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THE PRINCE IN THE METROPOLITAN CITY

While the visit of the Prince of Wales has been throughout a splendid triumphal
progress from the Atlantic to the Pacific and back again, we doubt very much if in
any centre, the welcome has been given His Royal Highness has approached, in un-
bounded and spontaneous enthusiasm, that accorded to him this week in Canada’s
Metropolitan City. The Prince came, saw, conquered. Montrealers have realized in
him a veritable Prince, charming, manly, modest, buoyant, eager, and considerate,
and citizens of both races, all classes and every creed have delighted to honor him.

There is sometimes evident in quarters not conspicuous for either perspicacity or
knowledge, a tendency to decry the loyalty of our French-Canadian citizens. This
week’s happenings should be sufficient to kill forever a slander that has never had
any real foundation in fact. Our French-Canadian citizens have this week vied with
those whose mother tongue is English in doing honor to the heir to the British Throne,
and they have given to their welcome that grace and abandon which only those whose
mother country is France can ever possess. In this respect, we think that the Prince’s
visit to Montreal is of a greater significance than that to any other Canadian centre,
since here, the two races which are jointly moulding the destinies of Canada, have
collaborated, cordially and whole-heartedly, to honor the Prince who will one daK
personify the great Commonwealth, for the preservation and progress of which, bot
races have alike fought and suffered and struggled.

The events of this week are worth more than scores of speeches, and months of
dry-as-dust deliberations, in the furtherance of the cause of Imli‘erial unity. The
Prince has brought the human touch into affairs of State, and thousands of Cana-
dians, to whom by force of circumstances, Great Britain and the other parts of the
British Commonwealth that are scattered around the seven seas, can only be names,
will have a keen realization of loyalty by reason of their little meeting with him, in
the street or at a public function. In the admirable speech which he made at the
civie luncheon this week, the Prince made an excellent reference (with a tactfulness
worthy of his grandfather) to «Freedom of speech, freedom of language and mutual
respect,” as constituting a secret of the success of British policy in establishing politi-
cal union between peoples of different race, language and history. The visit o the
Prince shows also, it may be added, the wisdom of British policy in maintaining the
monarchy as an integral part of its political system, to add that touch of human
nature without which the most scientific of political utopias must fail.

It is a happy sign for the future coherence and unity of the British Common-
wealth that never at any time in history has the Monarchy been more firmly rooted
in the affections of the British people throughout the world than at the present time.
It is equaliy a matter for congratulation that the future occupant of the British
Throne is one, who promises S0 well as does the Prince, to fill worthily the duties of
the high office to which in due time—though we all loyally hope, a very long time—
he will be called. Montrealers will part from the Prince with unfeigned regret, but
with the hope that those who have the active charge of British and Canadian  State
affairs will have the vision and foresight to arrange, at not too distant a date, a
second visit, in order that, by honoring the Prince, we may realize afresh our own
privileges as citizens of the British Commonwealth.
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BANK OF MONTREAL

Established Over 100 Years

BUY VICTORY BONDS

JFFULL information regarding denominations of

Bonds, terms of subscription and other particu-
lars will gladly be furnished at any branch of
the Bank of Montreal.

Branches and Agencies : '| In the
l

In Pari

( Throughout Canada and Newfoundland.
At London, England, and at Mexico City.
Bank of Montreal, (France.
mited States—New York, Chicago, Spokane.
San Francisco—British American Bank.
(ewned and controlled by the Bank of Montreal).
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THE CANADIAN BANK
OF COMMERCE

Established 1867 Head Office: TORONTO

Paid-up Capital -
R.‘t - - = -

Sk Epaivne WALker, C.V.0,, LL.D,, D.C.L.
President

SiR JOBN AIRD, Geners! Manager.
H. V. F. Jonks, Assistant General Manager.

$15,000,060
15,000,000

BRANCHES OF THE BANK IN EVERY PROVINCE
OF CANADA AND AT THE FOLLOWING
POINTS OUTSIDE CANADA:

Grest Britaln—London. Mexico—Mexico City.
Yrmiten States—New YORK;  PORTLAND, ORE; SAN
FRANCISCO, CAL.; Seattle, Wash.; NEWFOUNDLAND —
ST JonN's; BELLEORAM, BURIN, GRAND BANK,
HARBOUR BRETON

Agonts and Correspondests througheat the World

THE
MOLSONS
BANK

Incorporated in 1855
CAPITAL AND RESERVE $8,800,000
Over 100 Branches

COURTESY TO ALL

Whether your business with us involves man; (hou-
sands of dollars, or is simply a small deposit in a savings
account, you will receive the courteous attention which
the Molson’s Bank instructs all its employees to render to
all its customers,

Savings Department at Every Branch.

E. C. PRATT, General Manager
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the ordinary processes of industrial development

Ebt @brnuitlt and commercial exchange should be made as soon

. i as possible. How soon the change will be possible
Ppanking, Ingurance and finance  depends mainly upon the recuperative abilities of
_/ the various countries, and the gene 1l disinclina-

EsTABLISHED 1881. _ PuBLISHED Every FRIDAY  tion on the part of a large proportion of their popu-
F. Wuson-Swa, P '°’b';°,"c‘:'. and Managing Editor. 16t work, a disinclination which threatens to
406-408 LAKE OF THE ‘Woops BUILDING, attain the proportions of a world-wide epidemic

10 St. JOHN STREET, MONTREAL. does not suggest present hopefulness in this con-

Annual Subscription, $3.00 Single Copy, 10 cents. nection. The other day a partner in J. P. Morgan
MONTREAL, FRIDAY, OCTOBER 31st, 1919 == and Company told a trade conference that probably

—_— by next summer, the United States would have to
THE GENERAL FINANCIAL SITUATION extend about $2,000,000,000 in credits to Europe.
Surprise has been expressed in some quarters at Interest on these credits will, of course, mainly be
the small increase in Canadian call loans reported paid by exports from the country receiving them,
by the banks for the month of September. While and increased imports on this side should mean a
the turnover of shares on the local Stock Exchange gradual reduction in cost to the consumer.  This
during that month was nearly three times the turn-  Process, however, is bound to be a very slow and
over reported for the month of August, the banks’ gradual one.
Canadian call loans expanded during September by Meantime, the inflation of bank deposits, as a
only $1,012,873 to $96,912,709. The surprise sug- result of the general trade activity and prosperity
gests an vnfamiliarity with the facts, and a want resulting from immense Government cxpenditures,
of consideration of the underlying influences continues unabated, as is evidenced by the Sep-
which have made possible the boom on the local tember bank return. The increase in notice de-
Stock Exchange during the last few months. The posits during the month by $30,804,784 to a new
probabilities are that the present bull movement on high record figure of $1,227,437,715, augurs well
the Stock Exchanges have depended to a less ex- for the success of the present Victory Loan cam-
tent than any of its predecessors on loans from paign, but when once that campaign is out of the
the banks. 'That movement has been made pos- Way, and the country’s duty in that respect com-
sible largely through the enhanced credit power pleted, we should like to see changes in the bank
which has came to the community at large as a return, indicating a turning of a greater proportion
result of the purchase of War Bonds, and of the of these new accumulations into fields of perman-
realization of large profits accruing during the ent investment, resulting in the increased produc-
war years. It should be fairly obvious that the tion of commodities, which is the one crying need
banks are not likely to be keen on encouraging the of the present day.  True, the Canadian current
| frantic speculation in non-dividend paying common Joans of the banks showed a large increase in Sep-
stocks, which has been a feature of the Montreal tember, amounting to $46,786,778, but this is
market in recent weeks. People have been specu- merely the seasonal increase resulting from the
lating in these stocks much in the same way as moving of the grain crops. In the last twelve
they have been buying gramophones and automo- months, while notice deposits have increased by
biles—with funds acquired during the war years, practically $190,000,000, current loans have in-
and doubtless among the smaller fry of specula- creased by under $117,000,000. Increase in bank
tions there has been considerable realization of deposits, as has been pointed out in these columns
Victory Bond holdings and other assets accumu- before, is not of itself necessarily a healthy sign,
lated during the war years, for this purpose. On and that is especially the case at the present time,
the other hand, the _ Tect of the full subscription When the need is not for more money, but for more
to war loans during the last three or four years, commodities.
in its relation to the capacity to purchase stocks With regard to the heavy increase in September
thereby given, has probably been under-estimated. of demand deposits, amounting to $66,442,180,
This increased credit power is, however, likely to this is probably mainly accounted for by the in-
be an important influence in maintaining the price crease in current loans, and possibly by special s
of stocks until the period is passed when trade is transactions resulting in liquidation of assets.
financed largely by means of Government credits, Preparations for the new Loan would scarcely ac-
and normal commercial and industrial activities count for this increase, the close of September be-
again freely absorb funds. ing too far in advance of the actual flotation.
1t appears likely that the Government credit We are in receipt of a letter from Sir John Wil-
system will have to be continued yet for some time, lison, the Chairman of the Canadian Reconstruc-
but it is much to be desired that the transition to (Continued on page 1116)
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FIRE LIFE
rates, Correapond - TOTAL RESOURCES, over
eace lnviled CLAIMS PAID EXCEED. .

B. HAL. BROWN, President and Geun. Manager

The Standard Life Assurance Co.
Established 1825

Accumulated Funds
Over $10,000 paid daily in claims.

J. B. PATERSON

Incorporated 1910
B B $68,000,000

the least possible outlay.”

WATERLOO, .

—|
LIFE INSURANCE AS PROTECTION.

The motive that prompted the inventors of Life Insurance
was the desire to furnish protection. Savings and Invest-
ment are invaluable accompaniments, but the feature that
sells Life Insurance is protection. That Company confers
the greatest benefit upon its members that gives ‘‘the
greatest amount of genuine life insurance protection for

guiding star of The Mutual Life Assurance Company.
Following out the principle of co-operation as the Mutual
has done means that the Company allots the whole of its
profit from all sources whatsoever, to the policy-holders,
thus reducing their expense for insurance to actual cost—
the only Canadian Company operating on this principle.
The experience of the Mutual has fully justified the hopes
of its founders who fifty years ago planned the Institution

on the basis of CO-OPERATIVE SERVICE.

