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WEEK’S EVENTS IN REVIEW

BUDGET SPEECH: The Minister of Finance,
Mr. Abbottr, on Thursday, October 20, re-
introduced into Parliament the 1Y49- 50 Budget.
In addition to the tax reductions and removals
announced when the Budget was first introduced
on March ZZ the Minister proposed three new
tax curtailments, as follows:-

(1) Removal of the & per cent sales tax on
fuel oils used for heating or lighting
homes or in industry, but.not including

" fuels used in internal combustion
engines. .

(2) Reduction by one half, from 50 cents a
gallon to 25 cents a gallon, in the
present tax on cider and other wines
containing less than 7 per cent of
proof spirits.

(3) Personal income tax credit of 10 per
cent on common dividends to be extended
to include all classes of shares, re-

" troactive to January 1, lu4w,

The Minister estimated, in the light of the
further figures which bad become available
since March, that the nation‘s total expend-
iture for the year 1949-50 would be of the
order of $Z,460,000,000. Even after taking
into account the additional tax changes he
believed, he said, that the budgetary surnlus
for the year will be fairly close to the $¥7,-
000,000 which he forecast on March 22 last. He
added;

"A budgetary surplus of this magnitude
would mean, of course, a corresponding reduc-
tion 'in the net debt of Canada. That would
bring the total reduction which we have been
able to achieve in this and the preceding
three fiscal years to about $1,730 million. Of
this achievement we have every right to be
proud but, on the other hand, we have no right
to be complacent, as under the assumptions
made the total net debt of Canada on March 31
next would still amount to about $11,690 mil-
lion -- surely no inconsiderable burden for a
nation of thirteen and a half million people."

Following are additional excerpts from the
Minister's 7,000-word financial review:

"So far as one can see at the moment, the

“net effect of the recent world-wide realignment

of currency rates does not reauire any signif-
icant revision in my estimate that the level
of prices during the current fiscal year will

not vary significantly from that of last year,"

"Our policies should work in the direction
of attempting to achieve a2 relative increase
in our imports from non-dollar sources and: an
expansion of our exports to the United States.
We should look to positive measures of this’
kind rather than to restrictive devices for
the means to overcome our dollar difficulties
and to achieve a better balance in our trade.”

"in the United States market the Govemment
of Canadahad a strikingly successful flotation

{Cbntinued on P:S}




SEVEN MONTHS CF HOME BUILDING: Nearly 10,000
more homes were built in Canada during the
first seven months this year than in 1948, an
estimated 46,32 units being completed as
" compared with 36,601 last year, the Bureau of
Statistics reported on Qctober 12. Starts were
down slightly to 49,285 as compared with 49, -
452,

Completions were more numerous in all prov-
inces in the first seven months of this year
than last, Ontario leading with a total of
16,411 as against 13,810, followed by Quebec
with 12,775 as against 9,755. Total for the
Prairie Provinces was up to 8,704 compared
with 5,628, British Golumbia to 5,709 compared
with 5,590, and the Maritimes 2,727 compared
with 1,818,

The number under construction in Ontario at
the end of July was 22,542 compared with 19,-
505 a 'year ago, followed by Quebec with 15,227
compared with 13,175, British Columbia 7,437.
compared with 8,616, the Maritime Provinces"
3 852 compared with 4,501, Alberta 5,105 com-
pared with 4,637, Manitoba 2,751 compared with
3,069, and Saskatchewan 2, 298 compared with
2,083. .

FOREIGN TRADE IN AUGUST: The Bureau of

Statistics stated on October 13 that Canada
had a favourable balance on total world trade
of $41,900,000 in August, up sharply from
$12,800,000 for July and more than double last
year's August balance of $20,000,000. Largest
since last December, the month’s credit balance
equalled the cumulative balance for the pre-
vious seven months, bringing the total for
January-August to $83,700,000, which compares
with $197,300,000 for the corresponding period
of 1948 and $121,600,000 for that of 1947,

Canadian purchases from the United States
declined in August for the second successive.
month-but were moderately higher than a year:
ago, while exports were substantially above
July and only slightly above August last year.
As a result, the trade deficit with the United
States dropped to $26,600,000 from $54, 200,000
in July but-was above last year's August total
of $20,300,000, and the aggregate deficit for
the eight months increased to $39, 100,000 as
against $277,100,000 in 1948. These figures
compare with $644, 500,000 for the first eight
months of 1947. :

Trade with the United Kingdom in August
yielded a credit balance of $37, 100,000 as
compared with $41,700,000 in July and $27,900, -
000 in,August last year. In spite of increases
in the three months from June to August, the
aggregate balance for the eight months this
vear was lower than last year at $253,000,000
compared with $276,000,000. .

