems I did ; I wo'uld not say.
Q. D d he lock like - lawyer ? A. No.
Q. What sort of a Iooking man was he ? A. A sml-sized man, a young fellow.
Q. What age ? A. I could not say; twenty may be, or may be more.
Q. How was ho dressed ? A. He had a long dress coat on him.
Q. And he tolid you you had better get out of the way ? A. Yes.
Q. Did le tay why? A. Yes.
Q. On account of this Tetraiult charge ? A. Yes.

. What d id yon say ? A. I said that I thought they were gong to bring me
up. Weil, ho said that he thought I had better get ont of the way.

Q. And you did get out cf the way ? A. Yes.
Q. And where did you go ? A. I went to my brother's.
Q. And hid away ? A. I did not hide
Q. Where did you stay ? A. In the house.
Q. You did not go? A. No.
Q. Did you kuow they were up there- lookirg for you ? A. Yes, afmer wards.
Q. You did noet let ther fird you? A. I dL ro- k.iow they were there till

afterwards.
Q. You met this young man lq't night on the street ? A. Yes.
Q. And what did he say to you? A. IL asked mie iftI was in on thLis trial, and

I saidl yes.
Q. Did you go to any office in town ? A. I went to a lawyer's iffice here.
Q. That is Christie & Lewis'? A. Yes.
Q. Who took you there ? A. I went alone there.
Q. How many times did you go ? A. Yesterday ?
Q. At ali? A. Twice.
Q. When was the first time ? A. The first time was before the trial.
Q. Did you tell him what was the matter with you ? A. No, ho asked me the

statement.
Q. If your name was in the charges ? A. No, Dot about the charges. Ie knew

there was a mistake made in the name of my brother.
Q. Your brother's name was there instead of yours ? A. Yes.
Q. Tell yon tben yo had botter keep out of the way ? A. No.
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Q. Did you go again into his office ? A. No.
Q. After you had seen the young man ? A. Yes.
Q. Did the young man tell you you had better go there? A. No.
Q. Who recommended you thon to go; who asked you to go ? A. I went of

my own accord.
Q. You had not seen anybody to talk to them about this matter. Did you go

alone the first time ? A. Yes.
Q. How did you come to go there ? A. I was told that he wanted to see me

about it.
Q' By whom ? A. Mr. James Dillon told me.
Q. James Dillon came to your place, did he ? A. Yes.
Q. And told you Mr. Christie wanted to see you? A. He said when I would

be in to drop in and see Mr. Christie.
Q. Do you recollect being in Tetrault's boot store ? A. Yes.
Q. In the month of December ? A. I think it was.
Q. How was the election running just then ; pretty hot; excitement ? A. Yes,

middling.
Q. Did you say anything, when yon were in Tetrault's, to Mr. Campbell? A.

Yes, Mr. Campbell came in after I was there. I and my sister were in there when
Mr. Campbell came in.

Q. What did you go in for ? A. To get overshoes.
Q. A pair of overshoes for yourself ? A. And for her.
Q. Did she remain with you? A. Yes.
Q. And you both left together ? A. Yes,
Q. Did you get a pair of overshoes ? A. Who?
Q. You? A. Yes.
Q. Did you pay for them ? A. No.
Q. What was the price of them ? A. Two dollars.
Q. Had you any talk about election matters when you were there ? A. Yes.
Q. With whom? A. Mr. Campbell.
Q. Mr. Campbell solicit your support ? A. Not for himsolf.
Q. He was working for Dillon then, was he ? A. He was speaking for Dillon.

He was asking me which party I was going to support.
Q. Did you tell him ? A. Yes.
Q. During the conversation did you tell him you would do al] you could for him

and Dillon ? A. Not that I remember.
Q. Will you swear yon did not? A. I will swear I do not remember it.
Q. Will you swear you did not mention that ? A. I do not remember.
Q. Will you swear you did not ? A. I will not swear it because I do not re-

member it.
Q. You will not pledge your oath you did not tell him ? A. No.
Q. Was there any talk about his giving you the overshoes ? A. Yes.
Q. Who said it ? A. I said it. I was fitting the overshoes on when he came

in, and I wanted him to pay for the overshoes for me.
Q. And I suppose you said if he did you would do all you could for him ? A.

No.
Q. Well, why should he pay for your overshoes ? A. I do not know that ho

should pay for them.
Q. Why did you ask him ? A. In a joke.
Q. And in a joke you told him if ;he paid for the overshoes you would support

him and do all you could for him ? A. No, I did not.
Q. Then in a joke you asked him if he would not pay for the boots? A. No.
Q. In -a joke ho said he would not ? A. Yes. fie did not say it in a joke ; he

told me he was a candidate and he durst not do it.
Q. Did you say it would be all right if it was charged to him? A. No.
Q. When you went in did you intend to pay for them ? A. No.
Q. You lett without paying for them ? A. Yes.
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Q. Had you the money to pay for them ? A. I do not just remember.
Q. Have you ever paid for them? A. Not yet.
Q. Have you ever had any talk since with Mr. Campbell about this matter ?

A. I just met him, and he asked me if I remembered the night.
Q. When did you meet him ? A. I met him last night.
Q. Where did you meet him last night ? A. In his office.
Q. How did you come to get there ? A. I went to see him.
Q. What did you want to see him about ? A. I wanted to see what he remem-

bered and how I remembered.
Q. And you compared how the two of you did remember ? A. No.
Q. You told him you came to find out how he remembered, did you ? A. No.
Q. Who was by when you were there ? A. Where.
Q. In Campbell's office ? A. Mr. Stephens.
Q. Mr. Stephens, his partner. And did anybod7 come to you to get yon to go

to Campbell & Stephens, or did you go of your own accord? A. He sent word that
he wanted to see me.

Q. Did this Jim Dillon come for that purpose ? A. No.
Q. Who came to tell you that; this boy that brought the message? A. No.
Q. Who then ? A. He was telling my father that he wanted to see me.
Q. When was that? A. Some time last week.
Q. Was this the first time you came into the town, last night, since you had

been hiding? A. Yes.
Q. And you went to see him ? A. Yes.
Q. When you went to see him, did he tell you he wanted to know what you

remembered about this thing ? A. Yes.
Q. I thought you told me your object in going was to see how he remembered ?

A. Well, I went to hear how he remembered, and he wanted to hear how I remem-
bered.

Q. When did it come into your mind that you wanted to hear what he remem-
bered ? A. When he sent for me.

Q. Were you sure then what you remembered? A. Well, I was sure of what I
could remember.

Q. But you were not sure of what you could not remember. Now, why
couldn't you have come like an honest man straight to the court and told your story ?
A. Well, it is a place I never care about coming to.

Q. What time was it you got to Campbell's office last night ? A. It was
shortly after six o'clock.

Q. And did he ask you what you iemembered ? A. Yes.
Q. Did he say this was a bad scrape yon had got into ? A. No.
Q. Did he say it was an unfortunate trouble you had got into ? A. No.
Q. Did he say anything about the Tetraults ? A. Yes.
Q. What? A. He asked me if I saw Mr. Tetrault's evidence.
Q. Did he go over Mr. Tetrault's evidence with you ? A. No, not the whole of

it.
Q. How much of it did he go over ? A. Be spoke of some of it.
Q. What was the some of it he spoke to you ? A. I cannot tel) you.
Q. You cannot recollect even that ? A. No. Well, he was just saying how

Tetrault swore that he had said to chare the shoes to him.
Q. Did he tell you any more ? A. And how his son swore that my sister was

not in; that was just about all.
Q. Did you tell him what you remembered? A. Yes.
Q. Did he tell you what he remembered ? A. Yes.
Q. od e tell you it was all a joke ? A. No, there was no joke about it, he

said, because he denied the charge.
Q. Did you tell him it was a joke ? A. Yes.
Q. And he said it was not a joke ? A. He did not say anything of the kind.
Q. I thought yon said he said it was not a joke ? A. No, I did not.
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Q. Then did ho say it was a joke ? A. I do not understand you.
Q. Did Mr. Campbell say, when you were talking last night, that what took

place between you and him was a joke? A. No, ho did not say anything at ail
about it being a j)ke.

By the Court: -
Q. Did your sister buy the rubbers ? A. Yes.
Q. Who gave her the money? A. I did. I think I did.
Q. What did you give ? How much money ? A. I think a dollar and a half.
Q. In what was it given ? A. I could not say.
Q. A five dollar bili ? A. I do not think so.
Q. A four ? A. I do not think it. I think it was just a dollar and a halif.
Q. You got a pair ? A. Yes.
Q. Why dida't you pay for thern ? A. I was not prepared.

Cross-examined by Mr. Lount
Q. Had you had any dealings widi Tetrault before this? A. Yes.
Q. Was that the place where you usually dealt ? A. Yes, most of the time. I

deal a good deal at Pweill's too.
Q. And did yon run an account with hin before that ? A. Yes.
Q. Do you recollect ever paying for any goods you got from Tetrault at the

time you got them ? A. Yes, I have paid for them at the time, and got them
eharged.

Q. You have done both ways ? A. Yes.
Q. So that your position with Tetrault was that you thought he would give you

credit, if you wanted it ? A. Yes.
Q. Never had any diffieuiy, I suppose, in that way ? A. Not at ail.
Q. Do you rocolieet whether, on that occasion, you had any more money than

the dollar ani a half that yoa 1 aid for your sister's ? A. I cannot remember.
Q. You weLt to Tetrauit's, you say, for the purpose of buyirg overshoes? A.

Yes.
Q. For yourself and your sister. And you have no doubt that your sister was

with you ? A. No.
Q. And you have no doubt she got a pair of overshoes ? A. No.
Q. And tiat you paid for them ? A. Yes.
Q. Who was it served her with the overshoes ? A. It was either Mirs. Tetrault

or her son.
Q. And who was' it attended you ? A. It was Mr. Tetrault.
Q. What part of the building did your sister go into; was it the same part that

you were in ? A. Yes, it would be un the other side of the shop.
Q. So that if your sister was there y o ng Mr. Tetrault should have seen her'?

A. Yes, it appeLrs to me it was hii that waited on her. i weuld rot swear positively
but it appears to me that it was hin waited on her, because his father waited on me.

Q. Were you bo h waited on ut the same time ? A, I think so.
Q. Aid waited on in the saie room ? A. Yes.
Q. Iow lonig bie you been in there beLoie Mr. Campbell came ?

By the Cour: :-
Q. Docs young Tetrault know his, sister? A. Yes, I think be does, because

they dcalt there before.
By Xr. Lount

Q. low loi g had you been in before Campbell came ? A. I could not say; a
few minutes, I think; a short time any way.

Q. And that was the first you had seen of Campbell, was it, that day ? A. Yes.
Q. Was it the first you had seen of him since the time he was nominated ? A.

Yes.
Q. You had had, therefore, no converEation with Mr. Campbell before going into

Tetrault's ? A. No.
Q. You say you were served by Mr. Tetrault, and Campbell came in ; what took

place immediately after Campbell came in ? A. I says, " ello ! Mr. Campbell,
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you are just the man I want to see ; election times, and you never maeo me a
present in your life, and I want you to buy me those overshoes.' So ho says, 4 No,
I cannot ; I am a candidate, and I cannot do anything of the .ort." So we talked.
The subject was dropped, and we talked about the clections and su-b matters; I
cannot just remember what.

Q. At tbe time you stated to Mr. Camipbell that ho had never mado vou a
present, and warned him to pay for those overshoes, and le answered Ànd sail he
could fnot do it, that he was a cardidate-wero the oversboes on you then or how ?
A. I had one on before he came in, I am sure; and I think I had tbem both on by
this time.

Q Do you recollect where your si-ter was at this tirne ? A. Yes, she was there
sitting on the bench over on that side of the shop, and I was on this side.

Q. What distance was theie between you ? A. There would be the breadth of
the shop.

Q. Would there be 20 feet ? A. There might be 2() feet. It would :ardly bo
20 feet ; I think 16 or 18 feet.

Q. Where was young Tetrault ? A. I could not say if he was not around with
my sister.

Q. When Campbell made that answer Io you, you say you got talking about
other matters and about election ; then what took place ? A. I asked him again if
ho was not going to pay for those shoes, and ho said no.

Q. Then what ? A. The subjeot went on again about one thing and another;
I do not just remember any of it ; I have a kind of short memory anyhow.

Q. Then did MIr. Carmpbell go away ? Alter my sister get served she carne
around the front, and Mr. Tetrault and Mr. Campbell and I were standing tailkirg,
and when she came around she came towards me, and I left the two and went to
meet her, and she and I were talking when Mr. Campbell wort out, and we bid good-
night, Mr. Campbell aind I.

Q. You spoko to Mr. (ampbel when he came, and said to him that ho Lad
never made vou a prcs-ent, that he ought to pay for tho-se shoes ? A. Yes.

Q. Campbell', answer wu, that he w a candidate and c)ul not do it ? A. YeC.
Q. You talked about romc matte s, and thea y)u rpeated it ? A. Yes.
Q And Mr. Campbell gave the same answer, and said no, he could not do it?

A. Yes.
Q. Was there ar.ythirg cite aid, or did Le go out the, ? A. That is all I

remember; it was drcpped.
Q. And be went out? A. While I was speaking to my sister ho went cat.
Q. You say it wls a joke; what do you mean hy that ? A I was just chaffing

with M r Campbell when he first came it o. çcr t îf the elections goi)g on.
Q, You wero junt chaffin g with imn ywhE i ou maude that rcimark ? A. Yos.
Q. How long di you rermain after Campb left ? A. I do rot think-after in

sister .unc I got through talkl:g we went ou and went hom e,
Q. And yon say you did n'o piy f r the sho-s ? A, No.
Q. And you are not able at the .r(scnt to say why not. If an a-count had been

rendered to you would you bave paid for thcm ? A. Yes, I would if I had had it
conveniert at the time. I wou:d no: disown the charge.

Q. Yon say Mr. Uampbeîl spoke to you last night at bis o wn shop in the presence
of Mr. Stephens ? A. Yes.

Q. What did Le say to yu. ? A. HIe just asked me if I rememabered anything
about the night, and I said yes, that I had a recollec'tion of it. He asked me what
I remembered of it. so I tokt him just as I have told you.

Q. Anything else ? A. No ; T.othing further.
Q. You say that ho mentioned to you what Mr. Tctrault had said about charging

it to him, and ho mentioned also what young Tetrault had stated ? A. Yes.
Q. With regard to your siter not being there? A. Yes.
Q. Are those the only matters ho mentioned with regard to the evidence of

Tetrault and son ? A. I think so.
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Q. Did yon hear M , Tetrault asking Campbell if they were to be charged to
him; or did you hear Mr. Campbell say to him that they were tobe charged to him ?
A. No.

Q. If those words had been used would you have heard them ? A. It appears
to me I would.

Q. You were near enough? A. I was near enough.
Q. Mr. Tetrault makes that statement. You say you did not hear such a remark

made ? A. No.
Q. By Tetrault to Campbell or by Campbell to Tetrault? A. No.

Be-examined by Mr. .Meredith;-
Q. I understand you to say you were engaged in conversation with your sister

when Campbell went out? A. Yes.
Q. Had you any account with Tetrault at this time; did you owe him anything ?

A. I do not remember,
Q. Have yon paid him anything since ? A. I have not; sometimes my father

pays the bills, and more times I pay the bills.
By the Court -

Q. Did you say "If Campbell makes it all right for these, I will take them and
wear them and vote for him? A. No; I do not remember.

Q. Did you or did yon not? Did you say to Tetrault, having these India rub.
bers on your feet " If Mr. Campbell makes it all right for these overshoes I will wear
them and vote for him ? A. I do not remember.

Q. The question I asked you is whether you did or not ? A. To the best of my
knowledge I did not.

Q. Then did Tetrault say in answer to that: " It is just as Mr. Campbell says ?"
A. No.

Q. Then Mr. Tetrault says that Mr. Campbell said: "Well, I guess you had bet-
ter charge them to me ? " A. I do not remember any of it.

Q. Do yon say no such conversation took place? A. Not to my recollection.

ARCHIBILD CAMPBELL recalled.
Examined by Mr. Lount :-

Q. You were at Mr. Tetrault's ? A. About what time ?
Q. About the 4th of December. Will you state what took place? A. I went into

Mr. Tetrault's for the purpose of buying a pair of shoes for myself; and when I got
in there there was a young man sitting on the lounge trying on a pair of overshoes,
and Mr. Tetrault was waiting on him.

Q. Did you know who that young man was at the time ? A. I did not. Mr.
Tetrault called him O'Neill afterwards. I knew him just like I know a great many.
They know me, and I had seen him at the mill, but where he lived or what his name
was I do not know.

Q. Was there any person else besides the young man? A. There was a lady
in the other side of the store, and Mr. Tetrault's son; I think it was his son was wait-
ing on her.

Q. Did you know who the lady was at the time ? A. No; I did not; I understood
she was Mr. O'Neill's sister.

Q. Did you understand that at the time or subsequently? A. Subsequently.
Q. I am speaking of at the time? A. No, I did not know who she was.
Q. What took place after you went in ? A. When 1 went in Mr. O'Neill, or

this young man who was O'Neill, was sitting on the lounge with these overshoes on
and Mr. Tetrault was waiting on him; and after I came in he spoke to me, and 1
think shook hands; and after a remark or two he says: "HIere, Campbell, you had
better buy me these overshoes; it is election times now, and I shall want them this
winter." I replied: " Oh, I am a candidate, and candidates cannotbuy overshoes,
cannot do anything." We talked a little while about mattere, and he said again,
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"You never gave me anything in your life; you had botter buy me these shoes."
I replied that was bribery and corruption, I could not do anything of that kind.
Then after some further talk about the result in Dover Mr. O'Neill's sister came
around from the other side of the store to the door, and Mr. O'Neill left us and went
to speak to her; and I thought it was a goed time to get out, and I said good-bye to
Mr. Tetrault, and went past them and bid them good-bye, and went out.

Q. Have you told us all that was said about the overshoes ? A. Yes. Mr.
Tetrault says that when you went in O'Neill exclaimed, pointing to Mr. Tetrault,
"l ere is a Dillon-Campbell man," meaning Tetrault ; do you recollect that remark ?
A. No, I do not recollect any such remark. It could not have been made or else I
would have heard it.

Q. And that Tetrault made as answer that he was not generally found on that
side. Then he says that you talked, discussed polities with him, canvassed Mr.
Tetrault? A. I never canvassed him in my life.

Q. That you took him back and canvassed him ? A. I knew he was one of the
bitterest opponents I had. In every contest I had had in this county I had met
him down in Dover and other townships opposing me.

Q. You say yon did not then go back with him and canvass him ? A. Most
certainly I did not.

Q. Then he says that O'Neill said : " If Mr. Campbell says it is right for these
overshoes it makes it right, I will wear them and I will work for the election, and I
know plenty more voters I can get." Was any such remark mado by Mr. O'Neill ?
A. I do not think there was. I never heard it.

Q. And then Tetrault says that he said to you: "W.ell, just as Mr. Campbell
says." Now, did Tetrault say anything of that kind? A. No, he did not.

Q. And then O'Neill repeated it, the same question : " If Mr. Campbell says it
will be right for those overshoes it will be right," and that he would vote for you ?
A. That conversation could not have taken place.

Q. Did it take place ? Have you any recollection of it taking place at all ?
A. No recollection whatever.

Q. If it had taken place would you have recollected it ? A. Certainly I would.
Q Then Mr. Tetrault says that Mr. Campbell paused a little bit and looked at

him, Mir. Tetrault, and nodded, and said: "I guess you had botter charge them to me."
Q. Did yon make any such statement as that ? A. No such statement at all,

never thought of it.
Q It is put in another form farther on. O'Neill says: "If Campbell says he

will make it right for these overshoes I will keep them and wear them, and if he
does that I will vote for him and I wilt work, and I can get plenty more voters."
Was there any such expression as that used by O'Neill ? A. No such expression.

Q. And yon did not say, " I guess yon had botter charge them ?" A. I never
said anything of the kind.

Q. Did you say anything at all that would lead Mr. Tetrault to understand they
were to be charged to you ? A. No; I could not possibly have done so.

Q. And you did not do so ? A. I did not do so.
Q. Had yon an account with Tetrault ? A. Yes.
Q. Do yon recollect when he ran the account with you ? A. He came over to

the mill, to the office, on the 9th of July last, and came in, and I happer ed to be in
the office, I think, alone, and ho took a chair and sat down on one side of the table,
and I was sitting on the other side. He sat there about half an hour, I should judge;
we were talking about things in general, and I think this protest as mentioned.
He ordered then a hundred of fbur and some bran, I think. I thought ho was
going to pay for it. I was very much surprised, because I knew Tetrault was hard
up, and I did not propose to send over goods there on credit to him.

Q. What was done with the account? A. Then he got the goods. He went
out without promising to pay or saying anything about the pay, and the goods were
sent over and charged to him. A couple of months afterwards, I think by the
books, the account was sent over and was paid.
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Q. Did you ever hear anything of this claim against you ? A. Never heard it
tili I saw it in the particulars.

Q. You, I believe, saw Mr. O'Neill last night ? A. Yes.
Q. How did you come to send for him ? A. I sent out word to Mr. O'Neill that

I wanted to see him; these men were swearing my life away, and I thought it was
a verv serions matter to me.

The Court.-There is no use in going into this.
Re examined by Mr. Meredith:

Q. Da you know a young man named Garrison ? A. Yes.
Q. Where is he employed? A. In the Banner office, I believe.
Q. Was it you who sent him out to O'Neill ? A. No.
Q. low did he come to go ont to O'Neill ? A. I do not know that he went.
Q. You did not hear he went? A. No. I did not know anyone had gone.
Q. What were yon talking about in connection with the township of Dover in

Tetrautt's shop ? A. Mr. Tetrault is a Frenchman--
Q. Never mind what he is; tell aï what yon were talking about ? A. We were

talking about the result of the vote at Pancore and Big Point.
Q. What was O'Neill doing at this time ? A. Ho was listening to the con-

versation.
Q. Was he taking any part in it ? A. Not that I know of.
Q Did he discuss Dover Township? A. No.
Q. Or .what the result would be at those points? A. Ho did not know anything

about it.
Q. Did you diseuss Dillon's name with him ? A. Not that I know of.
Q. He says yon did; did you discuss Dillon and canvass for Dillon ? A. No, I

do not think 1 did; I was not canvassing.
Q 1 do not care about the result ; but did you as a matter of fact discuss with

him Dillon's candidature and solicit his vote ? A. No, I did not solicit his vote. I
suppose we were talking about Dillon's chances.

Q. Well, were you ? A. Yes, we did.
Q. You recollect yon did taik about it ? A. Yes.
Q. And did O'Neill take part in that conversation? A. No. I thought youwere

tàlking about Mr. Tetrauit.
Q. Did you discuss with O'Neill Mr. Dillon's candidature ? A. No, I do not think

I said one word to him about it.
Q. Will you swear you did not ? A. No,
Q. You went in for a pair of overshoes? A. Yes.
Q. Did you get them ? A. No.
Q. Was the weather sloppy at that time ? A. It was cold; I cannot say whether

it was sloppy or not.
Q. What diverted your intention from buying the overshoes ? A. This con-

versation with O'Neill.
Q. Do you mean to say that yon had not heard that Mr. Tetrault was not at

that election takirg the same ground ho bad taken in previos elections ? A. No, I
never heard that.

Q. You did not hear that Mr. Tetrault was not giving his support, as ho was
before, to the Conservative party ? A. No.

Q. You did npt hear that from any party ? A. No.'
Q. And do you want Io give the idea that there were not a number of Frenoh-

men who had formerly been strong Consertatives , but who, on account of some
question that arose in that election, voted the other way ? A. Yes, I beard thore
were some.

Q. But yon never heard that of Totrault ? A. No.
Q. .Did Tetrault say a word to you about the overshoes ? A. No.
Q. Nor yon to him ? A. No.
Q. Did Tetrault hear what took place between you and O'Neill ? A. I presume

ho did.
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Q Was he there taking part ? A. To the best of my opinion be wis there all
the time. Be may have left lor a time, but he was not away for any time at all,
and the conversation that took place between me and Mr. O'Neill i have no doubt
he heard.

Q. How often was it O'Neill asked you to puy for the ovorshoes ? A. 1 think
he asked me twice or possibly three times.

Q. Did you take it as a joke ? A. Yes.
Q. Why were you so anxious to get away from a joke? A Well, I did not

want to follow it any further; I thought it a good time to get out; they were asking
me to do a tbing that I thought was wrorg,

Q. But if they wei e only asking it in a joke ? A. It was a joke as far as I was
concerned.

Q. And you could not trust yourself in the presence of this temptation ? A.
Well, I wanted to get away the first favorable opportunity.

Q. For fear you would fall ? A. No, I would not have fallen ; I would not
have done it; I knew it was wrong, and I was not going to place myself in the lion's
mouth.

Q. If the lion had not been there you would have doue it; that is what you
mean ? A. No, I do not mean that; I have never been doing that sort of thing.

Q. Dd anybody speak of the other being a Dillon and a Campbell man ? A. No,
not that I heard.

Q. I suppose you had a pretty good idea that O'Neill was a voter ? A. I did
not know who he was or what ho was.

Q. Did you take it for granted ho was a voter? A. Well, ho was a young
man who was eligible for a vote.

Q. You took it for granted he was a voter? A. I did not take anything for

granted.Q. You knew he was a voter in the riding ? A. I did not.
Q. And yet you canvassed him for Dillon ? A. No, I did not.

J. W. BRowN sworn.
Q. Where do you reside ? A. Chatham.
Q. Are you a member of the JKnights of Labor organization ? A. Yes.
Q. And did you take an active part in the last Dominion election for this con-

stituency ? A. No, I did not.
Q. Did you receive any cheque from Mr. Campbell or bis firm for any money ?

A. No, I did not.
Q. Just wait till I have finisbed-in the month of February, 1887 ? A. No, I did

not.
Q. Was there any made payable to you ? A. No, not that I know of.
Q. Do you know anything of any sum of $300 in the month of February, 1887?

A. No.
Q. You have no idea to whom itat monoy was paid ? A. I do not know any-

thing about it.

ARCHIBALD CAMPBELL recalled.
Examined by Ar. Meredith -

Q, I find in your hauk book an entry of a cheque of $300 in the month cf
February, 1887, to Joseph Brown ; do yoa know where that cheque is ? A. I do
Lot.

Q. Do you know who that J seph Brown, the payee of the choque, was ? A. No.
Q. Have you any ides at al ? A. I have no idea at all.
Q. Can a transaction of that magnitude occur in your business without some-

body connected with your concern knowing -something about it ? A. Well, there is
no doubt the choque was given.
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Q. But what for ? A. I cannot tell you; I gave very few choques myself that
time. I was away.

Q. Away where ? A. Canvassing.
Q. But every one of these choques that precede it, drawn at the time, appear to

have been drawn by you ? A. Yes, I gave all those cheques, all except that one to
Joseph Brown.

Q. How do you know you did not give that cheque to Joseph Brown? A. Well,
I do not recollect anything about it. I think if I gave a cheque like that I would
likely know something about it.

By the Court :-
Q. Who only has a right to sign those cheques ? A. My partner and myself

and my brother.
By Mr. Meredith

Q. Mr. Westcott's evidence would indicate that that is not in the cheque book ?
A. Perhaps not.

Q. Will you undertake to swear you did not issue that cheque ? A. Yes, I will,
that 1 have no knowledge of it.

Q. Will you pledge your solemn oath you did not issue that cheque? A. I
could not swear positively I did not do it, but 1 will swear this, that I have no know-
ledge of ever seeing that cheque.

Q. When you were first examined in this case did you know how much money
you had paid out in connectin with Ibis election ? A. No.

Q. Then you did not give a very correct account of your expenditure ? A. Well,
the cheques would all tell.

Q. Can you give any suggestion of why that cheque was not presented with the
other cheques ? A. No, I cannot ; cheques are frequently lost.

Q. Do you know any Joseph Brown in this constituency except the last witness ?
A. I know a great many Browns, but I cannot say that I know of any of the name
of Joseph. There are a great many Browns in this county.

Q. Have you got the letter Mr. Flint sent to you about the $200 to be paid to
Smith ? A. No, 1 have not.

Q. Did you get it ? A. I think there was a note.
Q. Did you recollect that when you were examined before ? A. No.
Q. Have you looked for that note ? A. If there was a note it was destroyed long

ago. I do not know that there was a note ; my recollection is that there was no
note ; Mr. Smith thought there was a note.

Q. Tnen have you and Smith talkAd it over since the examination ? A. I just
asked him yesterday on tbe street; 1 saw him down at the corner there, and I said
" Smith, do you remember about that $200 cheque ?" " Yes," he said, "I do." That
was all that was said.

Q. You did not ask him what he remembered ? A. No.
Q. Do you recollect the circumstances connected with the issue of that cheque ?

A. Mr. Smith came to me on the corn,,r opposite the Garner House and said Mr.
Flint wanted some money, and that ho was busy in the committee rooms and had
sent him out to get $200 for him from me.

Q. Up to that time how much had you paid ? Did you pay just what Smith
asked you for without enquiring what it was for ? A. Yes.

Q. If he had asked you for a thousand dollars would you have paid it ? A. Oh, I
do not know.

Q. How fir would you have gone ? A. I knew there were bills coming in all
the time for rent of halls and other expenses, and I knew the expenses of elections
were heavy, and when Mr. Smith told me Flint told him to come and get that money
I supposed he had need of it.

Q. That was three days before the election ? A. Yes.
Q, What could $00 be wanted for at that time in small bills but for purposes

of corruption ? A. Well, you know that there are constantly expenses in connection
with election. I did not know what kind of bills ho wanted it in.
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Q. What can you suggest that could be wanted for in small bills ? A. I cannot
suggest any reason why be should want it that way.

Q. You said you met Mr. Smith near the Garner House, and he told you that
Mr. Flint had sent him for $200 ? A. Yes.

Q. What did you do? A. We crossed right over to the Bank of Commerce, and
I gave him a cheque for the money.

Q. Why did you make it payable to his crder ? A. I was giving the choque to
him, and it was only natural I should make it payable to his order.

Q. Did you discuss with him at all the object for which it was required ? A.
No, not a word.

Q You walked some distance to the bank ? A. Just across the street.
Q. Was there no talk at all ? A. I do not thirk there was.
Q. In the bank was there no talk? A. I do not think there was a word said.
Q. Did he or you leave the bank first ? A. I did.
Q. Were you present when he drew the money? A. No.
Q. Where were you when you drew this choque to J. E. Dolsen ? A. I think I

was in Mr. Dolsen's store on King Street.
Q. What did you say that was drawn for ? A. It was for some expenses in

conneetion with the Knights of Labor.
Q. What expenses? A. They got a lot of mottoes painted on canvass, and the

bills came in for them, and also for wood for the committee rooms. He told me
there was a lot of expenses such as mottoes, and I gave him that choque.

Q. You gave him some money besides that, didn't you ? A. I gave him, either
later or before, $45 altogether.

Q. Were they both in connection with the same kind of thing ? A. Yes, they
were both in connection with the public meetings there.

Q. Did Mr. J. B. Rankin raise any money in cminectiori with the election ? A.
Not that I know of.

Q. Was a note for $525 of bis and some perscn else's discounted ? A. That
$500 choque was given to make Mr. Dillon's deposit. In the Dillon-Clancy election
the day that the deposit was to be made they wore short of money, and they came
over to me.

Q. You are speaking of the election petition ? A. Yes. They were short $500.
and they came over and got that $500 from Mr. Stephens for that purpose.

Q. There is the statement of the expenses; I do not see any of that, except it
was, perhaps, the speakers that these $2 bills would be required for ? A. I cannot
tell you what the expenses were.

Q. Looking over that, do you see any that one and two dollar bills would be
wanted for ? A. I was away during the whole of the contest.

Q. Had you these vouchers ever in your possession ? A. I do not think I had.
I was in Ottawa when they were filed.

Q. It does not seem to me that there is one single bill here that would require
one or two dollar bills ? A. We had to send men out to put up these bills.

Q. But you hadn't a hundred men out in the last three days on that business ?
A, No.

The Court.-The Smith case I cannot treat as proved. I have no reason for
disbelieving Mr. Smith at all, and the explanation ho gives of the transaction is just
the explanation I should have expected to get from a sensible man. He was not
going to get this money from the bank without some note from the respondont.
Smith would hardly have gone with a dematd for 8200 to the respondent, without
Fome authority. Wbatever inference one may derive as to how the money was
expended, Smith was not responsible for it. Therefore that case ta'is; th.e Býrown
case was hardly opened. The only case standing is the O'Neill case.
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WEDNESDAY, lGLh November.
T/e Court.-The only charge remaining to be disposed of, is that of personal

corrupt practice against the respondent Campbell. That is supported on the one
side, that of the petitioner, by the evidence of Tetrault and bis son, coiroborated (as
bas been argued) by the entry which the former made in his book about the same
time in ch;arging the articles which it was said Campbell assumed the liability
for. On the other side, the charge is denied by Campbell and also by
O'Neill, the man who went into Tetrault's store to purchase the overshoes.
That is the statement of the evidence. The question now is, how I am to
dispose of it. Now, the case is one which I need not say has given me a great
deal of embarrassment owing to the way in which the evidence bas been balanced;
but I have endeavored in my own mind to weigh the various considerations as well
as 1 eau in order that I might arrive ut a just conclusion as to the fact without
regard to the consequences as they might affect the respondent; not overlooking
the fact that this is a charge of a most serious nature, involving very terrible conse-
quences to the respondent. In the first place, I regard a charge of this kind as a
charge of a criminal offence -one in which the judge who tries it bas to deal with
the evidence and to come to a conclusion upon it just in the same way that he would
direct a jury to corne to a conclusion upon evidence which is laid before them. The
onus of proving the offence rests upon those who laid the charge, and it is for those
who laid it to make out the offence to the satisfaction of the tribunal which has to
decide the matter. Now, upon the whole, and after giving the case a great deal of
coUnideration, balancing the evidence as well as I could in my mind, I have arrived
;t the conclusion that the prosecutor has not maintained the onus which has fallen
upon him. I ought not to say that I absolutely discredit the evidence of Tetrault
and bis son. 1 do not feel bound to state that. It is sufficient for me to say that
ther e were circumstar ces which occurred in the store on the occasion spoken of
which might lead a jury, or might lead me, to the conclusion that Tetrault and bis
son were mistaken as to the effect of what they heard. There is no doubt that O'Neill
admitted tbat there was some proposal on his part that Campbell should pay for the
overshoes; but in response to that I cannot help thinking that Campbell gave a
reasonable answer, an answer which I should have expected to have heard from a
man in his position-that being a candidate, as he was, in the electicn pending at
that time ho would assent to such a proposition not only at the risk of bis seat, but
at the risk of being subjected to the prosecution which he bas now been subjected to.
It seems to me, therefore, to have been on the face of it an improbable thing that
Campbell should have done what the Tetraults say he did. It is quite possible they
believed what they said-it is quite probable; and I think that is to be accounted
ior from the fact that they took the wrong impression from what they
heard ut the time. I could not come to the other conclusion, though I con-
fess I felt disposed sometimes to do so, in view of the way the weight of
evidence struck me. On the whole I feel I coald not come to the conviction-that
is, a moral conviction-that that conclusion would be right. That is the way 1
understand a jury are bound to try a charge, that unless the jury can come to a moral
conviction ot the guilt of a person they are bound t give him the beneft of any
doubt. That being the case, I feel bound to say I do not think the prosecution have
naintained tue ovus, the burden of proof, that was upon them. For that reason I

feel the personal charge against the respondent was not made out. That leaves it
for me to formally dispose of the election petition. Several cases of bribery were
proved, but one cnarge only was proved to have been by an agent. That was suffi-
tient to void the election. I therefore declare the election voided because of corrupt
practie by an agent. I shall feel bound to report that corrupt practices have pre-
valied in this election, in order that the Legislature may order a further investiga-
tion if i sees fit. Upon a trial of this kind it is not the duty of the judge to enter
into a further enquiry; it is tsufficient for him to dispose of the case. One case of
bribery is estabhshed; therefore I must void the election, as I have stated ; and I
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shall report that corrupt practices have extensively prevailed in the election to
which this petition relates. The petitioner is entitled to the general costs of the
petition; and I do not think it would be right to give the respondent any costs on
the charges upon which he bas succeeded-I particularly allude to the personal
charges, which I think there was ample room for investigating, and to the charges
of bribery of two persons whose names I at the present moment forget, the two per.
sons who were canvasserp-I do not think it proper to give the respondent the costs
of the enquiry into those charges. It was with a great deal of difficulty that I
brought myself to the conclusion that those payments were made for the hozest
purposes of canvassing ; and I think a party who finds an enquiry is made into the
payment of money to canvassers-sucà persons especially as were brought forward
here as canvassers-must take the risk of that enquiry, must take the chance of the
judge coming to the conclusion that moneys paid to such people were paid, not for
the honest purposes of canvassing, but for the purpose of bribery. I trust the day
is not far distant when the Legislature will make it a punishable offence to hire
canvassers; and when that is done we shall not find ieople like those brought before
us employed as canvassers. The petitioner wi 1l reueive the general costs of the case.
He will receive no costs in respect of those charges on which he has failed; nor will
the respondent receive any costs in respect of those charges.

E. E. HORTON,
Shorthand Writer, High Court of Justice of Ontario.
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18. The combination extended to various articles, 19, 23. The Tobacco combina-
tion and advance in price, 19, 23, 21. Cost of sugar increased to the consumer and
possible further increase, 20. Forced into the combination, 20. Refiners' discrimi-
nation illustrated by rates, 20, 29. Refiners fix the price of sugars and their prices
uniform, 21. Freight and competing points-freight how regulated to customers,21.
Moncton refinery refuses to sell sugar on usual terms except by consent of Guild, 21.
Suggestion of remedy to dissolve combinations, 22, 24. Tobacco combination abso-
lute, 23. Sagar combination a chief grievance, 25. Grocers' profits on matches,
&c., 2à. Conditions of importation ot sugar as a means against combination, 27.
The refiners coerced by the Guild, 28. Combination to fix prices a conspiracy-a
legal opinion, 28.

J. A. Mathewson, GaOCER, MONTREAL - - - - 39-35

Origin in Montreal ar d subsequent extension of the sugar combination, 29. Tae right
of personal liberty in business curtailed, 29, 30, 32. Objections to the combination
based upon its written constitution as cited, 29. The Montreal combination enlarged
to a "IL ominion Guild," 30. A risk, fighting the combination, 30. The sugar com-
bination a conspiracy-prices raised and loss to non-combiners, 31. Toronto grocers
in Montreal and the culmination of the 6th July, including the refiners, 31. Impor-
tation of sugars and the duties-December meeting, 31 Increased price and low-
ered quality of sugar under combination-heavy weight barrels, 32. How to make
sugar hold syrup, 32. An abundant supply of sugars in Montreal followed by heavy
sugars-analysis of sugars, 33. Connection between the refiners and the merchants'
sugar combination-discrimination by the refineries at Moncton and Halifax, 34.
The presidents of the Canada Refinery and of the Grocers' Guild explain, 34. Differ-
ence in refiners' prices and terms to members and to non-members of the combina-
tion, 35.

G. A. Drummond, PRESIDENT OF CANADA SUGAR REFINING COMPANY,
MONTREAL - - - - - - - 35-55

Proposal of the Grocers' Guild agreed to, by the Canada refinery, viz, that white
sugars irom the, refinery be charged 1 cent per pound less to members of the Guild
than to non-members, 36, 37, 38, 44. The guild's second proposal agreed to, asking
a discrimination by the refinery of j cent per pound against outside dealers, 36. The
gnild furnishes a list of names of those who were privileged »o purchase sugar on
favored terms, 37. Original agreement between the Canada refinery and the guild,
the refinery fixed price of sugar, and advance thereon fixed by mutual agreement,
37, 42. Ratio of white to yellow sugar sold, 37. Third agreement between the Canada
refinery and the guild, refinery to discriminate against non-members of the combina-
tion by charging an advance of * cent per pound on all sugars, white and yellow,
and not allow them the customary discount for payment in 14 days, 38, 40. The
IV EVIDENCI.
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Canada refinery becomes a party in a combination agreement, the obligations being
mutual, 38, 39, 40, 41, 43. Profits of wholesale dealors in tbe combination, under
the agreement, on all shades collectively and white alone, 39, 49, 50. Purchase of
yellow sugars included in the discrimination against dealers not in the combination,
40, 41. No arrangement between the refiners to fix prioes-how their prices are made
uniform, 41, 43, 51. In the case of a member of the guild broaking the agreement,
43. Control of the list of those entitled to buy sugar on the favored terms, mutual,
45. Standard quality of sugar fully maintained in the Canada refinery, 47. leavy
weight barrels, cause of, 47. S>urces from which the supply of raw sugars is
obtained, 47. Ratio of beet-root sugar produced, to all others, 47. Annual sugar
crop of Caba, 47. Proportion of beet-root sugar to cane sugar, used in the Canada
refinery, 47. Low grade sugars and glucose, 49. Cost of sugar increased to the con-
sumer by the combination, 50. How prices of sugar from the Canada refinery may
be infiaenced-competition, &., 5L. Profits and dividends of Canada refitiery, 52.
A temporary agreement between the refineries in Canada to prevent over proluction,
dropped, 53. List of existing sugar refinei ies in Canada, 54. Expenditure and pro-
ducing capacity, 54. Hands employed in the Canada sugar refinery and consump-
tion of coal, 55.

David Sinclair, SALESMAN TO CANADA SUGAR REFINERY - - 55-57

Confined to selling sugar at favored prices and terms to names on list (exhibit 1) not
struck off, such list being furnished to him by the Wholesale Grocers Guild, 55. A
case of discrimination acknowledged, 56. Not authorized to sell to anyone outside
the guild, 56. Prices issued weekly by the refiners are the prices to members of the
guild only, an advance on these prices charged to all buyers not in the guild, 57.
Prices to all members of the guild uniform, 57.

Alexr. Donald Fraser, GROCER, MONTREAL - - - 5S-69

Petition to Canada Sugar Refinery from the Retail Grocers' Association, Montreal,
showing the injustice done the trade and consumers by the combination between the
Sugar Guild and the Refinery, paying tribute to middlemen, 58. Adverse discrim-
ination by the Sugar Refineries, under the Combination, in prices and discounts to
the retail trade, 59. Freedom of purchase restricted, 60. Increase of price laid on
the consumer, 60, 62. Can. Ref. cancels an order previously accepted, 61. The
Retail Grocers' Association do not attempt the regulating of prices or terms, 61.
Freedom to purchase in Canada and Europe contrasted, 61. Conditions of mem-
bership in the Retail Grocers' Association, 62. Cutting prices on one article
and making up the loss on another, 64. Objections to the Combination, 63. Fixed
prices a mutual arrangement between the wholesalers and refiners, 63. Combi-
nation extending, proposal to meet it, 64. Wholesale running into ratail, 64. Pree
competition extinguished by the Combination, 65, 68, 69. Possibilities for further
increase of price under combination, 65. Quality of imported sugars very good, 65.
Weight of sugar barrels, 66. Possible remedies against combinations suggested, 66.
Retailers ask for equal terms in purchase, 67. The Refiners the backbone of the
Sugar Combination, 67. A protective duty to refining industry, 67. Combination
secures a fixed profit independent of market values, 68.

John Robertson, GROCER, MONTREAL - - - - 69-Si

The sugar combination defined, restricts oash purchases, 69. Two parties to a
bargain, an old customer out off, 69. Prices and terms before and after the combina-
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tion, compared, 70. Combn. has taken away the difference between buying a small
ard a large lot at one purchase, 71. List of articles sold under combination, but all
differing in terms from the sugar combine, 71, 72, 74, 80. All the combinations
require an agreement to be signed or goods will not befurnished applicant, 71. The
sugar agreement the worst of several combinations enumerated, 73. Biscuit com-
binatioy, 72, 75. Coercion, 78, 81. Suggested remedy against the sugar combn.,77. Assumed circumstances, 77, 78. Cutting prices, 78. Import duties and prices
of sugars, 79. The refineries united to protect the sugar dealers' combination, 80.
Traders excluded from purchase of certain goods except upon combn. terms, 80.

Walter Paul, GRooEa, MONTREAL - - - - 81-87

A ton years' direct purchaser from the refineries finds his supplies suddenly cut off and
refused sugar on usual terms, 81. An explanation demanded, reply thereto by Sec.
Mont B. of T, with resolution of the combination, adopted at Kingston 16 Nov., '87,
ordering furtber restriction of sales, 81. Solicited to become a member of the combn.,
82. On principle, all disapprove of combination, 84. Estimated loss to his business
by the combn., F5. No notification of removal of name, 83. WIWlesalers selling to con-
smers, 87. Should be no distinction in freedom to purchase direct from the manu-
facturer, except on the basis of quantity at each purchase, 84. Combination injurions
to consumer and retailer, 85. Privileged terms of purchase of sugar from the re-
fineries, discount and prices, 84. Who profits by the combn., 85, 86. Existence
of the combination depends upon the will of the refiners, 86. The combination
arbitrary, 86. The sugar combination affiliated with Montreal Board of Trade, 86.
Mr. Paul recalled, 131. The staples of which biscuits are composed cheaper now than
ever without any lowering in manufacturers' prices for biscuit for the last 15 years
-improved machinery added, 131. Prices of biscuits in Montreal and New York
compared-20 to 25 p. e. higher in Canada than they should be, 132. Grocers ask for
a change in customs regulations, 133. Combination in biscuits a misfortune, 134.
Biscuit making an enormously large business, making excessive profits-flour and
sugar about same in New York and Montreal, 135. Canadian lard cheaper than
Chicago lard; combination could be met by an Act declaring it conspiracy ; com-
bination injurious to the country, 136.

George Childs, GRoCER, MONTREAL - - - - 8g-gg.

Witness a member of the Guild; a statement; demoralization of business asserted;
no apparent bankruptcies, 88. Reason for organizing the Dominion t-rocers' Guild;
first and second advances upon tobacco fixed, 89. Articles upon which the guild
fixed prices, 90. Prices to consumers how fixed, S1, 97. The refineries fully re.
presented at a meeting with the Guild and an agreement arrived at, 92. The parties
in the combination, 93. Present descrimination at the refineries; in prices and dis-
counts against such are not members of the Guild, 94. An unwritten agreement, 95.
Control of names upon the lists of privileged buyers, 96. A threat to the refiners, 92,
97. Customers used to fix prices; the combination do this now, 97. AU the refineries
agree to accept the weekly price issued by the Canadian Refinery; Mr. Paul makes
a correction, 99.

W. B. Mathewson, GRoCER, MONTREAL - - - 99-00

Witness never sought to be or never was a member of a combination in sugar; paid
the Canadian Sugar Refining Co. an extra quarter of a cent per pound on 900 barrels
because not a member of the combination, 100.
Vi EVIDENCE.
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Edgar A. Wills, SECRETARY DOMINION GROCERS' GUILD,
TORONTO - 100-102 and 117-124

Introductory remark, 100. List of names farnished to the refiners, to whomn
they are to sali on the botter terms, 101. Who formed the Daminion Grocers' Guild,
date and place of meeting, 101. Fixing the price of sugars discussed-con-
tinuous efforts of the Guild to induce the refiners to enter upon an agree-
ment, 101. Official history of the guild's action on the sugar question-dates
and places of meeting, 117. Articles of requisition to the refiners-moeting at
Montreal, 20th April, 1887, between the guild and the sugar refiners at which
the refiners agree to discriminate against such dealers as would not enter the
combination, 118. Meeting at Montreal, 30th Jiine, 187-resolution asking the
refiners not to sell white sugars to dealers who will not enter the combination-the
Canada iRefining Co. consent-St. Lawrence Refining Co. positively refuse to ac3ede
to this, 119. Resolution of the guild to increase the advance upon tobacco, 120.

William Ince, PRESIDENT OF THE WHOLESALE G-9oCERs' GUILD, ToRoNTO, 102-109

Sacessive steps which led to the formation of the guild and its development
into a combination, 102. E.xpenses of conducting business-guild's arrangement
with manufacturers of tobacco, 103. Guild fixes the advance on manufacturera
prices which includes exci:se duty, 104. The tobacco manufacturers a Darty in the
combination, 105. Rates of excise duty-increase of combination advance from 3 to.
4 cents per pound, 105. Credits and discounts as fixed by the combination-profits
on sugar, 106. Qaalities of sugar-grocery trade of Toronto prosperous-profits on
sugar improved by the combination, 107. The compact between the refiners and
the guild to discriminate against dealers not in the combination-and the compact
within the guild to sustain prices emphasized, 108. Consumers would get their
sugar cheaper if the wholesale branch was abolished, and retailers could bay direct
from the refineries, 108. The combination a guarantee to its members against the
risks of business-profits a sure thing, 109.

Charles P. Hebert, VICE PIEsIDENT OF THE WHOLESALE GROCERS'
GUILD, MONTREAL - - - - - - 109-112

The sugar agreement profitable to members of the combination-the Montreal
branch of the grocors combination amalgamated with the Montreal Board of Trade,
109. The retail grocers have advanced their prices to consumers in correspondence
with the advances fixed by the wholesale combination-consumer pays both advan-
ces-shut out of the guild, out of business, 110. Resolution unanimously adopted
by the guild (meeting 30th June, p. 119) asking refiners not to soli white sugars to
non-members of the sugar combtnation, 111. Combination in varions kinds of
spirituous liquors-other articles-several concentric co mbination circles, 111.

W. W. Lockerby, GRoCER, MONTREAL - - - - 112-113

Names of grocers in Montreal who expressed a desire to enter the sugar com-
bination but did not, 112.

W. H. Gillard, GRoCER, HAMILTON - - - - - 113-114

Corroborates the testimony of Mr. Ince, president of the guild, in relation to
profits and cost of handling goods, 113. Prices of sugar for soveral years-all the
combinations in the wholesale grocery trade developed sincoe 1884, 114.
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H. W. Sewell, GRocEa, &G., IIAMILTON - - 114-11/

Retail grocers making better profits since the wholesale combination was inaugu-
rated-prices steadier-less cutting, 115.

W. B. Clay, GROcER, GALT - - - - - 122-124

Experience in the fluctuating prices of sugars-opposed to uniform prices, 122.
Doing well in business-the matter of discounts, 123. Sugar an article of necessity
to retail grocers, 124.

Patrick Baskerville, GROCER, OTTAWA - - - 124120

Signed the sugar agreemrent-name of his firm afterwards removed from the list by
the guild, 124. No limit to the extent a combination may raise prices to. Knew
nothing of his name being removed from the list until refused sugar on usual terms
at the refinery, 125.

Joseph Kavannah, GRoCER, OTTAWA - - 127-131

Prices of biscuits from the manufacturers the same in 1887-88 as in 1884. biscuit
four now ebeaper- prices of biscuit four in different years compared, 127. Sugar
and other materials entering into biscuits cheaper now than in former years-prices
of biscuits stationary-combination amongst biscuit manufacturers to sustain prices,
127. Biscuit manufacturers in the combination designated-biscuits of the same
class mnade cheaper in New York than in Toronto-price lists compared, 128. A
New Yoik firm cdelivers a better article of biscuit at a less price in Montreal after
paying 20 per cent. duty, than biscuits of the same kind can be bought for from the
Canacian manufacturers in Toronto or Montreal, 129 A combination in confection-
ary sent up price li cent per pound at a bound, M30. Tobacco combination- refuse
to pu chase McL)onald's tobacco because it was under combination- patronizes an
independent tobacco company, 131.

W. C. Gibson, BsCUIT MANUFACTURER, OTTAWA, - - 137-144

In biscuit makers' combination past six y ears, 137. Seat of the combination-con-
fectioneries also included-objects of the combination-executive committee-prices
-biscuit firms in the combination, 138. Quality of flour used-capacity and macb-
mery-Canadian lard very superior to Chicago lard-ratio of lard to flour used, 139.
Combination agreement signed-cost of flour-the combination control the manufac-
turers in the matter of quality and price, 140. The biscuit agreement purely a
matter of honor-no punishment for violation, 141. Freights-regulation prices
mean, on board ears-OfBcers of the combination, 142. Prime cost of manufacture,
outside of biscuit ingredients used, 143.

Elias Rogers, COAL DEALER, ToRoNTo - 145164 and 271-302

Coal association axmalgamated with the Toronto Board of Trade, as The Coal Branch
of that board-two classes of coal dealers, 145. Oficers and executive committee of
Coal Brancb, 146. American coal companies from which purchased and points of
sbipment for Toronto, 146. Controlling Cos., their prices uniform, 147. Coal Cos.
sell only, for Toronto, to such dealers as are in the coal association, 148. Represent-
via IEVIDENIe.
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atives of U.S. coal companies present in Toronto insist upon dealers forming a com-
bination to sustain prices, 149. UT. S. coal Cos. fix prices for their export sales
monthly, 150. Prices in Toronto fixed by executive committee of coal branch, 151,
155, 157. Prices to Toronto dealers at various points and dates-freight-cost of
handling-profits, 151, 158, 160. Coal by rail, cost of-freight, 154. Total coal im-
port into Toronto-Punishment by fines for cutting prices-P. Burns fined, his
offence, 155, 162. Cjntracts by tender for coal, when and how fixed-premiums paid
by party getting the contract, 156. Contract premiums, how divided-Mr. Rogers,
nothing to do with the waterworks coal contract, 156, 157. The executive committee
how made up-all members of the association pledged to fidelity by oath, 157. Em-
ployés also sworn to fidelity in maintaining prices, 158. The coal combination as
affecting consumers, 159, 163. Several fines enumerated-consequences to parties
fined-in default of not paying fine supplies stopped-McConnell et alias, 161. Mr.
Rogers, recalled, 271. About a sale of coal by Rogers & 0. to Keys & ilallet,
Woodbridge-a statutory declaration, 271, 275. ALtendence of witness during 1887,
at meetings of Toronto Coal Exchange, 273, 290, 300. Tender contracts of Toronto
for 1886-87-Hospital, Parkdale waterworks, &.-who received the supplying of
them-auction premiums paid into the pool-pool how made and how divided, 277,
297. Ontario Government tender, 279. Rebates allowed to importers, 280, 283, 284.
Coal entries at Torono Custom House-certain invoices not filed-in 1886, prices
anthracite entered at, 281. Import cost of coal in 1886-87-freights and other
charges-retail prices, 283, 291, 295. Toronto city contract for 186, and competing
parties-official communication with coal committee at Buffalo to stop supplies and
who deputised to go-McConnell's fine and expulsion, 285, 300L. Dominion Gov-
ermment contract at Toronto, 299.

G. W. Wood, SECRETARY TO THE CoAL TADE .BRANCH 0F THE TuRONTo
BoÂRD oi TADE - - - - - - 161-17è

Rales and constitution of the Coal Branch-Origin of the combination, the promoters
of it, 164--The association that organized in 1883, the same body that subsequently
amalgamed with the Board of Ti ade, as " The Coal Trade Branch "-Fines on mem-
beis-Fines how divided, the pool 165, 173. Waterworks and othtr contracts by
tender with the cily cf Toronto, prices for tender fixed by the combination-auction

of tenders-premiums for receiving contract paid into the pcol-pool divided amongst
the coal importers, less one-sixth-the public deprived of competition-proceedings
withîn the executive secret, 166, 168, 173. The statutory declaration in obligation
of membeis and employees-the oath binding in the matter of secrecy to be observed
in relation to the business transacted in meetings, 167, 171. Elias Rogers renounces
all interest or part, as a member of the combination, in the waterworks contract.
168. Prices fixed at which public tender would be filled-prices pitched at a higher
rate to private citizens, 169. Formality of tenders rendered abortive-prices for wood
also fixed in certain cases, 170, 174. Publie School, Hospital, Ontario Government
coal tonders all manipulated alike by the combination, 170, 171-Fines in relation
to oaths 171. Terms on which the retail coal dealers purchase from the importers,
172. Executive committee now constituted, 173. List of members of the combina-
tion in Toronto furnished to the secretary of the Anthracite Committee at Rochester
--one whose name not on the list would not get coal-onditions of obtaining coal
for import irade of Toronto-how to become a member of the Coal Branch, 174.
Supplement to Mr. Wood's evidence. Exhibit 34, C.

Peter Larmonth, SECR.ETARY, OTTWA COAL CARTAGE CO. 171-1§i
Ottawa Coal Cartage Co. chartered-membership-shares and capital 174, 177. The
company a combination on the " Trust " system which controls the import of coal to
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ýOttawa and regulates the prices for retail to citizens-the methods of operation ex -
plained-all the shareholders, directors-selling prices of coal fixed by these direc-
tors, alias, the Cartage Co., 175, 178, 184. Profits of dealers realized by dividends,
on a supposed capital, from the company's pool funds, 176, 180. Profits paid to
several dealers not members of the Cartage Co. for past year's sales-quantity of
coal handled 176, 177, i78, 180. Dividende on stock to shareholders not in business
177, 181, 182. Quantity sold and profit of the Cartage Company, 178, 181. Impor-
tation cost of coal 179. The Coal Cartage Company's capital-net profit after deduct-
ing all charges against the pool-and rate per cent. realized on capital, 181. Im-
portation wholly by individuals-tenders to supply coal made individually also, but
at rates fixed by the directors, 184. Re-ealled, 191.

W. H. Easton, COAL DEALER, O'rAWA - - - 1S4-191

Cost of coal increased to consumers in Ottawa by the combination, 184, 186, 188.
The combination interfering to stop coal supplies to independent importers, 185, 188,
189. Results to witnegs of combination interference with bis business-difference
between independence and combination prices, 185, 187, 188. Import cost on let
January, 1888, of soft.grate coal and combination selling price in Ottawa, 186. Coal
as cheaply imported to Ottawa as to Kingston-difierence against the former in
retail prices, 188, 190. Solicited to join the Ottawa coal combination to keep up
prices, 190.

George F. Thompson, CoAt DEALER, OTTÂWA - 192-202

Afiliated with Ottawa Cartage Co. as a dealer-personal advantages of dealing
in an associated form, 192. Amorican coal exporters favor combination on this side,
and are in combination amongst themselves, 194. American agents report dealers
here who refuse to join in local combination, 196. Profits for the year 18M7-88, to
witness, of his coal business, 197. Import prices of coal in 1887, at various dates,
per long ton-one-eighth of this, gives value of short ton as retailed, 198, 199.
Profits of retail, personally, 201.

Thomas McConnell, CoAL DEALER, ToRONTO - - - 202-212

'foronto coal exchange manipulating matters against witness on the American sile,
202, 206. Forced into the Toronto ooal exchange-the combination get his supplies
stopped and consequent forced surrender of contracts, at heavy loss, 203, 207.
Beasons assigned by American coal agents at Buffalo, as to why they stopped his
aupplies-their agreement to supply, 204. Agreement broken after having been
entered upon-a severe loss, 205. The statutory declaration of the local combina-
tion objected to-a fine, 206, 207. OC-operation and mutual action of coal combina-
tions upon both sides of the line, 202, 204, 206, 207, Z09, 210, 211. H1ow witness
succeeded in getting contracts outside of the local combination, 207. Details of can-
oelled contract-cost of importation to fill-price of delivery per contract-loss to
contractor by cancellation, 208. Cost of winter imported coal and retail price in
Toronto-shut out of business, 209. Panished for selling coal to a party not in the
combination-promoters of the local combination, members of the American com-
bination also-something that wouid bind-profits to coal importers by sale of con-
tracts-coal made dearer to consumers by the combination, 211. Combination first
confined to anthracite, now extended to include bituminous coals, 212.
X EV[DENCE.
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'William Bell, COAL DEALER, ToRONTO - - - - 212-218

Coal Assoiation-Executive Committee, number and classes of which composed-
what coal importera allow the retail dealers-dealers cannot get coal without becom-
ing members of the combination-the importers regulate the retail prices, 212. Ad-
vantage to retail coal dealers to import-cost of coal at Toronto imported by rail
from Buffalo in August, 1887-retail price-profit, 213. Personnel of the combina-
tion executive committee-disproves of members having to take obligations under
oath, 214, 215. Reasons for organization-how the oath might be got over in cer-
tain cases-sole object to keep up prices-combinations acting in concert-to keep
up prices the only obligation, 215. List of members of Toronto combination fur-
nished to the American coal agents who will sell only to names on the list-notifica-
tion in case of breach-a ring within a ring-retail members dissatisfied with abso-
lute rule of the importers-cut and dried, 216. Several and large increases on im-
portation against the retailers in November and December, 189 7, and January, 1888
-sweating the small dealers-a $300 surprise, 217. Prices in 1886 and 1887.

O. C. Ray, COAL DEALER, OTTAWA - - - - - 21-228

Sources of supplies to Ottawa coal importers-Ottawa Coal Cartage Co., 218, Wit-
ness demurs to answering certain questions-a present active member and an
original promoter of the organization of the C. C. Co.-board of directors-essontial
points the witness cannot recollect, 219, 222, 223. Capital stock of the C. C. Co.,
how represented-individual shares-how the C. C. Co.'s business is carried on, 220,
2dS, 224. List of the charter members-none of these previously in coal business-
purpose in promoting organization and applying for charter, 221. A reminder to
witness, 222. His attention called to certain records-C. C. Company has not inter-
fered with other dealers getting supplies-who originated the company's plan of
business, 223, 225. Profits of the C. C. Co.-dividends paid to member of the Co. and
others, 225, 226. Witness personally made complaints against length ot time coal
remained in cars at Ottawa*-also a member of the coal combination in Toronto, 227.

Alexr. R. Hargraft, CoAL AND GRAIN DEALER, COBOURG - -

No combination in coal in Cobourg-Sources and ports of supply, 228. Prices from
mines P. O. B. for long and short tons at different dates for 1887-Freight and other
charges--Maximum cost yarded at Cobourg-Rebate allowed by American dealers
to regular customers in Canada-No dictation by American dealers to fix prices at
Cobourg-Retail prices in Cobourg and profits, 229-231. Additional rebate by
eertain coal companies-Terms of credit, 232. Witness a dealer in barley-No
combination on this product known to him, 233.

George F. Hartt, COAL .DEALER, MONTREAL - - - - 233-24.,

A coal exchange or combination established in Montreal-No connection with the
Board of Trade-Object of combination to curb competition and sustain prices-No
suggestion or dictation from American aide to form this combination-Baard of
management regulate retail prices-A majority of the Board agents for Arnerican
coal companies, 233. Members of combination not obligated by oath, simply a pro-
mise to observe the rules-Pnishment provided for by fine-Prices to rotait dealers,
delivered on their promises and priees, dolivered from boat, car, or importers' yards
-Rebate to importera -Any retail dealer not in the combination discriminated

*Vidé evidence of J. B. Butterworth, p. 252-253.
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against in prices, 234-241. Minimum of profits fixed by the combination-Discount
in retail to certain public institutions-Retail prices for citizens and for tenders
fixed by the board-No division or allotment of tenders amongst members-each
dealer to get the filling of what tenders he can. within the rules-No commissions
on orders, 235, 238, 240. Combination when formed, 236. How a member of the
combiaation outwitted bis peers in securing a tender, 237. Uniform importation
cost nixed in the United States, 236, 238. Expenses of handlirg coal in Montreal,
240. Minimum average retail profit to be attained, 235, 23f8, 240.

William Bowman, ÇoAL DEALER, LoNDON - - - - 41-249

Coal Dealers Association formed in London -Origin of the combination compulsory
by American dealers invited to come over-Object, to limit competition and sustain
prices, 211. Cost of coal on board cars at Suspension Bridge-freight-cost of
handling-and retail prices during 1887-d8 at London in various months, 242-244.
Ail violation or local combination rules reported to the local exchange at Buffalo,
for action-Tenders how managed by the combination at London, 145. Prices at
which Government tenders were taken, 246. Discrimination in prices charged to
private citizens for coal, as compared with the price charged on Government tenders,
2417. Intetest charged on accounts of retail purchasers-coal conbumption of Lon-
don, 248,

J. G. Butterworth, COAL DEALER, OTTAWA - - - - 249-254

Ottawa Coal Cartage Co.-Charter members not the promoters in organizing the
Co.-the promoters now the company holding the charter-Witness demurs to
answer and committee directs him to answer-why the names of the promoters did
not appear in the charter-who furnished the money and how transferred, 249.
Present stockholders and personal amounts-Import and retail prices of coal for
1887-88 in Ottawa, 250. Interfering with importation of dealers not in the combi-
mation-who wrote to United States coal agencies-eminded of obligations of oath,
252, 453. Dealers, not members, associated with the C. C. Co.-storage, 251

J. C. Brown, COAL DEALER, OTTAWA 241-263

As a dealer associated with the Ottawa C. C. Co., 254. Cause of his affiliation of bus-
iness wth the Co,, 255-259. Cost of coal importation in 1867-Retail prices in
Ottawa-Not aware of the nature of the operations of the C. C. Co., until after asso-
ciated with it, 256, 257. Terms of association with the company-dissatisfied with
the C. C. Co.'s, methods-share of profits, 258-260. The company, alias the Directors,
fixed prices at which tenders should be supplied and allotted the supplying of them
by distiibution, 259. What iwould be a fair profit per ton to the retailer, 262.

Percy R. Todd, GENERAL FREIGHT AND PAssENGER AGENT, C. A. R.
OTTAWA - - - - - - 263-27J

First coal carried by the C. A. R.-Connections of this railway-the railway ignored
by Ottawa coal dealers, 263. Deeision to bring a new importer of coal to Ottawa
and the C. A. R. to stand by him-the Ottawa C. C. Co. seeks an intervielw-Ar-
raugements by the railway with the Rathbun Co. to bring in coal, 264. Cost of car-
riage of coal to Ottawa, 265, 268. Negotiations with the Utica and Black River and
other American railways-Manager's belief that the Ottawa C. C. Co. interfered to
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frustrate these negotiations-coal consumption of Ottawa-import of coal over the
C. A. R. commenced, 266, 267. An important point established-coal import to
Ottawa, percentage of by rail and water respectively-misrepresentation of coal
combination to purchasers in matter of rail and water borne coal -water carriage
more favorable to coal than rail carriage-comparison of distances carried, 263, 269.
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partially regulated, 304.
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sections comprising the Board-constitution and rules of the coal section, 304, 307.
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or known to the Council-Special rules of coal section not submitted for approval-
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branch, 308. GRAIN-Standards of how fixed, 308. Canadian barley, special proper-
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mn the purchase of, 309. Maltsters' and Brewers' Association in the U. S.-How
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a necessity to maltsters and brewers-importance of color in grading-grade deter
mined by color and weight combined, 316. Importance of cleaning barley thoroughly
and a mistake on this point-Canadian barley in competition with western product
at Oswego-malting business in Canada, 317. Canadian barley a necessity to U. S.
maltsters and brewers-substitutes for barley-experience in reportsof barley to Eng-
land, 318.

Appendlix (No. 3.) A. 1888&51 Victoria.

x11L.EIDo.



51 Victoria. Appendix (No. 8.) A. 1888

CONTENTS.

Patrick Kelly, BLYTH, ONT. - - - - - 318-319

Combination in egg trade-object of to depress prices against farmers-how the
combination manages to keep down local prices in Canada, and why, 318, 319.

R. C. Carter, FORwARDING MANAGER, &C., KINGSTON - - - 319-322

An attempt to bring coal into Ottawa over the C. A. R.-recital of negotiations with
the Ottawa Coal Cartage Co. -an arrangement and prices delivered for at different
dates, 319. Obstacles placed in the way-unfair and ungenerous treatment-coal
dearer in Ottawa than in any of the surrounding towns-large margins of profit, 321.

Charles Stark, MANUFACTURER OF WATOH CAsEs, TORONTO - - 333-332

A Combination designated-his trade supplies shut off through interference of the
combination-violation of contract by the Elgin National Watch 3o., 323. Hils orders
refused because not a member of the Jobbers' Combination in Canada, 325, 329. His
factory in Toronto for manufacture of watch cases, extent of-forced into starting
watch case factory by the combination-an attempt to crush out his factory by re-
fusing to sell him watch movements without cases-an injunction obtained, 326, 330.
The watch combination object to publishing catalogue of prices-the combination in
Canada and the U.S. one-r nles by which the Watch Jôbbers' Combination are bound,
328. Jobbers' and retailers distinguished-Swiss and English watches, 330. Combi-
nations in Canada and the U. S.-cartridges, 331.

John H. Jones, JEWELLER, MONTREAL - - . - 332-340

A Watch Jobbers' Association formed in Canada, 332. Constitution and by-laws of
the association, 333. That watch cases and movements must be sold in equal num-
bers, an American demand-about imitation watch movements-the customs a check,
335. Profits, 325. The Canadian Watch Jobbers' Association in unison with that on
the U. S. side 337. Increased sales of American Watches in Canada, 338. Canadian
Association would have complained had Stark's orders been filled, 340.

Matthew C. Ellis, JEwELLER, ToRoNTo, - - - 340-344

Watch Jobbers' Combination when formed, 340. Relations of wholesale to retail-
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cases in Toronto, 341. By-laws, their provisions for fine and expulsion, 343. The
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John Sedgworth, TOaONTo, - - - - - 344-345
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-John Connor, RorZ MANUFACTURER, ST. JOHN, N.B. - - 345-353-357

Combination amongst certain manufacturers of cordage and binder twine. The cost
of fibre raised by an American Symdicate which purchased the entire production of
fibre, 340. Surplus of cordage factories over requirements in the United States-

-eompetition-effect in rise in raw material, 346. Effect of syndicate monopoly uapo
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prices of binder twine in Canada, 347. Combination arrangements for division of
production-surplus capabilities of binder twine factories in Canada-how it would
have resulted to the industry in Canada had there been no protectivo duiy upon
twine-American farmers paying a higher price for binder twine than the Canadian
farmers, 348. Combination at one time amongst Canadian manufacturers of self-
binders to monopolize the entire sale of binder twine-jobbers and retailers of twine
now left free to sell as they please, 349. Lath ties:-Prices of-Canadian made ties
worth more per pound than the American make, 30. The twine combination tem-
porarily dissolved-effects, profits, standard of quality raised, &c., 351. Production
and cordage factories in Canada, 352. Mr. Connors recalled-explanation of objects
and management of the combination, 357.

H. A. Massey, PRESIDENT, MA SSEY MANUFACTUING Co., ToRoNTo - 353-357

Manufacture of binder twine-prices-material, &c., 353. Adgricultural Implements:-
No combination in manufacture of-home sales and export prices-Customs rebate on
material entering into machines, 356.

Thomas Workman, HARDWARE MERCHANT, OTTAWA - - 3ss-362

Barbed Wire:-Manufactories of in Canada-combination to sustain prices-condi-
tions of agreement required of retailers-prices, discounts and profits, 358. The
various kinds of barbed wire in use-prices, terms of sale and manufacture of, 359.
Stoves:-Combination to sustain prices amongst leading manufacturers, 360. Prices
uniform to the retailer-retailer free to make his own price, 361. Tar Poper: -
Combination in manufacture of-prices, 361.

Joseph R. Esmond, HARDWARE MERCHANT, OTTAWA - - 363-365

&ioves:-List of manufacturera in combination-all kinds of stoves included-prices
raised and quality improved-some manufacturera not in the combination, 362.
Changes and improvements in stoves rapidly succeeding each other-reason for
increase of prices in late years-Canadian high grade stoves compare favorably with
same class of American stove-American stove cheaper, 363. Combination makers'
prices not higber than those of outside makers, in comparison of fine finish-dealers
left free to sell as they please, no rules imposed on them, 364.

F. T. Graves, HADWARE MERCHANT, OTTAWA - - - 365-369

&toves :-Proof of combination amongst stove manufacturers-a continuous tendency
of prices upwards, 365. Large pecentage in rises of combination prices at several
dates-combiners' assigned excuses for raising prices contradicted-combination
prices assista manufacturera not within it, to obtain higher prices, 866. Difference
in cost of stoves regulated by finish, not by quality-frequent changes of styles pro-
ductive of extravagant prices-a big jump in prices-weight, duration and cost of
material of a base burner, 367. Barbed Wire:-Trouble over patents-Canadian
manufacturera control their home markets now, 368. Cordage -Supposed combina-
tion-a big jump in prices of-imported twine inferior, 368. Pressed Tn :-Com bi-
nation causes tremendous jump in price-Canadian headquarters of the tin combina-
tion, 369. Copper:-Combination followed by enormous rise in price, 369.
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H. R. Ives, MANUFACTURER, MONTREAL - - - - 370-375

Stoves:-A manufacturer of-invited to besome a member of the stove combination
-declined but believes the combination helps him to obtain better prices-prices
fixed by an adjuster, 310. A combination of two, 271. Barbed Wire:-Witness,
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facturing under royalty to patentees in the United States, 371. Products of factories
in Canada-prices at which sold-drop in prices of late years, 372. Combination
agreement, between manufacturers and retailers-nopenalty for violation, 374.
Prices of barbed wire in the United States, 375.

David Robert Ross, MILLER, EMBRO, ONT. - - - 375-390

Secretary to Oatmeal Millers' Association-primary object of, to realize profits by
increase of prices, 375, 378. Constitution, rules and by-laws (exhibit 38A) 620. Num-
ber of oatmeal mitls in Ontario-capacity of production-oatmeal consumption of
the Dominion-duty on imported oatmeal in Canada-do do in the United States-
British market for Canadian meal-price of British meal in Toronto, 376. Ordinary
meal and rolled meal, weight and prices per barrel-British and Canadian oats-
export of meal from Canada to Britain, 377. When oatmeal combination organized-
number of meetings-number of advances made in prices-results of combination
satisfaetory to millers-number of mills in the combination-other mills follow
combination prices, 378, 390. Production by allotment-excess or deficit of production
to allotment, now managed-number of mills short and number in excess-origin
of the financial arrangement ot the combination, 379. Mills paid by arrangement to
produce no meal-how they are paid-total paid them-minimum and maximum
sums per annum-number of this class, 380,390. The United States markets and
freights-oats chaper in Chicago than in Toronto, 382. Manitoba oats and freight
rates-value of the refuse from producing a barrel of meal, 383, 385. Ontario supplies
meal to the Maritime Provinces-refuse pays expenses of milling-refuse material
rising in value, oat hulls, and new use for them by city feedmen, 385. Varions
matters of interest in practical milling, 386-390.

Henry Hatton, BOOKKEEPER, HAMILTON - - - - 391

Secretary to the Canadian Iron Founders Association-the combination confines to
stores-number of foundries in the association-Nova Scotia and New Brunswick
foundries not included, 391. Witness produces constitution, by-laws and bond of
agreement of the association, 69J. Also minutes and terms of agreement, 703.
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prices of implemens-combination confined to stoves-prices of stoves on what basis
ixed-prices by whom regulated- number of stove foundries not in the combination,
392, 395. Pices uniform for similar class of goods-violations of rules punished by
fine -- prices and competition-how long this association has existed, 393. Monthly
declaration by members-profits in bygone years, greater than now-stoves of high
grade finish cheaper in Canada than in the United States, percentage less-medium
class stoves the same price, 394. Rough, light class of stoves cheaper in the-United
States than in Canada-no discrimination against purchaser, 395. No dictation to
the retailer about his prices of sale-cause of last advance in prices-wages of foundry
hands per day-patents regulated by the association, 396. Sufflcient outside com-
petition to keep prices moderate, 391.
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extent of the combination-The manufacturera of coffins and caskets included, and
sell only to members of the combination-When organized-Membership-Uonstitu-
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Tariff of charges-Coffin linings and trimmings supplied to members of the combina-
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Formerly an undertaker in conjunetion with bis father-Expectation to succeed to
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Robert Moffat, UNDERTAKER, TORONTO • - - - 413.420
Experience in undertaker's business-Applications to be received into the Under-
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and stock, 414. Shut out of business-Absolute irresponsible control of the combina-
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coffin and burial stock, 417. Oaths, fines and penalties, 418. List of coffin manufac-
turers in the combination-H.earse builders refuse to enter-Expenses of a plain
funeral, 419.
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REPORT.
HIOUSE OF COMàIONs oF CANADA,

OTTAWA, 16th May, 1888.

The Select Committee appointed by the louse of Commons on the 29th Feb-
ruary, 1888, " To examine into and report upon the nature, extent and effect of cer-
tain combinations said tu exist with reference to the purchase and sale, or manufac-
ture and sale, in Caiada, of any foreign or Canadian products," and still further ex-
tended by Resolution of the flouse of cmm>n oa the 8th '&arch, 1333, ' To include
the alleged CombiLations of Fire Insurance Companies doing basiness in Canada,"
beg to submit its Report:

The Committee entered upon the discharge of the duties imposed upon it on the
sixth day of Mirch, 1888, and held 26 meetings, having c>ntinued the investigation
till the 8th day of May, instant.

The time at the disposal of the Committee was not sufficient to examine into
the nature and extent of other alleged combinations other than those hereinafter
specified.

Sixty-three witnesses were examined, and a full investigation made in the fol
lowing subjects.

Tne subjects examined were:-

SUGAR AND GROCERIES; COAL; BISCUITS AND CoNFECTIONERY; COMBINATION A INrsT
CANADIAN WATCH CASE UdANUFACTURERLS; BARBEO WVaE; SINDER TWINE; Aa-
RICULTURAL IMPLEMENTS; STOVEs; COFFIN MAKERS AND UNDERTAKERS; OT-
3EAL MILLERs; CoMBINATIONs oF EGO DEALERS; BARLEY: AND CANADIAN FîaE
JNDERWRITERs' AsSoCIATIoN.

The manufacture of watch-cases in Canada has grown in a few years into large
proporions, and it is clai med by two manufacturers that they have sufficient capacity
to supply the Canadian market.

One of these firms was compelled to join the American association or they
"would be frozen out." There is a Canadian association of jobbers in American
wateeés, in affiliaticn with, and under the control of this American association.

By their constitution any member violating the rules shall foifeit $500, and
be expelled from the association.

If the American association are successful in their present efforts, a flourishing
Canadian industry will be destroyed.

SUGAR AND GROCERIES.

The combination betwaen the sugar refiners and the Dominion Grocers' Guild
entered into on the 2th April, 1887, was originated by the Guild.

This Guild was formed in Montreal, on the 7th June, 1884, and claimed to re-
present, at the time the sugar agreement was adopted, over 95 per cent. of the
wholesale dealers in groceries, including manufacturers of confectioneries and
biscuits, in the Provinces of Ontario a-id Quebec, beyond which the membership
and control of the Gaild did not extend. After several ineff3ctual attempts made
by the Guild during the previons year, the Refiners of the Dominion consented to an
arrangement by which sales of their products should be made on more favourable
terms to members of the Guild than to non-mambers.

The first agreement was that the dealers who refused to be bonnd under it should
be charged a j of a cent per po3und more than to signers of the agreement on all
grades of white sugar. This was increased by subsequent negotiation to j cent per
pound advance on same grades. This arrangement was cancelled, and the following
made: that is to say, o of a cent per pound advance on ail grads, of both yellow and
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white sugars, without the d'scount allowed to parties to the agreement, which was
24 per cent. This was shown to be equivalent to an advance of about 30 cents per
100 pounds on all grades.

It was also agreed that non-signers were to be compelled to buy two barrels of
yellow sugar to one of white, but this condition was not long in existence.

There was no evidence of any combination amongst the several Refiners or any
of them to fix uniform prices at which they should selt, the several agreements be-
tween them and the Guild were confined to the imposition of differential prices and
terms against outsiders. These agreements were made by the Refiners on the con-
dition that not more than j cent per pound advance should be charged on granulated
by the wholesale, to the retail dealer, on lots of 15 barrels or over, and e cent ad-
vance on smaller lots. This they stipulated with the Guild should be the maximum
profit.

The advance proposed and contended for by the Guild was higher, viz., under 15
barrels j cent per pound advance, and for larger quantities ¾ cent advance.

The Guild made strenuous efforts to induce the refiners to refuse to sell their
products to non-signers, failing in this they endeavoured to obtain a discrimination
of one cent per pound against them.

They urged, next, that non-signers should be compelled to buy two barrels of
yellow sugar with every one ofgranulated, and they succeeded temporarily. This
was a condition superadded to the - cent per pound increase of price, and also the
loss of the usual discount which was 2½ per cent.

A list of names of firms in the agreement was furnished to all the Refiners. The
original signers numbered 98, which included 14 firms who were both wholesale and
retail dealers. At a meeting of the Guild on the 16th November, 1887, these 14
firms were summarily, and without notice of such intention, struck off the list, and
thus deprived of the right to purchase except on non-signers' terms.

The Executive Committee of the Guild met weekly to fix prices at which all
grades of white sugar should be sold to the i etailers, subject to the arrangement
with the Refiners as before mentioned. The penalty for non-compliance was the
removal of the name of the delinquent firm from the list supplied to the iRefiners.

Members of the Guild were solemnly pledged to maintain these prices as well as
other regulations of the Guild, under pain of expulsion. They were also "held
bound in honour to keep strictly confidential all discussions and transactions of the
association when in executive session." The subscribers to the sugar and other
agreements were required to " covenant and agree to faithfully and honourably per-
form and carry out the terms and conditions set f;rth."

The Guild also entered into agreements with manufacturers of Tobacco, Starch
and Cook's Friend Baking Powder, under which prices for these goods to the retailer
were fixed by the Guild, and enforced under penalty of being deprived of right to
purchase except at higher prices.

These agreements were found to be made with individual manufacturers only,
and that no combination existed among manufacturers of similar goods. Terms wore
also agreed upon with the agents of Morton's and Cross and Blachwell's Pickles,
James' Dome Lead, Laundry Blue, etc., and Nestle's Food, under which wholesalers
were required by the English manufacturers to maintain the prices fixed by them
for sales to retailers.

The minutes of the meetings of the Guild show that an effort was made to control
the product of the Mount Royal Mills, This resolution reads as follows:-

" That inasmuch as rice, the products of Mount Royal Mills, has been and is being
sold at unremunerative prices, this meeting recommends that the question of fixing
a minimum advance on that article of g cent per pound on mill prices when sold in
quantities of 25 bags and under be considered by the respective Guilds at an early
date, and their views submitted through their delegates at the next meeting of the
Dominion Guild."

The minutes of the last meeting of the Guild show that an effort was being made
to effect a combination of two of the Starch manufacturera of the Dominion. The
resolution is as follows:-
4 REPORT.



"Provided the Edwardsburg and British American Starch C3mpanies sell to
the wholesale trade only and make uniform prices and support the wholesale trade
in a minimum advance to the retail trade of' one half cent per pound on common
laundry, three quarters of a cent on all others except rice starch, on which the ad-
vance shall be one cent, they agree not to sell the manufacturers of any other starch
company who, on being asked to join, refuse to do so upon the same torms."

Thus facts prove this Grocers' Guild, with its several combinations, to be ob-
noxious to the public interest, in limiting competition, in enhancing prices, and
by the familiar use of its growing and facile powers tending to produce and propa-
gate all the evils of monopoly. Certain dealers are refused admission into its
ranks, others are admitted and afterwards expelled, others again are placed under
its ban, who, from conscientious scruples or in a spirit of independence, refuse to
join them. Merchants who have been buyers on equal terms and with equal facilities
as other merchants, suddenly fi: d themselves under the power of this combination.

Thus establishments, which in some cases are the growth of half a century of
toil and honourable dealing, and richi in valuable experience and public confidence,
are threatened with extinction. No reasonable excuse, much less justification, exists
for many of these arbitrary acts and agreements. The wholesale grocery trade bad
been for many years in a flourishing condition ; failures were almost unknown. The
alleged demoralization of the sugar trade was but the same condition of this trade
that had existed for many years owing to the custom of selling sugar at a low rate
of profits. The reason given for fixing prices on many other articles was that they
were being sold at too small a rate of profit. Fixed profits were agreed upon and
afterwards increased, and in no instance lowered, though values generally had fallen.

It was seen that an association formed at first to arrange uniform terms of credit
and discounts, and to prevent the dating ahead of invoices, etc., soon and rapidly
extended its operations to more ambitious schemes. The power used, cautiously at
first, soon grasped with a firmer hand, and at length, " the simple plan that they may
take, who have the power," governed the operations of these associations.

COAL COMBINATIONS.

Combinations exist among Coal Dealers in Toronto, Ottawa, Montreal and
London.

In Toronto a Coal Association bas been in existence for some years, and in 1886
it was affiliated with the Toronto Board of Trade and designated as the Coal Section
of this Board.

In this coal section there are some 56 members, about half a dozen of whom are
importers, and the others retailers, who get their supplies f rom the former at 75 cts.
per ton less than the price charged the consumer. The affairs are managed by an
executive committee, a majority of whom the constitution provides shall be importers.
Herce the sources cf the controlling power of the importers, who are in other
respccts a privileged class, as their recorded minutes show that almost all the im-
inense advantages of the combination accrue to their benefit.

The cost of acquiring a membership in this coal section is one hundred dollars,
paid into the funds of the Board of Trade, and twenty dollars to the coal section, in
all $120.

This section has its distinct constitution, by-laws and regnlations, which in order
to be operative require the sanction of the Council of the Board of Trade. The copy
of its constitution and by-laws deposited with the Council and seeking its approval
is not by any means identical with the copy deposited with us by the secretary of
the cal section. This difference is wide, the latter having one clause in the consti-
tution and eight special rules not found in the former. The most arbitrary rules are
enacted. Detectives are employed and the dealers placed under surveillance-oaths
of fidelity to the constitution and rules are required not only of the members, but
aise of their salesmen, and the oaths in the cases of these employees are made in
some instances retroactive as well as prospective. Ail violations of oaths are adjadi-
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cated upon by the executive committee referred to. the penalties being heavy fines
or expulsion. One sixth of all fines goes into the general furds of the coal branch
and the remaining five-sixths are divided amongst the importers. The record shows
three different fines imposed of $1,000 each.

Thus the public is presented with the extraordinarv spertacle of a mercantile
association arrogating to itselif' powers conferred upon Law Courts alone, with, in
this instance, the judges in the case virtually eondoning peijary by the acceptance
of fines to be divided amonrgst the importers. This pheorn mnon is not the less painful
or less objectionable in character. from the association which perpetrates it being dis-
tinguished by the respectable title of " The Coal Brancb ct' the Toronto Board of
Trade."

Their management of public tenders is wortby ofattention as an illustrative of
how popular confidence is betrayed. When tenders are a4kl d for upplying coel in
Toronto for Dominion Government Buildings, Ontario Government institutions, To-
ronto Water-Works, Public Schools. Charitable institutions, the General Hospital,
etc., a meeting of the "Coal Branch " is called, and the rie is fixed which the party
inviting tenders is to pay, and the privilege of tilling the contract is awardedl to the
member who offers the highest premium or bonus. For instance, in 1886 for the
privilege of filling the Ontario Government contract of about 2,500 tons, a premium
of $1,500 was paid. The same contract, ineluding some wood, was sold in 1887 for
$1,399. The premiums thus paid are divided among the importing members in the
same way as the fines. But in order to iull p,)blie suspicioi of a combination, and
that the parties to be supplied were not obtaining the coal at its fair market value,
other members o the Branch put in tenders at higher prices.

Citizen con-umers in like manner pay, not competitive prices, but such fixed
prices as the combination chooses to extort.

In accordance with arrangements inade with the American coal dealers, those
who were in dcfault in membership, either from inability to pay fines or from other
causes, were prevented from purchasing coal in the United States. The possibility
of competition by outsiders or non-members is also carefilly guarded against. Am-
erican miners and exporters are prohibited by the Toronto coai section from shipping
to anyone in Toronto who is not ln the combination. For example, the Butler
Colliery Company of Buffalo sold a schooner load of 254 tons of anthracite coal to
Gooderham & Worts without obtaining the consent of the Toronto coal section. The
latter body at once telegraphed the Buffalo association to have further shipments
stopped and a heavy fine irflicted on the offenders. The subsequent proceedingS are
described in the following abstract ftom the minutes of the coal section of the Toronto
Board cf Trade:-

RlesolVed, That the matter of the shipments by tbe Butier Cclliery Company to
GooderhLm & Worts be left in the bands of the Toronto Commttee in Buffalo, to be
dealt with as the importance of the case demards, and it is furtber resolved, that as
the Butler Colliery Company have irdicated their willingness 1to make reparatlion for
the damage done this markct through the shipment of coal to Gooderham & Worts,
cortrary to the rules cf this association, this committee are of the opinion that
several thousand dollars would rot be sufficient to undo the mischief, as the coal has
been distributed among a large cirele of friends and conction whofreely informed
their friends ihat tbey had succeeded in beatîng the coal ring and have got their coal
at a large reduction from ring prices. However, in view of the prompt offer of the
Butler Colliery Company, the Coal Trade Branch of the Toronto Board of Trade are
to be as reasonable as possible in their demands, and will accept s1,000 as full satis-
faction in this instance, and that the Secretary be instrueted io forward a copy of
this resolution to the Secretary of the Toronto Committee at Buifalo.

The coal organization of Ottawa was formed on a more scientific, but not less
effective plan than that last described, though dispensing with oaths and fines. The
plan is copied from the American System of Trusts. An incorporated compary was
lormed called the " Ottawa Coal and Cartage Company." Three of the coal dealers
are members of this company, and most of the others became afliliated with it. The
6 REPORT.
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Cartage Company transacted all the business except booking theorders and receiving
the cash. They received the coal, brought it to the coal yards and distributed it to
the consumers. The retail price was fixed by the combination. At the beginning
of the season a certain percentage of the net profits was agreed upon as the share of
each dealer, and whether he sold coal or not, bis profits were certain. The Cartage
Company last year, after paying all expenses and the percentages or bonuses to the
affilbated members, divided more than 833,000 profits among the three shareholders,
on a share capital of $15,000.

lin Montreal and London combinations also exist to keep up prices and control
the market. These appear to be less oppressive than in Toronto and Ottawa, though
equally objectionable in principle.

In Cobourg no combination exists. The best quality of coal is sold there at
much lower prices than in Toronto, though the freight rates are almost identical.

AGRICULTURAL IMPLEMENTS.

The evidences of Mr. B. A. Massey of Toronto, Mr. Copp of Hamilton, and Mr
A. W. Morris of Montreal, was conclusive to the effect that no combination exist8
among the manufacturers of Agricultural Implements.

BARLEY.

Mr. W. D. Mathews, President of the Toronto Board of Trade, testified that no
combination exists among the purchasers of Barley.

BARBED WIRE.

An attempt was made during the past winter by the Barbed Wire manufacturers
to secure uniform prices for their product. The agreement the retailer was asked to
sign, bound nim to sell at 6ý cents per pound, the inducement being that he could
purchase at 5¼ cents, which was a reduction of 1 of a cent from last year's price.

COFFIN MAKERS AND UNDERTAKERS.

The Coffin manufacturers ar d dealers in Ujndertakers' supplies have agreed with
the Undertakers Association to sell only to members of that organization. To becone
a member requires the assent of the three nearest Undertakers, and afteiwards the
consent cf two-thirds of the executive committee. It is easIly seon that this consent
cannot readily be obtaired, and as a consequence it is extremely difficult and gener-
ally impossible for a man to commence the business of an undertaker, as the
association controls not only the sale of coffins and caskots, but also all fittings and
Undertaker's supplies of every description. This combination is extensive in its
operations, most aibitrary in character, and exercises an unjustifiable interference
with personal freedom, As in other combinations, its members are dealt with by
fines and expulsions.

The inevitable result of this exclusive control is exorbitant charges to bereaved
families; and wherever the hand of affliction most frequently falls the more oppres-
Bive the burden of this combination becomes.

MANUFACTURERs OF CORDAGE AND BLNDING TWINE.

This combination includes five firms engaged in the manufacture of the above
goods:

The John A. Converse works in Montreal.
R. Bannerman & Brother, Montreal.
John Brown & Co., Quebec.
Dartmouth Rope Works, Halifax, N.S.
Thos. Connor & Son, St. John, NB.
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These five factories control a large portion of this business in the Dominion, and
have a capacity for manufacturing about twice the amount of binder twine consumed
in Canada. There are some other factories not in the combination.

Another establishment for making binder twine, and not in the combination,
started in Brantford in 1887. It is capable of turning out 500 tons per annum, or
about 20 per cent. of the total amount hitherto required in this country.

The combination was first formed in November, 1884, and continued until May,
1887. It was then broken up, but re-organized in the following August. It waa
formed on the pooling plan, and was an agreement between the five firms named
above, by which uniform prices were established, subject to change from time to
time, and a percentage of the total sales within the Dominion allotted to each firm.
Those manufacturing more than their percentage paid one and a half cents per
pound on the excess into the pool, which was divided among those selling less than
their allotted percentage. The effect of this arrangement was to secure uniformity of
prices in binder twine, and avoid over-production. It is claimed that it also had the
effect of raising the standard of quality. The evidence also shows that prices paid
in Canada are no higher than in Uaited States and Great Britain. The increased
prices of both rope and binder twine in 1887 was accounted for by the advance in
raw material, which advanced from £25 to £42 per ton. This was the result of the
operations of an American syndicate, who have obtained control of the crop of
manilla in ail parts of the world. This combination terminated in April last, since
the investigation began.

THE CANADIAN ION FOUNDERS' ASSOCIATION.

This association was formed in 1865, and has continuously existed since that
date; it now numbers 18 firms. Outside of the association thore are about 40 manu-
facturers of the same goods, some of whom are large manufacturers, but the major-
ity are small firms. The principal object of the association was " the fixing of a
general uniform sale for stoves and other foundry wares." In 1875 resolutions were
passed ordering a deposit of $100 by each member of the association, " which amount,"
the resolution reads, " shall be forfeitel by any member who shall be guilty of an
" infraction of prices as adopted by this association ;" and appointing a grievance
committee of three, whose daties " shall be to investigate ail charges referred to
" tbem, and whose decision in ail cases shall be final; and " should the committee
" fail to forthwith investigate any charges referred to them by the president, they
l shall each forfeit the sum of $ LOU. Also, " thatit shall bo the duty of each member
" of the association to notice any and ail infractions of prices, and on satisfactory
"evidence to enter a charge by giving notice to the president-who shall at once place
"the matter in the hands of the committee."

The following form of agreement was also adopted at the same meeting in 1875:
"We, the undersigned members, do hereby plodge our word of honour that we wili
strictly adhere to prices, terms and raies as stated in the foregoing report adopted
by the association, both in letter and in spirit, and will hold ourselves responsible
for ourselves, our firms, and our agents: and should a charge be sustained against
either of our respective firms we individually agree to abide by the decision of the
committee and will not in consequence of such decision refuse to abide by the award.
Nor will we withdraw from the association or claim any moneys forfeited by us."
At a meeting in 1877 it was resolved that any member of this association be em-
powered to offer and pay the sum of $50 to any castomer who may furnish satisfac-
tory written proof from the seller that any member had given better terms than
those authorized by the association, said $50 to be paid from the funds.

These provisions for fines, forfoitures and pledges were reaffirmed and strength-
ened in subsequent years.

At a meeting held in March, 1876, by resolution it was ordered, " that members
were to keep secret the transactions of the association from Iron Founders, not
members, and from ail dealers." Price lists were established annually since the
8 REPORT.
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foundation of the association, with occasional modifications during the year at special
meetings.

The evidence of J. R. Esmonde and F. T. Graves, stove dealers of Ottawa, H. R.
Ives, stove founder of Montreal, who is not a member of the association, and W. J.
Copp, substantially agree that the operations of this combination had not resulted in
unduly raising prices of goods affected by the combination, which were principally
stoves of all grades. The evidence of these witnesses also shnw that the botter class
of these stoves was not higher in Canada than similar goods in the United States. On
a low class of stoves free from ornamentation which were made in the vicinity of the
iron furnaces and coal mines there, the prices ranged lower than in Canada. On
base burners Mr. Copp stated the prices were 10 per cent. lower in Canada than in
the United States. Increased prices in late years were attributed to advance in
wages and raw material, and increased ornamentation.

OATMEAL MILLERS' ASSOCIATION.

This association was recently formed for the purpose of sustaining the price of
oatmeal, and as far as possible regulating the purchase price of oats.

There are twenty-four mills in the combination, including the largest milla in
Ontario. They bave also closed up ten other mills, the owners of which are paid
sums varying fron $300 to $800 per annum, or a total of $6,312 annually, a sum
necessarily taken out of the extra profits, which sums are paid them by the associa-
tion for non-production.

The mills not in the association, numbering about twenty-five, are of such
limited capacity for production, that their influence is not materially felt in the
general market, but they avail themselves of whatever advantage the combination
gives them to keep up prices.

A certain percentage of the oatmeal production is allotted to each mill, and upon
every barrel sold by any miller in excess of this allotment, ho pays a premium of
30 cts. per barrel into the association, and vice versa when any miller falls short of
his allotment he receives an equal premium per barrel upon the quantity short.

BISCUITS AND CONFECTIONERY.

Separate organizations exist in these products among a large number of the
leading manufacturers in the Provinces of Ontario and Quebec. A number of mana-
facturers-but they are the smaller ones-are not members. The principal object
is to maintain prices.

The Biscuit Association has been in existence about six years, and although the
prices of the ingredients used have in that time very materially decreased, theprices
o1 biscuits have remained about the same.

From the evidence, it seems clear that the result of the combination is to keep
prices at higher figures than are justified by the prices paid for the raw material, and
altered conditions of trade, brought about by the introduction of new and improved
machinery.

It was found by comparison with United States price lists, that Canadian goods
are in some finer and fancy varieties 20 to 30 per cent. higher than goods of equal
quality on the other side of the line.

The Confectionery Association is of recent formation, and the usual result fol-
lowed at once, viz, a rise in the prices.

PIRE INSURANCE.

The evidence discloses the existence of a powerful association for the purpose of
'aising and maintaining rates of insurance. This combination was formed in 1883
and includes nearly all the stock companies, English, American and Canadian doing
business in Canada. Sums varying from $600 to $ 1,000 are paid annually by eachi
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of the thirtytwo companies into the association. The individual companies are
pledged to maintain rates, and if any cutting is discovered the offending company is
ýcompelled to cancel the policy. No schedule of rates is fixed for farm or isolated
risks. Owing to the competition of the mutual companies it was found impossible to
control this lino of business. Agents were required to sign an agreement not to do
business for companies outside the associa tion, but for some reason this plan was re-
peaied by the General Association, but was again adopted by the Toronto Board
with which it is still in force.

No reinsurance will be accepted from any non-tariff company, nor placed with
such company unless it is found impossible to place within the association.

The effects upon the insuring public have been decidedly injurious. It extends
its operations to every portion of the Dominion, and higher rates have been the rule
in nearly every instance.

Owing to the arbitrary character of the tariff and the rules adopted, little
account can be taken of the moral hazard, i.e, the circumstances, necessities or repu-
tation of applicants.

In consequence of these conditions a large number of first-class risks in Canada,
and involving large amounts, are placed with companies in the United States, not
having offices in Canada, nor amenable to Canadian laws.

Another tangible effect of a combination for the regulation cf rates, is, that rates
being equal in all companies, the tendency is, for insurers to place their risks either
abroad or with foreign companies doing business in Canada, and possesscd of larger
capital and of longer standing than the native companies. This is rapidly tending
towards the freezing out of the purely Canadian Insurance Companies, and opens up
fo very brighù prospect for the shareholders whose money is invested in Canadian
joint stock insurance.

THE EGG COMBINATION.

This combination is of recent origin and is composed of the leading dealers in
Ontario who buy for export. Their operations ramify throughout the Province of
Ontario. The object of the combination is by keeping prices low in the principal
cities to lower prices in the rural sections. Agents appointed by the association in
the chies, will use supplies to force down the prices for home con:sumption. This
will react in favor of their buyers in the country, who will thus buy cheaper for
export. In localities where a rival buyer is found, a powerful ring can easily outbid
him until he is driven out of the business and the field left without a competitor,
with the natural result.

The Committee find that the evils produced by combinatiors such as have been
enquired into, have not by any means been fully developed as yet in this country,
but sufficient evidence of their injurious tenden cies and effects is given to justify
legislative action for suppressing the evils arisi ng from these and similar combina-
tions and monopolies.

The evidence given before the Committee and the accompanying exhibits are as
a portion of this report respectfully submitted.

N. CLARKE WALLACE,
Chairman of Committee.
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COMMITTEE ON TRADE COMBINATIONS.

EVIDENCE
REFERRED TO IN THE FOREG OING REPORT.

SECTION I.-SUGAR AND GROCERIES.

HlOUsE OF COMMONS, OTTAWA, 9th March, 1888.

The Select Committee on Trade Combines met at 10 a.m. to-day, with the Chair-
man, Mr. N. C. Wallace, presiding.

GEORGE LIGHTBOUND, of the firm of Lightbound, Ralston & Co., Montreal, was
sworn. when at the request of the Chairman ho made the following statement:-

Mr. Chairman and Gentlemen :-Pei haps the simplest way of putting the facts of
the sugar combination before you will be to commence with its inception and follow its
course up to the present day. The sugar combination did not originate, as many
people bave supposed, with the refiners. For some years past there has existed
throughout the Dominion what is known as the Wholesale Grocers' Association or
the Wholesale Grocers' Guili. This question of a combination in sugar was discussed
at several meetings of the Wholesale Grocers' Association and the outcome of these
disecussions in that Association was a meeting in Montreal held in the Windsor Ilotel
at which were present the representatives of the various wholesale grocers through-
out the Dominion and the representatives of therefiners working throughout the Dom-
inion. There were present at that meeting Mr. Drummond, representing the Canada
Sugar Refining Company, Mr. Elmenhorst and Mr. Labatt, representing the St.
-Lawrence Refining Company, and Mr. Harris, representing the Moncton refinery,
while they had a letter from the president of the Nova Scotia refinery at iHalifax
stating that the owners of that refinery wonld agree to whatever decision was ar-
rived at at this general meeting held in the Windsor Hotel.

By the Chairman :
Q. That is the whole of the refineries in operation in tehe Dominion ? A. Yes,

ut that time. Within the last two weeks another refinery bas re-opened.
By Mr. Bain (Soulanges) :

Q. What is the date of that meeting ? A. 20th April, 1887, it was in April of
last year. At that meeting the refiners were told that the Wholesale Guild had at-
tempted to arrange the combination amongst themselves; that there were certain
merchants tbroughont the Dominion who for reasons of their own did not see their
way to coincide with that style of doing business and wished to have the liberty of
conducting their business in a way that suited themselves. The refiners were then
asked to discriminate against these wholesale grocers who would not become parties
to the combination by making them pay a balf a cent a pound more upon granulated
sugar than the members of the guild paid. The refineri after discussing the matter
amongst themselves agreed to charge those who were not members of the
Wholesale Grocers' Guild, or, rather, those who were not members of the combina-

On, a quarter of a cent a pound more than for what they would sell the same sugar
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to the members of the guild. Well, this came into force some ton days later, as soon
as the documents were signed, and I believe one of the early days in May it became
law that any members of the Grocers' Guild, or wholesale merchants, who were not
members of the sugar agreement were called upon to pay the refiners a quarter of a
cent a pound upon all white sugar they purchased more than what was paid by
members of the agreement. This continued for some months and the Wholesale
Grocers' Guild discovered that this quarter of a cent a pound was not a sufficient tax
upon those outside to prevent them continuing business. They then called another
meeting and at the latter part of June, one of the last days of June, they held a
meeting in the council room of the Board of Trade in Montreal. At this meeting
the representatives of the refiners, Mr. Drummond and Mr. Elmenhorst, of the two
Montreal refineries, were present. The wholesale grocers, I may mention, held a
meeting on the morning of that day previous to the meeting of the refiners and at
that meeting they passed a resolution asking tho refiners to decline to sell sugar at
any price to those who would not enter into the sugar agreement. This was submitted
at the meeting in the afternoon, and Mr. Drummond, representing the Canada Sugar
Refining Company, expressed his willingness to agree to this if the association could
mot see any other way out of the difficulty.

Q. In saying white, do you mean yellow ? A. I mean white only. The coin-
bination only deals in white sugar, owing to the difficulty in grading yellow sugars.
It is all white sugar. The union in the trade is in white sugars. The outcome,
however, of that meeting held in the Board of Trade rooms was that, within a week
or ten days afterwards, an agreement was arrived at whereby the refiners charged
those who were outside the combination one-half a cent per pound more upon white
sugar than they charged the members of the sugar agreement.

By Mr. Guillet:
Q. That is discount ? A. They allowed discount. The discount was on the

selling price. Well, subsequently to this it was discovered that, owing to the low
prices of sugars in Glasgow and Liverpool, it was juast baroly possible to pay the very
heavy duty that fine sugai s had to pay coming into this country, and that the gen-
tlemen who were not in the sugir agreement could lay these sugars down in Canada,
and at the same time were in a position to soli them with a profit at or slightly be-
Iow the price that the gentlemen of the combination were selling at, and do so with
profit. When the refiners and wholesale grocers in the agreement discovered that
this was possible, they held another meeting in the Board of Trade rooms, I believe,
in Montreal, on the 16th and i7th days of December. Of course, it is not possible
for me to tel] you ail that transpired at a meeting which waq private; I can only
tell you what the outcome of that meeting was. The outcome of that meeting was
that in future, those outside the guild, or sugar agreement, were called upon to
pay a hall a cent per pound more. Then, whon later it was found that that did not
work and that those outside the agreement could still carry on their business and
buy sugars elsewhere, they thought some other method would have to be taken.
The next step taken in December was that these gentlemen who were not parties to
the sugar agreement, were called upon to buy their sugars on an entirely different,
basis than members of the combination. Members of the combination purchased
sugars at the refinery with a discount of two and half per cent. for cash. After this
date in Dehcember, those who were not members of the combination were called
upon to pay an eighth of a cent per pound advance upon the sugar and not recoive a
cent of diseount.

Bu Mr. Bain (Soulanges):
Q. Which sugar? A. Wnite sugar, all granulated. In addition to this, gentle-

men, in order to make it impossible for any man to conduct his business in the way
that I contend every merchant sbould have a right, those outside the combination
were called upon, when buying 5J00 barrels of white sugar, they were obliged to buy
at the same ti me from the same refinery 1,000 barrels of yellow sugar, whether they
wanted yellow sugar or not, that is to say: If I get 500 barrels of granulated pugar
from Nova Scotia refinery, and if I wished to buy 1,000 barrels of yellow sugar else-
12 GEORGE LIGHTBOUN>.
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where, I must buy double the quantity of yellow sugar at the same time that I buy
the granulated and from the same refiner. This meant that the merchant could not
conduct bis business.

By Mr. Guillet:
Q. Those who were members were not under that rule ? A. Those who were

members could buy twenty-five barrels or any quantity.
By the Chairman :

Q. However, the fact is that you do buy two or three barrels of yellow sugar to
one of white ? A. Oh, not necessarily. At the same time the consumption of yellow
sugar is probably in the neighborhood of two or three barrels to one of white.

Q. The grievance is that you had to invest the money at the place, and at a
time when you did not require it ? A. The grievance is that we had to pay more
for our sugar than a member of the combination had to pay.

Q. In addition to that you had to buy this quantity ? A. This was simply
another turn of the screw.

Q. What was this last arrangement of an eighth of a cent more ? A. Not only
had they 2 per cent. discount which was made on granulated, it was 7¾ per lb. at
that time. The merchant outside the combination had to pay 7½ net cash, making a
difference of 29 or 30 cents on 100 Ibs., which simply made it impossible for him to
conduct his business.

By Mr. Gillmor:
Q. Members of the guild got that advantage ? A. Yes.

By Mr. Guillet :
Q. Besides being relieved from the necessity of buying yellow ? A. Yes, they

could buy any kind of sugar they wanted. This would terd to make it impossible
for anyone outside the combination to conduct his business.

By the Chairman ;
Q. They first charged these outsiders a 1:alf a cent more ? A. No, a quarter of

a cent more. They asked a half a cent and the refiners finally consented to charge
a quarter. That was in April and they found that that did not work owing to the
fact that those outside had accumulated stocks, and had contracted in advance for
sugars, and the market kept falling, and they were able still to carry on their busi-
ness, but in June the guild came together again and the result was that the refiners
agreed to charge those outside the combination a half a cent per pound.

By Mr. Bain ( Wentworth) :
Q. Sugars were advancing at this time ? A. Yes, they were advancing at this

time. It was simply a question of judgment buying in advance and still conducting
their business.

Q. But for the advance in price the first arrangement would have been suffi-
cient ? A. Yes, the first arrangement would have been sufficient. It would have
been an interesting calculation for anyone purchasing at a quarter of a cent a
pound in advance and make any money. They asked the refiners to charge half a
cent a pound more and they agreed to do so. Notwithstanding the charge of a half
a cent per pound we were enabled to bring in Scotch and Englisi granulated sugar
and they called the refiners together again and asked them to make this new arrange-
ment whereby anyone outside the combination who wished to purchase 500 barrels
of granulated was obliged to take 1,000 barrels of yellow sugar and pay from 9e
cents to $1 a barrel upon the yellow and granulated. If I were buying 500 barrels
of granulated I would have to buy 1,000 barrels of yellow and I would be ont $1,500
on that transaction.

By Mr. Bain (Soulanges):
Q. Did those outside the guild get the discount in the same way ? A. Not after

last December.
By the Chairman:

Q. What time had you for making paymet ? A. Fourteen days. They did
flot alter the time. They simply made it net cash in 14 days. That is the recog-
iized refiners' terms, 14 days less 2î per cent. discount. These are known as refiners
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terms, and after December any person outside the association or outside the combi-
nation had to pay net cash and one-eighth of a cent per pound in addition.

By Mr. McKay :
Q. Did you say that all the refiners were in this combine? A. All the refiners

are in the combination now.
By Mr. Bain (Soulanges):

Q. Al the refiners in Canada ? A. Al the refiners in Canada. The owners of
a refinery recently started again or revived has signified their intention of going into
the combination also. The refiners, I understand, also, take up the position that they
are not parties to this agreement. Anyone who can take the facts which I have
just given yon and ut the same time believe that the refiners are not a party to it,
must be gifted with very much more faith than is in my composition. The best
proof of the fact that the refiners are parties to the arrangement lies in the fact that
if any person goes into the Canada Sugar Refinery's office they see posted on the
window or on the door of the room a list similar to the one I think which I have in
my pocket (Witness produces list). That, Mr. Chair man, is the list of those who are
entitled to buy sugar under this combination arrangement. (Exhibit No. 1.)

By the Chairman :
Q. I see some of the names are erased. What are they ? A. They are retailers

and general jobbers, afterwards fouind to ba unworthy to partake of the benefits of
the combination. There is a large class of retailers who in connection with their.
job and distribating business, hai been in the habit of purchasing direct from the re-
finers.

Q. What is the test of a man being admitted to the Wholesale Grocers' Guild ?
Bas ho not to prove whether he sells directly to the consumer or not ?

Mr. (UILET.-las ho not to be balloted for ? A. No, anyone who can prove
that ho does not sel direct to the consumer, and is willing to sign the agreement.

By Mr. Guillet:
Q, If he is not a retailer ? A. Yes.
Q. But in the first place they did not admit them ? A. Yes.
Q And afterwards they were forced to admit them ? A. They were forced to

admit the retailers in the first instance. The representation of the guild to the re-
finers was that they represented 93 per cent. of the trade of Canada, but in this 93
per cent. were included some 12 or 13 whom they have since turne:l out.

Q. Foreed out ? A. Yes, and in addition to that thoy have a number of names
down there of parties who were only purchasing a smalil quantity, but they formend
part of the 93 per cent. However, the refiners made this arrangement, and I claim
that it is not a dignified position for the refiners to take, or the combination to take,
to state that they were not parties to this agreement. They have assumed the re-
sponsibility and they cannot get ont of it. But as a matter of fact, a gentleman who
has not got his name upon the sugar agreement cannot go in and buy sugar unless
ho pays this advance. A gentleman stated that the combination does not imply
higher prices. That is just about as logîcal as that a high tariffdoes not implyhigher
prices. As a matter of course, the combination implies higher prices. That is the
only logical conclusion that can be arrived at.

By Mr. Bain ( Wentworth) :
Q. As a resuit of both ? A. Yes.
TEE ÇHAIRMAN -That is a matter of opinion whether a high tariff means high

prices or not.
By Mr. McKay:

Q. We can see as to that-what is the additional sum which the consumer has
to pay for sugar ? A. As the Chairman pointed ou t, that wilt have to be matter of
opinion.

Q. Of figures, I should judge ? A. The advance that the combination places
upon sugar is upon 15 barrel lots an advance of ¾e., or upon smaller quantities an
advance of ic. a pound.
14 GEORGE LIGHTBOUND.



By Mr. Guilet :
Q. They organized this grocers' guild with a view of obtaining larger profits.

They claimed that they were selling sugar at cost. Is it not so ? A. It was no doubt
a fact that before this combination was formel merchants did not get as large a
return noon the investment of their capital as they were entitled to, but that is a
matter which certainly ought not to be settled by any such arbitrary determination.
If gentlemen have no ability to conduct their own business without a combination
then let them retire from it and go into some other business which they have the
necessary ability to conduct.

Q. lIt raises the price of sugar to the retailers ? A. Yes.
By Mr. McKay:

Q. Can you give us an idea how much it has increased the price-5, 10 or 15 per
cent.? A. I have told you already.

By Mr. Fisher:
Q. Perhaps Mr. Lightbound could give us the price of granulated sugar on the

market ? For instance, a quarter of a cent was not sufficient to keep the business in
the band-s of the guild. Now can you give us the price at which sugar was able to
be sold at that time ? À. In the month of April the refiners' price for granulated
sugar was 6c. or 61c.

By Mr. Wood (Westmoreland);
Q. Do you think that the guild charges'too large a profit on the sugars ? A. Not

at all, sir. If the wholesale trade got a profit of half a cent upon the sugar I do not
think the wholesale grocer would have any right to complain.

By Mr. Fisher :
Q. In April the price was about six cents. A. Yes.
Q. That is, it was sold to everybody at six cents ? A. Yes.
Q. Well then they made an arrangement with the guild by which they were to

charge a quarter of a cent more to outsiders ? A. Yes.
Q. According to this arrangement at what price did they furnish it to the guild ?

A. Six cents.
Q. And to outsiders? A. Six and a quarter cents.
Q. Weil ther, as I understand from your remarks that was not sufficient to keep

the trade in the hands of the guild. You and others outside the guild were able to
buy and seli and compete with those in the guild ? A. You will see that point when
I tell you that when the next meeting took place, at the end of June, white sugar
advan-ced to 6-e. that prices were going up.

Q. In June you had another arrangement by which they charged you and other
outsiders, hailf a cent per lb. difference. Well then I think you said that the reason
they could not maintain that was in consequence of the low prices of sugar in Glas-
gow and Liverpool? A. Yes.

Q. Can you tell us at what price at that time you could lay down Glasgow and
Liverp nl sugars in Montreal ? A. This advance of half a cent per lb. was put on
at the e:d of June, and we did not bring in any Scotch sugar until the month of
August.

Q. In the month of August then at what price could you lay down Glasgow
and Liverpool sugar in Montreal? A. At 6kc. Scotch sugar was then 6ïo. in
Montreal.

Q You say the price at which you could lay it down in Montreal was 6¾e. to
6îc. May I ask what was the price in Glasgow ? A. Sixteen shillings per 100 lbs.

Q. What would that be in Canadian currency ? A. 3¾c. per lb.
Q. How do you make it up to 6'e. ? A. $2.90 duty, and there is a commission

for buying on the other side, and freight, insurance and interest.
Q. And at that time the sugar in Montreal, at the Montreal refinery, was how

much, the same sugar ? A. Either 6¾a. or 6î-3.
Q. Was that the price to members of the guild or the price to outsiders ? A.

That was the price to the members of the guild.
Q. But the outsiders paid more? A. Yes.
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By the Chairman:
Q. About the quality of the sugar. How did the quality of the sugar compare

with the Canadian granulated ? A. This again is a matter of opinion.
Q. We want your opinion ? A. I believe the Scotch sugar as far as testing

qualities were concerned was equally as strong as the Canadian. I would have given
the preference to the Canadian sugar on minor details such as color, &c., but for ail
purpoFes of consumption the imported sugar was equally as good.

By Mr. Bain ( Wentworth) :
Q. Did it sell as well? A. lIt sold rather better, because of the feeling through-

ont the country. There was no question as to the quality of the Canadian sugar, but
I think merchants were largely worked up on account of this combination, and gave
a preference to the imported sugar on that account.

By the Chairman :
Q. Wbat is your opinion as to the quality of the sugar manufactured in the

Canadian refineries during the past six months or so as compared with what it was
aeveral years ago. Do you think they are keeping up the same good quality of sugar ?
A. I do not think they have changed the quality of white sugar.

Q. I am speaking of the ye.low sugars which have more glucose in them? A.
I do not know what the refiners put in sugar. There apDears to be more stiekiness
in it than there was before, but this is a matter upon which the refiners can give
-more information than the merchants can.

Q But about the quality of the sugar as comoared with several years ago. I
inean the sugar made by the Canadian refiners ? Surely you can give us an opinion
on that ? A. In regard to yellow sugars, I think, they have made lower grades of
these sugars, and have probably left more moisture in the sugar, but that has per-
haps been called for by the trade of the country.

Q. Refiners, in order to make these sugars, leave in more moisture, and this
makes the sugar poorer ? A. Yes.

By Mr. MecKay :
Q. About what is the profit made by wholesale grocers in the guild on sugar?

A. Per pound ?
Q. The net profit, I mean ? A. The gross profit is about five per cent.
Q. They have to pay freight to their customers out of this half cent ? A. I am

calculating on the three-eighths of a cent. advance Inside members' profits will not
exceed five per cent. on an even market.

Q. A wholesale grocer does not make more than five per cent. ? A. Not upon
an even market.

Q. Do you think that an excessive profit. Do you think that such a profit does
any barm to the consumer ? A. lIt does no harm to the consumer. I do not think
a mnerchant is making an excessive profit when he is making five per cent.

Q. On the principle- ? A. Very far from the principle of the objection which
we take to the combination. The objection which we take to the combination is that
it is an injustice with any merchant conducting business in any manner that he
chooses. li I choose to purchase sugar at seven cents and sell it at six and sever.-
eighths cents, that is my own business. I have a perfect right to sell at that price
or any price in fact that [ choose.

By Mr. Mc Kay:
Q. At one time was there not a great deal of cutting of prices in regard to

angar ? Was there not a cutting of prices all over the world ? A. Not more her e
than there bas always been. In any country in the world there is always some
cutting of prices in sugar, or of some one or other staple article. Farther, gentlemen
who form a combination among themselves to keep up the price of any one article,
often commence to cut prices upon other articles, and the mnerchant himself does it,
and will do it. If it is not done upon one thing it is done upon another.

By Mr. Bain (Wentworth);
Q. Did they undertake to limit the production of refined sugars ? A. I do not

think so.
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By Mr. Wood (Westmoreland):
Q. About the profits which those in the combination make. I understand that

three-eighths of a cent was the profit of the guild under the present arrangements ?
A. Yes.

Q. That is about equal to the advantage which they have in purchasing from
the refiner ? A. No. If you to>ok the figures correctly you will see that the mer-
chant gets three-eightbs of a cent upon fifteen barrel lots and upon smaller lots ho
gets half a cent. For anything les§ than fifteen barrel lots the outsider is charged
half a cent more than is charged to those in the guild.

Q. Does he not sell more in lots of fifteen barrels than he does in lots of less
than that ? A. No.

By the Chairman:
Q. Does he have to purchaso fifteen barrels of granulated or of all kinds? A.

Five barrels of white and ten of yellow.
Q. As a matter of fact it is very seldom that they sell fifLeen barrels to a mer-

chant at one time ? A. Tleere are more sales made of smaller quantities, from nine
to ten barrels at a time.

By Mr. Wood (Westmoreland):
Q. What do you estimate is the average profit per lb. of the wholesale grocer ?

You say that there is a profit on fifteon barrel lots of three-eighths of a cent and on
smaller lots of half a cent ? A. Out of that ho has to pay the freight, &c. There-
fore I take the average figure; the wholesale grocers must get a profit of one per
cent.

Q. About three-eighths of a eent ? A. Yes.
Q. What difference do you consider there is between that and the advantage

which the members of the guild have in purchasing from the refiner ? A. I don't
think I quite understand the question.

Q. The guild, as I understand you, have an advantage in purchasing from the
refiners of one.eighth of a cent and 2½ per cent ? A. About 30 cents per 100 lbs.
That is to say, if 1, as a non-combiner, sold sugar at the same price as the combiner,
I would only have 7N cents per 100 pounds profit, instead of37J cents per 100 pounds,
a difference of 30 cents per 100 pounds. In addition to that, you overlook the fact
that the non-combiner bas to buy at the same time two barrels of yellow for every
barrel of granulated which he purchases, and has to pay 25 or 30 per cent. per 100
pounds on those two barrels as well.

Q. Yes, I understand that ; two-thirds of yellow and one-third of white ? A. Yes.
Q. Then I think you said that you would not consider half a cent per pound too

large a profit for wholesale grocers ? A. I do not think so, The difficulty of these
combinations, as far as they affect the public, is the fact of them epreading. As a
matter of history the first outwome of this combination was a combination on the part
of the retailers to increase the price from seven cents to eight cents per pound. You
may say the retail trade are selling for seven cents what costs 6î or 7 cents, but the
retail trade are in the habit of doing that. By this combination to increase the price
from seven to eight cents per pound, it simply implied that the consumer had to pay
15 per cent. more for his sugar. The combination came into force in Toronto, but it
does net exist now,

By the Chairman:
Q. They had as good a right as others ? A. There is proof of it. One promi-

nent retail merchant in Toronto said he intended doing his business as he saw fit,
and this will go on again unless this combination is put a stop to. The retail dealers
will take the same advantage as the wholesale men and the consumer will pay 15
per cent. more for his sugar.

By Mr. Wood (Westmorcland):
Q. Previous to this time the prices between wholesale men were out very low;

they really made no profit or very little? A. They did or did not make a profit
according to the judgment displayed in buying material.

SUGAR AND GROCERIEs. 1'
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Q. And this combination then is really a combination to secure to the wholesale
grocers who join it, what you consider a fair profit and to make it certain ? A.
Apparently so.

Q. What proportion of the wholesale grocers have joined this combination ? A.
Well, there is a hst here which will show. I suppose something like eighty out of
eighty-three names. I believe there were some 93 at first, but some 12 or 13 have
been struck off. (Exhibit 1, showing names struck off.)

Q. Your objection is to them securing a fair profit or what ? A. I object to any
one coming into my warehouse and dictating to me the prices at which I shall sell
my goods. If I pay the refiner for the granulated sugar, I claim the liberty of giving
it away if I feel disposed to do so.

Q. As I understand it, could you be prevented f rom doing that now ? A. Cer.
tainly; not only if I give it away, but if I sell it at one-sixteenth of a cent under
these prices, my name would be removed from the list.

By Mr. Bain (Soulanges) :
Q. Is there a fine? A. No; you are expelled.

By Mr. Wool (Westmoreland) :
Q. But yon, as a person outside the guild, if yon chose to sell it at a less price,

there is nothing to prevent you doing it ? A. Not at present; but there was an
association among the retail men in Toronto, and there will be again in the future.

Q. This combination then is not necessarily among wholesale grocers; but
among any certain number of them that choose to combine for that purpose ? A. It
is amongst the wholesale grocers whose names are on that list (Exhibit 1). There
were only some three or four who said: " We object to this; we claim the right to sell
goods at whatever prices we see fit."

Q. And these men who joined the guild have the same privilege ? A. That is
all right if they had a combination amongst themselves, but here is a combination
between the merchaut and the refluer. That is the point. I claim that anybody-
ali business men-have a right to meet and discuss business amongst themselves
and say, we will sell oats to-day at this price and barley at this price; but here
these merchants join together and approach the refiners and say: I We want to sell
granulated sugar at such a price, and anyone who will not sell at such a price, we
want you not to sell to them at all, or to sell at such a price that they will be forced
to meet our figures." The position we have taken in this matter is that the refiners
exiat by the protection that they receive from the people. The people place them
there and they have no right to join with the merchant. They say they have net,
but the best proof is the facts.

Q. Your objection to this arrangement is not to the combination in the guild; it
is to the combination between the guild and the refiners ? Yes; between the guild
who have a right to do their business as they see fit, and the refiners who have not
that right; becanse they live at the meroy of the people.

By Mr. Guillet :
Q. Will you be kind enough to tell us what advantage there is to the refiners

who come into this combination ? A. The refiners' advantage is a somewhat inde-
inite one. You can possibly understand that, if the wholesale grocers' guild, by
the weekly price list sent out, enable them to have a fixed profit on the current
prices of the day, while the merchant has no longer the necessity for worrying the
refiner on the prices he pays him. His price is settled whether he charges him six,
seven, or eight cents per pound. He is going to get hie half or three-eighths, as the
case may be; whereas, if there were no combination, each merchant is striving te
buy as cheap as he can, in order to sell at the lowest price possible. There is no
necessity for me trying to buy cheapes, for there in my price fixed.

By Mr. Wood, (Westmoreland} ;
Q. Do you know whether refiners have agreed upon prices amongst themselves.?

A. I do not know with suffibient defniteness that they have au agreement with
regard to prices amongst themselves.
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Q. I have been informed that such is not the case ? A. I do not believe that at
the present moment such an arrangement exists.

By Mr. McKay :
Q. The result of this combine has been that wholesale merchants are making a

profit which did not exist before in connection with their business ? A. That does
not touch the point of our objection. It is the principle of the thing solely.

Q. Are there any other combinations between grocers and manufacturers ? A.
Not particularly; but there are combinations in smaller articles which do not affect
the trade of the merchant. For instance, there is a combination in baking powder,
tobacco and pickles. All that these combinations in smal things affect, the
wholesale grocer, do not amount to the snap of a finger in the conduct of his busi-
ness; but when you attack an article like sugar, which bears a proportion of about
one-third in the turn-over of most wholesale grocers, it touches a very sensitive
point in his business.

Q. It is not a question of money, It is only a little one between merchants in
tobacco and baking powder. You would not object to a point which did not affect
you very much ? A. I am not objecting on that point. I am objeUting to a combi-
nation between the merchant and the manufacturer, whereby anyone who does not
see his way to becoming a party to that combination, cannot get goods without
paying an extra price for them.

Q. Does not some combination of that kind exist in regard to tobacco and
pickles ? A. No; only in regard to baking powder, and I do not think any combi-
nation should exist there; but that is a simple arrangement between merchants.

By Mr. Wood ( Westmoreland) :
Q. Do I understand you then that if there was no arrangement between the

refiners and the guild, you, as a wholesale grocer, would not object to the combina-
tion ? A. No; that is not exactly my position. You might ask me whether I would
belong to a sugar combination if the sugar refiners went into it. No; I say let
them go into combination if they like, but when they step in and say, if Messrs.
Lightbound, Ralston & Co. will not join our combination, then we will not sell them
goods, then I say that is wrong. I arm simply giving evidence here as it affects my
own business and affairs. As to the moral right or wrong of the matter, I am not
dealing with that. I take exception to any body of men stepping into my office
and telling me the price at which I should sell my goods,

Q. I do not understand that they do that? A. Yes; here is the best evidence
in this list. (Exhibit 1.)

By Air. Fisher :
Q. I understand, from a remark you dropped a few moments ago, that if any of

the wholesale grocers sell at a price not agreed on by the grocers' guild, they would
be struck off the list by the refiners: that is held over them? A. Yes; and here is a
copy of the sugar agreement here. (Exhibit 4.)

By Mr. MeKay :
Q. What proportion of sugar is sold, granulated to yellow ? A. One of granu-

lated to two or three of yellow.
Q. Are you a member of this combine on pickles? A. I am not a member of

the combine on pickles. I had to sign an agreement in baking powders, and I have
also signed the sugar agreement. I have not signed the tobacco agreement because
it is well understood that anyone breaking through the prices, when he ges to buy
tobacco again, he cannot get it.

By the Chairman;
Q. What kind of tobacco does that refer to ? A. All manufacturer& in the

Dominion are in that combination. The Wholesale Grocers' Guild fixes the selling
Price of tobacco at four cents per pound advance on the manufacturers' list, and thé
ierchant knows that if he does not abide by that he cannot get any gooda.

By -Mr. Fher.
Q. It is a tacit arrangement? A. Ye.
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By Mr. Guillet:
Q. Each manufacturer has his own understanding? A. It is a tacit under-

standing.
By the Chairman;

Q. This Wholesale Grocers' Guild fixes an advance of four cents per pound, no
matter what the price may be ? A. The manufacturer has a ist, and the wholesale
grocer sells at four cents per pound advance on that list.

Q. Then if the price went up four cents, you would have eight cents per pound
profit on the list? A. Yes; and if the price went down four cents, you would have
nothing. This matter is fixed as an advance of four cents on the ruling price of the
day.

By Mr. McKay :
Q. Is it not better for a business man to have a decent profit, so long as it is

not too much, than to cut and slash into trade? What is your own opinion on that?
A. If I thought that were a better way of doing business I should be a member of
the guild.

Q. But so long as the consumer does not suffer ? A. I have told you that my
objection to this is on a business stand, not on the moral right or wrong of the agree-
ment; that as a business man I claim that it is not in favor of our business, and
therefore I object to it.

By Mr. FIbnn:
Q. Is not the effect of this to make sugar dearer to the consumer? A. It does,

there is no doubt, otherwise there would be no use for the combination.
By Mr. Fisher:

Q. It prevents competition ? A. Yes; and it means still higher prices if the
combination spreads from the wholesaler to the retailer. In the month of July the
wholesale grocers came down to Montreal and asked the refiners not to sel] to those
outside the guild. One of the refiners stated his willingness to do so.

By the Chairman:
Q. You were outside of this then, and now you are in ? A. We were squeezed

in last January, after this last regulation came into force. In the first place there
was a regnlation whereby we had to pay one-eighth of a cent per lb. less discount
and the necessity of buying two barrels of yellow for every barrel of granulated. In
addition to that the market in England had run up from 16 shillings to 20 shillings,
and the freight from 20 to 22. As we had to pay 25 per cent. advance on English
figures, the sugar would have cost us 8j cents laid down here. So we had no option
between buying sugar here and going out of business.

Q. As soon as sugar remained stationary or went back you were squeezed in?
A. The first arrangement of one-quarter cent per lb. would have been sufficient if
they had had patience, because in a falling market we would be at such a disadvan-
tage with this advance against us that we would have been cornered. We should
have been buying at 71 where the price to the members of the guild would have
been 7 cents&

By Mr. McKay:
Q. This does not interfere with your business, it only affects your profits? A.

I have got to pay thirty cents per barrel more, and this is very much increased when
the fact is taken into consideration that when I went to the refiner to buy 500 barrels of
granulated, I had to buy 1,000 barrels of yellow extra and this would make a diflerence
of $3.00 per barrel. Because I might not want yellow; but I would have to buy 1,000
barrels of it and pay between 25 and 30 cents per hundred pounds more both on the
yellow and granulated. We have no reason to suppose that, if the Government do
not deal with this matter, but that the refiners may, in a month from this say:
Gentlemen, we will not sell you sugar at all unless you sign this sugar agreementà

By -Mr. Bain (Wentworth) :
Q. Do the refiners all charge the same uniform price ? A: The price of granu-

lated amongst refiners is almost invariably the same. Whether that is the efect of
an agreement or not, it is difficult to say. It is singular that the price of white
augar is always the same.
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By the Chairman:
Q. How do we know ? There is the price at which wholesale grocers are to sell

sugar to-day in 1 barrel lots at 7½ centq. How do we know there are only 3-10
cent made by the wholesale grocers on that ? A. Because these prices emanate from
the refiners, and the advance is simply ï per cent. on the figures which the refiners
give for that day.

Q. Suppose in those classes in which different refiners would give different
quotations, how would it be ? A. They do not.

By Mr. Fisher :
Q. It is presumable then that there is an arrangement, although not a combina-

tion? A. Yes.
Q. Thon practically refiners fix the prices at which retailer-s get it ? A. Yes;

practically.
By -Mr. Wood;

Q. There is a definite price fixed ? A. I think there is. They quote different
prices, but that occurs sometimes in this way: One refiner may quota 6î in Halifax
and another 7 in Montreal, because there may be a trifling difference in the freight
rate from Halifax to Montreal; but if there were two refineries working in Halifax,
as there will be in a month or two, the prices from that point would be the same.

Q. Do you know if there is an arrangement between the refiners or not ? A. I
do fnot; but my impression is that there is no definite arrangement.

Q. There is one other point that some of us are not clear on. When you say
that wholesale grocers charge î of a cent advance on 15 barrel lots, and j cent on
small lots, do they pay the freight out of that ? A. Yes.

Q. Suppose a wholesale grocer in Hamilton or London orders sugar, does he pay
the freight from Halifax or Moncton ont of that ? A. If ho is a Toronto merchant,
he pays the freight from Montreal to Toronto, presuming that ho ships from
Montreai. (Exhibits 2 and 3)

THE CHAIRMN.-The freight clause in the agreement (Exhibit 1) reads as follows:
"'Parties to this arrangement to have the privilege of delivering sugars to all points
where there are merchants who buy such sugars from the manufacturers direct, but no
place shall be considered a competing point until after notice from the Secretary of
the Dominion Wholesale Grocers' Guild to that effect has been mailed to the several
signers of this agreement."

By Mr. Wood:
Q. Would the customer get the benefit of freight in that case? A. No ; if a

customer in Kingston bought sugar in Montreal ho would have the freight paid to
Kingston. I may state that such cities as Ottawa, Kingston, Toronto and Hamilton,
where there are heuses entitled to buy from the refiners under the combination
arrangements, are constituted competing points, and I may illustrate the freight
basis as follows: The price to-day for 15 barrels of granulated sugar delivered in
Kingston or any other of these competing points, and the Montreal merchant is
allowed to pay the freight from Montreal, or in other words, sell at 7ïe. delivered in
Kingston. Secondly, if a Montreal merchant sells sugar to a merchant, say in
Napanee, he ascertains that the freight from Montreal to Napanee is 2) cents per
100 lbs., whereas from Kingston to Napanee the freight is only 14 cents per 100 lbs.
Consequently the Montreal merchant may allow his Napanee customer 6 cents per
100 lbs., so tiat the sugar purchased in Montreal will cost the same price delivered
in Napanee as it would if purchased in Kingston. I use these names and figures
Only in illustration.

By Mr. Guillet:
Q. Have you any telegrams or correspondence with regard to the arrangement?

A. No. I understand that the refiners claimed that they had no connection with
the guild in this matter. I have a few telegrams which I recoived early in the
year. For instance, on the 31st December the Moncton sugar refinery telegraphed
us about sugar before we signed the sugar agreement that they wiould give us sugar
f.o.b. cars at Montreal, usual terms, with 2j per cent. discount if guild consente.

SUGAR AND GRtOCERIES. 2,
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(Ex. 5 and 6.) This shows it was a question between thema, and it sete at rest the
question as to whether there is any arrangement between the guild and the
refineries. I understand it has been denied and that is the only reason I put these
telegrams in my pocket.

By 1fr. Wood ( Westmoreland):
Q. What I have heard contended was that they were not members; that it was

agreed on between the refiner and the guild ? A. Only the refiners can answer that
question. The impression may prevail from the fact that the quotations are usually
the saie.

By Mr. Flynn:
Q. Do you know the prices at the Halifax refinery, and the Montreal and

Moncton refineries? Do they vary? What is the difference? Is it the sane quota-
tion in Montreal and Halifax? A. Not invariably. I believe any arrangements
which may have existed between the refineries have been temporary. They have
been found usually unworkable, but such arrangements have existed from time to
time; but between these times there have been occasions when we could buy sugar
*th of a cent per pound cheaper in Halifax than in Montreal, but as a rule the prices
are the same.

By the Chairman:
Q. What is the freight from Halifax to Montreal ? A. Twenty cents, I mean

allowing for the freight, of course.
By Mr. Fisher :

Q. It might be also under these circumstances that the Halifax grocer could
not buy it from the Halifax refinery at the same price you could ? A. He might not.

Q. So far you can buy a little cheaper from the Halifax refinery than you eau
from the Montreal refineries ; you would not say necessarily that the Nova Scotia
people could buy cheaper ? A. The Halifax refiner sells lower in Montreal than ho
does locally to compete with our Montreal refineries.

By IMr. Bain (Wentworth :)
Q. Does that question affect this case ? A. Yes.

By the Chairman :
Q. (Reading telegram) " Will ship as requested if yoa accept our price for all

shipments without the 2j per cent. discount until guild consents. Wire reply.
Moncton Sugar Refining Company." (Ex. 6.) They ask the same price less the 2â
per cent ? A. Yes. That defines the position of the arrangement between the
refineries and the guild. He could not give me the discount unless with the consent
of the guild.

Q. The price was just the same as sold to the guild, only not allowing 2j per
oeut. until the guild consented ? A. i think in that case the Moncton refinery wero
abrogating part of the arrangement they had entered into. You would assume that
in reading the telegrams but I have no means of knowing whether it was or not.
This was yellow sugar. I don't know what price they sold it to them ; at the same
time this is not white sugar. I could not tell from that telegram at what price they
sold that yellow.

Q. You could form a pretty good idea by what your neighbor was selling it at,
though ? A. Not if it referred to a thousand barrel lot. We might buy a thousand
barrel lot considerably cheaper than we might perhaps buy 100 barrels. i merely
produce that telegram to dispel the statement that refiners have no connection with
the guild.

By Mr. Wood (Westmoreland):
Q. What practical remedy would you suggest for this? A. Simply that the

Government should give the refiners a very definite option between ceasing to belong
to this combination and a lowering of the duties so that they would admit all outside
augar, give them the simple option between taking their proper position and retiring
from the combination or lower the duties.

By the Chairman:
Q. You think there is no other remedy? A. I don't think so.
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By Mr Wood (Westmoreland':
k. Would that affect the guild combination at all ? A. It might or it might

not.
By the Chairman ;

Q. How would that affect the Grocers' Guild. They might still combine, They
are not manufacturers, and you say they are the chief sinners in the whole transaction.
They can still combine to keep up the prices of sugar to the retailer? A. They
could not from the fact that they could not get a combination up without the aid of
the refiners.

Q. We have cases of other combinations being kept up without the aid of the
home manufacturers ? A. Well, I don't think so.

Q. In coal for instance ? A. Yes, in coal there may be that.
Q. There is no home manufacturers ? A. Coal is not manufactured here, of

course.
Q. That wonld make a parallel case with the duty taken off sugar and sugar

not manufactured here, there would be a parallel case with coal? A. I think
the refiners would accept the position and get out of it gracelully. They have made
mistake by going into this combination.

By Mr. Wood (Westmoreland):
Q. Iow does it affect the oatmeal combination ? A. I don't know anything

at all about it.
By the Chairman:

Q. You say there are other combinations in groceries between the manufacturer
and the dealer here in Canada; name what articles? A. Well there is baking
powder and also Eddy matches.

Q. The baking powder manufacturers put the prices ? A. No, there is only
the Cook's Friend Baking Powder of Montreal, McLaren. That is only an arrange-
ment by which we purchase in any case.

Q. Then, as a matter of principle, you object to the sugar combination-as a
matter of principle-but you don't object to the Cook's Friend on the same principle
because it is a smaller matter ? A. Well, the mere fact of a combination of price-
the eonsumer buys a pound of Cook's Friend Baking Powder. He uses that a long
time. It would not make as much difference as the advance you pay on sugar in
a week.

By Mr. Gillmor:
Q. As a matter of principle ? A. I am not discussing principle.

By the Chairman:
Q. I think you were objecting to the.sugar combination on principle ? A. As

a business principle.
Q. As a business matter you make more by being in a sugar combination than

by being out of it ? A. I claim that it is better to be out of it, and therefore I object
to be into it.

Q. It does ensure you a profit? A. It might pay me to do my sugar business
without a profit, and if it occurs to me to present my friends with a barrel of sugar
I should be at perfect liberty to do so. I claim the liberty so long as I pay for my
goods of selling them at any price that suite me best.

Q. Name the other combinations ? A. That is the only one that occurred to
me. I think there is a combination in pickles also, but I am not interested in them
In any way.

Q. Tobacco ? A. Yes.
Q. What else. A. I am not in the tobacco combination. I simply sell at the

combînation price. We dare not do otherwise.
Q. You agree to sell at 4 cents per pound advance ? A. We did not agree to it;

we haven't signed any tobacco papers; but the wholesale grocers' guild we know,
as a matter of fact, if we departed from this price, the manufacturer would imme-
diately suspend our supplies.

Q. You don't sell at anything less than 4 cents advance ? A. I have not.
SUGAR AND GROCERIES.
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By Mr. -McKay:
Q. You haven't objected to this tobacco combine publicly ? A. No, sir.

By -Mr. Wood ( Westmoreland) ;
Q. Would this remedy you propose apply to tobacco? A. You can scarcely

approach the manufacturer of tobacco in that way. We haven't entered into a combi-
nation.

By the Chairman:
Q. Are all tobaccos under this agreement that you are to sell at an advance of

4 cents. Macdonald, in black tobaccos, has control of the market ? A. Largely so;
yes.

Q. Does not this apply to colored tobaccos. Do you find that dealers are very
anxious to sell to you. For instance, that new manufacturer in Toronto, Mc Alpine ?
A. I never asked that question, but I don't think they would sell if they supposed
we were going to sell at less than the guild price.

Q. They are in the guild then ? A. No, they are not in the guild, but the
guild sell their tobaccos at a fixed advance.

Q. The guild regulates the matter and they control the refiner and the manu-
facturer just the same as they do the sugar refiner, then they come in themselves to
cut off your supply ? A. Well I don't know exactly the modes, but I know the
result.

By Mr. Wood ( Westmoreland):
Q. The result is practically the same ? A. Yes, practically the same.
Q. Would it be practicable to apply the same remedy as to sugar ? A. Yes.

By the Chairman :
Q. Is that the only remedy you can suggest ? A. That is the only remedy I

can suggest, or that a law should be introduced defining that any such combination
means a conspiracy at law, I have had a legal opinion given me already that this is
the case, but opinion must differ very much, and it seems to me that if it were
clearly defined that any such arrangement as exists between the merchants and the
refiners amounted in law to a conspiracy, and if any merchant who suffered from
that could take action under that law, it would answer the purpose.

Q. Do you think it would remeay the difficulty ? A. [t wouldremedy the dif-
ficulty in connection with the sugar agreement within 24 hours as far as I kno w.

Q. You told us a little while ago that it would be better to lower the duty ? A.
That would be botter ; perhaps you will allow me, like the Quaker, to change my
mind.

By Mr. Fisher:
Q. As I understand it, you would make a law by which conspiracy as an ar-

rangement between the wholesale dealer and the manufacturer should be a con-
spiracy, but when it was an arrangement amongst the wholesalers alone it would
not be a conspiracy ? A. 1 was not dealing with that question at all.

Q. As I understand Mr. Lightbound, before he did not consider it at all wrong
for the wholesalers to agree amongst themselves for any definite price ? A. So long
as the wholesale merchants themselves were of that opinion, but whon they turn
around and say "unless you abide by our arrangements you will have to go out of
the business "-that is what these arrangements mean-they tried to force us into
the combination or out of the business.

By the Chairman :
Q. You have said that the only other combinations that you are in are the

Cook's Friend Baking Powder, Eddy's matches, and all Canadian tobaccos? A. I
said beyond that: I am rot in the tobacco arrangement, but they were sold at this
price and if we did otherwise we would not get any supplies.

Q. That is practically the same ? A. Yes, in the practical working of it.
By Mr Fisher:

Q. Have you signed any agreement for Eddy's matches and baking powder?
A. We were obliged to do it. I got a notice from Eddy's agents in Montreal, H. A.
24 GEORGE LIGHTBOUND.
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Nelson & Sons, that we could not have any more matches, and we had to sign the
arrangement.

Q. On the tobacco question, if at any time the wholesale combination chose to
say you must sign an agreement, you would have signed that agreement? A. Yes,
I would have signed it provided the manufacturer took the same position as the
guild.

By Mr. Wood (Westmoreland):
Q. What is the profit on matches? A. Well, they have a scale of profits. I

think anything under five cases the profit is 50 cents per case and over five cases 25
cents per case.

Q. What per cent. would that be about ? A. It would be about 8 or 10 per cent.
By Mr. Guillet:

Q. The manufacturers regulate these prices? A. Yes.
By Mr. Wood ( Westmoreland) :

Q. What do you consider that, a fair profit or a large profit ? A. It is a pretty
good profit for grocers, 10 per cent.

By the Chairman:
Q. What do you give for a case of matches? A. We sometimes pay $2.00 a case

and sometimes 03.00. Eddy's matches, if I remember right, the price is 82.50 and
$3.00 a case, that is cost price.

By Mr. Wood ( Westmoreland):
Q. Can you suggest any remedy for that ? You consider that a grievance do

you ? A. Not as telling a grievance as the sugar combination.
Q. Does it not involve the same principle, would not the law applicable to the

one apply to the other ? I understand you deal in matches ? A. I said I objected
to this on business principles. He is taking it on very moral principles, I am
simply taking it on business principles, as the sugar ciombination affects me.

Q. I was not speaking on the moral aspect of the question, I was speaking on
business principles. The manufacture of sugar and the manufacture of matches as
between them, I asked you if the same remedy that applies to sugar would apply to
matches, or whether one was a grievance in the same sense as the other ? A. One
is not a grievance in the same sense as the other, for this reason that we in our
limited business turn over something like $300,0 >0 or $400,000 worth of sugar every
year. We turn over probably about 83,000 or 8 1,000 perhaps, within 8 10,000 of al
these other articles, including tobacco, on which there is a combination.

By Mr. McKay:
Q. But the question of sugar is a more serious one ? A. Yes.

By Mr, Fisher:
Q. One interferes with business considerably while the other does only to a

very trifling extent ? A. Yes.
By Mr. Wood ( Westmoreland):

Q. Mere business principles involved ? A. Yes.
Q. Would not the same remedy be applicable in principle to the other articles ?

A. It might or it might not. I am not aware that we could import the same matches
as cheaply from outside sources as we can get then here. Tnese are cheaper in
Canada than in any other country.

Q, Then a protective duty on matches does not affect the price as far as they are
concerned? A. No.

Q. The profit on matches is 20 percent., but on single cases only 10 per cent.
By the Chairman:

Q I understo d you to say that the profit on a box was 50 cents, which w>uld
be 20 per cent. ? A. 25 to 50 cents on the box. When I am speaking of them, I aim
speaking of the definite arrangements on Eddy's matches-$2.50 to $3 per box.

Q. Yu make 50 cents a box on them ? A. Yes.
Q. T venty per cent. in that case and in the sugars only qve per cent. ? A. That

might be the case, but as a matter of fact, ail the matches we sell in the year does
not amount to much as regards our business. Sugar, perhaps represents one-third of
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a wholesale grocer's business, and for many remons it is objectionable to us, and
eepecially from the standpoint that I claim the right to sell sugar at any price nt
which I see fit. It is altogether unfair that by this combination we have to seli at a
oertain price.

By Mr. Wood (Westinoreland):
Q. Mr. Lightbound, the reason, if I understand you aright, is that the reduction

of the duties on matches would not affect the principles involved. You could not
import the matches? A. I do not think that we should import them or attempt to
import them. It is a small matter. We would never sell enough to bother about.

Q. Supposing the duties on sugar were reduced, weuld that really prevent the
refiners from entering into an arrangement with the Grocers' Guild or the wholesale
grocers ? A. No; but it would make it interesting for the refiners.

Q. How would it? A. If, under a tarif of 81.50 per 100 lbs. and 35 per cent.
ad valorem and 7i per cent. on the total duty, we could bring in sugar last year and
compete with the refinery prices, and stay outside of the combination, it would be
very simple if the duties were lower.

Q. Could not the refiners, under any arrangement of duties, combine and obtain
from the wholesale grocers whatever profit or protection the duties gave them?
A. No, because we could bring in outside sugars and prevent it.

Q, If the duties gave them no protection at all they could combine and make
whatever profit that protection gave them up to that time ? A. Up to that point.
If under this high tarif we could do it, it would be very much easier if the tarif were
lower.

Q. Then if i understand you, that principle would involve the necessity of the
Government, in arranging the duties, to determine the profit that the refiners should
make ? A. I do fnot exactly see that point.

Q WeJ, the Government would determine the point at which these foreign
QugArs could be imported and compote with the domestie manufacture ? A. I suppose
$hey claim to have done that already.

Q. The principle yon suggest, that is regulating the tarif, would be imposing
upon the Goverurnent the necessity of doing that and to decide when the refiners
were making a fair profit? A. The Government, I suppose, have done that already
in fixing it at one and a-half cents per lb. and 35 per cent. ad valorem and 7j per
oent. upon the total duty. They have assumed that was necessary in order that
the refineries should exist here.

Q. That may be, but that does not necessarily fix the profits of the refiners as I
understand it. They have decided that on different principles that it was necessary
to have a bigh protective duty in order to enable sugar to be refined in Canada. Do
you know the bounties that are paid in Germany and France on refined sugars ? A.
Something like two and a hall cents per pound.

Q. On refined sugars for export? A. About that.
By Mr. Fisher:

Q. The ex port bounty. What is the export. bounty in the States ? A. The
bounty in the States is 82.40.

By kMr. Wood (Wesfmoreland);
Q. A orawback ? A. Yes, I cannot tell you whether that drawback represents

the actual duly on raw material or whether it constitutes the bounty or not. I
understand it does constitute a bounty of 20 cents per 100 pounds. I am not stating
my own opinion, but I am merely giving the current impression.

Q. Do you know whether the bounties in France and Gerrmany have been
Jlowered recently ? A. I do not.

Q. I am informed that they are lower now than they were in 187 ? A. I do
not know.

Q. Are you prepared to say what reduction shduld be made in duties at the
present time to accomplish the object you speak of? A, No, I am too modest to do
Mthat. I leave that to the Legislatures of the countries to determine.
lu GEORGE LISHTBOUND.
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Q. The Legislatures are.anxious to get information from practical men, because
we really do not know, at least, I for one don't. Suppose the duties weire reduced
to-day to the point that you speak of? A. I have not spoken of any point.

Q. I tnderstood you to say that the remedy for this was to reduce the duties to
a point that foreign sugars would be imported without allowing the refiners to make
too large a profit. You have not said just what that profit should be as I understand.
Suppose that was done to-day and the tariff in either the United States or France or
Germanv-that is the export duty or drawback on exported sugar-was changed so
as to pay a larger or smaller bounty, how would that affect it ? A. I do not quite
follow that.

Q. Suppose, that with the existing tariffs in the United States or France or
Germany our tariff was so arranged that foreign sugar would be imported at the
present time ; if there was a change made in the export duty of these different coun-
tries, that would necessitate a change in our tariff ? A. To correspond ?

Q. Yes, to correspond. We would really thon be changing our tariff whenever the
export duty was changed in other countries ? A. You may be called upon to do that
under the present tariff.

Q. If the present tariff was much higher than was necessary to keep out import-
ed sugar was it not the result of having been fixed when the bounties were higher
in those countries ? A. No.

Q. And alter the relative condition of things ? A. No, because our importations
last year were from England where there was no drawback whatever, no duty and
no drawback. I do not see how that affects the case, because your tariff is always
liable to being cbanged by the alteration of the duties of other countries. If the
United States changed the duty on tobacco, you would have to change it here to
correspond.

By Mr. Guillet:
Q. The raw sugar that is used by the Glasgow refiners would be beet sugar, upon

which there was a bounty ? A. To some extent, I think they mix it.
B?Y the Chairman :

Q. That Glasgow sugar is not pure cane sugar thon ? A. I could not state that.
Q. I understood you to state that to Mr. Guillet ? A. No.

By Mr. Guillet :
Q. They manufacture granulated sugar out of beet root ? A. I think they

,mix it. A refiner could only tell you that. There may be a small percentage of
cane.

Q. The percentage of cane is not more than 20 per cent., is it not ? A. I do
not know.

By the Chairman:
Q. What is the cost of Scotch granulated sugar laid down in Montreal, the cur-

rent quotation ? A. I fancy Mr. Mathewson would be able to answer that more
definitely, I think it would be about 7jc. per lb.

By Mr. Fisher:
Q. What is the price in Glasgow ? A. Seventeen shillings.
Q. Three and a half cents per lb. ? A. And 7¼c. here.

By. the Chairman :
Q. What is the cost of granulated sugar in Montreal to-day ? A. Seven cents.

less, two and a half per cent. to those in the combination. (Exhibits 2 and 3.)
By Mr. Boyle :

Q. Seventeen shillings for 112 lbs. ? A. Yes.
By Mr. Wood ( Westmoreland) :

Q. The price of granulated sugar to-day in Montreal is seven cents per lb., less
two and a-half cents discount ? A. Yes.

Q. There is no discount on imported sugar ? A. No, you can get a discount
in Scotland if you buy it at 17 shillings.

By Mr. Boyle:
Q. Mr. Lightbound, you say you think that there is no combination as to prices

aMnong refiners ? A. I do not think so at present.
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Q. You submitted a telegram here from the Moncton refinery which was in
effect an agreement to ship goods at certain prices, provided the guild consented?
A. Yes, to allow a certain discount.

Q. Th entire consent of the guild was necessary. There were two telegrams,
as I understand it ? A. They were pretty much about the same thing. It was
simply to prove the connection between the refiners and the guild. (Exhibits 5
and 6.)

By Mr. Fisher:
Q. You could not get the sugar unless the guild consented ? A. I could not get

the discount.
By Mr. Boyle:

Q. This combine is altogether among the wholesale grocers ? A. The whole-
sale grocers and refiners.

Q. Was there not a rod of terror held over the refiners by the wholesale grocers ?
A. You can call it what you like. It amounts to one and the same thing in the end.
The refiners do not sell to us. The proof of that is in the telegram and also in the
fact that the refiners have a list of the members of the combination in the office.

Q. But the fact appears to be that while the refiners have not a fixed price on
their sugars the wholesale grocers have a fixed price for selling them. This Monc-
ton refinery appeared anxious to transact some business with you, did it not ? A.
Under restraint.

Q. Under the wholesale grocers. They put themselves in that position because
the wholesale grocers can boycott them. While on the one hand the wholesale
grocers are dictating terms to the retailer, they are on the other hand dictating terms
to the refiners? A. Yes.

By Mr. McKay:
Q. The refiners went into the guild for the same reason as Mr. Lightbound ?

A. Not in the guild. They simply signed the agreement.
By Mr. Boyle:

Q. Coerced into it in a measure by the wholesale grocers' guild ? A& They
were coerced into it.

By the Chairman:
Q. They put the screw on the refiners? A. The individual refiners were pro-

bably coerced, but the refiners in the first place had a clear position. They might
have said: " Gentlemen, we cannot do it." What could the merchants do ? They
could not get the sugar anywhere else.

By Mr. Flynn :
Q. Did they dictate to the refiners? A. Every Friday, as I understood it, the

secretary of the guild will go into the refinery office and will say: " What is your
price for granulated to-day ?" and if he says seven cents, then he sends out that
figure as the price, with an advance of î of a cent to those who are not in the guild.

By Mr. McDougall (Pictou) :
Q. As to these combinations, do you know any country where it has been

declared a conspiracy to fix the prices in this way? A. I have been told of a case
that was tried in the United States some year or two ago, and that the matter had
been decided to be a conspiracy; but I never had the particulars of the case. After
that I had a legal opinion, and my solicitor told me that all the parties to this,
includingr ihe refiners, were open to indictment for conspiracy. I did not go on with
the matter. because I found I would have to go into the criminal courts, and I did
not wish to do that. Most of these gentlemen, although I differ from them in this
matter, are my friends, and we do not want to bring the matter into the criminal
courts if it can be avoided.

By Mr. McKay:
Q. The result of what I have heard you say is this: The guild has succeeded in

fixing it so that wholesale dealers make a profit of not more than 5 per.cnt. on
,sugar ? A. On an even market.
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Q. You don't object to the prices, but the principle of being forced into this
association? A. Yes; it is a matter of opinion whether 5 per cent. is too great a
profit or not. There is nothing, however, to prevent this association from making
the advance double what it is to-day. There is nothing to prevent these sugar com-
binations, which are satisfied with 5 per cent. to-day, not being satisfied with 15 per
cent. next year.

By Mr. Fisher:
Q. And there is nothing to prevent them making an arrangement with the

retail guild? A. They might do so.
Q. Was it not because you and Mr. Matthewson were outside the guild that

some of these retail men were able to get supplies ? A. Yes, to some extent.

J. A. MATTHEWSON sworn.

By the Chairman :
Q. Would you kindly make your statement? A. The sugar combination as it

exists to-day had its origin in the guild. The first of it was in Montreal. It was first
called the Wholesale Grocers' Association, I believe, for I never joined it, and was in
Montreal. From Montreal thig association spread in various parts of the country, as
the list before you will show, to London, Hamilton, Brantford and other places. In
al some eight or nine places. These guilde or associations-they call them guilda
in the west, I believe-are ail practically one in spirit. To this thing I will positively
and persistently object. They are wrong in principle and from the first I objected to
having anything to do with it. The reason is clear in my mind. By vcry gentle
persuasion and a good deal of oil, I was first approached to join this thing in Montreal,
but I did not walk into that parlor and I have not walked in since, because I maintain
the right to conduct the business I have to do with as I think proper. I will, if you
will allow me, show why I objected to the origination of this thing. My position in
this matter may be different from some others. This is an association of wholesale
grocers. My objections are based on three articles, Nos. 15 and 16 (Exhibit 7) of
the main articles and No. 6 of the subsequent series of resolutions. Up to fifteen and
sixteen they are in substance principles to wbich I have no objection. that is to have
an association for the general good, all of which I approve of. Fifteen reads:-
" That there shall be a committee of three elected by ballot at the annual meeting to
serve for one year, whose duty it shall be to revise and fix lowest selling prices on
any article or articles that may be unanimously agreed upon by the association, and
whenever any change takes place on the manufacturers' or producers' regular price
list, it shall be their duty to notify every member of this association of such price in
any manner they think best."

Article 16 is as follows:-
" Any firm or individual belonging to this association who shall sell the

articles stipulated, or allow them to be sold for less than the prices fixed by the
committee, shall be reported to the committee of arbitration, and upon conviction of
that fact to the satiFfaction of the committee, said member shall be expelled from the
association by a majority of the voies at ary regular meeting, a vote of censure shall
be placed on the records and reported to ail the manufacturers of the articlesin
question."

As to the secrecy cf Ibis asscciation the rules say (Exhibit 7):--" Members of
this association shall be in horor bound to keep strictly secret any of the alairs of the
association." This is the affair of jour years ago, but I bave reason to believe that
the others are substantially the same, the only difference being that they are called
guilds and the Montreal one called itself an ass(ciation. It is practically the same
thing with authority centreing in Toronto. This is my opinion from information
gathered in various waye, of course. Thibs Dominion Guild started with some other
articles. It started with coal oil, for instance. First, the parties were to seli a
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certain nu mber of barros at a certain price, and a certain other number at another
pr ce, and deliver certain quantities; but in a very short time this was broken up.
Tle thing was broken through and it came to nothin. We were told very distirrtly
if we refused to sign it :-" Well, it will be made pretty hot for you, and you will not
get any goods from any quarters." Lowever, we managed to get goode ail along.
We have managed to get sugar notwithstanding all these arrangements that
have been carried out to prevent us doing so. Another reason why I objeet to it is,
I have been a long while in business; longer than any of these gentlemen who came
to me; and to be put at the disposai of any committee who might come into my house
and say: " We will fix the price of this thing and we willi insist on the prices of
these things being so and so," was one of the reasons why I distinctly opposed it. I
had my own judgment about this matter that it wasi ong, and I also had a long
experience giving me to understand that matters of this kind never came to any-
thing. There were always ways of defeating it.

By Mr. Landry :
Q. You were not afraid of it being less profitable to you ? A. We had to take

all the risk of being crushed out of any of these articles.
Q. Had you any reason to believe that the action of this committee would in

any way lessen your profits ? A. I did, not enter into it. I thought it was a matter
of right and wrong.

Q. The object was to increase the profits ? A. I dare say they had such an object;
but I intended to carry on my own affairs as I saw fit. The whole thing is wrong.
This thing, however, has continued and we have been badgered and worried and an-
noyed by ail possible annoyances since that period with varions articles. We have
managed under Divine Providence to sustain ou rselves ever since, notwithstanding all
this; but the culmination of this affair has been in this sugar matter. When the con-
versation has been upon this matter, we have been asked : " Can nothing be done ? "
Of course, I cannot honorably as a merchant object to anything being done that is
honorable. We could sell sugar in an honorable way. I see very strong resons,
however, for objecting to a secret committee selecting certain articles and then say
to those who will not go in with as to carry out our articles shall be boycotted and
subjected to pains and penalties by the worst inquisition that Canada has ever see.
It is the greatest conspiracy this country has ever seen, this sugar combination.
From the first we were given a certain time to sign these papers-papers which, as
Mr. Lightbound'has said, had to be signed about the end of April. We refused, and'
then we had visits from distinguished parties from a distance. The gentlemen frbm
a distance came down to squeeze us in Montreal, and went aronnd and got signatures;
amongst others they got thie names of certain parties who were in the retait busineW,
They got their names amongst the early signatures; but you see by this blotting
out (Exhibit 1) that they are not on the list now. They were made use of as tools to
carry out this outrageons arrangement and having made use- of theni they were <Ms-
pensed with, very greatly to their annoyance and wrong. That is the positionthat
oocupies. They started as Mr. Lightbound very properly stated with refined white
sugar, or refined hard, or whatever you may like to call it to distinguish it from the
yellows. Onefourth of a cent was put on those who refused to sign those pape1r,
as it is here on record. They put one-fourth of a cent on ail refined sugars.

Q. Did the refiners do that or the wholesale dealers ? A. I did not get into the
sMret, seeing it was a secret. They had it among themselves. One did not take it
and another did not get it, like robbers; but in the meantime we had to pay the
money, and I would like to get it baok again. I would like to get it back with the
return mentioned in the Good Book: " If anyone has done wrong, ho shall return
him fourfold."

By the Chairftn:
Q. That would be a good profit ? A. It would be only right from a man who

would do suoh a thing. That money was paid fiom the month of May uptil July.
flre are the invôices. One here begins 21st of May, because we had laid in a con-

-au J. A, MATTHEWBON.
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siderable supply for what was wanted. The first invoice is small. Ilere is one in
June for 82,235, granulated sugar, on which we paid one quarter of a cent per lb.
more than those who signed the agreement. Here is another $2,215, and we
have not got that money back, and should v.ery much like to get it. These bille
were paid on until July. Here is another $1,808, and so on. We submitted to the
loss; said nothing; felt a good deal. I feel that four times added would not be a bad
idea, and I feel that in this British colony, a British subject of 50 years' standing
should be so treated is a disgrace to the country and a disgrace to the Government
to permit it. I consider the thing a conspiracy, without any hesitation, of the most
unlawful and outrageous character. However, these western gentlemen confined
themselves to a visit to Montreal and joined with the refiners. They joined with the
refiners; do not forget this. In the end of June or the 6th of July this thing cul-
minated. Seeing these recalcitrant folks, " these rebels against our dictation," they
said: " We will put half a cent on reflned sugars." I got the intimation. I was
practically alone at that time; that is, other folks connected with our business were
absent. I sent across the ocean. Up to that time our tariff was such that we did
not deem it possible to import sugars that would suit for granulated. We
knew that the good will of our neighbors had been damaged to carry out the designs
of the refiners. We knew that; that instead of meeting the duty honorably we were
compelled to pay duty to the refiners. The tariff ran to pay long prices in the
United States, making importation from the United States a practical impossibility.
We thereby incurred, I say, the ill-will of our neighbors most decidedly by levying a
tariff which largely meant them. There were other nations; but other nations do
not make this sugar. We did not know they were made in Great Britain, or Holland
or France, or in any country. These granulated sugars we knew, and the trade
knew, were practically to be found only in Canada and the United States. We were
practically told : "You cannot get that from the United States, because our friends
the refiners have a tariff in their favor," knowing that we had got hold of the idea
that sugars could not be got from other countries. I sent a telegram across the
ocean that night.

By AMr. Bain (Wentworth):
Q. Did they send you notice of j cent increase? A. It was sent to me. We

sent a notice across the ocean that night and the reply came next day offering for
500 or 1,000 packages and they sent samples.

Q. From what part ? A. Liverpool. The answer came next day and the sub
stance of it was offering us sugar at a price that made it strictly impossible with the
high tariff, to import.

By Mr. Fisher:
Q. Can you remember the price ? A. Something about sixteen and three pence
Q. How much in cents? A. It runs equivalent to about 6¾ cents duty paid.

The answer came, however, and our folks had doubts that these sugars would pay us,
so completely were we in the hands of the refiners. Thon there were doubts that
these sugars would answer the purpose.

Q. At what price was the guild getting their sugars at that time ? A. The
sugars then were about 6j cents to the guild. They were raised up immediately.
There was an arrangement made between the parties, and two screws began
to be turned, and the next week an eighth went and shortly after another
eighth went, and the screws were turned further until the destruction of the St.
Lawrence refinery when the jump was distinct and from thence high prices have
been maintained until about the month of January, until the drop began. I don't
think there has been a drop during all thie time until this. The substance of the
commanication from Bngland was that we could get sugar ; still we had doubts and
told them to send samples-and the samples came. Thon came the distinct importa-
tion arising from these causes and these-sugars took the place of our Canadian
granulated sugars. They saw these facts, saw that we were not crushed and thea
they held the other meetings to which he refera in December and 6j per cent, on
sugare was put, equivalent probably to 8b cents a barre] or $800 per 1,000 barreii.
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On 10,000 barrels this would be 88,000 taken from those who refused to submit to
this iniquitous arrangement, thus abandoning thoir manliness and mercantile ideas
to such an irresponsible and unlawful tribunal, In December this meeting referred
to, was held with the result that Mr. Lightbound says, of adding 80 cents a barrel.
From the first to the last, we have refused submission, and I made the remark when
this thing was presented first, that this matter could only be submitted to as one
yields to the highwayman with a pistol at his head and says: " Your money or your
life." That is my view commercially, morally and financially of this combination.
My view was that thon and that is my opinion now.

By Mr. Bain (Wentworth) :
Q. You know this arrangement still exists ? A. I know it exists, and it existed

in 1886 when I refused to submit to the combination -this conspiracy, combination
is hardly the term for it. I see there is a strong idea abroad that the refiners were
not associated with this thing. The thing would not have lasted one hour if the
refiners had had nothing to do with it.

By the Chairman:
Q. It originated with the grocers ? A. I cannot say much about the origination.

I say it was a wrong on the start, that they should take upon themselves to conspire
to bo dictated to by an irresponsible committee of three as to what goods should be
selected. I have nothing more to say about this except the amount of worry and
inconvenience brought about by this outrage. If any British subject had been in
the middle of Africa and had been treated in connection with a matter of this sort as
we have been treated, it would have been crushed at once by a British fleet sent for
the purpose. It is every man's right to manage his own business without these
irresponsible tribunals. If a man cannot manage his own business it is time that ho
tried some other honest occupation. If they come to interfere with vested rights
without knowing anything at all about it they have mistaken their calling. I would
strongly suggest that those men try some other lino of business. Our prices have
been raised ever since the combination started and it is to the advantage of the
refiners, and they have lowered the quality of the yellow refined sugar; the quality
never was lower than it bas been or was till the end of the year. We never had
such a poor quality of sugar, and the retail grocers throughout the country will
confirm the statement; we never had such an extremely objectionable quality, and
sticky.

Q. To what do you attribute that stickiness ? A. Defective manufacture.
Q. Glucose ? A. I cannot say. I am not in the secrets of the refluers. Here is

a bill of 100 barrels and the weights run 279, 233, 276, 280 and so on, while the last
is 290 pounds.

Q. Is that granulated ? A. It is yellow and fine sugar. They raised the price
and gave such bad qualities of sugar. Here is another lot of 109 barrels, running
230, 250 and 265 pounds.

By Mr. Bain (Soulanges):
Q. What is the date? A. May 22nd. The average would run there from 250

to 270 pounds, and where this yellow and thin sugar is only delivered in July it will
run 100 pounds beyond this average.

By Mr. PAsher:
Q. At what time? A. July. That gives the weights of these yellow sugars.

It was a quality of yellow sugar such as I never saw before. When I referred to the
facts of the complaints about sugar, I said we are here like the children of Israel in
Egyptian bondage, when they were compelled to make bricks without straw. If your
sugar runs through the stave, head up the barrel, and then it will ho some time before
it will run again. If it rans on the rolling side, and you haven't opened the barrels,
roll them over, and if you roll thom over the syrup will run through the barrel, and
it will be all right for a while, until you get rid of it and the public take it. This js
how the thing has been done, and as to the advantage to the refiners there has been a
good deal said. I was before the Labor Commission the other aay, and the point was
asked how much the grocers get, and if -6 per cent. was too much. I did not see
32 J. A. MATTHEWSON.
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that 6 per cent. would be too much. How much do the rofiners get ? This is the
question ; one refiner told them it was not very large, but I say tbat refinery paid off
the whole claim against it and made a most extraordinary dividend and left a large
lot to the good. The Montreal refinery publisbed the whole dividend of ton per cent.
and five per cent covered a large sum not named. Part of that sum belongs to us
yet, in connection with these sugars. It is open yet to be refunded and a very large
sum instead. That same investigation proposed to occupy the time examining
grocers and firid how they made such extreme profits le,t soine one might bring up
this question of the profits of refiners. Undoubtedly this con-piracy, this arrange-
ment had to do with throwing the men in the hands of the refiriers to do just as they
liked. Then the destruction of one of the refineries last summer made matters still
worse, and the price never went down until the beginning of the year. Now, we
have been able again within a few weeks to bring out these suga s again. Here are
letters. They have gone back on last summer's price and the refiners bore have
lowered their prices, and bore is correspondence, dated 2nd February, roferring to
the sugar. The letter of the 9th February contains matters of importance, and the
10th February refers to the quality of the sugar. There is one fact I can explain
and it might prove the process of the manufacture of the sugar. Twolve months
ago the quantity of syrups the refiners had on hand was so great that they had to
get outside storage, and in place of that to-day in Montreal you would have extreme
difficulty in picking out twenty barrels in any place. Perbaps the refiners can say
there is home new process of manufacture, but still the fact is there that syrups
were plentiful and now syrups are very scarce, and sugars bave been the weights I
mentioned, the average approaching 350 pounds gross, against 250 to 280 pounds
within the last twelve monthp. I don't know about the barrels. It is possible thatt
the barrels have changed, but my impression is that tbey are the same barrels. As
to granulated sugar a Montreal paper referred to it the other day. It is not fair to
grumble about it, but this is simply to prove the one sided character of the position
taken by those who have moved in this matter. I have becen insulted right and left per-
sonally in this paper. I refer to the defamation of character and sander, but I have
not replied to it. I reply here, there is a time for all things, and I say when that
paper makes unjustifiable attacks on the private character of private persons in con-
nection with this matter. perhaps some day somebody may take them up for it and
call them to account. This article went over a lot of products and refers to granu-
lated sugar. I will say this:-You take the sugars we imported and the quality of
the granulated sugars in Canada. The imported su.ars were decidedly superior to
the granulated sugar offered in the market from the refineries, which up to that time
had not been of the highest quality. Of extra grauulatel, Rodpath's is now the
standard, so the public have gained that much from the outsiders if they have got a
uniform standard of high class granulated sugar, an] the paper which would be so
dishonest as to make use of an article like that, in disputing the ight of trading
honestly, squarely and fairly, the parties concerned in the management should bc
ashamed of themselves.

By the Chairman:
Q. We are not dealing with newspapers, we have nothing to do with that. If

you will confine yourself to the sugar question and leave newcpapers out ? A. I
wish they would leave me out, that is alt; I want to be left alone. The sum and
substance of the whole matter is this, I don't want to be a driven slave or a slave-
driver.

By Mr. Flynn:
Q. Had you any of these sugars tested? A. It was not necessary, but I met a

publie analyst and he referred to the test of the granulated sugar from England as
being sweet and very fine. He said, referring to the sugar, that it had one particu-
lar property, being of an extremely pleasant flavor and of great sweetness, and ho said
this: that all sugars should be tested and analyzed. There is no trouble for the re-
finers to do that. Ithink the same. I think if all sugars were tested and analyzed,
something would be gained for the public. I think again that the inspection of re-
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fineries so privileged by the Government which gives them so great protection,
would not be anything out of order. It is quite right that they should be open to
the public for examination. I think distinctly that that should be done.

By Mr. Gillmor :
Q. I understand you to say that the fact of your importing a considerable quan-

tity of sugar from England had been the cause of reducing the price of sugar within
the last few months ? A. I presume it has had this effect since J..nuary.

By the Chairman:
Q. He says it has improved the quality ? A. I say my opinion is that the

qualityof English sugars has put the refiners on their metal, and all the refiners
have raised their standard.

By Mr. Gillmor :
Q. fHad there been mach imported ? A. No, very little. I personally will stand aside

and corne to another meeting of the Committee if you wish to examine another party
summoned by you. I might mention to you confirming the connection between the
refiners and the guild that an agent of one of the refineries met me on the street
within a few weeks and said: " Why don't you get some of our yellow sugars," and ho
got me in and showed me a sample and made me an offer ; the next morning the
answer came: "You can get sugars at offer net cash." We did not take the sugar,
and we wrote the refinery concern to know what the meaning of that was, and the
answer is: "We can only do it in harmony." Here is a telegram

MONCTON, NEw BRUNswICK, 7th January.
"You misunderstand terms. We of course draw at 20 days, but cannot give dis-

count without consent of Guild. Yellow free on cars here 6j, granulated 7.32, no
discount. Hope to have your esteemed order."

"MONCTON SuaiAR REFINERY."

By Mr, Boyle:
Q. Did you ever remonstrate with the refiners with regard to this matter ? A.

I went to see Mr. Drummond the day before the meeting at the Board of Trade, on
the 30th or 31st of January to ask him what was the real discrimination against us,
and why; to which the answer was, to put it into a very éondensed form, overwhelm-

ing with extreme politeness.
Q. But he gave you an answer? A. The answer was that if you take one barrel

of granulated you will have to take two of yellow, but I had an interview with the
president of the Grocers' Guild in Montrea-the Wholesale Grocers' Association
they call it-a few minutes before in presence of a witness. I asked him what was
the discrimination against outside parties, and ho gave me his answer at once-he
was an honest and honorable man. The first 41iscrimination was a quarter of a cent
per pound on ail refined sugars. What was the second ? On the 6th of July it was
made half a cent per pound. What is the present arrangement? One-eighth of a
cent and no discount.

By Mr. Guillet:
Q. On ail sugars ? A. Yes.

By Mr. Boyle :
Q. I wish to ask you another question, Mr. Matthewson. Did you make any

effort to have this agreement with the refiners removed ? A. I said to the refiners,
« This will be a rod in pickle for y ou and you will get it some day."

By ir. Fisher:
Q. The refiners positively refused to seli except on these terms ? A. Yes. The

Halifax refinery opened a few days ago, and I thought that being English stock-
holders they would have more liberal views. I sent down to Halifax and the answer
came back last evening. " Please apply to C. & D. Osgood, our agent in your city."
We applied to Mr. Osgood asking the price and knowing that he had offered us
granulated sugar at seven cents, and the reply was: " The price of granulated sugar
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is 7j; terms, net cash." I received this reply at 6.30 p. m. last evening. I believe
candidly, gentlemen, that the whole matter is a conspiracy which these folks have
been led into. Perhaps they did not intend to go so far but they had to do it. If a
man was to demand your money or your life he would be put under the restraint of
the law in a very short hour, and these people are not a whit better.

By Mr. Fishqr:
Q. I gather fromn what you said, Mr. Matthewson, that one of the results has

been that the yellow sugars have deteriorated in quality? A. They were nover so
wet.

Q. And if it had not been for this cornbination or arrangement between the
refiners and the guild the refiners would not have been able to make this deterior-
ation in value ? A. [f we had had any door open it wouldhave been different.
Now we have to either take it or leave it.

Q. It is in consequence of this arrangement, to a large extent, that the refiners
are able to reduce the quality to a considerable extent ? A. I do not see why it
should, but the fact remains that it is so. The sugar is sent to us, and it may turn
out bricks or mud, but we have to take it.

Q. You have to take it ? A. Yes.
By Mr. Boyle :

Q. Is there no combination existing among the refiners ? A. They are all
in the same boat.

Q. Have you any evidence of that ? A. They are all parties to the agreement.
By Mr. Guillet :

Q. You have to pay 7î cents per pound and get no discount. Now if you had
been a member of the guiid you would have got it at- ? A. At seven cents and
2k per cent. discount in 14 days' time.

Bi Mr. Landry :
Q. What knowledge have you of that ? A. Positive information.
Q. From whom? A. The quotation of last evening. It was supposed that this

new refinery would not go into the combination.
Mr. LIGHTBOUND.-MIr. Matthewson produced his telegram which says: "'71

cents, net cash."
The Committee adjourned.

HOUSE op COMMONS, 13th March, 1888.

The Special Committee on alleged Combinations met at 7 p.m. with Mr. N. O.
Wallace in the Chair,

GEORGE ALEXANDER DRUMMOND sworn.

By Mr. Wallace ;
Q. Where do yon live Mr. Drummonnd ? A. Montreal.
Q. What is your occupation? A. No occupation.
Q. You are the President of the Canada Sugar Refinery ? A. Yes, I am that.
Q Would you give as a history of this arrangement with the Grocers' Guild so

far as your company is concerned ?
By Mr. Bain :

Q. As a matter of fact yon are in the sugar interest in Montreal? A. I am.
president of the company, but that does not make me of any occupation, I am presi-
dent of some other companies.

By Mr. Guillet:
Q. The simple facts as far as you know them-what is the history? A. Well,

the Grocers'Guild which included nearly all our custotmers appears to have been
formed, but of the circumstances under which it was formed I know nothing. They
came to s last year.
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Q. The Dominion Guild came to you ? A. Well, I really don't know, I suppose
it was.

Q. Do you kncw the Secretary's name ? A. Wills, of Toronto. He is the
secretary, but I knew really littie about the guild beyond what I saw in the paper.
lowever, it em br aced nearly al» our customers, nearly all the wholesalemen we were

dealing with Irem the beginning of the Company. Tbey represented to us that the
business was beirg demoralized by the conduct of some wholesale dealers who sold
sugar at or below cost. They proposed that if this condition of things was ruinous to
the trade and no benefit to the consumer, that we should assist them in getting over
it. They made the propoai Io us that we should sell sugar to them cheaper by a
quarter of a cent per pound than we did Io others rot belonging to the guild, and
after due consideration and enquiry we decided that something must be done and
agrecd to do it. That really was the beginning of the thing.

By the Chairman :
Q. Did they make any other representations to you besides what you have said?

A. I cannot remember anything in particular. I don't remember; I accepted the
general one that it was to remedy the state of things that was destroying the trade.

Q. Did they say they would have to go out of the selling of sugar if such were
not done ? A. They said that would be the ultimate effect of it I suppose.

By -Mr. Guillet:
Q. That would throw upon you the selling of the sugar all through the Dom.

inion ? A. They said that would be the effect.
Q. You would have to send your samples around with travellers and peddle

sugar all over the country. That was an intimidation of course? A. It was not
intimidation. It was prophecy more than anything else, that it should not be con-
tinued as it was as this would be the effect, but it was nothing of the nature of a
threat or intimidation.

By the Chairman:
Q. How long had they been making representations of that kind to you ? A.

Several months I think.
Q. Did you know that there was any greater demoralization in the sugar trade

during these sever al months of cutting prices more than was then usually ? A. As
a rule it was none of our business to make particular enquiry as to what sugar was
sold for after we parted with it, but when the subject was all brought before us we
certainly found that it was the practice of making sugar a sacrificed article.

Q. Did you ever know it to be different in your experience? A. Yes, I have, I
don't know that I ever knew that that was the case in Canada before that time.

Q. You say you never made any particular enquiry? A. Never, no; still I had
the goneral impression, and I believe I am correct that it had grown to be the case
more than ever before.

By Mr. Guillet:
Q. Was that due to the facility for getting sugar into the country ? A. No, I

think it was the keen competition which had grown up from the number of whole.
sale bouses.

By the Chairman:
Q. iad sugar at the time begun to rise in price-there bas been considerable

advance during this last year. Had sugar at that time begun to rise in price ? A.
Sugar began to rise in price about mid.Eummer.

Q. Not till then ? A. Well, it began to show symptoms of it. There were
rumours that the beet crop was going to be short and it oscillated up and down until
early summer, and then it took a very decided spurt, and that rise was due to the
short crop of beet sugar on the continent of Europe.

Q. Will you tell us the further negotiations that took place between you and
the gaild? A. Late in the year the guild stated that in spite of this difference that
they still were suffering and requested us to make a difference (in one class of sugar
alone all the time I may say) of half a cent a pound, that was on white sugars only.

Q, Granulated? A. Granulated principally,
36 GEORGE ALEXANDER DRUMMOND.
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Q. Would you go back a littie? Would you tell us the whole arrangement that
was made; yon have told us that your first bargain was to advance ttie price a quarter
of a cent. What else was included in the arrangement ? A. There was nothing
more that I know of. Oh, yes ; there was this--

Q Was there anything as to the quantities of sugar to be sold, granulated and
yellow ? A. Oh, no ; there was no such arrangement. There was never any
arrangement. There was a good deal of talk about it, but never to my understancd.
ing was there any arrangement of that kind.

Q. No arrangement made that for every barrel of granulated they were to buy
two barrels of yellow? A. No, not to my understanding.

Q. No arrangement of that kind? A. N., nit that I know of.
By Mr. Guillet :

Q. Establishing a price ? A. There was some discussion. The meetings were
all verbal, there was nothing except a conference and there was some talk about that,
but I never understood and never gave effect to any such proposal.

Q. As a matter of fact you never demanded that outside the guild ? A. No,
never.

By the Chairman:
Q. Who do you sell granulated to now on the best terme ? A. We sold it to the

members of the Grocers' Guild.
Q. Who furnishes you with a list of them ? A. The guild themselves.
Q. You bind yourselves to sel only to those-this granulated atthis price? A.

We promised to do so and we actually do so.
Q ls there any written contract? A, There is no written contract, there

never was.
Q. lIt is a verbal agreement ? A. A verbal agreement, they made the proposai

to us wbich we accepted.
Q. That you s uonld sell to them only at this price? A. Ta them only and they

inelade I suppose mare than 95 per cent. of all our customers.
By Mr. Guillet:

Q. Do you think it is a matter of much consequence to you whether the guild
had been got up at all ? A. Financially it is a matter of no consequence at all.

Q. A matter of convenience ? A. It is not that, I thought it was a matter of
consequenca to me when I was convinced that our welfare was bound up in the wel-
lare of our customers in a way. I did not speak of it as a matter of pounads, shil-
lings and pence, we were not a fraction better off.,

By the Chairman :
Q. Who fires the prices ? This is a price list of 2nd Mirch. Iï that the prices

at which you sold your sugars? (Erhibit 3.) A. 2nd March; I don't know. That
is a fortnight ago. I cannot remember what the prices were on 2ud Maýrch ; they
were moving up and down. That is 14 days ago. " Oar price to-iay is " I cannot
say about that. Taat does not c>me from me at ail. I knew nothing about it ex-
Cept this: that I may state that by the original agreement they agreed that the
advance they should make should b3 so much on the price, whatover we gave therm.
They stated to me what the advance was. The very reasonable chaýracter of that
advance was an element in that original agreement.

Q. What was the advance ? A. The advance was to be, so far as I remember,
in Miontreal a quarter of a cent on the granulated per pound and thrjc-aighths of a
Cent on a certain quality. Now, of course, it is a fact that of what we sell, the
granulated forms only about one-third of the wholesales of sugar. It wais equivalont
to this: that the agreement, when they made an advance of a quarter of a cent upon
every three pounds of sugar and for smatler quantities three.eighths of a cent on
evory three pounds of sugar, I figuro it out to mean an advance of about 2 per oeut.
to them for rent and all expenses of running their establishm-ent, including travellers'
expenses and all risks of business.

Q. I don't quite understand you. You say a quirter of a cent. Was it ovar
fifteeu barrels ? A. It was over fifteen bîrrels ani three-eighths of a cent unlir on
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the granulated portion only of the sugar sales. It is a fact that in our sales of
augar there are two barrels of yellow for one of white.

Q. Why do you put the profits on granulated and yellow sugars ? A. Because
as regards this agreement it is necessary to do so.

Q. Did they combine themselves to sell yellow sugars at cost then ? A. They
combine themselves to nothing of the kind. I did not enquire into that. What I
have to deal with in this matter is rot how does this agreement affect the business of
these people. And I say it affects it in this way: that the agreement only permits
them to have a minimum charge of a quarter of a cent on every three pounds of
sugar. As for what they charge on tbem I know nothing.

Q. These grocers sell other sugars? A. I have nothing to do with that.
Q. The profit on granulated has nothing to do with it at all ? A. The profit on

granulated is how this agreement affects the general sugar business of the country,
and it affects it to this amount, that for every three pounds of sugar they sell this
agreement affects it to the extent of a quarter of a cent a pound.

Q. For every one pound of granulated sugar it affects it to the extent of 1 or
as the case may be ? A. The total affect of this agreement is a quarter of a cent a
pound or every three pounds or î of a cert at the very outside.

Q. You told us there was no outsiders buying anything but granulated ? A.
That îbey do buy it as a matter of fact, I sell it to them.

Q. You said that the first agreement was a quarter of a cent in advance, and the
next agreement was an advance of half a cent ? A. Yes, half a cent.

Q. What after ihat ? A. You see you are mixing the two things. There are
two questions involved. I am speaking row of the matter as it affects the con-
sun er, atd that bas never been changed.

Q. Nevcr mind the consumer, state the facts ? A. I am stating the facts now.
Q. You say the price was advarced a quarter of a cent ? A. Yes.
Q. Then there was a further bargain made of half a cent ? A. Not at all. You

misunderstand the whole thing. I éhali begin aga'n from the last part of my evi-
dence. I say that I considered the question : In what respect did this affect the
consumer ?

Q. Just answer the question. The first arrangement was that they were to
have not less than a quarter of a cent profit. You said they came to you, and later
on you agreed to change it to a half a cent. Is that correct ? A. No, sir.

By Mr. Guillet :
Q. You said the first arrangement with the guild was that you would charge an

outsider, that is, a person not a member of the guild, one quarter of a cent a pound
more than you charged members ? A. Yes.

Q. Afterwards, they comjlained that tEt was not satisfactory, that did not
protect them, and they demanded that it should be a half a cent ? A. Yes.

Q. They made a further arrangemeint-did they not ? A. Oh, later, yes.
Q. l'ow it stands ? A. Ore eighth of a cent all around and without the dis-

count. That is the arrangement as it stands now. But there are two questions
concerned in this, and I want you Io clearly understand the difference between the
two. The question of what the Grocers' Guild were to charge the public is one
question, and the question what I am to charge those who are in the guild is another
question -ltogether, and you must separate the two.

Q. Do I understand you made an arrangement with them as to what they would
charge the public ? A. Yes ; that was the first arrangement.

Q. ' ho minimum price they should charge ? A. Yes.
Q. They could charge as much as they liked ? A. Yes.

By -Mr. Fisher:
Q. Was that an agreement with you or an agreement amo. eRt themselves ? A.

The proposal was made and of the reasonableness of this agreemnt I had to be satis-
fied before I went into it at all.

Q. They are bound to the refiners to charge that advance on ail the sugar they
sold ? A. They are bound, yes.
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Q. To the refiners as weil as to themselves? A. They are bound not to charge
more than that.

Q. They are bound to the refiners not to charge more than that ? A. Yes.
By the Chairman:

Q. You said it was the minimum advance ? A. On white sugars. We had no
arrangement whatever with them upon yellow sugars. They are not affected by
the agreement at all.

Q. Not to sell at any price ? A. No.
By Mr. Fisher:

Q. Do I understand you ? You bound them to charge an advance of a quarter
of a cent per pound on white sugars ? I understood you just now to say that that
was to be the extreme advance. I understood you to say it was the outside advance.
I want to know whether it is the outside advance ? A. 1 understood it to be the
fixed advance they are entitled to charge.

Q. Are.all the wholesale men obliged to charge the same advance ? A. Yes.
Q. They bind themselves to the refiners to do that ? A. It was a distinct

element in the conference, no one combining.
Q. The conference would fall to the ground were that not carried out ? A. If

they did not carry that out I consider that the whole thing would fall to the ground,
if they charged more than that advance.

Q. Or less either ? A. Or less either, as far as I am concerned. That is a
matter with which they have to do.

Q. I want to know whether this is an understanding amongst themselves, or a
question between you and them ? A. If they charged more I should have the
right to complain.

By the Chairman:
Q. That is on yellow sugars ? A. On white sugars.

By Mr. Wood (Westnoreland) :
Q. There is no arrangement about yellows ? A. No; that only applies to white.

By the Chairman:
Q. He has told us there was an arrangement about yellows? A. No, sir, I have

said nothing of the kind.
By Mr. Fisher:

Q. I understood you to say you sell about two barrels of yellow to one of white ?
A. We do.

Q Not necessarily to wholesalers ? There is no binding agreement as to the
quantities they may purchase ? A. No.

Q. I understand that those who are not in the guild, who are not members of
the wholesale guild, when lhey buy a barrel of white from y ou must buy two barrels
of yellow ? A. It is not so. I bave answered the question bcfore. I never so
under- tood it.

MR. FIsHER.-I was not in the room when you answercd it if you answered it.
My estimate of the effect cf this agreement as regards the uhimate buyer, the
retail giocer, is that it is anu advance of two per cent. or sorethir g under it-two
per cent. as a maximum.

By Mr. Fisher :
Q. On the whole transaction? A. Yes.

By the Chairman ;
Q. low much on the granulated ? A. Well, it would be on the granulated

alone something under four per cent. The mimimum would be about 1 j per cent.
on the three classes altogether. So far as the sugar agreement, as I uiderstand it,
is concerned, it meaus that it affects the price to the consumer to the extent of 14 or
2 per cent. only, which is the only recompense that these men have for conducting
their business.

Q. Do yon know what profits they make on the yellow sugars ? A. I do not
know anything.
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Q. Iow can you swear that ? A. I swear that as far as the sugar agreement
is concerned that is ail the eff it of it.

Q. You say that there is no agreement on yellow sugars ? A. The sugar agree-
ment is not effected upon that portion of the business at ail.

Q. It is left out ? A. The agreement is not effected upon that portion of the
business.

Q. Do you sell to those outside of this list '(E rhibit 1) yellow sugurs on the same
termas as to those on the list. The yellow sugars I mean ? A. I could not tell. I
have seen something bimilar to this list, but I do not know that I ever read it; I
have no doubt that it is.

Q. You sell to those outside of this list the yellow sugars on the same terms as
you do to those on the list ? A. We did at firat.

Q. Do you now ? A. No. 1 have already answered that the advance is one-
eighth of a cent ail round.

Q. On the yellow sugars ? A. No; on the yellow and white together.
Q. One-eighth of a cent ail round ? A. Yes; ail round.

By Mr. Guillet :
Q. And no discount allowed besides ? A. Yes.

By the Chùrnan :
Q. Do I uniaerstand you to say that the one-eighth of a cent all round and the

one and a-half per cent. together only give a difference of a little less than two per
cent. ? A. No; I did not. I think you cannot separate in your mind
that ihere are two features in this transaction-the relation of the Grocers' Guild to
the public, and the relation of the Grocers' Guild to their competitors in business.
You must separate them ; they are entirely different.

By Mr. Bain ( Wentworth) :
Q. ,a nL îlot ne.cessary, in connection with your arrangement with the Whole-

eale Guild, that you should see that they should carry out their part of the trans-
action ? A. 1 should consider it an essential part of the agreement.

Q. Do you take any steps ? A. I can find out very easily.
Q. But, as a matter of fact, you do not take any steps ? A. Not very active

steps, but I am positive I would know on very short notice.
By Mr. Fisher:

Q. But you never bave known of any instance ? A. No.
By ilhe Cha irman:

Q. What îý the arrangement existing to-day in regard to this ? A. The ar-
rangewerit to-day is that those outside of the guild have to pay *c. more, and they
have to pay within 14 days, net cash. Those in the guild are allowed 2½ per cent.

Q That is the discount you allow-2½ per cent? A. Yes, 2½ per cent.
Q. And then what is the arrangement for their selling ? A. For who?
Q. You have made arrangements for their selling? A. Ttie arrangement

remains as it originally stood.
Q. That they are to have ? A. That they are to be charged what I made out to

you something under 2 per cent.; li to 2 per cent.
Q. What is it ? A. As far as 1 remember I stated it twice. Far all quantities

under 15 barrels ¾.r per 1h. advance on the white portion only and lc. per lb. on all
quantities above i5 barrels.

Q. You are not to charge any less than that advance or any more ? A. We are
not to charge any less or any more.

q. Simply to sell at those figures? A. That is my understanding of the agree.
ment.

Q. For the granulated alone or for all that they purchase ? A. It nominally
stands on the granulated and means the whole thing.

Q. Suppose that sugars went up half a cent per lb., would they be bound
months afterwards to mell these sugars? A. As I understand it, the agreement is
made from week to week. They come in evary week to ask our prices.
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By Mr. Fisher:
Q. These prices then are given by the reâners to the wholesalers ? A. Yes.
Q. And they just sell at the agreed upon advance ? A. Yes, that is my under-

standing of it.
Q. And this is issued once a week? A. I understand so.
Q. Do the reners have arrangements between them as to the fixing of the

price? A. No, I understand they quote from the refiners.
By the Chairman :

Q. On your notification of orices from week to week, this list here, that only
affects the white sugars? A. Yes.

Q. Then a man may charge as much or as little as he likes on the others? A.
He may; I have no check over them in any way.

Q. And this Î cent and 1 cent practicatly only refers to the white sugars ? A.
We do not control their business as regards the yellow sugars, but this agreement
affects the sugar business in that way and no more.

Q. It affects the white sugars ? A. The white and yellaw together. I would
like to make it clearer by saying this, that if there were no sugar agreernt they
could charge what they liked, more or less; but this sugar agreement aifects the
whole, î cent and no more.

By Mr. Wood :
Q. That is the average for the whole ? A. We average i t for the whole.

By the Chairman :
Q. As a matter of fact there is no control over their selline price in yellow

engars. The agreement is not such that you could contrai them ? A. Not a bit.
They had that before the agreement, and they will have it after the agreemont is
ended. I am looking simply at the efiect of that agreement.

Q. Thon the agreement only affects the white tu ;ari ? A. As far as I am con-
cerned it affects the whole thing.

Q. I wish to ask yon another matter. Have you any arrangement with the
other sugar refiners as to prices? A. No.

Q. Where do they get these published prices? A. I presume they enquire of
the other refiners.

Q. This is the selling price. It says:-" 2nd March (Exhibit 3) extra granulated,
15 barrels and over, one sale, ' U¾.; under 15 barrels, 71c." Was that the information
that you furnished to them ? A. Very likely, but I know nothing about that,

Q. Still they make a list here saying that these granulated sugirs are to be sold
at a certain price. Do you know to wàom they refer be3sides yoa? A. To the
other manufacturers of sugars I presume. As a matter of fact the other refiners, I
think, follow our prices. 1 dare say they do, but they are at perfect liberty to do
anything they like.

Q. Do you make any arrangement with them? A. No; but they often ask our
prices, and we always give thom, but as far as I am concerned, and as far as the
guild is concerned, this information is given by me for myself alone.

Q. You had no arrangements with any other sugar refiner about what prices
you should charge? A. No.

By Mr. Bain ( Wentworth).
Q. Did the guild not make this arrangement with you, or they indicated to

you that they would establish your rates as the regulation price ? A. No, 1 am not
aware that that was mentioned.

Q. Then the practicai resuit is that the prices you quota regulate the prices of
the sugars to the guild all round ? A. They may do. We have frequent enquiries
as to prices and we make no secret about them.

Q. It is a matter of business only ? A. Simply a matter of business.
By Mr. Fisher:

Q. That they shall sell your sugars at this stated advance ? A. As f ar as I an
Concerned by this agreement.
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Q. Supposirg you sold a wholesale bouse in Montreal 100 barrels of sugar, and
you found ont afterwards that they were selling sugars at a different rate from what
the advance would be, yon have no means of knowing whether they bought it from
you or from some one else ? A. I would pretty soon find out, I think.

Q. If you were at liberty to sell sugar to them at a certain price, and the St.
Lawrence, Moncton and other refineries sold at a different rate, the wholesale
grocer could sell these different sugars at a different advance, and might be selling a
lot of sugars at the different advarce ? A. That is quite conceivable.

Q. And it would be rather difficult for you to know? A. It might be so.
Q. Do you know of any such cases ? A. No.
Q. Naturally you expeet it to be the same price as yours ? A. We change our

prices whenever we like. We might give that information on the day of the week
on which they ask it, and then change it the next morning.

Q. But you say it is fixed once a week ? A. Yes.
Q. You would fnot bind yourself next morning at the different advance ? A.

They consider this point among themselves, but if the prices went up they would
not bave much margin, and if down a little more.

Q. You notify them ? A. We undertake to notify them once a week.
Q. Once a week? A. Yes.
Q. Well then between these periods, weekly dates, you do not call upon them to

change their prices ? A. No, we do Dot call upon them to change their prices.
Q. And you are not aware of any occasion having occurred when the same

grocers would be sellirg the same sugar at different prices ? A. No.
Q. Consequently you would naturally infer that al] the sugars sold by these

grocers would be at the same price ? A. It might be so.
Q. You know of Do others ? A. If a man bought at better terms, he would pro-

bably have the advantage of them.
Q. Are you aware that the guild have any agreement among themselves that

they will not do that ? A. No, I am not aware of any agreement.
By Mr. Guillet ;

Q. low often do they change their prices ? A. Once a week.
Q. And then they are bound to change according to the fluctuations that take

place in the prices at the refinery? A. Yes.
Q. Up or down. Do they send you their list ? A. No.
Q When did you come to that arrangement as to the prices that they ehould

establish ? A. It was Ihe very first thing that was talked of.
By the Chairman:

Q. You said you did not know anything about this list, that you have nothing to
do with it? A. Except in that way.

Q. You advertise the sale of certain sugars at 7g cents. If you have nothing to
do with it how could tbey fix the price ? A. I bave nothing to do with it. I never
saw this list more than twice during the whole year.

By Mr. Fisher;
Q. It comes from your establishment ? A. No.

By the Chairman;
Q. If they break this agreement you will take knowledge of it ? A. Certainly

I would.
Q. This is an acknowledgment that there is soie agreement ? You say you

do not know anything about this? A: The first proposal came with a request that
if we agree that we shall not charge more than a certain price will you do so and

80." That was the making up of the bargain at first. As to the issuirg of this list
I do not know anything about it, but if a case came to my knowledge that they had
transgressed I wou Id take steps to stop it.

By Mr. Wood;
Q. Are there any penalties attached to a violation of this agreement ? A. I

know of none.
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Q. Is it a written agreement or is it a mere verbal arrangement ? A. There is
no written agreement at all. The agreement between myself and the guild is nomi-
mally verbal.

By Mr. Guillet:
Q. You say that their average profit on granulated sugar is 2 per cent.? A.

No. I say the profit they speak of, a quarter of a cent per lb. on large transactions
on all classes of sugar including granulated, amounts to nearly 2 per cent.

Q. That is a small profit ? A. Yes.
Q. If they came to you and stated that that was too reasonable an arrangement

and at the same time ask you to allow them to make a profit of 2 per cent. more,
would you not be prepared to consider it ? A. I do not know.

Q. You would be at liberty to deal as you thought right ? A. No, there is a
limitation. I consider that they cannot do their business on anything less than the
advance I speak of.

By the Chairman:
Q. Bad they been carrying on the business previous to that ? A. Yes that was

the origin of the whole thing. Frequently Ihave known them to seil granulated sugar
at what I knew to be a half a cent belcw our ecst price, provided it was bought with
tea. I look uron that as a huge swindle.

By Mr. Gullet:
Q. By which their profits would be considerably advanced ? A. You should not

aek me a hypothetical question like thai.
Q. A deduction from what you say ? A. A deduction without putting me to

the trouble of making it.
By Mr. Fisher :

Q. As you know the gentlemen in the guild, if a wholesaler was to sell at other
than the advance you place upon the sugar you would look uponthat as a breach of
faith between you and him, and you could eut him out of the guild list ? A. No, I
have nothing to do with the guild list. I have nothing to do with its management
and am not cognisant of the guild list at all.

By the Chairman:
Q. No cognizarce? A. No, except in the manner that I have explained.

By Mr Fiher:
Q. I do not suppose that you do take cognizance. If a gentleman broke the

agreement between you and the guild you would not feel at liberty to deal with him
as il he was still in the puild ? A. No Iwould not put it in that way. I would deal
with the guild as an organized body and not as individuals.

By Mr. Fsher;
Q. Therefore, do I understand that you take the list which the guild gives you

and you only sell to these people? A. Yes.
Q. Then you don't superintend or bave anything to do with the manner in

wlhich that schedule is made up when it goes into the wholesaler's hands ? A. Ex-
cept that I have the right of an explanation. If I found that, under any circum-
stances, it was tranfgressed-the understanding which exists was transgressed-I
should bring it to the notice of the guild.

Q. And the next time that that gentleman, whose name had been struck off,
asked you for suger what would you de ? A. I would expect the guild to deal with
his case. I should deal with the guild as a whole; I could not deal with individuals.

Q. You deal with the guild as a whole ? A. Yes.
Q. You eell 10 the guild at a certain rate as a whole and you don't deal with

an individual at all ? A. Never.
Q. Then your agreement, as regards the sale of sugar, is as between you as a

reiner and the guild of wholesale merchants as a whole ? A. Yes.
By the Chairman;

Q. Are the guild responsible to you for the payment of individual accounts ?
A. No, there is 1othing of that sort at al. We bave to take our risk with indivi-

dual accounts.
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Q. Yon take the list of 'persons yon are to sell to from this printed list. This
is]your printed list ? (Ezhibit 1.) A. Yes.

Q. This is what they fu:nish you for your guidance? A. If I did not believa in
the solvency of a firm I saV I would refuse to soll them, guild or no gaild.

By Mr. Guillet :
Q. That has nothing to do with that business at all ? A. Not a bit. If I was in

business and I found one of my customers selling my goods and making a sacrifie
article of them, selling them below cost, I would refuse to sell to him on any terms.

By Mr. Fisher:
Q. That is a matter of your own business ? A. That is the principle on whioh

I go. I maintain that ho is not a safe man. I don't consider myself bound at all to
-sell to all these names.

Q. You do consider yourself bound not to sell to anyone else except thees
mames ? A. Egcept on these terms.

By Mr. Bain;
Q. I suppose as a matter of fact your business is limited outside of the guild.

A. I think most of them never dealt with me at all.
By Mr. Guillet:

Q. There are a number of names scored off that list. Why were they scored
off ? Do you know Mr. Drummond ? A. Weil, I scarcely know.

Q. I have been informed by gentlemen who were here giving evidence before
that they were scored off because they were dealing retail as well as wholesale? A.
Possibly. Tuat is a mîtter for the guild-not for me at al. I hal nothing to do
with that-the original formation of the list or the amendments to it.

Q. As a matter of fact if the list was reduced one-half, it wauld make no differ-
ence to you as long as they draw up a list. If the names were cat off therefore you
would cease to supply them ?

By the Chairman :
Q. You sell under their direction? A. You cannot put words into my mouth.

I am answering reasonable questions.
By Mr. Guillet:

Q. As you don't know upon what terms they formed their association, who they
shall receive or who they shall exclude, if you found that list very much diminished
and a large number of the names scored off you would not enquire ? A. I said to you
at the beginning that the first thing that was presented to me, as accompanying the
request, w.as a list of gentimen who had formed themselves into this guild, which
comprised I think about 96 per cent. of al[ our custorners, and I thought that it was
an important factor in making the agreement and thought I was at liberty to do it.

Q. You did not include in your list any that were not your customers at the
time but that those on the list were all your customers ? A. Nearly all men who
bought from us.

Q. I uniorstood that those who were not on the list at the tim3 ware excluded
if they were retail dealers? A. That I am not very certain about; I think that was
the rule laid down, but I am not very certain. We did not supply the names of any
one to those in the guild.

Q. Was it not understood you would not allow any others to be put on except
those on the list -you would not soli to any others ? A. Yes, that is clear enoagh.

Q. Whon these names were struck off, you did not enquire why they were
struck off ? A. No, I did not.

Q. For the same reason if half of the names were struck out you would not prob-
ably enquire? A. It would depend upon circumstances. If there was a largo
elimination I would have to look into it.

By Mr. Bain ( Wentworth):
Q. If they struck off a good old customer you had done business with for so

many years ? A. I would like to know the reason why.
By Mr. Guillet:

Q. These were good customers; Mr. Baskerville was a large customer ? A..
Yes; I believe he was.
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Q. Did you not enquire why he was eut off ? A. As a matter of fact I did not.
By Mr. Fisher:

Q. You did not allow names to be added to that list; that was your agreement ?
A. I did not exorcise any such supervision.

Q. The guild had perfect liberty to add or take away from that list without
reference to you ? A. Within reason.

Q. So, within reason, the guild controls your business ? A. Well, I don't
know; I would not like exactly to say that.

Q. You say you allow the guild, within reason (that is a large qualification, but
still within reason), to say who you shall sell to and who you shall not sell to, on
certain terms. Is that not the understanding ? A. With my consent.

Q. Then I understand that the list is practically under your control, as without
your consent a man cannot be struck off, and without your consent a man cannot be
added ? A. I beg your pardon; I distinctly disclaim that. They might add a dozen
names without asking my opinion at all.

Q. Well, then, they don't control that you sbould sell to certain men or not ? A.
To a limited extent they don't.

Q. Then they control your business to that extent-within reason, as you say ?
By the Chairman;

Q. Bave you sold to any of these men whose names are struck off, after yoi
were given notice that their names were struck off? A. Well, I have not. I don't
know of any of them. There ai e some I never sold to before either.

Q. You are not the only sugar refiner. These mon are customers of all the
sugar refineries ? A. Very likely.

By Mr. Fisher;
Q. I understand you to say that the guild controls that list but at the same

time- ? A. It is the list of the guild.
Q. Exactly, it is tte list of the guild, but at the same time you exercise this

supervision over it that the changes mut be within reason as you call it ? A. Well,
if tbey were very marked I would ask the reason why.

Q. You would consider yourself at liberty to break the agreement? A. I con-
aider myself at liberty to break the agreement at any time without reason. It is
perfectly voluntary.

Q. It is an agreement as long as you are satisfied with the list? A. As long as
I am satisfied that the thing is being, as I believe it is, honestly and fairly conducted.

Q. Fairly and honestly as between you and the guild? A. And the public.
Q. Well, the public, according to yeu, have no say in the matter whatever.

Their interests are simply affected as to the advance which you and the guild agree
upon, that the sugar must be sold at. The public have no control over the agree-
ment in any way whatever. The agreement is not an agreement between the guild
and you and the public, it is an agreement between you and the guild which affects
the public. Is that not so ? A. Well, that is a very long question.

Q. Has the public any control over the agreement ? A. Well, you covered that.

WelQ. I understand that the public have no control over the agreement ? A.

Q. Do you say that they have ? A. I don't know ; we will see.
Q. I want you to answer that question; I put the question; I would like an

answer? A. I don't think a gentleman should ask a question like that; it is wast-
ing time.

Q. A few minutes ago I asked you about the control over that list, and it is an
agreement between you and the guild, and you say affected not only you and the
guild, but the public, and that leads up to the question whether the public bave any
control over that agreement? A. That is not the question. It is its effect upon the
publie I have to take into consideration, and I maintain, and they maintain, that the
public cannot get the service of distribution on any cheaper terms. That is the fuil
extent to which the public are interested.
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Q. You don't consider that the publie have anything in it except you consider
this agreement is in the interest of the public ? A. Yes.

By Mr. Guillet :
Q. If you had good reason to believe that the public disapprovel of such an

arrangement as that, you would then relinquish that? A. The pablie would have
their own remedy.

By the Chairman:
Q. You said that you saw granulated sugar selling at cost and under cost in

Montreal, and that it was preposterous. Was the public getting the bonefit of that ?
A. I would just like you to allow me to argue that point. I will answer your ques-
tion. I said that I saw in a shop window in Montreal a placard statîng that sugar
was to be had here at a price one-half a cent a pound below what they could buy it
for, provided it was bought with tea. Now, I say that as far as the public is con-
cerned that it is unfair and deceptive, and that the public, if they get a half a cent
a pound on sugar, they pay four or five cents a pound more for the tea.

Q. You don't kaow it as a matter of fact? A. I know it as a matter of fact, that
that is the oaly way a man can live. It is not to be supposel that a man can
live and can keep the establishment open and do business for nothing.

Q. You say the wholesale grocers have been doing that. H ive they been living
dishonestly? A. I believe so, I think so.

Q. They all had to do it ? A. I think it was dishonest, they might botter have
charged a fair reasonable living advance on any article, than nothing on some and
too much on others. That is the rain of all business.

Q. The wholesale grocery business, particularly, ha, been most profitable in all
particulars, in this country. There are fewer failures than in any other lino of
business ? A. I cannot tell you that, I have no reason to know that.

By Mr. Fisher:
Q. You said the public had their own remedy if this agreement was not to their

taste. Would yoa give me your impression as to what that remedy is ? A. Well, I
think that is entiroly out of my region.

Q. You said: t They have their owa remedy?" A. I migbt have my opinion
on that point. I cortainly cannot possibly answer a question of that kind. MRy
opinion would be worth nothing.

By Mr. Guillet:
A. You said, you believed that the sugar trade was becoming demoralized and

that this was a recent development which did not exist formearly. Cari you account
for the reason why it did not exist formerly? A. It was the outcoms of excessive
competition, I think.

Q. My own opinion was-perhaps yon can state whether it was a fair one-that
the various grades of sugar imported into Canada before we had sugars refined upon
a uniform standard, was so muoh under actual value and the appearance was such
that the public were very readily decoived as to the value of the sugar, and competi-
tion was so keen, inasmuch as they were able to say that the value was better
although the sugar was a little higher. Whe sugar came to be established by a
standard there was not that advantage? A. I think that is right.

Q There was thon the facility for selling :sagars at one uniform grade ? A. I
think you are quite right.

By the Chairman:
Q. About the quality of the sugar, how do you aceouit for a barrel of sugar

weighing so much more ,han it did some time ago ? A. Taore is more put into it.
Q. That wouid account for it that one way, but a barrel of the same size and

with a greater weight of sugar; how do you account for that ? A. Simply the same
reason-better put in and botter packed. I know what you are after now. This is
Matthe wson's assertion that the sugar is made badly. I tell you ho is entirely mistaken
that the sugar made by us (I don't speak about that of anyb>dy else-I have no
reason to doubt the same for them) is just as go:d as ever it was in the world and no
better sugar is made anywhere.
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Q. How do yon account for it being so much more difficult to handle? A. I
don't admit that that is a fact.

Q. Then you don't know much about it? A. I think I know all about my own
sugar.

Q. I have had experience in the thing. It is twice as difficult to handle. A. It
is harder packed in the barrels to save packages. That is pretty much the only
reason of that complaint.

Q. Is it from the fact of there being glucose in it ? A. It is not from that fact
at all, because there is no more glucose in it.

By Mr. Guillet:
Q. Is it a fact that syrups are not so plentiful ? A. Yes, that is a fact.
Q. Why is it ? A. Simply because they are not produced.

By Mr. Fisher :
Q. Is there any glucose in your sugar ? A. There is glucose in every sugar

made that exists in the world.
By the Chairman:

Q. You say that sugars that are made now are as pure sugars as were made
three or four years ago ? A. I do; I say they are quite as good and sometimes a
shade better.

Q. Yellow sugars? A. Yellows, whites, and everything. We never made
better suzars than we made this year. (Exhib it 27.)

Q. Where do you get the raw material ? A. From all parts of the universe.
Q. That is very indefinite. A. We get sugar from Europe, we get sugar from.

China, Manilla, Brazil, Cuba, and from several parts of the British Empire and West
Indies. At the present moment I think I have European sugar and Phillipine
Island sugar.

Q. European sugars-that is beet root sugar ? A. Yes, we have it from Cuba,
Brazil, India, I think that is about all.

Q. What proportion of beet root sugar do you have ? A. We use a small pro.
portion; it rather improves sugar to ube a little of it.

By Mr. Bain (Wentworth) :
Q. It grades just as high as cane sugar, as a matter of fact ? A. The fact

is, it is the most expensive sugar there is.
Q. As a matter of fact, as far as quality goes ? A. It is pretty much the same.
Q. It has been very largely produced of late years-has it not ? A. It forma

one-ha If, nearly, of all the sugar crop of the world. About 2,500,000 tons of it are
produced annually, and those of all other kinds of sugar put together are just about
the same.

Q. I suppose it has entered very largely into all the sugars refined of late years?
A. Ot late years it has entered much more largely in sugars produced in Europe
than sugars further from it. To us, at the door of the West Indies, here, it is to our
interest to use a smaller proportion of it.

Q. As a matter of fact our West India sugar trade, julging from the trade
returns, is not very large ? A. I haven't looked at them for sometime back, bat a
very large proportion of our sugar comes from there.

Q. In fact I was very much surprised to sec so small a proportion of the West
India sugar furnishel for actual consumption in Uanada ? A. The total crop of
Cuba, the largest one in the world, is 600,000 tons or thereabouts. It is only one-
fourth of the beet root sugar crop of Europe.

Q. Then I suppose the lowering of prices has tended to reduce the production?
A. Not mach, I think.

By Mr. Fisher:
Q. Do you get more cane sugar from the West Indies than beet root sugar froin

Europe ? A. A great deal, The neet root sugar which we use this year, I cannot
say how much exactly it would be, but I do not think it can be more than one-eighth
or one-tenth of what we use. I am only, however, guessing.
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Q. Most of your cane sugar comes from the West Indies? A, East Indies as
well.

Q. Do you get more from the East Indies than the West? A. I do not know, it
is ail beet root sugar that comes from Europe. We get a great deal of cane sugar
from Braàzil and Cuba, and a great deal from the East Indies.

By the Chairman :
Q. From what you have stated there is no arrangement with any other refiner

of sugar about prices ? A. I tell you whenever they ask our prices we tell them.
Very frequently on the eve of the day we telegraph saying our price is so and so.

Q. Do you come to a mutual arrangement ? A. No.
Q. No arrangement? A. No.
Q. Your whole arrangement is with the guild ? A. Yes; and not with the

other refiners, and the prices that we would quote to our brother refiners would
simply be the pricvs of our white sugar; and that we would tell them directly or
through their agents, or to anybody that would come into our office.

By- Mr. Fisher :
Q. Practically the price of yellow sugar is fixed by the white? A. It has no

direct connection.
Q. If white is selling at a certain price, would not that affect the price of yellows;

that is, raise or lower it, as the case may by ? A. It would influence it sooner or later.
Q. In your own sales do you not keep generally about the same proportion in

the prices of yellows and white ? A. No; they do not; but they still hang one to
the other more or less.

Q. Can you tel[ me about what proportion of the sugar that has been made in
Canada d urilig the last six months or so, you have made, that is to say, the relative
output of your factory ? A. I do not know, for I do not know what has been pro-
duced in Canada ?

Q. You know the St. Lawrence refinery has been closed ? A. I think about
two-thirds, probably fifty per cent. of ail.

Q. Practically your prices then would almost control the whole market ? A. I
do not know.

By Mr. Guillet :
Q. fias the cost been increased to the wholesalers by this combine ? A. Not at all.
Q. Does it not give you an opportunity of raising the price. That is, greater

facility for raising the prices ? A. I do Dot think so.
Q. I mean in reference to the fact that your prices regulate the prices of other

refineries your prices have governed ? A. They have not governed the prices of
other refineries.

Q. I think you said something to that effect ? A. I said probably they would
fall in with our prices, for white sugars only, but not for yellows. The fact is, we
have no control over them in any way in that respect. I think they generally
undersell us.

Q. Your sugar being better? A. No; not at all.
Q. In reference to glucose I want to make an inquiry. There is an impression

that glucose is h nrtful, as if it were not a wholesome article of food ? A. That is
ny impression.

Q. In what way do you account for the use of glucose ? A. We do not use it.
The glucose I speak of is a natural product. It is an intrinsic part of sugar and is a
natural product. It is not, however, the glucose made from corn starch.

By Mr. Fisher :
Q. It is not put into the sugar ? A. No.
Q. Do you take any means of taking it out ? A. It is the syrup that we do

take ont.
By Mr. Guillet:

Q. There is sometimes more taken out than others ? A. No, not at all.
Q. But if there were not as much taken out it would affect the sugar? - A. It

would not be sugar ; it would be like porridge. It remains in it to a certain extent,
but no more.
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By Mr. Fisher:
Q. Is there not a difference in the amount of moisture in the varions grades of

yellows ? A. Very little, hardly any.
Q. And consequently there is very little difference in the amount of syrup left

in ? A. No, very little.
By Mr. Guillet:

Q. Is it not a fact that sugars now on the market are more clammy and more
heavy-not so free grained ? A. Do you say that as a fact ?

Q. It is a fact. It is the experience of those of us in the retail business A.
Dnring last summer there was a great demand for cheap sugais to sell at so much
per pound, and to satisfy that demand a lower grade of sugar was made and sold at a
cheaper rate. This we would not like to do as a rule

Q. Did that contain glucose ? A. Every sugar contains glucose.
Q. Did that not contain more glucose? A. It might have contained more on

that acount, because that is the reason it was cheaper. It was sugar which pro-
bably, if we had had our own way we would not have sold a+ all, but which the trade
really demanded.

By the Chairman:
Q. You have not accounted for the clamminess or stickiness. A. We did not

make it clammy because we wanted to; but because we could not help it. If you
try to make a sugar too low in quality, lower than we desire, as a rule, it will be
unavoidably more or less clammy

Q. All the yellows had the same appearance ? A. I deny that.
Q. Except the finer grades, and these were to some extent ? A. I deny that,

and I say it is not the case.
By Mr. Guillet :

Q. In speaking of yellow sugars being clammy Mr. Wallace means yellows dis-
tinctively? A. I give that a positive denial.

THE CHAiRmAN-You need not.
By Mr. Wood ( Westmoreland).:

Q. There are one or two questions that I was not quite clear upon; I was not in
at the first of the examination. If I understood Mr. Drummond aright the increased
cost to the consumer is two per cent. Is that to the consumer by this arrangement.
A. Under this arrangement, that is the cost by this arrangement.

Q. Averaged over the whole output of the refiners ? A. Remember I say in-
crease if you go upon the basis of the intermedial wholesale houses doing business
for nothing.

Q. For nothing ? A. Yes; they would be then all losing money. There has
been no increase to the consumer that I know of under this arrangement.

Q. What does this two per cent. represent ? A. If they were doing business
for nothing, which they represented to me they were doing, then this agreement
gave them a bare living margin to do their business on.

Q. Do I understand then that this two per cent. profit is the profit whieh this
arrangement secures to theguild of wholesale grocers ? A. Yes, under that agreement.

Q. Averaged over the whole output of sugar ? A. Yes.
Q. Is that clear profit? A. No, it is not clear profit. It is the only margin

they have to cover the expenses of doing their business.
Q. What expenses ? A. They tell me office rent, insurance, cartage-
Q. Of course everybody has to pay their office rent ? A. I do not follow yon.
Q. Where does the freight come in? A. Thenominalamount in the agreement

was three.eighths and one.half cent, but out of that they had to pay the freight.
Q. This two per cent, is the net? A. Yes.
Q. I think you stated that this arrangement was the outcome of the competition

among wholesale grocers ? A. So I understood.
By Mr. Guillet ;

Q. By which they were selling sugar at a los; that was the state of things
whieh existed ? A. So 1 understood.
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Q. Mr. Matthew4on stated to us as well as Mr. Lightbound, that the average
profit which they made now on sugar was between 5 and 6 per cent. ? A. That
who made ?

Q. That the wholesale dealers made on sugar at these rates that were agreed
upon ? A. I think you are wrong in your calculation.

Mr. WooD ( Westmoreland)-Hie spoke of ail grades and said that the average
profit made was 6 per cent.

The CHAIRMAN-Under 15 barrels of granulated, three-eighths of a cent, and 15
barrels and over, a quarter of a cent. Three-oighths of a cent would be a profit of
about ti per cent

By Ar. Guület:
Q. There is no means of regulating the prices of yellows ? A. I would like to

make it very clear that I have erpressed no opinion as to the actual profit they do
make. What I wanted to put clearly was that whatever profit they made before
I did not know but that this agreement did not affect it to the extent of more than
2 per cent.

By the Chairman:
Q. Then on the granulated that the agreement covers, how much is the profit ?

A. 3¾ to 4 per cent.
By Mr. Wood:

Q. That corresponds with Mr. Lightbound's statements ? A. 5per cent. taking
off the freight.

By the Chairman:
Q. The freight is allowed to Toronto, because they are allowed to charge one

eighth of a cent more in Toronto than in Montreal, and that one.eighth of a cent pays
the full freight and peihaps a little more. At any rate it pays the full freight ? A.
Well then it still leaves it just where I said.

Q. At Î of a cent profit which is the largest amount sold by the wholesaler to
the retailers it leaves 5* per cent on the granulated, and you have no agreement
covering the sale of the other, so that you 'need not count it in. They pay 5- per
cent. bosides the freight? A. Do you know the actual figures ?

Q. At 7Î cents which is the price here they pay seven cents ? A. Excuse me,
the price might be 7* cents.

Q. You iave told us what the advance is. On 7¾ cents under 15 barrels the
profit would be three-eighths of a cent per pound; a little over 5j per cent. and
they get an allowance of one-eighth of a cent in Toronto which pays the freight. A.
One-eighth of a cent per ILb. does not pay the freight. It coets 16 cents per 100 lbs.

Q. In summer time they sometimes get it for 10 cents per 100 lbs ? A. I am
told that the actual freight to Toronto is 16 cents per 100 lbs. in full carload lots.

By Mr. Fisher:
Q. Now ? A. Yes.
Q. We ail know that freight in the summer time is very mueh reduced and

about 10 or 12 cents per 100 lbs. would cover the average of the year round ? A. I
think not. Thirteen cents is the lowest I am told.

By the Chairman:
Q. Thirteen cents was not the lowest? A. It is to the best of my knowledge

and belief.
By Mr. Fisher:

Q. I want to ask you with reference to one point you made just now. I under-
stand that you say that this agreement has added as you put it about 2 percent. to
the expense of the consumer to what it was before the agreement came into opera-
tion ? A. If it were assumed that upon that class of sugars they did it, previously,
for nothing.

Q. Independently of what they did it for, does not this agreement as you have
made it out now raise the price of sugar to the consumer ? A. Not unlews they did
it for nothing before.
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Q. As I understand these list prices here are fixed by you. You intimate once
a week to the wholesaler the price at which they will get the sugar from you, and
your agreement binds them to advance that to a certain figure? A. Not beyond a
certain figure.

Q. And you said not less than a certain figure a while ago ? A. Yes.
Q. Therefore, you practically fix the price at which the wholesaler sells to the

retailer? A. Pretty much.
Q. How do you fix that price youself ? A. Our own price ?
Q. Yes ? A. We fix it according to the markets, principally the outside markets,

and the competition at the time being.
Q. The market here and the market in New York? A. Yes, and the competition

at the time being amongst ourselves.
Q, You fix it then ? A. I am happy to see that Mr. Lightbound gives us some

credit. He makes out that at the time that it would have cost 8j cents a lb. we
were selling it at 71 cents.

Q. To the guild ? A. Yes.
Q. Then I understand you to say that you fix the price by the figures at which

this sugar can be bought in England or in the United States, and add, of course, the
price at which it can be laid down here ? A. More or less, but as a matter of fact
we must be below that.

Q. How ? A. We always are.
Q. You must be; Why? A. In order to keep our business:
Q. If you raised your prices equal to what sugar could be laid down here from

England or United States ? A. We would have importations.
Q. Why ? A. Because we find it so every time.
Q. If your sugars were as good as theirs they would not be distanced, but if of

a lower grade, that is another reason ? A. As a matter of fact we have to keep our
prices below the cost of importation sometimes very considerably. As a fact when
the advance took place in England the price of sugar similar to our granulated sugar
ran up within a month or two from 16s. 3d. to 21s.

Q. That is a rise in the market? A. And our raw material ran up in a larger
proportion to that. Beet root sugar went up 50 per cent. in price from 10s. 3d. to
nearly 16s. Raw sugars of every kind went up. Brazil sugars went up about one-
third in value, and our sugars did not go up quite as far, but we had to follow the
raw material in the market.

Q. Do I understand from that that you regulate your prices very much on the
prices of raw sugar ? A. We have to very much.

Q. More on the prices of raw sugar ? A. On both; partly what it costs us and
partly what competition would compel us to do it.

By the Chairman.:
Q. There was a fire in Montreal at which the St. Lawrence Sugar Refinery was

destroyed. Do you remember the time of that fire ? A. I think it was June or July.
Q. Do you remember your sugar taking a pretty rapid jump iler that ? A.

Within a fortnight or so it advanced one-eighth of a cent per ib.
Q. Not any more ? A. No, I think not; I do not think it went up more than

one-eighth of a cent within a month. I am giving you from recollection as near as I
have it, but I am pretty sure I am right.

By Mr. Guillet:
Q. You know Mr. Matthewson, of the firm of J. A. Mathewson & Co., do you not?

The firm is of good financial standing, is it not ? and you have no objection to sup-
plying them ? A. I would rather not say anything about that.

Q. But you have sold them sugars ? A. Oh, yes, we have sold them sugars.
Q. Even recently at the advanced price ? A. I do not know that we have sold

them for some time past. I would rather not say anything of my appreciation of
Mr. J. A. Matthewson.

Q. He produced an invoice of yours showing that you had sold him sugars at
the advanced price ? A. Quite likely.
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Q. You do not know it as a fact? A. No.
By Mr. Wood (Westmoreland);

Q. Did the refiners make large profits last year ? A. That is a question which
is a good deal spoken about. In addition to being refiners of sugars we are enor-
mous dealers, and we have occasionally made large profits in dealing in sugar which
never entered into our possession, and never was refined.

By Mr. Guillet:
Q. Raw sugars? A. Yes. I may also say that the profits on refined sugars

have been enormously exaggerated to the very great detriment of the business of
this country. The absurd and preposterous rumors about the profits on sugar refin-
ing have ruined lots of people. I have no objection to stating what is the position of
the Company of which I am president. Since its inception it has paid dividends
amounting to a fraction over 8 per cent. on the average, some years more and some
years less, and some years nothing, but our profits have not averaged more than 8
and a fraction per cent.

By Mr. Wood (Westmoreland):
Q. Since its inception ? A. Yes. Since 1878, when our Company was organized,

and our stock at the present moment is to be had either at par or very close to it.
That is the appreciation oar stockholders have of the enormous profits, and as I
declared, large proportions of these dividends have been made out of dealings in
sugar apart altogether from refining. I think it would be difficult to find anywhere
in the Dominion a more modest stalement than that. It is only a fraction beyond
bank interest.

By Mr. Guillet:
Q. Is your stock paid up in full ? A. Yes.

By Mr. Bain (Wentworth) :
Q. What is your capital ? A. Nominally, $1,000,000.

By Mr. Fisher:
Q. The refinery used to be in the hands of certain individuals before 1878, did it

not? A. Yes.
Q. And then you formed a joint stock company ? A. Yes.
Q. You say the nominal capital is 81,000,000. May I ask at what the original

plant and machinery was taken over for ? A. $400,000.
Q. You say you have been paying 8 per cent. since 1878. Was that 8 per cent.

on the $1,000,000 ? A. No; we have not $1,000,000 paid up.
Q. What is your paid-up capital? A. About $900,000 fully paid up.
Q. And you paid 8 per cent. on that ? A. Yes.
Q. You say a very large proportion of your profits and losses have been due to

speculations in sugar ? A. Net speculation.
Q. Well, by the buying and selling of sugar ? A. Yes.
Q. You stated a littie while ago that a great deal of this had never been refined.

Do I understand, then, that you have been in the habit of buying sugar and selling
it to other refiners? A. Outside of the Dominion altogether.

Q. But still that profit is included in the 8 per cent.? A. Yes.
Q. Can you tell me what your plant and machinery and stock is valued at to-

day ? A. I do not remember exactly. There is very little difference.
Q. Only about $400,000 ? A. Yes.
Q. Is it not a fact that you have improved your stock and plant materially since

1878 ? A. The plant, of course, requires constant renovation.
Q. Is it not a fact that you put in new plant and machinery lately ? A. We

have to maintain the thing in a full state of efficiency. We do not write off any-
thing for depreciation, while in some institutions they write off as much as 15 or 20
per cent.

Q. You say your capital stock is about 0900,000 ? A. Yes.
Q. And about 8400,000 in plant and machinery ? What else is required for

carrying on your business ? A. It requires an enormous stock to carry oi our
business. For instance, in bringing our sugars from East Indies we sometimes buy
a cargo of sugar and do not see it for 9 months.
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By the Chairman:
Q. I suppose the value of the stock is a very gool criterion of the profits. You

say your stock is valued at about par ? A. Yes, about par. If it was an enormously
profitable business it would not be at that.

By Mr. Guillet :
Q. Your stock then would not be so valuable if it was not for the outside profits ?

A. I do not think it would be.
Q. If your stock had always been at par and you had been making exceptional

profits this year we would have to infer that your profits this year wie not larger
than those of former years ? A. I cannot follow that.

Q. If your profits were exceptionally large in any one year, and your stock was
still at par it does not prove anything if you do not know what the profits are ? A.
I think the newspapers are pretty well informed as to the profits.

By Mr. Fisher:
Q. Do you keep a different account of your profits of the refining and of your

profits on buying? A. Totally impossible.
Q. You cannot then give any opinion as to the profits of a refinery pure and

simple? A. No; nobody can under the circumstances.
Q. The plant engaged in refining sugar throughout the Dominion is more than

sufficient to supply refined sugar ? A. Yes; since the destruction of St. Lawrence
refinery, we have been ail summer supplying the demand and have always had a
large stock.

Q. The St. Lawrence is equipped and they will have more than sufficient plant ?
A. Yes.

Q. If this refinery keeps up there would be some competition among the refiners
probably ? A. There is now.

Q. The mills thon could not run full time. They would have to combine or
lose ? A. I think your arguments are perfectly sound.

By the Chairman:
Q. Have you any arrangements as to production among refiners ? A. Yes,

there was an understanding entered into whereby if the production exceeded the
demand that we would eut down equally, that would reduce the produc.ion.

By Mr. Guillet;
Q. You had actually an understanding to do that ? A. Yes, upon that point we

have an understanding.
e, Q. That would regulate prices ? A. No, not at ail; as long as there was plenty
of sugar to selil.

By the Chairman:
Q. Of course, in regulating the production you regulate the amount one has to

sell ? A. Yes, but as a matter of fact it was always a great deal in excess. It was
only in the winter months that that came into operation.

Q. This present winter ? A. Yes.
Q. You had no such arrangement before ? A. No.
Q. T hat is the only arrangement? A. That is the only arrangement which

ever existed.
Q. How often is that arrangement made-wookly or montbly ? A. At the

end of the month. It was more of a political arrangement than anything else.
The lower provinces claimed that they should have a fair share of the work, and at
the beginning of the month the understanding was that we should see how much of
stock was likely to be wanted for that month.

By Mr. Guillet:
Q. What month was that? A. Every month. Any month.

By Mr. Fisher:
Q. Is the arrangement going on now ? A. No, it has been dropped. It was

found that we did not care to keep it up.
By the Chairman :

Q. The arrangement does not exist now ? A. The arrangement does not exist now.
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By Mr. Bain (Wentworth) :
Q. Is there any competition be ween refiners now in that case ? A. Yes, there

is as much as ever there was.
Q. How can there be while this combination exists? A. What combination ?
Q. Among the wholesale grocors? A. The wholesale grocers, with reference to

all sugars, can buy them at any prices they like. I only find out what my competi-
tors are charging through actual transactions.

Q. The wholesale grocers issue a price-list once a week, upon which is entered
the advance that they shall sell sugars? A. Yes.

Q. They come to you for information with respect to these figures? A. Yes.
Q. If the others undersell you materially, they would take the business which

ehould fall to you, would they not ? A. That is a fact.
Q. How do you remedy that? A. Cut down our prices. We have never con-

sidered ourselves bound at all by that list, by the prices given to them once a week.
We may take it down next morning.

By Air. Guillet :
Q. They may be selling at more than a quarter of a cent advance. They are

bound to sell at a quarter of a cent more than you charge? A. A quarter of a cent a
pound on the price ruling on the date they issued their circular. If the market went
up they were left, and if it went down they had an additional margin.

By Mr. Wood (Westmoreland) ;
Q. You said that your profits on an average were about eight per cent.? A. Yes.
Q. Do you know how your profits compare with the profits of other refiners ?

A. 1 don't know at all. I have no idea whatever.
Q. Iow many refineries are there in Canada ? A. There have been quite a

number. There bave been 4 in Montreal and 2 in Halifax.
By -Mr. Fisher;

Q. Since 1878 ? A. No; going back further than that, one in Moncton and on&
in Farnham.

By the Chairman;
Q. How many now? A. Well, in actual existence, there are our own, those at

Moncton and Halifax. The Farnham, which was changed largely into a refinery bas
been silent for some time, and then the factories at Coaticook and Berthier.

By Mr. Fisher:
Q. The Coaticook refinery is not working ? A. No.
Q. Is the Berthier working? A. She is not refining now.
Q. It is not started yet ? A. Not yet; no.
Q. There is the St. Lawrence refinery also ? A. Yes.
Q. So when the St. Lawrence starts there will be five ? A. Yes, five.

By Mr. Wood (Westmoreland) :
Q. Have any of these refineries failed since 1878 ? A. Yes.
Q. Did they fail before that ? A. Well, yes; the Halifax refineries, I think.

Both of them failed practically. I think they must have spent in Halifax, on refin-
ing plant, ab(ut $2,000,000.

Q. Do you know what their stock is now? A. I haven't the remotest idea. I
know that in Nova Scotia I think that they must have spent 8800,000 on them, and
then purchased it back from the bark for about $200,000 or $300,000.

Q. On their plant ? A. Yes; the whole thing. On the Woodside I think they
must have spent aboat $800,000 on plant and buildings, and I think it must'have
been bouaht for from $150,000 to $200,000.

Q. What is the capacity of the Hlalifax refinery about ? A. Well, I cannot tell
you.

By the hairman:
Q. What is the capacity of yours ? A. Ours is about 1,400 barrels a day.

By Mr. Fisher:
Q. The Halifax refinery is not of such a large capacity ? A. I think it is bout

500 barrels.
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Q. Less than one half ? A. Yes.
Q. You say their plant cost about 8800,000 ? A. I think so, 8700,000 or

8800,000.
Q. You stated that your plant and buildings were only valued at $450,000? A.

It was not built new you understand.
Q. You say it is now ser at that? A. It stands in our books at $500,000.
Q. It is evident that you haven't rated it in your books according to the price

your plant could be sold at now? A. We bought it in a cheap time; it may have
been built in a very cheap time.

Q It is a most extraordinary difference if the Halifax refinery costs $800,000.
It is a curious thing ? A. I am only speaking f rom rumor.

Q. Personally, you believe it from your knowledge as a sugar refiner? A. Yes.
Q. It is very curious according to what you say, that your plant and buildings

are really worth to-day only $450,000? A. L did not say what it was worth, I
stated that it stood in the books of the company at $500,000.

Q. Practically what stands in your books-the books of the Company-is not a
very true guide as to its value ? A. Well, then, take some stock.

Q. I am not discussing it from the point of view of buying or selling stock, I am
discussing your evidence? A. Your argument is that the stock is worth more.

Q. What I want to find out is the statement which you have made and the com-
parative statements you have made respecting the Halifax refinery and your own ?
A. I am only speaking of the Halifax refinery from rumor. I am giving you that
along with tacts.

By Ir. Bain (Wentworth):
Q. How many hands do you employ at the refinery ? A. About 500 bands.
Q. At full capacity ? A. Yes.

By the Chairman:
Q. Does that include the coopers who make the barrels ? A. Yes, I think it does.

By AMr. Guillet :
Q. They are all men mostly, you don't employ boys ? A. Very few boys, a few

message boys, nearly all men.
By Mr. Wood;

Q. Do you know how many are employed directly or indirectly. A. We bring
in an immense quantity of shipping and an immense number of carters are employed,
and we give a great deal of employment outside but I did not count them.

By Mr. Bain ( Wentworth) :
Q. You employ 500 bands about the buildings-the necessary bands? A. Yesi

By Mr. Guillet:
Q. Where is your coal produced ? A. It is nearly all Cape Breton coal and

Nova Scotia coal.
By Me Chairman:

Q. How much do you use? A. About 18,000 or 20,000 tons a year. I am only
guessing.

DAVID SINCLAIR sworn.

By the Chairnan:
Q. What is your occupation ? A. Salesman.
Q. Where is your residence ? A. Montreal.
Q. Are you the secretary of the Canada Sugar Refinery ? A. L am the sales-

man for the refinery.
Q. Who do you sell to ? Are your sales restricted to any persons, such as this

list of persons that you are to confine your sales to at the favored prices ? A. Yes.
This is the list that is handed to me as il ose I am to sell to at the lowest prices.
(Erxhibit 1.)
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Q. Who do you get that list from ? A. This list is sent into our refinery by the
Wholesale Grocers' Giuild as you will see there. I cannot tell whether this list is an
exact copy of the one I have got.

Q. Have you any of these price lists ? Have you seen them (Exhibits 2 and 3) ?
A. Yes. These price lists I believe are issued by the Wholesale Grocers' Association
and I see one once a week.

Q. Tell us whit you know about the arrangement made between the wholesale
grocers and the refining companies ? A. I don't know of any arrangement per-
sonally, all I know is from what I get from my president and board of directors. I
don't know anything personally of any arrangement.

By the Chairman:
Q. Ail the information then is obtained from Mr. Drummond ? A. Yes.

By Mr. Guillet:
Q. Is it not a fact that you sold to J. A. Matthewson & Co. lately ? A. Not very

lately.
Q. Have you, Mr. Sinclair, sold any sugars to Messrs. J. A. Matthewson & Co.

this year ? A. We may have sold some early in January.
Q. If so you charged them the advance? A. If I sold them it was at the ad-

vanced price.
Q. You charged them more than you did those on this list? A. Yes.
Q. Do you know of any other wholesale house who are not on that list? A.

Do I know of any ?
Q. Yes, in the Province of Ontario and Quebec ? Has it come to your know-

ledge that there are any other wholesale grocers who are not on this list ? A. Yes,
I krow of a house in Quebec who are not on this list, Mr. Joseph's.

By Mr. Fisher:
Q. As salesman in the Canada Sugar Refinery, if you were applied to to sell

augar, would you immediately seli at the lowest price that you were in the habit of
selling to another individual that was not known to yon? A. I would not quote to
any individual that was not known to me. I would require to know ail about him,
and then have the sanction of my president. I do not open any new accounts, nor
would I quote prices to gentlemen unless I knew them personally.

Q. If a wholesale grocer, known to you as a wholesale grocer, comes to you and
wishes to buy sugar from you, would you refer it to your president before soeil ng ?
A. That would depend upon whether we had been selling tbem or not. It might be
necessary to consult Mr. Drummond before selling.

Q. Then you refer to the list of those who are in the guild? A. I know those
who are our customers perfectly well, and therefore I do not require to refer to any
liEst.

Q. You know the rates et which you sell to those individuals ? A. Yes.
Q. Do you seli to ail of them at the same rate ? A. Not in every case.
Q. What makes you make a difference in their rates? A. There may be certain

reasons as to quamity.
Q. I mean the same quantity? A. I sell et the same rate to men whom I know

are entitled to it.
Q. Whether they belong to the Wholesale Grocers' Guild or not? A. Oh. no.
Q. You have different rates then for those who belong to the. guild and those

who do not ? A. As a matter of fact, I have no authority to sell to anyone outside
the guild.

Q. Mr. Sinclair, you have been there for some time ? A. Yes.
Q. You are perfectly well aware of the fact that individuals in the guild get

better rates than those ontside of it ? A. I said so before.
By the Chairman :

Q. Who turnishes you with the prices at which yon are to sell the sugar ? A.
On the prices of the general market, without consulting with Mr. Drummond I
sometimes fix the prices for different lots myself. He cannot fix the prices on every
lot; I consult him with regard to some, while on others I do not get any opinion
from him.
bd DAVID SINCLAIR.
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Q. Do you have any communication with other refiners ? A. None whatever.
By Mr. Fisher :

Q. Do you issue the weekly prices or does Mr. Drummond ? A. On the Friday
afternoon generalhy a member of the guild c>mes in and asks me, " what is the price
to-day ?" and I tell him, the price cf granulated in every case. I do not know what
the prices of other refiners are. Sonetimes our agents notify us that other re-
fineries are underselling us one-ei.ihth and sometimes a quarter of a cent, but I give
them our price. I think our prices might be changed to-morrow morning, if I have
different instructions from Mr. Drummond.

ßy Mr. Guillet :
Q. I selling to the guild, do you sell 1,000 barrel lots cheaper than 200 barrel

lots? A. If I had an offer for 1,000 barrels I would consult Mr. Drummond, and it
would depend upon his ideas as to how the markets were.

Q. If one dealer bought 1,000 barrels you would have more profit in sending it
out than if he only bought 200 barrels? A. I suppose so.

By Mr. Fisher:
Q. You are instructed to sell to all the members of the guild at the same price?

A. Yes.
Q. Whatever amount they take? A. If a man wants to buy 1,000 barrels, or

500 barrels, I ask him to give me his offer. I wili then consult Mr. Drnmmond, and
we will decide whether we take it or not.

Q. But the prices that are quoted to the guild every Friday evening, is that the
price fixed for that date? A. Yes, that is the price fixed on that date.

Q. Do you fix that price according to the mere amounts ? A. No.
Q. If you had an order for 100 or 1,000 barrels, woula you fix it at the 100 ? A.

That is the question. We might sell 100 barrels at one price and 1,000 barrels'at
another price. For instance, I might ask Mr. Drummond how we should fix the
price of granulated now.

Q. For the guild ? A. Yes.
By Mr. Bain ( Wentworth):

Q. Do you make any restrictions as to quantities? It has been oharged that
those outside of the guild could not buy refined sugars without buyi ng twice the
quantity of yellows. Is it not a fact? A. I have had no occasion to deal with that
question.

Q. Does it not come within your knowledge? A. I have no dealings with it.
By the Chairman;

Q. Did the wholesale guild make that arrangement with you? A. I made no
arrangement with the wholesale guild. The matter was arranged with the refiiers.

By Mr. Bain ( Wentworth) :
Q. You have no instructions ? A. No.

By Mr. Fisher:
Q. You made a sale to Mr. Matthewson in January? A. I do not know. I

think we did, but I cannot state positively.
Q. You do not know whether that was white and yellow both or white alone?

A. No. Our sales are large and I cannot remember each one.
By Mr. Guillet:

Q. You do not remember ? A. No, I do not remember that fact.
Q. If the members were reduced in this list would it be simply submitted to

you or woald Mr. Drummond be consulted ? A. I presume Mr. Drummond would
be consulted. I know if they took off any of our customers, I should consult them;
but if they took off those who were not our customers, I would not consult him.
There are a large number on that list who are not scored and with whom we never
did any business

Q. A re there any brokers on this list who buy to sell to the trale ? A. I do
not know of any one.

The Committee adjourned.
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BoUsE OF COMMONS, OTTAwA, 14th March, 1889.
The Committee on alleged Trade Cambinations met this morning, Mr. Wallace

in the Chair.

ALEXANDER DONALD FRAsER, of Montreal, retail grocer, sworn.
By the Chairman :

Q. I see your name to a petition,!Mr. Fraser (Exhibit 12) protesting against this
Wholesale Grocers' Guild. Would you not make a statement of your grievances and
whom you represent ? A. Our case is pretty well stated in a petition that we pre-
sented to Mr. Drummond last October. By the instructions of the president of our
association I have been requested to hand in a copy of the petition which we
presented and which we think states pretty well our case. The following is the
petition:-

GEoRGE A. DRUMMOND, Esq.,
President Canada Sugar Refining Company, Montreal.
SIR,-As members of the executive committee of the Grocers' Association of

Montreal, we beg to submit for your consideration the following statements:-
At a meeting of our association held on Thursday, the 6th instant, the following

resolution was unanimously adopted: " That this meeting of the Grocers' Associa-
tion of Montreal desires to record its protest against the unjust combination which
at present exists between the sugar refiners and the Wholesale Grocers' Guild, and
that the executive committee of this association be requested to take the matter up
at once and endeavor to secure a satisfactory and feasible arrangement with the
sugar refiners."

We respectfully beg to supplement the above resolution with the following
statement of grievances:-

We first preimise "that for many years a large majority of the members of our
association have handled with pleasure and profit granulated sugar, the produce of
the Canada Sugar Refinery; that we have no fault whatever to find with the quality
of sugar supplied by that refinery, on the contrary, we are glad to be able to bear
testimony to its uniform excellent quality; that we desire it to be understood that
we do not object to a proper scale of duties being placed on the importation into
Canada of refined sugars in order to protect, encourage and foster this industry in
Canada;

That for many years, in fact from its foundation, until quite recently, the doors
of thu Canada Sugar Refinery were open to all members of the trade, both whole-
sale and retail, who might be in a position to purchase the quantities fixed upon as
a limit by your company and at prices fixed upon by such quantities.

We, therefore, object that under the present arrangement which exista between
the Canada Sugar Refinery and the Wholesale Grocers' Guild, we are denied this
privilege and compelled to pay a certain fixed tribute or profit to certain jobbers and
middlemen on this necessary and leading article of our trade; that the present
arrangement discriminates most unfairly against an overwhelming majority of the
retail grocery trade throughout the city and Dominion, inasmuch as it would seem to
your subscribers quite impossible to draw the line strictly as between a wholesale
and retail merchant; that many members of the so-called Wholesale Grocers' Guild
and others who, under the present arrangement are receiving their supplies direct
from the refinery, are not simply wholesale merchants, manufacturers or jobbers,
but are in point of fact largely engaged in a retail family trade ; that in consequence
of the combination at present existing, such parties are enabled to purchase their
supplies of granulated and other sugars at lower prices than other members of the
retail trade, thereby placing the large majority of the members of our trade at a
most serious disadvantage in the legitimate prosecution of their business; tbat the
tax we are compelled to pay jobbers and others as a profit on refined sugars is most
exorbitant and unwarranted; that the combination exists to the great det.riment and
injury of consumers throughout the Dominion;
58 ALEXANDER DONALD FRAUER.
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That while we admit it is a matter with which we have notbing to do, we may
be allowed to express the opinion that the sales of refined sugars, manui:actured in
Canada, are not increased or advanced in any way in consequerce of the present
combination.

Therefore, we respectfully request that you will'be kind enough to give this com-
munication your serious consideration, and we trust that an arrangement may be
consummated satisfactorily to all concerned.

Yours respectfully,
THOMAS GAUT HIER, President,
ALEX. D. FRASER, Vice-President.
GEORGE GRAHAM, iMembers of the
JOHN ROBERTSON,Ç Executive Committee.

Q. You say " that the sale of refined sugars manufactured in Canada are not
increased or advanced in any way in consequence of the present combination." You
simply mean in reference to the price ? A. We thought at the time that it was in
the interest of the Canata Sugar Refinery. If they did not sell more sugar it was
simply because of the higher price.

By Mr. Guillet:
Q, What was the difference in the price of sugar to those in the guild and to

those outside of the guild? A. A quarter of a cent on 15 barrel lots and on less
than 15 barrels î of a cent.

By the Chairman :
Q. The difference is a quarter of a cent and how much discount? A. A quarter

of a cent and 2j per cent. discount. The discount to retailers is 1½ par cent.
Q. Mr. Drummond stated that the only difference was a quarter of a cent ? A.

At that time it might have been, but it has changed since.
By -Ur. Guillet:

Q. As a matter of fact the wholesale jobber does not give more than 1½ per cent,
discount ? A. lI per cent, sixty days.

By the Chairman:
Q. He has never given more than 1ý per cent.? A. I would not swear that.

By Mr. Boyle ;
Q. What terms do the refiners give the jobbers ? A. 2j per cent. discount in

14 days.
Q. The difference between 14 days and 60 days is 1 per cent. in the ordinary

way ? A. Yes, but you understand that they get that i per cent. While they get
2j per cent. from the refiners they only give 1i per cent. when they get cash.
Sixty days is taken as no discount. If we pay cash we get 1i per cent.

By the Chairman;
Q. When you get 1i per cent, off, is it understood to be 14 days ? A. If we pay

cash.
Q. Instead of 14 days ? A. Yes.

By 71r. Fisher:
Q. Before that agreement was entered into between the refiners and the whole-

salers you were able to buy from the refiners direct? A. I had not been in the habit
of doing so.

Q. But several members of the retail trade did? A. Yes.
Q. You yourself never did ? A. No.
Q. Since this arrangement came into force you are not aware of a- v retailer

buying from the refiners ? A. No.
Q. As a matter of fact, you know they do not? A. No, they do not.

By Mr. Guillet:
Q. But they did, a few of them ? A. Our petition was simply for the purpose

of showing the injustice of the thirg, and not to get these men struck off the list.
Many pure retailers were on the list, whereas some who bad been purchasing from
the refiners were not on the list. Since then, however, I understand that these
retailers have been struck off.
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By -Mr. Wood ( Westmoreland):
Q. So far thon have you obtained what you wanted ? A. Our object in waiting

upon Mr. Drummond was not simply to get these mon struck off the list. We did
not desire that, but desired simply to show the injustice of the arrangement.

By Mr. Fisher:
Q. You all wished to get the same privilege ? A. Certainly.
Q. Are you aware of any discrimination now ? A. I am not.
Q. Are you aware whether the wholesale association makes any discrimination

in their sales to different retailers? A. No, beyond the fact that they may get a
hint now and again.

Q. But no regular rule ? A. No.
Q. The whole arrangement is in regard to the sales between the refiners and the

wholesalers? A. Procisely.
Q. Which works detrimentally to the retail trade ? A. Precisely.

By Mr. Bain ( Wentworth) :
Q. How does that affect your trade, when you never bought direct from the

refiners? A. I have not been in the habit of doing so, but it might so happen
that I might want to do so, and of course I am prohibited now from doing so, no
matter what my means might be.

Q. So far as your business has gone heretofore it would not have affected you?
A. That is a pretty hard question to answer.

Q. You never have purchased direct from the refiners. You would always
have to compete with those retailers who had purchased from the refiners direct?
A. I do not really understand the drift of the question.

Q. I understood you to say that while some retailers had the privilege of buy-
ing, formerly, direct from the refiners, you never did so ? A. I have never done so.

Q. Did that affect your business heretofore ? A. It did not place me in any
worse position, but in exactly the same position as before.

Q. Thon where does your complaint come in ? Where does it affect your busi-
ness directily ? A. It does not affect my business.

Q. It does not affect your own business ? A. No.
Q. You do not find any aifferonçe in the competition formerly in that respect?

A. No; I cannot say that I do. If I pay more I charge my consumers more. But if
I understand the question it is since this combination came into force.

Q. Yes ? A. Well, I was in a different position thon. I could buy what I liked
and as cheap as I possibly could, but now no matter where I go the prices are fixed
at which I shall purchase.

Q. The prices are on a fixed scale ? A. Yes.
Q. You now find that you cannot gain any advantage by trying to do business

.with different parties? A. Yes.
Q. The one result is, then, that you cannot get any concession from different

parties? A. Yes.
Q. They are the sane prices all round? A. Most certainly.

By Mr. McKay:
Q. Da I understand you to say that you are in a botter position now since the

other retailers have been cut off the 'ist ? A. No.
Q You are not in a botter position? If the privilege was worth anything, that

must have3 been a benefit, and you and I are not better off ? A. No.
Q Y >u do not think it worth anything, the privilege of buying from the refiners,

because y>u never used the privilege, never took advantage of buying direct from
the refiners ? A. When I com:nenced business about three years ago this combina-
-tion was being worked out, as it were, thon. I mean an attempt was being made
then to organize this combination, and Mr. McGibbon and I met Mr. Drummond
That is the firm with which I was formerly connected, and which had always pur-
ehased sugar direct from the refiners just as they wanted it. I made arrangements
with Mr. Drummond to get my sugar from the refinery, Mr. Drummond stipulating
that I should take not less than 15 barrels. He expressed himself quite satisfied with
f0 ALEXANDEa DONALD raAR.
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that, and the following day when I went down for my order from the refinery toget
the sugar, the clerk who was in charge was drawing up the order when Mr. Drum-
mond's salesman happened to come in and questioned the clerk as to what ho was
doing. The clerk explained the matter to him, when the salesman stated that there
was some trouble about refiners selling to the retailers, and that ho would like very
much if I would lot the matter stand over until he could see Mr. Drummond. I did
so, and I think it was the same afternoon I received a notice or circular with a price
list stating that sugar could only be bought at the refinery on certain conditions, and
from that day to this I have never bothered with the refinery for sugar in any way.

By the Chairman:
Q. What time was that? A. In May, 1885. I presume about the 10th. I know

it was a few days after we started, and we started on the 7th of May. The following
day, after I made the arrangement with Mr. Drummond, it was cancelled by Mr.
Sinclair, and from that day to this I never troubled the refinery. I meroly state this
to show why I have not been purchasing from'the refinery.

By Air. Boyle :
Q. You are a member of the retail association of Montreal ? A. Yes.
Q. What are the purposes of that association ? A. I regret very much Dot hav-

ing brought a copy of our by-laws and constitution with me. If 1 had had any idea
of the question bcing asked, I should have brought it. It is to further our interests
in every possible way. The members of the trade thought, some few years ago, that
by uniting together they could meet pleasantly and further the interests of the trade
whenever it became necessary, such as in this case before us; that is, by uniting and
combining.

Q. Is there any understanding among yourselves as to the maintaining of the
prices of auy article? A. There never has been. Such an object has never been
mentioned.

By Mr. Guillet:
Q. Is not one of your objects to prevent undue credit being given ? A. No. At

several meetings such a scheme was mooted, but I for one refused and said that we
ehould not interfere with the internal economy of any our businesses.

By Mr. Boyle:
Q. You have a recognized statue? A. Yes, we are incorporated.
Q. Would not the wholesale trade have a right to associate themselves ? A.

Yes, the same right as we have.
Q. I it a practice, generally, for manufacturers to sell directly to the retail

trade? A. I think they have as a rule, as far as L know. They have stipulated for
certain quantities and the payment of certain prices, and any person in the trade,
provided he is prepared to take the requisite quantity, can purchase and get as favor-
able terms as any house, wholesale or retail.

Q. You think it a hardship that the wholesale trade should bring any pressure
to bear on the trade to prevent them selling to yo ? A. Certainly I do.

Q. Would you think it a hardship, on the other hand, if the wholesaler were to
sell to the consumer ? A. The association has done so before this. As far as my
opinion is concerned I do not coincide with that, although I went in with the
majority of the association when such a matter was brought up. My idea is that
there should be perfect freedom.

Q. Your idea, however, is that the retailer should have control of the consumer?
A. Yes, family consumers.

Q. You object to the wholesale trade having control? A. I do, most decidedly.
consider our capital of money is as good as theirs. I know I can purchase goods

in Europe, France, Germany and Spain, and all over, and do so, and handle goods
that mon in wholesale louses do not touch at all. I am able to purchase goods there
as well as they are, and I feel it a hardship that I am not able to do so here. In our
business we work hard from early morning to late at night, and I consider it a
hardship that we are not able to buy our supplies where we like, and at prices equal
to anybody.
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Q. Is i here any reason for this ? A. My own views coincide in general with
others, but I think when I went to the meetings I said that I was quite able to com-
pete with them, and they could sell to families, if they liked.

By Mr. AMlKay :
Q. Thut does not express the views of the retail association ? A. No, it does not.
Q. Did you ever ask the wholesale merchants not to sell to your customers ?

A. I have aiready stated that they did.
Q. What is the condition of membership in your association ? A. That he

must be a grocer in the trade, and paso of course election before our body.
Q. He must be a retailer ? A. Yes.

By Mr. Wood:
Q. How are you guided in balloting for a man; are there no rules or conditions?

A. The proposition is handed in, and votel on at our next meeting.
Q. Do you admit a man on his character, or business standing ? A. He must

be proposed by two members in good standing.
Q. Have you ever rejected any ? A. Not to my knowledge.
Q. Did you ever object to anyone that applied. A. Not to my knowledge.
Q. What do you impose with respec to rales ? A. I am sorry I bave not our

priDted rules and by-laws with me.
Q. Can you give us the principal ones ? A. I have already stated that it is

sufficient that he is a grocer in the trade, and pays the annual fee of $2. 0f course
there are quite a number of rules and by-laws and all that, but I really do not re-
member that they bear on the question in any way. If you had an idea of anything
you wanted to know, I could give it to you.

Q. There is no regulation about cutting prices? A. It has never come up at
our meetings. It has come up, but it was at once frowned down.

Q. 1 understood that your individual opinion was that other persons should be
free to cnt prices if they chose ? A. I did not say that. I said any person in the
trade, wholesale or retail, should be free to sell to whom they please.

Q. And at what prices they choose ? A. Certainly.
Q. It is quite a customary thing for persons in the trade to cut prices on leading

articles ? A. I believe it is. I think that refers principally to little stores in the
suburbs who sell tea and shove in sugar at J a cent less than it is bought for, and
stipulate that the person must take 2 or 3 pounds of tes.

Q. Do you think that is a wholesome principle ? A. I do not.
Q. Would yon approve of an association that discountenanced that principle?

A. I would not approve of any association undertaking to regulate the prices of any
member of that association. I think that every man should be allowed to conduct
his business as he pleases.

Q. Do you think the general public derive any benefit from the cutting of
prices? A. I have no doubt that they do not.

Q. What they take off one they stick on to another thing ? A. Yes.
Q. Still, you do not think that the price of standard articles, like sugar, for

instance-granulated sugar-for which there is a standard everywhere, should be
uniform; that there is no advantage in that ? A. No, I do not consider there is.

Q. What do you consider a fair profit on sugar for a retail man ? A. I would
not answer that. I would not like to state that, because establishments are so differ-
ent all over the city, one man being under different circumstances from another. If
you ask me what the profit would be in my business I do not think I am here to
tell that.

Q. Would you have any objection t answering this : How do your profits now
compare with those before the guild was formed ? A. I have no hesitation in
answering that. It bas been injurions to the consumer. If I have to pay J of a cent
more per pound I will get that out of the consumer. I am not in business for the
fun of the thing.

By the Chairman:
Q. The general result is that the consumer pays more for his sugar ? A. Yes,

he suffers to the extent of this rise.
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Q, Did they benefit from this freedom of trade ? A. Yes, they aidi.
By Mr. McKay :

Q. Ii a man sells this sugar at cost or less, in conducting his business he bas to
make a profit to meet tbat los" ; does ho not have to put, up the price of something
else ? A. I have already stated that ho must of necesbity, or he eunuot stay in
business.

Q. On tea or some other article? A. Yes; it is robbing Peter to pay Paul.
Q. He does not make anything by cutting on sugar ? A. I do rot believe he

does.
Q. You say in your petition that wholesale merchants are making exorbitant

profits. What are the profits made by wholesale men? A. I do not know; I have
never been engaged in the wholosale trade.

Q. You know what they pay the refiner ? A. I think the profit is about 5 per
cent.

Q. Do you consider that an exorbitant profit ? A. I do not for such a standard
article as that.

By Mr. Wood:
Q. Is that net profit ? A. The expenses of business corne out of that. I think

the profit is 5 per cent. gross.
Q. fhat has to carry the retailer for 60 days. The wholesale man has to carry

the retailer for 60 days ? A. I think it nets him at loast 5 per cent.
Q They count the interest at 60 days? A. After allowing the discount we

carry them for 60 days.
By 2fr. Fisher:

Q. As far as I have understood you up to the present you complain of this
agreement between the refinerm and the wholesalors because it shuts the retailers out
from buying from the refin rs. That is the first point you make against it ? A. Yes.

Q. Do you also complain because it fixes the price at which the wholesaler
sells to the retailer ? A. Yes.

Q. That prevents any competition between the wholesalers and prevents men
from buying from one cheaper than from another ? A. Yes, procisely.

Q. And prevents useful competition in trade ? A. Yes.
Q. It controls the price at which you buy ? A. Yes.
Q. And as I understand it gives a fixed profit to the wholesaler on every trans-

action ? A. Yes, precisely.
Q. It secures them their profit ? Yes, precisely.

By Mr. &icKay :
Q Can you tell me if the refiners insist upon that when they sell at a fixed

price ? A. I understand that they do.
Q. Have the refiners anything to do with the price arrangement with the guild ?

A. With the price of sugar as fixed ?
Q. Yes ? A. The price at which they can buy from the refiners ?
Q. No, the price at which they sell ? A. One follows the other.
Q. You have been informed-? A. I have been informed that the wholesale

mon have a certain fixed advance at which to sell to the retailers.
Q. Is that not an arrangement among the wholesale dealers themsolves ? A.

That may be.
Q. Do the refiners have anything to do with the price at which the wholesaler

sells to the retailer? A. One follows the other. It was understood that the prices
were fixed when they made this arrangement with the refiners. I have it from one
or two of the members of the guild that Mr. Drummond stipulated that if the mom-
bers of the Wholesale Grocers' Guild could guarantee him an agreement to sell at a
certain fixed advance that ho would agree to protect them, that is, not to sell to any
dealers except at the fixed prices, and that they did fix the prices at which they
would sell.
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By Mr. Wood ( Westmoreland) ;
Q, Wnen yon say, Mr. Fraser, that the wbolesale grocers have a fixed advance,

does that apply to all grades of sugar, both white and yellow ? A. I understand it
does.

Q. Are you positive about that ? A. I am not positive about it.
Q. I think that some of the witnesses who were examined stated that it only

applied to the standard granulated ? A. Possibly.
Q. But that there was freedom to sell yellow at any price they choose? A.

That may be. I do not know.
By Mr. Guillet :

Q. This resolution that you speak of: You simply passed a resolutior condemn-
ing the practice of wholesale grocers selling direct to the consumer. There were no
penalties imposed, were there ? There was no by-law passed compelling the mem-
bers of your association to refrain from dealing with them, was there ? A. Such a
resolution was proposed, but it was never carried into effect.

Q. As a matter of fact you did not keep a list of the wholesale men with whom
you were bound to deal? A. No.

Q. To the exclusion of others whom you were to boycott ? A. No. This was
suggested hy some of our members because these combinations were spreading. They
were tying up one article after another and placing the members at a serious disad-
vantage in purchasing supplies and many of the members thought that it was a well
known and notorious fact that many of the wholesale houses in Montreal did a very
large purely retail business. Tney were taking such steps and took a leaf ont of
their own book and asked them to confine themselves to their legitimate business, a
wholesale jobbing trade. It was a notorious fact that many of these jobbers were
also doing a wholesale trade.

By Mr. Wood (Westmoreland):
Q. What do you consider the distinction between a wholesaler and a retailer ?

A. There is not a very great distinction as trade is done now-a-days. The wholesale
trade in Montreal has changed so very much. Some of the so-called wholesale men
are doing a large business in Montreal which can be considered as nothing more or
less than a purely retail business. They are doing both a wholesale and retail
business.

Q. Do you think it desirable that there should be two classes ? A. 1 have
already said that there should be perfect freedom of trade. If a man has the capital
he should be allowed to purchase as low as he can and to sell at what price he pleases.

Q. Would you have any objection to stating what your selling price for granu-
lated sugar is now ? A.. 8c. per lb. at the present moment.

By the Chairman:
Q. And 13 lbs. per dollar ? A. No, except in very large lots.

By Mr. Wood ( Westmoreland) :
A. Do you know what the wholesalers' price is now ? A. I could not say. I

think it is q*c. I have not bought any this last three weeks. The last I bought
was 71c. at 60 days or J per cent. off.

By the Chairman:
Q. When was that? A. A few weeks ago.

By Mr. Wood (Westmoreland) :
Q. Would yon send us a copy of these by-laws? A. Yes.

By Mr. Fisher :
Q. You spoke of having approached Mr. Drummond on the question of buying

from him. Have you asked to buy from any other refiners ? A. Not as yet, for
the simple reason that the St. Lawrence sugar refinery has been burnt down and
the refineries in the Maritime Provinces were so far from home that we thought that
it would be out of the question to get supplies from them.

Q. You are in Montreal practically dependent upon Mr. Drummond then? A.
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By the Chairman:
What did you say was the last purchase you made. What was the price ? A.

7½ cents.
Q. And what was the quartity ? A, 15 barrel lots.

By Mr. Fisher:
Q. Sapposing that the refin3rs were to break this agreement with the whdle-

salors would you be able to seli your sugars cheaper? A. CerLainly, wo would buy
them cheaper.

By Mr. Guillet;
Q. As a matter of fact you formerly could buy from brokers, could you not ?

A. Yes.
Q. But there are no brokers now ? A. No.
Q. As a matter of fact, if the broker in these times was elowed to buy sugar, he

night place a lôt of sugars below the refinery price, if thb. sugars advanced after
they were bought. You would have an opportunity thea to buy very cheap?
A. Yes.

Q. Now, you lose that ? A. Yes.
Q. That is sometimes very serious ? A. Certainly.
Q. Do you find cases where merchants who are anxious to realise, place their

sugars below the market price. A. Xes.
Q. These brokers are being closed out of the business ? A. Yes, there is a

great want of free competition.
By the Chairman :

Q. Well, you stated that the profits on sugars were between 5 and 6 per cent. ?
A. I did not say 6. I think it is 5 per cent. or thereabouts.

Q. That appears to work satisfactorily to the wholesalers now ? A. Yes.
Q. Do you know why it should not be doubled ? A. They have the means if

they choose to do it. They have the monopoly of the business, and they would only
require the connivance and consent of the refiner.

Q. They could raise it up to 20 per cent. if they chose ? A. Yes, but we could
import sugar then.

Q. But they could have a large profit still, and you could not import ? A. I
suppose so.

By Mr. Fisher:
Q. Have you ever made any enquiries as to what you could import sugars for ?

A. I know I have purchased-
Q. At lower figures ? A. No, but repeatedly at the same price as granulated.

By the Chairman:
Q. But last season prices were going up ail the time ? A. Yes.

By Mr. Fisher :
Q. From whom do you purchase ? A. From Messrs. J. A. Matthewson & Co.

By the Chairman :
Q. Iow does the quality compare with our granulated ? A. Very well, I can

assure you.
By Mr. McKay:

Q. You consider it equally as good as granulated ? A. Yes, e 1ually as good,
but I agree with the statement that I have no fault to find with the granulated.

By Mr. Pisher:
Q. Have you fault to find with the yellows? A. I am in the habit of handling

only the finer grades. Occasionally I have had to try the lower grades, and I have
thought that they were not quite up to the mark.

Q. Not as good as they were some time ago? A. As I said before, I only
handle the finer grades.

By Mr. Wood (Westmoreland);
Q. Do brokers handle yellow sugars at all ? A. At present ?
Q. Yes ? A. I could not say. Not to my knowledge.
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By Mr. Bain (Wentworth):
Q. Is there any difference in the weight or the quality of the yellow sugar eom.

pared with wbat it was formerly ? A. They are now considerably heavier, but I
may say that the barrels are larger.

Q. They make the packages larger do they ? A. Yes, somewhat larger, but
even with that f think the weight is sometimes more than it was.

Q. The sugar is heavier and denser. A. Yes.
By Mr Fisher.:

Q. Is that due to more moisture in the sugar ? A. I should imagine so, but it
is very seldom that I hardie the low grades of yellow ?

By Mr. Bain (Wentworth) :
Q. That does not apply to the finer grades of sugar ? A. No, I have no fault

to find with them whatever.
Q. About the same bulk and weight as formerly ? A. The barrels are larger,

but as far as the suEars which I handle in my business are concerned, 1 have no fault
whatever to find w ith them.

Q. But the yellow grades are more wet or moist than formerly ? A. Yes, it
sometimes requires contsiderable labor to get these heavier grades out of the cask.
A purely retail man in the suburbs would have more occasion to grumble than what
I have.

By Mr. Boyle:
Q. Was this low grade not manufactured to meet requirements in the trade?

A. I could not say; not to my knowledge. I require the finest sugars which I can
get for my own trade.

By Mr. Bain (Wentworth):
Q. Do you remember an advance in the prices after the St, Lawrence Sugar

Refinery was burned last year ? A. I do not recollect if there was an advance im-
mediately after the refinery was burnt down, but I know that there was an advance
about that time.

Q. They quoted higher figures then ? A. If I remember rightly the prices
-were slightly higher.

Q About how much f A. I am not very positive, but if I recollect rightly I
think I purchased in May, and shortly after there was a slight advance.

By Mr. Fisher:
Q. What advance ? A. I think I purchased one lot at the same price as previ-

ously, but shortly aiter that I paid an advance of one eighth of a cent per pound, as far
as my recollection serves me.

By Mr. Guillet:
Q. Have you formed an idea as to what you think would be the best means of

stopping these combinatio ns ? A. Well, in regard to this question, to my mind the
only means, whether it is in the power of Parliament to prohibitit at all, I think the
simplest or shortest way is to make a reduetion in the duty on refined sugars, as
that would undoubtedly kill it in short order.

By -Mr. Fishet :
Q. That would enable retailers to import when they wished to ? A. Yes, as far

as the means taken to crush this combination, to do away with it, this gentleman has
asked me my views. I think the only advisable way would be to reduce the tariff.

By.Mr. Gui let;
Q. In your petition you express yourself-the petition of your amociation is

that yon believe the manufacture of refined suigar in this country has been a great
advantage ? A. A proper protection being given, but if that protection is abused we
always thought the only advisable uleans of having things right is to make a certain
reduction, not to prohibit the refàinug of sugar in Canada, but make a suffoient re-
duction in the duty to enable other sugars to come into Canada.

By Mr. Wood (Westmoreland) :
Q. You say refiners don't make any larger sales in consqttence of this ? A. I

should think not.
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Q. Do they get any advanced prices? A. I may state that I think that our
association saw that it did not benefit the sugar refinery in any way, that it did not
sell more sugar or anything like that. We had the assurance of Mr. Drummond
that it did not benefit the refinery and that he did not care if the combination termi-
nated to.morrow.

Q. They only wanted to get the advantage that the wholesale dealers get ? A.
Precisely.

By Mr. Fisher:
Q. What object then do you think the refiner3 have in consenting to this

arrangement ? A. I have no doubt that their object was to confine sales in as few
hands as possible and seil in large lots.

Q. What is their object in confining their trade to a few hands ? A. They
would have their output in as few hands as possible without supplying so many
accounts probably all over the country.

Q. That is rather a trifling advantage I should think. Do you think that that
would be sufficient to induce the refiners to consent to an arrangement of this kind ?
A. We thought so.

Q. You do not think that the refiners get any advantage in any way ? A. We
said so in our petition (Exhibit 12). We did not consider it would affect them in
that way.

Q. It seems to me that the refiners would not consent to such an agreement
as this for that purpose alone ? A. That was the statement whieh Mr. Drummond
made to us, that as far as he was concerned it did not affect him one bit.

Q. Could this agreement be carried on without the refiners at all ? A. Cor,
tainly not.

Q. The refiners have it in their own hands to break the agreement any timae
they choose then ? A. Precisely.

Q. If they did break the agreement the whole combination would fall to the
ground ? A. Immediately.

Q. The wholesalers .could not keep it up themselves at all ? A. No.
By the Chairman:

Q. Did Drummond say they had put any further pressure on them in reducing
the number ot his customers ? Did he say they had put any further pressure on him
about threatening to retire from the sugar business if he did not come to their
terms ? A. He never stated so to us.

By Mr. Fisher :
Q. You were never aware of any threat being held out to the refiners by the

wholesale trade ? A. No.
By the Chairman :

Q. Do you know of any threats being held out by the wholesale grocer ? A. I
did not personally know of any such thing, until I heard it here; I did not know of
any such thing.

By Ur. Fisher:
Q. As [ understood you a few minutes ago it is in consequence of the fact that

you cannot import that the wholesalers are able to control your trade ? A. Pre.
cisely, the taiiff prohibits almost entirely the importation of sugar.

Q. If you were able to import this, the wholesale combination coul 1 not carry
out its object ? A. Certainly, not at all. We would not be depending on them for
Our supplies.

By the Chairman:
Q. You would have to import it all, because there would be none of it manufac-

tured in Canada if there were no protective duty? A. We think there could be a
sufficient protective duty without enabling thom to croate a monopoly.

By Mr. Boyle:
Q. If the combination could be broken up in that way it would answer your

purpose just as well ? A. Certaiily it would. We are desirous that the indastry
should be proteet.d.
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Q. I think in the petition (Exhibit 12) set forth here, filed, it expresses the fact
that you are in favor of a reasonable protection ? A. Yes.

Q. And that is the expression of your association ? A. Yes.
Q. When you say you think the lowering of the duty would be a remedy you

speak for yourself and not for the association ? A. Yes, I speak for myseif; I was
asked my opinion.

Q. Do you know what protection is on sugar ? A. I know the duty on sugar.
Q. What is the duty on refined sugar ? A. I understand it was 35 per cent.
Q. Is it not a graduated scale on refined sugar ? A. I understand it is, I am

not conversant.
Q. You know there is a duty on raw sugars that the refiners have to pay ? A.

Yes.
Q. Do you know what the difference is between the duty on refined and raw

sugar ? A. I am not conversant with it.
Q. Are you aware that it is about 60 cents per 100 pounds ? A. I cannot say.

By Mr. Fisher:
Q. You spoke about importing and not being able to import, do you know what

the duty charges would amount to on granulated sugar imported from Scotland?
A. I could not say, I have never imported any myself.

Q. I did not know but that you had examined the prices to see if you could im-
port? A. I did not, I heard the price of importation on high graded sugars.

Q. Ligh grade yellows-can you tell me the price? A. I don't remember at
the present time.

By Mr. Landry:
Q. There is just one thing I would like to ask. You think the refiners them-

selves would not make any more profit by this arrangement ? A. We thought
so at the time we made that petition.

Q. Well, the profits I understand you are limited ? A. I may state when we
made that petition, we understood it was entirely owing to pressure of the Whole-
sale Grocers' Guild that the refiners consented to enter into the arrangement, and we
had the statement of Drummond that he did not value it at one cent.

Q. According to that the profits would go simply to the wholesale dealer ? A,
Precisely.

Q. Their profit thon, it occurs to me, would be not because of a higher price, but
because of a larger market ? A. Because he was able to fix a certain fixed margin
at which they would sell it, not on account of the higher price. They would have
their certain fixed profit.

Q. Am I right in corcluding that the wholesale dealers do not get a higher
price but a more extended market ? A. Oh, they control the market-all retailers
are ceompelled to purchase from them.

Q. As a matter of fact, after they have made their price of selling, do they raise
the price themselves ? A. They raise the price on their profit as it were. There is
a certain fixed profit which they get no matter what the rise or fall of sugar may be.
That profit is theirs over the price they have to pay.

Q. I canuot understand if it does not make any difierence that in the rise and
fall of sugar that they always have the same prices? A. They have the same profit
all the time, this is fixed every week. The profits are always the same.

Q. Would it not be the same, or was it not the same previons to the existence of
these combines? A. There was a freer com petition then. There was no certain
fixed profit. We were able to buy sugar wherever we could buy it cheapest.

Q. Has it raised the profits, in your opinion? A. Yes.
By Mr. Guillet:

Q. For the past year sugars have been advancing considerably ? A. Yes,
during last year.

Q. If the wholesale trade withdrew from this arrangement you could frequently
get sugars from them at less than the full advance ? A. Probably so.

Q. Whereas in this case you have to pay the full advance of a quarter of a cent
above that ? A. Precoisely, from week to week, as the prices run.
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Q. There is no chance for competition at ail ? A. No.
Q. The public would got the benefit of that if there was no arrangement, as you

would be able to sell lower by buying at less than the full advance ? A. Precisely.

JOHN BOBERTSON sworn.

By the Chairman:
Q. Where do you live ? A. Philip's Square, Montreal.
Q. What is your business ? A. Grocer.
Q. Will you just state what you think is unjust as far as your trade is concerned.

I understand you came bere to state what you consider as an injustice ? A. I just
start out by saying that I am a British subject and it is not according to anything
that I ever knew of British law for a British subject to be boycotted or conspired
against. I am not a lawyer, and I may be wrong, but I interpret it as conspiracy
for one, two or three persons to conspire to defeat another. That is my interpreta-
tation of it. That is the way I view it.

By Mr. Landry :
Q. What we want is proof that this is done? A. It is a simple case. Giing on

farther I claim as a British subject that my dollar is as good as your dollar. I might
say that there is a great point of the objection. We have other combinations, but
this sugar combination is the worst combination of them ail. I am not admitted at
aIl; I cannot buy from them. I suppose they call it in Ireland " boycotting," I
don't know what you call it here; I call it conspiracy against. I may say that this
is a matter to which I take great exception. The injustice of the thing is that a
man cannot buy owing to the position in which he is placed, even if he has the
money to pay for everything. Certainly any refluer bas a right to say to whom he
shall sell, provided a man has not got the money to put up. If I have my money to
put up in a public establishment, as I claim sugar refineries are, protected by law,
we have a right to look to the law to protect us, and if I go there with mv $100 I
claim that my $100 is just as good as that of any member of the guild. That pri-
vilege we have not got now. It is taken from us through the action of the guild and
the refiners. It takes two to make a bargain. It is ail right for Drummond to say
that the refiners are not in the combination. There can be no combination without
them. It is quite clear that it takes two to make a bargain, and a bargain is made
betweon these two to my detriment. I have been in business in Montreal in the same
place since 1876, and I commenced buying sugar from the refinery in that year, and
until last year. I don't know that I bought any within the last 1. nionths just passed,
but I paid them a great many dollars. I took it vory bard when it was told to me
that they must decline to sell me any more. They said: " You shall have to buy
your sugar through sugar jobbers,"

By Mr. Landry :
Q. It appears to me that you had batter tell us when this was d e by what

authority anci by whom ? A. I haven't it dowa in w:iting. I cari give yo the
gentleman's name.

Q. Whom did they represent, those who told you that? A. One who repre-
sented and worked at the sugar refinery, after my buying from them for seventeen
years.

By Mr. Fisher:
Q. You went to them and wanted to buy ? A. Yes.
Q. And they refused you on what ground? A. They did not refuie me, but

they gave me a quotation I could not buy at.
Q. Did you remonstrate ? A. Certainly I did.
Q. Did you find out why they ch ârgei you that price ? A, I askel that questi-n

and they declined to answer me. I asked was it owing to the members of the guild,
and that answer they would not make. I knew the prices in the guild.

Q. Were you offered the guild list ? A. Never.
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By Mr. Mc Kay:
Q. Are you a wholesale merchant or a retail merchant ? I am wholesale when

I can.
Q. Retail business ? A. Rotail business.
Q. You belong to the -Retail Association of Montreal ? A. Yes, sir, I might

say that they asked me if I was a wholesaler. I have sold between 600 and 700
barrels of sugar a year for the last 3 or 4 years. I bave just got a list with me
showing the prices I paid. Just to bring it stronger before you to show you the
change that bas taken place. In November, 1886, I bought 75 barrels of granulated
sugar, at $5.95, less 2j per cent. or four months, which, you as business men will
understand is a botter bargain than to be obliged to pay cash. I might have four
months if I wished or pay part cash ; we considered that botter terms than strictly
cash in 14 days. You cannot get four months now. This was bought outside but it
was their sugar.

By the Chairman:
Q. I believe the time for sugar is two months ? A. They did not always give

this to wholesale grocers.
Q. The wholesale grocers' terms are usually sixty days ? A. It has been for one

year or 80.
Q. In Toronto it has been for some years? A. It is in Montreal.

By Mr. Guillet:
Q. What about the price of the sugar. A. This is a list. This is day and date.
Q. That was 1886 ? A. That is lst November, 1886, $5.95, less 2ý per cent. or 4

months or 5. If cash was paid I get my discount 2nd November, 1886. This is a
date that I bought a small lot for which I had to pay 6- for granulated. So you see,
thon, that we had the difference in our favor when buying a large lot of sugar. I
got 75 barrels at $5.95, but only buying 10 barrels I had to pay 6«. Now, according
to their own showing, the lowest rates for granulated-

By the Chairman:
Q. What discount did you get on 10 barrels ? A. 2½ per cent. in 14 days. The

lowest rate was $5.85 net cash, that is, without 2j per cent. off.
By Mr. Guillet:

Q. What year was that? A. 1887. You have the discount off of 5 cents which
makes it even less.

By the Chairman:
Q. That reduced the price to 85.80 ? A. Yes, 17th February, 1887, That was

the lowest time I think for sugir. About that, I am not exactly sure, I bought 50
barrels at 6 cents; 22nd February, 93 barrels (that is 5 days afterwards) I bought
this at 6 cents on the same terms, 2± off, discount for cash in 14 days. Now, sugar
in my opinion was a good stock then, I thought it advisable to buy more than I
needed for immediate use and I bought that 143 barrels within 5 days. It proved
that I was correct as sugar advanced in price considerably. On Ist June, 1887, I
bought 100 barrels of granulated at 6½.

By the Chairman:
Q. 'Wben did the combiration start? A. The combination went into existence

about that time or a little before that,-about the Ist of May, this was after it.
Q. Then the price went up ? A. Well, 1 don't think that was the reason for

the price going up, I don't want to be misunderstood on that point.
Q. Itjust happered so, though ? A. 'Yes, Ist June, 1887, I bought 100 barrels

at six and a half ciits. I think at that time the factory price was 6î cents, if it
was not on that day it was on the day after ; I was one quarter under the factory.
That was optional again in 4 months.

Q.' How much did you buy that for ? A. 6j cents and 2j per cent. on 4 months.
What I want to prove is this: that this combination has been an actual loss to me,
not only the loss of a quarter of a cent a pound and one per cent. discount, but the ad-
vantages it has taken from me of using ny judgment. The exporience I have bad in
buying sugar, when I thought it was best to do so, and buy small quantities when I
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did not think it best to buy a large quantity, is gone. Now we have no advantage
of that kind.

By Mr. .McKay:
Q. You can buy from the wholesale men ? A. Certainly.
Q. You have to pay their prices ? A. Yes, but formerly I got the advantage

by buying in larger lots.
Q. You cannot get lower prices on 500 barrels than on 5 ? A. No.
Q. 500 barrels or 15 ? A. It is the same thing.

By Mr. Boyle :
Q. You would have the advantage of a rise in the market ? A. Yes, of course;

we are not prevented from buying more than 15 barrels if we desire to do so, but
we cannot have any advantage except on the rise of the market. We had an ad-
vantage before by buying in large quantities.

By Mr. Landry :
Q. You do not get the same advantage as those in the guild ? A. No; and

that is where I claim the injustice is; my money is as good as theirs.
Q. Does that not apply to everything in trade ? A. No, sir.
Q. Do you retail people in other classes of goods, such as tea, and such articles,

not insist that wholesale dealers do not sell retail; that they must not sell retail?
A. I do not know whether they have any understanding, but if there is, they do
not keep it. In other combinations that I know of they will admit you or anyone
else who buys the quantity wholesale or retail. I eau go to the manufacturers of
starch, soap, baking powder, biscuits, Berger's starch, candles, gin, whiskey and a
great many things in which there are combinations, and they are all open if I buy
the quantity.

Q. The combination consists in buying a quantity ? A. Yes, they do not ex-
clude you or anyone else, if you buy the quantity. The only condition is that I
shall not sell it less than the wholesale price; that is, that I shall not sell it whole-
sale at less than their price.

Q. That is, less than the price you buy it at ? A. They have sliding prices.
They fix the price. If you take 10 boxes of starch, you get one price, if you take
25 boxes, you get another ; and 100 boxes, another. You must not sell lower than
their lowest price. I have to buy 100 boxes of starch, But they do not question
me as to what I shall retail it at, but I must not wholesale it at less than thoir lowest
price.

By Mr. Fisher:
Q. If you were to be allowed to enter this arrangement, you would not object

to it? A. I certainly would.
Q. Your objection to the arrangement is, that you are not allowed as a retailer

to enter it? A. I am not allowed, but I object to it on principle. It is not good
for the wholesale men, or anyone else.

By Mr. Landry :
Q. Your objection would be not because of the thing itself, but simply because

it does not extend to every body? A. It is worse than the others. They are all bad,
but this is the worst.

Q. If you were allowed in, you would not object provided they would allow
your neighbor in ? A. They dictate at what I shah sell.

Q. On other things they do too, and if you object, it should be a decided objec-
tion ? A. I object to the whole thing on principle, but there are many things we
have to submit to, and which we cannot help.

By Mir. McKay:
Q. You are into something like a combine when you agree not to sell certain

things under a certain figure ? A. There are reasons for that.
Q. lhat is a fact, though ? A. Yes, but there are reasons. I have not made

mny fortune yet. I am not prepared to go out of business. You cannot get the
goods unles you sign their combination. You cannot get their stuff, you must
Lgn.
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By Mr Fisher:
Q. And agree to sell at certain prices? A. They do not fix our retail prices,

but we cannût sýel wholesale below their figures.
By Mr. Landry:

Q. Does not that retail association of yours require on the part of wholesale
dealers that they shall not sell at retail prices ? A. They have asked them, and
remonstrated, but have not exacted it.

Q. In making this representation it is almost the same as exacting? A. I
would put it in a different light. There was no idea of boycotting.

Q. You asked them, and they consented ? A. They possibly did, but I do not
know that they have got it. I am not in a position to know that they have not.

By Mr. McKay:
Q. Would you patronize a man who went round and sold to your retail cus-

tomera ? A. I am not obliged to ; but I would not like it.
Q. Who suffers by that? Who suffers provided the wholesale man can sell at

retail prices to the consumer? A. I believe the consumer suifers in the long run,
because the wholesale man makes far more profit. I have proven that it would be
cheaper to buy from me. They go down and buy a box of tea, and are charged 15
ets. a lb. more than I would have sold it to them for.

By Mr. Wood:
Q. Do you approve of dividing the trade into wholesale and retail ? A. No, I

believe in equal fair play for all, not boycotting any man. I believe it is not consis-
tent for a man who claims to be a wholesale man to go round and sell his goods
retail. That is all I can say, I do not think it is any crime.

By Mr. Gilmor :
Q. The retail mari would not patronize such a man ? A. No.

By the Chairman :
Q. You spoke about other articles when you named the different articles that

were in combination in your trade. We had a witness here the other day who
stated that there were only combinations in three articles outside of sugar. He was
not in the sugar combination, auJ he stated that the only other combination that
exists was in baking powder, matches and tobacco. These are the only ones he knew
of.

Mr. BAIN (Wentworth). He mentioned pickles, but he said he did not handle
them.

The CHAIRMAN. We mentioned other articles, but he denied that ho knew any-
thing about them. He said there was no combination.

Mr. FIsiER. He said he was not in any other combination, but he would not
deny that there was any such.

The WITNESS. Cook's Friend Baking Powder is one, and now I am speaking of
what I know; there may be other baking powders in combination, but I do not know
whether there are or not. Then there are matches. Tobacco I do not deal in. Then
there is Nestlé's Food, Berger's starch, Crosse & Blackwell's pickles. They do not
carry all their lines through, they only take in pickles. Then there are biscuits
of Canadian manuitacture. Al these biscuit mon have fixed prices.

By Mr. Guillet.
Q. How long has the biscuit combination existed ? A. Two or three years.

By the Chairman:
Q. These are fixed prices that wholesale men have to sell thom at ? A. I be-

lieve these biscuit men have a combination among themselves. One will not sell
you cheaper than another. They do not say, however, what you shall sell them at.
If you buy their goods at 25 cents you can sell them at 20 or 21 or whatever you
like. Then there is Brantford starch, and the soap makers I think have a combination.
I do not know the facts, but I know you have to buy certain quantities-100 boxes, I
believe-especially Queen's Laundry bar. There are also different kinds of, liquors,
gin, rye whiskey and high wines.

Q. Do you import these ? A. Yes; gin is imported.
Q. All wholesale men sell at the same prices ? A. Yes.
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By Mr. Guillet:
Q. Brandy? A. No; I do not know of any combination in b! andy. Each

maker stands on his merits. Gin is the only one among imported liqu.rs.
By Mr. Fisher:

Q. Is there any in home made liquors? A. Yes; rye whiskey and high wines.
Q. Beer? A. I do not know of any in beer.
Q. In Gooderham's rye whiskey there is no restriction as to the quantity to be

purchased ? A. Yes; I think so.
By the Chairman:

Q. 1 understood that Gooderham's is sold in quantity at the saine price - only
the discount is different ? A. That comes to the same thing.

Q. What we want to understand is that these men, the wholesale grocers, have
a fixed price for old rye, below which none of them dare sell ? A. Yes.

By .Mr. Bain (Wentworth) :
Q. Is there any penalty ? A. That I cannot say. i am not in it.

By the Chairman:
Q. Who fixes the price ? A. I do not know.
Q. Men buying from Gooderham & Worts do not need to sign an agreement?
Mr. FRAsER.-We require to sign an agreement.
Mr. RoBERTsoN.-They will not sell you less than half a car, I think it is, of

whiskey.
By Ur. Fisher:

Q. You spoke of Crosse & Blackwell's pickles, Berger's starch and several other
thing8, which are particular things manufactured by one firm, as I understand it?
Now, does that firm of Crosse & Blackwell impose upon those who buy from themn
any particular conditions as to their sale? For instance take Crosse & Blackwell's
pickles. If you buy their pickles you can only do so on the understanding that you
seil them at certain figures ? A. Yes; or you cannot get them.

Q. But they combine among themseives to seli only to certain people? A. Not
at ail.

Q. These conditions which Crosse & Blackwell make are their own, and there is
not an arrangement with any other? A. Not that I know of.

Q. This is not the same arrangement as exists between the refiners and the
wholesale merchants ? A. No.

Q. Then Berger's starch would be in the same list ? A. Yes.
Q. The other starch manufacturers you speak of are members of the starch com-

bination. Have they any agreement among themselves that you know of as to the
prices at which they wili seli ? A. I think they have.

Q. Have they any agreement with any body of wholesalers or other dealers as
to who they shall soli to? A. I think not. They will seli to anybody who will
take the quantitv.

Q. That is not an agreement in the nature of the sugar agreement? A. No, the
sugar agreement is the worst of the lot.

Q. It is not only the worst in the fact of being more important, but it is in the
nature of the agreement itself ? A, Both ways it is worse. It is the great staple
article, amounting to more than ail the others put together. It is what everybody
must have, poor people and ail.

Q. There is a difference in the principle of the agreement itself ? A. I think so.
Q. These others are simply an arrangement either by one individual, as Crosse

& Blackwell, or an arrangement amongst a certain number of men amongst them-
selves in the same class of trade, but not with any other. That is to say, it is an
arrargement among manufacturera whereby they agree amongst themselves to sell
Only at certain prices, but will seli to anybody who wili buy the quantity? A. Yes,
anybody who will buy the quantity.

Q. Bait do not force them to seli at a certain price ? A. Yes, they do some-
tines.

Q. But they will sell to anybody ? A. Yes, the consumer can buy if he likes.
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Q. The amount of the sale regulates the price ? A. Yes.
Q.In the sense of fixing the price they are the same as the sugar refiners? A.

In that sense, as far as fixing the price.
Q. But when it comes to refusing to sell they do not carry it so far ? A. They

will sell to anybody.
By Mr. Landry:

Q. But the consumer suffers the same, although the trade doSe not ? A. I do.
not say that.

By Mr. Boyle:
Q. You cannot sell retail less than you buy wholesale ? A. No.

By Mr. Bain (Wentworth) :
Q. They limit you to sell at prices not below theirs, or at less than wholesale

rate ? A. They give you a certain discount, the prices being the same in most cases.
It is 6 per cent. off, or 10, according to the quantity, but you must not sell less than
their original price. Take Cook's Friend, the price is 82.40 a dozen to anybody and
everybody, but they give to the man who takes the quantity a certain discount; he
must not, however. sell below $2.40.

By Mr. Fisher:
Q. There is no fixed advance ? A. No, but it cannot be sold for less than $2.40.

By Mr. Boyle:
Q. How much discount? A. That would not be right to expose a man's busi-

ness. It would not be right I think. It is not my own, and I would be interfering
with another man's business.

Q. You are interfering with the trade, because the profit is to the trade? A.
If the Committee think I have to answer it, I will, but it is not a question you should
force me Io answer.

By Mr. Guillet:
Q. Has the pries increased to the consumer? A. Not at all.
Q. Are they not putting up a smaller parcel for a pound ? A. They are putting

up a sraller parcel of Cook's Friend, but do not say it is a pound.
Q. But in such a shape that it might be sold for a pound ? A. I think it is 12

or 14 ounces.
Q. And might be sold to the consumer without his discovering it ? A. I never

had those parcels in my shop.
By -Mr. Landry :

Q. What is the penalty to anybody who sells under the wholesale prices; can
you get any goods again ? A. At $2.40 they will sell to anybody.

Q And you will get the discount ? A. No, not unless you comply with their
terms.

Q. If you refuse to do this ? A. They will not sell you again.
By Mr. .McDougall :

Q. They give the same discount to all parties purchasing small quantities,
whether a dealer or not ? A. I cannot answer that question. They are supposed
to do so. I think they do.

By Mr. cEKay :
Q. In this case the price fixed for you was $2.40, and if you go below that price

and give the consumer the benefit of your discount, you are not allowed to do that ?
A. No.

Q. The penalty is you get no more of those goods ? A. No.
Q. The consumer is the sufferer in this deal? A. Oh, no.
Q. You can give your consumers the benefit of the discount if you wished, could

you ùot? A. The disecount is not big enongh to divide.
Q. You cannot do as you like ? A. You cannot sell it under $2.40.
Q. If you wanted to sell a customer some Cook's Friend Baking Powder cheap

for the purpose of getting his good will, you would like the privilege of doiug it ?
A. You are to follow the agreement.

Q. There is an agreement ? A. Yes.
'14 JOHN ROBERTSON.
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Q. You are not allowed to treat your customers as you would liko to do in
some goods ? A. You are not allowed to sel it under tbe priee.

By the Chairman :
Q. There is no necessity for such an agreement, if I understand you, because

they sell you high enough and you cannot afford to sell it at les? A. Yes, you
can buy it for $2.40 any place, but if you want to get the advantage of the discount,
you must agree to sell it at not less than 82.40.

Q. The protection the public get is the competition of a dozen other members
who claim, and the probability is, that they have as good an article ? A. Oh, yes.

By Mr. Fisher :
Q. I understand that in the question of starch the makers agree to sell at the

same price? A. The makers of Canadian starch. I think so.
Q. Biscuits, too ? A. The biscuit makers I think are the same ; the majority

of them.
Q, Does their association bind you not to sell below a certain price? A. I

think not. Ail the biscuit mairers' association fix is the price at which they sell to
retailers.

Q, They will sel] to anybody ? A. Anybody,
Q. They are different from the starch makers and the sugar makers ? A. Yes.
Q. The question I wish to arrive at is whether this is a mere association or agree-

ment among themselves or not, or whether this is an association by which tbey coerce
the retailers. It seems to me that this is a distinction between conspiracy and a trade
agreement. In one case Mr. Robertson says the biscuit makers agree among them-
selves that they will sell at a certain price but they do not coerce anybody in regard
to his business, but the qnestion is, do they only agree amongst themselves as to
their business ? A, It is only some few staple articles in which we are coerced, with
the others you can do what you like.

Q. In the starch agreement and the sugar agreement, as I understand, they
individually agree among themselves that they will sell to you or anybody else at a
certain price, but you in turn must sell at a certain price. Again, they not only
arrange about their own business, but coerce you about your own business ? A. I
take these to be about the terms.

Q. That is why [ draw the distinction between trade arrangement and con-
spiracy; the question is, what is the nature of the agreement between the manufac-
turers ? A. 1 cannot tell.

Q. Yon say you are pledged in one case ? A. I know my part of the agreement,
but I have never seen a copy of the agreement amongst themselves.

By Mr. Guillet:
Q. What would they do supposing an independent manufacturer went in ? A.

I don't know of any case of the kind. I did know of a case of the kind before this
agreement existed, and they were cytting on the sale of these biscuits, and what we
pay 6 cents for now, we got then for 4, and all other things equal, I believe.

By the Chairman:
Q. Do you think the biscuit agreement is practically an agreement the same as

the others ? A. I don't know, I know we did think, before the agreement, we were
selling too cheap then, or perhaps too dear now. I could not answer that question.

By Mr. Guillet :
Q. As a matter of fact are not the ingredients cheaper now than then ? A. I

think they are. I think flour is as cheap. The manufacturers said they were losing
money then.

By Mr. Fisher:
Q. When they sold you at 4 cents they were losing money they said ? A. I

think so. There was a new factory started and there was one running in opposition
to the other, and they were just running one another to death, and the general
opinion not only among the biscuit men, but among the grocers as well, was that the
thing should come to an end, and there was an arrangement to pay one price for
biscuits entered into.
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By Mr. Boyle:
Q. Crosse & Blackwell are English manufacturers? A. Yes.
Q. Are there no other standard manufacturers of pickles who sell in this

-country ? A. Yes.
By Mr. Guillet:

Q. Imported ? A. Yes.
By -Mr. Boyle:

Q. There is one called Batty ? A. Yes, I did'nt know there was any combi-
nation on them.

Q. They have co agents in this country? A. I don't know, I did'nt deal with
them at all.

Q. Might there not be an understanding between these manufacturers in England,
as to how prices would be regulated in this country ? A. There might be. The
document they give us to sign is simply that we shall not sell goods at less than a
certain price.

Q. Was it Crosse & Blackwell's agent who gave you this document to sign ? A.
Yes; it was Blackwell himself. Hie said he had made a trip to Canada to know why
his goods wore not selling as freely as they used to in this market, these recent years,
and ne learned that the wholesale people would not keep themr as they could make
no profit on them, as all the retailers imported them themselves and there was so
much competition that they would not keep them in stock, and ho was forced to
make this agreement to get them to take his goods, and the agent says that the sale
has now increased. I don't know how much and how they make a profit on them
for selling them.

By Mr. Guillet:
Q. Ottier goods must have taken the place of Crosse & Blackwell's pickles ? A.

Oh, some of these others, Batty's and other importations.
Q. Canadian pickles? A. There are some few Canalian pickles. I haven't

seen any of any account.
By Mr. Boyle :

Q. It would be impossible for Crosse & Blackwell to make a corner on their
pickles without an arrangement with the other manufacturers ? A. You don't know
tii em if you take that view. Crosse & Blackwell are very independent people. The
pickles are there and they are wanted.

By the Chairman:
Q. Their sale having been lessened, they came out to see what was the matter ?

A. These pickles used to cost us 82. 85 net, and they wore retailed around the
country at 25 cents a bottle. You can quite understand that the wholesale men
didn't want to do anythinL, in that class ot goods.

By Mr. Wood (Westmoreland) :
Q. I think you said some time ago you believed in perfect freedom in trade

among the wholesalers and retailers? A. Yes.
Q. And if I understool you right in the case of the sugar refinery, for instance,

you took the ground that any person that goes there with the money bas a right to
buy at the same price as any in the trade ? A. Yes.

Q. Do you lay down, thon, as a principle, that a sugar refinery or any person in
business has no right to select his customers? A. le has a perfect right to select
his customers as far as the question of getting pay for his goods goes.

Q. Yes as these customers go there with money, with cash, he has no right to
select his customers ? A. I think there is a great difference between a man in
private business and a general Joint Stock Company protected by the Government,
Iithink that we should have froo trade at the latter. I think that makes a great
difference with these.

Q. You think a private individual would have that right and the company
would not have it ? A. I think so. I think it was never the intention-if I may
be allowed to say so-when the tariff was arranged for such a protection as it is now,
that they were going to take the merchants of Canada by the throat and keep then
in their power.
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Q. They cannot advance beyond the protection given them ? A. Oh, no. There
is the whole secret. We don't ask to buy from the other side. I think the tariff
should be reduced.

Q Then you would import? A. Yes.
Q, Then you would have to reduce below the point at which they could manu-

facture it ? A. I think not, sir. If they had'nt too much protection, we would not
have this business. They have too much protection and they can share it.

Q. How much too much protection have they ? A. Just about three-eighths of
½ per cent. If that j of a cent were off we would show them a little fun. We don't
believe in throwing our money away however. The duty on sugar now is about 62
per cent., as near as I can figure it, but that is a pretty good duty to pay on sugar.
That is not refined sugar either.

By Mr. Fisher :
Q. What is the duty on refined sugar ? A. I don't know.
THE CHAIRMAN-We are not discussing the policy of the Governnent about

putting the duty on raw sugars.
By Mr. Wood:

Q. I might ask this question-J don't know that there is any advantage in fol-
lowing out that point that we were just discussing, but that the same remedy would
not apply to these other combinations that you speak of, would it ? A. They are
not made in the country, many of them.

By Mr. Guillet:
Q. Matches ? A. Matches are not one man's goods. If you don't want Eddy's

matches, you can buy the others.
Q. Sugars, pickles and all these things you were speaking of? A. Pickles are

only one man's goods.
Q. Would you remedy the grievances you complain of by reducing the tarif?

A. The grievances in this case are different. These are goods manufactured in this
country and refined in this country.

By Mr. Landry:
Q. The remedy don't apply ? A. I might bring them under it; yes.
Q. You suggest the reduction of the duties as a remedy for the sugar combina-

tion, especially ? A. I don't know that it is my place to suggest any such thing.
Q. That is your opinion that it would remedy it ? A. Yes, if you increase the

standard to 16.
Q. For that particularly, but not for the others ? A. Increase the standard

from the standard of 14 to 16, and reduce the tarif so there would be room to bring
in a little lot once in a while.

Q. That would not be the general remedy to break the combination deal ? A.
I don't think so.

Q. It would simply apply to this particular case ? A. Yes.
Q. I want to follow out that idea a little further to get your ideas with regard

to a man's right or privilege to choose his own customers. Suppose this case:
Suppose that the Montreal Sugar Refinery, for instance, or the Canada Sugar Refinery,
found that one of their customers who was paying cash for sugar was selling it at
cost or below cost, as a sacrifice article, an advertising medium, or something of that
kind for his business, and if the refinery found that though selling for cash to that
particular man, they were losing trade in other quarters, would that be good reason
for the refinery refusing to sell him ? A. As to whether it would be a legal reason
or not, I don't know. I think it would be a good reason. I don't think that is the
position they take though.

Q. I was asking whether they would have the right in that case to exclude that
man from their list of customers ? A. I should feel inclined to do it myself.

Q. That is if you had twenty wholesale customers and you found that one of
them was cutting the prices and through that you were losing the trade of some of
Your customers, you would be very apt to cut him off, even if he did pay cash ? A.
Yes.
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Q. What is your opinion with regard to the principle of cutting prices ? Do
you think the public (the consumer), in the long run, gets any benefit from that?
A. Weli, it is a very long question toanswer that. There are a great many different
ircumstances. A man that pays 100 cents on the dollar and cuts prices, it is cor-

tainly a benefit to the consumer.
Q. That is, on that article, but that man, if he continues to do business, must

make that good on something else ? A. Certainly he must or else he has got to
compromise.

Q. So that really the consumer might get the tomporary advantage in one
p articular instance, but on the whole do you think the consumer gets any advantage
from that cutting of prices ? A. 1 don't think so. And I would like to add to that,

that it is not at all my view of doing business, cutting prices away down. I bolieve
in a legitimate profit.

By Mr. Fisher:
Q. One man might be willing to make a smaller profit than another. He should

have the right to do so if be chooses. That might be called cutting prices. One
man might sell still closer than another man, and make a living profit? A. Yes, it
is quite possible. It is quite possible for you to do business and take 10 per cent.,
and I might make money out of the same business and do it at 7 per cent.

By the Chairman :
Q. Have you sold sugar at cost at any time ? A. Yes, when the market went

down.
By Mr. Fisher:

Q. Independent of the rise and fall of the market? A. No.
By Mr. Wood ( Westmoreland) :

Q. If a certain number of grocers thon found one or two of thoir number cutting
prices and in their opinion do what was not a wholesome and legitimate business, do
you think it would be wrong for them to go together to the sugar refluer and say:
" We will take your whole production, provided you do not sell to these other men ?'
A. Yes. I don't think that this affects the case.

Q. Would you consider that an improper thing to do? A. I would consider
that a man has to sell out all he has got, but I take exception to that in this case,
because the sugar is for sale and at an advanced price we cannot buy it at. I can
send to the refinery day after day and they sell, but the prices are so high that we
cannot buy it. That is a different thing from being sold out of goods altogother.
A man has a perfect right to sell out.

Q. Would you object to a certain number of grocers, if they found one of thoir
number cutting prices and injuring the trade in their opinion, going to the rofinery
and saying: " We will take all your sugar, provided you won't sell any man outside
except at a certain advance ?" A. I would not call that legitimate. That is a dif-
ferent thing from selling goods out altogether.

Q. These wholesale men buy the whole product of the refinery, don't they ? A.
I don't think they Io. They buy simply what they need.

Q. Thon the refinery sella to men outside the guild ? A. Yes, if they will buy
fromi them.

Q. You do not know that they do? A. I think they can biy cheaper from the
second men. I don't think they do. I know that I can buy 10 or 15 barrels of
sugar by getting an order on a refinery for it. The price of sugar is fixed. The
wholesale mon get the profit and they never see the sugar at all.

By .Mr. Fisher :
Q. There are a number of men on that list who are more jobbers of that kind,

and they don't handle the goods at al ? A. The guild ?
Q. Yes? A. Oh, yes, I suppose the most of ther koep some sugar on hand.
Q. I presume, a good many just de a jobbing trade ? A. Any man in business

would rather deal that way. He sells his sugar and gets his money, and ho goes and
paye for it in 14 days.
'18 JOHN ROBERTSON.
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Q. le does not keep a stock unless ho thinks sugar will advance ? A. 1 don't
think they get any advantage now in buying a larger lot. The price is there, and
you can take what you want.

Q. That is not in accordance with Mr. Sinclair's eviderice taken last night?
By Mr. Guillet:

Q. Mr. Sinclair said they would sell a large lot? A. I do not know as to the
internal arrangement of their office.

By Mr. Landry:
Q. How is it in your opinion that for several years the refiners sank so mach

money. I understood you a few moments ago to say that the protection enabled
these people to control the markets, and make immense profits, but for a number of
years they did not make these profits ? A. That is a hard question for me to answer,
but everybody knows that the raw material kept going down until there was no
bottom under it.

Q. Then the protection did not enable them to manipulate ? A. Any man who
imported sugar lost money. I lost money myself. It kept going down and down.

Q. The fact of their being able to make profits is not entirely the effect of pro-
tection ? A. Not entirely.

By Mr. Boyle:
Q. Are you what is generally known as a free trader in principle; do you

believe in any extent in protection to raise up home industry ? A. I do, or I should
not have signed that petition.

Q. You said you thought the remedy was to reduce the protection on sugar ?
A. Yes.

Q. Do you know what protection the refiners have now ? A. There is j a cent
a pound, and 5 per cent. It is on a sliding scale.

Q. The refiners have to pay a heavy duty on raw sugar ? A. Yes, for
revenue purposes.

Q. The other protection consists of the difference between raw sugar and what
yon would have to pay on refined sugar if imported ? A. And what they make out
of it.

Q. I am told the average is about 2·60, and on the raw 1-90? A. I cannot say
as to that. I know I made up the duty that was paid on some raw sugar recently
and it came to between 61 and 61J per cent.

Q. Do you mean yellow sugar? A. It was under 14 Dutch standard. It was a
bright sample, and they had hard work to get it through.

By the Chairman:
Q. What was the actual duty ? A. It was 1 cent a pound and 30 per cent., and

7j per cent on the whole duty.
Q. What did it cost you in New York in bond ? A. 4-55 per cwt. I am only

speaking from memory, it was 4-50 or 4-55 per cwt.
Q. 'The duty would be 2.73 ? A. Yes, it costs nearly the same as granulated,

It is a stronger sugar, but the color is not there, and people will not have it.
By Mr. Fisher:

Q. That is not a raw sugar such as refiners would import ? A. No, they bring
in lower priced sugar.

Q. That has no effect on the duty which rofiners would have to pay? A. No,
not at al]. I am only giving these figures out of my mind, they may be wrong, but
the others I can vouch for.

By Mr. McKay :
Q. What would be the price of English or Scotch sugar laid down in Montreal ?

A. That is a matter of figures. Sugar fluctuates so much there, it is up and down.
I do not think it can be imported here.

Q. It could not to compote with the refiners; but do you know the prices at
which it could be laid down ? A. It is costing 7¾ to 7j cents. But really I do not
know,
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By Mr. Gillmor:
Q. Aft sugar manufacturers here seem agreed as to how much they shall sell at?

A. Yes, 7± cents with 2j per cent. discount.
By Mr. Fisher:

Q. It would range about ý cent higher than Canadian sugars ? A. Yes, more.
The wholesale man's price of granulated is 7 cents, less 2 per cent. discount. I do
not believe but that any sugar that is being brought in now costs more than that.

Mr. GUILLET-Mr. Drummond said last night that the import price would be
higher, and that the price was not up to the protection.

By Mr. Fisher:
Q. He said ho regulated his prices below ? A. But the price of granulated to-

day is not as high as it was a month ago. It was 7Î cents for the retail trade, and
now it is 7j cents. There is j a cent off. I am not a sugar man, but I could not
se the cause of its going up so much, nor can I see the reason for its coming down.

Q. This sugar arrangement could not be kept in force if it were not for the
agreement of the refiners ? A. Of course not.

By Mr. Bain (Soulanges) :
Q. Did you apply to other refiners ? A. Yes.
Q. And they would not sel you ? A. Only on the same terms. They are all

the same. I have it from the agent of one of the others. I accused him of being in
a combine, but he said : " It is no combine." I said: " What do you call it?" He
said: " We agree to protect the guild."

By the Chairman :
Q. Did he say what arrangement they had for making the prices uniform among

the refiners ? A, That is their own business.
Mr. Guillet :

Q. It appears there is no extension of this guild to Nova Scotia, New Brumswick,
or British Columbia ? A. No,

Q. Is it confined to Ontario and Quebec? A. I do not know.
Q. It must be as they have not entered into this combination? A, I do not

really know.
Mr. GUILLET-SO that men down in New Brunswick and Nova Scotia can

sell, while Ontario and Quebec are keeping up the prices.
By Mr. Gillmor:

Q. Have you ever made any application to the refiners of Moncton to purchase
sugar ? A, I have.

Q. Do you believe they are a party to this arrangement? A. They have an
agent in Montreal, and ho told me so himself.

By Mr. Fisher:
Q. Have you made application to the Nova Seotia refinery yourself ? A. Not

personally.
Q. I understood you to say that in biscuits and starch they exact from every

body an agreement not to sell at prices lower than theirs ? A. Not the biscuit
makers, only the starch.

Q. You buy from the biscuit makers, and can sell at any price you like ? A.
Any price we like, but the starch mon ask that we shall not sell below their limit.

Q. In regard to liquors mentioned a few minutes ago, I think I understood you
to say that in Walker's whiskey there was an arrangement. Do you deal in liquors ?
A. I do.

Q. Do you buy from Walker? A. I do from his agent.
Q. Are you obliged to sign an agreement that you will not sell below a certain

price? A. Yes, only in case lots. We can sell a bottle for what we like.
Q. Then Mr. Walker has an arrangement with wholesalers respecting the price

at which they shall sell ? A. Yes, because you are obliged to sign an agreement
before you can get the goods.

Q. Doos he regulate the prices at which they are to sell ? A. Only wholesale.
If we come in amongst the wholesalers, we have to sign their agreement, although
we retailers are amongst the wholesale trade in a great many of these things.
80 JOHN RIOBERTSON.
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Q. Anybody who would not keep to that agreement could not get goods? A.
No, he cannot get bis goods.

By Mr. Landry:
Q. Does that include liquors that are imported, as well as domestic ? A. Gin is in

combination .
By Mr. Fsher:

Q. Is it a combination of importers ? A. No, of:the guild here. They import
it through the agent. The agent acts here for them in most of these cases.

Q. Are there any rival agents ? A. I really do not know. There iq only one
agent, ani the others do not compete. It is not the same as sugar. Granulated
sugar has the same quality, no matter what you cali it. De Kuyper's gin, or Van
Boughton's gin all stand on their merits.

Q. Al those in the same trade would have an agreement in that way. What
would be the good of one or more people combining? A. Nobody can get the
goods unless they comply with the terms. They trade on their reputation.

Mr. FISHER.-De Kuyper's gin has a reputation, and the man who wants that
will rot take any other; the same with Walker's whiskey.

HloUsE oF COMMONS, OTTAWA, 16th March, 1888.
The Committee on alleged Trade Combinations met this morning, Mr. Wallace

in the Chair.
WALTER PAUL, retail grocer, Montreal, sworn.

By the Chairman:
Q. You are in the retail grocery business in Montreal ? A. Yes.
Q. Have you any particular grievance with reference to this sugar combination ?

A. I think I have. Mr. Chairman and gentlemen, I am what I consider one of the
largest retail grocers in Montroal. I handle a large quantity of sugar, being an
extensive retailer, and have been a regular buyer from the refiners for the last 9 or
10 years. I have constantly bouglit my sugar from the refiners and got it at the
prices at which the refiners were selling it. I may here state that I was one of those
who was honored by being put on the list of sugar buyers of the combine, and there-
fore my rights were not interfered with until the month of December last. The
combine so far as it existed did not affect me in any way at all until I was very much
surprised when going to make a purchase at the Canada Sugar Rfinery in the
month of December, that the price of sugar was so mach, net cash,

By Mr. Landry :
Q. By whom ? A. By a salesman in the sugar refinery. I had always believed

that the terms of the sugar refinery were simply as to quantity.
By the Chairman:

Q. You were prepared to buy sugar the same as usual ? A. Yes, and I asked
the reason but he could give me no answer. He said my name was no longer on the
list (Exhibit 1). He referred to our good friend Mr. Childs, who i, here to-day. I went
to Mr. Childs' office but he was not in. I then went to the office cf the Secretary of
the Board of Trade of Montreal whose name was attached to the price list from week
to week, to enquire of him the reason why my name had been struck off the list.

By Mr. Fisher:
Q. Who was the Secretary of the Board of Trade ? A. Mr. George fHadrill. I

wrote him that evening the following letter :-(Exhibit 21 A).
" MONTREAL, 23rd iDccember, 1887.

" GEORGE HADRILL, Esq.,
"Secretary Montreal Board of Trade.

"IDEAR SiR,-I was very much surprised to-day when calling at the office of the
Canada Sugar Refinery to learn that my name was no longer on the list of privileged
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buyers of the Grocers' Association. I called at your office immediately thereafter to
learn the reason but you were not in. Would yon be good enough (without delay)
to inform me by whose authority and for what offence I am subjected to such treat-
ment without any notification whatever.

Your prompt attention will oblige
Yours truly,

WALTER PAUL."
I received from Mr. Hadrill the following reply :-(Exhibit 21 B).

" MONTREAL, 23rd December, 1887.
".WALTER PAUL, Esq., City:

DEÂR Si,-In reply to yours of yesterday's date inquiring the reason of the
erasure of your name from the list of signers to the sugar agreement, permit me to
assure you that it is for no reason particular to yourself, but simply in compliance
with the terns of appended resolution of the Dominion Wholesale Grocers' Guild
which orders that the agreement be confined to strictly wholesale houses, acting un.
der which resolution the various grocer' associations in the Dominion have re-
moved the names of ail retailers from the sugar agreement.

I am, dear sir, yours truly
Gg EORGE RADRILL, Secretary.

He sent a copy of the resolution which is as follows:-(Exhibit 21 C.).
" Resolution iidopted at a meeting of Dominion Wholesale Grocers' Guild held at

Kington on 16th November, 1t87."
" Resolved that the sugar combination be confined to strictly wbolesale bouses,

and that local guilda be requested to erase from membership any retail house, being
understood to mean any house selling direct to the consumer and that a new list be
sent to refiners of those who are in the combination."

I quite forget now, whether I had any occasion to buy sugar early in December
or not, without referring to my books. At any rate, this resolution did not bear
upon me until about that date, the 23rd December.

Q. You knew that your name was on the privileged list before ? A. I did.
Q. How did you get it there? A. I was Secretary of the Retail Grocerts' As.

sociation and they came several times after me to get my name, I never went to get
my name on the list.

Q. They came to you and yon consented ? A. Yes.
By Mr. Fisher:

Q. When your name was put on the list were any conditions imposed upon
you? A. The conditions were similar to those bearing upon ail the members, but
as those conditions were very easy I had no hesitation in allowing it to be put on
the list.

Q. Did you sign the agreement? (Exhibits 4 and 22.) A. I did sign the agree-
ment.

Q. The sugar agreement ? A. Yes.
Q. Did you subscribe to the Wholesale Grocers' Association ? A. No, I am not

-a member of that association.
By the Chairman:

Q. Did you sign that agreement? A. Well, I could not say what agreement.
Mr. Lightbound explained the àgreement to me and said that the reason he had
got my name was btcause he had understood that I had been a regular buyer from
the refiners for such a long time that they wished my name to be put on as one of
the regular customers.

By Mr. Landry:
Q. What were the particular advantages that you received ? Do you remeni-

ber? A. I was not getting any more advantages than I had been getting already,
-except that my rights were not to be interfered with and I was permittod to buy mY
-sugar just as usual.
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By Mr. Guillet:
Q. But your name is off the list now ? A. Yes. The loss in my business

resulting from this sugar agreement will be nearly $1,000 a year, besides the very
unpleasant thing of being compelled to buy sugar where I do not want to.

By Mr. Bain ( Wentworth):
Q. Did they send to you or notify you when they struck your name off the list?

A. N o.
Q. They are in the habit of notifying parties ? A. They did not give any notice

to me, at any rate. One of the members of the Montreal Guild called upon me and
said he was sorry they had not sent me a notice. He said that they had taken my
name off the list because it was very well understood that I was a retailer. I replied
that it was so understood at the time that they put my name on the list; I was no
more a retailer at one time than the other.

By Mr. Guillet:
Q Do you know whether the wholesalers sell direct to any large customers or

not ? A. No, I cannot say. They have been remonstrated with for doing s»
hitherto, but I do not know that they do it now.

Q. Do they not supply sugar to the hotels, for instance ? A. I do not know,
but I have reason to believe that strictly speaking the terms of this resolution are not
being kept by members of the guild: " The retail houses being understood to mean
any house selling direct to the consumer." I hold that the Windsor Hotel, the Grey
Nunnery, the St. Lawrence Hall, the Turkish Bath, &c., and every place in fact
where a large number of boarders are kept, are consumers in the strict sense of the
word.

By Mr. Landry:
Q. Are they on the guild list ? A. No. I think proof could easily be got that

they are buying direct from the guild. I do not care what price they pay, but it
interferes with my business.

Q. Have you any proof tbat any of these buy directly from the guild ? A. I
say that these wholesale grocers are prohibited from selling direct to any consumer.

By Mr. McKay :
Q. But do they sell direct to these hotels andother large consumers ? A. I

have reason to believe that they do.
Q. Do you know that they do ? A. That could be easily ascertained.

By Mr. Gtllet ;
Q. Do the guild sell direct to those who want sugar for refreshment saloons on

the railways? A. I do not know.
Q. But they buy largely for their supply between Montreal and Toronto do they

not ? A. They may, I do not know.
Q. How about the steamboats ? A. I could not say.

By Mr. McKay :
Q. Do yon know that they are doing this ? A. I have been told that they are.
Q. But you do not know, it is only hearsay ? A. Yes.

By Mr. Wood ( Westmoreland) :
Q. Do I understand that you object to the wholesale peopte selli ng direct to

the class of people that you refer to? A. I say it is a direct violation of their
own resolution.

Q. Do you object to that ? A. I certainly do. They are not keeping their
own resolution.

By the Chairman:
Q. They then became both wholesalers and retailers ? A. They may say that

they sell a large quantity but I have no ohyction to have the sale established on the
quantity basis. I quite agree that the retailer should be able to purchase sugar
direct from the refiners, provided that he eau buy a certain quantity at a time. I
hold that the refiners should be allowed to say that, " we will sell to any party pro.
vided that he will take so many barrels," but I do object to be prohibited from buy-
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ing sugar from the refiners, no matter what quantity I may wish to purchase
simply becauu-e I am a retailer.

By Mr. Wood (Westmorelaind) :
Q. Do you approve of the establishment of the general principle of dividing

trade between the wholesale class and the retail class ? A. I am strongly in favor
of freedom of business, of the survival of the fittest.

Q. lis it your grievance that you complain of, that the arrangement exists be-
tween the wholesale grocers and the refiners, the arrangement which exists at the
present time? A. I do not quite understand that question.

Q. Do you complain of the terms of this arrangement or do you think that no
arrangement should exist ? A. I think that Do arrangement sbould exist.

Q. No arrangement ? A. None at all, unless on a quantity basis.
Q. You would approve then of a quantity basis ? A. Yes, but not one being

called a wholesaler and another a retailer. I make bold to say that I handle more
sugar myself as a retailer than a number of the so-called wholesalers.

Q. Then do you approve of grocers making an arrangement to govern their own
business ? A. I cannot say that I do. I do not believe in combinations or agreements
of any kind. Of course, I am speaking from the refiner's standpoint. If the wholsale
grocers choose to say to the rofiners " you are not to sell to the retail grocers," I
think it is quite right that the wholesale grocers should be protected by all manufac-
turers, but 1 think at the same time, that the manufacturers should say to them that
" we will not sell to the retail grocers unless they take a certain quantity," not
because that the one is a wholesaler and the other a retailer, but because you can
take a sufficient quantity at one time.

Q. You approve of an arrangement of that kind existing? A. Yes.
Q. And you assented to an arrangement of that kind when you first joined the

guild ? A. Although I signed the agreement, it was simply because it did not
interfere with my right and did not stop my buying sugar from the refiners. I have
been taunted that I was on the guild list. There is not a man in the guild or not in
the guild, in Montreal, that 1 suppose ever approved of it on principle. For my
own part, I never approved of it.

Q. That arrangement did not interfere with your business, as I understand it ?
A. No, not while I was allowed to buy from the refiners. While my name was on
the list I was placed just where I bad always been.

Q. But the present arrangement is a loss to you personally ? A. Yes, I con-
sider that it is a loss to me of nearly $ 1,000 a year, besides being obliged to buy sugar
whether I like it or not.

Q. The loss does not come out of the consumer, but out of you ? A. Out of me.
Q. It does not affect the general consumer ? A. Not seo much.

By Mr. McKay ;
Q. You do not object to the principle of a large buyer getting a more favorable

rate than a smail buyer? A. I do not.
Q. You think that if a man eau buy a large quantity at one time, he should get

the advantage of a cheaper rate ? A. Yes; I do.
Q. And a man who only bnys a small quantity should pay more? A. Yes. If

he cannot buy a large quantity, the same as his neighbor, he should pay more. This
has the efftct of preventing unwholesome competition in the way of little corner
groceries.

By the Chairman:
Q. Yon are not prevented from buying;sugar at the refinery. A. No; but I am

prevented from buying sugar on the privileged terms.
Q. On the privileged termas ? A. Yes.
Q. What are the terms ? A. Those inside get 2j per cent. discount, while

those outside pay one-quarter of a cent or one-eighth of a cent, I think it is now,
imore and are allowed no discount.

Q. Those are the botter termas ? A. Those are the botter terms.
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Q. Yoil say that makes a difference to you of $1,000 a year. What quantity of
sugar do you seil in a year? A. MIy books wdil show. I know that my discounts
are about 870 to $80 per month, that is, on the basis of the dirference ot' one-eighth
of a cent. I think my book-keeper told me about $300. With a difference of one-
quarter of a cent. it would amount to over $1,000 a year.

By Mr. Landry :
Q. flow many barrels of sugar would that mean ? A. We get through pretty

nearly 100 barrels a month.
Q. That would be about 1,200 barrels a year? A. My consumption of sugar is

very Jargely granulated.
Q. Thore is upwards of 80 cents per barrel of a difference ? A. Yes.

By Mr. Bain (Soulanges):
Q. Were you not one of a deputation that called on the wholesale grocers and

asked them to come to some arrangement? A. When I was a mem ber ot' the retail
association I was asked to give a sort of weight to a deputation which waited on the
wholesale grocers. The Retail Grocers' Association of Montreal made complaint
that wholesale people were selling caddies of tea-

THE CHAIRMAN. -Please answer the question.
WITNEs.-I was one of a deputation.

Mr. McKay:
Q. That objected to wholesale merchants selling to customers which I believe

they were in the habit of doing ? A. Yes, they did. 1, individually, did not ob.
ject but was asked to form one of a deputation that waited on them.

By the Chairman:
Q. You have to pay a higher price for your sugar now, have you not? A. I

have to pay the same prica as anyone else outside of the guild.
Q. At a higher price than the privileged class ? A.. Yes: three-eighths of a cent

higher.
Q. Do you sell at the same price or do you advance the price ? A. I sell at the

fsame price.
Q. That $1,000 comes out of you individually does it ? A. Yes ; out of me

individually.
Q. Do your customers lose anything on this? A. The price of sugar is cut so

much that the customers do not lose very much.
Q. But the loss is divided between you and the customers ? A. Yes.
Q. You part and the customers the other part ? A. Yes.
Q. But do you think tbat it does either you or the customers any good to have

this combination in existence ? A. Oh, no; it does harm to us both.
Q. It does harm.to them ? A. Yes.

By Mr. Landry:
Q. Who profits by the agreement, wholesale dealers or the refiners ? A. The

wholesale dealers profit by it. I cannot say that the refiners make anything out of
it at all. I consider it a very great mistake that the refiners entered into such an
agreement with the wholesalers at all.

Q. You named a lot of people, a while ago, you thought should bo included in
this resolution as narties who ought not to be allowed to buy ? A. 1 mean to say
that theso institutions were still buying from thewholesale bouses, and the whole-
salers were not following the terms of this agreement.

Q. Don't you think that, reading this strictly, the names should be erased from
the membership, that is of the men in the wholesale business selling direct to
consumers ? A. I consider that tbe Grey Nunnery in Montreal are not retailers.

By Mr. Fisher :
Q. You complain that wholesalers who sell to these institutions are selling

to the consumers ? A. Yes. They should follow the terms of the resolution.
Q. I wish to ask one or two questions. I understood you to say that you had

paid the refiners a higher price than those within the guild ? A. Yes.
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Q. Are you aware that when you were in the guild the price at which you sold
was hmited by the agreement (Exhibit 4)-when you signed that sugar agreement
you were bound as to the prices at which y9u should sell ? A. Yes, 1 was bound to
the prices in this resolution, but it was very easily eut by the retailers.

Q. That part didn't interfere ? A. I had no difficulty as far as signing that
agreement goes. I didn't care to sell sugar by the pound at a lower price than the
guild would Bell 15 barrels.

Q. Your being within the agreement didn't make any difference as to the price
at which your customers got their sugar ? A. No, unless they took it by the barrel.

Q. If you did that you did live up to that agreement ? A. I was obliged to be
careful not to seli a barrel of sugar cheaper than the agreement.

Q. Or higher ? A. I didn't understand anythiug of the kind, the charge could
be as high as you like. I thought it was a strange thing that I should have been
eut off that list without any notice. I understood that anyone cut off the guild had
to be given two months' notice, but I was cut off without two minutes' notice.

Q. That gnild is practically an arbitrary association,-they decide who shall
getcertain privileges and who shall not ? A. They dictate to the refinero.

Q. Suppose the refiners were to refuse to agree to that, where would the harm
come to the refiners you speak of ? A. If they refuse to agree to the guild's terms,
I do not see that any possible harm could come to the refiners. The refiners can sell
their sugar, it is simply a question of distribution. The whole guild could net be
kept together unless the refiners were a party to it.

Q. The refiners have it in their power at any time to break up that guild ? A&
They can break up that guild to-morrow morning by saying, " we will sell to whom
we like."

Q. Can you give me any reason why these refiners keep in that guild ? A. I
don't think that they have any profit. I cannot.

The CHAIRMAN. We have been asking that of others, but they could not possibly
have any knowkdge of it.

Mr. FisHFrn. He applied to the refinery to give him sugar on the same terms he
got it at when ho was in the guild, and it was refused to him.

Q. The reason given to vou that you could not get that sugar was that you are
no longer on the list ? A. Yes.

Q. The price lists that were supplied were signed by Mr. Hadrill, Secretary of
the Board of Trade in Montreal. Did he sign this officially as Secretary of the
Board of Trade. A. The wholesale grocers' office was the Board of Trade.

Q. Do you know wbother there is any connection between the wholesale grocers
and the Board of Trade of Montreal ? A. They are affiliated.

Q. The Secretary of the Board of Trade is also Secretary of the Wholesale
Grocers' Association ? A. I don't think ho is. Hie does not say so in bis circular,
it is sent from the offices of the Board-of Trade.

By -Mr. Bain (Soulanges) :
Q. What profit do yon consider the wholesale grocers make off the retailers on

white and yellow sugars ? A. I have no knowledge. I know there is a profit cer-
tainly of one-quarter of a cent clear to them. What extra profit they clear I have
no means of knowing and have no right to inquire.

By Mr. Guillet :
Q. There is a difference in the discount? A. Yes; they get 2î and give l.

By AIr. Bain (Wentworth):
Q. Are yGu a member of the Retail Association or Guild ? A. No, I was, but

am not now.
By Mr. Fisher:

Q. Are you obliged to get your sugar from one refinery? A. There is only
one refinery there now.

Q. Did you sce whether you could get it any lower at Moncton ? A. I enquired
of the agent at Montreal, and the prices were the same. Of course you cannot buy
anything less than a carload. The fact is, that early in the season when one of our
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refineries was destroyed by fire you were obliged to take from the Canada Sugar
Refinery Company what sugar you could get. They were glad just to give every

aerson only as much sugar as would keep him going.
Q. What quantity makes up a carload ? A. i think about 80 barrels.

By Mr. Boyle:
Q, You think it a grievance that the wholesale trade shall sell direct to any con-

sumer ? A. I think it is not fair, but I have no personal complaint. I know my
customers have told me that they could get their tea wholesale, and I have told them
that I could sell it to them as cbeap as tbey could get it wholesale. One likes to be
above complaining of the way any other one does bis business. A large number of
retailers however have complained.

Q. You think it wrong that the wholesale trade should sell Io large consumers?
A. In ordinary business I do not think so, I would not.

Q. Why should not the wholesale association have the same privilege of selling
to large consumers that the refiners had of selling to large retailers ? A. They
should not do a tbing and then say I must not do it.

By the C(hairman:
Q. That is a dispute between the grocers' guild and the retailers' with which

the committee has nothing to do. He claims they have excluded him and left in
persons who are doing the sane thing? A. I think that resolution is framed in
such a way as not to show its true meaning. They are violating it and do not know
it, Hotels are consumers, just as much so as a wife and family.

By Mr. Wood:
Q. But I understarid that you are not a member of the Retail Grocers' Association?

A. I was, but 1 am not now. I could not attend their meetings and have not
been there for some time.

Q. Did you join voluntarily ? A. I did not see what good they done, and my
time was so precious I could not attend any of their meetings.

Q. I have been requested to ask you whether you were one of a deputation who
went to the Wholesale Grocers' Guild and protested against them ? A. I was there,
as I answered to another gentleman. I was asked to go but it was not at my own
suggestion.

Q. Of course you considered you have no more right to make any suggestion to
regulate their trade than you say they have to regulate yours ? A. I do not think
I have.

By Mr. Mc Kay:
Q. You spoke about the difficulty in getting sugar at the time of the St. Law-

rence refinery fire. Do you know it to be a fact, that there was a difficulty in the
refmDery supplying sugar ? A. I knew that the reflnery was doing its best to fill all
orders. I was never refused sugar, but I want to say that if a man had wanted 100
barrels and a stipulation had been made that he would not take any less than 100
barrels, it would bave been impossible for the Canada Sugar Refinery Company to
have filled his order.

Q. What is your complaint in that connection ? A. I have no complaint; but I
said we were all obliged to buy from one refinery, and we had to bear with it.

Q. They supplied you with all you wanted ? A. Yes; but supl osing the quan-
tity had been 50 barrels, and that no one would have been allowed to take less, he
could not have got 50 barrels.

Q. That is your own trouble then ? A. No. I say the refiners should be
allowed to sell to anybody tbey think fit, but I do not think they have the right to
have a list handed to them by the Wholesale Grocers' Guild who say to them, "you
inust sell to these men on special terms ;" particularly, as I am told that this resolu-

tion did not emanate from Montreal but came from Ontario, from Toronto, and it
was very natural for me to object to members of the Toronto Guild putting their
loot on my neck.
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GEoRGE CHILDS sworn.

By the Chairman :
Q. What is your name? A. George Childs.
Q. Residence ? A. Montreal.
Q. Occupation ? A. Grocer.
Q. Are you a member of the Wnolesale Grocers' Association of Montreal ? A.

i am, sir.
Q. Have you made an arrangement with the sugar refiners as to the sale of

sugar? A. Mr. Chairman, if you allow me to say this: By way of preface, there
are several members ot the guild here, and I have been asked to make a general
statement, and I think it would save time if you would hear my statement and what
they would say would be but a repetition of what I would say, and I wish to lay the
whole circumstances and facts. I think you could get at the facts quicker in this
than by examining a dozen witnesses. It gives me great pleasure to be present this
-norning for this roson : I think no question of commerce has been so disgraced or
so unfairly treated in the papers as this in reference to the sugar question, and when
the question came up that this Committee had been appointed I thought that is the
proper Lhing to do. Get ail the facts on both sides and if the guild are engaged in
sny illegal act, why, we should like to know it. Our object was to protect ourselves
against losses. We are charged with being a secret society.

Q. I think that is pretty wide of the object for whichi this Committee has been
called? A. As a matter of fact we have been charged with being robbers, highway
ones, pickpockets and blackmailers and other complimentary naines; but I may say
without any reference to the guild itself that up to about 1883 the wholesale grocery
business had really become demoralized by the cutting of prices.

Q. Are you referring to Montreal? A. I am referring to Montreal and the
who e Province ot Ontario.

Q Do you know of any wholesale grocer in Toronto who became bankrupt in all
those years ? A. I am not prepared to say.

Q. Could you name one. You say the whole business was demoralized, now
ould you name one in Toronto ? A. I cannot, but in a general way business had

become demoralized and unprofitable. Therefore we organized for the purpose of
protecting ourselves; if I am allowed to read the preamble of our Guild constitution
it will perhaps explain. The preamble is ibis " The neeessity for co operatiuo and
the benefits ot reciprocal exch ange of opinion," &c. (Exhibit 7.)

Q. 1 must protest agamnst the general organization of the Wholesale Grocers'
Association being gone into; we aie not enquiring into that at ail. It is simply the
sugar agreement ? A. The public and the papers have.

Q. Not the lormation of the Wholesale Grocers' Association for legitimate pur-
poses. It is that they have gone beyond that, and this sugar agreement embodies the
particulars of the charge that bas been made. We are not enquiring as to the forma-
tion of an associaLion for legitimate purposes.

Mr. Wo ID (Westmoreland).-I think we ought to have some knowledge of what
the character ot the association is.

The CHaIBMAN.-Let him put in the constitution
Mr. McKAY.- We had some witnesses before this Committee who came to oppose

the so-called combine between the wholesale grocers and refiners. They were not
checked in any way. They stood there and went on with their evidence until they
were through and no objections were made. I think this Committee was formed for
getting evidence on both sides.

The CHAIRMAN.-This is no evidence.
Mr. MIcKÂ.-I think we should treat both sides fairly. I have listened to the

statements on the other side and am prepared to ait here and listen to the other also.
The CHAIRMAN.-You seem t0 have forgotten the unanimous decision of this

Committee to-day. We are confining ourselves strictly to the question. Mr. Childs
has gone beyond, in his statements, any gentlemen who has been before the Com-
mittee. He is going into a general dissertation of the Grocers' Association.
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Mr. CuIRLns.-I think I am the first who has appeared before you from the
Wholesale Grocers' Association.

The CHAiRMAN.-Mr. Childs will confine tiimseif as much as possiblo to the ques-
tion that is up.

Mr. CH[LDs.-We merely claim in justice that our case may be placed fairly
before you, and if you will allow me to proceed you will get through quicker.

As regards the arrangement, I may say that the organization was not for the
purpose of advancing the prices,.but regulating them. For instance, the trade had
got into the way of selling goods at bO days, h per cent. off. Then this three per
cent. off sometimes amounted to as much as the profit and generally made the trade
unprofitable. There was need of this arrangement in the interect of the consumer.
The result has been that it has established a better feeling and everything has been
working more in harmony since the petty jealousies existing have been largely
removed, a much more harmonious foeling has prevailed, the trade is now better,and
in fact, we now aim to conduct the business on business principles. Business was
not conducted on business principles before. Lightbound, who was really the prime
mover in this agitation against the sugar agreement, was one of the prime movers
in the formation of this guild. I was going to say, sir, I did not wish to use nanes,
but inasmuch as Lightbound has made charges against the sugar arrangement, I
think it is but fair that I should notice him bore. Hie was one of the founders of
the association. In lact he was our most active member of the organization. In
looking over the minutes, I find he moved more minutes, and entered more largely
into the discussion of the affairs of the association than any other member; I find on
referring to the minutes of 17th December, 1883, that Mr. Lightbound moved that
it is desirable to form an association, on the preamble submitted of which I have
read a portion. On 7th January, 18S4, the preamble, constitution and resolutions
(Exhibit 7) were adopted, one or two of which have been given to show that the
society was a secret one. In fact, that resolution is a dead letter. It bas never been
acted upon nor has a single member of the association ever been expelled lor any
cause whatever, no such case bas ever come up before the association. Mr. Light-
boand moved-

The CHAIRMAN-He is not on trial here to-day.
WITNEss-le is attacking things in the newspapers. I notice that some of the

gentlemen who came bere claimed -the right of British subjects. I am a British
subject. Lightbound was appointed one of a committee that called upon the whole-
sale jobbers and urged them to join the association. On Septem ber 30th, he was
appointed one of a committee to wait on the tobacco manufacturers asking them to
lix prices. He was asked if he objected to the tobacco combination and ho said
"yes." He had agreed to these terms. Lightbound was appointed oàie of i con-
mittee to fix the selling price. On 14th February, at a meeting, Lightbound
refused to enter into the sugar agreiment west of Montreal. Mr. Lightbound was
quite willing to enter into the sugar agreemant so far as Montreal East and Mont-
real South were concerLed, but ho would not agree to the west becaume he stated ho
would suffer.

By Mr. Bain ( Wentworth):
Q. What time was that ? A. On 14th March, 1885, no, that was 4th February,

1'85. On 16Lh March, Lightboand moved that the tobacco mon be again approached,
atking thom to fix the price at which wholesale dealers should sell tobaccos. On
20th April, 1885, asked and moved that the agent of Crosse& Blackwell be approached
to fix a price on their goods. On the 7th he moved that the committee request the
grocers of Kingston to form a local guild and enter into the tobacco combination.
Lightbound withdrew irom the association in 18L6, not that ho objected to anything
in the combination or any of its rules, but for personal reasons, not referring to
business but for personal reasons which, ot course, it would not be proper to intro.
duce her,,. Mr. Lightbound signed the tobacco agreement in 1883, which was at
three ceLt a pound advance for the Province of Quebec. On 6th May, 1884, ho
signed the tobacco agreement at 4 cents advance for all points east of Toronto.
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By. Mr GuWet:
Q. What was the first advance2? A. Three cents. On he 22nd November,

1885, Mr. Lightbound was a delegate from the Montreal guild-in Ontario it is
ealled the association, and in Montreal, it is called the guild. These are the names
but the organizations are the Bame. We are all one body, and united; I wish to lay
this statement before you. We do not wish to conceal anything, but give you the
whole facts and evidence. Mr. Lightbound was a delegate from Montreal at the
annual meeting in Toronto, on 22nd November, 1885. At that meeting Lightbound
teconded a motion asking Mr. McLaren to fix the selling price on the Cook's Friend
baking powder. I notice in his examination Mr. Lightbound says he was forced
into it. Mr. Lightbound was the first member of the association who moved a reso-
lution asking Mr. McLaren to fix the price.

By Mr. Fsher:
Q. Do you mean the price at which he should sel! to members of the guild, or

the price at which he should sell to retailers ? A. I mean the price at which we are
bound to sell to the retailer. At the same meeting in Toronto Lightbound moved a
resolution appointing a committee to wait on the Edwardsburg Starch Company,
asking them to fix a price on their manufactures in the same way. Now, this is all
I have to say as far as the guild is concerned.

