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SELECT COMMITTEE ON QUEBEC BRIDGE

ORDER OF REFERENCE.

House or CoMMONS,
_ WebxEespAY, February 5, 1908.

Resolved, that a Select Committee composed of seven members of this House be
named for the purpose of investigating the conditions and guarantees under which
this Government paid moneys to the Quebec Bridge Company and endorsed or
guaranteed the bonds of the said company, and what measures were adopted by the
Government to ensure the preparation of suitable plans of construction and the proper
execution of the same, and what security the Government at present possesses for the
sums already received by and guarantees given to the company.

That the said committee be empowered to send for persons, papers and records,
and to employ a shorthand writer to take down such evidence as the committee deem
necessary, and that the evidence be printed from day to day for the use of said com-
mittee, and that Rule 72 be suspended in relation thereto.

Attest.

(Signed) THOS: B. FLINT,
Clerk of the House.

Taurspay, May 14, 1908.

Ordered, that the said committee be composed of Messrs. Maclean (Lunenburg),
Talbot, Galliher, Chisholm (Antigonish), Monk, Barker, Walsh (Huntingdon).

Attest.

THOS. B. FLINT,
Clerk of the House.

Moxpay, June 1, 1908.
Ordered, that the said Committee have leave to sit while the House is in session.

Attest,

THOS. B. FLINT,
Clerk of the House.
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THURSDAY, June 11, 1908.

Urdered, that the Return in answer to an Address to His Excellency the Governor
General of the 12th December, 1907, for a copy of all Orders in Council, correspond-
ence, reports, memoranda, papers and documents, since the 1st day of January, 1900,
relating to the Quebec bridge, including all reports and Orders in Council relating to
the plans and specifications for the works of the undertaking or to any approval thereof
by the Governor in Council, or by the department of Railways and Uanals, the same
being Sessional Paper No. 154a.

Attest,
THOS. B. FLINT,

Clerk of the House.

Frpay, June 12, 1908.

Ordered, that the Report of the Royal Commission on the Quebec Bridge Inquiry,
together with the evidence (Sessional Paper No. 154), be referred to the said Com-
mittee.

Attest,

THOS. B. FLINT,
Clerk of the House.
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SELECT COMMITTEE ON QUEBEC BRIDGE

REPORT

House or CoMMONS,
WEeDNESDAY, July 15, 1908.

The Select Committee of the House of Commons appointed for the purpose of
investigating the conditions and guarantees under which the Government of Canada
paid moneys to the Quebec Bridge and Railway Company, and endorsed or guaranteed
the bonds of the said company, and what measures were adopted by the Government,
of Canada to ensure the preparation of suitable plans of construction and the proper
execution of the same and what security the Government at present possesses for the
sums already received by and guarantees given to the Company, beg leave to present
the following Report, viz.:—

1. The Quebec Bridge Company was incorporated in 1887 for the purpose of
constructing a bridge across the St. Lawrence River, at or near Quebec City. By sub-
sequent legislative Acts the Company’s charter was revised and amended, and by
Chapter 177 of the Statutes of 1903, the name of the Company was changed to the
Quebec Bridge and Railway Company.

9. In 1889, a subsidy of one million dollars was voted by the Parliament of Can-
ada to the Quebec Bridge and Railway Company, towards the construction of the
bridge. Of this subsidy, $374,353 was eventually disbursed to the Company. The sum
of $250,000 was granted as a subsidy to aid the construction of the bridge, by the
Government of the Province of Quebee, and $300,000 by the City of Quebec for the
same purpose.

3. In 1900 the Quebec Bridge and Railway Company entered into a contract with
M. P. Davis, for the construction of the substructure, and in 1903, it entered into a
contract with the Phenix Bridge Company, of Pittsburg, U.S.A., for the construction
of the superstructure.

The plans and specifications of both were approved by the Department of Rail-
ways and Canals ,of Canada ,by C: S. Schreiber, its Chief Engineer.

4. On October 19, 1903, an agreement was entered into, between the Government
of Canada, and the Quebec Bridge and Railway Company, which said agreement is
fully set out as a schedule to Chapter 54 of the Statutes of Canada for 1903, which

* Act confirmed said agreement, whereby inter alia, the Company released any claim
to the unpaid balance of the subsidy of one million, dollars voted in 1899, and the
Government of Canada, agreed to guarantee the payment of the principal and interest
of the bonds, debentures or other securities of the Company, the amount not to exceed
$6,678,200, which amount was considered necessary to liquidate the liabilities of the
Company as of that date and complete the construction of the bridge.

The Company was also obliged under the agreement, to procure a surrender of
the stock of the Company held by subseribers, and which had not been fully paid, and
to deliver in substitution therefor fully paid stock for the amount actually paid on
such shares, and which amounted to $65,585.70.

The Company by this agreement also undertook to procure subseribers for ad-
ditional stock, to the amount of $200,000, which was to be fully paid prior to the
issue of any bonds bearing the Government guarantee.

vii
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5. The Company fully complied with the provisions of the agreement regarding
the substitution of fully paid shares for partially paid shares held by subscribers to
that date, and also procured the subscription of $200,000 of additional stock.

6. The Company issued in 1904, and in the following two years, bonds to the
value of $6,678,200, which were guaranteed by the Government of Canada, and upon
which issue of bonds as collateral, the Company procured advances from the Bank
of Montreal, to the extent of $5,016,066.

7. Tt was urged before the Committee that contrary to the provisions of the agree-
ment ratified by Chapter 54 of the Acts, 1903, the issue of the said bonds preceded
the payment of the $200,000 of additional stock by reason of the fact that a cheque
of M. P. Davis given in payment of subscription of stock, in the sum of $94,900 was
not immediately converted into cash and that there was, therefore, in this respect, not
a compliance by the Company with Section 4 of the agreement of October 19, 1903.

The Company regarded the cheque as cash, and certified to the Government that
full payment of the $200,000 of additional capital had been made, and the Govern-
ment, thereupon, guaranteed the issue of the bonds above referred to.

The full $200,000 had not, as a matter of fact, been placed by the Company to its
credit with its bankers at the time the bonds were guaranteed, although a cheque
sufficient to make up the amount was then held by the Company as above stated.
Subsequently, the cheque was placed to the credit of the Company and the full $200,-
000 was used by the Company for the purposes of the undertaking.

8. The matter of the suitability and character of the plans of the bridge, both as
to the substructure and the superstructure, the methods and system of inspection
during the construction and kindred and allied questions, has been the subject of
investigation by a Royal Commission, subsequent to the destruction of the bridge in
August, 1907. The Report of the said Royal Commission being now before Parlia-
ment, your Committee deem it inadvisable to make any comment in relation thereto,
particularly as the questions involved are largely of a technical character.

9. The whole undertaking of the Company is mortgaged to secure the Govern-
ment guaranteed issue of bonds. Of these bonds the Government now holds approxi-
mately $2,330,000 of the whole issue of $6,678,000. The balance of the same is held
by the Bank of Montreal which claims as of April 30, 1908, against these bonds, the
sum of $3,773,223.71. The bank is under obligation to the Government to deliver the
balance of the bonds to the Government on payment of the balance of advances and
stipulated interest.

Under Chapter 35 of the Acts of 1903, the Government is empowered to advance
to the Company, money to release from the pledging to the bank, the bonds in ques-
tion, and under this legislation, the $200,000 referred to was advanced and a propor-
tionate amount of the bonds was received by the Government as above stated.

When the Bank of Montreal is paid its claim by the Government, the Govern-
ment will possess the whole bond issue and will have an undivided lien upon the sub-
structure of the bridge and approaches, including the Chaudiere bridge and a large
amount of delivered material. The substructure cost over $1,000,000, and the ap-
proaches referred to, over $1,000,000, and the value of the delivered material amounts
approximately to $1,000,000.

Your Committee also beg to submit herewith for the information of the House,
the minutes of their proceedings, the evidence taken by them during the enquiry, and
the exhibits filed in connection therewith; and recommend that the exhibits be not
printed.

\
All which is respectfully submitted.

A. K. MACLEAN,
Chairman.
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SELECT COMMITTEE ON QUEBEC BRIDGE

MINUTES OF PROCEEDINGS

ComMITTEE RoOM,
Frmay, May 22, 1908.

The committee met at 10.30 o’clock, a.m.

Present: Messieurs Barker, Chisholm (Antigonish), Galliher, Maclean (Lunen-
burg), and Monk—=5.

On motion of Mr. Galliher, Mr. Maclean (Lunenburg), was chosen chairman.
The Chairman read the Order of Reference.

On motion of Mr. Monk, it was ordered that Mr. Ulric Barthe, secretary of the
Quebec Bridge Company, be summoned to appear before this committee at its next
meeting and to produce before the committee the said company’s book of minutes of
its meetings, its books of accounts, its contracts with regard to the works of construc-
tion of the said Quebec bridge, and contracts and agreements for loans and advances,
its stock register and books connected therewith; the said company’s correspondence
w1th the Dominion government and members thereof in reference to all matters and
thmgs connected with the said Quebec bridge; and all papers and documents generally
having reference to the construction and completion and the providing of the necessary
funds for defraying the cost of the aforesaid bridge.

The committee then adjourned till Tuesday, June 2 next, at 10.30 o’clock, a.m.

Attest,
N. ROBIDOUX,
Clerk of Committee.

CommITTEE Roowm,
: Tuespay, June 2, 1908.
Committee met.

PreESENT—Mr. Maclean (Lunenburg), in the chair; and Messrs. Barker, Chis-
holm (Antigonish), Galliher, Monk and Walsh (Huntingdon.)—®6.

The chairman laid on the table a return to an Order of the House, dated Decem-
ber 12, 1907, for a copy of all Orders in Council, correspondence, reports, memoranda,
papers, and documents, since January 1, 1900, respecting the Quebec Bridge, &e.

Mr. G. A. Bell, of the Department of Railways and Canals, laid on the tabla
original papers giving report and evidence submitted by the Commissioners of Inquiry
into the Quebec bridge collapse, in 3 vols. Also a roll of plans.

Myr. Ulric Barthe, secretary of the Quebec Bridge Company, was called, sworn
and examined (in part) by Mr. Monk.

Witness’ examination discontinued, pending the arrival of the papers called for
by his summons.

Committee rose to resume at 2.30 o’clock, p.m.
ix
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2.30 o’clock, p.m.
Committee resumed.

Mr. G. A. Bell, of the Department of Railways and Canals, laid on the table certain
papers used by the Royal Commission in the course of their inquiry at Quebec, which
were sent at the close thereof to the Railway Department at Ottawa.

Also, a printed copy of the report of the Royal Commission on the cause of the
collapse of the Quebec bridge—which was filed and marked as Exhibit No. 1.

Mr. Barthe having produced the books of accounts, &e., of the Quebec Bridge
Company, the members of the committee proceeded informally to the examination of
the same.

The committee then adjourned until Tuesday next, 9th instant, at 11 o’clock, a.m.
Attest, '

N. ROBIDOUX,
Clerk of Committee.

House oF CoMMONS,
ComMmITTEE RooM 32,
TuEespay, June 9, 1908.
Committee met.

