
PAGES

MISSING



OLIw jUourar~ les
R evie w and Insurance Chronicle

0F CANADA

TORONTO, JUNE 28, 1918 TaN CENTS
$3 Piaa ANNum

THE

Royal Bank of Canada
uNfooPEATE 

'O
Capital Authorized -$ 25,000,000
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Experience shows that
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to an Ilerring - employee's em-
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bis salvation.
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ATTENTION
Our appraisals show the present value,

the net Insurable value, and the cost of
replaclng or .duplicafing buildings, ma-
chinery, and other equipment.

WXe niake appraisals of plants in any
line of manufacturing industry, have over
1800 letters of commendation from patrons,
and can refer you to 8ly of our clients.

If you are înterested, we will have a
representative caîl and explain our methods,
show sample of our work, and make a
definite proposition. This places you under
no obligation.,

Prompt attention given ail communi-
cations,
Write for or fr.. bookiet while the edii on la#s.

NATIONAiL APPRAISAIL CO.
Boston Montreal New York

BUSINESS FOUNDE> 179
1NCOpO»ATrE]D IN CANADA 1897

American Bank Note Company
ENGRAVERS AND) PRINTEIlS

Batk Notes, Bonds, Municipal
Debentures, Stock Certif icates,
Cheques and other Moinetary

Documents

Special Safeguards
Againet Couaterleiting

Work Acceptable on
aUl Stock Exchanges

Head Office -OTTAWA- Fireproof Buildings

WINIPESG
Union Bank aIdg.
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Haif Billion Loan For Canada
Victory Loan Record Must be Surpassed-General Opinion
Success of Loan is Optimistic-An AI/-Canadian Loan for the
Governmen - Actual Terms Not Yet Annouticed - Importance
Investor is Greater Thon Ever - Some Questions Under

W LDSpRJAD tteniu(n throughout the Dominion
W ýis aliready directed to the coming war loan. Some

questions have arisen wihmust now be vieWed
ia light different fromi the previous boans. It is safe to

say, however, that this loan will be opened under more
favorable auspices than was the Victory Loan, which had
for the niost part to break new, ground. There were
twenty times as mnany subscribers for the Victory Loan as
for any other of the previous Canadian war boans. The
total was much greater, and many of the purchasers had
neyer hought a security of any kind before. The educa-
tional process is flot by any means completed, for 8oo,ooo
subscribers i Canada is just about ont out of nine in the
population. This miglit easily be doubled.

It seems, mioreov-er, that the smnall subscriber will be
even more important in tht coming loan than in tht
previous ont. Tht large corporations, b.anks, insurance,
trust and industrial concernis wvill, of course, be able to
subscribe for substantial amounts. Probably many of
them will surpass their former subscriptions, but there is
flot the same elasticity in corporation finances as thtrt is,
ge'ierally speaking, in tht finances of the individual.

There is much evidence that not only corporations,
but alsc> individuals have been preparing for tht coming
Joan cirer since tht previous one %%as closed. 1It is realized
that the Canadian Govtrnment must be financed by tht
Canadian people, and this point cannot bc ton s;trongly
inpressed. It gives a meaning and purpose to the thrift
campaign which would not apply otherwise. With few
exceptions, Canadian institutions havt txperienced pros-
perous years, and i a great mnany cases have made new
levels of profits. Agriculturists have prospered as neyer
before ini the bistory of Canada, and plenty of cmploy-
mrent and high wages have fairly well kept pace with the
high cost of living ini industry. The markets, mioreover,
as was poînted out to The Ifonetary Timies by a prominent
Toronito broker, have been extraordinarîly clear of pro-
vinicial, municipal and corporation issues. What few
issues have been macle have been eagerly purchased within
a very short time. There are, moreover, no mort issucs
of size in sight, and thtre art yet several months to elapse

itil the books for tht loan will be opentd.
Considering, therefore, the large number of purchases

of munnicipal and other securities which would ordinarily
be made during this period, there is every rtason to be-
lieve that large siiii have been set aside for war invest-
ments. 'The fact that very few of tht purchasers by in-

Regarding
Canadian
of SmaiI

Discussion

staiment of the Victory Loan could flot meet their pay-
ments, is also encouraging, as there is much mort likeli-
hood of intentional preparation for the next loan.

On accounit of tht exchange situation between Canada
and tht Unittd States a boan or credit in New York has
been considertd as an adjustment of trade relations. A
small credit or Joan might be juýstified, but there woul be
no necessity or advantage in resorting to New York for
a considerable loan to finance our war rtquirements.
Every dollar raised abroad requires the repayment in som
form or other pf, say, two dollars in principal and interest,
=nd in the meantime our own income wou-ld bé to a

certain degree wasted, or savings invtsted in forais which,
would very probably flot yield the 6 per cent, or more,
which we would require to pay on tht debt abroad. There
are, În fact, very few new enterprises which could promise
a return of 6 per cent. on the investment, and a fair
degree of security.

Sir Thomas White was rectntly in Washington and
New York on financial business, and upon his return
stated îhat a large issue of Canadian Governiment bonds
could only bc macle upon a 6y4 or 6y2 per cent. basis,
with flotation charges of 3 per cent. This is, of course,
on accouint o! tht heavy deniand for funds in New York,
and mort tspecially for subscriptions for Liberty Loan
issues. There may, of course, stem to, be much disparity
between the yitld upon tht Liberty Loan bonds and an
interest rtturn o! 6 per cent. on Canadian Government
bonds, but this d ifference is to a large extent cancelled
b>' the substantial income tax to which issues other than
United States governi-ment issues are subject. The
finance minister also stated that tht market for the higher
grade of corporation securities was practically upon a 7
per cent. basis. Canadian bonds tan be. sold in United
States, and arrangements have been made with the
capital issues committce for this purpose. Cornsidering
the state of the market, however, it is not probable that
very mnany sales will b. made.

lit is generally supposed that the interest rate will b. a
littit higher than tht rate on tht Victor>' Loan. Tht latter
bonds are selling upon tht market at 99%ý percent., which
is slightly above tht issue price, and the holder who
desires to sell bi-, victory bond could secure practically
his cost price. The other Canadian Government issues
are also selling around the same level namely, a1 5$ý per
cent. basis. Particular strength has been shown in the
transactions on the stock market during tht past two or
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ree days, which is te, sorne extent accounted for b>' the
Lstrian reverse in Ital>', and partI>' b>' the scarcit>' of
gh-grade hinvestments. In fact, two or tbree successes
ch as the recent Italian achievement, might permit of
e boan being offered ujx>n a much less favorable basis.
any case, it is clear that on grounds of economy and

pediency the loan must bc raised in Canada. The
Luai price will be one of the last points to bc settled.
LX Exempt Versus Taxable Bonds.
Another question which has corne up for more dis-

ssion in connection with this issue than with an>' of the.
ývious ones, is that of whether the bonds should be
cmpt froni income tax or subject to it. General opinion
that they shouldc be exempt just as were the previous
ns. It is thought that two kinds of bonds with two
ce levels would flot be wise. MYoreover, as one lead-
,bond dealer in Toronto pointed out to The Monetary

nes, two price levels would mean two classes of bo>nd
Iders. The taxable bonds selling on a higiier interest
sis would appeal to the man of small means and income
o would pay no income tax or whosc tax would bc
'ig-ible. On the other hand, the nian of large income
uld prefer the tax-free bonds. The resuit would be,
refore, that very littie revenue would accrue to the
minion Governiment as the taxable bonds would
idually find their way into the hands of those not sub-
t to, the taxation.

finitive Bonds to be Prepared Beforehand.
One of the wveak points of the Victory Lean is gener-
7 adxnitted to be the procedure of exehange that had
b. gone through. In. fact, all of the temporary certifi-
es have not yet been exchanged for the definitive bonds
1 it has been necessarv 't<> make interest paymnents
)n presentation of the interim certificates.
To have the definitive bonds ready for deliver>' upon
nipletion of paymnent in full would mecan an enormnous
,ing of time and expense not oni>' on the part of the.
i,1ie and of the finance department, but also of the banks
iii are at present very short of help..
It lias been practicalliy settled that the total issue will
for $250,000,000, with an objective of $,5o0,00,0o.oo
doubt total subscriptions up to the latter sumr will be

,epted, as in the case of the Victory Loan, A similar
,anization wiIl be usýed, but the system of remuneration
receiving considerable attention and criticism. It is
,ught by many that those who devote weeks and
nths of effort in the planning and organizing of the
ripaign do not fare as well as, those who mercly canvass
-ing the actual period of selling and poeket the corn-

at Ottawa.
h instant, the Doininion Executive
b. Victor>' Loan met at Ottawa

finance minister regarding these
ative to the loan. Many of the
ably b. settled although officiai
tual terms, etc., wilI, it is under-
sorne time yet. It will probably

ie loan is launched, so that full
de. The Victory Loan funds are
in thie meantime the goverrent
i. banks, which wiIl have te, be
'oceeds of the. war loan.

CROP PROSPECTS IN SASKATCHIEWAN

Jncreased Acreage Should More Than Compensate for
Damnage

The Department of
the following report on cr

,Saskatchewan lias ap~
wheat this year, accordinA
by the provincial departn
made by the dcpartment
crops for the present seas,
statemnent, it is a matter
on their endeavor to mate
wheat and other grains.

The increase as show
add nearly a million acres
thousand acres tc, the oat
age yield of wheat for ti
Saskatchewan, with seaso
should add to the world'
hundred and sixty odd mn

The details of the pre'l
are as follows :-

ý,griculture, of Regina, has issued
op conditions in the province:
proxiunateIy 0,222,o00 acres sown tc>

Sta the preliminary estimate mnade
aent of agriculture. The estimate
is oune of the acreage of ail grain
on in the province. lIn issuing this
for congratulation to the fairners

riaily increase the; acreage sown to

crops

Wheat.............. 8,273,253 ........ g222,000
Oats....... .... .... 4,521,642 ......... 4,602,0<»
Barle . ... ... f69,927......... .... 63,0
Rye .................. 53,250..... .. 70,000
Peas.................. 2,605 . ............... 2,500
Mixed grains .... 39,500 ....... 4000
Hay, clover ..... 260,275 ............ 0,0

Alfalfa..................91500 ....... ,0

No estimate has been made of the acreage for lax.

D)amgo by Wlnds andS CutwoflUS.

While the terrific winds of las't Monday did a great deal
of damage in some sections of the province, tuis damaýge
would not appear ta have been general, judging from the re-
ports received during the week-end by the department.

Local showers are repurted from somne quarters, while
other sections, report no damage from either wind or lack of
rain. Cutworns are reported in the Shellbrook district.

YORK GOUNTY LOAN

The liquidation of the 'Y
Company was completed on
Toronto. The total receipts
ments other than dividends a

in $AVINGS

TAX<INO

It is c?
ini the new
of any cha
were rewri
might well
in favor of

Volume 60.
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CITY Of. CALGARY FINANCES

System Lias Been Theroughly Revised-Provîsiou for
Arrears of Taxes

General, prescrit value.......2,395,530-39
Sînkîng fund..............IZ422~

Lltr( i~ ,pa~c v alue . 279,0177.34-

Sinklig fund...................239, 503.41

Street railway, preýent value ... $30:2_'>6.51
ln presenting the financial statements of the city of Cal- Sinking fund ....

gary, Macintosh and Hyde, chartered accountants, Comment
as follows on the condition of the city's affaîrs: WVaterwork.,, prescrit value ....... $

',After commencing the Year, with an adverse balance of Snking fund -......
$12,208.51 there is, at December 315t, 1917, a debi't balance of Market, prescrit value......
only,, $294.42, or a gain of $î 1,914.09. This is despite the ikngfn
fact that the 'annual estimnate allowed for the contribution to ikgfud...
taxation by the light department of $is,ooo which, not being Paving plant, prescrit value.
earnied, bas not been taken to the credit of general reveinue; Sinkirig fund
also, there bas been reserved against arrears of taxes the sum
Of $40,ooo. This latter amnount is availabte because of an
underestimate of the sum accruing durin-g 1917 for penalties
on arreaxs.

"We welcomne this reserve as a commencemenlt towards "The debfn-ure debt of the cit~
providing for the douhtful taxes which have been separated addition to which there are $2,000,c
fromn arrears for somne time past, which amounit $ 81,931.81, standing."
and concerning wlxich we have asked the city commissionc;rs
to, make provision in the iOY8 levy. It is also probable that
the taxes on certain outlying districts may prove to be irre- SILK IMPORTS IN
coverable, and the setting up ýof an adequate reserve should
be a matter for the immediate attention of the counicil. In The 'lfonetari, Times of juni

IPtilitiea Revenue. ini the article "Luxuries in WVar Tin
to show the decrease in import3 of s,

"The 1917 resuits of the operations of the city's utilities the opposite bas beeni the case. Sil
are as follows: few "lluxuries," the import of which

Inc. or dec. 19t3, and this is undoubtedly due
Electric Iight department.......... $ 1 scarcity of woolens and cottons,' an9
Street railway department..............- 21,492 of silk supplies. Front the yea, 191f
Waterw*rlcs department................- 16,182 manufactures of silk was $9,723,797,
Market and scales department........ 37 was $13,854,906.
Paving plant department..........- 13,138 -

"The satisfactory result sýhown by the street railway is
almost entirely accounted for by tht 'large amnount of bank NEXT BEST CUSI
interest earned on its depreciation fund and on the substan-
tial balance owed to the street riayby the general fund. Next to Great Britain, Canada i
There is also a remnarkable rise in tht" value of the inventory have flot been exporting as mucli
of material, whîch was certified to by the assistanit super- but the trade bas been nearer to a
intendent in the absence of the superintendent. of raw anaterials gathering in indisi

"Some three years ago it was decided byv the city to re- succen year.h edîi ýihA
duce the charge of street railwvay revenue for depreciation Cand te vmoriths ending with Ap
until uc time cdiinsraewhFrneadEgndscb as traffic cnicnsbecarne normal. We have . Canada wereFraed atd $6tlancioT

looked in.to the comparative figures of car earnings, which fifths ot all our sales; in North Ami
are:- -Cub1)a. lports amiounted to$36

19t3 ...... ........ ........ .......... 755,45()7o)rete thaýn frojm British East Ir
1914..........................-... ..... 00,197-71 quantity of imports. japan sold u
1917 ................ .............. 556,374-33 conisidering,, future- trade con-ditions,

"Front which it is evident tht time bas flot vet arrived fenrit to tht facoratnerly Canfaou.
f. a returfi of previous rates of depreciation, under the -meric ared cotrn from e Canada

r we called attention to the shortage arising
îaymenit of taxes and to the consequent loss of
g power. We bave now to report that tht sub-
s earnings had practicallv dîsappeared at De-
st, as shown by the follow ing figures :
restrv<ý......... ...... ....... 83,649,439.72
:)f sinking fund , ........... 3,649,242.106

rnings at Decernber 3ist, 191î7... $ Q7.56

al shortage ini the fund is:-

of sinking fund ...... ,...._.-. _3,64Q,242.16
.... .... .. ... .. .... ... .. ,241,3(J3.38

it December _3îst, IC)17......... 1,407,878-79

1917 the. stilities contributions had been kept
to date but, duriîtg- the past year, only small

)y the eltctric liglit andi street'railway âepart-
en made, and any balance o! sinking fuiid
ities have become factors ini the general finan-
,ortage applies to the various departments to

508,255-31

14,6547(5

10),420.87

26,673-55

1,171,317.54

39,453.87

43,12 5.65

122,874.28

14,233-89

$1,407,878-78
r is now $20,477,518, in
oo of treasury bills out-

CREASE

e 7th there was an error
te." Figures were given
ilk into Canada, whereas
k is, ini fact, one of the
iis now greater than in'

tri a large extent to the
Ithe comparative plenty
3the imports of silk and
while for 1917 the figure

~OMER

s our best customner, We
,o Canada as to France,
cash basis, with imports
ensable importance each

ril, 1918, our exports to
~, exceeded only by war
bese exports wert thrte-
erca, a group taking in
430,000, or 8120,000,000
idies, which is next in
e228,026,o0O of goods. In
vie can hardly be indif-

fear spends with us $i,ooo,ooo,o>oo for manufactured goods,
rawv materials, initerts.,t and travel. At the same time we lack
much in nnderstanding of wbat this means, has muant for
years past, and must ,igiiifv hereafter.