The Mutual Life Assurance |f
Co. of Canada

This aim has ever been the

LOSSES pald since
of Company

Lt. Cel. Henry Broek
Alfred Cooper, (Lede, Esg)
H. C. Cox

John H. Fulton, (Nw Yot)

5 ONTARIO D. B. Haans

The LIFE AGENTS’ MANUAL

Gusossl Agest Muntrenl, JOSEPH ROWAT

W. FNBKLE,
Pres.

= = MONTREAL

Union Insurance Sc_:sjg_y“of Canton, Limited

Head Ofiss: HONGKONG

ma-n-u-muum

Eead Ofeo for Canada, 8 Toreato Street, TORONTO

A.D. 1804

rnngng Assurance Co. Limited

NDON, ENGLAND (Founded 1782)

nnl'loul'l"l wul.:oa:ru m'v:'rn--l u=
nvestments nada, Seeurity
Canadian policyholders only, exceed . §,000,000.00

AGENTS WANTED IN ROTH BRANCHES, Apply te
R. MacD. PATERSON

100 Francois Xavier Street - MONTREAL

Western

Assurance Company
Incerporated In 1081

FIRE, MARINE, AUTOMOBILE, EXPLOSION,
RIOTS, CIVIL COMMOTIONS AND STRIKES |

ASSETS over $7,000,000.00

. over $74,000,000.00

DIRECTORS

W. B. MEIKLE, President
| Sir John Alrd John Hoskin,K.O.,LL.D,
Bobt. Bickerdike, (Nestw) Z.A. Lash, K.C., LL.D.

Geo. A. Merrew, 0.B.B.

Assets over $18,000,000
$30,000,000
FiR MARINE AND AUTOMOBILE

Masager for Canada, C. R. DRAYTON

MARINE

} Joint Managers

Lt. Col. The Hen.
Frederie Nieholls
Brig.-General Sty
Heary Pellate, 0.V.0
B. R. Weed
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(Continued from page 1113)
tion Association, in reference to the observations
made in this column three weeks ago, regarding
the re-development of German export trade, and
the effect of the depreciation of the work in regard
thereto. Sir John argues that The Chronicle un-
der-estimates the effect of the depreciation of the
work. “Before the war,” he says, “German exports
represented labour to a greater extent probably
than the exports of any other first-rate nations.
Moreover, while Germany is by no means a self-
contained country, German exports still must re-
present in considerable measure native raw ma-
terials and products manufactured therefrom. Of
course wages and commmodity prices in Germany
are higher than pefore the war. German cur-
rency is inflated. The exact extent of currency
depreciation is not easily ascertained, but it is ex-
tremely doubtful whether German wages and the
prices of native raw materials have advanced to
more than five times what they would be if ex-
change were at par.”

Sir John goes on to guote various instances of
German exporters cutting into neutral markets at
prices, which as a result of the low rate of ex-
change, are much below the level at which other
manufacturers can compete. This fact is surely
scarcely surprising. Nobody expected that the
Germans would not set to work in order to try to
build up afresh their trade. They have to do
80, in order to find means of subsistence for them-
selves, meet their heavy taxation and pay the war
indemnity to the Allies. Those surely are self-
evident facts. Sir John adds: “That German in-
dustrial activity is being resumed, with labour con-
ditions far less favourable to the workers than in
Canadian plants, is indicated by the announcement
that the Boehler Steel Syndicate plants at Kap-
penburg, Worttenburg, have been bought by
United States interests, and that the employees
have been notified that a 10-hour day and piece-
work schedule will be put into force.”

1f German labour is willing to work a 10-hour
day at piece-work rates, we should say that it was
a sign of returning sanity—the sort of sanity that
would be welcome at this time on this side of the
Atlantic. We fail to see that there is anything
particularly degrading about anyone working ten
hours a day, and receiving wages for the work he
actually does, or that it is particularly a hall-mark
of virtue to be paid for working so much time—
a very fair proportion of which is wasted in half-
hearted effort. Sir John himself, we are willing
to wager, in the course of his busy life, has put in
a good many 10-hour days without feeling deeply
degraded thereby. But if the test of what con-
stitutes “a menace to Canadian industry” is to be

the industrial conditions under which various
Canadian imports are produced, do Sir John and
the Reconstruction Association propose to forbid
the Canadian public, the use of Japanese novelties
and toys, Belgian glass, Italian hats and French
textiles? All of these are being produced under
conditions which, from the point of view of the
worker, do not compare favourably with condi-
ions as they are in Canada. Are these to be
panned, in favour of “made-in-Canada” products ?
Sir John and the Reconstruction Association
would have some difficulty in persuading the gen-
eral public along that line.

Sir John’s explanations do not, in fact, convince
us that we were wrong in saying that the Asso-
ciation is “‘viewing with alarm” when such alarm
is not justified. There are as yet, s0 far as we
are aware, no signs of a big invasion of trans-At-
lantic markets by German o the Ger-
mans possess, in fact, the necessary facilities of
the sea; transport of goods on a very large scale?
We willingly concede that ther2 is a case for the
supervision of German imports in order to prevent
«dumping” which would be disastrous to any Cana-
dian industry. But the Association can hardly
expect the general public to be enthusiastic, in
these days of high prices and scarcity of commod-
ities, about proposals which would deny to 99 per
cent. of Canadians the benefit of competitive prices
and an increased supply in order that the remain-
ing one per cent. may benefit from high prices and
the shortage of supply.

——————————

TRAFFIC RETURNS.
Canadian Pacific Railway

Year to date 1917 1018 1919 Increase
Sept.30..... $106,475,000 Sl()ﬂ.lm.m’l‘ll.l76,(X)OSl8.038.(XD
Week ending 1917 1918 1919 Increase
Sept. T oovve 2,666,000 3,053,000 3,600.000 546
“‘ | [ T 2,601,000 2,915,000 3,763,000 548,000
bl | PRRTEE 2,964, 3,114,000 3,893,000 779,000
ntt 0.0 3,631,000 4,210,000 5,963,000 1,763,000
Oct. Tovvers 2,842,000 3,458,000 3,065,000 507,000
o 14, 3,386,000 3,534,000 4,029,000 505,000
LU | P 3,429,000 3,500,000 4,241,000 732,000
Grand Trunk Railway.
Year to date 1917 191 1919 Increase
Sept. 30..... $45,544,759 $40,754,680 $48,317,156 $7,662,500
Week ending 1917 1918 1919 Increase
Sep.7....0 922,616 1,346,536 1,422,056 76,419
4... 977,164 1,415,000 1,647,304 232,304
“el.... 1,336,312 1,466,812 1,619,342 160,630
¢« 90..... 1,455,133 2,126,177 2,304,676 178,499
Oct. To.vvt 1,014,812 1,460,738 1,611,663 150,815
“ ... 089,667 1,433,788 1,619,110 185,322
“ 21.... 916,866 1,206,165 1,486,851 190,686
Canadian National Railways.
Year to date 1017 1018 1919 Increase
Bep. 30....  eeaaiict $56,492,853 $64,069,137 $8,076,284
Week ending 1917 1918 219 Increase
Sep. T .. 1,604,832 1,787,454 232,622
“w 4. 1,593,343 2,017,960 424,617
“w 2).... 1,607,019 2,033,374 426,355
«“ 30..... 2,353,187 2,838,480 485,293
Oct. 7.0 BN MY 1,789,180 2,102,281 313,310
$G B8, ssn 5 | seeshees 1,745,665 1,974,750 229,085
“wol.... casseaens 1,915,656 2,129,180 213,674
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rve LIVERPOOL ano LONDON ano GLOBE ]

INSURANCE ,COMPANY LIMITED o |
CANADIAN BRANCH "HEAD OFFICE - MONTREAL

‘-.-(.:e:‘:l:::'h"’ Sir A'flll‘r. Lacoste
Willlam n.uu""unm Esq. Sir Frederick Willlams-Taylor, LL.D,

3. Gardner ‘l\:-‘ug. Manager. Lewis Lalng, Asistant Manager

THE LIVERPOOL - MANITOBA

ASSURANCE COMPANY

Liability Guaranteed by THE LIVERPOOL and LONDON and GLOBE Insurance Company Limited
Head Office: Cor. Dorchester St. West and Union Ave., MONTREAL

3. Gardmer Thompuon, President and M Director, Lewls Laing, Vies-President and Secretar
D pron, st Secreary. .

Carruthers, o Chevall . Sir Lacos
“.'l.c. Rimmer, .W '.lo.l'nl upm.‘.. .-‘:. " 7 ”ﬁﬂu-m’&'ﬂ"'

®» The Globe Indemnity Company

_ of Canada
( )] Liability Guaranteed by THE LIVERPOOL and LONDON and GLOBE Insurance Company Limited
\ CO mpany_/ Head Office: 343 Dorchester Street W., MONTREAL
- of Canada”/ad CASUALTY Insurance including Aceldent, Sickness, Guarantee, Burglary
( Employers’ Liability and Automobile

== FIRE INSURANCE

john Bmo, Secrefary and General Manage: Dllmo”
ohn Pinkerton, - Assistant Manag J.Guduv'l\o-ro:h Lewis Laing, Vice-President,
. Fire M. Jasi Carruthers, M W- "Molson Ku.bon A. G. Dent, J. D ll-’ul
JD Blenpeta, - Asistant Fire Moncy o Producteh Willoms Topionr L1 0. oot s O Do
. s Bt bt

410 TONS OF GOLD MEmEmmsss
Insurance Companyof North America

THE OLDEST AMERICAN STOCK FIRE INSURANCR COMPANY

WEMAINTAIN A DEPARTMENT TO ASSIST AGENTS IN SECURING LOCAL RISKS CONTROLLED OUTSIDE. IF THERE ARE ANY
SUCH RISKS IN YOUR FIELD, WRITE US ABOUT THEM. WE MAY BE ABLE TO NELP YOU. IT IS WORTH TRYING.

