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COPIES of all CORRE:PO\TDENCE betv.een Her \Iajesty s (zovernment and the
Provincial Government of Canada, in refercace to the G vovm‘mcn of MAILS
between this Country and British North America :—And, of an Annnnss to
Her Majesty, voted by the Parhamem of Canada, on the mme subxect. T

9A2gust; 185?3} - B ‘ G F. FQRTES,CUE'« :
S No. | COPY of a DESPATCH from the Secretar} of State to Govemor
Secretary of § State ‘ Sir Ec[ﬂnmd Head, Bart ‘
- 'to Governor Sir . ‘
.. -E. Head, Bart. -~ (No. 53.) ‘ : .
sNov. 1Bss. b ‘ ‘ L
- ‘ Sir, : Dowmng—street 5 November 1850.,

1 TRaNSMIT heremth the copy of a Ietter from the Assistant Secretary: to the

- Postmaster General, forwarding 2 notice, of which:I also enclose a ‘copy,
announcing that unpaid letters to Canada will henceforward be sent by the.
Bl;txsh g)aﬂ packeb unless othermse dlrected and prepald Iettets by the route.
indicate ‘ ;
1 request that you. w111 cause thls announcement ‘to be made known'mj
‘Canada; and I have at the same time earnestly to. commend to the considera-

_ tion of your Council the observations in the accompanying letter from:ithe
~ General Post Office, on the subject of the loss sustained by that department in
consequence of the mode of postal communication with this country,. wlnch’
now adopted by the Government of Canada. . :

I bave, ke
(sxgned) G. Grey

Enclosure in] \o. 1.

Sir, ‘ ‘ ‘  General Post Oﬂice, 29 October 18a5.

1 am directed by the Postmaster General to request that you will draw the a.ttentxon/ f
“the Secvetary of State for the Colonies to the following statement:— |

The earnings of our mail packets between this country and North Amencn, whxch wer
‘even before qult.e insufficient to defruy the expense of the service, have of Iate be n:
much reduced.

One of the main causes of this umatzsfactory state of" thmrrs is, tlmt the: corre3pondenc
between this country and Canada, which was formerly conveyed by British packeta exclusively
.except under. speciul directions to the contrary, has of ]a.te been: desp'ltcbea both'way by
- the first packet, whether British or American. .

This has arisen from the withdrawal in the alternite weel.s of the Bntxsh packets hi

_ led the Canadian post-office, first to make use of ‘the United States packets, v Lwerpool

~for its outward unpaid.correspondence—u change: made: without' any communication: with
this office; und shortly aftemarda to: press -upun. szcount Canmnv to adopt* the isam

- gourse..
- This .xlteratmn has w;thdnwn 0 many letters: fxom the Brmah pacI.eLs that 1oy
“loss from this cause alone cannot be estimated.-at less, than about'8,000/; a loss, it mus
be observed, which falls ent.rely upon the British Government, since the Canadian
ment makes no direct contribution to the support of the packets.. The Canadiaii'p
indeed, ingtead of sharing the loss, even derives some advantage: from the chany
receives one penny more for its inland rate in the one case.than. 1n‘the ‘othe

The receivers. of letters, however, in both countiies suffer by the change, s he
letters conveyed by the United States vackets is one shilling and jtwo {pence :wams ei

3 (except

Iti

: ,:Ene'l. in No. 1.

pence on those conveyed by British pacl\cts ‘the higher: Tate’
which it.is prepaid) of ‘course fdllmg on the receiver of the: lette
_is thus despatched a: week earlwr, but tlns adv'mt.we was always open.
. directing accordingly.” L I
. -The ])u'ller rate has natu y~ e\cue'] especm dlSSd
}the practice of 'the Canadian’ post-omce, unpaxd;slé tet
ckets, even though: epe ally:directed to:be sent by British




'NORTH AMERICA). = 4

-2 Under these ~circumstances, Viscount‘Canning considers # indispensable 1o testore the -
I former practice 3 ‘ﬁz.‘inihe;ab;sepge of evidence Ato‘;thg,‘cqntrgt_y;iqj;ssqme thatit wos she
©idesire of the corresporidents;to use the cheaper mode of.conveyance. . - Clagnid

“His Liordship has accordingly directed “theis<ue of :a notice iof.-whach ;If»endosg\a copy)
in ai’:’cdrdan‘te”ﬁiﬂx‘thé'ﬁbo’ve‘jdetermipaﬁ‘o‘n,:and Tequests that; if the Secretary of Statedor-
- the Colonies concur i ‘the*propﬁetj‘idff~eﬁ§1endin§r‘:i;I;g -njunction. to Cavada Tn respect-of
- 'the mails ‘sent ‘to this country, he will have ‘the kindness to.communicate on:the subject
" it ffthé‘Colonialeovemihent‘,"at ‘the same. time drawing its g.t:gnnon‘w_tge.ﬁcc,gt}xgt;ns
“'the moher country bears the wbole expense of the packetservice, and as the- chunge made
- by the Canadian post-office ‘ot -only withdrew & jcnnsu‘iexja‘.ble:sumgﬁpm,gl}he,24,_;‘_
“also threw increased rates of “postage-on'the British pnblic,sach -change counld not
e ‘made without Teference to the Home Government: IR P e

Baﬁ &q mzir#t&c.&éi&c{ = L
" Coloukal Office. - .

~ Sub-EnclosureinNo.1. .
~'Bj-C9'mmand::rof thel’ostmasterGenera] S

Notice to the Public, and Tostructions to 41 Postmasters.

Wi e ““LET’I" ERé-fOPCA’N'“'D N

Fot

BT E ORI AT ‘Geriera'l""Post"GﬁgejQétb’ber?lB’éﬁ;; TR
i TnE 'postage apon 3 letter, noy ‘exceeding ‘half -an. ounce, addressed ‘to ‘Canada,'and BN
7 “’forﬁaraed:ibrongh!tbé United States, isee -~ - .- T e s N

<.~ Eightpence ‘when conveyed by British packet. . . SRR R = =

c due xhilling ‘and’ two-pence When' conveyed by ‘United “States T.\aékjet;?f}ieair’iérj‘lettérs*
4"£>éixigff'clia.frgéd in“proportion, according to'the scale :one'ightapp'lic:l‘lﬂé?tdﬂhiland letters, -
.- Hereafter, unpaid letters will ‘be sent by the -cheaper Toute; 1mless specially nddressed
By United "States Packet.” ‘Prepaid “letters will be' forwarded by’the route indicated by
bl ey, L - TS by ke ronte e
© At present ‘the Britizh ‘and " United States packets deave ‘Liverpool alternately on 'the . |
Sdturday. T T G TR ETRoOl aliemmalely ‘on 't

R ‘Rowland ‘Z{ilL‘Secretég; .‘ L

PATCH from'the Right Honourable 2. Labouchereto
S ..,Goy'erOr,Sixj‘Edmund_;Hcgid,j‘Ba‘rt, LD e
Wogey - T T B

WirH:reference to'my Despa
: CC lain't“(‘_‘youj"b‘hat‘i{;Her,?M
- 'the’principle Taid' down

N dﬁeﬁzbér&jlgst‘,}.}) which, if

' Corvor a DES
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- My Lords advert to the arrangement which they sanctioned some time ago for the, -
putpose of ‘securing 2 ‘monthly postal communication with Australia by steam-boats. . By -
that arrangement 2 mail was carried, zig the Cape of Good Hope, by the General Screw . -
Steam Navigation Company, and another by the Peninsular and Oriental Company, vid
Singapore, in every month alternately, so as to secure 2 monthly communication between
the wvo. The former of these companies having: found itself” obliged to abandon. the -
contract, and the latter, in consequence of the demand for their vessels for the purposes.of .
the war, having been obliged to suspend the branch service from Singapore to Australia, my
Lords. deeply regret that for some months past, so far as steam-vessels are concerned, this
important postal service has been interrupted. . o e

As early as the month of February last, with a view of obviating this inconvenience; my
Lords requested the Lords of the Admiralty to take steps to obtain a tender for 2 morthl
conveyance of mails to Australia, but it is only within the last few weeks that that tender -
las been received by the Government; and it is one which, in its present-shape, and'in the
position which the question has now assumed, my Lords are not prepared:to-accept.- - This
tender, which has been received from the Peninsular and Oriental Company, is to convey-a
wmail by steam once in_every month between Ceylon and the Australian Colonies; in.con-
nexion with their India mail-boats, for the sum of 84,000 a year. But as the present
estimate of the postal revenue with Australia cannot be computed at more than 36,000%; of
* which 24,000L can only be taken as the portion applicable to the sea service, my Lords ' .
- would not feel justified in imposing upon the Home Exchequer exclusively so large a loss -

(viz., 60,000 a year) as would attend the adoption of this tender. SRR .
It has been with great satisfaction that my Lords in the meantime have perused the -
Despatches received from Sir William Denison, Sir Charles Hotham, and Mr. Macdonald,
as well as the proceedings of the respective public authorities of  New South Wales, Victoria,
and South Australia, upon the subject of postal communication. Andmy Lords have no
doubt that when sufficient time shall have elapsed to enable the replies of the Governors of - -
Van Diemen’s Land, Western Australia, and New- Zealand to. the circular Despatch -
addressed to them by Sir William Denison of the 16th March, inviting their co-operation
with the other Colonies and the mother country in order to place the postal communication
upon o perranent and 'satisfactory basis, to reach this country, they will be found to: ..
_coincide with the enlightened and public-spirited views expressed by those: Colonies -
. already referred to in reference to the subject of that Despateh.. -~ - ..
The general tendency of all the correspondence upon this subject which has reached this
‘Board shows that the different Colonies of Australia have. become so impressed with the
necessity of maintaining a permanent, certain, and rapid postal comwmunication -with ‘-
England, that they are now prepared to share with this country any Joss which it may be’
necessary to incur; but the offers of contribution, though made by those Colonies from’
which communications have been received in a spirit of earnestness upon which my Lords
place the most implicit reliance, are vet either too vague or are accompanied- by conditions ' :
tov contradictory and inconsistent with each other to form at once the basis of an arrange- - -
- ment with regard to which it is most desirable there should be no possible ‘misunder- .
standing., It may therefore be convenient that my Lords should here place on record the . -
various proposals which have been made by the different Colonies, first and last, with- -
rz;fspect to sharing in the expense of the postal service, and the conditions attached :tothose .
- offers: : ‘ : ‘ : o o S
- 1. Tt appears that in 1846 the Legislative Couneil of New South Wales recommended’
“that 6,000L a year for three years should be placed -at the disposal of the Home Govern-. -
ment, in aid of steam communication vi¢ India.  In 1852 this recommendation'was con-~.
- firmed, but on condition that the ‘route:should be by Torres :Straits. In:1852 the Govern~ -
ment offered a payment of 6,000 for three years to the first steam. company which'should
establish a monthly line of steamers performing the distance from Sydney to England and
back in 120 days. =~ ‘ T e T R
2. In 1849 the Governor of Van Diemen’s Land reported “that 2,000/ a year had been:
- appropriated from the local revenue towards a line from Singapore vié Syduey ; that'is, by -
the Eastern route through Torres Straits. e e R
. 8. In 1847 the Legislative Council of South Australia reported in favour of a line by way
.of the Cape, and promised 3,000 2 year for three years, if the passage were accomplished
" within 70 days. : A L et
 4.Im 185:§the Governor of Western Australia reported that the Council would be wi
"to pay 1,000 "a year towards the expense of the line from Singapore. to Syduey,
the ships should call at Fremantle. . . B R S
" 5. In the samé Yvear the authorities of Victoria, in expressing an anxious; desire for
cheap postal communication with England, offered. to _contribute, so far - as “their’ ov
Colony was concerned, ‘for the necessary expenditure; but it -afterwards appeared; that

lling
ided

misconception liad arisen as t the intention of the Colonial authorities in this declaration.
6. In the present year an Art was passed. by the Legislature of South Australia, au
tising @ payment of 5001 v each Stéam-vessel delivering direct mails, vid the Red:S
' within 58 days, provided that such’vessel had not touched at any'port eistward of ‘Adelaide,
and that the mails were delivered direct from the sawme ship that brought them. fro
‘point of 1and before reaching thie Australian Colonie
., 7. There ,remains :to- .t d+ ce:
~place between Sir William:

)




CONVEYANCE OF. MAIL) (NORTH AMEZR.IC'&)

o 16t.h of March S' rW']ham erison addr%sed the ciri:ular Despa.tch alreadyadvert)ed to ‘t9 )
¢ Sir .Charles Hotham, the Governer of Victoria, and to the Gorvernors of the other pstralxan ‘
. Colonies, as well as to the Governor of New. Zealand in which, after dwelling in. -appropriate
©* terms upon. the'necessity - of r&stormg, as; early as: possx'ble, a; re.c.;ular posml commumcatx ;
. he praposes-that the whole of those Colonies shonld join i defraying 2 portion.of. theloss
~ which, at least for some time to come, must. altend ‘the: esmhltshment of 2 monthly steam
‘communication between: them and England ; in’ which circular Sir W’lham Demso : divides .

t.he <ubject xmo tbe foﬂomn«r three pomts for consxd..ratlou 3

Lo2ds In what propomon ﬂns amount shonld be- dmded ‘betivéen the CoTom&s and ‘the
o ther count ‘

In dxscussmw these pomta era’W"lltamyDemson ‘assumes, that: ‘the ‘maximum cost of ithe
_ " service would be:100,0004; and he.expresses an, Opm'omt.hat of that sum 40,000L; or tw
+* - fifths of..the whole, should be ‘contribated-by:the Colonies, and Dearemamderby the:-Hom
7 Government;-and that so:.far-as.Tegards’the distribution.o he . contribution: among::tl
.+ . -different colomes that should be determined by the proportion of. Tetters which:each CoIon
- transmits by the mall, and. should -t revised: nually The:views: entertained: by~ St
- William-Denisonappear; to have been (eutitely.2dopted :by- the Executive,Council of New-
South Wales, who passed a resolution that the Legislative. Council, snould bemnted to‘pla.c

~ “the'sum-of 15,000/ annually: at ‘the disposal of: the’ Government 1 icarry;out;the arange-

ment;-as yet; however, no-information; has:been- recg;ved that.that has actual_y been ‘done.
- With, regard to the Colony . of Victoria, my Lords have before them; sgveral‘Despatches f
+ Sir Charles Hotham, addressed to the Secretary of State and to, Sir William Denison,:

- it appears that- tlie ‘authorities:entered warmly into . the - -arrangement
- appears by Sir C. Hotham’ ’s Despatch ‘to Siv William Denison of  the 4th,ot :May, that, he
had ‘caused to be inserted inthe « Post. Officz Act ‘Amtendment: Bill,”” a. clause  pledging

- the Leglslature to the- expen([xture of a sum'not excceding: 50,000 L per avnum for the maip:
tenance of stea.m communication. bet“'een Victoria and (n‘eat Bntmn, not less: >

I—Iotham states, that any conmbunon on the p.m of . Victoriu ‘must. b
j follov'mfr f’our condmom S

. 1st That’ o’ contmct should be made tbat does not provxde Tor. the dehvery.‘,of th
at Melbourne in g period ‘not: exceedmtr 55 days ‘from' the date of leaving “London, ‘the’
cho:ce of raute torest:with Her Majesty’s Government. :

Ced ‘That if.the overland rout d, the packe must proceed,
L wid, CapP Lewin- and ‘King :Georg d Melbo _

. Island; but;to avoid aluss of. two. o au

that <he shall proceed from Melbourne to
_..8d. That m case the overlandarbute '

, ! excluswe o Sundays
4th That prelerence mustbe o crnven to( the; passenge from the ‘Colonies ‘on'the- hom
: '1s~entfexs f’or ‘shorteridi

e“’negot Hons, it
ef“xpgos o =
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ment to make them the basis of ‘an actual arrangrment. ~ The - Executive’ Cooneil of New . -
South Whales has passed a resolution to invite the, Legislative Council to ‘appropriate’a ‘som -
of 15,000 £ towards the service, but no -advice has: vet been received ‘that ‘this has been
adopted.  Sir William Denison hasstipulated 7or o conditions which'could embarrass the
arrangement ; but looking to the areat preference hitherto shown and ‘embodied in the Acts
- of the Legislature for the route by Torres ' Strairs; by which -the ‘first “atrival: ast’
" departiire would be from Sydnigy, it is possible the Legislatare may atiach such
‘to any grant.jt may make.. In Victoria-the Legislaiure “has authorised libéra
expenditare. for the purpose, but Sir Charles Hotham. has  attached - conditions 3 hichare’
~inconsistent with the' conditions contended for by South Australia, and, in ;part,such as‘it
may beimpessible to obtain. In Sauth-Australia the only:Act that has really been passed;offers -
a payment of 500 Z to every steamer which shall deliver a direct mail vid Suez; and -without
first having called at any port eastward of Adelaide, that s, -without having ™ first touched -
“at Melbourne. And the Governor now holds out hopes that the Legiskitive Council would -
vote 12,000 L'a Year in aid of ‘a’plan by which ‘the hail-packets ‘on their ‘ontward and home- :
ward voyages shall call 4t port ‘Adelatde. * The ‘acquiescence therefore of the ‘Colonies :
Victoria and South -Australia in the ‘proposal of 'Sir William  Denison is ‘thus ‘based wupon
‘contradictory conditions. - With rezard 'to the other three ‘Colonies no'engagement, as faras

my Lords know, has vet'been éntered'into, of ‘any kind, -

. However, notwitlistanding all th ‘diffculties. and" ‘conflicting ‘views:‘as ‘exhibited ‘in the

. varioiis “correspondence iinder consideration, my Tords are of opinion’ that the i terests
invelved, both Imperial and Colonial, i & speedy restoration of ‘a-monthly ‘postalicominivirii-

cation betwech the United Kitigdom ‘and the Atstralian Colonies are so great:that the time" -

has now aitived when'the Home Government should take theinitiative, and ipropose for ‘the

adoption of the Colonies sime gredt and ‘comprehensive scheme; which’ shall "upon‘‘mature”

‘consideratisnappeat the lcst'adapted for ‘the interests'of the whole,und ‘pendiny a‘commu-

nication with'the Colonies, in order to save tinve, ‘to ‘take 'such preliminary steps as:shall

sccure its coming ‘into operation'as scon as possible. -And-my Lords are the ‘mdre indiced

to arrive at this decision {ur tie following reasons: R R S R S

T

.- 1. My Lords cinnot, after all thie discussions which have taken place ‘upon this subject; -
be surprised that the different Colonies should view: with favour and even. insist -upon. plaus:
which, from the geographical position of the Colonies, promise to confer peculiar advantages -
~. npon them. and that in this respect the requirements of some may be at, variance with ‘the
(intercsts of others or'of the whole.  And my Lords fear that a great delay would - take -
~ place if they were to wait until these differences should ‘be -adjusted: among "tne ‘Cdlonies -
themselves. SR L e e I T
2. My Lords are convinced, from ‘the whole ‘tenor :of the ‘correspondence now before
them, that all the Colonies are now so‘much’in ‘earnest in their desire to.see 2 *permarent
steam-postal communication established, that they will beready tosink any minor differences
of opinion, and to submit to sliglit disadvantages in orderto secure the far ‘gréater "benelits - .-
which will result from a well-considered general scheme. T S e
'3.°My Lords are further induced confidently 1o ‘believe  that ‘each'Colony will ‘accept.a ...

BN

general plan, prepared by the Home Governnient after ‘full consideration, in* the ‘fill “con-
viction that, as it is proposed without any bias or’leaning in favour of -any ‘one*Colony, it -

may be assuméd as‘that which is'the best calctlated to'maeet ‘the public wants

. 'The principle upon which the postal communication between England and the Australian -
“Colonies has lutterly been conducted is, that a-postageof- 6'd. for ‘a single ‘letter has'been.. .-
charged, of which "¢d. *was understood 'to.'represent ‘the -sea rate; ‘1 d. for-collécting 'or - .
delivering a single letter in‘any part of the United Kingdom}-and ithe same 'inany part fof-
the" Colonies ; “so ‘that‘the whole ‘cost of sending - a {ettér- from any partof ithe 'Wuited -
- Kingdom 10 any part of the Australian Colonies, orvice wersd, should notéxeecd 6 .70
Asthe whole cost of" the packet service has-hitherto béen*borne fby‘the Imperial*Govern-
ment, the portionof the postage ‘which represented thesea‘service has’been: ceounted:for -
to:the Tlome post-office, so that ‘of ‘the 6 d. charged, s d: ‘has:been appropriated to"England -
‘and ‘1d: tn the Colony veceiving or despatchirig ‘theilétter;asithe case might'be.:; - e
My-Lords have already-adverted: to the heavy charge which’ has‘hitherto'been’i

{

upon the ‘Brit’iéh"ﬁExéhequerﬁfrom"the'?loss~Whiéh='h‘:is;atfé;ided':ﬁt}his;f’arraﬂgemgnt, ind {othe.
‘eirecumstance that they would notfeel justified inadopting’the’still heavier' loss wlhich wo
“attend‘the’improved “service whichthe~Colonial 'anthonties *thinl ;:aBs'qIﬁ‘télyﬁ*-reqﬁjteij?’fbr;"f
* theirpresent ‘wants. . But:this difficultyds  happily’ removed? h‘e'f'en’ilighitjen'eﬂT,i'iéw?jt,t?'ken
“by the Colonial authorities, and their‘willingness :to thich shd

‘ déﬁ‘ay:f'af'iégﬁi'e “of ithe/loss’ whichshall

~"be theutred in securing a'regular monthly!steam “¢communication. ' wi

““be'gréatiatifirst, may fairly be ‘expected” rapidly. to “diminish by :th

“reveniie,*tonsequent ot wione “upon ‘an increasiny ‘populition, b

- ment of 2 more frequent and’ regular service. *And‘it maytalso-b e
~‘years shall. pass, the iiicreased : communicationimay: ‘enable icontracts:for‘the:convey

~mails'to he:miade upon considerably more‘favourable’ternis : :

_With a view to-eflect’such an arringement; “thereare *two‘modes “which: ‘migh

- 21 The present plan mig

_seost of Lhe sea service, recei

“lossbetween the Home Gove
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L ﬂus p"]an n.,would be necessary to mtroduce the syste

t enme co=t of. the 3
M y Lnras now

Ag«?u
thesE:




. states as a reason. {or insisting’ vpon it

8 . CORRESPONDENCE RELATING TO THE =

an addition will have to be made to the amount paid for the service from Point de Galle to
the Australian Colonies, as between them and ‘the Home Government 1or-the portion of the
cost of the existing overland service, which would fairly represent the Australian postage;
inasmuch as in ‘an arrangement made between Her Majesiy’s Government and the East - -
India Company for that service, a portion of the emire cost was calculated to be borne by -
‘the former in respect to those Colonies. e R UL P
My Lords now come to consider the important question of the mannérin which the service
Is to beperformed, and the stepsto be taken with 2 view tn that end. “Greatdifference of -
opinion has prevailed as to the route which: should lie:adopted as' the. est, whether by the-
Cape, by Panaina, or by the Tndian cverland route, although up o this time éxperieuce b
shown that the latter is the preferable. My Lords ‘are, however, desirous’
should now be made of all these routes, and they are, therefore, of opinion:that an
to beinvited should be opento allalike, and that it will be for the Government to =
decide which will be the most advantageous, taken as;a whole. = At present there.is a con- ..

tract existing with the Peninsular and Oriental Company, for the conveyance of  mail
two months, #id; Singapore, upon terms that. may be considered favourable to the :
ment; that service has been suspended for some time past, in consequence of thé vessels of ",
the Company being required for the war, and my Lerds have now to decide whether they. .
will hold the Company. to the contract, or release them from it. .- Looking to the ecifcum- -
stance that the new service to be provided for will be monthly, it appears to my; Lords that , -
any arrangement’ for that service which could be made, if it were: to work in conjunction :

with this contract-now existing for one-hulf of it, would be made under great disadvaniage, .
and that-the only way by which tke best terms and arrangements could be securadwonld
be to throw the whole open. to competition. . My Tords are. therefore of opinion that"
 best couise will: be to relieve the Peninsular and Oriental Company from their contiact,
that portion of the service, and to enter upon the new plan unembarrassed . by an ¢
partial arrangement. ‘ S S P T A B A
My Lords have already adverted to the conflicting and irreconcilable views taken by.the .
different Colonics 'as to the mode in ‘which the service should. be performed, and as to the'-
route to be taken by the steamers employed; but there are two_principles which are:so -
obviously desirable to be observed, that my Lords cannot - hesitate to lay.them down'as a -
rule which must” be for the benefit of the whole: first, that each  Colony sh ave ‘the
benefit of an arrival und departure by each steamer monthly, ‘and ' that the 1T 0 il
home tugether shall be made in"the shortest possille time. Upon a very carefal examina~
tion of the whoie subject, and consideration of ‘the correspondence which *has taken” place; -
my l.ords are of opinion that these objects can be best attaited :by restricting the points.at : -~
- which the steamer's of the main. line should call to three; viz., King George’s Sonnd, Mel- - - -
bourne, and : 8ydney, and thatall the other Coloniesshould be provided ‘with' branch:services:
fittinginto the arrangements of the main service, * My Lords have carefully and-especially’;
considered-the-difference of views upon this subject entertained by the Colonies of. Victoria:

and South Australia. The authorities of -the Tatter Colony yérym:itu:xfiﬁ_llyvfdgé_iife<T§hétqﬁhé
~steamer shall call'at: Port Adelaide; but:when it is.considered that vessels ‘of the size which:

bring up-at a distance from the port of 15:miles, and from the lund of five miles, and often
a small branch steawmer must be.
uld cause co

must be employed, i this service,are unable to cross the bar of the port, and are obligedito .

- in very bad weather, and thiat under ‘any circumstances a :
employed; and when it is further considered that calling at*Port Adelaide wo
siderable detention to the niore important mails of ‘Melbourne ‘and Sydne iste
route shall be adopted; as Well as a'loss ‘of time also'on the return voyage,and ‘that, there
fore, the entire voyage ovt. and home would ke ‘lengthened, a disadvantage which (
-~ affect South Australia as well as tlie other Colonies, my Lords féel convinced that th
~ bitan:s of that Colony will be satisfied, upon due’ corisideration, that so far as the’
‘ment above proyosed may be a concession on their part, it is one'which the
of all concerved calls upon them to make, and that they will see that th saving
 the outward and homeward services together so obtained” will ‘be an: advaniage’
well as to others, . T R IE IR ¥ SIUUNC A ATl
My Lords are;,” liowever, uf ‘opinion ‘that, in the cemprehiensive ‘scheme whicl the
now propusing; arrangements should be made at the commion cost for the bidanch sex
required 1o convey the mails to and ‘trom ‘Port- Adelaide; Vun Diemen’s Land, :
* Zealand; makingMelbourne the common point of arrival “and" departure of. those ‘b
services. - They therefore propose that arrangements shall be made o the spot for those
services, and that the cost of the same shall be added to the cost of the main’ cervices, and

divided in the same ‘proporticns as already indicated. "~ -7 R
My Lords advert 10 a condition which Sir’Charles Hotham attaches to h
in the proposals of Sir William  Denison, nawely;that ‘in “the event'of the
~ being adopted, preference should be given to sengers from’the Austr:
- homewurd route’over any passengers for a‘Ehorter'distance
- my Lords cntiteiy agree with the objéc ion  mad :
to'Sir Chirles Hotham of the 18th of Apwl, i 1:he urges:th
beinconsistent with -any arrungements which- the Peninsular-anc Orienta

‘positively make, and that: the- effect of insisiin it would
“arrangement” the” advantage of the co n:of’ :

. American steamers; “the ‘passen
ferenice overthose ‘from Ri




Jmpract:cabl tc
 who may have come from' ‘those various points
- My Lords are of  opinio urely
s,-however important th !

. 1. That they sn

- montlily: postal ‘service betw
ward, touching at Iﬂlﬁ"GEOt"‘G
the six Coloni s:‘of New'

iemen’s nd : 'ndz Te\w,'[ea.l.md

. ééxltra] pomt";
3. That all'l ‘letters and ‘news;

In ‘the, ﬁrst place it w
‘nuthonsed Ie«rl' tive 'cqme‘ k:e .%.Al gnment P
copy of tlis minute. be trunsmitted to. the,Colon al Office,. 2
- State will ‘take ‘the necessary- sleps '
- ~elapse before replies c
- anxious: that no . time Ahnuld be lost

~ by steam’ thh‘Austra.lla,
‘.«.onuact‘i act a.ly‘ ad

departure of the 'ma
Kmo’»(reorcre '




Fucl. 1, in No. 3.

Fncl. 2,in No. 3

: Au~1raha and | Canada. are not p'u*a‘llel he relati

. before a satisfactory drrangement

“season to forwa-d their mails; as far as practicable,
St.. Luurence, on account of \vhlch aid has been given from th

‘u
. the Colomes plopoqn"r 1o, extenfl to. Canada tliey
i 'lredsuly Mxnute of it

Itappeara to me that Mr S')ence s view is correct in one respect-

mail servicz, on account of  the: postage -
British Colouies, would, hie thinks,‘require to .be considered and severally '1d_]ustedj7
could: beimade. *° '

‘Fhe.who ‘ ,
complicated, by 1he fact that the ‘Canadian Government: propose in 1e ensuing
by the' steamers from: the .

‘ En‘clbsu’re _l;,in' No.3. .

To h.s Excellency the Sovernor Gpnera] &c. %.c. K. £
o Post. Office Departaient;: Tommo, 5. March 1856.:
Upozx the propm-.nl cont.nncd ina Dcepatch from the Right Hon. H. Laboucheres to-His -

Excellency. dated. 6th February 1856, that a- principle. <hould -be -extended: to, Carada,
which had been under d:scussion as dpplxcable to*the postal jutercourse: between the Unitéd ..

