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TWELVE MONTHS’ WAR BANKING, indeed of the record level of $691,891,287 which
The publication of the bank statement for the tht‘y rracl,ri1 1,1 the end of Mll>' last Thr supposi

tion encouraged by calling these deposits savings 
deposits is not justified by the facts. It would lie 
in many respects an excellent sign if the growth 
in these deposits could be regarded 
of the thrift of the Canadian people. But savings 
deposits in the

month of July enables some interesting compari 
to be made of the position of the banks 

the eve of the outbreak of the Kuropean confla
gration and as at the time when the war had been 
running about a year.
war broke out, the banks generally were in good 
shape to meet unforeseen developments. For nearly 
two years, since the start of the Balkan campaigns, 
which synchronised with the ending of 
boom in Canada they had been exercising restraint 
in their affairs, with the result that even such a 
stupendous financial crisis as that which was pre 
cipiluted in July, 1914, could be met with 
confidence. By July 41. 1914, the banks had had 
several days notice of the coming storm and had 
been able to take such additional precautions as wen r'epayment of caP“al- Uu loan "f which under or- 
possible within a limited time. The figures show ,lmary l,rcllmslances' would probably be renewed 
that at that date the bunks held, against note nr w,thol,t 1ucslion- A furthcr proportion of this 
culation and deposits of all kinds, which then aggre mmasc ln m,tlce deposits would be represented by 
gated $1.254.060,146, immediately available re "?U‘ /Unds' e,lher withheld from investment till
serves of specie and Dominion note holdings, de ‘ “ ,mrmm vlvurs or which under present circuit!
posits in the Central Gold Reserve and to secure the stanocs canm,t ,H‘ employed in the customary 
note issues, net bank balances abroad and foreign l'J‘annc,s-. Tht‘ f«>reign deposits of the banks also 
call loans, amounting to J408.016.080. a proportion S.h""’ “ nsr *he >'var "f snme fe.ooo.ooo from 
of 24.6 per cent. These immediately available re !'t'3 g73.<«)2 to .S98.762.226, but other classes of
serves were backed, of course, by substantial sec ‘ eposl,s art' down' those ,,f ‘he Dominion Govern-
ondary reserves. A year later, at July 41, 191t. mvnl ,hy ov,r 
the banks' liabilities to the public particularised "*2; tl”,s<‘ ,,f the provinces by nearly eight millions, 
above amounted to $1,268,869,924, and their reserves fr°m SX8.2i7,2i4 to $40,595,297, and demand de- 
of immediately available assets to $459,225,616 a ,,OSIlS by ,Karly 5*.000,non from $446,854,051 to 
proportion of 28.5 per cent. In other' words, 'at S’4'>.9So,2i.5. 
the end of a year of war, while the banks' liabilities 
to the public were nearly 15 millions larger than 
at its outbreak, their immediately available 
had increased by over 41 millions.

sons as on

I as a measure
It is well known that when

sense of thrift deposits probably 
account for only a small proportion of this increase. 
I lie advance is mainly due to increased balances 
kept on hand by many corporations, which have 
found it necessary or expedient thus to deal with 
their funds at the present time. The mortgage 
companies, for example, have found it necessary to 
keep larger cash balances at their bankers in order

)

the

I

some to meet a possibly greater demand than usual 
the part of their debenture holders abroad for

oil

I

i

from ............... . to $6,418,.

(I
I he main increase in the banks' immediately 

assets available reserves has come from the emergency 
issue of Dominion notes, the banks' holdings of 

T, . . which at July 51st last were over $49,000,000
e advance in the banks' liabilities during the larger than a year previously $129,795,677 against 

year of war is mainly due to tue growth in notice $90.616,856. It remains to be seen what steps will 
deposits, in many quarters erroneously characterised taken by the Canadian Government sooner or 
as savings deposits. At July 31st, 1915, these later to reduce the aggregate issue of these notes, so 
deposits were over $20,500,000 higher than they 1 that the amount of gold held in reserve against them 
were at the outbreak of war, within about $150,000
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Montreal, atth August 1915L Celleetlena effected promptly and at 
Reasonable Rates.

A
4



Mont*bal, Skpthmbkr 3. 1915 ™E CHRONICLE.
No. 36. 99,S

<Tbe Chronicle consultations with the Imperial authorities 
mK the handling and disposal of 
will be made known.

regard- 
this year’s crops 

,, With the huge bulk of our
exportable surplus that is promised coming forward 
there would very probably be a distinct decline 
tn prices. Whether tentative arrangements for 
the reservat.cn of the Canadian crop for Im
perial purposes has been made is not known If 
such are made, however, it is to be hoped that the
Canadian Government will do nothing on the 
question of price that Would suggest a desire to take 
advantage of the mother country’s need. Not 
only, as the Financial Post says, would such 
cedure be ill-becoming, but it 
be remembered against 
interests at a later date.

In regard to the problem of transportation, there 
is good reason to believe that this is being quietly 
but effectively dealt with and that, when the time 
comes, ocean tonnage will not be lacking. Under 
present conditions, the depreciation in sterling ex
change seriously affects the grain business It
wmnoi hOWCVer’ the Rritisl> authorities
will not allow this matter to drift much longer but
ha arrangements will be made which will ensure 

bus!ness01b™a'nCs0nditi0nS ““ ^ r,,sh of gram
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us and prejudice larger

MARKETING THE CROPS.
I he demand expressed at a Calgary meeting 

this week that the Canadian Government, acting 
in conjunction with the Imperial authorities or 
independently, should purchase the wheat crop of 
Canada m its entirety, looks like another naif 
Western attempt to stir up local prosperity at the 
expense of the other fellow. The motive lying 
icliiud the meeting’s demand was given away by 

<*ne of the speakers in a remark that “of course 
there is the important question of price, but I feel 
certain that the Imperial 
that the farmer got government would 

a reasonable price.” That is 
to say, the Imperial Government is expected to 
come across handsomely without being much con 
cerned about what price it pays, just to oblige the

SVC

further slump in sterling exchange.
Sterling exchange at New York moved sharolv 

downward to new low record levels this week 'Phi 
limit was reached on Wednesday when a low point 
of $4.50 was recorded from which, however there 
at%j.:V,|,mv but lrreKult“\ rally, the closing being 

621 4'A Yest,crday’ stcrl,ng further improved to 
Ï4.62J. A certain amount of speculation seems
for thVC MCn m evidencc and possibly accounts 
for the wild moves. At all events leading l ank ,g 
interests are apparently not ove, anxious in regard to 
developments, although sonic irritation is Mt in 
New Wk, that British authorities have apparently 

'?»* 'aking in hand a situation the

fa :L"ï8

Sir
.....

misée! prosperity now when it seemed within 
1 he desire thus 

Hie mother

pro
grasp.

expressed, to take advantage of 
country at this present time, does 

suggest a very high standard of not
any case, nobody with any knowledge”1^ ever 
told the westerners that the mere growing and 
sc hng of this year’s wheat crop would bring back 

ospemy to Western Canada. Everybody who 
thinks at all must know that the West has got -,
like" oM tin ’ Hke thC reSt °f US’ before anything 

, °ld tlme Prosperity comes back. To expect
will do"thV?r'SvCrOPS Kr°Wn Undcr war conditions 
.. . thc tr,ck ,s merely childish. The best that 
lus year s crops will do is to enable the westerners

As showing the trade movements which are
?.. I ‘a.Ui,St‘ °l the Present depreciation in sterling 
ami other European exchange, it is stated 11,0 
exports of merchandise to the United k‘i„ 1 
from New York during the month".'^^^^ 
gated over $407 <,00,000, compared with Si , 
the same month last year. The July exports u 
Prance amounted to £34.500,000 compared with 
ST! Tr aR° T,“' -Ports to ltaly in 

thote t,/ti to over $7,000,000," and
those to Russia increased from about Si
to over $18,000,(MX). On the other hand* l?„r ' •exports to the United States have greatly'dém^

Probably within a short time of the arrival of 
Sir Robert Borden from England the result of his
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••LETTERS FROM THE FRONT."

Under this caption there has been issued by the 
Canadian Bank of Commerce, the first of a series 
of pamphlets which constitute "a partial record of 
the part played by officers of the Batik in the great 
European war.” Included in the pamphlet 
list of those members of the staff who have thus 
far joined the forces of the Crown, including 
fewer than 443 names. Of these, seventeen have 
given their lives, 32 have been wounded or are ill, 
four are missing and three prisoners of war. Some 
of the letters from the Bank’s officers at the front 
are exceedingly graphic in character, and altogether 
the pamphlet makes a most interesting record of 
duty modestly done bv those who left their offices 
at the call of King and country. Both those at 
the head of the Canadian Bank of Commerce and 
the members of the staff who have had to stay at 
home may well be proud of the record. Further 
pamphlets of a similar character to the present 
arc promised from time to time as long as thesupplv 
of suitable material is maintained.

TWELVE MONTHS' WAR BANKING.