In trade with all other countries, Canada
had an increased favourable balance of $31,-
400,000 as compared with $25,300,000 in July
and $12,400,000 a year earlier, the cumulative
total for the eight months amounting to $219,-
800,000 as against $198,300,000 last year.
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Total merchandise imports during August
were valued at $212, 100,000 down nearly nine
per cent from $230,900,000 in July; but above
the 1948 August total of $206,500,000. For the
eight months ended August imports amounted to
$1,852, 400,00C as compared with $1,701,700,000
last year, an increase of nine per cent.

August imports from the United States were
up in value to $143,600,000 in comparison with
$13, 100,000 in August last year, but sharply
down from this year's July and June figures.
Purchases from the United Kingdom in the month
increased moderately to $26,200,00( compared
with $24,700,000 a year earlier, raising the
total for the year to date to $218,800,000 as
compared to $193, 200,000 last year. Canadian
purchases from Latin America dropped to $15,-
287,000 from $20, 374,000 in August last year.
Imports from Europe maintained the advance of
the previous seven months, rising in the month
to $6, 195,000 from $4,660,000 and to $57, 200, -
000 from $38,000,000 in the eight months.

By commodity groups, the largest inAcreases
over last year were again in iron and its pro-
ducts and the miscellaneous commodities group,
wvhile the non-metallic minerals group showed
the largest decrease. (For August exports, see
Canadian Weekly Bulletin Vol. 4, No. 48, P.5).

EMPLOYMENT AT AUGUST 1: Employment in the
major industrial divisions showed a slightly
upward movement at the beginning of August
as compared with a month earlier. The increase
of 0.1 per cent in the working forces reported
by 2,425 leading establishments, however, was
considerably below the average for midsummer
in the experience of the years since 1920,
being also less than the gain indicated at
August 1, 1948, the Bureau of Statistics re-
ported. :
Improvement was shown in all provinces
except New Brunswick and Ontario. Industrially,
there was expansion in mining, communications,
transportation, construction and maintenance,
hotels and restaurants and wholesale trade.
The largest advance was that of four per cent
in construction, in which the increase was
less than usual for the time of year. The gain
in mining resulted from the resumption of
operations in asbestos fields in Quebec follow-
ing the settlement of prolonged labour-manage-
ment disputes. The trend was downward in retail
trade, logging and manufacturing, the losses
in retail stores and logging being seasonal -in
character. ’

"SATURDAY NIGHT" IN NEW FORMAT: On October
7,..the Canadian weekly "Saturday Night" ap-
peared for the first time in a new shape like
that .of ™aclean’s™ and the "Saturday Evening
Post™, Mr. B.K. Sandwell continues as editor-
in-chief, assisted by three associate editors
in special fields: Mr. P.M. Richards (Bus-
iness), Mr. Michael Barkway (Ottawa), and Mr.
Wilson Woodside (Foreign).
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CANADA - DENMARK AGREEMENT: The Department
of Fxternal Affairs announced on October 17
that Canada and Denmark have concluded an
agreement modifying their visa requirements
for temporary visitors.'@ - .. L

Beginning.QOctober 15, Canadian citizens
who are bona.fide non-immigrants (visitors,
not. seeking employment or permanent-residencq)
and who are in possession of. valid.Canacian
passports may, without previously cbtaining a
Danish visa, visit Denmark for periods each
rot exceeding three consecutive months. How-
ever, visas are still recuired for entry into
Creenland and the Faroe Islands.

Danish ‘citizens, who are bona fide non-
immigrants coming to Canada and who are in
possession of valid Danish passports, will"
receive, from the Canadian Legation in Copen-
hagen, visas free of charge, valid for an_
unlimited number of entries to Canada during
a period of twelve months from the date of
issue of visas. . .

This agreement in no way exempts Canadians
or Danish citizens from the necessity of com-
plying with the Immigration and residence’
regulations of Denmark and Canada, .In 'this
connection it should be noted that a Canadian
citizen must obtain special permission to' re-
enter Denmark within three months of his de-
parture therefrom, if, in the six months period
prior -to his departure, he had visited Denmark
for an aggregate period of three months.

Earlier this year Canada concluded similar
arrangements with Switzerland and Sweden.