Kingdom and the Australian Colonies, us appears by Treasury Minute of 27th November *

Iust, by which the cost of ‘muil sea service hetween England and Canada vould, be divided -
equ.xlvv letween the two countries, with such’ an appm\ltuatton to'an equal. divisien’of the‘ ¥
sea postuge as would be attainerl by the Imperial and Canada post-offces xespect:venv, ‘
retaining the sea poemt'v on the' Ietters f'or\\'uded I’rom enher to the other (~ecured oy cou=.
pulsery prepayment) : '

The P« stmiaster G ener'xl ol Cm'lda. repoits, that uhxlat apprecntmn' the mcxde‘uta] con-
venience of ubulishing postage accounts betwesn the Canada und Impernl post offices, it

“does not apprar that “the principle Jaid dows in_the Treasury Minnte could: advuma"eoualy ‘

be: applied to'the postal lulcncoume bet\wen Canada and: th:. Umted l\mndom, d.’.]d for
these reasons i— ¥ .

That it is preﬂumed that the ]mpenal Government in, <neakmor of sca nisil” service;
restricts the term to the service perfornierl by the steamers under cmxtxact to rhe: Im_penal
pnst office, and is not prepared to extend the operation” of the punmple “to the ‘ocexn mail
Jine of steaniers under contract to the Canadian Government; itis true, that thi Prov:nce A
has special interests in the latter undertaking, as it may be assumed the mather-country lias
in the Cunard line supposed to be exclusively referred.to by Mr. Lubouchere ;ithese: special
considerations have induced the country to “subsidise to-the reasonable extent of its:means
the Canada contract steamers, but it dies not seem- expedient to unite. with the: Tperial
Governnient ;in a plan whick, as understood from' Mr. Labouchere’s Despatch, would: Dlace
this Province in the same relation to the. Imperial steani-boat contractors, without promoting

_any special interest, and without obtaining comity of acuon ﬂom the Impenal Gow_mm(.nt, :

as vegards the pro»mcna] sca line of steamers. K

'Iln Pog'master General further suggests: that. the clnef mail sérvice: perfurmed by the‘ s
Irperial steamers is' on the transpoit of correspondence hetween the United;Kingdom and:
the United States, and that even if it_were conceded that it.-would be proper:: th'\t Canada’*
skould undeitahe to pay a share of the sum which the Imperial “authorities.may. from;time " .

to time see fit to accord to these steaners, rather than as at present io pay a postageirateon,

such Jetters ws Canuda may send or receive by thems ; it would,-he appr ehends, e:almost :

inspossible to determine, 1o the satisfaction of the pamea, what  proportion of payment. .
- Canada should from time to time be rated at, relatively to the other ‘provinces, and in‘view
‘of the prmclpal interest in the service to be apporuoned being applxcable to'the’ mtexcourse :
_between Eng land and a furelun country,

‘ ‘(szgugd) : quert Spqnqe, P.M-G_.“A:;

'ember lac




e.applhi post :
' C«mmm:ee concur niopinion:with thg"\Postmaeter General;:and re
b n e Secreta S '

4

: -l‘reasur\'*coucur in“the ’opmnon P
“iregand to the propriety of C.xmda paying part’of” rhe'l
" b‘ e G it Bri ain. 'md that'Colony. -

(swrm.d) C' E ‘ Trevelymz. S




- arrangement havine been made by the Colony, whiélx‘has mo other effect than that ofaddixyg
. to the burden already borne exclusively by the mother country. RIS

2= CORRESPONDENCE RELATING TO THE

o

- Mr. Spence further suggests that there will be great difficulty in determining the sum

~ which, were the principle acceded to, Canada ought to be required :to contribute towards

A Encl. g, in No. 4.

the cost of the mail packets; but here again Mr. Spence appears to me to. have fallen into-
error.” For all practical purposes, a comparison of the number of letters conveyed by. these
packets to and from Canada, and to and from other parts of British North America, and
the United States, a comparison which can readily be wade, would indicate the share of the
Toss on these packets which Canada ought to defray. Thus, should it appear, for instance;
that the Canadian correspondence torms one-tenth.of the whole, then Canada would have <
to bear one-twentieth part of the total loss on the packets. T o
c ‘ o ‘ ' I bave, &ec. ‘
(signed) - Argyll

Enclosure 2, in No. 4.

Sir, : : ‘ .. Downing-street, 30 May 1856.

[ nave laid before Mr. Sccretary Labouchere your letter of the 15th -instant;. trans-
mitting the.copyof a report from the Postmaster General ‘on the subjectof requiring .
Canada to pay patt of the loss arising from the conveyance of munils between Great Britain
and that province, and. [ am directed to request.you will state to the Lords Commissioners.
of the Treasury, that on more deliberate consideration of this proposal, Mr.. Labouchere is .
unable to concur .in _the propriety of .pressing it, in its present shape, upon the Provincial
Government. *Agreeing that it will be right to expect that Canada should be called upon

to contribute its, fair. share of the expeuse of the ocean postage on the renewal, if it be

~renewed, of .the present mail contract, or at.any future convenient opportunity,

Mr. Labouchere. considers that, as Canada was not a party to the present contract with
Mr. Cunard, it will be impossibie for Her Majesty’s Government, who. are without.the
means of enforcing the proposed demand onthe Province, to press it with anv chance of
success.  If, however, the Postmaster General is of :a. different opinion, Mr. Labouchere
would be glad to learn what steps he or their Lordships propose that Her Majesty’s Govern-
ment should take in case the Province continues {o decline the liability sought tobe.imposed

“onit. Until the Postmaster General’s views are explained on this ‘[;oint;,. Mbr. Laboughere

“the conveyance of the letters across the ocean.

Encl. 3, ir No. 4.

_—

nust be of opinion that it will be preferable to allow the present arrangement to subsist -
till the contract with Mr. Cunard has expired, and that then the General Post Office should
make the best terms in its power with Canada for defraying proportionably the expense in-

Sir C. E. Trevelyan, x.c.s. , ‘ (cigned) - H. Merivale.

Enclosure 3, in No. 4.

Sir, o o ~ Treasury Chambers, 4 July 1836.
Tue Lords Commissioners of Her Majesty’s Treasury having sobmitted- your letter of -
the 30th ullimo upon’the subject of the Canadian mail service tc the Postmaster General,
1 am now directed to forward, for the information of the Secretary of State, a copy of his
Grace's report thereon to my Lords; and 1 am to inform- you that their: Lordships:request
that, in considering what. course it will be desirable to' take-in -relation”to:the postal =
arrangements of Canada, Mr. Labouchere will have reference. to the fullowing observativns

~respecting the existing state of matters, so prejudicial to this country, in consequence of the

Canadian Government huving aviiled themsclves of a proposal of the Home Government:in.

a manner and under circumstances never intended. L L
Some time ago Her Mujesty’s Government made a proposal to all the:Colonies to esta-
blish a uniform rate of postage of -6 d. for each single letter, which should ‘be'divided thus: -
1d.to the Colony and 1d. to this: country for the -collection and distribution: of the -
letters at each end, and 4d. to the party at whose expense the sea ‘service should be per- -
formed. = ‘ : SR RRRE NI S

Under. this arrangement tie ‘Csz'n)aa_ihﬁ',,\ﬁgst_ai servi‘ce.lias‘“‘b_»e“en:qo_nd.u‘ct'e'q,\;thi,s_.c‘oﬁntjry«‘ .
providing at-a’ great cost the sea service weekly to Halifax, and for this being entitled to- -

~five-sixths of tié postage charged. It now appears, that the Canadian Government has

established a’d’iljet':t line of postal service by vessels-of their- own, which run‘to.and:from--

- Liverpool unce a fortnight in sunimer,.and once a month in-winter;-ard that according:to:the. - *

* they took upon:themselves the entire;
~merely. satting up a rival service C

letter but not the spirit of the existing arrangements referred. to, they, will.claim uponthe: .

letters conveyed thereby five-sixths of ‘the postage;-thus depriving the. Biitish: Government.. -
of the fair proportion of the postage rate contemplated when the'arringenient. was madeas
some ‘compensation: for: the ‘heavy expense, incurred for:the weekly service:
It must be’plain that' in making that proposal my Lords: contemplated::th ;
should only be: entitled- to- the four-sixths of ‘the postage in‘ respectito thie sea'servi

ut

vith




Under.;these cxrcum@nca should the Canadza _
_apon some fairadjustment of the. whole;service, my- Lords,wxll feel compell :
the. e:astu:nb arrangenent ix re>pect to the apporuonment of the postage as it at present’
stands. : X _ ‘ )

H Meﬁv*le, Esq
&c. &c. &c.

W’Iy Lords, i w ‘
Ix Teturning the. enclosed letter from the Co oni ﬂice,f ,
to me by direction of your Lordships,.onithe subject of the yiroposal y»hlch has beenmade
to the Government of Canada to bear a share cf the locé incurred i mamt:umnt!’stb North, -
* American. mail packets, T have the.hononr to state:th: ‘ I.addre B
Lordslnps on_the. 6th ultimo, and to which_ referen
. intended principally as:a. Teply to. the observatmns of the;P 3
objecting to ihis -proposal; and: as such should; n i
sideration’o of. t‘he; overnment of: “Canad.a- butit

-1

may ex'pedxent
~1t'may'be proper for:me to,stat that th,
2 line of colonial mail packets’ to Tun’ to
summer, and once a month during the
" these packets; the Canadian: po<t~uﬁic¢= eceiv gt
been put upon Mr. Wilson’s letter, dated 4th March:1853, five
sideration: of the sea conveyance. being provided: by the Colony,
whether, in’ the “évent of ‘the’ Cwnadlan_*Gov eclmmnr
~which’ has been proposed ‘as to shatitg the'l
be advisable for:your Lordehxps ‘recensid,
~alluded to; to ‘reverse the proportion ¢ of ‘the’’char. | e:
shall be furnished by:tlie Colonies;” and 10 restrict that o er; s I presum
intended, ‘to cases-where ‘the Colonies shall-furnish the ‘entire pac
of the. Impenal Government; and Hot; ‘as “in"the ‘present instance, "where’they
picket service overa'line’ alreddy amply served,’ and'where .the addxtlonal er
drawing ‘c orrespondeuce from the onnmal p.xckets, only throv. :
mother country. < v e E X

Gener’xl Post Oﬂice, 18 .T une ]8a6. e




Encl. io No. 5.

w CORRESPON’DENCE RELATINu TO THE.

" and: Encrland will- be chamea 6. In the former ca.SL. .ui wzll be*bnousz

" business of me two' countries- xuould be con

posal of tue. Home: Governmen
entnely erroneou

B lme - esta.blxshl n'the :uperxorny of th

5. “ As a matter of course, we cannot RSL for any breach of fau.h towarda tho '
present contractors ; we cannot ask for a sudden termination to an arrangement’

“uf which we have had the full benefit; but we may surely ask that no- ren*wal

of that arrangement should be made wlthout hearing what Canada has to say .
when the opportumtv occurs. We may hope that no course will be ‘pursued
adverse to the principles of free trade by the contmuance ot a la.rn-e bounty to
the Boston and New York lines. ‘
G. * Ieave the natural advantages of the bt. Lawrcnce and Portla.nd route to ‘

find their own level in the. m'u'ket, and in thz meantime do not use all the

influence of the British Post-office, and the dassumed meaning of the enstma-
arrangement respecting the Gd. and 5d. postage, so as to bear a5 ha.rdlv

- as possﬂ)h. on the first effort of this. Lolonv to open the St. Lawrenc{. to. a

regular line of British steamers.”

7. You will understand, ‘sir, x.hat I do not awe these- arfruments as my own,
but they express 1mperfectlv the opinion of many Lanadlana, a.monfr wbom are
some members of my Council. ‘ ;

: I have, &c. . ' o
\swued ) Edm.und Head. .

Ilnclosure in L\o. 5.
To His Excellency the Governor General, &c. &e. &c.

UPom the communication addressed to your Excellencv bv Mr. Secretary. Labouchere,
under date 17th July 1856, marked “ Confidential,” enclosiug o correspondence: between the.
Imperial Post-office: Depmtment and the Lords of the Treasury; on tne subject of a demand,
oa the Government of Canada. for the piyment of some. part of the loss. incurred by the,

" Tmperisl Government. in. the maintenance of a line. of. m.ul ste'lmers fromy LwerpooL ‘to.

Boston and New York vid Halifax :
‘The Postmaster General has the honour tw remark i.hxt he has f.nled to mscover in: Lhis ‘
correspondence any new view of the case, or any stronger arzument. ured in'suppost of the
claim: set up by the Lords cf the. l:e'uurv sinre he had the honour to report 10 your Excel-
lency on the Despatch of Mr. Secretory Lubouchere. dated 6th Februiry: 18.:6 towhxch :
your Eixcellency’s Despaicii, No. 49 of the 12th March, refers.
It appears to have been entirely overluoked by the Lords.of the Eremury that Canada

‘was not a contracting party to tie arrangement by which the subsidy to the Cunard line

was granted, and it is of importance.to note that throurhout the negotiation between the
British Gov -ernnent and Mr. Cunard there was ug inter ference on the part of' Canada, nor

“was her consent t» such subsidy asked or-obtained.

The Postmaster General cannot understand on what Juct. principle :the LOIC]\ of the

- Treasury claim' from this Goverament. a proportion of the loss incurred by the Imperial

Government in the subsidizing-a line of mail steamers, more especlallv as it- has not been
kpown that it was intended to make Canada a participator in profits, had the balance been
the, other way: Resides, there can be no hetter reason to seek relief of this kint . from -
Canada than’ from the United States Government, although an applicition to the: latter
would have greater foice, innsmuch as a very cons rdemble portion of the corre«poudence
betwean the United Kingdoni and the United States is carried on. hy the. Cuuard line,
and because the trips of the vessels of such ine ure made to and. from. Boston: ard.
New York, and in the conveyunce of i eurht materxally beneﬁt the cummcrcxa.l mtere:ts oF :
these ports. ‘

It may als be urged that :the Impm xl Government. had other views ‘in ~~ul')~l<.ix71na the o
Cunard line, than merely tie transmission of mail matter, in the same way: that, the Pro~
vincial Government in affording aid. to the-Canadiun Iine were. mﬂuem.ed by comxderatto::s
eutlrely different iromn 1hose of a mere pusial character, .

The Postmaster General oberves with vegrat thut Mr. leson,m luslei ter to \Ir.
regards the emplnvm(-ut of the Canadran steamers for postal purposes as an B
the arringement of 1853. The contrary is '‘the fact, as by that' arrann'ement itis: evpresslyj‘ .
provided by the: Imperial-authoritics “that: “ that portion: “of the” corre«pon"(ence which:‘is:
conveyed vig. Halifax, or by a Cunadians mail - - packet: procecding: direct. betwe;au Cu ‘
to th

Men va.le,

of the %nush, and 1d. to the account of th
propomom to be reversed.” i
With ‘this. clearlv ‘expressed” nm’e st'mdx

Mz: Wilson's: impression, thitrthe C‘umdla Guv&.mme?xt rad, mruled themselves
: under' Sinen

“Noor can’ th racet ' %
Britain,, that’ th [t




" leadmrr cmes of tlxe Provizce ¢ concurs m pre%m« ‘on the Govemment the  necessity of increas-
_ing the subsidy: 10 an e\tent adequate to-the: establnslxment and: permaneut ainter
a weekly line. .~ .

. This opirion | of the Boards of Traﬂe s <tmn«1v ~upported by the mo&t mﬂuentlal journ:
in'the Province, and thh so.much confidence of the: soundness of its policy; .that apph
tion to Her Majesty’s Imperiul Government -Is- stronglv uraed :for any aid ‘which
necessary. -beyond ‘the financial ability of the Provmcnl Government to extent

. ftisto bevegretted that Mr. Wil-on should reguid: the establishment of.
of mait <teame1‘ m ‘the IL_ht of a “Tival: mxce, “and the: Government of>-
Tigble to the charze of violating thﬂspm- ‘of any: poel.d armxwemenf.mththemotbervcounuy, :
“The: aruwmffnmpmhnce of tlns ‘Province; politicaliv; and ; commercially; with . the: rgent . -
Tnecessity for protecting and-extending iis. carrying, trade by turning: count the i .
_naiural advantages which - the St Lawre “presents for a speedy «
mother country, readered ‘the  establishment of a line. of steamers a necessity';-and ‘th

‘ couraf'ement ‘of the same bvnsnbsndy an act nFsound yoli Bv t}n, e Bnt!Sh migra~
tion' willibe” dlrected 10 Canada, : \ .
-speedily:than by:any other route.

.Canada, justly proud that by her own means. ab has een’.enabled ncc&sfu‘lya

pete with long-established ocean stcain lines ‘for a share.of ;th’ .

freight tradej:and " confident of her ability to" bring Chicago

citiés“ihtodir‘ec communication’ with.Great . Britain, wonld:

nierchants, fostered by her Legislature and;Government; tc
- the St. Lawren“e opens to. the:Western States. of i the:

. cheapest 1 route from. ]:.urope, hculd be reuarde by
rnvahy. Lo

~ . 'The success of' the Canadmn steam e elps “to i

“the Provineg, and its extension can neither:be resisted s

- advantages. it-offers for-emigr.tion ‘and:cé
me.ms forthe’ tran~mlssxon of mail matter, -

- Under these ciicumstunces the Postmaster.General respectfully:, _
‘Governmem ought not 1o be cailed on o pav.any part of the. loss. wluch Great Bm i
incurred in" the subsxdmng 2 'line of ‘steamers from:’ Liverpoo! 10.:B:
(zdopting the liberal ‘opinion of Mr. Secretary Labouciierey that.an. as

into without Cunada- beinga: party to 1t should be allowed to subsrt‘ tlH Lhe\ contract’
Mr. Cunfgrd has e\plred : o

Pust~oﬂice Departxuent 1 Septemoer 1856

——No.6 ~—

Copx-of a DESPAT CH from the R:ght Honourable H Labouclzere. M.,
S chernor Six; Edmund Head Bart '
( 0- e ) ;

Sn’,

 HaviNe commumca’ced your Despatch marked “(,onhdentml > of thc ‘)d Se
tember, ‘to’ the. Lords: Commniission ) ] S

“appn?ed‘,mc tnat the e*{lstmfr, rm

. . vith ' wha thley would
‘ regard as anl eqmtable con31demt10n for the ﬁnauces of. thls ‘country :

‘have e




16 CORRESPONDENCE RELATING TO THE

‘ ‘Enclosure in No. 7. T
Sir, S S General Post Office, 10 March 1858. .
I.ax directed by the Postmaster General to request that you will bring under.the notice
of Lord Stanley the following circumstances : w TR R e S
On the 28th May 1857, u lelter was written to the Post-office of Canada; by direction of
the Vostmuster General, stating that the Postmaster General of the United -States had -
expressed a ‘desire that mails sheuld' be exchanged between: Liverpool:and : Portiand ‘by. .
means of the Canadian packets, which, during the winter months, land ‘and embark the
Canadian mails to and from this country at Portland. The Postmaster General of Cabada -
~ wasrequested to state what rate should be charged for sea postage on.the contents of such -
. mails, and how such postage should be brought to account with Canadg, to whom it would -

. be%onc_r. ‘ . s o . : o _ e o
- Noreply to this letter having been received up to the 2d October last, 2 second: let
was addressed on that date to the Postmaster General . of :Canada,. pressing for an; answer,

“and aguin, on the 20th January last (no reply having arrived) a farther-letter wus -written -

- to him on this subject, pointing out that the winter was rapidly passing away without any |
steps having been taken. for carrying out 2. measure which would be equally serviceable to
this country and the United States, and also calling attention to the fact: that-it bad cowe
to the knowledge of the Postmaster General that, in the abseuce of a regular mail commu-.
nication, shippers of goods were forwarding ‘their bills of lading. through the agents of the

. Enclin No. 7o

packets instead of through the post-office, to the injury of the revenue.. - . -, .
P ‘ "~ Up to the present time the letters on this subject remain snnoticed.. e
),/ . On the 26th April 1855, in. consequence of a comwmunication from' the Canadian -
A0 ‘  Post-office, stating that the delivery of letters forwarded from this country-addressed to the .
‘ “district of Gaspé; in Canada, would be greatly accelerated iif they. were sent in the ‘mails for.
New Branswick, -a letter was written to the Postmaster Genexul: of Cavada, inquiting.in. -
what manner the postaze due to Canada on letters so forwvarded could be brought to account, -
~as it would be pecessary that this point should. be settled before.any. arrangement for the
‘transmission of letters in the mails for another Province could be adopted. .- ... .. " .

This question: still remains unanswered, although, in consequence of ‘cqm‘})lzjﬁri'tf‘hﬁéi‘r{g‘ ‘
been made by, the public of their correspondence for. Gaspé being “seat by the. circuitous
route of Quebec, further letters were addressed to the: Cunadian Post-office ‘on this: subject

" on the 14th October last; und agzain on the Sth Januvary last, B IV R
# The Postmaster General, finding that he cannot obtain any reply from the Canadian
Post-office on'these two questions, feels himself' under the necessity of. requesting Lord . -
Stanley to be good enough to communicate with the Governor General of Canada on’the
subject, and to direct him to call upon the Post-office authorities in Canada to furnish- this
department with Feplics to these two questions without further delay. = -~ = .00 0

'Herman Merivale, Esq., D B  Lam, &c. L

Ke Keo &e e o (signed) . Al

| | | | “-—‘-'No.‘s‘,——"‘ | R
Governor Sir E. CorY of a DESPATCH from Governor Sir E. Head; Bart., to the Right
‘Head, Bart, 1o the - S Honourable Lord Stanley, M. 2.~ - . v
‘Right Hon, Lord ‘ t o ; L :
‘Stapley, mp. " - (No. 44.)
. 32 April 1858, ‘ : ‘

: Government House, Torento, C: W.;

‘ e 12 Apil 1858,

My Lord, . S (Received26 April1838.) [ . -

In reply to your Despatch of the 15th of March, No. 13, respecting the -

postal communication between England and this Proviuce, I”have now’ the -
‘honour to enclose a copy of a minute of the Executive Council, approved by -

gl 1555

' ﬁ_‘i‘: s>855-_ myself, together with copies of two letters from the Deputy Postmaster General
. 3;“97“','358- of Canada, relating to the points noticed in-the enclosure to your Lordship’s: .~
—1.0?_‘.?// Despatch. - S st e LRI e T ) “;i“_‘ A
T T have, &c.. .

(signed) - | Edmund Head.'

v 1, No.5 0 Endosiel,
- ‘Cor‘{Y‘of a Report of a Co,n;m;ittéef»of‘f_thﬂ Hohoﬁ"rablg"fth, Execntive: Councily»
’ 10th-April 1858.. 1Approved by his:Excellency: the:Governor. Gen
- " O~ a memorandum, dated 6th’ April 1858 from the
~having -reference - to a proposition made: by the Imp,
‘the concurrence of the:United: Btates' Post-office);th:




contract for a, veeLly semce, :
ment should:be of a more COmprehen§We character tban 8¢ mdxcated b: the}i
‘posal; and in £ the superior  facilities which the railway route. througi Canadé,,tr
‘ (Jluc:g “znd Detroit to Qnebec,laffords ‘to’ the communication. bctween;the North-Western:
_States and. the seaboard, ‘that the scheme should ‘be so’ lrame ¢
transmission_ by the "Canadiag. pachetsito' and. from: Europe. open throughout.the year for

~ such correspondence as the. Bntxsh and the American publxc rmght, on either: sit
forw'ud by these steamers. -
“That during winter an’ 6xchzmrre of\mails between Portland and Liverpool may:. possibly
be conveniently madeto: include correspondence to'and from the whole of the. United. Smtes,
“but during summer to' give effect to the general arrangement suggested’ byhim; i
Le necesmry to name:other pla':s in. ‘the. Unlted Stat& as :points of. excha.nere rthat Detront,
“Chiciigo, and Buffalo would probabl “be' the “most suitable’. plac 3 ‘
and tha.t the Postmaster’ Genf'ml”of ‘the United’ Stites:would;’ 7doubt, bela.ble to_select
convement poxnts for the acc mmodanon of t.hc corrcspondence of“ the eastern sections of

: i-oz., ‘and on newspayen’?. cents each.
That: the!:postage -Tevenue: ‘thus:acervingito; Cinadar:on . the o
'Fnaland ~and the: '(fmted States, should be- broncr‘\tfby ‘the: Impcnal ’PosL’Oﬂic o
of Canadu n the account: now. kept bet\veen the Imperml ‘and Canadian -offices,;
‘would ‘be desirable to avoid the’ creation of an.account of this nature vith ‘the U“mu.i: :
qtates, dependent as lt Would be on’ the adJustment of |tems between ‘the. Live
Amencan ‘offices. ..: i I
The Committee . concur io. the sugt'festlons of the Postmaster General and respéctf’ully‘ i
'ecommeud hxs report for adophon. T SRR RS o

Yeceipt by ]um of your letter of the 1st mstant :
Honourable the Secretaryﬂof btate for the Colomes,
- Post Office, London.: = - il T
The matters referred to xn lhxs‘ L.orrespnndem.e have not. been'brou«bt under: ‘xerPo~tmq.ste
-General’s notice since . his appointment ‘to 'office;’ ‘save: thfough-an: informal: commnmcatwn,
from ‘the Grand Trunk ‘Railway authorities, which: led. tosa’ correspondenc \vxth“the.v T0-
-prietor of the Canndnn steam-ships;” with ja ‘view. to ~ o
‘ <ubJe(.t. 2
L Mr. Allzm the contractor, : ;
interview has-been ‘had with him} it willnotbe: possxble toartive at any:definitive Conclusion
“witheut’ “visking injury’to the public interests’; butsIz irécled to’stat y:respectfully
5;that: no;time vill:be lost:by: the

' for the information of - his Excellency'the Governor General;,
Postxnaster General’in. takmv up: and dx:posmcr of! ..he matteri ‘obedxenc 0 xcellency's:

”'thontwa
f obaervmvathat the' ,necgs
nd thellegitimate:
tvdelay,.complame ‘ th{. ;[/ f“pem ,,,,,
‘ ash



. No.g.
'Right Hon. Lord
‘Stanley, . »., to

Right Hon. Sir
.E. Head, Bart.
15 May 1858.

: ' : x%bs‘
g Sat

: Eacl. in No. g.

GORRESPONDENCE RELATING TO-THE -

sheuld be apporticned 3 there has been: some misunderstanding,. for, the. Department . was-
under the impression that the Imperial Post Office. was aware that.it.wasat perfect liberty. o
deal with the question as it thougbt fit; and no recent letters upon the subject,. as quoted,
have been received. A leiter to thiseffect has been addressed .to:the. General Post Office,

‘ | | “Thave,&c. .
R T. Pennefather, Esq., " Deputy Postmaster General’
Governor’s Secretary. SRR ;.’ i Rt

| - (No. 46.) | ‘
Cory of a DESPATCH from-the Right Hi
the . Right Honourable Sir. £d

Honourable Lord Stanfey; y. 1"{,,_ to

und. Head, Bart. = - o

Downing-street; 15> May 1858.

, ; of the Postmaster: General, your
Despatch, No. 44, of the 12th ultimo,. relative to the postal: communication
between this country, Canada, and the United States, I:now: transmit for your
information, the copy of a letter from his: Lordship’s Secretary:; and:I have to

 information therein required may. be supplied: to me:for the

- purpose of being communicated to his Lordship. = Ce s e

Havixe submitted for. the consideration

quest that th

o Ihave,&c.
(signed): . Stan

Enclosure in No. 9.

o - L ‘ General ' Post Office, 7 May.1858.
laid before the Postmaster General your letter of the 30th ultimo, enclosing the.
" copy of a Despatch from the Governor of Canada, relative to the proposed despatch of
iverpool and Portland, by the line of mail packets maintained at the cost
of the Canadjan Government, I am directed by his Lordship: to: acquaint: you,. for:the
information of Lord Stanley, that, so- far as-this.department:is concerned, there is no
objection to the further proposal for the transwmission of letters to. and:from. the United -
y of Canada, when the writers desire that:their. correspon-

" mails between

o the summer, b
dence should be forwarded by that route..
A suggestion to thut effect had already
General ; and; in letters dated-the 20th ultimo, the: views of the.United.S
dian Post Offices respecting:it.were requested by bis:Lordship. .
The concurrence of the United States in this part of th
to enable the measure to be carried into effect: - -
-+ - 'The Canadian- Government agree:to accept-a rate
for the sea conveyance of United. States letters: by ‘their packets,. but noteference.is
made in the Governor’s Despatch: to the further rate which will ‘be. chargeable. for the
inland conveyance in the: Colony of letters sen
therefure, further inquiry is necessary.

In the scheme for a new .pustal treaty, su is depa mor ‘
year since to the United States Post Office, it was proposed that the transit rate to.be
paid by the British ' Office to the United States ‘Office ‘on'letters sent:throughithe; United
States, and by’ the United States Post: Office to: the. British: Office:on letters sent -
through the United Kingdom, should: be uniformly 1 d.. per letter, not exceeding the half-
ounce, or 4 d..per ounce on letters weighed in bulk; at the option of the paying country ;

- and the Postmaster General is of opinion that the Canadian transit rate on:the corres-
gdom and:the United States may very -properly be -

States, durin

been under the. consideration of the Postmaster
tates' and:Cana-

e arrangement is alone wanting

-of 4. the half-ounce ja.sz'ﬁ_tﬁefpb'syéag'é

t io ‘summer:ziZ.Canada., . On this.poiut,

bmitted by - fhié ; déﬁéﬂ‘;:‘n‘en“tf morethm a

pondence between the United - Kin
placed upon the same footing. "o .. ‘ BRI R RN
As, according' to. the wish expressed by the -Canadian ‘Government,, the settléement of
~ the account for the_ transit is to be left tothis.office, and England’ would, therefore; be
;. the. Postmaster General names .1d. per half-ounce letter; as. the
xed. -Canadd would, consequently, be entitled:to ‘a/d. for every Half-
snveyed by its packes to and from, an ey, :
letter conveyed' by its packets: between Liverpool
territory, to or from the United States.
ng.postal treaty with' th
d::in the United: Kir
‘and ‘althoush

the paying count
. transit rate 10:be,
ounce letter conve

. : By the existi
States, and 13



| "Briﬁsh:'ObUmbed Snat&stmair Iette;;conveyed ‘hy a:Cai
aof course,.be-charged:with:like:Inland rates, so:long-as. ﬂu‘ trea
The toml amount‘ﬂlus mlculated wouI‘ ‘be

Bnnsh m]and Tate
’Canadlan sea: xate

‘Bnush xnlnnd‘rabe L=
Canadian.seairate’ .. ‘.= .=
-Canadian transit rate - -

Umted Stataﬁ lnland ra,te -

As alrcady stated proposal: for“a new. 1reaty were, made some txme smce‘to ‘the Umted NG
States Post-office, and it may be: hoped that, before; lonrr -an arrangement: reducmcr consi=
derably the present rates of ‘postage may:be-concluded ; but until that desirable Bject be- -
-attained, it would obviously be inconvenient and'* objectlomble to. levy from the: «public on:
etters sent to and from the United States by Canadian packets: a rate : different ‘from' that

levied on letfers conveyed /by “the .packets subsidised; by:the;:Britishi:and ,mtedf'/, Smtes7

‘Governmeats, and, consequently;:it will, .be requisite to: e ‘

half-ounce for letters conveyed’ by" any one of the three liie: . !