In Canada's fiscal year just cnded, trade rose to $2,502,-
00o,ooS front $î,05o,ooocoo in the last pre-wNar yeair. Can-
ada bas ait Iast reacbed a higb plane in the inarkttplace -of
tht world. Tt bas feit tht stimulus of a trade balance of
$soo,ooox,ooo net in its favor azainst the wvorld.

Tt bas been troubled with tht wvastage of an adverse ex-
change rate %w'ith us, as, much as 2 per cent at ont time.
Circumstances have mitigated this evil and the rate row
stands a little over i per cent. Sales to us have gained
ýte'Adilv- for saine timne. They wýere $7,cxo,(ooo mDore this
April than Iast and for ten înonths increased îoooO
Gold shipments in tht current niovemnent from Ottawa run
84.,ooo,oo, witb anothrr$,oo at leaist, to corne.

.Then, perhaps,. a British.'Canadian credit will be arranged
litre during tht summer to cover British p)urchas;es of Can-
adian wheat. Mea-nw\hile, substantial orders fonr war material
and supiocie have been ex.ecuted by Canada for the United
States, easing the cost of funds, aro)uhingj a new feeling of
fellowship and quiclcening tht understancling o! what is so
obviously true, that there is an idezitity of interest now be-
tween Great Britain, Canada and tht U-'nited States, which, to
ail appearances, will becezaet-Wl Street Journal."

junC 28, 191S.



I PERSONAL NOTES j
MR. j. COOPER MASON, formerly acting Manager of the

U1ome Bank of Canada, lias been madle general manager.
Mi. CHARLES HEATH, Of Portage La Prairie, bas beeta

ippointed superintendent cf insurance for Manitoba, follow-
ng the resignation of Mr. A. E. Ham.

MR. GEORGE H. THOMSON, of Quebec, vice-president of
lie Unioni Bank, was recently elected director £%f the Bel]
relephone Company, replacing the late Mr. Sise.

MR. J. C. O'DONNELL, superintendent of the westernx
ines of the Canadian Northern Railway, becomes acting
-eneral superintexident of the western divisions of that corn-
aixy temporarily.

MR. FRED. A. BURGErSS, manager of the insurance de-
artment of Waghorne, Gwvnne and Company, Vancouver,
as.been. appointed presidentof the Mainland Board of Fire

at the Itnternational Tri
te igo8 was chancellor of

MR. HARRY T. RAM.'
and Traders National E
Prince, chairman of th
Paul, have been elected
Foreign Banking Corpoi
of twenty-threc and is
banks lin as mnaxy impo
Canada.

MR. F. W. ASHE, Ir
land, office of the Unio
ferred to Toronto as assi
will be takon by Mr. joh
brandi of the bank. 1
manager of th~e Vancou-,
recently was moved froi
general manager there.

connected with the British
,, at Winnipeg, has become
nsurance Company cf paris,

K. wV. L.iI'Ç0Y 'ýHAW has become manager of the life and
nit deparment of the Travellers Insurance Company, of
wrd, with headquarters in Montreal. He will have charge
ntreal and the~ province cf Quebec.
R. R. A. STINSON, vice-president of the Canadian
cr-Wheeler Company, was appointed to thxe public utili-)rnmissioEn of St. Catharines, succeeding Mr. H . Mc-
whose resignation was accepted recently.
R. JAMitS SIMPSON, the well-known Canadjan labor
,will visit New Zealand for six montths on a lecture
ixe interests of temperance. He will also study in-

il legisiation and labor conditions ini New Zealandà.
R. L. G. HUNTLEY, lecturer at the University au Pitts-
lias become presidenit cf the Oil and Transport Cor-
mn. Mr. Huxtley is well known li nCanada, having been
,eed by thes Canadiaa government. He is also the author
ýral wcrlcs ocn the cil industry.
R. S. CASFY WOOD, cf 'the ffrm cf RowelI, Reid, Wood
right, Toronito, lias been elected a director cf the Home
:>f Canada to fill the vacancy created by the retireinent
i. T. A. Crerax, who accepted the portfolio cf minis'ter
icultnre li the Dominion Cabinet.
R. WM. J. CAhRRiOr4, formerly deputy commissioner and<
v cf the Nor'th Carolina Insurance Department, lias lie-
issistan't actuary -of the Home Lif e Insurance Company
eixca. Mr. Canieron is a graduate -of Toronto Univer-
id a Fellow of the Actuarial Society cf America.
Z. CHARLES BAUCIKHAM, who lias for some years been
ry-treasurer cf the Standard Reliance Mortgage Cor-

MR. J. H. Kiii, secretary of the ÇaadanWetig
~house Company, cf Hamilton, died on MondaY, h 4t nt
Mr. Kerr was a native cf Pittsbaurg, and had been engae
with the Westinghouse enterprise for many years. He bea
with 'the parent company and also assisted i the orgaxuza-
tien of 'the English Lino'typie Company and the French West-
inghouse Company. In zie', when the British Westinghouse
was organized, lie went to Manchester 'to organize the f.actory
system. In i903, on the formation cf the Canadian company,
he came to Hamilton and for thp last i 5 years served a
secretary.

CHAIRMAN WAR LOAN COMMIT'

Mr. E. R. Wood, cf Toronlto, has been apr
man cof the Dominion executive in charge cf thc

e 6o.'T.U E
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Dhnumtar &ÏUU5
Trade Re*ew and InsurmSc Chroici

of (anaa
Addre": Coner Ciiurcii and Cout Streets4 Toronto. Ontaulo, Cama*a
Telopoe: Main 744 Branch Exchange eonnecting ail departmata.
OmMle Aduhress: '«Montimes, Toronto."
Wlmlpeq 11oe U i no8 McAwthur Bouding. Telephise lMain .61W.

G. W. Goodali, Western M&anager.

SIJSSCRIPTION RATE$
One er Six Monthe Tiiree Moulus Single Cop?

$3.00 81.75 $1.0 la Oëm

ADVERTI8ENC RATES UPON REQUEST.

Th e Monet", Times was establisiied in t867. the year of Confederatdo.
St absorbed ln sig The. Intercolouli journal of Commere. of Moistes.
in ,~ The. Trade Review, of Montx..ai: and the. Toroato jouon*a .

The. Monetaiy Times do., not cecessarly endors. the. statemate aa"
opinions of lus correspondents, nor do.. it iiold itelf respoaalbl. Siehow.

The. Monelary Times invite% imtornatom from le. reader, to a&W le
excldudlg from 1dm colurata frauduleat amd objeooable advull..uemd&sý
Ail iformaton will be treated confidentdlly.

SUSRIBERS PLEASE NOTES
Wbeu cb.antim yo.r maling instructons, b. suea te staseta u4l o

jour o14 and jour new adUr....
Al maJled papers are sent direct to Friday evemlag traîne. Aoy Sels.

scriber vrh recieiwr is paper lad. will conter a Savoir by complaluag sia

FION AND WAR FINANCE I
A new scale of war taxation was forecasted in recent

nounicements of the President of the United States. On
âY 27th, President Wilson appecared at a joint session
the two bouses of Congress and delivered a speýcial
>ssage on revenue taxation, urging serious consîdera-
,n to the importance of immediate changes in thc exist-
.- federal revenule laws. Secretary MecAdoo, on June

iina ketter to Chairman Kitchin of tht Ways and
!ans Comniittee, indicated bow drastic the increases ia

t one-third of the cash expendi-
[se fiscal year ending June 3 oth,
tion. According to bis esti-
raising $8,ooo,ooo,ooo through
laws are expectedt to produce

ir profits tax at a bigh rate bt
This tax should be super-

profits tax in such a way that
quired to pay whichever tax is
-ig excess profits tax should be
rtaist particulars, so as to im-

ild be a substantial increase in
me ta% upon so-called unearned
,y law, earned incomes above
ýxed 4 per cent. as an income
a excess profits tax, making a
unearned incomnes derived f roir
onllY4 per cent. The 8per
as an income tax, and the rate
retained ia respect te earned

ite than 12 per cent. should be
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Fourth, that heavy taxation be imposed upon al
lux unes.

The commiittee on ways and menus, which wÎll have
-charge of the framning of this, the mnost stupendous tax-
levying mneasure ever formulated by any nation, has
already comimenced its deliberations. Public hearings
are being held, and in due course a bill will be submitted,
for the early consideration of Congress.

These reformns in the public finances are thoroughly in
accord with best current thought on the subject. Benefit-
ing byv the experience of the other belligerent nations, the
United Stýates governiment is endeavoring toi pay an un-
usually large proportion of the cost of the war out of
current revenue. Last year Canada paîd only one-tenth
out of revenue. England bas also been pursuing a similar
policy, only in a lesser degret. Tht other nations are pay-
ing practÎcally all of the cost out of funds raised by loan.

While it is gencrally admitted that no matter how the
money is r.aised, it must conte out of present income,
there is an important différence botween conflscating this
în(ome- la tht formn of taxation and borrowing it at an
advantageouis rate of interest. Thie latter method necessi-
tates the imposition of extra taxation to provide for the
interest at Iea-st, and securities of corporations subject to
this taxation are torrespondingly depreclated in value.
Those whvio have saved in the past, and purchased securi-
tics with their savings, therefore, stand to lose more in
the long rua than in the case of the former metbod,
whidi would absorb a larger portion of their income so
long as tht war lasted, but would'.aot reduce their capital
worth in s0 great a degret.

The discrimination against unearaed incomes is aiso
a reformi which bas been much recommeaded in many
quarters. It i% essential, of course, to exempt a minimum
in this case, just as- la the case of earned incomes, ;ts
many individuals rely entirely on revenue f rom- iavest-
ments which represent the accumulations of years of
labor. 1*envy taxation of luxuries is in accepted part of
modern finance, particularly war fina"nce.
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THIE FUEL SITUATION IN THE WEST j
Althuugh some UTnited States coal is now assured for

Vesterp Canada, the faict remains that local supplies will
e increasing-ly relied upon. Witbiout do(ubt, the mines in
peration in AUberta and British Columbia can meet ail
ýquirements, for domestic and steam coal, of the whole
.>untry to the bead of the lakes;- but the question~ re-
iains, wiIl they? It will flot s-oon be forgotten that the
acst, outside of Alberta, was in serlous danger of a coal
~minc last wvinter, owing to labor troubles at the mines
iring the~ summer of 1917, and the car shortage during
.e winter months. Manitoba certainly needed al] the
ithracite in hand durinig the extreme and long winter

1917-
Nevertheless, Alberta alone could rneet the entire de-

ands of the Wecst were its mines adequately' operated
id the danger of a car shortage ove-rcome. Saskatchewan
is. immense deposits of lignite; and the rcent Dominion
-ant Of $400,000 for carryiag on experiments in briquet-
ig this coal, may make it largely seîf-dependent in the
ar future. It is initeresting to know, in this connection,
at Professor McLaurin, of the University of Sas-
ttchew,.an, has for some time been engaged on the
oblem of furnishing lighit, heat and power to farmers
that province througb the uitilization cf straw which is

1w largely wasted. While this work is still in the ex-
riental sta.0e sufilcient is know,ýn of probýable results to
ise high hopes that ultiniate suiýccss will be achieved.
lis wîll mean even more to the prairie provinces than the
dro-electric enterprise to Onta-rie.
A few weeks since the Edmonton "Bulletin" issued a

ecial supplemient covering the coal problem lin Alberta,
particular, an(] 'In the prairie provinic_s in general. One
iture of this supplement is the material and data fur-
;hed on the coal resources of Albetua, so f ar as these
ve been developed, and their reclation to the econiomÎc
3 of the Wtst. The "Bulletin"' takes umrgand
th~ a certain amnoult. of justice, at a recent statement
the CommTission of Conservation on the western fuel

Dlem; and particularly at the commission's observ-a-
n that "'it is inconceivable what wvould happen if the
portation of hard and soft coal f rom the United States
re prohibited."' In 1916, 533,0oo tons of anthracite
d 2,37,6,000o tons of bituminous coal were imnported
tii the United States into the Canad'in West. Especi-
y during th'e stress of war there would be no bardsbip
lier with respect to prices or supplies, through the
Lib2g off 9f the&se imports, provided Alberta and British
lumbia grappled whole-heartedly with the probleni. lIn
vord, Wj'll Alberta rnine-owners guarantee to supply
ý fuel neds of Manitoba and Saskatchewan under these

distinct service has b-een per-
unation on tht public. Natur-
;t of the lakes know littît of
mners hold the advantage, so
ý froni the oler Canadian
elief in tht East is that the
pplies, bath of coal and wood.

Many westerners who bl
Albýerta coa] for domesti
it holds the fire longer e
greater in bulk and prodi
but on the other hand,
clinkers. 0f course, fur.
will not give satisfactory
but that is the fault of
just here it may be ment
work is hein g carried on
give g,,ood results in bui
minous coal and lignite.

Alberta mines have sr
botfi Saskatchewan and I
carried from Fort Wi]lit:
and the transportation pi
coal throughout the prair
difficulties. The Edmnoný
ports of coal f rorp tht
manently cut off; as it
mines to, rise to tht de r
them without friction ané
question which must be
merits. VVhat Mcose Ja
and other western cities-
thousands of consumners
litre andî now _is simply
owners deliver the g-oods!

POSITION 0F BANKS IN ENGLAND

Amon- the oldest and strongest of the great hanks of
tht world must be numbered Lloyds Bank, Limited, of
England, which bas c4vmpieted its 6oth year of business.
Sin ce its commnence'ment the banlc bas grown until -at
presenit it occupies a position among the leading' financial
1institutions of the world. Since 1865 no0 less tlian 48
other bankirxg, corporations have been acquired, some of.
themn joint stock baniks and sorte of them private batiks.
In 1884, entrance into, London business was obtained by
the acquisition of the businesses of Messrs. Barnetts,
Hoares & Company, who had been established about r677
and Bosanquet Salt & Company, who had been estab.
Iished in 1796. Following this year, rapid expantsion.
characterized the bank's activities. In 1865 the numbci
of offices was 14, by î88o it had increased ta 45, and by
1884 tO 53. WIthin sixteen years fromn that~ date the-
numbeLr mnounted 'up to no less than 312 and in 1903 ta'
411, while at prescrnt the number is over 6oo. Çqrre-
spondents are maintained throughout the world. The
Canadian agents and correspondents are the Intperial
Bank of Canada, the Canadian Bank oaf Co>mmercçe, the,
Banik of British North Amnerica; thie Banik of Muntrý_aJ,,
tht Domninion. Exp-ress Company and the Royal Bank of
Canada. An ordinnry hanking business, as we knuw it,
is transacted. The bank and its branches als-o execules
purchases and sales of stocks and bonds, and is prepare<i
ta act as executor and trustee of wills, etc.
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!re paid. £;400,ooo 'Was trans.ferred to re-serve,
100,000 to the bank premises accourit ani £xoo,ooo) to
Sstaff bonuses accounit. This left a balance carried
ward Of £ý289,464. he total assets are now close to
Ooo,ooo,ooo, of which over $i5o,ooo,ooo are invested
British Governiment -,ecurities. The capital stock is
,008,672, and the profit and loss account bas a balance
£ý,629,897. A reserve Of £ý4,OO,OOo has also been
umulated.
During the year, arrangements %vere made under

ich the National Provincial Bank of England, Limited,
become joint proprieto)r, wibh Lloyds Bank, of Lloyds
ik of France, Limited.

