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in a neutral country. There is no y*eh evasion 
in tlie reply of Great Britain and her Allies. 
While much detail would have to be worked 
out later, the Allies have stated with John 
Bull directness what they mean to demand 
from the Central Powers as file penalties for : 
the atrocities committed against the Entente 
Allies and against humanity. There is little, 
if anything, new in the note, litle if anything 
beyond what has repeatedly been declar­
ed by British leaders, 
that, since President Wilson asked for it. there 
should be in this formal shape a statement of 
what Britain and her Allies deem essential to 
the making of peace.

Germany sends a new note to the neutral 
powers, which doubtless was intended to win j 
sympathy in those quarters. But Germany lias | 
in this ease clearly overdone her task, 
doth protest too much. A note which boldly 
claims that Germany was forced to undertake 
the war in self defence and which attempts 
to justify the infamous treatment of Belgium 
has small chance of winning sympathy or re­
spect in any part of the civilized world.

Some Coming ChangesTh»

Journal MCommerce EACE is not at hand. The coming months
may witness some of the hardest and most 

costly battles of the war. It will only he through 
continued and increased devotion and sacrifice 

the part of the Entente Allies that peace 
will come. But with the virtual certainty that 
the triumph of Britain and lier Allies is not 
far off comes a closer interest in the problems
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But it is as well
that must arise after the war. 
changes will conic to the world is generally 
realized by thoughtful observers, though the 

and effect of these may yet he only dimlyscope
understood. In the social field, as well as in 
the military, naval, commercial and industrial,
there will probably be important changes. 
Even in England, where social conditions 
change so slowly, it is felt that a new order 
of things will arise. There the gulfs between 
the several classes have been many and broad. 
Changes in the social order brought about by 
legislative action have usually met with much 
resistance. The war has had a levelling influence 
in England itself, and still more among Bri­
tons on the battlefields of foreign lands. Tj... 
rich and the poor, the nobleman and the work­
ingman, are being drawn together by the bonds 
of a common patriotism, a common service, a 
common sacrifice, a common sorrow. The sons 
of the proudest houses in the Kingdom and flic 
sons of the cottage homes have lived ami ft rvo
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' x_ (Small Savings for the WarBusiness and Banking in the United States.
By H. Elmer-Youngman.

■
)T a moment when the public in Great Brit- 

respomling with great enthusiasm 
to ti:c Imperial Government’s call for another 
great war loan, tile Canadian Government are 
appealing to the people of small means to eon- 
tribuite their mites to the good cause. The 
Finance Department is carrying into effect

Conditions in the West. mu are
By Cora Hind.

and fought and died side by side. More than 
ever before there has been recognition ofPRINCIPAL CONTENTS.

Page.Editorials: Robert Burns’ declaration
“The rank is but the guinea's stamp 
The man’s the gold, for a that."

When those who survive the conflict return to 
the old land they must carry with them into 
the home life a better knowledge of one an- 

2 other, a higher appreciation of all t liât is good 
2 in mankind, an earnest desire to work together 

in all the walks of peace as they bate worked 
together in the trenches of foreign lands. Tin-

4 war has brought sorrow and suffering to mil-
5 lions. If the adage respecting every cloud
6 having a silver lining may be used at all in
7 such a ease, one of the silver linings will take 
£ the form of happier social conditions in the

, Mother Country.

. the suggestions often made for the issue ot
ThelSome Coming Changes small certificates, $20 and upwards, 

scheme, following a method employed in Eng­
land with miie’n success, takes the form of a

iThe Peace Notes

Small Savings for the War Teaching and 
Practice............................................................ Thediscounting of the Government's note, 

investor can obtain the $25 certificate for a
The Holder of Germany

sum less Ihan the face value, and at llie time 
of maturity lie will receive payment of the 
full amount. In England much smaller sums 
than $25 were received. Perhaps later on, if 
furl her effort, is desired, a lower minimum 
might lie advisable. For the present 1 lie $25 
certificate should attract the contributions of 
a very large class of people. 11 is possible 
that a considerable sum may hi' in this way 
added to the war chest. But. as have on
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several occasions urged, the value of the ar­
rangement is not so much in the amount of

9 The Peace Notes10-11
money that it will provide as in the eneonrago- 

added ment of thrift and patriotism among the masses 
of the people. Many there may be who will 
feel that in tlie presence of the high cost of 
living they have nothing to spare for a war