By Mr. Fïsher :
Q. I suppose these resolutions in regard to this were not the only ones Light-

bound moved there, but other ones similar were moved? There were other ones
bearing in the same direction? A. Yes, in the same direction but I thought they
would be the most interesting.

By Mr. Landry;
Q. Can you give us a list of articles or goods for which you have regulated

the prices by resolutions in your guild ? A. I may say, sir, that in reference to
sugar and tobacco, tbey are the only two articles.

Q. I thought there were resolutions about other things? A. No, the manu-
facturers fixed the prices.

Q. I mean the prices you should sell groceries to your customers ? A. Matches,
pickles, baking powder and starch (an English starch); there is no combination on
Canadian starch that I am aware of.

By Mr. Bain ( Wentworth):
Q. Rice? A. No, not on rice.

By.Mr McKay:
Q. There is no combination fixiug the price on Edwardsburg starch ? A. No,

sir, they never succeeded.
By the Chairman:

Q. Wbat is the advance on the price of tobacco? A. Pour cents.
Q. Started at three cents? A. Yes.
Q. Four suits better ? A. I can explain the way it suits better.
Q. Never mind ? A. I would rather that the advance of three cents was put upon

tobacco. The duty was 12 cents a pound. That duty was placed at 20 cents a pound.
By Mr. Landry:

Q. Could yon give us a ist of the articles or goods that the guild or guilds have
regulated the prices for their customers ? A. There are very few, sir.

Q. Can you give it? A. All that I know of is tobacco, Cook's Friend baking
powder and sugar; they are the only articles that the guild fixes the prices of; that
is, reatly, tobacco and sugar, they are the only two.

Q. Yon say these are the only two that you have fixed the prices of to your
customers ? A. Oh, no.

Q. Was the purport of that resolution that was moved as to the sale of bakiig
powders, was'nt that to fix the price between yourselves and your customers? A.
The object was to fix the prices that we might obtain a profit.

Q. Was'nt that to fix the prices for your customers? A. YeF.
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Q. Then there is the article of baking powder as well as the two you have
named? A. Well you see the manufacturer-

Q. I am speaking of yourselves as a guild, I would like to know the articles on
which you have fixed the prices between yourselves and your customers. If L
understand it, on these two articles you fixed the prices yourselves, on your eus-
tomers? A. Yes.

Q. These prices were fixed, based upon the prices that you would receive from
the manufacturers, yourselves? A. Yes.

Q. You are at liberty when you ascertained the current price from the refiners
to fix whatever price you liked to sell to customers? A. Yes.

Q. Regarding the sugar refiner and the manufacturer of tobacco when you ob-
tained the price at which you could get it from these people, did'nt you fix your own
profits that yon should make in selling to customers? A. The arrangement we
made was that we were to sell at one quarter advanco or 4 cents.

By Mr. Bain ( Wentworth'):
Q. If Mr. Childe would kindly continue those resolutions down through the last

12 months, as these have all been moved 2 years ago and backward.
By Mr. Landry:

Q. This state of facts seems to exist, that refiners are to sell to members of the
guild at certain price ? A. We are privileged to sell to members 'of the guild at
any price we please.

Q. It is not establisbed to my satisfaction, whether this is by an understanding
between the guild and the manufacturers, based on the profits ofthe manufacturers
or not. Some witnesses think the manufacturers make no profit, but as I understand
it, when you have ascertained the prices from the refiners, then yon, as a guild, fix
the prices at which sugar is to be sold to your customers ? A. No.

Q. Sec this: " The scale of prices is to be based on the prices of rcfiners in
Montreal ?" A. That is the selling prices based on the prices of refiners to certain
members.

Q. When you have ascertained what the prices are on the part of the refiners,
thenyou make the priçes for your custoiners ? A. We make a certain advance on
the refiners' prices, and when they decline we make a reduction.

Q. You are confined by an understanding between yourselves and the refiners
to a certain standard ? A. Yes.

Q. What is that standard ? A. If you will allow me to go on further; I want
to defend our position as a guild first.

By -Mr. Guillet :
Q. Does that same ruie apply to the products of the tobacco manufacturers?

Are you at liberty to place a profit on them or is it by an arrangement with the
manufacturers that your profits are regulattd ? A. The guild fixes an advar ce of 4
cents.

Q. There is no arrangement with the manufacturer in that case ? A. There is
no positive arrangement. There bas been a good deal of correspondence, but the
manufacturer bas never committed himself as to whether he would or not.

Q. You sometimes sell tobacco in bond ? A. Yes, sometimes.
Q. Is the advance 4 cents per pound thon ? A. Yes.
Q. Does that not affect the amount of capital invested ? A. When 1 say we

sell in bond, I do not remember ever having sold any in bond, but the question of
selling in bond bas been introduced hore. The prices bore of an advance of 4 cents
is based on the duty. In bond thon it would be different.

By Mr. Boyle :
Q. Y ou say an attempt was made to fix prices ? A. Yes.
Q. On what articles ? Was there anything besides Edwardsburgh Starch ? A..

The matter came up for discussion on a suggestion by Mr. Lightbound, but the mem-
bers did not agree to it. I do not know of anything else but starch.

Q. Were the manufacturers approached with a view of effecting au arrange-
ment of this sort ? A. Yes,

SUGAR AND GROCERIES. 91

A. 1888&51Victoria. Appendix ý(No 3.)



Q. What manufacturers ? A. Well, we approached the Edwardsburgh and we
apprached the Hamilton, that is The British American Company. The only diffi-
culty about arriving at an arrangement was that one manufacturer was willing to
fix prices, but the other was not.

By the Chairman:
Q. Now, what is your statement?. A. It is well known that sugar is a weak

spot in the grccery trade. For years the cutting has been such that it bas under-
miued the capital of those engaged in the business. Up to the early part of 1887,
the losses from competition were so great that most of the wholesale trade would
bave been quite willing to have given up the article of sugar. I may say that the
question of a profit on granulated sugar was discussed for several years but nothing
satisfactory could be arrived at. There seem to be localities where some would have
advautages over others. The matter was discussed in Toronto at a meeting
of the Dominion Guild, and the conclusion was come to sell like this. The
loss on sugar and especially on granulated sugar, because there is more of it
used than other grades, was so great that it would be better for the wnolesale trade
to abandon the sale of sugar, as under the present tariff they were placed in such a
position that they could not import any. They were merely acting as brokers for
the manufacturers without getting any commission and guaranteeing all bad debts.
l may say hure if the refiners have to take the distribution of their own sugars into
their own hands they would be obliged to advance the price. They could not possi.
bly sell them at present figures. It costs the merchant to distribute bis sugar
throughout the country 2j to 3 per cent. The refiner in sending out his agent to
sell to the retailers could not do it in my opinion less than 5 per cent. and this 5
per cent. that grocers are said to be getting now would have to be added to the
refiners' prices. I think the trade is so linked together that the wholesale grocers
are the natural distributors of the sugar as they seil it with other goods. We there.
fore came to the conclusion to offer to the manufacturers that they should supply
the retail trade; in faut we called a meeting in Montreal at which representatives of
the three refineries were present and said you can take the trade.

Q. When was that ? A. On the 20th of April, 1837. The refiners objected
and said they did not like to do so. We said if you cannot do that the next thing is
to diseriminate one quarter of a cent batween tha whclesale and the small buyer, or
those who were not in the wholesile guild. This quarter of a cent was only on
granulated sugar. We did not ask any advance on yellow. Now there are 2
barrels of yellow sold for one of granulated, so that it was like a quarter of a cent
advance on one barret out of three.

By Mr. Fsher :
Q. Before that you had no arrangement with the refiners as to the prices to be

sold at ? A. Previons to that sugar bought at 6 cents was sold 5-90 or 5-95 or at
any prices they liked ; but it is evident that if sugar was being sold at a loss the
price had to be made up in some other way.

By Mr. Bain (-Wentworth) :
Q. In saying you bought at f; cents was that at a discount off ? A. That would

be with the discount off, but when sold at 6 cents to the consurner it was sold at 60
days. I may say that the difficulty in the city was that if a retailer bought sugar
-from the refinery he would be obliged to carry it from bis store, as it is now we pay
7 cents from the refinery to the wholesale bouse and five cents to the railway. That
makes 1 Ja cents. The cartage comes out of our profits.

By the Chairman :
Q. Who pays the cartage outward ? A. The railroads.
Q. Taon the one who received it paid the cartage ? A. Yes; of course. I meani

in the city it costs 12 cents.
By Mr. Landry:

Q. That is single barrels ? A. It would cost the same for five barrels.- It would
cost twenty cents for a single barrel. For instance when we draw a lot of five
barrels it would be 35 cents for the lot. In the meantime, sometime in August, I
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think, a large quantity of sugar being brought in, it interfered with the arrange-
ment with the refiners.

Q. Imported sugar ? A. Yes; and was being sold ; and I may say. that the

gentleman who undertook to undersell those in the sugar agreement, was very cau-
tious. They usually would sell at 2ý cents per 100 Ibs. less. I know, in our own
case, we sold a small quantity to a gentleman, and he immediately came back and
cancelled it, because one of these parties had sold him at 2J cents per 1( 0 Ibs. less.
I was unavoidably out of the city when the meeting was held with the refiners in
December; but an arrangement was made that sugar should be supplied to those not
in the combination and pay one.eighth of a cent per lb. more than those who were in it.

Q. Were ail the refiners represented ? A. All but the St. Lawrence, which is not
working. Not having any sugar to supply, nor expecting to have for some time
they did not feel disposed to go. They were in the arrangement previously.

Q. The Maritime Province refihers were represented ? A. Yes sir. I may
say that ail along it seems to have been taken for granted that the grocers were the
only ones in this sugar agreement, but it is not so. There are quite a number who
are not grocers who are in this agreement. For instance the wholesale confectioners
who use sugar in their manufactories, they are also on the same terms as the
wholesale grocers.

By Mr. Guillet:
Q. Are their names on that list? A. Yes, and I may say furtber that some

grocery firms who do not sell sugar at all for the simple reason that it is an unprofit-
able business. To show how it works, a gentleman who was connected with one of our
largest grocery firms in Montreal retired from business sometime ago, and he stated
recently that the year he left business he had sold $150,000 worth of sugar and he
made the ealculation that he lost on tbat $5,000. That was of course the loss of
distributing, and interest one way and another.

B-y the Chairman :
Q. Had sugar gone down in price ? A. No; but simply that they had sold sugar

at such a low price that it did not pay the cost of distributing and other costs con-
nected with the establishment.

By Mr. Guillet:
Q. As a matter of fact sugar had not been declining ? A. No.

By the Chairman :
Q. What year was that in ? A. Two or three years ago. But there has been

such wild and exaggerated statements published in the newspapers that the grocers
have been making one tnd two per cent. that the majority of consumers imagine that
they are all coining money. I may say that quite recently a lady at an evenin4g
meeting with her friend declared that during the past month her expenses had
increased $8.50, and she said she was sure it was all owing to the sugar combine.
The gentleman who told the story is not a grocer himself, but he said that struck
him as rather an extraordinary thing, and he asked the lady how much sugar she
ba: used in the month. She said they had been making preserves, and she thought
they had used about F0 pounds, and he came to the conclusion that the extra cost to
her had been more like 80 cents than 88.50. I think some consumers do not appear
to have any appreciation or idea of it at all. Now, I notice that Mr. Matthewson, a
gentleman for whom I have a very great esteem, and one whom I would not like to
say anything against, a gentleman who is full of good works, and who would not
state anything that he did not believe to be true. But Mr. Matthewson stated that
sugars were never higher nor the quality never poorer than at the present time.
Well, I have got a statement to show that sugar has been as high as 10 cents per
pound.

Q. Mr. Matthewson did not make that statement? A. I took the evidence from
the papers. Well, sir, I wish also to say this: Mr. Lightbound makes this state-
muent, that he had no objection to the guild or any combination of merchants making
an arrangement for themselves. But Mr. Lightbound knows very well that if you
have 100 merchants, and 95 or 96 are in the combine, and 3 or 4 romain outside of
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such combination, it is utterly impossible to carry it on, as those 3 or 4 who remain
outside will issue circalars all over the country and endeavor to get the sympathy
of the public and take away their trade. You may say in answer to that, that if the
sale of sugar is not profitable why not let them have it. We would be willing to let
them have it, but the trouble is that we could not do our business without the sugar.
If they could take the sugar and allow us the other business we would let them do
so, but we cannot do it. I have, gentlemen, in conclusion, to say that I think the
present arrangement is the best in the interests of the refiner and of the grocer. It
establishes a sugar business and it is on a fair and equitable basis for ail concerned,
and I do not think that if the refiners had to distribute the sugar themselves that
*they would like it any better.

By Mr. Bain (Wentworth):
Q. What is the present arrangement ? A. The advance to those not on the

sugar list is one eighth for granulated and they also lose the two and a-half per cent.
discount which is given to members of the guild.

Q. Does that apply to all grades ? A. Yes.
Q To whites and yellows ? A. The previons arrangement only referred to the

granulated, but I think the arrangement refers to both now.
By the Chairman:

Q. Those outside the guild lose the two and a-half per cent. discount and pay
one-eighth of a cent per pound more than those in the guild ? A. Yes.

By Mr. Bain (Wentworth):
Q. There was a statement made here that the final arrangement with the com-

bine was that in addition to the restrictions as to price that the guild had required
that the refiners were not to sell granulated except by requiring the parties pur-
chasing to take two barrels of yello w to one of granulated, provided he was not a
member of the guild ? A. That was discussed freely at the meeting of the guild,
and after the meeting broke up I was under the impression that such was the
arrangement, but I have understood since that it was not enforced.

Q. Not formally placed on the books? A. I may say that there is no record on
the books in writing between the sugar refiners and the guild. It is merely a ver-
bal arrangement.

By the Chairman:
Q. What was the advance charged to those outside the guild ? A. A quarter

of a cent per pound on 15 barrels and three-eighths of a cent on less than 15 barrels.
Q. What other advantage have you ? Have you any other advantage ? A. I

do not think so.
Q. How much.diseount do you get ? A. Two and one half per cent. discount.
Q. And how much do you give ? A. One and one half per cent.
Qg The same datee 60 days ? A. Yes.
Q. Do yon call that no advantage? A. I do not think so. 12 cents on the

barrel and the other expenses which absorb the difference of one per cent.
Q. Two and one -half per cent. you get and one and one half per cent. you give?

_A Yes.
By Mr. GuiLet:

Q. Do you not frequently leave the sugar you purchase stored at the refinery
and order it shipped from there ? A. We have not done so, but I understand some
do.

By the <Chairman :
Q. W ho pays the freight on sugars sent outside of the city ? A. The Grand

Trunk included tbeir bill of lading to the place which it is going to.
By Mr. McKay :

Q. To ail places ? A. Yes'
Q. Is there no place in the west at which it is allowed to pay the freight to

their custemers ? A. Yes, ut competing points. I may say, gentlemen, that the
whole sugar arrangement has been fixed-as asto be equitable to ail pa&ts of the
country. Montreal oannot sell ata les pries than Toronto. I think that thd great
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prejudice that has arisen in the public mind in reference to this combination bas
been largely connected with the sugar trust in New York. I regard that truL as a
dangerous combine which regulates not only the quantity manufactured, but also
regulates the prices at which it shall be purchased. There is no relation whatever
between our arrangement and the American trust as there is thought to be. Ours
is simply an arrangement whereby the grocers are protected to the extent of J of a
cent, and if the grocers dropped the distribution of the sugar, the refiners would
have to raise their prices.

By the Chairman:
Q. Perhaps somebody else would go in and distribute it for them ? Have yon

made any bargain with the refiners in this arrangement, or what is the bargain you
have made with the refiners, if you have made any ? A. Of what nature ?

Q. Have you made any contract with the refiners by which they are to assist you
in getting your profit? A. The only arrangement is the one I have mentioned.

Q. They agree to sell only to these persons on your list. That is the first
agreement? A. Yes.

Q. They agree further that to all those outside of the list there shall be an ad.
vance of one-eighth of a cent per pound ? A. Yes.

Q. Have you a separate understanding with each refinery, or is there somebody
representing ail the refiners with whom you made this agreement ? A. They re-
presented all the refiners in making this agreement

Q Have you made a separate arrangement with each refluer ? A. No.
Q. Well is there someone representing someone individually or did they all come

together? A. Yes.
Q. And met your guild ? A. They met a deputation of the guild ?
Q. Was there any written agreement ? A. No, air.
Q. Just a verbal understanding with the refiners? A. Yes. In reference to

the retailprs on the sugar list I may say there are several names on it bere in the
retail trade. For instance Mr. Paul's name was on it. He was asked, I do not know
why, but someone asked him to put it in. His name was the only one out of the
retail trade that was on the list, and some of the others in the retail trade felt that
they were not fairly treated. They claimed that either they should be placed on the.
same footing to buy as the wholesale dealers, or else that those in the retail business
should be removed from the list. A special objection was made by the trade to Mr.
Paul's name being on the list. They argued that while we keptMr. Paul's name on the
list we were doing them an injustice, and a deputation from the Retail Grocers' Asso-
ciation waited upon us, sayingthat they understood that some of the members in the
wholesale guild had been in the habit of selling to consumera. Further than that they
brought a document around for us to sign, and stated that the wholeaale grocers who
would not sign would ke boycotted if they did not agree to it. That was rather an
undignified way to be approached, but in discussing the matter in the guild we said
that as a matter of justice to the retail trade, the wholesale trade should not sell direct
to the consumers, and that the retailers had just cause of complaint against having
any members of their organization on the sugar combine, as it is called, and after
discussing the matter at Kingston we came to the conclusion that it would be better
to separate the wholesale from the retail trade. I think the retail trade are satisfied
with the present arrangement, because they all get their sugar at the same price.

By Mr. Fisher :
Q. It has been complained that the wholesale grocers sell direct to large con.

sumers, such as the, Windsor Hotel, the St. Lawrence Hall, the Hotel Dieu and
others. Are you aware whether that is the case or not? A. I may say first of alil,that I advocated strongly in the guild, that as a matter of justice to the retail trade.
We should not do so, I myself have refused to sell even to my own brother.in-law.

Q. Ras there been any complaint ? A. No.
Q. There has been no investigation on the part of the guild ? A. There has

been no evidence of such a thing beigg done, as far as I know of. The other mem-
bers of the guild have assured me that they do not sell to consumers direct.
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Q. How does the association make out the list which they supply to the re-
finers ? A. A good rule has been adopted, and that is, tIlat ail who shall sign the
agreement and who are doing simply a wholesale business, if a firm comes forward
who arc simply doing a wholesale business we admit them at once.

Q, Is there no other condition except that they are doing a wholesale trade ?
A, Yes; that they will not sell at less than î of a cent advance.

Q. Your guild maintains an absolute control over the list, and say what names
shall go on the list and what names shall not go on the list? A. We do.

Q. You supply that list regularly to the refiners ? A. Yes.
Q. Fror whom you buy ? A. Yes.
Q. And you consiJer that according to your agreement the refiners are only to

sel to those whose names are on the list ? A. We do.
Q. Bave the refiners no voice in the question of who shall be upon that list, and

who shall not ? Do you not recognize any suggestions on the part of the refiners at
all ? A. Weil, while we have had the control, some of the names have been put on
at the suggestion of the refiners. The refiners might say that some merchants were
old customers of theirs, and they would therefore like to have their names on the
list, and we put those names on at their desire.

Q. You do it out of deference to the refiners ? A. Yes, the sugar agreement is
entirely outside of the guild. Some gentlemen who are in the sugar agreement are
not in the guild at ail.

Q. But they are on the list? A. Yes.
Q. The refiners then have a voice in the names that are on the list ? A. Cer-

tainly. If the refiners say that they had a good customer we would be obliged to
put the nanie on at once. We have no arbitrary control as to that.

Q You do not absolutely control the list then ? A. No, but if a retailer, we
shoul i ask it to be removed. It is merely a verbal understanding.

Q. It is a mere verbal understanding which the refiners are at liberty to break
at any time to the wholesale grocers ? A. That I am not certain.

Q. The only combination you are aware of, is, that every man buying on that
list shall only sell at the advance agreed upon ? A. That is the only combination,
sir.

By Mr. Guillet:
Q. You were present at this meeting at which there was a discussion as to the

propriety of insisting upon the sale of .1 barrels of yellow sugar to one of white to
members outside the combination ? A. Yes.

Q. You understood that that was agreed upon ? A. Oh, yes; I might say that
the meeting really broke up without doing anything. That was a meeting of the
guild and the refiners.

By the Chairman:
Q. Was Drummond present at that meeting ? A. Yes.

By Mr. Guillet :
Q. You weie in the habit of doing these things by resolution ? A. No, I made

inquiries since and I found that that was never put in force.
Q. We were informed by one witness that Drummond had these terms demanded

of him? A. Not as far as I know.
By the Chairman:

Q. Who proposed this arrangement between the refiners and the wholesalers?
A. The wholesalers proposed it.

Q. Was it very long before it was accepted by the refiners? A. Yes.
ij. How long, some years ? A. I could Lot say from memory, atter a couple of

years, I suppose.
Q. Three or four years, or two or three years ? A. Perhaps a couple of years.
Q. Yon had been urging this on ? A. Yes.
Q. They had refused ? A. They had refused.
Q. Up to this time, up to last April ? A. Yes, up to last April.
Q. They had refused to give in ? A. They had refused.
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Q. Have yon inluced them to give in ? Have they consented ? A. They said
they had looked the maatter over and had gone into it and it was an injustice to the
trade that such arrangement should be made.

Q. What arguments did you adduce in addition to that you have already stated ?
A. None.

Q. Did yon say it would l e necessary to go out of the sugar business. A. I
think that I have already ment oued that at the meeting at the Windsor Hotel we
made that proposal that they might take the distribution of it into their own hands.

By Mr. Guillet :
Q. That settled the matter ? A. Yes.

By the Chairman :
Q. You gave them to understand that your decision was that tbey might take

the distribution ofsugar into their own hands ? A. We were quite willing that tbey
should do so.

Q. That is taking then by the throat, saying that they have to sell their own
sugar or consent to your offer ? A. I have yet to learn that a statement of that kind
is taking anyone by the throat.

By Mr. McEay (Ramilton) :
Q. You intimated to them that if the wholesalers were not atlowed to make a

reasonable profit they could seli the sugars themselves? A. I do not think there is
any laws to compel the public to throw away money.

By Mr. Pisher:
Q. Then as I understand it this agreement between your guild and the refiners

does not bind the refiners ? A. Not at all, sir.
Q. The refiners are doing this work entirely voluntarily ? A. Yes, i understand

it is to their interest to do so.
Q. Before they made this agreement with you were you able to fix the price of

sugar ? A. No, sir, the customers fixed the price.
Q. The difference between the agreement then and now is, you are enabled to

fix the prices; before that, the customers fixed the prices ? A. Yes.
Q. By means of competition between the various members of your trade A.

Yes.
Q. Another point. I understand that there is a weekly arrangement as to the

prices at which you get your sugars, and, consequently, at which you sell them ?
A, Yes.

Q Who fixes that price ? A. I am in charge of that department. It occurs in
this way, I might say for this reason : I am right on the spot every Friday evening.
We simply go to the refinery and ask their price, and if it is one-eighth, than one-
eighth is at once telegraphed to all the guilds that this is the price for the week.
If during the week the prices advance or decline any, no notice is taken of it,
because if a change occurs in the middle of a week we could not reach them during
the week, but, if an advance of a quarter of a cent or a decline takes place, we
telegraph the guild that the price bas advanced or declined.

Q. Only on Friday this is done. On Friday evening you are given a price of
say seven cents. Suppose on Tuesday sugars decline one half cent, you could not
thon lower your selling price ? A. Oh yes, we would. If it on y declined one-
eighth of a cent we would not. If it declined one-quarter of a cent we would.

Q. You are only allowed to alter your price if the diffarence amounts to a quar-
ter of a-cent? A. Yes.

Q. The standard fixed on Friday evening, is that not absolute for the whole
week ? A. The standard fixed is just taking the starting point. For instance, the
refiners although they give you that price, they are quite at liberty to sell at a ies&
price or higher. They don't bind themselves to anything at all.

By the Chairman :
Q. They give you notice ? A. Yes.

By Mr. isher:
Q. That price does not bind your selling prices either, that fixed price ? A. Oh,
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Q. You saythat that price may vary within a week. Take the instance I gave,
7 cents a pound on Friday evening, and supposing it was now advanced to 7j dur-
ing the week, what do you seli your sugar at ? A. We sell it at 7¼.

Q. This is an agreement to advance between you and the refiners ? A. If we
pay seven, we sell it in lots of 15 barrels at say, seven and a quarter and in lesser
lots we sell it at seven and three-eighths.

Q. Taking 15 barrels it is seven and a quarter ? A. Yes.
Q. Supposing on Monday the price of sugar at the refinery was changed and it

became seven and a quarter ? A. Of course we would change our price at once
and advance it one-quarter.

By the Chairman:
Q. Supposing it became one eighth less ? A. We don't alter the price at all.
Q. If it advances one-eighth during the week do you change your price ? A. No.
Q. Can you not advance the price if it is advanced one-eighth ? A. I know of no

standing order to do so. We would have to send it to all our guilds and we could
not do that in that time.

Q. You are not permitted to advance if you ara able to send it ? A. We are
not permitted.

Q. Is there anything to prevent from doing it except the physical obstacle?
A. The physical obstacle I mean.

Q. Of reaching your travellers ? A. Of course, if the price advanced or declined
one-quarter of a cent. For instance recently the wholesale trade were selling sugar
one-quarter a cent. less.

Q. Supposing the price was seven cents fixed on Saturday and they fixed the
price at seven and one-eighth on Monday, can you telegraph your travellers to advance
the price one-eighth ? A. No.

By .Mr. Fisher:
Q. Is that price fixed by the refiners ? A. Yes.
Q. Have all the companies the same price ? A. Yes, for that purpose they seem

to unite, but you can buy sometimes cheaper from one than from the other.
Q. Then the refiners agree personally to fix the same price ? ,A. Yes. It

would be just as well to do so as it was only a nominal thing.
By -Mr. Mc Kay :

Q. How does Scotch and English sugar compare with Canadian granulated in
quality? A. I consider Scotch and English eugar as a rule inferior to Canadian.
There is some English sugar made which is pretty good.

Q The other witnesses are not very clear about that? A. I prefer Canadian.
I have examined the samples and I like Canadian sugar.

By Mr. Landry:
Q. You have no prices in the Maritime Provinces at all, in the guild ? A. No.
Q. Do you know whether those who purchase direct from the refineries in the

Maritime Provinces purchase at this advance price or whatever price they agree
upon ? A. I don't know anything about it; my impression is they should have the
prices they agree upon.

By Mr. Wood (Westmoreland):
Q. I simply want to ask Mr. Childs' opinion as to the quality of the sugar now

compared with what it was before this arrangement was entered into. Is there any
difference in reference to yellow sugar ? A. I don't think there is.

Q. It was stated they were very much poorer ? A. I think all proper yellows
are just the same as they were, but there has been a strong demand for cheap sugar
and the refiners have been making something to meet that demand which is of course
heavy and syrupy. Now that remark only applies to the low priced sugar.

By Mr. Gillmor:
Q. I was going to ask if the wholesale merchants of the Maritime Provinces

belong to the guild ? A. No, air.
Q. If they don't can they approach the refiners quite independently of your

arrangement with the guild ? A. I think so; as long as they don't sell sugar in
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Quebec and Ontario it don't affect them at all. You asked if all the refiners fixed
one price. When the arrangement was entered into there was this underatanding that
there was no difference in the price. We should take their different prîces and take
an average as the basis on which wa would establish an advance.

Q. For instance, the refiners give three prices ? A. We would Lake these three
prices and average it, and take that as a basis.

Q. Were they ever equal ? A. When the guild was first formed.
Q. If you don't get the prices from all the refiners, what do you generally take

as a basis? A. We manage it in this way, we get the price of the Canada and the
price of the St. Lawrence and see whether or not they differ.

By Mr. Bain (Wentworth) :
Q. Who do yon get the prices from, as a matter of fact ; do you get them from

Drummond? A. We don't get it from Drummond personally, but we get the ruling
price.

Q. On Friday night, for instance, do you get more than the quotation from the
Canada refinery ? A. No, we take that as a basis.

Q. Generally as a basis ? A. Yes, once a week. We wrote to the other refiners
and they said they agreed to establish their prices on the basis of the Canada Sugar
Refinery.

By Mr. Guillet:
Q. Did you say that Mr. Paul was the only name struck off the list of the Mon-

treal members of the guild ? A. No, sir, 1 didn't say that.
Q. Do you know how many there were struck off ? A. I think there were

about 11.
Q. I have heard it stated that the retailers made a strong objection to the guild

arrangement with the refiners on the ground that Mr. Paul was not notified ? A.
There were three names only, and the other two, both their names were on the list,
and the other firm struck off were persons who did a retail business, but who
claimed that they did a jobbing business. I might say when Mr. Pau[ was eut off
ho should have been notified. He was'nt notified, but he should have been.

Q. He was jobbing was'nt he, too, Mr. Paul ? A. Well, Mr. Paul knows best.
I cannot say. I know he is doing a first-class Montreal business and making money.

Mr. PAUL. The question has been asked here to-day, was'nt I one of the depu-
tation who waited on the Wholesale Grocers' Association in regard to some con.
sumers. Childs has stated here that the boycott document was broug ht round to
the Wholesale (irocers' Association. I was'nt a party to that. At the time I attend-
ed the meeting, there was no talk of any such document whatever, and if any docu-
ment was handed round to be signed by the Wholesale Grocers' Association, I had
no knowledge of it.

WITNEss. I believe Mr. Paul had nothing to do with it.

W. B. MATTHEWON sworn.

By Mr. Guillet:
Q. Are you aware that your father stated to the committee that on offering to

purchase white sugar from the Canada Sugar Refining Company ho was told that he
would require to purchase two barrels of yellow to every one of white in addition to
paying one-eighth of a cent more than those in the guild and losing the discount ? A.
He was told by Mr. Buchanan in the presence of a witness that ho would have to
pay one-eighth of a cent over the price of granulated and that he would have to take
two barrels of yellow for one of granulated.

Q. By whom ? A. Mr. Buchanan, an employé of the refinery.
Q. Ia not Mr. Sinclair the salesman? A. Yes; but I do not know whether he

Was present or not. I would say that I believe Mr. Childs states that that was
withdrawn because I do not suppose they could get anyone to approve of it.

Q. You know nothing of this except what your father told you ? A. I do not.
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By Mr. McKay:
Q, Were you ever a member of the guild? A. No.
Q, Did you ever apply for membership ? A. No.
Q. Were you very anxious to join it ? A, No.

By -Mr. Guillet:
Q. Do you know of any other cases or were you ever yourself negotiating for

the purchase of sugar in which mention was made of extra prices and the quantity
to be taken of each kind ? A. I paid the Canada Sugar Refining Company an extra
quarter of a cent.

Q. Upon how many barrels ? A. 900 barrels.
Q. When did your father tell you this ? A. Immediately after he came back

from the refinery and he was told the same by Mr. Childs, Chairman of the Whole.
sale Grocers' Association.

By 11r. Landry :
Q. Do you belong to any association whereby you fix prices ? A. I belong to

no association.
Q. In opposition to this association is there anything you desire to inform the

Committee ? A. I think in our particular case that it is a very grave thing, because
it is not altogether the amount of money that is actually lost on every barrel of
sugar bought from the refinery but the large amount of money that we are obliged
to pay in advance or import the sugar from foreign countries, During the month
of July and August (I cannot prove it of course, but I have strong. evidence to that
effect) a secret meeting was held by this guild in Montreal where they advanced the
price of sugar j a cent.

Mr. McKAY-Is this evidence?. I think not.
Mr. LANDnY-1 think he should have authorized someone to ask the question

but it would not be evidence about such a meeting.
By Mr. Wood (Westmoreland) :

Q. Did you ever express yourself in favor of entering a combination in granu-
lated sugar ? A. I never expressed a wish to enter any combination in granulated
sugar whereby I could deprive any man from getting sugar at the same price I could
get it at myself. I would not enter into any combination but I would enter into an
agreement with any body of mon to sell goods at a fair living profit of advance, but
I would not agree to prevent other people from getting goods from the refinery or
any other manufactory because they refused to go in with me.

Q. Because he refused to charge the same advance ? A. Because ho refused to
agree with me. I would not enter into an agreement whereby I could prevent any
other party from getting goods.

Q. Before the formation of this sugar agreement did you ask a member of the
Montreal Wbolesale Grocers' Association if they were going to get this granulated
sugar business fixed and when? A. I did not.

Q. How do you get your baking powder? A. On an agreement.
Q. You do not call that a combination. How do you get your matches ? AÀ

Some of them on an agreement and others we get in the ordinary way.
Q. You have signed that agreement whatever it is ? A. We have not signed it;

we have verbally agreed to it.

E>GAR A. WILLs-A statement.
Before I address you or be examined as the Secretary of the Dominion Grocers'

Guild 1 wish to place in your hands the affidavit of the Canadian Association of
jobbers in American watches, showing that the resolution with reference to Mr.
Stark's particular injunction was passed before that injunction was placed in my
hands. I also wish to place in your hands a letter which the officers of the associ-
ation think an extraordinary document to receive. I simply have to say that at that
meeting the president of the association and vice-president and treasurer were pre-
sent.
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By the Chairman:
Q. I think you are going a little too fast. We have nothing to do with any

letter which Mr. Stark may have written to you. You had a communicition from
us through our secretary ? A. Notbing of the kind.

Q. A telegrarn from the secretary ? A. From you personally.
EDOAR A. WILL sworn.

By the Chairman :
Q, You are the Secretary of the Dominion Grocers' Guild ? A. I am.
Q. You fix tue price every week do you for the sale of sugar for the succeeding

week? Who fixes these prices on the sugar ? A. These are fixed in Montreal.
Q, By whom? A. By the committee,
Q. Who are the committee? A. Mr. Childs and Mr. Herbert, generally Mr.

Childs, I think,
Q. Who supplies the names of the persons to whom the refiners are to sol[ ? A.

The names that are published on the list are regulated by the various guilds.
Q. And who are they submitted to ? A. To me.
Q. And to whom do you furnish them ? A. I have the list printed and furnished

to the refiners.
Q. You serve the refiners with this list, what for ? A. To show the names of

those who are entitled to come under that agreement and to buy at the special terme,
Q. The botter terms? A. Yes, the special terms.
Q. Who was it that formed this Dominion W holesale Grocers' Guild ? Who were

the active parties in forming it? A. The Dominion Wholesale Grocers' Guild was
formed in Montreal on the 7th June, 1884, at which were present Messrs. Ince,
Davidson and Blain representing Toronto, Messrs. McPherson and Guillard represent-
ing Hamilton, and Messrs. Childs, Kirk and Tees, representing Montreal.

Q. When did you become the secretary of it ? A, I see by the minutes (Ex-
hibit 24) that I was appointed secretary at that meeting.

Q. And have continued as secretary? A. I have ever since.
Q. Is there anything relating to the sugar agreement in the minutes of the first

meeting ? A. There is nothing about sugar at the first meeting.
Q. When does that question first appear on the minutes ? A. That question

appears to have come up and was first discussed on the 26th November, 1885, at
which Messrs. Lightbound and Kinlock represented the city of Montreal. The meet-
ing commenced on the 25th and continued to the 26th. I find here " granulated
sugar.--The desirability of fixing a maximum profit fully discussed but no con-
clusion arrived at."

Q When did the question of making arrangements with the refineries first come
before this Dominion Guild? A. It appears to have been first discussed at a meet-
ing held in Kingston on 30th April, 18S6. My minutes read: " Afternoon session, 3
p.m,-Sugar. Mr. Guillard explained that he had ben in correspondence with the
refineries and wus satisfied that if a large percentage of the trade desired to have a
protective arrangement, they, the refiners, would assist them."

Q. Would assist the wholesale trade ? A. Yes.
Q Wnat further ? A. On the same afternoon it was moved, seconded and

resolved: "That this meeting desires to affirm the principle that the tigars should
not be sold at, or nearly cost as tbey are at present, and to urge that w nogements
should ut once be entered into by the wholesale grocers of Montreai, Kingston and
the West, under which sugars in quantities of less than 50 barrels should be sold at a
tUniform minimum advance of say g cent on Montreal refiaers' prices per car load
lots, and tnat a copy of the resoluuon be sent to eaclh of the local guilds for an
expression of opinion thereon at the earliest possible date."

Q. ln 1885, then, you first tried to get the retiners to go into this agreement
With the wholesale men; in 1886 you made some progress. You were still endeavor-
ing during all this time to get them to consent? A. Yes.

Q. And when did they consent ? A. On the 9th of July, 1886, at a meeting
held in Hamilton, Mr. Guillard, President of the lamilton, London and Brantford
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Asscciation, "submitted the resolutions of the Hamilton, London and Brantford
Guild of 10th May, 1884. The meeting was unanimously of opinion that something
should be done immediately to remedy the existing state of things."

The hour for adjournment having arrived, Mr. Wills' lurther examination was
postponed to future meeting, and the Committee adjourned.

HOUE OF COMMONS,
OTTAWA, 17th March, 1888.

The Committee on alleged Trade Combinations met this morning; Mr. Wallace
n the chair.

WILLAM INCE, wholesale grocer, of Toronto, sworn.
By the Chairman:

Q. Mr. Ince, you are the President of the Dominion Wholesale Grocers' Guild,I
believe? A. Yes.

Q. Will you please state the objects of it? A. Yes. As I am pretty intimate, Mr.
Chairman and gentlemen, with the formation and objects of this guild, I will give
as briefly as possible a short history of it and what led up to what is called the com-
bination. Scme years ago, it was felt that it would be very desirable if the whole-
sale trade of the Dominion of Canada knew more of each other, and in pursuance of
that object there was a guild formed in Hamilton, and then in Toronto, and another
in Montreal. These guilds met and it was agreed ihat part of the proceedings were
to be of a soeial character. Different matters relating to their own particular busi-
mess were discussed, and the proposition was made Io tabe some steps to arrive at a
better understarding. In course of time, it was thought advisable to have a Dom-
inior Guild. That Dominion Guild was formed with the same object, viz., to bring
us more together, and asso for the purpose of regulating, suggesting and conferring
together on matters relating to our own business. lu the course of our proceedings,
various subjects came up, ore of which was the desire to get rid of the system of
cutting prices on leading articles and selling them at no profit,- frequently at a loS,
merely for the purpose of influencing trade in articles on which there was a possi-
bility of exacting a large profit. This was felt to be an evil, not only by the whole-
sale trade, but it wss also feit to be an evil by a large number of the retail dealers.
There was ore article, in particular, which we felt should not be in that position,
that was the article of tobacco. You heard yesterday the evidence of Mr. Childs
with regard to that article. The first advar ce that was put on, was 3 cents per lb. It
was nominally an advance, but it really was not so. For instarce, take tobacco at
25 cents per ILb., and 12 cents for the duty, making altogether 37 cents. That duty
was being paid in cash, while we allowed 3 per cent. disccunt to our customers who
pay cash. Add to that the cost of freight, the inteiest from the time that the
tobacco was held in stock until it could Le sold, and the exchange, it only left an
average profit of 2+ cents per lb., or between 5 and 6 per cent.

By Mr. Landry;
Q. Who made this advance, the guild ? A. I am only referring now to the

action of the guild.
Q. That is the guild wilh their customers ? A. The wholesale trade proposed,

amorg other ihi gr, that that advarce should be made. 0f course it was impossible
to do auytbirg, unless'it was uranimously carried out. iNearly all the dealers in
tobacco who had been purchasing from the manufacturers, signed an agreceent not
to sell at less than a certain advance. When the duty was increased from 12 cents
to 20 cents, it meant that we would have to pay that much extra duty in cash, which
when paid by our customers, they were allowed the usual discount of 3 per cent.

By the Chairman :
Q. What is your prescnt advance in price ? A. It is nominally four cents per

lb., Lut it is really only a fraction over three cents per lb., because we allow a dis-
102 WILLIAM INCE.
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count on the whole value of the tobacco duty paid. We also pay the freight be.
tween Montreal and Toronto, so that you see, gentlemen, in putting on Ibis advance
v e were putting on a very moderate profit, as I will point out to you afterwards,
' here is not a wholosale house in the west-(I believe there are one or two houses
in Montreal perhaps doing their business at a less percentage of expense than in
the west from the fact that they are able to do it withont commercial travellers.
&c.,)-at all events in Toronto, that can do the business at a less profit than 3 per
cent. to be able to pay rents, taxes, clerks' wages, and all those expenses incidental
to business, which are never included or added, as it were,to make up the cost of the

gos By Mr. Bain (Wentworth) :
Q. You say it takes 34 per cent. on the current business to pay the incidental

running exper ses ? A. Yes.
Q. That you cannot avoid ? A. Yes, that we cannot avoid. There are expenses

incidental to the business that cannot be avoided.
Q. Current running expenses ? A. Yes. In some cases, in Montreal, they run

their business with commercial travellers, and are able to do their business
at a less expense than we do. This estimate of mine does not make any
allowance for bad debta. I am not prepared to say what the bad debts of other
firms are. They may be more or less, but I know, taking a series of years, that ours
is not less than three quarters per cent. So you see that brings the expense of our
doing business, adding our bad debts would bring our expenses of doing business up
to an average of 4¼ per cent. I do not think, gentlemen, that business cannot be
donc at less, by any firms, at all events, in Ontario. All those I have conversed with
on the subject agree that that is the minimum that will cover the cost of doing busi-
ness, so, it you get 6î per cent. and it costs 44 per cent. to do business, we are selling
goods at really a profit of not more than 2 per cent. Of course, if a firm does a large
amount, it is a very handsome thing. A firm doing a million a year at 2 per cent.
profit, realizes a very handsome return, but there is involved a great deal of risk
and a great deal of labor and interest in almost any business, and I do not think it
is out of proportion at all that they should receive that remuneration. That is as
regards the article of tobacco.

By Mr. Landry :
Q By this arrangement, or this agreement, by which you were to charge a cer-

tain advance, was there any understanding with those from whom you bought that
they should not sell to anybody else ? A. We bave no positive understanding with
the tobacco manufacturers more than that having the thing explained to them
they told us they would be willing to do what they could to help us. I think that
will be the effect of it.

Q. As a matter of fact when you entered into that understar ding with the
manufacturers, piomises were made, whether they did so to bird themselves legally
or not, to only deal wth yourselves ? A. They promised to ass:st us, but not to
deal with no one else.

Q. What do you mean by assistance ? A. I understand ibat the assistance
they were to render was that they would adhere to the prices at which they were
sellir.

Q. To those that were buying tobaccos from them ? A. There are some
few bouses that are keepiug to the terms and yet have not signed ibe agreement.

Q. Do you know as a matter of feet whetLer the oanuleiers of tobacco,
after you had come to that understanding, sold to others outside ofyour association ?
A. They did at first, I am certain, but I do not know whether they do now or not.

Q. Has it come to such a system with them, do you know ? A. I could not
state positively that they do, I know it works very well, and those who were
Opposed to it at first have since seen the reasonableness and justice of the thing.

Q, At any rate you are satisfied that it works very well now? A. TYes;
parties generally are satisfied with it. It w s an objection, and is yet, that some retail
houses that retail tobaccos are still on the list, and it is felt to be a serious grievance.
I constantly hear complainte of that from other retailers.
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Q When you say on the list does that mean to say that you have a list the same
as the sugar bu-iness ? A. Amongst those who have signed the list and who are now
buying from tho nanufacturers.

Q. The manufacturers are aware of who those paities are, whether by list or
not? A. 1 presume so.

Q You as a guild are aware of who they are ? A. Oh, yes.
Q And the manufacturers? A. Yes, and we try to get them in as much as

possible. some of the buyers and retail houses.
Q. Have you any understanding ? Where there is a rise or fall you communicate

with one another? A. I do not quite understand the question.
Q. Have you a scale of prices ? A. No; the fluctuations will never be so small

as in sugar. They are not so frequent as it is a much more steady article.
Q. Then do you ad vise one another? A. Immediately the manufacturers of

tobaccos publish the list of prices at whioh they sell, and when that list comes out
we do not require to notify in the case of tobacco because the manufacturers notify
what their prices are. We could notify those in that list.

Q. The advance on the tobacco is fixed amongst yourselves? A. Yes.
By Mr. Gillmor:

Q. lis not the advance fixed by the manufacturers ? A. No; we fix the advance
on tobaccos ourselves.

Q. The wholesale profit ? A. Yes.
Q. On the prices ? A. Fixed by the manufacturer.

By Mr. Landry :
Q. The wholesale profit is fixed by yourselves ? A. Yes.
Q There is a considerable quantity of tobacco sold that is not manufactured in

this country, is there not? A. Very little. It is so insignificant that it does not
amount to much, and does not fetch a very high price. Nobody will sali it.

By Mr. Fisher :
Q. I uuderstand you that there is some gentlemen who deal in tobacco who are

not in your association, othets who get their tobaccos from the -manufacturers ? A.
Oh, yes, there is quite a largo number.

Q. You are not aware of any of those selling at a less advance than the advanice
you agreed upon among yourselves ? A. Well, I think they ail agree to the prices.
I do not know that thoy would. Tney woald be placed i an awkward po<tion
with regard to the trade, and probably it would be put in the shape of a remon-
strance, and possibly they might, if they pursued such a course, try and bring pres-
sure to bear upon them. Suppose, for instance, that you had a business and you had
a large number of customers in the place, and one captious individual tried to injure
the others by underzelling, you would be very likaly to bring pressure to bear upon
him.

Q. Does your association watch the actions of these mon in any way, so as to
see what they do ? A. There is no such thing as watching. We very soon hear
of it.

Q. I suppose you would probably remonstrate with them? A. We would
probably remaonstrate with them.

Q. If he was not a member of the guild ? A. We would not hesitate if not a
inember.

Q. And if he paid no attention to your remonstrance, you would thon notifY
the manufacturer? A. Very probably. I have had no occasion to do so yet in my
business or in my own observation.

Q. As a member of your association are you aware of any such proceeding
having taken place on the part of the officers of the association ? A. As far as I can
remember, it bas been done, I think representations have been male to the manU-
facturers that parties were underselling.

Q. Does your association watch the action of these men in any way so as to Seo
what they do? A. There is no such thiug as watching at ail in the business. Of
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course we very soon hear of it. Anyone attempting to soli we would very soon hear
of. In 48 hours we would know.

Q. You would remonstrate with the manufacturers ? A. We would remonstrate
individually. We would not hesitate to remonstrate with him if he was not a mem-
ber of the guild.

Q. You would then go to the manufactuer? A. Very likely. I have never had
occasion to do it personally.

Q Are you aware as a mem ber of your association of any such proceedings
having taken place on the part of the officials of the association or members of the
association ? A. I think as far as i can judge it has been done by representations
made to manufacturera that parties were underselling and an injustice was caused.

Q. With what result ? A. I think generally after we had remonstrated the evil
had been removed.

Q. The manufacturera themselves taking stops to see that this individual buys
from them? A. I think it has been the result altogether of remonstrance. I am
not prepared to say that there ever has been a threat used to withdraw.

Q On the part of the manufacturers? A. I don't know, I am not aware that
there has been.

Q. There is no definite agreement between your association and the manu-
facturera that that would take place ? A. No. It is just that they aid us in such a
manner as they choose to accept themselves and aid us as much as they can.

By Mr. McKay :
Q. Wholesale dealers in selling tobacco to retailers, do they seli it in or ont of

bond ? A. Altogether out of bond except in a few very rare cases.
Q. The rule is to soll it out of bond ? A. Yes. I may mention the question

was asked yesterday, I think, with regard to other goods which were sold in bond.
A man bas his goods invoiced. Suppose he is buying tobacco. That is 50 cents a
pound ; the selling price is 50 cents a pound. He says I want tbat tobacco in bond.
He is credited on his invoice with 20 per cent. a pound and discount 3 per cent. as
if ho paid that in cash and be derives no further advantage. Of course ho is allowed
on this, as a cash payment, the same discount as if he paid the money. That is
the rule, I think, of goods purchased in bond, that the buyer is entitled to the same
discount as if he were paying the cash.

By the Chairman:
Q. Mr. Childs stated yesterday, when I asked him why they raised the profit on

tobacoo from 3 to 4 cents, ho said it baci been raised from 12 to 20 cents a pound. I
did'nt suppose that ho stated the thing correctly, do you think that is correct ? A.
That is the reason why it was advanced.

Q. There has been no advance since 1880 ? A. On the duty on tobaýco ?
Q. Yes ? A. You are mistaken on that, I think that must be a mistake.

By Mr. .McDougall :
Q. It was the excise duty ? A. I think that must be a mistake. I ctnnot speak

confidently, but it is barely two years since the change was made in the duty on the
excise. It was made in 1886. That is 2 years ago.

By the Chairman :
Q. "The duty from 180 to 1879 was, tobacco, foreigun leaf. 15 cents per pound.-

(Si.) E. Miall ? " A. The excise duty on tobacco, foreign leaf, was 15 cents per
pouud from 1t70 to 1879, the present duties on tobacco and cigars were imposed in
188J, July the 6th.

Q. In 1880 tobacco from foreign leaf was 20 cents per pound and Canada leaf
Was 14 cents per pound ? A, We cannot help what the department puts in. We
kno.w the fact that 12 cents a pound was the duty up to July, 18S6, because that is
the time the difference was made, Some of the othor gentlemen will remember that.

Q. Mr. Miall, the Commissioner of Inland Revenue over his own signature,
here sayt that the duty from 1.80 to the present day on tobacco from foreign leaf
was 20 cents per pound, as distinguished from Oanadian tobacco? A. We paid 8
conts per pound a littie over three years.
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Q. When was that three cents per pound imposed ? A. I think it was about
1884. At that time the duty on tobacco, when we fixed the three cents per pound
advance the duty was 12 cents and it is now 20 cents and it was after the change in
the duty that we made the increase. It was just immediately after the reduction
that we established this arrangement on the sale of tobacco,

By Mr. Fisher:
Q. That duty of course was paid by the manufacturers and they increased the

price to you and you increased your profit on it. The advance of course is the profit
which the wholesalers get ? A. Yes, the manufacturers only pay the excise.

Q. You paid the increase excise and it was formerly three cents a poundgfad:
vance and when the duty went up to 20 per cent. you made your advance to 4 cents?
A Yes.

Q. Well now that is increasing your profits? A. Formerly the advance on
tobacco didn't increase the profit one cent a pound. We allowed three per cent. at
12 cents, which is nearly one half a cent a pound, and instead of increasing it one
cent it is only one half a cent.

Q. Then your profit on the 12 cents was one half a cent and when it was 20
cents you made a profit of a cent? A. It was two and one quarter cents on the 12
cents duty and the 4 cents advance was about two and three quarter cents.

Q. And the rest of the advance is your expenses, is to cover expenses ? A. It
bas to come out of that of course.

Q. It was on the three cents advance you considered that about two and one
quarter cents it your profit? A. Yes. That is not allowing for any expense of
doing businss if you figure it ont. You put down 25 cents for the tobacco, 12 cents
for excise. That is 37 cents you have to add to that 12 cents, three per cent. of the
cost we allow on the whole price on tobacco to our customers at three per cent. dis-
count. We pay freight from Montreal to Toronto and the freight is 20 cents per 100
lbs., and then you don't buy tobacco and turn it out the same day you buy it. I
suppose the ordinary holding of tobacco in stock is from one to two mont hs. These
are items which should be aaded to the cost.

Q. I understand that the extra cent advance is what you consider to be your
legitimate profit on account of the extra duty? A. It was a little lower than that,
and our guild thought the previous advance wasn't adequate at all.

Q. The three certs advance wasn't as good a thing to you as the 4 cents ad-
vance ? A. ,> o it was'nt. I am not posted on the details of the price because I am
not a salesman. On 22nd July, I think, black tobaccos were 22½ cents per pound
in bond and brigbt tobaccos were 26 cents per pound in caddies. Continuing, the
next eUbject that the guilds attracted our attention to was the question of discounts
and t rms. One of the things that we felt was most impcortant for all branches of
trade was, that credit should be reduced to the lowest possible tei ms. We regulate
our business as Jar as credits and discounts are concerned, on a basis of 4 months on
certain classes of ger eral groceries, and 60 days on sugar and other things, of course,
net cash. We allow a discount of one and one balf per cent. in 15 days, on 60 days'
goods, and three per cent within 15 days on 4 months' goods. that was, if you call it
so, the next combine we had. The only other combine that the guilds bave made is
that which is now agitating the country.

By .Mr. Bain ( Wentworth) :
Q. I suppose you heard Childs on that, did you ? A. Yes; bis evidence w5s

pretty clearly and fairly given.
Q. Can ycu add anytbing to bis evidence ? A. I don't know further than this.

I wish il to be clearly understood by yourselves and the public the nature ard
justice cf tIe position we occupy in regard to that article. 1 have explained to yCu
that it takes 4 per cent. to do our business. We bave to sell sugars and other goods,
and we are as frequently making bad debts with sugars as with anything else. If
you will figuie up the advance on granulated sugar and white sugars. which are the
only sugars on wbich there is any combination, you will find that our profits on the
average piice of sugars will mot exceed the actual expenses on doing busines8*
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When we proposed this arrangement for the sale of granulated sugsr, w settled it
amongst ourselves that the proper way would be to ask no more on this article, as
it was a leading article of consumption, than what would pay the actual expense of
handling the goods. At the present moment that is all we receive. We do not get
the expense of bandling yellow sugar. Mr. Childs has told you that the average
consumption of the country is 2 barrels of yellow to one of white. At the present
moment we are not getting an average of more than frem 12J to 15 cents per 100
pounds on yellow sugars, which would be about 2 to 2* per cent. Consequently, we
bear a loss on yellow sugar of about 2 per cent. If you take the one at 4 per cent.,
and the other two at 2 per cent., that is 8 per cent. on the three, or about 2¾ on the
whole article. So, you see, we are losing on our sales of sugar at the present
moment.

Q. The only other question that would interest the Committee would be your
views of qualities as compared with former times; say, since last August? A. I
think I see very little difference between the qualities made now and in other years.
There are as fine sugars made now as ever, rich and strong grained; but the
refiners likewise are manufacturing lower grade sugars to compete with raw sugars.
I do not like the low grade sugars, but we are obliged to keep them, and they are
made to meet that trade. They are of inferior quality. I think we bave always
had, and particularly a few years ago, more trouble with sticky sugars. Four or
five years ago we frequently had sugar that was sticky, heavy and utterly unsale-
able, especially in winter.

Q. The low gradEs are heavy ? A. The low grades are especially so, but others
not necessarily so.

By the Chairman :
Q. Do you know of any failures in Toronto, in the wholesale grocery business,

within the last fifteen years ? A. Yes; several.
Q. Say 10 years ? A. Very often when you want to recollect a thing of the

kird you cannot. I think there is one. I think Bryan, Ewart & Murray bas
occurred witbin 10 years ; and there bas been others. I do not think it wise to
mention naies here; but there have been others, jobbers, &c. I think I can
remember several.

Q. General wholesale grocers? A. Yes.
Q. Who were they ? A. One man, named Adams, failed whom we were inter-

ested in. Unless I am interested I do not charge my mind with it.
Q. Is not Adams a flourishing man to.day ? A. No; he is manager for Smith

& Keighley. Another man namcd Burns bas failed.
Q. They were liquor mei chants ? A. You mean Adams & Burns. No. He

was strictly a wholesale grocer.
By Mr. Guillet;

Q. Within the last ô years ? A. I cannot remember any, I am happy to say.
I amvery much pleased to say that the grocery trade of Toronto is in a position
which I think is due to care and the management of businese. I think the grocery
trade is in a gcod position, and I am happy to say that there have been very few
failures.

Q. A re your profits better now on sugar ? A. Yes. On white sugars tbey are
better. They are about 2 per cent. all round.

Q. You bave net made a larger profit than before ? A. Yes. You must take
into consideration the question of advance in value, Now, take for instar ce, I had
very littie doubt in my own mind that the bulk of the profits in that h bess had
been fair enough without any advance in sugar; but the maiket commer ced to
advance about May, and it bas gore steadi)y up ever since, so that it bas been
simply impossible but the refiners sbould make profit.

By Mr. L andry :
Q. You would not make much profit by that ? A. Yes. On what we bad on

bard. I do not count that. My Experierce is, that you never make money on an
advar ce because you lIoe it on ilie decline. A man my go into Epeculation and
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lose nothing; but I do not believe that in an average of years there is anything
made on an advance. Last year there was a profit because the advance took place
at a tirne when the refiners had a large stock. They must have had a large stock
of raw sugar on hand when the advance began.

Q. They had lost a good deal on a decline? A. Yes. For several years it was
disastrous I believe, we bought some at 11 shillings and sixpence, raw sugars, to
Toronto, and we have bought as high as 16 shillings. There was an advance of 4
shillings and sixpence, or to put it in percentage, of about 40 per cent. on sugar,
which went on steadily throughout the season. They are not so high now. I
believe the refiners have lost a good dfeal of what they made already. Prices are
lower now by about 2 shillings on the 100 1bs. than at New Year's.

Q. Is there an understanding between the guild and the refiner about selling
to theum only, or if they sell to others it is at an advanced price ? A. There is a
clear and distinct understanding that they are to sell to those in this arrangement at
a less price than to those who are outside.

Q. That you admit and that is understood ? A. There is no doubt about that
whatever.

Q. Beyond that understanding, as to whom they will seli to, is there an un-
derstacding among themselves, that is the wholesale men, that they sel[ at uniform
prices also? A . Yes.

Q. Would you wish this Committee to understand that, under these circuthstan-
ces, yon have not as a guild taken advantage of this position to take more than
what you c9nsider a reasonable profit ? A. I only ask on one class the expetise of
handling, so that weshall not be at an absolute loss on that particnlar grade. We
do not ask a profit at all. Any reasonable man, around this table or anywhere else,
will see the justice of our endeavoring to get a price that would at all events let us
out without loss on any article ; and what I would like to impress on the Committee
is the injustice that would have been done by the refiners expecting as to distribute
their goods without renumerating us for the expense. We were clear and distinct.
We made the proposition that we would be very glad to let the refiners distribute
to the tiade. If they distribute to the retail trade, there is no reason why they
should nut distribute to the public generally. If there is not the three divisions,
the manufacturer to the wholesaler, the wholesaler to the retailer and the retailer
to the public, if there is not this, there is no reason why the manufacturer
should not do his business with the consumer, and if has no right to charge
more to the retailer than the wholesaler, he has no right to charge more
to the consumer than to anybody else. le should sell a fow pounds
across the counter at the same price as 500 barrels. If that is followed
to its conclusion, that must be expected. I think we have not acted in
that way, as some journals have stated, and scandalized men who were honest
towards the public.

Mr. B&im (Wentworth). You want to corne into the field of politics 'to see
how these things are looked at.

WITNEss. ProbÀbly. It cannot be avoided, as we are sure to get onesided
views. It is only right that the position we have taken should be kaowa as one
that is fairly right, and that it is not to take f rom the public one fraction more than
is right. I think the public is satisfied with the thing generally. There is not a dis-
senting voice in Toronto. Every retail house in Toronto is heartily in accord with
us, and t lie same throughout the country generally, and I think we have put things
on a better and more satisfactory basis for the retail and wholesale trade.

By Mr. MeKay:
Q. Il sugars were sold by refiners to retailers do you think the cost to the con-

sumer would be made greater, taking the average of bad debts? A. The consumer
would get the goods cheaper if the wholesale dealer did not distribute them.

Q. Il the refiner distribued it to the retailer? A. There is no queition about
it that the consumer would get the sugar no cheaper, because 'he would pay the

dull cost of distribution.
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By Mr. Gdmor:
Q. You are a benevolent institutiun then. lu listening to your statement, the

object of ihis combiration seems to be a most worthy one, but in all the arrange-
ments you have fixed a price, so that it covers all your expenses and l0sEes and leaves
what you call a reasonable profit ? A. That is on tobaccos.

Q. Don't you make anything in any other way ? I was going on to say that,
as to a wholesale dealer, you considered him safe if he sell to good customers only,
but after all there is no risk in this arrangement. He is there to make money.
That'is all right if bis profits are reasonable, but how much do you consider a fair
profit to grow rich on in a series of years without any risk at all ? That is the point.
If you want to make too much on your capital, you have fixed a system by which
yeu could become very rich if you fixed it high enough ? A. Yes, and sold enough4.

Q. It looks to me, without all this benevolent intent, that the gentlemen of the
guild are perfectly safe uLder all circumstances? A. The public would not expect
that the wholesale merchants would do business for honor and glory, without any profit.

Q. A good many have to, and are not protected by this arrangement ? A.
It may be.

CHARLES P. HÉBERT sworn.

Q. What is your occupation ? A. Wholesale grocer, Montreal.
Q. You have heard the evidence of Mr. Childs and Mr. Ince, have you anything

further to add ? A. No. But I have to say that I am vice-president of the Montreal
Guild and I fully corroborate Mr. Childs' evidence and also that which our president,
Mr. Ince, bas given. I may say in support cf what you have heard from these two
gentlemen, that before this sugar agreement was entered into, this article was sold
at ruinous competition, and since it is sold at a fair living profit. I may say that
this guild was not formed for the purpose of advancing the cost of goods to the con-
sumer, but properly to regulate the trade. I may say in support of what Mr. Ince
bas said with reference to the cost of handling goods, that our firm is an exceptional
one in the trade. We do our business without travellers. There are very few firms in
this Dominion that do so and yet the bandling of sugar by us ]eaves bardly any
profit. Our firm sold this year close (I have not the figures with me) between
$275,000, and $300,000 worth of sugar. The prices as nearly as possible were as fol-
lows:- One third whites, on which we would yield from four to four and a half
per cent.; two thirds of yellows on which we would yield two and one half per
cent. at the utmost, which as near as possible shows a net profit of one and one
quarter per cent. after deducting working expenses, which I have already stated are
less to us than the general trade of the Dominion, on account of baving no travellers.
And yet from this very small profit we have assumed the risk of bad debts like
others. So you see, gentlemen, the sugar business is not a very profitable one. If
we have to add on to this the cost of travelling expenses, we would be in the position
of our confrères. I have nothing else to add, except that if you desire to be informed
on some question I shall be happy to reply.

By .Mr. McKay:
Q. Arethe wholesale grocers of Montreal associated with the Board of Trade

of tbat city ? A. Yes, the wholesale grocers of Montreal are a branch body of the
IBoard ot Trade of Montreal.

Q. There is no object in having them associated together. It is merely a trade
object ? A. No; when the Wholesale Grocers' Association of Montreal was formed
it was an independent body and I was one of those who worked very hard, being in
the Board of Trade, to have this body come in, because we were all business men and
I thought it would be far better if we were in the board and thereby we would have the
use of the Board of Trade secretary. The minutes would be properly kept and every-
thing be in better order, and we amalgamated with the Board of Trade some time
last year.
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Q. You have heard the statement made by Mr. Paul who gave evidence. One
of his statements was that he lost $ 1,000 a year by the sale of sugar by having to
pay additional costs to the refiners ? A. I do not think Mr. Paul, according to that
statement. bas lost anything.

By Mr. Bain ( Wentworth):
Q. Do your retail customers complain ? A. There are always complainers, but

the bulk of them do not. They are delighted.
Q. Your retail customers do not complain about this arrangement, as a rule?

A. No.
Q. But some of thom do? A. Since the sugar agreement (Exhibit 4) has been

arranged, I do not think we have had half a dozen. They are all satisfied. They
maintain that nobody will buy less than they do now, and no one will pay more than
they do now. Now with reference to Mr. Paul. As I said, Mr. Paul, according to
this arrangement, has lost nothing, because since the formation of this arrangement,
the retailers have advanced their prices accordingly, and even if he did not, I hold
from the best authority that the sugars that Mr. Paul sold last year would not show
a loss, even by his own statement, of over $550.

By Mr. McKay:
Q. That is according to his statement ? A. Yes ; I hold upon the best authority

that the sugar Mr. Paul handled last year would not show a loss of over $550.
By Mr. Fisher:

Q. That is only hearsay ? A. I will give you the proof if you like.
By the Chairman :

Q. But Mr. Paul says he lost *1,000 ? A. I maintain that even with the arrange-
ment, he would not lose over 8550.

By Mr. Bain ( Wentworth):
Q. Do you admit that he might have lost that ? A. He might have, according

to his own statement.
By Mr. Wood (Wesporeland):

Q. He might have paid that much more for the sugar he handled than if ho was
in the sugar agreement ? A. Yes.

By Mr. Fisher:
Q. I understand the reason that the retailers are satisfied with the agreement is

that they all know what each one has paid for his sugar, and they all know there is
no undue competition amongst them ? A. Yes.

Q. And they charge an advance sufficient to cover the increased advance which
ou charge ? A. Yes, and they are supposed to sell at about the same price, just
ke ourselves.

Q. They each get the same same profit all round, or about the same. A. Yes.
By the Chairman:

Q. You get a little more profit and the retailer gets a profit. Who pays aIl
these profits? A. I think the consumer must not expect the trade of the Dominion
to work for them for nothing.

Q. Please answer my question? A. Consumers pay it, certainly.
By Mr. Guillet :

Q. You say your net profit has been 1¼ per cent.? A. Yes.
Q. And you do not conduct your business so expensively as those who employ

travellers ? A. Yes.
Q. Thon the man who is shut ont of the guild and loses the discount and keeps

travellers too, what are his prospects ? A. Well -
Q. And a man who has conscientions objections to joining the guild? A.

Well -
By the Chairman:

Q. He turne his attention to some other business? A. Yes, to some other busi-
ness,

By Mr. Fisher:
Q. And yet ho is doing business, ise not ? A. The object of the guild ls not

to boycott, but the sugar business was done on a very unsound basis and we
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approached the refiners and told them : " Gentlemen, we have been handling your
goods at a loss, and we think if you could do something for us to the extent of } of a
cent per lb on 15 barrel lots, we think we might be able to handle your sugars then."

By the Chairman:
Q. Did your Dominion Guild try to induce the refiners not to sell at any price;

to refuse to sell altogether to those men who would not sign the agreement ? A. No.
Q. Are you sure ? A. We have no contract with the refiners.
Mr. W. W. LoOKERBY.-There was such a motion.
WITNESS.- I think last summer a delegation came from the West and such a

proposition was made but it was not carried.
By Mr. McDougail (Cape Breton):

Q. In regard to yellow sugars, is there no understanding among the guild as to
the advance to be charged, or is it confined to white sugars? A. Confined to white
sugars.

By t te Chairman :
Q. I see by the minutes that at a meeting at which Mr. Hébert was present it

was moved, seconded and unanimously carried, " That the refiners be asked to refuse
to seil white sugars to non-combiners to the sugar agreement." (Exhibit 24.) A.
That was a delegation that came down from the west.

Q. You have stated that you did not attempt to boycott ? A. I was present at
the meeting, but I was not called upon to vote. I was chairman of the meeting.

Q. It states that it was carried unanimoualy. Did you give your protest against
it ? A. But the first proposition

The CHAIRMAN.-A similar resolution was carried at another meeting, but the
refiners refused to agred to it. (Exhibit 24.)

By Mr. Boyle:
Q. Are you a dealer in liquors ? A. Yes.
Q. Io there any arrangement for maintaining the prices between you and the

wholesale agents? A. No, sir.
Q. No liquor of any kind? A. Yes, I think there is a combination price fixed

by the agents upon De Boucher's brandy. The agent came to us and got us to sign an
agreement by which we were to sell at a fixed price.

Q. And if you did not agree to that? A. Well, we could not buy it.
Q. If you would sell it otherwise? A. We do not expose ourselves.
Q. Any vinegar ? A. No.
Q. De Kuyper's gin ? A. There is a combination between the dealers them-

selves, but the agent has nothing to do with it.
Q. The difference between that and brandy is that the price of brandy is fixed

by the agent for you ? A. Yes. The agent came to us and asked us to sign a sell-
ing price agreement.

Q. Is there no whiskey or any other agreement? A. Yes ; we are selling
whiskey under a combination among ourselves.

By the Chairman:
Q. Ia it among the members of the association ? A. The Grocers' Association

has nothing to do with it. It is a combination that we have got among ourselves
and the agents selling the liquors. We got the documents signed, agreeing to sell
whiskey at a fixed price.

By Air. Landry:
Q. Is there any other article in your business on which you are parties to a

combination ? A. Yes there are several little combinations, but I do not remember
any others that are fixed by the grocers'; I think the others are fixed by the manu-
facturers.

By the Chairman:
Q. Have you adhered to the prices of the sugar combination ? A. Yes.

By Mr. Boyle :
Q. Do you deal in pickles ? A. Yes; we have Crosse & Blackwell's, Morton's

and other kinds.
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Q. Is there a fixed price ? A. On Crosse & Blackwell's the price is made by
the agent. On Morton's also the price is made by the agent.

Q. Any other mixed pickles ? A. Not that I am aware of.
Q. What is the nature of that agreement ? A. That we are to sell at a fixed

price.
Q. Arid if yeu violate that agreement they will refuse to sell to you, will they?

A. The arrangement was made that we were to sell at a fixed price.
By Mr. Mfc Ka y :

Q. Crosse & Blackwell's and Morton's are both foreign made pickles, are they
not? A. Yes.

By Mr. Boyle:
Q. That combination thon is outside of the association altogether ? A. Yes.

W. W. LocKERBY, of Kirk, Lockerby & Co., wholesale grocers, Montreal, sworn.
By the Chairman:

Q. IHave you any further facts to lay before the Committee, Mr. Lockerby ? A.
I have no statement to make, as the statements of those who preceded me cover the
ground pretty well.

By Mr. Wood ( Westmoreland)
Q. Did any member of the Montreal Retail Grocers' Association ever call on

you, as secretary of the Montreal Wholesale Grocers' Association, to have his name
placed on the sugar agreement? A. Yes; Mr. John Robertson, while I was acting
secretary of the Montreal Wholesale Grocers' Association, called on me and asked me
the question: "Mr. Lockerby, what must I do to get into this agreement-this sugar
arraigement ?" And I told him that I had no authority to place his name on the
agreement, but if he could show me that he had been a regular customer of the
refiners, I would bring his case before the meeting, and no doubt he would be entitled
to the benefits of the agreement.

By Mr. Landry :
Q. That is Mr. John Robertson who has been a witness bore ? A. Yes.

By the Chairman;
Q. He was very anxious to get inside the ring? A. It is not a ring, but simply

an agreement.
By Mr. Fisher:

Q. You laid his name before the meeting? A. No; bocause he gave me no
evidence.

By Mr. Wood (Westmoreland):
Q. Did any member of the firm of Mesrs. J, A. Matthewson & Co., ever express to

you that they desired a combination price fixed on the article of granulated sugar?
Aà Yes, sir. That was Mr. William Matthowson, son of the head of the firm. About
two or three weeks before the sugar agreement came into operation, or before any-
one knew that such an agreement could be a fixed fact, Mr. Matthewsen met me one
morning going into the Montreal Post Office. He said: "Lockerby, when are you
coming down ? " I said: " As soon as I get my mail ?" He thon said: "I will
wait until you come out and I will go down with you." When we came to the.mide-
walk ho said to me: " Well, are you ever going to get this sugar business fixed ?"
I.-said : " We expect to got it fixed some time." He thon said: "If ever you do "-I
do not wish to repeat the oath which he used, but ho said-" if ever you do we are
going in and we are going to keep it." Thon when the Dominion Guild was called
a few weeks later at the Windsor Hotel, the question was discussed as to who was
likely to go into this arrangement or to oppose it. Some one asked how. about the
firm of Messrs. J. A. Matthewson & Co. Of course I had every reason to believe
when one of the firm seemed anxious to have an agreement, and I said: "That they
112 W. W. LOcKRBr.
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were going into it and would keep it." I therefore told the meeting that the firm
of J. A. Matthewson & Co. were going to join.

By the Chairman :
Q. Mr. Matthewson was examined and asked some questions, which ho

answered, and ho said be approved of going into the combination to sell not leÉss
than a certain price, but positively refused going into a ceombirnation which would
prevent anybody else from selling at the same price ? A. Mr. Matthowson tes.tified
that ho never had expressed a desire to anyone.

By Mr. Wood ( Westmoreland) :
Q. Do you know, if when Wills called upon Matthewson & Company to obtain

their signature to the suzar agreement, which of the members of the firm you met
on that occasion ? A. We met Messrs. William Matthewson and Simon Mattbewson,
members of the firm, and both seemed highly pleased that such an arrangement had
been brought about. William Matthewson then said: " You will have to see the old
man about getting him to sign, but if ho does not sign it, I will see that it is signed."

By Mr. Bain (Wentworth) :
Q. They declined to sign without the father's consent ? A. Ho made the

statement that if the father would not consent that they would sigu.
By Mr. Ehsher :

Q. It was signed, was it ? A. Not by them.

W. H. GILLARD (Hamilton), wholesale grocer, of the firm of W. H. Gillard &
Company, Prosident of the Hamilton, London and Brantford Wholesale Grocers'
Guild, sworn:

By the Chairman:
Q. What do you know about this motter? A. Of course, I have heard state-.

ments made by gentlemen that have preceded me. After the very full way by which
the foremost men of the guild as to its objecta and its workings ; -after you have
heard the statement by Mr. Ince it is quite unnecessary for me to go over theground
again any further than to corroborate (he statement tnat Mr. Ince, Presidont of tîhe
Dominion Guild, bas made with regard to the profits that grocers have made on
sugars and the expenses necessary in order to run the business. I certainly think
that ho has not over-estimated the cost of selling goods. We, of course, felt that
there was a nocessity of some arrangement whereby there should be no loss upon the
sale of sugar. We finally, after a great many meetings, decided to solicit the whole-
sale trade, the result of which you know. We got about85 out of 87 of the wholesale
men in this country on that list. I may say as far as jobbers go, the objection to
their coming on the list came not from the wholesale trade, but it was brought about
by the retailers, alinost in a body, objecting to our selling mon who are in the business
of jobbing and retailing, inasmuch as they felt that it was unfair to them that the
jobber and retailer doing the combined business should be in a position to buy sugar
lower than the members; it was unfair. I find scarcely one but who approves of the
principle involved in that agreement. They all knew before that we were selling
goods for nothing, and oar object which is not an unreasonable one, was to cover the
cost of handling goods; I believe that the first to object to our selling sugars was
Mr. Lightbound. This gentleman while in Toronto told me personally that unless
some arrangement was entered into whereby a profit could be obtained in sugars, ho
would go out of the tobacco agr eement and guild altogether. I may say that one of
the great incentives that we had in arriving at this arrangement and the sugar
agreement was fearing that ho might go out of the guild which would be most un-
desirable. I may say to show the effect of this combination on the price of sugar, I
find on looking over my books for some years back after the year 1878 that the differ-
ence in the average profit on raw and granulated sugar was for that year (1878) 1·89
a pound. The average difference between the price of raw sugar and granulated sugar
was 1-89; and for the year 1887, up to about 1888 was about 1½ cent per pound,
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showing that the difference between the prices of our granulated sugar was more in
1878 than it was in 1887 and this year. Then again it has been stated that the
sugars were never so high or so poor as they are at present. I believe that was
given in evidence here the other day. I find, gentlemen, in 1878 that the average
price of granulated sugar was 9 cents, in 1883 itwas 9·90 and in 1885, 8·90 and go on,
showing that to-day the prices are from 20 to 35 per cent. les than these years.

By the Chairman:
Q. What did you say in 1883 and 1885 the average price was? A. 1878 to

1883,9 cents; in 1881, 990 ; for 1883, 8-90, and at present 7j, showing that the price to.
day is from 20 to 35 per cent. less than it was in those years.

Q. Give us the price for granulated again ? A. In 1878, 9 cents; in 1881, 9·90; in
1883, 8-90; in 1885, it was 6-55; in 1887, it was 6-75; in 1888 it was 7-25. Then with
regard to the qualities of the sugars, gentlemen, I have been in the grocery trade a
long time and I say that the qualities of sugars as turned ont to.day are not inferior
to what they have been in these years before, in the past. There are low grades of
yellow turned out to meet the pressing demand for cheap sugars made upon the
wholesale trade, and a very low grade of sugar has been turned out containing pos-
sibly too much syrup, more syrup than they should, but I don't know after al that
they are any worse than the sugars we formerly got. I know before the combina-
tion started at ail we got the lower grades of sugars very hard and almost impossible
to get out of the barrels.

By Mr. XcKay:
Q. Where did you get this ? A. From the same people. I know this that the

present faults might be too much syrup, but they are not as gummy.
By Mr. Landry:

Q. What was the date of your first organization, about what year ? A. I just
forget the year.

Q. It was about 1884 ? A. So Mr. Wallace saye.
Q. But previous to that I suppose there were understandings such as with

regard to sugars and what you would call pickle men or match men. There were
understandings to seli at given prices, were there not ? That was the wholesale
trade ? A. No; there was no arrangement.

Q. Do you mean to say that these things have ail developed since 1884 ? A.
Since 1884. We formed no arrangements such as that prior to that, although mer-
chants in different cities agreed among themselves to sell at certain prices, but that
was a verbal thing.

Q. That was an understood thing for years ? A. It was, but it didn't work out
because the arrangement in the city of Hamilton would be found to be impracticable
because the city of Toronto would not agree to the same thing. We therefore found
it did not work ont, and then we formed into organizations or assoeiations and these
associations were formed into a central guild by which we were able to bring our
grievances together and talk it ail over in the association, and therefore arrived at a
satisfactory solution.

By Mr. Bain ( Wentworth):
Q. You began that organization about 1884? A. Yes.

H. W. SEWELL, of SeWell BrOs., GrQoers and Wine Mer0h4At.s, Hnilton, sworn.
By the Ohairman:

Q. Are you a wholeesle dealer ? A. No, retail. We do jobbing in wines and
liquors that is all.

Q. Belong to the guild ? A. No.
By lr. Fisher:

Q. Do you belong to the Retailers' Association ? A. No, I dou't. IAsed to take
a very active part in the Wholqle 1rocers' Association at one time, but we could
never keep together, so it feu through.
114 . W. aswam..

61 Victoria. Appendix (Ne. 3.) A. 1888



Q. The whole association fell through ? A. At that time ?
Q. Yes ? A. i believe there has been one formed since, but I have not

heard anything of it. I haven't heard anything about it, but I know it has been.
Q. What is the reason the association fell through ? A. I don't know. We

never could keep together.
Q. The grocers would not keep together ? A. No.

By the Chairman:
Q. Have you any statements especially to make before the Committee, Mr.

Sewell ? A. Nothing particularly ; only I am very much in accord with the working
of the guild, our business has been carried on with less anxiety than it was before and
it is probably more profit to us, we make a little more profit.

By Mr. Bain (Wentworth):
Q. In what respect is it a gain to you ? A. I think it has been a regulator of

retail trade. The retail trade of Hamilton bas been much cnt up and it is the same
in other places. Prior to that agreement we were selling sugar at cost or even les
than cost.

By Mr. Guillet:
Q. As a matter of fact bas it not been the custom ever since you can remember

that the retailers would sell sugar ai, cost ? A. We try to make something out of it,
but there is a very small profit.

By Mr. Fisher :
Q. Why do retailers sell sugar if they have to sell it below cost ? I don't know,

I can't explain that. They will do it.
Q. It requires explanation, because it is a most extraordinary state of affairs. I

am willing to accept any explanation you will give, but gentlemen that come her.
from the country and tell us that they don't like doing business at a loss, I think this
requires some explanation as to why they sell it below cost and at a loss? A. I can-
not give ainy explanation for it, only it is clear that it has been sold.

Q. We want to get reasons from these gentlemen who say it has been sold at a
loss? A. In many cases it is an inducement to sell below cost.

Q. The retailers then have been selling sugar at a loss for the sake of selling
other goods ? A. It has been done I believe in that way sometimes.

Q. Under this arrangement they can give tea with that and sell sugar at a pro-
fit too? A. Previons to this combination tea was made an article of profit.

Q. 1 asked you whether now they can sell sugar at a profit? A. They can.
By Mr. Bain (Wentworth) :

Q. It is a part of your arrangement not to cut on these figures? A. I have no
arrangement at ail, being in the retail trade.

Q. The wholesale dealers do not impose any restrictions on you ? None what-
ever.

Q. You are at liberty to sell as you please ? A. Yes.
Q. How do you account for the preventing of the cutting of rates ? A. I think

a great many wholesale dealers before this guild would go into the retail merchant's
place and find out what quantities of the goods he wanted and he might require tees,
and he might make use of the cutting of the sugars in order to sell teas.

Q. The wholesaler would offer him the inducement of lower rates. Now you
al buy at a uniform rate except on increased quantities ? A. Yes.

By Mr. McKay :
Q. The intention I presume, Mr. Sewell, was to convince the customer that ho

Would get his goods cheap, to convince the retailer that the rest of his goods were as
cheap as his sugars ? A. I presume so.

Q. Just the same as the retailer would impress a farmer that he was selling his
goods cheaper by giving him a pound more sugar for the dollar.

By Mr. Bain ( Wentworth):
Q. Coming baek to the arrangement between the wholesaler and the retailer it

bas put a stop to those efforts to reduce the price of sugar, it has put a stop to the
Cutting of rates I understand you to say ? A. Yes.
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Q. And that has fixed a uniform price at which you purchase the sugar ? A,
Yes, absolutely.

Q. Except as to smaller or larger quantities ? A. Yes.
Q. And you think that is the reason that has stopped the retailer from cutting?

A. I do.
By the Chairman:

Q. You get better profits than before ? A. We make now about î a cent.
By Mr. Fisher ;

Q. You said that formerly sugar was sold for the sake of selling other goods.
Do you sell less other goods now in consequence of this agreement ? A. No.

Q. Do you think that this change in the arrangements for selling sugar has not
interfered with your other trade ? A. I do not think so.

By the Chairman :
Q. How do you sell granulated ? A. Twelve pounds for a dollar.
Q. What is the highest price you paid for granulated ? A. 7î cents.
Q. And you sold 12 pounds for a dollar? A. Yes.
Q. Did you make a very good profit ? A. I sold other goods with the sugar. I

jut had a look at my receipt book before I came away and I found that in 1886 the
price was from 61 to 7 cents and in 1887 6u to 7j cents. I think it has had a ten.
dency to stop the cutting of prices. I know that previons to this you could hardly
pick up a paper but what you would see an advertisement advertising 14 or 15
pounds for a dollar. That was the way prices were cut.

Q. How would this make much difference ? A. Since then I have not noticed
a*y cutting.

Q. But this agreement was among the wholesalers and did not bind the retail.
ers ? A. One grocer gets a little the botter of another grocer in buying other goods.
By getting it j cent cheaper he was enabled to cut.

Q. But now if the price goes up and a man had a big stock could ho not still do
the cutting business ? A. le has a perfect right to sell at any price ho wants to.

By Mr. Bain (Wentworth):
Q. How is it with respect to other goods, Mr. Sewell, that we have been discuss-

ing here ? A. As far as tobacco is concerned we do very little business. We do a
very large business in liquors.

Q. Tobacco does not affect your business personally ? A. No.
Q. How is it in respect to liquors ? A. We have not entered into any combi-

nation.
Q. You have never been asked ? A. No.
Q. Iow about pickles, biscuits, &c.? A. We have imported Crosse & Black-

well's pickles and we sell them at the same price that the grocers do. Sometimes
we have a little bit of jobbing trade, a little chance like that, and I have sold them
less than 3.

Q. They expect you not to sell lower than their wholesale rates ? A. No.
Q. Are you bound to that ? A. I am not.
Q. It is an understanding ? A. Yes.
Q. How is it in the matter of biscuits ? A. There is no combination that I

know of.
Q. You purchase as you please? A. Yes.

By the Chairman:
Q. But there is a uniform price list? A. They send us their price list. When

flour goes down or up price of biscuits changes.
By Mr. Bain (Wentuorth) :

Q. You are quoting uniform prices from the largest biscuit manufacturers for
certain grades ? A. There are regular prices, but I do not know whether theY
have entered into any combination.

Q. But their prices are uniform? A. I do not say that.
Q. But for certain quantities ? A. Not that I know of.
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By Mr. Guillet:
Q. Do you get the price list of any firms ? A. I know that the firm we are

dealing with are higher than any others.
Q. You know that they are higher. Then you must have seen the prices of

other firms? A. I have seen the quotations of other firms. I deal with them
because their biscuits are of better quality.

By Mr. Bain ( Wentworth) :
Q. You could afford to pay a little more for the grade of goods ? A. Yes.

EDGAR A. WILLs, Secretary of the Dominion Wholesale Grocers' Guild, sworn.
By the Chairman :

Q. We would like to hear somewhat of the history of this sugar arrangement
from the records which I see you have here. You have the minutes of the proceed-
ings of the guild? A. Yes.

Q. We will take up the question of sugar first. Can you give us what minutes
relate to sugar? A. Minute of the 20th November, 1885, says that at a meeting
held in the city of Toronto, the question of granulated sugar came up. " The
desirability of fixing a maximum profit fully discussed but no conclusion arrived at."

Q. That is with reference to granulated sugar ? A. Yes. At Kingston on
April 39th, 1886, " Mr. Fenwick, of Kingston, asked if any combined action had
been taken with regard to sugars and the president explained the matter very fully,
and after a general conversation and an explanation from Mr. Lockerby, of Mont-
real, as to how the combination was worked in the city of Boston and the New
England States, it is agreed that the subject should be again considered at the after-
noon session." At the afternoon session of the same meeting the question of
granulated sugar was again considered and it was moved, secoided and carried:
" That this meeting desires to affirm the principle that sugars should not be sold at
or nearly cost as they are at present, and to urge that arrangements should at once
be entered into by the wholesale grocers of the cities of Montreal, Kingston and the
west, under which all sugars in quantities of less than 50 barrels should be sold at a
uniform minimum advance, of say î cent on Montreal refiners' prices per car load
lots, and that a copy of this resolaLion be sent to each of the local guilds for an
expression of opinion thereon at the earliest possible date." At a meeting held in
the city of Toronto on lst March, 1887, " after briefly referring to the preliminary
document that had been forwarded to the different secretaries boaring ou the sugar
question and the desirability of some prompt a-tian being takea to remedy the
evils existing in the sale of sugars, declared the meeting open in due for m for business."

" Secretary Lockerby, of the Mrontreal Guild, presented sugar documents signed
by all but two of the Montreal dealers.

"Secretary Wills, of the Toronto Guild, signed by all the traie but one house.
"President Gillard, of the Hamilton, London and Brantford Guilds, explained the

absence of the document and promised to have it signed and forwarded to the secre-
tary. He stated that all in Hamilton would sign and also in Brantford.

"Mr. Cleghorn would see and get the signatures for London.
"Mr. Sutherland believed the Kingston merchants would all sign.
"Mr. Kelso believed that his firm would sign it.
"The president reported having seen the refiners. He was satisfied that they

would cordially assist.
"I Mr. Childs and Mr. Hébert referred to interviews they had had with Mr.

Drummond.
" Mr. lébert's was the most recent interview and he (Mr. Hébert) was per-

fectly satisfied that the trade could rely on the active co-operation of the refiners.
" Mr. Lockerby had interviewed Mr. Harris, of the Moncton Refinery, and they

would also be in accord. He believed the same could be said of Halifax,
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" Mr. Bristol, of Hamilton, called the attention of the meeting to the fact that
already 87 per cent. of the trade bad signed the document."

The CHAImAN.-The sugar agreement here is the same as the one put in in
evidence.

" Adjourned meeting, Wednesday, the 2nd of March, 1887, in Toronto. What
is to be asked of the refiners?

"After discussing the many important features of the question. the following in
the order named was decided upon as alike reasonable in the best interests of the
trade and of the manufacturera:

"1. Would you be willing to furnish prices each Saturday, as mentioned in
agreement?

"2, If, after the trade bas been canvassed, and there should be a few who will
mot join, will you use your influence, either by personal application or in such other
way as you may deem best, to iznduce them to fall into lino ?

"8. Should they still resist, and the number who take that course be few,
would you be willing to agree not to sel ycur goods to them, or, if they buy from
yon, then, that they must pay you the prices covered by the agreement or the
gnild figures ?

"4. When selling to retailers, or persons who are not parties of this agreement,
will you agree not Io sell at less than association prices and terms ?

"ilt was understood, in response to a query raised by a delegate, that at any
copbination the trade had, or might have, applied only to the Provinces of Ontario
and Queboec.

"General meeting, Montreal, 20th of April, 1887.
".Mr. Childs reported the result of several interviews the Montreal Committee

bad hiad with Messrs. Drummond & Elmenhorst. The chief difficulty seemed to be
with Mr. Elmenhorst. After a lengthened discussion as to the points to be made
with the refiners, Messrs. Ince and Childs were appointed speakers at the meeting
to be held by the refiners at 2.30 p.m.

".Afternoon session, same date, same place.
"Present: Messrs. Drummord, Elmenhorst and Harris. The following telegram

was read by the Secretary from the Nova Scotia Sugar Refinery : ' Halifax, N.S.,
l5th April, 1887. Are willing to join with other refiners in any scheme which may
be arranged with fairness. Impossible to be in Montreal on 20th.--Refinery.'

" Mr. ince, alter thanking the refiners for giving the trade the opportunity of
mneeting them, discussed the various objections that had been raised by the reflners,
both by letter and in conversation with members of the guild.

" After Messrs. Childs and Gillard had spoken, and Mesrs. Drummond and
Elmenborst had replied, the refiners withdrew at 5.15 for comultation. At 5.45
tbey returned and announced to tho meeting that lhey were prepared, should the
proposed sugar document be signed by the great majority of' their customers, tO
esforce from al non-signers of the said sugar agreeirent aun advance of one-quarter
cent per pound on all sugar specified in the aforesaid sugar agreement (now excll-
sive of freight) over and above the prices they may give from time to time to the
authorized repreEentatives of the Dominion Guild, ibe refiners to be furnished with
a list of the subEcribers, and also to be plomptly notified from time to time if any
mrames are added to or taken from said list of subscribers.

" Mr Drummond said that he would personally wait on Mr. F. Smith, and Mr.
Elmemberst agreed to see Mr. Smith, and Mr. Elimenhorst agreed to see Mr. Light-
bound, both gentlemen promising to endeavor to obtain their signatures to the agree-

»nent.
"Adjourned General Meeting, Montreal, 30th June, 1887.
" The chairman presented the following resolution which he stated had beea

carried unanimously at the morning session of the association. He said he had
little to tell them, that the refiners were perfectly well acquainted with the annoY'
ance the trade had been subjected to caused by the action of the two Montreal houses
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who refuse to sign the agreement, and in his opinion there should be no hesitating
on their part as to what course to adopt.

" Moved by , seconded by , that the refiners be
asked to refuse to sell white sugars to non-signers of the sugar agreement.

" After the chairmah and several of the delegates had spoken to the resolutior,
Mr. Drummond said he considered the resolution passed as specific enough, but it
was a new feature to him; he had been led to understand from conversations with
members of the Montreal association that the object of the meeting was to request
the manufacturers to increase the advance, and he desired to be advised as to the
reason for the change in front."

By Mr. Fisher:
Q. There is a resolution discussed in the forenoon of the same day which I think

ougbt to be put in.
Witness reade:-"Mesors. Kinlock & Tees reported that they had interviewed

Messrs. Lightbound, Ralston & Company and Messrs. Matthewson & Company who
positively refused to join the guild. Mr. Fenwick, on behalf of the Kingston Guild,
entered a stiong protest against so many retailers in the distirict within the jurisdic-
tion of the Kirgston Guild being perinitted to sign the sugar agreement. The
ehairman reminded the meeting that no one was allowed to sign the agreement
unless the name had been first submitted by one of the refiners."

It is a very bald way of reading this witbout the explanations. The explana-
tion of that is that the refiners had certain customers on their lists who were not
members of the guild, customers whom they had been supplying for years, and it
was thought by them that these customers should not be cut off without some
explanation. When the first agreement was signed they were not cut off. Each
refiner handed into the guild a list of their customers, and there was no exception
taken. Witness continued to re:'d:-" Mr. Fenwick entered very fully into the
grievances of the guild which he represented.

" The concensus of opinion was that at present it would not be well for the
guild to take any action in this direction. Their first duty was to decide as to the
resolutions to be submitted to the refiners in the afternoon.

" The chairman had seen Mr. Drummond who seemed disposed to favorably
entertain the idea of an increase in the advance.

" After allowing a great deal of discussion the chairman called for a resolution
and the following was then submitted :-

" Moved by and seconded by
that the refiners be asked to refuse to sell white sugars to non-signers of the sugar
agreement. Carried unanimously."

By Mr. Landry :
Q. That means from the guild to their customers ? A. No ; that means from

the r'finers to the non-subscribers of the agreement.
The witness continued to read :-" Atfirst the Montreal delegates were disposed

to favor a resolution looking for an increase in the advance from a quarter to one-
half a cent, but finally, after hearing from the western delegales, the iresolution was
carried unanimously."

By Mr. Ezsher;
Q. That is the whole of what is put in ? A. That precedes what I was reading

"this was fully explaired by several of the delegates " (that is this change in front).
" Mr. Drummond pointed ont that asking the refiners to refuse absolutely was

a very serious business. This statement was immediately met by the delegates
aMing several large manufacturera in other lines of business who had adopted thiS

course (that is, refused to exorcise their own free will and sell to whom they please).
Enr Edmethorst, of the St. Lawrence, in the course of his remarks, stated that one
half a cent was not sufficient advance and suggested that the resolution shoùld be
ainended so that the manufacturers might agree to sell to parties at the quarter cent
advance, provided those parties enter into obligations not to sell at less advance
than that provided in the guild agreement."
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By Mr. Fisher:
Q. That seems rather a contradiction. Mr. Elmenhorst said one.half a cent

was not sufficient and then suggested to sell at a quarter. How was that ? A.
Provided these parties would enter into an obligation with the refiners.

Q. In the one case it was without the condition ? A. Yes.
Witness continued to read:-" Immediately, several of the delegates pointed out

that they did not want any such arrangement as this. All the trade asked was that
the ihree firms named should be put on the same footing as the subscribers of the
agreement. Mr. Elmenhorst further complained of the amount of raw sugars which
were being imported especially by the western merchants.

" After two hours discussion Mr. Drummond stated that he would much prefer
that the resolution would be put in another shape but if after further consultation
the delegates felt that they could not amend this resolution, he, speaking on behalf of
the Canada Suaar Refining Company, was prepared to agree to the conditions of the
resolution and Mr. Drummond, in making this statement, pointed out that one of the
.non-subscribing firms had been a customer of the Canada Refining Company for
over 30 years.

" Mr. Drummond's decision was received with marked satisfaction. The chair-
iman tbanked Mr. Drummond for the way in which he had received the request of
the trade, and that gentleman withdrew.

" The chairman thon called for Mr. Elmenhorst. The president of the St.
Lawrence Sugar Refining Company positively refused to agree with the resolution
of the guild and stated that he would not refuse to sell but that the trade might rest
assured that he would use bis best influence, and it was not small, to bring the non-
signers into line; he further asmured the trade that they could rely upon his doter-
mination to protect their interests.

" In reply to the question 'if Lightbound, Ralston & Company refused to come in
after you have used your influence with them will you retuse to sell them ? Mr.
Elmenhorst said: 'I will not refuse to soli to any non-subscriber but I am on your
side.' During the discussion Mr. Elmenhorstgaveit as his opinion that an advance
of one-half a cent was not sufficient protection to the trade."

By the Chairman:
Q. Why not a cent ? A. Mr. President, have yon any objection to these books

being left in the hands of the chairman ?
Mr. INcE-None at all.
The CHAiRMAN-There is another resolution on the book:-" Whereas the

motion passed at ihi . morning's meeting of the Dominion Guild, did not recommend
itself to the approval of all the refiners, be it resolved that the rofiners be asked to
increase the advance on wbite sugar to non-subscribers to sugar agreement to one
cent per pound." This resolution was adopted.

WITNEsS-If you are picking out these resolutions it bebooves me to say that
the movers of those resolutions are all western men who bave been suffering very
severely from the action of Messrs. Lightbound, Ralston & Company, in cutting these
sugars. I would like simply to show what prompted such a resolution as that and
ot the wholesale slaughter that had been dont by Messrs. Lightbound, Ralston &
Company.

Bu Mr. Fisher:
Q. J see it was stated in one of these extracts that other manufacturers had

been doing the same thing, refusing to sell to those who are not members of the
guild, as I understood, or not members of the same agreement, can yon tell us what
manufacturers these were ? A. I cannot tell you anything beyond what is recorded
on that book.

Q. I mean not from the minutes, I mean from your information and knowledge
with regard to these things ? A. I can give you no information.

By the Chairman :
Q. "That the minimum advance on tobacco is increased from three to four

cents a pound and that a new document be at once prepared by the president and
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sent to the respective secretaries for signatures, it being understood that the agree.
ment shall not supersede the new agreement until fully executed " ? A. I am not
prepared to give the name of any manufacturer. I am strongly of the opinion that
there is no small number of manufacturera,

Q. I don't mean the individual name of the individual manufacturer, what r
mean to say is whether you know of your own knowledge that there are certain
kind of manufacturera, for instance tobacco and starch men or anything else of that
kind, who have an agreement amongst themselves similar to this fixed agreement ?
A. I don't know of any manufacturer having an agreement, but I do know there
are manufacturera in Canada sufficiently independent to elect to whom they shall
sell their goods. I know there are quite a number of manufacturera.

Q. Can you give us instances of them ? A. I cannot give yon names, that is
not in my province.

Q. But I understand you to say yon know there are such ? A. I say I believe
there are such.

Q. You say you know there are manufacturera independent enough to sell to
whom they please, that is the question that we would like to know; we would like
to know whether there are men who are independent enough not to enter into
combination ? A. I am speaking of individual manufacturera.

By Mr. Fisher:
Q. You think you know there are individual manufacturera who dictate to their

customers ? A. Yes, and who require that their goods shall be sold at a certain
price and their goods must be served at that price.

Q. Do you know of any group of manufacturera who agree amongst themselves
that they will do that ? A. As to that point I think best for you to examine the
manufacturera themselves.

Q. I ask you a point blank question, I ask the answer, do you know of such?
A. I don't know of such; I can't answer the question in any other way.

By Mr. Landry :
Q. If they are independent enough to do what you say it must be the effect of

some understanding amongst themselves. One manufacturer standing alone could
mot be independent enough if he hadn't the other manufacturera in combination ?
A. Why should he not be independent enough ?

Q. If I manufactured soap you could purchase other soap in the city ? A. Yes,
you could purchase soap provided that you shall not sell it under a certain price.

Q. If there are other manufacturera of the same kind who make the same thinge
their independence would be gone-

By Mr. Fisher:
Q. That is only an individual case? A. An individual case.
Q. They do it by an agreement among the individual manutacturers ? A. Yes.
Q. And you know this ? A. Yes; I believe it.

By Mr. Landry:
Q. Do you know it that individual independence is worked ? A. I believe it haal

By Mr. Fisher:
Q. Are you offlcially connected with any other trade association besides this

Wholesale Grocers' Association ? Tho Canadian jabbers in watches, I am secretary of
that.

Q. Any other association? A. Oh, a whole lot of them.
Q. Are you aware of any arrangement among the bankers as to the rate at

which they wili supply money to individuals or by corporations? A. No, no ar-
rangement whatever.

Q. There is none ? A. There is noue.
Q. Do you know there is none ? A. I know there is none.

By Mr. Landry :
Q. IL is a matter ot coincidence that they are in the habit of having the [same

rates of discount ? A. Yes.
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Q. It is a coincidence that is pretty general, is it not ? There are very few-
exceptions among the bankers. They generally take the same rates of discount? A.
That is too deep a question for me to go into. I have never had occasion to apply to
the bankers myself.

Q. You know there is no arrangement among them? You must have had
sone knowledge ? A. As far as the bankers' section of the Board of Trade goes
there is no arrangement.

By -Mr. Fisher:
Q. You are secretary of the Millers' Wholesale Section, have you an arrange-

Ment as to their prices and sales ? A. Tbere is no arrangememt as to their prices and
sales; they desire to get as low rates for transports as they can.

Q. That is the whole object of their association ? A. I don't know that it is the
object of their association.

By Mr. Bain ( Wentworth):
Q. The Oatmeal Association entrust their case in your lands ? A. No.
Q. That is the head centre of the organization ? A. I don't know.
Q. Are they affiliated with the Toronto Board of Trade ? A. No.

By Mr. Boyle:
Q. Bave you any connection with the Underwriters' Association? A. No.
W. B. CLAY, retail grocer, Gault, sworn.

By the Chairman:
Q. You have heard ail the evidence given to-day? A. Yes. I can reiterate what

Mr. Gillard bas said as far as the selling of sugars is concerned, but, living in the
eountry, I piobably get a little more. Of course the retail grocersin the cities have
a better chance to keep abead of things aid find ont what sugars are going at than
we in the country bave. Rowever, we in the country often see travellers, and of
course the first thing is " what is granulated ?" That is the first question we usually
ask. I bave been quoted 5 or 6 cents leiss than I bave bought sugar at. This was
alter 1 bought the sugar and it made me feel very sick. On the lth March last year
there were four grocery travellers in our town. I was quoted granulated sugars at
61. I was afterwaids quoted at 6-20 and another traveller came in after I had bought
it at 6-10 and quoted it to me 20 barrels of granulated at 6. Now, that is demoralizing
to the'wholesaier as well as the retailer. 1 saved 50 cents a barrel and I could not
divide into $18 packages or 32 half dollar packages and give the people the benefit
of it.

Q. You made $9 on that tiansaction ? A. Yes.
Q. You don't lixe to do so? A. I don't. It is demoralizing to the trade, it

gives me a chance of under-sellirg my neighbor. Then there is another leadirig thing
-we don't know whether we are paying too much or too liftle in the country. Now
that bas not been only once or twice that I have been in the same fix. Sometimes
I bave bought and I have been sorry for it, altbough I have never kicked. but as we
say amongst our trade, we felt sick, so that I thoroughly endorse ail that Mr. Gillard
has said. We were just in the same way witb tobaccos when there was no set point

Q. You will be pleased to bave the same rule fixed on every article of groceries
tbat yon purchase-the price fixed ? A. Well, I don't know that I would go as far
as saying that.

Q. Wby not if a good thing ? A. Yes, it might be a good thing. I bave been
in busineés 1or nearly 36 years in this ccuntiy and in the old country, and this bas
been the trouble ail through my career as a grocer.

Q. Have you made a little more profit on your sugar this year ? A. I say di&-
timetly not because 50 cents a barrel is no iLcrease in $18 or $36 worth made
up in quarter dollar packages.

Q. You benefited yourself ? A. Decidedly, I object to having uniform price. I
am not prepared to say how much the wholesaler should make ont of it. I verily
believe the refinere could Dot handle it. Tbey would bave difficulty in getting it from
Montreal. The question is whether the wholesale trade should get amy profit or not.
låg EDGAR A. WILLS.
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Q. You were looking out for the interest of the wholesale trade ? A. I am
looking at it from a business, fair and square standpoint. I believe in the system. The
fact is that I bought these sugars I Epeak of in the morning and could have bought
them at 5 cents les@ in the afternoon.

by Mr. Guillet,;
Q. Don't you think that the competition is legitimate ? A. I think it is.
Q, It wasn't dishonest ? A. In this case I don't know whether it was or not.
Q. Have you succeeded pretty well in your business ? A. Probaby sometimes

I have and sometimes I haven't. I have been unfortunate in business I will admit,
but at the present time I am doing about as well as most of the retail grocers.

By -Mr. Bain (Wentworth):
Q. I don't understand where it hurts you if you bought this sugar at 6-10 ? A.

It may leave money in my pocket but it shows a demoralizing influence.
By Mr. IkcKay:

Q. Some other men who accepted the first offer of 6·25 might suifer by com-
peting with you ? A. I know that sugars were sold that morning in my town at
6.25.

By Mr. Bain (Wentworth):
Q. In that case there would be one of two things: You selling at a lower rate

and making the same profit or the other men had to sell at the same rate and make
less profit? A. This system of getting sugars is pretty well gone.

Q. I am speeking of this specific case whether you gain ? A. Yes.
By the Chairman:

Q. Where was it you bought this sugar ? A. In Toronto. I had a Hamilton
man and a Toronto man in my place of business that morning.

Q. Do you know of your own knowledge if the man who sold it at 6•10 wasn't
making a profit ? A. To the best of my knowledge it could not be laid down from
the refinery.

Q. Do you know what he bought it for ? A. I could not say.
Q. How can you tell ? A. I have a list of purchases made by Robertson, of

Montreal, on these same days.
Q. It shows that probably it could be delivered at 6-10 at a profit? A. I

believe it would cost about 6·17 laid down in Toronto on these dates.
Q. Do you know the discount they get ? A. I have heard.
Q. What did they get? A. 2j per cent. I think.
Q. What did you get ? A. 1½ per cent. in 15 days. I have goid reason to

believe that sugar cost that house on that day, from remarks that I heard afterwards,
6.17 and they positively lost 7 cents a 100 on that sugar.

By Mr. Bain ( Wentworth) :
Q. How did that affect your trade ? A. Well, it would not affect my trade ex-

cept as far as the system of having a set price on sugar. I believe in the principle
of it.

Q. I understand that the evidence you are offering is as to how it affected your
business. We are not askinz you for information about the wholesalers' business? A.
Well, the effect on the trade is this: if I buy 15 barrels of sugar and my neighbor
buys 15 barrels of sugar and I know he dos not get his sugar cheaper than I do and
if he is selling chesper I know there is something wrong somewhere.

By the Chairman:
Q. He may buy sugar chesper than you or dearer than you. the only thing in

they cannot buy on the same date then at the same price? A. Yes.
By Mr. Bain ( Wentworth) :

Q. Or be may be doing a larger business ? A. Yes, of course the trade in the
country , however, where there is no one who buys more than 15 barrels down. I
have dealt largely in car loads of sugar some three or tour years ago, but if I buy
aigar at 6.20 and another man bays at 6.25 that is where the difference comes in.

By the Chairman :
Q. You are grnmbhing about it ? A. I am not grumbling about it. I am merely

speakmg that I am satisfied with the system of having a line of goods like that so
SUGAR AND GROOERIES. 12-
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that there would be only one price and there is not that feeling that every one is
buying goods cheaper than you.

By Mr. Guillet :
Q Would it not be a good thing if the retailers would combine to regulate the

prices? A. Tes,
By Mr. Bain (Wentworth):

Q. That is you would have a uniform profit and no competition if that oould be
guaranteed ? A. If it was fixed. The retailer is suffering a very great loss selling
sugar.

Q. In your experience there was always cutting? A, Yes.
Bu Mr. Fisher:

Q. Can you explain why it is that the dealers should continue to sell sugar at
these ruinous rates? A. I cannot tell you why. I only know it is done.

Q. You don't know why you did so yourself ? A. I can give you an explanation
of that. For instance, if a man starts in a place and the first thing ho does would
be to give an extra pound of sugar, then something has got to be done.

Q. Is it a fact that you cannot carry on the grocery trade without having
sugar ? A. We cannot, sir, we have to have sugar.

HOUsE oF CoMMoNs, Wednesday, 28th March, 1888.
The Committee on alleged Trade Combinations met at 11.15.
In the absence of the Chairman, Mr. Guillet presided.
PATRICK BAsKERVILLE, of the firm of Baskerville Bros., sworn.

By the Chairman:
Q. What is your occupation? A. Grocer.
Q. You are a member of the Grocers' Guild ? A. We were for a while, but not

at present.
Q. Your name was struck off the list ? A. Yes.
Q How were you informed of that? A. I think we had no intimation.
Q. Are you in the wholesale business ? A. Yes.
Q. Are you in the retail business as well ? A. No, we are giving up the retail

-business.
Q. Do you conduct your retail and your wholesale business altogether in one

establishment ? A. Yes, partly; we kept our office in the retail establishment
where we keep our books for the last five or six years.

Q. Your business was chiefly wholesale? A. Yes, chiefly wholesale.
Q. Has it been an injury to your business to be deprived of the right to purchase

sugar at the refinery ? A. Yes, it has been an injury. To continue our wholesale
business wo could not get along without it.

Q. Did you write to the refinery for goods and endeavor to obtain goods at the
refinery since? A. Yes.

Q. With what result ? A. I don't know whether it was by letter or verbal conver-
sation I had with the secretary of the refinery, they said that we could not get goods
on account of the name being taken off the guild. It seems we belong to the Kings-
ton branch of the guild. I was not in Ottawa at the time. It was one of the firm
that signed that time. Ho believed that it was in order to carry out the uniform
prices, that there would be no cutting or deception. Thore had been cutting in the
leading articles, and this ho understood would keep the price among the trade, and
on that account, I believe, was going to be of service. I believed the wholesalers and
retailers would be benefited and no great injustice would be done to consumers by
confining themselves to a legitimate profit, but I find that there are many things
coming to light now which shows that misehief can be done by the combination if
they so desire to do it; if they deaire to act justly I think no injury can arise from iL.

24 . PTEOK BsMaIRVrLLE.
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By Mr. Boyle:
Q. What is the mischief you think can be done ? A. Putting on too much pro.

fit; they combine together to put on too much profit on the consumer.
By the Chairman:;

Q. That is that the number engaged in the business in the wholesale would
largely increase owing to the business becoming profitable, and a larger number in
the business the more the profit must be ? A. With the aid of the refiners they
could put on just what profit they thought proper, but I never thought that was the
intention and I don't think so still practically.

By Mr. Fisher:
Q. You are in the wholesale grocery trade? A. Wholesale and retail. I un-

derstand that the name was taken off on account of having a retail connection.
Q. You don't know whether it was taken off or not ? A. Yes, it was taken offM

By Mr. Boyle;
Q. When your name was on the refiners' list, wereyou subject to any conditions

as to the prices at which you would sell ? A. Yes, we got a list every week. There
was a list going round every week to those on the list, and they had to carry out the
prices fixed.

Q. You did not violate the terms when you were a member? A. No.
Q. You were struck off becanae you were not exclusively wholesale. A. That

is what I understood.
By Mr. Fisher:

Q. Was no notice given to you about that? A. No, not at the time. It was at
the refinery I found we could not buy.

Q. The first information you got was at the refinery ? A, Yes.
By the Chairman:

Q. The object would be to prevent you putting in a large stock. If you got an
intimation that would be done you would put in a sufficient stock ? A. I think it
would have been a wise course to take.

By Mr. Fisher: ,
Q. Then this association which struck your name off you were not a member

of ? A. No. not a member, we merely signed the agreement.
Q. You were not a member of the association? A. Not a member of any

association.
Q. This association insisted upon your name being struck off, apparently ? A.

So I understand.
Q. That is what the refiners told you? A. No; the refiners didn't tell me this.

I found this out afterwards from a verbal conversation with some gentleman who
was in the store after they held a meeting in Kingston. There is a branch associa-
tion there. They held a meeting there and they took our name off on account of
our having a retail connection. I got no notice, but we afterwards wrote asking the
reason and then found out the reason. They gave the reason then that neither
directly nor indirectly could we have a retail branch.

By Mr. Guillet :
Q. The province is divided into several districts ? A. It appears so.
Q. There is a Hamilton district and a London district ? A. Yes.

By Jfr. Boyle :
Q. How much more does your sugar cost you now than it did before ? A. I

cannot very well tell that. I suppose it costs about one-eighth.
By the Chairman:

Q. Any discount ? A. It costs a quarter. I am not certain, we have bought
very little since our name was taken off the list.

By Mr. Boyle :
Q. How long since your name was taken off ? A. It is nearly two months.

By the Chairman :
Q. As a matter of fact yon are charged one-eighth more, and you are subjected

to the los of a discount ? A. I am not certain. I think we bought a few barrels
aince, but I don't know how much we had to-pay for it.
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By Mr. Fisher;
Q. That will force you to charge just so much more to consumera ? A, Bither

that or sell at cost or sell it under cost to keep our business going. We would have
to do one or the other.

Ma. BoYL.-His evidence is much on the same linos as the other witnesses.
By Air. Guillet :

Q. I don't see any new features ; was not the effect of the formation of this
association that the price of sugar was raised to the consumer ; that the same
sugar was sold at a larger profit than it was sold at before ? A. I cannot say.

Q. You say sugar was being cut and being sold too cheap, and your object was
to set the price ? A. It was liable to be done, I could not say that it had been done,
I know in the retail lino passing along you will see sugar in the windows with the
prices on it. I saw it in Montreal and in Ottawa at the actual wholesale prices, but I
could not say that the wholesale merchant was selling at cost.

Q. Sugar is not being eut so low now, there is not so much cutting now ? A.
There is a uniforma price in this combination, any person who sells under that uni-
fori price is cat off.

Q. The retailer is not cutting so much as ho was before ? A. I would think
not.

Q. Therefore the consumer is not getting his sugar as cheap ? A. The resu.lt
of that as regards the retailer under the combination. I think every ratailer
whether ho has means or whether ho is without means, has a uniform price. The
poor man can get his barrel of sugar at the same prico as the man who buys fifty
barrels. If ho sells it at a moderate profit, and the refinery sella it at a moderate
profit, I don't see where much injustice can be.

Q. As a matter of fact you find that sugars are not being eut by the retailers
now as they wore before the combination ? A. I could not say.

Q. You don't see prices quoted at these low rates ? A. No, I did not ask them
what they sold at. I could not give any information about it. I might say for the
information of the Committee that I think that this association did not carry mat-
tors out fairly. i understand, if I am correctly informed, that there were two per-
sons at Kingston situated as we were. This is from horesay. I cannot prove- it.
If such is the case and they were not cut off the list, I think it was an injustice.

Q. The object of the association undoubtedly was to enable the wholesale mon te
get a fair profit on sugar ? A. I thi»k so.

Q. That rule is applied to other articles in the trade, is it not ? A. Yes, I think
it is in tobacco, that is the only article that I am aware of. 1 don't know what pro-
fit. I am not posted in the prices at au.

Q. Do you deal in liquors? A. Yes, there is no combination in liquors, that I
know of.

Q. You are not regulWted at all or controlled in reference to prices yon soel
liquor ut ? A. No.

Q. There is also in some shelf goods, I believe, pickles .? A. I have heard o f
pickles, imported pickles.

Q. Matches? A. I don't know of matebes.
Q. Are you bound to seH pickles at a certain price. Yon have no agreement?

A. No, there is no agreement on any goods except tobacco and sugar, there may be
agreements in other poaces but I think thero are noue here that I know of.

Q. It is so in reference to tobacco? A. Yes, I think tobacco was included, or it
may be a different agreeiaent from the sugar agreement, I am not certain, bocause I
have not signed eithwr myaelf

The Oommittee adjourned.
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JOSEPH KAVANAGH sworn.

By the Chairman:
Q. What is your occupation? A. Gro3er and wine marchant, Ottawa.
Q. We wanted to ask you some questions about biscuits and confectionery.

You are a dealer in these articles ? A. Yes.
Q. You are pretty familiar with the trade in them? A. Yes.
Q. Can you give us any information about the biscuit trade first? A. Well, 1

hold in my hand a copy of a circular issued by one of the biscuit manufacturera.
This is dated November the 24th. 1881. I had been buying biscuit at this prioe
since about that date.

Q. That is 3½ years ago. What about present time? A. The price is the same
now as thon.

Q. They haven't changed ? A. No.
Q. The raw materials used in biscuits are what ? A. Well, I think if anything

they are cheaper now than they were thon.
Q. The principal ingredient is flour ? A. Xes.
Q. How does the biscuit flour price compare with what it was then ? A. In

1884 for biscuit flour the wholesale price was $5.60 per 200 lbs. This is in Ottawa,
but in Toronto it would be about 30 cents less on the 200 Ibs. in car lots, the freight
making the difference.

By Mr. Bain (Wentworth):
Q. Are these given you by Ottawa mon here ? A. Yes, that is right on the

spot here.
Q. Would you just give us the differences in price ? A. lu January it is $5.60,

April $5.25, lune $5.05, July $4.80, August $4.70, September $4.50, October $4.00,
and thon ho goes on with these quotations for 1885, 1886 and 1887 and he gradually
comes down at last to February, 1888, at $3.90. These were the prices given me by
a flour dealer. Since 1884.

By the Chairman:
Q. The same article sold in 1884 for $5.60 and $5.05 ? A. Yes, and it is seling

in February this year at $3.90.
By Mr. Boyle.

Q. That is for 200 lbs.? A. Yes.
By the Chairman:

Q. I suppose that means 196 lbs. the barrel will count ? A. It is quoted 200 lbs.
By Mr. Bain (Wentworth) :

Q. Have you large quotations for the same time ? A. No, sir, I find looking
over my books that it was just about the same price, averaging probably a cent and
no more either way.

By the Chairman:
Q. And for sugar ? A. Sugar I think is choaper now than what it was then

about that time.
Q. The prices of the materials for biscuits in all have been reducod very om

siderably? A. Yes, sir.
Q. And the prico list has not been changed ? A. And the price list has not

been changed at al. There has been no change of price since I -eceived this.
Q. Do yon know of any combination ? A. I am informed by one of the biscuit

manufacturers that there is a combination between them, The combination iis
betwean them but they don't compel us to sell at any certain price.

Q. A combination amongst theçsel vos ? A. Yes, to keep the prices up.
By Mr. Bain ( Wentworth) :

Q. They agiee not to eut the prices. A. Yes.
Q. Dos that apply to all biscuits? A. Yes ; I imagine so.

By Mr. &Wuet ;
Q. Rave .you the names of the men in the combination ? A. I haven't, air, but

I understand irom these agents who come around that the prices arc al the same.
SueA AD AROecMaa& M2%
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For instance there is Christie, Browne & Co., of Toronto, the Lang manufacturing
Company of Montreal, The Montreal Biscuit Company, and Gibson & Son, of Ottawa,
their prices are all the same.

By Mr. Boyle :
Q. Are the prices the same delivered here or from the place of shipment ? A.

The place of shipment, except Gibson's delivered here, that is the only advantage.
By Mr. Guillet:

Q. Are Gibson & Co. members of the combination ? Are you aware that Gibson
is a member of the combination ? A. He told me so himself.

By Mr. Fisher:
Q. Y ou find in buying from these men that the prices are all the same ? A.

Tes, my attention was lately drawn by the agent of a firm in Montreal who repre-
sents Vandei hover & Holmes, of New York. They make a very fine class of biscuits,
a finer class of biscuits than made in Canada. These people's prices, some of them
are much less than Canadian manufacturers' prices.

By -Mr. Guillet :
Q. Have you got their prices ? A. I have a few of their prices.

By Mr. Fisher ;
Q. Have you bought from them? A. No, sir. I think it only about three

months ago since their agent came round.
Q. You mean their prices delivered here ? A. In Montreal.
Q. They have an agent in Montreal ? A. A resident agent in Montreal.
Q. The prices you compare with the prices of these other agents are the prices

in Montreal duty paid ? A. Yes.
Q. They pay the duty ? A. Yes, and deliver in Montreal. Now I will give you

two or three prices-take arrowroot biscuits. This New York firm quoted 13 cents
in Montreal, Take the circular for Toronto and it is 15 cents for the same kind
of biscuits. Take ginger snaps. The New York firm quotes 10 cents, while the
Montreal and Toronto people quote 14 cents.

Q. You say Toronto people, you mean Canadian manufacturers? A. Yes, those
people I have named.

By Mr. Boyle:
Q. is there a fixed price upon all these different items, ginger snaps, &c.? A.

Tes.
By Mr. Bain ( Wentworth) ;

Q. How do sodas compare? A. I have'nt their sodas on this list. When the
agent was here I didn't get a copy of his price list. He promised to send it to me
but be never did so. I wrote to the house in Montreal asking them to send all of their
prices, but not exactly the same quality of biscuits we are in the habit of selling
here. Take Christie, Browne & Co., for instance, I suppose they have 150 different
kinds of biscuits.

Q. I suppose there are four or five leading kinds? A. Probably one dozen.
Q. I suppose there are three or four kinds really most consumed. A. Tea

biscuits, arrowroot biscuits, ginger snaps and soda biscuits.
Q. I suppose there are really the staple biscuits are they ? A. Yes.
Q. The others are more like fancy biscuits? A. Yes.

By Mr. Fisher :
Q. Then there are oatmoal biscuits and Graham biscuits? A. Yes, of course.

Graham biscuits and oatmeal biscuits are very well known. Whon the agent was
here I found that they were cheaper than our Canadian people after paying the duty.
I think some of them might have been one quarter, one half or one cent a pound
cheaper. There is a difference, however, of some of them of three cents a pound.
These people pay a duty of 20 per cent. and sell them for lower prices.

By the Chairman;
Q. How do the prices of the raw material in Canada compare with the pricOs

of the raw material in the States ? A. 1 don't think the raw material is any higher
here than it is in the States.
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Q. Lard would be a little higher ? A. Lard if anything would be a little lower
in the States.

By Mr. Fisher:
Q. Flour would probably be mach the same in New York ? A. Yes; and sugar

might be a shade less but not so much as would warrant these people keeping the
prices for the last four years.

By Mr. Boyle:
Q. The expenses of making thom in Canada would not be 20 per cent. more ?

A. No.
By Mr. Fisher:

Q. This combination of biscuit manufacturers impose no conditions on you?
A. Nono at all.

Q. It don't interfere with your trade ? A. No.
Q. They simply say here are the biscuits and these are the prices, take what you

choose? A. Yes. I may say I have tried hard to get biscuits less but they are per-
fectly firm in the price and there is no budging them at all.

By Mr. Bain (Wentworth) :
Q. Have these New York men delivered you any biscuits ? A. No.
Q. It is only recently they came round ? A. Yes.
Q. Where is their factory ? A. In New York. Vanderhover & Holmes. Theirs

is a very large house and they make the highest class of biscuits you find now.
When they can come froi the States and pay a duty of 20 per cent. and undersell
our peoplo here, our people must be doing well in the biscuit trade.

By the Chairman:
Q Who pays the freight from New York ? A. These people pay the freight

to Montreal.
By Mr Fisher:

Q. Practically you of your own knowledge know nothing about this combina-
tion ? A. I know only what they told me.

Q. Tbey have told you there is a combination ? A. Yes.
Q. Of course hearsay evidence does not count for anything ? A. I have it from

Gibson himself and ho is a member of the combination.
Tua CE&AIRAN.-Mr. Kavanagh has dealt with parties who formed the coin-

bination.
Mr. BAIN.-I suppose the uniform price list is the most unanswerable evidence.

By Mr. Guillet;
Q. They have an agreement ? A. Yee ; they tell me distinctly they won't sell

goods under the price.
Q. Because of this agreement amongst themselves ? A. Yes.
Q. That of course proves a combination ? A. Yes. Of course this biscuit trade

is quite a large business, a much larger business than people would expect.
By Mr. Boyle:

Q. I was going to ask you about what extent your trade would be. Do you
consider it an important item of your business? A. I do, yes. I think probably
last year we have sold 1,200 boxes of sodas.

Q. What would they be worth about? A. They would average, say, $2.00
per box.

Q. They enter largely into family consumption ? A. Yes.
By the Chairman:

Q. Can you give as any further information about biscuits ? A. I think that is
about all the information I can give you about biscuits.

Q. What about confectionery ? A. We do not deal much in confectionery, but
I know a little about the prices.

Q. Do you know if there is any combination ? A. No, I cannot say that I
kaow personally of the combination.

Q. What do you know of the matter ? A. There is a firm bore in the city, C.
T Bate & Co., and they have been buying candies of all kinds by the carload, and

SUGAIR AND GROCERIES. 129
3-9

A. 1888



51 Victoria. Appendix (No. 3) A, 1888

that enables them to buy at very low rates. They bougbt from a firm in Montreal,
and latterly they have been selling candies very much lower than the manufacturers
themiselves. I know that some of their agents have been around, and I find that I
can buy them cheaper at the wholesale house here, and on making enquiries from
one of the parties in connection with this firm, I was told that these confectionery
people have formed a combination among themselves, and have raised the price l]
cents per lb. Take one illustration of that, Messrs. Bate & Co. sell assorted sugar
sticks at 9 cents per lb. whereas the combination price is 10 cents per lb.

By Mr. Fisher:
Q. Did Mr. Bate himself buy from the combination? A. Yes, before the combi-

nation was formed.
Q. When was it formed ? A. Inside of two months they have raised the prices

fuliy l cent per lb.
Q. That is a combination of the manufacturers ? A. Yes.
Q, Have you been buying these goods from them within the two months ? A.

No, not from the manufacturera.
Q. You have been buying from Mr. Bate ? A. Yes, as I can get them cheaper.
Q. Before that you bought from the manufacturer ? A. Yes, sometimes from

the manufacturer, and sometimes from C. T. Bate & Co.
Q. And you found competition, you could get them cheaper from C. T. Bate &

Co. than you could from the others ? A. Yes.
Bu the Chairman:

Q. Does Mr. Gibson of this city make candies ? A. No, the Lang Manufacturing
Company in Montreal, and Foster's in Toronto make candies.

By Mr. Guillet:
Q. Arc the candies of the same degree of purity, are they as good candies ? A.

There is sometimes a difference in the candies. Sometimes they are very good, and
sometimes they are very poor.

Q But those you have been buying from Mr. Bate lately, have they been as
good ? A. Yes, and sometimes better.

Q. So that it would appear that he was not palming off a poor lot, or anything
of that kind? A. No.

By the Chairman:
Q. Is their business in candy a large one ? A. Yes, I think pretty extensive for

this part of the country.
Q. What quantities ? A. 1 do not know, but I know that they buy them by the

carload.
By Mr. Bain ( Wentworth):

Q. Do you handle whiskey or gin ? A. Yes.
Q. How is it with respect to them ? Is there any limitation as to price ? A.

Not in Ottawa. I understand there is in Montreal a combination price for DeKay-
per's gin.

Q. The agents do not exact any restrictions from you ? A, No, we are direct
importers ourselves. There are no restrictions here at all.

Q. But there are certain other proprietary articles that there is a fired price on
as a rule, baking powders, for instance ? A. Yes, I believe there is among the manu-
facturers. We buy where we can get them the cheapest, sometimes here, sometimes
in Hamilton, sometimes in Toronto, and sometimes in Montreal, wherever we can get
the best terms.

By Mr. Fsher:
Q. But you are not bound to sell them at a certain price ? A. No.
Q. Where do you get your pickles? A. From Charlton & Co., of Hamilton.

By Mr. Boyle :
Q. These are Canadian pickles ? A. Yes.
Q. But on imported pickles there is a combination, is there not ? A, Yes, there

is a combination on them.
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By Mr. Fisher:
Q. But that does not affect the retail trade ? A. %o, but simply the jobbing trade.

By Mr. Bain (Wentworth):
Q. You do not sell therm in case lots below a certain figure? A. No.

By Mr. McDougall (Pictou):
Q. Is tiere any combination in starch ? A. I do not think so. I do not handie

sufficient starch to enable me to give any evidence in relation to it.
By Mr. Fisher:

Q. liave you lelt the effects of any combination in other articles, on tobacco, for
instance ? A. Yes, there is a combination in tobacco.

Q. You know that there is ? A. Yes.
By the Chairman :

Q. How do you like it ? A. I do not like it at all.
By Mr. Fisher:

Q. The prices are fixed ? A. That is if you buy ther f rom Mr. McDonald, but
I do not buy from Mr. Me Donald. I told his agent that I was not going to sell Mr.
McDonald's tobacco for his benefit, but for my own.

Q. Where do you buy from at present ? A. From Tuckett & Co., of Hamilton.
Q. Is ho a manufacturer ? A. Yes.
Q. Do they regulate the price at which you sell ? A. No.
Q. They are not in any combination ? A. No.
Q. But are practically in competition with the combination? A. Yes.
The Gcmmittee adjourned.

HlousE oF COMMONS, Wednesday, the 18th April, 1888.
WALTER PAUL sworn.

By the Chairman;
Q. State your name, address and occupation ? A. Walter Paul, grocer, Montreal.
Q. I met Mr. Paul who had been here before on the sugar question and ho

spoke to me respecting biscuits and I invited him to appear before the committee
and state what grievance ho bas on the biscuit question ? A. As I was stating I
did not come here to appear before the committee. I am here on other business, but
I met your chairman as ho has stated and we talked about the biscuit combine which
I think is as bad as ary. I do not know what the committee would like me to say.

Q. In what way do you consider it bad ? A. In this way, that biscuits are an
article that is sold very largely, and generally used by the whole community and the
whole community is therefore affected by the price, and I consider that the con-
suners who comprise the general publie are paying far more for biscuits than they
have any right to.

Q. Of what kind ? A. All kinds.
Q. Give us an example ? A. The duty on biscuits is very high. The duty on

sweetened biscuits is 35 per cent. and 1½ cent per pound and on unsweetened it is
20 per cent. They are a lower priced article. The prices of biscuits I contend which
the retailers have to pay are about as high as they were 15 or 20 years ago of all kinds,

Q. How does the raw material compare ? A, Sugar is a great deal cheaper
and flour is nearly half the price it was thon. Lard I think is no dearer if not
cheaper; I think it is cheaper, and ail these articles that go to make up a biscuit
are articles that are produced in Canada. We have them here as cheap in this
country-the main staples of the raw material-as any country in the world, and
taking the labor I think we are at any rate when compared with the United States
lower than they are. I reason that we ought to be able to produce biscuits as cheap
in Canada as in any other country in the world.

Q. What is the machinery now used in their manufacture ? A. That is another
element which not being a mechanic I am unable to speak of; bat I know that
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machinery bas been perfected so that they can turn out enormnous proportions to
what they used to, and that comes in as a saving of labor. I presume that Canadian
manufacturers have as good machinery as any other.

Q. You say that notwithstanding the improved machinery, and the lower
prices of the material used in manufacture, and all these advantages that the bis-
cuits are sold at the same price to-day as 15 years ago ? A. Yes, as about 15
years ago or further back when there were very few manufacturera. I am justified
in this statement by the price list of the biscuit manufacturers in the States.

Q. How do the prices here compare with those in the United States ? A. Prices
here are from 25 to 50 per cent. higher than in the United States.

By Mr. Bain (Wentworth) :
Q. Have you any price lists ? A. I did not intend to be here and cann ot give

them.
By the Chairman:

Q. Let us understand; 25 to 50 per cent. higher ? A. Yes.
By Mr. Bain (Wentworth) ;

Q. Give us some actual figures ? A. Ginger snaps cost 6j to 7 cents in the
United States. That is a ginger biscuit, and they are costing here 11 cents and
some go up to 14 cents. That is only an individual case.

Q We must deal with each specific kind for comparison ? A. You can be
guided by that. You see one kind that you would be paying 6j to 7 cents for in
New York, and you would be asked Il cents for it here.

Q. How is it with sodas ? A. They are 1 should say about 20 percent. higher ?
Q. Give us actual figures ? A. I cannot give you actual figures because we

cannot import sodas and pay 20 per cent. to complete with the Canadian goods. We
might lose the freight, the difference in price would be about the amount of the duty
here.

By the Chairman:
Q. That is the difference between American and Canadian sodas ? A. Yes.
Q. The duty is 20 per cent ? A. Yes.
Q. They take full advantage of the duty ? A. Yes, but there are some kinds

that we eau puy the 35 cents duty on and bring them in cheaper than we can buy-
them here. I know they ought to be made as cheap hers.

Q. A considerable part of your trade is sodas ? A. Yes. We deal in some
fancy biscuits but we have to import them. They are not made as well in Canada
as they are in England. I import a good deal from England and from New York,
but I am satisfied that the Canadian manufacturers should be able to give the public
biscuits and make a profit at any rate 25 per cent. lower than now.

By Air. Bain (Wentworth) :
Q. They are in the same position as everybody else, they take just what the

duty will let them and keep their margin.
The CHmIamAN-We have evidence that other manufacturera do not do that.
Q. I will put it in this way-the price at which the Canadian plain biscuit i:

sold is about the same price as the American biscuit with the duty added? A,
About the same.

Q. Y ou are not able to give us any actual quotations ? A. Not this forenoon.
Q. What are Canadian Eodas sold to you for, 7 cents ? A. About 6ý cents.
Q. That is the net price ? A. No; the discount comes off that of 5 per cent,

for cash.
Q. The American biscuits are about 20 per cent. lower ? A. Yes. You see we

have to consider the freight as a greater element in plain bib cuits than in finer
bisouits, as we have a larger quantity of them. Sodas are a bulky article and the
freight is proportionately higher than on fine biscuits.

Q. Fine biscuits are more expensive ? A. Yes; and the percentage on a pounid
is higher on plain than on sweet biscuits.

By Mr. Gillmor :
Q. Sodas break in transportation ? A. Not any more than from Toronto,
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By Mr. Bain,'( Wentworth) :
Q. What remedy would you suggest for thisf A. I do not know what the

remedy would be. I may say to the Committee that the botter class of grocers have
had a petition presented to them-I do not know who got it up although I signed
it-which was forwarded to Ottawa yesterday to the Minister of Customs, asking
that they change the duty or the mode of levying it from an ad valorem to a specific
duty of 2i cents per pound. This is not to lower the price so much as to give us; less
bother than we have had in imparting. We have had a great deal of trouble in
importing them, instigated largely by Canadian manufacturera in deciding what
is a sweetened biscuit and what is not. That is what could come in under 20 per
cent. duty or 35 per cent. duty. Now ginger snaps, which is an article extensively
used, were for quite a length of time, in fact until very recently, admitted at the
port of Montreal under the 20 per cent. list of daty, on the ground that they are
not sweetened by sugar. Others are. I have not got the Act before me, but I
believe it says that biscuits sweetened by sugar are liable to 35 per cent. duty. These
are sweetened with molasses or syrup, but the Canadian manufacturera have been
contending, being jealous of the amount brought in of this character, and they have
made overtures and have had instructions sent down that all biscuits, no matter
what the sweetening may be, if there is any sweetening in them, sbould be 35 per
cent.

By Mr. Guillet:
Q. What biscuit makers have made these representations ? A. I presume it is

the combine. It would be the whole of them. Formerly a customs offioer would
choose any box out of a package and send it to the customs warehouse.

By Mr. Bain ( Wentworth) :
Q. Did they levy on your invoice prices ? A. As far as I am concerned they

have taken the invoice prices. It was certified to and from a house far above doing
anything of a questionable character.

Q. The reason I asked was that a complaint was made that parties have pur.
chased goods at certain rates and the government have added to those rates for the
purpose of levying the duty ? A. That does not apply in my case. I have not had
any trouble either with the English or Scotch biscuits. We have had more trouble
with the American. They compete more generally with the Canadian manufacturer
for ordinary biscuits. We do not import from England anything but what is de-
cidedly superior to anything made in this country. In that case we are not
troubled.

By Mr. Fisher:
Q. Do you hear of any trouble of that kind with other importers ? A. I have

not heard of it with biscuits. It never came to my ears.
By Mr. Bain (Wentworth) :

Q. Are your American invoices ever raised in that way ? A. No, I presume
they are not for the reason that the biscuit bouses in New York or Albany or Boston
are well known and they do not sell to one house ; but five or six of the better class
of grocers would import biscuits of the same character. The agent comes to Montreal
and takes orders and there would be very little variation in the prices so that there
would be no change in the invoices.

By Mr. Guillet ;
Q. Do you think that they are made lower in price for the Canadian market ?

A. I do not think so.
By Mr. Bain (Wentworth):

Q. Do they give you a special discount for Canada? A. The discount in the
United States is generally very small. If they give any special prices they are not
known to us. They must be net quotations.

Q. The effect of the new proposition that the dealers have made would be practi-
cally to exclude the low priced plain biscuita? A. It would. That is the effect it
would have. This is not by the dealers in Montreal any more than the dealers in Ottawa
and elsewhere. We did not ask a low rate becayse we want this to be granted. We
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do not want the proposition to interfere with the manufacturers, but it is to regulate
the getting in of biscuits withoubtrouble at al. If we get this passed we wili not
attempt to import any ordinary biscuits at all and it would secure the entire trade
for this country. I should think the general trade of the country would be in com-
mon kinds such as soda, tea and lunch biscuits. Under this duty they would not be
imported at all, so that it would be in the interest of the manufacturers, It would
simply apply to the better class. Any biscuits costing in the United States under
17 cents it would be folly to import.

By Mr. Fisher :
Q. Would not that raise the prices in Canada of ordinary biscuits ? A. I do not

think so unless the combine chose to take advantage of it.
Q. Thoy would be able to do it ? A. I think it is a very great misfortune that

there is any combine. It is not a healthy state of matters.
Q. What is the present duty on ordinary soda biscuits added to the price ; what

does the whole duty come to ? A. Supposing the biscuits cost 6 or 6j cents, it is 20
per cent. on that.

Q. That would come to about one and a quarter cents a pound ? A. Yes.
Q. You are proposing to make it two and one half? A. That, of course, is in

order to get --
Q. We want to get the facts. That would probably raise the price of that

biscuit about one cent a pound -
The CHAIRMAN.-It does not come quite to that.
Mr. FIBHE.-I am asking questions.
The CHAIRMAN.-You said that American biscuits were about 20 per cent,

cheaper there.
Mr. Fisaza -- He said just now six cents.
WITNEss.-That is the Canadian price.

By Mr. Fisher :
Q. 1 want the price at which the duty would be reckoned ? A. 5 cents.
Q. 20 per cent., that would be about a cent duty per pound ? A. Then we have

the freight to consider.
Q. That does not affect the duty ? A. Yes.
Q. You are proposing instead of that to have a two and a half cent. duty instead

of a one cent duty ? A. We have considered that.
Q. lis that not what you ask ? Q. Yes, that is what we ask.
Q. If you do that that would be a cent and a half of duty-won't that be a cent

and a half on the price of biscuits here ? A. These are biscuits which don't even
enter into the competition with Canadian biscuits at all.

Q. You said a few minutes ago that Canadian biscuits were about the same price
as American biscuits with the duty added ? A. With the duty added, but the freight
is agairat us, and this prevents us from importing.

Q. If the duty is increased is it not probable that the price of Canadian biscuits
-would be increased on that particular account? A. I don't know, I cannot answer
that question. I have not entered the combine and I know nothing of the dealings
of these gentlemen and the elastieities of their consciences. 1 could not say.

By Mr. Bain (Wentworth) :
Q. At all events it would be a remedy for the difficulty that is now existing? A.

As to combine prices ?
Q. Yes ? A. No, we haven't aimed at it in that petition. What we have aimed

at is the difficulty in the Custom bouse of getting our biscuits passed through.
By Mr. Msher:

Q. Are yon not aware that there are Canadian manufacturers not in the com-
bination ? A. I am not aware who they are.

Q, It is stated that there is a large number not in the combine? A. Were the
mames given ?

Q. No? A. It may be, It is quite possible there might be. Of course there
are lots of biscuit makers in Montreal, small ones, and they don't enter into cOm-
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petition. The biscuit business is an enormous business, and the large variety and
qualities and styles of biscuits is something that is almost appalling to the dealer.
And some of these concerna, for instance, that you referred to, that may not be in
the ci abination, are beneath the consideration of the combine.

Q. Every baker makes a few biscuits ? A. Yes.
Q And they are not wholesale manufacturers ? A. They are not large

manufacturers all the same.
By Mr. Fisher:

Q You never bought biscuits from anyone who is not in the combination ? A.
Not that I know of. I did not know for a long time there was a combine at all until
one of the agents of a manufacturing firm in Toronto told me a year or two ago.
He said you may just as well give me the order as to anyone else because the price
is all the same and they are the same. You take tea biscuits. of course, there are
certain leading Unes. There are tea, arrow and lunch biscuits that are made by every
one of these leading manufacturers and these are all the same prices.

By the Chairman :
Q. Who is the president of this biscuit association ? A. I could not tell that,
Q. Do you know the treasurer ? A. No.
Q. Do you know the secretary ? A. I don't know the officers at all.

By Mr. Bain (Wentworth):
Q. When did the prices go up in biscuits last ?--

By the Chairman :
Q. You said that the prices had remained about the same for some years ? A.

There has been nothing to warrant them going up.
By Mr. Guillet :

Q. Haven't the priceas of the raw material been going down ? A. That is what
I said, sir, going down.

By the Chairman:
Q. How does this suit the manufacturers so far as you have heard of it? A.

Which ?
Q. This combnation, this association ? A. Suits the manufacturers ?
Q. Yes? A. It suits them immensely.
Q. Do you know anything of their profits? A. I have heard. I don't know

anything about it personally, but I have heard their profits are enormous. I know
one concern in Toronto that made $50,000 last year.

By Mr. Bain ( Wentworth) :
Q. Whieh concern was that ? A. Of course that is only hearsay, and I don't

think it is evidence. I am not justified in saying. It is merely what we call table talk.
By Mr. Guillet:

Q. Do you deal in lard ? A. Yes, in a small way.
Q. Sugar ? A. Yes.
Q. Plour ? A. Yes.
Q. As a matter of fact have not the prices gone down in these articles consider-

ably during the last five years? A. Yes.
Q. And no change in the price of buscuits? A. And no change in the price of

biscuits and this is wbat I am drawing the attention of the Committee to. I should
think that owing to the perfection in the machinery that is being brought out from
year to year that the manufacturer would be able to make biscuits cheaper.

By Mr. Fiher:
Q. Has there been any advance in the quality of biscuits ? A. No, I think they

are about the same.
By Mr. Guillet:

Q. Did you compare the prices of the people of New York and Montreal; as to
the price of flour and lard, how do they compare ? A. They are very much the
samne. There may be, I would not eay there was, any great difference in the prices
of sngar and flour.
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Q. Do you import lard? A. We imported lard from Chicago. We got it from
the agent's house in Chicago.

Q. What duty did you pay on it ? A. We import through the agent. He paya
the duty. We give an order to the agent of the importer in Montreai.

By Mr. Fisher:
Q. You find as a general rule that Chicago lard is poor ? A. Yes, very poor.
Q. There have been assertions made that it is adulterated with cotton soed oit

You never had any reason te believe that in your trade? No, I may say our custoua-
ers prefer the Chicago lard.

By Mr. Guillet:
Q. Is Canadian lard a little dearer than Chicago lard. A. Nc, we can buy

Canadian lard just as cheap, and even cheaper, than you cin buy Chicago lard.
Q. Would adulteration with cotton seed oil be apparent to the ordinary bouse-

keeper ? A. I could not say, I don't know what is the color of cotton seed oil.
Q. I thinik that it would be apparent in the lard in melting or simething of that

kind ? A. It is botter lard and clearer and brighter and purer than Canadian lari.
Q. You spoke about prices being the sane as Canadian lard ? A. Yes, I am

speaking of lard in small quantities. I don't know about barrel lard, because I don't
handle it.

By .Mr. Bain (Wentworth):
Q. You handie it in packages for family use ? A. Yes.

By -Mr. McKay :
Q. Do yon know if the Americans have any ingredient which they use to make

this lard whiter ? A. I don't know that.
Q. You don't know that ? A. I don't know that. I know that they have had

the immense haul on the Canadian market for lard for many years.
By Mr. Ban (Wentworth) :

Q. I wou!d lIke te ask what ho would suggest as a remedy for this difficulty ?
A. For combines?

Q. For the prices of biscuit ? A. The breaking up of the combine could be
-done.

Q. How ? A. I could net say. Yon can declare a conspiracy ?
Q. I was asking you how it struck you ? A. Oh, I have been thinking of it

anyself.
By the Chatrman:

Q. Do yotu think it is injurions to the interest of the country ? A. I do, indeed,
I think it is taking away the spirit of the National Policy.

By Mr. Bain ( Wentworth) :
Q. I suppose as a matter of fact, as a thinking man, that when yen met with

this difficulty in your business that yen would turn your mind in the direction as
how to remedy it ? A. Yes. I have been thinking over it. I confesa it is a diffi-
cuit question. You, gentlemen, may have been giving it more thought than I have.
Whether it is in the province of Parliament te deal with it and declare it illegal, I
cannot say. I am not a lawyer. but it does seem te me that it is corispiracy, both
the sugar combine and this combine, and ail combines. I know the manufacturers
of certain articles come np bore and badgering the Government to get protective
duties, to a certain extent, and they get that, and when they get that they will ay:
We have this thing, and it is going te pay, and we might just as well make a good
thing out of it, and combine, and the prices wili be so and se. I imagine, as one
who bas given some thought to the good of Canada and the National Policy, know-
ing the intention of the policy to benefit the country generally, and benefitting ail
concerned, the labor market and everything else, and not benefiting any particular
monopoly.-

By Mr. Bain ( Wentworth):
Q. I wanted to get at what yen thonght any thoughtful man would think

would be the practical remedy ? A. Of course when it goes beyond the tegitiiate
competition and goods are sold under cost this is net a good thing, but there should
not be combinations as everybody wants to get goods as cheap as he can.
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By -Mr. Guillet:
Q. On the other side of the line, in New York State, is there a combination in

biscuits ? A. I do not think so.
Q. Although they have a high protective tariff ? A. From meeting with leadiug

manufacturers I should think not. Sometimes the prices of one are not the same au
the prices of another.

By Mr. McE ay:
Q. Do you kniow of any combination in the old country ? A. It is a long time

since I have been there but I do not think so.
Q. I mean a grocers' guild or association ? A. As far as I know it is active

healthy competition.
By the Chairman:

Q. Do you not know that in the old country goods such as Crosse & Blackwell'a
pickles, that they have fixed the prices at which they sell them and the prices below
which you shall not sell? A. I am an importer of those goods but you cannot caui
that a combination.

Q. It is fixing the prices ? A. You see Crosse & Blackwell's list is fired in
London. Their price is not regulated by any other house and there are scores of
manufacturers of pickles.

Q. But they decide not only the price at which they shall seli but also at which
you shali sell ? A. When the Co-operative Supply Association was in operation they
happened to eut on the article of Crosse & Blackwell's pickles wbich has had a steady
price. No matter how much you imported they undertook to seil them at
less than cost, to the very great annoyance of the manufacturer and the
trade. There is only one Crosse & Blackwell's pickles, and retailers and whole-
salers said that there was no use in bothering with these pickles. The profit is
never very large and Crosse & Blackwell arranged that these goods shall not be sold
below cost. The advance is very small; for instance they cost from 82.85 to $3.90
depending on the rate of freight, and the price that they stipulate that you are not
to sell them less than is $3.15.

By Mr. Guillet:
Q. You can buy good Canadian pickles for less than $2.00 ? A. You can buy

lots of them and imported oues too.
By Mr. Bain (Wentworth) :

Q. Then there is no compulsion. You have only to quit using Crosse & Bîack-
well's pickles ? A. It is not an analogous case at all.

By Mr. Boyle:
Q. You can tako it or leave it ? A. Yes.

W. C. GiBsoN, sworn.

By the Chairman:
Q. State your name, occupation and address ? A. The name of the firm ia W.

C. Gibson & Son, Ottawa.
Q. You are biscuit manufacturers ? A. Yes, sir.
Q. Are you in the combination of manufacturers in connection with thia

business ? A. Yes, sir.
Q. When was that combination formed ? A. I cannot tell you when it was

formed; we have belonged to it about si x years.
By Mr. Guillet:

Q. When did you establish your business ? A. We have been in the business for
25 years. We were in the baking business 30 years ago. We have been perhapa
20 years in the biscuit business; may be a little more

Q. It is 6 years since you joined this arrangement ? A. About 6 years.
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Q. Where is the combination's headquarters ? A. Toronto is where they have
their meetings.

Q. Is it an incorporated company ? A. I do not think that they are. We
have never signed any document or deposited anything.

Q. Have you a constitution or rules of agreement? A. We have a little book
of râles issued some years ago, but I never read it closely.

Q. Have you a copy here? A. No, sir.
Q. What are the objects of your association? A. I think one of the principal

objects was to keep up a standard article of goods; to make a good article and keep
them uniform.

Q. I it biscuit makers or biscuit makers and confectioners ? A. Biscuits alone.
Q. Do you deal in confectionery? A. Yes, we deal in them, but do not make

them. Th<re is a combination in the confectionery business also.
Q. They have a separate organization ? A. Yes.
Q. Some men making both will of course be in both combinations ? A. Yes.
Q. You only make biscuits ? A. That is all.
Q. One of the objects is to make a better article ? A. Yes; I think that is the

prixicipal object.
Q. Anoiher object is to regulate prices ? A. Yes; to regulate prices.
Q. Who does that ? A. It is agreed upon at the meetings when they meet.
Q. ou bave an annual meeting ? A. Yes, and oftener than that.
Q. Have you an executive committee to regulate those matters? A. Yes.

Tiiey do not have a regular time of meeting, they call a meeting if stocks should go
»p or down.

Q. W here do you meet? A. Toronto every time that I bave met with them.
Q. It hss beens; stated that prices have not changed in 4 years; that the price

remains about the same ? A. They have been changed because I remember being
mt a meeting when the principal business was to see if we could lower the biscuits,
and thev weze lowered.

Q. That is soda biscuits ? A. Yes.
Q. Have you made any special changes in the whole list ? A. Yes, soda bis-

cuits seem to rule the rest, as it is the principal article.
Q. W hat do you sell these three pound boxes for now ? A. 20 cents.
Q. 20 cents delivered ? A. We deliver them round the city. We ship them for

that but do not pay the freight.
Q, is anyone permitted to pay the freight? A. No sir.

By Mr. Wood ( Westmoreland) :
Q. That is 20 cents for the box, not per pound ? A. No; 20 cents for a three

pound box. That is to storekeepers. Wholesale men get a discount off that; a
small diso'uit.

By the Chairman:
Q. IHow much ? A. Sometimes we sell tbem for 19 cents. We can hardly

afford it but we have to do it, We do not like to seli many of tbem to the whole-
sale dealerm as there is not much in that.

Q. What is the coat of the box ? A. The box and label cost nearly three cents.
Very clkwe to that.

Q. 1Rw near ? A. Well it is so near that we cali it three cents. I have
gured it ont but it is just as near three cents as we can get it; the box and band

that goes round it.
Q. W ho ai e in this agreement ? A. There are a couple of Montreal firms.
Q. Do you know their names ? A. The Montreal Biscuit Company and the

Iang Malufacturing Company; Christie, of Toronto; Abbot, Brant and ewell, of
Brockviile; Crothers, of Kingston; Gardner, of Kingston.

Q. Are these all ? A. No; there are some more. There is a party up in Col-
Hagwood.Q, Who is that ? A. I forget the name.

Q. le McLaughlin, of Owen Sound, in ? A, Yes ; but there is another in Colling-
wood. Telfer Bros:, is the name.
lus W. 0. GIBBON.
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Q. And Owen Sound ? A. I think it is MoLaughlin. There are a good many
that are not in it.

Q. I that the whole list of members? A. Ycs; that is about all.
By Mr. McKay:

Q. Is Hessin of Toronto in ? A. He used to be.
Q. Are there any from London ? A. Yes; the McCormack Company and Perrin.
Q. Anybody from Brantford and Woodstock ? A. There is from Brantford-

Paterson. They accuse me very much of not being a regular attendant.
Q. Is Paterson, of Hamilton, in it? A. I hardly think ho is. Paterson from

,Brantford is in.
Q. Is Chillman in ? A. I have not heard the name.
Q. Do you know of any firms not in it; I mean any of the large firms ? A.

Yes; there is a firm in Hamilton that I have heard was not in, but thore are two or
three firms in Montreal and one at Dandee and another at Lancaster and several in
the west, but I do not know their names.

Q. The one at Lancaster would be small ? A, Not large; but they have been
in business a long time,

Q. Were they asked to join ? A. I do not know whother they were ever asked.
Q. Do they make as large an assortment as the others? A. I do not know

whether the Lancaster man makes as large an assortment as some of the others, but
I remember him in the trade 25 years ago.

Q. What is your capacity ? A. We generally make soda biscuits in the after-
noon. We run 10 barrels of flour in the afternoon. We could make more. We
run sweet biscuits in ihe forenoon.

Q. You have improved machinery ? A. Yes; we run sweet biscuits in the
forenoon. We always set cur sponges and run sodas in the afternoon.

Q. You run about 10 barrels of flour into sodas in the afternoon ? A. Yes.
Q. What quality of flour do you use? A. We use the best patent flour that we

can get from white fall wheat. The millers know how to make it.. Sometimes they
put a mixture in it.

By Mr. Bain ( Wentwort A)
Q. Where do you get your lard? A, We sometimes buy from Toronto and

sometimes from Chicago; not much from Chicago.
By Mr. McKay;

Q. You buy quite a little from Chicago? A. A little, but the duties are against us.
Q. Do you find it pure ? A. I do not think it is pure, They call it refined lard.

By Mr. Bain ( Wentworth) :
Q. What is the difference when it is not pure? A. I do not know how they

manufacture it but they seem to take the oil out and I have hoard that they put this
cotton seed oil in the place of this pure lard oil.

Q. When it is not the pure quality how does it affect the biscuits ? A. The bis-
cuit does not seem to be so short and crisp.

Q. Can you notice the difference in the handling of the lard. Is it slower to
dissolve or what is the peculiarity ? A. I have not worked much on it in late years,
but our foreman has found fault with it and said it would not keep as well if it
was not used so soon. It does not make them quite so crisp.

Q, Usually it is not more stubborn in handling ? A. No.
Q. How much lard do you use in the afternoon to your 10 barrels of flour?

A. That belongs to the trade, but we use 25 pounds of lard to the barrel.
Q. How does the price of Canadian lard and Americmn compare ? A. There i

flot much difference. This 2 cents per pound duty makes a big difference.
Q. Sometimes you can buy it cheaper? A. Yes, but I think it is not as pure!

When we get it here there is not much difference in the price.
Q. As a rule Canadian lard rates about as much higher as the duty ? A. Yes,

about that.
Q. What proportion of the cost does the lard bear, that is approximately to the

cost of the rest of the material ? A. We use about 25 pounds to the barrel.
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Q. It would foirm more of the relative value? A. Yes.
By the Chairman :

Q. What weight of soda biscuit do you make out of a barrel of flour? A. Is al
lowed to make about the same. We never figure ou more when you take out the
waste.

Q. You mean the weight of the flour and the weight of the lard together? A. Yes,
Q. If you have 200 pounds of flour and 25 pounds of lard you get 225 pounds of

biscuits ? A. I have often weighed it and it cornes ont about that. There is a little
loss for weight.

By Mr. Bain (Wentworth)
Q. You have a certain amount of loss in breaking? A. Yes.
Q. But you are able to take ont 225 pounds ? A. I do not think it would go

any more.
Q. Did yon sign any agreement about prices ? A. Thero was a matter of

honor. I never signed any agreement, but my son signed this agreement when he
joined the association. We agreed on prices. I never signed any but my son signed
for the firm. As a matter of honor we are supposed to sell at the one price. The
greatest object is to keep up the quality of biscuits.

By the Chairman:
Q. How does that regulate or prevent that ? A. They are not allowed to make

an inferior or poor quaility of soda biscuit without having them examined.
Q. My experience is people always ask for the best soda biscuits ? A. Yes, I

think they sell more in having them good.
By Mr. Guillet :

Q. What is the price of the flour now that you use? A. Flour is about $4.50
and porbaps a little more. For cash we buy pretty close.

By Mr. Fisher:
Q. What rule is there in your association that makes yon keep up the quality of

biscuits; is there any rule as to the details as to how much you put in, and the
quality of thi flour you use ? A. Well, no; I never hear of any question as to that.

Q. How does your association keep up the quality of biscuits? A. They are
judges of biscuits, and we sometimes take biscuits and compare them.

Q. Is there any regular comparison of that kind ? A. That is the judgment of
the committee. They pronounce if it is up to the standard or not.

Q. 1s there any complaint made against your biscuits or the biscuits of any
other members of the association; have you ever known in the association of any
complaint being made as to the quality of biscuits? A. There was a time that
Christie had to sell j a cent higher than some of the rest.

Q. Why ? A. Because we were not making as good biscuits as ho was,
By the Chairman:

Q. He had the reputation of making botter biscuits ? A. fes, I thought ho did.
By Mr. Fisher:

Q. Had you ever in your association any complaints made against any of the
manufacturers for not making biscuits up to the quality ? A. No, I don't think so.

Q. You think they ail did make exactly the saine quality ? A. I think they
make as good as they can.

By the Chairman:
Q. They are not trying to make a cheap biscuit but a good biscuit ? A. Yes.
Q. Did you ever hear of complaints being made that a manufacturer was making

too good a biscuit ? A. Yes. At one time we were anxious to have the privilege
of selling a half cent lower than Christie, and ho would not stand it and I think he
made the complaint for the benefit of himself that we wore making as good biscuits
as his, and ho would not agree to sell at -à cents bigher than us.

Q. That was the only instance where the complaint was made of too good bill
cuits being sold? A. I don't remember of any other complaint being made. I know
the committee has met together and examined the biscuits, and they got samples
from us and pronounced thom good and thought we must sell them at the same prieO
that Christie did.
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By -Mr. Bain (Wentworth):
Q. Did you ever suspend or put out any members of the association in the

matter of the quality of biscuits ? A. No.
Q. Or for any causes? A. No, sir. I look upon it as only a matter of

honor. There is nothing else about it. We agree to sell at such a price and get up
as good a biscuit as we can.

Q. They all hold up prices pretty well ? A. Yes.
By Mr. Gillmor:

Q. How then do you change the price ? A. If stock goes down we generall y
call a meeting and biscuit bas been put down, and if stock raises in price we would
have to raise the price of biscuit.

Q. There is no noed of calling a meeting to do that if you had a combination to
keep the prices up ? A. The president has to call a meeting and I know of my own
knowledge that when we joined them we were selling biscuit at 7 cents a pound and
I think 7j and they put them down to this and I remember at two meetings myself
that the question was brought up if we could lower biscuits and they were lowered.

Q. Were they ever lower than this at wholesale prices ? A. They are at 6
now.

Q. You haven't changed the prices for some time? A. Not for some time.
Q. For how long ? A. For a couple of years.

By Mr. Fisher :
Q. I thought you sold a box for 20 cents ? A. Oh, yes; that is counting for the

box.
By the Chairman:

Q. There is a pretty fair profit at 6 cents a pound or 20 cents a box ? A. The
profit is not large on that. 1 would not want to sell them any less if there was no
combination. If we sold them less we would have to make a poorer article.

Q. I have bere your estimate made of the cost of the raw material which would
be about three cents per pound or a small fraction over three cents? A. There
is a great cost besides that. There is the cost of coal, labor, machinery and the cost
of manufacture.

Q. A three pound box would be 9 cents. There would be the cost of manu-
facture after that so that you would have pretty fair profits ? A. And the cost of
travellers. There are a great many things which would take a long time to take into
account. For instance there is the freight on empty boxes back.

Q. You get paid for that box? A. Sometimes they have to burn them.
By -Mr. Guillet:

Q. Are you aware of any biscuits being brought from New York or from the
other side? A. I have heard of it and I saw them in one store in Ottawa here.
They were pretty badly broken up.

Q. Were they good biscuits? A. I think the biscuits were very good when
they were made.

Q. Are you aware of any adulteration being used in making biscuits ? A. By
us ?

Q. Anywhere ? A. No. We are using the best stock we eau get.
Q. How does shipping affect your trade. Is there any limit; do you ship for

indefinite distances. A. I ship for all distances.
By the Chairman:

Q. Is your trade principally in the Ottawa Valley? A. Principally. We have
sent some to Manitoba and Brandon and some to British Columbia. Not many, but
we have sent some.

By Mr. Wood (Westmoreland)
Q. Do you send any to the Maritime Provinces ? A. No, we do not.

By Mr. Bain (Wentworth) :
Q. You said just now New Year biscuits were considerably broken up; was that

due to packing or handling ? A. I could not say whether they were that way when
these parties bought them or not. They were fine biscui te, still I think if a biscuit
is properly made it is not so easily broken.

SUGAR AND GRoCERIBS. 141

Appendix (No. 3.) A. 188851 Victoria.,



By Mr. MecKay:
Q. Do you pay $4.50 for flour from white wheat? A. We pay different prices

according to the quality of it. We have paid $4.25 and $4 50, and it is a little higher
than 84.50 ; but I think the average price would be that.

Q. White Ontario wheat or Canada wheat? A. They tell us it is made from
white wheat ; we buy it for 84.50.

Q. Any manufactarers f rom Quebec in the combination? A. No, sir. I think
there are two from Montreal.

By Mr. Wood (Westmoreland):
Q. There are none of your biscuits reaching the Maritime Provinces? A. No.

I think there are as many outside of the combination, if not more, than in the com-
bination.

By Mir. Fisher:
Q. Do you find that those not in the combination undersell you ? A. Some of

them do; some of them a little. There are some French houses'in Montreal. I
could not say, I have seen their invoices. I suppose they would, but I don't think
they are making as good a biscuit.

Q. You think they cannot make as good a biscuit and undersell you ? A. 1
don't think they can. I would not want to do it.

By the Chairman:
Q. Do you find that this association that you have formed works pretty satisfae-

torily? A. Well, I haven't heard much complaint about it.
Q. Do you approve of its continuance ? A. 1 think I would. I haven't any

objection, but I don't care very much.
Q. t gives you some advantage in the trade ? A. Well, I don't know.
Q. Are Toronto men permitted to pay freight to Ottawa ? A. No, sir, they

are not.
Q. Are you sure? A. They are not allowed to pay the freight to Ottawa.
Q. Are mom bers of the association permitted to pay freight any place ? A. I

think they are ailowed to pay the freight on one road where there are two roads.
Q. You don't know of any other arrangement? A. No.
Q. You cannot be very well posted then? A. I suppose I don't give it regular

attention.
By Mr. Guillet:

Q. Who is the president? A. Christie.
Q. Are you at liberty to make special rates to Manitoba ? Are you permitted

to make special prices? A. Manitoba ? I don't think this association has anything
to do with it at alil.

By the Chairman:
Q. You make your own bargain there ? A. Yes.
Q. Who is the secretary and treasurer of the association ? A. I think the

secretary and treasurer is in London, I forget his name just now.
Q. Is he the secretary and treasurer both ? A. I could not say that. I think

McCormack is the Secre.ary and the other man's name I forget, I think it is Port.
Q. Is Port secretary or treasurer ? A. I would not be sure. I think he

acts sometimes wheu Christie is away, I think. lie is president.
By Mr. Bain (Wentworth):

Q. What are the facts in connection with the distribution arrangement? I
don't know them exactly ? A. Distribution of what ?

Q. Biscuit in paying freights and distributing ? A. We sell them at a certain
price on board the cars here. When we deliver them in our waggons, we sell at a
half cent higher.

Q. Then you are all required to sell at uniform rates on board the cars ? A. Ye8
Q. At the place of manufacture ? A. Yes.
Q. Yon are not allowed a discount or in anyway cover the cost of freight fron

there to where the customer lives ? A. No, wa are not allowed to pay the freight.
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We pay the freight on board the cars coming back on empty boxes. A customer
pays -is own freight.

Q. Do you allow any discount ? A. Yes; at 60 days.
By the Chairman :

Q. What do you estimate the cost of manufacture outside the cost of materials
put in per pound ? A.. I could not answer that without figuring.

Q. You have been in business a long time. You have a fair idea ? A. I could
not give that correctly without figuring it up.

Q. Would it be a cent per pound ? A. I think it would be more than that.
Thore are exponses for man's wages and the foreman, and there is a great deal of
work connected with it.

Q. Da you mean to tell us that the 2,200 pounds you mak e every afternoon,
that it cost more than $22.00 to manufacture.

By Mr. Boyle :
Q. In calculating the value you calculate the rent, wages, wear and tear of

machinery and other incidental expenses that goes on in the manufacture? A. I
haven't figured it over, but there is a great deal of waste about it and a great deal of
labor about it. We had to pay a foreman high wages, and we had from 20 to 22
hands.

Q. Would it all reach 820.00 per day ? A. I think it would.
Q. How many hands have you making biscuits ? A. We have from 20 to 22

hands.
Q. Taking your biscuit batch how many bands would be working on that ? A.

They are all engaged on it and then thore is a traveller and a book-keeper.
By Mr. Boyle :

Q. You said $20.00 a day would be about the amount ? A. It might be more
than that.

Q. Would $25.00 do it ? A. I could not say without figuring it up. I sup-.
pose it would be somewhere about that.

Q. For making 2,200 pounds ? A. There would be a good deal of the forenoon
preparing for that afternoon.

Q. We want you to tell what it is ? If you think $25.00 covers that, that is
what we want to know ? A. I think it would perhaps cover it or somewhere there.

By the Charman;
Q. How does your profit on finer biscuits compare with your profit on soda

biscuits? A. They are about equal. Some or thom are a little more, but we don't
siel so much of them.

Q. How does the profit on a pound of finer biscuit compared with the profit on
a pound of soda biscuit ? Take lemon biscuits or Abernethy ? A. Well, they compare
pretty nearly. We have to have a little more because we don't soit so many of
them.

By IMr. Fisher:
Q. How many hands do you employ in your factory, laborers, &c. ? A. Well,

we don't always have quite the same. About 18 to 20 hands.
Q. In the factory ? A. Yes.
Q. How many travellers do you employ ? A. We have sometimes two and

sometimes one.
Q. low many men in the office ? A. A book-keeper and a b9y.
Q. That is your whole staff besides the head of the firm ? A. Yes.
Q. You say you make this kind of soda biscuits in an afternoon ? A. We run

them through the machine in the afternoon and bake thom.
Q. It does not take the whole staff to prepare for them in the morning ? A.

NO; we make some sweet biscuits in the morning.
Q. How much sweet biscuits do you make up besides six tons of soda biscuits in

a week ? Sometimes we make three or four barrels, sometimes five barrels, some-
times six barrels of sweet biscuits in the foreroon.
. Q. Probably about half as much as you do soda biscuits ? A. Not always half,
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Q. One-third as much ? A. Yes.
Q. If you put through six tons of soda biscuits in a week you would put

through two tons of sweet biscuits ? A. Well, I suppose somewhere about that, but
we don't run steady, we don't run full time.

Q. To do that you employ from 18 to 20 hands ? A. Yes.
Q. Do your hands average you somewhere about $1.00 a day? A. Somewhere

there. Some we don't pay that, some we pay a good deal more.
By Mr. Boyle:

Q. That would harmonize with the statemOnt that a ton of soda biscuits cost
about $25.00 ?

By Mr Wallace:
Q. Of these 18 or 20 hands you have a good many of them bDys or girls? A.

Beveral girls. Young men and married mon who earn sometimes as high as $20.00
a week. Some get $1.50 a day, and some of the boys and girls pack.

Q. How much a day ? A. We pay some of them $.> a week and some $4.
By Mr. MIc Ray:

Q. Do you make anything else in your factoiy but biscuits? A. No, sir.
By Mr. McDougall :

Q. Doos your business extend beyond Ontario and Quebec? A. No; we don'L
ship east. It is confined to Ontario.

By Mr. Boyle:
Q. You made the expeuses of material about 3 cents perpound ? A. Wholesale,

about this.
By Mr. Bain (Wentworth):

Q. This association exorcises no pressure to bring parties into it? A. No,
nover did.

Q, Do other parties keep pretty well to the association prices? A. I don't
think there is much difference.

By Mr. Boyle :
Q. In the event of the violation of the rules of the association, what then? A.

Welu, if a person does it ho must break bis word, because he said ho would not do it.
By Mr. Guillet:

Q. No fines? A. No fines.
By Mr. Boyle:

Q. Is ho dropped or expelled ? A. I never knew one to be brought up ?
By the Chairman:

Q. Reprimanded ? A. Yes, J have known persons to cut prices to get an order
sometimes; whether ho was reprimanded or not I could not say.

By Mr. Bain (Wentworth) :
Q. Do you have any facilities for buying in consequence of being a member of

the association, or does each one buy as he can ? A. We buy as we can.
Q. You don't gain any benefits by being a member of the association in

buying? A. No; we just buy where we can buy cheapest.
Q. You have no organized connection in respect to purchasing? A. No. As

far as J am personally concerned I don't care much whether there is an associatior
or not.
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SEUTION II.-NATURAL PRODUCTS.

HoUSE OF OMMONS, OTTAWA, 17th March, 1888.
The Committee on alleged Trade Combinations met this afternoon, Mr. Wallace

in the Chair.
ELIAS ROGERs, coal merchant, of Toronto, sworn.

By the Chairman :
Q. Mr. Rogers, would you please tell the Committee whether you are a member

of the coal section of the Board of Trade ? A. Yes, I am.
Q. Have you the constitution and by-laws that govern them ? A. Yes.
Q. I see here (Exhibit 34b.) that " the association shall be known as the Coal

Trade Branch of the Toronto Board of Trade, and shall be composed of such coal
dealers as are members of the said board who are duly elected members of the
branch by a majority of the members present, at a properly constituted meeting
thereof and who shall have paid their initiation fee to the said branch. The amount
to be paid as an initiation fees shall not exceed the sum of $100, and a register shall
be kept of the names of the members enrolled from time to time." Now I see by
this that ail members of the Board of Trade who are coal dealers are not members of
this Coal Trade Branch ? A. I think that about ail of ther are.

Q. It requires, besides, that they should have to be duly elected members, does it
not ? A. Yes.

Q. After being members on the Board of Trade and coal dealers, that they have
to be duly elected members of the branch by a- majority rf the mernbers prosent, &c.
Well, who became the first members of this branch ? Who constitutei the branch
when it was first formed ? A. I think there was a general meeting of the dealers
when the branch was first organized. I think there was a meeting of the dealers at
which it was agreed that tbey should join the Board of Trade and form a branch
organization of that board.

Q. Then the Goal Dealers' Association was formed before they became part of
the Board of Trade ? A. No, not this association.

Q. There was an association was there not? A. Oh, yes. I do not know whether
you would call it an association or not. There have always been meetings from
time to time of the coal dealers.

Q. Would you permit every dealer in coal to take part in these meetings and
to be represented at the meeting, or was it confined to certain ones ? A. You have
reference to meetings of this organization ?

Q. I refer to the meetings of this branch section of the Board of Trade? A. I
do not know that all the dealers would be called to these meetings, thore would only
be a number of importers sometimes. Some question would conme up and a number
of importers would meet togother to consider it, but there was nothing special to
exclude the others.

Q. How many classes of coal dealers have you in the city ? A. Importers and
those who do not import.

Q. Where do they get their supplies ? A. Those who do not import get their
supplies from the importers.

By Mr. Fisher:
Q. All the coal passing through the Toronto market is imported? A. Certainly,

we have nothing except imported coal from the United States.
By the Chairman:

Q. Then is this the whole constitution and rules of this association? A. Yes ; I
think so. There may be some addition to it or amendment, but that is a copy
that I happened to have with me.

Q. When was this first coal association formed ? A. About two years ago, not
quite two years, I think.
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Q. Is that the date when they amalgamated with the Board of Trade ? A. This
is the new organization. There is no date on this constitution. I think it was about
the first of May, 1886.

Q. About the first of May, 1886. What is the initiation fee for membership ?
A. $20, 1 think. It is either $10 or $20. I forget just now.

Q. Who are the members now? A. All the dealers, as far as I know.
Q. All of the dealers are members of this coal trade branch? A. Yes.
Q. Those who are not importers as well as those who are? A. Yes.
Q. Everyone ? A. Yes.
Q. Have you any other organization besides this coal branch of the Board of

Trade ? A. No. You nean the coal trade organization?
Q. Yes ? A. Not in Toronto.
Q. I mean in Caaada that are connected with it? A. No.
Q. Have you any committee or parties who regalate matters besides the officers

of this board whose names are here ? I see here the names of T. R. Whiteside,
chairman; James Cowan, deputy chairman; R, E Gibson, treasurer; G. W. Wood,
secretary ; and Messrs. J. R. Bailey, T. Coulter, Elias Rogers, F. H. Thompson,
James Cowan, S. Crane, C. J. Smith and T. R. Whiteside, executive committee of
the coal section. That is the only organization that you know of? A. That is the
only one I an connected with.

Q Where do you buy your coul? A. In various places. Of course there are a
great mary different kinds of coal. I want you to understand what we are talking
about before we get very far.

Q. Where do you buy the ordinary kind of coal for household purposes. I mean
stove coal, chosnut coal, soft coul and egg coal ? A. You mean the points or the
company.

Q. The per son from who you buy ? A. You mean my firm.
Q. Yes? A. This last year we purchased from the Deleware, Lackawanna and

Western Company.
Q. Is that a coal or a railroad company? A. It is both a railroad and coal com-

pany. We also bought from the Pennsylvania, from the Reading and from the
Delaware and Hudson Companies.

Q. Are these all rival companies? A. They are rival companies. They sell at
substantially the saie prices. Sometimes they may vary a little.

Q. But on the same day the price is pretty nearly the same ? A. Xes, but
sometimes we can make a better bargain with one company than with the other.
The prices, however, are substantially the same.

Q. Wuuld you give us the names again ? A. Yes. The Delaware, Lackawanna
and Western, the Pansylvania, the Reading and the Delaware and Hudson.

Q. lI what quantiies did you buy from these companies in the last 12 months?
A. Then there is the Butler Colliery Company as weil as the Pittston Coal Company.

Q. These aie ihe mines ? A. Yes.
Q. And by wlat railioad do you get the coal from them taken out? A.

Principally over Lhe Luhigh Valley and Brie Railway.
Q. To Buffalu ? A. Principally over the Lehigh Valley to Fairhaven.
Q. Doces any come by Buffato or Oswego? A. That depends on citeumstances.

It sometimes comes by water. We have facilities for bringing it both ways.
Q. When it cames by water it comes by way of Oswego, does it not? A. By

water-Oswego, Fairbaven, Charlotte and Sodas Point.
Q. What proportion ? A. We take front the Delaware, Lackawanna or

Western, and are taking this year about 60,000 tons.
By Mr. Fisher:

Q. Thut is your own firm ? A. Yes, we take more from them than from any other
company. i could not tell you exactly how much we take from the others. We
took this year 7,000 tous from the Reaýding Company; 3,00D or 4,000 tons fron the
Delaware and fiudson; perbaps 20,000 tons from the Butler Colliery Coûipany, and
â,000 or 6,000 tons from the Pennsylvania Company.
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Q. What proportion of the coal do you get by water and what proportion by
rail ? A. That depends altogether upon circumstances.

Q. Say for the last twelve months ? A, This last year we have taken probably
Lalf by water of anthracite coal.

Q. Half by water and half by rail? A. Yes.
Q. Well, those coal companies you say are railroad and coal companies com-

bined ? A. The Delaware, Lackawanna and Western is both a railroad and coal
company; the Delaware and Hdson is both a railroad and coal company; the Read-
ing Company is both a railroad and coal company; the Pennsylvania Coal Company
is a coal company exclusively. They operate over the Lehigh Valley and Erie
Railways priricipally.

Q. Where do you purcbase this coal ? Do you purchase it in Toronto or at points
at which it is delivered ? A. Either at the Bridge or at the Lake Ontario shipping
p:>rt ?

Q. On the American side ? A. Yes ; these are the points at which purchases
are made.

By Mr. McKay:
Q. Does that mean loaded on the vessel ? A. Yes; free on board vessel. All

anthracite coal for the rorthern or Oanadian market, the prices are made at these
points, either at the bridge or Lake Ontario shipping points.

Q. Who are the agents from whom you buy ? For instance the Delaware,
Lackaw.:nna and Western. Where is the agency tirough which you purchase ? A.
We purchase direct from the company. We send our orders direct. If Jor vessel, the
Delaware. Lackawanna atid Western ship it at Oswego, and wa order it from the
shipper a.t Oswego.

Q. In purchasing coal from the various companies, does not the larger dealers
get a less price than the snaller ones? A. Taat may be the case to some extent,
but there is very lutte difference. The price of anthracite coal is made from month
to month by a committee knowa as the Western Anthracite Joint Committee.

By Mr. Fisher •
Q. J Ontario? A. No; in the United States.

By the Chairnan :
Q. And they send you the prices? A. Yes, they send ns the prices.

By Mr . Ftsher :
Q. It coes not make much difference whether you buy from one company or

from the other. You get about the same price? A. The price of one company may
be sometimes a little more than the other companies.

Q. You are not aware that in the States there is a combination at which coal
companmes are bound to sell at one price? A. There is a combination (Exhibit 25
a & b ) They are supposed to sell at one price, but it is not always adhered to.

Q. The prices stili vary? A. Yes. ft depends altogether on the condition of
the market. It is a question of supply and demand.

By the Chairman :
Q. Can anyone purchase from these companies at these figures they have fixed

upon. 1-; there a minimum quantity? A. No.
Q. No quantity is fixed thon ? A. No.
Q. Will they sell to anyone who furnishes cash down ? A. Ws11, I think some

of them would.
Q Are they bound with your Canadian Dssociations, say with your Toronto

branch, not to sul to everyone who comes fron Toroito? A. Wel, there is a com-
bine arrangement. 1 think it is better now that I have got to that point that I
should explain the constitution in regard to that. The whole anthracite trade is
controlled by five leading carrying companies in the States. These are the Dela-
ware, Laokawanna and Western Company, the Pennsylvania Railroad Company, the
Lehigh Valley Railroad Company (they are coal companies as well, you understand)
the -brio and the Reading Company. They control the whole business and there bas
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always been more or less pressure brought to bear by these companies or their re.
presentatives to force organization or uniformity of prices in the various markets.

Q. Do these companies thon fix on the uniform price at which they will sell?
Do they interfere with the price that the men who buy from them sell ai ? A. They
do if they see fit to do so.

By -Mr. Fisher:
Q. Do they limit the person to whom they shll sell ? The Chairman asked a

few minutes ago if anybody could go and buy coal from these companies. I did not
get a clear answer to that. You as coal dealers in Toronto can do this either as a
private individual or private manufacturer, you can go and get coal as you like?

The CHAIRMAN-Or as a coal dealer ?
WITNEss-I do not think a9 a matter of fact that they can. I have some news-

paper clippings here in reference to a meeting which was called in Toronto on 26th
October, 1880. Here I read: "'The Chairman bore went on to state that American
coal dealers would not deal with any body of citizens binding themselves together,
and to prove this he read the following from H. C. Roberts & Company, Rochester."

Q. Who were they? A. A large coal concern at that time. Messrs. il. C.
Roberts & Co. wrote: " We would want to be assured in case we furnish you that
you would have a yard, &c., and maintain prices with other dealers. We cannot
name price or furnish yon if coal is intended for parties that have clubbed together
to reduce the retail price."

By the Chairman :
Q. Who is that from? A. H. C. Roberts & Co., of Rochester.

By Mr. Fsher :
Q. Was Mr. Roberts at that time a dealer or agent from whom parties in Toronto

were in the habit of selling ? A. Yes, he was a shipper.
By the Chairman:

Q. He was simply a dealer ? A. He was a private shipper.
Q. Are you controlled in your prices by the men that you buy from in the State

of !Pennsylvania? A. I think there would be very great difficulty in anyone
obtaining any very great quantity of anthracite coal who was not a member of the
organization there.

By Mr. Fisher:
Q. Has your organization made any bargain with these companies in the States?

A. I had botter explain how that organization was formed. As I have said, there
has always been more or less pressure brought to bear from these companies to
enforce organization or uniformity of price. Sometimes they have gone so far as to
fix the price themselves.

Q. At which you shall sell? A. At which we shall sell. I find from a clip-
ping here from the Toronto Mail of 5th January, 1883-

By the Chairman:
Q. i think these statements of business transactions of five and eight years ago

are hardly- A. But it leads up to a point. I wait simply to show how this
business has been controlled in the past and come to the point where this organiza-
tion was formed.

Q. These conditions which you read about in 1880 and these which you no'w
propose to read about in 18ci3, these conditions do not exist now ? A. I am simply
going to road a report of what actually occurred in New York, when the prices on
the Toronto market were fixed.

Q. Is that in 1883 ? A. Yes. It is a " report of meeting held at the general
offices of the New York, Lake Erie and Western Coal and Iron Exchange building,
New York, on the 28th December, 1883. It is resolved that the price of coal in
Toronto shall be as follows: 86.75 per ton delivered; $6.25 per ton in yard; $6.00
per ton by car load for all sizes of anthracite coal."

By Mr. Fisher :
Q. That means the prices at which who shall sell the coal ? A, That was to be

the retail price,
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By the Chairman:
Q. Would you read those figures again ? A. Certainly. $6·75 per ton deliv-

ered, $6.25 per ton in yard and 86.00 per ton by the car load. That was something
new at that time, as far as the Toronto market was concerned. It was not new as
regarded other markets at points in the United States, but it was as far as Toronto
was concerned. Previous to that they had always insisted on the dealers coming
together and fixing the price. Well, they did not continue to fix the price at all
times after that, but thev continued to insist on dealers in Toronto having a uniform
price and maintaining them. At a meeting heU at the Fifth Avenue Hotel, New
York, on the 14th and 15th days of April, 1886 (Exhibit 25a) there was a commit-
tee appointed to come to Toronto "for the purpose of endeavoring to harmonise the
local interests and establish a trade upon the basis of the wholesale prices fixed by
this Board ;" that means the wholesale price upon the basis of the priee at Lake
Dntario ports and the Bridge " endeavoring to harmonize the local interests and
establish a trade upon the basis of those prices." That committee came to Toronto
and the principal dealers were called together.

By the Chairman:
Q. That was in 1886 ? A. Yes, just prior to the organization of this association.

There was a representative of each of these companies present at the meeting that I
have referred to. These were controlling interests, and we were given to under-
stand that we must organize and that any dealer who would stand up unwilling to
come into the organization would not be able to obtain supplies.

By Air. Fosher :
Q. When was that ? A. In April, 1886, the committee, at least, was appointed.

By the Chairman:
Q. Do you know that these men were sent for by persons in Toronto? A. I

do not think they were.
Q. Did they come of their own accord ? A. I have explained that it was a

common thing for one dealer to complain of another that this other dealer was cut-
ting rates. Tney would go to the companies from whom they were purchasing and
want rebates on their accounts, saying that they could not afford to meet the prices
at which their competitor was selling and I think probably that this committee
coming from Toronto at that time was the outcome of some complaint or one or
more com plaints that had been made.

By Air. Gillmor:
Q. There was a combination existing amongst themselves ? A. This was to

regulate Toronto market.
By the Chairman:

Q. It is to regulate the prices among your Toronto dealers ? A. Yes. They
'were worried and annoyed by these constant complaints.

Q. What was the agreement arrived at ? A. These gentlemen made a state-
ment. I was at that time very much opposed to attempting any further organisa.
tion. We had previous to that had several agreements or understandings which had
not been kept. Some dealers would be anxios to have prices put up higher than
the market warranted and they would immediately take advantage of it to cut rates.
-My experietce had been very unsatisfactory. I was told distinctly by the repre-
sentative of the company over whose road our supplies were coming, that we would
be obliged to go into the arrangement if* we were to obtain our supplies.

By .Mr . Fisher:
Q. You were forced into the arrangement by the American companies ? A. Yes.

By the Chairman:
Q. As I understand it, the American companies had no cause to interfere. It

was a misunderstanding among the Toronto dealers ? A. This came back and
tffected them. There were demanda for rebates and this annoyed the companies
and they came over to Toronto.

Q. Was there any agreement made for them to come over ? A. Yes, I think I
proposed that at that time that an organization must be formed in conjunotion with
the Board of Trade. At all events I did what i could to bring that about.
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Q. An arrangement was formed? A. Yes.
Q. What arrangement did you come to with these American companies? A.

Of course that was all they asked. They insisted on our organizing and fixing
prices.

Q. They insisted on your organizing and you organized in connection with the
Board of Trade ? A. Yes.

By Mr Bain ( Wentworth):
Q. Wat was your adjustment with the Board of Trade ? A. We came into the

Board of Trade simply as any other member, each of us individually.
Q. And you organized the coal section? A. Yes, which we had a right to do

under the provisions of their charter.
Q. What control have they over you ? A. i will read you one of the rules.

'They have some control and that was one of rny reasons for urging this connection
with the Boaîd of Trade. As I said, the gentlemen representing the companies
from the other side insisted on an organization being formed and prices being fixed,
and I think probably the question of prices was discussed while they were present,
and an agreement arrived at as to the prices to be charged at that time.

By the Chairman :
Q. They were not specially interested in the prices? A. Yes, that the prices

should be on the basis of their wholesale prices.
Q. What do you call their wholesale prices ? A. The prices they fix from

xmonth to month at the bridge and other ports for the Toronto and other Ontario
inarkets. Rule V of this constitution reads : " It shall be the duty of the executive
Committee further to fix the prices of coal and change the same from time to time
as in their judgment the necessities of trade demand, and to instruct the secretary to
motify all membeis of the branch of such action and the prices so fixed shall be the
prices at which coal shall be sold by this branch and the Executive Committee
cornes under an obligation, at any time to submit to the Council of the Board of
Trade a statement showing the percentage of profit being made by this Branch and
the Council may make a deliverance thereon." It was thought that the Council of
the Board of Trade were large buyers of coal themselves and it would be perfectly
safe in leaving it ir that way.

By Mr. Fisher:
Q. Is that the only control the Board of Trade Council have over your section ?

A. I suppose it is not. The provisions of their charter give them further contrel,
but I have not read it. It was intended by that, that at any time we could present
our books and show them the exact position of matters.

Q. This agreement was made in 1886 ? A. Yes.
By the Chairman :

Q. The Council had no power to interfere with the prices you thought proper
to charge? A. That was the intention.

By M1r. Fîsher:
Q. Has there been any change in the agreement since 1886? A. There bas

been some additions. I do not know what. Perhaps some slight alteration, but I
do not know of any special alteration.

Q. The agreement is in force to-day pretty much on the same lines ? A. Yes.
Q. Your Committee decide what the prices shall be ? A. Yes.
Q. Are these prices then submitted to these American companies for their

approval? A. No.
Q. You dictate these prices virtually without any reference to them? A. Any

dealer would be at liberty, if he felt so disposed, to complain to the companies over
there.

Q. If they were selling coal under cost ? A. Yes.
Q. As I understand it, no dealer can sell coal at prices under cost. You are

organized to fix prices? A. Yes.
Q. The prices are no way under the control of the men from whom you bUY?

A. I suppose if they chose to do it they could interfere at any point.
1u LIAS ROGERS.
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Q. They are practically the only people from whom you can get coal? A. They
control the situation entirely.

Q. Do you submit to them the prices for approval at which you sell ? A. I do
not think there has been any practice of that kind.

Q. Will you state what the advance is between your buying price and sel]-
ing price ? A. Of course we buy free on board vessel, and there are costs and
charges.

Q. You buv coal free on board at different ports which you deliver retail in
Toronto ? A. Yes.

Q. You buy wholesale and deliver it retai[? A. The cost of transportation and
handling varies from time to time.

Q. Wbat is the difference between the cost of your coal delivered in your yard
in Toronto, and the cost you sell at rotail ? A. I think I can give you a short
answer to that. I have never known at any time I have been in the business in
'Toronto the average profits on a year's trarisactions to exceed 25 cents per ton.

Q. That brings up another point. You have not got an arrangement for a
fixed ndvance ? A. No; as long as we agree among ourselves tbey wiil not interfore.

THE CHAIRMAN.-" It shall be the duty of the executive committee to fix the
prices at which coal shall be sold." I think that settles that.

By Mr. McXay:
Q. Do they fix the minimum price ? A. They would not allow us to sell coal

below the wholesale prices, with the charges added; that is less than cost.
By the Chairman:

Q. Wbat pi ices did you give for your coal at Oswego ? A. The prices varied.
I cannot tell you from momory.

Q. Have you any statement ? A. From momory, I have made up a mem o. of
the cost of the season's vessel coal at Toronto.

Q. Could you give us the price at Oswego ? A. I haven't it bere.
Q. What is tbis from, is this just from your memory ? A. It is from my

memory. The opening price at Oswego was 83 79 per ton.
Q. What date was that ? A. That was in May.
Q The prices were fixed about the first of the month ? A. Yes, about the

28th of each month. for the coming month's coal.
Q. What was the price in April ? A. In April the price was abcut the same, I

think.
Q. This is the price, delivered in Toronto, I think ? A. I bave made up a

mem<orandum of the cost, delivered in Toronto. The opening prico was $3 79 per
ton, at Oswego, for the month of May.

By Mr. Me Kay :
Q. What is that ? A. Net ton.
Q. Is that 2,000 lbs.? A. Yes, 2,000 lbs.; it is the short ton.

By Mr. Guillet:
Q. I understand coal is sold entirely at 2,240 lbs. per ton ? A. Anthracite coal

is sold by the gross or long ton.
Q. That is 2,240 Ibs ? A. Yes.

By Mr. McKay :
Q. That is what the $3.79 is for, is it ? A. I will give yo, 0ho gross price,

$4.25 was the opening price. I am giving it to you net tons; wo are reckoning it
altogether from net tons.

By the Chairman:
Q. That was the price in May in Oswego? A. That was the May price in

Oswego.
By Mr. Fisher;

Q What coal did you take as a standard soft or egg coal? A. That is stove
and nut coal I am speaking of. It is very important that we should understand
that there are a great many different kinds of coal; the average prices var j ing from
$1.50 to $6.50 per ton.
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By Mr. McKay:
Q. This is the coal for household use? A. It is stove and nut coal.

By Mr. Bam ( Wentworth) :
Q. These are the highest prices of domestie coal then for household use? A

Not necessarily; there is soft coal for grate purposes.
By Mr. Boyle :

Q. low can a new dealer become a member of your association?
By the Chairman :

Q. Let us get thiough with the question of prices; we were starting with the
prices in May ? A. At that time it was 84.19 per ton on the vessel at Toronto, the
lake freights was 30 cents per ton; these are the prices tr May, June and July.
There is an advance on egg and grate coal, but nol advance I think on soft and nut
coal, for these months, and there were 3,500 tons of coal imported by vessel, at that
price. There is an advance in August in the lake freight, which would bring the
cost on the vessel at Toronto up to about $4.40 per ton. There were 20,000 tons
imported that nmontb.

Ma. BoYLE.-What is all this leading to? The witness has already 'stated that
the profits were not more than 25 cents per ton. What is the use of making a cal-
culation like this ?

THE CHAIRMAN.-I haven't asked him about the question of profits that he would
make or that any dealer would make. That is not the question.

Ma. BoYLE.-It is immaterial to the question-ail these figures.
Mis. McKAY.-I think it is well that we should get all this information.
WITNEss.-The vessel freights were 30 cents per ton in May, 25 cents in June,

end 30 cents in July. There was an advance of 10 cents on some sizes of coal.
Speaking from memory, i don't tbink there was any advance on soft or nut coal.

Q. You think during these three months it reinained the same price ? A. I
think so, as near as I can remember, but it was impossible for the dealer to take
advantage of it. I should explain tbat the vessel transportation was so limited :that
we could not get in any considerable quantity at all, especially in July. At the end
ol July we were over O,000 tons behind our year's coal which we should have, owing
to the lack of vessel transportation.

Q. Could not get the vessels ? A. Could not get the vessels.
By -Mr. Guilet :

Q. I suppose you could purchase for future delivery? A. No, we could not.
That wants to be thoroughly understood. In some years we have been able to do
that, but last year I do iot think any dealer was able to purchase for future delivery.
Ilere is a copy of the minutes of the association that I refer to-Western Anthracite
Joint Commnttee, held in the Fifth Avenue Hotel, New York, 26th May, at which
they say: "l That the present prices be continued for the month of June, except the
prices or grate size to be advanced to the same as charged for egg size; and they
further recomnenid, that ail sales should be made on the definite understanding that
delivery should be made during the month of June (Exhibit 25b). That rule pre-
vailed throughout the year, and 1 don't think aiy sales were made.

By the Chairman :
Q. What was the price in August? A. The price in August advanced 25 cents,

and freights advanced. The price of coal on vessel at Toronto would be about $4.46.
Q. It had advanced 10 cents ? A, It had advanced 25 cents.
Q. Then it would be at Oswego about 84.04 ? A, The price was $4.50 gross.

That would be 84.00 per net ton.
Q. The remainder of the advance was an advance in the freight-the freight

would be advanced to 38 cents? A. Yes, the freight was about 38 cents. There
were about 20,000 tons imported that month. In September it was abcut the same.
There were about 20,000 tons imported at 10 cents advance in the cost. That would
be $4.50 on board the vessel at Toronto.

Q. When was it $4.50 on the vessel in Toronto? A. September. October there
was about 25,000 tons imported, at a cost of about $4.75 on board the vessel at
Toronto. In November there were about !5,000 tons imported at a cost of about $5.25.
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Q. Which is it the total importa in Toronto or your imports ? A. This is the
total imports taken from the harbor returns as to quantities.

Q. At what cost ? A $5.25.
Q. What was the price given you at Oswego ? A. The price at Oswego at that

month was $5.00 per gross ton which is 84.46 net.
By Mr. McKay :

Q. Freights went up to 79 cents per ton? A. Freights varied from 75 to 19
cents per ton.

By the Chaîrman:
Q. Went up from 25 to 79 cents per ton ? A. I think there were only two or

three vessels coming in at 25 cents rate.
Q. What was the Oswego price in October ? A. I think it was $4.75, if I

remember right.
Q. $4.75 per gross ton ? A. Yes.
Q. How much is that ? A. 84.75 gross is $4.24 net.
Q. And the Septemper price ? A. You mean at Oswego?
Q. Yes ? A. I gave you that already.
Q. You gave us 84.50 as the cost price in Toronto? A. That would be 84.02

the net ton at Oswego. This 35,000 tons in November, I have figured out here on
that basis and the average would be $4.65 per ton for the whole of the importa in
Toronto last season.

Q. The average would be how much ? A. $4.65 taking the average quantity
imported each month at these varions prices.

Q. That i8 delivered in Toronto? A. That is on the vessel in Toronto harbor.
Then the harbor dues are 5 cents. The coal heavers get 20 cents. The cartage to
the yard was 10 cents and screening was 15 cents.

Q. I see some have put it down at 5 cents-why do you put it at 15 cents? I
saw tue statement in the New York Berald, it was 5 cents per ton for screening ?
A. It depends altogether on what they mean by that. If they are screening car
coal which has not been handled it might not exceed that, bat when coal handled
two or three times as is vessel coal, it could not possibly be done for less than 15
cents. 15 cents is the very least estimate. The average cartage to consumers is
40 cents and then there is 40 cents for general expenses.

Q. Have you got all the items of the expenses? A. Yes.
Q. Is this an abstract from your books or what is it ? A. This is from memory.

Still it is approximately correct and it is the cost of the coil merchants of Toronto.
Q. Of course you are giving us your own experience. You are giving it as

your own experience. We only want your own statement. How many tons of coal
did you handle last year-during the 12 months? A. Of this kind of coal-
anthracite coal.

Q. Yes ? A. We handled perhaps 100,000.
By Mr. McKay:

Q. Do you deliver with your own teams or do you hire? A. We deliver with
our own teams and we hire when we require extra cartage.

Q. HIow many tons of other kinda? A. About 500,000 tons.
By Mr. &cKay:

Q. What do you pay when you hire your cartage? A. $2.50 per day.
By the Chairman:

Q. Would the general expenses of the 500,000 tons be as much as the other?
A. It just depends. There are some kinds of coal on which there is a very close com-
petition and the general experises are not always figured.

Q. You think it would average that fer the whole thing? A. 40 cents a ton. I
think 40 cents a ton would be the average for general expenses.

Q. That is cartage w >uld be 660,000, and general expenses would be 360,000
amore in your business. Yon gave the cartage as 40 cents per ton? A. Y es.

Q. And the gener al expenses at 40 cerns per ton ? A. Yes.
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Q. That would mean $60,000 for cartage and $60,000 more for general expenses ?
A. Yes, 1 think it would amount to fully that. We occupy yards owned and leased
representing $125,000 in value. I suppose it would sell for that and then we own
the plant

Q. What proportion of this do you own ? A. We own two thirds of that I sup.
pose. Tnat is we own or hold in perpetual lease from the city and we own a plant
worth about $25,000 or $150,000 in ail, which at 6 per cent. would be $9,000 per
annum.

Q. What is your plant ? A. Horses and carts.
Q. You do your own cartage ? A. We do largely.
Q. Would you not charge that cartage again ? A. Well perhaps I should leave

that item ont.
Q. We will not go into that just now ? A. Do you want to know how that

general expense is made up. I would like you to sufficiently understand that be-
cause that is an important item.

Q. Well give it to us? A. I have cffices which outside of the yards rent at
about $1,750 and carry a stock-an average stock of $100,000, sometimes it exceeds
that and sometimes it is not so large. I suppose we have now on our books about
8100,000 of accounts on the average. On these two items at 6 per cent. interest it
would mean about $12,000. Then insurance amounts to about 82,000,and then office
salaries, :uch as the salaries of the salesmen, collectors and others amount to about
SI18,000. Conti ngencies say about 85,000 and yardman outside and carters about
$15,000. That includes all the yardmen.

Q. Is that not in the cartage account too? A. No. I suppose part of that
mnight be charged against labor and screening. It might not reach 40 cents but it
is not far from 40 cents for peneral expenses.

Q. Now, we might go a little further-about the coal you get in by rail, the
prices are fixed at Buffalo or at the Suspension Bridge (Exhibit 25e) ? A. Yes.

Q. What do you pay freight on that to Toi onto ? A. The freight from Buffalo
to Toronto is arranged at thrce rates. I thiuk the rates are made for 10,000 tons, or
over, and I think there is a rate made for 10,000 tons, and a rate made between 5 and
10,000 touis. The rate for 10.000 or over bas been this year from Suspension Bridge
60 cents from the 1st of September.

Q. And since that ? A. 65 cents from the 1st of September to the 1st of
November.

Q. And since that ? A. 70 cents from that time up to the present time.
By Mr. McDougall :

Q. That is the net ton, is it ? A. That is the net ton, yes.
By the Chairman :

Q. Net ton lrom the Bridge to Toronto ? A. Yes.
Q. That is for the 10,000 tons and over-was there a better one than that ?

A. I ihink there are no better iates than these I have given you. It might be that
these rates ai ply to 20,000 or over, sud that for 10,000 tons it is 5 cents higher than

these rates.
Q. That is the best rate ? A. I think this is the best rate, yes. We have an

allo-wance of 5 eents per ton on account of our sidings. We have our own sidings,
that is a separale thing. We supply the sidings for the unloading of all cars at our
own yards That is of course altogether from the fact that we supply them with
additional teiminal facilities in connection with the Grand Trunk.

By Mr. McKay :
Q. What value do you put on these sidings ? Did you value them in the other

valuation of the yards ? A. I cannot say we put any special value on them. We
paid for them what they cost, about $2,000 each.

By the Chairman :
Q. How many have you ? A. We have two yards with sidings. Oneyard has

two sidings.
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Q. About how much do you get in by water-about 30,000 tons or 35,000 ? A.
About that.

Q. And 65,000 by rail ? A. Yes. We may have got in more than that by
water. Our tonnage this year will be something over 95,000.

Q. Now, your committee fixes the price. These prices arc fixed by the Execu-
tive Committee ? A. They may as occasion requires.

Q. As a matter of fact how often have you met during the last season ? A.
Well, I haven't been at more than two or three meetings, I think, during last year.

Q. Weil they have been called then ? A. Oh, yes.
Q. The Executive Committee fixes the prices then ? A. Yes.
Q. What penalties are there for those who break the prices ? A. A penalty

fixed by the association-by fining.
Q. What is your fine? A. It is varied in proportion to the offence.
Q. Is it given in this Constitution and By-Laws ? A. I don't think there is

anything special in regard to it. It is usually in proportion to the offence.
By the Chairman :

Q. As a matter of fact what is the largest fine that you know of being imposed
in Toronto ? A. 8 ,000.

Q. S 1,000 ? A. Yes.
Q. Was that $ 1,000 collected ? A. Yes.
Q. Who was fined ? A. Patrick Burns.
Q. What was his offence ? A. It was immediately after this organization was

formed. The offence was cuttirg prices for the waterworks contract.
Q. But by the rules and by-laws he could not be fined $ 1,000. There is no

regulation here to that effect. There must be some rules independent of tb se ? A.
I think thera are. I told you before that I thought there was something else.

Q. This occurred before you were amalgamated with the Board of Trade did it
not ? A. No.

Q. It was since then ? A. Yes.
Q. Since this constitution was adopted then ? A. Yes. I think that it was not

under this rule that that action was taken. It was an understood thing, though, at
the time that tbis organization was formed. This committee who came to Toronto
at that time explained about their organization in Buffalo and said that they imposed
fines for violation of the rules and that when a fine was imposed the member wa&
suspended until the fine was paid.

Q. But rule 13 only provides that ' a member for breach of the rule shall be
deemcd, in default, liable to suspension or expulsion " but there is nothing about
fining. The clause continues :-" Any member so suspended or expelled deeming
himself aggrieved shall have the right of appeal first to the Branch or subsequently
to the Council of the Board of Trade ; such appeal must be made in writing addressed
to the secretary and the decision of the Council shall be final." Did Patrick Burns
appeal from the decision ? A. No.

By Mr. McKay :
Q. Did be pay this willingly or did he object ? A. I could not say. I did not

have anything to do with it.
By the Chairman :

Q. What was done with the money ? A. He got the most of it back afterwards.
Q. He paid the money for the fine in to the association ? A. Yes.
Q. What was the offence ? A. Cutting prices.
Q. In violation of the rule of the association? A. Yes.
Q. What was the particular offence that was provcd against him ? A. It was

cutting the prices for the waterworks contract.
Q. By which he got the contract ? A. Yes.
Q. What were the circumstances. I suppose your committee had agreed upon

a certain price ? A. Yes. the price had been fixed for the contract.
Q. By whom ? A. If I mistake not that price was fixed at the time this com-

mittee was there, I mean the committee appointed to come to Toronto and insist on
Organization. I remember that they were there at the time.
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Q. Who was to get the contract for supplying the waterworks ? A. I think
that Mr. Keith was to have that contract.

Q. The coal dealer in Toronto ? A. Yes.
Q. And he was to have the contract for supplying the waterworks. How was

it decided who was to have the contrant ? A. I should explain that at the time this
committee came to Toronto that was one of the questions that had to be settled.

By Mr. Bain ( Wentworth):
Q. The Committee from the United States ? A. Yes ; the Committee from the

United States. The contracts for previous years had been nearly always given to
'wholesalers in the market. They had frequently been taken at less than cost, that
is, in making the price there was nothing allowed for general expenses in the busi-
ness and the question was how these contracts could be made to pay their proper
ahare of the general expenses of the business. It was suggested that a pooling ar-
rangement should be adopted, under which each importer would get a share of the
profits from these contracts to assist in paying their general expenses.

Q. That is that the whole of the profits were not to go to one dealer? A. Yes.
Q. But were to be divided up among all the dealers? A. It was a pooling

arrangement on the basis of tonnage.
Q. That is the amount of business that each one did ? A. On the basis of ton-

nage as shown by the custom house return for the previous year.
By Mr. Fsher:

Q. How did you expect to collect the fine you imposed. A. This part of the
arrangement was fairly understood. The intention of the arrangement was to make
the contracts pay their proper share of the general expenses of the business.

By Mr. McKay:
Q. What do you mean by general expenses? A. I mean this 40 cents that 1

spoke of. It was the intention at the time that this organization was formed that
the contract and the summer trade should pay their share of the general expenses of
the business instead of doing as they had done in previous years selling down to cost
or about that without anything for these general expenses and then putting the
whole of these general expenses on the winter trade.

Q. And these profits were to be divided among all the dealers? A. Yes as
far as the contracts were concerned. There were three or four large contracts in
Toronto that tenders were advertised for and they were specially mentioned.

Q. How was the contract for the coal for the city schools arranged for? A.
There was no arrangement with regard to that. It was allowed to take the retail
,price so far as the coal was concerned. Wood was of course to be an open question.

Q. Who tendered for the coal for the city school ? A. They ail tendered.
Q. Who got it ? A. We got it. The prices were all the same for the coal but

we tendered lower for the wood.
Q. You had to pool the profits with the other dealers? A. No, there was

no pooling about that.
Q. Then was it agreed you should have the contract ? A. No.
Q. Then how did you get it ? A. We made a lower price for the wood.
Q. But you fixed the coal at a certain price ? A. Yes,
Q. And then you were to tender for the wood at what you pleased ? A. Yes.
Q. And yours was the lowest for the wood ? A. Yes. This was in 1886. We

have not the school contract this year. Mr. McGill has the contract this year.
Q. Do you know of any arrangement with your coal section by which the city

contracit was let by auction? A. That is what I speak of, the pooling airangement
I may say that the price was fixed and whoever made the highest bid received the
contract. This money went to the exchange, that is one-sixth of the amount, aid the
balance was divide< among the importera at that time as shown by the custom
house return.

Q. How many importers are there ? A. About seven or eight, I think.
Q. And this was divided up, of course, amongst these seven or eight ? - A. Yes.
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Q. How much was the amount that the successful tenderer gave? A. Well,
there were different contracts.

Q. There were a number of contracts of that kind ? A. Yes, four or five.
Q. What were these contracts ? A. The Government's-
Q. How many tons was that ? A. I do not remember the tonnage, perhaps

2,000 tons.
Q. Thon there was the school board ? A. That was not fixed that way.
Q. The wood was left open? A. Yes.
Q. What else was there, was the waterworks contract included in that arrange-

ment too ? A. Yes.
By Mr. Mc Kay:

Q. In the auction arrangement? A. It was intended that Mr. Keith should
have it.

By the Chairman:
Q. Who has the contract now for the waterworks ? A. Mr. Bailey.
Q. How did he obtain it ? A. In the same way.
Q. By making the highest bid for it? A. Yes. I am speaking not from what,

I know personally, but trom what I believe to be the case. I had nothing to do so
far as the present contract is concerned.

Q. He made the highest bid and he got the contract. What was paid for the
waterworks contract ? A. Do you mean this last year ?

Q. Yes? A. I think it was $600. I do not know personally, but from what I
have heard and believe to be the case. I had nothing to do with it.

Q. You were a member of the council then and yon could not take part in it ?
A. Yes.

Q. There were arrangements made with the other coal dealers? A. I had this
to do, that I induced the other dealers to make a lower price.

Q. You say that all the members of the coal trade in Toronto are members of
this coal branch of the Board of Trade. I think you said they were all members or
about all? A. I think so.

Q. Did they al participate in this arrangement that was made, or was it con-
fined to the importer? A. The importera were the only ones who could undertake
these contracts.

Q. But this division of the profits ? A. These profits were divided amongst the
importers ?

Q. They did not include all the dealers, but only the importera ? A. Yes, the
importera are the only men of course that can undertake these contracts. No one
else has the facilities.

Q. They would have to buy from the importers ? A. Yes, they have the room
and the facilities for handling.

Q. Thon you have a separate organization of those importers ? No, it is all the
one organization. The Executive Committee, you understand, make the prices.

Q. So that with reference to this arrangement whereby this $600 was to be
divided among the coal importera, when you made that arrangement you did not give
these other mon a vote naturally, or perhaps they would have voted part of it to
themselves ? A. That was the original arrangement.

Q. And that still romains ? A. Yes. Of course these gentlemen were quite
agreeable to that. They considered it only a fair arrangement. It was a matter of
no interest to them ahough they were members of the execative committee.
There were three men who were not importera, but who were members of the
executive committee, the chairman and two others.

Q. Do you administer an oath in your organization ? A. Yes.
Q. An oath of membership ? A. Yes, it is a qualification that every member is

required to take in order to become a member.
Q. What is it ? A. It is to the effect that they have carefully read the consti-

tution and by-laws, and that th ey will maintain them as long as they continue in
:membership, and that they will not allow others in their employ to violate thein.
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Q. Is anyone required to take the oath except the members, that is the dealers
themselves. Are their employés required to take the oath in any instance? A. i
think the salesmen have.

Q. What are they required to take the oath for? They are not members of the
organization ? A. I think it is as employés of the members of the organization
that ihey are required to take the oath. The object was of course that they should
be bound to mairitain the prices.

Q. Then you swear then to keep them fastened down to the prices ? A, Yes;
that is the intention.

By Mr. Fisher:
Q. Isthere an oath of secrecy ? A. No.

By -Mr. Guillet:
Q. In a case of parties who have conscientious objection to taking an oath, what

do you do with them ? A. Well, I have conscientions objections to taking the oath.
Q. I suppose in that case you would affrm ? A. Yes.
Mr. GUILLET-But there are parties who object tojoin an oath-bound association.

By the Chairman:
Q. There are two classes of oaths, the oath of the member who having read over

the constitution and by-laws promises that he will submit to them and keep thom, and
then there is the oath of the non-metmber or employé ? A. I think there is only a
very slight variation. This constitution and by-laws is placed in the bands of the
salesman, and I think the only variation is just sufficient to cover their case, simply,
that they have read the constitution and by-aws and will maintain the raies of the
association.

Mr. BAIN (Wentworth)-If you are going to summon the secretary of the
association, Mr. Chairman, he was the man who should have custody of al these
papers.

WITNEss-Everyone has them.
By Mr. Guillet:

Q. I suppose there is a minute book ? A. I suppose there is.
Q. You said in reference to orders for coal in the month of Jane, that orders

would not be taken owing to your inability to deliver coal during that month ? A.
That is by the shippers.

Q. Did that extend to the remaining months of the year ? A. Yes.
By Mr. McKay:

Q. Is there much difference between the price of coal at Oswego in 1887 than
what it was there in 1886 ? A. Oh, the price was very much advanced, very much
advanced.

Q. How much ? A. Well, there was bardly any advance in 1886 from the
opening price. Still there was a slight advance as near as I remember now, and ina
1b87 there was a very large advance.

Q. What was the average price, as near as you can give it, in 1886 ? A. I don't
know that I remember it sufficiently to state, but I think about $1.25 per gross ton.

Q. That was the average priceat Os wego por gross ton in 1886 ? A. That is per
grosa ton. I don't think it would exceed that, speaking from memory. That would
be about $3.75 per net ton.

Q. It did not rise during the season as it did in 1887? A. No, nothing like as
much. There wasn't the same difficulty in transportation. The coal was imported
to Toronto at lower rates of freight.

Q About what rai es in that year ? A. Well, I think the rate wasn't over
twenty-five cents per ton before September or October.

Q. Then freights went up very much in the season of 188Z-vessel freights? A.
Yes.

By Mr. Fisher:
Q. As 1 understand it, then, this combination was entered irito for the purpose

of regulating trade in Toronto and sustaining the prices. What was the resaft of this
combination ? A. Well, I believe the effect of this organizntion has bean to inore.5 0
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the price of the large contracts in sum rier, which we call the rich man's trade and
decrease very materially the price of ;mter trade or the poor man's trade

Q. In what way is that brought about, will you explain a little ? A. The price
this last spring is placed at $6 per ton. That was supposed to be a fair price for
coal on the basis of what the wholesale price is fixed by the association on the other
side.

By Mr. Guillet:
Q. Was that delivered? A. Yes ; delivered.

By Mr. Mc Kay ;
Q. At what season? A. That price was fixed in May immediately after the

prices was fixed on the other side.
By Mfr. Fisher :

Q. Tbat was the summer price ? A. Y es. For these large contracts 25 conta
was taken off.

Q. That was a discount? A. Th t was a discouint for large contracts. That
was simply these large contracts which have been referred to.

Q. Any private individuals ? A. Not the honseholders, ove ryone paid the
same price.

Q. Well the effect of your association rather raised that price thon. I would
like to get Mr. Rogers to state what the price would likely have been if it hadn't been
for the association that year ? A. In my opinion the price at which these contracts
and this class of trade I speak of (the rich man's trade) that would have been prob-
ably $5.25 or $5.50 per ton. Probably not more tian $5.25 per ton. That trade
was probably taken at about 75 cents a ton less. The result of com petition in coal
in su rnmeris generally to cut prices to the,bare cost of the coal, freight and handling,
without leaving anything for generai expenses.

Q. Will you explain why it is that in the winter trade the same effect would
not crop out ? A. Because the dealer has more than ho can do. He has to puy his
general expenses out of it, and e hao s no margin if ho cut in prices.

Q. You can fix your prices if you choose considerably higher and still get it ?
A. Oh, yes. What I was going to explain was that the effect of this organization has
been as the prices are fixed in that way early in the season, and instead of compati-
tion and breaking down prices, they took orders throughout the summer for delivery
throughout the year without any pay ment being required at al] until delivery.

Q. When you did that did you base your price above the summer rate ? A.
The dealers took the chances of the price.

By .Mr. McKay :
Q. What was your winter price? A. Four-fifths of the whole trade oi the

year taken at this summ.3r price. Everyone who chose to do it, came in and
ordered their coal to be used for the winter as they required it. They simply entered
their names, and I say four-fifths of the trade was taken at that price.

Q. The poor man could order the same as the rich man ? A Yes,
Q. He had the same chance that the rich man had, had'nt ho ? A. Yes.
Q. When was this ? A. Last season. The dealer took the chances of the ad-

vance in the wholesale prices. Of course ho was the sufferer, because the wholesale
went up very materially, and ho was really obliged to supply the coal at a loss.

By Ar. Bain ( Wentworth) :
Q They will not be likoly to repeat that arrangement again ? A. No; I don't

think they will.
Q. What did you fix your winter price at? A. The price was advanced 25

eents in November, and I think 35 cetis in October, and 25 cents in Decembzr, there
was an advance of 75 cents altogether.

By Mr. McKay :
Q. That is generally the time the poor man pays is it not? A. He would not

have been able to buy in ordinary yeare until thon, but this year he was canvassed
for his trade by the dealers, they were auxious to get the trade and everyone had
the opportunity of placing their orders if they wanted to do so.
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Q. You said you raised the price of summer coal and you gave them a chance
to buy it at $5.75 in former years, but this year you put up the price ? A. The price
was fixed early in the season.

Q. In former years it was lower, $5.50 and 85.25? A. Of course that would
depend upon the market. If it depended upon the open market there is no doubt it
would have been lower last year.

By the Chairman:
Q. What was the price in 1886-Oswego prices for the season of 1886 did not

vary very much? A. I don't remember the exact price.
Q. What was the price in 1886, do you remember ? A. I gave it a little while

ago, I don't remember exactly. I don't think it would average over $4.25 per gross
ton, that would be $3.79 per net ton.

Q. That is virtually the same figure that it started at the year before ? A.
Started at this last year.

Q. It was virtually the same priee. Then there were 50 cents duty in 1886 and
no duty in 1887 and the price one year was as much as the other notwithstanding
the fact that the 50 cent duty was taken off ? A. The price was advanced on the
other side.

Q. But you say it was 83 79 in 1886, and, you understood, in May, June and J uly ?
A. The average price in 1886 was about the same as the opening price in 1887.

Q. But you said in August it was $4.02 and in October $4.24, Bo it would aver-
age 84.21 ? A. You must not get the two prices confused, the gross ton and the
net ton.

Q. 83.79 was the average? A. For the net ton.
Q. That would not average 84.00, that would not be an increase of 21 cents, but

there is a saving of 50 cents in the duty, but still coal went up ? A. You must bear
in mind that in 1887 there was very little coal imported until late in the season when
the prices were higher and the freights were higher.

Q. You said you imported 35,000 tonsof stove and nut coal alone at these rates ?
A. Don't make a mistake. I did'nt say we imported that amount. That was the
whole trade of Toronto. There were 35,000 tons of coal imported at the opening rates.

Q. At an average price of 84.10 per ton ? A. Yes, it was $3.79 at Oswego.
The average price advanced from that time on and the freight advanced and there
were 00,000 tons imported at that price. I remember the prices had been fixed at
$6.50 for the local trade in Toronto before the duty waP taken off and the dutywas'nt
taken off until about the 16th of May, and as soon as the duty was taken off the price
was reduced 50 cents a ton.

By Mr. McKay:
Q. I can see one dollar a ton difference between the price of 1887 and the price

of b86; you sold in 1886 summer coal for $5.25 and 85.50, when you paid 50 cents a
ton duty on that-did'nt you-you say we sold in 1886 from 85.25 to 85.50 ? A. I
think you are mistaken, I said the price in 1887 would have been about $5.25 or 85.50
if there had been no organization.

Q. I understood you to say that in 1886 that the price was $5.25 and $5.50?
A. The price in 1886 at retail in Toronto was $6.00 for stove coal and nut coal, and
in October it was $6.50.

By Mr Guillet:
Q. Did you say in the spring ? A. I think there were only two prices in 1886,

$6.00 from June till October, and 86.50 from that till the 1st of May. Considering
the increased cost in freights, we get coal nearly as low as it has been in Toronto
during the last 10 years.

By ir. McKay:
Q. Would the freights from Oswego to Toronto be about the same as they wouid

be from Oswego to Hamilton, would there be much difference ? A. No, about the
same. There is this difference between Hamilton and Toronto. Hamilton does not
take anything like the quantity of coal that Toronto takes and they are able to in-
port there a very much larger proportion during the season of navigation thanl
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Toronto. This last year for instance Hamilton got a very much larger proportion
of their coal in in June, July and August than Toronto, because they have their own
vessels.

Q. Some of them have ? A. Y es, and they were able to import very much more.
By Mr. Guillet:

Q. Do these restrictions that you imposed upon the dealer in coal, did they ex-
tend the sales paid along the linos of the railways running north of Toronto? A.
No, there is no price fixed for the country trade.

By the Chairman :
Q. Yoi said there was a fine of $1,000 imposed on Patrick Burns-what other

fines do you know of ? A. There have been a number of fines at varions times.
Q. Large amounts. Is that the only 81,000 fine that you know of ? A. I don't

know of any other.
Q. Not as much as $500 ? A. I don't know what. McConnell was fined pretty

heavily. I don't know what the amount was.
Q. What for? A. Violation of the rules.
Q. In what way did ho violate the rules? A. Ie broke the prices and broke

the rule.
Q. When did that occur? A. He was continually doing it.
Q. He was continually being fined was ho ? A. I think he was fined once and

they expelled him the second time.
Q. What does expulsion mean ? A. [t simply means what expulsion means to

anyone else.
Q. Does it deprive him of buying from the American dealers--does it deprive

him from being an importer ? A. Not if they like to sell him. He was expelled
about a year and half ago.

Q. fas ho been reinstated ? A. I think ho was expelled twice. He was ex-
pelled once, 1 think, and reinstated, and then ho was finally expelled about a year
ago.

A. What disabilities does expulsion carry with it ? A. Well, I don't know that
it carries any if he can buy his coal from the other side ?

Q. If he can ? A. Yes.
Q. It must have carried some disabilities or else Patrick Burns would not have

paid the 81,000 fine ?-
By Mr. Guillet:

Q. You could not legally collect that fine? A. He was fined and ho was in
default until ho paid the fine. The rules don't say anything about the fine.

Q. It says something about being suspended or expolled ? A. Yes; ho would
have been expelled if ho didn't make satisfaction in this case.

Q. The rules do not aay there is any power to fine ? A. There is a resolution
or somothing that gave them authority to fine.

By Mr. McKay:
Q. I never heard of this fining business until to-day; you say Mconnell was

expelled twice ? A. Yes.
Q. What result did that have on his business-did ho continue in the ooal

business ? A. Yes.
Q. In competition with you ? A. Yes.
Q. An importer? A. Yes.
Q. Where did ho get his coal. A. He got it from a jobber in Buffalo.

By the Chairmana:
Q. Did the society send word to these firms asking them not to supply

McConnell ? A. Not since this lat year. I think when ho was first violating the
rules they were notified of the fact.

Q. With what result, that ho could get coal ? A. Yes; ho did get coal.
Q. As a matter of fact ho did ? A. Yes.
Q. The association of course in duty to their members tried to prevent him

froma gotting it ? A. The association felt aggrieved that these gentlemen should
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come over from the other side and insist upon our organizing and maintaining the
prices and saying that they would not supply us with coal if we didn't do it and that
notwithstanding what this man did nothing was done.

Q. And nothing was done to him ? A.. I think pressure was brought to bear on
the party supplying him on the other side.

Q. Unsuccesslully ? A. I suppose it must have been successfully as far as the
first time is concerned as he paid the fine.

Q. What was the fine ? A. I could not tell you.
Q. What other persons were fined ? A. I think they have nearly all been fined,
Q. Al paid their fines ? A. Yes. Of course sometimes there might be an

ordinary fine for the violation of the rules.
Q. How much money has there been divided up as the result of the contracts?

A. I could not say.
Q. low much do you think ? A. I don't remember. I suppose there has

been several thousand dollars.
Q. Several thousand dollars divided up ? A. Yes.
Q. A contract was auctioned among the members and the amount divided among

the importers ? A. Yes.
Q. How many thousand dollars do you think ? A. That is apart from fines

altogether. In the case of Burns that fine was made a premium; afterwards it was
mot treated as a fine.

Q. In what way do you mean ? A. It was treated as a premium for that con-
tract and he got bis proper proportion back.

Q, Burns paid so much for getting the contract ? A. Yes, his fine was treated
as a premium and he was allowed to fulfil bis contract and of course fie got his share

Q. Who was to get the contract that year ? A. Keith.
Q. Did ho give the highest bid ? A. Yes.
Q. What was bis bid ? A. I don't remember, $200 and somethiçg over.
Q. For the waterworks contract? A. Yes.
Q. His bid was two hundred and some odd dollars to be allowed to get the con-

tract? A. Yes.
Q. How much was his price underneath ? A. HRis price, that is, Burns' price,

was S4.21 and I think the price fixed was 84.55.
Q. Hie came 34 cents under the price ? A. Yes.
Q. And got the contract and was fined $1,000 besides ? A. Yes, and ho paid

us for a very large amount of that coal $5.25 a ton in our yard and carted the coal
to the waterworks wharf.

Q. For how much of it ? A. I don't remember how much. I know that a con-
aiderable amount of that coal was bought from us and ho paid us $5.25 per ton in the
yard and carted it himself, which is a loss of 81.50 per ton.

By Mr. Bain ( Wentworth) :
Q. Iad he no margin at all on that contract price? A. I do not think there

was any margin on that 84.21 on the basis of the then price of coal and cost of
freight and so on, and he also took the chances of an advance in the wholesale price
and he took the chance of the lowering of the wholesale price.

By Mr. AMcKay:
Q. You have described the coal organization in Toronto, do you know if that

organization exists in other places, say Hamilton ? A. I do not know whether they
are exactly the same. I do not think there is a town or city on this continent where
anthracite is sold but what there is some kind of an organization or understanding
among the dealers as to the price. I do not think you can find any town in Canada
where there is more than one dealer without there is some, without some understand-
ing about the price of coal.

By Mr. Bain (Wentworth):
Q. But these organizations are not affiliated with each other ? A. No.Q. There is no arrangement between your organization and the Hamilton and

Kingston one ? A. No, and this organization did not attempt to control any of
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them yet in Toronto ; it fixed the price of soft and grate coal but did not attempt to
control Lehigh coal or steam coal.

Q. Each dealer is free to do as he pleases with al these prices ? A. They
simply control the price of coal. As far as I arm concerned i would be much botter
pleased if all organizations were wiped out of existence. While that anthracite
organization exists or unless there is some change it cannot be avoided as far as I
can sec.

Q. You got a share of all these premiums ? A. No; I did'nt get a share of the
waterworks premiums.

Q. Yon were in the conneil at that time ? A. Yes; I did'nt get-any share.
Q. Did you get your share ot the school board premium? A. There is no

premium on that.
Q. You got the contract last year ? A. Yes.
Q. How did you get the contract ? A. The wood was open, with a uniform

price for coal.
Q. Was there any understanding with any of the members that you should get

that when you were debarred from tendering tor the waterworks coal ? A. I was'nt
in the conneil that year, I was only in the council one year.

By Mr. Guillet:
Q. Were you at liberty to sell as an importer at a lower rate than the price set

by the combination ? A. That was the yard price, that $5.25. I don't think that
there was restriction between dealers.

Q. He was ont of the combination ? A. No, he had paid bis fine and was rein-
stated.

By Mr. Bain (Wentworth):
Q. I suppose you sell at the yard to any person at those prices ? A. I made as

low in this case as I could, I remember, because I knew ho was losing money.
Q. I don't exactly clearly understand the relative positions of the American

organization, that is the position in which they stand to each other and how it is
that McConnell, when ho ceased to be a member of your organization, could still pur-
chase his coal on the American side, notwithstanding your protest?

By Mr. McKay:
Q. I understood you to say he bought from a jobber in Buffalo ? A. He bought

from the same party he bought from while he wam a member, that was with rter-
ence to 1886, altogether there was no pressure brought to bear on anyone during
1887. In November, 1887, the price at the bridge was $5.30 per gross ton as fixec
by the association there. It was sold as high as $6.00 a ton going to Chicago, and
on April the 27th, 1887, the association p issed this resolution (Exhibit 25b.):
"That it is to be understood that the action of this committee of conference ia
purely recommendatory, and while urging upon one and all the desirability of con.
forming thereto, the committee assumes no authority in the premises, and does
not seek to limit the freedom of action of any individual member of the committee
or of those to whom these recommendations may come," and they go on fixing the
prices.

By the Chairman:
Q. You paid $3.79 per ton at Oswego ? A. Yes.
Q. What amount of profit have the combine in the States on that ? A. I could

not say, the profit must have been comparatively small.
Q. Your partner is the owner of a coal mine you said ? A. Yes.
Q. You would not give us the cost of reduction and the cost of freight ? A.

I do not remember what the freight was at that time from the mines to Oswego, but
the profits were very small.

Q. Do you get most of the coal from your own mine ? A. Sometimes. This
last year we got a large proportion of it outside. I would like to ask if it is clearly
understood what the effect of this organization has been during the last two years.
It is clearly understood that the effect has been that it has increased the price of
the rich man's trade and reduced the price of the poor man's trade, that is, it has
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equalized the summer and winter trade. If there is anything in the evidence that
conflicts with that, I wish to fix it right.

The Committee adjourned.

HoUSE oF COMMONS, OTTAWA, 23rd March, 1888.
The Committee on alleged Trade Combinations met this morning; Mr. Wallace

in the Chair.
G. W. Woon, of Toronto, Secretary to the Coal Trade Branch of the Toronto

Board of Trade, sworn.
By the Chairman:

Q. You are the secretary of the coal section of the Board of Trade? A. Yes.
Q. Have you a copy of your books? A. Yes these are the rules and constitu-

tion (Bxhibit 34b). Article 6 of the constitution provides: "Ilt shall be the duty of
the executive committee further to fix prices for coal, and change the same from
time to time as in their judgment the best interests of the trade demand, and to
instruct the secretary to notify all the members of the branch promptly of such
action, and the prices so fixed shall be the prices at which coal shall be sold by ail
members of this branch, and not otherwise, and the executive committee cones
under an obligation to submit at any time, at the requestof the councilof the Board
of Trade, for its consideration, a statement showing the percentage of profit being
made by members of the branch, and the council may make a deliverance thereon."
Now I know the council have made a kind of informai enquiry from time to time
as to the comparative prices that were being charged and the cost.

Q. Did you furnish the information? A. No; the importers.
Q. But they could only apply through the secretary ? A. Yes. They were

informal enquiries.
Q. Verbal? A. Yes; verbal.

By Mr. Bain ( Wentworth):
Q. There has never been any official demand in writing? A. No.
Q. Did they ever order the prices carrent ? A. I only give it to you as I

know it. With regard to the gentlemen who originated this branch, between four
and five years ago, a committee came over from Buffalo, the committee of the
Western Anthraoite Joint Association; the coal trade had been in a very ruinous
state for four or five years.

Q. Were you in the business then ? A. I was the secretary then.
Q. Elias Rogers said that this organization was only in existence two years, but

you say yeu were the secretary four or five years ago ? A. ie meant in connec-
tion with the Board of Trade.

Q. Ie says that they formed a new organization and be did his best to get it
amalgamated with the Board of Trade and succeeded? A. Yes.

Q. And now you are speaking of an organization that was in existence four or
five years ago ? A. It was a private organization at that time and not connected
with the Board of Trade.

Q. And were you secretary then ? A. Yes.
Q. And have been all along ? A. Yes.
Q. When was this private organization formed ? A. Four or five years ago.
Q. Have you the minutes ? A. I have, but not with me.
Q. Who were the originators of the association ? A. The importers.
Q. Can you name any special individuals? A. J. R. Bailey & Company, P. D.

Conder and Elias Rogers.
Q. Elias Rogers said that he was not in favor of this construction. Did he

assist the organization then? A. You don't understand.
Q. But I do understand? A. You don't understand me, perhaps.
Q. I understand perfectly. He said he was not in favor of this combination.

Did he assist in the organization then ? A. Yes.
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Q. When was that ? A. Four or five years ago.
Q. Not longer? A. No.
Q. What year was that ? A. I think it was in 1883. In July, 1883, if I re-

member right.
Q. When you organized ? A. Yes.
Q. And what was the object of the organization? Can you give us a complete

list of tbe originators ? A. Besides these I have mentioned, Messrs. Keith and Burns.
Q. These were all importers? A. Yes.
Q. Was this an organization of importers? A. Yes.
Q. Importeis only ? A. Yes. The importers were the ones who were repre-

senting the parties on the other side.
Q. Were you present at this organization meeting? A. No, I was not present.

I was only called in afterwards.
Q. You were not there ? A. No.
Q. Have you any record of that first meeting ? A. No.
Q. Do you know if anyone else was present besides these five? A. No.
Q. Or whether all these five were there? A. I do not know that these five

were there.
Q. They were the originators ? A. Yes.
Q. Well this organization continued for how long ? A. It has continued up to

the present time.
Q. It was the same organization ? A. It is the same organization; only two

years ago it came in with the Board of Trade.
Q. But it is the same organization ? A. Yes.
Q. Then it is not true as we were told that a new organization was formed two

years ago ? A. It fell through once or twice, once in particular.
Q. The members were underselling? A. They could not keep them in lino.

By Mr. Bain (Wentworth) :
Q. Were those the days when Mr. Burns was fined $500 ? A. Yes.

By the Chairman :
Q. Mr.Burns was fined 81,000, was he not ? A. Yes; 81,000.
Q. Can you give us all the fines that have been imposed; by what rule do you

fine mon in this constitution; you fined Mr. Burns $1,000; would you show me in
your constitution wbere you were authorized to impose that fine? A. This is the
constitution under the Board of Trade. (Exhibit 34b.)

Q. You have another constitution ? A. Well of course there was a copy ofrules
that was drawn up by the association previous to that. This is the constitution
under the Board of Trade.

By Mr. Bain (Wentworth):
Q. Have they had any fines imposed since they were amalgamated with the

Board of Trade ? A. Two were fined, this year, $10 each.
By the Chairman:

Q. When did you fine Mr. Burns ? A. It was before the amalgamation with the
Board of Trade. These are the minutes just after the association was joined to the
Board of Trade.

By Mr. Casgrain;
Q. Was that fine paid ? A. Yes, but he got part of it back again.

By the Chairman;
Q We did not ask you that. What was done with the money? A. It went

into what we call the pool.
Q. And what was done with it ? A. It was divided up amongst the importer&

according to the tonnage.
Q. Giving how much to each ? It was sworn here that he got the most of it

back again ? Did he get the most of it back again ? A. That year I think he got
between 8700 and $800, his share of the pool.

Q. How much did he get of that $1,000. It was sworn here that he got the
Inost of it back. Did he get the most of it back ? A. He got his share of the pool.
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The whole pool was about $2,400 or $3,000, and hie share was one-third of the whole
tonnage.

Q. low much of that $1,000 did ho get back. It was sworn bore that he got
the most of it back. That is not true? A. I said that he got about 8800 back.

Q. I am speaking of the $1,000. It is not true that he got the most of it back?
A. I would like to put it in a new form. You can tell yourself-

Q. Answer my question. He got back one-third of the fine ? A. Yes.
Q. And oDe-third of the result of the auction sale. He had to pay $1,000, and

ho got about one-third back ? A. Yes.
Q. You sy the pool amounted to about $3,000 ? A. Yes.
Q. And this was divided among the importers alone? A. Yes.
Q. And Mr. Burns got one-third, $800? A. Yes.
Q. There were $3,000, but the expenses of the organization were taken ont? A.

Yes. On -sixth was taken out for the expenses.
Q. That would leave about $2,400 and that divided up ? A. Yes, amongst the

importers.
Q. You carnot tell by what rule of the association yon were authorized to im.

pose this fine of $ 1,000 ? A. Well, it was a private association before. There was
mo charter. It was previous to joining the Board of Trade. Since they have joined
the Board however these rules were made out and printed.

Q. Had you any rules before ? A. Yes.
Q. Have yon got those rules ? A. No.
Q. You were secretary during all that time, the custodian? A. Yes.
Q. Why did you not bring a copy with you ? A. I thought this was all you

wanted.
Q. Under these rules, say last year. what was the amount of fines received ? A.

Take from May to May I think the fines amounted to $20.
Q. What was that for? A. Taking over orders at less than the current prices.

There was a party by the name of Thomas MeC nnell who had booked a number of
orders and had not been able to fill them. I suppose owing to circumstances not
under his control. These orders were taken over by two of the members and they
were fined $10 each. One was J. R. Bailey & Company, and the other was Q. C.
Ray & Company.

Q. That waàs all the fines last year ? A. That was all that appears.
Q. What amount was realized in putting contracte for local government, publie

schools, waterworks, &c., up at auction among the combiners ? A. I think the
city contract realized about $1,200. It was hard and soft coal, and wood, I think.
The whole amount realized this year I think was about $2,800. That was altogether,
and one-sixth was taken out for expenses.

Q. What were the amounts realized from auctioning off these contracta ? A.
.About $800.

Q. What were the items ? A. The waterworks was about 800.
Q. Who received the contract? A. I think it was Mr. Bailey.
Q. For how much ? A. SE00.
Q. How much per ton? A. There were 12,000 tons.
Q. But how much per ton? A. 5 cents per ton.
Q. How much per ton was his contract ? How much did yon fix the prices

that the city was to get coal for? A. At a meeting on the 21st May, it appears,
"Received from J. R Bailey & Company his choque for 8600."

Q. What was the amount your asocciation fixed as the price the city should pay?
A. 84 55 in the shed and 84.70 in the boiler house.

Q. What do you mean by the shed, the waterworks shed? A. Yes, I suppose 0.
Q. 54.55 in the waterworks shed, and $4.70 in the boiler house ? A. Yes.

By Mr. Landry :
Q. That was the price at which it was to be delivered to the city ? A.- Yes.

-By Mr. .Guillet :
Q. That was the contract price? A. Yes.
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By Mr. Landry :
Q. Was that for anthracite coal ? A. Yes, anthracite coal. It is brought by

water.
Q. Anthracite coal $4.55 per ton, and out of that ho had to pay 8600 to the

other importers ? A. Yes.
Q. For the benefit of the contract ho had to pay $600 ? A. Yes.

By the Chairman :
Q. And paid a choque for that amount ? A. Yes,

By Er. Gillmor:
Q. The city wanted 12,000 tons of coal ? A. Yes.
Q. They asked for tenders ? A. Yes.
Q. And the coal combination tendered ? A. Yes. They tendered individually

and not as a whole.
Q. The combination thon tendered. There was more than one tender ? .

Only one tender.
Q. At that price, but others could tender for what they liked. The combination

could tender individually ? A. Yes.
Q. No matter who got it, they tendered for the whole? A. Yes.

By the Chairman;
Q. But all who tendered had to tender at more than the $4.55, fixed for the

lowest man ? A. Yes.
Q. They having decided that ho shall get that contract, the coal combination

meet and they deeide that $4.55 shall be their tender price to the city, and $4.70 for
it delivered at the boiler house. Thon they decided as to who shall have the oontract
on that, and it is put up at auction, and Mr. Bailey says: "I will give $600," and
gets it. Then ho hands the choque to be divided amongst the others, less one-sixth,
which leaves 8500 to be divided amongst the others. When the city asked for
tenders Mr. Bailey is to have the contract. Does the city know that ? A. No.

Q. That is all done in secret ? A. Yes.
Q. And the city su pposes that they are getting competition ? A. I do not know

anything about that. I know that that price is fixed, and they tender for what
they like.

Q. You are there at the meetings of the committee and you know what passes.
There is more passes than is published in the minutes ? A. As I told you they
do not tender at less than that.

By AIr. Guillet:
Q. Only one tender at the price fixed by the committee ? A. They do not

tender at ail very frequently.
Q. But members of this association do tender? A. Yes.

By Mr. GWi mor:
Q. Others outside of the combination stand alone ? A. Yes.
Mr. GILLMR-I think the man who stands against that combination should be

brought bore at once.
By the Chairman;

Q. The minutes (Exhibit 34) say, here, " John Keith-It having been reported
to the committee that Mr. Keith had been supplying the waterworks with cOaI at
$5 (Mr. Burns having refused te supply them at that price after the expiry of the
contraet), a discussion took place relative to the matter. Mr. Keith made his expa-
nation and the matter was allowed to drop. The secretary was instracted to notify
Mr. Keith to cease delivering any more coal to the waterworks, except t full
prices.' That was the waterworks contract for 1887-88. What tine does it com-
Tence ? A. In May.

Q. "The secretary read the advertisement calling for tenders, and it ýwas
Imoved, seconded and resolved that the proceedings of this and other meetings both
as regarde prices and other matters be considered strictly confidential " (Exhibit
34). They had an oath thon ? A. Yes.

Q. A statutory declaration ? A. Yes.
COiL. 1Of
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Q. Were these deposited with you ? A. Yes.
Q. And no one could be permitted to be a member unless he made that statutory

declaration ? A. Yes.
Q. What is meant by being strictly confidential, that they came under the obli-

gation of the oath ? A. Yes.
Q. That is they were sworn to secre cy ? A. That is .as regards the general

meetings. It means the general conduct of the meetings, that their proceedings
shall be held strictly confidential.

Q. " It was resolved that all proceedings at tlhis and all other meetings, both
as regards prices and other matters, be strictly confidential " (Exhibit 34a). Do
you understand that it was to put them under the obligation of the oath ? A. I do
mot tbink it refers to that altogether, because it is in general terms.

Q. The declaration reads: "I have carefully read the constitution and by.laws
and special rules of the association, known as the Coal Trade Branch of the Toronto
Board of Trade, and that I will so lorg as I continue a member of the said associa-
tion truly, faithfully and honestly observe, perlorm and keep the provisions thereof,
and shall not commit or attempt to commit or allow others on my behalf to commit
or attempt to commit any secret or other evasion or violation thereof " (Exhibit 34b,
p. 10)? A. Yes.

By -Mr. Guillet:
Q. You have an oath also for the employés ? A. Yes.
Q. The employés of members of the branch ? A. Yes.
Q. The proceedings of these meetings were considered confidential ? A. Yes.
Q. And they were under the obligation of this oath to keep them confidential?

A. I don't think the oath applies to that at all.
Q. What was the obligation ? A. It was merely with regard to the proceedings

in committee that they were to be held confidential.
Q. The waterworks contract was under consideration and it was resolved that

the oceedings ehould be strictly confidential and so on ? A. Yes.
Q. lIn relerence to this oath who is the declaration made before? A. Before a

commissioner.
By the Chairman:

Q. 1 want to ask you a question with reference to this contract. The city asked
for tenders for the supply of coal for the waterworks and the first thing your com-
mittee did was what ? A. They consulted together about what they would do ?

Q. And decided what ? A. To fix the prices,
Q. Look at your minutes ? (Exhibit 34 a.) A. Well, that refers to the general

business, not that in particular.
Q. It does ? Well it happens to come there. " The Secretary read the adver-

tisement calling for tenders and it was resolved that the proceedings at this and
other meetings as regards prices and other matters be considered strictly confidential?"
(Exhibit 34 a., p. 1970.) A. It happened to be in the minutes on that date and it
was put down.

Q. Here you have an important matter to decide and it was necessary to keep
it secret and yon renew your obligation. Do you give the publie to understand that
you have the price fixed so that any alderman in the city of Toronto would know
what it was ? A. No.

Q. That was on the 21st March, 1887. Was Elias Rogers a member of this coal
sotion then ? A. Yes.

Q. Was he present at this meeting ? A. He was when the meeting eommenced,
.e said that being a member of the couneil, he could not be present when that was
discussed. He had no interest in it.

Q. Is that in the minutes ? A. No.
Q. Have you a record of that? A. No, but that I can say.
Q. He was present at the beginning and when this thing came up ? A. lie left.
Q. Was this the regular meeting of the association ? A. Committee meetiDg.
Q. A meeting of the executive ? A. Yes.
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Q. A regular meeting of the executive committee ? A. I do not know whether
it was a special or regular meeting.

Q. Just answer my question, was it a regalar or a special meeting ? A. It says
special meeting, " This being a special meeting the minutes of previous meeting
were not read." (Exhibit 34.)

Q. It was a special meeting then ? A. Yes.
Q. Called for what purpose ? A. I suppose to discuss the waterworks con-

tract for one thing, and anything else there might have been at the time.
Q. You could tell from the minutes ? A. I do not make a note of what is on

the notice paper.
Q. A special meeting called for what? A. Anything that might come up.
Q. The waterworks contract ? A. Yes, I suppose the waterworks contract

was one thing.
Q. Just read the minutes and then just say what the important business at that

meeting was ; wbat the special and particular business was ? A. I do not know
exactly what you mean. Iere are the minutes of the meeting. (Exhibit 34.)

Q. I want you to read them for us. I want you-to look at them for your own
information. That was a special meeting ? A. Yes.

Q. There was special business to be done. Now I ask you what this special and
important business was and you said you could not tell ? A. There was a notice of
motion to fix the price. That was one thing.

Q. What was done with that ? A. " The notice of motion to fix the price was
brought before the meeting and it was moved, seconded and resolved that the price of
stove and nut coal be 86.00 per ton, and $5.75 per ton delivered until the first of
July, and that no contract be taken for delivery after that date at this price. No
change in soft or Blosburgh. Half tons to be charged 15 cents extra." (Exhibit 34.)
Then there comes Mr. Keith's case, and then comes the waterworks contract.

Q. There were three matters brought up at this meeting. The first was fixing
the price of coal. At what did you fix the price of anthracite coal to the consumers
in Toronto ? A. 86.00, and egg and grate 85.75.

Q. At the same meeting you fixed the price at which you were to supply the
city for the year. What was that price ? A. S4.55 in the shed, and $4.70 in the
boiler house.

Q. Less what ? A. Less 5 cents paid to the other dealers.
Q. Which left it how much ? A. 84.50 net.
Q. So that you were supplying the city for $4.50 at the same time that you

were supplying the consumer at $6 and 85.75? A. That is egg coal brought in by
water. But I would lik e you to aek some one in the trade about these prices. My
opinion is ex parle. You are pressing me upon points now that I really have no
practical information or knowledge about. Men in the trade can give it better than
Ican.

Q. We are not holding you responsible for any of this. You are the secretary
and have the official record, and we are asking you from the official records which
you hold. You are a coal dealer ? A. I have no interest.

Q. Therefore there is no further responsibility to you, and we want it from those
records ? A. If I make a statement here upon the bare fact, without ail the circum-
staices being knqin, it has a very different appearance. Take this one point: Here
is coal, and there is apparently a difference of S1 per ton.

Q. $1.25 per ton. You are a witness here, and if you will answer the questions
we will not hold you responsible. We have your minutes here, which are the official
record ? A. Weil, you put me in a corner by asking me questions about prices, and
there are circumstances in connection with that which would qualify it and put a very
different appearance upon it.

Q. At that meeting of the 21st of May you fixed the price for city delivery at
how much? A. $6 and $5.75.

Q. At the same meeting you fixed the price of the waterworks contract at how,
uinch ? A. $4.55 avil $4.700
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Q. For delivery in the shed ? A. $4.55.
By Mr. Landry:

Q. Would that be the same quality of coal? A. Yes, it would be the same as
the $5.75 delivered in the city.

Q. The quality you delivered in the city at $4.55 in the shed is the same as you
delivered to the consumer at $5.75? A. Yes.

By the Chairman :
Q. From that price to the city, how much was taken off ? A. Five cents per ton.
Q. Leaving it how much less from the city contract ? A. 84.50.
Q. Iow much to the consumer of the samo quality ? A. $5.75. The coal that

is delivered to the waterworks, I understand, comes in by water which makes a
material difference.

Q. Does not the coal supplied to the consumer in June and July come in by
water ? A. Yes ; but as far as I understand it they have to earry it and screen it.
However, th:s is a question which I do not profess to understand. As a matter of
justice, I would like it to go in as ex parte as far as possible. Things look so different
in an ex parte statement without taking in the surroundings.

Q. They both come in by water; but there is an advantage if they can deliver
at the waterworks wharf. But this coal is delivered, as I understand it, delivered
all the year round froin May to June, from 1887 te the same period in 1888. go
that it is not only for this coal that comes by water, but for the whole year round ?
A. Yes, for the whole year round.

By -Mr. Lanary;
Q. Is it more expensive to deliver the one or the other ? A. Yes.
Q. That is to deliver what you call to the waterworks and to the consumer?

A. They calculate it costs 40 cents per ton to deliver to the consumer.
Q. I can understand it would be a little more difficult but not to th at extent.

By the Chairman:
Q. The waterworks contract was to be $4.55, and the next resolution was that

all the proceedings of this meeting were to be considered strictly confidential. Did
that mean that nobody was to let out what the price was that was agr eed on ? A.
Yes.

Q. It was to be kept secret ? A. Yes.
Q. By all the members ? A. Yes.
Q. Then the city asking for tenders was simply a farce, because there was only

to be one real tender ? A. Yes; practically that is what it amounted to.
Q. The whole proceedings of the city council asking for tenders was a farce

-because these men had fixed who was to get the contract and the price he had to
pay for it? A. That is what it practically amounted to.

Q. It was bona fide on the part of the city council? A. Yes.
Q. As.far as the result is concerned it was all cut and dried and arranged before-

hand; were there not other tenders to be put besides Mr. Bailey's? A. I cannot
toli you. I do not know.

Q. Do you know that Mr. Bailey got the contract at the figures stated here?
A. Yes; of course they have the power to tender even les if they like.

By Mr. Bain ( Wentworth) :
Q. Do you know what figures he contracted at ? A. No, I dtnot know.
Q. It would not be less than that ? A. He would be at liberty to make it less.
The CnAÂImA q.-I notice the following resolution in the minutes: " The water-

-works contract having been offered for, it was awarded to J. R. Bailey & Company
afor $600, who handed a choque to the treasurer for that amount." (Exhibit 34.)

By the Chairman ;
Q. And Bailey, did he get the contract ? A. Yes, and lost some $5,000 to $7,000
Q. Did you fix the price of anything else but coal ? A. Yes, they fixed the

rprice of wood. Wherb a tender is for coal and wood they fix the price of wooItalso.
Q. Who got the contract for the public school supply ? A. No price was fixed.
Q. Who got the oontract? A. I do not know.
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Q. At a special meeting called to fix prices for public school tender, moved
by seconded by , that the coal be at present prices and wood prices be
left open." (Exhibit 34.) We were speaking of the $600 city contract. What was
the next one that was divided among the combine? A. The hospital for $255.

Q. Who got that contract ? A. Mr. Elias Rogers.
Q, Was it put up at auction in the same way ? A. Yes.
Q. How many tons were supposed to be required ? A. I have not the particu-

lars here with me.
Q. What were the prices ? A. 85.50 and $5.75.
Q. What date was this? A. 18th of June, 1887.
Q. What is the difference between the two prices ? A. The s tove and nut coal.
Q. Yon cannot tell how many tons were required ? A. No.
Q. What was the next contract? A. The Ontario Government.
Q. What did you do with that ? A. The Oonger Company got it for $610.
Q. What were the prices? A. 85.50 and $5,75.
Q. What date was that ? A. 2nd of July.
Q. What quality of coal ? A. Hard coal.
Q. This was stove and nut also ? A. Yes and there was soft coal as well at

$5.25, and hardwood $5.50 and pine $4.
Q. What is the quantity for the Ontario Government>? A. I cannot give it.
Q. What was the next contract? A. The House of Industry.
Q. What was the price paid for that ? A. 8160.
Q. What were the prices paid there? A. 85.50 and $5.75.
Q. Who got the contract? A. Mr. Keith.
Q. What was the quantity ? A. I do not know.
Q What was the next? A. I think that was ail.
Q. These were ail contracts for a year? A. Yes; they were to be delivered

within a certain time. They were for ayear's supply. :ome were to be delivered so
much a month, and others within the year.

Q. What was that $1,200, item? A. One was for hard coal and another for
soft coal. I think it must have been a city contract. I do not seem able to find'it in
the book.

Q. You know as a matter of fact that there was $2,800, in the pool ? A. Yes;
there was about that. It was in the city. On the 5th of September, 1887, there was
a special mecting.called for the fixing of city tenders. 85.7a for stove and chestnut,
and $5.50 for egg and grate.

Q. How muih for soit ? A. Briar Hill 85.50 and Straitsville $5.
Q. Give ns the prices for anthracite ? A. Stove and chestuut $5.75, egg and

grate "5.50.
Q. That was 40 cents below current prices ? A. Yes.
Q. What were the quantities ? A. 500 tons of the two kinds of coal.
Q. Who got the contract ? A. Ail tendered alike.
Q. Who as a matter of fact did get the contract ? A. Mr. McConnell ; but he

has not been able to supply it. fie has not been in the association. He was declared
in default 18 months ago.

By Mr. Bain (Wentworth):
Q. His tender was in September, 1887 ? A. He was out then.
Q. He tendered outside of the combine then ? A. Yes; there was no premium

paid in this case.
Q. Do you know what Mr. McConnell's figures were ? A. No ; but he was

unable to fill it and they had to come back to the association.
Q. How are they being supplied now ? A. That was the thing these gentlemen

were fined for, one of these men who took over these orders was in the case Qt the city.
Q. Did they violate their oath in doing that ? A. Tae excuse they made was

that they thought they were doing nothing wrong.
By the Chairman :

Q. Did the association decide that they had violated their oath ? A. Yes ; yom
know about that as well as I do.
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Q. Now about this declaration or oath. You have an oath in the constitution
for the members of the coal combination. Who else do you swear besides members
of the board ? A. Those who are salesmen.

Q. lu each firm ? A. Yes; and to those who have charge of the agencies.
Q. Do you take charge of the salesman declaration ? A. Yes; they are filed

iwith me.
Q. Have you a list of all those who have taken the statutory declaration ?

A. Yes; but i haven't it with me.
Q. How many are there ? A. Four or five. Each of the leading firms have one.

BRogers bas one.
Q. Has Rogers taken this declaration himself? A, He bas taken the one which

ia the book.
Q. And he bas one employé who bas taken this one ? A. Yes.
Q. There is about one officer in each of these firms who bas taken this declaration?

A. Yes; men go round and take orders and they put these men under obligation not
to take orders at any less than a fixed price.

Q. Are these oaths and system of fines pretty effective in keeping members in
line? A. There have only been two fines this year.

Q. You have got it pretty fine? A. It is in pretty good working order. I think
prices going up bas done a good deal towards this.

Q. Are there any coal dealers outside of this combination ? A. McConnell was,
but he is out of the business now.

Q. Had he been in financial difficulty before you bounced him ? A. I do not
know. If he had been considered in financial trouble the city would not have given
Lim the contract.

Q. We have a list bere of importers. There are a large number of others who
are not importers ? A. Yes.

Q. What prices are fixed to t1em? A. They get 75 cents off the retail prices
and cart it from the yard.

Q. Who does the carrying ? A. They do.
Q. Cart it from Bailey's, say, to their own yard ? A. Yes.
Q. And then they deliver it and get 75 cents per ton ? A. Yes, that is the ar-

rangement. It was reduced to 50 cents by Mr. Rogers I think, in December, in
eonsequence of prices going up, but afterwards he gave way and made it 75 cents.

Q. Io that one of your resolutions? A. I do not think so.
By Mr. Guillet:

Q Wbat was the object of this association ? A. The origin of it was to steady
the .rade. Those who had been in the trade had failed and run out the good men.
The Western Anthracite Association on the other side have lost hundreds of
thousands of dollars, and they sent over some leading men with a view to forming an
association to steady the market, and they took the ground that they would sell only
to those who are willing to keep prices at what they considered fair paying prices.

By Mr. Landry:
Q. Did they control on the other side ? A. Yes, they controlled the prices at

which they shall sell and they also control the market bere.
Q. Who fixed the price at which Toronto coal dealers shall sell ? A. The Exe-

CAtive Committee of the Toronto dealers.
By Mr. Guillet :

Q. Were tbere any representations made to these coal miners and transportation
cmpanies that the sales were being made below paying prices? A. They came over.

Q. In r esporse to representations made ? Were there not complaints made tO
them, from parties in Toronto ? A. I think they knew it as a matter of fact from
their losses. The demoralized state of the trade caused it.

Q. You as Secretary, did you ask them to come over and assist in regulating
matters ? A. They came over on purpose. I was not present then ; it was a privata
Meting.

Q. Have you any correspondence bearing on this matter ? A. No.
1is G. W. WOOD.
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Q. Did the importers hold meetings to regulate matters outside or inside of this
Board of Trade Section ? Did the importers hold meetings of their own independent
of this organization ? A. I was not preseut at the meeting where the Committo.
came over.

Q. I do not mean that. Do the importers hold meetings independent of this
association ? A. No, not since this association was formed. Not that I know of.

Q. For instance, this fixing of the prices at which retailers should be supplied.
Yon say that is fixed by the Executive Committee ? A. Yes.

By the Chairman:
Q. But suppose most of them were second hand dealers, they could fix the pries

at $1 if they chose ? A. But the by-law prevents that. It provides that the Com-
mitteo is elected annually, that five of the Committee are importers and four amal
dealers.

Q. Leaving a majority of importers ? A. Yes.
Q. They really rule ? A. Yes.

By Mr. Boyle:
Q. In these contracts you speak of do the large institutions give the retailers the

privilege of tendering ? A. They never do. They have the privilege, but they never
do, because they are in such a small way that they are not able to handle it.

Q. Do you ever participate in the bonuses paid by successtul tenderers ? A.
Only so far as that portion of it goes into the association.

Q. But the premium is divided among the importera ? A. Yes; less one.sixth,
which goes into the general fund.

Q. That is intended as expenses for running the organization ? A. Yes; so that
it really does not cost them anything.

Q. $100 goes into the general fund and 8500 into the pockets of the importers?
A. Yes.

By Mr. Guillet:
Q. Thon there is an understanding with the dealers that they will not sell te

any one outside of the ring in Toronto? A. Yes.
Q. Do you have any understanding or agreement with them that they will not

sell to any one outside of your association. A. Yes.
By the Chairman :

Q. As a matter of fact, have those dealers tried to be importers ? A. I believe
that two or three of them organized to import.

Q. Who are these men? A. Mr. Bell and Mr. Coulter, and these are the only
two new ones.

Q. Mr. Bell was chairman las t year, was he not ? A. Yes.
Q. But he was not allowed to import ? A. Oh, yes.
Q. They are all allowed to import ? A. Oh, yes.
Q. Do they import? A. There is a case in point.
Q. You say they organized to import, but I did not understand that they had

succeeded ? A. Yes.
Q. But they took no steps ? A. No restriction whatever about it.

By Mr. Boyle:
Q. If it suits them they import? A. Yes.
Q. As a general rule it does not suit them ? A. They can buy cheaper from

the other dealers.
Q. Do you know what the sum, total of these bonuses were last year ? A. 82,800.

By Mr. Guillet:
Q. I see that yon have passed a resolution amending the by-laws that the words

"except at regular fare rates be struck out." What did that apply to ? A. Car rate&é
By Mr. Landry:

Q. If one outside of your association altogether was to endeavor to import large
quantities of ceal, could he get it at the same price as you do? A. There would be
11o law against any one importing.

Q. But outaide of your association ? A. 1 do not think there would.
COAL lu



Q. You know that there would not? A. No.
Q. Tbey get a list of your members ? A. Yes.
Q. You have the names of the large dealers ? A. I have to furnish the secretary

of the anthracite committee in Rochester so that they know.
Q. Would they give a higher rate ? A. The first question they ask is, are you

a member of the Toronto Board ?
Q. And then they refuse to sell ? A. Yes.

By the Chairman;
Q. And they cannot be members of the Toronto Board unless they take the

eath ? A. They cannot.
By &r. Boyle:

Q What are the qualifications for becoming a member ? A. They have to be a
member of the Board of Trade.

Q. Is it very difficult to get in? A. No.
By Mr. Guillet:

Q. Does your association regulate the prices of wood? A. Only where it could
be sold in connection with coal.

Q. Then you do by tendering for coal, tender for wood at association rates ? A.
Yes.

Q. For wood as well as coal ? A. In the case of tenders so as not to cut out the
wood.

Q. So that it will not out out the coal rates. A. Yes.

Tu IloUsE OP COMMONS, 22nd March, 1888.
The Select Committee on alleged Trade Combinations met at 10 a.m., with Mr.

Wallace in the chair.
PETar LARMONTH, sworn.

By the Chairman :
Q. What is your occupation ? A. Accountant.
Q. Where is your residence ? A. Ottawa.
Q. Are you the secretary of the Coal Cartage Company ? A. Yes, sir.
Q. What is the nature of that organization ? How is it incorporated ? A. It

is incorporated by a charter from the Ontario Government.
Q. Who are the principal incorporators ? Who are the members ? A. C. C.

Ray holding 25 shares, James Cowan holding 25 shares, and G. W. McCullough-
Q. What is the amount of the shares? A. $100.
Q. low many shares for McOullough ? A. 48 shares, H. HE. Cameron 2 shares,

J. G. Butterworth 48 shares and W. B. Ross 2 shares.
Q. Making a total of how much stock? A. 815,000.
Q. That is 150 shares at $100 each ? A. Yes, sir.
Q. How much of that is paid up? A. It ls all paid up.
Q. Cash ? A. Yes.
Q. Is it in cash or plant or material ? A. Partly plant, yes. j
Q. And partly cash ? A. Yes, partly cash.
Q. How much plant and how much cash ? A. If I remember rightly tbe;plant

brought in was 85,000.
Q. Wbat is that ? A. Carts, horses and harness.

By Mr. Landry:
Q. How long has it been in existence? A. One year last May; the first July

was the beginning of the company.
By the Chairman:

Q, That is you have had two full seasons' business? A. Not yet; it- will be
two years next July.
174 PETER LARMONTH.
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Q. That will be two years, that is, the best business part of two years. What
is the nature of your coal cartage business ? A. These coal merchants bring in coal
and give it to the Coal Cartage Company at cost price. Then the coal carters sell
to them by order.

Q. They give it to the Coal Cartage Company at cost price? A. Yes.
Q. At whose promises or property is it delivered ? A. At the sheds of these

coal merchants.
Q. It does not go out of their own possession then ? A, No. It is in the posses-

sion of the Coal Cartage Company after it is purchased by the Coal Cartage Com-
pany.

Q. It is in the yards and sheds of these private individuals ? A. Yes.
Q. They bave leased their sheds and ground to the Coal Cartage Company?

A. Some of them are leased.
Q. Leased to this Coal Cartage Company ? A. Yes, leased to this Coal Cartage

Company.
Q. The Coal Cartage Company buys all these supplies of coal at cost price? A.

At cost price, and the Coal Cartage Company deliver it to customers.
Q. Who sells the coal ? A. The Coal Cartage Company sell it. That is the

dealer gives bis orders to the Coal Cartage Company to deliver the coal.
Q. Who sells the coal ? A. The Coal Cartage Company sells the coal.

By M|tr. Guillet:
Q. Who takes the order ? A. The different dealers take the orders. A. Al the

coal bought by these dealers, is bought through the Coal Cartage Company.
Q. About the quantities of coal, which each dealer supplies, how is that regula-

ted? A. There is no regulation.
By the Chairman :

Q. Everyone buys as much coal as the other ? A. Yes, and in the best markets
and bauds it over to the Coal Cartage Company at cost price.

Q. The Coal Cartage Company sell it ? A. Yes.
Q. Who fixes that price ? A. It is fixed by the directors.
Q. Who are the directors? A. They are all directors, the six of them.
Q. The six mon whose names yon have read out. A. Yes.
Q. They are the directors ? A. Yes.
Q. They are the Coal Cartage Company? A. Yes.
Q. These men buy the coal and sell it to themselves, and then buy it back again,

at an increased price ? A. Yes.
By AIr. Landry:

Q. low is that-
By the Chairman:

Q. They get it at cost price, Mr. McCullough takes an order for coal from a
citzen what becomes of that order? A. It is handed to t he Coal Cartage Company
and the Coal Cartage Company deliver it.

Q. Who collecta ? A. Mr. McCullough collecta from his customers, and the Coal
Cartage Company collecta from Mr. McCullough.

By Mr. Guillet:
Q. At what advance? A. At the regular retail price.
Q. What do you charge McCullough for it in turn ? A. Just exactly what ho

sells it for.
By Mr. Landry:

Q. Do you say that these people set for nothing ? A. No, certainly not.
By the Chairman:

Q. Then the coal is delivered by the Cartage Company not by the private
individual, but each private individual takes an order and that order is sent to the
Coal Cartage Company, and the private individuat collecta the amount of that? A.
From his customer.

Q. How much does ho pay over to the Coal Cartage Company ? A. Ie pays
the full price for which the Coal Cartage Company sells to him.

OTTAWA 0OAL CARTAGE COMPANY. 17»
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Q. He does all this work and hands the full amount over to the Coal Cartage
ýCompany? A. Yes.

By Mr. Landry:
Q. ie gets his profit by getting a dividend at the end of the year ? A. Yes.
Q. According to the capital or on sales? A. No. According to the capital.
Q. These merchants were all members of the company ? A. Yes. There are

other dealers in the city who get the company Io deliver their coal for them, because
they suppose they can deliver it cheaper than if they had their own horses.

Q. Who are they? A. Thompson, Clemow and Brown. Those all deal with
the Coal Cartage Company.

By Mr. Guillet:
Q. They are not stockholders ? A. No.

By the Chairman:
Q. Have they no connection with the company ? A. No.

By Mr. Wood:
Q. They make nothing at al ? Aà We simply have the coal delivered.

By the Ohairman:
Q. low much coal did the Cartage Company handle last year? A. 31,000 tons.

By Mr. Boyle :
Q. Do the merchants who sell the most of the coal, those who sell the largest

quantity, derive any extra benefit from that large sale. If one member of the Coal
Cartage Company sells 5,000 tons, while another member takes orders for only 1,000
tons, is there no distinction ? A. They simply pay a dividend on the stock as far
as the Coal Cartage Company are concerned.

By the Chairman :
Q. For instance you read out two men who had two shares each of stock ? A.

Yes, that is one-twenty-fifth of the whole stock. Do they only get one-twenty-fifth
of the profits ? A. That is all.

Q. These four men, the remaining directors, what did they get as profits, or
what did they get last year ? Can you give us the sales for each individual member
of the firm, that is the sales made by each, individual member? A. I can do that
with some trouble.

By Mr. Landry:
Q. Take the two share mon and the 48 share mon ? A. The men who have

only two shares are not dealers in coal.
By Mr. Boyle :

Q. I understand you to say that they derive the benefit of the other men's in-
dustry ? A. Certainly, they have that stock paid up. If every cent is paid up they
get their dividend.

Q. And these different gentlemen of the Goal Cartage Company are paid nothing
else for selling the coal? A. No, sir, not a cent.

Q. How do you pay Senator Clemow ? A, le derives the profit on the amount
of his tonnage.

Q. le is not a member of the company ? A. No.
Q. What is ho ? A. He participates in the profits of the company.
Q. And ho is not a member of the company in any way ? A. No.
Q. The members of the association account for the whole amoant afterwards?

A. Suppose they arrange with Clemow, and say, if yon sell 3,000 or 4,000 tons of coal,
we wiil give you one-eighth of the profits, provided you sell at our prices.

By Mr. Guillet :
Q. He gets his own profits besides? A. He sells at the prices.
Q. le hands over the coal to you thon, practically, that is the coal ho sells?

A. He sells the coal and ho pays us overy month.
Mr. BoYLE.-He simply acta as an agent.
The CAiRmAN,-He is practically in the same position as the othors.
Mr. LANDRY.-He gets a fired amount as profits.
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By the Chairman:
Q. What did ho get? A. I think it is one-eighth.
Q. What did he get last year, what amount did hc receive from the company

last year ? A. lHe got $3,510.
Q. From your company ? A. Yes.

By Mr. Wood ( Westmoretand):
Q. Of profits? A. Yes.

By Mr. Landry :
Q. Iow much coal did ho sell ? A. Something over 4,000 tons.

By Mr. Guillet:
Q. What was the profit-one-eighth ? A. It was that last year. I forget what

it was this year.
By the Chairman:

Q. What service did ho render for that $3,510 ? A. He sold 4,000 tons of coal;
ho bas fnot got his money yet I presume.

Q. He didn't handle the coal? A. He simply gave us the orders.
Q. Then the Coal Company forwards it from the other side; your Cartage

Company takes eharge of it at the cars ? A. Yes. When it arrives here, and they
deliver it for all these dealers to their customers.

Q. And on the amount that he sold the profits handed over to him will be
$3,510 ? A. Yes.

Q. Were there no other persons paid in that same way ? A. No.
Q. Thompson must have been ? A. No, sir, not last year; this year. This

year there is Clemow, Thompson and Brown.
Q. Three ? A. Yes.
Q. How doos their account stand so far ? A. I don't close the books until the

end ot April.
Q. The year's work is pretty well over ? A. There is a good deal of coal to

deliver yet.
Q. How does this aceount ptand ? How much did you pay over to Mr. Çlemow ?

A. The amount ho bas received?
Q. Yes. A. He has received $1,800 on account of this year's profits so far.
Q. low much does Mr. Thompson receive ? A. 82,500 on account of this

year's profits, and Mr. Brown had received $1,700.
Q. That is 86,000 between these three? A. Yes.
Q. What have the members of the firm received ? A. The firm have received

81,800 each.
By Mr. Guillet;

Q. The large dealers? A. Yes.
By the Chairman:

Q. How many of them are there ? A. Three.
Q. Have they received that much already ? A. Yes.

By Mr Boyle:
Q. That is each one? A. Yes, each one of these three large dealers.

By Mr. Landry:
Q. They have an equal amqunt of qtock in the company ? A. Yes.
Q. That is $100 for eah of their share? A. That is only two of them.
Q. Who are the other ones? A. Cowan and Ray, representing 25 shares each.

By the Chairman:
Q. Two men have 25 shareg, 2 men 48 shares, and 2 men having 2 shares ? A.

Yes. They don't deal in coal they simply get a dividend on their stock.
Q. Who are they? A. W. D. Ross and H. H. Cameron.
Q. What is their business ? A. One is a gentleman at large, and the other is a

book-keeper.
Q. How much have they received ? A. 8446.
Q. la that for each, on an investment of $200.
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By Mr. Boyle:
Q. They have'nt received benefit ? A. No, sir, we haven't declared any divi.

dend.
Q. These other men have already received on account of dividend-Clemow has

received $1,800 on account, and some one else 82,500 ? A. Yes.
Q. And three members of the company $4,800 each on account of this year's

profits ? A. Yes.
Q. $446 received by two members ? A. It was their earnings of last year on

$200 stock.
By Mr. McDougail:

Q. From whom do you import ? A. The Delaware and Lackawanna Company,
and the Delawaro and Hudson and Ogdensburgh. The Cartage Company import
practically nothing, they buy through the dealers here.

Q. Who ai e the dealers ? A. C. C. Ray and Company, McCullough and Butter.
worth.

By -Mr. Landry:
Q. What is the total number of tons sold last year? A. 31,000 tons.
Q, What was the profit? A. The gross profit on that was $33,483.

By -Mr. Casgrain:
Q. In what space of time ? A. The season of last year.

By Mr. Guillet.
Q. Ending with ? A. The lst of May.

By Mr. Landry :
Q. What was the average price per ton it was sold at during the season? A.

It commenced at $6.50 in the spring, and it went up to $7.50 last winter.
Q. This is fixed and regulated by the directors, you say ? A. It went up $1 a

ton.
Q. That going up was fixed by the directors ? A. Yes.
Q. Tell me wbat profits the other people dealing in coal had. Is there any

other person who deals in coal outside of yourselves ? A. Certainly.
Q. There are others ? A. Yes.
Q. Who have nothing to do with this company ? A. Yes.
Q. Who are they ? A. Easton was one, and I think Harris deals in coal.

That is all I know of just now.
Q. They deal directly and have their own customers ? A. Yes,
Q. Do they sell or do they undersell your price? A. Yes. Now and then I

hear of a cutting of 25 cents per ton., 1 think generally they sell at the same price,
Q. With no understanding ? A. No understanding whatever.

By Mr. Guillet:
Q. Why don't they come into this association ? A. I don't know.
Q. Were they notified ? A. I could not say.
Q. Do they buy from the same parties? A. Yes.
Q. Your arrangement is simply within yourself? A. Yes.
Q. Have the American companies that you buy from put any pressure on you

to make an exclusive arrangement? A. No, sir.
By Mr. Landry:

Q. And you have no arrangement with them that they must sell to nobody
else ? A. Certainly not.

By Mr. Wood ( Westmoreland):
Q. Do you by your arrangement, or have this company organized, effect a sav-

ing in any way in the delivery of coal ? A. There is a great saving in the delivery.
Q. How much ? A. I suppose at least 10 cents per ton.
Q. You think you can deliver 10 cents cheaper than the other two men? A

Yes, I think so.
By Mr. Landry:

Q. On account of your organization ? A. Yes.
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By -Mr, Wood (Westmoreland)
Q. As to the saving ? A. I think there is a saving. One man attends to 35 or

40 horses instead of attending to only 4 or 5 horses, and there is a saving of a weigh
master.

By the ChairInan:
Q. That would enable you to sell coal cheaper ? A. Yes.
Q. Do you sell it cheaper? A, I think the amount of this thing was, that coa

was cheaper last year than it ever was before by $ 1 a ton.
By Mr. McDougall:

Q, Is this anthracite you refer to as $6.50 ? A. Yes.
By Mr. Guillet ;

Q. What was it this current year ? A. I think it was 50 cents a ton more than
it was last year..

Q. That would be from $6.75 to $8 ? A. Yes.
Q. That is now? A. Yes.

By the Chairman :
Q. Can you account for that ? A. Coal is dearer.

By Mr. Landry:
Q. You buy it dearer ? A. Yes.

By the Chairman ;
Q. As a matter of fact, it was sworn to here, that for the three months of May,

June and July, the price was the same in Oswego, in 1888 as in 1887 ? A. Yes, but
we purchased afterwards.

Q. For these three months, it was sworn to here, that coal was the same in 1886
as in 1887 ? A. I don't remember it now.

Q. Give us the price that this coal was dolivered to your merchants ? A. I
haven't the prices. I simply credit it from the invoices at the end of the month.

Q. We want the prices that this coal wasdelivered to the Cartage Company for,
and the prices it was delivered for each month ? A. I cannot tell you.

Q. You must give us the information ? A. I simply credit the invoices for the
month.

Q. No price mentioned per ton ? A. No, simply the quantity.
Q. Have you the invoices? A. They are in the possession of the Coal Cartage

Company.
Q. Yon are the secretary of the company ? A. Yes.
Q. We want that. We require you to bring that, if this book does not give it ?

A. It does not give the quantity or the price.
By Mr. McDougall:

Q. Do you sell by the long ton or short ? A. Short.
Q. Buy the same way? A. No, long ton.

By Mr. Guillet:
Q. You say yourself never approached these outside mon, do you know of any

others who done so ? A. I could not say.
Q. Wore there any resolutions passed ? A. No.
Q. You have a minute book ? A. Yes.
Q. Did you bring that ? A. No, thore was no minute.

By Mr. Boyle:
Q. Have your different members for taking orders, separate offices? A. Yes.
Q. Do they employ any clerks? A. Yes, overy one of thom.
Q. As to the rental of these places, do you charge as part of the expenses ? A.

Not of this company. The profit I mentioned to you is the gross. Thiey have all
their office expenses apart from this.

Q. Do we understand you to say that the members of the company individually,
will go to the personal expense of securing orders, and that the benefit of these
orders goes to the company ? A. Yes, sir.

Q. As a matter of fact, does it not seem strange that they would do that ? A. I
think not. They are satisfied with the profits they receive from the Coal Cartage
Company, and they pay their office expenses ont of it.
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Q. The profits are determined by the amount of stock that each member sells?
A. The amount of profits.

Q. The amount of stock ? A. The profits are based on the amount of stock.
The share of profit is based on the amount of stock, but certainly the profits of the
business are simply on the sales the same as any other business.

Q. Rave these different members any other profits out of the transactions, other
than the gross profits of the company? A. No, sir; nono.

Q. One member may go to the expense of $3,000 or $4,000, while another goes
to the expense of only $1,000, in taking orders ? A. Exactly,

By Mr. Casgrain:
Q. They are satisfied with the result, at any rate? A. They are satisfied with

the result.
By Mr. Landry:

Q. If I understand you those who deal in coal directly as individuals and belong
to the company, they are not paid for any expenses they may be put to beyondci
that? A. No, sir.

Q. You take those who bave stock in horses and carts, and such like, are they
not paid for these services outside of the profits ? A. Cortainly not.

Q. They are not ? A. No.
Q. These horses and carts and men hired, by whom are they paid? A. The

mon are employed by the Coal Cartage Company and are paid by the Coal Car tage
*ompany.

Q. Out of these gross profits? A. Yes.
Q. These profits are net as far as the company is concerned ? A. Yes.

By Mr. Guillet:
Q. This $33,001) is net? A. Yes.
Q. You are speaking of that gross ? A. It is gross in a way, the dealers have

to pay their rents out of it.
Q. What were the gross profits of the company ? A. I will tell you, sir ; $4,639.

By Mr. Lanary:
Q. What is the total amount of their receipts, can you tell me? A. The total

amount of receipte ?
Q. Yes ? A. The amount of coal sold ?
Q. Yes ? A. $24,730.

By the Chairman :
Q. Wbat is the expense account now ? A. Well, I will give you that. The

gross profit was $4,639. The cartage on coal, $11,902, and the expense account was
$1,539.

Q. That is the expenses outside of the cartage? A. Yes. Thon there is an
industry account which is $2,291.

Q. How had the cartage company interest? A. They have. It costs $62,00
above their capital to run their business.

Q. These individuals don't pay for any coal ? A. They have paid for their coal.
Q. The coal that you take possession of at the railway station, who pays for

that coal ? A. The Cartage Company pays at once for it. The company pays these
individuals every month.

Q. Then the individuals haven't any capital at all in it? A. Well, yes. These
names I mentioned have $15,000 in it.

Q. Outside of their stock they have no money in the coal business outside of
815,000 stock, and you paid for the coal as it came every month, and the private
individual then don't pay any money for the coal ? A. He had to pay for the coal.
We paid him and ho paid the party from whom lie purchased every month.

Q. The money was simply handed over? A. Exactly.
Q. You handed it to him and ho handed it to the man from whom ho purchased?

A. I think so.
Q . So he had nothing except his capital in this at all ? A. Except what capital

they e mploy in their different offices. They have sometimes from 815,000 to $20,000
worth of coal out, not paid for.
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Q. What was the interest account ? A. $2,291 for the year.
Q. What was the total amount of coal sales ? A. The sales were 824,730, and

the gross profits were $4,639, then less the cartage and expense account $3,850.
By Mr Landry:

Q. There must be some mistake there, $11,000 from $40,000 wQuld leave less
than $33,000 ? A. Yes.

Q. What was the net profit? A. $33,000.
Mr. BoYLE-$40,000 is after deducting the cartage ?
Mr. LANDRY-Oh, yes.

By the Chairman :
Q. Wbat reduces it ? A. There is the expense account and interest Io come off

that $3,850 and $3,510 paid to Mr. Clemow.
By Mr. Casgrain :

Q. Can you sum up the net profits at Ro much per cent. so that the Committee
can see the result of the operations? A. That is the net profit on the whole business
for the vear.

Q. What would it amount to, at so much per cent-
BY THE CHAIRMAN-The capital was $15,000 and the net profit $33,000. The

result would be about 222 per cent.
By Mr. Casgrain:

Q. Is that your conclusion ? A. That is about it.
By Mr. Boyle:

Q. Have you any idea of the expenses of condacting these different offices ? A,
It was estimated that it cost them about 48 cents a ton-that is, these different
offices--which would leave them a profit of a little over 50 cents per ton.

Q. Has no return been made to the company by these members of their ex-
penses ? A. I o.

Q. Do they never express any dissatisfacti n at the apparently unequal way of
doing things ? A. No.

Q. Do these members who have just two shares each who received $446 each,
last year, contribute in any way to the success of the company ? A. No, sir, they are
merely stock holders and directors.

By Mr. Wood (Westmoreland):
Q. They didn't sell coal ? A. They did not sell any coal.

By Mr. Boyle :
Q. Yet they participate equally in the benefit they receive with those who do?

A. Yes.
The CHAIRMAN-This question of profit; you said the net profits after all ex-

penses were 833,4R3 on 31,000 tons of coal. That is $1.08 per ton ?
Q. And the office expenses are how much ? A. 48 cents per ton.
Q. That would leave 60 cents per ton net profit? A. Yes.
Q. What is it that cost 48 cents ? A. Office expenses. Between $500 and

$600 for rental, and the clerks cost from $1,200 to 81,500 a year.
Ma. BoYLE-It is an extraordinary thingto me thatthat should come out of the

Drivate resources of the different members.
The CHAIRMAN-What we haven't had explained yet, is what object aman would

have in selling 1000 tons if he could make the same moey by selliug only 10 tons
and no further expenses.

Ma. LANDRY -The 9,000 would have to be sold by some one else for him to
make the same profit.

By Mr. Bain (Wentworth).
Q. That arrangement could not last very long ? A. No.

By the Chairman;
Q. The witness says it cost 48 cents per ton for office expenses ? A. Th#t is

merely an estimate. I don't know it as a fact. That is simply an estimate given
me by one of the directors.
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By Mr. Bain (Wentworth);
Q. O course ihe witness cannot give that from his own peisonal knowledge?

A. No.
By Mr. Landry:

Q. There lire very large profits made. Now the question comes how bas it
affected trade. Can you tell us how it bas affected the trade from your own know.
ledge? A. From my own knowledge I believe it bas been a benefit to the poor
nan's trade in Ottawa.

Q. lias it been a benefit to the consumers? A. I think it bas been a benefit, as
the poor main buys more coal in winter than the rich man.

By the Chairman;
Q. Is coal dearer this year than it was last year ? A. Yes, 50 cents per ton.
Q. Tneie was 5() cents duty taken off that makes it $1 ? A. Yes.
Q. Do you know that at the first of this year it was at the same price as the

first of last year ? A. I know it was.
Q. Later on how much dearer was it ? A. I could not tell you.
Q. How can you make the assertion that it is a benefit comparing it with the

time that there was no combination ? A. Because I know it is so, because at that
time coal went up to 88 a ton.

Q. That is to the consumer, you do not know what the price of coal was at Os-
wego or where it was bought ? A. No.

Q. Well, bow can you tell whether this combination is a benefit to the poor
man. You say you cannot tell the cost price then. how can you tell that the dealers are
making less pi ofits than they did before ? A. That I cannot say.

Q llow carn you say ? A. It is a known fact.
Q. How can you prove it ? A. It is simply that coal is cheaper last year than

it was the year belore, most of the winter it was $7.50 and the year before it was
$8, and the year before $8.50. Coal was cheaper last winter than any winter since
I have been in Ottawa.

Q. About these two men who bad these two shares I want to understand what
their profit was, how much did each man invest? A. 8,00. They are simply brought
in to make up the requisite number of directors.

Q. The z share men got $446 for themselves ? A. Yes; they are stockholders
holding an arnual amount. They are required to hold two shares.

By M r. Guillet:
Q. Without doing anything at all they make this $446 ? A. Yes.

By Mr. Casgrain;
Q. As a matter of fact before the closing of navigation, when the stock of coul

is in the city for the winter, do the compary you speak of command the market
aloné? A. No, sir; there are other dealers in the city.

Q. To a large extent ? A. Not very large.
Q. That is exactly the point I was coming to, whether their stock ca-n influence

yours? A. I could not give any evidence with regard to that.
By the Chairman:

Q. What has been your prices on the sale of coal during the fall and winter?
A. It went up to $8 per ton.

Q. Give me the prices right along for each month ? A. That I can't do.
Q. Do they change every month ? A. Not every month.
Q, Are you the secretary of the company ? A. I don't know. I simply post

the invoices; I don't look after the prices. I look after the details of the office, but
I don't look at the prices.

Q. You have the minutes of the proceedin>gs of the company ? A. Yes.;
Q. You have the invoices ? A. Yes.
Q. I think it is necessary to have the invoices.here and also the minute book?

A. All right.
By -Mr. Landry:

Q. Do you keep the minutes of the directors' meetings ? A. There is nothing in
them.
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Q. Would there not be their resolutions fixing the prices? A. No; I think
they have minutes of their own.

Q. Who was their secretary ? A. One of the committee.
The chairman asked if it was the pleasure of the Committee to ask the witness to

produce the invoices and minute book, and the Committee assented.
By Mr. Boyle:

Q. We have got the gross result of this business and also the net result; we
have got the organization of the company and the purposes for which it was or-
ganized. Will there be any new light on the subject by getting these minutes and
papers ?

The CHAIRMAN-I think so, we want to see the whole of the operations of this
arran gement. It seems to be the most scientific organization that we have met with.

Mr. BAIN (Wentworth)-And the best paying one.
By Mr. McKay :

Q. Have you asked the witness yet how much it costs to deliver a ton of coal to
a ou stomer ? A. About 46 cents, that is the average.

By Mr. Boyle :
Q. Have you a statement of the individual orders of these large dealers. A. I

have separate accounts in this book.
Q. Can you give me the quantities of each important one ? A. I can give the

amount, but not the quantity.
Q. Are they nearly equal ? A. Yes, they are nearly equal.
Q. What are the figures ? A. There is a good deal of addition in that.
Q. You can figure that up and present them belore the examination closes.
(The witness afler wards gave the figures as follows: Mr. Butterworth, sales

$61,511 ; Mr. N cCullough, sales $53,58 ; Mr. Ray, sales $52,227)
By Mr. McKay :

Q Did )ou hire teams outside of your own teams ? A. Yes, sometimes.
Q. What did you pay lhem ? A. I don't know, in the fall months of Septem-

ber and October, 1 think that they got extra horses.
Q. What is the sum y ou paid faull or winter ? A. I could not say.
Q, Wbat'diò you jay your hired teams generally ? A. I could not say.

By Mr. Landry :
Q. Who attends to that ? A. We have a man attencing to all that.
Q. He is paid through the year ? A. Yes.

By Mr. Bain (Wentworth) :
Q. You are simply the book-keeper ? A. That is all I do.
Q. Where do the yards come in ? Do they belong te the company or private

individuals ? A. They belong to priçate individuals.
Q. Each one bas his own yard ? A. Yes.
Q. Part of the expenses thon aie for rent of the yard, or are tbey not allowed

for yards ? A. No, they have the yards individually, aLd we pay the men and
horses and all expenses connected with delivery of coal.

Q. Does each man have a yard of bis own ? A. Yes.
Q. Are these yaids about the same size ? A. I think the bheds are about the

same size.
Q. I understood you, that the expenses of the individual ccal dealers have been

estimated at 48 cents per ton? A. Yes.
Q. Is the use of these yards included in that 48 cents ? A. Yes.

By the £hairman:
Q. It does not cost 48 cents to deliver a ton of coal? A. That means the cart-

age and putting it in the shed and delivering it to a customer.
By M1r. Wood (Westimoreland):

Q. Where is this coal puichasea ? A. From different companies. From the
Delaware and Lackawanna and from the i elaware and Hudson.

Q. DoCs that company purchase as a company ? A. They purchase from these
dealers here.
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Q. Each individual dealer orders coal, the same as at his own yard ? A. And
sells it to the company.

Q. Ie orders it from any company he chooses ? A. Yes.
By Mr. Bain (Wentworth) :

Q. This is all anthracite coal we are discussing?
By Mr. Wood (Westmoreland):

Q. So I understand it. Each dealer buys without consulting the others ? A.
Certainly.

Q. There is no joint action ? A. There is no joint action.
Q. The invoices of each dealer are charged to the company ? A. Yes.

By Mr. Guillet:
Q How do you contract for coal for any organization ? A. It is generally by

tender.
By the Chairman:

Q. You have a company and this company regulated the price at which coal
shall be sold ? A. Yes.

Q. Is there any penalty for anyone selling under that price ? A. Not that I
know of.

Q. There is no object in selling it under ? A. No.
By Mr. Guillet :

Q. Do you tender as a company when supplying coal ? A. No, sir. We never
tender as a company.

Q. Each individual tenders? A. Yes. They may arrange among themselves,
1 could not say.

By Mr. Wood (Westmoreland):
Q. How do they regulate the quantity of their orders if each buys what he

chooses without consulting the others, they might get an overstock ? A. They must
consult with regard to the amount purchased. Oh yes, I think so.

W. IL. EASTON, sworn.

By the Chairman:
Q. What is your occupation ? A. Coal dealer.
Q. What is your address ? A. Canal Basin, Ottawa.
Q. You are a dealer in coal ? A. Yes.
Q. Are you in this combine or corporation which has been formed for the

regulation of matters of coal ? A. No, sir.
Q. Have they asked you at any time to become a member or join in with them ?

A. Yes.
Q. But you have refused ? A. Yes.
Q. I bas been stated by the last witness, as his opinion, that the result of the

formation of this company to regulate coal matters, gave the citizens of Ottawa
cheaper coal. You bave knowledge of the fact. What is your knowledge ? A. It
gives them dearer coal, certainly.

Q. In what way ? A. For the simple reason that the combination control the
narket. They make these prices of coal just as they wish. If coal was worth $8

per ton last year and the duties taken off from last year, coal should be selling
now 87.50. They have raised the price to $8, and of course being in the ring, they
bave the whole thing within themselves. They can regulate the price.

Q. A coal dealer in Toronto said the net profits were not more than 25 cents per
ton ; what do you think of that statement ? A. I think if lie added 81 to it, he
would get nearer right.

Q. Is that 25 cents correct ? A. i don't think it. I don't know any man who
would go into business to the extent of 824,000 or $25,000 and only get a profit of 25
cents per ton on it.

Q. Has this coal combination interfered with other persons dealing in coal ?
A. Yes.
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Q. Have they interfered witb you ? A. Yes.
Q. In what way ? A. They make me pay about $1.75 per ton extra for coal.

By the Chairman:
Q. These invoices read the 25th August-Messrs. Easton and Company 31 tons

groQs. 35 tons net, egg coal $5.10-that is for the net ton-$ 178.78. When was that ?
A. The 25th August, 1887.

Q. The 25th August, 1887, nut coal $5.25, 93 tons of nut coal at 85.25 ? A.
That is delivered in Ottawa on car4.

Q. August the 18th, 1887, 58 tons of nut coal at $5.25, $305.
By Mr. Boyle:

Q. What kind of coal is that? A. Stove coal.
Q. That is dearer than egg ? A. Stove coal is dearer. Chestnut is the same

price. Egg is 20 cents a ton less.
By the Chairman:

Q Have you any other invoice prices ? A. Yes. (Ilands invoices to Chair-
man.)

Q. November the 10th, 1887, Messrs. Easton & Company bought of James
Swift 22 tons stove coal at $7.05 delivered in Ottawa-How do you account for the
advance from $5 25 to $7.05-that is 61.80 per ton ?

Q. Here is November the 11th, 17 tons of nut coal at $7.05. Here is the
same price as that stove. Why is this difference of 81.80 ? A. We were getting our
coal through Swift directly from the Delaware and Lackawanna Coal Company and
we got the coal. This is the wholesale price, $5.25 is the wholesale price, but Mr.
Swift had the difference between the gross and the net ton and we were working on
Mr. Swift's capital in paying him the difference botween the gross and the net, 240
pounds on the ton.

By Mr Wood (Westmoreland):
Q. Are ail these prices for the gross tons?
The CIUARMIAN-1 have quoted all the net prices.

By Mr. Wood (Westmoreland) ;
Q. There is 81.80 difference between the two net. Go on now ? A. We could

not get any more coal. Swift was shut off from getting coal from the Delaware and
Lackawanna Coal Company, by the action of the coal ring in Ottawa.

Q. Who is Swift? A. A dealer in Kingston.
By Mr. Fisher:

Q. You say ho was shut off by the action of the ring in Ottawa? A. He could
not get his coal from the Delaware and Lackawanna Company, because we were sell-
ing against the coal ring in Ottawa, but he could get the coal ho required for him-
seit on the understanding that ho was not getting it for us in Ottawa on his order.

Q. The Delaware and Lackawanna people told him that ? A. Yes, sir.
By Mr. Bain ( Wentworth) :

Q. They refused to deliver it ? A. They refused to sell him any coal that
Woulct come into Ottawa, that is in this district, against the interests of the coal
business here.

By the Chairman:
Q. You paid 81.80 more, how does that affect your business ? A. Al the money

I made last fall and summer f lost through this. During the summer I delivered 5
or 6 tons ou fair sized orders to keep them going, and of course they would not pay
me for this coal unless I finished the orders. I lad taken these orders at $6.50 and
had to pay $7.05 for the coal; the cartage was 30 cents and the weighing 5 cents,
which brought the price of my coal to me up to $7,40 per ton, and I delhvered that
coal at $5.50. I had to do it to get back my money for the eoal which I had been
delivering through the city.

Q. What was this ring-I suppose we may esIl it a ring? What were they
selling co-d for when you were selling it at $6.50 ? A. They were selling it at
$7 50.

Q. Yon were selling it at $6.50 ? A. Yeos.
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Q. Did you make the contracts for the season $6.50 ? A. I made contracts with
different parties for the delivery of 40, 50 or 60 tons at $6.50, and when I was shut
off from getting this coal direct from the mines I could get no coal, and Swift sent
over to Oswego and brought over a schooner Joad of 500 tons of egg, and 300 or 400
tons of stove and chesnut which was landed at the Kingston dock, and it cost $2. 00
per ton to carry that coal from Kingston to Ottawa by rail over the Kingston and
Pembroke Railway and the Canadian Pacifie Railway.

By .Mr. Bain (Wentworth) :
Q. You are in the habit of contracting during the summer for autumn deliveries

in that way ? A. Yes.
Q. As matter of fact that is usually the case is it not ? A. Yes.
Q. Iow do you save yourself. Are you able to get deliveries in advance

aufficient to enable you to deliver all the coal during the summer, that is your
summer orders ? A. If they hadn't shut off the supply I could have filled these
orders at $6.50 per ton.

Q. Swift would have delivered to you through November notwithstanding the
rise of price at the mines ? A. It was simply this. If Swift could get the coal
from the mines of course I could have delivered it.

Q. I am only asking as to the economy of the business. I understood from
the other coal dealers that it was usual for the comparies on the American side to
put up the coal about the 1st November, and refuse to contract except from month
to month, for each month's delivery ? A. They generally raise the price from 10
cents to 25 cents per ton, and if you contract for 300 or 400 tons of coal to be
delivered at once you can get it.

Q. If they do advance 25 cents you can still stand it? A. Yes ; the different
dealers try Io get ail the orüers they can during the summer ; if I could get an
order and make 25 cents per ton we would take the orders.

By the Chairman :
Q. You heard Larmonth's statement, that coal was sold cheaper in Ottawa

because of this combination, what do you think of that statement ? A. I cannot
aee it.

Q. The combination prevented you from selling and being able to sell ut $6.50
per ton? A. Yes.

Q. They sold at $7.50, advancing the price $1.00 is it? A. Yes.
By the Chairman:

Q. I have a statement here: Columbus and Hocking Coal and Iron Company,
Minera of Straitsville, Monday Creek and Hocking Coul;

W. -. EASTON, Ottawa Ont. COLUMBA, Oio, lst January, 1888.

DEAR Sir,-For the present the following will be our price for coal per ton of
2,000 pounds delivered on cars ut mines 84.50. Freight hom minâes payable by con-
ignee $1.8i0. Total 85.bO.

By AMr. Guillet:
Q. What year was that ?
The CHAIiMAN.-1st of January, 1888.

By the Chairman:
Q. This is soit coal, is it ? A. American soft coul for open grates.
Q. What was the price in Ottawa on that date ? A. $8.50 per ton,
Q. And the price delivered here was 85.80 ? A. And 6u cents added to that for

duties.
Q. That would mitke it $6.40, and there would still be $2.10 per ton profit.

Mr. PFrsHER.-That would still be a gross profit of $2.10.
The CnAIRMAN.-There is also 46 cents expenses for cartage which would.leuve

$1.64.
WITNEs.-Our cartage is 30 cents.
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By Mr. .Fisher:
Q. Is that the cartage from the yard and to the consumer ? A. Where we can

we deliver all the coal from the cars to the consumer, and get it delivered at 30 cents
per ton.

Q. If you put it into the yard and thon deliver it? A. It would cost 60 cents,
30 cents putting it into the yard and i0 for taking it out.

Q. Do you deliver most of it from the cars ? A. We 'generally deliver right
from the cars to the consumer.

By Mr. Gillmor :
Q. Do the company do the same, dothey deliver from the cars to the consumer ?

A. Yes as much as thE y can, of course ; if there is a big rush in, they generally dump
their coal to keep the cars clear. Of course, along the summer, when orders are not
rushing, they put the coal in sheds where they hold it over for the winter.

Q. They estimate their cost of carting at 46 cents, you say it is 3O cents ? A.
We put i, nearly. 1,500 or 2,000 tons.

By Mr. Wood ( Westnoreland)
Q. 30 cents if you deliver it direct from the cars? A. Yes.
Q. If you put it in the yard and deliver it to consumers it is about 60 cents ?

A. Yes.
Q. What would you consider an aveiage? A. Well, you pay 30 cents carting

it to the yard and U0 cents out again, that is 60 cents.
Q. I mean taking the whole delivery of tbeocoalfor the year, some from the cars

and some from the yaid. What would the whole delivery average per ton ? Mr.
Larmonth said it cost them about 46 cents all the year round, per ton, on the aver-
age, taking what was delivered direct and what was yarded. Would that be a fair
average between 30 cents and b0 cents ? A. Yes. When you come to figure it up
-putting it into the sheds. Of course there is a great deal of this coal comes in
during the summer by navigation, and it costs 10 cents per ton to take it off the
barges and put it into the sheds, that is just carryirg it off and dumping it.

By Mr. M!cKay :
Q. You lost some money by filling the orders you took ut $6 50 per ton ? A. Yes.
Q. You tock these orders before the coal had advanced in price? A. We took

the orders along trom August to September.
Q. You took them ut $6.50 per ton ? A. Yes.
Q. Did the other dealers charge the same price ? A. Yes, the same price. They

were selling at $6.50 at the time I took these orders.
By Mr. Bain ( Wentworth):

Q. Last summer? A. Yes.
By lr . Mc Kay :

Q. How much did coal advance after that? A. It advanced in the fall.
Q. That is the time you filled your orders ? A. I was filling orders in August

and September.
Q. Several other dealers were in the same position ? A. Just in the same position.
The CHAIRMAN.-That is not the statement Mr. Easton made. Re said that

they got the price advanced on him. Mr. Swift of Kingston was supplying him at
$5.10 and $5.25 per ton, at that time, when these men interfered and prevented Mr.
Swift from supplying him at the price he might have supplied him and the price
Was advanced $1.6O per ton.

By Mr. MIcKay (Ramilton):
Q. Yeâ; but would not the prices have advanced to Mr. Swift later on ? A. Only

20 cents, but ho was shut out from giving it to me.
By Mr. Boyle:

Q. 20 cents only was the advance ? A. Yes.
By the Chairnan :

Q. 20 cents on Swift and $1.80 on Easton ? A. Yes.
By Mr. Lanary :

Q. To whom had it onty advanced 20 cents? A. Mr. Swift. Mr. Swift told
ine personally ho could not get the coal.
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Q. That may be proper evidence to come before the Committee, but I think we
ought to have Mr. Swift here to know the reasons. Have you any evidence that
this company, here in Ottawa, have manipulated this matter in order to get the
price raised to you ? A. They have told me themselves distinctly.

Q. Who was it told you this ? A. Mr. Ray.
Q. That is one belonging to the company ? A. Yes.
Q. That they had an arrangement. What did he tell you? A. Mr. Ray and

Mr. Butterworth both told me distinctly, that they were perfectly justified in having
me shut out of bringing coal into Ottawa against them, when they were getting their
,coal from the Delaware and Lackawanna Company, and that I was getting coal in
when they could not get coal. Of course they use ton times the amount of coal I
handle, but I bad coal under contract herew hon they would be out of coal; they object
to this, and, of course, used all the influence they had.

Q. What did tbey tell you ? A. They told me just what I am saying, that they
were perfectly justified in shutting us ont from getting coal from the Delaware and
Lackawanna Coal Companv to work against them.

Q. Did tbey tell you how they managed? A. I know they managed through
the Delaware and Lackawanna Coal Company.

Q. How do you know that ? A. Swift gave me to understand so.
By Mr Gillmor :

Q. You could not get your coal ? A. No. fie sent over and brought over
oal by schooner.

By Mr. Landry :
Q. Do you know that this company bore in Ottawa were getting their coal at

$1.80 less than they were willing to give it to you? A. Yes, I know that they can
deliver coal bore just as cheap as in Kingston.

Q. Do you know that they were, as a matter of fact, delivering this coal here at
$1.80 less than they offered to deliver it to Swift? A. Yes. I am certain that that
coal was delivered by the Delaware and Lackawanna Company at that time, and it
would not stand over $5.05 net, delivered bore.

Q. You are aware that they delivered it at Kingston for that amount, but have
you any knowledge that they delivered it bore for that amount? A. No, sir, I cannot
tell that.

Q. You surmised they did ? A. Yes.
Q. You surmised if it cost you that in Kingston, you surmised that tbey paid

that there? A. Be got his coal from Oswego. Swift got his coal from Oswego and
brought it by cargoes to Kingston.

By Mr. Bain ( Wentworth):
Q. How much advance did that cost you to bring it bore by rail? A. $2.00

per ton.
By Mr. Landry:

Q. That wasn't from the same company that you were in the habit of getting
it from? A. It was the Cook Company of Owego. I know that ho is the agent
for the Delaware and Lackawanna Company.

Q. He could not get it from that company only at the advanced rate ? A. Swift
is a heavy dealer. He can get it at the same rate as they eau get it bore. When
ho could Dot get this coal for me ho brought this from Oswego to help me up.

Q. That made it more expensive to you on account of freights? A. The freight
from Kingston here was extra. He told me ho could deliver it jast as cheap at
-Ottawa as he could to parties at Kingston.

By Mr. Guillet:
Q Because the transporting from the mines to Kingston would be no more than

from. the mines to Ottawa? A. Yes.
By Mr. Landry :

Q. Did you hear the evidence given to the effact that they were selling to other
people at not less than they sold to themselves. Here we have one witness who says
they have no arrangement. I understood him to say that they had no arrangements
to prevent people from selling at what price they liked to anybody else ?-
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The CHAIRMAN.-This meant the people that this ring, here, sold to.
Mr. LANDRY.-The people from whom they buy had no arrangements that

they should not sell to anybody else.
The CHAIRMAN,-He is positive in his evidence that he received coal at these

prices until they raised it.
By Mr. Landry :

Q. Rave you any positive evidence that it was not raised on these people here
beyond 20 cents per ton ? A. I don't know.

Q. Did you yourself apply directly to this company to buy from them and ask
what they would sell to you for? A. I have, before I negotiated with Swift.

Q. How did you find it ? A. I could not do any dealings with them.
Q. Does Mr. Swift belong to this company here? A. No, sir, he is a hoavy

dealer.
Q. Was it before the formation of this company or since ? A. Yes, since.
Q. Then haven't you the same reasons to surmise that Mr. Swift bas also an

understanding with this company that he shall not sell to small dealers ? A. No, or
he would not have sent so much coal.

Q. You told him they would not supply you ? A. They would not supply me.
Swift could buy from tne Delaware and Lackawanna Company.

Q. Didn't you surmise that they would not supply smaller dealers, but that
they must do it through him ? Was there not an understanding. Can you not easily
surmise from that, that Swift had an understanding that they would not sell to
smaller dealers ? Wasn't he making a profit on you ? A. Certainly.

Q. You could not get a contract from the company ? A. No.
By .Mr. Bain (Wentworth) :

Q. Wby did the company refuse you ? A. Of course the only way I can tell
you is this, that the Delaware and Lackawanna Company was sellingcoal to dealers,
and the Delaware and Hudson Company didn't wish to sell outside in Ottawa. They
won't sell to a small dealer, I have tried the Hudson Canal Company and mostly all
the companies, and they would not sell, because I didn't belong to the combination in
Ottawa.

By Mr Landry:
Q. Did they write you? A. Warren, of Ogdensburg, told me he could not sell

me a pound of coal, because, if ho did, the coal dealers in Ottawa would not buy
from him. I could not get coal that way and I had to buy it from Mr. Swift.

By Mr. Bain ( Wentworth) :
Q. You tried these agents of the various companies ? A. To give you an idea

of it, McCullough, when I was paying $5.25 per net ton, was paying 85.25 per ton
gross-that was bis profit.

By Mr. F¥sher :
Q. Swift has been in the habit of supplying you with coal up to a certain time,

and then ho cou Id not longer supply you with coal at the same price. Did he give
you any reason? A. He told me ho could not get the coal from the Delaware and
Lackawanna Coal Company.

Q. They would deliver it to him at Kingston, but they would not deliver to you
at Ottawa? A. That is what I understand.

Q. Then you have to buy your coal through Mr. Swift delivered at Kingston,
and you had to bring it here. They would deliver it to him at Kingston to do what
ho liked with it ? A. He bought it at Oswego.

Q. They would not sell it to him at Kingston, to sell toyou? A. Yes. le
could not get it for me. fie could send to Oswego and get all he wanted.

By Mr. Bain ( Wentworth) :
Q. That means, it costs you about 82 per ton more? A. Yes.

By Mr. Landry:
Q. Do I understand you that he could get all he wanted and do what ho liked

with it ? A. Yes, at Kingston.
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Q. Do you know whether at Kingston, the same company would sell to the
small buyer the same as they sold to Mr. Swift, then delivering it at Kingston?
A. I cannot say that.

Q. Hlaven't you got reasons to believe that they would not ? A. I don't know
how many dealers there are there.

Q. You are not aware that there is any ring in Kingston ? A. They are selling
coal there for 66 per ton when we are selling coal here at $6.50 and $7 per
ton. They would keep it at that price, but here they would raise it each month.

Q. Previous to the formation of this company, here, were you in the business ?
A. Yes.

Q. Your profits were then better than they have been on coal 'since ? A. Yes.
By Mr. Psher;

Q. At that time you got your coal at the same price as any other dealer here ?
A. I used to get coal from other parties. We would run boats from Kingston and
we would load lumber here for Kingston and return the barges with coal.

By Mr. Landry:
Q. flow did you get your coal before the formation of this company ? Did you

get it from these large companies ? A. No, sir, I got it from G. W. McCullough.
Q. Would he not make profits ? A. Yes, I suppose.
Q. You got it from him at that time ? A. Yes.
Q. Did he refuse to sell you coal now? A. I wish to buy coal, and they would

not sell me unless I got all my coal from him.
Q. Previous to the combination you could get coal just as you wanted it ?-

By Mr. Boyle:
Q. You say you were asked to join this Coal Cartage Company ? A. The Cartage

Company and the coal dealers I considered all one.
Q. You were asked to join that association ? A. Yes.
Q. Were you ever asked to join this Coal Cartage Company? A. I don't know,

it is only that McCullough asked me to come in and sell the coal at the same price
and keep up prices.

Q. When was this ? A. Last summer.
Q. What inducements did he hold to you? A. He didn't hold out any induce-

ments.
Q. Did he represent to you that it would be to your advantage? A. Yes.
Q. In what way? A. We would keep the price at $6.50. At the time that

they were selling it, we found ont that they were selling it to parties under that
price. For instance, gentlemen like J. R. Booth and E. B. Eddy would buy 100 or
200 tons of coal from coal dealers and they would get it at less than if they only
bought 10 tons. I knew that if I went into the arrangement, I would not have a
chance of selling much coal.

Q. Did McCullough represent to you that in the event of your joining the ring
or association that you would be able to buy coal any cheaper and on any better
terms than if you were an outsider ? A. No, sir.

Q. Generally, in your own business, did you do the same thing, give a little bet-
ter rates to those who bought heavily ? A. I did.

By the Chairman:
Q. You considered that it would not be to your interests to join in with this

combination ? A. No.
By Mr. Boyle:

Q. They could not offer you any inducements? A. No.
By the Chairman:

Q. You think you would not be able to sell as much coal at their prices? Ai No.
Q. They would have it all to themselves? A. Yes.

By Mr. Wood ( Westmoreland) :
Q. What time did you say this combinatien commenced ? A. I cannot tell you.
The CHAIRMAN .- Mr. Larmonth tells us the lst of July, 1886.
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By Mr. Wood (Westmoreland):
Q. When did the organization first prevent you from buying coal ? A. I can-

not tell you that ; all I know is the time Mr. Swift notified me.
Q. When did Mr. Swift notify you ?
Mr, BAIN -His first invoice is the 10th of November last.

By Mr. Wood ( Westmoreland) :
Q Was that the first time you were notified by Swift that you could not get

any more coal ? A. Yes.
Q. November last-1887 ? A. Yes.
Q. You don't know when this company was formed ? A. No, I do not.

By Mr. Casgraîn :
Q. Are there any other coal dealers in the same position as you in Ottawa ? A.

There is another coal dealer here, Mr. Harris. He gets his coal from the Delaware
and Hudson.

Q. Any other coal dealers besides that, not belonging to the combination? A.
No, sir, there are only two of us out of it.

By Mr. McKay:
Q. You say Harris gets his coal from the Delaware and Hudson ? A. Yes.
Q. He is not in this combination ? A. He could not buy from the Delaware and

Lackawanna,
Q. Can't you buy from the Delaware & Hudson, the same as Harris ? A. No,

for the simple reason that Harris has influence in the United States, where the com.
bination are not able to shut him ont.

Q. Did you get circulars from the different coal companies on the other side
with prices ? A. Yes.

Q. Have you any here ? A. No, I haven't any here.
Q. Have you any circulars giving the prices of hard coal ? A. No, I haven't.
Q. Did you get them? A. No, sir.

By Mr. Fisher :
Q. You have no means of buying direct from the coal companies in the States ?

A. No, sir.
By Mr. Bain (Wentworth):

Q. How does this coal company tender? A. As individuals.
Q. They tender as individuals ? A. Yes.

By the Chairman:
Q. Have you tendered for any public tender for coal at lower price than the

combination ? A. No, I did not tender.

PETER LARMoNTH recalled.
By Mr. Guillet:

Q. Have you had any correspondence with companies supplying outsiders with
coal ? A. Not one word.

Q. You don't know if such correspondence has passed ? A. No.
Q. You haven't heard about it ? A. No.
Q. You haven't discussed the matter ? A. No.

By Mr. Bain (Wentworth):
Q. You don't attend the meetings of the Board or report the discussion in these

nmatters ? A. No.
By Mr. Guillet:

Q. As a matter of fact do you know whether parties have been written to not to
supply coal to outsiders? A. No, I don't know anything about it at all.

Q. They keep their own private minutes ? A. I think so, I don't know of
course that they do.

Q. There are statements made to the effect that efforts have been made on the
part of the company to prevent coal being sold to outsiders ? A. I never heard of it.
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GEoRGE F. THOMPSON, of Ottawa, coal dealer, sworn.
By the Charman :

Q. Are you a member of this incorporated company in Ottawa ? A. No; I am not.
Q. Do von do business with them in some way ? A. Yes.
Q. Will you explain the nature of your arrangement with them ? A. Well, I

am connected with the Cartage Company to a certain extent. J have an interest
with them in the profits of the coal during the season. I get a certain share accord-
ing to my tonnage. That is fixed from year to year. I get a certain proportion of
the profits.

Q. Of the company ? A. Yes.
Q. You are not in the company but you are in somewhat the same position as

Mr. Clemow ? A. Yes, Mr Clemow, Mr. Brown and myself are on the same footing.
Q. Did you appiy to members of the company ? A. No.
Q. Oo you wish to become a member ? A. No.
Q. You buy coal yourself ? A. Yes.
Q. Then where does the coal go when it arrives here in cars ? A. For mutual

convenieice of the dealers, it is put in the name of the Ottawa Cartage Company.
Q. You hand it over ? A . Yes.
Q. And your invoices ? A. Yes.
Q. Who pays them ? A. The cartage company pays the money.

By .Mr. Guilet :
Q. Were you in the business at the time this Cartage Company was formed ?

A. Yes.
Q. They did not ask you to join that Cartage Association ? A. No.

By the Chairman :
Q. They deliver your coal ? A. Yes, they deliver the coal
Q. You do not keep any horses and carts, then ? A. No. I did up to this year,

but I thought it would be a convenience to have the Cartage Company do it this
year, and one reason was, that the Cartage Company handle the coal for all the
dealers. J buy from one firm, and different dealers buy from different firms. If I
gave them an order to deliver coal to one of my customers, perhaps they might find
that my cars would not be in a good position amongst the 150 or 200 cars at the
station, or I might have coal at the other station, when my customer was quite close
to this one, so they take it from the car which is the most convenient. This is why
we give the whole of the coal to the Cartage Company.

Q. As a matter of fact, you do not know where your coal goes when it is un-
loaded, if it does not go direct to the consumer ? A. They make use of our shed
room.

Q. Whichever may be most convenient? A.- Yes. Up to the time the Cartage
Company started, we each had to have weigh masters at four different places, at the
St. Lawrence and Ottawa, the Canadian Pacific, the Canada Atlantic station and the
Canadian Pacific station at the Chaudière-at these four points. Under the present
arrangement it is very convenient to have ail our coal at the different cars or sheds,
whichever is most convenient to the customers.

By Mr. Guillet:
Q. You did not fall in with the arrangement at first? A. Yes; instead of six

or seven dealers keeping four weigh masters each and these men crowding up the
little offices, we now save the wages.

Q. You did not go in at first? A. Not last year.
Q. Was it not organized for last year ? A. It was organized in July, 1886, I

think.
Q. You did not go in then ? A. I went in last year, lst July, 1887.
Q. Did you find any difficulty in getting coal up to that time ? A. There waS

some difficulty, but that was only for a few days.
Q. What was the difficulty? A. The difficulty was not with the cartage at that

time, but with the different dealers who did what they could at the time to prevent
me from buying coal.
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Q. But did not succeed? A. No.
By the Chairman:

Q. That didn't succeed ? A. No.
Q. I want to understand about this having to have a weigh master at each of

these four places. What is the necessity for you having a man there all the time ?
A. Well, during the busy season we have coal arriving at each station, and we deliver
it after weighing to our customers. We have so many cars arriving at each station
and we have to have a man there at all times ready to deliver coal, sending the carts
to the different stations.

By Mr. Guillet:
Q. Are these not city weigh scales? A. Yes. The city weigh scales could not

do the work. Sometimes we have from 50 to 85 horses going, and the city weigh
master could not make out the tickets, fill in the weights and get the horses off in
time.

Q. As a matter of fact, you weigh the coal yourselves then, and make out your
own certificates? A. We do it to a certain extent. The OCntage Company's man
fills out the tickets and the weigh master fills in the amount, initials the ticket and
stamps it. There are three tickets to be made ont.

Q. You have blank forms, blank printed forms, you have to fill in the dates, the
consumer's name and the quantity of coal to be sent, that is not very difficult ? A.
The other two have to fill out the same way, and it is left blank for the city weigh
master to fill in his 2,000 pounds.

Q. Is that all he bas to do? A. Yes. Where he has to keep 50 horses going
in a day, that means 350 loads per day, and that means that he bas to be very quicic
about it. We have to pay 5 cents per ton for that weighing, we would only be too
glad if they could get the men to do it,

Q. It is the city's duty to provide a clerk if necessary to give that assistance.
It does not seem reasonable that a coal dealer should have a clerk there to represent
him? A. The Cartage Company have one clerk to represent us, and we save the
wages of about 30 men.

By Mr. Fisher :
Q. This one clerk is able to do all this work ? A. Yes.
Q. If he is able to do it I don't see why the ordinary weigh master cannot do it?

By Mr. Guillet:
Q. The tickets can be made out as fast as the weighing of tbe coal can be done,

and as the coal had to be weighed, it is simply a matter then of entering it on the
ticket? A. We had to send a list down in the morning, of the names of parties who
have got coal. They had to make out these tickets as they are required, and just as
you were saying it takes two men all their time-it takes the Cartage Company's
men and the city weigh master to make ont these tickets and fil in the weights.

By the Chairman :
Q. What security bas the city that the consumer has his right weight ? A. He

has the weight put in by the city weigh master and initialed and stamped with the
city stamp by him.

By Mr. Bain (Wentworth):
Q. Does he do the weighing and another man do the stamping? A. He does

the weighing and stamping toc.
By the Chairman :

Q. And the entering of the weight ? A. And the entering of the weight.
By Mr. Boyle:

Q. Are there any other coal dealers in the city of the same class ? A. Yes, sir,
Mr. Brown, Mr. Clemow and myself.

Q. Your remuneration consists of commission on the amount of coal represented
by orders, that you furnish this Coal Cartage Company ? A. Yes.

Q. Rave you any objection to stating what the amount of that commission is ?
A. It is one-eighth of the total sales.
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Q. One-eighth of your total sales ?. A. One-eighth of the total sales of the
entire company, and the coal dealers in the city.

By Mr. Fisher:
Q. You take one-eighth of the profits as your share? A. Yes.
Q. Where do the other profite go to ? A. The other profits are divided

amongst the other dealers.
Q. lour share is one-eighth ? A. Yes.

By Mr. Boyle :
Q. Is Clemow's one-eighth ? A. I don't know. I saw by yesterday's evidence

that it was one-eighth. I did'nt know it.
By Mr. Fsher ;

Q. Who arranges the proportions? A. This is supposed to ho a mutual ar.
rangement. We all make the best arrangement we can.

Q. The Cartage Company acts as one individual? A. Yes. If three of us get
three-eigh ths, they would divide the other'five-eighths amongst themselves according
to their own arrangement, of which I know nothing.

By Mr. Boyle :
Q. You find that a profitable arrangement for yourself ? A. Yes.
Q, It was better than it was before ? A. Yes, we saved the wages of three or

four men. And the cartage is done cheaper.
Q. There is no cutting in prices under the present arrangement ? A. No, sir,

there is none.
Q. I suppose that is the greatest saving of all ? A. Well, yes, under the old

system, before I was in the business, I believe cutting went on to sncb an extent
that the dealers would not make $1.00 during the year.

Q. You had been in business some time before this arrangement was made? A.
Well, only two years. This last year was my third year.

By -Mr. Bain ( Wentworth) :
Q. Then you had difficulty at one time with a party on the American side who

supplied you with coal. Was that difficulty over on your becoming a party to this
arrangement or was it got over before that ? A. It was got over before that. Sone
of the companies already supplying their agents here did not care about starting
other agents in opposition to them, but I bought my coal from another dealer, Mr.
Hall, of Ogdensburg.

Q. That is when you were starting first ? A. Yes, I buy from them yet.
Q. Subsequently, you had a little difficulty which you said you arranged with the

Cartage Company here ? A. When I started there wasn't any Cartage Company,
three years ago.

Q. When they started I think you said you had a misunderstanding ? A. No,
sir, I made arrangements with them to keep the prices up.

Q. Well, do you know as a matter of fact, whether Mr. Hall would sell to amy-
one here doing business, whether he was a member of that association or not? A.
Oh, yes.

Q. Was he supplied with a list of names ? A. No, sir, there was nothing of
that kind. Any person who wishes to go into the coal business bore, in a legitimate
'way, ean do so, that is, if he has the horses and carte and sufficient capital, there is
no difficulty.

Q. Hall would supply anyone without their being a member of this association
or in accord with them ? A. Yes. I don't know about being in accord with then.
I think it would be very difficult for anyone to start in the business here and cut
prices in coal. I think the coal companies in that case would not send in coal.

Q. Yes, and then they would require from him, a new party going into thO
business, that he would sell at the same prices as the company ? A. Yes, at the
same prices the company maintained. The companies on the other side thought if
they had certain agents here selling coal, and other men start and take -their 00al
and they undersell in price, and other dealers will cut, the result will be ;that nO
money wili be made by anybody and the American companies will suffer. TheY
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sell for cash sometimee and there is 30 days. Sometimes we owe over $20,000 or
$30,000 at a time, and a competition goes on, some of the dealers will fail and they
will lose money.

By Mr. Guillet:
Q. Ilow do you know ? A. They have expresse<1 themselves so to me. That is

the different agents who have been here to sell coal. That is the view they took ofit.
By Mr. Bain (Wentworth):

Q. They come over occasionally to see how business is run ? A. They come
over to make sales. They don't take any interest in the details here at ail, of course.

Q You buy from the agents, that coal, don't you. You don't send your orders
over there as a rule ? A. Well, ne, the agents generally some here early in the
spring and tbey give ont the prices and we send our oiders on to their company.

By Mr. Wood (Westmoreland):
Q. Is there any competition between the coal companies in the States fur orders

here ? A. No, there is no competition. Their agents come here for orders and they
are not at all particular which company gets it.

Q. What is the object of coming here to seek orders if there is no competition?
A. They are anxious to get business, there is no competition in regard to prices.

Q. Is it to induce the dealers here to buy anthracite as against bituminous
coal. I can hardly see any object if there is no competition among the coal com-
panies. That is if they have a fixed price. What is the object of sending their
agents here trying to make sales ? A. Well, I suppose that is the same way as here,
we have fixed prices here, and we have to do business to keep up our business, and
they are anxious to get orders.

Q. The same quantity must be sold whether they sell or not ?
By Mr. Bain (Wentworth):

Q. It would not ail come from the same mine? A. No.
By Mr. isher ;

Q. As far as you know they have an agreement amongst themselves as to what
they will sell coal at ? A. Oh, yes, they all have the same prices.

Q. They have an arrangement as to the output? A. i can only say from what
I have seen in the papers that they limit their output and divide up their tonnage
amongst themselves according to what they have, perhaps the year before. I know
that they have the same prices, the different companies.

Q. In your experience here do you find any rivalry between the different com-
panies who eome here to seli coal ? A. Each of them, of course, tries to get their
orders and get their customers together.

By Mr. Guillet :
Q. As a matter of fact, yon bad no difficulty in getting coal before you joined

this association? A. No, air, I had not.
Q. You don't know that they would refuse to sell you coal over there if you

continued to remain out? A. I know some of the companies refused, and put me
off from time to time. At last I made an arrangement through Mr. Hall toget my coal.

Q. Before yon joined this association ? A. Yes, this is three years ago.
Q. You made your arrangement then after joining this association ? A. Yes, we

all arranged to sell at the one price.
Q. Then you found you had no difficulty in getting your coal ? A. Well, soma

of the companies did not care about selling me coal when I was selling it at the samn
price. The companies like to be sure of the good faith of the man who is starting.
They don't like to sell a man who will demoralize the trade, selling 500 or 600 tona
during the summer, and lose customers the rest of the winter.

Q. These men ascertain all that very well ? A. Pretty well.
By Mr. Fisher :

Q. Their agents who come here can find out about that ? A. Oh, yes.
By Mr. Guillet :

Q. They have no objections whether you belong to the assoeiation or not ? Ai
Yes, they would have the association.
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By Mr. Bain (Wentworth)
Q. They consider the absciation a better guarantee that the prices will not be

eut or broken ? A. They know if we have a prcfit and can live, they will get their
money for ieir coal.

Q. There is a difficulty, except a membcr of the association got into business,
in that way ? A. Yes

By Mr. Guillet:
Q. There is no objection to selling coal at a fair price. You eau Eell coal as

high as you like and they don't object ? A. Not as low or as high as they like. If
they sold coal below cost they would not get their money.

By Mr. Boyle :
Q. I urderstand you to say that any man going into business who had the bond

fides of business about him, could get coal from any merchant? A. Yes or any of
these other compsnies.

Q. Unrestrictedly ? A. No. He would have to keep the prices. There would
be no reason why he should join the association or the Cartage Company at all if he
would keep the prices. If he didn't keep the prices the companies would soon find
out through their agents.

Q. Ball ard Company are under control of some of these companies ? A. Yes.
By Mr. Bain (Wentworih) :

Q. They didn't exact a written contract from you? A. No.
By Mr. Wood ( Westmoreland)

Q. What object have the dealers here-I understand there are six of you, three
in the Cartage Company and three outside associated or connected-what object have
any one of yeu in pressing sales. You get the same profits I understand? A. This.
For instance, I sell 3,000 tors in a year, making an arrangement with the association
that they would give me the profits, one-sixteenth. Our share is pro rata according
to our tonnutge, and it simply means, all joining together in that way.

By Mr. Boyle ;
Q. That is according to the scale of .your own usefulness ? A. From what I

understand I think the Cartage Company only get six per cent. out of it on their
capital and the profits really go to the different dealers.

Q. The secretary stated that the two shareholders holding $200 worth of stock
each received dividends last year amounting to 200 per cent. ? A. Well, I think
these two men, most likely, have been taken in to form the company, and this would
go through their hande.

By Mr. Bain ( Wentworth):
Q. The promoters were not numerous enough to make a company and they took

in two outsiders? A They pay about six per cent. on #15,000 capital.
By Mr. Guillet ;

Q. I suppose if a man with sufficient means went into business here, would not
objections be raised here by this company if he was cutting prices ? A. No. Mr.
Seybold was talking of starting in the coal business, and none of us was bothering
about it. They could get all the coal they wanted, there was no trouble about that.

By Mr. Bain ;
Q. As soon as they eut on your current sale, few men would supply them ? A.

Yes. We would speak to our companies on the subject. Perhaps they might be
selling coal for the same companies that are supplying us, and the companies would
object.

Q. The companies would regulate that then ? A. Yes.
By Mr. Casgrain :

Q. All that coal that you speak of is anthracite coal? A. Yes.
Q. What means have you of controlling their influence ? Have you any means?

A. To control their interest over there ?
Q. Yes ? A. No; we have to accede to their terms, whatever they are, in

regard to the prices we have to pay. They have all got the sanie prices. TherO
are six or seven companies in combination, and they meet together every two weeks
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and fix the prices. As a rule they advance the prices twenty-five cents, generally,
every morth.

Q. Can you suggest any kind of remedy? A. No, sir. The only remedy we
would have would be to bring coal from the Rocky Mountains.

By Mr. Guillet :
Q. Don't yon think the consumers of coal might form an association here and

agree upon a price anl distribute it among themselves? A. Tney can buy ail the
coal they want.

Q. If the consumers were to form an association, could they not form a co-opera-
tive associa tion and leave you out in the cold aitogether. Would you not give them
coal? A. I think they could get coal.

By Mr. Bain (Wentworth) :
Q. Do you know of any case where it has been tried ? A. I know of different

parties in the city bringing their own coal in. Mr. Booth got coal for himself and
his employés. The different Catholic institutions here also brought in 1,00) or 1,200
tons last year, and some hotel-keepers and others. I suppose there was a couple of
thousand tons or more brought in by outsiders.

Q. As a matter of fact, it is only the poor man who cannot get his coal in? A.
Yes, if they were to join together they might.

By Mr. Fisher:
Q. ou do not know at what price they got their coal ? A. No.
Q. You do not know whether it was as low as you got it? A. I suppose the

same price.
By Air. Casgrain:

Q. Did they buy here or at the mines ? A. I could net say. I think perhaps
they bought it at the mines sometimes.

By Mr. Fisher:
Q. Does your association make any objection to that being done? A. No, we

do not say anything at all.
Q. You do not object to these men selling to these people outside ? A. No.

By th- Chairmn:
Q. What have your profits been this year. What profits have you drawn from

the association ? A. I have drawn different sums at different times.
Q. How much is the sum total ? A. About $3,750.
Q. On account ? A. Yes.
Q. Up to what date was that? A. Up to the first of the month.
Q. First of March ? A. Yes.
Q. And you commenced on the 1st of July ? A. The year commences on the

1st of May.
Q. And how much did you draw up to the lst of July ? You commenced on the

Ist of May, 1887-I mean up to the 1st of July, 1887 ? A. I was not in the associa-
tion last year. I commenced the 1st of Iay, 1887. MIy year is not finished yet.

Q. 1 thought the year of the company commenced on the Ist of July, but yon
say it commences on the 1st of May ? A. Yes

By Mr. Fisher :
Q. These profits you speak of are not net profits ? A. No, gross profits.
Q. Out of that what do you have to pay? A. Out ot that I will have to pay

about $2,500 for running my business.
·Q. What are the expenses that are not covered by this? A. Well, I have to pay

my office account, my book-keeper, as well as rent, interest and bad debts, altogether
amounting to $S,400 or $2,500.

By the Chairman ;
Q. As a matter of tact you have no capital for the purchase of coal ? A. Oh,

yes, we ail have large amounts of capital. We have to pay the Cartage Oompany
according to their delivery, perhaps $500 or $600 a month.

Q. Supposing you do a cash business, you would not require any capital at all.
As I understand it the invoice comes in to you and it is handed over to the Cartage
Company, and they take charge of it and puy the bill ? A. Yes.
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Q. Supposing you sold duting that month 1,000 tons of coal for cash, you would
band that cash over to the Cartage Company ? A. Yes.

Q. And they band you back your profits ? A. Yes.
Q. At the end of each month ? A. No.
Q. How often ? A. About three or four times during the year.

By Mr. FYsher:
Q. Yon hand over the gross prices to the Cartage Company? A. Yes.

By the Chairman:
Q. If yon give credit you require capital ? A. Yes.
Q. And if you don't give credit you require no capital ? Q. You have to have

some money.
By Mr. Fisher:

Q. How often have yon to pay the Cartage Company ? A. Once a month4
Q. And then you get your profits once a month ? A. No, it is supposed to be

once a year, but they pay three or four times a year. I have had three dividends,
about every three months or so.

By the Chairman :
Q. And you have drawn $3,750 since 1st May and you expect another dividend ?

A. Yes.
Q. Covering what period ? A. Up to the lst of March I suppose.
Q. What do you estimate will be your profits from the company for the year ?

A. I think about $5,000.
By Mr, Boyle :

Q. Altogether for the year? A. Yes, somewhere between 84,000 and S5,000.
It will depend on the sales now and the quantity we have on hand.

Q. In computing do you calculate losses for bad debts? A. Yes.
Q. And your own salary ? A. No. I don't calculate that.
Q. You work yourself, though ? A. Yes. The office expenses in Ottawa are

very heavy.
Q. Where is your office? A. Opposite the Russell. There are so many

dealers that the charges are proportionately heavy. There is so much water power
and cbeap water-mill works, that the total tonnage of coal sold is very small, sôme-
where between 30,000 and 40,000 tons. Divide that up among 8 or .) dealers and
the profits are very small. If there were not so many dealers we might sell 50 cents
a ton cheaper and make money.

Q. What is your present price ? A. $8. They started at $6.50 for stove and
$6.25 for egg coal.

By Mr. Bain ( Wentworth):
Q. The association fixes these rates? A. Yes.
Q. You are bound to sell at these rates? A. Yes.
Q. They will fine you if you do not ? A. There is no fine, simply a mutual

agreement.
Q. They fix the advance on the wholesale price ? A. Yes. As a matter of fact

coal was lower this last year than it has been for some time. About 30 cents a ton
lower.

Q. Have you the wholesale quotations recently? Since the month of January?
A. Stove and nut in March, 86.25 delivered here by rail.

By the Chairman :
Q. Is that for the gross ton ? A. Yes.
Q. That is for the ton of 2,240 lbs. ? A. Yes.
Q. Have you figures as to about what that would be for the net ton? A. It

ýwould be about j off-about 85.50.
By Mr. Bain (Wentworth):

Q. And what is the quotation for egg and grate coal? A. $6 per ton.
Q. Those are the cost prices for March ? A. Yes.
Q. Delivered on the cars here ? A. Yes.
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.By Mr. Gt illet :
Q. Do you account for every ton of coal sold at the price fixed by the associa-

tion ? Yon muet pay them the cash? A. Yes, we pay them the reLail price.
Q. As long as you pay over the price to them, you can sell at what you like?

A. I could sell for anything I liked, but I would have to pay them.
By the Chairman :

Q. There can be no cutting in prices ? A. No, unless you take it out of your
own pocket.

Q. It means practically the same thing. You might sell at 87.75 but you
would have to stand the lose. You would have to pay them the 88.00.

By r. Guillet :
Q. You would not get any more out of the Cartage Company in dividends ? A. That

woula help me next year if I sold more and increased my tonnage.
By Mir. Bain (Wentworth) :

Q. There was a statement made yesterday with reference to the operations of
another dealer, Mr. Easton. He said that in relation to his contracts for the latter part
of last year, the Company interfered with his supply and refused to deliver him coal
at Ottawa? A. I know that it was spoken of that Easton eut prices, but as far as I
know, I do not think anything was done at all. 1 know that as far as Mr. Swift was
concerned, he was in much the same position as the rest of us. He was very short of
coal, if he delivered to Mr. Easton bore from Kingston. Mr. Baston may also make
a point in regard to having to fill his orders at those prices. We were ail in the same
position; we had to pay 25 cents advance for months, and in October 50 cents ad-
vance for 20 days to fill orders. We have had to fill contracts for coal at 86.50 in
January, and last fall we had to take between 6,000 and 8,000 tons out of the sheds
and deliver them to our customers, owing to strikes, &c. As far as some 1,000 tons
was concerned, I do not think that we made a cent out of it.

By the Chairman:
Q. What did you pay as an advance price ? A. In August, 1887, we had to pay

85.60 for stove coal; egg and grate, $5.35. In September $5.ý5, and $5.60; and in
October and November 86.20 and $5.95. Thon they remained at that. I do not
know whether there were any quotations in September or not. December and.
January is $6.85 for stove and nut, and egg and grate,86.40. In March, 86.25 and $6.

By Mr. Casgrain:
Q. Do you buy coal to the closing of navigation only ? A. We very seldom do.

We give our orders early in the summer, expecting to have them filled, but they
only deliver small quantities to keep us going and keep increasing the prices. That
is for coal we bave ordered early in the spring. We may order 5,000 tons, and they
will only send 500.

Q. Can you bring in coal during the winter? A. Yes, in box cars, as we have
done all this winter.

By the Chairman:
Q. Do you know of coal being sold any lower in Ottawa than $6 and 86.25 ? A.

No, I do not.
Q. Are they the lowest prices you know of? A. This spring circular did.
Q. Do you know of any coal being brought in here for $6.50 per gross ton ? A.

I do not.
Q. What are the prices now that you are retailing at? A. 88.00 just now.
Q. Commencing in August the prices were 86.50 for stove and nut and $6.25

for egg. This was the short ton ? A. Yes.
Q. You gave us the quotations for the gross ton ? A. Yes; and this is the price

for selling. In October we raised the price 25 cents, that is to $6.75 and to 86.50.
Thon in surnmner about the end of October we raised the price 25 cents more. That
brought it to 87.00. Then in November or December, I forget which, I think it was
December, wo were getting $7.50 and $7.25. Then later 88.00 and 87.75.

Q. When did this latter price come in ? A. In January some time.
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Q. The association succeeded in steadying the prices very well? A. Yes. We
advanced the prices on the publie as they were advaneed on us.

Q. And you had a very fair profit ? A, I suppose the profit would net 50 cents per
ton for the year's business.

Q. You paid these amounts, that is the retail prices, into the association. The
expenses of the association and Cartage Company were how much a ton ? A. I
think 46 cents for cartage.

Q. That was al the expense as I understood the secretary to state ? A. Yes,
last year, 48 cents was the estimate made by the dealers of their own office expenses.
During the month of August when we started to deliver coal we booked orders, I
suppose, for 12,000 or 15,000 tons which we have had to fill up to Januiary at the old
86.50 and $6.25 prices.

Q. Your branch of the business ? A. All the different dealers in the Combine.
Q. As a matter of fact prices went unexpectedly up ? A. Not unexpectedly.

We booked these contracts in June and July.
By Mr. Bain (Wentworth) :

Q. You are in the habit of soliciting orders in the sammer for future delivery ?
A. Yes, we send out cards. They are supposed to take the coal right away, and we
are supposed to get it rapidly.

Q. Then it was bocause you did not get the coal in time, it was not within the
limit ? A. Yes.

Q. Present prices are 88 for the net ton and you pay $5.55 for the gross ton ?
A. It would cost us more than that, January coal is 40 cents higher than that.

Q. August and September coal was lower ? A. Any coal we got during those
months was delivered at 86.50. The coal we are now selling for $8 is higher than
that.

By the Chairman:
Q. The highest price you have quoted would be $6.12 net, and you sell it at $8.

That would be 81.88 profit ? A. Bat the amount of coal we are selling does not pay
us now.

Q. The highest price you have quoted is $6.12 net, and your prices have been
48.00 for that. Would you figure up how there is only 50 cents a ton left to the
dealer taking the price for any given month ? A. That January price net is Si.12.
Add on 98 cents for two cartages. The bulk of the coal would be delivered from
the car. The bulk of the coal is delivered straight from the cars, and a few tons
that would go into the shed this year would, I am satisfied, cost us double cartage.
We would have to cart it from the Canadian Pacifie Railway to the Canal Basin, and
you cannot get it for less than 35 cents and the weighing is 5 cents. What little
coal we sell at this high price does not net us this $2.00 profit.

The CH&IRMAN -11e cannot make a statement as to cartage because he is not in
the cartage business.

The WITNEss- fhe difference'between the gross price and the delivery price
shows that, bat that is not the profit we make. The expense eate up the whole thing
in the winter time. My expenses are 82,400 or 8.,500 a year. I do not now sell four
tons a day. We are going behind every day until Augutt, and I have to carry on
my expenses at 88 a day until next August before I make a cent.

By Mr. Guillet:
Q. If there were more men in the business you would have to raise the price to

make any money? A. Yes; 1 may say as far as the saimmer prices are concerned where
we agree to supply our customers at $6.50 we had to get it and pay these pricea.
Mr. Easton stated ho could not filt his orders, but ho is not a responsible dealer and
could not fill his orders in any year. Ris coal would be subject to the order of the
bank. I do not think ho was able to buy his coal. Mr. Harris is in the coal
business, bat is not in the combination. He ean get all the coal he wants. He has
kept the prices, but he has not said that ho would that I know of. We had to fill our
orders that we took in surmmer time.
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By Mr. Bain (Wentworth):
Q. You were ail in this position, that you have taken summer ordors on the ex-

pectation that you would be able to get the coal to fill tbem, but you did not get enough
to cover your contracts. Then ail you who were large dealers were little worse off,
because if a man got two or three car loads and had only small orders, ho was better
off than the man who got two or three car loads more who had orders for 2,000 or
3,000 tons ahead. But Mr. Easton feit himself in honor bound to fill his contracta
notwithstanding the rise in the prices, and what ho complained of was that ho found
himself in this difficulty, that Mr. Swift, who usually supplied him, intimated that he
was forbidden to sell him, or rather they would not sell him any more cars for
delivery at Ottawa. They would sell him any quantity for delivery at home, but
they declined to sell him as they had been doing for delivery at Ottawa, and the
result was that Mr. Swift had to bring over a quantity in his vessels to Kingston,
and then he was caught by the local rateî of the railway company. They would not
carry it from Kingston to here without charging him the local rate. What he om-
plained of was that he was in a position whereby the coal association had brought a
pressure to bear on the American association who were supplying Mr. Swift and pre-
vented him from getting coal ? A. I do not think there was anything of the kind.
What Mr. Easton sells is nothing to the association at ail. I do not suppose ho selle
over a couple of hundred tons a year.

The CHAIaMAN-He has sworn to a different statement to that.
Q. You cannot say from your personal knowledge? A. I think the difficulty

would be that Mr. Swift himself could not get the coal any more than we could.
Here is a circular issued in October from the coal companies saying that "al ir-
cular prices issued by us are hereby withdrawn and ail coal sales will be at such
prices as are agreed on at the time of sale."

By the Chairman :
Q, What was this difference between your cost and Easton's. Easton swears

that the price was raised to him $1.80 ? A. That was between him and Swift. The
price was raised 60 cents per ton, which would give you a ton of coal at 85.53, and
you had 46 cents cartage.expenses which makes it 85.99, so you would deliver the coal
to your customer at $5.99, and the lowest price we got was 86.50 and you would soel
at 51 cents per ton net profit.

Q. Do you know of any interference by anyone in Ottawa to prevent George
Uarris from getting his coal froin the States ? A. No, I do not.

Q. You don't know of any ? A. No, I don't know of any.
Q. I suppose, as a matter of fact, from your connection with the association

that you don't control the inside workirg. You don't belong to the Executive Com-
mittee ? A. No, sir, I don't.

Q. You are only an affiliated member as it were ? A. Yes.
Q. There is an Executive Committee of three parties ? A. Yes, they are in

charge of the company.
Q. I suppose it is from one of these that we would require to ask to get this in-

formation ? A. Yes.
Q. You don't know, as a matter of fact ? A. No.

By Mr. Casgrain:
Q. As a matter of fact, the result of your evidence-it would appear from the

figures that you make a verv large profit at 88 a ton, nearly $2 a ton. What was
your profit last year? A. The year before last, when I conducted the business my-
self, I made 50 cents a ton profit, and last year I made 60 cents, and this year I tink
I will do very well if I get 50 cents. Tibe expense of my office eats up ail profits.
The price of coal has not been raised to the publie. In August, 1886, yoa could get
coal for $4.75 with the duty added, 50 cents, that would be 85.25. In 1887, in
.&ugust, we had to pay $5.60, without duty, that woald be 35 cents higher than in
.&ugust, 1885,and we delivered the coal for the same price as we did in 1885, selling it
ut 86.5o. I have taken the figures from my invoices to show you, which [ leave yoa
here, that we charge actually 35 cents a ton les or 4v cents a ton less.
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Q. You only gave the prices of two months ? A. This is for August, September
and October.

By Mr. Guillet:
Q, Do you confine your business chiefly to eoal ? A. Yes, altogether. As a

matter of fact, I am on the lookout for something else besides that. There -is nothing
in the coal business alone.

The Committee adjourned.

HousEz or CoMmoNs, 5th April, 1888.
The Select Committee on alleged Trade Combinations met this morning, Mr. N.

O. Wallace in the Chair.
TnomAs MCCONNELL, coal merchant, Toronto, sworn.

By the Chairman:
Q. What is your address? A. 37J Sherbourne Street, Toronto.
Q. How long have you been in business in Toronto, that is in the coal business?

A. About six years.
Q. Did you know anything of the coal organization that was formed there ? A.

Yes, I did latterly.
Q. When was that organization formed ? A. Well, since I have known any-

thing about it, is about three years past, I think.
Q. They were amalgamated or associated with the Board of Trade? A. Yes, I

knew that about a year before that, or maybe a little over a year before that.
Q. Do you know of any interference by the United States dealers and miners

with the prices that coal should be sold at in Toronto ? A. I don't know anything
except from hearsay. I was not present at any meeting when the American men
were there.

Q. How is it these Anericans came over here in 1886 when the combination
was amalgamated ? A. 1 could not say how they came over, except that I heard
that Mr. Rogers was the means of fetching them over.

By Mr. Bain (Wentworth) :
Q. Diu you import, Mr. McConnell ? A. Yes, sir.

By the ( hairman :
Q. Rogers was the means of bringing them over ? A. I have heard that. I do

inot kinow.
Q. low many importers are there in Toronto or have there been ? A. I think

there are about 4 or 5-about 5 importers,
Q. Does the whole of the coal there come through these 5. A. Yes, the most

of it for Toronto.
Q. You were an importer? A. Yes, I have been for about 4 years.
Q. Have you had any difficulty with importing your coal ? A. Yes. Several

times I have had some trouble.
Q. Are you a member of this coal section of the Board of Trade now? A. Not

at present. No.
Q. You were ? A. I was for a short time.
Q. What was your difficulty in getting coal ? A. Well, two or three, Mr. Rogers,

Mr. Crane and Mr. Burns, I think there were three of them in the coal exchange
on the other side, and I was telegraphed to that I must join the coal exchange at
once or all shipments would be stopped.

Q. All shipments would be stopped unless you joined the Coal Exchange? A.
Yes.

Q. When was that ? A. Three years ago.
By Mr. Landry:

Q. That was from the American side ? A. Yes.
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Q. What did you do then ? A. We received a telegram, a few minutes
later on, to net heed the former telegram, that they were writing.

By Mr Fisher:
Q. From the same parties ? A. Yes.

By the Chairman:
Q. You were not a member of the Toronto organization at that time? A. No.
Q. And they wanted to compel you to become a member ? A. Yes.
Q. Did you become a mem r then ? A. I did afterwards. The party who

was furnishing me tried to furnish me against the coal exchange there; but the
influence of the exchange was too strong, and I was obliged to join the associa-
tion.