COBALT ORE 8NIPMENTS

The following are the sbipments of ore, in pounds, fruim
alt~ Station for thie week ended Junie 21, io8:-
Aladdin ýCobalt, 65,500; Kerr Lake, 59,658; Hudson Bay,
73; Coniagas, i7r6,ooo; Nipissing, 152,5ý65; Mining Cor-
tion, 13o,8i8; total, 6s0,014.
The total shipinents since january ist, now amount to
)6,18 7.8 pounds, -or 6,go3.r tons.

FUEL SAVINO SUCCESTED

eit dhe afternoou session on June 25th, of the annual meet-
of tlie Canadian Association of Stationary Engineers, at
Ion, Ont., discussion took place regarding d'e fuel situa-
and conservation of electrical eniergy. An effort will be
Sto seçure closer co-operation between the Manufacturers'

clation and thei Canadiani Association o>f Stat.ionary Eni-
ýrs with a view to saving fuel. A resolution was passed
ig that manufacturers who have electrical generating
:s, an<d who have some power to spare, offer their surplus

Kti the central stations, where d'e proper connections

LEARINOS

k clearings for the weeks ended
2Oh,118, respectively, wt

ended
2 1, 'l17.
'632,1 10

,2 49,3 50
,825,825
1562,212

SASKATCHEWAN FOOD

Hon. G. W. Brown, L.
Auld and W. A. Wilson, t1
Food Conitol Committee, h
asked to bc relieved of thc
tive expressed their view ti
the work because of the c(
by certain oJf tha regulatio

'NEW OCEAN TRAP

Cumulative preference
Tranisportation Company, L
ed on the markeý. This co
quire and operate a fieet of
trade between~ Canadian an
has contracted for three nE
delivered in August, and t
They are worth over $450,0<
classification, having a ratii
onies Transportation Coznr
John, N.B., bas a capitaliz
mulative preference stock,
The par value of the shares
issued at prescrit are $230,C
the preference stock, whic:
offered a: par with a boni,
stock. Goldman and Coni
ronto, who are handling tht
of it has been placed.

HOME BANIC'S ANNUAL REPORT

One of the most satisfactory statemenits so far receîved
wvas presented at the annual meceting of the Home Bank ofCanada held on Tuesday, the 25<1h int. The profits for theyear ending May 31st, 1918, 'w'ere $228,963. When the bal-ance at the credit of profit and loss was added tc, this, thetotal availabIe was $36c9,201. Dividends ai the rate of 5 percent. per annuni absorbed $97,362. A reserve for deprecia-tion of securities and for contingencies to the amon of$9o,o0o was set aside; $19,316 was reçiuired for d'e govems-nient war 'fax on note circulation, #xo,ooo was 'written off thebank premises accounit and $2,ooo was donated to the patrio-
tic fund. The total nqetý Z1 -.,i -. 0- ý<- -

Changes.
*- $ 7,323,463
+ 15,822,207

- 9,267,381
+ 2,894,984
+ 1,753,972

- 829,74()
791,526

+ 79),489
4- fT, ,
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INVESTMENTS AND THE MARKET

News and Notes of Active Companies-Their Pinanclng,
Operations, Developments, Extensions, Dividends

and Future Plans

LaUrentiwl, Company, Limit.d.-A regular quarterly
dividend of :21- per cent. has been declared, payable JUly
loth, to holders of rcoýrd june 25th.

P. Lyail & Sons Construction Company.-A regular
quarterlv dividend of 2 per cent. has been declared, payable
July ioth to holders of record June 3 oth.

West Kootenay Power & Light Cooipany.-Quarterly
dividends of 2 per cent, have been declared on the comnmon
stock and i 4/ per cent, on the preferred, l>otb payable july
2nd to, holders of record june 26th.

PaoifIo-BUrt Company, Limitsd-Profits of $101,55, were
îarned during the fiscal year ended 31st March, by the Paciflc-
Burt Company, Limnited. This is more than for the year
iegi6, but less than for the year 1917. Dividends wvere paid
Dn the preferred stock at the rate Of 7 Per cent., and on
:he coanmon stock at the rate of 2 per cent.

North American PUIP ConiPanY.-The annual statenient
Df the company and its subsidiaries for 1017, shows the total
.ncome to have been $1,318,740, an increase -of *s îo,47 over
he previous year. The surplus was *5,4 comp,,red with
ideficit of $309,360 for îgî6. The net available for bond

.nterest, etc., was $1,061,400, an increase of $531,278.
Atlantic Sugar Rfitnerles, LimitscL-Very satisfactory

ýrofit- for the year ending 3oth April, ig918, are shown in
he annual reports of the Atlantic Sugar Refineries, Limited.
'rofits for the year amounted to $462,676, compared. with
ý304,423 In 1917. After deducting interest, depreciation,
ýtc., the balance of $246,782 is equal tO almost i0 per cent.
)n the preferred stock. The surplus carried forward is

nada Power Company.-Gross earnings of
the month of May aggregated $40,bI2, an

4, Ieaving net, after operating expenses and
Of $18,222, an increase of $2,31'. Fonr
ending wvith May', the gross earnings -of

)unted to $31ý3,865, an increase of $S0,798,
f $37,45c in operating expenses reduced the

nths

aper Company-The directors of the corn-
îuarterly dividends of io per cent. each on
the 6sha res on a 4o pei cent. basis, aîid, in

bonus of 120 per cent. Both are payable
-of record june 'r7th. The two additional
of io per cent. will be paid Septeraber

ý3ist. The Ticonderoga Compan>' is con-
don Pulp & Paper Compin>'.
Iways Company, Linited.-The following
tatement of earnings for Ma>', 1918, and
ended Ma>' 3 1st:-

1917. Ioîs. Increase.
*77,541-62 $ 86,829.37 $ (),287-75
37,043-96 38,776.84 1,732.88

$370,402.08 $421,054.20 $51,551.22
162,7Q7.45 190,201 ,2 1 27,403.76

Company-The annual staternent of the
ýady' for the sha"reholders next week. It
of approxixuately *3o0,000 applicable to

LRY TIME~S Volume 60.

,mnade a net profit during the past month of around $200,0oo,
or about *6,o-oo per day. The May production compared with
that of April shows an increase of about 67,000 Ounces.

Montroal LIght, Heat and Power Comipany.-The corn-
pany's return for May shows an~ increase of $19,246 in net
surplus after deducting operating expenses, interest charges
and the month's propýortion of the dividend on the capital
stock. Net income for the xnonth, after operating expenses
and fixed charges had been allowed for,. amounted to $374,-
645s. The xnonth's proportion of the quarterly dividend of i
per cent. was $213,334, Ieaving a net surplus of $161,310.
On that basis the coxnpany would bc earning at the rate of
about 7 per cent, on its capital stock before reserve appropria-
tions. A monthly average of $î6i,3io, however, is iow -on
the basis of the company's previous performances.

Mlning Corporation of Canada.-
pany fo)r the year ending December 3
compared with $1,895,583 in the prect
is arrived at after writing off proper a
and special expenditure. There was 1
$1,556,296.86 in dividends, ordinary
surplus for the year of *1,000,795 to
loss surplus, whi1ch now stands at $3,
tion during the year' was larger than
485,541.56 ounces,' as agalnet 4,457,.

The balance sheet of the compan
totalling $i,032,815 on De-cember 3îsl
367 the previous year. War loans i
$1,154,815, and demand loanýs $104,ý
Placed al 798,869), as against 430,534
ings and equipinent) are written d.
$275,021. The total assets are plai
against $4,803,425. The largest incr
mining rights, which are placed at
$r,327,873 at the end of 1916.

J. C. White Conipanles-In ýsubi
port for the year ended 3ist Deceinhex
ferred to the important work being ca
with the government, 'More coatrac
view. This work accounts for a consii
sides of the balance sheet, but the crec
ing, as the contracts are completed.

Denreciation of enie h m

f the, com-
$2,557,091,
hich result

such absolute
cities and town
that the peop4
utilities will w
be necessar>' j:
the service sha
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ALLIANCE 'FOR LIFE
>orations and Their banking connection is for life-
bank exclus- yet the only bonds that bind them to ý
)n, have done th is bank are the t ies of service, pro-.

gressiveness, promptness and sound advice.

à in Canada, .xteiig from the. Atlantic to thse Pacific,

New York Agemcy : 63 and 65 Wall Street
The. London Joit Stock Bank Liuited; The. Royal Bank of Scotland

EThe Domînion Bakltl
]MHAD OFFICE .. TORONTO la

ESir BiD.u», B. OBLER Preuident e

X W. D. M^rruaWS Vice-Prenidet *w

E .A B0w General ManagerE

xThe London, England, Branch
E Of the Dominion Bankc at 73 Cornhill, K.C.

E Cotiducts a Generai Banking and Foreign Exchange EX
E Business, and bas ample facilîties for handling collectionsE

a .nd remittances from Canada. E4

The Standard Bank of. Canada
Quarterly Dividend Notice No. 111

Notice is hereby given that a Dividend at the rate of.
THIRTEEN PER CENT. FER ANNVM upon the Capital
Stock of this Bank lias this day been declared for the

4 quarter ending 31st of July, 1918, and tliat the saine will
be payable at the Hlead Office ini this City and at t Branches
on and after Thursday, the. ]&t day of August, to Share-
holders of record of the 22nd of July, 1918.

'By order of the. Board,
C. H. EASSON,

General Manager

Toronto, June 22nd, 1918.
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BANK STATEMENT FOR MAY

The bank e~atement for the xnonth of May shows stili
further increases'an circulation, in savings deposits and in
total asbets. The total deposits in Canada are $8,740,801
mo~re than at the tind of the month of April and $147,010,584
more 'Lhan for the monîli of Maiy, 1917. Saviings deposits li-
creased $14,112,669 during the month. Demand deposits, on
the other hand, have fallen off considerably, A large 'i-
crease an current loans indicates business activity through-
out the country. Some of the figures are as follows:

ýion . . . . . .

osîts . . . . .
ts................
'S in Canada ..
ýwhere .. . . .

tes . . .
tral gold reserve.

Canada........
itside .. . . . .

in Canada ..
outside.......

es .. . . . . .

May, 1918.
$ I81,889,()59
- 4,333,518

535,055,751
947,757,337

I,483,413,0-88
204, 173,285

765,570,686
177,655,477
79,870,000
78,466,582

172,259,879
894,817,113
99,300,926

2,070,543,724

Changes
during

May, 1918.
+ $ 1,234,ff5

+ 3,800
-22,853,47o

+ 14, 112,669
+ 8,740,801

- (sQ9,837
- 1, 712,621
* 8,310,40'2
* 600,ooo
* 969,222

- 7,558,652
+ 10,727,711
+ 33,266
+ 6,9,88,863
+ 7,687,244

PREPARATION FOR NEXT WAR LOAN

As stated elsewhere lin 7he M&ietary Times, the various
poinIts in connection wjth the coriiing wax loan were dýscussed
in a conference at Ottawa, on Tuesday of this week. No offi-
cial announcement has been madle, however, and will not,
it as stated, bc made for z54oane time. In fact, none of the de-
taîls have been absolutely settled as yet. As lin the case of
the.Victory loan, there will be a Dominion executive, provin-
cial executive and a committee ini charge of special subscrip-
tions. The only actual appointinent so far m~ade has been
that of *M,1r. E. R. Wood, as chairman of rthe Dominion
executive.

CITY OF

fCity of R(
sold this week
$175,oo00 and t
respectively. 2
cluding the à
straight-term (
E. Aines and C4
96.59 anid inter
ment 6,1 per c
Young (for ins

The tender
The issue is býE

apkete report will be given lin The Monetary Times

LDIAN OREDIT MEN'S ASSOCIATION

annual meeting of the Ontario division of the
r-edit Men's Association held on Tuesday, 'the 25th
lowing officers were elected: President, Thomas
ýjnnesley-Dineen Hat and Fur. -Company; vice-.
-G. Parker, W. J. Gage Company; secretary-

d manager, A. S. Crighton.
the subjects discussed was the proposed bank-
vhich was drafted for the last session -of parlia.
vil likely be takexi up 'as a governmnt measure
session. Mfr. Henry De'tchon, general manager
iatioxi, addressed the meeting. Hie expressed his
the satlsfactory results -obtained by the Ontario
:)ehaIf of the wholesale trade of t.he province dur-
year, i.nder the presidency of Mr. W. Hl. Lainant,
is 'confidence that the organization would continue
s a power for good, under the guiding hand -of
LcMillan, the newly elected president. One of the
ant accomxplishinents of the association during
I been~ the securing of a Bulk Sales Act for the
Onitario, the act coming into force on October
r. Detdioxi commended the legislatim committee
r the chairmanshin of Mfr. Tas. A. Catto. had

TRUST AND [

Profits for the ye
to £126,8o2 are report,
and Loaji Company o:
carried to the statutor
for incOme tax, £5,00
and dividends uaid .nt
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THIÏE STERLING BANj ii
0P CANADA

The service rendered to ail our clients bas every
aspect ofIl special - service-it i8 efficient, prac-
ticai, attentive ta deualis, compiete.

Head OlBoe

King and Bay Streets, ToMnto 7

The National Bank of Seotland
Llmnltn

Iflrpoate ii RyalChate ani At 0 Prllmmn. a gun12

Capial Sbscbed £5,00,00 $5,00,a0
Paid~~~~~~~~~~ Ap..........,0,0 ,0,0

Unaled.... 400,00 0,000a

Resere Fud...........800,00 4000

Tii. atee bf Cnoiart ani Aor ct Bonr lýa r t en. zanti tii. cleu-
tne fCa tea srieid ...t... Coloni,00 doîclei O idOti 3

retireti ~ ~ 1,0000 ontrm blbwi0b.frusei naplcain

A&uST1tALIA .ad NZrW Z"ALANO

BANK, OF NExW SOUTHI WALES
<EBTAszRlSHBD in"1

A&USTRALLA Il . $ 19,524,300.00

RESERVE FUND -

RESERVE LIABILITY OF PROPRIETORS

AGGREGATE ASSETS 3Otit SEPT., 1917

* - * $53,423,600-00

* * *$285,767,140.00

à. RUSSELL FEEKq. Geaurai IRnUuer
384 BRANCHES andi 4ECIES ln the. Auntraian State.. New Zeelad, Pyl,, P14m (N.ew Oulow.. anti Ltondon. TIi. Banik tr naaotseyV«7 demoriptIa,

o utoinBan1kimi Busines. Wool adother Produce Creditei arrangeei
H4EADJ OFFICEs GEORGE STREET, SYDNEY. LONDON OFFICEs 29 THREADNEEDLE STREET, E.C., 2.

AmeuTe: BANK OP' MONR'RA. ROYAL BANK OP' CANADA. BANK 0F BRITISH NORTH AMBRICA

IKG 185

hof Canada
WINNIPEGI

* * $ 51,00 7 000
- ~. 3,400,000

* * 140,000,000
DIRECTORS

Presldent. JOHN OALT. Baq.
luq.; G. H. THOMSON. Buq.
n. Eaq,* P. B. Reneatons Eaq.

Lge oftered
,n, England,

and Manu-
commiercial

Cand

-k City.

