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Mexican automotive inclustry has undergone a major
itegration with the American market. The new competitive
ormginated the creation of flOw plants on Mexican territory
*hnological design linked to such conditions. Thus, since
j specialization emerged in the local car assembly plants
parts flrms. Manufacturing and complex assembly plants
ng system.

of Mexico's automotive firms were in conlict with
mnpanies operated trying to obtain maximum benefits from
reby hindering import substitution policies. On the other
protect the local market, it being the axis of the country's
lent, but at the same Urne encouraging exports.

ipanies and the authoriies' guidelines was mostlv to be
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dimension than that of

fie tact attempt to accomplish a fusion of import substitution
inclustry's structure in 1990 is the evident resuit of the needs
ir stategy with the U.S. market.

for this industry was defined in the "Development and
>mobile Industry" decree, issued on December 11, 1989.
D with the United States has driven growth in the. industry, it
,equirement signiflcantly, from 75% to 36%. It eliminates the.
c nationally produced parts that were considered strateglo
s complete freedom in decision-making to the companies as
production, and it allows firms wiio exhibit a positive trade
lies. Alco, automobiles may be imported when the. price of
1 in Mexico la above its international price.

t to allow imports of automobiles is thie most innovative
i t certainly implies an opening, it also maintains certain

iinvestment and exporting performance of the locally
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inciuaing me accession to ie u
August 24, 1986 leading to an ex

vere eliminated on all but 325 of th
>pted Harmonized System. Officia]
export development tax, and import
in 1982 to 20% in January 1988.
i being opened up, through the elim
>roducts in these industries.

i Secretariat of Commerce and In(
nce in 1989 droppped to a $644.8
i in 1988 and $8.4 billion in 1987.
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increasing at an average
export oriented policies

snted to over nine billion
)90, based on January to
rease its average annual
illion by 1994, sinoG both

aintain such a dynamic

as a resuft of the new
irising but, since it will no
iirements as before, it will
;lrow 12% annually and
24% in 1989. Exports are
to the long term export

196 1994P1989
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chases; auto parts man
main imports are those
and engines for export.

of engine parts

END USER-1988

AMOUNT END USER
D A

As car
produc
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Tabe 3shos ato ar prsvo protfla entem dynamic cluring th198-199 prid. her ae svenprducs tathave grown more than 500% duringthat pioci andl eleven whose growth rangeci between 100% and 500%. In the formergrupsome of the most important produots were: clîso brakes valueci at $7.5 milonand shaft alsat $5.7 million. In the latrgroup, clistributor parts wtth $5.5 million,
busing $47 mllin ad sobbrs 4.5milio. Poduts n tesetwocatgoresaremore dvrie that those tisted in Table 2 andi are more geareci towards theautmoblemarket. Their growth rates are closely relateci to the icrease in domesticproductino cars andi trucks and iIn the total number of cars in circulation throughoutthe country, which neeci periodical service.

TAL
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of rowh o total Mxcnauto Part exports. This indiae that, in recent years, tradewihCanadia has been more dynamic than Mexco's total trade.

CANDLA TRDE ITHMEOCOOF UTOOBIESAND AUTO PARTS

EPRSTO MEXICO 1988 1969
Mtrvhceparts 19,407 24,029

Transissins 1,19718,938
Body ccesries10,65 12535Bme adparts 2949,115

IMOTSFOMMDOO1908 1969

Spar-igitio enines214982215,847
Bodyacceorie 133417170,009

egns31,966 34,033
Sae sa bfs14,206 22,712

Wheys ncudngacesores10,283 9,594
TTL439,768 5O.75O

80urS StaWicsCanaa - rgenwb"wltsi

A mon th lar est for ign omp nie ass cia ed mth exi an a to art



~ ~sy~<

j 4~j~

I

411

111

~

4 >14

4

4 I

>11

AI



3.1.2 DOMESIO PRODUC71ON

The Mxcan ut parts industry was inittated *ith the presidential decree of 1962. Wlith
the objective ofo increasing Mexican production of auto parts, this decre. stipulateci
that veilsmariufactured in Mexico should have at toast a 60% local content level. Rt

als sttedthat this couki b. reached by inoprtg Mexican parts into the

Tl ca auto parts lndustry consists of about 500 companies, employlng some
125,00 wo ker.f accounts for 2.7% of total manufactun GIDP and has shown an
aveageannalgrowth rate of 6.3%e between 1978 andi 198 three points above total

GIDPgroth.Auto part manufacturtng plants are locateci i the foilowing cities: Mexico
Cit 6%, onerey 12%, Queretaro 4%, Puebla 4%, Toluca 4% andi Guadlaaa 2%.

