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XARKET STUDY ON THE MEXICAN MARKET FOR

BUILDING PRODUCTS AND MATERIALS

This market study has been prepared ta assist
firms interested in exporting ta Mexico. While

,t has been made ta examine the most important
of the sector, the study is not exhaustive.

s will have ta tailor their marketing approach
g ta their particular interests and
ances.

Further assistance can be obtained by
ng requests directly ta the Commercial Division
anadian Embassy in Mexico City located at Calle

No. 529, Col. Polanco, 11580 Mexico, D.F.,
Le (011-525) 254-3288, telex 177-1191 (DMCNME) and
L-525) 545-1769 (sending from Canada) ; or the
nerica and Caribbean Trade Division, External
and International Trade Canada, 125 Sussex Drive,
Ontario, KIA OG2; phone (613) 996-8625; fax (613)
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BACKGROUND

,ruction has been an important~ ecolQ1iLc activity for uiany
airies, however the. construction procBdures used in Mexico
nover been parti.culary inovative. The great pyramids of

:oluambian times were basically built froau large volumes of
i that was transported and pounded down, and thon covered
a faci.nq of stone and miortar to avoid its destruction by
The method used for the. facinq may have varied f rom cultu~re

Llture, bu the. basic principlo remained always the. same. The
roç>ted spaces were covered with v.ry elementary wood b.am
-tur.s and it was only in the~ Mayan area that a stone roofing
Dd was developped, calJ.ed "Mayan vault"' or "fais. arch". As
second term suggests it, tixis procedure is not particular1y



ta theo 1910 revol.ution. Sinc. then, the demuand for >new buildings
ha. usually exeee bath the material and huan resources
availal and this Mas transi ate4 into lower architectural and

contrutio qulity. Zven though construcwtion techniques are
muhthe am as tose used ini developed countries, eoonomic
poi. over telaut four decad.a ha. offered litti. incent ive

for anuactrer tobrodentheir lines of products. As a
coneqenc.,there is« litti. variety in areas suoh as
prefbrictedhou. ing, steel structures, f 1ooring materia ls,

lightng, athroom and h~ardware fixtur.s, aluminium and vood
doos ndwinos all of which of fer an interesting marke.t to be

With th betve of r.ducing the inflation rate., the ?exican
autoriiesimpemeted'a taiiation prog in 1988, ealled

th cnmc Sldrty Pc, which feaue traditional

and~ ~ ~ ~ unothdo mesrs uha rcwg and exchang rate
conros. hi prgrm hs-be.n the orMeston, of Meico ls

of he nfltio rae, romanannual rat. of 159% in 1987 ta
19.% i 189.Inlatonrebuned to29.9 i 4 199 but vas

substatially ta the prset 17%, anhh eodl adv Zluetn
rate ha. benst at Mex$0.2 pesos a 4ay or 2.4% per annum.

Alon wih te obectve f cnsoldatng he pogrss adein~

prcestbiiztinMeiclsmarocoomc olcyin192 im



In an effort to revitalize and open the Mexican economy, the
Mexican Government undertook a series of structural changes,
including the accession to the General Agreement on Tariffs and
Trade (GATT) on August 24, 1986 leading to an extensive trade
liberalization process: import permits were eliminated on all but
325 of the total 11,950 tariff items based on the Harmonized
System adopted in 1989. official import prices are no longer
applicable, nor the 5% export development tax, and import duties
were lowered from a maximum of 100% in 1982 to 20% in January
1988. The weighted average tariff rate is now 10.4%. The
automotive and computer industries have also been liberalized,
through the elimination of prior import permits, to allow free
entry of products in these industries. The approval of the North
American Free Trade Agreement will further strengthen trade
between Canada, the United States -and Mexico.