Q. Who manipulated these matters against you? A. Mri Rogers and Mr.
Crane were the principal men.

Q. Who are they ? A. They are coal importers of Toronto.
Q. Did they succeed in shutting off your supply of coal at any time? A. Not

till this year. I am shut off this season-this present season.
Q. You are shut off this season ? A. Yes.
Q. Where did you buy coal then ? A. I was shut off entirely. I was obliged to

give my orders and contracts over to other parties to fill.
Q. You had orders and contracta amounting to how much ? A. Contracts and

orders amounting to 26,000 tons.
Q. Yen had sold 26,000 tons? A. Yes, something about that.
Q. And yon took these orders on the strength of getting your coal ? A. I was

going to get the coal from the same parties I was previously getting coal from. I
had made a bargain for 15,000 tons by vessel, and the balance I would get by rail.

Q. Yeu made a bargain for 15,000 tons by vessel and get the rest by rail. Then
you bad taken orders for 26,000 tcns, 1hat is for 1887? A. Yes. That is this
present season. The seasen is supposed to end on the Tst of May.

Q. That is during the season Dow ending ? A. Where you make contracts they
are made from May to May. If you undertake to furnish a party you are supposed
to furnish from May to May.

Q. What did you do then, you say you had to cancel all your agreements ? A.
I got my orders mostly filled. On some of them I had to pay an advance of 75
cents. There was a raise of 75 cents and I had to pay that and get rid of the orders
the best way I could, and got a good many of the orders filled through a couple of
other dealers&

Q. When did these importers interfere. When did they commence to interfere
during this season ? A. I could not particularly say that. They have been working
against me ever since I have been in the coal business.

By Mr. Landry :
Q. Do I understand you to say yon had made an arrangement to be supplied

witb this amount of coal from the same parties ? A. I made that arrangement about
the 1st September.

Q. And you found a rise of 75 cents ? A. Later on, in the winter, there was a
rise of 75 cents. I got shut down about that time.

Q. They refused to supply you-those who had bargained to supply you refused
to ? A. Yes.

Q. Bad you made some binding contract with them ? A. Well, as a gereral
thing they put in a proviseo that if they could not get the coal they are not bound.

Q. Did you make ary sueh proviFo with this firm ? A. I don't tbirk there is
aryore who cen centract withont provisoes in capes of strikes and railroad trcubles.

Q. Yeu run these risks ? A. Yes.
By the Chairman:

Q. What was the reason they didn't supply yen? A. I suppose the resson
'Was this combine. I think the pressure was put on.

Q. Pressure was put on by the combination ? A. Yes.
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By AMr. Bain ( Wentworth):
Q. What reason did they give you, lot us have these specified facts ? A. They

gave the reason saying, that I had not been living up to the coal exchange rules
and they could not furnish the coal.

Q. They wrote to you to that effect ? A. No, it was verbal. The party whom
.I buy from 1 saw mostly every week.

Q. Who was the party you were buying from ? A. Chisholm and Parrish.
Q. American agents ? A. Yes.

By the Chairman:
Q. Where do they live ? A. Buffalo.

By Mr. Guillet:
Q. Are you a mem ber of the coal exchange at this time ? A. No, sir.

By Mr. Fisher;
Q. Were you a member of the coal exchange when you made the agreement?

A. No.
A. You had gone out? A. I had been out sometime before that.

By Mr. Guillet:
Q. What was the reason of your leaving the coal exchange ? A. Well, they

fined me 8100 for putting out three sign boards at three different places in the city.
By the Chairman :

Q. Is that contrary to the rules? A. That is contrary to the rules of the coal
exchange. Yon can only seli at your own office, or you can appoint other offlers
-but you must have your own men and you must not do anything but soel coal.
You must not seli anything in that office but coal. For instance, a man cannot
appoint an agent in a store, such as a hardware store or a grocery store, you could
mot soli coal in that store.

By Mr. Guillet:
Q. You had a clerk ? A. I had a clerk at my own office, but those three sign

boards were put on at different stores.
Q. Do you require a clerk to take this order? A. Yes.
Q. I understand there is a solemn declaration to be made by the salesman?

A. Yes. The clerk mast be a sworn man.
Q. I suppose that was your case, you didn't have a sworn man? A. No.

By Mr. Fisher ;
Q. I understand you made an arrangement with this agent in Buffalo last winter

about this time ? A. In September, I think about the 8th of September. I have a
copy of last year's agreement. (Exhibit 35a.)

Q. Is that the agreement with the men who supply you? A. Yes.
Q. Well, at the time you made that agreement you were not in the coal ring in

Toronto ? A. No, I wasn't in. I promised to go in provided things wore set right.
There was some money I was entitled to, but they didn't soet it right and I didn't go in.

Q. So at the time you made this agreement with your suppliers at Baffalo, they
supposed you were in the Canada coal ring. Did they make that a condition with
your bargain with them ? A. It was talked of that if I had to go in I would.

Q Afterwards, when you didn't go in, they broke their agreement ? A. Yes.
By the Chairman :

Q. I will read the agreement now (Exhibit 35a)
" ToBoNTo, 2lsV yuly, 1887.

" Messrs. T. MOCONNELL & Co., ToRoNTo.

"I DEAR SIRs,-We will furnish yon fifteen thousand tons (15,000) of coal of fully
as good a quality as last year, only it to be wel[ screened and cleaner than last year,
dehvered in your sheds on your dock west of Yonge Street, Toronto, at four dollars
and sixteen cents (81.16) per net ton via (Lake Ontario) the charge from Charlotte,
Fairhaven, Oswego, or Sodas are to be as follows:-Freight 25 cents per ton.
Harbor dues à cents per ton and discharging 25 cents per toa, all other charges or
advauces on above charges you are to pay.
.204 THOMAS MOcoNNILL.

Appendix (No. 3.-) A. 1888-,1 Victoria.



"We agree to deliver fifteen thousand tons (15,000) during the months of July
and August, 1887. It is understood we are not to ho charged back or any claim made
on us for any deduction without we are notified on arrival of vessel.

" We will guarantee weights on condition that the weigh master be a disinterested
party."

By Mr. Bain (Wentworth) :
Q. This is last year's ? A. This is this last year's.
Q. At that time you were in very good standing in the association ? A. Yes.

By Mr. Boyle :
Q. Did you accept that at once ? A. Yes. Then we were furnished part of it,

about 6,000 or 7,000 tons.
Q. What is to binder you from holding them for the balance of it ? A. I think

I could.
Q. You haven't ? A. I haven't so far.

By Mr. Bain (Wentworth) :
Q. Are not these contracts made with the understanding that they only deliver

at the month's price ?
By the Chairman:

Q. Thon there is a further agreement which reads as follows. (Exhibit 35a)
" The terms of payment are to be as follows: Three dollars ($3) per ton cash

after the unloading of each vessel separately. Balance to be paid by notes on every
three or four cargoes, or at the end of the month. Notes to be drawn at three
months, without interest. Cash and notes to be depositcd to Chisholm & Parrish's
credit here at the Quebec BEnk, Toronto.

" You ire to give us a secord warehouse receipt on the coal as soon as the con-
tract is completed, the full fifteen thousand (15,000) tons delivered.

" We allowing yon to take from the pile as high as one thousand (1,000) tons of
coal, but rot allowing you to takemore without payment of the one thousand (1,000)
tons already taken, that is one dollar and sixteen cents (81.16) per ton.

" The disinterested Tarty wbo weighed the coal in, or some one satisfactory to
both of us te weigh the same going out, and to send us statements of weights daily or

weekly."
The CHAIRMAN.-This is merely for their security ?

By Mr. Boyle :
Q. You were put to considerable loss in consequence of this firma not fulfilling

that agreement ? A. Yes; a heavy loss.
Q. Have you made any attempt at recovery ? A. Not as yet.
Q. Do you propose doing it ? A. Yes.
Q. What is the amount of your loss in consequence of their failure ? A. There

would certainly be more than $1 a ton less to me.
By Mr Bain (Wentworth) :

Q. What were you contracting to deliver that coal at, to parties ? A. $6. The
coal was all sold pretty much at $6, to be delivered during the winter as wanted.

Q. You took contract for winter delivery on the strength of that July and
August contract ? A. Yes.

Q. What is your contract in these cases. Cash on delivery ? A. Cash with the
order.

Q. You took contracts early in the fall ? A. Yes, and when they came to order
it they are supposed to pay for it, but they don't always pay when the contract is
signed. Tbey pay when ordered.

Q. That customer comes to yeu and ho wants to get 10 or 15 tons delivered
during the winter from time to time, you expecting him to pay for that 5 or 10 tons
at the time ho orders it, in July or August ? A. He signa a document that he is to
pay for it when ordered. He contracts in the fall and pays for it when ho
orders.

Q. You make a contract to carry out that agreement with him ? A. Yes.
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By Mir. Landry:
Q. Were the contract prices the same as those, generally, who are in the

combine ? A. I sold at the sane prices. I was obliged to do so or be shut down.
I was shut down, anyway.

Q. Were you gotting coal at the same prices that they were, as far as you know ?
A. I could not say what they were paying.

By the Chairman:
Q. Were those men, who were selling to you, urging you to join the combination

of the coal section in Toronto? A. Yes. They wanted me to join and they were
not particular until they were pushed by the coal exchange on the other aide,
owing to compïaints on this aide. The complaint on this aide is probably what
raised the trouble on the other aide.

Q. Complaints from this aide that you were not complying with the terms of
the agreement here? A. Yes.

Q. You were a momber of the coal exchange once. Did they administer to
you that statutory declaration, and did you take it ? A. Yes. There was something
read but i never took any notice of it.

Q. Who did you take it before? A. It was in the office of one Mr. -I forget
the name.

Q. At any rate you took the statutory declaration that was required ? A. There
was a declaration read. I don't suppose they took it as a declaration. I refused to
sign only on certain conditions, and they would not do that, so I just left it there.

Q. You never actually signed it ? A. I signed it, but I put in certain clauses
fixing it to suit myself, and they didn't accept that.

Q. You did not agree to their statutory declaration that they presented? A.
No.

Q. That was one of the causes of the trouble between you and the coal section ?
A. They were binding me to things I knew I could not keep very well, and I wrote
in clauses to modify the thing to suit myseilf.

Q. What were those things you objected to ? A. I almost forget now. I think
it was that I would solemnly swear and declare that I would not break the rules of
this Coal Exchange in any way. The rules were so particular that a man could not
keep them, and I put in provisos that didn't suit.

By Air. Bain ( Wentworth) :
Q. low long did you state you were a member of the association thon, after

that? A. I am not positive. I think it was about six months.
Q. Thon they fined you on this signboard business, didn't they ? A. Yes, I

paid that fine.
By the Chairman:

Q. How much did they fine you ? A. $100.
Q. $100, for signboards? A. Signboards and some other little complaint.
Q. Had they any other charges against you after that ? A. Not that I know

of. I think there was some talk or complaint about my furnishing some man who
wasn't a member of the Ceal Exchange, a man who had the city contract. He was
a man who wasn't a member of the Coal Exchange, and it was against the rules for
anyone to furnish him with coal. Hie got his coal, but not from me.

Q. Was that the contract for the waterworks ? A. No, for public buildings for
'the eity and fire hall

Q. Wbo had that contract? A. A man named Logan.
Q. And the association prohibited anyone supplying him with coal at any prices?

A. At any prices.
Q. Why ? A. They wanted to crush him because ho wasn't a member of the

Coal Exohange, I suppose.
Q. Did they paus a resolution in the Coal Exchange not to permit him to have

ceal at any prices ? A. I wasn't present. I seldom went there at all.
Q. Who had the contract for supplying the waterworks in 1886? I think it

was Mr. Burns.
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Q. Wasn't it yourself ? A. I never had the waterworks contract, I had the
city contract.

Q. In what year had you the City contract ? A. I think it was in 1885, and I
had it this year.

Q. low did you get it this year ? A. I got it both years by cutting the price
of wood, and refusing to take the contract except I got the whole of it. I put in the
same prices for coal as the Coal Exchange, but I cut the prices of wood low and
refused to taxe the contract except they gave me the whole ot it.

Q. And they gave you the whole of it ? A. Yes.
Q. lad you any difficulty in filling that contract with the city ? A. Yes. I

had to get another party to fill it this season, when I was shut down.
Q. Did you lose any money on that ? A. Yes. I had the same price for

that as I had for the other contracts, I had $6.00 per ton.
Mr. BAIN.-The witness says he understood certain things. Now I understand, to

have this investigation effective, McConnell should furnish the committee with docu-
ments showing specifically where they Closed on him.

The CHAIRMAN.-BIe has told you that there were verbal communications, and that
these mon came over overy week, and they were urging him to abide by the rules
and he refused to do it.

Mr. BAIN. We would like to have the evidence. I think there is no doubt
they did it, but we should have the documentary evidence.

The WITNESS. I have it from the man I bought from.
By Ur. Bain :

Q. This is said to you verbally? A. Yes.
By Mr. Landry :

Q. What is it ? A. They said I would have to become a member or they would
have to stop sending coal.

Q. After signing the contract ? A. This contract wasn't signed. It was drawn
up and handed to me but it wasn't signed. It wasn't signed. It was drawn up and
agreed to, but it wasn't signed.

Q. The reason they refused to sign wae, because you would not sign the declara-
tion. Is that the idea? A. Yes. They were willing to give me the coal but they
said I muet become a member.

Q. Atter that, when they knew that you were refusing to sign, you went on
contracting with customers taking the risk of being supplied ? A. I never had a
contract sigDed with this party, but up to this last year, they carried out their con-
tracts honorably and all right without the contraots being signed.

By Mr. Landry :
Q. When you undertook to supply your customers was there any understanding

between you and anybody as to the price you should sell to your customers at ? A.
The man who sold me the cOaI said I wae not to break prices.

Q. Then you were actually worling along the linos of the combine at that
time ? A. Yes.

Q. Although not a member, you were in hopes that you might get in with them?
A. In hopes that I might get the cOaI as usual without boing a member of the Coal
Combine.

Q. Then it was in hopes that by agreeing to their conditions, you would be lot
alone and that yon would get your customers supplied. These were the facts at any
rate ? A. Yes.

By Mr. Boyle:
Q. I understood you to say that after receiving that offer from the Buffalo

agents, you accepted the terms in writing ? A. Yes; I acepted them in writing.
Q. Was that previous to contracting with your cuastomers for the delivery of

COal ? A. It was before I sold the coal.
Q. Didn't that constitute a contract ? A. Yes, certainly; I took it as a contract.
Q. You said a few minutes ago that there had been no contract signed ? A. It

was a verbal contract and was to be signed, but we never got to it.
coAL. 201

6 1 Victoria. Appendix (No. 3.) A. 1 88



By the Chairman :
Q. At any rate you never got the coal and were put to very considerable loss

and inconvenience ? A. Yes.
By Mr. Guillet :

Q. You got part of the coal? A. Yes.
Q, How much did you get ? A. About 7,000 or 8,000 tons.

By the Chairman;
Q. How much coal did you sell this year altogether. Iow much did you get

from other parties ? A. Probably about 15,000 or 16,000 tons.
Q. Then you got 7,000 or 8,000 tons from them and 7,000 or 8,000 tons from

others ? A. Yes.
Q But you were short on your orders about 10,000 tons ? A. About that.
Q. If you had got the coal and had not been interfered with by any parties

what about the profit? As to the profit of 25 cents a ton what do you think about
that ? A. I do not think it is right.

Q. What would be nearer to the mark? A. I have stated to you what my
profits would be and you can see. I paid $4.16 a ton and I had the coal sold at $6.
Some of it sold at $6.50; the last was sold at that.

Q. What expenses were you put to in delivering it ? A. The carting is calcu-
lated at 40 cents. That was what I paid.

Q. That would be the only further expenses besides weighing? A. Yes, and
storage. That would be probably 15 cents.

Q. 40 cents for carting and 15 cents for weighing and storage; the balance
would be your profit? A. Yes; the carting cost 40 cents. That is what I paid for
long and short journeys. If they took one Joad outside of the city, they took
another shorter. Storage and delivery would cost about 15 cents.

Q. That would be all the expense ? A. Yes; although we have another busi-
ness running, there would be some expense in the office.

By Mr. Boyle:
Q. When the estimate was made at 25 cents per ton, I think'he included every-

thing that could be included, capital and rent of his sheds and losses on credits and
shrinkage ? A. I suppose it might go pretty near 25 cents on those items.

Q. After all this was included the 25 cents was left ? A. I do not believe that.
It is possible that over ara above the 40 cents and 15 cents, it might cost 25 cents
for other expenses. 8t16 was the cost delivered to me in the city.

Q. Did you incur any loss from crediting ? A. Yes, not a very big percentage.
Q. 21 per cent. ? A. I do not think so.
Q. lIt is mostly a cash transaction ? A. Yes; but sometimes we credit a little.

It is supposed to be cash.
By -Mr. Fisher:

Q. That would leave you rather over $1 a ton net profit? A. That is what I
say it would be, over $1; and we have lost over $1 by not being able to carry ont
our contract.

By Mr. Guillet:
Q. You get cash in advance for coal ? A. We seldom get cash in advance.

They pay just when ordered.
Q. Don't they sometimes order it to be delivered ahead and pay for it ? A. As

a rule they order and pay for it at the time.
By Mr. Bain (Wentworth) :

Q. You really deliver these winter contracts at the time as they are asked for?
A. Yes.

Q. So that in that case you get no cash in advance? A. Not actually; all the
stuff goes out C.O.D.

By Mr. Landry:
Q. Can you give us any information as to the retail prices in the States, say in

Buffalo ? A. I do not know anything but from the papers.
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Q. low do the prices compare with Toronto? A. Some places are higher
than in Toronto.

Q. Do some of the dealers there sell cheaper to oustomers than in Toronto? A.
I do not know of the market on the other side.

Q. Quote us the prices subsequent to the sumner prices. Have yon the tariff
of prices that coal was supplied through the winter, that is at retail rates? A. The
price through the winter bas been 86.75.

Q. What was the September quotation for coal. You bought this contract at
$4.16 in July and August, what were the September prices ? A. I think a little
higher.

Q. Have you any price list that you could give ns the absolute facts from ? A.
I have not.

Q. What is your recollection? A. I recollect that they were a little higher,
but I do not think there is any dealer in Toronto who shipped any coal of conse-
quence but has Jus prices made. The only rise I know of, that I had to agree to,
was the rise of freight. If freight went up I had to pay the cost of that raise of
freight. I closed my bargain and woild agree to pay the raise of freight to get the
coal for the season at that price.

Q. They would continue to deliver, adding on only the cost ofincreased freight?
A. That was the understanding.

Q. Now after navigation closed what were the prices charged by the companies
on the other side ? A. I never had anything to do with the cost of carriage on the
other side. I had a special rate with the Grand Trunk of 75 cents-60 cents up to
a certain time and after that 75 cents. They could not charge more than that.

Q. What did a ton of coal cost you in January delivered in your yard ? A. I
do not remember that. It would be more than by vessel.

Q. It would be better if you were able to tell us the prices in January than in
July. Your coal cost you 84.16 on the wharf in July. Now if you could tells us
what that same coal cost you say in the month of January delivered in your yard
under similar circumstances, we would know how to reckon the profit ? A. I think
it would cost something like 60 cents more.

By the Chairman:
Q. How much did the retail prices go up ? A. 75 cents more. Early in the

fall the first rise was 25 cents and then 75.
Q. About what date was the 25 cents increase made ? A. Same time in

October.
Q. Then there was an increase of 50 cents more? A. Yes.
Q. When ? A. Some time in December, I think.
Q. Then that made coal $6.75 during the winter months ? A. Yes.
Q. And that has been the price since, down to the present time ? A. Yes.
Q. What class of coal is sold at 86.75? A. The best hard coal that comes to

Toronto.
Q. What proportion do you get by a vessel and by a railroad ? A. I intended

to run 20,000 tons by vessel, and the rest I had to run my chances on, of getting by
railway.

By the Chairman:

. Q. The contract you had with Chisholm and Parish, they only delivered half of
it. Had you been dealing with them for years ? A. Yes.

Q. Did they always carry out the contract? A. Yes.
Q. Lad there been any attempt in other years of interfering with you to pre-

vent them selling you coal ? A. Yes, there were several times I was about to be
shut down unless I got things fixed with the Goal Exchange.

Q. Then you could not get along without going in with them? A. No; I: -was
obliged ta go in, or shut down. I suppose they are satisfied now that they have
accomplished what they wanted.

Q. What is that ? A. They have shut me off from selling coal.
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Q. Thon, the effect bas been by interfering with those contracts, it bas practically
shut you out of business ? A. I expect to go in again. I think another party will
furnish me with coal, but I suppose I will be obliged to become a member before I
ean go on.

Q. And not break prices ? A. No.
Q. You paid the fine that they imposed upon you, on the signboard question ?

A. Yes.
Q. Thon it was a subsequent difficulty which led to you and the coal combina-

tion separating ? A. It was furnishing coalte this man Logan who was not a member.
Q. And L)gan was furnishing the city contract? A. Yes; I sold a man 300 or

400 tons of coal, and ho sold it te Logan. They did not give me a chance to prove
that to them, but they marked me in defanit, and I did not go to right it, and have
been out ever sinee.

Q. Did they punish you without giving you a fair trial ? A. They found me in
lefault.

Q. Did they summon yon to appear? A. Yes; I did not appear, and they
marked me in default.

Q. The crime was that you sold this man some coal, who had a city contract?
A. I sold to a man named Dougherty, and ho sold to Logan.

By Mr. Bain (Wentworth) :
Q. Thon you did not attend the coal combination on their summons ? A. No;

I did not fel very well pleased about their fining me $100, on what I thought was
unfair, and I did not go near thom.

By the Chairman:
Q. Who was the manipulator in this coal section ? Who got this organization,

and ail these matters arranged in this way? A. I think Mr. Rogers and Mr. Crane
-were the principal men.

Q. What steps were taken to work Burns? A. I do not know. I was not pre-
sent when ho was fined.

Q. You have a knowledge of subsequent transactions. Can you tell us any-
thing you know about Burns' affairs? Was ho a member when you wore? A. Yes.

Q, You do not know whether ho is a member now ? A. No ; it is a long time
since I was thore.

Q. Is ho an importer ? A. Yes; ho has been one of the biggest importers there.
By -Mr Bain ( Wentworth) :

Q. Who are your largest importers in Toronto? A. Rogers is now, Burns was.
Q. Who are the others ? A. Bailey is one.

By Mr Casgrain:
Q. Are there any other parties besides you who paid fines ? A. There was Mr.

Burns, and I think there were others. I have been there bnt very little, and I do not
know much about it only from hearsay.

Q. Are there any other dealers in Toronto who are in the same position as you
are, that is excluded ? A. I do not remember of any, unless they are very small
ones. A number oft mall ones have been cut off because they did not belong. Some
of them had to pay 100 to the Board of Trade, and somewhere about $30 to the
Coal Exchange to become a member, and some of the small dealers could not spare
that much money.

By Mr. Guillet:
Q. They have to be balloted for, and they do not let in any small dealers ? A.

There are lots of small dealers who belong.
Q. Were there any objeetions to these small dealers coeming into the Exchange?

A. I do not think there was.
By Mr. Casgrain:

Q. Does that pressure behind the coal business come entirely from the other
aide of the line, or is it protected on this side ? A. Also on this side, I think.

Q. The proprietors of the mines and the dealers in Teronto seom to be com-
bined? A. Yes.
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Dy Mr. Landry •

Q. You say the parties came from the other side who originated this ? A. I think
Mr. Rogers brought them here. He has been an American himself.

By Mr. Casgrain :
Q. Can youi suggest any means to this Committee of getting rid of that pressure

from the outside ? A. They are so strong, the American companies.
By Mr. Fisher :

Q. Do you consider this combination in Toronto has been of any advantage to
the Toronto dealers ? Does it help them to keep up the prices at which they Bell?
A. I do not know why it would. Still, may be it does. It may help them to keep
up their prices. If they sold me 5,000 tons of coal they could ask the priae and get
it. I could not get it anywhere else.

Q. Why did the American ring yield to representations from Toronto ? A, I
think that was done partly to shut out small importers.

Q. What object would it be to the Americans ? A. The like of Mr. Rogers
would get the benefit.

Q. But it is not Mr. Rogers. Why should the sellers in the States object to
selling yo ? A. I think they can keep up the prices here botter, if it is in a few
hands, rather than in the bands of many.

By the Chairman:
Q. They would rather sell 10,000 tons to one man than 10,000 to tan men ? A. Yes.

By Mr. Fisher:
Q. Then yon think that Mr. Rogers is one of the American ring as well as the

Toronto ring ? A. Yes, [ do. 1 think this combination, that is, this last combination,
not the old, has been worked principally by Mr. Rogers and Mr. Bailey.

By Mr. Bain ( Wentworth) :
Q. What reason have you for thinking that? A. It has been talked in the coal

exchange and otherwise that Mir. Rogers brought this up. i heard Mr. Rogers say
himself that ho was fetching about a thing that would hold tham all fast.

By Mr. Fisher:
Q. Did he say he was connected with the American company? A. I do not

know that he did that. He said he was going to have something now that was
legal; that the fine could be collected by law.

Q. Do you know that Mr. Rogers is interested in coal on the other eide of the
line ? A. I have heard him say so.

By the Chairman:
Q. And ha was going to have things fixed so that if yon were fined he could

collect ? A. Yes; before, they could impose fines, and if you were soft enough to
pay them you could, but they could not collect them. Some of them paid rather
than have trouble.

By Mr. Bain (Wentworth):
Q. Was there not a distribution of profits occasionally ? A. Yes, they sold al

contracts, which makes a big profit. That was not carried on until the new combine.
Q. You never got a chance to participate ? A. They owe me $300 or $400 on

that now, and I have not got it.
Q. It was placed to your credit opposite fines? A. Yes.

By Mr. Fisher:
Q. There were no oaths in the old combination? A. No, I think that is in the

lew combine.
By Mr. Gillmor:

Q. Do you think that the effect of this combination has been to put coal higher
to the publie? A. Yes, I think it has.

By the Chairman:
Q. Would you be in faver of free trade in the distribution of coal ? So that

every man who chooses to make arrangements with the coal producers on the other
Side may go and buy coal, and lot every man go on his own hook and do his business
As lie chooses ? A. That is what I am in favor of in any business.
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Q. Because you were not permitted to do that you had these troubles with the
coal section? A. Tes.

By Mr. Bain (Wentworth):
Q. How is it with other grades of coal ? Does this combination extend to steam

or bituminous coal? A. Yes, I think it has during this last year.
Q. Do you know anything of the form of arrangement on the other aide ? ls

there a bituminous coal ring? A. I have been told so, and I think there is, within
a year or so.

Q. Have there been any business transactions that would enable yon to know ?
A. Only that prices ran up higher as a result.

Q. Ras this arrangement ,interfered with the handling of soft coal too? A.
Yes, we have had about the same difficulty with soft as with bard coal.

Q. What kind of a mine is this that Mr. Rogers is interested in, is it hard or
soft coal ? A. It is hard, but I think he is interested in soft coal as well, I heard
so, but I do not know.

WILLIAM BELL, swOrn.

By the Chairman;
Q. Give your name, address, and occupation ? A. William Bell, real estate

and coal merchant, 159 Dundas street, Toronto.
Q. How many classes are there in your coal section ? A. I think two classes.

There is what they call the small and the large dealers.
Q. Who are the importers? A. The larger men.
Q. Who regulates the affairs of the association ? A. I am a member, and it is

the Erecutive Committee composed I think of 9 members.
Q. How is that constituted ? A. Five are large dealers and 4 small. I think

the old arrangement called for 7, but the small dealers thought they had not a large
enough representation, and they had it raised. In the first arrangement they only
had 2 small dealers. Five large and 2 small dealers it was. Subsequently we got
it raised to 4 and 5; 4 against 5, giving the large dealers 1 of a majority.

By Mr. Ftsher:
Q. You are a small dealer? A. Yes, although we imported last year.

By Mr. Bain (Wentworth) :
Q. You all import ? A. No, not all.

By the Chairman:
Q. Did you encounter any difficulty in importing ? A. I imported this year

for the first time, and I was unfortunate this year, but I reckoned it was on account
of obstructions on the railways on the other aide.

Q. Was there any tendency on the part of importers to keep others from
importing ? A. No, I cannot say that there was. Of course I can well understand
the smaller dealers rising so as to import their coal. They would sooner sell to
them themselves.

Q. On what terms did they sell to small dealers? A. Sometimes they allowed
small dealers 50 cents. In 1886 we got it raised to $1.00 through representations.
In 1887 they reduced it 25 cents, leaving small dealers 75 cents.

Q. They bound you to sell at their prices? A. The way the association is
constituted he cannot get any coal without he becomes a member.

Q. The association regulates the price at which he shall sell ? A. Yes.
Q. And the Executive Committee have a majority of importers ? A. Yes.
Q. What does that mean ? A. That they regulate the prices.
Q. And that they would control all the business ? A. Yes. The amall dealers

reckon that it is hardly worth while in the raising of prices for them to be there,
They only roceive 75 cents per ton, and that is ail the benefit they get.
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By Mr. Fisher:
Q. The small dealer has to get the coal from the large dealer, and deliver it ?

A. Yes, he has to get from their yards or cars.
By the Chairman :

Q. Thon, if you get it from the yard, the importer saves the difference of cost
of cartage to bis yard ? A. Yes.

Q. You do not get any allowance for that ? A. No.
Q. What does it cost you to deliver after buying from the large dealer ? A. My

yard is in the out-lying districts. Sometimes we iake it out of the yard, if it is
screoned. If we take from the cars, we take to our own yard, and screen it there,
On an average it costs us about 50 cents to deliver. Some yards nearer the centre of
the city it would not cost more than 30 or 40 cents.

By Mr. Fisher :
Q. That will alter your profits to 25 cents? A. Yes.
Q. What are your profits when you import for yourself. When you imported

this year whit prices had you it delivered to you at ? A. About August or the
latter end of July I purchased my coal. On the other side, in Buffalo, it was about
83.84. We reckoned the freights at 60 cents, and cartage 40 cents. Where I was getting
this delivered was nearer to my yards than previously. Screening 15 cents and loss and
shortage 15 cents. We reckoned we would lose on shortage 10 cents. That amounts to
45.14.

Q. At what price were you selling them ? A. Most of it at 86.00.
Q. That gave you a profit of 86 cents, as against 25 if you bought from the large

importers ? A. Yes.
By the Chairman:

Q. This was what came by cars ? A. Yes.
By Mr. Boyle;

Q. Did that include cartage to your customers? A. No. Taken from the cars
we had to team it to our own yards.

Q. This cartage cost you 40 cents? A. That is, delivered in my own yard I think
it wonld cost that.

By Mr. MeKay:
Q. Mr. Rogers said it cost 'him 10 cents to get to his yard. A. He can take

directly into the yard. Vessel coal comes less than that. In the early part of the
year freights are light.

By the Chairman:
Q. Mr. Bell bas a statement here of coal purchases from other deale, s, giving

the coal on contract from the yard. From E. Rogers & Co., $4.)5? A. Yes.
By Mr. Bain ( Wentworth) :

Q. Perhaps we could continue that statement, and the witness would give us
prices right into January? A. I may state that as we made the contract with
Parish & Chisholm, three of us went in together to get reduced rates on large
quantities. This would be a 10,000 ton lot. We got the coal, and it was delivered
to us until about the time of the exhibition, when our coal was stopped, and then
I had to make arrangements with other dealers, and it was a kind of an obligation
for me to get it from them. I had taken orders, and found I could not supply them
without going to other dealers. 1 got some from Mr. Rogers. I think 1 started in
November or December.

Q. When did you next begin to import direct ? A. Here lately, about a month
ago.

Q. You are not able to give us any of Parish & Chisholm's figures lately ? A.
They have kind of backed out of their arrangement when they found tbey could not
supply us, but they pro mised to give us so many cars at the old figures. Of course
we had to pay the extra freight on it. That is the way we had to do. We found it
was no use going to law to compel them to do so. We would only lose money going
back and forward.

Q. What is the increased cost of freight? A. About 10 cents a ton.
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Q. What is the last quotation you are able to give us from Parish & Chisholm?
A. I have none recently.

Q. You have been handling this 10,000 ton contract throughout? A. Yes,
w1hen we did not get the coal from them we got it from others. I wanted to keep
up to my obligations, although under loss. We got some by vessel, but we had to
pay a very heavy price for that. Freight raised and we were put about greatly.

Q. What time did you get this by vessel ? A. November, I think. I had not
taken any from a vessel before that. I cou Id not get it unloaded fast enough.

Q. Then it is only from other dealers you can give us prices? A. Yes.
Q. Who is the president of the coal section now ? A. Mr. Whitesides.
Q. Js he an importer? A. No, a retailer.
Q. is the president generally a retailer ? A. Yes, for the last two years.
Q. How does it happen ? Do the importers arrange it that way ? A. I suppose

they do. If they went for one of their own men they could carry it.
By the (hairman:

Q. Who had called that meeting ? A. The Chairman of the Executive. Of
course that was the monthly meeting.

Q. Was that the regular meeting? A. That was the regular meeting.
Q. Not of the Executive Committee ? A. No.
Q. Who are the members of the Executive Committee now? A. To the best of

my knowledge I think it is composed of Mr. Whitesides, Mr. Rogers, Mr. Gibson and
Mr. Bailey. I do not know that Mr. Keith is on the Committee or not, I forget some
of the dealers' nanes.

Q. Does Mr. Gibson represent the Conger Coal Company? A. Yes, Mr. Bailey,
Mr. Rogers, I don't know that Mr. Keith is on, 1 am not sure, I don't think he is. I
am mot a member of the Executive Committee now. I was.

Q. You are not a member of the Executive Committee ? A. No, not at the
present time.

Q. What is ycur opinion as to this coal arrangement ? Do vou think it would
be better to have a trade arrangement or organization ? A. Well, speaking as a coal
iman, I believe it is better to have scme kind of an organization though you might
mot have the rules so strongas they are.

Q. Do you approve of ibis oiganization, this section as organized under the
Boaid of Trade? A. The only thing I disagirce with is the oath.

Q. Who was it promulgated ibis plan of putting them all under oath ? A.
I think it was the importers, the members of the -Executive. Itwasimposcd I think

by the Executive.
Q. It was done by the Executive? A. Yes.
Q. Were ycu on the Executive at that time? A. I was.
Q. Did you oppose that? A. No, I took ro active part in it.
Q. Yon don't approve of it now? A. Not of that, although I had to take the

obligation, every man did it.
By -Mr. Bain (Wentworth):

Q. What is ibe nature of the obligation, is it not a solemn obligation or affidavit?
A. It is a statutory declaration.

Q. It is not absolutely an oath ? A. I took it a an oath myself.
Q. It is practically an affidavit ? A. Yes ; I looked on it in that light, and I

took it in that light.
Q. You have to sign a declaration in taking it ? A. The secretary of the Ex-

cutive had to go round to the members, to their offices to get thern to sign it.
Q. Is it taken before a magistrate ? A. No, I don't think it; it is before a Com.

inissioner. I think he nade arrangements that some one official should go round to
the offices, I don't know who the main was.

Q. It was declared before an official who could give it the legal statutory effect?
A. Yes.

By Mr. Gillmor:
Q. You say that is about the only objection you have to this arrangement? A.l

Yoi; I objected to it strongly on that.
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Q. Tou say otherwise it might be to your advantage ? A. Yes, I think speak-
ing as a coal man I do.

Q. Then if it ie desirable without the oath, why is it not undesirable that you
have to subscribe to the rules that constitute this combination ? A. It is not every
one that like to be bound. They are willing to volunteer and think that their word
ought to be sufficient. That is why I look upon it as I do.

By Mr. Bain (Wentworth) :
Q. It appears that with some the oath would not hold them ? A. There was a

good deal of trouble there. There is no doubt, sir. I suppose that is one of the
reasons that this obligation was put in force. It was on account that they could not
keep the greater part of them in trim and keep them up to the rules.

By Mr. Fisher :
Q. Wby is it you want to have an organization ? A. Well, before I was in the

trade-and they discuss this matter amongst themselves-they used to cut the prices
to such an extent that two or three men in the trade were ruined through it, one
man especially, and we had been told, whether true or not, that the saine men who
broke these prices would every two or three years go over to the other side and get
a certain amount of their indebtedness to the miners struck off and start fresh. The
honest dealer could not contend with such as that.

By the Chairman:
Q. An organization for men interested in the same business you consider a good

thing, that is a legitimate organization for men in the same line of business for vari-
ous purposes is a good thing, but do you believe in taking an oath to keep up prices
and being bournd by a solemn obligation in that way ? A. No; I don't believe in the
oath business at all.

By Mr. Fisher:
Q. You believe in keeping up prices ? A. Yes, sir.

By the Chairman :
Q. Suppose a poor woman comoulong and you are supposed to give her coal a

little cheaper, say less than cost, how would you accomplish it, how would you da it
under the obligatio, ? A. It is an easy matter to get over that. Pat yoir hand in
your pocket and give it to her and let her buy it. That is the way I would do it
before I would break the oath,

By Mr. Fisher :
Q. Is there any other object in this association except in the keeping up of

prices and preventing cutting? A. No; I don't think there is.
Q. Do you know what connection this organization bas with the organization

in the United States, that is the organization of sellers ? A. No. Of course thiey
won't sell to you on the other side without they understand that you are a member
of th Coal Branch.

Q. What advantage is that to them? A. Well, I suppose it is just to protect
them in the way I have just stated, that is that these parties can't go over year after
year and ask them to cut off a certain amount. It will protect them in thatl think.
That is the only way I can see.

Q. Do they impose any other conditions except that your retail price shall be
kept up? A. They want us to keep up the prices whatever is made, and of course
they are aware too that the Executive Committee regulate these prices, and we are
bound to keep up these prices.

Q. You are not bound in any other way except to keep the prices up ? A.
That is all.
s Q. They allow you to do anything else you like ? A. Yes, I do not think there

is any other rule or clause in their agreement than that.
Q. Is there an agreement between t hem and you? A. No; it was only verbal.

There is no agreement. I supposed that there would have been, only they knew that
I was a member of the Executive Committee at that time.

Q. What I mean is: is there any other agreement between your association and
theirs except the prices to be kept up ? A. No, sir, not that I am sware of.
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By Mr. Bain ( Wentworth) :
Q. Does your association furnish them with a list of members in good standing

to whom they shall only sell. That is, do they furnish the American anthracite
coal dealers with a list of members of the association in good standing? A. Yes.

Q. And the American coal mon will, as a rule, only sell to these men? Is that
,a fact ? A. Yes; that is a fact, air.

Q. Then if you struck a man off your list the result will be that he could not oh-
tain coal from another party without their knowledge, they would refuse to sell to him
<direct? A. Yes. If there is a breach made by any member of course our secretary
is authorized to notify the other side. Of course we are supposed to do that.

Q. Were you formerly a member of the organization before it was made a branch
of the Board of Trade-at whose instance was that organization started, was it
started here or on the other side ? A. Before we became connected with the Board
.of Trade we were organized, but had no connection or had nothing to do with the
Board of Trade.

Q. The idea was to make it a more solid organization, as a branch of the Board
of Trade ? A. Yes; Rogers & Go. and the importers advised us to become members
of the Board of Trade, and we agreed to do so.

Q. Have the American Anthracite Association anything to do with that directly
or indirectly ? A. Well, I would not like to say.

Q. You don't know ? A. No; I don't know. You see, being a small dealer, of
course there was a ring within a ring, and the amatl dealers were kept out of a
great deal of information that the importers knew.

Q. It was the large shippers that handled that ? A. Yes.
By the Chairman :

Q. You have a coal section and an Executive Committee, the majority of which
are importers; do you know that the ring that you say is within the ring have been
oontrolling matters very largely outside of your loosI organization of waioh yoi are

all members, these importers ? A. I believe that it was the large dealers that had
something to do with the fetching of the men 12em the other side to start the orga-
nization. At least we believe that. Of course *e had noLhing to say, but we have
always been under that impression.

By Mr. Fisher:
Q. You really know nothing about the ring within the ring you speak of of

your own personal knowledge ? A. No; it was of course supposition on our part.
Q. You know nothing about it ? A. Of course I was sent there by the small

dealers to watch our interests. I represented the small dealers on the Executive
Committee. Of course we sometimes didn't think we were well treated-the small
dealers-in the way of prices and one thing and another, as we had a right to.

By the Chairman :
Q. You know the importers did as they pleased ? A. They were in the ma-

jority. They ruled and we had to do just as they said.
By Mr. Fisher :

Q. That does not show in any way that they had an agreement or a ring
amongst themselves ? A. We generally thought and we believed that they had
meetings, becaunte everything was cut and dried when they came there.

By the Chairman:
Q. You were satisfied that they had ? A. We believed that there was a good

deal of that done. Things were ont and dried before we met and we were in the
minority as there was always one of a majority against ns. Now, as to the regula-
tion of the prices, we thought there was no use of our being there, because in the
first place we did not make anything. If they raised the price we would not make
anything because we would not get a botter rate from the large dealer, and if there
was a rise in the price the benefit would go to the large dealer.

By Mr. Bain ( Wentworth):
Q. That applied to those who did mot import for themeelves? A. Yes. In the

first place we were only allowed 75 cents and we contended that the amall dealer
lhad a right to a dollar.
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Q. You had a dollar at one time? A. We had a dollar at one time. That is
the year before last, and we thought that they had no right to reduce it.

Q. Ever since that it has been 75 cents ? A Yes.
By the Chairman:

Q. Which causes a good deal of dissatisfaction ? A. Yes. There is no doubt
that the smaller dealer thinks himself harshly dealt with.

Q. Do yon pay the same price that you pay to the importers taking their coal
from the car as you do the screened coal taken from the yard ? A. Ves; I did one
year, and when I came to understand the thing I did not do it. I would take it from
the yard-screened coal.

Q. Suppose you take t from the car, how much less do they allow you ? A.
Well, I am not taking any now. They would allow me only 75 cents. That is,
without I made a special arrangement.

Q. Just charge the same ? A. Yes. Take 75 cents off. Of course, I had a
special arrangement there with them.

Q. This last year ? A. Yes.
Q. How came they to make a special arrangement in the face of the constitu-

tion ? A. They did it all right.
Q. You bought from Rogers at 84.95, when was that ? A. I think that is the

latter end of Noyember.
Q On a bargain you had made with him ? A. Yes.
Q. Thatbargain expired, what did you pay him thon ? A. They rose the prioe

to $8.00.
Q. They raised the price a dollar and five cents? A. Raised the price a dollar

and five cents, and I had to pay very nearly $300 more than I expected.
Q. And then you got some from Rae & Company for $5.42? A. Yes.
Q. A&but what time were these ? A. This would be, I think, about the latter

end of Nevemnber that I got it from Rogers. It would be the latter end of October,
I think, that I made an arrangement with Rogers for a thousand tons, and in
December 1 ran over the amount, but in January I thought ho was continuing the
same price, but I got a bill and found that ho had put it up from 84 95 to 66.

Q. That is a dollar aud five cents advance ? A. Yes; and thon I had to haul it
from the east yard and that made $6.65.

Q. What do you think was the cause of that ? A. I don't know whether it was
interfering in election matters or not, but I suppose that had something to do with
that. He took it out of my pocket; ho made me suffer. He clappel on over $300
that I did not expect to pay. He had not charged it before when I had overran the
contract, and I thought it would continue on that and when I got the bill in January
I found,that I was charged during the month at $6,

Q. In November ho put it at the same price; he did not charge more? A. In
December I got 30 or 40 tons over the 1,000 tons, and he did not put on the extra
amount. I got it at the same figure, but when I got my January bill [ found that I
had been charged $6 instead of $4.95.

Q. ie advanced it a dollar and five cents a ton ? A. Yes; that is one case
where they took advantage of the small dealer.

By Mr. Bain :
Q. Do the rules of your association allow that sort of thing? A. Well, I sup-

pose the association has been a kind of disorganized lately.
Q. There bave been sy mptons of breaking up again ? A. Well, I don't know.

There is some dissatisfaction, I suppose, it is hard to say what will come.
Q. You did not buy from the Americans in 1886 ? A. i think it was about the

same figure, I think so.
By Mr. McKay:

Q. The selling price was 1he same in 1887 as it was 1886. The Canalian im-
porter would pay no more for it ? A. No; I think it was higher in 1837 than it was
i 1886. Yes, I think it was a little higher.
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By the Chairman;
Q. lu the early part of the season was it higher ? A. In the early part of the

year I think it was a little higher. I think it was a little higher all the year round
than it was ihe year before last. That is Ihe best of my belief.

By Mr. Macdougall:
Q. This price, $3.84 at Buffalo, was that the long ton or the short ton ? A.

.A ton of 2,000 pounds.

C. C. RAT, sworn.
By the Chairman:

Q. What is your residence ? A. Ottawa.
Q. What is your occupation ? A. Coal merchant, both Toronto and Ottawa.
Q. How long have you been in the coai business in Ottawa? A. Four years.
Q. How long in Toronto? X. This is the first year.
Q. This is your first year in Toronto ? A. Yes.
Q. Where do you purchase your coal from ? A. The coal companies on the

other side.
Q. They are the same agents for Toronto as for Ottawa? A. Yes. We always

get our coal in bulk from one firm or one concern.
Q. What company is that ? A. The Delaware, Lackawanna and Western Rail-

way Company.
Q. They are both coal miners and coal carriers, are they? A. I don't know. I

aimply know we buy coal from them through their agents.
Q. Wbich agent do you do business with ? Q. Three or four different ones.
Q. At which place ? A. New York, Syracuse, Utica, Oswego and Buffalo.
Q. Are the prices uniform from these different agents--that is oh the same day ?

A. That depends on where you buy the coal. The prices are not the same at these
different points, because some points are farther from the point of production than

others.
Q. What is the point where they deliver to you-do they deliver right

into Ottawa or do yeu buy it delivered at some other point? A. Sometimes we buy
it delivered here, and sometimes we buy it at their shipping points at the lake ports.

Q. What lake ports? A. Oswego. We have bought it at Prescott. No; I
don't think we have taken delivery of it at Prescott either.

Q. What portions of it do you get when you get it, does it come al the way
through by water to Ottawa ? A. No.

Q. Do you get it all in by rail ? A. We get it just as we can get it to the best
advantage, and we get it during the seasons of the year that they can supply us with
oal, and they may be able to supply us from one point and not from another.

Q. This last year how did you get most of your coal into Ottawa, that is this last
mason ? A. To Ottawa ?

Q. Yes ? A. The bulk of it came by rail last season.
Q. How did you get it into Toronto? A. By water. The bulk of it by water.
Q. How many tons did yon handle in Toronto during the season, have you any

idea? A. I don't know that I can tell. I am not in Toronto myself. I am here.
My partner is in Toronto and I could not tell the quantity of coal we sold last year,
but I suppose it would be in the neighborhood of probably 10,000 to 15,000 tons.

By Mr. Bain (Wentworth):
Q. Io that hard coal or all kinds of coal ? A. Hard coal I am speaking of now.

Something over 10,000 tons I think.
By the Chairman :

Q. Are you a member of the Cartage Company of Ottawa ? A. Yes, sir.
9. Who organized that ? A. The present mem bers of the company.
Q. Who are they ? A. Well you have all the information have you not? You

have the minute book.
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Mr. BAIN (Wentworth).-I would hardly repeat that.
WITNEss.-As I understand, you have the minute books and you have had the

secretary here, and not only that but you have had all the books of the company.
Q. Who are the members of the incorporated company? A. Must 1 answer

these qustions ?
By the Chairman:

Q. How many members are there ? A. Am I obliged to answer these ques-
tions ? If I am of course I am quite willing to do it.

Q. I think that this question is a proper one to answer. How many members
are there of the incorporated company ? A. 1 could not tell you without seeing the
stock list.

Q. When it was organized were you a stockholder? A. I was not.
Q. Were you one of the organizers of the company ? A. I was. I had to do

with the organizing of the company.
Q. But your name did not appear as a stockholder ? A. A new company was

organized.
Q. What part did you take in the organization of it then? A. I took part that

any of the others did, I got the company formed.
Q. You were not a member of it yourself? A. Not at the time.
Q. How was that ? A. Simply because I was not.
Q. Did other men go into the company and you not going in yourself ? A. We

left the matter in the hands of our solicitor.
By Mr. Bain (Wentworth);

Q. Are you one of the active controlling members of the organization here, or
simply a quiet partner? A. I am one of the active members.

Q. Who is the president of the company ? A. Mr. Butterworth.
Q. You have, as a secretary treasurer, Mr. Larmonth ? A. Yes.
Q. Who are the other members ýof the Board? A. Mr. McCullough and

myself.
Q. How mainy members are there on the Board ? A. I think there are six ?
Q. Who are they ? A. As I say, I cannot say without looking at the books.

The stock may have been changed.
Q. The members of the Board ? A. They are all members. Ail the members

of the company are members of the Board.
Q. They are all on the Board of Directors ? A. Yes. I don't think there has

ever been an executive committee appointed, if my memory serves me.
Q. You are on the Board ? A. I am.
Q. Surely you know the members of the Board? A. The men may have

changed. If a man assigned his stock he would no longer be a member of the Board.
I mention McCullough and myself who are the prircipal members of the Board.

Q. Bave you had any new faces at ary recent meeting? A. I haven't been at
any formal meeting for a long time.

Q. You don't require to meet very often ? A. No, sir.
Q. Have you a partner in your coal business? A. Yes.
Q. What is his name ? A. Cowan.
Q. Have you any partner in the business here ? A. Cowan.
Q. lis ha a shareholder in this company ? A. He is.

By Mr. Bain (Wentworth) :
Q. The firm is Cowan & Ray ? A. The firm is C. C. Ray & Company.
Q. You are an individual stockholder and he is another? A. Yes.
Q. Is Cowan in the Ottawa firm ? A. Yes.

By Mr. Boyle:
Q. You bave some 24 or 25 shares haven't you ? A. Really I cannot tell you

how many I have got.
Q. Do you know how much Cowan and Ray have together ? A. I do not know,

I don't remember the amount of the shares.
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By the Chairman :
Q. You don't seem to know much about the company ? A. Yes, I know con-

siderable. The amount of the shares I don't remember. I can tell you how much
.Jtock I hold in the company.

Q. How much stock do you hold? A. 85,000 worth.
By Mr. Boyle:

Q. Do you remember how much the entire capital of the company is ? A.
815,000 is the capital of the Cartage Company.

Q. Ali paid up ? A. Yes.
Q. Some of these things the secretary has said and informed us thoroughly upon ?

A. I say this, I believe it is all paid up.
Q. Was it all paid in cash, or certain assets ? A. In cash, if my memory serves

Ime.
By the Chairman:

Q. Did you loan. the company money ? A. Yes.
Q. How mnch ? A. I cannot tell you. We have loaned themr, or borrowed for

,the company to carry on business which has amounted to a large amount at times.
Q. Does the company borrow money on its own responsibility ? A. We endorse.

All the members of the company endorse as security, and really, the members of the
company supply the Cartage Company with funds to carry on their business.

Q. Did you loan themr money in any other way besides endorsing their notes?
A. Yes.

Q. In what other way ? A. Cash.
Q. How much did you loan ther ? A. I cannot tell now. At different times

whatever we had to spare.
Q. Did any other member of the company loan cash ? A. Yes, Mr. Larmonth's

books will show all that.
Q. The stock of the company is $15,000? A. That is the nominal stock of the

company for doing the cartage business. Pure and simple, that is the stock for
doing carting.

Q. That is, the Cartage Company does all the business. They do all the coal
business. They take your invoices-what do they do with them? A. You have
the invoices here.

Q. I am asking you when you purchase some coal, what do you do with your
invoices ? A. I keep them.

Q. Do you hand them over to the Cartage Company ? A. I hand the coal over
to the company. I have a duplicate invoice and I hand it over.

Q. Who pays the amount of the invoice ? A. I pay it-our firm pays it. The
Cartage Company pays us.

Q. That is different from what your secretary has sworn here ? A. He has
made a mistake.

Q. How do yon do with those who are not in the incorporated company ? A:
They pay their own bills and the Cartage Company pay ther for what coal they
import.

Q. Thompson says he hands over the invoices and the Cartage Company pays
it ? A. They pay the invoices he gives the Cartage Company. They pay it to him,
they don't pay the company he buys from.

Q. Then what? The Cartage Company hands you back the money. They take
your coal froma the cars and deliver it in the yards and pay you for it ? A. Tbey do.

Q. Do you pay the people from whom you buy? A. I do. The Cartage
Company don't take the responsibility for paying for any man's coal.

Q. They pay it to you ? A. And the other parties they buy from.
Q. You hand the coal over to thenm and they pay yon? A. Yes.
Q. Do the other members of the organization do the same? A. Yes; the same

way.
Q. You have an incorporated company. You are a member of the board and

you don't know the members of the board? A. All the stockholders are members
of the board.
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Q. By virtue of the charter? A. I think so,
Q. "Meeting of the directors of the Coal Cartage Company of Ottawa (limited)

held in the secretary's office in the office of the company. President D. Murphy,
in the chair, C. C. Ray, G. W. McCullough, J. G. Butterworth, directors;" who is the
chairman now ? A. The president.

Q. Who is the president now ? A. Mr. Butterworth.
Q. Did he succeed Mr. Murphy ? A. He did.
Q. Is Mr. Murphy a member of the board ? A. He is not. He is not a member

of the company.
Q. Or in anyway connected with it ? A. No.

By Mr. Boyle:
Q. At the time of the formation of this company, were your firm the owners of

certain personal property ? A. Yes; for carrying on business we were.
Q. Horses, carts and other appliances for delivering coal ? A. Yes.
Q. Were these sold to this Coal Cartage Company ? A. They were.
Q. What means were arrived at to ascertain their value ? A. They were

appraised.
Q. Were other shareholders owners of similar property? A. They were.
Q. They were appraised also ? A. They were.
Q. Was there any dispute or disagreement in regard to the settlement of these

things. A. There was.
Q. It was a happy arrangement amongst the members of the company that all

this should be taken in on the valuation ? A. I don't think it was a happy arrange-
ment. Some of them thought they didn't get what their stock was worth.

Q. All pretty well satisfied ? A. They had to be. They had the privilege of
putting it in or selling to the Cartage Company or somebody else. Lt was just a
matter of agreement the same as any other purchase.

Q. Was it necessary for the members of the company to advance a certain
amourt in cash over and above these assets to make up the $15,000? A. Well, if
my memory serves me right, in the first place the money was paid in, in cash. The
cash was paid in and the company bonght all these things. Whether there was a
surplus or not, I don't know, after buying what stock they had to buy.

Q. The charter members of the company are Denis Murphy, Joseph Henry
Salmon, John Humphrey Shaw, William James Mackenzie, James Black and James
Láing Shaw. Are any of these gentlemen members of the company now? A.
None of them.

By the Chairman:
Q. None of these mon? A. No, sir.
Q. They hold no stock or interest at all in the matter? A. They did.

By Mr. Boyle:
Q. Did they ever pay in anything, any of these men? A. Well, they m ust

have, this money was paid in.
Q. Can yon tell how the stock was disposed of or transferred to the present

shareholders of the company ? A. It was transferred in the legal way I suppose,
in the presence of the secretary and the solicitor of the company.

By the Chairman :
Q. Do you know that that stock was paid in ? A. It was all paid and every-

thing straight.
Q. By whom? A. By the different parties interested.
Q. These are the names as follows:-Denis Murphy, of Ottawa, forwarder;

Joseph Henry Salmon, of the same place, accountant; John Humphrey Shaw, of the
same place, merchant; William James Mackenzie, of the village of Buckingham,
merchant; James Black, of the village of Thurso, merchant; James Laing Shaw, of
the village of Shawville, farmer. IHad any of these men been in the coal business
heretofore ? A. I don't know that they had.

Q. As a matter of fact the purpose of forming thià company was to place it in
other people's hand ? A. After the charteo• had been granted ?
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Q. Yes ? A. I think that was it.
Q. These names were made use of for that purpose ? A. I think they were.
Q. When did you stop in after that ? A. Soon after the company was formed.
Q. I don't see your name amongst the list of stockholders, are you a stock-

holder? A. I am.
Q. How is it your name does not appear in the stock-book ? A. The stock-book

of the company, the list of shareholders?
Q. Yes ? A. I don't think since the original stockholders, I don't think there

has been any list.
Q. How do you come to be a stockholder ? A. Bocause I bought the stock and

paid for it.
Q. Who did you buy it from ? A. From the original stockholders.

By Mr. Bain (Wentworth):
Q. This is really not the list of the present stockholders of that company? A. No.

By the Chairman:
Q. Who did yon buy. it from ? A. From the stockholders.
Q. How many shares were there ? A. I don't remember the number ofshares:

Our firm had 85,OOJ worth of stock.
Q. Who did yon buy your shares from ? A. From the original stockholders.
Q. Who were the individuals ? A. I cannot tell you that.

By Mr. Boyle:
Q. Have you a certifieate of your stock ? A. I haven't.

By the Chairman:
Q. No transfer made? What did you give for your stock? A. S5,000.
Q. Who to ? A. To the original stockholders; it was paid in to Mr. Larmontk,

the treasurer.
Q. I am referring to the individuals; here are their names that they had paid

10 per cent. Did yon pay these mon back that 10 per cent., or were they just put
-up as stool pigeons? A. I don't remember; I don't understand what you mean by
stool pigeons.

Q. Did you bny your stock from these men ? A. I don't know what individua
I bought my stock from.

Q. You are on your oath now. A. I do not need to be reminded of that.
Q. I think perhaps you do. This is a serions matter, because this is the whole

of the stock. You say you got some stock, but you don't know who you got it from ?
A. Do you want me to violate my oath and say I bought my stock from dome indi-
vidual there, and I cannot tell you whieh individual transferred his stock to me ?

Q. Who did you negotiate with for it? A. I tell you the formation of this
nompany was got up by the coal dealers here, by the present stockholders, and it was

done through our solicitor. W hen it was formed the stock was transferred to the
,prosent owners. I don't know which individual transferred his stock to me.

Q. What was the object of putting these men up instead of the organizers ? It
is usual for an organization like this to put their names down. What was the object
in putting these men down ? A. I cannot tell you.

Q. You are one of the organizers, you say ? A. I was.
Q. What was the object in putting other men's names besides your own, that is,

instead of your own ? A. We were advised to do it, or I think, at least, our solicitor
must have advised it.

Q. Do you know what it was for ? A. I don't know of any special reason.
Q. It was done though; did you ask the consent of these mon to subscribe ? A.

Ne must have.
Q. Who furnished the money to pay their 10 per cent. ? A. I cannot tell yot

"that.
Q. Yon are one of the organizers ? A. I think our firm furnished one.third of

it, I think so.
Q. Have you any transfer of one-third of the stock from these mon to your

firm ? A. We1l, I don't think so, unless there is a transfer in the Cartage Coi-
=22c. c. £r.
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pany's books, which you have, or have had. I could not tell you which individual
transferred his stock to me, or to my partner either.

Q. This money was paid in by you. This money that appears opposite these
men's names was paid in by you ? A. The company was organized by the present
stockholders, Mr. Butterworth, Mr. McCullough and myself, and whether they fur-
nished the money that was originally paid in there or not, I cannot tell from
memory. The books of the company will show that.

By Mr. Boyle :
Q. These are forms of the endorsations when money was borrowed, and whom

the individual became liable? A. Yes.
Q. Wasn't the credit of the company sufficient for that, with that capital of

$15,OU0 ? A. We never asked it.
Q. Io the capital of $15,000 on hand at present, anywhere now? A. Yes.
Q. In what institution, how is it held ? A. It is held by the con.pany.
Q. In no other way than just in the form of carts and other appliances. 1s there

no cash ? Thepe is in the hands of the treasurer in the bank.
Q. You are not able to say how much ? A. I don't think there is very much.

By the Chairman:
Q. There are some minutes here that I will read to refresh Mr. Ray's memory.

The following resolutions were passed at a meeting held 14th July, 1886:-
" Mr. J. L. Shaw presented his resignation as director of the company. W. T.

McKenzie moved, seconded by J. I. Salmon, that his resignation be accepted, and
that J. G. Butterworth be elected one of the directors of the company.-Carried.

" Mr. W. J. McKenzie presented his resignation as director of the company,
when it was moved by J. G. Butterworth, seconded by J. H. Salmon, that his re-
signation be accepted, and that G. W. McCullough be elected one of the directors of
the company.-Carried.

" Mr. J. H. Salmon presented his resignation as director of the company, when
it was moved by J. G. Butterworth, seconded by G. W. McCllough, that hie resigna-
tion be accepted, and that C. C. Ray be elected one of the directors of the company.
-Carried."

" At a meeting held on the 16th July, 1886, Mr. Denis Murphy tendered his re-
signation as president of the company. Mr. C. C. Ray, seconded by G. W. McCul-
lougb, moved the following resolution which was adopted :-Resolved, that the
resignation of Mr. D. Murphy be accepted and that J. G. Butterworth be elected
president of the company and C. C. Ray vice-president.

By the Chairman:
Q. Has your company to your knowledge tried to prevent any person from de-

livering coal in the city of Ottawa ? A. No.
Q. Tried to prevent them purchasing coal to be delivered in the city of Ottawa?

A. No, sir.
Q. This Cartage Company is very ingeniously managed. Who was it that made

out the scheme or plan of it, you ? A. I do not know that I can answer that.
Q. Who was it that organized the plan by which operations were conducted ?

A. It was left in the hands of our eolicitor to obtain the charter and put it in legal
shape.

Q. The charter simply incorporated the company under the Ontario Act, which
ls easily obtained, but there is a skilful arrangement of the business. Where did youi
get that scheme or plan by which you carried on your business as a Cartage Com-
pany. Did you go over to the States and find ont what plans they were working
there ? A. No, sir, it was aIl originated here.

Q. What is the arrangement by which your company work; what is the busi-
ness arrangement by which you carry on your business; what business do you do ?
A. Coal cartage business.

Q. Tell us a little more specifically; for whom? A. For ourselves, for the
Cartage Company.
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Q. Other individuals and firme? A. I cannot say that we do business for other
firns.

Q. For instance, Mr. Thompson who was here said you did for him ? A. We
buy his coal and fill his orders.

Q. Bay his coal for how much ? A. What it coste him. He pays the current
prices it is delivered at.

Q. How does he pay you ? A. Monthly.
Q. What does he pay you ? A. What price? The price ho selle it for.
Q. Not the price that he buys it for. Hebuys it at a certain price, then what

does he do? A. Selle it to the Cartage Company.
Q. For how much ? A. What he pays for it.
Q. If lie buys it for $6 ? A. He selle it to the Cartage Company for 86.
Q. Hlow does he sell it again, if he sells it to customers, how does ho seli it to

the Cartage Company? A. The Cartage Company fills the orders. He sells to the
Cartage Company ail the coal he importe, and the Cartage Company fille the orders
at retail prices.

By Mr. Boyle:
Q. Does he get a commission ? A. No commission whatever, in the way of a

commission. He gets a percentage of the profits of the Cartage Company as agreed
on.

By .Mr. McKay:
Q. The Cartage Company is the medium through which the profits are dis-

tribut ed ? A. We never had but one arrangement with Mr. Thompson and that was
made last spring or summer.

Q. What proportion of the profits did you give bim? A. I do not know, speak-
ing from memory. He told you the other day and I think ho was correct. I have
not looked to sec, and I do not know where the agreement is that was made with
Mr. Thompson.

Q. Did you pass a resolution at your Board ? A. No. I think there was some
formai agreement signed.

Q. How could you do anything without a resolution of the Board? A. I do
not know. It may be there, I have not looked to see.

Q. When was it he made the arrangement? A. Last summer or early in the
spring.

Q. You held a meeting on the 9th of May and adjourned till the 5th of July,
but had another to arrange this bargain with Mr. Thompson. Yon do not put ail
your business on the minutes ? A. [ do not know.

Q. There is nothing here ? A. I think it was an agreement signed between the
officers of the Cartage Company, the same as any firm would make a bargain with
another firm.

Q. Does not everything have to be done as an incorporated company, by
minutets? A. It is possible there should have been, but there was not, if it is not
there.

By Mr. Boyle:
Q. You have some memory probably of the arrangement you made with Mr&

Thompson and Mr. Easton ? A. We have no arrangement with Mr. Easton.
Q. Ie there any arrangement with any other ? A. We fill orders for Mr.

Thompson, and Mr. Clemow and Mr. Brown. - i
Q. Their profits depend in some measure upon the quantity of coal they take

orders for? A. The arrangement was made in the beginning of the year what pro-
portion of the profits they were to have.

Q. What is your recollection of that agreement? A. I cannot tell. Should'i
be obliged to tell the amount ? I do not know from memory.

By the Chairman:
Q. Tell us what you do know. Your minutes are silent and we muet haveinfor-

mation from some source? A. I cannot give you accurately. I do not know the
amount. I will find out, There is a percentage.
224 o. O. r.AT
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Q. What is your own percentage? A. According to what stock I hold in the
company. We get a dividend on the stock we hold. That is the only profit I get
out of it.

Q. Do you pay a percentage to Senator Clemow, Mr. Thompson and Mr. Brown
somewhere in accordance with the quantity they dispose of for you ? A. It was an
amount agreed on at the beginning of the year ; a proportion of the profits.

Q They are not stockholders ? No.
Q. You hold one-third of the stock? A. Yes.
Q. You say you get in proportion to the stock and get one-third of the profits?

A. Yes.
Q. Where does Mr. Thompson's profits come in ? A. le gets a share before-

hand of the profits he is to get.
Q. What is it ? A. He said here, it was one-eighth, and I think it is correct.
Q. But the shareholders get all; how does ha get any? A. They do Dot get

any until ho is paid.
By Mfr. Boyle:

Q. That is the one-third you get is after all these others are paid ? A. Yes.
Q. What is left is divided into three parts, and you get one ? A. Yes.

By the Chairman:
Q. Last year the profits were 833,000 ? A. Yes, in that neighborhood
Q. What was done with that $33,000; divided among three shareholders ? A.

1 think the books will show.
Q. What was the arrangement with Mr. Thompson last year ? A. le has told

you. Mr. Larmonth was bere.
Q. Yes; but he said there were things he eould not tell us, Now members of

the company come and tbey cannot. The profits were $33,483.23, and a dividend
was declared for the whole profits? A. As my memory serves me, last year
Senator Clemow was to have the average profit on a certain number of tons. i
think it was arrived at in that way.

Q. How much did ho receive in that way ? A. I cannot remember.
Q. Have you any idea ? A. i have an iaea it might be about $s,000 or $4,000,

but I am not positive.
Q. Where would you get this information if your books did not show it and

your memory cannot ? A. The secretary's books must show it.
Q. What did your firm get? A. I suppose we got one-third of that.
Q. After Mr. Clemow was paid ? A. According to the reading of that resolu-

tion 1 should think it would. 1 sbhould say that was after Senator Clemow was
settled with.

Q. This was the amount divided between you three shareholders ? A. Yes
fron the minutes of the books, I should ibink it would.

Q. What did your firm receive thon ? A. Somewhere about $11,000 from the
Cartage Company.

By Mr. Boyle:
Q. Is your sbare of the profits affected by what business you turn into the

company ? A. We turn in all our business.
Q. If Mr. Butterworth turns in moie business than you do, does he get any

more profits ? A. No; ho only gets his sbare on the stock.
Q. Then contingencies do not affect the dividends that you individually derive ?

A. The dividend is on the amount of stock we hold in the company.
By Mr. Bain (Wentworth) :

Q. Your association interferes with no other individual purchasing from the
American association ? A. No.

By the Chairman ;
Q. Do you make a bargain with your company asking therm not to sell to a-ny

other person in Ottawa? A. Ottawa is an open market. Coal can be brought in
here from the lakes by water and it can be brought in bere from tidewater, New York.
We bring in a large proportion of the coal that is consumed in Otttawa by that way ;
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by the canais and Lake Champlain. It used to come in all that way. The bulk
probably comes by rail now, not only coal dealers but individual coal consumers
bring their coal that way.

Q. Os wego is as near the coal mines as New York ? A. Yes; but there is a
good object in bringing the coal that way. You can sometimes buy botter at tide-
water then at the lake ports.

Q. The profits last year were $33,000. That was divided arnong you three, Mr.
Butterworth's firm, your own and Mr. McCullough's, giving you each about one-third
of that amount ? A. Yes, I think so.

Q. The only profits paid outside of that were to Mr. Clemow ? A. Yes, I think
that was ail.

Q. About how much did he receive as profits? A. I do not rernember, but I
think it was in the neighborhood of $3,000 or $4,000.

Q. What service did you render for that $11,000. Just held the $5,000 stock ?
A. That is not all. We had a coal business and kept two offices open.

Q. Whereabouts? A. In Ottawa.
Q. What parts? A, Elgin Street and Sparks Street, and sold coal in both offices

and had office expenses, book-keepers, canvassers and bad debts to colleet ont of that.
Q. Had you any other business besides that? A. Yes, I am the agent of the

Canadian Express Company.
Q. And transact the coal business in the same place ? A. Yes.
Q. So that the office expenses are divided between the two ?
Q. The expenses of the office are divided ? A. Yes. But help in the office in

the coal department has nothing to do with the express. It is a separate department
and I pay different men. We have two men who do nothing but look after coal be-
sides myself, in the Elgin Street office.

Q. Your office is on E!gin Street you say ? A. Yes.
Q. The capital stock is $15,000 and the profits were $33,000? A. That is the

nominal capital of the company but it is not probably one-fourth of the capital which
is required to be furnished; which we have to furnish to carry on the business.

Q. I see they borrow large sums from Mr. Ray. Mr. Butterworth and Mr.
McCullough. I see they are paid large interest? A. Yes, but they may borrow
xmore from one than the other.

Q. When the stockhoiders loan money to the company they get paid for it?
A. Yes.

By Mr. Boyle:
Q. s it fair to deduct from that $33,000 anything you have to pay in running

the business, from your private business ? A. Yes.
Q. Have you any idea to what these expenses would amount, among the three

of you? A. I have not an accurate idea, our Elgin Street office of the coal department,
the expenses there of salaries putting in a salary for myself ---

Q. That would hardly do. Where is this business of the Cartage Company car-
ried on ? A. Elgin Street, corner of Queen. it is a separate office altogether.

Q. What is the expense of running your proportion of the coal business ? A. I
cannot give you an accurate account without looking at the books, but it would
amount to several thousand dollars.

Q. $2,000 or $3,000 ? A. More.
Q. You pay two men exclusively engaged in coal ? A. Yes, in our own office.

In the other we are under the expense of rent.
Q. What salaries do you pay your two mon ? A. I think 83,000 to 84,000; or

44,000 to $5,000 would be the expenses.
By the Chairman :

Q. What salaries do you pay ? A. $950 down. One, $950, and the other, $500,
I think, and there is another man I do not remember what ho is getting.

Q. About how much ? A. It is under $500. Then we have taxes.
Q. You would have to provide an office to do your express business ? A. I

would not; the Express Company pay for that. We pay $700 rent for the other
office.
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Q. Is that exclusively for coal ? A. No; a portion of that is rented off.
By Mr. Boyle:

Q. The expenses would not exceed $4,000 ? A. I think they would exceed
$4,0o. Then you want to add bad debts and capital required in the business. Coal
is not sold here for cash. I suppose $50,000 on an average would not cover the out-
lay in the different offices during the year for coai sold on crodit.

By Mr Bain (Wentworth) :
Q. Is this statement of 833,400 of profits, a book-keeper's entry, or was the

money paid over ? A. The money was paid over.
Q. Then you collected enough to pay the Cartage Company's expenses and left

enough to pay this over to you ? A. Yes; we took $11,000 of the apparent profits
from which yon have to deduct ail our expenses and bad debts.

Q. As a matter of fact, when the year's business is wound up, you have collected
enough and handed over to the Cartage Company enough to leave this balance ?
A. The Cartage Company colleoted from us enough to pay us. Out of that profit
we have to collect from our customers.

Q. I understood you to say you never interfered with other parties who wished
to purchase authracite coal ? A. We do not interfere.

Q. Then if a man can show that ho can pay for bis coal ho can buy at any
time ? A. He can.

Q. There is no list that you supply to the American producers? A. No; there
is nothifng of the kind.

By the Chairman:
Q. Do you know of any effort to prevent George Harris from buying coal from

the Americans ? A. I do not.
Q. Or any objection made by them to selling him coal ? A. I cannot say that

I know of any objeution.
Q. Do you know of any correspondence or verbal statements about it ? A. I do not.
Q. You have no knowledge about it? A. The party that George Harris buys

his coal from I never bought any coal from. If I wanted to buy coal from these
parties they might sell, but I have never bonght from them.

By Mr. Bain ( Wentworth):
Q. If your association had brought any influence to bear on the American coal

companies to prevent uny body getting coal would yon know ? A. I think I would;
I know I did object last year. When I say object, I mean that Mr. Easton had coal
here when I could not get it. His coal was lying on the cars bore and when they
investigated it, the coal had been on the cars for 30 days and over. When I said
Mr. Easton I should have said Mr. Swift. Until we made a complaint we did not get
coal nor could not get it fast enough. It is not an uncommon thing to be unable to
get coal fast erough.

Q. Then the representations might have been made under these circumstances,
Mr. Easton was being favored ? A. I complained bitterly ; not that Mr. Swift was
treated too well, but that I was not treated well enough.

Q. How did that have the effect of preventing him from gotting his coal ? A.
They investigated it and found that the coal had been lying bore for a long time
and ho had not taken it out.

By fr. Guillet:
Q. Is not the Montreal Coal Dealers' Association in connection with your

association ? A . No, sir; our business is ail done here.
By the Chairman:

Q. Which is the more scientific place for doing business, here or in Toronto ?
A. Here, I think. There have been statements made that men who were not in the
ring in Toronto could not import coal. I would like to say we never found any
difficulty in getting ail the coal we wanted, whether in the combination or not.

By the Chairman:
Q, Were you doing business outside of the coal section? A. We were not

asked to join it, but we were sure we oould get ail the coal we wanted without
jomin2g.2
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Q. You did join? A. Yes.
Q. When ? A. When we started business.
Q. Thon you did not go on without being a member? A. No; I had good

reasons to believe that we could get ail the coal we wanted in Toronto and we were
not asked by the American Association (if there is one) auy question. I suppose
there may be such a one. We were not asked by them to join the Toronto Associa-
tion or by anyone else.

By .Mr. Bain (Wentworth):
Q. Still you found it in your interest to join ? A. It is in the interest of any

dealer to belong.
Q. Have the parties you purchased from dictated to you the prices you should

sell at in Toronto ? A. No, not in any way. ln fact I was told by a gentleman I
supposed to be a member of the association, that they insisted on the Toronto
dealers having some organization, or in other words getting better prices for coal,
or pay them for the coal on the spot; or I think pay cash before they got any
more. I think the representatives of the coal dealers selling coal in Toronto went
there and called a meeting of the dealers.

Q. You are only speaking of' what you heard ? A. That is ail.
Committee adjourned.

HousE OF COMMONs, OTTAWA, 6th April, 1888.
The Committee on alleged Trade Combinations met this morning, Mr. Wallace

in the chair.
ALEXANDER R. HARGRAFT, of Cobourg, grain and coal dealer, sworn.

By the Chairman;
Q. What we want particularly to know, Mr. Hargraft, is how you do your coal

business in Cobourg? A. Whether we have any combination ?
Q. Yes. Have you any combination in the business there ? A. No.
Q. Yon do your coal business, as your grain business, with perfect freedom ?

A. Yes.
Q. Where do you buy your coal ? A. At Oswego. That is the anthracite coal.
Q. How many dealers are there in Cobourg ? A. Four.
Q. Are they ail importers ? A, Yes.
Q. You get your coal from Oswego? A. Yes, we do. Some of the other dealers

get it from Charlotte, Fairhaven and different points.
Q. I suppose that means that you get it by boat, that is during the season ? A,

Ail the anthracite coal by boat. I have never got any by rail.
Q. What were the prices you paid last year ? A. We bought our coal early in

the season, and we paid different prices for different sizes of coul.
Q. This statement which you have given me is a statement of the May and

June business ? (Exhibit 36-C and D.) A. That is altogether. We got ail our
coal by the first of July. That is ail that we purchased last year with the exception
of one cargo from another firm.

Q. 2,165 tons ? A. Yes.
By Mr Guillet:

Q. And you purchased it ail before the lst of July? A. Yes.
By the Chairman:

Q. From whom ? A. The Delaware, Lackawanna and Western.
By Mr. Fisher:

Q. Was it delivered before the lst of July? A. Yes.
By Mr. Guillet:

Q. And you had no difflculty? A. Later on, I think there was trouble.
By the Chairman:

Q. At Oswego or at Cobourg? A. Yes, in the vessel at Oswego.
228 ALEXANDER R. HARURAFr.

A. 188851 Victoria



Q, These are the gross tons. Can you give as the net tons? A. Yes, there are
only two prices after all.

By Mr. Guillet:
Q. What is the price ? A. $4.25 and $3.90.

By Mr. Fisher :
Q. What was the freight from Oswego to OabDuro? A. We got our freight

very cheap, 25 cents, but the freight advanced afterwards. We made a contractwith
some vessel owners to bring our coal at that price. Others had to pay more.

Q. But your price was 25 cents? A. Yes.
By Mr. McDougall (Pictou) :

Q. And what is the insurance ? A. Tae insurance does not amount to very
much. There are only four or five dealers in Cobourg. It does not arnount to much
over one cent per ton.

By Mr. Boyle:
Q. How much is the cargo? A.. From 200 to 2 ý0 tons.
Q. About 2 cents a ton thon ? A. Yes, about ý eents a ton. That would cover

the insurance.
Q. You bave no wharfage dues to pay? A. Yes, 25 cents a ton wharfage dues.
Q. Is that for the net ton or for the gross ton ? A. That is the net ton.

By -Mr. Fisher:
Q. But the freight is on the net ton? A. No, the freight is on the gross ton too.

By Mr. Guillet :
Q. There is a rebate, is there not ? A. Yes, there is a rebate.
Q. A rebate of 25 cents ? A. You see they give us the invoices first, and they

give us 25 cents rebate on the whole thing.
Q. On the whole, what is the meaning of that? A. That is a rebate to their

regular customers. I think all coal dealers in Canada get that rebate.
Q. We have not heard of lhat before? A. That is on the gross ton. Here is a

circular that gives the net price. $4 per gross ton would be $3.57 per net ton.
By the Chairman:

Q. 83.57 and $3.26 is the price per net ton that you paid for your coal ? A. Yes.
Q. And the wàarfage, insurance and freight would be 52 cents par net ton ?

A. Yes. It is deivered on the wharf, and wa have ti pay 15 cents a ton for
unloading.

Q. And then have you to cart it to the yard? A. Our yard is handy, and
it only costs us 5 cents a ton.

The CHAIRMAN-In all the prices that we have had quoted to us by all the
witnesses we have examined there bas been nothing said abDut 25 cents a ton rebate.

By Mr. Fisher :
Q. Do you know that that is given ? A. I have been given to understand that

it is.
Q. Is it given to you always ? A. No, not every year.
Q. But it was given this year? A. Yes; some years we get a rebate and other

years none at all.
By Mr. Guillet

Q. The larger dealers give a larger rebate ? A. I do not know.
Q. But it has been the case has it not ? A. Some years. They use to have a

scale of prices, 25 a ton discount for certain quaritities, and over that ô or 10 cents a
ton more, but they stopped that 2 or 3 years ago, and since that they have not made
any larger discount.

By the Chairman:
Q. I see here a letter from a firm which says: " Our prices to-day are $4.75 per

gross ton F.O.B. for grate and egg, and $5.00 for stove and chestnut, with 25 cents
per ton off to regular customers. These prices are subject to change at any time
without notice ?" (Exhibit 36b.) A. That shows that it is a general thing to give
that 25 cents to their regular customers.
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By Mr. Guillet:
Q. Have you had any dictation of any kind from the American coal dealers

with regard to the price you sell at ? A. No; they have never dictated to us at ail.
Q. They have never written to you about it as to prices ? A. No, we have al-

ways been at liberty to sell our coal as cheap as we like.
By Mr. Wood ( Westmoreland) :

Q. Da you buy direct from the miners ? A. We buy from the agent of the
miner at Oswego.

Q. Do vou know what position ho occupies ? Does ho sell on commission or is
ho paid a yearly salary ? A. Well, we really do not buy fi om him. The company
send a man through from whom we buy, and thon we have to get our coal from this
man.

By Mr. Fisher:
Q. It is from their traveller that you buy ? A. Yes.
Q. They send a man who hands his orders over to their agent ut Oswego who

honors them ? A. Yes.
By Mr. Wood (Westmoreland):

Q. Do you know what position this agent occupies? A. I think he gets a com-
mission on the coal ho handies. I do not think ho is paid a salary but I have no
way of knowing.

Q. You say it costs you 5 cents per ton for cartage ? A. Yes. Of course none
of the other dealers in the town get it carted as cheaply as tbey have to draw further.

By .Mr. Fisher;
Q. You and the other dealers in Cobourg have had no other arrangements

among yourselves as to the price at which you shall sell ? A. We are not bound in
any way. When we settle the price we notify each other, but we do not bind our-
selves in any way. For instance, if we were tendering for any large amount, we
are at perfect liberty to tender as low as we like.

Q. In ordinary sales to ordinary customers, for instance bouse coal, do you vary
your prices. Do you find that sometimes one sells cheaper than the other? A. We
generally get such a small profit that we have not got much room for cutting.

Q That comes up to the point at which you sold coal during the last season,
the rates in the fail and thon again in the winter. Would you give us your rates in
October or November and then again in January ? A. We sold at $5.25 for all

zes.
Q. You buy at different prices and sell at the same price ? A. Yes; we use so

little of the larger sizes that is hardly worth while considering. The bulk of our
coal costs the dearer price.

Q. Thon, at what price in October last did you sell that? A. $5.25 delivered in,
people's yards, and $5 anywhere else.

Q. What does it cost to deliver it? A. 25 cents.
Bu the Chairman:

Q. Your selling price is $5.25 delivered ? A. Yes, and $5 in our yard.
By Mr. Fisker:

Q. The cost was really $4.54 and 25 cents for delivery. You say you got $5 in
the yard ? A. Yes. For instance we screen all our coal wbich amounts to about 10
cents a ton. Then, there was the duty which we paid on the first cargo we got in
last spring, and the freight was 25 cents and the wharfage 25 cents.

Q. What is the whartage in Toronto? A. 5 cents.
Q. And 25 cents in Cobourg ? A. Yes. The Government do not own it ; the

town gets that. Then unloading costs 15 cents. Now this item is approximate ; we
count 15 cents for labor and carting to the yard, but I do not krow exactly what it
does cost.

By Mr. Guillet:
Q That does not include screening ? A. No. This screening Émounts to

about 10 cents and thon the delivery is 25 cents, that is to places within a certain
distance. That makes a total of $1.15.
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By the Chairman:
Q. You have a margin of profit and if you were doing a pretty large business,

lor instance in a large city ike Toronto, would you not consider that as a pretty
good profit for you? A. I du not know, if a man had no other business.

Q. That would leave a profit of 53 cents clear of all expenses ? A. Of course
we raised the prices. That was our price up to the first of November and on the
first of November we raised it to $5.50 I think. We were selling in the winter at
$6.

Q. Comparing this with Toronto the only apparent difference is that the wharf-
age in Toronto is 5 cents and ..t Cobourg 25 cents? A. Yes.

By Mr. Fisher:
Q. And the cartage in Toronto costs less than in Cobourg ? A. I think it costs

40 cents in Toronto. They have a longer distance.
By Mr. Wood (Westniorelond):

Q. You sell all kinds of coual ut the sanie price ? A. Yes.
By Mr. Fisher:

Q, At what price did the coal rise to during the winter? A. $6 was the highest.
By the Chairman:

Q. You were selling it before the 1st November at $5.25 and you had after all
expenses were paid a profit of how much ? A. Somewbere about 53 cents, that is
the stove coal, and then we jo1 78 cents on some of the cual.

By Mr. Fisher:
Q. Out of thut you puy y-our office expenses and the rental ? A. We own the

property.
Q. ls there any charge there for office expenses? A. Yes.
Q. Up to the 1st Novem ber the price was $5.25 ? A. I think that was the

price. I do not remember but we put it up on the 1st November to either $5.50 or
$5.75.

By Mr. Bain ( Wentworth):
Q. What was the prices ut the mine ? A. That went up to $5 on the 1st

November. (Exhibit t3b6.)
By the Chairman :

Q. That is the gross ton ? A. Yes.
Q. At any rate you had y.our coal al! in ? A. Yes.
Q. Thon you raised the pices on the 1st of November ? A. Yes, either to 852

or $5.75.
Q. And then after that ? A. On the lst January we put it at $6 and it has

been that ever since.
By Mr. Fisher:

Q. What amount of cou! did yon sell last year? A. About 2,500 tons. We
have some coal on our handz. There was one cargo that does not appear on that
statement that we bought fcom another firm.

By the Chairman:
Q. What amount of coal do you estimate was consumed in Cobourg? A. About

5,000 tons.
Q. And thon you are quite satisfied with those profits, selling at $5.25, $5.50 and

86? A. If we had no other business except the coal business I do not know that
those profits would pay us.

Q. But in a large city seli ng 10 times as much you would be quite satisfied with
the profits. you think yo could make a living with them ? * A. Yes.

By Mr. Bain (Wenttworth) :
Q. Dia yon buy at the mines at the subsequent prices, when they were raised ?

A. Of course we would have to raise the prices to the amount we would have to puy.
By Mr. Fisher:

Q. The rise at the mine would be equal to your rise? A. Yes.
Q. So that your profits would be about 53 cents right along ? A. Yes.
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By Mr. Bain ( Wentworth):
Q. You kept your prices according to the figures on the Ameriean side ? A. Yes.

By Mr. Boyle:
Q. Do you lose much by bad debts ? A. No, we are supposed to do a eash

business.
Q As a matter of fact do you lose anything ? A. We have.

By Mr. Guliet :
Q. You lost that 50 per cent. duty ? A. Yes. We applied to have it returned

but were not successful. The others, however, did not get any the start of us, not one.
By Mr Fisher:

Q. Are you aware of any combination on the other side of the line which
regulates the prices at which you can buy the coal? A. There use to be, but 1 un-
derstand that in the last few years there is not. They say there is none now.

Q. Have you ever tried to get any coal from anybody else than the Lacka wanna
Company? A. Yes ; but we could not get as good coal. Our c:>al is the Scranton
coal, which is the very best.

By the Chairman :
Q. You think there is no combination among the American producers ? A. They

say there is not.
Q. Have y ou any further evidence beyond their anxiety to soli? A. I know

we couild have got another 25 cents rebate from another company, but it was not as
good coal.

By Mr. Fisher:
Q. These companies send around their mon, their travellers ? A. Yes.
Q. And they come to you and try to soli? A. Yes, sir. I believe there is a

combnation in connection with the city of Toronto. I mean with men on the
other side of the lino. I have heard that they compel the dealers to soli at a certain
price, but that is all hearsay.

Q. In your buying fom the other side of the lino have you heard anything of
a combinution to keep the coal at a certain price? A. £hey claim there is no com-
bination.

Q. You have never found the same price ? A. No.
By Mr. Guillet :

Q. The coal offered you seemed to be as good ? A. Yes.
By Mr. Fsher :

Q. What company was that? A. I cannot tell you the name of it.
Q. You remember this man coming to you and wanting to seli? A. Yes; but

there are bo many of themn come around.
By the Chairman :

Q. Regular agents come round to selt to you ? A. Yes.
Q. There is thon some interest in each one selling his coal ? A. They always

seem anxious I know.
Q. low many companies have you bought from-always from this one? A.

We have bought from others, but we generally go back to this coat Company as their
coal suits our customers best. About four years ago we bought from another com-
pany, but in my twelve years' experience that is the ouly year we bought attogither
away from this company.

Q. Do you know how many companies there are in the United States ? A. I
do not. There are only two in Oswego; that is, standard companies.

By Mr. Guillet :
Q. Tue dealers in this first quality of coal, do they offer different terns of pay-

ment ? A. No; thoir terms are the same. The termis are usually 30 days cash from
the date of shipment. The one we deal with if we buy on the first of this month we
have until the 15th of the next month to pay for it.

By Mr. Fisher :
Q. Practically you find that ail these first-class companies have the sanie prices?

A. Yes.
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By the Chairman:
Q. You are in the grain business ? A. Yes.
Q. Do you buy barley ? A. Yes.
Q. Do you know of any combination to regulate the price of barley? A. I du

not think there is.
Q. Are you buying for yourself ? A. Yes.
Q. Where do you seil ? A. All over. As far west as St. Louis and sonth as

Baltimore.
Q. About what quantity of barley do you handle ? A. From 100,000 to 150,000

bushels according to the crop. We have bought this year about 130,000 busbels.
Q. Are there others in the business in Cobourg ? A. Yes, two more, but we

buy more than half. This year there may have been from 220,000 to 230,000
bushels bought there.

Q. You could get plenty of vessels for your coal ? A. We never have any
trouble. There are vessels owned in the town. It is the dudl season of the year.

HousE oF CoMMoNs, OrTAWA, 10th April, 1888.
The Committee on alleged Trade Combinations met this morning, Mr. WALLc

in the chair.
GEoRGE F. lAPRTT, of Montreal, coal dealer, sworn:-

By Mr. Guillet :
Q. You are a member of the àdontreal Board of Trade ? A. Yes.
Q. And a member of the Corn Pxchange? A. No.
Q. You are a member of the Coal Exchange ? A. Yes.
Q. That is an association in connection with the Board of Trade ? A. No.
Q. It is entirely independent ? A. Yes ; entirely independent.
Q. But you are a member of the Montreal Board of Trade? A. Yes; but the

Coal Exchange is not a branch of the Board of Trade.
Q. You do not require to become a mem ber? A. No.
Q. Wheri was this association established ? A. Last year.
Q. What are the fees for membership ? A. The entrance fee at present is $100,

and the annual dues are according to the tonnage. The large dealers pay more
than the small dealers.

Q. What was the object of establishing this association? A. I suppose for the
same reason thav, most organizations of that kind are established for. The trade was
thoroughly demoralized, and they selected the best means they could to maintain
uniform prices to all parties, and to prevent abuses that bad grown into the trade in
the way of obtaining commissions, and other means of obtaining orders.

Q. It was a local movement, and spontaneons ; it originated entirely with
yourself ? A. Yes.

Q. It was not dictated by the Americans? A. No; it only affected the rotait
price of coal, and had nothing to do with them.

Q. The producers on the other side did not interfere ? A. They did not inter-
fore. Of course, they like to see us getting good prices. Three out of the five
directors ai e representatives of the American coal companies, their agents there.

Q. That is the Board that manages the Exchange and regulates the prices? A.
Yes.

Q. Are you an agent ? A. Yes; I am a commission agent.
By the Chairman:

Q- You are an agent for whom ? A. For the Delaware and Hudson Company,
By Mr. Guilet :

Q. How often do you meet? A. As often as the exigencies of the case require.
We have regular meetings of the Exchange, or are supposed to have, twice a month,
and we have Board meetings asoften as necessary.
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Q. Are your meetings entirely private or secret? Are members of the associa-
tion admitted to the directors' meetings ? A. I do not think they would be refused
admittance, but I do fnot think they have ever asked to be present, and so that ques-
tion has never come up.

Q. As a matter of fact they do not attend ? A. No.
Q. Have you any oath or obligation which you administer to your members ?

A. They agree to abide by the resolutions and by the prices that are fixed, but there
is no oath or anything of that kind.

Q. Are there any penalties? A. If we get an affidavit accusing a member, he
is given a fair hearing and ho is fined generally about the profit lie makes on the
transaction.

Q. But you have no schedule of fines? A. No.
Q. And then are they subject to expulsion ? A. Do you mean expulsion from

the Exchange ?
Q. Yes ? A. Not within the rules.
Q. But suppose they persist in disobeying the rules, what do you do? A. I

think they would be expelled in course of time.
Q. Rave any cases of that kind occurred? A. No.
Q. The rules of the association are kept then? A. Oh, yes; very well kept.
Q. Rave you a list of the prices of coal last year ? A. Yes; I have taken stove

coal as a basis.
By the Chairman:

Q. Kindly give us the retail prices of coal at different times during the season?
A. The retail price on the 15th of May was $5.60. These are 2,040 lbs. delivered.
On the 18th of July, $5.75; lst August, $6.00; 19th September, $6.25; 17th October,$6.50. I think these dates are right, they are within a day or two. On November
22nd the price was $7 which is the price now.

Q. Have you brought your invoices with you ? A. No, I have no invoices. I
have the wholesale price also.

Q. That is the prices at which you sold to the dealers ? A. Yes.
Q. Are these the prices delivered in Montreal? A. Yes; to the dealers' yard

or at the boat or cars. On the 15th of May, 81.75 ; lst July, 84.89; lst August,
$5.11; 19th September, $5.33; 22nd November, 85.P1. These are the prices per
met ton in the yard, or on the boat.

Q. What do you mean by " in the yard ?" A. I mean in my yard, or on the
ears or boat. Tbey handle the coal.

By .Mr. Guillet:
Q. Was there any discounts for cash, or rebates ? A. There were discounts to

the larger dealers, ten cents a ton off, but the majority of the dealers paid these
prices.

Q. Would you refuse to sell to men outside the combination ? A. In Montreal?
Q. Yes ? A. At these prices we would, yes, sir. We would not refuse to sell

at retail prices except to a manufacturer or something of that kind.
By the Chairman ;

Q. You do a retail business as well as a wholesale business? A. Yes, sir.
By Air. Guillet;

Q. A dealer who is not in the combination is told ho could not have his coal
except at retail prices ? A. Thore were no dealers but what were in the combina-
tion. I don't think that we had any enquiries last year for coal. There is nothing
to prevent them buying coal in the States you know.

Q. Were any of them refused admittance into the association ? A. Not that I
remember of.

Q. Do they require to be ballotted for when they apply? A. They have to be
ccepted by the Board of Directors. There was an application from a man who

wasn't in the trade at al], who had been a canvasser and who wanted to continue
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bis calling and applied for membership and ho was refused because ho was not a
dealer.

Q. In what sense? A. He had no yard. ie wasn't a coal merchant in any
way.Q. Who was your secretary ? A. His name is Bell.

Q I suppose records are kept of all your meetings? A. Yes.
Q. You haven't these with you ? A. No, sir.

By the Chairman;
Q. Your secretary here is a man named Robert Holman ? A. That is an old

book. His name is Robert Bell.
Q. What is bis address ? A. To tell you the truth I don't know. He was

employed as a book-keeper in the Montreal woollen mills when I Iast ¿saw him. The
prices, I may say, when we formed the association we laid out a plan that it is
necessary for a coal dealer to receive at least 50 cents a ton profit on his coal and
pay his expenses, and if you figure these up you will find, taking into consideration
the carting and weighing and other expenses, that there is an average of about 50
cents a ton on all coal. In the early part of the season there was a reduction made
to churches, religious institutions and schools of 25 cents a ton off this retail prico
which was adhered to during the time that they generally bought their coal-the
early part of the year.

By Mr. Guillet;
Q. That was a rule of the association ? A. Yes ; there was a special price made

for that.
Q. How did you arrange for the tendering for city coal for diffcrent institutions ?

A. We met and fixed a price.
Q. At which they shall go in? A. Yes.
Q. le that the only one submitted ? A. These are the only prices that the

members of the exchange submitted.
Q. They are at liberty to tender ? A. Anybody can tender, but not at a low

rate.
Q. Who gets the tender if there is no competition? Is there any rule by which

the tender would be given ? A. I suppose the man who has the most friends in the
Council would get the contract.

Q. It is not arranged by the association who should have the tender ? A. Oh,
no, we don't do anything of that kind. Our association don't appertain at all to the
nature of a trust in any way. Competition is just as keen between the dealers as
before. We don't cut prices and we don't pay commissions.

Q. Are the dealers at liberty to employ canvassers? A. Only their own clerk.
They must not engage a person to go outside, other than their own clerk. The
clerk is allowed to go and canvass according to the rules of the book there that you
see. The clerk can go and canvass, but we have broken up this system of paying
commissions on orders.

Q. They may advertise ? A. Oh, yes.
Q. Are they allowed to give discount? A. No, sir.
Q. Or sell on time ? A. There is no rule about that. It is for their own pro-

tection that they don't want to do that.
Q. They sell, as a matter of fact, for cash ? A. Yes, as a matter of fact, for

cash.
Q. How many of the producing companies are ropresented in Montreal by

agents ? A. Three or four.
Q. Not all of them ? A. Some of them are not represented.
Q. Do they sell any coal in Montreal? A. Oh, yes, my goodness, yes. There

is coal comes outside of the agents there. Dealers go to New York and buy coal;
the outsider goes to New York and buys coal.

By Mr. Guillet:
Q. These men who are not represented in the association may put it as low as

they pleae ? A. May put it just as low as they choose or any way they like.
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Q. Thore is no limitation ? A. No, no limitation. As a matter of fact any
dealer can go to New York and get his coal; there is nothing to prevent him, but
ho could fnot buy it any lower than we sell it. Our prices are made low enough to take
a trade.

Q. Are these wholesale prices not arranged by a Board ? A. No, sir.
Q. Is there no arrangement among the agents in the city as to what the prices

shall be? A. There is no arrangement amongst them at all. Our prices are fixed
by the company in the States, and I get word if there is a change made.

Q. As a matter of fact, are they always uniform ? A. Pretty much uniform as
they are all over.

By Mr. Boyle:
Q. Why is it that a dealer cannot buy his coal any cheaper in New York than

you sell it to him ? A. Bocause we are there to do business and wo cannot let any
other man do that.

Q, Is it because the New York dealer charges the Montreal dealer more? A.
The New York dealer has no interest whatever in our association.

Q. Is there any difference between your purchasing price and the New York
market? A. Wholosale coal ?

Q. Yes ? A. Between our prices ?
Q. Can you not buy coal cheaper ia New York than the single dealer or mem-

bers of your combine ? A. I don't think so - no.
The CIAIRMAN.-Mr. Hartt bas explained that ho is the agent of the Delaware

and Hudson Canal Company, coal producers.
By Mr. Bain ( Wentworth) :

Q. [ suppose these wholesale prices yon quoted wore the prices you quoted as
agent of that company ? A. Yes.

Q. These were the best rates you gave your customers with the exception of
10 cents per ton for large orders ? A. Yes.

Q. 10 cents per ton, not 10 per cent.? A. There is no 10 per cent. in coal.
By the Chairman:

Q. When was your association formed, Mr. Hartt ? A. Just about one year ago.
Q. Not till then ? A. No, sir.
Q. How has business been done previons to that ? A. It had been done in a

-very mixed manner, every man for himself.
Q. The same as other lines of business? A. Yes and worse.
Q. You ai e the agent of the Delaware and Hudson Canal Company. What is the

nature of your agency ? What are your powers ? What kind of fees do you get ? You
sell all the coal that that company sel in Montroal, do yo ? A. Yes.

Q. You get a commission ? A. Yes.
Q. i hen you are a coal dealer as well ? A. I am a dealer in other coals as well

but no other hard coals.
Q. Do you compote with those men you sell to ? A. Yes, I retail alongside of

them.
Q. What is this Delaware and Hudson Canal Company ? Are they coal miners

or coal forwarders, or both ? A. Both.
Q. Where are their mines ? A. Pennsylvania.
Q. What part ? A. They are scattered through the anthracite region.
Q. Different mines ? A. Forty or fifty.
Q. What is the general way that their coal is forwarded toMoutreal ? A. They

ship most of their coal through Rouse's Point. They own the road to Rouse's Point.
Q. They sbip coal to and from there ? A. It is brought by the Grand Trunk.

That is the way they bring most of the coal to Montreal. We bring some by water,
too.

Q. By Lake Champlain ? A. Yes, sir.
Q. Can you tell us what the freights are ? Supp'ose another person bought

coal, what are the freights to bring it to Montreal ? A. Well, I am afraid it would
take a good while to post you up in the coal business, but coal is shipped from a
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great many different points. It is shipped for Montreal, beginning on Lake Ontario
from Fairhaven, Oswego, and then from Whitehalî and all the way down difforent
points on the Hudson as far as New York, and it is impossible to teil you what the
freights are from each point.

Q. What is the freight say frem Oswego to Montreal for coal shipped to
Oswego ? A. It is ont ot my line altogether, but I think it is somewhere in the
neighborhood of $1.35.

Q. From Oswego to Montreal ? A. Yes, sir.
By Mr. Bain ( Wentworth):

Q. That would be by water ? A. Yes.
By the Chairman :

Q. That would make coal in Montreal a lot dearer than coal in Toronto ? A. Yes.
Q. Your retail price is about the same as Toronto ? You are doing business

there more cheaply than some other places. The freight from Oswego is about $1.35?
A. Yes, I think it is about the rate last year.

Q. That is about the best rate, was it ? A. Yes ; but I am not thoroughly
lamiliar. We don't ship from there.

Q. You come by cars ? A. Yes.
The CIHAIRMAN.-Hle says that this is about the lowest rate last season.
Mr. BoYLE.-They don't patronize that route though, apparently.
WITNEss.-There are others that do.

By Mr. Boyle :
Q. You get it the other way cheaper? A. It suits us botter to send it over our

own railroad.
By Mr. Bain ( Wentworth):

Q. You own the road to Rouse's Point, and you would naturally use your own
road ? A. Yes.

By the Chairman:
Q. What is the name of that road to Rouse's Point? A. The Delaware and Hudson.

By Mr. Bain (Wentworth):
Q. Do you remember the prices that your company fixed for contracts te

Montreal last season ? A I don't know.
Q. What was the result of these tenders ; did some member of the company get

these contracts ? A. -Do you mean tendering for the corporation ?
Q. Yes ? A. Well that was taken by a man who cut the price of soft coal.

There were five tons of soft coal wanted, and ho put that soft coal down to a very
low figure and got the contract.

By the Chairman:
Q. Was that the waterworks contract? A. That was the city contract.

By Mr. Bain ( Wentworth) :
Q. They only asked for five tons of soft coal in the tender ? A. I think it is five

tons; a very small quantity.
By Mr. Guillet:

Q. Could tbey not bave bought the coal direct from you; you say you sold to
large institutions ? A. Religious institutions.

Q. You would not sell the city at wholesale rates ? A. Well, we didn't last
year. There was a special discount to institutions that deserve it.

By Mr. Bain ( Wentworth) :
Q. Were his prices the same? A. Yes, his prices were the same.
Q. I understand you to say ho cut you out of the contract by cutting the price

of soft coal and got the contract ? A. That was a door we left open that we had for-
gotten.

By Mr. Guillet:
Q. Ho was an outsider ? A. No, he was one of the members.

By the Chairman:
Q. Did these parties who purchased coal from your company pay you ? A. Yes.
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Q. Are you the treasurer who gets the money from these mon? A. Yes; I am
responsible for the whole thing.

Q. You are certain that the largest discount that has been allowed during the
last season was ton cents a gross ton ? A. I only speak for myseif, sir.

Q. I am speaking of your company. That is the largest discount allowed by
your companv on that list of prices ? A. Yes, this ton cents per gross ton.

By Mr. Guillet
Q. Are you not prohibited from contracting yourself with the city as agent of

the company by the association ? A. No, sir.
Q. You can contract with the city at these rates if you choose ? A. No, sir, I

could not do that. I have to fix the same rates as the other members for anything
except dealers who are members of the Exchange. I can sell to mombers of the
Exchange at the price my company tell me to get for the coal.

Q. You said you could sell to large institutions [ think. A. Religious institu-
tions. These are specially provided for by the board. The whole object of the Coal
Exchange is that the dealers shal make about half a dollar a ton. They are
entitied to that as any man who has been in the business will know.

By the Chairman :
Q. Is there any competition there. What are these companies who are selling

in Montreal ? A. There is the Delaware, Lackawanna and Western and there is the
Lehigh Valley Coal Company. I think these are the principal ones besides my own.

Q. Is there active competition between you three companies to get the business
of Montreal? A. Yes, keen.

Q. There is no pooling of receipts between the respective companies? A. No.
Q. You do not work jointly, you are competing parties ? A. Yes.
Q. But have to keep uniform prices? A. We have no control.
Q. These are your prices at these dates. Do you know as a matter of faot that

these were tie prices of the other coal companies on the same dates? A. I do not
know that they were but I think they were. We have no arrangement as regards
wholesale prices, but I think the sales agent in the States intend to make prices
about the same. That is wholesale prices.

Q. So that you in Montreal compote ? A. I merely obey the orders I get. They
do the same. I do not know what telegrams they get, but I think they are about the
same. If not and we were lower we would do ali the business.

Q. lHow does the quality of coal compare of these companies ? A. Very much
the same.

By Mr. Guillet
Q. Do you Fell coal outside of Montreal ? A. Yes.
Q. To what other place ? A. Ail through the Province of Quebec.
Q. Any in this Province ? A. No, sir.
Q. Do you sl in Ottawa? A. No, sir, it is out of my district. We cannot send

coal to Ottawa by that route. I am the representative of the Province of Quebec.
The Delaware and Hudson Canal Company soll coal here, but I do not know whom
they sell to.

Q. In selling outside of Montreal do you offer the prices according to the
distance ? A. It is a small trade and the total quantity in any one place is small
and it is generally sold at F. O. B. prices.

By the Chaîrman:
Q. Do you sell in the city of Quebee ? A. Yes.
Q. Have you the prices you sel at in Quebec ? A. No; I cannot tell you that.

They are regulated according to the competing rates in other places.
Q. You might possibly be selling lower in Quebec than in Montreal? A. No;

it costs more ta get it there.
By Mr. Bain (Wentworth):

Q. Do the Welsh or English companies compote in Quebec? A. To a certain
extent, but very little.

.238 GEORGE F. HARTT.

51 Victoria. Appendix (No. 8.) A. 1888



Q. That will affect your rates more than anything else ? A. We do not pay any
attention to that. You must remem ber that our prices are fixed by the coal comr-
panies in the United States and they are regulated by the state ofitrade there. If
they can get more for coal to go to Chicago it will go there, unless we give the same,
rates.

By Mr. Landry;
Q. Rave you any reason to believe that the two other rival companies are regu-

lated by the agents from whom they buy in the States ? A. Yes, sir.
Q. Have you any knowledge whether these gentlemen and those from whom you

buy have an understanding as to the prices ? A. I presume thoy do, but I do not
know anything about it.

Q. Then your prices and those of the companies you speak of are about the
same ? A. Yes.

Q. Then there is no competition ? A. There is very k een competition.
Q. How eau that be ? A. In selling not in prices. Y ou must try and be a

good fellow with your customers.
By Mr. Bain ( Wentworth):

Q. Have you any idea of the amount of coal coming into Montreal this year?
A. 210,000 or 215,000 tons.

By the Chairman:
Q. How much do you bring in ? A. About 70,000 tons.

Bu -Mr. Guillet :
Q. You offer terms as to time ? A. No, we try and get cash every time.

By the Chairman:
Q. Your terms are the 10th of next month ? A. We try and get that but

sometimes we do not succeed.
Q. Do you deal in soft coal too ? A. Yes sir.
Q. Where do you get your soft coal ? A. Buy it on the market there.
(4. Where does the soft coal for the Montreal market come from ? A. Mostly

from the lower ports.
Q. What do they sell it for? A. I know very little abou t it. Certain of the

poorest qualities seli for 83, of Uape Breton coal.
By Mr. Bain ( Wentworth) :

Q. How is it you cannot compete with them in soft coal? A, We are not soft
coal men at all.

Q. You are not agent for the soft coul mine ? A. No.
By Mr. Guillet ;

Q. You do not supply it to dealers in anthracite? A. No.
By Mr. Wood ( Westmoreland) :

Q. I think you stated that any other dealer in Montreal could, but in the United
States it would cost him about-the same as through you ? A. Yes.

Q. You mean he would have to pay a margin to the dealer and not get it direct
from the mines ? A. There is nobody buys direct from the mines. The large
companies, underst'and, have their offices in New York, Buffalo and the largest
points. They might go to some of the large companies not representel in Montreal.

Q. It would cost the same in that case as buying from you ? A. Yes.
Q. Do you know how the prices compare in Montreal and in the A merican

cities; the selling prices wholesale and retail ? A. Generally about the F . O. B.
price and the freight added.

Q. The only difference being of freight ? A. Yes.
By the Chairman :

Q. What is the freight from IRouse's Point to Montreal ? A. 50 cents.
Q. Have you any arrangement, or has your company with the railways for

special or exclusive rates ? A. No; but I know we could not have under the intar-
strate law.

Q. But the Canadian railways I speak of ? A. They do not come under the inter-
state law ; it is over the border I speak of.
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Q. Do you know of any arrangement between the railways and these coal com-
panies ? A. No.

Q. You do not think there is any such arrangement? A. I do not think there
is as far as our company goes. I do not know about other people. There cannot be
under that law. They have to have the rates stuck up in the stations.

Q. That does not apply to Canadian roads ? A. It is a very good law and it is
the foundation of this exchange of ours to have equal prices to everybody. It is far
more satisfactory to the buyer as well as to the seller as long as the prices are not
exorbitant.

By M'. Wood ( Westmoreland)
Q. The object is simply to regulate prices ? A. About on the basis I have men-

tioned of 50 cents a ton profit; to maintain it and to see that it is maintained.
Q. You state that this association bas been formed about a year? A. Yes.
Q. How do the profits compare now with what they were before the formation

of the association ? A. They were varying. We got all we could get for coal.
Q. Would that average 50 cents a ton ? A. I thiink they did taking the year

round, and some decent men would be asked a high figure for coal, much more than
the scalawags who would go round and beat the prices down.

By the Chairman :
Q. About these prices, in the early part of the season the gross profit was 94

cents and averaged that right along. Off that you say you made 50 cents profit? A.
There is cartage and weighing.

Q. There would be 40 to 45 cents of expenses for cartage and weighing, so that
you had about 50 cents ? A. It cost more than that.

Q. You say you had 50 cents clear ? A. It was about that. It was more in
some cases and less in others.

Q. Then your expenses would be about 50 cents per ton ? A. We calculate
about that.

Q. Some statements have been made here as high as 81.30 per ton. What do
you think of a statement of that kind ? A. It would not be that in Montreal. What
town was it it.

Q. Toronto ? A. There might be some expenses we are not aware of. Our ex-
penses are fully 50 cents per ton.

Q. And your profits over that are about 50 cen ts a ton ? A. Yes, we expect that.
By -Mr. Wood ( Westmoreland) :

Q. I think you said that you do not remember the prices that the corporation
paid ? A. No, sir.

Q. That was fixed by the Exchange ? A. Yes.
Q. How did that compare with the prices your selling to other large buyers?

A. I think it was the regular relail price.
Q. I did not happen to be in when the prices were given. How did that com-

pare with your wholesale prices to manufacturers ? A. Tho figures are all there
(pointing to the list on the table).

Q Then the corporation paid the retail price ? A. I believe they did. There
woulu be nio reduction to them any more than to a small dealer.

Q. What quantities did they take? A. 500 tons; but it is taken to so many
places, to police stations ail over the city. That includes cartage and handling.

Q. Is there not a different price for the wholesale consumer and the retail con-
sumer. Does not a man who buvs 500 tons get a better price than the man who
buys 10 tons in the year? A. You mean individuals? No, sir, there is no redue-
tion made except they were religious institutions or schools.

Q. A manufacturer who used from 100 to 500 tons of coal would pay the same?
A. Manufacturera last spring were made a special price to those using 100 tons of
coal to be taken in one delivery.

By the Chairman:
Q. What was the special price ? A. It was our wholesale price.
Q. They got the same price as the dealer ? A. Yes.
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Q. J see bere you provide for the expulsion of a man who undersells ? A. Yes.
Q. What tould be the particular disabilities if ho were expelled? A. We do

not sell coal at wholesale prices to anybody wbo is going to sell it again unless ho is
a member of the Exehange, and if he is expelled ho is not a member of the Exchange.

Q. You said ho could buy coal in New York at about the same price ? A.
There is nothing to prevent him.

Q. The disability then is that he would have to go to the trouble of buying it
oLtsicte ? A. That is it.

WILLI1 BOwMAN, of London, coal and wood dealer, sworn.
By the Chairman:

Q. Have you a Coal Association in London ? A. Yes; a Coal Exchange.
Q. Have you a constitution ? A. Yes. (Exhibit 37a.)
Q. You heard the evidence of the last witness. In what particular does it differ

from your constitution ? A. Well, the origin of ours is different. Theirs was s pon-
taneous on their part; ours was compulsory.

Q. Whon was your association organized ? A. In 1884. (Exhibit 37a,
Preamble.)

Q. The origin of yours was compulsory ? A. Yes.
Q. What were the difficulties under wbich you labored? A. Well, the diffi-

culti es were that the coal business was getting demoralized, and every man was
getting his own price, and we were cutting down until there were no profits made.

Q. Do you inot find that other business men from whom you buy your boots or
your coat, do you not find that they get demoralized also, as you say ? A. Well,
two blacks do not make a white.

Q. Do you think it is a great wrong that there sbould be competition? A.
Well, as regards the coal business, every man thinks ho can run the coal business,
Farmers who have obtained some means, and perfectly green as regards the coal
trade, come in and try to run it, and now we have 1'8 of them.

Q. And now you want to get them reduced? A. Some parties wrote to the
Buffalo Exchange calling attention to the state of our market.

By Mr. Guillet:
Q. Who were they ? A. I do not know. We have Messrs. McWilliams,

Smith, Underhill and Orton. These are the represeutatives of all the large coal
men in Buffalo.

Q. You say some one wrote to them ? A. Yes; I do not know all the coal
men in Buffalo. Some of the London dealers had sent them to meet them at the
Tecumseh flouse on a certain day.

By the Chairman :
Q. Do you know who it was that invited the American coal dealers to come

over ? A. 1 have said distinctly that I do not know.
Q. You do not know? A. No; I had my suspicions.

By Mr. Guillet:
Q. You were complained of ? A. I was complained of.
Q. By whom ? A. By some parties that I do not know.
Q. In the first place you were complained of to the Buffalo dealers, ar d before

that you speak of having given offence by cutting the rates. Who were these men
to whom you gave offence ? A. I do not know. It was the trade generally that
got demoralized.

By the (hairman:
Q. What was your offence ? A. The offence was, according to the Coal Exchange,

that we were selling too lew.
By Mr. Guillet :

Q, There was a Coal Exchange at that time? A. There was not.
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Q. But according to your previons statements there was a Coul tExchange? A,
There was no Coal Exchange in London, but there was a Coal Exchange in Baffalo.

Q. This was in 1884? A. Yes.
Q. And then the Coal Exchange was formed ? A. Yes.
Q. Of which you are a member ? A. Yes.
Q. And of which you were vice-president ? A. Yes.
Q. How long did you continue in that office? Twelve months.
Q. What office do you hold now ? A. I was elected p resident next year, but I

am now a simple member of the exchange.
Q. What are the conditions for membership? A. That they will agree to be

bound by the riles of the association.
Q. No certain feu ? A. Oh, yes, $5.
Q. Is there any obligation, any oath to be taken ? A. None.
Q. What punishment is inflicted for violation of the ruks ? A. No punishment,

except being reported to Buffalo.
Q. You report the name to Buffalo? A. Yes.
Q. What does that mean ? A. They say they will not sell them any coal,
Q. You report the name to Buffalo thon in order that they will not receive any

more coal ? A. They would examine into the case, and if the offence was strong
against them, they would not get any more coal.

Q. But do you not examine into the case first ? A. Yes, and report the evidence
to them.

Q. You report the evidence and request that these persons be.not supplied with
coal ? A. Yes.

Q. You have an arrangement with the Buffalo mon to that effect ? A. Yes.
Q. Do you get all your coal from Buffalo? A. Yes, all the hard coal.
Q. What is the freight from Buffalo to London ? A. The summer rate is 90

cents ana the winter rate $103. That is the net ton.
Q. What is the price, and where do you purchase ? Do you purchase it

delivered or in Buffalo? A. In Buffalo or at the Bridge. Either at the Suspension
Bridge or ut Buffalo.

Q. What were the prices during the last season ? A. Well, they varied very
largely. In June and July the price was $3.84 per net ton (Exhibit 37-b.) and in
November and December $4.91 (Exhibit 37-c).

Q. What were the prices in August, or did the June and July price prevail ?
A. No, they came up gradually.

Q. This was the price ut the Suspension Bridge? A. Yes, either the Suspen.
sion or International Bridge.

Q. You do not know the prices in August ? A. No. The price in November
and December was $4.91.

Q. Da you not kiow the prices in Auguast, September and October? A. They
varied. They ran up between these two points.

Q. What were they? A. I have no invoices.
Q. Did you purchase any coal during those months ? A. I bought principally

in June and July. Our stocks began to run low at the commencement of November
and we bought again.

Q. Do you get a monthly price list ? A. Yes, but I have none with me.
Q I see that the prices at Rochester are $3.57 in July and 25 cents discount

off ? A. We do not buy from Rochester. Rochester is much nearer the point of
production. We get the Bridge prices. Our prices are those at Buffalo or at the
Bridge.

Q. Then you do not know the prices for August, September and October ? A.
NO.

Q. What were the prices you paid in November and December ? A. $4.91
was what we paid then.

By Mr. Guillet:
Q. The net price without any rebate ? A. Yes.
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By the Chairman:
Q. Did you pay any other prices in November? A. We paid as high as 85.
Q. And the lowest ? A. Was $4.91, we paid as high in December as $5.8 0 per

gross ton.
Q. The net price in June and July was $3.84 ? A. Yes.
Q. 84.90 per net ton is more than $5.30 per gross ton ? A. Yes; we paid as high

as 85.70. Other parties paid still higher. I was reading the invoice.
Q. Let us understand each other. Now yon say you paid in December as high

as $5.30 ? A. $4.91 would be $5.50 gross.
Q. Well, then you said you paid as high as $5.30 gross. What did you mean ?

A. Well, we paid from $5.30 to $5.50. We paid $5.30 and another dealer paid
$5.50. We were paying all sorts of prices. Prices varied very much at that time.

Q. You were giving your own prices? A. I am giving the prices to the trade.
Q. How do you know? A. I got the list when I came down.
Q. You cannot swear to other prices than your own ? A. 1 can swear to the

invoices. I have heard of it being as high as $5.75.
Q. These were the prices at the Bridge ? A. Yes,
Q. What prices are you paying now ? A. We pay $4.25 per gross ton now.
Q. $4.25 per gross ton ? A. Yes ; just now.
Q. How much would that be net? A. $3.79.
Q. Your present price of coal is $3.79 ? A. Yes, this month.
Q. And your freight how much ? A. 81.03.
Q. Your unloading costs 15 cents; slacking and screening 25 cents, and I see

teaming put down at 30 cents, that makes a total of 70 cents ? A. There is a
memorandum at the bottom.

Q. These are the total expenses? A. Independent of our yard and office
expenses, insuiance, advertising, etc.

Q. What is your retail selling price to.day? A. 86.50.
Q. I see you have marked here 87.00 ? (Exhibit 37- d.) A. That was up to

the commencement of this month, until the fail in the price.
By .Mr. Casgrain :

Q. What is your average profit. per ton ? A. Taking the hard and soft coal
togetner, we do not expect to realize above 30 cents per ton, when all our expenses
and bad debts are taken into account. We consider we are doing a very good thing
if, after squaring everything off, bad debts and all, we get a profit of 30 cents a ton.

By the Chairman;
Q. Your present price, that is the price yon pay for your coal, is $3.75, and

your freight 81 03, and your expenses 70 cents. That makes a total of $5.52 ? A.
There is a memorandum at the bottom.

Q. Yes, there is this at the bottom: " This does not allow anything for bad
debts, which are sure to occur, to a greater or less degree, nor office expenses, rent
of yard, insurance and interest on capital invested, advertising, etc." You get about
$6.50, and it costs you $3.79, with $1.03 for treight and 70 cents for expenses.
What was the price before the last quotation you gave, 83.79 ? A. The price of coal
during January and February was $4.46. (Exhibit 37 d).

Q. And before that ? A. Before that it was $4.91 and before that, $3.84.
Q. But you have a statement before that showing that it was 84.24 ? (1Exhibit

37-d.) A. That is January and February.
Q. Well, you say $4.46 ? A. It is down since.
Q You give ns a number of pricea. Who was Henry Langdon & Co.? A. A

Buffalo firm.
Q. And delivered to A. D. Cameron ? A. One of our largest coal dealers.
Q. You are giving us his invoices. Would it not be botter to give your own?

A. I have given some of my own. There are no discounts off these invoices.
Q. Did you get any discounts off these? A. No.
Q. Do you get discounts sometimes? A. No; never any discounte off these

invoice prices. Prices differ fron the circular.
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Q. Have you got a circular ? A. No, but they do not fix the price. The prices
can be altered any date without notice.

Q. But they send you a circular when they change the prices ? A. They send
us a circular every month.

Q. And they send you a circular when they alter the price? A. They keep
altering the price according to the demand at Buffalo.

Q. You have no invoices of a later date than January and February, or of an
earlier date? A. No.

By Mr. Bain (Wentworth):
Q. What time of the year do you buy the bulk of your coal as a rule ? A.

Generally in June and July.
Q. You get larger deliveries then than at any other time ? A. Yes.

By the Chairman :
Q. I see you are quoting coal at $4.91, and you state that the November and

December prices were $4.91. I don't see any here among your invoices at $4.91 ?
A. These are other invoices.

Q. Would it not be better to quote your own invoices ? A. What is the gross ?
Q. 85.30 ? A. $4.73.
Q. $5.0G ? A. 81.46.
Q: The price on December the 16th was $4.46 and $4.73 was your price. I see

you bought coal in Toronto ? A. That is the Delaware and Lackawanna.
Q. From Elias Rogers ? A. Ie was acting as their agent.
Q. On December the 15th it was 84.46 and $4.73 ? A. Yes.
Q. January the 10th, you bought it at $4.75 ? A. Yes.
Q. That was how much net ? A. 84.24.
Q. January the 28th, $5.00. What was that net ? A. That is $4.46.
Q. In February you bought again at $4.46 and later on at $5.20. How much is

that? A. $5.20, that is $4.64.
Q. And again at 84 90 ? A. 84.90 is $4.3i7.
Q. Did you buy in Montreal ? A. A small quantity.
Q. What price did you pay in Montreal? A. It is not delivered yet. It is

$4.25 gross.
Q. That is how much ? A. $3.79 net.
Q. How do you sell to manufacturers? A. 50 cents less than the retail price.

Almost all our manufacturers brought in their own coal. Our large manufacturers
brought in their own coal.

By Mr. Casgrain:
Q. What was the highest price you sold at last winter at retail? A. $7 but

the greatest bulk of it, I suppose three-fourths of our trade, was at $6.50, because
those who bought early made arrangements for their winter's coal and we sold at
$6.50.

By AMr. Bain, (Wentworth):
Q. Did you deliver at these prices through the winter as they wanted it ? A.

As they wanted it. And we delivered it in bags as well.
By the Chairman:

Q. What were your selling priees along through the season, give us the prices
at what you sold ? A. The first price was 86.50 for stove coal.

Q. At what dates? A. That was May the 17th. We continued that until
November the 19th.

Q. You just kept at the one price $6-50 ? A. Yes.
Q. Then ? A. November the 10th, it raised to $7.00 and our manufacturers

imported their own coal.
By Mr. Casgrain:

Q. What is the quantity of coal coming to your city, the city of Londo», that is
yearly ? A. Well I suppose there comes-I cannot exactly tell you without figur.
ing it up-from 15,000 to 20,000 tons of hard coal There is more soft coal comes in2
than hard.
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Q. How many dealers have you altogether? A. About 18 dealers now.
Q. And you make a profit of only half a dollar a ton on the average? A. We

don't make an average profit, clear of everything, above 13 cents, taking hard coal
and soft coal together.

By the Chairman:
Q. You have a plan for expelling members for breaking the rules or undersell.

ing? A. The only plan as I said is reporting to Buffalo.
Q. You don't expel these yourselves ? A. No.
Q. You are at the tender mercies of the importers? A. Yes.
Q. iave you had any experience in reporting members for breaking the rules?

A. I think we only reported one.
Q. What happened to him ? A. It wasn't very satisfactory. They said they

had better let the thing go, after a reprimand.
Q. You wanted more than a reprimand ? A. We didn't ask for anything; we

merely reported the case to tbem.
Q. You said it wasn't satisfactory ? A. The evidence wasn't satisfactory to

them, not so satisfactory as they should like. Still it was sufficient to get a repri-
mand.

Q. Did that satisfy your London Association ? A. It satisfied them as far as
they could be satisfied.

Q. Were they satisfied with that ? A. They were not. They thought some
more definite action should be taken.

Q. They thought he should be punished ? A. They thought that he should be se
dealt with in such a way that he would not do it again.

Q. What was his offence ? A. Importing coal and selling it under prices, and
other underhand proceedings.

Q. The object of your association is to prevent freedom of trade ? A. Well, I
would not say so.

Q. Do you believe in the principles of free trade ? A. Well, limited free trade.
Q. What do you mean by limited free trade ? A. I mean free trade under such

regulations as would not be biassed by politics, but governed by common sense. I
believe in free trade in some countries, but I don't believe in free trade in this country.
I believe in free trade in such a country as England, but I do not believe in it in such
a country as this.

Q. Do you believe in free trade in a country, among all the people of the
country ? A. There are regulations which are necessary for conducting business
on some principles.

Q. Bas your exchange worked satisfactorily since you established it? A. Well,
no; it has not.

Q. What difficulties have you had? A. We find a great many parties who do
cut and you cannot put your hand on them.

Q. You don't have a system of fines at all, you simply report? A. We simply
report.

Q. How do you do with tenders for public institutions in London ? A. The
way it has been done is with the civic institutions. They are apart from the Gov-
ernment institutions.

Q. The civie institutions- public schools, you have waterworks? A. We
have waterworks but they don't use any coal. They have merely a supplementary
engine. They have waterpower and they only have a 50 or 60 ton supply in case
of necessity.

Q. You have public schools and other institutions? A. Yes, they call for
tenders. •

Q. Local Government and Dominion Government have institutions there ? A.
Y e s .

Q. How do you do with them? A. We deal with them differently.
Q. How do you deal with the civie institutions ? A. The eivie ones are

brought before the committee and they are arranged at a fair price and the coal is
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to be delivered tbroughout the season. There is no place for storing any quantity.
They have to take it in 5 and 10 ton lots, and the committee met and esti mate the
quantity of coal to be used by these institutions. They fix a fair profit on it and
then they say, how will you dispose of this? And it has been disposed by the com-
mittee either by paying for the contract or you can draw lots for it. The associa-
tion having fixed upon the price for the city or whatever the institution is, and then
they draw lots and the man who draws it gets the contract.

Q. You draw lots. You can do it difierently by putting it up at auction ? A.
Yes, so as to let the highest bidder get it.

Q. Which way bave you adopted ? A. It bas been adopted both ways.
Q. How did you do last year ? A. It was sold by auction last year.
Q. What was it sold for ? A. Well, it was for $70, 88t, $90, and $50 up for the

different institutions.
Q. Before that you drew lots ? A. It was open to do it the other way.
Q. Did you adopt the plan of drawing lots ? A. We never adopted any one

plan; it was open to do it either way. We call all the dealers together and lay the
thing before tbem and say: '' Gentlemen, there is the pripe the association has fixed
upon as being a fair price," the same as we ask them what the retail price will be
for the season ; it is open for you to say.

Q. They adopted the auction plan ? A. They did the last two or three times.
Q. What was done with the money ? A. It was divided equally amongst all

the parties, irrespective-
Q. And eve) y member of the association got his share ? A. Yes.
Q. And equal share ? A. Yes.
Q. You haven't any classes ? A. No.
Q. Irrespective of the amount lie sold ? A. Yes; irrespective of the amount he

-By Mr. Casgrain:
Q. Who got the contiact last year ? A. O'Bierne got one, Hunt got another

and Bailey got another. Three different parties got it.
By the Chairman:

Q. What was the total amount realized froin the three ? A. I suppose about
$200.

By Mr. Bain ( Wentworth):
Q. These were city contractm ? A. Yes.
Q. How about the Ontario Government contract ? A. The Ontario Government

contract was open.
By the Chairman:

Q. Open for competition ? A. Yes.
Q. How about the Dominion Government contract? A. Lt was open for com

petition.
Q. With what result ? Who got the contract ? A. I got the contract for the

asylum.
By Mr, Guillet:

Q. At what rate ? A. 84.98 I think it was.
By the Chairman:

Q. You were selling at that time? A. This was egg coul.
Q. You were selling at that time at how much ? A. It was the opening of the

season. We put it in with our teams. Having nothing else to do we always put it
in In June and July.

Your retail price then was 86.30 ? À. Yes.
By Mr. Bain (Wentworth) :

Q. L suppose all these contracts are made before midsummer as a rule ? A.
Well the city is for ever putting it off until the last thing.

Q. In the case of the asylum contract you delivered it out of your early pur-
ohases ? A. Yes. One object of the association in bidding for the city price is it
does not interfere with us in regard to the prices for the Local Government.
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By the Chairman:
Q. You have given us your price for the Local Government contract. That

was $4.98 for the asylum. Was that ait the Local Governient institutions there?
A. Yes, that was the only one they bad.

Q. Then for the Dominion Government? A. The only one is the Military
College, besides the Custom House and Post Office.

Q. Who got the Dominion Government contract? A. Well, Hunt, I think, has it.
Q. How much ? A. I don't know, because it didn't come into the association

at all. The association took no cognizance of it.
Q. The association didn't take any cognizance of the Local Government either?

A. No.
Q. They left it an open matter? A. Yes ; an open question.
Q. Yours was the lowest tender? A. Yes; I presume so.

By Mr. Bain (Wentworth) :
Q. I suppose the Local Govern ment advertise for all their institutions altogether ?

A. Yes.
By Mr. Guillet:

Q. Do you make any different rates to churches or hospitals, or other institu-
tions of that kind ? A. We do not. Weil, the nunneries, there are two members of
the association Roman Catholics, and we never interfere with them.

Q. They sell to nunneries at what price thiey like ? A. We nover interFere
with them.

Q You wenld interfere if they sold to other institutions outside of those at
lower rates ? A. Yes.

Q. Y u don't give that price outside ? A. Tbey burn so very Ettle.
Q. Is there not a college there called Heliruuth Collego ? A. They burn tar.
Q. Don't they use any coal at ail? A. Very little. They get the refuse tar

from the oil rofinery.
By the Chairman;

Q. What about future delivery in your sales ? Are yon permitted to take
orders for future delivery ? A. Well, yes; if the parties pay cash down for it and
you charge them for storage.

Q. How many coal dealers have you? A. About 18,
By Mr. Bain i Wentworth) :

Q. I suppose none of them make coal an exclusive business ? A. No; they
have wood and other matters.

By Mi. Guillet;
Q. Do you regulate the prices of wood ? A. We don't.
Q. iow many dealers were there when the association was organized ? A. I

think there were 10.
Q. There are 18 now ? A. Yes.
Q. Are there any more applications coming in? A. I don't know ; I think it

has got to the limit.
Q. You don't limit the number ? A. No; we don't limit the number.
Q. If others wish to go into the business they can ? A. Certainly.
Q. As to the business, the large number who went into the business would

make the business more sub-divided and the profits would be smaller? A. Yes
Q. The business would give less profit, unless you raised the rate ? A. Yes.
Q. In that case you would require to raise the rates ? A. Yes; but our object

is to prevent more coming in, because really they had raised the rate above 67, and
I said I would not conseit to it. I said I would break the association up first, and
they retained the 87 rate.

By the Chairman:
Q. I don't quite understand how yon made that contract with the Local Govern-

ment for $4.98 and sold to everybody else at the sanme time for $6.50. That is $1.52
advance, and then you eay you only average 30 or 50 cents ton profit ? A. lu the
first place you take the coal right off the cars; it is put right into their sidings,
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right alongside the institutions, and to deliver it as soon as it comes in. You get
the summer rate on your coal. You get cash every month after the coal is delivered
and you get your cash in advance on your psyment for your coal. Tnere is no inter-
est to meet, no yard rent, no clerks employed, because the asylium has a clerk to
weigh it, and our teams at that season of the year would be lying idle, and the horses
eating their heads off.

By Mr. Casgrain:
Q. You are satisfied with a small profit ? A. We are satisfied to keep our

horse5 going and keep business moving.
By Mr. Guillet:

Q. You charge interest to parties who don't pay you ? A. ]f we did not get
paid we could not fulfil then.

Byl Mr. Bain (Wentworth)
Q. As a matter of fact do your agents make large contracts for winter consump-

tion ? A. -'o; we don't.
Q. As a rule when the parties purcha-e in the summer time you deliver at the

same time ? A. We fill them when they pay as the retail prices. We fix the prices
for our retail prices that will allow us to deliver through this period. We have no
coritrol over the rising prices during the season.

Q. it is almost sure to rise ? A. Yes.
By the Chairman:

Q. There id just one question now. We understand you quite positively to say,
that tne prices given bere on these invoices are the prices you paid without any re-
bate or discount ? A. There is no rebate or discount on any of them.

Q. That is the net price you paid ? A. Yes.
By Mr. Bain ( Wentworth> :

Q. Can you tell us about the average difference between the invoice prices and
the cireular prices ? A. You cannot do it. Sometimes they will adhere toit firmly.

Q. Do you ever pay more than the circular prices ? A. Yes. A little more in
this last September and January. We had to go to Buffalo and buy from individu als.
For instance our asylum supply wo could not put it in for that now. We could not
get tho coal.

By -Mr. Bain (Wentworth) ;
Q You will have to put in enough to keep them warm? A. Yes, we put in

1,500 tons for that,
Q, What is the amount they use in their yearly contract? A. About 1,700

tons oi hard coal, and they burn some soft coal, I cannot tel how much. It is a ne w
departure this year that they are burning so much hard. We used to supply ther
wich 1,600 or 1,700 tons of soft coal. They burn wood aiso.

By the Chairman :
Q. What is the extent of your coal business? A. 10,C00 tons.
Q Do you supply hall ibe city supply ? A. That is hard coal.
Q. How mueh more soft coal would be used ? A. 20 per cent. more soft coal.

TLr is now coming into use a great deal.
Q. How is it used ? A. They are getting more tar than before from the refin-

eties. The procoss gives a larger amount of tar, and it is coming in competaion
with soft coal.

By Mr. Bain ( Wentworth):
Q They are right on the spot in London East? A. They removed to Petrolea,

but they are coming back now. There are the Spencers and others coming back ;
but the tar is brought there. There is one point I would like to say with respect to
the Coal Exchango in Buffalo. They said it was not for their benefit only, but for
ours. They found so many parties running into the coal business, and had so many
bankrupts, that they must have the business on a basis they could depend on.

Q. low do you do now ? A, Four members of the Coal Exchange have to sign
a new man's document, and they would not sign.for one whom they had no confi-
dence in.
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Q. Then you practically guarantee each other's coal business ? A. We try to-
keep it as respectable as we can.

J. G. BUTTERWORTH, sworn.
By the Chairman:

Q. Give your name, occupation and address ? A. J. G. Butterworth, coal
dealer, Ottawa.

Q. Are you a member of the Ottawa Cartage Company ? A. Yes, sir.
Q. How many members are there in the corporation ? A. Six directors.
Q. Who are they ? A. Ray, McCullough, Cameron, Ross.
Q. What Mr. Ross ? A. W. D. Ross.
Q. What are Cameron's initials ? A. H. Cameron.
Q. Who else ? Myself; I think that makes six.
Q. That makes five? A. Mr. James Cowan is in.
Q. Are thei e any other members of the incorporated company ? A. That is aIL
Q. These are the whole members ; they are all directors ? A. Yos, sir.
Q. Who was it planned and organized this company; who were the promoters?

A. The charter members.
Q. There were a number of charter members. We were told here that they

were not the men who promoted or planned out the formation of the company ?
A. You do not want to know the charter members. You want to know the pro-
moters. These were the promoters, whose names I have given you.

Q. Were any of these whose names have been given charter members ? A. No.
Q. What was the object of having these names there instead of your own ? A.

I think these are questions aside from the matter. This is a company; it is not a
combine you are speaking of.

Q. This is a company with an object that we are investigating. We are investi-.
gating this company, the mode of formation and all the particuiars abaut it. We
want to get at the particulars. We do not want te press the question unduly but
the formation of this company is one thing which Parliament has authorized as te
investigate ard it is necessary that we should have a full investigation and full par-
tieulars from yon. What was the object ? These were the organizers but what was
the object of having other names on the charter? A. I do not think I can tell you
that. If the Committee really wish it, but I have given you the promoters of the
company and you bave the charter members. I think yo have ail you want.

Q. We bave the names of the chartered members ? A. I do not think that has
any bearing on the matter.

Q. This is one of the questions you are bound to answer. Is that the opinion
of the CommiLtee ?

SEVERAL MEMBERs.-Yes.
Q. The Committee have decided that it is a proper question to answer ? A. I

can hardly give you a proper answer to the question. The charter members resigned
for the present members. I speak for myself, 1 cannot speak for the others. i do
not know ; in fact it is a question I can hardly answer you properly. I wish to
answer it right; but these persons that the stock was transferred from to me I got
the solicitor to put their names in the charter and the stock was transferred to me.

Q. You got the solicitor to put their names in the charter; but their signatures
appear as subscribers to the firdt stock and the whole of the stock ? A. They trans-
ferred it to me; that is the two of them to wnom I refer.

Q. Two of them to yo ? A. Yes.
Q. You have not answered the question: What was the object of getting it done

that way ? A, I really cannot answer that from the fact that there might be several
objects.

Q. What was your object in having that done. It is a plain question and admîits
of a plain answer ? A. &.s far as I can say myseif I did not want to appear as a
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member of the Cartage Company in the charter in the first place. That is as far as
I can go.

Q. You did not want your name to appear as the Cartage Company in the first
place ? A. No.

Q. Why ? A. I do not know that I had any particular reason. It was nothing
I was asbamned of. It was a business transaction.

Q. You did not want your name to appear as being interested in the Cartage
Uompany and you got these other men to subscribe. Who furnished the money?
There is 10 per cent. of their money narked paid up? A. I furnished it for mine.

Q. What names did you get signed for you ? A. Mr. Shaw's. The two Mr.
Shaw's.

Q. You got them to subscribe to the stock and you furnished the money, and
they immediately transferred the stock back to you? A. Yes ; they transferred to
me.

Q. You gave these names as those of directors. How much stock do you hold
in the Cartage Company? A. I hold between $4,000 and $5,000.

Q. And how much does Mr. Ray hold ? A. About the same.
Q. And Mr. McCollough ? A. The saine.
Q. Then about the other three gentlemen, ýCameroi, Ross and Cowan. How

much do they hold ? A. 1 do not know bow mucb Mr. Cowan holds.
Q. How much does Mr. Cameron hold ? A. I cannot tell you positively.
Q. You know pretty near ? A. I know about Mr. Ross; be owns two shares.
Q. And Mr. Cameron about two shares ? A. I think in about that neighborhood.
Q. Yon transferred two of your shares to Mr. Ross ? A. Yes.
Q. And Mr. Ray two of bis to Mr. Cowan ? A. I do not know anything about it.
Q. You had one-third of the stock yourself ? A. Yes.
Q. You gave two shares to Mr. Ross so as to make the full number of incor-

porators ? A. Yes, sir.
Q. What was paid by Mr. Ross for bis two shares ? A. I think you got that

from the secretary treasurer. He gave you evidence of all these matters from the
books.

Q. I do not remember Mr. Ross' naine being mentioned? A. I think it
appeared in the papers at the time.

Q. Yon and Mr. Ray and Mr. McCullough divided up the proceeds between yon.
Was that after Mr. Boss and Mr. Cowan and Mr. Cameron got their shares ? A.
We divided the proceeds. There was a regular dividend declared, as in any
company, and those entitled to it received it in proportion to their stock.

Q. What prices did you pay for coal last year. Have you got a list of the prices
you paid ? A. I bave not a list of the prices. I think you bave the invoices bore.

Q Have you the monthly statement of prices as ieceived from the coal con-
panies ? A. I haven't ihem with me, but I can tell you pretty nearly. The early
price in June was 85.35.

Q. That is the gross ton ? A. Yes.
Q. That is how much net? A. $4.78.

By the Chairman:
Q. The June prices were $4.78 Celivered in Ottawa? A. Yes.
Q And they advanced ? A. To us high as $6.65.
Q. What was the next rise in price? A. I think it was 65.60 per gross ton.
Q. What date was that ? A. I think in July.
Q. That is how much net ? A. $5.
Q. Later on what was the next rise? A. I think the next rise was in August

or September. 1 bat was either July or August Igave you last, I cannot te exactly
which.

Q. What was the net price ? A. 85.22.
Q. Then lai er on? A. $5.71.
Q. What date was that, November ? A. That would be about November.
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Q. What is the present price of coal? A. We are not buying coal at present,but I can give you the next advance.
Q. What is the purchasing price now, net? A. The next advance was $5.94 net.Q. In December ? A. Yes, in December.
Q. After that ? A. That is the last advance.
Q. Then it began to decline? A. Not until this month. This month it went

down 40 cents.
Q. In March what was the price ? A. The same price, $5.94.
Q. What is the price now in April ? A. Ihe Api il price is 40 cents less than

that, per gross ton, $5.58 net.
Q. Now we have been told here about discounts or rebates that have been

allowed ? A. We get none, sir.
Q. Were these invoices sent to yourself ? A. Those are cash prices for coal that

I purchased.
Q. Who paid for these invoices? A. I paid them myself.
Q. And you know that is the actual price you paid ? A. As near as I can speak.
Q. These were the prices paid without any rebates or reductions ? A. Yes.
Q. You paid the invoices yourself or the Coal Cartage Company? A. They

paid me for the coal, but I paid the companies.
Q. Is there any arrangement made with the railroad companies in Ottawa about

the carrying of coal ? Is there any exclusive arrangement made by your cartage
company? A. No, sir.

Q. Are all the railroads at perfect liberty to carry coal for any body else at any
prices they see fit ? A. They have, so far as I know,

Q. You do not know of any arrangement by which you get certain privileges
from the railroad companies ? A. No.

Q. By what road do you get your coal ? A. Some by the Canada Atlantic Rail-
way, some by the Canadian Pacific Railway, and some by water.

Q. What proportion? iHlow much do you get by watr ? A. I get very little
myself.

Q. Were these prices here the prices by water ? A. They were the established
prices for Ottawa.

Q. It makes no difference to you whether yon get your coul by rail or by water.
You get it delivered here ? A. Tney quote the prices delivered here.

Q. It does not make much difference to you then whtther yti get it by water or
rail ? A. No ; only a mere matter of handlhng.

Q. How much did you get by the Canada Atlantic ? A. Well, I think I got
2,000 tons.

Q. low much did you bring in altogether ? A. That I could not tell positively.
Q. About how much ? A. About six, seven or eight thousand tons.
Q. And you got 2,000 tons by the Canada Atlantic, and the rest Ly boat and the

Canadian Pacifie Railway ? A. Yes.
By Mr. Guillet :

Q. Do you know of a dealer in Carleton Place offering to sell coal in Ottawa, to
send car loads of coal into Ottawa ? A. No.

Q. There was no correspondence between your association and a dealer in
Carleton Place ? A. None, that I know of.

Q. I am infcrmed that Le offered to deliver coal here at a lower rate and that
he could not get any coal for Ottawa ? A. That is news to me, what you speak of.

By the Chairman :
Q. Did you agree with those coal companies that you buy from that they were

mot to supply anyone outside cf the Cartage Company, any business arrangement
with the Cartage Company ? A. I\o.

Q. You have no such arrangement ? A. No.
Q Have you asked to have such an arrangement made ? A. I have myself in-

timated to them.
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Q. In what way ? A. It is an open market. They get coal as they please in
Ottawa.

Q What do you mean by intimating that you have asked them to confine their
business to Ottawa ? A. No, but to confine their sales to me, the same as I would
get the agency of a stove they would give me to sell. Mr. Hlartt here gave evidence
as regarded the Delaware and Hudson Company

Q. But ho was their agent ? A. I asked the same thing, but they refused to give it.
Q. It is not quite the same thing. Mr. Hartt's agency is bound to sell to every-

body who comes along at those prices, or he would not be retained long as the agent.
Your object in getting the agency was to prevent anyone else getting coal from that
company ? A. -Except through me, and that would be the same as Mr. Lartt. They
would be handling it through me. Since there has been a cartage company we have
done the same thing; we have sold it to outsiders.

Q. Do you know of any arrangement being made to prevent Mr. Easton or those
representing him from sending it into Ottawa ? A. No.

Q. You have no knowledge of any such thing? A. I have never done any such
thing. I have heard it intimated.

Q. You are aware of such intimation ? A. I have heard it intimated that such
was done.

Q. Where did you hear it intimated ? A. Well, there are different dealers.
Q. Through what dealers or members of your cartage company ? A. It would

be pretty hard to say, I have beard it said that they-
Q. That they succeeded in keeping Mr. Easton ont ? A. I don't think they

did succeed.
Q. But they succeeded in keeping him from getting coal at the favorable rates

that he was getting it ? A. I do not know anything about it. Hie got coal, and he
got ail the coal that he could seli.

Q lie told us here that although he got coal, he had to pay a much higher
figure? A. That I know nothing about.

Q. Do you know of any stops being taken ? A. There was nothing done
through me, and I do not know.

Q. But do you know cf any such stops being taken? A. That I do not know.
That is a question, perhaps, I do not want to know, but I have never seen anything,
any letters or correspondence, or anything connected with Mr. Baston in any shape
at all.

Q Did you take care not to sue them ? A. I had no business with it. If they
did anything I know nothing about it.

Q. Yon may not have seen certain letteis, but do you know of certain repre-
sentatiorm being made ? A. I have heard it intimated.

Q. Heard it intimated is very indefinite? A. I have heard it intimated through
dealers in Ottawa. Mr. Easton was selling coal here. I do not know whether you
call it in a legitimate way or an illegitimate way.

Q. That is mot an answer to tLe question. Do you know of any steps being
taken to prevent Mr. Easton getting the favorable rates which he had been
getting ? Have you any knowledge of it ? A. I have understood that there were.

Q. Have you any knowledge of it ? A. I think you are asking me questions
that I auiver them as directly as you are putting them. I would not be able to
answer them or to swear to them. I might have a knowledge of various things,
and yet not a knowledge I can swear to.

Q. Have you any knowledge-that is a straight question? A. I have said
that I have heard it intimated.

Q. What is that knowledge? A. It is that I have heard it intimated that there
had been something doue to prevent him from getting coal.

Q. What was it that was done ? A. The companies were written to.
Q. By whom ? A. I know nothing about that.

By .Mr Boyle:
Q. Was it your secretary ? A. No, sir. There was nothing done by the Car-

tage Company or by the authority of the Cartage Company. It was done by other
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private individuals. I do not know anything about their business, and I am not
supposed to.

By the Chairman:
Q. Who were the individuals? A. I do not know.
Q. Mr. Batterworth, you say you are on your osth. Well, you are to tell the

truth, the whole truth and nothing but the truth, but you hesitate about telling the
whole truth about what you know. I think the members of the Committee will
decide that that is a reasonable question ? A. If it is a reasonable question, I think it
was the People's Coal Company.

Q. Who is at the head of that? A. Mr. Cowan is one of them, I think, and Mr.
Iay.

Q. Are they the People's Coal Company ? Is that the name of their firm or
business ? A. Yes.

Q. And they wrote to the coal dealers in the States to prevent Mr. Easton
getting the favorable terms that they were getting ? A. That I cannot swear to.

Q. What did they write ? A. I do not know.
Q. Did they write ? A. I have heard it stated that they did.
Q. You know that they wrote ? A. I have heard it stated.

By Mr. Boyle:
Q. Where did you hear that? A. Among the dealers.
Q. Did Mr. Cowan tell you? A. I do not know.
Q. Did Mr. Ray ? A. I am not positive, but I think he did.

By Mr. Boyle :
Q. Is the People's Coal Company an incorporated company ? A. I don't think

so.
By the Chairman:

Q. Then it was through Mr. Ray that this correspondence took place. Do you
know what the result of it was and the effect it had? A. Well, Mr. Easton, says it
had the effect of stopping his coal, but I don't think it had. He seems to have got
coal ail through the season.

Q. He explained to us how he got the coal in another way and at a larger
expense ? A. That I don't know.

Q. What do you know about it ? You know that Mr. Ray had written and you
know further what was the effect of that writing let us hear that ? A. I don't know.

Q. What result had it upon these companies? A. I think the company said it
was an open market and they could not do anything with it. Swift had a perfect
right to put coal in. I never saw anything. It is all hearsay with me this matter.

By Mr. Boyle:
Q. Did Ray or anyone else state what the substance of bis reply was ? A. He

did not, that I remember.
By the Chairman:

Q. Hiow do you know the result of this letter that was received from the Ameri-
can Company ? A. I heard it in some manner. I heard it in conversation among the
men.

Q. You didn't see the letter ? A. I never saw it.
Q. You didn't hear it reaci? A. I did not.
Q. You heard the result of it from Mr. Ray ? A. I don't know whether it was

from Mr. Ray or whether I heard it from some other one in the office.
Q. Was the result satisfactory to the members of the Goal and Cartage Company.

Was the effect of the representations made by Mr. Ray satisfactory to you mon as
members of the Coal and Cartage Company ? A. I think they merely said it was an
open market.

Q. Was the result satisfactory to you, the negotiations Mr. Ray had with the
company? A. I don't know a thing that i can answer questions of that kind.

Q. Was it satisfactory to you? A. I paid very little attention to it, I cared
very little one way or another. I cared very little about it. It didn't interfere with
me at ail.
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Q. It must bave interfered with some when it was thought necessary to write
about it. At arny rate the effect was to keep Mr. Easton from filling his contracts
without loss. Taat was the object apparently of those who had written, and they
accomplished what they attempted.

By Mr. Boyle:
Q. Senator Clemow draws a dividend of the profits of the company? A. He

gets a profit on the coal ho sells to the company.
Q. lis ho a dealer in coal ? A. He has been.
Q Is he a dealer? Yes.
Q. A regular dealer ? A. Yes.
Q. Does ho simply control the quantities of coal certain institutions require?

A. No, he is a regular dealer.
By tke Chairman:

Q. Does he buy coal himself now? A. Yes, he is a regular recognized dealer.
Q. Doos your company use his yards ? A. We do.
Q. Do you pay him any rent for them ? A. A nominal rent.
Q. How much ? A. 81 a year, and ho pays all the expenses himself.

By the Chairman:
Q. Has the result of your business in coal, of your organization, been very

satisfactory this last year ? A. It has been as satisfactory as the majority of busi-
ness I suppose.

Q. Who are the parties in Ottawa who are not in your organization ? A. There
is Mr. Easton who claims not to be, and Harris I believe claims not to be.

Q. Any others ? A. These are ail.
Q. What do you mean by " claims not to be;" do you think they are in your

organization ? A. I don't think so. I suppose they would like to be.
Q. How about the prices that they soli at ; do they soli at the same prices that

you sell at? A. They profess to.
Q. You say you suppose that they would like to be in your organization ; has

Harris tried to get into the organization ? A. Not that I know of. He never
applied to me.

Q. Has he been asked to join or affiliale with your association ? A. I don't
think ho has; not to my knowledge.

Q. Why do you say you suppose he would like to be ? A. I say I suppose they
would like to be. You are picking Harris out merely. When you speak of Easton,
I think Easton would like to be a member.

Q. You think Easton would like to be ? A. Yes.
Q. I suppose it is a profitable business, profitable institution, you have there ?

A. No, I don't think there is a great profit at ail. I don't think there is any discount
in that way. We tried to get mon that will conduct their business in a proper
manner.

HoUss or CoMMONs, 16th April, 1888.
The Committee on alleged Trade Combinations met this morning; Mr. N. C.

Wallace presiding.
J. C. BRowN, sworn.

By the Chairman:
Q. What is your name, occupation and address ? A. John Charles Brown, coal

dealer, Sparks Street, Ottawa.
Q. How long have you been in business ? A. Since last July.
Q. Your office yon say is Sparks Street? A. Sparks Street, Russell llouse block.
Q. You have coal sheds ? A. Yes; on the city side of the canal, and weigh scales-
Q. Have you any connection with the Coal Cartage Company? A, Yes, sir.
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Q Tell the Committee the nature of that connection ? A. Just in the same way
as Mr. Thompson and Mr. Clemow. They take my coal when it comes in and deliver
it for me, and I get a percentage of the profits.

Q. Do you order the coal ? A. I do.
Q. And hand them over the invoices ? Yes.
Q. They pay the invoices ? A. No. They pay me, and I pay for the coal direct.
Q. Have you a list of the prices ? A. The price last year for the coal I had

brought in, in July, the stove coal cost--.
Q. Is it the gross ton ? A. I will give you both.
Q. You have the prices for the net ton ? A. Yes.
Q. Of course we prefer the net ton, because we have been doing business in net

tons and it confuses, somewbat,,to have the gross tons quoted for buying and the
net ton for seliing. These quotations we are asking you for are the prices delivered
in Ottawa on the cars. What road did you get that on ? A. I got ours by the Canada
Atlantic. I got a small lot on the C.P.R. of about 100 tons.

Q. You started business last July? A. Yes.
Q. When did you join in with the Coal and Cartage Company? A. Shor tly

after starting business.
Q. Yon started before you had an arrangement with them ? A. Yes.
Q. You were attempting to go un without them ? A. Yes.
Q. Had you made any arrangement for coal? A. Yes, for boat coal but not

for rail coal. I wrote to four companies and only got replies from one.
Q. What companies? A. The Delaware, Lackawanna & Western, the Dela-

ware and Hudson, the Philadelphia and Reading, and the Pennsylvania Coal Company.
Q. You got a reply from which ? A. The Pennsylvania Company.
Q. What was their reply ? A. My letter had been sent to their agent at White-

hall, who in turn sent it to Mr. D. Murphy, of Ottawa, who acts for them here.
Q, What then ? A. I got about all the coal they could send in here last year.

Part came in by water, and when they could not get any more in on account of the
rates of freight preventing them, I got it via Rouse's Point and transhipped it by cars.

Q. Where are their coal mines? A. It comes from Newburg direct around by
Lake Champlain.

Q. Where is Newburg ? A. In New York State.
Q. What was the object of taking coal to New York city ? A. All these coal

companies have tidewater points at which they ship coal. They have large centres
to which they put their coal. The Pennsylvania Company centrei their3 at New-
burg.

Q. It is out of the way to go to Newburg? A. They cannot bring it here by
rail. They have no rail communication with this point.

Q. Not under the Inter-state law ? A. I do not know anything about that.
Q. At ail events your letter was sent to Mr. D. Murphy, of Ottawa, whose fi rm

were agents for the Pennsylvania Coal Company ? A. Yes.
Q. Did they communicate with you ? A. Yes.
Q. And supplied you ? A. Yes,
Q. At what prices ? A. In keeping with the rate of prices here.

By Mr. Guillet:
Q. That was before you joined the Cartage Company? A. Yes, just before. I

did not join the Cartage Company, that is, I arn not a shareholder.
By the Chairman :

Q. You are distributors? A. Yes.
By Mr. Guillet:

Q. What object had you in joining the Cartage Company ? A. I oould not get
rail coal.

Q. What time did you join the Cartage Company ? A. July.
Q. When did you open office ? A. I opened in June, but did not commenoe to

tell until July.
COAL.
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By the Chairman:
Q. i understood you that you got coal independent of tbe Cartage Company?

A, I got sone; whether the Cartage Company were willing to let me have it or
not, I got it through the Pennsylvania Coal Company.

Q. But the others did not reply ? A. No.
Q. Will you give us the prices at which coal was delivered at Ottawa ? A.

Stove and chestnut $4.38 to 85.13.
Q. What date is this ? A. From July to March. All this coal was purchased

prior to October last, although not delivered.
Q. You bought it for future delivery? A. It was all to be delivered before last

January, but it did not get here before last March.
Q. The point we want to get is, that you did buy it and made arrangement for

so much coal and they could not deliver it in one month aDd were bound to deliver it
in another at the éame price ? A. Yes.

By Mr. Guillet:
Q. Coal delivered in March lest must have come by rail ? A. Yes; I purchased

this last lot of 1,000 tons from the Rathbun Company, of Deseronto. I would Lot
have made any similar arrangement with any coal company. No coal company
would have agreed to give 1,000 tons at a stipulated price.

Q. What was the first purchase you made at? A. 84.78 for stove and chesnut.
Q. Tbat was in July ? A. Yes.

By Mr. Bain (Wentworth) :
Q. Delivered here ? A. Yes; on board the boats.

By the Chairman :
Q. Stove and chestnut 84.78 per net ton ? A. Yes.
Q. That was in July; how did you get that ? A. By boat.
Q. Who from ? A. The Philadelphia Coal Company.
Q. Mr. D. Murphy was the agent here ? A. Yes.
Q. How mich dict you get of them ? A. About 600 tons.
Q. What was the next purchase you made? A. From the same source by boat

to Rouse's Point, and railway to Ottawa.
Q. What date? A. My invoices, I must explain, are in the customs. They

sent for them the other day, and I cannot give you the exact date. It would be about
the last of August or the lst of September.

Q. What was the price then ? A. The price advanced thon. I think they
charged me 25 cents additional per ton on that coal. They charged me a few cents
more I know. I do not remember exactly.

Q. It was about 85 per net ton? A. Yes.
Q. How much did you get of that ? A. About 500 tons.
Q. You bought it from whom ? A. Mr. D. Murphy.
Q. What was the next purchase ? A. From the Rathbun Company.
Q. When was that made ? A. In September.
Q. Stove ard chestnut? A. Stove and egg.
Q How mnch did you give for that? A. For a small portion of it I have the

same price as you have there, and for a large proportion of it I gave an advance of
25 cents per ton.

Q. You gave $5 per net ton and $5.22? A. No, sir, it was a little less than

Q. Have you it there ? A. Yes; my last stove netted $5,13, and egg $4.91.
Q. That would average nearly $5 ? A. Yes, sir.
Q. These were the prices you paid. You got that from the Rathbun Company?

A. Yes.
Q. low did that come in? A. By boat to Rouse's Point and by Canada Atlantie

Railway to Ottawa. A small portion of it came in latterly by Utica. By the Utica
and Black River road and the C.P.R.

Q. How much did you get of that ? A. In that lot 1,000 tons.
Q. Did you buy any other coal ? A. Yes, sir.

2M6 J. 0. BROWN.
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Q, Whom from? A. From George Harris here.
Q. When? A. This spring.
Q. Wheu did you buy it ? A. During the months of March and April.
Q. Who is he? A. A coal dealer in this city here.
Q. Iow much did you buy from him, or rather what kind ? A. Egg, stove and

chestnut.
Q. What did you give him per ton ? A. $7.50 for egg and $7.75 for stove and

chestnut.
Q. Per net ton? A, Yes.
Q. That is considerable of an advance on previous prices ? A. Yes, sir.
Q. How much did you buy from him ? A. About 40 tons.
Q. When was that? A. March and April.
Q. You had run ont of stock? A. Yes.
Q. What would be your selling prices in Ottawa all along? What was it in

July ? A. $6.50 for stove and $6.25 for egg.
Q. What was it later on ? A. $6.75 for stove and $6.50 for egg.
Q. When was that ? A. The latter part of August.
Q. When was the next raise? A. It was to $7.00 for stove and $6.75 for egg.
Q. When was that? A. About one month subsequent.
Q. September ? A. Yes.
Q. What was the next raise? A. 87.50 for stove and $7 for egg.
Q. When was that? A. About November, the latter part.
Q. What was the next raise? A. $8 for stove and $7.75 for egg.
Q. When was that ? A. The latter part of Decemberorthe beginning of January.
Q. When was the next raise ? A. That is the present price.
Q. What rate do you make for a half ton ? A. 25 cents added to the actual

price for a half ton.
Q. A man told me he paid $4.50 cash for a half ton ? A. It might have been

basketed. The carter may have had to carry it into his place in a basket; then
there is an extra quarter dollar charged.

Q. For a half ton ? A. Yes; for basketing. They charge the same price for a
half ton as a ton for wheeling or basketing.

Q. Had you been making any arrangement before ? Did you intend to join
with the Cartage Company? A. No; I do not know anything of the working of it.
I had been a civil engineer for over 20 years.

Q What was your idea then ? A. To run business on my own account.
Q. Why didn't you do that? A. Unfortunately or fortunately, I asked a man if

the Cartage Company would carry my coal. I did not know that they dealt in coal;
1 thought they only drew it.

Q. You had your eyes opened later on ? A. I had.
Q. What inducements were offered you to go in? A. They offered me a certain

percentage of their profits and they told me that they could deliver coal cheaper
than I could, which I now believe they can, and do away with the necessity of my
having weigh masters and all that sort of thing.

Q. Doesn't the city provide weigh masters ? A. Yes, sir, but coal dealers
require to have their own.

Q. Why ? A. To see that his coal is properly handled.
Q. In what way ? A. We send orders to the weigh house, but we could not

send it down to the city weigh master to have him get out horses and coal. Every
coal dealer, if the Cartage Company did not have the ,cartage business of the city,
would have to have a weigh master at each station; but the Cartage Company do all
their weighing with four weigh masters.

Q. Do they load up the coal ? A. No; they merely keep track of the weighing
and the city weigh master stamps it.

Q. When you made arrangements with the Coal and Cartage Company you found
that it was something more than a mere Cartage Company? A. Yes, sir.

Q. Did they make you an offer to come in ? A. They did, sir.
0OAL. 257
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Q. They wanted you to join ? A. Yes, sir.
Q. What inducements did they offer you? A. A portion of their profits.
Q. What proportion ? A. One-sixteenth.
Q. After dedacting all the expenses of the company ? A. After deducting their

expenses.
Q. Interest, cartage, office and everything? A. Yes, sir.
Q. You accepted that ? A. I did.
Q. Were you to sell any specified quantity of coal ? A. No, sir.
Q. You were to get one-sixteenth anyway ? A. Yes; if I sold one ton or 10,000.
Q. That was last July. Have you been drawing on the supposed profits? A.

I have.
Q. How much ? A. 81,8,5 or $1,850.
Q. How long was that arrangement made for ? A. One year.
Q. It expires when ? A. One year from the beginning.
Q. 'l hat is on account of your profits for one year ? A. I participate in the

profits from last May although I only went in last July.
Q. Whatt do you expect to get by the end of the year? A. I do not know.
Q. You have drawn 81,850.; when did you draw the last? A. In March.
Q. You will draw no more until the end? A. Not until the thing is wound up

in May.
By Mr. Wood (Westmoreland):

Q. The only point I don't quite understand is this: you say you draw the sanme
profits whether you sell one ton or 10,000 tons? A. Yes, only I was desirous of
selling all I could

Q. Why ? A. Because I wanted to establish myself in the trade, so that I
could get a looting in the trade that I might obtain coal.

Q. What object is that to you if you get the same percentage of profit ? A. I
would prefer to handle my own coal independent of the Cartage Company if it were
possible.

Q. You don't want to continue in connection with them at all ? A. No.
By the Chairman:

Q. What are your objections to this arrangement? A. It is too one-sided.
Q. In what way ? A. Well, not being members of the Cartage Company, we

know nothing at all of the internal working of the thing.
Q. They declare a dividend and you have to accept it? A. Of course we have

the right to verify their statements given us.
Q. Have you a written agreement with them for one-sixteenth of the profits?

A. Yes.
Q. Have you got it here ? A. Yes. This is not the agreement, but it is a copy

of it, given me by Kr. Larmonth. (Exhibit 40.)
By Mr. Wood (Westmoreland):

Q. Wasn't there any estimate made of the quantity of coal you expected to sell ?
A. Yes, they toid me I would not sell over 2,000 tons of coal the first year.

Q. It was on a basis of selling 2,000 tons ? A. I declined to take that basis.
This was before there was any stipulated amount offered me, or stipulated propor-
tion of their dividend offered me. The talk was about tonnage, and they told me I
would not seli over 2,000 tons, while I thought I could do better than that, and they
put it in a form of a proportion of their dividend.

Q. Dàd they make an offer on the basis of tonnage or the quantity sold ? A. It
was merely talked about.

Q. On what basis was this sixteenth offered them ? A. I don't know that.
They figured that amongst themselves I presume. I considered it botter than taking
2,000 tons, as first spoken of.

Q. If you succeeded in selling 4,000 or 5,000 tons this year, would the arrange-
ment be continued on the same basis ? A. I don't know, sir. It expires on the lst
of May. I don't know what they would be willing to do.
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Q. You don't know what they would do if the quantity of coal increased or
decreased, if they found you did'nt sel[ much coal ? A. I don't know, sir.

Q. Do you know the arrangements any of the other outside persons have as to
the percentage they get ? A. It is only from hearsay. I know nothing about it.

By Mr. Guillet ;
Q. You ,ay you were induced to make an arrangement with the Cartago Com.

pany because of the facility they had of carting your coal ? A. Yes.
Q. Is that the only reason ? A. It relieved me of a great deal of trouble.
Q. Didn't you tell us you were unable to get coal by rail ? A. I would only get

rail coal here.
Q. What other reason ? A. Because from the fact I got no reply from any coal

company about putting coal in.
Q. Did you make a further offer ? A. I did.
Q. Did you get a reply ? A. I got no reply. One of their agents came to us

and said he would come back again, and he came back to the city, but he didn't come
near me.

Q. Had he any conversation with you ? A. Yes.
Q. What did he say ? A. He said ho would be glad to see me if I was prepared

to do business.
Q. Did you apply to the railway companies? A. No, sir, I did not.

By the Chairman:
Q. You made no application to the Canada Atlantic iRailway about your coal?

A. No, sir, I was the first to bring coal over their road.
Q. Will you tell us something about the public tenders for the city of Ottawa,

for the public schools and corporation and the parties tendering for these contracts ?
A. Yes; a number of dealers tendered.

Q. What arrangement was made by the Cartage Company, or did any of you
make arrangements? A. Yes.

Q. What was the arrangement? A. That each dealer should have one of the
contracts. That was all.

Q. Each dealer should have one contract ? A. Yes.
Q. What contract did you get? A. Schools.
Q. How many tons did you supply? A. 220 tons of egg coal.
Q. What other contracts were made? A. There was the City Hall, the Cor-

poration contract.
Q. Who got that ? A. I don't remember who got it. There were the County

Buildings and the Dominion Government.
Q. What was the amount of the Dominion Government contract ? A. I don't

know.
Q. Who got that ? A. McCullough.
Q. Who got the Protestant Hospital ? A. I think it was Senator Clemow, I am

not quite sure.
Q. Who got the County buildings? A. If I remember right, Butterworth got it.

By Mr. Guillet:
Q. Do you know the rates? A. Not except my own ; I got $6.05 for egg coal

from the schools.
Q. Delivered ? A. Delivered.
Q. When was that contract made ? A. In the month of August, air, I think.

Delivered on their premises.
Q. The retail price thon was $6.50 ? A. Yes.
Q. You got $6.05 ? A. Yes.
Q. Who arranged the price you were to get? A. It was arranged amongst

ourselves.
Q. Did the public schools ask for tenders? A. Yes.
Q. Who put in tenders? A. I think most of thé dealers put in tenders.
Q. It was understood that yours was to be less ? A. Yes.
Q. Yours was less? A. Yes, apparently. I don't know anybody else lower.
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Q. Was there any bonus given or any premium paid by you for it ? A. No, sir.
Q. it was timply a matter of arrangement ? A. Simply a matier of arrange-

ment.
Q. You divided up all the contracts between you? A. Yes.
Q. You took the public schools ? A. It was given te me, T didn't take it.
Q. Was that the Cartage Company ? A. No, it was amongst the dealers.
Q. Were those who were not doing business with the Cartage Company, mon

like George Harris or Henry Easton, were they in when this arrangement was made.?
A. I don't know whether they were or not.

Q. Were you there ? A. I was there on one or two occasions.
Q. You didn't arrange this all at one meeting ? A. No.
Q. Yen had a number of meetings just as matters came up? A. Yes.
Q. It was agreed that the contracts should be divided round among you ? A.

For instance, the dealers who bad these contracts for years claimed that they had a
right to fill these orders, that they sbould bave them again.

Q. Row is it somebody else had the school contract, and it was handed over to
you ? Who bad it before ? A. I don't know.

Q. Tbey agreed to let you have it at $6.05 ? A. Yes.
Q. What amount did McCullough get for the Government contract ? A. I don't

know. I don't krow the quantity, or I don't know the price.
Q. You were there ? A. It is a long time since. I don't remember the price.
Q. You know that you got $6.05 for egg coal? A. Yes.
Q. For the school contract. That is the only one that you know of ? A. That

is the only one that I have any personal knowledge of, or the only one that I re.
momber the price of-the only one I was interested in.

Q. You remember quite well that it was arranged that one should have one con-
tract, and another should have another? A. Yes.

Q. Well, tben it was arranged, for instance, if you contract that you should put
in a tender for $6.05 ? A. Yes.

Q. Did they fix the price ? A. I don't remember that I fixed the price. It was
consented te by all there.

Q. They were putting in tenders were they? A. Some were to, others said
they would not tender.

Q. In order to keep up appearance aIl right there were several tenders te be put
in? A. Yes.

Q. And these tenders were all higher than yours? A. In tendering of course
they would tender higher than mine.

Q. Do yen know what the other tenders were ? A. I do not.
The CHAIRMAN-I have the agreement made between Mr. Brown and the Cartage

Company. I will read it se that the members of the Committee will see what the
arrangemen t is. (Exhibit 40.)

(Agreement read.)
By the Chairman:

Q. We were asking yen whether yen were satisfied with this arrangement be.
tween the Cartage Company and yourself, and you said you were net very well satis-
fied. Why ? A. Well, as I explained te you, the business is too much in their hands.

Q. They bave the control of everything? A. Yes.
Q. They make that document te suit themselves ? A. Yes.

By Mr. Wood (Westmoreland) ;
Q. What is there unfair in it. What is there that yon object to as unlair? A.

Well, the details of the working of the company we are ignorant of te a great extent.
Of course we consider that we get all that is due te as and all that kind of thing, but
I think outsiders dealing with them are not thoroughly satisfied as a whole.

Q. How many tons did you actually sell ? A. A little over 2,800 tons.
Q. You received $1,825 ? A. Yes. I wish te explain te you that ont of that

31,800 or my proportion of the division of the profits, I paid for rent of shed lots
$230.64 up te the first of next May for the year. Taxes and water rates will exceed
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$50, office expenses, rents, &c.. $650, and other items not appertaining to the office
but general business $1291V at present.

By the Chairman :
Q. What rent do you pay ? A. 6450 a year.
Q. Do you do any other business ? A. No.
Q. Does anyone else do any other business in it ? A. No.
Q. What is the necessity for such an expensive office ? A. We cannot get one

for less. I only rent part of the office, and some one else has the rear portion of the
office.

Q. Do you sell soft coal besides this ? A. Yes.
Q. Is soft coal in the arrangement ? A. It is included in that.
Q. Soft coal is included in this statement here? A. I didn't buy any soft coal.
Q. You sold more coal then than you had ? A. Yes. Advertising $ 15q and

and interest is worth $300, which makes $ i,510.43.
By the Chairman:

Q. I understand that you got all this whether you sold a ton of coal or not ? A.
Yes.

Q. Your profits are just the same you have told us ? A. I said my profits would
be just the same whether I sell one ton or 10,000 tons, but at the sanie time a man
going into business wants to get a footing for himseif.

Q. This was an investment for the future ? It wasn't necessary for these
profits, you are establishing a business for the future? A. It was to enable me to
get coal in here, as well as any person else, which is difficult for a man to do unless
he has got a footing in the trade.

Q. Did you think you would have to go to $1,200 or $1,500 expenses to enable
you to get coal besides paying for the coal ? A. Yes.

Q. What are the obstacles ? What is there to prevent you from getting it if
you go there with your money and have a good business reputation ? A. They don't
wish to encourage anybxdy on this side to go into the trade other than those who
are in the trade at present.

Q. Or is it that there is pressure put on fiom this side? A. I don't know that.
It may be.

Q. We have evidence here to show that they are very anxious to sell and that
they want to sell, that each company is anxious to seli as much coal as possible on
this side. Do you know of any arrangement or pressure being brought from this
side to shut you out? A. No; I have no personal knowledge. I thought at the
time that there was something of that kind, but I never discovered it.

Q. Have you a strong suspicion ? A. Well, I had a suspicion at the time.
Q. You have nothing to prove it? A. No.
Q. These three other companies yon wrote to, you received no reply whatever?

A. No, sir. I saw the representatives of two of them since and they bave offered to
sell me coal.

Q. Had > ou proper addresses. Did you write to the right man ? A. Yea; I
believe I did.

Q. They offered to sell you coal since? A. Yes; since.
Q. You were actually compelled to go to this large expense in order to establish

your right to buy coal? A. Establish my right to buy coal.
Q. That was the principal object of ail your expenditure this year ? A. Largely,

to get established.
By Mr. Guillet:

Q. Since you joined the arrangement, they sold you coal ? A. Yes.
Q. Would they sell you coal if you withdrew from it ? A. I suppose they

would now, because I am established in the trade. I can get boat coal, but I don't
know whether 1 eau get rail coal.

Q. Do you know of any dealers not being able to get coal ? A. I have heard
~of it.
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Q. Do you know of any efforts being made to prevent them ? A. Not from my
own personal knowledge. My shed and scales cost over $2,000. It is beside the
canal. I allowed nothing in any of these expenses for depreciation. I alilowed $300
interest on capital.

By Mr. Wood (Westmoreland):
Q. Then, if I understand you right, your profits, as the account stands to-day,

are about $300 ? A. Yes.
Q. What would be a fair profit on the business of that sort-2,800 tons of coal ?

A. A fair profit alter paying expenses ?
Q. Yes, is that a fair average business ? A. I don't know, I am new in the

business, I can't answer that question very well. I think a man ought to have a
little more than that out of it.

Q. Do you know that your sales are nearly equal to the sale of other dealers ?
A. My sales are not equal to the sales of other dealers.

Q. What proportion ? A. I suppose some of them sell twice as much as I sell.
I don't know. I have no idea. I cannot tell the amount they sell, I have never
seen the statements.

Q. What in your opinion would be a fair profit on a ton of coal ? That is to an
average dealer ? A. After paying all expenses ?

Q. To a man who did a fair business ? A. Oh, a man would want about 50 cents
a ton profit, I should think.

Q. You don't know what you"are to get yet ? A. Well, no; I don't.
By Mr. Guillet;

Q. Are there others in the same position besides you? A. Mr. Thompson.
Q. Is his share one-sixteenth too ? A, 1 don't know what their proportions are.

By the Chairman :
Q. You have given $300 as interest ? A. Yes.
Q. If you sold for cash your business is supposed to be cash? A. Yes; but it

is not sold here for cash.
Q. You don't get all cash ? A. No.
Q. If you sold for cash you would not require any capital at all ? A. Oh, yes.

We would have to pay for our coal on the 15th of the month.
Q. What would you require ? A. A certain amoant of capital all the time to

keep us going.
Q. You say you pay for your coal on the 15th of next month ? A. Yes.
Q. You pay for April deliveries on the 15th of May ? A. Yes.
Q. If you sold in April for cash you would have the money on the 15th of May

topayfor it? A. Yes.
Q. So you would not need $1 for capital at all, because they take your invoices.

Yon hand over your invoices and they pay on your invoices? A. No, sir; I pay on
the invoices. I pay on my own coal.

Q. When do you pay for it ? A. The fifth is settlement day, and they always
pay on the tenth.

Q. You get the money from lhem before you pay for it? A. No, sir; I never
did that, I don't think. Settlement day is supposed to be the 5th, but sometimes it
is and sometimes it is not. I pay for my coal whether I have settled with them or not.

Q. The arrangement is that you get settled on the 5th and you pay for your
coal on the 10th, was that the contract? Theoretically, at any rate, you get the
money from them before you pay it over to the coal companies in the States ? A. I
could not do it; I don't think I ever did that.

By Mr. Wood (Westmoreland):
Q. The expenses of the coal business then, as I understand you, are such that

but 50 cents would be clear? A. Yes, sir.
Q. And the expenses on an average, if the figures you have given here are

correct, would be about 50 cents more? A. Of handling ?
Q. No; the list of expenses ? A. Yes; apart from the delivery of it. Of course

that would vary some, but on an average business for a year it is about 60 cents.
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By the Chairman:
Q. Would you get along with less? A. No; I would require more help and

more capital.
Q. Whom have you in your office now? A. I bave rny partner.
Q. Is there work for two ? A. Yes; one has to look after the collection.

We have to sell largely on credit. We have to have a set of books to be kept and
credits to be collected.

Q. Surely that business you had there, when the Cartage Company takes the
coal and delivers it, would not provide work for two men ? A. Yes, pretty muoh all
the time. The collections take up a large portion of a man's time.

Q. Pay day comes in only once a month ? A. That is amongst a certain por-
tion of the community only.

By Mr. Gtuillet:
Q. Did you write to the agent in Montreal ? A. No, sir ; there is no use trying

to buy from them, I understand.
Q. Who did you understand that from? A. From a gentleman in Montreal

whom I saw there.
Q. Who was be ? A. A Mr. Evans.
Q. Who is he ? A. In the coal trade there.
Q. Why ? A. Because they cannot sell here.

Housz or COMMONS, OTTAWA, 25th April, 1888.
The Committee on alleged Trade Combinations met this morning; Mr. Wallace

in the chair.
PRcY R. ToD, General Freight and Passenger Agent of the Canada Atlantic

Railway, sworn.
By the Chairman:

Q. Your company has hauled a good deal of coal to Ottawa? A. In the last
year we hauled 4,776 tons.

Q. And the year before that ? A. We did not haul any at all. That is the
first year that we hauled any coal.

Q. That is the first year you hauled any coal? A. Yes; since the opening of
the road.

Q. When was the road opened? A. I will not be positive, because I have only
been connected with it a short time. It has been opened between Ottawa and Coteau
for five years, and between Ottawa and Rouse's Point for two and a half years.

Q. What connection have you with Rouse's Point? A. We have our own road.
Q. Across the St. Lawrence ? A. We get there by ferry.
Q. And through the United States? A. It is in Canadian territory. We connect

at Lacolle with the Grand Trunk Railway, and at Rouse's Point we only go a mile
and a half into the State of New York.

Q. With what railways do you connect there? A. The Central Vermont Rail-
way, the Delaware and Hudson, and the Ogdensburg and Lake Champlain.

Q. And then you have facilities for carrying coal. Are any of these railways
connected with the coal mines? A. Yes; the only one is the Delaware and Hudson,
which owns one of the largest coal mines in the United States.

Q. And you tried to make arrangements with them, to conneet with them to
carry coal to Ottawa? A. I believe my predecessor did. I have only been con-
nected with the road for a year and a-half, but I understand that my predecessor
made several efforts to get coal in here. He was told by the Ottawa coal dealers that
the time had not yet core but would undoubtedly come when we would bring coal
into Ottawa. I did not think it was a very clear answer. We did not have a ton of
coal up to last year.

Q. Then had yon made no arrangements with thom before that-with any com-
panies or with any parties in Ottawa? A. Not up to last year. My predecessor
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had gone to all those coal merchants here with a view to obtaining a share of the
coal traffic, but he was always put off, although they could never give a definite
reson, but ho did not get coal, and that was the long and the short ot it.

Q. Well, taen, how did you succeed? A, Well, about this time last
year our general manager and myself decided that we were entitled to a
share of the Ottawa coul traffic, ana I went to work to see what we could do
to obtain it. I talked to my prodecessor first, and ho could not see any reason
why, except that we could not get the coal. He had been promised but never
got it. I went to them, more especially to Mr. Butterworth, who is president of
this association. I told him that I did not know why we should not get a share
of the Ottawa coal traffic, and I asked him if there was any reason why we should not.
His feelings were most cordial towards us, but I could not get any promise of any
coal. That was what I expected; in fact I went there as a matter of form and I
decided that there was only one way for us to get any coal into Ottawa, aLd that
was to bring in a new dealer and if they made it unpleasant for him we would have
to stand by him. There seems to have been an impression that the Canada Atlantic
Railway itself purchased coal for sale, but that is not correct. We do not care to go
into any traffic of that kind, mixed up with railroad matters, if we can avoid it.
What we did do was to look around for another man that we could put in here, and
that we thought would stay through the fight if it was necessary, and we decided to
stay with him. We arranged with the ïRathbun Company of Deseronto to open an
agency here. They are in the coal business very extensively throughout Canada. I
think it was just about this time luat year that we made our arrangements to have
them go mnto the retail coal business in Ottawa. The Ottawa Coal Association asked
us to meet them, which we did with a view of ascertaining what our intentions were,
and we told them that as far as the Canada Atlantic Railway was concerned our
intention was to bring a share of the coal into Ottawa, whose coal or the prices we
had nothing to do with. We were only carriers and the only arrangement we had
with the Rathbun Company was on the same terms as we would give to them or to
the public, and they made a proposition to us and the Rathbun Company. We were
both present at this meeting.

Q. Who was present ? A. Mr. Butterworth, Mr. Ray, Mr. Carter, representing
the Rathbun Company, myself, Mr. Kellogg, of Utica, of the Delaware and Hudson
Coal Company, and there were one or two other members of the Ottawa At-socia-
tion ; I think Mr. Brown was there, but I am not sure. And they asked us what we
intended to do with regard to coal. I stated that the position of the Canada Atlantic
Railway was simply that they wore bound to have a share of the Ottawa coal traffic.
We wanted a share of the traffic, but as to what the Rathbun Company were going
to do with regard to prices they would have to speak for themselves. They thon
made a proposition to this effect, that if the Rathbun Company would agree not to
retail coal in Ottawa until the ist of May, 1888, they would agree to buy wholesale
from the Rathbun Company a certain amount of coul, to be agreed upon hereafter.
Mr. Carter asked me my views on that, and I told him that of course our position
was simply that of a carrier; we did not want to deal in coal.

Q. You cannot deal in coal by your charter? A. It would not be a good policy.
Q. But can you ? A. We can under our charter, I presume, but we would not

want to do so, for the simple reason that any other coal dealer who would want to
patronize the road would very properly think it was not fair to him. But we would
do that as a last resort, rather than not bring in any coal at all.

Q. I thought you would not have the power ? A. I asked our secretary, and I
was told that we had. 1 was told that we could work on that basis if we wanted to.
And the proposition they made was, that if the Rathbun Company would agree not
to retail any coal until the Ist of May this year, they would purchase from them
direct a certain quantity, and that the prices were to be the same as the circulars
issued by the other companies. I understand that the companies issue a circular
anonthly.
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Q. That is the coal companies in the States ? A. Yes ; the Delaware and Hud-
son, the Delaware, Lackawanna and Western, and other companies. They issue a
joint cireular offering coal for so much. About the contract betweer the Ottawa
dealers and the Rathbun Company, the arrangement was that the Ottawa dealers
should buy so much coal from the Rathbun Company. There is no price stipulated
between the Rathbun Company and the purchasers here. It was to be settted on
the circular of prices.

Q. The saie prices as the others ? A. Yes. Now, we are not so well situated,
geographically, for bringing in coal as the Canadian Pacifie Raiiway. The coal
mines, as a rule, are south-west from Ottawa, that is to say, they are south-west from
Utica. Of course our lina really runs south-east from Ottawa to Rouse's Point, and
there is only one coal company that we have a direct connection with, that is
the Delaware and Hudson. Now, it bas always seemed to me that the natural route
for the Delaware and Hudson Company to send their coal into Ottawa is over the
Canada Atlantic Railway. You understand that the Delaware and Hudson Coal Com-
pany and the Dulaware and Hudson Railway Company are one and the same thing.
It is a mare matter of book-keeping.

By Mr. Bain (Wentworth) :
Q. They own the railway up to Rouse's Point? A. Yes.
Q. And it is their own property ? A. Yes. And their manner of shipping coal

I understand is that they fix the price at the mouth of the mine, and they add half a
cent per ton per mile for hauling it. If they would haul this coal over their own
road it would make the amount to be paid to foreign companies less than they would
have to puy to foreign companies if the coal came by way of Utica; therefore they
could get it in at less expense.

Q. How much longer would the haulage be ? A. About suventy-five miles
further, but that seventy-five miles and part of the difference would go into the
pockets of the Delaware and Hudson ; in other words if they brought the coal by way
of Utica the Deiaware and Hudson only get a very short hautage on its own cool.
They have to pay a short race to Utica, and then the Utica and Black River Railway,
and then the Rome, Watertown and Ogdensburg, then by ferry across the St. Law-
rence, and by the Canadian Pacifie Railway to Ottawa.

By the Chairman :
Q. What is the mile haulage per ton ? A. They can hau! their coal for one half

cent per ton per mile.
Q. Is that the regular rate for all companies? A. For all companies on their

own coal.
Q. lu the United States where they have the Interstate Commerce Bill? A.

The Interstate Gommerce Bill does not apply to state traffic. That wouli hardly
affect it, for this reason, that the Deulaware and Hudson bave their territory all
dafined, and the Delaware and Lackawanna and Western, for instance, does not ask
them to haul their own coal. hNow the point I was getting at in regard to Ottawa is
this, taking this as a mere figurative illustration, that the price of the coal at the
mouth of the mine is three dollars par ton on the cars. We will say, for the sake of
illustration, that the price in Ottawa is five dollars per ton on the same coal, the
difference of $2 being the freight. Now the Delaware ani Hudson ont of that 82
freight has to pay 8 1 .75 to other corporation, that is to the Utica and Black River
Railway or the Canadian Pacifie Railway. Now if they broaght it to Rouse's Point
themselves, and then transhipped it over our road, they wouid only have to pay 68
cents per ton to a foreign corporation, that is to us.

Q. From Rouse's Point to here the rate is ? A. 68 cents per ton.
By Mr. Guillet :

Q. How many miles is it ? A. 135 miles.
By the Chairman :

Q. Tney being a coal company and a railroad company combined, to deliver it
in Ottawa they would get the whole amount except the 68 cents? A. Yes ; and
therefore I claim it would be to their own interest to send thoir coal into Ottawa by
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this route, even though they had to haul it an increased distance, because they would
get a large share of the freight. And with that object in view at the meeting that
I speak of, here in Ottawa, I asked the Ottawa dealers what was the total consump-
tion of coal in Ottawa the year previous, that is in 1886. Their reply was about
30,000 gross tons. Of that amount 1 asked them how much was sold by the Dela-
ware and Hudson Company, the company to whom we would look for coal on the
other side and they said about 7,000 tons. That is not quite 25 per cent. I then
proposed to them that what we wanted for the first year was 25 per cent. ofthe total
amount of coal which they brought into Ottawa, leaving 75 per cent. to come by the
Canadian Pacifie Railway, and 1 proposed further, that in order to get this matter in
as simple a form as possible, and save as much trouble as possible, that they should
order 7,000 tons of coal from the Delaware and Hudson which was the same amount
that they bought the year before.

By the Chairman:
Q. The same amount that they brought the year before ? A. Yes; I stipulated that

that 7,000 tons would be bought only on condition that it was sent over the Canada At-
lantic road. That, of course, they didn't want to agree to. My idea in asking that was
that the Delaware and Hudson was the only coal company that we could connect
with. I told them that if they would do that, that the Rathbun Company would
agree. Of course, they haci seen the Rathbun Company. We told them jointly, that
we would agree not to retail coal until the 1 st of May, this year, as we were not ready
and not in shape to do it, as it was so late in the year to commence. The ground
where they wanted te put their building we were using for other purposes, and so
long as we got the coal we told them we would agree not to retail for one year, if
they would guarantee to give us 7,000 tons of coal. Well, they did agree to it.

Q. That is the Ottawa Dealers' Association ? A. Yes. Mr. Carter, of the
Rathbun Company, then went to Utica to sec the district agent of the Delaware and
fludson-that is the district sales agent-with a view of purchasing this coal and he
came to Ottawa, 1 think, about two weeks after that, and said that he had seen the
district sales agent and that he had referred him to another officiai in Whitehall.
He had gone to Whitehall and that official had referred him to the president in New
York. Hle had gone to New York, and he was then referred to the wholesale agent at
Seranton, Penn. He went to Scranton, and came back without having any price of
coal.

By Mr. Guillet:
Q. That is for Ottawa? A. That is for Ottawa via the Canada Atlantie road. Of

course that was stipulated in his price that we were buying over the Cainada Atlantic.
That being a new feature, each one referred him to some one higher, and he came
back without any price over the Canada Atlantic.

By the Chairman :
Q. Your contention was that it was to their interest, too. How is it they didn't

see it in that light ? A. That was a point I asked him, too. That is a point I am
not clear on in my own mind. When Mr. Carter came back he made this statement
to me, and my opinion was that there was some other influence at work, some reason
for them rot agreeing to give prices. I felt so all the more because our relations
with the Delaware and Hudson, entirely apart from coal matters, was of a cordial
nature. We gave them an average of 200 cars of freight, south bound, and got
nothing back, because there is very little traffic from New York to Ottawa, and they
had always expressed a great desire if there was only some traffic going to Ottawa,
that they would give it to us, and therefore it struck me as if there was some infl-
ece at woi k against us. Mr. Carter's opinion was the same as my own. He asked

Ine to go over the ground with him, and so we went to Utica together and saw Mr.
Eddy, the district sales agent of the Delaware and Hudson, and he corroborated what
Mr. Carter had reported, that he hadn't given the price of coal, because th're was a
very serious obstacle, and the reason which he gave us, and a very good reason it
was, entirely apart from Ottawa matters. I have no objection to stating what it
was. Het atid that there was a contract between the Delaware and Hudson Coal
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Company and the Utica and Black River Road, whereby the Utica and Black River
Road gave the Delaware and Hudson lower rates and advantages at their local sta.
tions in the State of New York, on condition that the Delaware and Hudson gave
them all their coal trafflc for competitive points. Ottawa being alcompetitive point,
they were compelled to keep to their agreement with the Utica and Black River
Road and send that coal over the Utica and Black River Road which, of course,
would bring it in by way of Ogdensburgh, and that was the only reason in the way of
sending coal round by Rouse's Point and the Canada Atlantic. I thought that a very
good reason on the face of it, but I doubted it. I doubted that that was the only
reason, because immediately after, Mr. Eddy's making that statement, he was ready
to promise to send 5,000 tons of coal over our road as long as we didn't ask him to
send his entire sales into Ottawa, by our road. Therefore, I think I am justified in
feeling that there was some other cause, some influence brought to bear, and I say
frankly, that I think that the Ottawa coal men when they found that we were deter-
mined to bring coal into Ottawa, forestalled Mr. Carter's first visit, by writing there
and explaining why they had agreed to buy any coal from the Delaware and Hud-
son, only coming over the Canada Atlantic, solely because their position was a
forced one, and forestalled the Delaware and iudson's delivery. When they got
the visit from Mr. Carter they spoke about this agreement. Mr. Carter's idea is the
same as mine. Of course we had no proof. When Mr. Eddy offered me 5,000 tons,
I said: " I will do this Mr. Eddy: I do not desire to press the matter. I will
agree if you will give me 5,000 tons of coal ; you can send 2,000 tons of coal by way
of Ogdensburgh over the Utica and Black River Road, and then that will bring your
coal shipments up to the same sales that you had last year in Ottawa, 7,000 tons.
Now, if you sell any more coal over and above the 7,000 tons, that will corne by
IRouse's Point and the Canada Atlartic." ie said he thought that was a fair pro-
position, and he sat down to draw it up, and just as we were about signing the con-
tract, he maid he was only a district agent, and it was rather a serious matter, and he
did not feel as though be had authority to sign at all in an important matter like
that, and that he preferred that the manager should do il. He asked me to go to
New York, and I did so, and Mr. Carter went along with me, and the whole ground
was gone over again there, and we stated our case just as I have ut it to the Dela-
ware and Hudson officials, and after a private talk amongst themselves, they declined
flat-footed to send any coal to Ottawa our way.

By the Chairman :
Q. And did nothing ? A. And did nothing, but continued as they had done.

That was the ultimatum, and it was the last transaction that we had with the Dela-
ware and Hudson Company. We then came back to Ottawa. I think I told these
gentlemen pretty plainly here, that I was satisfied that they had written to the
Delaware and Hudson, but that was neither here nor there, but we wanted our con-
tract changed in this way, that we would be allowed to supply the 7,000 tons of any
other coal that we could get, that is any other company's coal, but they were still to
decline to buy any coal from the Delaware and Hudson unless they would ship it over
our road. Afterwards, on account of the scarcity of coal, that contract was changed
from 7,000 tons to 5,000 tons with our consent. Our agents, the Rathbun Com-
pany, then purchased 5,000 tons of coal from the Pennsylvania Company, to coma
by water to Rouse's Point, and of that 5,000 tons we got in before the close of navi-
gation about 3,600 tons out of the 5,000 we lad contracted for at the close of navi-
gation on Lake Champlain, and the scarcity of coal prevented us from getting il all in.

Q. Where did this coal come from ? A. From New York. It came by water
from Rouse's Point. From the time we started to furnish that coal there were objec-
tions raised to it by the Ottawa men on the grounds that it was inferior coal and
everything that they got was unsatisfactory. At the close of navigation we were
short of what we agreed to furnish of about 1,000 tons or 1,500 tons. I told the
Rathbun Company that they must fill that contract, no matter what the loss was, as
we had agreed to furnish 5,000 tons of coal and they must fill it and we would stand
in with them at any loss. They then looked around and purchased 1,000 tons at
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Ogdensburgh, and they were under contract, of course, to sell this coal in Ottawa at
the sarne price as the other company, which, I think, at that time was 65.75 per
gross ton on the cars. They bought 1,000 tons of what they were short at Ogdens-
burgh at $5.25, leaving a difference of 50 cents per ton to get the coal from Ogdens-
burg to Ottawa, and then they would get it without loss, but, of course, without
profit. They brought that coal from Ogdensburgh to Rouse's Point over the Ogdens-
burgh & Lake Champlain Road, and we brought it from Rouse's Point into Ottawa,
and we brought it in free anyway. I don't know whether we have got a settlement
-with the Ogdesnsburgh road yet. They offered to bring it for 60 cents a ton from
Ogdensburgh to Rouse's Point. As the difference between the prices only left 50 cents
a ton, we would not only have to haul it for nothing, but pay 10 cents per ton, too.

Q. What is the distance from Ogdensburgh to Rouse's Point ? A. 118 miles.
Q. One half cent a mile ? A. Yes and that would just be 60 cents. I wanted them

to make it fall to 50 cents to let Rathbun and oursoves out without losing cash, but
that is not decided yet and we bring it free from Rouse's Point to Ottawa. That
left us only 500 tons short. That 500 tons was furnished by the Rathbun Company
over the Canadian Pacifie by agreement, that was some coal that they had over for
parties in Brockville and by that means we filled our contract with these men for
5,000 tons. This year we proposed to have il and possibly two dealers independent
from these mon here. We are in better shape this year. Last year we had not the
ground to give out for coal yards which we have arranged to get for this year, and
the Rathbun Company I understand and one other dealer that I know of are going
to retait. We felt that we were prevented in a certain way, and we have not any
evidence of it except what I have said. We feel morally sure and certain that every-
thing was done that could be done to prevent our bringing of coal into Ottawa,
but we brought it in.

Q. You didn't know the plan of their organization at the time? A. I hadn't
any idea whether it was an incorporated company or what. Of course, all I had to
look alter was simply to get a certain amount of coal tonnage over our road.

By Mr. Gullet:
Q. This contract that existed between the Utica and Black River Road and the

Delaware and Hudson Company would not prevent them carrying all the coal they
'ctiose over their own lines ? A. Well, according to what they said it would prevent
them carrying coal to competing points over thoir own lines to Ottawa and Ogdens-
burgh, about the only two points where they could come into competition with each
other.

Q. It seemed to be a contract made against their own interest ? A. At the time
the contract was made the Canada Atlantic road wasn't opened, and therefore Ottawa
wasn't looked upon as a competing point. The contract I understand was of some
yea s' standing.

Q. How long was it for? A. It seems to be an indefinite one. My own opinion
is that there is no contract, but it is simply a working arrangement. If they saw it
was to thoir interest tu change it I don't think that contract would bind them.
There is one point I want to bring out in regard to this coal business. As I said
just now, all the coal that we brought in was objected to on the part of these Ottawa
men. Every possible fault was found with it and of course that was done with an
object; but they have stated to me since, that they would now like to bring coal in
over our road, but inasmuch as we could not bring in ail rail coal-the only coal
that we can bring has got to come by water to Rouse's Point-they must have all
rail coal here, and that that is the only reason why they cannot patronize our road
this year. They said that this was much superior to the coal which breaks bulk;
that is, there is less handling. We overcame that in this way: all coal that is taken
ont of the boats at Rouse's Point and loaded into our cars wao screened there at the
expense of the Pennsylvania Company. This put it in the same position as ail rail
coal when the cars started from the mine. îNow another point I would like to
establish is this: I think that, roughly speaking, there was about 20,000 tons came
into Ottawa by way of Prescott and tue C. P. R. I am certain that of that 20,000
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tons of coal that came into Ottawa by that way, not over 8,000 tons came all rail
from the mines. I know that a very large quantity-and we will say 60 per cent.,
roughly speaking-came by water frorn Oswego or Fairbaven to Prescott, That
coal came in by cars here and these men are selling their coal, making no difference
at all in the coal that came by water, via Prescott, and the coal that came all rail
from the mines.

By the Chairman:
Q. They might not know it ? A. I do not see how tbey could possibly help know-

ing if a man orders all rail coal from the mines and it cornes by water to Prescott.
Q. They ordered it from a certain company and they got it delivered in Ottawa

at a certain price. Ottawa is different from other places. A. They knew well
enough that ours did not come all rail.

Q. Did you test the quality of your coal as compared with theirs ? A. I used
it in my own house and found it fully as good, my people say better. We used iden-
tically the same coal, taken from the barges, in our passenger offices, and found it
fully equal this year. The point that I want to get at is tbis: These people are now
crying down to consumers (the direct consumers, the householders) the coal coming
over the Canada Atlantic on the ground that it is not al rail coal, while the coal
that they are selling is only 40 or 50 per cent. of all rail coal. That is the point. I
have told them this, that in regard to this year's business that as far as we can con-
trol the salesmen selling coal to agents to bring it over our road, that if they find
that when they go round to take orders our coal is being decried on the ground that
it is not all rail coad, we will do this: For instance, if Mr. Butterworth inakes the
statement that coa! coming over the Canada Atlantic is not as gond to the
consumer as theirs because theirs comes all rail, I have arranged with people who-
handle coal over our road to sell their coal at just as much less as Mr. Butter worth
says it is worth; that is to say, if he says that Canada Atlantic coal is interior by 50
cents per ton from having come by water, to sell it at 50 cents a ton less than Mr.
Butterworth's price; if he says it is worth 81 a ton less we will seli it at $1 less. The
railway company is to stand by them as we are working to establish ourselves as a
coal route into Ottawa.

By Mr. Guillet:
Q. Does not the screening of coal obviate the difference in price ? A. Yes; Il

think it more than overcomes it, for this reason : the coal is screened at the mines
and put on the cars. There is a good deal of shaking in a journey of 250 or 300
miles, much more than by boat. If our coal is screened after it comes out of the
boat, it is only subject to the shaking of 135 miles as against 250 to 300. It seems
to me, therefore, that coal that comes in by boat will be in a better condition than
theirs, or at any rate equally good.

By Mr. Bain ( Wentworth):
Q. You are handiing the Pennsylvania Company's coal this year? A. We did

s0 last year, and it is our intention to do so this year. They also send some coal
here by water; that is, by the Richelieu River and up that way.

Q. Your object is to give them better facilities than to send it round? A.
Yes; and it is more ceonvenient to receive their coal by rail as the boats have to be
discharged immediately.

Q. They have the disadvantage of twice handling ? A. Yes; but that is taken
care of in the selling.

Q. They make concessions on the other side ? A. Our arrangement in regard
to prices with the Pennsylvania Company is just exactly the same us last year. That
is, when the circulars are issued by that company for the month-which are open-
that the Pennsylvania Company will sell coal to any of our dealers at the same price
as stated in the circulars of the other companies and allow us 68 cents a ton for
freight. That is the only arrangement we have with them.

By Mr. Wood (Westmoreland) :
Q. What is the arrangement again? A. The only arrangement we have with

the Pennsylvania Company is, with regard to the prices, that they will furnish coal
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to any dealers in Ottawa. who wish their coal over the Canada Atlantic. They will
f arnish what coal they want at the same prices as are named in the cirenlars of the
other companies for that month, and allowing us 68 cents a ton for freight.

By Mr. Guillet :
Q. Would Lhere be any other dealers besides those established by yourselves ?

A. Any dealer. Our rates are the same to anybody.
By Mr. Bain ( Wentworth) :

Q. Your object is freight ? A. Yes ; that is the only interest we have.
By Mr. Guilet;

Q. Are they willing to do that? A. Yes; that is our arrangement with them.
Q. Then there is no disposition to dictate who shall have coal here ? A. No;

the more coul dealers here the better suited we are. The Peiinsylvania Comvany
bas sold verv little coal here, the only quantity being that which came by water, by
way of the Richelieu River and Sorel and Montreal.

Q. Has that coal a good character? A. The Pennsylvania Company is about
the largest in the market. The only reason that they have not sold coal in Ottawa
is that they are not geographically situated so well as others.

Q. What wdl they lay down coal for? A. I do not know. They have not
opened yet for the season. May is the first month we get prices. I understand
there has been an advance over last year, but 1 do not speak positively. Our
position, as a gentleman remarked just now, is purely one of freight. All the
stipulation, I may say, was that we were to have a contract for so much coal, and
last year I told the Rathbun Company to get that much coal.

By Mr. Wood (Westmoreland):
Q. You guaranteed them against loss ? A. They lost money on some of the

coal they brought in here, but we helped them out when they were not able to get
their full 5,000 tons that they had guaranteed to furnish, they only got 3,600 tons of
it. When they had to buy that coal at Ogdensburgh and bring it round by Rouse's
Point we carried that coal for nothing. They lost something, too.

Q. I do not know whether I understood you. You said if this coal did not sell
by as much as 50 cents a ton, what then ? A. In that event we would reduce our
freight rate in proportion to what they had to reduce. For instance, if they had to
reduce their prices 50 cents a ton, I should feel inclined to stand half of that on
behalf of the railway company. It is to our interest to stand behind them in the
matter.

By Mr. Bain (Wentworth):
Q. That is on the supposition that the existing company tries to crowd you out ?

A. Yes; we have no distinct basis of understanding with them, but for that fact that
we hauled 1,000 tons for nothing last year. They are satisfied that we will help
them ont. I have told them that we are decidedly against this combination. That
is a matter which we have nothing to say to them. We cannot control it. My
advice to them, especially during the last few days, is to keep out and go in on that
basis.

By Mr. Guillet:
Q. You draw coal for anybody ? A. Yes; for anybody at the same rate.

By Mr. Wood (Westmoréland) :
Q. You would notdraw coal for nothing ? A. No; only under circumstances

similar to last year.
By Mr. Guillet:

Q. Do you cart this coal ? A. No; they take it from the cars.
Q. You would put it into any other yard ? A. We would just as leave switch

it into the C.P.R. yard.
Q. You have an arrangement for cartage? A. Yes; but not for coal.
Q. Coal is different from any other freight ? A. It is handled separately and

some of the larger roads such as the New York Central and West Shore, hrave coal
agents.- It is always handled separately. We brought in some coal last year for
the use of our own employees, to get it cheaper and we had to hire carts.
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By Mr. McDougall (Pictou):
Q. Is the coal sold here screened ? A. What came in over the Canada Atlantic

was screened at Rouse's Point.
Q. But not bere ? A. It may have been screened after leaving the cars, but

it was not screened when in our possession except at Rouse's Point.
By Mr Guillet :

Q. If they sold your coal without being screened, and screened the coal from
other sources, it would make their coal appear superior ? A. I do not know; but I
notice that they charge the same prices for our coal as for theirs.

By Mr. Wood (Westmoreland) :
Q. Would you make a similar arrangement with regard to standing behind any

other company but the Pennsylvania? A. Yes.
Q. That is to bear part of the loss ? A. Yes; exactly. We have one other

dealer and perhaps two who are going in to bring their coal over the Canada Atlantic
Road. If they are going to bring in their coal exclusively over our road, they have
a good deal of trouble ahead, but we are going to stay with them.

ELIAs RoGERs, coal dealer of Toronto, reculled, sworn.
By the Ohairman :

Q. I have a letter here from you, Mr. Rogers, and a statement of the case by the
Toronto dealers with eight statutory declarations attached to it, swearing to the
correctnees of the statements that are made here. It is a document containing eleven
pages besides eight pages of statutory declarations. It is pretty largely a repetition
of your evidence given before the Committee before. I may also say to the Com-
mittee that Mr. Rogers has a letter here, but as he is here himself I do not think it
is necessary to read the Jetter. Mr. Rogers is here himself and can make his state-
ment. His letter is largely in regard to Mr. Bell, which is perhaps a personal matter,
and also refers to Mr. McConnell. fie refers also to a statement that I made at
Seaton village. Did you hear me make that statement? A. No, but I have a
report of your speech.

Q. You swear to the correctness of this statement, I believe ? A. I attested to
that.

Q. What knowledge have you which enabled you to make this statement, to
swear to it ? Did you hear me make this statement ? A. I have a report here.

Q. Do you swear to the correctness of the report ? A. No; I simply say to the
best of my belief.

Q. What knowledge have you ? A. Newspaper reports. It was reported in
other papers.

Q. What paper did you quote from ? A. I think it is the Mail.
Q. Well, I have a similar report said to be taken from the Globe f A. It was

reported in both papers.
Q. The same word for word ? A. In substance.
Q. These two reports, I have a report here taken from the Globe and it is just

word for word with the printed slip which you have? A. I see that the Globe is
not marked on it, and the same statement was made in fact on several occasion&
during the election campaign.

Q. I just want to refer to the matter, to refer to the statement I made at Seaton
village. This is the statement that Mr. Rogers swears to as being correct, that I
had " recently bought a carload of coal from Messrs. Keys & Hallet, at Woodbridge,
for which you paid 85.60 per ton, and that Keys & Hallett bought it from us at 85
per ton in Toronto." I may say that that statement is not the statement that I
made, but I will refer to that later. You stated that this " was entirely wrong and
misleading. The car referred to was ordered by yon 12th August, received 27th
August and paid for 3rd September, 1887. At that time our price on the cars both
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to Toronto and country dealers was $5 per ton." What 1 want to ask you is, is that
what you sold that coal to Keys & Hallet for ? A. Yes ; 85 per ton.

Q. I want you to tell me what was the price at which you sold that particular
lot of coal at? A. If you will give me the number of the car.

Q, You have sworn to this statement, you have given all the particulars about
this, and I want to ask you if you know them of your own knowledge, " ordered by
us on August 12th, received August 27th, and paid for September 3rd, 1887." These
things you could not know of your own knowledge, but you could know what was
done? A. I will read you Messrs. Keys & Hallet's letter.

Q. No; give us a statement ? A. Weil, if it was stove coal-
Q. I want no ifs. You wili please answer my question. You have given the

particulars. I have read the whole of that letter referring to this transaction ? A.
No; you have not.

Q. The whole reierring to this transaction ? A. Not since I have been here.
Q. I will commence and read it over again. " Even your friend Keys & Hallet,

of Woodbridge, paid us 86 per ton on the cars at Toronto for nut coal shipped the
3rd and 7th of December. Your statement to the electors of Toronto on the 28th of
December that you had recently bought a carload of coal from Messrs. Keys &
Hallet, of Woodbridge, for which you paid $5.60 per ton and that Keys & Hallet
bought it from us at $5 at Toronto was entirely wrong and misleading. The car
referred to was ordered by you August 12th, received August 27th, and paid for
September 3rd, 1887. At that time our price on the cars both to Toronto and
country dealers was $5 per ton." Now there is the whole statement, you have the
full particulars. You are able to give us the full particulars when we ordered from
somebody else, when that car arrived in Woodbridge and when we paid for that car,
and you make an affidavit swearing to all these statements? A. Yes.

Q. Now these are things that you could not possibly know of your own know-
ledge, it was something that was told you ? A. I had every reason to believe that it
was true. If you will allow me--

Q. I am asking you a plain question and it is proper that you should answer.
You do not know of this transaction of your own personal knowledge ? A. I know
it the same as I know ail other transactions in my business.

Q. These were not transactions with you at all. These were transactions of
Wallace Bros., with Keys & Hallet ? A. If you will allow me--

Q. I will allow you to answer my question. Doyou know of your own personal
knowledge about this transaction ? A, I had their letter to that effect.

Q. Do you know of your own personal knowledge ? A. I know it in that way.
I had their letter giving those facts.

Q. We are not disputing the statement. Do you know it of your own personal
knowledge? A. I know it in that way.

Q. Do you know it of your own personal knowledge? A. I know it in that
way.

Q. I will ask the Committee if they think this is fair treatment. I am asking
Mr. Rogers whether he knows that of his own knowledge ? A. I made that state-
ment believing it to be true.

Q. Do you know of this of your personal knowledge ? A. I know it only in
that way.

Q. You have stated that a good many times. Do you know these facts of your
own personal knowledge or by communication frorn some one else ? A. I have
Keys & Rallet's letter.

Q. But I ask of your own knowledge or communication from others? A. I
have Messrs. Keys & Hallet's letter so far as their transuction between you and them
are concerned.

Q. What did yon sell that car load of coal for? A. I will tell you what they
bought from us last fall.

Q. I am asking you a straight question, and I must insist on an answer. Now
here is a matter, Mr. Rogers, that you should know all about, what you sold that
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car load of which you gave all the detailed particulars and which I am not now dis-
puting. There is one tact that you should know of your own personal knowledge.
You should know what yon sold that carload of coal to Keys & Hallet for, and I
am asking you that. What did vou sell it to them for? A. $5 per ton.

Q. You swear to that? A. Yes, that is as I have it in my books.
Q. 1 am asking yon what was the actual price that you sold it to thom for? A.

That is the price entered in our books and paid for.
Q. They paid yon 85 per ton? A. Yes.
Q. It is remarkable that they should ask -s $5 per ton and make 15 cents per

ton profit? A. In their letter, dated Woodbridge, 30th December, they say :-" In
reference to Mr. Wallace's speech at Seaton village the other evenig, the car of
coal ho spoke of as baving purchased from -s at Woodbridge Station for $5.60 per
ton was ordered on the 12th of August. received on the 47th August, and paid for
on 3rd September. We know notbing about his going to quote prices of coal, ar,d
were surprised when we saw the report in the Globe. The freight ho spoke of was
correct, as he had as good knowledge of that part of the business as ourselves."

By Mr. Bain (Wentworth) :
Q. What was the date of that letter ? A. 30th December. The speech referred

to was on 28th December. Keys & Ballet bad a car from us on 25th August, c
No. 4518, at $5 per ton; on 30th August they had two cars at $4.'45, and on 2Umi
October--

By the Chairman:
Q. August 25th. Was that the date when the shipment was made ? Would

that be when it was shipped ? A. It was received on August 5th, and shipped on
August 27th.

Q. That was the car before that ? A. I do not know. On Decembor :rd, car
No. b703 was shipped to ethem ut 86, and on December 7th, car No. 457 was
shipped to them at $6 per ton.

Q. Did you sell them any other cars in December? A. I could not say, I do
not think so.

Q, 1 think this witness should be compelled by the Committee to answer these
questions. He comes with certain information and then ho says ho cannot tell, Did
you bring your books and papers with you? You are prepared with certain transac-
tions with Keys & flallet. Are you prepared to give us all the information ? Did
you receive the summons ? A. I did not receive the summons.

Q. Did you not get it the second time ? A. I beard of the first one and I re-
ceived the second.

Q. The telegraph message did not reach you ? A. It came in the eveniug.
Q. Did you not get it the next mornig ? A. I received a message that I was

wanted to go to Ottawa; it was a telephone message.
Q. By telephone ? A. Yes, and thon I received a second message on Monday tu

defer coming until to-day.
Q. DiYd you look at your books to see your transaction with Keys & Hallet?

A. This is a memorandum that my book-keeper made for me and which ho took
from the books.

By Mr. Bain ( Weniwor1h)
Q. Between what times ? A. August 25th, and December 7th.

By Mr. Macdougall (Pictou):
Q. Long or short ton ? A. Short ton, 2,000 lbs.

Bu the Chairman:
Q. Do you know of any further transactions with Keys & Ilallet in Decomber ?

A. Yes.
Q. I think you said, Mr. Rogers, that you did not know much of the affairs of tL e

coal exchange ? A. I said I had not attended many meetings last year.
Q. Did you not mention that you had attended only two or three meetings ? A.

.I said very few meetings.
OOAL.
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Q. Did you not say only about two or three meetings ? Have you not looked
over your evidence as stated in the papers ? A. I have read it.

Q. ls that not a good report ? A. Yes ; a very fair report.
Mr. BAIN -Am i entitled or am I not entitled to ask: If you are going to

raise the question of the witness' evidence, I ask that the original evidence be pro-
duced ?

The CHAIRMAN.-I have said that the evidence should be submitted right here.
I say that Rogers made the statement at the last meeting, that he did not attend
more than two or three meetings of the Committee. (Addressing witness.) Did
you make some such statement, Mr. Rogers ? A. I may have made the statement
that I had not attended very many of the meetings last year, very few of the
meetings.

Q. Would you ho surprised to learn that you had attended 20 meetings ? A.
I know I did not.

Q. You are sure you did not attend 20 meetings ? A. Yes; I am quite sure I
did not attend 20 meetings. I may possibly have dropped into some meetings just
for a moment.

Q. We have a certified copy of the minutes here ? A. I didn't remain through a
dozen meetings during the year.

Q. This is something else. We have a certified copy of the minutes of the meet-
ings here at which Mr. Rogers was put at the beginning of the meeting as being
present on the 21st January, 1887, 14th May, 21st May, 30th May, 6th June, 11th
June, 18th June, 2nd July, 9th July, 19th July, 23rd July, 29th July, 10th August,
1lth August, 17th August, 23rd August, 1st October, 29th October, lst November,
and the 15th November. There is a certified copy of the report if you wish to dis-
pute any of these statements, just turn up any one of these ? A. There were a
number of meetings at which I simply called to ascertain whether anything import-
ant was coming up but did not romain.

Q. There are 20 meetings on which your name is put down on the first of the
list? A. I don't know anything about that.

Q. At whieh you proposed resolutions, a goodly number of them? A. There
are not 20 meetings at which I proposed any resolutions. I don't think there are a
dozen.

Q. Because a large proportion of the resolutions the minutes do not give the
proposer and seconder but simply says resolved, but a number of them do give pro-
posors and seconders and your name appears largely. Your name appears there as
being present at 20 meetings. If you wish to object to any of these dates just tarn
them up. I don't think it will be necessary to turn thern all up but just enough to
confirrn these dates ? A. There were some 50 meetings throughout the year and I
am quite certain that out of these 50 meetings I did not sit through a dozen meetings.

Q. Wbat is your address in Toronto ? A. 20 King Street West.
Q. Your residence? A. Jarvis Street.
Q. Not Charles Street? A. No.
Q We have a list of 20 meetings at which Mr. Elias Rogers is present. Now

you have been carefully looking after the statements that I made in Toronto. Did you
see a further statement made in the Toronto papers such as this: " Mr. Wallace also
said whatever might be the truth about the invoices quoted by Mr. Rogers of the
3rd and 7th December, he knew that since that time Messrs. Keys & Hallet had
bought coal from Rogers at $5.50 per ton."

Q. I presume you were interested in the election at that time ? A. Is that from
the News ?

Q. That is taken from the News, yes ? A. I didn't read the News during that
time.

Q. You seem to know all the information or contents of the News when you can
make statements to contradict statements made in the News ? A. I referred to state-
ments reported in the other papers.
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Q. There was a statement that was damaging to you and if you didn't read it
perhaps some of your friends did. The statement is made that you had sold coal to
Messrs. Keys & liallet on the 7th December for $5.50 per ton. ls that true ? A. I
have no record of it here.

Q. That is not an answer to the question. Answer that question : Did you sell,
on the 7th December or the month of December, coal to Keys & Hallet for $5.50 per
ton ? A. I have no knowledge of any such sale.

Q. Did you bring your books and records as your summons orders you to do?
A. No, sir; ail I have brought is here. I suppose you would want a special train
to bring up all our books and records.

Q. They were referring to these transactions ? A. I simply mentioned that in
connection with Mr. Bell's statement.

Q. You brought the matter up. Surely you might have expected to have
brought records in connection with that matter as it was referred to by yourself.
A. I have.

Q. Did you look over the sales to Messrs. Keys & Hallet after receiving the
summons ? A. No.

Q. You didn't look over them ? A. No.
Q. Then you didn't obey the summons. You didn't either look over the papers

or bring them here for us to look over them ? A. I have spent about all the time
on it that I can snare.

Q. What are the records you have brought here ? We don't want to read them.
What records have you brought down ? A. I have brought papers here with refer-
ence to -

Q. 1 want yon to say whether that statement that is made there whether Keys
& Hallet have bought coal from you at $5.50 per ton is correct ? A. I have no
knowledge of any sales to Keys & Hallet excepting those mentioned that I have
already given.

Q. What did yeu ask your bookkeeper to do? A. To give me the cars and
prices shipped to Keys & Hallet.

Q. Ail of them? A. Yes.
Q. Did you ask him to give you all the sales ? A. I told him to put on the

back of that letter the cars shipped to Keys & Hallet and the prices.
Q. Didn't Keys & Hallet buy more than that or buy cars from you this year?

A. I don't know that they did.
Q. I understood that they have bought more than 20 cars? A. It might be

possible that they did.
Q. And there is only a record of five or did they buy more than five cars from

you ? A, I could not say.
Q. You don't kiow the amount during last year ? A. I don't know.
Q. You don't know ? A. I could not say.
Q. You don't know how many cars they bought from you ? A. No.
Q. You have no knowledge of it? A. I haven't looked at their account special-

ly. That memorandum was put on the back at the time of the election, immediate-
ly after the letter was received, and it has reference to the cars shipped between
these dates, the car that was shipped to you the time of the election.

Q. This is the date of the cars shipped, but these aie not all the cars shipped to
them. Did you ask your bookkeeper to make out a list of ail the transactions with
Keys & Hallet? A. No; 1 cannot remember it quite clearly juast what I told him.

Q. When did you get this ? A. I think that was put on at the time of the elee-
tion.

Q. This was put on that letter at the time of the election ? A. I think so.
Q. Since you got your summons ? A. No. I handed the letter to the shipping

elerk and told him to put on the cars ahipped to Key& & ilallet. I may have said
that the time referred to was when that car was shipped.

Q. Keys & Hallet sold us a car at $5. That is all the money they asked for,
and they said they cleared only 15 centa per ton, which would make the purchase
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from you at 84.85, but still you swear they paid y ou $5 for that ? A. These are the
prices paid by Keys & Hallet for these cars.

Q. And you have no knowledge about the cars that were sold to Keys & Hallet
during the month of December after that? A. No; I do not know that there were
any shipped to them during the month of December. I think they had some in
January.

Q. Well, suppose that we prove that there were cars sold, and sold at $5,50,
what would you say to that? A. I suppose it might be possible.

Q. It might be possible ? A. It might be possible.
Q. You came down here after that - ? A. There might be some special

reason. We sometimes have customers to whom we allow special reduction on
account of some special reason.

Q. You would not be surprised to hear then that they had bought coal from you
at 85.50 during the same month of December that they quoted certain cars having
been sold at 86 ? A. In the latter part of December the difficulty which had existed
during the previous three months was to some extent removed in regard to the rail
shipments. Du ring the months of September, October and Novem ber and the early
part of December, some of the United States' roads were not allowing their cars to
come to Toronto at ail, and there was very little coal coming to Toronto by rail
during these months. In Dcember sometime, I don't remembar the date, those
restrictions were removed and coal began to come in again, and consequently the
prices would be easier.

Q. But Mr. Bell, you say, purchased some from you in that same month of De-
cember, and you charged him 86 ? A. $6 per ton. At the same prices we were
charging other dealers at that time.

Q. You were loading on cars for Keys & Hallet ? A. I could not say whether
it was loaded on the cars or through cars.

Q. You didn't load it on the cars in your yard, of course William Bell took it
from your yard ? A. I think the cars to Keys & Hallet were through cars. Of
course we always ship through cars if we can obtain them, though if we could not
we always took care of our customers.

Q. What is the capacity of the through cars ? A. They would be from 12 to
25 tons.

Q. Varying very much ? A. Yes.
Q. If it were a car marked C.P.R. on it, that would bu loaded at Toronto, would

it ? A. I think they have some 15-ton cars.
Q. If the C.P.R. car had the name C.P.R., showing that it belonged to the

C.P.R, what would that mean ? A. It would probably mean that they were loaded
at Toronto. It might possibly be a through car, but very likely it would be loaded
at Toronto.

Q. How would it be a through car, how could it be a through car, if it were
C.P.R. ? Do C.P.R. cars go down there empty and load up there sometimes ? A.
Some of their cars go to the mines. I think tney supply a number of cars that run
into the Ohio coal district.

Q. If it had the C.P.R. name on it, it would probably be loaded at your place in
Toronto ? A. It is more than likely it would.

Q. Do you know the number of tons that were on that car No. 4518? A. Not
unless it is given there (witness looked at paper); no.

Q. You don't know the number of tons? You have no means of identifying it ?
Do you say there were no cars sold to Keys & Hallet before Aug. 25th.? A. I don't
say that. There may have been.

Q. You don't know of any transaction. You didn't hunt it up after you got the
saummons ? A. No; I didn't look.

Q. You didn't look for any facts at all ? A. No; I had the facts all ready, so far
as my statement was concerned.

Q. I think we are entitled to have the full particulars. Mr. Rogers came down
the last time and was heard and gave it as a reason and a plausable reason, too, that he
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hadn't an opportunity of getting his papers because he was summoned while he was
in Ottawa on other business. Now, he has lad a fair notice and received a summons
to bring down books and papers, and we find that his memory is as defective as it
was and he bas not the papers by which we can prove these things or have them dis-
proved. I don't think that is very satisfactory to the Committee myself. It is not
satisfactory to me I know? A. What would you like to know ?

Q. I would like to know the transaction with Keys & Hallet which you have
brought up in your letter and you should be able to give us information about this ?
A. Keys & Hallet received their coal at the same price we were charging other
dealers unless in some special case there was special reason why their prices should
vary and that price would be from $5 to $6, according to the time they got it
and the condition of the markets.

Q. Or less than $5. Did they buy any coal for less ? A. The egg coal, all that
they got early in the season was S475.

Q. Was the car that cost thom $4.75 that which they sold to us ? A. I think
the car you got, from the date bere, would be, without a doubt, No. 4518 car.

Q. There are a number of contracts let in Toronto. Do you know of anything
in 1886 of the Hospital contract being let? A. I know that the Hospital bought
their coal in 1886 and 1887.

Q. Who got it in 1886 ? A. Bailey & Co.
Q. For how much a ton ? A. 25 cents under the general price.
Q. What were the prices Mr Bailey got ? A. I think they were 25 cents under

the general prices.
Q. These wore the prices, were they not (pointing to the minutes) ? A, I do

not know anything about the minutes.
Q. You were a member of the association ? A. Yes.
Q. That contract was auctioned off ? A. It was handled in the way those con-

tracts were handled.
Q. Answer my question: Was it sold by auction among the members? A.

You can call it that, if you like.
Q. What do you cal it ? A. I call it pooling.
Q. We will use that term then. This contract was pooled? A. Yes.
Q. And Mr. Bailey was the pooler or the pooled, which ? A. He was the party

who was to fill the contract.
Q. Did he get the pool, or was he to pay out the pool ? A. He was the party

who paid into the pool the amount that was paid ont.
Q. How much ? A. I cannot say.
Q. Look at your minutes? A. I do not know anything about the minutes.
Q. These are certified copies? A. The minutes bore say $900. I would like to

explain to the Committee about this contract.
Q. If you will answer my question shortly, it will give the other gentlemen wbo

have questions to ask an opportunity, and we will save time. If you wish to ex-
plain I insist that you will give a straight answer? A. There are special reasons
why that should be explained.

Q. There was another contract, the Parkdale Waterworks; do you know any-
thing about that? A. I do not know anything special about that.

Q. Refresh yourself by looking at the minutes ? A. The minutes record the
transaction tbat was supposed to, have occurred on the 21st of June. This contract
was awarded to the Conger Coal Company, for $380.

Q. And the prices ? A. $5.70 and $5.95.
Q. What was the $5.70 for ? A. Egg.
Q. There were some other contracts let on the 29th of June. Will you tell us what

contracts were let then ? A. Knox College and the flouse of Industry.
Q. The House of Industry contract was awardel to whom ? A. The Conger

Coal Company.
Q. For how much ? A. $2â6. I am simply reading these minutes.
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Q. These are certified copies of your minutes ? A. Well, I cannot swear from
ny own knowledge.

Q. You have sworn to things you got letters for. These are certified reports of
your proceedings. How many tons were supplied to the flouse of Industry ? A.
545 tons apparently.

Q. Knox College, to whom was that awarded? A. C. J. Smith.
Q. For how much ? A. 8195.
Q. Iow many tons in that ? A. 217 tons of coal, and 21 cords of wood.
Q. For which they gave how much ? A. $195.
Q. Are there any other contracta that you know of? A. (Reading from the

:minutes) " Resolved that the prices of the Government contract be 25 cents leEs per
ton than the retail prices of anthracite coal."

Q. To whom was it awarded ? A. Elias Rogers & C.
Q. For how much ? A. 81,500.
Q. IR that correct? A. I believe it is.
Q. What quantity was there? Was this the Local Government or the Dominion ?

A. I cannot say. I think it is the Local Government.
Q. What institutions did you supply them to? A. I think they went to the

Government Buildings, the Government louse, and the Normal Sehool. There are
quite a number of institutions.

Q. That would be the Local Government then ? A. Yes.
Q. How many tons did you supply for them? A. I think about 2,500 or 3,000

tons.
Q. Could you give us a little more definite information than that ? How many

tons were there that you supplied ? A. That is my recollection.
Q. Do the minutes give any record of it? A. I do not think that they do.

By .Mr. Gillmor:
Q. For that contract you paid how much? A. $1,500. Before leaving this I

wish to explain in regard to all this.
By the Chairman:

Q. iEow did you get that contract? What was the modus operandi? A. We
offered to pay more into the pool, which has to be divided.

Q. Did you put it up at auction, or was it by sealed tenders? A. It is open.
Each one offers so much.

Q. Who a'kz for the offers ? A. The secretary.
Q. He puts it up and says: "Now; bow much ?" A. Each one is asked what

they are willing to put into the pool for the privilege of filling this contract.
It was understood, of course, that they were to have their share back.

By Mr. Guillet;
Q. Do they make more than one offer ? A. Yes; as many as they like. They

can go on all day.
By the Chairman;

Q. Yours was the higbest offer made ? A. Yes,
Q. How did it lead up to $1,50 ? A. If you will allow me to explain, I will do

âo in regard to all these. The hospital contract and this contract, and one or two
others, there was a good deal of feeling about. In regard to the hospital contract,
we eau fill it cheaper than any one else. We have better facilities and are nearer.
We had supplied the coal before, and we wanted to supply it again, as we knew we
could do it cheaper than any one else.

Q. How ? A. We had better facilities and less cartage.
Q. Is there no coal company as near to the hospital as yours? A. No; no large

Company.
Q fHow much nearer is yours ? A. Nearly half a mile. Perhaps not so far,

but more than a quarter of a mile. Bailey & Co., although I did not know it at
the time we were bidding, were determined to have the contract, as during the year
they had supplied it, a year or two ago.-
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Q. Whieh contract are you referring to ? A. The hospital. There had been
something wrong, and the hospital people were dissatisfied, and would not have given
1Bailey another cor.tract unless there was considerable difference in the price. For
that reason, Bailey & Co. were determined to have it, no mater what the price was;
but, knowing our position, that we were botter able to fill it, we ran the price up.
They, la retaliation, ran the price up in their own defence. The price was fixed
for all these institutions on the basis of the cost ofcoal, the freight and handling,
and the item of general expen-es included, such as office and yard expenses, and a
margin of profit. In no case to my knowledge was there a price fixed for one of
these institutions where there was a clear margin of profit of over 25 cents a ton.

Q. You fixed the prices for the Governament contract at how much ? A. Twenty-
five cents less than retail pqces. That would be $5.50 and $5.75.

Q. Were you satisfied with that ? A. It was a fair price.
Q. You were quite satisfied w ith that ? A. I was satisfied to fill the contract

at that price,
Q. Look and see what motion you made afterwards. Read it out, please. This

was on the 16th July. Did you make a motion that the prices be raised higher for
that contract ? A. I do not think so. Possibly, I might have moved for the
advanced price for delivery after a certain date, but not for immediate delivery.

Q. You paid 81,500 for the contract. For how many tons? A. I think 2,500
or 3,000 tons. It must be borne in mind-

Q. Wait a moment. That would be 60 cents a ton i hat you paid into the pool.
Then, il you paid 60 ceuts to your brother dealers for the privilege of getting that
contract, you must have made that 60 cents ont of the contract ? A. I explained
when I was here before--

Q. Your aniwers are not explanations. We have those. Now answer the
question :. For the 2,500 tons contract you paid a bonus out to the others-or into
the pool, rather-of 60 cents a ton ? A. Yes.

Q, You must have made that on the price of the coal ? A. No.
Q. No ? You must have thought that there was a margin to pay that ont, or

you would not have paid it. Hlow do you make out that you only charged them
25 cents more profit ? A. There is no doubt that in some of these cases we did not
get value for our money.

Q. That docs not touch the point. You say you paid 60 cents a ton to get that
contract.; not to the Government, but to other individuals. You got your share
back? A. Yes; and in this case it would he 20 cents per ton.

Q. But in the caseof other smaller dealers it would be only 5 cents? A. Yes; Le
could not compete.

Q. You paid 60 cents a ton to get that contract; we will satisfy ourselvos about
the profit. You made 25 cents profit after paying this 60 cents ? A. No; I know of
no contract put up in this way in which there was a clear margin of 25 cts. over all
expenses.

Q. You have gone over all that before ? A. I want that distinctly understood.
If you will give me a chance, I wili explain all that.

Q You are good at explaining theories, but not at answering direct questions.
You got this Government contract, and paid $ 1,500 for it. Was there any other
contract that you know of in that year ? But before we go on, was there any ar-
rangement made how other tenderers were to do ? You were to put that into the
Ontario Government as the lowest tender; what were the others to do? A. It was
understood that they would not tender as low, but at higher rates.

Q. Was there anything more than an understanding ? A. That was the agree-
ment.

Q. It was an agreement. It was more than an understanding. ]Read that
resolution? " Resolved, that Elias Rogers & Co., being the successful bidders,
aIl others tender for 25 cents a ton higher on coal, and 25 cents per cord on wood."
That appears to be the resolution passed.
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Q All the others were to tender 25 cents higber on the coal and 25 cents higher
on wood, and it was done so as to make the Ontario Government believe that the
tenders were bondfide ? A. No, sir; I do not think there was any understanding of
that kind.

Q. Why did they ask for tenders -why did they go to the expense of asking
for tenders ? A. I suppose it is their own business.

Q Do you think they knew or that anybody knew that you gave $1,500 for
getting that contract ? A. I do not think they did, but they knew that the price
was fixed.

Q. Was tiere anything specially done about secrecy being observed ? A. There
was nothing special about that. I was surprised when I saw in evidence that there
was to be something secret. It was passed at no m ting when I was present.

Q. Would you please turn to page eleven of the mitutes ? A. I want to make
an explanation.

Q You have made a statement in regard t> these contracts ? A. I made pa;t of
it. The Goverriment contract, I think the price then was $5.50 for egg and grate.
The price is not given bere. It says 25 cents under the retail price and I believe
that was the retail price at that time.

Q, But with regard to the distribution of the money there on page eleven. low
vas the money to be distribated ? A. The money was to be distributed among the

impoi turs on the basis of the custom house returns.
Q Did the retail deaiers not get any of this at all ? A. One-sixth of this went

to the exchange, and the balance was divided up amongst the importels.
Q. One-sixth went to the exchange. What was done with the money that went

to the exchange ? A. It went towards paying expenses. The insurance of the
Members was paid sometimes as long as the money lasted.

Q. And what else ? A. The expenses of the association.
Q And what else ? A. I do not know of anything more.
Q. Wa there any sum for calis of the Board of Trade besides the insurance

calls ? A. Not that I know of.
Q Do y ou not know of any callis ? Was there not calis for membership fee ?

A. N , not that I know of. That is paid by the individuai.
Q. There are references here to the calls of members being paid up by the coal

exchange. Ilave you any such arrangement ?
By -Mr. Guillet :

Q. You say you took the amount of each member's business from the Custom
house returns ? A. Yes.

Q. Why not take it from their own invoices? A, Well, the Custom house
returns are impartial and correct returns, and satisfactory io all parties.

Q. You get invoices? A. Yes.
Q. Can you state whether there bas been any rebate or not in any case for the

last two yearm ? A. No; as a rule they have been straight prices.
Q Triere are rabates in some ca-es ? A. Yes. I said before that the prices

fixed by Ihe Western Anthracite Committee are not always strictly adhered to, and
I stated bere that sometimes advances were made on those prices as well as reduc-
tions allowed. That was the case in September, October and November of last year.
There was as high as $1 a ton premium paid for coal going to Chicago and the west.

Q. Were rebates made last year? A. There is no such a thing as any general
rule with regard to rebates. It is a matter of private arrangement.

Q. Stili you have made private arrangements ? A. No ; the only a rrangement
we make is at the fixed price. Sone dealer might put it as so much off association
prices or he might put it at a specific sum.

Q. Well, the rebats would be in proportion to the quantity I suppose. A. That
depends on circumstances. It does not follow at all.

By Mr. Bain ( Wentworth) :
Q. Do they sell 10,000 tons at the same rate as 2,500 tons? A. Sometimes they

sell it at less price.
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By Mr. Guillet:
Q. 10,000 tons would be less for what reason ? A. Sometimes a jobber would

not undertake an order for 2,500 tons when he would take it for 10,000 tons.
Q. Did you ever get a rebate of 50 cents a ton ? A. I do not know what you

'Mean by a rebate.
Q. A reduction from the quotation by circular ? A. I do not remember. It is

quite possible that thero may bave been sometime in the past.
Q. Does your invoice give the straight price ? A. As a rule there would be no

rebate, but in some cases where there was something wrong with the coal, excessive
screening or so, there might be an allowance made.

By the Chairman :
Q. An allowance, a trade discount ? A. No, there is no discount.

By .Mr. Guillet:
Q. Although the invoice might show the circular price, would there not be a

rebate granted sometimo by private arrangement that would not appear on the
invoice ? A. Well, I do not know what is the understanding about it. It is possible
that it might be.

Q. In your case ? A. No; I do not think so. I think as a rule the parties who
ship send you your invoices at the straight price.

Q. And you do not get any rebate ? A. Not unless there is some special reasau.
By the Chairman :

Q. Give your own experience ? A. That is what I am saying.
By Mr. Guillet :

Q. You have stated that that is sometimes done, but in some cases would not
the quantity being ordered have something to do with it ? A. This is a matter of
special arrangement ?

By the Chairman:
Q. Give us your special arrangement? A. There would be no arrangement as

to special discount. If the price was fixed it would be a straight price.
By M1r. Guillet:

Q. But il some such arrangement was made by which if it was shown that you
bought a large amount at the end of the season, say 100,000 tons ? A. I do not think se.

Q. Did yon get two invoices ? A. Yes; in most cases.
Q. Do you deposit it in the Custom house in Toronto? A. Not in most Cases. I could

not just say, but I do not think we do in anthracite coal. We do in bitu minous coal.
By the Chairman :

Q. But how do the Custom house have a record of that, to show what the duty
was say in 18 6 ? A. Well, it does not make any difference to them as to the price
of the coal, as it is a specifie duty. It bas been the custom in Toronto to put the
coal at one price without referenca to invoices or anything else.

Q But yeu do not put your invoices in? A. I do not think so.
By Mr, Guillet;

Q. You said invoices were put in ? A. Yes; the invoices of bituminous coal, buti
I do not think the invoices of anthracite coal are put in. There is a statement put
into the Custom bouse.

By the Charnan;
Q. Is that statement not sworn to ? A, Yes; I think it is.
Q. Have you sworn to the same price all the year round ? A. I was surprised

some time ago -
Q. Give us your own experience ? A. I was surprised some time ago to find

that the prices had been reported to the Customs as one throughout the year, and
when I enquired about it the Custom house people said it did not make any differ-
ence as it was a specific duty.

Q. You would be surprised to learn that the prices have not been given through-
out the year, would you not ? A. I think, so far as ours is concerned and some of
the other dealers, I think that the Custorn house clerks put the prices in at one
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1figure. That is as regatds last year. I think it was some six or nine montlis ago
ithat 1-

Ry Mr. Guillet:
Q. What object would he bave in not taking these invoices ? The law requires

the invoices to bu filed ? A. It has not been so in our case that I know of with
anthracite coal.

Q. What object would there be in duplicate invoices ? A. It would be an
immense amount of work and useless paper for the Custom people to handle.

Q. But the anthracite coal that is sent in, I mean the scronirgs- ? A. The
screening is ad valorem duty and of course it is necessary to bave the price in that
case but in bituminous coal it is a specific duty for the lump size.

By Mr. Bain ( Wentworth) :
Q. Then you really do not know about that part of the business? A. It is

simply a matter of detail that I do not go into personally.
Q. It is a matter which the clerks attend to? A. Yes.

By Mr. Guillet:
Q. Would you be surprised to learn that the Custom bouse Collector- in Toronto

inakes the statement that you get no invoices ? A. I do not think that is so. That
statement was never made by us.

Q. Would you be surprised to learn that they are not filed ? A. I do fnot think
tlhey are.

Q. Yeu stated in the first instance that they were? A. I spoke from memory.
Q. TLe Collector of Customs in Toronto writcs on the part of the Customs to say

that le has no coui invoices and that he has been informed that the importers stated
that they get no invoices. At other ports, Montreal, Kingston, Hamilton and other
plates the importers filed their invoices, but I suppose the declaration is made that
Zhey gOt no invoices ? A. There is no such declaration asked.

Q. Do you know that the object was to keep from the public the knowledge of
the prices at which you imported ? A. 1 do not know I am sure. I do not think
we would like every body to know at what pi ices we purchase coal.

By the Chairman:
Q. Do you puy the duty on the gross or net ton ? A. On the net ton.
Q. The Custom bouse report in Toronto shows that the sworn price of anthra-

eitecoal for 1886 was 8185. That is at the American port, the average for the
whole season for the lour quar ters of the year, March. June, Sept ember and Decem-
ber. The aver age price for 1887 was 84 61, making 24 cents less that year than it
-was the year before. Thon there was 50 cents saved in duty, rot all the year.
That ought to make a difference in the price of coal of 74 cents? A. I can give
you the facts with regard to that. So far as the statement is concerned I do not
think there is anything reliable at all.

Q. You did not tell us that they had been swearing falsely all the year? A. I
did not swear to it.

By Mr. Guillet:
Q. I presume your object was to keep the public from knowing the price you

paid lor the coal, It is likely that you would give them lower rates ? A. '[hey
xnight start at the opening of the season and remain the same during tho rest of the
year.

Q. But they vary in different quarters ? A. I do not know.
Q. 1 think we might assume that these statements are ail higher not lower?

A. I find from investigation that the Custom house returns are not correct at alil.
By the Charman:

Q. Since thon I suppose you do swear correctly ? A. I told my Custom bouse
clerk that he must seo to it, that it must be put in correctly. That was 9 months or
a year ago.

By Mr. Bain (Wentworth):
Q. Then are al kinds and classes of anthracite entered at the Castoms ?
The CHAIRMAN-Yes.
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Q. Could Mr. Rogers give us the actual figures from month to month in 1886
and 1887 at the American ports ? A. I will give you the prices for stove and nut
sizes only at the American ports per net ton. The opening price in 18S6, that is the
price that was made in April for April. fay, June and July, $3.44 per ton, at
Oswego, Fairbaven, Charlotte and Sodus Point. In 1887 the price was $3.79 per net
ton for the same dates.

By Mr. Guillet:
Q. Any discount off that ? A. In some cases I say these prices were not strictly

adhered to.
By the Chairman:

Q. What price did you pay ? A. I could not tell you.
By Mr. Bain ( Wentworth) :

Q. These are circular prices ? A. These are the prices fixed by the Western
Anthracite Joint Association. I can say ths that I think there was more variation
from the circular also in 1886 than there was in 1887.

Q. Let us have the rest of the quotatiors noV for the balance of these two
years? A. In August, 1886, the price was $3.57; in August, 1887, it was 84.02.

By -Mr. Guillet:
Q. You take these prices from your own invoices or circular ? A. These were

circular.
Q. You could ascertain by looking at your invoices what you actually paid-

By -Mr. Bain ( Wentworth) :
Q. Finish the invoices first ? A. September, 1886, 83.79; October, 1886, $4.02.

That was the price for the remainder of the season, October to December 3lst.
By the Chairman:

Q. Now 1887 ? A. I should mention that in 1886 coal was sold for future
delivery, while in 1887 it was not to any appreciable extent at all.

By Mr. Bain (Wentworth) :
Q. Then the September prices for 1887 --

By the Chairman:
Q. In 1887 coal wasn't sold for future delivery ? A. No, sir ; not at wholesale,

but at retail it was sold throughout the year.
Q. Not throughout the year ? A. Yes, throughout the year.
Q. You didn't offer it throughout the year ? A. Yes; we did.
Q. Go on ; we will argue that again ? A. September, 1887, was the same as

August, $4.02; October, $4.24; November, $4.51. December was thesame price, $4.51.
There was very little coal shipped in December.

Q. You got it by rail or from Suspension Bridge ? A. Yes.
Q. Was it the same price at Suspension Bridge as you quoto here? A. No.
Q. What was it ? A. It was 85.30 at Suspension Bridge, gross ton. That would

be 84.73 net ton. It cou Id not be bought at that price in September, October or
November. I would like to give you the prices in New York for these two years.

Q. Never mind we have as many as we can digest just now ? A. These other
prices show that there was nothing special about this.

Q. These were the prices on their circular. I want to know what price you
paid ? A. We bought it at different prices.

Q. Well, now, I submit that this is trifling with the Committee ? A. I have no
memorandum with me of the prices we paid. I know wo paid different prices
throvgbout the year, different prices from different companies.

Q. These were circular prices. A. Yes.
Q. You didn't pay the circular prices ? A. In some cases we did and in some

cases we paid more than the circular prices.
Q. And in some other cases ? A. And in some other cases we paid less.
Q. Mr. Iargraft swore bere that 25 cents per ton on bis smaller purchases was

allowed off the price list all through the season ? A. What time was the coal
shipped ?

Q. All through the season I understood? A. He got his coal in May and June,
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Mr. GmILLET.-They gave him rebates in various years. He was conducting
business for his father.

By the Chairman:
Q. He swore that in these months, May, June and July, he got a rebate of 25

cents a ton. Did you get in these months 25 cents per ton rebate ? A. I daresay
we got that much. We got very little coal in these months.

Q. Did you got a rebate of more than 25 cents per ton ? A. I don't think we
did.

Q. What was the rebate you got. Let us see what was the rebate you got?
A. We don't make any arrangement about rebates. Our prices are specific prices.

Q. What were the specific prices that you paid ? A. I cannot tell just from
nemory, off band.

Q. Hunt up your papers and tell us? A. I haven't anything here.
Q. This last year ? A. You mean 1887 ?
Q. Yes, your last deal ? A. We might possibly have got 25 cents.
Q. What prices did you pay ? Sow, that is a straight question. In every plain

question that has been asked you have trifled with the Committee. You have either
wilfully evaded the question or refused to answer. Now, this is a matter of which
yon should kLow and we sbould have an answer fromn you what you paid in these
months of last year, what was the actual money you paid ? A. In the month of
May, I think, you paid 84 per gross ton.

Q. In the month of May you paid $4 per gross ton. Well, what else after
that, in June what did you pay ? A. We got very little coal in May, June, or July.

Q. We are simply asking the prices, we are not asking the quantities now? A.
After that the prices continued on the same for these three months.

Q. You can give us the exact information, these are your own transactions ? A.
I can give you no positive information on this point, because I baven't got the figures
with me.

Q. $4 per gross ton is $3.57 net. You paid $3.57 net in May, 1887 ? A. Yes.
Mr. GUILLET.-The prices you gave us quoting off the circular was $3.44.

By the Chairman:
Q. That is in 1886. You paid 83 57 which corresponds with Hargraft's

statement of 25 cents a ton taken off that list price. Now, in June, what did
you pay ? A. This was, of course, for the best quality of coal. I think for
these three months the prices were the same, but there was very little received by
us during these months.

Q. We will take the quantity afterwards; in August, what did you pay ? A. In
August the prices had advanced. The prices at wholesale had advanced.

Q. Gives us the prices per net ton ? A. I cannot remember net tons. I have
to work it out. We buy in gross tons altogether.

Q. Well in August? A. I think in August we paid as high as $4.30 gross, that
would be $3.84 net.

Q. You raid $3.84 and as low as-? A. I think we bought some at 10 cents less.
Q. It wouild be then just about an average during the season. You got 25 cents

a ton off caurd prices ? A. No; we did not.
Q. For these months you have mentioned you got 25 cents ? A. Yes; but we had

some coal in the months when the price was higher. We could not get vessel trans.
portution in the early part of the season at all. That is for the quantity we required.
We were about 30,000 tons behind our orders on the Ist of August.

Q. Well by the returns given here there were in the months of July, August
and September .08,000 tons brought into the port of Toronto ? A. In the months of
which ?

Q. In July, August and September-anthracite? A. Yes.
Q. That is in the months of July, August and September. In April, May and

June there were 54,000 tons, and in the last quarter of the year 88,000, showing that
the larger quantity was got in during the season of navigation ? A. During the
season of navigation ?
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Q. Before the 30th of September ? A. Before the 30th of what ?
Q. Before the 30th of September. There were 108,000 tons in one quarter and

54,000 tons in another.
Mr. BAIN-That covers both by rail and water.
The CHAInMAN-I suppose it would be by water at that time.
WITNEss-No; there was a large amount coming in by rail during the summer.

By Mr. Bain (Wentworth):
Q. They deliver it by rail al] the year around, do they ? A. Yes all but September,

there was none in September.
By the Chairman:

Q. These were the prices; now we want to get back to these contracts. There
were city contracts let in 1886: who got them ? A. I have a statement here of the
freights paid througbout the season.

Q. We will ask you about that later.
By -Mr. Guillet;

Q. You gave us the quotation for May, Jane and July at $3.79 and if the rebate
was 25 cents it would be $354 ?

The CHAIRMAN-The rebate on the net ton would be 22 cents, that would leave it
at $3.57.

By Mr. Bain (Wentworth):
Q. I understood you to say that they bought it at $3,57.
The CHA1RMAN-25 cents is the rebate on a gross ton.
WITNESS.-It must be borne in mind that freights advanced from 30 cents to 79

cents and more coal came in at the higher rates than the other.
By the Chairman:

Q. Who got the city contract in 1886 ? A. I think McConnell & Co. got it.
Q. Sure ? A. I think so, he filled it anvway.
Q. Who was it that it was disposed to by the pool or Coal Exchange ? A. I

could not say.
Q. Just look at the minutes and see who it was disposed to? A. E. Rogers & Co.
Q. For how much ? A. $500.
Q. That is the city contract ? A. Yes.
Q. What were the prices to be ? A. They were to be 25 cents off the retail

prices.
Q. What were the prices ? A. Briar Hill $5.50, stove and nut $5.65 and 40-

cents a ton extra for bagging.
Q. You got that contract for how much ? A. $500.
Q. Did you fill it ? A. No.
Q. Why ? A. It was taken by some one else.
Q. Who else got it ? A. McConnell got it, I think.
Q. What became of your $500 ? A. It was returned.
Q. Was that an imjroper thing for McConnell to do? A. It was a violation of

the rules of the association.
By Mr. Gillmor :

Q. He tendered less than you ? A. Yes ; iIi some way.
By the Chairman :

Q. You expelled him for such an improper act? A. He was afterwards ex-
pelled.

Q. Do you remember what date he was expelled ? A. In the fall of 1886. He
was a member of the association at this time, and had agreed to maintain prices.

By Mr. Guillet:
Q. Yon said in your former evidence that McConnell was expelled and you were

asked: " What does expulsion mean ?" And you answered: " Expulsion means-
The next question was: "Does it deprive him of buying from American dealers ?"
And your answer was: " No, if they like to sell to them. He was expelled a year
and a half ago." Now you enclose a letter with regard to the stoppage of his sup-
plies. You go on to say: "I have no knowledge of any attention being paid to T.
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McConnell & Co. Now I find in the minutes of September 22nd, 1886, this motion:
" Resolved, that having regard to the McConnell matter, and the city contract, a sub.
Committee, consisting of Messrs. Rogers, Bailey, Crane and the Chairman (John
Keith), be appointed to proceed to Buffalo, to confer with the members of the Com-
mittee, with a view to stopping supplies of ron-members." So it appears you
yourself were actually engaged in stopping supplies? A. I speak in my letter of
1887. I make no reference to 1886.

Q. Thon, of course, I would wish to find out whether you took action, and pro-
coeded to Baffalo. Did y ou proceed to Buffalo, with a view to stopping Mr. McCon-
nell's supplies ? A. Not for the purpose of stopping his supplies.

Q. Did you go on that committee ? A. No; I did not go with that committee.
I do not think that committee ever went to Buffalo.

By the Chairman:
Q. Did one of them go with you? Did anyone go ? Rogers, Bailey, Crane, and

the chairman; did any one of them go ? A. I do not think that instruction was
carried out.

Q. Do you know anything about it ? A. I do not, from memory. It was not
my motion.

By 1r. Guillet:
Q. You were present at the meetings ? A. I may have demurred, and may

have been overruled.
Q. lere I find that you received your expenses to New York and Buffalo? A.

I was in Buffalo on one or two occasions.
Q. Evidently in pursuance of this motion ? A. No; I do not think that resolu-

tion was ever carried out. I think I was there on other business.
By the Chairman:

Q. Diu you go to Buffalo on this business of McConnell's ? Do you know
whether you went or not? A. I do not think I did on that business.

Q. Did you see bnything about it when you were there ? Did you see this man
Parish and the other man ? A. I was continually aceing these mon on the other
side. I was in Buffalo probably on an average once every two weeks.

Q. Where were your expenses paid to? A. I think on one occasion I went to
Buffalo on association business.

Q. What was the business? A. I do not remember, but I do not think it was
in connection with McConnell.

Q. Do yon swear it was not ? A. I do not think it was.
Q. Give us a straight answer, once in a while? A. I am not here to be talked

to in that way. I am quite willing to give information, but I want to be treated
in a proper manner.

Q. You have not been giving your answers in a candid manner. I think you
bave been trifling with the Committee? A. Thore may be a difference of opinion
about that.

MR, GILLMOR.-It appears to me that this is a question that we ought to under-
stand. Here is a combuiation that we are investigating, and here is a man who violates
the rules and is put out. That is all very proper, but thon, does the combination pursue
him, and use their influence to prevent him purchasing coal? I think that is a question
that the witness or any member of this combination ought to know. It is a pretty
important question, and it would not be forgotten. This is an extraordinary oc-
casion. It is not simply dealing with a man who has violated the rules, but did they
pursue him and prevent him getting supplies ?

By Mr. Guillet:
Q. This statement shows that you made two trips, and got expenses on both ? A.

One was to New York and the other to Buffalo.
By the Chairman :

Q. As Mr. Gillimor says, this is a vital matter. Here is a resolution: -" Moved
by Mr. McGill, and seconded by Mr. Gibson, that having regard to Mr. McConnell'a
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matter, and the city contract "-...that is, as you have explained, Mr. McConnell had
gone under your tender ? A. Yes,

Q. The tender was awarded to you by the exchange ? A. Yes.
Q. For a certain amount of money, and MoConneli bid under that, and in cons".

quence of that this committee was appointed ? A. That appears to be the case.
Q. " A sub.committee consisting of Mesars Rogers, Bailey, Crane and the

chairman, to proceed to Buffalo to see the committee with a view to stopping the
supplies of non-members." Did you consider McConnell a non-member at that time?
A. I cannot say whether he was in default at that time or not.

Q. We are trying to get at the important fact whether you tried to stop the
supplies from non-members. A. I have given a letter with a statutory declaration
on the matter from the man who supplied him, and stated in my former examina
tion-

Q. No; answer the question with reference to this resolution. You have read
this resolution, and you were present at the meeting. You were appointed to go to
-Buffalo, and confer with the members of this committee to stop supplies. You were
present at the meeting ? A. That instruction was never carried out.

Q. You were present at the meeting? A. I do not know. It was not my
motion. I suppose if the minutes say so that is correct.

Q. You went to New York and Buffalo on association business although youe
were not the president ? A. No.

Q. You were not the treasurer ? A. No.
Q. You were not the secretary? A. No.
Q. Then you could not go on cfficial business unless appointed on a special

committee. Now, what was the special business? Turn up the minutes and show
some other business. A. I do not know anything about the minutes. It is quite
possible that i might go to Buffalo or t) New York at the request of a flumber of
dealers or on a resolution, and the association afterward pass a resolution to pay
my expenses, which I think was the case.

Q. Did the New York man, or Buffalo man, Gilford Smith, send word back that
ho did not want to receive the deputation ? A. I cannot say now.

Q. There is another resolution that the secretary telegraphed to Mr. T. Gilford
Smith, advi-ing him that a deputation from the association has proceeded to
Buffalo, &c.? A. I do not think there was any word sent from them that they would
not receive the deputation. I think the deputation did not feellike going.

Q. Did any of thein go ? A. I do not think that instruction was ever carried
out.

Q. I sec two put in bills, one for $36.50, and another for $38.50 ? A. That was
to New York.

Q. It is for New York and Buffalo, two trips ? A. No; one trip to New York,
and one to Buffalo.

Q. Mr. Rogers for two trips, and the other gentleman for one trip. Do you,
know that you did not go to the United States to see about this matter ? A. I
think at the meeting I attended in New York I represented to the Western
Anthracite Joint Committee the facts of the McConnell matter.

Q. You know that? A. I am quite certain I did.
Q. Why did yon go any further than Buffalo on that motion ? A. On what

motion ?
Q. About this McConnell matter ? A. I do not know that I went on the MlcCon-

nell matter at al. I think there were other matters of interest to the association.
Q. But you were not appointed on other matters, and you sent in your bill for

$38.50 ? A. That was on a resolution of the association that I should be paid.
Q. Not for going on your own private business ? A. It was their proposition

and it was carried out.
Q. You went there and represented the case ? A. There was nothing done as

far as the resolution to go to Buffalo was concerned.

51 Victoria. Appendix (No. 3.) A. 18s8

287coAL.



Q, Then you went to New York instead ? A. There was a meeting of the
Western Anthracite Joint Association sometime after that, and I was present. I
went down partly on my own account, and partly on association business.

Q. You took pay for that from the association ? A. That was through a resolution.
Q. You did their work ? A. Yes. I presume they were satisfied to pay it.

The committee of the Western Anthracite Joint Association came bore in the spring
of 18t6, and forced us to come into this association, and told us if we did not come
if], we could not have coal; and when others did not come in, or disputed its resolu-
tions, and yet were supplied withcoal, we were aggrieved. Wedid not feel like being
bound to the association, after having been forced to join it.

Q You had an association before that ? A. There has always been, as long as
I can temember, meetings of the dealers, but i do not know that there was an asso
ciation before this.

Q. I have bore referenceto the constitution and by-laws of the Coal Exchange of
Toronto, 1885? A. I think this was copied from an American affair, ant there were
things of this kind being agreed to continually.

Q. Thon this MeConnell matter ? A. I stated at this meeting in New York the
facts of this matter, and that this committee appointed by the association had com-
pelled us to go into an association. I also stated that McConnell-

By the Chairman:
Q. i must insist when I ask a question in getting a straightforward answer. Mr.

Rogers generally wants an explanation. I have no objection to Mr. Rogers making
the fullest explanation but when I ask a question I think it is unfair to let him gooff
into a long explanation witticut any particular reference to the case ? A. You can-
not get at the facts.

Q. I want to ask you if you presented a case of your association before the asso-
ciation in lAew York ? A. Yes. 1 do not know that 1 presented it for the association,
but I stated the facts.

Q. Did they take any action in the matter ? A. I do not think they did as an
association. I do not think they passed any resolution or anything of that kind.

Q. Was their action satisfactory to you, the course they took or did Lot take or
whatever might be done ? A. I do not know that it was.

Q. Do you mrean that you do not think it was ? A. 1 did not ask them to take
any special action. I simply stated the tacts and we felt that we bad not been pro-
perly treated. We wcre forced into an organization and our hands were tied and
another person was allowed to get coal and allowed to sell it at any price ho chose
on our own market.

By Mr. Bain (Wentworth):
Q. Was there no other reason ? A. Yes, it was a well known fact-

By the Chairman :
Q. That is a matter between Mr. McConnell and the parties ho was buying from.

The question was that the association iried to interfere with Mr. McConnell's liberty
and may have decided the action of Parish & Co. ? A. They say distinctly they did
not. Chisholm & Parish have stated to me personally, as well as giving me this
information in this letter, that they did not ktop his coal on account of any action of
the Toronto Association, or of any association on the other side. 0f course they
have given me the reason why they did stop.

By Mir. Guillet:
Q. Wtre they disposed to stop any supply in 1886 after he had been expelled ?

A. They did not stop it at ail.
Q. But there were negotiations in roference to that ? A. Yes ; I think they on

one or two occasions came to the meetings of the association in Toronto and offered
to become responsible for his maintaining the rule or something of that kind.

Q. How did they happen to come to arrange to have Mr. McConnell recognized
as they appear to have done ? A. I think that pressure was brought to~ bear on
them on the other side.
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Q. Against the pressure brought by the association to stop the supplies? A. i
ýthink there was pressure brought to bear by the company controlling their supplies
on the other side.

Q. To sell to Mr. McConnell ? A. To make Mr. McConnell maintain the prices.
Q. But there must have been some information or representations made to them

to the effect that he had not done that? A. I stated to the full meeting in New York
all the facts of the case.

Q. It seems they came over to endeavor to get thern recognized, and were
indisposed to supply them until the matter was settled by the association ? A. They
continued to supply him right along. The opinion I formed myseif was--

By the Chairman:
Q. At what date did they cease to supply him ? A. I could not say.
Q. About what time? A. I could not say. I suppose until ho failed. In 1887

ho failed.
Q. The point is that the Amorican association did not do what the Toronto

association asked them to do, to stop his supply ? A. The Toronto association did
not ask thom.

Q. Look at that resolution. You were present when the resolution was adopted
for their sending you and some others over to induce the Americans not to sell to
those who were not members of the Coal Exchange of Toronto ? A. I do not think
that resolution was read ont in the meeting or read in my prosence.

Q. But you went to New York on business and represented the company? A.
Just as I said, both in regard to the coal trade in New York and in regard to Mo-
Connell.

By Mr. Bain (Wentworth)
Q. I understand that Mr. McConnell continued until some time last vear? A.

Until sometime in 1887.
Mr. GUILLET.-HIe was fined 8100 and expelled in the latter part of 1886 and

reinstated at the instance of these mon Chisholm & Parish.
Q. Was ho a member of the association at the time ho failed? A. No.
Q. Then he was expelled in 1886 ? A. I think in the fall of 1886.

By the Chairman:
Q. Did ho get coal then outside of the association ? A. Yes; ho got coal from the

same source as ho had been getting it.
By Air. Guillet:

Q. "Tho secretary read a copy of the bill of lading for 254 ton of egg and stove
for schooner " Ariadne " shipped by Butler, Call & Co., for H. 0. Springer & Co., per
Gooderham & Worth, and ho reported that ho had sont a copy of this bill of lading
to Mr. A. G. Yates and Mr. T. Guilford Smith."

"I Resolved that the Socretary telegraph these gentlemen asking if these ship-
ments cannot be stopped and a heavy fine imposed on the shippers."

" Resolved that the Secretary ascertain from whom Bowman (Stinson's successor)
is obtaining his coal and if necessary purchase a ton to obtain the information."
Were yon present at that meeting ? A. I do not think I was.

Q. This date is the 26th of October, 1884 ? A. Was I present ?
Q. You were not named among those present. You do not appear to have been

present. That was the action taken to prevent parties shipping to parties outside of
the association and to impose a penalty on the shippers was it not ? A. Whoever
moved that resolution did not understand the matter very well, because it oould not
be carried out. There is no provision for the imposing of fines on siippers.

Q. They must have assumed that there were fines? A. That is what I say.
Q. That was the action of the association to stop supplies to the non-members ?

A. Yes.
Q. About this resolution: " Resolved that the Secretary ascertain from whom

Bowman (Stinson's successor) is obtaining his coal and if necessary purchase a ton
to obtain the information "? A. The constitution provides that the members of the
association shall not sell to dealers.outside of the association,.and Bowman, I suppose,
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is a small dealer outside of the association. I do not know him. There is a great
deal of that that I know notbing at all about.

Q. I see you were present at 20 meetings, and in your answer you said you
wore present at only two or three ? A. I was not present all through these meet-
ings.

Q. But as a matter of fact, how often have you met during the past season ? A.
Well, I have not been present at more than two or three meetings during the past
year. I was not present at twenty meetings. I simply called and enquired what
business was coming up.

By the Chairman:
Q. The question was asked how often have you met, and you said - ? A. I

do not know how often. The secretary could tel[ you about those matters.
Q. You said there were over fifty meetings, but by the minutes it shows that

there were forty meetings, and you were present at half of them ? A. I was not
presont at half of the meetings. I know that.

By Mr. Gillmor :
Q. But you were a member of the association ? A. Yes, certainly.
Q. And as a member you are responsible ? A. I do not deny any responsibility,

but 1 just want things to go down as they are.
By Mr. Baîn ( Wentworth) :

Q. Has the pooling of contracts gone on since ? A. No, sir.
Q. You have dropped that ? A. Well, no -.
Q. Is there any contracts Jet this year, yet ? A. The waterworks contract;

tenders were asked for that, but it bas been re-opened.
By the Chairman ;

Q. Were y ou present at that meeting ? A. I was not present at the meeting at
which the tenders were to be opened. A. I got a notice.

By Mr. Bain (Wentworth) :
Q. No prices were to be fixed ? A. Yes.
Q. All dealers were to tender at any prices they please ? A. Yes.
Q. At what price did they tender for that contract this year ? A. Our tender

was $4.15 in the shed, and the next highest tender was $4. 60 in the shed-the
waterworks shed.

By the Chairman:
Q. That is on the wharf ? A. Yes.
Q. What quality of coal is that ? A. Egg coal, unscreened, in the shed. It comes,

in as cheap as in the dealer's yard, The waterworks dock answers the same pur.
pose as the dealer's yard.

Q. What was the retail price of that coal? A. 86 per ton.
Q. And you offered it at $4.15? A. Large egg coal at $4.15.

By Mr. Bain (Wentworth) :
Q. You said just now that your tender was 84.15 and the next man was $4.60

and I understood you to say that the contract was not let ? A. Yes; it was awarded
to us by the committee and afterwards by some manipulation by the committee it
has been withdrawn.

Q. About what quantity was that ? A. 13,000 tons. In regard to these con-
tracts and the premiums which are paid on them, in many cases the competition
forces the premium up to beyond what their coal was in the contract, se thpt the
amount paid did not at all represent their profits or the item of general expenses.
The intention was in this arrangement originally that something should be secured
for these contracts towards paying the item of general expenses of the importera'
business. That is 40 cents per ton, which is a low estimate in any dealer's business
and includes office expenses, yard rent and so on, and coal which comes through bis
yard, it is considered by the general trade, ought to pay its fair share of those
expenses whether it is on contract or to private consumera. Now the ilealer in
bidding for these contracta not only takes into account the amount of money which
ho is to recoive back, which, as I said, in our case was one-third or 20 cents per ton
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on the contract. We were paying 60 cents. This item of general expenses is also
left out of the calculation in bidding, because, of course, that is what this premium is
intended to cover. It is intended to help him on his general expenses and to help
the other importers who do not fill the contract, and as a matter of tact, as 1 said,
there is not a contract that has been handled in that way where there was a clear
profit of 25 cents per ton.

The committee adjourned.

lousE oF CommoNs, 26th April, 1888.
The Committee on alleged Trade Combinations met this morning, Mr. Wallace in

the chair.
ELIAS RoGERs, coal dealer, of Toronto, continued his evidence.

By the Chairman;
Q. WiIl you state again the price at which you bought coal in 1887 ? A. Have

you reference to the circular prices ? I gave you both the circular prices and then
afterward from memory I gave the prices at which we bought.

Q. Give us the prices at which you bought ? A. What month ?
Q. During 1887, commencing April or May, give us the price for the net ton ?

A. You understand that I can only speak from memory.
Q. Have you not a record of the price ? A. No; I have no record of the price.

I think we paid $3. 57 per net ton in the month of May.
Q. $3.57 per net ton? A. Yes.
Q. In May, June and July ? A. I think there might have been some varia-

tion or advance in the price in June or July.
Q. But in August ? A. In August there was an advance of 30 cents I think

on some coal and 20 cents on others per gross ton.
Q. Making an average of about $3.79 ? A, That would depend on the quan-

tities that were bought.
Q. What quantities did you bring in at that price ? A. I could not tell from

memory.
Q. That was 30 cents advance per gross ton and 20 cents, which would make it

$3.75 and 83.84; A. Yes 83.75 and $3.84.
Q. That is the September price ? A. There was no change in the circular

prices in September. I think prices advanced though. I think more was paid in
September than in August.

Q. But you cannot give the price ? A. I cannot give the exact prices we were
buying at in September.

Q. Could you give us the prices that you paid in October ? A. We were very
much behind with our orders.

Q. It is a curious thing that a gentleman dealing in one article cannot come
down here and give evidence on that one article? A. I did not come down
here to give evidence especially as te our private matters, the prices at which we
bought, and I must say that I do not think-it is hardly a fair thing that I should be
singled out and asked to reveal all our private affairs for the benefit of our com-
petitors, which it certainly is. I have given defmite statements as to the profits
there were in the business, but I do not think it is a right thing that I should be
asked to give information which would result in benefiting my competitors.

Q. I have a letter here inviting yourself down to give further information ? A.
Yes, and I have been quite willing to give it.

Q. And when we ask you for the information you tell us that you do not know?
A. I ar quite willing to give any information that will help the Committee to get
at the true facts.

Q. And this is the information we ought to know in order to arrive at a con-
clusion ? A. I have not the figures with me, and I do not think that it is right that
I should be singled and made a target for the benefit of my competitors.
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Q. You should not say that. In your last letter you stated that you would be
happy to come down any time and give further information ? A. I would be very
glad to do so if I had an opportunity.

Q. And then you sent us another letter? A. Yes; that letter to yourself.
Q. That was not in the evidence ? A. There is no personal feeling about it.
Q. That letter was largely called out by the evidence, and you said that you

would be glad enough to come down. Then you were down and you said that at any
other time you would be glad to come down and give the Comrittee full information,
and so when you are asked to come down I do not think there is a grievance on your
part? A. I have given you information on these points.

By ,Mr. Guil et:
Q. We have not received definite information on these points. Being the largest

dealer in Toronto, and having expressed a willingness to the Committee to come back
and give furtber information, I think you ought to be prepared to give us all the facts
in reference to these cases in order that we may see that there has been no undue
profit resulting from this combination ? A. As far as I am concerned I am willing
to give every information in my power which will enable the Committee to arrive at
a conclusion, and which I suppose they are aiming at. As I understand it, they want
to get at the true facts of the case with reference to the organization of this Coal
Exchange and its workings.

Q. 0 course there is nothing personal ? A. I do not think there ought to be,
but if I am asked to give information which is going to result in our injury and be a
benefit to others, I think I am right in refusing to give it.

Q. We want to get at the effects which have resulted from the forming of this
combination ? A. I have not the slightest objection.

Q. It is essential to the objects aimed at by the Committee that we should get
this information? A. Yes ; but it is not rightthat you should pry into private affairs
of a firm.

By the Chairman:
Q. Al the investigations are into private affairs or private business ? A. So far

as I am concerned I have not the slightest objection, and I would be quite willing to
have a law passed to-morrow that will prevent this organization being continued. I
think it would result to our benefit, but I do not think I should be asked to give in-
formation which is going to be an injury to my own personal business.

By Mr. Bain (Wentworth):
Q. Have you ever thought in your own mind as to what direction that legisla-

tion should take ? A. No; I cannot say that I have. I think they have in New
York an Act which prevents parties agreeing upon the prices which shall be
charged.

Q. Is it a recent Act? A. Yes; it is a recent Act. The reason I know it is
that the Western Anthracite Joint Association instead of pursuing the course which
they formerly did now make their action entirely recommendatory. Instead of say-
ing that their prices shall be so and so, they say we recommend that prices shall be
so and so.

Q. Have you one of their circulars? I suppose their circulars do not reach yoi.
That would come from parties that are recommended ? A. I have not the minutes
of the meeting in New York last Wednesday at which prices were fixed, the opening
prices for this season.

Q. Now they recommend that certain prices shall be the price ? A. I might
say further that during the last year, 1887, I have no knowledge of any interferenoe
en their part with dealers in Toronto or any part of Canada,

Q. The fact of the legislation being passed has shaped their subsequent action ?
A. That is the only effect so far as I know, that instead of making a positive direc-
tion as to what the coal prices shall be they simply say we recommend -that the
prices of coal shall be so and so.

Q. Formerly they fixed the prices and said this shall be the price ? A. Yes.
Q. And now they reoommend that this shall be the price ? A. Yes.
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Q. Then the association still exista as it formerly did ? A. Yes.
Q. That ia they have an organization ? A. Yes ; but I do not know whether

they have any constitution or not. I do not think they have.
Q. They meet together ? A. Yes; and the minutes of each meeting are printed

and sent to the shippers. I do not know tbat they have a minute book even.
Q. And this is called ? A. The Western Anthracite Joint Association, composed

of the representatives of the leading railways and coal shippers.
Q. Railways that are interested in the coal trade ? A. Yes.
Q. I suppose all those railways that are interested are also proprietors of coal

mines-the most of them? A. I think they all are to some extent. I am not sure
whether the Penusylvania Railway operate any anthracite mines or not; they are
operators of a bituminous mine, but I know the others are.

Q. Do you knew from your experience anything about the average rate per ton
for carrying coal over there ? I am only asking it so far as you may know ? A.
They claim that they ought to have au least three-quarters of a cent per ton per
mile. Of course they do not always get that.

By Mr. Boyle :
Q. Are you able to give that evidence? Have you the figures referring to the

prices for coal ? A. No; I have not the prices. I could not speak with regard to
that except from memory.

By the Chairman:
Q. Do you know what you paid for coal in August last ? A. I gave it yesterday

to the best of my knowledge.
Q. $3.74 and $3.84 per net ton. What did you pay for it in September? A. I

could not tell you. The wholesale price for September, I mean the circular price,
was the same as in August, but I think the prices actually obtained by the shippers
was higher. I think we paid a higher price in September.

Q. Than you did in August ? A. Yes.
Q. You think that, but you do not know ? A. No; I cannot speak positively.
Q. What did you pay for coal in October ? A. I think my objection should

hold in regard to these matters and not be persisted in further. I stated yesterday
that we bought in advance of the circular and in others we had less prices.

Q. Well, I think the Committee will agree with me that this investigation is for
the purpose of making a full enquiry into these matters, and in order that our enqniry
may be full and be of any value, we will have to insist upon the questions being
answered that have been asked in regard to prices. I think that is the vital point
in this enquiry just now in reference to coal. We have made that enquiry about all
other commodities that we have examined into and I don't see why coal should be
an exception? A. I have made a definite statement and I believe that I would be
borne out by all the principal importers in Toronto that the profits have not exceeded
25 cents per ton, and that ought to cover that point it seems to me.

The CHAIRMAN.-We do not think that touches it at all. The sense of the Com-
mittee is, unless 1 have misunderstood their views, and if not, any member of the
Committee can rise and express his dissent, is, that the prices should be given.

By Mr. Bain ( Wentworth) :
Q. There has really been nothing done except the mode pursued. There was

no laws lred, that is the Committee did not settle any definite line of action ? A.
With reference to my letter in which I said I had other letters and papers, I have
thern here, and would be glad to give this information, which I think will assist the
Committee in arriving at the true facts.

By the Chairman :
Q. You are not willing to give the information which the Committee wants?

A. I do not think I ought to be asked to give this. I am the only large importer
who is brought down here, and I am asked questions about private affairs, which
would result to our injury, and the benefit of our competitors. The same might be
said of any one else who might be summoned and asked the same questions.
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By Mr. Guillet:
Q. It is not a question as to your willingness, but as to your ability ? A. As a

matter of fact I cannot give you the information, if I were disposed to do so.
By the Chairman :

Q. You said yesterday that the cost of coal for August was 84.20. Thatlwas the
price without the rebate being taken off. It is now, according to what you state,
$3.75 and $3.84 ? A. You must be careful not to confuse the two. I gave you cir-
cular prices yesterday, and state now what I think we actually paid.

Q. The circular prices for September was the same as August ? A. Yes.
Q. Do you swear yon do not know how much you paid for coal in September ?

A. No; we paid different prices.
Q. Do you believe it came to more, or less ? A. I believe the price paid in

September was higher than the price paid in August, although the circular was the
same.

Q. You have full particulars in the book with you ? A. I have all the circular
prices.

Q. Can you tell what additions to or subtractions from were made to these cir-
cular prices? A. I know that in the months of October and November especially
coaL could not be obtained by rail at all, except at an advance on cireular prices. I
am talking of first-class coal. There is a matter that I want to explain in that con-
nection, when I have an opportunity.

Q. We have asked you for prices in September, and you have said you do not
know what you paid. Now for October do you know ? A. I do not.

Q. You do not know what price you paid. Have you any idea, something near
the price? A. 1 know there was a very large advanoe.

Q. Do you know what you paid? A. There was over a dollar advance in the
cost of our coal at Toronto from May to November, and in the month of November
we imported more oal than in any other month in the year.

Q. What was the price list of coal in October and November, or December, or
September. Can you give us the prices you paid in November? A. [ cannot.

Q. Do you know ? A. I do not at present. I have not the information with
me. I know we paid different prices.

Q. Yon are always paying different prices. Do you know what prices you paid
for good coal in November? A. No; I would not undertake to say.

Q. Do you know it ? A. I might make a guess at some of the prices.
By Mr. Guillet :

Q. Tell ns what you believe you paid ? A. I do not think I would care to do
that.

By the Chairman:
Q. There are two things to consider; whether yon know the facts, and whether

you want to give them to the Committee. Mr. Rogers has said that he does not
think the Committee has a right to ask him this question, and expresses a hesitanoy
in giving the answer. We want to know if you know the prices you paid ? A. I
have stated once or twice that I cannot state positively.

Q. For what cause ? Because you do not know ? A. Because I have no memo-
randum, nor record. I know we paid different prices, and that prices advanced very
largely in the latter part of the season.

The CHIuRMAN-I think that is an evasive way of putting it.
By Mr. Bain ( Wentworth) :

Q. Did I understand you that there was an advance of a dollar in the price of
ceai between May and November, and that it was owing to coal prices advancing,
or was it the increased freight ? A. Both.

By the Chairman:
Q. I have a statement here about the prices. This is something about which

you do know. The expenses of handling is given as follows:-Say a ton of coal cost
in 1887 (the statement here gives the same prices as you gave) 83.57 for the begin-
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ning of the first four months. That is, the net price was $3.57. Now, the freight
was then 25 cents ? A. What month was that ?

Q. May. The prices in 1887 were $3.57 for April, May and June. What did
you pay for freight in those months ? A. In the month of May I think there were
no vessels at less than 30 cents.

Q. What did you pay for freight ? A. I think there were no vessels less than
30 cents. We paid that.

By Mr. Boyle:
Q. Did you pay any more than that? A. I do not think so.

By the Chairman:
Q. Handling at the dock is given at 20 cents ? A. That is the amount paid to

the heavers.
Q. And you have a contract at 15 cents ? A. No.
Q. What do you pay? A. 20 cents.
Q. Harbor tolls, 4 cents? A. I believe that is right, it was formerly 5 cents.
Q. Hauling to the yard 5 cents ? A. I do not think it can be done for that.
Q. Freight, July and August, that will cost 30 to 35 cents? A. Until the last

of Juiy we could not obtain vessels at all. We only had one, and that was the last
of Jaly, and the rate we paid was 39 nents.

Q. What did you pay in August ? A. 38, 38j, and 37J. The majority of the
vesseis were 38 cents. In some cases I think we paid about 35 cents.

Q. Then what did you pay in September? A. We paid 38, 40, 43, 39, 40, 43
and 43.

Q. What was the lowest amount ? A. The lowest in September was one vessel
at 37½.

Q. For screening and loss on screening 10 cents. Is that about correct ? A.
That is about correct for the labor, without anything for the loss. That might be
about right for the labor; it would depend a little on how it was done. If it is
thoroughly screened that would hardly do it for the labar alone.

Q. Does it cost you 10 cents to screen your coal? A. Yes; we screen it aIl.
Coal is better screened in Toronto than in any other city 1 know of.

Q. Does it cost you 10 cents for labor on vessel coal ? A. Yes; about that on
vessel coal. I reckoned the labor at that in our esti mates of general expenses. The
loss, however, on coal alone is fully 1j cents.

Q. What are screenings worth ? A. $1.50 to 82 delivered. You have to take
off the cost of delivery. We have over 2,000 tons of screenings in our business last
year; nearly 2,500.

Q. Both from bituminous and anthracite? A. Anthracite alone. There is
about 5 per cent. of screenings in vessel coal. In many places they screen very
coarsely, and in others very finely.

Q. The delivery is put down at 40 cents ? A. That is a low estimate. We have
to deliver over an area of over five miles, and I think it averages fully 40 cents.

Q. Expenses of office, yard and interest, 25 cents ? A. It cannot be done for
that. You cannot pay your clerk hire and yard expenses for that.

Q. In Ottawa they have done it for less? A. I do not know anything about
Ottawa.

Q. Carts cost as much, and interest is about as high ? A. I only put our intereat
at 6 per cent, and I know what our yard rent, clerks and interest cost us, and as I
figured it, it comes to 44 cents.

Q. This estimate is made up at $4.91 for stove and nut, and $4.60 for egg and
grate. The prices at this time were S5.75 and $6 ? A. It is a remarkable fact
that the men who figure in that way are the men who go into insolvency.

Q. We do not know whether these men go into insolvency or not? A. I know
that the gentleman whose evidence I have, as reported here, as stating that his office
*and general expenses only came to 25 cents, is short some $50,000.

Q. I can say this, that the men in Ottawa who have given a sworn estimate at
46 cents of all expenses have not gone into insolvency, but have divided a 220 per
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cent. dividend for the year. A. Their coal in Ottawa cost about the same as in,
Toronto, and they have been obtaining $8, while we have been obtaining only
86.

By Mr. Guillet:
Q. Mr. Hargraft, at a net cost of $4.68, and selling at $5.25, has made a net

profit of 57 cents ? A, The whole of that coal was received before prices advanced.
Q. That was the spring quotation according to circular, and he showed a net

profit of over 50 cents. He bad the same freight to pay, and 25 cents for wharfage,
instead of 5 cents, and has to haul it a considerable distance to his yard, perhaps 300ý
or 400 yards Re delivers that into bis yard and to his consumers at a profit of 50
cents ? A. What does he estimate his insurance and office expenses at ?

Q. He allowed a certain amount for interest. A. I saw those figures, and I saw
no allowance for yard rent, nor clerk hire, and he only allows cartage at 25 cents.
The whole of bis coal, which is a very small quantity, is imported early in the sea-
son, before prices have advanced. The conditions are not parallel. You muet aver-
age the cost of the coal.

Q. The 20 cents wharfage would go to make up any difference in the cartage,
and there is a clear difference of 75 cents, after allowing for office expenses.

By the Chairman :
Q. More than that, you say that the coal and freights go up. Well, your price

goes up to correspond ? A. Excuse me, but it does not. It did not in Toronto.
Q. What ? Didn't it? A. Four-fifths of the coal in Toronto was sold at the

same price. Yon can make no comparison with these small places, unless you take
ail the circumstances into account. The ground rent is more valuable in Toronto,
and the distance for delivery is more than double what it is in these small places.

Q. You have a statement there of the retail prices in Buffalo ? A. Mr. Har-
graft runts his coal business in connection with the grain business, and 1 understand
he don't figure anything for these expenses, and allows nothing for bad debts.

Q. I am pointing out that we will take off that 25 cents from his profit, and ho
will still have 52 cents and the increase in price to $6, would make it $1.07 ? A. It
is very unfair to make any comparison unless all the circumstances are taken into
account.

Q. In Buffalo now they have these incidental expenses ? A. Yes; coal sells less
in Toronto on the average than it does in Buffalo, and it bas for the last ten years if
you take into account the cost of transportation between the two places.

Q. What is the cost of transportation ? A. The lowest rate on the average from
Black Bdock on anthiacite coal last year was 65 cents. Of course that don't include
any haulage from Buffalo to Black Rock, putting the prices at Black Rock the same
as at Buffalo.

Q. The rates here are the saine as on the cars at Buffalo or Suspension
Bridge ? A. That is the case sometimes.

Q. That is given here in that way. These are the rates on the cars either at
Buffalo or Suspension Bridge. What were the prices at Buffalo in November or
August ? A. You can take our coal. The Toronto coal for the season of laist ycar,
atove and nut, was $6 per ton.

Q. What was the price in August ? A. $6.
Q. What was the price in October ? A. The prices advanced sometime later in

the fail, but the orders had all been taken previous to the advance.
Q. The prices were June, 86; October, $6; December, 66.75 ? A. But there

was very little coal sold at any advance above $6.
Q. The prices in Buffalo on these dates, the highest prices, were $5, 85.25, $5.50,

November the 1st, $5.75, and December lst, $5.75, and 70 cents froight, which would
make $6.15, Was that the highest price in Buffalo, 86.15, and Toronto $6.75 ? A.
In Buffalo no coal was sold in advance. Coal was sold as delivered, and not as in
Toronto.

Q. Did you sell coal in advance al summer there ? A. Well, we did, to a cer-
tain time.
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Q. You had a rule against it up to a certain time ? A. Yes.
Q. So you didn't sell it all through the summer for future delivery ? A. All

orders taken previous; to the lst of July, the sane rule applied, but the buik of the
orders, however, were taken in the months of August and September; they always
are.

The Chairman;
Q. 1 think you are spending a good deal of time explaining and you don't answer

the questions you should answer.
WITNEsS.-I will explain in the first place-
The COnauA.-You will allow me to ask questions and you will answer.

There are other witnesses here and if you take up the whole time of the Com-
mittee--

WITNEss.-I am prepared to state the facts in this connection and it is import-
ant. The matter has been brought up. I didn't bring it up. I would like to make
an explanation in this case, it is important it should be understood.

The CHAIRMAN.-YOu will answer questions now.
WITNEs.-I ask the Committee. I think witnesses should have some rights

before the Committee.
The CHAInMa.-I think we have dealt fairly and honestly. I don't think you

have given your evidence as fairly and honestly as the Committee have a right to
expect.

Mr. BAIN.-I object to have to fight every statement that you make.
WITNEs.-If the Committee will allow me two minutes to explain that matter

I will put it straigbt. It is very important I should have an opportunity of doing it.
I am referring to the difference between Buffalo prices and Toronto prices.

The CHAIRMAN.-If you go into that. I have the whole statement here it will
take all the next two hours.

Mr. GUILLET.-YOU make that statement afterwards and it will go before the
Committee.

WITNEs.-I want it distinctly understood that the coal in Toronto is sold at one
price and is sold throughout the year at one price, while in Buffalo it is sold at the
prevailing prices; and the average prices in Toronto are less, the difference in the cost
of freight taken into consideration, than the average prices in Buffalo.

By the Chairman :
Q. On the 11th of August, 1886, there was a meeting of the Coal Exchange in

Toronto. Will you look at this statement here and see how much money bas been
received from contracts. From the Toronto Waterworks how much money did you
receive on the 1lth August, 1886, or how much did the Treasurer receive from the
Toronto Waterworks contract? A. That was explained before that that fine of Mr.
Burns was allowed to be put as a premium and that represents that fine.

Q. It was put in the pool ? A. Yes.
Q. From the iospital you received how much ? A. The reason that that was

done was that as large a proportion of that fine should be returned to Burns as possi-
ble.

Q. The lospital contract. how much was paid ? A. 8900.
Q. Knox College contract ? A. $195.00.
Q. Local Government contract ? A. 81,500.
Q. Who got that contract ? A. We got it. I said that yesterday. I do not

see the object of going over these matters over and over again.
Q. This money was divided up among them in proportion to the importation of

anthracite coal was it ? A. Yes.
Q. How much did you receive yourself ? A. I could not say from mremory, I

suppose that is correct. Our tonnage was 6,740 tons and according to this we re-
ceived 8896-31.

Q. Of this money? A. Of that money, that is, what we received back out of
what we paid in, $1,500, we received back 8896.31,
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Q. You paid in $1,500. Did you get any other contract besides the Local
Governnent ? A. I don't think so.

Q. You said a few minutes ago that- ?
WITNEs.-If yOu willallow me-I notice in the report of my evidence before, I

think, of Ar. Wood's evidence, that the amount put down for the Hospital contract
is $2,550, it should be $225. (It was explained that this was a typographical error.)

Q. This was in 1886. In 1887 did you auction any contracts for publie institu-
tions and charitable institutions too ? A. In 1887 the contracts for publie institu-
tions were treated in the same way as in 1886. In most cases the contracts were
pooled.

Q. They were sold to the highest bidder ? A. That is not a fair way of putting
it. In this case it is necessary that an explanation should also be considered in con-
nection with it. It is not a fair way of putting it to say that they were sold.

Q. We are not compelled to agree with yon in endorsing the explanation ? A.
It is not a fair way of putting it as if they were sold.

Q. As a matter ot fact they were given to the one who paid the highest price ?
A. To the one who gave the highest premium.

Q. The highest premium got the contract ? A. In all cases these contracts were
put at 25 cents or more or less per ton than the regular prices.

Q. What were the prices fixed last year for the waterworks contract ? A. I
have no personal knowledge of the waterworks contract how it was managed last
year and [ cannot say anything more about it than I said in my first examination.

Q. Who got the contract for the waterworks in 1887 ? A. I can give no further
information in regard to the waterworks contract than I gave in my first examination.

Q. What did you say then ? A. I said I didn't know personally anything about
it. 1 gave what my belief was.

Q. What were the prices for the waterworks contract? What were the prices
agreed on to be asked? A. I have no personal knowledge, I am not responsible for
the minutes. You have the minutes here and I think it is exceedingly unfair that I
should be forced to read these minutes for which I am not responsible.

Q. You are a member of the association. Your memory is defective. We have
a number of contracts we want to ask you about, the Public Schools, Knox College,
and the Hospital tenders. Who got the Hospital tenders in 1887 ? A. I gave you
that before. We got it.

Q. For how mach ? A. $255 was the premium which we paid.
Q. Who got the Ontario Government contract in 1887 ? A. I think the Conger

CÇoal oompany got it.
Q. Sure ? A. I think so.
Q. Did you not get part of it yourself ? A. There are two Ontario Government

contracts, I think we had the asylum and perhaps one other institution.
Q. How much did you give for that ? A. I don't remember.
Q. Just look here and refresh your memory, how much did you give for it ? A.

We paid in 8721.60 into the pool.
Q. Who got a portion of the Ontario Government contract, who got the other

part? A. C. J. Smith.
Q. For how much ? A. $677. That is ho paid $677 into the pool and we

paid $721 into the pool.
Q. You said yesterday you got the Ontario Government contract for $ 1,500,

but there was a little competition ? A. That was in 1886. That was the other con-
tract. That was the contract for Government House and the Parliament Buildings.

Q. The Local Government contract ? A. This is the Local Government contract
too, but it is for other institutions.

Q. You see you paid nearly as much last year as the year before, it cornes to
81,399.20 ? A. That is a different contract.

Q. Was there more coal in this. A. Yes; a good deal more in this.
Q. How much more? A. Well, perhaps, I ought not to say that. I arn just

speaking roughly.
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Q. You think there was a good deal more coal in it ? A. I think thore was more
coal. I know the competition was keen in both these cases.

Q. How was it the year before? The contract was somewhere between 2,500 and
3,000 tons ? A. Yes.

Q. Yon would be surprised to learn that it was between 2,500 and 3,000 tons this
year, would you not ? A. It may be, but in this case there was heavy competition as
well.

Q. What were the prices that the coal was to be changed to Knox College ? A.
In this case I see the price was just 41 cents per ton, which is only one cent more than
the item of general expenses alone without allowing for profits.

Q. Then you charge that to them at 41 cents a ton and give 41 cents out of it
away to somebody else ; they didn't get the advantage of that 41 cents ? A. I don't
know that they would have had any less price if this hadn't been done at all. This is
simply an arrangement by which each of the importers gets something towards his
general expenses. It is simply a matter of internal arrangement and the prices were
as low as would warrant it at the prices of delivery.

Q. What did yon charge to Knox College in 1867 ? A. That is the full card price.
Q. What was the price to Public Schools ? A. That was just the same as for

the retail trade.
Q. What were the prices fixed for the hospital ? A. They were 25 cents les

that the current rates.
Q. Why was Knox College put at the full card price? A. Becanse it was a long

haul and the coet is the same.
Q. What about Public Schools ? A. The tender for the Public Schools was open.

The coal was full price and the wood was left open.
Q. Present retail prices? A. Yes. The cost to deliver to the schools is about

the same as to the retail trade.
Q. Then there was the Dominion Government contract, who got that ? A. I

could not say from memory.
Q. Just look at page 76 ? A. That was at 25 cents per ton less than the retail

price, namely:-Stove and nut $5.75, egg and grate $5.50, soft coal 85.25 per ton.
Q. Who got the contract for that? A. The Conger Coal Company. $610

was what they paid into the pool.
Q. And the House of Industry contract ? A. That has all been gone over be-

fore I think. I do not see the object of going into again.
Q. Who went over it ? A. Mr. Wood. It is in Mr. Wood's evidence.
Q. We have not gone over the half of it before ? A.. "Resoived that the prices

for the House of Industry be $5.75 per net ton for stove, and $5.50 for egg, ani 85.25
per ton for soft either for present dolivery or at yard during winter."

Q. Who got that ? A. John Keith. It was awarded to him.
Q, For how much ? A. $160.
Q. And the profits, how were they divided last year? Were they divided last

year the same as the year before ? A. The profits were divided in the same way
with the exception of the waterworks.

Q. And the city contract, what were the prices for the city contract, 25 pents
a ton less than the retail price ? A. " Resolved that the prices be left open
for each one to tender at any price they may choose." Taat is the Parkdale Water-
works. " Resolved that the prices be left open for each oneu t tender at any price
they may choose."

Q. But the city contract? A. The prices were 25 cents less than the current
prices.

Q. Who got the contract for that? A. That is something I do not know any-
thing about. I was not present at this meeting and 1 do not know anything about
that.

Q. Wbo got the contract for it ? A. I can give what is hearsay, but of course I
have no personal knowledge of it all. I was not present at the meeting and cannot
say anything about it.
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Q. But these are the minutes and are correct ? A. You can read thom as well
as81.

Q. Who got the contract for the city supply? A. I do not remember.
Q. You do not know anything about it ? A. No; I do not remem ber who was to

have it. 'I had nothing to do with it.
Q. You cannot tell who got the city contract last year, who was supplying the

coal for the city offices? A. McConnell was the party who got the contract. I
voted myself for him to get the contract. I was on the committee in the City Coun.
cil which awarded him the contract.

Q. And the arrangement that was made ? A. I have no personal knowledge of
what was agreed upon by the association.

Q. But the prices stated in the minutes ? A. The prices were 25 cents less than
the current prices. His tender was 25 cents more for anthracite on his contract for
coal, and I myself awarded him the contract, but as a matter of tact he did not sup-
ply the eoal he contracted for, and the city would have been better off if they had

en the association contract. I remember that he tendered for the best Briar Hill
coal which is a superior coal at about the same price that the association had ton-
dered for the medium grade, and I told my colleagues of the committee that of
course the coal he had tendered for was a superior coal, and on that account ho
should be awarded the contract, but afterwards it was ascertained that ho had not
supplied the coal that ho had contracted for, in fact he put in a coal inferior to
the coal which would have been supplied by the association.

Q. What coal did ho agree to supply ? A. Briar IHill coal.
Q. Is that the best quality ? A. The best quality of stove coal, a higher priced

soft coal. There are other coals of a different grade that are sold under different
name of the same or equal quality.

Q. You spoke about selling coal for future delivery. Had they permission to
sell coal for lutuie delivery during the whole season ? A. In 1887 ?

Q. Yes ? A. No; in the forepart of the season the association decided that coal
should not be sEold for future deliverv inasmuch as it could not be bought in that
way but it was found that competition was such that some dealers took orders and
took the chance, and this pi evailed to such an extent that it was tbrown entirely
open and every one was allowed to sell at the thon prices for delivery at any time
throughout the year if they saw fit to take the chances, which they did.

Q. And they tok the chances ? A. Yes; and the bulk of the coal was sold at
those rates.

Q. When was that resolution come to. Had you anyone hauled up for making
coniracts for future delivery during the %eason ? A. I dare say there may have
beeD.

Q. But were there any hauled up ? A.. I have no recollection of anyone being
haulert up. I attended but very few meetings in 1887, but I think it is quite possible
that there may have been.

Q. I see a resolution bore with reference to Thomas McConnell & Co. being
still in default. It reads: " The secretary was instructed to notify the shippers on
the other aide that this firm is still in default and request them to govern themselves
accordingly." This is a resolution passed by the association of which you are a mem-
ber ?

Q. Are you a member of this association? A. Yes.
Q. And you were present at 20 meetings according to the secretary's minutes ?

A. I was not present at 20 sittings.
Q. Do you swear that you were not at 20 meetings? A. I did not ait through

20 meetings. I may have called at the door and asked what was going to come up
and thon went away.

Q. The secretary's report says that you were present at 20 meetings. How
were they to govern themselves accordingly? A. I explained in my first examina-
tion and again yesterday that the association on the other side sent a committee to
Toronto in the spring of 1886,
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Q. You explained it twice ? A. I do not think there is any necessity for ask-
ing it.

Q. What do you mean by governing themselves accordingly ? A. I suppose
that means their original action. They distinctly told us that they would not supply
any dealer who would not go into this association and who did not abide by its re-
solutions. We were, all of us, compelled in that way te join the association.

Q. The meaning of this was that they were not to seil coal te McGonnell ? A.
To carry out what they first intended to do when they first came to Toronto.

Q. Does it mean that ? A. It may mean that. I suppose that was the princi-
pal intention of the Committee.

Q. Now all those tenders that were received, the money was put into one pool
jou say and divided among what class of men ? A. The importera.

Q. The importera only? A. Yes; because they are the only men who have
large yards and much expense, and the intention was as I explained, that this money
should go towards paying their general expenses. The intention was that the con-
tract should pay their share and only their proper share of this office and yard ex-
penses.

Q. You toid us last time that you were interested, as part owner of a coal mine ?
A. I was the part owner originally and afterwards the exclusive owner of a bitumi-
nous coal mine in Jefferson County, Pa. and operated it for some years.

Q. Are you the owner now? A. No; I sold it.
By Mr. Guillet :

Q. How long ago ? A. Two years ago.
By the Chairman:

Q. Are you interested in any coal mine at present ? A. No,
Q. You are not interested in any coal mine? A. No; but my partner is.
Q. But you have no interest in it ? A. No.

By Mr. Guillet ;
Q. Are you a partner with him in the business of mining? A. No.
Q. Who is your partner ? A. Mr. Dininny.
Q. He is a partner with you in your coal business in Toronto ? A. Yes.
Q. Do you get much of your coal from him? A. Last year we did, but we

sometimes bought outaide. Last year we bought from the Delaware, Lackawanna and
Western and other parties.

Q. About how much did you get from your partner ? A. About 25,000 tons
probably.

Q. Are the rates the same ? A. That is going into a private matter. As I
explained before, I think it is a private matter which I do not think I should be
asked about. If I were to give information it might injure our business. In our
business we get nothing but the best quality of coal and we pay the highest rates
less of course the advantage which we naturally have of being large dealers and as
being able to pay for our coal.

Q. You sold about 100,000 tons last year, that is within the twelve months you
sold that quantity ? A. Yes. Of course our business has been increasing steadily
every year since we first started. The increase last year over the previous year was
20,000 tons. I think we handled in the neighborhood of 80,000 tons during 1886.

Q. Your office expenses would run lower than a dealer who sold only 10,000?
A. Not neeessarily.

Q. But a large business is more economically managed than a small business?
A. It depends how it is managed. We manage our business very systematically.
We keep a perfect record of every transaction and a perfect check on our business
throughout. Now some gentlemen conduct their business without that system and
take chances.

Q. Of course the principle holds good that a large business like that is conducted
On a amaller percentage than a emaller business ? A. No; not if the small business
à conducted in the same way.
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By Mr. Guillet:
Q. You stated the same thing before about this Buffalo and New York ? A. I

have not stated this before.
By the Chairman :

Q, The insurance men are waiting here, and your explanations are largely re-
petitions of what you have already stated ? A. Mr. Chairman, you stated some time
ago that I was subpœenaed here because I could give some further information, and I
have not had an opportunity of giving this further information which I proposed to
give.

Q. You have been here for two days? A. Yes; and I have been badgered and
cross-questioned-

Q. You bave no right to say that? A. I think I am quite right in saying that.
Q. I think we have been quite easy with you ?
Mr. BAiN.-I would like to see the man who would not call it badgering, if it

was not.
WITNEss.-I want to give this information, because it is important that it should

be understood. It is with reference to anthracite coal. I want to show you that
there are different qualities of anthracite coal which come to all these markets.

The CHInRMAN.-Wait a moment. This is simply a conversation, the reporter
will cease writing.

MICHAEL DwAN, sworn.
By the Chairman;

Q. Give your name, occupation and address? A. Michael Dwan, Coal Dealer,
78 Queen Street East, Toronto

By Mr. Guillet:
Q. Have you been long in the coal business ? A. Only about a year on my own

account.
Q. You were not in business a year ago on your own account ? A. Not a year

ago.
Q. Yon were carrying on business in Toronto as agent, or in some capacity ?

A, I have been connected with it for years, but I commenced last year on my own
account.

Q. You made a statement to one of the Commercial Agencies in February last,
did you not; 29th February, 1888 ? A. I do not remember.

Q. Lid you not call at the office of a Commercial Agency in Toronto, and make
some statement with regard to your business when you bonght out Mr. MoConnell ?
A. I made a statement with regard to my standing.

Q. You remember what you considered your coal and stock and plant worth
then ? A. Well, I do not remember exactly what I did tell them, but at the time I
bought out McConnell, his place was very small and he had no stock of any con-
sequence. I bought it ont for some 8600.

Q. You had some plant of your own ? A. Not at that time, but I added.
Q. Was that your full capital ? A. No.
Q. What did you represent your full capital to be then ? A; I do not know that

I represented my capital to the Mercantile Agency.
Q. You made a statement to them at the time, February the 29th, 1888 ? A. Yes.
Q. As to the value of your capital and plant? A. I think I stated to them that

I was worth $10,000.
Q. Did you state that you were then worth $3,000, exclusive of your wife's pro-

perty ? A. I think I mentioned to them that I had horses, carts and harness which
cost me $3,000.

Q. Excluding stock on hand ? A. I do not think I made any such statement as that.
Q. You stated when you called on them that you had bought out Mr. McConnell;

that he had only a emall stock, but now you have 10 carts and horses and other equip-
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monts which cost over $3,000 ? A. I remember calling there in consequence of the
rating they had given me. The Commercial Agency rated me, I t hink, ut $500
or under.

Q. That was after you commenced business, after buying out McConnell ? A.
I did not notice the rating until about the time I called on them in February, a
friend having called my attention to it. I called on the Mercantile Agency and they
explained then, I think, that tbey had given me the rating on account of the rate of
purchase I had made from McConnell, intending to make enquiry from me after-
wards what my rating was; but they did not happen to do so and the matter got
printed in the book.

Q. Do you swear that you were worth $3,000, in your own right when you
bought out McConnell ? A. Yes, and more too.

Q. That was less than a year ago; last June ? A. Yes; it was last June.
Q. How much coal have you sold since thon ? A. About 7,000 tons.
Q. You are now worth $10,000, you claim? A. I do not consider I made it out of

coal.
Q. Do you buy your coal all outside ? A. Chiefly in the city. Some from

Bailey & Company, some from Crane and some from Ray & Company.
Q. You bought principally from Bailey ? A. Probably moie than half; the

balance from the other two parties.
Q, Have you a yard ? A. No; I do not deliver it from my yard. 1 deliver it

from their yard. I take orders and deliver it from their yard.
Q. What did yeu pay for it? A. It averaged me $5.
Q. Your retail prices were the same as theirs ; are you a member of the associa-

tion ? A. Yes; I could not sell coal without being so.
Q. You sell at association rates? A. Yes.
Q. Do you deliver it yourself ? A. Yes, I deliver it myself.
Q. It averaged you 85; sometimes less, I suppose? A. Yes; sometimes less

and sometimes more.
Q. What was the average retail price during the season ? A. The principal part

of the coal was sold at $6 per ton.
Q. You sold, however, at the association rates? A. I took a considerable num-

ber of orders at $6, to be delivered from time to time during the winter.
Q. When did you take those? A. During the early part of the year.
Q. Any before July? A. I do not remember what time the association

allowed parties to take orders for future delivery.
By the Chairman:

Q. In the early part of the season they did not allow that ? A. No ; but I think
it was after July.

By Mr. Guillet:
Q. You would not take it after July at these prices. Yon would take orders

for delivery in August, or if you were selling in August for delivery in the future,
association prices would govern ? A. Yes.

Q. How much was the price in August ? A. I really do not remember what
the price was in August. Not being an importer, I do not know.

By the Chairman:
Q. In August the selling price was $6. The next price was given in Oetober.

It was 86 in both cases. You say you were selling for future delivery and that after
a certain period it was not objected to. Do you remember putting an advertisement
in the paper offering to take orders for future delivery in July or thereabouts?
Rave you any recollection of it? A. Yes, sir.

Q. I see here in the minutes the following:-" Mr. Dwan's advertisement. The
secretary submitted a copy of an advertisement to which his attention had been
called in which Mr. Dwan offered to take orders to be delivered during the winter.
The secretary was instructed to notify Mr. Dwan to withdraw that portion of the
advertisement immediately as it is against the rules. (Rxhibit 34a). You with-
drew that advertisement, did you ? A. Yes.
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By Mr. Guillet:
Q. What other business have you ? A. Wood business as well as coal.
Q. Prices are regulated for wood by the association ? A. Not altogether. Pro.

bably they might be fixed but not so binding as coal.
Q. Were you interfered with, or did you attempt to sell coal for future delivery

after that ? A. Not until we had permission from the exchange.
Q. When was that promise given ? A. I do not remember exactly when it was.
Q. In August ? A. I would not be certain, I think it was.
Q. I see that a Mr. Daniels was charged before the association. "A charge

was brought against Mr. Daniels for selling," &c., &o. (Exhibit 34a.) That was
against the rules to sell for future delivery ? A. Yes.

Q. Wbat was done with Mr. Daniels ? A. I do not know. I only attended two
meetings.

Q. You were not a member of the Executive ? A. No.
Q. Did you get any share of the profits realized from the sale of these tenders ?

A. No.
Q. Except that your share of the insurance or gratuity was paid out of that fund

by the Board of Trade ? A. I am not insured.
Q. You receive no benefit then in any way ? A. No.
Q. Your business has been fairly prosperous during the year ? A. Y es; fairly

prosperous.
Q. You say you have not imported any; you bought from the importers ?

A. Yes.
Q. You are not in as favorable a position as those who import-import to sell

again ? A. I suppose in fact the small quantity I handle would account for that.
Q. You succeeded Mr. McConnell ? A. Yes.
Mr. RoGERs.-I would like to ask whether the importers have the largest profit

or the retailers ?
WITNEss.-I think I can buy from the importer just as cheap as I can import

myself.
Q. You have not had experience in importing ? A. I was engaged in the coal

business years ago, I have had considerable experience.
By Mr. Bain ( Wentworth) :

Q. Were you in the coal business with anybody else ? A. I was employed by
others.

HoUsE OF COMMONs, OTTAWA, 27th April, 1888.
The Committee on alleged Trade Combinations met this morning; Mr. Wallace

in the chair.
WILMoT D. MATTHEWS, grain dealer, of Toronto, sworn:

By the Chairman:
Q. You are President of the Board of Trade at Toronto ? A. Yes.
Q. There are sections of that Board, are there not ? A. Yes.
Q Ras your Board of Trade any special control over these sections in any way?

A. Yes.
Q. What control have they ? A. The by-laws and rules under which they work

are subject to the approval and dietation of the Council of the Board.
Q. Ail the by-laws that they pass and their constitution? A. Yes; and their

constitution.
Q. Are they submitted to the Council for its approval ? A. Yes, they are sub-

mitted for the approval of the Conneil.
Q. Have you seen the constitution and by-laws of the coal section of tle Board?

A. Yes.
Q. Did you read them over ? A. I have.
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Q. Do the Council of the Board of Trade approve of the oath to be given to the
members of the Coal Exchange ? A. No, sir.

Q. Was it submitted to them for their approval ? A. No.
Q. Had you seen the oath ? A. I had not seen it until your Committee met.
Q. Had you seen it before the proceedings of this Committee ? A. No.
Q. Did you know that there was a further oath which the employees were com-

pelled to take against their will ? A. No.
Q. Compelling a man to swear against his will ? A. No.
Q. I have here a certified copy of the minutes of the Toronto section of the Coal

Exchange. Now just turn to page 13 and see what that says about a special meeting
called to take the uidavits of members. Do you see that? A. Yes.

Q. That is a certified copy of the minutes. What does it say there? (Exhibit
34.) A. " That 85 per member be paid out of the fund of the Coal Exchange
Branch as initiation fee for tbe gratuity scheme of the Board of Trade. After some
discussion the motion was withdrawn."

Q. Taking the affidavits of the members ? A. That is about the initiation fee
for the gratuity scheme.

Q. Turn to pages 15 and 16 ? (Exhibit 34.) A. "I Resolved that the salesmen
be requested to attend a special meeting to be hold on Thursday, 29th inst., at four
o'clock, to sign an affidavit relative to past and future, beginning lst May last. The
affidavit to be prepared by the solicitor in the meantime and printed."

Q. That affidavit is to refer not only to his future conduct, but to his past con-
duct. What do you think of that resolution ? You say these were never submitted
to the Board of Trade ? A. No, sir.

Q. I see that this statutory declaration is for the members and that they have
one altered to suit the salesmen ? A. I see that it shows that. It is under a special
rule of their branch. The others were called the rules and by-laws.

Q. There is a constitution first ? A. Yes.
Q. Comprising 14 articles and nine by-laws ? A. Yes.
Q. And then there are the special rules ? A. These special rules have not been

unbmitted to the Board for approval.
Q. The special rules have not but the by-laws have ? A. Yes.
Q. Those special rules, had you seen those special rules before ? A, No, sir.
Q. But had you t-een this book ? (Exhibit 34b). A. No; this is the only book

I have ever seen, the one that I brought with me. (Exhibit 33.)
Q. What one is that ? A. There is no date upon it, but it says " Constitution

and By-laws of the Coal Trade Branch of the Toronto Board of Trade." The by-Iaws
are at the end.

Q. When did you get this ? A. That has been in the possession of the Board of
Trade since the constitution and by-laws were confirrmed.

Q, When were these confirmed ? A. At the time that the Coal Trade Branch
Was formed.

Q. That was in 1886? A. Yes; about two years ago.Q. And they furnished you with this. In this copy that this Committee have
been furnished with, it states that the amount that shall be paid as an initiation fee
shal not exceed one hundred and twenty dollars, but the "one hundred and " is
struck out, leaving it that the initiation tee shall not exceed $20 (Exhibit 34b), but
in yours it says that.the amount of the initiation fee shall not exceed $100. (Exhibit
33). That does not agree. Mine says $100 and 820, but this one says 8100. Now
this one you have been furnished with (Exhibit 33), and which your Board approved
of as the constitution and rules of the Coal Trade Branch the constitution includes 13
articles, while the one that I have been furnished with (Exhibit 34b), has 14, but
the speeial rules are not in yours (Exhibit 33) at all, and they are really the im-
Portant part of it as you will see, more particularly special rule No. 1. (Exhibit
34b) ? A. Yes.

Q. You had not seen that before ? A. No; I have not read this over.
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Q. That was deposited with me by Mr. Wood? (Exhibit 34b.) A. Yes; I
see it is under the heading of special rules. It is probably for the guidance of their
own trade section.

Q. But the whole of their by-laws is for the guidance of their trade section ?
A. Yes.

Q. But the most important thing for the guidance of the coal trade section are
the special rules which they did not submit to you and which they wished to be
bound by? A. Yes.

Q. The chairman himself signed the affidavit, relative to past and future ? A.
I saw that.

Q. And I have the affidavit here which I do not think the members of the
Committee have heard. We had it before the Committee but I do not think the
members have heard it read. This is the affidavit to be made by the salesmen. It
is like the affidavit to be made by the employer in some respects, and then it goes
on to say. It was to be relative to the past and to the future. It says :-" And I
do further solemnly declare that I have in the course of my said employment since
the first day of May last, and at all other times with reference to this year's busi-
ness, truly, faithfully and honestly observed, performed and kept the said provisions
and terms of the said constitution, by-laws and special rules of the said branch, and
that I have not since the said date or with reference to the present year's business
committed or attempted to commit or induced others on my behalf or on behalf of
my said employer, or on behalf of any person, firm or corporation, to commit or
attempt to commit any secret or other evasion or violation thereof." That was
passed in July and referred to their previous conduct for three months, May, June
and July ? A. Bach one could have refused to take that affidavit.

Q. No ? A. These special rules (Exhibit 34b) are ultra vires according to their
constitution.

Q. Yes, but the salesman does not know their constitution; the salesman is not
a member of their association, and he does not know. He has not a copy of this.
The resolution says (Exhibit 34a.) the date of the meeting being the 27th of July,
1t86: " Resolved that the salesmen be requested to attend a special meeting to be
held on Thursday, the 29th inst., at four o'clock, to sign an affilavit relative to past
and future, beginning first May last. The affidavit to be prepared by the solicitor in
the meantime and printed." Now we will turn to the 29th, where it is stated:
" The agents were present relative to the signing of the affidavits and the following
refused to sign in the meantime: Breckenridge (S. Crane & Co.), G. Whiton
(Conger & Co.), Knight (P. Burns)."

" Moved by Mr. Rogers, seconded by Mr. McGill, and resolved,-That a form of
affidavit relative to past business be prepared by the solicitor for signatures of the
principal, and that any members who refuse to take the affidavit already prepared
by Monday next, 2nd August, be declared in default." We are informed, in fact we
know, that some of those whose names are mentioned, and who refused to sign at
the firat-Mr. Breckenridge, for instance, refused to sign, he objected to sign-but
afterwards he signed. Then further it was resolved (Exhibit 34a) on the 30th of
July, that,-" Ten days from date be allowed to make necessary changes to complY
with the above, and the secretary gives notice to al dealers at once. desolved that
dealers have all salesmen swear their affidavits and have them ready by Monday
night, 2nd August, according to printed forms, and that the affidavits of principals
be in at the same time." There was no disoretion left with the salesmen. His
employer must get him to swear whether he wanted to or not. The affidavits must
be got as to the past, and as to the future conduct that is an entirely different matter,
but as to their past sales,-you do not know anything of these affidavits ? A. I have
heard of them lately.

Q. But not as President of the Board of Trade ? A. No.
Q. You were a member of the Council before ? A. Yes.
Q. And were vice-president ? A. Yes.
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Q. And were taking an active part in the working of the Board of Trade ? A.
Yes.

Q, The affidavits required to be taken not only by the members of the associa-
tion, who voluntarily became members, but by their servants, the mon who were
working for them, and those affidavits referred to the past transactions of three
months, and the President of the Board of Trade states that none of these things were
done with the approval or knowledge of the Board ? A. Yes.

By Mr. Bain (Wentworth):
Q. This is the action of the coal section ? A. The special rales are not in the

constitution and by-laws.
Q. They are supposed to make them separately ? A. They have made them

separately,
By the Chairman:

Q. What is the difference between the special rules and the by-laws ? A. One
is lawful and the other is not.

Q, Why is one lawful and the other not ? A. They have no right to expel a
member by a special rule.

Q. But they have expelled members? A. Bat they have no right to.
Q. In passing those special rules they have exceeded their powers ? A. Yes.

By Mr. Wood( Westmoreland) :
Q. They have violated the general rules of the Board of Trade ? A. They are

not allowed to work under any by-laws without the consent of the Council of the
Board of Trade, or to have any by-laws without the consent of the Council.

Q. i understand that these rules are ultra vires, that they are not binding on any
of the members but are they a breach of the rules of the Board of Trade ? A. Yes;
because the constitution provides that they shall not amend or add to the by-laws
without the permission or approval of the Board of Trade.

Q. Without the permission of the Board of Trade? A. Yes.
Q. Is there no course of action which the Board of Trade is required to take or

should take when a branch violates the rules in that way? A. If it comes to their
knowledge and objection is made to the work of the branch in any particular, the
matter may be referred to the Council of the Board of Trade and thon investigated.

Q. You have power to deal with it ? A. Yes
Q. In what way would you do it? A. Well, the section is formed and can be

discontinued at any time if the Council make a deliverance thereon and their deliver-
ance is approved by the general board

Q. What do you mean ? Do you mean that it could be dissolved ? A. Yes ; it
could be dissolved.

By Mr. Bain (Wentworth);
Q. That is that they would simply cease to be affiliated with the general board?

A. They hold their charter subject to the approval of the general board.
Q. I suppose that is really the only penalty you could impose? A. Yes.
Q. Have you had any occasion to deal in that way with any of your branches?

A. No.
Q. There are several other sections connected with the Board ? A. Yes; we

have seven sections connected with our Board.
By the Chairman:

Q. Article five of the constitution of the Board of Trade says: "l It shall be the
duty of the Executive Committee to pass such special rales and resolutions as may,
froma time to time, be deemed necessary in the interest of the trade." How do you
make out that these special rules they have passed are ultra vires ? A. The rale on
that is that the constitution or by-laws of the Branch shall be amended, but such
alteration to the constitution or by-laws must be subject to the approval of the
the Council of the Board of Trade.

Q. I see that is article 12? (Exhibit 34b.)" A. It is article 11 in mine.
(Exhibit 33.) It reads: " The constitution may be altered or amended at any of the
Executive Com mittee meetings on notice to thateffect having been given at a previons
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meeting, such alteration or amendment to the constitution or by-laws being subject
to the approval of the Council of the Board of Trade."

Q. Have you article 5? " It shall be the duty of the Executive Committee to
pass such special rules and resolutions as may, from time to time, be deemed noces-
sary in the interest of the trade (Exhibit 34b.)," and they have passed these special
rales. Tbe special rules and by-laws are precisely the same thing under two different
names ? A. Yes, I su ppose so. Rule 5 in my book (Exhibit 33) says: "l It shall
be the duty of the Executive Committee further to fix the prices for coal and change
the same, from time to time, as in thoir judgment the best interests of the trade
demands, and to instruct the Secretary to notify all members of the Branch promptly
of such action, and the price so fixed shall be the price at which coal shall be sold by
all the members of this Branch, and not otherwise, and the Executive Committee
comes under the obligation of submitting at any time at the request of the Council
of the Board of Trade for its consideration, a statement showing the percentage of
profit being made by members of the Branch, and the Council may make a deliverance
thereon."

Q. That is the same as article 6 in my book (Exhibit 34b). By this article 5
thon they have the power to pass special rules and regulations as they may think
proper in the interests of the trade. This article 5 (Exhibit 34b.) is left out of the
constitution (Exhibit 33) that is submitted by you ? A. It would appear so.

By Mr. Guillet :
Q. The article is: "Ilt shall be the duty of the Executive Committee to pass

such special rules or resolutions as may, from time to time, be deemed necessary in
the interest of the trade." And therefore, they have passed these special rules and
have not put them in the book which they furnished to the Board of Trade, and these
are the important ones regulating the buying and selling of coal and the affidavit to
be inade ? A. Is rule 11 embodied in that book?

Q. Yes ; rule Il is the same as rule 12 ? A. 1 was astonished to see that the
special rales or by-laws are not in this book (Exhibit 33) which I have in my
possession.

By Mr. Guillet:
Q. When did you become aware that they were taking these extraordinary

powers? A. Mr. Wallace was the first to mention it to me.
Q. What action bas your Board taken ? A. Well, we discussed the matter in

Council and decided to leave the matter in abeyance until you finished your enquiry.
Q. Then I suppose the rules are still in operation ? A. According to the con-

stitution we don't recognize them, they are ultra vires. We have never allowed
them to pass these special rules.

By the Chairman
Q. That includes affidavits ?

By -Mr. Guillet :
Q. Were any by.laws made providing for expulsion ? A. Never any.
Q. Expulsion was carried into effect in some cases ? A. Not that I am aware of.
Q. Oh, yes; Mr. McConnell was expelled and reinstated, and then expelled,

according to the evidence of Rogers, and you never heard of it ? A. No, sir. Ho
has never made any application to the Council. He has the right of appeal from
the Branch to the Council of the Board of Trade, and the decision of the Council as to
whether he has been expelled shall be final. It overrides the section.

Q. What clause is that ? A. Rule 13.
By Mr. Guillet :

Q. Of course these are ultra vires? A. Yes.
Q. You have a Grain Section of the Board of Trade, of course ? A. Yes.
Q. And there are certain standards adopted by the Board by which grain is

valaed ? A. Yes.
Q. The standard of Manitoba grain is fixed by the Government? A. The

standard for all grain is fixed under the inspection law.
Q. Including barley ? A. Yes.
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Q. In so far as your American market is concerned, how is the standard value
there regulated ? A. By their own grades or our grades. Our grades are usually
taken there.

Q. They have no standard adopted? A. They have in their different cities.
They have no general inspection laws as they have in Canada.

Q. Do yon obtain standards from them? A. Yes.
Q, Have you any voice in the selection or regulation of these standards ? A. No.
Q. Yon are a large buyer of barley, I believe ? A. Yes.
Q. How does the price of Canadian barley compare as a rule with the price in

the English market ? A. Oh, well, the variety of barley grown in Canada is entirely
different from the barley grown and used in England. They use what they call the
sugar ear barley, and our barley would be unsaleable.

Q. The same as the American barley ? A. Our barley is more adapted for
liquor and light ales, and in England it is the heavy ales that are got from English
barley.

Q. I suppose there is no barley practically shipped to the English market of late
years ? A. Very exceptionally.

Q. There was a few years ago? A. Yes; but the attempt to do business there
has never been satisfactory.

Q. If the quality was satisfactory would the price allow shipment? A. No;
we have once or twice made shipments there, but it has always been at a loss.

Q. It is not likely ever to offer as a field ? A. No; I don't think it, we have
always found the American market more agreeable, very near at home and more
easily handled.

By Ir. Guillet:
Q. How has the relation of the prices in Canada to the English marketa

assumed ? A. Our prices do not admit of exportation, so they must be higher
relatively here than there.

Q. Do you meet the American representatives on the other side or do they
come to yon to regulate the price? A. To regulate the price ?

Q. Yes? A. We meet them to make sales. There is no regulation of prices.
Q. Have you any association in connection with that? A. None.
Q. None whatever? A. Oh, no.
Q. Yon don't go there before the barley season commences to arrange with

reference to the market? A. It would be impossible.
Q. Have you any arrangement to control the barley trade in any one section of

the country ? A. No.
Q. There is no ring then in barley buying ? A. I have never found it.
Q. In reference to buying, you have several buyers sometimes in one town and

in one locality ? A. No; not in one town. We have in some secti:ns, different
cities.

Q. For instance you buy I suppose in the central part of Ontario A. From.
what points, Toronto ?

Q. Yes; Toronto as far east as Peterborough and north and west ? A. Yes ; we
buy a very large quantity of barley in that section.

Q. Practically you govern the prices in that section ? A. No.
Q. Have you competitors? A. We may govern the prices from the fact that

we buy a large quantity of barley and our prices will govern what the others will
pay in that sense.

Q. You have large competitors ? A. Yes; large competitors.
Q. Who are the competitors in that market ? A. There is Dandas and Flavelle

of Lindsay.
Q. Are they not your agents? A. No.

By the Chairman:
Q. Do they sell to you ? A. Not very often ; occasionally.
Q. Do they consuilt with you about prices ? A. Oh, no.
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Q. There is no arrangement made by local buyers by which they agree to pay
the same price? A. They may occasionally come to terms as to what they shall do,
but we bave never found it to work very long. Probablythey get into ill-temper or
bad feeling owing to some little dispute and that dispute is settled, but there is no
combination.

Q. There is no pooling of the receipts? A. Thera is no pooling of the receipts.
Q. Or profits? A. No.

By Mr. Fisher:
Q. Any division as to territory for doing their work ? A. Not that I know of.

Sometimes one grain man will take a joint account with another in a particular trans-
action but beyond that there is no further connection.

By Mr. Guillet:
Q. 0f course we get a great variety of information before ibis committee appar-

ently from reliable source. For instance this statement-ihat there are leading
barley buyers who combine together in Toronto and these men meet the representa-
tives from the United States and settle upon the price to be struck and details are
arranged generally ? A. I don't know it; if it is true we are not included in it.

The CHAIRMAN-It says meeting in the fall there.
Mr. GuILLET-Yes; or before the barley season commences.
WITNESS-I don't think it has ever been done. I don't think it could be done

without my knowing it.
By the Chairman:

Q. You have no knowledge of it ?
Q. Do you make an arrangement to sell your barley before you purchase it ?

A. Not as a rule.
Q. Are you interested in malting bouses in the United States? A. Yes.
Q. W hrt abouts? A. At Legroy and Utica.
Q. Both in the State of New York ? A. Yes.
Q. 1)o you send your barley there to be malted ? A. What we require for that

purpose.
Q. What is the espacity of these ? A. We malt about 600,000 to 700,000

bushels.
Q. In the two places? A. Yes.
Q. These are the capacities of the bouses ? A. Yes.
Q. You sell this malt to the American brewers ? A. To the American con-

sumers, yes.
Q. Do yon ever pay a special tax to raise any special fund over there for legis-

lative purposes ? A. Occasionally. I do not know what it is used for; it ils for
general expenses for trade interests.

By Mr. Bain :
Q, I suppose that is practically an associationamongst the maltsters ? A. Thore

are the brewers and maltsters.
Q. Have you a brewers' and maltaters' association over there ? Are you a mem-

ber of the brewers' and maltsters' association over there ? A. No.
Q. Are you a member of the firm ? A. My father was, and ha died about a

inonth ago.
By the Chairman:

Q. Is this an ordinary yearly tax you pay ? A. No.
Q. Just a special tax for special occasions ? A. Yes.
Q. Is it quite a large amount assessed on you ? A. No.
Q. It is a pretty large association ? A. Yes.
Q. Money spcnt in Washington ? A. I could not tell you where it was ipent.

It is under the control of the Executive.
Q. Does that Executive include the whole of the United States or the State of

New York enly ? A. There is a national association as well as a state association.
Q. This Executive is a national association ? A. Yes ; a national assCciatiOn.-
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Q. Then do you take part in regulating the prices ? You say there is an
association of maltsters there, they are the men who buy the Canadian barley ? A.
The maltsters and brewers.

Q. low is the price fixed in the United States ? There is this association there ?
A. The price of barley ?

Q. Yes ? Do they largely fix the price? A. Oh, no. The question of barley
I never knew it to be diseussed.

Q. What are the objects of this association ? A. It is a joint trade association
merely.

Q. Barley is the raw product and beer the manufactured article ? A. Yes.
Q. You discuss and arrange for the purchase of the raw material and the sale of

the manufactured article? A. I never attended but one meeting. The discussion
at that time was the mare fact of recommending changes in the manufacture and
general information that would be useful for the trade generally.

Q. Of course an association formed would naturally attend to the purchaso and
ranutacture and sale and purchase of barley ? A. I don't know of any rule apply-
ing to the purchase and sale of any grain ever having been discussed by any of the
associations on the other sida.

Q. And you were present at only one meeting and that meeting was devoted to
a special object ? A. Yes.

Q. Rad you the constitution of the association ? A. Yes ; I have read it over.
Q Have you a copy of it ? A. No; I was not a member, I am not a member.
Q. You have contributed to the funds ? A. Our firm bas.
Q. The members of'your firm ? A. My father was a member.

By Mr. Guillet :
Q. Then as to the duty on malt and barley; when was the duty on malt and

barley changed in the United States? A. On malt about four years ago, I think.
Q. You had representations made by the maltsters? A. Yes; there was an

agitation. The money was used in this agitation.
Q. Wore you maltsters on the other side at that time? A. Most of our malting

was done on this side.
Q. You had stock in these malting establishments ? A. We had no stock.
Q. You are a part proprietor? A. Not at that time in the United States.

By AMr. Bain ;
Q. What effect had the change on the malting trade here, was it decreased in

quantity ? Yes; almost entirely. A. We do some malting basiness on this side, but
not very much.

Q. The tendency thon of these changes was to take the malting over there and
ship the barley? A. Yes ; entirely.

Q. Then I suppose in speaking of the recent changes placing barley and malt-
will that change be likely to operate, supposing it was carried out, to the loss or gain
of the maltsters, or would it be to their injury? A. It would materially benefit
every farmer and manufacturer in this country engaged in barley. Thero seems to
be something superior in the quality of our barley, particularly with regard to
Liudsay and round there, for making lager beer, and they will take it.

Q. Is it of greater value ? A. Yes.
Q. The boer is of better shade ? A. It is more brilliant.
Q. You say it would be in the interests of the producers and manufacturers of

barley ? A. That would be the maltsters, yes.
Q. They would gain ? A. Yes.
Q. The malting trade is very large in Canada, and I was anxions to know

whother it would be to their loss, becanse I would be sorry to see the malting trade
lose.

By the Chairman:
Q. Do the Americans come over here to buy barley ? A. Not as a rule, we go

there to sell it.
Q. Are they anxious to have our No. 1 barley ? A. Yes.
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By Mr. Guillet:
Q. The supply is insufficient over there ? A. Yes.
Q. They must have it; the fact is they must have it? A. They buy it.

By the Chairman:
Q. Is it your experience that if they cannot get it less than 75 that they will

pay that ? A. Yes; our price is regulated here entirely upon the extent of the crope
and at a reasonable difference between their own and ours they will take it?

Q. There is always a demand for as much and more of No. 1 barley than we can
raise? A. There is always a demand for it.

Q. I understand there is not enough barley produced to make malt enough for
&ll the beer that is made over there, they frequently make it from corn and rice ? A.
Well, that is to make it cheaper.

Q. It is not equally as wholesome as beer made out of barley ? A. No.
Q Bas the coLsumption increased or decreased ? A. In the United States it is

increasing.
Q. Have you handled any of their barley ? A. New York State barley has been

very high.
Q Chemically as well as in appearance ? A. So I have considered. Our lime-

etone soil in Ontario seems well suited for it,
Q. How will it be in our Canadian North-West Provinces? A. We have

handled a good deal of that this year and malted a good deal and 1 have heari the
expression made use of by a good many brewers that it gives satisfaction. That
brilliancy however that I spoke of before is lacking.

Q. There is a shade in the color? A, It gets cloudy, as they call it.
Q. Otherwise it is strong ? A. Yes.
Q. That may be overcome as the land get works down ? A. That is not the

exporience of the Western States.
Q. That they do not improve by cultivation ? A. No.
Q. The soil retains these peculiarities ? A. Yes.
Q. Your opinion is that there will always be a brilliancy about Ontario barley

that will make a demand for it? A. Yes.
By Mr. Guillet:

Q. I understand that ale made from Canadian barley will keep longer than ale
made from American barley? A. That is generally accepted as being correct.

Q. It improves with age ? A. Yeu.
Q. Then they practically must have our barley for their best quality of ale?

A. They buy it.
Q. They cannot do without it as long as they make the finer qualities of ale ?

A. Yes ; they buy it for that.
Q. It is not a matter so much for the light qualities of ale? A. No.

By Mr. Bain ( Wentworth) :
Q. W hat is the appearance of ales made from corn and rice? A. That is one

reason why it has grown to be so popular on the other side. Corn and rice give it a
brilliancy which counteracts the cloudinese of their own barley.

Q. Then they mix to secure that ? A. Yes.
Q. Are there any drawbacks in other respects ? A. I do not know.
Q. That is a chemical question ? A. Yes.

By the Chairman:
Q. One question I would like to ask is this:-You say there je no arrangement

by which prices are regulated between the Canadian bayer and the American bayer
in Canada ? A. No, sir.

Q. Do two or three or more meet together to your knowledge to make any ar-
rangement about prices? A. No.

Q. So as to control the Canadian market or a large portion ot it ? A. It woul
be impracticable. It would be positively impracticable.

WILMOT D. MATTHEWS.
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By Mr. McKay:
Q. Is there any understanding before the barley buying season commences as

to what price the Americans wili import for ? A. No; there may be a matter of
opinion only.

Q. Is there any discussion about it ? A. Nothing more than by persons meet-
ing informally in business.

By the Chairman :
Q. Then you do meet informally? A We happen to meet although there is

no meeting called part;cularly to dibcuss that point.
Q. You certainly have some discussion before the season commences ? A. Each

man may have his own opinion and give expression to it.
Q. That opinion is given ? A. I would have no objection to stating it at any

time.
By Mr. Bain (Wentworth):

Q. Every time you meet a customer over there you talk about prices ? A. Yes,
Q. But you do not meet to discuss prices ? A. No.

By Mr. Guillet:
Q. You discuss what quantity of barley the crop will probably yield ? A. Yes.
Q. Do sellers go over to meet buyers in Oswego and New York to obtain infor-

mation of that kind ? A. Yes.
Q. And prices are ba-ed on that ? A. Yes; on the supply and demand.

By Mr. Bain (Wentworth) :
Q. Do you find the estimates of the Bureau of Industry to be of any use in this

case? A. No.
By the Chairman;

Q. Not accurate? A. They give a larger quantity of barley than the exporta
over the consumption will show. We cannot rely on them.

Q. How many bushels of barley would your firm handle last year ? A. I have
not made it up accurately, but I should think about 2,000,000 bushels.

Q. Did you sell any of that in Canada? A. Yes.
Q. What proportion? Q. To dealers in Canada probably 250,000 bushels-the

shipperi.
Q. But to brewers ? A. To brewers, that would not amount to-
Q. What do yen mean by shippers ? A. Other shippers.
Q. Then one-third of your product goes to malt houses in the United States?

A. Yes.
A. What portion of the States do you get the balance f rom? A. All the way

from Missouri eastward.
Q. Yon send some to New York and Boston ? A. Yes, and Philadelphia.
Q. Where does it go to? A. Chicago, Milwaukee and St. Louis, are the princi-

pal buyers. We send more to St. Louis than to any other city.
Q. In speaking of malting what proportion do you send west of Detroit? A.

That varies very largely according to their own crop. This year our own sales in.
St. Louis would be smail, probably not exceeding 100,000 busbels. Last year and
the year before we sent a larger supply, probably 250,000 bushels to St. Louis alone.

Q. And Chicago? A. It is also a large buyer.
Q. Do yon send as much to Chicago as you do to St. Louis? A. No.
Q. What about Milwaukee ? A. It usually takes large quantities, but during

the last year it has taken a small quantity.
Q. What about your brother dealers? A. Three years ago there was quite a

large quantity of Canadian barley went to Milwaukee. We sent some ourselves; but
they seemed to be better situated for getting the superior quality of Nortb-West bar-
ley than other states. Wisconsin produces very fair quality of barley, and, since the
introduction of corn and rice, although not desirable, they are used.

Q. They mix rice and corn ? A. Yes.
By Mr. Guillet:

Q. They are growing barley to some extent in Michigan ? A. Yes.
BARLEY. 313

ý51 Victoria. Appendir (No. 8.) A. 1888



Q. Yet Canadian barley goes there ? A. Yes.
Q. The American farmers objected to the duty being taken off Canadian barley

from 15 to 10 cents ? A. Yes; they sent petitions to Congress against any reduction
ot duty on Canadian barley.

Q. But the brewers wanted it ? A. The brewers made some attempt, but still
they are an indifferent class in that respect.

Q. I saw by the evidence taken before the Tariff Commission in 1882, that brew-
ers objected to the duty on malt being raised and urged that it be removed ? A. Yes.

Q. Do you know what rates are paid for barley on the north shore of the St.
Lawrence at Gananoque and Brockville, and what prices are paid on the American
%ide? A. No; we have never operated very largely down there. The great
trouble with barley in that section is the want of attention by farmers in preparing
tor the market. It is inclined to be mixed with corn and grain.

Q. I am told that barley cn both sides cf the St. Lawrence is about the same
price ; that the same price is paid on the Canadian side as on the American, the
barley being presumably of equal quality ? A. I do not think that is correct.

Q. The buyers or operators in that section have stated so. Do you buy on the
othor side ? A. No.

By the Chairman:
Q. Where do you find the best quality of barley in Canada ? A. Immediately

in the Toronto section.
Q. Better than the Bay of Quinte ? A. Yes.
Q. Is it one of the brightest in color ? 'A. Yes; as well as the barley imme-

diately north.
By Mr. Guillet:

Q. What relation does the barley you speak of bear to the barley produced
lnrther west ? A. I think the barley round Toronto and extending down as far as
Whithy is the best grown in the Province of Ontario. You strike it very good in
the Newcastle district and around Cobourg. The barley delivered arourd Toronto
is the clearest.

Q. Do you buy down in the neighborhood of Brockville ? A. No; we do not
go further east than Napanee. We used to, but not lately.

IGEoRGE TAYLOR, M. P., of Gananoque, Ont., grain merchant, sworn.
By the Chairman:

Q. Do you deal pretty largely in barley ? A. Yes; in ail kinds of grain. We
landie about 100,000 bushels of barley in a season.

Byl Mr. Bain (IWentworth) :
Q. At how many points do you buy? A. Just the one.

By the Chirnan;
Q. I have a lctter from a gentleman who writes and says that the barley men

of Canada meet with the barley men of the United States and fix the prices, that is
idter harvest when the quality and quantity and so on are pretty well known, that
they fix the price they are to pay for Canadian barley. Do you know of any such
combination ? A. I do Dot think any such combination exists in Canada, but 1 think
the maitIsters Of the United States do meet together. The maltsters of the United
States send men al through Canada just belore the ripening of the crop; they go tO
the grain buyers and as.k the probable output of that part of the country and take

mrnples with them and then I know that they meet on the other side and the malt-
isters agree pretty nearly about the price.

Q. They gather pretty definite information ail around ? A. Yes; ail around.
They used to do so much more previous to the adoption of the Ontario Bureau of
Statistics, but I think they are governed of late years by that report as to the
quality and quantity and the probable yield.
3ý4 GEORGE TAYLoR, M, P.
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By Mr. Bain (Wentworth):
Q. Yon have not had so many calls of late? A. No; although I saw them last

year in our part of the country in August.
By Mr. Fisher;

Q. Dci they come to an arrangement by which they would decide what they
would pay for Canadian barley ? A. I do Dot know that there would be any arrange-
ment except between the maltsters and brewors of the United States.

Q. Did you see any evidence. Were the prices at which you and othor dealers
selling the same ? A. I know the first thing that they did was to fix the standards
and send us over the standards and thon we would sec the market quotations every
day, and the market quotations in Oswego are 75 cents for No. 1, we will pay (00t
cents, 10 cents being allowed for duty and three cents for freight and two cents for
profit, and perhaps by the time the cargo gets over there the quotations may be
down two cents or up two cents.

By Mr. Guillet :
Q. Doyou not deal with certain large buyers over there? A. They send us thu

circulars. We simply send a commission man over there.
By Mr. Bain ( Wentworth) :

Q. You buy on your own responsibility ? A. Yes; there is no combination
among Canadian buyers.

By the Chairman:
Q. Do you live on the Canadian boundary line? A. Yes.
Q. Iow do prices range ? A. We always pay as muci to the Canadian farmers

as the Americans do to their farmers. 1 have been buying for 25 years and 1 do not
know of any difference. 1 have had to ray two or three cents more because I had
comapetition wiih the Prescott brewery and I had to compete with their buyer.

Q. Are you the only buyer in Gananoqe? A. Yes; but there is one about
eight miles distant, and thon there is Kingston, which is 18 miles on the other side.
There are generally two or three buyers.

By Mr. Bain (Wentworth) :
Q. About how large an area do you draw your supplies from? A. Fourteen

miles wide, east and west, by abcut thirty miles into the back country.
Q. iHlow does the Canadian and American barley on each side of the river com-

pare? A. I can never tell any differcnce. I know that previous to the duty being
placed on barley coming into Canada I used to compote with the Clayton buyer, and
1 used to handle as much American barley as he did. I used to go over and look at
their crops at harvest time and see that their quality was equal to ours. I sent a
confidential man over and the result was that boat loads of barley would come over
to my warehouse, and I paid for it in Can:.da money or gold on which there was a
premium. I have had as much as 20,000 or 340,000 or 40,000 bushels of barley com-
ing into my warehouse duty free. I shipped it back to the States the next day, and
it had to pay at that time fitteen cents a bushel duty, and still it went in and sold for
fifteen cents a bushel over American barley.

By Mr. Guillet:
Q. You made on it? A. Yes; or I would not have handled it.

By the Chairman:
Q. They paid more for Canadian barley than for their own ? A. At that time

in Oswego the quotations on the market price for Canada barley No. 1, was 75 cents,
and for State No. 1 the price would be 60 cents.

Q. No. 1 Canadian barley and State barley No. 1 ? A. Yes, There was only
ten cents difference last year because the duty now is only ton cents.

By AIr. Fisher;
Q. One 60 cents and the other 70 cents ? A. Yes.

By Mr. Bain ( Wentworth) :
Q. Are you familiar with the State barley in other sections, Mr. Taylor? A.

Only in New York.
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Q. Well, throughout the State generally ? A. For about fifteen or twenty miles
into the interior.

By -Mr. .Fisher:
Q. It is just as good in every way as Canadian barley ? A. Yes.

By Mr. Bain (Wentworth):
Q. How is it that they make a difference of ten cents a bushel between Canadian

barley and American barley ? A. They draw three lines. There is a quotation for
Western United States barley and another quotation for State barley, and another
quotation for Canadian barley. Western barley means that it comes fron that part
of the United States that they call Western.

Q. Where do they draw the lino between Western and State barley ? A. I think
it is east of Buffalo.

By Mr. Fisher:
Q. What are the prices of those three kinds? A. Western is cheaper than

State barley,
Q. How much ? A. Well, it varies from 5 to 10 cents. Western is that much

less than State barley.
Q. And Canadian ? A. The Canadian leads the State barley by the duty now.

It used to lead it 15 cents. Of course, if you look at the trade and navigation you
will find that the greater part of the Canadian barley goes to the United States.
They require all the bright barley for their lager beer, Their western barley will
not make lager beer, but is used lor the heavy beer and ales.

By Mr. Bain (Wentworth):
Q. low far east does the line extend for State barley ? A. State barley covers

all the States growing it. I believe it is the maltsters that regulate the price, and
that they tay "we will pay so much for Western. We must have Canadian barley,
but it will iot do to let our people know we pay more for the same grade of barley
because it is grown in Canada."

Q. How is barley cleaned in the United States? A. I think American barley
is botter cleaned than that from the east of Cobourg and Port Hope, I think west
of Port Hope it is botter cleaned. All that is sold on the Toronto market, which is
eust of these places, is botter cleaned.

Q. Do you grade it? A. Yes; but our farmers do not clean it. Westward,
however, is different, from the fact that if you go into the Toronto market there are
inspectors who grade it instead of the buyer.

Q. Unless a sample is very bad you do not dock the farmer on the price ? A.
No ; if it bas the color.

By the Chairman :
Q. You make a difforence between number one and number three ? A. Yes;

the color makes the difference.
Q. In the case of the farmer who sella on the Toronto market, there is no one

inspects his barley. A. Yes ; every lot that is sold is inspected. He sell on his
grade ticket there.