199

BANK 0FFHAMILTON
HIRAD OFPRICH, K1AïiLTONr

cAPITAL AUTHItizz .............. 5,000,00
CAPITAL PAID UP ................................ 3,00,000
SURPLUS.........................................3500000

sd JOHN HEINDRI. K.C.M.O.. President.
CYRUS A. BIROR. Vlce-Preuidet.

C. C. Dalton W. 19. Pin W. A. Wood
Robert loimon I1 PithIado__ J. Turnbuil

J, P. BLL. General Manager,

ONTARIO
Ancester Gorrie Milwertôn Port Rowan
Atwood Grimseby Mitchell Princeton
Beam.vllle ltageravlhe Moorfieli Selkirk
Blyt, Hamilton Neustait Simoe
Brantford Burton St. New Hamburs Southampton..Hst Bnd Deering Niaaura Falls Teeswater
Surlington Et and Niagara Falla. 8, Tortnto
Caledonlu North End Qaklille Queen
Ciiesley West End Orangeville SaDelhi Jarvia Owen Soundi Collet
Dundi l< itchener Palmerston Ocalotts
Dunau Llatowel Parls Yonge A
Dunnville Lucknow Port Arthur Goulti
Pordich Mitilanti Port Colborne West Toronto
Pt. William Milton Port Elgin Wingham

Georeton MANITOB Wroxeter

Brndn arioa Mordtn Trehernc
Carberry fegaton Pilot Mmmnd Wickier
Carman Elilarney Rolundi Winnipeg
Dunrea Manitou snowiake *NorwooI
EIm Creek MIsani stonewail Prlncese St.
Foxwarren

SASKATCHEWAN
Aberdeen Caron. Mawer-Melfort Rouleau
Aberntliy Dundurn ligota Seekutoon
Battleforti Estevan Moose Jaw Stoney Beach
Browiet Prancis lUortlach Truax
Curievale Loreburn Retivere 1 Regina Tuxford

ALBEURTA BRITISH qWbLIERIA
Brant Nanton Armstrong Vancouver B.
Calgary Oyen Kamloops N. Va~ncouver
Cayley stavely jPort llammoni B. Vancouver

Chapio Iae SamnpAm Ceiur Cottage
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PLEDGE 0F UNENDORSED STOCK

Case Where Bankrupt Broker lias Pledged Stock With
Trust Company

BT M. L. KAYWARD, B.C.L.

The' case of ,oto Safe Deposit and Trust Company
vs. Adanas, recently deLided by the M1assachuserts Supreme
Judicial Court, arase out of a rather interes.-ting state of fact,
anti the decision of the court lays do\wn ,,ane important prin-
ciples in reference ta the la\\ governing the relations of
broker anti custamer.

In this case a custorner deposited w\ith a broket a stock
certificate ta caver margin o)n stocks, which the braker was
carrving for the custaniet, andi the broker becaine bankrupt
at a tume when he was indebted to the (custamer. The que$-
tian zhen airase %vhether, if the certificate were in the braker's
hantis ait tlie timne af lis 'bankruptcy, tlic custamcr would bc
entitieti to it returfi, or wliether the certificate would go ta
the trus,,tee in bankruptcy. On thfs point the court decided in
fayvot ai thc customer.

"lt follaws, said thc court, "1that at that tume tke cus-
tomer would have bee ntte i rceive the certific-ate

here ini question froni the braker if the certificate had. been
in bis bantis at that time,.'

Anather po)int arase in the sanie -case, however, as the
certificate had been depasiteti with the broker without liig
endarsed by thc customner. aind belote bis ýbankruptcy- the
broker pletilgeti the unendorseti certificate with the Boston
Saife Deposit anti Trust Comnpany, se. that the question, as
stated by the court, was 'hether the intervenîng pletige by
the braker with the trust coinpany gives the trust Company
greater rights against the customner than the broker would
have liat hati the certificate reman:ineti i his liands2'

Rightr» ef the Trust Company.

On this point tic court -decitied in fayot of the customner,andi the following quatatian front the jutigment of the Court
will repay a careful perusal:

"W'hat the braker got front the custiomer (wlien the cus-
tomer deliveteti ta, hini without a transfer af it the certificate
here in question as margin on his accaunt) wýas a right in
the nature ai au equitable mnortgage, with a rig-ht ta have
the legal title transferreti ta himi so that they woulti be the
aipparent owners ai the certificate and thc shares. represcntcd
byv it, andi so be in a position (in accordance 'with tlie custrn)
ta borrow nboney in bis own name on ilie strength of the
certilicate andtiie sbares repIresented b%, it, without regard
ta the sta'tc af the account b)etweeni hi and the custamer.
ln place cf perfecting bis; titie, anti so putting buiseli in a
p)osition ta (Io this, the broker assigneti ta the trus;t cani-
pany his unp)er-fected riglits in the certificate anti the shares
r-epreýsenteti biy it. What lie assignecd ta the trust canipanty
was something in the nature ai ;4n eguity or a chose in'
action. That the trust coinp.an- knew ; or at le ast it was
chargeable with knowledge afithat tact by teasan ai the fact
that thc certificate and the shares representeti by it hati net
bqeen traDsferred by the cus'tonier, thc owner ai it and them.
That is ta say, wliat thec braiser liat was an equity, or chose
ij action. Ali that lie hati ta give ta the trust company\ was
an~ equity or chose in action. Ti case ai the assigntnent af
an equity or- ai a chose in action, an assignee gets, and can
get, no greater rights tban bis assignor bnci, The trust coi-
panv ieould have calleti for a, transfer ai the certificate and af
the shares representeti hy them. If the customer was not
bound ta nase- a transier ta thc trust campany, it was at
least boun<d ta rnake anc ta the broker to enable him ta make
-1 tspkldge oi the certificate independently ai the state af

thacount betwern thern and the customer. But the trust
rompany did not do se. Tt chose ta test content witb an
issigrimen~t ai the equitable right or chose in action which
the braiser hati, Wbeni he becaine ba-nkrupt it undertoais
ta eniorce his ecuitaLble right ta chose in action. The equi-
table right of the braiser ta ceippel a transfer ai the legal
title had tben corne ta an end, as we have alrcady helti. As
assignee ai the broker. the trust company's equitable rigbt
was no grcater than theirs.

"In thiq rF the truqt rnlnn:)nv i- rnt mi1i1ýiv l

'oWe are of opinion, therefore, that the trust Company~
has no right ta campel the customer to transfer to, it the legal
titie to thji, certificate and ta the shares represented by it."

In this case the court also made the following general
remarks in reference to, the legal effect of tnargin transac-
tions

"Goder the flndings of the judge thc certificate xa
handed liv the customer ta the broker, flot because the cus
tomer was then indebted to: him (for, u.nder the findings, he,
wvas not then indebted ta him), but because, by the conitract
between a customer antd a stockËolder carryîng shares for tht,
customer on a margin, it is theý duty of the customer to fur-
nish the broker 'with aý margîn for bis protection ini case of
a decline in the price of the stock carried, anti to enable the
broker ta, borrow, the moanev required ta carry the accaunt.
In borrowing money on a margin this is necessary, and for
that reason andi for the protection of the stockbroker the cus-
tomter has to furnish the 'broker witlt securities, even though
the cutmel account is good in the sense that the seèui-
tics bought are worth more than the p)urchase inoney paîid
for them."

N4EW STEEL PROM OLD

Not so long ago the pos.sibility of mnaking new or gooti1
siteel soielv fram old steel or scrap, without the addition of
virgîn metal. as pig iran, was regarded as a dream, at least
so, far as any commercial aspect was cancerneti. But there is;
no longer anything unusual about this. The clectric furnace
has revolutionized aur ideasz af this as well as af some other
mectallurgical phases, of *,the steel industr-v. TJo-day, steel ai
the best qualitv is made ini large units fromn scrap ai poor
qluality, andi front zcrap alonte, in sucli furnaces. Even aid
s;teel is almost magicallv reconverted intc excellent pig iran,
saomething that oudhaive been considered chimeriéal il
suggesied tcn years aga,

Something simihar tc4 this achievement of the electric
furnace is naw being acçamplished on a large scale in the
open-hearth. In two instances, ane in Canada and one in
the United Staites, heais as, large as 25 tans are being madie
where q5 per cent. of scrap steel, mastIy shell turnings, is
the charge.

Necessity is again the, mother of invention, War neces-
sitv certainly bas opened the way ta resulf s hitherto regardeti
as imnpassibl.-"Iran Ae,

BRITISH COLUMBIA ÉLECTRIC RAILWAY

The British Colunmbia Electric Railway- Company, Liru-
ited, is experiezicing the flnancial difficulties that are being
met by utility campaniies all aver the Amecrican continent.
This is the result af a fixed scale of prices, while costs of
production are increasing rapidly. In cantrast to the great
majarity ai manufacturing campanies, utility companies anti
railroatis can only increase their chiarges, with difficulty.
Under the franchise of the British Columbia Electric the

fae cannot lie increased above five cents, altltougli the p e-
sent basis is a 4w6-cent fate, Owing ta the tact that the
franchise expires next Fehruary, the question of raising fares
is a difficuit anc at present. Jitney comupetition lias been
experienced, anti is still being xnet,Vancouver l5eing the qnily
city in Canada in which they stifl operate. This is ini spite
of a recammentiation matie sanie tinie ago by Prafessor
Shortt, aiter a special investigation, that they be prohibited.
Curiausly enough, the recommendation was acteti on by the
city of Wýinnipeg, 'but not by the City of Vancouver. A deficit
lias for sanie tume beeni experienceti by the company.

Just at prescrit ht is having difllculty with its emplayees
on the wage question. Street railway men recently asked an
increase in the wage~ bill which would practically amount ta)
5o per cent. The maximum wage for city matormen andl con-
ductors was ta be 51 cents per bout in place of 40 cent-, as
at present. Whule tbis was an in&rease ai only 30 per cent.,
other stipulations, including that for an eight-hour day,
brought up the total amaunt, This would mean an increase
in casts ta $64o,000 a year. The company offered a i0 per
cent. increase, and when this was refused' by the men they,
applied for azrbitration. This was satisfactory ta bath parties
and will bc pro)ceedeti with very shortly.

The hcad office of the Comnpany is> in f.andon, England,
anti it ý'. in fact, incorporated hy Imperid> charter. The
axripinqi issues of stock and debentures wvere mnade in Eng-
land.i, nd most ai the securities are still held there.

volume,60.
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PRIMBIDET Capt. Wmn. Robinson
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THE LONDON CITY AND MIDLAND BANK LIMITED
HEAD OFFICE: 5, THREADNEEDLE ST., LONDON, E.C. 2

FOREIGN BRANCH OFFICE: 8, FINCH LANE, LONDON, E.C.3

Suliscribed Capital - - - $124,532,160
Paid..up Capital - 25,944,2W
Reserve Fund - - 21,714,130

Deposits
Cash i je and and at Bank of England
Morney et Cali and Short Notice
Bills of Exchange- -

$1, 102,758,M4
220,551,765
155,017,MW
175,264,955

of The. Belfast Doublag Company, Liuited, snd wilI facilitait transactio,, bttwssu Canada «ud Irulsmd

SIR EDWARD H. HOLDEN, Bart., Chairuman

HEADlOFFICELILYuILU, 71, LOMBAR~D ST., LONDON, E.C. 3

CAPITAL SUBSCR16EI)
CAPITAL PMI) UP
RESERVE FUNI) -

DEPOSITS, &c. (Dece
ADVANCES, &c.

mber
d.

- - 25,043,360
- - 20,000,000

1917) 873,489,725
307,333,545

NK HAS NEARLY 900 OFFICES IN ENGLAND & WALES.
riguDepqam 17, CORNIIILL, LONDON, LC. 3. London Agency of the Imperilank ofl Canada.

&gnov of Forein ad ColonialBaniks i. undertaken.
FRENCH AUXILIARY:

k NATIONAL PROVINCIAL BANK (FRANCE) LIMITED.

Weyburn Seeurity- Ban
Chartered by Âot of The Dominion Papliamont

HEBAD OFFICE, WHYDIURN. SASKATCHEWAN4

BRAN4CHES 1N SASKATCHEWAN AT

Weyburn, Yllow Grain, McTaggart, Hlbrite, Midale,
Grifin ClgaePangaian, Radyile, A5tainiboia, Beaison,

Verwood, Readlyn, Tribune, Expainse, Mossbank, Vantages
Goodwater, and Osage.

A G-ENERAL BANKING BUSINESS TRANSACTED

IL. 0. POWSLL. Gênerai Manaer

Murraylis lnterest Tables
show thec intereat due on all your iflveatuentU.

Tables range from 2î% to 8% from 1 day
to 368 on sums from $1.00 to $10,000

[S INDISPENSABLE AS AN OFFICE TOOL-
SAVES TIME -ABSOLUTELY CORRECT.

rmi $10.00
Address orders to

B. W.i MUJRIRÂAY
ACOOUNTANT

8ixpre.e Court of Ontario, Toronto
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À -CASE ON LTAIRILITY. INSIRANCE

Liability for Loss of profits frein Daimaged Property-
Case Where Stock lias licou Pledged

A case recently decided by the Supreme Court of Nova
Scotia, wherein the Nova Scotia Tramways and Power Comn-
pany brought suit against the Employer's Liability Assur-
aî.ce Company, turned on a rather neat point of insurance
Iaw, and will repay a careful perusal.

In this case the Nova Scotia Tramways a nd Fower Comn-
pany was operating an electric railway in Halifax, and took
eut a polîcy in the Employer's Liabihity Assurance Company,
whereby thec assurance cempany agteed. to proLtect the~ power
company from. Ioss from the liability imnposed by law upon
the- power company for damages on accouRt cf bodily injury
suffered hy any person or persons other than the emniloyees
of the power company, and an additional clause in the policy
provided that it would '<cover loss from liability for damnage
tG property of every description."

The policy was duly issued, the premîium paid, and then,
eue fine day, ene of the power compa<ny's electric cars jump-
cd the rails, and ran into and injured a store building and 'the
stiock of 'goeds therein.

It was admitted, and there was no dispute on this point,
that the power company was liable for the damage to the
building and the goods, and alse for the *storekeeper's loss of
profits frorn his business while the building was being re-
paired, and the insurance comnpany admitted that it was liable
for the dama2ge te the building andf the goods, but claimed
that it was flot hiable for the loss of profits, so the question
for the decision cf the Court was whether the words of 'the
policy, loss from liability for damage to property of every
description," would cever the loss cf profits under the above
circutnstances, and the decisio>n of the Suprene Court of Nova
Scetia was that the assurance company was liable.
Analogy of Bodtiy inIury.

"It will nlot be dcnied," saidý the Chief justice, "that if
the power coxnpany becaine liable for darnages on account of
bodily injury sustained by a person injured on its electric
cars, it would be liable for all the damages sustained by tha'
persen by reason cf his being incapacitated for work for a
period of tirne. Jfis incapacity te earn wages, or bis inability
to attend 'te bis business would be an elernent te take into
consideration in assessing the darnages for his injuries, and

1 ontsee how it couci bc coen e ta the assurance
~company would net be liable te indernnify the power cormpany
for the whole cf the damnages the latter cornpany was cern-
pelled to pay, including ic portion awarded te the individual
by reasen of bis inability te earn wages or attend te bis
business for the time being.

"In the samne way, the pewver cempany in this case be-
~carne lable to the sterekeeper for net only the physical lin-
jury te the property, but also for thxe loss or injury incident
to 'that physical injury-namely, the inability of the building
to performn its usual functions while it is being repaired.

"If the assurance companyv is liable in the fo)rmer case,
1 do not see, why it is not liable in the latter.