Present—Mr. Maclean (Lunenburg), in the chair; and Messrs. Barker, Chisholm
(Antigonish), Galliher, Monk and Walsh (Huntingdon)—6.

Mr. H. T. Ross, assistant deputy minister of finance, in attendance before the
committee on behalf of the Finance Department, was given leave to put questions
to witnesses, if such be deemed necessary, to facilitate the enquiry.

Mr. Barthe, secretary of the Quebec Bridge and Railway Company, was recalled
and further examined by Mr. Monk and others.

During his examination, the following papers, &c., were filed and marked as—

Exhibits Nos. 2, 3, 4, 5 and 6—Five bank books of the Quebec Bridge and Rail-
way Co. 3

Exhibits Nos. 7 to 16, inclusive—Ten cheques aggregating the sum of $5,000
deposited to the credit of the Quebec Bridge and Railway Co., by the directors thereof.

Exhibit No. 17.—Copy of resolutions of shareholders and minutes of directors
referring to same, in connection with annual grant of $5,000 to the directors of said
company for attendance, &ec.

Exhibit No. 18.—By-laws of the Quebec Bridge and Railway Co.

At one o’clock p.m., committee took recess.

Four o’clock p.m.
Committee resumed.

Mr. Barthe’s examination was continued by Mr. Monk and others.

During his examination, the following documents were filed and marked as—

Exhibit No. 19.—Agreement for advances dated 23rd Feb., 1904, between the
Quebec Bridge Company, the Dominion Government, and the Bank of Montreal.
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Exhibit No. 20.—Copy of contract for superstructure between the Quebec Bridge
Company ‘and .the Phenix Bridge Co.

Witness retired, but to remain in attendance.

Resolved, that the committee proceed to the examination of Mr. G. A. Bell,
assistant accountant of the Railways and Canals Department, at its next sitting.

Committee then adjourned until tomorrow at 11 a.m.

Attest,
N. ROBIDOUX,
Clerk of Committee.

CommiTTEE RooMm No. 32,
Wednesday, June 10, 1908.

Committee met.

PresenT :—Mr. Maclean (Lunenburg), in the chair ; and Messrs. Barker,
Chisholm (Antigonish), Galliher, and Walsh (Huntingdon)—5.

Mr. H. T. Ross, assistant deputy minister of Finance, and Mr. G. A. Bell, assis-
tant accountant of Railways and Canals Department, were again in attendance.

Resolved, that Mr. J. H. Paquet, treasurer of the Quebec Bridge and Railway
Co., in attendamce before the committee since yesterday, be formally summoned to
attend las a witness. :

Mr. Barthe laid on the table two statements he was yesterday requested 'to
prepare for the committee—which were filed and marked as

Exhibit No. 21.—List of shareholders present or represented by proxy at annual
general meetings of Quebec Bridge Co.

Exhibit No. 22.—Memo. showing attendande of directors appointed by the gov-
ernment at Board meetings of Quebec Bridge and Railway Co., from date of appoint-
ment, January, 1904.

The following paper was filed jand marked ias

Exhibit No. 28.—Sta'tement showing amounts voted by shareholders to directors
and the manner in which these grants were dealt with by the directors themselves.

. Mr. Monk being detained in thle House, the committee rose to meet again at
8 o’clock p.m.

Three o’clock, p.m.
Committee resumed, with all ‘the members thereof present.

. Three volumes of original papers giving report amd evidence submitted by 'the
Commissioners of Inquiry into the Quebec Bridge collapse, laid on the table of the
committee by an official of the Railways and Canals Department (Mr. G. A. Bell),
ion 2nd instant, were marked as Exhibits Nos. 24a, 24b, and 24c, respectively.

Also, a roll of plans rela'ting to these ariginal papers, produced before the com-
Imittee by Mr. Bell, was marked as Exhibit No. 24d.

Mr. G. A. Bell, assistant accountant of Railways and Canals Department, was
called, sworn, and examined by Mr. Monk and others.

During his examination, the following papers were filed and marked as
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Exhibit No. 25.—Cancelled cheque of M. P. Davis in favour of Quebec Bridge
Company, dated January 27, 1904, on Bank of Montreal, for $119,900.

Exhibit No. 26.—Cheque of M. P. Davis in favour of Quebeec Bridge Company,
dated Flebruary 21, 1907, on Bank of Montreal, for $94,900, paid into bank same
‘date.

; Exhibit No. 27.—Statement showing details of first payment of $898,264.73
from bond account (Quebec Bridge and Railway Co.)

Witness identified Exhiibit No. 23 as having been prepared by himself.

Mr. Paquet, treasurer of Quebec Bridge and Railway Company, filed the follow-
ing paper, which was marked as

Exhibit No. 28.—List of ﬁrst shareholders of Quebec Bridge Company and
amount of their shares, &e.

The following papers were ﬁled and marked as
i Exhibit No. 29.—Recapitulation of engineer’s progrets estimate of work done
by ‘the. Pheenix Bridge Company (Mr. Bel’s statemen't B.)

Exhibit No. 30.—Contract dated June 19, 1900, betwieen Quebeec Bridge Com-
pany and M. P. Davis for substructure of bridge.

; Exhibit No. 31.—Release Quebec Bridge and Raiiway Company and others to
‘Thios. McDougall. ;
; Exhibit No. 82.—Contract dated July 27, 1903, between M. P. Davis and the
‘Quebec Bridge and Railway Company for construction of mailway, &e.

Mr. Barthe recalled to identify Exhibits Nos. 21 and 22 as having been pre-
pared by himself.

Resolved, that the examination of Messrs. Ross (Finance Department), and
Barthe be proceeded with, at the next sitting of the committee.

Committee then adjourned until to-morrow a't 8 o’clock, p.m.

Attest,

N. ROBIDOUX,
Clerk of Commattee.

CoMMITTEE RoOOM,
THURSDAY, June 11, 1908.

Committee met at 3 o’clock p.m.

Present—Mr. Maclean (Lunenburg), in the chair; and all the other members of
the committee.

Messrs. Ross (Finance Dept.), Bell (Railways and Canals Dept.), Barthe and
Paquet were in attendance. Also, Mr. S. N. Parent, president of the Quebec Bridge
and Railway Co., who had likewise attended the previous sittings of the committee.

A mortgage trust deed, dated Feb. 1, 1904, between the Quebec Bridge and Rail-
way Co. and the Royal Trust Co. and the Dominion Government, was filed and marked
as Exhibit No. 33.

Mr. Ross, Asst. Deputy Minister of Finance, read a memo. showing balance of
indebtedness due Bank of Montreal by Quebec Bridge Co., which was marked as
Exhibit No. 34.

A further list of first shareholders of the Quebec Bridge and Railway Co. was
filed and marked as Exhibit No. 28a.
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The following documents were filed and marked as—

Exhibit No. 35.—Agreement between the Government of the Province of Quebec
and the Quebec Bridge Co., dated Nov. 27, 1900.

Exhibit No. 36.—Agreement between the City of Quebec and the Quebec Bridge
Co., dated Sept. 22, 1900.

Exhibit No. 37 —Letter (in French) dated February 12, 1902, from L. A. Tascher-
eau to Mr. Barthe, secretary of Quebec Bridge Co., re remunerations to directors of
said company.

Exhibit No. 38.—Letter (in French) dated Nov. 26, 1903, from same to same re
grant of $5,000 to directors.

Exhibit No. 39.—Account of Gormully & Orde, of Ottawa, against the Quebec
Bridge & Railway Co., for legal services.

Exhibit No. 40.—Subsidy agreement between the Dominion Government and the
Quebec Bridge Co., dated Nov. 12, 1900.

Mr. Bell re-called and further examined by the Chairman and others.
Witness retired.

Mr. Ross, in answer to a question, stated that the records of the Finance Depart-
ment’s connection with the Quebec Bridge & Railway Co. were contained in the bound
bocks, A, B, and C, forming part of Sessional Papers No. 154a before the committee—
These three bound books were then marked as

Exhibit No. 41.—Copy of files 7¢ Quebec Bridge & Railway Co., from Sept. 13,
1900, to May 25, 1904, (Letter A).

Exhibit No. 42.—Do, do, from July 14, 1904, to July 11, 1907 (Letter B).

Exhibit No. 48.—Do, do, from Sept. 12, 1904, to Feb. 11, 1908 (Letter C).

Mr. Barthe recalled and further examined by the chairman and others.
Witness retired.

Mr. J. H. Paquet, treasurer of the Quebec Bridge & Railway Co., was called and
discharged from further attendance. Witness submitted a list of shareholders of the
old company who remained with the new company when Mr. Parent was made a

director and president of the re-organized Bridge Co. Said list being marked as
Exhibit No. 44.

Mr. Talbot moved, that the chairman be instructed to move in the House to-morrow
that the report of the Royal Commission on the Quebec Bridge inquiry, together with
the evidence (Sessional Papers No. 154), be referred to this committee.

Which was agreed to on division.

Resolved, that the following directors of the Quebec Bridge & Railway Co., viz.:

Messrs. Sharpley, Price, Lemoine, &c., be requested to attend the next meeting of the
committee.

Committee then adjourned to the call of the chair.

Attest,

N. ROBIDOUX,
Clerk of Committee.
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House or CoMMONS,
THURSDAY, June 18, 1908.

Committes met at 11 o’clock a.m.

Present—All the members of the committee, with Mr. Maclean (Lunenburg) in
the chair,

Mr. Bell, assistant accountant of Railways and Canals Department, was in
attendance. Also, Hon. S. N. Parent, president of the Quebec Bridge 'and Railway
Company, and the following directors of said company, viz.: Hon. J. Sharples, and
Messrs. H. M. Price, G. LeMoine and P, B. Dumoulin, all of Quebec.

Mr. H. M. Price was called, sworn and exammed by Mr. Galliher and others; and
cross-examined by Mr. Barker and others.
Witness retired.

Mr. G. LeMoine, called and sworn.

It being one o’clock p.m., committee took recess.

Four o’clock p.m.
Committee resumed.

Mr. Price was given leave to explain a certain part of his evidence given this
morning.

Mzr. LeMoine recalled and exammed by Mr. Galliher, and cross-examined by Mr.
Monk and others,

Witness retired.

Mr. Thos. McDougall, general manager of the Quebec 'Bank, Quebec, called,
sworn and examined by Mr. Galliher and others.

Witness retired.

Mr. J. G. Scott, general manager of the'Quebec and Lake St. John Railway Co.,
Quebec, called, sworn and examined by Mr. Galliher and others; and cross-exammed
by Mr. Monk.

Witness retired.

Hon. J. Sharples, president Union Bank, Quebec, called, sworn and examined
by Mr. Galliher and others; and cross-examined by Mr. Monk and others.

Witness retired.

Mr.'P. B. Dumoulin, manager Molsons Bank, Quebec, called, sworn and examined
by Mr. Galliher, and cross-examined by Mr. Monk.