ROBERT HAMPSON & SON, LIMITED °“532%4¢5™ MONTREAL

LONDON & LANCASHIRE LIFE
e g | | GENERA
muumm. 1068 saccoent FIRE AND LIFE

ASSURANCE CORPORATION LIMITED
ASSETS EXCEED 324 500,000 po s g

BMNCBIS TBROUGBOU'I' THE DOMINION
HRAD OFFIUR FOR CANADA
LONDON AND LANCASHIRE LIFE BUILDING *

164 St. James Street, Montreal, P.Q.
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THE VICTORY LOAN

The terms of the new Victory Loan have been
made known by the Minister of Finance, and the
campaign for subscriptions opened officially on
October 27. As was generally understood, the
loan wili be issued at par, and will bear iunterest
ot five and one-half per cent., payable half-yearly
us in the case of each previous issue. The only
material difference as between this loan aud its
predecessors is found in the fact that the income
from the bonds will be taxable. This has been
known for some time, and so also has the reason
for the change, a reason which commends itself
to many who have considered the matter from
the standpoint of the Dominion’s financial re-
quirements. The practice of permitting instal-
ment payments is again being followed, and will
have much to do with the success of the loan.
Deferred payments will be made on a basis of 100
and interest, and the chartered banks have again
signified their willingness to assist small subscrib-
ers in the purchase of bonds by instalments ex-
tending over a period of ten months.

The minimum amount to be raised has been set
at $300,000,000, or less than one-half the amount
subscribed for the last previous issue. The
ability of the Canadian people to provide the sum
asked for is not open to question. The country
is still prosperous, and bank returns show a re-
cord total of deposits.

Sir Thomas White forcefully presented the
reasons why the Victory Loan should be largely
subscribed for by the people. Ina word the situ-
ation is this: That in buying the bonds the Cana-
dian people are promoting their personal interests
not alone in a gelfish way, but nationally. The
debt has been incurred, and must be discharged.
It is a debt of loyalty to the soldiers, the final pay-
ment for service rendered on the battlefield to the
undying glory of the country; a debt arising out
of their demobilization, and restoration to civil
life; a debt undertaken to promote domestic pros-
perity by providing foreign markets for surplus
products. The obligation of Canada to her sol-
diers is known and cordially admitted, but it may
not be not be so well appreciated how much of
Canada’s commercial prosperity is dependent upon
the successful flotation of the loan.

It is not merely as a security, as an excellent
investment, that subscriptions should flow in gen-
erously for Victory Bonds, but to perpetuate the
prosperity the country enjoys. Men of affairs
know the need, and when it is realized by the
public at large, there should be no doubt of a lar_ge

over-subscription. It is not the Government that
is being helped, but the pecple,
is not directly concerned
tion of the loan.

gcarce any of whom
in the successful flota-

AMALGAMATION OF ROYAL AND LIVER-
POOL & LONDON & GLOBE INSURANCE
COMPANIES.

The Chronicle was informed yesterday by Mr.
J. Gardner Thompson, manager for Canada of the
Liverpool & London & Globe Insurance Co. that he
was in receipt of an official communication, by
cable from his head office, which stated that a
provisional agreement had been entered into for
the amalgamation of the Royal Insurance Com-
pany, and the Liverpool & London & Globe Insvy-
ance Company, We understand that the Liver-
pool & London & Globe will continue to operate as
a separate company, with its present board of di-
rectors and management.

The announcement of this insurance fusion has
caused a very great sensation in insurance circles
in Canada, as well as elsewhere. Both of these
great companies are known throughout the world,
better perhaps than any other financial institu-
tions, either in the eastern or the western hemi-
sphere. It is interesting to note that both com-
panies were orga~ized in Liverpool, England, the
Royal in 1845, and the Liverpool & London &
Globe nine years earlier, and until recent years,
their world-wide ramifications have been con-
trolled from that city, and no doubt there has
been great intimacy existing between the two
offices. In the meantime it is gratifying to know
that the fusion will in no way interfere with the
excellent organizations of these powerful offices,
either in Canada or elsewhere, or their continued
operation as separate companies as stated above
the change only involving the necessary financial
arrangements being completed, as agreed upon, on
behalf of the shareholders of both companies, in
connection with the deal. While there has been
many insurance fusions of British companies re-
ported in the past, there is none that has attract-
ed such marked attention as the present one, OW-
ing to both companies’ powerful financial standing
and the enormous volume of business reported
each year. The event is likely to be productive
of considerable comment, as to how such fusions
are likely to affect the future welfare of insur-
ance generally, especially on this continent.

ey Abainesaass
INSURANCE COMPANIES’ SUBSCRIPTIONS
TO VICTORY LOAN

The following subscriptions from Insurance
Companies are reported to the Victory Loan:

Canada Life, $10,000,000; Sun Life, $10,000,-
000; Manufacturers Life, $5,000,000; Confedera-
tion Life, $4,000,000; North American Life, $2,-
000,000; New York Life, $5,000,000; Metropolitan
Life, $5,000,000; Prudential of Newark, $4,000,-
000; Equitable Life of New York, $1,000,000;
Mutual Life, $750,000; Great West Life, $6,000,-
000.

l:
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Commercial Union Assurance Company Limited

of London, England

THE LARGEST GiNERAL INSURANCE COMPANY IN THE WORLD
as at 81st Dec., 1918.

Capital Fully Subscribed. . $14,750,000 | Total Annual Income exceeds. $64,000,000
tp@l?guv ------ ﬁ@%@% | Total Fire Losses Paid. . . . 215,897,380
ife Fun Bs s 690 9 o » - | s : ’
Tolal Punds S0o80d. . -+ - ”4:000:000 ‘ Deposit with Dominion Gov't. 1,401,333
of London, England
as at 31st Dec., 1918.
Capital Fully Paid. . . . . $1,000,000 Total Income. .. . . . . . . $3,462,515
Fire Premiums 1918. . . . . 3,305,020 L TR e PR T 6,062,500
Interest Net . . . « « . ¢« & 157,495 Deposit with Dominion Gov’t. 358,265

N.B.—In addition to the above there is the further guarantee of the Commercial Union Assur-
ance Company Limited, whose Funds exceed $174,000,000.
Applications for Agencies Solicited in Unrepresented Districts
Head Office: CANADIAN BRANCH

COMMERCIAL UNION BUILDING, 232-236 ST. JAMES STREET, MONTREAL

W. 8. JOPLING, Manager

—_—
Head Office Assets Head Office
for Canada; Exeeed for Canada

TORONTO 990,000,000 I‘OION'I‘O

Eagle Star |BRITISH QI
British Dominions |NSSURANCE CORPORATION LIMITED 1

Insurance company Limited G:rxmmmm

|

of Lo i e e |
l 4. 1)y RIPDEL, Manager M::O m Assti Manager 3. H.RIDDEL, Manager E. O. G. JOHNSON, Ast. Manager
DALE & COMPANY, LIMITED | j0SEPH ROWAT, General Agent
'o'f.nAL AND 70.0'1-0 LEWIS BUILDING - « = « = = MONTREAL

JOHNSON—JEN NINGS INC.

AGENTS INSURANCE

A\ETNA INFTRANCE 0O. OF HARTFORD CRAMENT m-'
S7. PAUL FIRE & MARINE INSURANCE 0O. b o “
ARITIAN TRADERA INSURANCE CO.. LIMITED

FIRE INSURANCE COMPANY OF cm

MONTREAL

Autherized Capltal, $1,000,000 Subscribed Capital, $250,000 Pald Up Capital, 5108,000
CENERAL FIRE INSURANCE BUSINESS TRANSACTED
Vice-President and Managing Divecter: J. E. CLEMENT
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MR. H. E. SOUTHAM

Mr. H. E. Southam, Manager of the Accident
Lranch of the Nory ich Union Fire Insurance So-
ciety, Norwich, Eng.and, spent a coup:e of days in
Montreal last week, where he arrived on the 24th
inst. 1rom Toronto, accompanied by the Canadian
manager, Mr. J. B. Laidlaw. Mr. Southam'’s visit
to this side of the water is in connection with the
organization of the Norwich Union Indemnity
Company, with head oftices at 45 John street, New
York. Mr .Southam has already spent some
weeks in New York, having arrived there on Sep-
tember 26th.

Mr. W. G. Falconer, well known in Canada as
manager of the Casualty Department of the Gen-
eral of Perth, some years ago, and subsequently
assistant secretary of the Hartford Indemnity
Company, Hartford, Conn., has resigned his posi-
tion with the latter Company to become president
and general manager of the Norwich Union Indem-
nity Company. The initial funds of the Compuny
will amount to $1,000,000, viz., $500,000 paid-up
capital, and $500,000 surplus. The Company will
transtct in the United States personal, accident,
health, burglary, workmen’s compensation, auto
mobile and other classes of casualty business.

Mr. Southam states that the management of the
Company will be independent of the Norwich Un-
ion Fire Insurance Society, but the advantage ol
being closely associated with the latter will un-
doubtedly react strongly in the interests of the new
organization. The ilorwich Union Fire has a
high prestige and a strong representation in the
United States, as well as in Canada, for many
years. Mr. Southam informed The Chronicle that
75 per cent. of the head office staff of the Norwich
Union Fire was on active duty during the war, and
15 per cent. paid the supreme sacrifice. Mr. South-
am will sail for home on November 8th.

INSURANCE OF CREDIT.

The Times, London, Eng., in a recent article
commenting or the statement of Sir Auckland
jeddes in the House of Commons that the Gov-
ernment was preparing, in conjunction with bank-
ing and trading interests, to provide sterling
credits in certain approved cases where it was
found impossible to obtain sufficient facilities
through ordinary business channels, said in part:

“This comprehensive scheme would presumably
include the insurance element. Insurance of
credit has been developing gradually for years
past, and it seems likely that it may grow quickly
now. It will be useful in connection with trade
not affected by the Government scheme, and it will
greatly further the expansion of the British ex-
port trade, which is one of the imperative needs
of the moment. Tt is particularly suitable that

1ld take the lead in the insurance
of credit, as it has led in whe development Ol all
other forms ol insurance, such as marine, life, fire
and accident business. At present there Fave w
be included among the documents required by
bankers for the financing of gversea commerce nre
and marine insurance policies. A time may come
when the inclusion ol & credit insurance policy Wiu
pe almost as common as that of & marine or hre
insurance policy.