Q. I understood it was only car lots ? A. No; as I understand it every farmer
gets his ticket when his lot is graded.

By Mr. Bain ( Wentworth) :
Q. You grade on color? Q. Yes; and weight.
Q. Thon if the barley weighs lighter you pay him less. A. Yes; if it weighs

under 48, because the standard in Oswego is 48. Tney use the Winchester bushet
there, while we use the Imperial. If barley here would only weigh 46 it woald be
thrown into number three, no matter what the color might be.

Q Do you clean it much ? A. We generally handle 10,000 bushels to 25 or 30
bushels of blowings.

Q. That is what keeps the farmers up to placing nothing in but barley, because
below that weight it would be docked ? A. Yes.

By Mr. Guillet :
Q. Have you bought barley in Cobourg? A. No.
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Q. Mr. Mathews gave evidence that in that neighborbood and in the County of
Northumberland the barley would grade almost equal with Toronto? A. I do not
know wbere the line is, but it is west of Kingston somewhere.

Q. You think the grading has something to do with the cleauning ? A. Yes; I
wish we had an inspector.

Q. There are a number of farmers who think if they get rid of a few pounds of
dirt in their barley they are making money ? A. Yes, sometimes they put the dirt
in the centre of the bag.

Q. That system of buying prevails eastward all the way through ? A. Yes, as
far as I know. When I was speaking on this question in the louse I gave figures
from the quotations of the 8th November, 1881, when the duty in the United States
was 15 cents, and if you will refer to that paper you will see that No. 1 Canadian
was $1.15, while No. 1 State was $1. After that, the duty was lowered from 15 cents to
10 cents, and the official quotation was 75 cents for No. 1 Canadian and 65 cents for
No. 1 State, just the duty difference. That is the New York quotation.

Q. That is the New York city quotation ? A. Yes; and if you will look at the
papers after the duty was reduced, you will find just what I say, that there was just
10 cents of a difference between all the grades of Canadian and State barley.

Q. Does the western barley find its way into competition with Canadian ? A.
Yes; I saw samples of western barley on the board at Oswego last year. It seems
to be about as good but it does not carry the color as well, but for ales I do not
think it would affect the quality of the malt any. Still I have been in Oswego when
a man who had bought his barley at Clayton as bright in color as mine, so that you.
could not tell the two barleys apart on the board, yet mine sold for 15 cents moi e a
bushel than his.

By Mr. Bain ( Wentworth):
Q. It is quite possible if you took the whole production of the State and put it

against the whole production of Canada, there would be some difference ? A. I do
not think so.

Q. How do you account for the price beingreduced? A. The maltsters got the
credit of reducing it. I think the maltsters and brewers regulate the price. Tbey
say we will pay so much; we will pay so much for our barley bore which can-
not get out unless it goes to Englard. We will buy it at export prices; but in
place of allowing Canadian barley to go to England, we will say it is a botter barley
than State barley, because it is grown in ancrthern country. I think, however, it is
only to satisfy their own people that they say the quality is botter.

By the Chairman :
Q. If they could get a sufficient quantity of the bright barley there ? A. They

would not give us the duty.
By Mr. Fisher :

Q. If their barley was as good as ours, why shouldn't they buy all their own
first? A. They do, and buy alil of ours as well. They say: " we will buy our own
as long as it is on the market," and they do buy State barley as long as it is there,

By the Chairman:
Q. The combination prevents prices going up there ? A. Cortainly.

By Mr. Bain ( Wentworth) :
Q. The duty on malt is per bushel ? A. Yes.
Q. It is not so much per cent. ? A. I think not.
Q. Yes; when barley came down maltsters had the advantage ? A. I think it

is per bushel on malt. They raised the duty on malt.
Q. At that time the brewers wanted malt free ? A. I have paid as high as

$1.75 for barley.
Q. That was the time our maltsters had the good times. It is the time the

malting business grew up in Canada ? A. Yes.
Q. If barley came down to 60 cents and the malting duty was fixed at a per-

cOntage on the assumption that barley was $1.10, maltsters had a decided advantage ?
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A. I do not think any botter investment could be made than to bny up the Cana-
dian crop and hold it; because the Americans must have it,

By AMr. Guillet:
Q. They use rice and corn to make up for it. A. Yes.

By Mr. Fisher:
Q. What proportion of Canadian and State barley is sold in Oswego ? A. The

great bulk of Canadian barley instead of going to Oswego goes direct to New York.
If we canrot strike a customer in three days or in ten days in Oswego they charge
us If cent for ten days in the elevator, and another five days 1 cent, while 3 cents
will carry us to spring; generally if we do not get it at the first limit we put it on
a canal boat and send it on to Albany and New York.

Q. Oswego is not a competing point, it is a point at which you meet buyers?
A. That is it.

Q. You cannot tell what proportion of barley goes east ? A. I have a table
showing the receipts of Canadian and State barley, but still the great bulk of the
Canadian barley goes to Albany.

By Mr. Fisher:
Q. Are all the maltsters in the United States in the ring or combination? A.

I think so. It is to their interest to do so.
By Mr. Bain (Wentworth) :

Q. Can you tel[ what per cent. of other articles are coming into use on the other
side ? A. 1 think they malt a good many oats.

Q. J have understood that there is a growing consumption of other articles?
A. Every year they are using more; but they cannot make the lager beer only out
of our bright six rowed barley.

Q. Have you ever shipped any to England ? A. We have sold to go to England;
sold at Mortreal. It is 10 or 15 years ago, however, when this section grew two
rowed barley altogether. The English people prefer it. It makes the heavy ale,
and for feeding purposes they like it best. We sell it in Montreal for export.

Q. Did you sell bright barley or dark ? A. The great balk of it was two rowed
barley. We have got out of that however and grow barley suitable for the roquire-
ments of the United States.

Q. Were the shipments satisfactory then ? A. Yes; we generally sold at a
profit in Montreal, botter than we could get by sending to the United States.

Q. But you have had no dealing direct ? A. No.
Q. That business has died out ? A, We had offers last year, but whether it was

for the Montreal brewers or not I do not know.
Q. You could do better on the other side ? A. I do not like shipping to

Montreal. I do not like the boats. We cannot block ; we muet keep it going out at
one end as fast as it is coming in at the other.

Q. I suppose your season is the year ending October ? A. Well, practically.
However we try it when freights are low and insurances low.

Q. It does not appear to have been the case this winter, I see the prices have
gone up ? A. They have gone away down now, the bottom has gone clean ont of
it, I think there was a corner and I think it was bust.

lousE OF CoMMONS, OTTAWA, 8th May, 1888.
PATRICK KELLEY, Blythe, Ont., sworn.

By the Chairman :
Q. Is there much doing in the egg business in your part of the country ? A.

Yes; that is a business that we are taking a good deal of interest in as farmers.Q. Could you tell the Committee what you know or have learned about the
operations of an association in that business ? A. Within the last 6 or 8 months a
question has arisen as to a supposed combination that exists in the egg business in
that western section of the country.
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Q. There is a combination ? A. That is how we understand it.
Q. How do you understand its operation ? A. We understand it in this way:

We see it talked about in the newspapers and articles written on it, and in fact, al-
tboagh I did not speak to Mr. Wilson, who, I believe is at the head of the combination
-ho is president if I remember right-I have been led to beliove upon good infor-
rn'tion that a combination does exist, and that ho is the prime mover in th at com-
bination. That is how I understand it. If I had thought you were going to call me
hereI should have brought some more definite information upon this question.

Q. What are the operations of this egg association. What are their objects as
far as you know ? A. Their object as far as I can learn and understand is to keep
down prices, that is to keep the price to suit themselves.

Q. How do they accomplish that? A. I learned from a friend of Mr. Wilson's
last full. If I remember rightly it is either at Orangeville or Mount Forest that ho has
a braneh and this man was in the County Council last fali and we wore talking about
it, Hie said: " I ar going to attend to this business for Mr. Wilson." I was asking
him, and Isaid: " Does he cover the whole section of thecountry ?" andhe said: "Yes ;
ho runs over a greater portion of it," H3 has another man attending to it now.

Q. How do they regulate prices ? A. I am led to believo that they do it in this
way :-For instance in the city of Toronto they have an agent and he keeps a stock
of eggs on hand and if eggs gets scarce in the market at any time he suddenly throws
a quantity on the market for that time and prevonts the price from going up. I did
hear about some other places but I cannot recollect it now. As I did not come here
to give evidence I cannot tell,

Q. The fact is then that whenever eggs get scarce they send in a quantity and
pull down the price ? A. Yes; whenever a scarcity eximts to keep the price at a cer-
tain figure.

By Mr. Bain (Wentworth):
Q. What is the object of that ? A. I understand it in this way: if prices wore

allowed to go up in Toronto, when the agents went through the country to buy eggs
from the farmers and their wives and daughters it would instantly raise the question
with these persons who are buying for Mr. Wilson as to whether ho was paying too
low for the egus as compared with the city.

Q. How do they make their profit on the eggs when they buy them ? A. He
ships them principally to New York and bas done so for years and years.

Q. And the object is to keep the prices low so as to buy for the shipping market ?
A. That is the way I understand it. He told me several times where all ho ships to
and I know ho does a very large business ; certainly the largest in that section of the
country. He takes in a whole section of the country and they ship immense quanti-
ties.

Q. I want to know the reason why they tried to depress the price? A. Well
that is it.

HousE OF COMMoNs, OTTAWA, 9th May, 1888.

The Committee on alleged Trade Combinations met this morning, Mr. Wallace in
the chair.

R. 0. CARTER, of Kingston, Ont., sworn.
By the Chairman :

Q. What is your occupation, Mr. Carter ? A. I am manager of several branch
railways and steamboat companies, and am also in the forwarding and other business.

Q. You have had something to do with the coal supply of the city of Ottawa?
A. Very little, sir.

Q. Not as much as you wanted ? A. Well, we put a little in here last year.
Q. You have heard some statements made by the Ottawa coal dealers. I

understood you wanted to dispute the statements that hal been maie by some of
them? A. Well, with reference to what particular ?
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Q. Mr. Butterworth's statement ? A. I might state briefly that last year we
thought of selling coal in Ottawa and we were rather late in coming here to com-
plete arrangements and I was also anxious to have some of the coal come over the
Canada Atlantic. We had some other business with that road. I think word was
sent to me by the coal association bore that they would like to see me and they said
t-hat they would take a certain portion of coal from me if I was satisfied for the
present to wholesale it.

Q. You were making arrangements before thuat to retail it to the citizens of
Ottawa? A. I have explained that we were a little late in getting in, what with
delays and one thing and another we had hardly time to arrange. As I mentioned,
I waited on thom, I think it was at their request, and it was proposed that for the
present they would take a certain portion wholesale if we would be satisfied with
that at that time. Well, I made certain arrangements thon and that the coal was
to come in over the Canada Atlantic. I think at that time the proposition was
7,000 tons of coal. It was understo)d, at least it was discussed, at the time that the
coal would come from the Delaware and Hudson Company and I endeavored to
arrange with the Delaware and Hudson Coal Company to take their coal as they are
connected with the Canada Atlantic Railway, and for some reason or other, 1 really
am not aware of the reason why, I did not get it. They made several statements to
the effect that it was a long haul and that they were short of coal. I communicated
this to Mr. Butterworth who represented the Coal Cartage Company and I told him
that if they were still endeavoring to bring it from Delaware and Hudson I might not
be able to get it at all and I asked him if it was not botter for me tto get it from
other sources. Bie telegraphed me that it would defeat the object they were after.
What I understood by that was that he was desirous of getting ià from the Delaware
and Hudson.

Q. Or the Canada Atlantic ? A. What ho meant was that perhaps we would
not satisfy them. I do îot know that that was what ho meant but I think it was.
I went again to the Delaware and Hudson to endeavor to made an arrangement to
get coal in that way but I was unable to do so, and owing to Mr. Batterworth's tele-
gram and my still looking out and endeavoring to get it from the Delaware and
Hudson, it occupied a good deal of time and it oecame almost fall before anything
eould be done. I endeavored to see Mr. Butterworth, but ho was not here, He was
camping out or something of that kind, and 1 saw Mr. Ray, another member of the
association, and I explained to him that I thought coal could be had by way of
Rouse's Point from other sources than the Delaware and Hudson at a certain figure.
le had a meeting of the company ca;led, and told me it would be all right. I under-
atood that I was Io put the coal in according to the rules of the association on the
other side, that should there be any strike or Ehortage at the mints they are not
bound to supply any certain quantity. For instance, if you order 10,400 tons from
the Pennsylvania mine and there wis a striko or a flooding ont or a scarcity of cars
they would not be bound to supply any coal except for future delivery.

Q. Who ai e to be the judges ? A. They are to be the judges. They have what
they call a cast iron circular. Well, Mr. Ray told me the prices and I went on to
Supply the coal.

Q. What were the prices ? A. The first lot came in at $5.35 and $5.60, that is
for grate and egg coal 85.35 per gross ton, and for stove and nut $5.60.

Q. What date is this? A. I think that was for delivery in September.
Q. Was it delivered as a matter of fact ? A. Weil, we delivered a littie later

than that, but the prices were no more. I will explain more about that. That was
intended for about September delivery, but I do not think it got bore so early as
that.

Q. $5.35 and $5.60 ? $5.60 per gross ton is 85 per net ton ? A. I was going
to explain that the first portion of the contract was supplied at $5 35 and $5.60.
For the rest of the order I supplied it at $5.50 and $5.75; that was 15 cents advance
on each of those other prices.
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Q. That was about what date ? A. Of the whole quantity supplied I think there
was about 1,300 or 1,500 tons supplied at the first prices and the balance of it at
$5.50 and $5.75. I was going to further explain that the delay in the decision of
the Coal Cartage Company here at the time that they consented to take this coal,
these boats were exceedingly scarce and it was very difficult to get them from New
York for Rouse's Point, and immediately after, when boats were plentitul, coal was
scarce and it was difficult to get the contract filled. I went on to fill the contract
and I felt in the position of the coal companies, that they ought not to have exacted
it from me. They asked me to fill it to the last cent, and it was delivered here in
the cars at those prices, freight paid, and so you can judge what our diffioulties were.
We could not make any money out of it, and I thought, on the whole, thatitheir treat-
ment was not generous, to say the least, but we filled the whole contract.

Q. They exacted the pound of flesh ? A. They exacted it all.
By the Chairman:

Q. Have you any knowledge that anybody interfered to prevent you getting
that coal from the States ? A. Well, we were informed at a meeting with the
Coal Cartage Company, that Mr. Butterworth had bought 1,000 tons of coal from the
Delaware and Hudson Company ; that is after the arrangement was made between usà
The understanding was, so far as I recollect, that there would be no interference with
that arrangement; that is, that we would go on and do what we could with the Del-
aware and Hudson. We were disappointed when we found that out; because if they
were taking that by way of tfrockville, there was no reason forkbringing it over the
Canada Atlantic. It seemed to me it was hardly fair.

Q. Mr. Butterworth brought it by the C. P. R. ? A. Yes; not by the Canada
Atlantic. I do not know to what extent he bought, but 1,000 tons was spoken of at
that time.

Q. The C. P. R. route is shorter ? A. Yes ; I think so.
Q. By how much ? A. I cannot withuut reference to the guides say, but it is a

good deal shorter. Still, railways sometimes haul the coal over the longer routes
for the same price. They have to in order to get the business. One of the natural
connections of the Canada Atlantic is the Delaware and Hudson, and it was supposed
they would receive coal that way. They have actually carried coal over the Dela-
ware and Hudson this winter to do so. They would show they were apparently a
good connection for that business and they ought to be a fair conneCtion for this
business here.

Q. Have you any knowledge of the interference of anyone with the getting of
your supply of coal. Yon have mentioned that 1,000 tons were bought ? But of
course people are free to buy and sell where they like ? A. I only mention that in
connection with our arrangement. I do not think it was fair or generous; becanse
we expected they would take that from us.

Q. Was that after you had failed to keep up with your understanding ? A. As
I remember now it was not ; because a good deal of time was occupied with corres-
pondence. I communicated with Mr. Butterworth, asking bim if it would not be
better to buy from 'some other source and he said no. And then I found he had
bought 1,000 tons which would seem to disagree with our arrangement.

Q. What steps have been taken by the Ottawa coal dealers to prevent you com-
ing in and dealing in Ottawa? A. I know of none. I think there is a natural in-
disposition on the part of dealers to let new men in; but I cannot point to anything
they did. I might think so, but I cannot point it out.

Q. You have no evidence that you could give to the Committee? A. No, sir, I
have not.

Q. Have you arranged to come into Ottawa this year to deal in coal ? A. Ne-
gotiations have been had for some time, but nothing definite so far. I understand the
high prices of last winter have induced several others to start in business.

Q. Have they offered you any inducement not to cone in ? A. No, sir.
Q. Direct or indirect ? A. No, sir, they have not. The prices here I think

were higher in proportion to any other town I know of; the difference I mean be-
cOAL. b2I
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tween the ocat and the selling price. It is endeavored by most coal dealers to get a
clear margin of 50 to 60 cents a ton; but it would appear that the margins were
very much higher last year.

Q. Have you any further facts that you would wish to state to the Committee ?
A. Nothing further that I know of. We made nothing out of our supplying the
trade here last year. We ought to have made a few cents, but we made nothing. If
we had been a little earlier we might have been one of the local dealers ourselves,
but I do not think that we would have asked the prices that were asked here.

By Mr. Guillet :
Q. What quantity of coal do you handle ? A. We handled last year nearly

60,000 tons altogether.
By the 0hairman.:

Q. You handled that ? A. Yes; I think the actual figures were something like
56,000 or 57,000 tons.

Q. Whei e did you dispose of it ? A. Various places throughout Ontario.
Q. Any in Toronto? A. No; Toronto has been a peculiar market and we have

not had anything to do with it.
Q. Did you deliver this at Canadian ports in your own vessels? A. No; in

somo cases we did and in some cases we did not; just as they happened to be con-
venient.

Q. Did you at all the Lake Ontario ports that you sold at ? A. Sorne went in-
land on the Midland Railway.

Q. What companies did you buy from ? A. We bny from different people in
the trade. Some years we might buy from one company and from others in the next.
It does not follow that we always buy from the same.

By Mr. Guillet:
Q. You are not miners ? A. No, sir.
Q. You have bad no difficulty in obtaining your supplies in any quantity you

require ? A. No.
Q. Except in Ottawa? A. Yes; but that I explained may have arisen from the

reason given me that there was a shortage of coal and a scarcity of cars and the
destination being a long haul it kept the cars a longer time.

By the Chairman:
Q. There were other reasons. You had a good deal of difficulty in making any

arrangement at all at first, I understood from Mr. Todd ? A. Of course, I might not
be able to state why these cases arose, but there were difficulties.

Q. You are not able to state what they were ? A. No.
Q. Have you no idea at all ? A. I cannot state anything positively and for

that reason I would not say.
Q. Did you make any enquiries ? A. I did.
Q. What was the result ? A. It was given in this way: the same reasons

came up that there was a scarcity of coal and cars and orders ahead and all that
kind of thing. There are reasons that you cannot fathom and you are not in a
position to do so. That is, an outsider is not.

The Committee thon adjourned.

B, 2. OARTz .
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SECTION III.-MANUFACTURES.

HoUsE oi' CoMMONs, OTTAWA, 9th March, 1888.
Pursuant to adjournment of the morning sitting the Committee on Alleged

Trade Combinations met at 7 o'clock this evening, Mr. Wallace, M.P., in the
chair.

CHARLES STARK, sworn.
By the Chairman :

Q. What is your place of residence ? A. My residence is in Toronto, and my
occupation that of a wholesale and retail jeweller, and manufacturer of gold and
silver watch cases.

Q. How long have you been engaged in this business? A. I have been engaged
25 years in this business, that is the wholesale and retail watch business; 15 years in
Chicago, and 10 here.

Q. Do you know of any combination existing in your business ? A. There is
a combination known as the Canadian Association of Jobbers in American Watch
Movements and Cases. (Exhibit 9a.)

Q. Would you proceed now to state your grievance ? A. My grievance is that
prior to their organization I was enabled to buy the same as uny other dealer,
straight from the manufacturer, and to sell wholesale to the jobbers. That is watch
inovements and cases. Immediately after the organization of this association,
although I had contracts existing, I was shut off.

Q. Did you buy from Waltham direct ? A. Yes; and the Elgin Watch Company
as well. These were the two principal factories. Aitbough I had contracts existing
with the Elgin Watch Company by which they owed me at the time in the neigh.
borhood of 5,000 movements, I was shut off.

Q. What do you mean by that ? A. They owed me that many movements to
0ll my contract. I had given orders dating back three and a-half years. The raie of
the Elgin Watch Company is that when you put in your application you state what
nlumber of movements you want. You say, 1 want 200 or 300 low grades per
month, and the entry for that number is made conditionally that I would take other
grades which are of a higher character. Of the higher grades the crndition was that
I should take so many the first six months 12, 18, 24, 30, 3i, 48, and so on, and that
the lower grades, which were the desirable ones, and on which I made large money,
those I could not get until I had taken so many bigh grades. I was on the eve of
reaching these low grades at the time of the formation of this association, and that
contract they annulled, and declined to give me the movements.

By Mr. Guillet:
Q. Why ? A. Because my nane was not in the association, my name wau not

on the list furnished by the Watch Association.
By Mr. Wood (Westmoreland) :

Q. Were they bound to deliver those ? A. In horor bound.
By the Chairman :

Q. How is it they were not legally bound ? A. I know I was legally bound to
take them, and they agreed to sell them. The contract I was assured by one of the
Principal members of this association who was at that time one of my largest eas-
tomers, was binding and was worth to me $10,000. It was cancelled in consequence
of the formation of this asociation.
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By Mr. Wood:
Q. Was it a written or a verbal contract ? A. The nature of the contract was

that they filled out a legal form that was binding upon me, but gave me no contract
iin return further than the acknowledgment that they had received my order and
would fill it.

By Mr. Boyle:
Q. Did you sign the orders? A. Yes ; every time I signed them. The condi-

tion was that I was to place two orders a month. I have one of the forms here
which will explain this. It is, Elgin Watch Company, Chicago, November 19,
1885, and reads as follcws:-(Exhibit 95.)

CmeAO, 19th November, 1885.
Mr. CHAS. STARK, 52 Churoh street, Toronto, Ontario.

DEAR Sin,-We are in receipt of your favor of the 17th inst., enclosing numbers
of No. 13 movement for rebate, also your order for movements which you wish us
to forward. You are doubtless aware of the formation of the Canadian association
of jobbers in American watches, and also that this company is co-operating with
that association which prohibits our continuing business relations with you, from
the fact that you are not a memnber of that association. We have no jurisdiction as
to who shall constitute its members. We are advised of its members, and your
name is not included, therefore we must say that we cannot allow the rebate you
refer to nor fil your oider for movements. Our explanation to you may seem short
and peihaps strictly to ihe point, but we cannot give an extended explanation from
the fact that the organizing of that association there as well as the association in
the United States, precludes our saying other than that we do co-operate strictly with
both associations and we must abide by the resolutions of that co-operation.

Your truly,
ELGIN NATIONAL WATCH COMPANY.

Now, that covers that, I presume. They do not acknowledge there that there
was a contract, but the contract did exist, and they knew it. During the time I was
receiving the goods on this contract I was supplying members of this association,
the principal men in it, in Montreal and Toronto.

By the Chairman:
Q. How was this contract worth $10,000 ? A. They owed me 5,000 movements

for future delivery. You see they entered for future delivery six months, 12 months,
18 months, and so on. The object was this, to make you buy high grades, on which
they made a very high profit, and to make you push those until you could get to the
low grades. Now it was on these low grades we made large money. It referred to
what is known in the trade as movements 6, 7 and 13. I could have sold them at a
very large profit, and was selling them.

Q. Ana you had taken a large number of the bigh grades ? A. I had nearly
$10,000 worth of high grades and [ was choked up; I was impoverishing myself in
order to reach the low grades.

By AIr. Wood:
Q. If I understand you aright it wss what we would call an order to the com-

pany, rather than a contract ? They were not bound to deliver them ? A. I did
not say that they were, but I was obliged to take them. On failing to take them I
would be immtdiately eut off. It was a penalty, and a very severe one. The
penalty, however, that I refer to was that they would eut me off from their list
unless I joined this association. These movements were so important to the jobber
that he could not do his business without them. They were the sugar of the watch
dealer's trade. I had made a specialty of the Elgin. I was in Chicago at the tine
of the formation of this company, and purchased nearly the firat or second bill that
they sent out, and have been with them always, and sold all their goods very largelyt

By the Chairman:
Q. What is the next letter ? A. Of a more recent date. They sometimes get

out new styles, and if these are not desirable they are dropped. They are discon-
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tinued, and then they are outside the company, and they will allow the jobbers to
sell them. I thought possibly they would make some special movements for me,
and I wrote them asking if they would accept an order for 5,000 movements, but
they declined to accept the order, and assigned the same reasons as before.

Q. This letter yoi have read referred to movements, and not to cases? A. The
Elgin Company do not make cases at all. Now here is a letter of recent date. I
wrote ther asking ther if they would entertain a proposition from me. I wrote
thom making a proposition for 5,000 movements, grading then and sorting them so
that they might suit my convenience, and this is their answer:-(Ehibit 9fr,.)

CHICAGo, l6th January, 1887.
(Mr. STARK.-This date should be 1888.)

CHAULEs STARK, Esq., Toronto, Ont.:
DEAU SIR,-Replying to yours of the 14th instant, would say that it would be

impossible for us to accept from anyone an order for 5,000 movements to be
specially engraved, from the fact that we are unable at the present time to produce
in sufficient quantities to supply the demand. Considering your proposition from
other standpoints, that we should manufacture this line of movements for your
aceount, to be shipped through the jobbers' association, you greatly misjudge as if
you think we would conduct our business in a manner which would necessitate the
action being kept very quiet and confidential. We agreed to co-operate with the
jobbers' association, and have in every instance lived up to our pledges of co-opera-
tion, and we fully believe all our customers can vouch for our adherence strictly to
our pledges, and we fail to appreciate your inferences pertaining to a quiet and con-
fidential business.

Yours truly,
ELGIN NATIONAL WATCH COMPANY.

I bad good ground for writing that letter. I believe that they do clandestinely
a good deal of business, and do not keep up to the contract; that they have branches
outside, and sell to dry goods and other houses. I also wrote to the Waltham
Watch Company, and here is their answer, dated 12Lh January, 1883.

By Mr. IcKay:
Q. Have you your original letter book here ? A. No, sir, not here, but I could

send it to you. This answer will cover it. (Exhibit 9d.)
BosToN, 12th January, 1888.

Mr. CHARLES STARK, Toronto, Ont.
DA&R SIR,-Yours of the 9th in regard to special named movements bas been

referred to us for reply.
We should be pleased to make the same for you, but as wo are unabb to sell you

direct, it would have to be done through some jobber who is a membeir of the Cana-
dian association, and as we deal with the following bouses in T ronto, we would
respectfully refer you to any of them.

Messrs. P. W. Ellis & Co.; Messrs. Lee & Chellas; Samuel Frenkei; the Gold-
smith Company; Edmund Scheuer.

Trusting that we shall soon hear from you in regard to the sane,
We remain yours truly,

ROBBINS, APPLETON & CO.
Both these bouses have declined to accept my order. These orders meant

$30,000, and there is no jobber in the association to-day able to handie those goods.
Their business is not large enough. Their contention is that I am only a small
retail house, and am not entitled to the courtesies and privileges of a wholesale
house. My sin is not that I retail, but that I publish a catalogue and establish
prices for well-known numbers and styles: Broadway, &c. These are styles that I
advertise and put the price on them, and they complain that the retail dealer cannot
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get any price above the price that my catalogue establishes. So you see that my sin
is not that I retail, but that I publisu a catalogue.

By the Chairman:
Q. Bave you applied to be a member of this Jobbers' Association ? A. No,

indeed ; I do not want to be with them. I endorse what those gentlemen said who
preceded me. I understand that when I buy and pay for goode I have the right to
do as I like with them. I conduct my business on a fair and honorable principle.
My business now is this: I have in my employ fifty hands, twenty-nine in the
factory, five watchmakers, and with the clerks this fifty is made up. My present
production is 150 cases a week, and up to the present time-and there is always
some difficulty in starting a new factory-I have turned out between 3,000 and 4,000
cases. My present production is 150 a week, and up to the present, from the time
of starting, I have turned out between three and four thousand cases. My produc-
tion averages 150 a week, and with machinery which I contemplate getting I can
turn out three times the quantity for the future.

By Mr. Guillet:
Q. Are you debarred from getting the cases at any time ? A. Yes; they forced

me into the manufacture after the formation of the Jewellers' Association. We have
had one factory known as the American Watch Case Company in Toronto, and up to
that date I drew my supplies from that. I was one of their largest customers. Then
the case companies in America gave them opposition, as I understood, and said if'
they did not come into their combination that they would send over to Canada and
manufacture and freeze them out. This is wbat they told me and I presume it is so.
So they affiliated with the American combination of case makers and the members
of this Canadian Jobbers' Association became members of the association in America,
or in the -United States rather, and they dovetailed the work into each others' hands,
so I was then eut off from supplies there and it forced me into the manufacture. I
had no alternative. My business was suspeuded unless I did so.

By Mr. Guillet :
Q. Was the duty increased on cases ? A. Yes. It used to be 20. It is now

raised to 25. The duty on movements bas been lowered which makes itabout thesame
thing. The duty oui movements is now about 10.

By Mr. Boy le :
Q. The disability you are now under is in getting your movements ? A. Yes
Q. You bave overcome the difficulty in regard to cases ? A. Yes; I have over-

come that, but they bave given the screw another turn, and that is that a movement
shall not be sold without the case, and this has placed my factory worthless. It
destroys my business. They bave destroyed it effeetually.

Q. Who has done that ? A. The association in America-in the United States.
By Mr. Guillet :

Q. What contiol could we have over that? A. Control these men that affiliated
with them. Tby were going to carry out a measure for that purpose. I obtained
an injunction stcpping them from passing that law.

Q. If the association in the United States refused to send movements without
cases. They have an association there? A. They have an association there.

By lihe Chairman :
Q. Established at the instigation of Canadian jobbers ? A. No, air. There is

a man in Cincinnati named Duber, a large manufacturer, employing somewhere
about 2,000 men, a man içorth 86,000,000.. Hie made himself disagreeable to those
men and it was to bring pressure upon him that this law was passed. Tbey passed
that law o freeze him out. The society's books here will give you all particulars

and give you all the information about it. Now they write a letter whieh you have
there to this association here asking theim to pass the same. Now this is a letter-
press copy that was sent by the National Association to the Canadian Association
of Jobbers in American watches:-(Exhibit 9e.)
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"SECRTaaY's OFFICE, etc., 20th February, 1888.
"A special general meeting of the association will be held on Thursday, lst

March, at 11 a. m., in the secretary's office in Toronto, for the pur pose of con sidering
what, if any, action shall be taken in relation to the following telegram received
from James H. Hayes, secretary of the National Association:-' We bave adopted
the following new rule and recommend that your association take the same action,
namely: No jobber shall be allowed to sell any American movem ents without cases or
at Jeast as many cases of same kind as movements, must ho sold in each bill,' and
also to consider other matters appertaining to the watch-case company." Now
this meeting I obtained an injunction for stopping. (Exhibit 23a and b.) If that
law is passed my factory is stopped and is rendered worthless.

By Mr. Wood ( Westmoreland) :
Q. That telegram is from where ? A. The association in New York.
Q. To the Canadian Association here ? A. Yes; Edgar A. Wills is the secretary

of this association in Toronto.
Q. Your injunction prevented the passage of this ? A. Yes, sir. They were

sitting and debating when this injunction was served.
By Mr. Bain (Wentworth):

Q. Things stand at present under that injunction ? A. Yes sir. I have been
examined on this question and it has been postponed for further examination.

By the Chairman:
Q. The effect of this is to kill that manufactory in Canada ? A. Yes, there are

three case factories in Canada. T wo are in the ring, and I am Dot, so it applies directly
to me and does not affect anybody else. The retail jeweller, if he buys a movement,
ho has got to buy the case and I manufacture the cases.

By Mr. Guillet:
Q. You say there are two other manufacturers in that ring and they would be

affected ? A. No, not in case they are in the ring.
Q. They must buy as many cases ? A. Oh, yes; they can buy movements.
Q. I understand jobbers must buy as many cases as movements ? A. You wili

understand that the case factories bore are not jobbers. They don't sell movemernts,
I manufacture the cases and I deal in movements also. Now, the American Watch
Case Company makes cases simply. They don't seli movements.

Q. What would be the use of the cases without movements ? A. The jobb r
shall not sell. The case factory and the movement factory are two different thingt.
The members of the Canadian Association can buy separately but they shall not sell
the cases without a movement.

Q. Wherever they get their cases they get their movements ? A. That is to say:
"If you go outside to buy your cases, you cannot get movements from us."

By .Mr. Wood (Westmoreland) :
Q. If your injunction prevails thon will you be in a proper position then ? A.

It is still in court.
By the Chairman:

Q. The injunction is temporary, pending examination ? A. Yes.
By Mr. Wood (Westmoreland) :

Q. Suppose the injunction succeeds and you prevent the associntion from carry-
ing out this order ? A. I am in just the position I was in before so far as the man-
facture of cases is concerned. It does not give me the privilege of buying the
movements from the factory.

Q. You would still be in no botter position thon ? A. I cannot buy movements
direct from the factory.

By Mr. Macdougall (Pietou):
Q. Any movements made in Canada ? A. No, sir.

By Mr. Mc Kay :
Q. You can buy movements from the wholesale men and jobbers, can't you ?

.A. Yes; by paying their profits. They were my customers and they turn round
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now and say you have to pay us. You are only a retail man. To-day I have more
stock in my vault than a dozen of these mon carry. There are also in this association
men who could carry their stock of movements in their pockets.

By Mr. Guillet:
Q. They merely act as commission jobbers? A. There is no commission on

movements, one jobber can sell to another.
By Mr. Wood ( Westmoreland) :

Q. How do you account for American manufacturers of movements preferring to
sell to jobbers rather than to you if your trade would be larger and worth more? A.
They have cut me off. I am not a member of their association. Their contention
is that a member of the association shall not publish a catalogue, so that if an outsider
goes into a retail store he cannot be skinned beyond a certain amount. The com-
plaint of the retailer is that he cannot get beyond my catalogue price. That
ie my offence-not that I retail, but that I establish a price.

By Mr. Wood ( Westmoreland):
Q. Why do they object to that ? Can you give any reason for it ? A. The

reason is simply that they don't want a price established for the goods.
Q. They must have some reason? A. The reason is that the retailers object to

that.
By the Chairman:

Q. I suppose the reason is if the retailers sell for a high price they have a better
chance of getting their pay-a larger margin? A. Yes.

By Mr. Guillet:
Q. Did you say there was one manufacturer on the other side who would

not enter into that combination ? A. He was part of the combination, and has just
withdrawn.

Q. Is he a maker of movements ? A. No; he makes cases. This was got up
for the purpose of freezing him out and punishing him for not stopping in the ring.

By Mr. Wood (Westmoreland);
Q. How can this matter be righted ? What is the remody ? A One way is to do

as these other gentlemen have explained, to make that illegal. It is conspiracy to
form these associations. I would make them illegal-combines, trusts or the boy-
cott. I have no objection to these gentlerhen agreeing among themselves what they
would sell their goods for. The objection is that they go to these jobbers and say:
" You shall not sell to this man," or come into my place and say: " You shall seli
these goods at certain prices."

By Mr. McKay;
Q. Can we make a law to prohibit the American manufacturers from selling as

they like? A. They can make a law against combining here. They are making a
law now in the United States and they are enforcing that in different States. The
thing has got to be such an abuse and nuisance that they are taking it up, and it is
only a question of time when it will be general in the States that these things will be
equashed. These are the by-laws of the Canadian Jobbers' Association. Here are the
conditions: An applicant for membership must be possessed of a good moral charac-
ter and must make affidavit:

" (a.) That he is engaged or about to engage, legitimately, in the wholesale
watch business.

" (b.) That he will make a first purchase of not less than $2,000 worth of com-
bination goods."

That is very arbitrary. That simply meant that a man cannot start business
unless he buys 82,000 worth of goods.

" (c.) That he will not use the goods so purchased in any way to defeat the
expressed objects of the association, as set forth in the constitution and by-laws.

"Sec. J. The annual dues of the association shal be $25, pyable in advancO.
ARTICLE IX.

"Each and every member of the association convicted of a violation of the con-
titutionor by-laws, shall forfeit to the association the sum of $500, and shall b.
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expelled from membership; and that each member be required to sign an agreement
embodying this by-law."

If a wholesale man violates the prices he is subjected to the penalty.
By Mr. Bain ( Wentworth) :

Q. Do they fix the retail prices as well ? A. No, sir.
By the Chairman :

Q. They have to take an oath on joining the association ? A. Not on joining it,
but as often as they are called upon, and one man who has sold me goods, I am in-
formed, has been called upon on four different occasions by this association and com-
pelled to make oath that he has sold me at the price that the goods were charged
in his book. Of course they have access to his books at all hours of the day, and that
he has sworn four different times that he has not sold me the goods otherwise than
at the prices charged there.

Q. Is it fixed what profit they shall have ? 5 per cent. to the jobber ? A. From
the jobber to the retailer their profit is from 10 to 15 per cont. It depends upon
the amount, whether a man buys for cash or time. In my examination for two
hours in Toronto in the presence of these gentlemen who are here-I take it for
granted their purpose here is precisely the same as it was there. I was examined
for two hours and five minutes altogether, when they beat around till they came to
a point to fix me on oath and say: Did I buy of any man at less than the combined
prices ? It so happened that I did not do it at all. I did not buy goods at ail. I
have three buyers who buy goods so I could not speak of my own knowledge. Then
they asked if these men had at any time ever told me that they could buy at any-
thing less. That I declined to answer after my counsel objected that I should
answer. The purpose I take it that these gentlemen are here is-I am on oath and
I know what I say-not to go against me but against parties who have sold me, so
that the fine of 8500 could be enforced upon some one and cut off his business.
When he could not get goods from the factory for his business, ho is ruined.

By Mr. Guillet:
Q. The association combines on principle and buy these goods from the Ameri-

can Association exclusively with the exception of this one case manufacturer en-
gaged in Canada. Does that exclude the members of the association trom buying
movements and cases in England or Germany ? A. Oh, no. It applies to
American only.

By Mr. ÂcEay:
Q. Did you ever contract with these watch companies to supply you with a

certain number of movements ? A. Yes, sir.
Q. Did they fulfil the contract ? A. No, sir ; on the contrary, they refused to on

account of my not being a member of this association. They acknowledged the re-
ceipt of the order. That is all.

By Mr. Guillet:
Q. This is the clause I refer to : "Section 11. It shall be deemed a violation of

of contract if any of the members ot this association shall purchase gold filled, silver
and nickel watch cases, other than manufactured by members of the American Watch
Case Manufacturers' Association, and the American Watch Case Company of
Toronto"? A. Yes, that is plain enough.

Q. They are only to buy from American manufacturers, thus limiting the com-
petition ? A. Yes ; that is the meaning of it. That only cûme into my possession
quite recently.

Q. " It shall be deemed a violation of contract if any of the members of this
association shall purchase gold filled, silver and nickel watch cases other than rmanu-
factured by members of the American Watch Case Manufacturers' Association and
the American Watch Case Company of Toronto, or shail purchase movements manu-
factured by other companies than those in co-operation with this association and who
shall sell ilver cases or watch movements at lower prices than provided in article 9,
section 1, of the by-laws." That means that no one should be allowed to purchase
from any other manufacturer ? A. Yes.
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By Mr. Bain (Wentworth) :
Q. They would hardly be able to shut off the European trade ? A. No. It

simply means that they shall do business with the American association.
Q. As a matter of fact, Mr. Stark, watchmakers and jewellers deal in both kinds,

do they not ? A. Yes.
Q. Have you any examples of large dealers fighting these American com-

panies ? A. No.
Q. They wish to protect those who go into the association ? A. Yes.
Q. It would be preposterous to go against ? A. They do some very extraordin-

ary things sometimes.
By Mr. Wood ( Westmoreland):

Q. It seems to be, as I understand the agreement between the manufacturers and
this association, that the association should handle their goods exclusively, Mr. Stark.
Are there no other persons in the business besides yourself, Mr. Stark, who are in the
same position as yourself ? Do you know of any ? A. There is no other manufac-
turer. There is a retail house doing a large business which is not in the association.

Q. Retail business; they bny from whom? A. From the jobbers.
By the Chairman :

Q. Can the retail dealers be members of the association? A. Not unless they
sell to the trade, the restrictions are that a retail dealer must have a man on the
road and sell to the trade.

By Mr. Wood (Westmoreland):
Q. These are called jobbers as distinct from the retailers ? A. Yes.

By the Chairman :
Q. Can a man be a jobber and a retailer too ? A. Yes. Until quite recently,

within a few weeks in fact, the retailer and the jobber could buy direct from the
factory by paying an additional 5 per cent. I think it was, but now they are cut off,
ao that a man who is a jobber has to separate his business. He cannot retail and be
a jobber too. That is my understanding.

By Mr. Guillet:
Q. Could you not get these movements from English or Swiss manufacturers ?

A English and Swiss movements would not take the place of these, but there are
several small factories in the United States that are not in the association and which
retail, and we are falling back on them. I am drawing some from them, but I must
get these special fines I am advertizing. I make a specialty of them. I constantly
take between 20,000 and 30,000 of the Elgin and Waltham watches. They say I
have done more to introduce these goods and to push them than all the others in the
trade put together.

By the Chairman:
Q, You are a jobber and a retailer? A. Yes.

By Mr. Gullet:
Q. Is the Rockton Quick Time Company in the combination ? A. No, sir ; the

.&urora also are not in the combination.
Q. Do you buy from these? A. I do from the Aurora Company.

By Mr. Wood (Westmoreland) :
Q Are there any other persons in the same position as yourself ? A. I dare

aay there are a great many in the States who are in the same position.
Q. Do you know any in Canada? A. I do not know of any other.
Q. You are the only person effected by this, then ? A. Yes. When I came

here I had been a jobber for 20 years. I do not know of any other man eut off as I
am.

By Mr. Bain (Wentworth):
Q. 1 suppose they expect you to pay the higher price ? A. Yes. The result of

this combination is such that it will shut up my business. The difference between,
my price and the price in Canada is 25 to 40 per cent. in spite of the duty. I am
aelling them from 25 to 40 per cent. less than they are selling them.

Q. Thus every man that buys a watch is interested ? -A. Yes; every man.
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By Mr. Wood ( Westmoreland):
Q. Is your price less than the price in the States ? A. Yes. There is one of

my manufacture-a Il jewel American watch (witness hands watch to the Chair-
man) I send that watch out for $5.

By the Chairman:
Q. What movement is this ? A. Swiss-American.
Q. And you make the case yourself ? A. Yes.
Q. Io it solid silver ? A. There is no such thing as solid silver. The dome, the.

cap, is German silver, and there is a rim of German silver, but it is what is called a
silver case.

By Mr. Guillet:
Q. The movement is a Swiss one, is it ? A. Yes. There is coin and sterling

silver. The sterling silver is 925 out of a thousand parts of silver and coin silver is
875 ont of a thousand parts. The coin silver is so called being of the same quality
as our silver coins.

By Mr. Mackay:
Q. Eighty-seven and a-half per cent. ? A. Yes.

By the Chairman:
Q. What is your retail price for that watch ? A. 85 and $4.50 by wholesale,

or in large quantities. I endorse what Mr. Lightbound said with regard to the sugar
business, that no man has a right to come into my store and dictate to me how I
shall sell them or what I shall do with them.

By Mr. Bain (Wentworth):
Q. What remedy do you suggest ? A. The remedy is right here, Here is

a law that they have passed recently.
The CHAIRMAN.-(Reading from the Manufacturing Jeweller, Providence, R.I.)

IHere is an article headed " The Great Watch Convention ; what was accomplished
at the recent meeting ; Retirement of Mr. Hayes; A case to go with every movement ;
numerous little jobbers dropped; new officers elected-" and it gives the following
resolutions:

" Whereas, a number of dealers have made a practice of sending out price-lists,
catalogues ard circulars and in other ways advertizing watches for sale to the con-
sumer at regular trade prices or at a very slight advance upon the same, be it therefore

" Resolved, that the secretary shall send the name of any dealer he discovers ad-
vertizirg the sale of American watches to the consumer at less than 25 per cent. in
advance of the net cash price to the retailer, to each member, and after receiving such
notice it shall be deemed a violation of the contract, with penalty of expulsion, to
sell or furnish any American watches to said dealers until such notice is received
from the secretary ibat they have given him such assurances as have satisfied him
that they wiil not offend in future.

" Resolved, That any jobber who has not purchased $5,000 net of combination
goods during the past year shall be dropped from the list and ceases to be a member
of this association.

"Besolved, That the Jobbers' Association heartily support the manufacturers
in their efforts to meet competition and firmly oppose any attacks upon themselves
or any of the manufacturers co-operating with them.

* *' * **

"Besolved, That nO member of the Jobbers' Association shall be allowed to Eell
any American movement without case, i.e., that at least as many cases as movements
muSt be sold on each bill.

" Resolved, That the list of special retailers be abolished, the intertion of the
manufacturers being to work their product through members of the Jobbers' Asso-
ciation only."

" The American Watch Case Manufacturers' Association was formed three years
ago at about the same time as the Jobbers' Association was organized.

"About twenty of the little jobbers were dropped.
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"The Manufacturere,' Association have ton members who are case manufacturera
and eight co-operative who are movement manufacturers.

" One hundred and fourteen jobbers were represented in person and sixty-two
proxies were filed with the secretary, so that every section of the country was well
represented.

" The report of the secretary and treasurer of the Jobbers' Association showed a
present membership of 239 as against 262 last year and a balance on the right side
of the treasury."

A. The association there represents some forty or fifty mills, so that they can
smash up and treeze ont any man they want to. Here is a by-law that is being intro-
duced in the State of Maryland. It has not yet become law. (Witness producec
The Watch Dial of February, 188b).

By Mr. Wood (Westmoreland):
Q. Do you know whether there are any such laws in existence anywhere else?

A. I do not think so.
Q. Have there been any similar combinations to this in the old country? A.

No. They are of recent growth and originated in the States.
Q. Still there are combinations in Great Britain ? A. I do not think there are

any combinations of this nature, it is confined to the United States and Canada.
Q. Do you mean in this particular trade ? A. In this particular trade. There

are a number of combinations in the States. There is a combination existing there
to-day in cartridges, and they admit that they are making a profit of 65 per cent.,
while they allow the jobber to make only 15 per cent.

JOHN IL. JONES, Montreal, wholesale jeweller, being sworn, deposed as follows:-
By the Chairman:

Q. How long have you been in your present business? A. I have been engaged
in the watch business in Canada for nearly thirty years.

Q. Do you know of any combinations in this business ? A. Well, I may say, Mr.
Chairman, that some three or four years ago, there were certain abuses which crept
into the American watch movement and case trade as it then obtained in Canada.
A number of people had been in the habit of importing imitation movements, some
made in the States and some made in Switzerland, principally in Switzerland. These
movements were put into American cases, and, although bogus, were advertised and
sold as genuine American watches. There had been certain names attached to grades
of movements made by the manufacturers in the States. These names had become
familiar not only to the legitimate tradebut by reason of the publication of price lista
which were widely distributed by various jobbers. The public got familiar with the
price, and we found-most of the large trade found-that that interfered with the gen-
eral trade and the profit to the retailer. With a view to the correction of that,
three or four of the largest dealers had an informal meeting, and discussed how this
difficulty could be g at over. An association of jobbers, I beheve, then eristed in the
States, and was working very well in the States to all concerned, After some little
discussion it was resolved that an attempt should be made to form a similar associa-
tion in Canada, which was successful. This society was organized some three years
ago la-t April. As I said before, a number of these bogus movements had been im-
ported and put into American cases, and in some instances a genuine movement was
put into a bogus case and advertized and sold as a legitimate American case. The
publie were thus deceived and paid enormous prices, paid in fact the price of the
genuan article for the bogus. The gentlemen who formed the association in Canada,
comprised, I think, the whole of the jobbers in the country at the time. 1 do not
know of any that we left out. There have been several jobbers started since the for-
mation of the society or about the time this society was started, who have more
recently become connected with the society. We refuse permission to no one so long
as he is a legitimate jobber of watches and watch movements.
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By the Chairman;
Q. Do you except Mr. Stark from that statement ? A. We would be glad at

any time on appliction to receive him.
Q. Y ou said no jobbers were outside of the association at the time you formed

it ? A. Mr. Stark is not a jobber. He is a retailer in the strictest sense ofthe word.
I think he bas acknowledged that himself.

Mr. STARK.-No, sir, I sell wholesale, and have done so.
Mr. JoNEs.-I must have misunderstood you thon.
Q. Furthormore, Mr. Stark said he supplied many of the members of the as-

sociation ? A. I am not in a position to contradict him, bocause I do not know; but
I am puzzled to know who it would be. I believe every jobber, every logitimate
jobber in the country is a member of this association. This is my impression ; I may
be wrong. If there is one ont I do not know him. Every legitimate jobber in
American watches and movements is a member of our association.

Q. What do you call a legitimate jobber ? A. One who does a jobbing business
only.

Q. Do all your members confine themselves to jobbing? A. Two or three are
jobbers and also retailers.

Q. They would be in the same position as Mr. Stark? A. Yes; the same posi-
tion. If necessary, I can give their names. I do not speak at random in this matter.
I have been connected with the association since its formation. I have been officially
connected with it, and now president of the association, and know the working of it
intimately.

By Mr. Boyle:
Q. You have heard Mr. Stark's statement; is there anything you wish to con-

trovert? A. Yes; there are some points to take up. I would be glad to explain any
of the by-laws.

By the Chairman:
Q. Is this your constitution ? A. Yes; that is a copy of our by-laws and consti-

tution.
By Mr. Wood:

Q. How do you understand that clause which Mr. Stark referred to about sell-
ing American movements or cases and no other? Are mombers of the association
precluded from dealing in any other watche4s? A. No, sir. Jobbers can buy watches
wherever they choose. I buy watches in the States. I bny watches in Switzerland
-both cases and movements.

Q. How do you account for article 11 ?
The CHAiRAN.-It reads: " It shall be deemed a violation of contract, if any

of the members of this association shall purchase gold filled, silver and nickel watch
cases other than manufactured by members of the American Watch Case Manufac-
turers' Association and the American Watch Case Company of Toronto; or shall
purchase movements manufactured by other companies than those in co-operation
with this association, or who shall sell silver cases or watch movements at lower
prices than provided in article nine, section one, of by-laws ?" A. I may say that
that by-law bas exclusive reference to American cases. These so called gold filled
cases are not made in this country, and at the time that was put in about buying
only from the American Watch Case Company, Mr. Stark was not making cases for
the trade.

By the Chairman:
Q. Would it be a violation of your constitution or regulations if any member of

your association should commit the crime of buying watch cases from Mr. Stark?
A. Well, no; I think not.

Q. Thon what is the meaning[of the 1lth clause ? A. We had the liberty to do
sQ, I think.

Q. " Or shall purchase movements manufactured by other companies than those
in co-operation with this association, or who shall sell silver cases or watch move-
ments at lower prices than provided in article nine, section one, of by-laws." Mr. Stark
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says there is no other company ? A. Another is the Montreal Watch Case Com.
pany, so far, and yet there have been cases sold to jobbers from that company.

Q. What is the meaning of article Il? A. When this article was passed there
was only one manafacturer in existence at the time.

Q. But this is amended January, 1888 ? A. Well, we have had no knowledge
that Mr. Stark was making these goods in large quantities.

Q. Well, a man who swears he has twenty-nine men engaged in manufacturing,
and makes 150 cases a week, should not be unknown to this association ? A. I did
not understand him to say that he had twenty-nine men.

Mr. STARK-Men and boys, hands.
Mr. JoNE:s-I have never seen any of Mr. Star's cases until to-night. It is the

first case I have ever seen of his, but I would judge they were not suitable for first
class trade.

By Mr. Guillet:
Q. Could you enforce that penalty against any member of your association ? A•

I think they would require to be in affiliation.
By Mr. Bain (Wentworth) ;

Q. Then that clause is in active existence? A. Yes.
By Mr. McDougall (Pictou):

Q. Then that would preclude purchase from any other country? A. That is
not the spirit of the by-law; it only refers to the United States and Canada.

By the Chairman ;
Q. It evidently refers to Canada, because it mentions the company in Toronto.
Mr. WooD-It really makes exception of any factory. The wording of that

by-law does not seem to be in accordance with the practice or principles of the
association.

The CHAIRMAN. -This was first passed in 1885. That is the date of the consti-
tution. It was amended in January, 1888. That is the date of this present con-
stitution.

By Mr. Guillet:
Q. Was that the object, of securing affiliation with the American manufacturers ?

A. Partly so. We were supposed to buy any watch cases that we bought in the United
States from members of the association there.

By the Chairman:
Q. Suppose Mr. Stark wanted to join this associatilon, what does affiliation

mean ? A. By simply making a contract similar to what the American Watch Case
Company have with our association.

By Air. Guillet;
Q. The object of the Americans is to exclude aIl foreign competition ? A. On

the contrary. This American Watch Case Company is only a name. It is located
in Toronto.

Q. I am speaking of American manufacturers in the United States, who would
desire a clause in the contract with you, so that they could get control of the trade
in this country? A. It was so as to hold small jobbers who buy only from those who
were in the association.

Q. Do you not suppose they bad a further object, by keeping out all others?
A. Not at ail. I suppose there is not a jobber of any size who does not import Swisg
watches.

Q. Still that by-law imposes a penalty ? A. It was not the intent of the by-law.
That point has never been raised, nor even thought of.

By the Chairman :
Q. Was that clause added in January, 1888 ? A. No; it was an old one.

By Mr. Wood:
Q. Was one of the objects that the American manufacturers had in view to have

their particular make of watches and movements sold in such a way that no imposi-
tion could be practiced ? A. They wanted their good properly marketed.
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Q. As I understand it, it would be similar to this: These manufacturers might
have appointed an agent for the Dominion who would be the only one who would sell
their genuine make of goods, and this association takes the place of the agent for the
sale of their goods.

Mr. GUILLET.-It is when bogus goods were coming from foreign parts.
Mr. Woo»-Yes; but I understood Mr. Jones that they made arrangements

with only those jobbers who sold their goods ? A. The American manufacturera
decided that they would market their goods through jobbers only. Previously they
had tried i t through jobbers and retailers, making, however, a difference in favor of
the jobber by giving him a better discount. About this time, or a little previous
perhaps, to out off all the retail trade and only do business through the jobber. This
was on account of the variety of prices and the jobber not being able to get a profit,
nor the retailers, by reason of the cut prices and bogue goods around the country,

Q. Did that increase the price? A. Since the formation of the association
prices have steadily gone down. The watches in our country are cheaper to-day
than ever before, notwithstanding the tariff being against us.

By Mr. Bain ( Wentwort h) :
Q. Is that in consequence of this association ? A. No; in consequence of com-

petition in the American market.
Q. About what time was the arrangement entered into by which movements

and cases were required to be sold in uniform quantities ? A. This has never been
established by our society.

Q. That is an American action? A. Yes; entirely.
Q. At the instance of your society ? A. Nothing to do with it whatever.
Q. Your association met in Toronto the other day? A. No, sir; that statement

is incorrect and untrue. The question of this telegram had been referred to the
meeting and a decision come to before there was anything known about this injunc-
tion. The injunction had no force on that meeting.

Q. What was the decision ? A. That we could not entertain such a law.
By Mr. Guillet:

Q. Is it recorded on the minutes? A. We have the minutes at the hotel and
we can produce them. We can show you the point at which the injunction was
produced at the meeting just previous to their separating. That question had been
dealt with and decicied before there was a word known about the injunction.

By Mr. Bain (Wentworth) :
Q. Then this proposition was submitted to your association by the association

of American watch movement manufacturers ? A. Watch case manufacturers.
By Mr. MeKay :

Q. You say there were imitation and bogus movements brought in ? A. Yes.
Q. Did they put on the names of American movements? A. You see on Mr.

Stark's watch the name " Providence." It is a Swiss movement of the value of $1.50
to lay them down in Canada.

Mr. STARK.-I will take 5,000.
Mr. JONEs.-That movement is stamped " Providence," and is a bogus movement.
Mr. STARK.-It is called Swiss-American. There is no factory known by the

namue of Providence, and what is more, no movement can pass the customs of the
United States or Canada that is bogus. I say that I have not seen genuine brande
imitated. and I have sold scores of movements.

Q. Did they put a name, say Elgin, or Bartlett, or Ellery ? A. They do it
sometimes by changing a letter. For instance I have seen hundreds of movements
that would be taken for Bartlett, marked Barzlett-a Swiss movement.

By the Chairman:
Q. A bogus movement i one that purports to have the name of some known

novement on it? A. It is an imitation. Instead of Bartlett it was simply put
Barzlett.

Q. How do you call this " Providence " a bogus movement ? A. There is no
SUcI place as Providence in Switzerland.
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Q. There is no such place as Ellery ? A. There is the name of a person as
well as a place used.

Q. Is it the imitation of an American movement ? A. It is done to deceive.
The public honestly buy that, believing it to be an American watch, which it is not.

Q. Are there any watches made in Providence? A. No; not in the watch
trade, neither in movements nor cases.

Q. How do you make that out a bogus one? A. I say it is done for the pur.
poses of fraud. The name put on the movement is " Providence," and it is attempted
to foist that upon the public as an American watch. It has the name of an Ameri-
can city upon it, from which the public would believe it was an American watch.
We have a great number of these sort of things. Not only such names as "Provi-
dence," but "Boston " and " Chicago." They have these names put on to lead peo-
ple to believe that these are American goods. They have quite a variety of names
on these fraudutnt movements, because they are imported to deceive the public.

By Mr. Guillet :
Q. Other businesses find the same means resorted to to deceive the public, and

they simply advertise the fact and warn any and everyone from selling such goods
under a penalty. They do not combine. I do not think it is necessary to protect
the people by combining ? A. It is necessary. To protect the public, we have
lormed this association partly, and a good deal in the interest of jobbers and the
retail people, who are unable to get proper prices for their goods.

By Mr. Wood (Westmoreland) :
Q. What are the profits now ? A. The profits between the jobbers is about five

per cent.
Q, Five per cent. ? A. Five per cent. between the jobbers.
Q. From one jobber to another ? A. Yes.

By Mr. Guillet:
Q. Between jobbers and dealers? A. I will explain to you; our business is

different from that of the grocer or any other staple line of business such as this.
Wholesale jewellers who do a large business are obliged to hold a very large stock.
They do their business principally on the road by travellers. The cost of obtaining
orders amounts to about ten per cent, so that the profit the jobber gets through the
retailer is really about something in the neighborhood of 17J per cent.

Q. Gross profit? A. Gross profit
By Mr. Wood (Westmoreland):

Q. Is there any regulation among the retailers? A. There is no regulation
among the retailers; they sell for what they choose.

By Mr. Guillet:
Q. You are at liberty to sell at retail ? A. We don't sell at retail, we sell

wholesale only; but there are some members of our association who do sell retail,
but when they do sell at retail they sell at a profit over and above the jobbers' prices,
something like 25 per cent.

By the Chairman:
Q. Do the jobbers agree upon a price, lower than which they shall not sell

these standard watches ? A. Yes.
By Mr. Guillet,:

Q. If you sell retail you bind the members of the association not to sell at less
than 25 per cent. over and above the jobbers' prices ? A. Yes; I would think 25
per cent. is only a small profit for the retailer to have. He is obliged to hold a large,
valuable stock, and a stock that is not turned over rapidly, and therefore he is obliged
to have a little more profit than a man who is selling sugar and other staple articles
of that kind.

By Mr. Gillmor:
Q. Was your organization formed at the instance of the manufacturers in the

States? A. No, sir; it was not.
Q. It was voluntary ? A. It was as I told you; the very beginning of it was

that it was felt that something was necessary to be done among the jobbers, and
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three or fcur of them, after discussing this thing, came to the decision that it would
be a proper thing to form an association, whieh was afterwards mentioned to other
members of the jobbing trade, and they resolved to have a meeting to discuss the
thing. It seemed to strike them in the right light to be the best plan of overcoming
this difficulty or difficulties I have mentioned, and that was the formation of the
society.

Q. Then. after your organizatiron was complote, you approached the manufac.
turers in the United States ? A. We affillated, so to speak, with them.

Q It was at the instance of this association in Canada that that relation was
formefd ? A. Exactly; and in order to give force to the thing our association agreed
on this side, and the American association agreed to confine their eales only to
members of this issociation in Canada. At the time, as i told yon, I believed that
all the jobbers in Canada were agreeable to this association. 1 don't know of any
that objected to it.

By Mr. McKay:
Q. This is an absociation of importers then ? A. Well, importers you might cal[

them, or manufacturers. Many of the members of our association manulacture,
Quite a number manufacture.

Q. Watch cases ? A. Not watch cases or movements but jewellery.
By Air. Gillmor:

Q. I was going to ask whether this manufactory in Toronto is carried on bv
Americans ? A. It is carried on principally by Canadians. It is a joint stock coin.
pany limited. The principal man in it is a Canadian.

By Mr. Bain (Wentworth) :
Q. Does your association extend over matters in the trade outside of watches and

cases ? A. Nothing else, only watch cases, American watch cases and watch move-
ments, but not to English watches, or Swiss watches or French watches.

By ihe Chairman :
Q. I understood you to say that the association was formed principally to keep

out these bogus articles and then you tell us it does not include Swiss and Europeanî
watches but only American watches ? A. I don't exclude the Swiss, if a proper trade
mark is put upon the Swiss watch. We sell Swiss watches and we seil them with
legitimate names on them.

Q. What names? A. There are three or four different names. There is Patek.
By Mr. Guillet:

Q. Yon said you prepared a contract with Stark for the delivery of a large num-
ber of these bogus ones ? A. No; my idea is ho thinks my price is wrong, but I will
guarantee my price. That is the value of that movement precisely.

By Mr. Bain ( Wentworth):
Q. What effect has your association had in reducing the sale of what you say are

bogus watches in Canada. In what respect has it protected the public from the im-
position they have suffered ? A. I think the retailera have almost te a man supported
the jobbers in their effort to raise the standard and keep up the standard of the goods.

Q. There is nothing to prevert a man now any more than formerly importing
these inferior watches and selling them as a botter article ? A. Nothing whatever.

Q. In what respect has your organization improved this ? A. There is not the
demand from the retail trade for this class of goods, but as long as the retailer could
get bogus watches and sell them for the same price as the genuine ones and obtain
fifty per cent. more for it, this one ho would sell.

Q. You have given up keeping this class of goods-these jobbers who have
Jorned the association ? A. Largely so, I think. I think that bas been the effect of it.

Q. There is nothing to prevent others from doing that business where they car
make 50 per cent. profit? A. Oh, no.

Q. In that respect the publ;c haven't gained se much as the association have ?
A. The public have gained by getting a better article at a legitimate price.

Q. Still the merchant by these sinister motives will go on just us formerly ?
«A. I suppose, to some extent.
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Q. What prevents it ? A. Nothing, only there is no demand among the retailers.
By Mr. Guillet :

Q. Do you restrict the retail trade from buying these movements ? A. No, sir.
The trade in American watches was begun in Canada about thirty years ago when
there were thon not sold in Canada perhaps 100 watches in the whole Dominion.
Mr. Stark had nothing to do with the introduction of Amorican watches into Canada
as ho claims, notbing whatever.

By the Chairman:
Q Stark said ho was only ton years in Canada himself ? A. I undorstood him

to claim that ho was instrumental in producing demands for these goode.
Mr. BAIN (Wentworth).-The chairman is correct. 1 understood him to

say ho has only been ton years here.
The CHAIRuAN-Since ho has been here ho has spent so many hundred thou-

sand dollars in business.
Mr. STARK.-L have been twenty-five years in the business.

By Mr Bain ( Wentworth)-addressing witness:
Q. Bas the sale of American watches largely increased ? A. It has largely

increased lrom the hundred purchased the first year. I presume there are few job-
bers now but what sell thousands per annum.

Q. Have you any idea of the gross sale of American watches in a year ? A. I
have only so lar as we do of our own business.

By the Chairman -
Q. How many do you sell in a year yourself ? A. There is just a point I want

to correct where Mr. Stark made a mistake. I propose to ask him to consider that
thing again: if ho sold as many as a dozon jobbers did together. I think we have only
some 18 or 20 jobbers altogether. Ho says that no jobber eau use $5,000 worth of
movements. 1 thiuk the Custom bouse returns will show that we use a great many
more than that three fives, or four fives or five fives.

Mr. STARK.-I speak of one jobber individually and not of the association.
WITNEs.-I am a member of that association.

By the Chairman:
Q. I don't thin< ho said any member of the association could use that ? A. I

understood ho said no jobber could use $5,000 worth of movements.
Mr. STARK-I said ho would not place a similar order with the Elgin Watch

Company.
By Mr Boyle (addressing witness):

Q. Was thore any suggestion made by your association or any member of that,
before or since, that if you dealt with the American association that they must refuse
to sell to parties outside the association? A. I don't quite catch your question.

Q. Was there any suggestion or any arrangement made with the Amorican as·
sociation that if you dealt with them exclusively they must refuse to soli to parties
who had not joined your association in Canada? A. Not that I am aware of.

Q. Mr. Stark in his evidence here produced letters to show that the American
association would not soeil him goods bocause ho was not in the association? A.
Well, the American manufacturera will not sell to any retailers at all in Canada.
They will only soli to jobbers.

By the Chairmaa :
Q. They said they were not bound to sell to anyone outaide the jobbers ? A.

Yes ; they are bound by their own laws, I believe, not to sell to retailers at all, They
-will not soit to retailers. They will only soli to jobbers both haro and in the United
States. They select out of the jobbers a number of thom they think they can sell
to advantage.

Q. They don't say jobbers but members of the jobbers' association. Do you.
agree with that that they should not soli to anybody outside of your association ?
A. We have no agreement of that character, you will understand that our aasoeiationa
is merely in sympathy with them.
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By Mr. Boyle:
Q. Was there any evidence of pressure directly, or indirectly, brought to bear

on the American association to induce them to deal with your association exclusively
in Canada ? A. There may have been some conversation in that direction and there
may have been some correspondence.

Q. Which led to an implied agreement, no doubt ? A. No; there bas been nothing
definite.

Q. Suppose they did sell Stark, would you make no representations about it?
A. I have no objection to their selling to Stark. I think I have once or twice
solicited his custom. I would be glad to sell to Stark.

Q. Of course, I am speaking of the manufacturer selling to Mr. Stark? A. We
have no objection to that, but the manufacturers will not sell tu Mr. Stark for the
simple reason that they will not Bell to any retailer.

By Mr. Boyle:
Q. That is not the reason given in their letters ? A. That is the true reason.

By the Chairman:
Q. They seil to retailers in your association ? A. No.
Q. You said there were two or three jobbers, wholesalers and retailers both ? A.

i am not aware that they sell to them direct. Because we are members of this
association in Canada does not make it compulsory upon the manufacturers in the
States to seli to any one jobber direct. They select from these jobbers such as they
care to deal with and such as they wish to seil to.

By Mr. Boyle:
Q. Is there not an implied understanding between your association and the

American association that you will help one another eo far as you can ? A. There
is nothing of that kind that I know of.

By Mr. Guillet:
Q. What is this article 10 ? It reads: "The members of this association are

understood to agree to sell American watch movements at the list price for Canada
as decided on by the watch movement companies, and to sell gold filled, silver and
nickel watch cases at prices agreed on by the American Watoh Case Manufacturera'
Association and the American Watch Case Company of Toronto. The onily discounts
to be allowed are five per cent, for cash in thirty days, or six per cent. for cash in
ten days, or three per cent, for cash in sixty days, a note four months fron date of
invoice "? A. They maire the price, not us; we mark these goods at the price they
say we shall get.

By Mr. Guillet:
Q. Therefore they won't sell to any one ontside the combination ? A. It suits

them better to keep to their regular legitimate jobbing trade.
By Mr. Bain ( Wentworth):

Q. How do you account for it thai Stark's contract was about half executed with
the Elgin Company when they declined to continue to supply these goods to Stark.
lad the formation of this association anything to do with that ? A. Not that I am
aware of. It need not necessarily have had anything to do with it, because if
'tark should read that contract. a copy of which he has got and which every one of
us have seen by which we get theirgoods, ho would have discovered that those manu-
facturers can at any moment abrogate that contract.

Q. Is it the practice for them to do that ? Have yon been similarly treated in
your business ? A. I have never been treated in that way, but we have simply not
got the movements.

Q. Was it not a curions coincidence that they could have still delivered these
movenents to Stark at the time that this association was formed if there was not
an understanding that that should oease ? A. There was nothing curious about that
to people familiar with the watch trade. There had been a great scaroity of cheap
movements. There is more demand for them than they produce.

Q. Then other customers of the Elgin Watch Company in Canada might have
been served in the same way at that time ? A. Every jobberin Canada has suffered
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in the same way as Stark has, because they haven't been able to get these move.
ments.

Q. But we should suppose as a matter of business that they would continue to
deal fairly with their customers and give them a proportion instead of absoluteiv
shutting them off ? In this case they stopped the supply altogether? A. I don t
know what has been the cause of that.

Q. Of course you would not know as being another man's business, but it struck
me as being a strange coincidence? A. Lookirig at it from my standpoint I would
think nothing strange about it for the reason I have mentioned.

By Mr. Boyle:
Q. You think if one of these companies were to fill Stark's order that no com-

plaint or remonstrance would have come from any member of your association
A. If they filled Stark's order at jobbers' prices there certainly would be just grounds
of complaint from every one of our jobbers.

By Mr. Guillet:
Q. At the same price you buy ? A. Yes, because Stark is not a jobber. They

will fill his orders at the retail price because he is a retailer.
The Chairman.-IHe swears lie is a jobber.

Mr. STARK.-They supplied me as a retailer six years before this association.
By Mr. Guillet:

Q. Is not the ground of this offence that he has eut prices ? A, That is one
ground of the offeuce. The ground that a good many have taken is that Stark is a
monopolist and that he desires to deal straight from the manufacturer to himseif,
taking the jobbers' profit himself.

By Mr Bain (Wentworth):
Q. The object of this association, you say, is to sustain the prices of these goods

he was cutting ? A. Not so much to sustain the goods he was cntting. Others were
cutting.

Q. It says here: "We, jobbers in American watches, hereby form an associa-
tion for the purpose of sustaining the price of American movements and cases, to
prevent the cutting down of prices," &c.? A. There were others as well as Stark
cutting prices.

Mr. ELLIS.-I would like to make a few statements to the Committee, which
will only take a few minutes, and which wilI clear up some points.

MATTHEW C. ELLIs, of the firm of P. W. Ellis & Co., wholesale and manufactl-
ing jewellers, of Toronto, sworn.

By the Chairman :
Q. How long have you been engaged 'in your present business ? A. We have

been engaged in business for ten years.
Q. Do you know of any combinations in this business? A. Yes, sir. OLe

oombination was formed in April, 1885. The jobbers of our combination, as at pre-
sent constituted, before or prior to the formation of this combination, purchased
their watches direct from the manufacturers-watch cases and watch movements-
and we had individual contracts with the watch movement companies, one of whom
is here. I have brought a sample of the contract under which we were forced by
the watch movement manufacturing companies to seli our goods at a fixed price, ad
under conditions which they made to us. Under the formation of our combination
we still carried on the same fixed price; we did not raise the price one iota, and the
same contracts still existed. Mr. Stark ias maintained here that he lost a consider-
able sum of money by that contract, because the company had the privilege 0
abrogating at any moment the contract to seil ail their movements to him, an t
proceed to other methods of distribution.

The CHÂMRmN.-After four monthe' notice.
Mr. STAR.-FoUr months.
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WirNEss.-The letter which Mr. Stark read was dated November last, and our
association was formed in April; ample time to provide for botter distribution.

By the Chairman:
Q. They simply said : ' We cannot fill your orders ?" A. Mr. Stark knew when

he signed that contract that ho was liable to be cut off at four months' notice. He
stated to you, gentlemen, that he wasf not receiving these cheap movements. I used
to sell the manufactured goods of Mr Stark, and received from him these Elgin
watches before I purchased direct from the company, and I did receive from Mr.
Stark these said cheap movements. I am prepared to submit invoices for the inves-
tigation of this Committee.

Mr. STARK-I did not say I received no cheap movements.
Mr. ELLIS-He says his grievance prior to the formation of this organization

was that he was willing to sell wholesale. I have bore a catalogue of which ho
serds 10,000 to 30,000 direct to the farmers and merchants or dealers and the general
public throughout the country, thus showing that he sells direct to the consumer.
Iclaim that we as wholesalers have a right to protect the retail merchants to whom
we sell, and that, therefore, we have no right to sell direct to consumers, and to the
retailer's own customers. This gentleman wants to become the biggest monopolist
in Canada, by getting the watches at the manufacturer's price and selling thom to
the public direct at the price which the wholesaler sella to the retailer, thus ruining
the retail trade ail through the country.

By Mr. Guilet :
Q. I see by your by-laws you provide that you may sell to the retail trade pro-

vided you charge a 25 per cent. advance ? (Exhibit 9.) A. I will explain that.
With reference to selling to the retail trade, of course it is understood that no jobber
will sel! to the retail trade, but if they do sell to the retail trade, we simply say that
they have got to sell at a 25 per cent. advance. This is done in order to protect the
merchants to whom we sell. Of course the retail merchant can sell at any profit ho
pleases.

By Mr. Boyle:
Q. Do you mean to their customers ? A. Yes. We will not allow a jobber in

our association to sell to our customers at the same price that we sell to the retail
merchant. Mr. Stark states to you, gentlemen, that ho bad a contract with the
Waltham Company. I believe ho never had a contract.

Mr. STARK-I did not say 80.
Mr. ELLIS-The Waltham Company refused to seil him watches, and ho stated

that the Waltbam Company had supplied him under contract. The Elgin Company,
bY their contract, will permit no one using thoir products to advertise to the public.
le dared not put Elgin watches in his catalogue, or they would have cut him in a

very short time. fie advertised only Waltham cases. fHe studiously left the adver-
tisements of the Elgin watches ont, in order to hoodwink the Elgin Company with
the ide% that ho was dropping their goods.

Mr. STARK.-I described the Elgin and Waltham.
The COAriMAN.-" Specîally reduced prices for American watches, Waltham and

Elgin."
Mr. BoYLE.-Those are simply trade differences that do not concern the Com-

rnittee.
,eMr ELLIs.-He has simply come down here to get a cheap advertisement, or as
he terms it, "to stop this board of boycotters and conspirators." When we appointed
Our present secretary, Edgar A. Wills, of the Board of Trade of Toronto, ho wrote a
Personal letter to President Ince, of the Toronto Board of Trade, stating that ho pro-
tested, as a member, to allowing their secretary to be a secretary for a band of boy-
cotters and conspirators and other terms at length, and on the following day he
Published the contents of the letter as an advertisement in the papers. There is no
doubt that this gentleman is using you for the purposes of an advertising scheme.
We have not put up prices in our association, but when we saw that watch move-
'nents could not be manufactured in this country, we, through the Manufacturera'
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Association of Toronto, exerted our influence on the Government to reduce the tariff
from 20 to 10 per cent. I myself was one of a deputation to New York to get a
special export rate for Canada, or the privilege of getting five per cent. less than any
United States purchaser could get, and was successful in that deputation. By that
means, on account of the reduction of 10 per cent. in the duty and this five per cent.
which we could get in the States, we are to-day able to mark the American watch
within five per cent. of the price charged in the United States. Our association took
hold of the American Watch Company in Toronto, and in order to advertise the
Watch Case Company, we, as jobbers, agreed to purchase our cases from that con-
pany, which heretofore had been a failure. That company bas grown to-day to ho
an immense concern, manufacturing almost sufficient watch cases for the entire con-
sumption of 3 1 jobbers who are on our list, at prices withi n the reach of every whole-
sale dealer from Halifax to Victoria, B.C., with but one or two insignificant exceptions.
Our association will accept any man that applies for admission to the association
when he agrees not to sell to the consumer, but to sell as ho ought to legitimately,

-and as every wholesale man ought to, viz., to soel direct to the retail trade, ar d not
direct to the retail trade's customers. This American Watch Case Company of Tor-
onto have been successful in producing cases which are fully equal to those manufac-
tured in the United States, and are to-day selling their ca-es at a less price than is
charged in the United States. We have hore a price list which shows that the fact
is now in existence that our association carries out the principle which I told you
by fixing, with the price charged and the duty added, upon the same profit as the
American watch companies. We have the 3-cz. case at 86.25; that is the price of
the American case laid down bore, duty added. We sel] a 3-oz. case for $4.50; this
84 50 case is a class of goods not ow made in the States, and in order that there- may
be no misunderstanding there is still another case made which is the exact counter-
part of the case which I have quoted to you, for $4.95, or 45 cents more. That is a
still better casýe.

By Mr. Guillet:
Q. Tuat is the American price ? A. It is made by the American Watch Case

Company of Toronto. The American case would sell at $6.25. Mr. Stark made
the statement to you that we had come to this city for the purpose of eliciting
evidence by which we could convict some of our jobbers. 1 beg to state, gentlemen,
that the first idea we had of coming to Ottawa was when we saw in the papers that
Mr. Charles Stark would appear before the Select Committee on Trade Combinations,
and we teit that we had a right to come down here and state to you, gentlemen, our
side of the case, so thLt you could bear both sides, and torm your opinion upon it.
We have come without being summoned, to cheerfully give every information bear-
ing upon our organization. Our association is not formed for the purpose of restrict-
ing either the product or the number of wholesale merchants which are doing
business in Canada. We are open to accept any man appl3 ing for membership into
our association. I may here state, the watch movement and watch case companies
do not to-day sell to the jobbers on our association list, which number 31. Ther
Elgin Watch Cornpany, which Mr. Stark bas referred to, and of which I have spoken
in regard to the contract, only sell to five men in Canada. They reserve the right
of selting to whom they choose, but we have an arrangement by which those five
men who receive the Elgin watches will sell to each jobber in the association those
goods at a profit of five per cent., and the same wil apply to ail other watch case
and watch movement companies.

By the Chairman:
Q. Are they compelled to sell them at five per cent. or at least five par cent. ?

A. At least five per cent.
Q. But they may charge ton per cent ? A. No, sir. We cannot do that, because

we have to soeil at five per cent., and that is imposed upon us not by our own wish
but by the watch movement companies themelves. I may say that the by-laws
that we have here are the basis of the restrictions and the conuitions under which
4) MATTHEW c. ELLIS.



-we can sell end purchase watches from these companies. And these conditions are
made compulsory to handle the goods of these various manufacturers.

Q. But how do you know men's honesty in that matter? What means do you
take, thon ? A. To what do you refer ?

Q. To article 11, which reads thus: " Where any two members of this associa-
tion shall make any charge in writing against a member of viol ting the constitution,
by-laws or rules of the association, it shall be the duty of the board of directois to
require from the accused the denial in writing at statutory declaration, or other mode
in legal form or an assent to the same in writirg, and in the event of the accused
inember refusing or neglecting to give such verified written denial or aissent to the
charge for the space of 30 days after the said request for the iame, it wili be assumed
as an acknowledgment of the correctness of the charge made, and the member so
found to have violated the constitution, rules, or by-laws as aforesaid, shall be deemed
in default, and it shall therefore be the duty of the directors to suspend or expel
him from the association, and such expelled member shall forfeit al claims on any
funds of the association?" A. I am very glad, Mr. Chairman, that you called my
attention to that, in order that I may most empbatically contradict a statement which
bas been made. I have been the secretary of the association for the past year and
connected with the executive. Mr. Stark states that our association bas called upon
one of our association to make oath that he bas sold a watch movement under the
price. I state positively that ihat by-law bas never been used against any member
of our association since its formation ; that we have never called upon any of its
members to make oath, and I am able to state that positively, as I was the secretary,
and am to-day the treaurer of that association, I made that assertion from the report.

By 4r. Guilet :
Q. The by-law gives you that power, to take statutory doclaration ? A. I will

state nothing on the report but what I know. The by-law does give us that power.
By t e Chairman:

Q. The power to impose a fine of $500 as well as to expel the member?
(Exhabit 9a-Art. 9 ) A. We have had a legal cpinion to the effeot that it is not
colktetabie.

Q. The by-law reads:-"Each and every member of the association convicted
of a violation of the constitution or by-laws, shall forfeit to the association the sum
Of 1500 and ball be expelled from membership ?" A. That is just bearing out the
very thing which I said to you. If you will read the contract (Exhibit 10) and I
Iwill leave it here, you will see that these conditions are just as virtually held upon
the various jobbers individually as we now hold collectively. The very contract had
thO object of adhering to these prices. The main point is this, there bas been no
combine. We seil watch movements at the very same prices as previous to the
association being formed, and if there is a rtduction as to price-and these reduc-
lions are always made by the manufacturers of walch movements and cases them-
selves-or if they choose to raise them, we are immediately to notify the trade with-
r 48 hours, that such and such a reduction bas taken place, and no matter what
reduction is made, our profit remains the same. The notice of these changes is
given to the retail trade very promptly.

By Mr. Wood :
Q Suppose your combination or association was broken up in some way ? A.

If our association were broken up these companies would thon make individual cou-
tracts with the jobbers, and we would be selling under the saine arrangement as we
are to-day. There would be no difference whatever. The Elgin Company's agent
told me that the combination through nome little misunderstanding, at one time,
light possibly have broken up. He told me that if it had broken up, they would

still retain individual contracta with those whom thoy auw fit to sell to.
By Mr. Bain (Wentworth) :

Q. There is juit one matter incidental to this. I think you said you were a
Party to making arrangements with American watch manufacturers by which you
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get a special allowance of 5 per cent. on the Canadian trade, and that enabled you to
sell at a lower rate here? A. Yes, sir.

Q. How did that affect your Custom house valuation ? A. Our invoices are
made out te meet that. For instance this epecial cnt of 5 per cent is marked
" special 5," and I will pay on the amount before that is taken off, so that whlen we
give a reduction of 5 per cent. we actually give that on the duty as weli, and it
amounts to more than 5 per cent., we lose that.

Q. I know that in other lines the Customs had been in the habit of fixing their
own valuation ? A. We have te pass all our goods on the American list prices ?

Q. Notwithstanding that, you get this 5 per cent. off ? They collect Customs on
that ? A. Yes.

By Mr. Boyle:
Q. Is the influence of your association to prevent in any way the American

manutacturers from selling to parties outside of your association; that is those who
are not in the guitd ? A. We have never had occasion te exert that influence.

By Mr. Guillet ;
Q. Did you give them a list of those who belonged te this association ? A. Yes.

By Mr. Boyle:
Q. Do they soli to all ? A. No; only te those whom they choose.
Q Does this cut of the American association in no sense express or imply a part

of your object ? A. No. We have a list of jobbers. We furnish that list of jobbers
to the Arnerican association, and they may select from that list of jobbers those
whom they may choose te sell te. The manufacturers in the States affiliate with us.
If they were to sell outside, it would simply break up the whole thing, as they
agree only te sell te members of the American and Canadiari association, such as
they desire.

By Mr. Guillet:
Q. They might instruct yon not te sell te some particular jobber, whom they

do not desire te do business with. " Any name which may hereafter be stricken
from the list," &c.? A. That is our c>ntract in 1884, prior te the combination.

By the Chairman :
Q. Is that the contract yeu have te sign ? A. We have not got to sign this

contract since the formation of this association. It is unnecessary. It would break
up the individual ones, bocause the association is supposed te carry out these things.
As far as Mr. Stark is concerned, we would bo quite willing te admit him to the
association if ho would selt his goods as a jobber ; but we decidedly object that ho
should get goods at the sarme prices as we obtain thom at, and sali them to the retail
eonsumer.

JOuN SEDGwOaTH, of Toronto:
In the statement which Mr. Stark made, I believe ho mentioned the name of the

Elgin Watch Company, and that statement may be publisbed and sent throtighout
the country, and leave a wrong impression. This statement is made by him as a
general statement, not from his own knowledge, but something ho has heard persons
say and read. This statement 1 read myself in one of the American publications.

Ilere the witness was sworn, and ho continued:-
Mr. Stark stated that American watch companies, mentioning, I think, the

Elgin Watch Company, had sold movements to others than those in the watch and
jewellery trade. Now, Thomas Avery, the President of the Elgin Watch Company,
in a letter recently published, stated that his comiany had never sold a single
movement te any other individuals than jobbers, and that ho never would as long as
ho had any connection with that company allow a movement to ho sold outaide the
trade. It is te correct this statement made by Mr. Stark that I give my evidonce.
I do not want his statement to go te the country and cause wrong impression. I
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think if necessary I could produce the statement to which I have referred; that is
Mr. Avery's.

By the Chairman:
Q. Mr. Stark read that same statement in a letter ho had received from him.

Is there anything else ? A. No; I think Mr. Ellis has covered all the points. This
was ali I wished to ask permission from your Committee to explain.

The Committee then adjourned to meet at the call of the chairman.
N.B.-See Exhibit 23, a, b, c and d.

lOUsE OF COMMONS, OTTAWA, 22nd March, 1888.
The Committee on alleged Trade Combinations met this morning, Mr. Wallace,

M.P., in the chair.
JOHN CONNOR, St. John, N.B., sworn.

By the Chairman:
Q. What is your occupation ? A. Rope manufacturer.

By kr. Gillmor :
Q. How many manufacturers of cordage are there in the Dominion ? A. Tbat

I cannot answer, Mr. Gillmor, I don't know how many there are.
Q. Is there any understanding between these manufacturers, any combination

of any kind between the different manufacturers of cordage? A. There is not an
association or combination embracing all of the cordage manufacturers of the
Dominion.

Q. There is not aIl of them ? A. No.
Q. Any part of them ? A. Yes; there is an arrangement. There is a businesa

arrangement or an association with which five of the manulacturers of Canada are
identified

Q. Five of them ? A. Yes.
Q. One in Halifax? A. Yes.
Q. And yours is the only one in New Brunswick, I presume ? A. Yes.
Q. Name the five? A. John A. Conger's cordage works in Montreal, B. Ban-

nerman & Brother, Montreal; John Brown & Co., Quebec; Dartmouth Rope Works
Company, Nova Scotia, and Thomas Connor & Son, St. John, N.B.

Q. Are there any other manufacturers of cordage in the Dominion that you know
of ? A. Yes ; there are manufacturers of rope and cordage and binder twine ex-
Uusive of these five embraced in this association.

By the Chairman:
Q. Dj you make binder twine ? A. Yes; we make binder twine.

By Mr. Gillmor:
Q. Was.there a constant rise in prices of cordage last fall or this winter ? A.

-Not that I am aware of. Mr. Gillmor, taking the prices compared with what they
were 10 years ago. If there has been any constant advance it has been due to the
constant advance in fibre. For the information of the Committee I may state that
last aummer, in the months of July and August, fibre was at a reasonably low price,
and at a time when it touched its minimum value an American syndicate was
formed which made a corner entirely in the fibres of the worid entering into the
manufacture of cordage and binder twine. This American syndicate consisted of
four leading Americans, and they made a corner in manilla by buying all that was
available at the points of growth in the Phillipine Islands and all other places, an
also ail the sisal that was available, taking ali the fibre that was on the way froni
the point of growth to its destination in Great Britain or New York, consequently
Placing the manufacturers who were getting sbort of the raw material at a great
disadvantage. That combination was formed, I think, some time last Auguet or

pterMber. That combination still controls the fibre market, although the advance
has not been by any means as great as it was possible to have made it in consequenc
'of this concentrated action on their part. I will go a little further, and I wil
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explain the reasons which led, perhaps, to the formation of this American combina-
tion in the United States. There is at the present time probably between three and
four times as much rope and binder twine machinery in the United States as the
requirements of the United States demand. The four mon who formed this syndicate,
who controlled the fibres, have jointly a sufficient capacity to t-upply the United States
demand for rope and binder twine. They are the four largest and most influential rope
and binder twine manufacturers in America. The competition was so exceedingly
keen in consequence of the surplus amount of machinery in the United States that
they found it impossible to do business on any margin of profit so long as others
having large facilities, and there being so much machinery in the country, and con-
tinued to make purchases as the market fiuctuatcd in the States; these four were so
large that the outside competition very frequently forced them to sell at a loss, and
they made a corner on fibre in this way. Then in turn they sold it to the other
inanufacturers and the result bas been that the price of the finish d product and the
manufactured product in the United States has been quoted very low since the for-
mation of this syndicate, but that syndicate bas made its profits on the enhanced
-value of Ihe raw material. I would like you to take a particular note of this point
;because the question may present itself as a relative quotation of binder twine and
cordage, as compared with the prices prevailing in Canada. The syndicate who
imado the corner of the raw material, the four largest and most extensive rope manu-
lacturers in the United States depended this year upon making their profits on
their low purchases of fibre and selling it in turn to the other manufacturers. They
aleo manulactured rope and binder twine and sold it cheap to kill out the other
imanufacturers of rope and binder twine in the United States.

By the Chairman :
Q. Their policy is to run down the prices ? A. Yes.

By Mr. Wood ( Westmoreland):
Q. Has the price in Great Britain been affected by this ? A. Oh, yes,
Q Just the same as here ? A. Yes; to some extent the fibre bas advanced the

price of the manufactured product in Great Britain and it is not so, relatively speak-
ing, as the manufactured product of the United States this year, for the simple reason
that the syndicate are concentrating their efforts to kill the rival manufacturers and
t3prOad their product of low quality throughout Canada as well. The prices of
tordage and binder twine in Great Britain are higher to-day than in the United
States, because there the prices are based on the cost of the raw material owing to
its increased value through the formation of this syndicate which I have explained.

By Mr. Bain ( Wentworih) :
Q. They control the supply ? A. Yes.

By Mr. Gillmor :
Q. How can you protect your interests here ? By combining on this side, by

this association ? A. Well, our association had organized previous to the syndicate.
That is previous to the syndicate which I spoke about, the New Yoi k syndicate.
The advanced prices which you mentioned were due entirely to the corner being
]made on fibre by that syndicate.

By Mr. McKay:
Q. Did you buy your raw material from this syndicate ? A. In reply to that-

i can hardly answer that question in a direct manner. The raw material is dis-
poeed of entirely through brokers. We can never tell who owns a cargo of hemp
on its passage from its point of growth to its destination. The syndicate controls
the entire amount of fibre, but if there is enquiry froa an outside source from the
fibre merchants you are given a quotation but you cannot tell who owns the fibre
you are purchasing. You buy it through other sources.

Q. You buy f rom the United Stai es ? A. Sometimes we do; the syndicate has
representatives in London and Liverpool as well as in New York.

By Mr. Bain ( Wentworth) :
Q. Beloi e leaving the American and English trade-you stated that this

syndicate were concentrating their operations with a view of quoting low prices for
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furnishing goods to crush out the opposition here ? A. As 'well as their rivals in
the United States.

Q. The English prices were comparatively higher than in the United States?
A. Relatively than they are in the United States.

Q. Were their relative prices formerly such as would load any cordage or
binder twine to be sent from the American market to England ? A. I don't know
of any twine baving been exported to the English market, it is exported to
Australia and other foreign points.

By Mr. Fisher:
Q. The effect of this syndicate bas been felt on the prices in Canada as well as

in the United States ? A. It has had the result of enhancing the prices of fibre so
much that many of the binder twine purchasers like Mr. Massey, whose requirements
would be 400 or 500 tons of twine in a year-the result bas been that this syndicate
bas caused sisal to rank as high in value as pure manilla and before the formation of
the syndicate sisal was sold on its merits and the distinction in point of value was
that it ranged from 2j to 4 cents a pound. The large manufacturers last year ex-
perimenting with the fibre suitable for the manufacture of binder twine discovered
that sisal could be manufactured into binder or reaper twine and give almost as good
satisfaction as pure manilla and they put a large quantity on the market last yenr.
In making a corner they undertook to take care of ail the sisal that came in and the
syndicate kept amongst themselves the surplus quantity of sisal and the price of sisal
for the past two or three months bas been precisely the same as the best pure manilla
although the strength of sisal compared with manilla would be 5 to 7. The binder
manufacturers of the United States are willing to use sisal binder twine se long as
they can get it especially lower than manilla. The syndicate are in a position to
quote sisal binder twine because they kept that fibre ofi the market and they didn't
pay the ptice of manilla. Those in the United States who want cordage or rope
manufactured of manilla fibre without sisal can feel certain that what they get does
mot contain a bit of pure manilla fibre. The result bas been in Canada that nearly
aill the reaper twine that will be put on the market this year will be pure manilla
binder twine, while 75 per cent. or perhaps more of the binder twine put on the
American market will be sisal binder twine, for the simple reason that the manufac-
turers must manufacture that into something. The wholesale jobbers and dealers will
always deelare that sisal is equally as gooi as manilla would be for binder twine.

By the Chairman:
Q. Can yon tell by the appearance of it ? A. Oh, yes; I could easily tell.
Q. Can the general public tell ? A. That is a difficult question to answer. They

bave a process of coloring sisal. i know a cer tain sisal binder twine sold last season
in Canada which was called Eureka binder twine. The people thought in some in-
stances they were gettirg pure manilla binder twine, sisal beirg cnly a whiter fibre
than manuilla, but this sisal was colored to resemble pure maniha very largely and
many people thought they were getting manilla binder twine when it was only
colored sisal.

By Mr. Gilimor:
Q. Is isal heavier than manilla ? A. Heretofore all sisal they would spin 550

feet to the pound and bear the necessary tensile strength, while manilla has been
spun from 650 to 675 feet to the pound. Last year they have increased the length
of sisal binder twine to 570 and 600 feet to the pound and in some machines be
sufficiently strong to do the work. You will remember that atl machines do not
always do the same; some have some strain upon the twine. There are some mach ines
which are casier on the binder twmne than others. I am not sufficiently familiar with
the construction of a binder reaper to explain exactly how it is that the strain of
One machine is less than the strain on another machine.

By Mr. Gillmor:
Q. Does this combination in Canada bave a uniform price? A. Those of us

bave our prices ; of course we have a uniformn rate of prices.
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Q There were none of these manufacturers that entered into this arrangement
that stopped manufacturing ? A. Closed their factories up ?

Q. Yes? A. No, none of them. It is merely ¿an arrangement whereby each
manufacturer is permitted to manufacture what ho pleases and sell to whom he
pleases in conformity with the prices arranged upon, but any one manufacturer ex.
caeding the percentage allotted to him he must pay into the fund of the association
a certain tax or penalty if ho exceeds his percentage.

Q. Each manufacturer is assigned a certain percentage? A. There are five
manufacturers in the association for Canada. Suppose each manufacturer gets 20
per cent. of the business, just for rough calculation. At the end of the month the
returns are made up and computed and gone into by the supervisor of the association
whose duty it is to examine the returns. It may happen that during that month I
have done 25 per cent. When the returns are computed my totals represent pro-
bably 25 per cent, of the aggregate business done by the five manufacturers instead
of 20 per cent. I pay on my excessive business to those who have fallen short and
they draw out what I have paid in. The object is as much as possible to prevent a
surplus being placed upon the market preventing over production. If the whole
factories ran their whole capacity it would supply more cordage and twine than the
country could take care of.

By the Chairman:
Q. Suppose all the factories ran to their full capacity how much more could

they tako ? A. I havo no doubt in saying that if ail the factories in Canada were
run to their capacity that they could supply double the quantity the country re-
quired.

Q. Your organization is to prevent over production ? A. It would result in a
general siaughter if there was not an understanding.

By Mr. Landry :
Q. Tbat bas been the result in the United States ? A. Yes.

By Mr. Fisher:
Q. Are there a lot of other manufacturers besides these five in Canada ? A.

There ai e several, but with the exception of one they are smali concerns, but they
are capable of making all classes of cordage. There is one factory in Brantford that
devotes its manufacture entirely to binder or reaper twine. It is not affiliated with
the association.

Q. Does it produce a large proportion of the binder twine of the country ? A.
Oh, a reasonable quantity. It has a capacity of producing 20 per cent. of the
binder twine.

Q. I understand your association sell the products at the same prices ? A. The
members of our association have a uniform arrangement.

Q. Dies that Brantford C.nmpany come into competition with you. A. Yes.
Q. Js it of sufficient importance to affect your prices. A. I think it is.
Q, You said a little white ago this syndicate in the United States had affected

prices there; has it influenced pricOs in Canada? A. I don't hesitate to say if it
wasn't for the protection placed on binder twine, that so far as the Canadian twine
manufacturers are concerned, they would be in the same demoralized state as the
Ameri3an binder twine manufacturers. I do not hesitate to say that we could not
make any quantity of goods at all, because with a surplus that tbey have, and which
they will put on the Canadian markets, and they would be prepared to slaughter it
and slaughter the twine manufacturers of Canada so long as we had to buy our
material at prices fixed since the corner was made upon it.

Q. They would cut prices down ? A. Yes.
Q. ls it a fact that in the United States binder twine and other products of your

business are sold cheaper than they are in Canada ? A. Not in the States, but these
manufacturers have outside quotations, and quote at very low prices. Following up
this theme, I may remark to you that I ama positive that the farmers of the United
States every year, including last year, have paid very mach more for binder twine
than farmers mn Canada have been paying for binder twine, since the twine mana-
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facturers bave declined to give implement manufacturers the exclusive distribution
of this twine. There was a time in Canada when manufacturers of the binders, that
is the self-binders, Mr. Massey's concern, Harris' concern in Brantford, and two or
three other leading concerns, compelled the twine manufacturers to sell their twine
entirely through them. At one time theimplement manufacturers had an association
to regulate a uniform price of self-binders, and it is only a bout three years ago that we
commenced to manufacture binder twine. They had an association and they stipulated
that the twine manufacturers of Canada then-they stipulated that aIl the binder twine
manufactured in Canada-would pass through them, and the result was that any person
wanting binder twine could only obtain it through the manufacturers of the agricul-
tural implements. I think the manufacturers ot the agricultural implements in these
days had a very high profit on binder twine and the farmers paid a pretty high price
for the twine they used then. Three years ago a little friction arose amongst the
twine manufacturers as to allowing the agricultural implement men to control and
distribute this binder twine. It arose in this way: Three years ago our firm was
prepared to enter the market and wanted a share of the binder twine business in the
west. I think Mr. Cochrane was vice-president. However, I came to the west here
and I found that there was an understanding between the other twine manufacturers
who had started at this business previously and the association, and 1 found it was
almost absolutely impossible for them to give me a share of the business. It was
almost impossible for me to get in there. Mr. Massey's concern and the Harris &
Son firm, of Brantford, had jointly agreed with others to get their entire require-
ments from a Dartmouth concern and a Montreal concern. I think that was then
the condition of affairs. I succeeded, however, after a great deal of difficulty, in
getting a small order from Mr. Massey's concern and a few otherp, and I know that 1
didn't put very much twine upon the market that year, but the next year when our
association met we decided that it would not be in the interests of the binder twine
manufacturers or in the interests of the country to allow Mr. Massey and A. Harria
Son & Company, of Brantford, and two or three extensive reaper manufacturers to
control the binder twine business, and we then agreed upon a price to be given to
wholesale hardware merchants for certain quantities whereby they were enabled toý
reach the smaller clas of dealers throughout the country. That decision was arrived
at a little over two years ago, and ever since this we have been subject at the banda
of these agricultural implement men to special attacks at different times and special
criticism. The result is that since that was arrived at the farmer bas derived the
advantage, because when it came to the wholesale hardware man it was in turn dis-
pensed and circulated to the small dealers in every part of the country and the result
was that binder twine was brought within an easy reach, and the farmer who used
the twine was not depending entirely upon the agent of the agricultural implement
maker to supply him with this twine.

Q. Row do your profits compare with two or three years ago ? A. I think it is
about the same.

By Mr. Guillet:
Q. Did you make aniy arrangement with the jobber as to what be should sell at ?

A. No, sir; the wholesale and retail men could sell it at just what they pleased. The
twine manufacturer didn't want to sell any smaller quantity than a carload. They
have their ten-ton price and then they have their fifty ton prioe, which is one cent
a pound less than the ten-ton price. Then there is a certain amount handled in large
quantities in Canada in which they want to make an additional discount.

By the Chairman :
Q. The 10-ton man can buy it at a cent a pound more than the 50 ton m on, but it

very often happens that the wholesale hardware house places an order at 50 tons,
and he will sell a car load of twine at one and a quarter or one and one half advance
per pound so that the wholesale man actually becomes a competitor at once with the
manufacturer.

By AMr. Landry:
Q. You don't object to that ? A. No, sir.
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By Mr. Glmor:
Q. I understand you to say that binder twine is cheaper in the United States

than it is here ? A. I don't know about the price of binder twine for consumption.
I can tell you that binder twine for consumption ia the United States is fully as high
if not higher than the binder twine in Canada, but the quotation of American binder
twine for consumption in Canada is very much lower than the prices exacted upon
their own people.

Q. You mean to say if the duties for the manufacturer is not added upon the
binder twine here, it is of no advantage to keep the article out of the market, and
they are absolutely selling it in Canada as cheap as in the States ? A. I think that
for the past five years I can prove that the price has been very much lower in Cana-
da than it has been in the United States.

Q. Does the same apply for cordage ? A. Yes.
Q. Does the same apply for cordage lor lath ties ? A. Yes.
Q. What is the price of lath ties in the States now, what is the price in Boston ?

A. I cannot speak as to an absolute certainty,.but so far as my memory will serve
me I think manilla lath ties cannot be bought in Boston any lower than 11 cents a
pound.

Q. What is your price ? A. 10î cents.
Q. W hat is the duty on lath ties for instance? A. In the general acceptance of

the term I don't know whether it comes under this class or not; under the class of
cordage it is 14 cents specifie and 10 cents ad valorem. That would depend upon the
value of the fibre.

Q. As an average would it equal a protective'duty of 25 per cent. or 30 per cent.?
A. I don't hardly think it would be quite that.

Q. I have been informed that lath ties during the sammer and fali can be pur-
lchased at eight and one-sixteenth in Boston, and for the same article here the
ýcharge was ten and one-half ? A. I can understand a quotation of that kind that
was circulated during the summer at a time when fibre was low before the syndicate
cleaned the market out. I can understand a particular manufacturer in the United
States having a quantity of lath yarns would be in a position to quote the price you
mention.

By Mr. Landry:
Q. For home consumption ? A. Yes, for anywhere previous to the formation

of the syndicate; they could be quoted pretty low if a manufacturer happened to have
a pretty good supply.

By Mr. Guillet:
Q. You manufacture lath ties. A great deal used about St. John ? A. Not a

great deal.
Q. It is produced largely ? A. That depends upon a man's idea of quantity.

Yon can ascertain the quantity, a pound of lath ties wdl bind 3,000 lathe, su it is an
easy matter to determine the quantity of tons the province will require. I think
probably the requirements of the province would not exceed between 40 and 50 tons
altogether.

By Mr. Landry:
Q. What is it worth ? A. It is worth ten and three quarter cents a pound,

that is $215 a ton, or the whole requirements of the province costing about $9,000
or $10,000.

By Mr. Bain (Weniworth):
Q. How many feet to the pound ? A. It is a certain fact that American lath

ties quoted at 81 cents would be more expensive than Canadian quoted at 12 cents.
I have found ihat American luth ties would not bind up more than 1,500 to 1,750
laths to the pound, not having more than 30 to 60 strings to the pound, while
Canadian lath ties are 80 strings to the pound. We have made lath ties capable of
tieing up 4,000 to the pound.

Q. Regarding the quantity of lath tie used, I have a letter here saying that 100
tons of lath ties are used in St. John every year ? A. That person would not under-
stand the nature of the subject ho has undortaken to enlighten you upon, Mr. Gillmor.
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Q. Do you know Mr. Warner there ? A. Yes; John Warner, he knew very
little about the lumber business. I know he as had some year or two experience in
tbe lumber business there. He bought a tie of just the character of which I spoke
about, this heavy tie; this year I took his order and I find that ho preferred our ties.

By Ar. Bain (Wentworth):
Q What is your quotation for the same grade? A. We are not making any

sisal twine now, for the reason that ther e is a poor market and the Americans are
makiug it.

Q. Your twine is about 75 feet longer? A. I think our binder twine will run
from 675 to 700 feet.

By the Chairman:
Q. There j 20 per cent. or a little more differeuce in the strength ? A. Yes. I

will give you quotations for pure manilla. i3½ for car load lots and 12â for 50 ton
lots. That represents delivery in any part of Ontario east of Owen Sound and that
is freight paid to any part of Ontario, and from that there is a discount of five per
cent. for casb. Any deliveries on orders taken previous to the first of June the pur-
chaser will be allowed a rabate of interest not exceeding 7 per cent. per annum.
The first of June is considered the due date of twine as the season is at an end when
persons will not want it. So persons buying it previous to June are allowed a re-
bate of 7 per cent. besides receiving 5 per cent. discount, the terms on binding twine
this year being 15 days.

Q. How does the price of raw material compare with last year ? A. The raw
material is higher in consequence of what I told you.

Q. How much higher is raw material ? A. To give you an idea, spot manilla is
quoted to-day in England at £42 per ton and last year just before the syndicate was
formed it could have been bought at from £25 to £;:5 10s. per ton.

By Mr. Wood (Westmoreland):
Q. liow long has your combination been formed? A. Our association has been

in organization since November, 1m84, and everything went fairly satisfactory along
until some time last May, when it dissolved by a general break up, and thon I
think, in the middle of August it was reorganized. During the break there was
pretty bitter competition, and Mr. Massey, who has had some experience in binder
twine, will know that that was at the season when farmers were ready to take the
delivery of twine, and it did not affect the consumer, while we were ail slaughtering
against each other.

Q. How do you account for that? A. Only in this way, when the break
occurred, of course every person was anxious to soli what they oould and make as
large sales as possible, but they had to do it ata priceagreed upon betweenthe manu-
facturer or seller and the wholesale buyer. As the consumer does not deal through
the manufacturer but generally through the middle man, whenever a decline of prioes
took place it simply resulted in a benefit to the middle man or broker.

Q. Ho kept up his prices on the consumer? A. Yes.
Q. You say your association ail sell at the same price. Bave you any raies about

buying, or does every one buy where he can ? A. To the best possible advantage.
Each manufacturer is allowed to put an order in any portion of the country. Ho is
not confined to any particular territory.

Q. Am I right in inferring from your remarks that the difference between the
cost of the raw and manufactured article bas not been affected by this association ?
A. Yes; that is to say the formation of our association bas not lad the effect of
increasing the price to the consumer.

Q. The manufacturer's profits depend on the difference between what h pays
for the raw material and what ho sells the finished goods for. Do you have a larger
difference now as the resuit of this association ? Is there an understanding between
yeu that there shall be a larger margin between the cost of the raw and the manu-
factured artiele ? A. The net margin of profit would be no larger than before the
association was formed. The association has had the effect of steadying the trade.
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Q. You have said before that it was to control the production and not the
price ? A. Yes; but there is an understanding as to price, so that there will be a
uniform quotation. The margin however is not greater.

Q. Do you get any larger profits as the result of this association in saving ex-
penses? A. Yes; I think that is probably where an advantage would come in from
there being an understanding among the majority of the manufacturers. Each
manufacturer eau gauge pretty accurately about the quantity which would make up
this percentage of goocds and he can regulate bis factory so as to produce the quantity
to the best possible advantage, and he having almost a guarantee or certainty that
these goods will move off in a giving period can make a greater profit. Thon again
this bas increased and improved the standard of the Canadian article. We have
conferences from time to time in regard to the quality, and we have no hesitation in
declaring that the average quality to-day is superior to the Americau product.

By the Chairman:
Q Even American manilla ? A. Including the sisal. It is equal in every

respect to the average American. There are some special manufacturers in the
United States who make a very nice article and whose productions will compare
with our best, but the average Canadian production is superior to the average
American production.

By Mr. Wood ( Westmoreland):
Q. One of the results of your association has been to raise the st andard of

quality ? A. That is indisputable.
By Mr. Casgrain:

Q. Can you speak of the production outside of that combination ? A. As far
as outside production is corcerned I think that in order for them to do any business
at aIl or make any sales of any magnitude they must maintain a pretty respectable
standard of the finished product, but as I have not seen any of the finished product
of any of these outside concerns I am consequently not in a position to express a
pe-rsonal opinion. I have heard however from reliable sources that the product was
satitfactory and creditable.

Q. Have you any knowledge of the proportion of the manufacture of those out-
aide of the combination as compared with yours ? A. I have not.

Q. You could not speak posit ively of course, but does your company do the bulk
of the business ? A. i think so, I am pretty certain it does.

Q. Could you indicate to me any jarticular firm outside of your five in the differ-
ent provinces ? A. There is the Brantford rope and twine concern.

Q. Any other ? A. That is capable of making 20 per cent. of the country's
requirements in twine.

Q. Does it produce that much ? A. It bas only been started a little over a year.
Laat year they dd probably only 8 or 10 per cent. of that business ; but this year I
think they are making special erforts and that they will do 20 per cent.

By Mr. Faher :
Q. Have you made any overtures to him ? A. No.
Q. Bave they asked to be taken in ? A. No; not to my knowledge.

By Mr. Bain (Wentworth) :
Q. None of the other makers agreed to regulate the prices? A. No.

By Mr. Landry:
Q. Lw long has your firm bcen in business ? A. Ever since I was very smalL.

My father started the business and we have grown up with it, but the works of which
I speak of at the present time have been built only about 4 years ago, the former
works haviug been burned.

By Mr. CaVgrain:
Q. Have yon any competition in New Brunswick ? A. None, except with one

or two smali concerns.
Q. Any in Nova Scotia ? A. I do not think there are any except the Dart-

mouth Rope Work Company which is an extensive One.
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Q. Any in Quebec ? A. There is in Montreal ; there are two there and several
smail people. Right in the city of Quebec I do not think there are any.

Q. For my own personal information, do yon say that yon can command the
market and fix the price of the country ? A.. I can. Do you mean to Bay are we
suficiently strong to control the market? I do not know that we do. So far as we
five are concerned we may to a great extent.

By the Chairman :
Q. I think we are indebted to Mr. Connors for giving a history of this matter,

as he bas enlightened us very fuly ? A. While I have given you considerable in-
formation, there are a great many points I have not touched upon, so with your per-
mission I will be pleased to romain while Mr. Massey is giving his evidence. The
only point I might be able to give you information upon would be something that
may have escaped my notice and would be suggested by somebody else.

Mr. H. A. MAssEr, sworn.
By the Chairman:

Q. What is your occupation? A. I am President of the Massey Manutacturing
Company of Toronto. Our business is that of manufacturing agricultural impl-
ments, and has been for about forty years.

Q. Are there any particular points that you would wish to speak on arising ont
of the evidence of Mr. Connors ? A. If there are any questions, or if you would
prefer me making a general statement in regard to the price of twine, and how it
compares with American prices of any lino that they wish me to refer to, I sbould be
pleased to do so.

By Mr. Landry:
Q. Is there anything in Mr. Connors' statement that you would wish to combat?

A. I think there are several things that Mr. Connors must have been under some
misapprehension with respect thereto, especially in regard to the farmer getting the
twine now as low as some years ago. We have some means of knowing that they
are now paying 15 cents per pound while they paid but 13 a few years ago for the
same twine.

By Mr. Fsher:
Q. Are you aware of any difference in the price of raw material ? A. I know

raw material has advanced.
Q. How much ? A. I am not prepared to give exact quotations for man i la, nor

the price at which it was purchased last fall. That is the point I thought Mr.
O.dnnors ought to have given you, and not what it was bought for two years tgo, and
then it would be easy to see what their profits are. Mr. Connors says there are no
more than two years ago. They sold twine two years ago for 9ý cents per pound,
and you have beard his quotations for now.

By Mr. Guillet:
Q. Do you know they were selling it at 15 cents last year, retail ? A. No, sir;

it was sold lat year at from 13 to 14 cents.
By the Chairman:

Q. That quality was 9j cents a pound ? A. It was pure manilla; sisal was
cnsidered as a mixture half and half with pure manilla, and at that time we used a
mixture.

Q. What did you sell it thon for ? A. It goes into different hands; we give it
to the agents at a cent per pound profit, and the agents get a cent more when they
Se11 to the farmers as their profit. So that it went to the farmers at about 13 cents.
lalf the time they probably got 14 cents.

Q. Do you know the difference between the raw material thon and now as to
price ? A. I do not know positively. I did not understand Mr. Connor to give the
difference between the price of raw material two years ago and last fall. Lie said it

quoted at £25 last fall and now.£42 in England. That is a vast difference when
BINDER TWINE, ETC.
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you take into consideration what it was last year in England and now, We want
the comparative prices in Nova Scotia or the prices which they paid at the given
time when they buy their stock each year, and then you would have some oppor.
tunity of judginz what their profits are.

Q. What did you pay for twine four years ago before this combination was
formed ? A. I cannot tell back as far as four years ago. This of course is sprung
upon me, although I had some figures in coming down on some business with the
Gcvernment, bocause we considered it was a grievance and an injury to the publie in
this combination, putting prices on the twine, by which the farmner has to pay so
much more in proportion to the cost of raw materiaI than ho had two or three years
ago; and also so much groater than what we can buy it for in the American market.
We can buy the same material that is sold here, the same finishod twine, from the
Americans, paying a duty of $1.79ï per 100 pounds, cheapor than we ean buy it in
Canada. On tfhat we pay the duty,

Q. Are you buying in Canada? A. Yes; because we prefer patronising the
home market if we can. But we say it is an injustice to the publie when a combina
tion is formed that will put up the price boyond what they are warranted in doing
in view of the cost of the raw material. Combinations are an injury when they
exact extortionate prices from the consumer.

By Mr. Fisher:
Q. Have you any figures to show that profits are greater now than before this

combination was formed ? A. I have not the figures of raw material, but I can tell
you what we bought for before this combination was formed. We bought pure
manilla for 10 cents a pound two years ago. We had our percentage off that.

Q. Last year you paid what? A. I cannot give the figures of last year.
Q. Two years ago you bought pure manilla for 10 cents and paid 9j cents for

half and half, that is haif sisal ? A. Yes.
Q. Since the combination has come you paid 12± by the quantity? A. Large

quantity.
Q. Have you any information with regard to the relative prices of raw materiall?

A. It is not anything near in comparison with that. 1 cannot give you the figures,
but they can easily be obtained. I think Mr. Stairs, of the Darmouth works, could
give you all the information.

By Mr. Casgrain:
Q. What is your complaint? A. I believe in allowing raw material to come

into the country.
Q. But if you can buy elsewhere outaide of this combination at a cheaper rate,

what would be your complaint ? A. I say that they have that advantage, that they
get the raw material free and we have to pay the duty on the cord, which they got
the benefit of on the cord.

Q. If you can buy elsewhere and get a botter bargain, what is your complaint?
If you are obliged from the combination that would bo a different thing ? A. I saY
we can buy it and lay it down cheaper than we can get it fron the Canadians after
paying the duty; but thon the difference is 80 ssmall. I will give you the figures.
The Canadian price for pure manilla delivered in not less than 50 ton lots is $1.50,
and then there is a 5 per cent. discount in 15 days off that, which brings it net
$1 1.87J. I do not see any advantage in the rebate because the twine is not used
until July and August. The American quotation is $ 11.50 less 1½ discount. That
is, $11.32¾ net. Freight 25 cents, total $11.571 as against $11.87J. Take the duty
from this, the duty of li cents per pound on the raw material paid by the American
manufacturer, which is not paid by the Canadian, and it brings it down to 10 centS
per pound.

By Mr. Fisher:
Q. That is the price to you ? A. It would be the difference as between i11.57

and $11.87.
By the Chairman:

Q. Then you pay the duty after that? A. Yes.
354 H. A. MÂaSE.
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Q. Then the American would be a good deal dearer ? A. Yes ; when the duty is

By Mr . Wood (Westmoreland) :
Q. We understand you to say that you paid Canadian manufacturers 30 cents

per pound more than yon would have to pay the American? A. Yes; but there is
the duty.

By Mr. Bain (Wentworth) :
Q. What is the actual cost, including the dnty, of the Amorican article? A.

We had to import a large quantity for the North-West last year. We could not get
it in Canada. We laid it down in Manitoba at about the price we had to pay in Nova
Scotia, and duty added. It cost us about the duty extra. The ground of complaint
s that although the Americans are paying a duty on it, they eau afford to offer it to

us at less than the Canadian figures. I have been in correspondence with large
dealers and they tell us they have been buying it at the same rates as those who sel
tO us.

By Mr. Wood ( Westmoreland):
Q. Are there any of this sort of goods manufactured in England ? A. There is

some; but they manufacture other kinds of material into cord which they think
answer as well, and it is a great deal cheaper. It is gut. We have imported that,
but it does not do as well in this country. It answers a very good purpose, however,
and can be sold a good deal cheaper. Then there is a point in regard to what Kr.
Connor said as to allowing others to handie the twine. We find that unless we keep
the twine, the farmers would be without it at the proper season of the year; that the
hardware men would only keop it to suit thoir eonvenience, and we stated to the
manufactureis: " If we keop twine we will be bound to supply our castomers in any
event, and we will keep enough; otherwise we will let the hardware men keep it."
We have never made more than ton por cent. on twine, and we have had to advance
the moncy three, four or six months. So we have never made much ; but we are
obliged to have it to sell our machines. The agents make more.

By Mr. Guillet:
Q. What is the date of this quotation? A. It is quite recont. It is a memo-

drndum I took from car books.
By the Chairman:

Q. Are your profits on twine as large as several years ago ? A. We are obliged
to buy twine for our customers with the prospect of not making anything on it;
the prospect even of losing, for the reason that the Brantford company are making
awine and sending it out to the farmers with the profit they are selling to manufac-
Lurers. They seli it at 12j, whereas we are selling it at 13J. Our demand this
year would run nearly 600 tons of twine; but we have to have it.

By Mr. Bain ( Wentworth) :
Q. As business grows yon will go out of the twine business? A. We cannot;

'Ve warrant our machines. If they go and get inferior twine it might interfore with
the machine, and we must know what is in it. How is it if there is so little profit
o the twine, we can buy it for exporting out of the country for about a cent a

pound less than what we can get it in the country for ? We have an order placed for
twine that will go over a cent per pound to go out of the country cheaper than we
_,an get it in.

By the Chairman:
Q. You heard Mr. Connor's evidence to the effect that they had machinery to

produce double the amount of the consumption of the oountry, and they could make
a surplus cheaper? A. That is a poor rule.

By Mr. Fisher :
Q. The same people who supply you with twine are the same who will send it

Out Of the country ? A. We have large orders going to Eugland, Australia and
South America.
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By the Chairman:
Q. As a matter of fact, you sell your implements cheaper when you send them

abroad than when you sell in the home market? A. We can ; but it costs more to
send it away.

Q. But taking off the cost of dolivery; do you make a net profit larger on what
you send to the country than outside of it ? A. Decidedly. In consequence of
American competition we cannot get a price that would pay us in Canada.

Q. You are doing the same thing as the rope manufacturers ? A. I think it
can be bought in the States just as cheap as here. The Brantford mon are not in the
combination, and the result is we are putting up a plant to manufacture our own
cord. We must have a protective tariff, and I am perfectly willing that the twine
men shall have protection; but I do not want them to make two profits.

Q. What are the Brantford men quoting at ? A. To the farmer at 13 and 14
cents. They do not wholesale; they sell to their customers. They say to men in
the North-West: " You buy our twine and we will sell you a machine. If you do
not buy our twine, we will not sell our machines."

Q. Are the Harris & Son implement makers there ? A. Yes.
Q. Is the twine works controlled by them ? A. Yes; partly by them.

By Mr. Fisher;
Q. Mr. Connor said that they had a capacity of making 20 per cent. of the

country's requirements? A. No; they could not make more than 500 tons, whiQh
would be probably what they would require for their own business.

Q. What would be the requirements of the country ? A. There are over 3,00l0
tons required.

By the Chairman:
Q. Mr. Connor bas stated that it would be 1,600 tons ? A. Ie is a long way

astray.
Mr. CONNR-I am pOsitive.
Q. What quantity did you use last year ? A. I think it was between 400 and

500 tons.
Q. Did you supply more than a quarter of the country's needs? A. It woutk

probably be a quarter.
Q. Including export ? A. No.

By Mr. Landry:
Q. You do not know of anything whereby this combination sells to only certain

persons ? A. I thirk they have a combination, so that prices are very fine. TL
difficulty is, a hardware man can buy ton tons. Country hardware men will con-
bine together and will take 100 tons and can sell it out over the counter for mueB
les than we can handle it through two or three hands and go to the country.

By the Chairman:
Q. Do Harris & Son control the Brantford works ? A. Yes; I think one (i

them is president of the company. The output is arranged so that the Barr.
Company control it, and they put it on the market in that way.

By -Mr. Wood (Westmoreland):
Q. I think you have stated that there is no combination among manufacturel'

of agricultural implements? A. No. They are selling now at a loss.
Q. How do you manage to ship to foreign markets? 'A. We get a bigger price

Of course the introducing and establish ment of a foreign agency is enormous at Iinr

andthe machines we are sending out there we do not expect to realize on at pre1senb
but in the future we hope to realize more than we are doing now in Canada; for they
are selling binders to-day at less than they eau deliver them for. 1 do not say we
are doing it. I know two or three firms who have made sales this year at a loss.

Q. Then protection is of no advantage to you? A. There is an over procu'
tion. If this combination were to reduce the output to a fair and reasonable amo.i-
but when they extort money, I think it is wrong. It is wrong to put on a price
beyond what is a reasonable profit.
35t I. A. MASsEY.
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Q. Still, I am not quite clear about the relative prices between those you sell at
to the farmers in this couniry and the machines you ship abroad. I understood you
to say that you get a larger profit on what you sell at home than abroad ? A. We
do when we get our price; but we do not pretend to say that we are selling at the
loss others are. We have a fixed price, and if we cannot sell them for that we will
keep them or send them abroad.

Q. If you were not protected, if the market was open to the Americans, could
you manufacture at all ? Do you require protection ? A. Yes, sir ; any new coun-
try requires protection.

Q. Would you be able to ship to foreign markets if you had not the control of
your own market ? A. Yes ; because we would get the raw material enough lower
to enable us to make the machines low enough to compete with them. The duties
on the material we are using is equivalent to the advantages that we gain by protec-
tion.

Q. Then you are not protected at all ? A. For foreign markets they give a re-
bate on the duties paid out; but what are we to do when the material advances as
iron and steel have dore. Iron and steel have advanced from 25 to 50 per cent. as
against a year ago. We are out of pocket that much.

Q. Are you selling cheaper machines ? A. Nearly the same price as last year;
but this year we will pay ont over $30,000 over and above the prices we paid for the
sane material last year, in consequence of difference in the tariff.

By Mr. Fisher:
Q. You said a few moments ago that when you exported your machines you got

a rebate; that is, on the raw material on which you had paid duty ; and as the duty
on iron and steel has increased you will not import so much? A. No; we will buy
it in the country.

Q. Then you will lose the profit you made in that way ? A. Yes.
By the Chairman:

Q. How much ought the rebate to be ? A. About $10 on each binder. We
have a claim here now with the Government that is being adjusted.

By Mr. Wood (Westmoreland):
Q. Why do you buy iron in the country if you can get a rebate ? A. Becanse I

want to patronize home industry.
Q. Pure philanthropy? A. Not altogether. Some of the grades I can buy in

the States as cheap as in this country; but I am a protectionist, and want to buy
here.

By Air. Fisher:
Q. What can jute be sold at in Canada? A. 10 cents per pound to the farmer;

but it has not the same strength. It only answers some binders. The Americans
do not make jute. It is the English.

JOHN CONNoR recalled.
By Mr. Casgrain :

Q. Let me understand this, as a matter of fact, pure and simple. I this com-
bination of you five to prevent over production ? A. Yes, sir.

Q. And -second, to have a iair profit on your manufacture ? A. Well, I do not
know that those words would cover the preamble of the association. I think the
mllost satisfactory way would be to give yon a copy of our agreement. I would have
no objection at all.

Q Tell me when.you meet together? You had a meeting when you reorganized
in August last. Did you discuss the matter of percentage of profits then to be made ?
A. No. We have an official as supervisor of the association, and that official is
secretary of the association. It is he who makes the prices according as the material
fluctuates in value. Hie will telegraph around to the manufacturera so that there is
a uniformity. We never change unless there is a difierence of half a cent per pound
on the fibre.

The Committee then adjourned.
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HousE oP COMMONS, OTTAWA, 2Oth April, 1888.
The Committee on alleged Trade Combinations met this morning, Mr. Wallace,

M.P., in the chair.
TioMAs WORKMAN, sworn.

By the Chairman :
Q. What is your occupation? A. Hardware merchant, Ottawa.
Q. Do you deal in barbed wire ? A. Yes.
Q. How many manufacturera of barbed wire are there in the country ? A. L

think there are only three in Canada now.
Q. Manufacturera of barbed wire? A. Yes. The Canada Wire Company, The

Dominion Barbed Wire Company and the Ontario Barbed Wire Company.
Q. Where are their places of business? A. The Dominion Barbed Wire Com-

pany and the Canada Wire Company are in Montreal, and the Ontario Lead and
Barbed Wire Company is in Torouto. We never deal with them.

Q. There are only three ? A. Only three.
Q. There is another kind of wire. Are there any other factories making it ?

A. I think there are only two. I think the Dominion Barbed Wire Company are
not drawers of wire.

Q. That flat fence wire ? A. Oh, flat fence wire.
Q. Who makes that ? A. Well, there is the buckthorn. It is a twisted strip

that is largely brought in from Germany. The Dominion Bar bed Wire Company
also manufacture them to a limited extent.

Q. Where are the works of the Dominion Company? A. In Montreal.
By the Chairman:

Q. Do yon knew of any combination among these manufacturers ? A. There
is a combination. This circular we received was dated the 1st December. It reads:
To the Barb Wire Association of Canada:

, the undersigned, merchant of , for the
purpose of securing a fair profit from the sale of barb wire, do hereby agree and
faithlully promise, that for the next year from date, not to sell barb wire or
staples, or allow the same to be sold, for less than six and one-quarter cents (61) per
pound cash, and will in no wise, directly or indirectly, violate Ibis agreement."

The usual terms are 2 per cent. ff for cash or 60 days. That would leave us a
profit without considering the cash discount of half a cent a pound for handling it.

Q. Your agreement was to bell it for 6% cents ? A. Yes; it would cost us 5¾
less 2 per cent. for cash, delivered here. These were bought aiter the business iwas
over last fall.

By Mr. Fisher:
Q. Waat was the price last leason ? A. 6 cents. It is delivered bere at 5¾

and if we paid cash in 10 days we got 2 per cent. off. I think the agreement is net
being carried out generally all over the country. We have heard of several cutting
under that price.

Q. That is an agreement for cash ? A. Yes; of course we could make it
nuch higher than that if we liked.

By the Chairnan:
Q. You agree then for the next year. This agreement is for the present year?

A. Yes, sir, for this present year.
Q. Before that the price was exactly the same ? A. They did not alter the

price except they will allow no person the rebate of one-quarter cent per pound who
bas not signed. If they carried out their agreement and if we did not sign we would
have to pay 6 cents. My experience with barbed wire companies is that they
would sell to us, even if we did not sign.

Q. You are prepared to sell? A. Yes; I made a different arrangement before
this.

Q. Do you sell largely ? A. We sell probably 15 or 20 tons of this wire.
2358 THOMAS WORKMAN.
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Q. You have an invoice here of 10 tons ? A. Yes. That is a carload.
By Mr. Fisher :

Q. What is the quality of that wire; is there a difference between the number
of points or barbs ? A. There is a difference of distance, some four inches.

Q. You got the same price ? A. Yes.
Q. Are there two points on the barb or three ? A . It is nearly all four points

here. There is no difference in price.
Q. Then there is the Manitoba barb ? A. That is the Canada Company's barbed

wire with four points. It is a difference in the way the barbs are put on.
Q. Are you aware of any barbed wire machinery in the country standing idle;

or any factories that bave been shut down in consequence of this agreement ? A. I
do not.

Q. Are you aware that there were more factories three years ago than there are
now ? A. I thought there was a factory in Woodstock.

By Mr. McKay :
Q. Is there not one in Windsor ? A. Not that I am aware of.
Q. What about the Barnum Company ? A. They do not sell barbed wire here.
Q. Does this include buckthorn ? A. Only barbed wire.
Q. Ls there any agreement in selling to the dealer in buckthorn ? A. No. It

is quoted in Montreal at 5 cents, and last year it was quoted at $5.37.
Q. lis it manufactured in this country ? A. The Dominion Barbed Wire Com-

pany claim to manufacture it, but whether they buy it or not, I cannot say.
Q. It is the same price as the imported ? A. Yes.

By xr. Guilet :
Q. Trat is the band or ribbon wire ? A. It is a twisted band with a seam

through the middle; it is just twisted.
Q. Is it cheaper ? A. Yes; I think the buckthorn brought down the price of

barbed wire.
By the Chairman:

Q. What is the price of buckthorn ? A. It is now 5 cents in Montreal. I think
that would also include freight to Ottawa. I do not know but the freight to certain
points is paid.

By Mr Fsher:
Q. Buckthorn will stand as great a strain as barbed wire ? A. That is a matter

of opinion.
By the Chairman:

Q. They pay the freight to Ottawa on buckthorn ? A. I think so. I think
that would carry freight to Ottawa. I think we could have it delivered here for S
cents.

Q. Is it better than barbed wire ? A. The price was in favor of buckthorn. In
May, 1883, barbed wire cost El cents.

Q. Was the freight paid ? A. I think it was always paid on barbed wire.
T hat is not taking into consideration the 2½ per cent. discount, as that merely
depends on the capital to pay it. Now, I might mention that the price in Septem ber,
188d, was reduced to 7 cents, and the price was probably reduced as buckthorn came
into use about that time.

Q. That was l cents in favor of buckthorn ? A. Yes.
Q. That is what pulled the price down ? A. Yes. Then in 1884 barbed wire

was sold at 7 cents and buckthorn was redueed to 5 cents. In 1885 barbed was ar-
ranged at the same price it is now-6 cents, les 25 cents rebate.

Q. This was imported buckthorn ? A. Yes.
Q. In 1885 barbed wire was 6 cents les 25; what was it in 1886 ? A. l 1886

we bought buckthorn.
Q. What was barbed wire ? A. The same price as to-day. We bought buck-

thorn at 5 cents.
Q. What is buckthorn now ? A. It is again 5 cents but it went up. Last year

We paid 85.37. That was the net cash price.
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Q. That would be fi on the usual terms ? A. Yes; in proportion to other.
By Mr. Fisher :

Q. What is the duty on barbed wire? A. 1 cents per pound. The present price
of barbed wire in Pittsburgh, in April, was 4 cents.

By Mr. Gillmor:
Q. l it made in England? A. I think so, but I do not know the price.

By Mr. Bain (Wentworth) ;
Q. This 4 cents was at the factory? A. I think it would be delivered for that

at any point in the eastern portion of the United States. I think it would be de-
livered at Ogdensburg ; but there is an understanding amongst the manufacturera
that they will not ship into Canada.

By -Mr. Fisher :
Q. An understanding with our manufacturers? A. Yes; an arrangement. Our

manufacturers are what they would call licensed companies from the Washburn
Company, who own the patent.

Q. That is an arrangement by the patentee with people who pay them a roy-
alty? A. I think so.

Q. Do our manufacturers here pay a royalty? A. I think so; but it is very
Small now.

Q. Has the patentee in the United States an arrangement with those here by
which those in the United States will not shipintoCanada ? A. I believe so. In 1884
we bought a car load from Sett & Company, Pittsburgh. We bought it for $3.i5.
The freight was very low, being only 25 cents to Ottawa per 100 pounds; but the
Customs people would not accept duty on the face value of the invoice, so that it cost
us 85.28 to lay it down.

By Mr. Bain ( Wentworth);
Q. What do the Oustoms people value it at ? A. I do not remember.

By the Chairman:
Q. That would be only $1.18 duty ? A. This duty was changed last year. The

duty then was 25 per cent.
By Mr. Boyle :

Q. It would be 81 a ion ? A. It cost $5.28 to us; that would be more.
By the Chairman :

Q. $3.85 and $5.28 would be $1.18. That would be the duty on $4.72 ? A. 1
am not sure whether it was 25 cents. I was rather annoyed at the time and made a
note on my invoice of the facto. The agent of the Dominion Wire Company asked
if we had bought wire in Pittsburg, and brought it into Canada, and said ho would
proceed against us; but they did not proceed against us.

By Mr. Fisher :
Q. Why ? A. Having the patent. They took proceedings against Wood &

Leggatt, of Hamilton.
By the Chairman:

Q. Whom did you buy this from ? A. We have bought for the past year from
the Canada Wire Company

Q. That is one of the Montreal firms ? A. Yes; Ives.
Q. You are dealing in etoves too ? A. Yes; to a certain extent.
Q. What kind ? A. Coal stoves.
Q. Any other kind ? A. I have sometimes sold cook stoves, but I deal prin-

cipally in coal stoves.
Q. Who are the principal manufacturers of coal stoves in Canada that you know

of ? A. E. & C. Gurney I fancy manufacture largely. We buy from Burrow,
Stewart & Milne, of Hamilton.

Q. Do you know of any combination among the dealers in etoves ? A. I know
that there is a combination amongst them.

Q. How do you know ? A. I know amongst certain dealers who are mentioned
as being in combination that they have fixed prices.
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By Mr. McKay:
Q. You mean manufacturera when you say dealers? A. Yes; I should have

said manufacturera. You asked me about dealers ?
The CHuAIRMAN.-I meant manufacturera.

By Mr. Fisher :
Q. Have you received any circulars from manufacturera ? A. No, sir; when I

come to look I have none.
By Mr. Bain (Wentworth).:

Q. You were not asked to become a party to any arrangement ? A. No.
Q. They do not stipulate any prices to you ? A. No, they merely arrange

their own wholesale price.
Q. Have you found the prices uniform ? A. Amongst the people in the eom-

binatior ? Yes. Their lists vary ard discounts are different, but if you come to
take the net weight of the stoves they are probably about the same price.

Q. They appear as if there was an understanding in price ? A. I have been
told by manufacturera that a committee arranged prices. A man has a new atove
and the committee decide what price that stove shall be sold at, and the manufacturer
cannot sell bolow that. That is what I have been told by a manufacturer.

By the Chairman :
Q. There is no interference with you in selling it at any price you choose ? A. No.
Q. la there considerable rivalry among the stove sellers of Ottawa? A. Yea.
Q. A good deal of cutting of prices ? A. We hear of it. I think prices are

pretty welh cut.
By Mr. Bain (Wentworth):

Q. Do you only hear of it ? A. We do not always pay attention to what we
hear. If we did we would be selling stoves at 810 apiece.

Q. You have not been able to purchase at eut rates ? A. H. R. Ives & Company
are not in the manufacturers' association. They sell at their own prices and they
pretend to sell lower than the manufacturera who are in the combination.

By the Chairman :
Q. You think there is a combination and that some are not in it ? A. Yes.
Q. Who else beasides Ives ? A. I am not very weli posted. Ives is the only one

I know of.
By Mr. McKay:

Q. Dici you notice that this combination extended to cooking stoves as well as
heaters ? A. Yes.

Q. All kinds of cooking stoves--
By Mr. Bain (Wentworth) :

sir. suppose he is only speaking from usual information ? A. That is al,

Mr. McKAr-He says that he knows that it does.
WITNESS-I know from what the manufacturera have told me.

By Mr. Guillet :
Q. Are there any combinations in any other articles? A. There is something

nentioned to Mr. Wallace the other day-tar paper.
The witness handed the chairman the following letter which was read.

A. WoRKMA&N & Co., Ottawa, MONTREAL, 23rd March, 1888.

GENTLEMEN,-By the recent decision of the sheathing paper men, an agreement
was made by which we could not handle paper to soel at the proper price except by
working in with a member of the association of saturators. We are accordingly
selling paper now on account of Geo. W. Reid. We are giving you the best price ai-
iowed any one. You will thus understand why we send you Reid's invoice, and trust
we may have your further favors when in the market.

Yours very truly,
GILMOUR & CO.
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WITNEss.--Then we are agents for the Northumberland paper mills.
(The witness read the second letter as follows) :-

CAMBELLFORD, Ontario, 14th April, 1888.
MEsas. ALEX. WORKMAN & CO., Ottawa.

DEAR Sxns,-In reply to your favor of the 13th inst., you are not obliged to buy
from the saturators, but you can buy as cheaply through them as you can from us.
Our beot price is $32, plus freight from Montreal to Ottawa delivered. Terms 3
per cent. off, 30 days for either laid or plain in car Joad lots.

Yours truly,
TILE NORTHUMBERLAND PAPER 00.

By the Chairman:
Q. Is that lower or higher then you bought last year ? A. That is freight paid.

It is only an advance of 5 cents. But the people in Montreal have been charging us
higher than that. That this $1 a ton.

Q. It was $31 a ton delivered in Ottawa before that? A. Yes.
By Mr. Bain (Wentworth) :

Q. Do they charge the same rLte for tar and plain paper ? A. Yes ; the same
price per pound.

By the Chairman:
Q. That is a pretty low figure is it not for plain paper, $1.60 per 100 ? A. We

!have bought it as low as $1.50 delivered in Ottawa, but we had to take a carload to
get it at that price. The best at Montreal to-day is $1.70.

JOSEPH R. ESMONDE, sworn.

By the C hairman :
Q. Where do you live ? A. Ottawa.
Q. What is your occupation ? A. Stove and hardware merchant.
Q. Have you dealt in barbed wire too? A. Not now.
Q. About the stove business, you deal in all kinds of stoves ? A. Yes.
Q. Do you know of any combination among the manufacturers? A. They say

they have a combination. We frequently get circulars from them.
Q. From whom? A. From a certain number of manufacturers who are sup-

posed to be in the combination.
Q. Do you know any firms who are outside the combination ? A. Yes.
Q. Who are ontside ? A. Am I compelled to answer that question ? I will tell

you why. In giving evidence like this sometimes one picks up an odd manufacturer
and he does not want to tell where he gets a littie bargain.

Q. Who are in the combination first ? A. As near as I can see Buck of Brant-
ford, Copp of Hamilton, Burrow, Stewart & Milne of Hamilton, Gurney of Hamilton,
Gurney Toronto, Chown & Cunningham cf Kingston, tthe Smart Manufacturing Com-
pany, Bro kville, aud the Toronto Stove Company. Well these are the principal ones.

By Mr Boyle:
Q. Is there one in Hamilton ? A. Yes; the Ontario Manufacturing Company.

By the Chairman :
Q. Any in Montreal ? A. None that I know of in Montreal ; they are all out.
Q. Are there pretty large manufacturera of stoves in Montreal ? A. Yes; but

the combination seems to be composed of a class of people who make a superior class
of stoves, a highly finished stove with nickel, gilded and burnished edges.

Q. Coal stoves or cocking stoves ? A. Both, all kinds of stoves; wood and coal
1heating, and wood ana coal cooking stoves.

Q. Well, have the prices varied much in recent years ? A. Yes; they have
advanced considerably, but for which we get value in this way: we get a very much
twperior article in finish. The article is so made now in Canada that it compares
very favorably with those in the United States. That is all the superior class of
makers.

9 JOSEPH R. ESMONDE.
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By Mr. Bain (Wentworth):
Q. Gould you give us the actual figures as to prices ? That is the actual prices of

the stoves as furnished to dealers ?
By the Chairman:

Q. Have you the price lists of stoves ? A. I could not tell you anything about
that. Although one man might make a stove and another man might make one
similar to that, the one might make it plain, and the other with a highly finished
electro plating and nickel plating, which would make a difference in the price of
stoves.

Q. Take some makers of the same stoves for instance ? A. I cannot give you
that, for the stove made five years ago is not the stove made to.day. Stoves on the
market last year may be withdrawn this year. They change because they are con-
tinually making important alterations.

By Mr. McKay:
Q. Are Lot some of the makers sellirg cook stoves of the same design for the

lat twenty years ? A. No, sir. You may burn them, but I don't think you bought
them recently.

Q. They are selling stoves that were designed twenty years ago ? A. Not that
i am aware of.

By Mr. Bain (Wertdworth);
Q. So far as the manufactured product is concerned, it is practically the same

stove ? A. Yes; but you must remember the increase of the moulders' wages.
Q. I was asking you for some general price list of stoves, as to the advance?

A. There is an advance undoubtedly, but I am trying to explain to you that that
advance is owing to the fact that they have improved the quality of the stove.

Q. Could you kindly treat us to the actual figures ? A. 1 could not, sir. If I
could, I would.

By Mr. Fisher:
Q. You say the stoves in Canada compare equally with the stoves of the United

States? A. Very favorably with them.
Q. How long ? A, Six years.
Q. To-day, how do the prices of stoves in Canada compare with those of the

United States? A. They are cheaper in the United States than in Canada, slightly.
Q. Do you know how much ? A. I should say about 10 per cent. I am stating

low something perhaps of which I know nothing, for this reason: I have'nt made
enquiries for this last year, but the last time I made enquiries, about two years ago,
it was about 10 per cent.

By Mr. McKay:
Q. You say the same stove is sold cheaper in the United States than it is in

Canada ? A. Yes.
Q. Sure? A. Yes, sir. I am speaking of two years ago, I am not speaking of

to-day.
By Mr. Fisher:

Q. That is the last occasion on which you enquired? A. Yes.
Q. Ia there any import trade in stoves at all ? A. From the United States?
Q. Yes ? A. Not that I kncw of.
Q. The difficulties in the trade are too great to do that business? A. We find

nOw that owing to the excellence of the stoves manufactured in Canada, that there is
no necessity in going to the States.

Q. Was there at the time you were looking into these prices a couple of years
ago ? A. No, sir, it was an idea I had, seeing the prejudices of Canadian people for
Aierican stoves, to see if I could bring these stoves into Canada to sell them and
compete with Canadian stoves.

Q. What was the result of your investigation ? A. I saw of course that with
the duty I would be a long way behind.

Q. The duty was heavy enough to keep you from competing? A. Yes, sir.
They are a little ahead of us with their patents, but our people are keeping fuat on
their heels.

Appendix (No. 3.) A. 188851 Victoria,

363ETovIM.



51 Victoria. Appendix (No. 3.) A. 1888

By Mr. Guillet:
Q. You were over there ? A. Yes.
Q. Did you ask them for prices for the Canadian market? A. No, Bir. I did

not tell thom whore I was from. I did however in one case, but I cannot say posi-
tively that they made any special figure bocause I was a Canadian.

By Mr. McKay:
Q. You say you got special prices from the Americans knowing that you were

from Canada? A. From one firm only.
Q. Is that why you say they will sell them cheaper there? A. This one firm

offered to give me botter figures. They said, " We will make matters right; we
will give you an extra five to meet your figures."

By Mr. Fisher :
Q. The 10 per cent. was exclusive of that? A. Yes.
Q. What effect do you think the combination has on prices bore ? A. The effect

is very little if you take into consideration the value of the stoves. I will prove it
to you in this way: Firms who are outside of the combination will make a stove
similar to one that is made by those in the combination, but not with ground edges
and not so well fitted, although apparently the same stove. We can buy this for
from 5 to 10 per cent. less, but we do not get as good nor as carefully made a stove
nor as well finished a stove.

Q. Are there any men outside of the combination who make as good stoves?
A. No; not that I know of.

Q. In fact the combination does not care to get these mon in, because the superior
quality of their ware prevents competition? A. I think they would take them in if
they would go.

Q. Do you find in a general way that there is a general demand for these extra
fi nished stoves? A. Yes; it is almost necessary now.

By Mr. Bain ( Wentworth) :
Q. Even if you sold the others cheaper? A. Well, you must let me explain

this: A superior class of stoves, for instance hall stoves, heating stoves and the
botter class of cooking stoves are mada up with an extra finish and nickel plating
by the combination only, and the others do not make them. They may make some
attempt to do so, but it is a very smal affair.

By Mr. Fisher:
Q. Is that because they cannot do it? A. No; I think they do not care to go

in for that trade.
By Mr. Guillet:

Q. Do those in the combination attempt to limit you in the sales or say who
you shall buy from ? A. No; not at all.

By Mr. Boyle:
Q. The fittings in the openings is a very important thing ? A. Yes.
Q. That is not so good in the manufactured stoves outside of the combination?

A. No - they do not attempt to make the botter class of heating stoves. We are
restricted in no way about our sale, and as for prices, comparison cannot well bd
made, as my friend Mr. Gcaves wili be the sole agent for a certain stove, Mr. Work-
man for another, I for another, and they will be sold by no one else in the city.

By Mr. Fisher :
Q. Is that a rule of the combination ? A. No.

By Mr. Guillet:
Q. Ail dealors may buy from the combination ? A. Yes; that is not by the

combination but by each individual bouse. For instance, Mr. Graves would want a
piece of casting from William Buck, for whom I am sole agent in Ottawa; he cannot
get it except through me. I want a piece of casting for a stove for whieh he is
agent; I cannot get it except through him.

Q. You make a private arrangement; manufacturers are selling at prices agreed
on between themselves? A. Yes; I presume so.
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Q. You say you have made an arrangement with a man who is a member of the
combination whose name you do not wish to disclose ? A. No.

By Mr. Fisher :
Q. I understood you to say that there were men outside of the combination and

that you had a similar arrangement with them? A. Yes; in some cases, but not as
a rule.

Q. It is only the men in the combination who make this rule ? A. It is not a
rule. It seems to be an accepted thing that a man who takes a stove bas the exclu-
sive agency. I buy for instance a couple of thousand dollars' worth of one kind of
stoves and I expect to have that alone.

By Mr. Bain (Wentworth) :
Q. That is between you and the individual maker ? A. Yes.
Q. He considers it desirable to have one agent and give him the exclusive right

to handle his goods in that place ? A. That is right.
By Mr. Fisher:

Q. I suppose under these circumstances you have some sort of arrangement as
to prices at which you sell these stoves? A. No, sir; sell them for little or much.

By Mr. McKay;
Q. On any terms or at any prices you wish ? A. Yes.
Q. No restriction ? A. No, sir.

By the Chairman:
Q. You do not know anything of any arrangement that the stove manufacturers

have made among themselves ? A. No.
Q. You know there is a combination among them ? A. Yes.

F. T. GRAVEs, sworn.
By the Chairman:

Q. Give your name, occupation and address? A. F. T. Graves, Ottawa, of
Graves Bros., stoves and hardware.

Q. You have heard Mr. Esmonde's evidence? A. Yes, sir.
Q. Is there anything that you can add further in regard to the way retail

dealers are selling stoves? A. He has got it down about as fine as you could get it.
Q. Do you know of anv combination among the manufacturers of stoves? A.

Yes, sir; there is supposed to be one. They give notices and there is supposed to
be a combination.

Q. What foundation have you for thinking that there is ? A. Nothing more
than the circulars received?

Q, You get the same prices from all ? A. Yes ; we get notices from all.
Q. Do they generally rule up or down ? A. Up.

By Mr. Fisher :
Q. There is nothing in these circulars to show that there is a combination ?

A. Nothing except what they say.
Q. They are not issued by the secretary of the combination ? A. They used to

be a year or two ago, but the last year or two each manufacturer sends out his own
notice.

Q. Is there anything in that to indicate that there is a combination ? A. It
generally heads off with the statement that the general committee of manufacturers
bas decided to raise the price of stoves to a certain figure.

By the Chairman:
Q. We have here three or four post cards which were addressed to a man on the

saine date, and asking the same thing ? A. That is the way we usually receive them.
By Mr. Fisher:

Q. Do you deal chiefly in the stoves made by this association; that is of the
ame quality as the last witness spoke of ? A. Yes, principally.
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Q. Do you find those outside of the combination different in quality from those
inside ? A. Yes ; they are not so well finished. They may be equally as good in
wearing and working, but they are not so well finished. In the line of cooking
st9ves and in the line of heating stoves they do not make them so good.

Q. Do you buy them cheaper than in the combination ? A. Some of them are
from 5 to 10 per cent.

Q. From your knowledge of the trade would you say there is that much differ-
ence in the quality of the stoves ? A. I would, sir; yes. We don't Bell but very few
of them. There is not much demand for them.

By Mr. Bain (Wentworth) :
Q. There is not so much demand, so you don't keep them ? A. We keep them.

We put the two stoves side by side and make a difference of 8 or 10 per cent. They
will pay the difference and take the dearer stove. They see it at once to be unfinished.

By .Mr. Fisher:
Q. I suppose you make a little more profit on the higher priced stove than on

the lower one ? A. It is supposed we will make a little more profit than on the
other. The profits on stoves are very small either way.

By Mr. Bain (Wentworth):
Q. Have the prices gone up much this last year? A. 1885 was 5 per cent.,

1887 was 8 per cent. in advance of the previous year.
By Mr. Boyle:

Q. Is there any reason given for this advance? A. It is supposed to be the
increase of labor and iron, and so on. They have a great deal of difficulty with the
moulders. The moulders make very large wages, working about three days in the
week and drinking the balance.

By Mr. MWcKay :
Q. Do you actually know of any advance given to moulders over the pay given

this last year ? A. Only what we hear. We hear we have to pay them more wages.
Q. Did you hear the amount? A. No, sir.

By Mr. McDougall:
Q. What is the increase in price this last year? A. 5 per cent.

By Mr. Bain (Wentworth) :
Q Do you remember between 1887 and 1886 ? A. I don't. I would not be

positive, but it strikes me they charge 13 per cent., 12 or 13 per cent. more.
By the Chairman:

Q. When did this advance of 8 per cent. take place? A. Somewhere about
March, last year.

Q. That is March, 1887 ? A. Yes.
Q. Then last month ? A. The advance was 5 per cent.
Q. March is about the time they usually send out these circulars? A. Yes.

By Mr. Fisher :
Q. There is a restriction on the prices you sell at ? A. We can give them away

if we like as long as we buy them and pay for them.
By Mr. Boyle;

Q. Have you any practical knowledge of the manufacture of stoves? A. No.
Q. Are you prepared to say whether the manufacturers are justified in exacting

these advances from you or not? A. Well, that is bard to say. We accused them
that they have no right to do so. Of course we are not practica, we don't know
anything about it. We hear their travellers say that they should not raise them. I
hear a traveller say that they should not raise them.

By Mr. Fisher:
Q. Has there been a corresponding rise in the price of stoves not in the associa-

tion ? A. Yes, of course, they follow up the combination and just keep a little below
to try and run their stoves in.

Q. They also have raised their prices ? A. Yes.
By Mr. Bain ( Wentworth) :

Q. How long is it since they gave you a ciroular putting down the prices,
lowering them? A. I could not answer that. It always seems to be going up.
366 F. T. GRAVES.
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Q. You cannot remember a time when stoves got cheaper ? A. No; I could not.
1 suppose itwasnine or ten years ago.

By Mr. McKay:
Q. They got cheaper about nine years ago, did they? A. Yes.

By Mr. Guillet:
Q The quality bas been improving every year? A. Yes.
Mr. BAIN-They have been going up a little every year.

By Mr. Guillet:
Q. They are more durable? A. I could not say that they are more durable.
Q. Don't better castings last longer ? A. I don't think it. They are nice

looking.
By Ufr. Fisher;

Q. This higher finish that you speak of is really no better? A. No; it is only
looks.

By Mr. McKay:
Q. Are the stoves not much more highly mounted than the ones before 1886,

1887, 1888 ? A. Oh. yes; very much more.
Q. Is that not where the increased price comes in ? A. Yes.
Q If the people wish to pay for them they are at liberty to do it? A. Yes;

but they are no better to wear.
By Mr. Fisher :

Q. Tnese nickel plated and finer finished stoves are lighter and less likely to
wear than other stoves? A. Yes.

Q. And the advance in the price is not justified by this finish. Really the
stove is not much more expensive to make than it was before all that ornament was
put on it ? A. Well, of course, there is the d fforence in the weight of the iron
Tlhe difference of 25 or 50 pound, at one-half cent a pound, don't amount to much.

Q. Still thev cut thema down as much as possible? A. Yes; especially with this
combination. They will have to run their patterns or caitings to get them down in
some way as light as possible, as the association binds them to a certain price. They
want to get the weight of stoves down.

Q. Do you sell by the pound or the stove ? A. By the stove. Of course their
great cry is the increased price paid to moulders. You take these manufacturers
and the great difficulty is the one thing that Mr. Esmonde bas spoken of that tbey
change their stoves so often. They will only run a base burner, which has an
average life of about two years, and every pattern cost from $ 1,000 to $1,50a.

By Mr. Fisher :
Q. You do not mean to say that the average life of a base burner is that ? A.

Only in style. That is the way they spend so much money.
By Mr. Bain (Wenlworh) :

Q. Still the general lines of stoves have not advanced in price ? A. Yes.
Q. low was it before 186 ? A. Well, I cannot go any further. It seems to

me that in 1883, 1884 and 1885 they were about the saie. It seems to me that
there was not much change. The first big jump I can recollect was this 13 per cent.

By Mr. McKay :
Q. Was not that the time the Art Garland came ont ? A. I think that the Art

xarland bas been out about three years. That really had nothing to do with it.
By Mr. Macdougall (Pictou) :

Q. What is the average weight of a base burner? A. 275 to 300 pounds.
Q. What does that seil for ? A. $35.
Q. Retail ? A. Yes.
Q. What is the wholesale price ? A. Somewhere about $30.
Q. What proportion of that would the iron cost ? A. You know what pig iron

W Worth.
By Mr. Bain (Wentworth):

Q. You do not handle pig iron ? A. No, sir. Yon see the moulders make in
the neighborhood of $30 a week. I know as far as dealers are ooncerned that
there is very little money in the stove business.
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By Mr. Fisher:
Q. Do you deal in barbed wire? A. Very little. We have gone ont of it.
Q. Where did you buy? A. In Montreal. I heard Mr. Workman speakingof buying; we were in the same fix as he was in regard to the duty.
Q. Did you find the same difficulty with reference to infringement ofthe patent ?

A. Y es; we were also served with a notice.
Q. On whose part was that notice served ? A. I do not remember.
Q. Was it the manufacturers of Canada ? A. It was the manufacturers of

Canada. I think it came originally from the Dominion Barbed Wire Company.
Some lawyers in London I think wrote us. It was through them at all events.

Q. Does the Canadian Barbed Wire Company manufacture under the same
patent? A. I think so.

Q. You do not know of any other manufacturers only these three ? A. I do not.
Q. Do you know of any that have been closed ? A. I do not know of any and

I do not think there is.
By Mr. Bain (Wentworth):

Q. The trouble that stopped you buying was the ircreased tariff that the Cus-
toma put on you and this objection ri ised by the Canadian manufacturers ? A. Yes.

Q. The American men would still have sold you ? A. I do not think they
would ncw. They would not sel] if they knew it is to come into here.

Q. Practically the Canadian men have a monopoly ? A. Yes.
By Me Chairman:

Q. They have the monopoly through the purchase of the patent? A. Yes
they pay a rovalty.

By Mr. Fisher:
Q. Do you deal in cordage? A. Yes.
Q. In binder twine ? A. No; we do not handle that.
Q. Where do you get your cordage ? A. Principally from Montreal.
Q. Are you aware of any combinttion ? A. There is supposed to be. Of course

we do not knnw, but we know it bas taken a tremendous jump.
Q. Since when ? A. Along last fall.
Q. Before that did you find any change in regard to the price list ? A. We

foun d they stuck closely to the same thing.
Q. There seemed to te no difference between th<m before and after. They

seemed to have had an arrangement amongst themselves to make that jump ? A. Yes.
Q. Have you reason to believe ihat beyond your suspicion ? A. Nothing more

than to hear people talk, saying that there was a combination. The only evidence
wa the jump.

By Mr. Gillmor:
Q. Two or three cents per pound ? A. Yes; three cents and three and a hall

eemts.
Q. A sudden rise ? A. Yes.
Q. That was in the fall of 1887 ? A. Yes.

By Mr. Fisher :
Q. What was the reason given ? A. No reasons were given that I remember of
Q. Bad prices been pretty uniform before that? A. Yes; they had been runnirn

along for two years at the same price.
Q. Are yuu aware thatthere has been a break in the combination ? A. I do

not think there bas.
By Mr. Bain (Wentworth)

Q. Were there any circulars sent to you intimating that there was a rise in raiw;
materia I and that prices were likely to go up ? A. No, sir, we did not get any
notice of Ihis thing. They gerierally sprirg them on us.

Q. What kind do you handle ? A. Twine.
Q. Could you import? A. Yes, we could, but we supposed we were getting i'

cheaper. We supposed we were buying mattress twine for 25 per cent. less.
Q. Where do you get that? A. It is manufactured in Campbellford.
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Q. The imported article was poor ? A. Yes; that made the difference in the
price and we did not buy any more. It is not fit for mattress twine.

By 1fr. Guillet :
Q. The kind, you say, was irferior ; whore did you buy that ? A. Imported it

through a Toronto bouse. It was manufactured in England. Here is something on
binder twine which will prove a combination, you were asking about it. Itisa circular.
We get a lot of these things and put them in the waste paper basket. We know
that prices have gone up, aud we put them down in the price book and that ends it.

(Witncss here hands in a letter from A. W. Morris & Bros, of Montreal, ad-
dressed to Mr. Workman, a previous witness.) (Exhibit 39.)

By Mr. Fisher:
Q. You charge according to what you have to pay? A, Yes; but that does not

make any difference. If we get up and kick they do not pay any attention to it.
(The Chairman bore read the letter handed in by the witness.) (Exhibit 39.)

By Mr. Bain ( Wentworth) :
Q. When do you get your stocks of cordage principally ? A. Fall and spring.
Q. Do you handle pressed tinware ? A. Yes.
Q. Along with stoves ? A. Yes.
Q. How are they handled ? A. There is a combination in prossed tinware. We

received notice a few days ago that they had advanced considerably.
Q. Where have they got their headquarters ? A. Davis of Montreal and

Macdonald, Kemp and Company of Toronto, and the McCleary Manufacturing Com-
pany of London. Their names are ail on the one circular.

Q. What is the nature of their arrangement? A. The nature of it is that there
is quite a big jump of about 25 per cent.

By Mr. Fisher:
Q. Was there a reason wby it should go up on account of the advance in ma-

terial ? A. i es; the advance on tin, they claim.
By Mr. Bain ( Wentworth) :

Q. What is the actuai advance on tin ? A. On sheet tin I cannot say exactly,
but the block tin that 4 months ago we would buy for 21 cents a pound is worth to-
day 40 cents.

By Mr. McKay:
Q. That is nearly 100 per cent. ? A. That is done by a combination.

By the Chairman:
Q. Does that extend to your business ? A. Yes.
Q. Four months ago you could buy it for 21 cents and to-day it is 40 ? A. Yes.

By Mr. Fisher:
Q. That combination extends to the mines or where is it ? A. I do not know

about the mines; but I know it is with the deaiers-the people we have to buy it from.
Q. In England and the United States ? A. Yes and France. I bolieve a French

syndicate controlk the copper and tin principally.
By Mr. Bain (Wentworth) :

Q. About what has been the advance on copper, while we are speaking of these
things? A. Copper bas advanced from about 21 cents to 29 cents.

Q. They have not done as well on that as tin ? A. That is my experience.
Q. The organization is only recent in this tinware ? A. I have understoo:1 that

there bas been a combination but the price of tinware has been ridiculously low. If
a Main bought $100 worth it would fili up his whole place.

By the Chairman :
Q. Below the cost of production ? A. I cannot say below the cost, but I do

not think they made much.
Q. Do you think there was a fair profit ? A. I do not think so.

By Mr. McKay :
Q. One manufacturer in Hamilton went out of it, and another broke down ?

A J. M. Williams went out of it and the other broke down.
The Committee thon adjourned.
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HousE oF COMMONS, OTTAWA, 18th April, 1888.
The Committee on alleged Trade Combinations met this morning, Mr. WALLACE,M.P., in the chair.
H. R. Iv:s, manufacturer, Montreal, sworn.

By the Chairman :
Q. What do you manufacture, Mr. Ives ? A. I manufacture stoves, hardware

and miscellaneous smali wares.
Q. Have you any combination with other manufacturers in stoves ? A. No; I

have not.
Q. Have you any business arrangement ? A. None whatever at present.
Q. Do you know of any such arrangement being in existence ? A. I do.
Q. Were you not in it ? A. No; I have not been in' it.
Q. At any time? A. No; not at any time.
Q. Have you been asked to join it? A. I have.
Q. And what were your objections ? A. I had no particular objection except

personal objections. There is a difficulty in carrying it out effectually in our part
of the country for one reason and another. It would have been in the small line that
I manufacture in comparison with some of the larger ones. It would not perhaps be
to my advantage.

Q. Are you in any combination in any other manufacture? A. Yes. I might
say with reference to the stove combination, that I think it has proved a great
benefit to the trade and the quality of goodà has been improved. I think, so far as
I know of it, that it has been favorable to the interest of the trade generally.

Q. How about the prices ? Do you know the prices which the combination
charge ? A. 1 do not know precisely but I think they are very fair prices.

Q. Giving a good profit? A. The profit is a relative expression. It depends
so much upon the expenses. It is very difficult for a manufacturer to determine
what his profit is; sometimes it is only possible to get it after a term of years. The
wear and tear of plant, new machinery, &c., ail enter into the cost of the manu-
facture.

Q. Are your prices regulated the same as the combination ? A. Very nearly.
We are influenced more or less by competition with others.

Q. What other competition is there besides your combination? A. There are
a very large number of small makers who are not in the combination,

Q. There is a large number not in the combination? A. Yes; a very large
number.

Q. Where are they ? A. Ail over the country.
Q. Are there any in Montreal ? A. Yes; quite a large number.
Q. Who are they ? A. I could hardly give the names. There is a large list

of small manufacturers.
Q But are these stove manufacturers ? A. Yes ; almost every small town has

a stove foundry.
Q. So far as you know, the prices of ail those firms are kept pretty well up to

the prices of the combination or association ? A. I think they do very fairly.
Q. You think the association benefits you in keeping up the prices ? A. I think

it does in a measure. I think that owing to some regulation which they have with
each other by which they avoid, as far as possible, taking each other's patterns and
endeavoring in fair competition to get up superior goods, it has a beneficial effect..
I think that i8 the tendency of their combination. As the prices are equalized each
one endeavois to excel in quality. Therefore, I think it is beneficial to the trade
generally.

Q. How is this arrangement made about prices ? Do they regulate the prices
with different men making a somewhat different article ? A. They have an experi-
enced adjuster who weighs and takes into account ail the costs of eah stove, and
then the price is fixed for it according to its relative value,

Q. The adjuster fixes the prices of ail the stores ? A. Yes.
270 i. R. IVES.
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Q. And his decision is final is it? A. Yes; I think it is. That is only what I
have been told as I have not been in it. As it has been explained to me it works
very harmoniously in that way. The subject has been advanced to me when
asked to join; these are the arguments in favor of it.

Q. When were you asked to join ? A. Recently.
Q. And previous to that ? A. Oh, occasionally.
Q. Are you in any other association, any manufacturers' association or dealers'

association ? A. Not in any association. We have private arrangements with
others with regard to prices.

By Mr. Bain (Wentworth):
Q. How do your prices this year compare with last ? Are they the same for

the same class of goods or is there any advance? A. Well, we have made no ad-
vance at present. The prices are just about the same.

Q. Your prices are just the same now as they were a year ago ? A. Yes.
Q. When was your last change on your current prices ? A. I do not remem-

ber. It may have been a year or more ago possibly but I do not remember. There
bas been no decided advance.

Q. But a year ago you made an advance ? A. I do not think there was a
general advance.

Q. But you made an advance on some lines ? A, Yes.
Q. About how much per cent.? A. About 5 per cent. The prices are regulated

upon different articles at different times according to circumstances. There was no
advance upon the whole.

Q. I am speaking of your current staple stoves ? A. Well, it is a large item,
but there has been no general advance.

Q. But you made an advance in some lines of about 5 per cent. a year ago ? A.

By the Chairman:
Q. Have you decreased the price in any item? A. Yes; some were higher and

some were lower.
Q. So that the average would be about the same ? A. Yes I think the average

would be about the same. so far as my business was concerned.
By Mr. Bain (Wentworth) :

Q. Have you had any advance within the last two or three years or so ? A.
Well, styles and patterns change so much it is almost impossible to say that. I
should say there had Dot been.

Q. You bave had no general advance? A. No; I should say not.
By the Chairman:

Q. You did not join the combination ? A. No.
Q. No combination or association? A. No association, further than that there

is an arrangement between the James Smardon Manufacturing Company and my-
self. We have an agreement with regard to the prices of hardware.

Q. In what article? A. Miscellaneous hardware.
Q. Articles that you both manufacture? A. Yes.
Q. How does that arrangement work? Does it work satisfactorily? A. Yes;

very satisfactorily.
Q. Have you a written agreement ? A. Yes ; there is an agreement. It is more

of a friendly nature. There are two of us--I think there are only two in it-and we
neet from time to time and fix the prices as they need to be. Sometimes they are

reduced, and sometimes advanced, according to circumstances.
By Mr. Bain (Wentworth):

Q. Are you interested in the barbed wire business, Mr. Ives? A. I am president
and manager of the Canada Wire Company.

Q. How is it with respect to that business ? A. That is managed under the
auspices of the Washburn & Moen Manufacturing Company of Worcester, Mass.

Q. They are an American concern ? A. Yes.
Q. You manufactured ? A. By paying a royalty.
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Q. Under their patent? A. Yes.
Q. That gives you the exclusive right in Canada ? A. Well there are three

concerns.
Q. Then the three of you have the exclusive right to manufacture that particular

style of wire in Canada under the royalty ? A. Yes.
By the Chairman :

Q. What royalty is there? A. I would like to state everything that is proper
under the circumstances, but am I obliged to say anything with regard to private
business in that way ? I do not see that it affects the public generally. I do not
object if there is any necessity for it.

Q. Io there any object for refusing ? A. No.
Q. We have quotations here of American barbed wire a good deal lower than

yours. We want ta account for the difference in price, but we have no desire to pry
into your private business? A. I am willing to state what it is but it would be
embarrassing me.

Q. We do not want to embarrass you ? A. We pay 15 cents per 100 pounds
royalty, which is more than they pay in the States at present.

Q. What is the extent of the manufacture, or to what extent do you manufacture
barbed wire? A. Several hundred tons a year, possibly 600 or 700, I think in that
neighborhood.

Q. And do you know the amount that the other two firms manufacture? A
One does more and the other about the same.

Q. How much more? A. Oh, I think they do nearly double.
Q. About double? A. Yes; about double.
Q. Do they import any barbed wire ? A. There is very little imported.
Q. Is that the total consumption ? A. Yes; about that.
Q. 2,800 tons ? A. Yes ; I think that is the maximum. I think as near as I can,

remember that it is somewhere between 2,000 and 3,000 tons.
Q. What are your prices for it, the prices for the best that you make ? A. Our

prices are varied according to the dealers. For instance, we give railways, who are
large consumers, a 5½ cent rate, the wholesale men 5¾, and the retailers 6 cents. Of
course there is a discount for cash, and we deliver the goods in all parts of the
Dominion.

Q. In all parts of the Dominion ? A. Yes. For the North-West the prices are
lower to compensate in some manner for the freight.

By .Mr. Bain (Wentworth):
Q. You deliver at Jower rates in the North-West ? A. Well, we sell at a lower

rate here.
Q. You do not deliver in the North-West ? A. No; we do not deliver in the

North-West.
By the Chairman:

Q. Is there any of the buckthorn wire made in this country ? A. Yes; there is
a little. I think it has not given general satisfaction. I think the sale has fallen oft

Q. What about the price of it ? A. I think it is a little less. We have sold the
buckthorn.

By Mr. Guillet:
Q. Do you make it ? A. We did not make it. We bought it from the importers.

By Mr. Bain (Wentworth):
Q. It is of German make, mostly, is it not ? A. Yes, mostly ; and latterly we

found that it did not give satisfaction. The sale has fallen off.
By the Chairman:

Q. What is the defect in it ? A. I thirk that it does not stand the effect of frost
or snow, but really I do not know precisely. I would not like to say anything
against it, but I think the sale has fallen off. I know we have not been able to se! i.

Q. Iow long have you been manufacturing barbed wire? A. 5 years I thiD
Q. What was the price 5 years ago? A. Well, I think the price when we fir

commenced was about 8 cents per pound.
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Q. Eight cents per pound ? A. Yes.
By Mr Bain (Wentworth):

Q. That would be about 1883? A. Yes ; somewhere about thon.
By the Chairman;

Q. And the prices have been gradually going down since thon ? A. Yes.
Q. And now they are at the figures you state ? A. Yes.
Q. Have you raised the prices this year over last year ? A. No.
Q. You have not raised the prices? A. There has been no advance in prices.
Q. The prices remain about the same ? A. Yes, about the same. There have

been some trifiing variation in terms and discount.
By Mr. Bain (Wentworth) :

Q. What is your current discount for cash ? A. 2 and 3 per cent.
Q. Is there any imported barbed wire at all ? A. I think they import a little

on the borders.
Q. Weil, have they the privilege of doing that? Does it not interfere? A.

Yes ; but there is not sufficient to make any trouble.
Q. But if it was becoming extended it would interfere with your business? A.

Oh, yes, it would I suppose.
Q. You have objected occasionally, as a matter of fact, when Canadian manu-

facturers were importing, have you not? A. Yes.
Q. When you knew of it you interfered ? A. Yes ; it is contrary to our agree-

ment with the patentee.
Q. As a matter of fact, you are supposed to furnish the whole of the barbed wire,

under the royalty you pay this firm, for the Dominion ? A. Yes.
Q. Is there any arrangement with you, by which they refuse to sell to Canadian

delivery, or do they ]eave you to protect yourself bore ? A. They would leave us
to protect ourselves here.

Q. Thon your only mode of protection is by bringing up the parties here. You
cannot appeal to the American manufacturers ? A. No ; not very well.

Q. As a matter of fact, do they combine with those selling their patent in
Canada? A. No; not that I am aware of. I think there was some understanding
about it in some way, but it would not be possible to do it, there are so many manu-
facturers here.

Q. Then I suppose any importer is open to be prosecuted and without doubt
would have to pay the damage for having imported it here ? A. Yes; no doubt.

Q. You have prosecuted some members of the manufacturing firms here, have
you not ? A. Well, there have been no actions carried through. I think there waa
actions taken out, but they wei e discontinued.

Q. But you maintain your right I suppose under the patent laws to do that?
A. Certainly, the owners of the patent would havu that right.

Q. Weil, would your contract enable your companies to do that. The American
companies take the action ? A. It is not their place do so. lt belongs to the
Owners of the patents.

Q. Thon in any prosecution you would have to move in your own name and on
their behalf ? A. Yes; they would have to move it.

By Mr. Guillet :
Q. In selling barbed wire do you dictate any terme? A. We undertook an

arrangement by which the wholesale men would soli at a fixed price, and the retail
men ut a fixed price so as to obviate a groat annoyance of one cutting the
other.

Q. low would that anroy you ? A. It did not annoy us at ail. It was per-
haps as much from their solicitation as for any benefit that we derived from it.

Q. You have received solicitation from the retail trade ? A. A good many have
fnotified us that as they could not make any profit out of it, they would not handle
it and it seemed to be necessary in their behalf to make an offer to those people who
are handling this wire.

BARBED WIRE.
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By the Chairman :
Q. There was no attempt on your own part, but it was at their solicitation ?

A. Yes ; it was a measure mutually beneficial. It did not make any difference with
our prices at all.

By .Mr. Guillet:
Q. ias that arrangement been carried out ? A. I do not think so; in some

cases it bas, but I think generally it has been very well observed. In some cases
where there bas been trouble the matter bas been discussed and these people have
been brought together. and I think we tended to bring the retailers themselves to a
friendly understanding. The advance sought was very small, barely enough to make
it an object for them to handle it.

Q. Did you stipulate that "you shall not charge more than that price "? A. Oh,
no ; they might charge as much as they liked so long as it was not less than the
price fixed upon.

Q. Did they sign an agreement ? A. Yes.
Q. Suppose that agreement was not kept ? A. We have no recourse.
Q. There was no penalty attached ? A. No.
Q. Would you refuse to sell them wire? A. No case has arisen of the kind.

We would endeavor to patch it up.
Q. You have an agreement among the barbed wire manufacturers that the price

will be dictated ? A. Yes.
Q. Does this association that you belong to provide any penalties ? A. No;

none whatever.
Q. When was this arrangement made ? A. This was simply an offer that we

made this spring.
Q. Only this spring ? A. Yes. We never before made any attempt to dictate

any price.
By the Chairman:

Q. There are two kinds of wire, galvanized wire and plain wire ? A. Yes ; but
the plain wire is not used very much.

Q. The prices you quoted was for galvanized ? A. Yes; galvanized barbed wire.
By Mr. Guillet:

Q. 0f course you have not bad sufficient experience of the operation of that
arrangement to say whether it bas been satisfactory or not ? A. I think, that on
the whole, it bas been satisfactory, because all were interestcd in having it carried
out. It was sinply giving them a commission for bandling it. As far as we could,
we came to an understanding with those people. For instance, if -a man was dis-
posed to injure bis neighbor in that way, we would not encourage him. We would
have the right not to sell him any wire, but any case of that kind was arranged
according to the circumstances.

Q. And you have the power to compel obedience if you choose ? A. They
could get it outside I suppose.

Q You have not concluded to adopt any stringent means to enforce it ? A.
No. No case has come up yet.

By the Chairman :
Q. How do you distinguish between the wholesalers and retailers ? A, Well,

we distinguish between the wholesalers and retailers by the number of tons they
ordered. That is taken into account. We deal with each case according to the
circumstances of their business.

By Mr. Fisher:
Q. You stated just now that they might get wire elsewhere. I think all the

mnakers of wire in Canada are in this combination ? A. Yes ; the three.
Q. These are the only producers of wire in Canada ? A. Yes.
Q. Could they get that wire from the States ? A. I have said before, that they

brought it from the States.
Q. There is no rale under the patent in the States against their sending wire

into Canada ? A. No; there is nothing to prevent them.
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Q. How would the duty prevent the importation of wire in that way ? Do you
know at all what the prices are in the States ? A. Yes ; they are very much les&
than they are here.

Q. At what prices have they been selling in the States ? A. The trade in the
United States bas been utterly demoralized, and an enormous amount of capital bas
been sunk in this business. A great many manufacturers have been ruined, and the
business is at a very low ebb. There have also been very expensive litigations going
on, that are not settled yet.

Q. In regard to the patent ? A. Yes; in regard to the validity of the patent
Tbe prices have been broken by irresponsible firms, that is, companies manufactur-
ing very largely, and belore they could be stopped or any injunction could be had,
these people have thrown quantities of the wire on the market and broken the
prices. Consequently pending these suits, the Washburn and Moen Company have
temporarily reduced their royalty in the States, and that is one reason why they
can sell it cheaper there.

Q They have been reducing the royalties in the States; they have not reduced
them in Canada ? A. Not recently in Canada.

Q. Is the royalty higher in Canada than in the States to-day ? A. Yes; it is
higher in Canada than in the States.

Q. Can .ou tell the prics in the States of the same wire that yoi are supply-
ing. A. I think about 4 cents.

Q. About 4 cents ? A. Yes; about that.
Q. And the duties ? A. There is the duty of li cents per pound.
Q. Is there an ad valorern duty besides ? A. No.
Q. ' bat would bring it up to 5J cents per pound ? A, Yes.
Q. What is the royalty you have to pay now ? A. Fitteen cents per 100 pounds.
Q. That is paid in consequence of the patent in Canada. The Canadian patent

covers that I suppose ? A. Yes.
By Mr. Bain (Wentworth):

Q. Do you draw your own wire ? A. No; we do not.
Q. From where do you impoit as a rule ? A. Some from England and Ger-

many, and some is drawn in Montreal.
By he Chairman:

Q. Do the Dominion Company draw their own wire ? A. Yes; thcy draw their
own wire now.

-DAVID ROBRT RosS, miller, of Embro, Ont., sworn.

By the Chairman:
Q. Are yon the secretary of the Oatmeal Millers' Association ? A. Yes.
Q. Have you the books with you? A. I have the papers bearing upon the

Matter.
Q. Have you the minute books ? A. Well, yes, I have them at the hotel.

(Exhibit 38c.) I brought the minutes to Ottawa with me, but I have here all the
papers bearing upon the matter.

. This is the monthly statement of manufacture that each one makes ? A.

Q. Have you the constitution, rules and by-laws of the Oatmeal Millers'Associa-
tion of Canada ? A. Yes. (Exhibit 38a.) That shows everything. There are also
some other papers here. (Exhibit 38b.)

Q. What are the objecta of the association ? A. The primary object was to
inake some profit.

Q. lI what state had your oatmeal business been before this association was
formed ? A. Here is a paper which shows everything. There were about sixty mills
in Ontario, and four of these mills can supply the whole Dominion.

BA.RBED wIRE. 375



51 Victoria. Appendix No. 3.) A. 1888

By Mr. Bain ( Wentworth):
Q. Rave yon any actual figures as to the capacity of the whole ? A. Yes.

By the Chaéiman:
Q. There are sixty mille in Ontario, and four of them could supply the whole

Dominion; that is the four largest ? A. Yes.
Q. And what proportion does that bear to the whole manufacture ? A. At the

present time all these mills are running one day in two weeks.
By Mr. Bain ( Wentworth):

Q. Could you give what the mills are turning out? A. The capacity of all the
mills in oats is 9,300,000 bushels.

Q. And how much oatmeal does that mean ? A. There are about 10½ bushels
to the barrel, so that there would be about 900,000 barrels. That is about the aver-
age ; sometimes it takes 10 and other times 1 l bushels.

Q. What is the consumption of the Dominion ? A. 150,000 barrels. That is
the quantity sold in the Dominion last year.

By Mr. Fisher:
Q. And the capacity is 900,000 barrels ? A. Yes.

By the Chairman;
Q When you speak of capacity you mean running night and day ? A.

Oh, yes; we always raun 24 hours. It is less expense to run 24 hours than 12.
Q. Is that estimate made on the basis of continuons running? A. Yes; con-

tinuous running for 300 days.
Q Well, that is more than in actual practice ? A. Well, divide it by two, and

then there would be a tremendous margin after that.
By Mr. Guillet:

Q. What is the amount which you say is consumed in the whole Dominion ? A.
150,000 barrels was consumed last year.

Q. Do you know how mach is imported ? A. None at ail.
Q. No oatmeal imported ? A. Verv littie. There is a duty of 81 per barrel

or half a cent per lb, which prevents it coming in.
Q Are there any eatmeal mills except those in Ontario? A. Until now, there

were a few in Nova Scotia and New Brunswiuk, but they are very small.
By Mr. Bain ( Wentworth) :

Q. The association is confined to Ontario ? A. There were no other mills con-
sidered worth taking in, but now there are mills started in Manitoba. They did not
send any out of the country until within a lew months.

By Mr. Fisher:
Q. They have not sent any out of Manitoba ? A. They are sending to Canada

ow.
By Mr. Bain ( Wentworth) :

Q. Are they sending it ont to Ontario or to Great Britain ? A. Well, they
cannot send it to Great Britain. They aie sending it to Ontario.

By Mr. Fisher :
Q. Is there any particular Ontario mill that is sending it to the United States

or Great Britain ? A. There is a duty in the States of half a cent per lb. or $1
per barrel, and in Great Britain the market is nearly $1 per barrel lower than
here. It is half a dollar or more cheaper than we can make it.

By Mr. Bain ( Wentworth) :
Q. Cati you give ns the prices here and in Great Britain ? A. Yes.
Q. Give ns one quotation? A. Well, the price in Toronto for the class of meai

that comes from Glasgow is 85.35 per barrel.
By Mr. Guillet:

Q. What ciass is that? A. Standard meal.
Q. Fine ? A. Yes; the same meal as we have. The price of that is 221. per

280 Ibo. in Glasgow.
By the Chairman:

Q. That is less than here? A. Yes; a good deat less.
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By Mr. Fisher:
Q How much do you get in an ordinary barrel? A. Fine or coarse meal, 19a

lbs., but for rolled meal 180 Ibs. is called a barrel.
By the Chairman:

Q. You could not put 196 Ibs. of rolled meal into a barrel? A. No ; except it
was a larger barrel.

Q. What is your difference in price between rolled oats and ordinary oats ? A.
The rolled is 75 cents per barrel higher than the fine.

Q. 75 cents a barrel higher ? A. Yes. There are two kinds of rolled; one is 50
cents and the other is 75 eents higher.

Q. The standard is the fine ? A. Yes; the standard is the fine and the granu-
lated is the coarse.

Q. Is this your present price list ? A. Yes.
By Mr. Bain (Wentworth) :

Q. Can you give us the quotations of oats; You stated just now that it was in
consequence of oats being higher here than in Glasgow ? A. I can give the pricas of
outs in Canada, but not in Glasgow, although I know that they are very cheap, not
over a cent per pound.

Q. And then I suppose they get more meal from their oats ? A. Yes.
By the Chairman :

Q Not more than one cent per pound in the old country ? A. No.
Q. But they are worth 1½ cents in Toronto ? A. They were 43 cents in car

lots.
By Mr. Bain ( Wentworth):

Q. Ali your figures are wholesale ? A. Yes.
By the Chairman :

Q Sometimes car lots are cheaper and sometimes dearer ? A. Yes.
By Mr. Fisher :

Q. Has it been so for years back, that oats have b3en cheaper in Scotland than
iD Canada ? A. No; that is unusual.

Q. For the last three, four or five years bas oatmeal been so much cheaper in
the old country than in this country ? Of course we know that for this season just
past oats were unusually high ? A. There was a short crop.

Q. lYes, there was a short crop, so that this was a very unusual state of affairs?
A. Yes.

Q. Before that state of affairs occurred, was it not possible for you to export to
the old country ? A. Three years previous to this season there had been 70,000
barrels exported to Great Britain.

Q. That would have relieved the surplus production in Canada considerably?
A. That was about half the quantity sold in Canada.

By Mr. Bain (Wentworth) ;
Q. But that was not more than one-fourth of the production ? A. No.
Q. low did so many men go into the business ? A. Weil, three or four years

ago there was a good profit in oatmea. The Government figures show that a large
quantity was exported in that year, and oats were cheap here, so that a number of
lew milis were built, and oatmeal mon made money. That was in 1884 and 1885.

Q. Give us the actual figures of exports for that year ? A. Well, in 1884, the
value exported was $214,000 worth of oatmeal, and at the same tirne 8322,000 worth

o Oats. I do not know whether that was exported to Great Britain or to the United
States, or somewhere else. Other years there was also a great quantity exported.

Q. Give us the value for 1885 ? A. $ 41,000 worth of oatmeal and $703,W00
Worth of oats.

Q. For 1886 ? A. $286,000 worth of oatmeal and 81,147,000 worth of oats.
Q. For 1887 ? A. 8176,000 worth of oatmeal and $509,000 worth of oats.

By Mr. Fisher :
Q. Was that in 1887 sent to Great Britain also ? A. That was up to the 1st of

October, 1887. After that none was sent out. A little was sent out in the early
part of the season.

51 Victoria. Appendix (No. 3.) A. 1888

M7oAnsBAL.



Q. Are these the trade and navigation returns ? A. I suppose that they are the
trade and navigation returns.

Q. That closes on the 30th June each year ? A. Yes.
Q. When did you begin to make new moal out of your oats ? A. The first of

September.
By the Chairman:

Q. When was your association organized ? A. During last summer.
Q. By whom ? A. I was one of the principal organizers.
Q. Who is your president? A. Mr. Scott, of Ottawa.
Q. Is he an oatmeal manufacturer ? A. Yes.
Q. He is the president, thon? A. Yes.
Q. And you organized it, and the principal object is to regulate the prices ? A.

Yea, and make a profit. It really became necessary, in Jane last, when in Canada
catmeal was selling below the cost of oats, I believe.

Q. It was necessary, you thought, for the sake of your profits to organize and
fix the prices ? A. Well, the millers themselves met and fixed the prices.

Q. When do they meet, at the call of the peraident or at stated times ? A.
Well, there is no particular time. There is a time appointed for the executive to
3meet.

Q. Who are the executive that meet on these occasions ? A. Mr. Scott, presi-
dont; Thomas Martin, vice-president, of Mount Forest; Walter Thompson, of
Mitchell; James Muirhead, of London, H. S. Moore, of Norwich, and D. Speirs, of
Galt, Ont.

Q. You organized last summer. How many times have you met since to regu-
late prices ? A. This is price list No. 6.

Q. The first of February ? A. No; 18th February.
Q. That price will take effect on the 18th February, and will remain in force

until another is issued. You fixed the price six times? A. The prices have not
Ïbeen changed six times, but there bas been a re-arrangement of prices.

Q. Did you lower the prices any of these times? A. No; the prices of oats
have been constantly advanced. I believe the price will be lowered at the meeting
in Stratford to-day.

Q. The price of oats is a little down ? A. Yes.
By Mr. Guillet:

Q. How do you account for that ? A. At the present time it is Manitoba oats
coming in. that is keeping tho price down.

By Mr. Fisher:
Q. Manitoba oats ? A. Yes; Manitoba oats are offering very freely in Ontario.

Bu the Chairman:
Q. Whenever a change was made in these prices, it was to advance them ? A.

Yes; except where we re-arranged them. I think there were four advances since
the association has been organized.

Q. IIas ihe combination been estisfactory to the millers ? A. Yes. There are
others not in the association, others who are selling as they please.

Q. 1h it not satisfactory to those who are not in it ? A. Better than before, we
have beer making an actual profit, whereas previously we did not.

By Mr. Bain ( Wentworth) :
Q. low many mills are there in the association ? A. 24.
Q. 24 out of the 60 ? A. Yes.

By the Chairman :
Q. What proportion are they to the whole number of manufacturers? A. The

others are not il), but the most of them are fui nished with each price list, and there
Lave been smaller mills, and they nearly all agree to maintain prices.

Q. These are all the large millers ? A. One or two dropped out.
Q. Who are they ? A. Mr. Russell, of Uxbridge, and Mr. Wright, of Owen

Bound.
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By Mr. Bain (Wentworth):
Q. Have you put anybody out? A. No; we have n-ot put anybody out.

By the Chairman:
Q. Have you any regulations as to what you shall manufacture? A. No.
Q. I see there is a column here marked allotment? A. That is about what they

make a year.
Q. And they are not to exceed the manufacture of that quantity? A. They can

maake or sell all they can, so long as they stick to the prices.
Q. Then there is no restriction on the amount they manufacture ? A. No.
Q. Then what do you do ? I understood some mills werc closed down by the

association ? A. Well, those who do not sell as much as their allotment are paid 30
cents a barrel by the association. They may not sell it so readily as the others, and
those wbo sell more than their allotment pay 30 cents a barrel for all they sell over
that, to the association,

By Mr. Fisher:
Q. That is the way in which you get the money to pay the 30 cents ? A. Yes.
Q. The one who makes over his allotted amount pays 30 cents a barrel into the

association? A. Yes ; and that is paid to those who come below.
Q. Do you mean to say that you pay a man who cannot make good oatmeal 30

cents for not making it ? A. They can make it. It would be much better for them
to make and sell, as the profit is rather more than 30 cents, and the man who does
not make it is losing his business.

Q. How does this work, one portion paying 30 cents? Does one balance the
other ? A. Oh, yes, it must ; the percentage.

Q. The percentage of the whole manufacture ? A. Yes.
Q. What does this "short 1,600 barrels" mean ? A. It is merely to show that

some of the makers were short on the total by 1,600 barrels. It was merely added
up to prove that the figures were correct.

By Mr. Fsher :
Q. How often do yon settle up ? A. Every month.
Q. That is the statement of shortage on one month ? A. That is the clearing

out difference.
Q. How many mills are there in that arrangement ? A. 24.
Q. How many were there short ? A. 14, so there must have been ten gone over.
Q. And the amount these 14 were short was exactly the amount these others

were over ? A. Yes; just the same.
By the Chairman :

Q. T. & J. M. Andrews, they were to make 2,000 barrels ? A. Yes; per year.
Q. And in that month ? A. He did not send in any. His sales did not come in.

This is what he is entitled to.
Q. You put him short 97 barrels ? A. Yes; and he has been paid 30 cents a

barrel on those, and the next month, that will be kept off of wbat he bas done.
Q. Ris report was simply late ? A. Yes ; and he received that amount of money.
Q. Then the next month ? A. He would pay back whatever he was paid too,

much.
Q. Where did you get this system from ? A. We arranged it.
Q. Where did you get the plan of it ? A. It is made up on the percentage basis.
Q. You got this plan from some place ? A. I knew there was some plan in

Operation but I never saw one like this before.
.Q. Did you get it to any extent from anyone ? A. I saw a book at one time

with part of it in.
Q. What book was that ? A. A railway pool book.
Q. An oatmeal pool book ? A. No, railway.
Q. Showing how this business should be arranged ? A. The principle was the

samne.

Q. You have adopted their principle ? Yes.
Q. Prom this railway book? A. Y es.
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Q. As far as it would apply to the oatmeal business? A. Yes.
By Mr. Bain (Wentworth):

Q. Da you regulate the prices of the wholesale and retail dealers? A. No, sir;
we do not.

Q. You lot them sell as they please ? A. Anybody who buys from us pays our
price and after that he can sell for what he likes.

Q. Do you sell to anybody? A. Yes; anybody.
By Mr. Guillet:

Q. The man who buys a carload can sell for what he likes. A. Yes.
By Mr. Fisher;

Q. Do you sell the same to anybody according to what quantity he buys ? A.
Yes. There is so much for a carload and then there is a difference for 25 barrels
and less quantities. We take so much less per barrel.

Q. How often do you regulate the percentage which each mill shall produce;
once a year, or once every six months? A. We have not been going a year yet.

Q. That percentage was based on the production of last year? A. Yes; some
mills had been burned down and others had started up.

Q. Can you tell me something about the comparison with the prices you are
selling at and those of the mills not in the combination ? A. They are not all in
this arrangement and they sell at whatever prices they please.

Q. What has their prices been ? A. Lrwer. They have been getting the
henefit of the combination and paying nothing toward the support of it.

Q. How much lower? A. In some cases quite a bit lower.
Q. That is, they get the market? A. I do not know that they do.
Q. low is that ; how do you explain it ? A. Some of thom do not make as

good meal and others are not in a position to make much.
Q. They have got all the trade they could get? A. They got all they tried

for.
By Mr. Guillet:

Q. Where are these millis ? A. In this Province.
Q. Also in Quebec ? A. I think there are mills in Quebec.
Q. Any in Montroal ? A. No.

By the Chairman:
Q. There are two mills in Lachute? A. Yes; but not in the association.

There is that Lachute mill, but they are not included in this.
By -Mr. Fisher:

Q. Are there any mills in your association which do not run at all but which
you pay ? A. Yes.

Q. You pay them 30 cents a barrel on a certain quantity ? A. There are some
that are paid in a different way.

Q. How are they paid ? A. A stated sum.
Q. That was arranged when your organization was made ? A. Yes,
Q. Were they running then ? A. Some were and some were not.
Q. There were those who had just closed up ? A. Yes; just closed up.
Q. How do they get their pay? A. There is an assessment made on each

member according to the quantity he is allowed to make, not what he actually does
make.

Q. That is used to pay these mills that do not run? A. Yes.
Q. How is that done-do you make an arrangement with each mill ? A. Yes;

a separate bargain; a verbal bargain.
Q. No contract ? A. No; whatever they would take.
Q. You assess that on the members. Do you know how many mills there are

with which that arrangement was made ? A. Ton.
Q. All in Ontario? A. Yes.
Q. How much is paid to thom ? A. $526 per month to the whole ton. The

lowest was $300 per year, and the highest $800 per year.
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Q. That is ton of the mills out of the sixty ? A. Yes; there are twenty-four in
the association, and these ton which make thirty-four that we really control. Al
the others are free.

Q. low many are there who Bell at the same price that you sell at. You said
there were a number who sold at the same price although they were not in the as-
sociation. A. Only two or three mills that we hear of. All the others are meroly
doing a little business in their own locality.

Q. Those you do not bother ? A. We send them each our price list. They were
al visited by a committee, but were only too glad to have the larger mills kept out
of their territory.

Q. Do you divide your territory ? A. No; but if large mills wore obliged to
sell at high prices, a miller can surely sell in his own market. That is ail they look
for.

Q. You do not divide your territory ? A. No; anyone can sell where he likes.
By Mr. Guillet :

Q. Do you pay freights ? A. Yes; to all points.
Q. Is the price uniform to all points ? A. The country is divided into districts,

but as the mills are nearly all west of Toronto, the freights are about the same frorm
there to points east.

Q. That is to your eastern limit ? A. The freight each one has to pay is about
the same.

Q.. Is this price that you fixed for oatmeal delivered? A. Yes; I have a price
list here. We have tried to make it just the difference of the freight.

Q. Were you able to make special arrangements with the railway ? A. No.
Q. Each one has to make the best bargain possible for the delivery of his owrn

stuff ? A. Yes; there is no special rate. There is a special milling rate on oats,
but all millers get the eame.

Q. You are not able to secure any botter terms ? A. We were able to get this
special milling rate. The flour millers got it after we did. All get it alike.

Q. Did you bring any pressure to bear on the mills that declined to go in ? A.
No; there have been two who went in, and one paid a certain amount, who thon
went out. Letters were written to him to come back but nothing more.

Q. This is a voluntary association ? A. Yes.
By Mr. Fisher :

Q. What reason did they give for going out ? A. I suppose they saw that by
going out and selling a little lower they could get business.

By the Chairman:
Q. I see here a column for expenses. What is this $700, for expenses? A. I

have explained that $525 goes to pay for the arrangement made with the mills shut
down.

Q. It has nothing to do with the "long " and "short " here ? A. No.
Q. Those who are long had to pay 8497.40, and those who were short received

8197.40 ? A. That's it.
Q. I do not understand how the Andrews, of Thornbury, are allowed 2,000

barrels. That would be 157 barrels a month ? A. No, it would not
Q. What would it be ? A. Here is bis percentage, and ho would have bis per..

centage of the total quantity made that month. This is his percentage of the whole.
This 2,000 barrels is the firm's percentage of the 135,000 barrels, and taking the per-
centage for that month this is what ho is entitled to.

Q. Where do you get his allotment of 2,000 barrels? A. That is for the year,
and bis percentage rises and falls according to the sales.

Q. You have his percentage in one place 1,569, and lis percentage 1,476 in
another ? A. This 8,000 is not counted, as there is one gentleman who is running
on a different basis from the others. He was not taken in on the rise and fall. He
was given a percentage first.

Q. What do you mean by rise and fall ? A. Ie did not come into the pool at all.
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Q. Do the whole 24 men understand the working of this arrangement? A. I
do not know that they do.

By Mr. Bain (Wentworth):
Q. I suppose this arrangement does affect the export trade ? A. No.
Q. You are allowed to make as much as you can outside of this arrangement?

A. Yes ; but they bave not been able Io make any, in consequence of our oats being
higher here than those in the old country.

Q. When prices were such that you could export to Glasgow were you in the
habit of importing American oats to any extent ? A. There were some taken in
small quantities for grinding in bond when they got a special rate from the American
roads. It was often taken by boat to Sarnia or Goderich, at low American rates.

Q. I remember that a firm in our town of Dundas did that one season? A. Yes;
but that mill has not been running since. They were burned.

Q. Speaking of the American trade, is there any chance of you getting a portion
of that American trade ? If the American market were open would it be a benefit ?
A. I think it would.

Q. If Canada and the United States were to drop their duties what effect would
it have? A. We would have the American market. Our mills are nearer than
theirs to the Eastern States. Their closest mills are in Ohio. The American oat-
meal is all manufactured west of Akron, Ohio.

By .Mr. Guillet:
Q. What about the price of oats in Chicago? A. I do not think they would be

any cheaper than Manitoba oats.
Q. Do you think you could send in a good deal into the United States ? A. I

think we could. In the month of December there were over 12,000 barrels sold,
and in the month of March only 6,000 were sold.

Q. The prices being high the people ceased to use oatmeal ? A. Yes; and flour
being so low.

By Mr. Fisher:
Q. Do you know what the consumption of oatmeal is in the States ? A. It is

very large.
Q. You don't know what the production is ? A. No.

By the Chairman:
Q. In order to compete with the United States you would have to have much

cheaper oats than you have? A. As a general thing; we competed in Glasgow and
Liverpool with them when we were exporting.

Q. When did you export ? A. None this year, but last year we did.
By Mr. Guillet;

Q. Do you know the price of oats in Chicago this year ? A. Thirty-two cents.
Q. What does it cost for freight for Owen Sound, Sarnia and other points on

Lake Huron ? A. Two and a-half to three cents.
Q. That was for last year ? A. Yes ; that would be about it.
Q. Therefore, if you could bring in oats at 34 and 35 cents-- ? A. They

would not remain long at 50 cents in this oountry; they would be very apt to go
down.

By Air. Bain (Wentworth);
Q. You were looking at Manitoba oats just now ? A. Yes ; they are selling at 43.
Q. As a general thing, for the last year, how has the comparison at Akron

been ? A. Of course, Akron oats and Buffalo oats are just the freight higher than
Chicago oats.

Q. As a general rule, are oats in Chicago any higher than they are in Toronto,
in carload lots ? A. Oh, no ; they are generally lower.

By Mr. Guillet:
Q. As a matter of fact, is not the freight from Chicago to Buffalo lower than

from Chicago to Collingwood by vessel ? A. It would cost very little more to bring
it to Buffalo than to Collingwood by vessel. There would not be a-half cent differ-
once on a boat load.
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Q. It would be lower to Buffalo? A. Probably it would.
Ry Mr. Bain (Wentworth) :

Q. What is the opinion of your association as to the future of the oat trade?
Are you looking to Manitoba for the supply of your oats in future ? A. No. In On-
tario we bave plenty of oats to spare, except this year.

Q. As a rule, when the Manitoba grain goes on to extend. won't it have the
efeýct simply of placing our oats here in the same position as if we were competing
with Chicago? A. No; I have heard the farmers in our section saying that they
witt still continue to raise oats, and they will go on competing against Manitoba in
that way.

By Mr. Guillet:
Q. Still the freight from Manitoba to any point in Ontario would be much more

than the freight from Chicago to any similar point? A. It depends on the question
if you can get a grinding in transit rate from any point in the North-West
east to ialifax. There would only be the one rate to pay, and the miller then
would be almost in as good a position as if he had a mill in Manitoba. In this way
he would be better still, as he would get a big price for the offal in Ontario.

By Mr. Bain (Wentworth):
Q, That is looking to the shipping trade ? A. Yes.
Q. You do get special rates ? A. The millis located on the Canadian Pacific

Railway do get grinding, in transit rates, but the milis west and east won't grind it.
Q. They let you stop off and let you have the stuff ground and ship it on ? A.

At a nominal rate.
By Mr. Guillet:

Q. The comparison as between the cost of freight from Chicago to, say Coling-
wood, and thence to Toronto by rail, would be much less than on oats brought from
Manitoba to Collingwood and by rail to Toronto, and grinding in Toronto ? A.
There is always a surplus in Ontario except this year.

Q. I am speaking of the actual cost of importing oats from any point in Mani-
toba to some point in Ontario, as compared with the cost of importing from Chicago
to same point ? A. You can bring them from Chicago to Hamilton by paying a
trifle more, than you can from Buffalo.

Q. Very much lower than you can from Manitoba ? A. Yes.
By the Chairman :

Q. What is the value of the offal of a barrel of oatmeal ? A. It varies according
to the price.

Q. What is the value ? A. It is about 15 cents.
By Mr. Bain (Wentworth) :

Q. What Mr. Guillet is aiming at is, that of course getting th e water rate from
Chicago to iamilton for Toronto the rate is low, but what he says is that in conse-
quence of the increased distance by rail and water to Manitoba or Winnipeg to these
points, that the Winnipeg or Manitoba oats could not be delivered at the same rate
at Hamilton or Toronto that Chicago oats would be delivered ? A. Oats would
find their level in Toronto. The Manitoba farmers would have to take less fo-
their oats.

Q. About how much more would the freight be from Manitoba delivered at
Toronto, than from Chicago? A. It depends upon how many railroads you get from
here to Manitoba.

Q. What are the rates ? A. The present rates are 45 cents a 100, and from
Chicago to Toronto 15 or 18 cents.

By Mr. Fisher:
Q. Oats are not produced in Chicago ? A. I think he is supposing if Chicago

were brought in what effect would it have on the market.
By Mr. Guillet :

Q. To ascertain if Chicago oats are not nearer our market, and can be obtained
at much less freight than from Winnipeg ? A. Others things being equal, it is a
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inatter of distance, and the farmers of Manitoba will have to take a less price, and
the price in Toronto will be the same. The quantity will regulate'the price.

By Mr. isher :
Q. As a general rule you have enough oats in Ontario to run your business?

A. Yes.
Q. You always have a surplus ? A. As a general rule a surplus. If our sur-

plus goes Io New York or Britain that regulates the price. We have no surplus
just now, we have to import.

By the Chairman:
Q. If you bave a surplus now, your theory don't hold out. When you have an

association regulating the prices here, the surplus don't affect the price ? A. When
oats are cheap here at the same time the larger quantity of oats are going out.

Q. You are saying there is no surplus. You have no means of telling, yon eau-
not tell whether there is a surplus. The very fact that oats are coming down in
price shows that there are more oats in the country than yon knew about ? A. We
know very well there are no oats being exported to Great Britain this year. We
know they are higher here than there.

Q. How do you know there has not been any of last year's crop ? A. Possibly
there was some early in the season, but since the lst of October there has not been
any.

By the Charman:
Q. You are making statements you have no means of knowing.
Mr. BtIN-That is not a fair statement.
WITNESS - Oats are higher in Montreal to-day than in Great Britain. Oats are

actually lower in Britain than they are in Ontario.
By the Chairman:

Q. What is the price of oats there ? A. Oats are a cent a pound there.
By Mr. Guillet:

Q. You are speaking of a scarcity in Ontario. What I was referring to is,
there may be a surplus in Prince Edward Island; there may be a surplus in Mani-
toba, but in Ontario, where there are mills largely west of Toronto, there is a
scarcity? A. Yes.

Q. When you have low lake freights, which is the cheapest transportation
which eau be obtained any place, that would enable you to bring down the price in
Ontario to the Chicago level, if you can get oats without duty, if there is a surplus
there? A. If the oats can be brought in without any duty.

Q. You would have no scarcity in your section ? A. We have no scarcity any
year, except this year. I think some six or seven years ago we had a scarcity too.
Now last year there was a lot of our oats sent to Manitoba from Western Ontario.
This year it is the reverse, they are sending them here. Of course, in Prinoe
Edward Island, it is one of their chief sources of export.

By Mr. Fisher :
Q. You could not bring oats from Prince Edward Island here ? A. No.

By Mr. Bain:
Q. I suppose in future there will be more oats sent from Manitoba than what is

going to go ihere ? A. Oh, yes; the way it is developing there will be no more
oatmeal going there. Last year I sent oatmeal to British Columbia; this year I
cannot. -

By the Chairman;
Q. Do you know the price of oats this time last year ? A. I cannot tell yOU

that from memory. If it is necessary, I can send to the mill here and find out.
Q. There were exported $509,000 worth of oats ? A. That would be from one

and a-half to two millions of bushels.
Q. And oatmeal amounting to Si76,000 worth ? A. Yes.

By Mr. Bain:
Q. Does Ontario export oatmeal to the Maritime Provinces? A. We supPly

the Maritime Provinces nearly altogether.
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By tlhe Chairman:
Q. They don't manufacture much ? A. I think they are making a little more

this year than formerly.
By Mr. Bain:

Q. For the local wants? A. Yes.
By Mr. Gillmor :

Q. What is the cost of building a fair oatmeal mill ? A. There is one mill
running bere worth 830,000.

By Mr. Bain :
Q. What is her capacity ? A. 225 barrels a day. You will get a very good mill

for $8,00O or 810,000. It costs about the same as a flour mill.
By Mr. Fisher :

Q. You baid a little while ago, it took 10 bushels of oats to make a barrel of
oatimeal? A. Yes.

Q. How much is the refuse worth? A. It depends a good deal on the location
what you get for it. It is worth fiom 15 to 20 cents a barrel.

Q. The refuse on 1OJ bushels is only worth 15 cents? A. This year it is worth
more.

Q. Your barrel is 196 pounds i it not? A. Yes.
Q. 10ý bushels weighs nearly 400 pounds? A. Yes, but there is only about 19

or 20 pounds of meal coming out of a bushel.
Q. There must be 200 pounds of refuse? A. Well, there is no gauge. Thore is

only a few pounds of offat left. There is a great shrinkage in drying. I think
there is not over 5pounds to the bushel, of offal.

Q. It takes 10½ bushel, 357 pounds, to make 196 pounds of oatmeal, that would
be 161 pounds, between drying up and offal. About what weight of offal is there ?
A. 4 or ô pounds to the bushel.

Q. That would be 40 pounds to the barrel, what would it be worth at the present
time ? A. 15 to 20 cents on the barrel.

Q. What does it cost to manufacture a barrel of oatmeal in your mill ? A. It is
generally, when we run steady, that the offal would pay the bands.

Q. Iow many barrels would you make in 24 hours ? A. 90 barrels.
Q. Water mills? A. Yes.
Q. How many men do you employ in it? A. From 3 to 6 men.
Q' To make 90 barrels how many men does it take ? A. Well, 6, I think,

would make 90 barrels.
Q. It requires 6 does it ? A. Yes.
Q. Then the offal would pay the whole expenses of the manufacture? A. Pay

Lhe hands, yes.
Q. More than the bands ? A. The bands would amount to $8.00 or 89.00 a day.
Q. The offal would be 90 times 15 or 20 cents, which would be $ 13.5u or 818.00'?

A. When we run steady we don't get that price for offal.
By Mr. Bain :

Q. Feed is high this year? A. It is scarce.
Q. What did you get for it this time last year? A. I cannot tell. We are

getting about double the price just now we were getting in former years. For the
best kind of offal we get 60 cents a 100, and from that down to 40 cents. There are
three kinds of offal. I have sold it, some of it for $1.50 to 82.00 per ton, and the out-
side bulls I have thrown down the river.

Q. What proportion of it is there ? A. There is not over two pounds to the
bushel, probably worth 60 cents, half a cent a pound, but for the hulls at the present
time we get pretty good prices.

Q. What do you get for hulls just now ? A. 87 or $8 a ton; I think some
of the city men use them instead of oats, chopped. We used to sell them for packing
'gg9s, but now it is not the egg packers who are buying them, it is the feo dealers
who are buying them.
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By Mr. Fisher ;
Q. About what value is your mill. Do you know what your 90 barrel mill wilI

cost ? A. I got it for about halt its value three years ago.
Q. I don't mean that at all; I mean what would a 90 barrel mill cost ? A. My

miil now would cost from 810,000 to $12,000.
By the ('hairman :

Q. What did it cost you ? A. I fitted over a four mill to an oatmeal mill and
it cost me S5,000> to fit it over.

By Mr. Fisher:
Q. I suppose a 100 barrel mill would cost about 84,000? A. Yoù eau build

much cheaper a smaller property and less capacity.
Q. 1 mean a capacity of 100 barrels ? A. A mill with a capacity of 100 bar-

rels would cost fiom 812,000 to $15,000.
By the Chairman:

Q You have a flour mill and an oatmeal mill ? A. Yes.
Q. Have you any combination in the flour business ? A. I think the flour mills

would be only too glad to get one if they could.
Q. There is no combination then ? A. No.
Q. But there is a combination in the oatmeal mills ? A. There is an association.
Q. Di you find the profits very satisfactory ? A. Well, I am not doing much in

flour.
Q. In which are the profits the most satisfactory ? A. We make a sure thing

in the gristing, but it is a small quantity.
Q. Why do you not manufacture flour? A. One reason is that I cannot see

much profit in it.
Q. There is no money in it ? A. No.
Q. But you do find a good profit on the meal ? A. We do not complain of the

profits if we could only make the sales.
Q. But you will make sales ? A. The prices have been kept up, but they are

lower to-day.
By Mr. Fisher:

Q. Why wiIl y ou lower the prices ? A. One reason is that the oats are lower,
and another is that meal is coming in from Manitoba.

By Mr. Guillet :
Q.t has got the benefit of our market ? A. The benefit of our association, I

think they could bring it in and undersell us at the prices our oats are.
By ,Mr. Fisher :

Q. le the Manitoba meal good ? A. Yes.
By the Chairman :

Q. Have you attempted to regulate what you shall pay the farmer for oats?
A. No.

Q. You have not attempted to do so? A. It was talked about, but it could not
be put into operation.

Q. You made an arrangement? A. Well, we talked about it.
Q. What was the arrangement? A. That each one should pay a certain price

to the farmers at their mills, and the majority did not think it would be carried out.
Q. So that you did not try to do it ? A. We did not try to do it at all.
Q. You have your minute book down here ? A. Yes.

By -Mr. Guillet :
Q, If you had American oats free here you could keep out the Manitoba meal,

could you not ? You say they are coming in now, because your oats are so much
higher than in Manitoba? A. I do not know, I am sure, what effect that would
have. If we could get Ameriean oats laid down cheaper than Manitoba oats and if
there was a market for the meal, why we would take Chicago oats every time.

By Mr. Fisher ;
Q. You wouid buy where you could get them cheapest? A. Yes.
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By Mr. Guillet:
Q. You say Chicago oats are 31 cents and 32 cents per bushel ? A. We could

take in Chicago Oats now if they were lower.
Q. You told me the price of Chicago oats was 32 cents a bushel ? A. Yes.
Q. Then if there was no duty you could bring thom in for three cents a bushel

to any port on Lake Huron? A. Yes, and with allowing for taking them to the
mill, &c., they would cost 38 cents per bushel.

Q. What are oats selling at in your neighborhood ? A. Forty cents in Toronto.
That is the car lot price.

Q. At that rate you would get your oats two cents a bushel cheaper ? A. Yes.
Q, That would be a difference in your favor and would bring the prices down ?

A. Yes.
By the Chairman:

Q. Did you give the quotation for May oats or the present quotation ? A. May
oats. I think that present oats are a little cheaper.

By Mr. Fisher:
Q. What are the quotations for to-day-April ? A. I cannot say.
Q. What were the prices for a few days or a week ago ? A, About a couple of

cents difference.
Q. That would probably be about 36 cents thon ? A. Yes, or perbaps 37 cents.
Q. And you are paying now about 40 cents to the Canadian farmer? A. Yes.
Q. What is the present duty on Chicago oats? A. None, if we export the

product.
Q. They are then ground in bond? A. Yes.
Q. Then how is it that you do not get Chicago oats ? A. We cannot export.
Q. Not for export; you would have to pay 10 cents duty ? A. Yes; we have

more oats in Canada than we need for our trade. There is possibly some oats sent
out from Prince Edward Island now, but they are cheaper down there. Five years
out of six we have a surplus in western Ontario.

Q. Then, as a matter of fact, the duty on Chicago oats does not influence the
price of your oats? A. Of course if there was no duty and the freight was low, it
would keep oats down. It would just add to the value of the oats if we bad a short
trop. The value would be the cost price and the carriage to the country to which
they were coming. We can get it that way now by exporting the moal.

Q. But the price is regulated by the competition in Canada-by the supply in
Ontario? A. Yes.

Q. Entirely ? A. Yes, by the home supply.
By Mr. Bain (Wentworth):

Q. Did you shi p any oats from Ontario formerly ? A. Two years ago there
was a large quantity shipped to the old country, along the Canada Southern.

Q. You stated just now that the Manitoba meal competed with you and was
ukely to. What is the freight on the finished article and on the oats down hore?
Would it be an advantage to them to make it into meal and then ship it ? A. I
think it is just about the same.

Q. A barrel of meal would cost just about the same as ton bushels of oats ? A.
N o. There is 100 lbs. in a barrel of oats. They will deliver it in Toronto the same
as li Montreal, so that we have the carriage from Toronto to Montroal against us.

Q. They charge the same rate per lb. for meal as for oats? A. Yes; that would
be gainst our farmers.

Q. In the meantime it strikes your trade? A. Yes; and if we have a good
crop next year, as we promise to have, the farmers will have to take less for their oats.

Q. If the Manitoba oats are good for meal, there wilI be a tendency towards a
milling trade growing up there? A. Yes; the same as in Western Ontario, where
the mills are.

Q. Have you any idea of the capacity of the oatmeal mills in Manitoba? A.
There are three or four maill up there-one in Winnipeg, one in Portage ra Prairie,
and one in Brandon.
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By the Chairman:
Q. You say the price of oats in your place is 40 cents ? A. Yes.
Q. And you sold a barrel of rolled oats by the car load for how much ? A. To

'what point ?
Q. To Toronto ? A. $16.10.
Q. And twenty miles away from your place? A. The same.
Q. And it takes 10j bushels to the barrel. A. For rolled oats it takes more.
Q. How much ? A. Twelve bushels.
Q. For rolled meal how much ? A, About the same.
Q. About 10j bushels ? A. About 10j bushels.
Q. At 40 cents per bushel that would be how much? A. $4,20.
Q. And you sold it for $5.85. A. No; you could orly take the average price

between these three?
Q. The average price would be $5.60? A. The average price would be about

$5.45, $5.35 to 85.60, and $5.60 to $5.85; the average being about 85.45.
Q. You say there is a standard for oatmeal, Of 100 bariels how much would

be standard? A. About 50.
Q, And how much granulated ? A. 25 of each of the others ?
Q. Of each of the others? A. Yes.
Q. How much would that average. I make it $5.53 ? A. Yes.
Q. The raw material costs how much ? I think you said $4.20 ? A. Yes.
Q. And the offal pays for the manufacture? A. It pays the expenses.

By Mr. Fisher:
Q. You said it paid the wages? A. Yes; the hands.

By the Chairman:
Q. Well, now, take an average ? A. Oh, it does not pay that now, because we

are doing nothing. Several mills are about idle. We are doing no export trade.
Q. 84.20; what does the barrel cost? A. 30 cents.
Q. That would be $4.50 ? A. Yes; and the freight.
Q. How much is that ? A. It would average 25 cents.
Q. What is the freight to Toronto ? A. 22 cents. There is also the freight tC

.Kingston.
Q. Where do you sell the most of your product ? A. I think I sold the most of

it in Nova Scotia and New Brunswick.
By Mr. Guillet:

Q. But the price is higher there ? A. Yes.
By the Chairman:

Q. You pay 22 cents to Toronto; what do you pay from your place to Halifax?
A. 68 cents to Halifax and the same to St. John, and 22 cents to Toronto.

Q. Your freight to Toronto is 22 cents, and your freight to places west of
Toronto would be somewhat less ? A. Between Toronto and London less, and when
you get west of London higher again.

Q. That would be 79 or 80 cents a barrel profit. Ninety barrels a day is yOUr
capacity ? A. Yes.

Q. That would be quite a large profit ? A. Yes.
By Mr. Fisher:

Q. What is the price in Halifax? A. 85.80.
Q. What is the price in Toronto? A. 85.45.
Q. And what is the difference in freight ? A. 46 cents.

By the Chairman:
Q. What is your allotment, 2,800 barrels? A. Yes; I am entitled to sell

barrels in the month. That would be about 9 barrels for 25 days in the month.
By Mr. Fisher:

Q. When you say the offal pays the wages, do you mean the wages the who:
year round on what you sell in this country ? A. No.

Q. Or would you have to run all the time to make the offal pay the wages? '
The trouble in the way we have been running came in this way: I built a mii ilo

8 DAVID ROBERT ROSS.
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with many others larger than we required. Until last year we did not know how
many milis there were, or how much they could do.

Q. It was the good business that tempted you into this a few years ago? A.
We have always been in the business. We doubled our capacity and others did the
same.

By Mr. Bain ( Wentworth):
Q. Have you any other prospect except the remedy of the suppression of pro-

duction ? A. If we could get a bigger market; or if the export trade would spring
up, or a market be opened in the United States.

Q. If we had reciprocity it would help you? A. We would be on an equality
with their mills.

Q. The advantage you would expect from that would be, that you would be close
the Amorican market ? A. The closer we are to a market the better, the cost being
equal.

By the Chairman:
Q. How do you account for oats being 40 cents at your place and 47 cents in

Toronto? A. That is street rec-ipts.
Q. Do you buy it by the car load when you are buying now? A. If we bought

it by the car load it would cost us 43 or 44 cents, the same as in Toronto.
Q. Where do you buy ? A From farmers' waggons just now. If you look at

the exchange market you will see that I am right there.
By Mr. Bain (Wentworth):

Q. What is the car load quotation in Toronto ? A. Yesterday it was 43 to 44 cents.
By the Chairman :

Q. Manitoba oats has frozen wheat in it? A. Yes; and the oatmeal has wheat
in it too.

By Mr. Bain (Wentworth):
Q. las that been done to work off the frozen wheat ? A. I do not know, but

it was there.
Q. What percentage would there be of frozen wheat ? A. I have seen samples

of meal and there was wheat in it.
Q. Is it noticeable to a large extent ? A. It would not hurt the oats for feed.

By the Chairman:
Q. You make each man in the association make a statutory declaration before a

nfotury? A. Yes. (Exhibit 38b.) -
Q. Who collects these assessments ? A. They are paid in to the treasurer.
Q. Who is ti e treasurer ? A. J. D. Moore, of St. Mary's, he makes a draft.

By -Mr. Wood (Westmoreiand) :
Q. Is there a large demand for oatmeal in Great Britain ? A. Yes, sir, now.
Q. Where is that supplied from ? A. From the mills of the United States.

Most of the millers in the United States-I know a great many of them-went from
Canada. Two of them had the mills that I have now; they went over and built a
mili.

Q. Are they exporting ? A. No ; it is only for the home trade.
Q. But with reference to the trade of Great Britain ? A. They only sell refuse,

the very poorest siftings.
Q. I am speaking, however, of other dealers ? A. Yes; they came in compe-

tition with us, but we held our own.
Q. Do you know whether the oats that were exported whole or in their natural

state were ever manufactured over there ? A. I do not know, but I do not think so,
because it is Russian and Swedish oats that are coming in.

o Q. Do yon know whether it is possible to make the same quality of oatmeal
r Our oats as they make over there ? A. I do not know, but I have heard it

stated by mon coming ont that the meal was botter there. Whether it is or not I
cannot say; I have never used any of their meaL

By Mr. Fisher:
Q. You have never come in contact with the Scotch oatmeal millers ? A. No.

ATMaL. 389
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Q. I have heard that they consider the Scotch oats botter than any they import?
A. I know that they do consider them botter.

By Mr Guillet:
Q. Do they use Rassian and Swedish oats now ? A. Yes ; I do not think they

use much of their home oats.
By Mr. Fisher:

Q. You say some raillers have gone into the United States from your neighbor-
hood to manulacture there. What induced them to do that ? A. They saw more
money in it. Ttey have gone there within the last dozen years. I know three or
four who have gone. I meet ihem occasionally, ard they are still carrying on busi.
xiess there.

Q. Do you heur whether they are satisfied with the work there ? A. I think so.
Q. Do they seem to think that they have done botter than if they had stayed

here? A. They do not care much about Canadian mills getting in. I heard one of
them ask what they would do when the Canadian mills got in, and he said it was
time enough to fight the devil when you met him.

Q. Have they a combination as you have? A. I think they have.
Q. You are not familiar with their combination ? A. No.

By the Chaîrman:
Q. Who are these men you refer to ? A. John Forest, formerly of Woodstock;

Alex. Forest, formerly of Embro. Both the Forests were in our neighborhood,
Stewart, of Chicago, formerly of Ingersoll, and Douglas is in partnership with him.
They have mills, one in Chicago and another in Cedar Rapids. Douglas is an Amer-
ican. There is another mill in Jolliete which, I think, a Gait man is running.
'There is one good thing that this association has done, it has induced the milis
to make good meal.

Q. You say you shut some mills down? A. But they are paid.
By Mlr. Bain ( Wentworth) ;

Q. You pay 10 milis to stand idle ? A. But they did not make good meal.
By Mr. Fisher;

Q. Could your mills stand, if the duty were removed from both oats and meal ?
A. We cannot be any worse than we are.

Q. You would be contented to have competition here if you could get an entry
into the United States? A. Yes.

The Committee thon adjourned.

HousE OF COMMONs, OTTAwA, 20th April, 1888.
The Committee on alleged Trade Combinations met this morning, Mr. Wallace

in the chair.
The CHAIRMAN.--I want to call the attention of the Committee to the eV'

dence of Mr. Ross, Secretary of the Oatmeal Millers' Association. I asked him for
his minute book, and ho said that ho had left it down at the hotel, but promised to
bring it up after the meeting was over. When ho brought it up to me I noticed
that although he had said that the association was formed during the summer- 1

think ho said in June-the first of the minutes here (Exhibit 38c) are dated Novem-
ber 4th, 1887. I called his attention to it and ho could not account for il but said he
was not secretary ut that time. The writing was in another haud than hie. A clo8
examination of the book showed that ut least the Fix first leaves were torn out, as
the leaves are left on the opposite side, and the first meeting reported here refers tO
the by-laws and officers of the association and executive committee, showing thst
the organization was fully formed before this first minute recorded here. Mr. Ro
also stated that there wus no combination or no arrangement to buy oats; that it
was brought up but nothing whatever was doue, but I find by the minutes of the
meeting held in Toronto on December 2nd, 1887: "Moved by W. Thomson, secondr
ed by P. Martin, and resolved, that Mr. Payne, Stratford, be appointed oat buyer for
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the members of this association, and that each miller buying car-loads of oats shall
psy Mr, Payne the sum of 8 1.50 per car for each car bought, and that the oat buying
be under the supervision of the secretary.

" It was also resolved that all millers buying car-loads of oats at any over the
price w hich may be fixed by the association, which, until further advised, shall be
33c. or less for oats weighing not lems than 34 lbs. per standard bushel, shall pay
Mr. Payne the sum of Sl.50 per car the same as if the car had been bought by Mr.
Payne, and that Messrs. Melntosh and Barclay be exempted from this resolution
and also Messrs MeKay & Co. and Russell be exempted on any lots bought by them-
selves east of the Northern and Nortb-Western Railway," showing that there was
an arrangement for the purchase of oats as well as for the sale of oats, and, strange
to say, these resolutions are in Mr. Ross' own handwriting. At this first meeting
recorded bore the society appeared to be in a pretty flourishing condition, for they
had appointed Mr. Ross secretary at a salary of $200 with exponses for one month.

HouSE or COMMONS, OTTAWA, Srd May, 1888.
The Committee on alleged Trade Combinations met this morning, Mr. Wallace

in the chair.
HENRY HATTON, sworn.

By t1he Chairman:
Q. Would you give the Committee your name, occupation and address? A.

lIenry latton, bookkeeper, Hamilton.
Q. You are secretary of the Stove Makers' Association? A. Canadian Iron

Founders' Association.
Q. Wbo is president? A. William Burrow.
Q. Who is vice-president? A. W. J. Copp.
Q. Canadian Founders'Association; what class of manufactures does that include

-agricultural implements ? A. No; just stoves.
Q. What firms comprise it. low many firms are members of it ? A. About

17 or 18-18 I think.
Q. AIl the stove manufacturers in Canada? A. Not all I think. Some do not

belong to it.
Q. Do all the large ones in Canada? A. Yes; all the large ones.
Q. What are the objects of ihis association. Have you a constitution ? A. I

have only been eecretary for the last two months.
Q. Are these the books ? A. Yes; that is the letter book.
Q. Where is your minute book ? A. It is here. (Exhibit 46a and b.)
Q. You have no printed constitution ? A. No.

By Mr. Guillet :
Q. When was the association organized ? A. I do not know.

By the Chairman :
Q. YoU have only been book-keeper for two months ? A. Yes; but I have been

the stove business about six years now. I do not know anything about the asso-
<Žation only from writing a few letters for the president. I should rather say I am
assistant book-keeper, because there is one head book-keeper for the firm.

By Mr. Guillet :
Q. You have been assistant book-keeper for Burrow, Stewart & Milne for'the

last 6 years ? A. Yes.
Q. And are now? A. Yes.

Ry -Mr. Gillmor :
Q. Are the foundries in the Maritime Provinces in your association; in New

Brunswick or Nova Scotia ? A. No.
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By Mr. Guillet:
Q. Do you know bow many stove foundries there are in Canada that are not in

your association ? A. I cannet tell.
Q. Do you know whether any efforts have been made to induce them to cone

in? A. [ have not been acquainted with it long enough to say.

W. J. Copp, sworn.
By the Chairman:

Q. W hat is your name, occupation and address ? A. William J. Copp, iron
founder, Hamilton.

Q. Of the firm of- ? A. Copp Bros.
Q. How long have you been in the business ? A. In the business of an iron

founder for about 30 years.
Q. In stoves all that time? A. Yes; and agricultural implements.
Q. Are you in agricultural implements now? A. Yes; as well as stoves.
Q. What implements do you make? A. Ploughs, harrows and similar imple-

ments.
Q. Do you manufacture largely of those articles ? A. Pretty largely. Not so

largeiy as some establishments.
Q. Have you a combination in prices in those artidles ? A. We have not.
Q. What are the articles you manufacture outside of stoves? A. Agricultural

implements.
Q. Name the articles ? A. Ploughs, cultivators, rollers, barrows, seed drills --
Q. Fanning mills? A. No. Straw cutters, sulky ploughs, grain crushers, &c.
Q. Therelis no combination or association regulating the prices for these articles?

A. 1Not that I am aware of.
Q. We had one witness before on that subject whose evidence came in casually,

but I wanted to ask you so as to know. HRe was making implements you have not
mentioned. We wanted to have the whole range. Is there a combination fixing the
prices of stoves ? A. There is.

Q. What classes of stoves do you manufacture ? A. Every class I may say.
Q. Coal stoves ? A. Coal and wood particularly and parlor stoves.
Q. Kitchen stoves and parlor stoves? A. Yes; everything. I don't think there

is anything in the line of stoves we do not make.
Q. You do not make precisely the same stove as some other manufacturers?

A. We ao not.
Q. Each one makes his own peculiar style ? A. Yes.
Q. How are the prices than of the different styles ? How are the prices of thesa

different styles regulated ? A. They are arrangel o n the basis of weight and orna-
mentation.

Q. Who arranges the prices ? A. Well, the committee generally, and thon it is
brought up in the association and thon adopted.

Q. Wno are the'committee ? A. There are various ones.
Q, Membars of the association ? A. Yes i members of the association.
Q. Are they paid experts ? A. No, sir.
Q. Just of the association ? A. Just members of the association.

By Mr. Guillet:
Q. Are there many stove manuficturers not in the combination ? A. Oh yes, &

large number, sir. I suppose there are 40 perhaps. I am speaking in the rough.
There may be 50, sir.

Q. Rave there beau any efforts made to bring them in; have they been invited
to come in? A. Not for some years.

By the Chairman:
Q. Betore that ? A. We bave invited them years ago to come in, some of thOn;

not all of them. We have made frequent efforts in that direction.
2' 'W. J. oOPP.
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Q. The men out mostly are small dealers ? A. There are a few good dealers,
generally small dealers.

Q. Are there any large manufacturers outside the association ? A. Yes.
Q. Who are they ? A. William Clendinning and Ives of Montreal, these are

the largest manufacturers.
Q. Do they send much of their wares westward as far west as Toronto or Ham-

ilton ? A. Very little.
Q. They don't interfere with you ? A. Very little.
Q. Do you send your stoves down to Montr eal? A. Yes.
Q. Some of the western manufacturers are outside of the association ? A. Yes;

there are western manufacturers outside of this association.
Q. Who? A. It is difficult for me to give you their names. There is a party

in Tilsonburg, in Guelph and another in Picton.
Q. Small manufacturers ? A. Yes; running small shopsi There are a good

many up the Ottawa outside the association ; a great number.
By Mr. Guillet :

Q. I suppose you agree upon a uniform price for similar classes of goode ? A.
We do; yes.

Q. Any fines imposed if the prices are broken; if the rules of the association
are broken ? A. Yes; some parties are fined if they break the rules.

Q. Have ary gone out of the association ? A. Very few indeed. I don't know
of one. Yes, I remember two.

Q. Has the effect of your association been to keep up prices? A. I don't think
it, sir.

Q. Not to raise the prices, taking into consideration the cost of labor and the
advance in material, what these have made necessary? A. I think it has made our
prices uniform, that is the peculiar feature. Ali our prices are really very low.

By the Chairman:
Q. Are your prices such as to afford you a profit to carry on your business?

A. No, sir, it does not afford a satisfactory profit at the present time.
Q. Satisfactory is a comparative word. Is it sufficient to enable you to carry on

your business? A. Oh, yes. I don't think it pays more than interest on the capitaL
Q. Who fixes the prices ? A. The association.
Q. Yourselves ? A. Yes.
Q. A man, when fixing bis own prices, would naturally feel inclired to use him..

self pretty well ? A. Well, there are laws laid down. The basis, of course, is fixedî
Q. Who makes these laws? A. The association.
Q. Yourselves ? A. Yes, ourselves.
Q. You fixed the price in accordance with these laws ? A. Yes.
Q. You give yourseives your profits. You surely would not deal out profits

with a niggardly hand ? A. Wel, there is so much competition in Canada that yoa
could not, even were you so inclined.

Q. Where is your competition from? A. From ourselves. It really comes
from the asrociation itself. That is where the great competition is.

Q. The competition to seli. The competition among yourselves does not reduce
the prices one fraction then ? A. Will yon allow me to explain. For instance, the
association has been in existence for 21 years. The spirit of the association has
been--

Q. Let me ask one question now. You have been in existence 21 or 22 years?
A. Yes.

Q. The asociation always fixes the price ? A. Yes. The spirit of the associa-
tion has been to keep the prices down to the lowest possible point. The outside
competition may have something to do with that, I cannot Fay. The prices have
been so low that there has been no great inducement to go ontside the association
so far as the prices are concerned. That has been really the spirit of the existence of
the association.

Q. Does tho association get along pretty harmoniously? A. Yes, very.
STOVES.
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Q. Do the members comply with the law? A. Oh, yes.
Q. Do you manufacturers not consider anything else than the prices fixed? A.

In the association ?
Q. Yes? A. No; no great difficulties beyond the fact that occasionally there

are really mistakes made that are not owing to a disposition to undersell.
By Mr. Guillet:

Q. Do you administer any form of solemn declaration to members of the
association ? A. Yes; there is a monthly declaration.

Q. Is it not in the form of an oath ? A. Simp!y that they agree to comply with
the spirit and letter of the association.

Q. Have you a copy of that? A. You will find it in the minutes. I think it
is in 1880.

By Mr. Wood (Westmoreland);
Q. Has it ever been more profitable than now ? A. Oh, yes ; very much more

IO.
Q. Hiow long is it since the profitable years? A. Well, I should think the

profitable years were about 4 or 5 years ago, Previons to that there were very good
profits

Q. Previous to 4 or 5 years ago? A. Yes ; very fair pro fits.
Q. The prices then were fixed by the association the same as they are now ? A.

Just the same way.
By .Mr. Guillet:

Q. This is not a statutory declaration ? A. No.
Q. It is just a statement that they have not broken the laws of the association ?

A. That is al; yes.
By Mr. .McKay:

Q. Is that done by the book-keeper or clerk ? A. It is generally considered
some of the mombers of the firm, still the book-keeper can make the declaration.

By Mr. Wood ( Westmoreland) :
Q. Was there as much outside competition in those days as now ? A. Well, I

should suppose not.
Q. Is that the way in which you account for the prices being higher thon or the

aarginal profit being greater then than it is now ? A. I should account for it from
the simple fact of the statement I made a few minutes ago, that the great competition
-comes from the members of the association. It comes in this way, that we have
developed the stove to such a degree that there are very heavy expenses connected
with it, and really in Canada it is a smail market. It really exhausts all the profits,
that is the real secret of it.

By the Chairman:
Q. How do your prices compare with American stoves in the United States ?

A. Well, taking the article of base burners, producing the same base burner pre-
cisely that the Americans do, our prices are less than theirs.

Q. At home ? A. In this country. They are less than the market prices in
that contry.

Q. So the prices in Hamilton are less than the prices in Buffalo or Detroit ? A.

Q. Same stoves? A. Yes.
By Mr. Guillet:

Q You make the same patterns ? A. We do very much in base burners, and
consequently you may draw a line in the sale of base burners.

By the Chairman:
Q. What is the difference ? A. I should suppose, taking it on an average on

the best class of goods, we are 10 per cent. less than the American manufacturers.
Q. That is on coal stoves and base burners ? A. On the base burners ; the

farst class.
Q. How about cook stoves and parlor stoves and wood burners? A. Welil,

gond shope; I am speaking of the good shops; I am speaking of the first-class shops.
394 W. J. oOPP,
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Q. The same quality of goods ? A. We are about the same. You can get a
-very low grade of production, and the Americans run that way.

Q. What do you call the low grade? A. There are certain grades like these
used in New York, Philadelphia, and the large cities. They are simply light, cheap
goods, and these are a little less than our prices.

Q. How is it they are producers of cheaper goods ? A. I will give it to you in
a choaper way. I was last week at Danville, and I never was through Ponnsyl-
vania before. I was all through their works there. They have these iron furnaces
right there producing iron, and they have Lehigh coal right at their doors, which
iMr. Vincent told me cost them 63.25 per ton, and this gives them a great power of
producing a very cheap goods of a certain clais.

Q. But the higher class of goods, do they make them ut Danville ? A. They
do, yes; but they do not make the best class.

By Mr. Gillmor:
Q. Why cannot they make the best class of goods with these facilities? A. You

get a very large amount of labor on the best class. This labor is no less than our
own ; it is no cheaper.

By Afr. Guillet
Q. ln some of the combinations which we have enquired into we find that there

is an arrangement by which they limit the production of the articie manufactured.
Do you do that ? A. We do not. 1 have explained to you the spirit of the combi-
nation and this is outside our natural limits. We make no limit in any sense.

Q. You do not restrict the dealer who buys from you as to prices ? A. Our
spirit is against that and we have no limit in the manufacture. They are perfectly
free and we have only one rule, that we don't make the same goods.

Q. Therefore there is competition, inasmuch as you vary the appearance of the
goods? A. Yes.

Q. I suppose the same class of goods might vary very much in appearance and
decoration ? A. Yes; that is the additional price.

By the Chairman:
Q. Any man can come along and buy your goods ? A. Yes, sir; any man.
Q. You have a customer in one place selling your goods, do you confine your

sales to him or do you sell to anyone who buys any quantity that you wish to sell ?
A. Different houses have different pla.ns. Some will supply two men in the city or
town or three mon, while others will only supply one. They are perfectly free to
act as they see fit.

Q. The association does not interfere in that? A. It is left to individual de-
cis1on.

By Mr. Guillet:
Q. You don't all manufacture one kind of stoves ? A. No; we try to vary.

Our spirit is to vary the kind.
Q. Therefore there is competition in the sales? A. Oh, yes; very much.
Q. They have their different classes, different styles. The patterns may vary

and the decoration may vary and they may be at the bame prices ? A. They are not
classed in that way. They are only classed on a cast iron basis and the decoration
has its price.

Q. It is classed upon the weight of metal ? A. Yes.
Q. Still there is a good deal of competition in the sales ? A. Oh, yes.

By the Chairman :
Q' So much a pound for metal. How much ? A. Well, they vary. They vary

according to the rate and clase.
Q. What are the prices? A. Some will go as low as four and a-half cents and

others as high as six and two-thirds cents a pound perhaps. Perhaps some will go
as high as seven.

Q. Are the decorations added to that ? A. Yes. Then we puy freights.
Q. You pay the freights where ? A. To all points which produces the amount

received. When we say we get seven cents for the very highest class of goods thut
Would not be so, because we pay the freights.
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Q. The freights may be a cent or a half cent? A. Yes; the freights are $1 some-
times to extreme points.

Q. Do you pay the freights to Manitoba ? A. Manitoba is under a different
arrangement altogether.

Q. The prices varv from 4j to- ? A. Six and two-thirdp.
By Mr. McKay;

Q. You don't fix your prices for your customers ? A. No; our customers may
,esl at a profit or sell without a profit.

By Mr. Guillet :
Q. What was the cause of the last advance ? The recent 5 per cent. advance.

There were two advances ? A. One advance.
Q. What was it, a 5 per cent. advance or a 10 per cent. advance ? A. A 5 per

cent. advance.
Q. Due to the increased cost of labor ? A. The workmen foreed us into a 10

per cent. advance on wages and the duty advanced fully 10 per cent. more and the
5 per cent. does not cover the extra cost of our production. We have to buy bolts
and everything of that sort at an advance. We only advanced 5 per cent. while we
were forced to pay about 10 per cent. advance in wages and other things.

By Mr. Gilimor:
Q. Tuat was in consequence of duties being placed on iron ? A. The duties and

wages both. There was a strike and we held off about seven weeks because we were
opposed to it simply because we thought the men were getting quite enough wages.

By the Chairman :
Q. What do you pay ? A. It was piece work in nearly every department.
Q. What wages do they earn ? A. They will earn-the mechanics will earn

from $2 to 83 per day.
Q. These are the iron moulders ? A. Iron moulders, stove moulders, nickel

platers and employees of the various departments.
Q. They have had from $2 to $3 per day ? A. $2 to $3 per day.

By Mr . MeKay :
Q. The ornamentation you put on your base burners now bas a tendency to

raise the price? A. Yes. Of course you cannot put on the ornamentations without
a large expenditure and these ornamentations have become very elaborate.

Q. And changing of patterns ? A. Yes; that is a very expensive thing.
By Mr. Gillmor:

Q. These laborers would get from $2 to $3 a day for steady work? A.
No, sir ; the moulders don't, simply from the fact that the requirements of the country
don't demand it or won't admit of it.

Q. This is the class of men who get the highest wages ? A. They do; yes. Of
course if our moulding shop is stopped it affects the laboring man as well at $1.25 a
day.

By Mr. Wood (Westmoreland):
Q. Doee your asLsociation do anything else besides regulâting the price ? A.

Yes; it regulates patents, for instance. There is a rule that you must not make the
same pattern. These are the two great features of the association.

Q. Is i t not for discussing the cost of goods, &c.? A. Weli, discussing the cost
of goods and everything of that sort, everything, in fact, connected with it.

Q. Have you an association fund? A. Yes.
Q. What does that fund amount to in a year ? A. It amounts to about #1,000.
Q. Each year ? A. We have no fund used for any parpose, no other fund at ail

in any shape.
By Mr. McKay:

Q. How much dtid pig iron rise per ton ? A. About Il per cent. That is about
the duty, 82.40.

By Mr. McDougall (Pictou);
Q. That is on the value ot the raw material. It would not be 19 per cent. Ont

the value of the product ? A. No.
.h96 W. J. ooPP.
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Q. The increase in the iron duty would not amount to 10 per cent. on the value
of the stove ? A. No.

By Mr. Guillet:
Q. Inerease on the raw material ? A. Two and a-half per cent. or about that.

Then there is the wages, which are higher, and every other thing that goes into it.
Q. Do I understand you to say that raw material had advanced 10 per cent ? A.

Yes; 11 per cent.
By the Chairman-

Q. What is the weight of a wood stove ? A. It would average about 275
pounds.

Q. What price do you sell that for? A. That would sel], perhaps, net for about
$17.

Q. About $17 ? A. Yes.
Q. And you have added to the price of that how much ? The price would

average about $16.25 and we call it $17, about 5 per cent. would bring it up to about
$17.

Q. Seventeen dollars is about your selling price ? A. Yes.
By Mr. Guillet:

Q. Se that the increase in the cost of a stove weighing 275 pounds would be less
than 30 cents ? A. About that. Then there would be on the mould about 10 per
cent.

Q. And you have not raised the prices of base burners? A. Yes; we have
raised the price.

Q. In February you had not raised the price of your base burners, I think, I
mean your firm ? A. That is correct, we had not advanced on base burners.

Q. I see one of your circulars here says: " Please note that an advance of 5 per
cent. has been made this day on copper reservoirs, hollow-ware, agricultural furnaces
and all stoves, with the exception of base burners, self-leeding pot stoves, and Globe
and Cannon stoves." That is your advertisement on your postal card ? A. Yes.
That refreshes my memory now. We thought that the prices were such that we
really sbould, if possible, keep the prices down. We were out of the s<ason for them.
My mind was not fresh on that point.

Q. What do you mean by Globe and Cannon stoves? A. These are simply
round bellied stoves.

Q. Coal stoves ? A. Yes.
Q. Not base burners ? A. No.

By Mr. Gillmor :
Q Do you send stuff to the Maritime Provinces? A. Yes, we send to St. John,

Halifax, Fredericton, St. Andrews and Moncton. I generally travel there once a
year myself. I like the trip.

By Mr. McKay:
Q. There is enough competition outside of our association to regulate prices if

you put them up too high ? A. Yes.
Q. If you were inclined to do anything like that competition would meet it ?

A. Outside of the Dominion ?
Q. Yes ? A. Yes, outside of the Maritime Provinces.

ALEXANDE. W. MoRRIS, of Montreal, manufacturer, swornà
By the Chairman:

Q. What do you manufacture ? A. We are in four manufacturing businesses,
cordage, binder twine, bags and plaster, that is calcine and land plaster.

Q. You know of the binding twine association ? A. There bas been one.
Q. Were you a member of it ? A. Yes.
Q. For how long ? A. Well, it was continued through 1836 and for a greater

portion of 1887. Then of course it was running for the months of January and
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February of this year, but it had no effect on the trade of the country this year
because there were no sales.

Q. What was the object of the association ? Have you a constitution ? A. No,
the constitution ard original papers are down in Halifax, but I can explain it toyou.

Q. Did you not have it printed ? A. No; it was just an arrangement.
Q. How many firms joined the association ? A. Five.
Q. Was that all the binding twine manufacturers of Canada ? A. It contained

the whole of them in 1886, but one in 1:87 did not enter. That is the new one
which started in Brantford.

Q. Was it in operation in 1886 ? A. No, not in 1886.
Q. When did yon cease to be a member of this assoaiation ? A. Just a few

weeks ago, only about six weeks ago. I cannot give you the exact date.
Q. How do the prices of Canadian binder twine compare with the prices in the

United States, say for 1887 ? A. I think for the greater portion of the year the
-Canadian prices were very much lower. At the close of the season in the United
States there was an arrangement among all the manufacturers, and the prices were
reduced considerably, but for the average of the year, I think the COnadian prices
were considerably lower. I mean the prices to the home members.

Q. You mean to the Canadian farmer ? A. Yes, to the Canadian farmer.
By Mr. Boyle:

Q. You say the prices were considerably cheaper ? A. Yes.
By the Chairman:

Q. The prices to the dealer ? A. Yes.
Q. What were your prices last year ? A. In 1837 our prices were 10' cents legs

5 per cent., and freight paid to destination through Oatario ; and the Owen Saund
freight, from Montreal to Owen Sound, allowed for shipments to Manitoba and 30
days' time.

Q. These were the terms. Do you know what were the prices ? That was the
price during the whole of 1887 ? A. That is what we sold the whole of our output
for in 1887.

Q. What were the prices in 1886 ? A. The prices in 1886 were 10 cents, less 5
per cent. and 2½ per cent. There was a trade discount of 21 per cent., and a cash
discount of 5 per cent. for the same freightallowances.

Q. Do you know what the American manufacturer's prices were in 1887 ? A.
Well, I can hardly answer that question. They varied a good deal; but I could
easily get the information for you; I would not like to answer ià off hand. I think
I could get it even here in Ottawa, but I am not quite sure.

Q. What was the price of the raw material cturing last year, the manilla ? A.
Well, of course, you should take together the cordage and binding twine. On bind-
ing twine there are twi prices for sisal and, for manilla. Some years we used half
and half, but this year we do not use sisal, because it was quite as dear as manilla,
and manilla being the best fibre, we used that altogether.

Q. What is the difference in the quality, the tension of the manilla ? A. The
manilla is a much longer fibre and much stronger.

Q. What is the breaking strain of binder twine ? A. I should think manilla
would run more than sisal.

Q. What is the strain ? A. Twine running six hundred feet to the pound, the
breaking strain of manilla would ba about one hundred to one hundred and ten
pounds.

Q. That much ? A. Yes.
Q. Is that required for binders ? A. It is not necessary on a new binder, but

on a great many ot the old binders it was required.
Q. I understood that about 80 pounds was all that was required ? Q. On the

new binder it is not necessary to run even so much.
Q. But on the sisal how much would the strain run ? A. Sisal would run about

500 feet or perhaps 425 feet.
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Q. So that for the same tension the manilla would be about 20 per cent. longer ?
A. Yes.

Q. And therefore 20 per cent. cheaper ? A. Yes.
Q. What are the objects of this association ? A. The association was run on a

pooling business. It was not an original idea at ail. It was copied from the Ameri-
can Cordage and Binder Twine Pool, that is each manufacturer had a stated per-
centage of the pool.

Q. He had a stated percentage, what do you mean by that? A. It was divi-
ded up on the basis of 100 per cent. and each manufacturer obtained a percentage of
the whole according to the value and size of his factory.

Q Do you mean that ail the selling was done through one agent ? A. Oh, no;
we made an arrangement giving each manufacturer a certain percentage. For in-
stance, we had thirty-three per cent., about one-third.

Q. That was the quantity that you were to make ? A. Of the quantities that
were to be sold in Canada, and then at the end of each month we made a statement
as to the quantity that we sold in that month, and that is put into the hands of th&
superviser, a man appointed at the head of the association, and if we have exceeded
our peicentage we paid a stated amiount per pound into that pool, which was divided
among the manufacturers that ran short of their percentage.

Q. You calculated how much would be required for the country's consumption
in the season ? A. Each manufacturer could sell as much as he wished but if ho
sold more than his percentage ho would have to pay so much per pound for every
pound over that percentage in that pool.

Q You were to have one-third. llow much were you pormitted to soel without,
paying into that pool ? A. One third of ail that was sold.

Q. You could not tell until the season was over ? A. No.
Q. Then you made no estimate of the quantity required for the season ? A. Oh,

we made an estimate.
Q. How much did you sell ? A. In 1886 about 600 tons and in 1887 about 650

tons.
Q. Your estimates were a litule out for the whole country, were they not ? You

had not enough in the country to supply the demand? ' A. Last season thore was a
shortage to a certain extent in Manituba. Tnere was an unusually large harvest
there and farmers did not give thoir orders until the last moment. We had to send
twine up by express during the latter part of the season, but farmers were surprised
at their great crop. There were plenty of machines in the country.

Q. A surprise ail round ? A. Yes.
By Mr. Guillet :

Q. What is the present price of binder twine ? A. That I could not answer. I
am not in the combination.

Q. You are making it ? A. I could not answer that.
Q - Are you not connected with the association ? A. No, not now; if I gave-you.

My present price it would be giving it away to my competitors.
Q. You know what their prices are? A. No, sir; 1 could not tell you.

By the Chairman :
Q. You saw the evidence stated in the papers ? A. You mean Mr. Connor'a

evidence ?
Q. Yes? A. The association was then in existence.
Q. Is the association in existence now ? A. No.
Q. You went out of it and afterwards the association broke up ? A. The asso-

ciation is now broken up entirely. There is no cordage combination or no binding
twine association in the country at the present moment.

Q. Do you know what the prices were when the association was in existence?
A. Yes; [ could give you them but I could not tell now.

Q. We have them ? A. Very well.
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By Mr. Guillet:
Q. Are prices tending lower ? Is there any change in the price of binder twine ?

A. There bas been a drop on the cordage, but the binder twine has not. It is not
the season for it yet.

By the Chairman:
Q. ilow much have the cordage prices dropped ? A. I could tell you about.

By Mr. Guillet:
Q. You can give us the percentage ? A. Yes; I could give you about the per.

centage.
Q. As far as binding twine is concerned the market is not established yet ? A.

No; we have not started to send out binder twine. There has been a drop in
manilla rope, for instance, and cordage of about ten per cent.

Q. Since the combination was broken up? A. Yes.
By the Chairman:

Q. This ordinary half inch rope, what do you sell that for ? A. Rope was
sýelling for about 14¾ cents, but the price is about ten per cent. lower than that.

Q. The binder iwine and the manilla sells at about the same price. A. Yes;
but it is much harder to make.

Q, Is it twisted more? A. It is twisted much finer. A spinning machine will
:not turn off half so much. The ordinary rope yarn is about double the size of
binder twine.

Q. That is an easy operation ? A. Oh, yes; that is an easy operation.
By Mr. Wood ( Westmoreland) :

Q. las ibere been any drop in the raw, material? A. Yes; the market is
declining. From the present appearances binder twine and cordage would be very
much lower next year than they are this year.

Q. You say there is ten per cent. drop in the price of rope ? A. Yes; quite ten
jper cent. on the raw material.

By Mr. Guillet:
Q. At the present time ? A. Not for present delivery, but for future delivery

during the next two or three months. Hemp is very much sold at future delivery.
You very rarely buy it on the spot.

Q. The chances are that the prices will be lower ? A. Yes; for next season.
For instance, you can buy hemp for September next very much lower than you can
get it now.

By the Chairman:
Q. Where do you buy your raw material ? A. Ail the hemp comes from the

Phillipine Islands, but we buy most oi it from brokers in New York and London,
England.

By Mr. Wood (Westmoreland)
Q. What is the cost of this raw material ? A. It is cheaper because the crops

are turning out very much larger than they had any idea of.
By the Chairman:

Q. Was there not a combine among some of the American buyers by which
they bought up ail the raw material that they could lay their hands on ? A. The
New York manufacturers joined together under the form of a company, the National
Cordage Com pary, and they bought up all the manilla on the spot and to arrive for
aonths ehead, aund effected a raising of prices.

Q. Is that still operating ? A. It first started with five and now there are
about tvyenty manufacturers in it. They are gradually drawing in ail the Americlan
inanufacturers.

By Mr. Guillet:
Q. Do you make a lower price ? Have you been in the habit of making a lowei

price than at home? A. Yes. 1 would be perfectly willing to file this circular
which wiil show you why I left the combination.

By the Chairman:
Q. Are the prices of binding twine any higher now than when you had the

combination. You are quoting prices no higher than before ? A. 1r o.
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Q. You would be willing to sell a little lower? A. We have not given any
quotations in binding twine lately, because we had most of our orders booked, and
in addition to that we had 500 tons of binding twine in stock, and a great deal of
that was manufactured the latter part of last year. It was £42 a ton in January,
but now you can buy for September delivery for about £30.

Q. The manufacturers are inot likely to cut prices ? A. They cannot cut prices
unless they make a loss upon it. Mr. Chairman, I would just like to niake one state-
ment with reference to this combination. It worked in this way; we wure obliged
to pay in every month one and a half cent per pound for all that we produced and
sold above our percentage. That went to strengthen the small manufactories in the
country. It was not hetping us and it was not helping the trade.

Q, You could reduce your prices that much ? A. Now, we are simply able to
give that benefit to the trade and the country instead of to the smaill mnanufactories.

By Mr. Guillet:
Q. Ilow much ? A. One and a half cent per pound.

By the Chairman:
Q. As a matter of fact have you reduced the price ? A. I said that we have not

done anything on binder twine as yet. On binder twine we hardly paid anything
into the pool, but on cordage we paid every month.

By Mr. Guillet :
Q. I suppose that this 500 tons that you have on hand was made in the combi-

nation and therefore a large portion of it was taxed to that extent ? A. No; it was not
taxed. There is only a tax on over production.

Q. Was there any over production ? A. No; we would not know until the end
of the season.

By the Chairman:
Q. Yon said it was only on the sales you made ? A. Yes.

By Mr. Guillet :
Q. You had a prospect of having to pay on that 500 tons your portion of it? A.

1No; because our percentage would be greater than 500 of the whole.
Q. That is not the whole of what was made ? A. We are still manufacturing.
Q. If you had entered into this combination this quantity would be liable to

this discount ? A. There is no portion of it liable unless I receive my percentage.
Q. You said on binder twine you had exceeded? A. No; I meant on cordage.

We ran just about our percentage on binder twine.
Q. You could have made more ? A. Yes; if the country had required it and

we had thought so.
. Q. Would you have made it but for the fear of paying? A. No, it is not that:
it is the fear of carrying it over. Binder twine runs up into a large amount of
Inoney.

By the Chairman:
Q. You simply went out of it because it was to your interest to go out ? A.

That is it exactly. I felit it was to my interest.
By Mr. Guillet ;

Q. You want to run to your full capacity, and not pay anything into the pool ?
A. My competitors have as much right to cnt under me as they please.

By Mr. McKay:
Q. You are large manufacturers? A. We manufacture about 50 per cent. (.f the

binder twine and cordage.
By Mr. Guillet:

Q. You are manufacturing every month ? A. Yes; this would not have been
anything into our pocket.

By Mr. McKay:
Q. You can undersell these smaller manufacturers ? A. We think we can man-

ufacture cheaper by manufacturing on a large scale.
By the Chairman;

Q. How many mon have yon at work ? A. 220 just now. We will have over
200 bf ore the end of the year.
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Q. Are they mostly men ? A. Yes; men and boys and women to a certain ex.
tent; about 30 women.

Q. What wages do you pay to your skilled mon? A. Our ordinary laborers
get $1.20 and $1.25. We do not puy any man less than 81.20, and we pay up to $s
per day.

By Mr. Guillet:
Q. In the combination-I am not quite sure that I remember rightly-you regu-

late the prices at which the goods should be sold, as well as the quantity to be sold ?
A. Yes; of course

By the Chairman:
Q. But you cannot say that prices have been roduced since you went out? A.

I believe sone of tho manufacturers have ct prices, but I have not sold a single
pound of biuder twine since the combination was broken up.

Q. This circular of yours did not produce any effect ? A. It has had the effect
of our firm getting a great many congratulatory letters.

Q. No orders ? A. No; because I have not tried to sel. We have a great
many orderh booked. There is no trouble in selling our twine, as we have a good name.

By Mr. Guillet:
Q. I suppose you took orders to deliver the twine at market prices? A. We

guaranteed ihat if there is a drop, we will give the benefit of it.
Q. You have a large number of orders booked? A. Yes; about 750 tons.
Q. Before the combination was broken or since ? A. Most of these orders we

booked last fall before any prices were established.
Q. Prices are not established yet ? A. We cannot tell what prices will be yet.

In cordage they have been cutting very hard and when deliveries of binder twine
starts they may try the same tactics.

By the Chairman :
Q. Your orders are taken for the 1st of June ? A. They start on the lst of June.

We may start at the latter end of this month, and thon it continues until the end of
July.

Q. Your share of the pool was about how many tons aocording to last year? A.
I cannot remember last year, but I can remember about what the figures were for
1886. In 1886 we had one-third in the pool of the whole amount manufactured. We
paid into the binder twine pool and we manufactured about 600 tons, but the whole
amount sold by all the manufacturers in the combination was a trifle under 1,800
tons, so that we paid into the pool about 8500 for the whole year. It was only on a
few tons.

Q. That would be at the rate of li cent per pound? A. Yes.
Q. At the present time you have as much manufactured or you have orders

taken this year for more than your share ? A. No, I have not.
Q. I thought you said you bad orders for 750 tons? A. Our share would be

greater than that for this year.
Q. From the larger consumption ? A. Yes.
Q. How many tons do you expect to make by the end of the season ? A. About

that or 800 tons.
Q. I thought you had that much sold that you knew of ? A. No ; about 500

tons.
Q. But you have orders for 750 ? A. Yes.
Q. Then most of your orders are in ? A. Yes; but as I said these are guaran-

teed rates, that is if the prices are reduced we will reduce ours. We are not deliver-
ing yet, so we do not know what the price will be.

Q. Have the prices already been fixed by the association, or are the prices fixed
already -association prices ? A. In most cases; but we have heard of sales at less. I
heard of one only yesterday. Our sales were made at those prices, but have to come
down to what the price is. I guaranteed that I wili give as good prices as my coIn-
petitors.
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Q. But you have sold nearly the whole output of your twine for the year ? A.
We generally sold that in a week. It is all sold.

Q. And it is sold at association prices, and aftor you had made the sale yon
went out of the association ? A. Yes; we broke up the two combinations on cord.
age and binder twine. In the binder twine business we have taken most of our
orders every year before prices were established. We have a certain number of
customers, and we guarantee that we will se1l at as goal prices as any other. As I
said, I do not know how much effect this will have on the seasoa's business, as a
large portion of the twine is made out of very expansive material. Next year it
will be lower.

By Mr. McKay;
Q. You subject yourself to the risk of loss ? A. Yes ; if my competitora break

away I witl follow.
By the Chairman:

Q. But you broke away in the first place ? A. Yes; but if they break, our
buyers are guaranteed that they will get the benefit.

By Mr. Gillmor :
Q. Mr. Connors is in your combination ? A. He was in, but there is no com-

bination now.
Q. How many were there in the combination ? A. Five.
Q. You were proportioned out what each one should make ? A. Yes; we each

had a stated percentage.
Q. What proportion of all the quantity that was to be made for Canada did ho

make ? A. On binder twine last year ha had a percentage, I think, of 10 per cent.
of the whole; and 1 think ha manufactured about two tons of twine.

Q. How much did he get last year out of the pool, as you call it; as near as you
can tell ? A. I think about $0',000 or $7,000. Perhaps hardly as much as that; it
might be $5,000.

Q. For not making rope ? A. No; not making binder twine.
Q. Yon had a combination on rope too? A. Yes. I cannot tell you how much

ha got out of rope.
Q. He got his proportion ? A. Yes.
Q. He drew out largely? A. I know he drew out, but I do not think he drew

ont very largely on repe.
By Mr. Guillet :

Q. Ru only made two tons of binder twine ? A. That is all.
Q. fie is making more now ? A. I do not know.
Q. He speaks of having sold several carloads ? A. I do not know.

By Mr. Gillmor :
Q. I did not know definitely, but he seemed to get a boom somewhere or other.

I live in the county next to him ? A. There is no doubt that the smaller manufac-
turers have been benefited very largely by the association. It is the same, I think,
With all pools. They are run on that principle.

The Committee adjourned.

HoUsE or COMMONS, OTTAWA, 10th April, 1888.
The Committee on alleged Trade Combinations met this morning, Mr. Wallace

in the chair.
SAMUEL RoGERs, sworn.

By the Chairman :
Q. What is your occupation? A. Undertaker.
Q. What is your address ? A. 19 and '1 Nicholas Street, Ottawa.
Q. Now we want some information from you about an organization. Are you

a mnember of the Undertakers' Association ? A. I am, sir, a member of the Under-
takers' Association of Ontario.
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403BINDER T wINE.

Appendix (No. 8.) A. 1888



Q. Have you a special one far the city of Ottawa or is it one for the whole Province?
A. I believe, in Ottawa, we have no regular organization. There was a little meet.
ing a short tire ago among the other undertakers, and my son was present, but I
don't know what the object of it was at that special time, but we bave arranged our
affairs bore on a similar plan or basis of the head association of Ontario.

Q. You have an organization then for the whole Province of Ontario ? A. Yes.
Q. Do you meet annually ? A. Yes; the annual meeting is held in the city of

Toronto.
Q. There was a meeting held there a short time ago, were you present? A.

No, i was not, it was held in September. My son was there.
Q. Io it an organization of undertakers only or undertakers and manufacturers?

A. I don't know whether the manufacturers are members of the association or not.
There is an agreement between us the same as if they were members of the associa-
tion that they sol to those who are associated only. They don't sell to any other
undertaker.

Q. Who was it formed this association first ? A. The late Mr. John Young of
Toronto, and Mr. J. D. McIntyre of St. Catharines, were the principal movers in the
matter.

Q. When was it organized ? A. Four years ago; I attended the first regular
meeting.

Q. Where was it held ? A. At Toronto.
Q. You formed an association ? A. Yes.
Q. How did you get the members; was there a large attendance? A. At that

time 1 think there was about 360 odd, at the first meeting.
Q. Were there that many present at the meeting ? A. I think that was about

the number, 36i0 or 365.
Q. You had nearly all of the undertakers in Ontario present bad you ? A. Oh,

no, we bave over 800 now, and there may te more than that since the last meeting.
Q. How many have you in Ottawa here? A. There is Mr. Moody. Five in

the city of Ottawa. There were two others but they have given up business.
Q. Who are the officers of the Ontario association ? A. I don't know the names

of the officers this year. I could not positively give you the names of any of them.
Henry Stone, sen., I think, is the president for this year.

By AMr. Guillet :
Q. Who is the secretary ? A. A man named Hayle.
Q. Where does he live ? A. in Cannington. I am not sure, I think that is the

place,
Q. Stone is the president; Hayle is the secretary. Who is the treasurer? A. I

think J. B. Macintyre, of St. Catharines.
Q. Have you got a constitution or by-laws ? A. I have.
Q. Did you bring it with you ? A. Yes; I have it in my pocket.
Q. This was adopted on 16th September, 1885. (Exhibit 47 b.) It sets forth

the proceedings of the convention that took place ? A. On that date.
By the Chazrman:

Q. Have you got a copy of the by-laws ? A. I have it somewhere. My son is
away from home. He takes charge of these things and it is possible they are locked
up in the safe, and he forgot to leve the key with me.

Q. The organization then controls the whole trade of Ontario ? A. Princ ipally;
the recognized manufacturers sell to the members of the association or associated
members only. They won't sell to any other person.

Q. The association regulates who shall be admitted hereafter ? A. Well, yes;
they have that power.

By Mr. Guillet:
Q. Have you any power in your local association here to exclude or prevent

members from joining. A. We can, sir. Any new man who wishes to join or go ir' o
business would have to get the consent of the majority of the trade in any town.
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Thore are five undertakers in Ottawa and he would have to got consent of three.
That is the case ail over the country, you have to get three of the members.

Q. Those two, why did they go ont of business ? A. Oh, they could not make
a living out of it I think. One was a carver and he found he could do better at bis
trade thsn by attending to the undertaking business I think.

Q. He could get supplies as freely as before ? A. There was no organization at
that time, not when the first one went out. The last man never attempted to join.

Q. Those five are all men who belong to the association ? A. Yes ; the five now
working here are members of the association.

Q. Well, then, if a new member wishod to join, it would be for the majority of
those members now to say whether they would admit him or not ? A. Yes; that
was the case.

By the Chairman:
Q. The result is you have to decide if anybody shall be in the trade with you or

not ? A. Yes; we have that power.
Q. And the manufacturers bind themselves not to sell to any person but those

in the association ? A. Not to sell to any but those in the association.
Q. Who are the manufacturers? A. R. Philp & Co. are the largest.
Q. Who else ? A. J. W. Thompson, which used to be Watson & Thompson, and

there is another the Ontario manufacturers', I don't know who compose the company.
Thoir mnufacturing place is Ridgeway and they have a wholesale store in Toronto.

Q. They manufacture in Ridgeway and have their wholesale place in Toronto ?
A. Yes.

By Mr. Guillet
Q. Do they leave you to regulate your rates ? A. There is nothing said about

rates. I do precisely the same as I would if I wasn't a member of the association.
Q. In the locality bore ? A. We have no arrangement that way.
Q. No tariff of charges ? A. No, we understand we charge from 85 to $10 for

our hearse. We charge for a child's hearse $5 or 86 and for my best hearse we
charge 88 or $10.

By the Chairman:
Q Is there a uniform price in those three companies you speak of ? A. Yes; in

eoffins and caskets but not in the linings and trimmings.
By -Mr. Guillet :

Q. They can be cut freely thon by anyone ? A. No; they will not sell.any
article in the business except to those who are members of the association, but there
is an understood price between the manufacturers for coffins and caskets. They are
bound to sell them at a certain price, but trimmings, linings and handles they can sell
as they please.

Q. There is an arrangement as members you must observe as to coffins and
caskots ? A. Among the wholesale manufacturers. We have no combination
individually at all. I am not bound to sell my casket at the same price, These
gentlemen sell me that way but I eau sell just as I please.

By Mr. Boyle ;
Q. There is free trade within the local organization ? A. Yes. It is the same

with the association in Toronto, the hoad association.
By the Chairman :

Q. Do yon think the manufacturers have a pretty good profit on their caskets
and ciffins they make. You know the material ? A. Yes ; I suppose they have.
They are very nicely gotten up and their prices of course vary accordingly. You
can have high class goods or cheap class.

By Mr. Boyle:
Q. Iow do they compare in prices now as before this organization was started ?

A. Just about the same I thtink. I think the styles are altered, and I think they
are making botter caskets and I think the charges are ab>ut the same as over they
Were. They haven't raised the price in any way that I am aware of.
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By Mr Bain ( Wentworth):
Q. Trimmings are in the same arrangement as casketm; they are not sold to

anyone either ? A. No, sir. They won't sell any article, not even a screw, to any
one who is not associated with us.

Q. I suppose this trade is a special trade. They don't combine trimmings with
ordinary hardware or any other business ? A. No.

Q. Is it a special trade by itbself ? A. Yes, a special trade.
Q. These dealers in trimmings, are they separate from the casket 'mnanufac.

turers ? A. They usually carry on the whole thing. One man keeps the whole
supply. Each one has his own. There are three in Toronto.

Q. How is it about trimmings, and handles, and all that ?
The CHAIRMAN- Re says the manufatturer keeps the supply of all the funeral

requisites.
WITNEss.-Philp makes near all he sells ; I think hardware as well as the other.

By the Chairman:
Q. A man wanting to start into business he is not free to start unless he gets

the consent of the others who are in the same trade in that place? A. That is the
rule.

Q. Do you think that is a fair rule ? A. Well, no; I hardly think so. I would
not otject per sonally to any one starting in Ottawa. I would object to this: If he
could not start in a respectable manner and have proper things to do it with I would
object. If a man came out properly with a good hearse and casket I would say
"go ahead, do the best you can."

By Mr. Gudilet:
Q. Would you supply a coffin alone to a person who required a coffin only, per-

haps to convey it by ordinary vehicle, withcut the hearse ? A. Sometimes we do
not send our Larse. We fiequnly sell coffins to persons in the country, and in the
city a man scmetimres hires a cab.

Q. Do you rcquire them to leave in your bands the arrangement for the cabs?
A. I do not require it of them, but it is generally left in my bands. If you have
the misfortune to require my services you perbaps order the exact number of cabs.
A cabman may be doing your family work and you will engage him.

By Mr. Bain (Wentworth).
Q. You usually supply everything ? A. Yes; we usually supply everything.

By Mr. Guillet:
Q. You could compel them te buy everything if the members of the association

chose to say that? A. Yes; we could compel them if we chose.
By Mr. Boyle :

Q. Do the manufacturers carry out the rules of these local associations in every
det il, no matter how unreasonable it may be ? A. I do not think they have any-
thi- g to do with such a local organization as we have in Ottawa.

Q. Ycu said you would divide up; ihat is you will sell a coffin separately. Sup-
pos) a rule of your crganization here was that every thing was to be supplied and
one of your members objected. Would be be reperted to the manufacturers and be
excluded frcm supplies? A. I do not think he would go that far. I suppose we
would have the means of reporting him for acting contrary to what we thought
right.

Q. Your association here might be fair but others might not be. You might
compel customers to do things unfairly ? A. We work the same all through.

By kr. Bain (Wentworth) ;
Q. Mr. Boyle wished to get at this fact: whether the local organization estab-

liehes its cin i ules or whether the lrger oiganizations governs them all ? A. I
think the local organizaticn govern their own affairs so long as they are not incon-
aistent with the general association.

By Mr. Guillet :
Q. Suppose a man went to you for a casket and to your neighbor for the hearse?

A. 1 would not supply him on principle.
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Q. As against the regulation here ? A. We have none here. I think we are
joined together on the slenderest string possible.

By Mr. Boyle:
Q. The point I want to arrive at is, how far do the manufacturers con trol your

local organization, or how far does your local organization control the manufacturers ?
A. It is the same throughout Ontario; the manufacturers will not sell to you unles&
yon are a member of the association.

By the Chairman:
Q. Is there an annual subscription list ? A. We pay $2 a year, but we pay $25

for joining. I only paid $2, being on the first list.
By Mr. Guillet:

Q. Are not your prices very much the sane ? A. There is no understanding.
By the Chairman:

Q. Have there been any increases by the manufacturera lately ? A. No, sir;
sometimes a certain article may be improved on, but there bas been no general alter-
ation.

By Mr. Guillet:
Q. Supposing a manufacturer is established and is not a member of the associa-

tion, would the members of the association be free to deal with that manufacturer?
A. No.

Q. If you did you would be expelled ? A. I suppose they would be expelled.
There is one such manufacturer in Toronto and another in the eastern townships.
They sell their goods to members who are not in the association. Sometimes men
will start independent of the associated members.

Q. Suppose you have served a family at the funerai and there is no payment
made at the time, and there is some delay, would you report that to your brother
members ? A. I never think of it. I give my customers all the time they want.

Q. If they were in default would you report them ? A. No. If I had dealt
with you and you did not pay me and you happen to require an undertaker's ser-
vices again, and I saw you going into another undertaker's, I would go and tell him
" you had better look out for him. He has been owing me for four or five years
and I advise you to be careful."

Q. I have a letter to that effect. An undertaker who supplied the Indian Ser-
vice states that if the Department does not pay him he will instruct the other
undertakers and they will refuse to bury the Indians ? A. I do not know anything
about that. My son bas been running the business for a year or two past. I only
feel I am bound to the association by word of honor. I do the best I can for the
people I have to do with.

Q. There is no agreement in the head association oryour local association as to
the prices at which undertakers shall sel certain classes of goods? A. No. I think
the country undertakers objected to anything about prices because they were more
than they could get in the country, but they did not in the city. You will find that
a hearse runs from $5, $7 to $10. I never read halfof those by-laws.

Q. Are you bound to observe those prices ? A. They are there I know.
By the Chairman:

Q. What price caskets do you sell ? A. There is a difference b-tween a coffin
and a casket. We sell caskets from $60 up, according to the class and trimmings.
Some are trimmed very plain.

Q. Up to what price ? A. $175 for one we had once; black walnut with gold
trimmings such as bas been used but once in Ottawa. I got $175.

Q. White wood compares with rosewood ? A. Yes. We charge $60, and that
is the cheapest cket I sell.

Q. Well, what does that cost you ? A. The casket itself I think laid down here
would be, with $1.25 carriage, about $16. Then there would be the trimming and
our labor. Say $14 for the casket.

Q. What would the trimmings be? A. Handles, lining and plate.
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Q. It costs you $14.50 or $15 laid down ? A. Yes, about that. I suppose we
should make about 840 or $45 on the actual cost of the casket, Thon we have to
trim it and go to the house, and perhaps the next day bring it down to the drawing
room and carry up our posts so that everything is included in that price.

By Mr. Boyle:
Q Is there no feu except charge for the casket ? A. No; I never charge any-

thing for attendance.
Q. The hearse is extra ? A. Yes; the hearse is extra. 85 for a child and $10

for an adult.
By the Chairman;

Q. What is the cost of trimming on a $60 casket ? We put handles down at
$5.50.

Q. That is what they cost you ? A. Yes; $4.50 to $5. The plate $2.50 engraved.
Lining about five yards and one-half or six yards at say $ 1.10 or $1.25 per yard
according to the quality. Thon there are other expenses amounting to a couple of
dollars more. Thon it would be worth about $1.50 to trim it.

Q. It takes five yards at $1.10 a yard to trim it ? A. Yes, for a six foot casket.
There are the wide ends and you will find that five yards will hardly cover a six foot
casket.

By Mr. Boyle:
Q. You charge for the shell ? A. Yes, $3 extra for the shell. We are charged

extra for the shell.
Q. You get them where you get the coffins ? A. Yes.
Q. They cost you how much ? A. $1.80 and the carriage about 50 cents. We

do not reckon to make a cent on shells. It costs 50 or 75 cents to deliver them. We
do not make anything on shells.

Q. What is the cost of your $100 coffin ? A. $75 or $80, varying according
to the trimming.

By Mr. Guillet:
Q. These caskets are not covered outside with cloth ? A. No; it is the lining

inside and the stuffing that I speak of. We do fhat ourselv es. We get the bare box
awd we do all else here.

By Mr. Boyle:
Q. I asked you the cost of your $100 casket ? A. We reckon the cost at

$60 and we have our labor added.
By the Chairman :

Q. You have more profit on a $75 or $80 coffin than on a $100 one ? A. In
some cases but not always. We cannot do with 5 per cent. or 10 per cent. profit as
we do not work only about two-thirds of the time and wa have to have the same staff
of men and horses. People have the idea that undertakers make immense fortunes
but I have never seen a rich one yet.

Q. Do you think the combination benofits the manufacturers more than the
undertakers? A. I do not think it does. There are the same number of caskets
and coffins required. It is merely to keep out men who are not fit for the business
and to do it respectably.

Q. What object is there in that. What particular interest have the undertakers
in having a thing done respectably. You do your own respectably and in proper
order and well, and what difference is it to you if some other man in the same busi-
ness does not? A. It would be a discredit upon me. Some people would speak con-
temptuously of me on his account.

Q. They would rather give you credit. They would say: " There is the way Mr.
Rogers does his business" ? A. 1 would get the benefit in that way, but I should not
like the name spoken of with that disrespect.

By .&r. Guillet:
Q. You get a discount on your goods ? A. Yes, 10 per cent. on wooden ware and

5 per cent. on trimmiàgs.
The Committee then adjourned.
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Housil: oF COMMONS, OTTAWA, Sth May, 1888.
The Committee on alleged Trade Combinations met this morning, Mr. Wallace

in the chair.

A. B. BOLTON, sworn.
Byj the Chairman:

Q. Give the Committee your name, occupation and address? A. Albert E.
Bolton, at present a painter, but used to be an undertaker.

Q. Of what place? A. Village of Bolton.
Q. Would you tell the Committee the circumstances of how you were formerly

in the undertaking business and now you are out of it ? A. The circumstances
were just these: My father was undertaker in the village of Bolton for 30 years. He
died a year ago last January. I conducted the business for about six months, but,
of course, his estate was in the hands of the executors, and the hearse ana business
were sold. At least the stock was sold to the other undertaker in the village, and
the hearse was sold to a wholesale firm with whom my father dealt.

Q. Give the name of that firm? A. R. Philp & Co., of Toronto. Before the
hearse was removed from the estate I tried to buy it, but they would not sell it to
me; that is the executors would not. I wanted to continue the business, as I was
left alone with my mother; but they would not sell it to me, because they had thefr
own reasons, and I had mine for not coming to terms. It was turned over to R.
Philp & Co., of Toronto. I went to them, and I said to Mr. Philp in the presence
of witnesses, "I Mr. Philp, I have come down here to buy my father's hearse." He
said: " Mr. Bolton, I cannot sell it to you."

Q. Your father's hearse was sold in Bolton? A. Yes ; sold on my father's
estate; from just where I left it after the last funeral. He said, "Mr. Bolton, I
cannot sell it to you." I says, " Why not, Mr. Philp ?" He says, "I cannot sel it
to you." I said, "I Mr. Philp, I have the money in my pocket to pay you for the
hearse." All ho asked was $400. "I have the money in my pocket, and is not my
money as good as any one else's ?" He said, " No; you are not a membr of the
association. There is another member of the association in the village, and I dare
not sell it to you." I said, " That's a little kind of strange." I said, "If I have the
money to pay for it wby can't you seH it to me ?" I knew that my father was a
member of the association, but I knew nothing of the working of the association
before that. They just put it in that way.

By Mr. Bain ( Wentworth):
Q. Did you offer to become a member of the association ? A. I did not offer,

but I could have become.
Q. I mean in your negotiations? A. No; he refused point blank bocause I was

not a member of the association. I have understood since from members of the
association in as gool standing as Ir. Philp, that if I had got the hearse I could
have become a member of the association in spite of thom.

Q. Is there anything in the constitution that would have enabled you to have
overcome that difficulty and to have got the hearse ? A. Nothing that I know of.

By Mr. Guillet :
Q. Were there two undertakers when your father was in business there ? A.

Yes; but the other untertaker started business after my father did and my father-
was a member of the association when the other undertaker started and if it had no&
been for my father ho could not have become a member. My father was a little too
easy with him and allowed him to become a member of the association.

By Mr. Bain (Wentworth) :
Q. Is it necessary that a local member of the association should give bis consent?

A. Yes; (Exhibit 47 b and c) and a certain gentleman told me last Saturday that I
had to thank the very man my father befriended for being hoisted out of the busi-
less. Be would not give his consent.

Q. You understand that it was ncessary to have his consent before you could
become a member? A. Certainly. O B4M

UNDERTAKERS COMBINATION.

51 Victoria. Appendix (No. 3,) A. 1888



Q. Is that in the constitution ? Yes, it is; but I understand that if I had
got that hearse I could have become a member of the association as my father's son.

Q. You could have continued the connection? A. Yes; although they did ob-
ject. This gentleman told me last Saturday that if I had secured that hearse there
was nothing that could have kept me out of the association; that Mr. Dodds, the op.
position undertaker, could not have kept me out. I was refused the hearse simplyon
the ground that he would not sell it to me.

Q. In consequence of this refusal you are not able to say anything about the in-
ternal working of this association further than that they shut you out ? A. That is
all; they shut me out. There is the constitution that my father had (laying books
on the table).

By Mr. McKay:
Q. If you had got that hearse you could have gone on and continued your

father's business ? A. Certainly.
By Mr. Guillet:

Q. Is there anything in the by-laws that provides for a son continuing his
father's business ? A. I am not posted in them at all.

Q. This was only sn opinion of a member of the association ? A. I am not
posted at all. I did not enquire further into it. I went that far as there was a
friend of mine present and 1 thought we could start a business in opposition to the
association. «We went to the Toronto Exhibition and examined a number of hearses.
We took a fancy to one and thought we would order one like it. The next question
was where we could get our stock. We could not get it from R. Philp & Co., nor
from any member of the association; but we understood that there were several un-
dertakers in Toronto working outside of the association. We called on them and
they thought we were trying to pull them for a little information in order to give some
of the manufacturers that were in connection with the association away. Perhaps
it might be so. I would not say it was so; that we were trying to pull them to give
these manufacturers away who were giving them goods and were pulling the asso-
ciation. They thought we only wanted to get a pull on these manufacturers that
they were obtaining goods quietly from ; but we were not doing so. We were simply
trying to find out whether we could get goods without having to do with the
association.

Q. You failed to get the goods ? A. We could not get them. We could not
find ont where we could buy them. This was T. B. Elliott & Co. They thought we
were simply pullirg on them to get a lead to give them away. We were not how-
ever ; but they would not give us any pointers.

By Mr. McKay :
Q. One gentleman who gave his evidence here stated that there were a large

numhe r of undertakers throughout the country not in the combination ? A. I would
like to know where you will find them. I know this that the very two gentlemen
who came down with me, said to me when we were coming down on the train: " We
will give you the first chance to buy that hearse." I know their business. I said:
" Gentlemen, I know your business down this morning. This was that I was going
to see R. Philp & Co. about the hearse. There were two others going down at the
same time. As soon as I saw them on the train I said: " Gentlemen, I suppose yOU
are on the same business as I am on," and they said they gueesed they were, and
says one of them : "What business are you down on, Bolton ?' I said: "I1 am
going down to buy my father's hearse, if i can, I want it." Said they: " and then
you shall have the first chance." All three of us walked up to R. Philp & Co's.
together, and going up they said : "Now, you take the first chance at it, if yon can-
not buy it, we will try and do it," and I tried to buy it. I asked Mr. Philp, right in
their presence, about the hearse, and the answer he gave me was that he could not
seIl it to me, because I was not a member of the association.

By Mr. Bain ( Wentworth) :
Q. Did he sell to the other parties? A. He sold it to the other parties, and as

it so happened, they were not members of the association, and he has been very sorry
for it ever since.
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By the Chairman:
Q. Did he get into trouble by selling to them ? A. Certainly ho did. He bas

had several accounts cut off on account of it. After ho had sold that hearse to the
parties he did sell it to, of course it was known that they were not members of the
association. It was well known that they were not members of the association.
They had bought ont the local man all right, but ho had no hearse.

By Mr. Guillet :
Q. Is this in Bolton ? A. No, sir; in Caledon East, about ton miles west of

Bolton.
Q. The man they bought out was not a member of the association ? A. No.
Q. Had ho been carrying on business for a long time ? A. He had been carry-

ing on business in a kind of a way. They were given to understand that when they
bought bis stock out they could become members of the association, and they bought
lis stock and bought the bearse and went into the retail business. They got a bill
of goods, some $200 worth, from R. Philp & Co. When the members of the associa-
tion became acquainted with the fact that tbey bad sold the bearse and these goods
to these gentlemen, they appointed a committee and the committee went down and
demanded R. Philp & Co.'s books. Tbey could not help it. They bad to show them
up. He did show bis books to the committee and they said: "l Here, Mr. Philp, you
bave sold a bill of goods to so-and-so, and ho is not a member of our association.
Bow did you coite to do this?" Mr. Philp could not deny it.

By Mr. Bain (Wentworth) :
Q. Stili, you do not know this of your own knowlcdge ? A. Well, I have it,

Mr. Bain, ficm a gentleman who is a member of the association, who only told me
last Saturday. He did it openly, fairly and straight, because ho is an old friend of
mine. Had I been in the business or out of the business, le is an old friend of mine.
Be told me that ho himself was a member of that committee, and they examined
Mr. Philp's bocks, and Mr. Philp bas Icst money by it simply because ho sold the
hearse and these goods to men wbo were not nembers of the association.

Q, Don't the asscciaticn have a list of members to whom they are cntitled to
sell? A. They have, but he just a little over.reachtd himiself that time. They weie
not members.

Q. Did they refuse to sell to you at al], or only at an advanced rate ? A. They
would not sell to me at all at any price.

Q. Because I understand that they sold to outsiders, but at such a rate as to
practically shut them out ? A. They would not sell to me at any price.

By.Mr. Guillet:
Q. Why do they make a distinction between the other two men and you ? A.

I cannot say.
By the Chairman;

Q. There was no opposition in Caledon East, and Mora Road ? A. No; no op-
position.

By .Mr. Guillet:
Q. It is evident that you could assume that there would be no difficulty of these

men getting into the association, or there was no opposition ? A. Certainly.
By Mr. Bain ( Wentworth) :

Q. Did they try to get into the association ? A. Certainly; and the association
declined to admit them. I was told on Saturday last, that they could not get in,
that they never would get in.

By Mr. Guillet:
Q. Have you any objection to giving the names of the two parties refused ad-

mission ? A. Crawford and Irwin, of Caledon East.M r. BAIN-You are putting the witness on slippery ground.
WITIEsS-You cannot put me on slippery ground, sir. I have my own know-

ledge with regard to this. I bave it straight and fair from a member of the associa-
tion that these men cannot be admitted.
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Mr. GUILLT-It is a matter of publie interest. He has stated that these mon
bought the hearse and the goods in this locality in Caledon East, and the names are
merely additional information.

Tne CHAIRMAN-He says ho has a part of the information, and he went down
with them to Philp's to buy the hearse. They ail went together to buy the hearse.

Q Now, have you seon them since that day that you ail went down together?
A. Certairily.

Q. Have yon got information from them about this matter ? A. Cortainly.
They have never been able to get into the association.

Q. They told you that? A. They told me that.
Q. Themselves? A. Certainly.
The CHAIaMAN-That would ba direct. What Mr. Bain says is that the evidence

is not direct, not what you know of your own knowledge, but what you have acquir-
ed from others. Article 18 (Exhibit 47c), in the by-laws of the Undertakers' Asso-
ciation says: "In order that every member shall feet himeolf at liberty to discuss any
questions coming before the association fully and freely, and without reserve, it is
heroby understood and agreed to that all such discussions shall be considered of a
private nature, and any member who shall ho found guilty of divulging any of the
private business, or discussions, or affairs of this association, excepting such as are
proper to be made public, shall, if convicted after a fair trial, be fined, reprimanded,
or suspended, as the majority of this association shall determine, at any annual
meeting." Mr. Bain wants to protect--

Mr. BAIN-I don't think there is any misunderstanding botween you and myself
as to the position.

By Mr. McDougall:
Q. Who are the parties who refused to soli goods ? A. R. Philp & Co. They

are the firm my father dealt with for 15 or 20 years.
Q You didn't apply to thom? A. No; I did not. I went there. They had

control of the hearse and they would notsell it to me. Of course I did not get the
hearse.

Q. Do Philp & Co. deal in trimmings? A. Yes.
Q. The hearse wasn't exactly in their line. It was turned over to them ? A.

,I.t was turned over to them.
By the Chairnan :

Q. Do the Philps deal in hearses at ail? A. No ; only second-hand hearses
turned into them. They told me a month or so afterwards if I could get into the
association I might perhaps get a hearse.

Q. They are manufacturers of coffins ? A. Coffins and coffin trimmings.
Q, They furnish other goods, they don't manufacture such as trimmings? A.

Yes; hardware and ail that they don't manufacture. I don't think they manufacture
hardware.

By Mr. Mc Kay:
Q. Those two men from Caledon East are still in the business ? A. Yes.
Q. They don't get their supplies from the regalar dealers. Where do they get

their supplies? A. That is more than I eau tell you. They get them some place.
They got their first supply from R. Philp & Co., but they have never got any more
from a regalar wholesale dealer other than what I have told you.

Q. They do get thom ? A. They do get them I suppose bocanse they are still
conducting the business. They get the inside track in some way or other. I don't
know how, probably by naying 30 or 40 por cent. more for thoir goods.

By Mr. Bain ( Wentworth) :
Q. That would rob them of their profits. Are they able to import do yOU

know ? A. They are not extra wealthy mon.
Q. They could not afford to bring them from the States even if they could? A.

I hardly know how they manage it. If I had time I could have found out.
Q. We are only asking you as to what yon know ? A. I don't know.
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By the Chairman :
Q. You are pretty familiar with the prices of coffins and so on? A. Only so

far as the prices of invoices are concerned, that is all that I know.
Q. You have some invoices there I see ? A. 1 have some invoices, yes.
Q. About coffins, can you give us a little information, because these invoices

don't indicate very much to us. Can you give us information of the prices. We
had some information here about the white wood coffin that was sold for 860 ? A. I
know nothing about it, I never handled one.

Q. Is that the invoice of one complete, is that complete coffin, trimmings and
all. There is coffins $7.50, half handles $1.87, and there is all the other goods ? A.
That is $10.18.

Q. What do you sell that coffin for? A. Of course there are linings and trim-
mings.

Q. How much do they cost? A. About $2.50 at the outside. I could not tell
you the exact cost, because I am not extra well posted.

Q. What would that coffin sell for ? A. We always got $32 for that.
Q. You got paid for the hearse besides ? A. No; that includes the bearse at-

tendance and everything.
Q. The profits are fairly good then in the undertakers' business. A. Oh, fair to

middling. The $32 includes the robe.
Q. What's the value of the robe ? A. $. and 82 50.
Q. Is there a discount off that invoice ? A. Cash.
Q. A cash discount? A. I think it is 10 per cent. off coffins and 5 per cent, off

trimminge, for cash.

ROBERT MOFFATT, undertaker, of 335 King Street West, Toronto, sworn.

By the Chairman:
Q. Will you tell us, Mr. Moffatt, your grievances? A. A year ago last April

we waited on the association, and we askcd to become members. We were told
that we would have to apply to the secretary.

Q. Who was that? A. Bedson & Moffatt. I had been in the business myself
for 12 years.

Q. That is working for yourself ? A. Yes; for my brother.in-law five or six
years and for W. H. Store. I acted on that advice, and I applied to the secretary
and got a form and filled it ont. I was then told that they would bring our appli-
cation before the association, and we were told that we would require to get 3 or 4
of the nearest undertakers to support our application. We thon looked about to get
the nearest undertakers. Mr. McCabe was the first gentleman whom we approached.
When we went to him and asked hi m if he would sign our application ho turned
lound on us something like a bulldog, and said: "No; do you want me to give
away rmy bread and butter ? 1 have spent money in purchasing rigs and carriages
of different kinds and the stock with which to carry on business, and you expect me
to sign for you." I replied, " We did not come here to be insulted, but to ask you a
civil question, and I would ask you if you will sign this document ? " And so lie went
on chinning away and gave us no satisfaction, so we left him. The next man we
welt to was Mr. Thomas Kay, and we could get no satifaction out of him either.

Q. He relused you, too? A. Yes; point blank.
Q. On the same grounds ? A. Yes, on the same grounds. The next we called

on was Messrs. Turner & Porter, Queen Street West, and after a long conversation he
signed the document and so the application went into the association. At their first
meeting I believe there were three or four other applications, and so after quite a
long debate they leit our application over for further consideration. They did not
accept or reject us. They said they had to consult the manufacturers before they
could either accept or reject us and so we went to the following meeting and at last
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they put it to a vote and we were rejected by a majority of 100 to nothing. One
voted for us and all the rest voted against us.

Q. Did they reject any of the others ? A. They rejected them all. But they
gave us no reason.

Q. Did they give you none, did they write you a letter ? A. No; I got an
answer from my brother-in-law, Mr. B. P. Humphrey, by word ot mouth.

By Mr. Fisher :
Q. le was secretary of the association ? A. Yes; at the time. Then we had to

start and do the best we could. We imported stock from Albany and from Grand
Rapids, Michigan, and we bought stock in Toronto from a party called Cable, some
sort of a manufacturer there. To give you an idea of the prices that we paid for our
stock and to show you that where there is no justice in the association, there are the
minutes of the last convention held in September, 1887.

Q. You an'1 your partner had sufficient capital to carry on your business I sup-
pose? A. Yes, we had first, a hearse and horses, five hundred dollars' worth of stock
and no encumbrance.

Q. No encumbrance? A. No encumbrance. We agreed to do this, but they
iwoulci not accept us on any condition.

Q. After asking you to put that in ? A. Yes, after asking us to put them in.
Here is an invoice which shows that we paid $5.50 per dozen for handles for coffins
and for a quarter of a dozen 81.38. We paid 85.50 for them and here is an invoice
which shows that the price of the association is 81.15 per dozen pairs.

By Mr. Bain (Wentworth) :
Q. And they sold to you outside of the association? A. We got them in an

underhand way. It is like stealing. They are bound under oath now to the extent
Of 81,000.

By Mr. Fisher :
Q. Bound by whom ? A. They were bound in 1887 by 8500, no matter if they

got 81,000 for the coffin not to seli to a retailer outside of the association.
Q. Well, the wbolesalers get theirs from the mannfacturers? A. No; the whole-

salers manufacture themselves.
By the Chairman ;

Q. Do you mean to say that there is that difference, $1.15 to $5.50 ? A. Yes;
there is the receipt of what we paid for them.

By -Mr. Fisher:
Q. I understood that they were not allowed to sell to you at ail ? A. No; they

dure not.
Q. But you say now that you bought goods from them ? A. No; I do not know

where this party gets them from.
Q. You did not pay this to the manufacturer? A. No; they were got in a kind

of underhand way, just the same as stealing the goods.
Q. You tazlked about importing ? A. Yes.
Q. But these are Canadian goods bought from some person in Canada? A. Yes.

By the Chairman :
Q. Can you not import them and pay the duty and freight and ail expenses?

A. No; not and compete with these firms.
Q. Is the difference so great as that ? Is $1.15 about the intrinsic value of the

article? A. A case that cost 828 in the States costs 843.50 shipped to our door.
Now if a man can pay that $15 duty and freight and compete with these men I
would like to see him do it.

By Mr. Fisher :
Q. But that is not anything like the difference ? A. Yes; but that is the case

itself.
By Mr. Bain (Wentworth):

Q. The coffin or casket ? A. Yes.
By Mr. Fisher:

Q. But the percentage is not anytbing like the difference. A. But if yon have
to buy your handles, shrouds, &o.
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Q. What is the duty on that? A. 35 per cent.
By Mfr. Bain (Wentworth):

Q. Do you import your bandles ? A. Yes.
Q. Can you give us the quotations for the imported handles and then we will be

able to compare them, about the same quality that you would put on the same class
of coffin, as near as you can. A. There is none of them here the same as on that
list there.

Q. Perhaps there are some on the other list to correspond with those ? A. Here
is one kind $9.77; half a dozen pairs $5 and $2.50 a set.

Q There is a difference in that? A. Of course that is a finer handle, but we
have been paying at the rate of $10 and 815 a dozen.

Q. How much does that cost ? A. $2.50 a set, and there is a duty on that
beside.

Q. That is 35 per cent. ? A. Yes. And then you would have to have a large
capital to do this. You would require to have $300, $400 or $500 worth of stock
in order to have the right size on hand. A man would be at a disadvantage if ho
did not do this.

By the Chairman:
Q. Then if you could import them at the same price it would still be very dis-

advantageous, I suppose? A. Yes.
By Mr. Bain (Wentworth):

Q. Then you had to give up importing them to a large extent? A. Yes; we
only import them when we cannot get out of it. We have lost several orders on
account of the roads being blocked on the other side. In fast, we have lost $100 for
orders that we could have had.

By the Chairman:
Q. So you are actually shut out of your business, prevented from buying a coffin

here in Canada ? A. We can buy a coffin here in Canada, but they will not compete
with the articles sold by those in the association.

By Mr. Bain (Wentworth) :
Q. There are some parties then outside of the association who make caskets?

A. Yes; but they are decidedly inferior.
Q. You think they are decidedly inferior? A. Yes; we cannot sell them.
Q. And the trimmings, where do you get them from ? A. We get them

through just the same party, but the trimmings also are inferior.
Q. Then, practically, the association controls the business here in Canada? A.

Yes; they control the whole business here. A man cannot carry it on unless ho is
a member of the association because ho is blocked in every way.

Q. Then you have to order caskets from time to time as your custom demande?
A. Yes.

Q. That, of course, means very prompt delivery ? A. Yes. We keep as large
a stock on hand as we can afford to keep, but, of course, we cannot go beyond our
means.

Q. Hlow do you find American caskets compare with your own ? A. Very
good indeed.

Q. How about the cost ? A. Some are better goods and some are about the
same.

Q. A better quality ? A. Some are botter in the finish.
Q. Are they a better or a worse finish for the same money ? A. About the

same and some are a little better.
By the Chairman:

Q. You have made no efforts since to become a member of the association ? A.
We have not, but several have, and they said it was no use. They said they would
not admit us or anyone else.

Q. When was it that you started business and applied to them ? A. In April,
1887.

Q.About a year ago ? A. Yes.
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Q. Do you know if any have started in Toronto since then ? A. No.
Q. None in Toronto? A. No.
Q. Have any of the undertakers died since then ? A. Two have died since then.
Q. Then if no one is admitted the balance would have all the business to them-

selves ? A. There were two; one died and the other sold out. He sold out to a
farmer.

Q. Did that farmer get admitted ? A. Yes; he got admitted.
Q. I suppose he would not buy until he got the assurance that he would be

admitted ? A. Of course, if you go and buy a man out you are supposed to take his
membership. The constitution makes that proviso.

Q. Mr. Bolton succeeded his father and he did not get in ? A. The constitution
will tell you.

By Mr. Bain (Wentworth):
Q. Buying out and inheriting are two different things ? A. That is the consti.

tution of 1887. They offer it to suit themselves, but there is something in the consti.
tution and by-law that is secret.

Q. Are they affiliated with the Toronto Board of Trade ? A. Yes; I believe
the Board of Trade is the foundation of the whole of it. The Board of Trade is the
cause of all this combination.

Q. How many mem bers are in this combination ? A. 442 in the Province of
Ontario.

Q. How many in Toronto? A. Only 12 in and three outside of it.
Q. Who are those outaide of the association ? A. Bates & Dodd, B. J. Hum-

phrey and Bedson & Moffat.
By the Chairman:

Q. You said you thought they were affiliated with the Toronto Board of Trade ?
A. Yes; a casket that they paid $12.50 for they sell at $75 in the association.

By .Mr. Bain (Wentworth) :
Q. You put on handles and trimmings for that? A. Yes; handles and trim-

mings.
Q. Do you supply the hearse too ? A. No; the hearse is extra, the shroud is

extra, hacks are extra, and if there is any special attendance that is extra. I have
seen them charge $10, $15, and $25 for disinfecting. I have seen that done and the
bili collected.

By the Chairman:
Q. What do they disinfect with ? A. Embalming fluid. They pretend to use

some other fluid, but that is what they use.
Q. Is it a good disinfectant ? A. Yes.

By Mr. Fisher :
Q. You say a $12.50 casket is sold for $75. A. Yes.
Q. About how much trimmings are put on ? A. About three yards of lining

at $2.50 a yard, and the white cotton would cost about 30 cents; handles, about
$2.50; the plate would cost 75 cents and the thumb screws would cost about 30
cents.

Q. That would be $11.35 for expenses ? A. Yes; that is ail.
Q. That would bring it up to $24 or $25 ? A. Yes.

-Mr. Bain ( Wentworth) :
Q. We had a statement that a casket costing $16.50 would be sold at $35? A.

I can produce books to prove what I say.
By the Chairman :

Q. Ie said the casket cost $14.50, and there was about 10 per cent. off that;
but he gave his black cloth as five yards at $1.10 ? A. The kind I am speaking of
cost $2.50.

By Mr. Bain (Wentworth):
Q. I have the items down here as given before at 831.50.

By the Chairman:
Q. That was sold for $60 ? A. That casket would be a varnished case.
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Mr. FisHza-I happen to know that Mr. Rogers charges for attendance, because
i have had to do with him.

By the Chairman :
Q. He said that paid for everything, except the hearse and shell and the hacks;

that $60 was the cheapest casket sold ? A. I am prepared to prove that there never
was a casket bold for $60.

Q He says they pay extra for the hearse, shell, shroud and hacks ? A. They
might put in a varnished case for $60, but I know that I worked for twelve years
with members of the association, and they never put a casket in for that.

Q, What are the charges now for white wood caskets in Toronto ? A. The
casket they sell called white wood they generally term it walnut and covor it with
black cloth. It is nothing but a plain piece of bass wood but they soi. them for
black walnut. Ali they are is a plain piece of bass wcod covered with broad cloth
and that is the coffin they sell for $2.50. Go back to the funeral of a prominent
Toronto gentleman which cost $1,650. That is the same case as I am speaking of
now, the same kind of a casket. I wish you could summon some of them down
here and let them produce their books.

By Mr. Bain ( Wentworth) :
Q. You state that in a funeral they charge $70 for the casket would cost 8 12.50 Y

A. Yes; they may get in a tight box and put it down to $70 but as a general rule
it is $75. They would not cut nor give a discount.

By the Chairman :
Q. Will they sell :you any portion without trimming. Supposing you got a

coffin n;ade out in the country by a carpenter ; would the manufacturers and dealers
in Toronto sell you trimmings ? A. They have refused to sell me tacks. I went
dowh to Mr. Thompson with $250 and wanted to buy stock and he said "I cannot
sell you ; I dare not." I went down to Mr. Philp yesterday and wanted a white
coffin and he ordered me out of his place. The rest of them generally state that
they would like to sell but they dare not. A member of the association dare not
sell anything that belongs to him without consulting the association.

By Mr. Barn (Wentworth) :
Q. It is very difficult for you to import and compete with them ? A. Y es.

By the Chairman :
Q. You do a little underground business to get a member of the association to

buy for you ? A. If we got from a member of the association they would very soon
get on to him and his supplies would be cut off. They have a committee watching
night and day. I cannot go down to see my sister on Yonge Street but I am watched.
It is pretty hard to be watched by a lot of scoundrels like them ; for they are noth-
ing eise. They are cutting each other's throats over it too in one trying to got ahead
of the other.

Q. They are doing pretty well having the whole business to themsolves ? A. I
think the day will come when some of them will have to cry quits if there is any
Justice in the country at all.

By Mr. Fisher :
Q. Why can't yA start another place and manufacture supplies ? A. We have

not the capital to do it with. If we had the capital it would not be any bother to do
it ; but it requires a man with a considerable amount of money to start in a business
like that. A man with money could do it all right enough.

By Mr. Bain ( Wentworth) :
Q. I suppose as far as cloth covered coffins are concerned you can do that

usinuess yourselves, can you ? A. No.
Q. You don't manufacture? A. No.
Q. Could not combine that part with your ordinary business ? A. The manu-facturers of black coffins ?
Q. Yes? A. No ; we could not do it. The party who gets up these varnished

(cases could not do it because ho is not an experienced hand.
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Q. He could not make it ? A. He could not make it, no. Hle could not get
that up at all

By Mr. Guillet:
Q. Any similar association in the Province of Quebec ? A. I could not say

whether it is connected with this or not.
Q. There is an association there ? A. I think that it is connected with this.
Q. la there an association of some kind in the Province of Que bec in respect to

this trade ? A. I don't know.
By the Chairman:

Q. Do you know of any association in the Province of Quebec ? A. No ; I do not.
Mr. GUILLT-It appears there is by this report.
Mr. LAÂi-Of course the witness does not know that.

By Mr. Fisher:
Q Wby could you not go to Montreal and somewhere else and buy your trim-

mings? A. The manufacturers of Montreal are in this. Whether the retailers are
or not I cannot say.

Q. You know the manufacturers are? A, Yes.
Q. Did you ever apply to the Montreal manufacturers ? A. There is no use

because they are in the association. Whether the retailers are or not I cannot say.
Whatever the manufacturers are in the retailers are in I suppose. You cannot get
them in Canada at all any place.

The CHAIRMAN-This condition of things shows that the combination amonget
the undertakers is utterly unjustiiable.

By -Mr. Guillet:
Q. Do you know how they levied their fines, do you know from what rule ?

Have they any specified means for fining established ? A. The fines on the retailers
are $25 for the first offence, suspended for the second and expelled for the third. I
think it is in the by-laws there. I could not say particularly about the manufacturers,
but the first offence is $500. Since the formation of the association they are bound
in 8500.

By the Chairman:
Q. Not to sell outside ? A. Not to sell outside, to any person outaide the as-

sociation.
By Mr. Guillet:

Q. Article 23 reads that if any member of the association is found guilty of
violating any of the rules he shall be suspended or fined-do you know of any manu.
facturer turned out of this association ? A. They tried it hard at one time but they
did not succeed.

Q. I was going to quote in that connection a record " the sane as we make for
parties who have infringed the rules, he says ' give us the facts where any of the
manufacturera belong to the D. B. C. A. sold to tbese parties ' and you will put a
$500 fine on them ? " A. This year I believe it is increased to 8 1,000 and they
are bound under oath. That is what I am told by one of the manufacturera myself
personally.

By the Chairman:
Q. One of the manufacturera told you that? A. One of the managers of the

manufacturers. He is the manager of the firm. He said he would like to sell to me
but he dare not. I am told that it will be increased to $1,000 and the manu-
facturer is bound under oath not to sell to any person outside this association.

Q. That is the meeting to be held this month ? A. Yes ; this is to renew their
arrangement between the retailers and manufacturers. Then the retailers have a
onvention once a year and it meets in September in each year in Toronto at exhibi-

tion time.
By Mr. Bain (Wentworth):

Q. Retailers and manufacturera ? A. I don't think the manufacturera meet with
them. They generally meet to transact retail business.

Q. Do you know how many manufacturera there are ?-
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By the Chairman:
Q. Who are the manufacturers ? A. In Toronto R. Philp, Simmons, Ewing &

Co., Thompson and Watson and the Ontario Casket Co., and I think this is all of the
wholesale in Toronto.

Q. Do they all manufacture caskets ? A. Yes ; aIl manufacturers.
Q. And they all deal in trimmings ? A. They all deal in trimmings, hardware

and everything in connection with undertaking.
Q. I suppose some of these manufacture hearses ? A. None of them.
Q. These are just casket manufacturers ? A. They tried to get the hearse manu.

facturers in with them but there was no use, they would not listen to them. They
said they would sell to whoever would pay them. They would not be bound by any
association. The gentleman we bought a hearse from, and paid 81,400 for it, told us
they tried to get them in but they would have nothing at all to do with them. We
have a hearse no other undertakers in the city can touch. The builders of hearses
are not in this combination.

Q. Where do yo'n buy your hearse ? A. London, Canada West.
By Mr. Bain (Wentworth) :

Q. What does the cost of an ordinary funeral run from ? A. You can get a funeral
from $25 up.

By the Chairinan:
Q. Would that be a full grown person ? A. You can get a funeral for a full

grown person from $25 up; very plain.
Q. What is the ordinary price for the burial of an adult in a family of a well-

to-do mechanic, a man who earned $600,8800 or $900 a year ? A. You find very
few of them in the city of Toronto.

Q. Of which ? A. There are very few of them that earn $600.
By Mr. Bain (Wentworth):

Q. Of mechanics ? A. There are very few mechanics in the city of Toronto
that earn $600.

Q. How much do well-to.do mechanics' funeral cost ? A. Some of them will
get a coffin from $26 to 835, and the hearse $6, and if he gets crape, all th at is extra,
and that runs it up to $40, $45, 855, and some as high as $60.

By the Chairman:
Q. Commencing with a $25 coffin, the other expenses will run it up $25 more at

least, will it ? A. About that, I guess.
Q. What is the $25 coffin ? A. It is a No. 3.
Q. Tell us what it is made of ? A. It is made out of bass wood, finished in imi-

tation of rose wood, and it is dark colored, trimmed with lining worth about 75 to
80 cents a yard. The lining in it costs about 25 cents, that is cotton lining, worth
-bout 7 or 8 cents a yard. That is what we pay for it. They would get it from the
wholesaiers for about 5 or 6 cents, and we pay 7 and 8 for it.

Q. There is about 25 cents' worth of cotton in a coffin, and about three yards of
head lining worth from 75 to 80 cents a yard ? A. There is engraving the plate,
which costs 25 cents. The plate is worth about 40 cents, and the thumb screws
are worth about 30 or 40 cents.

By the Chairman :
Q. You are anxious to have this combination broken up, of course ? A. I am,

very much. I have been trying to make an honest living if I can, and I think they
nave been trying to starve us out of it, and they will get us out if they can. They
don't want any more to start. They want the business to themselves, and want the
profits to themselves.

By Mr. Bain (Wentworth):
Q. What is your idea of the remedy for that sort of thing-have yon ever

thought about a remedy ? A. UnIess the law of the country takes hold of it.
Q. You have experienced the grievance that is plain ? lave you ever thought

now of any way by which it can be remedied ? A. I don't know how they can
remedy it.
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Q. Declare a combination illegal ? A. That is the only way it can be remedied
that 1 can see. It is for the law of the country to take it up. This is supposed to
be a free country where every man can start in business.

Q. Is it not a breach of the law as they stand now ? A. I don't think so. They
can do just as they like, the law don't seem to pay any attention to it.

By Mr. Fisher :
Q. Have you ever obtained any legal advice as to whether you can indict thema

for conspiracy ? A. I don't think any legal advice would be of any use.
Q. You have never obtained any legal advice ? A. No; I never went to a la-i

yer because there was no use in wasting money on it.
By Mr. Bain (Wentworth) ;

Q. Then in your business it is difficult to import ? A. Yes ; in fact we cannot
import and sell at the same price as they do.

Q. The American price is about the same? A. Yes; one-third more than what
you can buy here.

By the Chairman:
Q. You say that the prices would be about the same if there were no duty or

freight to pay ? A. Yes ; and a man requires a large capital and a large stock to
meet all orders that come in.

By Mr. Bain (Wentworth):
Q. One-third is a pretty heavy duty. I think you said that yon had been em-

ployed in the business for twelve or fourteen years, and I think this combination is
only about four years old, is it not? A. Yes.

Q Were you intimate enough to know whether the prices advanced or not ?
A. Well, the prices are something about the same. The only difference is that the
wholesalers have advanced the prices a little, but it is a very little.

Q. On the trimmings and caskets? A. Yes; but the retail prices are pretty
much the same.

Q. But theundertakers' prices are just about the same as formerly ? A. Yes
with the exception of a couple of undertakers who supply the wealthier classes.

Q. But the current rates have not been advanced ? A. No ; the current rates
have not been advanced.

ROBER ROFFATT.
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Appendix (No. 3.)

SECTION 4-INSURANCE.

HlousE oF COMMoNs, OTTAWA, 20th April, 1888.
The Committee on alleged Trade and Insurance Combinations met this day, Mr.

Wallace, Chairman, presiding.
D. C. MACDONALD, of London, Ont., Manager of the London Mutual Pire In-

surance Company, sworn.
By the Chairman:

Q. Have you been long engaged in the lire insurance business ? A. Yes; for
about 30 years.

Q. Row long have you been connected with the London Mutual ? A. About 30
years; 29 years.

Q. Do you know of any association or combination among fire insurance men ?
A. I am aware that there is an association called the Fire Underwriters' Association.

Q. Where are its headquarters? A. I believe its 'headquarters are in Toronto
and Montreal.

tell. What are the purposes or objects of this association ? A. Really I cannot

Q. Tell us how it affects your company. Does it interfere in any way or affect
the interests of your company ? A. I cannot say that it does directly, sir. No ; I
cannot say that it does affect our comupany in any way.

Q. Have they attempted to interfere with the operations of other companies?
A. They have attempted to do so.

Q. And in your case they have not ? A. No ; they have not succeeded.
Q. In what way have they attempted ? A. As far as we are concerned, very

little. In 1885 they issued a circular. The association, or individual companies
belonging to the association, issued a circular prohibiting their agents, or the agents
Of the individual companies of the association, forbidding their agents from acting as
agents of other parties who were not members of this Underwriters' Association.
(Exhibit 42.)

Q. They forbid them ? A. They forbid them acting as agents for any non-
tariff company.

Q. And experience proves that one agent must have a number of companies to
do a successful business? A. Yes. It depends on localities. The agents want two
or three companies to be able to do a successful business.

Q. And that prevented their agents from taking any of the agencies of your
company ? A. I can only speak of those agents who are agents of our company.
They attempted to force our agents to resign our company.

Q. It was intended to be a boycott of your company. That would be the effect
if they had succeeded ? A. Yes; that would be the effect if they had succeeded.

Q. But they did not succeed ? A. No; they did not succeed.
Q. And was this an effort of the organization of this Fire Underwriters' Asse-

eiation, or was it the individual companies? A. As i understand, the association is
cOmposed of the different companies for the purpose, as I understand, of raising
their rates and regulating the workings of the different companies composing the
association, and their object was to prevent any company that did not belong to this
association, at least, any agents working for outside companies, and the London

utaa is regarded as an outside company.
By Mr. Casgrain :

Q. Have you seen any of these circulars? A. Yes; I have seen them"
4LINSUIaNCZ.
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Q. Do you recollect by whom they were signed ? A. 1 cannot tell yon by whom
they were signed. There were two or three of our agents to whom these circulars
were sent, and these circulars were supposed to be confidential, and I was requested
not to divulge the names of those who issued them, and I returned the circulars. I
got a copy of what the circulars contained.

Q. Have y ou a copy with you now ? A. Of what the circular contained ?
Q. Yes ? A. At the time I returned the original papers that were sent to me I

returned to the agents who sent them in. I might state, Mr. Chairman, that I eut
this from the Budget, an insurance journal, but it is an exact copy of the circular
that was issued. lt is as follows (Exhibit 42):-

I RESTRICTIVE MEASURES.

"Copies of the following circular have been sent to us for publication, and our
cpinion asked concerning it and the agreement it refers to:-

"CIRCULAR TO AGENTS.

" MONTREAL, ilth Nov., 1885.
"DEAR SIR,-Enclosed herewith I send you a copy of instructions and rules now

binding on agents of tarif companies, and a form of agreement requiring your
signature in triplicate. I would call your special attention to No. 16 of instructions
to agents which is as follows:-

" No office or person ho1ding official connection with a non-tarif office shall be
eligible to represent or act for a tarif office, whether as general agent, sub-agent or
in any other capacity whatever. You will please sign the agreement referred to in
triplicate, returning the original and duplicate to this office not later than the 25th
instant, and retaining the triplicate for filing in your own office."

" AGREEMENT.

"To the Insurance Company.
"No. 3.-Triplicate to be retained by Local Agent.

I hereby acknowledge having received copies of tariff and instructions to
agents, and undertake to adhere to the rates and rules of the Canadian Fire
Underwriters' Association as therein set forth, and as may be hereafter commui-
cated to me from time to time. And I further agree not to represent any non-tariff
office nor to place a risk in any company not a member of said association, either
with or without consideration, directly or indirectly, except in instances when all
companies shall be full, or shall not be open for the insurance, and then only in strict
conformity with tarif rules and regulations. Agent."

By the Chairman:
Q. This is a correct copy of the circular you saw ? A. Yes.
Q. Did the association ever ask you to join ? A. I have been asked by members

cithe association to join.
By Mr. Bain (Wentworth):

Q. At what date was that circular issued ? A. It is dated 11th November, 1885.
By Mr. Boyle:

Q. Was the London Mutual ever connected with any association, combine or
agreement to keep up rates ? A. No.

Q. Have inducements been held out to it to join ? A. Yes; inducements have
been held out to it by members of the association.

Q. By the members of the Fire Underwriters' Association ? A.. Yes.
Q. And what were your reasons for not going into the association ? A. Welh

we are opposed to it on the principle that we do net like bad company. That was one
reason. We thought that the association was inconsistent with the principles of in-
surance, in this way, that an insurance company lost its identity ty coming in and
422 D. C. MACDONALD.
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forming a union with other companies whose modes of doing business were different
from these it pursues; in fact, insurance companies have different rules and they
stick by those rules and hold them out as an inducement to give their company the pre-
ference over other companies, aud they lose all this individuality by joining a con-
bination of this kind. In other words, some companies were well managed and others
badly managed.

Q. Do you consider your company well managed ? A. Yes; I do.
Q. And you did not want to connect your company with others which were

badly managed ? A. No.
Q. Were you opposed to it on principle, on the general principle of free compe-

tition ? A. Yes; I believe in free competition in insurance.
Q. For what reason ? A. Then every company stands on its merits.
Q. Is it because you think your company would do a better business, or the

public be better served, or for both of these reasons? A. I believe the company
which understands its business and has its modes of doing business, it should not be
placed on a par with companies that are placed in the hands of inexperienced men,
men who do not know an insurance policy from a piece of blank paper.

Q. What class of insurance do you cultivate ? A. Our business is a private
dwelling house and farm business.

Q. Do you do any commercial business at all ? A. No; not now.
Q. You do a private dwelling house and farm busineP ? A. Yes; farm buildings

and ciurches and school bouses and tcwn halls, isolated and non-hazardous risks.
By Mr. Guillet:

Q. Are these companies that are in the Underwriters' Association engaged in
the same business? A. Yes.

Q They are competitors in the same business. A. Yes.
By Mr. Bain ( Wentworth) :

Q. But they also go much further? A. Yes ; but they are competitors in the
same business.

Q. I suppose the real facts were, that when your agents were asked to discon-
tinue your company, that an agent with your lines combined also with the more
bazardous risks in the other companies, if they wanted to drop their business, and
thon take your business in their hands ? A. I presume so.

By the Chairman:
Q. Were there any companies belonging to the association which were doing

business exactly on the same lines as your company ? A. An American compaiy
called the Agricultural, of Watertown, dloes the same business.

By Mr. Guillet:
Q. They are not in the list of 1886 ? No; I only believe that they were.
Q. The Watertown Mutual Insurance Company ? A. That is a commercial

company.
Q. lis your company purely mutual ? A. A purely mutual and non-hazardous

company.
Q. I see here that au agreement laid down in the ocnstitution makes an excep-

tion of these companies: " 1 further pledge myself to charge tariff rates for all
business placed by me in any company, purely mutual offices alone excepted." A.
What is the date of that ?

Q. 15th October, 1886. A. I was not aware. I ar not a member of the
association,

Q. What is the object of that ? I suppose it was that wheu they found you
WOuld not join, these agents were to be at liberty to go with you, and that the
agents were to pledge themselves to charge certain tariff rates, with the exception of
the purely mutuai companies ? A. The association, as I understand it, exempted
our class of business from the operation of the tariff.

Q. Do they eut the rates in that class of business lower than the tarif rates t
A. Yes; they have no tariff rates.
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By the Chairman:
Q. There is no tariff ? A. No; there is no tariff for non-hazardous business.

By Mr. Boyle:
Q. How do the rates of the association companies compare with yours for this

ýclass of business ? A. i cannot tell you that. f do not think they have any stated
rating. In some instances they are lower than we are.

By Mr. Guillet :
Q. Was that done with a view to resenting your refusal to join the association?

A. I may be wrong, but we regarded that circular of November, 1885, as being
pointedly directed at us.

Q. And if you had joined, and other companies similar to yours had joined, it
would have brought about uniform rates ? A. The effect I believe would have been
that a uniform tariff would have been established for the non-hazardous business, and
the rates raised on this class of business also.

By Mr. Boyle;
Q. You think your staying out kept up free competition ? A. Yes; I am

decidedly of that opinion.
By Mr. Bain ( Wentworth):

Q, Did the competition affect your rates in any way ? A. No; we have kept
the same tariff for a great number of years.

Q. Were you often appealed to by your agents on the ground that they were
offering lower rates than you were ? A. We have frequently.

Q. But more so since this combination was formed ? A. I will not say so. That
is the cry ail along, that companies belonging to this association attempt to cut on
our class of business. Our agents complain that they are cutting under us.

Q. That they insure at less rates ? A. Yes. I understand, though, of course,
this is from hearsay, and Mr. MeLean can explain that, that the western section of
4)ntario is botter dealt with than the other, that in the western section of Ontario
free trade still exists, but it is protected at this lower end.

By Mr. Boyle:
Q. There is not the same competition in the east as in the west ? A. No.

By Mr. Bain (Wentworth) :
Q. Is there any arrangement between you and the other mutual companies as

to your rates ? A. None whatever.
Q. Each one does business as they think best? A. Yes. I may say that we

have a mutual association fermed of the Ontario Mutuals, that is, the mutual com-
panies in Ontario doing a non-hazardous business, but it has nothing whatever to do
with regard to rates. It is only to watch legislation, to watch insurance legislation
in Ontario.

Q. That more particularly applies to the Legislature in Toronto ? A. Yes; to
the Legislature at Toronto, but that has nothing to do with rates.

Q. I suopose the deposit is made here ? A. Yes.
Q. So that you do a Dominion business? A. We bave the privilege of doing a

Dominion business, but our business is mostly in Ontario.
Q. Then your association is confined to Ontario exclusively? A. Yes; to

Ontario exclusively, the mutual associations.
Q. You are chartered by the Government ? A. Yes.
Q. Your association covers Ontario exclusively ? A. Yes; a mutual associa--

tion.
By Mr. Boyle:

Q. Do you place any special restrictions upon your agents in regard to doinng
business for other companies ? A. None at ail, sir. 'W ell, we ask them not to
insure a place in the same clas of business as ourselves when we appoint them; nO
man can serve two masters.

Q. What is your limit ? A. $4,000.
Q. If your agent takes a little more than that, you reinsure. A. Yes; we re-

insure.
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By the Chairman:
Q. What are your rates? A. Cash system. 90 cents for three years on

ordinary farm property, and fee and note rates 1½ per cent., upon which we have
made an assessment in no case exceeding 60 per cent.

Q. That would bring it up to 90 per cent. cash ? A. Yes.
By Mr. Bain:

Q. That is your first class risks ? A. Ordinary farm business ; our tariff is
lower on brick buildings covered with shingles, and lower still for a brick building
with a slate roof. That is called first class.

By Mr. Boyle :
Q. If you require to make reinsurance can you obtain it from any of the com-

panies in the association ? A. Well, we have never sought i t, sir, not of late years.
I have insured one or two risks. I may state when we got this circular our agenta
were placed in this dilemma : If they gave up our business they would give up &
valuable business and they would drop a valuable business if they gave up theSe
insurance companies of this association. They had to choose between it.

By the Chairman;
Q. Between the devil and the deep sea ? A. Exactly, and they chose the deep

sea, I think. I don't know which they chose. We lost nothing at all events. We
were forced for a while to take business, which we omitted to do formerly. We
were forced for a while to insure very hazardous risks, but that was only for a short
time.

By the Chairman;
Q. To keep your agents employed ? A. To employ their agents who stuck to

us, you know. A new riutual company was formed in London and many of our
agents have taken the agency of that.

Q. Doing a hazardous business? A. Yes.
Q. You don't take flour mills ? A. No, we take no mills. This City Mutual

was established and it is doing a good business now. It was cstablisbed in conse-
quence of the tariff association.

Q. Do the agents acting for that company obtain renewals for more hazardous
risks than you took ? A. Not that company, sir. There is no connection between
the two companies.

Q. You did not object to your agents doing that? A. We don't object to our
agents acting for any company that don't interfere with our business.

By Air. Boyle :
Q. Have you concurrent insurance with any of the association companies?

A. No.
Q. Do y ou understand that they declined to accept concurrent insurance with

your company ? A. I have heard that they do, that they would not take any insur-
ance from any person who would insure in a company outside of the association.

Q. They declined risks with companies, or with individuals who patronized
companies outside of the association ? A. I have heard that to be the case, and the
cOnsequence has been that a great many of our wholesale merchants, on account of
the arbitrary treatment of this association, are doing their business on the other side
nOW, and doing what is called underground insurance, writing their business in New
York and other places. I know a large factory in London tbat bas got all their
business in this way, and one of the largest wholesale merchants in Toronto writea
al his business in New York now.

By Mr. Bain ( Wentworth)
Q. Have you reason to believe that this class of business is great here ? A. Yes.
Q. Are you offered a similar class of business from the American side. A. No;

11 illegal aiso to canvass for that business in this country, but the way they get
Over it is, that the party who wants insurance can go over there and purchase it.

Q. I suppose you would find a difficulty in enforcing your claim in a court if it
becane necessary to do so ? A. We would have to run the risk for it, or suing int
the American courts.
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Q. You would have difficulty in collecting ? A. It would be the natural diffi-
culty of collecting an American claim. You could not enforce a claim in the courts
bere, I should say.

Q. How do your rates compare with what they were 6 or 7 years ago. They
are really about the same ? A. Our rates have been the same for about 8 or
10 years.

Q. Were they lower during the dark days when insurance companies went
down so thickly 7 or 8 years ago ? A. No; our rates were I th ink a little lower
about 10 years ago, and then we raised them to what I have mentioned and kept
them up since. In fact I think the rates were almost better for the companies at
that time than now. There is a new hazard springing up in our business. These
éteam threshers are universally used and they all become very liberal in the insurance
of live stock from lightning in the fields. These two hazards are added to the others.

Q. You are unable to obtain a special rate against the risk from fie from steam
threehers ? A. No; we cannot.

Q. Yon take chances with ordinary precaution ? A. Yes; we cannot enforce
that extra rate.

Q I suppose you object to paying the loss if they don't have a permit from you ?
A. Yes.

By the Chairman:
Q. What is the effect ? How much have been the losses owing to steam threshers

within recent years ? A. I am only speaking from meuiory, but it has been increas-
ing every year.

Q. It has been ? A. Yes ; I think the machines are no botter than they were,
but thtre are a great many of them being used.

Q. A littie more carelessness ? A. Yes.
Q. Too much confidence? A. Yes ; too much confiderce. A man uses a

nachine one season, and he thinks because he gets off that season ho gets careless,
and there is a good deal in that. Our losses have increased every year through
steam threshers.

Q. Is there any special matter to which we have not referred. This is a new
question with us. You are the first we hsve had, and we would like if there is any
important matter that bas not been asked of you that you would suggest it ? A.
No; I do not know of any, sir.

Q. Your opinion is about this combination in fire insurance that it is injurious
to the publie interest and harmful so far as your association is concerned ? A.
WeP, I won't, perhaps, go so far as that. I mean to say that the association, I don't
tlhink, is much benefit to the companies, and where they interfere with other com-
panies that is injurious.

Q. I am referring to this circular where they interfere-interfering with legiti-
zate business and the freedom of other companies ? A. I think they are harmful
in that way, and then also they send arbitrary rates that I do not approve of. I

know Mr. McLean and I don't agree on that.
Q. Would you explain the fixing of arbitrary rates-what effect it has? I think

that is a very important thing. This combination fixes the rates and allows nothiug
for the judgment of the agent or for the character of the man insured ? A. That is
the way I understand their tarif. There is a tariff of rates fixed-the minimum
rates. They may be added to as much as they please. There don't appear to be
any discrimination allowed.

Q. They can put as much on but they cannot take anything off ? A. There is

mot the natural freedoma. They have a standaid tariff, and in that way it takes froma
the freedom of the agent to a very great extent. Now, there may be two buildings
precisely alike, and these buildings, according to that tariff, would have to be charged
alike, although there would be a great deal more hazard in one than in the other.

Q. This cast iron arrangement does not take that into account ? A. It gives
no credit to moral hazard.
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By Mr. Bain (Wentworth):
Q. Bow do y ou deal with that difficulty in your company ? A. Our opinion,

Sir, is that it affects commei cial insurance more especially. Ve trust a good deal to
our agents as to the character of the parties whom they insure. All the country is
laid out in territoies and our agents are supposed to know the residents of that
territory, and ho is supposed Io know each person, and we have to trust to their
knowledge of the people.

Q. That depends upon the character of the agent a great deal ? A. Yes.
By the Chairman:

Q. You place the responsibility upon him ? A. Yes; the success of the company
depends upon the agents to a very great extent.

By Mr. Bain ( Wentworth) :
Q. I suppose the agents send in the applications to the company and give the

moral character of the applicant, and ail that sort of thing? A. We have had men
working for us for twenty-five years and they take an interest in the welfare of the
company.

Q. After al], there is a difference between agents and agents ? A. Yes.
Q. I suppose, on the other band, you have one check, if a farmer is repeatedly

in curring great losses you would have a tendency to drop him out? A. We have
had men very unfortunate. We have bad one or two men burned out three or Jour
times, but every time it was an accidental fire. Well, we think it would be cowardly
to drop him because ho had had three or four fires, and in another case where a man
bas bad one fire, and we would be glad to drop him.

Q. Yes; but after ail it all just cornes back to this, that it all depends upon the
agent a great deal? A. Yes, it depends a great deal upon the agent.

Q. i suppose really the best precaution is where the agent gives you a close
value ? A. Our object is to insure for two-thirds of the value of the property, and
we are endeavoring to keep that way, but, of course, there is a great difference of
opinion as to valuations.

By Mfr. Guillet:
Q. i think it is important that the standing of your company should be known

in connection with your evidence. Has your company been successful ? A. Yes.
Q. You are the largest western mutual, 1 think ? A. We are the largest

mutual company, we have more property insured in Ontario than any other com-
pany.

By the Chairman:
Q. What amount ? A. I think the last return shows $42,000,000.
Q. You are a very large company then ? A. Yes.

By Mr. Guillet :
Q. You have accumulated a large rest or surplus ? A. Yes ; we have about

847,000 ; we are a purely mutual company. There are no protits. We find our
rates sufficient to carry on the company and to have that surplus, we have that sur-
plus $47,000 in debentures deposited with the Government here. We are only a
nutual company, but we have a license from this Government, from the Dominion

Government.
By the Chairman:

Q. Your business is nearly all in Ontario ? A. We went down to the lower
Provinces and got $400,000. You see the class of property we insure is very safe.
iNow, for instance, yon will find one of these other companies will take risks worth
10 per cent. per annum and all the deposit they have is $100,000, and they wili take
risks from 75 cents per annum to 10 per cent, per annum. Ours is only li per cent.
for three years.

Q. Very hazardous risks? A. Yes
Q. What proportion of your cash policies and premium note policies ? A. I

think the premium note policies are about two-thirds. Our premium note is iu-
creaasing all the time. We are encouraging it.
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Q. The other you are not cultivating ? A. We are cultivating the premiuni
note business, as we regard it as the legitimate business.

By .Mr. Bain (Wentworth) :
Q. The $400,000 you have is premium notes ? A. Yes.
Q. You don't take a premium note from a tenant? A. No; they are all on the

,cash system. The assessment has been 57J per cent. on our premium notes, and the
higher assessment on premium notes bas been 60.

Q. What per cent. is your premium notes ? A. 1½ on ail the farm property.
By Mr. Guillet:

Q. The collection is 52J on premium notes ? A. Yes; that would be 78 instead
of 90, consequently our premium note business is the legitimate business of a mutual
company, and it is increasing.

ROnIERT MCLEAN, sworn.
By the Chairman:

Q. Will you state your name ? A. Robert MeLean,
Q. And your occupation ? A. Secretary of the Canadian Fire Underwriters'

Association.
Q. Residence ? A. Toronto.
Q. How long have you been secretary to this association ? A. Since its incep-

tion in 1885.
Q. Were you one of the promoters and organizers of it ? A. I was.
Q. Were you in the insurance business before that ? A. I was.
Q In what capacity ? A. Inspector. Ten years for the Gore Mutual, after-

wards for the Scottish Commercial, and afterwards for the Britieh American, and
then I became secretary. I have been in the business since 1864.

Q. Who is the president of your association ? A. Mr. -Kenny, of the Western
Insurance Company.

Q. What companies are in your association ? Is the list given here ? A. Yes;
it is given there. They are not ail in. The Queen City is not in now.

Q. Strike off the ones that are not in. A. The Atlas has been added since.
(Exhibit 43a.)

Q. Then there are about 32 companies at present ?
By Mr. Bain ( Wenttworth) :

Q. Ail stock companies? A. Except the Waterloo Mutual Fire Insurance Com-
pany. There are two classes of mutual companies, the mixed and the pure mutual.
The Gore Mutual and Waterloo are mixed. They take risks on the cash principle.

Q. The Gore Mutual has no subscribed stock ? A. No.
By the Chairman:

Q. Does this association work pretty well? A. Yes.
Q. You are quite satisfied with the result of your association being formed ? A.

Well, I do not know that there is any complaint.
Q. Have yon had a good many fines? A. We have fined nobody.
Q. Any complaints made to your association about cutting rates ? A. Oh, yes,

certainly.
Q. i thought you said there were no complaints? A. I thought you meant

from the public. There are complaints from companies of violation of the tariff by
agents. If you turn to the end of that book (pointing to the minute book) you will
see lots of them.

Q. A good many complaints there? You say there are no complaints from the
public? A. I do not think so.

Q. 1, as one of the public, have been complaining ? A. Not to me. I am nOL
going to give hearsay evidence.

,Q. Your business is not with the public, but insurance companies ? A. The
public sometimes write to me as well as the companies.
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Q. The people must understand the particulars of this association. You regu-
late the prices for ail classes of risks. You have a tariff ? A. We have a tariff for
all classes of risks and for ail places. We do not have the same tariff for all places.
The tariff is fixed with regard for the facilities which each place has for extinguish-
ing fires. You will notice by this book that we divide the risks into six classes :
A, B, C, D, E and F. A, B and C are places having water works, D places having
steam fire engines and other appliances for extinguishing fires, and E places having
either band fire engines or standard chemical engines, while F is for places having
no kind of protection whatever.

Q. About your company or association; is there one association or two ? A.
Only one. It has two branches.

Q. Where are the two branches located ? A. One in Toronto and the other in
Montreal.

Q. Each one having equal power ? A. Yes; concurrent power. (Exhibit 43a
-Article 5.)

Q. Like the two Houses of Parliament; nothing becomes law unless it is
passed by both ? A. That is it, exactly, at the semi-annual meeting, when both
branches meet.

Q. What do they do when the two branches meet ? A. Whatever is agreed on
there becomes law at once.

Q. That settles it, when both meet ? A. Yes.
Q. When is this tariff arranged ; at this semi-annual meeting ? A. The tarifi

was principally arranged at the first meeting. There have been modifications of it
from time to time.

Q. Look at this circular a moment (handing witness a circular respecting
agents) ? A. Such an arrangement was made at one of the meetings, and subse-
quently, as you will find in that book (pointing to the minutes), it was repealed at
another meeting. I have marked it. It was repealed because ail the companies
did not give in their adherence.

Q. What is the date of this ? A. The Ist April, 1886.
Q. You passed that resolution ? A. Yes, at the previous meeting in 1885.
Q. Not the previous meeting, by a good many ? A. The annual meetings arc

the thing. They do not deal with rates at any of the ordinary meetings. I do not
think thatis the proper date. Probably that was the date that that circular was
sent ont by that company.

Q. The 13th of October would be it, probably ? A. Very likely.
Q. You had a meeting then for several days ? A. Yes.
Q. I will read from the minutes: " The committee beg to report that after full

consideration of the existing rule bearing on joint agencies, it is the opinion of this
committee that they are sufficiently clear to enable the association to deal with the
case at Toronto which has been brought under its notice. That in order to avoid
similar questions in future, it be resolved that hereafter no office, or person holding
official connection with a non-tariff office or aeting as agent or sub-agent for a non
tariff office shall be eligible to represent or act for a tariff office, whether as general
agent, sub-agent or in any capacity whatever." This was unanimously adopted.
What was the difficulty in this Toronto case ? A. It was with reference to the
Millers' and Manufacturers',

Q. What was it ? A. They were taking premiums in cash at less than the
association rates.

Q. Is that the Flour Millers' Association ? A. It is managed by Messrs. Scott
and Walmsley. It was not with reference to the London Mutual.

Q. You passed a resolution that no non-tariff agent should have any business.
you say that was repealed. Now, when ? A. March, 1886. The Lst of April;
we call it the March meeting.

Q. It was repealed in March or April ? A. Yes.
Q. Weil, you say that the object of the resolution was carried, and then you

rescinded it. la that what I understood you to say ? A. No; because one of the
INSURANCE.
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companies would not agree to it. If any one company does not agree to anything
that is passed-they were not present at the meeting, I presume-it is rescinded.
We do not act unless there isunanimity in the association.

Q. It must be unanimous ? A. Yes.
Q. I understood you a moment ago to say that the object of the resolution was

passed? A. No; you misunderstood me.
Q. One company refused to go into this agreement ? A. Yes.

By Mr. Boyle :
Q. What company was that ? A. I think it was the Northern Insurance Com..

pany.
By the L hairman:

Q. I see this resolution, which had been passed at a previous meeting, was re-
scinded by a vote of 6 to 4 ? A. Yes.

Q. There were 12 members present; two not voting ? A. Yes. Yon will find
in the constitution that there is nothing new required, except that the agent of ary
of these companies in the association shall not place a risk in any of these cash Mu-
tuals at a less rate than in a stock company. He is allowed to be an agent for any
cash mutual, but not to insure in that cash mutual at a less rate than for the com-
pany he represents in the association.

By Mr. Boyle:
Q. He holds up the tariff rate? A. Exactly. You will see that in the book.

By the Chairman:
Q. What is he to do with the premium note? A. Dos as he likes.
Q. Is he permitted to deal with the premium note ? A. Yes; without any re--

ference to us.
Q. Did all the companies come in ? A. They were all in before. There is none

of the companies left, except the Queen City of Toronto, and the Millers' and Manu-
facturers' Mutual.

Q. What companies had this resolution reference to, if they were all in ? A. I
do not know. It might have reference to more companies.

Q. Our friend Mr. McDonald ? A. No; because he did not come into competi-
tion. Do you take cash mutual'premiums, Mr. McDonald ?

Mr. MCDoNALD-YeS.
WITNEss-Oh, you came in then ? We would Dot have allowed an agent of ours

to place a risk, a commercial risk, at less than the tariff rate. It did not mean him,
because we had no tariff on dwelling risks.

By Mr. Guillet :
Q. Are these what you cali non-hazardous risks ? A. Yes.
Q. You are explaining the resolution in a wrong way. " Hereafter, no office,

or person holding official connection with a non-tariff office, or acting as agent, or
sub-agent for a non-tariff office, shall be eligible to represent or act for a tariff office,
whether as general agent, sub-agent, or in any capacity whatever." Then Mr. Mc-
Donald's agents would not be permitted to act for any company of your association?
A. No.

Q. It was repealed, however, absolutely ? A. Yes.
By -Mr. Bain ( Wentworth) :

Q. Your agents kicked? A. 1 am not in a position to know. I do not deal
with agents. I do not know what they do to the companies.

The CHAIRMAN- ie is secretary of all the companies and should know.
Mr. BAIN-No ; the agent complains to the manager of bis particular CompaDy.

Here, the managers come together, as in an association, and Mr. MoLean not bei¥n
the manager of any company would not come in contact with the agents.

WITNEss-[ do not reDresent any company.
By the Chairman:

Q. [f he has come in contact with the people, he has come in contact with insur-
ance agents ? A. Very frequently insurance agents write to me, with regard te
rates, and 1 invariably answer them.
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Q. What companies was this aimed at ? A. At all companies doing a cash boSi-
ness, and a mutual business still. It was aimed at Mr. Macdonald that far.

Q. If you had succeded in getting Mr. Macdonald's agents away from bis comm
pany on this resolution, you would have left him high and dry ? A. Supposing the
agent would rather stick to Mr. Macdonald than to the companies in this association,
we would bo left.

Q. But you had 32 companies and your object was to get the agents to make
their choice as between the 32 companies or one? A. You must remember that
there are a great many more mutual companies than stock companies-a great
many more. a

Q. After you failed to crush them ont, you repealed the resolution ? A. I beg
your pardon, that was not the idea, and that was not the object. It would not affect
companies doing a purely mutual business, as there was no tariff rate for them.

By Mr. Guillet :
Q. Coming back to that matter again, there was no rate on non-hazardous risks ?

A. No; not on far properties. As a matter of fact, companies actel on that prin-
ciple before there was any resolution. Supposing you are a manufacturer of agri-
ealtural implements, and you have an agent in London, who took an agency for
same other manufacturer, and was selling his machine at a less price than yours; I
do not think you would stand it. I do not think you woald allow him to be your
agent.

Q. It has been stated here that it was almost a necessity for an insurance agent,
in order to be successful, to be the agent of three or four companies? A. fHe will do
better, if he devotes his full time to it.

Q. You prevented Mr. Macdonald's agents from representing any of those
th irty-two companies ? A. No; he could not.

Q. That was boycotting Mr. Macdonald's company?
Mr. BOYLE-This only shows in a degree one purpose of the association.

By Mr. Bain (Wentworth);
Q. There is no restriction now ? A. None whatever.

By Mr. Guillet :
Q. With reference to risks that are non-hazardous, what are these ? A. There

are churches, schoolhouses, dwellings, and all kinds of farm property.
Q. Those you have a tariff rate on ? A. No; no tariff rate.
Q. Sever had ? A. Yes, we had ; just the same as we had with othors where

their companies would agree to it. It was repealed. I think, however, in the
Province of Quebec they have a tariff for farm property there.

Q. As a matter of fact, the association lias removed from the tariff all non-
hazardous risks in Ontario, but kept them in force in Quebec ? A. They did not
remove what was not in existence.

Q. Isolated dwellings and farm property, these risks were at one time under the
tariff ? A. Yes; for probably six months. A tariff was proposed at one meeting
and repealed at the very next. Certain companies did not give in their adher-
ence, 80 that it was not carried unanimously. You will see by the minutes how
iong it was in existence.

By Mr. Guillet:
Q. I see that the three years' non-hazardous risks are referred to at a meeting

held in Montreal. The report of the meeting speaks of the then existing tariff rates
for non-hazardous three years' risks, and a resolution was adopted to the effect that
they be maintained. Then the question was under discussion then. iow long
previous to that was the non-hazardous risk established ? A. Hore it is, " that farm
property and dwellings generally be rated likewise; churches, schoolhouss and aDl
other exempted property to be included in the generai tariff." They were not bW
fore that.

Q. When was the first attempt ? A. April 2nd, 1886.
Q. As a matter of fact it was not reported at all as far as the gen oral association

Was concerned, with the exception of the Province of Ontario ? A. Yes.
INS¥RANCE.
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Q. It was repealed for the Province of Ontario only ? A. Yes,
Q. Thon it is in force still? A. I think it is in Quebec, but I cannot speak so

-well of that Province. I see the minutes say: " The amendment was lost, and the
3nain motion being put was carried by 12 ayes to 3 nays." Thon it " recommendsto
the association that the schedule of minimum rates on non-hazardous risks as set
forth on page 87 of the Ontario tariff be suspended so far as the Province of Ontario
is concerned-exclusive of the City of Toronto." lt is still in force in Toronto.

Q. Are you aware that this Mutual Insurance Company of London are not do-
ing business in Quebec ? A. I am not aware. I think they do business in Quebec.

Mr. McDONALD.-We do some business just on the border across the river here
ihear where our Ontario agents happen to be.

Q Thon this action was forced upon the association by the action of the Mutual
of London ? A. I think it was in conscquence of the losses on farm property in the
Province of Quebec.

Q. But as far as the action in Ontario was concerned ? A. It was in conse-
quonce of the mem bers of our association being against it. That was the reason. It
wae carried unanimously in the first place, as you know.

Q. You think the independent competition of the Landon Mutual had no effect
whattver in reducing that ? A. I do not think so.

By the Chairman:
Q. There were twelve present, and only six voted for the repeal of it, so that it

was not unanimously rescinded ? A. Lt was rescinded all the same.
By Mr. Guillet:

Q. Why was the tariff not placed upon dwellings ? A. Bocause certain com-
panies were opposed to tariffs on dwellings.

Q The London Mutual insures dwellings very largely, does it not ? A. Yes.
Q. You do not think that influenced your action ? A. No, I do not.
Q. Was it never reasoned and arguec that the London Mutual would have the

advantage if you placed the tarif on dwellings ? A. Not with respect to the Lon-
don Mutual, ary more than any other.