Witness retired.

Resolved, that the examination of Hon. S. N. Parent, president of the Quebec
Bridge and Railway Company, and of Mr. Henry Holgate, chairman of royal commis-

sion on the cause of the collapse of the Quebec bridge, be proceeded with at next
meeting of the committee.

Committee then adjourned until Tuesday next at eleven o’clock a.m.

Attest,

N. ROBIDOUX,
Clerk of Commattee.
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Housg oF COMMONS,
Coumurrree Room No. 32,
TuEsDAY, June 23, 1908.

-

Committee met at 11.30 o’clock a.m.

Present: Mr. Maclean (Lunenburg), in the chair; and Messrs. Chisholm (Antig-
onish), Galliher, Monk, and Walsh (tH{untingdon).—b5.

Hon. S: N. Parent, Mr. Bell (assistant accountant of Railways and Canals Depart-
ment) and Mr. A. E. Hoare (chief engineer of Quebec Bridge Company) were in
attendance. Also, Mr. Lorenzo Robitaille, M.P., by request of chairman.

Mr. Robitaille, M.P., was called and examined by Mr. Galliher.

Mr. Robitaille withdrew, to prepare a statement regarding the financial condition
of Quebec Bridge Company, as understood by himself, and as represented in his
speech in the House on April 26, 1907.

Hon. Mr. Parent, president of Quebec Bridge & Railway Company, called, sworn
and examined by Mr. Monk. (His evidence being taken down in the French language
by a stenographer sworn for the purpose.)

At one o’clock p.m., Committee took recess.

Three-thirty o’clock p.m.
Committee resumed.
Mr, Henry Holgate, C.E., Montreal, attended as requested.

Mr. Holgate was called, sworn and examined by Mr. Monk, and others, and cross-
examined by the chairman and others.

Witness discharged.

Mr. Parent’s examination was then resumed by Mr. Monk.
Witness retired.

The following paper was filed and marked as Exhibit No. 45—First annual report
of the directors of Quebec Railway Bridge Company, dated June 4, 1889, and signed
by J. B. Forsyth, president, and by L. F. Burroughs, secretary.

Mr. Robitaille, M.P., submitted his statement regarding the financial condition

of Quebec Bridge Company, as understood by himself on April 26, 1907, and was
further examined thereon.

Mr. Robitaille then withdrew.
Committee adjourned until Tuesday next, 30th instant.

- Attest,

N. ROBIDOUX,
Clerk of Committee.
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House or CoMmMoONS,
Comyirtee Room No. 62,
- Tuespay, July 7, 1908.

Committee met at 11 o’clock, a.m.

Present—Mr. Maclean (Lunenburg), in the chair, and Messrs. Barker, Chisholm
(Antigonish), Galliher, Monk and Walsh (Huntingdon)—eé.
By request of the chairman, the following persons were in attendance, viz., Hon.

Mr. Fielding, Minister of Finance; and Mr. Robert Douglas, C.E., of Railways and
Canals Department. Hon. Mr. Parent and Mr. Henry T. Ross were also in attendance.

Hon. Mr. Fielding called, and examined by Mr. Monk and others.
Retired.

Mr. R. Douglas called, sworn and examined by Mr. Monk and others.
Witness discharged.

Mr. Henry T. Ross called, and examined by Mr. Monk and others.

Mr. Barker asked for the production of a complete statement of the accounts be-
tween the Phenix Bridge Company and the Quebec Bridge Company from the begm-
ning; also with regard to the substructure.

Committee then adjourned until to-morrow at 3 o’clock, p.m.

Attest,

N. ROBIDOUX,
Clerk of Commattee.

House or CoMMONS,
CommirTee Room No. 62,
WepnEspaY, July 8, 1908.

Committee met at 3 o’clock p.m,

Present: Mr. Maclean (Lunenburg), in the chair; and Messrs. Chisholm (Anti-
gonish), Galliher, Monk and Talbot.—5.

Hon. Mr. Parent and Mr. G. A. Bell, assistant accountant of Railways and

Canals Department, were in attendance.
Mr. Bell, recalled and examined by Mr. Monk respecting the complete statement
asked for previously by Mr. Barker, of the accounts between the Phenix Bridge

Company, &e.
Witness discharged.

The following document was filed by Mr. Parent and marked as Exhibit No. 46:
—Return to an order of the House dated June 18, 1891, for a copy of the report of
C. Schreiber, Esq., upon a survey made by him of the River St. Lawrence immediately
opposite and in the vicinity of the city of Quebec, for the purpose of determining
whether it was possible to build a railway bridge there.



RE MONEYS PA.‘ID TO QUEBEC BRIDGE COMPANY xvii

APPENDIX No. 6 2

On motion of Mr. Monk, it was
Ordered, that Mr. N. Béchard, accountant and auditor, Quebec be summoned by

wire to appear before the committee to-morrow (Thursday).

Mr. Monk asked that Appendix No. 6 (Sessional Papers No. 7 for year 1896) of
the Quebec Legislature, being a report of Mr. C. E. Gauvin ‘respecting the proposed

bridge over the St. Lawrence at Quebec,” be filed as an exhibit. \ :
The chairman ruled the document as being irrelevant to this inquiry.

Committee then adjourned until to-morrow at 12 o’clock moon.

Attest,

N. ROBIDOUX,
Clerk of Committee.

House or COMMONS,
ComMmITTEE Room No. 32,
THURSDAY, July 9, 1908.

Committee met at 12 o’clock noon.

Present: Mr. Maclean (Lunenburg), in the chair; and Messrs. Barker, Chisholm
(Antigonish), Galliher, Talbot, and Walsh (Huntingdon)—®.
Hon. Mr. Parent, and Mr. G. A. Bell of Railways and Canals, were in attendance.

The name of Mr. N. Béchard, a witness summoned to appear before the Committee
this day, being formally called by the clerk, and there being no response thereto, it
was

Resolved, that the books, &e., produced by the Quebec Bridge Company be returned
to Hon. Mr. Parent, subject to all or any of them remaining at the disposal of the
Committee for the purpose of the inquiry.

The Committee then adjourned to the call of the chair.

ComMiTTEE RoowM,
WeDNESDAY, July 15, 1908.

Committee met at 8.30 o’clock p.m.

"Present: Mr. Maclean (Lunenburg) in the chair; ‘and Messrs. Barker, Chisholm
(Antigonish), Galliher, Monk, and Walsh (Huntingdon)—6.

The Committee proceeded to the consideration of their report.

Mr. Galliher moved that the following Draft Report, marked ¢ A,” be adopted as
the report of the committee.

(For this Draft Report see Report of the Committee, page vii).
6—2
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Mr. Monk moved in amendment, that the following Draft Report, marked ‘B, be
adopted as the report of the Committee in lieu of the foregoing:—

(4 B )
V.—FINANCIAL RESPONSIBILITY OF THE QUEBEC BRIDGE COMPANY.

1. The Quebec Bridge Company was incorporated in 1887, and, having regard
to its undertaking to construct a bridge across the St. Lawrence at or near the City
of Quebec, the cost of which would be at least $6,000,000 the Company was from its
inception deplorably weak financially.

2. Of its modest nominal stock capital of $1,000,000, never, until the arrange-
ments of 1903 to be presently referred to, did the money paid in by its shareholders
exceed $65,000, and even of that amount, so petty for such a vast undertaking, some
$20,000 consisted, not of cash found by the promoters, but of the proceeds of fees
voted by them to the directors and paid by the country itself for theu' services in that
capacity.

3. In 1890, the Province of Quebec voted to the enterprise a subsxdy or aid of
$250,000, and further aid of $300,000, was granted in the following year by the City
of Quebec.

4. The Parliament of Canada also voted $1,000,000 in aid of the undertaking
payable as construction progressed.

5. The site being chosen, the substructure of the bridge progressed; but, in 1903,
the Company had more than exhausted all its resources, its subsidies as well as its
small paid-up stock capital were expended, and it had a floating debt of $779,550.
It was then without money or means to further prosecute its enterprise.

6. At this time, the Dominion had undertaken the construction of the National
Transcontinental Railway whereof the Quebec Bridge was recognized as an essential
and most important portion. The early completion of the bridge therefore was not
only of national concern as a matter of trade and commerce, but any delay or mis-
adventure would be fraught with most serious responsibility to the lessees of the
eastern section of the great railway of which that bridge must necessarily be a part.

7. In the condition of the Bridge Company, it was not possible to prosecute its
undertaking without the aid of the Dominion, and refusal of such aid would have
ensued a forfeiture and abandonment of the venture. The obvious duty of the Gov-
ernment therefore was to refuse aid, to deal liberally with the promoters, and to take
over the property and hold the bridge as a public work.

8. The president and directors of the Bridge Company, hopeless though their case
appeared to be, succeede din inducing the Government to agree to guarantee the Com-
pany’s bonds up to $6,688,200, the amount required to meet its liabilities and finish
the bridge.

9. An Order in Council was thereupon passed on the advice of Ministers setting
forth the terms and conditions of the proposed guarantee and an Act of Parliament
was passed to confirm the same. The Act referred to (8 Edward VII., Chapter 54)
was passed in the last hours of a long session, and in the course of a few days was
rushed through the Senate and House of Commons with undue haste and without
opportunity for deliberation and proper consideration.

10. One of the conditions enacted was that before the guarantee should be given,
the Company would procure the subscription and full payvment in cash of $200,000 of
additional stock, and apply the said money to a specific object, the restoration of
$188,000 discount which had previously been allowed on an issue of the company’s
bonds.

11. That condition was only in part fulfilled, though the Government, having
accepted the written certificate of the Company’s officers that it had been fully car-
ried out, guaranteed the new issue of bonds. Attention is called to the admission of
the Honourable the Finance Minister in his evidence, that had this deception been
known to him, he would not have authorized the execution of the guarantee.
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12. The Government’s present liability or outlay on bonds, subsidy and special
guarantee to the Bank of Montreal is $6,322,008.13, represented as follows:—

Enballdy o o R L T g DAY RE T 28 T8T4,868 00
Special indebtedness to Bank of Montreal.. .. .. .. .. 174,431 36
Liability on bonds with interest to 30th April, 1908. . 5,778,223 17

$6,322,008 13

The Bridge Company’s assets consist only of some stone piers and abutments,
some iron material ,and some land as approaches; but the above materials are only
available to persons who may undertake to use them, if suitable, in constructing a new
bridge, under a new plan, upon the same site.

The Bridge Company has practically no assets to satisfy its liability to the Gov-
ernment.

II.—PLANS.

13. Neither at the time when the subsidy of $1,000,000 was granted to<the Bridge
Company, nor later when the Government advised the larger liability of guaranteeing
$6,678,200 of bonds, nor at any time, was there reasonable precaution taken by the
Government to ensure the sufficiency of the plans and specifications, and their dae
observance in the progress of the work.