This will:leave the  sumiof 4d- on-letters: conveyei:to.or -from Portland; and the: , ‘

.3 d. onletters conveyed toior:from: Quebec,to ‘be appropnated .and the Postmastex Geueral‘ f
proposes, as:an arrapgement which can lv.fail - to be ‘c:onsn:ler d, equital) all

;parties, that, pendlng ‘the “negotiation’ for a1 stal rate

and 44 resr)ecnve]y, “shall be’ equally dmded betvmen ihe"’Bntxsh

and the Canadian Offices.. .

I amto Tequest that Lord: Stanley- will: h'we tbe goodness o'ascertain

‘ whether the Goverument:of’ Ca.nada.«agrees to: the foregoing: suggestions, in? :

Postmaster General will at once ‘communicate wnh the Postmaster General of the. Umted

‘ ‘States and mvue Ins concurrem.e.. 5 '

P

: S ‘ e Ihave, &c. Sl e
H. VIenVaIe, Esq., &e. &c. .&c...‘ﬂ o (sw'ned) Rowland Hzll
Colomal Offce. L o

progggluon
eS ! msta




20 CORRESPONDENCE RELATING TO.THE

nct the simple aggregate of the amounts: representing the - United ‘States -inland; Canada
infand, Cuanada packet,and British inland rates, namely, »i& Canada, In summer, 9d.,;and -
zié Portland, in winter, 8d. sterling per_half-ounce, but an arbitrary:rate of 1s. per half-
ounce, the excess beicg added to raise the “total ‘charge to the level of the rate, by other
chaanels, I have the honour to state that I should very reluctautly concurin the propriety
- of demanding fiom the public a higher charge than the actual postage -rates agreed upon, -
ard that | should prefer to solicit the Imperial authorities not to press;this proposition. - -
However, should the British Post Office. be wnwilling to"yield the point, the excess of
<harge, ‘being relatively upon the sea portion of thé conveyance, should at all events be
placed entirely to the credit of Canada, as the party furnishing the sex conveyance: AR
In other words, the Tmperial proposition is that Canada, instead of carrying out her inten-
tion of charging British and United States letters like her own, 4 d. per half-ounce as a sea ..
rate, should charge for the sea conveyance 7.d. per half-ounce in summer, and 8.4.-in winter,
‘ and. whilst desirous of adhering to the proffer of the lower rate, it is not obvious on what -
, possible grounds, if the higher sea rate be iusisted on, any portion of it could be assumed to
~belong to the post-offices of either Great Britain or the United States. ‘

‘ . Ihave, &e.. -

o (signed)  Sidney Smith, (

R. T. Pennefather, Esq., : : ‘ Postmaster General. .
Governor’s Secretary, Toronto. ‘ ‘ ‘

3 —No. 11, —

E | (No..37.) B e
'No.11..  Copx of a DESPATCH from the Right Hon. Sir E. B. Lytion, Bart. M. 2. to

Right Hon. Sir E. SO the Right Hon. Sir Edmund Head, Bart. R

CBLytten,Bartanr. i SO o o
- to Sir E. Head, . Sir, L T * Downing:street, 10 August 1858,
~ Bart,  Witn reference to your Despatch, No. 83, of the 25th June, I transmit the
20 Sugnst 1858 oopy of a letter from the General Post Office, relating to subjects connected with
‘ e the transmission of correspondence hetween England and the United States vid

W ‘
20 3= Canada.

—

I have to express my hope that the contents of this letter will receive the
- careful consideration of the Provincial‘ Government. e ‘

| - TIharve, &e. T

(signed) .E. B. Lytton.
Encd imNoom s o - Enclosure in‘No. 11. , ‘ :
- Sy, o ‘ 5 General Post Office, 30 July 1858.

- 3 -~ Havixg laid befure Lerd Colchester your letter of the 21st instant, enclosing the copy of

“a Despatch from the Guvernor of Canada, and of a letter from the PostmasterGeneral of
that Colony, I am directed by his Lordship to request that you'will submit to Secretury Sir
E. Bulwer Lytton the following observations.upon those papers. L AR 0

I aw, in the fiist place, to state that, since the Despatch of my letler to you of the 7th -

- May la-t, 2 communication-has been received. from the Postmaster General: ‘of ‘the ‘United
States, by which'it appears that, although anxious for an exchunge of mails between Liver-
pool and Portland by means of the Canadian mail packets, when not conflicting ‘wWith the
regular British-and United States mail packets, he is not.prepared’to enter intoany.arrauge- -
ment for thie transmission. of correspondence between the two countries - during:the summer
by way of Canada. . . Lo e T e

With regard (0'the ‘mails between Liverpool and Portland, the Postmaster General of the -
United States observes, that the correspondence so . transmitted should: be ‘' accounted for

‘between the two'offices under the provisions of the existing postal treaty, and the sea postage -

adjusted in-such:manner as will be mutually satisfactory to each department.” - =~ 7
- Lord Colcliester is of opinion that the arrangement proposed ‘in my letter of the 7th - May
Lust Is the only ‘one calculated to fulfil.these conditions. . ... =0 oo o a0 0T
As expluined in' that letter, proposals have been made to the United States Post Office for
the conclusion' of a new treaty, and if, as his Lordship; confidently-expects, ‘the: reduction -
desired by Lord Colchester can be:obtained; a’ total rate of 6 d., of ‘which 4 d. will ‘represent o
- the sea postage, will be established for all: the.correspondence exchanged between.the United -
- Kinzdom and the United Siates by the mail packets of either country. . S B
- Under such circumstances, his“Lordship/will igladly consent:to appl
- Ietters conveyed by the Canadian;mail packeis ‘as theexi
- _for letters conve "'dr'c-l‘)Uriited"Sti{t

reyed by British

pose to the ‘United:Siates Po
. may be sent'byithe Canadiar

. Such an arrangement’ would'

“resulting from’varying ‘tates:;

1"be  objectionable on account of ‘the er
‘and further, because’ it would’ undoubtedly te

3




ot consent eitlier to ‘adopt Inmself orto propose'to‘thc Utited States: Pos

: ] p , n.-charge ad vantageously.
forwarded by-the: pacl\ets »mamtamed by the Bntlsh and United:States Govemmen

" Tt'miist be borne n'mind that'the ¢ontract for the North By i1 i
h1s just been- renewed ata very' beavy cost) i 1mposes upon “this’ country conmderablcfﬁloss E
- and, on this account, it :would: not be right to  adoptany a.rrangcment by which. Ietters‘ o:ﬂd
be thhdnwn from the “British. packet. not because:their delivery wounld: be '
such'a course,’ ‘but. sole]y throutrh the compeuuon produccd by a lower
‘case than in the other.= : .
:Seeing, therefore, that nexther the Brmsh nor the Umted Qt:ate.s Governments couId be

‘ ew:pected to consent to- the charse on leiters ‘carried. bctwee ; the U_mted chrdo.n -and”
United States by Canadian mml packets beinz’ fi: ‘than
per letter ot exceeding -half-an-ounce
“urged by the. Go; mment of Canada; . = - : fon : B
With respect to’ the '\pproprxatwn_ of: thls posta"e h:s Lordslup cannot adnu.,”
‘ ‘Canadmu Post Office has any. claim ‘to ‘more than its ‘sea ‘rate, added to one:t
additional sum proposed tobe’ clnrO' for'the:sake of mamtmmh!" uiformn}'r,"and,{

Ofﬁ‘ce '

division  of - the: _postage. - Lam to ress,ﬂtheref’ore. ‘his’ Lords]ups
~Lytton'y wxll concur in.this view, ant wiil ‘use his’ best exertmns to,
Canada to agree to the propos:l made ‘in my letter Gf the 7th May, refe! z
“And as the time is drawing near when the; packets will. the service, between:
.Inverpool and. Portl‘.nd his Lotdshlp will be glad if.an early decision can be arrived at) so.
as to enable him to cnmmunxcate thh the Postmaster General of lhe United. States efore:
.ut penod. » Co T : ‘ -

H Mertwle, Esq., &e, &c., &c. ‘ o ‘ (sxﬂ'ned) J' T[ley.‘v
‘ Co]omalO(ﬁce.‘ B I

e

, (No. 86)
COPY of a' DESPATCH from Governor Sir E. Head Barb to the .~ Goverr
‘ nght Hon. Slr E. B. Lytton, Ba.rt., M.p ‘ .j : ¥
‘ R - Right Hon::
- C ‘ Government House, Toronto, Lytton, Bart.;
Sir,

1 BAVE the honour to. enclose cop1es of a correspondence whach has taken;, s
: place between myself ‘and the ' Earl-of - Mulgrave‘ ‘the Lieutenant ‘Go ) oo 8
‘Nova Scotia; with reference to the cost. of conveyance f, the’ Canadian, ails
* through 1 ithat ] Provm ‘Ij{als -enclose.

¢ confess 1 thmk that tfhe ground ‘ta,_
> matter isin 1tse1f rea.sonable, althi :



ga . . 'CORRESPONDENCE RELATING TO THE

‘ Brunswxck solely on account of the maintenance of a postal route wluch isa
positive source of delay and mconvemence rather than an accommodauonto ‘
the peopIe of this Provmce. : ‘ ‘

I have, &c. o
(signed) Edmund Head.

Encle 1,in No. 12, o | ! En‘closure 1, in No. 12.
‘ ‘ " The Earl of Mulgrave to er Edmund Head.

L ‘ Govemment House, Ha]xﬁm, N. S.,
‘ er, ‘ 12 June 1858. ‘
: o 1 mavE. the honour to enclose a (.opy of a \]mnte of Council of which I have approved
: ‘ and to request that you will have the goodness to call the immediate ﬂltenuon of the Post:
/ Master General of Canada to the subject to which it relates. :
1 find that, in consequence of a similar recommendation from the Postal Commlttee of
" the House of Assembly in'1856, this subject was then brought under the notice of the
- Canadian Government, but no steps have since been taken to meet the difficulty, and the
Post Office: Commutee having again recommended that those portions of the En‘rlleh and
Canadian mails which pass t.hr()uorh this Province should not be forwudrded after the 1st of
August next, unless some satisfactory arrangement can be wirived at, my Government will
feel constiuined, however reluctantly, to give effect to this, rerommendatxon
1 beg, at the same time, to assure you that they will be most anxious in every way to-
facilitate u settlement of this questivn, and that it would cause them the deepest. regret to
_interfere in any way with the postal arrangements betweeén Canada and England. ‘
The cuntractors, however, having refused to convey these mails without further remu-
neration, and the Assembly having declined to previde the requisite funds, your Excellency
will st once see that thev have no alternative left, unless the Camdnn Government will
agrce to make some allowance for that purpose. ‘ ‘
°1 trust that you will find it convenient to inform me, as soon as possible, of the decmon
of your Government, in order that the result xmy be communicated to the Home Authorities.

‘ I have, &c.
(swned) - Mulgrave.

Ata Councll held at Halifax, 29 .w[xy 1858.

Pres-*nt :—The Rwht Honoumble the Earl of Mulgrave, Lleutenant Govel nor,
&e. “&c. - &e. ‘

Reapa lelter,datm 26th May iustart, addressed to the Provincial S(.clelary by the Post-

master General, calling attention to ai extract from the Report of the Pust Office Comumittee
of the last Seselon of the Legislative A~semblv, in which it is recommended “ that imme=
diate mieasures_be adopted Dy this Government to obtain certain amounts due to Messrs.
Archibuld and Hyde for the curriage of the English and Canuda mails, and.also to effect -
an arrangement fur the future payment of that service, or ihat otherwise the Postmaster
Generul be ordered not to forward ‘such mails’after 1st August next.” :

Reference being had to the previous correspondence on this subject, it is - the: optmon of
the Lieutenant Governor and Council that the Government. of Canada should ‘have: their

_ attention again culled to the subject, and be requested to make the provision and arrange~

ment lndxcated in the report, and that it be respectfully intimated-that in the ‘event'of the
omission by the Canadian Government to meet the views of the Legislative Assembly in
this respect before the 1st August next, this Government will feel conetramed to give effect.
to the recommendation of the Committee of the House of Assembly, by directing the Post-
master General at Halifax not to forward the Englnsb mails to Cemada after tbat date,

Certified to be a true copy from the Minutes.

W, H’.v Keating, D.C.C. -

Encl. 3,in No. 12, B . Enclosure 2, in No. 12.
‘ - ‘ Sir Edmund Head to the Earl of Mulvra‘ve. L

My Lord BT Govemment House; ‘Toronto,: 30 June 18a8
1 BAvVE had lhe honour: of recewmg your: Lordshlp 8 Despatch of the 12th mstant thh
the Minute of Council which:it enclosed. |
It is with regret that I'have to inform your Lordslup that' the 'Executlve Councxl,

‘ r",:
L entirely decline to advise me. to authorise any such. payment as, that which is desired; onsthe
. 3 part of Nova ‘Scotiz, and I enclose a copy of a report. from: the _'Postmaster GeneraTjof ‘
? Canada on thu, subJect together mth a copy of* the Munute of th ‘Council, a d by

mvselF. : : AR i




- communication a reply was returned on.the 17th of May ultimo,

" through British-territo

. is no-accommodation: to-this Colony s on; the contrary, the. delay.in the transmission of:the =
mails, and the damage’ from wet and exposure to which books-are’exposed: ‘in. the course'of -
such transit, make the continuance of ‘this system an’ inconvenience rather than a benefit
.. Your Lordship will ‘readily see that it is one thing to submit to this inconvenience as a’ -

- part of existing postal arrangements with.the mother country; but it is a different matter ' = -~ -
altogether ‘to pay a special consideration for its continuance as if it were a benefit to

.. The maintenance;of he postal route 1o Canada: through Nova Scotia end:New Bruvswick

Canada. TR L vl Ch e
1 have communicated to Her Majesty’s Government a copy of this currespondence with @ -
your Lordship, as well as a copy of the Minute of Council, and the Report of the Postmaster
‘General, and I will take care: that a similar communication is‘made to' his’ Excellency ‘the
Lieutenant Governor of New Brunswick; as the principle of indemnity, if admitted by us,
. is:equally applicable to that Province also. ;- T e ol miadhean YRl

PRI

. Ibeve & -
(signed)  Edmund Head, '

Vo

s

. Sub-Enclbsﬁr_e\l,_‘in Eiiclost@tef2,.

v o oo oo . Post Office Department, Toronto, 19 June 1858, L
.THE Postmaster General has the honour.to report for the consideration of .his Excellency

- the Governor General in Council upon the accompanying. Despatch: enclosed to him on’the.
18th instant, that a communication was addressed. to the Imperial Post.Office. authorities,

-on the 18th day of May last; calling their attention tothe ex

pedieﬁ)cé;:'Sfl,i'éstﬁ;‘:tih'g, the

Despatch. of the bock post and all other matter ordivarily. sent:from England to Canada.
vié Halifax, during summer at Jeast, to the mails made up for the Canadian mail steamers.

" As an instance of the disadvantages attending the overland route, it was cited that book

- post matter, post marked . London, 29th: March, and sent from England- vi¢ - Halifax, by TRER T
Cunard pucket of 10th April, had only on the 18th May reached Toronto, and irthemost .-
deplorable coadition from wet and friction;. in passing over the 700 miles of waggonroad . - -
from Halifax to Quebec, whilst the Canadian steamer which left Liverpool ‘on the 21st’  °
April would have landed that very: book.-post- at: Quebec. on -the :2d:May, in-as perfect -
order as when it left England. It was stated, moreover, that-advice had just been received
that the mails by the Canadian steamer ¢ North American,” with" Liverpool datests the 6th
of May, would, reach Toronto that day (18th M ay), thus aniving' as soon as the Liverpool

- book ‘mail of the 10th "~ April, »id " Halifax -and Quebee, orin’ about 13 days from London
to'the city of Toronto, with the essential advantage of delivering all ‘printed “matter ‘in as

good condition as when despatched from London; whereas »i¢ Halifay, 30 days,or dsin'the

case instanced, 38 days, muay be occupied, and after-all,” the ‘mat:er sent be vexatiously

injured, and not unfrequently destroyed. It was finally ‘intimated that "this, department .
would gladly concur in the entire” cessation of all” transmission between Canada’ and

England vid Halifax. © L e e e AR

;’J%he Postmaster General begs further to state that a communication' had been previously

- received from the Postmaster General of New Brunswick, bearing' on ‘the same "subject to -
- which the Despatch from the Lieutenant Governor of Nova §<‘:()_£ia_‘relzgté§ ; that to this

- The proposition from. the Postmaster General ofNewBrunswlckwas ihafgcanﬁd;'
should in some shape give an-equivalent to his department for the following transit services
performed by New Brunswick: = = 0 0T T s R S R

18t Ihcoriveying over the River St. John Vajley rohpe;‘tﬁﬁils_‘pa:ssfhg .bgf;ve'é;"~ England )
and Canada. - .o T C I R e
2d.. In conveying'similar matter over the Gulf route between England and Gaspé. »

3d. In carrying mails between Canada and Nova Scotia.

The answer from this. department “explained that the transmission of Canadian mail

‘matter from and to'England vié the Lower Provinges, is an Imperial rather than a Provincial® o
arrangement, and only takes place in obedience 'to-regulations of the General Post Office, - -
' England, ‘to which:Canada with-reluctance conforms, ™~ @ " e L
In view of the foregoing considerutions, the Postmaster ‘General respectfuily submits to
‘his Excellency.that no advantage whatever is’secured y -but - rather-injury "sustained;:in‘time"
of peace, by. Canadu, from the transmission’of mails ‘through: the Provinces of Nova:Scotia®
and New Brunswick., ' © v R T T
That in‘the ‘event "of ‘a“w:

1

| A : the United States, tlie Canadian Government'would =
" expect;'asia matter:o carrying their mails; ‘ ;

urse, to‘enjoy the right-of:carrying their mails; at/the v'expense;

#Ibathe cannotirecommend:
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Canadian mail packets to Quebec or Portland, or by the Cunard line 1o Boston or New

-

" York; us the case may be; and that intimation of such decision be given to the Provinces of

Novia Scotiu and New Brunswick. ‘ ‘ ‘
(signed) - Sidney Smith,
‘ N Postmaster Gen

Sub-Enclosure 2, in Enclosure 2.
by His Excellency the Governor General the 30th June 1858, ,

Cory of a RETorT of a Committee of the Honourable ihe Executive Council, _approféd |
Tue Committee have had before them a Report, dated 10th June 1853, from ‘the

. Honourable the Postmaster General, on a Despateh of the 12th of the same month from

the Lientenant Governor of Nova Scotia, enclosing copy of wn Orderin Council (29th May
1858), on the subject of the cost of transport of the English and Canadian mails through
that Province, ané intimating that unless arrangements be ‘made by Canada before the 1st
August next to defray that expense, the English mai's to Canada will not be forwarded

.-after that date. ‘

“The Pestmaster General reports that 'a communication: was ‘addressed to the Imperial
Post Office authorities on the 18th day of May last, calling their attzntion to the expedi-
ency of restricting the despatch of the book post, and all other matter ordinarily sent from

~ England to Canada vié Halifax, during summer at least, to the mails made up. for the

Canadian mail steamers, on account of the delay and other disadvantages' he describes as
attending the transmission of postal matter by the overland route; that a communication had -
been previously received from the Postmaster General of New Brunswick, to the effect that

" Canada should, in some shape, give an equivalent to his department for the fol'owing transit

services performed by New Brunswick :

1st. In conveying over the River St. John Valley route mails passing between England

~ and Canada.

2d. In carrying similar matter over the Gulf route between Engiand and Gaspé.
3d. In carrying mails between Canada and Nova Scotia. L ‘
‘That the answer from that department explained that the transmission of Canadian mail

~ matter from and to England vid the Lower Provinces, is an Imperial rather than a Proviocial

arrangement, and only takes place in obedience to regulations of the General Post Office,
England, 1o which Canada with reluctance conforms. K - o R

~ In view of the foregoing considerations, the Postmaster General submits that no advan-
tage whatever is secured, but rather injury sustained, in time of peace, by Canada, from' the
transmission of mails through the Provinces of Nova Scotia and New Brunswick. '

‘That in the event of a war with the United States, the Canadian Government would
expect as 2 matter of course to enjoy the right of carrying their mails, at their own expense,
through Buitish territory. RE C

That he cannot recommend that any payment should be made for the transport of the

~ mails through Nova Scotia or New Brunswick, in time of peace. -

l1e finally recommends that it be intimated to the authorities of Nova Scotfa.‘ #nd New -

“Brunswick, that this Government will gladly concur in the entire cessation of all” trans-

No.13.
Secrerary Sir £. B.
. Lytton, Bart.s.p. '
to Governor Sir E.
Head, Bart.

. g0 August 1858,

. Nova Scotia. |

mission between Canada and England »id Halifax, and that Her Majesty’s Government be
requested to forward all Canadian mails, either by the Canadian mail packets to Quebec or

Portland, or by the Cunard line to Boston or New York, as the case may be.
The Committee submit the recommendations and suggestions of the Postmaster General

for approval, ‘
‘ . Certified. Lo :
o : (signed)  W.H. Lee, c.E.C.

| L — No. 13, -—
(No. 44.) ‘ SR L
Cory of a DESPATCH from Secretary Sir E. B. Lytton, Bart. »1. p., to Governor
‘ o . Sir Edmund Head, Bart.. L L

Sie, ‘ , | Downing-street, 20 August 1858.
I mave to acknowledge your Despatch, No. 86, .of the 30th June, -enclosing
copies of a correspondence with the Lieutenant Governor of Nova Scotia, relative
to the cost and-inconvenience of sending the English ‘mails for:Canada through -

et

. Having referred your ;Deslpa,véli'}fcjr”gthc consideration ‘of ‘the Postmaster

:Gé'nera]‘,‘-I enclose, “for your information, the copy of: a-letter, whi

ave




s ";‘recexved from one of hns Lordahlp: secretarz% on the ~ubjeut “to
" notice, notifying the 4hacontmuauce of the practlce of aendmo- newspap

- books uddres=ed to Canada ma Halea\. ‘ ‘ o S :

| ‘I am, &c. |
(signed) ~ E. B. L _/tton. s

I]ndosurc in No. 13 RERTER o © En

My Lord : ‘ - General Post Oiﬁce, 12 A st 18::8 .
WITH reference to your Lords}npa letter of the 5th- instant, covering the copy of 2
D%patch and of its Enclosures from the.Governor of Canada; ‘on the subjcct of the trans- -
mission of mails for Canada by way of Nova - Scoma, I am directed’'by the Postmaster -
General to. acquaint. you, for the information. of . Secretary Sir Edward. Bulwer Lytton, -

- that in June last, in consequence of a communication which was recexved from the Post~
. .master General of Canada, his Lordship g gave directions that no newspapers or’ book pacLeta 5
.for'Canada should thenceforward be <ent vid; Halifax,. so. that, at- present,, letters only-are. |
“dispatched by that route. I enclosea. copy of the not1ce to the pubhc whxch was. lssued
.on the occasion referred to, by this department. . - - I
_The Postmaster. General desires: me to add that, under the steps tha.t have now been ¥
. taken by the. Legislature of Nova Scotia, -and ‘the- opinion expressed- by the.Governor of
.Canada, he- proposes to issue a further notice, pointing out:that no_mails, for Canads will
- be forwarded »d Halifax, and that consequently letters can only be sent, throufrh the ;
Umted State: or by Canadian m:ul I)acket. O
‘ Ihave, &, T

signed) . J. Tilley.
The Earl of Caman on, &c. &c. &.c. ( s ) ‘ v
Colomal Oﬂice.

- Sub-Enclosure in No. 13; :
MarLs FOR CAJ\ADA.

THE Postmaater Geneml of Canada hzwmb represented. tha.t great di'ﬂiculty and dela.y is.
expenencedm the conveyance through Nova Scotia and - New Brunswick of newspapers:
and book packets addressed to Canada, and- marked “vid Halifax,”.and having strongly -
urged that their transmission by that route should, in futare, be discontinued,. .newspapers
for Canada. will henceforth be iorwm:ded either by way ‘of the: Umted Sta.tes, or by Cana-
dian mail packets. .

" As book ‘packets for Cana.da. cannot, be tmnsmltted by, way of the Umted States, except
at tll:e letter-rates of postaﬂ'e, such prmted matter wi]l only" bc forwarded by Ca.nadmn mail
- Dpacket.. e

: By command of the Postmaster Geneml T

Rowland .H'zll Secretarv. R
General Post Oﬁce, 11 J une 1858 o

No. 14.
(No. 119 )

Cory of 2 DES PATCH from Gowernor Sir E. Head Bart. to, tne
nght Honoux able Sir .E B. L Jtton, Bart. n. p.

e  Quebee, 11 September ISob.
; Sll‘, : i oo (Received, 2 SPptember 1808)
I mave the' honour to enclose a copy of a Mmute of ‘the Execuitive Council of ;

Canada, -approved by myself, on the subject of a_postal subsxay to the Quebec
line of :teamers, similar to that now ex1stmtr to New Yor R
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mous feclmn-m favour of a Jnmt Address to Her \Ig&tv for a Iike posf.a.l subszdy to Quebec

" as now exists to New York; which Address was recommended by the Select Committee,

whose report was not printed in time; and trusting that your ‘Excellency and Counecil will
deem it of sufficient. importance to call the attention of the Colom'd Secrcta.ry to the

. subject:

- Atlantic mail service ﬂ'cncmlly

No. 15.
- Secretary Sir £,
. B. Lyton, Bart.
.. to Governor
Sir E. Head, Bart.
‘30 Sept. 1858,

- The Comxmttee of Council reapcctfullv recommend tlnt Messrs. Cartier and Gatt be‘
rcque~ted when in England, to put themseclves in communication with Her Majesty's
(Government on the mb_)cu; of the postal subsidy referred to, and on the subject of the

Ccmﬁed
Il'm. H Lec, c. E.C.

— ‘No. 15. —
(\"0 65.)
Copy of 2 DLSPAT CH from \et.ret-nv Sir E. B. Lr/tlon. Barr. M.P. 1O Govemor
: Su- £ “Head, Bart.

Sir, | ~ Downing-strest, 30 September 1858.
I uave to ad\nowlc.drrc, the receipt ‘of your Desp.xrch No. 119 ‘of the 11th
bcptemhcr enclosing a mxnutu of the E\ocutxve Council of Canada, on the sub-

-~ jeet: of a postal subs uly to the Quebee line of steamers, similar to that now

‘ No. 16.
. Right Fon. Sir L
B Lv:ton, Bart. to
‘Rwht Hon. Sir E,
Hc'ul Bart.

‘26 Nov. 1858,

Enck 1.in Na. 6.

existing to New York.
Iam, &e.

(signed) E.B. L Jtton.

—-‘No.16;——
'\'o - 88.) - o

Copy of a DESPAIC[I from Rl«rht [Ionnumble Sir E. B. Ly/ton, Bart M. P..
to Right honoumb]c_ Sir E. Hﬂad Bant

Sll’. : Do“mna-:trcet 26 November 18.)8. )
" Iy reference to previous corrcepondﬂnce which has passed on the subject of
postal arrangements between this country, Canada, and the United States, and.
particularly with resard to your Despatch of the 25th of June, and a letter from
the General Post Office of the 30th July, enclosed ‘in my Despateh to you of
the 10th August, I now. forward copies of a letter addressed to this office by Mr.
Galt, the Incpector General of Canada, and of the answer which I have received
from Lord Colchester on the subject, I will only add that I feel much satistaction
in forwarding a communication which will, as 1 hope, meet the wishes of your
Government,. and evince to the. Colony the sincere desire eutertuined by Her
Majesty’s Governnient to 'lﬁ'oxd all possﬂch <upport and protu,twn to Canadmn‘ ‘
interests, ‘ :
I‘have, &e.
" (signed)  E. B. Lyiton.

" Tnclosure 1, in No. 16.