Q. That was one of the objects of meeting this matter in this way ? A. There
are several reasons. For inst ance on isolatcd property, one company will take the
-whole of it, and they may take it under or over the tariff. There would be a diffi-
culty in ascertainirg whether the tariff was violated or not.

Q. Do you change your rates at certain points where you find local competition
makes it necessary ? A. They are all rated according to the places they are in.

Q. Do you vary your rates where you find local competition with the outside
companies, because it would cause you to lose your business, unless you did ? A.
The rates are not varied, except in certain cases.

Q. Have you at any time modified your rates on account of local competition
with companies who are not in the association ? A. I do not think so.

Q. Was there any resolution passed in the case of Hamilton where it was stated
that there was competition with outside companies ? A. They have a board of
their own in lamilton.

By the Chairman:
Q. Does not your association fix the rate for the whole Province of Ontario?

A. Yes.
By Mr. Guillet:

Q. Was it ever mentioned in the association that you were losing business iD
Hamilton on account of the competition at lower rates than your tariff rates ? A. I
cannot say that. A letter was read from the secretary of the Hamilton board at a
meeting held in Montreal on the 12th, 13th and 14th October.

Q. Is that a meeting of the association ? A. That is a meeting of the associa.
tion.

Q. A meetirg at Montreal. You were secretary of it? A. Yes.
Q. This clause refers to scheduled rates in Hamilton. IL says: "The letter

from the secretary of the Hamilton board, read at Tuesday afternoon's session (vidJ
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.No. 59), was taken up in conjunction with the resolution of that board passed on the
11th instant, as follows: ' Resolved, that the increased scheduled rates for specials
in Bamilton is forcing some of the largest and best business risks into non-tariff and
mutual comparies, to the great loss of the tariff companies, and in view of this fact,
the Hamilton Board of Fire Underwriters express a hope that the present position
ot tffairs will receive the serions consideration of the general meeting of the Cana-
dian Fire Underwriters' Association now in session.'" What action was taken upon
that ? A. No action wbatever, except after the association was formed we took up,
this p)rincille of Fcheduled rating.

By the Chairman:
Q. Have you answered Mr. Guillet's question ? A. Which question ?

By Mr, Guillet ;
Q. Was any action taken to meet that difficulty ? A. I do not think so, with

tb exception of applying the tariff.
Q. Did you change the class in which Hamilton was ? Was Hamilton always

ini clas A? A. Yes.
Q. I see here with reference to scheduled rates in Hamilton this also:

"The secretary was instructed in reply to the Hamilton Board to say the association
h:d had under its consideration at this meeting the necessity of providing discretior-
ary powers in certain cases with regard to schedule rating, and it is believed that
the action taken thereupon will to a very considurable extent remody the matters
complained of ?" A. Well, they gave me at that meeting certain discretionary
powers in regard to special cases.

Q. You had discretionary power ? A. Yes.
Q. And you applied it to Hamilton ? A. Not specially to Hamilton any more

than any other place.
By the Chairman;

Q. You are not answering the question? A. When the principle of scheduled
rating was first introduced there was great opposition to it. It was not very woll
unlderstood.

By Mr. Guillet:
Q Did yon exercise discretionary powers ? A. We have now three experts in

the whole Province inspecting risks and tell the insured what to do with respect to
improving his risk, and thus improve his rate. He did so in Hamilton.

Q. And the result was that there was a reduction made ? A. But they made
improvements in the risk.

By the Chairman:
Q. Mr. Guillet is asking you with reference to the sending of an expert up to

lUamilton and getting matters arranged. Can you not give a strai ght answer ? A.
You will surely allow me to explain how we carried out that inspection, Mr. Chair-
nan, I have no desire to evade any question. Wben these American mutuals came

over and were cutting in on underground insurance, we felt that wei could not lose it
from any others because all the stock companies are in the board.

Q. What do you mean by underground insurance ? A. Underground insurance
companies, companies not licensed by the Dominion or Local Parliaments. The way
the business was going, these underground companies came here and cut into the
Canadian and British and all companies, in fact, in the association. They had no de-
posit in this country, they were not licensed by the Dominion Government and bad
no right to do business. Against this sort of competition we we e not protected in
any way.

Q. .Do those companies which are not licensed do business here, then ? A. They
do, sir.

Q. Is there no way of stopping them ? A. We tried it, but were blockel in the
last Parliament, and they came in and cnt rates without contributicg to the expense
Of the insurance companies. They pay no taxes, no commission to agents, and we
cannot get the work done. 433
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Q. How do they get the work donc if they have no agent? A. They cannot
have any qgent.

By Mr. Boyle:
Q. The insured party goes outside of the country and places his insurance in

Ameriean cities ? A. Yes.
By the Chairman:

Q. The underground company does not come here at all then ? A. No; be-
cause no agent eau place a risk in an underground insurance company without a
penalty. It must be doue by the insured himself. He must go over to the United
States and corne back with his insuranca policy in his pocket. He cean come back
with the policy in hi pocket, but I am not allowed to g) over and buy even a coat
without paying the duty.

By Mr. Guillet:
Q. After ail, the Hamilton board did say that they lost business through non-

tariff compani-s ? A. They could not put them in any other way.
Q, It is rumored that they did not say so ? A. All the companits in Canada are

in the association. with the exception of the Queen City ot Toronto.
By (he Chairman :

Q. The operation of these underground insurance companies is, as I understand
it, that they send a man over here, and if you want the insurance you write over to
Buffalo? A. If you write over to Buffalo you will find out about the underground
compamues.

Q. Is it not explained here? A. No.
Q. Probably thbt was after your tariff came into force. Perhaps your high

tariff drove the peo)le out of the country to do business ? A. There was under-
ground insurance before.

Q. Was there a grievance; was there much of it done before ? A. We were
not in the position to know that we are now.

By Mr. Bain ( Wentworth):
Q. Thure is one assumption at any rate, they get it at lower rates or they would

not be induced to go there ? A. They can afford to cut their rates if they have no
office expenses in Canada, no taxes to pay in Canada and no license to pay for doing
business in Canada.

By the Chairman:
Q. The expenses will be as heavy in a city in the United States as in Canada?

A. But they have none here; they have no office expenses here.
By Mr. Guliet;

Q. Yes; Lut the parties who want to be insured have to go to some expense, and
they are running greater risks than they would if they are doing business regularly ?
A. Yes, the agents take care that they do not take the risks. They are very care3-
ful of that. I think the penalty for that is $1,000.

Q. Yes; but doing business in that blind way, they are not in a position to en-
quire into the risk, and must be doing business at a great deal of risk ? A. Yes.

By the Chairman:
Q. Their agent comes over here and makes a survey, and that agent must have

expenses ? A. Yes ; I suppcse se.
By Mr. Bain ( Wentwort h):

Q. Can you tell us any more about the process itself? A. I do not know that
I can.

By the Chairman:
Q. What do you know about the operations of this underground business ? A.

I only know it from hearsay, but I understand that the way in which it is done i3
that a person comes over and reports to probably more than one company, and after
he has made a survey of the country, he goes back again. He may be in the em-
ploy ment of several companies. He tells you what kind of a risk it is, and at what
rate lie can take it, but the insured himself writes and effects the insurance, which
-434 ROBERT MOLEAN.
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he can do legally, but he cannot employ any agent in Hamilton, for instance, to do
the thing for him.

By Mr. Bain ( Wentwort h):
Q. One other matter in connection with this: You say all the stock companies

are in the combination and therefore the competition in the cities could not arise
because they were the only ones that would do the business? A. Yes.

Q. Now, as a matter of fact, don't the other companies still do a pretty large
business in the cities outside of the large commercial risks' on private dwellings?
A. Private dwellings in Hamilton and Toronto aie rated, but not in any other part
of the Province. They are not rated in London perhaps.

Q. As a matter of fact, there is competition between you and the mutual com.
panies for all that class of risks ? A. Yes; they can be an agent and mutual agent.
I know an agent in Hamilton who is agent for two companies.

Q. Mutuals take them up the same ? A. Yes ; I believe so.
Q. Mutuals would compete with you to that extent or the Hamilton agents

would grumble about that ? A. There are only two or three mutuals that take
commercial risks. The Gore Mutual and the Waterloo Mutual are, I think, the only
two mutual companies that take cash premiums, that take commercial risks. The
Logndon does not take commercial rîsks now, but it used to.

By Mr. Guillet:
Q. It takes non-hazardous risks in cities to the same extent ? A. Yes; dwell-

igs, churches and public schoolhonses.
Q. Then you never have placed a tariff upon dwellings and churches ? A. Ex-

eept as you saw it there.
Q. For that time ? A. Yes. If you have time to go over that you will sec the

whole thing there.
Q You think that action was not influenced by the fact that the London Mutual

was in operation ? A. -Not a bit of it. It was in consequence of the opposition
made to the companies in the association. It was not unanimous in the first place.

Q But had there been no London Mutual or other companies doing business in
that line there would not have been this opposition ? A. Yes, certainly thero would
have been such opposition.

By Mr. Boyle :
Q. I was going to ask you the objects you had in view in forming the associa-

tion ? A. I can teli you the object we had in view. Well, our object was that we
found that business was not paying. There were companies previous to the formation
of the tariff in 1883, Canadian companies that went out or existence, the Canadian
Fire and Marine, the Sovereign, Provincial,,Stadacona, Dominion, National, Standard
and Canada Agricultural and Ottawa Agricultural with a capital of $21,500,0u0 and
a subscribed capital of $7,402,616.

Q. These were all stock companies ? A. Yes; and in almost every case they
lost the whole of their capital. This was previous to the formation of the tariff.
Then I have here one of them, specially, the Sovereign. I have ail the details of the
Sovereign Insurance Company, when it was wound up they had lost $129,880 of their
capital after paying their losses.

Q. The objeet was you say to make some money out of the business and make
the business pay ? A. Yes ; to make the business of insurance puy, which it had not
donc.

The CHaiRuÂN-Confine yourself to the answer of Mr. Boyle's questions.
By Mr. Boyle :

Q. I have no objection to your making explanations after; why could not the
b6usinress be made to pay like any other irrespective e1 the combination ? A. Simply
because there was such a competition and a rush for business at any price, that they
took it so low that so many companies failed, and the others finding that the same kind
of competition lasted, it would end in their failure too. Two of the companies with-
drew from the country in consequence of it, the Stadacona Commercial and Scottiah
Imperial, with their usual Soottish foresight, left the country.
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Q. These companies that withdrew their business failed in time ? A. You will
find that what I say of insurance companies prior to 1883 is true if you will takethe
trouble to look through this.

Q. Immediately after formation, what stops did you take to make it pay ? A.
Uniform rates for ail companies, principally preventing their taking risks at low
rates, having the same tariff for ail companies.

Q, Only that the tariff was higher than when the competitive tariff was in
operation ? A. Very little though, I don't think that in many cases it is any higher,
We took that tariff in 1878 specially in the first place.

By the Chairman :
Q. How did the companies break down ? A. Because they were non-tariff

companies.
Q. There were several companies that did not come into that association ? A.

No; I think they ail came in at first.
Q. Now, how is this organization sustained ? A. By a contribution on the

companies in proportion to the premiums received by each.
Q. What is the percentage paid ? A. Well, the association in Toronto I assess

for all the expenses in Toronto. I think you will find it in one of these minutes. It
will be about piotably one-fifth of one per cent. on each of the companies. Now we
hbave got expert insurance men, three inspectors to inspect risks. They explain to
the insured how they can lower their rates.

Q. I asked you what was the rate per cent. charged for insurance last year ?
A. I could not give you that.

Q. About l] per cent., was it not? A. There are so many different kinds of
risks.

Q. The amount paid into your association by the different companies ? A. Oh,
it was not Ji per cent. Do you mean for the expenses of it?

Q. Yes ? A. No, r ot one per cent. nor a half per cent.
Q. How much is paid in altogether by the 32 companies ? A. If you will Jet

me have that book I will let you know what is paid in one year. Probably it
will be between 83,O O and $4,000, that is to pay my salary, which is $2,000, and for
other expenses; paying for the printing of minutes. They have to be paid for. It
will be more now since these three inspectors have been appointed. They haven't

,been a year with us.
By Mr. Boyle,;

Q. In looking over this report for 1886, I notice some of the companies paid
considerable amounts? A. ls that of the association alone ?

Q. Look at page 29, the City of London Company ? A, Yes.
A. It says here, the Underwriters' Association, $600.19 from one company ?

A. The City of London never paid that. I don't know what that meant; they only
paid about $87. They never paid anything of that kind.

Q. Turn to page 35, the Commercial Union? A. It would be what is paid to
our association.

Q. 6937.92 ? A. $937.92. Well, you see there are associations in New Bruns-
wick and Nova Scotia. There is an association in Quebec and Ontario, and probably
that is the whole.

Q. Take the Fire Insurance Association, page 39? A. Well, that is 6681.10.
You will find that this is for the whole Dominion.

Q. Turn to page 43. This is the year 1886, $641.14 I think it is marked there ?
A. It is expenses, $641.14.

Q. Look at page 59 ? A. I was speaking for the Toronto branch of the assO-
ciation, 6768.19; insurance superintendonce, $238.02.

Q. 1 am speaking now of the sworn returns shown as being paid in for the
purpose of keeping up the Underwriters' Association ? A. Throughout the whole
Dominion, I presume.

Q. Yeu are the secretary for the Dominion ? A. No; just for the two provinces.
4W6 EOBERT MCLEAN.
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Mr. BoYLE-AssumiDg the same rate to be paid by all companies, some of them
do not give it in detail.

By Mr. Guillet:
Q. Do you mean to say that this association extends only over two Provinces?

A. The Canadian Fire Underwriters' Association only extends to two Provinces, at
Montreal and Toronto.

By Mr. Boyle:
Q. That was what they paid to the Fire Underwriters' Association, which are

sworn to and according to that it would make an income of 8 20,000 a year ? A. Yes.
By Mr. Guillet:

Q. You expended nearly $46,000 ? A. I don't think that possible.
By the Chairman :

Q. Iow can you account for that $20,000 ? A. 1 cannot say what it has
averaged for the year in Ontario.

Q. We want to know where this $20,000 went ? A. I cannot tell yon about
that.

By Mr. Fisher:
Q. I understood you to say you were the secretary of the joint association in

Ontario and Quebec? A. Yes.
Q. Were there not expenses in each Province independently of what you had?

A. Yes.
Q. This association of Montreal bad expenses of its own ? A. Yes.
Q. And Toronto had its own ? Yes.
Q. So that the expenses that you control are only that of the joint meeting of

these two Provinces ? A. The whole of the Province of Oatario so far as rating
and everything else is concerned.

By the Chairman:
Q. You say that they only paid in $87 and the sworn return says $600 ? A. It

may be 1887 that was $89, It will be more now because this last year-
The CEAIRMAN-We are speaking of 1886-
Mr. BoYLE -McLean knows nothing about the diffrence; we accept your state-

ment.
By Mr. Boyle:

Q. This Underwriters' Association may have some work on hand that yon are
not cognizant of ? A. I am cognizant of everything done in the Province of Ontario.

By Mr Bain (Wentworth);
Q. What does it cost in the Province of Ontario under your supervision ? A. I

do not think, before the inspectors were appointed, it cost more than from $3,000 to
$4,000. There is one statement here, in one year; I just happened to se0 it last
night. I was away from home when I was asked to bring up the papers with me.
1 had only one day to prepare for this examinatioD. Maybe it is in this other book;
I think it is. The expenses the first year were $2,215, in 1884.

Q. Can you give as in 18b6? A. It is more.
Q. That is atter the inspectors were appointed ? A. Yes.
Q. IHIow many have you ? A. Three; the Montreal inspector is paid $2,000 and

his travelling expenses.
By Mr. Guillet:

Q. When were they appointed ? A. Last year, 1886.
By Mr. Boyle :

Q. What would their expenses be? A. Probably about one.half the salary; I
cannot speak for certain.

By Mr. Guillet:
Q. Three inspectors at $2,000 ? A. One at 82,000 another at $1,800, and the

other at $1,000.
Q. And the travelling expenses would be how much ? A. Half of that; I don't

think it would be more; I cannot speak by the book' 437
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Q. What would the expenses be of a full meeting from time to time; what
would that amount to? A. I don't know whether they charge that. For instance,
when they go from Montreal to Toronto, and from Toronto to Montreal, I cannot
tell whether they have charged that to the oecmpanies or not; I presume they did.

Q. Your own expenses would be considerable ? A. Yes, my own expenses
would be considerable.

Q. Your salary was 82,000 per annum ? A. Yes.
Q. In 1886 your treasurer received a bonus of $500 ? A. That was the Quebec

one; ho had been treasurer for a groat number of years and ho hadn't received a
salary.

Q. Did that come out of that, thon ? A. Yes.
Q. And the travelling expenses of yourself? A. L ately I don't travel at ail,

aince we had inspectors. Before that I travelled more. Probably my travelling ex-
penses would not amount to more than $200 a year.

Q. I see you have obtained a picture of the members of the association which
cost you $500? A. Yes; it cost us $400.

Mr. GUILLET-This money is made out of policy-holders.
The CHAIRMAN -ie bas told us the expenses of the association was $3,000 or

$4,000 in the past.
WITNEss-That is the Toronto association.
The CHAIBMAN-Yes; of course this year the expenses largely increased. The

latest sworn returns show $600, $800 anct $900 from each company. It averages
3700 for three companies. That would be 822,000 a year. This is a large sum.
Now, we are striving to get at what is done with this money, or where it goes to.

By Mr. Guillet:
Q. The pictures of the members which was ordered to be framed, which was a

group three teet and a half by two feet, cost $300, and separate members got copies
at 82.50 each, and it was also recommended that the committee get a suitable frame.
I presume that would cost about $500 altogether ? A. Between $ 100 ard $400.

Q. Can you show us a copy of that picture ? A. I haven't got a copy. I got
one which 1 paid $2.50 for out of my own money.

By Mr. Bain (Wentworth) :
Q. This money you collected in that year? A. Every cent of it.
Q. This is ail the legitimate expeLses that you know of within your supervision?

A. I know of nothing except legitimate expenses.
Q. These are moneys collected and paid out through you ? A. These, yes.

By Mr. Boyle:
Q. Have you a detective ? A. No, sir.
Q. Have y ou any legal assistance ; have you a solicitor ? A. No; we have no

solicitor.
Q. Do you ever require the services of a lawyer ? A. Yes; there was one case.

In the case of the London people we had to use a lawyer. We oppose the system of
taxation they had there and we had to use a lawyer in that case. They were assess-
ing on the gross income instead of net income ?

Q. Have you any system of contesting what you consider improper claims ? A.
Bot as an association.

Q. Have yon any understanding between the companies that certain claims shall
be contested if the majority agree ? A. No.

Q. There is no such arrangement? A. Not at al. The only agreemcnt is with
regard to Government losses. That bas been left to a committee. lustead of having
each company act for itself there bas been a committee appointed, but without re-
ference to ordinary losses with which the association has nothing to do. One con-
pany asked the association to help them to contest a case but they were refused.
That is left to each independent company.

Q. You cannot give any other explanation of what is doue with the fund swor
to as having been paîd in ? A. I have no doubt that they have been legitimatelY
paid.
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Q. For what purpose ? A. I only know for my own Province of Ontario. I
could have brougbt you down the account for each year.

By the Chairman:
Q. Could you send down those statements ? A. Yes.

By Mr. Boy le :
Q. I want him to send down a statement of the amount paid to the Underwriters'

Association by all the companies ? A. I can only give you what is paid to myself.
I have t in black and white. I have nothing to do but turn to it and give you the
figures.

By the Chairman :
Q. You are cognizant of the business of companies doing business in Ontario.

T on know the moneys paid out ? A. I have them all from companies doing business
in Ontario.

Q How do you explain the discrepancy between your statement and the sworn
statement. It wouid be of interest to us to know ? A. If you will pick out any
company I will give you what they paid since the association was formed.

By Mr. Boyle;
Q. I did not ask that, but if you can do that you can do what I want; the amount

paid in by each company belonging to the association ? A. I will give you the
amount they all paid for the purposes of the association.

Q. Throughout the Dominion ? A. I c i not do that. I will only promise to
give yon what is in my own books for the Province of Omario. I would have to go
into correspondence for the Dominion.

Q There must be some disbursements and collections outside of you ? A.
Certa t1,.

Q la Ontario ? A. No; every cent spent in Ontario goes through my bands.
By the Chairman :

Q. How do you account for that $600 in the case of one company ? A. It was
probably on New Brunswick or Manitoba. They would have to pay for the board
in Winnipeg and Nova Scotia and New Brunswick. They bave organizations there.

Q. Oh, they have organizations there? A. Yes; that is what I said.
By -Mr. Fislier ;

Q Have you any moncys you use for the joint association ? A. When a meeting
is beld in Toronto the expenses of that meeting, publication of the minutes which is
the principal exper se, I pay ; but I do not pay any expenses for members coming to
lToronto to attend that, meetirg. It may be that they charge to the companies at
home.

iQ. Is the joint association not a separate organization from each local associa-
tion. That is to say, are you secretary of the Ontario Association and over and
above that secretary of the joint association ? A. There are two secretaries.

Q. You are secretary for Ontario? A. Yes.
Q. And Quebec? A. Mr. Rager is secretary for Quebec and assistant secretary

for the joint association.
Q. You are secretary for the joint association too ? A. Yes.
Q. Have you any books in which you record the accounts of the joint association

separate from the Ontario Association ? A. No, none whatever.
Q So the statements you are to send us are the statements of the Ontario Asso-

liation ? A. It is caled the Ontario Branch ard the Montreal Branch.
Q. lis there any common fund which the joint aso.:iation bas to draw from?

A. No.
Q. Then when you meet in Ontario the Ontario Association pays the expenses ?

A.Yes.
Q. And when you meet in Montreal the Montreal Associaion pays them? A.

les; but there is only the minutes to be paid for.
Q. Is there any other expense in which the joint association bas a common fund ?

A. No ; each branch pays its expenses. 110
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By the Chairman:
Q. When they come to Toronto you pay the expenses ? A. I do not pay them

anything as individuals.
Q. You pay the expenses while they are meeting as an association-the print-

ting ? A. Yes; but no other. I do not pay their hotel expenses.
Q. Do you entertain them ? A. Sometimes they bave a little dinner.
Q. Any wine ? A. No; I do not drink.
Q. But you puy the bills ? A. Yes.

By Mr. Bain (Wentworth):
Q The personal expenses are charged to the different companies ? A. I should

say they would be I do not know.
By Mr. Ftaher:

Q. When you entertain them in Ontario that is charged to the Ontario Associa.
tion ? A. Yo, and paid for. I hate to sign the cheque too.

Q. The state ment you are going to give us is a statement of the expenses of com-
panies in the Ontario Association ? A. Yes ; and I promise if you say seo that I will
get the Montreal secretary to send you a statement of the Montreal branch also.

Q. I understand you to say there are other associations in other provinces with
which you have nothing to do ? A. No doubt about that.

Q. I understand then these statements in the blue books are towards ail the
funds in the Dominion ? (No answer.)

By the Chairman:
Q. If they did the business in the Province of Ontario and Quebec ail would

come iuto the hands of Mr. McLean ? A. The secretary in Montreal pays all
expenses in connection with the Montreal branch.

Q. The association which has ail its business in Ontario pays ail its money to
you ? A. Ycs. of course through me.

By Mr Fisher :
Q. But there are associations in Ontario which have agents in Quebec and do

business there. Such a company would pay its proportion of the Quebec business
to the Quebec secretary and not to you ? A. That is right.

By the Chairman:
Q. Does your association take into consideration the moral risk ? There is not

discretion. The agent is the only one who knows the character of the man whom ha
is going to insure. There is a cast-iron document he makes ail comply with ? A.
The agent is supposed to give the moral hazard in the application and it will vary
the action of the companv.

Q. But it will not vary the amount paid ? A. No; that would be a very diffi-
cuit natter of business.

By Mr. Boyle:
Q. Your minutes show complaints coming in of companies violating the rates.

What do you do ? A. Nothing. We simply put their names there (pointing to the
minutes), There is no expulsion or fine.

Q. They are compelled, however, in certain cases to cancel the risks ? A. Yes.
By -Mr. Casgrain :

Q There is only the moral honor binding ? A. That is ail.
By Mr. Boyle :

Q Then in such a case the man who believes that his insurance will hold far a
year, and two months afterwards he receives a notice that he is not insured. That
is one of the effects of this arrangement ? A. Yes; I presume that will be the
effect. An agent, in order to gel business, will give what is not the tariff rate, and
will say, "I am sure they will accept it." He sends it down in this way, and it is
refused of course,

Q. In the case I have referred to the policy has been actually issued by the
company ? A. They have power to cancel it in ten days.

By Mr. Guillet :
Q. If made contrary to rule, you may cancel them ? A. I will ask the companY

to cancel thei. I have no power. I do not deal with the policy-holder.
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Q. The t-ecretary of the association bas power to punish the company ? A. No;
we simply put their names in the minutes as having violated the tariff. That is the
only punishment.

By Mr. Gillmor:
Q- Do you not put them out of the association ? A. No; as soon as exposed, it

is expected that they will be better boys the next time.
By Mr. Boyle :

Q. The practicai urfairness is that the insured party suffers from that. There
is a contrait in honor if not in Iaw, that they will have insured him and without any
offence on bis part, the contract is cancelled ? A. le gets ten days.

By -Mr. Fsher:
Q. Rave you known any companies who refused to cancel such risks? A.

Some have not. Their names are put down.
By the Chairman :

Q. A good many have been caLcellod ? A. Yes; or the agent collects the extra
amount. lIt is no hardship. If they insure elsewhore they have to pay the tariff
rate, and if tbey would pay us in the first place, they would save that.

Q. lere is a resolution adopted in reference to this point:-" If a company ac.
cepts and renews a risk below tariff rate, or if a company renews a ribk more than
once below the tariff rate, or accepta or renews a risk which has been specifi-
cally rated below such specific rating, the offending company shall not have the pri-
vilege of collecting extra premium, but must cancel the rihk." Wnat is the mean-
ing of that ? A. In that case they are cffenders knowingly. They knew what thoir
rate was.

Q. What is the meaning of not baving the privilege of collecting extra pre-
miumb ? A. They must cancel the policy.

Q. Suppose they do not ? A. We have no measure to bring it about.
By 1 he Chairman :

Q. There sbould be an Act of Parliament to give you that power ? A, We do
Dot want it. We are the only combine that. reports our proceedings to the Govera-
ment.

Q. Where do you send these private and confidential circulars. Do you send
them to the Government ? A. No.

The CHAIRMAN-Then the whole ofyour proceedings are not reported.
By Mr. Boyle:

Q. Wben did the Queen City Oompany withdraw ? A. About a year ago.
Q. Why ? A. Because the other company» they have-the two other com-

pacies, the Miliers' and Manufacturers' and Merchants' Exchange are mutual com-
paries and withdrew. They once became members of this asociation and when
they withdrew they withdrew the Queen City as well.

Q. Had you any censure passed upon them ? No.
Q. Did they appear to be leading a pious kind of life in the association. A. Yes.

By Mr. Casgrain :
Q. Can you tell us how many companies outside of your book do business in

Canada? A. There is no stock company outride of us.
Q. What about the Watertowa Company ? A. That is for farm property.

They do not take commercial risks, as I understand it.
Q. Do you mean to say that all the stock companies have combined together?

A. Yes, ail of them; but any one of them may withdraw if they choose by giving
three months' notice.

By Mr. Boyle:
Q. What is the meaning of "standard " in your constitution ? A. We have a

Standard for each town. For instance " A " must have water works. You will get
tnat in the book, too. The whole standard is what an " A " town must possess, and

B" and "C " and so on. I may tell you that this association has been the meansof
improving the fire appliances of many places in Ontario.
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By Mr. Boyle;
Q. Is this the means of stimulating them to improve them ? A. Yes; because

they would get lower rates.
Q. There is another matter connected with Quebec. I see that the action of

the Quebec Gevernment in taxing your companies has created some dissatisfaction?
A. Yes; a good deal.

Q. A nd an effort has been made to recoup the companies themselves for these
taxes? A. Yes; that is right.

Q. In what way has that been done ? A. I think it has been dono by placing
2j per cent. I think in addition to the general rate.

Q. You say they are charged an extra rate ? A. You see they are charged
much more than a general rate in Quebec. As a rule they tax absolutely each com-
pany without respect to the quantity of business, but in respect only to the amount
,of capital. In Ontario they tax according to the amount of business which each
company does.

Q. Is that all over the Province of Queboe, or in the cities only ? A. I think
it is in the Province of Quebec, but I think it applies everywhere except to the city
of Montreal.

Q. It applies especially to the city of Quebec ? A. I think it does.
Q. Has it been successful ? A. I could not say.

By Mr. Guillet:
Q. I see there are a great many complaints of the infractions of the tariff, and

that ut a meeting of the association held on the 16th of March, a lengthy discussion
took place on the principal causes which gave rise to the Çitizens' grievance. It
was r.greed that the company had just cause for complaint, and it was agreed that
'he Citizerns' Company " having complained of this, that their loss cf business throngh
the brokers of other companies making infractions of the tariff, and it was made a
zecommendation that the association at its approaching annual meeting do take into
ils serious consideration the necessity of amending the rules in the direction
inggested by the Citizens'." What were those suggestions ? A. They did not get
their way. They wanted to fine the company.

Q. Had the annual meeting taken place ? A. Yes ; I find it was in that book,
and I find that he has not put the last one in, but I can tell you that was not carried.

By the Chairman;
Q. They prop'>osed a system of fines ? A. Yes; but it was not adopted.

By Mr. Guillet:
Q. Was there a vote taken ? A. No; it was put down at once.

By Mr. Boyle:
Q. Have y n any knowledge as to where the most losses occur with the com-

pany ? A. I have no knowledge. 1 could not tell you.
Q. You have no knowledge whether the city or country business entails the

inost losses ? A. I could not tell yon.
By Mr. Guillet :

Q. I see the president at the annual meeting referring to the competition of
ohher companies in regard to non-hazardous risks, the president in bis annual address
en the 22nd of March, 1887, says: " With this exception a tariff for threeyears' riskS
was adopted, but after a few months' trial il unfortunately was rescinded so far as the
Province of Ontario is concerned, partly on aècount of the difficulty above mentioned,
Iand the fact that two Ontario companies, members of the association, claimed that
tihey had joined the association on the understanding that the iisks should not be
rated (dwelling risks), and they found the competition from the local mutuals render-
ed it necessary for them to be free with regard to the risks in question." That
refers to the action of the local mutual company and that is one of the reasons why
ihey did not want non-hazardons risks to be rated ? A. We were taken-

Q. The pi esident refers to these associations, the Ontario Mutual and the 3Ier-
cantile Fire Insurance Company, and the Waterloo Mutual Companies. It was
because there was competition with these companies that they did nct want these
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risks to be rated, and that they found the competition from the local mutuals ren-
dered it necessary for tbem to be free with regard to the risks in question, so that
the competition from these local mutuals was what rendered this necessary ? A.
The London Mutual stated to-day that they did not think it injured them.

Q. I suppose they were enlarging their business, being free ? A. These mutual
association companies made offers at our late meeting for us to combine with them.
There is an association of mutuals as well as an association of stock companies.

Mr. MACDNALD-It is not the same at all.
By t he Chairman;

Q. But they did not fix a tariff ?
Mr. MCDONALD-But they wanted us to fix a tariff in this class, for these steamu

ibreshers and for insuring cattle against being killed by lightning and by putting a
clause in the insurance policy to only pay 75 per cent. of the total loss, and to have

a co-insurance clause in all policies.
By Mr. Guillet:

Q. In reference to this you Eay this application was made at your last associa-
tion meeting? A. Yes; that application was made at our last association meeting.
We told them to agree among themselves first.

Biy Mr Fisher :
Q. They have not agreed among themselves ? A. They have not had any meet-

ing since.
By -Mr. Casgrain:

Q. Bave you made a particular study about tariffs of insurauce as to high or low
rates, can you say technically or by your study or knowledge whether these com-
bined tariffs are high or low, or are medium tariffs, and whether it is injurious or
beneficial to the public ? A. I believe it is beneficial to the public. I believe it is
a minimum tariff and as low a tariff as can pay at all, and your own inspector of
insurance in 1883 gives the losses of the companies and regrets that they have been
s0 great.

Q. But of your own particular knowledge I am asking, not that of the Inspector
of Insurance ? A. of my own knowledge, I believe that these rates are as low as

they ought to be, because the companies have nct made 4 per cent. on their capital
within the last eighteen years, and you can see it in this book.

By Mr. Bain (Wentworth) :
Q. How do your rates compare with wbat tbey formerly were ? A. They are

very littie higher. In some cases they are higher, and in others they are not higher.

Q. What would be the average percentage of increase ? A. You could not tell,
there are so many. For instance, first class stores are only 65 cents, and the con-
tents of first-elass stores are 75 cents per hundred dollars, that is in an " A" town.
ln a B" tcwn it is higher, and in a " C " town higher still, and so on.

Q. You would have the sarne gradations, however ? A. No; they did not have
the same gradations before, and I believe that that was one of the reasorns of so many
companies failing. They insured in places where there were no fire appliances, for
the same rate as in those places which had fire appliances.

. Q. But there has been a slight increase in farmerm' rates ? A. No decided stepa
fire protection have been taken.

Q. low is it in the cities? A. I do rot think it is any higher. It might be
In some instances, but 1 know that in schedule rating, in some inrtances, it is lower.

By Mr . Boyle :
Q. The companies pay only 4 per cent. dividend ? A. According to this state-

ment they do.
By Mr. Casgrain:

Q. I think we are all agreed that it has been a profitable busiress? A. I see
here the Inspector of Insurance says, in one of his reports: " The hope expressed in
the last report, that the unfavorable results shown by these tables for the thiee
years Previons would soon be reversed, has been disappointed. The experience of
Canadian fire companies, since the disastrous year 1877, has been very unfortunate,
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no less than eight of them having ceased business. Of these, only one (the Pro.
vincial) went into insolvency, and another (the Canadian Agricultural) was placed
in the bands of trustees for liquidation. The remainder voluntarily relinquished
business and have been wound up, and it is highly satisfactory to state that in none
of these latter companies have policy-holders sustained any loss, the claims having
been discharged in full. In addition to the above, two marine companies have aiso
retired, but without detriment to the policy-holders. The losses to the shareholders,
on the whole, could not have fallen far short of two million dollars. The companies
still acting have also lost considerable during this period."

By Mr. Guillet
Q. Is it not stated by good authorities on insurance, actuaries and others, that

the policy of granting commissions on the premiums instead of having a fixed salary
is a bad policy and encourages a large amount of bad business ? A. Yes; that is a
thing that a good many good insurance men have said repeatedly.

Q. Well, it is considered to be one of the great causes that your losses are sa
excessive? A. I have no doubt but that is one of the causes.

Q. There is a remedy ? A. We cannot pay, I mean that probably it would be
impossible for a man to get a salary in some instances.

By Mr. Boyle:
Q. Taking the last insurance return for 1886, I see the percentage of losses paid

to premiums received was $66.75 in Canadian companies, $68.59, in British com-
panies, and $5'X59 for the American companies, an average all round of about 8î5.
Do the expenses consume the balance of that ? A. The expenses of a company as a
rule are from 25 to 33J per cent., according as it is managed.

Q. I am surprisea at the proportion of the expenses ? A. Well ; you know the
agent gots in many companies fifteen per cent. to start with. Here is a statement
that shows eighteen years' business.

Q. Well; then the expenses c:nsume from 25 to 33J per cent ? A. From 25 to
30 per cent. anyway.

By Mr. Casgrain:
Q. It is more than that the first year ? A. Yes ; it is more than that the first

year because the company is organizing then.
By Mr. Boyle:

Q. Is the business more profitable to your association now than before the com'-
bination took hold of it ? A. I have no means of ascertaining. I could only tel,
you from these books. I have no means of knowing except by these books.

By the Chairman:
Q. Do you know fiom the books ? A. Yes. I do know from the books. I see by

these books that in eighteen years they have lost money.
By Mr. Bob le :

Q. I asked you wbether the associ4tion bas resulted in increasing the profits of
the insurance business? A. I have no means of ascertaining that.

Q. [ see a table here from 1869 to 1886? A. And that averaged $74.15, and in
1877, the year of the St. John fire, it averaged $225.58, more than double the
amount of the premiums received. Leaving out that year the average would be
about $60.

Q Taking ont that year the average would be very much smalier ? A, Not
over $60. There is a liability of there being a large fire at any time.

Q. While we think it is prejudicial to the company to take any one year, do yOI
not think it bas resulted beneticially to the company ? A. I could not tell that.

Q. Including the year of the St. John fire it only reached 874.15? A. EKc®P
tional losses must be considered. Last year there were exceptional loses in the city
of Montreal.

Q. I asked you that question before, where the losses were ? A. There is a
great deal in Montreal, but it does not corne under my observation at all.
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WILLIAM HuGH LowRIE, of Russell, sworn:
By the Chirnan:

Q. You are doing an insurance business, Mr. Lowrie ? A. I have not been doing
any insurance business for the last year.

Q. You have had how long an experience ? A. About eight years' experience.
Q. As agent; whereabonts? A. In the county of Russell.
Q. You have had experience then during the combination that has been formed

and previous to its formation ? A. Yes.
Q. What is your opinion of this association or organization, or the effects of it?

A. My experience was that there was a great falling off in the better class of
business in the country. Where there were no fire appliances ut all I found that the
bEtter class of risks were dropping off.

Q. But the tariff did not materially increase ? A. Yes; afterwards risks that
were taken at one per cent. were raised to one and one-quarter per cent.

By Mr. Guillet :
Q. What class of insurance business were you engaged in ? A. A commercial

and farming business. I have not been doing business for the last year.
By the Chairman :

Q. You found the tariff materially raised ? A. Yes.
Q. And the effect was that many of the better class of customers would not

insure? A. Yes.
Q. How was the moral risk affected? A. We were not allowed to take any

moral risks, more than that for a man with a good moral character we could take a
lower rate. But under the tariff all wooden buildings came under a certain class,
and we could not take below the rates fixed. Of course we were allowed to goabove
it where we thought it was necessary.

Q. And the effect was that the moral responsibility of the agent ceased ? A.
We did not take that into consideration at all. Thus we could not make it any
lower.

Q. Do you think it is better for the insurer, for the country to have that associ-
ation agreement, that cast iron agreement abolished altogether? A. I think in
country districts it was much botter. I think it would be better for the insurance
companies and botter for the public. That is my experience.

By Mr. Gillmor.
Q. You think it would be botter for the company and the country if agents

Were allowed to consider the morals of the insured? A. Yes; sometimes a building
is made as safe from fire as possible while others are not. Of course if there is no
tariff you can make an allowance for that. Where there is a tariff you cannot.

By Mr. Fisher:
Q. Your experience would lead you to take this moral risk and make a differ-

ence between them ? A. Yes.
By Mr. Guillet:

Q. What company did you represent? A. I was a sub-agent under Mr. Mund
for the Royal of Éngland, and for the North Bi itish American Insurance Com-
pany.

Q. What percentage of commission did they allow you? A. About 10 per cent.
Of course I had to collect it.

Q. I suppose the agent had a commission also ? A. I suppose. I think ho did.
know nothing about that.

Q. Your own was about 10 per cent. ? A. Yes.
Q. Well, this tariff rate didn't apply to farm buildings ? A. No.
Q. How was it affecting your business ? A. In villages, in a great many coun-

try villages where there were no tire appliances.
Q. The tariff did apply to them ? A. Yes.
Q. Did you find that it had any affect upon.your farm risks as well ? A. No.

tariff, they didn't change the risks.
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By the Chairman:
Q. There is no tariff on farm property? A. These companies charged a higher

rate than some of the mutual. We have always insisted on a 1 per cent. rate on ail
farm buildings.

Q. For three years? A. Yes. A first class building it wonld be 85 to 90. Of
course other companies, the Watertown Mintual, would take the same class.of build-
ings at 90. but that didn't affect the tariff.

By Mr. Guillet:
Q. You say there was a uniform arbitrary rate. Would it apply to risks good

and bad alike, good risks and poor risks whatever the moral quality of the risk was
you could not make a lower rate if one risk was not as good as another in that re-
spect ? A. Not lower than 1 per cent.

Q. There is no reason why you could not raise the rate on a poorer risk? A
No; no reason ; we are expected to select the botter risk on farm property.

By Mr. Bain (Wentworth) :
Q. That was just where the difficulty occurred ? A. That is the way the tarifi

affected it.
Q. How did you operate the moral risk there ? For instance, in a village there

are two houses side by side, one is a good man and the other is not quite so careful?
A. In that caEe if there was a poor risk the good man had to pay the same as the
poor risk.

Q. Two men were side by side and were reasonably alike, you would not be able
to make the difference botween the rates. There would be a row with the man who
was charged more ? A. I always make it a point to give the good moral risk a le,
rate.

Q. How much less ? A. A quarter or off one and a-half per cent.
Q. Some of the regulations required them to have certain protection or you

would not take them at ail ? A. There is no fire protection.
Q. I mean the internal ecomony, such as chimneys ? A. Yes; if there were no

chimney we would not take them at ail.
Q. You have a standing rule for ail those things, whatever kind of a risk you

take ? A. There must be chimneys and sometimes other precautions would have to
be taken, but under the tariff you are not allowed to make any allowance for that.

Q. You don't make allowances for a defective chimney ? A. If the chimney is
defective we don't take them,

Q. You made as much difference as one-half per cent. formerly ? A. Yes, one-
haîf per cent.

Q. Then what did the new tariff increase these rates to ? A. On a first-class
risk it was one per cent, if it was a first class brick building, one per cent. ; on a
wooden building it was increased to two and a quarter per cent. The classes were
varied according to the class of building-4 classes of buildings.

Q. The actual increase would be from a j to ý per cent, would it ? A. Yes, on
first class buildings it would be increased one per cent., and on second class about
the same, and on wooden buildings the increase would be about j per cent.

Q. That is a very small increase on the most hazardous class of building s?
A. Yes; it was not in proportion.

By Mr. Guillet:
Q. Do you know the rates now of the villages? A. I don't know of aoy change

this year.
Mr. GILLMOR- I know there is down with us quite an increase.

By Mr. Bain ( Wentworth) :
Q. Did you do any business where they had fire appliances? A. No. I had a

few risks here. I took them acnording to the tariff, but I have had no experiene
where there were fire appliances.

By Mr. Boyle:
Q. There is room for judgment in the transaction in any case ? A. Yes.
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Mr. M cLean gave the following rates for country stores: First class, 81.50;
second class. $1.75; third class, 82.00; fourth class, 82.25. These are buildings not
detached. The rates for detached buildings and contents are as follows:-81.25,
81.40, 81.65, and $1.75, respectively.

Mr. GUILLET.-I see that when the Canadian Fire Underwriters' Association
was first established, at a meeting held on the 31st July, 188 ý, the rates for country
stores were: Building and contents, not detached, 81.25, 81.50, 81.75 and 81.75.
Then for isolated buildings and contents, $1.25, 81.40, 81.75 and 81.75.

The Committee adjourned.

HousE oF CoMMONs, 26th April, 1888.
The Committee on Alleged Trade and Insurance Combinations met this day, Mr.

WalIace, Chairman, presiding.
JAMEs BoOMER, sworn.

By the Chairman:
Q. What is your occupation ? A. Secretary of the Western Assurance Com.-

pany, Toronto.
Q Where is your residence ? A. No. 47, Isabella Street, Toronto.
Q. What is your business address ? A. On the corner of Scott and Wellington

Streets, Toronto
Q. What position do you hold ? A. I am the secretary of the Western Fire

Ins'u'ance Company.
Q. Is your company in the association, in the Underwriters' Association ? A.

3es, sir.
Q. it was siated here by the secretary, Mr. Robert McLean, that there was a

reolution rassed in the Undeiwriteis' Association that those agents who were doing
but:iness with non-union companies were not to do business with companies in the
atociation, and that they were to elect which they would serve. Do you know
whether that resolutioni is still in existence ? A. It is not. It was repealel.

Q. When ? A. Speaking from memory 1 could not tell yoa. Two or three
years ago, I sbould think.

By Mr. Bain ( Wentworth):
Q. I may say that the minutes show that that agreement that they had for-

ierly, bindiiig agents not to do business with non-union companies, was moved on
the 14th of October, 1885, and according to the minutes it was rescinded on the 1st
of April, 1886 ? A. Yes, about two years ago.

Q It was in force from October, 18S5, to April, 1886--
The CHA1RMAN.-Would you read -the resolution rescinding it, because one

witness denies that it was rescinded wholly?
MIr. BAIN then read the resolution on the 30th of March, 1886, page 6, of a file

of documents before him.
By the Chairman:

Q. They rescinded part of the resolution ? A. I don't know what the other
Part is. Yes; it is understood that all agents are to adhere to the rates fixed by
she association.

By Mr. Bain (Wentworth):
Q. You divided the resolution into two sections, one referring to the rates, and

the other to doing business with non-tariff companies. Is that the division that is
spoken Of? A. That is in reality part of that resolution.

By Mr'. Boyle :
Q. The practical effect of it is that your agents if they accept risks for other

ceonpanies must adhere to the rates laid down by your companies ? A. Yes; that
Is the practical effect of it.
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Q. The other companies then had to become a part of the union ? A. That is
mot in force now. The agents of our company are allowed to take risks at less ratea
than we ask.

By Mr. Bain ( Wentworth):
Q. In the same lines as you do ? A. In the same lines.

By Mr. Boyle:
Q. Are your agents not bound by some agreement or understanding that if they

set for outside non-tariff companies that the rates must be at least as high as your
company's? A, No; there is no such resolution as that in force now.

Q. Or no such agreement ? A. No.
By the Chairman:

Q. The original resolution was th at they could not act for any other company ?
A. Yes.

Q. Now you have repealed part of it, they can do business with another com-
pany ? A. They can charge whatever rates they like as far as we are concerned.

Q. For the same class of hazards ? A. Yes; for the same class of bazards.
That is the way I understand it. That other rule is not in force as far as I know.

By Mr. Boyle :
Q. has that been rescinded, that part of the resolution? A. It bas as far as-I

know.
Q. Or is it simply a dead letter on the minute book? A; I conld not tell you

iwhether it bas been rescinded or not. I know that I don't take any cognizance of
it at all, and 1 deal with the agents. That is my busineEs. I have charge of the
Canadian brarch.

By Mr. Bain ( Wentworth):
Q. If I understand you, so far as your practice goes, your practice is without

regard to that resolution existing at all if it bas not been repealed? A. Yes; that is
the practice.

By Mr. Boyle:
Q. Wien did your co:npany join the association, Mr. Boomer ? -A. At the time

it was started.
Q. One of the first ? low long ago was that ? A. Three or four years ago-in

Q. What was the motive for organizing the association ? A. Well, it was to
establish rules for the guidance of the companies, to bring the experience, the wisdon
and the ability of the different officers together to make these rates and regulations ?

Q. You represent the Western ? A. Yes.
Q. Was not the Western Assurance Company conducting a good sound business

before that ? A. Weli, of course we always considered that it was, as far as we knew,
but we were willing to take the benefit ot all the experience we could get.

Q. Had you any other purpose in view in organizing the association ? A. Well,
I suppose it is lor the interests of the companies themselves, and I believe it is in the
interest of the public.

Q. You were acting chiefly in the interests of the company, no doubt? A.
INaturally, I suppose.

Q. How dia you proceed then to work out the interests of the company ? A.
-By forming these rates and rules and disseminating them amongst the agents.

Q. What are the rules ? A. I could not give you the rules from memory. The
principal one is to adhere to the tariff.

Q. You fixed a tariff then ? A. Yes ; there is a tariff in force now.
Q Is the tariff much in the interest of the public or higher ? A. Well, I know

ina some cases it is pretty hard to tell whether it is or not. I have never made up
any statimtics with regard to it, but my impression is that in a great many cases the
rates have been lowered. I know that they are on the flour mills. I have hesitated
taking some of them, thinking that they would not puy. I thought thejudgment of
the association good enough because all these risks are inspected. The inspectors
inspect all the risks insured with the companies, and they give them points how
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they could fix their building so as to lower their rates and make them safe in their
own interest as well as the companies, i should say.

Q. You divide the risks into classes?-
By the Chairman;

Q. You say the risks are lower in some things ? A. By the schedule rating.
Q. Before you lowered it they raised the rates ail round, practically ? A. Well,

it would be very hard to say whether they raised them or not, because the companies
were charging according to their own discretion.

Q. Take your own company, for instance ? A. Well, in some cases we got lower
rates. I could not tell now, exactly. That is five years ago.

Q. My experience with your company was that you raised them ? Yours ia
only one branch of the business though. There are two or threo branches.

By Mr. Boyle;
Q. My own was raised 25 per cent.?
The CHIRMAN.-By the Western ?
Mr. BoYLE.-Yes ; by alt of them.

By Mr. Boyle:
Q. Have you found business more profitable since the organiz-ition of the assso-

ciation than before? A. Weil, I really could not tell you from memory. I don't
think there is very much difference in the results of our company. That blue book
will tell. It will give our business ard the business of ail the companies foryears. Ail
the information is there, my own impression is that it is somewhere about the same.

By the Chairman :
Q. That has not done you much good, then ? A. Well, it has steadied the busi-

ness. There is some sort of rule or system about it now, that is about the principal
thing. Of course, there are some agents who are not responsible parties, and if.there
is a loss they don't have to pay it, and the commission is a good deal.

Q. Their reputation counts for something, too ? A. Well, it does; but you will
understand that in a small place it is impossible for agents to devote ail tneir
time to insurance, because it would not pay them. It is just a supplementary busi-
ness. You take a small town; the average agent would not make a hundred dollars
a year out of it. He could not devote his time to that, of course; ho would have to
be instructed from the head office as to the rates and rules.

By Mr. Boyle :
Q. Have you increased your expenses in consequence of the formation of the

association ? A. Well, not perceptibly.
Q. Did you pay anything into the association ? A. We are assessed by the asso-

ciation in proportion to our business.
Q. Will you tell us what you paid last year into the joint fund ? A. I could not

tell you from memory.
Q. You can tell pretty nearly. You are the secretary of the company. Was it

a thousand dollar@ ? A. No; it was not a thousand dollars.
Q. Was it $600 ? A. I don't think it was $600. I cannot tell that. The assis-

tant secretary, Mr. Hadrill, can give you some information about that, I don't re-
member what the assessment was.

By Mr. Boyle:
Q. A tew of the companies have given the amounts, and they vary from $600 td

8900 ? A. How much ?
Q. $600 to $900. The City of London gave $660 and the Commercial Union

8937? A. That must be that there is a local board established by the other pro-
vinces, the Maritime Provinces and the Province of Quebec.
isQ. All the reports made to the Government do not express the amount. There
is a general item which covers it. All these other companies have given it in detail.
You have not given it in detail ? A. Yes; well, I could not really say. I could
flot really remember what was the amount we paid, there are so many accounts.

Q. Do you thinkjyou paid $600? A. We must have paid that. We are assessed
I several branches. t is rather too complicated to know what the amount is. We
get an assesment from Quebec and another one from Ontario.
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By the Chairman:
Q. McLean said the Ontario and Quebec companies were ail in one ? A. They

are ail under our management, but different branches.
Q. No assessment for the two piovinces aie paid in to him? A. MeLean

receives the Ontario and Hadrill the Province of Quebec.
By Mr. Boyle:

Q. What use is made of this central fand ? A. It is for the expenses of tho as-
sociation ; of course there are two secretaries, one in Toronto and another in Montreal ?

Q. There are thirty.two companies in the association, and their average pay-
ment would probably be between $660 and 8900. There must be a revenue from
that source of 830,000 a year ? A. Well, the Commercial Union do business about
the same as we do. It are larger about $30,000 or 840,000. Yon can judge from
that how much we pay.

Q. You pay about $900 ? A. 1t would be a little more than that. It would
be $1,000.

Q What we would like to find out is what benefit is it to the publie? A. Well,
what I understand is that I think the system of inspection by ,he as-ociation is in
the interests of the public. Of course, it is a national loss if property burns, the in-
surance company pays the ]o!s, still that property is gore, and if the association can
by any means at their command improve the risks, I think it is a benefit to every-
body, the insurance companies and the public. I think that is what they are doing
now. They have certain standards for fire appliances, and they supply the mayors
of each of the different municipalities with information whereby they eau decrease
their rates; tiis is a benefit.

Q. How many inspectors do you employ ? A. Well, we have in Ontario, we
have two.

Q. Employed by the association ? A. Two in Ontario, and another in Montreal.
Q. Does your company employ a separate officer of that sort ? A. Our own

company ?
Q. Yes ? A. We have an inspector of the company, but it is simply for the bus-

iness of the company- settling losses.
Q. What are the duties of these association inspectors ? A. They have to ex-

amine the risks and go out and report on them, We have forms of the schedule of
rating that are filed in the office of the association. There are certain requirements
and certain charges for deficiences, these are ail pointed out to the parties owning
the properties, and they are shown how they can make their mill or factory better
than it is, and where they can get a less rate.

Q. They have nothing to do with the agents ? A. Nothing whatever.
Q. Not even enquiring into the details of their work? A. No ; simply the

association. I may say that there is another rule adopted which I think is for the
benefit of the manufacturers: that is the co-insurance, where they can get a less rate;
15 per cent. off, if they insure up to three quarters. It is in their interests to do
that.

Q. Do you accept re-insurance from non-tariff companies or re-insurance with
companies in the association only ? A. Not without we cannot place it in tariff
compaties.

Q. You give the tariff companies the preference? A. We do. In fact we have
applied for re-insurance to non-tariff companies.

Q. It Canada ? A. Yes, in Canada.
By the Chairman :

Q. This joint action, 3 ou say, is an advantage to those who get insured, the iu
sured parties? A. I think so.

Q. Can you not have that joint action and the assistance of those travelling agento
in promoting the general welfare without fixing the cast-iron rules ? A. I do not
know how we could do it; unless there was an association, there would be no oDe to
regulate it.
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Q. Could you not have an associaton without having a uniform cast-iron tariff ?
A. That would be impossible.

Q. Witbout fixing the prices uniformly ? A. There would not be much object
in it. I do not think we could accomplish anything either in the publie interest or
in any other way.

Q. Why not? A. I cannot say.
Q. Cati you not employ these travelling agents to give assistance to the various

associations ? A. We could if the public woukt puy for it, but they won't.
Q. But you say it pays you and the public aï well. Can you not employ them

in the same way? A. I do not know how that would be possible.
Q. Then it follows that by the corbination you have raiied the prices so that

you have a funrd which can be devoted for that purpose ? A. Weil, the fund is so very
smiall. If you take a large number of comipunies it rnigbt be sufficient, but if you
take a smatl num ber of companies or even one company the expense would be greater.
I think if you take a percentage of the expenses that it will bc found to be so very
small that it is hardly appreciable to the pub ic, wherea. t think their benefits are
greater.

Q. It would not be appreciable by the company if they chose to go on with it
witbout a uniform tariff ? A. I had never tbought of that.

By Mr. Boyle;
Q. The standard rates yon have I see here are from "A " to " E " classes ? A.

They just indicate certain towns, and how it is served with fire appliances and fire
protection in general. " A " is a first clasm place like Toronto, Ottawa or Montreal.

Q. Can you state whether there bas been any increase in class " A " since the
ceomo ination ? A. There has been no increase.

Q. No rates or percentage charged? A. I do not think ýo; in fact I do not
remember any increase, althongh there may have been. I do not speak positively.

Q. " A " is the first class ? A. Yes, " A " is the first class.
Q. What is the rate for the " A " class? A. A brick store is 65 cents.
Q. That is the best class ? A. That is on a non.bazirdous risk. It is the mini-

mum tariff of course.
Q. Can you recollect what it was on the sarne minimum class before the com-

bine ? A. Well, I could not tell you.
Q. Was it not 62J to 64 ? A. It might have been, could not say.
Q. You think it might have been though ? A. Yes.
Mr. Wilson (Argenteuil) asked permission to put a few quostions to the witness,

which was granted.
By Mr. Wilson (Argenteuil):

Q. Has it not been on accoant of the number of insurance companies in Canada
that the cost of conducting insurance in Canada has increased and that has caused
the combinations ? A. I should not say so. On the other side, in Detroit for instance,
there are two hundred companies doing business and here we have only thirty or
thereabouts.

Q. Do you do, pro rata, as much as they d. ? A. 0f course, we do a larger busi-
less in Canada in places of the same size.

Q. But taking the whole country ? A. We do a larger business in Canada.
Q. You do a large business ? A. Yes.
Q. Do you not think that the field is already covered, more than covered by the

mIsurance companies ? Has that not caused the combination ? A. I do not think
the field is more than covered. I know that in Toronto wj hae not enough com-
Panies to insure the riske.

Q. You won't ti.ke the risks. A. No, if we have not enough companies.
Q. You have limited your linos ? A. We have to do that in common prudence.
Q. la that not the reason of the insurance coinpanies going out of the country?
Of course Nve limit it in our judgmnent.
Q. I understand there is not any material arrangement limiting the amount On

Certain blocks? A. I think no#. Th-at is entirely in the jurisdiction of the com-
Pazies themselves.
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Q. Does the association coutrol that ?
Mr. TATLEY, Montreal-They d1o not.

By Air. Boyle:
Q. W bat is the minimum rate in class " B" ? A. I think it is about 75 cents,

about ten cents more.
Q. What is the difference between that class of risks now and before the combi-

mation was formed ? A. I could not say. I cannot remember what these rates were
at ail before the combination or before the tariff was fixed. In some of these places
I am aatisfied that we get higher rates and I am satisfied that in some of these towns
they deserve to have lower rates and they did not get them, when there was no
tariff, but they have got them since the tariff was established.

Q Is it within your recollection that there has been a change in class "B"
since the association was formed ? A. I could not say.

Q. Surely you can recollect it. Yoa are an expert in insurance ? A. When
once the changes were made-

By the Chairman :
Q. Have you any documents with you? A. I have none in my control at ail.

The secretary of the association has them ail.
By Mr Boyle:

Q. You bave nothing that would guide you? A. None. There are the old
tarifis. I do not remem ber anything.

Q. Is your memory just as defective as regards the other three classes, "C,"
" D " and " E." A. I do not say that my memory is defective, only that I do not
remember the changes.

Q You cannot recollect any changes ? A. No. In respect to that I know that
there have been charges in individual risks, but not as a basis.

Q. In regard to the business done, where do you find the greatest percentage of
losses, in the city or country business ? A. We have not got our business classified
so as to give you a reply to that. I think that is varied. I know that it varies;
I know that within the last year or so we had an immunity from losses in small
towns and I think that the cities suffered more severely.

Q. You suffered more losses f rom your city business ? A. Yes ; but there are
exceptions, of coui se.

Q. How did you find business in Montreal last year ? A. We found it a loss.
Q. Your losses were greater than your receipts? A. Yes; I think that for

some years past we have made no money in Montreal. Take the last five or six
years we have had a loss.

Q. How do yon explain that ? A. That, of course, I cannot tell you. Some
say that it is the fire department, but I do not know.

Q. You receive a very large amount of business from Montreal, do you not?
A. We have a fair amount of business done there.

Q. You are very anxious to retain business in a city of the size of Montreal, are
you not ? A. Of course in a city like Montreal we would not like to be unrepresented
there.

Q. And you make your rates as low as you can to reach that business ? A.
Yes ; I thirk the rates now in Montreal are bigher than in Toronto.

Q. Still you are meeting with loss, and experience for several years back shows
that there is nothing made in Montreal ? A. Yes.

Q. Do you meet with any competition outside of Montreal ? A. I believe in
some of those large manufacturing towns the risks have been got hold of by mutuals
on the other side.

Q. An underground business ? A. Yes.
Q. And you find competition keener in Montreal than in Toronto and other

places ? A. I do not say that. We have competition in Toronto and some of our
risks have gone away. I do not know that any more competition is experienced iU
one place than the other.
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Q. But in consequence of that competition rates have been levelled down, so to
speak, to meet this outside competition ? A. On what we cali standards, the first-
class risks we have an option.

Q. How do you make up you losses which there must be on the other business?
A. 0f course you must understand that the losses vary in the different years. In
both the United States and in Canada the losses might be the largest in the cities in
one year and the next it might be the largest in the smaller towns. In some years
we have attributed our losses to the smaller towns, but I think last year the lossea
were in the cities, notably in New York. We cannot tell f rom year to year where
we are going to get our losses. We have to make an average. If you could possibly
regulate the losses as to where they would occur, then we could speak with confidence
and fix rates, but we have to judge them to the best of our ablity.

Q. Then the city business has been unprofitable, as a whole, during the last two
years ?

By the Chairman:
Q. Toronto has not been unprofitable ? A. No, Toronto has been profitable, but

we have made losses in business in some cities.
Q. What bas been the experience of the last half dozen years of insurance in the

citieM, say Toronto, Hamilton and Montreal ? A. I think if we took ail the cities we
would find a profit, but that is only individual companies. I may say that we do a
large business in Toronto, but another company might do a small business in Toronto
and a large business in Montreal.

Q. but give us your own experience ? A. Our own experience is that taking the
cities we have a profit.

Q. Taking the whole of them together? A. Yes.
Q. But Montreal bas not been profitable ? A. No ; not of late years.

By .Mr. Boyle:
Q. Your company does business outside of the Dominion, dues it not ? A. Yes,

we do business ail over the United States.
Q. Do your association rates apply over there? A. Oh, no.
Q You are able to do business cheaper over there than in Canada ? A. No, In

some places we get higher rates. We get higher rates in Detroit than in Toronto,
and Dotroit, I think, is a better built city.

Q. Has your American business been as profitable as your Canadian business?
A. Not altogether.

Q. If you are getting better rates? A. Well, I don't know.
Q. But you ought to know ? A. I know that a minimum of the rates are much

higher there than in Canada.
Q. I see in the report of the Inspector of Insurance there is a detailed report of

your company's operations beginning at page 1-2 and extendiag to page 126 ? A.
The expenses are much higher on the other side.

Q. I have left out the expenses ? A. That goes to make up the profit.
q. But I have left it out in your favor. I have taken the profits aid losses. You

see the net income from premiums for the year 1886, which was the last return we
have, in ail other countries was 8796,312, that is what was paid in, and I see that the
losses are given in ail countries as $513,691. I think this is sign.ed by yourself?
A. Yes ; that is a correct statement. %

Q. I was figuring that up, and I see the percentage of losses to premium on your
American business was 75 pur cent. I maie no calculation as to expenses, which
would of course make it worse, as you say the expenses are greater iu the United
States than in Canada. The net income in Canada was $331,000 and you paid ont for
losses 1 8,000, which makes a percentage of losses of 59ï per cent. in Canada, so
that you must be doing business cheaper in the United States than in Canada ? A.
That does not follow. You take only one year.

the Q. You say, Mr. Boomer, that the percentage of losses was 25 per cent. lower in
States than in Canada ? A, I can refer you back to some years where our per-

Centage of losses is much less.
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Q. That im befojre the combine? A. If you go back about throc years and look
at our record you wili fifd it was about .0 per cent.

Q. Perhaps in some years it is not so great, but of course if you can show that
in other years it is different we will be very glad ? A. Taking one company is
rather a narrow way of getting at the fact. If you take the average of ail the
companies and then take the average on the other aide you would get at it better.
A good deal would depend on tbe agent and management of the company. In 1884
the amount of premiums received was 8330,000.

Q. How long have you been doing business in the States ? A. About 15 or 16
years. Of course the losses paid and the losses incurred are not the same thing.
We may have incurred more losses in that year, butin 1884 we received in premiums
8330,000 and paid out in losses 6249,000. That is about 70 per cent., and if we were
to pay out as much as we received we would have very little compensation.

By the Chairman :
Q. Here is the statement for 1883. Paid for losses incurred during the year

$228,000 in Canada. Cash received from premiums $432,000 ? A. That is gross.
The gross and net are two different things.

Q. Take the net. The net amount was $183,000 for losses and the net amount
received for premiums was $332,000 in Canada. The American business paid for
losses $611,000 net and the amount paid for premiums 8826,000 ? A. You will
understand that a local company bas a better chance of getting better business than
other offices in the United States.

Q. If you will take the Ætna or any of the companies in Connecticut and com-
pare their ratio with ours in Canada, you will find very little difference.

By Mr. Boyle;
Q. The return ior American business is not given in this report ? A. If you

will take that, you will find one thing, that is, the average loss ratio on the other side
is less than the average loss ratio in Canada of all the companies, and that is the way
to judge them. It is much less. That indicates the business here in 1869, there
was no tariff and the premiums of the Western Insurance were $154,000 and the loss
was $73,000.

By the Chairman:
Q. Take the Ætna. The cash for premiums was $114,000, and the amount of

the net loss, $57,00(t; just 50 per cent. ? A. They vary. The Phoenix of Brooklyn's
ratio of loss was 117 per cent. last year.

Q. It was only 40 per cent. in 1883. They have $37,000 of net income and
815,000 of loss. That was exactly 40 per cent. A. That is a small business.

By Mr. Boyle :
Q. Your company appears to have been heavier losers in Canada ? A. In the

United States, too, a long way heavier. All you have to do is to take the average
loas ratio in the United States and compare it with Canada and you will find that
Canada is higher. I have not the statement with me, but I eau find it in our office.

Q. Could you tel[ us what dividend your company paid during the last year or
year previous? A. 10 per cent.

Q. On the original capital ? Your stock is at a premium ? A. On the par
value stock.

Q. Do you recollect what it*paid in 1882 ? A. I cannot tell you whether it was
12 or 15 per cent. We changed the dividend. We paid during the years there was
no tariff about 15 per cent., but since the tariff was established, I think we paid 10
per cent. or less. We went down to 8 last year.

By the Chairman:
Q. What becomes of the argument that it was necessary for the protection of

the companies that this association should be formed ? A. i have not been arguing
that.

Q. Mr. MeLean said that, and said that for their preservation it was necessary;
that they were not making more than four per cent.? (No answer.)
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By Mr. Boyle:
Q The percentage of losses given for the whole of the companies in 1885 was

55 per cent.; in 1886, 66-93 per cent. What becomes of' the rest of the premium ?
A. Weil, as the average is 74 per cent., there is nothing left. That is the average
for a number of years.

Q. Yes; taking in 1877 when you had the losses in St. John ? A. But those are
the sort of things we hava to lay up a rest to meet.

Q. ls it possible it could be 25 or 30 per cent. ? A. I think it is. We calculate
ours at from 25 to 26 per cent.

Q. You think the American business is more expensive than a Canadian busi-
ness ? A. It is, I know; but the ratio of loss is less.

Q. What would your American business average; what percentage, 35 per
cent.? A. No; I do not think it would. It is calculated and I think it is some-
where in the neighborhood of 28 per cent., of course, the ratio of loss being less in
the United States than here.

Q. Your losses appear to have reached 75 per cent. of the premium and the ex-
penses 30 per cent. in the United States. You are evidently doing business at a loss
in the United States ? A. Yes; but we did it at a profit before. We do not know
whether we should have a loss or not. The bu-iness you aru speaking of is 1886.
Last year I think our busine-s was more favorable.

Q. In 1886 you must have sunk money in the United States business ? A. Yes,
but in the years before we made money. In insurance yon cannot from one year to
another judge what a company is going to make or lose.

Q. At ail events you maae 10 per cent. last year, and the year before what did
you make ? A. 10 per cent. for the last two or three years.

Q. You made losses in the United States but you made them up in Canada?
A. We are not altogether in fire insurance. We do a large business in marine, and
we receive interest on our investments. I do not claim tnat we have been paying
these losses out of our Canadian business.

Q. This small business has paid ail the American losses, and paid a 10 per cent.
dividend ? A. We do a marine business as well and make an interest out of our in-
vestments. The marine business is done all over. 1 think we lost in the Canadian
marine, but not in the American.

By Mr. Bain ( Wentworth):
Q. What is the amount of your paid-up capital ? A. $500,000.
Q. And the subscribed ? A. 81,000,000.

By Mr. Guillet :
Q. Are there any fines for the infringement of the tariff rates ? A. None.
Q. Never have been ? A. No.
Q. What effect has the tariff rate had on your business with your agents. I

suppose you come in contact with the agents a good deal ? A. Yes.
Q. And know whether they have grievances. low do you get along with the

rates lately. Are you troubled with agents cutting the rates ? A. I can say safely
that we have very little trouble.

Q. Occasionally they bring in policies at lower rates ? A. That is very likely
to Occur. We appoint new agents and ail they have to guide them is this tariff.
They mi-ke a mistake; it is not by design.

Q. They do not leave out a point to indicate that they have taken it too low ?
A. INot so lar as the tariff is concerned, the tariff being minimum.

Q. If you got an agent who did not go below the minimum rate but did not give
you proper details; that is made misrepresentations, would you bounce him ? A.
The asured must suffer in that case.

Q. But it would bring him into a lawsuit ? A. We always insist upon them
giving us full details in the application they submit to us.

Q. You would have more difficulty under the old system where competition was
1een and there was no understanding ? A. The business was in a sort of chaos. We
'Were just as likely to charge more than wh.t was right as less.
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Q. That would not hurt the company ? A. No; the company raised no com-
plainL.

Q. But in cutting they would as likely take the minimum rates as the higher?
A. They usually took the representations of the assured.

Q. Did your agents always inspect the risks ? A. We have a question, have
you personally inspected " the risk " on the application ?

Q. The effect under the old system would be that you took them at an average
lower rate ? A. As I say, we made on some risks and on others I think we would
get hurt. It would depend altogether upon the intelligence of the applicant whether
he knew what the rates of insurance were. It was left in the hands of agents. It
left a good deal more to him then than now, as now he bas some basis to go on.

Q. The effect is that you have a basis on which your agents have instructions
to take risks ? A. Yes.

Q. There is a minimum rate below which if they go the company will not
accept ? A. That is it.

Q. You are all operating on that? A. Yes.
Q. The tendency is that when the Underwriters' Association think that the rate

is too low and put it a little higher it stays there all round? A. Yes.
Q. Or if they lower it a little it is rated all round lower ? A. Yes.
Q. That does not leave the agent very much to do ? A. There are other con-

siderations outside the ratings which are very important.
Q. Speaking of your American business, how do you do it? Do you have a local

superintendent in each state ? A. We bave an inspecting agent who visite each state.
In some cases we have a general agent and in some we have reporting agents. Our
tendency has been to dispense with the general agents and put in local and also to
put in special agents who will settle losses as well.

Q. His duties would be to travel about over the territory ? A. Yes.
Q -There was something came up here incidentally wiih respect to underground

insurance. Do your agents complain much ? A. You mean at places like Windsor.
It is comiparatively an unimportant point and we do very littie business. Tbere is
not mach business to do. There are not any risks of any account in any of them.

Q. Do they touch you in Toronto and St. Catharines? A. Yes; they have
taken large risks there.

Q. Do they take large risks? A. Yes; large manufacturing risks.
Q. They do not drift into ordinary small risks ? A. No; I know of no small

risks.
Q. When there is a really first clase valus ble property to be insured they try to

take that ? A. 1 know they cut quotations, but of course we get very little informa-
tion. It is ail surmise on our part where it goes; they say: 4 we placed it else.
where." In a great many cases people threaten to do this when they cannot get
better terms. American companies as a rule fight sby of Canada. They look upon
Canada as a very bad field, notwithstanding the tariff.

Q. Then the tendency was to do business with men who could offer them a first
,class risk and induce them to take it at lower rates ? A. Yes; that is the tendency.

Q. Then the assumption is that they cut on rates ? A. These are all mutuals.
N o stock companies on the othei side that I know of do that.

Q. Do they take them on a cash basis here? A. I think not. I think it is on
a mutual plan.

Q. They take their risk with other members of the association in their assess-
ment? A. Yes; that is the way I understand it, but I have no definite information
on these points.

Q. So far as you are aware that is the case ? A. Yes.
Q. That is, that it is not the Armerican stock companies, but it is the American

mutuals ? A. You will see that although there are very large stock companies over
there, very few come here to do business.

Hy the Chairman:
Q. Did you not have a echedule of your prices before the Underwriters' Associa

tion was established &nd pretty strict raies for the guidance of your agents ? A. No;
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years ago we had a book of instructions printed, but we had nothing printed or
written of any account.

Q. You had a classification, whether pi inted or written ? A. We had with
reference to classes of buildings.

Q. Not of prices to give your agents ? A. No.
Q. How did they go ? A. " Go as you please." They had the current rates.

By Mr. Bain ( Wentworth) ;
Q. You had no printed tariff for the guidance of your agents ? A. We had

nOne.
Q, None previous to this combination? A, Years ago th ere was a book issued

by our company in which we gave them a general idea of what the rates were, but
we gave them no tarif.

Q. But a man going ont into the country would he not have some idea ? A.
No; that is a small business.

By the Chairman :
Q. Were there no rates for wooden stores or brick stores? A. No; we had no

rates. We had no rates we would take them atà There was nothing definite to
give an agent.

Q. They are, of course, submitted to you, and, therefore, when the application
came in you could send it back if you refused it ? A. You know there ýwas a tarif
before this last one established in 1872, or somewhere thereabouts. The companies
had been going on on the basis of these rates. They had not been sticking to them,
but they had been going on tbe basis of these rates.

Mr. BAIN.-Mr. Boomer is speaking of a uniform tarif as between companies,
and we are speaking of a uniform tarif as between companies and their agents. lie
is assuming that there was a combination rate.

The CHAIBMAN.-Re says his company had no tariff.
WITNESS.-We had no tariff of our own. We had this tariff years ago that they

were supposed to go or).
Q. It would be chaos without a tariff ? A. That is exactly why this association

was established. That is what we think this association supplies.
Q. How could you control your agents without that? A. You will understand,

sir, that the combined experience and wisdom did not amount to very much. If they
took a risk it might be declined by the company.

By Mr. Boyle:
Q. Thatis not the point the Chairman is asking. Could you not instruct your

agents ? A. We gave them general instructions. We had no special instruotions.
Q. Did you lay down a tariff like that ? A. No; I did not do it.
Tfhe CHAIMAN-There is a farm building that is a quarter of a cent. There is

a factory, that would be 65 cents.
By Mr. Bain ( Wentworth):

Q. You would be at sea without a tariff. The agent might take a risk at any-
thing. An agent might take a rate on a dwelling at 50 cents without a tariff when
it should be from 75 to 80 cents ? A. That is the way they were doing. For
instance, if an agent gave us a risk on a dwelling house which was perhaps 20 feet
fromu a planing mill, the applicant is equally responsible with the agent, because ho
8igns the ap;lication.

By the Chairman:
Q. Who is the agent for ? A. Ie is the agent for the company.

By Mr. Bain ( Wentworth) :
Q. You make out that he is the agent of the insured ? A. Well, I don't know

that we do.
Q. Is that not the custom ? A. To make the agent-
Q To make the agent the agent of the insured instead of your agent ? A.

We are not responsible for his acts if the application is signed by the insured.
Q. For instance, if an agent took a risk ou a building and there was a planing

mnill twenty feet away and the application did not show that so that an increased
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rate could be had, you would repudiate it on tbe ground that the man signed the
application? A. Yes; the man signed it.

Q. Your agent drew it out ? A. He acta as the man's agent if he draws it out.
Q. He comes with the application as the agent of the company and the applica-

tion is based upon the representations of the agent? A. It is the representation of
the assured.

Q. He is there on the spot and knows the character of the property
and he fills it out? A. Exactly.

Q. If he does not inform the company of that ho is certainly committing a
breach of trust ? A. We consider that he is the agent of the man. The applicant
is certainly resposible for the application that is signed by himself. We have
certairly to pay losses we are not liable for.

By Mr. 3McKay :
Q. What do you pay the president of your company ? A. The prosident of our

company does not get a salary. He is voted something at the end of the year. He
bas the director's foc. The managing director manages the business.

Q. What amount is voted to him ? A. 81,000, I think, ho gets, in addition to all
bis director's fees.

Q. What are the directors' fees ? A. It is so much divided; I think, 03,000
amongst thom. Their attendance regulates what they get at the end of the year.
That is divided amongst them at the end of the year. Their attendance regulates
how much they get.

By the Chairman:
Q. What is the salary of the managing director ? A. $6,000.
Q. la that the average salary for insurance companies of that sort ? A. In the

-United States they pay much higher. That is not very much for a business of
$1,500,000 to 82,000,000. Looking at that way it is not very much.

By Mr. Boyle:
Q. lu that report, the last one published by the Government, the miscellaneous

payments for general American expenses were 866,552, while the Canadian general
< xpenses were 89,042, so that American business is more than the Canadian
business. A. It is more than that.

Q. One is 8331,000 and the other is 8796,000? A. That is about 2½ times.
Q. So the American business costs more ? A. Yes.
The Committee adjourned.

HousE or COMMONs, OTTAWA, 27th April, 1888.
The Committee on Alleged Trade and Insurance Combinations met this morning,

Mr. Walace, M.P., in the chair.
WILLIAM TATLEY, sworn.

By the Chairman ;
Q. Give your name, occupation and address? A. William Tatley, Manager of

the Royal Insurance Company, Montreal.
Q. la this the English Royal ? A. Yes; the other is called the Roval Canadian.
Q. You are connected with the Royal Insurance Company? A> Yes, of Eng-

land.
Q. Your residence is Montreal ? A. The head offiee of the cdmpany is Montreal.
Q. Where does your company do business? A. Ali over the Dominion and all

over the world, in fact.
Q. In all the Provinces? A. Yes.
Q. Are your company members of the Fire Underwriters' Association? A. We

are.
Q. How long have you been conneeted with that association? A. I think the

association was established in 1883. We have been members of it in the commence-
ment.
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By Mr. Casgrain:
Q. This association is for the Dominion only ? A. Yes, for the Dominion.
Q. Not abroad ? A. This association only applies to the Dominion.
Q. Your company is doing business in England and other places ? A. We do

business all over the world, in all the countries.
Q. In the United States and Great Britain ? A. Yes.
Q. Your association in Canada regulates the tariff, that is one important object ?

A. Yes.
Q. They iake a uniform tariff for all the members of the association ? A. Yes.
Q. There is an association in England as well as this one in Canada? A. Yes,

and it bas always been so.
Q. Do they regulate the tariff ? A. Yes.
Q. Binding each company down to certain tariff ? A. Just so.
Q. Have you any special knowledge of that association in England ? A. Well,

I have been connected with rnsurance for thirty years. I was brought up with the
Royal, and for fifteen years of that time was connected with British business, and my
knowiedge of it comes from that source. I have been fifteen years their manager in
Canada.

Q. You say that they have an association in England as well as this in Canada,
that you are connected with it, and that they regulate the prices the same as your
association in Canada does ? A. Yes; but not perhaps on the same lines because the
business is done differently there; but they have a tariff regulating the prices ofrisks
in Great Britain.

Q. Are these the tariffs of individual companies or the association ? A. The
tariff of the association.

Q. Are all companies in England in the association ? A. To the best of my
knowledge every company in England is. I have been some time away, but at the
time I was there every company was a member of it.

, By the Chairman :
Q. Are you aware that a resolution was passed that agents must give up doing

business for non-tariff companies ? Are you aware that such a resolution was passed
in your association? A. I am aware that such a resolution was passed in the winter
of 1885, but I believe it was rescinded within three months.

Q. Be careful. A. I think so.
Q. Was it not rescinded in 1886 ? A. Well, I am speaking entirely from mem-

ory.
q. It was passed in October and rescinded on the 1st day of April, just about

six months. Are you aware whether that was re-enacted ? A. I am not aware that
it has been re-enacted.

Q. Do you know that it is not re-enacted in either of these associations? A.
Since it has been rescinded it has not been re-enacted.

Q. Do you know that of your own knowledge ? A. Yes.
Q. And there are two associations, one for Quebec and another for Ontario ?

A. That is so.
Q. Do you know that it was re-enacted in Ontario? A. I am aware, of my per-

sonal knowledge, that the matter was rescinded and has not been re-enacted. I know
it from my own individual company.

Q. Do you know of your own knowledge that it was not re-enacted? A. It was
not re enacted. I am certain of it.

By Mr. Wood (We8tmoreland):
t . Q. Your association is not incorporated. It is simply voluntary ? A. Yes,

it is simply voluntary.
By Mr. Guillet:

Q. Have your agents carried out the tariff strictly? A. Yes.
Q. Has there been no complaints made? A. Yes ; occasionally they may send

down a risk below the tariff rate, but is simply refused.
Q. Have any of your agents been dismissed ? A. No.
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Q. Is it the custom to dismiss them for infractions of the tariff? A. I am not
aware of any being dismissed, but if an agent refused to carry out his instructions
ho would certainly be dismissed.

Q. There is some rule, I understand, that ho will be dismissed ? A. I do not
know exactly what the rule is, but the secretary can inform you. I am not aware
of any.

Q. Do you pay agents at all by commission ? A. We might, in exceptional
cases, for instance where they control a district.

Q. Does a salary vary in proportion to the business? A. No.
Q. You do not pay any proportions of the profits that are made ? A. Well,

many of our agents are paid a commission on the profits and more especially agents
who control a district. They get a salary as weil, or not exactly a salary but a small
allowance in addition.

Q. Do you believe that this Association of Fire Underwriters has resulted in
any benefit to the companies ? A. Well, I undoubtedly do.

Q. You have better rates ? A. It is not so much the fact of getting botter
rates as of steadying them.

By the Chairman :
Q. Have you better dividends ? A. Of course you are speaking of Canadian

companies ?
Q. Canadian companies or the Canadian business of the English companies ?

A. 1 do not know as the result of this tariff has had the effect of giving
the companies any material difference in the profits, because the rates as a
whole have simply been steadied, and in fact the association has been an advantage
to the public, because as an association we are able to bring a good deal of pressure
to bear upon the towns to improve their appliances and so we get a better grade of
insurance.

Q. But by this adoption of a cast-iron rule you make no allowance for the moral
hazard ? A. You cannot possibly diminish the moral hazard under any <ircum-
stances.

Q. Yon could if you did not fit a cast-iron tariff? A. I do not see that.
Q. By fixing a cast iron tariff you leave nothing to the discretion of the agent?

A. If a man wants to burn his place down, if a man's moral perceptions are so bad, it
does not matter what kind of a rate ho pays, because the difference in the rate is so
small that it would not be worth his while.

Q. There are a great many gradations between a man who is upright and a man
who deliberately goes into an insurance company with the deliberate intention of
burning down his buildings. There are men who are a little indifferent who might
be just as anxious to get the money, but they would not burn it down themselves.
There are all gradations between these two extre mes? A. 1V is impossible that you
can tell where the moral hazard comes in. Not one man in ton could do it.

Q. The agent seeing a man and knowing his character, if ho was allowed a little
discretion and used it judiciously to take into account the moral aspect of the case.
Did it occur to you that by your tariff you did not allow that ? A. I think that the
agent is in a vastly botter position by the tariff than he has hitherto been without it.
For instance, suppose that tariff has the effect of enabling the agent to get better
rates; therefore, if he has not tariff ho works harder and gets the same amount of
money and the tendency would be for him not to bo so careful, but that ho would be
more careless as to the kind of risks ho would take.

Q. These are the minimum rates? A. Yes.
Q. Do you know of any insurance companies that have insured above those

tariff rates? A. Certainly; many places that are endangered are not taken iDto a
Company unless we get a higher rate.

Q. What provision is made for them? A. That is always taken into account.
We charge a higher tariff for a frame building, aud if that frame store was in a
block of trame buildings, no company would take it at the minimum rate.
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Q. I do not say the minimum rate, but in the whole tariff there is a minimum
for each class. You have a class that would go in ? A. Yes.

Q. You have a rate fixed for it ? A. Yes.
Q. And you take it at the fixed rate, at the tariff rate ? A. We must not take

it at any less than that.
Q. Do you charge more? A. Very frequently we charge more.
Q. More than the highest rate marked ? A. Yes; it depends entirely upon the

risk. That is all taken into account. For instance, take a trame buldiîg in
amongst other buildings, or that has a planing mill forty feet fron it.

Q. Yon have an arrangement for that? A. No.
By Mr. Guiulet :

Q. I do not see where the moral risk comes in if the agent is bound down. A
man who is intemperate in bis habits and principleý, and who is, perhaps, liat le to
go into insolvency, a man like that would be as much sought for as another risk.
There is no question as to the character of the risk if the agent recommirends it. It
meets all the requirements according to tbe tariff ? A. Your ideas of the moral
hazard run on different lines from what I mean. I am speaking of tho moral
hazard-

Q. I understand that there are certain classes which you conFider more
bazardous than others. Insurance men have told me that, but I do not see where
there is any opnortunity of dealing with the moral risk when an agent simply
depends upon the amount of business he does. Ie would recommend anyone wil-
ling to pay the tariff laid down ? A. I have said that it is impostible for the com-
pany to control a moral hazard. The moral hazard is whero a man insures his
propeity with the distinct purpose of burning it down.

By the Chairman :
Q. Oh, no? A. That is what we understand by a moral bazard. We do not

understand any other kind of moral hazard than that.
Q. Is not the moral hazard a man's general reputation and his ability to puy ?

Hie has a flour mill, for instance, or a saw mill, and the stream is dried up and there
is no furtber use for it. Does not the moral hazard come in there ? A. Well, of
course, there is a certain amount of moral brzard.

Q. You say that the only moral hazard that you know of is the man wbo insures
bis property with the deliberate intention of burning it down. You know ot no such
man, because no man would ever tell you that. A man may take out an insurance
policy with the purpose of burning it down, but he never tells you that ? A. We
inculcate upon our agent to be careful, and all companies do. They inculcate upon
their agents the necessity of being careful in the interests of the company that they
are representing.

Q. That is not the question ? A. That is the question in this way, that if a man
takes a risk-

Q. We are talking about the moral hazard ? A. I am giving my view of the
moral hazard. I know of no other view of the moral hazard than the one which I
have expressed.

Q. No other view except that of the man who insures for the purpose of burning
down the building ? A. No.

By Mr. Guillet:
Q. Are the rates higher in Quebec than in Ontario ? A. Not in towns of the

same grades, with the exception of Montreal, which we have had to deal with
exceptionally on account of our experience there.

By Mr. Casgrain :
Q. Large fires ? A. Yes; extremely disastrous fires during the last two or three

years.
By the Chairman:

Q. Where have you met with losses during the last two or three years ? Which
has been the les profitable, the town or country dietricts ? A. If you speak of any
given year, I may say that last year the cities were the most unproductive, but by
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only taking one year you cannot arrive at the average. With the higher rate we
get in places which are not so well protected, it enables us to get about the same
rate of inargin, but the cities give us more profit one year and the towns another.

Q. Can you tell us the basis upon which all the insurance companies come to an
understanding about the uniformity of the tariff ? What I want to know is this :
Where you take ail your different tariffs together as business men do, upon what
basis did you start ? *A. Well, there have been at different times a lot of tariffs in
force at different times. There have boen times of course that they haven't been in
force, but there has always been something upon which to base the rates at which
risks can be taken everywhere.

Q. All over the world ? A. All over Canada.
Q. Do you make a difference for the Dominion on account of the length of

winter ? A. No, that is the same all over; we regulate the rates almost entirely
upon the appliances of a town for suppressing fires, and from the general character
of the construction of a town.

Q, It was stated here yesterday by a witness I think that his company had no
tariff, no rule in fixing prices, or anything ap.proaching it, previous to the forma-
tion of this association. What was the rule that your compauv had to guide all your
agents ? A. Well, the way we did, when there was no tariff in an instruction book
to agents, the old tariff in force which is graded according to the appliances in use
in each ¶own, and we required agents to get that rate, and if they did not get that
rate to give us good reasons why they did not get it, and we exercised our own
judgment.

Q. You had a tariff? A. We had a tariff, but it was not binding.
Q. ou allowed some latitude to your agents, just the sane as a man in a store

as to the prices of things. They are marked at a certain amount, but the clerk ex-
ercises his judgment in giving any discount ? A. Except in this case, the latitude
allowed would be on account of the competition with other companies, subject to the
approval of the head office.

Q. You had power to cancel any of them, of course, if they did not meet with
your approval ? A Yes.

Q. Then you had a tariff ? A. In that limited sense.
Q. I no limited sense ; you had a tariff and that tariff was subject to the

approval of the head office? A. As I said before, the rates that we gave to the agent
,were a guide to him which he was at liberty to --

Q. If he varied from it he had to give a reason, and in addition to that you were
not bound to accept it ? A. No.

By Mr. Casgrain;
Q. Is your tariff the same in all parts of the world or in the Dominion ? A.

Oh, no; the circumstances of climate and everything else have to be taken into account.
The rates here are different from what they are in Great Britain, but they are pretty
much the same in the towns and cities of the United States, where the climatie con-
ditions are about the same.

By Mr. Wood ( Westmoreland):
Q. There are companies in Canada not included in your association ? A. I am

not aware of any stock companies not included in it. 1 believe all the stock com-
panies are included in it. There are mutuals in it.

Q. Mutual fire insurance companies ? A. Yes, I think there is one stock
company not included in it, one only. The Queen City, I believe, is the only one.

Q. Do you find competition in these mutual companies or stock companies.
Really, they are all competitors ? A. Well, so far as my own individual experience
goes, I don't find their competition very keen. The competition between mutuals
and stock companies is of such a character that you cannot compete with them. In
fact their principles of doing business is so entirely different that there are no means
whatever of competing with them. Mutual companies do business at cost and they
don't know what the cost will be till after the year is over, and then they make their
assessments accordingly.
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Q. After you joined the association, was your tariff increased ? Your gener'al
tariff ? A. I cannot say that as a general raie it has been ircre.ed. It hus been
rather more the eflect of steadying the rates. It was one of the very strorg points
expressed by the head companies, or at all events some of the heý ad con nies of the
association, that we should be careful not to go to the extreme, but bring about rates
satisfactory to the public, and it is rather for the purpose of making the insurance
body un influential body as a whole, in order to endeavor to im prove iheir business.
Of couise, you will understand that the companies can exereise. an nAfluenco in a
body that is much more powerful than that exercised individually.

Q. The competition, beforo the nssociation wasformed, resulted in the failure of
compe.nies ? A. Unioubtedly. I think I caun sho)w you by your ovi blue book that
15 years ago there were 13 Canadian companies, now there are only five in eistence.
The rest bave gone out of existence, and these 5 they are by no means, soue of them,
strong.

Q. What was the cause of these others goingout of existence ? A. Simply that
business was done at an unpaying rate. There are only five Canad iau sock insuranoe
compaies now.

Q Did they go out of existence before the association was formeu sinco ? A.
To the best of my recollection, they all went ont previous, wien tù'e wai no tariff.

By the Chairman :
Q. Speaking cf no tariff, that is not a correct expression ? A. Well, there was

a non-binding tariff.
Q. You mean a uniform tariff ? A, Yes.

By Mr. Wood (Westmoreland):
Q. These companies were all driven out by the competition cf tbe foreign com-

panies ? A. Well, I cannot say exactly. They were driven out by the c ompetition
with other companies which bas been so very disastrous.

By the Chairman:
Q. Confine your replies to the answer of his question instead of making a littie

speech each time ? A. Well, there was no binding tariff at the time that they went out
but it was simply the disastrous results of their business that ruined ihem. They
took poor risks.

Q. You say there areonly five stock companies in Canada to-day and there were
13 some years ago. How about the English and American companie ? Have they
decreased too ? A. No, they have not decreased, although some of the Englisbh com-
panies have likewise had to retire.

Q. How do the numbers of the English and American companier compare ? A.
Two British companies and two American companies have had to retire, but on the
other hand they have been replaced by others.

Q. What is the result? Have we m>re American and Engliih companies now
than we had, or less? A, More English companies. About the same number of
American companiew, I think.

Q. Give us the figures ? A. The Canadian companies that are here now, are
the British America, the Citizens'-

Q. Give us the numbers ? A. Five Canadian companies here now.
Q. And there were 13 ? A. Yes.
Q. In what year ? A. There were 13 in 1873.
Q. Low about the English and American companies? A. That I shall have to

look at for comparison.
Q. R.ow many British and American companies are there now ? You have a lit

there ? A. Yes. There 19 British, and there are 5 American companies.
Q. That is 24 outside companies doing business here ? A. Yes.
Q. How does that compare with 1873. i think there are 32 companies in your

association ? A. There are 32 now in 1887. There have been three since. 'lhere
is the Mercantile and Waterloo. There are two that don't register in the Dominion.

Q. What British and United States companies were in existence in !b73? A.
I see that in 1873, there was 12 British companies only.
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Q There are 19 now ? A. 19 now; yes.
By Mr. Casgrain :

Q As appears by the report of the Superintendent of Insurance ? A. Yes.
By the Chairman :

Q. And the American companies ? A, There were six. Yon have two additional
American companies, and one that went ont.

Q. And we have an addition of-? A. Seven British companies.
Q. Making the number of companies altogether about the same? A. Yes; about

the same.
Q Well now, perhaps the decrease in the number of Canadian stock com-

panies may be accounted for by the increase of the number of mutual companies. Do
you know that to be the faet ? A. No; I don't, because I have an impression that
quite a large number of mutual nompanies have likewise ceased to exist. I can re-
inember several of them, but I am not prepared myself to give the exact number
that have.

Q. You know that a large number have come into existence during that time ?
A. Yes; smail township mutuals.

Q Larger ones like the Millers' and Manufacturers' ? A. Yes; that is one.
Q. There is one called the Millers'? A. Yes.
Q. Tbese two have come into existence within the last few years ? A. Yes.
Q. Now, you say the effect bas been to steady the prices; the effect of this

arrangement of the Fire Underwriters, that that is one of the great advantages. Per-
haps I may not sce it in that light. Steadying prices means to make a cast-iron rule
that does not leave anything to the discretion of the agent who has a special know.
ledge, and, therefore, the steadying of the prices, though it might benefit the com-
pany, might be an injury to the insured of the community ? A. Well, of course, I
am speaking generally when I speak of steadying the prices. I have made the state-
ment that we have gone on pretty much the same, except that we gave discretionary
power to an agent.

I do. Do you think the steadying of prices is a benefit to the insured ? A. Yes;

Q. In what way ? A Because if the insurance companies do not get such a
rate for their risks as will enable them to pay their way and provide something for
conflagrations, it is simply to the great disadvantage of the insured. The companies
could not do business bere if they did not get a fair rate.

Q. That is, it is to the interest of the insured to see that the companies make
a good profit ? A. It is to the interest of the in.sured to see that the companies make
a fair margin of profit to enable them to provide for emergencies. We get one or two
conflagrations in Canada every year.

By Mr. Bain (Wentworth) :
Q. What supervision do you take on the nature and character of risks taken by

your agents ? Have you any inspector ? A. Yes; certainly, we have our own in-
spector.

Q. What is the nature of bis duties ? A. The nature of his duties is chiefly to
attena to the adjustment of losses, but he is travelling about the greater portion of
the year inspecting our risks.

Q. His first duty is to settie losses ? A. Yes; not exactly to settle them, but
to attend to the settlement of them.

Q To adjust the losses, upon which you agree. Of course, his adjustment is not
bindinig until your company considers it ? A. Yes.

Q. Then he gives the surplus time after that to inspecting any of the risks taken
by your agents ? A. Yes.

Q. Do you furnish him with a general list of the risks, or just apecial cases?
A. Our agents have the riaks. He calla upon the agent and ho gives him his risks.

Q. The main operations of your company are in Queboc? A. Yes.
Q. low much does your company pay ? A. Do you mean what it amounts to

in a year?
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Q. Yes ? A. It costs us something like $650 a year. Or tax for five years
amounted to $3,400.

Q. How do you raise the money ? A. That we pay ouiselves.
Q. Was there a special tax on the assured ? Do we in Ontario help to pay it ?

A. No, sir; we have put the tax on the Province of Quebec business only, we have
included it in the rate.

Q. You have included enough to cover the amount fully ? A. Well, we hope so.
By Mr. Bain ( Wentworth) :

Q. I think you can fairly trust the companies in that direction. What propor-
tion of time is your inspector able to devote to the inspection of risks, as a rule ? A.
I should think fully one-half of his time. You see, if we bave a loss in Belle7ille, he
attends to the loss there, and then he will remain over a day or two longer. Where
ho goes to attend a loss he spends some time inspecting risks.

Q. Still it will often bappen that there are other losses that will require bis
immediate attenlion, so ho will thon be unable to devote very much time to some
localities ? A. That is not the case, because while that is bis first daty to attend to
losses, that is not the only one that we de pute that dutr to. There are special adjus-
ters employed, somebody the company will have confidence in.

Q. Your inspector does not do all your adjating of losses ? A. No.
Q. How thon is he able to supervise risks in lucalities ? Do they come under

supervision once a year, as a rule ? A. He is not able to do the wholo Dominion in
one year. There are some places he will rot get at perhaps but once in a couple of
years, but ho is, therefore, about pretty nearly all the time.

Q. Once in two or three years he is expected to inspect and report on the gen-
eral character of the risks in the localities ? A. The difficulty that cornes is that he
will be in a town three or four times in a year, but we cover suct a wide space of
ground that it might result in him not being able to get thero only once in two or
Ihree years. That is in some places.

Q. Does the result of this inspection often lead to the cancelling of risks? A.
Yes.

Q. Frequently ? A. Frequently.
Q I suppose the difficulty in insurance is that the tendency on the part of

agents is to take up too high value ? A. It is the case of agents who have not had
much experience, but with the experienced agents that is not the case.

Q. They take pride in that ? A. They take a pride in it. A well managed
Insurance company will take care before accepting a risk that the proportions ot
insurance and value are not exceeded. The application calls for the value and the
amouint of insurance is proportionate.

Q. In the fixing of that value comes the importance of having first-class agents ?
A. That is the case, but at the same time an agent mxay be deceived, and the agent
cannot tell the value of dry goods, say, in stock.

Q. There is that difficulty, bat that is only a greater reason why you should
have a careful man ? A. Yes.

Q I suppose your agents are paid by commission ? A. Our agents are inducel
not to do any private business by just getting a commission on the business. The
amount of business done in a town is small. A man would not make much over
41,000 a year in a small town. Where we have agents controlling a large business
and devoting their attention to it, in perhaps three or four cases we give a salary as
welIl as a commission, or a commission on profits.

Q. Where you find them especially desirable men ? A. Where we find them
especially desirable men.

ALYRED W. HADRILL, sworn.

By the Chairman :
Q. Give your name, occupation and address ? A. Alfred William Hadrili,

secretary of the Canadian Fire Underwriters' Association, Montreal.
INSUBANCE.
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Q. Are you an offcer in one of the insurance companies as well ? A. No.
Q. What is your business? A.' Attending to the work of the association solely.

The same business as Mr. McLean does in Toronto.
Q. Were you connected with any insurance company before that? A. I was

secretary of the Insurance Exchange before, but I have not been intimately con-
nected with any of the offices.

Q. Have you any special staterent to make with regard to your association.
We have the constitution of the Canadian Fire Underwriters' Association, is that it
(pointing to exhibit previously filed.-(Exhibit 43a.) ? A. Yes; that is the con-
stitution.

Q. We have spoken to other witnesses about keepiug business from those who
were doing business for non-tariff companies. Do you know in the first place that a
resolution was carried on that subject? A. Yes.

Q. Was it repealed ? A. It was repealed.
Q. Was it re-eiacted in the Province of Quebec ? A. No; it was not re-

enacted in the Province of Quebec.
Q. What resolution was there referring to it ? A. We have a resolution in the

Province of Qaebec that an agent for a company in our association cannot place
business in a non-tariff company, a mutual company excepted ; but not in a stock
Company.

Q. This is at present in effect? A. Lt is in effect, but in the Province of
Ontario, I believe, it is a dead letter.

Q. I see here "I further pledge myself," &c. (Exhibit 43a, sec. 8)? A. Ie
must charge the tariff rates.

Q. He must bring them into the association for that? A. He must charge the
full rate.

Q. He must charge the full rate. A company cannot make its own rate? A.
I believe that resolution bas fnot been put into effect in the Province of Ontario.

Q. They bind themselves not to do any business except for thcse who are mem-
bers of this association ? A. Except for mutual companies.

Q. Thon the other half of the resolution is that they will not do any business
with any outside companies. That was re-enacted because that is their present
binding constitution ? A. It has a very different effect.

Q. This permits them to do business but they must charge the eompany's tariff?
A. The association tariff.

By JIr. Bain ( Wentworth):
Q. Are you the secretary of the association in Quebec the same as Mr. McLean

is in Ontario? A. Y es; in Montreal.
Q - You were to hand in a statement of expenses ? A. Yes; I expect that this

will be very similar to what has been handed in (financial statement handed in), this
is a statement for three years previonsly and also the expenses for the last year.
(Exhibit 44a, b, and c.)

Q. The expenses are about 85,478? (Exhibit 44a.) A. Which is one-third
of one per cent., a mere infinitesimal amount.

Q. You are not as luxurious as the Toronto association in the items for cham-
pagne and other refreshments ? A I might remark, with respect to these expenses,
that if companies themselves undertook to do the same work, they would individu-
ally have to bear much larger expenses in printing these tariffs. Each companY
would have to print this tariff while we undertake it for all companies, instead of
leaving each individual company to do it. We have nothing to do with adjustmient.

By Mr. Guillet :
Q. Do you include in that statement the salaries of inspectors ? A. Everything.
Q. How many have you? A. We have one at present. I inspect myseli

occasionally.
Q. What was the amount of expenses for the Ontario association?
The CHAIRMN.-Last year it was 87,29à.
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By Mr. Bain (Wentworth):
Q. Have you much competition in Quebec with local mutuals ? A. Not to any

extent.
Q. They do not exist to the same extent as in Ontario for local purposes? A.

There are one or two in the Eastern Townships.
Q. Are your agents restricted from taking risks for them? A. They would be.

By the Chairman:
Q. When did the Queen City Company leave the association ? A. That is an

Ontario company and my connection has been with Quebec.
By Mr. Bain (Wentworth) :

Q. Have you had any companies withdraw in Quebee? A. No; except such
companies as left the country.

Q. Have any companies still doing business withdrawn ? A. No.
By Mr. Guillet:

Q. Do you know whether the Millers' and Manufacturers' is a stock company?
A. It is an Ontario company. It bas a local charter and does not come under my
knowledge? It is on a mutual basis somewhat. It has a guaranteed stock.

Q. Were there any fines or any resolution imposing fines in your association?
A. We have a by-law iii the association that if an agent violates the rules a fine
shall be imposed, but as a matter of fact a fine has never been imposed. The com-
pany is liable for the fine or the dismissal of the agent.

By Mr. Bain (Wentworth) :
Q. As a matter of fact companies would look after that in their own interest ?

A. You might look through the minutes and you will see the number of infractions.
Q. You could deal with that when the application comes up ? A. I have nothing

to do with that, it belongs to the company.
Q. Do you have any rule which imposes fines on companies? A.. No.
Q. The only case of imposing a fine in your association would be if a company

issued a policy below tariff rates? A. You are speaking of prices by companies'
agents. We have no such rule.

By Mr. Guillet :
Q. At the Toronto meeting was any question of imposing fines considered? A.

No; it did not come up.
Q. I see it was to come up before the meeting according to the minutes here ?

A. I know there was some discussion about changes of tariffs, as you will see by the
general minutes there.

Q. Here is what I was referring to: " Further correspondence was read from
the Citizens' in relerence to their complaint the subject matter of item No. 1, 53, in
the last minutes. The companies took strong objection to the inefficiency of the ruies
to protect a company who lost risks by adhering to tariff rates, and their inefficiency
to deal with the agent or broker placing the risk, and forcibly urged the necessity
of the association taking such action as would remedy the evil complained of and
Otering some suggestions in that direction for consideration at the annual meeting.
After a lengthy discussion on the particular case which gave rise to the Citizens'
grievance it was agreed that the company had just cause for complaint, and it was
Inade a recommendation that the association at its approaching annual meeting do
take into its serious consideration the necessity of maintaining the rules in the
direction suggested by the Citizens' "? A. That was a complaint more in reference
to a broker than to a company.

Q. You did not take any action ? A. We made some slight changes, but nothing
important.

By Mr. Bain (Wentworth):
Q. What was the offence; taking risks below the tariff ? A. It was partially

that, but it was more in the way it was done.
Q. Cutting into each other's business anfairly ? A. Yes; you might call it that.
Q. There are varions ways of evading the tariff. Do yon think any means are

resorted to to evade the tariff by agents ? A. Are you speaking of managing agents
INSURANCE. 467
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of companies or local agents ? I do not think the paid agents do, or the companies
themselves; but companies have local agents all over the country of varions charac-
tors and they make e rasions.

Q. Do they give grataities ? A. I do not think so to any extent.
Q. What is the nature of the business that a broker doos for these companies ?

A. He might not be specially attached to any office, but he will get the business and
place it among half a dozen offices. There are only brokers in large cities like Mont-
real and I do not think there are any in Toronto. He gets his business and places it
among large companies and looks atter renewals.

Q. He takes it at a general rate ? A. No. He takes at the tarif rate and gets
his commission.

Q. On this particular occasion did he take it below the tariff rate ? A. You are
speaking of the Citizens' company. Yes; he did.

Q. That was the offence really ? A. Yes.
Q. He had taken it below the tariff rate and the company that the Citizens'

complained of accepted the application ? A. Yes,
Q. Then, of course, the company were really the offenders ? A. It would appear

so, but in that particular instance it would be hard to explain the whole circum-
stances. When a broker is doing business, a company would naturally place some
reliance in hi n.

Q. But the first thing that is done when an application comes in is to see that
the rates are according to the tariff ? A. But we usually carry those rates in our bead.

Q. Yes; but I can understand that there are 1,000 inducements to make a man
take a smaller rate ? A. lt is natural that companies would want business and it
is equally natural that agents would want to do the same.

Q. It would appear at all events that the company was aggrieved ? A. les;
I would say that directly the company had their attention drawa to this, they
rectified the mistake.

Q. By putting up the rate? A. No; by cancelling the risk.
By .Mr. Guillet .

Q. If the companies do not cancel the risks the Underwriters' Association have
no power to do so ? A. It is voluntary with the association entirely.

The Committee adjourned.

Housz oF COMMONs, OTTAWA, 30th April, 1888.
The Committee on Alleged Trade and Insurance Combinations met this morning,

Mr. Wallace, M.P., in the chair.
HUGH SCOTT, sworn.

By the Chairman:
Q. Would you give your name, occupation and address? A. Hugh Scott,

managing director of the Millers' and Manuflcturers' and the Queen City Insurance
Company, and manager and secretaiy of the Hand in Hand Fire Insurance Exchange.

Q. low many years have you been in this business ? A. 30 years, devoting
my whole time to it.

Q. Before we go into the subjct of your objections, if you have any agairst t'h
Fire Underwriters' Association, we had some witness here, one in particular at the
last examination, who spoke of the moral bazaid. He did not seem to understand
that there was any moral bazard except in ihe case of ibe incendiary who deliber-
ately insured for the purpose of burning down bis premises. Will you tell us wbat
you know about the moral bazard? A. I think I can best answer your question by
reading my instructions eventeen years ago to my agents which I think gives that
from a Canadian standpoint. I think he was giving it to you from an English
standpoint. " You will guard against accepting proposais from persons of doubtfui
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character and those for insurance of property in the occupation of disreputable
tenants." (Exhibit 45o. rules.)

" Other considerations such as the pecuniary embarrassment of the applicant
and disposition to overvalue his property, risks from threat or probable designs
on the part of enemies of the applicant and any other peculiar conditions which
may commend themselves to you as worthy to influence you in accepting or declin-
ing should command your serutiny."

These were the elements except in certain cases of hazard such as tanneries
which are remote from water and mills where the water is dried up. These were
called moral haztrds. There may be many classes of incendiaries. There may be
for instance culpable carelessness. I do not think the incendiary, that the man
who deliberately puts a torch to his mill, prevails to the same extent as we suppose.
I think the chief class of incendiaries are people who are careless and it becomes
unprofitable to have such cases. Those porsons become indifferent to the care of
their property, and such things are circumstances which we consider enter into the
moral hazard.

Q. Would you consider r moral hazard the case of a man who has his place
mortgaged u) to its value and would become indifferent as to what became of it ?
A. Certainly, that enters very largely into that question. In application for
insurance my instructions were: "Applications for insurance on mortgaged
property should be made by the mortgagor in order to avoid the possibility of a
double insurance by the mtrtgagor and mortgagee on the same property." These
are important questions on leasehold property.

By Mr. Wood ( Westmoreland) :
Q. Should be made by whom? A. The mortgagor. We have had instances

where both covered by insurance, and in one case (the law has been somewhat
changed), they were in a position to both recover.

Q. 1 thought there was a condition in the policy that they could not recover ?
A. But when an insurance company takes your interest as moitgagee and insures
you definitely as such, that is a different thing. There was a case occurred a good
manv years ago on a mill in Dundas.

Q. In that case could the mortgagor recover ? A. In that case he did, owing
to the peculiar circumstance that the company protected his interests. That insur-
ance was made as mortgagee.

By the Chairman:
Q. Are you a member of the Fire Underwriters' Association ? A. Well, I am and

I am not. I do not know. They say " The Canadian Fire Underwriters' Association "
and I have no evidence that I am not a member. Owing to a certain rule, however,
that they have, they pronounced us ont of the Toronto Board.

Q. Were you a member ? A. Yes, sir.
Q. And your company ? A. Yes; the Queen City was from the very inception

of it.

Q. Did you resitgn? A. No, sir ; I did not resign.
Q. Did your company withdraw? A. No ; we did not. They, so to speak, ex-

pelleci us.
By Mr. Bain (Wentworth):

Q. Is that fi om the Toronto Board ? A. Yes; it is a sort of mixed position,
and if you wil[ permit me --

By the Chairman:
Q. We were just asking you questions that would lead up to this. Have you

any grievance against this association ? A. Yes.
Q. To you individually and the publie interest as well ? A. I think that their

actions at times have been of a character not in harmony with the association as it
was originally formed.

Q. flow does it affect the public ? You say it has not been to you as a manager
of an insurance company ? A. I think that they have adopted rules(for the purpose
of persecuting us.

'juirINsURANOE.
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Q. Persecuting you ? A. The association drifted into an association for that
purpose.

Q. How does their association affect the public interest? A. At the time, or
since then, I was also manager of the National Insurance Company of Ireland. I
ought to state that I was also senior in the firm of Scott & Bolt for the National In-
surance Company of Ireland.

Q. Perbaps you had botter give us in consecutive order the state of affairs ? A.
Perhaps if I could read a statement which 1 made to the National Insurance Com-
piny of Ireland. I will commence by reading an extract from a letter written to Mr.
Engibach, manager of the National A;suraice Company of Ireland dated Toronto,
23rd February, 1886 :-(Exhibit 45aî.)

" Notwithstanding what I stated to you in my last hurried scrawl from Kings-
ton, I must afflict you with the history of the origin of the 'Millers' and
Manufacturers' so that you may clearly understand the position of affairs."

" We (the association) framed a tiriff n October, 1883, in which, on flour mills
that had been written at one ard one-half per cent. we advanced it two per cent.,
and on those which had been written at two per cent. and two and one quarter per
cent. we advanced to two and three quarter per cent. At a meeting of the associa-
tion held in Montreal in Septem ber, 1884, which virtually closed on a Friday evening,
after which most of the western members left for home, presuming that at the Satur-
day meeting the unfinished business only would be dealt with. This, however, did
mot prove to be the case as, at the Saturday meeting, flour miIl rating was again taken
up, and in the face of remonstrances from Mr. Wood, of the Etna, and Mr. Wickins,
of the Commercial Union, the only western representatives present, another increase
of three quarter per cent was added to all mill and their storehouse rates." (Exhibit
45ab.)

Q. That is flour mills alone ? A. Yes i and their storehouses.
Q. lhey had added 50 per cent. before this ? A. "Scarcely that (witness con-

tinued reading) " thus making two jumps within one year without any regard what-
ever to the moral hazard or the internai or external equipments for preventing fires.
Old " fire traps " and slovenly managed mills as well as those most carefully conducted
were all placed on the same basis and forced to pay the same rates. It was but
natural that such action should create considerable feeling when the policies on the
better class of mills became renewable, and I am sorry to say the friction caused
thereby is not confined to millowrers, but bas extended to ibe other manufacturers
in this province. Mr. Howland's repeated assurance of the organizations determined
on, in consequence of wlhat wças conaidered unjust action, I doubted until I could 10
longer do so, and, therefore, felt I was best serving all interests by taking a position
through which I might bring about a better feeling and the relation that should exist
between supply and demand." (Exhibit 45a'.)

WITNEss-Just at this juncture, Mr. Howland waited on me and asked me if I
did not think a great injustice had been done to the mIll interest. The reason I men-
tion Mr. Howland is because he was president of the Millers' Association Insurance
Company. (Continued reading.)

"You know as I do that it is the insured that should and do pay the losses and
expenses, and also in addition thereto, a fair compensation for the hazard assumed
in a well managed company. To my mind it was, therefore, folly to irritate
and create such bad feeling with the source from which we derive our very existence.
It is, however, the chronic characteristic of many of our eastern members to do s0
whenever they mount a hobby. We have also created a serious competition on the
part of American companies. When in New York, last summer, I saw a whole page
covered with the names of applicants for insurance, in sums ranging from $27,000 to
$40,000 eaci, to the Mutual Fire Insurance Company, 155 Broadway, New York,
from Hamilton, Toronto, Kingston and Montreal. I enclose one of Secretary Arm-
strong's letters, and send you by this mail a copy of their last annual report. See
also enclosed letters from Montreal correspondent of the Mail. Harbor commis.
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sioners there have placed the whole of their property with American companies."
(Exhibit 45ai )

WITNEss-In this connectiOn I may state that the representative of the Har-
bor Commissioners was also president of the Royal Insurauce Company, and yet
they Idaced tbeir property with American companies. (Continued reading.)

" Last week the Merriton Cotton MWills Company placed 8100,000 of their risk
in American companies, 810,000 of which was covered last year under your National
Policy, 201842; as a great personal favor we were able to retain 85,0(.0, covered now
by your policy. All our policies on the Riordan Paper Mills (,02411, $5,000) were
cancelled last month, and the whole placed with our Yankee cousns. I could fill a
letter citing similar cases ibat have been or are about being taken to the other side.
I had, and still have, strong hopes that the Millers' and Marufacturers' would, in a
ineasure, arrest this exodus of business from our midst. What exercises me most
over this matter is, the fact, ihat it is the very best clauss of risks of their kind that
we are losing in this way. Those of a ' singed cat ' character will not be taken by
them, and are, therefore, left for us to squabble over, and such will continue to be the
ease while we are sleeping over a promise made last March that equitable schedule
rating would at once be adopted." (Exhibit 45a.)

Q. Who is Mr. Englbach that you are writing to ? A. Manager of the
National Insurance Company of Ireland.

Q. When you refer to these American companies do you mean what yon call
underground insurance, or American companies who ha\ e their offices in Canada?
A. You can scarcely call it underground 'insurance, for when I was in Mr. Arm-
strong's flice there was a gentleman there who was interested in these pper works,
and who was applying for insurance. They asked him to send on and have bis
property inspeeled.

Q. Are those companies who have no office in Canada not complying with any
law ? A. No.

By Afr. Bain (Wentworth):
Q. Companies not baving any legal standing in Canada ? A. You must not mix

the two.
Q. What class of companies are these ? A. You take the New England com-

panies that are covering large paper mills and large woolien manufacturing com-
panies, they are the very ones I am referring to.

Q. Do they put up a deposit ? A. No, it is not necessary.
Q. Have they agents bere ? A. No; no agents at all. There may be another

class called underground soliciting business here.
Q. Wbat is meant by undergrcund insurance is when companies come int>

Canada and do business without submitting to the Canadian law or not having to put
upadeposit, or being recognized in any way in our inspection or courts? A. Just so.

Q. The truth is you take the risk in an American mutual company and of
going over there and prosecuting your claim in the American courts? A. Just so.

Q. ln saying underground insurance there is no insinuation that they are not
first.class companies ? A, That is a different thing. The underground are com-
panies who solicit you for business in an underground way. These companies, how-
ever, do not act in that way. You go to thm and it would be interfering with the
individual rights to prevent it.

Q. Are there any companies that are doing in the way you speak of ? A. Not
just now. There are webtern mutuais that come in, but they claim tbat they have

most iLstances been solicited. They send circulars, and owners of factories asked
them to come and make these inspectio s, and in that way they are not infringing
the law. But if one of their agents came in to solicit business he would be exposed
in the Province of Ontario to a very serious fine.

Q. There are not any in Ontario doing that class of business ? A. Not to anY
extent.

Q. Where a good business man makes application there are then cases of that
kind ? A. Yes; we are following out in our companies precisely their lines.
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By the Chairman:
Q. But so far as the tariff of the Fire Underiçriters' Association is concerned you

eay these companies are taking the best business ? A. Yes.
Q. For the reason that they charge as much fir the safe ones as the poor ones ?

A. Yes; there was no discrimiriation until they promised to give this schedule
rating, and in consequence of that promise we went in, but they broke faith with us
and in consequence of that we went out.

By Mr. Guillet :
Q Did you say that the applications are made personally to these companies or

by letter ? A. Sometimes porsonally. l the case I spoke of I met a gentleman in
Mr. Armstror g's cffice applying for insurance and asking if he could not take the
whole of his paper mill.

Q. Who is Mr. Armstrong? A. The secretary of the New York Mutual Fire
Insurance Cornpany that I refer to in this letter.

By the .iirnan:
Q. Where is his office ? A. 155 Broadway, New York.

By Mr Guillet:
Q. The a1pplications are made porsonally as well ai by letter ? A. Yes, certainly.

That exte: ds to a visit to the city. They are constantly doing it by letter.
By the Chairman :

Q And ho was asked to send their man on to inspect the risk? A. 'ies. That
bas been the outcome of these arbitrary ratings.

By Mr. Wood ( Westmnoreland): -
Q. 1 your compary a mutual company ? A. Yes, all my companies are mutual

'with the exception (f the Queen City, and that company has been established silice
1871.

By the Chairnan:
Q. The Qneeni City is not a mutual? A. No, sir ; it is a stock company, but we

pay a dividei d io our policy.holders.
Q. Wel, y mi nay proceed with your statement, Mr. Scott ? A. Well, prior to

1883 wheni this Canadian Fie Underwriters' Association was formed, we had local
boards in Toronto, Harmilton and London.

Q. Prior to what year? A. Prior to 1883, the time of the formation of the
Canadian Fire Underwriters' Ass.ociation.

By Xr. Bain (Wentworth):
Q. What do you mean by local boards, Mr. Scott? A. Some companies have

local boards conposed of their local agents, for framing tariffs and issuing rates.
Q. S, as to act in concert ? A. Yes, to act in concert.

By the Chairman:
Q. Were you present when the secretary of the Western Insurance Company

gave his evidet ce ? A. No.
Q. i arn sorry. Mr. Boomer stated distinctly that there was no tarif fixed by a

company or anv association of companies previous to the Fire Underwriters' Associa-
tion of 1.83 ? A. Oh. well, there is no qutstion about that. I eau show you soie
cf the mi utes. The Torotnto Board has existed since 1873 or 1873.

By Mr. Bain (Wentworth):
Q. Ard I suppose ary company you are cognizant of previous to that time had

a tariff for is own guidance? A. Yes, sir, there is my tarif. (Exhibit 45o-
&ale of Rates.)

By the Chairman:
Q. Ard every company that you knew of, had they a tarif for their agents and

their busines, ? A. Oh, yes ; they had tariffs. In that letter I referred there tO
those exorbitant ratt s, the exorbitant jump that was made on those mills.

Q. The first raise was about forty per cent. on the premiums, and the next
three-fourths of one per cent. on the risk ? A. Three-fourths of one per cent. o
everything, a cast-iron advance of three-fourths of one per cent.
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Q. Twenty per cent. more? A. Yes, fully. That caused such a feeling that at
a meeting of mutuals in Toronto, held on the 20th March, 18z5, a rebolution was
passed and a prospectus was issued.

Q. What was that? A. The prospectus and resolution of the Mutual Fire
lInsuiance Coinpany (Exhibit 45a) was the outcome of a meeting of millers held in
Toronto on Friday, the 20th March, 1885. I will read you what it says:-

"PROSPECTUS.

"MUTUAL FIRE INSUaANCE COMPANY.

"The committee appointed to carry out the following re solution, adopted at the
meeting of millers beld in the Board of Trade Rooms, TorUto, on Frîday, 20th
March, 1885, viz.:-

Moved by Mr. D. Plewes, Brantford, secondel by Mr. A. Watts, B!antford;
"Resolved, that it is expedient to establish a Uillers' and Manufacturers' Insur-

ance Company under the Acts of the Province of Ontario regar ing Mutual Insur-
anee Companies, which provide for a stock capital ; and that Messrs. Whitelaw,
Paris; H. N. Baird, Toronto; D. Plewes, Brantford; M. McLaughlian, Toronto; J.
1). Saunderi, London; W. H. Howland, Toionto; S. Neelon, St. Caiharines; James
Goidie, (uelph; E. W. B. Snider, Watorloo; and A. Watts, Brantford, b) a commit-
tee to carry the above resclution into effet.--Carried.

" Have concluded to do so on the following basis:-
"To raise a subscribed capital of at least $.50,000, on which ten per cent. will

ie caled up (825,000). On this paid up capital, it is proposed to puy an annual
diviaend of ton per cent. As the earning powers of this sum will nob >e less than
six per cent., it will at once ho seen the additional four per cent. will bo a vary smalt
tax on the ieveuuo of the company, compared to the security it will givo and the
confidence it will inspire.

"The rates of premium it is proposed to charge will be a cash paymnent one-
quarter (..5 per cent.) less than the now exacted rates, and an undertaking to be
given for a similar sum. It is expected this cash premium will be largely in exces
i the losses, and the surplus, after providing a reerve fund, will bo apportioned
among the insurers, and allowed as a rebate or dividend off the cash prernium pay-
able at the end ot each year on the renewal of the policy, thus giving in-urance at coat.

" A local company having a limited number of risks is obliged to write amalt
lines aud hence afford only partial protection to its members, while one with a capi-
,al and an ample cash reserve fund, covering a large extent of territory, will ho able
to give, conjointly with existing mutual companies, by way of re-insurance or other-
wise, all -he protection required at mach less cost than the rates now exacted.

" It is rot the intention to employ local agents, but have all the risks examined
by competent inspectors who will have no interest in recommendiug undesirable
bazards.

- The first required step towards organizing is to secure the promise of a given
amount of insurance, and you are theretore requested to fill up the enclosed form,
stating wbat sum you will insure with the company.

"It it is your desire to become a stockholder, we have to ask yon to also fill up
IL the enclosed form the sum you are willing to subscribe for of the contemplated
capital.

" As it is desirable the company should be established as soon as possible, an
early reply is requested, addressed to W. L. Howland, Toronto.

"I JAMES GOL DIE, Chairman.
(TORONTO, 27th March, 1885.

"P. S. Should you desire any further de'ails of the schome, kindly communicate
With W. H. lowland, Toronto, who will bo happy to farnish you with the fulleuL
particulars.

" N.B.-The payment of the ten per cent to be called up on the subscribed
capital can be arranged to suit your convenience."
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On the other side we printed a cutting of an article that appeared in the Popular
i&ience monthly referring to the textile manufacturers' insurance, and the establish.
:ment of mutual insurance among the mills of Rhode Island by the Hon. Zachariah
Allen, of Providence, in 1835. The rates charged by the stock companies thon were
from 1½ to 2J per cent.

Q. That does not bear upon the evidence before the committee ? A. That was
before this committee when they framed this rule striking straight at that company
and wyself. You see it is a purely mutual company. There was no intention to do
any other business.

By Mr. Bain (Wentworth):
Q. What was the rule that induced you to form this association ? A. The

jump of three quarter per cent.
By the Chairman:

Q. They increased about 40 per cent. on the premiums and thon added ¾ per cent.
en the risks ? A. Before passing away from that, I want to allude to the fact that
the rule of the association was that we would not allow representatives of the tariff
offices to represent non-tariff offices, purely mutual companies excepted.

Q. When were these resolutions passed that you were referring to ? A. 13th
October, 1885.

Q. After your company had gone into operation ? A. Yes. They held the meet-
ing in Ottawa. It was the annual meeting and was held in Ottawa because small
pox prevailed in Montreal to a great extent. I will read from the report of the meet-
ing: (Exhibit, 4 b-Sec. 41.)

" Agents representing Mutual or other Non-Tariff Companies.
" The committee beg to report that after full consideration of the existing rule

bearing on joint agencies, it is the opinion of the committee that they are suffieiently
clear to erable the association to deal with the case of Toronto, which has been
Lbrought under its notice, but that in order to avoid similar questions in future, it be
resolved thbt no officer holding connection with a non-tariff office, or acting as agent
er sub-agent for a non-tariff office, shall be eligible to represent or act for a tariff
effice, whether as general agent, sub-agent, or in any capacity whatever."

Q. Wre you present at that meeting ? A. No.
Q. Are you still a member of the association ? A. Well, I would like to know

where I am. When this resolution was adopted I was occupying the position of
agent of the English company. It was a regular conspiracy to decapitate me.
When the matter came up, my partner, Mr. Bouit, withdrew. If I was having any
eonflict for the trust I was representing, his National of Ireland, he should have
remained ihere and attacked me surely, or, on the other hand, have remained to
defend me, because I find when this resolution was adopted he was present, and it
was carried unanimously.

By Mr. Bain (Wentworth).
Q. Were you connected with the association at the previous time when the rule

was adopted respecting the restrictions to be imposed upon agents for non tariff
comparies? A. Mutual companies?

Q. Yem ; mutual companies. What date was that ? A. When they brought
this in, that is when they introduced it, it was the 13th October.

Q. Wais it not the 15th of October, 1885 ? A. Yes; the meeting commenced on
the 13th and they carried it over to the 15th. (Exhibit 45b.)

Q. At any early stage of this association in October, 1883, when they adopted
the resolution forbidding their agents to act Jor non-tariff mutual companies ? A.
No. That is when they did it. Prior to that tbey did not affect the mutual companies,
purely inutual companies being excepted.

Q. It was in consequence of your company that this resolution was introduced?
A. It is quite possible that that was the case in Toronto. They would not mentiol
my name.
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By the Chairman:
Q. Was that resolution repealed ? A. I will just say that in December I had a

strong feeling. I always voted in favor of the business of insurance being put upon
an equitable basis, of seeing an association purely and simply for that purpose,
because it is neither in the interest of the insured or the insurer, particularly that of
the insurer, that it should be taken at a Joss, because all insurance is mutual-you
can call it by whatever name you choose, stock or mutual, but it is the insured that
psy the loss and expenses. Capital is no factor in the matter of insurance. It is
only the bank which you can fall back upon to meet a sudden contingency and to
recoup yourself again or go to the wall. In consequence of this there was a meeting
held in Toronto in December, and Mr. Howland and I were present.

Q. In December, 1885 ? (Exhibit 45c.) A. Yes, December, 1885. "Mr. W.
H. Bowland addressed the meeting at some length in explanation of the order and
mode of insuringadopted by the Millers' and Manufacturers' Mutual, with which he
and Mr. Hugh Scott were connected. Messrs. Smith, Tatley and Magurn spoke in
reply, after which Messrs. Eowland and Scott withdrew." On the 8th December it
was continued to the next meeting. " Mr. Howland addréssed the meeting for some
time, defending the position taken by him in the foi mation of the Millers'and Manu-
facturers' Mutual ; that he, and not Mr. Scott, was resporsible for the organization
of that company."

Q. Does that appear ? A. We went into the association on the assurance that
these things were to be remedied, and that the industries of the country were not to
be assessed exorbitantly, which we felt had beern done. They gave us this assurance
that the schedule rating which they referred to in that letter, which was written in
February; these proceedings were taken in December.

By Mr . Bain (Wentworth):
Q. And you say you went into the association. Were you one of the original

promoters of the Fire Underwriters' Association when it was first organized, or did
you become a member subsequently ? A. No; I came in at the time. I will ex-
plain that when I come to touch on the Toronto Board.

By the Chairman:
Q. You joined at the beginning ? A. Yes.

By Mr. Bain (Wentworth) :
Q. Then you were a member at the time this difficulty occurred in 1885, when

tie Millers' and Manufacturers' Association was formed. Yon were a member up to
that time ? A. Yes; until the Millers' and Manufacturers' went in. Mr. Goldie and
Mr. MeCulloch did not think we could work in harmony with them. Mr. Howland
and myseif thought differertly. We thought the schedule rating would bring it down
to a fair basis. Then the next meeting was held on the 30Lh March. It depends
upon whose ox was gored as to what rules they adopted, because Mr. Taylor of the
lNorthern and Caledonia, I think he represented, came up to Toronto at this meeting
and they rescinded this obnoxious part, leaving it as it was originally cast.
(Exhibit 45d, section 40.)

Q. What date was that, Mr. Scott ? A. The meeting commenced on the 30th
March and closed on the 2nd or 3rd of April. (Exhibit 45d.)

By the Chairman :
Q. This resolution was dated the lst of April ? A. Yes.

By Mr. Bain (Wentworth) :
Q. That had existed from October until the lst of April ? A. Yes; they rescind-

ed it because it was affecting their individual business. Here is an extract from the
board minutes of the Millers' and Manufacturers' books, dated 14th April, 1886 (Ex-
hibit 4 5e):

" The following letter from the Canadian Fire Underwriters' Association was
read:

A. 1888
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" ' ToRONTO, th A pril, 1886.
" ' The secretary Millers' and Manufacturers' Insurance Company, Toronto.
"' DEAR SIR,-I am in receipt of your notice of the withdrawal of the Millers'

and Manufacturers' Insurance Company from the association. I beg to refer you to
article eleven of the constitution, that such withdrawal shall not take effect for a
period of three months from the date of such notice. You will kindly send me the
company's cheque for $25, being the proportion of your company towards the expenses
of the association, and which by article ten of the constitution, that all dues to the
et.d of the current year must be paid.

"'I am, dear sir,
" ' Yours truly,

I ROBT. McLEAN, Secretary.'
"The following statement from Mr. Howland, referring to above, was read and

approved:
"' Referring to the letter from the sccretary of the Board of Underwriters, dated

2nd April, I will state as a matter of record that at the interview with the Canadian
Fire Underwriters' Association in December last it was stated that the schedule
rating then in progress would materially reduce the rates on mills and other special
Lazards, and the safety of any company underwriting at a lower cash basis than
seheduled rates after they came into force was questioned.

I lt was on this understanding I urged joining the association. The schedule
rating es promulgated I now find to be the reverse of what I was led to believe it
would be ; in place of materially reducing the then exacted rates on mills, it makes
a material advance on them, in some cases upwards of 25 per cent. I therefore, in
view of uil the circumstances, can sec no reason why the withdrawal should not take
effect froin the date of the notice of withdrawal sent to the association, viz., 6thApril.

W. H. HOWLAND, Vice President."'
Then we withdrew.

By the Chairman:
Q. Now, that resolution was passed on the 15th October and rescinded on the

14t of A p.il, was it ever restored ? A. Well, I explained to you that the branch
bcard virtually under the constitution was a member of the main body. This associ-
ation is an arm of the main body. For instance, they had power at any time in
Hamilton or London, if they found that the agents were not working as harmoniously
as they should, they at once dissolved the board and dropped them into class " A "
in the general body. They are composed of the same companies. There is no mem-
ber of the Toronto Board th'at is not a member of the association.

Q. What was the effect ? A. The effect was that in the Toronto Board they
restored the n I should tell you that at the time the Queen City was organized they
insisted upon the Queen City corning into the Board. At that time our charter
restricted us to doing business within the county of York. I dectined to join. I said
I had no necessity, and refused to become a member of the association and contribute
to expenses for which we received no benefit. They then came back to as again,
and I said we would join on one condition, that is, that I will have a full voice in the
meeting and on the regulation of the tariffs, without contributing towards the expense
of the thing where we received no benefit. On these terms they accepted the
entrance of the Queen City into the asssociation. That I had a full voice in making
the rates and taking part in the deliberations without any cost to the Company, and
on that basis the Queen City joined.

Mr. Bain said it was not clear to his mind yet whether the combination restored
that clause in their regulations or not. He read the clauses referred to.

By Mr. Bain ( Wentworth) :
Q. It is a simple question, have they or have they not ? A. Here is the Toronto

Board I am trying to explain that the Toronto Board is an arm of the main associa-
tion.
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The CHAIRMAN-That is not answering Mr. Bain's question. We understand the
connection between the two.

By Mr. Bain (Wentworth):
Q. Have they or have tbey not? Are you aware ? A. I am going to show

you how the minutes of the Toronto Board restored it. They are the same com-
panies. They are part and parcel of the same companies.

Q. Have the Underwriters' Association restored it, or haven't they ? A. The
Toronto Board have restored it (Exhibit 45f-Sec. 33 re " non-tariff company " ) but
they are the same persons. They haven't restored it, but they have adopted it in the
Toronto Board after rescinding it in the association.

Q. The Toronto Board have again passed that resolution. la the effect of that
that it is in operation everywhere agEin ? A. No, sir. In operation in Toronto.

Q. It is in operation in Toronto? A. It is in operation in Toronto.
By Mr. Guillet :

Q. Is the Toronto Board an association in the Province of Ontario ? A. No sir,
in Toronto. I tried to explain that.

By Mr. Bain ( Wentworth) :
Q. Perhaps I did not comprehend you before, but I think I have got it. The

resolution bas been again passed by Toronto Board, and is in force in Toronto but
mot elsewhere ? A. Yes; but not elsewhere.

The CHAIRMAN.-Then there is another question which just follows. If it is in
force in Toronto, the Toronto company that bas an agent in the county of Went-
worth or some place outside of Toronto, does it prevent that agent of the Toronto
company from accepting non-tariff and tariff business.

Mr. BAiN.-No; I understand by this that it does not apply anywhere outside of
Toronto. Before it would be applicable ail over the province it would have to be
adoptèd by the board whose minutes we have here, the Canadian Fire Underwriters'
Association. This is under thejurisdiction of the Pire Underwriters' Association for
the Province.

Mr. ScoTT.-Yes.
Mr. BAIN.-Of which the Toronto Board is a branch ?
Mr. SCoTT.-Yes.

By the Chairman:
Q. There is the Montreal Branch and the Toronto Branch forming one associa-

tion. The Toronto Branch as I understood it had jurisdiction in Ontario while the
Montreal Branch had jurisdiction in Quebec.

Mr. BAIN.-Exactly, and the Toronto Board is again underneath the Under-
writers' Association, especially for the city of Toronto, and they passed resolutions
in, the Board which were regulations for Toronto.

WITNESS-Yes.
The CHAIRMAN-I did not hear anything before of the Toronto Board as distinct

froin Ontario.
By Mr. Fisher;

Q. I would like to ask whether companies whose headquarters are in Toronto
and have branches elsewhere in Ontario whether their agent would be under this
rule ? A. No, sir. This is not a portion of the Canadian Fire Underwriters' As-
sociation.

Q. It does not matter where the hoadquarters of the company are as long as
where the agent is ? A. Not at ail.

By the Chairman :
Q. Read that resolution ? A. It is an annual meeting held on the 19th January.

Agenda No. 10. Annual meeting re agents representing non.tariff companies.
Iesolution on this subject adopted at the annual meeting was inadvertently omitted

from the minutes and is as follows: That hereafter no officer nor person holding
Official connection with a non-tariff company, or acting as agent or sub-agent for a
non-tariff office, shall be eligible to represent or act for a tariff office or receive or
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place business or receive commission with or from a member of this Board, whether
as general agent, sub.agent or in any capacity whatever." (Exhibit 45b-Sec. 41.)

Q. That was passed by the Toronto Board ? A. By the Toronto Board.
Q. It guides the Toronto men'? A. It guides the Toronto men.
Q. It would guide them all over the Province? A. Oh, it does not. That

power is relegated to the Toronto Board by the parent association. They are con-
posed of the same persons.

Mr. FIsazR-A good many rings within rings.
By Mr. Bain ( Wentworth) :

Q. I suppose Toronto and Hamilton are allowed certain powers within their own
association? A. Exactly, under the control of the Canadian Association.

Q. The power underneath them adopts it ? A. Yes.
By Mr. Guillet:

Q. I understand there is a Toronto branch of the Underwriters' Association and
a Toronto Board under that branch? A. No, sir.

Q. An Ontario branch and a Toronto Board ? A. They came in both. The
branches are for convenience of legislation.

Q. The men who constitute or form the Ontario branch are not the same men
who form the Toronto Board? A. Certainly. There is no member of the Toronto
Board who is not a member of the Canadian Fire Underwriters' Association.

Q. Are the members of the Ontario Association and the members of the Toronto
-Board one and the same men ? A. With one exception. Yes; they are one and
the same men, all of them. They are the same body of men.

Q. Still they have two sets of minutes? A. Yes.
Q. They are two distinct organizations, practically ? A. Yes.

By Mr. Fisher:
Q. In the Canadian Fire Underwriters' Association their limits are not only

there in Toronto but all over the country ? A. Yes.
Q. The Toronto men are only a portion of the Fire Underwriters' Association?

A. Yes, they are; but these powers are relegated to them by the parent institution.
By Mr. Guillet:

Q. There is a Hamilton B)ard ? A. Yes.
Q. Do you know whether they adopted that rule or not? A. No; I do not

think that they ever did.
Q Do you know whether the London Board did? A. No; I don't think it.
Q, We had a London gentleman here who said it was aimed at him. Re

thought he was the target, and you think you are? A. I think he must have
referrec to the general Fire Underwriters' Association.

Q. That is what I am referring to-the original resolution? A. You see they
pointed to the case in Toronto. That is quite clear. Here is where they restored it
in Toronto. The Toronto Board -restored it, a board which is virtually part and
parcel of the saine organization.

By the Chairman:
Q. We understand that part clearly-proceed ? A. Then you asked me what

my position is owing to discriminations. For instance, take the matter of churches
and colleges and educational institutions. It has been offered at 45 and 50.cents in
the city of Montreal, and outside and in the city of Toronto they compel the agents
there to exact one per cent.

Q. Where? A. In Toronto.
Q. In the city of Toronto? A. In the city of Toronto.
Q. It is down to 45 and 60 cents in Montreal ? A. Yes. Take the hospital

there. They exact only 60 cents in Montreal and they compel the hospital at
To'ronto to pay one per cent., which we consider a very unfair discrimination.

Q. Give us a parallel case of 45 cents in Montreal and one per cent. in Toronto?
A. The Jesuit church in Montreal I know to be insured for 45 cents and none of our
churches are permitted to be rated at less than one per cent.
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By Mr. Fisher:
Q. Is that owing to the resolution of the Fire Underwriters' Association or the

resolution of the Toronto Board ? A. The Toronto Board. They are one and the
same people.

Q. There are two different sections? A. Yes; the same heads to both.
The CHAIRMAN-He says they are the same individuals with the exception of

one person.
Mr. FIsHER -Yes; the Fre Underwriters' Association extends outside of To-

ronto. There may be certain individuals who belong to the Toronto Board, but.
the Fire Underwriters' Association extends all over the Province. If it was a resolution
of the Fire Underwriters' Association it would extend to the whole Province, where-
as what Mr. Scott says it only belongs to Toronto.

WITNEs-That is discrimination, certainly.
By the Chairman:

Q Even the printed tariff that Mr. McLean showed us, that was binding all
over the Province of Ontario? A. No, sir; 1 will give you an instance that took
place with the college at Pickering.

By Mr. Bain ( Wentworth) :
Q. i understand you to say where there are two risks under similar conditions,

one in Toronto and one in Montreal, they bave discriminated against Toronto and
charge higher rates ? A. Yes.

Q. Doos that apply to any other city in Ontario ? A. Yes.
Q. Toronto rates are espccially bigh ? A. Yes.
Q. Thon the tariff of the Canadian Fire Underwriters' Association, as adopted,

does not apply in all cases where the risks are alike ? A. No, sir.
Q. You mean to say distinctly that they charge special rates in the city of

Toronto ? A. Yes.
Q. How do they reconcile the action of the Toronto Board with the general

association that forbid any company to make any discrimination in the rate ? A.
That is what no person can explain.

The CHAIRMAN-Montreal and Toronto are in class " A " and they must be the
same. The rates must be the same iHow do you explain the fact that they charge
a 45 cent rate in Montreal and a dollar in Toronto ? They are both in class " A"?
A. That is the contention that we have been fighting for for a long time.

By Mr. Bain ( Wentworth):
Q. Their minutes indicate that ? A. We left the association in 1885. This was

the letter (Exhibit 45 g) addressed to Mr. McLean in 1885: " The following letter
from Messrs. Scott & Walmsley was read:-

"TORoNTo, 20th July, 1885.
ROBERT MoLEAN, Esq.,

"Secretary Toronto Board of Fire Underwriters, Toronto.

"IDEAR SIR,-The following is an extract irom the minutes of a directors' meet.
ing of the Queen City Fire Insurance Company held this Monday, 20th July, 1885:-

" Ordered, That this Board cannot consistently sustain a principle that sanctions
the insurance of sacred edifices, &c, &c., in the Province of Ontario, which are
situated beyond the city limits at a rate of only thirty.five cents (35) per annum,
and compels them to exact fifty cents (50) for similar hazards within range of the
fire brigade protection in this city; this company must therefore withdraw from the
Toronto Board of Fire Underwriters, while such an anomaly continues to exist. A
copy of this order as a notice of withdrawal to be sent to the said Board of Under-
writers.

" Yours faithfully,
"SCOTT & WALMSLEY,

"Managers."
We had promises that this would be remedied.

Mr. BAIN (Wentworth).-They promised to place you on equal terma. 479INsURANCE.

51 Victoria,. Appendix (No. 3.) A. 1888



By Mr. Fisher:
Q. This does not state that the charge is $1. They are 45 cents or 50 cents?

A. Outside, sir.
Q. They are more in the city than outside the city ? A. Yes, sir. Take the

college at Pickering. That is charged only ï per cent. because it is outside the citylimite and Wycliffe college pays 1 per cent., one is wholly witbout protection and
Wycliffe college is surrounded by a fire brigade.

Q. They may be different classes of risks ? A. Wycliffe college is completely
isolated in the Queen's Park.

Q Tell us why the Toronto rates are higher than the general rate. What is
the tariff that they have filed here. It would be most satisfactory to turn it up from
that, you know. A. I don't see anything about hospitals here. They have noth-
ing here for dwellings. They have not given dwelling bouse tariff rate.

By Mr. Bain (Wentworth ) :
Q. Your complaint is that you require to charge 50 cents where in other places

they charge 35 ? A. That is outside of Toronto.
Q. I think you said you were required' to charge $1 ? A. Fifty cents for one

year would be 1 per cent. for three years.
Q. What would you take it under their rates for three years ? A. I am merely

stating a tact given me by an inspector of one of their companies, that a church in
Montreal was taken for 45 cents for three years.

Q. That was stated to you by one of their inspectors ? A. Yes; of the Fire
Insurance Association.

Q Their required rate here is 35 cents per annum ? A. That is outside of
Ontario.

Q. What is it in Quebec ? A. 1 do not know, I am speaking of Ontario exclu-
Bively.

Q. Was it in consequence of that you wrote this letter ? A. In consequence of
our knowledge.

By Mr. Fisher:
Q. I see in the tariff book the following -

" TORONTO, 16th April, 1888.
"The following rates come into effect on and after the 1st of May next on ail

three years' risks situated in Ontario, east of the counties of York and Simcoe:
Academies, ch arches, day schools, colleges, banks, insurance offices, court houses,
charitable irstiî utions, drill sheds not used for other purposes, hospitals, houses of
refuge, nunneies and their contents." I was going to say that I see Toronto is not
given in the list of cities here at all. There is a classification of places, and we have
Guelph, Hamilton, London and St. Catharines, but Toronto is left out ? A. [ might
mention to you that when the Board was not working harmoniously, then they put
ahem in class " A," and thus discrimination bas been made against Toronto. They
charge 1 per cent. there for three years, and outside 70 cents and 15.

Q I understand you to say that this Toronto Board is under the control of the
Ontario Fire Underwriters' Association ? A. They gave them these powers. For
instance, when ihe London Board were not working harmoniously they legislated
them out of existence and put them under class " A." They could do that with the
Toronto Board to-morrow.

Q. But the Toronto Board bas independent powers ? A. Sa long as the parent
association lets them.

Q. Then they do let them ? A. Yes ; just now.
Q. This appears to be a special creation for Toronto? A. For Toronto? For

the association.
Q. Do you know whether there is any such arrangement in Montreal as there

is in Toronto? A. I am not aware. At the meeting of the Toronto Board, hold in
January, 1887, they adopted rule 20, as follows:-(Exhibit 45f,-Sec. 20.)
4ai0 HUG SCOTT.
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" DEPOSIT GUAR iNTEE.

"That a guarantee deposit shall be made by each company with the secretary
of the Toronto Board of $50, as a guarantee of, and to secure the payment of any fines
that may be imposed under the rules-any fines deducted from this deposit to be
immediately reinstated by the company. This deposit shall be made on or beforeê
the 15th day of February, and the other regulations shall come into force on the lst
day of March next. Should it be shown to the satisfaction of the Toronto Board,
by a two-thirds vote of the members present at any regular meeting-the usuel
notite through board's printed minutes of the previous meeting having been given
-that any of the officiais or employés, or a company-a member of this board-
has violated any of the rules or regulations, the board shall impose a fine on such
person or persons so violating as fullows, namely:-Twenty4ive per cent. of the
correct premium involved in the transaction, if it be a question of tarif, or commis-
sion, or consideration violation; and in other cases, a direct fine of 85 for the first
offence and $10 for each subsequent offence by the same party or parties (but in no
case shall the fine be less than $5) ; and the report of the same, with the names of
the offenders and the amount of fine to be conspicuously printed in the minutes of
the Toronto Board of that date." (Also Exhibit 45p,-Sec. 58.)

By Mr. Ban (Wentworth) :
Q. This is the decision of the Toronto Board ? A. Yes; of the Toronto Board.

By the Chairman:
Q. Would you kindly tell us who the chairman and secretary of the Toronto

Board are? A. Robert McLean is secretary and I think Mr. Alfred Smith is vice-
president, and Mr. Henderson was president last year.

Q. They have the same machinery as the otheis ? A. Yes; just the same.
Q. Were yon fined ? A. No; because I did not violate any raie. I was trying

to live up to the tariff, but trying to get thom to modify it and make it just. It was
a pretty bard fight, however, for one company to do that. I remained in the Board
and tried to do that. I induced the Toronto hospital trustees to spend something like
$1,000 or $1,100 to protect their building from fire, and after doing so in the full ex-
pectation that it would be taken into account, it was brought up and voted down.
That put me in a very awkward position, and if they cannot get it at a fair rate they
will carry it to the other side. They are not anxious now.

By Mr. Bain (Wentworth) :
Q. You have been in connection with this association while a member of the

Toronto Board ? A. Yes; up to that time and from the beginning.
Q. Was it common with that Board to occasionally fine members when they

transgressed, or was this the first occasion ? A. They have fined them.
By the Chairman:

Q. Were fines recorded on the minutes ? A. Yes; there was one I could give
you a record of.

By Mr. Bain (Wentworth)
Q. Then it was the custom of the Toronto Board, while you were a member of

it, to impose fines on their members ? A. I only, as a fact, know of one fine being
ilUposed. Here is a record of the meeting (Exhibit 4àh.): " Mr. McGurn's notice of
notion re Mr. Pringle-letters were read from T. M. Pringle and Mr. F. A. Ball
relative to the above, in the former of which was enclosed $50, payment in full of
fine imposed npon Mr. Pringle, the 5th day of June last, in consideration of which
Mr. McGurn asked permission of the Board to withdraw the notice of motion which
had been given, and moved in its stead :-

"That Mr. T. M. Pringle having now somplied with the rles of the Board, the
secretary be directed to communicate that fact to the manager of the London and
Laneashire Fire Insurance Company; also, that it be printed in the minutes. Car-
ried."

Q. He was suspended thon until he paid his fine ? A. No; lie was not actually
uslpended, although it sounds like it.

zwsvanm.4
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Q. You were present at the meeting ? A. Io; I muet have been present when
it was discussed, but this ws dome in, oeaequece- of allewing commissions, which
was a violation of the rales of the Board.

Q. Row allowing commilsions ? A. Wel, aRiowing commissions to the inmured
hr the sake of seoring bueines.

Q, Dividing up hi& own commission ? A. Yes.
Q. Tht was practicallygiviig to the ineured a lower rate ? A. tes; giving

away his salary to secure the business.
Q. it was like this, he divided his own commission ? A. Yes.
Q. What prooess did you pursue ? A. A committee would be appointed t.

esamin into it.
By the Chairman:

Q. Did h. divide his own commission ? A. He must have attempted it.
Q. Did ho divide his commission though ? A. It would be hard to tell how it

was doue. It would depend on the working of the company fer which he wasdoing
business. In some cases where they allow a commission they allow an extra com-
mission to the agent. For instance, if the agent sends down a voucher showing tha
he bas paid out a portion of his commission h. i. allowed an extra commission. He
might also give the whole of his commission away.

By .Mr. Bain (Wentworth) :
Q. But if he came back to the company and said he had to make a ooncession

to get this business ? A. Then the company would be responsible.
Q. Otherwise it does not appear in that case to have been the charge, because I

understand yon to say that it was dividing his commission or taking hali of it ? A.
I remember the circumstances sufficiently clear to know that a rebate wae allowed
in this case.

Q. That was an offence in the eyes of the association ? A. Yes.
Q. Did these fines frequently occur? A. This is the only case that I remem-

ber of.
Q. Did yon while you were a member of this Board have investigations of this

kind ? A. No; what i suggested I think was adopted. There were frequently in-
vestigations held but I do not know that any of the charges were brought home so
that a fine could be exacted except in this particular case.

Q. Hlow were they conducted ? A. Generally a committee was named.
Q. Did they administer a declaration? A. At one time they did but not a

statutory declaration. We rescinded that.
Q. About what time was that in operation ? A. I think it was about this very

time. This was in 1884 and I think it was rescinded some time in 1885.
Q. It wae not found to work well in practice ? A. Persons objected te take the

affirmation although it was the simplest way of gotting at the facts. Then I re-
ceived a letter from Mr. McLean.

By the Chairman :
Q. What was tiat payment ? A. For the purpose of fines that might be imposed.

The company had to deposit that and keep it good. You had to make the deposit
so that the fine might be enforeed.

Q. They take it from the company's guarantee ? A. Yes.
Q. You acted in good faith ? A. Yes; and that cheque came back to me in this

form.
Q. Then you eonsidered yourself a year ago a full fledged member of the

association ? A. Yes ; and the cheque eaýne back accompanied by this letter
(Ehibit 45i.) c" Toaowzro, 2nd April, 1887.

" DAn Sms,- I am iastructed by the Toronto Board of Trade to see that aR
companies comply with the rule adopted at the last annual meeting re agents of non-
tarif offices which ie as follows, viz.:-

"' That hereafter no officers, nor persons holding official connectien with a non-
tariff compaay or acting as agent, or sub-agent, for a mon-tarif office, shail be eligible
.482 .HUGH SCOTT.
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to represent, or act for a tarif office, or receive or place business, or receiv commis-
sion with or Aom aaemborofthi Board, whether a general agent, sub-agent or in
any other capacity whatever.'

" As you represent non.tariff offoes, the Queen City cannot continue as a mem-
ber of the Tomonto Board wad in consequenee I am not Prmitted toand you as
formerly the-offial ratings er ther papers oonneoted witk the business of insurance.
I therefore enclese the deposit guarantee choque which yon sont ane on the 16t.
Ultimo.

" Were your non-tuiffoempanies to join the Board as the terme laid down in the
minutes of the Toronto Branch of the Canadian Pire Underwriters' Association of the
8th Decembe, 885,.and in acoordanee with wiich the Millers' and Manufacturers'
Insurance Company joined the association, the rule above referred to would net
require the withdoawal ef the Queen City from the Board.

"I need smarceiy add that I very much regretthat the. companies you represent
are outside of an association in the formation of which your Mr. Scott took so active
and lively an interest and which has done so much in placing the businSs of -insur-
anse on a sound basis, by rating risks on their merits, reference being had to the
means possessed by each city and town for preveting aud extinguishing fires.

" I am, dear airs, yoeurs truly,
"EOBERT McLEAN, &eretary."

I sent that back to Mr. McLean, because it was not my firm that sent it to him.
It was from theQueen Oity and he returned that letter together with a cheque
addressed to the president. The letter was as follows:-(Exhibit 45i.)

" TonoMTo, 19th April, 1887.
"W. H. HOWLAND, Nsq., President Queen City Insurance Company, Toronto:

"Da" Sua,-On the 2nd inst. I wrote a letter to Mesurs. Seott and Walmsley
in which I returned the deposit cheque of 850 made by the Queen City Insurance
Company on the 12th inst. I received a letter from these gentlemen returning the
eheque and stating that any communication I had to makie on this subject should be
addressed to you.

"I beg therefore to send you herewith the said de ' cheque for 850, and aise
the letter of the znd inst. abowe referred to, in w hich you will find the reason for
returning that cheque, and why the- Queen City Insurance Company cannot continue
a member of the Toronto Board.

"I am, dear air, yours truly,
".ROBERT McLEAN, Secretary."

(Exhhibt 45f, Agenda, sec. 10, and Minutes, sec. 33.)
By Mr. Bain (Wentworth) :

Q. They practicalfy fired you ont? A. Yes; they fired us out.
Q. At that stage of the proceedings ? A. Just there. I would like to know

whether I am a mermber of the association.
Q. You were fred out of the Torotito Board? A. They swore to you that I was

not a member of the aisociation. If it is not one and the same thing, how could they
fire me out?

Q. You are ont in the woods so far as Toronto is ooncerned ? A. They tried te
do that.

Q. In this particular occasion you were not asked to explain ? A. No; not in
that matter.

Q. That is hanging a fellow firt and holding an investigation afterwards ? A.

By Mr. Fsher :
Q. The statement that they make there is true, that you are rapresenting a

co1mpany not in the association, a non-tariff company? A. Yes; al] my other cou-
Panies are mutual; there is no doabt about that.
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By Mr. Bain (Wentworth):
Q. But up to this time they allowed you to reprosent these mutual companies

and be a momber of that board ? A. Yes; certainly.
By the Chairman:

Q. Did this resolution passed at the Toronto Board become law without the
amsent of the higber association, of the Canadia n Fire Underwriters' Association?
They proceed to rate a building, for instance; does that beome law without further
action on the part of the higher board ? A. Yes; I think it is objected to.

Q. Thon this resolution was passed ? A. Yes. You see all the companies are
represented there.

Q. Now, since this Underwriters' Association was formed have you made a
tarif of rate? A. Ves; 1 assisted in framing it.

Q. Was that higher than the previous tarif of the companies ? A. No; there
was a great deal of pains taken to try and make it equitable, and I did so far as my
changes were concerned.

Q. Yes ; but did it mean a general raising, did it raise the rates ? A. No, air, it
did not as a whole.

Q. Did you lower any ? A. Yes, sir, we did.
By Mr. Coagrain :

Q. Do I understand you to say that it did not raise the rates as a whole? A.
No; I do not think that it did.

By the Chairman :
Q. You are speaking of the sohedule you made in 1883 or 1884? A. In some

instances the rates were raised and in some instances they were lowered.
Q. Were they rated on their morits ? A. Yes; as far as one can.
Q. Thon why did you object to this tarif? A. They jumped it up to three-

quarters of one per cent. without any discrimination, without it being known. None
of us were present at that meeting. We virtually loft as I said in that letter, on the
Friday, and the business on Saturday to be finished up was routine business (Exhibit
45 ai). It is in the minutes.

Q. In this letter to the National of Ireland you made objections that flour mills
advanced to two per cent., and those at two per cent. to two and one-quarter per
cent. and two and three-quarter per cent., that is an advance of about 33* per cent.?
A. Yes.

Q. Do you think that was justified ? A. Well, fron the experience we then had
before us, it was.

Q. Do you think to-day, from your knowledge of that business, that it was justifi-
able? A. No, sir.

Q. Taking the cast iron rule without taking into consideration the moral hazard ?
A. You see, 1 was only one in the community there.

Q. I want your individual opinion as to the justice of that ? A. No, sir. I
think we have got nearer the basis in what we are doing in our companies now.
We gave them 25 per cent. below that and are able to do it.

Q. Thon after this raise of practically almost exactly 33* per cent. in your
business, you thought the important business was over. The association raised it
how much ? A. Three-quarters of one per cent. on everything.

Q. Three-quarters of one per cent. ? A. Yes.
By Mr. Bain ( Wetworth) :

Q. On their whole business ? A. Yes; mills and storehouses.
Q. But they did not raise it on their'other class of rieks ? A. No.

By the Chairman :
Q. You think that was wholly unjustifiable? A. No, sir; we had not tested it.
Q. The result was that there has been an increase of 60 per cent. with thse twO

jumps ? A. Yes. These are the facts. I think I will show you what our experi;
ence has been. That is the plan originally of the Miler' and Manufacturera
Insurance Company.
48d HUGH sOoTT.
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Q. Now your Millers' and Manufacturers' Association form a tarif on this same
class of risk. How would your tarif compare with that ? A. An average of 25
per cent, less.

Q. An average of about 25 per cent. less ? A. They brought it back to about
the tarif I had framed, to pretty nearly my own tarif.

Q. Not any higher ? A. No,; not any higher.
Q. And your experience after three years of that has been ample? A. We

have been able to return ten per cent. on a cash basis and have been able to put up
a very ice reserve.

Q. You paid ten per cent. to the shareholders ? A. Yes; ten per cent. to the
shareholders. The earning power of our capital is about six per cent.

Q. What percentage of reserve have you had this year to the paid up capital?
What is the amount of your reserve? Yon paid in 825,000 ? A. We found a diff-
culty in raising the capital. We stopped when we got to 8125,000.

Q. And ten per cent. of that is paid up ? A. Yes.
Q. What is the amount of rest that you laid by? A. We have to balance, of the

profit and loss account at the close of 1887, 828,037.27. I am going to take the
undertakings in force. We have reinsurance reserve of $il,191.

Q. And in addition to that, you have cash to the amount of $28,037 ? A. That
is our reinsurance reserve. Our cash assets, which inclades office furnituro, which
is a small thing, are $32,308.39. Then we have our capital stock to call Up.

Q. How do you make out capital stock not called up $112,000? A. 8125,000
was the capital. I take this from the president's report at the lat annual meeti
in February:-"It is on the insistance of your having such appliances, combine
with care, order and cleanliness, that we can expect to maintain in the future, as we
have in the past, such a substantial reduction in the cost of insurance as 32½ cents on
each dollar of premium paid, or an average of 48 per cent." That is virtually what
we have saved the millers. They would have hal to pay 48 per cent, more had they
gone into an ordinary stock company on their ordinary basis of rates, and mach
more when you go into the schedule rating, as a man conversant with the spirit of
the thing can see. There is an ideal mill. It is not according to the genius of
Canada at ail. Whoever went into a mill here and found it equipped like that ?

By Mr. Guillet :
Q. Your tariff rate is lower than that which applies to the ideal mill ? A. Yes.

By the Charman:
Q The ideal mil[ commences with a minimum rate of 2 per cent. and then it has

additions of 25, 5, 10, 10, 25, 10, 25, 50, 25, 15, 25, 15, 10, 50 and 25 per cent. respect-
ively, and only one deduction of 10 per cent. The ideal mill is a perfect mill, of
course. There is none of that kind. You think that on a fairly good mill that tariff
will be higher than the other one? A. No doubt it is. I might have put in a sample
here to-day. If you would like me to put one in I might show you.

Q. Here is the same mili which is a little higher ? A. Thore are some rika
that we won't write on at any rate. For instance there is one that was burned.
Mr. Hanson inspected this in 24th November, 1885, the Jonathan Bllis mill of Port
Dover. Mr. Hanson's remarks written on that day are: " There is no fault to b.
found with the cleanlinees and order. The machinery is firet class; there is no
crowding; floors, shafting and machines are kept clean. Everything is being worked
to advantage and a large and profitable business is being done. Cottoa ls used pretty
extensively; and the kicker revolves 1,100 per minute."

Q. What kind of a mill is that? A. A woolen mill, a knitting mill. Mr. Han-
son remarks: " Consider it uninsurable until a number of radical alterations are
Made. Tiis policy for $6,000 expires January, 1886. fe is willing to make alter-
ations. Ellis is about purchasing the property." These are the defects that h.
reports. One feature in connection with our business is this that we do not ask the
mneured to sign anything. We take the reeponsibility ; we see that the doors and
everytbing else are all right, so that in the event of a loss we cannot raise any tech-
mlcaity as to whether this or that exised, and here is a specimen: "I No dre doors
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baiween bauer honse and fiishing rom. amd hailer hsanseandfaotory. Opening
atwen boite hemBe end fiaking mom bmwae up ; ebouId ba, bpi*ed 1p.0 icker

room in attic (lined with tin ; oeiling exceptei). Steam jet inside. i9aker room.
.liîmg mot lined wiith n ( athei and plaebed); nt sefoimt pails amnd, not
afieent water barrels. He wanteê a list of altuaations maequired sou te him." That
was burned down.

Q, Dl& he make thealtemations thatwere oquined? A. No,; weanon hi& new
Miii now. Halmde his inqevamanan hoase we did net go on.

By Ar. Bain (Wentworth):
% And thn it was brned upaudiy«, paid ? A. Noi air; we did nt go on.

By the OMMana:
It i. a.good tihing to have a good inspector ? A. Y.,; nd we hae a good

Mispe. Ilhake litde pride in him boomase I trined hisn myse. He wa not
i th. business until h. camé in with the Ifihlu' adjManufacturers'.

By Mr. Guillet:
Q. With reference te the flor business, the relier mille ad the old process

mille? A. We make no distinction when we aceept them unlees they are not doing
a profitable business.

Q. There is n. dietimetion on the tarif of the Underwritess' Association ? A.
No; no distinction.

By Mr. Bain (Wnuteertlh):
Q. You look at thei moral hasard, however, very cloely ? A. Yes.

BRy »i. GuWlet :
Q. The moral hazard is greater in the Old procese mille? A. l some instances

itmight be. Where they are doing a nice oustom business and ithe moral hazard is
aU that cm be desired.

Q. They are getting ont of date. De you not oensider there in more risk of
teir beng burned in order to get the new proees ? A. That would be as defined
the other day. A man who deliberately set fire to it.

Q. How many of those old prooess mille have you ? A. Two or three. I want
to draw your attention te the fact, while I au on that subjeet, that the association
do not take into oonaidemation the moral risk at all. That ws stated to you on
Saturday, to my amusement. They did not understand that there Was any moral
kaard except the one et incendiarism.

The CiAmrA à-Here is a paper that Mr. Scott submits in connection with the
question ae to whether they are beyootting (Exhibit 46k).

" Bo±in or FiBE UNDERWRITIRS, To NTo, 23rd February, 1888.
"Dzma Si,-I am directed to request a reply in writing, to the following, to be

fwrwarded in time te be presented by me to the next Board meeting.
"By orde, of the Board

" ROBERT McLEAN, Secreary,"
Qwey:-

"1 Ha. your compauy renewed any risks with the firm of Scott & WaInsley,
oer any employee of the firm, with or without om2mision, contrary to Bnle N4o. 8,
whieh reade: That hereSfter no odicer nor any person holding ffoial eemieotion with
a mm-tarif eompany, or acting as agent or subagent for a non-taiff once, shaIl be
e1igible to represent or sot for a tarif office, or receive or placo husieas, or receiv
commission with or from a member of this Board, whether as generalsagent, fub-
aent, or in an ca t whatever," and came into force annual meeting JnuarY,

U8~.Se"Mes belOv.
Firm of Staunton & Co., King Street, West.

do do Factoery, Nerth Toronto.
Firm of Ely, Bain & Ca., Front Street Hast.

ign...r.,.......................................... . .
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Mr. BAIN-This is from the Toronto Board. Io it?
The Cwut-I think Mr. Robert Mciean was unfair with this Comimittee..

py »M. Badt ( Watuth) :
Q. Io that thl Toronto .8qard, Kr. Scott? A. Yes; that ie the Toronto 3oard.
The €nAramx w-tr. McLean told us that that resolution was rocinded. Wbat

is the date ?
Mr. vumLT-Pbruary 23rd, ?888.
Mr.. BaN-It appears from that Kelsan was the secretary of bQtb theueê

associations.
The CxAmx&A-He said there was a joint assoeiation for the two provivcee.

ne lWM sto belev.-
Mr. Rars-! dont think he said anything of the Toronto Association, Mr.

Chairman ; I may be mistaken.
The Cnamu"-It would be desirable ln the interests of the Toronto peole

that Mr. McLean should be asain summoned before thie Committioe to explain. We
were asking for fuit information, and ho gave us this information, that this resolu-
tion was passed., that it was rescilded and that there was io snob resolution in
existence and that there was no boycott.

Mr. MAm-Unil Mr. Scott epoke I don't remember of having heard of aseparate
association for the City of Toronto.

By .Mr. Gidllet:
Q. What bas been the ob*eot or effect of it ? Has it been to raise the rates or

lover the rates? A. Well, it Us kept up these rates, as I told you. I have got the,
hospital authorities to spend some $1,706 in order that they might lower their ratesi
I am placing hospitaj risk at e per cent. for tbree years, and they pay the associa-
tion more. M r. Tatley told y ou of the disastrous fires in Quebec. They have had
a good many that I knew eftin the last ten years, yet their rates are much lower than
in Taronto.

By the 6hairnan:
Q. The rates for the city of Montreal are lower then in Toronto ? A. Yes.
Q. How do you secount for that? A. Owing to the extraordinary influence of

the Ingliéh compaies.
By .Mr. Bain (Wentworth):

Q. Suppose you give us a specific quotation ? A. I am giving you the Jemup
Chureh.

Q. Come down to the business transaction ? A. Well, I heard of schools. Yo.
would get tbem down in Montreal for 45 to 50 cents and they would charge 60 cents,
in Toro" ; I am speakng per annum. My impression is that that would be about
the rate. It would be 10 cents more in Toronto.

Q. What do they çharge for a wholesale warehouse along the front of the cityt
A. Their rate is about 0# cots on wholesale places. That is about the minimum
figores&

Q. In Montreal 46 er 10 cents. Any greater securitv? A. Not such great
eserity, f estendi. I might say that the Queen City in 17 years, ont of a $10,000

ospital has earned 8158,000 or 400 per cent. As we say: " This cormpany bas de-
Monstratqd in the most praetical form the value of the system of 'inspection' and
*seleetion ' ia ire underwriting, having returned, since its organization in 1871, to
is sharehotders ln dtvdends, *66,000; now bas at the credit of rest, 875,000 and of
PrOit and less, 819,264.114, making a total of 8158,254.74, earned by a paid-up capital
of only 810,000."

By Afr. Wood (Weamorekmd):
Q. Does net the Underwriters' Association keep up rates of the stock companies;

would that not operate then to the advantage of the mutual companies? A. Yes,

Q. Dos it not operate te the, advantage of the mutual companies ? A. I
think that it will, now that persons are becoming alive to it. Yen see that many of
ee importst hiustrIe have got to resort to loan companies and banking parties,

!nsuaINe. 4W

51 Victoria. Appendix (No. 8.) A. 1888



and as a rule they have ostracised mutual companies, and we have broken the ground,
as the Killers' and Manatacturers' Insurance Company is being accepted by all the
loan companies that I know of.

Q. The banks and loan companies are doing this ? A. That is the general
objection to mutual companies.

Q. It is the banks and the loan companies that affect you rather than the
association ? A. That is true, so far as that is concerned. You can easily under-
etand that there is no capital at the back of them vested in trustees.

By Mr. Bain (Wentworth):
Q. There is just this difficulty : You have to give a premium in a mutual coa-

pany and you have a distinct liability as long as you are in a mutual company ? A.
We only take a man equal to the amount paid in cash.

Q. You take a premium note for the balance upon which they are liable to be
called ? A. If it is one per cent. we take a premium note for one-half, and collect
one-half, so that the insured is never at any one time liable for an assessment of
a greater amount than the amount of his cash preminium.

Q. He has already paid his cash premium ? A. I say in addition to his cash
premium. In the English mutuals they take five times.

Q. It is not a question of quantity. but all the same you have a double liability ?
A. Yes ; it is a double liability.

By kr. Guillet:
Q Do you confine your business to Toronto ? A. No, air. Last year we ex-

tended the Queen City charter to all over Ontario. We had our charter extended.
Q. You do business outside of Toronto? A. We do now. Before, when we

frst applied for a charter, we restricted it to the county of York until we built up
our reserve. Since we have our reserve we are extending.

Q. Do you do a pure mutual ? A. The Queen City is stock. We give a portion
of our dividend to our policy holders now that we are in that position.

Q. You put up your deposit and do a provincial business ? A. Ye.
By Mr. Guillet:

Q. Have you established agencies outaide of the county of York? A. No; we
are trying to do it on the same lines as the way we comnmenced, by direct inspection,
giving a benefit.

Q. You have to receive applications direct, irrespective of agenoies and can-
vassers ? A. Just salaried officers. They go there.

By Mr. Bain (Wentworth):
Q. You are dcing the same business that you have heretofore been doing in the

Millers' and Manufacturers'? A. Yes; just so.
By Mr. Wood ( Westmorela'd) ;

Q. Are you of the firn of Scott & Walmaley referred to here ? A. Yes.
Q I can qee that one ground of your contention. The Fire Underwriters' Asso

ciation bas thia rule or regulation that they prevent an agent from doing business
for any company not in the association at the same time ho does business for hi&
own ? A. Yes.

Q. That is a sort of boycotting business ? A. Precisely.
Q. That is a good objection. I cau hardly see the use and force of the other

objection that the remedy, the raising of the rates by the Fire Underwriters' Associa-
tion raising the rates on mills, was the formation of these manufacturera' insurance
companies. A. Yes.

Q. Who has been hurt by it ? A. No person.
Q. Except companies that were in the association. They have lost business ?

A. True.
The Chairman then referred at some length to underground insurance, showing

how under the higher rates a great deal of the insurance went to the United States.
By the Ohatrman:

Q. We have the proof in the cases that have come to our notice that they have
raised the prices, for instance, on the millers and manufacturera. Every change tha
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has been made has been a general raising of the prices ? A. Well, in some instances
it has. You mean with this tarif schedule rating ?

Q. Yes ? A. It has certainly raised it.
Q. It is for manufactories of varions kinds. It has raised it all along the lino.

What bas been the general effect in the cities and towns and all over by the changes
that have been made from the first tariff of the association? For example, d welling
bouses ? A. I think they have reduced them in Ontario except in Toronto. There
they have kept them at that high standard.

Q. But the mutual companies have been doing the business outside. Perhaps it
was they who kept the rate down ? A. There is no doubt that they have studied
them. Look att the rate made by the Isolated Risk in 1873. If that company had
devoted their time to legitimate business instead of sending its little balletins through
the country decrying mutual companies, they would have been in existence to-day.
They sent them broadcast all over the country attacking mutual companies.

By Mr. Bain (Wentworth) :
Q. Was that the cause of their failure? A. I think it must have been. I think

if they had devoted that time to legitimate business they would have been in existence
to-day. I know my whole time is occupied looking after my business.

By Mr. Wood ( Westmoreland):
Q. Are these companies making a large amount of money; that is these com-

panies that belong to the association? A. You could not expect it. The great diff-
culty in making money with companies that are in the association is the way they
pay their employees by commission and the fact that there is no discrimination in
taking riska.

Q. I was not asking the reasons, I was asking the fact ? A. I cannot tell until
I see the returns. They have had disastrous fires in M&ontreal.

Q. Take for the years that returns are in ? A. I think their position has been
improved.

By the Chairman;
Q. Notwithstanding that business is going to the States? A. Yes.

By Mr. Wood (Westmoreland) :
Q. Are they making more than a legitimate profit? A. I do not think that

tbey are, as they do the business.
Q. Is not the real difficulty in these rates largely to be attributed to the differ-

once in the system upon which mutual companies do their business? A. Yes; en-
tirely so. When I tell you that these New England companies brought it down to
17-1 per cent. and the average for some years has been only 28.

Q. Where are the cotton companies insured? A. Nearly all in New England
as are also the paper mills.

Q. Do any of the cormpanies have branches in Canada ? A. No.
By Mr. Bain ( Wentworth) :

Q. Then you think the effect of this combination has been to drive that clam
of business over tbere? A. To a very great extent.

By Mr. Wood (Westmoreland) :
Q. How do you make out here ? A. I gave an instance in the letter which I

read to you. The Riordan Paper ill is one.
Q. Could our companies under any circumstances, taking the outton mill busi-

ness for example, do that business at the rates they get in the mutuals in the United
States ? A. I think there would be a feeling here among our manufacturers that
they would pay an equitable rate and allow a margin. IMany of them would
anyway.

By the Chairman:
Q. I cannot see why Canadian companies cannot insure your building for the

Barne amount as the American companies. It is the same risk ? (No answer.)
By Mir. Wood (Westmoreland) :

Q. What I am coming at is this: Take the cotton mill, they have a mutual
organization, as I understand, in the United States, where they simply asses on the
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marent mils the loomsswhih oor in tbe year, and in that way they get their
insurance at an exceedingly low rate ? A. JIst SQ.

Q. Now if I understood your statement a Uttle while ago,I Must say that I quit.
pme witkyou in saying that it is utterly itpossible for stook corpanies to do

bïsineas at tbose rates ? A. Of course they cannot.
Q. And the reason that these cotton mills would go to the United States ie

mm.o it ismpoesible for these companie to do business at thoso rates ? A. But
ya muet remember, coming back to what I stated, that it is the insured who pay

ke bosse. and expenses. Tbey croate the neceemity. It is so in overy ihatanoe, no
attWr whether you call it stock or mutual. Thore in a oertain élse of busines that
M com nies will always comma»nd and they should not be antonistic to
tusla. Tbey are Oghting against the very source on which they depe -for ther

eaiaonçe. LÇQw here isa case in point, wbich 1 refwerred to in ry letter (Erhibit
45): "Last week the Merritton Cotton Mille Comay plameedS 100, 0 of their
risk in American companies, $10,000 of which was covered last year under your
Il atioual' policy 201842, as a great personal favor we were able to retain $5,000
emere now by your policy. "

Q. That ie an exceptional circumstance ? A. Yes ; but thore are a great many
in a young country like Canada, situated in the same wey.

Q. But if these stock companies on account of the system upon which they de
tbir business cannot afford to do it at those rates you cannot make tbem ? A. But
IIere wer. no fires there would be no companies. Thore is always a certain class
t business open to them.

Q. I may say that I agree with what this gentleman bas said that the cheapest
nciple of insurance is miutual ? A. It je the only insurance that existe. It must

.mutual, no matter what names yon call it by. There is one thing that I would
ike to draw your attention'to, and that is the great waste in Canada. I will leave
this book with you (Exhibit 45m) for it is the on e one I know of in Canada. You
take the fire vaste in Canada for the ton years between 1M4 and 1$84 and it
amounted to the enormaous suni of $91,946,336. Then you take the year 1884 alone
and it amounted to close upon $7,000,000, the actual amount being 06,900,815.

By the Chairman:
Q. Row much of that $91 ,000,000 was paid by the insurance coMpanies? A.

141,602,862. I do not sec why vo should not have a system of fire marsbals appointed
hroughout Canada to look after and compel a certain amonut of carefulness. You

bave your Factory Act which I believe compels a certain amount of care in conne-
tior with machinery. Judge Ritchie, I think ho had some connection with insur-
ae. at one time, and he had this clause inserted in the policy -

« Where insurance ie upon buildings or thoir oontents, for los caused by want
of good and substantial brick or atone chimneys; or by ashes orembers being deposited
with the knowledge and consent of the insured, in wooden vessels; or by stoves and
etovepipes being, to the knowledge of the insured, in an unsafe condition or impro-
prly secured."

Now that bas been accepted, and that gives an agent going il, the power to
show him that ho is violating hie policy to do so. Canada, however, ought to devise
me measure in this direction, and thie Committee ought to take the initiative. I
think a recommendation from this Committee would have som. effect. I will draw
your attention to what we have saved through the Millers'and Manufacturers'. ThOre
are cards of thanks that we have received setting forth what value our inspection
bas been and the suggestion made. The last one involving $50,000 vas saved by
having pails of water on band (Exhibit 45n) and this ie important when you consider
that it la just so much capital saved.

By Mr. Wood ( Westmorelad) :
Q. Are there any advantages from this Association of Fire Underwriters at Il

A. There Is undoubtedly if conducted properly. I muet admit that it steadies rtaOI
]No man in business wishes to do business with a company that in losing monOY r
je drifting in that direction.
4. xUeg scOTT.
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Q. Then it is an advantage in making certain regulations obliging cities to make
provision for tun ' out re A. They do to a eortein extent.

Q. It is c by gentlemen who were here the other day, that as a result of
this united organization, they could go to a city and say: "if wri get certain
a pliances to put out Ares, ve will reduee v<ur rates " ? A. Qz i no question

at they have don. gu In that direction ; lut I think the overmoent shouM go a
stop further. It is the incipient fires that they oould take care gainet. Take any
one of thes. warehouses here, and if I were to take yen through to inspect them, you
would b. amazed.

Ga.G H&usou, swQrn,
By the Chairman;

Q. What is your name, eocpation, and address? A. George lanson Inspeetor
for the Millers' and Manufacturera' Insurance Company, Tozento*

Q. What is theMIRlrs' and aenufeturers', amueal ora stoek oompany? A. It
in mutuak The bomess is pu'ely muiti.

Q. Yeu hae stle ? A. Tes; we have teek.
Q. What is that for ? A. To give absolute security for the ieutred.
Q. What elsse. de yoe opeoiey insue? A. 8pecial hasards, factories of all

description., mille, frundries, tamneries, &c.
Q. Rave you agentasoHeM9g business ? A. No, sfr,.aMlh. seieiting is dons by me.
Q. Applications are made, and you go to inspet ? A. Yes ; I have the ap-

pliention and make a report whià is mtnd to one board of directors, and they
decide whether they will acept it or rejeet it.

Ry »&. Bain (W.n<soere):
Q. Do yeu go baek and re-examine, and see whether changes have been made?

A. I examine two or three times a year if possible. I keep up a system of re-inspec-
tion all the time.

Q. You have seen this Canadian Fire Underwritees' sehWdMl? A. Tes.
Q. Hew does year tariff compare with it ? A. Il is eossiderably under.
Q. Do you think Ibis is an unworkable tariE or thet it imposes too high rates?

A. Undoubtedly. I have known of cases where the rate hs been jumped up 50
per cent.

Q. Since this sechodule was brought in ? A. Tes; recently.
By alk. ain ( WentwortA) ;

Q. As the rekt ftheir examination ? A. Yes; by the asseoiation inspeetor.
Q. Be cosidered the p perty te be hasardous ? A. Ne makes a report and

the board makes a rate.
Q. His would be a similar inerction to yours ? A. Net quite. Ne just takes

into consideratien the baildkig a ontructioen of it; whether the ehattiags are
running all rilht, &c.

ay IL €éan ;
Q. You take into consideration the moral hasard ? A. Tes.
Q This sohedele we h&.e here, is there no moral hasard included in it in any

way? A Ne.
Q There i. nothing left to the deetfon of the agent ? A. No. They simply

ix the rat& on th. rport of the iiespeetor and that is given to the agent Of tat
district, and he simply gets that rate without enquiring ay further into the moral

Q. Do you think the moral hasard is au important element in your inspection?
A. Yes; i am very earefl in making nquiries, and eve after that our direetors,
who are all manufacturera and merchants them selves, very often knew more about
the Mm then I ean possibly obtain.

Q. As to hie methode of doing business and standing? A. Yes; and vey
<Sa a i*k, "h. mesal hsard of wheks I âheeld sensider ged, they condemn.

InauIeNOI. *
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By Mr. Bain (Wentworth);
Q. Yon enlist their aid and co-operation, being interested in having your risks

in good shape? A. Yes.
By the Chairman:

Q. How long have you been working for the Millers' and Manufacturers' Associa.
tion ? A. Three years ; since organization.

Q. What has been the result of your examinations and recommendations as to
risks ? A. I consider it has been highly satisfactory. We have had very few
ires, and a great number that I have made inspection of have been condemned on
the ground of the moral hazard involved, and have been barned out.

By the Chairman:
Q. Yon say that the directors sometimes refuse to take risks ? A. Yes; the

directors refuse to take risks.
Q. And they have since been burnt down ? A. Yes.

By MIr. Guillet;
Q. In reference to flour mille, the old proces mille, do you find them in good

business connection and doing well; when you find them in this position do you in-
sure them at the same rate as the roller procees mille ? A. We have only two or
three and the moral hazard is unquestionable.

Q. Do you take into consideration that a roller mill might be established in the
meighborhood and take away their business? A. Yes; we do, certainly.

Q. Would you be at liberty to cancel their policies then ? A. Oh, yes; and they
could cancel also.

Q. As a matter of fact this company has only taken two or three ? A. We have
evidence that they are not in the sane position as the others, they are not in as
advantageous a position now as before the roler mille came in. We have not con-
-sidered the moral hazard in the stone mill as good as the roller mili. I have noticed
lately, that there ias been a reaction in favor of the old process flour. It is not
general, but it is a reaction.

By Mr. Bain ( Wentworth):
Q. In that case you think the moral hazard better? A. Yes; better.
Q. Three year risks? Are they three year risks? A. No; only one.

By Mr. Guillet:
Q. You place a three year risk sometimes ? A. Yes.

By the Charman :
Q. The mutual rate for farms is generally three years, but in the manufactories

where there is much risk it is only one. You say that your inspection has been
pretty satisfactory. Your care in taking the moral hazard into account has resulted
in advantage to the company and of course to the insured ? A. Yes.

Q. You have to pay the losses ? A. Yes.
Q. About what is your rate, say for flour mills ? A. For first class flbur mills,

what we would consider a standard mill-
Q. A first clases mill whether atone or roller, a water mill I mean ? A. Our rate

is from 1-75 up to 2 per cent; in some cases a little lower.
Q. It would be about an average of 1.75 ? A. Yes, and in some cases a littie

lower than that. The average would be about 1•75. It is really about 2 per cent.
Q. The other companies charge Si to 3J per cent. ? A. Yes, and up to 5 per cent.

on some frame buildings, that is if the boiler houe is not perfect. About 4j Per
,eent. if there is a boiler house.

Q. A steam flour mill minimum rate is 2J per cent. for a perfect mill and the
water power is 2 per cent., and there are additions to be made to that. The tarif
that you charge-bas experience proved that it is sufficient to insure and pay ail
-expenses ? A. Yes, sir.

Q. And according to your report it has given you a ret in addition; the comn-
,pany ha set aide a rest ? A. Yes.

Q. That would be an evidence that the charges you make are sun1ciently high?
A. Yes.
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Q. And consequently that the charges in this tariff must be exorbitant ? A.
Yea; they do not sufflciently discriminate between a good and a bad risk.

Q. That is the great difficulty of a good and a bad risk being too near together?
A. Yes; the good risk bas to pay for the bad one in many cases.

By fr. Wood (Westmoreland) :
Q. Do you insure lumber and saw mills? A. No.
Q. Do you find any dissatisfaction among those you insure about your rates ?

A. About combination rates?
Q. No; about your rates ? A. Oh, most insurers want to get as low rates as

possible.
Q. Some consider it too high ? A. Everyone thinks he bas got the best risk,

but they are open to conviction and we got along very pleasantly. The cases where
there is any dissatisfaction are very few indeed.

By the Chairman:
Q. You take premium notes and cash payments too ? A. Yes.
Q. You charge I¾ per cent. ? A. Yes.
Q. And then you take a note for ]¾ per cent. more? A. Yes; we colleot 50 per

cent. of the note.
Q. You take a note for 3j per cent? A. Yes; and collect one half of it.
Q. Have you had to collect more than one half ? A. No; we have returned re-

bates, giving a portion of that back again.
By AMr. Bain (Weatworth) :

Q. You have made no assessmient in three years ? A. No.
By the Chairman :

Q. The eaah you received is sufficient to pay your losses ? A. Yes ; I might say
that our average rate on first-class stone mill with boiler house separated entirely
from the main building, and with water power, would be about 2 per cent., but there
are places where the appliances are extraordinarily good and we might take lower
than that-'85 or 1•75 per cent.

Q. A steam flour mill ? A. No; water mill.
Q. 1-75 for a water mill ? A. Yes; but the average would be about two per

cent. all round. Where the boiler house is away from the mili, and there is no con-
nection between the mill, we would lower the rate. Where the boiler bouse is 20 or
30 feet away we would lower it.

By Mr. Bain ( Wentworth):
Q. Then you do business at 1·75;,and you get a premium note and collect it

afterwards ? A. Yes.
By the hairman;

Q. Has no intimidation been used towards you by these companies in the Un der-
writers' Association? A. Yes.

Q. State what it was ? A. Well, for example, where we cannot carry the whole
of the insurance on a large establishment, other companies, through their agents,
have refused, and have threatened not to carry the balance of the insurance if they
found that they were sharing the business with us.

By Mr. Bain ( Wentworth) :
Q. What is your limit ? A. Our limit on first-class risks by re-insurance, is from

$30,000 to S40,000, but that limit without re-insurance is 85,000.
By the Chairman :

Q. This re-insurance then is not with any members of the Fire Underwriters'
Association. A. It is outside of this combination.

Q. With companies doing business in Canada ? A. Yes.
By the Chairman :

Q. You have found that they used intimidation with the insured parties by say.
ing to them " you will either have to get out of that or get out of ours "? A. Yes;
some of the most respectable firme.

Q. And has that come under your notice? A. Yes; during the last three years.
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By Mr. Bain (Weamoorth):
Q. Have you lost any business by that means? A. Yes.
Q. And the insured paties have lost monqy? A. Tes. That ould be veifled

as often as you wished, ' it was necessary.
Q. You can give statements ,of theï instances? A. Yes.
Q. Would it be jadicious to ask ? A. No, air, it was in onideo.

By Mr. Gwiet:
Q. You lost these riske and they were taken by another conany, and they

suffered by taking them? A. They lost money by net insuring with ns.
The Oaraxwn-.Ie offered to do it at one and three quarters and the other

Sehuged two and three quarters.
Q. If you take a risk of $30,000 or 40,000 Bad reinsurs, wil1 you get it dons at

the same rates? A. Yes ; at the same rates. They take our s'ates.
Q. Even not in the combination,? A. Yes, not in the combination.
Q. Did you ever get it done at the same rates in the oombinatlon ? A. No, sir,

we do not reinsure with them at aIl.
Q. And that has interfered materially with your business. A. Very materially.
Q. Do yon find ,that hasated now, as it was ? A. Not quite, because in many

eaes that has been -eufficient to make them come to us, in some cases where we have
only taken a portion of insurance I have had to make an agreement that if the other
companies will not re-insure, and they are anable to place the balance with the com-
bination companies, that we wauld tae it. We would help them out of the diffculty
where they didn't wish to place it all in one policy.

Q. Have yen ever hed any trouble with companies for not re-insaring them?
A. No, sir.

Q. How have they always met their obligations to yon ? A. Pronptly.
By Mr. GMUet:

Q. These factories desire to insure with yon at your rates, and you were com-
pelled to insure with other companies you say; wouldthat be becausethese sompanies
ha mortgages with loan soeieties, who have special rules forbidding insurance with
Mutuals ? A. Well, in some cases, but latterly our policies have been accepted by
almost all of the loan societis and a considerable number of banka, but in :cases
where the president of a loan society or the agent of a los. »asisty or a bank effcial
has the agency of another company, of course he weald object to us.

Q. I do not understand why any factory would obtain a mneh higher rate than
he could obtain good insurance from you, without some pressare on the :part.o the
loan comany ? A. Well, some people don't bslieve in mutal companies et all.

Q. Possibly the pressure was uuch or the persuasion brought to bear upon'the
insured would induce them to take higher rates? A. Quito se.

Dy ,r. Bain (Wentuwth) :
Q. On a 830,000 or b4»,000 policy, you woald have to replace so much of it ?

A. Yes.
By Mr. Guillet:

Q. Stock companies will take larger amounts. For instance, they individually
take larger risks ? A. I do net think individually they take avy more. There are
not many individual stock-companies, taitf oomp1nies, that take more than 6,i00 Ou
a manufacturing risk.

By the Chairman:
Q. They divide it up just as well as you ? A. One company may take $26:000

and re-insure the same as we do.
Q. -Can yen give us an example'of thisintimidatien ? %&. Well, I weld not like

to without-oensulting the parties, both eat and west of Toronto, that has ooeurre
from time to time.

Q. In many instances ? A. Yes ; many instanees.
Q. Recently ? A. Well, not very recently.
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By 2fr. Bain ( Wentaorth):
Q. la that not where you were cutting Mto their business or where you were

simply taking your own lin. of 85,000 ? What were the circumstances strounding
these cases generally ? A. It would not matter whether it was 5 or 20.

Q. You were taking the whole amount of their insurance ? A. Only a poution
of it.

Q. Taking it at lower rates ? A. Yes ; at lower rates.
By Mr. Guiget :

Q. In the case of a manufacturer who wanted to put an additional $5,000 above
what he had in tuese companies, and you took it, would this Underwriters' Âmooa
tion notify him, the manufacturer, that the others would withdraw the risk ? L
They might do it.

Q. They haven't done so in any case ? A. I haven't heard of any ease of that
kind.

Mr. BAIN-It was only where they are cutting in taking larger amounts.
By Mr. Wood ( Wetmoreland) :

Q. Hias there ever been a case suuh as this? A. Not where insurance hs beem
put on and-an addition of 85,000 or 810,000. L don't know that has been don. 1
don't think that there has been'such a circumstance, I cannot call to mind any case.

Q. las there been a case where you have offered to take $5,000 renewal policy
instead of one that was in some of these companies, and the result was that they eau-
celled the policy or told the persona that they would cancel it ? A. The statement
has beon made to me by the insured that they have been threatened with that from
head-quarters, through the agent of the town or village.

By Mr. Guillet:
Q. Have you lost a policy in such a case ? A. Yes. There is one case whoe

we negotiated for a certain amount, where we could take some $75,000 and I didn't
get it. I asked why. and he told me that the agent had threatened to deprive him of
the protection di all the combination, if they gave us 5,000 or 10,000 or any amoant.

Q. That is a-case in point? A. That is a case in point and they wrote stating
that they were prepared to take the $75,000 that I had been promised.

Q. Do you know an instance of a company after you had insured a property with-
drawing and cancelling their policy ? Have you any instance of that kind ? A. I
cannot give you a particular instance. The threat has been made. I cannot say that
it has been carried out. I know that we have lost business.

Q. Oan you tell us where you lost business?
By 2fr. Wood ( Westmoreland) :

Q. How long ago ? A. Well, this one particular instance of the large amount is
about two years ago, not more than that. The threat has been repeated since.

By the Chairmaa:
nQ. I the same case ? That refers to the same person ? A. That refera to otheus

i the same town.
Q. At a recent date. You have heard it repeated at a recent time ? A. Yes;

and 1 have had to make an agreement with them to place the balance with other
companies. That I would help them ont of the difficulty.

Q. Have you looked for these ? A. Yes.
Q. Who are thoy ? A. Spink Bros.
Q They have been rated by this tariff. We have here the Underwrit.re' tartf?

A.Yes.
Q. What is the rate for Spinks' mill ?
MR. SCOTT-A. On Spinks' mili the rate would be $.5.
Q. What do you call the present rate, i that the underwriters' tariff? A. Ys;

that shows that the sehedule rate has increased.
Mr. SooT.-On the sohedule rating the Spink mill was plaoed at $3.55, wherasm

theexact rate was $2.75, making an increase of 80 cents per $100. The MoLaughlin
and Moore mill, the sehedule rating made it $3.75, while the exact rate was 8 pe
Ceft making an increase there of 75 cents. On the Howland miil, Thoeold, the

mOURANc. 495



1 Victoria. Appendix (No. 3.) . 1888

schedule rating was 83.40, and the present exacted rate is 82.75, making an increase
of 68 cents per 8100.

Q. Spinks' mill and the Howland mill are water mille, and the McLaughlin and
Moore mille are steam ? A. Yes.

The Committee adjourned.

HOUsE OF COMMONS, OTTAWA, 8th May, 1888.

The Committee on Alleged Trade and Insurance Combinations met this morning,
Mr. Wallace in the chair.

WILLIAM YOUNG, Chief of the Ottawa Fire Brigade, sworn.
By the Chairman:

Q. How does the fire protection this year compare with four or five years ago ?
A. It is better now than then.

Q. in what way ? A. We have increased our numbers in the force, and we have
increased our appliances.

Q. Yon have increased the number of men of the fire brigade ? A. Yes.
Q. What increase? A. 17 to 32, nearly double.
Q. And in what other way have you increased it ? A. We have two more reels;

we had four and now we have six.
Q The area of the city is a little extended ? A. Yes; a little. We have also

an extension ladder of 75 feet, which we can raise to the top of the highest building.
Q. And is your brigade in a pretty efficient state? A. Yes, sir.
Q. What about the losses for a series of years. Have you a record of the losses?

A. Yes; we keep a record as far as we can ascertain. Here it is from 1877 to 18s7.
Q. i see that the number of alarme and the losses are as follows:-

Date. No. of l'ires. Losses. Insurance.

1877........................ 120 $24,275 $105,900
1878................................. 119 19,107 167,880
1879............ .................... 104 15,586 124,030
1880................................. 96 27,473 131,680
1881................................. 108 11,482 65,000
1882................................. 98 13,488 140,630
1883................................. 117 25,098 88,075
1884... ............................. 11-1 10,939 32,000
1885................................ 99 16,465 72,215
1886.................. .............. 125 36,454 194,250
1887................................. 141 88,661 182,475

I see the losses last year were far ahdsd of any previons year. IHow do yoU
account for that ? A. Five of those fires were large buildings and lumber yards and
mille, and things of that kind. In January last we had a fire in the Canadian Insti-
tute, the oss being $12,000; in March Mr. W. W. Brown's place took lire, the boss
being $6,500 on goods and buildings; in April we had a fire at Mesers. Perley &
Pattee's mill, the loss being 815,000 (that is, their lathing mill); in July there was
a fire in the Davis block in Rideau street, the loss being 86,500 between buildings
and stock, and in Woodburn's, the loss being $7,300 on stock principally, and in
September there was a fire in Murray Street, Mr. Lamarche and six others suffering
to the extent of $10,000. That makes a loss of $57,300 in six fires.

Q. Then you think your security in the city is greater than it was five or six
years ago before the Fire Underwriters' Association was established ? A. I think
so. I am pretty sure it is. We have more appliances and more men, and the water
supply is fully equal to what it was.

Q. Have you etrengthened your water power in any way, increased the power t
A. No.
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Q. Have you ample power for fire purposes ? A. Yes. The fact is we have
used nothing but our water power yet except outside the limita. The Union has
been used once or twice over at the mills, but they could have done as well over
there without it.

Q. Do you know what rates of insurance you pay now ? A. We are as low as
any other city in Canada.

Q. You are in class A? A. Yes, they say 80.
Q. Have you always been in class A.? A. Previous to the year before last we

were in class B. I think they classed us in B once.
Q. Being in class B before and class A now, the rate of insurance ought to have

lessened ? A. Yes. They lessened the rates on lumber I know last year.

JoHN FERGUsoN, Manager of the Grand Opera House, Ottawa, sworn.
By the Chairman :

Q. You have heard tne evidence of Chief Young about the increased fire protec-
tion in Ottawa ? A. Yes.

Q. You have buildings in various parts of the city. A. Yes.
Q. You bave an Opera House ? A. Yes.
Q. Have you any record of the insurance that you paid some years ago and

what you are paying to-day ? A. Yes, I have on the Opera House.
Q. Is the Opera House in about as safe a condition as regards fire as it was?

A. Yes, just the same. There are some of my policies.
Q. I see that in 1882, from the 2.sth March, 1881, to the 29th March, 1882, you

paid 890 premium for a policy of $3,000 for one year? A. Yes. That is 3 per cent.,
but in l'84 it was raised to à per cent.

Q. I see also that for a $2,000 policy you paid $50 premium, 2â per cent., in the
Standard Fire Insurance Company of Hamilton, in 1879. At the same time you had
this 3 per cent. in the Royal, you had this 21 per cent. in the Standard ? A. Yes.

Q. This rate at which you insured in 1879 continued for several years ? A. Up
to 1884. Since 184 it bas been raised.

Q. Wel, then, this is 1888. I see you pay $150 premium for a policy of $3,000.
This is the same building, and the policy is dated 29th March, 1888, for one year.
This is the Royal Company and they are charging you 5 per cent ? A. Yes.

Q. And since then the city bas been changed from class B to class A. A. Yes.
It was in 1884 when they made the raise.

Q. They raised it from 3 per cent. straight to 5 per cent. A. Yes, sir.
Q. When do you say they raised it? A. In 1884.

By Mr. Wood (Westmoreland) ;
Q. Did they give you any reason for raising it? A. Weli, they gave me no

reason.

Q. Did you ever ask them wby? A. Well, before the combination, I was in-
sured in the Citizens' and in the Standard, the rate in the latter being 2 per cent.,
and after the combination they would not take it at any other rate than the 5 per
Cent., and I had to take it from the Citizens' and Standard and give it to the Lanca-
shire and Royal.

By the Chairman:
Q. All the companies charge you the same rate? A. Yes; they do now.
Q. Naturally, then, you would insure in what kind of a company ? A. The

str ongest company when I had to pay the same rate. I would be content to nru a
certain risk if I could get it for less.

Q. In what companies do you insure now? A. In the Royal and Lancashire.
Q. These are both English companies. The effect is to drive the business from

the Canadian companies into the English companies when there is a uniform, rate?
A. Yes.

Q. Then your experience with the Opera House is that they raised your rates.
eOW is it less safe or secure or ia there more danger of fire in 1888 than there ra
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in 1882 or 1883 ? A. Not so much, because I have facilities for putting out fires,
auch as fire hose, &c.

Q. That you had not then ? A. Yes.
Q. And which makes it still more secure? A. Yes.
Q. And they have raised the prices on you ? A, Yes.
Q. You have other property in Ottawa ? A. Yes.
Q. Hlow about the rate of insurance on your other property ? A. That is about

the same.
By Mr. Guillet:

Q. There is no advance ? A. No, sir.
By Mr. Bain (Wentworth) :

Q. But it is not any lower ? A. I do not think so. In lookiLg over my receipts
to-day I found it is about the same rate. Three-fourths of one per cent. for buildings
for three years.

Q. That is for private dwellings ? A. Yes.
Q. They are more or less isolated ? A. Yes.

By the Chairman:
Q. The rate is three-fourtbs of one per cent, for three years ? A. Yes.

By Mr. Guillet :
Q. These isolated dwellings are not in the combination but are in mutual

companies? A. No, the Queen's.
Q. The Queen City of Toronto ? A. The Queen's is an English company. The

combination has the effect of freezing out the weaker companies.

PATBICK KELLY, sworn.
By the Chairman :

Q. Will you give the Committee your name, occupation and address? A.
Patrick Kelly, Blyth, Ont. ; occupation, miller.

Q. You have heard the evidence about insurance from these two vitnesses. You
are a miller-a flour miller ? A. Yes.

Q. Are you aware of the existence of the Fire Underwriters' Association ? A.
Yes; I am aware of that combination.

Q. Of it being formed some years ago ? A. Yes.
Q. How did it affect your flour mill insurance ? A. For years before that we were

paying in the Western 82.25 and we got it down to 2 per cent. on the brick mill.
t is what you would call a number one class.

Q. Water mill or steam ? A. Steam. As soon as the combination got into
operation they raised it to $3.25.

Q. That is some five or six years ago ? A. It is five or six years ago; I do Lot

remember the exact date. I did not come here to give evidence of this character.
Q. Did you acquiesce in that? A. No; I did not acquiesce in that. The fact

of the matter is we had to quit. It was more than a rent. We did not withdraw the
whole of our insurance from these companies but we went into another stock and
mutual. We drew a large portion out and went into some mutuals. There were
some mutuals outside of this arrangement.

Q. They had been started up since ? A. Yes; and then there was what iS
known as the Millers' and Manufacturers' Association. We are in that some 85,000.
We had to get into it to get out of this extra heavy insurance.

Q. Are they eharging you as high as that in the regular stock companies? A.
We are out of the stock companies now. They charged us within a quarter of that
but they agreed latterly to take it at 3 per cent. We would not touch it at that but
divided our insurance among the Millers' and Manufacturers' and mutual.companieS.

By Mr. Wood (Westmoreland):
Q. What does it cost you there ? A. About 2 to 2-25, but we have had about

10 per cent. remitted, whieh is equivalent to about 2 per cent. ; and the general rate
of the other mutuals is about 2, too. All round, it costs about 2 per cent. for this
class of mill, which is a number one steam fiour mil.
498 PATRICK KELLY.
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EXHIBIT 1.

Corrected to 10th January, 1888.

DOMINION WHOLESALE GROCERS' GUILD, SEORETARY'S OFFIQE.

SUGAR AGREEMENT.

Aanes of Subscribers.

Toronto-
Eby, Blain & Co.
Perkins, Ince & Co.
Davidson & Hay.
Warren Bros. & Boomer.
Sloan & Mason.
Eckardt, Kyle & Co.
F. Smith & Co.
R. & T. Watson.
F. Kieran & Co.
Smith & Keighley.
J. W. Lang & Co.
Thos. Kinnear & Co.
R. Dunbar.
Christie, Brown & Co.
Robertson Bros.

Hamilton-
John Stuart, Son & Co. (Limited)
Wm. H. Gillard & Co.
Jas. Turner & Co.
Lucas, Park & Co.
A. Harvey & Co.
Macpherson, Glassco & Co.
Lumsden Bros.
-Brown, Balfour & Co.
Stuart Bros.

London-.
D. S. Perrin & Co.
Ed. Adams & Co.
M. Masuret & Co.
T. B. Escott & Co.
A. M. Smith & Co.
Elliott Bros.
McCormick Manufacturing Co.
John Scandrett.

Brantford-
Geo. Watt & Sons.
A. Watt@ & Co.
Geo. Foster.

Berlin-
Randali & Roos.

sarni.-e &
T. Kenny & Co.

Montreal-
Tees, Wilson & Co.
Caverhill, Hughes & Co.
George Childs & Co.
Lockerby Bros.
Ranson, Forbes & Regan.
Hudon, Hebert & Cie.
David Crawford.
Turner, Rose & Co.
L. Chaput, Fils & Cie.
Kinloch, Lindsay & Co,
W. R Ross & Co.
Wm. Donahue & Co.
Ward, Carter & Co.
Lightbound, Raliston & Co.
Tiffin Bros.
Charles Lecaille & Cie.
N. Quintal & Fils.
Hudon & Orsali.
Gaucher & Tellmosse.
P. Grace & Co.
A. Cusson & Fils.
Peter Rowan & Co.
A, Robitaille & Cie.
E. Gariepy & Cie.
Beauchamp, Pigeon & Cie.
John Skelly & Co.
D. G. Broseau.
Jos. Corbeil.
A. Corbeil.
J. O. Villeneuve & Co.
Dufresne & Mongenais.
J. C. Marchand & Co.
J. H. Semple.
J. D. Adams & Co.
H. Laporte.
Doyle & Anderson.
J. E. Mullen & Co.
The Lang Manufacturing Co.
J. W. Tester & Co.
Thomas Lamb.
Viau & Frère.
Walter Paul.

SUGAR.
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Quebec- Kingston-
John Ross & Co. Geo. Robertson & Son.
Whitehead & Turner. A. Gunn & Co.
T. LeDroit. Fenwick, Hendry & Co.
Thomson, Codville & Co. J. A. Hendry & Bro.
N. Turcotte. Jas. Browne & Co.
Langlois & Paradis. R. Carson.

Ottawa- W. R. McRae & Co.
C. T. Bate & Co. Belleville-
P. Baskervle & Bro. Pitceathly & Kelso.
H. H. Brennan. Wallbridge & Olark.
Scott & Rainsford. Trenton-

Brockville- S. S. Young.
T. Gilmour & Co.

EDGAR A. WILLS, Secretary.
NoTE.-The names printed in italics were originally subscribers to I The Sugar Agreement"

(Exhibit 4) but who were subsequently struck from off the list by orders of the Gaild, and
thereby excluded from the more favored terms of purchase graited to members of the Guild, at the
Refineries.

EXHIBIT 2.

MONTREAL BOARD OF TRADE,

(WHOLESALE GROCERS' AsSoCIATIoN.)

MONTREAL, 24th February, 1888.
DEAR SIR,-Until further notice the limited selling price on aIl graded white

sugars will be as follows:-
Extra grannlated-15 barrels and over in one sale......... 7g

do do Under 15 barrels.................... 7j
Extra ground-15 barrels and over in one sale.........

do do Under 15 barrels........................ 8*
do do Boxes (3 boxes to count as 1 barrel)....... 8Î

Powdered-15 barrels and over in one sale................7
do Under 15 barrels........... .............. 74

Grocers' A-15 barrels and over in one sale................None.
do do Under 15 barrels.............. ........ None.

Confectioners' A-15 barrels and over in one sale.........None.
do do Under 15 barrels.... ...... None.

St. Lawrence A No. 1-15 barrels and over in one sale..... None.
do do do Under 15 barrels..............None.
do do No. 2-15 barrels and over in one sale.... Noue.
do do do Under 15 barrels.....................None.

Ont cubes or Paris lumps-15 barrels and over in one sale... 7¾
do do do Under 15 barrels..................... 71
do do do Half barrel........................... 7i
do do do Boxes (3 boxes to count as 1 brl.) 8

I am, dear sir, yours truly,
GEO. HADRILL, ecretary.

Sales to merchants in the city of Montreal, west of Montreal as far as Coteau, and
south of the River St. Lawrence, je. per lb. less.

The above were the prices to members of the association on date sp ecified, for
the following week.
Ï02 SUGAR.
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EXHIIBIT 3.

WHOLESALE GROOERS' ASSOCIATION.

OrrrcE BOARD or TRADE, MONTREAL, 2nd March, 1888.
DEAR SIa,--Until further notice the limited selling price on all graded white

sugars will be as follows:-
Extra granulated--15 barrels and over in one sale....... 7

do Under 15 barrels....................... 7j
Extra ground-15 barre ls and over in one sale.......... 8¾

do Under 15 barrels......................... ......... 8¾
do Boxes (3 boxes to count as one barrel)......... 8¾

Powdered-15 barrels and over in one sale.. ................... 71
do Under 15 barrels.......................................... 7¾

Grocers' A-15 barrels and over in one sale... ......... None.
do Under 15 barrels....... ............... None.

Confectioners' A-15 barrals and over in one sale..........Nonue.
do Under 15 barrels......................None.

St. Lawrence A No. 1-15 barrels and over in one sale.....None.
do do Under 15 barrels.................None.
do A No. 2-15 barrels and over in one sale.....None.
do do Under 15 barrels.. ...................... None.

Cut cubes or Paris lamps-15 barrels and over in one sale.... 7Î
do do Under 15 barrels.................. 7k
do do Half barrel ............................ 71¾
do do Boxes (3 boxes to count as 1 barrel) 8

I am, dear sir, yours trnly,
GEO. eADRILL, ecretary.

Sales to merchants in the city of Montreal, west of Montreal as far as Coteau,
and south of the River St. Lawrence, * cent per pound less.

The above were prices to members of the association on date speciled, for the
following week.

EXHILBIT 4.

SUGAR AGREKENT,

1. We, the subscribers to this agreement, hereby covenant and agree for our-
selves and with each other to faithfully and honorably performn and carry ont the
terms and conditions hereinafter set forth for the regulation and sale of all graded
sugars such as ground, extra groand, Paris lumps, cut 4oaf grocers' A, standard A.
and granulated sugars.

2. Scale of minimum advance to be as follows:-
Under 15 bris...................................................... jc. per lb.
15 bris. and over in one sale.................... Ï. "

This scale of advance to apply to each grade separately of the above specified sugars,
viz.: all graded sugars, such as ground, extra ground, Paris lump, cat loaf, grocers'
A, standard A and granulated sugars; (three boxes Paris lump to coUnt as one
barrel.)

3. (a.) Scale of advance to be based upon refnners' prices in Montreal, said
prices to be arranged by the Prusident and Vice-President of the Montrual Guild, or
such other person or persons as may hereafter be aaithorized for the purpose by the
Dominion Guild, with the refiners on Saturday morning of each week, and to b
COmmunicated by telegraph by them at guild's} expense to the sucretaries of the
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different local guilds, whose duty it shall be to give the information promptly to
each party to this agreement, within their respective territories, which on that day,
with the advance as per. agreement, shall be the selling price for the ensuing week,
commencing on that morning, unless there should be change in value during the
week, of which due notice would be given, and in cases where the travellers have
not been advised of the price before, orders Io be taken at open prices to be charged
and invoiced at prices established and ruling at the time.

(b.) Off brands may be offered only as tuch, and at prices not more than one.
eight cent per lb. less than best brands.

4. GUILD TERMs:-Namely, 60 days, or li per cent, for cash paid within 15
days, or 1 per cent. within 30 days.

5. No net cash prices to be quoted.
6. Scale of advance not to apply to transactions between parties to this agree-

ment, who are to be allowed to sell to each other on such terms as may be agreed
upon.

7. Sales of sogars must not in any case be dated later than first delivery on
auch sale.

8. Parties to this agreement to have the privilege of selling to buyers in the
city of Montreal, and also to buyers west of Montreal, as far as the Coteau, at 1c.
per lb. less than agreement prices, exclusive of freight, and to be allowed to give
ten days' extra time on shipmenis from Montreal to points west of Toronto.

9. Sellers to be at liberty to prepay or allow buyers cost of freight to competing
points only.

10. Parties to this arrangement to bave the privilege of delivering sugars to all
points where there are merchanis who buy such sugars from the manufacturers
direct, but no place shall be eonsidered a competing point until after notice from the
Secretary of the Dominion Wbolesale Groccis' Guild to that effect has been mailed
to the sever!l signers of this agreement.

11. Parties to this agreement bind tbemselves not in any case or instance to
sell, or allow tbeir travellers to sell or offer to sell, other kinds of sugar or other
goods in connection with sugars covered by this agreement at lower prices as an
inducement for parties to purchase those sugars.

12. And we, each of us, bereby pledge our honor as merchants, that we will
ourselves carry out this agreement faithfully, in spirit as well as in letter, and insist
upon its being strictly achered to by every person in our employ.

13. Sbould we hereafter desire to withdraw from tbis agreement, we further
pledge ourselves not to do so witbout giving two months' written notice of our inten-
tion, addressed to the Secietary of the Board of Trade, of the city of Toronto, who
will be the custodian of this document.

EXHIBIT 5.
(Telegram)

MoNeC'or, -N.B., 3lstDecember, 1887.
Your telegram received after two yesterday. For weekly shipment, January

and February, in all five hundied granulated, seven one-half ; une thousand yellows
perhaps shade off color, ninety-three; six three-eigbth for Montreal. Usual terms,
with two and hall discount if guild consente.

MONCTON SUGAR REFINING COMPANY.
LIGHTBOUND, RALSTON & 00.

SUGAR.
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EXILIBIT 6.

MONCTON, N.B., 3rd January, 1888.
Will ship as requested if you accept our drafts for all shipments without the two

and half discount until guild consents. Wire reply.
MONCTON SUGAR REFINING COMPANY.

LIGHTBOUND, RALETON & Co.

EXHIBIT 7.

CONSTITUTION AND BY-LAWS OF THE WHOLESALE GROCERS' ASSO-
CIATION OF MONTREAL.

(Adopted 71h January, 1884.)

PREAMBLE.

The necessity of co-operation and the benefits to be derived from reciprocal in-
terchange of opinions and uniformity in the customs and usuages of merchants, have
induced the subscribers to associate themselves together for the purpose of promot-
ing by all legitimate means the advancement and prosperity of the grocery interests,
and turther: To enforce the principles of justice and equity in all business transac-
tions; to regulate, as far as practicable, the prices, terms of credit, and discounts of
the trade, to facilitate the speedy adjustment of all commercial disputes; and by con-
certed action to protect the interests of the members of the association against the
unfair discrimination in regard to foreign or local freight rates, adverse legislativo
enactments, or any other obstacles that may interfere with the success of their re.
spective interests.

Having these objects in view, we therefore agree to be governed by such rules
ard by-laws as may from time to time be adopted by the " Wholesale Grocers' Asso-
ciation " of Montreal.

CONSTITUTION AND BY LAWS.

ARTICLE I.

The official title of this corporation shall be the " Wholesale Grocers' Associa-
tion " of Montreal.

ARTICLE Il.

Any firm in the Province of Quebec and Eastern Ontario, whose avocation is
directly connected with the importation, manufacture or distribution of groceries,
teas and tobaccos at wholesale, may be admitted to membershin in this association
Upon being duly elected in the manner prescribed by the by-laws.

ARTICLE III.

Any firm wishing to become a member of this association shall make application
10 the Executive Committee, who, if they approve, shall report the application at
the next regular meeting, and, upon ballot, such applicant shall become a member,
tLflless five ballots are In the negative; but no rejected applicant shall be eligible to
Inlernbership for at least six months after rejection.

ARTICLE IV.

Every firm becoming a member of ibis association shall subscribe to the by-laws
PY 10 the treasurer ten dollars as an initiation fee, and aIl assessments that may be
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voted by the association to meet expenses. When such assesment is made it shall be
considered due promptly.

ARTICLE V.
The officers of the association shall consist of a president, vice-president, honor-

ary secretary-treasurer, and three directors, who shall constitute the executive com-
nittee.

The officers shall be elected by ballot at the first regular meeting after the adop.
tion of the by-laws, and annually thereafter on the third Monday of December,
Vacancies may be filled at any regular meeting.

The official term of ail officers shall commence on the Monday succeeding their
election.

ARTICLE VI

The executive committee shall appoint a paid secretary, if necessary, and fix his
salary; shall provide rooms for the association; shall supervise all purchases, audit
bills and direct payment ot same,

ARTICLE VII.

There shall be held an annually meeting of the association on the third Monday
of December for the choice of efficers and the transaction of other business at such
place as the executive committee may direct. Notice of such meeting shall be
signed by the socretary, sent to each firm, and published in at least two Montreal
daily papers five days before the time fixed for the meeting.

ARTICLE VIII.

Regular meetings of the association shall be held on the third Monday of every
month, and at such other times as the executive committee may direct; and the sec-
retary shall call special meetings on the written application of five firms of the asso-
ciation.

ARTICLE IX.

Firms having more than one partner members of the association shall be enti-
tled to only one vote at any meeting.

ARTICLE X.

At the meeting of the executive committee three shall constitute a quorum, and
at meetings of the association nine firms shall form a quorum.

ARTICLE XI.

The president shall preside at all meetings if present, in his absence the vice-
president; both being absent, a chairman shall be electei from those present.

ARTICLE XII.

The secretary shall keep a record of all meetings, conduct all correspondence
under direction of the executive committee, keep a list of the members, notify ai
committees of their appointments and furnish the chairman of committees with a
copy of the vote under which they were appointed, and when requested shall act as
secretary to any committee.

ARTICLE XIII.

The treasurer shall have charge of al] moneys of the association, colleot ai
assessments, pay ail bills approved by the executive committee, and report at the
annual meeting or oftener, it required by the executive committee, and shall deposit
-all monevs in one of the chartered banks of the city in the naine of the Wholesa'
Grocerc' Association, subject to cheques signed by the treasurer and countersig'
~by the president or vice-presidont.
-506 suGAR.
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ARTICLE XIV.

There shall be a committee of arbitration of five members, elocted by ballot at
the annual meeting, to whom all questions of difference and dispute that may arise,
and all complaints of members shall be referred : three to form a quorum.

ARTICLE XV.

There shall be a committee of three elected by ballot at the annual meeting te
scerve for one year, whose duty it shall be to revise and fix lowest selling pricee on
any article or articles that may be unanimously agreed upon by the association, and
whenever a change takes place on the manufa;turer or produoer's regular price list,
it shall be their duty to notify every member of this association of such price in any
manner they may think best.

ARTICLE XVI.

Any firm or individual belonging to this association, who shall sell the articles
stipulated, or allow them to be sold, for less than the prices fixed by the committee,
shall be reported to the committea of arbitration, and upon conviction of that fact to
the satisfaction of the committee, said member shall be expelled from the association
by a majority of the votes at any regular meeting, a vote of censure shall be placed
upon the records, and reported to ail the manufacturers of the article in question.

ARTICLE XVII.

Any member feeling that he has cause for complaint against any other member,
shall state his case in writing and present it to the co.nmittee of arbitration, who
shall then notify the party complained of, giving the charges, and reguest bothW
parties to appear before them; after hearing the case the committee shail make their
decision in writing, which shall be binding on both parties, and the case settled on
their decision.

ARTICLE XVIII.

Any proposed alteration or amendment to these by-laws shall be offerel at a
regular meeting, but not acted upon until the next regular meeting, when the votes
of two-thirds of the members present shall be necessary to make a change.

At the end of the above there are printed the following eight

RESOLUTIONS.

(Adopted 7th January, 1884.)
1. Resolved, that it is the wish of the association to unite and co-operate witLh

all organizations of a similar character throughout the Dominion.
2. Resolved, that we, each one of us, hereby pledge our honor as merchants,

and agree with each other, that we will ourselves carry out faithfully ail agreements
with the association in spirit as well as in letter, and insist upon its being rigidly
adhered to by every person in our employ.

3. Resolved, that should we hereafter desire to withdraw from any agreement
that may have been entered into, we further pleige ourselves nit to do go without
giving two months' written notice of our intention, addressed to the honorary secre-
tiv, who will be the enstodian of all documents drawn out in the interesta of mem-
bers of the association.

4. Resolved, that no reported violation of any agreement shall be considered as
such until it has been investigated by the arbitration committee.

5. Ruesolved, that a copy of each agreement signed by memers shall be handed
to them, the original to be deposited with the honorary secretary as provided thercia,

6. Resolved, that the members of this association shall be in honor bound to
keep strictly confidentia ail discussions and transactions of the association when in
executive bession.
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7. Resolved, that all debates shall be limited to ton minutes, unless by permis
sion, and that no member shall be allowed to speak more than twice on any one
question at the same meeting, without the consent of the majority present.

8. Resolved, that the rules governing the pioceedings of this association shall
be subject to Parliamentary usage.

EXHIBIT 8.

WATCHl JOBBERS' ASSOCIATION.

February 20th, 1888.
A special general meeting of the association will be held on Thursday, lst of

March, at 11 a.m. in the secretary's office, Toronto, f or the purpose of considering what
action, if any, shall be taken with relation to the following telegram from Jas. Hà.
Hoyes, secretary of the National Association of Jobbers in American watches-

(Telegram.)
" We have adopted the following new rule and recommend that your association

take the same action: ' No jobber shall be allowed to sell any American movements
without cases; at least as many cases of same kind as movements must be sold in
each bill, and also to consider other matters pertaining to the watch case business.'"

By order.
EDGAR A. WILLS, Secretary.

EXHIBIT 9a.

CONSTITUTION AND BY-LAWS OF THE CANA DIAN ASSOCIATION OF
JOBBERS IN AMERICAN WATCHES.

(As amended at the annual meeting, January, 1888.)

PREAMBLE.

We jobbers in American watches do hereby form an association for the purpose
of ustaining prices on American movements and silver cases, and furthering the
general interests of Canadian jobbers in American watches.

BY-LAws.

ARTICLE VIII.

Section 1.-Application for membership in this association shall be made to the
meoretary on the printed form to be supplied by him, accompanied by a draft for
$50, which amount shall be returned to applicant if he is not accepted.

Section 2.-An applicant for membership must be possessed of a good moral char-
acter, and must make affidavit-

(a.) That ho is engaged or about to engage, legitimately, in the wholesale watch
business

(b.) That ho will make a first purchase of not les than $2,000 worth of cofl'
bination goods.

(c.) That ho will not use the goods so purchased in any way to defeat the
expressed objects of the association, as set forth in the constitution and by-laws.
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Section 3.-The annual dues of the association shall be $25, payable in advanoe
on 1st February, due notice being sent to each member of the association by the
secretary as to time of payment.

ARTICLE IX.

Each and every member of the association convicted of a violation of the con-
stitution or by-laws, shall forfeit to the association the sum of $500 and shall be
expelled from membership; and that each member be required to sign an agreement
embodying this by-law.

ARTICLE X.

Section 3.-It is further understood that the members of this association wili
not deliver gold filled, silver and nickel watch cases, or American movements upon
consignment, nor date bills ahead. nor give presents to any firm or employee of any
firm in lieu of special terms of discounit, nor in auy other manner violate the true
intent of the constitution and the by-laws, nor in any way defeat the expressed
objects of this association.

Section 4.-The members of this association agree that they will dismiss any
salesman who, after full instructions, violates any of the provisions of the by-laws of
this association, or of the contracts entered into by its members, and will not employ
any salesman who has been dismissed from the employ of any jobber for this cause.

Section 5.-No member of this association shall sell to other members of the
same, any combination goods at a less profit than 5 per cent. advance upon the ne
cash cost laid down in Canada.

ARTICLE XI.

It shall be deemed a violation of contract if any of the members of this associa-
tion shall purchase gold filled, silver and nickel watch cases other than those manufac-
tured by members of the American Watch Caise Manufacturers' Association and the
American Watch Case Company of Tronto, or shall purchase movements manufac-
tured by other companies than those in co-operation with this association, or who
shall seil silver cases or watch movements at lower prices than provided in article
Dine, section one, of by-laws.

ARTICLE XII.

No members of the Canadian Association of Jobbers shall retail American watobes
listed as combination goods at a less profit than 25 per cent. advance on the net cash
price from jobber to retailer.

ARTICLE XIII.

Wbere any two members of this association shall make any charge in writing
against a member of violating the constitution, by-laws or rules of the association, it
shall be the duty of the board of directors to require from the accused a denial in
writing, by statutory declaration or other mode of legal affirmation, or an assent to
the same in writing, and in the event of any accused member either refusing or
neglecting to give such verified written denial or assent to the charge for the space
of thirty days after the said request for the same, it will be assumed as an
acknowiedgment of the correctness of the charge made, and the member so found
to have violated the constitution, rules or by-laws as aforesaid, shall be deemed in
default. And it shall thereupon be the duty of the directors to suspend or expel
him from the association and such expelled member shall forfeit all claims on any
funds of the association.

WATCHS.
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EXIIBIT 9b.

ELGIN NATIONAL WATCH COMPANY.

CHICAGO, 19th November, 18854
DEIKA Sin,-We are in receipt of your favor of the 17th inst. enclosing numbers

t No. 13 movement for rebate, also your order for movements which you wish us to
forward. You are doubtless aware of the formation of the Canadian Association of
Jobbers in American watches, and also that this company is co-operating with that
association which prohibits our continuing business relations with you from the fact
that you are not a member of that association. We have no jurisdiction as to who
shall constitute its members.

We are advised of its members and your name is not included, therefore we must
any that we cannot allow the rebate you refer to nor fill your order for movements.
Our explanation to you may seem short and perhaps strictly to the point, but we
cannot give an extended explanation, from the fact that the organizing of that associ-
ation there as well as the association in the United States precludes oursaying other
thai tbat we do co-operate strictly with both associations and we must abide by ther
resolutions of that co-operation.

Yours truly,
ELGIN NATIONAL WATCII COMPANY.

JOHN M. CUTTER.
.Mr. CHARLES STARK, 52 Church Street, Toronto, Ont.

EXHIBJT 9bj.

ELGIN NATIONAL WATCH COMPANY.

CHICAGo, 16th January, 1887.

CHAs. STARK, Esq., Toronto, Ont.

DzAR Sia,-Replying to yours of the 14th inst., would say that it would be
impossible for us to accept from aryone an order for 5,000 movements to be specially
engraved from the fact that we are unable at the present time to produce in sufficient
quantities to supply the demand. Considering your proposition from other stard-
points,, that we should manufacture this line of movements for your account to be
bhipped through the jobbers simply to conform with the regulations of the Jobber
Association. you greatly mi-judge us if you think we would conduct our business ie
a manner -which necessitates the action being kept very quiet and confidential. We
agreed to co-operate with the Jobbcrs' Association and have in every instance lived
up to our pledges cf co operation, and we fully believe all our customers can vouch
for our acherence strictly to our pledges and we fail to appreciate your inferenCes
pertainirg to a quiet and confidential business.

Yours truly,

ELGIN NATIONAL WATCH COMPANY,

JOHN M. CUTTER.

EXHIBIT 9c.

rerbatîm Copy of Exhibit 10.
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EXRIBIT 9d.

ROBBINS, APPLETON & CO.,

Agents American Watch 05o., Waltham, Mass., 403 Washington Street.

BosToN, 12th January, 1888.
Mir. CHAS. STARK, Toronto, Ont.

DEAR Sra,-Yours ofthe 9th inst., in regard to special named movements, has been
referred to us for reply.

We should be pleased to make the same for you, but as we are unable to sell you
direct it would have to be done through some jobber who is a member of the Canadian
Association, and as we deal with the following houses in Toronto we would respect-
fully refer you to any of them : Messrs. P. W. Ellis & Co., Lee & Chillas, Samuel
Frenkel, tlhe Goldsmith Co., Edmund Sehemer.

Trusting that we shall soon hear from you in regard to the same,
We remain yours truly,

ROBBINS, APPLETON & CO., Hamden.

EXHIBIT Ue.

Vetbatim Copy of Exhibit 8.

EXHIBIT 10.

CONTRACT BETWEEN THE CANADIAN ASSOCIATION OF JOBBERS IN
AMERICAN WATCHES AND THE ELGIN NATIONAL WATCH COM-
PANY.

ToRoNTo, ONT., -, 1884.

In consideration of having received jobbers' ternis from the Elgin National
Watch Company upon the goods of its manufacture, and wishirg to deal equitably
toward said company, and all who may be concerned as jobbers in the goods thereof,
we, the undersigned, do agree with said company, that we will not, directly nor
indirectly, under any cireumstances, sell or cause to be sold any goods of said com-
pany's manufacture, to any person or persons (meaning, also, any association or
associations, corporation or corporations), save only those who may be recognized
as jobbers by the Elgin National Watch Company (such recognition by s;aid company
being first obtained, and a contract similar to this being first executed by the party
s0 recognized), at a better rate than the four months' credit prices stated in the then
eurrent price list published by said company, nor upon any better terms than a dis-
count from said list of six (6) per cent. for cash within ten (10) days from date of
invoice, or five (5) per cent. jor cash within thirty (30) days, or three (3) per cent.
for cash within sixty (60) days.

The said company shall have the right, at any time hereafter, to diminish the
rate or discount horein above indicated, or, should the interests of the trade make it
nfecessary to do so, may increase said rate or discount, giving notice to the jobbers
sUpplied by the company of any such change, which notice the undersigned will
always observe in good faith. And in case we shall hereafter deviate from or trans-
gress the rule aforesaid, under and subject to which the purchase from said company
has been made, we authorize said company to strike our name off the jobbers' list of
said company, and give notice to any or all its customers or jobbers of such action
being taken by said company, and in case said company shall be of the opinion, at
any time hereafter that a wilful breaeh or violation of this agreement by us bas been

WATCHES. 511

51 Victoria. Appendix (No. 3.) A. 1888-



51 Victoria. Appendix (No. 3.) A. 1888

made, we further agree to surrender to said company, its representatives or assigns,
on demand, any of the goods of said company's manufacture which may then be in
our hands; provided, that if such goods shal then have been paid for by us, such
demand therefor shall be accompanied by a tender to us of the price thereof, not
exceeding the then current prices of said company to jobbers for like goods; or, said
company may immediately direct the transfer by us of such goods to any dealer or
dealers in its goods who may be selected by said company, on the terrms of our being
paid therefor the then current price of said company to jobbers for like goods.

And we do hereby agree that no price list of Elgin watch movements shall be
published by us to retailers, that will give rates lower than those established by said
company on a four months' credit, leaving it optional whether any such list make
provision for cash discounts or not; and in ail sales to retailers the goods herein
referred to shall be billed distinctly and separately, that is, the items thereof to be
apart from any other goods, and at not less than the rate before described; the dis-
count for cash to be made not in the billed prices, but only at the time of payment.

This agreement shall apply without limit or reservation, not only to the goods
of said Elgin National Watch Company heretofore procured, or which may hereafter
be procured by us from said company, but also to such goods of said company as have
come or may come to us from any other person or persons, and ail the goods of said
company which shall, at any time, come into our hands shall be considered as being
received by as subject to the provisions of this contract.

Should any name or names be hereafter, at any time, stricken by the Elgin
National Watch Company from its jobbers' list, we will, on notice of the fact,
immediately cease to treat the person or persons whose name or names shall be
stricken off as being entitled to jobbers' prices on the goods of said company.

It is also understood that the said Elgin National Watch Company shall be at
liberty to abrogate this abntract, and enter upon a different course for the distribution
and sale of is goods; provided, however, that before such abrogation, and before
entering upon sncb different course for distribution and sale, said company shall give
the undersigned four months' notice.

Witness our hands and seals this day of --- -, A. D. 18

Accepted and assented to by ............................ [sEAn.]
EIGIIN NATIONAL WATCH CO.,

By T. M. AvzERY, President.

EXHIBIT 1la.

QuzBEc, 9th March, 1888.
CLARKE WALLACE, Esq., M. P., HousE op CoMMoNs, OrrAwA.

DEAR SIE,-We beg to enclose for the consideration of the Committee over which
you preside, a petition on the subject of the sugar combine signed, we believe, by
every firrm of any importance interested in the sugar trade of the city and vicinity,
with the exception of course of the combiners themselves.

As the only wholesale dealers bere, outside of the combine, we fully endorse
every word of the petition, and we earnestly hope that the deliberations of your
Committee may result in restoring liberty of action to ail.

We have the honor to be your obedient servants,
A. JOSEPH & SONS.
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EXHIBIT 11, Sec. b.

To the Committee on Combines, Ottawa.

The undersigned retail crocers and others interested in the sugar trade in Quebec
city and vicinity respectfully represent :

That a combination exists amorg the wholesale dealers in sugar to keep up
prices and to impose certain conditions of sale;

That the sugar refiners are virtually members of this combination since they
refuse to Bell sugar to those outside of it except on payment of a much higher price
than that charged to combinera ;

That the combination exists solely as a result of the combined action of refiners
and dealers, as without it the combination could not exist;

That such combinations are very injurious to trade and to the country generally
by unjustly increasing the cost of a necessary article of daily consumption, by inter-
fering with private enterprise and in many other ways;

That many of the present members of the combination, especially in Quebec,
have openly expressed themselves as opposed in principle to this and to all combina-
tions, and have only been forced to join it by the action of the refiners;

Wherefore your petitioners respectfully represent that such measures should be
taken as to render combinations of the kind complained of either illegal or at least
impracticable.

Wherefore your petitioners will ever humbly pray.
QUEBEc, 7th March, 1888.

N. Rioux & Co.
Chas. S. Riverin.
Turcotte & Provost.
Jos. G. Drolet.
Leclerc & Letellier.
Jean Lemelin.
Ant. Blondeau.
M. Boyce & Son.
F. Parent.
Wm. Kennedy.
Pierre Côté.
A. Grenier.
Chas. Martel.
B. Gagnon.
David Watters.
J. A. Moisan.
Léon Gaboury.
P. Johnston.
W. McWilliam.
Jas. McCone.
R. Winfield.
N. Binet.
G. & C. lossack.
A. Watters.
M, Tibaudeau.

Crôteau & Frère.
Toussaint & Cie.
Alphonse Chouinard.
Oct. Bérubé.
Alexander Grant.
Wm. Tracey.
Emilien Argers.
Jean Turcotte.
Paquet & Potvin.
Arthur Drolet.
N. Drolet & Cie.
Frs. Auger.
Joseph L'lérault.
A Barry.
A. A. Cantin.
Vve. Oct. LaRue.
J. Théop. St. Laurent.
Edouard Talbot.
V. Juneau.
Moisan & Fils.
John McCloskey.
Louis Nadeau.
Jos. D. Marier.
G. W. Pelletier.
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Evariste Drouin.
John Bryson.
J. B. C. Letellior.
Pierre Richard.
John O'Donnell.
Sem. P. Brousseau.
George Lemelin.
Dion & Fière.
Timothy Coveny.
W. H. Walsh.
Nap. Moisan.
Edward Coveny.
Fr. Gingras.
Isidore Voyer.
Pierre Blondeau.
Omer Lamontagne.
T. S. Hethrington.
J. O. Gauvin.
George Drolet.
A. Parent.
L. Blais.
P. O. Pouliot.
O. Vocelle.
Cnas. A. Côté.

513

51l Victoria. Appendix (No. 3.) A. 1888



EXHIBIT 12.

To the Honorable the Chairman and Committee on Combinations of the H-ouse of Com-
mon8, assembled:

The petition of the undersigned respectfully represents:
That your su bscribers, the office bearers and committee of management of the

Grocers' Association of Montreal, desire to be heard before your committee, on the
question of the sugar combination which at present exists between certain refineri
throughout the Dominion and the Wholesale Grocers' Guild.

That we desire to lay before your Honorable Committee the following resolution
unanimously carried at the regular monthly meeting of oar association, held on the
6th October last.

Resolved: That this meeting of the Grocers' Association of Mrntreal desires to
record its protest against the unjust combination which at present exista baLweea
the sugar refiners and the Wholesale Grocer' Guild, ani that the executive com-
mittee of this association be requested to take the matter up at once an endeavor to
secure a satisfactory and feasible arrangement with the sugar refiners.

That your subcribers have not been able to secure such satisfactory and feasib!e
arrangements with the sugar refiners.

That your subscribers represent some hundreds of retail grocers ongagel in the
trade in the city of Montreal, the commercial metropolis of the Dominion.

Wherefore, your subscribers would respectfally request that your Honorable
Committee will allow them an opportunity to state their views and their grievances
on this question before your Cormmittee at the earliest possible moment.

The whole respectfully submitted.
THOMAS GAUTH ER, President.
ALEX. D. FRASER, Vice-President.
S. D. VALLIERES, Secretary.
E. ELLIOTT, Treasurer.
GEORGE GRAHAM,
JOHN ROBERTSON, Members of Commattee
DAVID CRAWFORD, of Cmmtt
ANDRÉ DESJARDINS, of Aanagement,
JOHN JOHNSTON,

EXIIIBIT 13.

To the Honorable the Speaker and Members of the House of Parliament of the Dominion
of Canada in Parliament assembled:

The petition of the undersigned wholesale and retail grocers and manufacturers
of the city of Sherbrooke, respectfully showeth :-

That your petitioners are engaged and have been engaged for years past in the
lawful prosecution of their trade and business throughout Canada and have hithert)
by the peaceable enjoyment of their rights built up and maintained a large and lacra-
tive trade;

That it is and has been essential to the carrying on of the lawful business of your
petitioners that they should be enabled to supply to their customers and the public
in general certam lines of merchandise regarded as staples;

That refined sugar is a staple article in the trade and your petitioners hav
bitherto dealt largely therein ;

That there now exista, and for the last ten months has existed, a certain secret
association having its headquarters at the city of Toronto, known as the Damin"ion
Wholesale Grocers' Guild and composed of a number of wholesale grocers and others
who have unlawfally joined together sand agreed to prevent yoar petitioners and aU
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who refuse to join said society from obtaining refined sugar at carrent market rates,
and have conspired together to induce the manufacýturers of refined sugar in Canada
to refuse to seli to your petitioners at carrent market rates;

That the meinbers of said association have unlawfully entered into an agreement
with the refiners of sugar thronghout Canada whereby the latter refuse to soli to
your petitioners granulated or refined sugar of any kind, except at an advance of
ive-sixteonths of a cent a pound, or about ninety cents per barrel;

That the members of said association are bound together under fines and penal-
ties to refase to sell to your petitioners, except at the atoroementioned advance upon
current market rates, and have agreed to prevent your petitioners by every meins
in their power from dealing profitably in refined sugar;

That the rights of your petitioners have been and are being invaded;
That your petitioners have been aLroady subjected to heavy loss by reason of the

unlawfut agreement and proceedings of the membars of said association or combina-
Lion, and do still suiffer heavy loss and damage thereby in the conduct of their lawful
business;

Wherefore your peoitioners humbly pray that your hono-rable body will take
steps to protect your petitioners in the peaceable enjoyment of their rights and the
lawful prosecution of their business, and that measures be speedily taken to prevent
such unlawful agreements and combinations as that above set forth, and to enable
your petitioners to obtain and carry on their trade in refined sugar without let or
hindiance and at current market rates.

And your petitioners, praying relief in the premises, will ever, &3., and have
signed :

W. H. Fuller & Co. C. H. Fletcher, & Co.
Wm. Murray. per B. G. Wiggitt, Atty.
John McManus & Co. R. L. Parker & Co.
S. Gendron. M. McKechnie.
P. Oliver. Heney & Ferguson.
F. R. Darche & Son. McDonald Bros.
G. C. Harkness. Thos. Cowan.
l. Hà. Guay, P. Simoneau.
B. Murray.

EXHIBIT 14.

Ta JoSEPH H. MARSEuALL, Esq., M.P., House of Commons.
The petition of the undersigned grocers of the city of London, in the county of

Middilesex, HUMBLY SIEWETH:-
1. That by a combination and agreement entered inta between the sugar refiner4

of Canada and the Grocers' Gaild-which gaild consista of a number of wholesale
grotrs--the said refiners refuse to soli or dispose of any sugar to any wholesale
grocar or dealer in sugar who is not a membar of the said guild.

2. That the wholesale grocers who are mombars of the said guild have, by virtue
Of the said combination and agreement, exclusive contrail and moaDp>ly of the sugar
matrket, and seli sugar at such prices as the guild chooses to dictate.

3. That by reason of the said combination and agreement the rotai grocers and
also the wholesale grocers who are not memubers of the said guild are prevented from.
purchasing their sugar direct fromn the refiners, and are obligel to pay therefor a
hIgier price than formerly, and by reason thereof the prica of sagir ta the consumer
1 cnsiderably increasel, and a grois injustice is doune to your petitioners as well as

to the general public.
Your petitioners therefore pray that you may be pleasad to praomote a ach legiss-
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tion in the louse of Commons as may be necessary to remedy the said grievances,
and do justice to all parties interested in the sugar trade.

And your petitioners, as in duty bound, will ever pray, &c.,
JOHN SCANDRETT,
FITZGERALD, SCANDRETT & CO.,
ELLIOTT BROS.

EXIIBIT 15a.
ToRoNTO, 3rd March, 1888.

N. C. WALLACE, Esq., M. P., Ottawa.
My DEAi SiR,-I herewith append a copy of a letter I have addressed to Yi.

A. H. Blackeby, Secretary Royal Labor Commission.
I think that the facts therein set forth are worthy of the consideration of your

Select Committee on " Combinations."
Yours truly,

FREDERIC NICHOLLS.

EXHIBIT 15b4

CANADIAN MANUFACTURERS' AssOCIATION, GENERAL SECRETARY'S OFFICE,
6 WELLINOTON STREET WEST, TORONTO, 3rd March, 1888.

Mr. A. IL BLACKEBY, Secretary Royal Labor Commission, Quebec.
DEAR SIR,-It was brought to my notice last summer that the bricklayers in

Hamilton, belonging to the bricklayers' union, were out on strike, because the city
authorities of that city had given employment to a man named Buscombe, in buis
ing certain city sewers. The newspapers of Hamilton contained particulars of the
matter, and it was shown in them that delegations from the labor organizations haid
waited upon the city council, or upon the appropriate committee thereof, ar
demanded that the bricklayer Buscombe be discharged. At that time the city authbo'i-
ties were anxious to have the bricklayers go to work on the new city hall, a bell
tower and waterworks buildings then in process of construction, as it was very
desirable to have these buildings completed before the weather became unfavorabie
for outdoor work. As nearly all the bricklayers in Hamilton were union me, i
was the openly declared intention of the labor organizations to force the discharge
of the non-union bricklayer Buscombe from the employ of the city. According to a
report published in the Hamilton Spectator, in the latter part of August, at the
meeting of the sewer committee of the Board of Aldermen, which had been called
to consider this very matter, Mr. D. R. Gibson, representing the bricklayers' umloX
intimated to the committee that unless the city authorities came to the terms of the
union and discharged Buscombe, all union bricklayers who might be then employed
on city work would be called out. He said that the feeling in the union agaist
Buscombe was so strong that no union bricklayers would be allowed to work on the
new city hall if ho was continued in the city's employ. Ee also said that the
advisability of taking this position had been fully considered by the union.

Later-in January-the Spectator contained an item to the following effeCt
"A poor woman named Mrs. Farr, who resides on Robert Street, fell on John Street
and broke her arm. It appears that ber husband who is an old man and a bricklaYer,
was debarred when work was plentiful bocause ho was not a union man, and rs.
Farr has been the mainstay of support of the family through scrubbing and washir2
now, however, she will be laid up for some time, and the family are in distresS," -
believe that the Royal Labor Commission was holding sessions in Hamilton at the
time of this occurrence.

The incidents hore alludel to obtained considerable publicity, and I have reas0
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to believe that they were brought to the attention of some of the membars of the
Commission, but as far as my information goes, the affairs were never publicly con-
sidered by the Commission, although in my opinion they were and are of vital im-
portance to thewhole country, in that they show thatat least two laboring men were
deprived of their right to earn their living by their trade through the influence of a
labor organization, the offence being that the two men, Buscombe and Farr, did not
belong to that organization.

Considering these facts, and in the interest of all employers of labor and in de.
fence of that right which is so dear to every Canadian-the right to labor and live-
I respectfully request that you will lay this letter before the Royal Labor Commission,
of which you are the Secretary, and request them to investigate this matter
thoroughly. It seems to be one of cruel, unjustifiable and outrageons boycotting;
and Canadian manufacturers and the public generally are interested in knowing
whether Canadians can be deprived of their occupation and their means of earning a
living on the dictation of Trades Unions or other labor organizations. If the Com-
mission will take this matter up and investigate it, I will be happy to supply the
names of some persons living in Hamilton who would be important witnesses.

I have the honor to be yours truly,
FREDERIC NICHOLLS, Secretary.

EXHIBIT 16.

MONTREAL, 7th March, 1888.
SIE,-There is, I believe, a coal combination in this city, of which, I think, Mr.

Evans, of Evans Bros., is the chairman. Now, as I see by the papers you are looking
into this matter of " Coal Combines " in Ottawa, would it not be as well to turn your
attention to this city also.

Yours faithfully,
A CONSUMER.

N. C. WALL Ac, Esq., M.P.,
Chairman Trade and Combine Committee, Ottawa.

EXHIBIT 17.

TonoNTo, 7th March, 1888.
Mr: WALLACE.

DEAR SIR,-I hope you will enquire into the undertakers' ring. It is stronger
than the coal ring. Yon cannot buy goods at any price unless you are a member of
the association, and when you apply to the association they will tell you that there
i5 too many in the business now. They have the manufacturers bound not to seil to
Outsiders. It is a similar Stark case, ouly wa cannot buy 10 cents' worth of any
kind of goods. The reform undertakers will furnish you with ail particulars if you
require them.

I remain yours, &c.,

One that wants to start business and cannot get the goods for spot cash.
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EXHIBIT 18.
MONTBEAL, 28th October, 1887.

DEAR SIR,-As members of the Executive Committee of the Grocers' Association
of Montreal, we beg to submit for your consideration the following statements:-

At a meeting of our association held on Thu sday the 6th instant, the following
resolution was unanimously adopted :

" That tbis meeting of the Grocers' Association of Montreal, desires to record its
protest against the unjust combination which at present exists between the sugar
refiners and the Wholesale Giocers' Guild, and that the Executive Committee of this
association be requested to take the mat<r up at once, and endeavor to secure a
satisfactory and feasible arringemert with the sugar refiners.

We respectfully b eg to supplement the above resolution with the following state-
ment of grievances: -

We would first premise: That for many years a large m-jority of the members
of our association lave bandled wiib pleasure and profit, granulated sugar, the pro.
duce of the Canada Sugar RIfiniery. That ve have no fault whatever to find with
the quality of the sugar supplied by tbat refinery; on ite contrary, we are glad to
be able to bear testimony to its unilorm excellent quality. That we also desire it to
be understood that we do not object to a pxoper scale of duties being placed on the
importation into Canada of refined sugars, in eider to protect, encourage and foster
this industry in Canada.

That for many years, in fact from its fourdation until quite recently, the doors
of the Canada Sugar Refinery were open to al members of the trade, both wholesale
and retail, who might be in a position to purchase the quan1ities fixed upon as a limit
by your comTany, and at the prices fixed upon for such quantities.

We therefore object that under the present arrangement which exists between
the Canada Sugar Refinery and the Wholesale Grocers' Guild, we are deriied this
privilege and compelled to pay a certain fixed tribute or profit to certain jobbers and
middlemen on ihis necessary and leading article of our trade.

That the present airargement ditcriminates not unfairly against an over-
whelming mvjority of the retail grocery trade throughout his city and Dominion,
inasmuch as it would >eem to your subscriters quite impossible to draw the line
strictly as between a wholesale and retail merchant.

That many members of the sc-called Wholesale Grocers'Guild, and others who,
under the present arrangement are receiving their supplies direct from the rcfirery,
are not simply wholesale mer ehants, mat ufacturers orjobberr-, but are in point of fact
largely engaged in a retail family trade.

That in consequence of the combination at present existing such parties are
enabled to purcha&e their supplies of granulat<d and other sugars at lower prices
than other membeis of the retail trade; thereby placirig the large majority of the
inembers of our trade at a most serious djisadvtantage in the legitimate prosecution of
their business.

That the tax we are compelled to pay jobbers and others, as a profit on refined
augars, is most exorbitant and unwarranted.

That the combination e xists to the grcat detriment ard irjury of consumers
throughout the Dominion.

That while we admit it is a matter with which we have nothing to do, we nay
be allowed to express the opinion, that the sales of refined sugars mianufactured in,
Canada are not increased or advanced in any way in consequence of the preSent
combination.

Wherefore we respect fully request that you will be kind enough to give this
communication your serious consideration, and we trust that an art angement may be
consummated satisfactorily to all concerned.

Yours respectfully,
TIH OMAS, GAUTHIER, President.

ALEX. D. FRASER, Vice President.
JOHN ROBERTSON, Me"ers of Execut·ve Commlttee
GRO. GRAIHAM, e

GEORGE A. DRTUMMOND, Esq,, President Canada Sugar Refining Co., Montreal.
318 SUGAR,
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EXHIBIT 19.

CANADIAN MANUFACTURERS' ASSOCIATION, GENERAL SECRETARY's OFFICE,
6i WELLIiNGTON STRIET WEsT, TORONTO, I2th March, 1888.

FTR,-I append herewith clijpirgs frcm the Globe and Mail for your perusal.
You will notice from the tenor of their criticisms that they bavo either not

read the ]eiter which I had the honor Io traramit to you, or having read it have
deliberately placed a false construction upon its contents.

You will doubtless irember -hat my letter contained no argument claiming
that labor organizations weIe illegal or irjurious, although it did claim that they
have no right to dçprive ar>y iman of bis occupation simply because ho declines te
ecintribute to the furds of ary trades union or other form of associated labor.

As my other letter was addresecd to you as chairman of the Select Committee,
the gaIbled stalements published in the press could only have been ontained
tbrugh your agency, and I therefore have to ask you both as a matter of courtesy
and as an act of justice to see ibat the fase impression created by the remarks of
the Globe and -Mail is promptly and prominently contradicted.

I have the honor to be, sir, your obeaient servant,
FiREDERIC NICROLLS, Secretary.

N. C. WALLACE, Esq., M.P., Chairman Select Committee on Combinations,
House of Commons, Ouawa.

CRITICISMS ABOVE REFERRED TO.

MR. NICHOLLS ON LABOR ORGANIZATIONS.

Mr. Fred. Nicholls, the ubiquilous sEcretary of the Manufacturers' Association,
bas written a letter to Mr. Clarke Wallace, chairman of the Committee on Combina-
lions, suggesting that the inquiry should be erIlarged so as to embrace labor organi-
zatiors, and arguing that they are as illegal ard injurious as the sugar and manu-
lactuiers' combine. Mr. Nicholls forgets that there is no duty on imported labor,
and that men are not forced into labor organza1ions. What gratitude Mr. Nicholh
and bis party show towards the workinginen ! They have evidently come to t
conclusion that as between labor and protection the parting of the ways has bet a
reached.-Globe.

TRADEs UNIONS AND COMBINES.

Mr. Frederic Nicholls, on behaif of the Manufacturers' Association, has addressed
a letter to the Committee on Combines, inviting an investigation into trades unions.
Mr. Nicholls thinks a union of workmen to sustain wages is as dangercus as a com-
bine among manufacturers supported by a high tariff and a boycott to keep up the
prices cf manufactured articles. In support of bis contention he mentions an inci-
dent which occurred at Hamilton. A trades union man was required to go on
strike, and while out of employment bis wife was compelled to take in washing to
support the family.-Mail.

EXHIBIT 20.

A.
MOULINETTE, 15th March, 1888.

DEAR SIR,-I enclosed telegrams and letter to Dr. Hickey yesterday in regard
to a purchase of a car load of suger from the Moncton Sugar Refining Company.
Yu Will sece that they wanted fifty cents per 100 pounds extra from me because I
was not a ringer-equal to over $100 on each car load. I have been jobbing a littie
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in Cornwall, but they have destroyed my doing anything more until the combine is
broken. I see by yesterday's Gazette that Mr. Drummond states that the only diff.
erence was e cent in small lots and + cent in 15 barrel lots. You will see by tele.
grams I sent yesterday, care of Dr. Hickey, that they exacted ý cent per pound
extra in car lots. I trust we will soon see the end of combine business.

Yours sincerely,
J. G. SNETSINGEPR.

The Chairman of the Combines Committee, Ottawa.

B.
{Telegram.)

26th July, 1887.
Ship car sugar immediately to Cornwall. Twenty barrels, No. 580; balance

standard granulated. Send invoice here.
J. G. SNETSINGER.

Moncton Sugar Refinery, Moncton, N.B.

C.
(Telegram.)

MONcTON, N.B., 26th July, 1887.
Understood you were guild when quoting. Cannot ship goods until this is con-

sidered, unless you consent to increase of fifty cents on granulated only. Wire your
decision. Sincerely regret misunderstanding. You are aware we have no alternative.

MONCTON SUGAR REFINING COMPANY.
J. G. SNETSINGER, Moulinette, Ont.

D.
(Teleqram.)

I want car sugar as agreed. 26th July, 1887.

J. G. SNETSINGER,
Moncton Sugar Refining Company, Moncton, N.B.

E.
{Telegram.)

MONCTON, N.B., 27th July, 1887.
Will ship car, owing to misunderstanding. Keep quotations strictly private.

MONCTON SUGAR IREFINING COMPANY.
J. G. SNETSINGER, Moulinette, Ont.

EXEIIBIT 21.

A.
MoNTRAL, 23rd December, 1887.

DEÂa Sii,-I was very much surprised to-day, when calling at the office of the
520 SUGi.
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Canada Stigar Refining Company, to learn tbat my name was no longer on the list
of privileged buyers of the Grocers' Associv tion.

I called at your office immediately thereafter to learn the reason, but you were
not in.

Would you be good enough (without delay) to inform me by whose authority,
and for what offence, I am subjected to sncb treatment without any notification what-
ever.

Your prompt attention will oblige,
Yours truly,

WALTER PAUL.
GE. HADRILL, Esq., Secretary Montreal Board of Trade.

B.

MONTREAL BOARD OF TRADE.

(WHOLESALE GROCERs' AsSOCIATION.)
MONTREAL, 23rd December, 1887.

DEAR SIR,-In i eply to yours of yesterday's date enquiring reason of the erasure
of your name from the list of signers to the sugar agreement, permit me to assure
you that it is for no reason particular to yourself, but simply in compliance with the
terms of appended resolution of the Dominion Wholesale Grocers' Guild, whicli
orders that the agreement be confined to strictly wholesale houses, acting under
which resolution the varions grocers'associations in the Dominion have removed the
names of all retailers from the sugar agreement.

I am, dear sir, yours truly,
GEO. HADRILL, Secretary.

WALTER PAUL, Esq., city.

The following is the resolution above referred to:
C.

Resolution adopted at meeting Dominion Wholesale Grocers' Guild, beld at
Kingston, on 16th November, 1887.

" Resolved, That the sugar combination be confined to strictly wholesale houses,
and that local guilds be requested to erase from membership any retail house, a retail
bouse being understood to mean any bouse selling direct to the consumer, and that a
new list be sent refiners of those who are in the combination."

EXHIBIT 22.

YXNOPSIS OF RULES, REGULATIONS AND AGREEMENTS ENTERED
INTO, AND AT PRESENT IN OPERATION BY THE DOMINION WHOLE-
SALE GROCERS' GUILD.

SECRETARY's OFFICE, ToRoNTO, July, 1887.

TERMS AND DISCOUNTS.

. General groceries, 4 months' note; or cash in 15 days less 3 per cent.; or eask
m30 days, less 2½ per cent.

Sugars, syrups, molasses, also canned geods, such as fruits, vegetables, fish, &c.,
(sardines excepted), 60 days' note; or cash in 15 days, less 1 per cent.; Or eUsk
in 30 days, less 1 per cent. rot
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Produce of all kinds, fish of all descriptions, either in barrels, kits, bundles or
boxes, net cash.

Invoice shall not in any case be dated later than day of shipment.

SUGAR AGREEMENT.

ScalE of minimum advance: Under 15 bris., ý cent per pound; 15 brls. and
nver in one sale, î cent per pound.

This scale of advance to apply to each grade separately of the followirg specified
sugars, viz.: All graded sugai s, such as grourd, extra ground, Paris lumps, grocers'
A, standard A, and 'granulated (three boxes of Paris lumps to count as one barrel).

Sellers to be allowed to prepay or allow buyers cost of freight to competing
points only. Competing points are as follows:-

Province of Ontario.
Belleville, Brantford, Hamilton, London, Sarnia, Trenton.
Berlin, Brockville, Kingston, Ottawa, Toronto,

Province of Quebec.
Montreal, Quebec.

Tbat where granulaicd or white sugers of any kind are sold to arrive or for
future delivery, the sale shall be made at open prices, and shall be invoiced at the
price existing at the date of shipment or delivery.

Any char-ge in prices, if any, will be made on Saturday of each week. Any
sales made on Saturday before receipt of advice, must be made at open prices.

Off brands may be offered only as such, and at prices fnot more than *cent less
than best brands.

No net prices to be quoted.
Sales of sugar must not in auy case be dated later than first delivery on such

eale.
Parties to tbis agreement bind themselves not in any case or instance to sell or

allcw their travelcrs to sel or offer to sell other kinds cf sugar, or other goods, in
coinection with sugars covered by this agreememt at lower prices, as an inducement
for parties Io purchase those sugars.

To buyers as fai west as Coteau, and at all points south of River St. Lawrence
the advance on sugars ifi less than as rated above.

Parties to ibis agicement Lind themselves not in any case or instance to sell or
allow Iteir ilavellers to sel], or offer to sel], directly or indirectly, sugars covered
y tis igre<zreLt, Io those wholesale dealers who bave not signed this agreement,

at Ices than one-half cent (j) advance on the refiners' prices.
TOBACCO AGREEMENT.

Minimum advance to be 4 cents over manufacturers' prices and excise. Terms:
4 months, or discount as above.

Partiîe to tbis agreement to have the privilege of delivering to competing
points, or allowirg difleiences in freight between place of shipment and nearest
ecnmpeting point. The followirg are competing points, viz

Province (f Ontario.
Belleville, Collingwood, Lanark, Ottawa, Sarnia, Trenton,
Berlin, Deseronto, Lindsay, Pembroke, Stratford, Westmeath,
Brantford, Guelph, London, Perth, St. Catharines,Windsor,
Brockville, Hamilton, Moulinette, Peterboro, St. Mary's. Woodstock.
Chatham, Kingston, Napanee, Port Arthur. Toronto,

Province of Quebec.
Buckingham, Chelsea, Coaticooke, Lèvis, Montreal,

Quebec, Sherbrooke, Three Rivers.
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PICKLES.

Following are contract Eelling prices to the retail trade:-Morton's imperial
pints, $2.25; Crosse & Elackwell's impe1ial FiL.te. $3.:5 4 months or discount as
above.

Parties to the sgreement have the privilege of delivering to all points where
there are direct buyers.

TWO EXAMPLES OF FREIGHIT CLAIMS.

Rate freight, Montreal to Campbellvillo......... 25 ets. per 100 lbs.
do Toronto do ........ 14 do

Montreal may allow Campbeliville buyers...... 11 do
Rate freight, Toronto to Windsor................. 18 do

do London do ....... .......... 15 do

Toronto may allow Windsor buyers............... 3 do
By order.

EDÙGAR A. WILLS, Secretary.

EXHIBIT 23.

A.

The folkwing papers, A and B, have reference to the matter of Exhibit 8.
CANADA,

PRovINoC oF ONTABIO, Iln the matter of the jroceedings taken in the High Court
C1TY OF TORoNTO, of Justice by Charles Stark against the Canadian Asso.

To Wit: ciation of Jobbers in American watches.
We, John Segsworth, M. C. Ellis, Thomas I. Lee, F. Thayer, E. Scheuer, C.

D. Maughan, and Edgar A. Wills, of the city of Toronto, do solemiuly declare as
follows:-

1. 1, the Eaid Edgar A. Wills, do declaie that the paper hereto annexed and
marked " A," signed by me, is a true copy cf the minutes of the meeting of the said
association held at the city of Toronto on the 1st day of March, 1888, in so far as
the minutes relate to the consideration of the rule adopted by the American Asso-
ciation to the effect that " r o jobber shall be allwed to sell ary Amercian movements
without cases, or at least as many cases of the same kind as the movements to be
sold in each bill," and to the action of the Canadian Association taken with respect
thereto.

2. And we, the said John Segsworth, M. C. Ellis, Thomas H. Lee, F. Thayer,
E. Scheuer, C. D. Maughan and Edgar A. Wils each for himself severally declare
that the resolution referred to in the said copy of minutes hereto annexed deferring
action iu reference to the telegram received from the American Jobbers' Association
was passed befcre any notice was received from the said Charles Stark of the pro-
ceedings taken by him against the said Caradian AsFociation and before any papers
were served on behalf of the said Charles Stai k upon the said Canadian Association.
A1lo that the note in the said minutes, stating the stage of the proceedings at which
the Secretary was called from the room and returning read to the meeting the paper
that had been handed to him by the clerk of the solicitor representing Mr. Stark,
and correctly states what happened.

3. With the exception of Mr. C. H. A. Grant, representing Messrs. Schwob
WATCHzS. 52a
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Brothers, of Montreal, and who is not in the city of Toronto and cannot join in this
declaration, we the aforenamed persons (together with R. Y. Ellis who is not in
Toronto to-day) making this solemn declaration were all who attended the said
meeting, and we, each for himself, severally declare that until the said paper
handed to the secretary 'by the clerk of the solicitor representing Mr. Stark was
read to the meeting, none of us had received any information respecting the intended
action by the said Stark or knew of his intention to take said proceedings. The said
resolution referred to in said minutes was passed by the meeting without reference
to said Charles Stark or to any contemplated action on his part.

And we make this solemn declaration conscientiously believing the same to be
true, and by virtue of an Act passed in the thirty-seventh year of Her Majesty's
reign, intituled: " An Act for the suppression of voluntary and extra-judicial oaths."

M. C. ELLIS,
C. D. MAUGH AN,
J. SEGSWORTHI,
EDMUND SCREUER,
TROUAS H. LEE,
EDGAR A. WILLS.

.2lemnly declared by the foregoing, J. Segs-
worth, M. C. Ellis, Thomas Hà. Lee, S.
Thayer, E. Scheuer, C. D. Maughan and
Edgar A. Wills, at the city of Torontoi>
in the County of York, on this 12th day
of March, A.D. 1888. Before me

A. MACKENZIE, À Commissioner &c. and a Notary Publicfor Ontario.

B.

GENERAL MEETING.

lst March, 1888.
Present: Messrs. J. Segsworth, M. C. Ellis, Thomas Lee, F. Thayer, B. Y.

Ellis, E. Scheuer, C. D. Maughan, of Toronto, C. H. A. Grant, representing Messrs.
Schwob Bros,, of Montreal.

John Segsworth, vice-president, in the chair.
The Chairman having read the notice calling the meeting, stated the question

before the meeting was the consideration of the telegram read by the secretary from
Mr. Noyes, of New York.

After brief discussion, it was moved by Mr. Thos. HI. Lee, seconded by E. Scheuer,
That for the present action shall be deferred in reference to the telegram re-

ceived from the American Jobbers' Association (Exhibit 8) and that should the execu.
tive of our association in the future think it necessary, theyshall call a general meet-
ing for the purpose of discussing any matters pertaining thereto.-Carried.

Communications from Messrs. A. O. Norton & Co., Smith & Patterson, G. E.
Fahys and A. Eaves read and laid on the table.

At this stage of the proceedings the secretary was called from the room, and
returning read to the meeting a paper that had been banded to him by the clerk of
eolicitors representing Mr. C. Stark. Tais document was returned without comment
to the bearer.

Certified correct.

Secretary.

WATHES.
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C.
TORONTO, 12th April, 1888.

N. C. WALLACE, Esq., M.P., Ottawa, Ont.
DEA Sii,-I am obliged for your favor enclosing copy of Mr. Ellis' letter, and

eg respectfuIly to refer your honorable Courmittee to the letter before you marked
" B," one of those which I sent you March 15th, accompanied by sworn affidavits as
to correctness, which was written by Mr. Ellis' senior partner, as a denial to the re-
port complained of by the Elgin Watch Company, referred to by Mr. M. C. Ellis in
his letter to you. This letter satisfied the Elgin Watch Company that thoy had
been misinformed, and I again repeat that the said company continued to supply me
until the combine's pressure left them no alternative but to refuse to complete their
contract with me. See copy of Elgin Company's letter sent you by last mail.
Further comment is needless.

Yours truly.
CHAS. STARK.

Copy of letterfrom Elgin National Watch Company.

CHIcGo, 19th November, 1885.
Mr. CHAs. STAÂK, 52 Church St., Toronto, Ontario.

DzAR SIa,-We are in receipt of your favor of the l7th ist, erclosing numbers
of No. 13 movement for rebate, also your order for movements which you wish us
to foi ward. You are doubtless aware of the formation of the Canadian Association
of Jobbers in American Watches, and also that this company is co-oporating with
that association which prohibits our continuing business relations with you fron
the fact that you are not a member of that association. We have no jurisdiction as
to who shall constitute its members. We are advised of its members and vour name
is not included, therefore we must say that we cannot allow the rebate you refer to
nor fill your order for movements. Our explanation to you may beem short and
perhaps strictly to the point, but we cannot give an extended explanation from the
fact that the organizing of that association there as well as the association in the
United States precludes our saying other than that we do strictly co-oporate with
both associations, and we must abide by the resolutions of that ce-operation.

Yours truly,
ELGIN NATIONAL WATCH COMPANY,

JNO. M. CUTTEL.

D.
TORONTO, 31st March, 1888.

DEAR Si,-By referring to my examination or testimony given on behalf of the
Canadian Association of Jobbers in American watches, you will find that I made the
assertion distinctly in opposition to that made by Charles Stark, that C. Stark owed the
lOss of his supply of goods from the Elgin National Watch Company to the fact of
bis cataloguing his goods to the public and by purposely avoiding the name " Elgin,"
hoodwinked that company into the belief that ha was wholesaling. The enclosed
letter which is a true copy of one written him prior to our association being formed,
or in co-operation with the Elgin National Watch Company. This letter clearly shows
that Our association was not the cause of his trouble with that company, and his own
nethod of doing business in violation of the understanding ho had with that com-

PnY was the cause and the only one of being ont off. I think, sir, that you will
WATOHcB. 52&
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clearly see that our association does not assume the proprtions of either trusts or
combinations. We do not force up prices, nor in fact establish prices in any manner.
Each manufacturer makes his own prices and is at liberty to change them to the
retailer as often as ho sees fit. All that the association regulates is a uniformity of
price, agreeing together to interpret prices the same after adding our duties and
expenses. As your Committee summoned Charles Stark and paid his expenses, do
you not think that those who gave testimony on other side should be fairly entitled
to their expenses ? We do not press the matter, but leave it to your well known
impartiality. Thanking you for the courtesy of a fair hearing extended ma.

I am yours respectfally,
M. C. ELLIS.

CLARKE WALLACE, Esq., Ottawa.

CHIC10, 25th April, 1888.
DEAR Sia,-Our attention has been called several times of late to your advertise-

ments offering American watches to the public at greatly reduced prices; that you
have directly offered Elgins in like manner we do not claim, but in the general
interest of the American watch business in Canada your methods of selling watches
has a depressing effect on prices of ours as well as your openly avowel parpose in
selling others, therefore we have decided to request you to either restore prices of
all American watches to a fair profit over the retailers' prices, cease advertising b
the public altogether, or we shall feel that cause has sufficiently existed to withdraw
our recognition as a jobber. Will you please reply promptly ? The above is fully
concurred in by all American companies.

Yours truly,
ELGIN NATIONAL WATCH COMPANY.

JOHN M. CUTTZEa,
CHAs. STAaR, 52 Church Street, Toronto.

EXIHIBIT 24.

BUSINESS RECORDS OF TUE WHOLESALE GROCERS' DOMINION GUILD

From 7th June, 1884, to 16th Novernber 1887, inclusive.

A meeting of Delegates from the WAolesale Grocers' Association of Hamilton, Toronto
and Montreal, held in the Council Boom of the Board of Trade.

MONTIEAL, 7th June, 1884.
Present :-Messrs. Ince, Davidson and Blain, of Toronto; MoPherson and Gil-

lard, of Ilamilton; and Ctilds, Kirk and Tees, of Montreat.
Mr. Childs, President of the Montreal Association, was elected chairman, and

Mr. Tees was requested to act as secretary.
The chairman, in a short adiress, welcomed the delegatos from Ontario, and

expressed a wish that the meeting would result in the recommendation of suCh
measures as could be adopted by the various local associations and carried out with
advantage to all concerned.

It was moved by Mr. Ince and seconded by Mr. Kirk,
That this organization be known as the Dominion Wholesale Grocers' Guild.-

Carried.
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For the office of president Mr. Inca was nominated by Ur. Childs and supportel
by Mlr. Me berson.

There being no other nomination his election waï unanim>us.
For the offieo of vice-president Mr. Childs was nominated by Mr. Gillard, sup-

ported by Mr. Ince, and unanimously elected.
Moved by Mr. Davidson, seconded by Mr. Ince,
That Mr. Edgar A. Wills be appointed secretary.-Carried.
it was then resolved that the remuneration to the secretary and other nocessary

expenses be borne in equal proportioas by the loIal oassiations.-Carried.
Moved by Mr. Davidson, seconded by Mr. Ince,
That the secretary of each association b,) regarded as the local secretary of the

Dominion Gaild.--Carried.
Moved by Mr. Davidson, seconded by Mr. Kirk,
That we endorse the resolutions passed at Toronto on the 12th Miy last in regard

to terms and which reads as folio,.vs
'That from and after the lst July, 134, sulgar, syrup aid mlasses shall not

be sold on credit of over four monthi from date of shiprnent, and that parties shll
bave the privilege of giving ten davs additional on said goods whon shipped from
Montreal to Toronto, and west of Toronto, in special cases."- Carri ed.

Moved by Mr. Gillard, seconded by Mr. Ince,
That general goods shail no in any cise be dated later than day of delivery.--

Carried.
Moved by Mr. Tees, seconded by Mr. Davidson,
That the resolation relating to discounts and passed at the Toronto meeting

b-ing met with disapproval by some of the local associations, the following dis-
counts are hereby recommended:

60 days goods, 1 per cent.; 4 months' goods, 2j per cent. ; if paid within 30 days,
or interest at the rate of 9 per cent. for the unexpired time.-Carried.

Moved by Mr. Gillard, seconded by Mr. Kirk,
That the foregoing resolution shah take effect on the 1st Jaly, and that the Do-

m7nion secretary be instructed to furnish each meinber of the guilds, printed slips of
the terms and discounts therein contained, provided said resolutions are confirmed
by the local guilds.-Carried.

Moved by Mr. Ince, seconded by Mr. McPherson,
That the secretaries of the local guilds are requested to at once obtain signatures

to a document embodying the foredoing resolutions as regards crelits and discounts.
-Carrieu.

GENEtAL MEBTING.

Dominion Wholesale Grocers' Guild.

ToRoNTo, 25th November, 1885.

Present:-W. Ince, President; G. Childs, Vice-President, and Messrs. Kinlock
and Lig ;tbound, of Montreal; Gillard and J. J. Stuart, of HamLiton; A.. Cleghorn, of
tondon; Jas. Watt, of Brauttord; S. S. Young, of Trenton ; and H. Blain and A. M.
'Smith, of Toronto.

Moved by Mr. Blain, seconded by Mr. Gillard,
That the minutes of the meeting held in Montreal, 7th June, 1881, as submitted

by MUr. Kinlock, the secretary of the Montreal Guild, be approved, and the same copied
into a book of records of the proceedings of the Dominion Guild.-Carried.

Letters of regret at not being able to attend were received from Messrs. Basker-
Ville & Co., of Ottawa, and Gilmore & Co., of Brockville. No acknowledgments
whatever was made by the Kingston firms invited.

The secretary's statement of expenses, amounting to $14.83, irrespective of
Salary, was then submitted.

GROCIRR' GUILD.
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Moved by Mr. Gillard, seconded by Mr. Cleghorn,
That the salary of the secretary of the Dominion Guild be one hundred dollars

per annum, to date from formation of the same, viz.:-'ith June, 1884, and that
amount, together with other disbursements, be borne equally by the Montreal,
Toronto, lamilton, London and Brantford local guilds.--Carried.

Tobacco.
The meeting then proceeded to discuss the recent tobacco memorial.
Mr. Childs reported verbally the result of the interviews had by the deputations

from the Montreal trade with Mr. MbcDonald, which were very unsatisfactory, he
lhaving positivoly declined to assist the trade.

After discussing the termis made by Messre. George E. Tuckett & Son, tobacco
xnanufacturers of lamilton,

Mr. Gillard promised to personally interview the firm, with a view to inducing
tIhem to call attention in some especial manner, at the expense of this guild, to the
terms at which his tobaccos are to be resold by the wholesale trade.

Moved by Mr. Blain, seconded by Mr. Gillard,
That a circular be issued drawing attention to the conditions on Geo. E. Tuckett

& Son's invoices, and sent to the merchants who signed the tobacco memorial, and
expressing the hope that the terms will bo strictly carried out, and that they will
report any breaches of the same to Mr. Edgar A. Wills, of Toronto, who will investi-
gate and take proper means to prevent recurrence.-Carried.

The secretary was instructed to convey to Messrs. Geo. E. Tuckett & Son the
cordial thanks of the guild for the generous manner in which that firm had supported
the trade in the sale of their tobaccos.

Mr. Young, of Trenton, promised to undertake to see the Kingston merchants
and endeavor to get them either to form a guild of their own or to join in with the
trade generally in their efforts to secure reasonable profits.

Mr. Young to report to the secrotary as soon as anything was done.
The meeting adjourned at 1 p.m.

AFTERNOON SEssIoN-3 P.M.

The discussion on the tobacco question was again resumed and it was decided
that ut present no further effort should be made to induce the manufacturers to com-
line.

Additional Flaces as Competing Points.

Moved by Mr. Gillard, seconded by Mr. Blain,
That the following places be added to list of competing points for delivery of

tobaccos, viz., Collingwood, Sarnia, Berlin, St. Catharines, St. Mary's, Stratford, Sher-
brooke, Sorel and Three Rivers, and that the Dominion secretary be instructed to
issue a circular to members of Montroal, Toronto, Hamilton, London and Brantiord
Guilds. -Carried.

Terns of Credit.
A prolonged discussion on this subject ensued and finally it was
Moved by Mr. Lightbound, seconded by Mr. Smith.
That the following terms and discounts be established as those which are to

govern the wholesale grocery business within the limits of the guilds, namely:-
General Groceries: -Four months' credits or 3 per cent. discount for cash if paid

within 15 days, or 2j per cent. within 30 days.
Bugars, syrups and molasses ;-Sixty days, or 1½ per. cent. discount for cash

paid within 15 days, or 1 per cent. witain 30 days, and that these terms shall be
adhered to as closely as possible and that a copy of this resolution be furnished 'o
each of the members of the several guilds and they be requested to have these term5

printed on their invoice forms.-Carried.
LU MINUTiEs.



Some discussion here ensued as to trading between wholesale bouses. Mr.
Lightbound expressed his opinion that the object of the formation of the guilds wvs
to regulate the sale of goods to the retail trade and its decisions had no bearing on
the seles between the wholesale trade. Mr. Gillard agreed with Mr. Lightbound if
both parties adhered to the terms fixed by the guilds.

Dating Goods Ahead
Moved by Mr. Gillard, seconded by Mr. Blain,
That the recommendation of the Dominion Guild, made at Montreal, at their firat

meeting in Jane, 18-4, with regard to the dating of goods, reading as follows:-
" That invoices shall not in any case be dated later tharn dsy of shipment.

Parties to have the privilege of giving ten days additional on goods when shipped
from Montreal to Toronto, and west of Toronto in special cases," with this exception,
viz. -Shipments by water after 1st October, not to be subject to tbis rule is again
recommended, and the secretary is instructed to draft a letter in accoraance there-
with, to be forwarded to each member of the various local guilds, through their
secretaries.-Carried. 1

The meeting adjourned at 6 p. m.

THuRSDAY, November 26th, 1885.
Session resumed at 10.30 a. m.

Terms of Credit.
By consent, the resolution as adopted was altered to rend as follows:-
General groceries :-4 month' credit or cash in 15 days less 3 per cent., 30

days less 2j per cent.
Sugars, syrups, molasses, canned goods, fruits, vegetables, fish, &c., except

eardines :-60 days' credit or cash in 15 days less 1½ per cent., 30 days kss 1 per
cent.

Fish of all descriptions, either in barrels, half barrels, kits, bund[es or boxes, net
cash.

The secretary was instructed to have the following printed on post cards and
forwarded to every retail grocer, tobacco dealer and general sr'orekeeper in Ontario
and the eastern provinces, the same being first appoved by the Momnt eal guild.

" At a meeting of the wholesale grocery trade of the Dominion it was agreed
that on and after the lst January, 1886, the teris ot credit und cash diseoants will
be as follows -

General groceries:-4 months' credit or cash in 15 days less 3 per cent., 30 days
less 2j per cent.

Sugars, syrups and molasses, also canned goods such as fruits, veg stables, fish,
&c. (sardines excepted):-60 days' credit or cash in 15 days less 1 pec cent., cash.
in 30 days 1 per cent."

Dating ahead.
After further discussion, the motion, as moved by Mr. Gillard, seconded by Mr.

Blain, was carried, and the secretaries of the local guilds present were requested at
the first meeting thereof to advise the members that teas are not included ii these
terms.

Granulated Sugars.
The desirability of fixing a maximum profit fully discussed, but no conclusion

arrived at.
Notice of motion by Mr. A. M. Smith,
That the terms of credit on sugars and syrups be 30 days from and af'er

and the rate of discount be reduced to 1 per cent. in 10 days and no discount
after 10 days,
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OTHER COMBINATIONS.

Cook's Friend.
Moved by Mr. Blain, seconded by Mr. Lightbrurnd,
That Mr. McLaren be requested to make fixed prices to the retail trade or con.

dition of purchaise of his Cook's Friend B4king Powder, and that it be pointed out
that several houses in the west have recently greatly decreased their sales on account
of the small margin of profit on these goods.-Carried.

Starch.
Moved by Mr. Lightbound, seconded by Mr. Smith,
That tbis meeting, regretting the failare of the eifforts heretofore made to arrange

for a more satisiactory sale ofstarch, hereby names the president, vice-parosident and
secretary of the Montreal guild a committee to wait on the managers of the Rd wards-
burg Starch Company and urge on them the desirability of entering into an arrange-
ment with the wholesale trade for their manufactures being sold at a uniformi
advance.-Carried.

James' Done Lead, Blue, &c.
Moved by Mr. Childs, seconded by Ur. Kinlock,
That Messrs. Ince, Blain and Davidson be a committee to arrange with Mr.

Lobb, agela for James' goojs, for their sale at a unilorn advance.- Carried.

Annual Meeting.
It was decided that the next annual meeting be held at Hamilton, this being

done ut the earnest rcquest of Mr. Gillard on bobalf of the Hamilton merchants.
3Moved by Mr. Lightbound, seconded by Mr. Smith,
Thut the presideiit and secretary of this guild bo appointed to draft by-laws for

same and subniit them to the local guilds for approval.--arried.

Election of Ojicers.
Mr. Inoe having left the chair, it was taken by the secretary.
Moved by Mr. Lightbound, seconded by Mr. Childs,
That the present offic3ers be retained for lv6.-Carried.

Oftcers for 1886.
W. Ince, Toronto, president; G. Childs, Montreal, vice-president; Elgar A. Wills,

Toronto, secretary.
The meeting then adjourned.

WILLIAM IN'CE, President.
EDG4AR A. WILLS, Secretary.

GENERAL MEETING.

KINGSTON, 30th April, 1886.
Present: Montreal-Messrs. Chaput, Fils & Cie., Turner, Rose & Co., Hudon,

Hebert & Co., Kirk, Lockerby & Co., Teeq, Wikon & Co; Hamilton-Messrs. W. IL
Gillard & Co., Mr. Giliard ; Lucas, Park & Co., Mesrs. Steele & Lucas; Jas. Tarnot &
Co., Mr. Turner; MePherson, Glascoe & Co., Mr. McPherson ; Brown, Balfour & O,
Mr. Balfour; Toronto-Perkins, Ince & Co,, Mr. Ince; Eby, iBlain & Co., Mr. Bi"
Sloan & Mason, Mr. Mason; T. Kinnear & Co., Mr. Kiunear ; Bran tfor d-A. Watts &
Co., Mr. Wattt; G. Watts & Son, Mr. Hendry ; Trenton-S. S. Young; Xingston-
A. Gunn & Co., Geo. Robertton & Son, Mir. G. Robertson; FQnwick, lendry & CO.
J. & A. lendry, J. Brown & Co.; Brockville-J. Gilmour & Co.; Winnipeg--•
Turner & Co.
630 MINUTES.
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W. Ince in the chair.
Minutes of last meeting read and confirmed.
The president announced that Me&trs. Folger Bros. had tendered the dologatm a

trip on the harbor and put it to the meeting if same should be accepted. The
mok'tion was carried ni animously, the meeting to adjourn at 12.30.

Arising ont of the minutes the pýresident reported that so far they had not been
abe t. prepare tho by-laws, but this would be done as soon as the secretary had an

Rie Edwards Starch Co. nothing had been done so far; he would suggest that the
Edwai ds' and the Dominion Starch Co. should combine.

The presiient having suggested that the tobacco agreement should be first subject
for disussion, Mr. Blain of.red some practical suggestions to the effect that seeing
there werie so many merchants preent who had nct enjoyed the benefits of their on-
garization woukl it. rot be well if some present would explain the practical working
of the guid. Tbo president nonurred iii the suggestion, and called upon Mir.
Hcndry, of Brantford, to gote h experieme. Tins Mr. Hendry did in a most
forcible mune, and was foilowed by MIr. lie bort who gave sorne startling illustra-
tiuus of what can be doue by united efforts.

Dur ing the discussion the question with reference to what action would be taken
with regaru o me.rs. Lightbund, Laito! & Co. aïose. Mr. Wilson said that his
~1im was prepLid t) stana by the agro te n ove if the latter house did withdraw,
b heu i that they wouLi recons.ider their notice, especially when they heard
that the Kng.ton merchants had come into the arrangement.

After remar k- fir othr delegates and also from Messrs. Fenwiek, Robertson
anrd Lend<y, of KingUto, Mr. Crag, of A. Gunn & Co., said that ho was not prepared

nke any ostnt p esent, but he had no doubt that at the afternoon meet-
ing the Kiagton mneerhnts would have arrived at a decision in the question of

<ring the tobacco agreent and foi Mn<g a guild.
Mr. Fenwiek aska if any combined action had been taken with regard to

sugars, and the president explained the natmter very fally, and after a generat con-
versation and an explanation from Mr. Lockerby, of Montriu, as to how the com-
binjation WUS worked in the city of B utn and the New Eagland States, it wa
-gree . that the subject should again be eoisiderod ut the afterno:n &ession.

Mr. Heuiry, ut Brantfora, called th" attenrtion of the meeting to the reoent
tariff changes n raw sugars, ani suggeste that a deputation should wait on the
Miiter of Finnoe.

The prwesident requosted à1r. Watts to prepare a resolution to fhat effect for the
afternoon meeing.

Terms and .Discouns.
The proident announced to the m ieng that Messrs. Watts & Co. had with,

drawn their reservation. Mr. Wa.tt explained his position and stated that ho had
no doubt Messrs. Masuret would at once act in unison with them.

Alter much discussion it was moved by Mr. Heburt, seconded tV Mr. McPherson,
That the present terms of credit and discounts be confirmed.-Carried.
The meeting adjourned at 12.30 p.m.

AFTERNOON SESSIOg, 3 p.m.
Sugar.

Mr. Gillard explained that ho had been in cor.respordence with the refiners and
was sati-fed that il a large perecntige cf the trade dosired to have a protective

a4rangement they, the refiners, would ast the-m. At this stage of the proceedings,
Mr. Fenwick, speaking on behalf of the Kiugston, Brockviile and Trenton mer-

Ubants, announced that tlrey had d'ecided to join the tobacco combination. This
allnouncement was received with applause.

On motion, the resolution re terms and credits was reopened in order to allow
an expression of opinion from the merchants present who were not parties to it, and
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they expressed their approval of it by signing the agreement already signed by the
western trade.

Moved by Mr. Gillard, seconded by Mr. Blain,
That the wholesale grocers of Kingston, Belleville, Brockville and Trenton

having signified their intention to come into the arrangement for the sale of tobaccos
at a minimum advance of 3 cents per pound, it is hereby resolved that this arrange.
ment, on and after the lth day of May next, shall be operative over the entire Pro.
vinces of Ontaio and Quebec, with the exception of the city of Montreal.-Carried.

From remarks made by Me-srs. Hebert and Turner it appears that the retail of
tobacco in the city of Montreal did not keep the agreement.

Moved by Mr. Blain, seconded by Mr. Balfour,
That Trenton be added to the list of places to which tobacco may be prepaid.

-Carried.
Granulated Sugar.

Moved by Mr. Turner, seconded by Mr. Watts,
That this meeting desires to affirm the principle that sugars should not be sold

at so nearly cost as they are at present, and to urge that arrangements should at
once be entered into by the wholesale grocers of the cities of Montreal, Kingston
and the west, under which sugars in quantities of less than 50 barrels should be
sold at a uniform minimum advance of say î cent on Montreal refiners' prices per
car-load lots, and that a copy of resolution be sent to cach of the local guilds for an
expression of opinion thereon at the earliest possible date.-Carried.

Moved in amendment by Mr. Wilson, seconded by Mr. Mason,
That Messrs. the President, Gillard, Watts, Craig and Balfour be a committee to

formulate a plan for regulating the price at which granulated sugar shall be sold.
-Amendment lost.

The resolution evoked a long and Miimated discussion, the general opinion
being that the local guilds must consider the question before any action can be taken.

Meeting adjourned at 6 p.m.

EVENING SEsSION. 7.45 p.m.

Rice.
Moved by Mr. Gillard, seconded by Mr. lebert,
That inasmuch as rice, the produet of Mount Royal Mills, has been and is beirg

sold at unremunerative prices, this meeting recommerds that the question of fixirg
a minimum advance on that article of ng cent per lb. on mil] price, when sold in
quantities of 25 bags and under, be considered by the respective guilds at an early
date, and their views submitted through their delegates at the next meeting of the
Dominion Guild.

Raw Sugar.
Moved by Mr. fHendry, seconded by Mr. Blain,
That whereas at a meeting of the members of the Dominion Grocers' Guild,

held at Kingston, at which the leading wholesale grocers and importers were
represented, the recent changes in the sugar tariff, as submitted by the Hon. the
Minister of Finance, were discussed and the proposed increase of duty on raw Sugf.r
considered. The unanimous expression of opinion was opposed to the charges of
duty.

Be it resolved, that the Government be respectfully requested to reconsider the
tariff submitted respecting raw sugar, and that the old duties be allowed to reMlil
in force, this meeting believing that the old tariff, while fully protecting the refiler,
will be in the best interest of the consumer. That a copy of this resolution be for-
warded to the Hon. the Minister of Finance. The Grocers' Guild being quite willilIg
to forward a deputation to Ottawa to advocate and support this resolution.

After some discussion as to the trading between firms and the pickle agreement.
the president declared the business finished.
432 MINUTES.
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Moved by Mr. Blain, seconded by Mr. Wilson,
That a vote of thanks be tendered Messrs. Folger Bros. for their kindness in

affording the delegates such a pleasant sail on the lake.-Carried.
Moved by Mr. Balfour, seconded by Mr. Gillard,
That a vote of thanks be tendered Mr. Ince for his able conduct in the chair.

.-Carried.
The meeting thon adjourned.

WILLIAM. INCE, President.
EDGAR A. WILLS, Secretary.

GENERAL MEETING

HAMILTON, 9th July, 1886.
Present:-Montreal, Messrs. Tees and lebort; Toronto, Messrs. Ince, Davidson,

Lang, Stoan, and Boomer; Brantford, Messrs. Watts and Hendry; Hamilton, Messrs,
Gillard, Steele, Brown, Balfour, Stuart, Bristol and Sherling.

12 m.
W. Ince president in the chair.
Minutes of last meeting read and con firmed. The president briefly stated the

particular reason for his having called the meeting.
Arising out of the minutes ho referred to the buccess of the delegation to Ottawa

re raw sugars, and that the Ottawa merchants, rotait and wholesale, had signed the
tobacco agreement. That when in Montreal a short time ago ho interviewed Mr.
McDonald and was satisfied that ho (Mr. McDonald) would support the tobacco agree-
ment if not by a format agreement at least to the atmost of his ability. He con-
sidered the interview a satisfactory one.

Communications.
From the Johnston Fluid Beef Co., Montreal, copy of price list and agreement

submitted and approved; from W. ). McLaren, Moatreal, re Cook's Friend Baking
Powder; the torms of sale to retailers to permit a trade discount of 5 p er cent. on
sales not les@ in amount than fifty dollars.

Rice.
The local guilds roported no action taken.

Terms and Discounts.
The position of the Hamilton merohants was explained by the president4
Moved by Mr. Davidson, seconded by Mr. He bert,
That the terms and discounts arranged by the Dami nion Guild in November,

1885, be adhered to.
This resolution started a very warnm discussion, and at 1 p.m.-
Mr. Gillard moved an adjournment till 2 p. m., and extended, un behalf of the

IailiIton merchants, a very cordial invitation to the meeting to lunch at the club.
Meeting adjourned.

AFiERNooN SEssIoN.

Meeting called to order at 2.39 p. m.

Communications.
Telegram froin Kingston explaining absence of dolegates ; from Messrs. Light-

bInad, Ralston & Co., reai and orderel to be filed; from Mr. Masuret, of Londjn,
addressed to Mr. Gillard.
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Terms and Credits.
Discussion resumed.
Mr. Steele gave an account of bis interview with Mr. Masuret, and after a very

full discussion, and a general expression of opinion that the arrangement should not
be disturbed, and the president had consulted with Mr. Stewart, who, in reply to his
question "Will you agree to test this matter for three months longer ? " answered,
* I will do my best to get the consent of the other members of my firm to this pro-
position." Permission was given to amerd the motion before the meeting by adding:
-- " For three mronths longer and until an opportunity thereafter for a meeting of

the Dominion Guild.*
The resolution, as amended, was then carried unanimously.

Sugars.
Mr. Gillard submitted the resolution of the Hamilton, London and Brantford

Guilds of 10th May, 1884.
The meeting was unanimously of opinion that something should be done imme-

diately to remedy the existing unsatisfactory state of things.
After a general conversation, it was
Moved by Mr. Hebert, secondcd by Mr. Brown,
That the resolution passed at the meeting of the Dominion Guild regarding the

fixing of a minimum price on granulated sugars be re-affiimud, and that the follow-
ing gentlemen be a committee to formulate a scheme for the purpose and wait upon
the various refiners to see how far tbey will be willing to assist them in the carry-
ing out of the same, viz.:-Messrs. lIce, Davidson and A. M. Smith, of Toronto;
Messrs. Geo. Watt and R. Helndry, of Brantford ; Mr. Cleghorn, of London; Messrs.
Balfour, Stuart and Gillard, of Hamilton; Messrs. Craig & Robertson, of iingston;
Messis. Bebert, Childs and Tees, of Montieal.-Carried.

C<py of Ramilton Resolution of 101h May, 1884.
The large and growing consumplion of grocers' and standard A. and especially

granulated sugar, and the very large amount of capital employed returningno profit,
the result of urder cutting in prices, it is deemcd practicable and advisable to suggest
the settling by the Dominion Guild from week to week the prices at which it shall
be sold, and it is their opinion that the following would be a fair and reasonable
@cale of advance on refiners' carload price of the day upon which prices for the ensu-
ing week be so determined, viz.: Under ten barrels, J; ten and under forty, -
over forty, sellers' option. Sellers to be at liberty to prepay or allow buyers cost of
lreight to the near est wholesale mnrket. The following places to bu considered
distributing points, viz.: Montr<al, Kingston, Ottawa, Toronto, Collingwood, Sarnia,
Hamilton, St. Catharines, Lon don, St. Thomas, Chatham, Windsor, Brantford and

.Berlin.
The committee to meet in the Council Chamber of the Board of Trade, Toronto,

Thursday, 15th July, at 8 p.m.

Suggestions for the Guidance of the Committee.
lst. The resolution of the Hanilton, London and Brantford Guild of 10th May,

1884, to be considered a fair basis exceptirg that places to which parties shall be
allowed to prepay freight shall be competing points only, or places to which refiners
aell sugars direct.

2nd. That in the city of Montreal the merchante shall be allowed to sell at one-
eighth less than the fixed price.-Carried.

Mr. Gillard, as president of the Hamilton, London and Brantford Guild,
extended to the delegates an invitation to dinner at 7 p.m.

The meeting then adjourned.
WM. INCE, President.

-- , &cretary.
MaUTIS.
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TORONTO, 15th July, 1886.
Committee appointed by the Dominion Guild to prepare an agreement for the

sale of granulated ard grocers' A sugars met in the Council Chamber of the Board of
Trade this evening at 8 p.m.

Present:-Messrs. Ince, Smith, Adams and Davidson, of Toronto; Messrs. Gillard,
Stewart and Balfour, of Hamilton ; Messrs. Watts and Hendry, of Brantford, when
the following scheme was unanimously agreed uponà

GENERAL MEETING.

TObONTO, 1st March, 1887.
Council Chamber of the Board of Trade.
Delegales Present :-Montreal-Messrs. G. W. Childs, president ; W. W.

Lockerby, secretary; C P. Hebert, Ed. St. Denis, Jacob Wilson; Hamilton-Messrs.
W, H. Gillard, John Gillard, Geo. E. Bristol (Lucas Park), T. H. McPherson, S.
Balfour, Alex Turner, Alex, Harvey ; Kingston-Mr. M. H. Sutherland, representing
Messrs. Fenwick, Hendry & Co ; London, Mr. A. (leghorn ; Belevl'e--Mr. M. Kelso
(Pikeatbly & Kelso); Brantford-telegram from Mr. Watts stating that be could not
attend; Toronto-Mesrp. W. Ince, president ; H. Blain, T. W. Lang, W. Sloan, ].
Boomer, W. Warren, T. Kinnear, A. M. Smith, J. J. Davidson, Eckart.

Mr. W. Ince in the chair.

Elecion of Ogicers for 1887.

For president-Mr. W. Ince, nominated by Mr. Childs, seconded bv Mr. Gillard.
Both gentlemen referred to the good service rendered the ormanization and the

trade generally by Mr. Ince, and stronzly urged him to take office for another year.
The motion was put to the meeting by Mr. Wills and earried unanimously.
Mr. Ince accepted office upon the express condition that he be relieved at the

expiration of the year.
For vice-president-Mr. W. Childs, president of the Montreal Guild, nominated

Ly Mr. Gillard, seconded by Mr. Cleghorn.
For secretary-Mr. E. A. Wills, nominated by Mr. H. Blain, s.econded by Mr.

C. P Hebert.
The president, on behalf of the Toronto Guild, coi dially welcomed the delegates

and invited them to dinner at the Toronto Club at 7.30.
After briefly referring to the preliminary document that had to be forwarded to

the different secretaries, bearing on the bugar question and the de-irahi!ity of some
prompt action being taken Io remedy the evils existing in the sale of sugars,
declared the meeting in due form for business.

Secretary Lockerby, of the Montreal Guild, presented sugar document signed by
al but two of the Montreal dealers.

Secretary Wills, of the Toronto Guild, signed by all the trade but one bouse.
President Gillard of the Hamilton, London and Brantford Guildg explained the

absence of the document and promised to have it signed and forwarded to the secre-
tary. He stated that all in Hamilton would sign and also in Brantford.

Mr. Cleghorn would see and get the signatures for London.
Mr. Sutherland believed that the Kingston merchants wculd aIl sign.
Mr. Kelso, speaking for his firm, would sign it.
The president reported having seen the refiners, he was satisfied that they would

Cordially assist.
Mr. Childs and Mr. Hebert also referred to interviews they had had with Mr.

brummond.
Mr. Hebert's was the most recent interview, and he, Mr. Hebert, was perfectly

atisfied that the trade could rely on the active co-operation of the refiners.
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Mr. Lockerby had interviewed Mr. Harris of the Moncton refinery and they
wouli also be in accord, and he believed the same could be said of Halifax.

Mr. Bristol called the attontion of the meeting to the fact that already 87 per
cent. of the trade had signed the document.

The draft sugar agreement was thon discussed seriatim.
The principal points growing out of the discussion which was a long and most

interesting one were the following :-
That it would not be well to interfere with any buyer on the lists furnished by

the refiners. That the scale of minimum advance should apply to one grade only of
the specified sugars, no mixed lots allowed.

The question of a uniform advance of j per cent. evoked a long debate, but finally
the meeting unanimously resolved to adopt the original terms, as suggested in July,
1886.

Attention was drawn to the fact of the refiners having rearrang ed the definition
of a car load from 80 barrels to 100 barrels.

Off Brands.
This clause was retained though the meeting was advised that the refiners would

discontinue making a second grade. The sense of the meeting was that it should
not be manufactured.

The meeting adjourned at 1 o'clock p.m. for lunch, and renewed its labors at 2.30.
The only alterations in the document agreed upon at Montreal in July, 1886,

are hereunder indicaied by italics, and read as follows

SUGAR AGREEMENT.

1. We, the subscribers to this agreement, hereby covenant and agree for our-
selves and with cach other to faithfully and honorably perform and carry ont the
terms and conditions hereinafter set forth for the regulation and sale of ail graded
sugars such as grounid, extra ground, Paris lump, eut loaf, grocers' A, standard A. and
granulated sugars.

2. Scale of minimum advance to be as follows:-Under 15 barrels j cent, 15
barrels and over in one sale 8.

This scale of advance Io apply to each grade separately of the above speci/led 8ugars,
viz. : Al gradea sugars such as ground, extra grouid, Paris lump, out loaf, grocers' A,
standard A, and qranulated sugars (Three boxes Paris lump to count as one barrel.)

3. Scale of advaný e to be baed apon reßti ers' price in Montreal for car load
guantity, said prices to be arranged by the prosident and vice-president at the Mon-
treal Guild with the refiners on Saturday morning of each week, and to be comm"-
nicated by telegrai h by them at guild's expense, to the secretaries of the different
guilds, whose duty it stiall be to give the information promptly to each party to this
agreement, which on tat day, with the advance as per agreement, shall be the
selling price for the ensuing week. Commencing on that morning, and in casfs
where the travellers have not been advised of the price before, orders to be taken at
open prices, to be charged and invoiced at prices established and ruling for that week.

Off brands may be offered only as such, and at prices not more than one.eighth
cent less than best brands.

4. Guild ternis, namely, 60 days or 1½ per cent. for cash paid within 15 days, or
1 per cent. withn 30 days.

5. No net cash prices to be quoted.
6. Scale of advance not to apply to transactions between parties to this agree-

ment, who are to be allowed to seli to each other on such terms as may be agreed upon.
7. Sales of sugars must not in any case be dated later than first delivery on

such sale.
8. Parties to this agreement to have the privilege of sellinq to buyers in the city of

Montreal, and also to buyers west of Montreal as far as Cotexu, and att south of the river
St. Lawrence, at one-eiqhth cent less than agreement prices, and to be allowed to give ten

days' extra tune on shipment from Montreal to points west of Toronto.
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9. Sellers to be at liberty to prepay or allow buyers cost of freight to compet.
ing points only.

10. Any point having a direct buyer from refineries to be considered a compet-
ing point.

11. Parties to this agreement bind themselves fnot in any case orinstance to self,
or allow their travellers to sell, or offer to seli, other kinds of sugar or other goods in
connection with sugars covered by this agreenent at lower prices as an inducement
for parties to purchase those sugars.

12. And we, each one of us, hereby pledge our honor as merchants that we will
ourselves carry out this agreement faithfuily, in spirit as well as in letter, and in-
sist upon its being adhered to by every person in our employ.

13. Should we hereafter desire to withdraw from this agreement, we further
pledge ourselves not to do so without giving two mronths' written notice of our inten-
tion, addressed to the secretary of the Board of Trade, Toronto, who will be the
custodian of this document.

ADJOURNED MEETING, WEDNEsDAY, 2nci March, 1887.
Present:-Messrs. Ince, Hebert, Sloan, Lockerby, St. Denis, W. H. Gillard,

Bristol, Sutherland, T. Gillard, Childs, Lang, Kelso, Wilson, Harvey, Blain, Boomer,
Kinnear, Balfour, Warring Killey and Eckardt.

President Ince in the ohair.
Meeting called to order at 10.30, a.m.

Business.
What is to be asked of the refiners?
After discussing the ma-ny important features of the question, the following, in

the order narmed, was decided upon as alike reasonable in the best interests of the
trade and of the manufacturera:-

1. Would you be willing to furnish prices each Saturday, as mentioned in agree-
ment ?

2. If, after the trado has been canvassed and there should be a few who will not
join, will you use ynur influence, cither by p .rsonal application or in such other way
as you may deem best, to induue them to fall into line ?

3. Should they still resist, and the number who take that course be fow, woiuld
you be willing to agree fnot to seli your goods to them, or if they buy froml you,
then, that they must pay you the prices covered by the agreement or the guild
figures ?

4. When selling to retailers, or persons who are not parties to this agro ment,will you agree not to soli at lems than association pricos and terms ?
It was understood, in rosponse to a query raise:i bya delegate, that any combina-

tion the trade haci, or might have, applied only to the Provinces of Untario and
Quebec.

Moved by Mr. Wilson, seconded by &Mr. Davidson,
That the following gentlemen be a committee to attend to the carrying out ôf

the sugar arrangement, and wait on refiners if found necessary:
Messrs. Childs, Kinlock, Hebert, Wilson, Lookerby, Montreal; Gunn, Fenwick,

Kingston; Gillard, Stuart, Hamilton ; Thos. Davidson, Blain, Warren, Toroato.

Tobacco Aqreement.

Moved by Mr. H. Blain, seconded by Mr. J. J. Davidson,
That the trade be allowed the privilega of delivering tobiccos toi all points where

there are merchants who boy such tobaccos from the manufacturera direct, but no
Place shall be so considered a competing point until after the notice from the secre-
tary of the Dominion Guild to that effect has been mailed to the several signera to
the agreement.

Mr. Gillard handed a list of new points to the secretary for ratification.
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Pickles.

Moved by Mr. W. W. Lockerby, seconded by Mr. H. Blain,
That there shall be no restriction on the price at which Crosse & Blackwell's

'pikles shall be sold between the members of the varions guilde.
Meeting adjourned at 1 p.m.

AFTERNOON SESSION.

Meeting called to order at 3 p.m.
President Ince in the chair.

Tobacco Agreement.
Moved by Mr. Gillard, seconded by Mr. Hebert,
That the minimum advarce on the article of tobaccos be ircreased from 3 to 4

temts per pound, the city of Montreal to be excepted from the rule, as it is at pre-
eint, and a new document to that effect be at once prepared by the president and

sent to the respective secretai ies for signature. The change to take effect from a
date to be fixed by the secretary of the 1 ominion Guild, and as early as possible
after the agi eement bas been completed, it being understood, however, that the new
sgreement rhall not supersede the existing one unless and until fully executed.

-- Carried.
Terms and Discounts.

Moved by Mr. Harvey, seconded by Mr. W. H. Gillard,
That whereas some of the Lcndon wholesale grocers have refused to acquiesce

,n the terms and discounts fixed by Ibis guild, and whereas in consequence thereof
the grocers who have subscribed to tbe guild terms are placed at a great disad-
vantage lin compet'ng for the western trvde. it is hereby resolved, in order to enable
the trade to compete for busmness on level terms with the London bouses, that the
following counties be exceptcd from the cperation of the rule now in force in respect
of terms and discounts, viz.:-

Essex, Kent, Elgin,
Lambton, Middlesex, Grey,
Huron, Bruce, Oxford.
Wellington, Perth,
Waterloo, Bothwell,

and that the trade be privileged (in these counties only) to modify the terms and
discounts when necessary, to correspond with the terms and discounts allowed by
London houses.

3Moved by Mr. H. Blain, in smendment, seconded by Mr. Alex. Turner,
That, while the meeting cordially ap>proves of the present terms and cash dis-

counts, it is deemed unadvisable to make such terms and discounts absolutely bind-
!ig, in all cases.

Moved in amendment to the amendment by Mr. Sloan, seconded by Mr. Childs,
That the terms remain as they are until lMessrs. Rebert, Ince, and Wilson try

their influence with the London mercbants, provided that by the Ist of May they
have not succeeded in getting the London merebarits to sign, the Hamilton, London
and Brartford Gtiilds may, if they see fit, draw a geographical line to meet the case
within which terns of agreement shall not be binding until euch time as the London
merchants fall in with the agreement.-Carried.

Messrs. Turner and Gillard, speaking to the meeting, pointed out the great u-
noyance the trade in the west suffered from the action of the London merchants in
refusing to corne into the agreement.

Messrs. Blain ard Balfour spoke most earnestly on the question. Mr. Blair,
apeaking for his firm, bad no desire for a moment to withdraw from the arrange-
ient if confidence could be restored.
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Mesgrs. Hebert and Wilson urged the western merchants not to be discouraged ;
they had travelled over the same ground in the Province of Qnebec, and gradually
they were conquering, patience and determined perseverance were having their
effect.

Finally Messrs. Harvey and Gillard withdrew their resolution, and with the
understanding that bis amerdment was to be recorded, Mr. Turner withdrew bis.
During the discussion President Ince left the chair, which was taken by Mr. Childs.

Mr. Ince, in an earnest and vigorous speech, contended for the maintenance of
the agreement intact. Be fully realizod the position of the Hamilton merchants.
After a long and exhaustive discussion the amendment to the amendment, which
Lad now become the motion before the chair, was carried unanimously.

Prepayment of Breight.

Mr. Turner read the following e3tract from the minutes of the Hamilton Guild,
at a meeting held on the 27th January.

It was also moved by T. H. Macpherson, seconded by Alez. Turner,
That the delegates from the "Il Hamilton Guild be instructed on questions relat-

ing to freights and discounts, rot to tgrce Io any terms that do not provide for the
non-paynent of freight, or for the diffeience of freights, from any points (except, of
course, on tobacco to the various competing points already provided for) ard also
that they insist upon a uniform rate of discount, with the recommendation that to
simpiify matters, and place disputes ard misunderstandings beyond question, a per-
cent:ge in all cases be allowed for the unexpired time."-Carried.

The census of cpinion was that ihe system was a Most unprofitable one to intro-
duce ; that it was a growing evil was generally adn.itted ; that it was the duty of
each and every wholesale grocer to do all in bis powcr to suppress this miserable
feature of the trade, was cordially endorsed by all present.

After a cordial vote of thanks to the president for his able conduct in the
chair, moved by Mr. Hebert, seconded by Mr. Wilson,

The meeting adjourned. WM. INCE, President.

EDGAR A. WILLS, Secretary.

Ereights to competing points.

MEETING OF DOMINION GUILD.
2nd March, 1887.

By President Ince.
Freights to competing points means that a sale is made to a buyer at a com-

petit g point, freight may be paid by the seller to that place. If sale is made to a
psrty at a non-competing point, freight may be paid to nearest competing place, or
wlatever freight the buyer bas to pay, cver and anove the amount Le would have
Ld to pay had Le bonght in that place may be allowed him.

Ocmpeting points are places in which there are buyers from ary of the regular
Eugar refiners.

GENERAL MEETING.

WINDsOR HoTEL, MONTREAL, 20th April, 1887.
Present : Hamilton-Messrs. W. H. Gillard, G. Bristol; Brautford-G. Watts;

Ringston-W. G. Craig, secretary, G. Fenwick ; Brockville-J. Gilmour; Toroto-
W. Ince, president, J. J. Davidson, W. Warren, John Sloan; Montreal-Mesers.
-Uebert, Childs, Lockerby and Kinlock.
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Meeting called to order at 11 a.m.
President Ince in the chair.
M nutes of last meeting read and conârmed.
Mr. iebert reported that Montreal had fully signed the tobacco agreement, and

therefere the clause excepting the city of Montreal should be eliminated from the
agreemen t.

The president thon took the sense of the meeting as to whether or not the sugar
question should be the next order of business; the majority of the delegates present
signifying in favor of the sugar question.

Notice of Motion.
It was moved by Mr. Lockerby
In amendment to fixing a scale of price for the ensuing week, that no traveller

shall be allowed to name a price on the article of granulated sugar, but take orders
only subj ct to the association price on the day ho received the order, or at the date
of receipt of order at the office.

The president after allowing some little discussion on this suggestion of Mr.
Lockerby's, pointed out that it was desirable that questions of dotait should be dis-
cussed later on, that it would be impossible at this stage of the prooeedings to intro-
duce any new plan. Speaking for the Toronto Gaild, he felt that however desirable-
and he was free to admit that Mr. Lockerby's suggestion was a very feasible one-it
migbt appear, still the plan of operation had been well discussed and agreed upon,
therefore it would be impossible to amend it without the authority of the different
guilds.

Mr. Lockerby thon consented that his resolution should stand as a notice of
motion.

Mr. Childs reported the result of several interviews the Montreal Committee had
had with Messrs. Drummond and Etmenhorst; the chief difficulty seemed to be with
Mr. Elmenhorst.

After a lengthy discussion as to the points to be made with the refiners,
On motion of Mr. Bristol, seconded by Mr. Sloan,
Messrs. Ince and Childs were appointed speakers at the meeting to be held with

the refiners at 2.30 p.m.
The pros and cons of the question were very fully discussed.

Re London and Terms and Credits.
The secretary read copies of four letters written by Messrs. lebert and Wilson

to Mossrs. Masuret and Escott, from which it appeared that Messrs. Masuret
were desirous that a penalty clause should be adopted. Messrs. Escott & Co. did not
reply to Mr. Wilson as the secretary had no word of their having done so. The
census of opinion of the metting was certainly not favorable to the recommending
the adoption of any such clause.

Mr. Gillard pointed out very emphatically the peculiar difficulties under which
his firm labored consequent on these houses refusing to come into line.

Mr. Hebert urged the one or two Hamilton houses to struggle along a little
longer; perhaps, when the sugar agreement came into operation, these houses would
fall in with the terms.

Finally, the matter was allowed to drop for the present, awaiting the result of
the interview with the refiners.

The meeting adjourned at 1.30 p.m.

AFTERNOON SESSION.

President Ince in the chair; ail the delegates present, and, by invitation:
Mr. Drummond, President of the Canada Sagar Reaning Compa ny, Mr. Elmen-

horst and Mr. Labelle, of the St. Lawrence Sigar Rfining Company, Mr. Harris, of
the Moncton Sugar Refinery.
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The following telegram was read by the secretary, from the Nova, Scotia Sugar
Rifinery:

IIALIFAX, N. S., 15th April, 1887.
Are willing to join with other rEfiners in any scheme which may be arranged

with fairness. Impossible to be in Montre:.l on 20th.
IREFINERY.

Mr. Ince, after thanking the refiners for giving the trade the opportunity of
meeting tbem, discussed the various objections that had been raised by the refiners,
both by letter, and in conversation with members of the guild.

After Messrs. Childs and Gillard had spoken and Messrs. Drummond and Elmen-
horst had replied, the refiners withdrew at 5.15 for consultation. At 5 45 they
returned and announced to the meeting that they wore prepared, should the pro-
posed sagar document be signed by the great majority of their customers, to enforce
from all non-signers of the said sugar agreement an advance of one quarter cent. per
lb. on all sugars specifled in the aforesaid sugar agreement (exclusive of freight),
over and above the prices they may give from time to time to the authorized repre-
Bentatives of the Dominion Guild, the refiners to be furnished with a list of the sub-
scribers and also to be promptly notified from time to time if any names are added
to, or taken from said list of subscribeis.

Mr. Drummond said that ho would personally wait on Mr. F. Smith, and Mr.
Elmenhorst agreed to see Mr. Lightbound, both gentlemen promising to endeavor to
obtain their signatures to the agreement.

After some further conversation the refiners withdrew.

Tobacco.
The secretary read the following resolution of the Kingston Guild: "That the

delegates to Montreal be instructed to strongly urge the Dominion Guild to appoint
a committee to confer with Mr. McDonald as to the best way of removing the
difficulties existing in the sale of tobacco throughout the district represented by the
Kingston Wholesale Grocers' Association."

Mr. Craig explained tha position of affairs, stating that Mr. McDonald was
opening up new accounts in Kingston.

Moved by Mr. Gillard, seconded by Mr. Lockerby,
That Messrs. Fenwick, Hebert, Childs and Gilmour be a committee to wait on

Mr. McDonald later on in the proceedings.
Mr. Childs stated that it had been suggested by Mr. Stewart, Mr. McDonald's

agent, that it would be advisable for the Kingston merchants to call on Mr. Mc-
Donald in preference to a deputation. Mr. Fenwick and Mr. Gilmour therefore
agreed to see Mr. McDonald.

Pickles.
The president read a communication he had received from t-he Retail Grocers'

Association of Toronto, relative to the proposed increase of duty on impcrted pickles.
Moved by Mr. Gillard, seconded by Mr. Davidson,
That the duty on pickles of 25 per cent. is considered sufficient, and that any

further increase would not be in the interests of the trade, and that a copy of this
resolution be sent to the members of Parliament of Montreal, Toronto, Brantford
and Hamilton, also that a telegram to this effect be sent to the Minister of Customs.-
Carried.

Copy of Telegram sent.

Dominion Grocers' Guild, now in session, protest against the increased duty
asked for by pickle manufacturers.

EDGAR A. WILLS, Secretary.
lion. KACKENZIE BOWELL, Minister of Oustoms, Ottawa.
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Sugar Agreement.
At the suggestion of the chair, Mr. Sloan moved, seconded by Mr. Bristol,
That in view of the arrangement made by the sugar refiners, the sugar agree-

ment be at once prepared for signature, and that Mr. Wills be, and is hereby instruct-
ed to procure the signatures of the trade to same, it being understood that the
expenses necessary to the task are to be a charge to the Dominion Guild, and ail
Dominion Guild expenses to be assessed equally between the four local guilds.

Moved by Mr. dhilds, seconded by Mr. Bristol,
That the sugar agreement do take effect from a date to be named by the secre-

tary.
Moved by Mr. Davidson, seconded by Mr. Gillard,
That the president of the Montreal Gaild, or in his absence the vice-presidentof

the Montreal Guild, be, and are hereby ap)poirted, a committee to arrange the basis
of price, it being understood that during the interval from Saturday to Saturday no
advance or decline shall be noticed, unless the said advance or decline of price excaed
one-eighth of a cent per pound.

Mr. Hebert trusted that now the Hamilton merchants would not seek to enforce
a geographical agreement.

The meeting thon adjourned.
CHARLES P. HEBERT, Vice-President.
EDGARt A. WILLS, Secretary.

GENERAL MEETING.

MONTREAL, 30th June, 1887.

10.30 a.m.
JDelegates preqent :-Hamilton -Mr. Macpherson, Mr. Harvey, Mr. Park, Mr.

Kitson, Mr. Scott; Kingston-Ur. Fenwick; Brockville--ir. Gdimour; Quueo-
Messrs. Turner and Ross; Motreal-Messrs. Kinlock, Chapeau, Donohue, lebert,
G. A. Childs, Ransome, Turner, Carter, Lockerby, Tees; Toronto-Messrs. Young,
Boomer, Eckhardt.

Charles P. iebert in the chair.
Minutes of last meeting read and confirmed.

Sugar Agreement.
Messrs. Kinlock and Tees reported that they had interviewed Messrs. Light-

bound, Ralston & Co,, and Messrs. Matheson & Co., who positively refused to join the
guild.

Mr. Fenwick, on behalf of the Kingston Guild, entered a strong protest against
so many retailers in the district within the jurisdiction of the Kingston Guild being
permitted to sign the sugar agreement.

The chairman reminded the meeting that no one was aliowed to sign the agree'
ment unless the name had been first submitted by one of the refiners.

Mr. Fenwick entered very fully into the grievances of the guild he represented.
The census of opinion was that at present it would not be well for the guild to

take any action in this direction. Their first duty was to decide as to the resolution
to be submitted to the j refiners in the afternoon.

The chairman had seen Mr. Drummond, who seemed disposed to favorably
entertairi the idea of an increase in the advance.

After allowing a great deal of discussion, the chairman finally called for a reso-
lution, and the following was then submitted :-

Moved by Mr. Gilmour, seconded by Mr. Young,
That the refiners be asked to refuse to selR white sugars to non-signers of the

sugar agreement. -Carried unanimouly.
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At first the Montreal delegates were disposed to favor a resolution looking for
an increase in the advarice from i to Î cent, but finally, after hearing from the
weetern delegates the resolution was carried unanimousIy.

Moved by Richard Turner, of Quebec, seconded by J. J. Young,
That the scale of prices at which white sugars will bo sold in Quebec ho on the

samie basis as in Montreal.-Carried.
M1r. Turner expressed his pleasure in being present at the meeting, and in

response to a hint from the chair, trusted they would have a guild in Que bec shortly.

Notice of Motion by Mr. Lockerby.
"In amendment to fixing a scale of prices for the ensuing woek," that no

travelier shall be allowed to name a price on the article of granulated sugar, bat
take oders only subject to the association price on the day he reccived the order, or
at to. date of receipt of order at tihe office.

Mr. Kitson suggested that the discussion of this question be deferred until the
several local guilds bave had an opportunity of considering it.-Approved.

Ordered that the resolution of the lamilton, London and Brantford Guilds re-
lating to the future delivery of eugar be adopted, that the same be printed undtr the
signature of the secretary.

Communétations.
F. on Jardine & Co., St. Jôho, New Brunswick, addresse:l to the secretary of

the Montreal Guild, asking for iniormatio as to the for mation of a Grocers' Guild
in St. Jo'hn, N.B.

From J. Allen, agent Armour's beef.
C upy of same to be furnished to the local guilds for eonsideratiori.
S ueetary reported correspondence with Rathburi C>., Daser into, as to the to-

bacca :greement, and stated that Le looked for a favorable reply.
Moved by Mr. Tees, seconded by M r. Bo'omer, that the secretary prepare for the

use of iravellers, printed and condensed sJDopsis of guild aglcementS, as they now
exist.-Carried.

Tobacco.
Moved bv Richard Turner, o' Quebec, secouded by J. W. Young, that the ad-

vance ujon 25 caddies lots, McDonid's tobacco, be redLcd to tbree cents, eust of
Quebec.-Carried.

Messrs. the Chairman, Fenwick and McPherson, were appointed the speakers
to address the refiners at 3 p.m.

Meeting adjourned at 1 p.m.

ADJOURNED GTENERAL MEETING, 3nTH JUNE, 1887.
Meeting called to order shortly after 3 p.m.
Present:-Messrs Drummond and Watson, Canada Sugar Refining Company;

Mesers Elrenhorst and Labatt, Si. Lawrence Sugamr Re fi:ing Company; Mr. Chaplain,
representing the Nova Sootia Refiting Company, Mr. Mitchell, repretenting Moncton
Sugar Refining Company.

Chas. P. Hebert in the chair.
The chairman presented the following resolution, which ho stated had been

carried unanimously at the morrning session of the association, said ho had little to
tel! them ; the refiners were perfectly well acquainted with the annoyance the trade
had been subjected to, caused by the action of the two Montreal houses who refuSed
to sign the agreement, and in his opinion there should be nu hesitating on thoir
part as to what course to adopt.

Moved by Mr. Gilmour, seconded by Mr. Young,
" That the refiners be asked to refuse to sell white sugars to non-signers of the

sugar agreement."
A.fter the chairman and several of the delegates had spoken to the resolation,Mr. Drummond said ho considered the resolution as specific enough, bat it was a new
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feature to him; he had been led to understand from conversations with members of
the Montreai Association, that the object of the meeting was to request the manu.
facturers to increaso the advance, and he desired to be advised as to the reasons for
the change in front. This was full explained by several of the delegates.

Mr. Drummord pointed out that asking the refiners to refuse absolutely was a
very s-erious business.

This statement was immediately met by the delegates naming severallarge manu-
factur'rs in other lines of business who had adopted this course.

Mr. Elmenborst, of the St. Lawrence, in the course of his remarkp, staled that half
cent was not sufficient advance, and suggested that th" resolution should be amended
so that the manufacturers might agree to sell to parties at the quarter cent advance,
provided those parties entered into obligations not to sell at leEs advance than
that provided in the guild agreement.

Immediatelv several of the delegates pointed out that they did not wantany sucb
arrangement as this; all that the trade asked was that the three firms named should
be put on the same footing as the subseribers of the agreement.

Mr. Elmenhorst further complained of 1he amount of raw sugars which were
being im, orted, especially by the western merchants.

This wýet readily explained from the fact that there was a verylarge demand for
low grade sugars which the refiners were not making.

Mr. Drurnmond was of opinion that the importations were not in excess of last
year.

At this point in the proceedings, the secretary read extracts of communications
received from the president of the Moncton Sugar Refiniing Company, and the
secret.ary of the Nova Scotia Sugar Reo6ning Company ; both of these companies
signifying their willingness to join with other refiners in positively refusing to sell
to non-subscribers.

During the discussion, Mr. Kinlock made the statement which was confirmed by
Mr. Tees, that Mr. Lightbound had stated the previous evening that he had enough
sugar to last him to January, 18m8.

Mr. Elmenborst stated that he had reason to know to the contrary and these
contradictirg statements created an unpleasant impression.

Mr. CARTER :-M essrs. Matthewson and Co. were one of first to sign a combination
agreement in the city of Montreal.

Mr. LocKERBY :-Lightbound, Ralston & Co. bave expressed themselves
repeatedly in the past, to the knowledge of many delegates present, in favor of some
action, louking for a cessation of the sugar trouble.

After two hours' discusior, Mr. Drummond stated that he would much prefer
that the resolution would be put in another shape, but if, after further consideration,
the delegates felt that they could not amend this resolution, he, speaking on behalf
of the Canada Sugar Refining Company was prepared to agree to the conditions of
the resolution, and Mr. Drunimond, in making tbis statement pointed out that one of
the non-subscibing firms had been a customer of the Canada Refining Company for
over thirty years.

Mr. Drummond's decision was received with marked satisfaction, The chairman
thanked Mr. Dr ummond for the way in which he had received the request of the
trade and that gentleman withdrew.

The chairman then called upon Mr. Elmenhorst. The president of the St.
Lawrence Sugar Refining Company positively refused to agree with the resolution
of the guild, and stated that he would not refuse to sll, but that the trade might rest
assured that he would use his hest influence, and it was not small, to bring the non-
signers into line ; he further assured the trade that they could rely on his determila
tion to protect their interests.

In reply to the question, if Lightbound Ralston & Co. refuse to come in after
yon have used your influence with them, will you refuse to sell them ? bir.
Elmenhorst said: "l I will not refuse to sell to any non-subscriber, but I am on your
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Bide." During the discussion, Mr. Elmenhorst gave it as his opinion that an advance
of ý cent was not a sufficient protection to the trade.

At this stage of the proceedings, Mr. Elmenhorst's attention was directed to the
fact that one of the principal non-signers of the sugar agreement was a subscriber to
four or five other combinations, all of which were profitable to him, and therefore their
refusal to sign the sugar agreement was not based on principle.

Notwithstanding the arguments of the delegates, Mr. Elmenhorst remained
firm in his position, which was that the trade must take his word.

As might be supposed, there was a general feeling of disappointment ait the posi-
tion taken by Mr. Elmenhorst, in view of the prompt and decided stand taken by
Mr. Drummond.

Mr. Elmenhorst and the other representatives having withdrawn, th-e delegates
proceeded to again discuss the resolution presented to the refiners. Fina. ty, ufter a
very heated discussion, the following was adopted:-

Moved by Mr. Gilmour, seconded by Mr. Boomer,
Whereas the motion passed at this morning's meeting of the Dominion Guild did

not recommend itself to the approval of all the refiners; Be it resolved, That the
refiners be asked to increase the advance on white sugars to non-subscribers to sugar
agreement to one cent per pound.

The secretary was instructed to wait upon Mr. Elmenhorst with this resolution.
This was done, and the secretary reported that Mr. Elmenhorst distinctly refused to
be a party to any such agreement, and that he had again reiterated his determination
to protect the trade and to use bis influence to bring the non-signers into line.

The secretary's report was received with marked disapproval.
After passing a vote of thanks to the chairman, the meeting adjourned
The delegates left Montreal feeling that some good had and would be effected, as

a result of the meeting. WM. INCE, Presicent.

EDGAR A. WILLS, Secretary.

GENERAL MEETING.

KINGsTON, 16th November, 1887.
Delegates present:-London-Mesers. Ford and Masuret; Hamilton-Messrs.

Turner, Balfour, Lucas, Gillard, McPherson, Sterling, Stuart; Toronto-Messrs. Ince,
Blain and Kinnear ; Kingston-Messrs. Fenwick, Robertson, Craig and McRae;
Brockville-Mr. Gilmour; Montreal-Messrs. Childs, lebert, Lockerby, Kinlock;
Quebec-Mr Turner.

The meeting was called to order at 10.30 a.m., in the office of the president of
the Kingston Guild.

Mr. Ince, president, in the chair.
The minutes of last meeting were read and confirmed.
A communication from the vice-president of the Montreal Guild advising the

acceptance of the offer of the refiners that the advance sbould be one-half cent. was
read and the action of Mr. Hebert in the premises unanimously confirmed.

Mr. Childs, President o the Montreal Association, presented copy of a resolution
adopted on the 3rd of November, as follows:-

"C Resolved that it be a recommendation from this Board to the Dominion Guild
that the present sugar agreement be confined to strictly wholesale merchants and.
therefore that those retailers already on the list be erased therefrom, also that non-
signers be permitted to purchase from the refiners at one-quarter cent per pound ad-
vance for not less than 25 barrels of one brand."

Mr. Childs also presented copy of a resolution sent by the Retail Grocers' Asso-
ciation of Montreal to Mr. Drummond.
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Mr. Lockerby presented copy of the rules and regulations governing the Boston
Wholesale Grocers' Association with a letter from the president of same.

After allowing considerable latitude of discussion, the president called for a reso-
lation on the question.

Moved by Mr. Blain, seconded by Mr. Turner, of Hamilton,
That the sugar combination be confined to strictly wholesale bouses and that

local guilds be requested to orase from membership any retail house, a retail house
being understood to mean any house selling direct to the consumer, and that a new
list be sent refiners of those who are in the combination.

A long and interesting discussion ensued on this resolution and it was finally
adopted.

The meeting adjo-urned at 1.30 p.m.

APTERNOON SESSION. -2.30 p.m.

The meeting, being called to order, proceeded to diseuss the proposal to reduce
the advance to be charged non-signers from one-half to one-quarter cent.

The proposal was not favorably received, and finally, after a hoated discussion, it
was moved by Mr. Turner, of Quebec, seconded by Mr. Sterling, and carried, with the
understanding that the delegates were authorized, if they deemed it best, to concede
one-eighth ; that is, that the advance to be charged to non-signers by the refiners
should be three-eighths.

That the resoluition of the Montreal Grocers' Association recommending that an
advance of one-quarter of a cent per pound be charged to non-signers over com-
bination prices is not satisfactory, and that a deputation be appointed to wait upon
the refiners to express the views of this meeting and to make a more favorable ar-
rangement in the interests of this guild. The deputation to consist of the following
gentlemen: Messrs. Ince, Toronto; Turner, Quebec; Childs, Montreal: Gillard,
Hiamilton; Fenwick, Kingston.

Mr. Blain, in a forcible speech, proposed that the sugar terms given by the
wholesale trade as to credit, should be the same as the refiners, and strongly advo-
cated fourteen days net cash. Finally,

Moved by Mr. Blain, seconded by Mr. Ford,
That the question of a reduction on the sugar terms ho referred to the local

guilds to consider and report on the same at the next meeting of this guild.-Carried.
Mr. Fenwick, president of Kingston Guild, calied attention to the distinct un-

derstanding as to the admission of parties having wholosale and retaîl establish-
ments. The census of opinion was that any wholesale bouse having a retail estab-
lishment in the same town was morally bound for a proper supervision of the retail
branch, and that the whole matter of admission lay entirely in the hands of the
local guild in whose territory the party or parties did business.

Considerable discussion arose as to the question of off grades. The president
reminded the meeting that Toronto, Hamilton, London and brantford had stronglY
opposed the making of any off grades, but ho was of the opinion that refiners must
have an opportunity to meet their competitors.

Mr. Craig stated that his firm were holdtrs of a considerable quantity of Scotch
granulated and that they never considered it as a standard.

Moved by Mr. MoPherson, seconded by Mr. Lockerby,
That in the opinion of this meeting Scotch granulated sugar ho considered as an

off grade and that the question be leit in the hands of the delegates appointed to
mneet the refiners to fix the question defimitely.

lr. Lokerby's Notice of Motion.

After some discussion it was resolved to adjourn consideration of this mattar
till next meeting.
546 MINUTES.
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Tobaccos.
Mr. Childs laid before the meeting the resolution of the Montreal Guild re

tobacco agreement. le also afforded very satisfactory information in relation to
certain recent decisions of Mr. McDonald.

The meeting then proceeded to discuss the suggestions submitted by Montreal.:
(1.) Suggestion to allow signers to sell to each other at less than rate fixed by

agreement.
The cepsus of the meeting was decidedly against alteration of the presont system

in this respect.
(2.) Desirability of requesting all tobacco manufacturers to make the minimum

quantity for a sale and terms of credit and discount the same as Mr. MeDonald's.
Moved by Mr. Gillard, seconded by Mr. Blain,
That the " Empire " and " McAlpine " Tobacco Manufacturers be notified that

the wholesale dealers in tobacco have agreed not to buy tobaccos in less quantities
than 50 caddies, or the equivalent, and request them not to sell to anyone in less
than said quantities, in one sale, and also that their terms shall be four months or 3
per cent. for cash.

Starch.
Mr. W. H. Gillard, president of the Hamilton Gaild, announced that he was

instructed by the Edwardsburg and British American Starch Companies to state
that they were willing to make un arrangement with the trade for a sale of their
goods, and submitted the following resolution:

Provided the Edwardsburg and British American Starch Companies sell to the
-wholesale trade only and make uniform prices and support the wholesale trade in a
minimum advance to the retail trade of ý cent per pound on common laundry, ï cent
on all others except rice (starch) upon which the advance shall be 1 cent; they
agree not to sell the manufactures of any other starch company, who, upon being
asked to join, refuse to do so, upon same terms.

Moved by Mr. McPherson, seconded by Mr. Stewart, That the matter be defer-
red for further consideration.-Carried.

Notice of Motion by Mr. Ford.
That prepayment of freight, except on combination goods, be in future discon-

tinued by members of the guild.
There being no further business,
Moved by Mr. Lockerby, seconded by Mr. Turner of Hamilton,
That a vote of thanks be presented to the president of the Kingston Guild for

the use of his pleasant and comfortable office for the use of this meeting -Carriel
The meeting adjourned.

Secretary.

EXHIBIT 241.

JIA3LTON, l6th IMrch, 1888.
ADAM BROWN, Esq., M.P., Ottawa.

DEAR Sin,-At a special meeting of the Retail Grocers' Association of Hamilton,
held last evening, the enclosed resolution was duly passed, and the secretary instruct-
ed to forward a copy of the same to you and the chairman ofthe Oombine Committee.
Rindly reply as to disposal of the same.

Yours truly,
ROBEERT STOWART,

Secretary ilamilton Batail Greers' Assoiatio.
GROoERa' unziD. 5if
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The following is regolution above referred to:-
Moved by A. Ballentine, secoinded by B. Winnifrith,
WhereiN a Committee of the House of Commons has been appointed to collect

information relative to " combines " and their effect upon trade ; and whereas the
retail grocers occupy the very important middle position between the wholesale
inerchant and the consumer of the chief necessaries of life;

Whereas Hamilton being one of the principal commercial cities of Ontario, the
retail grocers of this city have had particalarly favorable opportunitiesf or observ-
ing the effect-" combines" and their influence upon trade; and whereas we are
in possession of information touching the matter in question, which information we
are anxious to impart: Therefore, be it resolved that in the event of an invitation
being extended to us by the said Parliamentary Committee to appear by represen-
tative before it, representatives will be in readiness to appear when called upon, and
that copies of this resolution be forwarded to the chairman of the said Parliamentary
Committee, and to Adam Brown, Esq., and Alex, McKay, Esq., our city represen-
tatives at Ottawa.

EXHIBIT 25a.

At a meeting of the producers and shippers of anthracite coal held at the
Fifth Avenue Hotel in New York, on Wednesduy, the 14th day of April, 1886, Mr.
J. J. Albright, acting as chairman, and Mr. W. E. Street, as secretary, the following
resolution was adopted:-

Resolved, That a committee of fifteen be appointed by the Chair, to consider a
plan for the business of the coming year, and submit the same to a meeting of the
producers and shippers, to be held at two o'clock.

The following were appointed by the chair as such committee:-Messrs. J. J.
Albright, Vaillant, Langdon, Holden, Swoyer, Sanderson, Sayre, Dininney, Davis, J.
S. Richards, Slee, Ely, T. M. Richards, J. J. Albright, jun., and Kingman.

The meeting then adjourned until 2 o'clock.
At the adjourned meeting of the producers and shippers, the committee of

fifteen presented the following resolutions, which had been adopted by the committee
as their report:-

.Resolved, That we adopt the plan of a division of the tonnages among the re-
spective interests, upon the basis as adopted in April, 1885.

lResolved, That a committee not exceeding four in number, be appointed by each
respective interest, to conduct the business for the year from lst May, 1886, to lst
May, 188', the committees to vote by interests, and each interest to be entitled to
four votes.

Resolved, That the stocks on hand lst May, 1886, shall be fully reported to the
general committee, in the same manner as provided by the resolution of last year,
and that the stocks so on hand shall constitute a part of the allotment of each
interest for the year.

Resolved, That for the year beginning lst May, 1886, the tonnage be divided
among the respective interests in the same percentages as was adopted last year, viz:

To the shippere vid Del., L. & W. R. R. ............... 30-45 per cent.
do do Lehigh Vallev R. R........... 19-40 do
do do N. Y., L. B. & W. R R.... .. 23-13 do
do do Pennsylvania R. R............... 17'63 do
do do Phila. and Reading RJR ..... 09-39 do

100-00
Resolved, That the general committee appoint a committee of five as an EX

cutive oommittee, who shall have full power to regulate prices, allotments, &e., between
the meetings of the general committee, subject always to the decisions of the general
548 GEOOERIzS-COAL.
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Committee, and shall, from time to time, recomnend to the general committee, for
vote at their meetings, such matters as in their judgment may seem best for the
maintenance of prices, allotments, &c.

Upon motion, it was
RBsolved, That the above report of the committee of fifteen be adopted as a

whole, by this meeting.
Resolved, That each interest appoint its respective committee.
The £>llowirg persons were then chosen by the shippers as their committee to

represent their respective interests during the ensuing year:-
Jos. J. Albright, Wm. E Street, G. I. Vaillant, Andrew Langdon, representing

coal sent vid N Y., L. E. & W. R. R.; E. R. Holden, W. R. Storrs, C. M. Sanderson,
representing coal sent vid D., L. & W. R R.; W. H. Sayre, F. C. Dininney, A. G.
Yates, A. J. Davis, representing coal sent vid Lehigh Valley R. R.; J. S. Richards,
J. D.F. Slee, Jos. Stickney, E. B. Ely, representing coal sent vid Penn. R. R.; Thos.
M. Richards, J. J. Albright, jun., W. L. Kingman, representing coal sent viâ Phila. &
Reading R. R.

Resolved, That the resolutions which have been adopted, ba put into the form
of an agreement by the general committee, and the signatures of the various ship-
pers and producers be obtained at the earliest possible day.

Besolved, That an assessment of five hundred dollars ($500) be made, to be
divided among the five initial interests, and that the chairman of each initial line be
requested to collect the funds, and turn them over to the secretary.

The meeting then adjourned.
J. J. ALBRIGHT, Chairman.
W. E. STRE ET, Secretory.

A meeting of the General Çommittee was then convened; and, apon motion, it
was

Resolved, That Mr. J. J. Albright be chosen as chairman, and Mr. W. E. Street
as secretary, for the coming year.

Besolved, That we appoint a vice-chairman, to take the place of the chairman
in his absence, or at bis request; and that Mr. J. D. F. Slee be appointed vice-chairman

Resolved, That the following be appointed as an executive conmittee, as re-
commended by the shippers:-E. R. ilolden for the D., L. & W. R. R.; W. H. Sayre
for the Lehigh Valley R. R.; W. E. Street for the N. Y., L. E. & W. R. R.; Jos.
Stickney for tne Penn. R. R.; T. M. Richards for the Phila. & Read. R. R.

Adjourned to meet on Thursday, l5th April, at 16 o'elock.

B.
A meetirg of the Committee on western and interior business was held in New

York, on Thursday, 26th May. After a general discussion as to the condition of the
trade the committee recommend

That the present prices be continued for the month of June, except that the
price ot grate size be advanced to the saine price as charged for egg size.

They further recommend
That all sales be made with the distinct understanding that the delivery

shall be made during the month of June.
Adjourned to meet at the Fifth Avenue Hotel, New York, on Wednesday, 29th

June, at Il o'clock, a.m.
W. B. STREET, Secretary.

A meeting of the Western Anthracite Crnmnittee was held in New York, on
Thursday, 28th July. After a general discussion as to the condition to the trade, the
Committee recommend

à51 Victoria. Appendix (No. 3.) A. 1888
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That the present circular prices for Buffalo, Niagara River Bridges, Lake
Ontario ports, and all interior points, be advanced twenty-five cente per gross ton for
August delivery.

That the present circular prices on cars and from yards for Chicago and other
Lake Michigan receiving ports, and also the receiving ports at the head of Lake
Superior, be continued for August delivery.

That the prices at all points for grate and egg sizes, be twenty-five cents per
ton below the prices of stove and chesnut.

Adjourned to meet at the Fifth Avenue Hotel, New York, on Tuesday, 30th
August, at 9 o'clock, a.m.

W. E. STREET, Secretary.

A meeting of the Western Anthracite Committee was held in New York on
Wednesday, 27th October. After a general discussion as to the condition of the
trade, the committee recommend

That the present circular prices for Buffalo, the Niagara River Bridges, Lake
Ontario ports, and all interior points, be advanced thirty cents per gross ton for
Noveinher delivery.

That the prices on cars and from yards for Chicago and other Lake Michigan
receiving ports, and also the receiving ports at the head of Lake Superior, be made
86.25 for grate and egg and $6.50 for stove and chestnut, per net ton for November
delivery.

Adjourned to meet at the Fifth Avenue Hotel, New York, on Wednesday,
30th November, at 9 o'clock, a.m.

W. E. STREET, Secretary.

C.
At a meeting of the Western Anthracite Committee, held at the Fifth Avenue

Hotel, Thursday, 15th April, 1886, the following were present: Messrs. Holdn,
Sayre, Davis, Diniriney, Albright, Vaillant (by proxy), Langdon, Stickney, blee, J.
S. Richards, Ely, J. J. Albright, jun., Kingman and Street.

The secretary read the minutes of the meetings of the 14th, and on motion they
were adopted.

The following resolutions were then adopted
Whereas, at the meeting of the joint committee, held 28th April, 1885, the foi-

lowing was adopted, viz.:
"R esolved, That the coal unsold, in stock and in transit, on the lst day of May,

be included in the distribution provided for, and shall count in the respective allot-
ments; " and

Whereas, it is alleged that certain interests are under the impression that the
above resolution was intended to include stocks at all points, as well as Buffalo, and
the tonnage reports of stock on hand to the secretary, as of 1st May, 1885, -re
Still incomplete; ard

Whereas, by resolution adopted at a meeting of this committee yesterday, the
stock on hand Ist May, 1886, was in similar way to be charged to the various allot-
ments for the fiscal year; and

Whereae, it is alleged that with this report of stock on hand, the deficiencies in
certain directions fall unjustly upon certain interests; therefore

Resolved, That this whole question be referred to our executive committee, to the
end tLat they may hear the statements of those interested, to present their clairs
as above, or for any other deficiency that may have arisen, and that the said execU-
tive committtee are hereby fully authorized to make such adjustment of claimied
deficiencies, as shall be just and equitable to all concerned.
560 coAL.
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Resolved, That the executive committee report to us at our next regular meeting,
a plan for reporting stock on hand, in accordance with the resolution of yesterday.

A communication from Mr. Vaillant was read, suggesting the expediency of
pooling the whole western tonnage, which was referred to the executive committee.

The following rules and reg nlations were thon adopted:
Resolved, That whenever any member of this committee shall be unable to attend

a meeting, he anall have the right to appoint, in writing, a substitute who may re..
present him at such meeting.

Resolved, That any producer of coal who is a party to this agreement, shall be
permitted to attend any of the meetings of this committee.

Resolved, That prices shall be made at all places as heretofore, and in addition at
all points where any of the companies have agents, and also at all otiher points where
any members of this committee may request the prices to be made.

Resolved, That the prices at Buffalo, Brie and the Niagara River Bridges be the
saie, and that they be regarded as the basis for fixing western prices.

Resolved, That no coal shall be sold at any point at a price which, with the schedule
freight added, shall place such coal at any other point, at less cotst to the purchaser
than the established price, at the place to which such coal is destined.

Resolved, that no coal shall be sold at the breaker at a price which, with the
scheaule freight added, shall be less than the price established by this committee f >r
coal at the point of destination, except that any miner of coal represented in this
committee, may sell to any other party, also represented in this committee, at such
prices as may be mutually agreed upon; and that any violation of this resolution be
promptly reported to this committee.

The following resolutions relating to prices were then adopted:-
Resolved, That the following prices be established to take effect at once and for

delivery prior to lst June.
For Buffalo and the Niagara River Bridges on cars, grate, 84 00 per Gross Ton.

Egg 4 00
Stove, 4 25
Chest., 4 25

For Buffalo, F. O. B......................Grate, 4 30 "
Egg, 4 0 "
Stove, 4 55 "
Chest., 4 55 "

For shipment to Lake Ontario ports, viz.-From Oswego, Fair Haven, Sodus
Point, and Charlotte, prices to be seventy (70) cents per gross less than Buffalo,
F. O. B. prices, with the understanding that for coal shipped through the Welland
Canai for western points, the prices to the same destination are to be equalized with
Buffalo: in other words, that the cost to the purchaser is to be the same as if shipped
from Buffalo.