Sinche frthaIt of the 80's, local production of auto patÇexcluding motors) has
beengroingat an average annual rate of 7%, from $6.7 blinin 1986 to $9.9blini
199, acoring tQ the latest projections. Durin this rcsteiptdcoensf

natonll podcedauo ars rew from 9.4% i 196 o26%in 1990. At the same

tim, xprtsmantine astbl grwt rte f 3nces nrae rel h

grete dgre o oenes o th atopatsinuty
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MAIN EPRE UOPRSECDN MOTORS I 1OU

Assotedautoobie boy prts101,409
Safey glsses79,501

Assotedpart fo engnes58,915
Lamiate sprngs44,735

Tita ium bio ide ig m nts4,493

Calsfor spark plugs 1,6

Trnab. 1,1

Broe 10,809

Partsfor ells9,06

-kA 4Z2
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Specallyimprtan wer im ort;o gas analyzers, which grew over threefold, tram $1 .6miliondolarsin 988to .9million in 1969, basicaIty as a resuft of the need forequimentto vrffypolltin evels. Car washing machinery imports also grewsigifiany, rom$29 o$6.9millon dollars, at a rate of 76.4%. Tools prtdehr!raualyelctrcalyor tWdronuaial and electrical measurement equipment aknoinceasd, rom~ $4.3 million to $6.5 million, showing an increase of152.7%.
Produots which have been ldentifled as those with the greatest market potential in the

Scanersfor computerie braking systems and automatlc gearboxes

Osciloscpes ithinjetionanalzer

Mm lmp wthphsig ys»m
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4. END USERS

The most important end users of auto parts in Mexico are the automobile and truck
manufacturers. According ta Industria Nacional de Autopartes (INA), in 1989 more than
55% of total local production of auto parts went to this industry, 28% to the local
aftermarket and 17% to exports.

The following table lists the largest automobile and truck manufacturers in Mexico with
the number of units sold by each during 1987, 1988 and 1989:

1987 1987 1988 1988 198 198
CARS TRUCKS CARS TRUCKS CARS TRUCKS

Chrysier 23,464 16,535 48,732 31,330 56,952 36,393
Forcd 16,524 17,448 32,001 29,717 47,801 39,418
General Motors 14,444 26,460 15,284 32,441 22,876 49,579
Nissan 49,064 21,163 60,247 24,351 69,855 25,766
Volksgen 50,631 5,980 53,802 6,903 77,021 9,008
Dina 3,047 2,268 4,273
Other 25 1,438 2,092 2,972
TOTAL 154,152 92,071 210,068 129,102 274,505 167,400

SowcS: Asociación Mexicana de la indusria ALdOmirIZ

These firms operate a total of 15 plants in Mexico, of which 10 are American, 2 German
and 3 Japanese. These 100% foreign owned firms produce automobiles, trucks and
motors.

According to the Mexican Association of Automobile Industry (AMIA), total sales of cars,
trucks, tractor trucks and buses for the local market reached 445,83 units, 30.4% more
than in 1988 and 80% over the volume placed in 1987. During the first six months of
1990, sales increased 14% as compared to the same period in 1989. This volume of
sales represents the third cansective year of expansion and 1989 was the best year
ever for the automobile industry, with a total of 642,000 units solM, considering national
andi foreign sales. An average of 53,000 vehicles have been sold per month in the
internal and external markets during 1990.