According to official data from the Mexican Secretariat of
Commerce and Industrial Development (SECOFI), Mexico's trade
balance dropped once again in 1991 to a $10.4 billion deficit
frofa -$3 billion in 1990. Exports increased by 2.6% in 1991, from
$26.8 billion to $27.6 billion, while imports grew 22.2%, from
$29.8 billion to $38 billion in 1991, having already increased
27.2% in 1990 from $23.4 billion in 1989.

Total Mexican imports from Canada increased 24% in 1989, then
dacroAeAd 1.St in 1990 and aaain bv 26% in 1991. Total Canadian



TABLE 1
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so, the domestic industry has been unable to f ace the rapidly
owing demand for building products and materials as it emerges,
d imports have had to complement the local production in
tiafying market demand. Firially, domestic production tends to
limited to a relatively amaîl numbor of items per category and

th the quality and availability of products are often
sufficient and variable. Imported producta provide a much wider
ectrum. of alternatives and models, in particular in the case cf
coration related items, with a more constant supply. It is
:pected that this trend will continue in the. future, opening
ny opportunities te foreign exportera of building products and
tonals.

,e following table lista Mexican importa in this markoet by
teqory for 1988, 1989 and 1990, as well as the 1989-1990
rcentage growth rate by item.

TABLE 2
TOTAL IMPORTS 0F BUILDING PRODUCTS AND MATERIALS

<000 U.S.S)

1988 1989 1990 %

'ONE & MINERAL BUILDING PRODUCTS



1990 %1

.51.5 -68
25.6 114
.16.4 -45



1989 1990 1

EARDWARE

rdware

La tubinq

articles
rticles

4,514.0
8,125.1

12,639.1

869.7
62.4

6,061.6
2,542.5
3,767.3

174.3
695.0
377.8

1,477.4
138.9
252.7

1,765.8
145.8

1,120.2
1,101.7

8,396.9
12,872.6
21,269.5

1,017.6
163.3

10,906.0
3,157.9
4,590.3

212.5
1,224.8

835.6
1,748.2

284.7
221.0

1,475.9
123.8

1,066.7
1,980.3

692.4
6,129.3

35,830.3

12,289.8
37,542.5
49,832.3

1,793.8
200.1

11,755.3
2,829.6
4,611.1

160.0
1,721.4
3,703.3
2,604.9

293.6
130.0

1,971.6
155.5

6,555.3
1,673.5

720.4
9,364.2

50,243.6

46
192
134

76
22

8
-10

1
-25

41
343

49
3

-41
34
26

-15
4

53
40

567
34
71

22
35

198



(54%), floor, walJ. and roof
ipe products (40%), e1,ctric
35%), prefabrica bidig
onJ.y category tfrpt exhib.ted aý

ýate.zories. the, ones with the



TABLE 3
CANADIAN EXPORTS OF BUILDING PRODUCTS

AND MATERIALS TO KEXICO
(000 Cdn$)

1988

cernent white

8209

1989

224

10525
335
35

adhesives

145

1990 1991

15989
19

13448
245
13

3751

4
117

3927



1989 1990 1991

117

944 517



DORESTIC PRODUCTION 0P SILECTED
BUILDING PRODUCTS AND MATERIALS

(volume)

J an-sep
unit 1988 1989 1990

000 M2 13,738 14,468 11,564
000 its 47,742 49,078 41,515

~s000 kgs 39,785 33,490 2,8
iC pieces 761,794 744,668 571,515

sets 1,266 1,269 1,032
pieces 492,001 595,041 479,575
tons 21,822 25,916 25,538
pieces 359,759 417,308 420,587
tons 14,660 16,924 17,082
tons 30,896 33,697 20,362
tons 51,282 48,487 47,242

it 000 tons 22,922 23,567 .18,140
tons 383,713 437,915 343,201
tons 106,672 139,781 121,778
Mn~ . iAVl IlAf I n71 1 R7Q



Water heaters $ 12.1
Builders hardware $ 9.3
Glass products $ 5.8
Aluminium products $ 4.5

4. END 4833(B

The Mexican construction industry represents a very important
economic activity as measured by a 5% participation in the
country's total GDP. Additionally, it is one of the most
important employment generating activities, since it accounts for
10% of total emplyment. In the area :of construction, there are
close t; one million workers registered with the National
Institute for Social Security (IMSS) f which by law covers all
workers in private companies. The construction industry has a
multipier affect over 34 of the total 72 sectors of the economy,
from which, as a whole, it purchases 7.6% of production, while it
contributes with 20.4% of purchases to industrial sectors.

