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Thus there are presently two routes ini which exploration and
exploitation rights to a minerai property cari be held f rom the
goverriment.

A) Concessions granted by thie M.E.M: these are the minerai
properties issued prior ta decree 1.409.

B) Leases granted by C.V.G., under its concession f rom the
M.E.M.

There has been considerabie confusion over minerai rights in
the Canadian investment community due ta the f act that there are
two ways to lWhold the rights". In some cases rights to minerais are
separated and rights to acf t and hard rock are separated. It is
unlikely that, the hoider cf gold and diamond rights wouid not
receive copper rights when they were applied for, or that the
holder cf sof t rock rights wouid flot receive hard rock rights.

Af ter much discussion and debate a new Mining Law has now been
drafted and it i. expected ta be approveâ by January 1995. This riew
iaw wiii simplify and tighten some of the present ruies regarding
titie and rights. The new law will f ix royalties at 2'%, streamiine
concessions granting process, Éormalize foreign participation and
set special rules for goid mining.

quartz veined auriferous shear zones,

3) auriferous quartz stockworks.



in 1.985, C.V. G. founded TECMIN Co. , a company devoted to
mineral. exploration. Based on geoJ.ogical dat.a, C.V.G. has obtai.ned
5 years exploration permit s for several gold regions of prime
exploration potential. Apart f rom TECMIN, there are other
exploration companies working in the region, mostly Canadian, such
as major Drilling, Forage St Lambert, Bradley Bros, Advanced
Drillirig, Heath & Sherwood and geological and geophysical
Consultants like Va~l d'or Qeophysics, Aerodat, Bercha and others..

Since the most recent gold rush started in 1991, large areas



Although a number of Canadian companies have been very active
in Venezuela, it was the presence of Placer Dome that drew the
first real interest ta the Guayana Gold Region and the Km 88
district in particular.

Local owners of concessions currently include an assorTnent of
farmera, entrepreneurs, politicians, military types, and even a
consortium or co-operative of ail of the above. Graduai and often
expensive negotiations have allowed Canadian f irms, to acquire the
rights to various Km 88 and El Callao concessions. According to
the information received f rom several reliable sources, Canadian
investors and mining companies have expended close to 200 million
tJ.S Dollars in the acquisition of minerai rights, but littie or no
systematic exploration has been carried out. In the last two years,
over 75 exploration contracta have been signed with mining
companies.

To date only two mines are ini production, both in the gold-
rich El Callao zone. one ia the Minerven faciiity, whoily owned by
the CVG, which i. an underground mine that produces 2.9 MT cf gold
per year. The other is Revemin, a joint venture between Monarch and
the CVG, which is recovering gold f rom the taiiings of the Laguna
mine. Revemin iu a facility exploited between 1897 and the 1940s,
wbhich i. producing 1.3 MT per year.

In 1991, CVG created a joint venture withi Placer Dame ta
explore and mine Las Cristinas gold concessions including its very
rich gol4 tailinge~. At presont, extensive exploration wQrk i. being

Mos f oreign mining coumpany' s and investor 1s current strategy,
is t carry o~ut extensive explorationI wQrk in order to prQve

s±infiant orebodies and then prepar a knksble faasibl* ty
study. Many companies are doing topgrphic survey±ig, lino
cutting, geological mappin. rok an oil sampling, ground VLF-!K,
magnetometer surveyu an soil geochemistry.

The reo.nt increase. in official> prodution figures are due,
among other reasonu te the international prices ziow being paid by
the Central Bank of Venezuela, the only authorized piarchaser. It
sets its 44ly pric on the Zurich andi Londo9n Gold fix. The
opening up ta fore ign inveutment, together with the country' s new

taxcoe ha has z>4uce4 profit taxes frein 60 percent te 30
percent, has encouraged foreign companies te invest.

The gold induutry is experiencing a steep growth curve; indeed
gold explorationa has mnade mining the fasteat growing sector of the
GDP (+18% in 1992).