"The policy reqiuires the assurance comjany te indemnify
the power -companv againsî~ loss for the liability imposed
upon it by law fer damnage te property and part cf that damage
imposcd upon it by law is due te the f açt thar the property lis
by the injury rendered for a time incapable for the use te
widh it was formnerly put.

"<The power cornxpany bas suffered a losthrough, or by
reso f, its liability for dumnages to the property and the

whole oef that damage was \vbat the assurance coimpany
agree to indemnify the power comnpiny again-st."

property of a third party resultink from, sucb an accident i,,
flot limited to the mnere diminution in value of the property
It i li able as a tort feasor for the negligence of its servanti
and net as underwriters insuring the property damaged
And the assurance company undertakes ýto indenrnify th(
power company against the whole loss -of such liability an(
iot a part of lit."

HOSPITALS AND CHÂRITIES IN ONTARIO

Administration lias
of

According te the
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Concerning Safety of Your War Bonds
Euring Wieyuaeaa rr on o h c o'

< regarding your War Bonds; and other valuabi.
Your documents Pl-ce thern in per ect ssfety and

prtvacy , cc.stb e at your conven e n e 'n aFloidaa ISAFETY DE POSIT BOX

Your Estate may be SmalI, But-
whether ît involves one or one hundred thousand, it is equally
entitled ta the advantages of Trust Comnpany administrationl.

This Comnpany welcornes its appointinent àa executor of
îsall estatese and gives themo the saine care, the saine business
experience and judgrncnt and the protection of the saine safety
measures as larger estates.

Réad 111 Giw, De7ise and Boquoath.' (.opy ouqus

The Union Trust Comnpany, Limited
1Toronto

HENRY P. (OOOBDRHAM, JAMES K. PI1CKETT,
Preskdent Genersi Manager.

The Standard Trusts Coimpaîiy
DIVIIJBND No. 28

Notice îs hereby given that a Dividcnd at the rate of
9% per annuni on the paid..up Capital Stock of the
Standard Trusts Comipany has been declared for the haif-
year ending SOth Junn, 1918, and that thbe sanie will be pay-
able at the Head Office of the Company, -146 Main StreOe
Winnipeg, on or after the Second day cf .luly, 1918S.

The Transfer Bocks wiII be closed front the GL6th ta the
3Oth of june. both days inclusive.

By Order cf the Board.
WILLIAM HARVEY,

Managing Director.
Winnipeg, june 3rd, 1918.

CANADIAN FINANCIERS
TRUST COMPANY

B"d ornee - - Vaucouver, B.0.

TRUSTEE EXECUTOR ASSIGNEE
Agents for investiient in all classes of Securities.

Business Agent for the R. C. Archidioceset of Vancouver,

Fiscal Agent for B3, C. Muniicipalities;.

National Trust Company I
LimitedII

DIVIDEND NOTICE. 1
Notice i, herebyge bhal à div ile r lb ,ee

motos ending luse 30th 1918. et te rate of j
gj ,~TRN PER CENT. PER ANNUM,

By order W. E. RUNDLE,g

j Toronto, lune 5th, 191& ecr.Maae



THE XONETARY TIMES Vlm o

CANADIAN MILLING INDUSTIRY

OBe 01 the Most Successful Canadian bIdustries-]Regala.
tioi8 Ilave Not Achieved Tfheir Object

Greenshields and Comnpany, cf Montreal, in their
Monthly Reviewv for June, comment as follows on the recentreport cf the Cost cf Living Commissioner on the millieng
industry-

A report on the milling industry cf Canada, issued withinthe xncnth frein the Cest of Living Branch cf, the Department
cf Laber at Ottawa, might be dismissed as of lîttle moment,
but for eue thîng. Public sentiment being net unnatutally
sensitive te and suspicions of, anything that savers cf warprellteering, it is at the least unfortunate that an official reportcf the kind shculd be se framed as te tend te the incitement
cf public opinion agaînst legitimate business, cperating fairlyunder thxe laws cf the country not a menopoly in any sense,and, on the report's cwn showing, entitled te commendatien
fer the nxoderation cf îts charges, not te blaine for extortieon.
If Bolshevist doctrines are slow te take hold in Canada,plainly some official quarters can lay' claim to little cf the
credit.

Cost of Living.
The auspices under which the report was issued weulsuggest that sorie plan for the reductica cf food ceets wvas

under consideration. Nothing cf the sort appears. The
larger companies, because cf efficiency and quantitY produc-
tion, are proved te have been earning a unit cf profit sesuxaîl as te be insuficient te sustaju the sinaller compa*nies.
Te fix arbitrarily a Iower unit cf profit would drive soine
hundreds of these sinaller coxnpanies eut of business.

But the larger comrpanies, becaxae cof an increase iuthe volume cf businesýs handled, have been able te make
profits larger than normal, and the report turns f rom a con-
sideration ef cost-of-living factors te a censideration of
whether the government might net conveniently lay dlaim te
a share cf those profits greater than it now obtains through
the operation cf business profits taxes applicable te ail in-dustries alike. This might be assumed te be the province
cf the finance department, but was evidently net se con-sideted by thxe cost cf living investigator.

Unit of Profit Imail.
What the report discloses is principally that, although

xinder an arrangement made concurrently with the fixing cfai price fer wheat, Profits cf the inillers were te be limited te
25 cents a barrel, the Larger companies haive in fact beenearning less. The Ogilvie Comnpany, for instance, îs shown
te have expanded its earnings frcm iS cents a barrel in 1014
te 2o cents in 1917. The commercial risk cf the milling busi-
ness had more than doubled, because cf the rise in the price
ý)f wheat, but the profit cf the miller had increased 4only one-
third. Anxong the larger companies as a whole, the report
found that profits per barrel milled in 1917 had varied frein
abeut 17 cents te .3o cents, with the admission that extraneous
earnings, such as profits on %%yheat-which by a tutu cf the
inarket, could haive been Ôonverted inte a lss-played a con-
siderable part in the shcwiug.

The c<emmon-sense view would be that, having regard te
capital investe-d and risks assuxned, the millets have been
charging moderately for the services rendercd, and obviouslv-
have had little or nothing te do with the rise in the cost of
living. They have been averagiing apparently a profit cf
abot 2 per cent. on sales, while the farmer, if the cos t of

rasn heat be plared at 8o cents a bus;hel, has been earn-
in rfit of about 175 per eut.

Diledngoductions.
But the obvious meauiug cf the figures lias been obs'curedor distorted bv the cmphasis placed on the fact that, with theunit cf profit se moderate, a large increase in the volume cf

business has permitted of soine increase in total earnings.
A ccordingly the summnaries cf the report a3 sent broadcast
through Canada were se wor4ed te Iend themselves x'eadily tedoujle-coltimn ciiptions aloug the lines of the '<Enermous
Profits of thxe Millers," with their incentive te off-hand de-
ductions by the uuthinking masses wvhe take ne trouble te
analvte thxe facts fer themselves.

Before the -suggestion of thxe investigator be adoted,nmlyr) that special taxation bie decreed against the millers,

the governinent can hardly fail to gîve wveight te several conl
siderations :

-. Probablv more than any other industry in Canada,
the milling industry may be considered te be "on its owfl"
to-dav. In the early part of thte war, the duty was taken off
wheat leur, and the milling industry was thereby thrown
open te free competition frein outside Canada, although the
millers had paid, iand were expecte-d te continue paying, dutv
crn machinery needed for their plants. Temporarily there is
an embargo on fleur in both the United States and Canada,
due to the inutual desire of the cduntries ýte protect their sup-
plies. But this was a measure -decided on in the interest of
the Allies, and not for, the protection cf thxe millers.

2. The mnillers are already contributing te the public
treasury under a business profits tax which tanks as ene of
the inost drastic war taxation ineasures ini force ameng thxe
allied nations. When profits tise above 20 per cent. on in-
vested capital, the government takes 7, per cent. and leaves
a company with 25 per cent. To increase the government's
proportion would plainlv bring taxation te a lirit where

ýPrivate enterprise \vould~ naturally haIt alte'gether. That sucli
is f elt te be the case is an obvious deduction frein parlia-
xnent's recent decision te re-enact the tar, as it stee>d, withi
further upward revisien, dêspite the urgent needs of thxe
treasury.

Ont of Our Big Exporters.
j. Excessive or -discrinxinative taxation applied te the

millers would bie a fatal blow te the developjnent of on~e of
the country's most important exporting industries. Millions
of dollars have been added te Canada's experts hy a far-
sighted policy of restricting experts of pulp wood i~n order
that the manufacture of pulp and paper products nuiglit bc
increased. We are talkîing cf doubling eut production of
wheat, and, reversing thxe policy in respect te pulp and paper,
suggesting somnething te discourage the znilling of wbeat
into fleur, and -e the sale cf the finished rather than the raw
article. For the eleven months ended February Iast, Can-
adian experts cf fleur ameunted te 8,881,'673 barrels, cf ai
value cf $ 84,747,000. In quantity these figures shpwed an
increase cf more than 400 per cent. over the figures for the
full fiscal year of igo7-iooS, and in value an increase of mor~e
than ç900 per cent. The progressive grewth of our fleuxr ex-
ports as a factor in Canada's external trade is set forth ini-
pressively eneuigh in the following summary of experts for
the fiscal peried ended Mardi 3 îst in each ef thxe past eleven
years :-

Barrels.
8,881,673
7,425,73
(),400,214
4,952,337
4,832,18,3
4,478,043
3,738,836
3,049,046
3,064,028
1,738,038
1,62,40

Value.
$84,747,00o

47,473,474
35,767,044
24610,946
e0,58 1,079)
, 9,Q70,689)
16,034,064
13,854,7Q0
14,859,854
7,991,.413
3,454,9)54

<x) Eleven months euded Februarvý 28th.

Relnvestmant of Profite.

4. Expansioný in output as shown in the feregoing figures
has preceeded very considerably fromn the reinvestmnent cf
surplus earuings cf the Companies, and sucb reiuvestment is
Canada's main depeudence te-day for industrial growti. New
capital is geoing largely inte war boans. It could net be at-
tracted in any event into an indu'stry subject te discriminative
taxes. If the milling industry is te keep Pace with Canada's,
expansion in agricultural production, and keep within the
country the profits ef capital and labor that are rîghtlv bers,
rather than turn them ever te the fereigner who would buy
our wheat and -do his own mil ling, is it the Part of cominon
sense te suggest that this is an industry te be singled eut
for a special Ievy on profits?

Arrangemuents to ship 28,000,0X0 tons of! ceaI to north-
western states aund portions cf Canada, via the Great Laies,
were made recently by the United States fuel and railroad
administrations. Appr-oximately four million tons ef tItis
quantity wiîî bie shipped to Canada.-

Voluine 6o.,

(x)
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The Hamilton 1rovideiit and
Loan Society

DIVIDEND No. 94
Notice ls hereby given that a Dividend at the. rate of

Eight per cent. per annuin bas been di-clared for the. half
year ending june St, 1918, upon the paid-up Capital
Stock o! the Society, and that the saute will b. payable
at lte Socieîy'a Head Office, Hlamilton, Ontario, on and
after Tueaday, the 2ud day of July, 1918.

The. Transfer Books wilI be closed front thte l5th to the.
30th o! June,,both days inclusive.

By order of the Board.
D. M. CAMERON, Treasurer.

Hamilton, May 31st, 1918.

THE HURON AND ERIE
MORTGAGE CORPORATION

,QUARTERLY DIVIDEND No. 123
Notice is bcreby given titat a Dividend of Three per cent. for
the quartier ending Jun, 201h, 1918, bcing at the rate
of TWELVE PER CENT. PER ANN UM upon the Paid Up
Capital Stock of this Corporation, bas been declared, and
wil be payable at th~e Corporation's office ut titis City
on and after july 2nd, 1918, to sitareitolders of record at
the close o! business on june 151h, 1918.

By Order of the. Board.
M. AYLSWORTH,

London, Canada, May 27th, 1918. Secretary

i1x per cent. Debentures
intarest payable half yearl' ait par at a batik in Canada.

Particulars ona pplication.

rb. Canada Standard Loan Company
520 Mciutyre Block. Wioaip.g,

u

CANADA PER.MANENT
MORTIGAG E CORPORATION

QUARTERLY D1VIDEND

Natice * a hercby give n titat a Dividend of TWO and
ONE-H ALF PER CENT. for the current quarter, being at
the rate Of TEN PER CENT. PER ANNIJM
on the. paid-up Capital Stock of the Corporation, bas been
declared, and that the saine will bc payable

TUESDAY, TUE SECOND DAY 0F JULY
neat, to Shareitolders of record ai the close of business on

the frifieentit day of june.
By order of the Board.

GEO. H. SMITH, Assistant Ceneral manager
Toronto, May 29tit, 1918.

The Ontaio Loan and I)cbcnturc Co.
DIVIDEND No. 124

Notice is bereby given that a QUARTERLY DIVIDENt)
of 2X PER CENT. for the three months ending 2911j
junc, 1918, (BEING AT THIE RATE OF 9 PER
CENT. PER ANNUM) bas been declared on the. paid up
capital stock of titis Company, and will be payable at the.
Company's Office, London, Ontario, on and after the 2nd
j uly next, to Shareholders of record of thle l5th ) une.

By order of the Board.
A. M. SMART,

Manager
London, Canada, May 29th, 1918,

INVBEST YOUR SAVINGS

in a 5ý4% DEBENTURE of
The Great West Permanent

510/eLoan Company
SBCURJTY

INTIEKEt PidufCpia ...... ..... - $214 12,566.31

RETUR ...e. 7,188,537.29
1 HEAD OPCWINNIPEG

BRANCHES: Toronto, Regina, Calgary,
Edmtonton, Vacouver, Victoria;, Edlnburgh,
Sooîland.

London & Canadian t.oan & Agency Co., Mt.
esTisMusoz tSM 81 VONGE AT., TORNT

PaidUP Capital. el 2e0,0W Rest. 81V50.00 Total Asiatte, $4,835,944
Debatures ismiai ont hundrai "otara and upwards, ont ta live yere'.
S.it cmrrexil rates. Interent payable balf.vearly. lb...Debentures ire an
Autitoritsi Trust«e 1aveagnimet mortgage Louas made in Ontario. Mani-

toaadSaskatchewan.
W. WSDD. Jods., Soretary, V. 8. WADSWORTH, Manager

THEU TORONTO MORTOAOU OUPA"I
Quia.l4 DIvldend

Notice in bereby given thât a l)lvidn of Two par cent.. hein& at
lthe rate of sight per cent. per annout upon the paid.up C~apital Slock
of thisCompany, ha, beén dsclared for lthe curtent Quarter. and liat lte
saine wll be Payable on snd altsr lst muÈ, 1919. ta sitareholdurs of
record en thte bocks of lt e Company at lte close of business onit 1 int.