‘ o ‘ ‘ - 3 Charles-street, St. James’s, London,
My Lord '11 November 1858.
- REFERRING to the interview which I had the honour to have with your Lordship on
the subject of the postal arrangements between the United Kingdom and Canada, and in
obedience to - the instructions which I hold from the Government of C:madq., I beg to

~* submit, for the consideration of Her Majesty’s Government, certam pomts m which the i

“ * debt, amounting to" 7,000,000 sterhng,tl'aas been created in view of this’ obJect*
‘ conﬁdently Tooked forward to the completlon of our cana.l a.nd raxlway systems

interests of that Province are most seriously affected. ‘ -
The cfforts and resources of Canada have been for many years stu(hously dxrected to
developing the trade of the St. Lawrence, which is the natural outlet, not only 6£the Province, =
but also of the Araerican States bordering on the greatlakes. Almost our whole du'gctfpubhc, ;
and“we-have "~




... America. - But-they are wholly unable to recognise: any. principlé of justice in the dema

[ it is believed, attached:any. such 'stipulation to their consent to send mails by the Cariadiar

‘'such a share of this commerce as might render our Provincial works productive, and relieveour = *
. revenue. of the very heavy ‘charges upon it for.interest on this expenditure. .- By the outlay. -
referred to, we have succceded 1n reducing thecharges for inland- freight frory the great:
lakes to Montreal -and: Quebec ‘nearly one-half less than to New York;: but the:ocean: "
freight from these respective ports to Liverpool is in a'still_greater proportion in favouriof: - *
New York, and, consequently, the trade continues to seck that channel.. The aim'of ‘the .
~ Canadian Government has, therefore, been turned to the best mode of reducing the-ocean .
freirht to a- par’ with that from New York; and it has been: conclusively, shown by the:: .~ -
- evidence takea before Parliamentary Committees in Canada, that:the larwe subsidies.paid -~ -
* by the British and United States Governments to their respective -lines of steamships have
~operated as a direct bounty to the ports of New York and Bostor, reducing freights to and .
from thesc cities, and so far defeating the object of Canada, and drawing fthg:[’rovinci:;l';' _

- trade mainly into American channels. e e T T e
In the imitiation of the maill service o Ameries, there wers no doubt cogent reasons. why.
the United States’ ports should be the ultimate destination of-the British- steamships, and:
- Canada never complained of her interests being neglected :in these original arrangements. : -
But of Jate years it has hecome painfully manifest to the whole public of the. Province, that
the continued operation of the. large subsidy to vessels plying to New Yorkand Boston
was ‘exceedingly detrimental to them; and far overbalanced the convenience of: the mail:
service. - So strong did this feeling become, that the Government of Canada felt compelled.
to nndertake a direct mail service with Liverpool, from the 'St. Lawrence, fortnightly in. -
- summer, and monthly to Portland.(TU. 8.); the terminus of the Grand Trunk Railway, in .
winter, Thisline has been in successful operation for two years, and- has proved so satis-
factory that the :Government have contracted for a weekly service during.the entire year, -
at a very heavy cost,. 55,000 L annually. These facts are; no doubt, already. within: the
- knowledge of Her Majesty’s Government. - PRI ) : :
The operation of the Canadi

ian line of stcamships has conclusively shown that the

- St. Lawrence is the best and most direct route to Canada and the Western States. And
it certainly was the confident expectation of Canada that when the period arrived -for con~ =

~ sidering the continuance of the contract for the mail service performed by the Cunard Line,

- communication would have been had with the Colony on the subject, especially as it had been
shown by our acts that the existing arrangements were not satisfactory, cither for the mail
service or the commerce of that important Dependency of the Empire. - It was also consi-
dered that in view of Canada having established a direct line, at a heavy expense (although
only about one-fourth of that paid for a similar service to the Cunard line by the British
Government), no renewal of the contract could take place without negotiations to which
Canada might be a party.. LT e T e
- The Canadian public will therefore learn with much feeling and profound regret, that it. -
has pleased Her Majesty’s Governmentto renew the contract referred to till 1867, without
any opportunity having been afforded to the Government of Canada to urge such arrange-
ments as would have been conducive to. the prosperity of the Colony. . The Line now subsi-:
dised by the British Government, although touching fortnightly at Halifax, is essentially -
an American line, and dircctly pr'ejudiciaTto‘ Canada. Tt is,in fact, wholly devoted to.the

- trade between the United Kingdom and the United States, offering a direct boanty to the
United States’ ports of New York and Boston against the British Colonial .ports in._the.
St. Lawrence, thus placing the mother country.in the invidious position of fosteriny foreign
Interests in preference to those of our own Colonial subjects. "« o T

‘Even if the grant were made distinctly for the conveyance of the United States’ corre- .
spondence, Canada would have been prepared to show that the St. Lawrence forms the.
best and most rapid means of transmitting these mails; but it is now to be feared, for .
-several. years longer, such representations must be fruitless. In connexion. with' this

. subject, however; and directly bedring upon the question, whether the St. Lawrence route
15 really the most speedy for the United States’ correspondencs, a point has drisen in which -
1t is still in'the power of the British Governinent to atford relief to Canada, which it is not
doubted will be gladly given. -~ - S

A correspondence has taken place between the Provincial Government and Her Majesty’s. -
Principal Secretary of State for the Colonies on the subject of the transmission, by‘the

 Canadian steam packets, of letters to and from the United States. It appears, that the =
Postmaster General will only assent to_snch mails being made up on two conditions:— . ..
first, that the rate charged shall 'be made equal to that of the Tmperial Post Office, while.
‘Canada had proposed to carry the letters for 4. per half-ounce less; -and, secondly, that the

-additional 4 d. 50 charged to. the public shall he divided equally between Great Biitain,’

 the United Statcs, and Canada, although the service'is wholly performed by us,- = .

‘The Provincial Government ylmv‘e{refuctantly consented to the first condition, in view of

the statement: that negotiations are pending-for .2 general. reduction of thé. ocean rate to- .

- -of the: Imperial Post Office for.a portion of the sea rate on letters.conveyed by
. packets at the sole expense of Canada, ~ The claim s_the more objectionable

- not only for the Tmperial Post Office, but also for that of the United States; who havenof

he Canadian

line..
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appears to be both onerous and unfair towards Canada, that not only do the British Govern-
ment, by their policy, compel her to pay a very large sum annually in maintaining a steam- -

 ship line to the St. Lawrence, to protect her trade from the injurious effect. of the heavily

-subsidised Imperial Iine to the United States; but, by the present proposal, will subtract a

~ larze portion of the micans whereby Canada hopes to maintain her vessels. . ‘

Enel. 2, in No. 16,

No. 17.
 Right Hon. Sir

E. B. Lytton, Bart.

to the Rigbt Hon.

Sir E. Head, Bart,
23 December1858.

17
“/

The Canadian Government cannot believe. that Her: Majesty’s Government have given
due consideration to all the circumstances affecting the question.. They have not doubted
that, even if Imperial interests appeared to: require. the adoption .of a policy more advan-
tageous to the United States than to Canada, at all events this Province might rely with -
implicit confidence on the desire of the mother country to afford every reasonable protec-
tion to her; and that instead of sucha course being adopted as must reduce the returns from-:
the Canadian steamships to a'minimum, the aid of the Imperial anthorities would be cheer-. -
fully given in any negotiations with the United States which might tend to inerease the -
fair retrns from the Canadian enterprises. - The Canadian Government feel assured that -
in this respect they cannot be mistaken, and they therefore beg that Her Majesty’s Govern~ -

~ment will be pleased to reconsider the decision conveyed in the Despatch from Sir E. B.

Liytton to the Governor General of Canada, dated 10th August 1858. AR
I venture, also, to request that I may be favoured with a copy of the contract now

renewed with the Cunard Company, as 1t is still my hope that its conditions may be such

as to enable me, on behalf of Canada, to suggest some course by which its injurious effects

may be lessened. : ‘
oo . I have, &c.

- 3 : ‘ (signedy = 4. T. Galt,
The Earl of Carnarvon, L. - Inspector General of Canada.
Under Sccretary of State for the Colonies, ‘ . ‘
&e. &e  &e. ‘

Enclosure 2, in No. 16.-

My Lord, ‘ ‘General Post Office, 23 November 1858..
T a3 directed by the Postmaster General to return to you the accompanying copy of a
Jetter, addressed to your Lordship by Mr. Galt, the Inspector General of Canada, on the
11th instant, on the subject of the sea-rate to be paid to the Canadian Post Office, upon
letters forwarded between England and the United States by Canadian mail packets. ‘
Although Lord Colchester sces no reason to change the opinion which was conveyed in
my letters of the 7th May and 30th July last, with respect to the division of the postage to.
be charzed upon the correspondence referred to, he desires me to state that, as he under-
stands that it is the wish of Siv Edward Bulwer Lytton that the claim of the Canadian
Government to receive the whole of the sea-rate of 8d. per half-ounce letter should be
conceded. he will offer no further objection to the arrangement, which, however, must be
subject to the acquiescence of the Postmaster General of the United States. :
1 am to add, that it was agreed upon Some time since that the days of sailing of the
Canadian mail packets should be settled by mutual arrangement between the British and

Canadian Post Offices, and Lord Colchester relies upon this understanding being strictly
observed. o S : ‘ ‘ Lo
‘ . o ‘ ‘ 1 have, &c.
‘The Earl of Carnarvon, K g : (signed) ~ F. Hill.
&e. &, &e. o ‘ o o

‘ ‘ —No.17.— o
‘Copy of a DESPATCH from the Right Hononrable Sir E. B. Lytton, Bart., m.P.,
| K to the Right Honourable Sir E. Head, Bart. o

No. 104. o o L
( ! Downing-strect, 23 December 1858.

‘ Sir, ‘ ber

Ve~ Wirk ref ' 1. No. 88, of the 26th November, relative to the
pece Wrrn veference to my Despatch, No. 88, of the 26th N , t _
/ ain and the United States by Canadian

- conveyanee of mails between Great }Srit n > United State Canadian
mail packets, I transmit for your information the copy of‘a-fu}'the.r letter on vﬂps
subject, which 1 have received from the Postmaster‘G‘e_r‘xer‘a‘l.‘ SN SR

| co ‘ o Thave,&e. oo D
. (signed) .E. B. Lytion.::




' CONVEYANCE OF MAILS (NORTH AMERICA).
BRI . Enclosurein No;17.. ... .. . T
' My Lord, o0 - General Post Office, 17 December1858. 7 7

WirH reference to my letter of the 23d ultimo, in which I informed you that, subject to. .
the acquiescence of the United States Post Office, the Postmaster. General would consentto .

" the sea-postage of 8 d. per half-ounce letter, chargeable upon the correspondence conveyed

B Tespectfully to siiggest that the:proposition to-make Portland:an office:of exchan

between the United Kingdom and the United States by Canadian mail-packets, beingpaid = '~

. over to the Canadian Post Office,- I am now directed by Lord Colchester- to transmit to *

you; to be :laid - before Secretary Sir' Edward Bulwer-Lytton, the copy: of a letter -which

reached this office on the 15th instant, from the: Postmaster Greneral of the United'States; . -

by which it appears that the proprietors of ‘the’ Canadian” mail  packets, alleging theirfull: - -
- authority to make such an arrangement,- have submitted to him a formal propesal to-carry . -

mails between Liverpool and Portland, during ‘the winter season, ‘on ‘consideration’ sfthe s
~ sea-postagc chargeable on those mails being paid to-the proprietors-by the United States - = .-
Post Office. .. IR LR T et SR R e

" The Postmaster General further states, that he has accepted’ the proposal, and that the =
mails forwarded by those vessels must, therefore, be treated as mails conveyed by United -
States mail packets. o 0 e s T S o
Although this statement of the proprietors of the Canadian ‘mail packets, with respectto .
their power to undertake, on their own behalf, and for their own pecuniary advantage, the .
conveyance of United States’ mails, is ‘not altogether in accordance with the information~
which had reached this office from Canada; Lord Colchester has not felt himself justified:in'
offering ‘any opposition to an arrangement actually concluded by the United States Post -
~ Office; and he has, therefore, given dircctions that so far as relates to the transmission: of
mails from Liverpool to Portland, that arrangement may be acted upon, leaving the ques-
tion whether the proprietors of those packéts had the right to undertake this-service, for a
ssettlement hereafter between the Canadian Government and the Government of the United
States, o o " e R T
- Xam further directed to enclose a copy of anotice. which the Postmaster General hascaused = - -
to be issued, on the subject of the transmission of United States’ mails by Canadian mail =
packets; and I am to request that Sir Edward Lytton will inform the Governor General

of Canada, as carly as possible,.of what has been done. . R
L \ o “ ‘ : SR v . Ihave, &' -
The Earl of Carnarvon, S Lo o (sign'ed) F. Hill.

Colonial ‘Oﬂice, 8.W.

Sub-Enclosure, 1. e
- : : ' Post Office Department, Washington,
o Sir, L = .. 3 December 1858, =~ ‘
I mavE the bonour, by direction of the Postmaster ‘General, to acknowledge the receipt
- of your communication of the'12th ultimo, informing him'that instructions have been given
for the despatch of mails throughout the winter from Liverpool to Portland, by the Cana-
dian mail packets, commencing with the steamer leaving Liverpool on' 17th November
last; the correspondence to be treated as if forwarded by British packet. ~ . -
. 'With reference to the employinent of this line of packets in the regular service, I have .
to inform you that the proprietors, who allege their full authority to make the arrangement, -
have made.a formal proposal. to this departmeat to ‘convey the mails between the above- -
mentioned ports five round trips: during the winter season, : for the sea-rate upon the mails
transported ; and, inasmuch as they propose to adopt. United States sailing days, unoceus

_pied by.other lines of United: States® mail packets to Europe, the Postmaster General thas’
consented to accept their proposition for this winter, provided Portland is constituted an. =

exchange office for United States and British mails. ..~ 0 o0 wii e

It js the intention of this department to maintain a regular weekly, departurc of mails by -
United ‘States’ mail packets ‘on - Saturdays, securing, 'in. connexion with an_equal number =
of trips by British ‘mail packets-on Wednesdays, a semi-weekly mail .communication with. -
Europe ;. and 'if the Canadian mail packets are to occupy United States sailing days, they
should properly be under the control of this.department, and the correspondence trans-

~ mitted treated in the same manner as if forwarded by United States’ mail packet.. While

- this department, in its 7stéamShi%’d:rdngéniénﬁs;"ghas _no, intention of interfering 'with the | °
- schedule days appointed for the British mail packets, it is at the same time unwilling’that

any of the regular United States sailing'days. shall be occupied by steamships other_ than -

those employed: as:United States’ mail packets. - .

- Tn-view ofithe fict, ‘that the-owners of this linc-o

hthe 1act, ; vners of:this line-of Canadian packets proposed. to, conve
~mails for this department, representing that they are fully.authorised to make:the arrange-
ment, there would seem t0.be no.necessity for negotiations” between, your, department and

. the Canada office relative ito-the ‘division. of the searate, &c.; :and I, therefore, :beg: lea;
o xied oufg_.’in,ordgfsc%at;the;mails may: be:transmitted by means.of thesc
- : = by-the proprictors to this:department. . . SN :




36 CORRESPONDENCE RELATING TO THE

Sub-Enclosare, 2.

Maps for the United States bj‘ Canadian Mail Packéts. :

‘L\ accordance with arrangements made by the United States Post Office, the line of
Canadian mail packets plying between Liverpool and Portland will, on each occasion of
leaving Liverpool, take the place of United States’ mail packets during the winter season,
~and all letters, &ec., addressed to the United States, which are posted at or reach Liv‘efpooi' ‘
~ previous to the departure of those packets, and which are not directed to be otherwise sent,
‘wi!}:}bc ?)rwnrdcd by the Canadian mail packets. o D
e days appointed tor the departure of the Canadi i tets i ing
gtk wIi xl:ter_.‘ ol for partur nadian mail paéket; from nyerpool dun‘ ng

Wedunesday. 22d Decewber. » \Veduesddy, 23d Fcbfuarf.
.- -26th January. . e 233 March.
‘ ‘) L By command of the Postmaster General, ‘ ‘
General Post Oftfice, | - (signed)  Rowland Hill, Secretary.

December 1858.

o o — No. 18. —
. No. 18. (No. 31.) - N | \ :
%’gg"i Ig:;ﬁ; E. Cory of 4 DESPATCH from Governor Geueral Rizht Honourable Sir E. Head,
~ RightHon.Sir£.B. . Bart., tothe Right Honourable Sir £. B. Lytton, Bart., m.».

. Lytton, Bart. a.p. ‘ ‘ ‘ ‘ ‘

"4 March 185g. Government [fouse, Toronto, 4 March 1859.

o ‘ Sir,” o - (Received. 22 March 1859.) o
o ‘ 1 naveilie honvur to trunsmit iierewith a joint Address from the Legislative

/ Council amd Assembly of Canada to Her Majesty the Queen ou the subject of
‘u} 1)0;;3]:11 subsidy to ncean steamers, which I request ‘may be laid at the foot of
the Throune. ‘ ‘ : ‘

I have, &c.

~ (signed)  Edmund Head.

—

Eucl in No.‘l&‘ ‘ | ‘ | Ehdosure'in No. 18.- ‘

To the Queen’s Most E’xcellen‘t Majesty.

- Most Gracious Severeign, ‘ o ‘ |
- WEg, your Majesty’s dutiful and loyal subjects, the Legislative Council and Commons of . -
Canada, in Provincial Parliament assembled, humbly approach your Majesty for the pur-
pose of representing— o o L ‘
That the efforts and resources of Canada have been, for many years, studiously directed
to developing the trade of the St. Lawrence, which is the natural outlet not only of the -
Province, but also of the American States bordering on the great lakes. : :
That almost the whole direct public debt, amounting to 7,000,000 L, has been created in-
view of this object, and the people of this Province have confidently looked forward to the
completion of our canal and railway system for obtaining such a share of that commerce as
might render our Provingial works productive, and relieve our revenue of the very heavy
charges upon it for interest on this expenditure. o I ‘
That by the outlay referred to, the charge for inland freight from the great lakes to-
“Montreal and Quebec has been reduced to nearly one-half less than to NewYork, but the
ocean freight from these respective ports to Liverpool is in a still greater proportion in
fuvour of New York, and consequently the trade continues to seck that channel. ‘
~ That consequently the aim of the Canadian Government has been -directed to.the best
mode of reducing the ocean freight to a par with that from New York, and it has been
conclusively shown, by the evidence taken before a Committee of the Legislative Assembly,
that the large subsidies paid by the British Government to the Cunard line of steamships.
have operated ‘as a direct bounty to the ports of New York and Boston, reducing. freights
to and from these citics, and so far defeating the objects and interests of Canada, and
drawing Provincial trade largely into American channels. IR Yool
That on the initiation of the steam mail service to America, there were no doubt cogent ' -
reasons why the United States ports shouid be the ultimate destination of the British steam- -
ships, and Canada never complained of her interests being overlooked in these: original . .
arrangements ; but of late years it has become painfully manifest to the whole public of the ...

Province, - .
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Province, that the continued operation of thelarge subsidy to'vessels plying to New York:
" and Boston was exceedingly detrimental. to.Canada, and: far overbalanced the convenience - -
of the mail service; and so strong did the feeling become, that the Provincidl Government -
~ felt compelled to undertake a direet mail service with Liverpool from the St. Lawrence, ...,
fortnightly in summer, and monthly to Portland (United ‘States), the tetminus of the Grand -
Trunk Railway, in winter... ..o o s o el DR e
“That this line of stcamers has been in successful operation for three years, and has proved.: -
so satisfactory that the Canadian Government has contracted for a weckly service: during’
‘the entire year, at the heavy cost of 55,000:. currency amnually. - v w2 o L
.. ‘That the-operation-of the Canadian line. has conclusively shown that the St. Tawrence
" is the shortest and most direct route to Canada and the Western: States; and it was
the confident expectation of Canada that, when the. period arrived-for considering the con-
_tinuance of the contract for the mail service performed by the Cunard-line, communication’ .
_“would have been had with this Colony on the subject,: especially as it had been shown by ::
our acts that the existing arrangements were not satisfactory either for the mail service or
commerce of this important Dependency of the Empire;.and that, in view of Capada’s. = -
‘having established a direct line at 2 heavy expense (although only about one-fourth of the: .
amount paid for a similar service to-the Cunard line by the British Government), and in - -
view of the fact that the British Government has, in regard to all other Coloniad Depen-' '
" dencies of the Empire, evidenced a-desire to foster and protect their interest by granting = :* *
large subsidies to lines of steamers established partly with a view to the extension of their = - -
. commerce, and partly for the purpose of facilitating postal communication, no remewalof - . -
. the contract would have taken place “without :negotiations to' which 'Canada might be . .- &
a party. o c ‘ : ‘
‘ ‘pTEZ: we learn, with much regret, that it has pleased your Majesty’s Government to
~ renew the contract with the Cunard Company till 1867, without any opportunity having -
been afforded to the Government of Canada to urge such arrangements as-would have been -
conducive to the prosperity of the Colony. - ' ° o I e s T e
That the B 'l‘:ishiGovemment' has granted subsidies to the following lines, viz.:
- The line to the West Indies. - - -~ - - £270,000
The line to the Mediterranean ~ ~ - . - = - =~ = 244,000 "~
The line to the Australian - - - - - 185,000
" The line to the South American - - - - = “25000°

That the Cunard line now subsidised by the British Government, although touching: .
 fortnightly at Halifax, is essentially « line to the United States, and prejudicial:to' Canada, -
the overland route #ié¢ Quebec and Halifax having, for a'length of time, been partially -
and being now cntirely abandoned ‘as a channel of ‘communication between Great Britain -~
and Capada. B T T o e
_That the said line is, in fact, wholly devoted to the trade between the United Kingdom'
and the United States ports of New York and Boston, in opposition to the British Colonial
ports of the St. Lawrence ; thus placing the mother country in the. invidious position of -
fostering foreign interests in preference to those of her own Colonies; and that even if the
" grant were made distinctly for the conveyance of the United States' correspondence, -
‘Canada is prepared to show that the St. Lawrence forms the best and most rapid means of
transmitting these mails in summer, and that the most expeditious route in winter is by
Portlind, and will be so .until the intercolonial railway between Halifax' and” Quebec:is - -
constructed. " T T s s SRR T R
' That we cannot._conceive it-possible that ‘the British' Government desires to create.any .-
invidious distinction between this country and ‘the other Colonies of the Empirc; and as -
there appear no other means by which impartial ‘justice can’ be afforded to'Canada than'by .
exténding assistance to the: line of steamers plying - tothe St. Lawrence ports, to which . - -
line the: Province has already contributed’as Iiberally as its revendes warrant, and'there.
exist very grave doubts whether the St Lawrence steamers‘will 'be able’ to'continue their . -
services against the advantages obtained through the subsidy to'the Cunard line of steamers;
wa humbly pray ‘that no, renewal of the Cunard contract be made; that no su
- granted to any other trans-atlantic line, urtil Canada shall ‘have had an opportunity of:
such arrangements as will conduce to 'its prosperity; and that your Majesty will be'gra~ - -
oy of subsidyas

ciously pleased fo extend. to the Canadian'steamers such assistance, b
will plice them upon an equal footing with other lines of steamers

and Colonial ports

Legislative Council: Chamber, Capads, © . .-
- Toronto, Wednesday, 2. March 1859. - .- .=

LeglshnveAssemb]yHall,Canadq,, | , g
. Toronto, Friday,:25-February 1859. "\«




No. 1g.
' Right Hon. Sir E.
B. Lytton, Bart.

. d.P: to the Right -

Hon. Sir E. Head,
o Bart,

. 13 April 1859.

: e
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Ercl. 1,in No. 19.
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Copy of a DESPATCH from the. Right Hon. Sir E. B. Lytton, Bart., 3P,

: ~ to the Right Hon. Sir E. Head, Bart. g
: Sir, R . Downing-street, 13 ‘April 1859. .
I TraxsMIT to you herewith, for your information, the copies of a correspond-

_ence which has passed between the Treasury and this Department, relative to a

3 ‘ ‘ o 12
T'reﬁ“%'c{ P

roposal by ‘the North Western Nnvigation— and Railway Company of Canada,
to undertake, on certain conditions, the conveyunce of mails through Canada

‘and British Columbia to the Pacifie. o ‘

_ Ihave, &e.
_(signed)  Carnarcon, |
(In the absence of the Secretary of State.)

Enclosure 1, in No. 19.
‘ ‘Treasury Chambers, 12 Februarj 1859,

Sir, o
the Lords Commissioners of Her Majesty’s Treasury to transmit, for the

T a1 desired by

~ inforination of Secretary Sir E. B. Lytton, the enclosed copy of a letter from the North

West Navigation and Railway Company of Canada, and its enclosares, submitting a pro-

‘ }:osa] for the conveyance of mails through Canada and  British Columbia to the Pacific, and

' ‘the Pacific. .

* Sic in orig.

‘Lytton may have to offer thereon. -

am to request that my Lords may be favoured with any observations which Sir B. B.-

" Tam, &c. R
H. Mecrivale, Esq.  (signed)  Geo. A. Hamilton.
&e. &e. &eo ‘ o ! ‘ ‘

 Sub-Enclosure 1, to Enclosure No. 1.

~ To the Right Honourable the Lords ‘Co‘mmiss‘ioner‘s of Her Majesty’s Tre@sury.
" The Memorial of the North West Navigation and Railway Company of Canada.

Sheweth, o \ . ‘ ‘ -

THAT your memorialists arc desircus of submitting to Her Majesty’s Government 2 pro-
posal for carrying the mail to British Columbia and Vancouver’s Island, through. the lakes
and rivers of North Amcrica, entirely within British territory. L o

" That your memorialists have for some time past been carrying Her MMajesty’s mail under
contract with the Canadian Government, from ‘Toroato and Collingwood to. Red River, a
service which they have so far performed with success, and. to the satisfaction of the

"Government of Canada, and now proposé, by the aid of an extended contract with Her

Majesty’s Government, and by

.

assceiating themselves with English capitalists, to.place -

steam-buats on the navigable waters of -the interior, and construct. carriage ‘(or waggon)

roads to connect. the separate reaches of navigation; and by this means they-offer to carry
the mail from Toroato to Fort Langley in the short space of 14 days. .. *

That so much importance

does the Government.of the United. States :i‘ttajg:*h}‘;to being able

3

" to command the routes across the American continent by having them entirely in their own

hands, that while they have almost yielded. the Aslantic to ‘Great Britain,, they are. now
paying enormous subsidies for the avowed purpose of acquiring a permanent.ascendancy.on -
The mail line from New. York to Aspinwall receives $290,000,00 per annum;
thence across to Panama, the Railway Company receives for carrying ‘the mails 48 miles,
4100,000,00 ;* and the line upthe Pacific to -San Francisco ‘receives §348,250,00.* - The
Overland route receives §600,000,00,* making in all $1,338,250,00* for the mail service to
the Pacific, (excepting a branch line between Havana and New Orleans, included in-the
first of the above, 2and not separately stated). e I TR S

.

That in opening a route, therefore, by which the mail: can be' carried ‘entirely through
British territory in'from 10 to 15 days less time than it can be done by any route ‘through,
or inany way under the ; ‘ " €O
dence to Her Majesty’s Mnisters for that countenance withoutiwhich" it:would be:
sible for them at present to raise the capital required to-ensure that -speedy opening o

line which would put it immediately in advance of any other, and which _isisq*dé‘siiaéble /not ;- 7
only on account of the present importance of the service to- be ‘performed, bt also:in con

control of the United States, your memorialists appeal with'confi= = -



. ‘Jumdxctnon to the confines ‘of British: Columbl-i,*:‘
' Government at
“‘Colom', \\']th frr'mts ior, ehmons .and 11

. under greater dxs'ldvanmfr& through a foreign, State.

- the mail contract alone for their profits, but also on passengers, Xe.; .the dcrrrcc of import-

 to Fort L'mg]cv and back, as follows :

~ be hereaftermade.- . v o T

A _‘*clrculatcd against the proposed. lme

cowm ANCE OF . meLs (\TORTH‘ AMERICA)

sxdemtxon of the mﬂuence thc po\qes:mu of thc qmckest tranqt route am'o<s the continent. .
-will.exercise upon the fature. i -
- That this countenance your memomﬂmts onIy a:L, howex er, in the :ha.pe of ; a contmct]
for carrying the mail; not entirely-based upon the present amount of mail matter sent to
“Britich Columbia and Vancouver’s- Island, but on-its prospectxvc mcrease, and the . :con
 tingent advantages of opening the communication. - - . : S
That one such advantage will be, to ‘determine the, supenor f: 1c'htrcs for a I"xcxﬁc r‘tﬂroad} L
on British territory, which British capital will otherwise: ulnma.tely be =nnL in. construcnng i

'l‘hqt the amount to. be received for carrying the. wail, wﬂl‘ ina. nrr(mt measure, of co:ur.:e,;’ N
 affect the speed with which it can be. done; for although the compzmy will nof depend mpon -

" ance attached to the service Uy the’ Gmcrnment will affect the mising of a «rmtcr or less: - ¢
capital 3 :md, aceording to the rmount Ju(hclouclv cvponded the time Will be rrreatcr orless; -
as, in fact, it depends cntnely (within 2 certain limit) upon the class of ron.d: to be- 'con-" =
structed, and the power of the steam-Loats to be used. < 7

‘1hat your memorialists would, therefore, be mlhnrr to take the contract at ccrt:un mtess_
with inerease or deduction, :\ccordmn' to the time occupled :

That the period required to prepare for carrying out the service would be eometlnna over
ayear, say the first through trip to be made in'J uly or August 1860; \veekl) trlps woufld‘" e
then be maintained durmrr the season of nuvigation,

That the mail would also be carried in w mtcr, but not within thc same time; nor could 1t
Le undertaken with eftcct until a year Iater. Your memorialists are desirous of laying nothing’ -
Defore the Government but'what they have fully caléulated with sufficient data, and could
not, thercfore, as vet stipulate as to “the “time in' which a “winter mail eonld be deliv ereds -
but they believe it can be done atleast within the time occupied by the United States mails. -
If encomraged by Her Majesty’s Goveroment, how ever, the preparations for the service now
tendered for will put your memorialists in a position to make carefal estumte , which ‘they‘
will submit to the Government at the earlxc«;t moment posmble, with a. vxe\v“to contmmng L
the service through the winter.