For Rochester...........................................Grate, $3 65 per Gross Ton.
Egg, 3 65 "
Stove, 3 90 "
Chest., 3 0 "

Resolved, That the prices on cars for shipment, and in yards to dealers and
Ianufacturers, at Chicago, Milwaukee and Racine, whether the coal be reccived there

by rail or lake, be as follows:
Grate, 85 60 per Gross Ton, or $5 00 per Net Ton.
Egg, 5 60 " 5 00 "
Stove, 5 88 " 5 25 "
Chest., 5 b8 t 5 25 "

Resolved, That a sub-committee of nine be appointed to adjust the prices at in-
terior points in the State of New York, fixing themu with some reference to the prices
established for controlling points at Buffalo, Rochester and Syracuse, as near as
Possible.

51 Victoria. A. 1888
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The following were appointed as such sub-committee:-H. S. Holden, J. J.
McWilliams, Thos, Hodgson, T. F. Torrey, J. H. Horton, W. A. Jewett, A. G. Yates,
T. Guilford Smith, C. M. Urderhill, chairman.

Besolved, That the price of the size known as No. 4 be, at all points, not less than
the price of stove size, but that it be omitted from the circulars.

Resolved, That no coal for municipal purposes or public contracts, for which
tenders are advertised, shall be sold at any less rate than the regular car prices in
force at time of sale.

Resotved, That the prices of coal at ports at the head of Lake Superior, for dis
tribution by rail, be submitted to a committee consisting of Messrs. Saunders, Pratt,
J. E. McWilliams, Yates (or a substitute whom ho may appoint), and Merriweather.

Resolved, That the prices on cars at Toledo, Sandusky, D3troit and Cleveland
be one dollar (S Q) per gross ton above the Buffalo prices on cars.

Resolved, That a comrnittee consisting of Mesars. Yates, J. J. McWilliams, T.
Guilford Smith, R E McWilliams and Underbill, be appointed to visit Toronto, for
the purpose of endeavoring to harmonize the local interests in that city, and to
establish the trade upon the basis of the wholesale prices fixed by this board.

Resolved, That a committee of five be, and is hereby appointed, for the purpose
of taking such action in respect to the trade at Rochester, as will establish and re-
gulate the local trade at that city, upon the basis of the wholesale prices established
by this board, and that the committee be composed of the following named persons,
viz.: Messrs. Yates, T. Guilford Smith, E. F. Holden, Underhill and Torrey.

Resolved, That a similar committee of five be, and is hereby appointed for the
purpose of taking such action in respect to the trade in Buffalo, and that the com-
mittee be composed of the following named persons, viz.: Messrs. Hodgson, J. J.
McWilliams, Horton, T G. Smith, and Underhill.

Resolved, That the prices for interior points, as submitted by the sub-committee
of nine, ho and are hereby approved.

Adjourned to meet at the Fifth Avenue Hotel, New York, on Thursday, April
29th, 1886.

J. J. ALBRIGHT, Chairman.
W. E. STREET, Secretary.

At a meeting of the Western Anthracite Joint Committee, held at New York,
Wednesday, 29th September, 1886, there were present, Messrs. Albright, lHoden,
Morrs, Sayre, Ely, J. S. Richards, T. M. Richards, Albright Jun., Underhill, Stickney,
Tate@, Langdon, Davis, Dininney, Kingman and Street.

The minutes of the preceding meeting were read and approved.
A communice tion was presented from the Central New York Coal Dealers' Asso-

ciation, relative to the sale of coal by the shippers to private parties by the car load,
whereupon, on motion, the following resolution was adopted :-

Resolved, That the circular prices of coal as established by this committee, shall
be held to apply only to sales to dealers regularly established in the business, and to
manufacturers for their own consumption; and that sales to all other parties, at all
points, shall be at fifty cents per gross ton above the circular prices.

A communication was received from the Grand Rapids Coal Dealers' Association,
whereupon, the following was adopted:

Resolved, That the Goal Dealers' Association organized at Grand Rapids, Mich.,
be sustainea in al' lawful and practical efforts to secure harmony in the trade, and
the adoption of reasonable methods, in the prosecution of thoir business.

Statements being made relative to the condition of the local trade in the city of
1Buffalo, it was

Reolved, That a committee of five be appointed to investigate the alleged irregu-
larities in the sales to the local dealers, and to secure the maintenance of the priceo
made by this committee. The following committee was appointed by the chair;
Mesars. Dininney, fledstrom, Underhill, T. Guilford Smith and Langdon.
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The following resolutions were then adopted:
ResIved, That the present circular prices for Buffalo, Niagara River Bridges,

Lake Ontario ports, and all interior points (excepting the interior points named
boiow) be advanced twenty-five cents per zross ton for October delivery.

Resolved, That the prices on cars and from yards for Chicago and other Lake
Michigan receiving ports, and also the receiving ports at the head of Lake Superior,
be made 85.50 for grate and egg, and $5.75 for stove and chestnut, per net ton, for
October delivery.

The prices at interior points were referred to a committee cinsisting of Messrs.
Storrs, Torrey, Uorton, Underhill and Albright, Jun., whici committee reported as
follows:-

Binghampton to Erwins inc. aireular Boek, page 1 à 2 No advance frem September prices.
Genesee to Dansville " " " 5
Corning to So. Livonia " t 4 c
Binghampton to York "c 17 & 18
Bayre to E. Waverley "di 19
Barton to Oswego " 2 2L
Attica to Town Line "d 3 10 cents advance.
Livonia to Ited Ureek "t 4 & 5
Avon to Attica " 5 di
R. & P. Junc. te Alden et t" 1 e8
ScottiviIle te Batavia 4" 19
Batavia te Attica t 4 t'

Maplewood to Wyoming " " " t'

Ail other interior points advanced 25 cents.
Adjourned to meet at the Fifth Avenue Hotel, New York, 28th October, 1886,

at eleven o'clock, a.m.
J. J. ALBRIGHIT, Chairman.
W. E. STREET, Secretary.

D.

A meeting of the miners and producers of anthracite coal, shipping into the
western and interior markets, was held in New York, on Wednesday, 27th April,
1887. A committee was appointed to consider the condition of the coal trade in
thee ma'rkets, and report such recommendations as they should find expedient.
This committee, after a general discussion of the whole subject, presented the foi-
lowing recommendations:

That the miners and shippers of anthracite coal into the western and interior
]markets meet monthly or oftener, as may be advocated, for general conference in
relation to matters pertaining to the condition of the trade and such adjustment of
competitive relations as may be legitimate and practicable. For the purpose of
facilitating such conference, and promoting the ends sought to be attained, it in
recommended that a permanent committee of conference be appointed by those now
assembled, which committee shall procure and promulgate information respecting
the interests of the general trade, and make such recommendations in relation thereto
as they shall deem proper.

That the organization of this committee of conference be communicated to all
the miners and shippers of anthracite coal into the western and interior markets,
anid that they be invited to co-operate with the committee and conform to its recom-
nendations.

That it is to be understood that the action of this committee of conference in
Purely recommendatory, and while urging upon all the desirability of conforming
thereto, the committee assumes no authority in the premises, and does not seek to
limit the freedom of action of any individual member of the committee or of thos.
to whom these recommendations may come.
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That the following prices be recommended:
Grate. Egg. Stove. Chestnut.

For Buffalo...........$4 30 $4 40 $4 75 $4 75 Gross tons.
Lake Ontario Ports.... 3 80 3 90 4 25 4 25 "

" Rochester ................ 3 90 4 00 4 35 4 35 "
" Syracuse ................. 3 65 3 75 4 10 4 10 "
" Chicago. ...... ...... à 50 5 50 5 75 5 75 Net tons.
" Lake Michigan and

Lake Superior re-
ceiving Ports....... 5 50 5 50 5 75 5 75 "

East St. Louis.......... 5 75 5 75 6 00 6 00 "
That, in adjusting prices for common points beyond Buffalo, the prices free on

board of vessels at that point be taken as a basis, and that there be added thereto
the excess of the through rates of freight over the freight charged to Buffalo for free
on board delivery.

That the prices proposed shall be strictly limited to deliveries for the month of
May, and that the sellers will assume no obligations for delivery at these prices after
May, and that they will assume no responsibility for inability to procure transports-
tion for the same during that month.

E.

SUsPENsIoN BRIDGE, N,Y., Ist November, 1887.
For the present the prices of Scranton and Wilkesbarre coal will be as follows:

On Cars at Buffalo and
Bridges for bhipment W.

Grose Tons. Net Tons.
Grate -- - - - 6 Oa 64 al
Egg - - - - - - 50à 4 51
Stove - - - - 530 4 73
Small stove - - - - - 5 30 4 73
Chestnut - - - - - 5 30 4 73
Pea - - - - - - 4 30 3 84

Subject to conditions on baok of this circular (see below).
Prices, free on vessel at Buffalo and Sodus Point, furnished on applicatiofn.

.ho prices for ccke, Brier aill, Fairmount, Lehigh and Altona Blacksmith.
PIERCE & CO.

Conditions of the Sale and Shipment of Coal.
Terms Cash.-All accounts not paid on the 10th of the month following ship-

ment subjeet to sight draft.
1. All prices are subject to change without notice, and all deliveries conditioned

upon ability to secure transportation.
The shippers will assume no responsibility, nor will they give any guaranltee

beyond their ability to secure cars or vessels for shipment.
2. All sales shall be at invoice weights as taken at original points of shipment.

Shipments are thereafter in all respects at the risk of purchaser, and no claims for
aboriage will be entertained.

3. Cars are required to be unloaded in accordance with the iules and regulations
of the railroads, and demurrage will be charged for the detention of cars in accord-
ame with whatever rules may be established by the railroads, and in no case will the
ahippers be responsible for such demurrage.

4. All sales subject to strikes and accidents at mines.
au4 60AL.
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THE DELAWARE, LACKAWANNA AND WESTERN RAILROAD COMPANY,
COAL DEPARTIENT, A GENCY AT ObWEGO, N.Y., lst October, 1887.

Messrs. ELIAS ROGERS & Co., Toronto.

GENTLEMEN, -Affairs in the coal regions are in such a state that I am directed
to withdraw all prices.

Yours truly,
A. G. COOK, Agent.

PENNSYLVANIA COAL COMPANY,
BUFFALO, N.Y., 31st October, 1887.

Messrs. ELiAs RoGEns & Co., Toronto.
DEAR SiR,-All prices issued by this company for points north and west of mines

are this day withdrawn.
New prices will be furnished on application.

Yours truly,
TROS. BOLGSON, Western Superintendent.

EXHIBIT 26.

N. CLARKE WALLACE, Esq., M.P. à6 CHuRC ST., ToBiEi'ro, j7th March, 1888.

My DEAR Si,-Wbile you are looking after the combines please look up the
banking ecmbine. I was a nember of the Board of Trade here when the pioposal
was mide to form these so-called branches connected wilb various businesses, and it
was this idea oflering opportunities to work these combires ibat rushed the mem-
bership up. The public twigged the idea, and all business men of any consequence
made a rush to get in for fear they would be left out of the ring. The bank officials

bere have one ring. The coal people have now another. With regard to the banks,
as you know their present charters were principally granted when capital was very
scarce and extra inducements had to be offered to attiact it from abroad. Their
privileges have proved so valuable that nearly all of them have set aside enormous
rests alter paying heavy dividends. No one objecta to this if legitimately doue, but
this is not the case. Ever since Mr. King, of the Bank of Montreal, stepped into the
New Tork market, when there was a financial flurry, and made millions for that
bank. I am informed by leading bankers in New York city that our banks, when-
ever money becomes tight, appear on the scene and make enormous loans on the
Imost insecure and speculative stocks such as local institutions would not dare do.
The result is they draw in every dollar from cistomers bere and many perfectly
solvent concerns go to the wall. This bas been admitted to me by bank managers
here of local offices, and the effect upon their custoners lamented. The effect even
Of one or two large banks dcing this produces stringency all round. Now I am
quite satisfied that these institutions could not so act if it was not for their deposits
and rests or sinking funds. The one they hold in trust for the public and the other
for their shareholders, and they are not justified in withdrawing eiher from the
country. You cannot fairly restrict their customers from trading with the United
States and allow these institutions to trade there with the earnings of our people
mnade here. The capital of the country is already insufficient without giving to a
few master minds the power of bringing the country time and again to the verge of
Panic. A commission sbould issue to make a rigid enquiry into these matters, or if
slificient information is ai hand ihe Government sboold take carly action. 'l ho
banking section of the Boaid of Trade bere in connecti<n with a similar combire in
Montreal run money up or down and make and ruin people as they choose. TIbis

COAL-BANImma, 555.
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should be stopped. fHardly a merchant in the country carries on his business with-
out dread of being caught in a pretended crisis or a real one caused by the agencies
referred to. This paralyzes enterprise and renders people fearful of entering into
undertakings which would otherwise be very profitable to the country. I could
,mention one bank here which holds more American brewers' paper than any institu-
tion in the United States, and a considerable part of its capital is used in carrying
such institutions in New York alone, so much so that the credit theyJgive to people
who could not get a discount there is a matter of everyday comment amongst people
concerned in the malt and hop trades in New York. The same concern, of course,
has not enough money to carry its own customers here and joins in the cry of
t tight money," &c., &c. As to the Board of Trade Combine it is iniquitous. Any
man who may incur the disploasure of any of these bank noodles is liable to be beg-
gared in a day, even though his affairs are on a perfectly sound basis. It is neediess
for me to impress upon you the evil effect of this and the necessity which exists of
an immediate remedy. I have written at length as I feel from what I have seen and
heard that it is high time a remedy should be applied.

As to the coal business-I do not know what Rogers said, but I understand that
he arranged first with the producers on the other side not to soll except to this com-
bination (then proposed). They came here and organized the combination on the
grournd that otherwise they could not get coal. Thus this iniquitous affair was car-
ried through.

I am, dear air, yours very truly,
.T. W. BLAKE.

EXHIBIT 27.
MONTREAL, 17th March, 1888.

N. C. WALLACZ, Esq., M. P.,
Chairman Committee on Trades Combinations, Ottawa.

SI,-I thought my evidence was quite clear, but apparently it was not speciic
enough on the matter of glucose. I desire, therefore, to say that 1 intended to convey
to the committee in answer to questions put to me, and now affirm, that not one
pound of glucose was ever introduced into our works for the purpose of mixing with
*or adulterating our sugars or syrups.

I ma, sir, yours t.ruly,
GEO. A. DRUMHOND,

President Canada Sugar Retining Company (Limited).

EXIIIBlT 28.

C&NADIAN MARINE ENGINEaIIs' AssOCIATION, 144 VANAULY STREET,
ToRoNTO, 20th March, 1888.

CLARKE WALLAOE, Esq., M. P.
DEAJt SI,-Seeing your name in the public prints in connection with the inveS-

tigation of the combines throughout the Dominion, I take the liberty of calling yOur
attention to one that goes under the name (I think) of the Owners' Marine Assolfr
tion. Thbey meet every year before the opening of navigation and issue a tariff of
wages covering captains, engineers, and in fact down to boys on board of stOami
vessels, and I am given to believe that there is a penalty of $1,000 attached if any of
the owners ahould pay more than schedule wages. I do not think this is justice, as
some men are worth more than others and should therefore get more pay, but the
owner if ho should even be willing to do so dare not. I cannot send you a copy of their
by-laws, as they keep them.very close. Enclosed please find copy of our rules, yOa
.56 GLUCoSE-MARINE.
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will see that we do not mention wages to restrict a man to take as much or as little
as ho may ploase to accept. If you can do anything with this we should be very
happy to see it broken up. I might aliso say that if I can get a tariff of wages for
this year I will send it to yon.

I remain yours,
S. S. MALCOHNSON.

EXHIBIT 28b.

CONSTITUTION OF THE CANADIAN M A RINE ENGINEERS' ASSOCIATION.

RULES.

The objects of the .Association.

In consideration of the great number of persons engaged in the various branches
of marine engineering, the growing importance of the trade and the great interests
involved therein, it bas been deemed desirable to establish a Canadian Marine Engin-
eers' Association to watch over and protect the interests and welfare of all concerned;
to diffuse sound and reliable information by the discussion of practical subjects, and
generally to elevate and improve the condition of the marine engineer; also to give
employers and owners greater facilities for obtaining engineers of undoubted practical
experience and ability.

This association will give guarded attention to the daily increasing tonnage and
dimensions of hull, horse power, and high pressure steam, all of which necessitates
that the marine engineer shall be kept scientifically informed on the present, and
upon all future improvements in marine engines and boilers.

SECTION I.

Constitution.
1. The association to consist of members and honorary members.
2. The officers of this association for the management of its affairs, to be chosen

from the members only, are to consist of one president, 1st and 2nd vice-presidents,
five members of council, treasurer and one secretary. All members wbo have filled
the office of president of the association to be ex-oficio members of couneil under the
title of past president.

SECTION II.

Qualification of Members.
1.-MzmzzRs.-Members to be practical licensed engineers, holding certificates

Of competency from either the Canadian Board of Steamboat Inspectors, or English
Board of Trade, who shall be admitted to membership according to the articles and
Provisions of this constitution.

2.-HoNoRBy MzMBEs.-Honorary members shall be manufacturing engineers,
steamboat inspectors, and such scientific men as the council shall deem eligible.

SECTION III.

Subscrîptions.
1. The fee for admittance shall be two dollars, and the annual subscription one

dollar.
2. All subscriptions for the first year to be due with the entrance fee at the time

of election, and to be due annually in advance from the recurrence of that date.
MARINE. 557
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S20TION IV.

kNection and Expulsion of Members.
1. Every person admitted to membership in this association must be a licensed

engineer holding a license from either the Canadian Board of Steamboat Inspectors,
or the English Board of Trade, and be of good moral character.

2. Candidates for membership must be proposed by one member and seconded
by another, according to form A in the appendix, and when ballotted for, must receive
two-thirds of all the votes cast by all the members present, to gain his election.

3. When the proposed candidate is elected, the secretary shall give him notice
thereof, according to form B, but his name shall not be added to the list of members
until he shall have paid his subscription according to article 2, section III. He
must also sign the form C in the appendix, and enter into an obligation with the
council.

4. Elections to take place at any regular meeting.
5. Each member shah furnish the secretary with his address; in case of removal,

giving immediate notice of same, so that the secretary may have the means of inform.
ing such member of special meetings and other important business without loss of
time.

6. If any member shall leave his subscription in arrear for more than one year,
and shall fail to pay such arrears within three months after a written application
has been sent to him by the socretary, his name may be struck off the list of members
by the council at any time afterwards.

SECTION V.

Election of O9icers.
1. The annual election of officers to take place at the anniversary meeting, on

the second Thursday of January in each year.
2. The president, vice-presidents, council, secretary and treasurer to retire

annually, but to be eligible for re-election.
3. There shall be two auditors elected every year whose duties shall consist in

examining the books, receipts and expenditure, for the past year, and at the follow-
ing meeting they shall report the result to the members present.

SECTION VI.

Meetings.
1. The regular meetings shall be held at the offices of the association every

Thursday evening at 7.30 p.m.
2. The anniversary meeting of the association shall be held on the second

Thursday of January in each year.
3. A special meeting may at any time be called by the council, or at the request

of seven members, the president shall direct the secretary to call a special meeting
stating the object thereof; at such meetings, members only shall attend.

4. Meetings shall be eonducted as far as practicable in the following order
(1) The chair to be taken at 7 30 p.m.
(2) The minutes of the previous meeting to be read and after being confirmed,

to be signed by the chairman. The minutes shall include the receipts and disbuse-
ments since the previous meeting.

(3) Reports or oommunieations from the conneil.
(4) Reports from special committees, if any.
(5) Election of new members, and at the anniversary meeting, the election Of

officers.
(6) Introduction of new members.
(7) Communications approved of by the council to be read and discussed.
5. No alteration of the rules or by-laws to be made at any but special meetings,

nor unless notice of such alteration has been given at a regular meeting held twCO
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weeks previously, a copy of this notice to be sent to each member by post or other-
wise.

SECTION VII.

Communications by Members and Others.
Ail communications intended to be read and discussed shall be submitted to the

council for approval and after their approval shall be read at such meetings as the
council shall direct.

SECTION VIII.

Duties and Privileges of Members.
1. Each member to have the privilege of introducing one friend to any meeting

but the anniversary and special meetings.
2. Members and honorary members to take part in the discussion at an ordinary

meeting, but members only can vote.
3. Members, honorary members and visitors shall enter their name and address

in a book to be kept for the purpose, on entering each meeting.
4. Members must pay their subscriptions previous to the opening of the meet-

ing, so as not to disturb in any way the proceedings.

SECTION IX.

Duties of Officers.
1. The president to be chairman at all meetings, and in his absence one of the

vice-presidents; in the absence of a vice-president the members to elect a chairman
for that meeting.

2. The secretary to be a member of the association, and to hold in trust all the
funds of the association, which shall be deposited by him into such bank as the
council may direct. Cheques to be drawn by the president and secretary, or by two
vice-presidents and the secretary.

3. The secretary to be present at ail meetings and to take minutes of the
proceedings, and read those of the preceding meeting.

SECTION I.

Museum, Library and Property of the Association.
1. With a view to benefit the members and others of the association, by the

diffusion amongst them of information essential for their knowledge, endeavors shall
be made to establish a museum of marine engineering inventions (models and
drawings) and a library of practical works for reference. This library not to be
in any sense a lending library, but merely a library of reference for members.

2. Ail the movable property of the association to be held by the council, in
trust for the association.

3. Ail books, drawings, communications, &c., to be accessible to ail the mem-
bers of the association, and to be held in trust by the couneil for the use of the
Inembers.

4. Ail communications to the meeting to be the property of the association,
and to be published only by the anthority of the council.

5. None of the property of the association, books, drawings, &c., to be taken
away from the offices of the association without the consent of the council.

6. Al donations to the association to be enumerated in the annual report of the
council, presented to the anniversary meeting.

SECTION Xi.

Registry of unemployed Marine Engineers.
This registry has been established with the object of giving employers in the

Inercantile marine trade greater facilities for obtaining mareiii engineers of pract.ion
ULUwZ. bu0
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experience and ability. As no person can have his name registered here for a
situation who bas not the proper qualifications, and who is not in every way eligible
to take the responsibility entrusted to his care, it will, it is hoped, be the means in
future of inducing shipowners, captains and superintending engineers to apply to
the secretary, who will take the earliest opportunity of forwarding mechanical
engineers of good character, holding certificat es of competency, for any vacancy that
may occur.

1. No person shall be allowed to have his name placed on this register who
does not hold a certificate of competency from the Board of Steamboat Inspectors,
or the English Board of Trade.

2. It shall be imperative that every marine engineer shall give to the secretary
any information that may lead to the benefit of his fellows, if by post, telegram, or
otherwise, be shall on application to the secretary, have the amoun b returned to
him, and any person obtaining assistance through the agency of this office shall pay
to the secretary the cost thereof ; and if not paid within twelve weeks after a
situation bas been obtained by such means, ho shall have such sum added to bis
arrears of subscription.

3, Any person on the register leaving his employment shall, as soon as con-
venient, write his name and address in a book kept for that purpose, and if ho shall
have left lis employment for any special reason ho shall immediately put himself in
communication with the secretary, stating his reason for so doing.

4. it is imperative that any marine engineer obtaining employment shall
acquaint the secretary, stating the name of the vessel, where bound to, his position
on board, whetber Ist, 2nd or otherwise, and amount of pay received. Anyore
infringing this rule shall be liable to a fine, to be determined by the first ordinary
meeting held after the information has been received.

à. Any marine engineer who shall be discharged for misconduct, bringing
him into disgrace, shall, if it be proven, have his name erased from the register, and
upon no consideration shall ho be reinstated.

6. The secrotary shall, on receiving an application for men, use bis best endea.
vors on behalf of the engineer who has been out of work for the longest period,
but should anyone be three months in arrears ho shall have no claim to priority,
only in the event of such one being specially sent for, in which case it shall be
deemed a sufficient guarantee for the secretary to give way to the one applied for.

7. Any persrn having a proposition to make for the improvement of the manage-
ment of the registry shall, at his earliest convenience, submit the nature thereof to
the secrotary, that cognizance of the same may be given to the couneil.

8. Anyone who shall have obtained the entry of his name upon the registry by
means of a false statement and declaration, shall, on the same being proved to the
satisfaction of a council meeting, immediately have his name erased from the books,
and upon no pretence shall ho at any future time have his name placed thereupon.

FORK A.
Mr. being desirous of admission into the Canadian Marine Engineers'

Association, we, the undersigned, from our personal knowledge, propose and recOm-
mend him as a proper person to become a thereof.

Wituess our hands this day of

AfMembers.

PORM B.
Si,-I beg to inform you that on the

you were elected a
of the Canadian Marine Engineers' Association. In confotmity with the rules, Yo11r
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election cannot be confirmed until the enclosed form be returned to me with your
signature, and until your entrance fee and your first stibscription be paid. If the
first subscription is not received within two months from the present date the eloction
will beeeme yoid.

I am, sir, your obedient servant,
Secretary.

FO RM C.
J, the undersigned, being elected a of the Canadian Marine Engineers'

Association, do hereby agree that I will be governed by the regulationb of the said
association, as they are now formed, or as they may hereafter be altered; that I will
advance the objects of the association as far as shall be in my power, and will attend
the meeting thereof as often as I convOniently can, provided that whenever I shall
signify in writing to the sucretary that I am desirous of withdrawing my name there-
from, 1 shall, after the payment of any arrears which may be duo by me at that
period, be free from obligation.

Witness my hand this day of 18

FORM D.
DECLABATION.

To be made by all persons desiring to be placed upon the registry of the
Canadian Marine ingineers' Association.

That this registry having been established by licensed engineers, mon of com-
mercial, practical and mechanical knowledge, whose only object is to prevent valuable
property being placed in the bands of unskilful mon, 1, upon baving my name
placed upon your register, do eonscientiously declare that I will uphold the principles
of this association, and maintain them to the best of my ability. I also undertake to
give such information that may come within my knowledge for the benefit of the
association and my fellow-mombers, whose interest I will in every way promote.

Witness my hand this day of 18

EXHIIBIT 29.
N. CLARKE WALLACE, Esq., Chairman of Committee on Combines,

House of Commons, Ottawa.
DEA Sia,-We, the undersigned ginger ale manufacturers of the city of Montreal

beg to draw your attention to the great loss we have sustained since the formation of
the Wholesale Grocers' Guild, by not being arle to purchase our sugar direct from
the refiners as formerly.

Sugar is the largest item in our business. The National Policy is intended to
encourage manufacturers and give employment-the tendency of the Sugar Combine
(Refiners' and W holesale Grocers') is to destroy manufacturers that use large quanti-
ties of sugar, by making them pay advanced prices.

If you will kindly refer to the list of members of the Wholesale Grocers' Guild
you will find three manufacturers in Montreal on it; why this distinction? Is this
justice to us ?

We remain yours most respectfully,
ROBERI' MILLAR,
ROBERT AL LAN,
CIS.GURD& CO.,
R. BLACKWOOD & CO,
D. W. GAGNON & BROS.,
J. CHRISTIN & CIE.,

19th March, 1888. ARTHUR COOPER.
MARINE-GINGER ALI. 561
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EXHIBIT 30.

RICHMOND HILL, ONT., lOth March, 18R8.
N. CLARKE WALLACE, Esq., M.P.,

Hlouse of Commons, Ottawa.

DEAR SIR,-.I have seen by the newspapers that you have succeeded in having
a commitiee appointed to enquire into combines. Among st other combinations, [
submit that the committee would render a great publie service by directing its atten-
tion to a rigid erquiry into a grievous monopoly known as the Undertakers' Asso-
ciation, a combination that injuriously affects the interests of all classes of society,
but mure particularly the poor and those least able to bear the burthens this associa-
tion inflicts on them. Its organization, I am informed, is such that no undertaker,
who is not a member of the association, can purchase a coffin, and in order to keep up
a monopoly and extraordinary high prices of coffins and 'uneral furnishings, they
prevent competition by refusing to deal with undertakers outside of the combina.
tion, and they limit the number of those to whom they will sell or supply. For
instance, a village like ours (Richmond Hill), they will not supply but one flrm,
thereby giving that firm a monopoly. They have their list of prices, and the suffer-
ing publie have to submit to exorbitant charges for extremely doubtful value at a
time when the families are bereaved. This is a crying evil that affects poor and
rich, and some remedy ought to be found to guard a suffering public against the
tyrannical monopoly. Please let me hear what you think of my suggestion.

Yours truly,
M. TEEFY.

EXIIIBIT 31.
MONTREAL, l7th March, 1888.

DEAR SIR,-I had intended sending telegram for our W. B. Matthewson in his
examination before the Committee at Ottawa, to be read and left with the Committee.
The telegram intended to be thus sent was telephoned to him on the morning of
giving his evidence, but it seems there was no opportunity of referring to the
matter directly. As Mr. Drummond's evidence contained an offensive insinuation
about crediting parties, it was open to and more than probable intended to convey
the conviction to the public, and forming a sort of justifiable 'lefence of his course in
arranging with the guilds that parties who did not fall in with their views and
refused to be coerced, were selling sugars under cost, and consequently unworthy of
credit. While this is not positively stated, the insinuation is clearly apparent, even
to an ordinary observer, and largely, therefore, on this account the telegram, after-
wards telephoned, was sent. I have thought it well to now send this telegram
which you will be pleased to read to the Committee and retain amongst its papers.
This is another sample of the most offensive and slanderous mode of actirg that I
bave had to do with. I also send a copy of our original telegram to Liverpool,
when, on the 7th July, the intimation was conveyed that the secret band of con-
spirators, refiners and guilds' representatives, had decided to put half a cent the
pound on refined white sugars against the outsiders who refused to be coerced. It
was doubtful about getting the sugar, but the reply next day gave satisfactory
aseurances that we could get supplies. Another document is a letter from S. Canard
& Co., of 9th instant, showing that they also consider themselves bound to obey the
dictation of the guild, thus proving that they are also hand and glove with the
other refiners and the guilds. Thus showing that al[ the refiners are one in this
great wrong against the public and the independent merchants of Ontario and
Quebec in particular.

Mr. Drummond refera to what Mr. Lightbound said would have been the cost Of
granulated sugar about the end of the year or beginning of January as 81 to cost tO
import, ignoring the fact of a drop in the market as proved by a latter of 2nd Feb
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ruarv, 1888, attached, in which we are offared 1,000 brls. granulated sugar at 87.22 in
double bags or $7.30 in barrels, laid down in our store duty paid. This surely is an
objectionable way of dealing with the matter. Only last evening we cabled across
for some of the crystalized sugar.

About the quality of the yellow refined sugars. Yesterday a country dealer
asked me what he would do with a barrel of yellow refined sugar he had that was so
hard that an axe would be necessary in the case. I told him to bring it to the
store and it would soften. Then he suggasted about the loss in weight in conse-
quence. He wanted to know the cause. I pointed him to the ice in the streets and
let him imagine how it was caused. A city merchant also in our store at the time
said he had known of a barrel in Toronto of 400 lbs. We have had themn over 400
Ibs. this last season. It would be well to know if the yellow sagars gave satisfaction
to any of the parties giving evidence, espocially as to dryness.

About this combination or conspiracy, as it really is. While the refiners in
Nova Scotia anI New Brunswick are joinel in it against outside parties here, this
conspiracy does not affect the trade in those provinces, nor anywhere but Ontario
and Qaebec. The refiners from Nova Scotia and Now Brunswick should be called
upon to explain their position and why they are joined to this outrageous affair.

There is a very strong article in to-day's Berald and a really good article in the
Jlonetary Times, of Toronto, of this week, on the subject. The New York Ttmes has
lately devoted quite a space to our case here and communication is receivel asking for
information from New York. One thing must not be torgotten ; until about the
time of the formation of the " United States Sugar Trust," so-called, price of granu-
lated, up to Jaly at least, say, and later, was for exp>rt about 3j cents, but we could
nlot touch it because of the extreme protection against Unitei States our tariff gives.

It is very objectionable the indulgence in personalities and side issues on the
part of some in the combine. Before the matter ia finally disposed of I would like
to go and further testify.

Faithfnlly yours,
J. A. MATHEW SON.

CLARE WALLACE, Esq., Chairman of Committee on Combines.

EX IIBIT 32.

A.

M essrs. J. A. MATHEwsoN & Co., Montreal. HALIFAx, N.S., 9th March, 1888.

DEAR Sia,-We have your letter of 5th instant to the Halifax Sug ar Refining
Company. As agents for the sale of the product of the refinery we do not feel justi-
fied in running contra toexpressed opinion and rules of the Grocers' Guild, represent-
ing, as it appears to do, nearly all the wholesale grocers' trade of Canada. We
received a telegram from you yesterday asking for price of granulated, to which we
replied asking you to apply to Mr. Osgood who sells for us in Montreal.

Yours very truly,
S. CUNARD & CO., Agents.

B.

HARREAVIs BUILDINGS, 5 CHAPL STREET,

Messrs. J. A. MATHEWSON & Co., Montreal. LIVERPOOL. 2nd February, 1888.
Dz&a Sias,-We hal this pleasure, 28th January, and have none of your favors

to reply to. The sugar market has continued falling until we were able to cable yoU
8UGAE. boa
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à low offer for 1,000 barrels granulated, say $7 30 per 100 pounds, or $7.22 in double
bags, laid down in your store duty paid. We are disappointed at having no reply
elicited by so favorable opportunity. We found the "crystalized " which you some
few weeks ago enquired about, alo very cheap, 18s. 3d., f. o. b., and as it was within
an hour or two of this steamer closirg we ventured io send you a sample lot of L5
bags, as per sample herewith. We sent this little trial parcel to give you a fair test
of ibis grîde. We think it superior to anything your own refiners make (the
refiner here calls it the cheapest in the world) and would be appreciated on the
counters of your first.class grocers. Enclosed are bill of lading and invoice, £46 2s.
3d., and we hope it will please you to take it to account, and so much so as to order
more. It would cost 6 cents more to put into barrels. Brown sugar: We can buy
this at $5.15 laid down d. p. See sample herewith. Surely this is laying the ines
of business in sugar, and an escape for you from the thraldom you so much detest. As
before said, we will do what we can for you.

Yours truly,
ANDREWS, BELL & CO.

C.
Copy of original telegram and reply from Andrews, Bell & Co., Liverpool, about

granulated sugar:-
MONTREAL, 7th July, 1887, 10.30 p.m.

(Springbok)-Send samples refined sugar,-positively British, like-(Squea-
mish-) American granulated.

Reply received 2 p.m., Frida±y, 8th July, 1887.
Apace.-We offer, subject to reply by telegraph, British, 500 double bags,

quality to be guaranteed, 16s 6d. (cwt.), cost, freight and insurance.
Cost here, net reckoned, 6.64s., or say 6-81s. 4 months' basis.

EXHIBIT 33.

OONSTITUTION AND BY-LAWS OF TBE COAL TRADE BRANCH OF THE
TORONTO BOARD OF TRADE.

Deposited with the Council of the Board.
Rule I.-This association shall be known as the Coal Trade Branch of the Toronto

]Board of Trade, and shall be composed of such coal dealers as are members of the
said board who are duly elected mem bers of the branch by a majority of the members
present at a properly constituted meeting thereof, and who shall have paid their
initiation fee to the said branch. *e amount to be paid as initiation fee shall not
exceed the sum of $100, and a register shall be kept of the names of the members
enrolled from time to time.

Rule Il.-The officers of the branch shall be an executive committee consisting
of seven members, of whom five shall be owrers or lessees of docks and yards in the
city of Toronto, and two who have yards in the city of Toronto, but who need jot

have docks. Only one member of each firm shall be eligible as a member of the
executive committee. Four shall form a quorum.

Rule III. -The executive committee shall be elected annually by ballot, at the
annual meeting to be held in December in each year, of which due notice shall be
given by the secretary.

Rule IV.-The executive committee immediately after this election shall elect
from among their number a chairman, depaty chairman and treasurer, who sllII
hold their respective offices until others shall be elected at the next annual neeting
in December in their stead, or until they shall be removed from office or shail vacate
564suA-o.
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the same, and shall also appoint a secretary, who shall hold office durirg the pleasure
of the committee.

Rule V.-It shall be the duty of the executive committee further to fix prices
for coal, and change the samae from time to time as in theirjîdgment the best
interests of the trade demand, and to instruct the secretary to notify ail the members
of the branch promptly of such action, and the prices so tixed shall be the prices at
which coal shall be sold by ail the members of this branch, and not otherwise, and
the executive committee comes under an obligation to submit at any time, at the
request of the Council of the Board of Trade, for its consideration, a statement
showing the percentage of profit being made by members of the branch, and the
council may make a deliverance thereon.

Rule VI.-The secretary shall not be interested or engaged in the coal business,
and shall be paid for his services.

Rule VII.-The regular meeting of the branch shall be held on the firet Monday
in each month at such time and place as the executive may direct.

Rule VIII.-Special meetings of the branch or executive committee may be
called by the chairman at any time, and must be called by him upon a written re-
quest of three members in the case of the executive committee and seven members
in the case of the branch.

Rule IX.-The executive committee of the branch shall fill any vacancies in
their number arising from any cause who will hold office until next election.

Rale X.-All motions and resolutions of the branch shall be decided by a majority
of the members present, and fifteen members shall constitute a quorum.

Rule XI -The constitution or by-laws of the branch may be altered or amended
at any of the executive committee meetings, on notice to that effect having been
given at a previous meeting, such alteration or amendments to the constitution or
by-laws being subject to the approval of the council of the Board of Trade.

Rule XII.-Any charges of violation of the by-laws of the branch must be re-
ported to the secretary in writing, and it shall be his duty to investigate such charges
under instructions from tho executive committee; it shall be his privilege to examine
the books of the accused ; he shall also be allowed to require from the accused a
written denial to the charges preferred, or an assent to the sanie. In the event of any
accused member either refusiug to permit an examination of his books by the sec-
retary, or refusing to give a written denial or assent to the charges, it will be assumed
as an acknowledgment of the correctness of the charges made.

Rule XIII.-The secretary's report in reference to any allegel violation of the
rules or by-laws of the branch, shall be made in writing to the execritive committee.
In case such committee shall decide that any such charge so preferred is sustained,
the member so found to have violated any of the rules of the branch shall be deemed
in default, and liable to suspension or expulsion by a vote of the Executive Com-
mittee. An expelled member shall forfeit ail claim on the funds of the branch. Any
Inember so suspended or expelled, deeming himself aggrieved, shall have the right
of appeal, first to the branch, or subsequently to the council of the Board of Trade;
such app<al must be made in writing, addressed to the secretary, and the decision of
the council shall be final.

BY-LAWS.

I.-It shall be the duty of the chairman to preside at the meetings of the branch,
and during his absence the duty shall fall upon the deputy chairman.

II.-The secretary shall keep full minutes of the meetings of the branch, con-
duct its correspondence, and prepare its annual report under the direction of the
executive committee.

III.-The treasurer shall take charge of the funds of the branch, disburse the
same on the order of the executive committee, countersigned by the chairman, and
shall report at ail regular meetings, and his accounts shah be open to inspection at all
proper times.

IV.-No proxy vote shall be allowed.
5U5coat.



V.-At al] meetings of the branch or executive committee, the following shal
be the order of business when not changed by the chairman or deputy chairman:-

Call to order.
Reading minutes of previous meeting (which may be dispensed with by res-

olution).
Reports of secretary and the treasurer.
Unfinished business.
General business.
VI -Every member of the executive who may have occasion to speak, shahl

rise and address the chair. All motions shall be made in writirg. No person shall
interrupt arotber while speaking, and all persons who msy have once spoken to any
motion shahl, prior to speaking again, obtain permission from the presiding officer.
It shall be lawful, however, for the presiding officer at any period of the meeting to,
announce that the subject is open for conversational discussico, and in such case this
rule bhall not apply.

VIi.-The presiding officer shall be judge of all questions of orderand procedure,
and when the rules of the branch, or of propriety, are infringed upon, he may call to
order Ihe transgressing member, who shall thereulpon take bis seat; but any member
may appeal to the brancn, and if seconded in such an appeal, the majority of the
members present shall decide.

VIII.-Ail rules of order orproceedings provided for by this constitution and
by-laws shall be held to by the brbnch and the executive committee, as far as they
may be applicable.

IX.-Any member of the branch who shall sell coal at less than the prices fixod,
or in violation of the rulcs and rcgulations made by the brarnch for the sale of eoal,
shall be subject to trial in accordance with the provisions of rules XII and XIII of
the constitution.

EXHIBIT 34a.

MINUTES OF MEETINGS OF THE COAL TRADE BRANCHI OF TRE
TORONTO BOARD OF TRADE.

From 14th June, 1886, to lst March, 1888, inclusive.

Special meeting of the Executive Committee held 14th June, 1886.
President, Mr. Keith in the chair.
Messrs. Wm. MeGili, J. R. Bailey, Dowai, E. Rogers, Fairbank, P. Burns, John-

son, McArthur, W. McFarlane and Mounse.
The meeting was called to arrange about the hospital contract to be tendered

for to-day.
Moved by Mr. MoGill, seceonded by Mr. Fairbank and resolved that the prices

be as follows:-
Egg, 85.50, Pittston and Soranton ; Lehigh, 86 00; soft coal, $4.50, awarded to,

J. R. Bailey & Co., for $900.
22nd June, 1886.

JOHN KEITIEI, Chairman

A general meeting was called for the evening of 14th June, 1886, but there Was
no quorum.

A special meeting of the Executive Committee held 18th June, 1886.
.Present: Mr. Keith in the chair. Messrs. Wm. McGill, J. R. Bailey, Crane,

Fairbank, W. Bell and E. Rogers.
The meeting was called to receive an explanation from Mr. Jolly and Mr.

Bunker, relative to Mr. Burns' matter, these gentlemen having expressed a desire to
meet the committee.
t66 MUTEs.
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Resolved, that Mr. Jolly and Mr. Bunker who were in the Exchange be allowd
to enter the meeting and make their explanation and then retire.

These gentlemen then entered and after stating their o bject, the meeting wa&
adjon- ned until the iollowing morning at 10 o'clock.

22nd June, 1886.
JOHN KEITU, Chairman.

On the 19th Jane, 1886, an informal meeting was held, and Mr. Burns having
satisfied the exchange was declared re-instated as a member in good standing.

J. K.

Special meeting of the Executive Committee held 21st June, 1886.
Mr. Keith in the chair. Messrs. Crane, E. Rogers, Johnson, (P. Burns), Wm.

McGill, Fairbank, McArtbur.
The meeting was called to arrange about the Parkdale Waterworks contract to

be tendered for to day.
Moved by Mr. McGill, seconded by Mr. Johnson and resolved that the price bo

$5.70 for egg and 85.95 for stove.
The contract was awarded to the Conger Coal Company for $380.
Mr. Wm. McGili gave a notice of motion that no clubs, &c. (as specified in rule

No. 3) be taken at any price.
22nd June, 18e6.

JOHN KEITH, Chairman.

Special meeting of the Executive Committee held 23rd June, 1886.
Mr. Keith in the chair.
Messrs. MoGill, Johnson, (P. Burns), Gibson, T. R. Whiteside, E. Rogers, Bell

(S. Crane & Co.).
Moved by Mr. McGill, seconded by Mr. Gibson, that rule No. 3 in the special

rules be amended as follows: The words " except at regular card rates " te ho struck
out.-Carried.

Resolved, That where wood or soft coal is sold in connection with bard coal the
price is to be $4 50 per cord for long wood, and cut and split 2 cuts $5, 3 cuts 85.50 >;
pime, long, $3.50 per cord; cut and split, $4; slabs, 83; soft coal for steam, 84.50 pet
ton; soft, for grates, 65.50, and that the prices be written in the books before they
are given out.

Resolved, bat this meeting considers there has been a cut on the Parkdale
Waterworks tender on the part of Mr. Shannon.

Resolved, That Mr. Shannon be requested to withdraw bis tender for waterworks
and in the event of bis refusing to do so he be fined four hundred dollars. Mr.
Shannon was present and gave his explanation relative to bis tender which was not
deemed satisfactory.

29th June, 1886.
JOHN KEIETH, Chairman.

Executive Committee meeting held 22nd June, 1886.
Mr. Keith in the chair.
Messrs. Crane, Gibson, Johnson (P. Barns), E. Rogers.
Minutes of meetings ot 14th, 18th and 21st June read and confirmed.
Moved by Mr. Rogers, seconded by Mr. Crane, that Mr. Shannon having in-

eluded the weighing in bis tender for the Parkdale Waterworks contract he ho called
Upon to explain at a special meeting of the Executive Committee to be called for
10.30 to-morrow morning, 23rd instant.-Carried.
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Resolved, That Mr. Barns' fine of $1,000 be applied as a premium and be divided
½ to the exchange and the balance to the importers according to tonnage of hard
coal of last year as shown by the Custom house returns ending 1st May, 1886.

29th June, 1886.
JOHN KEIT H, Chairman.

Executive Committee meeting held 29th June, 1886.
Mr. Keith in the chair.
Present: Messrs. Johnson, (P. Burns), W. McGill, Gibson, Fairbank, F. R.

Whiteside & Co, C. J. Smith.
The rnirues of meetings of 2?nd and 23rd inst. read and confirmed.
Resolved, That Messrs. A. Shannon & Co. be declared in default re Parkdale

Waterworks and that the secretary of the Toronto committee of the Western Anthra-
cite Association be notified to that effect.

Moved by Mr. Johnson (P. Burns), seconded by Mr. Gibson,
Resolved, That the prices be now fixed for the Hiuse of Industry and Knox

College tenders.
The following prices were then fixed

louse of Industry:-
Egg, 75 tons, $5.50 per ton, delivered
Stove, 40 do 5 75 do do
Straitsville,30 do 4.50 do do
Stove, 200 do 5.35 do in yard
Soft, '200 do 450 do do

Awarded to Conger Company for $296.00.
Knox College only: -

180 tons, grate $5 50
20 do stove 5.75
17 do soft 5.25
16 cords hard wood 4.50
5 do pine do 3.50

Awarded to C. J Smith for $195.00.
Moved by Mr. Whiteside, seconded by Mr. Wm. Bell,
That the price to dealers of 75 cents off card prices ba rescinded.
Moved as an amendment by Mr. Gill, seconded by Johnson (P. Burns).
That a special executive comnittee be called for to-morrow to discuss the ques-

tion ot prices to dealers.
The original motion was carried.
6th July, 1888.

JOHN KEITH, Chairman.

Special meeting of the Executive Committee held the 30th June, 1886.
Present:-Mr. Keith in the chair. Messrs. McGill, Gibson, Fairbank, J. R.

Bailey, W. Beli, T. R. Whiteside, Johnson (P. Barns), and C. J. Smith.
This was a special meeting called by the chairman to discuss the matter of prices

to dealers.
Resolved, That the resolutions passed at the meetings of 5th May last, relative to

prices to dealers, be replaced by the following :-
That the price to the retail dealers either at yard or on cars here be $1.00 per

ton less than retail prices.
The secretary was instructed to telegraph Mr. A. G. Yates relative to A. Shannon

& Co. being in default.
568 MINUTEs.
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Moved by Mr. Gibson, seconded by Mr. Bailey, and carried unanimously,
That tbe motion passed at Queen's Hotel, 5th May last, re unfinished contracta,

be enforced immediately and that those who do not send in their list by next exeen.
tive committee meeting be fined $25.00.

1lesolved, The secretary investigate the prices that are being paid by boats.
6th July, 1886.

JOHN KELTH, Chairman.

Executive Committee meeting held 6th July, 18-6.
Mr. Keith in the chair. Messrs. (P. Burns) JohnFon, J. R. Bailey, Lytle

(Crare & Co.), W. McGill and Gibson (Conger & Co, 0. Rogers (E. Rogers & Co.).
Minutes of executive committee's meetings of 29th and 30th June rend and con-

firmed.
Moved by Mr. McGill, seconded by Mr. Gibson, and carried,
That the price to boats be 50 cents off retail prices delivered at the boats.
Moved by Mr. MeGill, seconded by Mr. Gibson,
That the price to consumers from cars be the same as the regular retail prices

without reductions.
Moved as an amerdment by Mr. Bailey, seconded by Mr. C. Rogors,
That the coal to consumers from cars be 40 cents off regular retail prices; cart-

age at consumers' expense.
The amendment was carried, and the secretary was instructed to notify ail the

wholesale dealers to that effect.
Moved by Mr. McGill, seconded by Mr. Bailey, and carried,
That prices cannot be changed unless at a special meeting called for that pur-

pose, every member of the execative committee being duly notifiad of the object of
that meeting by registered letter.

Resolved, That the price for the Public Library contract be the prosent prices-.
weighing free.

Resolved, On the motion of Mr. McGill, seconded by Mr. Gibson, Tbat no com-
plaints be entertained except they be in writing.

J NO. K EITil , Chairman.
13th July, 1886.

Executive committee meeting held 13th July, 1886.
Present ;-Mr. Keith in the chair; Messrs. Johnson (P. Burns), T. R. Whiteside,

Bell and Breckenridge (S. Crane & Co.), Wrn. Bell, Fairbank and Elias Rogers.
Minutes of last meeting read and confirmed. The secretary read a letter

received from Messrs. Alibright & Smith, re Shannon & Co., to which ie has replied,
giving the information thev request. It having been stated that Messrs. Shannon
& Co. were supplying the Parkdale Waterworks with coa!, the chairman and secre-
tary were appointed a committee to ascertain who were supplying Shannon & Co.
with coal.

Resolved, That the following be adopted as a special rule of this association,
lamely, that in the event of this association retucing the prices from the present

rates, in no case is there to be any rebate allowed on any order previously entered,
and that no promise or offer of a redaction or rebate, directly or indirectly. shall be
muade, and that any violation of this rule shall be treated the same as a violation of
this rule in regard to prices.

Resolved, That a special meeting of the executive committee be calied for
Saturday next, 17th inst., at 11 o'clock, to fix prices and dispose of the Government
contract, and that all the inspectors be notified thereof, also that the secretary
request Mr. Nelson, the solicitor, to be present at that meeting to take affidavits of
those that are present.

TORONTO CoAL BRANCH.
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Resolved, That the following be added to the special rales :-That for orders
where the delivery extends over a length of time, in ail cases an advance of 25 cents
per ton shall be charged for deliveries after 1st September until Ist December, and
that a further advance of 25 cents per ton shall be charged on 1st December for
deliveries after that time until 1st May, 1887, and that this rule shall apply in ail
cases where the coal bas not been paid for.

JOHN KEITII, Chairman.
20th July, 1886.

Special meeting of the executive committee and importers held Friday, 16th
July, at 4 o'clock, p m.

Present:-Mr. Keith in the chair, and J. R. Bailey, H. L. Fairbank, Mr Johnson
(P. Buruis), Mr. Bell (of S. Crane & Co.), Wm. McGill, E. Rogers, T. Bell & Go., and
J. Smith.

Resolved, That in the event of the market prices declining below the prices
paid by the Toronto General Hospital, that the exchange pay back to J. R. Bailey
& Co. whatever Bailey & Go. have to rebate. Amended, that the matter be left over
until next meeting.-A mendmernt carried.

Resolved, That the prices for Govera ment contract h as follows:-25 cents per
ton less than the retail prices of anthracite coal, and no tender to be made for Lohigh;
prices of soft coal to be, Brier Hil and Mount Morris, 85.25 ; Massilon, $4.75;
StraitsviHe and others, $1.50. Hardwood, $t.50 and pine wood $3.50 per cord, and
that all coal delivered after the 15th December be 25 cents more per ton than prices
for present delivery.

Resolved, That E. Rogers & Co., being the successful bidders, all others tender
for 25 cents per ton higher on coal and 25 cents per cord on wood contract; sold to
E. Rogers & Co. 1or 8.1,500.

Reso:ved, That Mr. Hallewell, representing E. Rogers & Co., be called to attend
the next meting of the executive committee and be examined in regyd to selling
coal at less than prices fixed.

At, jouriied.
JOHN KEITH, Chairman.

I. L. FAIRBANK, Secretary pro tem.

Executive committee meeting held 20th July, 1886.
Present ;-Mr. Keith in the chair; Messrs. Johnson (P. Burns), W. McGill,

Bell and Breckenridge (S. Crane & Co.), Fairbank and Gibson (Conger & Co.), T.
.R. WhiteFide, W. Bell and E. Rogers, W hiton.

Minutes of meetings of 13th and 16th July, read and confirmed.
Moved by Mr. McGili, seconded by Mr. Rogers, and resolved,
That the money received by the treasurer re contracts, be divided among the

importers on the basis of the custom house returns now received, as per resoiution
passed ai ILe general meeting of 5th May last, to include those amounts for which
the tenders have been accepted, pievious to next executive committee meeting Ofl
20th inst.

Moved by Mr. McGill, and resolved,
That a general meeting be called of the dealers for Friday evening next, 23rd

int., at 7.30.
Moved by Mr. Johnson, seconded by Mr. McGill,
That it having been reported that the contract for the Public Library had been

taken by Mr. Whiteside without an extra price for bagging, the secretary was i'
structed tinvestigate the matter.-Carried.

Mr. Whiteside being present made an explanation respecting the matter, and ià
was resolved that the same be accepted.
fL0 MINUTES.
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Mr. Wm. Bell stated to the meeting that Messrs. Cooney, Clements, Duff and
Sloggie were acting as agents, and it was resolved that the secretary ascertain who
was supplying them with coal.

Mr. Johnson named that Mr. Burns was supplying Duff, and Mr. Bell, of S.
Crane & Co., that they were supplying Sloggie at Dominion Bank, Queen Street West.

Resolved, That Messrs. Robinson and McArthur and S. McAdam be requested
again by the secretary to attend before the executive committee at their next regular
meeting to be eld 27th inst.

Moved by Mr. Wm. Bell, seconded by Mr. McGill, and resolved,
That the motion relative to advance in prices, passed oth July, be temporarily

suspended 1o admit of legally confirming the motion passed 13th regarding an ad-
vance in prices, after which confirmation the motion of 6tb July is hereby confirmed.

Moved by Mr. McGill, seconded by Mr. Rogers, and resolved,
That the resolution regarding advsnee of prices on lst September and lst

January, passed 13th July, be confirmed, and that it be clearly understood as apply-
irg Io dealers as well as to general trade.

The secretary was instracted to inform new members that they must be elected
members of the Board of Trade.

Special meeting of members held 23rd July, 1886.
Present:-Mr. Keith in the chair.
Messrs. J. Aikens, W. Kennedy, T. Milligan, T. Grinnell, F. Woodrow, T. Pea-

cock (Peaccek & Jackson), W. S. Dalby, J. Vance, T. R. Whiteside, R. Saulter (R.
&W. Sanlter), F. L. Faii bar k (Corger Co.), J. Keith, G. W. Williamson, W. Mc-
Gill & Co., T. W. Barber, W. McFarland, W. Law, Jas. Bell (S. Crane & Co.), E.
Rogeip, T. ]Mounce, Wm. iMcGill, J. FioFt, A. G. Hagerman (Hagerman & Co.), R.
Cross, J. Burns (Burns & McCormack), J. Cotts.

This was a special meeting called to take the affidavits of the members as per
special rule No. 2.

Moved by Mr. Wm. McGill, seconded by Mr. Whiteside,
That five dollars per member be paid out of the funds of the Coal Trade Branch

as initiation fee to the gratuity Echeme of the Board of Trade. After some discussion,
the motion was withdrawn.

Moved by Mr. Whiteside, seconded by Mr. T. W. Barber, and resolved,
That this meeting recommends to the executive committee that the resolution:

pased 13th July, allowirg consumers 40 cents per ton from cars, be rescinded.

Special meeting of the executive committee held 23rd July, 1886.
Present:-Mr. Keith in the chair; Messrs. Rogers, Wm. McGill, Fairbank, W.

Bell, T. R. Whiteside and James Bell.
Resoived, That the Secretary be instructed to see all those members, along with

the solicitor, at once, who have not yet taken the affidavit, and obtain their signatures.
Re.solved, That in future no dealer will be allowed to do business until he has

been duly received by the executive committee as a member of the Coal Trade
Branch.

Executive committee meeting held 27th July, 1886.
Present :-Mr. Keith in the chair; Messrs. Wm. McGill, Johnson (P. Burns)

T. R. Whiteside, J. R. Bailey, E. Rogers, Lytle (S. Crane & Co.), Fairbank and S.
McAdam (the last named by request).

This was a special meeting called to receive and register the names of the
salesmen.

i1 Victoria. Appendix (No 3.) A. 1888
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The following were received and accepted -
S McAdam, A. G. Clemrents, 972 Queen St. W., ut own office 641 Queen St. W.;

E. Rogeri & Co., F. Hellewell and C. A. Rgers ; J. Keith, Wm. Su mmerfeldt, office
next Street Railway Offices, King St. East; E. Rogers & Co., offices 20 King St. W.,
413 Yonge St, 536 Queen St. W,, corner Esplanade and Princess Sts., Esplanade near
Berkeley st, Bathurst St., Yorkville; J. R. Bailey & Co., M. Dwan and J. H. Milnes
salesmen, offices 10 King St. East, 355 Yonge St. ; Conger Co., office 6 King St.
East, salesmen, G. L Whiton and M. Thurston; Wm. McGill & Co., salesmen, Jas.
Richardson and G. Williamson ; S. Crane & Co., salesman, J. O. Breckenridge.

The list of branch offices was left over until next meeting.
Robinson & McArthur's list was rejected, owing to their absence.
The secretary reported that the following had applied to become members, who

were received subject to their election as members of the Board of Trade: Barns &
McCormack, Thomas Grinnell, Coulter (in place of John Ward), W. Kennedy (in
place of W. Reeves). rhe last named had been elected to the Board of Trade.

The secretary was instructed to notify these parties that they must become
members of the Board of Trade at once.

The secretary's acccount for salary and disbursements ($35.82 to 25th instant),
was submitted and passed.

Resolved, That the salesmen be requested to attend a special meeting, to be held
on Thursday, 29th instant, at 4 o'clock, to sign an affidavit relative to past and future,
beginning Lst May last. The affidavit to be prepared by the solicitor in the mean-
time and printed

It having been reported to the meeting that Messrs. J. R. Bailey & Co. have been
supplying certain boats with anthracite coal at less than present prices, the secretary
was instructed to investigate the matter and report to next meeting.

The secretary reported that T. McConnell & Co., and W. McUonnell, had refused
to sign the affidavit when presented to them.

Resolved, That in cases where members have been asked to sign the affidavit and
have decIined, that if they do not sigu ut once, they be declared in defanit.

Resolved, That the secretary notify the members to send in their lists of sales-
men immediately, and not later than Monday, 2nd August.

Mir. Rogers gave notice of motion to fiK a price for p9a coal at the next ordi.
nary meeting of the executive committee on 3rd August.

It being reportec to the meeting that a case has occurred where money had been
offered to be returned to a purchaser in the form of a bonus, the secretary was in.
structed to investigate the case.

Special meeting of the executive committee held 29th July, 1886.
Mr. Keith in the chair.
Present :-Messrs. E. Rogers, W. McGill, Johnson (P. Burns), Lytle (S. Crane

& Co.), Whiton (Canger Co.), Breckenridge (S. Crane & Co.), Summerfeldt (J.
Keitb).

The agents were present relative to signing the affilavits, and the followi-0g
refused to sign in the meantime:

Breckeuridge (S. Crane & Co.), G. Whiton (Conger Co.). Knight (P. Burns).
Moved by Mr. Rogers, seconded by Mr. McGill, and resolved,
That a torm of affidavit, relative to past businese, Ue prepared by the solicitr

for signature of the principal, and that any members who refuse to take the affidavit
already prepared by Monday next, 2nd August, be declared in default.

Special meeting of the executive committee held 30th of July, 1886.
Present :-Mr. Bell in the chair until Mr. Keith's arrival. Mr. K. L. Fairbai k

acting secretary. Messrs. Rogers, McGill, Johnson (P. Barns), J. Bell (S. Crane
a Co.).
572 MNUTES.
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Besolved, That it be understood that by-law No. 9 is intended to mean that no
shops or other business places be allowed to take orders for coal except where coal
business is the principal business carried on in the place, and clerks employed
devoting their entire time to the business.

Resolved, That ten days from date be allowed to make necessary changes to
comply with the above, and the secretary give notice to ail dealers at once.

Resolved, That dealers have ail salesmen swear their affidavits and have them
ready by Monday night, 2nd August, according to printed form, and that the affidavits
of principals be in at the same time.

Special meeting of the executive committee held 2nd August, at 4 p.m.
Present:-Mr. Keith in the chair. Messrs. Bailey, Fairbank and Gibson (Conger

Co.), Lytle and J. Bell (S. Crane & Co.), Rogers, Johnson (P. Burns), W. Bell.
Resolved, That with reference to the rep<rted offer to return money on sales,

that the secretary is instructed to call on the president of the Board of Trade and
find out the name of the member of this branch who bas been violating the rules,
in order that the committee can deal with said member.

Moved by Mr. Rogers, seconded by Mr. James Bell,
That each member of this association do take the following affirmation, or one

to like effect, in lieu of or in addition to the affirmation mentioned in special rule No. 2.
Moved as an amendment by Mr. Fairbank, seconded by Mr. Bailey,
That the con-ideration of any further affirmation to be made by members of this

association or their resident partners, salesmen or agents be postponed until ail said
members and their resident partners, salesmen or agents do take the affirmation or
near as may be to that prescribed by special rule 2 of the constitution.

The amendment was declared carried.
Messrs. J. R. Bailey & Co., submitted a supplementary list of salesmen as fol-

lows: Thos. Hanscomb, and Robert McMaster. The latter name was rejected.
The meeting was appealed to, to know if Mr Rolis was acting for any member

present as agent; the replies were in the negative.
Resolved, That the secretary in consideration of extra work for July and August,

be allowed one dollar per day extra salary for the month of August.
Resolved, That Mr. Sercggie be registered as representing Messrs. Crane & Co.

The office being Dominion Bank, Queen Street, West.
General meeting 2nd August, 1886.
Present :-Mr. Keith in the chair. Messrs. E. Rogers, Jas. Bell (S. Crane & Co.),

T. MoNolty, A. G. Hagerman, G. Gerrie, T. Grinnell, W. Bell, T. Mounce, J. Chis-
holm, T. Vance, HI. Woollatt, J. Burns, T. Johnson (P. Burns), . McGill. J. Alder-
man, I. Woodrow, T. Peacock, A. Mclntosh, James Richardson, G. H. Williamson
(W. MoGill & Co ), J. Aikens, J. Clancy, G. Sharpe, R. Cross, R. Saulter.

The secretary was instructed to send a circular to each member, quoting present
price.

Resolved, That any members who have not signed the affidavit are now declared
to be in default.

Notice of motion, Moved by Mr. B. Rogers, seconded by Mr. W. Bell,
That the Coal Trade Branch as an organization should pay the $5, lat assessment

of the gratuity scheme of the Board of Trade, and that this branch should pay there-
after ail assessments so long as there are funds sufficient in the treasury of the said
branch, and that special meetings be called for Tuesday, 17th instant, at 8 o'clock in
the evening, regarding the matter.

Special meeting of the executive committee held 6th August, 188e.
Present :-Mr. Keith in the chair. Messrs. T. R. Whiteside, W. Bell, E. Rogers,

Mr. Rnibb of the D. and R., and Messrs. Shannon and Robinson of R. and Mc A.
TORONTO COAL BRANCH. 573

51 Victoria. A 1888



Appendix (No. 3.)

This was a special meeting called by request of several members to consider the
present position of Shannon & Co., re the Parkdale Waterworks contract.

Resolved, That Mr. Shannon, who was present, be heard respecting the matter.
Mr. Shannon then made his explanation, and it was resolved that the matter be left
over until the executive committee meeting on Monday, 9th instant, when Mr.
Shannon could be present to make any fnrther statement he might wish to make.

Special meeting of the executive committee held 9th August, 18S6.
.Present:-Mr. Keith in the chair. Messrs. Fairbank, W. McGill, Joh nson, (P.

Burns), S. Grane, W. Bell.
Moved by Mr. McGill, seconded by Mr. Crane, and resolved,
That the meeting do now make prices for the city contract.
Moved by Mr. Bell, seconded by Mr. McGill,
That the tenders for the city con tract be made to expire 1st May.-Lost.
Moved by Mr. McGill, seconded by Mr. Fairbank,

That the prices be as follows: Egg and grate $5.55, stove and nut 85 80 to lst No-
vember ; 25 cents per ton advance after that date, 40 cents extra per ton for any coal
that may require bagging or carrying.

Moved as an amendment by Mir. Rogers, seconded by Mr. Johnston,
That the price be $5.90, stove and nut; 85 65, egg and grate; 40 cents per ton

extra for that where bagging or carrying is required. The motion was carried.
Resolved, The following be the prices of soit coal and wood for the city contract:

Briar Hill $5.50, Siraitsville $4 50; other conditions same as hard coal ; hardwood
$4.50, pine $3.50.

Resolved, That all others tender 25 cents advance on these prices for coal and
wood. Disposed of to E. Rogers & Co. for $500.00.

Moved by Mr. McGill, seconded by Mr. Fairbank, and
Resolved, That the money now in the treasurer's hands re contracts cl osed, be

divided as per apportionment submitted by the secretary.
Resolved, That the tonnage of T. Bell & Co., 2,236 tons, as per their letter, be ad-

mitted when the secretary is satisaed as to its correotness.
Resolved, on the motion of Mr. McGill, seconded by Mr. Crane, That cheques be

inade out from the list submitted, and be handed to each importer, that for T. Bell
& Co. to be kept back until satisfactory proof is given.

Moved by Mr. Rogers, seconded by Mr. McG ill, and
Resolved, That so soon as the secretary is satisfled that Mr. Shannon h as with-

drawn his tender for Parkdale Waterworks contract, ho is to be at once re-instated in
his membership.

Resolved, on the motion of Mr. McGill, seconded by Mr. Rogers, That where
agents or principals who have not taken the affidavit, unless it be taken before o
o'clock p.m. to-morrow, 10th inst., they be fined $100.00 each.

Special meeting of the executive committee hell 1Ith Angast, 1886.
Present : Mr. Keith in the chair; Messrs. Crane, Whiteside, Fairbank, McGill,

J. Granary, (P. Burns).
Moved by Mr. McGill, seconded by Mr. Granary,
That the meeting having heard the report of the secrettry in cases where T.

McConnell & Co., had agents taking orders for them with boards of prices and saiPle
of coal out,

It is resolved, That if they do net withdraw their agents and boards and sa"-
ples before 6 o'clock to morrow, 12th inst., they be fined 8100.00.

Reports were received re House of Providence, Power Street, and Mesrs. John
Macdonald & Co., order from the detections.
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Mr. Crane complained that an order booked by W. J. MoMaster & Co. with
therm had been taken from them by Robt. MeMaster for J. R. Bailey & Co., he not
being a registered agent of the Coal Trade Branch.

Resolved, That the secretary write Messrs. J. R. Bailey & Co., asking for ex-

planation respecting the matter, and report to the next meeting.
Moved by Mr. Crane, seconded by Mr. Fairbank,
That it baving come to the knowledge of this committee that certain dealers

have been in treaty with Messrs. John Macdonald & Co. and Gillespie, Ansley &
Martin regarding the orders for their warehouses, employees and friends, it is re-
solved that the secretary write to the dealers, reminding ihem that the booking
of club orders is a violation of the rules of the Coal Trade Branch, and subjects any-
one to be declared in default.

Resolved, That the chairman be authorized to sign the apportionment of moneys
received re contracts, as follows:-

Toronto Waterworks ........................ . ..... ,.... 81,000 I0
Eospital ......................................................... 900 00
K nox College,.................................................. 195 00
Govern ment .................................................... 1,500 00

$3,595 00
Less to G. T. Braneh ................................. 599 17

82,995 83

Tons.
J. R. Bailey & Co.......... .................. 34,324 $457 96
P. Burns.............................. 643 864 12
Conger Coal Co....... ....................... .15,585 201 06
S. Crane & Go................................. 7e339 97 89
Guest & McNolty. .......................... 2)584 34 42
Jno. Keith....................................... 7,210 96 22
Wm. McGill & Go........................... ý,438 166 02
E. Eogers & C.......................... 67,040 896 31
Robinson & McArthur........................ 10,817 144 38
T. Bell & Go................. ..... ......... 2,286 30 45

224,336 8239.5 83

Executive oommittee meeting on l7th Augnst, 1886.
Present :-Mr. Jno. Keith in the chair;- Messrs. Grane, Wrn. McGil11, Brown (J. R

-Bailey & Go.), Whiton, (Goniger Goal Co.), T. B. Whiteside, E. Rogerts & Co.; requcet,
Messrs.,ýàannon, Robinson (R. & McA), Coleman (C. J. Smnith).

The following liste of salearnen and sale agents were subrnitted for approval:
C. 1. 'Smith, A. P. Stewart & Coleman, accepted. John Man, leoft over l'or farthor
enquhy. Robinson & Mckrthur, loft over for further enquiry. Mr. MlcAdam;
Clernents again snbmitted and refused.

Moved by Mr. MceGili,,seconied by Mr. W. Bell, and resolved,
That thc resolution of 3 Ist Jnly, re agents. beacon firmed. W. Shanno>n& Go., J.

lieith, Williams, aooepted. Gonger Goal Go., J. Rollo, ef t over for farther investi-
ga-"tion. J. R. Baitey, P. Burns, J. Blauseomb, Coons & MicKee, accepted.

Mr. Shannon having put in a new tender for Parkdale Waterworks, it was
Pointed eut te him that it was out of order, and he agrced to withdraw the same.

Mr. McGili made a charge against Messrs. Robinson & McArthur that they
Were supplying Messrs. Shannon & Go., and S. McAdam, with ceai at over $1 off
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The secretary reported that there was no reply from Mr. Burns re Duf,
Edwards, and Atkinson, who were still selling for him withont having passed the
committee.

Resolved, That the secretary enquire fnrther into the matter.
The secretary submitted his report in the case of Robert McMaster, an unregis.

tered agent, having taken an order to Messrs. J. R. Bailey & Co., which had
previously been booked with Messrs. S. Crane & Co.

Resolved, That the consideration of this be left over until next meeting.
Resolved. That Messrs. T. McConnell & Co. not having withdrawn their agents

as requested by the committee, they be now declared in default and be fined $100.
Resolved, That price cards be printed and sent to each dealer.

Special general meeting held 17th August, 1896, at 8 p.m.
Present :-Mr. Keith in the chair; Messrs. E. Rogers, Clancy, J. McGill, T.

Mounce, Woodrow, T. Peacock, A. E. Hagerman, W. McConnell, A. McIntosh, T.
IRoulston, T. Coulter, Frost, T. W. Barber, J. Burns, Wm. Law, G. Sharp, Wm.
Bell, J. Aikins, J. Vance, T. Grinnell.

The following motion was moved by Mr. Rogers, which the meeting was
specially called to consider, and of which notice had been given at last meeting,
acconded by W. Bell,

That this branch having heard the explanation from the secretary of the Board
of Trade regarding the gratuity seheme, recommends, so far as those members are
concerned who are wishful to join in it, that the first payment of $5 shall be paid
out of the funds of the branch in the hands of the treasurer, subject to the approval
of the executive committee.-Carried.

Executive committee meeting held 24th August, 1886.
Present :-Mr. Wm. Bell in the chair; Messrs. Fairbank, W. McGill, Crane, E.

Rogers and Gibson.
Minutes of meeting of 20th and 23rd, 27th, 29th, 30th July, 2nd, 6th, 9th, lth,

17th August, read and confirmed.
The name of Mr. Munn was again submitted as the salaried salesman of Mr.

C. J. Smith and was approved.
The secretaty was instructed to buy coal from agents not registered with this

committee to the extent of one ton from each, to ascertain from whom they obtain
their supply of coal.

Moved by Mr. Fairbank, seconded by Mr. Rogers, and carried unanimously,
That the recommendation from the general meeting held 17th August, 1886, rela-

tive to the first payment of $5 to the gratuity scheme of the Board of Trade for those
uiembers who are wishful to join in it, being paid out of the funds of the branch in

the treasurer's hands, be approved and confirmed.
A letter was read, received by the secretary, from Mr. S. McAdam, relative to

the agency of Mr. Clements, and it was
Resolved, That the previous decision of the committee not confirming bis ap-

poiniment be confirmed.
The secretary was instructed to see Mr. McAdam and explain the reasons of the

committee for their action in this matter.
Resolved, That the secretary see Messrs. Robinson and McArthur relative to

their contract with Shannon & Co. and S. McAdam, and divert their attention to
prices to dealers and that no violation would be permitted.

Besolved, That Mr. Keith withdraw the contract for the House of Induistry,
which ho is reported to have obtained, and same to be transferred to Conger Coal
Co., and pay to them the difference between prices at which. Mr. Keith made cOn-
tract and those made by the Conger Coal Company.
r7 ýàMINUTES.
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Resolved, That if Mr. Keith does not carry out the foregoing resolution he be
fincd five bundred dollars.

Resolved, That advertising prices be considered at next meeting.
Resolved, That a special meeting be called for Monday, 30th instant, at 4 o'clock,

to take into consideration raising prices.
The name of James Beamish was submitted for membership, which was

approved, subject to his election to the Board of Trade.
Resolved, That the secretary be instructed to investigate if Mr. Tihis bas

obtained Parkdale Waterworks contract and on what terms, and if below prices, he
be required to cancel.

It havirg been stated that Messrs. E. Rogers & Co. have taken the post office
employees as a club at $6 for all winter,

Resolved, That Meosrs. Crane, Fairbank and W. Bell be a committee along with
the secretary to investigate the matter and to report at next meeting.

Resolved, That Mr. J. Rollo be accepted as a salaried salesnan for the Conger
Coul Company upon taking the usual affidavit.

Correct.
H. L. FAIRBANK, Chairman pro tem.

Special meeting of the executive committee held 28th August, 1886; Mr. Keith
in the chair.

Present:-Messrs. Fairbank, Crane, Wm. Bell, W. McGill and E. Rogers.
This was a special meeting called to receive the secretary's report on several

cases of breaking the rules anci cutting prices.
P. Burns, selling half ton nut to Mrs. Curtain, 100 Argyle Street, through A. R.

Duff, an unauthorized agent.
Resolved, That if Mr. Burns could not give a satisfactory explanation at next

committee meeting, 30th inst., a fine of $100 be imposed.
Robinson & McArthur, selling half ton stove to Donnelly, rear No. 11 Euclid

Avenue, through Beavis, an unauthorized agent, at $3.
Resolved, That this being a double breacb, if Messrs. Robinson & McArthur

could not give a satisfactory explanation at next committee meeting, they ho fined
$100 in eaèh case,

John Keith for selling Hill Brockton, P. C., winter supply of coal at $6, receiv-
ing a deposit on account, the balance to be paid from time to time as the coul is de-
livered. Mr. Keith explained that this had been done by one of bis men without his
knowledge and consent, and directly he beard of it ho cancelled the order.

Resolved, That as the order had been taken, Mr. Keith must be held responsible,
and a fine of $100 was imposed.

While this case was being discussed, Mr. Fairbank took the chair pro tem, and
by request of Mr. Keith retained it until the end of the meeting.

Mr. breckenridge at this stage entered the meeting, and by request of Mr.
Crane stated a case that had jaut come to bis knowledge where T. McConnell & Co.
had taken an order which had been booked by Crane & Co. at full prices, at under $6.

The secretary reported that Guest & McNolty had supplied T. McConnell & Co.
With a load of stove coal to No. 56 Sherbourne Street, on 25th August, T. McConnell
being in default.

Resolved, That Guest & McNolty be fined $100 if they cannot give a satisfactory
explanation at next committee meeting.

Jos. Dilworth, selling Mr. Bradley half ton nut at $3 to-day, while the acoount
'was made out at $3.15.

Resolved, That unless Mr. Dilworth could give a satisfactory explanation at next
Coinmittee meeting, ho be fined $100.

It was named that it was reported and the sub-committee apfointed were in-
vestigating the matter, that E. Rogers & Co. had taken the post office employees as
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a club at 86 for all winter, and Mr. Rogers was asked to explain. He stated they
had received no order from them and would not do 8o as a club nor under regular
prices. Correct.

H. L. FAIRBANK, Chairman pro tem.

Executive committee meeting held 30th August, 1886.
Present :-Mr. Fairbank, who was voted into the chair; Messrs. Crane, Wm.

Bell, C.. Rogers (E. Rogers & Co.), Wm McGill, Johnson (P. Barns), Gibson &
Robinson, of Robinson & McArthur, and Joseph Dilworth, the two latter by request.

Minutes of the meetings held 24th and 25th August were read and confirmed.
Mr. Robinson (of Robinson & McArthur) explained his action in the matter of

the sale through Beavis, an unregistered agent, which was considered unsatisfactory,
and fines of $100 for underselling and 85 for selling through Beavis were imposed.

Mr. Johnson, for P. Burns, explained that Duff was no longer in the coal busi-
ness, that they were putting a man ont of their own office in the place.

Resolved. That on condition that this man is put in on the following morning
there be no fine imposed.

The secretary reported that he had received a letter from Mr. Keith, which
Was read, stating ho was going out of town, and wonld send in his cheque for the
$100 fine next day

Mr. Jos. Dilworth made an explanation to the meeting relative to the charge
agairot him, which was unsatisfactory, and he was fined $100.-Resolved unanimously.

Besolved. That as no one bad appeared from Guest & McNolty relative to their
charge re T. McConnell & Co., the secretary see them and hear what explanation
they have to make.

Mr. Bell here took the chair at the request of Mr. Fairbank.
Mr. Fai, bank gave a notice of motion to be brought up at the next regular

meeting, " That special rule No. 1 be amended to make the minimum fine of $10
instead of $ 100 named therein." He explained that his intention in so doing was
that fines should Le made more or less severe according to the nature of the offence.

Resolved, That the secretary see the dealers personally who have been fined,
and state to them, if the fines are not paid before 6 to-morrow, 31st August, they
are declared in delault, and that the dealers be notified of same by registered letter
and Mr. Yates be notified by telegram.

A chai go was brought against Messrs. Crane & Co. that Scroggie, their agent,
had sold one-half ton of coal at $3. Mr. Crane explained, and the seeretary was
instructed to investigate the matter.

Moved by Mr. McGill, seconded by Mr. Crane, and resolved, that the resolution
of 13th July, respecting prices, be rescinded.

R(solved, unanimously, that prices remain as at present until lst October, and
that there be no orders taken for delivery after that date at prosent prices, and that
this sball apply in all cases where the coal has not been paid for.

Resolved, That prices be advertised to-morrow and on each Saturday for a month
in the Globe, Mail, News, World and Telegram.

JO HN KEBITIL, Chairman.
6th September, 1886.

General meeting held lst September, 1886.
This was a special meeting called by the chairman at the request of more than

-seven members.
Present :-Messrs. Gerris O'Leary, Dalby Hagerman, T. Bell, S. McAdam, John

McGill, W. Spence, A. Shannon, W. R. Tesky, Woodrow, Moance, Cotts, Robinson,
Roulston, Cross, P. McConneli, McFarlane, Law, G. H. Rogers, Barber, AikOn,
Clancy, W. Bell, Lytle, Jos. Dilworth, Jas. Dilworth.
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At the opening of the meeting none of the executive committea were present,
ud Mr. C. Hl. Rogers was unanimously voted into the chair.

He explained that this was a special mee'-ing called at the request of several of
the members, and would like to hear from them.

Mr. McAdam moved a resolution which, after considerable discussion, was with-
drawn, and the following substitutel. (Before the meetiag could proceed, however,
it was pointed out to the chairman that there were certain members present who
were in default, and who were not entitled to be present.)

The secretary was requested to read out their names, and at the request of the
chairman, Messrs. Robinson, T. M. McConnell, Jos. Dilworth and Jas. Dilworth with-
drew from the meeting.

Moved by Mr. McAdam, seconded by Mr. W. Ball, That this meeting petitions
the executive committee for enlarged representation for the soeall dealers on the
executive committee.-Carried unanimous[y.

JOHN KEITH, Chairman.
CHAS. H. ROGERS.

6th September, 1886.

Executive Committee meeting held 6th September, 1886.
Present :-Mr. Keith in the chair. Messrs. Gibson, Jas. Bell, J. R. Bailey and

C. H. Rogers.
Mr. James Dilworth entered the meeting and introduced Mr. Wickens (from Mr.

McNab's office) who attended to defend J. & J. Dilworth in the charge against them
for which they had been declared in default.

Moved by Mr. Gibson, seconded by Mr. Bailey and
Resolved, That Mr. Wickens be heard.
After hearing Mr. Wickens' further explanation respecting the matter, it was
Resolved, that the case of Messrs. J. & J. Dilworth be lef t over for two weeks for

investigation of the executive conmmittee as a whole, and in the meantime the dealers
be allowed to supply them with coal.

This result having been made known to Messrs. Wickens and James Dilworth
(who had withdrawn f rom the meeting during its discussion) tbey then retired.

The minutes of the executive committee meeting of a0th August and general
meeting of lst September, 1886, were read and confirmed.

The secretary having given in his further report on the chhrge against Guest &
McNalty re T. McConnell & Co. the matter was allowed to drop without any fine.

The secretary reported on the Scroggie & Co. case, and it was moved by Mr.
Bailey seconded by Mr. C. H. Rogers, and

iesolved, That in Mr. Crane's absence through sickness it be left over until he is
able to be present.

Moved by Mr. C. H. Rogers, seconded by Mr. Bailey, and
Resolved, That this meeting having received the resolution passed by the general

meeting on lst September, 1886, relating to the smaller dealers being further repre-
sented on this committee, the matter be left over until the annual in December next.

Moved by Mr. Gibson, seconded by Mr. Bailey, and
Resolved, That special rule No. 1 he amended as follows where it reads " for the

first breach or offence forfeit or pay a fine of not less than $100 which shall be pay-
able forthwith to the treasurer, &c." it shall be corrected to read . "The minimum fine
shall be S0 with a sliding scale for different offences, the executive committee to
ipose same as the merits of each case demands."

The city having called for fresh tenders on 6th September, it was resolved that
the award of this contract made at a meeting held 9th August, be confirmed.

Mr. Nelson, solicitor, account to the present, $50, was submitted, and was or-
dered to be paid on the motion of Mr. Bailey, seconded by Mr. Gibson.
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Messrs. T. MeConnell & Co. not having paid their fine, it was moved by Mr. C.
Il. Rogers, seconded by Mr. Bailey, that if the same be not paid within 48 hours froma
this date that he be expelled from the Coal Trade Branch.-Carried.

JOHN KEITiH, Chairman.
14th September, 1888.

General meeting held 7th September, 1886.
Present : C. H. Rogers in the chair. Messrs. Beamish, Frost, Woodrow, MeFar-

lane, Sharp, Hagerman, Cross, O'Leary, Dalby, Law, Thompson, T. Bell, Lytle, and
Grinnell.

The minutes of last meeting were read and confirmed.
The secretary read the resolution passed by the executive committee relative to

a furthF representation of smaller dealers on that committee as requested by the
last general meeting leaving the matter over until the annual meeting in Decemriber
miext. After a conversation among the members relative to the trade, the motion
was passed to adjourn.

JOH N KEITH, Ch&airman.
4th October, 1886.

Executive Committee meeting held 14th September, 1886.
Present: Mr. Keith in the chair. Messrs. A. McGill, S. Crane, Fairbanks and

W. Bell.
Minutes of last meeting resd and confirmed.
It was moved and seconded that J. & J. Dilworth's fine of $100 be confirmed.-

Carried.
It having been reported that certain dealers (not members of this branch) ard

West Toronto Junction were selling coal in this city and eut prices, it was moved
by Mr, Fairbanks, secondcd by Mr. Crare, and resolved, That the secretary ascertain
what dealers are supplying coal outEide the city limits within five miles of the same.

A letter was read received from Robinson & McArthur, stating they had opened
a branch office at No. 419 Queen Street, West, solely under their own control and ex-
pense, which was approved subject to these conditions upon enquiry being confirmed.

It being reported that T. McConnell & Co. have received a cargo of coal from
Fairbaven, the secretary was instructed to ascertain the particulars and telegraph
Mr. Yates.

The following notice of motion was given by Mr. McGill
That orders may be taken at following prices: Stove and chestnut, $6; egg

and grate, $5.75, for all winter.
Besolved, That T. MeConnell & Co. be reinstated in membership on condition

that they comply with the rules and by-laws of the branch and pay a fine of $200.

2nd September, 1886. JOHN KEITH, Chairman.

Special meeting of the exeentive committee held 17th September, 1886.
Preent : Mr. Keith in the chair. Messrs. Rogers, Fairbank and Crane.
Mr. McConnell was present by request to explain his action in regard to his

agents, and it was resolved on the motion of Mr. Rogers, seconded by Mr. Fairbalk,
That Mr. McConnell's fine be reduced to $100 on his complying with the rules of

the branch, and upon payment of same he be reinstated as a member.
JOHN KEITIH, Chairman.

M21t September, 1866.
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Executive committee held on 21st September, 1836.
Present: Mr. Keith in the chair. Messrs. Craue, Rogers, McGill, Gibson and

Bailey.
The minutes of the last two executive committee meetings read and confirmed.
The charge against E. Rogers & C.. for selling three tocs of coal to a Mr.

Brown, Seaton village, from their Queen Street office, for delivery as required,
receiving $3 on account, was reported on by the secretary, and it was resolved, on
the motion of Mr. Gibson, seconded by Mr. McGill,

Taat the report lay upon the table in the meantime.
Moved by Mr. Rogers and resolved,
That the following be sent to each member of the branch
" At a meeting ot the executive committee hold to-day, it was decided to reg-

cind the resolution of 31st Augusït in regard to the advance 1st Ootober on unfilled
orders."

Moved by Mr. McGill, seccinded by Mr. Gibson, and resolved,
That dealers be at liberty to take orders at present for delivery until lst May

next at the present retail price, namely, 86 for stove and chestnut and $5.75 for egg
and grate.

Resolved, That Mr. John Keith's fine be remitted.
Moved by Mr. McGill, seconded by Mr. Gibson, and resolved,
That the treasurer be authorized to advance $35 for a stove for the board room.
The matter of S. Crane & Co,'s agent, Scrozgie, having sold half a ton at $3 was

again considered and a fine ot one hundred dollars was imposed on S. Crane & Co.
for the same.

Letters were read from A. MeNab, Messrs. Dilworth's solicitor, which were
ordered to be laid on the table.

JOHN KETHI, Chairman.

Special meeting of the Executive Committee held 22nd September, 1886.
Present:-Mr. Keith in the chair; Messrs. Bailey, Gibson, McGill, Cra ne and

Rogers.
The city contract having been tendered for at eut prices by a Mr. G. Logan and

which tender bas been accepted, this meeting was called to consider the matter.
Moved by Mr. McGill, seconded by Mr. Gibson, and resolved,
That having regard to McConnell's matter and the city contract, a sub-com-

mittee consisting of Messrs. Rogers, Bailey, Crane and the chairman, be appointel
to proceed to Butfalo to confer with the members of the Toronto committee, with a
view to taking steps to stop supplies to non-memrbers in this market.

Resolved, That tho secretary telegraph to Mr. T. Guilford Smith, advising hirm
that a deputation has been appointed to proceed to Buffito to confer with their com-
nittee on matters of importance, asking him what is the earliest date they can meet
the deputation, Mr. Bailey to telegraph Mr. Yates.

Mr. Gibson gave the tollowing notice of motion:-
That a motion will be made at the next regular executive committee meeting

on Tuesday, 28th September, to advance the price of coal 50 cents per ton, and that
the same be advertised in the daily papers by the month.

Resolved, That Mr. Keith be paid $1 for cab hire.
JOHN KEITIH, Chairman.

28th September, 1886.

Executive committee held 28th September, 1886.
Present:-Mr. Keith in the chair; Messrs. McGili, Gibso», Fairbank and Crane.
The minutes of the last two meetings read and confirmed.
Resolved, That the secretary obtain from Mr. W. Bell, the chairman of the com-

mlittee appointed to investigate the post office employees' order, his report on the
matter, to lay before next meeting.
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Move- by Mr. Bailey, seconded by Mr. Crane,
That Messrs. E. Rogers & Co. be fined $10 for the Brown Seaton village charge.
Moved by Mr. McGill, seconded by Mr. Gibson,
That Messrs. E. Rogers & Ca. be fined $100 for the same, as an amendment.
The amendment was lost and the original motion was declared carried on the

casting vote of the chairman.
Moved by Mr. MGill, seconded by Mr. Rogers, and
Resolved, That the assessment -No. 1, now made by the gratuity scheme of the

Board of Trade for the first death upon its members in the Coal Trade Branch as per
account submitted by their secretary amounting to $129 be passed and the treasurer
b. authorized to pay the same.

Moved by Mr. Gibson, seconded by Mr. Bailey, and carried,
That commencing 1st Outober, 1886 (next), the price of coal be advanced 50

cents per ton all round as per card jrices, and that same be advertised in daily
papers by the month, same as in Buffalo markets, nothing extra for half tons, 15
cents extra for quarter tons.

Resolved, That members of the Board of Trade gratuity scheme who have paid
the first assessment of $5 have that amount paid to them by the treasurer who is
hereby authorized to pay the same. A letter was read, received by the secretary
from T. Bell & Co., enclosing a copy of their contract with J. Dilworth, who is in
default, who was pressing them to fill the order, asking the committee lor instructions
in the matter.

Resolved, That T. Bell & Co. be noti6ed that the Coal Trade Branch have nothing
to do with the agreement, and that the secretary inform them that if they supply
them they will be liable to be fined.

The following accounts were passed and ordered to be paid. The secretary's
account for salary and disbursement for the month, $51.02; Mr. Bradley, $11.25; Mr.
Coleman's affidavit, $2.

Executive committee held 4th October, 1886.
Present :-Mr. Keith in the chair; Messrs. Crane, W. Bell, Whiteside and Rogers.
This was a special meeting called by the chairman with a view to meeting Mr.

Parrish, of Messrs. Chisholm & Parish, re T. McConnel[ & Co.'s matter, who had
expressed a wish to the meet committee to have them re-instated. Mr. Parrish,
having been delayed in his arrival, was unable to be present.

The sqpretary read a report from the sub committee re Rogers & Co., and the
post office employees.

Moved by Mr. Bell, seconded by Mr. Whiteside, and resolved.
That the matter be left over until next meeting.

JOHN KEtLTHl, Chairman.
October, 1886.

Executive committee meeting held 5th October, 1886,
Present:-Mr. Keith in the chair; Messrs. Crane, Whiteside, W. Bell and John-

son (P. Burns).
T. MeConnell & Co., and Mr. Parrish (of Chisholm & Parrish, Buffalo) were

present to meet the committee in relation to re-instating T. McConnell & Co. as
members of the branch.

Resolved, That the following be admitted to net for T. McConnell & Co., on their
complying with the rules of the branch: John Cooper, salaried salesman to take
affidavit. M>oses, Young Street, C. Burns, King Street East, Bethel, to have separate
office and clerk in charge who shall atterd to no other business, The business to
be done in T, McConnell & Co.'s name only, who shall have his name up.
5 2 MINUTES.
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Resolved, That upon the secretary being satisfied that the requirements of i ,e
branch as above stated are complied with, ho is authorized to send out notifications
of T. McCorncll & Co. being re-instated as members. T. McConnell & Co. then paid
their fine of $100.

JOHN KEITH, Chazrman.

General meeting held 4th October, 1886.
Present: -Mr. Keith in the chair ; Messrs. Beamish, Kennedy, R. Saulter, Chi&-

holm, Cross, Sharp, Roulston, J. McGill, J. Aikins. Jas. Burns, McAdam, W. Btll,
W. McGill, Mounce, T. Bell, Robinson, Lytle, J. Bell, E. Rogers, O'Leary, Cotts.

The minutes of tbe last meeting were read and confirmed.
Moved by Mr. Rbinson, scconded by Mr. McAdam and carried,
That in consideration of the executive committee of the coal branch changing

the by-laws by which they took office, this meeting wishes them to account for scf
doing.

After considerable discussion in which many members took part, an explanation
by some of the members of the executive commuittee which was satisfactory to the
meeting, it was resolved to adjourn.

Executive Committee meeting 26th October, 1886.
Present:-Mr. Keith in the chair; Messrs. Gibson, W. McGill, Crane and White-

side.
Minutes of previous meeting read and confirmed.
Resolved, That in the event of E. Rogers & Co.'s fine of $10 not being paid at

once they be declared in default.
Resolved, That the matter of S. Crane & Co.'s fine, $100, which bas not been paid,

be left over for consideration at next meeting.
The secretary rend a letter received from Mr. James Dilworth of J. & J. Dil-

worth, offering to pay $50 as bis share of the $100 fine against that firm.
Resolred, That the full amount must be paid.
The secretary read a copy of a bill of ladirg for 254 tons egg and stove coal

per schooner " Ariadne " shipped by Butler, Coll & Co. for H. C. Springer & Co. per
Gooderham & Worts, and ho reported that ho bal sent a copy of ibis bill of lading
to Mr. A. G. Yates and Mr. T. Guilford Smith.

Resolved, That the secretary telegraph these gentlemen asking if these shipments
cannot ho stopped and a heavy fine impcsed on the shippers.

Resolved, That the secretary ascertain from whom Bowman (Stins.on's successor)
is obtaining bis coal and if necessary purchase a ton to obtain the information.

Mr. W. MeGill gave notice of a motion to reduce the price of coal to $6.
26th October, 1886.

JOHN KEITH, Chairman.

Executive Committee meeting held 26th October, 1886.
Present;-Mr. Keith in the chair; Messrs. Fairbank, T. Bell (S. Crane & Co.),

W. Bell, J. R. Bailey, W. McGill and E. Rogers.
Minutes of the last meeting read and confirmed.
Resolved, That as Messrs. E. Rogers & Co. have not paid their fine of $10 the

secretary is instructed to call upon them for payment and if it is not paid they be
declarej in default.

Resolved, That S. Crane & Co.'s fine ho reduced to $10, re Scroggie.

51i Victoria. A. 1888

58&TOBONTO CoAL BEANEH.



Appendix (No. 3.)

Resolved, Moved by Mr. Bailey, seconded by Mr. McGill,
That tho matter of the shipments by the Butter Colliery Co. to Gooderham &

Worts bc left in t he hands of the Toronto committee in Buffalo, to be dealt with as
the importance ot the case demands; and it is further

Resolved, That as the Butler Colliery Co. have indicated their willingness to
make reparation for the damage done this market through the shipment of coal to
Gooderham & Worts con trary to the rules of this association, this committee are of
opinion that several thousand dollars would not be sufficient to undo the mischief, as
the coal bas been distributed among a large circle of friends and connections who
freely iriformed tboir fiieuds that they have succeeded in beating the coal ring, and
have got their coal at a large reduction from ring prices. However, in vitw of the
prompt offer of the Butler Colliery Co., the Coal Trade Branci of the Toronto Board
of Trade are to be as reasonable as possible in their demands, and will accept $1,000
as full satisfa.tion in this instance, and that the secretary be instructed to forward a
copy of this red)lution to the secretary of the Toronto committee at Buffalo.

Resolved, Moved by Mr. W. Bell, seconded by Mr. McGill,
That those dealers who have applied to become members of this exchange who

have becorne mem bers of the Board of Trade be allowed two weeks to become mem-
bers, otherwise their supplies of coal will be cut off.

Res9lved, Moved by Mr. Rogers, seconded by Mr. Bailey,
That the Conger Coal Company having supplied Mir. Edwards, a dealer, who is

not a member, they be fined $10 for the same. The fine was paid.
Mr. Bailey proposed A. W. Bowman, seconded by Mr. W. Bell, as a member of

the coal trade branch.
Moved by Mr. Fairbank, seconded by Mr. McGill, and
Resolved, That all'mombers of this branch who have supplied dealer s who are

not members, be fined $10.
Moved by Mr. McGill, seconded by Mr. Crane,
That coal be reduced 50 cents per ton.-List.
Moved by Mr. MeGill, seconded by Mr. W. Bell,
That a detective be employed to test the market, as regards present prices.
The secretary stated that T. McConnell had not yet complied with the rIes by

paying his fine and withdrawn bis agents, and it was
Resolved, Moved by Mr. Bailey, uecoüded by Mr. McGill,
That a eommittee, consisting of Messrs. Rogers, Fairbank and Bailey, be ap-

pointed, to proceed to New York with full power to lay the case before the Bufialo
committee.

The following accounts were passed:-For telegrams, $4.69; Blackett Robin.
son, 849,85; Secretary account for month, $49.18.

2nd November, 1886. JOHN KEITIH, Chairman.

The monthly meeting of the members was called for lst November, 1886, but
owing to their being no quorum Lo meeting was held.

Executive Committee meeting beld 2nd November, 1886.
Present :-Mr Keith in the chair; Miesars. J. R. Bailey, Gibson, W. McGill,

Whiteside, W. Bell and S. Crane.
Minutes of the last meeting read and confirmed.
The seeretary reported that Mesers. E. Rogers & Co. had paid their fine of $10.
Mr. Gibson as representing the sub-committee who proceeded to New York, re

'T. McConnell & Co., and the Butler Colliery Co., submitted their report to tue fraect
that the matter was left in the hands of the Toronto committee of the Westera
Anthracite Association.

-6b4 MINUrES.
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The secretarv read letters and telegrams passed between this branch and A. G.
Yates, Esq.. and T. Guilford Smith, Esq., re T. McConnell & Co. since last moting.

The secretary was instructed to call a special general moeting for M >nday rext,
8th November, for the election of the following members of the branch -

A. M. Bowman, proposed by Mr. J. R. Bailey.
Edwa.rdq, proposed by Conger Coal Co.
J. Gr:nell, proposed by Mr. E. Rogers & Co.
The sub-committee on the Post Office submitted their report and it was re-

solvcd that Messrs. E. Rogers & Co. be fined $50 for taking the samo contrary to
the rules of the association.

Mr. Gbson gave notice of motion as follows:-
That the dealers doing business in the outtkirts within 5 miles of the city limita

be required to register witb the committee and take the affidavit, and that the
dealers supliying them see that this re-olution is carricd out.

The secretay reported that Messrs. T. Bell & Co. were supplying Mr. Jas.
Dilworth, he being in default.

Resolred, That T. Bell & Co. be fined $100 for Fo doin.
Mr. Crane gave notice of motion as follows:-
To reduce the price to farmers to 8 1 per ton off retail prices.
The expenses of Mr. Gibson to New York $36 50, and Mr. Riogers to New York

and Buffalo (2 trips) 838.50 were ordered to be paid.
JOHN KI{ETI, Chairman.

20th November, 1886.

Snecial Executive Committee meeting held 5th November, 1886.
Presenet:-Mr. Keith in the chair; Meers. Fairbank, J s., Bal (S. Crane & Co.),

W. Bell, E. Rogers, Wm. McGill.
Mr. T. MIcGonnelI was present by request re Logan. He admittcd that he was

supplying Logan with both hard and soit coal for toe city contract, for which ho
stated he was getting full price.

Resolved, That T. McConneil & Co. be required to make a deposit of$1,000 with
this branch ,s a pledge of goo i faith before again being received into muembership.

Resolved, That Mr. Fairbank be deputea to proceed to Buffalo as representing
this committee to explain to the Troronto Committee of the Western Anthracite Asso-
ciation he wish of this committee respecting the matter.

Resolved, The following be a sub-committee to soe that the city contract is put
in according to specification.

The secretarv read letters from Messrs. J. R. Bailey and Co. and MacNab
and Wickens, to the effeet that the fine of$ t0o was paid by the firm of J. & J. Dilworth,
and that the partnership is dissolved. James Dilworth continues a mern ber of the
Coal Trade Branch under his present membership. Joseph Dilworth boing still in
default.

Resolved, That Messrs. T. Bell & Co., not having paid their fine of $100, if not
paid to-morrow, 6th inst., the secretary is instructed to declare them in defanit.

JOHN KEITHI, Chairman.
30th November, 1886.

Executive committee meeting held 9th November, 1886.
Present: Mr. John Keith in the chair ; Messrs. W. McGill, Fairbank, Rogers,

Crane, W. Bell, Mr. R. E. McWihiams, as representing the Toronto Committee in
Buffalo, and Mr. Parisb of Messrs. CUisholm & Parish, Buffalo, were presont re f.
McConnell & Co.'s matter.

The secrutary at the request of the chairman read the resolution passed by the
executive committee, 5th November, stating that the committee wished that a de-
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posit of $1,000 be made with the treasurer by T. MeConnell & Co., as a pledge of
good faith for the future.

The same to be forfeited to the Coal Trade Branch if T. MoConnell & Co. should
violate its rules or by-!aws.

Moved by Mr. McGill, secouded by Mr. Fairbank,
That assessment No. 3 of the gratuity scheme of the Board of Trade as presented

by the secretary, amounting to $135, be paid ont of the funds of the Coal Trade
Rranch of the Board of Trade, and the treasurer is authorized to pay the secretary
of the Board of Trade that amount.-Carried.

T. Bell & Co. not having paid their fine of $100, resolved, they are now declared
in default, and the secretary is instructed to notify the shippers in the Buffalo Coal
Exchange.

The matter of T. MeConnell & Co. was discus3ed freely with Messrs. R. E. Mc-
Williams and Mr. Parish, and it was ultimately agreed and resolved that upon Messrs.
T. McConnell & Co. paying to the treasurer $ 1,000, as resolved at the last meeting
and compliying with the rules, that they be reinstated as members. Mr. Parish
agreed to tnis resolution and promised in the presence of tho committee that the
*1,000 should be paid before he left the city.

The unanimous thanks of the committee were tendered to Mr. R. E. McWilliams,
the deputation, for his presence and support.

Resolved, That the price to farmers ex-yard for consumption outside the city be
75 cents off present retail prices. The prices to expressmen and others, for city
consumption, to remain as at present, 40 cents off retail prices ex-yard.

JOHN KEITH, Charman.
30th November, 1886.

Special meeting held 13th November, 1886, of the executive committee.
Present:-M r. Keith in the chair; Messrs. W. Bell, Jas. Bell (S. Crane & Co.),

T. I. Whiteside.
The secretary reportcd that T. MeConnell & Co. had paid cheque for $500 marked.
BResolved, That this committee comfirms the resolution passed atthe last meeting

in the presence of Mr. Parrish, to the effect that $1,000 be deposited in cash by T.
McConLell & Co. with the treasureras a pledge of good faith, the same to be forfeited
in case of T. McConnell & Co. violating the rules or by.laws of the exchange.

This payment of $500 in the meantime to be considered as a payment on account
and that T. McConnell & Co. are still in defanit. That a copy of this resolution be
sent to Messrs. R. E. MeWilliams, Chisholm & Parrish, and to Mr. Yates, the sec-
retary of the Toronto Committee in Buffalo.

JOHN KEITH, Chairman.
3oth November, 1886.

Meeting of the executive committee held 19th November, 1886.
Present : -Mr. Keith in the chair; Messrs. W. McGill, W. Bell, S. Crane, J. R.

Bailey, E. Rogers and Fairbank.
The seeretary read the correspondence that had taken place with Buffalo since

Iat meeting relative to Messrs. T. McConnell & Co.
Moved by Mr. Crare, seconded by Mr. Bell, and resolved,
That Messrs. T. McConnell & Co. having paid the sum of $500 as a deposit of

good faith tbat they will keep the rules and by laws of the Coal Trade Branch, they
be received as members on complying with the rules.

Mr. T. Bell was present and explained his position regarding his contract with
Jos. Dilworth.

Moved by Mr. McGill, seconded by Mr. Crane and resolved,
That Messrs. Bailey and Fairbank be a sub-committee to assist and advise Mr.

Bell in arranging a settlement with Mr. Dilworth. Mr. Bell in the meantime to
remain in default.
£86 m rNUTES.
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Resolved, That Messrs. Bailey, Fairbank and the secretary be a sub-committee
to reply to the letter received from Buffalo re T. McConnell & Co.

The following accounts were passed:-Bengough, Typograph, $14; advertising
in World, $3.60; advertising in Telegram, 86; advertising in Mail, $; Canada
Mutual, Telegrams, Oct.,,82.55.

Resolved, That Mr. W. Bell and Mr. Fairbank be auditors for the year.
JOHN KBEIT B, Chairman.

30th November, 1886.

Executive Committee meeting held 23rd November, 1886.
Present :-Mr. Keith in the chair; Messrs. E. Rogers, Fairbank and W. Bell.
Mr. Rogers handed to the chairman a letter addressed to them from Mr. Riddell,

in the Post Office, relative to the Post Office employees, which was read.
The secretary reported that T. MeConnell & Co. has recently been supplying

the Court Street Fire Hall with bard coal for Logan under the city contract and ho
expected to bave further cases. Be was instructed to have then ready for next
meeting so as to give the committee sufficient evidence Io deal with the matter.

The secretary reported that T. MeConnell & Co. had requested payment of the
amount they claimed was due to them in their tonnage for last year, namely, 9,500,
$126.87. The chairman certified its correctness and it was ordered to be paid.

JOHN KEITH, Chairman.
30th November, 1886.

Executive committee meeting 30th November, 1886.
Present :-Mr. Keith in the chair ; Messrs. Crane, Whiteside, W. Bell and James

Bell (S. Crane & Co).
Minutes of committee meetings of 2nd, 5th, 9th, 13th and 23rd wore read and

confirmed.
The sccretary reported that he had pro f that on several occasions T. McConnell

& Co. had supplied coal to fill the city contract, and it was resolved that the amount
deposited with the treasurer, 8500, as a pledge of good faith, is declared to be forfeited,
and that T. McConnell & Co. are put in default.

The secretary was instructed to obtain an affidavit of the evidence, a copy of
-which is to be sent to Mr. Yates and Mr. R. E. McWilliams, atd to notify the ship-
pers in Buffalo that T. McConnell & Co. are in default.

The chairman reported that Messrs. E. Rogers & Co. having understood special
rule No. 3 differently from the committee, especially as applying to the post office,
they were willing to reler the meaning of that rule to the committee and be guided
by their decision.

Re.solved, that Rule No. 3, which was read by the secretary, means just what it
etates, and that the taking of the post office employees from one oftheir number with
the separate names and quantity ordered by each one is a breach of this rule.

JOHN KEITIH, Chairman.
3rd December, 1886.

Executive committee meeting held 3rd December, 1886.
Present :-Mr. Keith in the chair; Messrs. Fairbank, James Bell, 8. Crane & Co.

J. R. Bailey, E. Rogers, W. Bell.
Minutes of last meeting read and confirmed.
Moved by Mr. Bailey. seconded by Mr. Fairbank, and resolved,
That Messrs. T. Bell & Co.'s fine be reduced to $25, and upon payment of same

they be re-instated. Messrs. S. COane & Co.'s fine, $10, and E. Rogers & Co.'s fine,
850, were reported as paid.
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Mr. Rogers read a letter they had received from the Butler Colliery Co. re.
lative to Mr. Springer's shipment to Gooderbam & Worts, and the matter was re-
ferred to Mr. Bailey to make up prices and report ut next meeting.

Moved by Mr. W. Bell, seconded by Mr. Fairbank, and resolved,
That the secretary of the Board of Trade account for the fourth assesment to the

gratuity fund, amounting to $135, be passed and is ordered to be paid by the trea-
isurer out of the lunds of the braLch.

WILLIAM BELL, Chairman.

General meeting (the annual meeting) held 6th Dacember, 1886.
Present: -Mr. Keith in the chair; Messrs. Bwman. N. McConnell, W. Bell,

Woollat, Cross, Clancy, J. Aikens, Dilloy, MiFarlane, O'Leary, Sharpe, Woodrow,
Whiteside, Gibson, Crane, S. McAdam, Robinson, Shannon, Frost, W. Spence,
Hlagerman, Gerrie, Gemmill and Woodrow.

The secretary submitted his report, which was adopted on the motion of Mr.
Gibson.

The treasurer's report, showing a balance of $1,344.99 on hand, was also adopted.
The chairman announced that the executive committee would now be elected

for the ensuing year. As five required to bave docks and yards, the following were
declared electeci : Messrs. P. Burns, Elias Rogers & Co., J. R. Bailey & Co., S. Crane
& Co., the Conger Coal Company.

-Nominations.
21 W. Bell, nominatel by Mr. Sharpe, seconded by Mr. Frost.
19 T. R. Whiteside do do Grinnell do do Aikens.
Il W. McGili do do W. Spence do do Woodrow.
14 John Keith do do Gibson do do Woodrow.
4 Robinson do do McAdam do do Frost.

12-15 J. Clancy do do Gerrie do do Robinson.
12-10 J. McGill do do McFarlane do do O'Leary.
3 J. McAdam do do Robinson do do Shannon.

The following were elected: Messrs. W. Bell (21 votes), T. R. Whiteside (19
votes), J. Keith (14 votes), J. Clancy (15 votes).

Messrs. Gibson, Hagerman and the secretary acting as scrutineers by appoint-
mentof the meetirg.

The members of the executive committee then retired to elect the officers for
the year; on their return the secretary stated to the meeting the following elections:

Chairman, Mr. W. Bell; vice-chairman, Mr. John Keith; treasurer, Mr. S.
Crane; sacretary, (pro tem) G. W. Wood.

Thfie thanks of the meeting were tendered to Mr. Keith for his past efficient ser-
vices as chairman, on the motion of Mr. Aikens, seconded by Mr. Gerrie.

The following new members were admitted: Messrs. A. M. Bowman, C. W.
Elwards and T. Grinnell.

The followirig nominations for new members were received;
Mr. W. Johnston, by Mr. W. Bell ; J. Wiggins, by Mr. Whiteside.
On the motion of Mr. Woodrow, the thanks of the meeting were presented to

the secretary. WILLIAM BELL, Chairman.

Minutes of the special executive committee meeting for the election of offiCers,
6th December, 1886.

Present: J. Keith, W. Bell, Gibson, T. R. Whiteside, J. Clancy and Crane.
Moved by Mr. Crane, seconded by Mr. Gibson, and resolved,
That Mr. Bell be appointed chairman.
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Moved by Mr. Crane, seconded by Mr. Whiteside, and resolved,
That Mr. Keith be vice-chairman.
Moved by Mr. Whiteside, seconded by Mr. Clancey, and resolved,
That Mr. Crane be treasurer.
Moved by Mr. Crane, seconded by Mr. Gibson, and resolved,
That Mr. G. W. Wood be secretary pro tem.

WILLIAM BELL, Chairman.

Executive committee meeting held 14th December, 1886,
Present ;-Mr. W. Bell in the chair; Messrs. S. Crane, Keith, E. Rogers, Fair-

bank.
Resoloed, That the reading of the minutes of the last meeting be left over.
JResolved, That the matter of Mr. Bailey and the price re Springer ho deferred.
The secretary read a letter received from Robinson and McArthur regarding

their fine of $185 imposed 30th August.
Resolved, Moved by Mr. Keiih, seconded by Mr. Crane, that the fine be reduced

to $25.
The following accounts were passed and ordered to be paid:-News, advertising,

$6; Canadian Pacifie Co., telegram accounts, two, $4.58.
Resolved, That the Executive Committee meetings adjourn for the holidays and

be subject to the call of the chair.
WM. BELL, Chazrman.

Executive committee meeting, held 12th January, 1887.
Fresent:-Mr. Wm. Bell in the chair; Messrs. Fairbank, Clancey, Whiteside,

Crane and Keith.
Minutes of the executive committee meetings of the 6th and 14th December

read and confirmed.
The secretary reported that owing to Mr. J. R. Bailey being out of town he had

been unable to obtain his report on the Springer matter.
Moved by Mr. Fairbank, seconded by Mr. Keith, and resolved,
That the members pay the annual subscription to the Board of Trade.
The secretary read letters from Messrs. Albright and Smith requesting the

names of the members of the branch and tonnage of anthracite and bituminous coal
imported by each importer into Toronto.

Resolved, That the secretary give the information asked for upon their agreeing
to pay the expense.

Moved by Mr. Fairbank seconded by Mr. Whiteside, and resolved,
That Mr. Keith be nominated as the representative of the Coal Trade Branch as

a member of the council of the Toronto Board of Trade and that Mr. Crane be nomi-
nated as a member of the Board of Arbitration of said board. The nominations to
take place on 14th instant at 3.30.

The secretary was instructed to notify the members of the Coal Trade Branch of
these nominations and request their attendance to vote.

The following amounts were passed: Boyce, $2, and secretary's account for
IDecnber, $37.63. WILLIAM BELL, Chairman.

General meeting (apecial) held 21st January, 1887.
Present :-Mr. Fairbank in the chair (by Mr. Bell's request); Messrs. Hagerman,

Jno. McGill, W. Bell, Sharp, Saulter, McFarlane, C. J. Smith, Mounce, Cross, Pringle,
S. Crane, E. Rogers, Jno. Keith, Whiteside, Fairbank, D. Daniels, Aikins, W. Mc-
Connell, Clancey, Lytle and W. Walsh.
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This was a special meeting called by request of several members for deciding
upon a ticket to be supported for the council of the Board of Trade and Board of
Arbitration which was accordingly done. The election to take place immediately
subsequent to this meeting at the City Hall.

WILLIAM BELL, Chairman.

Executive committee meeting held 15th March, 1887.
Present ;-Mr. Wm. Bell in the chair; Messrs. J. R. Bailey, J. Clancey, Fairbank,

S. Crane and T. R. Whiteside.
Minutes of last meeting read and confirmed.
Resolved, That the prices to be charged Messrs. Springer re Butler Colliery Co.

be summer prices, namely; 85.75 for egg and grate and $6 for stove and nut.
The treasurer submitted an account received from the secretary of the Board of

Trade for assessments No. 5 and 6 for the gratuity f and on the members of the oal
Trade Branch.

Resolved, That the treasurer be authorized to pay the said assessment for those
members in good standing out of the funds of the Coal Trade Branch and that the
secretary be instrucied to look into the matter and inform the treasurer of the
amount required.

Resolved, That the next executive committee meeting be held first Tuesday in
April.

WILLIAM BELL, Chairman.

Executive committee meeting held 5th April, 1887.
Present :-Mr. W. Bell in the chair; Messrs. Fairbank, Whiteside, Clancey, 8.

Crane.
Minutes of last meeting read and confirmed.
Secretary reported that the amount paid by the treasurer re gratuity fund, as

per resolution passed at last meeting, was $300.
Secretary was instructed to see Mr. Shannon regarding his branch office, No.

938 Queen Street West, and inform him the same could not be allowed without the
consent of the committee.

Mr. W. H. Lackie having sent in a written application for membership of the
board, he was duly nominated.

Resolved, That the next committee meeting be held 19th April, or previously at
the call of the chair, if required.

WILLIAM BELL, Chairman.

Executive cornmittee meeting held 3rd May, 1887.
Present :-Mr. W. Bell in the chair; Messrs. J. R. Bailey, T. R. Whiteside, H. L.

Fairbank, S Crane and Clancey.
Minutes of last meeting read and confirmed.
The secretary read a letter from Mr. Shannon relative to his branch office,

Queen Street West.
Resolved, That the secretary reply, stating that the rule must be complied with

and that the branch must be closed.
lNew Members.

The following were received and approved nanimously: J. Westcott, corner
Fuller and Queen Street, Parkdale; W. Gosnell & Bro., 256 King Street East; aDd
Peppiatt & McDonogh, Parkdale.

The name of J. B. West was left over in order that the secretary might aseOr'
tain if he has a coal yard.
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Hugh spence.
The secretary read a letter relative to the assessment due during the time he

-was in default, in which ho requested the committee to reconsider their decision.
After again discussing the matter, it was
Resolved, That the committee could not alter their previons decision; that the.a

asqesRments to the gratuity fund, made during the time Mr. Spence was in defaRlt,
must be paid by him.

Albright & Smith.
A letter from them was read relative to statistics.
The secretary was instructed to reply that ho could not obtain the information

requested.
Treasurer submitted assessment No. 7 of gratuity fund received from the see.

retary of the Board of Trade for payment.
Resolved, That the treasurer be instructed to pay the same for members in good

standing.
Caretaker's Widow.

Moved by Mr. Bailey, seconded by Mr. Fairbank, and resolved,
That t ho sum of $10 be paid to the widow and family of the late caretaker of

the Board of Trade Rooms, out of the funds of the branch.

Prices.
Moved by Mr. Crane, seconded by Mr. Bailey, and resolved,
That the present prices romain without alteration until furthor notice, and that

the secretary send a notice to this effect to each member of the branch.
Secretary's account to 24th April, for $3 1, passed and approved.

Entrance Fee.
The secretary was instructed to look up the minute referring to members'

entrance fee for the Conger Co. re Peppiatt & McDonogh,.
W . BEL L, Chairman.

Execentive Committee meeting 14th May, 1887.
Present:-Mr. Keith in the chair; Messrs. J. R. Bailey, J. Clancey, T. R.

Whiteside, Gibson, S. Crane and E. Rogers.
Special meeting called to consider prices in consequence of the duty on anthra-

cite being taken off by the Government.
Notice of motion was given by Mr. Rogers to fix prices.

Gratuity Funds.
Tho amount reported by the secretary as required for assessment No. 7 passed

at the last meeting is $153.
Prices and Waterworks Tenders.

Resolved, That a special executive committee meeting to consider prices and the
Waterworks tenders be called for 2lst instant at 11 o'clock.

W. BELL, Chairman.

Executive committee meeting held 21st May, 1887.
Present:-Mr. Wm. Bell in the chair; Messrs. Crane, John Keith, P. Barns,

Whiteside, Clancey, Elias Rogers, Brown (J. R. Bailey), Gibson, Fairbank, Litster
(J. Keith), Johnson, (P. Barns), W. McGill and C. J. Smith.

Speciai Meetinq.
This being aepecial meeting, the minutes of previous meeting were not read.
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J. B. West.
A letter was read from this gentleman relative to his coal yard which was fnot

sufficiently explicit, and it was resolved,
That the chairman and the secretary be a sub-committee to interview Mr. West

and satisfy themselves as to bis bona fides in regard to his yard prices of hard coal.
The notice of motion to fix prices was now brought before the meeting, and it

-was moved by Mr. Gibson, seconded by Mr. Crane, and resolved,
That the price of stove and nut coal be 86 per ton, and egg and grate 85.75 per

ton, delivered until let July next, and that no contract be taken for delivery after
that date at these prices, no change in soft or Blossburg ; half tons to be charged
15 cents extra.

John Keith.
It having been reported to the meeting that Mr. Keith had been supplying the

waterworks with coal at 85 (Mr. Burns having refused to continue to supply them
at that price alter the expiry of his contract,) a discussion took place relative to the
matter, Mr. Keith made his explanetion and the matter was allowed to drop. The
secretary was instructed to notify Mr. Keith to cease delivering any more coal to the
waterworks except at full prices.

Waterworks Contract for 1887-88.
The secretary read the advertisement calling for tenders.
Moved by Mr. Gibson, seconded by Mr. Brown, and resolved,
That all proceedings at this and ail other meetings, both as regards prices and

all other matters, be considered strictly confidential. At this stage of the meeting
the chair was taken by Mr. Fairbank, Mr. Bell having to leave to attend another
engagement.

Moved by Mr. McGill, seconded by Mr. Brown (J. R. Bailey),
That the prices for the waterworks be $4.55 per ton in shed ; $4.70 per ton in

boiler bouses.
Moved as an amendmcnt by Mr. Litster (J. Keith) seconded by Mr. Burns,
That the prices be $4.75 per ton in shed and $5 per ton in boiler houses.
The amendment was lost and the oiiginal motion was carried.
Mr. Bell having returned he resumed the chair.
'Waterworks contract having been offered for, it was awarded to J. R. Bailey &

Co. for $600, who handed a cheque to the treasurer for the amount.
W. BELL, Chairman.

Executive committee meeting held 30th May, 1887.
Present : Mr. Wm. Bell in the chair; Messrs. E. Rogers, Gibson, T. R. White-

aide, Clancey, S. Crane, Litster (J. Keith) and McArthur.
Minutes of executive committee meetings .of 3rd, 14th and 21st May, read and

confirmed.
Prices of Wood and Soft Coal.

Resolved, That prices of wood and soft coal when sold in connection with bard
coal be as follows:-

$5.50 per cord for hardwood-long.
$6.00 do do cut and split, two cuti.
$6.00 do do do three cuts.
$4.00 per cord for pine-long.
84.50 do cut and split.
83.50 do slabs.
84.50 per ton for soft coal for steam.
85.50 do do grate.
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J. B. West.
The sub-committee gave their report respecting Mr. West's yards, which was

considered satisfactory, and he was duly nominated a membir.

Prices to Dealers.
Moved by Mr. Rogers, seconded by Mr. Litster (J. Keith),
That with regard to the resolution passed at the meeting on 21st May last, stat-

ing that no contracts be made to extend beyond lst July next, delivery, it is under-
stood that this resolution referred to applies not only to retail trade but al6o to
trade with small dealers.-Lost.

Agents and Ogices.
Resolved, That these matters be brought up at the next meeting for discussion.

Uiflnished Contracts.
Moved by Mr. Rogers, seconded by Mr. Gibson and resolved,
That all unexpired contracts on 1st May last, both to consumers and dealers be

reported to the secretary before next meeting on 7th June, and that the secretary
send a notice to each member to this effect.

T. McConnell & Co. still in default.
The secretary was instructed to notify the shippers on the other side that this

firm is still in default and request them to govern themselves accordingly.
WILLIAM BELL, Chairman.

Executive Committee meeting held 6th June, 1887.
Present:-Mr. Wm. Bell in the chair; Messrs. Gibson, Clancey, Wm. McGill,

McArthur, Johnson (P. Burns), S. Crane, E. Rogers, C. J. Smith, Coleman, J. R.
Bailey, J. Keith and T. R. Whiteside.

Minutes of last meeting read and confirmed.
Special meeting called to fix prices for the Government tenders.

Government Contract.

Resolved, That a condition of this and future purchases of contracts be, that a
cheque be given at once for the amount of purchase, which is to be held by the trea-
surer until the contract is signed.

Prices.
Moved by Mr. Gibson, seconded by Mr. Keith, and resolved,
That the price for egg and grate be made $5.25 per ton net; stove and nut

85.50 per net ton, for Reformatory, Central Prison and Asylum ; Straitsville, 85.25;
Fairmount, $4.75 per net ton, for the Asylum; Straitsville, $5.50; Fairmount,
85 per net ton, for the Central Prison, Reformatory; soft, 10 tons, at 85.50 per net
ton.

Purchase awarded to the following:-
Soft coal, to C. J. Smith, for 56 cents per ton, or $677.60.
Hard coal, to E. Rogers & Co., for 41 cents per ton, or $721.60.

WILLIAM BELL, Chairman.

Executive committee meeting held 1lth June, 1887.
Present :-Mr. Wm. Bell in the chair; Messrs. J. R. Bailey, Gibson, T. R. White-

Side, Johnson (P. Burns). Robinson, McArthur, E. Rogers, C. J. Smith, Coleman,
Coulter, S. Crane and J. Keith.

Special meeting called to fix prices for the Public Schools tenders.
TOBONTO COAL ]BRANCU. 593
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Moved by Mr. Crane, seconded by Mr. Bailey,
That the coal be the present retail prices and that the wood prices be left open.
Moved as an amendment by Mr. Gibson, seconded by Mr. WhiteSide,
That there be a price fixed for the coal and that it be bid for.
The amendment was lost and the original motion was carried.

Prices for Knox College Tenders.

Moved by Mr. Bailey, seconded by Mr. Keith,
That the prices be full card prices.-Carried.

WILLIAM BELL, Chairman.

Executive committee meeting held 18th June, 1887.
Present:-Mr. William Bell in the chair; Messrs. Keith, Clancey, Crane, Gibson,

B. Rogers, Johinston (P. Burns) and Coulter.

Special Meeting.
This was a special meeting and the minutes were not read.

Hospital Tenders.

Resolved, That the following be the prices:-
Egg and grate....... ........................... 85.50 per n3t ton
Store............................... .75 do do
Soft..............................525 do do

Lehigh, 61 per net ton higher in all sizes. Awarded to E. Rogers & Co. for $255.

Net Ton.
Moved by Mr. Rogers, seconded by Mr. Gibson,
That the prices on above and all contracts be per net ton.

WILLIAM BELL, Chairman.

Executive committee meeting hold 28th June, 1887.
Present ;-Mr. T. R. Whiteaide in the chair; Messrs. Gibson, J. R. Bailey,

Çrane, Çlancey, Whiteside.
Minutes.

This being a special meeting it was resolved,
That the reading of the minutes be dispensed with.

Treasurer's Report.
The treaurer reported the amount in hand to be $2,470.14.

Accounts.

The following accounts were submitted and passed:
T. Blackett Robinson, printing, $10; the socretary's account to 24th June, $33.38.

Prices,

Moved by Mr. Crane, seconded by Mr. Bailey,
That prices rernain as they are until further notice, and that the matter be

bronght before a special meeting to be called for Saturday, 2nd Jaly, at 11 o'cloek.
WILLIAM BELL, Chairman.
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Executive committee meeting held 2nd July, 1887.
Present:-Mr. W. Bell in the chair; Me'ssrs. E. Rogers, Fairbank, Keith,

Whiteside, Crane, W. McGill, Clancey. Johnston (P. Burns), J. R. Bailey, MoArthur
Gibson, C. J. Smith, Mr, Marshall, Mr. Cowan.

Moved by Mr. Bailey, seconded by Mr. Crane,
That Mr. Cowan (who is about opening a dock in Toronto) be allowed to be

presenit and tender for the Govern ment contract.-Carried.
Minutes of 11th, 18Lh and 28th June read and confirmed.

Mr. Spence's Assessment.
This matter was again brought before the committee for re-consideration, but it

was unanimously
Resolved, That the Coal Trade Branch could not pay the assessment to the

gratuity fund while Mr. Spence was in default, but he might send a letter embodying
his request. 

Prices.

Iesolved, That prices romain as at present until lst August next, and that no
orders bc taken in the meantime for delivery after that date. This resolution to
apply to wholesale as weil as retail trade. A copy of the resolution to be sent to
each member.

W. F. Johnston.
The chairman stated to the meeting that Mr. Johnston had taken a partner,

and it was
1Resolved, That the secretary write Mr. Johnston to ascertain the alteration of

his firm, and request his new partner to take the affidavit.
A. McArthur, jun., stated that he hiad succoeded to the business of Robinson &

McArthur.
Resolved, That the secretary write Mr. Robinson and notify him that it will be

necessarv, owing to the dissolution, for him to make application to be elected a
member of the Coal Trade Branch, paying the usual initiation fee.

Government Tenders.
Resolved, That the price be on hard coal 25 cents per ton off present retail

prices, namoly, stove and nut, $,.75; egg and grate, $5.50 per net ton; soft eoal,
$5.25 per net ton ; long hardwood, 85.50 per cord; long pine, $4 par cord; charcoal,
$1.50 per barrel. For delivery of coal after December 1st, that prices be 25 conta
per ton higher. The above to apply to Goverament contract as above only. Lehigh
coal, $1 por ton highor on all sizes.

Awarded to the Conger Coal Co. for $610, all other tenders to be 25 cents extra.

House of Industry.
Resolved, That the prices b $5.75 per net ton for stove, $5.50 per ton for egg,

$5.25 per ton for soft, either for present delivery or at yard during winter.
Awarded to Mr. John Keith for $160.

Library Tenders.
No special prices were fixed.

WILLIAM BELL, Chairman.

General meeting held 4th July, 1887.
Present:-Mr. W. Bell in the chair.
Messrs. J. McGill, Lackie, Whiteside, Barber, Sharp, Shannon, T. Bell, Higgins,

Cotts, MeDougall, Dwan, Clancey, W. F. Johaston, Maefarlane, Frost, Westcott, H.
'Spence and T. Coulter.

Minutes of last two meetings read and confirmed.
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.New Menbers.
The following were passed and received;-W. H. Lackie, J. Westcott, W. Gos-

nell & Bro., Peppiatt & McDonogh, J. B. West, W. Leak & Co. and M. Dwan; (Gos-
nell & Bro. bought out Peacock & Jackson); (Peppiatt & McDonagh bought out
Titus); (M. Dwan bought out N. McConnell).

B. S. Raymore.
An application for membership was read from Mr. Raymore, but it was left

over until he had been elected a member of the Board of Trade.

School Contract.
Mr. Richardson, a non-member, was referred to as having taken part of the

school contract. The chairman stated he was acting as agent for Mr. W. MoGill,
but he promised it would be looked into.

WILLIAM LEAK.

Executive Committee meeting held 9th July, 1887.
Present:-Mr. Wm. Bell in the chair; Messrs. Whiteside, J. R. Bailey, S.

Crane, J. Keith, Coleman for C. J. Smith, Elias Rogers.
Minutes of last meeting read and confirmed with the following addition to the

minutes relative to the Library tender, namely: That it is understood and agreed
that the Library contract be awarded to Mr. Wm. Bell.

Richardson and Wm. McGill and School Contract.
The secretary was instructed to write to W. McGill & Co., for an explanation

regarding Mr. Richardson supplying the contract.

-f. Spenae and arrears of assessments to Gratuity Fund.
Mr. Spence was present at his own request to make his own statement to the

committee; upon hearing the same it was
Resolved, That they could not alter their previous decision not to allow him his

assessment to the gratuity fund while he was in default.

Tenders-Custom House, Post Office, Revenue O#ices.
Resolved, That the tenders be not bid for but left open at full card prices, namely

$5.75 per ton for egg (hard) and 85.50 per ton for soft coal.

Special Meeting.
Resolved, That a special executive committee meeting be called for 3 o'clock on,

Thursday, 14th inst., and that the following matters be considered :-CommissiOP
mon; prices to farmers ; branch offices; prices for future delivery.

WILLIAM BELL, Chairman.

Executive Committee meeting held 14th July, 1887.
Present:-Mr. W. Bell in the chair; Messrs. Fairbank, Keith, Whiteside and

Clancey.
Minutes of last meeting read and confirmed.

W. F. Johnston and his agents.
It having been stated that Mr. Johnston was employing agents, the secretarY

was instructed to see him and inform him that this was against the rules.
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Commission men.
This matter was discussed and it was considered advisable that no alteration be

made in the rules.
Prices to Farmers.

Resolved, That no alteration from present prices, 75 cents off card prices, be
made.

Branch Offices.
Resolved, That the secretary ascertain if there are any new offices being opened,

which have not received the sanction of the committee. The Conger Ca'mpany
reported that they had taken Mr. P. Burn's office, No. 678 Young Street, as a branch
office, which was duly registered.

Prices for future delivery.
Resolved, That as the attendance is smail these be fired at the next regilar meet-

ing on Tuesday next, 19th instant, at 4 o'clock.
WILLIAM BELL, Chairman.

Executive Committee meeting held 19th July, 1887.
Present :-Mr. W. Bell in the chair; Messrs. Keith, Rogers, Whiteside, Claneey,

Gibson, J. R. Bailey, Crane and Messrs. C. C. Ray & Cowan, of C. C. Ray & Co.
Minutes of last meeting were read and confirmed.

C. C. Ray & Co.
The secretary reported receiving their application to become members of the

Coal Trade Branch, and it was
Resolved That they bc elected, subject to complying with all the conditions.
Jos. Little who has bought out E. Jackson, Y>ung Street, Yorkville, having sent

in written application to become a member, ho was duly elected on the usual con-
ditions.

W. F. Johnson & Co.
Permission was given to take orders at Mr. Johnson's (his father) store situated

on the corner of Green and Bathurst Streets.

Branch Offices,
The following were allowed : F. W. Thompson, 359f Queen Street West, Barns

& McCormick, 479 Queen Street West.

Mr. Dwan's Advertisement.
The secretary submitted a copy of the advertisement to which his attention had

been called in which Mr. Dwan offers to take orders to be delivered during winter.
The secretary was instructed to notify Mr. Dwan to withdraw that portion of the
advertisement immediately as it is against the rules.

Division of Proceeds of Contracts.
After some discussion it was
Resolved, That the division be made in a similar manner to last year in accord-

ance with minutes of 5th May and 20th July, 1886, namely pro rati among the im-
Porters according to the tonnage of bard coal for the year ending [st May last, as
shown by the Customs house books.

Mr. Crane's Appeal.
Mr. Crane gave notice of appeal to the Board of Trade against the beforenamed

resolution.
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Disposal of Proceeds of Contracts.
Mr. Keith gave notice of motion, That in future the proceeds of contracts be

divided equally among the importers.
Prices.

Resolved, That the fixing of prices for future delivery after 1st August be left
over until a special meeting to be hefd on 29th instant, at 3 o'clock, in order that it
may previously be known what prices are made at the meeting to be held in New
York on 28th inst.

A9ldavits.
Resolved, That the partners and all employees be required to take fresh affidavits

respecting prices, rules and by-laws of the branch, and the secretary request the
solicitor to prepare a form of affidavit for signature.

Mr. M4ls, 22 King Street East.
It was named that Mr. Mills had purchased 1,000 tons of coal from an importer,

and was soliciting orders for winter delivery for all winter at $6. The secretary was
instructed to investigate the matter.

WILLIAM BELL, Chairman.

Executive committee meeting held 22nd July, 1887.
Present:-Mr. W. Bell in the chair; Messrs. Keith, Crane and J. R. Bailey.
Messrs. Macfarlane, John McGill and Coulter were present to bring charges

against Messrs. E. Rogers & Co., thattheir Young Street brarch office had made a
contract for eight tons of coal at 86 per ton for delivery any time during the winter,
and to be paid for as delivered.

E. Rogers & Co.'s Charge.
Resolved, That the secretary write Messrs. E. Rogers & Co., making this charge,

and request that they will give immcdiate instructions to that officer to stop taking
similar orders, which is a violalion of the rules. Mr. Rogers was requested to be
present at a special meeting, to be beld on the 2rd instant at Il o'clock, to reply.

Conger & Co.'s charge re Best & Fortier.
The secretary reported that severail oiders had been taken byBest & Fortier to

supply the Couger Co.'s ccal any lime durirg the winter at $6 per ton, payment to
be made on delivery, and a reduction to be made should prices be lowered.

.Resolved, That the Conger Co. te notified by the secretary to withdraw that
agency immediately, and that Mr. Gibson or Mr. Fairbank be requested to be present
at to-morrow's m(eting, to answer this charge.

Clerks in Office and Agents.
The secretary was requested to obtain the names from each member duly car-

tified, in order that they may be registered and take the affidavit.

Prices for future delivery.
It was deemed advisable that these should be made as soon as possible, and that

,a decision should be come to at the meeting to be held to-morrow morning.
WILLIAM BELL, Chairman.

Executive committee meeting held 23rd July, 18'7.
Present :-Mr. Wm. Bell in the chair. Mr. J. R. Whiteside taking the chair

until Mr. Bell's arrival. Messrs, Baileyî,'Rogers, Whiteside, Clancey, Keith and GibsOn.
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E. Rogers & Co.-Charge re Yonge Street branch, for selling for all winter at $6.
Résolved, That they be fined Sô.

Conger Co. and Best & Fortier.
This was considered a breach of the rules, but action was deferred until next

meeting. In the meantime tbey were instructed to withdraw their agency.
Assessment -No. 8, Gratuity Fund.

Resolved, That this be paid out of the fund of the branch ; amount, $165; 55
members.

WILLIAM BELL, Chairman.

Executive committee meeting beld 29th July, 1887.
Present, Mr. W. Bell in the chair; Messis. S. Crane, T. R. Whiteside, J. Keith,

Clancey, Gibson, J. R. Bailey, E. Rogers. Mr. Wm. McGiti was also present.
Minutes of meetirgs held 19th, 22nd and 23rd July, read and confirmed.

Conger Co. and Best & Fortier.
A letter from the Conger Coal Company was read by the secretary, requesting

that Best & Fortier's office mright be made a branch office.
Resoived, That as it would be a violation of the rules that request could not be

granted.
Treasurer's report.

Amount on band, $3,371.76.
W. F. Johnston & Co.

IResolved, That they be not allowed to take orders at the etore of Mr. Follis
Johnston, No. 556 Queen Street West, as it would be contrary to the rules.

A. MeArthur, Jun.
Resolved, That as it would be con, rary to the rules to continue a part of Mr.

Beavin's office, Queen Street West, as a branch, the sume cannot be allowed.
D Daniels.

A charge was brought against Mr. Daniels for selling 5 tons nut coal to be
delivered by Tst January at $6, to be puid for as delivered, as per receipt, now pro-
duced, obtained by the detective.

Resolved, That the secretary inform Mr. Danie1l, and request him to be present
at the niext committee meeting to answer the charge.

A. Shannon & Co.

The secretary was instructed to notify them that they must cease taking orders
through Mr. Greenwood, or his branch office, Queen Street West, othei wime it will be
Considered a violation of the rules.

Prices.

Resolved, That the prices of coal be $6.50 per ton for stove and chestnut, and
$6.25 per ton for egg and grate, for present deltvery, to take effect Ist August next,
and that 50 cents per ton discount be allowed for spot cash and present delivery.

The price to small dealers to be one dollar per ton off ; the same condition to
apply subject to advance without notice.

Amendment.
The following was moved by Mr. Keith, which was lost:
That the price of coal, until furtber notice, be $6.25 cash for stove and chestnut

coal, and 86 per ton for grate and egg, and no coal be sold but for cash and present
delvery at the above prices.

Accounts passed: Mr. Bradley, 87.50 ; Secretary's account for the month, $40.38.

TIHOS. R. WHITESIDE, Chairman pro tem.
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Executive committee meeting held 8th AuguRt, !87.
Present :-Mr. W. Bell in the chair; Messrs. Whiteside, J.Keith, Crane, Claneey.

Cowan, of C. C. Ray & Co., was aiso present.

D. Daniel's Charge.
Mr. Daniels and his clerk were present by reguest to answer the charge.
Resolved, That the matter be left over until next meeting for docision what

shall be done.
Minutes of last meeting were now read and confirmed.
The secretary reported on the following matters iven to him to investigate:-
Hewlitt & Bell are being supplied by T. Bell & Co.
A. R. Duff, Arcade, Queen Street, are being supplied by P. Burns.
J. Atkinson, corner Carleton and Parliament Streets, are being supplied by P.

Burns.
Best & Fortier, still being supplied by Conger Coal Co.
Hanscombe Ontario Street, are being supplied by J. R Bailey & Co.
Resolved, That the secretary write to the dealers supplying above parties as

named and request their attendance to answer the charge of employing agents with.
out the consent of this committee at a special meeting to be called for Wednesday,
lOth iILt., at 4 o'clock.

Accounts passed: News, advertising, $4; Telegram, advertising, $2.40.

Prices.
Mr. Keith gave notice of motion that prices be re-considered at next meeting.
Mr. Cowan, of C. C. Ray & Co., was requested by the chairman to state his

views with regard to the disposal of the funds from the contracts, with a view to an
iinderstanding being arrived at by the parties interested.

Upon htaring Mr. Cowan, it was
Resolved, That a su b-committee be appointel, consisting of Mr. Keith and Mr.

Cowan to wait upon the members of the executive cominittee regarding the same
and report at next meeting.

WMK. BELL, Chairman.

General meeting held qth August, 1887.
Present :-Mr. W. Bell in the chair; Messrs. T. Beamish, Cotts, W. Gosnell, J.

Wescott. DalIy, Woollatt, Pringle, Lackie, Vance, Mounce, Aikens, Woodrow,
?eppiatt, R. Saulter, W. Leak. T. Bell, Bell & Crane, G. Sharp, Gerry, Dixon, Mac-
dougall, Grinnell, Burns (P. & M. Co.), Claincy, McDonogh.

The minutes of the last general meeting were read and confirmed.
Mr. Wm. AlcGill, Richardson and the School Contract.

The secretary stated ttiat this matter had been satistctorily explained to the
executive committee.

Trade.
After a conversation about the state of the coal trade and taking of orders for

delivery for ali winter, the meeting adjourned.
Correct.

JOHN K ELTH.
3rd October, 1887.

Executive committee meeting held lOth August, 1887.
Present :-Mr. W. Bell in the chair; Messrs. Keith, Gibson, Whiteside, Crane,

Mr. Cowan, of C. C. Ray & Co., Clancey and E. Rogers.
Minutes of last meeting read and confirmed.

00 MINUTES.
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J. Bell & Co. and Bowlett & Bell.
Mr. J. Bell was present to answer the charge of employing Howlett & Bell as

agents without the consent of the executive committee. Mr. Bell stated that they
had not been authorized to take orders for his firm nor had they done so, which was
considered satisfactory.

Division of proceeds of contracts was again discussed and the report of the sub-
committee received.

Resolved, That the matter be left over until Mr. J. R. Bailey's return wheu a
special executive committee meeting shall be called.

Prices.
Resolved unanimously, That the portion of the resolution about not taking orders

except for present delivery be rescinded and that members be allowed to take orders
at $6 per ton for stove and chestnut and soft coal far grate purposes, and $5.75 per
ton for egg and grate hard coal for future delivery if they care to take the risk.

WILLIA.M BELL, QÇairman.

Executive committee meeting held 11th August, 1887.
Present :-Mr. W. Bell in the chair; Messrs. Keith, E. Rogers, J. R. Bailey,

Crane, Whiteside, Gibson, P. Barns, Clancey, W. Cowan, of C. C. Ray & Co.
Re-division of Proceeds of Contracts.

Special imeeting called to discuss again this matter.
Moved by Mr. Rogers, seconded by Mr. Clan cey,
That the division be similar to last year.-C4rried.
Mr. Keith's notice of motion

Re Disposal in future of Proceeds of Contracts.
This was brought forward and it was
Resolved, That it be len over for future consideration.

WILLIAI BELL, Oharman.

Executive committee meeting held 17th August, 1887.
Present :-Mr. W. Bill in the chair; Mlessrs. Keith, Gibson, E. Rogers, White-

side, Clancey and Mr. Cowan, of C. C. Ray & Co.
Minutes of meetings held 10th and lth read and confirmed.

Notice.
The chairman stated that he had received a written notice from W. McGill & Co.

not to pay over the proceeds of the contracts as they had appealed to the Board of
Trade against the decision of the executive committee. He understood that the
treasurer had received a similar notice.

Notify Mr. P. Burns.
The secretary was instructed to notify Mr. P. Burns not to employ Mr. Daff in

the west end and Mr. Atkinson, corner Parliament and Carlton Streets, as agents. as
it is a breach of the rules to do so; also notify W. McGill & Co. regarding Mr.
Johrston's flour and feed store, Queen Street, to the same effect.

W. BELL, Chairman.

Executive committee meeting held 23rd August, 1881.
Present :-Mr. Wm. Bell in the chair; Messrs. Rogers, Gibson, Whiteside, Keith

and Cowan (of C. C. Ray & Co.).
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Wm. McGill & Co.

The letter relative to forbidding of divisions of money on decisions of the execu.
tive committee at meeting of 1lth August, 1887, was produced; also a letter dated
20th August, 1887, tendering their resignation as members of the branch.

On the motion of Mr. Rogers, seconded by Mr. Keith,
Both letters were laid on the table.
In the absence of the secretary Mr. Gibson acted as secretary pro tem.

Àssessment No. 9.

Resolved, That if the lat call for gratuity fund insurance has not been paid that
the president see the treasurer and have it paid, 8174.

WM. BELL, Chairman.

Executive committee meeting held 30th August, 1887.
Present :-Mr. Wm. Bell in the chair; Muessrs. Whiteside, Keith, Gibson, S.

Orane, J. R Bailey, Mr. Cowan, of 0. C. Ray & Co., Mr. W. Bell, Jun., and Mr. Mo-
Parlane.

Minutes of the last meeting read and confirmed.
This being a special meeting called to fix a price for Parkdale Waterworks it

Resolved, That the price be left open for each one to tender at any price they
.nay choose.

The following accounts were submitted and passed :-Mail, advertising account,
$6; Bradley, time wages, $26.75; Bradley, half ton coal, 83; secretary's account to
24th August, 837.88.

WILLIAM BELL, Chairman.

Executive committee meeting held 5th September, 1887.
'resent:-Mr. W. Bell in the chair; J. R. Bailey, Gibson, Crane, Whiteside,

Xeith, McArthur and Cowan, of 0. C. Lay & Co.
Minutes of last meeting were read and confirmed.

City Tender.
This was a special meeting called to fi prioes and dispose of the city tenders.
Reolved, That the following be the prices:-

Stove and chestnut - - - - - 85 75
Egg and grate - - - - - 5 50
Briar Hill - - - - 5 50

Straitsville - - - - - 00

Long hard wood - - - - - 5 50
Long pine - - - - - 4 00

And that all tender alike.
'lhe tenders included supplies to fire halls, jail, registry offices, city hall and

"lice court. The quantities were 500 tons stove, chestnut and egg, 340 tons Briar
Ill and Straitsville, 180 cords long hardwood, 15 cords white pine, long.

GrenadiAe Ice and Coal Co.

The secretary reported he had received a letter from the company applying to
beome members of the Coal Trade Br anch.

Resolved, That they be received.
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Jacob Malloy.

The secretary reported receiving a letter from this party who had taken the yard
formerly occupied by Mr. Jos. Dilworth, No. 141 Queen Street West.

Resolved, That he be received.
Account of Mr. W. J. Nelson, the solicitor of the branch, amounting to $29.35,

was submitted, which was passed and ordered to be paid upon the secretary satis-
fying himself as to its correctness.

WILLIAM BELL, Chairman.

General meeting held 5th September, 1887.
Present: -Messrs. Vance, Wescott, Gerrie, Aikins, Woodrow, W. F. Johnston,

Whiteside, West, McDouogh, Sharp, Cotts, Hagerman and Grinnell.
lNo quorum. Owing to this, an informal meeting was held, Mr. Whiteside being

voted into the chair. The general state of the coal trade was discussed and atter
several mem bers had spoken the meeting separated.

Executive committee meeting held lst October, 1887.
Present:-Messis. Gibson, E. Rogers, J. R. Bailey, Clancey and Keith.
In the absence of the presiglent, Mr. Gibson was voted into the chair.

Special Meeting.
The meeting was called specially to discuss prices.

Prices Raised.
On the motion of Mr. Keith it was unanimously resolved that the retail prices

of coal on and after Monday, 3rd October, be advanced to $6.25 per ton for stove and
chestnut, f6 per ton for grate and egg, and dealers' prices be 75 cents off these prices

on cars or in the yards.
Farmers' Prices.

Resolved, That the prices to farmers be 40 cents off above retail prices, coal and
wood combined.

Resolved, That where wood or soft coal is sold in connection with hard coal the
price is to be :-

Hard wood, long - - - - - - 86 00 per cord.
do cut and split - - - - - 6 50 do

Pine, long - - - - 4 00 do

do eut and split - - - .. - 5 00 do

Biabs - - - - . - - - 3 50 do

Soft coal for steam - · - - - 4 50 per ton.
do do grates - - - - 6 00 do

WILLIAM BELL, Chairman.

Executive committee meeting held 12th October, 1887.
Present .-- Mr. W. Bell in the chair; Messrs. Gibson, Clancey, J. Keith, LytIe

(S. Crane & Co.), Cowan (C. O. Ray).
Special meeting called to consider the advisability of raising prices.
Resolved, On the motion of Mr. Keith,
That on and after Saturday the 15th instant the price of stove and chestnut

Coal be raised to $6.50 per ton, and egg and grate 86.25 per ton. Best soit $6.25.
lBlessburg, $6.00; 15 cents per ton on quarter and half tons.
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Notice in Newspapers.
The secretary was instrncted to have notices inserted in the papers the day

before the rise, explaining the reason for the rise in prices.
WILLIAM BELL, Chairman.

Executive committee meeting held 29th October, 1887.
Present :-Messrs. J. R Bailey, E. Rogers, Gibson and J. Keith.
In the absence of Mr. Bell, Mr. Gibson was voted into the chair.

Treasurer's Resignation.
Mr. Crane having tendered his resignation as treasurer,
Resolved, That the resignation of Mr. Crane be accepted, and that Mr. White.

side be appointed treasurer pro tem.
That Mr. Whiteside and the secretary be appointed to audit the treasurer's

accounts before taking over the books and money in hand.

Re McConnell & Co. and city contract.
Resolved, That Mr. Keith be appointed to examine the coal being supplied by

T. McConnell & Co. for the city contract.
WILLIAM BELL, Chairman.

Executive committee meeting, held 1st November, 1887.
Present :-r. W. Bell in the chair; Messrs. J. Keith, E. Rogers, Gibson, J. R.

Bailey and HE L. Fairbanks.
Treasurer Appointed.

The secretary reported that Mr. Whiteside had expressed his willingness tO
accept the office of treasurer and that Mr. Crane was preparing the accounts and
having the bank book balanced by the bank to enable him to make the transfer to
Mr. Whiteside.

Raising Prices.
Moved by Mr. Keith, seconded by Mr. Gibson, and
Resolved, That a special meeting be called for Wednesday, 2nd November, to

consider about raising prices.
WILLIAM BELL, Chairman.

General meeting held 3rd O3tober, 1887.
Present :-Messrs. J. Keith, Sharp, Aikens, Beamish, Abbs, Lackie, We5t,

Grinnell, Iumphries, Higgins, Cross, Dily, J. Mitlory and John ston.

Chairman.
In the absence of the chairman of the branch, Mr. Keith was voted into the

chair.
Minutes of the last meeting were read and confirmed.
Several members spoke relative to the recent advance in coal, and expressed their

vlews.
The general feeling was that the executive committee had done what was for

the best interest of the branch in raising retail prices 25 cents per ton.
After a conversation respecting the trade generally the meeting adjourned.

WILLIAM BELL, Chairman.
MNTS.
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Executive committee meeting held 2nd November, 1887.
Pres nt:-Mr. W. Bell in the chair ; Messrs. J. R. Bailey, Keith, Crane and

Gibson.
This being a special meeting called to consider the raising of prices, no minutes

of previous meetings were read.
Prices Raised.

Resolved, That the prices be raised 25 cents per ton on ail sizes, namely on and
after 3rd November:

Stove and chestnut - - - - - $6 75 per ton.
Grate and egg - - - - - - 6 50 do
Best soit - - - - - - 6 50 do
Blossburg - - - - - - - - 6 25 do

Where wood or sof t coal is sold in connection with bard coal, the prices to be
full retail prices, dealers 75 cents per ton off above retail prices.

Raising Price of Wood.
The chairman and the secretary were deputed to wait upon Mr. C. J. Smith

and other members interested in wood relative to an advance of 50 cents per cord at
retail, and if all were unanimous regarding this raise, the secretary was instructed
to send notices to the members advising them of the same.

Lake Freight.
Mr. Rogers proposed that unanimous action should be taken, viz: The im-

porters relative to fixing the rate of freight on coal from the other side to Toronto.
No decision was, hom ever, come to in the matter.

WILLIAM BELL, Chairman.

General meeting held 7th November, 1887.
Present :-Mr. W. Bell in the chair; Messrs. John McGill, Gerrie, Vance, J.

Dilworth, Woodrow, Sharp, Cotts, O'Leary, Milloy, Mour ce, Humphries, Lackie,
.Abbs, Ragerman, Gosnell, Dally, Johnston, Rolsion and Thompson.

Minutes oflast meeting read and confirmed.
A general conversation took place relative to the trade, and after an hour's dis-

cussion the meeting adjourned. WILLIAM BELL, (hairman.

Executive committee meeting held 15th November, 1887.
Present :-Mr. W. Bell in the chair; Messrs. J. R. Bailey, E. Rogers, T. R.

Whiteside and J. Keith.
Minutes of 5th September, lst, 12th and 29th October, 1st and 2nd November,

read and confirmed.
Lister's advertisement at $5.75 and $6,00, and Grange Supply Company adver-

tisement circular.
The seretary reported that theyhad been attended to and that they would ho

discontinued.
Prices of Wood.

Resolved, That prices until further notice for:
H1ardwood, long - - - - - . $6.51) per cord.

do cut and split - - - - - - 7.00 do
Pine, long · - - - - 5.00 do

do cut and Split - - - - - - 5.50 do
And that the secretary notify each member of this.

TORONTO OOAL BRANCH. 605

Appendix (No. 3.)51 Victoria. A. 1888



Treasurer reported receiving $3,122.80 from Mr. Crane, the late treasurer,
which ho has deposited with the Dominion Bank to the credit of the branch.

Hill & Weir's account, $3.25, for printing, was passei and ordered to be paid.
WILLIAM BELL, Chairman.

Executive committee meeting held 2nd December, 1887.
Present :-Mr. William Bell in the chair; Messrs. J. Keith, Gibson, J. R. Bailey,

C. J. Smith, Cowan of C. C. Ray & Co.
This was a special meeting called by request.
A conversation took place as to the advisability of raising prices, and a notice

of motion was given to alter prices at the next meeting to be held at 7 o'clock &ion.
day, the 5th inst.

WILLIAM BELL, Chairman.

Executive committee meeting held 5th December, 1887, (before the general
meeting).

Present:-Mr. Wm. Bell in the chair; Messrs. J. R. Bailey, Gibson, Clancy,
Cowan, of C. C. Ray & Co.

The minutes of the last meeting were read and confirmed.

Prices.
The notice of motion to alter prices was brought up and after

was resolved,
That prices be left as they are for the present.

its discussion it

Report.
The seoretary submitted his annual report of the branch for the year which was

passed, to be read at the annual meeting.

Assessment to Gratuity of Board of Trade.
A letter was read by the secretary received from the secretary of the Board of

Trade advising another assessment.
Resolved, That the assessment be collected from the members of the Coal Trade

Branch individually by the Board of Trade.
THOS. R. WHITESIDE, Chairman.

Annual meeting held 5th December, 1887.
Present :-Mr. W. Bell in the chair ; Messrs. J. R. Bailey, Gibson, Cowan,

Mounce, Clancy, McFarlane, J. McGill, Jos. Dilworth, Cross, J. Aikins, T. R.
Whiteside, Hagerman, Cotts, C. J. Smith, Gosnell, McDaugall, Little, Frost, Sharp
McFarlane, Abbs and Coulter.

Minutes of last meeting read and confirmed.
Secretary's account -howing present numberof members of the branch to be

74, and treasurer's balance in hand, 8575.27, were read and passed, and orderel to be
filed.

Election of executive committee for ensuing year was thon proceedeçi with,
and the following nominations were made:-Messrs. J. R. Bailey, Elias Rogers,
S. Crane, R. E. Gibson (Conger Co.) and Jas. Cowan (C. G. Ray & Co.) were
elected by acclamation.
4606 mNu!rNs.
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Nominations.
Mr. Mounce nominat#i by Mr. Frost,
Mr. Teskey nominated by Mr. McFarlane.
Mr. Cross nominated by Mr. Clancey.
Mr. J. R. Whiteside nominated by Mr. R. E. Gibson.
Mr. J. H. Thompson nominated by Mr. Coulter.
Mr. C. J. Smith nominated by Mr. R. E. Gibson.
Mr. A. McArthur nominated by Mr. Cotte.
Mr. T. Coulter nominated by Mr. Cowan.
Mr. J. Keith, nominated by Mr. J. R. Bailey.

Scrutineers.
Resolved, That Messrs. Hagerman and liggins act as scrutineers.

Elected.
Messrs. C. J. Smith, T. R. Whiteside, T. Coulter and F. H. Thompson.

The executive committee then retired to elect their officers.
Present:-Messrs. J. R. Bailey, R. E. Gibson, Cowan, C. J. Smith, T. R. White

side, T. Coulter and F. H. Thompbon.
Election.

Chairman-Mr. T. R. Whitesideý proposed by Mr. Bailey.
Deputy Chairman-Mr. Cowan proposed by Mr. Gibson.
Treasurer-Mr. Gibson proposed by Mr. Bailey.
Secretary-G. W. Wood proposed by Mr. Cowan.
On the return of the committee to the general meeting the names of the offiloera

were announced.
Thanks.

On the motion of Mr. Gibson, seeonded by Mr. Cowan, and carried unanimously
a hearty vote of thanks was tendered to Mr. Bell the late chairman for his oonstant
and faithful attention to the duties of that office.

Adiournment.
It having been moved and seconded that the meeting do now adjourn, it was

earried unanimously.

Executive committee meeting held 13th December, 1887.
Prisent:-Mr. T. R. Whiteside in the chair; Messrs. Cowan, Thompson and

Coulter.
Minutes of the last meeting were read and confirmed.

J. B. West's Assessment.
A letter was read from Mr. Wi li, Seoretary of the Board of Trade, stating that

Mr. West had paid Nos. 7, 8, 9 arui 10 himself when he was a member of the branch
and he bas applied for a refund of the same.

Resolved, That the Assessments Nos. 7, 8, 9 be paid, but not 10, as that had been
Paid by the members themselves.

Testing Prices.
The secretary submitted a report of the test of prices ho had made for the whole

trade which was considered satisfactory.
Steam Coal.

Mr. Cowan gave notice of motion to be brought up at the next meeting to fix a
Price fQr steam coal.
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J. F. Mitchell, Cowan Avenue, Parkdale.

A letter was read requesting that he be admitted a member of the branch. The
Secretary stated he had been elected a member of the Boad of Trade.

JResolved, That he be received as a member on the usual conditions.
Account for 83 of T. H. Kidd passed and ordered to be paid.
Resolved, That the meeting do now adjourn for the hoiidays, subject to the call

of the chair.
THOS. R. WHITESIDE, Chairman.

lExecutive committee meeting held 9th January, 1888.
Present:-T. R. Whiteside in the chair; Messrs. C. J. Smith, Cowan and

Thompson. Special.

This was a special meeting held to consider prices.

Prices.

Mr. C. J. Smith gave a notice of motion, seconded by Mr. Cowan, that prices be
advanced.

Resolved, That a special meeting be called for Thursday, 12th inst., at 4 o'clock,
for the discussion of the motion and to nominate members for the council and com-
mittees of the Board of Trade for 1888.

THOS. R. WHITESIDE, Chairman.

General meeting called for 9th January, 1888, but as there was no quorum an
informal meeting was held.

There were present: Messrs. T. R. Whiteside, C. J. Smith, Pringle, Hagerman,
Gosneil, Frost, Cowan, Grinnell, Thompson, Sharpe, Cross, Dally, Aikens and W.
spence.

The question of advancing prices was discussed, and the majority of the meeting
seemed to be in favor of a rise of 25 cents per ton all round on hard coal. It was
thought advisable that a representative for the council of the Board of Trade and
each of the committees from the Coal Trade Branch should be nominated, and it was
resolved tbat a general meeting should be called about two days before nomination
day, 24th instant, to fix upon the names.

Executive committee meeting held 12th January, 1888.
Present :-Mr. Whiteside in the chair; Messrs. Gibson, Thompson, Coulter, C. J.

Smith and LytIe.
Special meeting called to consider the notice of motion to advance prices.
Minutes of meeting of L3th December, 1887, and 9th January, 1888, read and con-

firmed.
J. B. West's Assessments.

The secretary read a letter from Mr. Wills, secretary of the Board of Trade,
stating it was in order for the treasurer to pay assessments Nos. 6, 7, 8 and 9,
$ 12.00 in all; which was passed and ordered to be paid.

Albright & Smith.
A letter was read received by the secretary from these gentk men, asking

for a revised list to date of the members of the branch. The secretary was in-
structed to furnish them with the list.
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Prices.
In the absence of Mr. Cowan, who had seconded the notice of motion to raise

prices and who had given the notice of motion to fix a price for steam coal, it was
resolved to postpone action in those matters until the next regular meeting on
17th instant.

T. McConnell & Co.'s Orders.
A charge was brought against C. C. Ray & Co. and J. R. Bailey & Co., for sup-

plying orders taken by this firm at under present prices. The secretary was in-
structed to see Messrs. C. C. Ray & 0o. and J. R. Bailey & Co. respecting the matter
and request that they will be present at the next meeting, when the secretary is to
report.

Nomination of members for Board of Trade Council and Committee.
Resolved, That the question be left over until next meeting.

THOS. R. WHITESIDE, Chairman.

Executive committee meeting held 17th January, 1888.
Present :-Mr. Whiteside in the chair; Messrs. Cowan, Thompson and Coultcr.

T. McConnell & Co.'s Orders.
The Secretary reported that Messrs. C. C. Ray & Co. admitted taking over these

orders. Mr. Bailey declined to answer any questions respecting the matter. Mr.
Cowan (of C. C. Ray & Co.) was present, and confirmed the secretary's report
respecting his firm.

Besolved, That as the attendance was small, the subject was left over until next
meeting.

Prices.
Consideration of this was deferred.

Yomination for Committee of Board of Trade.
Resolved, That the following be recommended by the executive committee for

nomination :
Board of Trade Council, Mr. Elias Rogers; Arbitration Committee, Jas. Cowan;

Industrial Exhibition Committee, J. R. Whiteside; Harbor Committee, S. Crane.
T. R. WHITESIDE, Chairman.

Informal general meeting held 23rd January, 1888.
(No quorum.)
Present:-Mr. T. R. Whiteside, Messrs. Aikens. Woodrow, Gosnell, Frost,

Mitchell, Dally, Cowan, Higgins, Cross, Gerrie, Lackie, C. J. Smith and Vance.
The scretary read the names of the nominees from the executive, for the com-

mittee of the Board of Trade.
Executive committee held 2nd February, 1888.
Present:-Mr. T. R. Whiteside in the chair; Messrs. Cowan, Gibson and C. J.

Snith.
Minutes oflast meeting read and confirmed.

Be T. McConnell & Co.'s order, and C. C. Ray & Co., and J. R. Bailey & Co.
Messrs. C. C. Ray & Co. having acknowledged, and Messrs. J. R. Bailey & CO.

having been reported taking over a number of orders taken by T. McConnell & Co.,
at 86, stove and chestnut,
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Resolved, That they each be fined $10 for so doing, which is a breach of the
rules of the branch.

Messrs. C. C. Ray & Co. promised to furnish the committee with a list of the
orders so taken.

THOS. R, WHITESIDE, Chairman.

Executive committee meeting held 7th January, 1888.
Present :-Mr. T. R. Whiteside in the chair; Messrs. Gibson, Coulter, Cowan,

F. HI. Thompson and E. Rogers.
Minutes of last meeting read and c>nfirmed.
The secretary reported that Mesars. C. C. Ray & Co. had paid their fine of 810,

re T. McConnell & Co.'s orders. Mr. Cowan who was present stated to the meeting
that he had not hud time to prepare the list of these orders, but would do so this week.

Prices to farners. Notice of motion to reduce prices to farmers was made.
J. R. Bailey & Co., and T. MeConnell & Co. city contract.

Whereas Mesprs. J R. Bailey & Co. have taken over this contract at below cur-
rent prices trom T. McConnell & Co., who is in default, it is resolved,

That Messrs. J. R. Bailey & Co. be fined 8 0.- Carried.
A. A. tinson.

Resolved, that if he be a member of the Board of Trade in good standing, bis
name be again entered on the list of membership of the Branch.

THOS. R. WHITESIDE, Chairman.

Special meeting of the executive committee held lst March, 1888.
Present:-Mr. Whiteside in the chair, Messrs. Cowan, Rogers and Gibson.
Minutes of the last meeting were read and confirmed.

Sympathy to Mrs. Fairbank and Family.
Moved by Mr. E. Rogers, seconded by Mr. Cowan, and carried unanimously:-
That this assocuation, in memory of the late larvey L. Fairba'nk, president of

the Conger Coal Co., express their deep sense of his noble character and the great
loss sustained by his removal. It is only about two years mince he first came to
Toronto, yet in that time his honest, upright course and genial manner have won, we
believe, the esteem and respect of all who knew him. We deeply sympatbize with
his widow and family in the sore bereavement which has come to them and would
commend them to that God in whom he trusted, whose promises are sure and whoSe
peace abideth for ever.

IResolved, further, That this resolution be engrossed, and that copies be sent tP
the bereaved widow and mother.

EXHIBIT 3ib.
COPY OF CONSTITUTION. BY-LAWS AND SPECIAL RULES OF THE COAL

TRADE BRANCH OF THE TORON TO BOARD OF TRADE.

,Submitted by Mr. G. W. Wood, secretary, in his evidence before the Committee, 23rd
March, 1888, as the recognized regulations by which the Coal Trade Branch of tM
Toronto Board of Trade was governed to date.

CONSTITUTION.

Article L-This Association shall be known as the Coal Trade Braneh Of the
Toronto Board of Trade, and shali be composed of sich coal deaiers as are members
lo MINWMES.
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of the said board, and who are duly elected mombers of the branch by a majority
of the members present at a properly constituted meeting thoreof, and who shall
have paid their initiation fee to the said branch. The amount to b3 paid as initiation
fee shall not exceed the sum of twenty dollars, and a register shall be kept of the
names of the members enrolled from time to time.

Article II.-The officers of the branch shail be an executive committee, consis-
ting of nine members, ot whom five shall be owners or lessees of docks and yards in
the city of Toronto, and four who have yards in the city of Toronto, but who need
not have docks. Only one mnember of each firm shall be eligible as a member of the
executive oommittee. Four shall form a quorum.

Article III.-The executive committee shall be elected annually by ballot, at
the annual meeting to be held in December in each year, of which due notice shall
be given by the secretary.

Article IV.-The executive committee, immediately after this election, shall
eloct from among their number a chairman, deputy-chairman and troasurer, who
shall hold their respective offices until others shall be elected at the next annual
meeting in December in their stead, or until they shall b removed from office or
shall vacate the same, and shall also appoint a secretary, who shall hold office during
pleasure of the committee.

Article V.-It shall be the duty of the execative committee to pass such special
rules and resolutions as may from time to time be deemed necessary in the interest
of the trade.

Article VI.-It shall be the duty of the executive committoe further to fix
prices for coal, and change the same from ti me to ti me as in their judgment the best
interests of the trade demand, and instruct the secretary to notify all the membersof
the branch promptly of such action, and the prices so fixed shatl be the prices at which
coal shall be sold by all the members of this branch, and not otherwise, and the exe-
cutive committee comes under an obligation to submit at any time, at the request of
the council of the Board of Trade, for its consideration, a statement showing the per-
centage of profi, being made by members of the branch, and the council may make
a deliverance thereon.

Article VII.-The secretary s3hall not be interested or engaged in the coal busi-
ness, and shall be paid for his services.

Article VIII.-The regular meeting of the branch Bhall b held on the first
Monday in each month, at such time and place as the exocutive may direct. The
executive comrnittee sball meet on Tuesday of each week at four p.m.

Article IX.-Special meetings of the branch or executive committee may be
called by the chairman at any ti me, and must be called by himi upon a written re-
quest of three members in the case of the executive comnmittee, and seven members
iu the case of the branch.

Article X.-The executive committee of the branch shall fill any vacancies in
their number arising from any cause, who willhold office until next election.

Article X[.-AlI motions and resolutions of the branch shall be decided by a
majority of the members present, and fifteen members shall constitute a quorum.

Article X[L-The constitution or by laws of the branch may ho altered or amend-
ed at any of the executive committee meetings, on notice to that effect having been
civen at a previous meeting, such alteration or amendment to the constitution or by-
IaWs being subject to the approval of the council of the Board of Trade.

Article XIII.-Any charges of violation of the constitution, by-laws or rules of
the branch must be reported to the secretary in writing, and it >hall be his duty to
investigate such charges under instructions from the executive committee; it shall
be his privilege to examine the books of the accused; ho shall aiso be allowed to re-
quire from the accused a written denial to the charges preferred, or an assent to the
sane. In the event of any accused member either refusing to permit an examination
of his books by the secretary, or refusing to give a written denial or assent to the
charges, it will be assumed as an acknowledgment of the correctness of the charges
utade.

f>1 Victoria. Appendix (No. 3.)
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Article X [V.-The secretary's report in reference to any alleged violation of the
rules or by-laws of the branch, shall be made in writing to the executive committee.
li case such committee shall decide that any such charge so preferred is sustained,
the member so found to have violated any of the rules of the branch shall be deemed
in default, and liable to suspension or expulsion by a vote of the executive commit.
tee. An expelled member shal forfeit ail claim on the funds of the branch. Any
member so suspended or expelled, deeming himself aggrieved, shall have the right of
appeal first to the branch, or subsequently to the council of the Board of Trade ; such
appeal must be made in writing, addressed to the secretary, and the decision of the
council shall be final.

BY-LAWS.

I.-It shall be the duty of the chairman to preside at the meetings of the branch,
and during his absence the duty shall fall upon the deputy-chairman.

II.-The secretary shall keep full minutes of the meetings of the branch, con.
duct its correspondence, and prepare its annual report under the direction of the
executive committee.

III.-The treasurer shall take charge of the funds of the brancb, disburse the
same on the order of the executive committee, countersigned by the chairman, and
shall report at ail regular meetings, and his accounts shall be open to inspection at
all proper times.

IV.-No proxy vote shall be allowed.
V.--At all meetings of the branch or executive committee, the following shall

be the order of business when not changed by the chairman or deputy-chairman:-
Call to order.
Reading minutes of previous meeting (which may be dispensed with by

resolution).
Reports of secretary and treasurer.
Unfinish)ed business.
General business.
VI.- Every member of the executive who may have occasion to speak, shail

rise and addiess the chair. Ail motions shall be made in writing. No person shall
interrupt anoiher while speaking, and ail persons who may have once spoken to any
motion shall, prior to speaking again, obtain permission from the presiding offleer.
It shall be lawful, however, for the presiding officer at any period of the meeting to
announce that the subject is open for conversational discussion, and in such case thH
rule shall not apply.

VIi.-The presiding officer shall be judge of ail questions of order and procedure,
and when the rules of the branch, or cf propriety, are infringed upon, he may call
to order the transgressing member, who shall thereupon take his seat; but ary
member may appeal to the branch, and if seconded in such an appeal, the majority
of the members present shall decide.

VIII.-All rules of order or proceedings provided for by this constitution and
by-laws shall be held to by the branch and the executive committee, as far as they
may be applicable.

II.-All coal shall be sold direct by dealers themselves or their regular salaried
employees, and all such salaried salesmen shall be duly reported to the executive
committee for their approval. No commissions or rebates shall be allowed directly,
or indirectly, to middle men or others.

SPECIAL RULES.

I.-Any member of the branch who shall sell, vend, barter or excbange, or
offer to sell, vend, barter or exchange, or suffer or permit a member or members Of
any firm, company or association of which he is a mem ber, or any workman, empIOyeel
or agent employed by him or any such firm, company or association to Fefl, vend,
barter or exchange, or offer to sell, vend, barter or exchange, anthracite coal, or
bituminous coal, or wood in connection with anthracite coal, tO or with ary perscon,
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firm, corporation, society, institution or other body whatsoever, within the limits of
the city of Toronto, or within a radius of five miles thereof, at a lesser price or sum
or rate than the price, surn, or rate from time to time fixed by the executive come
mittee, or otherwise in violation of the rules and regulations made by said commit-
tee in reference to the sale of anthracite coal, or bituminous coal or wood in con-
nection with anthracite coal, shall, for the first breach or offence, forfeit and pay a
fine of not less than $100, which shall be payable forthwith to the treasurer, and
shall form part of the general funds of the branch; and in case of a second breaclh or
offence, or in case of the non-payment of the said fine for a first offence, shall forth-
with he expelled by said committee from lhe branch.

The investigation into any charges against a member for violation of this by-law
shall be subject to the provisions of Articles XI1 and X[V of the constitution, save
as hei cn otherwise provided.

1I.-Each member shall forthwith, and any proposed member shall, prior to
bis aamission into the branch, make a solemn statutory affirmation or declaration
before a commissioner for taking affidavits, &c., to the effect, or in the words here-
under written; and such affirmations or declarations, when so made or affirmed, shall
be delivered to, and kept by the secretary, subject to the order of the executive
commi ttee.

Any member refusing to make such affirmation or declaration shall be liable to
expulsion by a vote of the executive committee.

Statutory Declaration.

"1 have carefully read the constitution and by-laws and special rules of the asso-
ciation known as the Coal Trade Branch of the Toronto Board of Trade, and that I
will, so long as I continue a member of said association, truly, faithfully and honestly
observe, perform and keep the provisions and terms thereof, and shail not commit
or attempt to commit or allow others on my behalt to commit or attempt to commit
any secret or other evasion or violation thereof."

111.-Clubs for delivery at different places got up by churches, societies, fac-
tories, institutions, employees or others shall not be taken except at regular card
rates, and no concessions given any officer, school teacher or others.

IV.-Delivery to be considered finished when coal is dumped down, or where
cart can get easily alongside and carter shovel off ; extra work beyond this charged
at 25 cents per ton, and no employee to do extra woi k for a fee.

V.-Bagging or basketing coal charged for at the rate of 40 cents per ton.
VI.-No order shall be entered for an indefinite quantity for future delivery,

but shall be for a fixed quantity.
VII.-Selling price as fixed from time to time shail be made public by card of

prices hang up in each office.
VIII -Coal taken from yards by farmers or others outside of regular dealers

shall be sold at rate of not more than 40 cents per ton under current card prices.
JUNE, 1886.

OTTAWA, 23rd March, 1888.
DEAR SIR,-It bas occurred to me since giving my evidence this morning that

You asked me the question if the moneys received trom tho premiums on contracta
for last year were divided amongst al the importers (less Ù), and I, without think-

g, answered in the affirmative. I should have namel that Mr. Rogers, on account
of being in the council, refused to take his share of the premium on the city con-
tract (60). 

Yours truly,

. CL&RKE WALLACE, Esq., P. . W. WOOD.
TORONTo 0OAL BACEoH.
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EXHiIBIT 35a.

GOPY OF ARTICLES OF AGREEMENT BETWEEN CHISHOLM, PARRISi
& 00., BUFFALO, N. Y , OF THE ONE PART, AND T. McCONNELL &
CO., 'IO RON 10, OF THlE OTHER PART.

ToRONTO, 2lst July, 1887.
Messrs. T. MCCONNELL & Co., Toronto.

Dza Sia,-We will furnish you fifteen tbousand tons of coal of fully as good a
quality as last year, only it to be well screened and cleaner than last year, delivercd
in your sheds on your dock west of Yonge Street, Toronto, at four dollars and sixteen
cents per net ton (via Lake Ontario); the charges from Charlotte, Fair Haven, Oswego
or Sodus are to be as follows : Freight 25 cents per ton, harbor dues 5 cents per ton
and discharging 25 cents per ton; all other charges or advances on above charges
you are to pay.

We agree to deliver fifteen thousand tons during the months of July and August,
1887. It is understood we are not to be charged back, or any claim made on us for
any deduction without we are notified on arrival of vessel.

We will guarantee weights on condition that the weigh master be a disinterested
party.

The terms of payment are to be as follows: Three dollars per ton cash after tho
unloading of each vessel separately. Balance to be paid by notes on every three or
four cargoes or at the end ot the month. Notes to be drawn at three months without
interest, cash and notes to be deposited to Chisholm & Parrish's credit here at tho
Quebec Bank, Toronto.

You to give us a second warehouse receipt on the coal as soon as the contract is
completed, the full fifteen thousand tons delivered.

We allowing you to take from the pile as high as one tbousand tons of coal but
not allowing you to take more without payment Of the one thousand tons already
taken, that is at one dollar and sixteen cents per ton.

The disinterested party who weighed the coal in, or some one satisfactory 1v
both of us, to weigh the same going out and to send us statement of weights daily or
weekly.

B.
TaoRNTO, 8th July, 1886.

Messrs. HIsHOLM & PÂRRISH, Buffalo, N. Y.

GEJTLEMEN,-We received your telegram askirg depth of water at our docL
we answered from ten to eleven feet, also that yon might ship three vessels PL'
week until our suprly is in. We have secured a gang of men who can unload th' t
quantity easily. Now, so that we may understand each other fully in the bargar
that we maae about coal, I understand that we are to have ten thousand tons ha f
stove and half nut coal atfour dollars and twenty-five cents per net ton on Our carts bheO
figured in this way: Freight 20 cents, harbor dues 5 cents, hoisting 20 cents, doci
age 7 cents, and duty 5O cents. In case of freight going up we have agreed to be"
the extra raise of same, except there come a raise of froight before we get or
quantity in at four dollars and twenty-five cents net cost in our store delivered, excer p
ing the carting which we do with our own horses. Grate and egg coal twentY-f
cents less than above prices. Terms of payment one-half cash, the other half as co
is sold. Cbisholm & Parrish to have a warehouse receipt for the quantity store
on dock but not for quantity stored in new building, but with an understanding i a-!
to take from quantity on dock what I need to fill my orders and at the 15th of each
imonth all that is taken from the pile is to be paid for in full, and I am not to P"
any interest on first three months. We will take one thousand tons grate and eg"'
making eleven thousand tons in all. Please ship one vessel of giate and one of egg e
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soon as convenient. Please confirm this letter by writing us an answer by return of
mail.

Yours respectfully,
T. MCCONNELL & CO.

EXHIBIT 36a.

ROCHESTER, N.Y., Ist July, 1887.
For the present the following pricee are fixed for Wilkesbarre and Pitteton

anthracite coals, subject to conditions named in this circular, delivered.
Gross Ton, Net Ton,
2,240 lbs. 2,000.

(Broken.................. $4 00 $3 57
Charlotte, F. O. B. Egg...... .... ............ 4 00 3 57

Stove..... ............... 4 25 3 79
Nut .............. .......... 4 25 3 79

Shipments made from all the mines owned and controlled by the Lehigh Valley
Coal Company, including the Henry, Prospect, Exeter, Midvale, Ontario, Alden, Dor-
rence and the celebrated Wyomiug Colliery, also from the mines of the Franklin Coal
Company.

Conditions of the sale and shipment of coal.
Terms cash. Settlement to be made within thirty days of the date of shipment.
The coal is designated by the names within stated, which names are referred to,

and used in selling or stating price.
Price of coal iJIl be fixed by circulars from time to time and ail coal will be

charged at the circular prices at the time of shipment, regardIess of date of order.
Coal delivered in and from cars, boats, or lake vessels, will be sold at the in-

voice weights, as way-billed at the place of shipment.
Yours truly,

A. G. YATES.

B.

THE DELAWARE, LACKAWANNA AND WESTERN IRAILROAD COMPANY,
COAL DEPARTMENT, AGENCY AT OswEao, N.Y., lstNovember, 18E7.

Messrs. HARGRAFT & CO., Cobourg.
GENTLEMEN,-Our prices to-day are $4.75 per gross ton (f.o.b.) for grate and

egg, and $5 for stove and chesnut, with 25 cents per ton off to regular castomers.
These prices are subject to change at any time without notice.

A. G. COOK, Agent.

C.

Messrs. HARQRAFT &Co., Cobourg. AGENY, Oswzoo, N.Y., 29th April, 1887.

The prices of Scranton coal for shipmient during the month of May will be as
below on board vessels at Oswego, N.Y.:-Lump, 83.80 per gross ton; Grate, 83.80
per gross ton; Egg, $3.90 per gross ton; Stove, 84.25 per grose ton ; Chestnut, 4.25
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per gross ton. Your order is solicited subject to the terms and conditions printed
on the opposite page.

A. G. COOK, Agent.

Lump, f.o b., $3.80. Add for freight, duty, unloading, &c., $175, Total cost
at Cobourg, 85.55.

D.
AGENCT, OswEGo, N. Y., 31st May, 1887.

Mesrs. HARGRAFT & Co., Cobourg.
The prices of Scranton coal for shipment during the month of June will be as

below on board vessels at Oswego, N. Y.:-Lump, $00 per gross ton ; grate, $3.90
per gross ton; egg, $3.90 per gross ton; stove, 4.25 per gross ton; chestnut, $4,25
per gross ton. Your order is solicited subject to the terms and conditions printed
on the opposite page.

A. G. 0OOK, Agent.

E.

AGENCY, OSWEGO, N. Y., lst July, 1886.
Messrs. HARGRAFT & Co., Cobourg.

The prices of Scranton coal for shipment during the month of July will be as
below on board vessels at Oswego, N. Y. :-Lump, $00 per gross ton; grate, 63.60
per gross ton ; egg, 63.60 per gross ton; stove, $3.85 per gross ton; chestnut, $3.85
per gross ton. Your order is solicited subject to the terms and conditions printed on
the opposite page. A G. CO0K, Agent.

F.

AGENCT, OswEoO, N. Y., 29th July, 1886.
Messrs. HIARGRAFT & Go., Cobourg.

The prices of Scranton coal for shipment from date and during the month of An-
gust will be as below on board vessels at Oswego, N. Y.:-Lump, 800 per gross ton;
grate, $3.75 per gross ton; egg, 83.75 per gross ton; stove, $4 00 per gross ton; chest-
nut, $4.00 per gross ton. Your order is solicited subject to the terms and conditions
printed on the opposite page. A. G. COOK, Agent.

G.

AGENCY, OswEGo, N. Y., lst September, 1886.

Mesars. HARGRAFT & Co., Cobourg.
The prices of Scranton coal for shipment during the month of September will be

as below on board vessels at Oswego, N. Y.:-Lump, $00 per gross ton ; Grate, $4
per gross ton; egg, $4 per gross ton ; stove, $4.25 per gross ton; chestnut $4.25
per gross ton. Your order is solicited subject to the terms and conditions printed on
the opposite page.

616 OÂL.A. G. 0OOK, Agent.
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Messrs. HARGRAFT & CO., Cobourg. AGENCY, Oswzoo, N. Y., 1st October, 1886.

The prices of Scranton coal for shipment during the month of October will be as
below on board vessels at Oswego, N. Y. :-Lump, 84.02 per gross ton ; grate, 84.25
per gross ton; egg, $4.25 per gross ton; stove, 84.50 per gross ton; chestnut, 84.50
per gross ton. Your order is solicited subject to the terms and conditions printed
on the opposite page.

A. G. COOK, Agent.
As above:-Lump f. o. b., $4.02. Add, for freight, duty, wharfage, labor,

screuning, rent, interest, cartage, &o., $1.90. Gross cost of delivery to consumer at
Cobourg, $5.92.

Corrected Oircular.

Messrs. HARGRAFT & Co., Cobourg. AGAENY, Oswzao, N. Y., st August, 1887.

The prices of Scranton coal for shipment during the month of August will be as
below on board vessels at Oswego, N. Y. :-Grate, 84.25 per gross ton; egg, 84.25
per gross ton; stove, 84.50 per gross ton; chestnut, $4.50 per gross ton. Your order
is solicited subject to the terms and conditions printed on the opposite page.

A. G. COOK, Agent.

EXHIBIT 37a.

BY-LAWS AND RULES GOVERNING TUE LONDON COAL EXCHANGE,
OF LONDON, ONT.

Organized 1884.
EricuriVz:-Preident, George Rendell; Vice-President, Wm. Bowman; Seo.

retary-Treasurer, A. D. Cameron; D. McDonald, J. P. O'Byrne, James Sloan, Chas.
.B. Hunt.

PREAMBLE.

Whereas, that at a meeting of a deputation from the Western Anthracite joint
committee. from Buffalo, composed of Messrs. J. J. McWilliams, T. G. Smith, C. M.
Underhill and J. H. Horton, held at the Tecumseh House, city of London, on Tues-
day, 12th August, 1884, to confer with the local dealers in regard to the coal interest
generally, and London in particular, it was agreed that an exchange should be
formed by the London coal importers, and to be known as the " London Coal
Exehange," whose object shall be to regulate prices from time to time, and other-
wise protect the trade; also, by its executive, to hear and determine upon all com-
Plaints or irregularities by any member or members of the exchange, when such
complaints or irregalarities have been properly made in writing, to invetigate
Same, and if sustained by evidence adduced, shall report the saine to the committee
at Buffalo, who have undertaken and pledged themselves to carry out their part of
the arrangement; which is, that supplies to the dealer or dealers found so violating
the rules, shall be immediately stopped. Party chorged with so violating, and
refusing to give the executive the information they demand, shall be considered
c-onclusive evidence that the charge is well founded, and shall be dealt with
acordingly.
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In accordance, therefore, with the foregoing, an exchange bas been formed,
and the by-laws and rules of said exchange are hereunto annexed and signed by its
members.

BY-LAWS.

Name.-The name of this association shall be the " London Coal Exchange."
Management.-To consist of an executive eommittee of seven of its members,

who shall be importers, and shall be elected annually by the exchange; said execu-
tive committee to have the power to fill any vacancy that may occur during the
year.

Election.-The executive shall elect from their number a president, vice-presi-
dont and secretary, and four shall form a quorum at its meetings.

Duties.-The executive committee to have a general oversight of the business,
make any changes in prices, and deal with all the matters affecting the business of
the exchange. A majority of its members.voting yea or nay, shal[ decide any ques.
tioli; and the secretary shall promptly notify in writing every member of the
exchange of any alteration in prices.

The president shal1 have power to call a meeting of the executive, when deemed
necessary by him, or when requested by any two members of the executive.

Voting.-All voting at meetings of either the executive committee or the
exchange, shall be by ballot.

When a member bas partners in business, it is understood and agreed that in
case of absence, he may be represented by one of his partuers at meetings of either
executive or exchange; but in any case the firm shall have but one vote. Aà

majoi ity vote of the members present to be final.
Members' Fees.-All members of the association or exchange, shall pay an

annual fee of $5 to the secretary, who shall deposit the amount so paid him, in some
chartei ed bank or loan society, to the credit of the exchauge, and shall only be drawn
therefrom by cheque, signed by the president and countersigned by the secretary.

New Members.-Any dealer desirous of joining the " exchange," must submit
his application in writing, endorsed by a member of said exchange, and accompanied
by the membership fee. le must be approved of by four members of the executive
to render him eligible for membership, and upon being duly elected, shall sign
by-laws and rules.

Meetings.-All meetings of the exchange shall be held at the place named in
the notice calling such. Special meetings shall be called only upon the written
requeit of three of its members, stating its object; and the secretary in giving
notice thereof, shall state therein for what purpose said meeting is called. Annli
meetings of the exchange shall be held on the firat Tuesday in the month of Apnl
in etch year, and tvery member shall be notified 'by the secretary, per circular, ut
least five days prior thereto.

A book shal be provided, in which a true and faithful record of the minutes and
proceedings at meetings of the exchange and executive shall be entered, including-
first, the by-laws, rules, &c., together with the signatures of all the members of the

Exchange.
Remuneration.-The secretary shall be paid out of the funds of the exchange>

such sum or sums as the exchange may vote for his services.

EULES.

Contracts.-All members of the exchauge shall be entitled to bid for contractS
at uniform prices, as arranged by the executive.

Prices.-The prices at the opening of the season shall be determined by the en
change at its first annual meeting, and any change thereafter by the executive.
Blalf tons to be the same in proportion as tons, and quarter tons 10 cents additional.

No change in prices shall be made from the figures decided upon at any previoLs
'meeting upon any pretext whatever, without first calling the executive together.
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Al quotations or offers outstanding at the time the executive have determined
upon a change in prices, shall be immediately cancelled, that is, no quoi ation or offer
made shall be left open for acceptance beyond the period of meeting, of which dealers
have received notice.

No order shall be accepted and entered for an indefinite quantity for future de.
livery, but shall be for a fixed quantity; and prices for the season shall not be given
guaranteeing coal at one price, unless paid for in advance, except to the colleges,
public schools or city corporation.

Parties teaming coal from yards, to be allowed 30 cents per ton off current rates
for so doing.

Prices to manufacturers for anthracite coal, shall be current rates, or as regu-
lated from time to time by the executive.

Ordinary retail sales shall be for cash; and interest on all other sales @hall be
charged after 30 days, at the rate of seven per cent. per annum.

B.

STATEMENTS of cost of coal ai London, for four months of 1887 and two montAs of 1888,.
by Hunt Brothers, Coal and Commission Agents, per W. Bowman.

LONDON, ONT., 2nd April, 1888.
Coal in June and July, 1887, cost as follows:-

Grate and Egg. Stove, No. 4 and Chestnut.

$3 53 net. (Per gross ton, $3.95).......(gross ton, 84.30) 83 84 net.
0 90......Freight................................................... 0 90
0 15......Unloading............................................... 0 15
0 25......Slack and screening.................................. 0 25
0 30......Teaming................................................. 0 30

$5 13......Cost delivered.........................................85 44

86 30......Selling price in retail lots.......................... 86 50

$5 80......Manufacturer's price............... .................. 86 00

This does not allow anything for bad debts, which aie sure to occur to agreater
or less degree, nor cffice expense, rent of yard, insurance and interest on capital in-
Vested, nor advertising.

C.
LONDoN, Ont., 2nd April, 1888.

Coal for November and December, 1887, cost as follows :-
Grate and Egg. Stove, No. 4 and Chestnut.

Per gross ton, 85.50 ; per net ton, 84 91.........Gross ton, 85.50 ; per net ton, 84 91
1 03.........Freight ............................. 1 03
0 15.........Unloading........................... 0 15
0 25.........Slack and screening........0 25
0 30.........Teaming ......................... 0 30

86 64........ Cost delivered...................... 86 64

86 80......... Retail selling price............ 87 00

86 30.........Manufacturer's price............ 86 50
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This does not allow anything for bad debts, which are sure to occur to a greater
or less degree, nor office expense, rent of yard, insurance anl interest on capital in-
vested, nor advertising.

D.
LONDON, ONT., 2nd April, 1888.

Coal for January and February, 1888, cost as follows -
Grate and Egg. Stove, No. 4 and Chestnnt.

Gross ton, 84.75 ; net ton, 84 24.... ...... Gross ton, 85 ; net ton...... 4 46
1 03..................Freight ................................. 1 03
0 15.................Unloading .......................... 0 15
0 25..................Slack and screening... ..... 0 25
0 30..................Teaming................................ 0 30

85 97..................Cost delivered ....................... 86 19

86 80..........Retail selling price ........... 87 00

86 30 ................ Manufacturer's price ...... ... 86 50

This does not allow anything for bad debts, which are sure to occur to a greater
or less degree, nor office expense, rent of yard, insurance and interest on capital in.
vested, advertising, &c.

EXHIBIT 38a.
CONSTITUTION, RULES AND BY-LAWS OF THE OATMEAL MILLERS'

ASSOCIATION OF CANADA.

OONSTITUTION.

1. This association shall be called the Oatmeal Millers' Association of Canada.
2. This association shall consist of all oatmeal millers or manufacturers of other

producte of oats in the Dominion of Canada who shal subscribe to the constitution
and by.laws of this association.

3. The objects of this association shall ho to foster all matters for the benefit of
the members of the association and to protect them from all unjust and unlawful
exactions, to reform abuses in the trade, to produce uniformity and certainty in ces-
toms and usages of the trade, to promote a more enlarged and friendly intercourse
among the members of the association and to acquire the stock of the Canada Oatmeal
Milling Company, Limited, or such portion thereof as to the executive committee
may seem fit.

4. The affairs of the association shall be managed by an executive ommittee
consisting of a president, vice-president and five directors to be elected by a general
vote of the members of the association, a secretary who need not be a member of the
association shall also be elected by a general vote of the members of the association,
and a treasurer who shall be a member of the association.

5. The annual meeting of the association shall be held at such time and place as
the general annual meeting of the Oatmeal Milling Company, Limited, is held. At
such meeting the officers of the association shall e elected by vote by ballot of the
members present in person.or by proxy; ton days' pr evions notice of the meeting
shall be given by notice mailed to the respective add resses of the members as entered
in the booke of the association.
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6. If from any cause the annual meeting shall not be held on the above day, the
association shall not be thereby dissolved, but the annual election of the officers
and committees may be held at a special general meeting to be called for that purpose.

7. At ail meetings of the association each person, firm or corporation shall be
entitled to one representative and one vote.

8. This constitution may be altered or amended at any annual meeting or any
specia general meeting called for that purpose by a vote of two-thirds of the mem-
bers present in person or by proxy. Thirty days' notice of ail amendments shall be
given by the secretary to the members.

9. Special meetings of the association may be called at any time by the executive
committee, giving not less than 10 days' notice of the same, and on the application in
writing of any members of the association ho the executive committee, such special
meeting shall be called.

EY-LAWS.

1. Any person, firm or corporation in the Dominion of Canada in good standing,
doing business as oatmeal millers or manufacturers of other products of oats, shali
be eligible for membership.

Applications for membership shall be in writing, signed by the applicant and
upon the receipt of the same by the secretary, endorsed by two members of the asso-
ciation as nominator and seconder, and upon the applicant signing the constitution
and by-laws, he shall be entitled to receive a transfer of one share in the capital
stock of the Canada Oatmeal Milling Company, Limited, upon paying into the associa-
tion the par value of the amount paid up upon such share.

DUTIES OF OFFICERS.

2. President-The president shall preside at ail meetings of the association and
of the executive committee, appoint ail committees not otherwise provided for, and
shall be ex oficio a member of al] committees. He shall, with the treasurer, sign all
cheques and all official documents of the association. Ie shall also have a general
oversight of the interests and welfare of the association.

He shall have power to suspend ail salaried officers and to temporarily employ
others in their stead, but in every such case, he shail at once call a special meeting
of the executive committee and submit the matter to them for final decision.

He shall have power to call meetings of the executive committee at any time,
and shall call special meetings upon the written request of two members of the ex-
ecutive committee.

At ail meetings of the association or of the executive committee, he shall, in
addition to his vote, as a member, have, in case of a tie, a casting vote.

3. Vice-President-ln case of the absence of the president the vice-presiderit
shall fulfil lis duties, and in case of the death of the president during bis term of
oifice, the vice-president shall be president until the next annual election of officers.

4. Secreary-The secretary shall conduct ail correspondence of the association,
and notify ail officers and members of committees of the meetings of their respective
committees. Give due notice of ail the meetings of the association. Keep true
records and minutes of all the mèetings of the association, and of the respective
committe s. Have custody of the seal of the association and affix the same to ail
official documents of the association.

He shall have the custody of ail papers, books and documents of the association.
He shall collect all dues and assessments and ail other moneys of the association, and
hand the same over to the treasurer at least once in each week. Hie shall counter-
sign ail choques of the association and perform such other duties as shall be directed
by the executive committee.

5. Treesurer-The treasurer shall receive from the secretary all moneys of the
association. He shall disburse ail moneys upon the order of the executive com-
nittee. A il payments above the sum of $5 each shall be made by choque, signed by
the president and treasurer and countersigned by the secretary, and so soon as the
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moneys in his hands amount to the sum of $1,000 ho shall deposit the same in a
chartered bank (to be named by the executive committee) to the credit of the
association. He shall keep regular and permanent accounts of all moneys received
and disbursed. Ie shall render an account to the executive committee whenever
required so to do, and at the expiration of his term of office shall give an accurate
statement and deliver to his successor all funds, books, papers and other property of
the association in his possession.

MEETINGS.

6. At a meeting of the association 10 members shall constitute a quorum. At a
meeting of the exeoutive committee four members shall constitute a quorum. No
business shall be transaci ed unless a quorum be present. The order of business at ail
meetings shall be es follows:-() Calling of the roll. (2) Reading and confirming
minutes of previons meetings. (3) Report on credentials. (4) Report of officers.
(5) Report of standing committees. (6) Report of special committees. (7) Elec-
tions. (8) Unfinished business. (9) New business.

7. The executive committee shall have power to assess for all such sums as may
be actually required for the general purpose of the association, each member shall
pay such percentage of the total assessment as the quantity of meal allotted to the
said member for sale and delivery bears to the total quantity of meal allotted to all
the members for sale and delivery.

8. The association shall have power to expel any member for breach of any of
the by-laws of the association upon a resolution to that effect being passed by a two.
third majority of the members present in person or by proxy, at any general meeting
of the association or at any special meeting caled for that purpose. Provided that
at least ten days prior to the meeting a notice signed by the president or secretary
stating that a motion for the expulsion will be moved and specifying the day and
hour and place of the meeting shail have been mailed prepaid and registered to the
address of the member, as given in the books of the association, in respect of whose
expulsion the motion will be made.

SEAL.

9. The seal, the imprint of which is stamped upon the margin of this by-law
shall be the seal of the association.

AUDITORS.

10. Two auditors shall be appointed, one by a vote of the members of the associ-
ation and the other may be appointed by the president, and it shall be their duty to
audit the books of the association in January and July of each year and at any other
times considered necessary.

PROXY.

11. Any member of this association may appoint another member to act as his
proxy for all meetings or any special meeting ot the association.

AMENDMENT AND SUSPENSION OF BY-LAWs.

12. The by-laws of the association may be amended at any regular or special
meeting called for that purpose of the association by a vote of two-thirds of the mem-
bers present, in person or by proxy.

Armendments mast be sent in in writing to the executive committee, and by them
reported to the association and notices that they will be acted on must be included in
the notice of the said meeting.

Any by-law may be sua.pended for one meeting by the votes of two-thirds of the
members present in person or by proxy.

13. The executive committee shail have power from time to time to revise and
change the established price of oatmeal, and it shal ho the duty of the secretary tO
give immediate notice of such action by telegram to all the members of the associa-
622 CONSTITUTION.
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tion, such tolegram to be sent to the addresses of the members as given in the books
Of the association.

To establish such a change the sanction of a majority of the executive is roquired,
and such decision shall be binding upon all members of the association.

14. The relative prices of oatmeal as fixed by a general meeting of this associa-
tion are not to be changed, nor is any change to be made in the apportioned amount
of oatmeal to be manutactured by each mill except by vote of four.tiftbs of all the
members of the association, thon present in person or by proxy, at a regular meet-
ing of the association, or a special meeting called for such purpose.

15. Members of this association shall sell meal for home consumption as
follows :-

(a.) For quantities from a full car load down to 25 barrels to be delivered at one
time at an advance of 15 cents per barrel upon schedule car load prices.

(b.) In quantities from 25 barrels down to five barrels to be delivered at one time
at an advance of 30 cents per barrel upon schedule car load prices.

(c.) In quantities less than five barrels to be delivered at one time at an advance
of 65 cents per barrol upon schedule car load prices.

(d.) Any member ot the association shall be at liberty to all ow a deduction of
20 cents per barrel on goods sold in sacks, sacks included, and when the buyer sup-
plies the sacks, a deduction of 30 cents per barrel may be made from schedule barrel
prices.

(e.) No F. O. B. price can be quoted except at points where a mill is located and
then for home trade only and at prices on schodule.

(e ) Each member shall be allowed to employ agents to sell his meal; provided
however that no agent shall sol at a less price than the price fixed by this associa-
tion ; and provided further that no member shall allow any agent a commission to
exceed 5 cents per barrel on sales of a car load or upwards, and 10 cents per barrel
on sales of a less quantity than a car load.

(f.) In shipping mixed car loads schedule prices must ba charged on oatmeal,
120 barrels being considered a car load.

(g) No oatmeal shall be shipped from any station or wharf until sold.
(h) Al shipments of car loads to be made with bill of lading attached to sight

draft which will be held for payment.
(i ) On sales of quantities less than a car load credit may be given not to exceed

30 days.
(16) Members of this association shall sell oatmeal in car loads for the differ-

ent divisions at prices not less than the following schedule of prices:-
(a) For standard oatmeal in,
Division No. I-Consisting of that part of the Province of Ontario between Port

Arthur and Kingston, Kingston and all stations on the K. & P. Ry., being included,
Port Arthur not being included, at $4.25 per barrel.

Division No. 2-Consisting of that pnrt of the Province of Ontario and Quebec
between Kingston and iontreal, Montreal ircluded, at 84 35 per barrel.

Division No. 3-Consisting of that part of the Province of Quebec between
Montreal and Quebec, Quebec included, at 84 50 por barrcl.

Division No. 4-Consisting of the Dominion of Canada east of the City of Que-
bec, except the cities of Halifax and St. John, N.B., at $4.75 per barrel.

Division No. 5-Consisting of the cities of flatifax and St. John, N.S., at $4.70
per barrel.

Division No. 6-Consisting of the part of East Boston for export to the Pro-
vinces, at $4.,5 per barrot.

Sales at all other points not to be affected by the by-laws of this association.
(b) The other grades of meals to be sold at an established difference in price,

namely:-
Granulated at an advance of 25 conte por barrol above the standard meal, rolled

meal in barrels of 180 pounds each at an advance above standard meal of 50 conts-
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per barrel; rolled oats in barrels of "180 pounds each at an advance above standard
meal of 75 cents.

In case of any new member joining this association the execpitive committee
shall allot to such new member his proper percentage of the total quantity to be
sold and delivered, which allotment shall be deducted fron the quantity to be sold
and delivered by the thon members of the association in proportion to said several
allotments.

Il. No member to make known to parties outside the association the several
divisions into which Canada has been divided.

18. The total quantity of oatmeal or products of oats to be sold and delivered by
members of the Association for home consumption shall be allotted among the mem-
bers of the association for sale and delivery in the following percentages, namely:-

19. That each of the members of this association shall pay into the hands of the
treasurer of the association on the 5th day of eacb an'd every month, such a sum of
money as shall be equal to 30 cents per barrel upon each and every barrel of oatmeal
or other product of oats sold and delivered by the said member during the thon pre-
ceding month in excess of the number of barrels ho is to sell and deliver as his pro-
portion of the said total quantity in accordance with the allotment set out in by-law
No. 18.

20. That in case any of the members of the association shall during any month
sell and deliver a less number of barrels of oatmeal or other product of oats than the
number ho is entitled to sell and deliver as his percentage of the said total manufac-
ture, he shall receive from the said troasurer a sum of money equal to 30 cents on
each and every barrel of oatmeal or other product of oats by which the said member
shall fall short of the quantity allotted to him for sale and delivery, as his percentage
of the total quantity manufactured.

21. That each member of this association, on the 5th day of each and every
month, shall render to the secretary of the said association a true and correct account
of all the oatmeal and other product of oats sold and delivered by the said member
during the month next preceding such statement, and he shall at the same time
make a full settlement of all moneys (if any) due by him to the said association, the
said statement to be verified by the statutory declaration of the member.

22. That each and every member of this association shall and will at all times
and from time to time allow the executive committee or such person as may be fron
time to time appointed by them, to examine the books and other accounts of the
said member, to check over or verify from time to time the said statement rendered
by the said member to the said association.

We whose names are hereinto subscribed do agree, each one for himself and for
themselves, that we will faithfully observe all rules and by-laws which have been, orf
may be enacted for the benefit and guidance of the Oatmeal Millers' Association O
Canada, and we further agree to pay into the treasury of said Oatmeal Millers' Asso-
ciation of Canada, a sum of money equal to not les than cents per barrel for each
and every barrel of oatmeal or rolled oats manufactured at mill and sold by

or agent, at a less price than the price fixed by said Oatmeal Millers'
Association of Canada.

B.
The following form of monthly return of production and statutory declaration

thereto is required of each active member of the Oatmeal Killers' Association,:-
.MontMy Statement.

lst December, 1887.
Statement of oatmeal and rolled oats, manufactured at by during

month of barrels Stock on hand, Oatmeal
barrels. Oats bushel.

Signature
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Statutory Declaration.

Dominion of Canada,
County of,

To Wit ;
I, of the of in the Connty of

miller, do solemnly declare that the statement within written is a truc and correct
statement of ail the oatmeal and other products of oats sold and delivered by me
ddring the month of 18 , and that all of the said meal was sold at prices
not less than the full schedule prices fixed by the Oatmeal Millers' Association of
Canada.

And I make this solemn declaration conscientiously believing the same te Ibo
true, and by virtue of the Act passed in the thirty-seventh year of Her Majesty's
Reign, intituled : " An Act for the suppression of voluntary and extra-judicial oaths."

Declared before me at in the County of
this day of A. . lbS

Signed

C

MINUTES OF MEETINGS OF THE OATMEAL MILLERS' ASSOCIATION OF
CANADA.

From 4th November, 1887, to 16th March, 1888, both dates inclusive.

WooDsTocK, 4th November, 1887.

At a meeting of the Oatmeal Millers' Association, held at the Commercial Hotel
on the above date, the following members were present: Messrs. Martin, Muirhead,
Tillson, Ross, King, Sutherland, Edmonds, Murton, Russell, Andrews, Leith, Wilson,
Archibald, J. D. Moore, H. S. Moore, W. Thompson and R. Thompson.

Mr. T. Martin occupied the chair.
On the bringing in of the report on the case of Clark, of Bothwell, it was movel

by D. R. -Ross, and seconded by E. D. Tillson,
That it be left in the hands of the executive committee.-Carried.
On the motion of J. D. Moore, seconded by W, Thompson,
The agreement was read and adopted, clause by clause, with the following

exceptions:-
Moved by W. Thompson, seconded by J. D. Moore, and
Resolved, That clause No. 4 be amended, making the number of directors five in

place of four.-Carried.
Moved by A. Leith and sec-onded by D. R. Ross,
That a quorum of the association consist of at least ton members,-Carried.
Moved by D. R Ross, seconded by J. Muirbead, and
Resolved, That clause No. 10 of the by-laws bo amended so that one auditor shall

be chosen by the presidenjt and one by the members of the association.
On motion of H. S. Moore, seconded by C. Russell, it was resolved,
That a majority only of the whole board of directors be required to change the

price of meal.
Moved by W. Thompson, seconded by Jas. Wilson,
That D. R. Ross be appointed secretary for one month at a salary of $200 with

exPenses.-Carried.
Mr. W. Thompson moved, seconded by Jas. Wilson,
That the officers of the association consist of the following :-President, W.

8ett; vice-president, T. Martin; directors, W. Thompson, H. S. Moore, D. Spiers,
J. Muirhead, D. R. Ross .- Carried. 625
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Moved by W. Thompson and seconded by J. Muirhead,
That the secretary be instructed to notify Mr. Pringle to cease buying oats at

Holstein and also that a copy of this resolution be forwarded to Mr. Pringle.-
Carried.

Read atd approved 2nd December, 1887.
WM. SCOTT, President.

Special Meeting.

WALKER Ho-UsE, TORONTO, 2nd December, 1887.

Members present: W. Scott, president; Thos. Martin, vice-president; D.R, Rossi,
secretary; and Mesrs. Andrews, Archibald, Ireland, Leith, H. S. Moore, J. D.
Moore, Martin, M uirhead, McIntosh, Russell, Sutherland, Grant, Tillson, W. Thomson
and J. Wilson, jun.

Minutes of last meeting read and approved.
The following resolutions were carried:-
Moved by W. Thompson, seconded by H. S. Moore and resolved,
That the secretary notify Mr. Pringle that his services as oat-buyer for the

association is no longer required.
Moved by D. R. Ross, seconded by T. Martin, and resolved,
That Mr. I. M. Sutherland be allowed an allotmont of 2,500 barrels.
Moved by Mr. Muirhead, seconded by Mr. Thompson and resolved,
That oatmeal be advanced 35 cents per barrel.
Moved by W. Thompson, seconded by H. S. Moore, and resolved,
That each miller is required to have a number to mark ail packages of oatmeal

sold by him, such number to be registered in association book. And each miller is
required to use those numbers whether package is branded with maker's iame or not.

Moved by D. R. Ross, seconded by Mr. Muirhead, and resolved,
That each miller shall advise the secretary of every person or firm whom he

iay appoint as agent for the sale of his oatmeal, and the secretary shall keep a
record of ail the agents so appointed, and it is understood that any person or persons
who is allowed or paid the commission by this association, shall be constituted s
agent.

Moved by W. Thompson, seconded by T. Martin, and resolved,
That Mr. John Payne, of Stratford, be appointed oat-buyer for the members of

the association, and that each miller buying car loads of oats shall pay Mr. Payrie
the sum of $1.50 per car lor each car bought and that the oat buying be under the
supervision of the secretary.

Moved by Mr. Muirhead, seconded by Mr. Thomson, and re-olved,
That ail millers buying car loads of oats§ at not over the price which may be fiXed

by the association, which, until further advised, shall be 33 cents or less for oat
weighing not less than 34 pounds per standard bushel, shall pay Mr. Payne the sum
of $1.50 per car, the same as if the car bad been bought by Mr. Payne, and that
Messrs. McIntoah and Barclay be exempted from the resolution, and also Meîsrs.
McKay and Russell be exempted, bought by themselves east of the North and North.
Western Railway.

Moved by Mr. Andrews, seconded by Mr. Muirbeai, and resolved,
That aIl declarations made by millers be made in barrels as sold, and not by

the cental or 196 pounds.

MINUTES.
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CANADA OATMEAL MILLING COMPANY (Limited), 2nd December, 1887.
Members present (same as at last association meeting).
The following resoIntions were passed:-
Moved by Mr. Martin, seconded by Mr. H. S. Moore, and resolved,
That the report of the secretary be received, and that the following mills be

leased and the secretary be instructed to have the leases completed at once at the
rents agreed upon per annum:-John Knott, Palmerston, 8700; W. BoSwOll, Wyom-
ing, $800; McInnes & Co., Ingersoli, $800; D. & J. Clark, Ayr, $720; Eider &
Ciegg, Wingham, 8600; J. Harman, Mount Albîrt, S400; J. Hartop, Eden Mills,
$300; W. Farish, Rockwood, $700; Lepsic & Sticknay, Elora, $60>.

Moved by Mr. Martin, seconded by Mr. Muirhead, and resolved,
That Mr. Jas. Wilson, jan., be auditor, and the president appoint Mr. Archibald.
Moved by Mr. Thomson, seconded by Mr. Martin, and resolved,
That D. R. Ross be appointed secretary at a salary of $50 per month, payable

monthly, and be allowed to run his mili as usual ; his office to be in Embro; travelling
and all necessary expenses to be allowed.

STRATFORD, 15th December, 1887.

Directors' Meeting
Present:-T. Martin, vice-president; Muirhead; Ross, secretary; Thomson, also

J. D. Moire, treasurer.
On motion the secretary was instructed to rent Mr. Barclay's mill of Spring-

field at a rental of $700 per annum; rent payable monthly.
Mr. Payne agreed with the directors to buy oats at $1.50 per car; this matter

not having been definitely settled at the general meeting of 2nd December.
Mr. Muirhead was to arrange, if possible, to have Mr. Payne buy all the car

loads of oats required by the Sheddon Gompany and also by the Messrs. lendries.

Directors' Meeting.

STRATFORD, 5th January, 1888.
Present :-T. Martin, vice-president; Thomson, Muirhead, H. S. Moore and

Ross; also J. D. Moore and E. D. Tillson.
The secretary was requested to write Mr. C. Russell conveying the sympathy

of the board with Mr. ]Russell in the affliction with which he bas been visited by the
death of three of his children.

A letter from Messrs. Stark Bros. was read and tabled.

Oats.
Mr. Payne was instructed to buy carloads of oats for each miller at lowest pos-

Sible price,
Oatmeal.

It was decided to advance oatmeal 50 cents per barrel, and the secretary to wire
ail members not present. Members are requested to send to the secretary their
sales of oatmeal during December, 1886, and January, 1887, so as to compare sales
with this year.

Agents.
The appointing of agents was discussed at great length, and the secretary was

intructed to notify members by circular of ruies which it is necessary to follow
With agents.

OATMEAL.

Appendix (No. 3.)s1 Victoria. A. 1888



Special General Meeting.

WALKER HoUsE, ToRONTO, 15th January, 1888.
Members present: H. S. Moore, chairman, D. R. Ross, secretary, Muirhead, J.

D. Moore, Mclntosh, Grant, Murton, Edmonds, W. Thomson, R. Thomson and J.
Wilson, jun.

As per notice meeting was called for the purpose of discussing the relative
value of different quantities cf oatmeal, as some members feel that the difference is
too great between the car load and less quantities. As some of the members most
anxious for the change were not present it was decided to leave the matter over.
The resolution was carried.

Moved by Mr. Edmonds, seconded by Mr. Muirhead, and
Resolved, That the secretary be instructed to communicate with President Ince,

of the Wholesale Grocers' Guild, regarding the supplying of the wholesale trade with
oatmeal, with the request that our sechedule of price be adhered to by them, and that
we are furnished with a list of the names of the members of their guild.-Carried.

Moved by Mr. Muirhead, seconded by R. Thomson, and
Resolved, That any dealers buying car lots of oatmeal, that when sufficient proof

to any of our members is given that they or he have sold below our schedule price,
that their name be recorded, and it is fully understood that no member of our com-
pany supply him further.-Carried.

Minutes confirmed.
W. SCOTT, Chairman.

Meeting of executive at Toronto, 24th January, 1888.
All present; and decided to have resolutions passed at last meeting printed.-

Carried.
Meeting of executive at Stratford, 3rd February, 1888.
Members present: Messrs. Martin, HE. S. Moore, W. Thomson, Muirhead, Ross

and J. D. Moore, treasurer.
On motion the price of oatmeal was advanced 25 cents per barrel.
A communication from Mr. Russell in regard to his refusal to pay an assessient

was reported and the secretary was requested to reply to the same advising him that
he must pay the same as other members.

WALKER HOUSE, ToRONTO, 14th February, 1888.

Special meeting of Oatmeal Millers' Association was called for to-day.
Members present: W. Scott, president, T. Martin, W. Thomson, R. S. Moore,

D. Moore, treasurer, D. R. Ross, secretary, Andrews, Archibald, Edmonds, Ireland,
King, Leith, Murton, Gartly of Muirhead & Gartly, R. Thomson, Mclntosh, Grant Of
P. Stuart & Co., Tillson and J. Wilson, jun.

The president bridly stated the object of calling the members together which
was for the purpose of considering, if advisable, to change the relative value of car
loads and less quantities, and also for the purpose of reconsidering two resolutions
passed at a former meeting.

The meeting was the largest attended of any held, and the changes were lully
discussed.

The following resolutions were carried :-
Moved by Mr. Mclntosh, seconded by Mr. Martin, and
Resolved, That the relative prices of carloads and less quantities of oatmeal be

changed, and that the following~price list come in force on 18th February: 25 barrels
and less than a carload to be 10 cents above car load prices; 5 barrels and UP tO
barrels to be 20 cents above car load prices; under 5 barrels to be 0 cents above c'r
load prices. See revised price list No. 6.
628 MINUTES.
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The next resolution carried was as follows:-
Moved by D. R. Ross, seconded by T. Martin, and
Resolved, That the two resolutions passed at meeting 13th January, referring to

arrangement with wholesale grocers and obliging all dealers to observe our echedule
of prices, be rescinded.

The two resolutions are as follows:
That the secretary be instructed to communicate with President Ince, of the

Wholesale Grocers' Guild, regarding the supplying of the wholesale trade with oat-
meal, with the request that our schedule prices be adhered to by them, and that we
be furnished with a list of the names of the members oftheir guild.

That any dealer buying car lots oatmeal, that when sufficiont proof to any of our
members is given that they or him have sold below our schedale prices, that their
names be recorded and it befully understood that no member of our company supply
him further.

A long discussion followed regarding the value of oate, and also in reference to a
scheme proposed for enabling millers who were willing to retire permanently with-
out sacrifieing their property, but nothing definite was done, and no doubt the matter
will be brought up again as it is quite useless for so many milis to continue fightiig
for such a small amount of business.

D. R. ROSS, Secretary.

WALKER HousE, TORONTO, 14th, 15th, 16th March.

Executive Meeting.
Present:-Messrs. Scott, Martin, Ross, Thomson, Moore, Speirs, also Gartly,

representing Mr. Muirhead, J. D. Moore, treasurer, Wilson jun., Tillson, Edmonds
and McIntosh.

D. R. Ross, seceetary, was appointed to go to Ottawa, to Combines, if wanted.
Also was instructed to call on Russell.

Notice of meeting of exporters was requested to be postponed until May or June.

EXHIBIT 39.

THE J. A. CONVERSE CORDAGE AND PLASTER WORKS, A. W. MORRIS
AND BRO. PROPRIETORS.

Messrs. A. WORKMAN & 0Jo, Ottawa, Ont. MONTREAL, 24th March, 1888.

DEAR SIR,-We take great pleasure in notifying you that after mature delibera-
tion we have decided to withdraw from the Cordage and Binder Twine Association or
Ooxobination, and will for the future carry on the various departments of our businesa
m1dependently of any other manufacturing concern.

In coming to this conclusion we have not ben guided or inflaenced tD the
sightest degree by the prospect of any legislation at Ottawa regarding combines,
but have taken the step simply balieving that it is the proper course to pursue under
thecircumstances, and must result eventually to our mutual benefit.

The cordage and binder twine combinations were organized on a poling basis,
and it has therefore necessitated us (as the largest manufacturers) paying a very
large sum into the pool or trust, which has been devoted to the worthy object of sup-
Porting and strengthening our small competitors. Now experience teaches us that these
maoneys have been wrongfully applied and greater satisfaction would naturally ensue
if the buyer received tae benefit in reduced values. We therefore ask for your
eYrpathy and support, and will reciprocate by promptly and carefualy attending to
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any of your esteemed orders that yon feel disposed to favor as with. We have lost
all faith in combinations and are convinced that sooner or later such organizations
will not be allowed to exist.

Yours respectfnlly,
A. W. MORRIS & BRO.

EXHIBIT 40.

Tais AGREEMENT made this twenty-secoDd day of June, in the year of our Lord
one thousand eight hundred and eighty-seven, between John Charles Browne, of
the city of Ottawa, in the County of Carleton, of the first part, and the Coal Cartage
Company of Ottawa (Limited) of the second part:

Witnesseth that the said party of the first part, in consideration of the covenant
on the part of the said parties of the second part, covenants, promises and agrees to
purchase f rom the said parties of the second part and from no other person or corpora-
tion, all the coal sold by him the said party of the first part during the remainder of
the year ending on the thirtieth day of April, eighteen hundred and eighty-eight; and
the said parties of the second part covenant to sell to the said parties of the first part
and deliver for him all the coal be may require at prices per ton not greater than the
current rates the said parties of the second part are selling to and delivering for other
parties, provided they the said parties of the second part have said coal from time to
time in stock.

The said parties of the second part covenant with the said party of the first
part to psy to him forthwith after a dividend of the said parties of the second parti-
declared from time to time for the profits of the said parties of the second part dur-
ing the year commencing on the first day of May, eighteen hundred and eighty-
seven, a sum equal to one-sixteenth of the said dividends from time to time as the
said dividends are declared.

The said party of the first part covenants to pay for the said coal purchased and
delivered as aforesaid every month, on the fifth day of the same, for all coal sold an,
delivered prior thereto.

The said party of the first part covenants to deduct from the said sum of mone,-
payable by the said parties of the second part as aforesaid to the said party of ti -
first part and to give credit to the said parties of the second part for all the net clew
profits made by him the said party of the first part in the sale and delivery of co,
from the first day of May to the date hereof.

In witness whereof the said party of the first part hath hereunto set his hs:a
and seal and the said parties of the second part have hereunto -aused their corporal
seal to be affixed under the hand of their president and secretary-treasurer.

J. C. BROWNE,
J. G. BUTTERWORT H, President

EXHIBIT 41.
See Exhibit 47, Verbatim Copy of this.

EXHIBIT 42.

CIRCULAR TO AGENTS.

MONTREAL, 11th November, 1885.
DEAR SIa,-Enclosed herewith I send you a copy of instructions and rules nOI

binding on agents of tariff companies, and a form of agreement requiring your sig-
630 COAL-INsURANCE.
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nature in triplicate. I would call your special attention to No. 16 of instructions to
agents, which is as follows:-

" No office or person holding official connection with a non-tariff office shall be
eligible to represent or act for a tariff office, whether as general agent, sub-agent, or
in any other capacity whatever."

You will please sign the agreement referred to in triplicate, returning the
original and duplicate to this office not later than the 25th instant, and retaining
the triplicate for filing in your own office.

AGREEMENT.

To the Insurance Company.
No. 3.-Triplicate to be retained by local agent.

I hereby acknowledge having received copies of tariff and instructions to agents
and undertake to adhere to the rates and raies of the Canadian Fire Underwriters'
Association, as therein set forth, and as may be hereafter communicated to me fromi
time to time. And I further agree not to represent any non-tariff office nor to place
a risk in any company not a member of said association, either with or without con-
sideration, directly or indirectly, except in instances when all companies shall be
full, or shall not be open for the insurance, and then only in strict conformity with
the tariff rues and regulatioLs.

Agent.

EXHIBIT 43.

CANADIAN FIRE UNDERWRITERS' ASSOCIATION.

CONSTITUTION.

Title.
Article 1.-This association shall be known as " The Canadian Pire Under-

writers' Association."
Objects.

Article 2.-The objects of the association are the establishment and maintenance
of fire insurance rates, and the promotion of the interests ot fire insurance business
in Canada.

Menbers.
Article 3.-This association shall consist of the following companies, viz
1. Ætna Ipsurance Company, of Hartford, Conn.
2. British America Pire Assurance Company, Toronto, Canada.
3. Caledonian Pire Insurance Company, of Edinburgh, Scotland.
4. Citizens Insurance Company, of Montreal, Canada.
5. City of London Fire Insurance Company, of L3ndon, England.
6. Commercial Union Assurance Company, of London, England.
7. Connecticut Fire Insurance Company, of Hartford, Conn.
8. Fire Insurance Association, of London, England.
9. Glasgow and London Insurance Company.

10. Guardian Fire and Life Assurance Company, of London, England.
11. Hartford Fire Insurance Company, of Hartford, Conn.
12. Hand in Hand Fire Insurance Company, Toronto, Canada.
13. Imperial Insurance Company, of London, England.
14. Lancashire Insurance Company, of Manchester, England.
15. Liverpool and London and Globe Insurance Company, of Liverpool, Eng.
16. London and Lancashire Pire Insnrance Company, of Liverpool, England.
17. London Assurance Corporation, of London, England.
18. Mercantile Fire Insurance Company, Waterloo, Ontario.
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19. North British and Mercantile Insurance Co. of Edinburgh and London.
20. Northern Assurance Company, ot Aberdeen and London.
21. Norwich Union Fire Insurance Society, of Norwich, England.
22. National Assurance Company, of Ireland.
23. Phenix Insurance Company, of Brooklyn, U. S.
24. Phonix Pire Assurance Company, of London, England.
25. Quebec Pire Assurance Company, of Quebec, Canada.
26. Queen Insurance Company, of Liverpool, England.
27. Queen City Fire lInurance Company, Toronto, Canada.
28. Royal Canadian Insurance Company, of Montreal, Canada.
29. Royal Insurance Company, of Liverpool, England
30. Scottish Union and National Insurance Company, of Edinburgh, Scotland.
31. Waterloo Mutual Fire Insurance Company, of Waterloo, Ontario.
32. Western Assurance Company, of Toronto, Canada.
33. Atlas.

With such other companies as may from time to time become members.

Membership.
Article 4.-All existing members, or companies becoming members, shall be

required to sign a copy of the constitution and by-laws of the association in a book
kept by the secretary for the purpose, and such signature shall be considered as
binding such company not to violate the said constitution or by-laws.

Representation and Voting.
Article 5.-Representatives of companies whose head or chief offices are in the

Province of Ontario, shall be known as the Toronto branch; and representatives of
companies whose head offices are in the Province of Quebec, as the Montreal branch.
These branches shall have concurrent jurisdiction. Each branch may pass an order,
but such order must be submitted to the other branch, and approved by it, before it
comes into force. The promulgation of an order so approved shall be made by the
secretary of the association.

In the event of an order passed by one branch not being approved by the other,
the said order shall be re-considered and a vote taken thereon. The yeas and nays
shall be taken in boLh branches and recorded, and the majority of the aggregate
shall prevail. In such a division each company shall have but one vote.

On any question, which, becs use of its general interest to the association, flls
to be voted upon by both branches, companies having dual representation shall
record their votes but in one branch only; on matters not of general interest, such
companies shall record their votes through their representative for the district to
which the question belongs.

OfOcers.
Article 6. -The offieers of this association shall be a president and two vice

presidents, a secretary-treasurer and assistant secretary, whose remuneration shall
be fixed by the association.

Election of Office Bearers.
Article 7.-The office bearers of this association shall be elected by ballot (unless

otherwise agreed to) at the annual meeting of the association ; and the persons se
chosen shall hold office for one year, or until their successors are elected. Any
officer is eligible for re-election ; and should any vacancy occur during the year from
any cause, the members present at any meeting of the association may elect a
person to fill the vacant position for the unexpired term of his predecessor.

Duties of President.
Article 8.-It shall be the duty of the president to call and preside at all meet-

ings of the association, as well as at ail meetings of either branch at which he may be
present. In the absence of the president, his duties shall devolve on one of the vice-
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presidents; and in the absence of all of them, the members present ut the meeting
may appoint a chairman.

Duties of Secretaries.

Article 9.-It shall be the duty of the secretary to take minutes of all meetings
of the association, and also of the meetings of the Toronto branch, to have themn
printed and copies thereof distributed to every member of the association. He shall
conduct all correspondence of the Toronto branch, and also between the association
and local boards in the Province of Ontario, and lie shall discharge sncb other duties
in connection with the association as may reasonably be required of him. The
bssistant secretary shall assist the secretary in taking the minutes of all meetings
of the association, and shall take the minutes of the meetings of the Montreal branch,
and shall have them printed and copies thereof distributed to every member of the
association. He shall conduct ail correspondence of the Montreal branch, and di,.
charge such other duties in connection with the association or the Montreal branch
as may reasonably be required of him. Each secretary shall keep a complete file of
the minutes of meetings of the association, and of each branch.

General Meeting.
Article 10.-(a) An annual meeting of the association shall be convened in the

month of March (on such a day as the association may determine upon), alternately
in the cities of Montreal and Toronto.

(b). A semi-annual meeting shal be oonvened in the month of September i
each year, to alternate between the cities of Montreal and Toronto.

(c). Special general meetings may be convened when necessary; and when
called shall convene in one of the cities above named or elsewhere, as may be decided
upon.

(d). Special general meetings shall be called, either at the written request of
not less than one third of the members or upon the resolution of the two branches.

(e). Notice of all general meetings shall be sent by the secretary to each member
of the association, stating the time and place of meeting, which must not be less than
ten days after such notice.

(f). The secretary's notice must be accompanied by a statement or agenda of
the business to be transacted; and in the case of special meetings, no business shall
be taken up except such as is specified on such notice, which notice shall be accom-
panied by a copy of the requisition to the president, or of the resolution requiring
him to cali such special meetings.

(g). Al questions for the agenda for either annual, semi-annual or special
meetings shall be sent to the secretary not les than fifteen clear days before the
date fixed for said meeting, and a copy of the agenda shal be sent by him to eaoh
member of the association ten days before said meeting.

Withdrawal from Membership.
Article 11.-Any company may withdraw from the association-all dues to the

end of the current year having first been paid-by a written notice to the secretary;
but such withdrawal shall not take effect, or release the company so withdrawing,
from the agreement entered into under Art. 4 of this constitution, for the period of
three months from the date of such notice. On receiving such. a notice from any
company the secretary shall immediately notify ail the members of the association,
and itshali be optional with the other companies, or any one of them, to withdraw
ut the same time, by giving notice to the secretary to that effect, unless sach with-
drawing company is retiring from business, it being understood that all dues to the,
end of the cnrrent yesr muât first be paid.

Quorum.
Article 12.-Ten members of the association shall constitute a quorum for the

transaction of business i and five members shal constitute a quorum of either branch.
INSU&ANCZ ASSOCIATION. 6=
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Appendix (No. 3.)

Amendments to Constitution and By-Laws.
Article 13.-The constitution and by-laws of the association may be altered or

amended by a two-thirds vote at an annual or semi-annual meeting or at a special
meeting called for the purpose-provided that not less than ton days' notice of such
alteration or amendment be sent or given to each member of the association.

Expenses.
Article 14.-The current expenses of each branch of the association shall be

met by an annual assessment on each of the companies belonging thereto pro rata
to annual premium income of each company for the period assessed upon within
each province; but an interim assessment may be made pro rata on the income of
the previous year, and new companies, having no income for said previous year,
shall be assessed not less than $25 each, and as soon as the income of the current
year is ascertained, a pro rata adjustment shall then be made of the amount payable
by each company, based on said income.

BY.LAWs.

Tarîif,
Section 1.-The tarif of rates adopted by the association are for the various

riaks describcd therein, and are applicable to renewals as well as to new business.
Except wbere otherwise specially allowed such risks shall not be written for a
longer period than one year (unless three annual premiums at full tarif rates are
paid in advance)-for periods of less than one year, short rates must be charged aS
per short term rate table in the tariff books.

Jon-Tariff Risks.
Section 2.- The following risks are not subject to the operation of the tariffs.

namely: Dwellings and their outbuildings and contents (except situate in classes
A, B, C, or D, Yçhich are rated in tariffs), farm property and property written under
railroad schedules, but individual railroad risks are subject to tariff rates and rules.

Classification of Places;
Section 3.-All cities, towns, and villages shall be classified according to their

fre rreventive appliances, construction, situation, &c., in accordance with
" standard " adopted therefor, and each branDh shail have full power to deal with
the classification of all places within its jurisdiction. When the classification of anY
place is changed the branch in whose province the place is situate shall name the
date from which the new rates shall apply, but a few days should elapýe between the
promulgation of the change and its coming into effect, and no change shall be macl
by any company until the sanme shall have been promulgated by the secretary of the
branch within whose jurisdiction the place may be. Officers shall instruct their
special agents and inspectors, when in towns classified by the association, wh'
practicable, to make enquiry as to the efficiency of the fire appliances, brigade ard
apparatus, and to report any deficiencies to the secretaries of the association.

Violation of Tarif.
Section 4.-No member of this association shall accept a risk at less than tariif

rate; and if an agent of any company take a risk under the tariff rate ho shall be
xequired by bis head office to collect the additional premium immediately or cancel
the risk, reporting his action in the matter to his head office without delay; but if a
company or the agent of a company take a risk which was held or is expiring m
another company-a member of this association at less than tariff rate-the con-
pany shall be obliged to cancel the insurance, and shall not be permitted to accept a
risk on the same property nor shall the agent be permitted to place a risk theron1l
-n any company, for one month from the date of such cancelment. If a companY
634 INSURANCE ABSOCIATION.
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holds a tariff risk accepted or renewed at less than tarif rate at the date of last
renewal (or if the risk has been rated specifically in the interim), and fails to collect
the proper tariff rate when said risk next matures, it shall not thereafter have the
privilege of collecting the extra premium, but must cancel and is probibited from.
accepting or its agent from placing in any company a risk on the same property
within one month from date of cancelation.

Dividing Commission.
Section 5.-No member of this association shall directly or indirectly, or

through their agent, allow any rebate or discount from tariff rates, or divide com-
mission with the assured or any of his employees. This being done, either by a com-
pany or by its agent shall be considered an infraction of the tariff, and shall necessi-
tate the immediate cancelation of the risk by the offending company and agent, and
the company shall not be permitted to accept a risk on the same property, nor the
agent to place a risk thereon in any company for three months from date of cancel-
ation.

Complaints.

Section 6.-When an agent of any company shall report to bis head office an
alleged violatibn of the tariff by an agent, or agents of other companies, such head
office shall immediately report the same to the secretary within whose jurisdic-
tion the risk may be with all the facts respecting the same in their possession. The
secretary shall investigate the matter,and if need be, have the right of access to any
books, papers, &c. When a complaint thus made to the secretary of either branch
is against a company whose bead office belongs Lo the other branch, the secretary to
whom the complaint is made shall if necessary communicate the same to the secre-
tary within whose jurisdiction the head office of the company complained of is situ-
ate; which latter official shall have full powers to carry out the rules of the associa-
tion with regard to such charges of infringement of the tariff and by-laws. If a
company refuses to carry out such tariff rate or by-lawm after its attention bas been
drawn to the matter, the secretaries shall biing the complaiBt before a meeting of
the branch in whose district the offence has been committed. Sbould the company
then fail in having the matter rectified to the satisfaction of the brauch, all the facts
shall be communicated to the association, whose decision in the matter shall be final.
Should the defaulting company neglect to comply with the decision of the association,
a special meeting of the association shall be called, as provided for in article 10 of the
constitution, to determine what action shall be taken. Furthermore should it be
proven, to the satisfaction of the association, that any company is persistently vio-
lating any of the by laws or tariffs, or permitting any of its agents so to do, a special
meeting of the association shall be called, as hereinbefore provided, to deal with the
matter.

Infringements of tarif to be printed in minutes.
Section 7.-The secretaries shall furnish monthly to their respective branches,

reports of all infractions of the tariff coming before them, which bave been substan-
tiated by them, giving the name of the company, agency ut which the risk has been
taken, and particulars of infraction substantiated, without, however, mentioning name
of owner or occupant of premises, or immediate location of same. This list shall b
publisbed in the first official minutes of the following month.

Agents to sign agreement to observe tarif.
Section 8.-Companies, members of the association, shall require all their agents.

to sign an agreement of the following form, and shall file the same with secretaries:
To the................................ ..........

Insurance Company

INSURANCE ASSOCIATION.

51 Victoria. Appendix (No. 8.) A. 1888.

635



51 Victoria. Appendix (No. 3.) A. 1888

I hereby acknowledge having received copies of tariff and instructions to agents,
and I pledge myself to adhere to the rates and by-laws of the Canadian Fire Under-
writers' Association as therein set forth, and as may be hereafter communicated to
me from time to time.

I further pledge myself to charge tarif rates for all business placed by me in any
company, purely mutual offices alone accepted.

Joint Branches' Power.
Section 9.-The alteration of a present or the addition of a new tarif, by.law or

rate can be made at the request of three or more members, by the unanimous vote
of each of the two branches present at a meeting called for such purpose, without
needing to wait for the annual, semi-annual or special meeting, provided due notice
in writing be given of the said proposed by-law or rate and printed in the previous
minutes.

Rating of Risks peculiarly Constructed.

Section 10.-It shall be competent for the association acting by the branches at
Montreal and Toronto jointly, to specially rate any risk that may possess peculiari-
ties of construction, appliances for extinguishing fires, or other features that were
not taken into account when the minimum rate for that class of risk was fixed. If
suoh features be considered sufflcient to entitle the risk to a reduction of rate, then
the rate on sail risk shall be rednced, but only in the manner following, to wit: the
nature of such feature of the risk shall be distinctly set forth, and a specific sum shall
be stated as the deduction or deductions ta be made for the same. Such deductions
shall then be embodied in the general tariff in the form of schedule, and the same
may be applied to ait risks whatsoever of a aimilar class that may possess the ame
feature or features.

Specially Rzting " Standard " Manufacturing Risks.

Section 11.-That where a manufacturing risk has been so constructed or im-
proved as to be rendered eligible for acceptance by the New RBgland Mutuat Insar-
ate Companies, such risk may, upon application, be exempted from the operation
of any tariff, and shall then be specially rated by therespective branch of the associa-
tion within whose jurisdiction it may be, according to the ciroumstances of each
case, but such specially rated risk shall be inspeoted at ieast twice a year as a
guarantee that the standard for which the special rating was granted is being main-
tained; the expenses of such inspection to be borne by the companies interested in
the risk.

Powers of Secretaries as to Rating.

Section 12.-(a.) Conoerning risks rated in theI "Minimum Tariff "-The
secretaries shal. when requested, determine questions of application of same but
they shall rate no risk below such tariff; they may, however, rate risks, so far as
"specials " are concerned, above the tariff, under suoh circumstances as may appear
to them requisite; and such special ratings shall be absolutely binding upon com-
panies when promulgated by them. Any rating, however, shall be subject to ap-
peal to the association, but the fult rate must, in the meantime, be collected.

(b ) Concerning risks of a class for which any schedule for rating has been
adopted by the association.-They shall rate sach risks in accoirdance with schedule,
but where, by reason of the construction, or by Rome special feature of a risk, the
strict application of the schedule extras would inflict a manifest injustice, the secre-
tary and inspector of each branch shall have power to modify the extras- in the ache-
dule for such risk. And further, that whereas, by the strict application of the extra
required by the schedule ratings for boiler, causes in many instances an injustice to
the assured, where the boiler is used for hoating only, and similarly as regards iron
smoke stacks in buildings which ao not endanger the factory proper, it shall be a t
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the discretion of the secretary and inspector of the respective branches to modify or
abolish altogether the extras in question, if circumstances warrant such action.

(c.) Concerning silent manufacturing risks.-The secretaries may specially
rate silent manufacturing risks, except any so provided for in the tariffs, where the
circumstances of the case appear to call for any departure from the usual rule of
changing working rate.

Municipal Taxation.

Section 13.-In cities and towns where taxation is imposed on insurance com-
panies, such places shall have their rates increased by reducing their classification
one letter, or by imposing a percentage upon the rates, as may be determined by
the branch within whose jurisdiction the place may be. Provided, that when the
municipal taxation is based on the net income only, and is a general municipal tax
and not a specific tax upon insurance companies or mercantile corporations, no in-
crease of rates shall be charged.

Limit of Expense of Local Board.

Section 14.-The expenses to the companies of any local board, working under
tariffs A, B, or C, shall be limited to $200 a year, and no local board shall have any
claim upon any company until its organization shall have been sanctioned by this
association.

Companies Names to be Given in Certain Cases.

Section 15.-The names of companies that have taken risks from other com-
panies under tariff rates and fail to rectify the same within 15 days, and the names
of companies not answering the queries in bulletin within one week, shall be pub-
lished in the minutes.

We, the undersigned representatives, on bebalf of our respective companies, do
hereby pledge and bind ouselves faithfully to observe the foregoing constitution and
rules.

EXHIBIT 44a.

EXPENSES OF TUE MONTREAL BRANCI OF TUE CANADIAN FILE
UNDERWRITERS' ASSOCIATION, FOR THE YEARS 18d4-85-86-87.

Memo. of IExpenses, 1887.

Rent, taxes, telephone, janitor, &c..................... ...... $ 438 83
Salaries-secretary, inspector, &o........................... 3,072 63
Travelling expenses of inspector ......... .................. 400 20
Printing, stationery, office supplies. ........................ 735 39
Stamps, telegrams................................................ 55 55
Expenses attending investigation Montreal Pire Brigade 264 26
Photo. picture of members...................................... 215 50
Secretary's expenses to Toronto.............................. 0 60
Flowers, lunch, sundries......................................... 138 21
Expenses attending local committee in Quebec.......... 72 :4
Interest on overdraft............................................. 54 ý8

Total expenses......................... $5,478 99
whieh is about 36 cents per $100 of premium income in Province of Quebec ($1,534,-
31(),for year 18b7.

MONTREAL nRANCH, C.F.U.A.

51 Victoria. Appendix (No. 3.) A. 1888

U à



.51 Victoria Appendix (No. 3.) A. 1888

B.
MONTREAL, 15th June, 188'.

The Insurance Company in account with Treasurer Montreal
Branch-Canadian Fire Underwriters' Association.
Da.-
December, 1884-To proportion of expenses of Montreal Branch for 8 months to

date, 8.1.87* per $1,000 on 8 , your premium income in Province of
Quebec, 1884. Total expenses, $2,816.98, is 81.87* per $1,000 on total
premium income, $1,521,325.

iDecember, 1885.-To proportion of expenses of Montreal Branch for 12 months to
date, $21 per 81,000 on $ , your premium income in Province of
Quebec, 1885. Total expenses, $3,012.67, is 83.21 per $ 1,000 on total
premium income, $1,376,930.

December, 1886.-To proportion of expenses of Montreal Branch for 12 months to
date, $3.14J per $1,000 on $ , your premium income in Province of
Quebec, 1886. Total expenses, $4,450 20, is $3.14J per $1,000 on total
premium income of $1,414,630.

March, 18-7.-To proportion of expenses of specifically rating the city of Quebec,
$50 per company, and $12.98 per $1,000 on $ , your premiurm income
in that city for 1886. Total expense, $8,439.z5, 23 subscribing companies
at $50 = $11,50, balance 82,289.25, is $12.98 per 81,000 on total premium
income in city, $176,338.

June, 1887.-To assessment to meet current year's expenses of the Montreal Branch,
$4.00 per $1000 on 8 , your premium income for 1886 in Province of
Quebec, to be hereafter adjusted on carrent year's income.

Ca--
By cash paid assessment, July, 1884.

do do do January, 1885.
do do do September, 1885.
do do do April, 1886.
do do do December, 1886.

Balance due Treasurer.
Payment of balance at an early date will oblige.

C.
CANADIAN FIRE UNDERWRITERS' ASSOCIATION.

*STATEMENT of Receipts and Expenditure, Montreal Branch, Years 1884, 1885, 1886.

Date. RiEIiTs. $ ets. Date. EXPENDITURE. $ cts.

1884. 1884.
May 1 Balance from " Insurance May 1 Secretary's salary ................ 666 65

Exchange ........... ........ 320 76 to Office rent, taxes..............- ...... 197 25
-July...... Cash from assessment on Dec. 31 Printing tariffa, minutes, &c 1,287 05

Companies...,................ 2,018 55 Legal and other expenses re un-
Dec....... do do ... 1,503 99 derground insurance and muni-

cipal taxation ............. .......... 432 55
Expenses rating Chaudière (Ot-

tawa) Lumber District...... .... 147 12
Postage, telegrams, telephone,

office supplies, c ......... 116 36

Total expenses for 1884...... 2,846 98
Balance to 1885 ........ .... 996 32

3,843 30 3,843 30
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Statement of Receipts and Expenditure, &c.-Concluded

Date.

1885.
Jan. 1
Sept......

1886.
Jan. 1
April....

Dec.......

REICEIPTs. $ cts.

Balance from 1884.......... 996 32
Cash from assessment on

Companies ..................... 2,367 il

Balance from 1885...............
Cash from assessment on

Companies...... ..............
do do ...

3,363 43

320 76

4,130 80
2,003 23

6,454 79

EXPENDITURE.Date.

1885.
Jan. 1

to
Dec. 31

1886.
Jan. 1

to
Dec. 31

* Including $1,021.82 expended on account of specific rating ot Quebec City, cost of which will
be specially assessed on companies interested.

Audited,
G. H. MCH ENRY, 4udilor.

MONTREAL, 2lst March, 1887.

ALF. W. HADRILL, Sec.-Treasurer.

EXHIBIT 45ai.
EXTRACTS from a letter written to Harold Engelbach, Esq., Manager of the " National

Association Company of Ireland," 3 College Green, Dublin, dated Toronto, 23rd
Feburary, 1886.
" Notwithstanding whatI stated to you in my last hurried serawl from Kingston,

I must affliet you with the history of the origin of the 'Millers and Manufacturera'
8o that you may clearly understand the position of affaira.

Secretary's salary ...........
Office rent, taxes, &c ......
Printing account ......................
Furniture and office fixtures . ....
Legal and other expenses re un-

derground insurance.......
Travelling expenses of secretary,

attending meetings in Toronto
and Ottawa, and of special
deputation toTorontore " Mem-
bership of Mutuals " ............

Postage, telegrams, telephone,
office supplies, &c..............

Total expenses for 1885-...
Balance to 1886 ....... .

Salary of secretary.................
do inspector, l0½ mos. ......
do office lad, 8 mos..

Office rent, taxes, $336.95-less
$50 received from life co.'s .....

Printing account ................ ......
Travelling expenses, deputations

to Toronto re " Insurance Act"
" Three Years Tariff," and of
secretary attending annual
m eeting ......... ....... ...... . ......

Inspector's travelling expenses....
Postage, telegrams, telephone,

office supplies, &c. . . .........
Testimonial to Mr. Fred. Cole on

bis resignstion of the treasurer-
ship, in recognition of services
in capacity for several years
past ....... ............

Total expenses for 1886......
"Balance to 1887............ ....

$ ets.

1,333 32
322 85
535 40
273 45

156 26

200 70

220 69

3,042 67
320 76

3,363 43

1,500 00
1,050 00

66 00

286 95
439 42

500 00

4,450 20
2,004 59

6,454 79
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" We (the association) framed a tariff in October, 1883, in which, on four mills
that had been written at one and one half per cent. we advanced to two per cent,
and on those which had been written at two per cent. and two and one quarter per
cent. we advanced to two and three quarter per cent. At a meeting of the association
held in Montreal in September, 1884, which virtually closed on Friday evening, after
which most of the western members left for home, presuming that at the Saturday
meeting the unfinished business only would be deaIt with. This, however, did nDot
prove to be the case, as at the Saturday meeting flour mill rating was again taken up
and in the face of remonstrances from Mr. Wood of the ' Etna' and Mr. Wickins of
the ' Commercial Union' the only western representatives present, another increase
of three quarter per cent. was added to all mills and their storehouse rates, thus
making two jumps within one year without any regard whatever to the moral hazard
or the internal or external equipments for preventing fires. Old " fire traps" and
slovenly managed mills as well as those most caref ully conducted were all placed on the
same basis and forced to pay the same rates. It was but natural that such action should
create considerable feeling when the policies on the better class of mills became
renewable, and I am sorry to say the friction caused thereby, is not confined to mill
owners, but has extended to the other manufacturers in this province. Mr. How-
land's repeated assurance of the organizations determined on, in consequence of what
was considered unjust action, I doubted until I could no longer do so, and, therefore,
felt I was best serving all interests by taking a position through which I might bring
about a better feeling and the relation that should exist between supply and demand.
You know as I do that it is the insured who should and do pay the losses and ex-
penses, and also in addition thereto, a fair compensation for the hazard assumed in a
well managed company. To my mind it was, therefore, folly to irritate and create
such bad feeling with the source from which we derive our very existence. It is
however, the chronie characteristic of many of our eastern members to do so when-
ever they mount a hobby. We have also created a serious competition on the part
of American companies. When in New York last summer I saw a whole page
covered with the names of applicants for insurance in sums ranging from $27,000 to
840,000 each, to the ' Mutual Fire Insurance Company,' 155 Broadway, New York,
from Hamilton, Toronto, Kingston and Montreal. I enclose one of Secretary Arm-
strong's letters, and send you by this mail a copy of their lat annual report. See
also enclosed letter from Montreal correspondent of the Mail. Harbor commissioners
there have placed the whole of their property with American companies. Last
week the " Merriton Cotton Mills Company" placed $ 100,000 of their risk in Ameri-
can companies, 8 10,000 of which was covered last year under your " National" policy
201,842, as a great personal favor we were able to retain $5,000 covered now by your
policy. All our policies on the Riordan Paper Mils (202,411, 85,000) were cancelIled
last month and the whole placed with our Yankee cousins. I could fill a letter citing
similar cases that have been, or are about being, taken to the other side. I bad, and
still have, strong hopes that the ' Millers and Manufacturers' would in a measure
arrest this exodus of business from our midst. What exercises me most over this
matter is the fact, that it is the very best class of risks of their kind that we are
losing in this way. Those of a ' Singe Cat' character will not be taken by them and
are, therefore, leÎt for us to squabbie over, and such will continue to be the case while
we are sleeping over a promise made last March that equitable schedule rating would
at once be adopted.

" My next wili have less of shop in it; meantime, kindly excuse this, written il
the midst of business, interruptions and considerable worry.

"Faithfully,
" HUGH SCOTT."

aHUG SCOTT.
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A.

MUTUAL FIRE INSURANCE COMPANY.

The committee appointed to carry out the following resolution, adopted at the
meeting of millers held in the Board of Trade Rooms, Toronto, on Friday, 20th
March, 1885, viz:-

Moved by Mr. D. Plewes, Brantford, seconded by Mr. A. Watts, Brantford,-
" Resolved, That it is expedient to establish a Millers' and Manufacturers' In-

surance Company, under the Acts of the Province of Ontario regarding mutual in-
surance companie.', which provide for a stock capital; and that Messrs. Whitelaw,
Paris; H. N, Baird, Toronto; D. Plewes, Brantford; M. McLaughlan, Toronto; J. D.
Saunby, London ; W. H. Howland, Toronto; S. Neelon, St. Catharines ; James Gol-
die, Guelph; E. W. B. Snider, Waterloo, ana A. Watts, Brantford, be a committee to
carry the above resolution into effect."-Carried.

Have concluded to do so on the following basis:-
To raise a subscribed capital of at least $250,000, on which ton per cent. will be

called up (825,00). On this paid up capital, it is proposed to pay an annual divi-
dend of ten per cent. As the earning powers of this sum will not be less th-gn six
per cent. it will at once be seen the additioual four per cent. will be a very small
tax on the revenue of the company, compared to the security it will give and the
confidence it will inspire.

The rat6s of premium it is proposed to charge will be a cash payment one.quar-
ter (25 per cent ) less than the now exacted rates, and an undertaking to be given
for a similar sum. It is expected this cash premium will be largely in excess of the
losses, and the surplus, after providing a reserve fund, will be apportioned among
the insurers, and allowed as a rebate or dividend off the cash premium payable ut
the end of each year on the renewal of the policy, thus giving insurance ut cost.

A local company baving a limited nn mber of risks is obliged to write small linos,
and hence affords only partial protection to its members, while one with a capital and
an ample cash reserve fund, covering a large extent of territory, will be able to give,
conjointly with existing mutual companies, by way of reinsuranee or otherwise, all
the protection required at much less cost than the rates now exacted.

It is not the intention to employ local agents, but have all risks examined by
competent inspectors, who will have no interest in rccommending undesirable hazards.

The first required step towards organizing is to secure the promise of a given
amount of insurance, and you are therefore requested to fill up the enclosed form,
stating what sum you will insure with the company.

If it is your desire to become a stockholder, we have to ask you to also fill up in
the enclosed form the sum you are willing to subscribe for of the contemplated
capital.

As it is desirable the company should be established as soon as possible, an early
reply is requested, addressed to W. H. Rowland, Toronto.

TORONTO, 27th March, 1885. JAMES GOLDIE, Chairman.

P.S.-Should yon desire any further details of the scheme, kindly communicate
with W. HE. Howland, Toionto, who wili be happy to furnish you with the fallest
particulars.

N. B.-The payment of the ton per cent. to be called up on the subscribed capi-
tal can be arranged to suit your convenience.

From I The Popular Science Monthly."
" The textile manufacturers of New England have shown how best the risks,

losses and expenses of fire can be reduced to a minimum. In 1835, when Hon.
Zachariah Allen, of Providence, established mutual insurance among the mills of
Rhode Island, the ra'es charged by stock companies varied from one and one-half to
two and one-half per cent. Even at these high figures the business was unprofitable,
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and the placing of risks often a matter of difficulty. Within the 'fifty years since
1835, the cost of insuring factories of New England has been reduced to two-
sevenths of one per cent.

" On 1st January, 1885, the nineteen associated Factory Mutual Insurance Com-
panies had at risk no less a sum than 8375,000,000, an amount nearly twice as large
as that at risk seven years before. During these seven years the cost to the insurers
in the leading company-The Boston Manufacturers'-had declined twenty-three per
cent. as compareci with the cost during the years from 1850 to 1878. In the early
part of this latter period the volume of business was small, and the losses propor-
tionately greater than they afterwards became. During 1884 the net premiums paid
by insurers in the mutual companies averaged 28-28 cents per $100 insured.

" Although the cost is currently but 28 cents per $100 per annum, the companies
charge rates averaging 80 cents, the difference being returned as dividend. In ad-
dition to the payment of premium each insurer becomes liable for an assesment five
times as great as the premium. No such assessment bas ever been called for in the
history of the Factory Mutual Companies.

" When an ordinary mili or factory adopts the means of safety laid down by
the mutual underwriters it is computed that the outlay is saved in premiums in
two years.'

B.

CANADIAN FIRE UNDERWRITE RS' ASSOCIATION.

Extracts from minutes of Special General Meeting.
OTTAWA, 13th October, 1885.

Met this day at 10 a.m., in the city of Ottawa, in accordance with a requisition
to the president, signed by eighteen companies. The meeting was calied to take
place in the Russell House, but the place was subsequently changed to the City Hall,
kindly placed at the disposal of the association by the city authorities.

Companies represented :-Mr. G. F. C. Smith (Liverpool and London and Globe)
president, in the chair; }Etna, British America, Caledonia, Citizens, City of Lon-
don, Commercial Union, Fire Insurance Association, Glasgow and London,
Guardian, Hartford, Imperial, Lancashire, London and Lancashire, London
Assurance, Mercantile, National of Ireland, North British and Mercantile, Northern,
Phoenix of London, Quebec, Royal, Royal Canadian, Scottish Union and Natioial,
Waterloo Mutual, Western.

The " item number " is the number of the subject on the agenda.
1. President's Opening Remarks.-After calling the meeting to order, the presi-

dent explained that he had summoned this special general meeting in consequence
of a requisition having been presented to him in accordance with article 6 of the
constitution. As provided by the rules, the proceedings would be confined to the
business named in the agenda which accompanied the requisition referred to. The
agenda would be found so comprehensive that in all probability the holding of the
semi-annual meeting, which was adjourned to November next, would be a matter of
form. Alter a few further remarks as to the object of this meeting, the president
desired, with a view of facilitating the business, that the following should be the
rules of order:-

That no member shall address the board for more than ten minutes on any on
subject, nor more than once without permission of the meeting, but that the mover
and seconder shall have the right of reply, which shall close the debate.

That members addressing the meeting shail stand.
That all motions shall be in writing.
These rules were adopted accordingly.
2. Fire Preventive Appliances.-(Item No. 1.) The president called on the

committee on fire preventive appliances for their report. Mr. J. J. Kenny, the
-62 mINUTS.
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Toronto chairman of that committee, read the report and moved, seconded by Mr. L.
H. Boult, the Montreal chairman of the same committee,

That the report be received.-Carricd.
Mr. Kenny then read the report, clause by clause, which was amended to read

as follows:-

STANDARD OF APPLIANcES.
3. Waterworks-Must be efficient and sufficient at all seasons of the year (pro-

vision being made to provide against frost) for the size and requirements of the
place, with proper mains and necessary hydrants. Pressure in mains must be suf-
ficient to throw three streams through 300 feet of leading 2î inch hose, with a one
inch nozzle, to a height of 75 feet. (Failing the necessary pressure, steamers must
be provided to supply that want.) Where the water pressure is not by gravity, and
pumping power is employed, said power must be in an independent and separate
first-class building, and under the control of the municipality.

4. Water Supply other than Waterworks.-Water tanks of the capacity of at least
5,000 gallons each must be provided at a distance of not more than 500 feet from
each other, and must cover the business portion of the place at least, and always
kept full, unless there is a running stream, or other natural source, which provides
an ample supply. If water supply is obtained from a running stream or other
natural source, convenient platforms upon which to place and work engines must
be provided and maintained, and be so situated as to enable the fire department to
reach the business portion of the place. The water tanks, running stream, or other
natural source, must be available at ail seasons of the year.

5. Steam Fire Engines-Must be capable of throwing not less than 300 gallons
a minute, and of throwing a stream 150 feet horizontally through a nozzle not les
than Il of an inch in diameter, through 500 feet of leading hose, or two streams
through two lines of hose with one inch nozzle. Not less than 20 feet of suction
hose nor less than 1,000 feet of 2k inch leading hose must ba supplied. Steam
engines must have a permanent paid engineer, and an assistant engineer, and be fully
equipped with ail tools necessary for the effictive working of same. Except in cases
where the water pressure is direct and up to the standard, all steamers mnst have
steam heater and steam kept up to 15 pounds constantly, and one man (or more, if
deemed necessary by the fire appliance committee) shall sleep in engine house at
night who must be capable of operating the engine. Some adequate provision
should be made to have horses available for hauling engines to fires. In places of
less than 10,000 inhabitants, one steamer shall be provided; in places of less than
20,000 but over 10,000, two steamers must be procured ; oN er 2'0,000 up to 30,000
three steamers.

6. Chemical Fire Engine -Must be self.acting, with a cylinder of copper not lesa
than 80 gallons capacity, or two cylinders of not iess than 50 gallons each, with a
recharging tank capable of refilling cylinder with water in not more than one minute,
or other chemical engine of equal capacity and efficiency.

N.B.-In waterworks cities, recharging tank will not be insisted upon.
The engine must be supplied with not less than 150 feet of suitable hose, at least

one inch internal diameter, with an automatic reel or some other arrangement equally
effective. Ali other necessary appliances, including three acid bottles, must be pro-
vided and maintained for the efficient working of the engine.

Fire companies of not less than 15 men must be organied and maintained for
the effectual working of the engine. A competent man must be paid for taking
charge of the engine, who shall be held responsible for keeping it in thoroughly
effective working order.

N.B.-Where a chemical engine is added to other appliances, a separate fire
company of not less than ton men wili be necessary, except when horses are provided
for hauling same, when three mon shall be deemed sufficieut.

7. Hand Engines.-With cylinder of not les than seven inches in diameter, if of
the button or similar make of engine, or five inches if of the Perry or Hunnesa*

3sEANCE. 6di
8-41k

5 1 Victoria. A. 1888



51 Victoria. Appendix (No. 3.)

make. The engine must be fully equipped with a sufficient quantity of suction hose
to meet the requirements of the place (not lees than 16 feet in any case cf suitable
auction hose) and all other necessary appliances for the efficient working of the
engine. The engine must be capable of throwing a î inch stream not less than 100
feet horizontally through 500 feet of leading hose of not lees than 2j inches internai
diameter.

Not less than 500 feet of rubber or cotton rubber lined hose not less than 2,
inches diameter must be provided. Also hose reel or reels capable of carrying
500 feet of such hose. Hose must be capable of resisting 150 lbs. by hydraulic test.

A fire company must be organized and maintained, consisting of not less than
24 men, with a sufficient supply of ladders.

8. Rose (Steamer and Waterworks.)-Hose must be of rubber, or cotton rubber
Iined, not less than 2 inches diameter, and capable of resisting an hydraulic pressure
of at least 200 lbs.

9. Bose Reels.-At least two reels must be provided, capable of carrying at kast
500 feet of standand hose frr each steamer.

10. Engine Bouse.-Engines of every kind, hand power, steam or chemical, must
be kept in a brick or store building, b aving a tire constantly kept up in a self-feeding
stove or other approved heater, to a temnlerature not less than 40° from 1st Novem-
ber to Ist May in each year.

11. Fire Company (Steamer and Waterworks.)-Engine companies (if volunteers)
of fnot less than 60 men and hose company of same number must be maintained ;
if engine and hose companies combined, or where direct pressure is employed not
les than 30 men.

12. In General.-It must be understood that in alil cases the fire apparatus,
hydrants, hose and equipments shall be kept in thoroughly efficient condition at all
times, in order to be considered as affecting the classification of the place, and a cer-
tificate, to be provided by the association, must be sent to the secretary of the asso-
ciation, signed by an c flicial of the place on the 31st March, 30th June, 30th Septem-
ber and 31st December of each year, stating when Ihe last test of the appliances was
made and its results.

cLASsIFICATION REQUIREMENTS.

Class A.

13. Waterworks, paid fire department, electric fire alarm, horses in readiness to
haul apparatus to fires and kept exclusively for that purpose, hook and ladder truck,
hose reels and ail other appliances sufficient for the requirements and effective pro-
tection of the place.

Class B.
14. Waterworks, partly paid fire brigade, an effective fire alarm, horses in read-

iness to haul apparatus to fires and kept exclusively for the purpose, also paid eng:-
neer with an assistant for steamers when such are required, book and iadder truck,
hose reels and all other appliances sufficient for the requirements and effective pro-
tection of the place.

N. B.-Places in this class may be raised to " A " by adding a chemical engine
of standard capacity and a salvage corps; or by complying with " A " requirements
above.

Clas 0.
15. Waterworks, an efficient fire company or companies, for the proper hand-

ling of the fire appliaLces, hook and ladder truck, hose reels, also a paid engineer
with an assistant for steamers when such are required, alarm bell, night watchm2en
or policemen in sufficient number to patrol the place and give alarms, and other
appliances sufficient for the requirements and effective protection of the place.

N. B.-Places in this class may be raised to " B " by adding a chemical enguire
of standard capacity, or by complying with requirements of Class B above.
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Class D.

16. Water supply and steam fire engine or engines as per standard; (or in lieu
of steam fire engine, a hand engine and a chemical engine as per standard,) hook
and ladder truck, hose reels alarm bell, night watchmen or police in sufficient num-
ber to patrol the place and give alarms, and other appliances sufficient for the
requirements and effective protection of the place.

N.B.-Places in this class may be raised to " C " by adding a chemical engine of
standard capacity, or by complying with "C" requirements given above.

Class E.
17. Water supply and hand fire engine, as per standard ; hose reels, alarm bell

and other appliancos sufficient for the requirements and effective protection of the
place, or a chemical engine (two cylinders) of standard capacity, with all the neces.
sary requirements.

N.B.-A hand engine and a chemical fire engine of standard capacity to be con-
sidored equal to a steam fire engi na, and places having these with the other neces-
sary appliances and efficient meins for working thom will be entitled to be placed
in class "D," or may be so classed by complying with " D " requirements given
above.

lass F.
18. This class comprises all places having appliances less than above set forth.
NoTE.-A place having fire appliances inferior to a certain standard, but con-

sidered botter than the standard of the next lower classification although not strictly
complying with the particular requirements of either classification, may be placel in
said lower classification at the discretion of the fire appliance committees.

That a town of inferior construction, or not having a fire by-law prohibiting
the erection of wooden buildings within certain fire limits, may be lowered as to its
classification, notwithstanding that its fire appliances coma up to the required stan-
dard.

Moved by Mr. J. J. Kenny, seconded by Mr. L. H, Boult,
19. Fire Appliances and Classification.-That the report of the fire appliance com-

mittee, as amended, be adopted, and that the standard of fire appliances and classifiea-
tion therein provided shall be the basis for ali changes in the classification of places
in the Provinces of Ontario and Qaebec.-Carried.

Moved by Mr. G. E. Hart, seconded by Mr. F. Cole,
20. Committees on Fire Appliances.-That the committees appointed at the last

annual meeting to provide a standard of fire preventive appliances roquired for
each classification, be and are hereby natned as permanent committees of this asso-
ciation for each province, to deal with ali matters appertaining to the classification
of place. -Carried.

The meeting adjourned at 12.30 p.m., to meet at 2 p.m.

APTERNOON SEssION, TUESDAY, 13th October, 1885.
Met at 2 p.m., pursuant to adjournment, Mr. G. F. C. Smith, president, in the

chair.
21. Schedule Rating. (Item No. 2.) Mr. F. W. Evans, the Montreal chairman

Of the schedule rating committee, read the following report
Your committee have formulated schedule ratings for the following classes of

special hazards -
Cabinet, furniture, coffin and box factories, planing mills, spool and bobbin fao-

tories, eash, door, window, blind and pail factories, flour and oatmeal mills, iron
foundries, paper mills, sewing machine factories, cutlery and tool works, saw, file
and tin stamping works, tobacco, cigar and cigarette factories and silk factories.
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Ihe general principle adopted bas been to formulate a uniform standard for all
classes as far as the building and the fire appliances are concerned. This stands at
the head of oach standard, and after that the special requirements for each class. In
this way agents and inspectors will easily familiarize themselves with what a stan-
dard building is, as regards its general conetruction and means for extinguishing
fire.

The whole of the schedules are based on the principle of a minimum rate for
standard risks, with extras for deficiencies, the only deductions made being for
sprinklers and height.

As regards the position of the boiler house, the requirement with which we are
familiar in our present minimum tariff has been adopted as the standard, viz. :-
With entire fire wall cutting it off from the factory, with no communication there-
with except by closely fitting shaft, belt or pipe.

It will be noticed that while in wood-working establishments generally a large
number of extras have been provided for different positions of the boiler bouse, in
other ribks these have been much reduced; and in tobacco and silk factories one
extra alone is given.

In ibe application of the schedule ratings the committee consider that it would
be necessary that new forms of surveys for al] classes of specials shall be printed and
adopted by all companies, The questions in these surveys will be drawn up in such
a way that an examination of the answers will enable each company to fix the rate
on each factory or mill. Your committee recommend that on the adoption of a
achedule rating for any class of ribks, that class shall be eliminated from the mini-
mum tariff.

On motion the report was received and the printed schedule ratings prepared
by the committee were taken as read, and discussed separately as follows:-

22. Wood Working Risks.-The schedule rating on wood working risks was
oonsidered in detail, and with some verbal amendments was adopted. After some
discussion as to the propriety of adding fer deficiencies instead of deducting as
formerly for improvements in a risk, it was

Moved by Mr. J. J. Kenny, seconded by Mr. F. W. Evans,
That the principle of a minimum rate for a standard factory or mill, with ad-

ditions for deficiencies, is approved and adopted by this association; but that the
mode of the application of schedule rating be referred back to the standing joint
committee on schedule rating to report at the evening session.-- Carried.

23. Flovripg Mdis.-The basis rate in the printed form was changed in this class
of risk, and several other amendments were made in the schedule as printed ; and
with these changes and amendments the schedule ratirg was adopted.

24. Poper Mills.-Tbe schedule rating on paper mills, after making provision
for the making of wood pulp in the mill, and making some other minor changes was
adopted.

The meeting then adjourned till 8 p.m.

EVENINO SEssIoN, TUEsDAY, 13th October, 1885.

Met pursuant to adjournment at 8 p.m., Mr. G. F. 0. Smnith, President in the
chair-

25. Schedule Rating.-Continued. (See No. 3.)
Mr. F. W. Evans, Montreal, chairman of the schedule rating committee, read,

and thon moved, seconded by Mr. J. J. Kenny, Toronto, chairman of the same con0f
mittee, the adoption of the following supplementary reporton the question referred
to this committee in the afiernoon session.

That the Montreal and Toronto committees each appoint a rating commiûttee
whose duty it shall be to appoint inspectors, to be provided, if possible, from the
staffs of the respective companies, but with power to employ others, if necessary, for
the purpose of inspecting and furnishing the required information for rating all risks
646 MINUTES.
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in Ontario and Quebec, for which schedule rates may be adopted. The cities of Mon-
treal, Toronto and Quebec, and places classed A to be dealt with first, and places in B
C, D, E, and P subsequently. On completion of the ratings of all risks in each clasm
of tovns, the rates shail be promulgated for the same by the secretaries of the asso-
ciatiout, to come into force from a fixed date. In the meantime present rates shall be
adhered to. The Montreal committee shall have power to deal with Kingston and all
places east thereof, and the Toronto committee with all places west of Kingston.-
-Carried.

26, New Bus ness.-(Items Nos. 9, 10, 11, 12,16 and 17.)
At this stage of the proceedings it was decided to take up new business, con-

mencing with No. 9 in the agenda and dispose of such questions as could be dealt
with in open meetin ; and also to allow of the appointment of such committees as
may be deemed necessary to deal with other subjects named in the agenda.

27. Classification of Places.-(Item No. 9.) It was held that this question had
already been dealt with in the report of the fire appliance committee.

28. Local Board for Montreal-(Item No. 10.) Moved by Mr. <,. C. Foster,
seconded by Mr. S. C. Duncan-Clark,

That a local board may be formed for Montreal and adjoining municipalities, if
the Montreal committee deem such a step desirable.-Carried.

29. Quebec cuy and the General Tarif'.-(Item No. 11.) The question of put-
ting the city of Quebec under the general tariff of the n.sociation was referred to,
the Montreal Fire Applian ce end Classification Committee, with power todeal with it.

30. Compact System in Toronto.-(ltem No. 12.) After this question was dis-
cussed at some length, further discussion was deferred till to-morrow. Items 13, 14
and 15 were also deferred.

31. Rules as to Payment of Commission to Brokers in Montreal.-(Item No. 16.)
This question was referred back to the Montreai committee, or to the local board
there, if one be formed.

32. Commission to Agents.-(Item No. 17.) Moved by Mr. E. D. Lacy, seconded
by Mdr. Thomas Davidson,

That a committee of two be appointed to interview the members on the ques-
tion of the companies agreeing upon a maximum commission to be paid to agents,
and report to this meeting belore its adjournment.-Carried.

The President named Messrs. Laey and Hart as said committee.
33. Deputation from Kingston.-The president intimated that the mayor of

Kingston and the president of the Board of Trade were exoected to be present at.
the morning session to-morrow, in reference to the classification of their city and
their fire insurance rates, after which the meeting adjourned till 10 a.m. to-morrow.

MOBNING SEssION, WEDNEsDAY, 14th.October, 1885.
Met at 10 a.m., pursuant to adjournment, Mr. G. F. C. Smith, president, in

the chair.
34. Deputation from Kingston.-(See No. 12.) Mr. E. H. Smythe, mayor of

Kingston, and Mr. J. S. Mucklestone, president of the Board of Trade, were intro.
duced and ably addressed the meeting on the question of insarance rates in that city,
and as to the position assumed by the association in advancing rates in consequence
of Kingston imposing a tax on the companies. After the president and several
members had spoken on the subject, defending the action of the association and point-
ing out the improvements necessary in the water supply and fire appliances re-
quisite to improve the classification of their city, the deputation withdrew.

35. Compact System in Toronto.- (Se No. 9.) The discussion on this question
was resumed. Several members of the Toronto Board being present were asked by
the president to express their opinions on the subject, which they did, as did s.v-
eral other members, af ter which it was moved by Mr. L. H. Boult, seconded by Mr.
W. B. Evans,
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That the question of the introduction of the compact system in Toronto be
referred to the Toronto Board.-Carried.

36. Agents Representing Mutual or other non tariff Companies.-(Item No. 13.)
Before this tubj. et was discussed, Mr. L. H. Boult withdrew. After several members
lhad expressed ibeir views on this question, it was moved by Mr. Thomas Davidson,
seconded by Mr. A. T. Paterson,

That inasmuuh as difference of opinion exists as to the sufficiency of the existing
rule to deal with the question which has arisen in Toronto, in regard to the repre-
tentation of a non-tariff company by a member of the association, it is expedient to
refer the whole question to a committee to be now appointed with instructions to
frame a rule which will deal with the difficulty in Toronto, and legislate for all such
similar cases in future.-Carried.

CoMMITTEE B.
The president named the following committee to deal with the foregoing ques.

tion, and items Nos. 13 a, b and c, and No 14, to report to-morrow morning. North
British and Mericantile (Convener), Etna (Wood), City of London (Magurn), Im-
.perial, London Assurance, Mercantile, Northern, Phonix of London, Royal, Waterloo
and Western.

The meeting then adjourned until 2.15 p. m.

APTERNOON SEsBION,,WEDNESDAY, 14th October, 1885.
Met at 2.15, p. m., pursuant to adjournment, Mr. G. F. C. Smith, president, in the

chair.
7 chedule Ratings-(See No. 3).-The consideration of this subject was re-

sumed as follows:-
Machine shops, iron foundries, silk factories, tobacco, cigar, cigarette and snuff

factories were severally considered in detail, and after some slight changes were
made in the printed schedules they were all adopted.

38. Expenses of Schedule Rating .- On motion it was decided that the expense of
schedule rating be kept separate trom all other expenses.

39. Schedule Rating Committee.-Moved by Mr. Wm. Tatley, seconded by Mir.
F. W. Evans,

That the Toronto representatives of the Schedule Rating Committee be requested
to prepare sehedules for rating the remaining special hazards required to be dealt
with. -Carried.

Moved by Mr. F. W. Evans, seconded by Mr. J. J. Kenny,
That the standing schedule rating committees in Montreal and Toronto shall

bave the power to alter the basis rate of any class of risk for which schedule ratinge
have been -r may hereafter be adopted, if they find on practical application of the
echedules that such basis rate has been fixed either too high or too low; such
changes to be made subject to the confirmation of a majority vote of the Montreal
and Toronto committees of the association.-Carried.

40. Sprinklers and Co-insurance.-Moved by Mr. H. L. Boult, seconded by Mr.
S. C. Duncan Clark,

That when a risk is fully equipped with automatic sprinklers the allowance for
such shall only be made when the insurance on such risk is kept up to 75 per cent.
of the value thereof.

Moved in amendment by Mr. Thos. Davidson, seconded by Mr. S. P. Magurn,
That the matter be referred to the schedule rating committee with instructions

to report before the close of the present meeting.
The amendment was carried.
NOTE.-This question being subsequently deait with by the report of the 00-

insurance committee, action under this motion became unnecessary.
£48 mNUTES.
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MORNING SESSION, THURSDAY, 15th October, 1885.
Met at 10 a.m., pursuant to adjourn ment. G. F. O. Smith, president, in the chair.

REPORT OF COMMITTEE B.
The president called on Committee B for their report on items Nos. 13 a, b and

c, and No. 14. The chairman, Mr. Thos. Davidson, presented the following report,
and on motion it was received:-

41. Agents Representing Mutual or other Non-Tarif Companies.-The committee
beg to report, that after fuit consideration of the existing rules bearing on joint
agencies, iA is the opinion of this committee that they are sufficiently clear to enable
the association to deal with the case at Toronto, which las been brought under its
notice, but that in order to avoid similar questions in future, it be resolved thathere-
after no office or person holding officiai connection with a non-tariff office or acting
as agent or sub-agent for a non-tariff office shall be eligible to represent or act for a
tariff office whether as general agent, sub agent, or in any other capacity whatever.

Atter the subject was fully discussed, on motion of Mr. Thos. Davidson, seconded
by Mr. J. B Hughes, the report was unanimonsly adopted. The committee not
having dealt with item No. 14, was asked to present a supplementary report thereon.

Moved by Mr. A. T. Paterson, seconded by Mr. Thos. Davidson,
That the secretary be instructed to communicate at once to all cffices, members

of this association, the rules now bearingr on agents representing both tariff and non-
tariff offices. and to inform them that these mu-t positively be carried into effect
before 1st Decemb ýr next, requesting them to advise him not later than that date
that they have conformed thereto.-Carried.

42. Admission of Mutual Companies to Membership.-Moved by Mr. E. D. Lacy,
seconded by Mr. J. B Hughes,

That the question of admission of mutual companies to membership in this asso-
ciation be referred to Committee B on item 13 of the agenda, with instructions to
formulate conditions for such companies' admission.-Carried.

43. Local Boards.-([tem No. 15.)-Ater a full discussion of the subject of
local boards it was

Moved by Mr. James W. Taylor, seconded by Mr. S. Brown,
That this association fails to sec that any expense should be incurred by com-

panies in connection with local boards, in places under tariffs A, B or O, and that
notice be given to the secretary of any existing board to that effoct.

Moved in amendment by Mr. G. E. Hart, seconded by Mr. Wm. Henderson,
That the expenses to the companies of any local board, working under

tariffS A, B or C, shall be limited to 8200 a year ; and further, that no local board
shall have any claim upon any company until its organization shall have been sano-
tioned by this association.

The amendment was carried.
44. Commission to Agents (see No. 9).-(Item No. 17.)-Mr. E. D. Lacy, chairman

of this committee, read the following report, and moved that it be received.-Carried.
The committee on commissions beg leave to report that they fiad such a variety

of opinions and practice in regard to commissions paid agents, that they deem it in-
expedient to recommend any action to be taken at this meeting, but that the whole
subject be referred to the next meeting of the association.

On motion of Mr. E. D. Lacy, seconded by Mr. G. E. Hart, the report was adopted.

REPORT OF COMMITTEE D.
Mr. W. A. Sims, chairman of the committee, read the report, and on his motion

it was received.
It was then read clause by clause and amended to read as follows:-
45. Local Agents.-(Item No. 18.)-That a circular be printed containing aUl in.-

structions and iules binding on agents in force at the conclusion of the present
general special meeting, and that to this circular be appended the following agie-
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mert which companies shall require to be signed by each agent in triplicate-one
copy to he retained by said head office, another to be forwarded to the secretary of
the association, and by him placed on file, the triplicate to be retained by the agent:

AGREEMENT.
To the...............Insurance Company. The original and duplicate.

I bereby acknowledge having received copies of tariff and instructions to agents,
and undertake to adhere to the rates and rules of the Canadian Fire Underwriters'
Association, as therein set forth, and as may be hereafter communicated to me from
time to lime. And I further agree not to represent any non-tariff cffice nor to place
a riEk in any company not member of the said association, either with or without
tonsideration, directly or indirectly, except in instances when al companies shall be
full, or shall not be open for the insurance, and then only in strict conformity with
tariff rules and regulations.

46. Secretaries to Communicate Specific Batings to Local Agents.-(Item No 19.)
After full consideration, and while admitting the many advantages of the scheme
proposed, viz., that the secretaries should communicate specific ratings direct to
local agents, your committee foresee so many difficulties in the way of its practical
working, that they cou firm the decision of last annual meeting, that it is inexpedient
to deal wit h the mal ter.

47. Obtaining Risks Under False Pretences -(Item No. 20.) It is the opinion of
the committee that it would be undesirable to pass any regulation which would at
all restrict the right of free appeal to the association.

48. Embezzlement by Agents.-(Item No. 21.) That a petition be drawn up under
proper advice, and signed by all companies, members of this association, together
with such of the life offices whose co-operation can be secured, and presented to the
Minimter of Juftice, suggesting that sections 81 and 82 of the Criminal Code of the
Dominion should be so amended as to include insurance agents guilty of embezzle-
ment of the company's iunds. (Your committee would suggest the name of Mr.
Dalton McCarthy, Q.C., to draw up the petition referred to.)

Upon suggestion, Mr. J. J. Kenny and Mr. W. A. Sims were appointed a
committee to carry out this resolution.

49. Compliance with Bules -(Item No. 22.) The system adopted by the Mon-
trai committee baving been explained your committee, the adoption thereof for the
,whole association is recommended.

Your committee would further re-affirm the resolution on ihis subject passed at
the last annual meeting and recommend its strict enforcement.

On motion of Mr. W. A. Sims, chairman of the committee, the report as above
amended was adopted.

50. Appeals from Secretary. -(Item No. 23.) This subject was referred to Cou'
mittee L. (Committee on Rates.)

REPORT oF COMMITTEE E. Items No. 24, 25, 26 and 81.

The chairman, Mr. G. E. Hart, read the report, and on bis motion it was
received.

Your committee bég to report upon the items submitted to them as follows:
51. .Mortgage Clause.-(Item No. 24.) That the rule regarding its use be left

as at present.
52. Covering Risks of Arson.-(Item No. 25.) That the granting to individuals,

baika or corporations of the mortgage clause, or such conditions as would protect
mortgagees, assigneei or payees under a policy against the actions or omissions of
owners of grain, merchandise or other movable property, whilst not contrary to the
rules of this ass'>ciation is considered a bad practice, and this committee zecommends
that a rule -hould be adopted by the asssociation forbidding it.- Carried.

Thereupon it was moved by Mr. Thos. Davidson, seconded by Mr. A. T. Pater-
M n,

£5 MINUTES.
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Be it resolved : That no mortgage clause or agreement embodying sirmilar terms,
or terms guaranteeing payment of loss noiwithstanding any aet or omission of the
ow Der or the assured, ball be granted to the assured, whether individuals, banks or
co rporations, whether as moitgagees, assignees or payees, under a policy, save upon
re al and fixed propeà ty onlv ; and tbat no insur ance contracts or agreements now in
op @ration in contravention of this rule be continued.-Carried.

The meeting adjourned till 2.30 p.m.

EVENING SEssION, TBURSDAY, 15th October, 1885.
Met at 7,30 p.m., pursuant to adjournment. Mr. G. F. C. Smith, president, in

the chair.
54. Warehouse Receýpts- (Item No. 26.) That the danger of granting insurance

to parties upon goods in their own custody when loss is made payable to banks, or
other third parties, has been strongly evinced in a recent case, therefore it is
recommended by tbis committee that some precautionary measure should be
taken by the company insuring under such circumstances to seo that the goods
are vouched for by disinterested parties as actually remaining in the warehouse
during the currency of the insurance.

55. Further Insurance.-(Item No. 81.) That the rule demanding a list of
further insurance on lumber or other propei ty having the average clause attached
is unnecessary and should be rescinded.

On motion of Mr. G. E. Bart the report ai amendcd was adopted.
56. Bates at Distont Points -(Item No. 5.) The report of the committee on

rates at distant points was read and on motion received. After considerable dis-
Cussion on tbis report it was, on motion oi Mr. Thomas R. Wood, seconded by Mr.
8. Browne, referred back to the committee owing to an informality.

57. Co-Insurance.-(Item No. 8.) Mr. Jus. W. Taylor, chairman of the co-insur-
ance committee, road the report, and then moved the reception and adoption of the
same, which was carried as follows:-

Your committee beg to report,
lst. l bat no active work bas been done by the committee as such, since the

general meeting of the association held on the 20th March Iast, the matter having
been left in a position not calling for committee meetings. The committee would,
bowever, point with satisfaction to the bearty support which the movement bas re-
ceived from all insurance newspapers in Canada, to the steady growth of opinion in
the United Stafes in favor of it, and to actual, if limited, adoption of the principle in
Great Britain in relation to cotton and other special hazards.

2nd. Your committee beg to report th-ý foliowing resolution:-
That this committee deem it inexpediert that the co-insurance clause should be

generally adopted in Canadian practice, but consider that the adoption of schedule
rating for special hazarde, affords an opportunity for introducing the 75 per cent.
Sc-insurance clause into a class of risk wbich experience shows to be generally
largely under-insured, and they therefore recommend that a reduction of 15 per
cent. be allowed from the total rate when the 75 per cent. co-insurance clause is in-
serted in policies insuring sehedule rated special bazards, it beirg understood that
where the risk is also entitled to a reduction in rate for fully equipped automatie
sprinklers, that the reduction for automatie sprinklers and the 75 per cent. co-insur-
ance clause combined shal be 30 per cent.

58. Schedule Bating Committee.-(Item No, 2.) Moved by Mr. J. J. Kenny,
seconded by Mr. S. F. Magurn,

That the report of the schedule rating committee be re-considered.-Carried.
Moved by Mr. J. J. Kenny, seconded by Mr. L. IL. Boult,
That the report of the schedule rating committee be re-confirmed, expunging

the allowance for sprinklers and substituting therefor the clause in the report of the
Co-insuraLce committee, providing for a deduction of 15 per cent. for fully equipped
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automatic sprinklers and 15 per cent. for 75 per cent. co-insurance clause, or 30 per
cent. for both.-Carried.

59. Underground Insurance -(Item No. 3.) Mr. Taylor, convener of this com-
mittee, made a verbal report of what had been done, and what was being done in
this matter, which was accepted as satisfactory. The old committee was continued
and requested to report in due course.

60. Postal Rates Committee-(Item No. 4.) Mr. Taylor, chairman of this com-
mittee, made a verbal statement of the position of matters and recommended that
further representations by deputation be made to the Postmaster General. The
report was adopted and the present committee was continued, and the matter was
left in their hands.

61. Uniform Policy Conditions-(Item No. 6.) The committee reported that
nothing had been done in this matter, and that they were of opinion nothing could be
-done unless the Ontario Government moved to amend the statutory conditions, that
therefore the matter be referred to the following committee which shall be known
as the uniform policy conditions and insurance legislation committee. Committee
in Toronto: Western, London and Lancashire, Norwich Union, National of
Ireland, Lancashire, Ætna, and Waterloo. In Montreal: Northern, Liverpool and
London and Globe, Citizens, Queen, North British and Mercantile and Hartford.-
Carried.

62. Insurance Legislation in Ontario.-(Item No. 7.) Mr. S. C. Duncan-Clark
reported that stens were taken which resulted in the withdrawal of the obnoxious
Bill amending sec. 16, statutory conditions.-Adopted,

63. Mutual Companies.-(Item No. 14.) Mr. Davidson, chairman of committee
.B, read the following supplementary report, and then moved that it be received and
.adopted.- Carried.

The committee are of opinion that none but tariff companies should be supplied
with copies of tarifs and rates.

64. Admission of Mutual Insurance Companies to the Association.-The committee
report that in their opinion it is impossible to adopt any fixed rule for the admission
of these companies to the association, and would recommend that the terms and basis
of entrance be considered upon receipt of each application and bo decided upon by
joint committees.

REPORT OF COMMITTEE F AND G.

65. Municipal Taxation of Insurance Companies .- (Item No. 27.) Mr. J. J. Kenny,
chairman of this committee, read the following report, which, on his motion, was
received:-

That the present rule for dealing with cities and towns imposing municipal tax.
ation upon companies be rescinded. That from and after the first day of November
mext (lt Nov., 18-5) in cities and towas where taxes are imposed and assessed upon
the net incomo an increase of five cents on each 8100 insured shall be charged; and in
those places where the gross income is assessed an increase of ten cents per &100 in-
sured shall be charged, and these additions to the rates shall be on all risks rated in
the tariff.

1. Moved in amendment by Mr. L. R. Boult, seconded by Mr. Wm. Tatley,
That when the municipal taxation on the companies be made upon net incole

<nly that no increase of rates be charged; but that when such taxation is assesed
on gross income, the present rule shail apply.

2. Moved in amendment to the amendment by Mr. Stewart Browne, seconded
by Mr. W. A. Sims,

That the present system of dealing with taxation be continued.
The second amendment was put and lost, when it was further moved in amend-

ment by Mr. S. C. Vuncan-Clark, seconded by Mr. C. C. Poster,
3. That the present rule with regard to municipal taxation be rescinded, and

that each case be treated, as it arises, on its merits.
652 MINUTES.
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This last amendment was put and lost also, whereupon the first amendment
(No. 1) was put and carried, and becoming the main motion was carried on the same
division.

66. Relations between the Manitoba Board and the Association.-(Item No. 29.)
On motion, the clause on this subject in the committee's report was withdrawn, and
the following substituted therefor:-

That inasmuch as the members of this association form a majority of the Mani-
toba board, it is desirable that the other members of that board become members of
this association, and that they be invited so to do by the secretary.

67. Calling of General Meetings.-(Item No. 30.) That the proposed amendment
be added to article 6 of 1he constitution after the word " meeting " in the fifth line
of said Article, namely: Special general meetings may also be called by the joint
resolution of the two committees.

68. Change of Nomenclature of Conimittees. -(Item No. 31.)
The committee recommend that the proposed change from " Montreal Com.

mittee " and " Toronto Committee " to Montreal Branch and Toronto Branch res-
pectively be adopted.

On motion the report as amended was adopted.
NoTE.-Mr. Magurn desires to have it noted that he disclaims any authority to

vote in this association in relation to Manitoba matters.

REPORT Og COMMITTEE H.

Mr. Boult, convener of this committee, presented and read the following report,
which on his motion, was received:-

Your committee beg to report as follows:-
69. lr-surance Block Plans.- (Item No. 32.) That in view of the absence of Mr.

Goad for probably some months this subject be deferred.
7.-Electric Lighting, Inspection of.-(Item No. 33.) That this is already pro-

vided for, but the companies are reminded that in granting permits for electric light-
ing they are required to demand the necessary certificate, and that a circular to
agents be sent pointing ont the necessity of complying with thisrequirement.

71. Overtime Extra.-(Item No 3t.) That the committee recommend that extra
for overtime as named in the agenda be adopted as follows: Cotton and woollen
mills, for all-night permits, 75 per cent. of the regular rates; for permits to run not
later than midnight, 30 per cent. of the regular rates. Sh)rt rates to be charged in
all cases where such permits are granted for periods less than a year. The term for
which such permits are granted to be fixed, and premium therefor paid in advance.

On motion the report was adopted.

REPOnT OF COMMITTEE 1.

Mr. S. C. Duncan-Clark (convener) presented and read the following report,
which, on his motion, was received:--

72. Lumber Lousses.- (Item 1,o. 34) Question submitted: What should be the
basis for value in adjusting losses on lumber ? Reply: The committee recommend
as follows: That inasmuch as the conditions in connection with the production of
lumber and with transactions in same are of so diverse a character it is therefore un-
desirable to do more than simply recommend that the broad principle of indemnity
for loss based upon the market value on the spot, immediately preceding the occur-
rence of the fire be applied as the basis for value in adjusting losses on lumber and
made applicable as called for by the different circumstances of cases as they arise.

73. Lumber Tariff.-(Item No. 35.) To amend rates on lumber for winter
months, &c., recommended that short period risks. on lumber adjacent to steam mills
silent for the time being may be taken between the lt November and 1st May at
the rate fixed by the tariff for lumber contiguous to water mills or silent steam mills
provided that no such policy shall run beyond the lst May.
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Recommended, that the following clause be inserted in the lumber tarif:-
74. Division of Amounts.-When lumber is separated by alleys, streets, or other

clear spaces of 50 feet and upward into two or more difforent bodies, division of
amounts or the full average clause must be required.

Recommended that the clause in the lumber tariff under head of "further in-
surance " be cancelled and expunged.

That the figures in the rate columus of table B, lumber tariff, being the same as
those upon table A with other fractional figures added, and witl the additional
figures as found in the former be now the recognized tarif of lumber rates (as per
printed amended tariff submitted).

On motion the report was adopted.

REPORT OF COMMITTEE L.
Mr. F. W. Evans, convener, presented the following report which was taken as

read, and on his motion received, and thon considered in detail (Items No. 41 to 78
and 82 to 9î inclusive):-

41. Agricultural Society Buildings.-Not expedient to rate.
42. Marble 8tocks, in yard. Rate to be same as shop in connection with same.
43. Plate Glass and AMirror Works. -Rate to be the same as picture fram es,

No. 152,
44. Furniture Sae Shop, with .oiling and varnishing only. Not expedient to

rate.
45 Dry Goods Stores, employing more than workpeople. Dealt with

under No. 38.
46. Weaving Sheds, with and without dyeing. Rated under No. 129A.

do do do storage. do do
do do do shoddy or cotton. do

47. Druggists' Retail.-Where manufacturing is done. Rate same as wholesale
inanufacturing, No. 66.

48. Eggs. Dealt with under No. 164 " Refrigerator Storehouses," sec. 28, Sup-
plement 3.

49. General Stores.-To assimilate the ratings in the Quebec and Ontario tarifa.
Rates to be stated as in Quebec tariffs A, B, C, D, No. 10 la.

50. Hardware, with and without oils. To assimilate the ratings in the Quebec
and Ontario tariffs and to define hardware with oils in counter-distinction to oil and
color stores Hardware without oils to be struck ont of Ontario tariff.

51. Workmen's Permit.- Minimum charge to be $1.00. Not expedient.
52. Vessels.-To reluire separate amounts for hult, engine, boiler, furnituro

tackle and apparel. Not expedient. That a reduction of 25 cents be allowed on
vessels, when the 75 per cent. average clause is introduced.

53. Leather Stores, where dyes are kept. Rate same as 132 and 133, Quebec
tariff.

54. Brick Makers and Machines.-Not expedient to rate.
55. Tanneries.-To re-consider rate. Wiil be considered under schedule rating.
56. Butter and Cheese Factories.-(Steam power), to increase rates. Rates

sufflciently high at present.
57. Boiler RHouses.-To define rate more clearly than by present rule of " saine as

greatest hazard adjoining." Will be dealt with under schedule rating.
58. General Store.-To discriminate in rate bat ween stores where non-bazardous

articles are stored and those where hazardous articles, oils, rags, jute, fibre, &a., are
stored. No change necessary.

59. Club Houses.-To expunge from tarif. Expunge from tariff.
60. Saw Mills.-Allowances for force pumps or hydrants or sprinklors.

Allowance of 50 cents when veneered with brick or metal clad. Schedule ratings
will deal with this.

61. Sheet Iron Workers.-To rate. Rate same as tinsmiths.
62. Steamfitters.-To rate. Rate same as plumbers (with work done), No 157.
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63. Wine and Liquor Stores where bottling is done. To rate. Rate same as
bottling cellars, No. 22.

64. Wire Workers (with steam). Amend rate to same as barbed wire works.
Rate same as barbed wire works. No. 4 specials.

65. Leather Belting Factories. -To increase present rate if any tanning or
currying process is done. Rate same as tanneries, No. 96.

66. Glove Making.-To increase present rate if any tanning or currying process
is dore. Rate same as tanneries, No. 96.

67. Pulp Mil/s -To give a lower rating where no chemicals or heat is used.
Schedule rating will deal with this.

68. Coach and Carriage Builders, without steam. To assimilate to carpentera*
shops. Not expedient to change.

69. Coffee Boasters and Grinders.-To rate separately from spice mills. No.
70. Sausage Makers, without steam. Rate same as No. 161, Quebea Prov.,

tarIffs. Yes.
71. Sausage Makers, with steam. Same as pork packing and curing. Yes.
72. Cigar Makers, employing less than hands. Cigar makers, not over

15 hands. Rate on basis of 1 per cent. on building and li per cent, on contents.
73. Cigar Makers, employing more than that numuer. Over 15 hands, seS

specials as already provided for in Mon. Tariff.
74. Rubber Factories.-To make adequate allowance for the introduction of

sprinklers. Schedule rating will deal with this.
75. Oil Cloth Factories.-To reconsider rate. Power is given to the Montreal

committee to fix rates if necessary independent of tariff.
76. Telephone O9îces.-To rate. Rate same as telegraph offices.
77. Dwelling fHouses.-To rate annually and tri-annually. Not expedient.
78. School Houses do do do
82. Re Rates.-Bailders' risks to apply to all risks, tariff or non-tariff. Not

expedient.
83. Tugs and Ferry Boats.-To increase rate over steamboat rates. Not correct.
84. Dryinq.-Charge extra when not specially mentioned and provided for in

rating. (1) By steam heat. (2) By fire heat. Must be considered with hasard to
which it belongs.

85. Printinq Ofices.-With five horse power engine, to be same as hand power.
Inexpedient.

86. Storehouses used in connection with manufacturing risks.-To amend so as
to define distance at which risk is unendangered. Not possible.

87. Bark.-One-half per cent. to be added to present rates when within fifty
feet of railroad track. Add fifty cents.

88. Planing Mills.-To amend so as to allow deduction for entire brick chinm-
ney. DeaIt with in schedule rating.

b9. Wadding and Batting Factories.-To rate. To be specially rated.
90. Lamp Dealers.-Add extra for manufacturing. Rate same as tinsmiths.
91. Second-Hand Stores.-To rate. Rate same as rag and junk stores.
92. Feather Stores -To rate. No work done. Rate same as toy shope, retail;

with work done, same as dyers.
93. Dwellings.-To extend rating to 2nd, 3rd and 4th class. (Montreal tariff.)

Not expedient.
94. Batters and Furriers, retail-No manufacturing (Quebec tariffs).-To assim-

ilate with Ontario tariff. Not necessary.
95. Tinsmiths.-To amend (1) sales shop only. (9) When work is done.

Unnecessary.
96. Wheelwrights (hand power)-To rate. Water power rate applies.
97. Plaster Mils.-To reconsider rates. Steam or water. 82, 82 50, $3,
98. Vessels.-75 per cent. Average clause. That a redaction of 25 cents be

allowed on vessels, when the 75 per cent. average clause is introduced. Recommended.
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74a. Rating by Joint Committees -That this committee (in view of the large
mumber of applications for ratings, which are referred to each annual or general or
special meeting of the association, requiring much time for their consideration),
recommend that power be given to the joint committees at Montreal and Toronto to
fix rates on classes of risks not already provided for. Such rates to come into force
only after they have been approveu by the majority of both committee and promul.
gated by the secretary.

The last two clauses of the report were considered first, and upon their adoption
it was moved and carried-

" That power beirg given by the last clause of the foregoing report to the joint
committees of Montreal and Toronto to deal with ratings, the whole of the ratings in
the foregoing report be referred to the joint committees for their action."

7a. Almonte Knitting Co. -The secretary having stated that bis rating on the
Almonte Knitting Co.'s mills had been questioned,

it was resolved that the secretary's action in rating the Almonte Knitting Co.'s
Mills be sustained.

On motion the report as amended was adopted.
The meeting then adjourned till 9.30 a.m. next day.

MORNING SEssION, Friday, 16th October, 1885.
Met pursuant to adjournment at 9.30 a.m.
Jresent.-Mr. G. F. C. SMITH, president, in the chair; Messrs Geo. Denoon, Jas.

W. Taylor, S. F. Magurn, F. Cole, E. A. Lilly, Wm. Henderson, E. D. Lacy, S.
C. Duncani.Clark, W. A. Sims, C. C. Foster, James Lockie, L. H. Boult, Geo.
J. Pyke, Wm. Tatley and J. B. Hughes.

The minutes of yeslerday's proceedings were read and confirmed.
'16. Lumber in the Chaudière District.- On motion the secretary was ordered to

add a note to the new lumber tariff to be printed, stating that the special ratings in
Chaudière District are not affected by the said new lumber tariff.

77. .Municipal Taxation of Companies.-That inasmuch as the committee ap-
pointed to consîder and report on the subject of municipal taxation of companies have
reported on the manner of such taxation as applicable to the Province of Ontario
only, to wbich also the accepted amendment Folely applies:

Be it resolved, that as regards the taxation of companies in the Province of
Quebec, the sutjct be left to be dealt with by the Montreal brpncb of the association,
as the circumstances of each case may be considered advisable. - Carried.

78. Electric Lighting.-(Item No. 33.) A question was asked as to the ar-
rangement made in reference to the inspection of electric light plant. The secretary
briefly stated that Mr. A. B. Smith, electrician, bad been appointed to inspect the
electrie lighting ii Toronto, ard all places west of it, and Mr. O. Higman for Ottawa.

A letter from Mr. A. B. Smith was read as to the way in which the fees should
be collected. The question was referred to the Toronto branch for action subject to
coxfirmation by the Montreal brancb.

79. Inspection of Specials for Schedule Ratinq.-A letter was read from Mr. Alfred
Ferry, of Mentreal, offering bis services as inspector re special rating, and was re-
ferred to the Montreal branch of the schedule rating committee.

REPORT OF COMMITTEE K.
Mr. W. A. Simms, convener of this committee, presented the following report

which on his motion was received and read clause by clause:
80. Constructions not Provided for by Tariff.-(Item No. 37.) Concrete bauild,

ings-class same as brick. Brick nogged, and wood, brick lined-class same as
brick encased.

81. Large Risks.-(Item No. 38.) That extras be named and charged when the
area of a building, or of building communicating without fire-proof doors or not
6a6 MINUTES.
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having walls through roof, shall exceed square feet, or when the height of a
building shall exceed feet.

The committee affirms the desirability of charging an extra for risks defined in
this item. The application of the extra to be discretionary with the rating coni-
mittee.

82. Cumulative Ratings for Frame Block and Additional Occupancies.-(Item No.
39.) (a). Is it not desirable that some means be provided for rating frame buildings
in blocks, and brick buildings in which there are several occupancies in one block,
withoit dividing party walls ?

(b). To rate coun'ry stores of two or more in a block in places not provided
with means for extinguishing fires.

(a). It is desirable to provide some nieans for rating frame buildings in blocks
in ail classifications; but it is not expedient to take proposed action in regard to
brick buildings save in places classed E and F.

For frame ranges, of two or more, in ail classes, add 10 cents per cent. for each
occupancy (overhead dwellings and offices excepted) to the rate of the greatest
occupancy hazard of the range.

(b). For brick stores in classes E and Fadd 5 cents per cent. additional for each
occupancy over one in the building or block (overhead dwellings and offices excepted)
to the rate of the greatest occUpancy hazard of the building or block.

On motion, items 37 and 38 of the report were adopted, and item No. 39 was
referred t-> the two branches with power to take joint action thereon.

83. Rates at Dis-ant Points.-(See No. -. ) On motion it was ordered,
That committees on rates at distant points, whose report was referred back for

consideration, be asked to report to the Montreai and Toronto branches respectively,
not later than lst December next, and that upon the adoption of such report in the
respective branches the rates so adopted shall come into force upon a date fixed by
said branches, but not later than lst January, 18,6.

84. Ramilton, London and Kingston-Ordered,
That the secretary inform the municipal corporations imposing a tax upon

companies of the action of this association with regard to such municipal taxation, and
ask them to officially notify him whether the tax is levied on the grossi or the net
income. That the secretary immediately inform companies of the result of his
nquiry.

85. Further Insurance.-(See No. -) Moved by Mr. Wm. Tatley, seconded by
Mr. E. A. Lilly,

That the rule of the association making it obligatory to require particulars of
further insurance when less than $50,000, be repealed, and that it be lef t as formerly
to the discretion of offices as to when they will require such particulars.-Carried.

86. Special Rating of Peculiar Risks.-Moved by Mr. Wm. Tatiey, seconded by
Mr. E D. Lacy,

That when a risk from peculiarity of construction of the building is botter than
what was contemplated when the minimum tariff was establi-bed, or when a risk of
any occupation not provided for in schedule rating is provided with fully equipped
automatie sprinklers or automatic fire alarm, it shall be competent for either branch
of the rating committee, when required by either branch of the as.ýociation, to
specially rate such risk-anything in the association rules or ratings to the contrary
notwithstanding.-Carried.

87. Amalgamation of Ontario and Quebec Tariffs.-(Item No. 80.) Moved by
Mr. S. F. Magurn, seconded by Mr. J. W. Taylor,

That the questions of amalgamating the Ontario and Quebec tariffs, and the ad-
visability ofreprinting the tariff, be referred to the respective branches to con-
sider and to report at the next annual meeting.-Carried.

88. Vote of Thanks. Moved by Mr. Wm. Tatley, seconded by Mr. S. F. Magurn,
and unanimously resolved:-

That a hearty vote of thanks be given to the mayor and corporation of Ottawa,
for kindly granting the use of the City Hall, so admirably adapted fir Lhe purpose, for
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1he holding of the meetings of this association; and that the president and vice-
president be a committee to communicate this resolution to the mayor.

The president left the chair and Mr. S. C. Duncan-Clark, vice-president, was
called upon to preside, and on motion a hearty and unanimous vote of thanks was
given to the president for hi@ very able and efficient conduct in the chair.

The president, in reply to the vote of thanks so heartily given, expressed bis ac.
knowledgment in fitting terms, and thanked the members for the orderly manner in
which they had carried on the proceedings now brought to a close. fie had es-
pecially to thank them for the manner in which they had accepted and acquiesced in
the various rulings he was called upon to make.

The meeting was thon adjourned.
G. F. C. SMITH,

President.
ROBERT McLEAN,

Secretary.

C.

CANADIAN FIRE UNDERWRITERS' ASSOCIATION

Extracts from Mimtes of Toronto Branch.

ToRoNTo, lst December, 1886.
REGraÂ MONTHLY MEETING.

Met this day at 11 a.m.
Present:-Thos. R. Wood, Ætna;.Geo. Denoon, British America; S. F. Magurn,

ity of London ; R. Wickens, Commercial Union ; J. T. Vincent, Glasgow and London;
Wm. Henderson, fIartford; Wm. Blight, Iiancashire; W. A. Sims, London and Lanca-
shire; L. C. Camp, Phoenix of Brooklyn; Geo. J. Pyke, Quebec; Hugh Scott, Queen
City; J. J. Kenny, Westewi.

lu the absence of Mr. S. C. Duncan-Clark (Lancashire), Mr. Wm. lenderson
was called to the chair.

The minutes of the meetings of the 17th and 18th ult., were read and approved.
Admission of Mutual Ilsurance Companies to Membership.-A letter from Mr.

Hadrill, of 28th ut. was read, and a resolution passed by the Montreal Branch re
admission of mutuals that day was also read. After the matter had been fully dis-
cussed the following resolution was unanimously adopted:

1st. That any business done on risks accepted on the premium note system for
three years, the premium note or undertaking shall be at or on a basis of not legs
than four times the annual tariff rate, upon which not less than 20 per cent. in cash
Bhall be collected. (This means 80 per cent. of our annual tariff rate.)

2nd. That on all business written on the premium note system for one year or
less, not less than 75 per cent. of the tariff rate shall be collected in advance in cash.

Note.-These two are substituted for lst and 2nd paragraphs in minutes of 18th
November. No. 3 and 4 to stand re Wellington Mutual and Hand-in-Hand.

The following letter from the Agricultural Insurance Company, of Watertown,
New York, was read as follows:-
ROBERT MOLEAN, EsQ,

Secretary Canadian Board of Fire Underwriters' Association, Toronto, Ont.
DEAnL SI,-In accordance with your request in our recent con versation, the

Agricultural Insurance Company, of Watertown, N. Y., hereby makes application
to become a member of your associátion on the following conditions:

1st. That our annual assessments shall not exceed the sum of twenty-five dollars.
2nd. That the association adopt a specific form of application and policy for
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farm property, substantially like those used by said company or by the Royal Insur-
ance Company (in Canada), and including the two-thirds elause on farm buildings.

I remain very respectfully yours, &c.,
Hl. M. STEVENS, ecretary.

The Hand-in-Hand having applied for admission to membership in the assoia-
tion, it was resolved that the company be admitted on the terms oontained in the ro.
solution passed this day in reference to the admission of the Wellington Mutual.

It was moved by Mr. J. J. Kenny, seconded by Mr. W. A Sims,
That on Saturday the 5th inst., each tariff company shall wire all agents who

have not returned the agreement regarding the representation of non-tariff oom-
panies duly sigtied, advising them that from that date their authority to act for such
tariff company is suspended uqtil the said agreement is executed and returned.

This action is subject to the concurrence of the Montreal Branch, which the
secretary is to request by wire to-morrow.-Carried unanimously.

The following question was asked: A policy is taken out on lumber 100 feet
space clause, full average 21 per cent. annually, from 2nd November, 1885. On 18th
November, 188i5, mill ceases to run, can we cancel policy in order that the rate may
be made ]j per cent. until mill runs again when extra will be paid? Reply: Short
date rates mustabe collected when policy is cancelled, and all insurances taken on
lumber between the 1st November and the lst May must be taken at short date mates
as per No. 7J, page 8, minutes of Ottawa general meeting.

ToaoNro, 3rd December, 1886.
Met this day at Il a.m., pursuant to yesterday's adjournment.
Wm. Henderson (Hartford) in the chair.
A certain company is said to have taken a risk of $16,000 on a private dwelling,

the property of Mr. George Robinson, of London, with a clause in the policy that in
case of loss the assured will not be called upon or required to make a detailed state-
ment of his loss. His own affidavit made to the best of his knowledge and belief as
to the extent of the loss will be deemed suffioient proof.

In reply to this statement it was held that no board company should accept a
risk with such conditions as stated, and this branch desires to express its atrong dis-
approval of such a practice.

The classification of Aylmer, Orillia and Brockville was referred to the fire appJii-
ance and classification cornmittee to report.

On motion Mr. J. J. Kenny was authorized to sign cheques in the absence of
Mr. Duncan-Clark from Toronto.

A letter of 2nd inst. was read from the Montreal branch in reference to the
admission of mutuals to the association, and suggesting that a meeting of the Toronto
branch be held on Saturday, the 5th inst., at which a deputation from Miontreal would
be present. The following resolution of the Montreal branch passed, was read:

That in view of the diversity of opinion existing between the two branches as to
the terms upon which mutual companies should be admitted to the association, it be
hereby

Resolved, That a deputation from this branch should prooeed to Toronto to confer
with the branch there as to the advisability, in the interest of stock companies, of
the admission of mutual companies on any terms ; and in the event of the opinion
of the joint committee being in the affirmative to recommend the terms for their
admission. That the said deputation consist of the president and Messrs. A. T.
Patterson, Wm. Tatley, G. E. Hart and Thos. Davidson.

That the proposal cf the Agricultural of Watertown for admission to the associa-
tion be also referred to the committee who are going to Toronto, with instructions
to report on same to the Montreal branch.
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The proposition of the Montreal branch was agreed to, and the secretary was
instructed to wire to Mr. Hadrill to that effect ; and also to notify the Waterlo
Mutual, the Perth Mutual and the Mercantile of the meeting, with the view of their
being represerted thereat.

The Toronto committee on rates at distant points presented their report, which
on motion of the chairman was adopted as follows :

That rates at points north of the Georgian Bay and west of Parry Sound (but
exclusive of that town) shall rot be less than 50 per cent. above the Ontario minimum
tariff rates. No allowance shall be made fbr the 40 feet space clause ; the question
of additional charges for exposures being left to the discretion of the respective offices.
The foregoing not to apply to special hazards.

That on all special risks the minimum basis rates be 25 per cent. advance on the
mininrum basis rates quoted in the Ontario tariff, but on schedule rated risks the
advance to be on the basis and not on the total rate, excepting elevators and saw
mills, the rate for wbich shall be the same as in Ontario tariff. On saw mills-plan-
ing mills and lumber-when risks are situate north and west of Port Arthur and
Fort William, the rates of the Winnipeg Board will be adopted by this association,
unless when they are lower than the tariff rates recommended in this report.

NoTE-The committee desire to express their opinion that the Winnipeg Board
be confined to the Province of Manitoba on question of rates.

ToRoNTo, 7th December, 1885.
Toronto branch met this day at 11 a.m., pursuant to Saturday's adjournment,

Wm. lenderson (Hartford) in the chair.
Also a deputation from the Montreal branch of the association, appointed at their

meeting of the 28th ult., and consisting of Messrs. G. F. C. Smith, G. E. Hart, Thos.
Davidson and Wm. Tatley.

Minutes of lst and 3rd inst. read and Montreal minutes of the 28th ult. were
also read.

A telegram was read from Messrs. Lockie, of the Mercantile, and Hughes of the
Waterloo mutual, etating that in consequence of the cancelment of the early train
on the Grand Trunk Railway, they could not arrive in Toronto in time for the
mormning session.

Mr. W. H. Howland addressed the meeting at some length in explanation of
the origin and mode of insurance adopted by the Millers' and Manufacturers' Mutual
with which he and Mr. Hugh Scott were connected. Messrs. Smith, Tatley and
Magurn spoke i-n reply, after which Messrs. Howland and Scott withdrew.

By request the secretary read the correspondence that led to the Waterloo
Mutual becoming a member of the association.

It was then moved by Mr. Smith, seconded by Mr. Magurn,
That the question of the admission of Mutual companies be referred to a com-

mittee to be named by the chairman, to meet the deputation from Montreal, said joint
committee to report to a meeting of the branch at 3 o'clock this afternoon.-Carried.

The chairman then named all the members of the Toronto branch present as
members of the said committee to confer with the deputation from Montreal.

The meeting of the branch adjourned to meet at 3 p.m.
WM. HENDERSON, Chairman.
ROBERT McLEAN, Becretary.

The meeting then went into committee of the whole, Mr. Henderson in the chair.
After considerable discussion it was moved by Mr. Tatley, seconded by Mr.

Wickens,
That except in cases wben a company offers any special features, not now con-

templated, under which circumstances their case shall be specially considered,
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Be it Resolved, That mutual companies may be admitted as members of this
association, provided they bind themselves to collect full tariff rate, whether the
insurance be effected upon the mutual or the cash plan, or whether it bo effected for
a long or short term ; but it shall be competent for a mutual company doing a mixed
business to join the association for its cash business only-without reference to its
mutual business if it so elects ; and nothing in this resolution shall prevent a mutual
compary from paying a divided or bonus, provided such a dividend or bonus is paid
only at the end of the terni for which the policy was issued.

The committee adjourned to meet at 3 p.m.

MONDAT, 7tb December, 1885.

The Toronto branch met at 3 p. m., and as the committee were not ready to
report, they adjourned to 10.30 to-morrow morning.

The committee then resumed at 3 p. m.
Present :-Mr. Henderson in the chair; Messrs. Wood, Denoon, Hart, Magurn,

Wickens, Vincent, Blight, Smith, Sims, Lockie, Davidson, Taylor, Pyke, Tatley,
Banks, Hughes and Kenny.

Moved in amendment (to Mr. Tatley's motion) by Mr. Hart, seconded by Mr.
Denoon :

That except in cases when a company offers any special features, not now con-
templated, under which circumistances their case shall be specially considered, Be it
Besolved,

1st. That purely mutual companies may be admitted to mernbership in this
association on the condition that on any business done by them the premium note
or undertaking shall be at not less than four times the annual tariff rates of this
association; and that an assessment in advance shall be made of not less than 20
per cent. thereon annually in cash.-Carried.

2nd. That mixed mutual insurance companies, that is, companies doing business
both on the cash system and mutual plan, may bo admitted to membership in this
association on the following conditions: -

(a.) That any business taken or accepted on the cash system shall be at not less
than the tariff rates of this association.

(b.) That Il risks taken on the mutual plan, the premi*um note or undertaking
shall be at fnot less than four times the annual rates of this association, aun that an
assessment in advance shall be made ofnot less than 20 per cent. thereon annually
in cash.-Carried.

3rd. That mutual companies having a suber bed capital stock or guarantee
capital may be admitted to membership in the ass>ckation, providol that they charge
full tariff rates in cash in advance, which does not preclude such companies from
declaring a profit or bonus at the end of the timue for which such cash premium was
paid.-Carried.

The original resolution on being put was negatived on the same division-except
the preamble, which is retained as part of the amend ment.

Mr. Tatley wished it recorded that he voted against Nos. 1 and 2 of the amend-
ment to his resolution.

On motion the committee rose.

TORONTO BRANCH.

MORNING SESSION, TUESDAY, 8th Dec., 1885.

Met pursuant to adjournment; Mr. G. F. C. Smith (L*verpool and Landon and
Globe) president, in the chair.

Mr. lenderson presented the report of the committee, consisting of the resolu-
tion as passed at the afternoon session of the meeting held on the 7th inst., and
moved that it be received.
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On motion of Mv. Magurn, it was decided to consider the report clause by clause,whereupon Mr. Henderson moved the adoption of the first clause, namely:-
That except in case when a company offers any special advantages not now con.

templated, under which circumstances their case shall be specially considered, Be it
Resolved,

Ist. That purely mutual insurance companies may be admitted to membership
in this asEociation on the condition that on any business done by them, the premium
note or undertaking shall be at not less than four times the annual tariff rates of
this association; and that an assessment in advance shall be made of not less than
20 per cent. thereon annually in cash.

Mr. Hughes moved in amendment, seconded by Mr. Kenny,
That all the words after the words, " tarifi rates of this association," be struck

-ot. After a long discussion the amendment on being put was carried
Mr. Ilenderson moved the adoption of the 2nd clause of the report, namely:-
2nd. That mixed mutual insurance companies, that is, companies doing business

both on the cash system and mutual plan, may be admitted to membership in this
association on the following conditions:-

(a.) That any business taken or accepted on the cash system shall be at not less
than the tariff rates of this association.

(b,) That ail rishs taken on the mutual plan, the premium note or undertakinog,
shall be at not less than four times the annual tariff rates of this association; and
that .n assessment in advance shall be made of not less than 20 per cent. thereon
annually in cash.

Mr. Hughes moved in amendment, seconded by Mr. Kenny.
That all the words in paragraph (b) after the words, " tariff rates of this asso-

ciation," be struck out.
The amendment was carried, and the second clause as amended was carried on

the same division.
Mr. Henderson thon moved the adoption of the third clause referring to mutual

companies with a stock capital, as follows:-
3rd. That mutual companies having a subscribed capital stock or guarantee

capital may be adnitted to membership in this association, provided that tbey charge
full tariff rates in cash in advance, which does not preclude such companies froi
declaring a profit or bonus at the end of the time for which such cash premium was
paid.

fMr. Hughes moved, seconded by Mr. Kenny, that all the words after the words
"provided that they " be struck out and the following words be substituted therefor,
"charge not less than 80 per cent. of tariff rates of cash in advance, and a premium
note or undertaking of at least an equal amount."

The amendment on being put was lost, and the original resolution was carried
on the same division.

Mr. Henderson thon moved the adoption of the report of the committee as
amended, which was carried.

On motion the meeting adjourned to meet at 2 p. m.

AFTERNOON SEssION, TUESDAY, 8th December, 1885.
Met pursuant to adjournment at 2 p. m.; Mr. G. F. C. Smith, president, in the

chair.
At the request of the president, the secretary read the minutes of the morning

session, referring to the terms of admission upon which the varions classes of mutual
insurance companies may become members of this association, as Messrs. Howland
and Scott had not been present in the forenoon.

Mr, Howland addressed the meeting for some time, defending the position taken
by him in the formation of the Millers' and Manufacturers' Mutual ; that he, and not
Mr. Scott, was responsible for the organization of that company. The president,
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Messrs. Tatley, Magurn and Kenny replied, whereupon the regular business of the
meeting was proceeded with, namely, the

Admission of the Agricultural of Watertown, N Y.-The letter of the secretary of
that company (already printed in the minutes) was read, and the form of farm appli-
cations used by that company and the Royal were submitted; and after the matter
had been fully discussed,

It was moved by Mr. Magurn, seconded by Mr. Blight,
That the former resolution passed by the Toronto brandh on the 1st December

be rescinded and not printed in the minutes, and that it be resolved,
That the Agricultural Insurance Company of Watertown, N. Y., be admitted a.

member )f this association upon signing the constitution and rules, including the
basis upon which all companies are assessed for expenses.

That the secretary be instructed to communicate this resolution to the officers
of that company; and to state that if they join, a committee will be appointed of
which that company shall be one, to consider their proposition as to a uniform appli-
cation and policy, and adopt them if found practicable.

Agences of Non-Taruf Companies.
Moved by Mr. Kenny, seconded by Mr. Henderson,
That inasmuch as the terms upon which certain companies may be admitted to

the association are still under consideration, the term for complying with the rule
adopted at Ottawa in regard to agencies of non-tarif companies be extended to the
2nd January next; and any agent of a tarif company who shall have failed to com-
ply with the said rule by that date shall bave the agency of such tariff company
revoked from that date.

Moved by Mr. Kenny, seconded by Mr. Hughes,
That all comparies becoming members of the association shall pay their propor-

tion of the expenses, the assessment fkr the same being based on their cash income
of the previous year; but in no case to be less than 825.

At this point the president left the chair, and Mr. Magurn was requested to
preside.

It was then moved by Mr. Kenny, seconded by Mr. Henderson,
That a hearty vote of thanks be tendered to the president and the other mem-

bers of the Montreal deputation lor the valuable assistaice given to this branch in
dealing with the subjects under discussion. This motion was carriod unanimously,
to which the president for himselt, and the deputation from Montreal, made a happy
and suitable reply. The meeting then adjourned.

G. F. C. SMIIITH, President.
ROBERT McLEAN, Becretary.

Schedule Batirgs.-In an informal manner the schedule ratings on specials not
yet dealt with were divided between the two committees, and an expression of
opinion was asked from the two branches at their next meeting as to whether saw
imills, cotton mills other than standard mills should be dealt with or not.

D.

CANADIAN FIRE UNDERWRITERS' ASSOCIATION.

Extracts from Minutes of Annual Meeting.
TORoNTO, Tuesday, 3Oth March, 1886.

Met this day at 10 a.m.
Companies represented :-Mr. G. F.C. Smith (Liverpool and London and Globe),

president, in the chair:-,,Etna, Agrieultural, British America, Caledonia, Citizens,
City of London, Commercial Union, Fi re Insurance Association, Glasgow and London,
Guardian, Hand-in-Band, Hartford, Imperial, Lancashire, London and Lancashire,
London Assurance, Millersand Manufacturers, Mercantile, N ational of Ireland, North
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British and Mercantile, Northern, Norwich Union, Phoenix of Brooklyn, Pbenix of
London, Quebec, Queen, Queeu City, Royal, Scottish Union and National, Waterloo,
Western.

At the request of the president, the secretary read the notice dated 8th March,
and the suppl nentary notice dated 18th March, 188i, calling the present meeting.

2. Bules &f Order.-The president thon read the rules of oider which were
<observed at previous general meetings of the association, and they were adopted for
the conduct of the present meeting.

3. Mnwutes of Special Gene? al Meeting at Ottawa.-The minutes of the Ottawa
meeting were taken as read and confirmed.

4. Montreal Sub-Agents of Toronto Offices -A question being raised as to whether
matters aftecting the city of Montreal and suburbs solely, required the concitrrence
of the Toronto Branch; the president ruled that they did not, and in confirmation
of that v ew read the following extracts from the Toronto minutes of loth June,
Montreil minutes 18th June and Toronto minutes 8th July, 1884:

Representation of Toronto Head Offices at meetings of Montreal Committee (notice
of motion given 20th May) :-

Moved Dy Mr. Sims, seconded by Mr. Scott, that local representatives in Mon.
treal o companies having their head offices in Toronto, shall be empowered to vote
on all questions affecting Montreal city (and suburbs) business and the election of
brokers, there being no local board in Montreal. (Toronto minutes, 10-6-84,)

Montreal Sub-Agents of Toronto Offices.-" The resolution of the Toronto Com-
Mittee of the loth i1.st , was assented to with amendments in italics as follows:-

" Resolved. 'l hat local representatives in Montreal of companies having their head
offices in Toronto shall be empowered to fully represent their head offices on the Mon-
treal Uonmittee, their action to bînd their respective companies on all questions solely
affecting Montreal city (and suburbs) business and election of brokers, there being
no local board in Montreal and to obviate the necessity of having such questions referred
to the Toronto Conmittee." (Montreal minutes, 18-6-S4.)

Montreal Sub Agents of Toronto Oflices.-" The resolutions in reference to this
matter as amended by the Montreai Committee was concurred in." (Toronto
minutes, 8 7-84 )

A notice of motion on this matter was subsequently given.

MoRNING SEssioN, Wednesday, 31st March, 1886.
Met at 10 a.m., pursuant to adjournment. Mr. G. F. C. Smith (Liverpool and

London and Globe), president, in the chair.
23. hoting of ris/s ntot now subject Io tarif'.-(Item No. 7.) Including farm

property and dwellings, churches and schoolhouses. This question was discussed in
open meeting for some time, when on motion of Mir. Magurn, the meeting adjourned
till 3 p.m.

AFTERNOON SEssIoN, WEDNESDAY, 3lst March, 1886.
Met at 1 p.m., pursuant to adjournment, Mr. G. F. C, Smith (Liverpool and

London and Globe), president, in the chair.
24. Rating of risks not now subject to tariff-(Item No. 7). The discussion on

this item was resumed and the question was referred to Committee on Section B,
with instructions to rate risks named therein. After some discussion items Nos. 8,
14 and 17 wore referred to the same committee, and the part in Na. 19 referring to
dwellings.

On motion the ratirg of public boarding houses was expunged from the tariff,
this class of risk being difficult of definition.
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REPORT ON SECTION C.

25. Mr. Henderson, chairman of this seetion, read the report of this committea
and moved that it be received.- Carried.

The report was then considered, clause by clause, as follows: -
The committee to whom was referred the following items on the agenda, viz.:

Nos. 2, 13, 15, 32 and 36, beg most respectfully to report.
26. Adjustment of Losses.-(Item No 2.) The desirability of the adoption of one

uniform principle of adjistment of loss where policies are non-concurrent.
That it is desirable if practicable that a uniform principle of adjustment of lossesr

be adopted and that a committee be appointed to consider the question in all its
bearings, to report at next general meeting, and that meantime it is recommended
that in cases of difficult adjustment as between companies, such be referred for the
opinion of one or more disinterested offices.-Carried.

27. Defaulting Agents and Unreasonable Claimants for Loss by Fire.-(Item No.
13.) Is it desirable to report to the secretary the names of defaulting agents, and
cases in which claimants for loss are unreasonable in their deimands, so that a private
record may be kept for the exclusive use of members of the association ?

It is the opinion of your committee that it is inexpedient to frame any rule with
regard to defautting agents and unreasonable claimants. As to agents, companies
have it in their power to protect themsolves, and with re ard to unroasonable clai ms,
your committee feel that the association have no adequate means to deal with such.
Moreover, whether a claim is reasonable or otherwise, is generally a debatable
question, to which no fixed principle would be of easy application.-Carried.

28. Endorsement Fees.-(Item No. 15.) That endorsement fees be treated as
premiums by agents, ana not be divided as at present, by many companies allowing
one-hali of same to their agents.

That these fees are in ro sense premiums, but are charged on account of the
extra cerical work which endorsernents entail. It is the opinion of your committee
that the arrangements of offices with managers and agents in Canada, differ so much
that a uniform rule cannot be laid down with rerpect to the disposition of thesefees.
-Carried.

29. Contributions by Companiés to Perenen's Benevotent Funds, Picnirs, &c.-(Item
No. 32.) That as an association your comrmittee cannot recognize the principle of
contributing to such objects, but that each office be left to deal with the matter as it
sees fit.- Carried.

30. Scale of Charges for Adjusters and Appraisers.-(Item No. 36.) The desir-
ability of adopting a scale of charges for adjusters and appraisers and to tix a principle
or basis upon which the offices shall contribute, whether according to amount of
policies or amoant of loss or otherwise.

Your committee would not recommend any change in the present practice of
companies in payment of adjuster,' aud appraisers' fees, but they consider that officies
should contribute in the railo of the amount of the insurance on the subject involved.

Moved in amendment by the London and Lancashire, seconded by the Fire In-
surance Association :

That as regards that portion of the committee's report upon the contribution by
offices towards adjustment expenbes, ibis association recognizes the principle of ap-
portioning such expenses amorg the offices interested in the ratio of the amount of
loss actually paid as the correct one.

The amendment on being put was lost, and the clause as in the report was
adopted.

On motion of Mr. Henderson the report as above was adopted.
31. Adjustment of Losses-Tte president appointed the following committee on

item No. 2, " adjustment of losses," to report at the next general meeting as re-
commended by the Committee on Section C, viz : Lancashire (Convener), Hartford,
London and Lancashire, Western and Waterloo, Toronto, Imperial. Liverpool and
London and Globe, National of Ireland (Convener), Northern and Royal, MontreaL

INSURANCE.
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The above committee is appointed with the understanding that the Toronto and
Montreal sections will correspond so as to enable them to make a joint report. The
Toronto section being named to take the initiative.

The meeting then adjourned till 10 a m. to-morrow.

MORNING SESSION, THURSDAY, lst April, 1886.
Met at 10 a.m., pursuant to adjournment, Mr. G. F. O. Smith (Liverpool and

london and Globe), president, in the chair.
The minutes of the proceedings of the afternoon session of yesterday were read

and confirmed.
REPORT OF SECTION A.

33. Mr. Evans, chairman (schedule rating committee), read his report and moved
ita reception, wbich was carried. It was thod read clause by clause, and on motion
of the chairman it was adopted as follows: -

Report of kichedtde Rating Committee-Pursuait to the resolution passed at the
mneeting of the association in Ottawa, in October, 1885, the schedule rating commit-
tees, appointed March, 1885, have continued their work and have completed schedules
for nine other classes of hazards herewith submitted to you for approval, viz.:-Boot
and shoe factories, button factories, glass works, canning works, evaporating estab-
lishments, agricultural implement factories, woollen mills, tanneries, breweries, coffee
roasting (and or) spice mills, making witb those previously formulated a total of 16
elasses of special bazarda brought under the operation of schedule rating. The re-
nainuing classes of specials, as a rule, contain very few risks in each class, and it is
proposed that for special hazards not included in the ordinary minimum tariff and
not scheduled under separate headings, a general standard shall be formulated with
separate basis rates for different cla-sses. In tbis connection it may be stated that
eur present list of schedule rated risks is laiger than those of most if not all of the
American tariff associations.

The Montreal committee immediately after the Ottawa meeting proceeded to
draw up a form of survey to be used by inspectors, so framed as to show by a series
of questions and answers, the rate of each risk under its own schedule. Various
inodifications were made in this survey form to meet the views of the Toronto com-
initiee and finally it was mutually agreed that each committee should prepare and
adopt its own survey form. In the month of December it was decided to proceed
with the work of inspectin as directed by resolution passed at the Ottawa meeting.;
accordingly Mr. Alfred Perry was chosen from a number of applicants for the posi-
tion of inspector and commenced work in the latter part of December. Since that
time he has inspected most of the schedule rated risks in Montreal, Quebec, Ottawa,
KiLgston, Gananoque, Brockville, Sherbrooke and St. Hyacinthe, these being the
principal poinis under the jurisdiction of the Montreal schedule rating committee.
As a result of his work, some 175 risks have been inspected and the new rates upon
these car at once be brought into force. The Toronto schedule rating committee
have dealt with all the schedules referred to in this report, but have not yet adopted
a survey form nor have they engaged an inspector, or inspected any schedule rated
risks, and they beg to report that their operations have been somewhat delayed by
the fact that Toronto city is under the jurisdiction of the Toronto board.

Power having been given the committees to alter the basis rate in cases where it
inigbt not seem to be correct, it has been deemed advisable to alter the flour mill
tandard from $2.25 to 82.50 for steam power, with similar advance on the other

basis rates, at the same time reducing the extras for brick encased, from 50c, to 35c.
and frame from 81.00 to 50c., an extra has also been added for open lights.

The question of granting allowances for superior manufacturing risks at preselt
embraced n the ordinary minimum tariff, has engaged the attention of your com-
znittee, and they have decided to recommend that for manulacturing risks embraced
«66 MINUTES.
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in the ordinary minimum tariff, the joint sebedule rating committees shall formulate
a series of deductions on the percentage plan, from the present minimum rates for
hoists, batches, boiler and fire appliances.

As regards the deductions to be made for co-insurance and sprinklers, your com-
mittee recommend that those passed at the Ottawa meeting, viz.:-15 per cent. for
75 per cent. co-insurance, and 15 per cent. for automatic sprinklers or 30 per cent.
for both combined, shall be the deduction for al manufacturing risks not embraced
in the present ordinary minimum tariff, and for all risks in or on lst and 2nd class
buildings, manufacturing or otherwise, embraced in the ordinary minimum tariff.
In towns classified "C" or above, deduction shall be as follows:-For full co-insur-
ance, 10 per cent.; for full co ineurance and sprinklers, 20 per cent.; but no al-
lowance for sprinklers without co-insurance.

In connection with this matter your committee wish it understood that wherever
sprinklers are referred to they are to be automatie, and according to an approved
standard.

In conclusion yourcommittee think that the time has now arrived when schedule
rating should be brought into active operation, and recommend that the new rates
be brought into force on and after 1st May, 1886, on all risks then inspected and
rated, and that as the remaining risks are inspected and rated, such rates be pro-
mulgated and brought into force.

Any limitations as to the order in which towns are to be brought under the
operation of schedule rating being for this purpose waived.

In the case of co-insurance and sprinklers deductions under the ordinary mini-
mum tariff, these deductions shall only be brought into force when they are pro-
mulgated by the branch in whose jurisdiction they may be.

F. W. EVANS, Chairman.
34. Fire Proof Doors.-Moved by Mr. Hughes, seconded by Mr. Taylor,
That the question of defining the construction of fire proof doors be referred to

the committee on schedule rating and that their definition of the same be conclusive
and final.-Carried.

35. Appointment of Inspector.-Moved by Mr. Wood, seconded by Mr. Mudge,
That the Toronto board be requested to appoint three members to act with the

schedule rating committee of the Toronto branch of the Canadian Fire Underwriters'
Association, for the appointment of an inspector and application of the schedules,
would recommend that they secure the services of Mr. Perry os inspector.

Moved in amendment by Mr. Magurn, seconded by Mr. Duncan Clark,
That it be an instruction to the Toronto Branch of the schedule rating committee

to proceed at once with the securing of an inspector and inspecting schedule rated
risks in Toronto, and upon the completion of the surveys the committee are hereby
authorized to transmit the same to the secretary of the Toronto board, with the re-
quest that that board apply schedule rates by lst May.

The amendment was carried and the original resolution lost on the same division.
36. Schedule Rated Risks.-Ordered, that no rebate shall be allowed on existing

nsurances when risks are schedule rated; but if advantage is desired to be taken by
asisured of the new rate as per schedule, by effecting new full term insurance, such
must be under a new application, and in such cases companies may allow pro rata
rebates of the premium paid under the old rating.-Carried.

The meeting adjournEd till 2.30 p.m.

APTERNOON SESSION, Thnrsday, 1st April, 188U.

Met at 2.30 p.m., pursuant to adjournment.
Mr. G. P. C. Smith (Liverpool and London and Globe), president, in the chair.

REPORT ON SECTION E.
On motion of Mr. Taylor, chairman, the report was received.

INsURANCE. 667.
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37. Companies in the Manitoba Board (Item No. 16), not under the control of
Montreal or Toronto companes, are desirous of knowing in what way they would
have a voice in deciding matters in relation to their territory (Manitoba and the
North-West).

Your committee report that should the companies and branches of companies
doing basiness in Manitoba and the North-West Tarritory, decide to become mem-
bers of this association, they would be gladly received, and would point out for their
consideration :

(a.) They would be entitled as members to have any subject they wished to be
considered duly placed upon the agendas of the association, with power to vote there-
on as rembers, and would be entitled to representation, either personally or by duly
appointed delegate (who must be a principal of his office), at said meetings.

(b.) The votes of the members of the association on matters solely relating to
Manitoba and the North-West, would be confined to the representatives of companies
doing business there.

(c.) This association in that case would have jurisdiction over the action of
companies not represented in Manitoba and the North-West, and would be able to en-
force respect by them for such general tariff and specific applications thereof, as the
companies doing business in these localities may bave adopted.

(d.) Also that this association could, on appeal to it by any mem ber, act on any
matter of difference bctween companies transacting business at these points.-
Carried.

3'9. ReElectric Lighting.-(Item No. 24.) To make provision for speedy inspec-
tion of electric lighting.

Your committee recommend that this matter be relegated to the respective
branches, with instructions to report their arrangements not later than the lst May,
next.

On motion of Mr. Taylor the report as above was adopted.

REPORT ON SECTION D.

Mr. S. C. Duncan-Clark, chairman.

39. Bevision of Rales and Rates,-(Items No. 4 and 27 (d), that this constitution
be altered and amended.

Your committee recommend, that it is desirable that all the rules anddecisions
and the tarifs be revised and re-printed; and that the constitution, as amended since
26th January, 1884, up to and inclusive of the date and proceedings of the present
meeting, be printed, and that the president be requested to name a committee to
compile drafts of same to be submitted to the two branches before lst May, next.-
Carried.

The president appointed the following committee on the above:-In Montreal:
Liverpool and L>ndon and Globe, Citizens, Commercial Union, Fire Insurance Associ-
ation, Queen, Phœnix (London). In Toronto: Æ ,na, City of London, Lancashire,
London and Lancashire, Waterloo and Western.

40. Agents' Agreement re Non- Tarif Companies. -(Items Nos. 12 and 37.) The
committee have received the secretary's report as to the compliance of compaies
with the rule re agents representing non-tariff companies. and after a full discussion
of the whole subject embraced in the rule adopted at the Ottawa meeting in October
last, viz.: Item No. 45 in minutes of that meeting, and which provides :

Th at a circular be printed containing all instruction and rules binding on agents il
force at the conclusion of the present general special meeting, and that to this circu-
lar be appended the following agreement which companies shall require to be signed
by each agent in triplicate-one copy to be retained by said head office, another to
be forwarded to the secretary of the association, and by him placed on file, the trip-
licate to be retained by the agent :-
668 MINUTES.
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AGREEMENT.
To the .................... Ins. Co.

I hereby acknowledge baving received copies of tariff and instructiors to agents,
and undertake to adhere to the rates and rules of the Canadian Fire Underwriters'
Association, as therein set forth, ard as may be hereinafter communicated to me
from time to time. And I further agree not to represent any non-tariff effice nor to
place a risk in any company not a member of the said association, either with or
without consideration, directly or indirectly, except in instances wheni aill companies
shall be full, or shall not be open for the insurance, and thon only in strict confor-
mity with tariff rules and regulations.

The following resolution was adopted by a vote of 6 to 4, two members of com-
mittee not voting.

That the rule requiring agents to sign agreements not to represont non-tariff
offices be rescinded.

Moved by Mr. Magurn, seconded by Mr. McD. Paterson,
That the present rule, re non-tariff companies, be maintained; but that the

actual enforcement of it in special cases be referred to a joint committee, consisting
of the officers in the respective branches, with full power to vary said rule and
decide upon each case, said committee being required to make a full report at the
next annual meeting.

After the subject was discussed at some length, the amendment on being put
was lost, whereupon a demand was made for a vote on the amendment by companies,
which resulted as follows:-For the amendment: British America, Citizens, Fire
Insurarce Association, Glasgow and London, Guardian. London Assurance, Phoenix
of London and Quebec, 8; against the amendment: Ætna, Lancashire, Liverpool
and London and Globe, National, North British and Mercantile, Phenix of Brooklyn,
Queen, Queen City, Royal, Scottish Union, Waterloo, Mercantile and Agriculturai of
Watertown, 13.

The original resolution as in the report was then put and carried.
44. Montreal sub.agents of Toronto Ofices.-(Item No. 34.) That in revising the

rules of the association, the Committee be instructed to formulate a rule to be
embodied in the constitution, defining clearly the power of the Montreal branch,
under existing resolutions, to deal with matters pertaining solely to the business of
Montreal and suburbs.

The committee recommended that the resolution introduced in the Toronto com-
mittee, 10th June, 1884, amended by the Montreal committee, 18th June, 1884, and
confirmed by the Toronto committee, 8th July, 1884, be incorporated in the consti-
tution, substituting the word " branch," for " committee," and which resolution reads
as follows: "l Resolved, that local representatives in Montreal, of companies having
their head offices in Toronto, shall be empowered to fully represent their head offices
in the Montreal committee, their action to bind their respective companies on all
questions solely affecting Montreal city (and suburbs) business, and election of
brokers, there being no local board in Montreal, ard to obviate the necessity of having
such questions referred to the Toronto committee.-Carried.

On motion of Mr. D. Clark, the report was adopted as above.
45. Hamilton Board.-The secretary drew attention to the paragraph in the

minutes of the Hamilton board, of 22nd March last, referring to the position of the
Agricultural and Quebec Insurance Companies, whereupon the president laid down
the principle, that a company having joined this association was bound by all the
tariffs (local or otherwise) and rules in force in places under the jurisdiction of the
Canadian Fire Underwriters' Association, and that no company had any right to act
independently in the premises, at the same time no local board in such places could
adopt rules without their being first approved by the association.

46. Dr. Stevens, on behalf of the Agricultural of Watertown, declared that so
soon as that company understood its position it would loyally abide by the rales.

The meeting adjourned to meet at 10 a.m. to-morrow.
INSURANCE. 669
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MORNING SESSION, FRIDY, 2nd April, 1886.
Met at 10 a.m., pursuant te adjournment, Mr. G. F. C. Smith (Liverpool and Lon.

don and Globe), president, in the chair.

REPORT ON SECTION B.
48. Mr. Magurn, chairman, read the report and moved that it be received. The

report was then considered clause by clause.
49. Rating of all Risks not now subject to the Tarif.-(Item No. 7.) That farra

property and dwellings generally be rated. Likewise churches, schoolhouses and all
other exempted property be included in the general tariff.

Your committee beg to submit the following report:-
(a.) That dwellings, barns, graperies, greenhonses, private stables and their col-

tents:
lst. 2nd. 3rd. 4th.

(In Class A......... .65 .75 .90 1.00
j In Class B ...... ......... .70 .80 .90 LO

3 year rates In Clasa C.......... .75 .85 .90 1.00
SD,E and F .......... 75 .85 .90 1.00

Moved in amendment by Mr. Magnrn, seconded by Mr. Lockie,
That the above clause of the committee's report be not adopted, but that the

risks therein named continue as heretofore, unrated.
The vote, by request, was taken by companies, resulting as follows:-
For the amendment, 11. Against, 12. The amendment was lost.
It having been remarked during the discussion on this question that it would

be ar6itrary to force on objecting companies, by a bare majority, a change of so
great importance as the rating of risks previously specially exempted from the
operation of the tariff; the president said that it was his duty to point out that the
class of risks referred to being exempted by rule 2 of the constitution, it would there-
fore require by article 14, a two-thirds vote to rate such risks in the tariff.

It was again moved in amendment by Mr. Tatley, seconded by Dr. Stevens,
That the proposition to rate farm property be abandoned, but that d wellings and

their outbuildings be rated as in the report in places classified A, B, C and D in the
Provinces of Ontario and Quebec.

It was moved in amendment to the amendment by Mr. Taylor, seconded
by Mr. Magurn,

That in consideration of statements mo generally made, that the rate heretofore
beld to be guiding rates for farm buildings and dwellings have been so satisfactorily
upheld, and several members having joined the association on the understanding that
these risks should not be put in the tariff, it is not expedient to do so at present, and
therefore that the question be postponed until the next annual meeting.

The amendment to the anendment was put and lost.
The first amendment (Mr. Tatley's) was then voted on by compani es as follows:
For the amendment, 16. Against, 6. The amendment was declared carried.
50. Moved by Mr. Hart, seconded by Mr. Magurn,
That Mr. Graham, for the Queen, and Mr. Armstrong, for the Guardian, be

accepted as reprosentatives for their respective companies at this meeting, in accor-
dance with the request of their principale.

The meeting adjourned till 2 p.m.

APTERNOON SESSION, FRIDAY, 2nd April, 1886.
Met at 2 p.m., Mr. G. F. C. Smith (Liverpool and London and Globe), president,

in the chair.
Messrs. Wood, Evans, Dr. Stephens, Flynn, Wickens, Hart, Magurn. Rintoul,

Lacy, Heaton, Browne, Armstrong, Henderson, Dancan-Clark, Foster, Mercantile,
Scott, Taylor, Camp, Pyke, Graham, Tatley, Kavanagh and Boomer.
470 MINUTES.
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The minutes of the morning session were read and confirmed.
51. Rescinding of Rule re non-tarif Companies.-Mr. Magurn at this stage of the

proceedings asked whether the action rescirding this rule was in order, as it required
a two-thirds vote to make any change in the constitution or rules. The vote taken
by companies yesterday afternoon on his amendment to this item of the committee's
report did not show the majority; and ho contended that the necessary majority was
not obtained on the main motion.

The chairman pointed out that there was no record of a vote by companies
having been taken on the main motion, besides which the report of the committee as
a whole had been passed without objection ; and again, the minutes had that morning
been read and confirmed, and he must theiefore decide that the rule bad been
rescinded in accordance with the provisions of the constitution.