NATIONAL PARKS POPULAR: Of the million and

a half persons who visited thé National Parks
of Canada up to the end of August this year,
it ‘is.estimated that more-than 23 mer cent-
came from the United States and countries
abroad. These figures are contained.in a state-
ment recently compiled by the National Parks
Service, Department of Mines and Resources,
Cttawa. ) - . e .
Much of the increase in the number of
visitors is due to the recent expansion of
facilities for recreation and accommodaticn .in
the Parks. Additional accommodation includes
new hotels, bungalow cabins, camp-grounds and
trailer parks. In the field of recreation,
greater -opportunities are being provided for_
outdoor enjoyment by the construction of bowl-
ing greens, ocutdeor swimming nools, children’s
playgrounds, and athletic fields #nd by im-
provements to bathing beaches, golf courses
end tennis courts. A broad orogramme of high-
way and trail improvements in the Parks-has
also been carried out by the National Parks
Service, in order to facilitate sight-seeing

by motor-car, bicvcle, saddle vony, and on

foot. ‘Re-stocking park waters with sport fish,
and consistent use of modern .methods employved
in fish culture have assured good angling,
Winter  sports have been  given new stimulus by
the' improvement of ski jumps, ski- runs, and

- - v
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ski tows. In Banff National Park, Alberta, the
new chair-lift on Mount Norquay is proving a
great attraction for both summer and winter
vigitors.

Extensive highway construction and improve-

1 ments, throughout Canada, particularly highways

which lead to.National Park areas, are re-
garded as.important factors contributing to
this year's increase in the number of park

| visitors.

FARM PRICES DOWN: Farm . prices of agricul-
tural products averaged lower in August than
in the preceding month:and August. last vear,
according to index numbers compiled by the

.Bureau of Statistics, The decline .in August

continued the down-trend.shown since the first
of the year, but there was 2 slight rise over
the annual average for 1948.. -

. The all-Canada index number for:'August, on
the base 1935-39=100, is estimated at 253.Z as
compared with 253.7.in.July and 263.9 in
August last year, the high point -for the in-
dex. It was 257.5 in January this year, and
averaged 252.5 during 194s.

As compared with August last year, prices
were lower for grains, dairy products and
potatoes, relatively unchanged for livestock
and slightly .-higher for poultry and eggs.
Compared with the preceding month, August
prices were lower for grains, livestock~and
dairy products and higher for potatoes, poultry.
and eggs. S

CANADA. - ARGENTINE AGREEMENT: The Devart-

1946,
. date.

-ment of Fxternal Affairs announced on Qcrober

17 that an agreement has been reached between

Canada and the Argentine for the avoidance of

double taxation on shipping profits. :
Under the terms .of this Agreement the

" Argentine Government undertakes not-to tax
" Canadian concerns on the profits they earn by

operating ships or aircraft to Argentina,”
Similarly Canada will exempt from income tax
the Fevenue received by Argentine ships and
atrcraft carrying to and from Canada. -

The Agreement is retroactive to January 1,
‘and covers profits earned since that

- .
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MOTOR VEHICLE SALES: Sales of new motoér

.~ - . . . ) 3
.vehicles and financing of =ales of new and

used motor vehicles in August were sharply
higher than in the corresponding month last
vear. The sales, however, showed a steep de-
cline as compared with the level of the pre-

‘vious five months.- This August down-trénd was

apparent in 1347 and 1948 also, and can be
traced largely to the shutting down of motor

~vehicle manufacturing plants during late July

and early August for“employee vacations, the
Bureau of Statistics reports. ’
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‘MR PEARSON SPEAhS AT. UN ON ARMAMENTS

FRENCH RESOLUTION: The Security Council ‘on
October 14 continued debate on the proposal
for a census of armaments and armed forces of
United Nations members, originally introduced
by France and adopted by the Commission for
Conventional Armaments on August 1, the UN
Press Bureau reported.

At the Council's last meeting, on October
11, the representative of France presented a
draft resolution, calling on the Security
Council to approve the census proposals and to
transmit them to the General Assembly.

"The representative of the USSR then in-

troduced a draft resolution by which the
Security Council would recognize.as essential’

the submission of information on atomic wea-
pons as well. A revised text of this proposal
was circulated on October 13. A French amend- '
ment to the Soviet proposal also was c1rculated
on October 13.

MR. PEARSON SPEAKS

The Secretary of State for Extemal Affairs,
Mr. Pearson, speaking after Mr. Jean Chauvel,

(France) said that ‘the brief new Soviet pro--

posal was apparently intended to be "disarm-
ing, "
genuous and naive, continued the UN Press
'Bureau report. But the need for disarmament
and security was no matter for propaganda or
psychological warfare, he contended.