(Continued from Front Page.) 
will approximate more closely to the old standard 
than at present. The banks’ holdings of specie 
are some St 1,000,000 higher than at the outbreak 
of war, and possibly the fall export movement, 
through its turning of the New York exchanges in 
favor of Canada, may result in gold movements to 
the Canadian centres, which will add further to 
the banks' stores of the metal. Additionally, the 
banks have deposited in the Central Gold Reserve 
as security for circulation some $2,000,000 more 
than at the end of July, 1914 $6,350,000 against
$4,4iK),ooo. The banks’ foreign call loans were 
running exceptionally high for several months prior 
to the outbreak of war, and at July 31st last they are 
nearly eight millions lower than at the corresponding 
date $117,821,174 against $125,545,287, although 
this decrease is partly compensated for by a rise 
in the net foreign bank balances from $29,306,067 
to $36,063,544.

Among the second line of the banks’ reserves, 
there has lieen a particularly substantial increase 
during the year of war in the banks' holdings of 
securities, which are up from $11x1,726,968 to $119,- 
710,645. The increase is confined to two classifica
tions of holdings, there having been an actual if 
slight decrease in Dominion and provincial secur
ities held. Canadian municipal and foreign public 
securities are up by $8,855,947 in which increase 
is included the support given by the banks to the 
British war loan—and railway and other bonds 
and stocks by $10,147,402, an increase that is 
probably temporary pending the opportunity of 
permanent financing on the part of various cor
porations. Canadian call loans show rather sur
prisingly a growth of $2,726,417 on the twelve- 
month from $68,441,816 to $71,168,233. Among 
the other loan accounts, there may be noted the 
very large twelve months’ decline in Canadian cur
rent loans and discounts of $81,749,108 from $840 
198,625 to $758.349.Si7- On the other hand, the 
Dominion Government has borrowed $io,ooo,oik> 
from the Bank of Montreal, loans to provincial 
governments are $1,270,713 higher at $4,076,579 
and municipal loans show an increase of $7,657,112 
—$44,029,446 against $36,372,334.

is a

MODERATING THE FARMER'S EXPECTATIONS.

In view of the huge American crop, the ideas 
held by Canadian farmers in regard to prices this 
coming fall have been growing more reasonable, 
writes a correspondent Now it is not looked upon 
as probable that the farmers will get anything like 
two dollars per bushel for their wheat. That 
was the common idea a few months ago when 
prices were near the $1.60 level. However, as long 
as the war lasts, there must be much uncertainty 
regarding the course of wheat prices, and many 
farmers will lx- inclined to hold their stuff on the 
chance of getting fancy prices early next year. 
This may cause slow deliveries in the fall, but it i> 
to be expected that the bankers and other creditor- 
will urge speedy sales and they will not likely be 
disposed to lend freely for speculative purposes. 
It is thought that the difficulty regarding 
tonnage will be arranged in some way anil there i- 
confidence that Canada’s exchange position with 
the United States and with London—will be 
terially improved by the end of 1915 as a result of 
heavy shipments to Europe

ocean

ma

FINANCING THE CROPS.

Hon. W. T. White, Minister of Finance, has 
drawn the attention of the Bankers’ Association to 
the provisions of the Finance Act of 1914, under 
which advances may be made in Dominion notes 
approved collateral. These facilities have not been 
hitherto widely availed of by the Banks, and Mr 
White has now called attention to them ,n view of 
the exceptional amount of financing which the moving 
of the crops is likely to entail.

It is stated in Toronto that applications for credit 
made to the banks by elevator and grain firms are 
larger than ever before.

on

This comes from a Texas journal: "The house 
Musket Ridge occupied by Isaac Helwangcr 
destroyed by fire late Wednesday night. The 

house was more than covered by insurance. It is 
not known where or how the fire started, as nobody 
has inquired."

The principal fire losses in the United Kingdom 
during July are estimated at L’446,500 compared 
with £'491,500 in June and £357,900 in July, 1914. 
Cotton fires were prominent. The estimate does 
not include fires where the damage caused was less 
than £ 1,000.

1 nil
was

THE BOLL OF HONOUR.

1 hv North British and Mercantile Insurance 
Company, of Ivditihurgh, has lost two more members 
of its staff at the Dardanelles, by the death of 
Privates John Victor Irving and Thomas Rose, of 
the 14th Royal Scots.
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INSURANCE AS A COMMODITY. an exact science sucli as life insurance, many years' 
experience and study of conditions have enabled 
a general idea of average to be gained, and thus 
standard rates have been arrived at for different 
classes of risks under given circumstance. These 
standard rates arc sufficient to enable the

The common practice of referring to insurance 
as an ordinary commodity or merchandise has its 
drawbacks. The average man commonly talks 
of " buying insurance," and the mode of thought 
shown by that phrase has induced many a man to 
buy his insurance where apparently it can be bought 
the most cheaply—with subsequent results that 
have been a matter for considerable regret. The 
fact is that while in one sense, insurance may lie 
regarded as a commodity, there is another in which 
it has no resemblance to ordinary merchandise. 
It matters little to the average man whether he 
buys, for instance, wheat from a firm of which a 
millionaire is the head or from one, all the mem
bers of which get nothing more than a mere living 
from their business. The purchaser gets his wheat 
and the transaction is closed. But with insurance, 
the case is different. The average insurance con 
tract covers a very long period of time—in the case 
of a policy of life insurance perhaps a man’s whole 
lifetime. The contract being open for a consider
able period, it is not only necessary that the insurer 
should Ik- in a position to carry out the provisions 
of a contract at the moment it is entered into but 
that his business should be conducted in such a 
manner that all the probabilities point to bis being 
able to continue to carry them out years after 
wards. In fact, while in many ordinary mcrcaii 
tile transactions, the financial standing of the 
seller is not a matter of major importance compared 
with other qualifications, in the matter of insurance, 
the financial standing of the seller of the insurance 
is of primary importance and that, whether the 
insurance be fire, life or other.

Life Insurance Experience

In life insurance the lamentable results which 
- follow the purchase of apparently cheap insurance 

are to lie seen in the disappointments and disasters 
that have arisen from assessment and fraternal 
insurance. Life insurance is an exact science! 
the amount of premium necessary to 
certain payments at a given date has been 
and can lie mathematically calculated. Assess
ment and fraternal concerns have acted upon the 
supposition that they could with impunity neglect 
these calculations and sell "cheaper” insurance 
than appeared to be mathematically possible. 
The results accruing from this "cheap” insurance 
are now-
thousands by sad experience that life insurance at 
“cheap" rates is worth nothing if the seller of the 
insurance is not in a position to fulfil the contract 
in due time.

Danger tp "Cheap” Fire Insurance

Similarly, in fire insurance, protection of tin- 
kind which is apparently cheap is frequently worth
less. While fire insurance cannot be reduced to

company
to pay all its losses upon an ordinary scale, given 
ordinary care in underwriting, and to provide 
something as well to meet the huge conflagration 
losses that occur from time to time. The buyer 
of fire insurance may well view with suspicion any 
offers made to him of fire insurance at apparently 
very cheap rates. If a company sells insurance 
for less than its cost, insolvency must inevitably 
be the result, not now. but in three or five or per
haps ten years’ time, as claims come pouring in 
on business on which premiums insufficient to 
meet the claims have been collected. The finan
cial standing of the insuring company must be a 
matter for very serious concern on the part of 
every individual insurer; there can be only one rule 
of safety. > reject without hesitation offers of 
this "cot lodity" from those whose position is 
not strong or whose offers are so "cheap" as to 
suKKi*sf a • doubt as to their being subsequently 
insufficient to pay claims. Cheap insurance is nasty 
insurance, or rather no insurance at all. It is as
true of insurance as of anything else that what is 
worth having is worth paying for.
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Month's Month’s
Movement. Movement.

1915.
•itilv :<i. 

i"11
Year’s

Movement.Milt.

Dominion Notes ..........................
De poult in ( ‘entrai Hold Heserve
Notes of other Hanks...........
Cheques on other Hanks............
Deposit to secure Note issues , 
Deposits with and lialanees due 

other Hanks in Canada 
Due from Hanks, etc., in V.K. 
Due from Hanks, etc., elsewhere 

Dont, and Prov. Securities 
Can. Mum Kor. l*ul>. Seeur-

Ities ........................................
Rlwy. and other llontls and

Blocks ......................................
Total Seeurities hold....................

Call loans in Canaila 
Call loans outside Canada. 