WO important documents were 
last week to the diplomatic history of 

12 the war. The note signed by representatives
12 of all the Entente Allies, in reply to Presi-
14 dent Wilson’s peace inquiry, fully complied loan. But there are many thousands who with

a little effort, a little self denial, can invest

T12

with the President’s request. He asked for
in this miniature war loan, and they should 
be urged to do so. They will profit not only

20-21 a statement of what the nations desired as con- 
22 ditions of peace. The German Government.

having received a similar request, pretended in the increase of their savings but also in 
. 23 to answer it, but in reality they evaded it,
, 24 their reply merely proposing a peace conference to which the war loans arc to be applied.

their interest in and zeal for the good cause&
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fodder. The light soil of -Germany depends 
for its productivity on the liberal'use of 
artificial manure ; and it is more than two 
years since the Chilian nitrates ceased to 
be imported. Even natural manure is 
scarce, owing to the paucity of horses and . 
cattle. The prospects, in short, arc such 
that Germany must have peace at an early 
date or perish. That is the inwardness of 
the Kaiser Note; and that is the reason 
why Berlin hung out the flags, as if for a 
victory on hearing of it.”

to practice the excellent doctrine they are 
preaching. To proceed with the reconstruction 
of the Parliament Buildings at this time is folly 
and worse. If Sir Thomas White will require 
the Public Works Department to stop this 
wasteful expenditure he will add much force 
to his excellent speeches on national and in­
dividual thrift.

Preaching and Practice
/\N Thursday evening Sir Thomas White, 
Vy Minister of Finance, in the course of an 
excellent address before the Ottawa Board of 
Trade on the need for economy and thrift, 
said :

"The solution of the problems presented 
demobilization of our soldiers, andon

arising from the need of increasing agri­
cultural and other production, and ol

for our
The Hunger of Germany

transportation by land and sea 
products, will, of course, require hit lire 
financing on the part of the Dominion, but 
apart from these and the construction ol 

necessary public undertakings

All available information from Germany con-
11E Wall Street: Journal several weeks ago firms the. impression that the pinch of hunger 
had a short article, which we reptoduccd, fjpjng felt very severely. In Austria too the 

stating that the humble potato was likely to situation is similar. A large portion of the Aus- 
)>e a very important iactor in the questions of prjail people, under their best conditions, live 
war and peace. The potato crop, valuable m (.|0S(, to the imngev ]i,ie. Their situation under 
Germany at all times, lias been of particular

T
the, most
1he policy for the Dominion, provinces and 

should he t liât ot rigid the pressure of the war must involve much 
hardship and discontent. It is, no doubt, the 
full knowledge of all this that has led the new 
sovereign of the Dual Monarchy to make his

municipal it ies
Potatoes areIt will In- good for us financially importance during the war. 

largely used in Germany as food for animals.
economy, 
and morally.

For human food, besides the ordinary use asSir Thomas lias at several places deliveled
vegetables, potatoes have been treated to pro­
duce a flour which has been extensively used 

substitute for wheat Hour in breadmaking. 
And now there is an alarming shortage of pota-

a I on g the same lines, all ol winch are 
There can he no

appeal to the Pope to endeavor to secure peace. 
The world is informed of the splendor with 
which the coronation of King <'hurles took 
place at Budapest. The Austrian and Ilungar-

addressi
deserving of eomiiieiidal ion.

that the advice lie gives respecting the as aquest ion
need tor economy is sound. Iil is that sill'll excellent advice ian courts are fond of pomp and ceremony 

The Wall Street writer s appreciation ol that and these things will not he neglected jn the 
fact is fully confirmed by an eminent. English proceedings connected with the advent of the 