The Security Council had to recognize the
need, not for "mere assurances,
formation which could be verlfled and sub-
stantiated, he declared; also that this in-
formation must itself bé but a step toward
effective disarmament and the effective or-
ganization of collective security for-all.

During the 1930's, he recalled, humanity
had learned the hard way that unenforceable
promises by totalitarian powers were inadequate
and often gave a.false sense of security.

It was Canada’s view, continuedMr. Pearson,
that verification of information concerning.
armaments was essential, particularly in the
case of information submitted by totalitarian
regimes "not responsive to the intemal checks
of a free and informed public opinion."

He thought it significant that the "free
democracies" represented in the Commission for
Conventional Armaments had all approved the
French arms census Dlan with the necessary

at least in the sense that it was in- .

" but for in-.

checks to substantlate the 1nformat10n pre-
sented. That' the Soviet and Ukrainian rep-
resentatives had” opposed the plan was "dis-
turbing, if not surprising, " he observed.

This Soviet opposition, said Mr. Pearson,
was one more reflection of a refusal to co-
operate with the rest of the world community,
"justified by an insistence on an outmoded and
old-fashioned concept of unrestricted national
sovereignty." Canada, he went on, favoured the
fullest ihterchangeof information on armaments
and verification of such information.

As for the auestion of information on atomic
weapons, Mr. Pearson said he conSLdered that
what was needed was a free pooling of sub-
stantiateéd information, and even of facilities
and activities in thlS important field, as
part of a co-operative international effort to

' control nuclear forces and ensure their use

only for peaceful purposes as well as to ensure
the effctive prohibition of atomic weapons
and the1r ellmlnatlon from national armaments.

NATIONAL SOVEREIGNTY

The Canadian Government, he said, had long
beén prepared to accept the degree of inter-
national co-operation and the necessary limi-

security in this field required.

Mr. Pearson spoke of the current talks of
the permanent members of the Atomic Energy
Commission--Canada, China, France, the Soviet
Union, the United Kingdom and the United
States--on the subject of atomic energy. The
results of these discussions would, he said,

. probably be made known soon to the General

Assembly.

"It would not be wise, I thlnk " said Mr.
Pearson; "ior the Security Council to try to
by-pass these consultations by taking a hasty
and patently inadequate decision."

" Mr. Pearson supported the first French
proposal, with its "carefully worked out system

“for the tensus and verification of natlonal

armaments and armed forces."

He could not support the Soviet proposal,
which he considered "dangerously misleading
and inadequate,™ Mr. Pearson said. He would,
however, support the second French resolutlon
vhich, he thought, amounted to a re-statement
of the Soviet proposal in an improved form.

CANADA SAVINGS BONDS: The Fourth Series of
Canada Savings Bonds went on sale on October
17 through banks,
savings institutions in Canada’s ten provinces.
Simul taneously, canvasses were begun in more
than 2, 00 business and industrial establish-
ments, where arrangements have been made for
employees to purchase bonds by deductions from
pay over a twelve month period.

investment dealers and other ..

The Minister of Finance, Mr. Abbott, said

pre-campaign reports from all sections of the

country were uniformly encouraging. Every

province has already reported new additions

to the list of firms offering the payroll

savings plan, he said, and there was evidence

of increased interest on the part of the-
general public, as well.

"There is every reason to hope, not only

tations on national sovereignty which world

Ce

that more Canadians will invest in Canada
Savings Bonds this year," Mr. Abbott said,
"but that the average purchase may be hlghen'
Past ‘experiénce has shown that the savings
habit is deeply rooted in our people and in-
come tax reductions effective this vear should
mean that most wage eamers will have a llttle
more money available for saving. "

-Although no national objective has been-

set for thé sale of Fourth Series bonds, the
Minister added, it was natural in any human
endeavour to- regard past performances as a
minimum. for - future attainment. Last year,
sales on the payroll savings plan reached
$118 million -~ the highest point since-Canada
Savings Bonds were introduced in 1946. Sales
to the general public totalled $121-million.
Series Four bonds will be available, as in
the ‘past, in denominations of $50, $100;.-$500
and $1,000, with a limit of $1,000 nlaced on
holdings of this series' in any one name. Bonds,
however, may be registered to this.amount in
the names of each aduit and’ chzld in the
family. . .