The growth o f the construction sector is- procyclical, since it
tends to grow with the economy as a whole but at more pronounced
rates. This sector decrease by 10.3% in 1986, at the time of the
economic crisis, then recovered by 2.8% in 1987, remained the
same in 1988 and grew by 2.1% in 1989.. In 1990 it grew at
increasingly high rates to reach a global growth of 7.7%, placing
itself as the mgsti dynamic sector of the economy during that
year. This growth was basically the response to a 9% increase in
public investment and 5.4% in private investment.

According to the Secretariat for Programming and Budgeting (SPP) ,
as cited in the 1991 CIRAC constructoin catalog, in 1990, total
gross . formation of fixed capital amounted to approximately $34
billion. The construction industry accounted for 56% of this
total (or $19 billion) and can itself be divided ds follows: 50%
in residential buildings, 24% in non r'esidential construction,
and 26-% in self -constr-uction. Additionally, total f ixed capital
formation by the construction industry can he divided into
private construction (60%) , of which close to, 80% corresponds to
residential construction, and publie construction (37%) .

Publi constrution, which anotunts to approx inately $7 billon,
can ielf ae divided as follows

34%: buildings•
(incl. office buildings 11.6%

industrial & commercial
buildings 8.7/%

hospitals 6.9%
schools 5.0%
hotising' 2.0%)

13I



24%: petroleum and'petrochemicals
(inc. well drilJing 15.3%

rot inerie~s & petro-
cheimical plants 5.1%

pipe systema 1.9%
storage & distrbution 1.1%)

16%: transportation
(mocl. roada 9.0%

urban street systems 3.4%
railroads 2.9%
marine works 0.7%
subway 0.4%)

14%: electricity and communications
(incl. thermoelectrical plants 4.8%

telephonp & telegraph 3.5%
distribution &

transmission lizies 1.8%
electrica. siubstations 1.7%
1hydroelectrical plants 0.1%)

.8%: water, irrigation and sanitary instalation
(incl. drinking water systems 3.5%

urban sewage 2.5%
irrigation 0.4%>
dams0.%

3% :other construction
(incl. miniQ 0.%

other3.3%)

The overall trend in public investmet ha. been positive during
the mast f aw vears. increasinrfrm $3 billion in 1986, to the
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units



190
Mnitu

1991.
unita

F0R SOCIAL GAKTERING

202
14

140
6

14
28

BUILDINGS

sized hospitals

13,499.9 16,734.4

1990
value

1991
value

194
20

130

204.0 242.8

52.5 60.3

1,162.8 1,666.3



e ini 1988, a
construction
228 million,
3% correspond

ipproximate ly
-ease of 3.8%
0 acceptable



ig t~o data fromn the 1.980 census, the materials iucst
(" used in the construction of the 1.2 mnillion private homes
iited were as follows:

r Cemet or goncrete 46%
Earth26%

Moac& other coverings 26%
NIon speciKtied fl.oors 2%

3: Concrete or briks 44-t
)%etal. or asbeptoo sIheets 17%
Tii.. 13%
Cardboard 1.2%
Paim.or wood 1.0%

Other 4%



higwaswhich ha. r.c.ntly been concessioned to private
comanisas voll a. th±ir managemet, bringinq about major

invetmets i ths ara.Zn te ar.a of reai. estate devej.opment,
themas aciv setorhasben that oft ouismu and comrcial

The public s.cto has tradtionally payed a very important role
in gen.rating 4emand for the omlMxcn ostuin

indutry Unil 987 pulicagecie, icluingf ederai, state
and uniipa govrnmntsanddecetraize agnoies, *coounted

for s mch s 8% o th toal onsrucionbusiness of formai

secorcomanes n exio.Ove te pesntadministration,
falen o 5% n 991andisexpc.d to dopt 61% in 1992.