■ of a Joint ('oinmittee ol writer, Mr. Francis Gribble, who lias contri

t oes.W liai a pd
aliened I,y l lie fuel that at < Mtawa, under 

s of Sir Thomas and Ills colleagues, and
is w
the

new Emperor-King. But the very story of the 
billed in the London Sunday Pictorial a strik- splendid pageants of the coronation will he sad 
in g article on the situation in Germany. Hedue- reading for the suffering masses of the people, 
ed, lie says, to about a quarter of a pound of

with I lie ■ni h ' 11 M e I let

Parliament, I he existence of which is calculated
work.to sill ie discussion, there is going on a

f which will run into millions, which The evidence of the economic pressure upon1 lie cost o
cannot In am possibility lie properly described 

necessary public undertaking.
meal and a couple of ounces or so of butter the Central Powers is too general and too 
or oleomargarine a week Die Germans need strong to he disregarded. The pinch of hunger 
their potatoes badly. Of the general food out- and the conviction of ultimate military disaster 
look, and particularly Die potato shortage. Mr.

as a “mo .1 
1 low can lit Government expeel lessons of 

•1 vciI with are the things that move the Kaiser and his 
allies to so much talk of peace. But they will, 
for a time at least, keep up the conflict in the 
hope that something may happen, nul to g'i i w 
them victory, for that they must know cannot 1 
come, but to furnish them with opportunity to 
obtain peace on some more favorable Terms 
than those which have been set forth by the 
Entente Allies. There will, in the. meantime,- 
he desperate fighting on their part on the, land, 
a revival of submarine atrocities and perhaps 
some attempted raids by the bottled up Ger­
man navy. Peace may be thus in sight, though 
only in the dim distance. The most certain 
thing is that that, peace will come the sooner if 
Great Britain and her Allies continue to put 
into the great war all the resources of the Bri­
tish Empire and of the other nations which are 
sharing with us the burden and the honor of 
protecting civilization against German domina­
tion.

■eoiionn from any Minister to he rei 
•I white there is going on Die ■am la Ions 11 rilible writes :

"A potato famine, therefore, means for 
them pretty much what it meant for Ire­
land in the hungry forties. And a potato 

famine is imminent in Germany.
"The yield of the potato harvest of PD (I 

is a little more than one-third and a little 
less than two-fifths of Die yield of 1915; 
and even in 1915 there were barely enough 
potatoes to meet, the demand. Not long ago 
t lie weekly allowance was 10-lb. per head. 
Now it is only IPA-Ih. per head —the ration 
being supplemented by turnips ; and, in 
older to provide even that scanty dole, it 
lias been found necessary to forbid Die use 
of potato flour by tlie bakers.

"Further restrictions will almost cer­
tainly be necessary before very long, for a 
considerable proportion of the potatoes 
actually harvested were carelessly stored 
and have been destroyed hv the early 
frosts. Altogether there is a greater loss 
here than is at all likely to be made good 
by the spoliation of the granaries in the 
occupied regions of Rumania.

‘1 Fuquestionably the German Govern­
ment feels tlie need of setting itself right 
with those of ils own people who protest 
that glory does not satisfy their appetites, 
and that, the war is being kept going in 
order t liât j linkers may make fortunes out 
of the high prices of agricultural produce. 
The alarm felt in financial circles at the 
fall of the mark, now at a discount of 
nearly 40 per cent., may he a further factor.

"But these are subsidiary reasons. The 
main reason is hunger, and the conviction 
I liai the hunger will get worse and worse 
as 1 lie winter advances, and that even if 
Germany can survive the winter—which 
is doubtful—tile harvests will continue to 
be worse and worse until the war is over.

1 'Those things arc bound to happen. 
There will he no more jam in Germany, 
because there is no more sugar. The supply 
of live stock cannot be increased for lack of

res)ic i
waste I hat is involved m the reeonsl rue I ion ol
Die 1 ’ail in men I Buildings at such a time as t lii.s ? 
Of course Canada must have, at the proper 

Parliament Buildings which will he inI line,
keeping with the character of Die Dominion. 
Buf there is hardly anything that Canada has 
Jess need of at this time than a new I'all la­
ment House. In the Victoria Memorial .Museum 
at Ottawa Parliament lias found convenient
and comfort able quarters. There are large 

which are well suited to the purposes ofrooms
Die Senate and House of Commons. Indeed, in

respects the accommodation now enjoyedsome
by 1 he members of Die two bodies is better than 
it was in the stately structure on 1‘arlinmonl
Hill that was recently destroyed by fire. There 
is quite a large amount of accommodation for 
committees and for the members. It is not all 
1 hat could In' desired, hut it Is ample for war- 
lime, when some inconvenience and perhaps 
discomfort have to he borne by everybody. If 
Parliament has to he housed in its present 
quarters for several years nobody will he the 
worse for it. Why then should the Govern­
ment, at a time when the recruiting offices are 
almost empty, when the Ottawa battalions call 
in vain for their complement of men, set hun­
dreds of able bodied men at work for the re­
building of structures not needed? With what 