“Insurance of credit seems promised an impori-
ant place in both oversea and domestic commerce.
the way in which it would facilitate oversea com-
merce may be illustrated by an example. An
linglish manufacturer may be offered to an imi-
porter, say, in Brazil, on the strength of six
months credit. He himself knows nothing about
the financial standing of the firm in Brazil. He
would therefore go to an kunglish insurance insti-
tution, which would be in communication with a
similar institution in Brazil. The Brazilian insti-
tution would investigate the credit on the spot, and,
if it found the credit satisfactory, the institution
would be expected to retain part of the risk and re-
ceive a pro rata proportion of the premium. The
English institution would complete the transaction
by giving the English manufacturer indemnity to
the extent of three-fourths of the sum insured. The
‘yrazilian exporters could likewise insure their
British credits.

The Brazilian exporter might have no means of
knowing the financial standing of the importing
house in the United Kingdom, but he could cover
himself by insuring through a British office, which
would be in a position of having or being able to
secure accurate information. Precisely the same
gort of transaction would take place in connection
with trade between Great Britain and the Scandi-
navian countries, or, indeed, any other countries in
the world.

“By such methods as these an intelligence sys-
tem of an extremely valuable character would be
graaually evoived for the benefit of international
trade. Thesystem would be greatly strengthened
by reason of the fact that all the correspondents
in supplying information would have a direct sub-
stantial interest in its accuracy. The develop-
ment of such a scheme would relieve manufactur-
ers of much of the worry they now experience in
respect of the credits they may give, and it would
allow them to devote themselves more freely to
their principal business, which should be the im-
provement of their production. It would not re-
lieve the financing of their business, since they
would still be required to bear a proportion of the
risk. But for this proviso they would obviously
be encouraged to reckless trading. Many cases

are known in which merchants have refused to
bear even 50 per cent. of the risk and wanted to
insure the whole of the credit.”

Great Britain sho'
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LONDON &
LANCASHIRE

FIRE

INSURANCE COMPANY

LONDGNS
LANCASHIRE

ACLUDENT

Securlty - -  $42,000,000 |
ONTARIO AND NORTH WEST BRANCH
14 Richmend Street, RBast, TORONTO

PROVINCE OF QUEBEOC BRANCH

184 St James 8t., Cor. St. John 8t., MONTREAL.

Mount Royal Assurance Company
SURPLUS AND RESERVES, $1,214,457 TorAL FunDps, $1,436,842
TorAL Losses Paip, $2,692,201
Applications for Agencies Invited

HEAD OFFICE . . . . MONYA.
I P. J. PERRIN and J. R. MACDONALD, - . . . Joint Managers

|
|

| Union Assurance Society, Ltd. |

L
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!ntlblhhod‘lq_ Canada in 1821
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NARTFORD, OONN., U. 8. A,

Losses paiD over $175,000,000

J. 8. HUGH 8, Special Agent, - - WATERLOGC, ONTA RI
J. R. OTEWART, Special Agent, 30 Toronto Street, TORONTO, ONT.
R.LONG, Special Agent, 515 Yerkshire Bidg., VANOOUVE , B, O. h
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Agencies throughout the Dominion ‘

The Law Union & Rock

INSURANCE CO. LIRITESD, LONDON, Foanded In 1806

Assets Exceed - -  $50,000,000.00

EXCELSIOR

Over §10,000,000 invested in Canada
INSURANCE LIFE COMPANY

FIRE and AOCCIDENT RISKS sccepted. -
Canadian Head Office: 377 Beaver Hall HIN,

A StrengCanadian Cempany

J. J. Robichaud, Provincial Inspeector.
MONTREAL TRUST BUILDING, 11 Placed’Armes, MONTREAL

Osnadian
GOOD SALESMAN WANTED IN MONTREAL l

If you are a good salesman, a hard worker and ambitious, we will help you to make good, whether
experienced in Life Insurance or not. Attractive openings for men of fair education and good records.
Apply stat ng experiences and references, to

M. D. McPHERSON, Provincial Manager, 180 St. John Street, MONTREAL, P.Q.
THE CONTINENTAL LIFE INSURANCE CO.

GEORGE R. WOODS, President TORONTO, Ont. CHAS. H. FULLER, Secretary
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STATE INSURANCE, BRITISH COLUMBIA

In last week’s issue, The Chronicle had the
privilege of publishing some replies in response to
our request for an expression of opinion as to the
effect upon the money markets of the world the
proposed Bill for State fire insurance in British
Columbia would have if it were enacted. As al-
ready stated, the invitation for an expression of
opinion was addressed to some of the leading bond
houses, and mortgage companies in Canada, as fol-
lows :—

(1) How would it affect the security behind
British Columbia bonds; (a) Provincial; (b) Muni-
cipal; (¢) Industrial ?

(2) How would it affect the rate of interest at
which such bonds could be marketed ?

(3) Do you find insurance companies amongst
the largest purchasers of such securities?

(4) Aside from the foregoing considerations,
do you consider it likely insurance companies would
continue to regard favorably the issues of a Pre-
vince interfering with their legitimate business ?

The following additional replies have been ve-
ceived:

Winnipeg, October 20th, 1919.
F. Wilson Smith, Esq.,
Publisher, “The Chronicle,”
Lake of the Woods Building,
Montreal, P.Q.

Dear Sir,—We beg to acknowledge receipt of
your favor of the 13th instant, advising us that a
proposal is before the people of British Columbia
that the Province should undertake to write fire
insurance, and asking our opinion of the proposed
action.

A few years ago advocates of the principles of
public ownership urged its application to certain
public utilities, loosely described as “natural
monopolies,” such as the supply of transportation
to a community or of light and heat where compe-
tition involved the duplication of capital outlay.
There are certain disadvantages of public owner-
ship which are offset by the value of a single ser-
vice. Ttistravelling far from this principle to sug-
gest that the State should write fire insurance.

Fire insurance is undoubtedly the most hazard-
ous form of business endeavour in which a man
can engage. Theonly safeguard to the capital in-
vested is that the risk should be widely distributed.
Western Canadian towns and cities, being built of
wood, are particularly susceptible to the conflagra-
tion hazard. Practically every argument in favor
of the principle of public ownership of public

utilities can be used against the State engaging in

fire insurance, particularly where its application is
limited to one province. The unavoidable result
would be that heavy losses will have to be borne
by the already overburdened tax-payers. This
was the experience of the Province of Saskatche-
wan in its hail insurance scheme. The Province
of Manitoba lost nearly one hundred thousand dol-
lars in its first year of the farm loan plan.

The immediate effect of the Province of British
Columbia engaging in fire insurance would be a
shrinkage in the market value of both provincial
and municipal securities; ultimately, when it was
realized that the tax-payers of the Province were
being called upon to meet deficits in the insurance
department, values of other securities, including
real property, would be prejudicially effected.

We see no justification whatever for the Pro-
vince entering the field of fire insurance and feel
that it would prove a very unsatisfactory experi-
ment to the people of the Province.

Yours truly,
OLDFIELD, KIRBY & GARDNER.

CANADA PERMANENT MORTGAGE
CORPORATION
Toronto, October 21st, 1919.
F. Wilson Smith, Esq.,
“The Chronicle,”
Lake of the Woods Bldg.,
Montreal, Que.

Dear Sir,—Replying to the enquiries made in
your letter of the 11th instant, 1 beg to say:

1. Tt would seem there can be no question that
the project, if carried into effect, would involve
a very large liability on behalf of the Province,
which one would think would have a serious effect
upon the Provincial eredit. While Municipal and
Industrial Bonds would not be directly affected, it
might be expected that indirectly they would also
suffer to some extent.

2. 1f the Bonds are not looked upon as having
the same security behind them, as before, it would
necessarily follow that a higher rate of interest
would have to be paid.

8. There can be no question but that Insurance
Companies are very large purchasers of these
securities.

4. Tt would searcely be natural to expect that
Insurance Companies would look with the same
favour upon an investment in the gecurities of a
Government which attempts to shut them out
from doing business in the Province.

Yours truly,
GFO. H. SMITH.
Assistant General Manager.
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THE BRITISH AMERICA
ASSURANCE_COMPANY

Fire, Marine, Hail and
Automobile
HEAD OFFICE: TORONTO
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THE ENDOWMENT PLAN

Endowment life insurance at long term had
much said for it recently at an agency convention
by J. S. Arnick, of Kansas. It is a fact that en-
dowment insurance has usually been regarded as
the most selfish, and therefore the least commen-
datory form of insurance, except, of course, where
there were particular purposes to be attained
through it, that were obviously unselfish. M.
Amick, however, puts -the endowment in a new
light, as being better in practice than the theoreti-
cal advantages in whole life insurance, especially
when thé contract is made to mature at the period
when old age begins—at age 65. The difference
in cost is comparatively so small that it need not
be considered and can be provided for out of any
man’s average wastage.

He illustrates with a man of 25 carrying $10,000
whole life at a premium of $205.50. He could
carry the same amount in endowment payable at
age 65 for $246, a difference of only about $4 per
thousand annually. At any time he might die his
$10,000 of estate would be realized for the bene-
ficiary, while for the additional $40 per year he
would be purchasing safety and support for him-
self under a variety of circumstances that might
bring him alone to need it at age 65.

At that age, even if the family beneficiary be
alive with him, he may need the income. “The
time of life has been reached when most men wish
to be able to live upon the fruits of their labours.
The endowment at 65 steps in and fills just this
need. It fulfills all the functions of the ordinary
life policy in that it provides protection during the
years that protection is most needed, but in addi-
tion it supplies a cash fund when the need of ready
money is commencing to be keenly felt. It does
not leave the policyholder to drift along until age
96 when the ordinary life policy becomes an endow-
ment.”

This is sound argument and attractive to the
optimistic. ~The way to realizing the endowment
at age 65 does not appear to be much if any more
difficult than the way to keeping the ordinary
policy alive to the same age. Mr. Amick strength-
ens his argument by pointing out that the endow-
ment is a much more definite thing than the policy
contingent wholly upon death. “The endowment
policy,” he says, “is a man’s own efficiency engi-
neer and his expert accountant. It enables him
to set his goal and teaches him year by year just
what he must do to reach it. It teaches him the
price of a competence in old age and he sees with
his own eyes every day the penalty of incompe-
tence. It teaches him that he must pinch a little
during his youth and good eirning years, pinch a
little all through life or pinch like—well, pinch
hard in his old age, for there is not money enough

to go around so that all can spend lavishly all
through life and have’enough left to carry them
through their old age.”