RCAF RESERVE EXERCISE: Air Marshal. W.A,

Curtis, Chief of the Air Staff, RCAF, and Air
Vice Marshal C.P. Slemon, Air Officer Command-
ing Training Command, will be spectators .at a
joint US National Guard -- RCAF Reserve ex-
ercigse in New York City on October 22, it has
been announced by Air Force Headquarters,
QOttawa. Called "Operation Metropolis™,
Reserve exercise will include a szmulated air
attack upon the city and interceptor tactics
by defending aircraft. RCAF Reserve units
from Montreal are:to take part. : -
“The Exercise was organized after an ex-
change of letters between  Air Marshal Qirtis
and Ceneral Hoyt S. Vandenberg, :Chief of Staff
of the USAF. Air Marshal Curtis has expressed
keen intérest in the exercise which is a fore-
runner to other similar exercises with AmerLcan
reserve forces. S P

ARCTIC EXPLORATICY: A 4,000-mile voyage of

exploration and study of island and mainland

areas in.Hudson and James Bays, Foxe Channel
and .Basin, and Roes Welcome Sound has been
completed by a scientific party headed by T.H.
Manning, of the Geographical Bureau, it was
announced on QOctober 17 by the Minister of
Mines and Resources, Mr. Gibson.

During their three-menth tfin abhoard the
diesel-powered vessel, the "Nauja", the scien-
tists studied the geogravhy, animal and plant
life, and geology of several unexplored 1slands
in Foxe Basin.

These included Prince Charles and Air FOICe
1slands, recently discovered about fifteen

miles west of Wordie Bay, Baffin Island, by:
the Spicers, sixty miles east of

the R.C.A.F.,
Melville Peninsula, discovered by Captain
Snicer, ‘a whaler, in 188G, and Rowley Island
in the northwest comer of the Basin.

| and through Hudson Bay and‘ Foxe Basin.

the .

{C.W.B. October 21, 104q)

The party left Mooennee, Ontario, early in
July, and moved up the east.coast of James Bay
After
their explorations on the islands,' they went
down the east coast 6f Melville fPeninsula and
through the Frozen Straits to Repulse Bay, one’
of the re-fueling points. From there they con-
tinued' through Roes Welcome Sound. and down the

-east coast of the District of Keewatin, calling
at. Chesterfield Inlet en route.

"The Nauja" also stopped at Narble Island
in Hudson Bay, entering the harbour in which
.the Hudson Bay Company explorer, Captain James
Knight, and the .crew of two vessels under his
command,. died of scurvy ‘and starvation in
1715-20. The Manning party saw twenty-four
‘craves near the harbour which might have been
those of -some of the members of the ill- fated.
Fnight expedition.’

The islands in Foxe Basin were found to be
largely comvosed’of bare ridges of dLSlntegrat—
ed limestoné. All were very flat, ‘although™
several granite hills rising to a he1ght of 50
feet were noted on Air Force Island. '

Owing to the scarcity of rock outcrops,
few fossils were collected. Fear were unusuelly
plentiful on all the islands, and lemming were
numerous as were eider ducks and brant geese.
Caribou were seen on Prince Charles .I1sland,
aj though there were none on the Spicers. There
was no evidence that Eskimos had 11ved on the -
islands.

FINANCIAL STATEMENT: The Minister of Fi-
nance, Mr, Abbott, released on October 15 the..
regular monthly statement of the CbmntrollerA
of the Treasury covering fevenues and ex-
penditures for the Government of Canada for .
the month of September and the first six months )
of the current fiscal vear.

Total revenues of the (mvernment for the
mofith of Septembeér amounted to $l74 O'million
compared with $199.6 million for the same month
lasc year. Total revenites for.the first 'six
months &f the current fiscal year amounted to °
$1,240.6 millibn as a;alnst $1, 314 million'
in the same period last yéar, =

The declines in revenues for the month
again reflected the reductions in excise tax
and personal income tax. rates announced in the
last budget. While revenue from these two
sources declined there was a moderate increase.
in Corporation Income Tax. Excise Duties were
higher for the month than for Seotember, 1948,
vhile Customs revenue remained-unchanged.

Total expenditures for September were $14.5
million higher, at $18Y.4 million, than in
September last year. Total expenditures for
the first six months of the year were $961.4
million compared with $845.4 million in the
same period last yvear.