14. Parliament, in effect, imposed upon Government the duty to approve the
plans and specifications, and the consequent duty to provide themselves with indepen-
dent expert engineering advisers competent to pass upon the sufficiency thereof and
to prevent any unauthorized departure therefrom. But those duties were so neglected
and ignored that the Government has been throughout without expert professional
advisers, responsible only to them, in so vast an undertaking involving millions of
public money, and as unhappily it has proved, also involving many lives.

"~ 15. The Quebec Bridge Company’s engineer, Mr. Hoare, for the purposes of the
$1,000,000 subsidy, had prepared specifications which were merely the general bridge
specifications of the Government in ordinary use in cases of subsidies. These came
before the Department of Railways and Canals and Mr. Douglass, the bridge engi-
neer therein, found fault with and reported against the unit stresses. Unfortunately,
his report received insufficient attention, probably because of the greater authority
attached to Mr. Cooper, of New York, the consulting engineer of the Quebec Bridge
Company.

16. But when, for the purposes of the guarantee of $6,678,200, the Deputy Minis-
ter of Railways found himself called upon to examine for approval the plans and
specifications of the bridge, he formally applied for authority to employ a specially
qualified bridge engineer. Such authority was granted by Order in Council of 21st’
July, 1903.

17. The Quebec Bridge Company’s consulting engineer, and the Bridge Company,
objected to such a course; and thereupon, for some incomprehensible reason, the em-
ployment of an expert bridge engineer to act independently was at once abandoned
by the Gomernment itself.

18. It is also incomprehensible how it came to pass that, as the Government so
early as July, 1903, were acting upon their determination to guarantee the $6,678,200
and had then procured His Excellency’s assent to an Order in Council for the em-
ployment of an expert consulting engineer to advise upon the plans and specifications,
and as Parliament was in session, how came it, we repeat, that for three months
thereafter the Government withheld the matter from the knowledge and consideration
of Parliament, and only introduced a Bill upon the subject in the last hours ef a
session of nearly eight months duration.

19. The Government having, as already stated, voluntarily abandoned its inten-

tion to provide itself with competent and independent professional advice, continued
6—2%
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to the end to leave the work wholly in the control of the Quebec Bridge Company,
while every dollar of the expenditure, even the salaries of the Company’s officials and
experts, were provided by the guarantee of the Dominion.

20. The famous structure was in immediate charge and control, upon behalf of
the Quebec Bridge Company, of that Company’s own engineer, a gentleman who, in
the opinion of Your Committee, had not that experience and professional skill abso-
lutely essential to the safety and success of so vast and so exceptional an undertaking.
That engineer was obliged to rely upon the ‘advice and assistance of a consulting
engineer, who, though of high reputation, is advanced in years, and had to be con-
sulted in New York, where he lives. When the catastrophe was imminent, one of the
staff was obliged to visit New York to obtain the consulting engineer’s advice as to

_ what action should be taken.

21. The Government, wholly unrepresented upon the work, left the public inter-
ests absolutely in the hands of the Quebec Bridge Company, which Company, in the
opinion of Your Committee, was incompetent, and, having regard to the relations
between it and the Government, utterly unfitted for that position.

22. Your Committee are of opinion that the Government stand without much, if
any, useful recourse against the Quebec Bridge Company for the sums disbursed or
for which the Government has rendered itself liable:—

Subsidy.. .. . eor s 25 -874,8363 00
Liability on bonds W1th 1nterest to 30th Apnl 1908 5,773,223 77
Extra amount claimed by Bank of Montreal. . e 174,431 36

$6,322,008 13

23. It does not appear that proper, or any enquiry was at any time made on
behalf of the Government with regard to the ability of the Phenix Bridge Company
to perform its contract, or to make good any failure or default therein, nor as to its
ability to make compensation where such may be due.

24. The evidence before Your Committee established that in any future con-
struction of this magnitude it will be advisable that plans and specifications be passed
upon by a board of at least three competent engineers.

25. Your Committee desire to express their opinion that the submission to Par-
liament in the last few hours of a session of matters of such moment and complexity
as were involved in the said ..ct of 1903, is fraught with danger to public interest,
and, in their opinion, the instance herein alluded to was, under the circumstances,
inexcusable. ¥

And the question being put on the amendment, it was negatived on division.

And the question being put on the main motion, it was carried on division.

Ordered, that the Draft Report marked ¢ A’ be presented to the House as the
report of the committee.

The committee then adjourned sine die.
Attest,

N. ROBIDOUX,
Clerk of Commiattee.
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LIST OF EXHIBITS

No. 1.—Printed copy of the report of the Royal Commission on the; cause of the col-
lapse of the Quebec Bridge, published in the Engineering Record. (Not
printed).

Nos. 2, 3, 4, 5 and 6.—Bank books of the Quebec Bridge Company. (Not printed).

Nos. 7 to 16, inclusive—Ten cheques aggregating the sum of $5,000 deposited to the
credit of the Quebec Bridge Company by the directors thereof. (See
pages 12, &ec., of evidence.)

No. 17—Copy of the resolutions of shareholders and minutes of directors’ meetings
referring to same, in connection with annual grant of $5,000 to the
directors of the Quebec Bridge Company for attendance, &e. (See pages
18 &e., of evidence.)

No. 18.—By-laws of the Quebec Bridge Company. (Not printed).

No. 19.—Agreement for advances dated February 23, 1904, between the Quebec Bridge
Company, the Dominion Government, and the Bank of Montreal. (See
pages 33, &c., of evidence.)

No. 20.—Copy of contract for superstructure between the Quebec Bridge Company
and the Phenix Bridge Co. (Not printed).

No. 21.—List of shareholders present or represented by proxy at annual general meet-
ings of Quebec Bridge Company. (Not printed).

No. 22.—Memo. showing attendance of directors appointed by the government at
. board meetings of Quebec Bridge and Railway Company from date of
appointment, January, 1904, (Not printed).

No. 23.—Statement sho;ving amounts voted by shareholders to directors and the man-

ner in which these grants were dealt with by the directors themselves.
(Not printed).

Nos. 24a, 24D, 24¢, 24d.—Original papers giving report and evidence submitted by the
Commissioners of Inquiry into the Quebec Bridge collapse; and roll of
plans. (Not printed).

No. 25.—Cancelled cheque of M. P. Davis in favour of Quebec Bridge Company dated

January 27, 1904, on Bank of Montreal for $119,900. (See page 47 of
evidence.)

No. 26.—Cheque of M. P. Davis in favoui of Quebec Bridge Company dated February
21, 1907, on Bank of Montreal, for $94,900 paid into bank same date.
(See page 47 of evidence.)

No. 27.—Statement showing details of first payment of $898,264.73 from Bond
Account. (See page 53, &e., of evidence.)

No. 28.—List of first shareholders of Quebec Bridge Company and amount of their
shares, &e. (See page 66 of evidence.)
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. 28a.—Further 1ist of first shareholders of the Quebec Bridge and Rallway Co.

(Not printed).

. 29.—Recapitulation of Engineer’s progress estimate of work done by the Pheenix

Bridge Co., Mr. Bell’s statement, (p. 577 in Sessional Paper No. 154a.)

. 30.—Contract dated June 19, 1900, between the Quebec Bridge Co. and M. P.

Dayvis for substructure of bridge. (Not printed).

. 31.—Release Quebec Bridge and Railway Co. and others, to Thos. MéDougall.

(Not printed).

. 32.—Contract dated July 27, 1903, between M. P. Davis and the Quebec Railway

dand Bridge Co., for construction of railway, &e. (Not printed).

. 33.—A mortgage trust deed, dated February 1, 1904, between the Quebec Bridge

and Railway Company, and the Royal Trust Company, and the Dominion
Government. (Not printed).

. 834—Memo. showing balance of indebtedness due Bank of Montreal by the Quebec

Bridge Company. (See page 70 of evidence.)

. 85.—Agreement between the Government of Province of Quebec, and the Quebee

Bridge Company, dated November 27, 1900. (Not printed).

. 36.—Agreement between the city of Quebec, and the Quebec Bridge C'ompany,

dated September 22, 1900. (Not printed):

. 3T.—Letter dated February 12, 1902, from L. A. Taschereau to Mr. Barthe,

Secretary of Quebec Bridge Company, r¢ remunerations to directors of
said company. (Not printed).

. 38.—Letter dated November 26, 1903, from same to same, re grant of $5,000 to

directors. (Not printed).

. 39.—Account of Gormully & Orde against the Quebec Bridge and Railway Co.,

for legal services. (Not printed).

. 40.—Subsidy agreement between the Dominion Government, and the Quebec

Bridge Company, dated November 12, 1900.

. 41.—Copy of files of Finance Department re Quebec Bridge and Railway Com-

pany, from September 13, 1900, to May 25, 1904. (Lettér A.) (Not
printed.)

. 42.—Do, do, from July 14, 1904, to July 11, 1907. (Letter B.) (Not printed.)
. 43—Do, do, from September 12, 1904 ,to February 11, 1908s (Letter C.) (Not

printed).

44.—List of Shareholders of the old company, who remained with the new com-
pany when Mr. Parent was made a director, and president of the re-
organized Bridge Co. (Noi printed).

45.—First annual report of the directors of the Quebec Railway Bridge Company,
dated June 4, 1889, and signed by the president and secretary thereof.
(Not printed).

. 46.—Return to an Order of the House dated June 18, 1891, for a copy of the

report of C. Schreiber, Esq., upon survey made by him of the River St.
Lawrence immediately opposite and in the vicinity of the city of Quebec
for the purpose of determining whether it was possible to build a railway
bridge there. (Not printed).
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MINUTES OF EVIDENCE

House or CoMMONS,
Comumrrtee Room No. 30,
Ot1TAWA, FrIDAY, May 22, 1908.

The Select Committee appointed ¢ for the purpose of investigating the conditions
and guarantees under which the government paid moneys to the Quebec Bridge Com-
pany, and endorsed or guaranteed the bonds of the said company, and what measures
were adopted by the government to ensure the preparation of suitable plans of con-
struction and the proper execution of the same, and what security the government at
present possesses for the sums already received by and guarantees given to the com-
pany,” met at 10.30 am.

On motion of Mr. Galliher, Mr. A. K. Maclean (Lunenburg) was elected chair-
man.

The chairman read the order of reference.

Mr. Moxk.—I suppose, Mr. Chairman, that the resolution which you have just
read provides the committee with all the necessary machinery and powers to enable it
to conduct the investigation with which it has been entrusted by the House?

The CHAIRMAN.—Yes, I do not see that anything further is necessary.

Mr. BARKER.—It is very comprehensive in its terms.

Mr. MoNK.—I presume that this meeting is merely for the purpose of organization.
When next the committee meets it is desirable that it should be able to proceed with
some ' work, and with that object in view I move that Mr. Ulric Barthe, the secretary
of the Quebec Bridge Company, be summoned to appear before this committee at its
next meeting and to produce before the committee the said company’s book of minutes
of its meetings, its books of accounts, its contracts with regard to the works of con-
struction of the said Quebec bridge, and contracts, and agreements for loans and
advances, its stock register and books connected therewith; the said -company’s corre-
spondence with the Dominion government and members thereof, in reference to all
matters and things connected with the said Quebec bridge, and all papers and docu-
ments generally having reference to the construction and completion and the providing
of the necessary funds for defraying the cost of the aforesaid bridge.