All of which is stressing the old adage of “save
and you will have money.” There must be thou-
sands of men aged 65 who are carrying life insur-
ance and would be much relieved to know that it
had matured or even that it were paid up if it was
not matured. If they could see as well from the
bow of the ship of life as they can see from the
stern it is more than probable that the very larg-
est majority would choose the endowment form.
The agent is trained to see all the contingencies.
It is for him to enable the beginner on the voyage
of life insurance to see the end of his trip. Doubt-
less it is hard to do, but all good things are mostly
hard to do.—Insurance Field.

STATE INSURANCE FALLACIOUS

At the closing session of the annual convention
of the National Association of Insurance, held in
Louisville, Ky., T. H. McGregor, of Austin, Texas,
gave an address on “The Fallacy of State Insur-
ance”. Mr. McGregor pointed out the unsound-
ness of state insurance and stated that an exten-
sion of the principles upon which it is based would
destroy the fundamentals of American govern-
ment. Today 100 per cent. of the accidents to
the workers of the country are compensated,
whereas under old laws of only a few years ago
the proportion was 18 per cent. The proposition
of state insurance, he added, is purely socialistic.
If the state pays compensation and compensation
is based upon wages, he asked, why should not the
state pay the wages? If the organized labor of
this country does not destroy the socialistic ele-
ments creeping into it, he predicted, organized
labor will destroy itself. Mr. McGregor con-
cluded as follows:

This tremendous subject not only touches you
in respect that it affects your livelihood but that
if it is carried out with its kindred and allied
socialistic doctrines it will destroy the funda-
mentals of the government under which welive.
To meet the encroachments of the insidous evil of
state insurance we must advance a remedy. To
stay impending disaster we must appeal to the
American people, to the sovereignty of this great
country to drive this evil of socialism from our soil
forever.

T discuss these things only for the purpose of
showing you that your alignment with organized
labor in this fight is the alignment of a common
interest, because unless organized labor destroys
the socialism that is in organized labor socialism
will destroy organized labor and may destroy this
government.
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“The Dldest Life
Company in America”

Issued its First Pelicy in 1848

Three leadership achievements of the Mu-
tual Life:—The American Experience Table
of Mortality, the cornerstone of modern life
insurance. 'The “contribution plan” of sur-
plus distribution, used almost universally by
American companies. The Continuous In-
stalment policy, the basic form of all Life In-
come contracts.

“Mutual Life"—known in every household
Unexcelled policies and service, notable finan-
cial strength, co-operation with agencies.
Life Insurance at its best!—the Agent’s de-
sire and ideal.

For terms to producing Agents address

The Mutual Life Insurance Company
OF NEW YORK
84 Nassau Street, New York City

THE

London Assurance

CORPORATION
OF ENGLAND.

INCORPORATED RY ROYAL CHARTER A.D. 179

CAPITAL PAID UP « =« = = = = § 3,741,375
TOTAL ASSETS EXCEED - « - - 42,500,000

Head Office for Canada - MONTREAL
e W. KENNEDY, W. B. COLLEY, Joint Managers. (]

'Contract Bonds

CONTRACTORS—RBUILDERS,

Municipalities exact of Road Bullders a de-
g:ult or bond as guarantee that the work will
executed as per contract, and com leted
within the specified time. Proprietors of bulld-
ings require the same guarantee of contractors.
The Provident Assurance Company, in con-
slderation of a slight premium guarantees that
the work undertaken shall be properly executed
and finished inside of the time limit, thus pro-
tecting the owner agsinst any loss and enabling
the Contractor to use to better advantage the
money which he would otherwise have to de.
posit as a guarantee.

The Provident- Assurance Company

189 B8 James Street, Mentreal. Tel. Main 1626-7.
1. C. Geene, Manavsing Director.
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ATLAS
ASSURANCE COMPANY LIMITED

Founded in the Reign of George Il

Subscribed Capital - - = $ 11,000,000
Capital PaldUp = = = = = 1,320,000
Additional Funds - - = = 25,198,206

The Company enjoys the highest
reputation for prompt and liberal settle-
ment of claims and will be glad to receive
applications for agencies from gentle-
men in a position to introduce business.

Hesd Offiee for Canada:

260 St. James St., MONTREAL

MATTHEW C. HINSHAW, Branch Manager

Established 1886

Queensland Insurance Co. Limited
of Sydney, N.S. W.

Capital Paid Up $1,750,000  Assets $4,015,811
Agents Wanted in Unrepresented Districts.

Mansgers for Canada:
Montreal Agencies Limited, Montreal

Assets:
$30,389,461.55
Surplus:

$8,824,000.31

Canadian Head Offoce:

MONTREAL.

4. W. BINNIE, Manager

L’UNION

FIRE INSURANCE COMPANY, Limited
Established 1828 Head Office: PARIS, France.

Fire and General Reserve Funds 6,792,000.00

Available Balance from Frofit
and Loss Account. . . . .

Net Premiums in 1918, . .

Total Losses paid to 31 Dec.,
T T R O et 108,718,000.00

Canadian Branch:
LEWIS BUILDING, 17 St. John St., Montreal
Manager for Canada: MAURICE FERRAND

118,405.00
.7,105,053.00
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PERSONALS Mr. James Hamilton, General Manager of the

Mr. S. A. Bennett, Assistant General Manager Yorkshire Insurance Company, sailed from New

of the Eagle Star and British Dominions Insur- York per S.S. Mauritania for home on the 28th
ance Company, arrived in New York on the 25th instant.

instant, per S.S. Orduna. He was met by Mr.
J. H. Riddel, Canadian manager, Toronto. Mr. C. R. Drayton, Manager for Canada of the

Union Insurance Society of Canton, arrived in

Montreal today from a business trip to the Brit-

Mr. E. Roger Owen, General Manager of the ish/West Indies in the interest of his Company.

Commercial Union, who has been on this side

of the water for some weeks, is expected to ar- Mr. E. M. Saunders, treasurer of the Canada

rive in New York tomorrow, after making a tour Life, recently made an extended visit to the West

of Canada and the United States, as far as the and was much impressed with the general pros-
Pacific Coast. perity everywhere apparent.

COMPARATIVE ABSTRACT OF THE BANK STATEMENT
FOR SEPTEMBER 1919

(Compiled by the Chronicle)

| | Month’s | | Month’s | |
eptember 30| August30 | Movement | September 30| Movement | Year's |
1919 | 1919 | 1919 i 1918 | 1918 | Movement |
L ASSETS | | | | | \
HPpOOHS s 4 i i s ane s $81,500,043| $80,824,700 +$ 675343 § 74,684,377 —$ 538,007 +§ 6,815,666,
Dominion WO 2ohnsio oo i 166,098,147, 170,100,685 — 4,002,388| 187,080,664|+ 824,166|— 20,982,607,
Deposits in Central Gold Reserve 115,100,000;  106,400,000| + 8,700,000 100,070,000} + 8,600,000,4 15,030,000
Notes of other Banks ........ 32,670,566‘ 31,666,831, -+ 1,113,735| 28,999,667+ 3,145,690+ 3,670,909
Cheques on other Banks ...... 108,608,278 85,669,833| -+ 22,848,445, 91,670,689|+ 18,432,028|+- 16,837,689
Deposit to secure Note issues .. 5,941,986 5,936,806 -+ 6,180, 5,860,616|+ 4,713+ 91,370,
Deposits with and balances due | |
from other Banks in Canada 3,693,665, 3,906,961, — 213,406| 5,461,614+ 621,218|— 1,767,959
Due from Banks, etc., in U.K... 11,688,642 9,924,266/ + 1,664,376| 8,325,660|— 782.500\+ 3,263,082
Due from Banks, etc., elsewhere 48,056,076, 46,286,674 + 1,769,602 43,763,911|— 10,691,718|+ 4,292,165,
Dom. and Prov. Securities ....| 323,781,953 273,332,930, -+ 50,449,023 223,313,609|+ 44,273,808|+ 100,468,344,
Can. Mun. Brit.,, For. & Col. | | | |
Pub. Securities ........... . 256,098,818 254,235,984 + 86,289 250,698,266|—  1,640,788|+ 4,400,668
I'lwy. and other Bonds & Stocks| 53,668,486, 52,679,167, + 979,329 55,903,634 |— 287,214|— 2,245,048
Total Securities held ...... ... 632,639,262 580,248,071 -+ 52,201,181| 529,915,308|+ 42,445,896|+ 22,774,849
Call Loans in Canada . ves 96,912,709, 95,899,836 -+ 1,012,873, 74,1387,860|+ 628,289+ 102,623,864,
Call Loans outside Canada ....| 169,632,489 174,176,678 — 4,644,089 1569,680,810'— 864,180\%- 9,861,679
Total Call and Short Loans.... 266,445,198, 270,076,414) — 3,631,216| 233,818,670 — 235,801+ 82,626,628
Current Loans and Discounts in | | | |
CAnBAR «ocoossnnsosssnssns .| 1,058,672,202] 1,011,785,424| -+ 46,786,778| 042,802,018|+ 22,026,749+ 115,770,184
Current Loans and Discounts | |
OUBMMA® ¢oorssoscnsassnns .. 161,814,611 146,964,315 + 4,850,196 109,850,161|+ 8,298,615|+ 41,964,350
Total Current Loans and Dis- | |
COUNES < oosoccscssssscossccs 1,210,386,718| 1,158,749,739| + 51,636,974| 1,062,662,179|+ 30,325,364|+ 157,734,634
Loans to Dominion Government| .......... | sosesssses { essessesce | sesscsssns b sennneiagul oasESLN S & |
Loans to Provincial Gov'ts .... 6,667,116/ 4,846,194 + 1,820,922 3,099,312|— 7,771+ 8,667,804
Loans to Cities, Towns, etc. 57,033,309 57,636,867 — 503,568 47,977,472|— 8,685,459|+ 7,065,837
Bank Premises ........... ik 55,464,363  56,014,766] — 550,403 53,268,468 — 64,999+ 2,195,805
Total Assets ........c.... 2,851.917,680| 2,713,809,060| +138,108,630, _2,607,714,981(+ 84,248,094/ + 344,202,699
LIABILITIES | | | | | |
Notes in Circvlation ..... Lo 225,907,997 222,461,915 + 3,446,082 211,623,856/ + 10,784,196/ 14,284,141|
Due to Dominion Government .. 110,217,948 100,639,909, + 9,678,039 97,328,077+ 11,934,401|+ 12,889,871
Due to Provincial Governments| 24,094,698 28,662,767 + 541,941 20,216,474/ — 1,820,974/ 3,878,224
D:’pollt.a in Canada, payable on & | |
emand .....ooverennirnnes | 650,748,015 584,300,855 + 66,442,160| 588,940,119#+ 34,033,602|+ 61,802,806
Deposits in Canada, payable | | | |
after notice .....ccoovvveine 1,227,437,715, 1,196,632,931| -+ 30,804,784 1.037,498,0201+ 22,786,166|+ 189,939,605
Total Deposits of Public in Can. 1,878,180,730| 1,780,933,786| -+ 97,246,944| 1,626,438,139+ 56,819,757|+ 261,742,691
Deposits elsewhere than in Can. 255,274,256 238,363,869 -+ 16,910,397| 217,486,668~ 2,637,849|-} 37,787,688
Total De ts other than Govt. 2,133,454,986, 2,019,297,645| 4114,157,341] 1,843,924,707|+ 54,181,908|+ 289,630,279
Dep. and Bal., other Can. Bks. 8,638,270 7,860,268 -+ 778,002 10,072,133/  666,110|— 1,433,863
Due to Bks. & Corres. in UK. 6,482,034 7,439,436, — 967,402 6,122,671|+ 2,365,166+ 369,463
Due to Bks. & Corres. elsewhere 30,961,716, 29,407,035 4+ 1,644,680 26,674,367 — 104.283!4" 4,277,368,
Total Liabilities .......... 2,682,658,149| 2,449,685,030 4+182,873,119 2,248,965,343|+ 79,481,760|+ 333,692,806
ITAL, ETC. | | [ | |
Cnpiml(;)ﬁl!:! up ' ............ 117,050,239 115,834,923 4+ 1,215,316, 111,453,‘77!+ 1,614+ 5,696,762
ROSt . cososnvonrsns LA eSS 123,041,750 122%'41 2.2825 }F Bg&gggi 11:.;243.322‘ P '!1;'(1)22 T ?.g%.#;h
oir Firms 9,135,518 891 9,627| 227,344/ — 817, - 1,908,
Loans to Directors & thelt F4 T 6077800, 218066909+ 10,577,870+ 16,465,447