Expenditures for September exceeded revenues
by $15.4 million.. This resulted in a so-called

- budgetary surplus for the six months period of

$279.2 million compared with $469.4 million in
the first six months of last year.

f



[hls Fudgetary surplus does not taLe 1nto
account certain receipts and certain outlays
for loans, advances and investments which are

not revenues oI expenditures in the true ac- -

counting sense, Total loans, . advances and
investments during .the- first six months of the

current. fiscal year.aggregatéed $110.7 million -
compared with $12v,;5 million durlng the- same:’

period-last year. - -
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EAW FURS ™ DLCTTPV Production of raw
in Canada in the 12z months ending June s,
1543 had a value of $3z, 233,000, showing an

increasé.of $5,883,000 'over the preceding
but' a decline of '$11,638,000" from 1945-

year,
46. The number of pelts taken durrnp the year
was 7, 952,145, wild life accountlrg for 7, ¢09 -
120, and ranch-raised animals for the remain-
ing 743, 04;

Statistics reports.

In value, mink was in the lesd at $1il,-
084, 554, being .7 per cent.more than in the
preceding season, Muskrat was next in order
at $5,518,044 as against $5,431,833,. followed

by beaver at. $4,35Z,241 compared with $3,766,- -
silver fox $1,583,006 compared with $2,- -

045,
080, 665, squirrel $1,577,887 compared with
$1, 288,751, and ermine 31,201, 271 compared
with $844, 585. Platinum fox had a value of
$660, 147 against $722, 270, .white fox $516. 210
against $907,92, qnd marten $415,898 against
$670, 412. '
Total value of
preceding 12 months in Ontario,
Provinces and the Nnrtﬂwest TEIILLOTIES
declined in the Uarrtrme Provxnces Cnebec
British Columbia and. Yukon Territor ry. Ontario

all rurs increased-over the
‘the Prairie

was again in the lead with a total value of.

$8,132; 455, followed by Manitoba with 96,105, -

926, Alberta $5,313,9% and Saskatchewan $3,-
500, 945, British Celumbia and the Northwest
Territories were slightly less. than $2,000,000
each, all other provinces and the Yukon being
well below the million deollar mark.

The export value of Canadian raw furs
amounted to' $4/, 458,079, an increase of 11.4
per cent over the 1946-47 season. Mink again
led with $1z,500,00¢, all fox pelts at $3,-
600,000, and muskrat at $3, 100,G0(. Imports
of undressed skins al so 1nc”eased being valued
at $19,877,568 as omnared with $15,235,097Z,
Persian lamb skins were’again the bhighest in
value at $8,300,000, muskrat nelts next at
$4,6OG,0U0 ’

WHEAT STOCKS: Stocks of Canadian wheat in
store or in transit in North America at mid-
night on October »; amounted to 174,853,900
bushels as compared with 6%, 4G1,U00 on Sep-
tember 29 and 169,472, X0 on the corresponding
date last year.

ﬁnrs'

In the Drecedlng year the total .
number of oelts,was 7,4&0 $14,. the Bureay af,r

but_

. ercise, Of this number,

[#))
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.C.S. "HAIDA" ?O LABRADOR : The CanadLan
dostroyer H.M.C.S. "Haida", commanded by Lt.-
Gdr., E.T.G. Madgwick, R.C.N., .of Ottawa, will
tean with four destroyers of the United States
Navy in an amphibious assault exercise to be
conducted by U.S. Atlantic Fleet units near
Cape Porcupine, lLabrador, later this month,
Naval readquarters announced on Qctober 18.
"The destrovers will exercise in screening
convoys, anti- submarine warfare, scouting, and
giving close gunfire support to the assault
“ landing. :

. Five Canadxan Army offlcers headed by
Prigadier H.A. Sparling, Deputy Chxef of the
cemeral Staff, will observe the exercises.
' The landinig is scheduled for October 22,
with the objective.presumed to be an enemy
held weather reporting station in the Arctic
1and mass,; capable of being expanded into an
emergency air strip,

‘Twentv-six ships lel comprise the am-
-phibious force
cruiser, aircraft carrier, destroyers, mine-
sweepers and other vessels -- will form a
supporting' force. .In all,
officers and-men ‘will participate in the ex-
8,530 will be naval
and 3, 130, Marine Corps persomnel,

H.M.C.S. IHaida" trained with the other
ships of the task force in the Chesapeake Bay
-area for more -than. two weeks prior to the
departure for lLabrador; October 13.

COAL PRODUCTIQN UF: Reversing the downward
trend of previous months this year, production
of coal in Cdnada was eight per cent higher in
September than ir the corresponding month last
year, and was up two per cent in the first
nine months of this year. Imports were down %
per cent in the month and 30 per cent in the
cumulative period.

According to preliminary figures, the all-
Canada output in September amounted to 1,703,-
600 tons as compared with 1,578,500 a year
earlier. During the nine-month period, 13,-
134,300 tons were produced as against 12, 906,-
000 'in the similar period last year. Imports
were down to 1,77Z 300 tons in September com-
pared with 3,982,300 a year ago, bringing total
imports for the year to date to 15,264,900
tons against 23, 219, 1G0 in the same month
last year.