The expanding mining and peripheral industries provide more
Jobs for the minera, technicians and other professionals, as well
as attracting foreign investors. Over the next three years this



activity is expected to generate from 10,000 to 20,000 new jobs and
annual foreign exchange earnings of $ US 1.8 billion.

Canadian companies related to the gold industry are very well
perceived in Venezuela, and have been successful in the sale of
mining equipment, consulting engineering and recently in the
formation of joint ventures in both drilling and mining companies.

Canadian Embassy
Torre Europa, Piso 7
Av. Francisco de Miranda, Campo Alegre
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VENEZUELAN MININO SECTOR

MINISTRY OF ENERY AND MINES
Address: Avenida Lecuna, Parque
Caracas
Phone: (02)507.6082

Miguel H. Cano de lOs Rios

07 October 1993
CONTACTS

Central, Torre Oeste, Piso 16,

FAX:507.7180

TITLE PHONE

Mines and Geology
Director

507401

.67

Porto

:la, Torre Las Mercedes, PIso 9, Chuao,

FAX:92.76.52

TILE

Mrs. Concepcion Suarez

92-59.60

PHONE

941237V.P Mining



07 October 1993

IRAPE ORANZATIONS

CAMARA MINERA DE VENEZUELA
Address: Paseo Las Mercedes, Piso 2, Las Mercedes,
Caracas
Phone:91 .56.33 FAX:959"1 529

Pedro J. Tinoco President 9.83

ASOCIACION VUNEZOLANA DEL ORO
Address: Centro Ciudad Comerclal Tamaflaco, Torre B, PISO 4, Ot
4-07, Chuao, Caracas
Phone.- 261.4324 FAX: 963.2756

NAME TILUE PEtQL

PresidentJosé Francisco Arata 2633



07 October 1993

CANADIAN COMPANIES

SERVICES EN LEVÉS GÉOPHYSIQUES
Address: 50, boul. Lamaque, Val D'Or, Québec, Canada J9P2H6
Phone: (819)825.8529 FAX: (819)825.1342

AME IILE PHONE
Robert Turcotte President SAME

IVANHOE CAPITAL CORPORATION
Address: 2100 Marine Building, 355 Burrard St., Vancouver, BC,
Canada V6C208
Phone: (604)688.7166 FAX: (604)687.7140

NAME IIILE PHONE

.Robert Frieland President SAME

CRUAT LAKM MINERALS
Address: Suite 1400, The Victoria Tower, 44 Victoria St., Toronto,
Canada M5C1Y2
Phone: (416)864.0856 FAX: (416)367.0182

NAME IILE PONE
Nicholas Tintor President SAME



07 October 1993

VENEZUELAN OOLDFIELDS LTD.
Address: Calle Londres, cruce con
Mercedes, Caracas
Phone: 91.1325

NAME
Grg Moee

DOM DE VENEZUELA
:Carrera Los Andes 43-8

Av. Trinidad, Edf. IUS, Piso 2, Las

FAX: 293.3429

IgL PHONE

Exploration Manager 92.2407

Campo A-4, Puerto OrdaZ, Edo.

FAX: SAME AS PHONE

IgjE PHONE
Vicepresident SAME

Mediterráneo, Planta Baja, Alta

FAX: NO FAX

TILE 8E5

Marc Poisson Operations Manager



07 October 1993

CORPORACION PEDERAL DE MINAS
Address: Centro Ancirés Bello, Torre Oeste, Mezzanlna 2, AV.
Andrés Bello, Mariperez, Caracas
Phone: 793.7172 FAX: 781.3734

fILE

Brian Hlnchcllffe President

PHQNE

79&637





07 October 1993

VENEZUELAN -MPANIES
PROMINSUR
Address: Parque Cristal, Piso 9, Torre Oeste, AV. Francisco deMiranda, LOS Palos Grandes, Caracas
Phone: 285.4907 FAX: 285.3269