* reason can the Government refuse the call for 
public buildings in other parts of Canada while 
"this wasteful expenditure of millions goes on 
under their eyes at Ottawa ? The actual work 
of erection is suspended on account of the 
weather, but I lie work of preparing the mate­
rial is going on as usual. All such work done 
ai the present time of high wages will be very 
costly. That alone would be a reason for delay 
until a more convenient season. The need of 
men for military service is another reason. 
The need there will be for after-the-war work, 
to furnish employment at a time when it will 
be much needed, is another reason and a very

!

Where Labor Leaders 
Should Lead

Some of the leaders of our labor organiz­
ations in various parts of the Dominion have 
been suspicious of the purpose of the National 
Service cards now being distributed through­
out the country. They have been disposed to 
believe that the distribution of cards must be in 
contemplation of conscription for military ser­
vice, to which the labor organizations are very 
strongly opposed, and therefore some of the or­
ganizations have been unwilling to co-operate 
in the supplying of the information which the 
cards call for. 
feel about that phase of National Service, they 
have an opportunity now of participating in a 
national war movement to which they can 
hardly have any objection. The small savings 
proposal of the Government is one that 
should have unanimous support, and one that 
should commend itself particularly to the va­
rious trade unions of the country.

r

Whatever labor leaders may

strong one.
Ministers should make a more serious effort
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Business and Banking in the United States
Weekly Review by ELMER H. YOUNGMAN, Editor 

Bankers’ Magazine.

ning of the war were so freely made and disproved divided profits. Of what is left, twenty-five per cent, 
by what actually happened, that few conservative will be divided among the employees in proportion 
bankers are willing to risk an opinion as to the to their salaries. Substantially this means that the 
future. They admit that in many important respects employees will get one-quarter of the net profits, in- 
we shall have a changed economic world after the creasing their respective shares with promotion and 
war, but generally omit specifying the exact char- increase of salaries, 
acter of these changes. If the hopes of statesmen on

f' Entente Powers' Reply to President Wilson.
From the viewpoint" of the stock market, the reply 

of the Entente Powers to President Wilson’s inqui­
ries regarding peace terms may be plainly inter­
preted as meaning a continuance of the war. As 
shown by the recent course of the market, the ten-

Arouud the holiday season the newspapers give 
prominence to the liberality of banks in dealing 
with their employees. It is not impossible that soma 

naval outlays, a growing source of expenditure would depositors, unable themselves to display like lib- 
be checked. Deficient revenues are already serving erality towards their employees, may ask the ques- 
to call attention to. the cost of greater military pre- tion. How is it the banks can do so well with other

people’s money? They may also wonder whether 
a part of the profits which the banks are so gener­
ously dividing up should not have accrued to the 
depositors who have materially assisted in making 
this profit possible.

The principle of mutuality in profit sharing in 
commercial banks seems inapplicable, though it 
works well enough with respect to savings banks. 
Depositors in commercial banks presumably get 
their full compensation from the security and ser­
vices afforded them, plus a small interest on inactive 
balances. The most practical way for a bank to 
share its earnings witli commercial depositors is by 
reducing the rates charged them for loans, by in­
creasing efficiency of service, and perhaps by ad­
vancing the rate paid on balances.

Steel Business Thriving.
Taking steel as a barometer of business condi­

tions present and future, the situation "could hardly 
be better. Unfilled orders of the United States Steel 
Corporation at the end of 1916 aggregated 11,547,- - 
2S6 tons, an increase of 488,744 tons over the preced­
ing month, and about 3,000,000 tons above the pros­
perous year 1906. Judge E. H. Gary, Chairman of 
the Steel Corporation, recently stated that orders 
already in hand assure capacity operation for all 
1917 and for part of 1918. These orders do not seem 
dependent upon a continuation of the war, as it was 
stated that they arc not subject to cancellation.

Exportation of steel products is considerably 
hampered, for while the railroad situation has some­
what improved of late, tile lack of ocean transpor­
tation still restricts the free movement of the out­
put of the mills.