Tota pulicsecor onsrucioncanfurherb. divided as

fnqSerêaritsan

56.%:Parstteanddeenralze agnces hede r PEMEX thie

goermet wnd etoluman ptrchmialcop19.th1%riu

housng rogrmssuchas NFOAVITandFOVISST, th Feers
Elecricty ommssin, ad oheragecie, suh a CAFCE th

schol bildng rogm, TLME, te ntioal tleponecom ory



abis*1 a gooci
titive price

ny. ?Iexico's market is highly
maintain an active presenca in
rack record by virtue of product
1 service will do well.

lue sales, most common in this market segment, usually are
,rough letters of credit. Small value sales are either muade

with a 50% advance payiuent when the order is placed and
delivery. ,It is important to f ind out the sales and

,ng practices of individual entities, in particular in the
E government agencies, since some of them are known to
ayment ta suppliera for over 90 days.

.y, in order to bid on tenders and seli to a government
or decentralized company, foreign manufacturera required
a local resident agent and ta have the foreign supplier
xred and accepted by the Secretariat of Planning and
,ng (Secretaria de Programaci6n y Presupuesto - SPP>. As of
91, the above requireiuent for prier registration with SPP

*force requ
resentative
entative as

ire the foreign supplier ta
and it ha. te be registered
an accepted supplier with

:ralized agency according te
under reviev.

the )vernment
markets.

ta 20%
i totally
3 of the



standards. Mexico adheres to the International System of Units
-(SI). Electric power is 60 cycles- with normal voltage being 110,
220 and 400. Three phase and single phase 230 volt current is
also available.

Prepared by:
Caroline V4rut
for the Canadian Embassy
Nexico City
June 1992
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APPENDX I: INDUSTRIAL CEAMEERS AND ASSOCIATIONS

ICANA DE EXPRESAS DEL RAMO DE
PARA LA CONSTRUCCION, A.C. <AMERIC>
ATION 0F ENTERPRISES SPECIALIZING IN THE
ýF CONSTRUCTION MATERIALS
.9-101.

de los Pinos

ando Rias C.

DE CONDUCTORES

'ACTURERS



ASOCIACION NEXICANA DE LA INDUSTRIA DEL CONCRETO
PREMEsotADO A.C. (AMICPAC)
-MEXICAN ASSOCIATION OF THE PREMIXÊD CONCRETE INDUSTRY
Adolfo López Mateos 1135
Col. San Pedro de los Pinos
01180 México D.F.
Phone: 516-09-02 y 03
Contact: Dra. Mercedes Irueste Alejandre

Directora General

ASOCIACION NACIONAL DE FABRICANTE DE CAL, A.C.
NATIONAL ASSOCIATION OF LIME MANUFACTURERS
Naranja 28-201

Col. Sta. Maria la Ribera
06400 México D.F.
Phone: 592-75-44
Fax: 546-39-27
Contact: Lic. José Antonio Garza Santo

Presidente

CAMARA NACIONAL DE COMERCIO, SERVICIOS Y TURISMO DE A
CIUDAD DE MEXICO (CANACO 0 CANAMEX)
NATIONAL CHAMBER OF COMMERCE, SERVICES AND TOURISM
OF MEXICO CITY
Reforma 42
Col. Juárez
06048 México D.F.
Phone: 592-26-77 592-26-65
Fax: 592-34-03
Contact: Lic.$Fernándo Rius Abbud