Sv Ordur cf lthe 8arit.
StIt June. 1919. WALTERI GILLESPIE. Managter.

mC 28, 1918.
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CANADA'S COAL MINING INDUSTRY,

DOPOsits Are Not Economiçally Distributed-Govenent
to Enter Industry

'tfcThe report of the tlonorary Advisory Couci for Scien-
tfcand Industrial -Researchi on the Briquetting of Lignites
hsbeen presented to the public by the sub-committee of the

Privy Council. The"report is the work: of Mr. R. A. Ross,
E.E., and in preparing it, use bas been made of ail the liter-
ature and information in ithe hands of the Dominion govern-
ment, and of the public records of the United States govern-
muent. -An excellent map illustrates the origin of the coal
censumed in different parts of Canad 'a.* Vanrcouver Island
coal supplies most of British Columbia, thottgh Nicola Vaileyceal is, used to a considerable extentý in the Okanagan dis-
trict. Crow's Nest and Lethbridge ceaI is used in a wide
territory extending froin souyth-eastern, Britishi Columbia,
across southern Alberta and Saskatchewan te the boundary
of Manitoba. Edmonton coal is used principally in central
Alberta and Saskatchewan, and Souris coal in south-eastern
Saskatchewan. The district fromn Winnipeg to Montreal is
supplied with United States ceai. this territory being tee fax
distant from the coal sources of the east and west of Canada
to allow of successful competittion from these points. At botb
extremities there is a district where there is more or less corn-
petition. In western rManitoba. for instance, both United
States and Alberta coal are used. The whole of the Maritime
Provinces and southern Quebec, are, of course, suppliedI by
Nova Scotia ceaI. The difficulty wi'th Canadian coal, is, it is
evident, one of distribution radier than Of quantity or quaiity.
The conclusions of the committee are summarizedl as follows :

iat. The fuel resources -of ,,the Dominion of Canada are
second only te those of the United States, the greateit ceai
country i the world.

2nd, In spite of this fact, Canada imiports at present,
and always bas imported, So per cent. of her fuel fromn the
United States.

3rd. Canadian efficiency in this regard is, therefore,
about 5o per cent.

4th. Under these condi'ions the problem must be at-
tacked, preferably by the governmnent, and flot by isolated
comme~rcial agencies working in competition with each other.

51h. There is iii Canada an immense area whose coal
reuiurements are met frein Ainerican sources.

S6,th. The province of Sa'skatchbewan is the balancing
point for fuel froin the cast and from the west, and for this
reason fuel prices are the highest, although underlying a
great part of this province are immense deposits of lignite
awaliting use.

7th, Tt is therefore recommended that the attack on the'
fuel problemn Of Canada be concentrated firrt on the~ produc-
tion cf domet'tic fuel from the lignites of Saskatchewan for
the following reasons:

(a) Becauise the price of anthracite ceal in normal times
in thiq district is the highest and runs about $Y5 per ton.
(b) Because successful briquetting of the lignites of south-
ern Sa-skatchewaýn will aIse selve the problem of briquetting
the higher grade lignites of Alberta. They aIse recommend
that immediate action bc taken by the Dominion governnenlt
and out1ine~d their rease<ýns as follows -

ist, The necessitv exista; for the decvplopment of all Our
~fuel resources,

1 2nd The best immedia.te rcturns vviil bc secured by the

the brains and

in private bands will restait in
ust buy our fuel abroad.
1 national importance cf the
ýy is of secondary> importance

Regarding the commercial aspects of the proposition, the
coxnmittee report as follows':

Haying dealt with the techuical aspects of carbonizing
and briquetting, it is now appropriate tw discuss the handling
a>nd marketing of the finished product. This involves com-
mercial handling whl'ch is equally important as production.

*As notes on the âbove reniarks, the following are presented:
ist. The plant in contemplation mrill bc constructed as

*a unit te which other units of similar sire can bc added, or
establisbed elsewhere. A similar plant of this size would flot
Supply more 'than a local market. If constructed at Estevaii,
for example, it would have its market only in Regina. Moose
Jaw, and the intervening country, as the tonnage of 40,00
per year of domestic fuel would only supplh the requirements1
of a population oý 20,000 people.

2ind. ,Assurning a cest of $7 per ton at the plant, and a
transportation cost of $i.5o to Moose Jaw, with a dealer's
profit -and delivery cost of $i. So, thte total 'price to the con-
sumer at Moose Jaw would not exceed $io per ton, It would
be less at Regina, and stili less in the intervening countrY
districts where it would not be sold to aï dealer or delivered
by himn, but would be unloaded by the farmers from their own
cars. This price at Moose jaw, however, under the worst
conditions would be two to five dollars less per ton thali pre-
sent prices paid.

3rd. While the present costs of coai have been referred
to above, it must net be supposed that these wiUl continue,
for recent past records indicate an increased cOst Of 50 cents
per ton per year. As a matter of f act. the rate of increase
May be expected to be considerably higher than this, leading
eventually te the eliminatien of anthracite altogether on the
score.of price, wvîth the imminent prospect of an embargO
being placed on the expert of this ceal frein the United States
in the net distant future, In short, the costs of anthracite
must go up, and the costs of briquettes will go down with
larger production, and the spread, therefore, becomes con-
tinually greater.

4th. Usinig preserit figures for olie year's operation, the
annual saving of a minimum of $2 per ton te the people of
this district would total $60,o00.

5,th. Even if no saving were maide, and the selling cs
of briquettes were as high as that of anthracite coal at pre-
sent, there wo0uld be kept ini the countryv the suin of $36O~0,ý0
per year.

The cost of a pl_.nt to produce~ .ooo tons per dy 15
estirmated as follows :-

Construction and equipmnent...... ........... $346, 150
Cest of eperation for six months (an 9 xpeimntal

period)............ ................ ........ 10,000
Trn#terest for si met-a iprvn........0384

Total..........................366,53 4

The fixed charges,-viz., 6 per cent. for interest, so per
cent. for depreciation and 4 per cent. for repairs, would corne
to 20 per cent., Or $7~3,307. This would 1 e $2.44 per ton o f
coal produced. Ipt is ecstimated that the operating costs wouild
be $i_36,5oo pet year, or $4.55 pet ton. This niakes a total
cost per ton of $6.og. In these calculations no allowance was
made for by-products, xnany of which are quite valuable.

CANADIAN OFFERINOS IN UJNITED

Sir Thomnas White, upon his return froi
last weeic, outlined the procedure regarding t
sale of Canadlin securities in the United Si
ferred, of course, te the wholesaling of stocks
banicers and dealers there and net te transaci
individuals, regardinig which there is ne rcstric

C(As a inatter of procedure," said Mr. WVhii
wili require that ail Canadian issues, befere bei
1- i4,,m ý1ii1 fivçf 1%p innroupreAq tn i~t~in i
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THE MONS

IMPERIAL FINANCE AND TRADE

Imperial Finance Board Proposed...Coboniai Sentiment in
Fa vor o! Inilividual Borrewing

"United Empire',I the journal of the Roval Colonial In-stitute, discusses in ïts, June number the financial relationsbetwveen the United Kingdomi and the Empire as follows.:"One of the quesitions vhich ivill conte before the forth-ccm)Iing Imperia] Conference is that of finance. Now that theUnited States have taken over the financing cf the Allies, ourcwn task is reli4tively se mucli easier, since Great Britain hasIn o t finance herself and the Dominions, and the latter arein part financing themseîves. But an analysis cf the positionat once shows the complexiy of the problem. ]3efore the warthe Dominions %vent to Lombard Street instead cof to Down-ing Street for theirlbans; since the war their loan issues 1tothe public have been few, and the Imperial government liaslent themrncney direct. But this money bas been for twedifferen, purposes-first, for the training and transport cfDominion ttoops, in other words, for direct war purposes;and, secondly, in the way of trade for the purchase and trans-port of Dominion produce, or indirect war purp<ises. Nowthe first will cease with peace, or, at least, with the returncf the Dominion troops to their homnes; the second, owingzte the general disturbance of trade *conditions, the shortagecf transpor.t, and the importance of preventing raw materialsgetting through to 'the enemny, wîll apparentlv last long afterthe declaration cf peace-accordîng te the ternis of the pub-lished zinc contract with Australia, for a -perîod cf ait leastten years after the war. There is this further difference: Inthe latter case we obtain goods against cash, and kt is in asense an ordinary commercial transaction. which, in someshape or otheî', mould have taken place had the«re been -ne war,although the bargain would 'have beeun struck between indi-ciaI rtraders and neit betwecen goveýirnents. In 'the fermer(rase nething of thic kind would have occurred but for the war,and we cannot estimate valor and mnilitairi' assisttance freelyzîven in a ledger accouint. There wvould, tliorecore, seemri t-ca case for consonlidating the one boan wt the end cf the,var, when the military acceunt is closed, and for maintaininghie other series of trading accounts on a separate basis.
Minuinos Alter the. War.

he It mnust bc reiuembered that as soon asý the wvar Îs ever,.eDominions will need menev for public works development,vhlch was urgently required before 191i4, and w\hich now hasleeway of four yecars te make up. The Domiions wijll prob-.blv .prfrr~vert ta the oid sysýtem cf individuali borrow-ng in LmadStreet, when 'each cask stood on its owni<xoine'-the aciditional half pet cent. they rnay have te pays well worth while in an autonemous Emnpire; and for thateason the formation cf an Imuperia] finance board, which haseen sulggestCd in somne quarters, is net likely te be locked onrith much fayot for that class cf business. -It is unquestion-bly a Wise instinct that leads each individual te prefer 'ta keepis own batik account. But thue fact 'that Imperial trade willýmaifl for some tinie in .the hands of the governments deesugqest that a finance department would be useful in con-etilon wih 'tlese transactions, since it would help to regu-te exehange, which in any event will be a tickiish probleunaring the four or five years when things, are beginning te,ttle clown. But before such a departmen't is (,ons3ti'tu'ed,'îo Empire wîll have te cerne to a cfefini'te decision on a ques-n ocf principle...whether the new 'iyetem o f inter-state trad-Z Is to be permanent, in which case the finance departmnen'tcmuJd lav its founda'tions broad and deep for a recegnized newethod; or whiether~ it is only te lasc, a few years as a enravexpedient. uintil wve go back 'tn pre-wýar metheds- of*Ïat and individual trade, in wvhicb case the finance .de-itntwould bc in th position cf a temnporary teceuverinigup various ertates as occasion offered. Mr. Hughes,a peh delivered somne months ago in Australia, seemedSgest the inauguration, cf a permanent methiod of staftegnztien cf production, collection and sale, which is oh-ous o't fatr removed froem inter-state 'trading; the Non-rrus Metals; Act in 'the Uni'ted Kîngdem was another in-ance of the tendencv in the s-,me directio)n from ithis side.iis question ý>f principle jliould be discussed by the Imperiainfrneat some leng'th, and, if possible, btought to acso.it is ~a matter on which 'there xnay be legitimiatelerence- of opinion between one sta.te ind another as tabe~st course te pursue, and a discussion would clear 'the
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MUJNI'CIPAL BOND MARKET

The Mouetary Tiznes' Weekly Register of Muickipal
Activities and Financlag

Edmundaton, NM.U.-Messrs. J. M. RobîI)nson and Sons,of St. John, N.B., have been awaýrded a block of $40,oooý 6Der cent. 2o-year bon.ds.
Red Oser, Alta.-T2enders for $24,000 treasury bis vcereopened on June 22nd. The off er Of ().5 cf the Canada BondCorporation, of Toronto, iw as accepted.
Vancouver, 8.0.--The municipal band by-law for 1918Swas read and taken up for the first time last week. l4 pro-vides for the issuance of $5opo,ooo of 5-year 6 Der cent.deb enturcs.
EdmontOn, Alta.-The finance committee~ cf the schoolboard and the city rouncil discussed the term of debentures'to be given by the cîty when the trustees invest their $-3o0,0o0capital funds in Edmonton securities, at a joint meeting onJune igth. While severail cf the committee appeared desirousof coming in a decision, solving as it wouîd ftnafcial prob-lems for the citv, i,,a agrved to let the matter stand overuntil a mneeting to bc called wýitbin a few days.

SMXIateoewan...Tbe following is a lîýst of authorizationsgranted by the Local Gover-nment Board from June jo toJune 14, 1918 z-
School Districts.-*Bigborn ' 500 8 -years not ex.' 8 percent. i.nnuity; Dynmtrc Sapach, Arabella. Vimuy, $2,500 10-vears not ex. 8 per cent. anniui'\v; H. L. Pickering, Wilcox.Coulee Creek, $2,500 îTo-vyearq flot ex. 8 per cent. annuity;C. L. Hanson, Glenside. Kel ler1ville, $2,Soo io-years not ex.8 per cent. annuity; J. L. Dodids,' Cliftonville. *Stony Vista,$6oo 5-years not ex. 8 per cent. instalmenit; F. C. Callan,Fairmount. Thorne, $2,500 Io-years not ex. 8, per cent, an-muity; V. Thorne, Monchy. Laporta, $2,200 io-years not ex.8 per cent. annuity; W. W. Young, Craiglands. Burton Lake,$2,500 2o-years flot ex. 7 Der cent. insqtalment; AnthQýhy Jacb,Humboldt.
Rural Telephone- Com-paniies;....torkhom $8,6OO 15-years not ex. 8 per cent. anfluity; B. R. Edqujst, Stock-.hiolm. Middleton, $1,300, 15-\ears flot ex. 8 per cent, annuky;>J. R. Ru!l, Earl Grey, Kindred, $8ao 6-years net ex. 8 percent. annuitv; C. S. Dennis, Holdfast. Lothian, 15.~O $years not ex. 8 per cent. annuity; Geo. E. Rogers, Srnith-burg. Robsart, $12,500 15-years net ex. 8 peu cenIt. anniuty;Thos. F. MerGregor, Robsart.
The following isý a lisýt cf debentures repor'ted sold fromnjunetooto June i4th, 1918;:-
School DistiÎcts.-IHome, $2,600, Canada, $i,6oo, Sun-shine, *2,s0e, Rock Point, $2,500, Rockv His, $1,8o0; Wat-erman..Waýtrerburv Manufacturing Company, Regina. Spring-brook, $1,ooo; Canada Landed and National Investment Cern-<pany, Winnipeg.
Rural Telephene Compainies.--Richburg, $8.4oo; Kerr,Flemning and Comnpany, Regîn1a, Spalding, 824,200; Nay andJamnes, Regina. Lerndale, $,3,800, North Ferres, $5,700;W. L. McKinnon and Company, Regina.
T'owns,-Leaider, $7,5oo, $3,5oo; W. L. McKinnon andCompany, Regina.
Rural Municipality.' Montmartre, *1,200, W. L. Mc-Kinnon and Companyý, Regina.

*Being sold by the Local Government Board.

TWIN CITY RAPID TRANSIT B3ONDS

The cempany is said te, have obtained authority fromthe capital Issues Coxnmittee in Washington te reissur $*s-eoo,ooe of Minneapolis street railway bonds, due January 15next, and is znaking arrangements for the financinig with alocal banking firm.