NAME ILE
Alfedo Menendez

1997

President 261.78M

S DE VENEZUELA
Quin, No. 3, Calle Oualcalpuro, El Marqués,

FAX: SAME

IILE PHONE

TILE

71.9392Director



07 October 1993

ORGANIZACION CISNEROS
Address: Paseo Las Mercedes, Piso
Phone: 91.5833

NAME

Pedro R. Tinoco

MINERAS ESTRATOS
Address: C.C.C. Tamanaco, Torre B,
Phone: 261.4324

NAME
Enrique Valero

MINERAS BONANZA
Address: C.C.C. Tamanaco, Torre
Caracas
Phone: 959.2195

NAME

Andrés Carrera Saud

2, Caracas
FAX: 92.6168

IIILE

Mining Devel. VP SAME

PIso 1, Ofc. 407, Chuao, Caracas
FAX: 261.5348

fIILE PHONE
President SAME

C, Piso 10, Ofc. 1005, Chuao,

FAX: 262.0993

IILE

President

MINAS DE VENEZUELA
Address: Prolongaclôn Av. Las Américas, Puerto Ordaz,
Bolivar
Phone: (086)22.6851 FAX: (086)22.0506

SAME

Edo.



07 October 1993

CVC-MINERVEN
Address: Av. La Estancia, Torre las Mercedes, Piso 8, Chuao, Caracas
Phone: 92.1067 FAX: 92.7652

TITLE

Miguel González Porto

AURISUR
Address: AV. Principal de Chuao,
Phone: 91.8008

President 92.5980

Edf. LOS Roqeus, Piso 4, Caracas
FAX: 91.3693

TITLEDhone
Director 91.4365

-és Bello, Edf. Las Fundaclones, Piso 2, Caracas
FAX: 574.1172

Torre Este,

ILE

Rodolfo Scacchl Director SAME

NAME



07 October 1993

CORPORACION MINERA LL
Address: Av. Francisco de Miranda, Edf. Parque Cristal,
3-8, Los palos Grandes, Caracas
Phone: 285.0008 FAX: 285.0186

NAME
SUIy Lechtig

PISO 3, Ofc.

TITLE
Manager

BANCO CONSTRUCCION
Address: Av. Urdaneta, Esq. Platanal, Caracas
Phone: 561.8727 FAX: 561.2525

TITLE

PresidentJSê Di Mase

PHONE
2UR9

SAME

IVAME



07 October 1993

OREIGN COMPANIES

RTZ MININO AND EXPLORATION (sucursal Venezuela)
Address: Quinta el Galpón, Calle Caracas, Colinas de Tamanaco,
Caracas
Phone: 987.6347 FAX: 987.5514

NAME ITLE PHONE
J.G. Waghorn Exploration Manager SAME

)0 East Brlarwood Avenue, Suite 250, Englewood,
12, USA
90.8340 FAX: (303)790.9132

IILE PHONE



07 October 1993

HOMESTAKE
Address: 1375 Greg St., Suite 105,
Phone: (702)358.5609

Sparks, NV 89431, USA
FAX: (702)358.5588

TILE

David Bending Senior Geologlst

MONARCH-
Address: Edf. banco de Lara, Piso
Caracas
Phone: 263.0011

1, la. Transversal, La Castellana,

FAX: 32.5765

IILE

Andrew Nelson VP-Chief Finan. Offic. 32.6345

GOLD FIELDS OF SOUTH AFRICA LIMITED
Address: 75 Fox St., Johannesburg, 2001, South Africa
Phone: (011)639.9111 FAX: (011)639.2552

NAME IIL

Executive DirectorBernard R. van Rooyen

PHONE

SAME

6EDM1



07 October 1993

ECHO BAY MINES
Address: 370 17th St., Suite 4050,
Phone: (303)592.8000

NAME

Casey Danlsdo n

Denver, Colorado 80202, USA
FAX: (303)592.8042

TILE PHONE

Manager, Corp.Develop.SAME

SMANAGEMENT LTD.
! Mission Lane, Suite il, Phoenix, Arizona 85021,

FAX: (602)331.8656

TILE

Exploration Manager

PHONE

SAME
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