Total Call and Short loans. 
Current loans and Discounts

in Canada...............................
Current loans and Discounts

outside.................................
Total Current loans and Dis-

eounts......... ................................
loans to Dominion t lovernm’t 
Loans to Provincial Governn 'ts 
loans to Cities, Towns, etc.. . .
Bank Premises...............................
TOTAL ASSETS

$ 51,412.353 
0O.6I0.X56 

4,400,000 
12.940,0X2 
47.197,424 
li,7:iô.ôl7

ft.lOI.H9t', 
9,4411,tIHS 

43,605,500 
! 1,677,3X5

—$ 399.ir.20
1.4ft0,9ftl

+ XftO.IIOII
+ 779,089
— 4,9X2,044 

14,Mil

4* ft,ft(ift,ftll7
— 1,497.0311
+ 1,350.000
— 1,2X6,921
— 4.77K,(ISO

117,949

118,300 
3,703.123 
2.922.972 

.",119.114

*11.022,1(19, 39,176,831
4 1 .IlftO.IMNI
— 894.636

12,240.902 
4- 27,232

ft0.4ft.ft 
1.2X9,407 
ft.701.4SH 

114,.ft.",7

772,.V,7 
11 .fttft,tills 
6,6X6.430 

19,672

-

22,674.416

Of. 191,167 
V 2ti,90H 
OH,441,Hit, 

12ft,ft4.ft,2H7 
193,9X7,103

- ft,461.324 l.ft.",2.H40 h H.h.m.947

40.919
ft.610.H00
2,4.ft0,9.ft4
6.7X3,701
9,243,65ft

4 244,808
— 1,617,152

• 1,040.332
— ll.ft74.HHO
— 10,ft34,.ft4H

10,147.402 
IK.9K1.677 
2,726,417 

— 7,724.11» 
4,997,096

■
■

840,198,625 1,584,637 1,922,197 — 81,749,108

48,013,052 2,511,5134- 1,826,198■ — 6,228,419

— 88.077,527 
10,000,000

-1 1,270,713
7,657.112 
1,165,360

— 9.304,7(4

888,211,677 4- 920,876
4- .1,000,000
— 50,780
— 2,860,370 

189.891
— 15,340,602

4- 3,748,395

2,805,800
36,372,334
46,510,397

1,508,174,983

1.023,572
888,237
792.200

7,132,613

Liabilities.
Notes in Circulation....................
Due to Dominion Government 
Due to Provincial Governments 

Deposits in Canada, payable
on demand.............................

Deposits in Canada, payable
after notice.............................

Total De|*tails of Public in.
Canaila .............................

Deposits elsewhere than in
Canada .................................

Total dejHtsits, other than Govt. 
Deposits and Hal., other Can.

Hanks...........................................
Due to Hanks and Compta, in

Due to Hanks and Compta.
elsewhere.....................................

TOTAL LIABILITIES

% 94,815,561 
7,086.1(4 

38,217,213

346,854,051

11 786,998
3,736.337 

599,205

—$ 4.322,468 
— 2,240.374 

3,089,953

$ 5,596,863 
- 668,062 

7,621,916

- 8,152,178 — 5,9113,836

7,563,805 20,517,594

8,107,136

671,214,125 4- 7,970,287

1,018,068,176 136,840 5X8,280 14,513,758

7.1X8,511 2,889,134
".770,797 17,502,892

95,873,092
1,113.941.268

— 13,480,278
— 13,017,127

7,203,317 162,673 665,997 450,532

13,426,409 4 103.8(4 2,107,005 4,455,050

2,555,431
6,140.949

10.409,968
1,323,252,452

— 174.251
16,086,899

1.4711,292
7.236.315

Capital, etr.
Capital paid up.............................
Heserve Fund...............................
Liab. of Dirtsdors and their

tirins..............................................
Greatest Circula!inn in Month

$ 113,984.4.88 $ 113,9X4.389 $ 114,833,877 
113,060,988 113,060.988

8,481,480 8,515.214
1(4,166.355 103.160.744

IS 99 S 22,102 
12,628

—S 849,389 
320,538113,381,520 ■

8,808,005
103.23X.177

- 33,734
999,011

199.500
2.057.510

380,525
928.178

FINANCIAL PROGRESS IN QUEBEC AND 
ONTARIO. totalled approximately 500, in comparison with 

2,000 at the present time. This interesting com- 
A striking illustration of the financial progress pilation of current hanking information is valuable 

throughout the two older provinces of the Domin- also as a Railway Map, showing as it does the lo- 
ion during recent years, with respect to banking cation, on the various main and oranch lines, of 
facilities, is graphically shown in a new edition of all towns and cities. This, together with other 
a Rank Map of Ontario and Quebec which has general information, makes the publication very 
recently been issued by the Department of the In
terior at Ottawa. According to the information 
which has been incorporated in this publication the 
number of branches in operation in 1901, the first 
year for which statistics of this nature are given.

useful for reference purposes.
A copy may be procured free of charge upon 

application to I'. C. C. Lynch, Superintendent of 
the Railway Lands Branch, Department of the 
Interior, Ottawa.

Montreal, September 3, 1915 THE CHRONICLE No. 36. 1001

COMPARATIVE ABSTRACT OF THE BANK STATEMENT, JULY, 1915.

-

.Tulv 31, 
1915.

June 30, • 
1915.

$ 02.434.402 $ 
129.793.677 

6,350,000 
12,346,050 
34,950.402 
6,762,749

62.K13.482
131.224.028

5.500,000
11.507.327
39.933.100

6,777.592

5.934.453
20,990,630
37.009,070
.1,657.713

31,510,363

5,875.018 
22.2MI.I43 
40.710.504 
11.543.156

28,(49.039

70.542.509 76,501.050
119,710,645 116.093.845
71.168,233 73.62.8.187

117,821.174 124.0(4.875
188,989,407 198,233.002

758,349,517 759,934.154

41,784,633 39,273.120

800.134.150 
10.000.000 
4,076.579 

44,029.446 
47,0X1,757

1.558.870,279 1,574.210.941

799.207.274 
5,000,INK) 
4.127.359 

46,889,816 
47,491.866

* 100,412.424 « 99,625,426 
6.418.042 10,154.379

30,595,297 29,996,1192

340,950,215 349,057,351

691,731,719 683,701,432

1,032,081,934 1,032,818.783

98,762,226 112,242.504
1,131.444,160 1,145,001,2X7

7,653,849 7,810.522

8,970,759 8,866,865

12,965,309 13.791.148
1,316,311,503 1,332.398,402 I +

 I I- 
! ! I
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and incomparable benefits of the "oldest 
in America" mean certain success
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CENTRALISATION IN FIRE 
INSURANCE.

a small company is at a disadvantage in competi
tion with a large company and this is particularly 
tile ease in Canada, owing to the course of develop
ment of fire insurance in the Dominion. The 
British fire companies—many of them—established 
themselves in Canada in the country's very early 
•lavs, and their Canadian business and organisation 
has grown up as the Dominion has 
Practically, all the British fire companies 
transacting a direct-writing business in Canada 
large and exceedingly wealthy corporations, their 
fundamental advantages in this connection being 
enhanced in a majority of cases by a long associa
tion with the Dominion and a correspondingly 
complete and settled organisation.

Small Company at a Disadvantage.

A notable movement recently in the Canadian 
fire insurance field has been the number of small 
Canadian companies which have been taken under 
the wing of large organisations. Within recent 
months The Chronicle has recorded no fewer 
than four of these absorptions, the Liverpool and 
London and Globe taking over the Hamilton Eire; 
the North British and Mercantile, the Occidental; 
the Phcenix of London, the Acadia; and the Royal, 
the Hudson Bay of Vancouver. Besides these 
absorptions, which have followed each other with 
great rapidity, it is not so very long ago that the 
Nova Scotia Fire was similarly taken over by the 
Home of New York. For reasons which are will 
understood, the majority of the absorbed companii s 
continue to operate under their own names, but in 
fact each forms an integral part of the business of the 
larger company which has absorbed it.

A General Tendency.

grown up. 
now-
are

In consequence, these large corporations transact 
the bulk of the fire insurance business of the Do
minion. The powerful American fire companies 
have entered the Dominion more recently but the 
advantage of great resources has enabled them 
also to obtain a very fair share of business in com
petition which they could not have obtained had 
their resources been restricted. Looking at the 
present-day fire insurance situation in the Do
minion, it is easy to see that the small independent 
company is at a very marked disadvantage. In 
open competition with the giants in the field, it 
must inevitably get worsted. There are one or 
two instances in Canada of purely local companies 
doing a profitable business of a restricted character 
and within a small area and these may possibly 
continue to persist. But the outlook for the 
small company transacting a general business in 
Canada is certainly not promising. The large 
companies have them at a disadvantage at all 
points, in superiority of organisation, in their 
ability to secure the most skilful underwriters, in 
proportionately lower expenses and in the mag
nitude of their resources and the scale of their

This taking-over of small fire companies in Can
ada by large and powerful organisations is, of 
course, no new thing. It is merely in line with 
a broad tendency which has been visible for years 
throughout the insurance world. The policy of 
judicious absorption of smaller companies which 
the leading British insurance organisations have 
steadily pursued for many years is well known. 
In the United States, legislative restrictions have 
prevented the development of the powerful 
“omnibus" insurance organisations which 
notable a feature of British insurance, but the fre
quent taking over of the business of smaller

are so

companies by the larger is a 
feature of United States insurance, and there 
not wanting insurance authorities in that country, 
notably Mr. Henry Evans, who consider that 
centralisation is bound to become an increasingly 
important tendency of the business in the States.

Capital, which in insurance becomes the ability 
to pay losses, is an important factor in creating 
public confidence, and all insurance experience goes 
to shew that

well-defined
are

operations enabling them safely to transact 
business of a character which would be fatal to a 
small company.