Railways are as yet holding off so far as relates to 
any general policy of construction and equipment. 
Pennsylvania is asking authority of its shareholders 
to issue $75,(WO,000 of new securities either in bonds 
or stocks. Tlie general feeling among railway exe­
cutives is that until the public show more of a dis­
position to buy their securities, any large issues 
would be ill-advised. Should earnings keep up, 
however, at the same rate as for the past. year, the 
attitude or the public toward railroad securities 
would undergo a change. Should the war close soon, 
an increase of buying for railway equipment would 
be welcome as a sustaining element in the steel in­
dustry.

dency is toward decidedly lower prices whenever 
there is a prospect of peace. This merely evidences both sides of tho Atlantic arc realized for finding

some practicable means of lessening military andthe fact that Wall Street knows that the ending of 
the war must bring about a sharp readjustment 
which will greatly reduce the values of many securi­
ties whose profits are based on war trade. Once this 
readjustment is over, trade will gradually resume a 
more normal aspect, though it will be a long while 
before some of the influences now active in affecting 
values will cease to operate. The upheaval has been 
so" great that many years must elapse before its 
effects shall pass away. Whatever may be the opi­
nions of professional traders in the stock market, as 
reflected by the violent fall in prices on account of 
peace talk, there can be no doubt that conservative 
bankers and business men generally will welcome 
a just and lasting peace. Slowly the people of the 
United States are awakening to a realization of the proposed to issue some of the legal tenders, ut
illusory character of war “profits,” the high prices “greenbacks” as they are popularly called, in small

paration even in a country at peace.
Demand for Small Denominations of Currency.

What is regarded by Treasury officials as a relia­
ble index of general prosperity is the demand for 
additional notes of small denominations. This de­
mand has been met heretofore by the issue of silver 
certificates in denominations of fine and two dollars, 
but at present there are outstanding about all of 
these that can be issued. Silver certificates are is­
sued against the coinage of silver dollars, and no 
additional coinage of these is now going on. It is

alone being a source of much enlightenment on this denominations. The volume of this form of money
is also fixed, but some of the bills of large denomina­
tions can be retired and their place taken by notes 
of smaller value. This demand for more one and 
two-dollar notes indicates a more active hand-to- 
hand circulation of jnoney, and also serves to call 
attention to the preference which the people of this 
country generally have for bills over coin. Silver 
dollars circulate to some extent in the West and 
South, but are practically unknown in the East. Gold 
coin circulates but little except on the Pacific Coast. 
Take them altogether, the people of the United 
States much prefer the paper representatives of 
money to the money itself.

The legislative policy pursued in this country for 
a long time in regulating business seems to have 
been based upon the assumption that the corpora­
tions were nearly all making exorbitant profits. As 
bearing on this point, a quotation from a recent ad­
dress of Edward N. Hurley, Chairman of the Fed­
eral Trade Commission, is exceedingly pertinent.

“The Federal Trade Commission, in a preliminary 
investigation, found that, leaving out of considera­
tion the banking, railroad and public utilities cor 
poratious, and referring only to those that have to 
do with trade and industry, there were about 250,000 
business corporations ~m the country. The astonish­
ing thing is that in 1914 of this number 100,000 had 
no net income whatever, 90,000 made less than $5,000 
a year, while the remaining 60,000, the more suc­
cessful ones, made $5,000 a year and over,

“Turning now from net income to the total volume 
of business done by the 60,000 successful corpora­
tions in the United States, we found that 20,000 made 
annual sales of less than $100,000; $20,000 more sold 
goods valued at from $100,000 to $250.000 ; 10,000 
more from $250,000 to $500,000.

“Of the 60,000, five thousand ship annually half a 
million to a million dollars worth of goods; 4,500 
corporations have total sales from a million to five 
million dollars; while only 462 of these industrial 
and mercantile corporations in the United States do

matter.
_ Federal Reserve Bank of New York.

The balance sheet of the Federal Bank of New 
York, as of 30th, December, shows a footing of $286,- 
858,275.08. This is smaller than a number of the 
ordinary banks and trust companies, and only about 
half as much as two or three of the larger institu­
tions report. It was not, of course, the aim of the 
Federal Reserve Act to build up a large institution 
in New York that would exercise a dominating in­
fluence in domestic and international banking and 
finance, but on the contrary to take away if possible 
some of the power the New York banks have hither­
to had in this respect. As a matter of fact, New 
York’s financial power has not been curtailed since 
the Federal Reserve Act was passed, but has greatly 

> increased, though it might have been still greater 
but for some of the Act’s provisions.