Greatest Circulation in Month.. 229,632,356 223,454,566|
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STABILISING THE DOLLAR IN
PURCHASING POWER”

It is a curious fact that bankers, just because
they deal primarily in money, are often less inter-
ested in the fluctuaticns in the purchasing power
of money than are ordinary merchants who daily
watch the course of prices, Some banks have in
past times too often dealt recklessly in their com-
modity, money, with little realization of the disas-
trous effects they thus produce on the price level
and on business conditions.

But to-day, more than ever before, bankers rec-
ognize that they perform a public function. No
class of business men has tried more conscien-
tiously during the war to render patriotic service;
and few, if any, other classes in civil life have
played a more indispensable part in winning the
war.

Now that the war is over, the banker sees be-
fore him new fields of public usefulness. Besides
shouldering a large part of the responsibility for
financing the gigantic task of reconstruction
throughout the world, he has another great task,
namely, to help reconstruct the banking and mon-
etary systems of the world. I wish to speak of
one fundamental but neglected part of this great
task.

This is the problem of curing the instability of
money so signally illustrated during the war. It
is coming to be recognized that this problem of
unstable money lies at the bottom of the problem
of the High Cost of Living.

For many years the Bank of England, by regu-
lating its discount rate and so controlling the vol-
ume of credit has, as Lord Cunliffe’s committee
recently noted, kept the price level of England in
tune with the price levels of other countries. The
time has now come when the price level of the
world itself should be controlled.

Retail prices of food rose in the United States
in the same period seventy-nine per cent., in Eng-
land 138 per cent, and in France approximately
140 per cent. It is fair to say that the war dou-
bled prices in the United States and Canada, and
more than trebled them in western Europe, while
in Russia it multiplied them by ten or twenty.

The price level of the United States is now
three-fold the level of 1896. Expressing the same
fact in terms of the purchasing power of money,
our dollar of to-day is worth only about thirty-five
cents of the money of 1896. In modern slang,
we may say almost literally that, as compared
with the biggest dollar we ever had, our present
dollar “looks like thirty cents.”

We cannot get far in explaining this great rise
in the price level and fall in the purchasing power
of the dollar if we seek the explanation in the
directions where it is usually sought.

Profiteering is an effect rather than a cause of
rising prices, while scarity of goods cannot in this
country be alleged as an important factor.

War finance is a prolific source of monetary
and credit expansion. The war has exemplified
this in many forms. Russia indulged in the sim-
ple crass inflation of paying government bills by
printing irredeemable paper. Before the Bolshe-
vist regime the Russian government printing
presses turned out, according to reports, a million
roubles an hour, day in and day out for over a
year at a stretch. Under Bolshevism the output
has been even greater, a total of eighty billion dol-
lars in nominal value having been issued, whic
is more than the money of all the rest of the world
put together.

Germany allowed the people, when a new loan
was asked, to deposit the bonds of the previous
loans at certain banks which were authorized to
issue paper money to the depositor who then lent
this paper money to the government. In the
United States, Liberty Bonds were likewise used
as collateral at banks which, in turn, deposited
them with Federal Reserve Banks and received
their notes.

War finance also brought us still another kind
of inflation, the most modern and approved, due
not to the increase of money proper but to the in-
creased volume of bank deposits subject to check.
Banks subscribed to Liberty Loans simply by
writing deposits on their books to the credit of
the government, and individuals lent to the gov-
ernment by borrcwing of the banks, the sums so
borrowed being likewise created by the banks as
deposits on their books. s

All these methods of war finance may be de-
fended on the plea of necessity, but they are infla-
tion none the less, even when gold redemption has
been maintained, and they therefore tend to add
to the cost of living. As Dr. Miller, of the Federal
Reserve Board, has said, “Inflation is no less in-
flation when gilded with gold.”

On the whole, the money in circulation in the
United States rose from three and one-third bil-
lions in 1913 to five and a half billions in 1918,
and bank deposits from thirteen to twenty-five
billicns, both approximately corresponding to the
rise in prices.

The secret of the high prices then lies not so
much in scarcity of goods or profiteering in trade
or in the other conditions usuallly supposed, as in
our money and banking conditions. The great
cause lies in the fact that the world’s war debts
have been pulverized into circulating media. This
first occurred in Furope, but we in America felt
its reflex effect long before we entered the war.
The European inflation sent their gold to us in
payment for war supplies. The billion dollars of
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new gold imported into the United States between
August, 1915, and our entry into the war gave our
price level its great war time boost. That billion
of gold and our twenty-two billions of Liberty
Loans after we entered the war explain more than
nine-tenths of our high cost of living to-day.

This rise of prices has hurt those with “fixed”
incomes and helped those who take what is left—
the so-called “profiteers.”

In spite of the general impression to the con-
trary, wages have not, on the average, kept up
with the soaring cost of living.

Both the danger of incurring inflation and its
evils are bound up with the fact that the public
generally is ignorant and indifferent or the sub-
ject. The sound banker and the economist have
always to fight against inflationistic fallacies and
proposals. The average man persists in thinking
that “a dollar is a dollar.” As he cannot imagine
having too much money himself, he cannot imag-
ine a country having too much money. He little
dreams that his present difficulties with the high
cost of living are due primarily to too much
money and substitutes for money, or credits.

When we were suffering from the opposite ab-
erration of our unruly dollar, i.e., when we went
throug the drastic fall of prices, beginning with
the close of the Civil War and ending in 1896, the
evils of depression in trade, bankruptcies, and un-
employment, very nearly led the country to adopt
the desperate remedy of Mr. Bryan, a remedy
which would have been worse than the disease.

The radicalism of those days, expressed in
“populism,” died out soon after prices stopped
falling. The present radicalism wil die out soon
after prices stop rising. If only we could put a
stop once and for all to these great swings of

The dollar of 1914 is worth 47c. today.

1914.
thin ice.

The Fidelity (Fire) Underwriters offering as it does unequalled service and paying
cash without discount to all honest claimants provides with the surest remedy against

under-insurance.

Co-operation will pay us both

FIDELITY (FIRE)
o

F NEW YORMX

HENRV EVANS. -

%

UNDER -INSURANCE

If the contents of your house, factory, office
or shop were destroyed by fire it would cost you double money to replace them as in
If you have not increased your insurance proportionately, you are skating on

prices in either direction, we would escape & vast
amount f social discontent which price move-
ments alway breed.

To secure this result we need a stable price
level, and to secure a stable price level we must
stabilize the dollar, the aberrations of which dis-
turb the price level.

Our present dollar is constant in weight. No
matter what influx of gold may take place, or how
much the value (purchasing power) of gold is
lessened by the increase of its paper and credit
substitutes, the government must pay the same
nominal price for it. In other words, fluctuaticns
in the price of gold can not show themselves in
the altered price of gold. They are, therefore,
reflected in the prices of other things.

Let us, therefore, vary the price of gold. In
other words, let us vary the weight of the dollar,
weighing it when the index number of prices is
too high, and lightening it when the index num-
ber of prices is too low.

This can easily be managed if we have gold
circulate by means of paper representatives, re-
deemable in whatever amount of gold bullion may
be, at that date, the dollar.