Centralisation Will Continue.
In present-day Canadian insurance circumstances, 

it may fairly be anticipated that the movement 
towards centralisation in fire insurance will con
tinue ami that several small Canadian fire coni 
panics at present independent are likely to be 
absorbed by larger organisations within the next 
few years if it is found that their organisation has 
become valuable enough to warrant acquisition. 
The centralisation movement does 
movement towards an "insurance, trust" in anv

a company with ample financial 
resources and a large organisation can obtain 
business of a desirable character 
ily than can a company with restricted resources.
Generally speaking, also, business is obtained by 
the large companies less expensively than the small 
companies can obtain it. Moreover, large and 
powerful companies., in proportion, can expand 
with safety their operations more rapidly than can 
small companies which by reason of their restricted

are bound to proceed with the greatest I , , „„ ... . , „
circumspection if they are to preserve their financial i Tepe ?r form . hc blR fel,ows c'""l>vte among 
equilibrium. - themselves actively enough at present as everyone

„ I in the business knows and the keenness of compet-
Canadian Circumstances j hi„n is „„t blunted by their acquisition of the

Almost under any circumstances, it may be said smaller fry.

more read

not mean a
resources
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THE ASSURANCE OF SELF-INSURERS.

The assurance of those seized by the self-insurance 
fallacy is reminiscent of the old adage regarding 
fools and angels. A group of individuals engaged 
in diverse businesses, or of public authorities having 
no particular qualification for their job of looking 
after the public business, decide that they can 
either carry their own insurance or organize insur
ance companies amongst and of themselves and 
thereby secure financial protection against lire 
equal to that given by the regular fire insurance 
companies. Knowing nothing about the business, 
they cheerfully ignore the fact that fire insurance, 
like any other line of technical activity, is a scientific 
business, the structure of which has only been 
perfected and made secure by generations of ex
perience and hard work. Why fire insurance, like- 
newspapers, should perpetually be the butt of every 
Tom, Dick and Harry who think they know how to 
run them better than the people who have given 
their lives to the business, is an extraordinary fact 
that no psychologist has yet explained. Tom, Dick 
and Harry have still to learn by experience that 
fire underwriting is not merely a matter of collec
ting premiums anywhere and everywhere. Thcv 
learn this lesson—in time, and thereafter stick to 
their own business, sadder but wiser men, aware 
of their own limitations in technical knowledge.

“CHEAP" SURETY BONDS.

It cannot be denied that the subject of prime im
portance is not "How cheap" can an employer 
secure a bond covering his employes, but "Is the 
company with which I am doing business able to 
pay all of its losses from the premium it charges ?"

In some quarters agents seem to feel that it is 
their duty to get a bond written for an employer 
as cheaply as it can be procured, not realizing, 
apparently, that a “cheap” bond in the first in
stance may mean a cheap bond when a claim is 
made. I maintain that the public is more interest
ed in having just losses promptly and properly 
paid, and is willing that the companies should 
secure enough premium to pay those losses, than in 
getting low rates. It is amazing to sec how some 
agents with a wide and varied experience will look 
for a “cut” rate, ignoring the important question 
of financial strength and sound management that 
is usually indicated in companies that charge 
adequate rates. Most business men who are worth 
while view with deserved suspioion any company 
that cuts rates, rebates or discriminates.— William 
B. Joyce.

THE MANUAL OF STATISTICS.

The Manual of Statistics has long since become 
one of the. classic financial reference books which 
cannot be dispensed with. The 1915 edition is 
the thirty-seventh annual issue and adequately 
presents an up-to-date view of the organization, 
finances and position of all the leading railroad 
companies in the United States and Canada. 
The figures in reference to industrial and 
utilities companies are presented with similar 
completeness, and the volume also includes state
ments of the important new organizations which 
have an interest for the stock market and investing 
public. Ample information regarding government 
securities, mining stocks and grain and cotton sta
tistics is also embodied, utility being increased by 
an arrangement facilitating references to the differ
ent sections. The book is published by The Manual 
of Statistics Company, 56 Pine Street, New York. 
Price, $5.

METROPOLITAN LIFE'S WELFARE WORK.

Relieving that the best for all can be obtained 
through co-operation, the Metropolitan Life is 
conducting an extensive educational campaign 
among its industrial policyholders The latest 
feature of the company’s welfare work is a series 
of lithographed sheets illustrating and calling atten
tion to the importance of cleanliness, play, pure 
food, care of the child, leisure, fatigue and mar
riage. All these circulars are for free distribution 
among the policyholders and are so made up as to 
l>e worthy of preservation. This company has also 
issued a new illustrated booklet containing a resume 
of previous literature for the benefit of policy- 
holders. The first of a new series of annual meetings of 

the Canadian banks is, as usual, notified by the 
Moisons Hank, whose shareholders will meet on 
Novemlicr and.SIMPLICITY IN LIFE POLICIES.

A very interesting letter appears in our contem
porary, The Chronicle, of Montreal, on "Simplicity 
in Life Policies." The writer, Mr. J. L. Kenway, is 
perfectly correct in his view that too much emphasis 
cannot be placed on the dictum that a whole-life 
policy without profits is the finest protection possi
ble for the average man, the primary principle of 
life assurance being protection. With the multi
plicity of contracts now on offer to the public, om
is apt to forget that when it comes to family pro
tection the whole-life policy is the simplest and best, 
giving the maximum of benefit for a minimum of 
payment. It would appear that life offices 
making these non-profit tables more attractive, 
and we hope that this will go on.—London Review.

Another shipment of gold and securities ($2o,- 
000,000 and 525,000,000 respectively), arrived in 
New York on Sunday morning from Halifax, hav
ing Ix-cn brought across the Atlantic in a British 
warship.

All reports coming forward from the west indicate 
that harvesting operations arc proceeding .under 
favorable conditions, and with no important set
back of any kind. Estimates that 04 per cent, of 
the wheat crop would be cut by September 
1st, made by the superintendent of central western 
branches of the Canadian Bank of Commerce at 
Winnipeg on August 14, may have liven modified 
slightly by weather conditions in the past fort- 

Thc Bank of Englaud yesterday continued its ' night, but in general all expectations are being 
official rate of discount at 5 per cent. 1 well verified by actual facts.

are
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PALATINECOMMERCIAL UNION
INSURANCE COMPANY LIMITED

of LONDON, England
ASSURANCE COMPANY UNITED
of LONDON. England

la tin world (As el SHI December !•!«>

Capital Fully Paid 

Fire Premium» 1914, Net
Intereet, Net . •
Total Income . • •

Fund» .•••••

Deposit with Dominion Gov nt
In addition tc the above there is the further 
guarantee of the Commercial Union Assurance 
Company Limited, rvhose Funds exceed
$m,500.ooo : : . •' •' •' • •

applications for agencies solicited
IN UNREPRESENTED DISTRICTS.

Head Office : Cenadian Branch i—

Commercial Union Building,
MONTREAL

Tie larfttl liaeril laearaaee Oiaan
(As el Biel December l#l«> $1.000.000

$14.730.000 
t.475.000

Capital Fully Sub»cribed 
Capital Paid Up . . •

$2.605.775 
136.735 

. $2.742.510Life Fund, and Special 1 ru»t 
Fund». .

Total Annual Income exceed»
72.629.385 
45.000.000 

133.500.000 
174.226.575

$5.525.540

$238.400Total Fund» exceed . .
Total Fire Lo*»e* Paid 
Deposit with Dominion (1 

ment . ,

applications for agencies solicited
IN UNREPRESENTED DISTRICTS.

Head Office : Canadian Branch: —

Commercial Union Building,
MONTREAL

overn-
1.208.433

W. S. JOPLING. 
Aeileleel Menefer

W. S. JOPLING. j. McGregor.j. McGregor. Aeeielant Mene»er Menejer

OPPORTUNITIES
INSURANCE

OFFICESUN in Life Insurance are many.

FOR AN AGENCY, ADDRESS

GRESHAM LIFE ASSURANCE SOCIETY, LTD.
E.tebltoheU IMS.

GRESHAM BUILDING

FOUNDED A.D. I7IO

Fue4e ,10,000.000
. . MONTREAL.Head Office t

Thrcadnetdle Strut • London, England

THE OLDEST INSURANCE 
OFFICE IN THE WORLD. THE „

CANADA NATIONAL FIRE
INSURANCE COMPANYCanadian Branchs

IS Wellington Street East, Toronto, Ont. 

H. M. BLACKBURN.

HKAO OFFICCi WINWIFEO, MAH.

Ie.eetin» Its FuaBe la CaeeaeLYMAN ROOT. A Ceeeaiea Comae»»

APPLICATION* FOR AGENCIES INVITEDAmuleel MetrosvMonof•>

GET OUR PRICES
FOR

FIRST CLASS WORK
Orders Filled on Dates Promised

LIFE AGENTS.
Life ln»ur-.nM^UT^..^dntnpLuva-U«..

For Kaitem Ontario or Quebec lTovinee, writ#
T. R. BROWNLEE,

102 Bank Street Chamber#.
Ottawa. Ont.

JOHN LOVELL O SON. LTD.
PRINTERS O BOOKBINDERS

MONTREAL

Cn.xi.ia H. Fuiusa, 
Secretory.Oxo. B. Wood#,

Pruxtent. H. A. KlHTT,
Superintend* nt of A genetv.L 23 St. Nicholas Street -
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MANUFACTURERS WANT FIRE EXPERT.THE -PROBATIONARY" POLICYHOLDER.