Mr. GavniHER.—That is a pretty comprehensive motion; do I understand that
actually has reference to such parts of their books and papers as refer to any dealings
between the company and the government?

Mr. Moxk.—That also occurred to me, Mr. Galliher, and I made it, as you see,
somewhat comprehensive, because if there are parts of those hooks or papers that have
no reference to this inquiry we can eliminate them at once from consideration.

The CHAIRMAN.—With reference to their stock book, would the production of that
be necessary, or is it fair to ask them to produce it.

Mr. BARKER.—Supposing they had a very large stock subseription, with a liability
of 90 per cent still remaining unpaid, that is an asset, and part of the conditions of
their guarantee was that there should be a certain amount subscribed.

Mr. MoNk.—It is a provision of our guarantee that there are to be $250,000 stock
subseribed.

3 »
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Mr. GarLHER—I take it that we can decide that point when the time comes. So
far as I am concerned I haven’t a copy before me of the order of reference, so that I
do not know exactly what the powers of the committee are, but we can settle that
question afterwards.

The CHARMAN.—The production of the stock book of a company is something I
never like to ask for myself, but in this case I suppose there are circumstances which
may render it necessary to call for the production of the company’s stock book.

Mr. BARKER.—We cannot by any resolution which we may pass enlarge our powers,
which are limited by the order of reference.

The committee adjourned until Tuesday, June 2, at 10.30 a.m.

Tuespay, June 2, 1908.

The committee met at 11 o’clock, a.m., the chairman, Mr. A. K. Maclean, presid-
ing.

The CuHAIRMAN.—This committee, Mr. Monk, was organized at your suggestion.
If you could give us, just in a few words, what will be the scope of the examination,
I would like it myself. I don’t know whether the other members would or not. As
far as I am concerned I do not know anything about this matter.

Mr. MoNK.—I am ready, Mr. Chairman, to proceed with the examination of Mr.
Barthe, who is here to-day. Tt would be difficult for me to define exactly what the
scope of the examination will be, but we will endeavour to keep it, of course, within
the instructions given to us by the House and cover the ground indicated in the
resolution.

The CHAIRMAN.—We cannot go beyond that, that is true. I thought perhaps it
would be less than that.

Mr. Monk.—No. I think we will go over the ground indicated in the resolution.
We have nothing to do with the technical part of the Quebec bridge, just the busi-
ness end which concerns the Dominion government, the financial responsibility, and
what precautions were taken by the government before it advanced the money or
passed the bonds which are mentioned in the legislation concerning the bridge.

Mr. Urric BArTHE, Quebec, called and sworn and examined.

Mr., MoNnk.—I suggested to Mr. Barthe that on account of the composition of
the committee it would facilitate ‘matters if he would undergo his examination in
English.  Nevertheless, Mr. Barthe, as I understand, prefers being examined in
French. I understand that the documents which Mr. Barthe has brought up here are
not now in his possession; they are in trunks which will arrive to-day by the noon
train. I think, perhaps, Mr. Barthe, we might open your examination in English and
if you find it inconvenient, when we resume, the committee can provide a French
stenographer for you. Would that suit you?

The WirNess.—I would prefer very much that my examination be altogether in
French, of course.

Mr Mo~nk.—But we might open your examination in English.

The CHARMAN.—T fear that if Mr. Barthe’s examination takes place in French
owing to the composition of the committee, you, Mr. Monk, will be about the only
person able to follow it. We would have to make some provision for that. I think
perhaps the witness can get along in English.
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Mr. MoNk.—If the examination takes place in French we shall need an inter-
preter.

The CHAmRMAN.—Which will be very awkward.

Mr. Moxg.—I think, Mr. Barthe, you are about as familiar with the English
language as with the French, are you not?

The Wirness.—I could not say. I am for ordinary business affairs, but it is
different being here as a witness.

The CHAIRMAN.—This is a matter of ordinary business. I think you can get
along all right in English.

Mr. Barker.—We will be able to understand his English.

Mr. CHisHOLM.—If the witness feels any diffidence about giving his evidence in
English it would be unfair to ask him to do so.

The COHARMAN.—I think we can try him any way. I wish to say that I have
received from the Clerk of Public Records a number of documents which were reported
to the House. They were moved for, I think, by Mr. Borden, leader of the opposi-
tion, in connection with this matter. I have not looked at them myself.

Mr. Moxk.—I think we may state to the witness that the committee will endea-
vour to meet his desire in respect to the examination. - We may, perhaps, just open
the examination of Mr. Barthe in order to see what course we are going to follow.
You have no objection to that?

The Wirness.—You will have to pardon my English if I do not answer correctly.

By Mr. Monk:

Q. You are secretary of the Quebec Bridge Company?—A. Yes. Now the Quebec
Bridge and Railway Company.

Q. And you have come here in answer to the summons that was sent ypu by the
secretary of the committee, have you not?%—A. Yes, sir.

Q. When were you appointed secretary of the company?—A. In March, 1897.

Q. Had the company been in existence then for some time?—A. It was then
reorganized.

Q. In 1897%—A. Yes, sir.

Q. At what salary were you appointed, Mr. Barthe?—A. It was a nominal salary
because it was largely a work of devotion at the time.

Q. And what is your salary now?—A. It is now $2,400 per annum. It was then
$50 a month.

Q. Have you a pamphlet, Mr. Barthe, in which all the legislation concerning
the company is contained?%—A. Yes, but I have not got it here. I did not bring it
with me. That information is to be found in the Statutes, of course.

Q. Have you not got the legislation collectively in one pamphlet?—A. Yes, I
have collected most of it, but it is at the office.

Q. Could you produce that pamphlet before the committee?—A. Well, T would
have to write for it.

By the Chairman:

Q. Is it printed %—A. Yes, these are only printed copies of the different Statutes.
Q. Have you got many of them?—A. I have got only one for my own use.

By Mr. Monk:

Q. Are there not some copies of that pamphlet in the company’s office?—A. I
have got only one bound for my own use.

Q. Will you send for it and produce it before the committee?—A. Certainly.
; Q. Have you brought with you, Mr. Barthe, the different documents mentioned
in the resolution of the committee which was communicated to you and which you
were to produce? Have you those documents now in your possession?—A. No, not
now. Well, they are on the way to Ottawa.
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Q. They are actually on the way up?—A. Yes.

Q. From Quebec?—A. From Quebec.

Q. When do you expect them to arrive?—A. They told me at the railway office
this morning that they should be here by the noon train. I have got the two checks
for the two trunks billed to Ottawa yesterday in Quebec. I expected that they would
follow me.

Q. They contain all the documents which were indicated in the copy of the reso-
lution that was sent to you, I suppose?—A. They contain what I thought answered
the summons.

Mr. Monk.—It is somewhat difficult, Mr. Chairman, to proceed usefully in the
absence of these documents. On the other hand, if Mr. Barthe expects their arrival at
noon, he might bring them up and deposit them in the hands of the secretary of the
committee and the members of the committee might have access to them, which would
probably shorten the examination of this witness very considerably.

Mr. GaLuiHER.—There is only one thing about that, Mr. Chairman: In the pro-
duction generally of books and documents there may be contained in them certain
things that are not at all within the purview of this committee. It has struck me since
reading over the minutes of. the last meeting that probably the better way to get at what
is desired would be if we had an idea of what questions we want to ask the witness
to meet this case. Then the books and documents having reference to them could be
produced. What I desire is to preserve absolute secrecy so far as regards anything
not. in any way connected with this investigation. For instance, a merchant, we will
say, sues a man on an account. Well, I have seen leaves in his account-books fastened
together, excepting those having reference to the particular matter. The idea was that
no one would probe into matters outside of that being tried.

Mr. BarrER.—No one has objected to producing any papers.

Mr. MoNnk.—That is what I was going to say. I understand the objection of Mr.
Galliher, and certainly it is one which is often pointed out in courts ef law, but I
gather from the witness, and from the company itself, that there is no objection to
placing these documents generally before the committee.

The CHARMAN.—I think the witness ought to be here in charge of these papers.
It is not fair to ask this corporation to come here and throw two trunks of papers on
the table and leave them here.

Mr. Barker.—If they have no objection why should we raise any.

The CHARMAN.—The members of a parliamentary committee must protect wit-
nesses.

Mr.. BARkER.—We must investigate.

The CuAIRMAN.—Certainly. That is right. We must investigate.

Mr. PAareNT.—On behalf of the Quebec Bridge Company let me say that we have
no objection at all to producing the documents. They will be here, but they must be
brought away by the secretary after the meeting is over. They are private documents
belonging to the company and we cannot allow them to remain here in the building.

The CrAIRMAN.—You mean after the committee is over?

Mr. ParENT.—After the committee is over.

The CaAIRMAN.—Certainly. I think too that while these documents are here being
examined the secretary ought to be here also so as to safeguard them in every way.

Mcr. Barker.—Certainly, provide every safeguard. ° .

Mr. ParenT.—We have already had some documents before the Royal Commis-
sion on the Quebec bridge that were not sent back to us. They were originals and we
don’t want that to be repeated. That is why I say that although every document
required will be put before the committee they must be brought back when the com-
mittee is over.

Mr. MoNk.—There will be no dificulty whatever about that, Mr. Parent. We will
keep as few of the documents as we can and they will be under strict surveillance.
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The documents when they arrive can be placed under the care of the secretary of the
committee and if necessary Mr. Barthe can be present when we examine them.

The WirNess.—I will keep the key myself, because I am responsible to the com-
pany for their safe custody. :

Mr. BARgER.—We had better understand where we are as a committee of this
House. We had some years ago a stubborn and determined attempt on the part of a
witness to refuse a committee full control over documents and books that he pro-
duced.

The CHAIRMAN.—I know, but Mr. Barker:

Mr. Barger.—Allow me now, I am not going to occupy time unnecessarily. The
result was that finally we had to bring the witness in question before the House and
he was made to produce his books and documents under penalty, he was made to do
it. The witness contended that he would not allow any person to see anything in
his books except certain items that he said related to the matter in question. How-
ever, the House decided that he must produce the books and everything in connection
with them; that the committee was entitled to them. I claim that it does not rest with
the witness to. say that he is going to keep these papers under lock and key, that he
shall be the judge of what he is going to show or not going to show us.

The CuAlrMAN.—He does not say that, Mr. Barker.

Mr. BargeEr.—I take exception to what he has said.

The Wirness.—I want to explain the remark.

Mr. BARKER.—One moment. I think we had better understand where we are to
begin with. I claim that we are here to investigate a certain matter and we have sum-
moned a witness to produce books and papers. They ought to be here , but they are
not for reasons that I do not think he is responsible for. However, those books and
documents must be produced here and laid upon the table for the examination of every
member of the committee.