MONTRÉAL FACES A DÉFICIT

The 'total ameunt of revenue from ail sources under thencasdtaxation amountz te $4,371,725. But, as the totalrequirements for the test -of the year amnount to *4,559,806,ehere is a deficit of ~ i
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CONFERJ3NÇE ON VITAL STATISTICS

To Remnai in Provincial Hands, But tlnitorm Methods
>To Be Adopted

Fer some time need lias been felt for greater uniifeýrmity
in Provincial systems of vital statistics. Accordingly, a con-
ference on the vital statistics ef Canada, betwveen rep)rebenta-
tives ef the Deminion bureau of statistics and delegates of
the provincial registrars general, and of other institutions
interested in the subject, was held at the offices of the bureau
on Wednesday and Thursday, the igth and 20th instant, when
the following members were present :-Mr. R. H. Geaisq, Do-
minion statistician; Mr. E. Hl. St. Denis, secretary; Mr. E.
S. Macphail, superintendent -of compilation, and Mr. E. H.
Godfrey, editer, (Dominion bureau of statistics) Mr. A. .J.
Campbell, (bureau of vital statistics, Halifax, N.S.); the Hon.
Win. F. Roberts, M.AD,, (memnber of the executive counici,
Fredericton, N.13,); Captain Herbert H. Smith, Fredericton,
N.B.; M. G. E. Marquis (chief, bureau of statistics, Ouebec> ;
Dr. J.W. Bonnier, (stïitistician, superior board of health for
province of Quebec, Montreal> ; Lt.-Col. J. W. S. McCullough,
M.D., (deputy registrar general for Ontario, Toronto) ; Mr.
S. J. Manchester, (registrar general's department, Toronto,
Ontatrio)>; the Hon. J. W. Armstrong, (provincial secretary 'Winnipeg, Manitoba)>; Dr. M. M. Seymour, (commissioner
of public health, Regina, Sask.) ; Mr. Donald Mackie, (act-
ing deputy registrar general, Edmonton, Albierta)>; Dr. W. H'.
Davis, (chief mstatistician for vital statistics, United States
tensus bureau, Washington) ; Mr. E. Blake Robert.son, (assist-
ant superintendent, department ef immigration and coloni7a-
tion, Ottawa) ; Dr. P. H-. Bryce, (chief inedical officer, depart-
ment of immigration and celonization, Ottawa); Mr. G. D.
Finlayo, <superintendent of insurance, Ottawa); Mr. A. D.
Watson, <actuary, insurance department, Ottawa); Major D.
L.. McKeand, M.C., (board ofý pension commissioners,
Ottawa); Mr. M. J. Patton, (commission ef' conservation,
Ottawa); Dr. H. B. SmalI, (Canadian medical association,
Ottawa); Mr. H. J. R~oss, (unien of Canadian municipalities,
Montreal> ; Mr. D. E. Kilgeur, Montreal; Mr. Hugh Hl.
Wolfenden, Ottawa; Mr. Arthur H. Wiood, Montreal,
(Actuarial Soeiety ' to America,) and Mr, Robert E. Mills,
city department ef public health, Toron te,

1Sir George Foster (minister of trade and commerce>
opened the proceedings with a brief address cf welcoxne te
the delegates, in the course ef which he said that vrital sta-
tiýties ha. te do with the >iuman element and 'with life and
its pregres*, a knowledge ef which was necessary as a basis
for the work of social reformers and et lrgislation. Ini the
negotiations which had prce-ded thc cenference they had
been met by the Provincial gzovernmnents; in the broadest and
most> generou, spirit Mf gonod will aind dlesire te ce-ordinate.
There were differenceýs ini jurisdiction and in policies, but
difficulties et this kind could always be overceme by a
reasonabIe method ef co-operatien ; se that ecc could retain
its own pewers and yet ail worlc togethe-r for the sanie pur-

On the motion of Dr. Btyce, seconded by Major Mc-
Kead, Mr. R. Hl. Cents, Dominion s;tatistiain, was elected

chirman of tie conference, and rend a brie! paper dealing
vith thc general subject o! vital statistics, and tie problems
that am;aited solution.

Thé conference tien went into ommittec and spent mort
of> the two days, Wednesday and Tiursday. in discussing.
clause hy clause. the provisions and schpduleq of aq Mcadpl hill

it was resolved tint the
referred te a committee.
nine provinces with in-

ýiples agreed upon by tic
; inaliv settled te the re-

operation following the procedure indicated by sections (j
and _34 of the Statistics Act, igiS.

The proceedîngs then clused with the customary votes of
thanks.

INTERSTATE COMMERCE COMMISSION

'Relations of Commerce Commission With Railroad
Admistration on the. Rate Question

The following announcement lias .iust been madle by Mr.
George B. McGinty, secretary of the Inter-State Commerce
Commission of the United States.

"The act for the Federal control o>f railroads and certain
recent orders of the Director General bave raised~ questions
regarding the status of some of the cases before the conm-
mission attacking rates not initiated hy the United States
Railroad Administration. Inquiry lias arisen how far the
existence of rates initiated under section in of the Federal
Control Act will lumit or preclude the commission from mak-
ing lawfully effective orders in proceedings brouglit prier te
,sucli initiation of rates.

"The commission lias always lent its active assistance te
the setulement of complaints and diffilculties between carriers
and shippers through informai adjustnient. Thousands of
complaints and difficulties have been thus disposed ef. There
seenis every reason why under Federal control this polîcy
should be continued with reference to complaints involving
rates initiated by the United States Railroad Administration.
Sucli action on our part would seeni to be mtandatory pnder
section 8 of the Federal Control Act, and we intend te accord
our advice, assistance and co-opexation to, that end wherever
possible. We understand that the Director Gencral is in
accord with this plan of composing difficulties as regards
rates initiated by the United States Railroad Administration.

"Failing such efforts te, compose difficultie5 or settle
cause-, of complaixst informally, the commission is require-d
under section to of the Federal Control Act upon complaint
to enter upon a hearing concerning the justness and reasoi-
ableness of so much of any order made thereunder as
establishes or changes any rate, fare> charge, classification,
regulation, or practice of any carrier under Federal control.
Save for the applicable provisions of this statute thie jnrisdlc-
tien of the commission rexnains what it lias been in the pa5t.
The commission has not mrade and can not maeany comn-
mitment which will preclude its full exercige of te jurlsdic-
tion vested in it.

"A rate initiated by the. United States Ralpoa4 Adminis-
tration can not be lawfully altered by the commission. excep)t
on complaint alter hearl-ng at which the United States Rail-
road Administration is entitled to be hvard- It foliows thaïr
inasmuch as a new freiglit rate structure becomes effective
June 25th next, sonne of these rates miglit conftict with
orders which the commission miglit enter prescribing rates
for the future, even thougli the orders were entered on the
basis of the recerds in complaints now pending before us, It
seemns, however, that in certain casýes the commnission can
make lawfully effective eiders in proceedings hrought prier
te sucli Federal initiation of rates. Thus any pending corn-
plaint, where the complainant desîres te use the finding -of the
commission as a poss.ible basis for a suit at kaw for repara-
tien, wvill be' disposed ef on the present record so far as that
matter is conicerned, The saine is true of cases pending in
se far as they seek reparation fer damage froma rates un-
Iawfully exacted. Allegations of discrimination may, in
certain cases, be dispesýed of on the records now before us.
We do net prejudge the question .vhich has been ralsed
whether by amendment te pleadings in pending cases the
United States Railrond Administration may bc made a party
.against which a lawfully effective order may be entered.

"The commission will, as ef course, continue considera-
tien and reach conclusions as above indicated in pendin$g
cases; where it is possible to make a lawfulIy effective order
withouit amendment et the pleadings that will be done; and,
Sc far as is possible, the records lieretefore built up will be
made available for the <letermination of the issues. The
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TOIRONTO IIYDRO-ELECTRIC SYSTEM

Large Surplus Has Been Earned i Spite of the High
Costs of Operation

According to the seventh annuat report of the Toronto
lIydro-Electric systemn for the year ended December, 315St,
1917, a surplus of $3,467 was earned. 'The resuit of the
operations for '.bc year wvas as follows:
The gross income arnounted to the sont of ...... $2.049,382
The cost of electric current and the expenses of

operation and management, including repairs~
and maintenance, absorbed the sumn of .... 1,294,-2

Leaving 1a surplus of income on operating acceunt- -
fur 191î7 Of................ ........... 8 755360

Interes-t, depreciation. and sinking funds .......... 720,892

Leaving a surplus of net income of .. ,...., $ 34,4167

Reviewing the history of the commission fo)r the past
six years, the commissioners make the following statemnent :

"At this, -the close of slightly over six cemplete years of
operation, during which time two rate reductionlb have taken
place, it may be 4of inierest to point out that the eniter prise
has fully paid it-s way, and carnied a surplus of 875,819-30,
Not a dollar has been charged toi capital account that should
have been chargedi te revenue, The svs'emn- has earned sink-
ing fund and funds for the redemption of serial debentures
anmounting ini al 'to $744,036.94, and since, the maintenance'
,of the system's plant hias been paid for out of reývenueý, and
replacements have been provided for by the establishment of
a depreciation reserve, it will be evidenit that the surplus and
sinking funds together, axnounting in ail tei $8i9,8s6.24, Coul-
stitucte the net earniing4 o1 the enlterpiie o)ver and abo)ve ail
ciperatiïog interest and depreciation charges for the perioid
under consideration.

"The conditions exis'ting during thc %-car 1917 have been
unusual, and the business of the svstemi hia, undoubtedly been
affected by the poxs er shortage to wbhich furiher reference- is
made below. Notwithstand(ing the f ac't, the rosincome for
the year 1917 was 20.1 per cent. i advance of thatt in 1916.
Thse increase in the commer-cial incomc oa2.3; pier cent.
The commecial ilicomle for the "ea amioilntedi tO 71-8 per
cent. of 'the total, against 6)7 per (cent, in i1916, 66-4 per' Cent.
in 1915, 63.1) per cenýt. in 1914 anid 59.05 in19.>

The average charge per kilowýatt hour for serice supplied
by thse systemn reached a new low re(cord duringz the year.
For residecnce lighting it was $2.70, for comrillighting
$2. j 6 and for commercial powver 8o cents. The commnissioners
continue their review of the üperations of the systemi as
follows :

Power Shortage.
"O0winig to, the heavy demaýýnds upo>n 'the HdoEetl

1P4wer Commission of Ontario, from w-hich tise power sold by
thse system is purchased, and the urgency of these, demands
due 'to thse fact that thse principal requiremen>ts are for the
manufacture of war supplies, it was considered advisable dur-
ing the months of October to cease canvassinse for newv busi-
ness in orcler to save as mucli power as possible for this im-
portant -national wocrk. The situation has at 'timesc, been
diicult, especially during the winter mo(nts,. mnd it has, been.
necessary since thse first of the present vear to rethice thse
,number of street lights. Stringent regula'tions are ini force
prohsibiting tise use of lighting for advertising and displaY
purposes. During periods of acute sisortage, preference is
given te, feeders carrying thse largcst proportion of munitions
load and thse balance is; distributed as equitably ais possible.
Tlhe cormmissioners wish te express their appreciation of thse
splendid spirit show~n by tise customners of 'the ;vyster in
tiseir full co.-operation witis then recognizing clearly tisat tise
sortage is a conselquence of the ibno)rmail ciroumrstinces due

a fur-tiser iss"ue Of $736,-
poses ma,,turing 19)37, was
Dved by tise Ontario Rail-
le year *tise war is such that it is
benture issues; te advant-
of aIl te limit capital ex-

penditure to 'tise utniost poss-ible extent. Trhe comrmissioners
have had to mrake a cosdrbeoutlay during the year, par-
ticularly in connection msith the large munitions cenitract ru-
fcrred to in thse general manager's report, but have borne ini
mind the importance of making only kuch additions to tise
systemn's plant as were ieccssairy four satfety and proper service.

Fire at Ha Office.
"On' 'the nîghr of Spebr2 7 th, the hie3d office of tise

systemn, at 226-8 Yonge Street was visited by a fire which
destroyedi the contents of the basement and grouind flcoor, and
damaged the contents of 'thc second floor. Fortunately, the-
more important records of the accounting departmnent werc
saved, suo that thse disorganizatioen was not as great as might
have been expected, arkd by considerable overtime work on
the part of tise staff, it was found possible to resumne billing9
at a omaaieyervdt.Temiporary p)remniseswere secur-
ed \which enaibled tise service te the public te continue Akh little
interruption. 'Fhi financial loss was covered b>' insuranice.
T his incident emipisasize, thse desirability of improved quarters
for thse system's records and staff, a matter which the com-
mîisseners have hiad in mmnd for "Oeme time, but which lias
been delayed on account of war coýnditions.

Ifloreased Trantsmission Line FacIlItitoL
"Construc-tion ha, proceeded on the nexv lisse of the

Hydro-Elec(tic( Poweri Commission from Dunda, to Toronto.
,Durïing thse yi'ar at rigist-of-way was purchased witbin thse city

imt.This line, xvhen completed, will afford increased se-
curity against interruptions.

Power Factor Charges.
"The pOwer fac'tor of the system, provision for the cor-

recticun of w\hich las been unavoidably delayed owing to thse
finanicial -ituaýtion caus-ed by tise war, felI below the mark
during the" vear, and a he'avy powver factor ptunalty was in-
curred. This is tt .matter difficult to explain without recourse
to technicalïties,, but tise conditions may in a fewv words be
satid to resqult iost geneiraillv frons customers having appara-
tu s of grea'teri capacit'c than they req.cuire, Tise system'ls con-
tractsý wîth its cýustomrncr provide an extra charge for Io-,%
power factor, and tise ne(cess-ity of obs*trving thse hydro prin-
ciple (if supply ati -osýt wýithouvt discrimination, as well as the
power shortage, cailling, as; it does, for the adoption of every-
possible eco)nomy, hlias obliged yoLe' commissioners 't< iniIst
on tise power factoir clause in tse system>'s contrac's being
obse-ird, sinc-e the use of curre'nt at low powver factor un-
necessarily absorb- tise capac-ity of the gencratingi planwt and

tranmisionliries, anid i, tiserefore equiivalent to a waSte
of power.

Interurban Elactric OornlPanY
"Tepurchisas of tise asset3; of thse former Interurban

Elc tric Companiv, ihics \\as noted in tIse sixths annual report,
was completed during tise yýear 19)17, and the cusitomers were
transferred wýith a minimumir of inconvenience to tise lines of
the system. The systemr, tisougis under no Obligation too do
so, mnaintained a 6on-cxcie supply for someri mon,'ths after taking
over thse assets in quieçtion. This involved consîderable ex-
pense, but it was, felt that a sudden discontinttance of the e,o-
cycle suppi>' would res:uit in undue isardship) to a number of
( ustOmersY, since i would mnean tisat toi the expense of replac-
ing their app)aratus, there would have beeýn added the incon-
venience of being without service uintil suris titre as tise
change could be ffctd
Toronto and Niagara Power Company.

"Ti view <)f its relation Ioe the present and future inter-
rsts of tise Toronto hvdro-electric systeým, your commiis-
sioners wish to) cal] attention to a matter of grea't1 importance-
viz., thse question of whether the charter of th<c Toronto and'
Niagara ?Power Comnpnny, cari be u'tilized to enable thse To-
r-onto, Elertric- Lîgist Companiv to maintain ifs poles in> the'
street, of tise city of Toronto, or to serve as a basis for estaib-
lisising a new distribution systesn wi'thouit tise city's consent.
Tise charter of this companiv was graaTjted b>' spécial act of
tise parliament <,f Canrada in lço2 and, if it can, take over thc
poles and wires of tise Toronto) Electric Light Cornpany, it
wihl meian net onl>' that tise citv bas lost control of its, streets
to a companyv with unroestricted and perpetual powý\ers, but
that it bas; lost alsqo its termnirable riglits under thse agf ec-
mon't with the Toronrto Electric Ligist Comnpany to purchase.
tise assets of that companyv in 1919, and to prevent tise amal-
gamation of that comparus' with ans' other. Your commis-
sioners viszited Ottawa with tise hy4ro) delegation early ini thse
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Presenit year and made a special appe)(al tri the government to,
saifeguariid the rights of the city in this matter-,

'41n (ommnon i.al] other b~usiness institutions, the
>6ys ten hias lest durirg the year the services -of certain ment-

besof il,, staff due to -,le enforcemnent of thc Military Ser-
vice A( L. Owing, however, te the f act that miost of the sys-

wnm's original eraplovees liable for military service had al-
rcady.% volurateered, and the policv which hiad been followed,
whJerever possible, of engaging onlv thoseý unsuited for mili-
tary service <giving special prefercnce tn returned soldiers>.
the niumbers of men subi eert to the draft amnounted to a srnal
p'rcenîtage of 'the whole.