A Chicago company is inaugurating a novel plan 
for dealing with rejections. The company believes, 
according to the Weekly Underwriter, that many 
men are rejected after an examination for life in
surance whose impaired conditions are only tern 
porarv, but who, through disappointment or cha
grin or worse, never again try to obtain protection.
Many rejected men of a decade ago arc going about 
their business to-day in practically perfect health.
Many others of the same class arc, of course, dead.
But what the company purposes to do is to estab- be reorganized an administrative head of well- 
lish a “probationary” class of policyholders, who known business and organizing ability is required ; 
are insured for a year only and who in that length 
of time are to take medical treatment or a course 
of diet and right living, with the object in view of 
qualifying for a regular contract of indemnity at 
the end of that time. The company knows that 
there is a considerable element of extra mortality 
in writing this class, and will fully protect that by none 
a special reserve on such policies about twice as acceptable to the City Council; 
large as the usual one-year term reserve. The “Be it therefore resolved that this committee, 
decision at the end of the probationary term will representii g as it does the manufacturing interests 
rest entirely with the company's medical depart i of the cit) of Toronto, is of tile opinion that the 
ment whether a permanent policy is to be issued j City Council would be well advised in calling in the 
or not. It is believed that many applicants will services of some well-known fire prevention and 
tie held in the life insurance ranks in this way who fire fighting expert, whose experience has been 
otherwise would not only lack protection, but be- gained elsewhere, and who would be free from any 
come members of the “sour grapes” clan, who have associations with so-called political or other in- 
a bad word to say against the business of life in- fluences which are subversive of discipline, and 
surancc when they get a chance. It remains to be who would thus be able to make effective such a 
seen what success the new idea meets with. scheme of reforms as may be found necessary.

Toronto manufacturers are getting tired of the 
lobbying and wire-pul ing which is going on in con
nection with the appointment of a new head of 
the fire department, and they have addressed the 
following resolution to Mayor Church

“ Whereas it has been recommended as a result 
of investigation that the Fire Department of tile- 
city of Toronto urgently needs to be thoroughly re
organized ;

"And whereas that in order that the department

“And whereas it is of vital importance to the 
property interests in this city that the protection 
of a highly trained fire prevention force, in addition 
to a skilled fire fighting force, is required;

" And whereas, in view of the fact that of the list of 
applicants for the position of Fire Commissioner, 

of the names so far submitted have been

LIFE SAVING A FUNCTION OF LIFE INSURANCE.

An elaborate paper recently read before the 
Insurance Institute of Toronto by Dr. Eugene !.. 
Fisk, of New York, calls attention to the possibilities 
of health and life conservation contained in the 
new movement of which the Life Extension Insti
tute of New York is an exponent. It is pointed 
out that the degenerative diseases, the results of 
the neglect of personal hygiene, have shown a re
markable increase during recent years coincident!)- 
with the marked decrease in diseases which have 
been vigorously combatted by public hygiene 
activities. Dr. Fisk advocated the thorough exam 
ination of each individual medically at least once 
a year. With the knowledge thus gained, he said, 
it is possible for medical science and the new science 
of personal hygiene, not only to check the progress 
of disease but to lead those of average health up 
to higher planes of physical efficiency and well
being. Dr. F'isk adduced as reasons why insurance 
interests should interest themselves in this move
ment the following :— (1) Because a life insurance 
company has a direct business interest in reducing 
mortality if it can Ik- done at a cost that will leave 
a safe margin of profit; (a) a life insurance com
pany has available the channels through which it 
can readily and effectively reach a vast body of 
people ; (31 because the successful performance of 
this function would just about double the value 
and meaning of life insurance as a social institution

• OUT OF AND IN THE COURSE OF" 
EMPLOYMENT.

“Out of and in the course of” is a term with which 
accident underwriters have had plenty of oppor
tunity of becoming familiar, and cases turning upon 
this point continue to come lip in the Courts with 
bewildering frequency. It has been held that a 
man sustaining an accident in the streets in the course 
of his employment would not necessarily have a 
claim under the Workmen's Compensation Act 
unless it could be shown that it arose out of his 
employment i.t., whether by the nature of his 
employment he was more than ordinarily exposed 
to danger. A case of this nature recently came 
before the Court of Appeal. A porter was sent to 
a place some distance away from the shop where 
he was employed when a stone parapet fell upon 
him and caused his death. The Court decided that, 
although the case seemed a particularly hard one, 
they were bound by the previous decision laid down 
in "Collins r. Collins," where it was held that such 
accidents, whilst they arose "in the course of" the 
employment did not arise "out of the employment,” 
and until this decision was reversed they had no 
power to give judgment to the contrary. The 
appeal was accordingly dismissed, but it was men
tioned that the applicants intended to carry tIn
case to the House of Lords, in an endeavor to get 
the judgment reversed.—Insurance Record.

The Gresham Life took a leading part, through 
its South African organization, in providing life 
insurance for members of the S. A. defence force on 
active set vice, charging an additional premium for 
the risk. No losses were met with by the Gresham 
in the southwest campaign.

A London exchange estimates the average amount 
of the new life business written at home by British 
offices this year as thus far about 40 per cent, 
of the amount written in the corresponding 
period of 1914.

1
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FIDELITY GUARANTEE
ONTARIO AND NORTH WEST BRANCH

s Richmond Street. East, TORONTO
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HI si, Jem.. SI., Cor. SI. John St.. MONTREAL
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THE YORKSHIRE INSURANCE COMPANY, LIMITED
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INSURANCE COMPANY OF 
NORTH AMERICA
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CAPITAL..................................... ...........
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A STATE FUND'S UNFAIR METHODS.WAR WORK OF BRITISH FIRE PREVENTION 
COMMITTEE. Vice-president J. Scofield Rowe, of the Aetna 

The British hire Prevention Committee has done Life, has sent to Governor V\ hitman of New \ ork
a scathing protest against a letter recently sent out 
by the manager of the State insurance fund, to 
former subscribers to the State fund who had de- 

vcyors to undertake at short notice fire surveys to take Aetna insurance. One paragraph
required by the Government, in an honorary ca- ()f this letter said:—“All arguments against State 
pacitv. Over 900 establishments taken over for fund insurance are wholly worthless, and in 

emergency work all over the country were point of fact they are only conjured up for l tc 
, , . , ... . . . . purpose of confusing and disturbing employers in

surveyed by this force, with a total of over •t».000 or(jt.r to mulct them for agents' commissions and 
beds. Latterly re-surveys are made in case of stockholders’ profits.” Mr. Rowe protests strongly 
special fire risk. The Committee's warning service against deliberately unfriendly attacks of this char- 
embraced the preparation and free issue of a large aeter upon the motives and honesty of the insur- 
number of public “fire warnings" in connection ance, companies, whose protection and senkc 

. , , v ... arc indispensable to the sccuritv and welfare of
with the war emergency, disseminated by the ell business enterprises." Incidentally, Mr. Rowe 
committee in the form of posters, circular letters, mcntions that his company is paying annually up- 
or as notices. The special class of risk under review, wards of $35,000 in taxes to the state of New York, 
for which special notices were issued, embraced a portion of this tax money being used in defraying
hospitals, convalescent homes, refugee hotels, schools, the expenses of the State fund, the manager o 
. ...' ’ . , . . , , ... t winch undertakes to use such ugly words regarding
billets, factories and farms, for each of which a ^ insurancc companivs as those quoted.

excellent work since the outbreak of the war. It 
then formed a special fire survey force of 100 stir-

war

separate form of warning was prepared, whilst air
craft hazards were dealt with on general lines. The
total issue of posters, etc., exceeds 200,000. The MEDICAL SERVICE COMES HIGH,
work of the committee has been cordially received,
and its technical enquiry office in particular was Complaints arc being made in various quarters 
largely used by the public. The results of the work, 0f the high cost of medical service in connection 
it is claimed, have been far-reaching. The great wjth administration of workmen's compensation

While it is freely acknowledged that the 
inexpensive lines, to prevent outbreaks of fires, majority of physicians render highly skilled service 
and to meet them with organized self-help, is extra- at moderate cost, there is apparently a residue who 
ordinary (the Committee report), and must affect consider every injured workman in the financial 
the reduction of the fire loss after the war. The position of a Rockefeller or Carnegie when bills 
fire loss during the war has been substantially for service arc to be paid for by the insurance 
reduced, the number and extent of fires being ma- companies or public authorities. Even the author- 
tcrially less. Although there may have been fires Ries in States where government schemes of work- 
in certain classes of factories and stores, due either men's compensation are in force, are taking up the 
to pressure of work, inexperienced personnel or question with a view to curtailing the activities of 
possible incendiarism, and some of these fires have those members of the medical profession who insist 
been most inconvenient, yet the result of the work, 
as a whole, has been most effective in preventing 
loss of life through fire, in the conservation of 
property, and in reducing the inconvenience caused statement of Canadian accidents during 
by fires in war time. Indications of the appre- 1 
ciation of these results have not been lacking.— 1 
London Review. I

care taken by the public on simple, sensible and acts.

charging all that the traffic will bear.on

JULY, 1616.

Killed. Injured. Total.Trade or Industry.
Agriculture 
Fishing and hunting 
Lumbering 
Mining
Railway eons!ruetiim
Building Trades.......
Metal Trades

Hi7
it:t
li! itSTRICTLY NEUTRAL.