The CHARMAN.—So far as productions of papers are concerned, there is no dif-
ference of opinion. The company have no objection to the production of those asked
for, and all that the witness has said is that when they are not being used before the
committee he wants to have them locked and in his possession. Now, that is the pro-
cedure in all courts. If any witness is subpeenaed to produce a document he produces
it. Afterwards it is his right to have it so long as the court is not engaged with it.

Mr. MoNE.—In our courts in the province of Quebec, it is not permissible for a
witness to impose any conditions regarding the care of documents when he produces
them before a tribunal. It is for the tribunal to take the mnecessary measures and
when the proper time comes the witness will bg reinstated in the possession of those
documents,

The CaARMAN.—I do not think there is any need of our talking about that mat-
ter. There will be no difficulty.

Mr. BArkER.—There must be a great many books that Mr. Barthe will produce
that a short inspection will enable us to take an extract from and let the books go
altogether; we will facilitate that in every way. But we should not be told at the
beginning what we cannot have. We will find that out as we go along.

The Wirness.—That is not my meaning, I never meant that. I want to put every-
thing before the committee, but the only thing is when they are not being used I want
to keep the trunks locked.

4 Mr. MoNk.—We will confine the key to Mr. Robidoux. He is secretary of the com-
mittee.

The WiTNEss.—I am responsible.

Mr. BARKER.—So is parliament responsible.

Mr. PareNT.—We are prepared to furnish everything that is required by the com-

mittee, but when the meeting is over we want to get possession of these books or docu-
ments, whatever they are.
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The CHAIRMAN.—I do not think there will be any trouble about that. Can you
proceed, Mr. Monk, to any extent with the examination of the witness this morning?

By Mr. Barker:

Q. What books or papers have you brought showing the financial standing of the
company at the time moneys were advanced or paid by the government from the begin-
ning?—A. As a matter of fact, I took all the books of account as requested by my
summons. I did not make any distinction, I brought all the books of account.

Q. Everything?—A. All books and all minutes.

Q. Have you brought all books that will show to the comm1ttee the financial
standing of the company at the various times when advances or payments were made
by the government?—A. Everything should be in these books.

Q. You think they are?—A. T don’t know myself, I am not the treasurer of the
company.

Q. Who is the treasurer?—A. Mr Paquet.

Q. You can obtain charge and control of everything for the committee?—A. Oh,
yes.

Q. There is no trouble about that. For example, we may want to investigate the
financial standing of the company at a particular stage or stages. Will the papers
you are producing enable us to do that or are you leaving in Quebec any papers that
will bear on that point?—A. I did not leave anything in Quebec.

Q. You have left nothing %—A. No.

Q. To be clear. Supposing that there had been a million dollars of stock sub-
scribed—that is a mere supposition—and only 10 per cent of it paid, there would be
90 per cent of that million an asset of the company. Will the books you are producing
disclose that sort of an asset of the company?—-A. Assuming that, certainly.

Q. Whatever it may be, ninety thousand, or nine hundred thousand?—A. Yes.

Q. Whatever it may be will the books you are producing show that?—A. Cer-
tainly. The books show everything that was done.

Mr. BarkeErR.—Then we will probably have enough to go on with for some time.
We do not want to lose a day, and if there is a little give and take on both sides, I am
sure Mr. Monk and myself will be glad to hamper the company as little as possible.
We can take these books and examine them, and as far as possible have extracts made
of what we want and then allow the books to go, subject to the call of the committee.
A great deal can be done 4o facilitate matters in that way. We don’t want to trouble
the company or any one else; but if we adjourn now and the books and documents are
locked up until we meet again as a committee, we will have to spend a great deal of
time in investigating them.

The CuARMAN.—Providing these books reach here at noon, do you wish to have
them up this afternoon?

Mr. Monk.—Yes, Mr. Chairman; I was going to suggest that if the witness would
bring up the books at 2 o’clock and place them in the hands of the secretary, Mr.
Robidoux, T would be ready to proceed with Mr. Barthe’s examination to-morrow. I
understand he is going to remain over.

The CuARMAN (to the witness).—Then if you can get your trunks up to room 32
this afternoon.

Mr. CrismoLm (Antigonish).—This examination should proceed in a regular way.
No one who has asked for a committee of the House and summoned a witness to pro-
duce books, should have those books sent to a private room and examined there. This
investigation is a public one. The Quebec Bridge Company are interested in the mat-
ter, too. They want to show that they have done their part in good faith.

The CramMAN.—The idea is that this will expedite the inquiry. You may want
to see the books, too.

Mr. CHisHOLM.—The proper way is to put the witness on the stand and ask him
to produce the books.
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Mr. Monk.—We have done that. !

Mr. CaisHoLM. This is going to prolong the inquiry indefinitely, I think. We
ought to know what we are called upon to investigate. The witnesses should be called
to the stand and asked to produce the things we want.

Mr. Monk.—I would like to know what my honourable friend means. Here is a
witness who has been summoned to produce documents. He has not got them but
nobody blames him for that. However, he has not got them. They are not in his pos-
session. We are anxious to shorten his evidence. He expects the documents to arrive
at noon. We are ready to look at those documents at 2 o’clock this afternoon and pro-
ceed with the examination afterwards. Does my honourable friend want us to adjourn
and sit at 2 o’clock?

Mr. CuisaHoLm.—The proposal will be to adjourn until such time as the witness
can produce these books and documents and then proceed with the investigation.

The Wirness.—I cannot promise that the books will be here.

Mr. GaLniaER.—That is really the proper course.

The WrrNess.—The railway people told me they expected the trunks would be
here, but I cannot bind myself to have the books here if they have not arrived.

The CaARMAN.—There is no complaint whatever about that, Mr. Barthe.

Myr. MoNk.—There is no complaint whatever about that. The complaint seems
to be on the part of my honourable friend when we make a proposition to save time.

Mr. CuisHoLM.—No. What I wish is that the books should be placed in court,
placed in the hands of the witness and the witness examined on them. This com-
mittee has no right to ask that the books be taken into the private room of some
member of the committee and examined there. That is not a regular procedure. I
do not say that there will be anything wrong in that, I have confidence that nothing
improper or unfair would be done in connection with these books, but that is not the
regular way to proceed. Moreover witnesses have a right to be protected as well as
the curiosity of members to be satisfied within legitimate bounds. Witnesses have a
right to be protected and when they come here they should feel that they are going
to be treated in the same way as if they were in a court of law, that everything will
be done above board and that their interest will not be prejudiced.

Mr. MoNk.—I don’t know what the custom is in Nova Scotia. In our province
we proceed exactly in this way. We get a witness to bring his documents into court
and they are deposited with the clerk of the court, and when the party is ready he
proceeds with his examination. This is not a court. We hear too much of committees
of this kind being courts of law. What we want is to shorten the examination of this
witness and it seems to me that my honourable friend is wasting valuable time. Those
documents unfortunately are not here at the present time. We asked that they be
put—not in any private member’s room, who sard that?—but deposited with the clerk of
this committee. If we are this afternoon afforded an opportunity of looking at the
books, which we ought to have had this morning, then we will proceed with the
examination of the witness.

The CuARMAN.—I agree with anything that will hasten the ‘conclusion of this
inquiry, because I am sure we all want to get through with it as quickly as we can. I
think the suggestion made will help the matter. I am sure all the menbers of this
committee want to see the books and papers and the secretary will be here to explain
matters. I want to be present myself this afternoon.

Mr. BargER.—I would like Mr. Barthe to be present.

The CHAIRMAN —Oh, yes; I think he should be.

Mr. GALLIHER.—It is quite possnble that committees of this kind do not proceed
in the regular way that is followed in courts of law. I am absolutely certain that Mr.
Chisholm is right in his statement as to the mode of procedure in a court of law.
When the witness is brought to court he has his books beside him in the witness box
and when a question is asked he is able to refer to them with respect to it. And the

6—3
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books are open to the man who is questioning him. But I think we are in rather a
different position from a court of law, and since the company have stated they have
no objection to producing everything to the committee, anything that will expedite
this inquiry it seems to me we need not quarrel over.

Mr. MoNnk.—I would just like to say with reference to what Mr. Galliher has
said, that if we are to be governed by the custom in a court of law, this matter having
arisen in Quebec, we should be governed by the customs of the courts of law in the
province of Quebec, although I deny absolutely that we are to be governed by any
such custom. Now, any gentleman who has practised law in the province of Quebec
knows that when a witness appears before the court and produces two or three trunks
of documents, the examining lawyer is allowed to see as much of those documents as
he wants. That is the custom of the tribunals in the province of Quebec.

Mr. BARKER.—And it is the same in Ontario.

Mr. MoNk.—We are not going to be governed by the practice in the courts of law
in Nova Scotia.

Mr. CrisHOoLM.—Has not the counsel for the other side the right to be present
when the documents are being examined ? !

Mr. MoNxk.—Of course, without any doubt.

Mr. CrisHOLM.—And is not the witness himself allowed to be present?

Mr. MoNk.—We do not ask that these books and documents should be produced
in the room of any honourable gentleman. That is not what has been asked for here.

Mr. CuismoLm.—That is precisely my contention. This examination should be
made in the presence of the members of the committee and the witness should also
be present.

The CuamrMAN.—The Railway Department has sent over papers containing the
evidence taken before the Royal Commission on the Quebec Bridge, also a roll of
plans. Are these any good?

Mr. Moxk.—Yes, Mr. Chairman.

The CHAIRMAN.—I don’t think this committee is asked to find out what was the
cause of the collapse of the Quebec bridge.

Mr. Barrer.—The reference to us is broad enough for anything. We are to
investigate the conditions under which payments were made and under which a guaran-
tee was given. I don’t know any broader language that could be used than that.

The committee adjourned until 2.30 o’clock.

House orF CoMMONS,
Room No. 62,
Tuespay, June 2, 1908.

The committee met at 2.30 o’clock, p.m., the chairman, Mr. A. K. Maclean, pre-
siding.

Mr. Bell, of the Department of Railways and Canals, appeared and filed with the
committee a number of documents.

The CuARMAN.—Would you mind explaining to the committee what the papers

are?
Mr. BeLL.—They are really papers of the Quebec Bridge Company that were

taken by the Royal Commission and afterwards returned to our department. I do-
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not know what the documents are. I also place on file a copy of the Report of the
Royal Commission as printed in the Engineering Record.

Report marked Exhibit No. 1.

The CuamrMaAN.—Have your trunks arrived, Mr. Barthe?

The WirNEss.—Yes, they are in this room.

Mr. Barger.—I would suggest now, Mr. Chairman, a course that I think is usually
followed in cases of this kind. The object of the preliminary examination of books
and papers is to shorten the inquiry and get rid immediately of as many of the books
as possible. Now, the committee may be considered as sitting and any gentleman that
wants to take part in the examination can do so. I do not think it is absolutely essen-
tial that every member of the committee remain all the time if he does not want to.

The CuAmRMAN.—Very well. We will consider this an informal meeting of the
committee in order to facilitate the examination of the books. Mr. Barthe, of course,
will help.

House or CoMMONS.
CommiTTEE RooMm 82,
Tuesday, June 9, 1908.