REPORT ON SECTIoN B.-Resumed.
52. Academies, churches, day-sohools, colleges, banks, insurance offices, court

houses, charitable institutions, drill sheds (not used for other purposes), hospitala,
houses of refuge, nunneries and their contente:-

1st. 2nd. 3rd. 4th.{ In IZass A....................... .70 .80 .90 1.00
year rates In Classes B, C, D, E and F.. .75 .b5 1.00 1.25

(c.) Masonic halls, Oddfellows' halls, temperance halls, town halls, when used
as municipal cices only and their contents:-

list. 2nd. 3rd. 4th.{ In Class A..................... .75 .85 1.00 1.2à
year rates In Classes B, C, D, E and E 1.00 1.10 1.25 1.50

The above on recommendation of eommittee were referred to the joint committees.
(d ) Jails, reformatories, penitentiaries, lunatic asylums and their contents:-

ist. 2nd. ird. 4th.
3 year rates in all classes ............. 1.50 1.75 2.00 2.50

Sub-section (d) carried.
Ali the foregoing rates of course are for detached and isolated risks, and no mer-

cantile or manufacturing occupation shall be permitte A therein.
53. Rate on valuable Prize Cattle.-(Item No. 8.) " To consider the rates on

farms or establishments having extra valuable or prize cattie."
Your committee recommend that insurance on prize and thoroughbred cattle be

not accepted at farm rates, but that they be specifically rated when further informa-
tion shail have been obtained by a committee to be named by the president, to report
at next semi-annual meeting to their respective branches. -Carried.

The president appointed the following committee :-Montreai: Liverpool and
London and Globe, Glasgow and London, Imperial and Royal; Toronto: AgricL,
tural, City of London, Mercantile and Waterloo.

54. Uniform Form of Application for Farm Property.-(Item No. 17.) T,) consider
the proposition made by the Agricultural of Watertown, as to a uniform form of
farm application.

Your committee recommends tho adoption of a uniform form of farm application,
including the introduction of the two-thirds value elause on buildings and the con-
tents when belonging to tenant-farmers, and farther, that the subject be referred
to a joint committee of the branches, to report thereon by next semi-annual meeting
the same to be named by the president.-Carried.

The following were appointed accordingly :-Montreal: Glasgow and London,
Imperial, Liverpool and London and Globe, Royal; Toronto: Agricultural, City of
London, Mercantile and Waterloo,

55. Dwellings and Public Boarding Rouses.-(Item No. 19) The advisability of
including dwelhings, and the deletion of public boarding houses from the tariff as
misleading.

Dwellings having been previously dealt with, and boarding houses having been
deait with by the general meeting, disposes of this item.
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56. Cattle Sheds. While not referrel to the commit tee, they would recommend
that the rating in the tariff on this risk be supplemented by rating cattle sheds when
nearer than 80 feet to a distillery, the same as the distillery.

G. F. C. SMITH, President.
ROBERT McLEAN, S
ALF. W. HADIiILL, Becretaries.

E.

EXTRACTS FROM THE BOARD MINUTES OF THE MILLERS' AND MANU.
FACrURERS' INSURANCE COMPANY, OF 14Trn APRIL, 1886.

".The followingletter from the Canadian FirelJnderwriters' Association wasreadi
"' TORONTo, 7th April, 1886.

"' DEAR SIR,-I am in receipt of your notice of withdrawal of the Millers' and
Manufacturers' Insurance Company from the association. I beg to refer you to
article 11 of the constitution that such withdrawal shall not take effect for a period
of three months from the date of such notice. Yon will kindly send me the com-
pany's choque for 825.00, being the proportion of your company towards the ex-
penses of the asociation, and which by article 10 of the constitution, " all dues to
the end of the current year," must be paid.

"' I am, dear sir, yours truly,
"'ROBERT McLEA.N, Secretary.

"'Secretary Millers' and Manufacturers' Insurance Company, Toronto.'

"The following statement from Mr. Elowland regarding the above was read and
approved:-

"'JReferring to the letter from the secretary of the Board of Underwriters, dated
7th April, I will state as a matter of record, that at the interview with the Canadian
Fire Underwriters' Association in December last, it was stated that the schedule
rating then in progress would materially reduce the rates on mills and other special
hazards, and the safety of any company underwriting on a lower cash basis than
schedule rates after they came into force, was questioned.

"It was on this understanding I urged joining the association, the schedule
rating as promulgated I ncw find to be the reverîe of what I was led to believe it
would be, in place of materially reducing the then exacted rates on mills it makes a
material advance on them, in some cases upwards of twenty-five per cent. I there-
fore in view of all the circumstances can see no reason why the withdrawal should
not take effect from the date of the notice of withdrawal sent to the association, viz,

Wth April. W. I. HOWLAND, Tice-President.'"

F.

TORONTO BOARD OF FIRE UNDERWRITERS.

Agenda, Annnal Meeting at Board Room, Toronto, at 11 a.m., 19th January, 1887.
1. Commission to Special Agents.-That no special agent shall be allowed to

receive commission except on business placed in the company for which he is a
registered special agent. (By E. P. Pearson. 7-10-86.)

2. Schedule Rating.-That this board adopt the rules adopted by C. F. U. A.
at their semi-annuat meeting, on 14th Oct., applying to special risks and numbered
in minutes of each meeting as items Nos. 93 and 91. (By J. B. Reed. 28-10-;6.)
672 MINUTES.
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3. Workmen's Permits.-That all applications involving any question as to the
propriety of granting workmen's permit in certain cases where a doubt exista, free
of any charge, be in future required to be referred to the secretary for decision, such
decision to be recorded in a book to be kept for the purpose at the offioe of the
association. (By R. N. Gooch. 4-11-86.)

4. Carpenters' Risk on Specials.-The question as to whether earpenters' riska
should be charged on specials when shut down for repairs, when the rate paid is
higher than carpenters' risk, was referred to the annual meeting. (11-11-86.)

5. Protective Police and Pire Patrol Co.-Toronto, Nov. 1lth, 1886.--The com-
mittee to whom was referred the letter of the Protective Police Fire Patrol Co.,
drawing the attention of the board to the aid which the organization will afford
against incipient fires, thus avoiding serious losses, beg to report that inasmuch as
the company has the approval of the municipal authorities and aid of the city police
force, thus ensuring their services being of great value, would recommend that the
charge in special and schedule rated risks of 25c. for want of watchman and watch-
clock be allowed, and that such risks so protected be registered with the secretary
for reference. Respectfully submitted, W. IIENDERSON, Chairman. (25-11-86)

6. Grain Business.-That companies may be at liberty to give grain merchants
what commission they like on grain business only. (By C. E. Maddison. (9-12-86.)

7. Special Agents' Rules and Regulations.-Mr. Gooch gave notice that at the
approaching general meeting he would move the re-consideration of all rules and
regulations affecting special agents and canvassers; also that the employment of
such special agents be prohibited, and only salaried officers employed, who, how-
ever, may also receive commission.

8. Amendment to Constitution and Rules.-To amend the constitution and rules,
with a view to prevent irregular practices in the allowing of rebates or paying com-
mission to the assured or any of his employees, and to provide better tacilities for
detecting violations, by statutory declaration or otherwise, and for penalties for all
infractions of tariff. (By J. B. Reed.)

9. Endorsement Fees.-To reconsider the charge for endorsement fee. (By J.
B. Reed.)

10. Agents representing Non-Tariff Companies.-That hereafter no office or person
holding official connection with a non-tariff office, or acting as agent or sub-agent
for a non-tariff office, shall be eligible to represent or act for a tariff office, whether
as general agent, sub-agent, or in any other capacity whatever. (By J. B. Reed.)
See minutes of meeting, 3rd February, 1887, section 33.

11. Election of Ogicers.
12. Other business can be introduced with the consent of the meeting, provided

notice be given at a previous session.
WM. HENDERSON, .President.
ROBERT McLEAN, Secretary.

TORONTO BOARD OF FIRE UNDERWRITERS.

Extracts from Minutes of Annual Meeting.

Companies represented:-Wm. Henderson (Hartford) President; Ætna, British
America, Caledonian, Citizens, City of London, Commercial Union, Connecticut,
Pire Insurance Association, Glasgow and London, Guardian, Hartford, Imperial,
Lancashire, Liverpool and London and Globe, London and Lancashire, London
Assurance, Mercantile, Waterloo, National of Ireland, North British and Mercantile,
Northern, Norwich Union, Phonix of London, Queen, Royal, Royal Canadian,
Scottish Union, Western. Phenix of Brooklyn, Queen City, not represented.

The minutes of last annual meeting were taken as read.
1. Adjournment-In consequence of the delay in the arrival of trains from the

east, on motion the meeting was adjourned till 2.30 p.m.
INSURANCE.
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MORNING SESSION, TORONTO, 20th January, 1887.
Met pursuant to adjournment at 10 a. m , Wm. Henderson, (Hartford) president.
The Minutes of the afternoon session of the 19th inst. were read and confirmed.
3. Commission to Agents-(No. 1 in Agenda)-Mr. Pearson spoke in favor of hia

motion, but on its being pointed ont that the matter would be dealt with under Nos.
7 and 8 in the agenda, he agreed to defer his motion for the present.

A member present raised the question as to what rules, if any, were now in
force in the Toronto Board in regard to special agents-and whether or not these
rules had been maintained during the past year.

The president in reply said that the rales passed at the last annual meeting in
regard to special agents were in force, but action was delayed at the request of a
member to enable him to hear from his head office in reference to the matter.

A special general meeting in reference to this matter was held on the 13th and
14th May-which was adjourned to 27th May-and thon further ·adjourned to meet
at the call of the president.

Before that meeting was called, a deputation consisting of Messrs. Gooch,
Duncan, Clark and Reed went to Montreal to consult with the head offices there in
reference to the subjects dealt with at these special meetings of the board.

The president called a special meeting on the 15th June, at which a report from
the committee that visited Montreal was considered.

On motion of Mr. Gooch, seconded by Mr. Magurn, the report was received;
and on motion of the same gentlemen, the meeting was adjourned to meet on the
24th June for the " consideration of the repart of the committee and other matters
on the agenda. At the afternoon session of that day, the whole question of rules
and regulations re agents was taken up; and the rules adopted at the annual meeting
li January, 1886, were considered clause by clause, and amended as per minutes of
that date. At this meeting, Mes@rs. Brown, of the Glasgow and London; G. F. C.
Smith, of the Liverpool and London and Globe; and Thos. Davidson, of the North
British and Mercantile, from Montreal, were present.

On the 26th June, at the request of hlessrs. Smith and Davidson, a meeting was
held of the Toronto chief representativee of companies to confer with them upon
the subject of the Toronto Board. The proceedings of all these meetings will be
found in the printed minutes of the dates named.

4 pecial Agents -(Nos. 1 and 7 on agenda)-Moved by Mr. Gooch, seconded
by Mr. T. R. Wood,

That in view of the injurious consequences to fire insurance interest, and the
serions tax uçpon the commission of regular agents, resulting from the pernicious
system of special agents, a vote by companies of the members of this board be taken
as an expression of opinion, declaring it desirable that the employment of all special
agents in the city of Toronto be discontinued. -Carried.

The vote by companies being called for, resulted as follows : Yeas--iEtla,
British America, Caecdonian, Citizens, City of Lndon, Commercial Union, Connecti-
cut, Fire Insurarce Association, Glasgow and London, Guardian, Hartford, Imperial,
Lancashire, Liverpool and London aid Globe, London Assurance, Mercantile,
National of Ireland, North British and Mercantile, Northern, Norwich Union,
Queer, Royal Canadian, Scottish Union and National, Waterloo and Western- 2 5.
.Nays-Royal-1, London and Lancashire, Phenix of Brooklyn and Queen City
were not present and the Phoenix of London deelined to vote.

Movcd by Mr. J. Maughan, seconded by Mr. S. F. Magurn,
That this board adopt the rules and regulations as pasEed by the companies il

Montreal, regulating special agents in that city.-Lost.
Re schedule rating (No. 2 on Agenda), moved by Mr. Reed, seconded by Mr.

Davidson,
That where, by reason of the construction, or by some special feature of the

risk, a strict application of the schelule extras would infliet a manifest injustice,
the secretary shall have power-subject to confirmation by the board-to nodify
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the extras in the sehedule with regard to such special risks. And further, whereas
the strict application of the extra required by the schedule rating for boiler, causes,
in many instances, an injustice to the assured, where the boiler is used for heating
only, and similarly as regards iron smoke stacks on buildings which do not endanger
the factory proper, it shall be at the discretion of the secretary to modify or abolish
altogether the extras in question, if circumstances warrant such action.-Carried.

5. Competition with Mutuals for Standard Risks.-(No. 2 on agenda).
That when a manufacturing risk has been so constructed or improved as to be

rendered eligible for acceptance by the New England mutual insurance companies,
such risks may, upon application, be exempted from the operation of any tariff, and
shall then be specially rated by the board, according to the circumstances of each
case, but such specially rated risks shall be inspected at least twice a year as a
guarantee that the standard for which the special rating was granted is being
maintained, the expenses of such inspection to be borne by the companies interested
in the risk.-Carried.

6. Special Agents and Amendments to Constitution-(Nos. 1, 7 and 8 on agenda).
On motion àessrs. J. J. Kenny, G. F. C. Smith, S. C. Duncan-Clarke, R. N.

Gooch and J. B. Reed were appointed a committee to consider the whole question
of special agents and amendments to constitution and report thereon during the
afternoon session.

The meeting then adjcurned until 3 p.m.

MORNING SEssION, ToRONTO, 21st January, 1887.

Met at 10 a.m., pursuant to adjournment, Wm. Henderson (Uartford), president.
9. Report of Committee re Special Agents (Nos. 1 and 7 on Agenda)-The con-

sideration of this report was resumed, beginning at section g. To this section the
followirg amendment was made:

Moved by Mr. Kirkpatrick, seconded by Mr. Maughan,
That there be no deposit whatever from companies.
The vote on this amendment by companies was as follows:
YEAs:-British American, Commercial Union, Glasgow & London, London As-

surance, National of Ireland, Northern, Queen, Ro yal-8.
NArs -Caledonian, Citizens, ConnectintL, Guardian, Hartford, Lancashire, Liver-

pool and London and Globe, North British and Mercantile, Western-9.
Amendment was lost, and section g as in report, was carried. . The remaining

sections, h, i, j, k, 1, n, n and o were, with slight amendments, adopted.
10. On motion of Mr. Konny, the report of the committee, as amended, was

adopted, as iollows:
1. That as the abrupt termination of the present arrangements between com-

panies and special agents may entail inconvenienee upon some members, it is desir-

able, until the adoption of a rule abolishing special agents, at once to define and im-

prove the rules governing this board as regards special agents.
2. That all existing rules referring to city and special agents be repealed, and

the following substituted therefor, and declared to be the rules of this board, and
binding on and after lst March, next:

(a.) A Toronto agent is defined to mean individuals or firm, not exceeding
three persons in number, duly authorized by a head office located elsewhere to re-

present a company or companies, members of the board, in the city of Toronto, to

which he or they are directly appointed, and who shall register, as hereinafter pro-
vided. It being understood that such Toronto agents are not prohibited from fol-

lowing other occupations in addition.
(b.) Each company having its head office located in Toronto shal have the

Privilege to appoint a firm. or individuals as city agent or agents not exceeding three

persons in number, who shall be directly attached to such company, and who shall

register as hereinafter provided, it boing understood that such city agents are net
INSURANCE. 61&
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prohibited from following other occupations in addition, nor from representing mare
than one company.

Special agents may be appointed, as hereinafter provided:
(c.) Only persons who are bona fide engag ýd in the occupation of soliciting or can.

vassing for fire insurance business, or fire and life insurance business, and whose chief
occupation this is, shall be eligible as special agents, except that persons who are really
and bona fide real estate or bouse and land agents, and have an office and definite
place of business for that purpose shall be eligible as special agents.

(d.) Any person desiring to act as a special agent for any fire insurance com-
pany in Toronto or Parkdale, and to carry on such business with any company, a
member of this board, shall make application in writing to the secretary to be re-
gistered for such purpose, and stating his willingness to comply with the rules and
regulations as to special agents, which application shall be submitted to a regular
meeting of the board, and at the next subsequent regular meeting it shall be granted,
except the eligibility of the applicant is questioned by any member of the board,
when the matter shall be deferred to the next regular meeting, and shall then be
decided by the vote of the members present, the vote to be taken by ballot (a ma.
jority electing and a two-thirds vote rejecting), and such rejection shall be conclu-
sive and prevent any re-nomination for six months after date of such rejection. All
special agents must be re-elected annually at the last regular meeting in February,
and after the regular one week's notice shall have been given.

(e.) No commission shall be paid directly or indirectly to anyone not a member
of this board, unless as provided for in this section and in sections 4 and 5 of the
rules. No special agent shall act for more than one company. To such special
agents a eommission may be paid only by the company whose special agent he is.

(f.) Upon the application being granted by the board, the applicant shall sign,
in a book kept by the secretary for that purpose, an agreement to observe the follow-
ing rules:-

1. That he is bona fide engaged, or to be engaged, in soliciting fire risks for the
company he represents, or seeks to represent, and that he will not receive nor parti-
cipate in commission on the business of any mercantile or manufacturing establish-
ment in which he is or may be engaged as principal or employee.

2. That he will not directly or indirectly permit the assured or any employee
thereof, or any other person, to participate in his commission.

3. That he will not directly or indirectly give nor offer business, either new or
renewal, to any company except the one whose registered special agent he is.

4. That he will strictiy conform to all rules, regulations and rates of the board,
and in no way whatsoever seek to evade or connive at any evasion of the same.

5. T4iat he will forthwith answer as required any and all questions which may
be put to him by the secretary, with regard to the placing or renewing of risks.

6. That in event of his company cancelling a risk upon which he shall have
received a commission, he will retarn the commission upon the unearned premiumi

7. That penalties for the infringement of any of the foregoing rules, or non-
payment of a premium due a company after it bas been received from the assured,
or other dishonorable conduct, shalil be a fine, as fixed by the board, for the payment
of whicb, or his dismissal, the company whose registered agent he is shail be re-
sponsible; and in the event of his dismissal by his company for the non-payment of
such fine, lie shall be ineligible for re-appointment for one year from date of dis-
qualification.

The secretary shall then issue to the applicant, upon his payment of the fee as
required by the next subsequent section, a certificate permitting him to transact
business as a special agent in the city of Toronto and Parkdale for such company.

(g.) Every person taking out a certificate as a special agent shall pay to this
board an annual fee, which shall be in the case of those confining their business
strictly to that of fire insurance only, $25, and to all others, $50. The commission
payable to parties coming under the 2nd class and who do not confine their business
strictly to fire insurance shall in no case exceed ten per cent.
616 MINUTES.
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(h ) Certificates shall require to be renewed and fees to be paid on the lst o f
March in each year. For certificates aranted to new applicants subsequent to the
1st March, the annual fe shall be chargeable pro rata for the unexpired portion of
the year, but the amount shall be not less than one-fourth of the annual fee.

(i.) That a special agent shall not be allowed to act as a broker, or to receive a
commission from another agent, or from any company except the one whose special
agent he is; and no special agent shall be allowed to receive commission or any
other consideration on any business except that which is placed in the company for
which ho is registered special agent.

(j.) Any charge of infraction of rules or regulations preferred against a special
agent shall be dealt with in the same manner as provided for in rules Nos. 20 and
21, as amended, for Toronto or city agents, and to be subject to the same penalty.

(k.) The non-payment of a premium due a company by a special agent, after
ho has received the same from the assured, shall be held to be a violation of the con-
dition upon which his certificate was issued, and shall be dealt with accordingly, as
recited in the next preceding section.

(1) Any company paying a commission or other consideration to any party not
qualified to receive the same, shall be required to cancel the risk upon which it was
paid, and such company shall not be permitted to accept a lino on the risk referred
to for one month from date of cancellation.

(m ) Each company a member of this board shall register with the secretary of
the board such Toronto agent or agents, city agent (or firm), as defined in sections
a and b of these ruies, and shall be subject to the regular rules of this board, and such
of the foregoing rules as apply to them in transacting fire insurance in Toronto
and Parkdale.

(n.) A list of all agents and special agents shall be posted in the board rooms by
the secretarv for reference.

(o.) No commission shall bo paid by any company to any other person than a
registered agent. Managers of banks and secretaries and managers of life assurance
companies and of loan and building societies, may also ho paid a commission on the
business in which the institutions they represent have a direct proprietary or
hypothecary interest, but on no other business.

Il. Mr. Maughan on behalf of the Royal Insurance Company handed in the fol-
lowing memo;-

" The Royal 'dissent' from the position taken by this Board regarding the regulating
of special agents as passed by the companies' representatives present."

12. Protective Police and Fire Patrol Co. Report of Committee (No. 5 on agenda)à
Mr. Kenny moved, seconded by Mr. Wood, that the report of the committee on the
Protective Police and Fire Patrol Co., be amended as follows :-

That where promises are as full subscribers, under the Toronto Protective
Police and Fire Patrol Company, provided the hours of watching are extended-as
shall be agreed upon by the board-only one-half the charge in special and schedule
rated risks for want of watchrnan and watch clock be exacted, and that such special
and schedule rated risks so protected, be registered with the secrotary for refoerence.-
Carried.

13. Grain Business.-(No. 6 on agenda.) Moved by Mr. Kenny, seconded by Mr.
Wickens,

That it is desirable to re-consider the rates and rules regarding grain business.-
Carried 15 to 5.

Mr. Kenny then moved, seconded by Mr. Gibbs,
That companies be permitted to allow such commission or rebate on grain busi-

ness as they may deem proper to grain merchants in the city of Toronto.
Moved in amendment by Mr. Sims, seconded by Mr. Vincent,
That in view of the fact that new rules of discipline have beon adopted at

the present meeting, it is inexpedient to come to a decision on the matter involved in
the main resolution and its amendmuent, until it be seen whether the new rules will nòt
remedy the abuses now complained of in connection with grain businese. If, how

nisaanz.6~t
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ever, after reasonable trial, said rules should prove inadequate to deal with infractions
of the grain tariff and regulations to the satisfaction of this board, then a special
meeting shall be called as provided in article 9 of the constitution, for which the
subject matter of the main motion and its amendment shall constitute the first items
of agenda.-Amendment carried.

14. Workmen's Permtts.-(No. 3 on agenda.)
On motion of Mr. Gooch, the following rule was adopted: That all applications

involving any question as to the propriety of granting workmen's permits in certain
cases where a doubt exists, free of any charge, be in future required to be referred to
the secretary for decision, such decision to be recorded in a book to be kept for the
purpose at the office of the association.

15. Carpenters' Bisks on pecials.-(No. 4 in agenda.)
Ordered that the rule of the Canadian Fire Underwriters' Association adopted

in their annual meeting in March, 18F5, be adopted, namely,
" SPECIAL RISK.-Ordinary repairs and alterations permitted without extra

charge."
16. Endorsement Fee.-(No. 9 on agenda.)
Moved by Mr. A. W. Smith, seconded by Mr. ]Reed,
That the endorsement fee be abolished.
Moved in amendment by Mr. Sims, seconded by Mr. Wickens,
That section 24 of the rules be amended to read as follows: A fee of fifty cents

must be charged and collected for all erdorsements, except notices of further insur-
ance and concurrent wording; and any endorsement or written acknowledgment of
a change of interest shall be considered as an assignment and charged for as such.-
Amendment carried.

17. Schedule Bated Risks.- (No. 2 on agenda..)
Moved by Mr G. F. C. Smith, seconded by Mr. Sims.
That for 12 months from the lt February next, companies must take new ap-

plications and issue new policies for al] risks that have been schedule rated-
Carried.

18. 75 per cent. Co-Insurance Clause on Coal.-This matter was referred to the first
ordinary meeting of the board for consideration.

19. Amendments to Constitution.-(No. 8 on agenda.)
The report of this committee on No. 8 as amended.
ARTICLE 13 of the constitution, as amended, to read as follows:

.Menbers to Sign Constitution.
ARTICLE 13.-All existing members, or companies becoming members of the

board, shall sign a copy of this constitution and rules (kept by the secretary for
that purpose); and they and all persons acting for them shall make a statutory
declaration on signing the same that they will strictly adhere to it, and that in
the event of any charge being made of its violation, either general or directly against
their individual company, they will make a full and complete statement of their
position or knowledge in connection with the risk or risks, or the point in question.
And should the same be challenged, he or they shall, if called upon to do so, make
a statutory declaration that the same is true, or submit any or ali books or papers in
his or their office for inspection by the secretary or both; and that he or they
agree that eacb one of the representatives or employees of each company provided
for in the constitution and rules shall, if required, make a similar statutory declara-
tion; and the failure of any one of the persons mentioned to make a satisfactory
declaration shall be accepted as evidence of a breach of these rules, and shall be dealt
with as provided in section No. 20.

Section 20 of the rules amended read as follows:
20. Deposit Guarantee.-That a guarantee deposit shall be made by each com-

pany with the secretary of the Toronto Board of $50, as a guarantee of, and to secure
the payment of any fines that may be imposed under the rules-any fines deducted
from this deposit to be immediately reinstated by the company. This deposit shall
678 mrUTEs.



be made on or before the 15th day of February, and the other regulations shall coma
into force on the first day of March, next. Should it be shown to the satisfaction oe
the Toronto board, by a two-thirds vote of the members present at any regular meet-
ing-the usual notice through the board's printed minutes of the previous meeting
having been given -that any of the officiais or employees, or a company-a member
of this board-has violated any of the rules or regulations, the board shall impose a
fine on such person or persons so violating as follows, viz. : Twenty-five per cent. of
the correct premium involved in the transaction, if it be a question of tarif', or com-
mission, or consideration violation ; and in other cases. a direct fine of five dollars
for the first offence and ten dollars for each subsequent offence hy the same party or
parties (but in no case shall the fine be less than five dollars) ; and the report of the
same with the names of the offenders and the amount of fine to be conspicuoualy
printed in the minutes of the Toronto board of that date.

21. 2 o Prevent Groundless Charges.-To provide against groundless charges being,made, ail enquiries or charges fyled with the secretary, where an investigation of
books or statutory declaration is required, a deposit of two dollars must be made
with the secretary by the company or agent making such request, such money to be
repaid in the event of the charge being sustained, and to be forfeited to the board if
found groundless.

22. Moneys from Licenses &c., how disposed of.-Ali moneys received from licenses
or fines to be held by the secretary of the Toronto board to be disposed of as may
hereafter be decided at an annual or special general meeting-notice of such action
having been given one month previous.

23. Chec4lng Rates by Hea Offices.-Ordered-That as a stricter check by head
offices of the business and rates submitted by their agents would gr far to insure the
faithfut adherence to tariff rates, which is essential to the satisfactory working of
the board, the necessity is impressed upon head offices of prompt and strict super-
vision and check of risks submitted to then by their agents.

24. Unsatisfied Queries.-That in order to simplify the records of the board, a
book be kept by the secretary, which shall be accessible at al times to members, in
which shall be entered in si mple form the substance of all unsatisfied queries or other
matters requiring the attention of companies ; such entries to be supplemented by
the replies received in answer to such queries or reqiirement in such manner as to
show at once in how far queries have been fully satisfied, and other matters have
received the required attention.

That Mr. Reed, Mr. Gibhs and Mr. McHurrich be a committee to confer with
the secretary, and to determine as to the form of such book.

AUDITORS' RBEPORT.

Balance Sheet, 31st December, 1886.

Da. oE.
To Balance on hand, 31st Dec., 1884.... $ 52 03 By Secretary's salary and bonus addi-

Cash from assessment on companies tion . ............. ........... . ......... 600 00
for 1886 ...... . ..... ........ ......... 1,281 49 Printing minutes, queries,l&c 177 00

Cash for sub-rent of office............... 15 00 Board's proportion of office rent..... 125 00
Expenses o delegation to Montreal 79 50
Sobedule rating expense on one

month's salary of inspector. 80 0
Board's proportion of caretaker for

ten months ............................ 17 75
Sandries, as per ledger.................. 60 00
Balance in Bank.of Toronto. . 209 27

$1,348 53 $1,348 52

679

Audited and found correct.
S. BRUCE HARMAN,1Auditors

ToaoNTo, 1lth January, 1887. J. MAUGHAN, t'5
INsUaANCZ.
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N. B.-Balance of sub-rent of office, $15.00, (830.00), being proportion Toronto
toard for said rent, not received in time to be included ith the above statement.

The meeting then adjourned. WM. ENDERSON, Preident.

ROBERT MoLEAN, Secretary.

TORONTO BOARD OF FIRE UNDERWRITERS.

(Extracts from Minutes.)
ToRONTo, 8rd February, 1887.

Met this day at 3 p.m.
In the absence of both the president and the vice-president, Mr. S. C. Duncan-

Clark was called to the chair.
33 Agenda No. 10, Annual Meeting, re agents representing non-tarif companies.

Resolution on this subject adopted at the annual meeting was iuadvertently omitted
from the minutes and is as loliows:

That hereafter no office, nor person holding official connection with a non-tarif
company, or acting as ngent or sub-agent for a non-tariff office, shall be eligible to
represent or aot for a Lariff office or receive or place business or receive commission
with or from a member of this board, whether as general agent, sub-agent or in any
other capacity w batever.

34. Brown Bros. Endorsement Fee, and form of policy of John Macdonald & Co. giv-
ing permission to employ workmen for ordinary repairs without charge. The secro-
tary to use the q uOry shet to ascertain names of companies that have not complied
with the order of the board in these cases.

25. Standard Woollen Company's risk.-The consideration of the secretary's report
on this matter was deierred ujtil next meeting.

36 John Wood & Son's planîng mill.-This matter was deferred in the absence of
the British America and Phoeuix uf London.

37. Co.insurance clause on coal deferred.

38. New Ratings.
Building. Contenta.

Essery's Planing Mill, Tecumseth Street, Warranty
No. ........................................... ...... 4.05 4.05

Rattan Factor y, wer-t of Essery's building............... 1.:5 1.50
R. H. Gray & Co., Nos. 24 and 26 Wellington Street

W est...................... .................................... .80 1.05
Polson's Boiler Works, Esplanade, Warranty Nos. 1,

2 and 4................. ........................ ............. 1.65 1.65
Westman & Baker, 78 Wellington Street West, War-

ranty No. 1................................................. 2.00 2.00
Cloudmley's Machine Shop, Esplanade..................... 1.75 1.75
Canadian Winoow Shade Company (risk improved)... .... 1.75
Whatmongh's Stock, 126 King Sticet Est, in front

and rear building....... .................... .... 1.15
If fire prool doors are placed between workshop and

front bui:ding, the rate on the front will be. .... .... 75
Tobacco Factory (in R. iay's old lactory)........... .... 1.50

39. Ratzng Deferred -O'Keefe & Co., 1A.5 to t3l Dalhousie Street; new ware-
bouse on Front Street West, north of R. Hay's old buildings-deferred for three
*eeks. Agents requested to inspect in the meantime.

Michigan Ammonia Works, Front Street Bast, on Consamers' Gas premises.
40. Borrowman's Crockery Store, 289 Yonge Street. Companies will please note

that the front part of thî buiding is brick and the rear framae, without any dividing
680 M.i.UTES,
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wall. The rate of the frame part governs rate on building, 81.75 ; contents, 81.80
(See Tariff No. 72).

41. Queries, 13th January.-The Fire Insurance Association and Phonix of
London have not yet answered these queries, which they are required to do before
next meeting.

42. Queries, 27th January.-The City of London Fire Insurance Association,
Phonix of London, Phenix of Brooklyn, Queen City and Royal Canadian, have not
replied. They will please do so before next meeting,

43. Query .No. 1, re Nos. 140, 142, 144 Queen Street East. The secretary was
instructed to repeat this query se as to include the whole block, building and contenti.

44. The Glasgow and London replied " No," queries Nos. 2 and 3, and " Yes " to 4,
taken as hardware without cils. A. soon as notitied ttiat they kept oils collectel ad-
ditional rate. Have now tariff rate.

London and Lancashire: "No " to Nos. 2 and 3; and to No. 4, "We insure this
as a hardware without oils."

Royal: Nos. 2 and 4 and to No. 3 (214 Queen Street East), "Furniture and
stock transferred from a 81.20 risk-will collect difference." The Royal wili please
report collection before next meeting.

Western: To No. 2 (dentist risk), " Yes, describel as a dwelling." The se-
retary was asked to report on this risk at next meeting.

45. Yotice of rating.-The Toronto Syrup Company's premises, Esplanade Street
East.

46. Nomination of agent.-H. A. H. Moore, real estate agent, Arcade.
47. Notices of motions.-By Mr. Sims-That at next meeting he will move the

adoption of rule 29 of supplementary instructions to agents of the Canadian Fire
Underwriters' Association as a rule of this board. By Mr. Reed-Notice te rescind
the rules of the Canadian Fire Underwriters' Association adopted by this board on
the 3rd December, 1885. (See minutes of 28th Ootober, 1S86.

48. Letter from Messrm. Gooderham & Worts re watchman, was read, and con.-
sideration deferred for one week.

49. Perhins, Ince & Co. wanit to know if they make openings on each flat can
they insure under one sum in and on both buildings.

50. Queries :
1. Bas your company at this date (3rd Feb.) a risk on Voke's hardware stock

with oils, frame rough-cast building, at less than tariff rate, 81.35 ?
2. Hias your company at this date (3rd Fob.) a risk on L mb's rongh-east b'ock,

130 to 148 Queen Street East, or on or in any one of them at les than tariff rate $1. 60?
Aniswer separately.

130, stationery store-John Jamieson.
132, pork and produce store-Samuel McGuire.
134, grocery and butcher sbhop-John Wilson.
136, mattress making, &c-J. J. Heffron.
138, vacant.
140, dry goods-Mrs. Mary Short.
142, plumber's shop-T. Gordon.
144, îag carpets-J. T. Haines.
146, laundry (no steam)-Robert Longworth.
3. Has your company erased from policy form of John Macdonald & Co. the

permission to have workmen wIthout charge?
4. Has your company collected endorsement fee from Brown Bros. ?

S. C. DUNCAN-CL A.RK, Chairman pro tem.
ROBERT MoLEAN, Secretary.

INsUXANCE.
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TORONTO BOARD OF FIRE UNDERWRITERS.

(Extracts from Minutes.)

TORONTO, 23rd July, 1885.
Met this day at 3 p.m., Thos. R. Wood (Etna) vice-president, in the chair.
On motion of Mr. Scott, seconded by Mr. Evans, the board adjourned till 3 p.m.

to-morrow in consequence of the arrival to-day of the volanteers from the North-West.

TORONTo, 24th July, 1885.
Met this day at 3 p.m., pursuant to yesterday's adjournment.
Present:-Thos. R. Wood (.,tna) vice-president, in the chair, Wm. Adamson,

British America; A. M. Walton, Caledonian; S. F. Magurn, City of London; J. 1ý.
Beed, Lancashire and Liverpool and London and Globe; John Maughan, Royal;
T. M. Pringle, London and Lancashire; Hugh Scott, London Assurance, National of
Ireland and Queen City; R. N. Gooch, North British and Mercantile; E. P. Pearson,
Northern.

Absent.-Citizens, Commercial Union, Fire Insurance Association, Glasgow and
london, Guardian, Hartford, Imperial, Norwich Union, Phenix of Brook lyn, Phoenix
of London, Queen, Royal Canadian, Scottish Union and National, Western.

Minutes of the meetings of 16th and 23rd insts. were read and confirmed, except
Staunion's Room Paper Factory, which was changed to $2.25.

Special Agents-declared eligible or otherwise.
Fred Plumb, deferred. F. J. Smith, estate and financial agent for Royal, de-

elared eligi ble.
Tûe following letter from Messra. Scott & Walmsley was read;

ToRoNTO, 20th July, 1885.
DEAR SIR,-The following is an extract from the minutes of a directors' meet-

ing of the Queen City Fire insurance Company beld this Monday, 20th July, 1885.
" Ordered, That as this board cannot consistently sustain a principle that sanc-

tions ihe insurance ot eacred edifices, etc., etc., in the Province of Ontario, which are
situated beyord this city's limits at a rate of only thirty-five cents (35c.) per annum,
.nd compels them to exact fifty cents (50c.) for similar hazards within range of the

fire brigade protection in this city, this company must therefore withdraw from the
' Toronto Board of Fire Underwriters' while such an anomaly continues to exist.
A copy of this order as a notice of withdrawal to be sent to the said Board of Under-
writers."

Yours faithfully,
SCOTT & WALMSLEY, Managers.

ROEERT MoLEAN, Esq., Secretary Toronto Board of Fire Underwriters, Toronto.

The following letter from the Mercantile Fire Insurance Company was read:-
WATERLoo, 20th July, 1885.

DEAR SIR,-At a recent meeting of our board it was decided that this compainy
join the Toronto Board of Fire Underwriters on the lst day of August next. Kindly
Bave this arranged that we become a member at that time, and supply us with the
moeessary tariffs and instructions.

Yours truly,
P. H. S1MS, qecretary,

BoRaT MoTmw, Esq., C.F.U.A., Toronto.
ç82 MINUTES.
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On motion, the Mercantile Fire Insurance Company was unanimously elected a
member of the Toronto Board of Fire Underwriters.

.Notice of Rating -Copp, Clark & Co., 9 Front Street West.
Tariff Committee.-On motion, a vote of thanks was given to the tariff committee;

ad as their work was finished the committee was therefore discharged.
Ordered, That the secretary be instructed to procure an extension to the present

table in use in board room, and arrange seats for the respective members.
The Citizens reported collection of extra rate on J. W. Cowan & Co.'s risk.
The Imperial is requested to answer query of the 9th inst., re Carlyle's Planing

Mill.
Moved by Mr. Scott, seconded by Mr. Gooch, that in view of the secretary's

increased labor and responsibilities in the inspection of risks for special rating and re-
porting thereon, and the very satisfactory manner in which al[ the duties have been
performed his salary be increased to six hundred dollars for this year.

Ratings.-Gooderham & Worts' distillery premises, numbers as per plan and
printed form of application. Building and contents same rate unless otherwise
named.

Building
and

contents.

No. 1. Five storey stone distillery, marked D, machinery
floor on plan............................................. ........ $3 00

No. 3. Five storey stone mill, marked D, mill on plan...... 3 0O
No. 5. Building part, one and one and one-halt storey,

mark d D, fermenting cellar, D on plan................... 2 00
No. 7. Engine in portion of building between machinery

floor and mill, marked D on plan............................. 3 00
No. 8. Cooper shop, carpenter shop and paint shop, marked

EEEEE on plan...... ....................... 1 75
No. 9. Malt house, building and storage, marked FFFFFFF

on plan........................... ........ . . .................... 1 50
No. 13. Brick boiler house, marked boiler M on plan........ 1 25
No. 15. Brick tank bouse, marked K tank room, No. 3 on

plan....................,........ . ....... ....... ................... 0 80
No. 17. Brick tank bouse, marked tank room No. 2, J on

plan....................... ................ 1 00
No. 19. Brick tank bouse, marked tank room No. 1 on plan 1 00
No. 21. Four storey brick building shipping way and storage

and mixing, marked iH on plan.,............................. 1 00
No. 22. Three storey brick still bouses-an equal amount

on and in each, marked 1 H, 2 H and 3 H on plan...... 2 00
No. 24. Three storey brick storehouse and shipping room,

marked L, spirit store on plan............ ................... 0 90
No. 25. Three storey brick storebouse and shipping room

marked L V. R., bonded warehouse on plan........ .... 0 90
No. 26, Brick one storey cooper shop, marked cooper shop R

on plan........ ..................................................... 1 50
No. 27. Machine and cooper shop, marked machine shop R

on plan. ................................................ ....... 2 50
No. 30. Frame elevator and storehouses attached,

marked 000 on plan. Bd'g.......$3 00 $2 75
No. 31. Wharf under and around the above (not

including that at the foot of Parliament St.).... ...... 3 00
No. 32. Ice bouse, marked ice bouse N in plan....... ...... 1 75
No. 33. One storey brick building, marked shipping

room on plan ...... ................ ..... ...... 00
INSURANCE. 683
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lessin's confectionery, 7 Front Street. No box
making ........................ ........................ 2 00 2

Reinhardt & Co.'s lager beer frame brewery, Duchess
Street .................... ................ 2 25 2 25

Reinhardt & Co.'s brick and frame ice house adjoin-
ing.................................... 175 180

Reinhardt & Co.'s brick fermenting house and ice
bouse................................ .. 1 75 80

Mail Printing Co., corner King and Bay Streets,
front building. ... ..................... 0 O 75

Mail Printing Co. corner King and Bay Streets,
rear building........................... .. 03

Toronto Knitting Machine Co., 116 Bay Street
(formerly Taylor, Pink & Co.) practical form of
policy.......................................... .......... 1 50 50

Toronto Brewing and Malting Co., separate sum being
insured on different parts, on all buildings adjoin.
ing and communicating............................... 1 50 1 50

S. H. Janes & Co., 102 King Street West, building
temporarily used for manufacturing gas from
petroleum.................... ...... ..................... 2 50 2 60

Barclay, B., oat-meal mill, &c., 192 King Street East, 4 O0 4 OU
Heintzman Piano Manufacturing Co., 86 York Street,

front building,................................... 130 1 35
Heintzman Piano Manufacturing Co., 86 York Street,

rear building,........................................... 3 00 3 0
J. Westman, 42 and 44J Richmond Street West, front

building used as a store and laundry-hand
power; centre part partly brick and partly
frame, bellows making. Brick printing office
in rear. Average rate of..................2 50 2 50

Errata in Toronto TIarift'.
Stables, private-No. 19, page 3, 4th class, should read 1.00 not 1.25.
Boots and ishues--No. 27, page 4, contents, last class, sliould read, .75 not .85.
Painters anid paint ishopa--Ne. 156, p. 9, should. read, building, 65, 85,1.20, 1.75.

contents. di 4" cg c .90, 1.15P,1.60, 1.80ý.
Elevators and Store&ouses.

Adamson, William-north storehouse............... $2 25 $2 O0
Adamson, William-saouth "... .. 50 3 25
Churh street wharf-storehouses. ................ 75 1 50
Gooderham & Worts-elevator (steam) ........ 3 00 2 75
Grand Trunk Railroad-elevator (,steam)........... 4 O0 3 75
Mowat's Wharf- (Geddes) ......................... 2 O0 1 75
iMidland iRailway-freight department, Berkley St. 2 50 2 25
Northern Railway-elevator (2 70 2 50

four shed ................. 1 50 1 50
freight depot .............. 2 50 2 25
Montreal shed0 ............. 2 O 1 75
freiht sheds on wharf..... 2 00 1 75

Queen City Malting (o.-elevat0or, King Street Est. 2 -O 2 00
Strange & Chapman's-city elevator ................ 3 25 3 0
Taylor's Wharf-sto rehousee (George Street) ...... i 75 I 50

ci elevator ....................... 3 00 2 75
Tinnnng's Wharf ....Aeaerof...........................1 75 50

MINUTEs.



Aoppendix (No. 3.)

Toronto, Grey and Bruce, now C.P.R. (brick) store-
house and freight shed................................. J ùO 1 35

Toronto, Grey and Bruce, now C.P,.R, elevator....... 3 25 3 00
Yonge Street (Milloy's).................................... 2 50 2 25
Grand Trunk Railway, freight shed, Yonge Street. 2 50 2 25c " "g " " Simcoe Street. 2 50 2 25

Query.-Has your company at this date a risk on building or contents, Nos. 104
and 106 Shuter Street, at 65c. per aunum on building and 70c. on contents, the
building being used as a public boarding house? This query was struck off, (not
definite) no nane being given.

Adjournment.-Ordered, that the board adjourn till the first Thursday in Septem.
ber, and that the secretary be at liberty to take his vacation in the interval.

THOS. IR. WOOD, Vice-President.
]ROBERT McLEAN, Secretary.

H.

TORONTO BOARD OF FIRE JNDERWRITERS.
(Extracts from Minutes.)

TORONTO, 30th October, 1884.
Thos. R. Wood (2tna) vice-president, in the chair.
Minutes of the 23rd inst. were read and confirmed.
The meeting at this point adjourned for the purpose of proceeding with the

special meeting oalled for half-past three to day.

SPECIAL MEETING.

Mr. Magurn's Notice of Motion re Mr. Pringle.-Letters were read from Mr. T.
M. Pringle and Mr. F. A. Ball, relative to the above ; in the former of which was
enclosed $50, payment in full of fine imposed on Mr. Pringle the 5th day of June
last, in consideration of which Mr. Maguin asked permission of the board to with-
draw the notice of motion which he had given, and moved in its stead,

" That Mr. T. M. Pringle having now complied with the rules of the board, the
secretery be directed to communicate that fact to the manager of tho London and
Lancashire Fire Insurance Company, also that it be printed in the minutes.".-.
Carried.

The regular meeting was thon called to order.
Canadian Institute and Glasgow and London.-The following correspondence was

ordered to be printed:-
MONTREAL, 18th October, 1884.

R. McLEAN, Esq., Secretary Underwriters' Board, Toronto.
Be City of floronto Board.

DEAR Si,-The Sovereign Insurance Company whom we re-insured had a risk
upon the Canadian Institute. We have every reason to believe that this risk would
have been renewed with us but for the fact that the Hartford Insurance Company
took it below tariff, and after doing so brognht it up for a special rating.

Our inspector, who attended the meeting when this risk was brought up, held
that the Hartford must be asked to cancel this risk, as it had been taken from
another office.

We understand that the chairman gave a ruling against this, upon the ground
that it was not a G. & L. risk, but a Sovereign, which company were not members of
the board.

fi1 Victoria.
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On behalf of this eompany we must take exception to this ruling and must ask
you to request the Hartford to cancel this risk, or we must take such action as we
consider necessary under the circumstances.

We take exception to the chairman's ruling for the following reason: If we
make an endorsement upon a Sovereign policy without collecting either the fee or
any extra rate which may be necessary, we are at once requested to collect accord-
ing to the tariff.

We give no other reason than this because it must be so plain to you and to every
member of the Toronto Board that the above ruling is incorrect and that any reasons
against it are quite unnecessary.

Yours faithfully,
BOND & BROWNE, Joint Managers.

This letter was read last week but omitted in the minutes:
MONTREAL, 29th October, 1884.

To the Members Toronto Board of Underwriters, Toronto.
DEAR Sra,-This company desires it to be recorded on the minutes of the asse-

ciation that rule 5 applies to alt Sovereign policies, as regards requesting cancella-
tion of any such riske, taken by another company below tariff.

Yours faithfully,
BOND & BROWNE, Joint Managers.

Moved by Mr. J. T. Vincent, seonded by Mr. M. Gibbs, That the resolution
referred to in the minutes just read, relating to the Canalian Institute and R. W.
Young's Library therein, be and is hereby cancelled, and the following substituted
therefor: That rule 5 applies to ail Sovereign risks now held by the Glasgow and
London, a member of this board, and, therefore, the Hartford, having taken the said
risks from the said company below tariff rate, is ordered to cancel the same and
report at next meeting.-Lost.

Moved in amendment by Mr. A. W. Smith, secondei by Mr. J. B. IReed, That
the consideration of this resolution be referred to the annual meeting of this board.
-Lost.

Moved in amendment by Mr. S. C. Duncan-Clark, seconded by Mr. A. W. Smith,
That the consideration of this resolution be referred to the annual meeting of the
board, but that in the meantime the business of the Sovereign be assamed to be the
business of the Glasgow & London -Carried.

Mr. Magaru, on behaif of the City of London Fire Insurance Company, protesta
against the board dealing with a question of contract as between companies, and
amending the constitution, except at an annuai meeting or special meeting called for
that purpose.

Toronto Fire Appliances.-There being no report from committee on above, Mr.
Wm. Blight moved, seconded by Mr. I. D. P. Armstrong, That the previous com-
mittee on Toronto fire appliances be dissolved and that the following gentlemen be
a committee for that purpose: Messrs. Hugh Scott, S. F. Magurn and A. W. Smith.
-Carried.

The meeting adjourned at 5 o'clock.
THIOS. R. WOOD, Vice-Presidenth
ROBERT MoLEAN, Secretary,

Per J. A. C. MCOUAIG.

MINUTES.
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TORONTO BOARD OF FIRE UNDERWRITERS.

TORoNTO, 2nd April, 1887.
Messrs. SCOTT & WALMSLEY, Queen City Buildings, Toronto.

DEAR SIRs,-I am instructed by the Toronto board to see that all companies
comply with the rule adopted at the last annual meeting re agents of non-tarif
offices, which is as follows, namely :-

"That hereafter no officer, or person holding official connection with a non-tarif
company, or acting as agent or sub-agent for a non-tariff office, shall be eligible to
represent or act for a tarif office, or receive or place business, or receive commission
with or from a member of this board, whether as general agent, sub-agent, or in any
other capacity whatever,"

As you represent non-tariff offices, the Queen City cannot continue as a member
of the Toronto board, and, in consequence, I am not permitted to send you, as for,
merly, the official ratings or other papers connected with the business of insurance.
I therefore enclose the deposit guarantee cheque which you sent me on the 16th
ultimo.

Were your non-tariff companies to join the board on the terms laid down in the
minutes of the Toronto branch of the Canadian Fire Underwriters' Association of
the 8th December, 1885, and in accordance with which the Millers' and Manufae-
turers' Insurance Company joined the association, the rule above referred to would
mot require the withdrawal of the Queen City from the board.

I need scarcely add that I very much regret that the companies you represent
are outside of an association in the formation of which your Mr. Scott t)ok so active
and lively an interest, and which has done so much in placing the bu-iness of insur-
ance on a sound basis, by rating risks on their merits, referonce being had to the
means possessed by each city and town for preventing and extinguishing fires.

I am, dear sir, yours truly,
ROBERy McLEA.N, Secretary.

TORONTO BOARD OF FIRE UNDERWRITERS.
ToRoNTO, 19th April, 1887.

W. H1. HIowLAND, Esq., President Queen City Insurance Company, Toronto.

DEA% SIa,-On the 2nd inst. I wrote a letter to Messrs. Scott & Walmsley in
which I returned the deposit cheque of fifty dollars made by the Queen City Insur-
ance Corpany. On the 12th inst. I received a letter from these gentlemen, return-
ing the cheque, and stating that any communication I had to make on this subject
should be addressed to you.

I beg, therefore, to send you herewith the said deposit cheque of fifty dollars,
and also the letter of the 2nd inst. above referred to, in which you will find the
reasons for returning that cheque, and why the Queen City Insurance Company
cannot continue a member of the Toronto board.

I am, dear sir, yours truly,
]ROBERT McLEAN, Secretary.

Cheque enclosed as above.

THE QUEEN CITY FiE INSURANcE CoMPANY,

ToRoNTo, March l6th, 1887.

THE DOMINION BANK, pay to Robt. McLean, Esq., Secretary Toronto
Board of Underwriters, or order, Fifty Dollars, deposit. (To be returned in the
event of similar deposits not being made by all the other companies.)

INSURANCE. MS
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K.
BOARD 0F FIRE UND1|ERWRITERS, TORONTO, 23rd February, 1888.

DEAR Si',-I am directed to request a reply in writing, to the following, to be
forwarded in time to be presented by me to the next bo3ard meeting.

By order of the board,
ROBERT MoLEAN, Sec.

Query:
1. Has your company renewed any risks with the firm of Soott & Walmsley, or

any employee of the firm, with or without commission, contrary to rule No. 8, whieh
reads and came into force annual meeting, January, 1897. See names below.

'' That hereafter no office or person holding official connection with a non-
tariff company, or acting as agent or sub.agent for a non-tariff office, shall be eligible
to represent or act for a tariff office, or receive or place business, or receive comnis-
sion with or from members of this board, whether as general agent, sub.agent, or in
any capacity whatever "

Firm of Staunton & Co., King Street West.
" "Factory, North Toronto.

" Eby, Blain & Co., Front Street East.
Reply...... ............................... .....................

2. Had your company a risk on the Acme Silver Company's building or stock
on the 22nd February, 1887, at less than tariff rate, building 90c., contents $1. 15 ?
Reply....................................... .. ...... ...... . .... . . ......................

Signature.................................................

L .
Extract from " Statutory Conditions " of the Queen City Fire Insurance Co.:-
10. The company is not liable for the losses following, that is to say:-
(a.) For loss of property owned by any other party than the assured, unless the

interest of the assured is stated in or upon the policy ;
(b.) For loss caused by invasion, insurreution, riot, civil commotion, military or

usurped power;
(c.) Where the insurance is upon buildings or their contents-for loss caused by

the want of good and substantiat brick or stone chimueys; or by ashes or ombers
being deposited, with the knowledge and consent of the assured in wooden vessels;
or by stoves or stove pipes being, to the knowledge of the assured, in an unsafe con-
dition or improperly secured;

(d.) For loss or damage to goods destroyed or damaged while undergoing any
process in or by which the application of fire heat is necessary;

(e.) For loss or damage occurring to buildings or their contents while the build-
ings are being repaired by carpenters, joiners, plasterers or other workmen, and in
consequence thereof, unless permission to execute such repairs had been previously
granted in writing, signed by a duly authorized agent of the company. But in
dwelling houses fifteen days are allowed in each year for incidental repairs, without
such permission ;

(f.) For loss or'damage occurring while-petroleum, rock, earth or coal oil, cam-
phene, gasoline, burning flaid, benzine, naphth a or any liquid products thereof, or
any of their constituent parts (refined coal oil for lighting purposes only, not exceed.
ing five gallons in quantity, or lubricating oil not being crude petroleuin nor oil of
les speci fie gravity than required by law for illuminating purposes, not exceeding
five gallons in quantity, excepted), or more than twenty-five-pounds weight of gun-
powder is or are stored or kept in the building insured or containing the property
insured, unless permission is given in writing by the company.

11. The company will make good loss caused by the explosion of coal gas in a
building not forming part of gas works, and loss by fire eaused by any other explo-
Mon or by lightning.
688 MINUTES,
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FIRE TABLES FOR 1685.

REVIEW OF THE PIRE LOSSES IN THE UNITED STATES AND CANADA FOR TEN YEARS.

The simple statement that the ten years ending with 1884 have witnessed in the
United States and Canada a destruction of property by tire aggregating the immense
sum of nearly nine hundred millions of dollars, would seem to appeal to the minds of
thinking mon with overwhelming force. But when we glanco fron these ashes to the
fiscal transactions in nearly every departmnent of trade and find thom insignitiant in
comparison ; when we examine statistics of production and find how vast a portion of
the values produced has gone to pay this tremendous tax ; when wo place side by sida
with this array of obliterated wealth the records of governmer tal expouditures and
observe them dwarfed ; when we look ut the sums spent in charities and education and
perceive thereby the benefits which might have resulted to the people if these wasted
millions had been wisely expended, we are enabled to realize. partially, at least, the

magnitude of this drain upon our national resources, and to lel ow truly appalling is
the gigantic waste.

TABLE VI.-Total Monthly Losses by Fire in the United States and Canada
for Ten Years, î875-1884.

UNITED STATES.

Months.

Total
Property

Loss

for 10 Years,
1875-1884.

January .......... ................. ...... 75,038,152
February........................... ...... 63,087,393
March ........ ......... .......... -.. . .... ...... 63 ,96,454
April ......... ...-..... ............... .... 69 630,967
May .... ........... ............. .................... 72,085,506
June ......... ...................-.... 53,542,112
July ........... ......................... 62,180,187
August ..... .. .. .. ... ... .. 64,241,329

September......... ........... ..... 61,354,555
October ........... .............................. 76,053,578
Navember ............................... 66,322,710
December ............................... 76,372,505

803,605,448

Total
Insurance

Loss
for 10 Years,

1875-1884.

Total
Property

Loss
iri 1884.

46,412,800 11,758,466
37,370,161 7,650,999
37,558,635 8,102,801
37,626,500 9,468.642
37,641,664 9,249 568
30,181,251 7,1277,974
31,866,291 8,501,147
33,791,521 10,042,385
31,270,535 9,316,583
38,219,280 9,9-7,942
36,7z6,680 8,305,423
45,004,595 10286e1

443,669,913 110,O08,311

CANADA.

January............. ........ ..... 5,292,745 8 1,15,025 599,475
February ....................... ...... 4,883,473 2,820,65 733,50 48,550
March..... ..................................... ,089,198 2,759,315 783

A pril........................................... 5,413,717 2-694-518 40 50 199,375
May .......... ........... ...... ........ 7,472,751 3,212953 58 A.0 271,870
June ......... ,......~....-.... .. .. 30,787,467 11,252,272 569,150 286,600

July ..................................... 5,394,353 2,609,796 846,805 315550
August ........... -. . -- ~. .... 6,207,318 3,312,801 340900 170,935

September ......... ................... 6,673,809 2,610,849 9i0,705 391,645
October ............................... 5,092,003 2,435,526 520,337 212,905
November................,1,3 2,780,975 258,500 105,460

No em e .................. ..... ,1 ,3

December ............ , ... .... .. 4,521,367 2,264,872 24%,490 119,850

91,946,336 41,602,862 6,00,815 3,320,834

INSUBANCE.68
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A. 1898

Total
Insurance

Loss
in 1884.

6,935,001
4,555,987
4,564,764
5,701,772
4,573,204
4,263,754
4,627,279
5,513,652
4,628,346
4,965,576
4,839,902
5,510,58t

60,679,818
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TABLE IX-Aggregate Annual Losses in the United States and Canada for
Ton Years, 1875-1884.

Years.

1875,..................
1876........ ..... ......
1877..............
1878 ...............
1879....-..........
1880 ....... . ...........
1881.............
1882. ...........
1883 .... ...........
1884 ,,..............

Totals...........

UNITED STATES.

Aggregate Aggregate
Property Insurance

Loas. Loss.

78,102,285 39,325,400
64,630,600 34,374,500
68,265,800 37,398,900
64,315,900 36,575,900
77,703,700 44,464,700
74,643,400 42,825,000
81,280,900 44,641,900
84,505,024 48,875,131

100,149,228 54,808,664
110,008,61 60,679,818

03,65,481 44,669,913

Years.

1875.................
1876...........
1877...................
1878................
1879. ........ ...... ,
1880....... .... .........
1881., ..... ......
1882. ..............
1883 . ........ , .........
1884. ...............

Totals . .

Total, United States............ ..............
" Canada ............ .......... ..........................

Total ..... ................ ....

CANADA.

Aggregate Aggregate
Property Insurance

Loss. Loss.

8,225,750 4,306,330
9,145 200 3,887,600

29,261,000 10,637,700
5,950,500 3,102.700
7,159,000 3,856,000
5,194,600 2,359,800
8,237,400 3,701,600
5,605,940 3,047,341
6,266,131 3,382,987
6,900,815 3,320,834

91,946,336 41,602,862

803,605,448 443,669,913
91,946,336 41,602,862

895,551,784 485,272,775

N.
CHATHAM, ONT , 7th April, 1888.

MILLERB' AND MANUFACTURERS' INSURANCE CoMPANY,
24 Church Street, Toronto.

GENTLEMEN,-At the fire which recently destroyed our cooper shop and adjoin-
ing foundry the importance of having always ready for use plenty of pails filled
with salt water was clearly demonstrated. The fire commenced in the early morn-
ing of the 15th February. A strong cold wind was blowing direct on the mill and
elevator, encircling them with blazing shingles and sparkm. The wind drove some
of the sparks through a small opening at the top of tue elevator, some 75 feet from
the ground, and in a moment the upper part was in a blaze. Some of the men. wh0
were on guard, ran up stairs and promptiy extinguished the fire in its incipient
stage by using the pails and water casks, which are always kept on hand for that
purpose. We have no hesitation in stating that if it had not been for this the
elevator, together with a heavy stock of grain, undoubtedly would have been burnt
to the ground. We may mention that it would have been impossible to reach the
6pot with hose.

CAMPBELL, STEVENS & Co.
The elevator and grain at the time of the fire was fully worth $50,0W. C. S. &CO.

o.
H AND-IN-HAND MUTUAL FIREINSURANCE COMPANY (FOUNDED 1873).

RULES.

Instructions to Agents,
The following rules will serve as your guide in carrying on your agency, and

are iramed with the view of obviating constant reference to the chief office for instrue-
tion:-
690 BECORDS.
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Character of Applicants.

You will guard against accepting proposais from persons of doubtful character,
and those for insurance on property in the occupation of disreputable tenants.

Other considerations, such as the pecuniary embarrassment of the applicant, a
disposition to overvalue his property, risk from threats or from probable designs on
the part of enemies of the applicant, and any other peculiar conditions which may
commend themselves to yeu as worthy to influence you in accepting or declining,
command your rigid scrutiny.

Applications for Insurance.

Must be written on the printed formns furnishecd by the chief office at Toronto.
You will, before granting an interim receipt, see that every question in the form is
fully and fairly answered, and that a complete, clear and distinct diagram of the
building proposed for insurance, or in which property proposed for insurance is
placed, is sketched on the back thereif

You will, personally, thoroughly examine the conditions of ail property offerel
for insurance, and will not commit s.uch exaraination to a sub agent or assistant.

You will mark well the coadition of the buildings, the risk to which they are
exposed frora without as well as frora within, their contigaity to other buildings, and
their risks therefrom.

You wili personally verify the correctness of the plan sketched on the back of
the application form, particularly that portion of it which specifies the distance from
other buildings; and you will satisfy yourself that, in all other respects, the condi-
tions of the property offered for insurance are traly described therein.

You will note how ashes are disposed of, whether they are deposited in a wooden
receptacle near to the building, or to others adjacent thereto, and when habitual
negligence in this or in other important particulars is manifest, you will decline the
risk.

In considering an application, you will be so cautious and punctillious as that no
exception could be taken to your acceptance, were the property to be destroyed on
the day following its date.

You will, in every case, give your own independent opinion of the risk.
You will mail ail applications to the chief office at Toronto on the day on which

they are received.
Limit for Insurance.

You will not, in any one locality, without special authority, accept one or more
risks which, in the event of a fire occurring, would endanger a loss, in that locality,
to the company, of a greater amount than the following:-

1st. On fireproof, stone or brick buildings, roofed with
slate, metal, gravel or shingles in mortar...........

2nd. On stone or brick buildings, roofed with wood.........
3rd. On rough-cast buildings, or buildings entirely of wood,

(according to risk)........................................
You will generally avoid accepting risks on leasehold, vacant or disputed pro-

perty. This rule does not refer to valua ble leasehold having a considerable time to run.

Application for Insurance on Mortgaged Properly

Should be made by the mortgagor, in order to avoid the possibility of a
double insurance by mortgagor and mortgagee on the same property.

Endorsements.
You will at once forward copies of all endorsements required to be made on a

policy to the chief office at Toronto, for approval, without which you will make no
alteration or endorsement thereon.

INSU-4CE. 691
3-44k
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The Value of Property

Offered for insurance is a consideration of vital importance, and will require
your:strictest examination. You will in no case accept a risk for a proportion of more
than two-thirds to three-fourths of the actual cash value of the property.

Division of Bisk.
In taking applications, you will see that the different amounts required to be

insured on different kinds of property under the same policy, are respectively appor-
tioned thus:-

On a brick dwelling, roofed with shingles, in mortar (No.
1 on diagram)............................... $1,000

On household furniture therein contained....................... 1,000
On wearing apparel do ...................... 500
On piano do ............... ,....... 200
On printed books do ...................... 300

$3,000

You will also see that specified amounts are placed on each building or tenement
required to be insured.

Compensation
Will be a commission of per cent. on all premiums transmitted to the head

office, which allowance is to cover postages and all other expenses. No other charge
or expense will be allowed unless upon the written order of the president, counter-
signed by the secretary.

Accounts
Must be made up to the last day of each month, and mailed, together with a remit-

tance of the exact amount of balance, so that they may reach the chief office at
Toronto on the 3rd day of the month following, at latest.

Losses.
Upon the occurrence of a loss covered, or partially covei ed, by one of the com-

pany's policies, you will at once acquaint the chief office at Toronto with the fact by
telegrapb, stating the name of the insured and the number of the policy, and prob-
able extent of loss, and will by first post give the fullest particulars as to partial or
total loss and extent of same, the cause of fire, whether any suspicions exist of the
conduct of the insured, or of others, in respect thereof, what other companies, if any,
are concerned in the loss, and all other particulars which you may deem of import-
ance or of interest to the company,-waiting instructions from the chief office or the
arrival of the inspector.

In the case of a partial loss of merchandise, you will see that the goods are at
once assorted and arranged according to class, separating the damaged from the
undamaged goods so that the damage can be easily ascertained, and otherwise placed
in a condition for appraisal, in the manner described in the policy.

You will answer all questions as to mode of procedure for recovery of claims by
referring applicants to the instructions and conditions in this regard embodied in the
policy.

Rates.
It would be impossible to frame a table of rates applicable to every case, and

you will understand that the table annexed gives the rate for ordinary risks. It
will be found that unforeseen hazards sometimes present themselves, demanding an
increased rate.

In circumstances under which you may consider it for the interest of the comI-
pany to alter the rate, either by way of increase or abatement, yon will be guided to
692 REOoRDS.
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some extent by the rates of other respectable companies having agencies in your
neighborhood.

There is a constant endeavor on the part of applicants to beat down the rates,
and although the temptation may be strong to abate a very little in order to obtain
business, it must be steadily resisted, as whenever rates are unwarrantably redaced,
the result must be injurious to the interests of the company, and the insured.

Reasonable men, when the matter is properly explained, muit admit that the
best guarantee they can have for the payment of a loss is, that the company has
received a sufficient premium to enable them to meet their engagements.

Special Hazards,
Applications for insurance on special hazards, or property where steam is used

for propelling machinery, must be approved by the head office at Toroito belore
issuing an interim receipt or making the company liable for loss or damage, and for
which special application blauks will be furnished.

CLASSIFICATION.

1st Class-Stone or brick buildings roofed with metal, gravel, slate, or shingles
laid in mortar.

2nd Class-Stone or brick buildings roofed with shingles.
3rd Class-Frame rough-cast, or veneered with brick.
4th Class-Wooden buildings.
Mansard roofs-Other than stone, brick or iron, extra.
Steam hoists-extra.

SCALE OF CASH RATES.

BUILDING. CONTENTS.

Class of Risk. Class of Risk.

OCCUPATION. Rate per $100. Rate per $100.

Ist. 2nd. 3rd, 4th. lst. 2nd. 3rd. 4th.

Academies, Day Schools and Colleges........... 50 65 1 00 1 25 50 65 1 00 1 25
Auctioneers..................... ........................ 75 1 00 1 25 2 00 1 00 1 25 1 50 2 00
Apothecaries . ......................... --------....... 1 00 1 25 1 50 2 00 1 25 1 50 1 75 2 00
Agricultural Implement and Seed Sale Roome 75 1 0O 1 35 1 75 85 1 (00 1 35 1 75
Alcohol and Liquors in Casks ........ ...... .. 60 75 1 25 1 50 60 7; 1 25 1 50

Bakers ............................. 75 100 150 200 85 1. 1.50 200
Barns ............... 60 75 85 1 .. 6. 7.. 85 1 00
Basket Makers........ .... ................ 75 1 00 1 50 2 00 8 i 0<> 1 50 2 00
Ball Alleys.......................................75 100 150 200 85 10'> 150 200
Billiard Rooms..... .............. .. 75 100 150 200 100 125 150 200
Blacksmiths ........................ ......... 75 100 150 200 85 lOi 150 200
Blacking Makers......................100 125 150 200 12à 159 200 250
Booksellers ........ ............ .... 75 100 150 175 85 1J 150 175
Bookbinders..... ...... ............... 75 100 150 200 100 125 150 200
Board ing Houses, Public ...... ................... 75 100 150 200 75 100 150 200
Brassfounders and Coppersmiths ........ .......... 0 5200 12 0 520
Brushmakers . ........................ 100 125 150 200125 150 175 200
Boots and Shoes, Sale Shop ........ ...... ...... 75 1 00 1 25 1 75 s5 I O 1 50 . 75

do by steam...............See special Riaks.
do without steam........ 75 90 125 175 100 125 150 17
do cutt'g and upp. sewing only 75 g0 1 25 1 75 1 00 1 25 1 50 1 75

Butchers' Shops.. ......... ...... ... 75 1 GO 1 35 1 75 85 1 O 1 35 1 75
Barbers' Shops ................................... 75 100 135 175 85 100 135 175
Bottling Cellars ...................... ..... 5 1 GO 1 35 1 75 85 00 135 I 75
BOX Kakers, Paper and Band .............. 125 150 175 200 15o 175 200 225

do do withst1am...0. 1 0 175 851 225 20 225 250 275
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SCALE OF CASH RATES-Continued.

BUILDING. CONTENTS.

Class of Risk. Class of Risk.
OCCUPATION. Rate per $100. Rate per $100.

lst. 2nd. 3rd. 4th. lt. 2nd. 3rd. 4th.

Carpenters' and other workmen's Risk per
month, extra ..... ......... ............... 10 10 10 10 10 10 10 10

Carpenters' Shops ..... ........................ 2 00 2 25 2 50 3 00 2 00 2 25 2 50 3 00
Carvers and Uilders, no carpenter work

allowed ....... ....................... ........ ........ 1 00 1 25 1 50 2 00 1 25 1 50 1 75 2 00
Clothing, Wholesale Manufactuiing by steam 1 00 1 25 2 00 2 50 1 25 1 50 2 00 2 50

do Shop, without steam...................... 75 90 1 35 1 75 1 00 1 35 1 50 1 75
Coal Oil (See page 32)...... ..........................
Colleges ............................................ ..... 50 65 1 00 1 25 50 65 1 00 1 25
Concert Rooms, Public Halls,....................... 1 00 1 25 1 50 2 00 1 25 1 50 1 75 2 00
Confectioners... . ............ ................. 75 1 00 1 50 2 00 1 00 1 25 1 50 2 00

do Manufacturing.... .................. 1 00 1 25 1 50 2 00 1 25 1 50 1 75 2 00
Coppersmiths and Brass Founders........... 1 25 1 50 1 75 2 00 1 25 1 50 1 75 2 00
Cotton in Bales ............................ ............ 75 90 1 25 2 00 1 00 1 25 1 50 2 00
Cornbroom Makers... .......... ............ 1 00 1 25 1 50 2 00 1 25 1 50 1 75 2 00
Court Houses...... ...... ................... 60 75 1 25 1 50 60 75 1 25 1 50
Crockery and Glassware, wholesale and retail 75 1 00 1 35 2 00 85 1 00 1 50 2 00
Calorie Engines ... ....... .......... Extra. 15 15 15 15 15 15 15 15
Churches (Seo Organe) ...... ...... 50 60 75 1 00

(May be insured for 3 years for 2 yearly
rates.)

Clothing, Retail Sale Shop................. 75 1 00 1 35 1 75 85 1 00 1 35 1 75
Coopers' Shops.. ... ........ ............... 1 75 2 00 2 25 2 75 1 75 2 00 225 2 75
Carriage Sale Rooms..... ...... ....... ............... 1 00 1 25 1 50 2 00 1 25 1 50 1 75 2 00
Cabinet Makers, by hand..... ....................... 2 00 2 25 2 50 3 00 2 00 2 25 2 50 3 00
Cigar Makers ...................... 75 1 00 1 35 1 75 1 00 1 25 1 50 2 00
Cork Cutters. ......... ........... 75 1 00 1 35 1 75 85 1 00 1 35 1 75
Curriers........ .............. .,.... ........................ 1 50 1 75 2 00 2 25 1 50 1 75 2 00 2 25
Chignon Makers (no singeing). ................... 2 00 2 25 2 50 2 75 2 00 2 25 2 50 2 75

Dentists......... ....... ..................... .... 75 10 135 200 85 100 150 200
Drill Sheds...... ......... ......... ......... ...... 60 75 1 50 60 75
Dry Goods, Millinery and Fancy Goods, Whole-

sale ......... ...... ........... ... .. ...... 60 75 12 150 75 90 125 150
Dry Goods, Wholesale (Staple).....................60 75 1 25 1 50 60 '15 1 25 1 50

do Retail .......... ...................... ..... 75 100 135 175 85 1 135 l75
Druggists, Wholesale and Retail.,..... ..... 1 GO 1 25 1 &0 2 GO 1 25 1 50 1 75 2 GO
Dwellings .................. ................................. 374 45 50 62J 37J 45 50 62J
Dyr............7.....................100 125 150 200 10 125 150 200

Eating House, SalooEns....................... 1 00 1 25 2 00 2 50 1 G0 1 25 2 0O 2 50
Engravers .. ..... ....... ..................... 75 1 00 1 35 2 00 85 100O 1 50 2 200
Esparato Grass, in stacks or buildinge .... 2 0O 2 GO 2 GO 2 GO 2 GO 2 0O 2 GO 2 GO

Fancy Goode and siall wares, Wholeeale. 60 75 1 25 1 50 75 90 1 25 1 50
Flouand Feed Stores................ . 75 1 0 1 35 1 75 85 l GO 1 35 1 75
Furniture Sale s2hops, no repairing or otherI

workdone.................. 75 100 135 175 85 100 135 17
Furniture Sale Shope, including repairing and

upostein only...................................1 G 1 25 1 50 2 O 1 00 1 25 1 50 2 O
Furrier and atter............ ............. 75 i 00 1 35 1 50 8 GO 1 25 1 50 2 00

GasandSteamFitters ................... 125 150 175 2 00 125 150 175 2 GO
Graintore....... ...................... 7 90 1 25 1 50 75 90 1 25 1 50
Greenhouses.... - ..... .... ................ 62 62J

do for thnee yeare ..... . 1 0 GO 100
Grocer, Wholesale............. 6 75 1 25 1 50 60 75 1 25 1 50

do Retail....................75 100 1 35 1 75 85 1 00 1 35 1 75
Gunesmithes . ... . .. 75 1 00 1 35 1 75 85 1 00 1 5 7
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SCALE OF CASH RATES-Continuea.

BUILDING. CONTENTS.

Class of Risk. Class of Risk.
OCCUPATION.

.Rate per $100. Rate per $100.

lot. 2nd. 3rd. 4th. 1st. 2nd 3rd. 4th.

Glass Stainer, using Dry Heat............ 1 00 1 25 1 50 1 75 1 50 1 75 2 00 2 25
Glove Makers, with Steam...... ...... 1 00 1 25 1 0 2 00 1 00 1 25 1 50 2 00

do without Steam.. ......... 75 1 00 1 35 1 75 85 1 00 1 35 1 75
Glue Makers................. ............. , .............. 3 00 3 00

Hardware, Wholesale, if Oils (not Coal Oil
or its produets) or Turpentine are stored..... 60 75 1 25 1 75 75 90 1 25 1 75

Hardware, Retail, if Oils (not Coal Oil or its
lProducts) or Turpentine are stored.... ....... 75 1 00 1 35 2 00 1 00 1 25 1 50 2 00
(With warranty in poli cy, prohibiting hazar-

dous substances, such as Excelsior, Egypt-
ian Grass, &c.)

Hardware, Wholesale (no Ols) .................. 60 75 1 25 1 50 60 75 1 25 1 50
do Retail (no Ois)........ .. 75 1 00 1 35 1 75 85 1 00 1 35 1 75

(With warranty in policy, prohibiting hazar-
dous substances, such as Excelsior, Egypt-
ian Grass, &e.)

Harness Makers and Saddler Shops ........... 75 1 00 1 35 1 75 F5 1 00 1 35 1 75
Hatters and Furriers...................... 75 1 00 1 35 1 75 1 00 1 25 1 50 2 00
Bemp .. ....... ......... 75 90 1 25 2 00 1 00 1 25 1 50 2 00
Hotel .................. .. ... .......... 1 00 1 25 2 00 2 50 1 00 1 25 2 00 2 50
Bospitals..................... ....................... ...... 50 65 1 00 1 25 50 65 1 00 1 25
Household and other Furniture an(a Effects

(sanme as Dwellings.)
Houses of Refuge (same as Flospitals.)
Hat Factories-Felt, with Steam................. 2 00 2 25 2 50 3 00 2 Or 2 25 2 50 3 00

do silk, with Steam........ ......... 1 00 1 25 1 60' 1 75 1 25 150 i 75 2 00
do btraw, with ateam ,.......... 1 50 1 75 1 Co 2 25 200 2 25 2 50 2 75

Hoop Skirt Makers...... ... ..., ....................... 75 1 00 1 35 1 75 85 1 00 1 35 1 75

Ice Houses and their Stables......................... 2 00 2 OU 2 OU 2 00 2 00 2 CO 2 00 2 00

Jails (same as Court Houses)........... ..... ... 60 75 1 25 1 50 60 75 1 25 1 50
Japanner ................ .... ......... ......... 1 50 1 75 2 00 2 50 1 50 1 75 2 00 2 50
Jewellers' Stores, Wholesale and Retail......... 75 1 Co 1 35 1 75 1 00 1 25 1 50 1 75

do Working and Silversmiths.... ........ 75 1 00 1 35 2 00 1 00 1 25 1 50 2 00

Leather Stocke, Wholesale ......... ................. 60 75 1 25 1 50 60 75 1 25 1 50
do Retail........... ......... 75 1 00 1 35 1 75 85 1 00 1 35 1 75

Livery Stables............. ......... ............ 1 50 1 75 2 50 3 00 1 50 1 75 2 50 3 00
Lunatic and other Asylums.......... ................ 50 65 1 00 1 25 50 65 1 00 1 25
Leather Belt Manufactures, with Steam..... 1 00 1 25 1 50 2 00 1 25 1 50 1 75 2 00

do do without Steam-.. 75 1 00 1 35 1 75 85 1 00 1 35 1 75
Laundries ..... ................................. . 1 00 1 25 1 50 1 75 1 O0 1 25 1 50 1 75
Lithographers, with Steam.............. ...... 1 00 1 25 1 50 1 75 1 "5 1 50 1 75 2 00

do without Steam. ......... .......... 75 1 00 1 35 1 75 85 1 00 1 35 1 75

Market HaIls ................. ......... 1 00 1 25 1 50 2 00 1 00 1 25 1 50 2 00
Milliners' and Dressmakers' Shops................ 75 1 00 1 35 1 75 s5 1 00 1 35 1 75
Musical Instruments and Music Sellers.......... 75 1 00 1 35 1 75 85 1 00 1 35 1 75
Marbie Shops and Stock.......... ..... . .... 75 1 00 1 35 1 75 85 1 OU 1 35 1 75

do Manufacturers by power ................. 1 50 1 75 2 00 2 25 1 50 1 75 2 00 2 25

Nunneries ..... ....... ................. ................. 50 65 75 1 00 50 65 1 00 1 25
do 3 years ....................................... 1 00 130 150 2 00 100 130 2 00 2 50

Oakum ............. ...... ............ ..................... 75 90 1 25 1 50 1 00 1 25 1 50 2 00
Opticians ........ ................. ..... 7à 1 00 1 35 1 75 1 00 1 25 1 50 2 00
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SUALE OF CASH RATES-Concluded.

BUILDING. CONTENTS.

Class of Risk. Class of Risk.

OCCUPAT10N' Rate per $100. Rate per $100.

1st. 2nd. 3rd. 4th. lst. 2nd. J3rd. 4th.

Orgins in Churches, and Stained Glass
Windows.......... ......... . ............... 75 1 00 1 25 1 50

Ornaments and Vestments in Churches ....
( When insured in connection witb the build-

ing, 'he building rate may be cbarged.)
Oil and Color stores ..................... 1 00 1 25 1 50 2 00 1 25 1 50 1 75 2 00

Painters and Paint Shops.................... . ..... 75 1 00 1 35 2 00 1 00 1 25 1 75 2 O
Photographers .................. .... 75 1 00 1 35 2 00 1 25 1 50 1 75 2 00
Plasterers', Painter8' and Plumbers' Risk, or

Wo'kmen. per month.. ........... ......... 10 10 10 10 10 10 10 10
Plumbers' ,hops ....... ........ . ..... .......... 1 25 1 50 1 75 2 00 1 25 1 50 1 75 2 00
Printing Offices, no Steam .......... ................. 75 1 00 1 50 1 75 85 1 00 1 75 2 00

doi with Steam................. ........ 1 00 1 25 1 75 2 00 1 25 1 50 2 00 2 50
Plated Ware Manufaccuring .................. 75 1 00 1 35 2 00 1 00 1 25 1 50 2 00

Rag Stores . ....... .......... ............... 1 50 1 75 2 00 2 50 1 50 1 75 2 00 2 50
Restaurants and Saloons ..... ...... ...... 1 00 1 25 2 00 2 50 1 00 1 25 2 00 2 50
Roofing Felt Stock ... ...... ...... 1 00 1 25 1 50 2 00 1 25 1 50 1 75 2 00

Saddlers and Harness Makers ... ..... ..... ...... 75 1 00 1 35 1 75 85 1 00 1 35 1 75
Sail Lofts. . .. ......... ................................. 75 1 00 1 35 1 75 85 1 00 1 35 1 75
Saloons and Restaurants ................... 1 00 1 25 2 00 2 50 1 00 1 25 2 00 2 50
Ship Chandlers................... ...... 1 00 1 25 1 50 2 00 1 25 1 50 1 75 2 C0
8hoemakers, by hand. .... ... ............. 75 1 00 1 35 1 75 83 1 00 1 50 1 75
Sewing Machine Sale Shops. ............... 75 1 00 1 35 1 75 1 00 1 25 1 50 2 00
Silversmiths and Working Jewellers....... .... 75 1 00 1 35 2 00 1 00 1 25 1 50 2 00
Small Wares and Fancy Goods, Who1esale. ... 60 75 1 25 1 50 75 9D 1 25 1 50
Stationers, Retail.................. . ... .. 75 1 00 1 85 1 50 85 1 00 1 50 2 00

do Wholesale (no rags sto:ed)........60 75 1 25 1 50 75 90 1 25 1 50
Stables, Private. .. ........ ........... ...... .... 60 75 85 1 00 60 75 85 1 03
.Stables, " Livery or Tavern ....... ....... 1 50 1 75 2 50 3 00 1 50 1 75 2 50 3 09
Stained and Painted Glass in Churches ........ See O rgans.
Steam Engines, when not already provided for,

extra ....... ......... ........... 25 25 50 50 25 25 50 50
Storage, General................... ............... .... 75 90 1 25 1 50 75 90 1 25 1.50
Boda Water Factory ....... ..... 1 00 1 25 1 50 2 00 1 25 1 50 1 75 2 00
Shirt and Linen Collar Makers, by steam. 1 00 1 25 2 00 2 50 1 25 1 50 2 00 2 50

do do without steam 75 90 1 35 1 75 1 00 1 25 1 50 1 75
Scale Makers, no wood work................... 75 90 1 35 1 75 1 00 1 25 1 50 1 75

Tailors . . ...... ......... -................ ........ ......... 75 1 00 1 35 1 75 85 1 00 1 50 1 75
Taverns ....... ......... ........................... 1 00 1 25 2 00 2 50 1 00 1 25 2 00 2 50
Tele..raph Offices. ........ .................. .. . .. 75 1 00 1 35 1 75 8i 1 00 1 35 1 75
Tinsmiths ..................... ........ 1 25 1 50 1 75 2 00 1 25 1 50 1 75 2 00
Tobacconists. .......... ................. 75 1 00 1 35 1 75 1 00 1 25 1 50 2 00
Town Halls. ........ .................................... 1 00 1 25 1 50 2 00 1 00 1 25 1 50 2 00
Trunkmakers.. ........ ...... ...... .................. 75 1 00 1 35 2 00 1 00 1 25 1 50 2 00
Type Founders .... ......... ...... ........ . 1 00 1 25 1 50 2 00 1 25 1 50 1 75 2 00
Toy Shops, Retail. . .... . .................... 75 1 00 1 35 1 75 1 00 1 25 1 50 1 75

Upholsterers (Sea Furniture Sale Shops, no re-
pairing or upholstering).. ................. ...... 1 00 1 25 1 50 2 00 1 00 1 25 1 50 2 00

Varnish Storehouses.. ......... ..... .... ...... 4 00 4 00 4 00 4 00 4 00 4 00 4 00 4 00

Wire Workers. ......... -........ .... 75 1 00 1 50 2 00 85 1 00 1 50 2 00
Wood Workers of all kinds, extra.. .............. 1 50 1 50. 1 50 1 50 1 50 1 50 1 50 1 50
Wool - .... ..... ......... ..... 6 75 1 25 1 50 75 90 1 25 1 50
Working Jewellers and Silversmiths............ 75 1 00 1 35 2 00 1 00 1 25 1 50 2 00
Wooden Ware Sale Shops .. .................. 75 1 00 1 35 1 75 1 00 1 25 1 50 1 75
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SPECIAL RISKS.

RATES ON PUILDINGs AND
CONTENTS.

Class of Risk.
OCCUPATION.

Rate per $100.

3rd andlot. 2nd. 3ran4th.

1. AGRICULTURAL IMPLEMENT FACTORIEs--Propelled by Water-power...... 2 75 3 00 3 50
Propelled by Steam-power . .... .. .... ,.. . .... .................. 4 00 4 50 6 00
Extra when Planing Machines are used, or when fire-heat is employed

for seasoning Wood ......... ................. ........... . 1 00 1 00 1 00
Or when both are used on the same premises ................. ........ 2 00 2 00 2 00

2. AxE, 8HOVEL AND TOOL FACTORIES-When no wood-work is done on the
piemises ....... ................... ....... .............. 2 00 2 25 2 50

W hen wood-work is done ............ ................................................ 3 00 3 25 3 50
3. B JOTS AND SHoEs, Manufacturing by steam .......... ......... ........ 1 25 1 50 1 75
4. BREwaRiss (See Malt Flouses) ................... i ..................... 1 50 1 75 2 50

Extra for Kilns and Steam Engines, each..................... .. . 25 25 50
5. CATTLE SHSDs-Over eighty feet distant from Distilleries .............. 1 25 1 50

For each ten feet nearer than eighty feet, 25c., until specially rated ...........
6. CIGAR FACToRIES ........ ............... - -.. ... .. .... ............... 1 25 1 50 2 00
7. COACH BUILDERS AND CARRIAGE MAKEas-Without Steam .. ................. 2 00 2 25 3 00

With Steam ................. .......... ..... ........ .... ........ 3 09 3 25 4 00
8. *CoTTON MILLs-Worked by Water or Steam.power. ................. ..... 2 50 3 00 4 00
9. DISTILLERIES ......... ..... ... ...... ...... ................. ................... ........ 3 25 3 50 4 50

10. DREDGES, $t 50, AND FLOATING ELEVATORS, $1.75-Steam................... . .....
11.* FLÂX MILLS (no Seutching to be done in or near the Mill) .. ....... 3 00 3 25 4 50

If Scutetbin g is done in or near the Mill ...... .... ....................... 4 00 4 50 6 ce
12. FLOUa M1LL-Propelled by Water-power .......................................... 2 00 2 25 2 75

The same propelled by Steam-power .......... ................ ...... 3 00 3 50 4 60
Barley or Oat Mill, Water-power ..................... ...... ......... 2 50 2 75 4 00
Stea-power .. ........ ........................ 3 50 4 00 5 00
Extra when Wool is carde d on the premises ..... ............................ 75 75 75

13. GAs WoRnKs-Retort House not included (and to be out of danger)........ 2 50 3 00 4 00'
14. GRAIN ELEVAToas-Worked by Water or Horse-power ................ ..... 1 25 1 50 1 75

Worked by Steam-power ..... ,.. .................. .............. . ..... ......... 2 00 2 50 4 00
15. INDIA-RURBBER FACTORIEs ..... ............. ..... -......................... 3 0O 3 50 4 00
16. IRoN FouNDRiEs-o wood-work done on the premises ........................ 2 0O 2 25 2 50

When connected with Pattern Shop ...................... ...... ...... 3 00 3 25 3 50
(Patterns not insurable unless by special agreeme:t.)

17. LAST FACTORIES ........................... . ..... 3 00 3 25 3 50
18. MACHINNERY WoRKs-When no wood.work is done on the premises ......... 1 50 1 75 2 50

Wheii wood-work is done on the premises .... ...... ......................... 2 50 2 75 3 b
19. MALT-HOUsEs-Separate from Breweries, with not more than two kilns.. 1 O 1 5 2 50
20. NAIL FACTRIES-With Earthen or Brick Flooring on basement story..... i 5) 2 GO 2 50

Witn Wooden Flooriu on basement etory .............. ..... ......... 2 50 3 00 3 50
Extra whero Spike Machines are used ...... ...... .... ...... ........ ........... 50 50 50

21. OIL AND DRUG MILLs ..... ...................- ....... •......... ••....... 2 75 3 00 3 50
When Oils or other Liquide are boiled on or near the premises.......... 4 50 4 75 5 25

22 01L-OnorTa FACTo aIEs ...... ......... ............. .... 2 50 3 50 4 50
23. PAPRR MILLS-Propelled by Water-power ............................. 2 00 2 25 2 50

do Steam-power..... .... ..... ........ ....................... 2 50 3 00 3 50
Extra wheu Rags (except a day's supply) are stored in or near the

Mill .......... ........ ........ . - .. ..... -....................... . 1 00 1 00 1 00
24. PLANING MILLS. FURNITURE MANUFAoTORIES, PAIL, SHINGLE, RAKE- WIN-

DOW SASa, AND BLIND FACTORIS ....... ,.... 4 00 4 25 5 00

When workei by .-team.power ............. ......... ............... 5 00 6 00 7 00
25. PORK PACKING AND CURING HoUsEs-Cutting, Salting and Packing onlv 75 1 00 1 50

Add for privilege of Smoking ............ ................................ ......... 50 50 50

do Rendering ..... ..... .......... ..................... 1 00 1 00 1 00
Whe>n both Smoking and Rendering are done add only..................... 1 25 1 25 1 25

26. POT A.ŽO PEARL ASHERIEs...... ......... ................................ 1 50 1 75 2 75

27. RopE WonKs-w/orked by Water-power . ..-...... 3 00 4 00 à 00
Worked by Steam-power ........ ............................. 4 00 5 00 6 00

No-r.-Picking to be in separate compartment, and no fires or lights permitted within it; if
otherwise, charge c. extra.
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SPECIAL RISKS-Concluded.

OCCUPATION.

28. ROLLING M1Ls........... ........ . .............. ............................. .........
29. SAFE MAxERs, no wood-work ........ .. ... ......... ......... .........-

do with wood-work........... ...... ........ ........................... .
30. SA w FACTORI98, no tempering......... ............ .................................

Tempering extra..... ............... ................
31. SAW MILLs-Propelled by Water-power ....... ....... ............. ,.......

Extra when Planing Machines are used in above............. ..
Propelled by Steam ... ........................
When covered with Metal or other first-class Roofing, deduct..........

SAw MILLS- Propelled by Steam :
When Boiler and Engine are in a first-class building attached to Mill,

deduct ..... ...... ..... ............................. ...............
When covered with Metal or other first-class Roofing, and having the

Boiier and Engine-louse at least 40 feet distant, deduct.............
SAW MILLS, SILENT ..... .... .......................................... ........ .........

32. SoAP AND CANDLE FACTORIES ....................... .... ......... .......
W hen ý-team is used for boiling ......... . ......... .......... ........ ..... ......

33. SPICcu MILLS AND COFFEE ROAsTERs............ ............ ,........... .........
34. STARCH FACTORIES .. .... .... ...... ........... ,............ ................. .........

If Boxes are made on the premises add ......... .... .......... ... .........
35. SUGAR AND SYRUP REFINERIEs-With Steam Kilns.......... .........
36. SEwING MACEIiNE MAKERs, no wood.work........... ......-............ .........

do with wood-work ..... .................. ..
Japanning extra.............................

37. TANNERIEs AND BAERK EXTRACT FACToRIEs....... ......... ........
Extra for Japanning............... ................ .. ...... ,............ ........

38. Tc aAcco FAc T oRiEs -DryirDg doue by Steam ............ ...... ........
Drying dcone by Stoves, extra, ........ .................. ... .....
For Snuif ills do ...... ,.............. . ...........

39. WooD, BITUMINoUs COAL AND LUMBER YARDs-Distant from other yards
or other externai exposure 100 feet, enclosed with wall or tight
fence . . .................................. ..........................

When withcut such fence or wall ...................... ,.........
Hard Coal ....... .. ............ ......

Thna the average clause be inserted in all cases of lumber yards.
40. *KNITrIG, WOOLEN, FULLING AND CARDING MILLs--Worked by Water-

power .... . . ..................... ........................ .
W orked by Steam-nower ........... ............. .................... . .........

1. WHEELWRtIGHTS AND WOoD TURNERS...... . ..........................................

RATES ON BUILDINGS AND
CONTENTS.

Cses of Risk.

Rate per $100.

lst. 2nd. 3rd and4th.

2 00 225 250
1 50 175 200
2 50 275 300
1 50 175 00

50 50 50
2 00 225 300
1 00 100 100
5 00 600 700

2 25 25

50
2 50
2 2n
1 75
1 50
2 00
1 00
2 50
1 00
2 00

t 0
4 00
1 00O
i 50

50
50

2 50
3 00
1 0

3 00
4 00
2 00

25

1 00
3 50
3 25
3 00
2 50
3 00
1 00
5 00
2 00
3 00

50
4 50
1 00
3 00

50
50

1 50
2 00
1 00

4 00
5 00
3 00

*NOTE -Picking to be in a separate compartment, sud no fires or lights permitted within it; if
otherwise charge 50 cents extra.

steam, when used occasionally for any of the foregoing special risks, 20 cents p. c. per month extra.
EXTRA R&TES FOR REFINED COAL OI.

Building. Contents.

Per $100. Per $100.
1 to 3 Barrels, no extra charge ...................................... .......... ........
Over 3 and not exceeding 6 Barrels ......... . ......... .... ............. 15 25
do 6 do 10 do ............... .............. . .................... 25 40
do 10 do 20 do ................................... 50 65
do 20-Special.

RECORDS.
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P.

TORONTO BOARD OF FIRE UNDERWRITERS.

(Extracts from Minutes.)
TORONTO, 17th February, 1887,

Met this day at 3 p.m., Alf. W. Smith (Imperial), vic-president, in the chair.
Minutes of the 10th inst. read and confirmed.
57. Peculiarity of Construction of a Building.-On motion, the following rule of

the Canadian Fire Underwriters' Association was unanimously adopted, as follows:-
"That when a risk, from peculiarity of construction of the building, is better than
what was contemplated when the minimum tariff was established, or when a risk of«
any occupation not provided for in schedule rating is provided with fully equipped
automatic sprinklers or automatic fire alarm, it shall be competent for this board,
on application being made by the assured and on the recommendation of the secre-
tary, to specially rate such risk, anything in the board rules or ratings to the contrary
notwithstanding."

58. Deposit Guarantee.-At this stage of the proceedings a member asked if the
deposit guarantee of $50, required by section 20 of the rules, as amended at the
annual meeting, had been complied with. The sccretary read the names of the
companies that had made the deposit, when it was found that a number of members
had not yet ccmplied.

It was then moved by Mr. Reed, seconded by Mr. Magurr, That whereas a
number of companies, members of this board, have not yet complied with the rule
regar ding a deposit, be it

Resolved, That thiis board do now adjouin to this day weck, with instructions to
the secretary to communicate with those companies that bave not yet made the
required deposit, and report to the board, on Thursday next, cither their compliance
with the rule or their reason for refusal. Carried unanimonsly.

ALF, W. SMITH, Vice-President.
ROBERT McLEAN, Àecretary.

ToRoNTo, 18th February, 18E7.

DE.AR Sia,-I beg to cail ycur attention to paragraph No. 58, of the minutes of
the Toionto Board, of the 17th irst., as tekw, and in ecmpliance with my instiuc-
tions, J respeetfully ask you to foiward me your cheque for 850'. No cheque will
be deposited in the bank until ail compaLies shall have complied with this rule of
the Toronto board.

Yoors truly, ROBERT McLEAN, &cretary.

EXIIIBIT 46a.

CONSTITUTION OF THE CANADIAN IRONFOUNDERS' ASSOCIATION.

Adopted l3th 3ovember,1865, revised l7th May, 1872, and again revised 2E th April, 1880.

PREAMELE.

Wbereas, great ]oss is sustained by the ironfounders of Canada, from want Of
unity of purpose and action among themselves, which would empower them to
establish rules for the regulation of the price of their manufactures, and the govern-
ment of their workshops, it is therefore deemed expedient to formn an association
for the protection and promotion of the general interests of the trade.

INSURANOE. 699
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CONSTITUTION.

Art. 1. This association shall be named the " Canadian Iron Founders' Asso-
ciation."

Art. 2. The Canadian Iron Founders' Association is formed for the following
purposes :

First :-The fixing of a general uniform rate for stoves and other foundry wares.
Second :-The obtaining, by united action among the members, power to con-

trol their workshops.
Third:-The cultivation of friendly feeling and of mutual confidence among the

members.
Art. 3. The members of the association shall all be iron founders.
Art. 4. The annual subscription fee shall be ten dollars, or such amount as shall

be required to meet necessary association expenses, payable at any time after the first
regular meeting in each year on draft or call of the treasurer.

Art. 5. Firms paying the above fees; and subscribing to the constitution of the
association, sball be considered members, and be entitled to vote on any question,
each firm having one vote.

Art. 6. The officers of the association shall consist of a president, vice-president,
treasurer and secretary.

Art. 7. The officers shall be elected by ballot at the first regular meeting in
each year, as also the standing committees.

Art. 8 The duties of the president shall be to preside at all meetings of the asso-
ciation, to verify accounts by attaching his signature to them, if correct, to call
special meetings at the request of three voting members, and to cause immediate
action to be taken should any member show cause of complaint.

Art. 9. The duties of the vice-president shall be to preside in the absence of the
president, and to perform his other duties when he is unable to attend thereto.

Art. 10.-The treasurer shall take charge of all moneys belonging to the associ-
ation, keep a correct account of all receipts and disbursements, and pay all accounts
certified by the president or his deputy.

Art. Il -The secretary, who inay not be a member, shall keep all books and
records of the association, conduct ail correspondence, attend all meetings, and make
correct minutes of the same.

Art. 12.-The regular meetings of the association shall be held on the second
Wednesday of February, and subsequent meetings from time to time during the
year, as may be agreed upon or regularly called by the president.

Art. 13.-To constitute a quorum at a regular or special meeting, there shall be
present at least five voting members.

Art. 14.-To alter or amend the constitution or by-laws of the association, a
two-third affirmation vote of those present, who are voters, shal be required. The
vote shall be taken at one of the regular meetings, and one month's notice of the
contemplated alteration or amendment shall be given by the secretary in writing,
who shall without any delay notifiy all the members of its purport.

BY-LAWS.

1. At the regular meeting of the association the order of business shall be as
follows:-

Frst.-Ihe constitution and by-laws shall be read.
Second.-Minutes of previous meeting.
Tis d.-Reports of committees.
Fourth.-Communications shall be received.
Fifth.-Election of officers.
Sixth.-General business transacted.
2. Al members of firms present shall have the privilege of discussing any sub-

ject under consideration, but the question shall be settled by a majority of votes.
3. AU resolutions shall be in writing.

700 FOUNDEBRS' ASSOCIATION.
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4. The president shall vote only in case of tie.
5. Any member or members having cause of complaint, shall communicate the

same to the president (in writing) who shall without delay give notice of the same
to the grievance committee, and they shall take immediate aetion thereon.

6. The travelling expenses incurred by the direction of the president shall be
paid out of the funds of the association, on the order of the presidelnt.

7. No mem ber shall be at liberty to retire from his obligation in connection
with the association until after the same bas been discussed ut a meeting called for
the purpose, of which due notice shall be given to all members.

8. Should the president receive notice of withdrawal from any member or
members, he shall cause the secretary to give immediate notice to all the others,
when a special meeting shall be called.

9. No stoves or hollow-ware to be shipped from manufacturers unless they are
previously sold, and no stove or hollow-ware shall be sent out on commission or
consignment nor shall any member be allowed to store stoves or hollow-ware on the
premises of a retail dealer or under his charge. This rule not to apply to Winnipeg
jobbers representing members of this association.

10. All stoves of same patternu, design and number shall be sold at a uniform
price, whi3h will be arranged annually by a committee appointed for that purpose.

1L. No contracts shall be made for stoves or hollow-ware to extend beyond the
current association year, ending with the second Wednesday in February.

12. Members shal send copies of their latest catalogues and price list to all
members of the association applying for the same.

13. Whereas, it is deemed damaging to the trade to manufacture stoves of pre-
cisely the same design, it shall be the duty of any member who is about to fit up an
American stove or pattern, not original, to notifiy the members in writing of such
intention when he has actually purchased his patterns, giving name of
stove and maker of same, where the party so doing shall be entitled to the exclusive
control of such pattern or design, on condition that the stove is in the
market within six months of such notification ; further, all original
patterns shall be held as the property of the inventor or owner, and shall be registered
with the association ; and no member of this association shall appropriate and use
for patterns any castings produced by any other member except by mutual agreement.

14. When notice is given by any member of the purchase of a new stove pattern
for manufacture, the secretary shail also be notified, and he shall upon receipt of
such notification, register in a book kept for the purpose, the hour and date received
for reference in case of dispute. The notice to the secretary shall be accompanied
by a fee of five dollars for each new pattern so registered, such fee to be at once
handed by the secretary to the treasurer, and by him passed to the general funds of
the association. If, however, the stove registered is not manufactured and placed in
the market within the prescribed six months the fee shall be forfeited and the right
to protection to said pattern lost.

15. Members may register any given name, provided such name (registered or
unregistered) was not in use by any other member previous to the 1st January, 1887,
when such registration shall entitle them to the exclusive use of same, for which a
fee of two dollars will ba charged, which shall pass to the general funds of the
association.

It shall be the duty of the applicant to notify the members of this association of
its adoption and registration.

16. In cases where itis desired to make prices on any new stove or make changes
in old prices (rendered necessary by alteration of weights, or otherwise) when the
presence of the auditor cannot be immediately secured, members may have the
privilege of doing so, provided that before quoting such prices by list or otherwise,
they shall have furnished the auditor with a detailed statement showing how such
prices are made up, which statement shall be made en a form of affidavit to be sup-
plied by the auditor.
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Should a member fail to make the required declaration before quoting prices for
new or altered stoves, which have not been inspected by the auditor, he shal be
liable to a fine of not less than $25 for each size of such stove infringing this rule.

The following bond of agreement has been adopted by the association and must
be signed by each member :-

BOND OF AGREEMENT.

This indenture made the 21st day of February, A.D. 1888, between the under-
signed members of the Canadian Iron Founders' Asso3iation,

Witnesseth, that the undersigned members of such association hereby, mutually,
both for themselves and their respective firms, covenant and agree with each other
as follows:-

1. That they and each of them will strictly adhere to and observe all rules,
terms and prices as fixed and adopted by the Canadian Iron Founders' Association,
at the meeting held at the city of Hamilton on the 21st and 22nd February, 1888,
and that they will hold themselves respectively responsible for the actions of their
respective agents and employees, and will not either directly or indirectly resort or
have recourse to any su bterfuge of any kind whatever (such as the giving of presents
or allowances of discounts on other goods, or in any other way by the giving or
promising of benefit) as an inducement in making sales of goods, and will not
directly or indirectly violate the rules of the association when making settlements
with customers, and it is agreed that all such subterfuge aforesaid, or any device re-
sorted to in that behalf, shall be considered a violation of the covenants and agree,
ments in this clause contained.

2. That the parties hereunto respectively, shall and will within ten days from
the date bereof, deposit with the treasurer of said association the sum of 800 as
shall be hereafter decided upon, as a security for the due observance and perform-
ance of the covenants and agreements in this indenture contained such sum to bear
interest at the rate of six per cent. per annum from date of deposit, and such interest
shall be payable annually.

3. That in event of any infraction or violation of any or either of the ternis or
stipulations in this indenture contained, by any member of such association, being a
party hereto or by any agent, salesman or employee, of any such member or firm
being a party hereto, a fine may be inflicted to the full amount of the deposit, or
such sum as the court provided for in article 5 of this bDnd shall impose, and the
said fine, together with all accrued or accruing interest theroon, shall be passed to
the funds of the said association, to be dealt with and devoted to such usages and
purposes as said association may deem proper, and it is agreed that the taking of an
order by an agent, salesman or employee, which the house refuses to accept on other
than the regular terms, shall constitute a violation on the part of the agent only.

4. Should any member of the association have reason to suspect that any other
member of the association is infringing any of the rules and regulations of the said
association, or any covenant in this indenture contained, such member so suspecting
the other, shall be at liberty to obtain from the members or firms being parties
hereto, a written denial of the charge of suspicion preferred, and should any member
decline to sign such written denial when requested by any other member, sueh
refusal shall be ground per se for the preferment of a charge under the penalty
clause herein contained, and should any member after getting such written denial
still feel dissatisfied, and have proof that the party giving such denial bas been
guilty of violating the terms of this agreement, or any of the rules or regulations of
said association, he may, notwithstanding such denial, at once call together the court

-of referees as provided in the next succeeding clause hereof.
5. A court shall be created which shall consist of the president, or vice-president

and two members of the association, one of whom shall be appointed by the prSi-
dent and the other by the member making the charge against the party accused.
And the duty and power of such court of referees shall be the investigation of any
and all charges which may be preferred against any party to this agreement, and the
.702 POUNDERS' ASSOCIATION.
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decision of such court shall in all cases be final and conclusive between the parties
hereto, as well as final between the parties charged and the said association; and
the charges made shall be laid before the said court by the party making them in
writing, and the saie shall be specifie and definite; and a copy thereof shall be
delivered to the accused at least six days before the sitting of such court, of which
sitting the party accused shall have due notice.

6. In case of any forfeiture for any cause, the whole or any part of the said sum
deposited with the said treasurer, the party or member who has sustained such
forfeiture, sball, within ten days from date of such forfeiture, deposit with the said
treasurer sufficient to cover the amount of such forfeiture, which amount remaining
in the hands of the treasurer, shall be held as security aforesaid, and the whole
amcunt so deposited shall be subject to all the conditions and covenants in this
indenture contained, and should the member so sustaining forfeiture fail to make
such further deposit, the said association may, and shall have power to deal with
the matter as they shall see fit, and shall without delay take action upon the matter.

7. Should any member or firm withdraw from the association before the expir-
ation of this agreement, which shall continue in force for one year from the 21st
day of February, 1-88, all moneys deposited with said treasurer of such association
shall be forfeited by the momber or firm so withdrawing, and such moneys shall
thereafter belong to said association and may be disposed of as the association shall
deem proper.

8, In the event of the deposit required to be made by the second clause of this
agreement not being made by the parties hereto, within ton days from the com-
pletion of this agreement, we hereby authorize the treasurer of Ibis association to
draw upon us respectively for the amount of such deposit, and we respectively agree
to honor and protect such drafts.

' 9. Should any violation of the terms of this agreement by any party hereto,
come io the knowlcdge of any party hereto, the parties hereto respect ively, both as
individuals and firms, agree to make and prefer a charge for such violation against
any firm or members so violating or accused, and do ail that is necessary and proper
to sustain such charge.

10.. This agreement shall continue in force during the ensuing association year,
and shall cover all transactions or violations happening during that period.

11. The parties hereto further agree that they will in cach and evory month,
subsequent to the date of the completion of this agreement, make and sabscribe to,
and forward by mail to the secretary of the said association, a declaratîion under the
following regulations:-

At the end of each month, a form of affidavit to be furnished by the secretary
and returned to the scretary promptly.

In any case where fifteen days expire without such affidavit
,being sent in, a fine of five dollars shall be inflicted; the secretary shal
telegraiph the delinquent, and in case no return is made within the month, the deposit
of such member shall be forfeited, and the case reported to the president for action.

B.

TERMS OF AGREEMENTS OF THE CANADIAN IRON FOUNDERS'
ASSOCIATION.

Formulated in 1875, and revised in 1877.
Moved by Mr. A. Laidlaw, seconded by Mr. C. Gurney, that any member of this

Association be empowered to offer and pay the sum of *30.00 to any customer who
may furnish satisfactory written proof from the seller that any member had given
better terms than those authorized by the Association rules, said $50.00 to be paid
from association funds.-Carried.
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RossIN HoUrsE, ToRONTO, Wednesday, 3rd March, 1875.
Your committee, appointed to take into consideration and fix prices for the year

for the several classes of stoves manufactured by the several firms who are mem bers
of the association, would respectfully reeommend as follows: That the new prices
for the season of 1875-76 be in accordance with the following scale:-

Self-feed base burners, two rows mica.....................7 ets. per lb.
Direct self-feeders do do .............. 7 do
Self-feed base burners, one do .................... 6î do
Direct self-feeders do do . .............. C¾ do
Coal cook stoves.........., ............... ................ 5½ do
Wood do ................ .............. 5 do
Parlor stoves for coal....... ................. 5½ do

do wood.........................................5j do
Box stoves, light............................... 4½ do

do hcavy, 400 1bs. and over.......... ...... ...... 4 do
Cylinder coal stoves..................... . . ........... ... 5j do

And all goods not named in above scale to be listed at last year's price, with per-
mission to doduct from all accounts which may amount to $500.00 up to $ 1,000.00
2j per cent, discount, ard from all accounts amounting to $1,000.00 and upwards a
discount of 5 per cent,, and to allow freight to all competing points, which points
shall be named by the association.

Not over 81-00 per 100 lbs. to be paid for scrap iron delivered in foundry yard.
Your committee have to regret the many instances of bad faith which cannot

be denied have occurred among the members of this association during the past
season, and with a view of avoiding such occurrence in the future would recommend
the following lor adoption by the association :-

That each firm being members of the association shall deposit with the treasurer
of the association as a guarantee of good faith the sum of $200, which shall bear
interest at the rate of 7 per cent. per annum, and which amount shall be forfeited
by any members who shall be guilty of an infraction of prices as adopted by this
association.

That a committee of three shall be appointed by the association, whose duties
shall be to investigate all complaints and charges referred to them by the president
and whose decision in all cases shall be final, and should the co.mmittee so appointed
fail to forthwith investigate any charges which may be referred to them by the
president they shall each forfeit the sum of $200.

That it shall be the duty of each member of this association to notice any and
all infractions of prices, and on satisfactory evidence to enter a charge by giving
notice to the president who shall at once place that matter in the hands of the proper
committee.

All expenses of investigation to be paid by the association except in the event
of conviction, when all expensesshall be paid out of the amount forfeited by convicted
member, and the balance be paid to such charitable institution as shall be decided
upon by vote of the association.

In the event of the adoption of the foregoing by the association, your committea
would recommend that each member of the association sign the following agreement:

We, the undersigned members of the Canadian Iron Founders' Association, do
hereby pledge our word and honor that we will strictly adhere to prices, terms and
rules as stated in the foregoing report and adopted by the association both in letter
and in spirit; and will hold ourselves responsible for ourselves, our firms and our
agents, and ehould a charge be sustained against either of our respective firms we
individually agree to abide by the decision of the committee, and will not in conse-
quence of such decision refuse to abide by their awards nor will we withdraw from
the association or claim any moneys forfeited by us.

And in the event of the forfciting by us of the amount deposited by us with the
treasurer of this association, we hereby order such amount be paid over to such
charitable institution as the Canadian Iron Founders' Association may direct.
1704 FOUNDERS' ASSOCIATION.
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This agreement to remain in force until the annual meeting of 1876 unless
changed by the association.

By consent of the members present the above report was laid on the table and
the election of officers for the ensuing year proceeded with.

On motion of Mr. W. J. Copp, Mr. E. Gurney, junior, was elected president.
On motion of Mr. Stewart, Mr. Moore was elected treasurer.
On motion of Mr. Howse, Mr. McKillop was elected vice-president.
On motion of Mr. E. Gurney, junior, Edward Tilden was elected secretary.
The above report was then read by clause and after considerable discussion was

adopted with the following amendments:-
Mr. Carmicheal moved in amendment to the report, secnded by Mr. Moore,
That 2J per cent. be allowed only on purchases over $ 1,000 to $2,000, and 5 per

cent. in purchases over $2,000.-Oarried.
Moved by Mr. Stewart, seconded by Mr. Carmicheal,
That $100 be substituted in place of $200 as a forfeit by any members not

adhering to the prices and terms of the association for the year.-Carried.
Moved by D. MeKillop, seconded by E. Gurney,
That members present at the meeting keep secret the transactions of this

asoociation from iron founders not members and from dealers.-Carried.

EX EIBIT 47a.

CONSTITUTION, BY LAWS. RULES OF ORDER, ETC.. OF THE UNDER.
TAKERS' ASSOCIATION OF ONTARIO, AND PROCBELDINGS 0F THE
SECOND ANNUAL CONVENTJON HELD AT TORO'NTO, ON THE 16TH
SEPTEMBER, 1885. INSTITUTED A 'fORONTO, ON TUE 3RD DAY OF
JULY, 1884.

Oiicers, 1885-86: President, J. B. McIntyre, St. Catharines. Vice-presidents,
George Hess, M.P.P., Listowel, lt vice; W. fi. Hoyle, Cannington. 2nd vice; W.
H. Stone, Toronto, 3rd vice; H1, Neilson, Chatham, 4th vice; S. Rogers, Ottawa,
5th vice. Secretary, C. D. Blachford, -Hamilton. Treasurer, J. Youn, Toronto.
Executive Committee, John Ferguson. London, chairman; Jame3 Miuir, Port Egin;
W. Wilson, Owen Sound; J. W. Pattison, Brantford; M. Robertson, Sealorth.
Delegate to National Convention, J. B. McIntyre, President. St. Catharines.

MEMBERSIIIP CREDENTIA'L.

UNDERTAKERes' AssocIATION OF TH19 PRoVINCE OF ONTARIO,
RAMILTON, 188

This is t certify that M of bas been admitted
a member of the Undertakers' Association of Ontario, and is entitled to participate
in all meetings and privileges of said association for the year ending 188

................ ,..... ......... ...... Secretary.
Present this card as your credential at all meetings of the association.

PROPOSITION FOR MBEBRSHIP.
...... ,.....the undersigned doing business in , County of

hereby request the privilege of becoming a member of the Under-
UNDERTAKEM' COMBINATION, 705
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takers' Association of Ontario, and promise, if elected, to abide by the constitution
by-laws, rules and regulations that may be adopted from time to time.

Signed,.......................
Date, 188
Membership fee enclosed.
Return this properly filled out to

C. D. BLACHPORD, Secretary,
Hamilton, Ont.

PREAMBLE.

The object of this association is to secure harmony in business, cultivate a more
friendly spirit socially, to elevate and bring to a higher state of perfection our pro-
fession, to disseminate correct principles of business management, the best methods of
protecting the interests of undertakers in the practice of their profession, as well as
those of patrons, and to promote the interests of ail recognized legitimate undertakers
doing business in the Province of Ontario.

CODE OF ETHIcS.

A funeral director, on entering the profession, as he becomes thereby entitled to
aIl its privileges and immunities, incurs an obligation Io exert bis best abilities to
maintain its dignity end honor, to exalt its standing, to extend the bounds of its
-usefulness. He should, therefore, observe strictly such laws as are instituted for the
.government of its members. There is no profession from the members of which
greater purity of character and a higher standard of moral excellence are required
than the funeral director; and to attain such eminence is a duty every funeral director
owes to his profession and to the public. It is due the latter; as without it, he can-
not command their respect and confidence; and to both, because no scientific attain-
.ments can compensate for the want of correct moral principles. It is also incumbent
upon the members of the profession to be temperate in all things. The nature of our
calling takes us to the inner circle of the families that are afflicted. Secrecy and
delicacy, when required by peculiar circumstances, should be strictly observed. The
obligation of secrecy extends beyond the period of our professional services. Noue
of the privacies of personal and domostic life should ever be divulged.

It is derogatory to the dignity of our profession to resort to public advertise-
mente, or private cards, or handbills, invitirg the attention of the public to any of
the wares connected with our profession. We should take strong grounds against
advertising in the daily prints. Ail funeral directors should rely on their pro-
fessional abilities and acquiremébts, and it ought to be the only acknowledged right
of an individual to the exercise and honor of bis profession.

No funeral director should ever interfere with an order where another funeral
director has been previously called, and under no circumstance should one funeral
director take an order from another unless the first one be paid in full for his services,
and is willing to withdraw.

In case two funeral directors are called at the same time, to attend the same case
both should show a willingness to withdraw, and leave the choice with the family.

No funeral director should ever shrink f rom the faithful discharge of his duties
in case of epidemic and contagions diseases. When pestilence prevails it is their
duty to face the danger and to continue their labors, even at the jeopardy of their
own lives.

When a funeral director is called in cases of sudden death or accident, because
the regular family funeral director is not at hand, he ought to resign the case to the
funeral director who has been doing that family's work, if he is desired by the family.

When a funeral director accompanies the remains and funeral party to a distant
place, his duties should cease when they arrive at their destination, and the remains
are placed in care of another funeral director. Ail that the funeral director who
706 REGULATIONS.
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accompanies the party does after that should be as a friend of the family, or as an
assistant to the funeral director who bas charge of the final arrangements.

Whenever a funeral director orders from a distant place a corpse prepared and
shipped to his care, ail expenses should be cbarged to the funeral director giving the
-order, and it should be considered a professional obligation, and payment made at
once.

There is, perhaps, no profession after that of the sacred ministry, in which a
high-toned morality is more imperatively necessary than that of a funeral director's.
High moral principles are his only safe-guide.

CONSTITUTION.

Section 1. This association shall be known as the Undertakers' Association of
the Province of Ontario, and shall have for its subject the elevation and protection of
those who are engaged in the undertaking business within its jurisdiction.

Section 2. This association shall consist of undertakers doing business in the
Province of Ontario in their own name.

Section 3. The officers of this association shall consist of a president, five vice-
presidents, a secretary, and treasurer, who shall be elected by ballot at each annual
-neeting, and to bold office for one year or until their successors have been duly ap-
pointed, except when but one candidate for any one office is nominated, such candi-
date may be elected by acclamation.

Section 4. This association shall have an executive committee, consisting of
seven members, five of whom shall be elected by ballot, or appointed by the presi-
-dent, as the association shall direct, and the president and secretary shall be members
ex-oflicio.

Section 5. The meetings of this association shall be held annually at such place
and time as may be determined by the association when in session.

Section 6. This association shall be governed by such by-laws as it by a three-.
fourths vote may hereafter adopt, not inconsistent with the constitution.

Section 7. This constitution can only be altered or amended by a two-thirds vote
-of the members preeent at any regular meeting, provided that notice of the same was
given in writing to every member of the association at least one month previous to
the regular meeting.

BY-LAWS.

Article 1. It ehaH be the duty of the president to preside over all meetings of
the association. He shall enforce a strict observance of the constitution and by-laws,
decide all questions according to parliamentary usage. He shall appoint all com-
mittees unless otherwise ordered. He shall have the casting vote in case of a tie,
and a general supervision of the affairs of the association.

Article 2. It shall be the duty of the vice-presidents to assist the president in
the discharge of the duties of his office, and in case of absence, death or resignation
of the president, they shall act as president, having preference in order of their election.

Article 3. It shall be the duty of the secretary to attend all meetings of the asso-
-ciation, keep a correct record of the minutes of each meeting, and a correct record of all
officers and members of each meeting, to keep a correct record of the aceounts of the
association, pay over all moneys received by him to the treasurer, taking his receipt
therefor, and to perform all other duties that may belong to him by virtue of bis
office, and for his services shall receive the sum of $100 annually.

Article 4. It shall be the duty of the treasurer to make a full report of the fiscal
affairs of the association at each annual meeting. The money received by him
shall be paid out only by a vote of the association or order of the president, authorized
by the secretary, and he shall give such bonds as the association may direct.

Article 5. The executive committee shall have charge of all preliminary ar-
rangements, and shall prepare the business of each annual meeting, and perform such
other duties as they may from time to time deem for the best interests of the aso-
ciation. And they shall also constitute a grievance committee, whose duty it shall
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be Io take action on al grievances reported to them by the secretary as soon as
practicable, reporting their decision to the secretary ; their decision being final and
can only be reversed by the action of the association in conventio n assembled ; and
to keep a correct iecord of their actions and to report at each annual meeting.

Article 6. There shall be a standing committee consisting of five, on constitution
and by-laws and finance, arid al] matters relating to those subjects shall be referred
to these committees for report.

Article 7. This association will sustain any and ail its members in good standing
in the discharge of their duties towards one another and protect their interests from
unprofessional conduct by a brother undertaker or manufacturer, who may violate
the rules or regulations of this association.

Article 8. Ali applications for membership shall be made in writing, upon blanks,
furnished by the secretary for that purpose, and shall be presented to this association
at any regular meeting, and by receiving a two-thirds vote of the members present at
each meeting he shall be elected, providing ho shall comply with the by- laws of this
association.

Article 9. All undertakers engaged in the undertaking business in their own
name, at the present time, (3rd July, 1884) in the Province of Ontario, shall be
eligible for membership, who is of good moral character, and who is provided with
the necessary stock and equipments to professionally perform bis duties.

Article 10. Each and every party, or parties, who may after this date start busi-
ness as undertakers within the jurisdiction of this association, may become members
by making application to the secretary and paying the sum of $25, and shall be ap-
proved by at least three out of four of the nearest members of this association in
good standing to the applicant's proposed place of buisness, and receiving the appro-
val of the executive committee.

Article 11. Each new member when first starting business, shall within sixty
days after lis admission into the association, carry a stock of undertakers' supplies:
suoh as caskets, coffins, robes, linings, hardware, &o., worth not less than $500 clear
of aIl encumbrances. He shall also ho required to build or purchase a hearse within
six months after his admission. Any new members not complying with the article
shall be dropped from membership.

Article 12. Firms composed of more than one member, can be admitted to the
meetings of this association, but will have only one vote. Members may be present
in person or be re presented by proxy, said proxy to be associated with him as an as-
sistapt undertaker, and a member ot this association; and where the membership is
composed of a firm of more than one member, but one of said firm, or their assistants
shall be allowed to vote or take any part in the business of the meeting.

Article 13. Any member of this association who shall seli or dispose of bis busi-
ness shall notify the secretary of same, and ho may retain his membership for six
months upon the payment of all claims this association may hold against him. And
if he again desires to start business within the jurisdiction of this association after the
expiration of six months he must proceed in every particular as a new member.

Article 14. Any member of this association who shall seli or dispose of his under-
taking business may transfer bis membership to his successor upon a written appli-
cation to the secretary, and receiving the endors'ation of the executive committee.

Article 15. Any member of this association who shall fait or make an assign-
ment, may retain his membership providing ho again starts business in his own name
within three months after such assigument, unless otherwise ordered by the executive
committee.

Article 16. No member is allowed to hold membership for other than the place
in which ho resides.

Article 17. An assistant undertaker in the Province of Ontario who shall b.
possessed of good moral character, and of a good professional understanding of his
duties may, on the recommendation of the undertaker or firm, by whom ho is em-
ployed, themselves members of the association, become a member of this association
by signing the constitution and bylaws, and paying the membership fee of two dol-
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lars. le shall not be eligible for office or entitled to vote, except as a representative
of the firm by wbom he is employed.

Article 18. lonorary Membership.-Parties who may live outside of this jaris-
diction, and who have rendered valuable services to the profession, may become
honorary members upon receiving a two-thirds vote a.t any regular meeting.

Article 19. No member will be allowed to start a brainch or separate store in the
undertaking business, or to remove his business to another city, town, village or
county, rithout first obtaining the consent of the executive committee, and neareet
members, as provided in article 10 of these by-laws.

Article 20. Ail charges, either against members of this association, or under-
takers doing business in this Province, not members of this association, must be
made in writing; such charges to be delivered to the secretary, who shall place
them in the hands of the proper parties for investigation.

Article 21. Any member of this association wbo shall be found guilty of selling,
giving away, or not properly disposing of or burying the remains of the dead, or
those in authority shall pay for the same, shall be expelled from this association,
after conviction thereof.

Article 22. If in any case a member should be found guilty as hereinafter pro-
vided in by-laws-article 23-of violating any of the rules or regulations of this
association, he shall be fined or suspended from membership.

Article 23. Auy member of this association who shall be found guity of degrad-
ing the profession by such unprofessional conduct as individually soliciting, or
employing parties to secure business, or paying a commission, or agreeing to pay
any person to solicit for him, before death, as well as after, or in any way conducting
his business on a non-professional basis, which has the tendency to impair the honor
of the profession, shail be subject to the penalties of-article 22 -of these by-laws.

Article 24. Any member of this association who shall be suspended, shall not
be countenanced as an undertaker, and shall be deprived of all the rights and bene-
fits of this association during suspension.

Article 25. A suspended member can only be reinstated by the payment of such
fine as may be imposed by the executive committee, and by giving evidence of hie
intention to faithfully uphold and maintain all rales and regulations adopted by this
association.

Article 26. Any manufacturing establishment of cskets, cofins, and under-
takers' supplies, or jobber of same, of every name and nature, who shall, after due
notice, self, or offer to sell, any of their goods to a suspended or expelled member of
this association, who has violated the by-laws, shal receive the merited rebuke
from the members of this association by withdrawing their patronage.

Article 27. Members of this association will not deal with any manufacturing
establishment or jobber of undertakers' supplies who sell goods to private citizens or
persona not members of this association acting in an unprofessional way, provided
-they do not desist after being notified by the secretary to do so.

Article 28. Members of this association shall not purchase undertakers' supplies
ùom jobbers, or from those who do not belong to the barial case associations.

Article 29. All members are forbidden to sell, hire or lend any articles in our
line of business to any undertaker for use within the jurisdiction of this association,
unfess fie be a member hereof in good standing, and was engaged in the undertaking

lusiness prior to the 3rd day of July, 1884, under a penalty of twenty dollars.
Article 30. lu order that every member shall fel himself at liberty to discuss

any questions coming before the association, fully and freely, and without rese-ve,
it is hereby understood and agreed to, that all such discussions shail bu considered
of a private nature, and any member who shall be found guilty of divulging any of
the private business, or discussions, or affairs of this association, excepting such as
are proper to be made public, shall, if convicted after a fair trial, be fined, repri-
manded, or suspended, as the majority of this association shall determine, at any'
annual meeting.
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Article 31. This association shall have charge of and general supervision over
all local and county associations which may be formed under the rule of this asso-
ciation, and shall decide all disputed questions arising in such local or district
association.

Article 32.- Every member on his admission to membership shall sign a promise
to abide by the constitution and by-laws of this association, and pay all legal de.
mands against him, so long as he shall remain a member.

Article 33. Every person or firm, on his or their being admitted to membership,
shall pay his or their annual subscription previous to his or their name being entered
on the roll of members.

Article 34. The fee for admission to membership shall be two dollars up to
lst January, 1886, after which date it shall be twenty-five dollars.

Article 35. The annual subscription shall be two dollars, and any member in
arrears for dues over one year, or having any fine standing against him over thirty
days unpaid, shall be suspended, after due notice by the secretary, until all claims
this association may hold against bim shall have been paid.

Article 36. Any member in arrears for dues, or having any unpaid fees or
penalty recorded against him, is not entitled to vote or take part in our meetings
until all arrears shall have been paid.

Article 37. All rules that may now or hereafter be adopted for the government,
benefit or policy of this association, shall be considered as part of the constitution
and by-laws, and shall be respected and enforced as such.

Article 38. Not less than twenty-five members in good standing shall constitute
a quorum for the transaction of business.

Article 39. These by-laws can only be altered or amended by a two-third vote
of members at any annual meeting.

A cARD.

This pamphlet, containing the constitution, by-laws and proceedings of the
second annual meeting of our association, is sent to every known undertaker in the
Province of Ontario, some five hundred in number. We want you to give it your
careful perusal; and we feel confident that if it receives the attention it should, from
every one of you, it will not only tend to give you a better opinion of the profession
you are engaged in, but act as an incentive in urging you to lend your individual
aid to place it on a higher level. To those who are not members of the association,
we hope it will be the means of showing them it is not only their duty, but will be
to their interest to join us.

Our manufacturers are doing their best to help us by working in unison with
the association. We are now united with the National Association of the United
States, which will naterially strengthen our position. We have a membership of
over three hundred ont of four hundred and eighty undertakers in Ontario, and are
now prepared to deal with would-be-undertakers who are trying to start business and
out off our patronage all over the country. We have means in our power to prevent
it, and we shall not be slow to use them. The evils we are subject to at present we
shall soon be able to abate, if we work harmoniously together and put in practice
the motto, " in unity there is strength." Act honorably toward one another, and
follow the instructions laid down in the code of ethies, and many of the present dif-
ficulties wilI soon cease to exist To those who are not yet members we say, send
in your application and join us before the admission fee is raised, and you will never
Tegret it.

THE SEORETARY.

SECOND ANNUAL SESSION.
.Proceedings of the Second Annual Meeting of the Undertakers' Association of Ontario.

The meeting was held in the Temperance Hall, Temperance Street, Toronto, on
the 16th of September, 1885, and was called to order by the president, J. B. Mclntyre,.
at 10 a.m.
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The president appointed J. A. Schofield, of Dunnville, assistant secretary, and
then bade the members of the association a hearty welcome to this their annual
meeting, inviting them to a free discussion of the matters brought forward. If any
complaints had to be made this was the time and place to bring them before the
association.

The roll was then called, when the following officers answered to their names:
J. B. McIntyre, St. Catharines, president; J. Walker, Port Hope, 3rd vice-presi-
dont; W. H. Hoyle, Cannington, 4th vice-president; G. G Smith, Barrie, 5th
vice-president; J. Young, Toronto, treasurer; C. D. Blachford, Hamilton, secreýary ;
J. Ferguson, London, chairman of executive committee; W. P. Power, BowmAn-
ville; D. Hogg, Perth ; R. Askin, Markdale; A. F. Herrington, St. Mary's, and a
hundred and sixty members. with Messrs. W. W. Halpin, A. Waid, W. Tees, J. T.
]Robertson, J. C. Wray, and V. Terriaalt, of Montreal, P. Blake, of Detroit, and A.
Renouard, of Kansas City.

C. 1>. Blachford, secretary, Hamilton, read a portion of the minutes of last
meeting, when on motion of Messrs. Hoyle and &uir, it was resolved that the
minutes as contained in the minute-book be considered as read.

The president appointed the same finance committee as last year. substituting
the name of H. Neilson, Chatham, for that of Mr. Collard, i. e., S. B. W. Carpenter,
Tilsonburg; F. A. Latshaw, Dandas, H. Neilson, Chatham, J. Wolfe, Arnprior;
T. Gibbard, Napanee.

Tne following were appointed a committee on by-laws, viz.: Messrs. D. Hogg,
Perth; J. Muir, Port Elgin; G. Rose, Listowell.

Messrs. W. W. Halpin, W. Tees, A. Ward, T. Robertson, J. C. Wray and V.
Terriauit, of Montreat, were welcomed by the president and given seats on the
platform.

The secretary read the annual report, which was, on motion, received and
referred to a special committee, consisting of Messrs Harrison, Strathroy; Ragers,
Ottawa; Humphrey, Toronto.

SECRETARY's REPOBT.

Mr. President and Brethren:-- HAMILTON, lth September, 1885.

I respectfully submit the following report as secretary of the Undertakers*
Association of Ontario, for the year ending on the above date:

At the close of our last meeting, one year ago, we had on our roll the names
of one hundred and thirty-three members, since which there has been added the
names of one hundred and sixty-one, making our total membership at this date two
hundred and ninety-four.

We have every reason to feel gratified atthe progrees we have thus far madein our
endeavors to form an association for our mutual protection and benefit, but in order
to raise it to that standard which I feel confident it is the desire of every member to
see, we must have the hearty co-operation and support of each and every individual
member.

I think the sudden increase in our membership is owing to the fact that th
undertakers in Ontario are becoming alive to the fact that an organization of this
kind would not only benefit them in opposing opposition, but be a lasting and per-
manent good, and I trust they, will not be disappointed.

There seems to be erroneous opinions existing amongst the members regarding
the objects of the association and the purposes for woich it was formed. These, I
think, will soon cease to exist, as soon as the members become botter acquainted
with the rules and workings of the organization.

Several very important and absolutely necessary changes will require to be
made in the by-laws, as they at present fail to cover the many points required to be
settled by the executive during the interim.

Immediately after the lst meeting, by instructions of the association, I had
printed for distribution 500 copies of the constitution and by-laws adopted. This
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number I found toc' small, as I have since been obliied to refuse several applicatious
for a copy.

A matter of great importance to this association, and one we have not been able
te cope with during the past year, is that rejected candidates have in some cases
obtained goods in the States of New York and Michigan. I have often regretted
since our lasL meeting that the association did not join the National Association
when the matter was brought up a year ago, and as joining the association will be
the only way of effectually preventing rejected candidates from obtaining goods
outside of the .province I hope the association at this meeting will not put off this
important and really necessary stop any longer, but join at once, and elect a delegate
to the National convention to be held in October. It will cost a per capita tax of
25 Cents, aid although this will amount to about $70 we cann-ot afford to
delay the matter any longer. Some of our manufacturers are already complainiog
that the trado of new beginners is being driven out of the province.

I bave received several letters from Montreal askng the association to admit the
undertakers of that city to membership in this association. As the agreement made
with manufacturers of Ontario in April last did not extend to the Province of Que-
bec, and as we would not be able (should occasion rise) to give the un ertakers in
that province the protection we can in Ontario, after conferring with the president,
wçe concluded to lot the matter rest until this meeting, when the suiject eau be
browght up and discussed here. Invitations were issued to members of tho profession
in Montreal to meet with us here and take part in the discussion. I hop, a number
are present. I am of the opinion it would be better for them to form an association
lor the Province of Quebec or city ot Montreal, and have an agreement drawn up
with the manutauturers the same as this association has, for if this association should
admit them to mem bersbip it would make it so large that the officers would have
more work than they would care to undertake, and the soecretary be obliged to devote
more time to it thain anyone in business has to spare to have the work properly doue.

Tûe labor of thc secretary of an association of this kond has far eeceeded during
the past year my amiiieipations when elected. It has been a very busy one for me.
The work has been large and had to ho attended to. I have written and answored
t3everal hundred letters in correspondence and have prepared a list of oar nembes
up to date, and as we are now entering on our second year it will be necessary for
the gentleman succeeding me in this office to open a ledger account for each member
so that the accouî ts of the associai ion may be kept in a systematie way, and that it
nay be readily seen how each member stands in regard to dues. Many letters have

been received from undertakers, not members, asking many questions regarding the
association, which I have invariably anewered and sent a copy of our by-laws as far
as the number printed would go, and I am glad to say that with few exceptions the
gentlemen writing have sent in their applications and become members.

I think we can now say the Undertakers' Association of Ontario is an established
institution, for in the short space of fourteen months we have been able te mamber
on our roll the names of two hundred and ninety-four members, a showing i believe
no association on the other side of the line can put forward, and which proves the
fact that a combination of this kind is a long-felt want supplied, and which -will not
stop at this period of its existence, but proceed until the profession will not only be
a profession in name, but in tact, and will be recognized by the publie as sncb.

We now bave a maj -rity of the undertakers in Ontario in the aîsistion, nem-
bering among these nearly ail the leading ones of the Province, and in my opinion it
is about time the admission fee to new beginners was raised to a larger sum than the
present small arnount. It is the opinion of many there are alrady now more ander-
takers in the Province than is neocessary, and as we cannot reduce the number now
doing business, we must look around us for some means to prevent any more from
startxng. I think the easiest way to do this would be to raise the admission fee 40
new beginners to, say, fifty dollars; this would debar many from applying for
xnembership, and as they could not obtain goods nmtil aceepted as a meme> Yr, the
advantage of this step will be clear to ail. I would also suggest that a cirelar he
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issued with the new by-laws to the effect th-at after the annual meeting of 1886 the
admission fee to undertakers not then members wiil be twouty or tweuty-five doalurs.
This will give all who are not nuow members a year to jin. I think they sbould
have that time, as some are slow to see the advantage of an association of this kind.
This would not interfere with the annual dues of the members, which could st[i
remain at the present figure of two dollars, and the admission fee to ait undertakers
fnot nowmembers be the some figure for anotheryear. I hope this matter will reoeive
the earnest attention of the association at this sitting.

There is another matter I wish to say a few words on, and that is the subject of
a price list. I believe it is the general feeling that some price list should be adopted;
one below which it would be against the rules (f this association to sell. I have
received several complaints during the past year that goods were being sold in some
localities far below a remunerative figure, and as we have no by-laws to c )ver a casoe
of this kind, I was obliged to write thar nothing couild be done i the matter untit
after this meeting. lu view of these facts, it is my opinion it w>in d be advisable to
adopt a scale of prices adapted to the wants of the members, and I woild suggest a
special committee-be appointed for this purpose to report during the afternoon
eession.

At the early part of the year the executive board, for the best interests of the
association, deemed it necessary to cati a meeting to confer with the D minion
Burial Case Association and endeavor to come to soer agreement whereby a mutual
uanderstanding would be agreed upon regarding the sale of fanerai goods to parties
wanting to start business as undertakers and some other matters of importance to
the association Accordingly your secretary called a meeting of the executive and
requested the secretary of the D. B C. Association to do the same, whereupon we met
in the city of Toronto on the 22nd day of April and had the following agreement
drawn up:

This agreement, made this twenty.second day of April, 1885, between John B.
MeIntyre, of the city of St. Catharines, unDdertaker, President of the Undortakers'
Association of Ontario; Cuarles D. B!aehford, of the city of Hamilton, undertaker,
secretary of said association, and John Forguson, of tbe city of London, undertaker,
chairman of the executive committe of said association, of the first part, and R
Philp & C3.. of the city of T'oronto, manufacturers of undertakers' supplies, D. W.
Thompson & Co., of the same place manufacturers of undertakers' supplies; Semmons
Brothers. of the eity of Hamilton, manufacturers of undertakers' supphes, and the
Ontario Casket Company (Limited), Ridgetown, of the second part;

Whereas the majonty of the persons doing basiness, in Ontario, as undertakers,
have formed themselves into an association, under the above name, having for its
object the elevation and protect-ion of those engaged in the undertaking busine.s in
Ontario, and protection of the public generally;

And whereas the parties of the second pirt, ail wholesale dealers in, and manu-
facturers of undertakers' sapplies, have formed themselves into au association under
the name of the Dominion Burial Case Manufacturers' Association, having for its
object the mutual benefit aud protection of the members thoreof, in their said trade
and business,;

And whe-eas the said Undertakers' Association of Ontario, at a meeting held
at Toronto, on the 3rd day of Jnly, 1884, agreed upon certain terms, now contained
in the constitution and by laws of the association, which should govern the condeo
of the members thereof;

And whereas for the purpose of more effectually carrying out the intention of
the members of each of said astsociations, and the expressed objects thereof, as con-
tained in the aid by-1aws, eonetitution and the agreement entered into between the
nembers of eaid Dominion Buriat Case Manufacturera' Association, the parties of

the first part, on behalf of theli' association, and the said parties of the second par
have agreed to execute this incrument ;

Now, this agreement wzaesseth that the said parties of the second part, in con-
ideration of the premises, and the agreement berein contained do hereby promisu
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amd agree to and with the said parties of the first part as representing their said
assooiation and the different members thereof, that they the said parties of the
ascond part shail not selt or give prices for, either directly or through their agents,
amy of their goods, manufacturers' or undertakers' supplies of any nature or kind
whatsoever to any person or persons who after the date hereof shall commence busi-
mous in Ontario, unless, and until they the said parties of the second part shall obtain
from the secretary of the said Undertakers' Association of Ontario, a certificate that
.moh person or persons have become a member of such association.

And the said parties of the second part do further promise and agree that after
due notice from the secretary of said association, they shall not sell or offer to sell
any such goods to any suspended or expelled member of such association, until they
have been notified by such secretary that rauch suspended or expelled member has
been restored to full membership in the association.

And the said parties of the second part do further promise and agree that they
aball not mail price lists of goods sold by them to any but recognized undertakers,
and that ail price lists mailed shall be sent uLder seal.

And it is hereby agreed and understood between all parties hereto, that all pro-
mises and agreements herein contained, shall extend to and be obligatory upon each
and every firm or members of firms who are parties hereto, or are members of
either of such association, but this instrument shall net be binding on any party
until the same is executed by all the parties above named.

And each of the said parties of the second part doth hereby further promise
and agree that in case any of them shall be guilty of any breach of this agreement;
the party offending shall forthwith upon the breach being established, and for each
breach forfeit and pay to the secretary of the Undertakers' Association of Ontarie,
for the uses of the association the sum of $50, and in case any such party should fail
to pay such sum or sums, the parties of the first part agree to instruct all members
of their association to abstain from dealing with the party so offending, and further
that in case any of their members shall refuse to be governed by the rules of the
association in that behalf, to deal with such member as in cases of other breaches by
manufacturers, referred to in articles 22 and 23 of by-laws of said Undertakers'
Association.

This agreement shall be in force for one year from the first day of May, 1885.
In witness whereof, the parties hereto have set their bands.
Signed in the presence of W. P. Prower, as to signatures of J. B. McIntyre,

O. D. Blachford and John Ferguson. A. Mackernzie, as to signatures of R. Philp &
Co., D. W. Thompson & Co., Semmens Bros., and the Ontario Casket Company.

J. B. MoINTYRE,
C. D. BLAXHFORD,
JOHN FERGUSON,
R. PHIL P & CO.,
D. W. THOMPSON & CO.,
SEMMENS BROS.,
THE ONTARIO CASKET CO.

R. Pizacz, Manager.

I cannot let this opportunity pass without mentioning the pleasant relations
isting, the ready compliance with which our requests have been granted, and the

harmonous understanding which bas characterized our dealings with the several
manufacturers that compose the D. B. C. A.

Our approaches have been met in that courteous and agreeable manner which
akes such transactions pleasant to perform, and expresses the good feeling and

matual understanding existing between us, and 1 not only hop our future relations
will prove as pleasant as the past, but by becoming more firmly connected together,
be, as our interests are-identical.

I have in a brief manner alluded to the changes I think would benefit the asso-
siation, and have given a short resumé of the work done. Several complainte have
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been received which I have been able to settle without laying before the executive
committee. Most of these have been occasioned by the members not yet being
thoroughly acquainted with the rules of the association. After some correspondence
I have invariably put matters to rights without much difficulty. I have, to the best
of my ability, performed the duties of the office to which you elected me, and before
retiring from the position I desire to thank those gentlemen of the executive board
and the members in general for their kindnees and ready assistance during the past
year wbenever called upon for advice and counsel, and I can assure them it will
always be a source of pleasant reflection to me that our relations have been so agree
able. In selecting a successor to fill this position, may he be one possessing superior
ability to the present occupant, sO that the good work you have begun and is only
in its infancy, will be carried forward with greater zeal and energy, until the profes.
sion is placed in that position it is our desire to see.

SUMMARY.
New applicants accepted since last meeting..................... 6
New applicants rejected since last meeting.................... 18
New applicants accepted since last meeting having pur-

chased the business of a member of the association or
of an undertaker eligible for membership................. il

Members ceased membership by retiring from or selling
their business ........................ ........................... 9

Total membership ......................... 294

ORDERS DRAWN ON TREASURER.

1884.
Sept. 25 Postage ordered last meeting......................$ 13 10
Sept. 25 Printing ordered last meeting...... .......... 16 50
Nov. 12 Printing by-laws, &0....................... ... . ... 23 50
Nov. 13 Postage to date..... ...................... 9 50

1885.
Mar. 16 Printing and envelopes (1,000)...................... 2 50
April 23 Expenses of Executive Committee to Toronto... 24 00
May 1 Printing agreements.................................... 9 50
Sept. 16 Returned proposition fees................... 42 00

Cash received to 15th September, 1885, 8444, which bas been handed to the
treasurer and for which I hold his receipts.

C. D. BL ACBPFORD, Secretary.

TREASURER'S REPORT.

TORONTO, 16th September, 1885.
15th September, 1885:-

Cash received to date..... ......................................... S 684 00
Cash paid as per orders............................................. 140 60

Cash balance on hand.. ..................... 8 543 40

JOHN YOUNG, Treasurer.
Referred to the Finance Committee.

UNDERTAKERS' COMBINATION.



PRESIDENT'S ADDRESS.

ToRONTO, 16th September, 1885.

IBROTHER UNDERTAKERs,-The wheel of time in its revolutions bas again
brought us to our annual convention. I congratalate you upon the success of our
association; it is no longer an experiment, but a living substantial reality.

The preliminary meeting in the parlors of Mr. John Young, on 3rd July, 1884,
of some fifty-five gentlemen, who formed the nucleus of our organization, may have
appeared like a smail beginning, but when we recollect the zeal shown by those pre.
sent and the harmony that prevailed, it is not to be wondered that at our adjourned
meeting held in September, some two months later, oar membership had more than
doubled, and our success is now assured, while we are but one year old we stand
second to none in membership on this continent, and the advancement of the work
for which we have associated ourselves together.

It is pleasant to meet with our brother undertakers whom we hear of, and these
meetings will help each and every one to become personally acquainted with each
other ; thus cementing us together more closely in bonds of friendship ; these meet-
ings should be looked upon as a matter of business, the information obtained more
than repays for the time and expense of attending our annual gathering. We find
similar organizations all over the continent of America, who have associated them-
selves together for mutual benefit and improvement, and mauch good bas been accom-
plished atready. The progressive undertaker is never idle, his brain is actively
engaged at work endeavoring to improve himself on the subject of preparing the
dead for burial, to succeed it is necessary for the live undertaker to keep in the front
rank by endeavoring to better his condition as well as to elevate the standard of
his profession; and it should be the fixed aim of every undertaker to make bis
calling better than he found it; to elevate it, to secure for it a full recognition as a
permanent and regular profession.

In the past the work has been done by the majority of those engaged in the
busine-s in a too careless and unsatisfactory manner, which is to be regretted, and
one of the great objects of our association is to educate those who are desirous of
learning how to prepare the dead for burial, so that the features will retain a life-
like appearance, by the best method, as well as to bring to a higher state of perfec-
tion our profession; to protect the interests of our brother undertakers as well as
those of our patrons.

When we look back to the crude, indifferent manner in which the work was
perfo'rmed when many of us entered the ranks, and now, as we enjoy the benefits of
the fertile brain of those who have raised our onliing to the high standard it now
occupies, who would willingly return to the old ploiding method of our predecessors?
" We have yet much to learn," and if we desire to keep abreast of the times we must
investigate and experiment if we expeot to succeed, never resting satisfied until we
have become proficient in our profession. We have done much already toward this
end, still our work is incomplete, we must protest against illegitimate trade. It
should be our desire to co-operate with the manufacturers as far as we can, give
them our assistance to sustain legitimate trade, and should demand from them such
protection as will sustain our association in upholding our profession. Let as
remember that while we may have different views on different subjecte, our interests
are the sare, and that we should not under any circumstances allow differences of
opinion or sectional feeling to interfere with our business.

The work of forming local, coanty or district asoclations should be encouraged,
as tbey will be the means of harmonizing any feelings of business jealousy that
might exist by bringing together those who though opponents in business should
be on friendly terms. Let this suggestion have your earnest attention. We should
make one of the grand objects of our association the raising of our profession to its
truc level, placing a standard below which no man will be reoognized by us or the
public, as an undertaker. Every effort should be put forth to form these local asso-
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ciations, as the future of this association lies in the accomplishment of this desired
result.

It is with much gratification that I am able to report to you we have succeeded
in obtainirg an agreement for one year with the Dominion iBurial Case Association.
After consiierable correspondence a meeting was arranged, and the manufacturers
were all represented, and they met us in a friendly spirit, and an agreement was
mntually entered into by the president, secretary and chairman of your executive
committee, with the manufacturers, a copy of which was mailed by the secretary to
each member of the association.

And I trust the day will never come when the feelings of fraternal good-will
and friendship which now exist between this association and the manufacturers shall
ever grow less warm than it is at the present time.

Some correspondence has been had with the associations in Michigan and New
York States, also with some of their manufacturers asking their assistance to protect
our association against illegitimate trade of parties who have been refused admission
to our association " with good results," and I deem it advisable that this association
ahould now join the National Association for our own protection, as we can then
demand, as a right, protection as members of said association, and not appear as sup-
plicants asking for favors.

During the past year, as your chief executive officer, I have received invitations
to attend the meetings of the Illinois Undertakers' Association, Indiana Funeral
]Directors' Association, Kansas Funeral Directors' Association, Michigan Funeral
Directors' Association, New England Undertakers' Association, New York State
Undertakers' Association, also a banquet given by the Baffalo Undertakers' Associa-
tion at Genesse House on 15th January last. To the several invitations I sent a
friendly letter of greeting from our association, and I attended the banquet in person
of the Buffalo undertakers, responding to the toast of Ontario's Undertakers' Asso-
ciation, and I trust the friendly intercourse thus begun between this association and
the several State organizations will be continued by my successor in office, thus
cementing the tiesa of friendship as well as the commercial relations existing between
Ontario and the neighboring, Republic.

During the past year quite a number of applicants for membership were
received and referred to the executive committee for action. A large number have
been refused, the executive thinking there was not an opening in many cases for
new beginners without interfering with old established business houses, a full report
of the committee's actions will be submitted for your consideration.

The present law in regard to the dealing with applications for membership, as
well as those against whom charges are preferred for offences at variance with our
by-laws, is unsatisfactory, and requires to be amended by giving power to the
executive to act more promptly, thus saving valuable time. While our by-laws met
the wants during the first year of our organization, it will be necessary to make
several amendments to meet cases coming before us for which no provision was
made. Your executive committee, who have been assidnous in their duties during
the past year, are deserving of our grateful thanks. They have prepared several
amendments to our by-laws, which will be presented for your consideration.

While a number of complaints have been made during the past year, none of a
very serious nature, the committee have endeavored to settle them without resorting
to any harsh treatment. I deem it of the utmost importance to adopt a code of
ethies, and would recommend the adoption of the code as laid down by the National
Association.

I have no doubt but the subject of raising our entrance fee will engage your
attention with a view of deeiding whether it would not be desirable to pass a by-law
requiring ali those who desire to join our association after a certain date should be
charged an admission fee similar to what is charged by other undertakers' associa-
tions.

I regret to have to report to you the death of our late 2nd vice-president, Joseph
Strong, of St. Thomas, who passed over to the silent niajority, cn 19th November,
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1884, whilst actively engaged in the duties of his profession. At our last meeting he
was full of bright hopes of future happiness and usefulness among his fellow citizens
by whom he was held in high esteem; ho had by his manly, straightforward actions
and ever gentlemanly deportment endeared himself to all those with whom ho had
been brought into contact, while to all with whom ho had been acquainted in the
city of St. Thomas, ho was bound closely and warmly by ties of friendship, " none
knew him but to love him." To the family of our deoeased brother we can only
tender our true and sincere condolence in their distrees. On learning of the death
of brother Strong, I instructed the secretary to notify all our members within a rea-
sonable distance, by card, the hour of the funeral, requesting them to attend; and I
am pleased to state that quite a large number of our members went to assist in con-
signing the mortal romains to the silent tomb; and I would now suggest that a
letter of condolence be prepared and sent by this association to the family of our
departed brother.

Let us now, during the session before us, devote ourselves closely to the consid-
eration of those questions which the rapidly increasing importance of our association
presents to our view; system, promptitude and harmony, are requisite to the accom-
plishment of the work for which we have assembled.

After due consideration we deemed it in the interests of our association to
engage Prof. Renouard to lecture to our members and give us a practical demonetra-
tion on a subject, and we trust our actions will meet with your approval. If the
result of our labors to make this meeting attractive and beneficial to the members
meets with your approval, your officers and committee will feel grateful.

In conclusion I thank you for the unmerited kindness which you have shown
me, as well as the compliment conferred by electing me as your first president, and
above all I desire to thank you, one and all, for the uniform kindness, confidence and
respect I have received from my associates, and the kind co-operation of the members
throughout Ontario. I feel my report would be incomplete if I failed to place on
record my appreciation of the valuable services rendered me as well as this associa-
tion by our worthy and esteemed secretary, O. D. Blachford. Words would fail-to
convey to you the obligations we are under to our worthy brother, not only
for the valuable aid and assistance h. bas rendered me, but for the prompt and kind
manner in which he has answered all communications and enquiries made by our
imembers, and the intelligence he has displayed in the execution of the important
-trust confided to him. And I trust the valuable services rendered this association
willbe duly appreciated by the members present.

All of which is respectfully submitted.
J. B. McINTYRE, President.

On motion of Messrs. D. Hogg, Perth, and F. L. Harrison, Strathroy, it was
resolved that the address of the president be received and referred to a special com-
mittee to report thereon. It was referred to the same committee to which the
secretary's report was referred.

Mr. Patrick Blake, of Detroit, was welcomed and given a seat on the platform
by the president, and in response to the applause which greeted him said ho hoped
they did not expect a reply to that introduction. He was simply Patrick Blake, of
Detroit, and came to hear what h. could hear, and see what he could see, and learn
any new ideas with reference to this profession. He had no idea of being rushed to
the platform, and his modesty would tell him to keep still till the ordinary business
was through.

A letter was read f:.om D. W. Thompson, secretary of the Daminion Barial
ease Association, inviting the members of this association to a dinner to be given by
the Dominion Burial Case Association on Thursday the 17th September, in St.
Andrew's Hall.

On motion of Kessrs. J. Nott, Port Perry, and F. A. Latshaw, Dundas, it was
resolved that this kind request be aecepted and be complied with by members of
this association.
718 BEGULATIONS.
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A few of the hundreds of communications received by the secretary during the
year, were read by him, showing the work the committee had been doing, and the
good feeling there is between the manufacturers and the association.

On motion of Messrs. John Nott, and J. T. George, it was resolved that the
time of our meeting be as follows :-Adjourn at 12.30 o'clock, meet at 2 o'clock;
adjourn at 6 o'clock; meet at 7.30, and remain in session until the work of the
association shall be completed.

The following accounta were read and referred to the Finance Committee:-
A. Lawson & Co................. ..................................... 8 6 00
C. D. Blaohford......... ............................................... 33 67
J. B. McIntyre ......................... .......... 7 20
Executive committee.................................. .............. 18 00
Prof. Renouard............ ........ ,................................... 125 00
Hill & Weir.................................. ........................ 1 75
Temperance Hal........ .......... .......... 10 00
Short-hand reporter.................................. ................. 5 00

Mr. J. Nott, of Port Perry, asked if any steps had been taken by the executive
-committee with regard to insurance, as many think there should be some means et
protecting members of this association by insurance?

President: No action has yet been taken in the matter.
It was moved by W, H, Hoyle, seconded by A. F. Herrington, that the president

and secretary of this association, be a committee to lay before the Attorney-General
,of this Province, the great benefit the public would receive if members of this aso-
ciation were permitted to register deaths and grant the officiating minister a certifi-
cate of the same. No fee to be exacted from the public for the performance of
this duty; and in all cases the funeral director shal forward to the clerk of each
municipality a record of his proceedings.

This resolution provoked considerable discussion as to the law on the point and.
the custom in some parts of the province.

It was finally moved in amendment by T. Gibbard, Napanee, seconded by T. W.
Lord, North Gower, that a special committee be appointed to look into the matter
-and report at the evening session. The amendment on being put was carried.

The president named Messrs. J. T. George, Port Hope; W. H. Hoyle, Canning-
ton, and J. Chapman, Hamilton, as a special committee on the resolution.

The convention then adjourned to meet at 2 o'clock.

REPORT OF SPECIAL CQMMITTEE ON THE ADDRESsES OF THE PRESIDENT AND SEORETARY.

ToRONTo, 16th September, 1885.
To the President, Officers and Members of the Ontario Undertakers' Association :

Your committee, to whom was referred the address of the president, beg to report:
First, it is a matter of congratulation to learn of the success of the association.
We also concur in the sentiment expressed in the address, that this association

is doing a good work toward elevating as well as educating the undertakers in
Ontario.

We also approve of the suggestion of forming local and county associations, and
would recommend that the next president make an effort to bring about this desired
result.

We approve of the action of the president in bringing about an agreement with
the manufacturers, and trust the friendly feeling now existing will continue; and
would recommend that your officers and executive committee be empowered to re-
new the same with the manufacturers on as favorable terms as possible, upon the
expiration of the present agreement.

UNDERTAKERs' COMBINATION. '11



We heartily approve of the action of the president in bis endeavors to bring
about friendly relations between this association and similar associations in the neigh-
boring republic, by friendly correspondence.

We would aisEo recommend that this association join the National Association,
as a matter of protection to ourselves.

We would furtber recommend the adoption of the National Code of Ethics, as
suggested by the president, a copy of which is herewith appended, and that the same
be printed in the annual report.

As to the matter of raising the entrance fee, your conr mittee are of the opinion
that it would be in the interest of this association to raise the entrance fee after the
first day of January, 18b6, to the sum of twenty-five dollars.

We would turther recommend that a special committee be appointed to draft a
letter.of condolence to the family of cur late second vice-president, Brother Joseph
Strong.

We also approve of the actions of the president in issuing cards of invitation to
the funeral of late Brother Strong.

We also approve of the action of the president in obtaining the services of Prof.
Renouard to lecture, and give a practical demonstration on embalming for the benefit
of our members, believing it will be the means of increasing our usefulness and create
a greater interest in the association.

We heartily approve of ail the president bas said in regard to the efficiency of
our seeretary, C. D. Blachford, be bas proved himself as worthy of our confidence
and esteem, and we hope the association will rewar d him well for his valuable services,
and would recommend that an appropriation of one hu ndred dollars be made from the
funds of this association to C. D. Blachford for services rendered.

Ail of which is respectfully submitted.
F. L. HARRISON. Strathroy,
V. P. H UMPHREY, Toronto.
MAYNARD ROGERS, Ottawa,

ToRoNTo, I6th September, 1885.

To the President, Oficers and !embers of the Ontario Undertakers' Association ;
We, your committee appointed to report on the report of the secretary, would

oeuggest the advisability of the secretary forwarding, direct to each member of the
executive committee, a copy of ail complaints or applications; they replying
direct to the secretary; in order to lessen the time taken at present, in ail such
Matters.

We agree with the secretary's suggestion in joinir g the National Association,
and in sending a delegate to the saime.

We also agree with the secretary and recommend a proper set of books be pur-
chased by the association for the secretary's use, and further recommend that the
secretary in the future receive a salary of one bundred dollars per annum.

In regard to new membership fee, we recommend the sum of twenty-five dollars
instead of fifty dollars, as suggested by the secretary.

We recommend that a committee be struck off to prepare a price list, the same
to be presented at this meeting.

Ail of which is respectfully submitted.

F. L. HARRISON, Strathroy.
V. P. HUMPHREY, Toronto.
MAYNARD ROGERS, Ottawa.

The report, after some little discussion, was adopted.
On motion of Messrs. V. P. Humphrey, Toronto, and F. A. Latshaw, Dunda,

it was resolved that the secretary procure a seal for the association.
J120 RGIMLATIONS.
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The followingwere appointed a committee to prepare a resolution of condolence,
to be forwarded to the family of our late second vice-president, Joseph Strong:-
viz., W. P. Prower, Bowmanville; R. ]Reid, Kingston; and D. Clifford, Brantford.

The following were appointed a Committee on Price Lists:-M. Rogers,
Ottawa; G. U. Smith, Barrie; J. C. Campbell, Beaverton; V. P. Humphrey,
Toronto; and W. R. Pray, «Hamilton.

The finance committee reported as follows:-
Your Comrnittee beg leave to report that we have examined the books of the

treasurer and secretary, and find them correct, with a balance in the hands of the
treasurer of $543.40, and recommend that the following named accounts be paid:-

H ill & W eir.......................................................... 1 75
J. -B. M cIntyre ....................................................... 7 20
A. Renouard ..... ........ .... .......................... 125 00
A. Lawson & Co ............................... . 6 00
J. A. Shannon, short-band reports............................. 5 00
Executive committee, postage.................................... 18 00
C. D. Blachford, stationery and postage........................ 3 67
Proprietors of Temperance Hall................................. 10 00

Total....................................... 82U6 62
All of which is respectfully submitted.

S. B. W. CARPENTER, Chairman.
F. A. LATSHIAW,
J. WOLFE,
H. NEILSON.

On motion of Messrs. W. J. Nichols, Walkerton, and D. Travers, Erin, it was
resolved that the report be received and adopted, and an order be drawn on the
treasurer for the amounts named therein.

It was moved by John Ferguson, London, secondei by C. D. Blachford, Hamil-
ton, that Prof. A. Reuouard, of Kansas City be, and is hereby admitted as au
honorary member of this association.-Carried.

Prof. Renouard replied to the resolution by thanking them for this unexpected
honor, and stating that when he returned te his home, in the far west, he should
take a pride in telling his friends of the kind manner in which he had been treated
in Canada.

On motion of Messrs. T. Gibbard, Napanee, and J. Kilgour, London, it was
resolved that the sum of six dollars be paid to each of the executive committee, for
their personal expenses during their meetings in the city, in order to prepare the
business for this convention.

It was resolved that the executive committee be authorized to have the minutes
with the by.laws printed, to the number of 700.

On motion of Messrs. John Young, Toronto, and R. Askin, Markdale, it was
resolved, That The Casket, of Rochester, be, and is hereby recognized as the officiai
organ of this association.

On motion of Messrs. C. D. Blachford and John Young, it was resolved that the
thanks of this association be, and are hereby tendered to J. A. Schofield, of Dunn-
ville, for bis services as assistant secretary at this session.

Mr. W. H. Hoyle read the report of the special committee appointed at the
morning session to enquire into the law regarding the registration of deaths:-

We, your Special Committee, to whom was referred the resolution of W. H.
Hoyle, re registration of deaths, beg leave to report as follows:-viz., That on appli-
oation to the city clerk for a copy of the Revised Statutes of Ontario, we find that
section 12, page 378, and section 24, page 380 (copies of which are hereto attached),
clearly leaves out the spirit of the resolution; and we hereby recommend its
adoption. 

J. T. GEORGE, Committee.
W. I. HOYLE, o
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Cupy of section 12, page 318, Revised Statutes of Ontario:
The occupier of the house or tenement in which a death takes place; or if the

occupier be the person who bas died, thon some one of the persons residing in the
house in which the death took place, or if such death bas not taken place within a
house, then any person present at the death, or having any knowledge of the circum-
stances attending the same, or the coroner who attends any inquest held on such
person, shall, before the interment of the body, supply to the division rogistrar of
the division in which such death takes place according to his or her knowledge or
belief, all particu lars required to be registered touching such death, by the form pro-
vided by this Act.

Certified a true copy of section 12 of the Act respecting the Registration of
D~eaths, &c.

TIHOS. S&ANDERSON, City Clerk's Offce, Toronto.

PENALTY.

Copy of section 24, page 380, Revised Statutes of Ontario:
If any householder, head of the family, clergyman, physician, or other person

or persons required by this Act to report births, marriages and deaths, refuses or
wilfully neglects to do so within the time named, such persons shaL for each and
every offence, forfeit and pay a sum not less than one dollar, nor more than
twenty dollars and costs in the discretion of the prosiding justice, before whom the
case is heard; and it shall be the duty of the division registrar to prosecute all such
persons so neglecting or refusing to make the required reports; but, if the return
required by this Act, to be made by more than one person, is made by any one of
such persons, the other of such persons shall not be liable to any penalty in respect
of the default.

Çertified a true copy of section 24 of the Act respecting the Registratian of Deaths.
THOS. SANDERSON, City Clerk's Ofice, Toronto.

DEA THs .

The person required to register a death is the occupier of the bouse in which
the death takes place, and the return must be made before the interment of the body.
Any medical man who was last in attendance during the last illness of any decoased
person is required to register the cause of death.

Refusal or neglect'to make these reports, or any one of them, within the specified
time will subject the person or persons so neglecting or refusing to a penalty of

Twenty dollars and costs.

The officers administering the Act in the different divisions have been instructed
to strictly enforce its requirements, and to prosecute all persons who fail to comply
with its provisions.

Blank forms for the registration of births, marriages and deaths, can be ob-
tained from any postmaster in the province, and when filled up can be sent to the
division registrar free of postage, by leaving the envelope unsealed and marked on
the outside "registration return."

A. S. HARDY, Registrar-General.
H. S. CREWE, Inspector.

REGISTRAR-GENERAL's OFFIcE, ToRoNTo, l'at January, 1883.
The report was adopted.
Messrs. M. Morse, Niagara Falls, and D. Travers, Brin, moved the following

resolution
Resolved That the members of this association will not deal with any manufac-

turing establishment or jobber of undertakers' supplies, who sell goods to priva te
4itizens or persons not members of this association acting in an unprofossional way,
722 REGULATIONS.



51 Victoria. Appendix (No. 3.) A. 1888

provided they do not desist after being notified by the secretary to do so, and that
this clause be inserted in the by-laws.

On motion of Messrs. T. Gibbard, Napanee, and J. Lambert, Aylmer, it was
resolved to refer this resolution to the executive committee to report thereon.

Mr. Prower read the report of the special committee appointed to prepare a
letter of condolence to be sent to the family of the late Joseph S5trong, as follows:-

TóoNTo, 16th September, 1835.

The ways of the Almighty are past finding out, but they are directed in wisdom.
le has seen fit to call our beloved Brother Joseph Strong home to himself, to sum-

mon him away in the midst of an active career of usefulness. In the death of our
respective brother, our association has lost one of its brightest members; and al
those with whom he associated a true and sincore friend. He ardently looked for-
ward to this meeting, and to the unison of old friends, but suddenly stricken -with
illness, in the full prime and vigor of manhood, he was summoned to the great
unknown and mysterious future: but with the most perfect faith in a blessed im-
mortality. He was beloved by everyone who knew him, and his death was a serions
loss te his many friends in the city of St. Thomas, where he enjoyed the confidence of
his fellow citizens. His genial character, his correct deportment as a citizen and an
undertaker, will ever reserve for him a place in our memory.

Resolved, That the secretary furnish to the family of our departed Bro. Joseph
Strong, copies of these proceedings, and assure them we sympathise and condole
with them in their sorrow.

W. P. PROWER,
D. CLIFFORD,
ROBERT RED.

The report was adopted and the resolution ordered to be engrossed and sent to
the widow of the deceased.

Mr. Patrick Blake, of Detroit, on being called upon to make a few remarks on
the late Bro. Strovg, said he had had the pleasure of knowirg him well, had worked
with him for some years, and all that had been said here to-day about him can
ecarcely convey an idea of the character of the man. fHe was genial and kind, faith-
fui, honorable and upright, and he (Mr. B.) was glad that they had honored his
recollection by this resolution.

The second vice-president's chair was appropriately draped in mourning, and a
beautiful floral tribute, bearing the words, "In Memoriam," placed therein, and
occupied a position to the left of that of the president.

On motion of Messrs. John Ferguson, London, and John Walker, Port Hope, it
was resolved, that Mr. P. Blake, of Detroit, and Mr. W. W. Halpin, president of the
.Montreal association, be tendered an honorary membership in this association.

The Convention, on motion, adjourned at 6 o'clock, to meet at 7.30.

EVENING SESSION.

The convention resumed business shortly after 7.30, p.m.
TonoNTo, 16th September, 1885.

Mr. Rogers, Ottawa, read the report of the committee on price liats.

To the President, Oglcers, and IMembers of the Ontario Undertakers' Association:

Clause 1.-We, the committee appointed by you to draft out a scale of prices,
beg to recommend that the manufacturers be requested to withdraw either their
No. 1 or 1 coffins, as one ýof them is ail that is necessary for our trade, and the! twe
only tend towards a complication of prices.-Passed.

Clause 2.-We also beg to enter an earnest proteet against any member of the
association throwing in any shell, use of hearse, crapes, or any other article of legit-
mate trade.-Passed.

UNDERKEaB' CoEaNATION. '7
3-46½



51 Victoria Appendix (No. 3.) A. 1888

Clause 3.-We would also suggest that the following sums be the lowest for use
of hearses:-For adult hearse, lowest price, $6.00; for child's hearse, lowest price,
84.00

There was considerable difference of opinion as to the subject matter of this
clause, many representatives from country districts claiming that the price was too
high for their places and more suitable for town and cities.

Messrs. Ford, Blenheim, and Lord, North Gower, moved to amend the clause by
striking out the words '' six " and ''four," and substituting the word " five."

Messrs. Herrington, St. Mary's, and Nichol, Walkerton, moved an amendment
to the amendment, that the prices in villages not incorporated be $3.00 for children,
and $4,00 for adults; in incorporated villages and towns, 85.00 and $6.00 ; and in
cities, $7.00 and $10.00.

The amendment to the amendment, on being put, was lost.
The amendment on being put was lost.
The clause then passed as it stood.
A motion was made to reconsider the question, but was lost.
Clause 4.-That the price of all manufactured adults' shells be not less than

$3.00.-Passed.
Clause 5.-We consider that prices of articles not mentioned in our report had

better be regulated by the local organizations, as there is such a difference in freight
and other charges.-Passed.

Other clauses referring to the prices of coffins and caskets were read and dis-
cussed. So much diversity of opinion was found to exist between country and city
representatives, that, after a lengthy discussion, it was imoved by Messrs. Young,
Toronto, and Carpenter, Tilsonburg, that the matter of arranging the prices be left
in the hands of the executive committee for twelve months.

It was moved in amendment by Messrs. Gibbard and Stone, that the prices as
submitted by the committee be left in the bands of the executive committee to
report thereon.

Mr. Young withdrew his motion and the amendment was carried.
Respectfully submitted.

D. CLIFFORD,
V. P. HUMPHREY,
JOEL SMITH.
WM. R. PRAY,
MAYNARD ROGERS, Sc'y of Com.

REPORT OF EXECUTI,E OOMMITTEE.

LoNiDoN, l5th September, 1885.
.Mr. President and Gentlemen:

Your executive committee respectfully submit the following as our report for
the year ending on the above date:-

The deep interest we have taken in our association since its organization, bas
somewhat lightened the labors of this eommittee, and if our endeavors to give juast
and impartial decisions on all cases that have come before us will meet with the
approval of the assembly, we will feel amply repaid for the work done.

We found that our by-laws, as they now stand, are not complete enough to
enable an executive committee to give clear and prompt decisions in all cases that
arise. Whenever a complaint or other matter came before the committee which was
not covered by the constitution or by-laws, we have used what we thought to be com-
mon sense, and decided accordingly.

The work of the committee has been considerable, and occasioned a great deal
of correspondence, but, as we were willing to do anything for the best interesta of
the profession and association, the work bas been cheerfully done.
*24 REGULATIONS.



We think some of our members expect too much from an association of this
kind, not taking into consideration that it is not yet fifteen months old, and look upon
it as an immediate remedy to, and able to rectify the many troublesome and annoy-
ing positions which they have been placed in in past years. To them we would say
it will take time to place the association in a position that will enable it to govern
the many wrongs the members are subject to at present. We must creep before we
can walk, and in order to walk well, our limbs must not be distorted by creeping too
fast. Our by-laws rnst be amended from tine to time, so as to be made applicable
to the many different cases arisi ng. As these subjects corne before the officers, they
will make notes of them, and bave the by-laws amended at the following meeting to
suit them. Our members must be instructed more fully as to the objects and pur-
poses, and work-ing of the organization; and, as we look back over the few short
months it has been in existence, and see the popular endorsement it bas met with
from the profession, and the developments it bas made, we think that if the mem-
bers will but bave patience and leind each their individual helps, we will see the
association in a postion to right all wrongs and prevent their re occurrence.

Your committee thought a free school of embalming following the session of the
association this year, would not only prove instructive, but would supply an. oppor-
tunity for our members to gain an insight into the art, which, we feel confident will,
within a few years, be a necessary attainment for every undertaker to have. And
he that wishes to keep abreast of his brother professionals in this progressive age,
must sooner or later, make an attempt to gain a knowledge of that which is at pre-
sent a very important matter occupying the minds of the profession throughout the,
country. Believing that at this time, when we are met together for our mutual good,
would be a proper one for our members to learn something of embalming, the execu-
tive committee engaged the services of Professor A. Renouard, of Kansas City, form-
erly of the Rochester School of Embalming, whose reputation as a practical embalmer
and lecturer, is not excelled by any, to give free instructions to the members, and for
that purpose secured the Lecture Amphitheatre of the Toronto School of Medicine.
A subject bas been procured, and we hope every member will avail himself of the
opportunity to obtain an acquaintance with this branch of the profession, which, if
ho desire to keep time with the age, he will require to have to be successful.

Then followed a summary of the complaints and applications received during
the year, and the decisions given in each case, all of which, with one or two excep.
tions, were sustained.

The following resolution, which was referred to this committee, has been con-
sidered, and we recommend its adoption, with the following words added: " provided
ho does not desist after being notified by the secretary to do so."

Resolution-Moved by M. Morse, Niagara Falls, seconded by D. Smith Travis,
Brin, that the members of this association will not deal with any manufacturing es-
tablishment or jobber of undertakers' supplies, who selle goods to private citizens or
persons not members of the association acting in an unprofessional way, and that this
clause be inserted in the by-laws.

The report on a whole was, on motion of Messrs. Young and Gibbard, adoptedi

(JOHN FERGUSON, Chairman.
ROBERT ASKIN,

Committee i A. F. HERRINGTON,
D. HOGG,

(W. P. PROWER.
On motion of Mesrs. J. Young, Toronto, and Ford, Blenheim, it was resolved

that the members of this association shall not purchase undertakers' furnishings
from manufacturers or jobbers, or from those who do not belong to the Barial Case
Manufacturing Associations, and that the secretary request the manufacturera' associa-
tion to keep us informed of any such cases coming under their notice.

Notice of motion having been given at the last meeting, Mr. H. Hoyle, Canning-
ton, now moved, seconded by Mr. V. P. Humphrey, Toronto, that on the death of a
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member of this association, the secretary being informed of the fact, shall give no-
tice of the same to the members of said association, accompanied with an invitation
for each member to attend the funeral if possible.-Carried.

On motion of Messrs. W. J, Verney, Tottenham, and A. Dodd, Bolton, it was
resolved that our fiscal year end with the annual meeting in September.

The following officers were then elected for the ensuing year:
kresident : J. B. MoIntyre, St. Catharines.
1st Vice-President: George Hess, M.P.P., Listowell.
2nd " W. H. Hoyle, Oannington.
3rd " W. R. Stone, jr., Toronto.
4th " H. Ntilson, Chatham.
5th S S. Rogers, sr., Ottawa.
Secretary : C. D. Blachford, Hamilton.
Treasurer: J. Young, Toronto.
On motion of Messrs. V. P. Humphrey, and J. Young, Toronto, the president was

appointed a delegate to the National Convention at Philadelphia, his neocessary ex-
penses to be paid out of the funds of the association.

A vote of thanks was passed to the executive committee for the able manner in
which they carried out tbeir duties.

On motion of Messrs. John Nott, Port Perry, and Joel Smith, Glanford, a stand-
ing vote of thanks was tendered to J. B. Meintyre, president of the Undertakers'
Association of Ontario, not unly for the able and efficient manner in which he has
discharged his duties while in session, but at all times for his courtesy to the mem-
bers both in answering correspondents and giving valuable advice on everything
pretaining to the interest and well-being of our association.

On modon of Messrs. Hoyle and Rogers, it was resolved that the association
stand adjourned to meet in the city of Toronto, on the second Wednesday of the
Industrial Fair, in 1886.

The convention then adjourned.

LIST OF MEMBERS.

HONORARY MEMBERS.

A. Renouard, Kansas City. M. Hughes, Winnipeg.
P. Blake, Detroit. Mich. G. Lepine, Quebec.
W. W. Halpin, President Montreal Un-

dertakers' Association, Montreal. i
MEMBERs.

Askin, R., Markdale
Allin, D., Newcastle
Anderson, A. J. Wingham
Anderson & Nugent, Lindsay
Addison, W., & Son, Nor wich
Atkinson. Jos., Florence
Bartlett, B. C., Linwood
Boon, T., Bothville
Burling, A., Aurora
Blacbford & Son, Hamilton
Barber, J. L. & Go., Watford
Barry, Geo., Goderich
Brady, P. P, Ottawa.
Barr, W. G., Drumbo
Brock, R. W., Belfountain
726

Bull, il, & Son, Thornbury
Butler, A. W., Thorold
Beal, John H., Pickering
Bartlett, R. W., Smith's Falls
Barbour, J., Galt
Byrne. E., Barrie
Bell, R., Brockville,
Ba kholder, S. & J., Stouffville
Beirel, G., Markham
Belleghem, R., Peterboro'
Burton, Mrs. F., Dundas
Bolton, A. F., Mount Brydges
Buist, R., Chesterville
Bolton & Son, Bolton
Beuglet, H., Tilbury Centre
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Blanford & Son, Vienna Finck, W. A., Iaamington
Baker, J., Waterdown Ford & Bentley, Bienheim
Boyd, J., jr., Mitchell Fisher, C., Salem
Brook-, E. H., &ount Albert Fessant, W., Teeswater
Best & Palmer, Paris Forbes, G., Shakespeare
Burnett, H., Brampton Frost, O., & Son, Tweed
Bennett, A. A., Clinton Folliott, T.. King
Borrett, J., Vankleek Hill Farmer & Wickett, York
Chapin, O A., & Sons, Colborne Poster dros., Burford
Clifford, D., Brantford Guggisborg Bros. & Go., Preston
Cunningham Bros., Trenton Gordon, D., Goderic *
Chapman, J. M., Sons, Hamilton George, J. T., Port Rope
Cronmiller, G., Welland Gidley, 0. & S., Exeter
Cook, Hi.. Watford Grobs Bros., St. Catharines
Crane, W., Chatsworth Giilott, J., Millbvook
Cornell, A. B., Goderich Gibbard & Son, Napane.
Coltart & Neilson, Chatham Gerge, b., Alvinston
Carpenter, S. B..W., Tilsonburg Grseey, S., Wingbam
Comstoek, A., Peterboro' Gilbert & Lighthall, Picton
Clegg, A., Peterboro' Gibson, Wm., Mount Forest
Corbeau Bros , Penetanguishene Glennie & MuLean, Lancaster
Climie & Hay, Listowell Goodwin & Jennings, St. Thomas
Cauthers, W., Creemore Grant, D., jr.. Singhampton
Clint, E., Bi ockville Gawley, J , Binbrook
Cosgrove, T. G., Kemptville Griffin, J. W. yitternational Bridge
Campbell, J. C., Beaverton Gillott, T., Millbrook
Church, J., Delhi Hogg, b., Perth
Cullen, J. & Co., Comber ferrington, A. F., St. Mary's
Cameron, A. M., Wallacetown Hoyle, W. H., Cannington
Caulfûe d, I. & Co., Aylmer Hanit, W., Brooklin
Coates, J., Simcoe Humphrey, V. P., Toronto
Camp, D. M., & Son, Smithville Ray & Co., Woodstock
Cam~pbell & Abraham, Stratlord Holtorf, H., Lindsay
Cruickshank, J., Weston Howard Bros., Glencoe
Cole, I., & Son, Mallorytown Harvey & Crawford, Brampton
Davis, J. M., Port Perry Howard, W., Alvirston
iDillane, A., P-lmerston Harris, J. W., Dresden
Dodds, A., Bolton Hobart, S., Cobourg
IDonaldson, J., Almonte Hess Bros , Ligtowell
Darroch, J., Stayner Hor, A. H., Pombroke
Dwyer, J., Hamilton Roffian) L., Port Dover
Deihl, Geo., Clinton Haskett, C., Lacan
Drennen, W. M.. Kingston Harrison, F. L., Stratbroy
Drake & Joyce, Windsor fick8, J. A., Eisex Centre
Dalton, J., Deseronto Harris, G. H., Caledonia
Davidson, A., Lucknow finton, W-, bondon
Endress, P., New Hamburgh Ilelstrop, B., Meaford
Ellsworth, E. J., Port Colborne RuIse, J. I., Orangevilie
Eddy, J. L., Harriston Hepburn, W., Stratford
Edwards, W., Gananoque Huffman, Wggenest & Go., Waterloo
Edwards, W. A , Fordwich Howes, R. K., Wardsville
Egan, J. F., Keenansville Howard & Sons, Hastings
Bitie, J. V., Wellandport Ingram. W. H., Toronto
Ennis, J., North Augusta Irwin Bros.,ahelbourn
Eley, R. J., Campbellford Johnson, E. J., Whitley
Ferguson, J., London Jahnke, Mrs. A., Chatham

'rost, J. G., Belleville Jupp & Robinson, Garafraxa
UNDERTA FIiS' COseINATION. 121

fi1 Victoria. Appendix (No. 3.) A. 1888



.51 Victoria. Appendu (No. 3) A. 1888

Jewell, G. H., Dundalk
Johnson, A. M., Wendigo
Jansen, A. J, Stevensville
Johnson, W. A., Seeley's Bay
Jones, B., & Son, Milton
Jarvis, W. H., Smith's Falls
Judson, R. J., & Son, Farmersville
Kilkenney, T., & Son, Bradford
Kilgoar, Jas., London
Kinsey, H. E., Beeton
Kinsey, A., Aliiston
Kay, T. W., & Co., Toronto
Jidd, Jos., & Son, Dublin
Katerson, R., Hampton
EiIgoar, W., Morrisburg
King & Co., Orangeville
Kemp, D. M, Amherstburg
Knight, C. W.. & Co., Tamworth
Knechtel D., Hanover
Kivell, S. N., Sunderland
Latshaw, F. A., Dundas
Luke Bros. & Co., Oshawa
Long, Mrs. W., Brussels
Locke, J. C., Ridgetown
Lambert, J. C., Aylmer
Little, T., Galt
Lesley, G. E., Carleton Place
Lawrence, A., Blythe
London Furnitute Manufacturing

Petrolia
Leighton, J., Barrie
Leibner, A., Morpeth
Lord, F. W., North Gower
liove, W., Rodney
Lund, R., Feston
Millard, J. H., Newmarket
Morse, M., N iagara Falls, South
Morris. L., Bowmanville
Morgan, G., Port Colborne
Murdy, J., Lucan
Martin, W., Stirling
Misner & Kendall, Simeoe
Morrison & Kinney, Trenton
Minnaker, W. H., Norwood
Marter, H. R., Gravenhurst
Mitchell, T. B , Orillia
Moore, G., Ancaster
Maybee, M., Madoc
Morrow & Hensby, Preseott
Marsh, W. J., Iroquois
Marsh, G. A., Spencerville
Moyer, T. W., Campden
Mowbray & Stanley, Ripley
Miller & Sons, Ayton
Morrow, J. R., Midland
Murat, A., Mildmay
Mills, J., West Winchester.
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Muir, J., Port Elgin
Moodie, R., Otttwa
Mundle, J. & Co, Elora
Miller, E., Kincardine
MlcCabe, M., Toronto
McIlnyre & Son, St. Catharines
Melntyre, J., Inzersoll
McKerizie, W., Gananoque
McFadden, M., Peterboro'
MeDonald, A., Cornwall
McEwan, T., Brockville
McCallum, J., West Lorne
McKeown, W., Fenelon Falls
McLaren, D., White Lake
Nott, J., Port Perry
Nagel, L., Ridgeway
Nolan, M., Toronto
Nickle, W. J., Walkertop
Nagel, J., Cayuga
Noyle, C. F., Moortown
Offer, T., Midland.
Pattison, J. W., Brantford
Pray, R & Son, Hamilton
Prower, W. P., Bowmanville
Pierce, W., Brantford
Phippen, N, Parkhill
Pursell & Son, Waterford
Philp, J., Manilla

Co., Park & Borrowman, Amherstburg
Phillips, G. L, Sarnia
Pardy, H. C., Brighton
Phelan, J. & Son, Arthur
Quider, B., liagersville
Quigley, J., Pakenham
Ronan, T., Kingston
Robertson, M., Seaforth
Roadhouse, S. & J., Newmarket
Rosar, F., Toronto
Reynolds, C., Bethany
Richmond, W., Petrolia
Reid, R., Kingston
Rogers, S, & Son, Ottawa.
Rolston, T. H., Chesley
Robinson, J. B., Clifford
Rockel, A., Waterloo
Robinson, J. A., Newbury
Reid, D., St. George
Rolston Bros., Metcalfe
Stephens, G. J., Cobourg
Smitb, G. G.. Barrie
Strong, Mrs., St. Thomas
Stone, Hl., & Sons. Toronto
Stoddart, W, G., Woodville
Stafford, B. V., Arnprior
Sauter, B. A., Welland
Scott, S. T., Wyoming
Shedden, D., Woodstock
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Steel, A. F., & Bro., Forest
Scott, T., Thornton
Stubbs & Dales, Drayton
Schultz, W. J., & Son, Dutton
Scholfield, J. A., Dunnville
Speight, J., & Son, Acton
Stephenson, J. T., London
Sutherland. H., E mbro
Saunders, C., Sarnia
Smith, J., Gianford
Stephenson, T., Ailsa Craig
Sails, J., Little Britain
Sproul, A., Dungannon
Sauer & Beard Bros., Plattsville
Stone, W. H., Toronto
Simpson & Co., Berlin
Stoneman, J., Mitchell
Snyder, J., Selkirk
Smith, G. O., Jerseyville
Smith, Win., Otterville
Schoenheide, E., Teeterville
Swarts, J., Princeton
Smith, B. F., Tamworth
Turner & Porter, Toronto
Tovel, N., Guelph
Travis, D. S., Erin
Trott, H. T., Collingwool
Thomson, J., Fergus
Thomson, J., Chesley

Bolton, G. R.,
Leatherdale, R.
Millard, A.
Wilkes, C. R.
Walker, T.

Trotter, A., Bobeaygeon
Thompson & Ca., B3lleville
Treadgold. M., Brampton
Taugher, J., Beachburg
Uxbridge Cabinet and Organ Go., Ux-

bridge
Verney, W. J., & Co., Tottenhan
Vivian, C., Woodbridge
Walker, J., Port Hope
Wolfe, J., Arnprior
Williamson, E., Burlington
Waddell, J., Orono
Wright, A., & Bre., Richmond Hill
Wilson, J. G., Georgelown
Watson & Malcolm, Kircardine
Wilson Bros., Owen Sourd
White, W., Bracebridge
Windsor, H., Brigden
Watt Bros., Meaford
Wettlaufer, L. & Co., Auburn
Warning, J. G., Duncanville
Wigg, W., & Son, Oshawa
Windsor, J., & Son, Frankford
Watters, J., Harrow
Walker, G. E., Norwich
Walton, J. A., Elmvale
Young, J., Toronto.
Yoder, J. H., Springfield
Ziller, G., Oakville.

ASSISTANTS.

Assistant to M McCabe, Toronto
Mrs. W. Lorg, Brussels
J. Young, Toronto

J. Walker, Port Hope

APPENDIX.

LHTTER PROM SAMUEL ROGERS, OTTAWAé

OTTAWA, 12th September, 1h85.
To John McIntyre, President of the Undertakers' Association :

DEAR SIR,-I regret very much I cannot comply with your request to write an
essay on undertaking, &c., as I have just returned from the seaside, where I bave been
spending a few weeks. I have scarcely had time to collect my thoughts for any
business matters as yet.

I should have been pleased to have met the members of our association at the
present reunion, but thonght it was only fair that my son should attend the conven-
tion this year. And 1 am anxious that he should have every opportuanity to gain
information, he is thoroughly in earnest, and is studying everything in connection
with the profession ; ho has been very successful in the art of embalming during the
past year. I leave that part of the business entirely to him. I was very skeptical
of its merits until I attended the convention last year, but am now fully convinced
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of its usefulness, and we practice it in almost every case and find it reliable, and far
Euperior to the cumbrous freezer.

The only disappointment 1 experienced last year was the limited time we had
for conversation; I thought, and stili think we might bave spent a few hours together
very comfortably, for instance, suppose the oldest and most experienced among us,
had told us something of their mode of treating the different cases they had attended
to, it would have enlightened and benefited the youriger members of our profession ;
and there are other subjects that might be discussed with profit to us ail. I think
we sbould endeavor to instruct our sons snd ail the young men, so as to fit them to
take our places, and impress upon the m the necessity for studying the business in all its
branches, and in that way elevate the profession, for there are some people who think
anyone can be an undertaker, and look down on the profession, but 1 am happy to
say that feeling is rapidly passing away. The remedy is in our own hands and that
of our successors, viz., to act as gentlemen, and carry ourselves as men feeling that
we are following a noble profession. If there are any amongst us who feel other-
lwise, kt him or those retire at once, for their day of usefulness is gone. For a man
who bas not that confidence in himself is not fit lor the profession. An undertaker
should feel that he is responsible for everything and everybody, and be prompt, but
never in a hurry, and all bis arrangements complete before going to the house, and
then command all to follow him, for, unless ho can do that, he can never conduct a
faneral in a proper and orderly manner.

I hear it is intended to increase the annual subseription. I think it is a step in
the right direction, for it will tend to keep up the stanoard of the profession.

I do not send this as an address, but meroly as an acknowledgment ol the kind,
letter sent to me through our secretary. I beg to thank you for your confidence,
and assure you I sbould be very glad to do anything in my power to promote the
interest of our association.

Hoping you may have a very happy and successful meeting, I am, my dear Mr.
President,

Yours very truly,
SAMUEL ROGERS.

ADDRESS OF P. BLAKE, DETROIT.

I want to say that I bave attended your meeting here with a great deal of
pleasure, and I will take the opportunity of saying a few words in regard to the
association and what I have learnt and may learn by attending it to its conclusion.
I have seen the business conducted in a manrer gratifying to a stranger. The busi-
ies done is worthy of the highest body of men in the Dominion, that is, no parlia-

mentary usages could be doue in a more satisfactory manner than I have seen them
done to-day. These associations are productive of a great deal of good. Every
individual bas ideas in bis mind which he likes to give expression to, and when we
have an opportunity, like the present, of intercbanging our views, each one gets the
benefit of the ideas and suggestions of the others. Our profession needs this very
lanch. A few years ago it was not regar ded ss an exalting profession. I can remem-
ber, as a boy, how, when my father died and the undertaker came to the bouse, I ran
away froin him and the plain black coffin that was repulsive to everybody. We
have since then been educating the people up to something better, unti l the undertak-
ing business will come to be a profession of considerable note, It is necessary that
people in the profession should take care who thould start out in the business. And
there is a pomsibility by your uniting as you have here to-day, and when the majority
gets the upperhard, of your being able to control this important matter. A man
should not be allowed 1o commence the business on a small capital of one or two
Lundred dollars. -He is not capable of doing it. He should be equipped with the
articles necessary to carry it on. And if you take a stand as professional undertakers,
yu will command the respect of the community. To such the business can be made
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profitable and agreeable. It bas been said " that any person who went into the
undertaking business to make money, made a mistake, but if ho went into it as a pro-
fession and got into good standing ho did not make a mistake." An undertaker
should be a man with a pleasing address and a gentleman. Above all branches of
business, that quality is necessary in an undertaker. You say that you cannot reach
those men who are guilty of unprofessional conduct, and who do not belong to your
association. Now, we do, and the manufacturers willnot deal with such men, so that
they are soon shut ont entirely. You can reach them, and if your association cannot,
then it is not good for anything.

It has been said that an undertaker should lend bis bearse or a part of his outfit
to a neighbor. Now, bore we bave to draw a line, and if it is severe we cannot help
it. We want a return and a profit upon our investment. Your opponent may
bave nothing to lose, not even a character invested. He has a few friends, perhaps,
but that is about all. You must sift the bad wheat from the good, and refuse any
assistance to such a man. Now, in justice to myself, and as a protection to the pro-
fession, I would not loan or rent my hearse to any such person that was not provided
with the necessaries to carry on the undertaking business properly, There must be
a line drawn. If a man has a hearse and the equipments to do business and ho wants
to borrow my bearse 1 will lend it to him in a moment. That is all well enough,
and there is no danger of him cutting the price or interfering with the business.

Mr. Blake touched on the point of co-operating with the manufacturers, that
what was their interests was equally so the manufacturers' interest; and in conclud-
ing his address he said ho would carry home the remembrance of all that had been
doue, from ail of which ho had been greatly benofited.

REPORT OP DELEGATE TO NATIONAL CONVENTION.

DEAR BRETHIREN,-As your delegate to the National Association, I thonght it
Might interest you to give a concise account of my mission as an appendix to our
minutes.

The fourth annual meeting of the FUneral Directors' Association of America,
was beld in the city of Philadelphia, Pa, on Wednesday and Thnrsday, 7th and 8th
October, and was attended by delegates from some sixteen states, as well as from the
Province of Ontario. Pennsylvania having the largest membership, Ontario second,
then followed by New England States, New York, Ohio, Illinois, Indiana, Michigan,
Iowa, Kentucky, Kansas, California, Maryland, Wisconsin, Minnesota and Alabama.
The two days were spent very pleasantly and profitably by addresses from promi-
ment members of the profession, reports of committees, and discussions on interesting
subjecis. Prof. J. B. Deaver, demonstrator of anatomy in the Penusylvania Univer-
sity, gave a very interesting lecture on arterial and venal embalming; and your
representative was honored by beirg placed on committee of manufacturers, as well
as being elected one of the vice-presidents of the National Aesociation. A
committee from the National Burial Case Association was present, and their presi-
dent, Mr. Hamilton, of Pittsburg, addressed the meeting and assured us the National
]Burial Case Association, which is composed of nearly all the leading manufacturers
in the United States, would work in harmony with us; and i feel satisfied now we
cau obtain from and through the National Association, as well as by the co-operation
of the several state organizations, any protection we may demand to prevent under-
takers from our province obtaining goods from the manufacturers in the United
States who are not entitled to same, by violation of our by-laws ; and I am also sat-
isfied this association bas within itself the power to harmonize all difficulties likely
to arise between its members, as well as to control all those doing business as under-
takers in this province who are not members, also any parties who may desire to
enter into the business hereafter. All we can expect and ask is your assistance to,
strengthen our hands in our honesty and sincerity of purpose, believing much good
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will result from our labors, in making us batter able to perform the solemn duties of
our profession in a satisfactory manner to ourselves and the publie.

Fraternally yours,
J. B. McINTYRE.

THE BANQUET.

On the evening Thursday, 17th September, the members of the association t)
the number of about two hundred, met in St. Andrew's Hall, in answer to the kiad
invitation of the Dominion Burial Case Association.

The day had been devoted to the interesting and pleasant exercise of listening
to the clear and lucid lecture on embalming, by our honorary member, Auguste
Renouard, of Kansas City.

The evening found all the members congregated in the spacions hall. Immense
tables stretched on either side fairly groaned under the delicacies with which
they were loaded, and the menu was soon discussed with evident relisli by all presont.
This splendid feast which united together in convivial fellowship the undertakers of
Ontario being due to the liblrality of the Dominion Burial Case Association, served
not a little to cement the friendship existing between consumers and manufacturers.

After the keen appetite of the guests had been somewhat blunted by the boun-
teous repast so temptingly placed within their reach, toasts became the order of the
evening. The one so dear to all loyal Canadians, , To our Gracious Sovereign the
Queen," being the first proposed and received with enthusiasm.

The health of the Dominion Burial Case Association was next proposed and
most appropriately answered by Mossrs. Cole, of R. Philp & Co, Pierce, of the On-
tario Casket Co., D. W. Thompson, of D. W. Thompson & Co., and Evell, of Sommens
Bros. Mr. P. Blake, of Detroit, was next called upon, and answered with a speech,
acknowledging the compliment tendered through him to the American undertakers.
His remarks were warmly applauded, and were succeeded by toasts to the officers of
the association, which were suitably replied to by those gentlemen; after which the
Montreal delegates were called upon, and Mr. W. W. Halpin, president of the asso-
ciation, assisted by Messrs. Ward, Tees and Terriault, returned the friendly greet-
ings of their Ontario brethren with more than usual vehemence. The -Casket,"
our organ, was answered by Mr. Ilawkey, of Semmens Bros., the accredited repre-
sentative of the paper in Canada, with words of praise by the speaker for the present
editors of the paper, and expressions of sorrow for the untimely demise of the foun-
der, the lamented A. H. Nirdlinger. Mr. A. Renouard, of the undertaking firm of
F. W. Hallet & Co., of Kansas City, was the next speaker, and returned his thanks,
in his usual well selected vernacular. His remarks were covered by a storm of ap-
plause, which had not yet subsided when the speaker resumed his seat. Other
toasts then followed, being interspersed with songs and recitations; and any one
looking on would not think that those presont followed a profession that is one of
the gravest.

The remarks made at the gathering tended to show the good feeling at present
ýexisting between the manufacturers and the association. Each stating that it
would be their aim, to not only further this understanding, but by looking after
each other's interests to still further promote that mutual understanding which has
proved so agreeable to all concerned.

REGULATIONS.
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ORGANIZE.

OFFICE OF THE UNDERTAKERS' ASSOCIATION OF ONTARIO,

HAMILTON, October, 1885.
To the Undertakers of the Province of Ontario:-

At the annual meeting of the above named association, held in the city of
Toronto, 16th September, 1885, it was deemed advisable to organize local district,
county and city associations.

T he past year has been one cf interesting and important results to the profes-
sion in the Province of Ontario, and it is the purpose of the present officers to make
this the crowning effort of their carnest and successful labors in tbis direction.

You, and each of you, are fraternally requested to immediately join in a call for
a meeting of the undertakers of your county, city, or district, in some central loca-
tion, for the purpose of organizing a local association.

Two or more counties may be consolidated, forming a district association, if
deemed desirable. In the thorough organization of every part of the province into
local associations lies the future of our provincial association. The sooner you are
organized and come together and converse with one another ard by aimutual under-
standing in your several localities, the sooner you will be masters of the situation by
getting rid of the illegitimate undertaker, You can then control and regulate the
trade, within your own territory, to suit yourselves.

Do not delay in communicatirg wilh those doing business as undertakers in
your county or district, and have them join your local organization, and point out
to those who are not members of the provincial association the advantages to be
gained by their hearty co-operation, reminding them if they have been in business
as undertakers prior to 3rd July, 1884, they are eligible for membership-providing
tbey are of good moral character and are provided with the necessary stock auci
equipments to professionally perform their duties.

The admission fee to those who have been in the business prior to July, 1884,
will be two dollars until the end of present year, after that date twenty-five dollars
will be charged with an annual fee of two dollars.

Our present membership is 325, still we desire to have every undertaker worthy
of the name, on our roll of membership before the end of the present year. Will yon
assist us by your hearty co-operation, so we can reap the fruits of our well-spent
labor by endeavoring to elevate and bring to a higher state of perfection our noble
calling.

Fraternally yours,
C. D. BLACIFORD, Secretary, J. B. McINTYRE, President,

Hamilton, Ont. St. Catharines, Ont.

[NoTE.-The annual dues for the year ending 16th September, 1886, are now
due, all that have not paid are requested to send in the amount ($2) to the secretary
at once.]

IUNDITAKERS' CoMBINATION.
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CLOTH COVERED COFFINS AND OASKETB.

Telegraph
Key. 5.6 5.9 5.9 6.0

$~ $
$ c. $ c. $ c. $c.

10 00 10 00 il 00 10 00

10 25 10 25 11 25 10 25

12 00 12 00 13 00 12 00

15 00 15 00 16 00 15 00

Aylmer .......

Kingston.....

Victoria ..... ......

Ottawa.............

Windsor ..........

Perth ...............

Montreal ......... .

St. Thomas.......

St. Catharines...

Toronto.......

London. ..........

Hrampton........

Description.

No. 11.-Double top cloth covered
coffin, velvet beada on top and
sides.. ........ . . ...........

No. 12.-Double top coffin, extra
panel on top, velvet or cloth bead&
on sides ......... ... ........

No. 47.-Style M., O. G. casket,
octagon ends covered with crape
cloth, velvet beads, sliding glass..

No. 48.-Style M., O. G. top casket,
octagon ends, all cloth, sliding
glass ............ ..... ....

No. 49 -Style V., O. G. top casket,
octagon ends, combination of cloth
and velvet, sliding glass ............

No. 50.-Style M , O. G top casket,
octagon ends, made of hardwood,
all cloth or combination of cloth
and velvet . ................ 

No. 81.-Style M., O. G. top casket,
octagon end, draped, ail broad-
clotb or combination of cloth and
velvet, sliding glass ..................

No 82 -Style F., O. G. top casket,
eleptic end, made of hardwood,
draped, chinelle fringe, satin cord
and slides, sliding glass . ............

No. 84.-Style, Crown Prince, O. G.l
top casket, eleptic end, made of
hardwood, all cloth or combina-
tion of cloth and velvet, sliding
glass .................... ........... ......

No. 85.-Style, Crown Prince, O. G.
top casket, made of hardwood,
eleptic ends, satin fluting above
and below beads on body, all cloth
or combination of cloth and velvet,
sliding glass .. ... .............. ....

No 86 -Style, Puritan, O. G. top
casket, made of hardwood, round
ends, heavy satin cord on body
and top, shding glass .. ...........

No 87.-Style, Puritan, O G. top
casket, made of hardwood, round
ends, ail cloth, draped, cord and
alidea, sliding glass ..........

16 00 15 00

17 501 17 501 18 501 17 501

22 00

6.3 6.3
x

$c. $c.

10 00 il 00

10 25 11 25

12 00 13 00

6.0

$ c.

il 00

11 25

13 00

16 00

16 00

18 50 17 50

22 00 23 001 22 001 23 00|d22

30 01 30 001 ....... , 30 001.........

20 00 20 00| 21 00 20 00

24 00 24 00 . 24 00

26 00 26 001 .......

28 0o 28 00 ........

30 00

18 50

23 00

21 00 20 00 21 00

....... 24 006........

28 00 .........

26 00 . .......

28 00 .........

OUTSIDE CASES.

2 ft. to 2 ft. 6 in. ..... ........... ............ ...............
2 ft. 9 in. to 3 ft. 3 in.,.........................................
3 ft. 6 in. te 4 ft. 3 in ........... ........ .................. ...
4 ft. 6 in. to 5 ft. 3 in...... ........ ...
5 ft. 3 in. to 6 ft. 3 in....... .... ....... . .............
Extra size cases ..... ...... ... ........ .......,...... ..... ......

Tnmus :-Four months; or 10 per cent. prompt cash inside thirty'days.

Contained in 47a.
LWDERTAKERS' COMBINATION.
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15 00 15 00

$0 80
1 00
1 25
i 50
1 8l
2 25

15 00 16 00

15 001 16 0



EXHIBIT 48.

STATEMENT IN BEHALF OF THE "COAL TRADE BRANCH OF THE
TORONTO BOARD OF TRADE," Wl 1H STATUTORY

DECLARATIONS ANNBXED TURETO.

In the matter of the Enquiry before a Committee of the House of Commons of
Canada in reference to alleged "Combines."

This statement is made on behalf of the "Coal Trade Branch of the Toronto
Board of Trade," and is submitted to the committee verified by the annexed declara-
tions of persons actively engaged in the trade, comprising representatives of ail the
principal companies and firms who have been for some time past and are now im-
porting anthracite coal into the city of Toronto for the purpose of sale.

There is not now and has not been any combination of any kind whatever
amongst the coal dealers of Toronto for the regulation of the trade in soft coal or
wood except where sold in connection with anthracite coal.

The association known as " The Coal Trade Branch of the Toronto Board of
Trade," and which is the only combination existing in the city of Toronto for the
regulation of the trade in anthracite coal, is in no sense a " combine " for the pur-
pose of keeping up the price of coal beyond wbat will return a small margin of
profit to those engaged in the trade, and has not been instrumental in depriving the
public of what everyone desires, namely, coal at fair and reasonable rates.

The people of Ontario are dependent entirely upon the anthracite deposits in
the State of Pennsylvania for their supply of hard or anthracite coal. This deposit
is now and bas for years past been practically controlled by the five leading trans-
portation companies who have access to the mining districts, and the coal operators
on their lines, by whom the prices of coal for the northern and western market are
entirely regulated. The companies referred to are:-

1. The Delaware and Lackawanna Railway Company,
2. The Etie Railway Company,
3. The Reading Railway Company,
4. The Pennsylvania Railway Company,
5. The Lehigh Valley Railway Company,

ail of whom, except the Pennsylvania Company, are also mining companies.
For many years past it has been and still is the practioe for representatives of

these companies and the coal operators on their lines of railway to meet from monthi
to month towards the close of each month and to fix the wholesale prices for the
northern and western markets for the ensuing month.

The prices for Ontario are fixed at the bridge across the Niagara River and at
Lake Ontario shipping po-ts. With a view to securing uniformity of prices, and to
prevent the sale of coal at less than cost, with its consequent demoralization of
trade, committees from the companies and operators above referred to have frequently
visitec Toronto for the purpose of meeting the local dealers and of bringing abour
an organization amongst them. It was found that as in the case of many other
trades, competition amongst the coal dealers, more particularly during the summer
season, became so keen that in many instances the trade was being carried ou at an
actual loiss, and that not only those selling at less than cost, but also those who were
endeavoring to do a legitimate business, stood a fair chance of being plunged into
insolvency, a result which, as can be easily understood, the Unitel States operators
had a deep interest in averting.

In the spring of 1886 one of these committees visited Toronto, called the various
importers together, and insisted upon an organization, at the same time threatening
that anthracite coal would not be supplied to the city dealers unless some general agree-
ment as to uniform prices were arrived at. When it is borne in mind that the sup-
ply of hard coal, limited as it is entirely to the one district, does not exceed, but, on the
contrary, falle rather short of the demand, it will be seen that the situation was a
serious one not only to those who had a large amount of capital invested in the

TORONTO oOAL TRADE. 737
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business, but also to the general public, and that the threat held out by the transpor-
tation companies was not an idle one.

Agreements of various kinds had'prior to that time been entered into by the
coal dealers of Toronto for the protection of their interests, but for reasons wbich it
would be idle now to discuss they had generally resulted in failure.

Owing to the pressure which was brought to bear from the United States to com,
pel organization here and the adoption of uniform prices the coal dealers of Toronto
organized themselves into a branch of the Toronto Board of Trade under the provisions
of the charter of that institution.

It might here be pointed out that in forming this branch the coal dealers have
simply adopted the course taken by other business men in the city of Toronto who
are also members of the Board of Trade. Branches or sections have been established
in many lines of business for the purpose of protecting the interests of those engaged
in that particular line. Each branch has its own constitution and by-laws adjusted
so as to be applicable to the peculiarities of each line of business. The constitution
and by-laws of the coal trade branch are subject to the approval of the council of the
Board of Trade who have the right to interfere if improper or exorbitant prices for
coal be fixed by the coal trade branch. They are open to puble inspection at all reason-
able hours and do not in any sense constitute a secret agreement. The council of the
Board of Trade may at any time demand from the executive committee of the coal
trade branch a statement showing the percentage of profit made by any member of
the branch and may take such action upon such statement as the circumstances may
warrant.

It has been charged against the coal trade that those engaged in it are bound by
a solemn oath to keep up the prices. This charge may be met by a very simple
explanation. It is a matter of general knowledge that every well conducted cor-
poration, society or other organization has some form of obligation to be subscribed
to by its members, containing a promise or undertaking to obey and conform to the
rules or by-laws of the corporation or society as the case may be. In some instances
this takes the form of a simple subscription as in a stock book and in other cases it
takes the form of a declaration. In the coal trade branch it takes the latter form.
The declaration to be made by each member is in the following form :-" I have
carefully read the constitution and by-laws and special rules of the association
known as ' The Coal Trade Branch of the Toronto Board of Trade,' and that I will,
so long as I continue a member of the said association, truly, faithfully and honestly
observe, perform and keep the provisions and terms thereof, and shall not commit or
attemptto commit or allow others on my behalf to commit, or attempt to commit
any secret or other evasion or violation thereof." This is the only obligation that
members of the branch are required to enter into.

Having shown that the organization is one which has been forced upon the
coal dealers by those hving control of the market in the United States that its
object is not to exact exorbitant rates or to wring a high price out of the people, that
the price lists are subject to supervision by the council of the Board of Trade, and
that the obligations entered into by its members do not differ materially from those
entered into by the members of any other society or organization, some of theresults
of the organization may now be pointed ont. They are as follows;-

a. The uniform price of coal in Toronto during the past two years, it is be-
lieved, has been less than in any other part of Ontario where the cost of transporta-
tion and expenses are as heavy as in Toronto.

b. The net average profits of the coal importers who are members of the asso-
ciation, since its organization, out of their coal trade, has not exceeded 25 cents per
ton, which is less than a fair profit, and which it is most respectfully submitted is
very much les than ought to be expected from the large amount of risk assumed in
the business. An attempt has been made to show that in the calculation upon which
this margin of profit is ascertained, the coal dealers have not taken into considera-
tion the circumstance that in the United States coal is purchased by the gross ton,
i. e., 2,240 lbs., but is handled and sold in this province by the net ton, . e., 2,000
38 STATTEMENT.
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lbs., and it is said that the cost of the difference, namely, 240 lbs., should be added to
the 2à cents, thus showing a profit of over 80 cents a ton, instead of 25 cents. This
contention is based upon ignorance of the true facts. The distinction between net
tons and gross tons has been kept clearly in mind in making the calculations upon
which the estimate of profit is based. Although the coal is purchased by the gross
ton, yet the reckoning in this province is by the net ton.

c. The organization has been a benefit to the poor man, who only requires a few
tons of coal during the winter months, and has deprived the large consumer of an
advantage which lie formerly possessed, because now the same rates are paid by rich
and poor. The merchant prince, who requires 100 tons a year to heat his palatial
residence, is now obliged to pay the same rate as the poorest laborer from whose
humble cottage the cold is banished by the use of two or three tons. Formerly this
was not the case. The enquiry at once suggests itself : low is this explained ? It
is well known that the lowest range of prices is reached in the summer season. The
rich man could afford to pay for bis winter's coal during the summer, when it was
cheap, but the poor man was compelled, for want of means, to wait until ho actually
required the coal, and then ho was obliged to pay the winter rate. Since the orga-
nization and owing to the equalization of prices, the general public have given
orders in summer, when the rates were low, for the winter's supply of coal, payable
on delivery as required during the winter, but at the summer rates. This has been
found to be an inestimable boon to the working man, as since the 1st of May last
about four-fifths of the whole supply of hard coal has been booked in this way during
the summer for winter delivery. The coal dealer takes the risk of the price being
raised on him by the United States operator, as the season advances, and this risk
is at times a very serious one. It may be answered that the coal dealer can obviate
this risk by getting in his coal during the early part of the summer, when the
prices are low. This advantage can be gained in the smaller towns, where a few
vessel loads will fill the supply, but not in Toronto, because it is impossible to pro-
cure so large a supply early in the season, and quite impracticable to find storage at
any one time for the whole year's supply. Experience has shown that the Toronto
dealers cannot get their orders filled, or nearly filled, during the summer months,
and the invariable rule with the American operators is to charge the rate prevail-
ing at the time of delivery, although the orders from the Toronto importer may
have been booked months before.

d. Public institutions in the city of Toronto have, since the organization, been
supplied with hard coal, at reasonable rates, namely, at the wholesale price paid by
the importer, with proper charges added, such as cartage, yard and office expenses,
and a smalil margin of profit; but, in some instances, such institutions have been
eupplied at a loss to the dealer.

As reference as been made by some portions of the press, and in the examina-
tion of Mr. Wood before the oommittee, to the practice of auctioning the publie
-contracte, and as a large amount of misconception seems to exist upon that subject,
an explanation may not be unnecessary, and is submitted with the hope that such
misconception will thus be cleared up. When the question of supplying the demand
for coal of a public institution came before the dealers for consideration, the price
was fixed by the executive committee, and in every case has been less than the prie.
paid by the general consumer, as warranted by the difference in the cost of delivery.
The plan was a pooling arrangement, pure and simple, and was designed with a
view to making this trade pay its share of the yard and office expenses of the
importer (including interest and insurance) amounting to about 40 cents per ton on
the importer's entire tonnage. In the case of the waterworks contract, which was
taken at an exceptionally low figure, no allowance was made for this item ofgeneral
expense, as the waterworks department has its own wharf, upon which the coal is
unloaded directly from the vessels and does not require to pass through the dealers'
yards at all, and the cost of cartage is also saved. Moreover, it muet be borne in
mind that the coal supplied for the waterworks is grate size anthracite, the whole-
sale price of which is always from 25 to 50 cents per ton less than the stove and nut
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size, the kind generally used by the ordinary consumer for domestic purposes. Mr.
Wood, not being in the trade, was unable to make these explanations to the committee.

After the prices had been fixed by the committee, it became necessary to settle
some equitable plan for the distribution of this business amongst the dealers, and
the plan ultimately adopted has been found to work fairly and impartially. Any
importer wishing to secure a particular contract, entered into competition therefor
with the other importers, and the one who was willing to pay the largest amount
secured the contract. The amount so paid does not, by any means, represent the
value of the contract to the importer who secures it, because one-sixth of the pay-
ment is applied towards the expenses of the branch, and the remaining five-sixths
is divided amongst ail the dealers, including the one who pays the money in pro-
portion to their imports. This is a matter of internal regulation which works no
injustice to the institution purchasing the coal, because the price is in evory instance
less than that puid by the general public.

It may be added, that the organization has been formed under section fifteen of
the Act incorporating the Toronto B:ard of Trade and the Toronto Corn Exchange
Association, passed by the Dominion Parliament in April, 1884. This section reade
as follows:-"Any number of members who may desire to associate themselves
together in a trade branch, with a view to promoting more effectually the interests
-of any particular trade, may, with the permission of the council, previously obtained,
form themselves into such trade branch."

Then, again, it ought to be pointed ont that much misapprehension may be, and
probably has been, occasioned by not clearly bearing in mind that there are many
varieties of anthracite coal, that these varieties differ very greatly in quality and
that the prices vary aecording to the quality. It is quite possible to lay down coal
in Toronto for less money per ton than that paid by the principal importers, but
-each coal is of an inferior quality and of a lower grade than that required for the
Toronto market, which is standard coal. Consequently, a comparison between the
prices of such coal and that which forms the bulk of the importation, must be
extremely unreliable. The coal referred to can be readily purchased at from 50
cents to 81 per ton less than standard eoal.

In the matter of the Enquiry before a Committee of the House of Commons of Canada
in reference to alleged " Combines".
1, Samuel Crane, of the city of Toronto, in the County of York and Province of

Ontario, coal dealer, do solemnly declare that I am a member of the firm of S. Crane
-A Co., carrying on business as coal dealers in the city of Toronto, and have been
actively engaged in such business for about twenty years last past, that I am a mem-
ber of " The Coal Trade Branch of the Toronto Board of Trade," that I have read
the statement hereunto annexed to be submitted to the said committee, that I have
a knowledge of the facts and circumstances therein contained, and I doclare that
they are true to the best of my knowledge, information and belief; and I make this
solemn declaration conscientiously believing the same to be true and by viruie of
the "Act respecting Extra Judicial oaths."

SAMUEL CRANE.
Doclared before me at the city of Toronto,

in the County of York, this 11th day
of April, 1888.

W. B. RAYMOND,

A Commiusioner for taking afidavits in amd for the County of York.

s 4On STÂmNN.
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la the matter of the Enquiry before a Committee of the louse of Commons of
Canada in reference to alleged " Combines."
1, Ralph B. Gibson, of the city of Toronto, in the County of York, and Province

of Ontario, coal dealer, do solemnly declare that I am president of the Conger Coal
Company, coal dealers in the city of Toronto, and I have been actively engaged in
the coal business in Toronto for over two years last past, that I am a member of
" The Coal Trade Branch of the Toronto Board of Trade," that I have read the state-
ment hereunto annexed to be submitted to the said committee, that I have a know-
ledge of thefacts and ciroumstances therein contained and I declare that they are
true to the best of my knowledge, information and belief ; and I make this solemn
declaration conscientiously believing the same to be true and by virtue of the " Act
respecting Extra Judicial Oaths."

RALPIH B. GIBSON.
Declared before me at the city of Toronto,

in the County of York, this 10th day
of April, 1888. 1

A. R. CRIEELMAN,

A Commissioner for taking ajïdavits in and for the County of York.

In the matter of the Enquiry before a Committee of the House of Commons of
Canada in reference to alleged " Combines."
I, John Keith, of the city of Toronto, in the County of York and Province of

Ontario, coal dealer, do solemnly declare that I am a coal dealer in the city of
Toronto, and have been actively engaged in such business for about fourteen years
last past, that I am a member of " The Coal Trade Branch of the Toronto Board of
Trade," that I have read the statement hereanto annexed to be submitted to the said
committee, that I have a knowledge of the facts And circumstances therein cou-
tained, and I declare that they are true to the best of my knowledge, information
and belief ; and I make this solemn declaration conscientiously believing the same te
be true, and by virtue of the " Act respecting Extra Judicial Oaths."

JOHN KEITH.
Declared before me at the city of Toronto,

in the County of York, this 10th day
April, 1888.

A. R. CREELMAN.

A Commissoner for taking Affidavits in and for the County of York.

In the matter of the Enquiry before a Committee of the House of Commons of Canada,
in reference to alleged ICombines."
1, John R Bailey, of the city of Toronto, in the County of York, and Province

of Ontario, coal dealer, do solemnly declare that 1, as a coal dealer, in the city of
Toronto, have been actively engaged in such business for about twelve years lait
p ast, that I ara a member of " The Coal Trade Branch of the Toronto Baard of

rade," that I have read the statement hereunto annered to be submitted to the said
committee, that I have a knowledge of the facts and circumstances therein con-
taintd, and Ideclare that thôy are true to the best of my knowledge, information

roaoxTO oAL TthE.
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and belief ; and I make this solemn declaration conscientiously believing the same te
be true, and by virtue of the " Act respecting Extra Jadicial Oaths."

JOHN R. BAILEY.
Declared before me at the city of Toronto,

in the County of York, this 9th day
of April, 1888.

W. B. RAYMOND,
À Commissioner for taking Affidavits in and for the County of York.

In the matter of the Enquiry before a Committee of the louse of Commons of Canada
in reference to alleged "Combines."
I, James Cowan, of the city of Toronto, in the County of York and Province of

Ontario, coal dealer, do solemnly declare that I am a member of the firm. of C. C. Ray
& Co., carrying on business as coal dealers in the city of Toronto, and have been
actively engaged in such business for about one year last past, and prior to that time
I had about four years' experience in the coal business in Ottawa; that I am a
member of " The Coal Trade Branch of the Toronto Board of Trade;" that I have read
the statement hereunto annexed to be submitted to the said eommittee; that I have
a knowledge of the facts and cireurmstances therein contained, and I declare that they
are true to the beat of my knowledge, information and belief; and I make this solemn
declaration conscientiously believing the same to be true, and by virtue of the " Act
respecting Extra Jadicial Oaths."

JAMES COWAN.
Declared before me at the city of Toronto,

in the County of York, this 6th day
of April, 1888,

W. B. RAYmxOND,

A Commissioner for taking A 7idavits in and for the County of York.

In the matter of the Enquiry before a Committea of the House of Oommons of Canada
in reference to alleged "Combines."
I, Frederick Harold Thompson, of the city of Toronto, in the County of York

and Province of Ontario, coal dealer, do solemuly deolare that I am a coal dealer in
the city of Toronto; have been actively egag ed in such business for about thre
years last past; that I am a member of " The Coal Trade Branch of the Toronto
Board of Trade;" that I have read the statement hereanto annexed to be submitted
to the said committee; that I have a knowledge of the facts and circuemstances
therein contained, and I declare that they are true to the best of my knowledge,
information and belief; and I make this solemn declaration conscientiously believing
the same to be true, and by virtue of the " Act respecting Extra Judicial Oaths."

F. H. THOMPSON.
Deoclared before me at the oity of Toronto,

in the County of York, this 6th day of
April, 1888.

W. B. RArYon,
A Oommissioner for taking Adavits in and for the County of York.
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In the matter of the Enquiry before a Committee of the House of Commons of Canada
in reference to alleged " Combines."

I, Thomas Coulter, of the city of Toronto, in the County of York and Province
of Ontario, coal dealer, do solemnly declare that I am a coal dealer in the city of
Toronto; have been actively engaged in such business for about two and a quarter
y ears last past; that I am a meimber of "The Coal Trade Branch of the Toronto
Board of Trade ;" that I have read the statement hereunto annexed to be submitted
to the said committee; that I have a knowledge of the facts and circumstances
therein contained, and I declare that they are true to the best of my knowledge,
information and belief, and 1 make this solemn declaration conscientiously believing
the same to be true, and by virtue of the " Act respecting Extra Judicial Oaths."

TROS. COULTER.
Declared before me at the city of Toronto,

in the County of York, this 6th day
of April, 1888.

W. B. RAYMOND,

À Commissioner for taking Afidavits in and for the County of York.

In the matter of the Enquiry before a Committee of the House of Commons of Canada
in reference to alleged " Combines."

I, Elias Rogers, of the city of Toronto, in the County of York and Province of
Ontario, coal dealer, do solemnly declare that I am a member of the firm of "Elias
Rogers and Company," carryirg cn business as coal dealers in the city of Toronto,
and have been actively engaged in such business for about twelve years ]ast past;
that I am a n ember of " The Coal Trade Braneh of the Toronto Board of Trade,"
that I have read the statement hereunto annexed to be submitted to the said com-
mittee, that I have a knowledge of the facts and circumstances therein contained and
I declare that they are true to the best of my knowledge, information and belief ; and
I make this solemn declaration conscientiously believing the same to be true, and by
virtue of the " Act respecting Extra Judicial Oaths."

ELIAS ROGERS.
Declared before me at the city of Toronto,

in the County of York, this sixth day
of April, 1888. W

W. B. RAYMOND,
A Commissioner for taking .A pidavits in and for th&e County/ of York.
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INDEX.

Agricultural implements, 356, 357, 392.

Banking, Alleged combination in, 555.

Barley Trade of Ontario:-No combination amongst exporters, 309, 314.
Standards, how fixed, 308, 316. Effect of color in grading, 316. The malting
industry in Canada, 310, 317. Ontario barley, special excellence of for malting, 309,
316, 318, Canadian barley, relation in prices of, in the United States to the duty, 315.
Export to England, 318.

Barbed Wire:-Manufacture of in Canada-sold at a fixed price generally, 358,
374. Various kinds and their prices-terms, 359. Manufactured under patent, pay-
ing royalty, 360, 368, 371. Royalty paid per hundred pounds-consumption of-.
,decline of prices since being made in Canada, 372.

Biscuits:-Sold under combination, 71, 75, 80. Comparative prices in Montreal
and New York, 132-138. Extent and profits of biscuit manufactory, 135. Prices
raised since the combination, 75. Cost of material decreased, 135. . Manufacturera
in the combination and its headquarters, 128, 138. Objecte of the combination and
how managed, its officers and executive, 138, 140, 142. Freights regulated, 138.
Lard in sodas-Can. lard best, 139. The combination regulate manufacturers pricea
-a complaint, 140. Running a factory, wages, material, &c., 143.

Canadian Watch Jobbers' Association::-In American watches, 323-345.
The combination affiliated with American Elgin and Waltham Watch Co's., 324,
325. The American Watch Case Co. of Toronto foreed into the combination, 326.
A movement to crush out Stark's Watch Case factory-an injunction, 326, 327, 508.
First organization of the Canadian Watch Jobbers' Combination, 332. Combination
rules absolute as to sale and purchase, 333. Bogus watch movements-profits of the
trade, 336. Rapid and large increase of sale of American watches in Canada, 338.
The American manufacturers fir the prices at which their goods shall be sold in
Canada, 339. Canadian Watch Jobbers' Combination, when formed, 340. Fines for
violation of combination rules, 343. Constitution and by-laws of the combination,
508. Contract between the Elgin National Watch Company and the Canadian
Watch Jobbers' Association, 511.

Ooal Dealers Association, London, Ont. :-Origin of the combination-
Object of, to limit competition and sustain prices, 241. lmport and retail prices of
coal, 242-244. Violation of local association rules reported to the local exchange st
Buffalo for action-Contracts by tender, how managed, 245. Prices at which Gov-
ernment tenders were taken, 246. Discrimination against private citizens in com-
bination prices charged them for coal, as compared with the prices charged in Gov-
ernment tenders, 247. Coal consumption of London, 248. By-Laws and Rules of
the coal association, 617-619. Statement of cost of coal at London, 619.
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Coal Trade of Cobourg, Ont. :-No combination in coal-Sources and ports of
supply, 22b. lmport cost at Cobourg- Rebates allowed by American dealers-No
dictation by American suppliers to fix prices-Retail prices and profits, 229-231-
Terms of credit, 233.

Cóal Trade Branch, Toronto Board of Trade.:-Membership fee, 145,
564. Origin of the coal branch, its promoters and amalgamation with the Board of
Trade, 164. Fines, 165, 58L The pool, 166, 171. Tender contracts, how regulated
and instances, 166, 170. Oath required of members and employés, 158, 172, 573.
Disparity between prices of coal charged to citizens and contract prices, 169. Con-
tracts and prices enumerated, 171. The Toronto Association in concert with the
Anthracite Association of the United States-iHlow the supplies of a dealer not in the
combination are stopped, 172, 174, 584. Executive Committee how composed,
564. Executive Committee fix retail price of coal, 565. Constitution and by-laws
deposited with Council of the Board of Trade, 564. Constitution, by-laws and special
rules submitted in evidence by G. W. Wood, Secretary to the Coal Trade Branch,
610. Minutes of meetings of the Coal Trade Branch, 566-610. Statement in behalf
of the Coal Trade Branch with Statutory Declarations thereto, 7l7-743.

Combination, conspiracy, 28, 31, 136-remedies suggested, 22, 24, 66, 77, 136.

Cordage and Binder Twine Combination, 345, 397. Manufactures of
cordage and îwine in Canada.-Fibre under control of an American syndicate, 345,
400. Efforts of the American Syndicate to control the business in Canada, 346.
Effeots of the Syndicate upon Canadian business, 347. Terms of the combination-
The pool, 348, 399, 401. Prices of the manufactured and raw material, 350-351, 353,
398 Progress of the business, 352. Duration of the combination, 397. Dissolution
of, 398. Hands employed and wages of, 301, 302. Output of binder twine in Canada,
402.

Eggs :-Combination of dealers to repress prices against farmers--Keeping down
the price in Canadian towns to favor purchase prices for export, 318-319.

General Groceries Stock under Combination :-Baking Powder-Short
weight packages of, 19, 71, 72, 74, 503. Candles, 71. Brandy, 111. Confections,
129, 138. Gin, 71, 72, 81, 111. Whiskey, 71, 72, 111. Gooderham's whiskey, 73.
Walker's whiskey, 80. Highwines, 72. Pickles, 71, 73, 130. Nestle's food, 72,
Matches (Eddy's), 23, 71. Starch, 71, 72, 73, 75, 90, 530, 547. Soap, 71. Coal oil, 71.

Insurance :-Canadian Fire Underwriters' Association, inception of, 428, 458, 459,
Ostracizing the mutual insurance and other non combination companies, 421, 425, 447,
459,474. Mutual companies in Association not interferingwith rates, 424, Combination
circular aimed at mutual and other outside companies, 422, 630. Combination injur-
ing Canadian business by driving risks to the United States for insurance, 425, 472.
List of companies in the combination, 63 1. Association fixes uniform rates, 429,
459. Rates ráieed by combination, 426, 435, 436, 446, 470, 472, 484, 491, 497. Cast-
iron rates remove equitable allowance for moral hazard, 426, 446, 491. Expenses of
companies increased by the Association, 436, 439, 449, 466. " Moral Hazard," defi-
nitions of, 461, 468. Canadian insurance companies being replaced by foreign
companies, 463, 497, 498. Objects of forming the combination, 435, 448, 461. Fire
losses in Canada for a ten year period, 689-690.

Toronto Board of Underwriters, its place in the insurance combination,
477, 478, 479. The Board re-enacts resolution against non-combination companies,
477, 478, 673, 680. Special discrimination by the Board against the City of Toronto
in the matter of insurance rates, 478, 480, 481, 487. The Board hunting non-com-
bination companies, 486, 478.
Z46 INDEX.

51l Victoria. A ppendix (No. 3.) A. 1888



51 Victoria. Appendix (No. 3.) A. 1888

Iron Founders' Association alias Stove Makers:- Firms in the combi-
nation, 391. Number not in the combination-basis for fixing prices, 392, 35. Who
fixes the prices-age of the coîmbination, 393. Profits-comparative prices with
American made stoves of fine finish, 394. Advance in wages-wages of different
classes of workmen, 296. Additionm points on the stove trade, vide 362, 365, 370.
Constitution and By-Laws of, 699. Members' bond of agreement, 702. Terms of
agreement, 703. Penalties provided-secresy enjoined, 705.

Lard, Canadian production superior to imported, 139.

Manufacturers of Ginger Ale, Montreal:-Petition of, 561.

Montreal Coal Exchange :-Not connected with the Board of Trade-Objects
of the combination to limit competition and eustain prices-Combination when or.
ganized, 236. Board of management fix retail prices-A majority of the Board
agents for American coal companies, 233. Members not obligated by oath- Fines
under certain provisions-Import and retail prices-Rebates to importers-Retail
dealers not in the combination discriminated against in prices, 234-241. Minimum
profits fixed-Prices for tender contracts fixed-No allotment of tenders, 235, 23î,
240. Importation prices fixed in the U.S., 236-238.

Oatmeal:-Miller's association and object of, 375. Mills in Ontario-Capacity of pro-
duction-Consumption of the Dominion-IJ.S. duty upon-Scotch meal, 376. Prices
and export, 377. Combination when organized-Prices fixed, 378, The pool how
formed and managed, 379, 381. Production checked by renting millis to shut down-
rentals paid them, 3ý0. Manitoba oats in probable future competition with the On-
tario product, 283. Points on practical milling, 385. Combination purchase of
oats, 626. Mills leased to shut down and rentals-Salary of secretary, 627. Rules
and by-laws of the combination, 620, Minutes of meetings, 625,

Ottawa Coal Cartage Co.:-The company chartered, 174. Charter members,
221. The present holders and promoters of the company, 174, 249. Directors, 249.
A combination on the " Trust " system, 175, 220, 254. Retail prices of coal fired by
the directors, 175. Associated dealers paid from the pool, 176, 177. Impor-
tation cost of coal, 179. Quantity sold and profits, 181. The companies' capital-
met piofits after deducting charges on the pool-Rate per cent. realized, 181. Con-
tracts by tender, how managed, 184, 259. Cost of coal increased to con.
sumers by the combination, 184, 18r, 168, 322. Efforts of the C. A. Railway to
bring in coal frustrated, 263, 321. Interference to stop supplies to outside dealers,
185, 188, 189, 252, 253.

Retail Grocers Association, Montreal:-Petition of, 58. Not a combination,
61. Memorial to G. A. Drummonci, 561. Retail Grocers, Quebec, 513. Retail Grocers
and Manufacturera, Sherbrooke, 514. Retail Grocers, London, Ont., 515. Retail
Grocers' Association, Hamilton, 547.

Sugar :-Origin of the combination upon sugar, 11, 29, 102, 117. First orgnization
cf, as the Dominion Wholesale Grocers' Guild, 526. Conditions of eligibility for
maembership, 500, 521. The agreement signed by members, 503. List of members

showing names struck off, 501, Sugar under combination, 11, 36, 69. The parties,
Principals in the combination, 11, 22, 36, 37, 69, 80, 86, 108. A total boycott at-
tempted, 12, 119, 120. Discrimination in prices agreed upon, 11, 12, 13, 14, 36, 38,
40. Discrimination in Discounts and Terms, 36, 40, 59, 84, 94, 521. Freights
arranged, 504. Cost increased to the consumer, 17, 20, 50, 60, 69, 65, 108, 110.
Profits of wholesalers, 17, 50, 106. Profits improved and secured under combinaticn,

INDEX. 747
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109, 117. Competition destroyed, 97. Specified losses by discrimination, 31, 17, 84,
100. Aggressiveness of the combination, 17, 64, 120, 521. Qonnection of the Re.
finers with the combination :-The Canada Refinery,-11, 36, 37, 119, 120. The Halifax
Refinery, 11, 34, 118. St. Lawrence Refinery, 11, 119, 120. The Moncton Refinery, il,
34, 180, 504, 505, 519, 520. Organized Protests against the combination, 58, 513, 514,
515, 518, 561. Importation, 12, 15, 31, 564. Raw sugars, annual production of
cane,-beet,-Cuba's yearly product, 47. Minutes of meetings of the Dom. Whole-
sale Grocers' Guild (17 June, '81-16 Nov., '87), 526, 517.

Tobacco ;-Combination on, 23, 103, 120. Wholesale advances on crst, 23, 24,
105, 522, 538. Manufacturera of, a party to the combination, 23, 103, 105, 528.
Excise duty, 105.

Toronto :-Grocery Trade, 107.

Twine :-Canadian make superior to imported, 368.

Undertakers' Combination:-When organized-Constitution adopted-Mana-
facturers of coffins and undertakers' included in the combination, 404. A local
power to prevent new hands entering upon the business-Manufacturers bound to
sell to none outside the combination-Prices uniform, 405. Dealers in coffin trim-
mings bound not to sell, " even a nail," to anyone outside the combination-Barring
the way to entering, 406. Cost and selling price of coffins and caskets, 407, 413, 4117.
Forced by the combination from inheriting a father's business, 409, 410. A dealer
punished for his mistake, 411. Name of firms who refused goods, 412, 417. Entrance
refused to an experienced iUndertaker, and names of the parties, 413, 415. Oath
and fine provided against violation of combination rules, 414, 418. Cost of material
-Difficulty in procuring-Difficulty of importation, 414, 415. Keeping down the
number-Affiliation-Extortionate charges, 416. Gross frauds in coffinas-Oeaelems
watching, 417. One who would like to seli but dare not for terror of the combination,
418. learse manufacturera refuse to join-Cost of a cheap funeral in Toronto, 419.
Constitution and by-laws of the undertakers' combination, 707. Suspended members
and non.members of the combination ostracised from all business communion-M4nu-
facturera selling any article to a non-member to be boycotted-No supplies to be
purchased from a non-member-Secrecy of meetings enjoined under penalty (By-
Laws, sections 2430), 709. Second annual session, 710. Bond of obligation
signed by the representatives of the Undertakers' Association of the first part, and
the representatives of the Dominion Barial Casket Association of the second part,
by which the second party thereto ib bound under penalty to sell no caskets, any
coffin material or to furnish price lists to anyone not a member of Undertakers' Com-
bination, 713, 714. Exchange of courtesies between the Can. and U. S. Combina-
tions, 730, 731. An offiial urgent appeal to organize, 733. Manufacturera price
lists to members of the combination, 734.

WITNRESSES.-

Baskerville, Patrick................................... 124
Bell, William............ . .............................. 212
Boomer, James............................................... 447
Bowman, W illiam......................................................................... 241
Boulton, A. E....................................... 409
Brown, J. C............................. . ......... 254
Butterworth, J. G.... ............. .......................... 249

Carter, R C. ................................ ...................... 319
Childs, George......................................................................... 88
Clay, W. B..............................e. 2
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Connell, Thomas ........ ................................................................. 202
Connor, Johnh...................... ................. ,.................................... 345

do (recalled).................................................................. 347
Copp, W. J............ .............................................. 392

Donald, Me, D. C ........ ........... ................................... 421
Drummond, George Alexander........................... ... ..................... 35
Dwan, Michael........................................ 302

Easton, W. H.......,............................................................... 184
Ellis, M atthew 0................................................ . ....................... 340
Esmonde, Joseph ...................................................... ...... 362

Ferguson, John .......... .................................. 497
Fraser, Donald Alexander....................................... 58

Gibson, W. C .................................................................... 137
Gillard, W . H.....................,...................................................... 113
Graves, F. T........................ ............................... 365

Hadrili, Alfred W ........................................................................ 465
Hanson, George............................................... . .... 491
Iargraft, Alexander R.,................................................... 228
Hartt, George F........................... ........... ...... 233
Hatton, Henry............... ............................................................. 391
Hebert, Charles P.................................. .................. .................. 109

Ince, W illiam ...................... ..................................................... 108
Ives, H. R............... ..... .......................................... 370

Jones, John H............................................... 332

Kavanagh, Joseph.................................................... 127
Kelly, Patrick............................. 318

do ................................................ 498

Larmonth, Peter...................................................................... .. 174
do (recalled)............................................................... 191

Lean, Mc, Robert......................................................................... 428
Lightbound, George...................................... .............. .............. il
Lockerby, W . W .............................. ,.......................................... 112
Lowrie, William Hugéh................................................. ........ 445

Massey, H. A ............................. 353
Matthewson, J. A ...... ............. ......................... 29
Matthewson. W. B.................... .................................................. 99
Matthews, Wilmot D........................... .............. 304
Moffat, Robert......... ..................... .... ............ 413
Morris, Alexander W................ ......................... 397

Paul, Walter ................................................ 81
do (recalled)........... ............ ................. 131

Ray, C. C. ................................................................ ...... 218

Robertson, John............................................. 69
INDEX. 749
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Rogers, Elias............................................................................... 145
do (recalled)......................... ..... :.................................... 271

Rogers, Samuel......... ..................... . .................. 403,
Boss, David Robert ............ 375....... . ...... ,........ ................ 375

Scott, Hugh......................................................... 468
Sedgeworth, John............. .............................. 344
Bewell, H. H.............................................................................. 114
Sinclair, David................ . ...................................... 55
Stark, Charlee.................. .................... .... 323

Tatley, William...... ....................................... 458
Taylor, George......... ...... . ........ .. ............................... 314
Thompson, George F....................................................... 192
Todd, Percy *... ................. ........................... 263

W ills, Edgar A............ .......... . ............. ........ 100
do (recalled) ................................................................. 117

Wood, G. W ...... .......................... 164
W orkman, Thomas....................................................................... 358

Young, William......... ................. ........ .... 4)6

INDEX.



51'Victoria.~~~~ Apedx(o4. .18

REPORT.

OTTAWA, 17th May, 1888.
The Select Committee appointed to enquire into the fraudalent practices which

have prevailed, and still prevail, in various parts of the Dominion, by which farmers
have been and are induced to give their promissory notes and securities to a very
large amount in the aggregate, for seed, agricultural implerments, and other gooas
and merchandise, by varions false pretexts; the goods in some cases never
being delivered, and in other cases being comparatively worthlesA, the makers of
such promissory notes being obliged to make payment, while the perpetrators of
these wrongs evade justice; and to report what remedies exist in such cases, or what
further remedies should be provided, beg leave to present the following report:-

Your Committee have examined a number of witnesses, but owing to the near
approach of prorogation they were obliged to dispense with the attendance of many
others who had volunteered to give evidence. This the Committee felt was much to
be regretted, as, whilst the investigation proceeded, numerous frauds were found to
have been practiced upon farmers throughout the country. The evidence relating to
fraudulent practices regarding the sale of seed grain of different kinds, to the so-
called "hay fork swindle," to frands perpetrated by certain dishonest agents of
alleged nanufacturing firms, as also to the swindle in regard to the sale of lightning
rods, pumps, &c,, has all been carefully considered by the Committee. This evidence
shows conclusively that these, and like swindles, have been practiced to an alarming
extent among farmers, and that the grievances of the farmers in this respect calls
loudly for some remedy, if such can be devised.

in consequence of the limited time at the disposal of the Committee they have
been unable to examine as many witnesses as they could have wished, but from the
evidence herewith submitted, together with the large number of communications
received from the different sections of the country, it is manifest that a deep interest
is being felt in the proceedings of the Committee. In view of this, your Committee
would recommend the advisability of the appointment next session of a Committee to
continue the work already commenced.

From the investigation thus far had by the committee they are of opinion that
it might be possible for Parliament to enact some measure which wili have the effecet
of remedying the existing law in relation to the swindling practices above referred
to, and which the Committee have had under consideration.

Your Committee would respectfully recommend the public to be on their guard
and to be very careful as to the nature of the obligations entered into by them with
questionable firms.

All of which is respectfully submitted.
ADA M IBROWN,

Chairman.

4-1
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ORDER OF REFERENCE.

HousE or CoMMONs, Monday, 7th May, 1888.

Resolved, That a Special Committee composed of Messrs.

Amyot, McMullen,
Barron, Marshall,
Brown, Mills (Annapolis),
Carpenter, Moncrieff,
Cochrane, Rowand,
Desjardins, Smith (Ontario),
Fisher, Welsh, and
Hale, Wood (Brockville),
Henderson,

ba appointed to enquire into the fraudulent practices which have prevailed and
still prevail in various parts of the Dominion, by which farmers have been and are
induced to give their promissory notes and securities to a very large amount in the
aggregate for seed, agricultural implements and other goods and merchandise, by
various false pretexts; the goods in some cases never being delivered, and in other
cases being comparatively worthless, the makers of such promissory notes being
-obliged to make payment, while the perpetrators of these wrongs evade justice ; and
that such Committee have power to send for persons, papers and records, and be
instructed to report what remedies exist in such cases, or what further remedies
should be provided, and that Rule 78 be suspended in so far as it relates to the num-
ber of mem bers to serve on the said Committee.

Attest.
JNO. GEO. BOURINOT,

Clerk of the Bouse.

WEDNESDAY, 9th May, 1888.
Ordered, That the said Committee have power to employ a short-hand writer, to

take down such evidence as the Committee deem necessary.
Attest.

JNO. GEO. BOURINOT,
Clerk of the House.

SATURDAY, 12th May, 1888.
Ordered, That the said Committee be empowered to examine on oath, or affirma-

tion where affirmation is allowed by law, such witnesses as may appear before the
said Committee.

Attest.
JNO. GEO. BOURINOT,

Clerk of the Rouse.
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MINUTES OF EVIDENCE

FRinAY, lth May, 1888.
Committee met; Mr. BRowN in the chair.
ALEM R. KELLY, of Ancaster, County of. Wentworth, Ont., called and

examined.
By the Chairman:

1. State the facts of your case ?-I will give you the band they gave me.
2. Tell us how you came to have this bond; tell us the whole story? They

came into my place; the date is there on that bond.
The CHIARMAN-It is dated the 24th February, 1887. (For this Bond see Ques-

tion 11.)
By Mr. Wood (Brockville):

3. Commence this way.--" Two parties came to my place," or three as the case
might be ?-There were two came, Mr. Oliver Perry, agent for the Ontario Grain
and Seed Company, and Mr. Elliot, of Dereham, a farmer, came with him recom-
mending him. They came in and said they were starting a new institution and the
principle of it was to get a clean variety of seed amongst the farmers and giving the
farmers a chance to sow this seed and raise it amongst themselves; and that they
would give them a chance in such a way that they could make a little something ont
of it, I asked him the conditions that there was about it and they said they had a
charter from the Ontario Government and 835,000 of stock, " Well," I says, " is it
capital stock or is it cash deposit. I think it is necessary that a company of this
kind should have a cash deposit, because capital stock would not amount to anything
as yon could not get hold of that." He said they hac $35,000 of cash deposit with
the Ontario Government. There were witnesses standing by and listened. I said:
"If you have 835,000 cash deposit with the Ontario Government, I don't mind
giving yon a little order to try it." We had been talking about this thing in the
Institute meetings, to get some institution of this kind up so that we might get a clean
variety of seed; as, for instance, one farmer like Mr. Carpenter here having this kind
of seed, I could get it from him, and, knowing his farm, we could exchange. I have
no interest in the institution only so far as it is a benefit to the agriculturl interests
altogether. I have paid ont a good many dollars for these institutes and [ do this
for the benefit of the community generally. Well, they declared they had 835,000
cash deposit and they calculated that they had to increase the stock before they
could go any further. They said they were under Government inspection, and under
these conditions I gave my note.

By the Chairman :
4. You bought some wheat under these conditions ?-Yes.

By Mr. Carpenter :
5. What quantity ?-12 bashels of wheat at 815 per bushel. They were to

take from that, 24 bushels at the end of the year, and they gave me a bond covering
that.

6. State the prices they were to pay to you for what they took back ?-They were
to allow me $15 per bushel less 85 on every bushel for selling it.

By the Chairman :
7. They were to take 24 bushels from you at $10 ?-Yes, and they said all the

balance of my surplus. I said: " No; yon take what yon agreed to take and that is all
I will expect." They declared they could sell all we could raise out of that crop. I
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says: "You will have the whole country stocked against the time my wheat is
grown." No, ihey declared they cculd sell it in the States for that and make money.

8. Did they tell you that this seed wheat was of some peculiar fine quality ?-
They stated that the wheat was rather an extra sample, a strong grower and as good
a class of wheat as they could get hold of.

By Mr. -Marshall:
9. Did they give it a name ?-Yes, "The Red Lion."

By Mr. Carpenter:
10. You gave vour note for the 12 bushels you bought ?-Yes; that would be

$180, and it was drawn at 8 rer cent.
11. Go on and state as to your agreement. You entered into an agreement that

you suppose was binding upon them ?-They gave a bond that I have here with me
and all the specifications.

The CHI<RMAN.-The witness hands in the following; I will read it:-

THIS BOND 18 USED FOR WHEAT ONLY.
No.

CAPITAL STOCK, $35,000.00.
Incorporated 10th June, 1886.

Home Office, 45 Queen Street East, Toronto.
Bond of the Ontario Grain and Seed Company.

It is agreed and understood by and between the party named in this bond and
said company, that the transaction covered by this obligation is of a speculative
character, and is not based upon the real value of the grain.

Mr. A. R. Kelly, Township Ancaster, County of Wentworth, and Province of
Ontario, witnesseth, that on or before the first day of December, A.D. 1887, we here-
by agree to seil to responsible parties 24 busbels of Mr. A. R. Kelly's wbeat, at $15.00
per bushel, and for which he agrees to take his pay in notes.

And the said Mr, A. R. Kelly hereby acknowledges that he has bought of the
said company 12 bushels of Red Lion wheat at $15.00 per bushel as a speculation,
and for which he bas given bis note for the same, and that said price is not based
upon its real value.

And the said Mr. Alem R. Kelly bereby agrees to allow the said company
thirty-three and one-third per cent. of all notes taken for all his wheat sold at $15.00
per bushel as their commission.

THE ONTARIO GRAIN AND SEED COMPANY.
Per Gzo. S. WAan,

Secretary.
ALEM. R. KELLY,

Purchaser.
Signed and sealed, this 24th day of

February, 1887.
Attest:

L. B. D. LAPIERRE,
President.

WITNEss-On the back of it there is something.
CHAIRMAN-(Reads) -

Constitution and By-laws of the Ontario Grain and Seed Company.
This company was incorporated under the laws of the Province of Ontario gov-

erning joint stock companies, 10th June, 1886. The following were adopted by the
company for the sale of wheat:-

Section 1. All bonds shall be signed and sealed by the secretary of the company
and attested by the president, and this comnpany will be *responsible for their
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business transactions according to the lpws made and provided for governing joint
stock companies in the Province of Ontario, and under which this company was
incorporated.

Section 2. All purchasers of wheat shall receive a bond agreeing to sell double
the amount of wheat purchased, at $15.00 per bushel, a speculative value. Each
purchaser bereby agrees to allow the said compary one third of all notes taken for
all his wheat sold at $15.00 per bushel as their commission.

Section 3. If any purchaser of wheat from this company fails to raise the
amount specified in his bond, the said amount shall be furnished him free of charge
and sold the same as specified in the bond.

Section 4. There shall ho no less than ton or more than thirty bushels of wheat
sold to any one purchaser, or to more than ton in any one township in one year.

Section 5. All wheat shall be sold by the company at $15.00 per bushel, to good
and responsible parties, and the said company shall receive a commission of 33ý per
cent., payable in notes.

Section 6. It must be further agreed by said purchaser that he will do all ho
can to promote the interests of this company and assist in sale of grain, and that he
will report to the office of the company any bad conduct or misdemoanor on the part
of any agent representing said company.

Section 7. All communications concerning the business of this company will be
addressed to the Ontario Grain and Seed Company, Toronto, Ontario.

Attest.
L. B. D. LAPIERRE,

President.
Per GEO. S. WARU,

Secretary.
ALEM. R. KELLY,

Purchaser.
12. Now, I think you say that they agreed to purchase so much wheat back.

They told you that the wheat was Red Lion and an exceptionally good kind ? How
did yon find the wheat ?-I found it mixed with at least two samples, white and red,
both. It was sent out for investigation and I believe there were six samples in all
that some people got; but I did not examine any more than my own and I got out
the white wheat.

13. In some cases there were six kinds ?-Yes.
14. Did they come round to buy your wheat trom you ?-I sat right down and

notified the company and asked thom if this man was their agent.
15. What man ?-Perry. They said ho was not only one of thoir agents but ho

was one of the company and whatever transaction I had with him they were
responsible for.

16. Perry was not the man from Dereham ?-No; Elliott was the man with
him. They did not acknowledge Elliott at all; but they said Perry was not only
one of their agents but one of their company. I have the papers froia him but they
are in St. Thomas since the time they arrested him for conspiracy.

By Mr. Wood (Brockville):
17. This man is under arrest ?-Perry I understand is a Yankee.
18. Ho is under arrest ?-He is indicted, but be is in the States.
19. Out on bail ?-No. lewett the manager and the secretary are under bail.
20. Will Hewett be tried in June ?-Unless they settle with him. 1 have heard

some such report as ho had settled it. J. L. Pierce said so.
21. How long after yon signed this bond did you get the wheat; was it at the

same time?-I think it was 8 or 10 days afterwards.
22. Was it delivered by the same party who induced you to sign this bond ?

-They delivered it at the station; that is the company sent it to the station at Ham-
ilton. It was to be shipped free of all charge.

23. You examined it ?-Yes; I examined the sample and notified them to take
the wheat away.
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By the Chairman:
24. Did ycu object to taking the wheat away ?-I objected to taking it at al], and

Perry told me-I was iin the offie in London myself-he told me to keep it until
warm weather came and ho would come and take the wheat away. I have several
letters from the secretary of that company stating that Ferry would be at my place
ç4t such a time until ho ran away.

25. Have you any of those letterS witb y ou ?-Yes; I have one, but the others
are in St. Thomas.

By JMr. Corpenter
26. Did you keep tbat wheat ?-It was sowed last fall. You will see by this

letter how they blindfolded us until they got away.
The CHAIBMAN.-I will read the letter, which is as follows:-

" Notice of Removal.
"OFFicE oF THE ONTARIO GRAIN AND SEED COMPANT,

" LoNDON, ONT., 16th May, 1887.
" To ALEM P. KELLY, Alberton.

I Dan SIR.-At a meeting of the Board of Directors of the Ontario Grain and
8eed Co., held at this office on May the 7th, 1887, it was decided to remove the head
office to 45 Queen Street East, Toronto, Ont., as our charter provides for our having
our offices either at London or Toronto and as Toronto is a more central location for
our business.

" All commurications in future you will please address to 45 Queen Street East,
Toronto, Ont., and where we shall be pleased to see you at any time.

"Yours respectiully,
"ONTARIO GRAIN AND SEED COMPANY.

" Per G. S. WARD.

"P. S.-Mr. Perry will be at your place as soon as he is able."

WITNEs.-You will understand it was only a few days until they were all gone,
and ho was out of the country.

27. This was evidently confusing. The correspondence you had was to the
effect that Mr. Perry would be at your place. Did you ask them to give you back
your note ?-Yes, they said they would take away the grain and give me back my
papers.

28. Did they say that in letters ?-No; Perry so agreed. They sent him back
as soon as I wrote to them that I had beard bad reports about the wheat. He came
back and said he would take this wheat away as soon as warm weather came. I
went to London on business, as under the arrangement in which they said they had
this cash deposit I could have arrested them for fraud; and I went for that purpose.
He said in every letter that ho was coming to take this wheat away as soon as
possible.

By Mr. Carpenter:
29. Thon ho agreed verbally to take the wheat away ?-Yes; I got my note

when I paid Roaf for it.
30. Were you sued ?-No; we went and paid.

By ,lr. Welsh :
31. Have they any deposit in Ontario ?-No, fnot a cent nor yet a dollar paid iné
32. Not on the capital stock ?-Only Hewitt gave bis obligation.

By the Chairman:
33. Who held your note ?-Mr. Roaf.
34. The lawyer ?-Yes.
35. Was it put in his hands to collect ?-He said he had bought the notes.

Peter Wood bought the notes first-Peter Wood, of Brantford. I followed the notes
right to Brantford as soon as I heard ho had them. I asked him if it was a bond
jide sale, and he said it was. iHe wondered people was so foolish as to give their



note, and said they might have known they would never redeem their bond; and
yet ho swore in the court ho was an innocent holder of these notes.

36. Did ho have your note in his possession then ? Yes; I saw lots of notes and
followed them. The whole of them must bave known something about it because
whon I came down from Toronto and saw Dennis, of Parkdale, I asked him about
them. He denied knowing anything about them; but, by.and-bye, I found ont he
was the man who bought them and fetched the list out and showed me it. Thon
Roaf swears he bought them from Dennis.

37. From Peter Wood who did they go to ?-To Mr. Wishart. He was in the
same office they had at Toronto because 1 took them right down to find the fellow.

By Mr. Mills (Annapolis) :
38. What was the amount of the note ?-8180.00.

By Mr. Carpenter:
39. You paid some interest ?-Yes.

By the Chairman :
40. Did you understand that Roaf bought these notes from Wood ?-Yes; ho

claims ho bought them from an innocent man. He said Wood; and Peter Wood ad-
mitted to me that he knew all about them.

41. How long wero the notes given for ?-The bond would state that.
42. But it does not state how many months ? (No answer).
43. I understood you to say that they were willing to apply their percentage

against this note. Of course they would have to leave time enough for the grain to
grow ard the note must therefore have been for a considerable time ?-It would not
be until a year that the notes would become due; because it was February when
they sold to me. When the wheat was in the ground they were to come and take
up these notes.

By the Chairman:
44. You bave rot rade it ekar with respect to their agreement about taking

back so much whcat at a large price. Supposing you had kept their wheat, were
they in the (ountiry, so that yc u could have been able to deliver it ?-No.

45. They were Dot in the country ?-They airested the agent and a few days
after that they bd cleared the country. That was done to silence us.

46. Stortly aftr this, 16th of May ?-Yes; they sold their stock for about 85
cents per bushel.

47. That they fhad ten clhrging farrers $15.00 a busbel for ?-Yes; and left
the country. That letier it fiom the secretary, the same secretary who signs the
bond.

By -Mr. Welsh:
4S-9. Did you understand him that te was going to tuy ail the wheat you grew ?

-No; ho could take what ho likEd.
50. Because I understand by this that you could sell all the wheat you grew at

$15.00 per bush i and you were to give them one-third of the price ?-They exacted
that commission.

51. They did not take any responsibility to buy that wheat ?-No; it is only a
blind.

52. They took no responsibility ?-No.
By the Chairman:

53. At the same time they clearly intimated to you that they would take it from
you ?-Yes; every buebel we could raise.

By Mr. Welbh :
54. The confidence you bad was based on Ihe only reason you can give for sign-

ing such a note, that you believe this $35,000 was with the Ontario Government and
you could get at it ?-I was anxious to see a seed company like this. If you were
a farmer you would know that we are very fond of getting a change of seed, and in
Starting any Of tbese institutions y ou ha I to give out something. I will tell you
one thing-that I offered the Governmieni that if they would give me a detectiveship
for two months I would put every man in the gaol and warrant evidence to convict
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them and keep them there. I went to London myself to arrest them on my own
reQponsibility, when that resolution was moved in the Ontario G-overnment to make
them corne forward and tshow ail their papers up. I would have arrested them on
my own responsibility as there was not a bit of capital stock in it.

By Mr. Cochrane:
55. I would like to a-ýk this gentleman if ho knew at the time he signed this

bond that they were not bound to take his wheat ?-To take double the quantity of
wheat.

56. Did you know that it did not bind them to take your wheat from you ?-I
did not.

By Mr. Carpenter:
57. You understood that bond to bind them to take 24 bushels from you ?-I did.

By Mr. Welsh:
58. It does not say so in the bond ?-Well, of course, I am not a lawyer.
59. Did you read it ?-I did; and I thought they were personally responsible if

they were good for anything at ail and that the bond would make them take the 24
bushelis.

By the Chairman:
60. Wili you give us some suggestions. This Committeo is formed for the par-

pose of eliciting information, and, as a result of its investigations, legislation will
probably be enacted to prevent these frauds ?-I understand that very well.

61. In this document it is not clear when one looks into it, that they were
bound to take your wheat, while you tell us in your evidence that you understood
they would take 24 bushels ?-Yes, I thought the bond would hold them to that.

By Mr. Cochrane :
62. Lot the witness tell us what ho understood that bond bound the parties to do

for him ?-1 understood it simply bound them to take double the quantity of whoat
from me.

By lhe Chairman:
63. Will you state that again, Mr. Kelly ?-I took from the reading of the bond

that the parties bound themseolves to take double the quantity of wheat from me that
I bought from them. That would be 24 bushels.

64. l talking the matter over, did they intimate that that was their inten-
tion ?-Yes, that that was their intention.

By Mr. Welsh :
65. Will you road that part of the document in which you understood it to say

that if you wrote the bond they would take so many bushles. From what part of
the bond did you draw the conclusion ?-They credit the sale of so mauch wheat to
me, and would take 24 bushels of my wheat (A. R. Kolly's) at $15 a basâel.

By Mr. Wood:
66. Did you understand it in that way when you signed it ?-I understood it in

that way.
67. We want to get at the swindle if there was one. You understood that they

agreed to take the wheat from you and seli it to responsible parties ?-Yes.
68. And you took the notes of responsible parties ?-Yes.
69. So that you did not understand they were going to buy it from you them-

selves ?-I stated it in that way. I would as leave take a man's note as a bill.
What difference would it be if I bought with a good man's note or a bank bll ?

LEVI TURNER, of Trafalgar, ifaiton County, called and examined:-
By the Chairman:

70. In as short a manner as possible, Mr. Turner, will you tell the Committee
your story ?-My case is quite different from the other îcase. A man came to my
place last fall, his name was Rymal, and I found out since he was from Parkdale.



Rymal came to my place, representing that ho was.an agent tor alling or distribut-
ing a spring wheat of a variety which we had not in Ontario.

By the Chairman:
71. What did he call it ?-le called it the " New Defianne," a hybridized

wheat, hybridized by an American scientist in the township of Collingwood, at great
expense. It was represented to be a mixture of White Fife and Dtiance.

By Mr. Carpenter:
72. The two varioties were hybridized ?-Yes , and formed a new variety of

wheat. He was going round, he said, to see if farmers would try it. He would
give a man four or five bushels, but no man more than six bashels. ie said ho
wanted one man to take charge of this wheat for the farmers who would take it.
Supposing ho put out 30 bushels in one neighborhood, ho wantod some man to take
charge of the wheat. The farmers were to sow the wheat on good land, harvest it,
thresh it, and deliver the wheat back to the farmer they reeeived it from. The
wheat was all to go to one farm, that is the 30 busbels, and this iarmer who had
charge of it would distribute it, and after it had been grown and threshed, one-half of
the yield would be returned to him. In the fall, say November, the original seller
would go to the farmer who was acting as their agent and obtain froin him one-
half of what was returned from the farmers who had grown it, while the agent would
retain the other half, which would be a quarter of the whole. Rymal showed me
some orders from the best farmers in Trafalgar for two, four or six bushels, and he
wanted me to take charge of the handling of the wheat. He wanted me to team it
from the station and give it out to the farmers when they called for it, and thon
receive the product back from them in the fall.

By Mr. Carpenter:
73, Tnen you acted as the agent ?-I signed an agreement that I would do so.

By Mr. Welsh:
74. liave you the agreement with you now ?-I have only one card. Al] the

other documents are filed in court at Milton.
By the Chairman:

75. You can tell us what the agreement was ?-The agreement was as I have
told yon. I was to take the wheat from the station, the firm giving me envelopes
addresged to them stating what they had agreed to do. I signed the order, I think
it was in September, and about the 7th December along came another man by the
name of T. Hope, of Brantford, and he brought a shipping bili with him and the
agreement from the farmers. The shipping bill was for me to go and get the wheat.
I said: " Is this wheat the wheat your agent said it was, a whieat hybridized in the
Township of Collingwood ?" He Raid it was. He read over the agreenents the
farmers had signed and the letters in printed form addressed to them to go and get
this wheat. The orders were signed something similar to this. (A. card put in.)

The CHAIRMAN.-This is a card, gentlemen, at the head of which there is litho-
graphed a head of wheat. It reads:-

" County of , township of . lot , Concession
I hereby sgree to sow bushels of spring seed wheat, one bashel to the acre,
on good land ; harvest and thresh and to deliver one-balf of the wheat produced
therefrom to the farmer I receive it from, on the first day of November, 1888, at
lot , concession ý township of , county of

" Dated this of , 1888.
" P. O. ."
76. This is not signed by anybody ?-No.
77. This is the kind of bargain you entered into ?-Yes. When I signel the

order to act as their agent and deliver the wheat to the farmers, Hope produced
these cards to me. Now, he says, I am giving you good and valuable security, but I
have no security from you. I have put these cards into your hand-. I therefore
asked him what security do you want. He said I want a note for $240. So, foolish
as I was, I gave him the note and he went of with it. The next day when I went
to look over the orders I found three were simply addressed to p.rties never signed
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by tbem at all. Then 1 saw I hAd been swindled. I thought it was a swindle any-
way. I accordingly went to Milton and consulted a lawyer, and in about a week
Hope was arrested. He stood bis trial at Milton this spring. and was acquitted, the
judge not allowing the case to go to the jury. The other man came forward and
swoie Le passed the orders round on to Hope as good, and although they were not
signed by the men at al], the farmers' wives had agreed to take the wheat. Hope
produced an order in court signed by me for $240 which I had never signed, and
which I swore 1 had never signed, for the order I did sign was in pencil, and the
one produced was written with ink.

By Mr. Welsh ;
78. You never signed with pen and ink ?-Never.

By Mr. Pisher :
79. Did you sign the note with pen and ink ?-Yes.
80. And this was an order ?-Yes.
81. What was the order?-That I had agreed to take 30 bushels of wheat at $8

a bushel.
82. And this was afterwards to be distributed by you to the farmers ?-Yes.
83. And he apparently gave you or ders from different farmers for 30 bushels ?-

Yee. One farimer, Lowever, in the course of his evidence, swore that his name was
forged to it, but Rymal swore the farmer had signed it.

By the Chaù man:
F4. They were not signatures to an agreement of some kind and afterwards cut

off which mLee it a note ?-They were agreements on a card similar to that just put
in that I igreed to ttke Eo much wheat ind deliver it back to the farirer I received
it fi om.

By Mr. F1ser:
85. Did you sltelwards see the lai mers ?-Yes.
86. What did you learn from them ?-I found that four whose names were on

the cards nevcr agi ecd to take the wheat at all. That they had never seen Rymal,
but Rymal ccaes fo)ward ard swears ibat in two cases the motbers of the farmers
agreed to take the wheat.

87. The orders wcie not signcd ?-The orders were addrcsed to them but rot
signed by any person.

by the Chairman:
E8. Some cf the orders were not signed at all? One.

By Mr. Fisher ;
9. Wien ycu rceivcd the ordeis, did you not look them over ? No. I can-

zot read wi iting very well, I tcok the man's word for it aLd especially in a case of
this lird wheie be read it cut in printed form that they hac agreed to take this
wbat.

By Mr. Carpenter:
90. Il i understard tle case, it this ibis : Thirty tuihels of wheat were to be

distrilutcd amorgFt the laimers. They were toretain balf the product themselves,
and the cehr Lait as Io te returned to ycu; in tun, ycu weie to bnd over half of
what pu received or 25 per cent. to the ccmpany. You returned 25 per cent. to the
Company ?-Yes, aLd--

91. And the 25 per cent. ytu retained was foi ycur trouble? Yes. They
wanted to intrcduce ibis wheat in the proportion of about 30 bushels in one neigh-
borbood.

By the Chairman
92. The wheat was delivered ?-It came to Streetsville.
93. Was it tested?-When it came to Strcetsville I asked the staticn agent if I

could see the wheat ? Be said I could, it Lad been lying there from the Ith
November. le baid the vermin had gone pretty well through it. I scooped it up
from the floor, ard as far as I could judge it was Manitoba Spring Wheat.

By 11r. Welsh :
94. Did you take it ?-I never toucbed it.

10
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95. Not a bushel ?-No, sir.
96. Have you to pay the note ?-It is not due until the 7th of next December.
97. Who bas the note ?-It is in court.

By the Chairman :
98. Who placed it in court ?-When I had Hope arrested he brought the note

to court, and before he could get bail the county judge had the note. When before
the judge at the spring court, he wrote across a part of the note " this note obtained
through fraud," and he advised bis counsel to get an order from Hope to give up the
mote to me. They refused to do it and the Judge advised me to enter an action to
restrain them. I have done so.

By Mr. Fsher;
99. What inducement was held ont when Mr. Hope came to you to make the

bargain ?-It was on the strength of the agreements with the farmers.
100. I would like to understand thoroughly what advantage you were to get by

doing this work for the company ?-I was to obtain one-half of the wheat that was
returned.

By Mr. Wood (Brockville):
101. How much would that amount to ?-I never made an estimate, because I

thought if it were a good variety of wheat-a hybridized wheat-it would be pretty
valuable. Any farmer knows when a scientist is employed to iioculate two kinds
of wheat, such wheat is looked upon as valuable.

By Mr. Welsh:
102. You said you were to get half of one-half that was returned ? 25 per

cent. ?- Yes.
103. You calculated you would make 25 per cent. from the wheat produced

from that seed ? - Yes.
By Mr. Wood (Brockville):

104. I want to try and get at this:- What were you going to maiçe out of the
whole transaction yourself. I do not think it possible that you would sign a note
for $240, unless you were going to get paid something for it. Tell me in your own
way how*much you supposed you were going to make out of the trunsaction ; be-
cause you were going to make more than your neighbors ?-I never made any
calculaiion on what I would make.

105. Put it in another way: You were to get one-fourth; how much did you
suppose that was to amount to ?- I cannot say that I supposed anything, for spring
wheat in our county is an uncertain crop. We do rot live in a spring wheat county;
that is, Halton is rot a spriig wheat ccunty. It is a county where we maybe do
not get more than one crop in five years; or more than one crop at best. It is a
fall wheat county.

By Mr. Fisher:
106. You sowed one bushel to the acre ?-Yes; the order said a bushel to the

acre, but verbally tbey said they left it with the farmer.
107. What is the practice there ?-We calculate on a busbel and one-half.
108. That would have seeded 20 acres. What is the usual return ?-You might

estimate it at 18 bushels, in a good year.
109. That was to be brought to your barn and thresbed there ?-No; it was to

be brought there threshed and cleaned.
110. You were to get the product of those 30 bushels sown all cleaned and ready

for market ?-Yes.
111. How much was to be given to the farmer who brought it ?-They were to

have balf of what they grew; they kept that at home.
112. They were only to bring you half ?-Yes.
113. 0f that half you were to deliver over to the association all but your quarter

of the whole ?-Yes.
114. Wbat expectation was held out to you that you would sell half ?-They

held out that it would be worth 65.00 per bushel.
115. I think you said there would be about 360 bushels grown altogether and of

that you would get 90 bushels at 85.00. That would be $450 ?-I made no calculation.
il
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I 6. This was held out to N ou however ?-Yes; ho mentioned it to me over and
over again.

1 i7. And in the hope of getting that you signed the note for $240.00 ?-I told
you why I signed the note. If these orders that he produced were genuine, which
I supposed they were and that if the farmers did not take the grain I would not lose
a great deal anyway. If they never came to get their quarter and I had the half I
could not lose very much. You can see that.

118. It was a speculation you went into ?-Yes.
119. And you gave your note to secure the speculation ?-Yes; but when they

put those bogus orders on to me I saw it was a fraud.
By the Chairman:

120. You went in on a certain statement made to you ?-Yes.

JoHN MACPHERsoN, of Southwold, County of Elgin, called and examined:-
By the Chairman :

121. 1 understand you have had a deal in some implements by which you were
victimized. Kindly tell the story of your experience ?-It was in the fall of 1885, some
time about tie first of December, that two mon drove in a rig to my place. One had a
plated model of a hay fork and horse hay elevator. le represented himself as being
a farmer, residing in the Township of Whitby, and that this Dominion Horse Hay
Elevator and Carrier Company had employed him to become their agent. He said
they sold him one fork and ho found it giving satisfaction. le represonted it to me
as being good, and that the company had dealt fairly with him and had induced him
to work for them. That was his story. He told me his name ; 1 remember his
name, but that is all. I do not remember his first name, but his last name was Colter.
He made a proposition to me that ho wished me to allow him to put a hay fork up
in my barn, for exhibition to parties who might wish to see it in operation, so that
they might be induced to buy a certain number that he proposed to leave at my place
to be sold on commission. ie said.there would come a man in a short4ime-in a
few days-to make further arrangements with me, and to put up the fork. He was
not putting up the forks himself, as they had not arrived. He said to me it would
be necessary for me to sign an order for the shipment of these forks to the station.
" You will have to get the forks with your team," ho said, " and it is just for the
shipment of the forks to you, and they are to be left with you to be sold on commis-
sion." That was the arrangement we made verbally. They drove up in front of my
driving house as if to illustrate, as I supposed, how tbe fork should be put up, but
not as ho supposed, as I afterwards found out the dodge. We went to the barn; it
was cold weather but the cattle were around, and I closed the doors after me so that
the cattle should not bother us in the building, and we went into the centre of the
building to explain how the fork would be put up. It was there that ho induced me to
sign the order for the shipment of these forks. He presented a printed form. There
was some fine print and some that was coarser, and I did not have my glasses. I was
just beginning to use them then, and it was not quite light enoughl for me to read it
readily, and ho made himself officious in taking the order fron me once or twice to
read it for me. Wben I would come to this finer print ho would say: "I have read
it a number of times and I understand it fully." This was in a very gentlemanly
way, and ho said it two or three times. I wanted to read the order myself. Latterly
,ho made himself so officious that I took it for granted that it was all right; at any
rate I understood it was for the shipment of these forks for me; that one fork was
to be put up, and I was to receive that fork gratis for the trouble of showing it to
farmers who would come to see it. Thon he told me that there would come a man
in a short time to make an arrangement with me-to conclude the arrangement and
put up the fork. Thon ho left. Hie left in company with this other stranger *ho
had driven up with him. This stranger sat in the rig while we went into the driving
aiouse. Thon sometime in a couple of weeks-or maybe not quite so much-there
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came another two men. One was an aged gentleman, heavy set and of a reddish
complexion. lie represented himself as E. B. Jones, the senior member of the Horse
Hay Elevator Company of Toronto; and ho asked me whether I had received notice
of the shipment of the forks or had obtained them. I told him no; that I had
received the notice from the Grand Trunk station, but I had not gone for the forks
yet. Thon ho proposed that we should go into the house and complote arrangements.
Thon he handed me a copy of the original order with my signature attached-not
my signature, but a copy of my signature. It was a copy. He handed me that to
read. It was in the evening and I had a good light and read it. I told him this
order was not as I understood it; because it was for the actual sale of these fifteen
hay forks. I told him that was not as I understood it. He said no doubt this man
had misrepresented the order; that ho had done it before, and ho could not
get his mon to do as ho wished. He was a man that you would take for
a business man, and a very rich man. He wore diamonds and was very
rich apparently. He said no doubt the agent had misrepresented the order,
but ho would make it satisfactory to me. Of course if I had taken the ex-
tra precaution I should have taken, I should have demanded him to give up
the original copy, and so on. However, I understood that my name was to
this order and if it was just as this copy read, that I was bound to honor my order,
seeing it was a fraud on the other parties. He said to me: " We will enter into an
agreement and make it as ho agreed to you, and we will make it satisfactory to
you "; and ho took a shoot of paper and began to write the agreement out. I have
it here; a copy of the agreement. It is in the examination. He wrote out the agree-
ment and it was much the same as this first man had arranged with me verbally.
Hie said to me, after finishing the agreement. "We do not knowyou, and in case of
death, it is necessary for us to secure ourselves for these forks. You may sel them and
dispose of them in varions ways and not satisfy us. It is necessary for us to secure
ourselves by taking your notes for the time being, and this agreement shows that all
remaining unsold we will give you credit for on the notes. You will in no way be
responsible for the notes. We will hold the notes, and as many as remain unsold
we shall give you credit for on the notes." This was verbal; and they should be re-
turned at the express office where the notes were payable. That part of it was in
the agreememt.

By Mr. Mc3Mullen:
122. Did they say in the agreement that they should ho taken back at manu-

facturers' prices ?-Yes; at manufacturers' prices. The agreement is hero. I was
ln no way responsible for the notes as I would receive credit for all those that I
sold and take my commission, which was 85.00; or whatever I sold I was to take the
farmers' notes for them and they would take those notes as cash for the forks that
had been sold. He induced me to sign two notes for $150 each, one at nine months
and the other twelve months from date. The notes were drawn " or bearer." I
read the notes and was about to draw my pen through " bearer " because I saw that
was not proper to have " bearer " in; but ho said " no, no; it is necessary because the
express agent could not collect it. It is necessary to have that in so that the ex-
press agent can collect it." With that ho induced me to sign it just as it was. In a
short time, in less than two weeks, I hoard of other cases of hay fork swindles. Some.
neighbors told me it was actual swindle and the men never came to put up the forks
as agreed.

By Mr. Fisher:
123. Did you receive the forks ?-Yes. I went for them after Jones had been

at my place. The mon never came to put up the forks as they agreed verbally, and
thon I judged certainly that it was a swindle from all I could gather. I therofore
consulted my counsel and presented to him al the facts of the case, and we came to
the conclusion we would arrest this E. E. Jones. A few days afterwards ho was
arrested at the Albion Hotel, Toronto, and kept over night in the police station
there. A man named Balston, from St. Thomas, was sent for and Jones was given
into his charge. Balston was not a very temperate man, but probably I should not
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say anything about that, however, the two went into the hotel together and this B.
E. Jones wished Balston to allow him to get something in the next room. Of course
Jones skipped ont thon and that was the last seen of him.

124. Was Balston a bailiff ?-Certainly. A short time afterwards Mr. Fuings,
of St. Thomas, sent me a telegram to returu to St. Thomas as a man was there to
arrange this matter with me. I do not know who he was, but he was from E. E.
Jones' counsel in London, Macdonald & Ives. He proposed that I should receive
back the notes if I would pay costs. I told him I would rather face the note than
pay any costs. I would not pay a cent of costs. He said that that was the last
offer I would get. I told him all right, I did not want to take any offer from him if
that was his last one. le then went away. Next day ho sent to my counsel
another offer of $25.00-that they would pay $25.00 on account of costs and give me
back the notes. I asked my counsel whether that would pay. Of course, seeing
that E. E. Joues had escaped, I thought it was a dull sight for me, and I had forgot-
ten Colter's name until I saw it on the back of the note which re-called it to my
memory. I thought it was a dull sight, as I have said, Jones having cleared off,
that I would not get my notes. I accordingly asked my lawyer if $25 00 will pay
the costs. He said it would take about $10.0o more to get the notes. I had deter-
mined from the first not to be a cent out by the transaction. I did not accept.their
offer of settlement and the notes were withdrawn and the money sent back to Mac.
donald, of London. These notes are now deposited with Peter Wood, of Brantford,
and as sure as you are there they must be paid unless you take them now. I doter-
mined I would advertise the notes, and being out of his hands, I understood that
much about law that Peter Wood would not be the bona fide holder of the notes. We
examined Peter Wood in court.

By Mr. Mills :
125. Wood seems to have taken all these notes ?-Wood took a good many of

those notes which were obtained by fraud. I did not hear from Jones for a length of
time. Hie was at Buffalo, and thon we came to the conclusion we would examine
Peter Wood regarding these notes. We examined him and ho denied that the notes
had ever been out of his possession. He said six or seven times that no mortal man
ever saw the notes out of his possession until they were presented at the express
office for collection.

By Mr. Wood:
126. Did ho swear to it that they had never been ont of his possession ?-le

did. He said also that no one ever told him the notes were obtained by fraud.
By Mr. Carpenter:

127. Did Mr. Macdonald show the notes when you were in London ?-They
were sent te my counsel; I did not see them.

128. Did you know the notes were there ?-My counsel had them.
129. Did your counsel say he saw them ?-Yes. Some time afterwards John A.

Colter was examined. He was the party that came to my house in the first place
with the completed model. After Wood's examination, Colter and Jones went to
Olifornia to operate in the same lino of business, and they were both arrested in
California. He admitted in his examination before Judge Jones that he was in gaol
there some weeks, and that E. E. Jones was also in gaol there for the same offence.
.1 should have said that John A. Colter returned to Canada, and as soon as we found
this out we had him arrested for uttering forged paper.

By Mr. Fisher :
130. Has he been tried for this ?-Yes.
131. Was he condemned ?-No; the judge acquitted him, because he said there

was not sufficient ground for conviction.
132. l the judgment of that trial here ?-No; I went into the witness box and

I proved to the court that this man, John A. Colter, gained his point on me by
fraud and misrepresentation, and that they both acted in conjunction, one acknow-
ledging the other as being in company. The judge decided I had no case, and would
not allow it to go to the jury, because there was nothing proven against John A.

-Colter.
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By -Mr. Mc Multen:
133. Where was the court held ?-At St. Thomas.

By Mr. Fisher:
134. Was there any evidence to rebut yours?-I had a number of other wit-

nesses there to prove that these men were acting fraudulently-going through the
country doing a like business. One Tuck, of Watertown, if he had gone into the
box, would have given most specific evidence of fraud and misrepresentation. I had
a large number of witnesses, but the judge would not hear their evidence.

135. What reason did the judge give for this ?-The reason was, as I have said,
that I did fnot make out a case.

136. Will you tell me whether there were any witnesses examined on the other
side ?-Yes, there was.

137. Before the judge gave his judgment ?-There was F. O'Rielly hiniseilf.
138. Was lie the only one ?-Re wae the only one I think.
139. Did he rebut your testimony?-In some ways.

By Mr. McMullen:
140. Was O'Rielly a little red faced man ?-Yes. I had evidence there on the

spot to show to the court that this F. O'Rielly in dealing with these other men re-
presented himself to be one Petty and signed his name as Petty. Witnesses were
there to identify him as Petty.

By Mr. Fisher:
141. And yet with all this the judge simply dismissed the action ?-He simply

dismissed the action.
By Mr. Barron:

142. (Reading from brief put in) " In this action for personal reasons I will re-
fuse to hear it or to have anything more to do with this action." Signed, D. J.
Hughes, Judge.

143. Is this a criminal action you are speaking of?-Yes, but it was dismissed.
1h. Excuse n.e; but you have been to Mr. Fisher about an acti-n whure this

man Calter was tried for issuing forged paper ?-Yes.
145. The judge could not have dismissed that. Who sued you ?-Peter Wood.
146. Did that case come to trial ?-Yes.
147. Where?-Before Judge Hughes, of St. Thomas.
148. Was the civil action tried ?-Yes; that was tried, but it was presented in

such a way that-
149. Never mind that. Judge Hughes refused to try it on some personal

ground ?-He refused to try it.
150. Who did try it ?-It is not done with yet.
151. The criminal case is what I wish to draw your attention to. Who waa

the man brought up, Colter ?-Colter was the man brought up.
152. Who prosecuted him ?-He was arrested in Brantford on my complaint.

He was tried aud acquitted. That is the way I understood it then.
153. Who was the Crown counsel engaged in that case ?-Mr. Donohue, of St.

Thomas.
By Mr. Oochrane:

154. When they got this order, do you tell us that you did not understand that
it was an order that you were giving ?-No; I did not understand it as being an
order for the sale of the forks.

155. When the final arrangement was made with you did the agreement contain
in it the statement that they were to put up the hay fork for you when you had
given your note ?-They agreed to put up the fork. No; I think the agreement of
putting up the fork was in the original agreement. That was a verbal part of it.

By Mr. Barron:
156. Do you remember telling us that when this agent came ho told you that

the reason the word " bearer " had to be inserted was in order to enable the expresa
agent to collect the notes ?-Yes.

157. Then you knew the notes would be collected ?-I knew that there would
be a certain part of them collected. You see the agreement read that they would



give me credit for as many as remained unsold, and as many as I sold the notes
would be collected for that mueh.

158. But when you wanted the word " bearer " struck out ho said that the notes
would go into the hands of the express agent to be collected. You knew you ran
the risk of having these notes of $150 each collected ?-No ; because I thought
these forks would be given as a credit.

159. On this $300 for whatever sales were made?-Yes; and I would not be
responsible for only as many as were sold.

By Mr. Fisher:
160. Was there anything about that in the agreement ?-No.

By Mr Barron :
161. Was this the agreement, it reads as follows

AGREEMBNT.
To whom it may concern :

Whereas John McPherQon signed a printed order to us the 26th November,
1885, for sixteen horse hay elevators and carriers, and said goods tare delivered at
the station as directed in order, said McPherson now executes his notes as payments
for said goods with understanding in case he cannot sell the machines that the com-
pany are to take them back at manufacturers' prices which is $20 at express office,
or any part thereof remaining unsold at the time said notes become due and give
said MePherson credit upon such notes as we should hold according to the above stated
price. This providing said McPherson makes reasonable effort to sell goods and
cannot do so we further agree to accept of farmers' notes in payment for goods. The
notes not to be more than one year's duration from time notes are made.

DOMINION IORSE HAY ELEVATOR AND CARRIER CO.,
Per E. E. JoNEs.

It is understood that one of the machines are not to be returned or placed in
account, there being 16 machines total number. It is presented free of charge.

D IL H. E. Co.,
E. E. J.,

Witness D. O'RIELLY.
162. That was the agreement ?-Yes. This agreement was forced upon me

because ho held this order. I would not have entered into this agreement only that
he held the original copy.

163. ls the original agreement bore that you made with Colter ?-That was
an order.

164. Is there a copy of it here ?-When I signed the notes the copy of the order
and the original order were then destroyed.

By Mr. Fisher:
165. Did you see the original destroyed ?-Yes.
166. Then practically the only thing that held you was this agreement ?-Yes;

and the note.
167. The original order you saw destroyed ?-Yes.
168. Did you see it destroyed ?-Yes; certainly I did. The original order was gone;

but I nover would have done it only that ho held that, He compelled me to under
this agreement,

169. Did you really read this agreement ?-Yes ; I compared both together. I
read the copy with' glasses at this time. I had a good light and I compared both
and they were identically the same. The idea in not presenting me with the true
oopy was that if I had obtained it in my possession I would have torn it to fragments
and told him to go.

170. You said you had it in your possession ?-No; this arrangement was
entered into first before he lot me have the original. Hle let me see it then.

171. It was really as he said ?-Yes.
16
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By .Mr. Barron:
172. iere is a copy of the note: " Nine months after date, for value received,

I promise to pay E. E. Jones, or bearer, one hundred and fifty dollars, at the express
office at Port Stanley, Ont. Witness, F. O'Rielly." Who was F. O'Rielly ? He was
the witness who charged his name from Petty to F. O'Rielly. It is endursed on the-
back " John A. Colter."

ANDREw MITCHELL, of Winterbourne, County of Waterloo, called and examined:
By the Chairman :

173. Will you kindly state your grievance ?-I have made out a sketch of the
particulars.

174. I will read Mr. Mitchell's statement which is as follows :-" In the fall of
1885, two agents came to my place and abked me if I had a hay fork. I said I had
not. They then told me they were agents for the Dominion Hay Fork Company,
145 Yonge Street, Toronto. and they wanted the privilege of putting one up in my
barn for an advertisement if I would sell some for them. .1 said I would not. I said
the boys, perhaps, would sell some for them if they made arrangements with them.
They were to have 85 for each one they sold; so he wanted me to sign an order for
15. I would not do that. I signed an order for one and he agreed to come back in
a week to erect one in the barn for advertisement. They never came back. About
ten days after two other fellows came and showed me an order he said I had signed
for fifteen hay forks. I told him I never signed for fifteen, I only bigned for one.
He showed me my name on the order for fifteen which was a forgtd oider. le
said they were shipped to Elora Station to me and I had to take then, and if I did
not pay for them or give my note he would sue me on the order. So I said I would
give him notes on the conditions he said, namely, that he was not to dispose of the
notes and that he was to take all the forks back that weie not sold at a certain time
and allow cost price, the amount to be deducted from the notes of the ones sold. He
made out the notes payable to one Colter. I asked hi m who this Colter was and.
he said he was treasurer and one of the company at the same time. I had to notify
the company before the notes came due, so that they would not send them for col-
lection. I did so, and the letter was returned from the Dead Letter Offioe. There
was no Dominion Hay Fork Company on Young Street, Toronto. However, the
notes were sold to one Peter Wood of Brantford."

By Mr. McMulen:
175. Did you pay the note?-No, not yet.
176. Are the notes due ? There was a suit over it in Berlin ard the jury dis-

agreed about it. It is there yet and all the papers. I could not get the agreement
as I had too short a time.

177. It was sued in Berlin ?-Yes.
178. Who was Wood's lawyer ?-It was one Nesbitt.
179. Who was yours ?-Mr. King, of Berlin.

By Mr. Fisher:
180. Did you ever see the order for 15 hay forks ?-Yes, he showed me the-

order with my name attached.
181. Was it in the same shape and form ?-No, it was not in my handwriting.
182. Did he read the order for you ?-He read it for me and I recognized that

my name was attached to it.
183. Did it look like the ame paper ?-I guess it did.
184 Do you think it was the sarne paper with the alteration from 1 to 15 or do

yon think that your signature was bogus ?-It was the same order.
185. Do you think it was the same piece of paper on which you. had written

your name with the alight change of one to fifteen or was it an entirely new order t
-- It was a new order, I am satisflied of that.
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186. The signature you saw there was not the one you wrote ?-I do not know
but what it was my signature.

187. You tore the order up ?-He did so, he tore it into fragments?
188. When was that ?-Just after the notes were given.

By Mr. Mc Mullen :
189. Did you notice whether in the body of the order the fifteen was written or

in figures ?-I do not recollect.
By Mr. Fisher :

190. Did be let you see the new order when he brought it?-I never saw it.
By Mr. Cochrane :

191. Did you read the order or did lie ? He read it over for me.
192. The 15 might have been in the order. Did yon read it ?-I was looking on.
193. Did you take his reading of the first order or did you read it yourself ? I

was looking on when he was reading, but I had not my spec's at the time.
194. Could you see ?-I could see it.
195. If the 15 had been in it could you have seen it ?-There was a " 1 " in it.

He might have aaded a 5.
By Mr. MlcMulten:

196. Was it a figure one ?-It was a figure 1.
By Mr. Fisher :

197. Why did you think it was not the same order?-Because it was not my
signature at all ?

198. You examined the second order ?-Yes, after he had gone I picked up the
fragments and patched them together.

199. Has the trial gone on ?-Yes.
200. And in that trial you proved it was not your signature ?-Yes.

By Mr. Barron :
201. Was the order produced at the trial ?-Yes.

By Mr. Cochrane:
202. Why did you not let him see your signature? - Why did you not see the

order was in his band ?-I had not my spec's with me and I did not think of it.
By Mr. Barron:

203. Was the casu heard in the Division Court or the County Court? In the
County Court.

204. Do you know what question went to the jury ? Was it as to whether
Wood was a bona Mde purchaser ?-I recollect that in the judge's address to the jury
he said al! they had to find was whether this note was obtained by fraud or false
pretences and whether Wood was an innocent purchaser. The jury agreed on the
fraud, but they differed on the other point.

Mr. TURNER re-called.
By -Mr. Cochrane:

205. There is an impression among the Committee as to whether or not yon
said that 18 bushels of wheat would be an average crop of spring wheat in your
section of the country ?-I think it would be an average crop or a little over the
average.

21J6. I understood you said spring wheat was not a certain crop ? -Yes. We
may get a good crop one year and nothing next year.

207. If you get a good crop you might get 18 bushels?-Yes.
The Committee then adjourned.
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14th May, 1888.
Committee met; Mr. BRowN in the chair.
Mr. CROQUETTE, M.P., made the following statement: Three men would conýe

to a farmer and would say, " We are coming to buy oats; how many bushels have
you ?" The farmer says: " I have 200 bashols." Thon these men say: " We will
buy your oats." This would be in May or June. " We will buy your oats and pay
you 80 cents a bushel. We will take it after the crop, about October; but please
sign this contract." This contract would be on a large piece paper of saying that
the signer agreed to sell to such a man 200 bushels of oats at '80 cents a bushel.
They put this contract in favor of one, and the two others signed it as witnesses.
After that they took the note away, and by cutting away the top and bottom the
centre was a promissory note. Some of the people were sued, and whon a man
denies the signature ho has to file an affiavit. Those parties swore that it was
their signature, but they said thoy had never signed a note. They said they had
given a contract for so many bushels of oats, but it was on a larger pioce of paper,
and they had never signed that which was a promissory note. The cases were dis-
missed. It was not made payable to order, but to bearer, and the third party
received it in good faith. One man was Marsan and another Blais. (For this con-
tract, see Exhibit A.)

Mr. HlUDsPETu, M.P.-The first experience I had in matters of this kind was
with the hay fork swindle. These parties selling the hay fork went about the
country and on coming to a farmer would say: "l Hre, I want to appoint you an
agent lor the sale of this hay fork." He would show him how it works and thon
say: " I don't want you to buy it; I will leave it with you. You can take orders
and make so much on each fork." He would take from the farmer an agreement.
le would read it over and the farmer would sign it, and the result was that in some
cases, perhaps, a dozen forks would come down, the agreement being that ho was
only to pay on such forks as ho sold. A few months afterwards the farmer would
get a letter from some one else claiming $200 or $300 on promissory notes. I
defended three actions of this sort in which suit was brought on these promissory
notes. The notes would be transferred to innocent holders for value. I had three
cases come on at one assize, and this case that I will read you saved the farmers
from being made to pay the notes. First of ail, the judge would not listen to me.
He said that there could be no posible defence on a promissory note, which was a
negotiable instrument. The parties had actually signed the note, for by tearing
apart this agreement it became a promissory note. They had a great variety of
means of getting it, but the result was about the same. By fraud they obtained the
signature. I argued, of course, that the man never having signed a promissory
note knowing it to be such, but having been fraudulently induced to sign this which
ho supposed to be an agreement and represented to him as such, he in law never
signed a promissory note at all. Shortly before this there was a case decided in
England which satisfied the judge that I was right. That case is to be found in the
Council of Law Reports, Common Pleas, No. 4 of 1868-9, page 704. I will read it:-

POSTER Vs. MACKINNON.

Bill of Exchange-Indorsement obtained by means of a Fraudulent Representation-
Misdirection-.Negligence.

The defendent was induced to put his name upon the back of a bill of exchange
by the fraudulent representation of the acceptor that ho was signing a guarantee.
In action against him as indorser at the suit of a bondfide holder for value, the jury
wore directed that "lf the defendant's signature to the document was obtained upon
a fraudulent representation that it was a guarantee, and the defondent signed it
without knowing it was a bill, and under the belief that it was a guarantee, and if ho
was not guilty of any negligence in so signing the paper, ho was entitled to the ver-
dict."-Held, a proper direction.

19
4-2k



Action by indorsee against indorser on bill of exchange for £.3,000 drawn on
6th day of November, 1867, by one Cooper upon and accepted by one Callow, pay.
able six months after date, and indorsed successively by Cooper, the defendant, J. P.
Parker, T. A. Pooley & Co., and A. G. Pooley, to the plaintif, who became the
holder for value (having taken it in part payment of a debt due to him from A. G.
Pooley) before it became due, and without notice of any fraud.

The pleas traversed the several endorsements, and alleged that the defendant's
indorsement was obtained from him by fraud.

The cause was tried before Bovill, C.J., at the last spring assizes at Guild-
ford. The defendant, who was a gentleman far advanced in years, swore that the
indorsement was not in his hand-writing, and that ho had never accepted or indorsed
a bill of exchange; but there was evidence that the signature was his; and, Callow,
who was called as a witness for the plaintif, stated that he saw the defendant write
the indorsement under the following circumstances :-Callow had been secretary to
a company engaged in the formation of a railway at Sandgate, in Kent, in which the
defendant (who had property in the neighborhood) was interested ; and the defendant
had some time previously, at Callow's request, signed a guarantee for £3,000, in order
to enable the company to obtain an advance of money from their bankers. Callow
took the bill in question (which was drawn and indorsed by Cooper) to the defendant,
and asked him to put hie name on it, telling him it was a guarantee; whereupon the
defendant, in the belief that he was signing a guarantee similar to that which he had
before given (and out of which no liability had resulted to him), put hie signature on
the back of the bill immediately after that of Cooper. Callow only showed the
defendant the back of the paper; it was, however, in the ordinary shape of a bill of
exchange, and bore a stamp, the impress of which was visible through the paper.

The Lord Chief Justice told the jury that, if the indorsement was not the signa-
ture of the defendant, or if, being hie signature, it was obtained upon a fraudulent
representation that it was a guarantee, and the defendant signed it without knowing
that it was a bill, and under the belief that it was a guarantee, and if the defendant
was not guilty of any negligence in so signing the paper, ho was entitled to the
verdict.

The jury returned a verdict for the defendant.
That was the decision by the full court upon the ground that the man's mind

never went with his act. He never intended to sign a promissory note and in point
of law ho had not. He Lad no more signed a promissory note than if ho had signed
his name in the fly sheet of a book and somebody had gone and torn ont the shoot
and written a promissory note over it. I am detending some one else now in a sim-
ilar suit. Every year someone goes about the country, and until you can teach
farmers a little common sense they will go on until the end of the chapter. It will
be shoddy goods one year, hay forks another, seed wheat another and every year
there will be some new nostrum. The only thing I think you can do is to make it
a criminal offence for any of these parties by fraud to obtain from any person hie
signature to a docu ment intending thereby to make it a valuable instrument, whether
it was so made or not and let that man be made amenable and Lave him punished.
You can do nothing more than that. You cannot prevent people making contracta
as you would strike at the root of all mercantile transactions if you did so. It muet
be founded upon cheating and obtaining from persons something for which they
really give no value. Lots of our county court judges make these unfortunate peo-
ple pay theee notes over and over again. Where the amounts are amali they are
ened in the Division Court and there is no appeal fron that tribunal; and in our
county where the judge is a very fair lawyer ho has given judgment time and again
against these persons. I told him ho would very likely have trouble. They are
now going about selling pumps.

By the Chairman:
208. Where is tbat doue ?-It is just a pipe such as they might use in boring oil

wells. They drive this thing right down into the ground and make these unfortu-
nate people believe that by doing so they can have #n everlasting supply of water.
I know people who have paid $150 and $00 for these things.
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By the Chairman:
209. Do they go round selling one just as with the hay forks ?-No it is not

like the hay fork transaction. The hay forks are usually sold on commission, but in
in this case they actually go to the farmer and make him believe by taking this
pump it will have the effect for all time to come of taking off the surface water.
Anyone with common sense knows that that is impossible. I merely mention this
as one of the many things which people are inventing.

210. It pays these men to go on even if they lose some cases. They make
money on the others?-Yes.

The Committee thon adjourned.

The Committee met; Mr. BRowN in the chair: May 15th, 1888.

Mr. T. AMYRAULD, Sweetsburg, P.Q., sworn and examined
By the Chairman :

21L i believe, Mr. Amyrauld, you have defended several cases of attempted
frauds on farmers. Will you please give the Committee your experience ?-Thre
ewindles came within my knowledge.

212. Will you please give them to us ?-I bave before me the record of the Cir-
cuit Court for the District of Bedford, in the case where a man by the name of
Napoléon Hudon had been sued for the recovery of a note purported to have been
given by him to C. B. Mahon & Company of the Empire Works, for the sum of
4182, payable 12 montbs after date. The plaintiff was a man by the name of Gil-
more who alleged that he had acquired that note for value before maturity. The
defendant who was a.trader and hotel keeper of Lawrenceville, pleaded first forgery,
and secondly he stated that about the lst September, 1881, a man, represented himself
to be an agent of C. B. Mahon & Co., manufacturers of agricultural implements, came
to his place of business at Lawrenceville and requested him to act as the agent of
that company for the introduction and sale of agricultural implements supposed to
be manufactured by Mahon & Co. He offered him excellent terms, including com-
mission for the work and representing to him that he had no risk to run. He said
that Mahon & Co. would «send him implements to sell and if he did his best to dis-
pose of them would get commission on what he sold. He said further that if Hudon
wished to give up the agency they would take back from him all he had on hand.
le accepted this offer and a duplicate contract embocying these conditions, of which
ho kept one, and the other, Hudon says, was handed by him to the agent.

By Mr. Moncrieff :
213. One was signea by the man ?-He says that in this contract referred to was

an order for a certain quantity of implements which Mahon & Co. were to forward to
him for sale, amounting in value to about $182. Ho said these were the only papera
ho ever signed; that Mahon & Co. never sent him any implements of any kind to
sell; that Mahon & Co. had never obtained a note frou him, and that the note pro-
duced must bave been obtained through some fraud or artifice.

By the Cihairman :
214. Da you remember what the fraud was ?-I will come to thafpresently. It

came to light in the course of the trial to a certain extent.
By Mr. Carpenter:

215. Did iudon never receive any implements at all ?-No.
By Mr. Moncrieff:

216. I thinkyou said the contract was in duplicate?-Yes.
217. And the farmer took one and the agent the other?-Hadon said so.
218. But that was the fact that each one had a copy of the agreement ?-It is a

fact as appears in the records. Personally I do not know of it.
219. But so far as you know being his solicitor, it was so ?-Yes.
220. There was no fraud in the one not being a copy of the other ?-The other

duplicate was never seen, they did not produce it.
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By the Chairman:
221. Here is the contract with N. Hudon in reference to the note of $182. They

acknowledge receipt of this note. This was the duplicate which they left with him?
-Yes.

By Mr. Smth (Ontario):
222. They admit having received bis note ?-Yes, I may premise here that

Hudon also said that the contract was made in English, alanguage with which ho is
mot familiar at ali. I do not think ho speaks Euglisb, or if ho does very little.
Rudon further éays in his plea that this note was passed into the bands of the plain.
tiff after maturity without any consideration, and that the plaintiff is simply an
instrument in the bands of Mabon & Co. The parties went to proof. The answer
was filed to this, maintaining that the plaintiff was in good faith, and I presume the
plaintif did give good value for the notes and was cheated himself.

223. What valce did this man give for the note ?-Ho did not prove ho gave
anything, but I know by private conversation that he bad given good value; that
ho had bought a large quantity of these notes at a large discount. I forget the
amount but it was several thousand dollars.

224. Do you know what the discount was ?-I do not.
By Mr. Carpenter :

225. But he gave something ?-There was a consideration of some kind,
By the Chairman:

226. That something was a large discount ?-Yes. This note of Hudon's was
one of many that ho had, and having failed in this suit, the other was not pressed.

227. Can you tell the Committee the ground of failure ?-Yes. First the plain-
tiff pushed the plea of forgeiy. He examined witnesses and experts in handwriting
and closed bis case without proving that ho, Gillmore, had not given any considera-
tion for the note. Whether it was an oversight or not I don't know, but he never
touched the point. Then the defendant brought bis witnesses and tried to show that
the note was a forgery, and further, the defendant established the fact beyond a doubt
that ho had never received a single implement fi om Mahon & Co., on the contract.
That was the only fact proven in the case. The judgment of the learned judge, Mr.
Justice Buchanan, is bere. He sLid be considered that the plea of forgery had not
been made out; that Hudon hed actually signed the note. He gave his reasons as
follows: " Considering that it is not established that the signature of the defendantas
inaker of the promissory note, which is the basis of this action, was forged; con-
sidering that by law wbere frsud or illegality or strong suspicion of fraud or
illegality is proven by the defendant to exist in the inception of giving of a
promissory note, that the onus probandi that ho was a holder for value and in good
faith is then shifted to the plaintiff; ccnsidering that it is established herein that
there was at least a strong suspicion of fraud on the part of the payee, C. D. Mahon
& Co., in the taking of the promissory note from the defendant, and that it was
obtained by such payee by false representation and without value, under such
circumstances as not to entitle the plaintiff to recover, it was his duty as the alleged
bonafide holder before the maturity of the said note, to prove such allegation that ho
was a holder for value, and that having failed so to do ho cannot recover, and that
the said action is consequently dismissed."

By the Chairman:
228. Now what is the next case respecting which you have some information?

The next case that came under my notice and which created a considerable sensa-
tion in our part of the country was that of H. Beldpn & Bros.

229. What was it about ?-It was about the publication of an artistic work
known as Picturesque Canada. In November and December, 1880, an agent of the
Art Publishing Company, of Toronto, passed through our section of the country
and through the Eastern Townships taking subscriptions for a work which it was
under contemplation to publish, called Picturesque Canada. He showed some
samples and obtained a large number of subscriptions among people of different
elasees, farmers, traders and professional men. It was represented that this work



was in process of being published and would be delivered in monthly parts, at the
rate of ti cents a part, the number of parts being limited. It was said they would
not exceed a certain number, 36 I believe. In order to obtain subscriptions in a
number of cases where the people were reluctant to subscribe to a work of con-
siderable expense without knowing more about it, certain conditions were entered
upon the subscription paper. I should have said that the agent was armed with
two documents. One was in book form containing the heading and undertaking to
subscribe and receive the books, and at the beginning of the book the signature
would thon be taken page after page and sheet after sheet until the book was filled.
Besides that there was another contract embodying the same conditions as printed
at the head of the book on a small oblong piece of paper. That small piece of paper
was what the agent called the contract, and in order to secure as many subscriptions
as he could the agent was perfectly willing to vary the terms of subscription and to,
make conditions that would satisfy the subscriber. A number of these subscribers
have informed me that various conditions were entered. In one case a man said:
"Well, I do not know whether I shal like that book or not. I will take one copy
and will continue further if the book suits me," so across the order would be written
" I am only obliged to take the first copy and more if I want to; " others would re-
ceive other conditions to suit their fancy. In two instances, atthe village of Granby
the agent wanted to have some prominent name at the head of his list in order to
introduce himself among the people, and he approached a notary by the name of
Dozois and an old gentleman by the name of Cowie. They did not want to sub-
scribe to the work, but admitted that it was a fine pablication and deservirg of en-
couragement. He thereupon requested them to sign the book and that he would
give them a writing certifying that they were not subscribers, but of course they
would always be at liberty to take the book if they wanted. He was to give them
a certificate that they were not subscribers and ho simply wanted their names Ho
that he might go to other ireople and say so and so have taken the book. They did
o. In another instance the agent had agreed to take part of the payment for the

book in truck, in fact ie was willing to make any kind of conditions. Six years
elapsed after that without these parties hearing anything from the Art Publishing
Company.

By Mr. Carpenter:
230. And they did not receive any copies of the work in the meantime ?-They

zever received any copies of the work at all.
231. Bad they given any notes ?-No, there was simply that contract. Six

years after two men representing themselves to be the agents of Beldon Bros., who
pretended to be the Art Publis hing Co., came into the Eastern Townships with
Picturesque Canada al complete. They went from bouse to bouse unloaded the
bur dle and called for the money which amounted to quite'a sum. Well, those poople
had forgotten almost eveiything about their having subscribed for the work-it was
so long ago. A great many did not like the idea of taking the whole work at once,
oontrary to the conditions of the contract. Still some took the work and paid for it,
possibly it was worth the money ; others said " we will not take the work as a whole
we never agreed to do so and we refuse to take it." Others said " produce the con-
tract we have signed ; we are willing to pay according to the terMs of the contract,"
but those contracts on square pieces of paper were non est. The men had only the
signatures which appeared on the book.

By the Chazrman :
232. They proceeded in that ?-Yes.
233. And what was the result ?-A large number of these people were sued. I

defended ten of them. The plaintifs produced the books, but 1 called upon them to
produce the original contract or to establish the existence of such a thing. I pro-
duce some of the contracts which had been given up to the parties who had paid. I
also pleaded that the publisher had not in good faith ofered to perform the contract
within a reasonable time. We went to prouf and all the cases in my charge were
dismissed on the ground that the performance of the contract was not tendered by
the Art Publiahing Co. within a reasonable time.
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By M1r. Cochrane:
234. Did those parties who defended the suit accept of the books ?-No.
235. They would not receive themn ?-They never received any. In some places

these agents forced delivery on these men. I believe in every case they left a book
on the premises. They would go to a house and say: " ere is the book, where is
the money ?" The occupant would thereupon say: "I will not accept it, take it
.away." Tbey wanted to force delivery.

By Mr. Moncrief :
236. What was the fraud ?-The contract that they signed both on the book

and on the square piece of paper had something printed upon it in amall print to the
effect that the agent was not authorized to make any change or modification on the
conditions of subscri bing in any way whatever, and the agent without calling the
ttention of the people to these conditions had accepted any modification to those

contracts.
Bu the Chairman:

237. The agent made a contract without calling the attention of the subsoriber
to its conditions ?-Yes. But there was another case worse than this, about the same
time. Two or three rogues, 1 cannot call them anything else, put their heads to-
gether to see how they could detrand the unsuspecting farming community. That
would ho about the year 1881 or 1882, I am not exact as to the date. What they
devised was this ; They thought a good way to defraud the farmer would be t*
obtain the genuine signature on some kind of plausible contract which could afer-
,wards be altered into something else quite profitable to them. 1 think they operated.
mainly between Three Rivers and Quebec, and below Quebec, and made contracta
with ail the farmers they could get. They represented themselves to be members
or agents of a large house purchasing grain-not selling it. They secured contract*
from ail the farmers tbey could get by whicli the farmers pledged themselves ta
deliver at statcd points a certain quantity of different ,kinds of grain, %o many bushels,
within a cei tain time. The name of the farmer was obtained to that contract and
signed before witnesses. The price offered was quite remunerative, so large indeed
as to tempt a good many and a large number of signatures were obtained to the
contract. This contract had been so written on a large oblong sheet of paper, in a-
very incorrect and crude language, that by cutting off one end of the paper on each
side, say two.thirds, leaving the centre part alone yon had there a promissory note,
withont any condit-on, to pay a stated sua of money in favor of these parties.

By A1r. Monrrieff:
238. Tney tore away the two ends and left the note in the middle ?-Yes. A

man whose reputation was not over good and who was certainly a worthless fellow,
came to me at Sweetsburgh with a large sum ofmoney in these notes. 11e had these
notes endorsed by ano:.her worthless fellow living in the district of Bedford, and ho
wanted me to sue on the two parties-the endorser and the maker upon these noteg.
Tbe very appearance of the notes in some places, the pen having eviden tly gone out-
side of the paper, and the very fact that I could not understand how a man like the
one who came to me could be in possession of such a large sum of money represented.
by the notes rendered me suspicious. I made enquiry and about the same time the
whole fraud was exploded at Quebee and I at once feul on the track of the mode of
operation. Of course I would have nothing to do with the matter. Some three of
four of theRe notes were sned by another attorney, but the cases were abandoned. The
object seemed to have been to obtain these notes by fraud in the first instance and to
get them indorsed in some distant part of the conntry seo as to give jurisdiction to
the court to bring these people several hundred miles from their homes to defond the
suit if they had the courage to do so, with the hope that rather than submit to thei
annoyance and expense of going a long distance to defend they would either pay or
compromise. I believe they obtained considerable sums of money in that ways.
Another case of fraud that came under my observation pertained to the sale of prun-
ing knives. The signature of a man by the name of Irwin, of Granby, was obtained
to two promissory notes on the device of his signing a contract to act as agent for
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some firm to sell pruning knives. A young man had been there who represented
that heo ould make a good profit out of it. A contract was read ont to hirm on a printed
form and his signature was obtained to what ho thought was a contract. Within
two hours two notes apparently signed with his signature wore discounted in the
village and in the same afternoon the man who had diseounted the notes frrm the
stranger commenced to have his suspicions aroused. He accordingly drove to Irwin
and asked him about them. Irwin said he had not signed them and threw them into
the stove. The man who had brought the notes threatened to prosecute him and
Irwin paid him the money. The same day he came to ask my advice but I could not
do anything for him.

PETEE WooD, swOrn.
By the Chairmaa :

240. It has come before the Committee that you have become possessed of notes
for seed wheat and other operations which farmers have given on alleged fraud and
I think if you would be good enough to tell the Committee anything you know
about these notes that bave come into your possession we would be glad to hear
about them ? -Yes; I bought several of these seed wheat notes given to the Ontario
Grain and Seed Company. The main papers are in the hands of the court at St.
Thomas, but I have a copy of the conditions upon which I bought these notes with
me. It is as follows:-" Sold the above fourteen notes to Peter Wood, Brantford,
for 90 cents on the dollar and received cheque on the Standard Bank for one thous-
and dollars and to receive a further cheque of one thousand dollars by the 3rd of
May, balancoe to be paid wben the above notes are collected; in the event of any of
the notes not being paid in full or any loss beirg sustain-d in collecting the same Io
be deducted from the balance due, 20th April, 1887." Now that is my bargain with
the men. This was on the 20th of April, 1887.

By Mr. Barron :
241. You provided against 1os in that case ?-Yes.
242. Then you had some suspicion about these notes ?-No; no furiher than I

thought all joint stock companies were not very sale, although they endorsed the
notes.

243. Is that your habit of providing against loss ?-Sometimes in that way and
sometimes by an indorsement.

244. When you did not provide in that way you took an indorsement ?-Yes;
I take a man I am acquainted with if he is good; but I gerDerally calculate to tahe
an indorser.

245. Did you know these parties before you bought any notes from them ?-I
knew Hewitt.

246. What position doos he hold in this company ?-I do no know.
247. What position did he hold in this company ?-I do not know.
248. Why do you connect Hewitt's name with the company 7-Because Mr.

fewitt came to my place with Mr. Perry with the notes.
By Mr. Cochrane:

249. Did you know anything about this until he came to your place ?-No; he
lIt the notes about six days before I consented to have them.

By Mr. Barron :
250. Ùid you enquire about them in the meantime ?-I only enquired about the

standing of the parties. I did not enquire anything about them, because I had thorm
on the map.

251. Why did you take that six days ?-To see whether these men were good
or not.

By Mr. Marshall:
252. You knew lewitt before ?-Yes; I did not know him connected with thi a

grain business, but I was acquainted with him before.
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By Mr. Carpenter:
253. These are principally Wentworth notes ?-Yes; of farmers on the

nountain or close by. Mr. Kelly was one of them. He was the first man to come
to my place and give me any information.

By Mr. Barron :
254. You thought the parties were good but you took this extra precaution ?-

Yes.
By Air. McMullen:

255. What length of time had the notes to run ?-The principal part was due on
the lst of January, 1888.

256. When did you buy them ?-The 20th April, 1887.
257. Then they had about 8 months to run ?-Yes.
258. Did they bear interest ?-Yes; some of them I do not know, but they all

bore interest. I would not say; I know some of them did.
259. These that were brought here were all bearing 8 per cent. interest ?-Yes;

I know some of them did.
By Mr. Barron:

260. That is 18 per cent. you got ?-Yes; but not a very big thing. If I go to
a lawyer it costs me 10 per cent. to collect.

261. You buy notes on the expectation of having to collect them ?-Yes; as a
general thing we do. If I had one against the chairman of course I would not
expect to.

262. There was a contingency providing you were to collect them ?-Did you
ever know a quantity of notes of that kind that were all good ?

B11 Mr. Cochrane:
263. You are answering a question by asking another ?-That is my experience,

that you do not get a lot ot notes that are all good.
By the Chairman:

264. It is a very unusual thing for a man buying notes to make contingency
that if they are not paid, or if the balance is not paid that you would not be respon-
sible ?-L have no faith in joint stock companies.

By Mr. .Moncrief :
265. What was the first you heard about this joint stock company ?-I cannot

tell. I did Lot hear of any frand direcily until I saw Mr. K&elly, and I do not know
that he said it was a fraud then.

266. Had the company been in existence long before you bought the notes?-
I cannot remember.

267. How nany deals had you with these parties ?-You can call it all one deal.
I took a number of notes on the 7tb, and a number of others on the 20th.

268. Of the same month ?-Yes.
269. Did you have any arrangement to cash these notes prior to the 7th of the

xnonth ?-I never knew there was such notes.
270. 'Ihe first person who spoke to you about buying them would be Hewitt ?-

Rewitt and Perry.
271. Did they tell you what the notes were for ?-The notes told themselves.
272. Did they tell you ?-The notes told.
273. Did they tell you ?-1 do not think so. They would not need to, because

the notes read themselves that they were for seed grain. I do not know as I asked
them at all. I might have.

274. The 7th of what month ?-April, 1887.
275. Were these notes on a printe< form ?-Yes.

By the Chairman:
276. Is that the kind of note (producing Exhibit marked B) ?-I should say

that was the same form, although not filled up.
277. The note marked "52 " was to the Lest of your belief the form used ?-

Ye..
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278. That does not express what the consideration of the note was. It says it
was payable to the Ontario Grain and Seed Company. Now did that tell you what
the consideration of the note was ? What they gave for it ?-I do not think so.

279. Did you ask them ?-I do not know. I might have, but I do not know.
280. They amounted to a large sum ?-Yes.
281. Several thousand ?-Yes.
282. How many thousand ?-About $14,000.
283. Do you mean to tell me as a business man that you refrained from asking,

them ?-I may have. I do not remember the conversation.
By Mr. Cochrane :

284. Will yon say you did not ?-I would not say I did not; but I should
imagine from the common conversation that I would know.

By Mr. Moncrief :
285. You had no idea of the price the wheat had been sold for ?-No; I had not.
286. You did not ask what they were getting for this wheat ?-Oh, no.

By. Mr. Barron:
287. I presume you read over the note ?-The notes were left in my hands.
288. You read over the notes before you bought them ?-Why, certainly.
289. And you have no corsfidence in these chartered companies ?-I saw these.

notes were payable to the Ontario Grain and Seed Company, and finally I spoke
about the indorsement of the notes.

By Mr. McMullen:
290. How long have you been in the business of purchasing and selling notes ?

-35 years.
291. Do you keep a regular office for that purpose in Brantford ?-No, sir. I

have an office in my house, but not for that purpose.
292. Have you ever had any other difficulty in this connection ; that is, in the

the seed note business?-I had no difficulty with them.
293. Have you ever bought notes in which there was difficulty in the collection

of them ?-Yes.
294. In what connection ?-Lghtning rods sold in bundles, and hay forks.
'95. You have been unfortunately mixed a good deal in this business ?-No, I

was not mixed up in this seed grain business much.
296. You have bought lightning rod, hay fork and seed grain notes? You have

been generally known, then, as a man who speculated in these things?-I have
bought horse notes too.

297. You have been mixed up a good deal with them ?-Naturally a little.
298. You bought lightning rod and hay fork notes ?-Yes.
299. And seed grain ?-Yes, certainly. He wants to put the impression that I

was dealing in a class of notes that were illegitimate.
By the Chairman :

300. We want to get at the facts. A great fraud bas been perpetrated on the
farmers of Canada in lightning rods, seed wheat and all manDer of things. We want
to get at the true inwardness of these transactions from the top to the bottom; and
-what we are now seeking to know is the position in such cases of the so-called inno-
cent holders of the notes on which the farmer is sued ?-Just so.

301. The questions are being put properly, and I hope you will answer them ?
-- I shall, but I do not want them to cast reflections.

By Mr. NcMullen:
302. We are merely wiehing to say that unfortunately you have got mixed up

in these notes ?-Yes, I have bought a considerable number of notes, and many of
them have been these lightning rod, hay fork and seed grain notes.

303. Have yon made the same stipulation with other notes as you have made
with these seed grain notes ?-If the indorser is good I do not do that.

304. Have you usually got the same rate of discount as on these seed grain notes ?
-- Yes and more. I have got more.

305. Do you on the general line of business get that rate ?-Yes; the general
business is from 12 to 18 per cent.
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306. In this case you got over 20 ?-That is one way of looking at it.
307& The greater risk yon run the higher is the rate of interest ?-That would

be reasonable. It is the general rule.
308. A man comes along to yon that you know is perfectly good and you are

satisfied that it is his signature, would you discount that note for less than you would
in the case of a man not looked upon as so good ?-Yes.

309. You say the general rate in this business is from 12 to 18 per cent. ?-Yes,
the general rate.

310. But in this case you got 20 ?-Well?
'11. lo w do you explain that ? -I explained it before.
312. What reasons do yon give for having taken 20 per cent. in this case while

the general run is from 12 to 15 ?-I have no cset iron rule in taking notes. If yon
-bring me a note for $100 I might charge you $5.00 or I might charge you $15.00
and if you did not like it you could go to some one else. I do not consider I got any
smore than these notes were worth. i have known $20.00 and $25.00 to be paid on
a 8100 note.

By the Chairman :
313. In the case of the seed wheat notes yon bought you said yon went over the

map and found the men good ?-Yes, I did.
By Mr. Barron:

314. Il the men were good you still would hold the promise to pay of this seed
wheat company ?-Some of them were not paid.

315. The makers of the notes were, in your jadgment, good ?-Do you think 90
cents on the dollar was extravagant?

316. According to your agreement here you gave $1,000 ?-82,000.
317. And on a certain condition of the non-payment of the notes you were not

to pay any more. Many of these men have resisted the pay ment of these notes ?-
Yes.

318. The men were good, however, according to your own showing, and yon
were safe according to that agreement that you read ?-In order that they may under-
stand the whole thing,-but I do not suppose they want to go into accounts between
me and the seed company. If they do, that is all right,

By the Chairman:
319. Perhaps I may make Mr. Barron's and Mr. Moncrieff's question plain. He

sold the above 14 notes for 90 cents on the dollar, according to this agreement:
"Sold the above 14 notes to Peter Wood, Brantford, for 90 cents on the dollar,

and received cheque on the Standard Bank for $1,000, and to receive a further cheque
of $1,000 by the 3rd of May, balance to be paid when above notes are collected. In
the event of any of the notes not being paid in full or any loss being sustained in
collecting, the same to be deducted from the balance due." Now, that leaves $1,555
on $3,555 on which you were not praotically responsible. You agreed positively to
pay 8J,000, and nothing more if there is any of that not paid. What I want to get
at and what the Committee wish to know is, that on your own statement men were
believed by you to be good and yet you kept back 81,555. You must have had some
reason for that ?-The reason is this: I do not think any man dealing in notes can
have too much security, and after what has taken place in collecting these notes I
see that several of them are not able to pay now.

320. Why?-Becanse they haven't anything to pay with.
321. Is there any other reason ?-I do not know that I have any other reason.

By Mr. McMullen:
322. You said some of these men lived in Beverly ?-Some lived on the mountain

and some down here. beveral I did not know anything about. There were three
notes that 1 did not know anything about, and there was Mr. Carrie who was made
postmaster; there was $450 gone.

By kr. Moncrieff :
323. lad you ever any dealings with Hewitt before ? Had you bought any

notes from him ?-I have not.
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324. He had been in the lightning rod business ?-He is a manufacturer.
325. Had you any dealings with him ?-I had some dealings. I think I bought

some two or three notes against him.
326. That would be his individual notes. You never bought any notes from

him ?-No.
327. Did he ever act as agent in selling any notes for anyone else ?-No.

By Mr. Marshall.:
328. Did any of his agents ?-I do not know who his agents were.
329. In lightning rods ?-I say I bonght any quantity of lightning rod notes.

By Mr Cochrane:
330. Before this wheat business ?-Yes; thousands of dollars' worth given to

agents for lightning rods.
By Mr. Smith :

331. Are you in the habit of buying sale notes ?-Yes.
332. Do you in such cases take the same precaution ?-Yes, the same precaution,

unless the party is perfectly good to have the notes indorsed and then I may give them
the amount in full.

By Mr. eMullen:
333. ln buying from your customers do you buy out in full ?-Yes, when I

know the indorser to be good.
By Mr. Moncrieff :

334. Can you refer to any case where yon have made a similar contract to this
within the last five years ?-Perhaps not exactly on the same basis. As I told you
I have no cast-iron rule. I have had as high as 50 per cent., the same as any other
man in the business. I will give up my business very cheap.

335. I mean notes en the same principle as this?-By keeping back money? I
eau refer you to several.

336. That is an answer to my question then. In this particular case you had
obtained a large portion of the money not to pay it over unless you got it ?-Not
such a terribly large portion-$1,500.

337. $1,500 for $3,500; is not that pretty near half ?-It was a considerable sum.
338. ln this case you got back 81,500 out of $3,500 ?-What of it ?
339. And to make yourself sure you were to pay none of those over that sum

unless you collected it yourself. Have you purchased any batch of notes within the
last five years and securing yourself by keeping back one.third or one-half in that
way ?-Yes.

340. What one ?-The Comebach sale notes.
341. Farm sale notes ?-Yes.
342. In buying lightning rode and other implement notes that you spoke of

did you adopt that plan ?-Not with lightning rod notes.
343. Was it the Hewitt company lightning rod notes you had bought before?

-Not that I know of.
344. How long had you known Hewitt before this particular deal ?-I may have

known him 4 or 5 years.
345. Was ho a man whose business transactions gave you a great deal of con-

fidnce in his honesty ?-I had no reason to believe that he was not honest. I have
heard of nothing that was dishonest.

346. When ho would bring in a large quantity of notes would his character be
such that you would be satisfied they were satisfactory and honest ?-He had never
brought a large quantity of notes to me. Hewitt came with Perry and Perry was
the secretary-treasurer of the company.

347. He was secretary ?-I so understood.
348. They would introduce themselves as such to you?-I think ho was intro-

duced by Mr. Hewitt.
349. Did any one come to tell yon that they were conting in to sell those

notes ?-No; I did not know that they had a note to sell.
29
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350. Did they have the notes to sell when they came ?-They had this batch of
notes as I told you before.

351. Did you know you were to be offered these notes ?-No.
352. You did not expect anyone connected with the company would come ?-No.
353. Did you ever speak with any of the company before?-No, not in reference

to notes.
351. Who, of the Seed Grain Company, had you conversed with prior to the

time they came to sell you the notes ?-I never had any conversation.
355. Not with any of the company ?-Hold on. Let me rectify that, Mr. Breslau

spoke to me about the seed grain business. He said he was on the road selling seed
grain or going on the road to sell seed grain.

356. This was some time before this ?-Yes ; probably a year before.
By the 'hairman :

357. Did he tell you about the prices ?-No; he was a lightning rod man and
told me he was going to quit that and go on the road to sell seed grain.

358. Was ho an agent for selling the notes ?-I think ho was an agent for selling
lightning rods.

359. Lightning rods and seed wheat seem to come together ?-Lightning
rods in a legitimate way is a legitimate business; but bundles of lightning rods are
a great swindle.

360-1. That is leaving them at farm houses?-Judge Jones put that about as fair
as I think it can be put. They buy the lightning rods expecting to make money
out of them and when they find they can't seil them they squeal.

By Mr. McMullen:
362. Who is Judge Jones ?-County Court Judge in Brantford.

By Mr. Moncrieff
363. Who was Breslau selling seed grain for ?-I cannot tell you.
364. Did you know that there was such a company before you got these notes ?

-- Yes ; certainly.
365. You had heard of them?-Yes; I had heard of the company. Another

thing they had a great big seal on a great big paper signed by the Government.
366. Where was the head office then ?-London.
367. Hlow did you happen to see their big seal ?-They brought it to me. I

might have heard that there was a company of this kind.
368. Did you bear anything in relation to the satisfactory character of their

dealing with the farmers ?-No; not at the time I bought the notes.
369. You had no suspicion that anything was wrong ?-I think farmers are a

very foolish lot of people to go into these things. I do not think so mach about
wheat as other things not in their line.

370. As a matter of business they should stick to their farming ?-That is the
idea. I could not think the farmers would be cheated over a bushel of wheat and I
was surprised that such mon as Kelly and Reid, should have gone into a transaction
without being conversant of what they were doing.

371. Who is Mr. Ward ? Was ho connected with the company ?-I do not
know whether ho ever was or not until after I bought the notes. I have seen him
since.

372. How long was it after you had bought the notes that you found the affair
was a swindle ?-The first intimation was from Kelly himself.

373. Who was this Kelly ?-Alem Kelly, of Ancaster. He has been here before

you.374. He explained the transaction in regard to the note ?-Yes.
375. What would your course have been if you bad had any knowledge at all

that these notes were for wheat at 815.00 a bushel. Would you have bought them ?
-If I had known I would not have bought them.

376. It was too absurd for consideration ?-I should think a farmer was cer-
tainly crazy to give $ 15.00 a bushel for wheat. The man that does that ought ta
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have the franchise taken from him and a commission appointed in every municipal-
ty to look after such.

377. Can you suggest anything to prevent people making fools of themselves?
-I do not know that I could do so. I would like to assist you if it were in my
power. I suppose the best thing you could do would be to make them wards of the
government.

378. Before you entered into the transaction with regard to the notes you had
a week to consider. During that time did you make any enquiries or try to find out
anything as to the consideration these men had got for the notes ?-No.

379. You devoted yourselfentirely to finding out if the parties were reason-
ably g3od ?-I took the map of the eounty of Wentworth and looked over the
whole thing. A number of the parties I knew and some I did not know. I came
to the conclusion I would make the offer that I have told you and when I madethe
arrangement it was accepted.

380. Is the character of Hewitt and that of Perry lower in your estimation now
than it was at the time the transaction took place ?-They never had any character
in my estimation before or since. They were Americans I believe and I knew
nothing about them.

381. If Hewitt and Perry came to you with a batch of notes $5,000.00 or
410,000.00 worth, would you take them without consideration ?-If Perry came with
any more notes I do not think he would get out of Brantford easily.

382. Was Hewitt with him ?-Hewitt had nothing to do with the sale.
383. Was he not one of the com pany ?-I do not know whether ho was one of

the company or not, but I understand he had something to do with it.
By Mr. Barron :

384. You knew Hewitt?-Yes.
By Mr. Moncriei':

385. You did not know Perry ?-No.
386. Hewitt was really the leading man in the company, and Perry was the

secretary treasurer ?-Perry was secretary treasurer.
387. They had the seal of the company with them ?-Not that I know of. Mr.

Hewitt came into my place and introduced Perry and left the notes with me. Six
days aftei wards Perry came back. I do not know whether Ward or Hewitt waa
with him.

388. Iow were the notes indorsed ?-They indorsed the notes "The Ontario
Seed and Grain Co."

389. Did you know the president's signature?-I did not.
390. Did you make any enquiries about the signature ?-No, I knew the banka

took the cheques.
391. You knew the bank took the cheques because you got the choque back

again ?-I got it back.
392. Row was it indorsed ?-By Perry.
3U3. You did not know that Hewitt had nothing to do with the sale of those

notes. Did you not look upon him as one of the principals ?-I did not look Upon
him as a responsible party. I merely say that Mr. Iewitt came to my place and.
introduced Mr. Perry.

394. You knew he was one of the company ?-I understood him to be so.
395. When two men come to you with notes, you think you are dealing with

the two of them ? -You might put it in that way.
396. You knew Hewitt was one of the company ?-I understood so.
397. And the other was secretary-treasurer ?-I understand so.
398. Well, I ask you now the question, is your opinion of Mr. Hewitt in the

transaction such as would make you careful in buying notes from him in future or
would you buy them just in the same way ?-I would fnot buy seed wheat notes na
readily but i would buy notes from Mr. Hewitt to.morrow if 1 got the chance.

399. Notwithstanding that he sold you these notes?-I do not know that ho
did, although he was oonnected with the company.
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By the Chairman :
400. What did you understand Hewitt to be ?-Iunderstood himtobea director.

By Mr. Moncrieff :
401. You believe the company to ho a swindle ?-Certainly.
402. And everyone of these notes were all a humbug and a swindle?-All a

humbug and swindle.
403. And Mr. Hewitt knew it ?-I do not know whether ho knew it or not, a

man may belong to a company and not know what goes on in connection with it.
404. l your respect for Mr. Hewitt's honesty increased or decreased ?-I do not

know anything about my respect for his honesty, but if ho came to me to-morrow
with a batch of notes I would buy them.

405. But you would enquire about them ?-I would enquire about them.
406. You would enquire if they were honest notes ?-Yes.
407. Did you sue on any of these notes ?-The wheat notes-no.
408. Are any paid ?-I understand all but three are paid. I do not know that of a

fact, but I understand so. This was like a good deal of many other speculations and
farmers went into it like other men.

By Mr. Cochrane :
409. Hlow do you know that ?-I know that by observation. This Mr. Reid was

witneas on a great many of my notes and Mr. Kelly told me he went from farmer to
farmer's man to sell the wheat, and Mr. Reid himself did so.

By Mr. Barron :
410. Before or atter yon bought the notes ?-Before I bought them. As I said,

Mr. Reid was witness on a great many notes, and Kelly witnessed some.
411. Do you know Mr. Sherwood ?-No.
412. Yon know Oliver Perry ?-Yes.
413. Do you know George S. Ward ?-Yes, he is a farmer.
414. And Thomas iHewitt ?-Yes.
415. And -- ?-Yes.
416. I understand you saw the by-laws of the company ?-No.
417. Do you know when you got the notes how much they were selling the

wheat for ?-No.
418. Do you know now ?-Only froin what I have heard them say.

By the Chairman :
419. Do you know how many bushels of wheat the notes represented ?-No.

By Mr. Barron:
420. You were not shown the constitution and by-laws of the company ?-No.
421. Have you seen the constitution lately or since you bought the notes ?-No.
422. Nor its by-laws ?-No.

By Mr. McMullen:
423. Did you consult any lawyer in Brantford before purchasing the notes with

regard to the notes or the trouble you might possibly have ?-No.
424. Did you consult the judge ?-No.

By the Chairman :
425. In the case of the notes you have got you are proceeding against all the

makers of the notes who are refusing to pay, and the men who have been swindled
in this seed wheat transaction will be made to pay the courts of law, while you get
seot free ?-Of course we have not told all. lu the course of Mr. Irving's enquiry I
was examined in Hamilton. The margin on the $14,000 worth of notes would be
about $6,000, which were left in my hands. They sold the four to a man in Toronto.
It went to a lawyer's office, and was sold and made legal in every way. After it
was sold I thought there might be some trouble about it, seeing that it had got into
a lawyer's hande and that they take more out of the farmers than the swindlers do.

By the Chairman:
426. Never mind that, tell ns about the bond ?-The bond was made legal. The

man came back and said ho had the bond and wanted me to buy the balance of the
notes. This was after hearing that there was something wrong. I said I would not
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touch the notes any further, that I had as much interest as I wanted. Well,said he,
will you sel] me yours, the balance of your interest. He thon went away and was
absent nearly a month when ho returned and wanted to know what I would take. I
told him after talking the matter over that if ho would give me 81,000 ho might
have them. He accepted this. I went down to Toronto, took the notes with me and
delivered them over, receiving ny choque in return.

427. How much did you receive out of that ?-Well, you can judge of that.
Byi Mr. Cochrane:

428. We cannot judge at all, we want to know what you got?-I got $1,000 for
my interest over and above what I paid.

By Mr. Mc Mullen:
429. Did that cover interest and everything ?-It covered every thing.
430. How much did you advance?-Eight thousand dollars.
431. When was that?-l advanced it on the 7th of April.
432. And when did you get paid ?-I do not know.
433. Before the notes were due ?- Yes.
434. The notes were due in eight months ?-About 'ight months.
435. You were paid before the notes were due ?-Yes.

By Mr. Carpenter:
436. He gave you a thousand dollars and you got out ?-Yes.

By the Chairman:
437. The margin which you held, was transferred to another for $1,000 and if

you had had to sue the farmers for pay such would now have to be done by the
party to whom you transferred the notes ?-Yes.

438. But you make $1,000 by the transaction ?-Yes.
By Mr. McMullen:

439. How near were the notes from being due before they were taken from
your hands ?-Prcbably a couple of months.

440. And there would be 6 months' interest on them?-There might have been that.
441. If there were six months' interest on them that would be about 30 per cent.

you got for your money ?-I should want all that, but 1 never figured it out.
By Mr. McMullen:

442. Did your bond not provide that upon the payment to you of the $8,000t
and the interest thereon at a stipulated time you were to hand over the note ?-Yes.

443. What was the note ?-You have heard it read twice. I took them at 90
cents on the dollar. I paid them a certain portion and the balance was to be paid
after the notes were collected. The other man got the bond and I took 81,000 for
my interest.

By the Chairman:
444. When you did that you knew the state of affairs with reference to this com-

pany ?-Oh, yes; I began to get suspicious because Kelly told me.
445. After Kelly told you the position of affaira you sold your interest, Who

bought the notes ?-Mr. Dennis bought them. I offered them to Wincher who told
me to take them down to Toronto, and they were sold to Mr. Dennis, and afterwards
taken over by Mr. Roaf.

446. You got all the money you had given on the notes and the $1,000 ?-Why
certainly, including my interest and expenses it was a very small amount.

By Mr, McMullen:
447. Did they pay your expenses to Toronto to deliver up the notes ?-No; I

paid my own expenses.
By the Chairman;

448. When the transfer took place you were aware of the swindle practised on
the farmers ?-I do not know that I was.

449. But did not Kelly tell you ?-He did not tell me that it was a swindle, ho
told me he believed the company was going to fail or going out of business, the books
having been transferred to Toronto. I asked him whether he intended to pay and he
wanted to pay his.
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450. From what Mr, Kelly said were your suspicions aroused ?-I did not sell
the notes on the ground of what Kelly told me. I sold them on the ground of
Wincher getting the bond and the law suit arising out of it. I wanted to get out.

By Mr. Barron:
457. You had no faith in the company ?-No.
452. And you relied altogether on the maker of the notes ?-I relied on the

maker.
453. Who was Wincher ?-I do not know who he was.
454. Was he a stranger when he came to you ?-Yes.
455. Did be approach you as an agent of the company ?-No.
456. How did he approach you ?-I cannot say what he said. He came there in

the evening and wanted to know if I was Mr. Wood.
By Mr. Barron:

457. You knew that Perry was one of the company ?-Yes ; he was secretary-
treasurer.

458. You had dealings with him after that ?-No.
459. Sure ?-Yes.
460. Mr. HewiLt says so ?-Let's hear it.
461. " After he had resigned he had dealings with bim " that is lewitt's evi-

dence before Mr. Irving. He said that afterwards you had transactions with him ?-
This is the only deal 1 ever had with him.

By Mr. Moncrief :
462. In what way did Mr. Wincher approach you ?-He came and said he had

bought the bond.
463. He bought the company's interest in that bond ?--Yes.
464. Did he make you an offer of the same ?-No; he wanted to know whether

I would buy them. I refused and that was as far as it went.
465. Ie wanted you to buy the company's interest in the balance of the bond?

-Yes.
4e6. How much money would have been coming to the company if everything

had gone straight ?-Tbere must have been about 30 per cent.
467. 84,000 or $5,000 ?-Yes, I should think about that.
468. That was what he wanted you to buy ?-Just so.
469. Then you would not buy them ?-I would not buy them.
470. You had heard rumors about the company at this time that things were not

straight ?-I do not know that I had up to that time any more than I have told you.
471. You had them bought then ? You did not need to buy them ?-But they

wanted me to buy the company's interest in the balance.
472. The company had no interest in the balance. Al the interest they had was

that you should hold the money until the payments came. in?-That was their in-
terest and they sold that to Wincher.

473. Did they make you any offer ?-Not at that time.
474. When did you get down to figures ?-He came to my place afterwards and

said he had a chance to sell them, and said he would be swindled out of considerable
and wanted me to let him have them.

475. Did he represent himself as one of the company ?-No; he had been vic-
timized by this bond I understood him. It was by some other things I understood
afterward.

476. le told you he had found a purchaser for the notes ?-He did.
477. You told him you would take what ?-It wound up at $1,000, I wanted more.
478. Do you remember what you wanted first 7-I do not. I warrart you I

wanted enough.
479. Did you want Hewitt to indorse them ?--I think not.
480-1. Sure ?-I think not.
482. Did not Hewitt refuse to do it ?-I do not know but he did. I might have

Mked if he would indorse thein ; but I would not swear 1 did. I think it would be
very natural that I should.
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483. He declined ?-He did not do it anyway. He did not indorse them.
484. When you made your deal with this man for the notes you did not know

who was going to give you this 89,000 ?-Put that again ?
485. Did you know who was going to pay you the $9,000 ?-No.
486. When you took the notes down you handed thom over to whom ?-Dennis.
487. And got your money .?-I got the choque.
488. And got it cashed ?-I got it.
4S9. Have you had any further dealings with the company since thon ?-No.
490. When you told me all the notes had been paid with the exception of three

of them I did not know at that time that you had disposed of the whole of thom ?- I
understand.

491. The answer to my question was that you did not get paid by any of the
parties ?-No.

492. Nono of the makers ever paid you ?-No.
By the Chairman :

493. I suppose you are aware that some of thom are contesting the notes ?-I
understood the jury had disagreed on one.

494. You koew thon they were contested ?-Yes; but a great many were paid.
495. Wincher was a man you never knew before ?-Never. He came and

brought the bond with him.
496. Do you know whether ho is the man who has charge of all the company's

books now and is in the office of the company ?-I do not know. - 1 understood the
books were all given over to Wincher and any stock they had on hand, advertisements
and other things they had on hand, with this bond. That is what I understood.

By Mr. McMullen:
497. What does Wincher do in Toronto ?-I do not know what yon would call

it. He gets those things from Germany-these pictures for advertisements for the
different firms that get thom by the thousand and send thom round. I do not know
really what you would call them.

498. Chromos ?-Yes, that, I think, is his business.
By the Chairman:

499. To what extent may you have bought notes in these deals we were speak-
ing about-lightning rods, seed wheat, &c. ?-I have been asked that question once or
twice in court, and I have never taken the trouble to make it up. In fact I cannot
tel; but throwing out the seed wheat altogother, I presume I have bought as high
as $20,000 worth.

500. That would be about $34,000 altogether ?-Yes.
By Mr. Cochrane:

501. Was this last 814,000 all for seed wheat ?-All.
By Mr. MeMuilen :

502. Was that Kelly, who is mixed up in seed wheat, the same man who was
mixed up in hay fork transactions ?-I do not think ho has anything to do with hay
forks here. He was a seed wheat man, and is a good decent farmer.

503. It is O'Rielly I am thinking of ?-He is witness to a great m any of the notes.
504. Where is ho now ?-I do not know where ho is.

By Mr. Barron:
505. Did you ever buy any "Exoelsior Pump Company " notes ?-No.
506. Quite sure ?-I do not think so.
507. Did you ever hear of them ?-I do not know them by that name.!
508, What name do you know them by ?-1 do not know them by any name.
509. You have had lightning rod notes ?-Yes ; for the last 20 years.
510. Plough point notes ?-No.
51l. Book agents' notes ?-I shun thom entirely.1 ]I think they are the greatet

-rindles of the lot.
512. What is your experienco ?-I never bought a book from them.
513. You brought action against Mr. MacPherson ?-Yes,
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514. What on ?-Hay fork notes. I got two notes of lis from a man named
Coulter. Two for $150 each.

515. Who is Coulter ?-He keeps a livery stable in Brantford-Coulter & Hunt.
516. You have known him for some time ?-Yes.
517. He had these notes ?-Yes; and sold them to me.
518. Did he indorse them when ho sold them to you ?-Yes.
519. Did you protest them when they came due ?-No. I sent them up to St.

Thomas or to that village and there was no protesting parties thore.
520. Did you instruct them to protest them?-Yes.
521. You wanted to secure Coulter ?-Yes.
522. Did you ever notify Mr. Coulter that you expected him to pay the notes ?-

TYes.
523. How ?-Verbally.

By Mr. McMullen ;
524. Did you ever collect the bay fork out of Coulter ?-I never had occasion to.
525. He was an indorser on more notes than these ?-Yes, but the notes were

paid.
By Mr. Barron:

526. But you have sued on these particular notes ?-It is not decided yet.
527. Why don't you sue Coulter as welt ?-I had two reasons. I cannot sue him

on one note as my lawyer misled me. He advised me to sue in the County Court
and wait until the second note became due. I did so. Don't you see Coulter was
not protested and I cannot sue him on that. Putting the two together, I think I
need not delay the action in St. Thomas where the man lived.

528. When Coulter came to you what did ho tell you about these notes ?-Those
NMacPherson notes ? I do nct know that ho told me anything.

529. Do you recollect the conversation ?-No.
530. You knew John MacPherson ?-No.
531. Who was the note payable to ?-E. B, Jones.
532, Did you know Jones ?-I did not.
533. Did you make no enquiry about him ?-No.
534. How was the note payable ?-What do you mean ?
535. To bearer or order?-Bearer, I think. I am sure.
536. Wby are you sure ?-Because Jones did not indorse it.
537. Did ycu make any enquiries as to what these notes were for ?-Not what

the notes were for; but I made enquiries as to the standing of the men.
538. About John MacPherson ?-Yes; ho told me-that is, Coulter told me,

that ho was a farmer and lived in a brick house and that he was good.
539. Did you hear him tell about what ho got it for ?-I think ho said he had

sold Jones a rig; a horse and buggy. I cannot particularize the things.
540. And Jones gave Coulter MacPherson's in payment ?-Yes. When Mr.

Coulter was put in the box in court ho said he took the orders for these forks and
that he got $60 for taking the oiders for these forks or for any $300 worth of forks.

By the Chairman:
541. What did you give Coulter for these notes ?-The face value less 12 per

cent. per annum.
By Mr. Barron:

542. What was the extent of notes you bought from Coulter ?-Now I cannot
tell that. I bought a great many from Coulter of different kinds.

543. Of this particular kind of hay fork note how much did yon buy ?-84,000
worth, I should think. It might have been more.

Yes.544. There were considerably more hay fork notes then than MacPherson's ?-

545. Did you know this was a hay fork note ?-I might have known; it is
long time ago.

546. You would not like to say you would not know ?-No.
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547. Did you not know that Coulter was in the hay fork business with agents?
-I never knew it.

548. It seems to me you Bo stated it here?-I should not have stated it if I did.
I never knew he was in company with Jones; but I knew he was taking orders for
Jones.