U.S. PRESENTS HOSPITAL TQ NEWFOUNDLAND:
" The United States Senate, on October 17,

. passed and sent to the White House, a resolu-
.tion authorizing presentation to the people of

St. Lawrence, Nfld., of a hospital or dis-

pensary, it was reported from Washington..
~The institution would be in appreciation .of

the action of St. Lawrence people in saving

lives of eofficers and men of the United States

ships "Pollux" and "Truxton", wrecked near

there in 1947,

while a further 15 ships -- a

approx1mateiy 11,660

@

)

' NATIONAL DEFENCE DEPT. REPORT: The annual

report of the Department of National Defence,
tabled in the House of Commons, presents cer-
tain deDartures from the format end manner of
the reports of previous years. A brighter
make-up and treatment of material should prove
more attractive to the reader than the tra-
ditional drab blue cover and statistic-studded
text of the old report.

Departmental and tri-service activities are
collated in the first thircy-four pages, fol-
lowed by the usual reports of the three armed
services. Sections on the Defence Research
Board, Civil Defence. and the Industrial De-
fence Board complete the text. Contrary to
usual practice,
present, not only a recital of .facts and
figures, but an explanation of their relation
to the defence policy of Canada. The text has
photographs taken by the photographic bureau
of the Services.

This report-is intended to help to perform
the function.of informing Canadians about
their country's defence, and thus strengthen
that defence as only an informed publlc can
do. the Department states.

MR. CLAXTON'S NEW YORK SPEECH: Following is

an excerpt from the address of the Minister of
National Defence, Mr. Claxton, to the Canadian
Women 's Club of New York, on October 15: -

" ...Because of Canada’s close relation-
ship with the United States and with . Britain
we have a very special interest in standardiza-
tion of design because it is quite obvious
that we would always fight with either one or
other force and never alone. A major achieve-
ment of Canadian skill was the adoption of
British design radar to North American stand-
ards. Much more must be done along similar
lines if we are to take full advantage of our
partnership.

"In the event of an emergency, Canada
would be producing three or four times as many
weapons as we would be using ourselves and it
would be wasteful of time, effort and money if
these were not produced on the same design as
American weapons.

"Further, Canadian forces, as 1 have said,
would never fight alone but always in close
co-operation and in partnership with those of
the British, American or other friendly forces.
We have @ list in Canada of all the weapons
we are prepared to standardize to American
designs. In fact, in some directions, it is
almost true to say that greater progress has
been made in standardization of weapons between
our two countries than has been made between
any two services in either country.

"By agreement with the United States,
Canada recently announced that fighter planes
of American design known as the F-8, the most
modern kind, will be built in Canada for Cana-
dian use. We hope that reverse arrangements
along similar lines will be possible. Generally

an attempt has been made to -

(C.W.B. October 21, 1040)

speaking, it is not economical for us to make
any items of major eguipment just' for our own
use ~-- the run is too small. We must devote
our productive capacity to those things which
we can do best and exchange our surpluses for
things we need and which you can make better.

"Last week at Washington the twelve Defence
Ministers of the North Atlantic powers agreed
that the principle of integration would guide
their work together. In Canada we would like
to see the principle of integration applied to
defence production fairly, that is both ways.

"At present 'Buy American’' legislation pro-
hibits Canada selling military supplies to the
United States for the use of the latter's
armed forces. The true intent of the North
Atlantic Security Pact is to integrate our
forces. What we accomplished together in the
Second World War shows the desirability of

‘Canadian talents and resources being usefully

exploited towards our joint security and,
conversely, of our being able to avail our-
selves of American skills and productive
capacity. Canada is the only country that has
paid the United States for everything we’ve
got. We are the only country that is likely to
pay for American defence equipment. It seems
to us to make sense that we should not be
prohibited from earning the money to pay cash
for American goods. We believe that our mutual
interests and our common cause reguire that
the principle of integration be applied indus-
trially on a two-way basis.

"It is not only in the field of military
co-operation that we are working together for
realistic results. The armed forces of any
country must derive their strength directly
from their country's economic life. If our two
nations are to remain prosperous and at the
same time support highly expensive defence
forces, then we must have the same kind of
economic coe-operation between ourselves and
other like-minded nations that we have found
necessary on purely a military level...."