That your meworialists will be in-a poutnon hmcnfter to undertake the: constructlon ofa

 telegraph line across the continent at a less cost ihan i t could otherwise be done, but as such -
a work- could not be looked upon as, commercially, a'paying investment at, _present, they do.
not now intend to proceed with. it unless it were deemed of such  general importance as to
indnce the Government to give substantialaid to the undertaking in sonie shape. - |

That in tendering, . therefor e, for the mail service from Toronto to Fort Langley (or: from ‘
any other point the Government may select for the transfer of the mail b'xmz from the -
Atlantic steamers) during, for the present, the: season of navigation on the Amencan Iakes
and rivers, it may be observed that 26 weckly trips, the dlst«nce to be traversed bheing about
2,600 miles, at the rate formerly paid by the United States’ to the Colling’ line on the
Atlantic, would ‘amount to 470,528,00* dollars, being g 6 dollars 53 conts'per mile per trip;

~and at the rate paid by the British- Government to the Cunard line. to 74,994 L, bemfr" e
12 2s. 2%d. per.mile per trip: the rate paid by .the United States Government from; v
Aspinw call to Pan'una. is so much beyon(l all pr ecedent that no e~tunur,e need be baecd‘ B
upon if.

P’.I‘lmt with ﬂxcse facts in view, your memou.ﬂwts propoce to can y the mml from Toronto R

26 wccl\]y trips dumnrr the season of' n'wlg:mon, xf cﬁectod wn:]nn A '.* -
'12 days, the sum of - . R EIE T PR T SRR s - 50000

The cunc, if cffected within fourteen da.vs, the sum of - e e 40 000
The service to be contmued for seven or seven and a huIF months when the seas'm b‘f. L
pcrmyto, without extra ‘charge, but no dcducuons to be m:a.dc for fzulure m txme aftet thc RSN

26 trips. ‘
To be contmund qlso n w mtcr as soon a: pos::xble. upon estmm.tea of tune 'md c‘cpenae to

'~ That the line would of .course be contmued to Vzctorm if the Govcrnmcnt pref'er 1t, and.
‘should an effective mail service be then established. from - ‘thence to San. ancﬁco, which: -
your memonahsts would fr]adly nae tl\exr best efforts to promote ‘(and. when: the ‘Present
route is cstablished will; if desired, on fair.terms undertake), this: would, it will:be. observed, .
‘at once reverse apon the United: Smtes “the ‘present ndvmtave they possess; b
‘their mails instead of. getting 'the. Bntxsh m'ula&throu«h tl cm, ns ‘noY
. -That your- memon'ﬁxsts have at present
tion -of: 7ight ‘to the (hsputed territories on; the Sa:katchewan,' (
they:would -only. ask of {Her"
present 10 extendv their chartered ‘rights: and-limited hnbﬂxty sto;th
ight of.way through: unconceded : rmds,~
" the former, : she

—Itnny be. stated i efcren terested reports, long: and industriously.
of transit, that many of the directors of this company

on J‘n Ca’nAda who! 1 Jcrented for the‘ sel e wealth
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presents, and the climate of the regiosis through which 1t passes, a special study; while -
some of them have actually traversed the whole of it, and spent ycars on both sides of the
Rocky Mountains. ‘ ‘ T o
~The Government may therefore be assured, that, besides theiv desire to see the rich
preiries laid open to settlement, and facilities created for the more rapid developement of
.. British Columbia, which I3 capable of being made onc of the neblest Colonies of the
. British Empire, the directors have coolly, carefully, and practically calculated the results of
the project in which they bave embarked, and koow exactly the nature of the service they
propose to perform. o e ‘ o ‘
Your memorialists would therefore beg your Lordships’ favourable consideration of a pro-
posal for amail contract through Canada and British Columbia to the Pacific.
. And your memorialists will ever pray, &e. ‘ ‘
o o o - (signed) Wm. 3FD. Dawson, : ‘
62, Gresham House, Old Broad-street, ‘ President, N. W.N. & R. Co.
London, 2 February 1859. L ‘

Sub-Enclosure 2 to Enclosure No. 19.

Directors : S,

" Wm. MD. Dawson, Esq., ». p., President.
Tewis Moffutt, Bsq., Vice-President.

' Viscount Bury. - J. C. Chapais, Esg., M.®..
Sir Allan M*Nab, Bart. = o G H. Siward, 12sq., M.P.
Allan M‘Donell, Esq. = - [ John M<Leod, Esq., .2,

- John M‘Murrich, Esq.” ! Ianace Gill, Es% ME.
George Munroe, Esq. - George Michie, Esq. :
‘Wm. MMaster, Esq. -~ 'W.DP. Howland, Esq., ».P.
E. 'T. Richardson, Esq. L J. E. Turcotte, Esq., M.P.
Angus D. M<Donell, Esq. - George Gladman, Isq.
Thomas Dick, Esq. - ot Clark Ross, Esq.

J. G. Brown, Tisq. ‘ W, Kennedy, Esq.
Adam Wilson, Esq. ‘ ‘ ‘

(To be reduced to 10 after the First Gieneral Meeting of Stockholders.)
Secretary,~ Angus D, M Donnell, Fsq.

Solicitor—Adam Wilson, Esq. ‘

Barkers—The Bank of Upper Canada.

Capital stock, for trade, transport, and improvement of ronte, 100,000 L

‘With power to increase the same, for the above purposes, to 200,0002

And further power of inerease for railway purposes, at the rate of 7,500/, for every mile
(after five miles) of railway constructed westward from Lake Saperior. ‘

Divided into 5. shares. ‘ ‘

Liability limited.

Sub-Enclosure 3 to Enclosure No. 19.

" AnNo Vickstmo Skcixno VICTORIA REGINE.
Car. CXXIIL.

AN AcT to‘incorporate the North ' West Transportation, Navigation, and Railway -
‘ Company. ‘

[Received Royal Assent, 16th ‘A'ug‘ust‘1858.] ‘

Sect. 1. Company incorporated. Corporate powers.

Il Governor may (on Report of Commissioner of Crown Lands) authorisc the company to-

2 entzr upon lands of the Crown, for their works, &ec., and to make roads, railways, &e.,.
and improve naviguble waters between Lake Superior and the interior, and to purchase .
such lands.  Plans of their works to be submited for approval of Governor in Council,
with Report of Commissioner of Crown Lands thercon. Such'works must beina

" continuous line westward from Lake Superior. e L e
1I1. Power to enter upon lands, north or west of Lake Superior, and to 1y out Toads; rail-
ways, canals, &ec.; also to vun boats and steam-vessels on Lakes Huron and Superior,
and'the rivers north and west of Lake Superior. o e
IV. Capital stock:to be 100,000Z.,in 5L shares, with power.to increase (by a vote representing . - .
‘ two thirds of the cupital. stock) to 200,0004 = Provision for a further increase on con- -
struction of certain lengths of vailway. - = 0T s
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V1. Operations not to commence until 50,000 L shall have been subscribed, aud 10 per cent: '
" paid thereon. ‘ S e TS
VII. Any company or corporaticn may lold shares. ' : S e
VIIT. Ten directors to be cleeted annually. - Qualification. ‘Prcsiden't and vice-president to'be
- chosen. Vucaneics. * Quorum' of dircctors. - Powers of directors. to make' by-laws' -
with respect to_calls, forfeiture of stock, common seal, appointment, &e., of officers and
servants,  By-laws to be subimnitted to' a general meeting.  Copies of by-laws, duly
attested, to be primé fucie cvidence thercof. = : e e
IX. General meeting to be held in May 1859, and in cach year therenfter on’the sume day -
' unless otherwise provided for; directors to be elected thereat. thiring directors

V. Liability of shareliolders limited to amount of their subscribed shares. . . <

- may be re-clected.. Sharcholders may vote by proxy.: ‘ SRR T
X. Provisional directors numed. To choose a' president and vice-president at their first
‘ meeting, May open offices, and: appoint agents in’ Exxg]and‘and‘_tqu United States;
and open books of subscription there, and make instalments payable at such -offices
respectively. N o o P T
X1I. Any onc of the directors may call 2 meeting for clection of president and vice-president. " -
XII. Share to he assignable by delivery of the share certificate, and on any conditions (o be-
. prescribed by by-law, ‘ R 3 ‘ S
XIII. Power to tuke timber and materials from Crown lunds, urder regulations to be made by
. the Governorin Council. - P S o -
X1V. Roads, canals, and other works of the company to be of free access on payment of the.
‘ tolls approved of by the Governar in Council. * Rates of toll to be published. -
- Government may take possession of all the works (except wharves and store-houses) on
‘paying the cost thereof, with interest at six per ceut. Ll v .
- XV. Corporaticn not -to be dissolved by failure to elect directors.. Anvther time may he ap-
pointed for such election,. =~ - IR o RRETE
XVI. Rurvey and operations to. be commenced within two years, and works to be completed
within cight. Any other company may be incorporated for similar purposes. 'No
exclusive right of trading, &ec., couferred, ‘ R
XVII. Public Act. . ‘

~ Wirereas William H. Boulton, Thomas. Clarkson, Allau Macdonell,. John M‘Murrich,
George Monro, ‘Lhonas Hutchinson, Esquires, and others, of the city of Toronto, have pre-
sented a petition to the Legislature of this Province, praying that an Act might be passed
‘to authorise them to establish communications within the northern and the westein limits of
Canada: therefore, Her Majesty, by and with the advice and consent of the Legislative
Council and Assembly of Cunada, cnacts as follows: ‘ s S T e T
1. ‘William Ilenry Boulton, Thomas Clarkson, Allan Macd.nell, John. MMurrich,
George Monro, Jolin Hutchinson, Esquires, and others, together with such person o persons’
as shall, under the provisions of this Act, become sharcholders of the company hercinalter
mentioned, shall be, and arc hereby ordained; constituted and declared to be u body corpo-
rate, in fact and in name, by the name of the * North-West T'ransportation, Naigation and
Railway Company,” and .by that name they and their successors shall and may. have con- ‘
tinued succession, and by such name shall be capable of contracting and being contracted
with, of suing and being sued, pleading and being implended, answering and being answered.
unto in all courts of law and places whatsoever, in all manner of actions, suits, complaints,
matters and causes whatsoever, and they and_their successors shall and may have a common
scal, and may change and alter the same at their will and pleasure ; and, also, they and their
~successors, by the samename: of the' “ North-West ‘Lransportation,: Nuvigation and Rail~
way Company,” shall :be inlaw capable of purchasing and holding to them and. their sue- -
cessors, any personal estate or-property.whatever, and such ‘real “estate ns may. be necessary”
for their use and occupation, and. for carrying into-effect the powers ‘hereby vested.in them,
and of Jetting, selling, conveying or. otherwise. departing therewith for the benefit and'on
the account ‘of the said company,. from.time to time, .as they. shall deem expedient: or
_Decessary. . o oo el R R DT e s
2. 1t shall be dawful for the Governor in Council, upon the:-report of the Corumissioner,
:of Crown Lands, to: authorisé 'the said company. to enter upon any ungranted Jands.of the =
Crown, and to.make and establish facilities for the purposes of tragsportation, traffic and ™ =
trade; and for such purposes, to build roads, tramways, railways :
gable waters, and to improve or render. navigable -watercor :
. mication, from any place or places on ‘the shores of
or between any navigable: watcrs within thelim
“warehouses, stores-and ;other buildings;
- deemed: expedient, .and. to_sell or. gran
.. purposes; :Provided always, 't
~:Crown:Lands detailed!plans o

.
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- 3. For tle purposes aforesnid. the said company, their deputies, servants, agents and
workinen, are hereby authorised and empowered to enter into and upon any of the lands of
the Queen’s most Excellent Majesty, of any other person or persons, bodies politic or corpo-
rate, or communities whatsoever, lying to the northward or westward, or within the shores of

- Lake Superior, and being within the limits of Canada, and to survey and take levels of the
same; or any part thereof, and to set out or ascertain such parts thereof as they shall think
necessary and proper for the making of roads, milways, tramways, canals, and the improving
and rendering navigable waterconrses and channels of water communications, and so forth,

~and. all such other works, matters and conveniences as they shall think proper and neces-
sary fur making, effecting, preserving, improving and maintaining all and every the works
contemplated by this Act; and it shall and may be Jawful for the said company to construct,
acquire, charter, navigate and maintain boats, vessels and steam-vesscls, for carrying on
trade and conveying goods and other trafic and passengers on Lakes Huron and Superior,
andon the lakes and rivers lying to the northward and to the westward of Lake Superior,
and being within the limits of Canada, and vice versd, and steam and other vessels for all
business and purposes connected therewith, and the profitable prosecution thereof, and shall
have power to buy and scll and trade, as may be deemed expedient, and to make contracts
and agrecments with any person or persons whatsoever, for the purposes aforesaid or other-

“wise, for the benefit of the Company. =~~~ ‘ S ‘

4. The capital stock of the said corporation shall be 100,000Z. and the same is hereby
declared to be divided inte 20,000 shares of the value of 51 each: and if the said sum of
100,000/ be found insufficient for the purposes of this Act, then and in such case it shall
and may be lawful for the said company; by a vote representing two-thirds of the capital

- stock aforesaid, at any general mecting to be called for that purpose, to increase the capital
stock of the corporation, cither by the addition of new subscribers to the said undertaking or

~ otherwise, to a sum not exceeding in all the sum of 200,000, and the capital so to be raised
by the creation of new shares shall be in all respects part of the capital stock of the said
corporation, and every holder of the new stock shall he a member of said corporation;
Provided always, that if the construction of any greater length than five miles of rilway
hetween navigable waters, in any one place, shall be anthorised by the Governor in Council,
then the capital stock of the said compauy may be further increased at the rate of 7.5007.
for every additional mile of railway so to he constructed. ' = ‘

5. No sharcholder in the said corporation shall Le in any manuer liable to be charged with
the payment of any delt or demand due by the said corporation, beyond the amount of his,
her ox their subscribed share or shares in the capital stock of said corporation.

6. It ~hall not be Jawful for the said company to proceed with their operations under this

- Act, until 50,0007, of the capital stock shall have been subscribed, and 10 per centum shall

* have been paid thercon. ‘ ‘ ‘ L ‘

7. Any joint stock company, community, or body corporate, may take shaves in the said .

company. L ‘ : . L

8. Yor the'management of the affiiirs of the snid corporation "there shall be elected by the
sharcholders of the said corporation, at a general meeting of them to be holden annually,

10 directors, cach one being a proprietor of not less than 20 shaves of the capital stock. of the

corporation, the majority of whor shall elect from among themselves a. president and a

vice-president, one of whom shall preside at the general Board meetings and otherwise dis-

charge the duties pertaining to such offices ; and whenever 2. vacancy shall bappen in the

Board of Directors by death or resignation, or by reason of any director declining or

neglecting to act for @ period of three months after his election, such vacancy may be filled -

up by the majority of directors for the time being appointing some shavcholder to supply
the vacancy so aceruing ; nevertheless, any acts done by the surviving directors, or the
majority of the acting directors, without having the vacancy filled up, shall not be decmed
invalid ;: and six directors shall form . a quorum of the Board, and may exercise all the
powers of the directors; and the dircctors shall have power to dispose of such part of the
stock of the said corporation as may remain to be disposed of, or may from time to time be
added to or fall to the general stock, cither by forfeiture or otherwise, on such terms and
~conditions and to such parties as they. may think most likely to promote the interests of the
said corporation; and they shall have full power to make such calls for money from the

several sharcholders for the time heing, as may be provided by any by-law, rule or regu-

lation of the said corporation, and to sue for, recover and getin all calls, whether already
madeé or to be made by them, and to cause and declare the ‘said shares to be forfeited to the
- company in casc of non-payment, on such terms and in such ‘way as shall be prescribed.
by any by-law of the company; and to maintain an action for the recovery of calls, it.
shall be sufficient to prove by uny omne witness, that at the time of making such call the
defendant was a shareholder in the number of shares alleged, and that the calls sued for
were made and notice given in conformity with the by-laws of the said corporation, and it |
shall not be necessary to prove the appointment of directors, nor any other matter whatso=
cver. The said directors shall and may use and affix or cause to be used and affixed the
. common seal of the said corporation to any document which in their judgment may require -
‘the same, and _any act or deed bearing such seal, and signed by the president or the vice- -
president, and countersigned by the scerctary, shall ‘be held to be the act and deed of the . -
corporation. ~ The president and vice-president and directors shall have power to appoint or
discharge all and every officer and servant of the company, and to make by-laws for the-
- government and control of the officers and" servants of the company ; and appointing the
salary or allowarnce to be made to them  respectively ; and ‘shall have power to ‘mnkig and - -
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- frame all other by-laws, rulesand regulations for the management ‘of the affairs of the com-

pany in all its details and particulars, also for establishing the Tule of voting for directors

of the company, and the same also to change at any time, modify or repeal; which by-laws,
rules and regulations shall be submitted for approval, rejection or alteration by the share-

* holders at the next general meeting, or at a special mecting to be called by the said: directors
for such special purpose, and in conformity with any by-law. providing for such special

“mecting 3 and any copy of the by-laws of the said corporation, or of any of them, purporting -
‘to be under the hand of the clerk, sceretary or other officer of the said company, and having
the seal of the said corporation aftixed to it, shall be received as primd facie evidence of such
by-law in all courts in this Province. ~ -+ . SR L o

9. The first general meeting of sharcholders for the election of directors shall be holden
at the office of said corporation, in the city of Toronto, on the first Monday in- May, in-the
year of our Lord 1859, and unless otherwise provided for by some by-law, to he made and

~sanctioned by-the corporation, the general meeting for the election of directors shall take

_place in each succeeding year thereafter, on the like day of the year and at the:like place; the
directors so elected at such general mectings shall be elected to servefor the ycar then ensuing,
and at the expiration thereof, each and every director may be re-elected by the shareholders ;

~and at all such general meetings the shareholders of the said company may vote by proxy,
every such proXy being appointed by an instrument in writing, under. the hand of the
shareholder appointing bhim. o T L

10. Until such first general meeting as aforesaid, and election of dircctors, the directors
of the said corporation are herchy declared to be, Thomas Clarkson, Allan Macdonell,

- John McMurrich, George Monro, William MeMaster, " E. T. Richardson, Angus D.
Macdonell, Thomas Dick, William * McDonnell Dawson, J. Brown, Adsm Wilson,

Clark Ross, Jean Charles' Chapais, George Honoré Simard, John McLeod and Ignace
(ll, with power to add to their numbers until the first general meeting; and they, or the
survivors of them, shall be and arc hereby constituted to be directors of the said corpo-
ration; and shall have and exercise 4ll and every the powers, and shall be subjeet to all and
every the clanses and conditious imposed on directors to be chosen under this Act; pro-

- vided, that at the first meeting of the directors to be holden after the passing of this Act,
the said directors shall choose and elect from among themselves a president and » vice-presi-
dent.  The said president, vice-president and directors shall have power and authority to
establish for certain purposes, and have a place of business or office or offices, and appoint
agents and offices in England and in the United States of America; and to open bosks of
subscription in all and every place of business so established, and to receive subseriptions
for the stock of the said corporation, transferable there respectively; and to make all such
instalments called thercon and dividends declared thercon payable there respectively. ‘

11. Any one of the dircctors aforesaid may call a meeting. for the clection of president
and vice~-president. ‘ IR o ‘ ‘

12.- The shares of the said company shall and may be assignable by the delivery of the
certificate to be issued to the holder of such share or shares respectively, and by assign-
ment, in some convenient form, and on conditions to be preseribed by any by-law of the
suid corporation. Lo S S o ‘

13. The company may, if it be found necessury for the construction .of any works or
purposes connected with such works as are contemplated by this Act, cut timber, procure

_stone, fuel and other materials from any unsold lands of the Crown, lying beyond the limits
of lands acquired by the company, as hereinbefore provided, under such regulations as may
be made by the Governor in Council. 3 ‘ 3 : o

14, The said_roads, railways, tramways, canals, and all improvements so made by the -
sald company, shall be of free access to all passengers, traffic and trade, upon payment of
such tolls or charges thercon as shall he made in accordance with such regulations as may
he made by the company, with the approval of the Governor in Council, and such tolls and-
charges may be raised and altered at any time by the Governor in Council, and such tolls -
and charges shall be published at the expense of the company ; and provided further, that
the Grovernment, if decmed expedient . for public purposes, may take possession of all the

-works so constructed by the company, excepting wharves or storehouses, upon repaying to
the company the sums of ' money expended thereon, with interest at the rate of six per cent.

15. If at'any time it shall happen that an election of directors shall not be ‘made or take:
effect on the day. fixed by this Act, the corporation hereby constituted shall ‘not be decmed
or taken to be thereby dissolved, but it shall be:lawful at any subsequent ‘time to make = ' .
such election ut a.general meeting of the. sharcholders to be. duly called by the president or ...
secretary for that purpose. *- . c L S D e e T
:" 16." The ‘said " Company shall ‘commence operations  and the: survey and’ location of -

the line within ‘two years, and: shall exccute-and’ complete their works and improve- =
ments within eight ‘years after the:passing of .this Act;: provided always, that nothing in .~
this Act contained shall be held to prevent another Act or other Acts of incorporation being -
passed, incorporating another- company 'or . other‘companies for similar.purposes;:and pro- -
- vided also, that nothing in this Act shall be held or construed to give any exclusive right’of -
“trading, or to.prevent any person.to trade in the said territory, or to establish communi-. -

Hae prinCiiimty i reiedl ]
~cations within the said northern and western limits 'of Canada.
-:°17. - This -Act shall be deemed a Public Act.™. -/ S
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Fnclosure 2, in No. 19.

Sir, Lo ‘ | ‘ Downing-strects. 7 March 1859,
L1ave laid before Seerctary Sir Edward Bulwer Liytton vour letter of the 12th ultimo,
transmitting copy of «u propesal from the North Western Navigation and Railway Com-
pany of Canada to undertake. on certain conditions. the conveyunce of mnils through

Canada and British Columbia to the Pacific. o S .

- Sir E. B. Lytton requests vou will inform the Lords Commissioners of the Treasury that
he admits, in the fullest sense, the great huportance o British interests, whether Govern~
mental or commerdisly of estiblishing an curly and secure postal communication: to the
Pacific- and that it would afford lim the highest satisfiction ™ an xrrangement, on reason-

" able terms, could be eftected with this company: which seems, from the statements in its

“Enci, & in No. 1‘9.

proposal, 1o liave cavefully weighed the difficultics of the undertaking. Sir Edward calls -
the attention of their Lurdships to the possibility to which the projectors advert, that if a
mail were thus established through British territory, the letters of the United States for
San Francisco might be conveyed by this route instead of by the existing one across the.
Isthmus of Panama.  Thisidea, if realised, would undoubtedly add materially to the suc~ -
cess of the scheme; & scheme, indeed, of which, at the present moment, it is not casy to
calculate the extent of its expansion, and the benefits aceruing therefrom. At present,
however. Sir Edward ‘ean do little aore than express his approval of the project. . The
means by which it may be accomplished are chiefly financial; und the Lords Commissioners
of the Treasury will be much better able than hinsclf to judge whether Parliament could be -

“applied to with any prospeet of success for a subsidy ; and-also as to the proper amount of

such subsidy. : . ‘

Sir Edward Lytton wonld be content. on this point, that the mails should be conveyed
to Fert Langley in 14 and not 12 days, which it is stated would probably diminish the
expense by 10,000/ ‘ ‘ o : ‘ S ‘

1 am to add. that if their Lordships think it advisable, Sir Edward Lytton will be happy
to communicate with the Governor Generul of British North America on this subject ; but
that as the company already have some concession from the Provinciul Government for the
convevanee of the mails from Toronto to the Red River, he fears that Government will not
be ready to come forward with much, il any, additional pecuniary assistunce for the cxten-
sion of the mail to British Columbia. : ‘ ‘

3 ‘ : . ‘ . -I have, &e. ‘
(i. A. Hamilhon, Esq. : ‘ ' (signed) H. Merivale.
&c. &e. & ‘ ‘ ‘ ‘ ‘ ‘

linclosuj’e 3, in' No 19.-

Sir, L Treasury Chambers, 30 March 1859.

1 a3t disired by the Lords Commissioners of Her Majesty’s Treasury to. transmit, for the -
infurmatien of Sceretary Sir E. B. Liytton, with reference to your letter of the 7th instant,
the cuclesed eapy of a Report from the Postmaster General, on the proposal made by the
North-West Navigation and Raiiway Company of Canada to carry the mails through Canada

and Dritish Columbia to the Dacific; and | am to request that you will move Secretary Sir
L. B. Lytton to cause my Lords to be favoured with any obscrvations on the report in
question which he may wish to offer. ‘ ‘

I am, &e.

H. Merivale, Esq. .ot S g (signed) Geo. A. Humilton.

&e. &e. &e.

.Sub-Enclosure to Enclosure 3.

My f.ords, ‘ ‘  General Post Office, 8 March 1859.
I 11ave to acknowledze the receipt of your Lordshipsletter of the 14th ultimo, enclosing

~a eopy of a letter frem the North West-Navigation and Railway Company of Canada, con-

taiming a proposal for a mail service through Canada and Dritish Columbia to the Pacific,

and nsking for any observations I may wish. to offer thereon. ‘
The amount of correspondence, whether present or prospective, which the company would
convey fur this office is =0 very far from yiclding thé sum demanded that, as a postal ques-
tion, L could not, under any cirenmstances, recommend that the offer te accepted. ‘
Todependently, however, of this consideration, X would suggest that such an agreemnent as
that proposed might lead to misunderstanding and- difiiculties between . the Imperial ‘and -
Canadian Grovernments; and it appears to me, therefore, that any agreement which may be
entered into should be with the Canadian Government itself, and mnot with a private
company. . ‘ : G
Should the route described by the memorialists be ultimately formed, and thould it prove
advantagcous for the conveyanee of our mails, but expensive as compared ‘with the amount,
of traffic, there would be good ground for paying the Canadian Governmient a high transit
rate on correspondence between  this country “and British Columbia: conveyed by this route,

are coneerned, I cannot advise more thun this.

“or, perhaps, a fixed and liberal suin for a.certain number of years, but, so far as postal interests,’

7 Althoveh
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Although the other reasons I have n.)entione.d appeax to me sufficient to sllo‘“,r theinex-
dicney of catering into_the contract in question, 1 would call your Lordships attention - -
“in addition to the great drawback from the naturc of the scheme caused by the circum-
stunces that the contemplated advantages, so far as they are guaranteed, arc confined to
the summer, the company not being prepared w fix any number of days for the convey-
"ance of mails in winter. - ‘ : ‘ R
‘ o ‘ A SR T have, &e. :
The Lords Commissioners of the - (signed) - Colckester.

- ‘Emnclosure 4, in No. 19. ‘ 3
Sir, - . o . Downing-street, 13 April 1859.
1 am directed by Sceretary Sir I2. B. Lytton toacknowledge receipt of your letter of the
30th ultimo,-enclosing the copy of a report from the Postmaster Greneral on-the proposal
made by the North-West Navigaiion and Railway Company of ‘Canada to carry the mails -
.through Canada:.and British ‘Columbia to the Pacific; and I am to request that you will
state to their Lordships, that Sir Edward 1s unable to-add anything to hisletter of the 7th
" altimo on this subject. . o e o

Encl. 4, in No. ,

‘ o | A ‘ . T am, &e.
G. A. Hamilton, Esq. . ‘ (signed)  H. Merivdle..

&e. & & ‘ Coe EE o . T

-

_‘ —- No. 20.—
. (No. 7().)“ - RETE o . No. 20.
Cory of a DESPATCH from the Right Honourable Sir Z. Head, Bart., to the Right Hon. SirE.

Right Henoureble Sir Z. B. Lytton, Bart:, a.r., &e. &c. | g"é‘&gg’s’;‘%n

Government House, Toronto, C.W., If};*td‘!’l:lzﬁfl%fﬁ‘
o ‘ | 13 Juwe 1839. 3Juno 1559
Sir, Received 30th June 1859. o Mip,

- Wi reference to your Despateh of 18th April, No. 54, 1 have ihe hounour . 13.‘;2,,5""%;‘
to enclose a copy of ‘a recommendation of the Executive Council, and a copy }W%
of a report from the Postmaster General of Cunada, on the subject of the masrer,fofP;,;t;

- proposal to carry the mails from Great Britain through Canada to the Pacific. 2 gy “herg).

I should see with very great pleasure the completion of any arrangement for %9

-the performance: of this service, and 1 am persvaded that the Canadian Govern-
ment will ‘be at all times desirous of doing what can be done to give effect to -
such errangement.’ ‘ - ‘ S

‘ : 1 have, &ec.

L ‘ — | - (sigued) Edmund Head.

Eunclosure 1, in No. 20.

Copy ofa l{épdrt‘ of 2, Committee of thc Honourable the ‘Exccuﬁve Council, dated the
13th June 1859 5 approved by his Excellency the Governor Greneral in Council on the -
same day. o B I I o

__Tre Committee have ‘had -under consideration ‘a petition, ‘dated-'26 May 1859, from -
W. M<D. Dawson, Esq., president of the “North-West Transit Company,” and Hugh -
Allam, Esq., acting on behalf of the Montreal and Liverpool Ocean “Steam Ship Company;
stating their belict that the Imperial Governmént will be prepared to. enter into a-con~ '
tract for the conveyance of the tiails from the United Kingdom to British Columbia; and
that the former.company have been invited to tender for the performance of that service.
- - "Thatthat .company, ‘in tendering ‘therefor, will ‘require the assistance ol* ‘some. estab- L
lished line of ocean steamers for the wmail, service across “the Atlantie, and thatthe 7
Montreal and “Liverpool ‘Company “ave prepared ‘to’ co-operate with ‘the: North<West .
" Pransit Company in ‘the undertaking; upon receiving the consent of the’Canadian ‘Govern=. . .+
ment for ‘that purpose, ‘and praying that such 'consent be’given, and “that the aceept= ¢
ance of the tender he urged by your Excellency on 'the Imperial authorities, by pressing’ -
‘upou ‘their consideration the preference ‘due to' an enterprise involving such important
- _interests; both Impérial and Colonial.: 5700 b ier e e
- Thiey also state that'the present’intention of the Home Government might thus'be made
;means not only of promoting an “enterprise sodesirable” for . the interests” of th

the

" country; but also-‘ot obtaining'that addition:
~-without which 'it is impossible' the line can.
- ‘heavily subsidised lines which te for
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" can be entertained. ‘
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. The Honourable the Postmaster General reports  that the contract with Mr. Allan
ohliges the steamers to carry all mails delivered to him under the authoriry of the

- Postmaster General of this Province, which provision covers that section of the proposed

route which lies between Liverpool and Canada: that that scetion. extending from the
sea-board, and the furthest westerly point reached by Canadian mails.. is covered by the
internal muil service of the Provinee. ‘ ‘ - T

That with regard to the third section, viz., from the point last mentioned to British
Columbia, it would manifestly be inexpedient that any interference by this Provinée should
take place with respect to a postal service not itz own, and beyond its limits, he however
reconmmends that the Canadian Government express its readiness to acquiesce in any
arrangement which the Transit Company may be able to effect with the Jmperial Govern-
ment for the performance of that portion of the service in question, which is not already
provided for, and that an assurance be given that these mails will be conveyed by the

Provincial Government over the other portions of the route whenever such service may be

required. o ‘ ‘ A ‘ ‘

The Committee recommend that the applicants be informed that the Canadian Govern-
ment are willing, in the event of the British Government deciding to send the mails by
way of Canada to the Pacific, to place at their disposal, or at that of the parties who may
contract with the Imperial Government for the delivery of the said mails, the present Geean
Steamship and Inland Mail Serviee of Canada, from Liverjool to Red River, upon receiving
{rom the Imperial Government a subsidy of 30,000L sterling per annum for such service, .
provided that the arrangements of the contractors with the Imperial Governinent for the
service through Canada are approved by the Canadian Government.