The committee met at 11.15 o’clock a.m., the chairman, Mr. A. K. Maclean,
presiding.

The examination of Mr, Ulric Barthe resumed.

By Mr. Monk:

Q. It was understood, Mr. Barthe, when we adjourned the other day that you were
to get some documents at Quebec and produce them before this committee. There
were amongst others, the four bank books of the company and the subscription list
for stock. Have you been able to procure those books?—A. I have got the bank
books. By some misunderstanding the subsecription books were left on the table at
Quebec, but I have telephoned this morning for them and they will be here to-morrow
morning.

Q. Would you produce the bank books referred to before the committee ?—A.—
Yes (producing books).

Exhibits No. 2, 3 4 and 5.

I might say that it is in the treasurer’s department and the treasurer had to
come here to proceed to the audit of the books for the month with Mr. Bell. He
is here present and he may be more able than I am to explain the details about these
books. However, T have produced them.

The CaARMAN.—Mr. Ross, Assistant Deputy Minister of Finance, is here attend-
ing the sittings of the committee on behalf of the Finance Department. I suppose
there will be no objection to his asking the witness a question at any time?

hMr. BargErR.—There will be no objection, as far as I can see. It is very proper,
I think.

The Wirness.—There is another book, a duplicate of which will be here to-
morrow. Wie had to have it prepared by the Banque Nationale at Quebec.

Myr. PareNT.—As to those books of the Quebec Bridge Company they are required
for the company’s business. I don’t think we can leave them here.

Mr. MoNk.—We will release them as soon as we have done with them and made
any extracts that are necessary.

6—3%
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By Mr. Monk:

Q. Would you please indicate in the books just filed by you as Exhibits 2,3, 4,5
and 6, traces of the deposit of the $200,000 of stock which was to be subscribed and
paid in cash before the government granted a guarantee of the bonds issued by the
company —A. That is one of those questions upon which you will have better satisfac-
tion from the treasurer.

The CuAIRMAN.—Perhaps Mr. Bell could aid Mr. Barthe in giving that informa-
tion.

Mr. BELL.—Mr. Paquet could give that information in a minute.

The Wirness.—I find there is another book which I now produce.

Book produced and marked Exhibit 6.

The WirNEss.—I find the following entries: On the 1st February, 1904, a deposit
in Molsons Bank in account with Quebec Bridge Company, $25,000. Hugh A. Allan’s
cheque. On the 10th February, 1904, $50,000. Two cheques from Hon. John
Sharples for $25,000 each, On March 18th another deposit of $25,000, G. T. R.
(Grand Trunk Railway). On the 22nd February, 1907, deposited at the Bank of
Montreal $94,900, a cheque from M. P. Davis. On December 16th, 1903, deposited at
the Molson’s Bank, $4,933.34. On January 2nd, 1904, also at the Molson’s Bank,
another deposit for $66.66, making in all five thousand. On the 19th January, 1904,
another deposit of $100. It was for one shareholder, Mr. F. G. Fortwr, a mew
shareholder.

By Mr. Barker: :
Q. Is that the five thousand %—A. Outside of the five thousand

By Mr. Monk:

Q. Will you now please state to the committee whence came that sum of $4,900
deposited in the Molson’s Bank to the credit of this $200,000 issue?—A. That is
represented by cheques handed in by the directors in payment of stock to the amount
of $5,000. T have got the cheques here; will I produce them ?

Q. If you please?—A. I now produce these cheques.

EXHIBIT No. 7.

No. 126. Quebee, P.Q., 23rd November, 1903.
To THE MOLSONS BANK
Pay to ! e Hon. S. N. Parent . s i Origtder
Two thoueand hve hundred Gl i i e el ke a0 ID MR
$2,500.00 S. N. Parent,
(Paid) Pres. Q. B. Co.
(The Molsons Bank (The Quebec Bridge & Railway
Quebec Ulric Barthe
Deec. 16, 1903 Secy.-Treasr.
Accepted Company)
Per. .
Ledger Keeper)
Endorsed
S. N. PARENT,
for deposit only to credit of
(The Molsons Bank (The Quebec Bridge & Railway
Diee. 16, 1903. Ulric Barthe,
Quebec Secy. and Treasr.

 Company.
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EXHIBIT No. 8.

No. 125. - Quebee, P.Q., 23rd November, 1903,
To THE MOLSONS BANK :
B A0 e RO RRMOIREL U1 L v e e o Y (OB OB
iBlvos hundeed .. . & (b s Rubge hliaiitd vz 00400 Dollars
$300.00 : : S. N. Parent,
Pres. Q. B. Co.
(The Molsons Bank (The Quebec Bridge & Railway
Quebec Ulric Barthe
Dec. 16, 1993 (Paid) Secy.-Treasr.
Accepted Company)
Pepii. il

Ledger Keeper)
Endorsed
Gaspard LeMoine,
. for deposit only to credit of

The Molsons Bank (The Quebec Bridge & Railway
Deec. 16, 1903. Ulric Barthe,
Quebec Secy.-Treasr.
Company )

EXHIBIT No. 9.

No. 124 Quebec, P.Q., 23rd November, 1903.
To THE MOLSONS BANK
R G  osra e g Beemer  Bags oL i 0. o7 /Or oxder
: Sixty-six . R st ARG T R %6400 Dollars
$66.66 S. N. Parent,
Pres. Q. B. Co.
(Paid.)
(The Molsons Bank) (The Quebec Bridge & Railway
Quebec Ulric Barthe
Jan. 2, 1904 Secy.-Treasr.
Accepted Company)
Periiit..

Ledger Keeper)
Endorsed
H. J. Beemer,
for deposit only to credit of

The Molsons Bank (The Quebec Bridge & Railway
Jan. 2, 1904 Ulric Barthe
Quebec Treasurer

Company
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EXHIBIT No. 10.
No. 128. Quebec, P.Q., 23rd November, 1903.
To THE MOLSONS BANK
Pay. to. .. . John Breakey, D) PR P S e X T, 2
5 One hundred and s1xty-31x L G e .. %700 Dollars
$166.67. S. N. Parent,
Pres. Q- 'B. 0.
(Paid)

(The Molsons Bank
Quebec
Dez. 16, 1903
Accepted
Per. .
Ledger Keeper)
Endorsed by

Pay Quebec Bridge Co.,

(The Quebec Bridge & Railway
Ulric Barthe
Secy.-Treasr.

Company)

John Breakey.

Deec.
16
1903
Quebec.

No. 122
To THE MOLSONS BANK
Pay to.

$400.00

(The Molsons Bank
Quebec
Dec. 16, 1903
Accepted
Per. .
Ledger Keeper)
Endorsed,
R. Audette.

For deposit only to credit of

(The Quebec Bridge & Railway

Ulric Barthe
Secy.-Treasr.
Company.)

Four .h.ur.xdred. $ .....

For deposit only to credit of
(The Quebec Bridge and Railway
Ulric Barthe,
Secy.-Treasr.
Company)

EXHIBIT No. 11.
Queskec, P.Q., 23rd November, 1903.

..Mr. R. Audette. . . ..Or order

............................... 00400 Dollars

S. N. Parent,
Pres. Q.B. Co.
(Paid)
(The Quebec Bridge & Railway -
Ulric Barthe
Secy.-Treasr.
Company)

(The Molsons Bank
Dec. 16, 1903
Quebec.)
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EXHIBIT No. 12.

No. 121 QuEesgg, P.Q., 28rd November, 1903.
To THE MOLSONS BANK
RN 0. e s e e e .Hon. Nem. Garneau.. .. .. .. .. ..Or order
o PR SRl Rl e Three Hundred and thlrty-three .. .3%00 Dollars
33.33 (Paid) S. N. Parent,
. Pres. Q. B. Co.
(The Molsons Bank (The Quebec Bridge & Railway
Quebec Ulric Barthe
Dee. 16, 1903 Secy.-Treasr.
Accepted Company)
Per. . ‘

Ledger Keeper)
Endorsed,
N. Garneau.

For deposit only to credit of

(The Quebec Bridge & Railway (The Molsons Bank
Ulric Barthe Dec. 16, 1903
Secy.-Treasr. - Quebec.)

Company.)

EXHIBIT No. 13.

No. 120 QuEBEc, P.Q., 23rd November, 1903.
To THE MOLSONS BANK
PAY O o5 otisse we ++ ++ Vesey Boswell, Esq. :. .. .. .. .. .. Or order
SR e Two hundred and sixty-six .. .. .. .. .. .. %%g0 Dollars
$266.67 (Paid) S. N. Parent,
(The Molsons Bank (The Quebec Bridge & Railway
Quebec Ulric Barthe
Dee. 16, 1903 Secy.-Treasr,
Accepted . Company)
Per. .. 28

Ledger Keeper)
Endorsed,
Vesey Boswell.
For deposit only to credit of

(The Quebec Bridge & Railway (The Molsons Bank
Ulric Barthe Dee. 16, 1903
Secy.-Treasr. Quebec.)

Company.)
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EXHIBIT No. 14.

No. 119 . QuEBEC, P.Q., 23rd November, 1903.
To THE MOLSONS BANK 3
Payotoh. oo oo Ml NarcissenBaoui e vo o0 soi s o e i, N Qi o rdor
<« +o «vo .. .. Three hundred and sixty-six .. .. .. .. .. .. %00 Dollars
$366.67 (Paid) S. N. Parent,
Pres., Q. B. Co.
(The Molsons Bank ; (The Quebec Bridge & Railway
Quebec Ulric Barthe
Dec. 16, 1903 Sec.-Treasr.
Accepted Company)
Persah Uil O ;
Ledger Keeper)
Endorsed,
N. Rioux.
For deposit only to credit of
(The Quebec Bridge & Railway (The Molsons Bank
Ulric Barthe Dee. 16, 1903
Secy.-Treasr. / Quebec.)
Company.)

EXHIBIT No. 15.

No. 118 QUEBEC, P.Q., 23rd, November, 1903.

To THE MOLSONS BANK
Pay to .. u b it Mr T B Daliberte o o e i) e T
cos aoh path e sk se o unda e T e S e b
$200.00. (Paid.) S. N. Parent,
Pres. Q. B. Co.
’ (Paid)
(The Molsons Bank (The Quebec Bridge & Railway
Quebec Ulric Barthe
Dec. 16, 1903 Sec.-Treacr.
Accepted Company)
Bars . #05TS f BT i
Ledger Keeper)
Endorsed,

J. B. Laliberte.
For deposit only to credit of

(The Quebec Bridge & Railway (The Molsons Bank
Ulric Barthe Dee. 16, 1903
Secy.-Treasr. Quebec.)

Company.)
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EXHIBIT No. 16.

