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BACKGROUND

DIRECTIONAL EMPHASIS OF SECTOR

To accelerate the pace of economic diversification in view of the Iess favorable outlook of oil prices
in Brunei, the government has focused on developing a solid infrastwuctural base as a means to
advance economic and social development. Since Bru nei's independence, January 1, 1984, the
government has upgraded the production and distribution of electricity and water supplies.

Public utilities are administered by the Depariment of Electrical Services and the Department of
Public Works. The Ministry of Development (MOD), one 0f nine Ministries established on January 1,
1984, oversees both the Public Works and Electrical Services Departments. The Electrical Services
Department controls and maintains electricity generation and registers electrical contractors while
the Public Work's Depariment operates the national waterworks system.

At present, 98% of the population receives potable water and electricity. Water is treated at 5
treatment plants: Tasek, Sungai Tutong, Layong, Seria, andi Kg Sumbiling.

Electricity 18 generated at 4 power stations: Lumut, Temburong, Seria and the Brunei Sheil
Petroleumn complex, and two stand-by stations: Layong, and Muara. In 1987, Brunei's total installeci
electricity capacity was 387,000 kilowatts (kwh) of which 59% was at Layong.

(kv> transmission line,
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TREND IN RECURRENTEXPENDITURE BY ELECTRICAL SER VICES AND PUBLIC WC>RKR
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1986 1987 1988 Source: Brunei Statielica Yearbook
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Demand for Reservoir and Equipment for Water Distribution
Brunei has the highest per capita water consumption in Southeast Asia. The average Brunelan
consumes approximately 450 litres of water per day.

Between 1980 and 1988, water consumption grew by 37% f rom 37,000 cubic meters (cm) to 50,000
cm. TREND IN< CONSUMPTION OF WA TER
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Damand for Major Infrastructural and Equlpment for Electrlclty
Between 1980 and 1988, total electricity consumption increased more than 150% trom 413 million
kilowatts/hour (kwh ) to 1081 million kwh. The significarit consumers of electricity have been
households, public buildings and iight Industry.

TREND IN CONSUMIPTIONOF ELLCTRICITY
Milin kwlh?609
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Souroe: StaisUcal V.arbook

To meet the growing demand for eiectricity (estlrnated demand of 250 megawatts (mw> load by
1990), the Electrical Services Department jolntly wlth the Brunei Sheil Petroleum (BSP) and Brunei

LqiidNatural <jas (BLNG) have constructed a co-generation plant at Lumut corisisting of seven
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FUTURE TRENDS

The govemnment's long termn objective is to supply every citizen with a house. This will mean market
opportunities for Canadian suppliers of electrical and water generation and distribution equipment.

Likewise, the construction of several telephone exohange buildings, two government office buildings
and a stadiumn within the 6th Plan will require ample public utilities hardware. The Electrical Services
department seeks contractors, installers, consultants and suppliers for electrical wiring, air
conditioning, and cable laying opportunities.

Indications are that electrical requirements for the 6th and 7th Vear Plan will include 5 engineering
projects. The Ministry will be looking for foreign contractors to provide engineers on sites to conduct
work and inspect materials.

Projects in the 6th Plan open to Canadian participants include:

*a Supervisory Control and Data Acquisition System (SCADA), to be the central control
center in Bandar Seri Begawan to link together the four works control centers.

*an 80 kilometer (km) transmission (B$200 million ) line project.

electrit

DU, AILC.-



J



COMPETI TO R ANAL YSIS

KEY PARTICIPANTS IN THE ELECTRICAL AND WA TER SECTOR

Between 1980 and 1986, capital expericeci on importeci electrical machinery apparatus and
appliances has f luctuated. Total expenditure in this category was B$80,426 in 1980, which droppeci
between 1984 andi 1985, rising by almost 73% (B$138,343) in 1986.

TREND IN IMPORTEO ELECTRICAL MACHINERVYAPPARA TUS & APPLIANCES
8$ Thousands 1048
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(UK) has tormulated a Master Plan for the Water Department.

-riod is usually 2-3 moriths, the time perlod f rom closure of the project tender
ler board can range between 2 months to 2 years.

a tecbnioal expertise of its local manpower, the Ministry actively encourages
local and foreign contractors.

SECTOR

er customers in Brunei are the govemment and Brunei Shell Petroleum.