Certified, ‘ S

‘ ‘ ‘ . A, C. Ainsworth,

To the Governor Generals Sceretary, ‘ ‘ ‘ Acting C. E. -
&eo &ee &eo ‘ ‘ o C ‘

Enclosure 2, in No. 20.

Post Office Department. Toronto,
‘ ‘ S "11 June 1859.

Tie vndersigned bas the honour to report, for the consideration of his Excellency the
Governor General. that he has given his eareful attention to the documents referred to him.
on the 9th of Juné instant, comprising an . application from Mr. Wm. M¢D. Dawson,
President of the North West Transit Company, and from’ Mr. Hugh Allan, together with
certain despatches and communications on the subject of tlie transport of the mails between

2 TS

“Girear Dritain and Pritish Columbia; and the undersigned now respeet{ully submits—

Firstly. That the proposition of Messrs. Dawson, as president, and My,  Allan, is for the
transport of the mails between the points above named.

Scecondly, That the Imperial Government is of opinion that the Canadian Government -
should be applied to, and itz consent sceured Lefore any proposition of the nature in question

‘Thirdly, The Postmaster General of Great Britain, by his report,  expresses his opinion
that the contract {or the conveyance of these mails should be effected by the Provincial,
sather than by the Imperial Government. = .

The proposed serviee is properly divided into three parts.

1. That section between Liverpool and Canada, :

2. That between the scaboard and the farthest westerly point reached by. the
Canadian Mail Service, and— o c ‘

3. From such point last indicated to Dritish Columbia.

Mr. Allan, one of the gentlemen above named, is already, under hiz contract with the
Canadian Governinent, obliged to carry in his stcamers between  Liverpool and Quebee,
all mails which may be delivered to him, under the authority of the Postmaster General of
this Province. The first section of the entire route is therefore covered by existing arrange-
ments, ‘ ‘ , ‘ : C ‘ ‘ o T

The sccond section indicated is of course also covered by the internal mail service of the:

country.

It therefore only remains to cousider what course should be adopted by this Government
to provide for the service of the third section. o B
~ The undersigned cannot suppose that the Postmaster (ieneral of Great Britain intended
in his report to convey the idea that it would be proper for the Government of this country
to contract for the transport of mails, not its own, beyond the Hmits of the Provinee s such
a course would be manifestly inexpedient, and cannot be recommended for adoption,

The requirements -of the service between Great Britain and the westerly part of the
Provinee being alveady supplied by the Canadian Government, it only remains for the
‘Government to accord or withhold its assent to that portion of the proposal from Mr. Daw-
son, in hehalf of the ‘Transit Company, made to the Tuperial Government, for the transport
of the mails from the western extremity reached by the internal mail serviee of Canada to
the Pacific. B : ‘ T o ; : TR

The course about to be recommended by the undersigned; will leave the Imperial -
Government free to make any arrangement. that may be considered. advisable with the
| ‘ - o C o Transit
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Tmnsit Cbmpﬁny; for the unprovided portion of the proposed service, and will at the same

time preclude any possibility of difficulty with Mr. Allan' (the contractor for the ocean
service), or with any other interests. ‘ S

-

The remuneration to be received by the Canadian' Government for the transport of mails

* for the Pacific coast across the Atlantic,and through Canada,is doubtless a matter of 'much -

importance, but is not a question in the adjustment of which any difficulty can be antici-
pated. ‘ ‘

" The undersigned therefore respectfully recommends that the Canadian Government do

express its readiness to acquiesce in any arrangements which the Transit Company may be’

able to effect with the Imperial Government for the performance of that portion of the service

" in question which is not already provided for; and. that an assurance be ‘gi\*en that these
mails will be conveyed by the Provincial Government over the other portions of the route

‘whenever such service may be required, at such rate of remuncration for the service as his =

Excellency may determine.

(signed) - Sidncy’ Smitk, T D G.

B ‘ — Nb‘.‘ 21. — B
- (No. 88.) . ‘ ‘ o - B ‘
Coey of a DESPATCH from the Right Honourable Sir Edmund Head, Bart.,
‘ S ‘ ~ to the Duke of Newcastle. . ‘ ‘

S Government House, Toronto, C. W., 23 July 1859.
My Lord Duke, K (Received, 8 August 1859.) o
Wira reference to previous correspondence, and more especially ‘1o the Address
to Her Majesty from . the Provincial Legislature on the subject of a subsidy to
the Canadian line of ocean stecamers, [ have now the honour to enclose a copy -

of a 3linute of my Executive Council, approved by myself.
- o ‘ I have, &e. .~
(signed) .Ednrltnd»Hegd. -
Enciosure in No. 21"

Cory of a Report of 2 Committec of the Executive Council, dated 1_8ﬁ'1 J u;lyv 1359; o
‘ approved by His Excellency the Governor General. ~ :

Txr Committee have had before them a Report, dated 18th July 1859, from the Honour-
able the Postmaster General, submitting that immediate action should be tuken to press
urgently upon the Imperial Governient the necessity for a subsidy by the Imperial Govern-
ment to the Canadian line of Atlantic steamers, as prayed for in the Address’ of both

~ branches of the Provincial Legislature during last Session, and also referred to in the Order
in Council of the 13th June last on the subject of the transport of the: mails -betwoen
Great Britain and British Columbia through this Province, that it would be well that some.
member of the Provincial Government should, without delay, proceed to England for that .
- purpose; and he recommends that the Honourable Mr. Rose be ‘requested and authorised
to undertake the mission. - . o T R R TR

The Comniittee submit the above suggestion: for your E\cellency’s approval, andth'xt L |

Mr. Rose be also’instructed to urge strongly upon the Imperial Government the very ‘great -

injustice with which Canada conceives she is treated by the continuation of the subsidy to-

the Cunard line, and. the additional injustice with which' shel‘is;threatened;by »theipropgsrcd; ~

subsidy to a rival line. of: steamers, known .as the -Galway live, ‘and whosc interests ‘are
associated with a foreign country, and in direct hostility to those of ‘Canada,‘and to the line
of steamers she is endeavouring to'sustain, "~ v T vl T e

That any Member of the Council who may happen to be in ‘England be associated w
Mr. Rosemthis duty. © - - oo o Do T e T

.“(_‘Cvérirt‘iﬂéd:‘).’,-- TN
S (signed)

B e

1

ith

Encl.'in No,
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COPHJS of all CORRESPO\’DEI\CB between Her Majesty’s. Government and ‘the
British and North American Royal Mail Steam Packet Company or Sir
- Samuel Cunard, Bart., on the subject of the T rolongation or Renewal of the
Contract made with that Company for the Conveyance of the Mails to and
from North America.

| Trcamir}' “Chambers,] AR : R ‘
o7 July 1839, [ ‘ - S. LAING.

S. Cunard, Esq., to the Sécrctar}i to the Trea.sui'y- ‘

Sir, ‘ Bush Hill, Edmonton, 19 October 18:)/

Wire reference to the verbal commumcatxous I have had with you, respecting
the Mail Service between this country and North America,—

1 beg to state that it is abso]utel) necessary to provide slnpe of greater size
and power to compete successfully with the Americans, who are ’bulldm‘* most
powerful ships, under the patronage of their Government. -

()ur centract requires us to furnish ships of 400-horse power, of about 1,200 tons
burthen ; the Jast ship built by us, “ The Persia,” is near4,000 tons and 1 OOO-horse
~ power: the Americans are building still larger ships,and unless we do so likewise ,they ~
will carry all the letters : the fastest ships « ‘il command both letters and passengers. .

To build ships of the dimensions and power required, will cost nearly 200,000 /.
each. We cannot venture to incur such an additional expenditure under our pre-
sent waning contract; but if the Lords of the Treaswry will be pleased to grant us
an estension of five years bey ond the termination of our present contract, we will
build ships that will maintain the position that our ships have hitherto held on the
Atlantic, and will maintain the credit of the British flag. I believe that the
amount of the po':t'mc received from letters by our steamers is equal to the sum
paid to us under the contract, so that this country bas the advantage of a regular

and safe weekly communication, to and from America, without any cost; but if it
did even cost the country a small annusl sum, the money would be well empended,
by the great facility afforded to commerce and by maintaining the supremacy of
B‘l'ltl‘h &lups on' the Atlantic; if we are driven off the lme, the whole postal
service will fall into the bands of the American Government. -
~If T could at once give notice of our. intention to build immediately a most ‘
~ powerful steam ship, it would check the Americans, and I am sure it would give
general satisfaction in this country. 1 am not without some claim upon the Go- -
“vernment for having originated and carried out this very important public service,
at great risk and responsibility, when no other party. could be found to undertake

and it may be remembered that this service is in substitution of the. old sailing
packets, by which many lives were annually lost; they were commonly known by
' the designation of  coffins,” and they cost the Government about 40; 000%..a year..
 Such’ powerful and expensive ships as are required for this service:are totally
valueless at the termination of the mail contract; they are too evpenswe to be used -
for any other purpose.
The “ Persia” consumes upwards of 160 tons of coql per day. Ina paseace of

_nine days from New York to Luerpool she consumed 1,584 tons:,the wear and '
tear and other thmrrs are expensive in the like proportion. - ’\’o other employment‘ L

would support sucll frightful expenditure. .
1 hope and trust that their Lordships may be pleased to. «rant my request which-
will enable me to comn’ence building a powerful ship \nthout loss of time.

o Iam,&c.‘ y
(sxgned) S C’unar
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Treasury Mmute dated 2 "" October 18'37-

TraNsMIT copla of this communication to the Secreta.ry of the Admu'alty and o
to the Postmaster General for their observations thereon before any Lord can- come B
_to"any decision in respect to it. In doing so, state that Mr. Cunard has offered; i i
the event of' this application being comphed with, to include in' the snbsxdy now -
* paid, a new service from Bah'unas to Net\ York, at this tlme so much reqmred by7
that colony. : ‘

Y

‘ The Secreta.ry to the Admm.lty to- the Secretary to the: Treasury L
Sir, DR Admlralty, 26 Oc.tober 1857. San

of a letter from ! \{Ir. Cunard, in which Ixc requests an extension of five’ years
beyond the termination of the present contract for the conveyance of - the mails
between this country and North ‘&menca; in'order that he may build ships large
enough 10 compete witli the Americans; and stating that Mr: Cunard has offéred;
in the event of this application bexnb comphcd with, to include in the subsxdynow R
paid, a new service from Bahamas to New York. I am commanded by my Lords
Commissioners of the Admiralty to request you will ‘state to the Lords Commis-
sioners of Her Majesty’s Treasury, that my Lords believe that the best course for
insuring a.safisfactory performance of ‘the service between this country ‘and North
Amerxca, will be by prolono'mg ‘the contract Wxth ‘Messrs. Cunard & Co.,’ who have T
hitherto executed it with greater success than has attended most undertakings of -
a similar deseription, ‘and who of course cannot. he. e*cpected to. incar the’ hea.vy, ‘
expense necessary for providing vessels of a superior description on a very short ..
tenure of the contract. = A further advantage will ‘accrue to the pubhc from their
undertakmg the conveyance of the mails to the Bahamas. Itappearstomy Lords,
- however, that it mmht be advisableé to stipulate for the performance of the service
to North America in vessels. not ]es= tha.n those now emp]oyed, 1nstead of 400-*
horse power onI)- .
. T am, bzc. R
(signed) . G lxomame

" The Postmaster Genem[ to the Lords of the Treasury

My Lords : .o General- Post Oﬂice, 14 i\ovember 1857. L

THE request of Mr. Cunard for an extension of five years beyond: the- termof .
his present contract, is one: which raises:the:whole: question referred by your Lord- -
ships'in' 1853 to the consideration of a Comm1ttee~wh1ch was presided over: bymy. .
‘predecessor; Lord Canning; and:which reported most fully and. ably upon:the sub- 23,0
Ject‘“ “-Inithe: prmc1ples Jaid: down: in:that-report: Tentirely’ concur;; ¢

gest,-in ‘my opinion, -the:! frravest doubtwhether the: apphmtl

ouuht to"ber complied: Wlﬂl : : A 3 Gt

One ‘main principle* laid down ‘by: the: G granis:
- may be'Tequisite in* establishing’ new.linesof: commumcauon or introducing new.

methods:o conveyance,” “ but tha.t thls having: beén once’ doneu:m» sufﬁcxen “mm
i ' he' ftrrth r¢

uponv 1ts~t' me )
The Commltt‘ e procee 't‘, nstanc th very contract-as'a:c
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the service b) fresh contmcta entered into cither from year to vear, or for a penod
ot exceeding three years.™ The existing contract with Mr. Cunard does mot
expire until 1862.

It appears tth that Mr. Cuu.mi has still rcmammv of his’ pre:ent contract a :
term longer than the maximum period for which, in the oplmou of the Comnnttee. 3
any new “ontrzct shonld be made.

T would  also dircet your Lordships’ attention to another point of 1mportance
“mqmv out of the mphcmxon of the prmmplee laid down by the Committee to -
this }..mxcuhr case. One ground on which large Government subsidies are -
deferided in certain cases is, that the conditions of the scrvice require a class of
vesgel which would not be required for ordinary traffic. The vessels now under
~contract with the Government are, however, for the most part, required to main-

~tain high rates of speed.  The contractors are also subject toa variety of con-
dmons. designed partly to secure the cfiiciency of the postal service, and partly to
render their vessels available for other national purposes, wholly unconnected with
that sarvice.  In return, they are in the receipt of :ubcidies largely in excess of
the amount of revenue derived from the mails they carry.”  And again, “ I must
be boruc in mind, that the expensive vessels built for the conveyance of the mails
“at a high rate of speed. are not in demand for the purposes of ordinary traffic, and ‘
cannot, therefore, be withdrawn and applied to another service at shurt notice.”
But this is a condition which no longer applies to the American line of packets.
So far from the requirements of the contract cxceeding those which arise out of -
the ordinary traflic, the demands of that traffic are euch as to. justify and secure
the cstablishment of vessels far more powerful than those contemplated by the
- Government. . The superiority of his vessels to those stipulated for in the contract
is referred to. bv Mr. Cunard himself, and is a fact which clearly indicates that
the ordinary traffic now thoroughly established, is such as to leave far behind the
mere requirements of the contract, and, consequently, that no excess of subsidy
can be defended on the ground referred to by the Committee. R

I would submit, thcrefo ¢, to your Lordships that, on the contrary, the present
is a case such as that specifically mentioned in another paragraph of the same
report, viz., a case in which frequent and rapid communication already exists, and
where, consequentiy, * it is not necessary for the Government to subsidise the
contractors by contributing a considerable portion of their receipts, since it may
fairly expect to get the service done for a payment which will cover the freight of
the mail bags.”  [n such cases. the Committee: emphntlcaIl) observe that « pubhc
compctition for the conveyance of the mails can bardly be too frequcntly or too
openly invited.”

I need hardly remind your Lordehlpe that the requirements of the trafic to ‘
America are now such as to lead to entirely new projects of navigation; and it
seems more than probable, in the course of a very few years, under no other
stimulus than that of ordinary commercial enterprise, the ocean will be traversed
by vessels of extraordinary epced and power. Under such circumstances, it seems
to me inexpedient that the Government should be bound for a long penod to pay
a Jarge sum to vessels which may soon be outstripped by others. .

Should 2 much greater speed be attained, the demand of the pubhc for the :
employment ' of superior ships for postal purpo:es, even if not anticipated ‘by
Government, would probably become irresistible ; indeed, as every person is-at.
liberty to direct his letters to be sent by what Shl]) he pleases, the postal revenue-
* which may be considered applicable towards defraying the packet service, would, -
under such circumstances, be "rea.t]y chmmxshed even if the mfenor packets were :
contmued '

This latter con51derat10n, the dependence of the . posta.l revenue denved from g
any particular packets on the character of those packets for ‘speed-and: regu]arlty, ;
affords additional weight to an’ opinion of the Committee, stated- at page 7; viz.,:
that ** In some cases the conveyance of the mails: might ‘be- adva.ntageously pro-:
vided for by a payment bearing a certain’ proportion to the: estimated amount: of:.
the postage received, or ‘based 1 ‘upon the actual weight of the bags carried.” -

“Such an arrangement would, I' think, do much more to secure. 1mp10vements
from time to- tnne, in the seu ‘service:than the ordmary'_ supulatlon, that;th
contractors shall mgke such alterations‘in:the: construction and machinery: of vthel
vessels as the advanced sta.te of science may: suwest ":and-as the Admiralty ma;
 direct. - L :

Even,’ the1cfore wher
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 whole cost of the service, as s the casc in this instance (though Mr. Cunard scems
to suppose otherwise), I would stcongly recommend that the payment be based on = -
the amount of postage by making it equal to the postage, and a certain fraction.
of the postage in addition’; or, if requisite, ‘eyen-,to -a.pmlt-xple: of "th?f‘:P_(’?t,age"f
‘Such a mode of payment wounld have:the additional advantage of r?nflermg; simple -
any negotiation with a Colony (as with Canada, for example In this instance), for
the payment of its shareof the cost. oo o
. "The Committee recommend that, in any new contract, alI:‘ provisions ~1€h1011»,.d0»~ R
" not directly bear upon the efficiency of tlie postal service, such as requiring that . -
the vessals shall be so constructed: as to serve to some extent for nlen.;of_w;;r, -.;md S
that troops and stores shall-be conveyed at less ;thap the ordinary charge, should "
be abandoned, and in-this recommendation I entirely concur.. : - = o0
Another recommendation -of the Committee, inv‘}v_hich,'a]so,ﬂl"conc:ur, is th:;t“ L
a scale of penalties should be laid down for del:}y‘in- sax_lmg, or for‘ovgr:tl.mf: in Theﬂ RERAy
voyare, and that these penalties:should be. ngldly‘enf:oxced ;3 a provision which!
_would be doubly important if the payment for the service were tq;be; a fixed sum
' instead of depending on the smount of postage. - ‘ R R R R F O
-In:every mew, or rencwed contract, it is n.nportant that - provision: shou]gl be ‘
' made for sorting letters on board, or (when it is not ‘d~eem‘e‘d necessary for this, .or
for any other purpose, to send a Government officer), to ‘require that :the con-
tractors shall ‘be responsible, through  their captain, for. the safe custody of -the
mail-bags, and for their proper exchange at the‘v‘fmou‘s poyrts‘qf ca]l SRR
. Having made these remarks on the general subject of contract packets, Labstain
" from offering any detailed observations upon Mr. Cupard’s contract, until.I'learn -
from your Lordships whether you determine to renew ‘that contract, or to allow
the present term to expire, and then to throw the service open to general com-

petition  Ihave, &c. -
(signed) - Argyll. =

SR  TREASURY Mixvute, dated 15 December 1857.
Transurr this Report to the Board of Admiralty, and request that the Lords
Commissioners will favour my Lords with any observations they may bave to -
make upon the points raised by the Postmaster General, so far as the system ' .
referred to has been tried. = B T

 The Searetary to the Admiralty t0 the Secretary to the Treasury.
oSy ... Admiralfy, 21 December 1857.

. 1 navE received. and laid before my Lords Commissioners iof the Admiralf
- your letter of the 16th instant, enclosing. ove from: the Postmaster-General
- dated the 14th ultimo, relative to an application from Mr. Cunard for a renew:

of his cont; ails to North America;:and requesting mny.

I LS T

of his contract for the conveyance of m
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can on!) observe upou the value of the service as facilitating communication with.
Her Majesty’s ships and officers serving under its s ¢rders. These considerations
determine whether it is desirable or not : that the service should be performed

It is obvious, however, that its cost must be an important element in arriving at
a final decision, and on this point the Board of Admiralty are better able than 2 any

~ other depﬂrtment to give an opiuion, both as to the best manner of executing a
particular service as refrardx the number and the class of vessels to be emplo\ed
and they can also inform the Treasary what the prcbable cost of the service will
be. With this information before them it must rest with the Treasury to decide
‘whether a contract for any particular service is to be entered into or extended.

When this question. has been decided. by the Treasury, they will give their diree-
tions to the Admiralty, and it appears to my Lords that when t:he) have received
from the Treasury «renem.l instructions as to the nature of the service to be per-

formed. and the Timits of the pavment proposed to be paid for it, the Board of
Admiralty should, in communication with the Post Office, be entrusted with the
entire dutv of cnrrvm«r the decision into effect by adv ertlsmn- for tenders, entering

“into the contracts, and superintending the manner in which. thev are performed.

This my Lords believe used to be the universal practice, but it has been recently
chanwed s0 far that in the formation of some existing contracts my Lords have not
been requcsted to give their opinion upon matters clearly for their decision, such
as the fitness of ve::els, &e. prior to the Treasury deciding upon the question.

The particular case upon which the observations of. the Postmaster General are
founded, and upon which the opision of the Board of Admiralty is requested,
involves two distinet questions; first, whether it is expedient to extend the con-
tract with Mr. Cunard ; secondly, what the terms of the extension should be.

‘Upon the first point their Lordships can only refer to the opinion contained in
their letter to the Treasury of the 26th of October last, and they will further refer
to the followmo- extract from the rcport of the Committee of 1853. * The con-
tractors,” the Committee state, ¢ attack great importance to a long and undis-
turbed term of contract, as alone enabling them to incur the expenses necessary for

-~ a successful competition with' their rlvals, and the manner in which they have

fulfilled its stipulations is such as fairly to entitle them to all the bencﬁt which
may attach to a strict adherence to the present agreement for its full term.” - The
further experience of four years has only added to the weight of this tesmmony,

- and their Lordships consider Mr. Cunard to be entitled to every conhdence on the.

part of the Government and of the public.

Their Loxdsbpr must, also observe, that, although the subsxr]y is large, the
receipts from postage upon this line are very considerable. It appears from returns
framed in 1853 that the subsidy paid for the three lines contracted for by Mr.
Cunard was 188,040 1, the gross postage 160,069 L, the net receipts 126,398 1,
lecaving o balance paid bv the : public of 61,642 1. which i is but one-third of the sum .
- paid b) the public-for the West Indian mail service. The Postmaster General does
‘not state whether the postal rece:pts have increased or diminished since-the yea.r :

1853.

Their Lordships will' now advert to the observations of the Postmaster General
upon the terms of the contract,,if it should be extended: They agree: with him

~ that it is.inexpedient to insist upon those clanses with regard:te the construcmon of -

contract packets, which: were intended: for the purpose of rendering them' available:

- for war purposes, but they consider that further conqder'mon n: commumcatlon

with the War Office is necessary before the provisions: as.to' the: conveyance of pas~
sengers and stores are omitted:; my Lords are: of opinion: that it is' desirable to-
retain them, at any: rate so far as regards: sending officers or men by these: vessels.

They believe that the experience "ol the past; »and ‘the ‘stimulus-of" competltlon,
are sufficient guarantees that Mr: Cunard will, if his contract is-extended, continue ,
 as heretofore to improve his vessels along’ th,h, if not in advance ‘of; the i improve- .
- ments which fromn time to. time. ‘may be made by ‘others: in’ ‘ocean: steamers but i’

- the event.of'a fauure i thls respect thelr Lordclups would ha.ve power to compell o

~ him+to do-so. » : . ‘ A

- With respect-to a l'lﬂ'ld' enforcement fvpena.lnes,a y L
it would be advisabl: to introduce-a clause into the contract: la.ymo' ‘down'a scale

_penalties: which should in: no. case!bes remltted In long. voyafres acc'dent

' occasionally occur, whxch it not nﬁ‘ 3 {

o ;; the Board oﬁ Adtmmlty‘ hould:




" am ,erygdlﬁ'erently itnated fro

CONVEYANCE OF MAILS- (NORTH AMERIC: \) o v.-v;g;

penaltles ‘which neverthcle& they are prepmed to. enforce In. aIl cases Where tl: el ST

* default has arisen from the neglect or mismanagement of the contractors. . .
‘My Lords have no objectxons to offer to the suggestions of the Po«tmaster Y

‘General asto makmo- the contractors Tesponsible for: the safe cu<todv‘of the mall.; 3

bags, or for requiring provision to be made for sorting letters on board, but this

must be a subJect ‘of negotiation with the contractor, who cannot be e\pected to

give up a portion of the ‘space allotted  to passengers mthout =ome compen@atlon .

‘ for the loss which it mmht entatl upon lum- ‘
: o T am &c. o '

“_(signed) W G. Romame.

S OImard Esq., to the Secretm-y to the- Treasury

“Sir, ‘ ~ Bush Hill, Edmonton, 7 Januarv 1858
I BEG to enclose the Report of the Postmaster General  of the United States |
bv which it will appear that our mail pad\ets carried during the last Year between
this country and the United States, a Yery much greater m:mbcr of letters and
new cpapers than all the Amencan mail packets torrether viz.—

: Letters \’empapers.
By the Cunard maxl packets S - 2658343 - 2,143,423
By the American mail packets - . 1,..;20 7337 - 1 178 629

The Postmaﬁter General further reports as follows : B \earlv two-thirds of tbe' ‘
transatlantic mails have been conveyed by the Cunard line, 'md nearly’ four—ﬁfths‘
of the postage goes to ‘the British Government, saying nothing of the still greater -

‘proportion it receives on mails so conveyed for: countnes bevond England. ” The
American packets are frequently withdrawn during ‘the: stormy W cather ‘in-the

' winter, when there is great: wear and tear ‘and 'little  traffic. The last American
packet departed from leerpool on.the 23d De(-ember, the ‘next ‘is advertised in

the Post Oﬂice hst for the 3d Febmary., there is nerther f'rewht nor- pascentrers &t o

present 2
If we were to follow thls men'uhr syqtem, what Would become of the Jmporta.nt |
cor.respondence between the two countries 2
For 18 years we have never in any one instance ﬁuled to- depart with the mzuls
at the' appumted time; no description ‘of weather has -delayed - the sailing " for 4 .
single hour;.it is th1s rewulzmtv that lias brought the great portion of : the letters
“to our packets, and 1 thmk should " entitle us .to -the continued protoctmn and -
support of the Government. -For several months past ‘we have ‘not Teceived as
much money for freight and passage as would pay for the ¢oals consumed; but we -
“have:not hesitated to do our duty, nor have we asked for any’ remission of’ the :
‘ servxce in. consequence of bad weather. or. want of freight.or passenrrers. SEREATIE
*Tt.will be seen by the ‘Postmaster General’s Report ‘that the: Americans: are

ew:tendmrr the1r mail service over alimost:every: mmgable part of the' World ~’"md,-: L

will; in'many p]ace “have the entire monopo]y ‘Tiey would have had it “on “the
A Aﬂantlc long: smce, if I had not, a.t‘«rreat nsk 'md d'mger, :

2 Mhave o compent n

take/y 'up the :‘ decided - -
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S, Cunard, Esq., to the Secretary to the Treasury.

Sir, - : ‘ Buqh Hill, }udmonton, 9 J‘mu'u'v 1858. ‘
‘.Vn'l{ reference to a Report made bv a Committee on Postal Service -in the .
year 1853, in which it is stated that there was @ loss. by - our mail - steamers, of
~about 60,000 [ per annum—(1 have not the :Report. by me to-refer to)—I was
‘nwuch dlsappmnted by this statement, and on mentioning it to Lord..Canning;he
guve me permission to refer to the acconnts at the Post (“ﬁcc and Mr. Rowland
Hill afforded me every facility I required. I found that the gross receipts by our
steamers was there stated at 181,000 £, but as the cstimate was formed . from an.
account taken in the month of Dcccmber nreceding, when-there” were but four
dep'lrtures, it. was not exactly a correct stmtement 1t should be—

‘ : £
If -18 (Iepartures in the year give- - - - 181,000
‘rFour additional will give j-‘ - - - - 15000
\ R o | | 196,000
The contract is for - - Sooe . - 173,000 =
Showing a ba]ancc in favour of contract of - £ 23,‘0"00 ‘

I ‘Laccrt‘uncd thmt only tu o-thude of the 1)05t3,ﬂ'0 was’ camed to the credit of
the account, the other third being deducted to cover charges; the rate'of postage.
was then 1., of which 8. only was carried to the credit of the account. |

One of the charges was 23 d. per letter allowed to the American Government,
by agreement, on the letters carried by our stcam ships; under the 'same agree-
ment 95,155 L. was received from the American Government for letters ca.rncd
by their packets; this was a clear profit, earned by our ships, and' should have

“been phced to their credit; if we are charged with the amount. paid.: to the .

American Government, we should have credit . for the money received: from the

-same source. There was also a charge of 22,804 I. per.a annum for e\tra. -expenses

in England, being at the rate of 1} d. per letter. .

R obsor\'cd also a charge of 5,535 /. for dead letters returned ; I asceltamed that -

 we got credit originally at 8d., but when re-charged, it:was at the full rate of 1s.