1 Presidee

CAMARA MACIONAL DE LA INDUSTRIA DE LA CONSTRUCCION (CNIC)
NATIONAL CHAMBER OF THE CONSTRUCTION INDUSTRY
Periferica Sur 4839 -
Col. Parques del Pedregal
14010 México D.F.
Phone: 665-15-00 665-64-40
Fax: 606-83-29
Contact: Ing. Romulo Mungula Salazar

Director General

CAMARA NAOIONAL DE LA INDUSTRIA DEL RIERRO
Y DEL ACERO (CANACERO)
NATIONAL CHAMBER OF THE IRON AND STEEL INDUSTRY
Amores 338
Col. del Valle
03199 México D.F.n
Phone: 543-44-43 al 47
Fax2 687-05-17
Contact: Sr.Felipe Cortés Fort

Presidente

23



CIONAL DEL CEXENTO (CANACEM)
CIIAMBER 0F CEMENT

-32 ai 34 533-24-00 ai 02

Arredondo G.

DE LA INDUSTRIA ARENERA DEL D.P.

INDUSTRY 0F SAND 0F MEXICO CITY AND

ýz C.

~CON Y LA HABITACION, A.C. (CIEAC)
rI0N AND HOUSING



0103 México D.F. ~ ~ 9

Contact: Dr Jos Antni Nieto
Director General

J25



II- POTENTIAL DISTRIBUTORS AND REPRESENTATIVES

S.A. DE C.V.
de Juàrez 154
,trial Vallejo
.4-00 754-50-11

José Carlos Pérez Cruz
ite de Compras

»ADAO B.A. DE C.V.
>lina 1244-1300
>dernas
F.
2-00 577-35-00
7-58
:delfonso Castro
de Coiupras

S.A. DE C.V.



508-31



JULIA
263

F.
I8-23
;5-62
Eduardo Aiba
kte de Vent~as
&'floars)

'EIZ7CCZQNE8, B.A. DE C.V.
.0 Querétaro 3130
ktla, Z4.x.
;4-00

[ans Van Der Vzi.nk
ite de Finanzau
~qipnt and too-ls)

.es 18 al 21 -Manzana 19
k.

'28) 809-44 813



C.V.



.IQO, B.A. DE C.V.
Sur 813 -Piso 9

iD.F.
,3-39-91543-02-25

3-23-68
.c Hernazido Swirez

ioargado de Importacione8
coverings, paints, varnishes, waterpraofing>

DE CNTRUCCI 8E DE CAMPECHE, B.A. DE C.V.
C. Saavedra 157 - Piso 7

A.* DE C. V.



EVN - SISTEMAS, S.A. DE C.V.

Av. 1o. de Mayo 110
54800 Cuautitlán, Max.
Phone: 872-17-91 y 99
Fax: 872-18-68
Contact: ·Ing. Abraham Hernández

Gerente de Materiales y Compras
(tubing, hardware)

EXITO, B.A.
Purcell Norte 1063,
Col. Centra
25000 Saltillo, Coah.

Phone: (91-841) 277-26

Fax: (91-841) 490-07

Contact: Sr. Vicente Frias
,7efe de Compras

(adhesives, cable)

PABRICACIONES, INGENIERIA Y MONTAa7ES, B.A.DECV

viaducto 1R1o Becerra 27 -Piso 1

col. Nàpoles
03810 México D.F.
Phone: 536-03-66
Fax: 687-63-24.
Contact: Sr. Alfonso Zàrate de la Vega

Gererite de Compras

(structural shapes, paints)

YgnggAL PACITIC BLECTRIC DE MEXICO, B.A. DE C.V

Oriente 233 # 341
Col. Agricola oriental
0800 México D.F.
Phone: 763-10-33
Fax: 758-72-47
Contact: Ing. Octavio Ascoitia M.

Gerente de Compras

(electric materials)

PRRnaamma:A SOI40ALCO, S.A. DE C.V

Insurgentes Norte 554

Col., Atlampa
06450 México D.F.
Phone: 547-75-60
Fax: 547-27-02
Contact: ieo. Alberto Aguilar L6pes

Importaciones
(steel)

314



DE C. V.
Gonzàlez 500 Pte.
iimo
yN.L.