No. 117 QueBEC, P.Q., 23rd November, 1903.
To THE MOLSONS BANK
Payto.......... HMPrlce,Esq Or order
<l Lo R Wb Four hundred . Pk gy £V O%oo Dollars
$400.00. (Paid) S. N. Parent,
Pres. Q. B. Co.
(The Molsons Bank (The Quebec Bridge & Railway
Quebec Ulric Barthe
Dec. 16, 1903 Secy.-Treasr.
Accepted Company)
Per. .
Ledger Keeper)
Endorsed,
H. M. Price.
For deposit only to credit of
(The Quebec Bridge & Railway (The Molsons Bank
Ulric Barthe Deec. 16, 1903
Secy.-Treasr. Quebec.)
Company.)

Q. T sce, sir, that the ten cheques that you have produced purport to be the
cheques of the Quebec Bridge Company, signed by you as secretary and by Mr.
Parent as president?—A. Yes, sir.

Q. Would you tell the committee in whose name this $4,900 of stock was taken?
—A. Tt is not only $4,900, but $4,900 and $66, making five thousand. These cheques
had been issued in accordance with the resolution of the shareholders at their pre-
vious general meeting to be paid in cash to the directors for attendance fees.

Q. Will you refer to the resolution itself —A. The date of the resolution I have
not got with reference to the last five thousand.

Q. I think I saw the date of that resolution?—A. I think it was on the 2nd of
October, 1902.

Q. On the 2nd of October, I find on reference to my notes, the resolution you
refer to of the shareholders authorizing the company to pay $5,000 to the directors
and president. Is that right?%—A. Well, T would like to see the minute book.

Q. I think it is the 2nd of September, 1903 %—A. The resolution of the share-
holders was dated on the 20th of October, 1903, voting ¢that a sum not exceeding
$5,000 be voted to the board as remuneration to the president and directors for the
gervices rendered by them during the year ending 80th of June, 1903.

Mr. Moxk.—Have you those cheques, Mr. Chairman ?

The CHAIRMAN.—They are down in the record.

By the Chairman:

Q. That resolution was passed before the Quebec Bridge Company’s Act of 1903,
was it not?

Mr. Ross.—A few days before that.
The CHamrMAN.—Chapter 54 of 1903 was assented to on the 24th of October.
By Mr. Monk:

Q. Mr. Barthe, th.is sum of $5,000 voted, as you have just stated, was voted to
the directors of the Bridge Company in payment of attendances, regarding which there
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was no previous resolution fixing any remuneration for the directors, is not that so?
—A. There had been some before.

Q. Yes, there had been, and we will come to that presently, but is it not a fact
that those attendances for which the directors were then voted the sum of ‘$5,000
were covered by no previous resolution?—A. It was done in the regular way that year.
I might say, in explanation as to the date, that the general meeting of the share-
holders usually takes place on the first Tuesday in September, and that year, owing
to the legislation going on in Ottawa, we had to adjourn the meeting from September
to October, so that that meeting of the 20th of October, 1903, was an adjournment of
the regular general meeting of the shareholders; practically this resolution would
have been passed on the first Tuesday in September of that year if the general meet-
ing had taken place on that day, but it could not take place for the reason I have
stated. That resolution was practically a repetition of what had been done every year
for two or three years before.

Q. Let us understand this part of it, Mr. Barthe, because I think it is important.
This vote of $5,000 was for past services rendered, was it not, by the board of directors
in question?—A. Yes, as stated in the resolution, for the year ending 30th of June,
1903.

Q. As stated, for the year ending 30th of June, 1903, and the directors had on pre-
vious occasions, by similar resolutions, been voted two sums, that is to say, $10,000 in
1902 and $5,000 on the 2nd of September, 1902, for other attendances than those which
were covered by this $5,000, is not that so?—A. Yes.

The CualrMAN.—What is that, there was $15,000 besides this?

Mr. Mo~nk.—Yes, making $20,000 altogether.

By Mr. Monk:

Q. Will you refer to the resolutions of the shareholders by which these two pre-
vious sums of $10,000 and $5,000, respectively, were voted to the directors?>—A. Yes,
I have here copies of those resolutions.

Q. Will you produce them, Mr. Barthe?—A. Yes, I produce them as exhibits
before the committee.

The CuarMaAN.—T see that these are not only resolutions of the shareholders but
there is a resolution of the board.

Mr. Moxk.—Will you attach them altogether and make one exhibit?

(Documents filed as Exhibit 17.)

MEMORANDUM RE QUEBEC BRIDGE.

1. (a) -Copy of resolution shareholders’ general annual meeting, September 3rd,
1901 :—

Moved by Amedée Robitaille, seconded by P. B. Dumoulin, and unanimously
resolved :—

‘ Whereas the construction of the Quebec bridge is now in an advanced state,
which successful result is due to the unflinching and disinterested exertions of the
president and directors;

‘ Whereas for the past four years the members of the board of directors have
devoted themselves to the success of the bridge enterprise without any remuneration
whatever for their services, and whereas more than one hundred and twenty sittings
of the board have taken place since the reorganization of the company in 1897;

‘ That this general annual meeting of shareholders, considering that the gratuity
of such services on the part of the president and directors should not exceed the first
two years, and considering, moreover, the special services rendered to the bridge enter-
prise by the actual secretary, by the present resolution do authorize the board of
directors to allow a sum not exceeding five thousand dollars for each of the two years
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1899 and 1900, to be alloted between the president, directors and secretary in such man-
ner as the board of directors may consider the best in the interests of the company.
(b) Copy of resolution, directors’ meeting, January 15th, 1902 :—

Moved by Mr. J. Breakey, seconded by Mr. G. Lemoine, and resolved :—

¢ Whereas the sum of $10,000 is due to the members of the board by virtue of a
resolution passed by the shareholders at their last general meeting, and whereas the
directors desire to take that amount in stock;

‘That the amount allowed to the directors, other than the president, be divided
between them according to their attendance at meetings of the board, and that they
purchase new stock fully paid-up for the amount respectively received by them?

(¢) Re allotment of stock between president, secretary and directors, directors’
meeting, March 15th, 1902 :—

¢ Second consultation from legal adviser in reference to allotment of stock between
president, directors and secretary was examined, and the secretary was authorized to
prepare an allotment list based on the attendanée of directors between 11th March,
1899, and September 3rd, 1901, date of last general annual meeting.’

2. (a) Copy of resolution, general annual meeting, Sept. 2nd, 1902 :—

Moved by Hon. A. Robitaille, seconded by George Tanguay, and resolved :—

¢ That a sum not exceeding five thousand dollars ($5,000) be put at the disposition
of the board as remuneration of the president and directors of this company for ser-
vices rendered by them during the year ended June 80th last.’

(b) Re $5,000 indemnity, directors’ meeting, October 1st, 1903 :—

¢ The secretary then submitted a record of attendance of directors during the year
ended June 30th, 1902, and was instructed to prepare an allotment list according to
the terms of the resolution of the general meeting in date of September 2nd, 1902, on
the following basis: A sum of $2,500 being alloted to the president and an equal sum
of $2,500 to be divided between the other directors in proportion to their attendance at
board meetings during year ended June 380th, 1902, it being understood that the above
amount is to be taken in shares of this company.’

3. (a) Copy of resolution re $5,000 indemnity, shareholders’ annual meeting,
October 20th, 1903 :—

Moved by Cy. F. Delage, seconded by A. B. Dupuis, and resolved :—

¢ That a sum not exceeding five thousand dollars ($5,000) be allowed to the board
as remuneration of the president and directors of this company for services rendered
by them during the year ended June 30th, 1903.

(b) Copy of resolution re $5,000 indemnity, directors’ meeting, October 20th,
1903 :—

Moved by Hon. N. Garneau, seconded by H. H. Price, and resolved :—

¢ That the $5,000 voted by the shareholders for the remuneration of the directors
to June 30th, 1903, be divided as follows, viz.: $2,500 to the president and $2,500 to
Fhe o,ther directors, to be divided between them according to their attendance at meet-
ings.

4. (a) Re proposed fee for directors, directors’ meeting, March 29th, 1904 :—

‘Hon. N. Garneau proposed that regular attendance fee be voted to the directors,
as is generally done in joint stock companies. The secretary was instructed to submit
the question to the legal advisers.

(b) Re proposed fee for directors, directors’ meeting, April 9th, 1904 :—

¢ A letter was read from Mr. L. A. Taschereau, the legal adviser, to the effect that
the board have the power by resolution to provide for the remuneration of the directors
as they deem fit, said remuneration being payable in cash.’

Copy cof resolution and copy of vote taken by directors:—

5. (a) Re directors’ fees, directors’ meeting, April 16, 1904,
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Moved by Mr. G. Lemoine, seconded by P. B. Dumoulin:—

¢ That in consideration of the services rendered by the board of directors during
the current year, the sum of $5,000 be voted to the president, the sum of $1,000 be
voted to the vice-president and $500 to each of the other directors for their attend-
ance at meetings, and for all other vocations and services rendered in the interest
of the company, said remuneration payable half yearly.’

The opinion of the board was unanimous as far as the president and vice-presi-
dent were concerned, but some difference of opinion having been expressed on the
question whether the remuneration of the other directors should be allotted, according
to the,attendance at meeting or not, it was decided to take a vote on that point, and
the question was accordingly put by the president and the vote taken as follows:—

Yeas.—Hon. N. Garneau, John Breakey, J. B. Laliberte, V. Boswell, Rod.
Audette, and G. Lemoine.—Six.

Nays.—H. M. Price, Nare. Rioux, V. B. Dumoulin.—Three.

The main motion was then adopted unanimously.’

By the Chairman:

Q. What does this resolution of April 16th mean, ¢ That in consideration of the
services rendered by the board of directors during the current year, &e., is that
another amount of $5,000%—A. Yes, that is after the issuing of debentures.

By Mr. Barker: =
Q. What is meant by ¢current year’ there?

By Mr. Monk:

Q. Will you please state to the committe¢ in regard to the vote by the directors
of the 16th of April, 1904, concerning the apportionment of $5,000, additional to the
$20,000 already referred to, for services; was this $5,000 so apportioned, and at what
meeting of the shareholders was that payment of $5,000 so authorized ?—A. It was in
consideration of services rendered by the directors during the current year, that is
from June 30th, 1908, to June 30th, 1904.

Q. From June 30th, 1903, to June 30th, 1904, and this was apportioned on the
16th of April, 1904?%—A. It was so apportioned.

Q. And it was voted by whom?%—A. By the directors, by the board.

Q. There is no resolution of the shareholders having reference to that special
sum %—A. No, because I see here—there was a letter from the legal adviser of the
board to the effect that the board had the power by resolution to provide for remu-
ration of the directors as they deemed fit, said remuneration to be payable in cash.

Q. Have you the opinion of the legal adviser upon that point?—A. No, I did
not bring it with me.

Q. Who gave that opinion%—A. The Hon. Mr. Taschereau, who was counsel for
the company.

Q. And he advised the board that they could vote money to themselves for their
services without further authorization?—A. Yes.

Mr. GALLiEER.—Would it not be well, Mr. Monk, as you go along to start at the
first of these resolutions and place it upon record how the vote was apportioned, and
when and to whom the shares for that money were allocated?

Mr. Monk.—T just wanted before you take that up to complete this part of the
evidence.

By Mr. Monk:
Q. Is this sum of $2