ATLAXTIC PACT REPRESENTATIVE: Appointment
of Air Vice Marshal H.L. Campbell, CBE, as
accredited Canadian representative to the
standing group of.the Military Committee of
the Atlantic Pact, was amnounced on October 20
by the Minister of National Defence, Mr.
Claxton,

A/N/N Campbell will become head of the
Canadian Joint Staffs in Washington and will
be in charge of the Canadian Staff at Washing-
ton having to do with Atlantic Pact matters
pertaining to Canada, .

A veteran of twenty years' service in the
R.C.A.F., 41 year old A/VM Campbell is one of
the youngest senior officers in the Royal
Canadian Air Force.

A native of Salisbury, N. B, he graduated
from the University of New “runswick in 1930
with a Brriwalor of. Science ‘egree..




(Continued From Pi1)

in the latter part of August. To provideé U.S.
funds with which' to redeem three called ‘issues
bearing our guarantee, two of the C.N.R. and
one of the National Harbours Board, we offered
$100 million of our z%% bonds at "a price of .
100.25 to the public and the i'ssue was.im-
mediately oveérsubscribed. To the, best of my
knowledge, this was the cheanest long-term
borrowlng ever done not merely by the Govern-
ment of Canada but by any forelgn government
in the U.S. markec." L

" "Plans are now under way for another set of
multllateral trade negotiations during the
course of next year, under the procedures es- °
tabixshed iA the General Agreement, on  Tariffs .
and Trade.. At that tine we shall seek to.nego-:
tiate further ta:iil reductions with the United
States and with.the other 51gnatorles of the
CGeneva Agreements." . | ; . S0

"At an earlier point in my remarks I es-

timated that had no changes been made ‘in the
tax structure we had in-effect last Year, ouf
total revenues for the current fiscal year
would probably 'amount to about $Z%,885 million.
Qur revised estimates of the loss of revenue
occasioned by the tax annges:I proposed last
March indicate a total reduction of about $376
million in a full year and of abour $335 mil-
110n in the current fiscal year. The addltlonal
tax changes which 1 have proposed this evenxng ,
are expected to cause a further revenue reduc-
tion of about $11 million in a full year and
abput $5 millien Ln,the current {ircql year.,
However,  as.I said a few minutes zgo, even
after, taking into account the. effect of .the
additional tax changes.-I have just announced,
total revenues:for the current year are likely
to be maintained .at a fipure :which, after
deducting the total expenditures-1 have es-
timated, will produce a budgetary;surplis very
close to the $87 mxllxon wvhich I. forecast last
March." : Cov s ey :

COL. WRINCH TO WASHINGTON: olonel » .E.

Wrinch, ‘CBE, 41. .of QOttawa, has béen . anp01nted
Assistant Military Attaché and. Chief of Staff
tod-the Commander of 'the.Canadian Army Staff in

(C.W.B. October 21, 1949)

Washington, D.C., according to an announcement
on October 19 by the Minister of National

Defence, Mr. Claxton. He takes over his new
duties on December 15, succeeding Col. L.G.
Clarke, CBE, who is now Director of Artillery

at Army Headquarters here.

- .

MR. HOWi'S MONTREAL ADDRESS: The following

is an excerpt from an address delivered by the
Minister of Trade and Commerce, Mr. Howe, to
the Canadian Fxporters' Association, at Mon-
treal, on October 20: :

", ...The economic plight of Western Furope
is acute enough, but the broader issues of
security are even more fundamental. The polit-
ical association of the countries of the North
Atlantic community is the most tangible safe-
guard of the westemn world. These relationships
are rendered unstable by the economic dif-
ficulties of postwar Europe. The danger has
béen that the countries of FEurope might isolate
themselves from us by means of exclusive bila-
teral trade deals and payments arrangements.
Differences in price levels resulting from
these technicues have already increased the
difficulties of selling European goods in
North America. .Canada has been adversely
affected by the growth of these protectionist
trading ar:angements in other parts of the
world,

. "Countries behlné the Tron Curtain would
undoubtedlysview with great pleasure the dis-
integration of our western world into separate
groups. Not only our prosperity,'but our
security, are at stake in avoiding this. We
intend to avoid the international ecohomic
anarchy of the 1930's. Since the end of the
war, Canada has taken a leading part in helping
the world avoid these evils. Everybody knows
that devil-my-neighbour is a game in which all
the players get hurt and no one wins. The
alternative is the adoption of joint inter-
national economic policies to overcome the
problems.: By maintaining unanimity of purpose
and close working relations among the leading
countries of the western world ‘our difficul-
ties wxll be overcome. "