"Substantiai uutlays v have, againi been necessitated during
the, past year by wvay of allowancus tc emnployees on active

srieand their dependants. "

DISPUTE WITK CIVIC EMPLOYEES

The city of Toronto is having a dispute with some of its
employees on the question of wages. The employees involved
are chiefly those of the %works and garbage commissioners'
departrnents. A wage increase was granted within the past
year, and it is maintained by sorte members of the couricil
tha: the men are now receiving more than the wages paid for
s,-imilar labor in private industry, Some mrembers of the
council were li favor of having a board M~ conciliation ap-
pointed. On Thursday, the zoth inst., thle counicil met four
representatives of the union, but no satisfactory agreement
was arrived at.

STATIJS AND PROSPECTS 0F LIFE INSURANCE

An Australian view of the present position and future
prospects is outlined ini the address of Mr. Selby P. Wood
at a recent meeting of the Australian Provincial Assurance
Association. The speech was made on the occasion of the
removal of the association into) the premnises until lately occ-u-
pied by the Commonwealth Bank of Australia, Sydney,
N..W Since the organi7ation of the Australian Provincial
Assurance As;socia-tion in ioqu, twvo changes in office accom-
mrodation have been necessary as a result of raipidly-growving'
business.

~Mr. Wood spok'e as follows:
"<Miny people consider that after the wair things are

going to lbe bad. There are always pessimists, but 1 arn
'in optimist, and 1 foc]l confident that when the war is over
there wilI be an awakenring of spirit and a relaxation of
feeling, and such a gcnenl rt'bo~und that things will bce
brigliter ard better than ever they were before.

<'We are 5oinetimes inclined to talk about the good old
days, but would we retilirin tei e? The gond oid days, when
a meal could be boughit for sixpence, but in those dfays the
sx~Pence wtas very liard te earn. Bet'ter have a ineal1 at hialf-
a-crown and have the hailf-croewn to pay for it, and soemething
over. Tbe good old days, when education was a matter of
secondary importance, aniýd which compares very unfavorably
with the prescrit day, wxhen thec poorest aind humblest in the
land <an receive a sound education free of charge, It is pois-
sible ini these days of modern cducational opporturrities for
thçe humiblest parent te say that it is possible his ýcbild may
01w day l tr1 nipoat position in the State. The good
tol& days, when sanitation was comparativel y unknowni. 1
thinlc we would not like tc, retiirn to these tihingsý

"From an insurance point of view, in the good old days
pleople were very igno)rant, and even siiper,-,itious, about

WAR PRISONERS IN TURK EY AND BIJLGARIA

The f<ollowing announicernent lias been made by the post-
office department it Ott*awa:

SA notification has been received frem the Britishi authori-
ties te, the effect that the parcel post service for priscriers
of war in Turkev or Bulgaria is at prosenit suspended. Until
this service is resumed no parcels can bie forwarded te pris-
oners of war ini Turkey or Bulgaria, and persons desiring
teO help priseners -of war in these ceuntrics are advised te
forward remittances to, them. These can bie sent by mneans
of post-office zno>ney, orders, which are issued free c-f comn-
mission. Particulars a,ý te how te proceed may bie obtained
front pestmnasters of accouriting offices, Any parcels for
priseners of war ini these countries whidh may lie intercepted
in, the course of transmission %vill lie returned te the senders,
providling the naine of the senders is given cn the p arcel

PROMOTION i
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IXis

DOMINION TEXTILE CompANy, LIMITED

NOTICE 0F DIVIDENO

A dividiend of one and three-quarters per cent> î(1 %) onthe Preferred Stock of the Dominion Textie Company, Lim-
NItd, bau been declarei for theý quarter ending 30th .1111W
1918, payable jiily istii to shareholde-rs of record June 1001,

By order of the. Board,
JAS. H. WEBB,

Secretary-Treasurer.
Montreal, 'oth June, igîS.

NOVA 800TIA STEEL AND COAIL 00, LIMITIED

DIVIDENO NOTICE

A dividiend of two per cent. on the Prefrred Shares of
the Comipany for the quarter ending June 3oth, igîS, bas
beeti declared payable July z5th, igîS, to shareholders of
record of june 29th, igi8.

By order of the. Directors,
THOMAS GREEN,

Cashier.
New Glasgow, Nova Scotia, June i4th. igiS.

NOVA SCOTIA STIEEL AND GOAL GO., LIUItTIf

DIVIDEND NOTICE

A dividend of one and one-quarter per cent. on the. Ordi-
nary Shares of the Company bas been declared, payable on
july z5tb, igig, to shareholders of record of June 2gtli, IQ]8.

By order of the. Directors,
THOMAS GREEN,

Ca3bier.
New Glasgow, Nova Scotia, June 141h, 1918

PENMANS, LIN.TED

OIVIDEND NOTICE

Notice is hereby given thi ia Divicdend of one and one-
half per cent. has been declarvd on tlir Preferred Shares of
the capital stock cf this Companyv for the quarter endiaw
JulY 315t, 11)18, payable August it, 1Q18, tO Sha;reholderm of
record of july 2cth, i'g; ; also a Dividv'nd of one and One-
half per cent.' on the Comirnon Sh;irf-s for tht, quarter ending
JulY 315t. ioi8, payable Atuguit i5th, iot8, to uhareiiolder9
Of record of Augusî Sth, igi8.

B%- Order of the. Board.

Montres), June iouh, ioig.

THE REAL ESTATE LOAN Co. OF CANADA, LTD.

DIVIOMNO No. U3

Notice is hereby given that a Dividend at the rate of
ihree aid one-balf per cent, for th. iialf-yea-ýr ending 3t
luht., bas becs dcelared upon tii. Capital Stock of theCom
pany, and liât lié. same wlU bc payaible at the. Offce of the.
Company in Toronto, on and ifte.r 2nd July, 191i8. The
TrMusfrr Book% of the Ciimpany will b. dlosed fromn 2zsd to
agth Juse, both days inclusive,

By Order of lie Boari
E. T.. MORTON, Manager.

Toronto, 2oth June, 1918.

(F« lfurhsv OlyldoniS M Psi 4S.)



INDUSTRIAL RECONSTRUCTION ASSOCIATION

'Comprelieusive Programme Outlined for Prosent and
Mter-tlie-War Period

The Canadian Indu-stial Reconstruction Association, of
which Sir John Willison is president, lias issued the first
report of its executive commnittee, asfolw-

"The executive coxnmittee recommends for consider-
ation :-

"<i) That in order to stimulate national unity and in
recognition of the advantages of a good understanding be-
tween Quebec and the Eng1ish-speaking provinces llve
scholarships in French for students frýox the English pro-
vinces bc established ini Lavai Universityý and five scholar-
;hips in English for students froni Quebec ini the University
)f Toronto, and that in connection with such courses the
English students bc maintained for one year in France and
'he French students for one year in Great Britain.

"(2) That the association by appeal and argument en-
ourage groups, of industries which have common problems to
ollow the exaniple of the tanners, the textile industries and
he pulp and paper inakers ini order that through co-operation
ri scientific researchi in processes of manufacture aind in
,set)xods of marketing the advantages of large capital a-nd
iractical experiments may be obtairjed and greater economy
nd efflciency in production assured.

ci 3) That the association by appeail to fluancial and in-
[ustrial interests. and private capitalists and to the federal
,nd provincial governments, endeavor to have graduate re-
earch facilities estajblished in the universities of McGilI and
Proo, where training cati be hajd equal to that secured in
he great Amecrican universities. It seertis tio be clear that
ucbh faculties will ho a vital requirement when the Na'tional
,esearch Institute is establish-ed by the Dominion governrment.
f the industries are tw avail theniselves fully of the facilities
or researchi which it is the intention of the national advisory
ouncil for sýcientific and indu striai research to provide the
niersities mnust supply the trained expjerts, to conduct ncces-
BT,! experiments.

99(4) That a postgraduate s;cholarship or fellowship bc
ffered in the departments of eco)inicq of McGili, Toronto
nd Manitoba lrniversities, successiively« , open to wvome n
raduates of any Canadian university-, for the purpose of
arrving on research work of an coýnomic character in the
iduistrial or home-mnaking occupations of women.

115 That a matriculation scholairhip be offered at vani-
us Canadian universities, open to girl matriculants from high
çhools, collegi.ate institutes and wýomen's, colIleges, for the
est cssay on the economic importance froin the national
tandpolint of household buying ýor on the training of girls
)r skilled emp)loymennt.

« (<) That by arrangement with the ministers of educa-
on in the differenit provinces, prizes be ýofleredi for essays by
-hool cltildren on natio)nal industries or on the value of trade
-aining ini finding advantageous, employmient.

"()That the xeuv commrittee of the association
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NCE SNUE -i AT APRII 30, 101S.

ng, hrf s, Pln
etc, . $' 1 5'.

Ieks, ütc. ......

$7îIV2¶~5

J;5t~98

ýs mnade on acuto
busies

-7 ) 7 ,205.Q

LIA*SILIT «US.

:apital Stock-Arnuhurïzcd -
D. ;7' Cuni, Coln- l'ifeired
;hares of $ioo cach .. $3O000O

ssued mnd fully paid:
o 7% Cwn. Con. Prefer'ed

Shares cf *200 cach ..... $5oooo

c CommcnShrsf$0 ah35u,00

Lock cumulative froin ist
-1Y, 1914.

-onds-Autborized
Dooo Firsi Moýtgagc (3. Bond,
ssued $ ,,0o0
Less Redeeme'd> July

1 , loi(] ......... . $ oo
Less Redefeine4 JUIVy

1, 1917 ... 5,0

Interest Accrued .... ,400

I ,470,00000ý-

6~.47o.o7
for depreciation )f Plant. 6o,ooo.oo
d Loss Accounit 32 34.39.1.

$7,Q 17,909. 19

ingent Lijabilityý for Bisà linde is<n $237-7'4.

;e Bis bave sine maturrd and %wrre raid.
roved on behalf of the Board.

1). LO(RNE McGIB<BON, iecos
1- R. WILSON, 1 Idn

;harcholders ()f the AîtIan1ic Suizar Refinenlcs. Llmite.
Lave examnined the Accounts of the AatcSugatr Re-

Limited. for the year rnded 3olh April, 2928, and
tained ail the information and explanations require4

We ht.reby certify that the above Balance Shoot is
dnawn up sc asý to tilsibit a true and correct viw f

t of the Comrpany,'q affaire. sccondiniz to the bet of
rmnaticn ind exlntosgiven to us, and as shêvi'
Rooks of the Company-,.

ne>MACINTOSH, OOLE à ROBERTSON,
Chartered Accouritants.

itreal, iith June, tix8.

'IT AND LOS A.OUNTr FOR VEAR ENDING

>fitm for Year heforo providin, for under.
notez! charges - ...... ... $4A7.5

Bond Intetest for year $... 88-7oo0oW
Bank Int-rest aud Exchange. . 90,.982.66
D.fernod Opmnating C'harjz.. 33-991.22
Froportico cof Discourit on Boi ,32.o6

- -I64470,Ca7

tion of Pla



NEW IN; é4ATIONS

Company Witli Capital of $1,000,000 Receives
Charter

argest company icorporated during the past week
.omnmonwea1th Chemnical Corporation of Canada,
ýith a capital stock of $î,ooo,ooo, and head office

),Ont.
Allowing is a partial list of charters granted during
eek in Canada. The head office ýof the compariy is
i the towvn or city mnentioned at the. beginiinng of
-raph. The ainount noted is; the authorized capital,
rsons named are the provisional dirertors:
8ask.-Standard Machinists, Limited, $20,000.

Battieford, Sask.-Fullerton's, Lunaited, $ io,ooo.

i, aak.-Northwest Cattie Company, Limited,
Jaw, SaasL-Meldrum and Martiai, Limnited,

Don, 8ask.-National Lumber Yards, Limited,

)d, Sask.-Mazenod Farmers Etevattor Company,
15,000.

a, .G.-Placer Developmient Cûmpainy of America,
450,000.

Ille, Qu.-La Compagnie Pouliet, Limitée, $15,-
emblay, A. Pouliet, A. Fortin.

eld, Man.-Hlolmfield Rural Credit S-)ciety., $20,-
-tcher, ýC. Stone, R. Wh\es\ e

J. urut
R, S.

ividatLni, r,. 1,

Montreai,
000; A. Beauý
Limitée, #îo(
Viger Garage
gard, A. Brui

Vancouve
$10 ,ooo. An
Travis and
Fishing Com
Lumber Coi:
Company, Lii

Toronto,
Canada, Limi
W. J. Boland.
N. Brenner, )~
panyv, Limnite(
Roaf. Marsh,
000; F. R. J
Mines, Limitý
HAe a 1

ION SAVINGS BANKS

Mar,. 19*18

I,077.00

.. 7 t52.00

1.8qi 00
67.b38..&

Total
Deposits

WVlthdraw-
is for

ma r, 1918

.im ited, $
s. Canad
$ 100,000;

POST

oàmo in Ihani

1918

I08.263.8i

1,093.951.17

231P52.82
4.577,835.M0
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BRITISH

iness of the
May, 1918.

ACCOUNT.

count 31st May, 917 ...........
cr deducting charges of man-
positors, payment of all Pro-

and rebate of inte-est on un-
.... .... .... ....................

. PROFIT ACOUNT.

eived during the year...........

been appropriated as follows:-
Dr.

3, quartcrly, at the rate of 5 per cent.
................ $24,338.31

4, quarterly, at the rate of 5 per cent.
... ........... ............... 24,339.69

5, quarterly, at the rate of 5 per cent.
................ ................ 24,342.17

6, quarterly, at the rate of 5 per cent.
........................................ 24 342.23

$ 97,362.40
ar Tax on Note Circulation ................... 19,36.90
)epreciation of Securities and for Contingencies. 9,ooo. n
nk Premises Account .......................... 1oO.oo

Ltriotic Fund .............. ........ ,.
a forward .................................. 5o,731r1

$369,410.41

leneral Statement, May 31st, 1918.
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rAIRY TIXES

ION 1

The Western Lite Assurance Companly
made <among others) the followlnfi rcfarka iklnrealOs in 151:

NEsW BUSINESS RC VED.--»..... .. 1N425A55 116%

ASSURANCES, NE5W AND REVIVBD .. .*. 18<28*5E 147%

NEW PItBMIUMS RECE1VBD. INCItAM g16%

ADMIITD ASSEI'.................. 
IIRES 8K5 1%

The. Comnyl now bas a Domno Licenead ilslext5<dift its organ-

producein. tait OOOithe

"--- É%lclcfWl - - WINNIPEG, MANITOBA

MOI4TREAL. Q-,.

Bore~i i ,OppoltunityIl e r is Y (, ýde th oprations of the North

The succ s s w ich b jio ti history a s m ade association
American p &,ic ug&rnviting.

wit 11 - 91 pr miss t ebigger and better than any

1918foe.SOn agmiesc topig offer you an opportunity

at this lime.

Correspond witb
E. J. HARVEY, SupsrviW,, ofAr%1La

Ntorth Americali LAt AssuranCe CO.
- SOLID AS THE CONTINENT"

IIAD MR U ' I I~

À Practical Pointer on Salesmanship

S, 4 1 jIt leo is morac ngn as a otinto lct ta oth - S

whit artic e sel something ab -0 ki Yocn bU o

usiasticwithar a vio e d. If vion et- tho bet sad

ta mathp forr iuc5 ott f. r mintn yageont wout5
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nftlrst theCopy ien e i Manateb i. shed coMn, hanPan un.

la f oocfus u t tf ulrll on pGcrnPCt sd lea b tail lue

onl CanftdStt PLihete omy iet contracta flind a eat
mreWbIc iL ompa oterIS $0avetbl on on all 0or wte
troubeo ashn et the sal in tvime.i o e h in o

The . Grtal Le Assures luaCo. of Coatntaa

Wateoo Ontario.

THAREq U &romtral Maager .PSUL3MENT .C.. G.id
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