0ach the difference being 1,845 L - T believe that the amount of the contract for

‘comumo' the mails to Bcrmuda, St, Thomas, and Newfoundland, was ch‘mrmed ‘

n the Report to the debit of this account, but it-should not have’ been yiitis qmte
a separate contract, and never was expected to: produce any returnin‘the shape-of -

‘])Ost.mc : the arrangement was mude chiefly with the'view of l\eeplufr up the’ com-

munication with the West. Indies and North . Amcnc‘m stations ; the sumf" of
14,000 £ should, thercfore, not have been charged-to this account.: - = o
- T'am aware that it is of no consequence how the procccds are. appropnated,' and :
it may be considered that I am-taking a liberty in:making comments. on:the
accotnts ; but I know by former. oﬂicml ‘published returns that the postage received .
by our steam ships far. exceeded the sum paid to us, and L:was surprised to learn.
that so great a change had suddenly taken place:: [ addressed a: tter to Lord :
Oannmw at ‘the time, cont:umnn- thr substance of this communication. . - #iore
! beheve this postal line, embmcmgﬂs it does the ‘corres pondence between Europe
and Amcrlca including the British' Colonies, is considered to be: ‘the::most:impor-
tant line of commumcatnon, and T also bche\e it: to. be the: ‘only: self-sustaining - -
pustal line; but if its receipts were . ¢ven not’ equal to the cos , L still thmk ‘the -
Gov ernment would not a.]low it-to be dlscontmued : ’ S




‘ -Ihope andtrus -that you :
ﬂlat I have been sohcmn

Iecommende' 1tfto be granted. <

Iam: \wlhng to perform the: service between LwerpooI ‘and Newfoundl 5
: proposed in‘my former communication to you, or, 1f you prefer ity T will ‘put onva
-, small steamer becween Nas:au and New York ‘

tha ‘my. I.ords are in:ever
ith ther manner in which he has: performed the service, and they will be =~
‘ prepa.red:to consider: fa.vourab]y any. apphcatlou he may make when lus lnesentf; -
contract ha.s adwanced nearer to a termxnamon.< o '
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nnport:mt a service to’ be pcrnntted to pass into the han‘ls of fmewners even 1f 1t
did cost some money to support it. . . ;
~ Our ships were also of great anid essential service durmﬂ' the late Ruxsmu war, :
‘We should at once procccd to build a ship of the chmencxous of the « Persia,”
~or perhaps larger. I myself am not afraid to take the ‘responsibility of doing so,
as I feel conﬁdent of the continued support of Her Majesty’s Gov emment T
~ originated this service, and have performed the duty faithfully, giving satisfaction
“to every branch of the Government and to the country at Iar«re I therefore feel
confident that I shall be sustained ; but my partners in- Glawow are cautious men,
" and, without, the ccrtamtv of an extension of the term of the contract, will not
‘venture Lo lay down a ship which will cost nearly 200,000L., and that cannot be -
ready for sca in much’ less than threc years, whlch w ould be near the termmatlon
of our present contract.
I have, therefore, to solicit their Lordslnpa to n'mnt me the extension of ﬁve ‘
}eam beyond the termination of our present contract. ‘
- The French Government have just now entered into contracts for penod of
"O years, granting very large subsidies for the establishment of two lines of postal
steamers but\\ cen Fi ance 'md Amenc't
: ‘ I have,‘ Se.: .
~ (sign d) S. ‘Cunard‘
I bcrr also to cnclose, for your mformmon, comes of my lcttm's to *\Ir. s\ 11son,
dated 7th and 9th January last. ‘

The Secretm Y to the A(lmlralty to the Secretary to the lreasur)

SII', - o Admlra]ty, 29 \/narch 1858 ‘

I AM commanded by my Lords Commlsqxoners of the Admlralty to renuest you
will Jay before the Lords Commissioners of Her Majesty’s Treasury the enclosed
copy of aletter, dated the 20th instant, from Mr, Cunard, and that you will, at
the ‘same time, direct their attention to the ]ettcrs from this Board dated the
26th of October and the 21st of December last. ‘

My Lovds consider it to be most important that the superlonty of the Royal
Packet Line should be maintained ; and they therefore strongly recommend - this -
application to the favourable consideration of the Lords of the Treasury.

To maintain 1e«ulanty and <pec.d in' navigating the Northern Atlantic, more
- especially in the winter nmonths, it is es=ent1a1 that vessels of the larwest class, with
~machinery of the best construction, should be emplsyed, and as the necessities of
trade do not require the employment of ships of so costly a ‘description, it is-not
to be supposcd that on the expiration of the present' term of Mr. Cunard’s . con-
~ tract any other private enterprise could be found to afford an adequate substitute
for the larrre steam ships' constructed specially for the service, wlnch thev h'we
- performed with so much safet), regularity, and despa.tch e

Mzr. Cunard proposes, in return for the prolongation of his contr act for five
years, to build another vessel at least equal to the Persm., the lar«fest and- most
powerful vessel now on the line ; and my Lords are of opinion that. by accepting
this proposal g (rreat advantage, without any adchtlonal cost, w1]l be seculed to the
“public. ‘
k : I am, &c S 3
‘ (51gned), . H. Corry. -

5. szard Esq 510 the Secreta.r) to the Treasury

Sir, Bush H111 Edmonton; 29 Apnl 1858.
IN reply to \'our request to be mformed ‘upon: wha it il
mumcatlon could be carne(l: on. betwee':’ ‘New. Yor  and N




With theAt] antie contra.ct on: the follomno terms,wz

New York and Na.scan, once a month, by a steam shlp of not }esgthan OOKtons, = -

Tnmsum' MINUTE. dated 0 May 1858

My Lords have beforc them an apphcatxon a.ddressed by Mr. Cunmd to the o
‘Board of Admiralty; praying that his contract for the conveyance of Mails between. =
‘ Envland and North America’ may be extended for a further period of five vears;x ‘

A ‘strong-recommendation is forwarded by the Lords .
stronrr Teasons are urged for complying with the r Teques
A sum]ar: apphcatlon “vas: brouwht before: ‘the late Board ‘of "Tréa ry, who
expressed an-opinion. that it was® somewhat ‘premature to' consider'the’ question)”
* stating, » however; at the same time, their- m’]]mfrneas to- entertam' favoumbl ’
‘ apphcamon which-Mr. Cdnard: mwht maI\e when 1115 present cont q 3
nearer ‘to its termination.
~.“After a: carefulconsideration. of the correspondence “hlch lias passed o tlns g
‘ subJect between this Board, the Board of Admiralty, and the Postmaster: General,‘ S
- and especially of the recommcnda’uon now renewed by the Lords of the Ad; AR
my Lords have-arrived ‘at the ‘opinion- ‘that an’ extension’ ¢ contract’ may,
without further delay, be conceded ‘as‘a measure of gréat, pubhc’ 1mporta.nc Fhech i

.My Lords are not insensible’ to ‘the ‘force of - the ‘arguments urged witk
‘ much ‘ability'in the letter-of the Duke of A_rgyll dated 14th Novemb rv1807 S
* faras-they applyto’ ordinary postal ‘contracts’; but’ they ‘consider ase. -
of this contract Is precisely one of those 'Llluded to'in'the Report of the_ Commltteeﬁ s
on Contract Packets of 1853; -and quoted in’ Mr: Romaine’s Ietter f 215 '
last, in: Wluch 1t is; stated tha.t o re«rard ‘must be had to‘

ment or mamtenance of & partlcular ]me* ‘and in’ thls view the Boa:rd f: Admn'alty‘ T
~in'‘their: present commumca.tlon, appear ﬁﬂly to cdneur
As re«ra.rds xthe apprehcnswx; expressed- by the' late’ Post‘ '1sterfGe e;al tha
“a'larger ‘class of vessels' may '
formance ‘of the semce than tha.t which ‘can at present. be stipu
‘opinion’ expressed by ‘him'that “‘under such clrcumstahces it ‘'seem
-that the Government shou]d ‘be:bound fo :
vessels which: may soon be' outstnpped b others, '
‘ fa.long ew:penence of’ Mr. Cunards ea.re : :
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modification ; as 2lso. of rendering the contractor respon‘able for the safe custody
of the mail bags and. Prondmo- accommodatmn on board for the ‘sorting or .
Ietters. . ‘
-+ Transmit copy of this Minute to the Postmaster Gcneral ‘and Tequest that he‘. ‘
will communicate to their Lordshxps lns v1ews upon the pomts alluded to: wnh s
little delay as practicable. . ‘
- Transmit copy to Adm:raltv, and state that my Lords vnll commumcate thh
the Lords Commissioners further on the subject as soon as they sha]l have recexve& .
 an answer to their letter to the Postmaster General. ‘

The Po:tma:ner General to the Lords of the Treasurv

My Lords, - - ‘General Post-office, 4 June 1858.

~ WirH reference to Sir Charles Trevelyan’s letter of the 22d ultimo, I have

~ the honour to state, that 1 concur with my predecessor in- ‘the expediency, under .
ordinary circumstances, of making any sabsidy which may be ﬂ'ra.nted for a pacl\et
service bear a proportion to the amount of postage received.-

. Should your Lordships be indisposed, in the case of Mr. Cunard’s contract to
make the whole subsidy depend upon the amount of sea-postage, the: principle .

~might still be adopted in part, by paying over to Mr. Cunard a portion “of this

: postage, say one-half, and a fixed sum in addltlon, or by gwmn‘ h1m the whole
sea-postage, and a smaller fixed sum. :

The estimated amount of sea-postage last )ear obtamed by the service in ques-

tion, was about 120,000 I, and if this be taken as an average, one-half the sea-

postage, together with a fixed yearly sum of 110,000/, or the whole sea—postave, ‘

together with a yearly fixed sum of 50,000 Z., would place Mr. Cunard in nearly

the same position as at present, prov ided that no reduction be made in the rates”

 of postage (unless compensated by an increase in the number of letters) ; that.

upon the whole, the speed and 1errul'u:1ty of Mr. Cunard’s ships, as compared with
other ships, continue about the same ; and-that no material ch’m«e take place m :
the relative numbers of fast-sailing \essele, and starting on fixed dave

As regards the rate of postage, your Lordships are aware that an " offer has- been
made to the Post-office of the United States to reduce the rate between the:two
countries from 1s. the half-ounce letter to 6d., and if this offer ‘should be ac-.
cepted, the nnmedxate effect would no doubt be a large falling oﬂ' in the a.mount
of postage. ~

Judging by experience, llowevcr, in other similar reductlon it'maybe assumed

- that much of the decrease would soon be made good by an aufrmentatxon of the-

number of letters ; and if to- this increase, a farther addition. e made ‘for the

general tendency to.a larger correspondcnce between this country and the: Umted .

St'ncs and British North Amerlc-x, I think it probable; that so f:u as’ the matter

depends on the rates of postage, .t the estimate of 120,000 . may prove a fair:’

average of the amount of aca-pos‘m«e in each year of the contrict, aud that the :
actual amount will be as likely to exceed that sum as to fall short of it. :
Witl regard to the number of rival packet it is 1mpo=s1ble to spealx thh any"

~ degree of certamtv - S

" ¥We know that there will soon be. more C-m‘xdmn pfxckets on the lxne, but what'
course may be adopted by the Government of the United States 1 caunot fore-- -
tell. The Collins’ line of steamers has. been discontinued, and the United States o
Post-office is at present sending mails: apparently: ‘under a series of special con~

~ tracts, each for a single trip; but Jt mq) 'be presumed tha.t thls arrandement isv
only temporary. .

Such uncertainties as these form one frreat obJectlon to contracts for long :

. periods. - 5 s
P On the general subJect of remuneratlon, it may be- rema.rl\ed tha.t the presen
payment to Mr. Cunard is at a bigh rate -than for’any: other- service, being

~equal to 11s. 41d. per mile; while: th payment. fori,;; ’ ‘
10s ilQid per: lglle hat for the East Indian service

an, 3s. 1034.




g voyages at a: apeetl not much mfeno 10 : Mr ?Cuna.rd

mthdmwal of their packets; or of: their general intentions: was
- not-at:that time: hought courteous towards the:United States ¥ Post-office to accept . .

| mdeed much’ less, than the who]e»‘sea.-postage. ‘

* by the said. Commissioners, andralso-a:servant :of - the ‘said - officer, or: other person. . .
as aforesaid, if required,” it seems scarcely necessary to make .any arra.unemenr,gp S

f :sucrges th »'be stlpu]ated that, 3
~ihe: satlcfactlon of. the; Postmastcr General ;  the ﬁttlnv, ‘however;:

‘dela,y) lately offered, on the discontinuance of the' Colhvnsﬁ steamers,

. siong, sent mails (wluch it claims to"

‘nostatre ought fairly to- be regarded as. sea-postage, ‘should. be left:to.the Post-".

- this.country and British-North. America, two-thxrds of the - wlxole postafre should
‘as at present, ‘be. coneulered as sea-postage. . RN R

‘be ‘a breach- ofacovena.nt, endanfrennv the continuance. of the; Whole contract.:

~would probably be sent.in lieu of the,

having:had: no; submdy from: Government, -have: ‘been: suh]ec fo i pena_ 3

mails to:and from New York for the amount-of po:
the amount.of’ sw—postage.p Ca ‘i

;. As o 'official information had been recelved from the: Umted States. of;.
n:tlie subjec

he United States.Po ffice has : e:al‘ occa-’ :
“be considered packet-mmls) by :
any’s vessels; “and it is probable that the  payment to the Company Js e\en Iess,‘ ,

this: oﬁer ‘but since then,

“If T am right in this conjecture, and. the course adopted by the Umted Stqtes «
Poct-oﬂwe Qhould continue,  the: Umted,Stateq wﬂl Tave at least a’ Ia.rrre pomon
of their sea-service: -performed at-a uch. less cost than: ¢ urselvesA mce, at the,
pr@ent rate of payment, Mr: ;una.rd’s servme, mstead?f'of yiel :
is attended: with an annmal loss

‘In-any contract’ ‘which. ma,y be‘ente;ed mt"‘ ) !
course, ‘e necessary' to.gnard against he Postmaster General
sending letters;:newspapers;’ &c., ‘by otber ships than' hls, or (
your. Lordshlps) from altering theTates'of. postaoe., ,

“In orderto prevent: contentlon, 1oreover, the declsmn as t

vhat'aijartv of the;;

master Geueral although, for Mr. Cunard’s security, s should: he: desire it, there
would'be no objection: to: stlpulatmo,r:that in the two great: classes of detters, viz. " .
thase’ whxchpa.ss direct between: this: country-and: the’ Umted States, or between .

Wxth respcct to the safe: custody -of ‘the- mmls. I '1m, after full consﬂcratmn, .
satisfied that the present’ prowsuS in: Mr. Cunard’s contract; that ‘the commander = .
of every vessel shall take due: care. of any of Her 1 VI-LJesty s mails which ‘may be. -
entrusted: to. hlm, s suiﬁclent Under ftlns provmon, ‘the: m:uls have for some "
years been placed in the sole charge. of the capfa.ms of Mr. Cuna.rds‘ pacl\ets and"
the result has'been.very satlsfactory ' S

~As the provision forms part:of. ‘the! contract its ha.bltuﬁl: OT gToss’ neg]ect'\\ ould ‘

“:As'the present contract: dn'ects, that accommodation’ shall “be provided in 1he?
packets for “an officer in: Her Majesty’s Navy, or any other-person to'be appointed -

for the personal. accommod'mon,and board. of the Post-office. clerk. and sorter-who
na.va.l foﬂicerﬁand ervan althouglx, to prc-.ﬁ S

vent nusconceptlon, it may be. well 1

vhen requlred such. roomshall: be: rowded ‘to
) *berfux'mshe

d Melver; for- the service m‘quesnon “were:to el
-as;to have on]y ‘one: documen Dbut 1t‘ehould
'vexthe ower*'cpeedxl to ntroduc the sortm
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~ You mentioned to me that you had recech the reply: from the Post—oﬁce the
Admiralty is waiting for this commumcahon wﬂl you ‘be so'good as to cause it to
be sent to the Admiralty?

1 hope the Post-office may not sug ect the nnposxtlon of any em duty I
have alrcady agreed to perform the additional service. between New York: a.nd
N~15~au, by quch I shall lose a large sum annuﬂly, and I hope :md trmt that you,
will not admlt of any further increase to the serviee.

Iremam, &e. T
(swned) - 8. Cunard”

Treasurv Mmute, da.tod 14 June 1858.

TR:\\SMIT to the Secretary of the Admiralty Mr. Cunard’s letter of 29th‘
April, together with the letter of the Postmaster General of June 4. - State
that in e\:tendmn' the contruct for five years, it appears to my Lords that it
would be desxmble, in the event of the amount of postage received .or the
weight of letters carried being considerably reduced, that after the expiration of
the term of the preaent contract there should be a deduction from the. subs1dy
- having some proportion to such reduction of weight or amount of postarre

A &mpu.a.tmn such as this would obviate, in a great  degree, the obJectxon
suggested by the Postmaster General to ‘the cxtensmn of the contract by reason.

- of thc uncertamtv of the service.

My Lords have also to request the attention .of the Lords of the Admlralty to
the Pustmasters suggestion as to the power being reserved of sending letters,
newspapers, &ec., by other ships, of altering the rates S of postage, -and of leavmg- it
to the Postmaster General to dec1de what part of the postage ouaht falrly to be ‘
regarded as sca-postage. ‘ ‘

‘The other matters referred to bv the Postmaster Gcneral Wlll 10 doubt receive .
the consideration of the Lords of the Admiralty. Request that the Secretary
- of the Admiralty will inform this Board of the arrangements which the Admiralty
" may be cuabled to make with Mr. Cunard on the points above referred to, before -

the contract is finally prepared

State also that provision must be m'de if it does not already exlst that the
Admiralty should have the power, when Holyhead Harbour is ~completed, of
makiag it the port of dep-uture, if they shall deem it expedient; and it may also’
be a question whether a power mmht not. be reserved of declaring any other
harbour (Galway, for example), at any subsequent period the port of departure,
provided such harbour shall be ascertained to be safe and commodious.

The Sccm.mry to the Admlralty to the Secretary to the Treasury

- Sir, - L ‘ o Admlmlty, 19 June 1858

I uAVE received and laid before my Lordc Commissioners of the Admiralty your ‘
letter of the 14th instant, transmitting a letter, dated the 29th April last; from
Mr. Cunard, offering to undertake a. monthly communication to and: from. New
York and Nassau, b} means of an auxiliary steam ship, of not:less than 400 tons,

for the sum of 3,000/ perannum, for a period of five years, in consideration of an
“extension of five vears to the term of lus existing- contmct for the Nmth Amencan ‘
mail service.

My Lords have at the same ‘time. taken into conmderatnon the Postmaster
General's Jetter of the 4th of this month; in which his-Lordship submits that the -
two existing contracts for the Norcth American Mail Service: be  merged into the -
new contr'zct, so as to have only one-document, and- that the; amount of subsidy .
~should be partly dependent on the amount of postage, whilst a power should be-

- retained by the Post-office to despatch the ‘wails by other than the contract e
packets, and to reduce the charge of postage. - ‘

- My Lords have . to .observe; that the: Vpresent contmct by Whlch the weekly .

communication with: North America is: maintained, are not;termmfxble (exceptm

~on defuult) till the 1st of January 1862, and that the: ostensible ‘object of the con

~tractors, in their. apphcatmn at ;thlS 'emly?‘date for an. e\:tensxon of th

...enable them, on the security: fthe 160
Nqubsuly, to! embark additional -capitalyin th conétructmn




CONV:EY.&NCE (DF_,‘MAILS (NORTH/AMERTCA):

steam slnps, by:* whxch to outstmp a]l competxtorw, 'and ma.mtam’ h : ‘snpenonty
the:British line.: - This object appears-to my.Lords of national fmportanc
the maintenance of - this line: considerations ‘of greatersmoment:than’ thc
postal nature must have weight, when it is borne i in. mmd that itis the. connectin
link between this country a.nd her vast possessions across ‘the Atlantic; and th
"in the event of the withdrawal: of adequate support, the -Eritish line will* be'sup
_planted by foreign competitors; :whose: Government. WouIdiprobably '1gam .grant:t
~ them larger subsldles than those paid by this country:': - iy
My Lords -again revert to these conmdemhons as it apnears tharr the Postmag

‘ Geveral conﬁnes his view exclusively to'the pecumary question’ of postage; one-of
minor importance: in regard to this:service. - It is-right ‘moreover:to add, that’ the -

~ preposition to make-the amount of subsidy dependent on the amount of postage,
- appears to.my- Lords: obJectmnable in prmcxple, whilst the reservation of power: to
the Postmuster General to vary the amount by, reduction of charge and:diversion.
of the mails, under a . contract, with this depa.rtment, would . mtroduce uncertainty,
and would, as my Lords. concelve, be at variance alike with: pmctrce, with Teason,’
“and with. equity. My Lords have ascertained from. the:contractors:that they are -
" not prepared to:undertake ‘the : ‘service: onsuch eonditions. It will:therefore be -
for the: Lords of the Treacury to determine whether the adv actages of maintaining, -
the Royal Packet line will ‘not justify the Government in. granting:an, e\tensron of ’
the contract for ﬁve years, uuder the condmons: oﬁ'ered by "M Luna.rcL el

A 1;;‘. ‘ Treasury '\Imute, dated "1 June 1858

Wmn-: to the Secreta.r\ of the Admlmlty, that,. for ‘the reasons: n-lven by the L
Loxds of the Admiralty, my Lords are not disposed- to press further- the modifica-
tions urged by the. Postmaster General as _regards making the subsidy,:after the
exprratlon of the present contract, bear some proportlon to the number of letters

~or amount of postage. Having: reference to the: very important considerations
“involved in this service, .and. whxch, as stated by the Lords of the Admiralty,. are’
. national, rather than merely postal, my Lords approve of tlie extension of. tlie con-
tract for five years, in. conformity with their Minute of 20 May last; and authorise
‘the Lor;ls of the Adm:ralty to prepare the same, and subrmt it to th:s Bo'l.rd for :

" approva

S (,zmard Esq., ,to the Seeretary of the Admxralty. ‘

bn’, s Do Old Bond-etreet, 7 'y uly 1858
1 mEe to enclose ac0py of my,letter to the Secretary'o the 'Adrmralty,rof t:
10th September 1851, respecting the rates for ‘G ;
with a copy: of Mr. Hamilton s, reply, ‘7d October
* their. : =zt
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injured by the reduction we may be compelled to make to others. We are bound to .
take the Government passengers, whether it may put us to inconvenience or not.

- We can take or reject private passengers to suit our own convenience, and in the
event of war, orother circumstances, we are at liberty to fix such rates as we may -
think right. e e e T

With this explanation, which I hope may be deemed- satisfactory, I now beg':oﬁ o

-suggest reductions in some of the rates, as I do mnot. like -the appearance. of" .

charging Government anything that may be considered objectionable. . = +
- This proposal not to be construed as affecting permanently therates established
“under the contract, which we are to have the privilege of resuming in the event -
of war or other circumstances justifying it. | L :
. Y R ‘ - Ihave, &c.
" The Secretary of the ‘ : ~ (signed) 8. Cunard.
Admiralty, o ‘ o ‘ o ‘-

"."\Enélosur‘e, No. 2, to Mr- Cunard’s Lettei- of 7 ;quy.1858. ,

Sir, = ‘ o Admiralty, 2 October 1851.
Havixe laid before my Lords Commissioners of the Admiralty your letter of-
the 10th September, proposing certain reductions, from the 1st of January 1852,
in the raies of passage-money charged for Government . passengers by your con-
‘tract steam vessels, I am commanded by their Lordships to.inform you that they
. are sensible of your liberality in propasing these reductions, and that they accept
~your offer, agreeing that the alteration is not to affect your right of reverting, at a

- . - b . - . - 03
future time, to the rates specified in the existing contracts. .

: ‘ : . Tam, &e. o
8. Cunard, Esq., o " (signed) ~ W. B. Hamilton.
&e. &e. &e ' | | I a

| o o ‘ o Admiralty, 10 July 1859,
 Vide page GC. Repucep ScaLe of Rates for Government Passengers inserted in the Contract
| - now preparing. | ‘ S o

The Secretary to the Admiralty to the Secretary to the‘Tfeqsury.

-8, R ‘Admiralty, 17 July-1858. =~

» - Wrrx reference to your letter of the 224 ultimo, I ain commanded by my ‘Lords:
| o Commissioners of the Admiralty to transmit to you,’ for the consideration” and
m’ approval of the Lords Commissioners of Her Majesty’s Freasury, the accompanying

6y draft contract, for extending the present contract with Messrs. Cunard, Burns, -
and Mclver to the 1st January 1867, R

; ,‘./‘ridc
o0
CpRe

Clam&e.
. .(sigpcd) H. ,CU"Wf

~

 Treaniry Minute, dated 20 July 1858, -

. Traxsurr the draft contract 10 the Postmaster General, and ‘request that e,
‘will cause it to be returned. to. this .office, with any. observations he may have'to
ofter, at bis earliest convenience. . . - L ' PN

R




My Lords, & o Fid 28 Ju
Wrm reference to- Su‘ Cha.rles Trcvelyan s lcttor of thie 20th instant,
the draft of‘'a mew contract propo:ed to be entered into ‘with' Messrsi Cunar
~ Burns, and Melver,-for the: conveyunce of the mails, between thi try;an
Amenca, I beg to call your ].ord:lnp ‘attention to the “fact that’ the sugg

-in-my: letter of the 4th ultimo for?nlakxn«r p:ur at’ least of the Lymer

. contractors depend- on’ the ‘anios |

- provide'a’suitable
~ ;—embodledf:m‘ the:draft contract.
‘With:Tespect to the claus : ontra.ctors bo receive:

‘of their vessels an officer-in charge of - the mails; ‘I observe ‘that in:f ho ‘
+1and-17; powers are: proposed tobe given to this oﬁcer, ‘and dutie
Lim, ”wlnch would only be _proper_in the event of ‘his being an’ officer-ir
Majesty’s Navy, andT- beg leave to. suggest thdt the dmﬂ:, shoul&,
«this, respect,. and-a clause’ mtroduced leﬂ.u‘ to one i :
Australizn ‘Mail Service,  providing - that when any’ oﬁicer m the ‘service of

‘VIaJosty Post-oﬁice has thei clio.r"e"of the maz]s, lus dunes shall be:confined''to::

B have ‘also to remark; tlnt the (lmft contract proudes no: penalty!fo .
‘ sta.rtanfr ‘from New Yoxk Boston, ‘or Halifax: (such as’ ’"covenante‘dfgfo
-case of‘leerpool) and-that'no time is prescnbed within ‘which:the voyag

‘ be performed, or- penalty: for e of time i

At folio 33 of ithe draft contract; question’ is ‘

?amc phs (both taken from the present’ contmcts) should ‘be retained. .
-recommend the selection-of the second ‘paragraph; viz. t that:which.enables eithe
pa.rtv to terminate the’ coutract on’ simply-g «mn«‘ar«notlce of; twelve: :mont
however, this cannot ‘be arranged, would aduse that the: dmlralty také( owe
:such as is given in the first' pammph to the: contra,ctors, to  termi

‘ ,tract on the pa.yment of a: sum of money in qddmon to o—xvmo cer

: : ‘ S I have, &c.