In this way, any change in the price level is
always in process of being corrected, the gold
bullion dollar is always being approximated to a
constant purchasing power (i.e., a constant price
level), the cireulating dollar certificates are re-
deemable and hence equal in purchasing power
to this amount of gold, and finally the credit struc-
ture (assuming a sound banking system) is also
kept from fluctuating by its relation to this stabil-
ized dollar.

(Continued on page 1129)

UNDERWRITERS

President.

Canadian Head Office: 17 St. John Street, Montreal
W. E. BALDWIN, Manager
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THE EMPLOYER'S| ™

Liability Assurance Corporation, Limited | J°*™™¢"*
of London England Deposit
AUTOMOBILE INSURANCE, oovering AGOIDENT, paopenTy saMAcs, oowsmion, | $1,622,000.00
FIRE, THEFT and TRANSPORTATION
PERSUNAL LIABILITY, NEALTH LIABILITY, PASSENGER and FREIONT, ll.l'lm

7 :uuo. EXPLOSION and FIRE |mn'n::': Ao~ Stands First

in the

OFFICES:
Temple Bullding, Toronto. Lewls Bullding Montreal | liberality of its
Policy contracts,

i
d,“ ! Charies W. 1. Woodlaad, John Jenkins, in financial strength

General Manager for Canada and Newfoundland Fire Manager and in the
gy " liberality of its loss
Applications for Agencies Invited Suitt aaant.

TRANSACTS :

Personal Accident Automobile
b ) Sickness Burglary
¢ ‘ : Liability (42 Kia Postal

b | y Fidelity Guarantees.  Plate Glas,

Vi ,
"j ' . W . HEAD OFFICF 302 St. James Street, MONTREAL
ROBERT WELCH. General Manager

Applications,for, direct Agencies invited.

The Ocean Accident & Guarantee COrporatlon I.lmlted

AUTOMOBILE INSURANCE

A Comprehensive Policy covering ACCIDENT, PROPERTY DAMAGE, COLLISION,
FIRE, THEFT and TRANSPORTATION is what the

publle demands.
The “OCEAN" can meet these requirements under cne contract

Branch Offce: aanhad, - - Ty "m’-'-.-_l.:'oa-h
c , .
MEBCHANTS BANK BLDG, oo ouion Head Office; Ocean Insurance Building, TORONT

MONTREAL

| The Domnmon of Canada Guarantee & Accldent lm. .

The Oldest and beammtinviny
ACCIDENT SICKNESS PLATE GLASS
Strongest Canadian BURGLARY AUTOMOBILE INSURANCE

Casualty Company GUARANTEE BONDS FIRE INSURANCE

E. ROBERTS, Manogew C. A. WITHERS, Geneosl Monager
704, LEWIS BUILDING, MONTREAL TORONYO

Branches: WINNIPEG CALGARY VANCOUVER
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(Continued from Page 1127)

As to the bankers’ reserves, these would all be
kept not in gold but in gold certificates redeem-
able at the sub-treasuries in gold bullion of what-
ever weight per dollar should be declared at any
time. Thus the banker would not be concerned
with fluctuations in the price of gold, but the gov-
ernment would assume this responsibility—as it
should under our Constitution provision to “re-
gulate the value of money.”

This question of the government gold reserve,
and many other questions which will arise in every
banker’s mind, are discussed in my forthcoming
book, “Stabilizing the Dollar.” Suffice it to say
that the plan has for several years run the gaunt-
let of questions and criticisms among economists
and has now their almost unanimous support. It
has also been studied carefully and approved by
such bankers as Frank A. Vanderlip, formerly
president of the National City Bank of New York,
and John Perrin, Federal reserve agent of the
Pacific Coast. It has been endorsed by numerous
other bankers, business men, and business or-
ganizations such as the Bridgeport Chamber
Commerce and the New England Purchasing
Agents’ Association. A resolution has been in-
troduced into Congress to investigate the subject.
Before many more months are past it will, I be-
lieve, be an issue before the country which can-
not be escaped.

Addressed by Dr. Irving Fisher before the
American Bankers’ Association, New York:

LEGAL CONTROL OF BANKS IN GREAT BRITAIN
(Trade Commissioner Hen.y F. Grady, London, in
United States Commerce Reports.)

British banks have been subject to practically
no Government regulation except the purely war
ordinances, which have been in effect since 1914.
Normally there are almost no legal controls. The
banks with the privilege of note issue, such as the
Bank of England and the Scotch and Irish banks
exercising the privilege, are subject, of course, to
regulations as to the quantity of notes that can be
put in circulation, and the joint-stock banks whose
organization was authorized under the parliament-
ary acts of 1826, 1833 and 1844, are permitted to
conduct a general banking business without the
right of note issue; but any machinery for gov-
ernmental inspection and control such as has been
established in the United States for the national
banks through the Comptroller of the Currency
and for the State banks under the State banking
commissions is utterly unknown in Great Britain.
There was recently proposed in Parliament a bill
governing consolidation of banks and containing
certain provisions against interlocking director-
ates, but this bill has not betome law as yet; if
it does it will be the first effort at establishing con-
trol from without on the activities of banks.

Administrative Policy of the “Big Five.”

“The Big Five” banks control about 70 per cent.
of the banking business of the United Kingdom,
and have 5,645 branches in London and throughout
the provinces. These banks may establish
branches wherever they wish and may consolidate
with other banks without any governmental per-
mission whatsoever. In establishing branches
in foreign countries they are subject only to the
laws and restrictions of those foreign countries.
In a word, banking consolidation and ramifications
of any kind are absolutely free in Great Britain.
Such restrictions as have been established on new
capital issues and gold exports have been presum-
ably war measures and are expected to be removed
as soon as the country reaches a peace footing.

“The Big Five” joint-stock banks have their own
system of inspection and examination, sending
men to visit the branches at least every eighteen
months and occasionally more often, and the
branches are very thoroughly controlled from the
head office.  No loans are placed in the provinces
or in any of the branch banks in London itself with-
out the approval of the head office. No exchange
business is done except from the main office or
through the authority of the main office. There
is a complete record in the main office of the branch
clients’ accounts, and while the local manager is
expected to make recommendations, and does so
with success because of his intimate contact with
the business interests in his district, all the ac-
counts of every branch bank are under the scrutiny
of officials in the head office.

BRITAIN OWES CANADA

To carry the country’s great burden the Govern-
ment must do things that were never done before
by a democratic country. We began this war
thinking Britain must pay our bills. At the
present time Britain owes the Canadian Govern-
ment $300,000,000 and the Canadian banks $200,-
000,000, and cannot now pay for things in cash.
“We sometimes say that England must pay, but
we must remember that we are pillars of the
British Empire.” Some people wondered whether
the debts of the Canadian Government would ever
bepaid. The growth of this country would before
long make the burden of debt look very different
from its present appearance. Others wondered
if the credit of Great Britain was secure. “Make
no mistake about it; the centre of the financial
world in a very few years will again be England.
We should all bend our energies to give cr it to
Great Britain. At the moment the British lion
is wounded and tired. When she is once rested
she will arise and be what she was in the past.
If T had all the money to be had in the world, I
would cheerfully put it in the bonds of Canada or
England.”—Sir Edmund Walker.
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BRITISH COLONIAL

FIRE INSURANCE COMPANY
MONTREAL

Authorized Capital, $2,000,000.00 Subscribed Capital, $1,000,000.00
Paid-up Capital, $247.016.79

General Fire Insurance Business Transacted

THE YORKSHIRE INSURANCE COMPANY, LIMITED

- BSTAB. 1834 YORK, ENGLAND ASSETS EXCEED §39,000,000

FIRE. .. .....oonnn Every description of property insured. Large Limita.
LIVE STOOCK .. The Yorkshire is the FIRST COMPANY, lieensed by the PEDERAL GOVERNMENT, w0 transaet
Live Stock Insurance in Canada.

ACCIDENT, . . Personal Accident, 'y A ile, Teams, Lisbility, and Plate Glas.

CANADIAN { Hon. C.J.Doherty, M.P.  Alex. l..\iuhlﬂl. Esq. Canadian Manager,
DIRECTORS\ G.M Bosworth, Esq. Pamphile R. DuTremblay, M.P. P. M. WICKHAM, Montrea!

APPLICATIONS FOR AGENCIES are invited from responsible persons.

DALE & COMPANY, Limited |

Marine and Fire Underwriters
CORISTINE BUILDING, - MONTREAL

All classes of Insurance underwritten or placed in reliable companies.

Branch Offices at TORONTO, HALIFAX and VANCOUVER
LLOYD'S AGENTS MONTREAL

A SOUND WELL MANAGED!|LIFE INSURANCE COMPANY

stands as & bulwark against poverty. In a financial crisis, or in a bad money market a life insurance r in possibly the only asset in a man’'s estate
which upon his death would bring its face value Tho financial strength of the Company with which he places his insurance should, therefore, be a
man s first ¢ , and his “should be along the line of s«unl} for that is what he wants, et

Dunng two decades, The Nationa! Life has pursued a polu-y of “Security First” in f vulh lu unhl to-day’ asa result of this
policy together with steady contervative growth, and the Comy ininaf ition second to none.

THE NATIONAL LIFE

ASSURANCE COMPANY OF CANADA
Nnt:onal Life IChnmbeu

The Canada National Fire | S imioniis s INSURANCE
Insurance Company | COMPANY OF PARIS, rnucn

A Conadien Compeny iuvesting its Punde b
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DANGER OF CLOSED SHOP

If the closed shop is to be recognized as a na-
tional principle we might as well bid good-bye to
any ideas of future democracy of industry. Com-
pulsory membership in trades unions cannot be a
good thing either for the union itself or for the
employer, and least of all for the man who is com-
pelled to join an organization of which he disap-
proves or whose membership he does not wish to
accept. Whenever the closed shop has been ac-
cepted as a fixed principle it has always proved a
stepping stone to compulsory organization in fields
where no such organization has been found neces-
sary or desirable. The existence of the closed
shop principle is a direct mandate to the estab-
lishment of labor organizations, even where they
are not wanted. This is clearly seen in such labor
groups as those of teaching and public service,
where there is no call for organization and where
the application of the closed shop idea is not only
injurious but distasteful to many of those con-
cerned. 'The honest advocate of trades unionism
and of the rights of labor cannot logically claim
the right to tyrannize over non-union men and
drive them into an organization with which they
do not sympathize. Those who are advocating
the principle of freedom of contract at Washing-
ton should be granted support on the part of all
members of the community who believe in liberty
of action and democratic independence of the in-
dividual.