INCENTIVES AND REGULA TIONS

to 20% import duty. Industrial equipment procured through the

utilities services.
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KEY BUSINESS AND GOVERNMENT CONTACTS APPENDIX I

GOVERNMENTAGENCIES IN BRUNEI GENERA L BUSINESS ASSOCIATIONS

Economlc Devalopment Board BueMlyCabrc omreadIdsr
Min istry of Finance Sui 411 hmbro omec ndIds
Bandar Seri Begawan 2012Sut41
Negara Brunei Darussalam Bangunan Guru-Guru Melayu Brunei
Telephone (02)41991 Jalan Kianggeh

P.O. Box 1099
Mlnlstry of Industry and Prlmary Resources Bandar Seri Begawan 19 10
Bandar Seri Begawan 1220 Telephone (02) 27297/20649
Brunei Darussalamn Telex :BU 2445
Negara Brunei Darussalam
Telephone (02) 44822 Brunei Darussaiam Sta te Chamber of Commerce
Contact : P 0 B 2246 Bandar Seri Begawan 1922
Pehin Dato Dr Hall Abdul Rahman Telephone : (02) 28533
- Minister of lndustry & Primary Resources Chinese Chamber of Commerce

Economlc Planning Unit Room 502-503, Goik Tee Building
Minitry f Fiance66-67 Jalan McArthur

Bandar Seri Begawan 2012 PO o 8
Negara Brunei Darussalamn Bandar Seri Begawan 1902
Telephone : (02)41991 Telephone : (02) 22233

INDUSTRY SPECIFIC DEPAR7TMENTS
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APPENDIX Il

OTHER TAX INCENTIVES ADMINISTERED 8V ECONOMIC DE VELOPMEN TBOA RD

Exemption of the 30% corporate tax for a pioneer
status company f rom the day it commences
production:

Fixed Capital
Expenditure

Up to B$250,000
B$250,000- B$500,000
B$500,000 - B$1 million
Over B$11 million

Tax Exemption
Period

2 years
3 years
4 years
5 years

B. Exemption f rom customs duty on plant, machin"r,
old equipment installed in the pioneer factory.

C. Exemption from
available or pro(
pioneer product!

on raw materials 6i
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A PPENODIX 111

MINIS TR Y 0F DEVEL OPMENT ORGANIZATI70N

jMINISTER 0F DEVELOPMENT
Pengiran Dato Dr HiIsmait

PERMANENT SECRETARY

HEAD 0F REEAC & EEOMN
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APPENDIX IV

Il IMPORTS OF SELECTED ELECTRICAL SERVICES EQUIPMENTINTO BRUNEI, 1986 (B$)

insformers

rectifiers & rectifying apparatus

)ers rectifiers etc, electric

is & parts thereof for breaking, protecting or making connections in

trds and control panels and parts thereof

parts thereof

electric wire

6,526,380

1,104,528

13,802

348,423

7,436,961

5,397,281

614,650

2,020,327

112,417





APPENDIX V

SUPPLIERS 0F EL EC TRICA L EQUIPMENT REPRESEN TED IN BRUNE!

SIN BRANO/MAKE TYPE 0F PRODUCT/S YSTEM COUNTRY 0F ORIGIN

Low voltage switchgears, distribution
system and components, industrial
electronic controls

Energy management and control systems,
building automation systems, interface
devices

Low Voltage Distribution System and
components

CORVtJS Local Area Networks,
application software packages,
printers and other peripheral deý

West Germany

Canada

United Kingdom

United States

ner Moeller
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APPENDIX VI

LIST 0F WHOLESALERS & DIS TRIBUTORS FOR ELECTRICAL SUPPLIES

Engineering <Sdn) Bhd
)ri Begawan 1926
3seh Shopping Complux

Sdn Bhd
cawan 3109

Hoo Ping Trading Co
P 0 Box 203 K Belait 6002
102 Jin McKerron KB
Telephone (03) 34628

Intan Eiectric Co Bhd
P O Box 1 735 Bandar Seri Begawan 1917
27F Km 6.3/4 Jalan Tutong
Telephone (02)51782

Li Soon Moulding &Matai Works Pte Ltd
29 Kian Teck Way
Singapore
Telephone (65) 2689177

Marin,
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APPENDIX VII

Sdn Bhd
ping Complex
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