Total market participation by company during 1989 was as follows:

CARS GASOUNE DIESEL
TRUCKS TRUCKS

Nissan %16%
Fod17% 25%

Volkswage 28 31%
Gneral Motors 8%31

_n 

52%

Famsa 10%
Kenmex 16%
Other 

1%

13
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rs had the lowost market share in the car market segment it
Neen 1988 and 1989 with a 49.7% increase.

manufacturers have expanded their manufacturing faclilties
invested a total of $1 .1 billion, $500 million of which were

>lant in Hermosillo, which has a capacity of 130,000 flnished
990 ft will complote a general retooling of its plant investing
wagon incroasod its plant capacity in Puebla. Genera Motors
,catod in Coahuila. Chrysler Mexico la the sole worlwide
Br. Nissan bullt two plants in Aguascalientes, one for bodly
motor assombly.
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MARKET ACCES

xico are usually made through local agents and distributors, normally
a commission basis. Decisions should be taken on whether to use an

fenturing or licensing wtth a Mexican company. Mexico's market is highly
and companies which mairitain an active presence in the market and
iood track record by virtue of product performance, competitive pnice and
D well.

of equipment or services, whether local or foreign, to a Mexican
entity must be registered with the Secretariat of Programming and Budget
ith the Purchasing Department of of the agency ltself. Ai purchases over a
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1PPINDIX

AUTOMOTIVE RELATED CHAMBERS AND

ASSOCIATIONS

DE LA INDUSTRIA DE NATIONAL INDUSTRIAL
TRANSFORMATION CHWMBER

ASSOCIATION OF MEXICAN
AUTOMOTIVE ASSEMBLY
PLANT MANUFACTURERS.

A.C. (INA)
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IP7ZNDIX Il

NISSA MUIANA, SUJL DE C-Y. TeL 593.2f00
Av. Insuresmte. Sur 1958
CeL Whd4
fleLILjmur
01030 MàIoe,ID3.
Shorc.i Ascuya Presldnt; Manuel Fernindez, Sales Manager

Maautactuuurs ofautmbls
Eatablihh* 1962 Personnel: 7,5W0 Telhic 1772500

Tel. 250-9983

Fax 2-ÇO-9988

Tai. 393-8433
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APPMixJ III

UICAN GOVERNHENT AND ITS AGNiE IT I5
HIGIBTRY -NUNBER AS FOREIGN SUPPLIER.
0 10 RE14ATUD INrORNhTION,

CRETARIX DÉ PROORRACION Y PRESUPUEBTO

(SPP>

of Registration Procedures for Canadian
e11 to the. Mexican *Governmuent and its

ýedures nov cannot b. done by the foreign
1 must be done by the. coutpany's official

- Piso 1
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-2

Chamber of Commerce or Industry Chamber. This
letter must b. presented in its original f orm and-
must state that intetested company has been legally
incorporated in accordance to the laws of the
country and must include the date of incorporationi.
The letter cannot b. more than six months old f rom
the date it was issued. In addition it muust be
translated into Spanish .and legal ized by the Mexican
Consulate.

Limited power ta local agent ta act on behaif of
foreign f irm on disputes and collection matters.

A photocopy of sample past invoices for each product
ta b. supplied duly translated and legalized by the
Mexican Consulate with the date and the names of the
buyer and the seller underlined and highlighted.

ication forme and supporting documents are approved,
;innumber is issued in two ta. four weeks time. To

istration number, foreign f irm's representative will
)resent original and copy of HD-l f orm "Declaraciôn

of $366,000
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Corporate nau. should appear exactly the same in al
docuents: (L.e.: spelling, coimpany naiues wbicb
have changed over the years).

Legal r.pr.sentativels signature shoulci be signed
aeparately on following documents:

* Dit-i Payiuent forms
*Registry application formas (botb pages)
* Power of legal representative of cozupany in

Canada.
* Copy of agency/rV4 resentative contract in

Mexico.
* Limited~ power to local agent.

.ort has been maade to provide the above information
tCaaian Embassy cannot assume responsibility for

:)ns or subsequent changes in pz'ocedure which may
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IPPENDIL 1YCF ÂUTOMMZY PATS

IZADAS, S.A. 688-5322

sistant
Pérez

orbers, batteries, lubuicant
* bearings. belts, electronic

,rs, automotive brakes.