WANTED

General Agent for Montreal:—A Canadian Fire
Insurance Company, guaranteed by a strong Bri-
tish Office, invites application, for their general
agency for Montreal. Applications will be confi-

dential. Address :
BEST
c/o The Chronicle,
Montreal
WANTED

Young married man, aged 28 years, desires a
situation in Fire Insurance Office as Mapping
clerk, having five years experience in such work
—speaking both languages. Address:—

P. B.
clo The Chronicle,
Montreal.

NOTICE

Notice is hereby given that the NORTHERN
AssUrRANCE Company L imiTep of London England,
has been grinted Dominion License No. 819,
dated 24th Sept., 1919, to transact in Canada the
business of GUARANTEE Insurance and PLATE
Grass Insurance, in addition to the classes for
which it is already licensed, namely, Fire, Acci-
DENT, SICKNESS and AUTOMOBILE Insurance.

WANTED

An experienced policy writer and stenographer
for a Fire Insurance Office in a country town—
both languages preferred. Apply giving referen-
ces and salary expected toi—

Policy Writer,
¢/o The Chronicle,
Montreal.

BUSINESS INSURANCE

on the lives of the men who run the business is
just as important as fire insurance on the property.
Fire is a possibility but death is a certainty.

The ready cash from a Canada Life Business
Insurance Policy at such a time will readjust
matters and carry on the Business as nothing

else can do.

Ask for particulars.

Canada Life Assurance Company

Home Office :

Toronto
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THE

CENTURY INSURANCE CO.

LIMITED
of Edin':urgh, Scotland.

£S5 ABLISHED 1088

Assets
$11,000,000.00
Allled Companles,

Over $30,000,000.00

HEAD OFFICE - VANCOUVER, B.C.
GEO. W. PACAUD,
General Agent

80 St. Francois Xavier Street
MONTREAL

Some of the Innovations Introduced
by the Equitable During its

SIXTY YEARS OF
PUBLIC SERVICE

Shortening, Simplifyihg and Liberalizing the Policy
Contract

Immediate Payment ot Death Claims

Incontestabllity after first policy year

Group Insurance for Employees

A Corporate Policy to Protect Business Interests

A Convertible Policy Adaptable to Altered Circumstances

Free Health Examinations for Policyholders

A Home Purchase Policy

A Refund Annuity guaranteeing return of Entire
Principal

“The Oldest Scottish Fire Office”

I The Caledoman

Insurance Co. of Edinburgh
Tounded 1508.

Head Office for Canada,
Dominion Express Building

An Income Bond to provide for old age ||

New and Improved forms of Accident and Health Poli-
cies, thus completing the circle of protection against the
hazards of Life, Accident and Disease.

THE EQUITABLE

LIPE ASSURANCE SOCIETY
of the UNITED STATES

120 BROADWAY W. A. DAY, President NEW YORK

NIAGARA FIRE INSURANCE COMPANY

HEAD OFFIOR, NEW YORK INCORPORATED 1880 |
Cash Capltal Net Surplus 31st Dec., 1918

$1,000,000.00 $3,117,106.53

CANADIAN DEPARTMENT . 22 ST. JOHN STREET, MONTREAL
W. E. FINDLAY, Manager AGENTS REQUIRED

SGOTTISH METROPOLITAN ASSURANGE GOMPANY LIMITED,

Edinburgh, Scotland

Owned and Operated by the Londen & Lancashire

TOTAL SECURITY TO POLICYHOLDERS

Life & General Assurance Association, Limited. OVER $24,500,000
ACCIDENT AND SICKNESS AUTOMOBILE LIABILITY AND FIRE
Most Liberal and Up-to-date Pelicies Individual or Combined Policies

GUARANTEE BONDS
ELEVATOR AND GENERAL LIABILITY

EMPLOYRRS LIABILITY
PUBLIC AND TEAMS LIABILITY

IIADOWMMCANADA - = 164 ST. JAMES STREET, MONTREAL
APPLICATIONS FOR AGENCIES INVITED
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* GENERAL ACCIDENT ASSURANCE
CORPORATION

Mr. F. Norrie Miller, General Manager of the
General Accident Assurance Corporation, who is
at present visiting the United States, held a recep-
tion last week at the Bellevue-Stratford Hotel,
Philadelphia, the occasion being the celebration of
the twentieth anniversary of the Company’s en-
trance into the United States. The New York
Journal of Commerce says: This is justly a period
of rejoicing for the General Accident. It has had
its trials and tribulations, like some other liability
companies, but it has shown its grit and now, un-
der the managership of Frederick Richardson, who
is recognized as one of the ablest casualty com-
pany executive in America, the United States
branch looks to the future with confidence.

TRADE RESTRICTIONS BETWEEN CANADA
AND UNITED STATES.

The Grain Growers’ Guide is of the opinion that
Canada can never become the nation which it is
designated to become until the trade restrictions
between Canada and the United States are large-
ly removed. The great nation to the south of
us is prepared to supply the great bulk of goods
which we need to import, and at the same time
purchase the great bulk of our exports. It is
the natural direction for our trade to take, and our
trade to the south has grown steadily despite the
artificial handicaps. Greater freedom of trade
with the United States would lower the cost of liv-
ing in Canada and give us a wider range of natural
and manufactured products. The only objection
is the desire of our own protected industries to
have the Canadian people and the Canadian mar-
ket as far as possible to themselves, regardless of
the cost to the consumer. But the tide is steadily
setting towards the removal of trade restrictions.
The day is not far distant when the trade barriers
between Canada and the United States will be
largely removed.

BRITISH FINANCES

In answer to the reproach that Great Britain is
living much beyond her income, Sir George argues
that while her foreign trade shows a vast excess
of imports over exports, the country is still receiv-
ing, either nominally or actually, a great income
from her foreign investments. She is also deriv-
ing a much greater income from shipping than ever
before, notwithstanding the reduction in effective
tonnage. Thus when the gross income from her
ships is added to the net income of her foreign in-
vestments, and to the sums received in payment
for the services of her bankers and others ren-
dered to other nations, the deficiency will be found

bz —<_

to be very small. Indeed, according to this
authority, Great Britain would have little difficulty
in paying her way were it not for the help she con-
tinues to extend to the other Entente nations. The
depreciation of the sovereign in certain countries
is due to the fact that Great Britain is granting
very large credits to the Continent, and, therefore,
must herself obtain credits from America and
other countries. Sir George Paish is quite posi-
tive in the assertion that from the very beginning
of the war until the present time Great Britain
has paid her way. Where she has suffered has
been in lending credit to her friends to enable them
to purchase abroad the goods they urgently needed
and which they still require. However this may
be, nobody undertakes to question the fact that
in all the countries of Europe the bedrock of the
problem is the same—the need for exports and the
difficulty of exporting, acting together to produce
an adverse balance of trade, accentuated by a dis-
ordered currency position produced by the infla-
tion of currency and credit during the war. llence
for all the remedies are the same—output and
economy, public and private, such as will restore
the balance of trade, and taxation calculated to
give the Government a fund over and above what
it needs for current expenses, so as to reduce the
inflation of credit and currency.

WHEAT CROP IN CANADA, 1919

A bulletin just issued by the Dominion Bureau
of Statistics on the yield and condition of field crops
at the end of September makes a very satisfactory
showing. The total yields are subject to revision
after final ascertainment of the areas sown, accord-
ing to returns from individual farmers throughout
Canada which are now in process of compilation.

The total yield of wheat in Canada is now placed
at 193,688,800 bushels, including 174,687,000 bus-
hels of spring wheat and 19,001,800 bushels of fall
wheat. Upon the acreage sown, the average yield
per acre is 10} bushels for spring wheat, 23% bus-
hels for fall wheat and 11} bushels for all wheat.
In 1918 the total yield of wheat was 189,075,350
bushels, or 11 bushels per acre. For oats the aver-
age yield per acre for Canada is 27 bushels, re-
presenting a total of 399,368,000 bushels, as com-
pared with last year's average of 28§ bushels and
total of 426,312,500 bushels. Barley, with an
average of 22 bushels, yields 66,443,500 bushels, as
against last year’s average of 21} bushels and total
of 77,287,240 bushels. Rye, with an average yield
per acre of 12} bushels, yields the total of 8,234,100
bushels, as against 15} bushels and 8,504,400 bus-
hels in 1918. The yields in 1919 for the three
prairie provinces are estimated at 161,419,000 bus-
hels of wheat, 246,856,000 bushels of oats, 46,412,-
000 bushels of barley and 5,954,000 bushels of rye.
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FIRE CASUALTY

The Northern Assurance Go. Limited

AOCUMULATED FUNDS, 1918 . $75,229,660.90
Including Pald up Capital of $4,010,100.00

Head Office for Canada: Lewis Building, 17 8t. John Street, Montreal
ALEX. HURRY, Manager Casualty Department 0. E. MOBERLY, Manager

ASSURANCE CO.

OF LONDON ENGLAND

DEPARTMENTS: .
ACCIDENT, HEALTH, EMPLOYERS’ AND PUBLIC
LIABILITY, MOTOR CAR, ELEVATOR, TEAMS, PLATE
GLASS, BURGLARY, AND FIDELITY BONDING

Head Office for Canada and Newfoundland - - - TORONTO
F. H. RUSSELL, General Manager

ESTABLISHED 1883 .
Head Office: HONG KONG - - - Head Office for Canada: TORONTO

FIRE & MARINE INSURANCE

LOSSES PAID SINCE ORGANIZATION OVER $50,000,000

i JOI!NSON—JD‘NINOBT..I:GA.LM Agents, Manager for Canada, C. R. DRAYTON |
MON ;

THE STRATHCONA. i tar'crocd o reatation tor i |
FIRE INSURANCE COMPANY  “tfensth fair dealing and reasonable

HEAD OFFICE: MONTREAL,
. 90 ST. JAMES ST.

“To Such Ideals There Is An Assuned