(sngned)

RETURN the dnftsv ontr: ; R
coumdered desirable. by: the';Postmaster Genenl that,a clause ehould be
‘ reqmnn« the: contr‘actors ‘ n“ ach of the
- :sorting’ letters, = Mr.s Cun: ‘ B
inconvenience ds-likely:to be ncurrcd ‘by:the: doptxon

.ferrmé he ymail-bag L ;
would be: attended;th oreat: diffi 'ulty ,durmcr"

==) .
y.to post—oﬁcebusmess. A
: ame:time the
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tract of 18352, of temunahno' the agreement, was onlv apphcable to the additional:
winter services, which forde the subject of that contract, and was inserted by the
Admiralty, and assented to by bim solely with a view to putting a stop to these
extra voyages, should it be found that they were not absolutely required ; whereas
the clause in the contract of 1850, which gives to the contractor the sole power
of ters:inating the contract, was inserted at -Mr. Cunard’s own reguest, to -guard -
himself agmmt the ruinous loss. which might pos slb]_) ‘be entailed upon him by a
forced performance of his Jarger service at that: periodin a great detrree expenmenta]
‘He states now, that, coutemplatmn' a very large. expeudlture n balldm«r new and.
powerful vessels, he could not undertake to sign a contract for the entu'e service,.
sub)ect to a power on'the part of the Adnnm]tv to terminate his engagement ata
year’s notice, even thoun-h o.ccompameu by a smpul'mon (as has been suggested.
‘by the Postmaster Geneml) of a payment bem«r made to him, i in such a case, of a
sum of money as cowmpensation, :
My Lords consider it not unreasonable that Mr. Cunard should hesxtate to employ ‘
a very large amount of capital in an undertaking with the contingeney ofa sudden
and unforeseen termination of his enﬂa,_,ement, especially as, from, the size and

- peculiar construction of his vessels, he might find no means of dlSpOSll]“‘ of them,
and would thus almost corl'unlvmcur Iarn'e losses; and -they are- mchned there- :
fore, to authorise the omission of both the clauses in the new. contract, an

_arrangement which, while it will avert from the ‘contractor- ‘the posslblhty of
such- a contingency.as above -alluded  to, will nruard the pubhc -against the

- abandonment of the service by Mz. Cunard himself. ‘

The only other clause in which my Lords are desirous of msertmnr an alteratxon. |

~ is that reluting to the duration of the Nassau portion  of the service, which it-has
been decided shall be for a perind contemporaneous: with the main contrast, an
alteration in which Mr. Cunard has signified his-acquiescence. -

Transmit copy of this minute to the Postmaster General, and, with reference to
“the other points alluded to in his letter of the 28th. ulnmo. state, in the first place,
“that, after mature conmderatxon of his Lordship’s recommendatmn, my Lords are -

not prepared, in the case of Mr. Cunard's contract, to adopt the prmclple of
making the subsidy propottionate to the amount of postaze. For many reasons
~ of great importance, both political and social, ‘my. Lords are of opinion that.an
ﬁluent performance of the postal service bet\\een this country and thie United -
States of America is a matter deserving the utmost consideration of Her Majesty’s
Guvernment, and they are unwilling in any way to withdraw the encouragement.
which they have hitherto afforded to it,-and: which -has been attended with such
satisfuctory results - With regard to the only' cther points not alluded to in the
instructions sent to the Admlralt.y * viz;; the omission of -penalty clauses for delay
in starting from the American side, or 1or excess of ‘time, and of a.clause fixing a
time for the performance of the voya e, &e., state that theyhave been fully con-
sidered by their Lordships, but- that ‘my: Lords ‘are not prepared to. authorise'any
alteratxon in these respects -in~the" draft contract.  The confidence which a - long
expcrlence enables them to Tepose in Mr. Cunard, added to the terms of ‘the con- ‘
tract itself, which empowers the Admlralty to: terminate it: -abruptly ‘if its*-pro~
visions are not comphed with, - appear ‘to- ‘warrant the belief thatmo addmonal'
xsecunty need be takeu to insure the sansﬁa.cfory workmg of the service.: 1ol

3

The. Secretary to the Admlralty to S Cunard Esq

Su-, BT Tt i Admlralty, 6 Aucrusf, 859
f ur Lords (,ommxssmners of Her MaJ esty’s Treasury "bave: commumcated"to th:s
'~ Department that you have represented that'great inconvenience is: likely, to: arise
by the adoption, on’ ‘poard of the North' Amemcan contract packets; of the system -
‘of sorting letters ‘on the- ‘passage, and ‘that the’ o ening of the hatchesi m,stormy

| weather, for the purpose ‘of transferring - the. ’m"nl bags from" the sorting room,t‘ SRR

| would be an operanon attended with' cousxderable difticulty: and Tis

* ‘manded by my Lords Commissioners’ of the ‘*A”drmra.lt} to request you
whether )uu are’ plepared to suggest som lan:to"

- appreliend. : |




: 'to’ th rtmg of lette
;Umted" Stat”es gl
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The I’ostm-lster General to the Lords of the Treasury ‘

V.[V Lords, = " General Post Office,. 16 Augu st 1858.
- Wit reference to Mr. Stephenson s Ietter of the 13th instant, enclosing copies
of letters from the Admiralty and from Mr. Cunard respecting the. proposal for -
inserting a clause in the contract for the North American mail service, -requiring
~ the contractors to provide a suitable room in each of the packets for sorting letters
‘durmrv the voyage, I have the honour to obaerve, that. not;wxtlw'can(‘hnfr the objee-
tions nmde to that proposal, I am of opinion that the clause cuggested should Dbe -
" introduced into the contract, leaving the question how far it may be desirable or
expedient to make usc of the power to be thus obtained for future determination.

Your Lordships may be quite sure that the Post Oﬂicc dep‘;rtment will -not
recommend the adoption of ‘any scheme by which the safety of ‘the correspond-
~ ‘ence, or of the vessels conveymn- it, will:be end'm«ered ‘

"The statement of Mr. Cunard, that “a pass'we is frequent]y made when it
“would be 1mpos'31b1e to. open the hatches on any one day without incurring great
‘risk from shipping a sea,” i3 one more especially for, the consideration’ ot the
Adxmmlt) ; but L beg to observe, that even admitting the full force of this objec-
- fion, it might still be found. pr’lctlcable to havea commumcatwn between  the -

proposed sortmo--room and the mail-room without opening the hatches, although-
3 necessity mwht arise, in order to effect that object, for altetmfr the pos1t10n of
the room in w hlc]l the mails are dep051ted. O

The observations of Mr. Cunard respecting the rxak to wlnch rqﬂwa,y bonds ‘
- and similar securities may be exposed if the mails be sorted on board, and ‘the
_probability that the measure would not be favourably regarded by the United
States Government, appear to mie to be rather out of place in-the present inquiry,
~which is simply whether the contractors shall be bound ‘to provide the necessary
space for sorting lettevs, if required by the Board of Admlmlty; such objections.-
w 1]] of course, be duly weighed before the arran gement is actuq]lv carried into effect..

I think it rm’ht however, to remark, that no q.ttempt will ever be made to sort
the Uhited States corrcqpondcnce duuno' the voyage without the full concurrence
of the United States Post Office; and furthel that it may hereafter be deemed -
expedient to sort the letters, &e. to and from the North Amem(,‘m Provmccs, and
~ to lca.ve the Umted Qto.tes mails undlsturbed

‘ ‘ ‘ I ha\re, &e.

. (signed) Coldzes!m .

Treasury Minute, dateu 21 Aurrust ]858

WRITI: to thc Postmaster Gener'tl that after the decided ez\pressmn of opnuon :
‘ by the Board of Admiralty as to the danger which would be incurred by the
“adoption of the plan proposed for sorting: the letters on board the North Amerxc'ux ‘

mail steamers, my Lords feel that they should not be justified in insisting. upon -

the insertion in the contract of the clause su estcd by the Postmaster General

- My Loxds feel conhdcnt Towever, that "\Iessrs. Cun:ud will readlly afford. ev exy ‘
‘ facﬂm for the advantage: of the pubhc service in this or m, any other 1e<pect whicis
can be adopted with safety ‘ ‘ S

, Acquamt Admu,a.‘l‘ty.




SORTH AMERICA AND BAINNA MATS.

.
:

Am*xcu;s OF" Acurzumr made the 241:11 day of June in: the Year of our: Lurd
1858 between the Commissioners for executing the Office of- Lord High Admiral
- of the, United Kingdom of Great Britain and. Irdand (for-and .on. behalf of ‘Herﬁ -
' Majesty) of the one-part and. Samuel:Cupard. Bush:Hill'Edmonton in the
_County :of Middlesex Merchant. George: ‘Burns  of Glasgow. .in the .of -
Great Britain called Scotland Merchant: and ./ Charles’ Mche
~in the Count) Palatine of Lancaster :Merch'int‘ heremafter
L Contractors of the other part;. : i

| Wmmu.s by artlcles of agrcement: hearing date

“April, 18504between the said Commlssmnersforwand
the one part and the sdid ‘:amuel Cunard and {Ge urn
' of the other;part for the:conveyance. ‘of Her Majesty’s mails between E
North America the said Samuel, Cunard Georg’e’Bnms and Charle Melve

(X

covenant and agree with-the saul"“' ) : On¥E
mails, aStherem%ment ioned’: An hereas by txdes of; agreemcn bearing ¢
enthe;sai Com- 2

date on or about:the Jst:day ofﬁJa.nuar) 1185
1f of. aj of t];e

did for t'he consxdemtxbn:thereln mentioned. :
- conveying:the said: mails..between . Lngl:md‘_ and :North*f
: ,mentxoned ‘artlcles of ao'reement is mentnoned-

pres‘.nts witness' that in oil;qderatloh,o :

o the’ contractors the ontracte elve
inistrators and- each and every of thcm o hxmself‘hls
‘ﬂdmml‘stmtors dot ;hereby covenant promiseand: to and with'the saxd Com:

the contmctors then: executor .

. f éonvey ! H -Majesty
- let:ters a.re an'reed‘to“be
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nd amedical with a compctent surgeon and engineers and a cuﬁcwnt crew of able seamen and
Micer, &e. other men to be in all respects as to vessels éngines equipments and crew subject
‘esselsand evew  at all times and from time to time to the qpprowl of the said Commissioners or
bject to Admiralty o0k other person or persons as they shall from time to time appoint for that pur-

roval.
i ‘ pose and the surgeons to be also snbject to the approml of: the ])1rector Geneml
of the \Jedx cal; Dep'u'tment; of the Navy. : . . :
Vhen ‘vessel to : ‘And that from 'xnd after the date of thla eontr‘tcr onc of such vcssel% of not ]ess

Im;;‘;lpﬁ]sfg; than 400-horse power so equipped and manned and with Her 1 \hjeatvs mzula on
board shail on every alternate Satarday during éach and cvery month in every
year at such bour as the said (,ommlsﬂonnre shall at any time or from time to -

~time_appoint proceed from Liverpool aforesaid without loss of time direct to.

‘ Halifax in Nova Scotia and’ thence dircet to  Boston in the United States of

Vhen vessel to ~ Americaand one of such vessels shall also on every alternate Wednesday during each

eave Bostou for . and every month i in every year at such hour as the said (,ommlcsxoners slnll 1t

’{:}l‘.ﬁ’“‘ snd Liver- 9.y time or from time to - time appoint proceed without loss of time dircct from
Boston to Halifax and thence without loss of time dxrect to Ll\crpool afmesmd -
S ‘with Her \Iajesty mails on board. - R -
W¥hen vessel t?i ~ That from and afier the date of ﬂm contrqct one other of such veacck 80
@“f%;fpw for  equipped and manned with Her Majesty’s mails on board shall on every Saturda.y

 alternate with the- Saturd.xy on which the vessel 'is to leave- vaerpool for Halifax
“and Boston in’ the perfermance of this contract during ‘each’and every month in
~every vear at such hour as the said Commissioners: elnll appomt proceed from
' Liverpool aforesaid w ithout loss of time to New York in ‘the’said United States
o - either direct or by way of ﬂahfa.\ as the said (_,ommnmnncrs or Pnstmqstcr~Genenl
When vessel to - shall at any time or from time to time determine and ‘ancther of such’ vessels with
leave New York for' Her Majesty’s mails on board shall also en every other alternate Wednesday

L"'°’P°°",~ “during eachand every month in every year at such hour us the said Commis- |
. sioners shall at any time or from time to time appoiut procecd (lxrect from New'
York aforesaid or if so required at any time or from time to time by the said
Commissioners from New York by way of Halifax to an'pool afomscud
Vessels to call at Tlnat each’ of- the 'ud vessels proceudmo‘ from .or returning: to: Lnerpoo] qball
Holyhend ifre- oqll and receive and deliver mails at-Holvhead in the Trish C hanncl if required by
qmab} Admialty. the said Commlcsmnere in writing under the hand of the beﬂrctary of the Admlmlty ‘
Where mails may That if at any time from ctle« of weatler or other um\mdable clrcumstances
‘égnlggffic’ﬁ‘]ff::},_ ‘ the vesscl conveying the said mails from Halifax or New York aforesaid shall not
pool &e. " in the opinion of the mnaval officer or other pcr‘xon duly anthorised by the said

‘Commissioners to have the charge of the mails on board be ‘able to .fetch the
River Mersey at Liverpool aforesaid or the port or place in the United Kingdom
where the mal]s have to be disembarked without concxdemb]c loss. of tlme then
and in every such case Her Majesty’s mails with the officer or . person having the -
_charge th ereof shall be landed at any of the undermcmwnul ‘places at/ the dlscre-
tion of such naval officer or other person 86 authorised as qforwald n'und) 1 rxetol

: F'xlmouth Pl\mouth bout:lmmpton Portsmouth DO\ cr or Deal."

Vessel once ench That the vessel of mnotless. ‘than. 50 liorse: po“cr to be employe cd"’ﬁ the con-
way every calendar. covanee of Her V]a_]cstvs mails once each ‘way every. ‘calendar. month “between
‘montl between New : it . .
York and Nassau. \Tew York and Nassau aforesaid ‘shall commence the: said service: ﬁi_)e' earliest - '
. w;sdbc Jost; &e. possible period: but not later than the l st day of #pril- 1 e the said-
contractors tore- _ vessel shall during the continuancé of this contract’ be Tost. or destw}eq by tire” "
Placesame. ‘tempeat or any other casualty or shall require rep'ur, then and' in every “such
‘ case the . contractors shall: without: any ‘ur‘mecescarv ‘and. una.vmdable del.xy and
within, such reasonable time as ma)“lu required . b) thc naval: (
Chxef or suuor’na.v.xl oﬂlcer on tl "Nprth A ‘erlcan Sta;

ime ‘mails to be
onveyed in smlmg
essels .

vided by :md 'u: the cnst of the contra.cf' : :
(old meaeurement) 'md_m s.x(.h way.s and manner’qs,‘shazll b app ove



»the contractors and"als to-alte
~and: every. or any he said: places ‘from whence!
‘on'giving three’ “months’ notice in writing un
‘ secretarv to the contractors:their executors radministrators’ , :
e\prmsly understood- that the said Commissioners:or any-of: theu- oﬁwers\‘ T a"ents.‘ ‘Aud
“shall be at liberty and: have. full power. at .any time. during th continuanc: »;of;.fm
",tlns contract to:,dlrect that apy one o, more, of such.. vwselss onyeying, (Her’, pen
om any:of the said orts. onplacue shall delay: her or.their ¢
enod no jéxceeduw hours; bey he )€ri vhic
usly. fixed: for: the depar , ich * vessel, )
- the ,comm.mder of the vesae .50 toibe. delayed« all

Th'xt th contractors hexrlexecutors nini
l'ev”ch of the v /‘_sels to be

. to.require a d
pa::t of:; the contra.ctors Lthel

ficeriox otheI; Decisio

‘ & ! be fin
‘perao a afores € 1.such: Cases, b al.ang. hiac he, mmﬂ%m appeal
confcract:ors helr e\ecutore and a ‘uuless, ] 10ners OI: decidc otherwise

P as af(l)résmdudn also :pr pe ‘and - convenientsy lace:of depos1
' vHer:lMaJesty;s'ma.xlsan that each abdieveryiof: the al
idy vic ‘ualledu ’ ' ‘
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time : cefof
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. Her Mfl_]estv s mails in a smta.ble boat of not less. t.h'm four oars to be prondecl
~ and properly manned and equipped by the contractors and that the directions of .
she said naval officer or of such- other person having or authorised to have .the
charge of the said mails shall in all cases be obeyed as to thc mode of; reﬂmpt aml

‘ de]n ery of the s:ud mails.. : e o

Pcnnltxcggir de-‘ That if any vessel h'wmfr Her Magestv s mmla on bo'zrd sln]l stop Imfver or -
Bfn“bm ; ’m,’ gfm deviate from ‘the direct course on her voyage or shall deh) staurting at exact ‘time

or shall put. back info port after starting \mhout ‘the sanction: in each. and cvery
case of such officer or other person < authorised to have the charge of the said mails’
as aforesaidl or when so sanctioned to put back into port shall uot again start and
proceed . direct in performance of the service hereby contracted for when and so"
soon as required by the said officer or other person authorised to have'the charge -
of the said mails’ then and in each and every of such cases and as often as thc
~same shall happen the contractors their executors and administrators. shall and -
will pay unto Her Mdjesty Her heirs and successors the sum of 100, and that, if
~ a vessel which ought to leave Liverpool for Halifax Boston or New York in the
performauce of thxs contract shall not’ procecd on her voyage for 12 hours after
the proper and qppomted time the contractors their executors and admlmstmtors
shall and will so often as any such omission shall - lmppen pay. unto Her M'jeety
‘Her leirs and successars tlic sum of 5007 -and also the further sum of 5007 for
every successive pcnod of 12 hours which shall eprse until’ cuch vc~se1 chall b} .
ceed on her voyage in. the performancc of thxs contr'u,t, L

. Contractors to mﬁe 'That the contractora their executors: and admmlstrators chall :md mll from tnne ,
;‘;’,};ﬁﬁ;ﬁ?}ﬁﬂ?{;‘ ® to time and at all times during the continuance of this contract make such altera="
" of vessals: tions or. improvements' in- the construction equipments or- -machinery of ‘each -and’
0w every of the said vessels which shall be used by them in- ‘the performance of this
contract as the advanced s*,ate of sclence may eumrest and the s'ud Commxssmners
" may direct.- e S -

!;\a"al offcerin Thmt any naval oﬁicer or other person aut‘mnsed to Ixave the cha,rge of HerJ_
3~ Majesty’s mails shall either alone or with such’other persons as ‘he may consider
1 deficienc ' »neceesary have full _power and authority \»henever and:as often as he may; deem it
penalty of 100 requisite  to examine and survey in such ‘manner as he- ma.y think proper-all ‘and.
FU0TSTT | every or any of the vessels emploved or:to-be. employed Jn:the: perform'\nce of this:.

contract and the bulls and machinery and equipments. thereof-ion his giving ‘notice -

in writing to the commander for the time:being of the vessel about to' e ex mlmed -

of such lns intention and - if any: defect or. deﬁcxeucy be ascertamed. and.‘notice:-

thercof in writing be given to ‘the: master or commander of 'the vessel:in which.

such deficiency or defec 'mav be found:and: if thie said ‘master o ”qonlmamler hall <

not immediately or ,s‘sﬂalc thereupon remcdy replace 'ﬁ'ectlvely‘ -

" repair the same they tbe contmc;ors’ their ‘executors or:: a,dmmlccrators* .

* every such case pay to:Her Majesty Her henrs and suceessorsthe m'of;100

‘the pavment of such penalties: 'shall'not in-anywise: release or ; discharg ,

tractors thenr e\ecutors or : qclmm stmtor= from 1cmedymo’ replacmtr “‘r eﬁectnelvl :

«1 nmalt\' by a"ems ) \
- ‘evcr and as’ often as they may d : iwqunsxte‘to surve\- by~ )

¢  officers or agents .all: and every:tk ressels employed: and to'b emplo\'e i
;g;;“;;qﬁf,‘g,"‘;‘;; ‘performance of this contract and:of;the bulls thereof and.of the engines machivery;
o be emplayed furniture” taclde '1pp'1rel ‘store eq pmcntsJ @very S “
:,";}le“:;"::ggasc’tf;;’ such vesselior:any- part’ thereof * rengines machmt.ry tur_mturc tackle. a}mparg.l.if

Admiralty. boats sr,ores or: equipments: shal ' . 3

L ’ofﬁcms er, 'ments 'unsna\vorthv or

‘1mprovement, shall be made therex fany; part. thereof in
‘ me more, }adv'lnced <tatc of scxenc | _ssel whlch‘s al
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. same as is allowed to the boatswain :md mrpenter of the. contmctors steflms]u}.s
and the victualling of ‘seamen marines -soldiers ‘and -artificers .their. wives ‘ands
families conveyed as deck-pa;ssenwera shall be the same as is allowed tothe seamen. |
of the contractors’ steam ships and the victnalling of the ‘servants.of officers.
whether chief or fore-cabin:passengers shall be the same as the. servmts of other

 chief and forecabin passengers.

That the pasmc,e-money shall be p'ud (m full of all cbarﬂ'&e for mess mcludmg
a pint of port or good foreign white wine: and one bottle of malt hquor per day) .
wines, &c,and  for each officer conveyed as a chief-cabin passenger and one gill of spirits for éach
hat the messis to non-commissionied officer seamen marine soldier artificer and servant conveved as '

nelude. ‘
o - a fore-cabin or a deck pazsenfrer at and after the ntes mentloned m the follow- ‘
‘ mrr table. _ : ‘
TABLE OF RATES OF PASSAGE. :
. Chief-Cabin Passengm o “ Fore-Cabin Passengers. . . o Deck!Pnosengen. -
. ' | Children Children B . " | Children ‘leyd!f'ﬂ L : ‘ - Ch"ldl'en Chlldrm
B : .| between | between ‘ between | between 27| hetween | betw
Officer. | Lady- | g 9'jo| 3and 8 Man. Womas. | g,nd 12| Sand § |- Man. | Womas. | g ong- 12 3“‘;«3; ‘
- | Years. | Years. ‘ Years, | Years. ‘ 1o Years. || Years. .
pet R £.s. | £ & | £ s | £ s | £ | £ o5 | £ £. 5 £. ‘:.“ £ 40 | £ s £ sy
Rate fmm Lnevpoo\ to} c ‘ ‘ L S ‘ ' oo
i s - |25 - |1210 } 65 (15 - fs o] 70| 815 4~ 442 s
oo - |oa |1z - le=lie-jiz-]e-|s-14- PR PSS I P
‘Bostonorl\ewYork -1 4 - 2 - 1 -} -0 “ 3 - 2 -1 = = ].'b “‘2, - ’ - -10 ‘ .'5-“
New York or Boston’ U BT ) - . : . M e ER BRI et
: dxrect,orm&ﬁalen.x “la - 125 - [1210 | 6 5 |15 - |16 = | 710 815 1'5 - | 5 = |-210, [[:1 5,/
Ratofrom New York or 1 ‘ o o NG R . ‘ B R M
: Bostontohverpool -es = G- 12 6- - |12 = |12 "~ 6 -] 8 ~ 5 ~ 1 5 - R (N IR O
New ! York - to’ Nasau' or ' N - I
’Nwauchw\ork -1-710 710 4 - 12 - 5 -1 5 - 3 - 2. 4~ | 4 2 - 2

o Mem.-—Cbxldnu under 3 years of age to. be wned free, and Male Servants ‘to. be charged one-‘hﬂf,”;nd'-l-'émale‘ Scrvnnts twoothirds:

-of the rates chn:ged for their. emplo)cn. o “ .

Certxﬁcate for pas- * That the' pavment of the passafre ordered at the e\pense of thc pubhc for. any
S“ge'mm‘c)' - person shall only be- made on the productlon ‘of ‘the order for the passa?,e and of a-
e . gertificate from the person in the: followmrr form namely - i

el hereby cernf’y thaton the : 1 embarked at.
pqssenger on -board the - mall ste’tm packet
pqssawe to T andlanded o. o on the

To this certlﬁcate the follow
co.bm pas<cn ger name]y

o, I further oermfy that th B
L 'md the a.st dmner mc'ml on the '

"€t Dated t]ns

acket addmcr undemeath the P.‘ :
« The d'Ltes mserted in thxs certlﬁcate are correct;

That the passaoe money !
‘ by:the officers them elves t;

m the \before-men’clone ‘table



CONVEYANCE OF MAILS_ (NORJ.H dERICA)

'I'hat Whenever the contractors shall convey any. sold:ers as: deck passen«ers -Soldiers; s dec]
other than those specially provuled for by this contract: ‘the contractors:shall: pro- gg”‘iﬁl’;z’;; ety
vide them with adequate protection: from rain sun-and bad. Wedther a.nd they shal] from

no be exposed on'deck’ without such’ competent shelter. -

; That the conti ctors their exccctp;s or admmlstrators shall and W111 receive On Small packas es to
} board each :md every of the said 'vessels. employed in. the, perform nce of this con-- ‘gg;ﬁ":;‘;ﬁ airal
any numbe of small packarres containing . astro mxﬂcalrl ents., chas &c., nay. direct

parel ‘or?)other articles and convey the same to and from :md ‘

-the  sai Een MaJesty S

‘ dn'ected by the s:ud Commlssmners‘or their secretary or ‘an'ents duly anthorised free ‘
from all: costs and ‘charges - And’. ‘also . shall® and ‘will receive ‘on’ board each:and Lumted quantity
every. of the said: vessels and convey to-and from: and. between all or - any; of. the $975 I{edc“’l

: yed an ell
same ports ar-places any naval or. other stores not-exceeding five'tons in \wezght ab: vered atrntesas
any time-at the usual rate of frem'ht charged by the= ontractors for 3pr1vate goods P““ﬁ“ goods 0
" (but whicli'shall never‘be more than after. the rate: of 5 l.per:ton); ceiving: g e b
- from the: said. Commissioners or their secretary forjthe ‘time "being or any of their -
officers or.agents: two" days prenous ‘notice: of its: being hexr mtennon to ha.ve~ i

such stores so conveyed"

the on- Pny'ments to:con
~ A tmctors forse vig

forming the services. herein!

~ and agreements’ Tereby entered int )
of Her Majesty Her heirs and’ successors agree’ ‘with'the'c S
and-administrators:that'the-said Commissionersion behalf: ‘of Her; MaJesty wﬂl payf

" or.cause-to be;paid to the contractors:their: executors-an administrators by bills © = .
-payable by, Her Majesty’s Paymaster:: General in seéven: days from' and afterthe .

- respective. :da.tes ‘thereof: & sum’ after thi .rate ‘of ~173, 340.;per ;annum for-the = .. -
‘»perfOrmanc : 1the servmes:betw en: Liv pool an(l-.y i ‘ ,;;between Hahfax SRR

- N

and Boston:and for the: performence of the services: between. Liverpool and: "N ew, .

York" (either i direct: or. by: the way of Hahfax a8 may, be:required:as: -aforesaid) -
and'a;sum after the rate of+3;000: ' or;the performa ; ice’ i

between:New York and-Nassau: af “by quarterly: ‘payments; and with: apro- - -

port;tonate*part»of: those’ respectlve ‘sums hould uch spectis ‘ inate . -

‘onany other! day than'a:day. of: -quarterly’pay ~the firs quarterly 'payment for -
“andy asmespect' ithey erformance of: the setvices :between: England and North - -
ome. :Jthe _ﬁrs uarterly‘ -

«explra.tmn of . suc

QTP

ract shall deterr I

;’ ,QP‘W~ K »"9&«- ARG
Eggch(;guer pursuant~,£g§

l“&u«‘b‘ﬁl‘-ﬁ AR

referenc ‘ma

]

e s

A




& . 'CORRESPONDENCE RELATING TO.THE °

for coals whick may be used in the performance of this *contract and the. rate of

" insurance on such coals shall have been raised above the rates actually payable-

for the same at the date of this contract the contractors shall be paid an additional
sum of money according to the increase of the said rates but the said additional
sum of money for f‘ruwht shall be paid in respect of 40,000 tons of coal per

“armum and no more and the amount. of any additional sum of money to be paid

QContract not o Le
aﬁsiv“!zcd, &C.

In case of assign-
ment, &e. ov
breach, Admiralty
LNy determzine
cnmr‘xct, without
prey ivus notice or
compensation.

As to services of
notxces.

1f when this eon- ‘

tract. tenumnte:
‘any vessel shall’
have started, or
should start, voyage
to be contmucd
free of ciiarge, as
if conlraet re- .
~ypuined in foree.

. Recited coutracts )
“untulled.

No Member of Par-

liament entitled 'ty
- uny share of con-
‘ ,tr.u.t.

Cdntractors bound
in: 56,000 L for: due
pq.rrormunce of
wntmet.

“be entitled to any payment or compensmon for the same. - - i

: q«rreement; or, to any beneﬁt to anse' herefrom. o

" on the part'and behalf of the contractors:
““are or ought to=be observ ed«performedf ‘
- George Burns and; \‘Chazles,‘McIve  her

in any case or under any circumstances either for i insurance and freight or other-
wise shall not excecd the rate of 40;000f. per annum but in no case whatever
shall any additional sum be paid funless it shall have been proved to the satisfaction
of the said Commissioners that such additional expenses equal to the amount

claimed have been actuall} and bona Jfide incwrred and paid by the: contractors.’

 Anditis hcrebv further ‘1greed and provided that the contractors their execu~
tors or administrators shall not assign underlet or otherwise dispose of this contract
or any part thercof-and that in case of the same or any part thereof being assigned -
underlet or otherwise disposed of or of any breach of this contract on the part of
the contractors. their executors or administrators it shall be lawful for the Com-
missioners for executing the office of Lord High Admiral for the time being if they
think fiv and notwrth:.tandmrr there may or. nn) not have been any former breach
of this contract by writing under their hands or under the hand of their secretary
for the time being to determine this contract without any previous notice to the
contractors their “executors or administrators or their agents nor shall the con-
tractors their executors or administrators be entltled to any compensation in con-
scquence of such determination hut even if this contract be so determined the
payment of the sum of money hereinafter agreed to be made shall be enforced
ehould the same be not duly paid by the contractors. , :

© And it is also agreed that the notices or - dxrectlons which: the Comm1ssxoners
for exccuting, the office of Lord High Admiral or their secretary officers or other

‘persons are hereb_y authorised and empowered. to give to the ‘contractors their

executors or administrators officers servants or a«ents may at the option of the
same Commissioners or their secretary officers affente or other persons be either
delivered to the master or commander or other. officer agent or servaut of the
contractors their executors or administrators in the charge or management of any
vessel to be or while employed in the pcrformance of this contract or be left at
the last-known place of business .or abode in England ‘or Scotland ‘either of the -
said Samuel Cunard or George Burns or Charles Mclver their executors or
administrators And any notices or directions so given or left shall be as binding
on the said Samuel Cunard George Burns and Charles Melver the:r executors or
administrators as if duly served. ‘upon. or left with them. '

And it is hereby a«recd that 1f when this contmct or any part thereof temnnatcs |
any Vessel or vessels slnould bave started or should start with the mails in con-
formity with this contract such ~voyage or voyages shall e continued and performed

and the mails beé delivered and received during the same as if this contract remained
in force with regard to any such vessels and services but the contractors: shall not

"And it is hercby agreed that ‘the liereinbefore recited’ contmcts “bearing. date
fespectively the 1st da) of April‘1850 and the 1st day of Januamyf185" sha.ll be
deemed and be consndered to be and are hercby termmated and ann lled‘ o

And in purauance of the chrecuons contained in 3 certain. Acto Parhament‘ ‘
made and passed in' the 22d year-of the reign of ng George AIL intituled
“An_Act for restraining any person concerned in any contract:
agrecment made for the pubhc service from being elected. or sitting and voting as
a Member of the House or Commions 1~t‘ is hereb) expressly,‘; eclar a.nd agreed
and these presents are upon this ‘express condxtxon and the‘contractors do covenant.
for themselves their heirs ‘executors, ,d“"adm1mstrators, tha ember of’ the
House of Commons shall be “admitted’ to any shareor part of' this" contract or "

P
cond:txom provisoes: clauses artu,les and: a«reements her inbe

ommlssmn or -



- :Cnnarcl ‘breorge Burns and
m the. due-executlo‘ o t:hxs ontract"o “an; :‘patt"the eof

In witniess ‘whereof the :said partles to- these_‘presents have herennto set the/“; ;
hands and sea.ls the da.y and year ﬁrst abovc wntten. S

A larr: Mzbze (L. s.)
Lovam (Ls.). :
(

S)«ned sealed a.nd dehvered in the presence of :
leo. Doutty