42-5183

ol faerglass boats and

DE C.V. 565-0044
1:

KOPAR, S.A. DE C.V. 48-7383
Sim6n Bolivar 301 Sur
CoL Chape Ver@
64030 Monterrey, N.L.
Ing. Abikl Gutiérrez. General Manager; Ing. Jaimre Lópe, Sales
Manager.
Shock absorbers: saie and engineering.
Establshed 1981 a Telex 382850

LUCAS SERVICE MEXICO, S.A. DE C.V. 676-9855
Pedfirico Sur 6369
Apdo. Postal 22-164
CoL Tepepan
DeL Xochimlico
16020 MéxIco, D.F.
Ing. James S. Holden, Director and General Manager; Lic. Phiflip
Steiner, Marketing Manager; Edmundo Canada, Sales Manager.
Sales and repair of diesel fuel injection equipment, aulomotive

parts.
Established 1946 • Personnel 202 • Telex 1777413

pDesp.103 y 104

idesa

repair

I

I

13-8657

1

584-566
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550-3899

537-1968

r;* Morta Rivacobo.

V.Adi"" tat

SERVCIO IIARLEY DAVIOSON, S.A- .51946389
Bolivar 482
Col. Mlgadi
D0.1. Cuouhlimoo
06880 Mixtco. CLE
Maria dol Caimen M. dol Campo R.. Director; Maria Elena Siota
Vda. de M. dol Campo. Gererai Manager.
Motorcycle dlstrib*ors. service. parts and accossotios.
Estabrishod 1947 *Personnel 13 *Telex 1771300

SKF MEXICANA. S.A. 6 586-3044
EJo Central LÀzaro Càrdenas89
CoL Nuova Industrial Valieoj
Dei. G.>L Modero

700 Mi)dco, ME~
Apdo. postal 98

*06000 Miico, MF
Hans Walily Bona. Moriagr.ng Director; Francisco do la Icaa

Bear.ings Saies Manager: josé ArgOoels. Maierials Flow Manager.
* DirstriWuors ci bearings. special steels. machine cutting and

zxecision tools, aubomotive Parts. T23
Establishod 1920 - Personnel 147 lu Telex 1723

*TAPIA AUTOMOTRIZ, S.A- 587-4429
*Cali. Vole»o 757

Col. Residenclal Vallejo
Del. G.A. Madero
07750 Mico, O.P.
Narciso apia, Gererai Monager;RoeoitaAcuat;Eio
Tapia, Purchasing Manager. oei saAcutn;Elo
Automtive parts.
Establishod 1967 a Personnel 17
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JONE$, HUGI Ma M4938
Av. Vasconcelo 673.A
Apdo. Postal 223
Col. del Valle
66220 Garza Garcia, N...
Ing. Hugh M. Jones, Director
Exports. ln-bond industry

0-3096 MAQUINARIA INTERCONTINENTAL, 571-8166

S.A. DE CX •

Economia 165
Apdo. Postal 33-085
Col. Cuatro Arbols
Del. V. Carranza
25730 Méxdco, D.E
Pedro R. Aechea., President; Victor Loizaga, General Manager;
Ramon Btrambla. Sales Manager

56-ST1 Distribution, rental and imports of agricultur al, construction, indus-
tr'l mning and fishing machinery, cranes, hoists, mixers, truck

loaders, tractors and marine engines.

Established 1951 * Personnel 165 a Telex 1773192

Gonalo MAQUINARIA IGSA, S.A. DE C.V. 570-3588
-.Pttnnacia Carr. México-Toluca Km. 18.5
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(512>548.22o2

Pwrchasirç

e POfsonnsl 1,100 e Telux 5125481635

T8*

$EMICONDUCTRE OPTICOS, S.A. DE CX
Carr. Ju&.eZ PorVenir 8419
Apdo. Postal 1719-D
32470 Ciudad Juir.;, Chilh.
James & Hopk~ins. Mexico Oprations Managc.
ln-bond electronics assemby.
Establish.d 1983 e Personnel 42o

~5nT
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