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The Directors of The Merchants' Bank of Canada beg to lay before their constituents the 
usual Annual Report.

The Stockholders are aware that during the year events have transpired of a character to affect 
the whole future of the Institution.

First in importance is the legislation by which the Capital Account of the Bank has been
re-adjusted.

The main object of this was to place the Capital on a permanently solid basis, and enable 
Dividends to be at once resumed, with a sufficient margin for a Rest and Contingent Fund. These 
objects have been successfully accomplished ; and though it was deemed desirable by Parliament to 
proceed further than was indicated by the petition of the Stockholders, it should be remembered that 
legislation has not in reality either taken from, or added to the Assets of the Institution.

These are now, and have been throughout, precisely what they would have been had no legislation 
taken place. To preserve these Assets, to improve and increase them, and to develop the business to the 
utmost, for the advantage of the Stockholders, has been the constant aim of the Directors and Executive of 
the Bank during the year.

In this endeavour, though they have had great difficulties to contend with, in common with all 
Banking Corporations, owing to the continued depression of every leading interest of the country, there has 
been considerably more of success than was looked for a year ago.

The position of the Bank has been improved in several important respects ; heavy encumbrances 
that then impeded the working of its business have been removed ; profitable accounts have been culti
vât.d, and valuable connections formed, both in Canada and abroad. And though it was necessary last year 
to pursue a policy of severe curtailment, the Directors steadily kept in view the importance of guarding the 
interests of their mercantile customers, the result of which has been that the process was carried out without 
the sacrifice of a single valuable account.

It being necessary that the Agency of the Bank in London should be closed, the General Manager 
proceeded to England for the purpose. While there, he succeeded in making arrangements with one of the 
leading Banks in Scotland (The Clydesdale Banking Company), by which almost every facility was secured 
that could have been afforded had the Agency been continued. At the same time, he effected a disposal of 
the whole amount of the Bonds of the Province of Quebec then in the hands of the Bank.

The business of the Bank in New York has been placed on an economical basis, the senior members 
of the firm of Messrs. Jesup Paton & Co. undertaking its supervision.

In conducting the active business accounts of the Bank, the Board has proceeded with the caution 
required by the times and by past experience.
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They have aimed at all points to give facilities to legitimate commercial and manufacturing enterprise, 

assisting all who were worthy of assistance, and discouraging spéculât,ve operations.
In carrying out this policy they have given employment in an active form to an average line of between 

and eleven Jllions of loans and discounts, and as a net result have real,zed a profit of $462,208.

This has admitted of the payment of a Dividend of seven per cent and the adding of $75,000 to the 
balance, in addition to a sum hereafter named, to be earned to the Profit and

ten

ly formed Rest, leaving anew
Loss Account of next year.

It should be stated that this result has been reached, although the ordinary expenses during more 
much beyond what was commensurate with the reduced volume of buinesi.

These expenses have now been considerably reduced.
Arrangements have also been made, in concert with other Banks, to lower the rate of interest on

than half the year were

deposits. and realization of the old Assets and properties of the Bank has occupied much
has been made that the unproductive portion ofThe working out

sary attention during the year, and such progress 
them is now reduced within a comparatively small compass.
ncccs

on an interest-bearing basis, or areThe Board will continue this attention until all these are placed

entirely disposed of.

remaining Capital at liberty for legitimate and profitable business.
In order to place the Stockholders of the Bank in an uniform position under the new legislation, it 
necessary for the Board to call in the unpaid portion of the Subscribed Stock.

intervals of three months in accordance with an engagement formerly 
possible, inconveniencing the Stockholders. Every effort has been made to

obtain payment of calls as they matured, without unduly pressing Shareholders in times like the present.
It is gratifying to note that, on the whole, a very reasonable response has been given by the subscribers.

The Directors beg to call attention to the accompanying Memorandum of Profit and Loss Account, 

and to the Statement of Assets and Liabilities following thereupon.

became
The-calls were placed at 

given, and to avoid, as far as

believe that the Bank has now entered on areason toThey add, in conclusion, that they have every .
career in which the Directors, supported by the confidence and aid of the Stockholders, may expect to redeem 

vigilant and cautious administration, aided by the endeavors of the General Manager andji
its position by a 
reorganized staff.

JOHN HAMILTON,
flrcsfi&fnt.

(Signed,)

r
memorandum of profit and loss account.

The legislation already referred to was based on the express principle of reserving a considerable 
margin over and above the sum at which the new Capital Account was fixed.

The effect was that the sum of $400,000 could be set aside as the nucleus of a new Rest, after writing 
off every bad debt upon the Books, and reserving a sufficiently large sum to provide for all matters of doubt.

This sum, $530,000, has been arrived at as sufficient after a renewed examination of accounts in the 

light afforded by actually dealing with them during the last twelve months.
After making these provisions, there remained a balance of $31,176, which was carried into a 

Profit and Loss Account. And to the new Rest there was added, at the close of the year, and as a surplus

of the earnings, the sum of $75,000.

new
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The new Profit and Loss Account, therefore, stands as follows 
Net profits of the year’s business after payment of charges and interest on Deposits, 
Out of this has been paid a Dividend, No. 19, at the rate of Seven per cent, on the 

Capital as fixed by Parliament,

Leaving a surplus of
Of this amount there was added to the Rest

$462,208.98

382,317.79

79,891.19
75,000.00

4,891.19
31,176.36

Add Surplus from old Profit and Loss account,
$36,067.55Making this balance to be carried to Profit and Loss Account for next year

eptional charges peculiar to the position of the Bank last year,(It should be stated that certain 
borne by the old Contingent Fund.)

The Assets and Liabilities of the Bank on 31st May were as follows :

exc

were

LIABILITIES.
81,994,977.00

Notes in Circulation...................................................................
Deposits bearing Interest, including Interest Accrued thereon 

« not bearing Interest....................................................

Balances due to other Banks and Foreign Agents...................
Dividends unclaimed...................................................................

84,127,198.82
1,462,931.78

5,590,130.60
517,711.02

633.00

88,103,451.62
. Mtil,79(M0-wi75,ift>ro<r

630,000.00
382,317.79
36,067.55

Total Liabilities to the Public
Capital paid up....................................................
Rest........................................................  ............
Contingent Fund...............................................
Dividend No. 19, payable 1st of June ............
Balance to Profit & Loss Account of next year

814,988,026.96

ASSETS.
342,848.45

1,148,212.90
204,928.51
295,647.26

Gold and Silver Coin on hand..............................
Dominion Notes on hand.........................................
Notes and Cheques of other Banks........................
Balances due by other Banks and Foreign Agents

$2,051,637.12
Total Assets immediately available

$11,132,142.84
151,152.17
215,190.67

Loans and Bills Discounted
“ Overdue—not specially secured

Secured 11,498,485.68
19,625.49

578,571.94
604,910.15
235,496.58

(Estimated loss provided for.)

Loans to Dominion Government.................................. .
Real Estate and Interest-bearing Mortgages..............
Bank Premises ............................ ..............................
Other Assets not included under the foregoing heads

814,988,626.96

G. HAGUE,(Signed,)
(general jttanagtr.
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