Our contemporary, the Insurance Index (Ameri
can edition) is so strictly neutral, as befits an Ameri
can journal, that for several months it has been 
carrying on a hot-shot campaign against German | Woodworking Trades 
insurance companies doing business in the States. Text'il"^ “ " ' r ‘' ' ' 
Here arc some specimens of its ammunition:— Food and tnhwvo preparation

"There is not a single imported German insnr- Tron» porto/m»
ance company doing business here that is worthy Steam Railway Service 
of the confidence of real Americans. " IS'iion' * ""

“When an agent or property owner is again MiscellaneousTnuviiort 
tempted to pass over a premium to a German in- Rublie Employees 
surance company, let him remember the Lusitania. Miseellanisuis Skilled 1 rades 

"In addition to sentimental reasons the fact ! f nskilled La >our . 
must be kept in mind that before this war is finished 1 
half of the companies in Germany will be bankrupt." I 

And so on. Evidently, our confrere's neutrality , 
is of the same brand us that of another illustrious I 
American who said he was so darned neutral that he 1 
didn't care who it was that walloped Germany.

lltlI)
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ItII:t
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11
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27
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:ii2Total

The combined life policies of John Wanamakcr 
and his son Rodney aggregate SO,uoo,ooo.
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THE BRITISH AMERICA 
ASSURANCE COMPANY

A. D. 1104

Phœnix AssuranceCo.Ltd
OF LONDON, ENGLAND. (Founded 178S)

LIFEleceryeraltd IMJ FIRE
T0T1L RESOURCES, ottr 
FIRE LOSSES PAID - 
DEPOSITS with Fidorol Cooeroeool Md

it Cmd*'»' FeUcjOofdirToijI'eiciod 1,500,000.00

$78.500,000.00
425,000,000.00FIRE, MARINE and HAIL

HEAD OFFICE : TORONTO 

Old Reliable Progressive
Assets over • - $2,000,000.00

“•“ïür'TTrsdAoo.ooe.oo

Aapiv «•WANTED IN BOTH BRANCHESAGENTS
r. MacD. Patersont j Managers.
J. B. Paterson, I

100 St. Francois Xavier St. • Montreal

inert <"« 
w. R. BROCK, Pr«»lJ«nl

Established 1864.

New York Underwriters
Agency.

A. & J. H. STODDART
100 William Street, NEW YORK

W. B. MEIHLE. Vice-President 

Hunt Biciauiii. M.l’.
j!ihn lloum. K.C.. LL.D 
l>. It IIaWHA 
Al.El LàlBI»
Z. A Lain. K.C., LL.D.

<1bo. A. Mob
Avorrru* Ml 
Lr. Col. Kbbdbbi 
Jam BN Kbbb OBBOB. B 
Col. Sib IIbmbt Pbllatî 
B. K. W

c Nicbollb

REGISTERED

E. F. HARROW.w n MEIliE.
Uonoral Msssitr Sscrolarp

PROVINCIAL AGENTS.I THOMAS F. DOBBIN, Resident Minster
MONTREAL

Job* Wh. Motion 
A Robbbt Y. Huhtbb 

Montra»! guc. 
Wbitb A Calbi*.

St. John. N.B. 
Atfb A Sons,, Ltd . 
St. Johns. Nfld.

Ml bpbt. LoVB, Hamilton 
A Hascom.

Toronto. Ont. 
Oslbb.1IAMMown A Nabtob, 

Winnipeg. Man.
Altbbd J. Dbll A Co. 

HBllfBS. N.B.

NORWICH UNION
FIRE INSURANCE

SOCIETY, Limited

T. D. RICHARDSON, Sept, for Csnnda, TORONTO

V UNION
FIRE IISURAICE CONIPRIY, Uettid

INSURANCE AGAINST

Fire, Accident end Sickneee 
Employer»’ Liability 

Automobile, Piste Glass
Agent» wanted for the Accident Branch.

Hesd OftlH fir Ctuda 
Mend Offle* tsr Pmelsw ol gunbuo, MONTREAL

JOHN M«EWEN Sw*mw*«l lor Q«.b«

Head OHice i PAD1S, France. 
Established IMS

. $ 1,000.000.00
s,561,441.00

Total Losses paid to 31st Dot., 1913 90,120,000.00

Canadian Branch i
LEWIS BUILDING 17 ST. J0HH STREET, B0DT1EAL

Capital fully subscribed 
Net Premises is 1913 . .

• TORONTO
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FIRE POLICY WORDINGS: SUGGES- ing suggestions are not the result of any deep 
TIONS FOR AGENTS. investigation into the matter; they are only points

that have occurred to me in thinking over the 
question generally, and it is with diffidence that I 
offer them for consideration and only then in the 
hope that someone may be led either as the result 
of irritation at the suggestions, or otherwise, to 
plunge in and straighten up the matter and thus

Whenever a first-class building is subject to co- | tSLT"?, . prance agents
insurance, a clause is usually seen in the policy ex- • . 5. * , ^ ’,. f" , ,c,ac ".V 'A11 lu 1
eluding foundations below the level of the ground. 1 t'|u,mK * 1 u ■ Jcacon ig its to guide
There are hundreds of different wordings used to j Thc first proposition and thc most difficulti , 
do tins, and some of them introduce a list of articles , (hink is ^ the lim, l)vtwt,cn thc ..,lllildin' »
not likely to be seriously damaged and the value j itcm and the " .nachinerv anil fixtures" item and 
of which has perhaps been included m calculating cnundatc if possil)lv some sort of uidi rul“
the blanket rate. There seems to be no reason , As regards trade buildings, there are the following

circumstances to be considered:
1. Leased buildings—(a) Under a straight lease 

where thc lessee is sole tenant.
(b) When leased to various tenants with thc 

landlord also occupying, but only for the purpose 
of supplying heat and maintaining the domestic 
affairs of the building.

(c) With landlord occupying as in (b) but also 
providing power for tenants.

2. (a) Buildings occupied by thc owner.
(b) Buildings occupied bv the owner and con

structed for special trades where a large number of 
appliances and fixtures such as ovens, furnaces, 
chambers, smoke houses, kilns, etc., are built n 
as an integral part of the structure, as in the case 
of reduction plants, glass plants, brick works, oil 
refineries, etc.

In all the foregoing cases, under 
apparent that (and it is not inferred that the list is 
complete) the question of how to draw the "build- 
ng” item and also the "fixtures and machinery" 
item requires consideration.

In the case of 1, (a), "on thc building including 
all landlord's fixtures therein, thereon or attached 
thereto" seems to be adequate. For 1, (b), the 
addition of thc words “utensils and supplies" 
seems to meet the case.

In 1, (c), a separate amount should, of course, 
lie placed on machinery the property of the land
lord, and be specifically excluded from the "build
ing" item.

(R. Leopold Jones. C.F.U.A., before llie Insurance 
Institute of Toronto).

(Continued from last week-).
Foundations.

why a standard clause could not be adopted, mak 
ing it permissible when co-insurance is taken to 
exclude only certain portions. I would suggest in 
this connection the exclusion only of "thc part of 
building below the level of the floor of the lowest 
storey (whether such floor constitutes the flooring 
of the basement or otherwise) and also thc flooring, 
if incombustible, of such lowest storey." This 
would not permit the exclusion of everything below 
thc ground level in the case of a fireproof building 
having a basement and sub-basement. As regards 
the words “ground level" I must confess I am not 
quite clear as to how this would lie interpreted in 
the case of the land sloping away, and whether it 
refers to the natural level of the ground. It would, 
I think, be better if it referred to the “lowest point 
of the land level or ground line of the site on which 
the building stands." It is usual also to mention 
"cost of excavation" as being excluded. I am, 
however, by no means satisfied that this is necessary, 
or that cost of foundations could be included for 
thc purpose of co-insurance anyway—or for any 
other purpose in connection with fire insurance. 
The argument, however, is too long to enter into 
here, beyond remarking that the "cost price" of 
the building or excavation (or anything else insured) 
has nothing essentially to do with the "actual cash 
value at time of fire;" and also that the removal of 
debris to effect replacement after a fire is covered 
by a fire policy up to the sum insured, but this, of 
course, could not be included in the value of the 
building for co-insurance purposes; and further, 
the clearing of the site and eexavating foi the 
foundations is not part of the building structure 
which latter is the subject of the insurance.

When foundations are excluded I have 
sionallv seen separate policies on these without 
co-insurance. This docs not seem a very attractive 
line something like a fireproof building without 
co insurance, but enlivened up a little by the possi
bilities of "an amicable difference of opinion" in 
the event of loss, as to whether the policy on the 
foundations, or the one on the superstructure should 
bear the cost of removal of the debris from thc 
basement following the collapse of the superstruc
ture.

anil 2, it is

Tenants' Fixtures and Fittings.
In insuring fixtures and fittings for the tenant it 

is as well to state they arc "the property of the 
assured or for which he is responsible"; this is 
better than mentioning the various fixtures and 
fittings by name, and saying "counters, shelving," 
etc., as, if these are permanently attached to the 
building, they In-long to the landlord, and the 
tenant could not collect in the event of loss (unless 
his lease specially allowed him); although if they 
are specially mentioned in his policy as being 
covered, the tenant, rather naturally perhaps, feels 
that the company is "putting it over him." The 
moral is that in the case of landlord and tenant, 
do not attempt to allocate certain fixtures to either. 
The policy should and must follow the law of the 
land as between landlord and tenant. To state 
that you insure the fixtures and fittings as In-long
ing to one or the other, or for which they are re
spectively responsible, is, I think, the best and 
most satisfactory cover.