*83) 47-30-33 al. 39
-83) 47-29-06
Carlos de la Garza

t de Abastsoiuieflto
.s)

.ISTA, B.A. DE C.V.
iz 38
istrial
intla, Mex.
-79-00
-77-05
Julio César Fernàndez
-ralor General

-17-'94



GRUPO TOLTECA, B.A. DE C.V.
Av. Tolteca 203
Col. San Pedro de los Pinos
01180 México D.F.
Phone: 277-24-44
Fax: 271-25-05
Contact: Srta. Irma Herrera

Encargada Importaciones
(cment)

KARPER-WYMAN DE MEXICO, S.A. DE C.V.
Av. de los Constituyentes 635
Col. 16 de Septiembre
11810 México D.F.
Phone: 271-37-12 271-30-41
Fax: 272-27-12

Contact: Sra. Agustina Rodriguez C.
Gerente de Compras

(screws, steel)

BELSA, S.A.
Jaime Balmas 11 - Torre D - Piso 3

Col. Los Morales
11510 México D.F.
Phone: 395-59-00 395-59-80
Fax: 395-58-08
Contact: Ing. Felipe Cortés

Director General
(reinforcing bars)

RW PLIR DE MEXICO, B.A. DE C.V.
Poniente 128 #672
Col. Industrial Vallejo

· 02300 México D.F.
Phone: 567-64-00
Faxt: 567-93-34
Contact: Ing. Javier Raya M.

Director General
(coment)

IDEAL STANDanD, B.A. DE' C.V.
F6lix Guzmán 21
Col. El Parque
53390 Naucalpan, Max.
Phone: 557-60-21 557-60-66
Fax: 395-10-75
Contact: Sr. Miguel Angel Rodriguez

Contralor
(sanitary articles, hardarïe)

33 ~



3RM.CON, S.A. DE C.V.

ani Coyoacâ.n

-14-97 658-15-37
-'45-93
Miguel Angel Al~arc6n 1.

ISELO B.A. DE C.V.

519-33-61

Frid

Garza, N. L.
)o 79-20-44

;3 79-58-10



REBEKIM, S.A. DE C.V.

Insurgentes Sur 1677-1001
Col. Guadalupe Inn

01020 México D.F.

Phone: 524-62-86 524-13-85
Fax: .534-67-07

Contact: Sr. Jaime Klapp
Director General

(asbestos fibre)

LA CANTABRA, B.A. de Ca.

Av. Industria 82•

Col. Moctezuma - 2a. Sección

15500 México D.F.

Phone: 784-10-33
Fax: •784-13-01

Contact: Ing. Luis Arroyuelo Masso
Director General

(glass & aluminium)

LINOLEUMg LA NUEVA AVENIDA, S.A. DE 
C.V.

Enrique Wallon 438 - Piso 3
Col. Polanco
11560 México D.F.

Phone: 255-36-07 250-77-57
Fax: 203-25-42

Contact: Sr. Abraham Mishraki

Encargado de Importaciones

(carpets, linoleum, floor coverings, blinds)

MEXALIT, B.A. DE C.V.

Horacio 1855-502

Col. Polanco
11510 México D.F.

Phone: 202-41-33

Fiax: 202-51-46

Contact: Sr. J.R. Mufift

jefe de Exportación e importaci6n

(tubing)

NACIONAL DE CONDUCTORES ELECTRICOS, B.. 
DE *.V*

Poniente 140 # 720

Col. Industrial Valle-jo

02300 México D.F.

Phoene: 587-70-11

Fax: 587-58-44

Contact: Lic. Marcela Moncada

Coordinadora de Importacionese

(PVC, aluminium)

35A



B.A. DE C.V.

657-64-82

UNIVERflL, S.A~. DE C

lac

-74-69



80 Piso 3



ras
, valves)
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