549. At the time you bought these notes from Caulter ?-Yes.
550. Yon saw Jones' name in the note ?-I saw it in the note.
551. Did it not occur to you that possibly inasmuch as Coulter had boen taking

orders for hay forks that this was a hay fork note ?-No. I say it might have oc-
ourred to me. I say I might have imagined it was a hay fork note.

552. Was this before or after the seed grain business, this purchase of the hay
fork note ?-Before.

553. Long before ?-Yes. It was three years since I got that or something
near that.

554. You did not know where John Caulter got the notes from?-I understood
ho got them from Jones.

By Mr. McMullen:
555. Is this Jones any relation to Judge Jones ?-I do not know him. But I

should not imagine ho was.
By Mr. Barron:

556. Coulter was arrosted was ho not ?-Yes.
557. How did ho come to be arrested ?-He came to be arrested by MacPherson

denying one of the notes-the making of one of the notes.
558. How soon after his arrest did you hear of it ?-Very shortly.
5à9. How long ?-I cannot tell.
560. A week or a month ?-No; the same day.
561. Did you go to see him ?-Yes.
562. In the police station ?-Yes.
563. What did you go there to see him for ?-To see what the smatter was.
564. You and ho were pretty friendly ?-Yes.
56â. You went to see him simply on accoant of friendship ?-I would have gone

to see you. in the same way if I had bought a note from you.
566. You cannot assiga any reason for going to see Caulter in the police sta-

tion ?-Nothing more than I would any other man.
567. You have a great many other friends in Brantford ?-Yes.
568. Have many of them been in the police statiou ?-Certainly.
569. Do you go to see thom all ?-No; not all.

By Mr. McMullen:
570. How many hay fork suits have yon had ? How many notes have you had

to collect in court?-Up to that time I had saod one.
571. What was that one ?-A hay fork note.
572. Who against ?-A man by the name of Edy.
573. Where did he live ?-In the north part, above Toronto.
574. What time was that ?-Probably two years ago.
575. Ho w many have you had since ?-Since that I have only b ad three that

have come off.
576. Who were they ?-One a man whom I saw by the paper was here--

Mitchell. He got it by his boy swearing ho did not sign the note and the judge gave
a verdict in his favor although there is a new trial. The other was in Hamilton and
the other I do not know.

577. Where did the other man live ?-Somewhere in Waterloo County.
528. Hadn't yon a suit with a man by the name of John Campbell ?-No.
579. Don't you remember seeing me in Brantford about this suit ?-I don't

remember having a suit against him.
580. I was there in ~Brantford and attended the suit. You had this O'Riley

thore too ?-Campbell? I never sued him.
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581. John Campbell, of Egremont, we fought it out before Judge Jones in Brant-
ford ?-That was not a hay fork note; that was a lightning rod note.

582. No. We made application to have the case tried in Mount Forest and filed
affidavits that Campbell was not able to atterd court that far; yet Judge Jones would
not transfer the case. We bad to go there and fight it out in Brantford. There was
a young nephew of mine came down from Woodstock to fight it out for us ?-I think
that was a lightning rod case. It is like a dream to me. I do not remember having
any suit but Ihis one.

583. It was a hay fork note ?-It might possibly be ; but I have forgotten it.
By Mr. Barron:

584. You say you held Coulter to be the indorser of these notes of Macpherson's ?
-Yes.

585. And you looked to him for payment in the event of MacPherson not being
good ?-Likely.

586. Did you give the notice to Coulter ?-Yes.
5-7. Was that a business-like transaction ?-It is a business transaction when

you have confidence in a man.
588. Would you give up to MacPherson in the same way ?-Yes.
589. But you had no confidence in him ?-No.
590. You had confidence in the other ?-Yes; I believed he was a straight-

forward man.
591. Yon knew that Coulter bad been arrested several times before that ?-I

mever knew it.
592. Had you not heard that he had been in gaol in California ?-I have heard

Since.
599. But prior to that?-I never heard it.
594. -Had yon not heard that he had been imprisoned for fraud ?-I knew

nothing about that.
595. That was the man's reputation ?-I have been acquainted with Coulter for

five years and I tbought him to be an honorable man.
596 Be relied upon you to give up the note to him ?-Yes.
597. Wby did you give it up to him ?-I have understood since why I was to

give it up. i gave it up on the condition that he came there and wanted to get
MacPherson's notes, and I was to have them back in a day or two or else the money.

598. Evidently he thought of disposing of them ?-Yes; selling them or dispos-
ing of them in some way or other. He wanted to use them and he would either re-
turn me the notes or the morey in a few days.

599. In what way did he use them ?-I do not know.
600. He could have sold them ?-I suppose he was going to sell them without

indorsing them.
601. Ard give you back the money ?-And give me tack the money.
602. He bd some interest in them ?-It was accommodation for him. He

wanted to get bis name off the back of them.
603. Did be tell you that ?-I supposed that. He came to my place in a great

hurry and was not in there more than a minute or so and said he hd to be in Paris
in 30 minutes to catch the train.

ALEXANDER DAvIDSoN, of Mount Forrest, sworn and examined.
By the Chairman:

604. Will yon please state your grievance to the Ccmmittee ?-Three men came
to my place, fourteen or filteen years ago-I do rot remember the year. They bad
a bey lork with them and said i had been recommended to them by the Hon. George
Brown, of Toronto, to te their agent. They put the hay fork up in my barn. I did
not care iruch atout havirg anything to io with them, but a kw of my neighbors-
'were arourd and saw the bay foik and fbey insisted ulon my taking the agency.
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The price of the fork was $12, and every one I sold I had to send 86 te the Company
and keep $6 myself. An agreement was made out, but I could not tell you what the
e greement was, it is se long ago. However, I was bound te do certain things and
they bound themselves te certain things. It was a pretty big sheet of paper, ail
printed, and I bad to sign my name as their agent. I had no suspicion at the time
that there was anything wrong. I wanted them to leave the fork with me but they
said they could not do that as they were appointing agents throughout the township
but they said they would send me a fork in two weeks. My friend Mr. M-
Mullen there told me afterwards that the whole thing was a fraud. I was agent
for the G/obe at the time and 1 accordingly wrote down te Mr. Brown and told him
the whole thing, and he published it in the Globe. When it was published a friend
of mine in Guelph wrote me and said he tbought I was too late as he had seen a note
in circulation with my name attached and he was afraid it would be collected.

Bu Mr. Moncrief'.
605. Did you give the men the note ?-No, it was an agreement which I signed.
606. Did yen get the hay fork ?-14o, I never got a fork.

By the Chairman:
607. Some friend of yours saw a note in Guelph, signed by you?-The agree-

ment which I signed turned out te be a note?
608. Were youe sued upon it ?-Yes. I had to pay it and I had to borrow money

from Jim McMullen there to pay it.
By Mr. McMullen :

609. How many suits had you over it ?-The lawyer would never allow me te
be present, but there were three suits altogether.

By Mr. Cochrane:
610. What was the value of the note ?-Eighty dollars.
611. low many forks was the order for ?-As many as I liked, but I did not get

any. I was te send them $6 and keep $6 for myself for every one I sold.
By Mr. Moncrief :

612. You understood you were taking the agency for selling the hay fork ?-Yes.
613. And you agreed te accept that agency ?-Yes.
614. And you signed something which you understood was the agreement for

that agency?-
615. And it afterwards turned out to be a promissory note ?-That is the whole

thing.
616. When you were filling up this document, did they read it te you purport-

ing it te be an agreement, or did yon read it over yourself ?-They read it over-
binding me and binding themselves.

617. And you believed what they were reading ?-Yes.
The Committee then adjourned.

Committee met; Mr. BRowN in the chair. l6th May, 1888.

L. B. D. LAPIERRE, sworn and examined.
By the Chairman :

618. Will yon kindly tell the Committee in as short a way as you can when
your connection with this Seed Grain Company commenced and under what circum-
stances ?-It would be a pretty long story.

619. Take it shortly ?-I would like to have the privilege of putting myself in a
proper light. I live at Paris. Do you want te know of the very first thing I heard
of the company or when I bought the grain.

620. Tell us briefly what you want to give ?-I bought the grain about the 25th
June, 1886. I bought 30 bushels of wheat about that date.
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621. What did you pay for it ?-I gave my note at $15 per bushel. I was the
first man as I understood that bought. I wrote my own note. My wifà would not
allow me to siga it a4 shewas opposed to my doing so. They were there the first day.

By Mr. Moncriej :
622. Who is the they ?-Mr. Perry and Mr. Sherwood. The first day I wanted

to conbult my wife. They wanted to go in with me but I said: ' No; I will go in my
self." I did nlot say anything until night at bedtime and she was oppos<ed to me
giving my note. The next day they were there six hours; but I told them thore
was no use. I said when they came : " There is no use tying your horse up because
my wife is opposed to me giving my note." Anyway I gave the note in ihe after-
noon-about 4 o'lock in the afternoon. Then I had nothing more to do with it in
no shape. I had given tüe note and it would be the first Saturday in November
that I was in Brantford. I went to the Kirby House for dinner. I was director of
the Globe Mutual and 1 met Mr. Perry and Mr. Hewitt there. Mr. Perry sh'wed
me that he had an arrangement for selling seed grain throughout the States at $7 or
$8 a bushel He showed me that they sold a common variety out there for that.
Hewitt said ho wanted to se me and I asked him what he wanted and he said he
would not tell me until ho saw me at my place. I said I could not go home until
late and he said ho would come on Monday. On Monday he and Mr. Perry came in
the forenoon and there was nothing said about me going into the company until
dinner. At dinner time they told about how they could sell the grain and said they
wanted some farmer in to grow seed grain for them. At dinner time Mr. Hewitt
said ho would like to make me a present for buying the first grain but he said that I
wouldn't lot him. I said try me. They gave $500 of stock in the company and
after they had given me the stock they said they wanted me to go to London at a
meeting and make me a director. My wife asked Mr. HIEiwitt about it being all
right and Mr. lewitt said it was, that ho was the manager and everything was
through, him. I went to London on Thursday and I was elected a director. I did
inot object it is true; and thon they told me that Mr. Sherwood had got drunk and
it would not do for him to be in the company. They asked me totakoMr. Shorwood's
time out. I did not want to be away from my farta in the summer; stili I was the
president until the 13th of April. No matter what comes out of it that is correct -
from the 1Ith of November until the 13th of April. I suppose I am still a director.
I do not know; I suppose I am. Would you let me tell you about that day ? That
day Mr. Hewitt resigned. I wrote out my resignation and Mr. flewitt wrote out his
afterward but the secretary read his first. No; it was handed to me and [ could not
read it. I can read writing but I hada't my glasses with me and it was different
from my writing. I cannot write like some business mon. Mr. lewitt read the
resignation and I supposed ho resigned as manager. He gave bis reasons and said I
knew his reasons. Ho showed me a big contract ho was getting for lightning rods
from the Governmont. Thon it turned out that Mr. lie witt who road his resignation
just as manager had resigned everything, sold bis stock out and was out of the
company. That is as short as I can put it. I do not want to put anything on to Mr.
IIewitt or anybody else.

By Mr. Welsh :
623. What did you do ?-I stayed there, and am there yet I suppose. I was

there that day, and there was nothing more done. They elected a president.
624. You did not give in your resignation ?-Yes, as president.
625. But held on to the directorship ?-Yes.

By Mr. MccMullen ;
626. Why did you resign as president ?-On account of my farm.
627. How much did you get from November until April ?-I got $5 for three

different times I was there. I also got a fur cap that cost 39 as a present; but that
is charged to mue.

By Mr. Aýmyot:
628. low did the company procoed as to the selling of seel ?-I cannot tell you

that, as I never saw a note only my own.
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By the Chairman :
629. Did you not know how they proceeded ?-They were not selling the grain.

It was to take up the bond of what they had sold. That was the business. They
had sold about 700 bushels, as near as 1 could learn, of grain. I signed the bond, it
is true. I signed them there the saine as I am here at tho biard.

By Mr Carpenter;
630. Did you not discuss the mode of operation ?-No ; they had their mode.

There was their charter.
By Mr. Welsh :

631. Did you kaow where the grain came from ?-From the States. I do not
know personally, only what they told me. They had the oats there in bags.

63 3. Where was the waeat ?-The wheat had been sold thon. They were then
going to take up the bonds.

By Mr. McMullen :
633. What came of your note that you signed ?-I have nover paid it. I wrote

my own note. I siidi 1 made it payable to Ur. Hiewitt, but Mr. Hlewitt says I ama
mistaken and that I made it payabie to the Ontario Grain and Seed Company. I
swore that before Mr. Irving.

631. Who has the note ? -I do not know; I have not seen my note.
635. Is it due ?-Yes; long ago. It is not a negotiable note. I know that;

there is no " bearer " in it.
By the Chairman :

636. Why did you make it payable to Mr. Hewitt instead of the Grain and Seed
Company ?-My wife knew that I had been pulled into the dry-goods business and
lost about $6,000 of my money and she was frightened.

637. Stili after this you became president of the company ?-Yes.
638. The company to whom you would not make the note payable on account

of your suspicions ?-That made me more satisfied. If every farmer had done as I
did there would have been no fraud.

By Mr. Marshall:
639. Where did the seed wheat come from?-From Michigan. Lapierre I think.

By Mr. Cochrane:
640. «Did you think it was an honest transaction?-Yes, I did, and I think Kr.

Hlewitt did. He told me from the first he did not want much grain bonded. They
were to work with the surplus grain. It was always represented to me in that way
and I cannot help believing that it was so.

By Mr. McMullen:
641. Who is Hewitt?-T. C. Hewitt, of London.
642. Is he there yet ?-Yes.

By Mr. Amyot:
643. Where did you intend selling the surplus grain ?-In the States.
644. Iad you any special terms ?-They had the 85.00, the third.

By Mr. Welsh:
645. How mach wheat did you buy ?-30 bushels.
646. And you gave your note ?-Yes; for $450.
647. And you have not paid the note ?-No.
648. You have no defense for the note; you will pay it ?-No.
649. Why, you received the wheat ?-I put a proviso in my note that when

the bond was taken up I would pay the note to Mr. Hewitt.
65O. What bond ?-The bond they gave me.

By Mr. Rowand:
651. This bond bonod them to take a certain amoant of the produce of the

wheat ?-Yes, that is it.
r 652. And until thon you woull not pay the note ?-No. Understand me, I

would have given my note but I wrote three or four to suit my wife. I write my own
notes. I &ould not have the note trucked around the coantry, because I had bought
grain before at high prices.



By the Chairman:
653. You gave these notes with all these guards yourself. Now when you

became president did you guard other farmers ?-No ; I was not with them to tell
them.

654. If you considered it so necessary in your own case to be so very careful
with the doubts that you certainly had, did it not occur to you that dealing with a
large number of farmers it was your duty to see that the same protection was afford.
ed them as you had taken for yourself ?- Certainly.

655. Because there have been large transactions in grain after you were made
president. Mr. Perry was vice-president ?-Yes; but i do not think ho was legally
vice-president.

656. Did he have the name ?-Yes.
By Mr McMullen:

657. We would like to have an answer to that question. That is before you
became president of the company and you had considered it necessary to surround
your note with protection for yourself and subsequently that you became president of
the company. Will you tell the Committee why yon did not see that other farmera
took the same precaution ?-When I went into the company the work was that of
taking up the bond. That is, for the wheat they had bonded. Mr. Hewitt was
manager.

By the Chairman:
658. But why after you became president did you not see that hundreds of

ihrmers were guarded in the same way as yourself ?-1 had every confidence that
the thirg would be carried out.

659. Why did you guard yours?-From the very fact that the notes were to be
kept until the bonds were redeemed. That was the promise that was given to us.

By Mr. Renderson:
660. Were there sny notes taken while you were president ?-Yes.

By Mr. -McMullen:
661. Did you indorse ary notes as president ?-No.

By Mr. Smith:
662. Would you have signed their note but for your wife ?-I would.

By Mr. Moncrieff:
663, What kind of feeling would actuate you to give $15.00 a bushel for thirty

busbels of wheat as a sensible man ?-They had $5 per bushel for taking up the bond.
That was a big thing. It was represented to us in that way, and 1 knew it was a
speculation. He told me that; but the 85 a bushel that they got for taking up the
bord was a big thing itself. 1 was sure they would take up the bond,

6b4. Tbat would leave you $5 a bushel for your wheat ?-Yes.
665. You would be getting $600 for the $450 note ?-Yes.
666. 'Was it the golden future that led you in ?-I am always buying grain. I

bought Noi way oats at 811 a bushel, and they did so much botter than others that
they paid me.

667. Was that a swindle ?-No. I never bought anything of this before, except
these oats.

By Mr. Smith:
678. Did you issue circulars about seed grain ?-No.
6d9. Of oats ?-I have not sold but very little seed grain to my neighbors for

years, because i found out that because the grain winter killed they turned up their
noses. I told these men that I would not sell it; but it was fine grain and I
wanted it.

By Mr. McMullen:
670. On the whole you are the only man who made money ont of this arrange.

ment ?-There was no money in the wheat?
671. You got thirty bushels of wheat ?-Yes.
672. For which you paid nothing ?-I don't know, bit I understood that there

are others who have not paid.
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By Mr. Henderson:
673. I)id you sow this wheat ?-Yes.
674. How did the crop turn out ?-I had 240 tushels of wheat out of the seed I

sowed on 21 acres; but our wheat was very badly winter killed. I sowed 35 acres,
part Rogers and pait Bonnell, and from that I ordy had eight bushels to the acre.
Our wheat was almost totally killed out last year. This was very fine wheat. I
beard a man ssy in Paris that if they would sell him ten bushels of this wheat ho
would give them 85 a bushel for it; but he did not want it in the way they were
selling it.

By Mr. Barron:
675. It was at your house that they talked about giving you $500 worth of

stock ?-Yes. That was in November.
676. Then they wanted to make you a director in the company ?-No; they

wanted to bave a farmer who would test their seeds. They were going into the seed
business altogether and they wanted me to test all their seed grain.

677. Was it proposed to you then that you should accept the presidency ?-At
the table I said: "I fthink you ought to make me a present of a gold watch for buy-
ing the first wheat." He said: " We are going to make you a present, but you
won't let us." I said: "I1 will very scon let you." After dinner we were in the
other room, au d he said for me to grcw the seed it would be necessary to have some
stock.

By Mr. Welsh;
678. Did you get the stock ?-Yes.
679. Bave you it ?-Mr. Irving bas it.
680. Wbat did it represeint?-8500 paid up.
681. -ou are a capital band for some of these fellows to come on to. Do you

think you are liable ?-No.
682. For swindling these men ?-I do not think so.

By Mr. Amyot:
683. Can you tell us whether the other members of the company had any settled

plan of makirg money out of the farmers?-They were goirg to sell their surplus
amin.

684. To whom ?-To the Americans.
685. Had they a flixed price ?- They said tbey could sell it for 87 or 88 a bushel.

By Mr. Moncrieff ;
686. Wben they made you the preseut of this $500 of stock, it was paid up

stock ?-y es.
687. Didn't it seem cdd that someone would make you a present of $500 worth

of paid up tock ?-It was as Mr. Hewitt said, I was the first ore who bought the

grain. 1 cannot tell anything more than that.
By Mr. McMullen:

688. What townsbip do you live in ?-South Dumfries.
669. What was your municipal position wben they came to you ?-None.
690. Had you been in any municipal position ?-I bad been warden.

By Mr. Wood (Brockville) :
691. Did you undersiard tbat tbis stock was given to you to qualify you to a

directorsbip ?-Nothing was said about being a director until afterwards. Then Mr.
Hflewitt said that when they had a meeting I must go.

692. Did it occur to you that yeu would be liable on this stock ?-No.
693. Did you ever ask anyone if you could be beld liable for the deeds of this

company by being a stockholder ?-I believe I have.
694. You did inquire ?-Yes.
695. What answer did you get ?-They told me in case it was paid up stock, I

was not liable.
696. Yon got this stock and you were told you would not be liable for it ?-I

want to tell you the truth. Mr. M acdonald, the lawyer, was there at the time and I
asked him when I got this, if everything was all right.
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697. Who was ho ?-Solicitor for the company.
698. Where does ho practice ?-In London. More than that, I asked Mr. Hewitt

what Mr. Macdonald was there for and he said so that everything would be all right.
Af ter this thing happened, I went to see Mr. Perry to know what was the meaning of it.

By Mr. Barron:
699. You resigned ?-Yes.
700. Why ?-Because my farm work was coming on and I was only temporarily

president to fiil out Mr. Sherwood's time,
By the Chairman;

701. Had you any misgivings in your own mind as to the trouble that was
coming ?-No.

702. Did you believe everything was fair and square ?-I nover believed any-
thing else. It nearly killed me; I never want to be that way again. They told me
they had 81,500 or $1,600 deposited at London, and they said the stock was paid for.

By Mr. Henderson:
703. Did they not tell you that they had a large sum deposited with the Gov-

erament ? -No.
By the Chairman:

704. They told you they had a charter ?-Yes.
705. Did you see it ?-Yes.
706. What did the charter say ?-I caunot say, it was a great big instrument.
707. Did you hear $35,000 mentioned in connection with the charter?-They

said the capital stock of the company was that amount.
708. Did they say that amount was deposited with the Government ?-No.
709. Did you know whether Mr. Perry or anybody else ever exhibited the

charter for the purpose of influencing farmers ?-I think they showed the charter to
Mr. Thompson, a neighbor of mine, but I went to Brantford to see it. My brother
bought thirty bushels of their wheat.

By Mr. McMullen:
710. You heard ot Peter Wood being mixed up with the company ?-Yes.
711. Do you know him ?-I am not personally aoquainted with him.
712. When did you hear of Peter Wood becoming president ?-Not until after

Mr. Perry had gone away.
713. You went to see him?-Yes, I went to Detroit, but i wrote him first. I

also went to London to seo Mr. lewitt. My wife was sick at the time and the
trouble was likely to kill us both. I wrote to Mr. Perry and when I went to him I
found out the notes were sold, so many to Mr. Wood, so many to some one else.

714. You say you went to Detroit ?-I did.
715. After Perry went away ?-Yes. I wrote to Flint and some time after 1 got

a letter telling me wnere Perry was. Accordingly on the 21st of J une, Queen's Jubi-
lee day, I went to Detroit and was with him about two hours in the forenoon. He
telegraphed me ho would meet me at Detroit and I went by the very next train.

716. What passed between you in Detroit ?-I asked him why ho went away,
and ho said ho had gone because the farmers were kicking up such a musp. Things
had got to such a stato that hecould not do any business. One thing or another had
upset him so ho ran away.

717. What did ho say further ? Did ho say the company was got up to hoax
the farmer ?-No.

718. Did this happen after you resigned as president ?-Yes, ho ran away after I
resigned.

719. And you went to see him, sirmply as a director ?-Just as much for myself
as for anybody else.

720. Who paid your expenses going to Detroit ?-I paid them myseif. I may
say I have been to a great deal of expense in connection with this Company.

By the Chairman:
721. Did it come to your knowledge when president that various troubles

existed between the company and certain farmers ?-No, except that one man by
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the name of Heed had written me. Ie was a lawyer in Brantford. I rentioned
it to HFlewitt, but he pooh-poohod the matter and said that it was his business to see
to it.

722. There was only one case of discontent while you were president ?-I can.
not say that I heard of discontent, but they were all uneasy until they got the
grain. These mon did more than they agreed to do. They led us on if it were lead-
ing on. Everybody said we would rot get the grain after we had bought it. We
gave our notes and took just a year for the grain and left it to be cut afterwards.
Many said we would never get it, but the grain came all right and that gave us con-
fidence. Then they sert us a little bag of flour to try it. I do not know whether
they all got it but the flour was sent to us round there.

723. While you were president do you know whether Mr. Perry went along
with anybody to sell grain to the farmers ?-He did.

724. You are aware of that ?-I believe ho went to sell grain.
725. You knew that was the business ho was about ?-Yes.
726. Did you ever tell Mr. Perry of the necessity for the case which led you to

give a different kind of note to that which ho was getting from the farmers ?-No.
I offered at one time to pay my note. This was in winter time. I told Perry I
was going to sell my wheat. I had about 800 bushels. Perry said ho did rot want
me to soli, until ho got the whole bonds up. I lent the money to a Mr. Marshall
who failed.

727. While you were President, the vice-president, Mr. Peri y, was going
aroand the country with one and another selling this grain and taking notes. Now
I want to know why, as president, and knowing that Perry was doing this, you did
not tell him that the farmers should be guarded in the granting of the notes, the
same as you were ?-I did not know that that was my business.

By Mr. Cochrane:
728. If it had not been for your wife you would not have bought the wheat ?-

Yes.
By Mr. Amyot;

729. Are you a French Canadian ?-My father was born in Montreal, ho spoke
worse English than you do. I do not speak French; I wish I could.

PETER G. DUNTON, of Britannia, Peel County, sworn and examined.
By the Chairman :

730. Will you please tell the Committee your case?-Mr. Perry and Mr. Sher-
wood came into my part of the country to sell wheat. Two neighbors of mine
bought. One took 15 bushels and the other 20. They told me they thought it was
a good thing and I went into it. I did not own anything of my own as I am work-
ing at home with my father. I gave a note for 8345. It was presented on the first
of January and I could not pay it. They asked me why, and I said because I had
not the money. The note stands against me yet.

731. How much did you pay a bushel for the wheat ?-815.
732. What did they bargain with you ?-To take twice the amount.

By .Mr. Monertef :
733. Who came to make the sale ?-Perry and Sherwood. If the Ontario

Government had not chartered the concern, I do not think I would have gone into
it.

734. Did they show you the charter ?-They did.
735. They had a big charter with thom ?-Yes. 1 thought if the Government

chartered anything it would be sound.
By Mr. Smith (Ontario);

736. You got the wheat ?-Yes, and sold it again to my father.
By Air. Cochrane :

137. Was the wheat sown ?-Yes, it is in the ground now. It looks well.
138. It was sown last fall ?-Yes, It is better than any wheat I h ave sown,

I have sold it for 823.
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By Mr Barron :
739. The whole lot for $23 ?-Yes. I got 81 a bushel for it. I d id not think it

was worth any more than that.
740. How did you find that ont ?-Wheat was only selling at 80 cents. I con-

sulted a lawyer about the matter and left the wheat at the station for three months.
ie told me to sell it to my father or else the railway company wold get it. He

said I might have trouble and if I took it, it would help to pay expenses.
By the Chairman :

741. Who holds the note ?-James Roaf, of Toronto, and Dennis.
By Mr. McMullen :

742. How much is the note for ?-8345, bearing interest at 8 per cent.
By the (hairman :

743. Have they sued the note ?-They have sued it, but I do not know whether
they got judgment or not.

By Mr. Mc Mullen:
744. You do not seem to care whether they do or not ?-No, I do not care much

about it.
By Nr. Barron;

745, Did you get any card from them with the representation of a sheaf of grain
,on it ?-No.

746. It would appear as if this company had operated differently in various
parts of the country. In my county they operated differently and it is the same
company ?-It is likely.

747. I do not understand the system you have mentioned, but these mon have
,small cards, nicely decorated with sheaves of wheat. These are given to the farmer
and he signs. It is some arrangement between him and his brother farmers ?-
ie gave me a card to fill out and sign when I got the wheat, but when I got the

wheat I was too mad to fill it ont.
748. You were mad at the quality ?-No, at the men.

By Mr. Smith:
749. You thonght you had been gulled ?-Yes, I thought I was gulled straight.

By Ur. Moncrieft:
750. What occurred to make you think you were gulled ?-Because Perry and

Sherwood ikipped out before I got the wheat.
751. And you thought the bottom had fallen ont of the company ?-I thought

it had gone through.
752. low many of your neighbors were caught ?-Four, including myself.
753. Have they paid the notes ?-Yes.
74. Did they want to get your father into it ?-They never saw my father,
755. He was not at home ?-No, neither was I, when I went into it. I hap-

pened to be at one of my neighbors and they said they were going over to see me.
By the Chairman :

756. I suppose your idea was to sow the wheat on your father's land, and if
there had been any profit you would have shared with him ?-

By Mir. Smith:
757. Were they to take any wheat from you ?-Yes, half the amount.

By Mr. McMullen:
758. Did the other parties pay the notes before being sued or after ? -Before.
759. What was the amount of them ?-One was for $360, another was.$340 and

another was for 15 bushels. As soon as i got home and told my father about it, he
said he would not be responsible, so I sat down and wrote a letter to the oompany in
London, saying that I was not responsible and that my father will not have anything
to do with it.

760. Did you ask them to take the wheat away ?-I asked them to cancel the
order. One of my neighbora saw Perry in Brampton and ho said they would give
.ne my papers baek, but they did not do it.
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761. They sent the wheat on, notwithstanding your letter ?-The wheat was
at the station then. It came before the time to sue.

762. They expressed their willingness to give back the papers ?-Yes.
763. Had there been any proposition then from the company in connection with

your matter?-No, and I have not heard from them since.
By Mr. Moncrieff :

764. How many do you say had gone into this transaction ?-Four. I was the
last.

765. Before you went into it had you a consultation with the rest to see if it
were all right ?-Yes.

766. Who were these farmers ?-They were three brothers named Gardiner.
767. Had they different farms ?-Yes.
768. You went to see them about it ?-The agents were in Gardiner's.
769. And you went over there ?-Yes.
770. They told you they had gone into it ?-Yes.
771. Did you agree then and there to go into it ?-No, I told them I would not go

into it. The men showed me the Government charter.
772. What did they tell you about it ?-They said they had 8.5,000 worth of

stock. I do not think, however, that they said they had it deposited.
773. But the stock was subscribed ?-Yes.
774. 'What did you understand by that ?-I understood it was all right. I

thought they had the money invested somewhere.
775. How long was it after that before you fell into the trap ?-It was the same

day,
776. Later on the same day ?-Yes.
777. Did they go over to your father's place ?-No, it was done right there.
778. You had not left at all ?-No.
749. Then they talked you into it ?-Yes.

By the Chairman:
780. When they showed you the charter with the $35,000 of stock, was it convey-

ed to you to give you an idea of the strength of the concern ?-It was.
By .Mr. -Moncrieif:

781. So then right there, at Gardiner's place, you gave that note ?-Yes. I gave
them the note, but I do not remein ber signing it at all, only my neighbors said I
signed it.

782. The four of you were all in the same boat ?-Yes.
783. Had you any suspicion that there was anything wrong ?-Yes.
784. How long was it afterwards that you became suspicious ?-As soon as I got

home.
785. Who put you on the track ?-My father. As soon as I told him about it

he said it was a swindle, and that he would not have anything to do with it.
786. How long was it after that before you got the wheat ?-It came in April, I

,think.
787. When was the note given ?-On the 15th March.
788. Was it between those dates about a month's time that you found out that

the whole thing was a swindle ?-I found it out before I took the wheat away from
the station.

789. Did you hold the wheat over until this season ?-I put it in last fall. It is
growing now.

790. Was it before you took the wheat that you found the bottom had gone ont
of the whole thing ?-Yes, long before 1 took the wheat. I got advice from a
lawyer in Brampton, and he said it made no difference whether I took the wheat
or not.

By the Chairman:
791. Have you offered to pay thom for the wheat ?-I offered to pay $100 to

oettle.
792. What was the object of that ?-To get the note back.
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By Mr. Moncrieff:
793. To whom did you make that offer ?-To Mr. Roaf.
794. He would not take it ?-No.

By Mr. Cochrane:
795. Y ou expected that the conditions of the bond would be carried out ?-I did.

By Mr. McMullen:
796. bid you read it over ?-I read it over twice.

By the Chairman :
797. Did they tell you there would be no trouble in selling that quantity of

wheat ?-I was to sell it to them. They were to take double the quantity of wheat
back; I was to get the note and $125.

By Mr. McMullen:
798. According te this bond yon were te become agent for the company ?-

Oh, no.
By the Chairman:

799. According te the bond they sell you so much wheat, and they in turn
agree te sell se much wheat for you ?-Yes.

800. They agreed to sell for you, which is a different thing te agreeing to take
it from you ?-Tbat is the way they put it. They said they would come round and
take the wheat. They said further when they took the wheat they would pay over
$125 and my note. That would leave me cleur of the note altogether.

By the Chairman:
801. You understood they would keep the note until such time as the return

wheat came in ?-Yes.
The Committee then adjourned.

Committee met, Mr. BRowN in the chair. THURSDAÝ, 17th May, 1888.

FELIX MARCOTTE, of Portneuf, sworn and examined.
By Mr. Anyot :

802. What is your occupation Mr. Marcotte ?-I am bailiff and secretary
treasurer of the schools.

803. Where ?-In Portneuf.
804. What information have you te give to the Committee ?-In 1882, an indi.

vidual named Vincent came to me. He was a total stranger to me, I had never seen
him before.

805. What did he propose ?-He boarded two days with me and had papers
with him concerning agricultural implements. He asked me if I would take the
agency of the company which he represented: that if I would I would receive a per.
centage of 15 per cent. The price at which the implements were sold by the com-
pany was fixed, but to that price I was to add 15 per cent. and this was te be my
profit. He then asked me to sign a note for $324. He then made a written agree-
ment for me which detailed the agricultural implements that would be sent to me.
That written agreement is now in the hands of my lawyer in Montreal. It was in
the same printed form as the one now exhibited to me and which reads as follows:

OrIcEZ OF THE EMPIRE AGRICULTURAL WoRXS,
PROPRIETORS OF THE GRANITE MOWER AND REAPER,

Manufacturers and Dealers in Agricultural Implements, lron and Wood-working
Machinery.

Manufactory: Common and Dalhousie Streets.
Office: 27 Dalhousie Street.

MONTREAL, 18th January, 1882.
This is to certify that we have this day duly appointed Victor Bélanger agent

for the sale of our implements and have sold to him the following on the conditions
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hereafter mentioned, the said effects to be for warded to him according to the instruc-
tions which ho will give us:-

2 Buckeye mowers............................ $5 $110 $80 00
2 Ploughs, No. 7, chilled .............. 10 20 14 00
2 " " 8, steel......................... 10 20 14 00
2 " " 6 " broad.................. 8 16 11 00
2 " " Imperial, No. 30, steel....... 11 22 15 00
1 Harrow....................il il 15 00
2 Ploughs, No. 34, iron ploughs.......... Il 22 15 00
1 4 with hillers....... .......... 8 8 il 1.0
2 " No. 3, Canadian ................. 7 14 10 0O
1 Oorn sheller.................................. 7 7 ïo (0
6 Horse rakes.................................. 20 120 28 uO

Received payment by note due the firet of January, 1883, without interest, pay-
able at the Quebec Bank, in the city of Quebec.

We bind ourselves with the said Victor Bélanger that if, after reasonable effort,
he cannot sell the above.mentioned implements belore the first of January, 1883, and
notifies us by letter or otherwise bef ore the time mentioned, we will then sond an
agent to assist him in selling the implements. If then neither our agent nor the
above named person can succeed in selling the implements above mentioned before
the first of December, 1882, we will take them back again and credit him with the
amount that he as been charged for them -with all the money he has paid in freight
on the same goods.

We reserve to ourselves, however, the right te make a few slight changes in
the style or quality of the implements forwarded under this contract, which we nay
judge necessary to give to the said Victor Bélanger, substituting implements whiclà
will be more saleable in bis market.

This contract must be renewed or continued for at least one year if the said
implements are net sold during the curient season.

Ali the above mentioned implements must be well stored and cared for all the
time.

All implements found to be unsaleable in the locality may be exchanged for any
others that will be saleable.

C. B. MA HON & CO.,
Propretors

I, the undersigned, accept the terms of the above engagement. I pledge myself
to all the conditions herewith, and accept the said implements in all or in part when
they will be sent to me. I will dispose of them in good faith and to the best of my
ability and in the same manner as if this contract had not been made.

VICTOR BELANGER.

The promissory note which I gave ho said ho would leave itwith the postmaster
of the parish, and wherever I sold any implements I was to give tho money te the
postmaster who would send it to the company and the company would send me a
receipt. I never received any of the implements at all. When the note was about
due I went te the post office te sec if the promissory note was there, but the post-
master did not have it. Subsequently I received a letter from a man named Jamew
Baxter, telling me that a note had bEen transferred te him asking payment of the

same.
806. What did you do then ?- 1 did net answer that letter and some time after-

wards I was oued. It was in 1882 that I made the agreement with the man Vincent.
After being oued I compromised by paying $250 in tull payment. 1 got the receipt
which I now exhibit to the Committee, and which I have no objections to leave ia
the Committee's possession. It is as follows:

49



il Victoria. Appendix (No. 4.) A. 1881

(Copy).
Notes, bonds and mortgages bought and sold;

Money advanced on securities.

JAMEs BAXTER & Co., 120 ST. FRANcoIs-XAVIER ST.,
MONTREAL, 24th November, 1883.

A. TaiBDEAU, Esq.,
DEAR SIa,-In the matter of suit of Exchange Bank of Canada vs. Antoine

Langlois, and the same vs. Felix Marcotte, we have paid the costs and the suits are
dismissed.

Yours, &o.,
JAMES BAXTER & O.

That $250 was a dead loss to me, and I consider that I spent about $50 more for
travelling expenses and legal advice.

The Committee then adjourned.
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(Exr1n1T B.)

P.O. Address, Date 188
On or before the first day of 188 , I, the undersigned,

residing on Lot , Con. , Township of , in the County
of , Province of , promise to pay to the Ontario
Grain and Seed Company, or bearer, the suma of

dollars, with interest at 8 per cent. por annum, after
at the Bank of London in Canada, at

London, Ont., for value received.

. ................ 0........... .... 3........................Agent must re-write signature plain on above line. J ......................

(EXHIBIT C.)
JARVIS, 14th May, 1888.

Mr. BROWN,
HoN. SIR,-I have heard by Dr. L-ngrill that you were investigating the

actions of one Mr. Hcpe, who has bean swiniling the farmers with spring wheat.
The same Mr. Hope came to my house in Jannary of 1887, stating that ho had a
new kind of spring wheat, called the Blue Mmuntain Defiance, that yielded from 30
to 45 bushels per acre. Hie would not sot the wheat at any pric3, but wanted the
farmers to take it on shares, the farmers to sow, reap and thresh, and give thom. half
the increase. Ie said ho was a farmer himself and wanted to get it through the
country. He said ho would do batter by letting it out than selling it. I got two
bashels, and thon ho wanted to know if ho could bring ait the wheat here and leave
it for the farmers to get, as I lived near the station and in the centre where ho had
let the farmers have it. He wanted to let ont 30 bushels. I said ho could. In
March his son came to me and said the wheat was at the station, and left the cards
we had signed with me. He told me when the mon brought the wheat back in the
fall I was to give ea3h man back his card. Ho said then ho wanted me to siga an
agreement to keop the wheat that was deliverod here until they came for it in
November, so I could not make away with it, or if anything happenel te me before
that time they might have trouble getting it with the hoirs or executors. I signed
an agreement. Now they have my name on a note for $210, which I never signed.
I refused paying it, and the parties who got it sued it. It was to have been tried
last December. For some cause, which I could not find out, it was laid over until
June next. The cost already is nearly as much as the note, and if I hava to pay it,
it will sacrifice my home I have worked so hard to get.

ALPHONSO BEEMER,
Jarvis P.O.

If you wish my evidence I wauld only be too glad to go there and give i, if it
would be of any use to break up the fraud that is going on.

(ExHIBIT D.)

BLOoMsBURG, l4th May, 1888.
.KR. ADÂm BROWN, M. P.

Dz4a SiRa:-I saw a notice in the Western Advertiser stating that there had been
,a special committee appointed by the House of Commons to investigate hayfork,
farming implement, seed grain and other alleged swindles. I am one of the un-
fortunate ones that was swindled out of $327 by the Ontario Grain and Seod Campany
of London. It was incorparated by At of Parliament, 10th June, 1886, and on the
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19th day of November of the same year, Oliver Perry, Vice President of the Corn-
pany, and acting as agent, also accompanied by James Tislaie, of Simcoe, came to
my place, and sold me 20 bushels of White Star Oats at $15 per bushel, the oats to
be delivered in Simcoe in December, 1886, and they gave me a bond agreeing to
take 40 bushels on the lst of December, 1887, which they were to give me at $15 a
bushel, I allowing them 33* per cent. on each bushel of oats they sold. Perry and
Tisdale both positively affirmed that the Company had deposited 835,000 wiLh the
Government as security, and they said further that if the Company failed to carry
out their agreement the Government would send a man to take up the bond and pay
the claim. I gave my note for $300, at 8 per cent. interest, due on the 4th day of
January, 1888, which I paid when due, for which I received as remuneration only the
20 bushels of oats.

L. B. Lapierre, President, Oliver Perry, Vice-Prosident, Hewitt, of London,
Managing Director, Geo. S. Ward, Secretary; the above were officers of the Grain
and Seed Company.

Yours respectfully.
W. P. SKIRROW.

Ploase address, Bloomsburg Post Office, Ont.

(ExHiBIT E.)
ADAM RowNEsq.DURHAM, 12th May, 1888.

ADAM BROWN) Esq.
DEAR SIR,-I have just observed your advertisement in the Globe this evening,

soliciting ideas or suggestions to be brought before the special committee of which
you are chairman, having for its object the protection of the farming cormmunity
from being gulled by designing and irresponsible agents. A case bas jast come
under my observation, the particulars of which might be of some service to your
committee. A man named Campbell has resided in Darham for th, last two years
or thereabouts. His occupation was that of an agricultural implemant agent.
Besides selling his machines for cash, he also sold on time, taking a note therefor.
He did not confine himself to selling for cash or on time, but largely adopted the
practice in his selling of accepting in part pay a horse, cattle or some worn out im-
plements or machines, and the balance in cash or on time as may beirranged. At
last Campbell considered it advisable to join the Canadian colony across the
lines, leaving his country for his cauntry's good, but at the sametime leaving his
creditors to mourn his loss. As soon as it became known that Campbeit had
skedaddled, the different factories he had representel had agents here at once trying
to find out where any machines had been sold ta farmers, and the notes drawn out
in favor of T. W. Cimpbell instead of the makers of the machines; alsi where sales
had been effected and cattle, horses, or other implements taken as part pay, and the
balance paid in cash. They found out a number of cases where the system of barter
had been adopted, but in each case the machines were settled for in falt. In five
different cases of the last mentioned, seizures were effected ander a writ of replevin
and the different parties sued at the same time. One of the parties settled by hand-
ing over $40 in cash, rather than be bothered with litigation. The other four fought
their cases ont, each electing to have a jury. They succeeded in winning, but only
to be brought in for further coste, as the cases have all been appealed against, tha
contention of the solicitor representing the manufacturera being that the manafao-
turers have a written agreement with T. W. Campbell, binding him to seLl their
machines for cash or on time by the note being drawn in their favor, and that sales
effected in any other way were illegal and contrary to statute. Now, if this con-
tention is correct, it simply leaves the unsuspecting machine purchaser that at any
time the agent does anything wrong, they may be called upon to pay the »eaond
time, provided that in the sale the legal requirements have not bewn complied with.

A
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I would suggest that the law should be changed so as to make the manufacturers
responsible for the acts of their agente, or that there should be a place in each riding
or municipality, where, at all times, a copy of the agreement between the manufac-
turer and his agent could be examined on payment of a small fee.

Yours respectfully,
GILBERT MoKECHRIN.

(ExareiT F.)
ONTARIo OIL WORas,

W. S. WILSON,
LONDON, 4th May, 1888.

DEAR SiR.--I have notioed that you have taken an interest in these seed wheat
and other swindles that have been perpetrated lately; and have some motion of
enquiry before the House in respect of them; I send yon a copy of a number of our
daily paper published to-day, in which you will see that the perpetrators have settled
with the farmers who prosecuted them civilly, and propose to try and get rid of the
criminal charges pending. It seems to me that that is a case of fraud that should not
be allowed.

There is a deal too much of that sort of thing going on, and when the criminal
law is invoked (which is seldom enough) the party, if guilty, in protection of society
at large, ehould be punished, and the Crown officers should be instracted to push for
conviction stronger; because the defendant has settled the civil sait, that alone is the
strongest moral evidence of guilt; what does this defendant care for the disgrace of
being indicLed, he has the money of lots of others who did not prosecute.

Yours trnly,
W. S. WILSON.

(EXHIBIT G.>
Extract from Canadian Live Stock and Farm Journal.

" A brace of swindlers are at present engaged in scouring the counties of Ontario
picking up spoil in the shape of notes taken from the farmers for seed wheat, which
they are selling at the rate of $15 per bashel. They give a bond to take twice as
much of the first crop from the farmer at $10 a bushel, and the poor foolish farmers
are greedily catching at the bait, and those of tbem which they have caught they
are using in turn as bait to catch others, by referring to sales made by them, and in
other ways. They are garnishing their villainy by using the naines of respectable
farmers whom they distinctly designate, representing them as leading offiaers in
their company. Now, in all coolneus we desire to ask what guarantee have the
farmers that the wheat sent shall be of the same kind as the sample shown, which con-
sists of about one-third of a teacupful kept in a bottle ? Whereià the guarantee that the
soulless men will fulfil the terms of their bond ? The farmers, once their name is
committed to paper, must pay the last farthing when the notes mature, but what
assurance have they that the organized robbers will redeemi their bonds ? Where is
the assurance that the so-called variety of wheat is new, or that it is one whit botter
than the commonest variety in the country for milling purposes, or indeed, that
they will get the same variety as the sample at all ? Where is the assurance that
the wheat will ever become popular with the farmers ? It may prove itseolf to be a
fair variety in a land where it je as yet untried, but it may not, and like the
Bohemian oste of regretful days, it may turn out inferior to ordinary wheat, both.
in the guantity and the quality of the yield.

4
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" That story of a Government charter with a capital stock of $35,000, and bonds
deposited with the Ontario Government, is the siren song that catches the ear of the
farmer, and so bewitches him that he becomes a running ' Amok.' We have good
authority for saying that the latter part of it is an infamous falsehood, that they
have not one cent deposited with the Government as bonds. And so the farmers
who have been caged will find to their sorrow when pay day comes, let them believe
it or not as they please in the meantime."

(EXIBIT H.)
AYLMER, ELGIN Co., ONTARIO,

11th May, 1888.
DEAR SIR,-My attention bas just been called to your notice in the newspaper, in

respect of those who have suffered from bay fork, &c., swindles. We have just bad a
case of that kind. A man named Colter, from Brantford, went to a respectable
farmer named Isaac Brown, of Corinth, Ont., who could neither read nor write, and
under the pretence of getting an order for a bay fork to put up in his barn for ex-
hibition to the neighboring farmers. got his two notes for $150.00 eaeh, which duly
found their way into the hands of Mr. Peter Wood, of Brantford. One of the notes
purported to be made by Isaac Brown, and endorsed by John A. Colter and Thomas
Colter, the latter lives in Teronto, and Brown was sued there this winter and through
me defended strenuously, and the defendant swore positively he never wrote his
name in bis life and never authorized any one to sign this note for him. The Judge
(Morgan) disbelieved him and bas given judgment against Mr. Brown, and bas re-
fused a new trial, and the defendant will now be obliged to pay this note with its
attendant costs. The other bas not been sued yet.

We acted with Mr. Aylesworth of Toronto for Mr. Brown on the defence, and.
give you some of the bare facts of the case without comment, in answer to your notice

lf any plan can be devised for protection from those swindles it will certainly bu
a good thing for the farmers, who do not seem able to protect themselves from theEe
men.

Yours respectfully
ADAM BRowN, Eêq., M.P., JNO. CRAWFORD,

House of Commons, Ottawa. CRAWFORD & HAINES.

(ExHIBIT 1.)
CULLODEN, 11th May, 1888.

DzAR Sin,-Iobserved a notice in the daily Globe of the 10th inst., in regard to
farmers being swindled.

I gave my notes for 8300 to the Ontario Grain and Seed Company for 20
bushels of Red Lion Wheat to be delivered on the first of last Septem ber. I received
none of the wbeat. The agent of the company gave me a bond binding the company
to purchase from me double the amount of wheat that.I had purchased. The bond
is not redeemed. I gave my notes on the 20th of May, 1887, payable on the first of
April, 1888, which I have bad to meet. The company sold my notes in a few days
after coming into their possession, so I was swindled out of my money. I think it
is about time a change was made in the law so as we could get a hold on these
sharpers. I know of several persons who were sued on their notes and judgment
was given against them.

Yours respectfully,
JAMES RYAN.

To ADAx BaowN, M.P.,
Ottawa, Ont.
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(ExmInIT J.)
ToRONTo, 14th May, 1888.

ADAM BRoWN Esq., M.P., Ottawa Ont.
DEAa Sir, * * * * * *
On Saturday last, I, acting for the County Crown Attorney of the county of

York, obtained a conviction tgainst Mr. T. Hope for obtaining the promissory note
froin George Hollingsbead by false pretences, and subject to a case reserved by
the judge as to whether certain evidence was properly admitted, Mr. Hope's career
as a "seed wheat " philanthropist is likely to be interrupted for some time to come.

"The excelsior force pump," the " hay fork," the "Ilightning rod," the " plough
point," the " book agent," the " seed wheat " and other scbemes have all had a fair
share of success in this county, and more or less I have had to advise in cases in
which these frauds had been perpetrated. In rearly every case of fraud I find the
perpetrator aims at one object, namely, to get the farmer's signature to a promissory
mote which he then as expeditiously as possible sells to an "innocent " purchaser for
valuable consideration. In ry opinion the innocent purchaser is usually the father
of the whole fraud, and the perpetrator is merely bis agent in the business. The
purchaser however possessed of a face of brass, and a conscience of leather, swears each
transaction through as it comes along, bas no memory for ary other transaction than
the one that is before the Court, and as bis victims are scattered they seldom know
of the other transactions w here ho bas purchased promissory notes of a similar char-
setor in equal innocence. The county of York ean boast of at least one such pur-
chaser who is now worth probably upwards of $200,000. I have frequently come
across bis narme in transactions of this cbaracter. Latterly he has discounted the
notes at the banks, and the banks have brought the actions claiming to be the inno-
cent holders for value.

Very truly yours,
JAMES S. FULLERTON.

(EXHIBIT K.)

Mr. ADAm BRtowN, M. P. SOUTH MIDDLETON, 14th May, 1888.

DzAR SI,-By request published in the weekly papers that all farmers that have
been swindled to report: I for one have been swindled to the extent of 8165 by the
London Iron King Pump Company or their ageLt. They wanted the liberty to place
a pump in my well for a show and wanted me to sell some pumps for them and I
signed an order as I suppose for one pump (as I cannot read without glasses) but
instead of one pump the order was for one dczen, and when they came mone of these
pumps bad any piping excepting the ore to te put in the well, then I signed an
order to let my son sell pumps for them and this proved to be a note to the amount
of $165. Hoping Ibis is all the information needed.

Yours truly,
THOMAS RODWELL,

South Middleton P.;O.
P.S.-Agent, Frank Waters,,and;Delivering Agent, J. Brown.

A. 1888SI Vittoria.



(EXIBIT L.)
CANADIAN LIVE-STOCK AND FAnm JOURNAL, 48 JoHN STREET SoUTII,

IIAMILTON, CANADA, lSth May, 1888.
ADAM BRowN, Esq., M.P, Ottawa, Ont.

DEAR SIR,-- *
The methods of the men were singularly cunning. They showed me an adver-

tisement in the Hamilton and London papers of their business. They thought I
should accept this as conclusive that their business was legitimate. They also
showed me locals of their annual meeting of their business transactions. Being a news-
paper man of course I could not be imposed upon in that way, but I can readily see
how the farmers could be fooled. They used Mr. of as a bait. They
first sold him wheat and then paid his expenses to Paris and London to examine into
the affairs of the company, and then got a letter from him testifying that ail was
right. This letter they used as a blind with other farmers.

* * * * * * *

Yours truly,
JAS. W. SHAW.

(ExHiBIT M.)
BEVERLY, I6th May, 1888.

Mr. ADAM BROWN, M. P.

DEAR SIR,-I noticed in the Times that ail those that were swindled by those
sharpers that were going around swindling the farmers with seed wheat and hay
forks, should notify you. I take this opportunity to state the way they operated
with me. Two men by the name of Sherwood and Elliot came into my house on
March 10, 1887, and wanted to sell me seed wheat at $15 a bushel, that it was a very
superior kind, and they calied it Red Lion. I said to them: " You are a couple of
swindlers." They said they were not, that they were working under the Govern-
ment, that they were a chartered company by the Government, that they had
835,000 deposited in the Government, the Government was security to that amount,
and they showed their bond with the Government's seal, and they had papers with
Mr. Mowat, the Premier's, name to them, and I thought they were doing a legitimate
business, and they showed me a printed list of about sixty different farmers through
counties and townships that had bought the wheat and they were well pleased with
their investment, and I was foolish enough to believe them and took fifteen bushels
of the wheat. The company were to come in December of the same year, pay me
$10 a bushel for thirty bushels of my wheat, and the next harvest to come and take
ail my crop at the same rate. I gave my note for $225, due the 4th January, 1888,
and I paid the note, and I suppose I am swindled ont of it. I don't know that I
need write anything more about it.

I remain yours,
PETER DECKER,

Flamborough Post Office.

(ExHIBIT N.)
VALENS, l6th May, 1888.

Mr. ADAM BRowN, M.P.
I notice that you are appointed chairman of a committee to investigate seed wheat

and hay fork swindles. We the undersigned have passed through the hay fork
business. If it lies in my power to assist you in any way to stop such swindlers as
E. E. Jones, of Toronto, and Colter, of Brantford, I will gladly do so. I will merely
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state to you how they did with us. No. 1 came to my farm with a small sample of
a hay fork, explained how finely it worked. I distinctly told him we would not buy
it. He said ho did not wish us to bay it if we would only act as agents; ho would
send a man to put up a fork in my barn free of charge to show to the neighbors or
intending purchasers; ho himself would advertise that they were here for sale and
would supply us with fifteen forks for which we were to charge not less than 825, for
which we were to give him $20 for each one sold. He would again send a man in
the fall to collect the unsold forks and twenty dollars for each one sold, leaving us
the one in the barn for our trouble. Next ho producod an order for us to sign,
which ho said was only to let the next man know where we lived, lot and concession,
&c., &c. In a few days No. 2 appeared saying the forks were at the station, and we
must settle at once, either by cash or note, for $300, payable in three months. He
claimed to be the manufacturer, giving us his card and address in Toronto. We
found in a short time there was no such establishment there. At this time we had
not yet seen the forks; when we got them and examined thom we found they were
only good for old iron. We had him arrested in Toronto and brought to Hamilton
and tried for obtaining money under false pretences, but ho had one dozen rogues as
big as himself prepared to swear anything. The consequences were we were beaten
and had to pay out our hard earned money, recoiving no value for it. Sir, I know
different parties whom ho cheated in the same way who have never been able to
make it up since. I do trust you will be enable to get a bill passed to stop those
frauds, as I think it is a noble cause you have taken up. Hoping you will succeed,

I remain, sir,
Yours very respectfully,

JOH1 A. VALENS,
WM. ROBSON.

Valens P. O., Ont.

(EXHIB1T O.)

(Extract from the Shelburne Free Press).
An adroit swindler has been working a quiet game by which he has reaped a

rich harvest. He circulated among the farmers and bought cattle, for which he
paid in choques which were bonafide and were honored by the local banks where
the sharper had money on deposit. But ho never called for his cattle. On the
contrary, about the time the farmers were looking for him to come after them, they
received notice that the little receipt they 8igned when their certified choques were
handed them, had grown into notes about five times as large as the choques.

(ExHrIIT P.)
(Copy.)

OTTAWA, 12th May, 1888.
To B. B. OSL]R, Q. C., Toronto

Are criminal proceedings against Hewitt likely to be abandoned ?
ADA [ BROWN.

To ADAm BowN. 
LONDON, 12th May, 1888.

The prosecutors' solicitors have withdrawn and asked Attorney-General for
leave to drop the charge.

B. R. OstEa.
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(ExIT Q.)
G-LANFORD, llth June, 1888.

ADAM BROWN, Esq., Q.C., M.P.
DEAR SiR,-On 4th February, 1887, J. M. Tisdale and Oliver Perry came to my

house. About two days before they had been to see Louis Lapièrre, and had talked
with him about me, asking him where I lived, &c. I knew this Lapièrre to be a well-
to-do man, and placed every confidence in him. These men, Tisdale and Perry,
asked me if I would not buy some seed wheat which they were selling, and whioh
they said was a superior class of wheat. I told them I did not want their wheat.
They then said that they had a Government charter, and $35,000 invested in Govern-
ment, so I need not be afraid as it was a Government affair, and all right and
straight. They told me that after they had sold as much more wheat they were to
deposit so many thousand dollars in the Government again. As they sold the wheat
they were to keep depositing in the Government. So then I told them that I would
take 80 bushels of the wheat. I gave them my note for the amount. Atter doing
so I asked what they were going to do with my note. This note was dated 4th
February, 1887, payable on or before the first day of January, 1888. They gave me
a bond specifying that one month before my note was due they would come to me
and buy 60 bushels of wheat, fetching my own note back in part payment for the
60 bushels. They agreed with me afterwards before two or three witnesses that if I
did not want my money in notes they would go with me to Hamilton and give me
the money out of the bank. About two or three weeks after this I began to be rather
suspicious, and sent them a lawyer's letter demanding the notes, and saying I did
not want their wheat. Tisdale and Perry, accompanied by Elliott and Sherwood,
came from London and assured me that it was all right. I then asked Elliott to
write to me, as I did not understand this wheat business at all. So he wrote and
said the same thing over again, that all was right. This letter I took to Mr. Irving,
Q.C. I blame the Government for issuing a charter to such rogues without money
being invested in the Government. I also blame Lapièrre And Elliot. I hope and
trust that the Government will do something to try and give us back our money.

Yours truly,
JOHN SMITH.

51 Victoria. Appendix (No. 4.) A. 1888
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REPORT.

The Select Standing Committee on Agriculture and Colonization respectfully
submit their first and final report.

The Committee divided their investigations into two branches: firstly, with
regard to the operations of the Central Experimental Farm at Ottawa, and those of
the Brainch Experimental Farms proposed to be established in the Pr4vinces; and,
secondly, with regard to the cost, extent and character of the immigration during
the year 1887.

With respect to the first of these subjects, the Committee examined Professor
Saunders, Director of the Central Experimental Farm; Mr. James Fletcher, the Do-
minion Entomologist and Botanist; and Mr. Frank Shutt, Chemist. The evidence
of these gentlemen is reported in full and is appended to this report.

Professor Saunders furnished the Committee with a sketch of the operations
already set on foot, and to be undertaken in connection with the Central Experi-
mental Farn and the outlying farm stations, having in view the promotion and
improvement of agriculture, including stock raising; and horticulture, including
fruit vrowirg, together with forestry.

The statements made by Professor Saunders contained much that is of interest
to the farming community. lis reference to fertiIizers was of particular interest,
and the experiments which will be made with the various kinds, when published in
the proposed bulletins, will afford practical information to farmers, which they could
not otherwise obtain, in the absence of what might be costly experiments not within
the reach of all. Special attention was drawn to the fact that large quantities of
wood ashes are annually exported from Canada, which, if retained in the country,
would be of great value as a fertilizer.

With respect to seed testing, Professor Saunders stated that 187 tests had been
made during the past year, and that up to the 15th of March, of this year, 687
samples of grain and agricultural seeds had been received, the samples then daily
coming in-a fact showing the growing interest among farmers in this part of the
work of these farms, which may save many from severe losses from sowing worth.
less seed.

le aliso gave a detailed report of the experiments which have been made in
different parts of the Dominion with samples of wheat obtained from northern
iRussia, latitude 60 degrees north, nearly six hundred miles norih of Winnipeg. The
results obtained from these samples of grain were satisfactorv, and he stated that
wheat called "Ladoga," which ripened in Manitoba and the. North-West Territories
from 10 to 15 days earlier than the Red Fyfe, and which was satisfactory with
regard to its strength of growth and yield, and nearly equal to the Red Fyfe in
hardness, would probably be found to be peculiarly adapted to those portions of the
North-West where the Red Fyfe might fail to ripen. He did not, however, recom-
mend it in preference to the Red Fyfe in those districts where that variety of wheat
would ripen. lis statement on this subject is worthy the consideration of wheat
growers.

With respect to fruit trees, the statements of Professor Saunders were of special
interest, not merely to horticulturists, but to farmers generally. The varieties of
apples, pears, plums, cherries, &c., adapted to the different parts of the Dominion,
will be thoroughly tested, and it is believed that varieties will be found which will
prove suitable to the different conditions of climate throughout the Dominion, and
more particularly to the northern portions.

5-1
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The evidence of Mr. James Fletcher, the Entomologist and Botanist, covered
ground in some respects more familiar to the Committee, but scarcely less important
as regards the lumbering and agricultural interests. The destruction from insect
peste is enormous. It has been demonstrated that certain practical remedies may
be used as a protection from insect peste, and those which go under the name fungi,
which seem to be a low formi of vegetable life. Mr. Fletcher indicated several
epecific remedies of very great importance, which will be found in the evidence
appended to this report.

Mr. Flel cher's evidence, with reference to tree planting and also to the insects
feeding upon both the fruit and forest trees, was of great practical importance to the
large interests concerned. Special attention was drawn to the ravages in the fir
forests by the borer, and Mr. Fletcher informed the Committee that he was collecting
information with the view of endeavoring to secure some remedy against the damage
done by the e peste.

Mr. F. Shutt, Chemist of the Experimental Farm, gave details of the methods
and processes proposed to be adopted, which can scarcely fail to add to the existing
information relating to the improvement of agriculture.

One point in Mr. Shutt's evidence, which might be mentioned as of great
interest, had reference to an analysis of specimens of mari, takon from a farm near
the Central Experimental Farm. Mar] is plentifully found throughout the Dominion,
and il is shown by this experiment to possess three qualities: it acte as a direct
fertilizer, it ameliorates the condition of clays, and by its action on many insoluble
constituents of the soil, organic and inorganic, renders them soluble by plants. This
is an experiment which many farmers can try for themselves.

Mr. Shutt thought that much advantage might be gained from the analysis of
fodder plants, with a view to ascertaining their value as feeding material, both for
the production of milk and fattening purposes. Any definite information which can
be obtained on this subject wiIl be useful and important.

Mr. Shutt also described the analysis of fertilizers, and the effects produced by
them, which may be turned to practical account. His statement, in detail, will be
found worthy of the attention of farmers.

Mr. John Lowe, the acting Deputy Minister of Agriculture, was examined on the
subject of immigration. He made a statement of the results obtained during the
year, as compared with previous years, from which it appears that the total number
of immigrants who settied in the Dominion in 1887, was 84,526.

The character of the year's immigration was reported to be satisfactory. The
immigrants were generaliy of a good class, and the demand for female servants and
agricultural laborers was not satisfied during the year. The unsuitable immi-
grants were found to be a very small percentage of the whole immigration. A
noticeable feature of the year's immigration was, that a much larger number of im-
migrants went into Manitoba and the North-West Territories than during the previous
year,-this movement having also set in with renewed activity during the present
year, and affordinig promise, if not checked, of a large immigration.

One thousand eight hundred (1,800) Icelandic immigrants came to the Domin-
ion during the year. These immigrants paid their own steamship and railway
fares, and appear to have settled satisfactorily in the North-West. There was also
during the year activity in the formation of Scandinavian and German colonies.

It was stated that the Department had determined to discontinue entirely the
assisted passages on the 27th of April last, that being the date of the termination of
the agreements. The total amount expended during the calendar year was $313,891
for all services and the cost of ail establishments in Europe and the Dominion, as
against 8301,774 for the previous year, and $310,271 for 1885.

It was also stated that al expenditure for inland immigration, transport and
meals would cease. An analysis of the expenditure showed that $60,992 was ex-
pended for agencies throughout the Dominion, and $57,150 for al services throagh
the London office.
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$44,776 was expended for immigration maps and pamphlets. The amount
expended for inland transport was $28,219; and for assisted passages and commis-
sions during the year $60,850, of which two-thirds were said to be for assisted pa-
ages proper, the remainder being for commissions to agents.

The total number of immigration publications during the year was, 3,008,643,
of which 231,000 were printed in England, these latter being principally in foreign
languages, for circulation on the Continent.

A copy of a resolution, passed by the City Connoil of the City of Toronto on the
23rd April, 1888, and communicated to the Chairman by the City Clerk, was read to
the Committee, and forms a part of this Report. The Resolution stated that many
destitute persons had been sent to this country by the .Poor Law Guardians of Great
Britain and various charitable institutions of that country, in order to relieve them.-
selves of the support of persons unable to provide for themselves in their own coun-
try, and that these immigrants necessarily became a burden on the charitable
institutions of this country, and help to swell the number of inmates in our gaols
and lunatic asylums. These allegations were supported by a statement made by Mr.
A. F. Jury, on behalf of the Knights of Labor. They lacked, however, definite-
ness, no precise information as to numbers being given, and no attempt being made
to discriminate between the ordinary poor, always found in large cities, and immi-
grants of that class.

Dr. Ferguson, M. P. for Welland, also called the attention of the Committee to
the undesirable character of the child immigration promoted by Miss Rye and Misa
MacPherson, and stated that some of these children, who had come under his obser-
vation, bad brought with them communicable diseases, incident to the conditions of
life from which they had been taken.

On the other hand, General Laurie, M.P., Mr. Trow, M.P., and other members
of the Committee, stated that considerable numbers of these children had been placed
in their respective localities, and, generally speaking, had done well, and were mach
sought after by farmers and others.

Mr. Lowe was examined with regard to these allegations, and he stated that the
Department had caused inspections to be made, which resulted in establishing the
fact that not more than 5 to 7 per cent. of this child immigration had proved unsat-
isfactory.

The Committee, whilst desirous of promoting the inflow of healthy, industrious
immigrants, for the peopling of the country and the development of its resources, are
of opinion that the greatest care should be taken to prevent the importation of immii-
grants, either chIldren or adulte, who would be likely to become a burden on our
charitable institutions, or become sources of disease; and, with this object in view,
recommend that a strict medical inspection and certificate of healthiness be exacted
before the children referred to are allowed to land on our shores.

The Committee resolved that the Clerk of the City Council of Toronto be re-
.quested to furnish a statement of the nationalities of the persons alleged to have been
aided during the past winter, the nuniber of persons so aided, and the length of time
during which they have resided in Canada; but this information has not yet been
supplied.

Dr. Edward Playter editor of the Canadian fealth Journal was examined in
relation to tubercular diseases, and their communication from animals to mankind.

The whole of the evidence taken before the Committee is submitted herewith, as
a part of this report.

All of which is respectfully submitted.
P. WHITE, Chairman.

Housi or CohxoNs, COMMITTIE Room No. 6,
May 18th, 1888.
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Corr of a Resolution adopted by the Council of the Corporation of the City of Toronto at
its meeting held on the 23 rd day of April, 1888.

Resolved, That whereas during the last winter season, and to a great extent for
a number of years past, the demands on the resources of the varions charitable
institutions and of the city authorities for assistance to destitute immigrants have
been so great and of such a character that the resources of the civic authorities and
others interested in the question of providing relief for the destitute have been ser-
iously overtaxed, and the causes which have led to this state of affairs requires our
most serious consideration;

And whereas, according to reliable information received from various sources,
and from information obtained in some cases from the applicants themselves, a great
many destitute persons have been sent over to this country by the Poor Law
Guardians of Great Britain and the various charitable institutions of that country in
order to relieve themselves of the further support of persons who are unable to pro-
vide for themselves in their own country;

And whereas, we believe that continued efforts are being made by the parties
aforesaid to ship to the country during the coming season this very undesirable
class of immigrants, to the great injury of this city and the courtry;

Therefore, be it resolved: That the Council of the Corporation of the city of
Toronto enters its most emphatic protest against the continuance of the practice of
shippirg to this country a claFs of people so very undesirable ard who being unable
to provide for tbemselves in the old country necessarily become a burden on the
charitable institutions of this country and help to swell the number of inmates in
our jails and lunatic asylumns; and that a copy of this resolution be sent to Peter
White, Esq., M.P., Chairman of the Immigration and Colonization Committee of the
Bouse of Commons at Ottawa, to our representatives in Parliament, to the Governor
General in Council and to the Secretary of State for the Colonies in Great Britain.

Certified a true copy.
JNO. BLEVINS, City Clerk.

ÂPBIL 25th, 1888.

BOUSE OF CoMMoNs oF CANADA, OTTAWA, 2nd May, 1888.
EXTRACT from the Minutes of meeting, of this day, of the Select Standing Committee of

said House of Commons, on Agriculture and Colonization.
"-Moved by Mr. Wilson (Elgin), seconded by Mr. Sproule,
"That the Chairman of this Committee be and is hereby authorized to com-

municate with the City Clerk of Toronto, asking for definite information as to num-
bers, source of arrival, &c., of ' destitute immigrants,' referred to in the resolution
of the City Council of Toronto, of the 23rd April, ultimo, laid before this Committee
to-day.-Carried."

I hereby certify the foregoing to be a true extract from the minutes above
referred to.

OTAWA, Wednesday, 2nd May, 1888. J. H. MAcLEOD, Secretary to Committee.

P. WHTE, Esq., M. P., Ottawa, CITY CLEBK's OFFICE, ToRoNTO, May 4th, 1888.

Chairman, Committee on Agriculture and Colonization.
DE&a SI,-I have the honor to acknowledge the receipt of your letter of the

2nd instant, and, in reply, beg to say that the information you seek will be compiled
and forwarded to you with all possible despatch.

I have the honor to be, sir,
Your obedient servant,

3KNO. BLEVINS, City Clerk.

Appendix (No. 5.) A. 188851 Victoria.
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DEPARTMENT OF AGRICULTURE, OTTAWA, CANADA, 16th May, 1888.

SIR,-At the meeting of the Committee on 2nd May, Mr. Jury, in reply to state-
ments read by me from a letter of Mr. J. J. Daley, the Immigration Agent of the
Department of Agriculture at Montreal, and a letter of Mr. A. Bodard, the Secretary
of the Société d'Immigration Francaise, communicated to the Committee an extract
of a letter from Mr. J. F. Redmond, of Montreal, of the Legislative Committee of the
Knights of Labor, in rebuttal, having reference to the Belgian immigrants brought
out by Mr. Watelet, stating that while some of these immigrants had found work,
others were idle.

In view of the fact of this extract of letter boing put in evidence, I asked Mr.
Jury if he had any objection to communicate it to me for further Departmental
inquiry, which he very willingly did.

As a result I have received further letters from Mr. Daley and Mr. Bodard, fur-
nishing specific information as to the employment of all these immigrants,

I think it therefore well, as establishing the question of fact, to communicate to
you these letters.

I have, &c.,
PETER WNITE, Esq., J. LOWE.

Chairman.

SocÇfiT D'1mmiaa&TioN FRANCAIsE, 517 RUE ST. JACQUES,
MONTREAL, CANADA, llth May, 1888.

Mr. JoHN LowE, Secretary of the Agriculture Department,
Ottawa.

DEAR SIR,-Mr. Daley handed me to-day your latter for information about
Belgian immigrants at 70 Inspector Street. I can personally give yon the infor
mation, for I know them all.

I will tell you at first that the men mentioned in your letter are exactly the
same on which i sent you a report nearly fifteen daya ago. I don't know why Mr.
Jury made another complaint, for they are all in botter situations than fitteen days
ago.

There is not very much change to do to my last report.
Victor Pierard and Gedeon Pierard, Pierre Finet and Camille Joudin, moulders,

are always at Ives' foundry, as mentioned in my last report. They earn 81.50 per
day, that is the truth.

Nestor htk, m >c13r, eïrned at first $ L.25 at Ives' foundry, but not being a
good workman ho earns only now $1.

Napoléon Bmnton and Felician B>utan are employed by the corporation at $1
per day. (Same as in my last report.)

Victor Guimet, employed at first by the corporation at $1 per day, works now in
a foundry with botter wages.

Leopold Labien (see my last report) was not a pressman or typographer, is not
idle, works as a painter at $1.25 per day.

Amour Duculot, tinsmith, is always employed at Reed's shop, Craig Street, $1.26
pur day. (See my last report.)

Jules Messelin, joiner, employed at first by Mr. Reed, on St. Catharine Street
(see my last report), works now at M&r. Dabrath's store on St. Alexander, 81.50 per day.

I gave you many informations on these men in my last letter. They don't com-
plain themselves, it is the Knights of Labor who go to them to solicit their com-
plaints, to try to prevent more emigration. These workmen say only that they ex-
pected to earn atleast $3 par day, but they are not good workmen eaough to earn
these wages.



The complaint of Mr. Jury is unfounded. We answered all bis remarks. Prom
3 months about 25 Belgian workmen came from Belgium. They are all employed.
That is all. I don't know why Mr. Jury makes more noise for nothing and for the,.
me mon than before.

Yours very truly,
A. BODARD.

DoMINION IMMIGRATION AGENcY,
MONTREAL, lth May, 1888.

SiR,-I beg to acknowledge the receipt of your letter of the 9th instant, and en-
close list of immigrants at 70 Inspector Street, Montreal, in reference to the wages
of these men.

In reply, I beg to say that I have this day inEtituted enquiries into this matter,
accompanied, as on the previous occasion, by Mr. A. Bodard, Secretary of the French
Emigration Society, and found the individuals named in said list at '0 Inspeotor
Street, this city. On being questioned, Nestor Jaffe answered, that at first he re-
ceived as wages $1.25 per day, but was reduced to $1, he being an inferior workman.

Gédeon Perrard, Victor Perrard, Pierre Finet and Camille Gourdin, all foundry
men at Messrs. Ives & Co., received 81.50 each per day.

Amour Duculot gets $1.25 per day, not accustomed to this sort of work.
Victor Guimet, employed in a foundry the past week, worked before for the

corporation at $1 per day.
Napoléon J. Bonton and Félicien Bonton, on corporation work, and gets each $1

Leopold Labien works as a painter at $1.25 a day; says he is a pressman, but
is not.

Jules Messelin gets $1.50 per day as a carpenter at Reed's marble works, St.
Alexander Street.

In addition to above I have met four stonecutters employed on Canadian Pacifio
bailway works, at new depot, each of whom gets 82.50 per day.

From what I could learn, it seems to me, these people are contented with their
prosent situations, and receive about the average wages for mon of that class at pro-
ment paid in this city.

It must be remembered that immigrants of the mechanical and farming clasm
have much to learn in the tradcs here, which are conducted on different methods to
those of the old country, and it takes some time to become accustomed to handle the
tools and implements in use here with dextet ity. They, therefore, cannot expect
equal wages to the competent mechanics of this country.

I cannot understand why sor much interest is being taken in this particular class
of immigrants, and by parties who apparently have no possible interest in the wel-
fare of these men. Where is the grievance ? They are all employed, and at fair
wages. Who makes the complaint ? I don't think it is the men themselves. And
what is the object of the complaint ? This latter question I am unable to answer.

In conclusion, I hope the foregoing statement will meet the requirements of
your letter.

Believe me, my dear sir, to remain yours respectfully,
JNO. J. DALEY,

Dominion Government Immigration Agent.
JoRN Low.E, Esquire,

Secretary Department of Agriculture, Ottawa.
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CoxMrrrma RooM, Housu 0F COxxoNs,
OmÂwA, 2nd May, 1888.

The Standing Committeee on Agriculture and Colonization met hi morning,
Mr. WHITE (Renfrew) in the chair.

The Chairman read a memorial from the Toronto City Council with referenoe to
immigration.

Mr. A. P. JURY made the following statement: I would like to point out to the
Committee the state of Toronto during the last winter with regard to this class of
people mentioned in the resolution, which you have just read. Iaring the whole of
the last winter the labor market of Toronto was flooded with a class of people who
were brought out we believe mainly assisted by charitable societies, and in some
cases we have good reason to believe by the Board of Guardians in the old country,
because they could not provide for themselvea to come to this country. That clas
of people bas become a burden upon the people of Toronto. If yon walk through the
etreets of Toronto any morning, go to Mail office or Telegram office where the
papers are published and you will see every morning largo crowds of this class
of people around the newspaper oflices waiting for the editions of the papers to come
out containing advertisements of situations vacant, showing that the labor market is
altogether overstocked with tbat class of people, people mainly of no particular avo-
cation, men who are looking for any kind of odd jobs.

By Mr. Wilson :
Q. Are they generally willing to work ? A. I suppose some of them are willing;

some of thom are not able. These parties around the newspaper offices looking for
advertisements are looking for work. This state of things became so bad in Toronto,
the mayor was so bothered with this class of applicants that in the middle of winter
before the ground was in a fit state to work he had on his own responsibility, with-
ont consulting the Courcil, to start what is known as the King Street subway sooner
than it would have been started on this account, and so great was the supply of
people who were looking for worr that although they had only 81 a day, and three
days a week of work, the number was so great that they had to put them on every
three days and off every three days at Si a day and they were working for 83 a
week. The mayor has had far more applicants than he could possibly put on. Now
we have reason to believe from the papers that we got lrom the old country,
from telegraphic despatches that have been sent out by the associated press, that the
different poor law guardians of England and those who generally interested them-
selves in þroviding for the destitute poor in England are seriously considering some
large measure of immigration of that class of people. Some of them think that it i
the most reasonable solution of the proper problem in the old eoantry, shipping this
class of charitable wards ont to this country, and as I said just now we know of cases
happi ning of that kind. There was the case of a destitute old couple of Toronto
which came under the notice of the charitable people, and it was reported to the
mayor and by the mayor to the press. The old couple had been sent out by the poor
law guardians to Australia, and the Australian people sent them back to England.
They were sent out again to Winnipeg, and the Winnipeg people sent them to
Toronto and they had to be kept for the rest of the winter by the obaritable people of
Toronto. We know another case of a man-a man with a large iamily, a butcher-
who was sent out in the same way. When asked if he was assited oy the parish,
he said " not directly." le wae asked were you assisted indirectly, and he said
" he had reason to believe that the eurate of the parish,from which he camegot some
of the money with which he paid bis lare from the poor law guardians." If there is
not some emphatic protest entered by the people of Canada at once, this class of im-
migration will be very large, and I propose to show later on by statisties that we
Lave already had far too many of this class of people. I would like to state that the
]Rev. D. J. MacDonell, of St. Andrew's Church, in bis sermon that he preached a few
Sundays ago, said that nearly hall his time had been taken up by attending to cases
of destitute immigrants, that the Lnum ber had been so great at the mayor's office that

7
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the mayor had to have a special man at the door to keep them in line and pass them
in and out, and see that they kept order. There is one case I would like to bring
before the Committee, of some immigrants brought out here by a man representing
himself in Belgium to be an agent of the Canadian Government. Though the Cana-
dian Government have repudiated any responsibility in reference to this agent, Mr.
Whatenough. He induced a large number of Belgians, principally mechanics-
moulders, printers, miners, plasterers, stonemasons-aind a few farmers, to come to
this country. I have in my possesion, which I have shown to the Department of
Immigration, letters which he signed on paper, on the heading of which is written
the Government of Canada. ie signs a written agreement to bring these men ont
to Montreal, to provide themr with work at $3 to $3.50 per day. Hie brought the
men to Montreal, and when he got them there he left them. He didn't attempt to
procure employ ment for them. The men are now-some of them-working for half
the wages he promised them, and the other half are still out of work. I have the
number of the house where they are stopping now, 12 or 13 of them, living alto-
gether in one or two small roons in a destitute condition. He took about 100 others
on to Manitoba. The Calgary authorities were telegraphed to that a large number
of farmers, with lots of cattle, were coming there, and the Calgary Town Council
sent their mayor and other gentlemen down at the expense of $100 to meet these
Belgians, in hopes that some would settle in their vicinity, but instead of their being
500 wealthy Belgian farmers, there were 106 men, women and children, 46 farmers,
a number of miners and some mechanics. The only farm stock they had was one
game rooster with a long pedigree. This was the only farm produce they brought
to the country. The farmers were taken in charge and taken to Calgary, and those
not farmers were left there to provide for themselves. I just wish to show the Com-
mittee from these statistics that have been collected very recently in Toronto, what
has been the effect of this system of immigration we have been pursuing in this coun-
try for sorne time. The statistics we have collected apply of course principally to the
Province of Ontario. I would like to show first the number ot prisoners. The
committals to the Central Prison during the year, including four hundred and three
transferred from gaols, were Canadians, four hundred and twenty-one; English, Irish
and Scotch, three hundred and twenty-three; and other countries, one hundred and
eighteen, makiug a total of eight hundred and sixty-two. I would like to point
out first that according to the census of 1881, the population of Ontario was
1,924,148. Of this there were 1,493,351 Canadian born. The foreign born
including those from the British Islands, were 430,797. You will see the pro-
portion is 430,000 to 1,400,000, in round numbers. I wish the Committee would
keep those figures in mind and see what proportion these classes bear to the criminal
and pauper community. The foreign born population is one-fourth of our entire
population, and yet the foreign born committals were nearly 50 per cent. The
province bas 51 common gaols and locks up, in which were incarcerated in 1887,
males, 9,-405, females 1,612. Of these there were born in Canada, 5,134; born in
Great Britain, 4,899; born in other countries, 984. Nearly 50 per cent. of all these
were foreign born people. The Mercer Reformatory for females had in custody
during the year 263 persons. Of these 121 were from the previous year, and of the
142 committed in 1887 there were Canadians 71, English, Irish and Scotch 59, and
of other countries 12. The gross cost of their keeping was $29,783.40. The Pro-
vince maintains one reformatory for boyp, and the total number cared for thora in
1887 was 265, at a cost of $38,636.40. Besides the penal institutions enumerated,
Ontario is o blig-d to maintain no less than 50 public charitable institutions, 21 houses
of refuge, 26 orphan asylums and three Magdalen asylums. Last year the 21 refuges
gave iodging to 2,02ti persons-912 maies and 1,084 females-and these were
recorded nationally as follows:-Canadians, 390; English, Irish and Scotch, 1,540;
other countries, 9.>. The cost of maintenance was $94,427.70. The 26 orphan
asylums sheltered 3,527 innates whose nationalities were: Canadians, 2,456 ; E ag-
lisi, Irish and Scotch, 945; other countries, 126. The cost of maintenance was
4111,240.63. The three Magdalen asylums were in 1887 tenanted by 329 persons,
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and were maintained at a cost of 820,976.75. The gross aggregate of the commitals
te the Central prison, common gaols and reformatories for the year was 12407,
sub-divided nationally as follows: Canadians, 5,626 ; English, Irish and Scotch,
5,281; other countries, 1,114; in reformatories nationalities not given, 386. The
gross cost of maintenance was $:.50,058.36. For the like period there were sheltered
in the bouses of refuge, orphan asylums and Magdalen asylums, 5,882 inmates, classified
nationally as follows: Canadians, 2,846; English, Irish and Scotch, 2,485; othercoun-
tries, 222; in Magdalen asylums nationality not given, 329, making the total cost of
maintenance 8226,645.08. The total number in penal and charitable institutions in
Ontario was 18,289. The total cost of maintenance of these people was 8176,703.44.
Of 268 persons provided for during the past year in the St. Patrick's refuge at
Ottawa no less than 111 were immigrants, while for the 306 cared for in the Hotel
Dieu Orphan Asylum, Kingston, 2t2 are recorded as being Eaglish, and that of
the 76 in the home for incurables in Toronto there are no less than 57 from Cape
Breton. From the 12th December, 1887, to the 19th March of the present year,
there were provided for in the House of Industry in this city, 987 persons, of whom
668 were English, Irish and Scotch-aggregating 8,667 nights. In this period there
were also given 6,734 breakfasts, 968 dinners and 968 suppers. The families
relieved outside were 1,271, numbering from 5,084 souls, of whom about 2,982 wore
children, to those were given 522 tons of coal, 445 bushels of coke and 114 cords of
wood, with 2,922 4-lb. loaves of bread, besides large quantities of sugar, oatmeal,
rice, &o., to sick and poor people. From the 20th to the 31st of March, no less than
1,883 casuals fouud nightly shelter in the refuge, while on the night of Saturday,
March 31st, 162 persons sought and were accorded lodging, and on the following
Monday some 120 more wore accommodated. Tue average nightly attendance in
1887 was 79, while so far in 1888 the nightly attendance has been ab',ut 120 persons.
For the quarter ending the 31st of March there were 456 perso:s obliged to seek
and were accommodatel with lodgings in the six police stations of Toronto. I also
have a letter here I would like to have put in from the mayor of Toronto showing a
large number of applicants of mon wanting work.

Mr. COCHRANNE-It is no disgraýe for a min to apply for woîk ?
Mr. JURY-I do not say so. 'The following is the letter referred to:

MAYoR's OFFICE, TORONTO, 13th April, 1888.
D. J. O'DONoGHUE, Secretary of the Legislative Committee,

Toronto Trades and Labor Council:

DEAR SI,-I beg to enclose a letter received yesterday frorm Mir. Taylor, the
relieving officer, which will, I trust, contain the information asked for in your letter
of the 2nd inst.

Faithfully yours,
E. F. CLARKE.

To His Worship Mayor CLARKE:

DEAR SIR,-In accordance with your request I have the honor to report the
number of persons applying to you for work during the first three months of the
year was very great, reaching up to several hundreds. I have also pleasure to add
to the statement asked for that the number of persons supplied with work through
the agency of your office was 1,390. The results are, considering the great slackness
of work during these dull times, as satisfactory as can be expected. It would be a
great boon if the city could suoply some species of steady work, as it wo.,lI b the
means of preventing the initial pauperizing of hundreds who are forced in the absence
of work to apply for charitable assistance in lieu of the work which every honest
inan would prefer. The number of persons seeking relief during January, February
and March were 719. It is not to be denied that numbers of those who apply for
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work and assistance come from otherr municipalities, and until there is a law by
which al the other municipalities are compelled to support their own poor this must
continue, as the circumstances of each applicant for help are at the time generally
accompanied by special incidents of suffering and distress which can scarcely be
overlooked in a Christian community. I might suggest that in lien of the passage of
a poor law, which is so objectionable to so many, the Local Parliament should be led
to see the special burdens which Toronto bas to bear in these matters, with a view
of inducing such liberality of the treatment of the Toronto charities as might to some
extent affect the great expense the city is put to in the support of poorfrom outside.
The'subject presents great difficulties which I hope your worship may see some way
of overcoming. I desire to add, however, that I always consider primarily the right
ef those resident in the city, and having families here dependent upon them for
support.

The CHAIRMAN-I understand the complaint to be that not only have pauper
immigrants corne to Canada, but that the City Council of Toronto fears that there is
danger of the same course being pursued this year. Mr. Lowe is here from the
Department of Immigration, and it would perhaps be as well to hear what he has to
seay.

Mr. JuRy.-The figures in reference to the lunatic asylums are just about the
same as the prisons, just about the same proportions.

Mr. TRow.-It is in reference to children is it not, principally the letter from
the City council ?

The CnAIRMA.-No; it does not seem to bave reference to children. They
speak of the great many destitute persons sent over by the poor law guardians in
order to relieve themselves of keepirg these persons in their own country.

Dr. FERGUsON.- I entirely endorse what Mr. Jury has said in regard to the
character of the immigration that is coming to this country, Dot only the immigrants
who are sent here by the poor law guaidiars and charitable societies of England, but
ehildren who are brought here and have in these years been assisted by the Govern-
ment of this country. 1 mean the children brought out by Miss Bye and Miss Mac-
pherson. We might just as well import the virus of disease and spread surgeons
aimong our people to inoculate them with that disease. They are brought here-I
have examined into this matter closely. The majority of these children are the
offal of the mcst depraved chai acters in the cities of the old country. The city of
London, the city of Edirbuigh and the city of Glasgow particularly, where I ex-
aminied these ehildren; they are biought from the streets, the prcduct of wlat? A
elas of people wçho aie mentally and physically diseased, and they are brought to
this country and spread around cur population. The class of the population coming
from these cities, sent cut by the peor jaw guardians of England, are the same claiss
of people only grown up, and I say this country, young as it is, should put its foot
upon the importation into this country of that class of people and spread them in
the rural parts of the country to intermarry with our sons and daughters.

An hon. MEMBFR -HOw will yOu prevent it?
Dr. FEBGusoN.-I see the American people are adopting some means. I say it

sbould be taken into the serious consideration of the Government of this country to
prohibit and prevent the importation of this class. I don't say how it ought to be
done. I have examined these people. I have had some of these children under my
notice. I have found them so diseased with the virus of syphilis that I had to get
rid of lhem. and I assure you that the majority of these people that we get in this
country if they are not physically diseased they are the product of depraved charac-
ters of the old (ountry and are mentally diseased, and they fill our prisons and gaols
in this country ard asylums as well. And I Fay the Government of this courtry
ought to put their foot upon it. I have examined them in the town of Galt, I have
examined them at Niagara, and I say you might just as well import the virus of that
most destructive of all diseases and send surgeons round tbrough the country to
imoculate the people as to import these children who will intermarry with the young
people of this country.
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Lieutenant General L um.-I bave had a good deal to do with these children
and My experience has mot been the same as the hon. gentleman who spoke. Five
hundred of these children have passed through my hands and they have not in any
soese been amy worse than an equal number of the inhabitants of our own country.
Some are mot intelligent, but take them all in all they are quite as good, taken child
for child, as our own. There are bad cases, and bad cases there will be in the popula-
tion of any country, but I should be sorry to have any hon. gentleman speak so
indiscriminately of them or have them all denounced. There have been bad cases
among them and there will be, but I do not think all have been bad or will be.

Mr. Taow.-Those who have been brought to our city by Mits Macpherson do
mot appear to have the character represented by my friend Dr. Ferguson. They are
sought for the moment of their arrival and indentured to respectable farmers through-
ont the country. In fact they are in great demand and I have not heard of but very
few exceptions in which they have not proved to be valuable citizens and good
servants. The greatest difficulty that I have noticed in the bringing out of these
small children, that they leave them in towns unprovided for. No doubt many of
them flock to the city of Toronto. If they are in good health-take tbem in the
rural districts-you will find a great demand for them. You will find a demand
today for 500 such young obildren in my courty, and among the farming con-
munity it would be a benefit both to the children and those who take them.

Mr. FisaRs.-It happens that the e is such a home as that to which Dr. Ferguson
bas referred in the district where I live. It is located at Knowlton and is conducted
by Mrs. Burt, and from 8 or 10 years' close watching of that institution I must say
that the children which have been received there are not of the class that Dr.
Ferguson has alluded to. As a general rule I understand her system is to take these
children from various quarters of the old country. Some of them are froin the
alums but a great many of them are peculiar cases taken up as a matter of charity,
which system of charity I must say is entirely supported by the people of England
and to which the people of Canada do mot contribute in any way. From my observa-
tion of these children coming there Ican say bafely that they ail have the appearance
of being healthy, hearty children and I know that there is an instant demand
among the farming community of the Eastern Townships for them. They are
generally provided by the people in the district of Knowlton with an education or
are taken as apprentices, and I consider that this form of immigration into this country
is decidedly the best that we can have from the old land. The children are brought
here very young, when they have not contracted the habits or criminal inclinations
which they are so likely to contract in the large cities of the old land, and in this
way they have an opportunity of becoming honest men and women and of earning
their living in an honest manner; a condition of life which I regret to say is almost
impossible for them in the old country. I think it is questionable, however, in a
view of the fact that these children are a drug in the market of England and that the
English people are extremely desirous to be relieved of them, whetber it is right
that our Government should pay or assist them to come out.

Mr, LowE.-It is not done.
Mr. FIsHER.-It bas been the case in the past.
Mr. LowE.-No.
Mr. FIsHER.-I can say that Mrs. Burt bas received $1.50 per head.
Mr. Low.-That is merely a bonus for their support or protection.
Mr. FIsHER.-I do not care what terms are used in regard to the matter, I know

that the people of Canada pay $1.50 a head for every one of these children.
Mr. Lowz.-That will not go very far towards their maintenance.
Mr. FIsHER.-I dare say not; but it ie so much of a charge upon our people here,

and as our expenses are so great, especially npon this immigration policy, I doubt
whether it is wise to continue this policy. I did not rise for this purpose particu-
larly but for the purpose of doing what I considered my duty to Mrs. Burt in saying
that the children she bas brought out have in a general way been pretty satisfactory.
I do mot mean to say that there have not been bad cases among them; but on the
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whole they have been a very satisfactory class of immigration to this country. I
-consider, however, that it is the duty of the people of England to conduct that immi-
gration and it is their right to pay everything in connection with it. ý I do not think
any burden in that connection should be put upon the people of Canada.

Mr. WILSON (Elgin).-I must endorse to a very great extent what has been said
by Dr. Ferguson. I cannot agree with my friend Trow or Mr. Fisher that these
waifs brought out by Mrs. Burt or Miss Rye have really been conducive to the best
interests of Canada. Those who are brought out by them if not already more or less
diseased are frequently the offspring of diseased fathers or mothers and nearly the
greater portion of them at least-there may be now and then one that is healthy-
are diseased in the manner in which Dr. Forguson has stated, that is tainted with
syphillitic and perhaps may live to 20 or 90 and die of some consumptive diseasez
My experience is, and I have had an opportunity of attending a good many of them,
very unfavorable. There is, however, more than that to consider. Are we not
anxious, ought we not to be anxious, that our men and women growing up for the
future should be healthy and long lived ; and these boys and girls coming out, it is
natural to expect that they will marry and intermarry and we will be raising an in-
ferior class of beings to what we have at the present time. As far as they are
concerned, 1 do not think that because a farmer desires to get hold of a child
half grown without bearing the expense of raising that child, that they should
endanger the future welfare of the country, merely to satisfy the avaricious-
ness of a person who wants to get hold of a child of that description and make
a slave of them during the time they have them. The amount paid by
the Government by way of bonus of $1.50 per head is simply to send out
boys and girls to intermix and intermarry with our own people and thereby
endanger the rising generation is something which I say we cannot stamp
out too soon or too emphatically. I can understand my friend Mr. Trow, not
being a medical man, not knowing the many ills to which flesh is heir, and having
been a very careful man himself, unable to fully understand the condition in which
these children are. I must express my thorough endorsation of what has been stated
by Dr. Ferguson, and J say it is not only endorsed bat it will be almost calamitous
to have these children brought to this country to intermix with our families; and I
say that any family would be extremely careless and injudicious to allow one of these
little waifs to come into the family, because we know that the syphillitie taint,
although the child may appear healthy, may be carried to the other children of the
family playing with them and they become diseased in the same manner. Therefore
I say that any one is running a risk who happens to let in one of these waifs to
become a member of the family. I cannot for the life of me see the necessity for it.
We know the people of the old country are very desirous of getting rid of this clas
of persons. They know tLat they are the excresences of society there, and the
sooner they can get rid of them the less will be the burden. Are you prepared in
Canada to be the dumping ground for England, Ireland or Germany ? No. We
want those who come to be a benefit to us, and therefore it should be the instruction
of this Committee to recommend that in the future none of this class should be
allowed to come to the country; unless you have an inspector to carefully examine
all those who are not fit to become citizens and have them returned to the place
from which they came.

Dr. FERGUsoN (Welland).-T want to make one explanation to what I said before,
it is a fact known to every member of this Committee that these children have no
parents at home; that they are the product of illegitimate transactions going on
between the father and mother. Such a child is more or less mentally disoased and
unfit to go among the people of this country. That is a fact known to every one.
When in Glasgow I went to see a couple of the members of the committee in charge
of a home such as has been spoken of, one of the ladies asked me: "l How do these
children take in Canada ? " I said: "I do not endorse it myself for reasons I cannot
explain; but Miss Macpherson tells us she takes nothing but pure healthy children,"
the lady replied: " She says here that she takes nobody out of Scotland that will be
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of any use to Scotland," at a certain meeting she said, putting lier hand on the bead
of a boy " here is a boy that will be of use to Scotland, I will not take him. Here
is a boy yon are better without; I will take him." I assume that there could be no
stronger evidence that these children who are brought here are the product of
illegitimate intercourse and are unfit to be among our people.

Mr. TROw.-If the testimony of medical men will show conclusively to the
Government that there are charitable institutions in the old country sending ont
waifs of an unhealtby caste, it is a matter which certainly requires the attention of
the Government, because these medical men should be botter judges than others.
At the same time I still persist in saying that Miss Rye bas brought out over 1,000
children to the city of Stratford within the last 10 years, and, with only two excep-
tions, I have not heard-and they have been spread broadcast through the com-
munity--that they have not turned out well. With regard to disease I have never
heard of it until to-day. If there is such it is certainly the duty of the Government
to have these parties inspected before they leave the shores of the old country.

Lieut.-General LAURIE.-Tbey are.
Mr. TRow.-What Mr. Jury bas been speaking of, that is the worst part of it,

to bring out mechanies and artisans where we have a surplus. Also, to bring out
aged and infirm individuals and dump them all along the line of the railway is a
thing to be deplored. There is no doubt that there are many institutions in the old
country who are anxious to get rid of these classes and dump them bore. There
should be more care taken with regard to those, and particularly the young ones.
We have a large country and we are anxious it should be cultivated. What is tbe
use of our millions and hundreds of millions of acres unless occupied by somebody ?
The greatest difficulty that I notice in our immigration department is that these
people are not taken charge of after they arrive on our shores. If taken charge of
and planted on some good arable piece of land, and encouraged for a time while
amongst us, it would be all right; but they are kidnapped by the Americans the
moment they come here, and the result is we lose them after all the expenditure in
bringing them out. We want millions of people in this country. We require mil-
lions of people in this country, and our land and our country will be almost value-
less without a population, and it is the height of folly for anyone to discourage a
wholesome class of subjects coming bore.

The CHAIRMAN.-Perhaps Dr. Ferguson and Dr. Wilson will say whether their
examinations have been sufficient to enable them to declare whether the whole of
this immigration is the same as described by them or whether they refer to isolated
cases ?

Dr. WILsoN.-A-s far as my experience las gone, and my experience bas
extended over a good many years, I have no hesitation in saying that a large
majority of these children are unfit to become citizens of either Canada or any
other country. You must bear this in mind: As mother and father so daughter
and son, and you must expect that the natural tendency of these children wiIl be
transplanted if they mix with other children or if they raise children of their own.
Are you desirous of bringing ont this class ? Do you think it is prudent ? Although
we may desire a population, I contend that a poor citizen we are botter without.
We do not want to bring that class bore, and I think my experience bas been that
the majority, a very great majority-I do not say all, but a very great majority-
have been such that as a class of citizens we do not desire in Canada.

Dr. FERGUSON (Welland).-My experience, as far as I have examined these
children-although I have not had the opportunity that the doctor has had-leaves
me to say, that a majority, a vast majority of those whom I have seen, are physically
unfit to mix among our people.

Mr. LowE-How many ?
Dr. FERGUsoN (Welland)-I say a large majority of those whom I have seen-

many; take the town of Welland. The only criminal cases in the court there, season
before last, was by these girls blackmailing men and prosecuting them for rape. I
oan tell you this: I only practiced medicine for four years in this country, but
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during those four years I attended two children of these girls. One was six weeks
old and the other nine weeks, yeL both went to their graves from the effects of this
disease, which both had.

Mr. McNEILL-It would be difficult to exaggerate the importance of the matter
brought before the Committee. It is of the greatest importance that steps should
be taken to prevent the importation into Canada of either young or old people, or
middle aged people for that matter, who are unfit to make good settliers. The diUR-
culty I think, as Mr. Trow pointed ont, is that we may run the risk of discouraging
that immigration which is absolutely essential for the prosperity of Canada. That
Canada should be made the dumping ground for the criminal and diseased and pauper
classes of the old country, or any other country, is a thing of course which cannot
be tolerated. It would seem, however, from what Dr. Ferguson and Dr, Wilson
have said that medical men while looking at these children in a cursory manner, can
see whether they are diseased, then a careful medical inspection would seem to be
the remedy against it.

Dr. FhIriUsoN (Welland)-But the mental disease you cannot see.
Mr. MoNEL-Yes ; but there should be very strong representations made to

the Government that a much more strict and rigorous medical examination should
be held with reference to the children of this class than we have had horetofore.
The remarks which have been made by Mr. Fisher and Mr. Trow, and others, would
seem to show that so far as the moral character of these children is concerned, and
so far as their physical ability to do good work here in Canada is concerned, they
are of advantage to the country, and, therefore, if we could exclude those who are
diseased from coming ont in this way, and could obtain those who are not diseased, we
would be doing a great good to the country. It seems to me that we need a careful
medical examination, but as to the mental question, that would apply to any immi-
grant.

Dr. Room-Having listened to Dr. Ferguson and Dr. Wilson I muet agree
with them to a great extent; but having had a good deal to do with children
brought out in this way in aàe vicinity of L3ndon, I have yet to see one who shows
any signs of the disese mentioned. Nevertheless it may be running in the blool
and may come out in future generations. The only protection we have is the exam-
ination of these children before coming out, so that anyone showing any signs of
this disease may be sent back, otherwise I think it is to the interest of this country
to have them come ont; not only to the interest of this conntry but to the interest
of these children. I know many of them who are growing up to be smart, active
young mon and women, and show no signe of disease. I think this is a subject which
should be very well ventilated, and a good deal of good could be doue, I feel, by a
close system of examination by medical mon before these children corne ont; but it
would be a stop in the wrong direction to prohibit the importation of these children.
Therefore I should like to hear it well discnssed.

Mr. BAÂma-I only wish to ask the witness (Mr. Jury) if there is more than one
object in giving this evidence. la one of your objecte to have this medical examina-
tion, which most of the Committee seem to think highly necessary, se as to exclude
this undesirable class from coming in, or is it your desire to have a further recom-
mendation not to assist immigration of any kind ?

Mr. JuaRY-I gave the figures in relation to the prisons, asyàiams, Mercer reform-
atory and common geol to the Committee, and the Committee can draw their own
deductions. I gave the number of foreign born population and the Canadian bora to
show the clams brought out.

Mr. BAKa-I have asked a specific question and I want a opecifie answer. I
want to get at practically what le the object of giving your evidence before the
Committee ? What is your object in repreenting the Knights of Laber or the city
of Toronto before the Committee? We should like to know what you desire this
Committee to do?

Mr. Juar-To induce the Committee to stop all assisted passages to this elasa of
People.
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Mr. BAKEa-Do you go further than this: do you want to stop immigration
altogether of this particular class, or do you say there should be no assisted immi-
gration ?

Mr. JuRY-No assisted immigration.
Dr. Mc DoNALD (Huron)-I have had probably a limited experience in dealing

with these children brought ont from the old country and I must say my experienoe
has not been of a favorable character. I have met quite a number who have come
to our settlement affected with chronic skin diseases and a syphillitic tendency. It
is said here, however, that we could by examining these children before they leave
the old country ascertain whether they had this syphillitic tendency in their system.
That is a very difficult question. Unless it has been developed in some way, it would
be very hard for a medical man to say whether that child was inoculated or not.
Perhaps ten years after coming to this country it may manifest itself, If, however,
the source we brought them from is not pure, we may rest assured that the prodnet
will not be pure; and if these children are brought from those districts wbere im-
morality, crime and syphillitic disese prevail, we may rest assured that most cf
them will be tainted with the same poisons when brought out here. As to the
object which Mr. Jury had, it is perfectly plain to me. He wanted to show that our
Canadian people were mach purer than those brought ont from the old country, and
in order to bring this point out he has shown you the number that was sent to our
asylums and prisons in comparison with the number that went from the Canadian
population. If, then, the proportion is larger of those who go into prisons and
asylums from the foreign population, it showe plainly that the moral standing of
these parties brought in from other countries is not so high as the moral standing
of the Canadian people. Therefore, it is the duty of the Government to get as pure
a class of immigration into this country as possible and to draw it from as pure a
source in the old country as possible. It is our duty to see whether we would coun-
tenance the drawing away from those pauper classes and criminal classes in the old
country for the purpose of making future Canadians out of them. That is the objeet
which Mr. Jury had in view, to show that the purity of the Canadian was much be-
yond these classes from the old country.

Dr. SPRoULE-As I understand Mr. Jury it is to have the Committee not en-
courage immigration at all. That is the conclusion I have drawn from the objecte of
the association he represents. Whether that may be right or wrong I do not say
but there is one thing strikes me if we have a large proportion of our country whig
needs to be settled up we must draw from some source. Then it is a necessity that
we must support immigration in some way. I do not think there is any force in Mr.
Fisher's argument. He goes on to say that the most desirable class is children;
that they grow up and after coming to maturity are able to be useful. If we do not
want this class we have a right to go against them, but if we want that class which
he is pleased to say is most desirable, 1 do not see anything wrong in giving some
little assistance in bringing them in, because I think the earlier children come to
this country, other things being equal, the botter subjects they make when growni
up. I do think that there is something in what Dr. Fergumon and Dr. McDonald say.
I have met several cases of skin di>eases in the children who have come ont to this
-ountry. There are cases of syphillitic taint and some of skin diseases, but not many.
There is a great demand among the farmers for this class of children. Large
numbers of them have settled in our sections of our country and as a whole they
have turned out a very desirable class of settlers. Farmere have felt the benefit of
them and are applying for them in increasing numbers every year. I think there
is a good deal in the contention that a rigid inspection should be made by a competent
medical man before these children leave the old country. The taint of syphillitie
disease that has been inherited, although we are unable to detect it to any great
extent, may be developed in some shape that the medical man could recognize it.
If a rigid inspection is made and those individual cases which show a tendency or
hereditary taint were excluded I think the balance could well be accepted in Canada
as a desirable clase. If that is done it seems to me we are just as likely to get good
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citizens as if we bring in ådults who are set in their habits and many of whom never
become naturalized. It is always their children that make the best citizens.

Mr. TRow-Have you iound a greater proportion in your examination among
this class to be effected than our own people, considering their numbers ?

Dr. SPROULE-I think a little more, but I must say that the few I have seen is
a very limited number compared with those who have been brought in. I would say
that there were probably one in a hundred of those I have met with.

Mr. CocHRANE-With reference to the children brought into my section they
have turned out very well indeed. I do not know of any girls brought in there, but
the boys have been hard working and industrious and bave saved money. As for
disease they may have it in their system, I am not prepared to judge, but their
capability for work bas been very good indeed, and they have been careful, industri-
ous, prudent boys and have now a savings account.

Lieutenant-General LAURi-I think there is a misapprehension with regard
to this class. No wealthy person would of course send out their boys. They are
drawn from the poorer classes, and are chiefly the children of persons who have been
reduced in circumstances. Some children came to me whose father had been captain
of a 1,000 ton vessel that was lost off Gibraltar; the mother drifted down and down
and the children were brought out here. That is a fair type and I have had a great
many in my hands. No person is brought out by Mrs. Burt unless signed over by
the guardian to ber.

Mr. JOHN LowE-With respect to the importation of children I may say that in
regard to these children brought out by Miss Rye, Mrs. Burt, Mr. Middlemore and
others the reliance of the Department bas been on the character of the persons hav-
ing these homes in charge; but we have the most positive assurance from them that
none but healthy, trained, and in every respect worthy children are imported into
Canada. I do not mean to say that experience has not shown there are some excep-
tions, but it is a question of numbers, and it is a fact also that the Department has
now for a great number of years to obtain exact information caused an individual
inspection to be made of these children.

The CHAIRMAN-Medical inspection ?
Mr. Low-No; but as to their general well-being and success, and the result of

this inspection bas been that from five to seven per cent. of the whole have been found
unsuitable while the remaining large numbers have done very well indeed, and given
particular satisfaction, as stated by some of the members who have spoken. It has
also unifortunately happened with respect to this residue of five to seven per cent.
that it is of them all the talk bas been made, and the whole immigration of this clasa
has been unjustly judged by that exception. Our experience in the Department and
the reports we have had from different parts of the country very largely coincide
with the statem int made by General Laurie. When Dr. Ferguson made the state-
me t as to those of the bad class who had passed through his hands I was very
an îous to learn the actual numbers in figures so that we could have some apprecia-
tion of the relation of these to the whole-some foothold on which to proceed. It
is a question of percentage, and I am satisfied in my own mind from a careful en.
quiry into this subject, extending over a number of years, that there is a amall
percentage of the unsuitable; but the question ie whether the whole should be
condemned for this percentage of unsuitable ?

The CHAiRMN-What have you to say, Mr. Lowe, respecting this statement of
the Corporation of the City of Toronto that a great many persons have been sent out
by the poor law guardians of the old country ?

Mr. Lowz-This statement bas also been sent to the Department and I have to
make in relation to it almost a similar remark to that which I have made with regard
to these children. It has the character of indefiniteness. It gives no information in
numbers, and practically in the Department we find it merely a general statement.
These general statements are always very easy to make; but definite statements
which can be examined and can be looked into are what we desire and almost the
last thing we get.
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Mr. WILSON (Elgin)-What I had reference to, 1fr. Chairman, was his remarks
in reference to the statement made by the City Council of Toronto. You called his
attention to the fact. He was stating that it was an indefinite statement and that
there was no facts or figures whereby to form a conclusion. 1 hold that the City
Council of Toronto is a respectable body, and I object to a charge of that kind being
made against it.

Mr. LowE-I merely stated that we had been furnished with this statement, and
that we found in it a character of indefiniteness. There is no statement of numbers
and especially no statement of numbers in relation to the immigrant class (Mr.
Jury here handed a paper). Mr. Jury bas just put into my hands a document in which
ho states that the numbers are given, as I read it is stated that 1,300 were supplied
with work, probably during the winter. I think that is the statement.

Mr. JuRy.-The figures are there.
Mr. Lowz.-How many of that number are immigrants and how many of them

are more vauriens or idle persons of the city itself? This is not stated. I may
mention one specific fact which I mentioned to the Committee when called upon to
give my evidence a short time ago, having a bearing on this. A statement of pre-
cisely the same kind was made in relation to the city of Montreal in a newspaper.
The House of Refuge of that city was stated to be overrun, and that they could not
accommodate the number of worthless immigrants who were crowding within its walls.
We caused an enquiry to be made through the agent of the Department in that city
and on the authority of the manager of the House of'Refuge he told us that 91 of
those were ordinary "stand bys," which they had from year to year, the good-for-
nothings of the city, while 32 were of a class of which he could not say whether they
were immigrants or not, but they might have been; or at least some of them. That
is the information which we received in this instance, and a statement of that sort
wears a different complexion to the general one of the report.

Mr. WILSON (Elgin).-I think Mr. Lowe is incorrect, not as far as Montreal is
concerned perhaps, but I think anyone who bas lived in a city has experience and
this bas brought him to the conclusion that more than one half, yes, even two-thirds
of those, who receive charity at the hands of the corporation are realy immigrants
who have been brought out from the old country. I know that such is my ex-
perience where I live, that two-thirds of those receiving charity from tie city cor-
poration and other charitable institutions are immigrants, and I suppose this state-
ment can be borne out by the experience of Toronto, Ramilton and other places.

Mr. Low.-That is a question of fact which should be defined ; and it is further
to be remarked that those immigrants of the unsuitable class always gather in cities.

Mr. WIISoN (Elgin).-I can understand that many of those who were perhaps
immigrants had stated that they were not immigrants. I can understand that full
well and I place just as much reliance upon the statement of individuals who live in
the locality and who know full well the character of these men.

Mr. MONEILL.-I wish to say with reference to the proportion of those who
are out of work that it is not unreasonable to suppose that there might be a larger
number of immigrants because they have not had the same opportunities as those in
the country. Therefore, I do not think that, supposing that we established that the
greater portion were immigrants, it would prove very much. The important point
for us to consider is that we do not keep out the desirable immigrants because the
prospority of the country and the future of the country depends on our attraeting a
good class of people to our shores.

Mr. MOMILLAN (Huron)-I wish to state with regard to immigrants, especially
to the children, that they aie not receiving the amount of attention that they should.
There is a large number of these immigrant children spread amongst the farmers.
The majority are girls, and 1 must say that they are all well behaved; they are all
grown up young women, but there is one thing i wish to say and that is that there
should be a botter supervision of the immigrant children which come to this country.
In one or two instances that came under my own knowledge, I know that they have
not been properly cared for. Some system should be adopted whereby the children
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should be properly taken care of, properly clothed, properly fed and receive a
sufficient amount of education if they are to become useful citizens. I know one
family that came ont comprising two sisters and one brother. Their misfortunes had
brought them to want, but their mother had some money left her, and as quick as
this money was left her, she hunted up her children -and took them back to the old
country. I think there is a number of them that are the children of parents who
have been unfortunate, who have lost their means and are not able to keep their
children in that respectable condition that they were accustomed to. I really think
some system of inspection should be adopted.

Mr. LOwE -With respect to that there is one point which occurs to me from the
remarks that have been made. The department is in correspondence with the people
who have charge of the homes and who bring these children out; and we have aise
power by the Act to refuse to allow landing all that are unsuitable for such reasons
as have been stated. That power might be used in such a way as to exact an
adequate medical certificate before such children were allowed to embark. Another
remark also occurs to me in reference to a statement in this Toronto petition and
Mr. Jury's statement with reference to paupers. I may mention that a pauper is a
technical term in England, and where paupers are sent out they are sent out by the
guardians under the authorizntion of the Local Government Board. The department
through the High Commissioner's office has established such relation with the Local
Government Board and these guardians as to prevent the sending to our shores of
any unsuitable immigrants whatever. The correspondence to that effect is most
active, and the effect, I believe, is most decided. I saw only the other day Mr.
Bridger, secretary to the Archbishop of Canterbnry's immigration society, who came
out with a large party of immigrants on the " Sardinian." She came to Halifax with
1,100 on board. Hie told me that he never saw anywhere in his life collected together
a better class of immigrants than those on that steamship. They have now been dis-
tributed, many of them baving gone to the North- West. But with respect to the
general immigration the efforts of the department are directed towards dissuading
the unsuitable from coming, and as respects artisans and mechanics our policy is such
that it might even have been framed by the labor councils. It is also directed
against the sending out of paupers, and our relations with the Imperial authorities
are such as to have effect in this.

Mr. McNEILL.-What do you mean by a pauper ?
Mr. LowE.-I mean a man who leans on the state for support. I do not call a

simply poor man a pauper. A pauper is a technical term in England. The class of
unsuitable paupers are actually prevented, as I have said, by our relations with the
Imperial authorities from coming out, while the class of mechanices, so far as we can
control them, are dissuaded from coming except upon the advice of their friends or
societies. The aim of the department is mainly to bring out immigrants to people
the vast areas in the North-West of Canada-a country almost as large as the whole
Of Europe, with vast resources waiting for settlement, and it surely is in the interest
of the working man in this country, as it is of every industrial and commercial
interest, that population should be brought out and placed on those plains. That is
the whole effort of our department. Our action is framed on lines almost as if they
might have been drawn ont in the interests of the couneils of the labor unions.
With respect to the memorial from the city of Toronto, I think it is of importance, now
that that statement has been made, that the Committee should be furnished with
some account of actual numbers, and that these numbers should discriminate; that
is, that they should show the numbers of the mere vauriens or idle persons of the
city of Toronto itself as distinguished trom the recently arrived immigrants. I am
very sure that it is in such cities as Toronto and Montreal that there is to be found
a larger proportion of immigrants in this distressed condition than will be found
throughout the country. Persons of that clasm generally drift towards the cities and
towns, and taking the probable number of the two hundred or three hundred of
those in these cities who have not found work or who are unwilling to work, the
,question arises whether that is a fact of sufficient magnitude to make it worth while
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to place a check on the influx of that immigration the country is so mach in need of
and which is perhaps the most important ot all interests of the country.

In relation to those immigrants brought ont by Mr. Watelet of whom Mr. Jury
spoke, it is quite true that he showed to me when in the department and also to the
Minister of Agriculture some papers signed by Mr. Watelet making promises he was
quite unauthorized to make, and he had printed, likewise without authority, " Gov-
ernment of Canada " on the top of bis paper. That unauthorized assumption was
some months ago brought to the attention of the ligh Commissioner, and some oor-
respondence took place with him, resulting in the thing being promptly stopped.
With regard to the immigrants that he brought to Montreal, the department caused
an investigation to be made by M-. Daley (the agent of department), and I request-
ed him also to ask Mr. Bodard, the secretary of the French Immigration Society, to
join in it. Mr. Daley writes this report. It is a statement of facts:-

DOMINION IMMIGRATIoN AGENTY, MONTREAL, 25th April, 1888.

SIR,-I beg to acknowledge the receipt of your letter of the 23rd instant, in
reference to certain mechanics brought to Montreal by Mr. Paul Watelet, from Bal-
gium, and requesting me to see Mr. A. Bodard, Secretary of the French Immigration
Society, and with him make a report of each case, and send it to the department as
soon as possible. In reply I beg to state that I have this day, accompanied by Mr.
Bodard, visited and interviewed the undermentioned individuals, all Belgian immi-
grants, against whom the Knights of Labor have made some very hostile representa-
tions respecting promises made by Mir. Watelet to them. I proceeled to the new
Canaclian Pacific Railway Depot, now in course of construction, and there found the
following individuals employed as stone cutters; they received $ 1.25 per day the
first week; since thon each gets 82.50 per day. Their names are: Florent Oger,
Auguste Errard, Emile Clayes, and Pierre Buxin, the latter only arrived ton days
ago and obtained work the same day at $2.50 a day. Bach and all express entire
satisfaction with their present situations.

My next visit was to the foundry of Mr. H. R. Ives, where the following are
employed: Géléon Pierard, Pierre Finet, Camille Jourdin, Victor Goffe, all of whom
receive at the rate of $1.5) per day, and later on expect to get 82 per day. They are
now perfectly content, so much so, that they have written for their families to come
ont next July.

The next interviewed were Napoléon Bonton, Fèlicien Bonton, laborers, and
Victor Guinet, machinist, now working for the corporation at 81 per day, and expect
to get employed as firemen on the Canadian Pacific Railway next week at $30 per
month. These people are also pleased with their condition.

My next visit was to Mr. Reed's, roofer, where Amour Dumlot was engaged as
roofer at 81.25 per day, later on will get $1.50; ho is also satisfied.

I thon interviewed Jules Messelin at Mr. Reed's marble works. He is a carpen-
ter and gets 88 per week. Ris wife is cigar maker at Fortier's cigar fautory. They
are also well pleased with present prospects.

The next man, Nevremont, working at Mr, Jeffrey's black smith, at Petite Cote,
is doing well, and written home for his farmily. His boy is here also and is employed
at Mr. Lovell's printing ostablishment, at $1.25 par week. He intends starting for
himself soon as ho has the neoessary tools, and is quite content and satisfied.

Julien Hypolite is employed at Mr. Bain's as gardener, Lower Lachine Road,
and is doing well and earning fair wages. H1e is also contented.

Emile Leclere, draggist's clerk, employed at $2 per week and board. He speaks
French only, which is a drawback to him, nevertheless, is doing well and is content
and happy.

Lespol Lolien says he is a printer, but refused to work at that trade. Some-
times he says he is a bookbinder and a brewer. This man is continually complain-
ing and could obtain work if ho felt so diaposed, but is too lazy to work. This is the
only discontented individual in the lot.
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The above comprises the en tire number of Belgian immigrants against whom
complaints have been made.

H ping the foregoing report will prove satisfactory and meet your approbation,
I have the honor to be, sir, your obedient servant,

JNO. J. DALEY, Dom. Immig. Agent.

JoHN Lowz, Esq., Secretary Department of Agriculture, Ottawa.

Mr. WILSON (Elgin)-Who is Mr. Daley ?
Mr. LcwE-The agent of the Government at Montreal and responsible for the

statement ho makes. We had also a letter from Mr. Bodard, the secretary of the
French Immigration Society, with whom we have no official relation whatever. The
letter of Mr. Bodard is written in the French language, and is precisely the same
in effect as that of Mr. Daley's. He however gives other details of several of the immi-
grants. If the Chairman will allow me I will read the substance in English, it is as
follows:-

(Translation.)
MONTREAL , 25th April, 1888.

DEAr S1a,-You have written to Mr. Daley in order to obtain some information
on the subject of the last Belgians brought out by Mr. Watelet. Mr. Daley and I
have personally seen all the mechanics we have been able to find in town, and I am
happy to convey to you the following particulars concerning, not only those who
have remained in Montreal, but also those who have gone elsewhere:

FLORENT OGER, AUGUSTE EVRARD, EMILE CLAYES, stone cutters. These mon
were to go to Winnipeg, but I have taken the responsibility to keep them in Mont-
real, as there is no such woIk as stone cutting going on at Winnipeg. I got the
Canadian Pacific Railway Company to refund their money. They could have found
work at Scottstown, but they did not like to go there. We have therefore placed
them at the new Canadian Pacifie Railway depot, Windsor Street, as stone cutters.
The firet week they earned 61.25 per day and they complained of not getting as
much as they were told they would ? This week they earn $2. 50 per day. They
are now satisfied. In my opinion, these men are inferior to the Canadian mechanics,
as they are not accustomed to use the same tools, but after a month or two, they
will be up to it. They cannot pretend to earn the same wages as the Canadians on
arrival.

PIERRE BEGIN, stone cutter, arrived last week with a letter for me from Mrs.
Watelet. I immediately sent him to the Canadian Pacific Railway depot. Hie had
work on the following day. He now earns $2.50 per day. He is very much pleased.

AMOUR DUCULOT, zinc worker, is working at Reed's, Craig Street, one of the
best bouses of Montreal. Does not understand the work of this country, and is con-
sidered by his employers as a middling mechanie. -He earns, to commence with,
81.25 per day. Has been promised 81.50 per day when ho is better up to the work.
Ras complained because others were earning $2 and more.

JULEs MESsELIN, joiner, is working as such at Reed's, marble cutter. He earns
88 per week. Does flot complain and is well satisfied. His wife is working at
cigar making at Fortier's. She is much pleased.

Louis DUPONT, clock maker.-He las worked at Schwob's, French Consul, since
hie arrival at 81.50 per day. Was much pleased and also Mr. Sohwob. Is gone to
work somewhere else.

GÉDÉON PIERARD, PIERBE FINET, CAMILLE JoURDIN, NESToR GOFFE, moulders, are
working at Mr. Ives'. Earn $1.50 per day and expect to get more. Camille Gourdin
iS complaining ofnot getting as much as ho thought- $2.50 per day. He is a Knight
of Labcr, and I think ho is at the head of those who have complained. They declare
themselves satisfied, and say they do not work as hard as in Belgium. They are
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going to send for their families in July, which proves that they are satisfied. Accord-
ing to what they say, they were earning between 4 francs and 4.50 in their country.

VICTOR PIERARD, moulder, has worked with the other at Ives' foundry. He now
works at another. He is plessed and does not complain.

EMILE LEcLAIRE, druggist, is clerk in a drug store, Notre Dame Street, earns $2
per week, with board and lodging. Does not know the English language. Expeet-
ed to get better wages. Has some money. Has come second class on steamer.

NAPOLEON BoNTON, FELICIEN BoNToN, laborers, VICToR GUINET, fireman, have
been eight or ten days without work. Are now employed by the corporation at $1
per day. Have complained at their not getting work. These three men are engaged
by the Canadian Pacific IRailway Company to commence next week. Are now sat-
isfied to be in Canada.

ARNOLD LAMBERT, saddler-Was not saddler. ls now engaged at Mr. Turcot's
farm at lowick (Eastern Townships). Mr. Turcot is much pleased with him and
writes to ask for another Belgian. Lambert does not complain.

VIOTOR DOUCET, farmer, is working at a farmer's at Cote St. Paul. Ie pleased
but expected to get more.

JULIEN HYPPOLYTE, gardener, is at Mr. Bain's, on Lachine Road. Is much
pleased. lis wages have been increased this week 81 by his employer. Does not
complain.

J. NEDRAUMONT, blacksmitb, is working at Jeffrey's, Petite Côte. Is so muach
pleased with the country that he has sent for his wife and children. Has money
and all his blacksmith's tools. Wants to have a blacksmith shop to himself. Doe
not complain. His son, eleven years old, is working as an apprentice at Lovell's.
Al much pleased.

LEOPOLD LALIEN, printer, is not a printer. Has deoeived the agent in giving
himself as such. I have myself found him some employment at Mr. Beauchemin's,
printer. Would not work and said it was not his trade. Went to the newspaper
office " Le Trait d'Union " and complained that ho had been deceived and promised
from $2 to $3 a day. He says he is a pressman, but he is not. At Beauchemin's
he declared he was a book-binder. In the letter which I sent to you, he soys he ie
goirg to work as a joiner, but I believe he is not able to do anything. He told me
that since ton or twelve years he had worked in a brewery. Has no work. He is
the only one. He is the one who complained the day after they landed. It is hie
fault if he has no work. Cannot be recommended because he has deceived everyone.
Out of the 23 who arrived in Montreal, there are, therefore, 22 placed and pleased.

Respecting those sent to Manitoba, the Reverend Mr. Campeau has written to
me that all those sent to St. Alphonse are pleased. They have either taken home-
steads or have engaged themselves as laborers. A good many have already written
to have their families come out. A man named Leroy possesses about 20,000 francs;
Mr. Schumaker, $600, and several others have also some money. No doubt there
are some who have come without money ; but they are agrcultural laborers and
have found employment on farms. I have exchanged at a broker's at Montreal be-
tween $2,500 and $,,000, but the greater part of them had changed their money in
Antwerp. The Reverend Abbé Cloutier has also written to me that all those left at
Winnipeg, about 20, have all been placed. As respects the miners who have gone to
the Wellington Coal Mines (18) they are all pleased, as their friends have sent for
them. The Manitoba Free Press tried to ridicule these families in saying: " The
most valuable property they had was a game rooster of lengthy pedigree and great
fame." It is true that one family had a fighting cock and some hens, but that family
had also $600 besidep. The Free Press did not mention this.

As you know, our immigration society is opposed to the emigration of French
and Belgian mechanics. We even advise them not to come. We say on our circular
that the number of mechanics of this country is sufficient for its needs. We only
encourage farmers to come; but when mechanics come in spite of everything, we do
our best to help them. We have advised Mr. Watelet not to send any more of that
clas to Canada and he will send as few as possible. lu my opinion, out of the 10
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Belgian immigrants brought out, there were only twenty-five mechanics. The
three-fourths were farmers. It is the best lot of Belgian and French immigrants
who ever came to this country. I wish that ail the immigrants coming out to Canada
were as good as those of Mr. Watelet. The three-fourths of English, Irish and.
Swedish immigrants come ont without money or nearly so; and I do not see why one
should complain because 106 immigrants (Belgian) have brought their money and
their work to this country.

In my opinion, Mr. Watelet's first trip is a success. Let him not send any more
mechanics, and it will be perfect.

Believe me, &c., yours truly,
A. BODARD, Becretary.

Mr. JuRY-Was he the farmer or the cbemist who had $600 ?
Mr. LowE-Tbe man who had the game rooster. I give this on the authority

of l'A blé Clontier, who is selectcd by .Archbishop Taché to see for the care of immi-
grante in the North-West.

Dr. WILSON-It may turn ont that some of these staiements are not reliable, as
some of those which were made with respect to the immigration and population in
the North-West.

Mr. Lowz-I will answer that question definitely with regard to the immigra-
tion and population of the North-West, as established by the census of the three
districts in 185 and of the Province in 1886. The increase of population which
was found in the North-West in the circumscription which I have mentioned was
ver y much larger than the immigration from abroad, reported by us to have gone
into the North-West; but it was not nearly so large as the numbers of immigrants
and migrants combined. The migrants from the older Provinces were much more
than half of the total of those who were reported by our agents as baving gone into
the Nortb-West, and from various circumstances after the collapse of the boom and
owing to the war there was a general exit before the censuses I have mentioned were
taken. I do not think the figures, as established by the census of the North-West, are
in any way discouraging. On the contrary, they show some very remarkable increases
of population, and if there is no check I think there is every hope-in fact, our corres-
pondence leaves no doubt on the subject-that there will be immediately a very large
movement towards the North-West. I may mention one single fact, that in one
week in this season's immigration as many immigrants went into the North-West
as were equal to one-half of the whole that went in during the year 1886.

Mr. WATsoN-What do you think would be the effect on the immigration and
early settlement of the North-West by the disallowance of railways being done
sway with ?

Mr. Low.s-That is a question to which Mr. Watson dces not expect me to
give a categoi ical answer. ' here can be no difficulty, however, in stating that what
prevents outery and discontent will be a facility and will favor immigration. It is
a fact that outcry and discontent are the very reverse of facility, and I think tue
immigration market, that is the market from which people come-if I may use
tbat expression-is exceedingly sensitive to injurious impressions or bad impres-
sions; and I am sure that a story which is a bad story will fly and multiply almost
like the rays of the light. lIt will soon appear in every newspaper in the United
Kingdom.

Mr. WATsON--This question was asked before and answered by Mr. Lowe. I
think Mamitoba is a better place of settling in this year than it was last year, since
disallowance bas been done away with.

Mr. Juay-In reply to Mr. Lowe I would like to read an extract from a letter
by Mr. J. F. Redmond, who is also on the Legisiative Committee of the Knighta of
Labor. It is as follows:-

List of immigrants at 70 Inspector Street, Montreal.
Nestor Goffe, single, engaged as a baker, board lodging and 82 per day; work-

ing in a foundry at 80 cents per day ; 24 years of age.
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Victor Pierrard, moulder; engaged at $3 per day; married. two children, family
in Belgium; 34 years of age. Working in Ives foundry at 81.25 per day.

Pierre Firret, moulder; married, five children, family in Belgium; engaged to
corne at $2.50 ; working for $1.25 ; 50 years of age.

Gtedéon Pierrard, moulder; married, four children, family in Belgium; 49 years
of age; working at $1.25 per day; engaged at 82.50.

Gourdin Camille, married, one child, family in Belgium; 30 years of age;
engaged at $2.50 ; working for $1.25.

Jules Mesleier, carpenter; married, one child here ; 27 years of age; engaged
at $2.50; working for $1.50.

Omer Duculot, single, plumber; engaged at $2.50; working for $1.25.
Victor Quinet, single ; 45 years of age; engaged at $2.50; idle.
Auguste Joseph Boutin, married, five children, family in Belgium; engaged at

$2.50; no work.
Felicien Boutin, single; 24 years of age; engaged at 82.50; no work.
Leopold Lalien, single; 31 years of age; engaged as pressman at 83; no work

yet.
The present condition of the Belgians here is as follows:-Thirteen of them are

living in three rooms at No. 70 Inspector Street, Montreal, without any furniture to
speak of, sleeping on the floor and doing their own cooking, some of them have found
work, but others are yet idle, as I will give you a list. Should you want to write to
Winnipeg on the back of the letter enclosed you will find the address written in
pencil. They came out on the steamship " Lake Ontario," and were badly fed, and slept.
on the bare boards, they paid 827 to $28 for their tickets, some were granted the
privilege of stopping at Montreal (that is of those who were engaged for Winnipeg)
and were to receive 70 franc, rebate on arrival here, but only received 24 francs,
which I believe was paid by the Canadian Pacifie Railway.

Mr. Watelet left here last night and I suppose sails to-morrow. I regret that
we could not have him arrested, a civil suit for damages would not be of much use
to us.

The CHAIMAN-In looking at these contraets that Mr. Jury has of Mr. Watelet's,
I notice that ho does not sign himself as Government Agent, the only connection with
the Government was the printed heading which I presume the Government was un-
able to prevent. At the same time we should encourage as good immigration as
possible; but on the other hand the class of immigration referred to by the City
Council of Toronto. should be discouraged and prevented if possible. I think tbe
best way to arrive at some conclusion would be to authorize me to write to the City
Clerk of Toronto, and ascertain something as to numbers and the time that they
came. I find in this statement by Mr. Taylor:-" In accordance with your request
I have the honor to report the number of persons applying to you for work during
the first three months of the year was very great, reaching up to several hundred.
INow to make an intelligent representation to the Govern:ment it would be necessary
to ascertain the number of those who have been sent here by the Poor Law Guardians
and other charitable institutions; and if it is found that such a system has been
adopted in Great Britain. efforts should be made to put a stop to it."

Mr. Lowu-The Committee shouid bear in mind that the figure of 700 unsuitables,
even supposing they were all immigrants, have relation to an immigration of 90,000
during the year.

The Committee, having authorized the Chairman to communicate with the City
Clerk of Toronto, adjourned.
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PART I-AGRICULTURE.

The Standing Committee on Agriculture and Immigration met on May the 1i th,
1888.

Dr. E. PLATTEa, editor of the Canadian Health Journal appeared before the Com-
mittee and made the following statement.

I have for some time been impressed very strongly with the importance of the
connection between the disease of tuberculosis in man and animals. As some of you
may have known I have given a good deal of attention to public health questions and
in maisng enquiries in reference to the disease of the human organization I have
been struck for many years with the connection between the diseases of animals and
of man. I gradually bocame impressed very strongly especially with the connection
of tubercular diseases, and as most of you know a great many diseases are familiarly
known to ho associated with both the animal order and the human race. I think
that there would ho two reasons why it would be desirable perhaps to bring the sub-
ject before this Committee, not only as regards the diseases of animals,which of course
an Agricultural Committee would h interested in, but in view of its connection be-
tween that and the public health and practically colonization. My attention was
particularly drawn some two or three years ago to the question of tubercular diseases,
and in the report of the Agricultural College and Experimental Farmat Guelph, On-
tario I find it stated: " The extent to which this disease exists amongst the botter breed
of cattle in this country is alarming, for many reasons; not the least one of which is
the danger to which the public are exposed from the consumption of meat from such
animals. From an economic standpoint the outlook is serions, as the annual losa
must ho very great, and will continue to become greater as long as so little care is
observed in the selection of healthy dams and sires." After that I became more
interested in the tubercular disease, for I hadn't given very much thought to that
especially before, but since that I have communicated with a good many veterinary
surgeons. I sent a great many circulars to the veterinary surgeons throughout the
country last year and the year before, but I have received very few replies. The
replies that I have received take the view that it is a disease that is becoming more
and more prevalent and some measures ought to be taken te check it. I think I
ought to put under your consideration two or three quotations. A veterinary surgeon
f rom Mitchell says, in a letter dated a year ago last February. (It was talked over
by some of the medical mon who spoke of bringing this bef ore the Committee last
year but it got too late.) This is what Mr. Coates, of Mitchell, says: "I have had 4
cases of tubercular disease of milch cows since October, 18S4, which is more than I
have had in the previons seven years of my practice. Two of them are dead, the
third one was sold to a farmer for a few dollars and I haven't hoard of the other since,
I suppose she ha@ still got the diseuse." Dr. Elliot, of St. Catharines, says: "I think
have'nt met with more than 12 cases. These were a better breed of cattle and I arn
of the opinion that they are more subject to the disease. Some practitioners inform
me that it is very frequent in their section."

Mr. HssoN-What diseuse is ho referring to ?
Dr. PLAYTER-The tubercular disease in cattie which I have mentionel in the

extract in this report. " Tuberculosis," one doctor who does not want his name
made public in Galt, says: "l It appears to become more prevalent every year among
cattle in this Province. Well bred, well cared for and closely housed cattle appear
to be most subject to the diseuse. I don't want to injure the sale of the short horne
or our own herd in particular, and I don't want my name mentioned to the public,"
ho says, as you will see by the letter as he points out, that it is becoming more
prevalent every year among cattle in this Province.

Dr. WsoeN-I don't think it is worth while giving us letters from people who
are afraid to give their names.

Dr. PLAYTEE-I will mention his naie. Lemon is his name. He says: 1
don't want to injure the sale of short horns in particular and our own herd in par-
ticular. I don't want my naine mentioned in particular, but I am willing te give
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you all the information I can on the subject." I have a letter from Mr. Glenside, of
the veterinary infirmary in Guelph, in connection with the Agricultural College.
He goes into voluminous details, and I don't know whether you would like me to
read them or not, and since that, in February, I think, I have a letter from the chief
veterinary surgeon of the Dominion, Dr. MeEcheran. He was just going on an
expedition to the Eastern Townships, as perhaps you are aware, to investigate this
same subject. Hie wished me to accompany him, and asked me to do so, but i did
not do so. Mr. Glenside says: "I cannot say that I think the disease in question in
-very prevalent, or is on the increase amongst the grade of the common cattle in the
-country, although it exists among them to some extent, but I think it is quite suf-
fieient to cause alarm." He says that the germs of the disease are disseminated
with milk amongst the different breeds of the higher bred cattle. I think certainly
that the diseases are on the increase, particularly these breeds in which inbreeding
bas been mach indulged in, as in the Durham and Polled Angus. " We, of course,
-don't look upon it that inbreeding is the cause of the disease, but if the taint existe
in both families, on both sides, it intensifies the tendency to it. We last year lost
two Polled Angus cattle-a cow and a bull-which for physical appearance it would
be hard to beat either of them, especially the cow, valued at 8500 each. The tuber-
cular disease was chiefly in the viscera." That is from the chief veterinary surgeon
of the Guelph Agricultural farm.

General LAuRE-We all know there is such a thing. We know there is such a
thing as tuberculosis.

Dr. PLAYTER-I have a letter from Mr. McEcheran, chief veterinary surgeon of
the Dominion. I have no special knowledge, of course, myself of its frequency in
the Dominion, more than what these statements give. I have noticed in the medical
journals of the United States that it is very much greater there, that it is increasing
in prevalency there. Very lengthy articles in some of the leading medical journala
in the United States, within the last month or two, show that the disease was very
much on the increase, and that its connection with the human family appears to be
a most serious part of it, although practical agriculturists don't always do it in that
way. I thought that by bringing the subject before you that it might be to show
the connection and the serious character especially ot the tubercular diseases. I
have no special knowledge of my own in reference to its frequency, only what I
receive from enquiries made from others, and their replies.

Mr. HEssoN-Are you a veterinary surgeon ?
Dr. PLAYTER -I aM a medical practitioner.
Dr. MACDONALD-Is there any analogy between tuberculosis in animals and

hunian beings. I know there is a difference of opinion.
Dr. FERGusoN-The prevailing opinion is that they are similar.
Dr. PLAYTER-They are one and the same disease. The last number of the

New York Medical Journal takes a very singular view of it. The editor Fays ho has
been making observations.

Dr. FEau.oN-From the informaticin you could gather generally, without read-
ing the articles, is it the prevailing opýnion that this is communicable through the
milk to the human family from the animal ?

Dr. PLAYTER-That is not fully settled as regards the oow, if the tubercles are
in the viscera and other parts. That is not a settled point-whether it is no matter
where the tubercle is situated that it gives contagion to the milk. A good many
contend that as long as the udder does not become tuberculized that the milk may
be safely used, especially if it is boiled. It bas been found that the cow is two or
three degrees warmer than the human body and the cow is naturally subject to
tubercular disease, that it is originally in the cow, that we take it from the cow. It
is stated that where there is no cow's milk used there is not much tubercular disesse,
and where there ie more cow's milk used, consumption and tubercular disease is
most known.

Dr. MAcDoNALD-It is believed that the milk from the cow generates tuberoular
disease in the human family ?
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Dr. PLAYTER-It is generally believed so. I can give you any amount of
evidence.

Dr. MAcDONALD-HOW is this point explained that tuberculosis in the human
family is so largely hereditary and we all drink milk. You would think the disease
of tuberculosis would be more general than confined to certain families with a heredi-
tary tendency. Suppose you and I drink the milk of some tuberculized cow, do you
believe that the family where there was a latent tendency towards tuberculosis
would be far more apt to take the disease irrespective of the milk you drink ?

Dr. PLAYTR-Yes.
Dr. MACDONALD-IHow would you explain that the poison we both take into

our systems don't develop the same disease, all things being equal ?
Dr. PLAYTER-I have just said that the tubercular germs seem to be of a pecu-

liar character. It is very bard evidently for them to take root. It does not affect
a person like small-pox or scarlet fever. The condition of the body must be pecu-
liarly favorable, I do not think there is much in the hereditary point. Of course an
infant born of a tuberculized mother may have the tubercular disease. We have as
yet no good statistics, but I think, however, that is about all horedity amounts to.

Dr. MAcDONALD-I believe it is all hereditary. There is a difference of opinion
smongst doctors whether the tubercle deposits bacilla or whether bacilla deposits the
tubercle. Whether this is the effect or the cause it never bas been decided by the
inedical profesion. There is a greater difference of opinion among them to-day than
there was five years ago.

Dr. PLAYTER-The British Medical Journal in an editorial states positively that
the opinion is unanimous that it is the cause of the disease. There is some difforence
of opinion as to whether it is the direct cause.

Dr. MAODONALD-There is a division in the profession now in Germany on that
vpoint, whether it is the effect or the cause; what is the exact bearing of this discus-
aion before us?

Dr. PLAYTER-AS tuberculosis seems to be on the increase, I have jus8 stated
where it exists. I have tried to show you that there is a practical connection be-
tween the cow especially and the human family, that it is the cause of consumption.
There are two reasons why I thought it would be well to bring it before this com-
inittee. First, to chtek the extension of the disease among the cattle and then its
extension to the buman family, which I have paid a great deal of attention to.

Dr. MACDONALD -If some of the human family are more liable than others that
is all the more reason why we should consider the question fully.

Mr. McD(NALD (Huron)-If I understand the Dr. the point ho wishes to establish
is that the tuberculosis is becoming more prevalent every year in the cattie, and that it
ie conveyed to the human family by drinking the milk and eating the moat, and there-
fore it is highly necessary to prevent, if possible, the spread of that disease among
the cattle. Je that the point ?

Dr. PLAYTER-Yes, that je the chief point.
Mr. MCDoNALD (Huron)-There are certain places in the world in which tuber-

cnlosis is much less than in Canada, and in England it has been shown that tuber-
culoeis among the cattle is also less prevalent. In countries where the milk and
U meat are used by the human family, you say on account of it being less among
the cattle and it being conveyed to the human family and the milk and the meat,
that danger is less and consequently consumption. Now, we, as medical men, do
mot look upon in that way as a rule. Take, for instance, the Western States; there
we have not as much consumption as we have in Canada. Nor bas it been shown by
any testimony whatever that the cattie are purer and less liable to tuberculous dis-
eses than in this country. Take Russia again, are the cattle purer in that country ?
If not, there must be some cause to make that difference, and this is one point before
the Committee to examine, is tuberculosis in the human family ?

Mr. McNEILL-I do not see what bearing all this has on the question before us,
unless it be alleged that it can only be produced in families in wbich it is hereditary.
i it be communicable to other families as a hereditary disease, then I think your
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point is perfectly sound, and if there be families who have it as a hereditary disease
that makes it only the more necessary that you should be especially careful.

Dr. PLÂYTEE-With regard to the question of heredity there is no doubt but that
some people are very much more disposed to it than others, and anyone may take it.
The seed or germ is peculiar, and it takes difficultly, chiefly in those who are disposed
to it from many causes. With regard to that, I mentioned here briefly a moment ago,
when Dr. Ferguson was speaking about cattle having it, that this article refers to
that point especially that you have just alluded to. He shows here, and this is a
new question and there have been no statistics, and you know it would be a very diffi-
cult matter to get statistics such as you now refer to; he alludes to that here and he
shows that in some places where there are more cows there is more tuberculous disease
among men. Dr. Brush, of Mount Vernon, N. Y., in the New York Afedical Journal,
in a lengthy article states, and gives very rational reasons I think, that the cow ia
the original field for tuberculous disease, that we all get it from the cow. It comes
from the cow just as small-pox does and he gives as a strong point that the cow is a
little warmer always than the human subject and naturally the buman subject being
of a little lower temperature does not take the disease, but if bis blood is in a warn
state and if ho breathes the infection at that time it takes effect. We ail know what
a trifling thing will prevent the development of life at the right period and at the
exact time, and some of these do not develop in a man when his temperature is even
one degree lower. Perhaps the seed would not develop and that is the reason wby
he believes that the cow is the original source of tuberculosis.

Mr. CHIsHOLM-Taking it for granted that it does exist and is spreadiug, can
you suggest any means of preventing its spread ? There is no use going into
a scientific discussion. It is only those gentlemen that can do anything in the
matter if anything does exist. Can you suggest some way of preventing it ?

Dr. FERGUBON (Welland)-i think this is the most important subject that bas
ever been brought before this Committee, and I assure you that if we eau in any
way arret the disease that is destroying the animals and cows of our country we
are doing a great service to the agricultural community. If we can investigate and
examine, and determine whether or not those diseases are susceptible or innoculable
to the human family through the medium and source of the milk, we are conferring
a boon upon the agricultural communi1y and the country that cannot be conferred in
any other way, and I do not believe in treating this subject as unworthy of this Com-
mittee. I do not think a more important subject has ever been brought to the at-
tention of this Committee, and I believe it is the duty of this Committee so far as
as their time will permit to examine into and investigate this matter. I can tell
you that it is a question among scientists to-day whether the majority of the diseases
to which the human family are subject, are not communicated through the medium
of the lower animalis. We find diphtheria very largely communicated from the
horses to the human family; we find by observation in Germany and elsewhere,
where men are connected with the cavalry and so forth, that they are more largely
subject to dipbtheretic deposit and disease than any other people. Scientists are
discovering and ascertaining now that it is by the decomposition of animal substan-
ces in manure piles, &c. that this is commaunicated. Science is tenaing in that direc-
tion. It has not been decided, but I do say, Mr. Chairman, that this matter should
be as fairly sifted as we can in our limited time. I would say that this Committee
ought to recommend to the House the appointmont of a committee for the purpose
of sifting and investigating this matter, putting medical men on the Committee if
yon choose, who will make it their object and their duty to do so, and furnish thom
with all facilities for obtaining all the scientific knowledge they can get throughout
the world on this subject and bring it to the attention of this Parliament, in order
that the disease may not be spread among the cattle, and that it may not be communi-
cated to the human family. Now, so far as tubercalosis ia concerned, I believe that
a great many people die in this country of tuberculosis and it is never detected at aIL
We find as medical men great difficulty in detucting tuberculosis during life. We
know that people die in the country from it, and from post mortem examinations we
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find tuberculosis of the bowels, tuberculosis of the liver, and tuberculosis of every or.
gan of the body, and the medical man by no means in his power during life can as-
certain whether or not as a matter of fact that tuberculosis exists unless in the sputa
where it comes from the lungs and where it is discovered by the microscope. We
do not discover it in any other organs of the body. I venture this ascertion
that hundreds of people die in this country from tuberculosis, that we are not
able exactly to discover the cause of the disease. and we are not allowed to hold a
post-mortem examination. I repeat again, Mr. Chairman, that I think it is the moSt
important subject ever brought before us, and it is one that ought to be thoroughly
sifted. This Committee ought to recommend the appointment of a Committee of the
House, and give every facility to ascertain knowledge from different parts of the
world in order to report it to this House, so that it may be communicated to the
country, and if it is possible, in some way to prevent it and as much as possible to
prohibit the disease. I know as a matter of fact, under my own observation, an in-
stance where typhoid fever existed in Galt a few years ago, and when I came to in-
vestigate it with my medical friend, Dr. Sylvester, I found that in every family
where typhoid fever prevailed the milk was obtained from one milkman, and we dis-
covered that ho was feeding his cattle from the refuse collected and accumulated and
put into barrels at the kitchen doors at the different places in the town. We preven-
ted all these from using this milk, and the result was that the disease was prevented
from spreading. We found that every solitary family in Galt which had typhoid
fever was taking the milk from one milkman, and it was all over the town and not
confined to any one particular locality or family. As far as observation goes we can
ascertain the cause, and I think this ought to be investigated thoroughly. You will
find that a large numberof the diseases that man is heir to are communicated through
the medium of the cow, and this Committee ought to take some action as we are an
agricultural committee. We are here to sift and investigate matters, and as far as
we can protect the public against anything of this kind.

Gencral LAURE -I think the evidence is in the firet place that there is a large
amount of tuberculosis, and it is desirable that we should find out how it can be
checked if it is injurious to the human life. I agree with Dr. Ferguson that this is a
matter which should be dealt with by professional men. We laymen are outside of
this question; we know that animals suifer from it, and believe that human beings
are suffering from it, but it is not for laymen to deal with the question. It is for
medical men particularly, and I would therefore support the recommendation that Dr.
Ferguson bas made, and I would urge that this matter should in the first place be
remitted to a sub-committee of this Committee. If you prefer it that would be the
suggestion that I would make, or that this committee should recommend to the
Bouse that a commission should be appointed to investigate the matter. My im-
pression is that the disease is spreading so much that it is very desirable in the in-
tcrests of our agricultural community that the animale suffering from tuberculosis
ehould be destroyed. At present you have a law under which certain animals come
under the Contagious Disease Act and can be killed at once, compensating the man
for their slaugbter, for it is in the interests of the community that they should be
slaughtered. But this is not provided for in cases of tuberculosis and it is very un-
fair that the owner should be compelled to destroy them at his own expense when
he bas the misfortune of having this disease brought into his herd. I do think there-
fore that the matter ahould be dealt with as Dr. Ferguson suggests by a committee
of experts, of medical men who understand it.

Mr. CHIsHOLN -I think this hardly a matter for the whole committee to listen
to because we are perfectly in the dark. We are not a jury and we are unable to
offer an opinion upon it. It is a matter for experts, and I would suggest that it
ehould be referred to a sub-committee composed of medical men. If it js desirable
that this Committee should report to the House, that a commission should be ap-
pointed, I would recommend that also. I know it has attained serious dimensions in
my own province, and 1 believe also that it prevails in other provinces as well. I
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know that where it prevails to a large extent in my own province it came from
Ontario.

Dr. MACDONALD-I agree very largely with my friend Dr. Ferguson, that this is
a subject that is not adapted to be considered by a mixed committee of laymen ; but
I think on account of its importance, it would be advisable for this Committee to asik
the House to appoint us a special committee to investigate it next session, with
powers to send for papers and witnesses, and submit a report to the House bearing on
this question, not only with respect to tuborculosis, but ail infections diseases; and
in doing that we will reach a larger number that it will be impossible to reach
through the evidence we are employing here. I suggest, thorefore, that a sub-
committee be not appointed here, but that the House be asked to appoint a com-
mittee.

Dr. RooME-This gentleman bas gone to a good deal of trouble to prepare the
address ho is going to give bore to-day, and he will, no doubt, put it in such a light,
that although some might not be qualified to understand the technical points, it
would be interesting to thern as showing how this disease might be communicated
fror the animal to the human being. It is a disputed point, and many doctors differ
on it. I think you will find few doctors who will say that it is communicated in
that way; but if ho can give us any light on the matter, I think we should have the
power to take it into consideration. I have no doubt that ho will give us some in-
formation that we can all learn something from.

The CHAIBMAN-I may state that Dr. Playter has made his statement to the
Committee, but he may have some more remarks to make.

Dr. PLATTER-I do not intend to detain the Committee with any lengthy ad-
dress. I have not prepared any special address, but I have a good many extracta
here which I thought I might read if the Committee required them. They are from
the very best authority. I thought I might read these letters, in order to show that
this disease is on the increase. Thore is one point that bas not been touched upon,
and that is with respect to the meat of these animals. lt is of equal importance
with the other, except that the young use the meat more freely ; but on the whole,
perhaps, the meat is of quite as much importance. In Germany and England there
is a system of inspection, and it bas been tound that a large percentage-from 6 to
10 per cent.-of the animals fattened and killed for the market are tuberculized. It
is the opinion of some of the best authorities that the meat will communicate the
disease more readily than the milk, unless the udder of the cow is diseased. In the
last British Medical Journal, it is stated that the cow will go on and give more
abundantly of milk even after tuberculosis bas set in, and will fatten readily. I saw
in Toronto a few years ego that they were in the habit of buying up lean cattle in
the fall and fattening them with slops and grain food during the winter and killing
them in the spring. The milk would be supplied to the city during the winter. This
is constantly being dore in other cities, ard I think there is hardly any doubt
knowing that the tuberculosis disease is so common that nearly aIl of these were
affected, if not all of them. In that way both milk and the meat were diseased.
There is a pamphlet that I had pu blished some tw> years ago, that gives some of the
oldest and best authority on ibis subject, and I leave it with you since I have not
prepared any address. I simply wish to bring this matter before the Committee,
and I am prepared to answer any questions that medical men or others may ask. I
do not think that it ought to be shoved over to medical men alone, for as a medical
man who has devoted all his time for years to belp matters, I have greatly felt the
want of assistance outside of the profession.

Mr. WILsON (Lenno)-If professional men are not oapable who are ?
Dr. PLAYTRa-Medical men have been taught to cure diseases, but when it comes

to the matter of preventing them, I think those outside the profession should be
interested.

Mr. MCNEILL -Have you any information to give with regard to scarlet fover
in this connection ?
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Dr. PLAYTE,-There has been a good deal of discussion quite recently in
reference to the connection between diseases in the cow and the human subject. As you
are aware a specific diseause was discovered not long ago in England, the character of
which is yet to some extent undecided. Dr. Cling, ot the Agricultural Department
there, seemed to contend very strongly that the disease which he discovered in soma
cattle in a certain part of England is actually scarlatina, the same as affects human
subjects; but a gentleman outside of the department, whose name I forget, has investi-
gated it and he rather disputes this statement. So it is not a settled question but it
seems very clear on the authority of the leading Medical Journal of England that
there is something in it. I may say that I have the last copy here, but the journal
bas not given its decision in reference to this matter yet. The opinion, however, ia
almost universal that this is the same disease. There is no question that the scarla.
tina poison can be communicated from the milk. For instance the milk would absorb
any contagion that might exist such as the scarlet fever and there have been many
epidemics of scarlet fever from the milk ; but whether this disease of the cw is
scarlatina is not settled, not so much as tuberculosis.

Mr. INNEs -I would like to ask whether the doctor bas given any attention to
the disease in cattle called anthrax. There have been cases of fatal anthrax where
animals have been feeding near a river in the spring of the year.

Dr. PLAYTER-That is a disease that I was hardly aware existed in Canada.
There has been a great deal of it in other countries and Pasteur has investigated it
to a considerable extent. It is a peculiarly fatal disease, but I do not know of any
case where it has been communicated. I believe, however, it might be communioated
in the way of a post mortem especially and in that way it would be very serious and
fatal. I have not heard of any special communication of diseases like scarlet fever.

Mr. INNEs-DO yOu think it is from weeds ?
Dr. PLAYTER-It is generally believed to be a purely contagious disease, com-

municated from one to another just as all infections diseases are.
Mr. INNEs-Mow is it when cattle go on to this pasture almost immediately

they are seized with it and it does not seem to be communicated to any other cattle
but those on that spot ?

Dr. PLAYrIa-I can only say that the universal opinion isthat it is a contagious
disease, and without contagion we believe that no case ever occurs, although we very
often do not know how it bas been communicated. Still, we know it must be from
infection.

Lieut. General LAuaRi at this stage made a motion respecting a Special Com-
imittee.

Dr. RoBERTsN-I quite agree with what Dr. Ferguson has said, that this is one
of the most important subjects that could be brought before this Committee, although
I do not agree with all that this gentleman has said with regard to this disease and the
manner in which it has been transmitted to the human family. This is not the place,
however, to discuss that. I quite agree with the action that has been taken by the
Committee with regard to the importance of this subject and I am glad to see that
the Committee is becoming awakened. If there is anything that is important in this
country it is the health of our people, and I think that the department of whieh this
eommittee is a part-the Department of Immigration an:i Colonization-should also

be a department of health. The matter of infections diseases should be under the
control of that department and they should have the power to investigate these sub-
jects we are talking about to-day. There should be experts in connection with that
department to carry on these investigations, and I hope this m.4tter will go on until
it will end in some good conclusion.

Dr. WILSON-I am convinced that this is a very important matter; that it is a
matter that should weil command the attention of this Committee, if, by the course
that is now suggested we could expect ultimately to arrive at any useful information;
but if we found that we would be unable to do so, that we would be unable to accom-
plish the end which we would have in view, we should hesitate before adopting the
<:ourse suggested by my honorable friend. While I admit that if we oould show the
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connection between the inferior and higher animais, it would be a good thing, we
should at the same time carefully consider whether we would be able to accomplish
that object. Take the state of science as it exists at the present time, you will find
that their knowledge is so restricted that we could not to a very great extent rely
upon that information. So far as tuberculosis is concerned, I think the
statement made by Dr. Playter is not a correct one. I think bis theory
is merely a theory. It might be in accordance with his views and in accS'
dance with the authorities under his eve; but for us to come to the conclusion
that all consumption comes originally from the milk is very absurd indeed. I
think my friend stated distinctly that he did not believe there was a case of tuber-
culosis in the human family unless they inherited it from the natural tendency
on the part of the mother. fie totally ignored the father. The father might ba
,ever so much diseased, but the germ was generated by the mother. My friend
shakes his head, but I so understood him. If he wishes to repudiate that I shall give
him an opportunity to do so, but that was the theory as it reached me. Now we ail
know that disease may be engendered by the use of milk and we also know that it
may be caused by communication with the lower animals as was mentioned by Dr.
Ferguson in such cases as diphtheria. The next question which arises is, was the
disease contracted from the animal or was that disease contracted owing to surround-
ing circumstances of the stable ? That is the question we have to decide. You aak
for the formation of a special committee to investigate, but will you be able to accom-
plish any definite results? le the science sufficiently far advanced, either the veter-
inary or m@dical science, so that this Committee could form any definite tangible
idea to communicate to the Parliament of Canada? For my part, I think we are
not so far advanced. For instance, in England, where the sciences are further
advanced than in Canada, and where they have investigated the question of whether
tuberculosis existing in the inferior animals can be communicated to the superior
animals, they have not been able to corne to any conclusion to recommend the Par-
liament there any methods whereby the dissemination of this disease could be pre-
vented. Go to the United States; go to Germany or France, where I think medical
science has reached its greatest height, and you will find that they have not been
able to accomplish that which we are aiming to do. To me it appears very unrea-
sonable. Then, again, my friend Dr. Playter says that we must take into consider-
ation the fact that the meat of diseased animais may be so absorbed in the human
system as to produce the disease, and he illustrates this by cases in York where
milkmen or those dealing in poor cattle feed them up during the winter and sell
them for beef in the spring. Now it is an admitted principle that where tuberculosis
exists, whether in the lungs or any other organ of the body, you cannot latten the
animal. Can yon fatten one of the human family after consumption bas set in ?
You all know botter than that. Just so soon as you can build the system up and get
the organs in full energetic order, so soon as the system becomes strong, you find
the tendency of the disease to disappear. The treatment would be the same with
animais as with men and women, and this illustration, therefore, falls to the ground.
Then to say or to convey the impression that it matters not what the con-
dition of the human system may be in, whether it may have a tendency to scrofula
or a tendency to consumption, that it will not develop itself or will not have
the germe developed in the human race unless milk is used is a vicions, faliacious
and unreliable theory to advance before this Committee or before anyone else. So,
upon the whole, I certainly can see no advantage that may arise from the appoint-
ment of a committee of this kind. While I would be desirous to do everything in
my power and use any means whereby we could prevent the spread of the disease
through the inferior animals, I say I cannot conceive what method you are going to
adopt or what means you may arrive at. It is true that the milk of animais, fed
upon impure food or impure water, may develop or produce typhoid fover or other
-disease. However, I certainly cannot see the use of the resolutions proposed by the
honorable gentleman, and I would fe that I oould not conscientiously ait upon a
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committee of that kind as I know that any recommendation that that committee
inight make would be perfectly useless and perhaps very, very misleading indeed.

Dr. FERGusoN.-The object of this Committee would ho to report to this Com-
inittee atter examining the evidence we have here and report some course of action.
There is no use talking about this thing. Certainly the Committee would be active
enough to read the reports and articles and report to the Committee on Agriculture,
and let this Committee take what action they like afterwards.

Dr. MACDONALD.-I agree with my friend that we know very little in regard to
this disease, but we want to know more, and by appointing a Committee of this
mature the object would be to gather what is the best information on the point, and
perhaps we wili be wiser a year hence than we are now. It is only by methods of
that kind we can become wise.

Dr. PLAYTE.-I think I said I didn't believe in hereditary any more than
with this exception that a mother may have taberculosis and she may give birth to
a tuberculized child, but I think the heredity that we usually talk is more in the
confederation of the body simply, which is something in lymphatics. I don't mean
that it would come from the mother only by any means. ln regard to Dr. Wilson's
statement respecting the fattening properties, I have just general information. I
bave known cattle myself to be fattened when tubercles were found largely in the
body of these cattle referred to, they were on the agricultural farm and in the in-
cipient stage cattle will fatten. It is stated here plainly that they will give more
milk when in the tuberculized condition. Of course if the disease is far advanced
everything must yield to the disease, and no matter how they are fed they will not
continue to fatton, but a diseased cow may be fattened and she may give an abund-
ance of milk.

Mr. CHIsHOLM-I think this discussion is getting very long. I think these
gentlemen, composing this Committee, cau inquire into the different diseases. We
know disease exists and we are trying to stop the spread of the disease. I have great
-pleasure in seconding the resolution, and by next year probably we will have more
information on the subject.

Dr. WILSoN.-Re says in these cases where tuberculosis has existed in the cattle
that they have been fattened. Or course he must have information that is reliable.
We know that it is not so in the human beings if it be so in cattle.

Dr. FzRousoN.-Of course in the incipient stages and rot after the disease has
control of the system.

Dr. WILSoN.-Then I say this that he is established on the very evidence that
be brought forward to show of the existence of the disease in cattle, of the disease
tuberculosis, show that the disease in cattle and the disease in the haman race are
mot similar, that they are not identical in the lower animals and human beings. Now
-we know full well and I think that the suggestion made by him to me, that the
Ihigher grades of cattle are more subject to this disease than the lower grades the
former being housed, and the latter more or less exposed, rasing a question in my
mind what inflammatory disease may be taken for tuberculosis. I would call
the attention of the Dr. to the fact that we have on the Contagions Disease Act,
and it is within the power of the Minister of Agriculture at the present time if ho
knows an animal to be diseased with tuberculosis that he can destroy that animal.
The Contagious Disease Act embraces tuberculosis as one of the contagious diseases.
Therefoi e be has power to destroy the animals at the present time and the person
ownirng the animal would have compensation.

Mr. FisHER.-That was only made so a few months ago.
Dr. FaRGusoN.-We are not dealing with the question of destruction of cattle.

The question is, is it possible by any means to prevent the spread of the disease
among cattle or people. The object is simply to gather information, and to recom-
mend some action that the department may take, or to suggest some line of action
to the department itself. It is very difficult of course for non-medical men to deal
with the matter so far as the disease is concerned. With regard to incipient tuber-
culosis, Dr. Wilson knows that thousands of people go to their graves with the germs

32

51 Victoria. Appendix (No. 5.) A. 1888



51 Victoria. Appendix (No. 5.) A. 1888

of tuberculosis, who do not die from that cause at all. I have examined dozens of
persons in Bellevue Hospital, who had cavities in their lungs as big as bons' eggs,
who went to their graves fron typhoid fever.

Dr. WILsON.-Did you have evidence that that was tuberculosis?
Dr. FERGUsoN.-Yes; we had the lungs examined under the microscope, and

found the tuberculous deposit. If Dr. Wilson will suggest any other method by
which this information can be obtained, I will listen to it; but the Committee is not
going to cost the country anything. It is simply to get such information as they
cari, and on that the Committee can take whatever action they think fit.

Dr. WILsON.-I have no objection to their doing that.
Dr. MACDONALD.-Dr. Wilson has not said this disease cannot be communicated

from the lower to the higher animal; but a great many prominent medical men in
the world are of the opinion that it cannot be. This Committee can gather informa-
tion.

The CHAIRMAN said it would be unfortunate if this discission were mistaken
to imply that this disease was either prevalent or on the increase. There was a
great difference of opinion among medical men upon the matter.

After further discussion as to the best method of procedure, it was decided that
the sub-committee named, should report back to the main Committee.

F. B. ANDERSEN, journalist of Winnipeg, examined:
I do not want to make any address to the Committee because I see that the time

is very short, but I would wish rather to answer questions, and in that way I may
be better able to meet the wants of the Committee. I am satisfied that the men who
are assembled here have the interests of the country at heart and as this is an Immi-
gration Committee as well as a Colonization Committee, you should fully consider
immigration in general. As far as Scandinavian immigration is concerned this
Committee has always given it careful attention. Now, I have been in the North-
West for nearly four years and I have seen the work done there in relation to immi-
gration in general, and I have also some idea of the business of that country, and I
may say this, that the result of my observations lead me to think even more highly
of the importance of the work of immigration in settling up th is vast Dominion than
I had even thought of before. I have travelled through Manitoba and part of the
North-West, and yon can well understand that in a great continent nearly the size
of Europe one could have very little knowledge in two or three years. However, I
have studied the reports of others, and I am satisfied that the country is in the first
place a very fair, yes, even a very good country and that it can contain a population
of some millions. I do not mean Manitoba and the North-West alone, but 1 include
British Columbia as well. Its adaptability for settlement is not inferior to Northern
Ontario. Southern Ontario is, of course, the finest country I have ever seen. I
have also been in the States, and I believe the North-West is destined to be a great
country. The great question which then arises is how you can settle the country
the most rapidly, and I think that if this Dominion is to be a great power it should
not occupy the second but the first place. I wish to impress this on the Committee,
that I am satisfied a great deal can be done. Although much has been done there is
more still to be done. We are just beginning to open up that vast region of some
500,000 square miles. Northern Germany has 50,000,000 of people alone, and you
will thus see that there is a great possibility for our North-West. The people that
are most likely to come there are the people of Northern Europe. Tne German,
Scandinavian and British people in general will be the best settiers not, of course,
exeluding the French who have already become acclimatized. But I will speak more
particularly with reference to the Scandinavian immigration. There is between
9,000,000 and 10,000,000 of people in Norway, Sweden and Iceland. I am the re-
presentative of the smallest nationality, which numbers only 73,000 or 74,000, the
Icelanders. I know that these Scandinavian people if not equal to the English and
Germans have the same qualities whieh fit them for being pioneers and the advanced
guard of civilization in settling up a new country. The immigration from this
country has been going on for 25 years or more, and there are now 2,000,000 et



Scandinavians in the States, and 25,000 in Canada. The Icelanders number 6,000 to
7,000, that is one-twelfth of its population, who have come here to settle, and this is
largely due to the influence of Mr. Duff and through the efforts of the Canadian Gov.
ernment. I must say that both parties have doue as much, probably more, for the Ice.
landers than for any other nationality. As far as I know I believe that the Iceland-
ers are fairly well satisfied with their condition in general, and have made up their
minds to make Canada their home. There is altogether between 9,000 and 10,000
cf Icelanders in Canada and they have gone, some of them to Ontario, but the great
balk to Manitoba and the North-West, and some are now beginning to move to the
coast. There is in Manitoba nearly 5,000 Icelanders and they have made great pro-
gress during eight years. The first few years it was very difficult and very little
was done, but si nce I came up there there has been the following emigration: In 1885
the emigrants going iuto the North-West numbered about 300.

By Mr. Besson;
Q. Do you meun Icelanders? A. Yes; I am speaking of Icelanders. The next

year, 1886, there were 500, and last year 1,800. The tide of immigration was, of
course, checked, while Manitoba was in difficulty, owing to the rebellion, &c. It
affected the Icelanders no less than others, but now they are beginning to come in
and on the west of Lake Manitoba there are now about 2,000 people, and a number
of them have their own lands. In Argyle there are between five and six hundred
who have settled on farms along Lake Manitoba. In Assiniboia there are two set-
tlements, and in Alberta one, as well as in Calgary; and in British Columbia, there
are some settlements in Vancouver and Victoria. In Ontario there are small settle-
ments at Muskoka and Port Arthur. 1 wish, however, to point out to the increased
immigration during the last three years. It is not through any one particular effort
but it is the general resuit and the combined efforts of the settlers whom I rank the
first agents and the care exercised by the authorities in fostering them. You have
received one-twelfth of the population of Iceland in fourteen years, and during the
last three years you have received three per cent. of its population, due simply to
the manner in which the Government have taken hold of the matter. I am not
speaking of the party politicians. I think we should be above that, but in the
general interest of the country I wish to speak the truth and say it is due to the
good work done on all hands, that you have had three per cent. of the population of
Iceland within the last three years, and last year you had nearly 1,800 or one-eighth
of the total settlers moving in there, as the result of these efforts. With these re-
sults therefore before me L think we might be able to get from one per cent. of the
whole Scandinavian population which would amount to 90,000 every year. There is
an immigration of 100,000 into the States. This is not the fault of any one depart-
ment, but it is the fault of circumstances, and if we want these people to come in here
we should foster the settlements of the 25,000 Scandinavians who are already here,
as they are undoubtedly the best agents we can have. By simply fostering the set-
tlement and assisting them in becoming successful settlers you will aid your work
of immigration. I simply direct your attention to this part of the immigration of
this country, and I beg to express the opinion that although possibly a great deal
more can be done, the immigration of my nationality has been far in excess I think
of any other nationality, and as for their progress they have come here without any-
thing except their hands and their constitution and their willingness to work. L do
not know that they are all good people, but there are none that I know of that have
become a public burden, with the exception of the first batch that came out. These
were helped because there was sickness amongst them, but I am glad to be able to
say that some are paying that back. Last winter when there was no work going
on in Manitoba some of them had to be helped, this batch that came out, I mean the
1,800 that came out in batches of 500, 300 and 800. Some of them came out in the
fall, but I believe only 20 of them received aid from the municipality of Winnipeg,
which is the last place that I would desire people to settle as it is a town that has
already overgrown its population. If the Icelanders who do not stand equal to other
Bcandinavians in arts-we are behind them in everything, we know wA have been
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out in the Pole for 900 years-if they can come out here and in three or four years
be independent and gain a fair living and be fairly good citizens and cultivate their
land I think it speaks well for them. They have about five to ten acres of land culti-
vated at Gimil, and 50 to 100 acres at Argyle; in four years they have 20 to 40 acres
cultivated and from 5 to 30 head of cattle.

By Mr. Robertson :
Q. I would like to ask you if you are satisfied with the land regulations in this

country. Would you suggest giving them a larger portion of land to cultivate, or do
you think they have sufficient ? A. Yes, sir; thev have more land than they are
really able to cultivate. As far as the laws o Ï tie country are concerned, it is only
now that the Icelanders are really able to pronounce an opinion upon them. I do
not think they are much behind others in learning or in striving to make themselves
acquainted with the laws of the country, but I have not, and I have been constantly
working among them, found them making any great complaints about the
laws or regulations. There is a difficulty sometimes in obtaining their patents, and
small difficulties are arising which are found with every nationality.

Q. Is it mide easy for them to get their patents? Is there any diffliculty lying
in the way ? A. I think the Government have struck the key-note there, that is by
putting mon of their own nationality to assist them in that. They appointed me two
years ago. I have not been able to give as much attention to it as I would desire,
becanse I have had too much other work. But that part of the work is done by
people of their own nationality, who represent them before the Land Commissioners
at Winnipeg.

Q. And they are quite satisfied with their field ? A. I do not say that all are
satisfied, but generally I do not think they have much tj say against the regulation.

By Mr. Cochrane:
Q. Do you edit a paper in their own language ? A. Yes; I have been publish-

ing a paper now for nearly two years.
Q. Do you throw out the insinuation generally in the paper that it would be

better for them to learn the English language, or are you in favor of the continuance
of their own language ? A. I have made it a policy to act carefully in anything
relating to our customs and nationality. If we try to press on them the advantage
of taking up everything English the people at home might say we will lose our
nationality. But this has been doue: they have been urged strongly to attend all
educational institutions, and they have done so fairly well. Necessarily they must
learn the English language. They are accustomed to reading; they are a reading
people and they learn fairly quickly.

By Mr. Robertson:
Q. The settlements are pretty close together are they not? They collect in

small settlements ? A. They first asked for a reserve, but since then there have
been small settlements scattered all the way from Manitoba to the coast. I have
urged that they should not form a reserve. They should be large enough to be able
to support their own churches and help each other, but not large enough to exclude
the influence of Euglish civilization and the advantages which resuit from it.

By Mr, Chisholm :
Q. You are well acquainted with the people there, can you tell us if they are

writing home and what representations they are making ? Are they stating that
they are satisfied ? Are they urging their friends to con.e or inducing those they
left behind to follow ? A. It is generally favorable. There are of course exceptions
according to the experience of the people, according to the difficulties which arise
and the work of the eountry. If there is plenty of work you will find them perfectly
satisfied.

By Mr. Trow:
Q. Do you not think it is a mistake to have them settle alone Lake Winnipeg.

There are some 2,000 there I think? As fish take to the water Scandinavians take
to the sea. They are brought up by the sea, and they like the mountains and the
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sea and fine scenery. They are what some people might call sentimental, that is
they are fond of poetry. If they settle along the lake it is because they like it.

Q. But the land is not so 'good ? A. The land is wet, but it is good enough for
stock raising and for fishing, and that is what they know about when they come
here.

By Mr. Robertson:
Q. Was your attention drawn to the Maritime Provinces. You say the sea

would suit them better? A. I think the competition is already too great in the
Maritime Provinces. The land is pretty well taken up and tbey would have to
compete with the older settlers.

Q, There is a large lot of wilderness land there yet ? A. Too much of a
wilderness.

General LAuRIE-We had an Icelandie settlement down there, but they were all
placed on rocks twelve miles from the shore and we are told that they could both
fish and farm. They got dissatisficd and some went to Dakota and some to Mani-
toba. I looked upon them as excellent laborers. Of course I prefer native labor
when I can get it, but when I have to get imported labor I would sooner bave the
Icelanders than any other.

Mr. ANDERsEN-in my paper I have followed one system, and that is to en-
deavor to make them acquainted as impartially and as truly as possible with all
parts of the Dominion. Manitoba and the North-West receive their influx mainly
from the effect of the letters which settlers are continually sending home. I urged
them to give a general idea of the country as well as they can.

By Mr. Besson :
Q. What circulation has your paper ? A. I have sent home about 600 papers.
Q. 600 papers weekly ? A. Yes.
Q. In what way are they distributed ? A. I have the names of almost every

person in Iceland.
Q. How is your press maintained ? Are your people a reading people ? Do

they subscribe for your paper ? A. We have a circulation of about 1,200 in Canada.
I think they are just about as good a reading people as any.

Q. What about your pamphlet? A. It is ready for the press, and is written in
4 Seandinavian languages. That is an idea that I conceived when I went up there.
I spent a year on it and I have since been working at it. I propose to print it and
pubiish it, and distribute it by getting lists of the people at home. You can get
that with very little labor. They will furnish you with a list of the people and yon
can send them home. My idea was to have a public office there for the use of the
people of the country, a place where they could obtain information with regard to
this country.

By Mr. Trow:
Q. You send 600 to the old country every week? A. Yes, 600 weekly.

By Mr. Hesson :
Q. Have you any suggestions to make ? Yon are on the spot, and you may

have some suggestions whieh you would like to make to the committee ? A. Simply
this, that when the country prospers and when the people are prosperous immigra-
tion will flow in of its own accord, and all we can do is to do the best we can under
all circumstances and make every man who goes into the country settle on the land
where it is ready for him and the effect on the people at home will be beneficial and
it will bring the immigration right along. Of course it takes time. Then I might
say that I have tried to follow out this system with the Icelanderp, that is simply to
mnake them feel when they come here that they are no longer foreigners, but that
they belong to the country and become citizens of the country and are beginning a
new life, and in that way I think you will not lose much by getting foreigners in the
country but you will benefit by the united strength of the different nationalities.

By Mr. Trow :
Q. What encouragement have you got from the Government? A. In the-

fst place, they have placed me to work ihere on a salary.
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Q. To edit this paper and superintend this seulement ? A. Yes, sir. They
have done nothing rational. They are giving me a smaller amount than I asked for.

Q. Have they paid for the press and type and set you up there ? A. No, I
bought them there. I do not think, sir, that it is right to bring personal matters
into this question. 1 may say this, that I came up to the North-West with nothing.
But that is my own work, and I have tried to help immigration as muoh as I could.
I have tried to form agencies in every settlement, and that is a scheme that 1 sug-
.gest, simply that every settlement be made an agency.

By Mr. Watson:
Q. What recommendations would you make to this Committee as the best

neans of encouraging a settlement ? A. Simply what I have suggested that the
people be not allowed to -emain in the towns but urged to settle out in small settle-
ments tbroughout the country.

Q. I mean to get therm from Iceland to Manitoba? A. That will come all
right now. There is a sufficient force to try and induce them toeome, and there is

0no use in spending more money unless you wish to depopulate the country. We
bave between 9,000,000 and 10,000,000 of Scandinavians.

Mr. CIsHoLM.-Mr. Andersen wants no Government aid and I think they
ought to have all the encouragement that the country can give.

Mr. WILSON (Elgin).-Mloral encouragement.
Mr. ANDERsEN.-I am not quite so good as that. I have work of my own to

do and that is to further the settlement in the North-West. I mentioned a little
while ago about the pamphlet; that was part of my mission down here, but I do not
want this Committee to give theniselves any trouble. I have been able so far to
pull my own oars.

By Mr. Watson:
Q. Do you not want to get some assistance from the Government Io assist in pub-

lishing your pamphlet ? A. Yes ; I wish to finish the work i started three years ago.
As far as the publication of the pamphlet is concerned it is the best that I can do. I
believe it would do good.

By Mr. .Roome:
Q. Have you a contract or do you propose to publish it yourself? A. I have

an agreement to the effect when I am able to do it, but so far I have not been able
to because I have had to make my own money and have had to keep up the paper
and work in connection with the paper as well. As the work progresses I am
promised aid, but so far I have only lately been able to get the type here. I have
proposed to do that work, to publish the pamphlet and send it to the different Scan-
dinavian countries and to advise and belp them as far as I can.

Q. Do you get aid from the Government for sending those newspapers weekly
to Iceland ? A. I have not yet.

By Mr. Wilson (Elgin)
Q. Do you expect to ? A. I may if the Government think it desirable, but I

am not particular. I am satisfied with the work done, I am satisfied that it is in the
interest of the country and I believe that it is not a d.isgrace. I am prepared to do
it, but if I cannot finish it I am not disposed to cry over the affair.

Mr. McNEILL -Before the Committee adjourus I wish to relate an incident thst
-came under my knowledge and whieh has a bearing upon what has been said here
to-day in relation to certain diseases being communicated from animali to human
beings. Two years ago a remarkable outbreak of scarlet fever occurred in a certain
district in London. The milk supply was suspected, and on investigation the milk
from a certain dairy seemed to be that which produced the disease. Experts were
sent to examine the condition of the dairy and they found that the sanitary arrange-
ments were as nearly as possible. perfect. The cows were in a house thoroughly venti-
lated and thoroughly drained and the floors were kept scrupulously clean. In addition
to this there was a building set apart as a hospital to which any animal that seemed
to be diseased was immediately removed and separated from the rest of the herd.
There was alao a building used as a quarantine in which any newly purchased cow
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was detained for some days before she was allowed to join the herd, There was also
a medical officer employed who inspected the cattle weekly. It seemed impossible
to imagine that the discase could have originated here, but on still further experi-
menting with the milk, it was believed that the disease is some way muet lurk in
this dairy. Two or three of the most distinguished medical experts in London were
appointed to investigate the case. They divided the milk of the different cows and
set them apart and from the symptons which were discovered they came to the con-
clusion that the milk of certain of the cows was dangerous while the milk of the
others was wholesome. Having in this way discovered the cows which were the
most likely to be affected, they made a rigorous examination of them. They dis.
covered that upon the udders of each of these cows there was a slight eruption. The
spots developed a small postule and upon opening this postule and examining its
contents under the microscope it was discovered to be full of animalcule. Innocula-
tion of calves with this animalculw although it produced a slight local irritation did
not seem to develop anything at al] in the nature of scarlet fever. These animalcule
were however placed in a preparation ofgelatine and in a few days they developed to
an extraordinary extent. It was found that by placing them in milk the develop-
ment was almost if not quite as rapid and innoculation of calves with this animal-
culæ produced, so far as a calf seemed to be capable of developing it, every symptom
of scarlet fever.

The Committee adjourned.

MR. SAUNDERS' EVIDENCE.

OTTAWA, 13th March, 1888.
By the Chairman:

Q. Professor Saunders, will you tell us what you have been doing at the Experi-
mental Farm ? A. Since I last had the pleasure and honor of appearing before this
Committee, there has been a considerable amount of work done in developing the sys-
tem of Experimental Farms, which bas been inaugurated in Canada within the last two
years, by the Government, under the charge of the Minister of Agriculture. As I
explained to you at the last meeting, which was held, I think, in May of last year,
we had at that time a portion of the land on the central farm broken up ; I think
something under 100 acres in all, out of the 467 acres which comprised the farm. At
that time, as most of you know who saw it, the farm was in a rough condition. It is
made up of a number of small holdings, some of which have been very improperly
worked, and poorly looked after for many years, so that the land in such instances
was very much run out, and it was impossible for any one to judge from the charac-
ter of the soil-tbat is from its texture and appearance-what sort of crops it would
grow until the requisite tests were made. These were then in progress, and I was
only able to tell you what we hoped to do, and what it was proposed to do, but to-
day I shall have the pleasure of referring Io some points in regard to the work that
has been actually done. Since.that time the land has been got into very good order,
There were, as you know, at first, no suitable fences round the farm, it has since been
furnished with a substantial fence around its whole area. The necessary grading,
owing to the inequalities of the ground where the fence was to be put up, has been
made, so as to make the fence useful and neat in appearance. The wet land on the
back part of the farm has all been drained, that is, so far as the main drains are con-
cerned; there have been laid since that period a little over six miles of drains. The
principal main drains have been made of 8 inch tiles, others of 6 inch with 4 inch
branches, the sizes used depending on the amount of water to be carried off. Besides
this the whole area of the farm has been cleared. There were about 140 acres in all
of pine stumps, most of it covered with an undergrowth of poplar and birch trees from
four to six inches in diameter. This has been entirely removed, and all the land
brought under the plough. This cleared land being virgin soil will be of great use
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to the farm, for the purpose of carrying on experimental work with fertilizers.
There are very few institutions in this or any other country that will have the pecu-
liar advantages which this clearing will give to the Central Experimental Farm. As
you are aiI aware who have any knowledge of practical farming, in experiments
with fertilizers where they are carried on with land that has been previously fertil-
ized with any fertilizer, or which has been partially exhausted with croppiug, the re-
turns are necessarily associated with more or less error. These errors will to a great
extent be eliminated by having virgin soil to work on, and we hope by carrying on
experiments for a number of years in succession, to be able to work out with a
reasonable degree of accuracy the effect which certain fertilizers have on particular
crops. This course of experiments with fertilizers, which will be inaugurated this
year, and carried on for a number of years in succession, will consist of experiments
with barnyard manure in different stages of decomposition, with mineral phosphates
in the fine ground raw state and the treated state as superphosphates; with animal
phosphates, with dried blood, with nitrate of soda, and with Canada wood ashes, and
other fertilizers. I may say bre, that 1 think it is a reflection on the farming com-
munity of this country that so large a portion of the wood ashes of Canada are ex-
ported to the United States. In almost every leading American tigricictural paper
you find advertisements of Canada ashes for sale. These wood ashes are sold in the
United States at frorn 30 to a5 cents per bushel, the farmers being glad of them there
at such prices, but in Canada, where the farmers can get them at from 10 to 12 cents
per bushel, they are neglected, and I think this is mainly for the reason that farmers
are not aware of the importance of retaining for their own use these valuable mineral
constituents of the original forest. Besides baving this virgin soil, most of which is
clay loam, there is a certain proportion of peaty soil on the Experimental Farm, and
this peaty soil is representative of very large districts both in Ontario and Quebec.
This will be useful in determining the relative value of some grasses for permanent
pasture and meadows, as many sorts thrive well on such soil.

The seed testing to which I referred last year bas been continued. In the
bulletin published in December last a number of the results of this seed testing were
given, comprising in all 187 tests. These results were believed by most practical
farmers to be of great use to the country, and the work is being continued. This
season we have tested up to the present time 680 samples of seed grain and agri-
cultural seeds and further samples are being received daily, showing that there is a
growing interest in this part of the work carried on at the Central Experimental
Farm among the farmers of the Dominion.

I also made some reference to the early ripening wheat which had been brought
from Russia under instructions from the Minister of Agriculture for purpose of
arriving, if possible, at some satisfactory solution of the difficulty whicb presents it-
self in the more frosty parts of Manitoba and the North-West Territories, and to
furnish a variety of wheat which would ripen earlier than any of those now in
cultivation there, and thus escape the early autumn frosts. As most of you are aware
in 1884 and 1885 a large proportion of the wheat grown in Manitoba and the North-
West Territories was frozen before it was ripe, its value being thus reduced from 50
to 60 cents per bushel to 20 or 25 cents per bushel, causing a very severe loss to the
farmers, and being exceedingly discouraging to the country, not only to the settlers
there, but also interfering seriously with immigration. This early ripening wheat
was sought for in the colder countries of northern Europe, northern .Russia being the
place where correspondence was opened with the hope of obtaining this desired
variety of wheat. Some 6,000 Ibe. of wheat were imported last spring from the
northern part of Russia, but at that time the exact locality that this grain came from
was not known, and I stated to the Committee that it was obtained more than 600
miles north of Ottawa by latitude. I have since learned that it was obtained 840
miles north of Ottawa, or in latitude 60. That is 600 miles north of Winnipeg, and
a wheat which would ripen there should certainly ripen early in Canada. This is a
sample of the original importation of this wheat which I have in My hand. Some of
it was tried on the Central Experimentel Farm last year, but as you all know the
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season was exceedingly dry and unfavorable for such a test It was sown on the 7th
of May, and harvested on the 23rd of July, so that the time which it took to ripen
was 76 days. The weight of this wheat, hurried so much in its ripening, was only
57J Ibs. to the bushel ; but it compared favorably with Red Fyfe grown alongside of
it, which weighed 58 Ibs., and White Russia and White Fyfe, each of which weighed
59 lbs. to the bushel. These other varieties, however, took about 8 more days in
maturing, which gave them a better chance to fill up. The drought was very severe
about Ottawa, only one shower of rain fell from the time of sowing to the time of
ripening, and hence it bad a very poor chance of producing a reasonable return.

The samples received from Ontario from the farmers who have tested this wheat,
have been very much of the same character as our own samples grown on the
Central Experimental Farm. We have had 67 returns in all from the distribution
made in Ontario, of whic. the yield bas been given in 20 cases only. When I give
this figure I wish it to be understood that the other gentlemen wbo got samp!es did
not ah forget to mention the yield, but it was referred to in such a way that we could
not make satisfactory use of it. A great many of the correspondents returned the
yield in bushels per acre, without stating the exact weight obtained from the sample
sent. These were laid aside because they had an element of uncertainty about
them, and those only taken of which the weight was given. The smallest yield in
Ontario was 10 lbs. from the 3 lbs. of seed sent; the highest being 60. The aver-
age was 27. This would make, if the grain was sown in the usual manner of field
culture and at the rate of 2 bushels to the acre, an average of 18 bushels to the acre
for this Ladoga wheat, or more accurately given as a yield of nine fold. In 18
samples out of the 67 the wheat was reported to have rusted; 7 as having rusted
badly. Three were reported to have been affected with smut; 1 of them badly.
The earliest of these samples matured in 69 days; the latest in 112 days. The aver-
age for Ontario being 90 days. In Que bec the sarne severe drought was experienced
as in this province, and the results were very similar. The number of returns from
that province were 15; the largest yield being 40 lbs. and the smallest 6. The
average being 19, which would be a yield of a little more than six fold. There were 4
cases ot rust, 2 of which were bad, but no smut was observed. The earliest period
of ripening was ';9 days, and the latest 100; the average being 85 days. In the
eastern provinces the season was more favorable for grain growing. In Nova Scotia,
out of 15 returns, the largest yield was 89 lbs., and the smallest 20 lbs. ; the average
being 53 lbs., or nearly 18 fold. There were 3 reports of rust, none badly, and 1 of
smut, but not a bad case. The earliest period of ripeuing in this province was 91
days; the latest 126 days. The average being 102. In New Brunswick the num-
ber of returns.was 24. The largest yield being 60 lbs. and the smallest 8 ; the aver-
age 30 lbs., equal to 10 fold. Six cases of rust were reported, 2 of which were said
to have been bad. The average time of maturing in New Brunswick was 97 days;
the earliest being 82, and the latest 113 days. There was one report only from Prince
Edward Island, although there were several other samples sent there, and the yield
was not given, nor the date of maturing. The number of returns from Manitoba was
83; the largest yield being 165 lbs. and the smallest 30. The average being 80 lbs.,
which would be an average ot nearly 27 fold. These were reported as rusting in 33
cases out of 83, 12 of which were said to be bad. Smut appeared in 21 cases, 7 of
which were bad. The average date of maturing was 102 days; the earliest being 75
and the latest 139 days. Taking the latest period of ordinary sowing as the 9th of
April, and the earliest frost which has yet been known to have been injurions in
Manitoba and the North-West as the 24th of August, this wheat would be ripened,
judging by this record, four days before the first frost would appear. This remark
applies to the railway belt of Manitoba and Assiniboia. In the North-West Terri-
tories the returns were 68, in which 236 Ibo. was the largest yield-this was grown
by Mr. W. Gibson, of Wolseley-and the smallest 24 Ibo. This last was an excep-
tional case, where our correspondent states that owing to the very dry weather, the
seed did not germinate until the 9th of June, which would be a suffioient explanation
of the very smal yield. The average yield in the Territories was 81 pounds from the
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3 lbs. of seed, which would be 27 fold. There were no reports of rust in the North-West
Territories, but there were il of smut, 2 of which were said to be bad. The earliest
period of maturing in the territories was 80 days, the latest being 124, the average
105. From British Columbia we have 3 returns. The yield in the largest was 112
lbs., and in the smallest 64, the average being 88. The average date of ripening was
93 days. Averaging all these reports from all the different Provinves of the Dom-
nion, this wheat has ripened in 96 days, and the yield bas averaged 5' lbs. from the
3 lb. sample sent out, or 19 fold, or if it had been sown in the usual manner with 2
bushels ot beed to the acre it would be equal to about 38 bushels to the acre. The
total number ot bags of Ladogo wheat distributed was 667 to 451 persons, and from
these 27t reports have been received. It is proposed to continue the tests this year,
and under instructions from the Minister of Agriculture a fresh importation of thia
wheat is being obtained for the purpose. It is being sent of the same variety and
from the same quarter as that from which it was got last year, which is latitude
600, 840 miles' north of Ottawa. Another variety of wheat is also being imported
from latitude 62°, known as the Onega wheat. Of this only a very small quantity
has been obtainable. This has been grown 960 miles north of Ottawa and 720 miles
north of Winnipeg. A small quantity of oats has also been secured from the same
latitude. Further north in Russia, in latitude 66, near the Petschora River, some
barley has been secured which has ripened 1,200 north of Ottawa, and 960 miles
north of Winnipeg. A further sample of barley has been obtained, which was
grown inside the Polar circle in latitude 67. That is 1,260 miles north of Ottawa,
and 1,020 north of Winnipeg. These are the extreme northernt parts in continental
Europe where cereals have yet been ripened, and may be regarded as the northera
limits of grain growing. These localities are not on the sea coast, where the climate
would be greatly influenced by water; but in the continental regions of Russia
where the cold is very severe and the season very short. In addition to the
efforts made in this direction in Russia, correspondence bas been opened with the
Government of India, with a view to obtain seed wheat from the higher latitudes in
the Himalaya Mountains. It ias been asertained that there have been varieties
grown there during the past one or two hundred years, at an elevation ot from 16 to
18 thousand feet above the sea level, where the season is very short ; and it is hoped
that wheat and barley will be obtained there, with which we can carry on experi-
ments next year. Besides looking to the interests ot the northern paris of Canada,
some provision has also been made to help the farmers in the more southern and central
regions of Ontario and Quebec, as well as the Eastern Provinces, where they stand
in no special need of these early ripening sorts of grain. With this view corres-
pondence has been opened with the Royal Agricultural Society of Denmark, at
Copenhagen, and as Danish barley bas obtained a very high reputation of late in
Europe, it was thought desirable to obtain some for trial in this country. I have
received advice from the Royal Agricultural Society within the last few days that
3 sacks or this barley has been forwarded for testing in this country. This is of
2 sorts, both two-rowed barley, one being known as the Danish Chevalier barley,
and the other as the Printice barley. Barley is also being imported from England
of the best varieties grown there; and not only barley, but wheat and oats of such
varieties as are attracting general attention among the best farmers in gurope, and
held in high esteem both in Europe and America. I reported to you last year that
a large number of varieties of grain had been obtained in small quantitiem for testing,
from different parts of the worid . These have been ripened here, but the quantities
are not large enough to admit of any distribution as yet. They will be tested again
under moi e favorable conditions this coming season, and we hope at the end of thie
year to be able to give soma usefal reports in regard to a large number of the»,
varieties. In Bulletin No. 2, which was published in December last, some of the
results of last year's work were given, with an explanation of the reasons why we
were not able to make a fuller report on the larger number of these samples. While
contnuuing these experiments with wheat, barley, oats and other grains, it is pro.
posed this year to carry on also experiments with field roots, such as mangolds,
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turnips and carrots, with a view to determine which are the best varieties to grow
in this part of Canada. Tests wilI also be made of the most esteemed varietios of
sugar beets which are being cultivated in Europe, and form so important an item in
agriculture there. There will be tests made with different sorts of corn for fodder
purposes, and a large number of grass seeds have been received, some from Europe,
some from the United States, and others from the North-West Territories and Mani-
toba, with the view of growing side by side, and of mixing them in different propor-
tions, so as to ascertain wbat mixtures are best in this climate for permanent
pastures and meadow. Clovers and fodder plants will also claim attention, and
something will be done in garden vegetables, by the testing of many varieties of
peas and beans.

Some buildings bave also been erected since I last had the honor of apearing
before the Committee, notably, barns and stables for the purpose of providiug accom-
modation for the carrying on of experiments with stock. These cattle experiments
are expected to cover tests regarding the value of different breeds for different
purposes, such as the production of milk, so as to ascertain their relative value for
butter and cheese making, and also of beef cattle. The tests with stock will afford
an opportunity of trying the nutritive value of the fodder plants and grasses, and
the different mixtures which I have referred to of grasses and clovers, as well as with
roots and grain. Many other experiments will be carried on with stock, such as
may suggest themselves from time to time as being important to be undertaken, in
the several provinces in which theso exporimental farms are located.

A satisfactory water supply, which is a very important thing on a farm, has
been obtained from the Ottawa Waterworks. Mains have been laid to the central
farm, and we are now in possession of an abundant supply of water.

A large number of fruit trees bave also been accumulated. It is proposed to
test this fruit question very thoroughly in this climate, and as stated in the bulletin,
which was issued last December, there have been brought together on the farm here
apple trees to the number of 902, consisting of 297 varieties; 298 pear trees, consist-
ing of 101 varieties; 197 plum trees, of 72 varieties; 25 peach trees, of Il varieties;
155 cherry trees, of 71 varieties; and 26 crab apple trees, of 12 varieties. A large
number of those fruits have been received from Europe, some from the northern
parts of Germany, and more from the northern parts of Russia, where the climate is
said to be quite as severe as it is in mosi parts of our North-West Territories, and it
is hoped that among these some will be found which will be sufficiently hardy for
cultivation in the colder parts of the Dominion. Small fruits are also being tested,
including strawberries, raspberries, and grape vines, and the hardiest of these will
be tried in the outlying stations, the other experimental farms which are now being
established. The site for the experimental farm for the Maritime Provinces bas
been selected at Nappan, about six miles from Amherst, which is quite near the
boundary between Nova Scotia and New Brunswick, and adjacent to Prince Edward
Iland. The North-West farm bas also been located on a very good section of land
near Indian IHead-a bare prairie section-which will afford abundant opportunity
for tests with forest trees, and also with all the different sorts of grain, roots and other
farm crops, which it is desirable to try in the North-West Territories. The question
of tree planting bas engaged much attention on the Central Experimental Earm. A
large number of varieties of native trees have been brought together, and tree seeds
also in considerable quantities, much of which have been sown, and much more will
be sown as soon as the spring opens. The question of forestry is a most important
one for the North-West Territories, and if we can succeed in raising such trees as
will stand the climate, it will do much towards relieving that barrenness which pre-
vails there in the landscape, and give the settlers the means of providing some
shelter and protection for themselves and their stock. This matter, so important in
this country, bas not been neglected in Europe. From a report received a day or
two ago I learn that the Government of Prussia distributed ast year 38,000,000 of
young forest trees besides some 240,000 lb. of tree seeds. Many other Enropean
countries follow the same practice, and a similar method is adopted to some extent

Appendix (No. 5.) A. 1888>51 Victoria.



in the United States. I hope that at the end of another season the work at the farm
will be so far advanced that we shall be able to distribute tree seeds and young for-
est trees-to those parts of the country where such trees are specially needed.

By Mr. Trow :
Q. I would like to ask Professor Saunders if the land on which this wheat was

sown at the central farm was fertilized before sowing? A. Not much. A light
sprinkling of barnyard manure was given to a part of it only. The land was very
much exhausted, and to this we must add the unfavorable character of the season.
But I have given you a plain statement of the result, as I thought the Committee
would like to know the exact facts. The land is in better condition now, and we
hope to be able to give a different report of it next season.

Q. The grain ripened here with you in about seventy days, and in Manitoba it
took longer. One would naturally suppose it would ripen earlier in Manitoba than
here ? A. The season was so excoedingly hot and dry that the grain ripened in this
neighborhood prematurely. Practical farmers here will know that 23rd and 24th of
July were very early dates at which to cut wheat. The harvest is generally several
weeks later than that, and the farmers will also know that in the growth of grain a
few days makes a great deal of difference in the plumpness of the wheat. Red Fyfe
wheat, which ripened eight days later than the Ladoga to which I have referred was
plumper. It weighed 1 lb. more to the bushel, and the crop was 6 bushels more to
the acre. I have little doubt that this Russian wheat would have yielded as much if
it had had these eight days more growth, but having an earlier ripening habit, it
ripened earlier than other varieties, as a matter of necessity.

By Mr. McDonald (Huron):
Q. How does the flour of this wheat compare with the flour obtained from the

wheat which we have been in the habit of growing ? A. That question bas not yet
been definitely settled. The quantity required by the millers for grinding is 50
bushels or more, and there was not that much to spare without seriously curtailing
our distribution. In order to reach correct conclusions in regard to the quality of
this wheat I submitted samples of the grain to the Dominion grain inspectors at Port
Arthur, and ut Montreal to the Boards of Trade at Montreal, Toronto, and at
Winnipeg, and to Messrs. Ogilvie of Montreal, and Mr. Goldie cf Guelph. I have
also sent samples to England, to the Corn Exchange in London, to a gentleman who
is to get the best opinions that can be had in regard to the value of this grain there.
I have all these opinions except those from England, and they are so different in
their character that I am not able as yet to make very much out of them. For ex-
ample, the Montreal Board of Trade say that ail of the samples submitted which con-
sisted of the original Ladoga and its products, were hard wheat exoept one. The
Toronto Board of Trade state that the same samples submitted to them were all soft
wheats. The Winnipeg Board of Trade found that part were bard and part were
soft, and Mr. Ogilvie pronounces one of them No. 1 extra, and two others No. 1 bard,
and most of the others soft wheat. Mr. Gibb, the Dominion Grain Inspector at Port
Arthur, says that the original importation of this Ladoga wheat resembles much of
this year's crop in Manitoba. In view of the opinions of these experts being so con-
flicting, it is very diffictilt for one not so conversant with the subject to form any
positive opinion. The original importation weighed 61J lbs. to the bushel. The
sample which I have in my band, grown from it, weighs 65 lbs. to the bushel.

Q. Where was it grown ? A. It was grown by Mr. George Smellie at the Bins-
carth Farm on the Manitoba and North-West Railway. Another sample here, grown
by Mr. Johnson at Mowbray, Manitoba, weighs 64î. This one was grown in Cocagne,
New Brunswick, by the Rev. Jos. Ouillet, of St. Mary's, 64 Ibe. to the bushel.
Another here was grown in Alexandria, British Columbia, in the Cariboo district
and weighs 62J Ibo. to the bushel, and here is another sample weighing 64J ibs.,
which was grown at Moosomin, in the North-West Territories, by Mr. Summerton.

Q. Were they all grown from the same seed ? A. Yes, all grown from the
same seed. Samples are being put up at the farm as museum specimens, from a
arge number of districts over the whole Dominion, and I shall be very glad indeed
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to show aiy member of the Committee these samples, which I cannot conveniently
bring with me.

By Mr. Trow:
Q. Do you expect botter results from this crop after the wheat becomes aocli-

matized ? A. I should have said that in all these cases where the wheat has been
grown in Manitoba and the North-West it has been sown some two or three weeks
later than the usual time of seeding, and the time is a very important element
indeed in grain growing in the North-West. There is little doubt that this grain
will produce botter results in the coming year than it did last year. Many of the
farmers have this wheat on hand now to the extent of one, two or three bushels,
and they will sow it in good season, and report on it again after the harvest.

By Mr. Semple :
Q. Why was it sown so late ? A. Becanse it was not received in time to sow

it earlier. It was ordered last year early in November, in the expectation that we
should get it from iRussia in good season for sowing in the North-West, but in this
we were disappointed. This year it was ordored in September, two months earlier,
but still it has not reached us yet. The vessel with the grain was due in New York
on the 10th, and we expect to hear of it within a few days. It appears to be very
difficult to get grain from such distant parts in good season, that is grain grown the
previous year. If we are to have it in time for the North-West it should reaeh us
early in March.

Q. But last season being an exceptionally dry one, would you not naturally
suppose that it would be less subject to rust than you would ordinarily have looked
for ? A. The rust, I think, is due more to late sowing than to anything else. Grain
sown late is mach more apt to rust than that sown early. Of course wet weather is
favorable to rust.

By Mr. Cochrane:
Q. Some kinds of wheat are more subject to rust than others. For instance, Old

Club wheat, sown the same season and in the same field, has been shown to be more
liable to rust than Red Fyfe alongside of it ? A. Yes; that is no doubt the case that
some varieties are more subject to rust than others, and whether this Ladoga wheat
is subject to rust or not I cannot say until it has been further tested. There has,
ihowever, been no rust in the North-West Territories out of a large number tried.
In Manitoba 33 out of 83 cases seemed to be a large proportion, and I cannot
account for it unless from the fact of the grain being sown late.

By Mr. McMillan (.Huron) :
Q. What crop had been in the farm lands the previous year, where this wheat

was sown ? A. Most of the land on which that Rassian wheat was sown was pasture
ploughed under. It was a poor preparation for the crop, but we had no better land,
and we gave it the best that we could under the circumstances. A part of the land
sown had a light sprinkling of stable manure, which was ploughed under with the
sod. It was weil harrowed, and we got it into the best condition we could before
the wheat was sown. We would not advocate such a course, but it was thought
better to run the risk and get a crop in on such land, so that we might arrive at
some conclusion as to how early the wheat would ripen here than to wait for another
season.

Q. Was the land ploughed in the fall or in the spring ? A. In the spring. It
is proposed to distribute more of this wheat now on the way as soon as the ship
ment arrives. Nearly 1,000 applications are waiting to be filled. It has attracted
a good deal of interest in Manitoba and the North-West, and those farmers who have
not yet received samples are anxious to get some, and we are endeavoring to supplyi
the demande for it as far as possible.

By Mr. Sproule :
Q. Will you supply a three pound sample package in the same manner asIast

year ? A. Yes; but not to the sane parties.
By AMr. Watson:

Q. I would like to ask Professor Saunders about the percentages of other wheat
subjeot toarst in Manitoba, as compared with this variety. I think the pe'ceutage



of rust was much less on the Red Fyfe than has been reported on this variety. How
do you account for that ? A. lt was sown some three weeks later, or past the usual
time of sowing. I have been told by farmers in Manitoba that where wheat is sown
late it is almost sure to rust.

Q. I do not know of any case of rust in Red Fyfe, although I have sown it as late
as the 22nd of May. You speak of the early ripening of this Russian wheat. IHow
does it compare with Red Fyfe ? I mean in Manitoba last year ? Red Fyfe was
harvested near Portage la Prairie on the last day of July last year. Of course this
has been an early season in Manitoba? A. The general estimate placed on the
ripening ot this wheat by nearly 300 correspondents who have reported on it, is
that it ripens from 10 to 15 days earlier, and in some cases it bas been estimated at
three weeks or more, while others bring it down to about 8 days. But taking the
average it will run from 10 to 15 days. I have not had time to figure the exact
average yet, but make this statement from what I remember of the correspondence.

By Mr. Besson :
Q. Have you had samples of the rust sent you ? A. Yes, and they were ex-

amined by our botanist. It is the ordinary wheat rust, such as is found all over
Europe and this country.

Q. Do you think that the time of sowing has anything to do with the rust ? A.
Yes; there is no doubt that it has much to do with it.

Q. And it was where it was sown late that the rust was shown ? A. The grain
showing the rust was all sown late.

By Mr. McNeill :
Q. How do you ascertain the yield per acre, by measuring the land, or by the

weight of the grain ? Was all the grain sown on the same principle, broadcast, and
harrowed in, or how ? A. The first question asked is in relation to the yield per
acre ?

Q. Yes? A. That is given on this basis. Three pounds of wheat yielded on an
average, taking the whole Dominion, over 57 pounds, or nineteen fold, and supposirg
it was sown in the usual manner with two bushels per acre, the yield would be equai
to about 38 bushels.

By the Chairman:
Q. Did you make all those calculations on the basis of two bushels per acre? A.

Yes; but [ only give this as an approximate calculation. Yes, most of the samples
were sown broadcast in the usual manner, but several returns were made where the
parties said that they had sown the wheat in drills. That was a sort of garden cul.
ture by which they realized larger crops than by the usuat mode. How far this
would affect the rough calculation of bushels per acre I cannot say.

By Mr. Tyrwhitt •

Q. The average yield in the North-West Territories by this calculation was 50
bushels to the acre, was it ? A. Yes ; about that.

Mr. TnrwarrT-From my experience in grain growing I consider these calcu-
]atiens all wrong, beeause it is almost utterly impossible to obtain such results per
acre from an average yield.

By Mr. Watson :
Q. I desire to ask Prof. Saunders a question in regard to this new variety of

wbeat and also respecting Red Fyfe in Manitoba. Speaking of the yield, I know of a
field in Manitoba which yielded 52 bushels to the acre of Red Fyfe. Of course, this
is a large yield, but it has been a favorable season. I should like to know if the
North-West has given a similar yield of this new wheat under similar circumstances.
Furthermore, I would like to know whether the report of the Board of Trade of Win-
npeg is favorable to this wheat, and how doSe it compare with Red Fyfe ? A. In
regard to that estimate of 50 bushels to the acre, it is only a rough estimate, and I
would not give it as my opinion that it could be grown on a large soale with the
same result. I merely cited these figures to give an idea of the relative yield in tke
different Provinçes. We have no reports that would give the exact information that
Mr. Watson uaks for, these are reports as to earliness. Parties have sown this new
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Russian wheat alongside of Red Fyfe, and in every instance where such has been done,
it has ripened ton or fifteen days earlier than Red Fyfe. Mr. Smellie, who grew the
wheat shown as sample on the table, makes a return to that effect, and several other
parties in the North-West make similar returns. With regard to the reports from
the Winnipeg Board of Trade, they regard the botter samples of Ladoga wheat as
five cents less in value than No. 1 bard. I am told that the average of the greater
part of the crop in Manitoba is only graded No. 1 northern, which is four cents less
than No. i hard. If that is correct thon the Winnipeg Board of Trade grade this
wheat within one cent per bushel in value of the great bulk of the crop in Manitoba.
If that be so, this wheat makes a very good showing, having not only been sown two
or three weeks later, but in many instances being late it was sown in most places on
land improperly prepared, such as had been left for oats; so that it had to contend
against unfavorable conditions both as to land and to lateness in sowing. If a wheat,
under such circumstances, will produce samples which will come within one cent of
the great bulk of the erop in Manitoba, it is, I think, a good showing.

By Mr. Mara ;
Q. Have you made any tests of the relative vitality of samples of grain from

the different Provinces? A. We have; a large number of such tests have been
made this winter, and the information gained will appear in a bulletin later in the
year.

By Mr. Ferguson (Welland):
Q. Have you any reports as to the quality of the four which this wheat pro-

duces ;' also ot the length of the season in that part of iRussia where the Ladoga
wheat is grown, and the depth of the snow ? That is, particulars as to the climate ?
A. I have not full particulars. I had a letter from our correspondent in Russia very
recently. I wrote him seeking information regarding Kubanka wheat, of which
there has been some very contradictory opinions expressed of late, and also with the
hope of getting some varieties of wheat there which are not bearded, as these are
objected to by some farmers as not so pleasant to handle. He says: "Spring
wheat not bearded is not sommon. I heard of a not bearded kind, winter wheat;
but could not get any of it this year. The kind, Kubanka, is grown in the
southern districts of Russia; but it is not esteemed as the red or eared Ladoga
is." In a former letter ho stated to me that what ho calls Polar barley and rye
were grown in a climate where the season was very short. He gives me the date
of sowing, and harvesting, but 1 cannot give it to you from memory. I will be glad
to look it up.

By Mr. Sproule:
Q. Did you distribute any samples of barley last year ? A. We had none to

distribute.
Q. Will you have any this year ? A. Only a limited quantity.
Q. Where from ? A. Danish barley from the Royal Society at Copenhagen,

also some from England of the best malting quality.
By Mr. Ferguson (Welland):

Q. Is none of this Rassian wheat ever exported and does it not find ita way into
the markets of IBngland ? Can opinions be got from there as to the value of this
wheat for ftouring purposes ? A. ï am trying to get information of that character.
Samples have been sent to London, and a series of questions put to prominent grain
buyers as well as millers there and I expect to get replies very shortly. It is pro-
posed to publish in a bulletin all this information as soon as it can be brought
-together. Our chemist, Mr. F. T. Shutt, is at the same time analyzing many of these
samples of Ladoga wheat grown in the different Provinces and oomparing them
with Red Fyfe. When this examination is completed we shall be in possession of
definite information regarding the proportion of gluten and other important consti-
tuents in these samples of wheat. Both the Toronto and Winnipeg Boards of Trade
agree that this was the only way of arriving at a definite conclusion.
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By Mr. Watson:
Q. That is the samples from the different Provinces? A. Yes; and inquiries

are being made also as to what this wheat would bring in the London market if sent
in large quantities.

Q. You did not send any of the inferior samples ? A. No; we sent some of the
original importation and fair samples from Manitoba, the North-West and Nova
Scotia.

By Mr. Ferguson (Welland):
Q. As the season is fast approaching I may suggest that any information which

Prof. Saunders might obtain he would give it to the Committee as early as possible ?
A. I shall be very glad to do so.

By Mr. Cochrane:
Q. Would it not be more satisfactory to have the chernical analyses of the wheat

here if the Boards of Trade give such contradictory opinions-? Did they make an
analysis ? A. No; they based their opinions on the examination of it by its texture
and appearance. The Toronto Board of Trade, after stating that somo of the samples
are very deficient in gluten, say in a later paragraph that the only way to determine
the proportion of gluten reliably in small samples is by chemical analysis. This ils
a long and tedious process and it will take nearly a month to complete the twenty
samples on which our chemist is now working in order to get tha information
desired.

By General Laurie:
Q. Did I understand you to say that your experience is that this Russian wbeat

nmatured eight days earlier than White Fyfe ? A. Yes; on the Experimental Farm.
Q. If you have found that this wheat is graded so nearly equal to the Red Fyfe

what is the object of importing for the use of the sonthern and more mild portions of
the Dominion the other classes of wheat spoken of ? A. In reply to General Laurie's
question I would say that the only countries which can grow the hard wheats, which
are required by the milers for mixing, are of Russia and the northern parts of
America. Red Fyfe wheat brought down from Manitoba and the North-West soon
becomes softer and is not so valuable. There are varieties of good soft wheats which
are not bearded, some of which are likely to produce, taking a series of years, larger
crops in the eastern provinces than these hard wheats. Then there are a number of
varieties of fall wheats which in England produce very large crops. Some of these
are being got in limited quantities to be tested in those locahties where fall wheats
are successfully grown.

By Mr. McNeill:
Q. las any flour from this wheat been made into bread ? A. No, sir; we have

not been able to get enough of it yet to spare for this purpose. We have offered to send
ten bushels, but have been told that upwards of fifty bushels would be required for a
satisfactory test. Next year it is expected that we shall have sufficient to spare for
this purpose.

By Mr. McMillan:
Q. Is it not an accepted fact that old varieties of wheat degenerate and we have

to get new ones ? A. I think this is undoubtedly true, and it is one of the moSt
important things connected with experimental farming in this country. Every
variety of wheat tends to degenerate or run out, and if experimental farms can intro-
duce new and useful sorts and can grow the seed so as to send it out unmixed, it
will be a great ben efit to every part of the Dominion where grain growing is carried on.

By Mr. Ferguson :
Q. In your opinion is it not the fault of the land and not the fault of the wheat

that it runs out ? Would it not be botter to doctor the land than charge the seed ? It
would appear to me that that particular seed has exhausted the particular quality in
the soil that it feeds on and that the cause of failure lies rather in the land than in
the seed ? A. This is a many sided question. If the grain is not properly fed it can-
not be expected to produce good crops ; but even with proper feeding this process
of degeneration stili goes on to some extent, not, however, so rapidly. The experi-
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ment- with fertilizers will be a check on the question of deterioration and enable us
in process of time to reach some conclusion as to how much is due to deterioration
and bow much to lack of fertility in the soil.

By General Laurie :
Q. Ras wheat been found to degenerate in the old country ? Aé Every year

you will find in the seed catalogues new varieties, which gradually replace the older
ones.

Q. Is that not a love of novelty more than anything else ? A. No, sir; I think
not. I believe it arises merely from the reason that these newer sorts are found to
be more proiific.

By Mr. Cochrane:
Q. Do we not find th at wheat degenerates even on new land, when aown for

a time in our climate? A. I think it is the general experience that when sown on
new lands better crops are produced thon on older lands ; but I think it is true that
they degenerate even then.

By Mr, Sproule :
Q. Will you dîstribute any oats this year ? A. We expect a small importation

from latitude 62 with some barley, but it is only possible to get it in very limited
quantities. I think we shall not be able to distribute any this year. It is better
when only a small quantity is available to divide it among the experimental farms
than distribute it otherwise. The distance that these grains have had to be brought
in order to get them to the railways in Russia bas involved considerable time and
outlay for the quantity of grain we are getting.

By Mr. Hemon:
Q. I would call your attention to the color of the British Columbia sample of

this Russian wheat. Is that owing to irrigation ? A. I think it is the climate.
By Mr. Hara :

Q. It was grown in a high section of the Province; but whether that land has
been irrigated or not I oannot say. I may say that wheat grown on irrigated land
is generally whiter than that raised without irrigation. That makes me think that
this wheat may have been grown on irrigated land ? A. That is from Alex-
andria, B. C.

Q. As you will have only a limited quantity of barley and oats, and you will not
have the farm in British Columbia in operation, I would suggest that what you
would bave for that section you should distribute ? A. But there bas been this diffi-
culty in distributing through the members of the House of Gommons, and I hope the
members will bear with me in mentioning this matter, that where we have sent a
number of samples to members, and they have distributed them, we have bad no re-
turns from the farmers at all. We consider that while such distribution may be very
useful, it is preferable that the samples be sent from the Experimental Farm to
each farmers as the members may name, so that we may have correspondence
directly with them.

By Mr. Watson:
Q. I would like to ask Professor Saunders if after that he has ascertained of the

quality of this wbeat, he would reoommend it to be grown in Manitoba in preference
to Red Fyfe ? W hile it is represented that this wheat has ripened so many days earlier
than Red Pyfe, although sown later, I would cali his attention to this fact: Wheat
ia sometimes sown on the Ist of April, and sometimes wheat sown two weeks later
has ripened just as quickly as the other. It is found, however, that early sowing is
not important. Such is probably the case with this wheat, and unless we can grow
a wheat as good as Red Fyfe, we had better not encourage it, for we are so far inland
that we have to grow a botter wheat than is grown in other places. These reports
going abroad will have quite a weight with people, and the wheat may degenerate
in time. We think Red Fyfe is the best ? A. I am surprised to hear Mr. Watson
say that early sowing is not important; it is so oontrary to the opinion generaly
held by practical farmers in Manitoba.
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Q. I sey it may lie in the ground for two weeks in the spring, and that may be
true in connection with this variety of grain. Professor Saundei s bas stated that it
has ripened earlier. Of course, if we are to have a fair comparison we must
have the same dates. Wbeat may lie in the ground for two weeks and have no
growt.h ? A. 1 have not met a farner anywhere in Manitoba or the North-West
who does not prefer to have his wheat sown at latest about the 9th of A pril, and
they say that any farmer who sows his wheat late does not deserve a good crop. All
my correspondents state that this wheat bas not had a good chance, for the reason
that it was received so late. They further state that wheat sown at tho boginuing
of April, as a rule germinates promntly, and as the frost comes ont of the ground,
and the moisture rises and keeps the roots of the wheat moist, a considerable degree
of growth is reached before the frost is ont of the ground.

Q. The first grain sown on the Portage Plains la4t year was on the 9th of April i
A. The Portage Pains form one of the most exceptional districts in Manitoba. As
most of you know they lie directly south of that large body of water known as Lake
Manitoba, which protects them from early frosts, and they seldom have any diffical-
ty with their crops. They ai nost always get good crops and do not need there any ear-
lier wheat than Red Fyfe, As long as the farmers of the Portage Plains can grow Red
Fyfe, I say to them by all means grow it. I think it is the best wheat ever produced;
but I could bring scores of letters to this Committee from persons living in other sec-
tions, in which they say that they cannot grow Red Fyfe. The object in introducing
the Ladoga wheat is not to displace the Red Fyfe, but to provide ana earlier variety to
be sown where Red Fyfe does not usually mature and thus to aid the settlers and
stimnIate the settlement of the country. In every instance where settlers bave asked
my opibion regarding R~d Fyfe, 1 have told them it is tbe best wheat, and have en-
couraged theml to grow it. I have thought that if the feeling of opposition to the
introduction of new wheats we now have to contend with had prevailed before Red
Fyfe was introduced, it is probable that we might still bave been Lrrowing the Old
Club wheat. Among the large number of varieties now in cultivation in the differ-
ent parts of the world, it is reasonable to suppqse that there may be other sorts
equally useful with those we have. While I desire to pl;.ce the merits of this wheat
before you in a correct light, I am anxious y ou should not think that I am trying to
put it in competition with or against Red Fyfe.

Mr. MONEILL.-I can mention to the (ommittee an instance which occurred to
myself. I sowed some wheat, and in the evening of the day in which we barrowed
it in. rain came on. That rain was followed during the night by snow. There was
a heavy fall of snow and my neighbors laughed at me for having put in my wbeat so
early. The snow lay on the ground a considerable length of time and the thermome-
ter went down low also. The first day 1 could get on the field, when 1 saw the
ground appearing in patches among the snow, I took up some of the wbeat; and.
there were young roots on them from an inch to an inch and a quarter in length.
You see what an enormous advantage that wheat would have to the wheat in the bag.
This Russian wheat eown two weeks later, was at a disadvantage as against the
wheat that was no dou bt making roots in the ground.

Mr. BAIN (Wentworth).-The truth about this is just this: It does not strike
me that there is any difference between Mr. Watson and the professor. I think the
professor has shown that it is very desirable to have this new wheat tried. I agree
with Mr. Watson when he says that to test this wheat fairly -1 know I should do
80 in my own provine-I know it should be sown on the same day and side by side
with Red Fyfe on similar land. I do not think there is a farmer here who would pre-
tend to say it is not an advantage to have this wheat sown early. Every farmor
knows that in proportion to the time the early sown wheat has to mature, it grows
botter and ripens earlier. I did fnot understand Mr. Watson to be criticising the intro-
duction of this new variety of wheat, because there eau be no doubt that such a
'wheat is needed. For instance a friend said to me: " I have a letter from a
brother living in the vicinity of Edmonton, and he says they feel very much dis-
couraged because their grain has not ripened suocessfully f>r many years ; and w*
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have not had a real good crop for several years." Now here is a locality, if this
wheat ripens carlier, in which it will be a great boon. Everybody does not live
orn the Portage Plains in Manitoba.

Mr. WATSN.-[ do not wish to criticize the action of the. Experimental Farm
or Prof. Saunders at all. I fully appreciate the importance of testing these wheats
and securirg un earlier ripening wheat for the North-West providing we eau get the
quality. Golden Drop wheat will ripen ten days earlier than Red Fyfe, but it has
not the quality. The Professor has told us that this wheat grades within one cent
of the averaze crop of Red Fyfe in Manitoba of this year.

Prof. SAUNDERs.-This opinion is based on the statements of the Winnipeg
Board of Trade.

Mr. WATsoN.-I know that any of this wheat that I have seen is not worth by
two, three or four cents per bushel as much as Red Fyfe. It would only be in such
places as we could not grow Red Fyfe that this would be useful. Where we can
grow Red Fyfe we want to keep on growing it.

Prof. SAUNDERs.-Hear, hear.
Mr. WATSN.-I fully appreciate what Prof. Saunders is doing to get an early

ripening wheat, and be is doing that by going to Northern Russia.
Prof. SAUNDERS --One correspondent writes me and sends a very good sample

of Ladoga wheat which he had ripened in the Edmonton district; and another from
the Red L)eer district who said the Ladoga was the only variety which ripened at
all with him, and he had Red Fyfe and other varieties which had been sown earlier.
I take this to be positive proof that this is an earlier ripening wheat than Red Fyfe.
The question of qnality is also of very great importance, but it we can get a whoat
which will not only ripen earlier, but grade near to the quality of Red Fyfe, it will
be a great boon to the settlers in the North-West. I think this wheat is likely to
impiove in quality. I believe Red Fyfe bas improved very much. I came across
some samples of Red Fyfe in the Department of Agriculture the other day, which
were put up in 1876 for the Centennial Exhibition at Philadelphia. These were
grown in Ontario, i believe Red Fyfe was not grown in Manitoba then-and these
samples were sotter than the Red Fyfe we now get from Manitoba. I believe that
mnost varieties grown there wili improve in quality and become harder.

By Mr. Ferguson (Welland) :
Q. I would li ke to ask whether the deterioration of wheat is due to the deterior-

ation of the land by bad cultivation and an insufficient supply of manures and
fertilizers ? If what Prof. Saunders said was true, that there was deterioration of
land, the Red Fyfe would necessarily deteriorate and it was very important to have
the introduction of a new kind of wheat, but my own impression is that deterioration
takes place not in the wheat, but is due to the deterioration of the soil, as is proved
by the transfer of that wheat to another soil containing the proper component
elements, when it would be restored to its original quality, irrespective of climate?
A. That is a difficult question to answer, but I will give you the experience with
Ladoga wheat this year when the same seed was grown over the whole Dominion.
There are some sam ples which show a greater weight than the original seed, indica-
ting that difference of soil and difference of climate produce very marked changes,
other samples are not as good as the original. But I may say that the experience
of one year is not enough to enable me to reach any satisfactory conclusions in
regard to this matter.

By Mr. Fisher:
Q. In that connection, Prof. Saunders, have you found that the wheat in the

North-Weet is bard, that where the climate bas been colder the samples returned to
you have been harder than where the climate is warmer? A. Yes. In Ontario and
Quebec the samples have been softer. In Nova Scotia. one or two of the samples
were quite bard, and I think one or two from New Brunswick, but these are excep-
tional cases. Last week I attended a meeting of farmers at Arnprior, where I saw
a number of samples of grain which had been grown in that district. I observed
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one from No. 1 lard, obtained from Manitoba last year, and found that it was con-
siderably softer than the original seed.

By Mr. Sproule:
Q. What ias been the record in connection with the experiments with barley

sown on the farm last year ? A. I cannot give the results in full. I did give some
results of the tests of barley in the second bulletin which was issued from the farm.
The experiments, however, have not been carried far enough to speak in any decided
manner as to the relative morits of the different sorts being tested. The experience
of another season will be required before this can be done, as our ·land was not in
good order and the weather last year was very unfavorable.

By Mr. Semple;
Q. Had you any experiments with salt and plaster on the farms last season ? So

far as the tests in regard to the wheat are concerned, I think, taking into considera-
tion the fact that the land was mostly sod, and that it was ploughed in the spring-
that the yield of wheat stated, weighing 57J Ibs. to the bushel, was very good indeed
for the season ? A. No experiments were tried last season either with salt or plas-
ter, as the land was not in condition for such work; such experiments will be under-
taken this year.

Q. In the county of Wellington the spring wheat was bad. It generally
weighed about 56 lbs, to the bushel, and even as low as 50 1bs. to the bushel, so that
it has been an exceptionally bad season for spring wheat? A. I should have stated
in answer to Mr. Fisher that the Red Fyfe, the Ladoga, the White Fyfe and the
Russian were all sown on the saime day, and on the same soil, and with the same
treatment, and of the other samples which took from six to eight days longer in
maturing, one weighed 58 and the lRed Fyfe weighed 59 lbs., showing that it was a
very poor season.

By Mr. Davin:
Q. I would like to ask Mr. Saunders about the yield from the samples that ho

sent out, and I wish to cail his attention to the figures that he used, because they
have been taken down by the shorthand writer. I can bardly believe them. For
instance lie speaks of an average of 50 bushels to the acre. I suppose that is correct?
A. What I said to the Committee was this: supposing the seed to have been sown
in the usual manner, broadcast, and at the rate of two bushels per acre, the returns
would be equal to about 50 bushels to the ,cre, but this was only a rough estimate.
In some cases it bas, no doubt, been sown thinner, and that would make this rough
estimate to some extent incorrect.

By Mr. Sproule:
Q. I understood you to say you planted some corn for fodder. What has been

your experience with this ? Did you try the different varieties for their feeding
qualities ? A. I fear that what I said regarding fodder corn has been misunderstood.
1 said that we preferred to test some of the more promising sprts this year. We did
not experiment with corn last year.

By Mr. Ferguson :
Q. As I want some information about that very subject this spring, perhaps you

can say from information you may have which are the best varieties. We ail want
to sow a lot this year ? A. That is a question upon which I would not like to von-
ture an opinion until I have had the opportunity of carrying out the proposed testai;
but there is one point with regard to fodder corn, which I am prepared to say a word
upon, and that is as to the mode of sowing. I think it is universally conceded now
by those who have had experience that the old plan of sowing thickly, and allowing
corn to cover the ground entirely, does not produce the best quality of fodder. It is
much better to sow it in rows two and a half feet apart so as to give the sun and air
a chance to reach the vlants. This will produce corn containing more saccharine
and starchy matter and makes it more nutritions as food for stock. We propose on
the farm to try both methods and to determine by chemical analysis as to the result.
The opportunity ha not yet been given to do that.

Mr. FRGsoN-That is the information I wanted.
51
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By Mr. Smith (Ontario):
Q. What is the difference between the methods of planting corn? A. We have

had but a limited experience yet. I am mainly reciting the experience of others.
By General Laurie:

Q. Have you done anything in regard to winter oats. It is an important ques-
tion with ns in the eastern provinces. Oats are far more generally grown with us
than wheat. We are experimenting on that line down there now. We imported
sixty buabels last year ? A. Sown in the autumn ?

Q. Yes ? A. No, sir; I have not experimented at all with winter eats and 'should
like to secure some for test. Among the grain coming from Russia there is some
winter rye, which is said to ripen in a very short time.

By Mr. McNeill :
Q. Is the deterioration in seed similar to that from inbreeding in animals ? A.

Long continued cultivation without proper change of seed brings about a result very
much like that of inbreeding in animais, the vitality of the plants is weakened and
the proportion of the yield lessened, and that goes on increasing until the cultivation
of the variety ceases to be profitable.

Q. If we take opinions from two diffirent families of animals of shorthorns for
example, that had been weakened by inbreeding and crossed them, the probability
is we would have a beneficial result if they were strangers to one another; now,
suppose yon put two kinds of wbeat, two specimens as it were, of ]Red Fyfe wheat,
each of which had been, so to speak, run out in the different localities, but which
were strangers to one another, and suppose you mixed these wheats together and
sow the red, would you be likely to have the same result as you would by crossing
animals ? A. I should not like to venture an opinion on so difficult a question.

Q. What is the probability? A. I would not like to venture an opinion even on
the probabilities in such a case until I have had the opportunity of experimenting.
It is very important that we should try experiments with the different varieties of
wheat in this as well as in other directions.

By Mr. Cochrane:
- Q. I would like to know if this Department bas any new varieties of fall wheat?
A. Somé varieties have been introduced and will be experimented with, and I have
explained that that is part of the work which it is proposed to undertake for the
benefit of the southern parts of Ontario and Quebec.

By Mr. Perley:
Q. I have a matter I would like to bring before this Committee, and that is in

relation to the injury of the pine forests in this coun try by fire, followed by borers.
It is generally known that fires were very prevalent of late and that the subsequent
attacks of borers have led to great destruction. There has not been any scientific
eramination as to the generation of these grubs or borers. I think we should take
steps as quickly as possible to ascertain the best mode of saving these trees after
they have been destroyed at the roots by fire. 1 hope the Department will take an
interest in the protection of forests and that a scientific examination will be made ?'
A. I would say that some two days ago the Minister discussed that question with me
and gave me instructions to make arrangements for Mr. Fletcher to visit the localities
as Mr. Perley had requested. This visit will be made as soon as possible after Mr.
Fletcher has given his evidence before this Committee.

By Mr. Trow :
Q. I understood Mr. Baunders to say while describing experiments made upon

this farm that his calculation was to seed down peaty land with certain grasses. It
struck me very forcibly that if there was a great depth of that peat, that if it was
teamed out to the higher portions of the farm where the land is sandy or gravelly
that it would set as forcibly and be more productive of crops than barn manure? A.
That idea of Mr. Trow has not been overlooked. Some portions of this peety land
where the peat is deep will be laid aside and kept for that purpose. But there is a
very large area of peaty land in Ontario and Quebec, which it is impossiblo to use in
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this way and it has been thought that experiments with such grasses as thrive well
oin such land would be valuable to the two Provinces in which such farms are located.

By -Mr. Cochrane :
Q. Have you bad any experience with sait? A. No; we made no experiments

last year with fertilizers excepting barnyard manure. We had no opportunity to
carry on such work satisfactorily. That is one of the points that will be taken up
this season.

By Mr. Jones:
Q. What was the earliest day on which wheat was sown in this Province and

what would be the average date ? A. I would rather that some of the farmers
in the louse would answer that than undertake to do it myself. I know here the
date varies considerably. I think it would be somewhere about the 20th to the 25thet April as a rule. Last year it was from the 3rd to the 10th of May.

The Committee then adjourned.

MR. FLETCHER'S EVIDENCE.
HloUsE OF CoMMoNs, OTTAwA, 15th March, 1888.

The Committee on Agriculture and Colonization met this morning, Mr. White
(Renfrew) in the chair.

JAMEs FLETCHER, Entomologist and Botanist to the Dominion Experimental
Farms, examined.

By the Chairman:
Q. Mr. Fietcher, you are the Entomologist of the Department of Agriculture

and of the Experimental Farm ? A. Yes, air.
Q. Will you just state to the Committee thon what bas been done in regard to

your particular branch of work ? A. As 1 understand, Mr. Ohairman and gentle-
men, the object of summoning me here this morning is to give a statement of what
work bas already been done in my branch on the E&perimental Fara and what it is
proposed to do in the future. My transfer from the Library of Parliamnent to my
present duties came into effect at the beginning of the present fiscal year in July,
18b7. Since that time, however, the work that it bas been necessary for me to do
has not been of the scientific nature that it will be in the future. The organization
of the department was not thon of course complote. The work on the central farm
only began, as Prof. Saunders told you the oLhor day, in May last, and there was a
great deal to be done in the organization of the department, and Prof. Sauudera'
necessary absence from Ottawa gave me a great deal more generai correspondence
than wili be the case in the future. 'The consequence of this was, of course, that the
purely scientitic work had, to a certain extent, to be put aside for the necessary
routine wor-k of the office. Notwithstanding this, however, there were certain
investigations that demanded immediate attenion, some of those 1 wtlt allude topre-
Bently. In addition to the position of entomologist, which I have huld for the last
four years, that of botanist to the Experimental Farnas ias been added, I ana now
the entomologist and botanist to the Dominion Experimental Farmas. The joining of
these two branches of study is, I think, wise, for the reason that with the diseases,
that affect plants, it is in many instances difficuit at first to docide whether they
arise from the attacks of insects or parasitie plants. Tais word plants inoludes ail
those low forma of vegetable life which come under the name of langt. This word
fungus I have referred to on previous occasions in this Agriculturat Gommittee. Ait
over the country whenever anything happons to crops farinera say, " there is some
tangus or insect attacking them." Many of thea do not kaow wnat the word fan-
gs means, aithough they ail use it, kaotwing it is sonmething bad. It covers a mal-
titade of ains, but few things of importance to farmer are ies4 underatod. IL in
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therefore necessary to give a certain amount of study to these low forms of vege.
table life. The farmers onght to be informed with regard to these things, and the
efforts of the botanist will be directed particularly to examining into the
nature of fungous diseases and trying, if possible, to get them removed. In
regard to the attacks of insects I have had the honor of appearing before the Com-
mittee on several occasions, and the gentlemen here, many of whom have belonged
toyour Committee year after year, have heard me draw attention to the enormous
amount of injury which is done by insects to the crops, and to the necessity of hav-
ing this study taken up in a systematic manner. That it is sufficient to keep one
man at work all the time, and to give the whole of his energies and powers to this
subject is borne out by the accounts of the work that is being done in all countries at
-the present time. In all parts of the world Governments are acknowledging the
practical utility of these studies wherever the virgin soil is cultivated and the coun-
try is opened up for civilization and settlement; crops are grown in large quantities,
and consequently insects which feed upon those plants increase in enormous num-
bers. The amount of food supply being the important factor which regulates in-
seot presence, it is therefore being now found necessary to have the undue multipli-.
cation of injurious insects stopped, and the matter is being taken up in earnest in
Europe, in Germany, France and England and in the East, in India, Ceylon and in
Australia, it has been found necessary to employ mon who are to give their whole
time to work out these diseases. As a result, several practical remedied have already
been discovered for ridding us of these insect and vegetable pests. On this continent
we are certainly far ahead of all the rest of the world in finding out useful methods
for dealing with injurious pests. In the United States very valuable work has been
done by their entomologists. Thpy have been fortunate in securing the services of
very eminent 'men as State Entomologists, and consequently the farmers have
benefited enormously from the valuable remedies they have suggested. As we, in
Canada, are situated so near to the United States, many of our natural conditions
and agricultural mothods are the same and we are able to reap the benefit of their
studies and researches. The present State Eutomologist at Washington, Prof.
Riley, is a man of very great eminence in this line, and his researches have resulted
in practical remedies for many of the most important diseases induced by insects. In
Canada we have had several mon working and the result has been that we have now-
remedies for many of our most important insect pests. There are a certain number
which appear year after year and always do a considerable amount of injury, these
'we call "first-class pests." Now these first-class pests in Canada are suffici-
ently numerous to take all the time and attention of the entomologist to
keep them down. Nature assists our efforts very materially by allowing
certain other insects to prey upon these injurions ones, and we find frequently
wheDever any one insect increases in enormous numbers, that before long some
prasitic insect is also produced in large numbers which keep it down and reduce it
baek to its normal occurrence. Unluckily for us these beneficial insects are not pro-
duced quickly enough to save our crops, and therefore it becomes necessary for
us to take prompt measures to protect our crops when injurious insects suddenly
appear in large numbers. I shall now draw your attention this morning first of ail
to the botanical section of my work, because as less bas been done in that branch it
will be more quiekly disposed of. Very little has been done as yet in the botanical
line on the Central Experimental Farm, for the reason that -we have not yet the land
prepared for experiments, especially for those of an agricultural nature. During the
past year we have collected on the Experimental Farm and grown from seed large
quantities of different plants from all parts of the world. It is propoesed in the future
mot only to intrcduce from all parts of the world those plants which may be useful to
ns in Canada, but we shall also cultivate and grow as large a collection of our own
native plants as possible. In the botanical garden and arboretum I shall make
efforts to gather together as complete a collection as possible of our native plants,
and with the aid of my colleague the chemist, I hope we shall be able to discover
economio values in our native plants not heretofore discovered, which will be of
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service to the country. The scientifle aspect of the case, also, will not be lost sight
of. I hope by the means of this botanical garden to make it of scientitic interest to
botanists from all parts of America. The arboretum will be largely devoted to
growing forest trees from seed. No problem is of greater importance than this.
Our forests have been cleared away by continuons fires or by lumbermen. The
demand for and annual consumption of wood for ail parposes is so large that our
forests are being denuded, and great efforts must at once be made to replace the
timber removed from the land. Settlers in new districts, again, must destroy large
quaintities of our forest trees, and much of this must eventuaily oe replaced. There
is also the important problem of cultivating the whole of the North-West Territories,
and this can only be solved by the re-planting of trees. T here are of course a limit-
ed tnum er of trees about these North-Western prairies, and some observers oontend
Ihat they never were covered witb forests. I cannot from the evidence obtainable
agree with tbis view. I am perfectly positive of this, that in certain parts it will be
ntterly impossible to grow crops unless we do produce some kind of shelter to break
the wind and to moderate the climate. In Nebreka most remarkably successful
results have followed ibis tree planting, Perbaps one of the most las-ting impressions
en your mind as you pass through hat state is of the little groves of trees that keep
springing ieto view as you ass along the railway. You see at first something dark
against the horizon, ard then as you get nearer you find that these are clumps of
trees surrounding bomesteeds. Millions of trees have beent planted there within the
past ten years and these bave had a very beneficial eflect on the climate. It is
ceitain at least that ciops in these areas so irotected by the tiees are botter than
wbere they are not protected. In our own North-West, irom the experiments which
I have myself tried rom seeds which i distributed, I feel confident tnat we can grow
trees over a very much larger area than at present is done. At Regina the ordiuary
bard maple bas grown with cousiderable success. Some five years ago I sent some
seed up there, and two years ago when I saw them they had sprung up into quite
mice Faplirgs. At Calgaiy and parts of Manitoba to which I sent seeds of different
forest trees, througb Mr. Acton Burrows, late Deputy Minister of Agriculture for
Manitoba, mary of ibem grew and achieved such success that I believe we may say
that these experiments can be successfully carried out. At any rate the experiment
will be tried, and lai go numbers of our forest trees will be grown from seed with thisi
object in view. Bt sides the North-West thore are large tracts of country in the
morth-east parts of the Province of Quebec, where it is probable we shail be able to
introduce fruit and other trees, which do not grow tbere now, by distributing-
seedlings from the Experimental Farm. Our own native foret trees., which artb
grown in this part ot Canada for shade or shelter, are planted by tarmers in too much
of a haphezard manner, and an endeavor will be made to advise the farmers as to
which trees are best suited for their particular localities. Farmers are too apt to go
to ihe woods and take away any trees that come; or if they hear that any one or two
kir.ds are good they take those and just plant them along tneir fences and let them
take their chances. It seems that ihe most successful way of growiLg many of our
forest trees is to grow them from the seed. They grow botter and eventually even
faster than those which bave been taken of considerable size from the bush. Ex-
periments wHi be tried in ibis ine, and we shall endeavor to oersuade farmers to
plant their trees on a methodical plan, so that they may get the u st results from their
efforts in tree planting.

Another branch of study that will be carried on in the botanical section will be
the inveetigation of those diseases which are of a fungous origin. Among thoese are
smus and ruste in wheat. These are now of enormous importance in Canada. The
rusts are.more difficult of investigation than are the smuts. During the past year
the smutà have been studied, and the investigation hab resulted in the pi eparation of
a small bulletin, which will very soon be distributed to farmers throughout the
Dominion, advising tbem to make use of the well known remedy of pickling or pre-
paring their seed, before sowing it, with sulphate of copper. I find in conversation,
while attendimg Farmers' inatitute mtttings, that there are very few far mers who
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do not know of this remedy; but it is remarkable that very few of them try it . It
is only in few districts that farmers take the trouble to prepare the seed before sow-
ing to prevent the ravages of smut. I have, therefore, with the consent of the
director, prepared a bulletin giving the life history in simple terms of this smut
disease, and advising farmers to make use of the well-known remedy. There are
several remedies, ail simple and economical. For about two and a half cents it is
possible to prepere your seed wheat before sowing, so as to protect it almost entirely
against smut. The common and, take it all around, the best remedy is Pulphate of
copper or blue stone, which is capable of destroying the spores adhering to the
wheat. In the North- West Territories it is used extensively. In some sections
farmers treat their seed wheat, as a matter of course, jast as the farmers do in EQng-
land, and you seldom see smut there. In some parts of the Territories, however,
tius treatient is carried out, and the results are very remarkable. Several instan-
ces have been brought to my notice where farmers have treated their seed in this
way, and even where previously their crops had been very much injured with smut;
while another man close by bas not taken the precaution. The reauit has been that
lhe man who dia not treat his seed has lost one-tenth to one-third ot his whole crop,
while the man who treated bis seed would bavechardly a smutted grain. The mode
of lite of smut is briely as follows :-The spore, which answers to the seed in higher
plants, falils to the gr ound or is carried to the granary with the seed. In the
Bpring, when the se d is sown or when the proper time comes, if it bas
romained in the ground ail winter, it germihates and throws out a root. It
is not a true root, as the organs are not the same in fangi as in the higher
plants. It is in the "spawn," as we will call it. It then attacke the wheat
and permeates its tissues and bears fruit, which is the black powder so
familiarly known as smut. This consists of spores or organs which answer
for seed in this low order of vegetables. Not ouly i the Beed wheat injured;
but in one of tbese varieties known as hard smut, which seems to be the commoneat,
they have a very disgusting odor. 1 do not know of anything it can be likened te
except bad fi6h. Pr obably many of you know the objectionable odor. It is 80 objec-
tiona ble that millers wili not buy wheat in which this emeil can be detected. It i,
too, very noticeuble if you put your hand down into a bag of wheat; yon eau smellthe
smut which adheres to it. The spores are of an oily nature and adhere to the coat of
the seed wheat and are carried into the granary, and thence back to the soil. The
remedies which have been tried with success are those which have aimed to remove
these spores fiom the coat of the wheat or to destroy them. Probably the latter are
the more succeesfut; that is by the use of some poisonous solution which will destroy
the spore but not injure the wheat. We have such in the common bine stone, made
into a solution in the proportion of one pound to a pailful of water. It is used in
ditferent ways. The most usual method in the North-West is to dissolve this blue
atone in hot water and throw the mixture over the seed wheat and keep it stirred
for a short time so that the whole of it is dampened with the solution. In my own exper-
iments i used to mike a solution large enough in quantity to cover the wheat with
it. This wa left fitteen minutes and then the liquid was drawn où. Of course the
wheat was very wet. We used to dry it by siting lime over it. This process made
the wheat larger, and the result was when you took a handful to sow it broadcat
you could not make it go far enough. To meet this difficulty we used to sow at
cross angles. I think the seeders and drills which are nsed almost everywhere
now can be set to suit this if there is not tvme to let the seed dry. L have not, how-
ever, tried the experiment of sowing the seed dried with lime, but I think they could
be arranged so as not to clog up. lowever, the seed must be dried and if the solu-
tion is sprinkled on it, it must be dried quickly so that the seed cannot germinate.
If the seed is wet. and left iii that place iL wiil germinate. It must be so arranged
that tihe air can get at it, and then it will be ail right. In the North-West it is
claimed that the wheat is in a condition to be sown through the drill after a few
hours. These results have been sncb tnat it has been considered advisable to recom-
mnend to the farmers the adoption of this method all over the country. If they do



motdoso it is their own affair, but I shall use my endeavors to persuade them to do so,
for from my own experiments and investigations, I am sure they will be successful.

In regard to rust its investigation is much more difficult. Before we cnu begin
the investigation proper, there are certain theories which have to be got rid of.
There bas been a very complicated tbeory in regard to the life history accepted very
generally ail over the world. Unluckily in scientific matters many are too apt to
take the statements of others as they are given, and swallow them without
investigation ; and if the statements made are remarkable it seems to
me they swallow them more readily. They say, if it is out of the
way: " That is the wonderful thing science tells us " I think we cai0not do botter

bthan remember that science is merely another name for krowledge, and for the
thorough investigation of these matters we must have science to bear on them.
Very often when I go to farmers' meetings men wil come to me and say: " Do not
give us too much science." I generally say: " My friend, wben we bgree on what
science is we shall get on better. No man who does not want krowledge will attain
success." As 1 said, however, scientific men, unluckily, have been great copyists.
One man has started a theory and another man bas accepted it, and w-e are tu-day,
in acquiring the Lfe history of these rusts, not much further ahead than we were
100 years ago. I am referring now to a class of statoments that were touched on at
the last meeting of the COimmittee and in regard to which some information was
given by Mr. McMillan, of a very valuable nature, because it gave au actual tact in
regard to some of his own experience. I am still of the opinion that the statement
I made last year, that the growth of this plant was simply from its spores gcrmin-
ating upon one class of plants and coming to maturity there, is eorrect. Firt of ail
it grows from a spore produced by a plant similar to the one which resultm-trom the
spore. I mentioned the spore of the smut. The spore of the rust is similar, and is
a very minute object, so tsmall that it cannot be seen by the naked eye alore. It
requires a microscope. It falls to the grouind or remains on the grass or stuibbe, and
in the spring when the whoat has grown up it is Hlown on to tie wheat an thers
germinates. Now that piant or small plant, as we will cail it, germinates, and
it is maintained that the whole of the injury is produced by these spores blowing on
to the wheat and there germinating. The other theory is that the spore has firot of
ail to germinate, and then to find some plant of the baroerry family, a family not at
ail abundant in this country, and thereafter, passing through a distinct kind of
growth, it produces another or second kind of seed, which, in its turn, has to be
blown from the barberry on to the wheat and there does the injury knownu as rusta.
This, however, is a matter for scientific investigation. It matters very ttile to the
farmer how many generations it goes through il ho cannot get a remedy. 1 a know-
ledge that I have no remedy as yet, but I hope that we shaul be able to get one
eventually. I understand its life history is the first step. A gentleman Jiving in
Nova Sotia wrote to me and sent me a sample of some mari and affirmedj that
wherever this was sown on his land his wheat was free from the attacks of rut.
This may possibly point to a liie of study by which we may protect our wheat
against rust. I have not examined into the matter, I merely throw it out as a hint.
The mari is a good fertilizer and if we biring our wheat plants to the greatest state
of health and vigor they may be able to throw off many diseases. Certain climatic
conditions are, from the development of these fungous plants, necessary. It is fre-
quently stated that rust is only produced at certain times of the year when certain
conditions of the atmosphere exist; when the succulent stem of the wheat plant is
at a certain stage of its growth it is more liable to attacks of rust than ,f more
matured and the stem harder. This same theory was touched upon the day before
yesterday when it was stated that some wheats sown late were more hable to attack
from rust than others. The same statement was made by Mr. Watson, that Ied
Fyfe wheat in the North-West Territories is never attacked by rust. 1 ma;de the
statement that this was entirely owing to the remarkable elirnate they have; thatit
is a very dry climate, that the spores of the rust plant have not the necessary cundi-
tions for their germination. However, the very worst piece of rusted wheat I ever
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maw was Red Fyfe, but it was grown here. So there is nothing inherent in the Red
Fyfe wheat to prolect it; but there may be s-omething in the conditions of growth
ibat at certain tiines are such as to protect the wheat plant from rust. I will not
waste any more time on this subject. as I have nothing new to give you on this
matter in the shape of a remedy. The scientific aspect, however, is very interesting,
but there is very little in the fact of it being simply interesting.

Another branch of my studies and of which I have already spoken to you is the
life history of insects which attack our crops. I have brought here to-day as being
possibly of interest to some members of the Committee a small collection of some of
the insects which have been complained of, and which I have investigated to some
extent during the last year. The first insect that I shall speak of is too small to
show the Com mittee from where I stand, but I will show it to any who wish to ex-
amine it afterwards. It is a small fly which attacks our wheat crop. In the month
of June I had several specimens of the top joints of wheat plants sent to me. In cer-
tain parts of Canada from the appearaiee of the attacked crop this trouble was
known as " ilver top " and " joint worm,' " cut worm," &c., &c., all of which indica-
ted that there waR something wrong with one of the joints of the wheat, tbis was the
top joint. The effect was that the top joint being thus affected before the plant was
ripe, it did rot produce any seed, but withered and turned white prematurely. Upon
investigation it was found that the bottom of that joint had been eaten away by
somne ixnsect. Of course one stem of wheat in a field is of little consequence, but when
insects begin to depredate upon any crop, it requires very careful and immediate inves-
tigation and an immediate renedy must be sought for. Such investigation as I have
been able to give this matter shows that the attack is decidedly increasing. I do rot
tbink it is ever going to be a very sorious attack such as the midge or the Hessian
£y, but still Ibere is enough evidence to show that it requires a very careful investi-
galion; sucb tvidence as I have seems to show that there are three broods in the
year. One btles in June, and ihe flies 1ay their eggs on the top joints of the wheat,
these produce t1e flies in July, and then breeds again in the same year,
fies coming cut again in September. Ihere is a question as to what becomes of the
ly from June Io Septemnber. There is no wheat in the fields unless it be a small
quantity of volunteer wbeat. Now maggots have been found in volunteer wbeat in
Ihis period, but ifat amount of volunteer wheat in that part of the summer is rot
going to be encugh to carry these irsects over. But it may be found in some of the
wild prasses, ard it is oLible tat this pes t ray ras through this stage in some of
the grasses whch grow around our fields. This however ie oinly a theory, and is not
yet proved sufficiently to enable nie to make a positive statement upon il. I hope
at some early day to get sone remedy which may be applicable. It is also being
investigated in the United States, particularly by Professor Webster, of Indiana,
ýwho has exe mined into tbe sulject very carefully, and it was he, I think, wbo ad-
vanced the theoîy that it passes tbrough a stage that we have fnot yet discovered in
volunteer wheat. The Englieh name of this fly is the wheat bulb worm, on account
of ihe second broed. In June it attaeks the young plant of 'wheat at the bottom of
tbe top joint, but of course later in the year there is no top joint, and tben it attacks
the plant close to the grain ard lives there. In the young fall wheat you will some-
times find f bat some of the plants turn yellow. This is said to be due to the Ilessian
fy, but J believe in no instance bas Ihe atteks of the Hessian fly made the plant
turn yellow. 'Ihe attack of the Bei sian fly, it is said by Professor Webster, makes
the leaves green. More fall wheat is I believedestroyed by this fly than is supposed.

An attack of considerable importance during the past year, was that by what
1s known as the "imported white cabbage bui terfly." This is tih parent of the
green worm on cur cabbages, ard the attacks of tbis insect during the past year was
very considerable in all parts of Canada. Ibe eggs are laid by the butterfly on the
Cabbage head, from which comes the green caterpillar. It lives there and eats into
the beart of the cabbage, and cannot be got et very easily. The best remedy I find
la thie Persian insect powder. The botanical mame is now pretty well known in com-
aMerce as pyrethrum, but it is the came powder as bas been sold for many years as
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Persian insect powder. It may be mixed with four times its quantity of common
flour, and puffed over the cabbages. It can be very easily and cheaply applied. One
cabbage grower came to me last summer and told me that he had put a large amount of
money in a cabbage crop, and that it was attacked by this insect. He said to me:
" It is the toss of a penny as to whether I shall lose everything I have or make a
nice little sum. If you can stop this attack on my cabbages I am all right." I found
that he had some thousands of cabbage plants and I went to him and said: "Il Have
you got half a day to spare ?" He replied: " Yes." I then said: " Please give me
a little of your time, i have brought the poison with me, and we will Fee what we
can do." Pyretbrum powder cost last year 80 cents per pound ; as a trial we only
used a quarter of a pound on this occasion. In an hour and a half we sprinkled 750
cabbages, and two days afterwards there was not a single living caterpillar upon
these cabbages, and a week afterwards these cabbages bad ail swelled out, and the
farmer netted the full value of the market on them. Now, all these cabbages were
protected by this poison and at a very small expenditure of capital and labor. There
are many remedies in the market, but I believe that is, without exception, the very
best that eau be used for this ipsect, as it is cheap and quite harmless to the higher
animals. A nother remedy with which I had a considerable amount of success was a
compound that was being sold at a cheap rate. It is made by an American firm and-
is very successful. It is called Hammond's Slug Shot. There are other remedies
which you may see mentioned from time to time in newspapers. Some say that iced
water is one of the very best remedies that can be used for this purpose, and a great
iany people recommend boiling water. You cannot produce iced water cheaply at
that time of the year when it is required for this purpose. But this remedy I have
mentioned (pyrethrum) is very cheap and many people bave tried it; I believe bt
the present time it is the best remedy for the purpose. With regard to the iced
water remedy it will be found not so cheap. It is just like the boiling water
remedies, they are really very expensive. You have to get the water at a certain
temperature, which is the most important thing. You will have to carry it from
your fire to your crop. In practice you will find that it is a difficult thing to use
these hot water remedies. There is one otLer injurious remedy which is now heing
used very extensively by the farmers ail over Canada and that is the application of
Paris green to plants used for food. It is most pernicious and dangerous, and must
not be sanctioned. The very nature of Paris green which makts it so valuable to
us in destroying insect life should deter anyone from using it on a vegetable
which is used so soon after it is applied as are cabbages. Several instances
of poisoning have come under my notice after the use of this Paris green on
cabbages. Paris green should never be used on cabbages, but I regret to say it is
used very extensively ail over the country There is one other important subject,
sir, I would like to refer to for a few minutes. One of the most important matters
which bas been brought under my notice during the past year bas been the injury
to timber by borers. The last season bas been excessively dry and consequently
bush fires have been very prevalent through many of the lumbering districts of
Canada, consequently, as lumbermen know only too well, that after lire bas been
through the bush in the summer time, they may expect as a certainty that the next
year ail their timber will be utterly destroyed. I bave not yet sufficient evidence
to say whether the timber injured by fire in the early spring is or is not so severely
injured by the next winter to render it useless as is the impression of lumbermen.
The theory among entomologists was this : That the insects which laid the eggs
which efterwards produced the grubs appeared in June. Those beetles laid their
eggs in the crevices of the bark. These are two beetles wbich produce the grubs
which destroy the largest amount of pine timber in our districts. These are the
mature beetles. Those lay eggs in the crevices of the bark, which after a short
time hatch and produce soit white grubs. I have here a specimen of a very large
grub wbich is the shape in whieh it attacks the timber, and these grubs when they
come to maturity produce long-horned beetles. These are what lay the eggs to keep
up the successive generations. Now, then, of course it must be understood that
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after the fire goes through the bush it reduces a large amount of the timber to a
state in which it has less vitality than when it is in a state of nature, and we know
that after the tree becomes injured in any way thon at once and immediately the
means which nature has provided toget anything that is useless out of the way are
attracted to it and it is in that way destroyed. Now these beetles as I pointed ont
last year are not meant for destroying the lumbermen's timber at all. They are
meant for getting useless trees out of the way after they have died. Anyone who
has been through a forest must have been struck with the absence of dead trees. If
you would go through a primeval forestanywhere except where there has been a wind
fall or a fire, one thing that will strike you is that there are no dead trees lying
about; insects are eimply nature's scavengers. When a tree dies or is injured they at
once attack it. The beetles lay eggs which hatoh into grubs which bore into the solid
wood and lot in air and moisture; with the aid of certain fungi, the tree is again reduced
to what it was first, simply earth, and the place which it loft is thon available for
other trees to grow up and fill the forest with timber. The lumbernian, in the cut-
ting down of his timber, reduces to this same condition of decay a large amount of
timber, and consequently these beetles, whose business it is to get it out of the way,
seL tu work at once, and they lay their eggs on it, and they destroy it for the lam-
berman, unless ho takes stops to prevent it. We find in certain limité there are cer-
tain methods adopted by lumbermen which, to a certain extent, protect their timber.
These mothods aim at bringing the logo iato a condition unsuited to the growth of
the young grub, or prevent the parant beetles from laying their eggs upon them. Of
these, covering the loge with boughs of balsam fir seems to be the most succeasful, or
" roseing," which consits in removing a strip of bark from the top of the timber or
entiroly stripping off the bark, so as to let the surface of the wood dry up. Thon
the timber boetles do not attack it, as the sof t pulpy matter in which the young
grubs live betwoen the bark and the wood is removed. The egg laid by this insect
is not half as big as an ordinary pin's hoad. This hatches into a very small soft
grub. The one 1 have passed round is a very large one. It is the grub of one of
the large British Columbian timber borers. It is much larger than those of the
beetles I have shown you as the most common depredators in our eastern pine for-
ests; however, in the same way, eating the solid wood after it once enters it. The
grubs of all are very small, and when first hatched they cannot at once eat into solid
yood, so they feed for a certain time on the soft pulpy sap wood which is under-
neath the bark. After they have lived there for a certain time (this is the theory
-of entomologists), as winter comes on they work into the solid wood and eat in a
distance yearly about an inch a half or two inches. Now, some of the lumbermen
who have been good enough to give me their experienco, say that they go further
than that, that they will eat right into the heart of the wood immediately, that it
bores right into the heart of the log. If this is so, thon it is a very serious matter.
This I hope to find, from such investigation as I have been able to make, is not the
cas. I have not yet, however, been able to examine trees injured by fire early in
the spring, and those are the ones in which it is feared that this serious injury may
take place. Mr. Perley asked the question at the last meeting of this Committee
whether any steps were being taken by the Minister to have this matter
investigated and Prof. Saunders answered that instructions hal been. given that
af ter the Committee had finisbed with me here that I should visit the shanties and
investigate the matter. 1 believe valuable information will be obtainable by the
visit, for this roason : If the theory that the grabs only penetrate to a distance of
two inches the first year is correct, it is merely a matter of losing two inches of the
outside of the loge. If borers have entered the wood at all it is condemned by the
oullers, but if it can be shown that they only enter to a depth of two inches there is
now a 'arge amount of condemned timber, which it would pay the lumberman who
o-nat his own mills to ct and make into lumber. If, however, the grubs bore right
into the solid timber in the first year thon it is a very mauch more dificlat matter to
meet, and we must, I amn afraid, unless it can be out in the summer, give up any
hope of securing that timber which is standing in a bush which fire has gone
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through in the spring. Mesers. Perley & Pattee have been good enough to promise
that one of their partners shall go with me and give me every facility for investiga-
ting this matter, and I sincerely hope that good results will be obtained. Mr.
Andrew White, of Pembroke, has also promised me his assistance, and if any remedy
can be got I hope it will be got soon. The only remedy is such as can be obtained
by treatment of the loge. Any appliances to the standing tree is altogether out of
the question, since a tree from 150 to 200 feet in height could not be sprayed with
any solution as we do our apple trees, but it is possible we may get some metbod
ot treating the logo. Such as is cut in the winter and can be floated into deep water
is all right, and the remedy sought by lumbermen is for such loge as have to be left
on the limits during the stummer. It is not always possible to get these into water,
or if that be done to get them to the mills. Some of the lumbermen tell me that if
they can keep a man there to roll the logo during the summer they are protected
even in shallow water, because the instinct of the borers prevents them from laying
their eggs where the young would not hatch.

By Mr. McMillan:
Q. In speaking of a wash for wheat, would salt not suit as well as sulphate of

copper ? A. I have tried experiments with salt, but I think on the whole the suc-
cees has not been quite so great as with the sulphate of copper. The most suc-
eessful method of washing with salt bas been in the following way : A
enfficiently large quantity of pickle must be used to cover the grain.
Pork bad been pickled in that which I used and of course the brine
wou!d be etrong; farmera' wivee make brine for this purpose sufficiently strong to
float a new laid egg in it. This is sufficiently etrong for wheat, and that brine or one
ofequal strength should be used. I entirely irnmersed the wheat beneath the pickle
and many light and imperfect grains came to the top and were skimmed off. Idried
it with ime and found it was much protected against smut; but this remedy was
not quite so effectual as a bine stone experiment tried at the same time. That remedy
should, I think, be adopted wherever blue stone is obtainable; but if it is not obtain-
able, sooner than sowing the wheat unwashed, I would wash it with pure water. By
that means many of the light spores would be carried to the top and could be swept
off. This heavy brine wash I think would also have the effect you referred to last
year that the light smutty seeds would float to the top and be skimmed off, leaving
the seed very much cleaner.

By Mr. Sproule:
Q. What strength did you make this solution of blue stone ? A. One pound to

a pailful of water.
Q. Ie there any danger of making it too strong ? A. No; I believe not. It is

claimed that it cannot possibly be made too strong for the wheat.
Q. Do you recommend that it be dissolved in soft water or bard? A. Soft

water is alwaye preferable when it is ne"d to dissolve chemicals.
By Mr. Trow :

Q I would ask the Professor if he calculates to extend his experiments to the
other experimental farms in the varions Provinces or merely to confine himself to
this locality ? A. The work that I have been doing for the labt four yeare has been
for the whole Dominion. I bave now over 1,500 correspondents, chiefly farmers, in
all parts of the Dominion and a great deal is of course doue by correspondence. I
hope to be able to visit any localities that are infested with insecte or fungous dis-
esses and investigate them personally.

Q. le there not provision for a second growth wbere timber originally grew,
that is if protected from cattle or fires. Would not nature itself produce a certain
crop ? A. Undoubtedly. Any area of ground in a wooded country will always
produce some kind of timber, but if it is in a thickly settled part it is very much
destroyed, as yon say, by cattle. I cannot help thinking that the reason why the
prairies of the North-West are not covered with trees bas been ohieffy due to fires.
il passing along through the North-West you come frequently to places where you
&din the bend of a river that the whole area so ehut in is thickly covered with
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trees, and I have noticed that these trees run sharply along the angle of the river to
where the fire bas swept across the prairie. Again on the northern sides of hills
you frequently find trees.

By Mr. Sproule :
Q. You talked of treating cabbage with pyrethrum powder. How often do you

find it necessary to make the application ? A. Apply itas soon as you see the cater-
pillars appear. There are successive broods ail the summer but it will not be
necessary to apply the powder again for two or three weeks. The eggs are laid by the
butterfly and in a few days these are hatched into caterpillers. But the batteray
will not go near the cabbages for some days after the powder is applied.

By Mr. Fiut :
Q. What is the technical name of this powder ? A. Pyrethrum. It is the

powdered flowers of two species of composite plants. Pyrethrum cineraroefolium
and Pyrethrum roseum. It was formerly known as Persian and Dalmatian Inseet
Powder ; but it is now known in commerce simply as insect powder and Buhach.
This latter is the product of some plants grown in California.

Q. Would you advise it to be put on dry or moist ? A. It is used both ways, in
solution or dry. I prefer the latter way.

Q. Is it applied in the morning or otherwise ? A. It can be applied at any
time ; but probably early in the morning when the dew is on the plants is the best
time with ail these powders. I find that the greatest succeass is met with in applying
them in the dry state, which is also true of Paris green where a very amall quantity
is wanted. In the case of such plants as we usually protect with Paris green it is
not a very important matter how it is put on, but I find that in the dry state one
part of Paris green to 50 or even 100 of lime or plaster is more efficacious than when
that quantity is put into water.

By .Mr. Trow :
Q. Dosa not rust in a great measure depend on the state of the weather and the

fertility of the land ? If the land is very productive the straw grows up so rapidly
that it is softer than when growing on other lands. Foggy weather intervening
with hot sunshine and showers is more liable to produce rust than otherwise, is it
not ? A. Undoubtedly; two most important factors in the production of fungi are
leat and moisture. If you have these conditions at a certain time you are more
liable to rust than otherwise, but these conditions do not genérate the rust. It is a
plant and must be produced from a spore the same as any other plant which must
be produced from the seed. The atmospheric conditions you have mentioned allow
rust to increase very much more than at other times, and [ thinik why rst is more
prevalent in some years is because we happen to have foggy, maggy weather just at
the time that it L in the state to attack the wheat plant.

By Mr. Oochrane:
Q. Have you tried any experiments with sait? A. The success of the experi-

ments I spoke of with mari, that is where mari was sown, was probably due to some
salt in the marl. The mail beds were in the. Maritime Provinces near the sea.

Q. I know it will prevent black rust where it does not cover the whole stalk but
injures the plant. It begins at the bottom end and runs all the way up ? A. Do
you say that it prevents it ?

Q. Yes; there are certain experiments which seem to show that where salt bas
been used as a fertilizer those crops have been unusually free from rust, but on the
other hand there have been instances where it has not succeeded. The statement
.has been made to me that salt would protect a crop of wheat for a certain number of
yeara, but not after that. It seemed then to have lost its virtue ? A. It will have a
tendoncy to strengthen the straw.

By Mr. Sproue :
Q. Dia yon ever hear of salt being sown through the fields when rust was

troublesome ? A. It would hardly be possible amongst the standing grain.
Q. la the rust on oats the same as on wheat ? A. Yes.
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By Mr. Perley :
Q. I would like to call the attention of the Professor to one point in connection

with the destruction of timber by fire. I think it is evident to everyone who ha
.had an opportunity of observing the dead trees throughout the Ottawa district, that
in places trees which have been killed by fice, and have been dead for some time,
the bark has dropped off and they do not show any indication of the working of the
.borer, while at other places they will be covered with the avenues of these grube.
Now, it occurred to me from that observation that at some time in the season when
fires occurred they would prevent the worm from destroying the trees. I think that
is an essential point for Mr. Fietcher to bear in mind in examining these trees to
see if he can discover if that is true, for the evidences of these trees standing in that
way seems to prove it to be so. If it is possible h might discover if there are any
seasons when fires occur and prevent the worm frorm destroying the trees? A.
That is the most important question of the whole. The whole thing turns on that.
If the fires take place in May the grab will attack the tree and it will be de-
troyed. The same in June and July. Now the question is, does the beetle lay its
eggs later than July? I am in hopes of finding that it will not lay its eggs later
than the beginning of August, as that will certainly give the lumbermen a longer
time. By the time that the trees are again liable to attack it will be the June of
the next year, and by that time I think the cambium layer or sapwood in which the
first stages of the grub have to be passed will, to a certain extent, be dried up and
will be unsuitable food for the youug grabs. This, I think, is a possible explanation
for the state of those trees which you spiak of. JThere are large treos suen as you
describe, between here and Chelsea, which have beu standing thero wittiout any
bark upon them for years, and have not a single borer in them,

The CHAiiMAN-I think one other explanation of it is that in some instances
when the bark is completely burned that the borers don't attack it. That is one
thing that has come under my observation. If the bark separates at once Irom the
tree the borers don't attack it.

Mr. FLETCRB-The cambium layer is very much more in balk in the spring
when active growth is going on than it is in the autumn, consequently a tree barned
in the autumn I think would not be so badly attacked as a tree burne j in the 8pring,
for the simple reason that there would be usas of the pulpy layer to dry up and a
inuch longer time before it could be attacked.

Mr. PERLEY -My opinion is that wben fires occur ia the latter part of Augast
or the end of the season that the grubs will not be produced that season. 1 think
the important point to get at is whether by standing over the winter the trees are
.really destroyed in thaD way. That is the important point in this investigation?
A. Yes.

Q. Does this worm that you speak of in the wheat and you might say in the
timothy, mature in September? A There are twà and possibly three broods in the
year, perfect flies having been collected in Jane, July and September. It is pos-
ible that the September flies may ba a portion of tho spring broad. I do not think

the injury to timothy is caused by the same fly as that in the wheat, notwithstand-
ing that the attacks are identical in appearance-the top joint, with the head, turn-
.ing white as if ripe, before the proper time. £ have never been able to detect the
.grub of a fly in the timothy; but have fouad a mite Lo waieh I am inclined
to believe the injury is due. In the case of the timothy, the catting of the hay
before the fly, if there be one, comes to maturity, would greatly red ace its numbers
without great losi but with wheat this would be a very severe remedy and the fty
.has never yet been no abundant in Uanada as to maire this step neoessary.

Q. Is there any remedy for the " waevil " or wheat midge ? A. Th e only usa-
Jul measures that I have been able to find are these:-Where this insect occars, rn-
lackily for us, it generally occurs in very large;nambera; when matare the small red
grabs either leave the ear of wheat and enter the ground or are carried with it to
the barn, For those which pass the winter in the ground dep ploughing is reoom-
maended, and as it is certain, that the midge will fal aunderneath the threahing machine
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when the crop is threshed, all of the rubbish which falls beneath the machine should
-b destroyed. Most farmers leave this where it lies and the following spring the
fiefs batch and destroy their wheat. The year before last [ went to see a farmer
eight or ten miles from bore, and underneath bis threshing machine there were so
many of these grubs that had fallen out of bis wheat that they gave a decidedly red-
dish tinge to the rubbish on the ground there. He would have left tbem; but was
advised either to burn all the dust or put it into his farm yard where it would be
trampled into the rich manure and the grubs would thus be destroyed.

By Mr Barron:
Q. Don't you think the better plan for testing the injuries done to timber by in-

sects would ho to get the logs down bere at your own place and take accurate and
reliable observations from time to time. You could make a botter examination of the
life-history of the grub. A. Of course, that would ho the only way of watching it
aIl through its life history. We must as a rule find out the lie history of every pest
that attacks our crops before we can arrive at a remedy. That would ho a con-
venient way but I don't think it would be quite necessary for this particular investi-
gation. We have the same insects in our Ottawa timber; and we have pine trees
here which will probably answer all the purposes of the investigation.

By ihe Chairman :
Q. Can you get the life history of these grubs from these trees; are they the

same grubs ? A. Yes. There is just this, however, the grubs in confinement under
artificial treatment might not go through their stages in the same time, artificially
treated, as they do in nature. The egg is laid, and after the grub bas been hatchod, it
goes in a short distance, and the next year eats into the solid wood, and it is not till
the third year that the insect comes out. This is probably the general life history of
the most of these timber-eating beeties, but there are instances on record where cer-
tain pieces of wood have been made up into furniture and the perfect insect came out
after a much longer period. There is one special historical instance of a wood-eating
beetle taking 22 years before the perfect insect appeared. A piece of Norway pine
was imported into England and made into a desk used in the City Hall, London, and
it was -2 years afterwards when one of the clerks upon opening his desk fonnd a
beetle in it. It was a pretty looking beetie, just about the same size and appearance
as this specimen (showing Buprestis striata). It was quite unlike any English
beetle. leing of an unusual appearance h. took it to an entomologist. The entomo-
gist asked: "Where did you get this from? It is a Norway beetle." The matter was
investigated and it was fonad that it was 22 years since the desk was make up from
lumber imported from Norway; the beetle had therefore remained in that wood in
an undeveloped state for all these years. If it had been left in the woods it would
have probably come out the next year. I think this investigation should as much as
possible be carried on in a state of nature to get the best results. I shall certainly
bring back specimens with me. Mr. MossomBoyd, of B>beaygeon, has kindly offered
to goto a great deal of trouble and have a tree felled every month in the year, and
have thd logs brought down to his own place so as to investigate the matter person-
ally. I am sure good results will b. arrived at.

By Mr. Barron :
Q. Will these beetles work where there is no sunlight? A. I am inclined to

think the eggs will not be laid except in the sunlight. That is the only way I can so-
count for the fact that timber felled in the woods amongst heavy underbrash is not at-
tacked by timber beetles. A great many instances of this have been brought to my
notice upon a recent occasion when I was in Lindsay. Through the kindness of Mr.
Barron, a meeting of lumbermen was specially called for the discussion of this mat-
ter, when a great deal of information was brought and there wore certain facto posi-
tively stated by gentlemen present. Mr. George Martin told me that a tree falling
in the thicir bush would not be attacked at ail. Mr. Thompson aso told me that ho
had been working " a cull limit " where he said ho had fbund that timber felled thir-
teen years before, which had fallen in underbrush, was fbund to be perfectly sound.

'For this reason I have great hopes that by adoptingthe methed of covering such loge
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as must be left in the woods during the summer, the beetles will not lay their eggs
upon them. There are two theories, one is that the eggs are not laid there, and the
other is that they cannot exist there. I think it will be found that the eggs are
not laid on-trees that are shaded.

By Mr. McNeill:
Q. Have you known of any cases of lime being tried as a remody for the potato

beetles ? A. Yes ; one of my correspondents did not want to use Paris green in water,
so I suggested that ho should use lime with Paris green; he used this, but bofore
he had finished bis field he ran out of Paris green, but ho thought perhaps this was
as good as Paris green, so he finished his potatoos with lime alone, but it was not as
successful as the other, the lime having little effect on the potato beetles.

Q. Was it put on dry ? A. Yes, dry.
Q. The reason I asked you was that a very intelligent farmer told me last sum.

mer ho had tried whitewashing the young plants, covering the m with whitewash, row
after row. He said ho found the whitewash just as efficacius as Paris green. I
wanted to know whether you had tried it ? A. 0f course if the young plants were
entirely covered, it would for a time at any rate keep the inseots away on account of
its alkaline nature. The plant being covered with this substance, it would not be
acceptable to the insect to lay its eggs upon. I should think this remedy of white-
washing would never take the place of Paris green.

By Mr. Trow :
Q. I understood Mr. Fletcher to say that he disapproved of planting trees in-

discriminately-trees from the woods ? A. I believe you can produce a shapely
vigorous tree quicker from the seed than you can from a tree taken out of the bush.

By the Chairman;
Q. How long would it take to grow a troe from a seed, an ordinary maple, to

grow to a diameter of 8 or 10 inches ? A. Hard maple grown from the soed in
eight years will be 12 feet high, with a diameter of an inch and a half; after that, its
growth is much more rapid. If you take one from the woods of that size when you
plant your seed, in 12 years' time the maple grown from the seed will almost
have caught up to it.

By .Mr. Wilson:
Q. What kind of trees would you grow from the seed in the eastern parts of

Ontario ? A. In such parts I don't think there is any troe that can compare with
the hard maple, the elm and the ash.

Q. Is the growth of the bard maple slower than the soft maple ? A. Not very
much. It is slower than the white or silver maple, but it is a much botter tree. If
you get a hard maple you will get a tree that will last your lifetime.

Q. With us they use the'soft maple very much more ? A. It usually grows very
rapidly at first, but forma an unshapely and short lived tree.

By Mr. Fisher:
Q. How do you compare the Canadian elm to the maple ? In my experience I

found it a much quicker growing tree, and I think equally beautiful ? A. It is diffi-
cult to draw a comparison between the elm and the hard maple, because they are
both extremely beautiful trees. The elm requires more moisture.

By Mr. Wilson:
Q. Will they grow on high sandy soil? A. The hard maple will.
Q. Botter than a soft maple? A. Oh, yes; certainly on a high sandy soil.

The black walnut is a tree that has been very much talked of, but is not a very use-
ful tree for shade purposes. It is a very valuable tree for its timber and will grow
over a very much larger area than is supposed. It is, too, of very rapid growth; a8
a matter of fact it is one of our most rapid growing trees, being only surpassed in
this respect by the Manitoba maple.

Q. In 20 years, trees grown from the seed would be pretty good trees ? A. I
think so. One of the greatest troubles in transplanting trees from the forest is that
they get sun.cracked in the spring.
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By -Mr. Brown:
Q. What time do you consider the best for setting out trees ? A. I think the

autumn is the best time for transplanting trees, because ail the time the ground is at
all warm, roots are formed; even for a long time after the first frosts, roots are form-
ing underground.

By Mr. Watson:
Q. What is the best time to plant spruce trees ? A. The transplanting of

evergreen trees may be done at almost any time in the year, except just when the
young shoots of the year are formed. At ail times, however, great care must be
taken to protect the roots and keep them from drying. They should always be
covered; old sacks or clothes will answer for this purpose. Prof. Saunders is pre-
sent; perhaps ho eau give us some further information on the best monti to trans-
plant these evergreen trees.

PROF. SAUNDIERs-At any time except during the period of growing in the spring,
after that or before.

WITNEs-Very successful transplanting has been done in lune and in August.
Most transplanting, however, is done in the spring months by nurserymen.

Q. Do you think it makes any material difference in what way a tree is planted,
north or south ? A. It is claimed that it does, and certainly very successfal nursery-
men maintain that it must be attended to. In one particular plantation here at
Ottawa every tree was marked with paint on the northern side and the trees were
replanted with very great care, giving them the same exposure as they had in the
woods. This was eleven years ago, and notwithstanding ail this care there is not
one of these maple trees that is not sun.cracked ail down the trunk. These trees
are in the Major's Garden.

Q. That would show that it does not make any difference ? A. Not altogether.
I believe it does. There is no doubt that there is frequently greater growth on one
side than the other; more foliage on that side ; or it may possibly be something in
the aspect of the tree.

By -Mr. Wilson:
Q. About transplanting these trocs from the forest. What size should they be

to do the best ? A. But for some remarkably successful experiments of Mr. Perley
on Wellington Street, I would have maintained that they should not ho more than
two inches in diameter and that smaller than this would be better; but he took them
at least from 5 to 8 inches in diameter and the experiment has proved highly
successful.

By Mr. Fisher:
Q. It depends upon the care taken of the roots ? A. Yes:; the care with which

the roots are removed, and removing the largest trees is merely a case of expense.
An experiment was tried of removing a yew tree in England that had been recorded
as being a full grown tree for over 1,000 years and weighed 60 tons. This tree was
transplanted and removed a distance of 200 yards, because they would have had
otherwise to cut it down.

By Mr. Wilson :
Q. Af ter transplanting, what care is required to make them grow successfully ?

A, Very little, except to stake them. Perhaps the most important thing is to put
one of the stakes where the spring sun will not fall on the tree.

Q. To keep the sun off it ? A. Yes.
By Mr. Trow :

Q. Have you ever heard of soaking wheat in a solution of urine to prevent smut?
A. Yes; and with very good succees. That was one of the remedies that was applied
in Canada many years ago.

Q. A bushel or two put in a sugar kettle and skimmed of. Have you heard of
its success ? A. Yes.

Q. Do yon think it is as good or preferable to blue atone ? A. No; I do not. It
is oejectionable, first of ail to save up this material, and your mon do not like to use
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it. I think taking it all round blue stone is the best remedy. At one time in Can-
ada, however, 20 or 30 years ago, the one you mention was the usual remedy adopted.

Q. It was used very frequently in the old country? A. Yes; I believe it was.
Mr. CoCHRANE-The easiest way to treat wheat is to take a thin whitewash and

wet the wheat. The lime dries almost immediately and the stuff forms a coat on
your wheat.

Mr. FLETCHER-DeS it dry quickly ?
Mr. CoCHRANE-YCs, very rapidly, almost as soon as you get it on.
Mr. FLETCHER-1 have no doubt that would be very successful.
Mr, COcHRNE-There is one difficulty, however, it affects the machine. I thinf

it is a most effective way of treating the wheat.
By Mr. Mc Millan :

Q. I know of a permanent pasture field at Ailsa Craig being so eut that when
the farmer cut them round with a spade, a worm had so eut the roots of the grass
that he could roll it up like a carpet, and during the last dry season we had the
grasshopper on our old pastures to such an extent that they kept the ground quite
bare. Is there no remedy with regard to the grasshoppers? A. You did not have
the grasshopper probably in great numbers the year before, and I do not think you
will have them next year. Insects seldom appear in vast numbers for more than
one year. It is difficult to apply a remedy in a pasture like that. A year or two
ago they were so numerous here that it was found necessary to use one of the
machines invented in the United States for gathering grasshoppers. One used by
Mr. Robertson, the Government gardener here, was simply a large flat trough made
of boards with an edge of about six inches around, and opened in front and with two
large wings of cotton extending on each side. This was drawn rapidly across the
lawn with horses and every time he crossed the lawn he collected half a barrel of
grasshoppers, and the numbers were thus brought down considerably. The other
insect which is very troublesome is the " white grub " spoken of. The most excep-
tional visitation of that kind that I ever witnessed was on Mr. Fisher's farm in the
Eastern Townships, and we could roll up the grass as you describe just as if it were
a carpet over the whole lawn. This, however, was an exceptional visitation, but it
was merely local. Next year, however, they did not occur in these numbers, and I
am in hope that it is not likely to occur again with you next year. I have no doubt
also that they are sometimes kept down by parasites. I have one here (showing
specimen of Pelicinus polycerator) which is credited with destroying the white grub.
I have here also the beetle produced from these grnbs, it is called Lacnosterna fusca
or the June bug.

Mr. FisHER-I find that the robins were very fond of these grubs and destroyed
considerable quantities of them. I am sorry to say that althongh they are not quite
so numerous they are still constant visitors, and we have not found any means of
materially reducing them. Men in my county have found their grasses completely
destroyed and have ploughed them up and sown green stuff in the fall. I would like
to modify what Mr. Fletcher said in regard to the transplanting of trees. The
forestry association in the Province of Quebec last year fixed the arbor day for
planting trees in the fall, and I think it is universally conceded that the change was
not successful, and that on the whole the conclusion has been come to that it is better
to plant them in the spring. I have tried a great many experiments both in fall
and spring and have corne to the conclusion that there is only one excuse for
planting them in the fali, and that is when you cannot plant them in the spring.
Trees planted in the fall are subject to frosts immediately after transplanting. It is
very much more difficult to get them to grow in consequence of the severe winter
and the frosts and the high winds in the early part of the winter, which loosen them
before they take root I would recommend that whenever it eau be done that trees
should be planted in the spring.

Mr. MoNEILL-Have you much snow ?
Mr. FIsHEE-Yes; but I think the damage is done before the snow comes in any

,great quantity.
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Mr. FLETCHER-Of course there is a very great difference of opinion as to which
is the better metbod cf transplanting trees, and there is a constant discussion about
the best time of planting tbem. The reason why I say that the best time is in the
fall is this : fhat the tree makes root very much longer in the outrun than we ima-
gine. The tree keeps on making roots all the time until the ground is frozen. In
the spring on the other hand although there is the great advantage of having warm
ground, you see it is making roots and at the same time wasting half its energy in
making leaves and new wood. Of course they might be just as successfully grown
in that way, and I think sbould have all the tops eut off, but I believe autumn is the
best time for transplanting trees; at any rate 1 have found it so here.

By the Chairman:
Q. The greatest trouble in transplanting trees is the second summer ? A. Yes;

the first year they live on the sugar and ther food laid up in the trunk.
By Mr. Cochrane:

Q. Do you think if the top of the tree was cut off that it bas a tendency to
injure the tree ? Would not the top be injured ? A. No, sir; it does not seem to
be. The new growth grows right over it and after a year or two it is not perceptible.

Q. Do you think that where a tree is set out and exposed to the wind and the
foliage blown away from the roots there is enough nutriment in the soil to grow it
continuously withont any mulching. A friend of mine had a grove of trees some of
which died suddenly without any apparent cause. It struck me that the trees might
become exhausted by the foliage blowing away ? A. No; I do not think that would
be the reason. I should be more inclined to think that it was the attack of some
insect.

By Mr. Bain (Wentworth) :
Q. Would not the evaporation from the large crop of leaves without correspond-

ing roots bring about that ? A. It would tend to weaken them undoubtedly.
Q. It is for that reason the top is always reduced? A. Yes; so that the whole

energy of the tree may be directed towards making roots for the first year.
By Mr. Fisher:

Q. I prefer, when I am transplanting trees, not to cut the whole of the top of,
rather than to square it off. For ornamental purposes it injures the tree to cnt the
trunk off square. I prefer to cut as small a quantity off as possible.

By Mr. Bain (Wentworth) :
Q. Some of our men who have had the most experience in transplanting trees

from the forest prefer to have them about the thickness of a fork handle. The
reason they assigned was that if you set out a large tree and did not support it the
action of the wind is to sway it back and forth and injure it? A. There is decidedly
something in that, and young trees are more easily removed without injury to the
roots.

By Mr. Watson:
Q. In transplanting trees out of the forest have you noticed that the trunk does

not grow fast enough for the top? A. That, at any rate, is frequently the case
with your Manitoba maples unless they are carefully pruned; but it is also the same
with trees grown from seed. The trunk cannot grow unless there is plenty of
foliage. The increase of wood is laid up by the leaves. That is the trunk is increased
in size by materials taken in chiefly through the leaves.

Q. I observe that trees transplanted from the forest, say two or three inches in
diameter, will grow a heavy top, but the trunk very little ? A. I do not know any
more remarkable rapidity of growth that the Manitoba maple will make. It is very
seldom and not without a great deal of trouble that you eau make a shapely tree of
it; but if you take trouble and eut it back often you can get a beautiful tree. The
finest specimen of Manitoba maple or negundo is not in Manitoba, but In England
in the Kew Gardens. It is twice the size of any tree I have ever seen in Canada.

Q. In 15 years if grown from the seed we find that we have a larger tree than
by transplanting? A. I have come to the conclusion that you can get a better and
more shapely tree by that means.
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Q. The bark of these trees get bide bound, as you call it, and f find it is an im-
provement to take a knife and slit them down ? A. That seems to me to be natural.
They grow along the banks of rivers where there is a constantly moist atmosphere,
and when you plant them in the open you put them into a dry atmosphore ut once
and this may affect the bark in the way you state.

By Mr. Cochrane :
Q. In growing from the seed you would want a nursery ? A. Yes; if you want

large numbers of trees, but I believe if you can plant the seed where you want the
tree to grow and can protect it, it will make a botter tree than if it be first grown in
a nursery.

By Mr. Jones (Digby):
Q. What time do you get these seeds, and how deep do you plant them ? A.

Of course you have to follow as nearly as possible what you tind in nature, and small
seeds such as the basswood and maple would do best if placed in the ground about
twice the depth of their own diameter. I think that is a sort of general rule. A
seed should not be buried too deep, and a large seed, such as the walnut or butter-
mut, you would have to bury in the same proportion.

The Committee then adjourned.

MR. SHUTTr'S EVIDENCE.

HoUsEz OF COMMONS, March 28th, 1888.
The Committee on Agriculture and Colonization met in Room No. 6, this morning

Mr. Peter White presiding. The only witness examined was Mr. Frank T. Shutt,
M.A., F.C.S., Chemist of the Dominion Experimental Farms.

By the Chairman:
Q. Mr. Shutt, will you kindly inform the Committee what you have been doing

as chemist at the Central Experimental Farm ? A. Following the example of my
colleagues, and as this is the tirst opportunity which bas been afforded me of the
honor of addressing you, I propose to arrange the remarks which I shall make re-
specting the nature and extent of the work of the Chemical Department of the Ex-
perimental Farm system, under the headings:-Wori done and work proposed to do.
On my appointment to the post of chemist of the Daminion Experimental Farms in
August last, it was thought desirable that I should make a short tour of inspection of
the laboratories of the different agricultural stations and principal universities of the
Eastern States, with a view to ascertaining what were the latest improvements in
laboratory fittings and apparatus wtiich it would be well for us to adopt and include
in our permanent laboratories about to be erected at the Central Experimental Farmn
Station, in order that the work might be carried on to the greatest advuntage. During
my visit I inspected with this object, the commodious and well equipped laboratory
of the Columbia School of Mines of New York, the newly erected laooratory of the
Agricultural Station at Amherst, Mass., which I may state appeara to bc a model for
this branch of research ; the laboratories of the Bussey Institute and the Institute of
Technology, Boston ; the laboratories of the Bureau of Agriculture and Geological
Survey at Washington; also the laboratories of the celebrated John Hl)pkinsq Univer-
sity at Baltimore. I do not propose to weary you with the details of these visits, but
would refer those who are interested in this matter to my annual report, which I
believe, from the press, will be laid on the table of the House this evening. In that
report you will find reference made to the more important features which I deem it
worthy to recommend for adoption in our laboratories. Upon my return to Ottawa,
I prepared a rough plan as to the dimensions and arrangement of the laboratories,
and the accommodation required for the chemical work of the farms. I would just say
shortly, that there will be two laboratories, the larger one 36 by 24 and the smaller one
.24 by 12, both connecting with another room which will be used as a balance room,

69



and office for Ibe chemist. An explanation with regard to this division of the rooms
may be advisable. It is better to have two laboratories rather than one, on account
of there being special analyses which require a pure atmosphere, free from the fumes
of ammonia and bydrochloric acid, which it is impossible to bave in a laboratory
where a large number of analyses are going on. As an instance of this class of
work I may cite water analysis. The special room. which is designed to be a
balance room and office for the chemist, would contain balances ard other instru-
ments which must be preserved from acid fumes. These plans were handed to the
Chief Government Architect, who bas elaborated them, and the building of the per-
manent laboratories will be begun as soon as the season opens. It is expected they
will be ready for occupation next autumn. You are all aware of the impetus that
agricultural science has received lately in the United States through the establish-
ment of experimental stations in the various states. It was, therefore, with no
little pleasure and, I trust, profit, that while in Washington I availed myself of the
opportunity of attending the fourth annual convention of the Association of Agri-
cultural Chemists. The members of this association are all engaged officially in the
examination of soils, fertilizers, cattle foods, dairy products and other articles of
agricultural industry. This association has already done very much good work by
elaborating and perfecting the methods of analyses of these articles. At the annual
meetings committees are struck off whose duties are to investigate processes of a
special nature. At the next annual meeting they bring in their reports, which are
discussed and adopted with amendments or as they stand, as the case may be.
These are then publisbed, and from their thoroughness and exhaustiveness have
proved of great value to agricultural chemists throughout the world, and become
works of authority. It was found necessary to obtain temporary quarters where
the chemical work of the farm could be carried on during the interval, and after
some search a suitable room was found in the Russell Bouse block, and aithough the
accommodation is not sufficient it was the best that could be got at the time.
Under my direction the necessary gas and water fittings were put in and a certain
amount of apparatus was procured by which we might proceed with the work. 1
should like to extend an invitation to any gentleman who may be interested in the
chemical work of the farm to visit me.

I have first to report the analysis of two saline waters from Manitoba, which
were submitted to me for the purpose of ascertaining whether any process could be
devised for rendering the water potable, and whether the solid constituents could be
used as a fertilizer, The details of these analysis are in my annual report, to which
I have alluded. I will sum up shortly by saying that these waters were saline
rather than alkaline, the solid matter consisting chiefly of common salt. Owing to
the great salubrity of this constituent I am unable to propose any scheme of precipi-
tating it by chemicals, and 1 gave the opinion that the only methoi of rendering
this water potable would be by distillation. I stated in a few words how this could
be done. With regard to the second part of the question, that is the value of the
saline ingredients in this water as a fertilizer, I have already said that the chief
constituent is salt. Salt, as you know, is not of very much value as a direct ferti-
lizer; but is of some value as an indirect fertilizer, liberating lime and potash. It
has not been proven that salt is an essential constituent of plant food. I think it
would hardly pay to evaporate these waters to obtain this salt to be used as a ferti-
lizer, because we must suppose that the land surrounding these waters must be fully
permeated with these saline ingredients. On account of the great extent of the
alkaline and earths and the large quafitity of saline waters in the North-West the
aubsequent analysis must be of great importance, and I trust we shall be able to
devise some practical means of rendering such saline earth fertile. I throw out the
hint that extensive drainage may be universal in the removal of such alkaline
anatter from the soil, and propose that experiments should be undertaken in order
to test the value of such operation.

In my report there is also the result of an analysis of a specimen of marl taken
from a farm adjacent to the Experimental Farm here. In the same report there is

70

51 Victoria. Appendlix (No. 5.) A. 1888



pointed out the position that the marl holds as a fertilizer, and of the three qualities
that it possesses in this capacity. It acts as a direct fertilizer; it ameliorates the
condition of clays, and by its action on many insoluble constituents-organic and
iiorganic-of the soil renders such soluble and assimilable by plants. I do not pro-

Iose to go further into this matter at this juncture, but shail be glad to give any in-
formation at the close of my remarks, if any member of the Committee wishes it.

The analysis of the water supply of Ottawa was probably one of the most im-
portant works which I undertook. As the water mains had been extended to the
farm, it was thought desirable that the water should be analyzed, especially as an
epidemic of typhoid was raging in the city at the time. My report is printed in the
small report of the farm and also appeared in the public press at the time. Since its
publication the Inland Revenue Department has taken up the matter of water analysis
and through their chief analyst has undertaken the analysis of the water supplies of
the chief cities and towns of Quebec and Ontario. This is a most commendable work
and one which has been too long overlooked; for while doing serviceable work in the
matter of detecting adulteration in food, nothing has hitherto been done by the
Government towards seeing that the citizens have a pure water supply. I suppose
it would be unnecessary for me here to dwell on the great importance, or to empha-
6ize the necessity of pure drinking water. I think we have only to remember that
health depends on pure blood and that the blood consists to a very large extent of
water, to realize the importance of this vital question. It is a vital question in a
literal sense, and wnat the Inland Revenue Department is doing for the cities and
towns, we hope to do for the farmers. The farmers have overlooked this matter too
much. Too many farmers, I am led to believe, dig their wells as conveniently as
they can to their barns, and in this way they are very often situated in the barn-
yard, where such wells only act as cesspools. I was sure of this fact from my ex-
perience in Toronto, but a case came before me only last week. When speêking at
Galetta, a farmer asked me at the close of the meeting if I would analyze bis well
water. He thought it might contain some medicinal qualities as it tasted strongly.
I told him to send me down some samples, and although 1 was very busy, I would
arialyze it for him. He brought the water and [ have completed the analysis, from
which I find that it is nothing more nor less than dilated sewage, and it would be
highly injurious for either man or animals to drink such water. 0f course we eau-
not expect good milk or healthy animals unless they have a plentiful supply of the
purest water obtainable.

The work that 1 am at present engaged on, and expect to be for another month,
is the investigation into the composition of some varieties of wheats. These wheats
include the Ladoga (Russian) wheat, Red Fyfe, Saxonka, and other hard and soft
wheats. The samples of Ladoga, or recently imported Russian wheat, include speci-
mens of the original seed from Russia, and also grain grown from this original seed
in the various provinces of Canada. The reaults when firiisbed will, I think go to
show that the relative qualities of these various wheats and also what improvement
or deterioration has taken place in the varions provinces in the Ladoga wheat. Of
course these facts are only ascertainable, as you are already aware, by chemical
analysis, and not in any other way. With regard to this matter of ithe composition
of wheat, Prof. Clifford Richardson, who bas been engaged for a number of years in
the analysis of wheat grown in the various parts of the United States, has published
some good works on this subject, and says that wheat is the mos, variable in its
composition of all cereals& and that the factors which cause this variability are soil,
climate and cultivation. Under the heading of soil are included the chemical com-
position of the soil and the amount of food available for the wheat plant; growth
and development as well also as the physical condition of the soil, its absorptive
value for holding moisture and its power to retain fertilizers added to improve its
productiveness. Climate would include the rainfalil and temperature and the varia-
tion of these. Cultivation would embrace the physical management of the crop and
modification of natural conditions as far as possible; the selection of seed and breed-
ing of varieties. By this series of analysis we hope to ascertain what value is to be
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assigned to each of these factors. This brings me to the work of the future. This
year we shall be able to grow this Ladoga wheat on all of the Experimental Farms
and therelore shall be able to get reliable data as to these conditions of growth, which
is hardly possible under our present system of sending wheat to farmers. For
instance, one difficulty that arises is the matter of volunteer crops in the North-West.
As you have already learned, the seed was sent out after the usual seeding and the
farmers had to put it in wherever they had a spare piece of ground ; and we could
not be sure in some instances that this grain sent down does not contain other wheat
incidental to a volunteer crop. When we have our own experimental farms, how-
ever, we can be sure of these points, and can take data as to the climate, date of sow-
ing, &c. Next winter I hope to continue the wheat analyses, and I think we shall
have a partial solution at least of this important question of wheat growing.

Another part of the analytical work at the farm laboratory will be the analysis
of fodder plants with a view to ascertaining their relative value as feeding materials
both for the protection of milk, taking into consideration both quality and quantity,
and for fattening purposes. There are several new varieties of these plants being
tested on the farm this year, including fodder plants from Japan and other foreign
countries which may be of very great importance to Canadian farmers and stock
raisers. It is only by analysis that we can find out really their relative feeding
value. In the matter of grasses proper, apart from leguminous plants, there is a
good deal of work to be done, and the information will be given to the farmers as
soon as we have the necessary and reliable results on that branch of the work as to
the best grasses to be used for pastures. Besides these fodders and grasses, all other
vegetable products, as occasion may necessitate, will be analyzed. The dairy expe-
riments will inclnde the analysis oi milk for butter and also for cheese making, and
varions breeds will be pointed out which are of value for these special purposes and
also for fattening.

Witif regard to the analysis of fertilizers, as you are all doubtless aware, the
control of this work as respects artificial fertilizers, is in the hands of the publie
analysts, and that work, therefore, will not at present be undertaken by the farm.
Ilowever, it will be necessary to do some work in this branch. The fertilizers to be
used on the experimental plots will have necessarily to be analyzed, in order that
correct conclusions may be drawn as to the results. Of course, others may be sent
in from farmers which may be analyzed from time to time. With regard to these
experimental plots, it is proposed, as soon as spring opens, to set apart a portion of
the tari for them They will be situated upon ground which has received no
manure as yet, and is virgin soil. The necessity of this you eau see without any
further explanation. They will be of equal size, one-tenth and one-twentieth of an
acre. They will be fertilized with known weights of fertilizers whose composition
has been ascertained in the laboratory. Among the constituents of plant food, at
least those which are found to be most desirable to supply the ground with, are, the
salts of potash, and phospherie acid, and nitrogen, in one or other of its compounds,
and it will be with mixtures of these that the plots will be fertilized. The potash
fertilizers, of course, will include all the salts of potash, the chloride, nitrate and sul-
phate, and also under this head will be ineluded ordinary wood ashes. Under phos-
phoric acid, we shall test the value of the raw and finely ground phosphates and
superphosphates and the other products of the Canadian phosphates, and aiso groundi
bones, &o. The nitrogen fertilizers will include guano, dried blood and ammonium
salts. Experiments will also be made with green manures. These plots will be
aown with grasses. cereals and root crops and unfertilized plots will be left so that
the increase may be noted. The results, when ascertained, will be published in
bulletins.

At certain stages of growth we intend to photograph these crops. There will
be unfertilized plots laft in each series; we shall have, when the season is finished,
evidences to accompany the information we shall have to give at farmers' meetings,
with respect to the value of fertilizers. These photographe speak to the eye at once.
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All the work done in the various departments of the farm systom is published in
bulletin form for distribution. I propose as soon as time permits me to write one
or more bulletins on the principle of agriculture or the relation of chemistry to
agriculture. Every agricultural operation, whether carried on by the farmer or by
nature, is chemical in its character. There is chemical reaction-ýthere is a series,
more properly speaking, of chemical reactions, going on continually, of which the
farmer sbould know somewhat of the nature, and besides this there is the important
and valuable knowledge regarding the fundamental composition of plants and
animals and their foods-which it is requisite that all farmers should be informed
upon. Another reason for my undertaking this is, that I find it almost impossible
to speak at agricultural meetings, without introducing technical ternis which, of
course, the audience do not understand, and which takes a great length of time to
explain. I intend to explain the necessary technical terms and at the same time to
show the theories that underlie the practice of agriculture.

By Mr. Cochrane:
Q. You stated that experiments were going to be carried on on virgin soil, bas

it had no crop at all? A. As far as I know there bas been no crop grown on it.
There was no crop grown on it when we took the land. It was bush.

Q. Do you think that would be a fair test of your artificial manure? Is it not
a fact that when land has been cropped for a while it is reduced in certain chemical
elements of the soil, faster by some crops than others ? A. Yes, this plan appears
to me quite fair, and as the ground is the same in quality in all the plots to begin
with, should show the relative value of the added fertilizer.

Q. Do you think this the best way to test ? A. Yes; we shall have a blank plot
in each series and we shall thus be able to arrive at the value of virgin soil and the
comparative value of each fertilizer.

By Mr. Trow ;
Q. What is most exhaustive to soil, wheat or oats or barley ? A. There bas

been a good deal of discussion on that question. The statement bas been made that
barley is very exhaustive in its nature, but that is not borne out by chemical analy.
sis. The cereals do not take from the ground the same constituents that root crops
do, and it is, therefore, wise to rotate them; that is, alternately to grow a root crop
and cereals. It is only an opinion that barley is so exhaustive to the soil. I think
that a good crop of barley can be grown after a wheat crop has been grown for the
reason that what we require in wheat we do not require in barley. Malting barley
should be very poor in nitrogen; whereas the more nitrogen the more gluten in
wheat, which is its valuable constituent. When wheat bas exhausted the soil of
this nitrogen we find we can grow a good crop of barley.

Q. When land is exhausted for wheat it might be sufficient for barley or oats?
A. Yes; it might.

By Mr. Cochrane:
Q. Would you rotate barley after wheat or wheat after barley ? A. Barley

after wheat if you wish to grow good malting barley.
By Hr. Marshall:

Q. Do you intend to have these experimental plots all together or in different
parts of the farm? A. The ground has not been laid out definitely, but I think they
will be together. You could not eradicate the manure from the ground as the
effects can be recognized very easily 12 years after its addition to the soil.

Q. The same soil must be used ? A. Yes; but the value ef experimental plots
is to ascertain the benefit of various fertilizers.

Biy Mr. Cochrane:
Q. Are there any deposits of marl in this part of the country ? A. I cannot

speak positively as to this; but I believe there are.
By Mr. Trow:

Q. Would a mixture of clay or sandy loam be desirable ? A. It would be a very
good thing on account of its.mechanical action. It would destroy that porosity
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which would allow of the fertilizer being washed away and increase its absorptive
properties.

By Mr. Marshall:
Q. We find that the same fertilizer has a different effect on different land; that

in, on clay and sandy soil ? A. Yes ; as far as plant food is concerned, the mechani-
cal condition of the soit is important in its value for holding the fertilizing material.

By Mr. McNeill:
Q. I have heard often asked in my section of the country where there is a good

deal of heavy clay whether sawdust would be beneficial or not ? A. I think it might
destroy that tenacity which clay has to some extent. Coal ashes are very good for
that.

Q. Would it fertilize ? A. I think not.
By the Chairman:

Q. Would a dressing of loam benefit clay ? A. Yes ; that would be very good.
Anything that would open the pores of the earth so that the air and water might
reach the roots would be beneficial.

By Mr. Cochrane:
Q. Does it not depend on the kind of crop ? For instance would not oats be

more exhaustive on some soils than others. Is it not a fact that you would get a
good crop of oats off some soil that you could not grow wheat on at all ? A. It is
quite possible. because they require somewhat different ingredients. Plant food is
mot the same in all cases.

Q. This question would have to be tried on one class of soil? A. No; I think
the question of which is the most exhaustive with regard to certain fertilizing in-
gredients can best be ascertained by chemical analysis of the plant.

By Mr. HcNeill:
Q. What is the ingredient that barley takes from the soil. You say that nitro-

gen is what wheat requires most? A. No. I was saying that what made wheat of
a good quality was the percentage of gluten of which nitrogen is the most impor-
tant constituent. For maiting barley you want a small percentage of nitrogen.

Q. If you continued growing barley you would exhaust the soil ? A. You would
be taking some nitrogen, phosphoric acid, potash and lime and certain other quantities
of plant food.

Q. Would potash be a better dressing for barley than wheat? A. I should not
like to say as to that. I cannot give a definite opinion, but think there would not
be much difference in the benefit derive by these cereals by such application.

By Mr. Cochrane :
Q. Don't you know what chemical constituents ashes contain ? A. Yes; but

the question is whether it would be better for barley than wheat. The most impor-
tant ingredients of ashes are potash and phosphoric acid, and after these lime.

By Mr. Mcveili :
Q. Is there a larger proportion of potash in barley than wheat ? A. They are

both very close. I cannot say at this moment, but the difference is very small.
By Mr. Marshall :

Q. Ashes have more effect on light land than on clay land ? A. Yes ; because
potash is a constituent more or less of clay soils.

Q. Light land is likely to be more deficient in potash ? A. Yes.
By Mr. Cochrane:

Q. I suppose the experiments on these plots will be conducted in such a way
that we wili know what amount of manure is to be put on our land ? A. Yes;
there will be definite quantities taken, and the result carefully observed.

The Committee then adjourned.



PART II.-IMMIGRATION.

HousI or CoMMoNs, 22nd March, 1888.
The Committee on Agriculture and Colonization met this morning, Mr. Peter

White presiding. The evidence taken was as follows:-
JOHN LowE, Acting Deputy Minister of Agriculture.

By the Chairman :
Q. Will you tell us, Mr. Lowe, what bas been done during the past year with

respect to immigration ? A. To go over the same kind of ground as in previous
years, the total immigration and the particulars respecting it come first. The total
number of immigrants who entered the Dominion in 1887 was 175,579. This was
the largest total immigration of any year sirce 1883, which was the highest in our
record, the gross numbers being 206,808; but out of these gross numbers, a very
considerable portion-in fact more than hall-were simply passengers for the West-
ern States, using our routes. The total number of immigrant passengers for the
United States by our routes in 1887 was 91,112; and the net number of settlers,
84,526. Of these number of settlers, 29,822 were entered with settlers' effects, and
we have the record from the Customs bouses. These consist of entries of every
Customs bouse along the frontier. The ports of entry at which the immigrants other
than by Customs returns came were : At Quebec, or vd the St Lawrence, 32,729; vid
Suspension Bridge, 63,477. I should explain with regard to these last that the
greater number of them were simply passengers by the Great Western Railway for
the Western States. At the several inland ports we have 10,297, and at the Mari-
time Province ports, including those who came by Portland, Boston and New York,
we have 25,880 ; and a total in British Columbia of 13,354, making 145,757 for the
gross immigration. These are the gross figures, including passengers and immi-
grants. The net immigration. tbat is, settlers in Canada, is 21,936 at Quebec; at the
Suspension Bridge 5,222 ; at St. John, N.B., 9,354; at Portland, 1,662; at Montreal,
from Boston and New York, 2,906 ; at Manitoba ard the North-West, that is, settlers
from outside of Canada, 7,131; and British Columbia, 3,138. The total number of
entries into Manitoba and the Nortà-West in 18b7, according to the reports of our
agents was 27,390. That is, there were 7,259 reported at Emerson ; 1,345 ut Gretna;
17,826 at Port Arthur; and there were reported by the agents west of Winnipeg,
along the frontier, 960, making the total number of entries as stated. Altogether
from Europe there were 10,317; from Canada, 9,996; and from the United States 7,071.
But deducting those who again went ont, the remainder made the net immigration
for Manitoba and the North-West during the year 21,685. This, I may say, is very
largely in advance of the two previcus years, the total for 1886 having been report-
ed at 11,599, and for 1885 only 7,240. The figures of the years preceding these
were affected by the " boom." It may be well also to state in this connection that
the returns for the present year show very largely increased activity. The entries
at all the ports for the month of February of the present year were nearly double
that of the preceding year, and the total settlers in the Dominion showed the same
result. That may be taken to signify the activity of the immigration movement for
the present year, and I think if it is not obecked by some cause which we cannot
now foresee, we can reasonably hope for a large and valuable immigration. The
correspondence with our agents indieate that. These, I think, are the man total
figures connected with the numbers of the immigration of the year.

Another question which came up in former meetings of the Committee was the
character of the immigration. That for the year 1887 may on the whole be stated to
be very good. The whole of the immigrants who reported themselves at the several
stations seeking employment found it. There were simply none left over who did
mot find employment, and the demand for female domestic servants in all parts of the
country was not satisfied during the year. The same is true of the agricultural
laborers in the differtnt parts of the country. In the North-West and Manitoba
during the laat year the demand for labor was very active indeed, and could not boe
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fully supplied. There is a further point in relation to the character of the immigra-
tion, and respecting which it is well to make a statement to the Committee. There
has been a great deal said as to certain unsuitable immigrants who have arrived dur-
ing the year; and that has had a special relation to the towns.
It may be remarked that the class of unsuitable immigrants would as a
rule gravitate towards the towns, and the discussions which have taken
place have largely had for subject these unsuitable immigrants. It was said during
the autumn, for instance, that Montreal was almost overrun with them, and that
the ilouse of Refuge was crowded. In consequenco of that the department caused
an inquiry to be made with respect to the numberd of the alleged unsuitable or
pauper immigrants who were the actual subjects of complaint, and the fact was found,
according to a report which I have here of the manager of the House of Refuge,
Mr. David McM&illan, that out of 128 persons, frequenters of the House at the time
stated, 96 were the old standbys, or the habitual residents, a kind of people in fact
whom you will always find in all large towns and in the most prosperous times,
leaving only the number of 32 strangers, and these even were not positively known
to be immigrants. The point I desire to make is, that the numbers of these unsuit-
able persons, about whom much outcry was made, bear a very small fractional
relation to the total immigration, and that te judge the total immigration by that
fractional number would be not only grossly unjust, but very misleading.

It is atso well to remark that the last immigration season in Manitoba and the
North-West was marked by satisfactory activity in the formation of colonies, which
is an important point in the settlement of a new country such as the North-West.
The largest in extent of these colonies was the Icelandie. We had during the year
an immigration of 1,800 Icelanders. They came entirely at their own expense, and
they expended in steamship fares $33,000, and in railway fares $18,000. They
brought with them money and effects to the value of $60,000. A very consider-
able portion of these settled on land, and the remainder fonnd suitable work in the
North-West. There was also activity in the Scandinavian colonies, the number of
homestuads being considerable, and those who came to find work found it, and were
apparently satisfied. There were aiso successful German colonies. The Germans
make the best of settlers. Those, I think, are the principal points in relation to the
character of the immigration. It may be stated that the immigrants are known to
have brought with them very considerable values into the country. The total of
ascertained amounts is $3,879,908; that is, of money and effects, which compares
very favorably with previous years.

The next point on which the Committee in former years has requested infor-
mation lias had relation to the expenditure. The figures which I have before me
are for the calendar year, our immigration returns being kept by the calendar
year, and therefore the figures of expenditure for that period have direct relation to
the results obtained. It may be observed, however, that these figures do not differ
fromn those published by the Auditor General for the fiscal year, except in the
particular that some of the calendar years appear to be more and some of the fiscal
years less, and vice versa; but in a series of years they all tally to a cent. The total
expenditure for the year 1887 was 83t3,891, against a total expenditure for the
previons year of $301,704, and for 1885 of 8310,271. The two previons years
showed larger expenditure, the figures being $433,822 and 8431,171 respectively.
It may be explained in this connection that it is proposed by the Government to
reduce these figures in the operations of the present year, the vote for what we call
the " bulk sum "-that is, the large and defined item from which the general pay-
ments are made-being reduced from 8150,000 to $50,000. The other votes of
defined items remain the same. The moneys expended for the assisted passage and
inland transport which have been spent continnously more or les since 1872, will
be discontinued. No assisted passages at ail will be afforded, and inland transport
will also be discontinued.

By the Chairman:
Q. This $313,000 represents the whole cost, including quarantines? A. Yes, of

immigration, but not including quarantine. Quarantine has no more relation to
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immigration than to commerce. It covers the cost of all immigration establihments
and all kinds of immigration expenses in Europe and Canada, including printing.
The amount expended through the London office for all services was $57,150 during
the year, and at the Canadian agencies for all services $60,992. Both the figures
during the year were slightly less than in the preceding year. There was 61,000
granted to the Women's Protective Immigration Society in Montreal, and the amount
spent in printing pamphlets, posters and maps was $35,111. The paper for the same
amounted to $9,665, the expenditure under these heads being much less than in
previous years. The amount spent in inland transport was $28,219, being in excess
of the previous year, a fact arising from the greater number of immigrants dealt
with. The increase of expenditure, however, is not so great as the proportionate
increase cf immigration. The same with respect to assisted passage and commis-
sions. The total amount spent during the year for that service was $60,858 out of
the $31B,000, but only two-thirds of that amount belonged to the service of assisted
passages proper, the remainder being paid in the shape of commissions, which stand
for salaries or remuneralions to people who distribute our pamphlets and other pub-
lications in Europe and the United Kingdom. The expenditure in connection with
repatriation, including the Western Agency, was $6,101 during the year. These
were the principal items of expenditure. There were also a number of small items
which go to make the amount which I have stated. I may add, us regards the
details of all the items, that they are very carekirly and very elaborately analyzed,
and stated for the fiscal year in the report which the Auditor General hias submitted
to Parliament. There is one further point which I think should be explained in
relation to the expenditure for agerncies in Europe. It is, that all the agents in
Euiope are charged with furnishing commercial reports, which are published and
found to be piactical and very useful. Some of them, I am aware, have led to quite
important results. These aie services of the same kind as those rendered by the
Consular Agents of the United States, and for which very large sums are paid.

The number of immigration publications during the fiscal year-a list of which
I have in my hand-was 3,008,643. That is all the publications both in England and
Canada. 231,000 publications of various kinds were published in England, these
being principally in foreign languages adapted to circulation in Europe. I bave
with me numerous details, but if I were to undertake to read them from my notes I
might weary the Committee. I think I have given the leadiug points of the immi-
gration service for the year.

By Mr. Semple :
Q It is stated that there is 27,390 who went into the North.West last year;

does that include those who went to British Columbia? A. Yes; those are the
total figures of the number of those who went to stay and of those who came back,
having gone simply to explore. The number of those who went to stay was 21,-
685. I am speaking of Manitoba and the North-West.

Q. Does that cover British Columbia and the North-West? A. Yes; the immi-
gration to British Columbia from the east, by the Canadian Pacific Railway, but not
that entering British Columbia from the east. It is exceedingly diffieult to ascer-
tain the total number of settlers who have gone into British Columbia during the
year, and I think in our criticism of the figures of the total entries, namely, 13,354,
we have probably rather minimised the net settlement in putting the figures at
3,300.

By the Chairman :
Q. As having entered by the sea? A. Yes; from all parts as far as we could

ascertain. But 1 may observe it is impossible to obtain the figures of the immigra-
tion into the Province of British Columbia as things are at present.

By Mr. Baker:
Q. Are they too thick to count them ? A. I think immigrants are going in at

leat as thickly as the Province can absorb immediately and readily, although ulti-
mately 1 think it will take larger numbers.
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Q. You state that 13,354 approximately went into British Columbia? A. Yes;
our figures aro based on the agents' statements, which will appear in the appendix to
the Report of the Minister of Agriculture, and to this I beg to refer the Committee.
We have endeavored, I may explain, to obtain from the Canadian Pacific Railway,
as well as the steamship companies which bring immigrants, and the Custom HUouses,
the total resuits. We have taken very great pains to get at the facts, but as I have
stated, we have found difficulties. Mr. Jessop, who is the agent there, is a very
painstaking officer, and there has been a good deal of correspondence between him
and the department as to how to arrive at the net figures of immigration. le re-
ported, as stated, a total of 13,354 entering British Columbia.

Q. From all sources? A. Yes; entries from all sources, but many of these were
through passengers both ways. There has been a larger movement of the through
passenger traffic both ways in British Columbia of late than previously.

Q. From Hong Kong? A. Yes; and also from the United States more than
previously.

By Mr. Robertson:
Q. Do you count those through passengers as immigrants ? A. No; we have

only taken as immigrants a little over 3,000, out of the 13,000 as bonafide settlers.
Q. On what basis do you count these ? A. The element of estimate very largely

enters; I give these figures as approximate.
Q. You have no positive evidence that there is an immigrant at all ? A. We

have positive evidence of a large number of entries, but we have no positive evidence
as to the number of settlers.

By Mr. Baker :
Q. Out of these 3,138 settlers does Mr. Jessop give any idea as to what particu-

lar parts of the Province they have actually located in, and in which particular part
of the Province that settlement predominates ? A. There is a report of the details,
as far as obtained in Mr. Jessop's report, which I thought I had with me, but which
I appear not to have. The settlers, however, are on the agricultural lands, and it is
found that along the line of the Canadian Pacifie Railway various settlements are
springing up. I think we shall not be able to obtain anything like accurate results
until the census is taken in British Columbia. I am sure, however, that the immi-
gration to the Province has very favorable features, and shows signs of marked activity.

Q. The proportion, apparently, of the immigrants who have remained is about
25 per cent. Does that 25 per cent. include Chinese immigration, or is this irrespec-
tive of the Mongolian immigration ? A. It includes the Chinese, but I believe the
number is very small.

Q. Then you cannot tell me, for the moment, the number of Chinese immi-
grants ? A. I eau obtain that immigration, but I have not got it in my notes at this
moment.

By Mr. Robertson;
Q. What do you say was the total immigration to the Dominion ? A. The total

immigration to Canada, including the immigrant passengers to the United States and
settlers in Canada, was 175,579.

Q. And the net immigration ? A. The net immigration was 84,526.
Q. Leaving 91,000 as passengers ? A. Yes.
Q. Passengers to the United States ? A. Yes; the St. Lawrence route forms

one of the most convenient means of reaching the Western States, and is decidedly
the shortest.

Q. Was any portion of these 91,000 assisted? A. No; and only a small pro-
portion of the others were assisted.

By Mr. McNeill:
Q. What was the net immigration proper? A. 84,526.

By Mr. Wilson (Lennox) :
Q. What was the total cost ? A. $313,891, for all establishments and expenses.
Q. Can you tell as how that is distributed ? A. I have the exact distribution

bere. Of that total sum. $57,150 was exponded from the London Office for staf,
78

A 188861 Victoria.



agencies and general expenditure. The sum of 860,992 was expended for Canadian
agencies. These two figures represent the cost of all the permanent establishments
both in Canada and in Europe. The figures are somewhat less this year; but they
have the same general aspect year by year.

By Mr. McNeill:
Q. Does that first figure include the establishment of our H1igh Commissioner

there ? A. Not the salary; but includes all the expenses of the establishment in
Victoria Chambers.

By Mr. Wilson (Elgin):
Q. Do I understand you to say that includes all the expenditure at the High

Commissioner's office? A. Yes; all the office expenditure. This includes all the
clerks and rent of the office, and all the office expenses. The service is mainly for
that of immigration. The salary of the ligh Commissioner, which is spoeially voted,
and the contiigeneies of the residence are not included in this item. With regard to
the immigration and other expenditure, as it is analyzed for presentation to Parlia-
ment, yon will find the details in the report of the Auditor Gencral, and I must say
he bas made a complete anatomy of all the items of expenditure. The account
which I have in my hands bas simply relation to the expenditure of the calendar
year through the Department of Agriculture, and to show the way in which the
immigratioii vote is expended.

By Mr. C(hisholm:
Q. You say that is the whole expenditure, but the expenses of the High Com-

missioner appear in the Auditor General's report ? A. Yes; the whole of the im-
migration expenditure. I may farther explain in connection with that item of
$69,000 that the several immigration agents in the United Kiogdom render com-
mercial services in many respects analogous to foreign consula, for which large sums
are paid; and that the actual value of these has a very large relation to the total
expenditure.

By Mr. Semple:
Q. What was the total amount for assisted passages ? A. The total amount for

assisted passages and commissions was $60,858. That, however, is a grouped item,
and I may say that about one.third of that amount represents commissions or bonuses
to agents.

By Mr. McNeill:
Q. That would be $40,000 net ? A. Yes, approximately. It may be roughly

etated that the amount contributed by the Department for the assisted passage, as
regards the main portion of that item, is ten shillings per adult and six shillings and
sixpence commission for agents. It is very easy to arrive at the exact number of
adults by dividing the total sum by the ten shillings paid per capita.

Q. So far as the immigrants who came are concerned you say that 84,500
settled in the country. That is the net total of immigration from all sources, and
for these ?4,500 there has been expended $40,000 in assisted passages ? A. Yes.

By Mr. Wilson (Lennox):
Q. I understood Mr. Lowe to say that this arrangement would be discontinued?

A. The agreement expires on the 27th of April next, and an official notice bas been
given that the L epartment will then withdraw from the arrangement.

By Mr. Wilson (Elgin):
Q. I think I heard yon say that one-third of the whole amount expended was

to pay agents to obtain immigrants; is that true ? A. About one-third has been
paid out in the form of commissions and bonuses.

Q. To whom is that paid ? A. To a large number of persons who are steam-
ship agents, who receive that commission. The agents who distribute the depart-
mental publications are paid for their services in that way.

Q. Are those steamship agents engaged in other employment under the Govern-
ment? A. None whatever; and I may add that no commissions will be payable
after the 27th of April next, such payment being part of the assisted passage agree-
ment.
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Q. The ocean mail clerks-are they so employed ? A. That service has ceased.
Q. When did it cease ? A. During last year. The Government withdrew the

mail clerks, and thus the service they rendered to immigration fell in.
Q. Do you pay those mail clerks a higher commission now than you did before?

A. We do not now pay them at ail. The payment that was made was $100 a year
for distributing publications on the steamers.

Q. Then the other parties who receive the commissions-where are they resi-
dents of ? A. All parts of the United Kingdom; but that will only go on until 27th
April, when it will stop.

Q. Have you any definite arrangement whereby we are to be fully satisfied that
they perform services for the payment? A. The payment was specific for a specific
service in every case; but, as I have stated, under the new arrangement no payment
will be made to these agents at ail. None will be made after the 27th of April.

Q. What means have you of knowing that these agents send out a class of
immigrants that the Department desires? A. We have the fact as it appears on
the arrival of the immigrants, and I have stated to the Committee that the Depart-
ment had reason to be satisfied with the immigrants as a whole; I have also stated
that the percentage of unsuitable immigrants bore a very small fractional relation
to the whole.

Q. You drew your conclusion from the report that was made at Montreal? A. I
gave that as a test at that important point. Unsuitable immigrants always as a
rule remain in the cities.

Q. Had you any data to form a conclusion at any other point ? A. We have
the reports of the agents as to the character of the immigration at their several
stations, and these are highly satisfactory. In relation to that there is a further
point, which I had marked to give in the statement which the Chairman asked me
to make, and that is in reference to the occupations of the immigrants who came to
Canada. As respects the male adults we have a registration at Quebec and Halifax.
At Quebec there were 2,371 farmers; 12,406 laborers; 986 mechanics, and 111
clerks and traders. That may be accepted as the way in which the occupations run
in relation to 21,000 of the settlers.

By Mr. McNeil:
Q. How is this ascertained ? A. They are taken from the steamship passenger

tickets and from the passenger lists, which all vessels carrying immigrants are
obliged to keep by the Imperial law. We obtain possession of these liste.

Q. How are they obtained at the ports ? A. They are taken from the steamship
passenger lists, which are an actual registration name by name, with nationality and
occupation. We have the names and occupations of all immigrants who arrive at
these two ports.

Q. I came out in 1886, and I am sure that no one knew what I was. A. Yes;
but you did not come on a steerage contract ticket. These particulars are not
obtained in relation to saloon passengers. The passenger contract ticket is the form
of ticket established by Imperial law, which imposes a very severe penalty for any
deviation from its requirements. That passenger ticket states the occupation of the
immigrant or passenger.

Q. Is it only those who arrive as immigrants? A. All steerage passengers.
Ali who travel on what is called a passenger contract ticket, which is the definition
under the Imperial Act.

By Major General Laurie:
Q, What is the object of recording those who are simply passengers through?

It has a very bad effect in England to read that out of 174,000 immigrants only
84,000 stayed. What is the object of recording those who were simply passengers
through ? A. Simply to account for ail those who do come to our ports, and to keep
a record of the whole of those who pass through our agencies.

Q. Can they not be eliminated ? A. If it were thought advisable; but putting
the total numbers shows the advantage which our route affords to immigrant passen-

80

51 Vietoria. Appendix (No. 6.) A. 1888



gers between the east and the west. We do not give the passengers as immigrants
to Canada, but merely as passengers through Canada.

Q. They appear, however, as immigrants from England who pass through
Canada? A. Yes. I may say in this connection that the imperial returns, as kept
by the Board of Trade, simply take the port to which the emigr ant sails as that of
bis destination. We have to account for the immigrants who corne through our
ports, and I think as long as we simply show that they are passengers using our
routes we do not publish anything which is necessarily injurions to the country.

Q. It is so understood in England, I am sorry to say. They should be put down
as passengers ? A. I am afraid I have not made myself very olear. That is actually
what is done, which was what I bave intended to say. Our heading is: " Immigrant
Passengers to the United States."

By Mr. Cochrane:
Q. Why give them at all ? A. To keep a full record of our agencies.

By Mr. Semple:
Q. Are the agents instructed not to send out pauper immigrants ? A. Yes; the-

instructions are very particular. In the case of any pauper immigrant being sent
out respecting whom we can make any inquiry, a correspondence is immediately
instituted.

By Mr. Wilson (Lennox):
Q. Rave you agents in Germany ? A. We have one agent in Germany, or per-

haps, to speak more accurately, he is rather a quasi agent, as the salary paid to him
can only be considered nominal. It is Dr. Hahn, who is located at ReRtlingen. He
is the author of a number of publications relating to Canada. Then thore is Mr.
Fabre at Paris. He is a general agent, with immigration as one of his functions.
But ho is paid by a separate vote which does not corne under the administbration of
the Minister of Agriculture. However, he acts as an agent for immigration to Canada.
Then in London there is the High Commissioner's office. At Bristol we have Mr. J.
W. Down, an exceedingly active agent. At Liverpool we have Mr. Dyke, at Glas-
gow Mr. Thomas Graham, at Dublin we have Mr. Thomas Connolly, and in the north
of Ireland Mr. Merrick at Belfast.

Q. Have you only one agent for the whole of Germany and one for the whole of
France? A. Yes; in the way I have already explained; but we have arrangements
with the steamship agents, who are paid on a specifie per capia basis, for actual
work done, for which they circulate our publications. It is only by this means we
are enabled to reach the Scandinavian and German populations, wnich it is of mach
importance to us to reach.

Q. What is the particular business of the general agents; to distribute literature ?
A. They are agents of reference, and they are expected to give information on any
points of interest which may arise in relation to immigration, or to the Dominion
generally.

By Mr. Watson:
Q. What references are required by the department before they will contribute

to the assisted passage? A. There is a form of application containing a declaration,
in which the intending immigrant is required to state his age, his occupation, where
lhe bas served, or what he has done, and also his intention to settle in Canada. That
has to be certified to either by a clergyman or a magistrate, as to the good faith of the
statements, and afterwards to be approved by the Government agent of te locality.

Q. Ras that generally proved satisfactory ?
By Mr. Wilson, (Elgin) :

Q. What is the object of contributing it ? A. That is a question of policy rather
than administration.

By Mr. Watson:
Q. If suitable immigrants are brought to this country, the assisted passage is a
thi ? A. The assisted passage, as it has been afforded, bas been simply a

e erent rate in favor of the St. Lawrence route as against New York, and at the
time that that devicoe was firt used I must say there was very much greater need of
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it thon than there is now. That is to say, it was very much more important in 1872
and afterward, than it is in 1888.

Q. Have you any idea of the proportion of immigrante that accepted of this as-
sisted passage ? A. Yon will find for the fiscal year the numbers given in the Auditor
General's report in minute detail. I may possibly answer the question sufficiently
generally by stating that if you divide the total amount paid by 10 shillings sterling,
you will get at the number who were assisted.

By Mr. Mc!Nei& :
Q. I know that in the north of Ireland there are numbers of the very best class

of immigrants that we could possibly get bere, who could be induced to come if pro-
per neaps were taken to do so, and if they had assisted passages, they would come;
but who cannot come out here without some assistance? A. It is undonbtedly true
that the assisted passage has enabled many agricultural laborers and their families
to come who would not otherwise have done so.

Q. I may say that I speak trom actual experience. I have known some of thom
come ont who have been most valuable citizens ere. Of course, the difficulty is no
doubt that people may be brought out in that way who will not be of advantage to
the country. The thing is to see that a very careful supervision is had? A. It was
on that ground that the system was inangarate<i by Mr. Pope, the late Minister of
Jgriculture, and the main factor of the argument was that the wages of the agrical-
tural laborers in England did not thon average more than 14 shillings a week. Pos-
sibly they may average less than that now. A man on that rate of wages cannot
keep a family, and bny a ticket at £6 or £1 per adult to come to this country. This,
however, brings up another question; and it may be stated that the bulk ot the im-
migration which comes to this continent is an assisted immigration. Very many
millions of pouads sterling have been sent home from residents in Amnerica to their
friends, and very largely indeed by the Irish. The Germans are now sending home
very large sums to bring their friends out, and the meaning of the very large imSi-
gration which comes to the ports of the United States as compared to that of Canada
arises from the tact that the greater number of ail those who came are assisted by
their friends who have gone before. Of course that assistance will be very mach
greater and in more numerous instances from a larger population than from a smaller
<ne, but tha process is going on in every part of Canada now. Many of the very poor
people who come to our ports, and who have no means whatever on arrival, have
been assisted in this way.

By Mr. Chisolm:
Q. That kind of assistance is valuable, andthat kind of immigration is valuable,

and when they arrive at the place of destination their friends are ready to take care
of them. I know that there have been immigrants who have arrived in British
Columbia by the assistance of the Government, and they found fault with the country
because it was not just as they expected. Their idea was that the Government not
only had a right to bring them through, bat had a right to support them ? A. In
reference to those remarks in relation to the assisted passage, it may be said that the
assiated passage was never anything more than a cheapened rate; and even as regards
those people who send for their friends, if the head of a family comes out her and
leaves a wife and five children behind. it very much affecte his ability to send for
his family if he can get his ticket for £3 instead of £6 or even £4. That has been
the raison d'étre of the asaisted passage.

Ry Mr. Waton :
Q. Have charitable institutions opposed it ? A. No representations have been

made by charitable institutions to the Department daring the year. The most
striking outory came from Montreal. That city was said to be full of auasted
immigrants who could not find work, or who would not work, and the House öf
Refuge was particularly named as having been crowded. We caused an engui;y to
be made and found that out of 128 inmates of that institution, 96 were habitwe 9 f
eld standing, and the total number of al who were called immigrants was .à B
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even this remainder was not proved to be composed of new immigrants. The fact
proves that in relation to a large immigration the number was very small.

Q. How did you arrive at the number who settled in the North-West ? A. We
have kept an exact count at Port Arthur, and also at Winnipeg. The Port Arthur
numbers agree with the Winnipeg count except in very few instances, making a total
number of 17,000. We have a similar count at Emerson of 7,259; ut Gretna of 1,345.
These are the total ns. We eliminate the outs. We have as many as 5,444 going
ont at Emerson ont of the 7,259. We ouly take about 2,000 net there, and in thia
we have minimized rather than exaggerated the figures.

By Lr. Livingstone :
Q. Who is the agent there ? A. Mr. Tétu, assisted by Mr. Woodburn, and we

have Mr. Turgeon at Gretna.
By Mr. Baker :

Q. You have said that an assistance equal to about $10 was given to immigrants
going to British Columbia ; that is stopped ? A. Yes.

Q. Can you tell me wby that was stopped, and when ? A. It was stopped last
summer, and because the reasons for which it was granted had ceased to exist. That
bonus was offered in the first place in consequence of the difficulty and expense or
reaching British Columbia, before the Canadian Pacific Railway was open; but after
the opening of the Canadian Pacifie Railway and the affording of a very cheap
immigrant ticket from England to Victoria, it was thought that the reason did not
any longer exist which cansed that bonus in the first place to be given.

Q. Would you kindly tell me the total cost to an immigrant say from Liverpool
to Victoria, B. C. I want the information so that I may impart it to others, as a
man often writes and says: " I have a wife and three grown up sons; what would
the cost be ?" A . I have not brought the figures with me from the office, although 1
have tbem there.

(Figures since furnished to reporter:-$63.50 from Liverpool to Victoria, B. C.,
via Halifax, and $62 via Quebec.)

By Mr. Watson:
Q. Can you give as the statement of nationalities of the immigrants going into

the North-West? A. According to our returns the total number of settlers going
into the North-West was 21,685. The nationalities of the totals entered were:
from Europe, 10,317; Canada, 9,996; and from the United States, 7,077.

Q. Then you deduct from those who came from the United States thr>se who
went out at Emerson, numbering some 5,000 ? A. Not that exactly. The entry of
Americans was not confined to Emerson; and many of the immigrants at Emrerson
were from Europe, via the United States. In fact the numbers would be very much
larger via the United States, except for the very low rate which is afforded by the
Canadian Pacific Railway from Quebec to Winnipez.

Q. Are you sure that 7,000 went in from the United States ? A. We have the
.evidence of the conuts of the agents.

Q. You know nothing of the nationalities? A. They were stated.
Q. That they were Americans ? A. That there were over 7,000 from the Unitec

States. We do not get a registration of nationalities except in the entries by the
Customs returns; and these are figures of great importance in studying the immi-
gration question. Of the 29,823 so obtained, there is an actual registration name by
name. We can give the names as well as the numbers, as they are on record in the
offce. Out of these 29,822, there were 2,480 English; 697 Irish ; 706 Scotch; 574k
Germaan (the half being a half ticket); 3,354 United States-that is, United States
citizena; 19,677J Canadians; and 2,270 other nationalities. The Canadians would
represent the repatriation.

By Mr. Wilson (Elgin):
Q. Have yeu any French? A. Not in that enumeration ; but we have a few

French and Belgian entries at Quebec and Halifax.
By 1fr. Watson:

Q. While on this question, what are the best class of immigrants from the Con-
1inent, fromvidenco you have ? A. Of foreign immigrazta the Germans, Soandi-
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ilavians and Icelanders are among the best, that is, in relation to adaptability for
settlemeit.

Q. What about the Crofters ? A. I do not call the Crofters foreign immigrants.
By Mr. Wilson (Elgin) :

Q. I would like to know on what authority Mr. Lowe states that one class of
citizens are botter then another ? A. The question asked I understood to have
reference to continental or foreign immigrants, and which were considered by me
as the most effective colonizers. I did not make any comparisons between the Croft-
ers and foreign immigrants. My answer simply went to say that the inhabitants of
the north of Europe were the most persistent and successful settlers among the
modern immigrants in Canada, and especially North-Western Canada. With re-
gard to that Crofter question, it may be stated that the crofter colony, which was
aided by advances by Lady Gordon Cathcart, is on the whole doing very weil in-
deed.

By the Chairman:
Q. I did not understand you to say that the Icelanders and Scandinavians were

letter than English? A. No; not at all. i only spoke of immigrants who came
from the continent of Europe.

By Mr. .Livingstone :
Q. You were going to give us the number of French ? A. They are not large.

During the year the number entered at Quebec was 147, and at Halifax 240. There
may have been some via New York and Boston, by the French direct lines.

Q. I understood you to say that there was a general agent in Paris? A. Yes;
Mr. Fabre, who, as I stated, is general agent with a function of immigration, but he
is under the administration of the Secretary of State. He does not come im-
mediately under that of the Minister of Agriculture, although, as I have said, ho has
a function to promote immigration.

By Mr. Wilson. (Elgin) :
Q. He is paid out of the immigration vote? A. No; he is paid by special vote

of Parliament.
By Mr. Baker:

Q. 813,00 does not really cover the entire cost of salaries of immigration;
because thore must be added to that a proportion of the ligh Commissioner's salary,
and of the salary of the gentleman who acts as French agent ? A. In answer to
that it may be stated that the expenditure for immigratlon gives more to general or
commercial agency than the immigration service borrows from the votes for the
services m hich incilde these and perhaps others.

By Mr Troue:
Q. What success bas attended the efforts of Mr. Fabre in Parie? A. I cannot

speak of hiq general agency, but there has never been a very large French emigra-
tion, that is, for many years past. Immigration, however, is only a part of Mr.
Fabre's functions. He is general agent in France, and respecting bis duties other
than immigration the Secretary of State's Department could give the Committee
information.

By Mr. Wilson (Elgin):
Q. I think I understood you to say that none of the charges in conneotion with

Mr. Fabre's expenses are paid ont of immigration? A. Yes ; none of the oharges are
paid from that vote.

Q I think under the head of travelling expenses you will see something for
him ? A. Yes; but those items are in connection with the exhibitions. ne was an
agent both at the Belgian and Colonial and Indian Exhibitions.

By Mr. Trowo:
Q. Don't yon think it is a waste of public money to employ an agent in Paris ?

A. That is a question which I do not think comes within the soope of my official
duties, and I would ask to be excused from answering.

By Geaeral Laurie:
Q. Ie there any probability of any greater facility being afforded to protect

ifnmigrants arriving at Haliiax by ship, in other places than on the wharf? A. I
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believe there is no present intention, but that is a question which is under the con-
3ideration of the Minister.

Q. It does not concern only the lower provinces ? A. No; but Mr. Schreiber
reports there is a good-sized room in connection with the railway.

Q. It accommodates about 140 or 150, and sometimes 1,200 arrive ? A. It might
be insuffleient for a large influx of immigrants.

By Mr. Watson:
Q. 1 entirely agree with the remarks of the gentleman from British Oolumbia, a

few minutes ago, that it is important to receive the immigrants at the place of
arrivai, and a small expenditure by the Department to put up some sheds would
make people more comfortable on their arrivai ? A. We have sheds or stations at
diflerent points in the North-West. We had sheds at Emerson, but they were des-
troyed, and in fact rendered uscless by changes at stations. At Winnipeg we are
going to erect a very adequate building. We have one at Brandon which is quite
large and sufficient for ail purposes. There are two on the line of the North-Western
Railway. There is one at Troy, Qu'Appelle; one at Medicine Rat, and another at'
Calgary. A temporary building is also rented at Regina, and we have a building at
Victoria, B. C.

Q. A small expenditure of say $1,000 for a building would be of great service to
immigrants ? A. That is a question of considerable importance in connection with
the general question of immigrant settlement.

By Mr. Trowo:
Q. Have you any particular rule whereby you retain these immigrants in the

sheds, as to length of time ? A. Wbt happons is this: Immigrants who require to
use the sheds consist very largely of families. 'Lhe wife and children will be left
in the sheds for two or three days or more, while the husband goes to make a selec-
tion of his homestead. When he has doue that and obtains the necessary stock and
supplies they ail go on together.

Q. Are there any instances of the head of the family going away for months
and leaving bis family there ? A. At Emerson in the past that has happened in a few
very exceptional cases. But there is no such practice generally.

By Major General Laurie :
Q. Who feeds these people under these circumstances ? A, They feed them-

selves.
Q. Have they appliances for cooking ? A. Yes; stoves and fuel are supplied

by the Department.
By Mr. Baker:

Q. The agents of the Department of Agriculture-the immigration agents-
are generally regarded as the agents of the Department at their respective stations,
including quarantine matters ? A. No; they have nothing to do with quarantine.
'hat is a separate administration, although it comes under the control of the Minister

of Agriculture.
Q. Is it any part of their duty to carry on correspondence with persons who

may seek information say as to the commercial relations between Victoria, B.C., and
San Francisco and the Hawaiian Islands ? Are they expected in their capaoity as
agents to give reasonable and full replies to correspondence of that nature? Have
hey been so instructed ? A. Yes; in so far as they are able, the fullest information
n relation to their respective localities. If you will look at the reports which are

published in the appendix to the report of the Minister of Agriculture, you will find
detailed commercial reports from nearly ail of the agencies.

Q. The reason I ask is, sometimes an immigration agent might feel himself
overworked, and in reply to such a question say: I am an immigration agent and
that is a question of trade and commerce ? A. It would not be his duty to give that
answer.

By Major General Laurie:
Q. Sometimes 1,200 immigrants arrive at Halifax, and freight is piled up around

them so that there ia no possibility of their getting warm ? A. That is simply a
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question of extent of immigration station accommodation, implying expenditure, and
there appears to be a disinclination to increase the immigration expenditure.

By Mr. Cochrane :
Q. Is it not a fact that a great many of these people are going through to the

United States? A. I have already explained that many immigrant passengers for
the United States come by our routes; but we do not afford them more accommoda-
tion than our immigrants who come by New York receive at Castle Garden in pre-
cisely the same way. The secretary of the Castle Garden Commission took p ins to
explain to me personally on one occasion when I visited that institution that they
gave as much care and attention to immigrants for Canada as they did to those who
were for the United States. There is this to be said: that the Canadian Govern-
ment contributes nothing direutly in aid of the immigrants who pass through
Canada. But these leave in the aggregate large sums for transport, &c.

By Mr. McNeill:
Q. About half of those who are thus inconvenienced by want of adequate ac-

commodation at Halifax, are settlers in Canada ? A. Much more than half at that
port; but as respects that question, I may explain the object is to send them for-
ward as quickly as possible, and the question of inconvenience would come to those
landed say late on Saturday night.

By Mr. Cochrane :
Q. Who pays the expenses of Castle Garden in New York ? A. The major part

of the cost ofsupport comes from the Federal Government, which taxes the steam-
ships for that purpose.

By Mr. Wlson (Elgin):
Q. The transportation companies should make the provision ? A. That is a

question of policy. The Canadian Government did formerly impose an immigration
tax, but it was repealed, I think, in 1872.

By Major General Laurie:
Q. At Halifax the Intercolonial Railway is eoncerned in supplying accommo-

dation. It is a Government railway? A. They do make provision. It is only a
question of adequacy.

By Mr. Cochrane;
Q. What is supposed to be the duty of your agent, say in the north of Ireland ?

To give information to parties who inquire, or does he lecture, and in other ways
try to get immigrants to come to Canada ? A. Ie is supposed to use all possible
exertions. le sometimes delivers lectures. He writes many letters to the news-
papers, and distributes the publications of the Departm'ent throughout the locality,
and at fairs. One of his most important duties would be to answer questions by
correspondents.

Q. Is he supposed to have any other occupation ? A. No.
The Committee then adjourned.
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