In the case of 2 (buildings occupied by the

occa-

Divisions of Amount.
As regards what property should be included 

under the several items in various circumstances, 
this is an extremely wide and probably the most 
difficult of all questions connected with policy 
wordings. It would require a long paper to deal 
with it at all adequately, and as far as I know no 
attempt has yet been made to do so. The follow-

SH
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HOW SOME FIRES START.owner) if the term ‘'landlord's fixtures” is used in 
the building item, it should of course exclude ma
chinery, part of which may he permanently attached 
to the building, and would therefore be landlord's 
fixtures.

Enquiring into the origin of various Montreal 
fires this week, Eire Commissioner I.atulippc gave 
several witnesses elementary lessons regarding the 
way in which fires start. One case was of a small 
fire on Marquette street. The householder, Delphie 

As regards trade fixtures (other than machinery) I Belisle, was in the country at the time, and his wife, 
which might rank as landlord's fixtures, I think | fearing to remain in the house alone at nights, 
trade utensils (as mentioned in 2 b) when per- i stayed with relatives elsewhere, locking up the -dace 
mancntly attached to the building would be the ] before leaving. In answer to the Commiss.oner, 
only property which it would be necessary to con
sider in any particular risk as to whether it merited 
the “building" or "machinery" rate, and in the 
large majority of cases I feel sure it will be found 
if not absolutely beyond dispute, at any rate in "You do not know how it started?" queried the 
accordance with current practice to include them Commissioner. "1 will tell you, though I was not 
under the “building” item. If I am right so far, there. You set the fire, not intentionally, of 
then in all ordinary cases where the only divisions course, but you lighted a match, threw it away 
of amount necessary are building, machinery, still burning and left the house. It is very simple, 
stock and patterns, it would appear to be in order That is how fires happen. How could the lire have 
to include under the "machinery and fixtures" started otherwise?"
item all other contents which arc not stock or pat- Another case was that of a fire at 304 Wolfe 
terns. This would give us a wording somewhat street, in the rear of a grocery store kept by Miss
as follows:— Marie Pelletier. The fire started in a bale of hay

On the building and landlord’s fixtures therein, which had been kept in a box in the yard. There 
thereon or attached thereto, but excluding boilers were apartments abo.e the store, the galleries 
and machinery of every description and the appur- hanging over the yard.
tcnances belonging thereto. “ How could you leave a bale of hay in your

2. On machinery of every description (including yard, openly, when you knew people upstairs smoked
boilers) and appurtenances belonging thereto, trade on the gallery, ami would very likely throw their 
ami office furniture, fixtures, other than landlord’s burning matches about?" asked the Commissioner, 
fixtures, fittings and utensils, the property of the Miss Pelletier said that she thought it was all 
assured or held by him in trust or on commission right, for an inspector of the Eire Department had 
for which he is responsible, and on other contents, visited her premises only a short time before, had 
excluding stock in trade and patterns. seen the hay there, and not told her to remove it.

The stock in trade and pattern items present "And that, too, is how fires happen," commented 
no difficulty, I think. "Stock in trade" includes all the Commissioner, 
materials and supplies connected therewith.

(To be continued.)

Trade Fixtures.

1 she said that she could not remember whether she 
had lighted a match or not just before going out, 
but the fire broke out just shortly after she had 
left.

1.

CONSEQUENTIAL LOSS IN STEAM BOILER 
INSURANCE.

That the demand for use and occupancy and 
other forms of insurance against consequential loss 
under boiler and fly-wheel policies is increasing and 
only needs intelligent soliciting to develop into an 
important feature of the business was the conten
tion put forward by Mr. W. K. C. Corson, of the 
Hartford Steam Boiler Insurance X- Inspection 
Companv, in a committee report to the Internation
al Association of Casualty X Surety Underwriters’ 
Convention. Especially during the last few months, 
said Mr. Carson, a demand for this kind of insurance 
has been marked on the part of concerns who have 
secured so-called war orders, anil who have been 
careful to protect their anticipated profits by insur
ance against every vicissitude. These concerns 
have not overlooked the danger to production that 
lurks in boilers and fly-wheels. Of course the con
ditions under which these companies are working 
are abnormal, and their demands for insurance are 
abnormal, but it is up to the companies and agents 
to show these and other producing concerns that 
even under normal conditions and with normal 
profits financial loss other than that represented by- 
property destruction is threatened bv the inherent 
liazards of power plant operations. In many cases 
the entire output of a manufacturing enterprise is 
so dependent on a continuous supply of power that 
any prolonged interruption of that supply from the 
explosion of a boiler, or fly-wheel, in the supplying 
plant would cause financial loss in excess of that 
represented by the property damaged.

UNPROFITABLE ACCIDENT INSURANCE.

According to Mr. Walter C. Faxon, vice-presi
dent of the Aetna Life (Accident and Liability De
partment), the easier the American accident com
panies have made the selling of their policies by 
the embodiment of special features, accumulative 
values, iH-neficiarv insurance and all that sort of 
thing, the more they have increased commission 
payments for selling them, all forced by the keen
ness of competition, until as between the upper and 
nether millstone, the value has all been squeezed 
out of the business so far as there being any under
writing profits for the companies in its transaction.

DANGER» OF CONTRACT BOND BUSINESS.

The companies at present quite generally (there 
being only a few exceptions) are at last realizing 
the dangers of contract bond business, more espe
cially in those communities where companies are 
responsible for the payment of labor and materials, 
and particularly, where it was held that the surety- 
company is responsible for the payment of a loan 
made to a contractor by a bank, if the money was 
used directly or indirectly in the performance of 
the contract. A very large percentage of contract 
losses is due directly to false financial statements, 
and only legislation can help us here. Bankers 
have secured legislation on this important matter: 
why not the surety companies? Hundreds of 
thousands of dollars are annually lost solely because 
of false financial statements.— William li. Joyce.

,
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Penniless Old Men
You know many of them—men who in 
their prime made plenty of money, but 
who spent as freely as they earned, 
age finds them in a sorry plight.

- Old

You can escape their bitter experience if you 
will. A few dollars saved each year and in
vested in an Imperial Endowment will provide 
for your comfort in old age. Or it will take 
care of your family should death call you early.

Write for a free copy of our very interesting 
booklet entitled “Penniless Old Men." Address:
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One prominent British bank expects a clerk on 
joining its staff to insure his life for £250, to be in- 

Froin a neutral source it is stated that most of creased to £300 on his becoming a manager or re- 
the German life companies are now allowing only eeiving a higher post. Steps are taken to see that 
one-quarter of the death benefit. the policy is kept in force by the holder; at death,

the bank itself provides for dependents an amount 
equal to the insurance.

« * •

Shareholders of the defunct Dominion Trust 
Company will not only be sued by the liquidator 
for unpaid balances of stock subscribed for but 
also for half a million dollars paid by the company 
in dividends at times when the liquidator believes 
dividends were not being earned but were paid out 
of trust funds deposited with the company for in
vestment.

PARAGRAPHS.

The London Review states that one V. C. has 
to the British insurance profession and twentycome

medals for Distinguished Conduct. We should 
like to hear the names and companies.

The Montreal Grain Exchange is applying to 
the Board of Grain Commissioners for Canada for 
compulsory insurance of grain in the eastern 
elevators. The matter will be taken up at a sitting 
of the Board at Montreal next Tuesday.

Australia is helping to pay for the war by a new 
If you run across a man past middle life who ex- income tax graduated from 1 'V per cent, to 25 per 

presses regret at not taking out _ an endowment cent, of income. As a result of this tax, any Aus- 
poliey when he was young (the Excelsior Banner tralian millionaires living in Great Britain and 
says), urge him to take out policies for his boys, drawing the whole of their incomes from Australia 
and if lie has no sons, get from him a list of young will have to pay up 30 per cent, of their income 

with whom you can use his name as a reference. in income tax—23 per cent, in Australia and 25 
per cent, in Great Britain.

men

Careless settlers in Quebec province who cause , . . .....
forest fires are being vigorously dealt with this American companies writing automobile fire and 
summer One protective association, the St. Man- theft insurance complain of the large number of
rice Valiev has itself no fewer than seventeen prose thefts of Ford cars reported lately. 1 he difficulty
cutions on hand. In one case, already settled at <>f making identification renders recoveries very
Three Rivers, a settler was fined $10 and had to limited, whereas the ready market for second hand
nay costs of $90 - Fords for conversion into jitney busses gives the

• * - thieves every opportunity to dispose of stolen cars
with little chance of detection.The Home of New York is expanding its radius [ 

of operations by entering the Central and South 
American field. Legislators in that field are re- Mr. R. 1’. Jcllctt, assistant manager of the Royal 
ported to have lately removed obstacles to com I Trust Company at Montreal, is temporarily taking 
panics entering there, such as excessive deposits charge of the Winnipeg office following the recent 
and taxation, owing to the need of adequate fire death in a motor accident of the manager, Mr. G. 
insurance protection. E. Todd.
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•• 8 ....
15.. ..
22.. ..
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Week ending 1913 1014
Aug. 7.. 2,581.000 
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Winnipeg, Man.—Grand stand and part of 
bleachers of ball park grounds at River I’ark, 
burned August 24. Property owned by Wilford 
Phillips, was insured for $500.

International Bakery, 34 Disraeli Street, dam
aged, with machinery and stables adjoining, to extent 
of S3000. Insurance, $3,000 on building, carried 
with Western Canadian Eire, and $2,680 with Do
minion Eire on stables and machinery. Origin, 
defective chimney.

Halifax, N.S ' On the 30th nit. a fire occurred 
in the Hillcrest Apartments, Halifax. Insurance 
stated to be as follows : Sun, $3,000; Yorkshire, 
$3,(xx>; total $6,000. Property loss about $12,000.

Long Island, Ont. n the fire which occurred 
the 1st instant, by which the Anglers' Inn at 

destroyed, the following

CANADIAN FIRE RECORD
Specially compiled tv Tkt Chronicle.

Montreal, Que.—Victor Varin's sash and door 
factory at 328 Prefontaine Street destroyed, August 
28 Damage, $5,000. Insurance, $2,500.

Abraham Berger's residence at 115 Dorchester 
Street, gutted August 29. Origin unknown.

Eire in Adelard Amvot's refrigerator factory, 550 
Ni cole t Street Damage estimated at $2,<xx>. 

Ernest Vaillancourt's grain and hay warehouse, 
St Lawrence Boulevard, damaged August 

Damage $1,500. Origin, defective gasolene1195
30.
engine.

Eire at Blue Bonnets, Montreal.
On the 1st inst. the grand stand at Blue Bonnets 

race track was completely destroyed by fire. In
surance as follows:—
Employers' Liability *2.000 I Phcrnix of London 
North Brit. & Mer. 2,IN*) Guardian 
Insurance Co. of N.A. 4,<**l Union 
Northern.
Commercial Union, .. 4,INK)

on
Long Island Ont., was 
insurance companies arc interested : Northern, $2,(xx>; 
Guardian, St.5m; Western, Si,5m; Caledonian, 
$1,000; total, $6,000. Loss total.

Moncton, N.B. Eire in Barker building, August 
24, destroyed stock of W. Wcirstcad, druggist. 
Loss $10,(xx), insurance $6,<xx>. W. D. Charter's 
men’s furnishing store damaged by water, stock 
insured for $6,500; stock of W. D. Allanach’s boot 
and shoe store damaged by water, loss covered by 
insurance; office furniture of T. II, Calhoun Lumber 
Company also damaged.

Vancouver, P C. " 
and Eighth Avenue destroyed, August 24. $20,000
damage was done.to the following : Winnipeg Casket 
Company, Canadian Rustproof Screen Company 
and M. Wright’s woodworking shop. Little insur- 

carricd by tenants or by Messrs. Strong & 
Kennedy, owners of the building. Origin, un
known.

McDougall’s seed and nursery store, corner of 
Eifteenth and Kingsway Streets, damaged to extent 
of $5,(xx), August 24, partly covered by insurance.

$50,(xx) Loss at Eustis, Que.
The main portion of the mining plant at Eustis, 

Que., was destroyed on August 25th, the insurance 
hiss being $50,000. The insurance is divided among 
the following companies :
National of Hartford.* 11,500 j North West

7,500 I L. and L Sc Globe 
Providence-Wash 

.. 1.1,250 Sun............................

$8,000
___ 8. (NNI

8,(NX)
4.000

$40.000
lioss. total.

Heavy Loss at Wellington Street, Montreal.
On the 27th tilt, a fire occurred on the premises 

of the Consumers Sack Supply Co., Montreal. 
The following companies arc interested : —

On Stock.

Insured for $500. 
Building corner of Glen Drive

Royal Exchange $2,000 
4,000
:t.ooo 
5,000

$28,500

New York Underwri
ter*

Koine
ImtN'rial Underwriter* 4.500 
Springfield 2,(MN)
Aetna......................... 2,(NX)

X iagura 
Pacifie Coast 
General.........

$4.000
2,(MX)

mice

Total Loss
On Schedule.

$ 5,000 Uv. & Lon. & Globe $ 3,000 
10.(NX)
5,000 

Ijosh total.

Royal
Quota
Alliance $23.000

On Bvildinu.
$3.400 Rovnl 

2.000
Guardian 
Cnion
Fidelity Underwriter*. 3.400

$10,380
5 J.000 

7.5<x>
3.500
3.500

$10.300
Norwich Union.
London & Lancashire 7,5<*i
Atlas.......
Palatine ..

Ivors about 75 |M*r cent.

Philip Carey, Bvildkrh* Svpplikm.
Hartford

Ivoss almut GO per cent.

Kingston, Ont.—Small frame house on Johnson 
Street destroyed, August 30. Two-year old child 
lost life.

Brantford, Ont.—Fire in house at 33 North 
Gilkitwm Street, August 27. Damage slight. Ori
gin, gas jet.

Pbtrolka, Ont.—Vacant rame store owned by 
J C. Waddell partly destroyed, August 23. Fire 
originated from oil stove. Building insured.

11 am iota, Man.—Farm residence of William 
Angus, Jr., completely destroyed, August 23. Loss 
about 52,000. Origin unknown. Small insurance 
carried in Portage La Prairie Mutual.

Pktkrhoro, Ont. Barn on Chamberlain estate 
with contents, including two horses, owned by 
tenant, Keith Graham, totally destroyed, August 
30. Origin, lightning. No insurance.

Saskatoon Sask.—Storehouse of the Western 
Distributors, Limited, damaged, August 27. Loss 
mostly to stock damaged by water to extent of 
several thousand dollars. Fully covered by insur
ance.

5.7SO
5.000

$19,000 $70,000

We regret the Liverpool & London X' Globe was 
inadvertently wrongly included last week in the list 
of companies interested in the Electric Meter and 
Stamping Company’s Eire at New Hamburg, Ont.

THE MONTREAL CITY and 
DISTRICT SAVINGS BANK

NOTICK is hereby given that a Dividend 
of Two Dollars per Share on the Capital 
Stock of this institution has been declared 
and will be payable at its Head Office, in this 
City, on and after Friday, the 1st October 
next, to Shareholders of record at the close 
of business on the 15th of September next.

By order of the Board
A. P. LESPERANCE. Manager.

Montreal, August 23rd, 1915.
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Disaster - Prccf”mutualization < t

expression aptly describes an ln- 
P policy In The Mutual LiteThisPlaces The Pru

dential in the 
hands of its pol
icyholders.

surance 
of Canada.
There I» no 
structlble than a
Real Estate suffers depreciation as most 
of us know only too well from 
Stocke too have a peculiar way of slump 

they should go the

security more nearly Inde
contract with Canada's

Ing Just when
YeVand banks fall and In many forms 
money melts away, but not It Invested 
In a policy withPRUDENTIAL INSURANCE CO. OE AMERICA

Horn. Oil.:., NEWARK N JTHE
FOPtllEST F DRYDEN. President

lncorpw.t.4 und., ih. l.w. ol ch. Sl.I.ol N.w ■>«'»«» The Mutual Life Assurance Co.
Of Canada,

. ONTARIO
GEO. WEGENAST,

Mon-Director

WATERLOO 
E. P. CLEMENT,

President

FIRE ANGLO -AMERICANand tinACCIDENT

ASSURANCE CORPORATION. Ltd.
OF PERTH. SCOTLAND.

FIRE INSURANCE COMPANY

MONTREAL-CAIADA
Total Security to Policyholders over $8,600,000

PELXG HOWLAND,
Chairman

Canadian Advtiorr Board

FIRE INSURANCE COMPANY
Established 1859

A. B. DUFRESNE,
Provincial Agent.

J. W RUTHERFORD,

DULUTH BUILDING .
Cor. Notre Dame and St. Sulpice Sto.

T. H. HALL, Manner* for Canada
LEE, General Agent, Montreal. Head OfficeJUDION G.

Union Assurance Society Ltd.
OF LONDON. ENGUND.

[Firs Insurance sines AD. ///▼I

The London Mutual Fire
INSURANCE COMPANY

Established 1889
CANADA BRANCH, MontrealIA1YAVA DI'O T<1 tlC0RRISEY. .1 

NORTH WEST BRANCH^. WINNIPEG.;

- TORONTO
$863,554.52 
433,061.40 

$8,000,000.00

Head Office

Assets
Surplus lo Policyholders 
Losses Paid

Agencies throughout the Dominion
- over

PROVINCE OF QUEBEC BRANCH

R. dD ORANOPRE. InW. J. CLEARY,
Provincial Manager

IT St. John Steeet, MONTREAL
Inspector thea

; v^Evei*
-, i:

The Imperial Guarantee TAKE A GLASS OF
ACCIDENT INSURANCE CO.. OF CANADA

Head Ollica i 46 Kin, Street W.. 
TORONTO, Ont.

A Strong Canadian Company. before retiring. You will feel la 
fine fettle in the morning

Two SiacD. 25c. and 60c.

AND

I

accident and sickness insurance
GUARANTEE BONDS

AUTOMOBILE INSURANCE 
FRANK W. COM, 

Swrdery

PI AIE GLASS ANO 
E. WILLANH,

General Mantlet

I