There is political hostility in the United States 
toward the financial centres and toward New York 
especially—a condition from which most other great 
trading nations seem exempt. The recent excitemetft 
about r. “leak” from Governmental circles to Wall 
Street has brought this hostility freshly to the pub­
lic mind. If another "investigation" of the country's 
chief financial market could be had, with prospects 
of unearthing new evidence of the supposed devious 

of that locality, the hostility referred to would

/

t

i

ways
be for the time being appeased. Usually investiga­
tions of this character are more popular as a pre­
liminary to a general political campaign. The party 
at present in power can have no such motive for an 
investigation of this character. Possibly the defeat­
ed party in the recent Presidential contest might 
welcome an opportunity which affords a possibility 
of removing from their shoulders some of the stigma 
of Wall Street alliance with which they have been 
freely charged and passing this on to their opponents.

Additions to Our Gold Holdings.

In llie six weeks between November 2Stli 
January 13th, the United States Imported gold to 
amount in excess of $207,000,000, a record probably 
net imports of gold, added to the year's production, 
net imports of gold, added to the yar's production, 
represent an addition of some $600.000,000 of gold to 
our stock la a single year. Net imports since the 
war begun exceed $1,000,000,000.

Curiously enough, the United States has not taken 
advantage of this opportunity to improve the legal 
character of the currency and banking reserves. 
There is a large volume of legal-tender silver whose 
actual value is much less than the face, some $.346,- 
000,000 of legal-tender notes with only little 
than fifty per cent, of gold behind them, a large 
volume of bank notes not specifically based upon a 
gold reserve, and all these forms of credit “money” 
available in one way or another as bank reserves.

Loud complaint is heard of high prices, but 
one seems to think of the desirability of checking 
this tendency by strengthening the currency or by 
limiting tiie bank reserves to gold only. More 
strangely still, in an era of inflation and high prices, 
the actual bank reserves have been reduced from 
former figures, and proposals to hold practically all 
bank reserves in the form of balances with Federal 
Reserve Banks meet with great favor.

Not a few bankers look upon the big gold accumula­
tions witli apprehension. This feeling is increased 
by the indisposition of the public authorities to ia- 

(Continued on page 23j.

and
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Bank Clearings Still Gaining.
While high prices are operating in some lines to 

restrict buying, the total volume of the country's 
trade, so far as that is reflected in the bank clear­
ings, is still gaining. For the week ended January 
11th there was a substantial increase over the pre­
ceding week and for the same week in 1916, while 
compared with 1915 the gain was more than ninety- 
five per cent. Practically all sections of the country 
are participating in the growth of business. Those 
not directly concerned in the furnishing of war sup­
plies are feeling the indirect impetus to general 
business to which this trade has given rise, while 
the demand for all commodities experiences the 
stimulus of large gold reserve in the banks and easy 
conditions of credit. With hank clearings keeping 
up in the face of a falling off in stock trading, the 
conclusion must be that general business yet shows 
no signs of waning. Two influences may, however, 
check trade almost at any time. These are a lessen­
ing of purchases of American goods by the Entente 
Allies through the checking of lending operations plans of profit sharing with their employees. The 
here, in accordance with the Federal Reserve Corn Exchange Bank of New York will apportion

its earnings for the present year somewhat in the

a business of $5,000,000 or more a year.
“These striking figures exhibit a condition which 

has existed for many years. They show conclusively 
that big business, while important, constitutes but 
a small fraction of the trade and industry of the 
United States. They make clear that there is an un­
duly large proportion of unsuccessful business con­
cerns.”

As knowledge of these conditions spreads, the 
thirst for Governmental regulation of business is 
likely to diminish. When it is shown that “big "busi­
ness” is really much smaller game than many of its 
political pursuers supposed, the pleasure of hunting 
it will be correspondingly lessened.

! more

no

Employees Sharing in Bank Profits.
Aside from the very liberal holiday bonuses which 

many banks onw distribute to their employees, many 
the larger institutions are gradually working out

Board's intimation made sometime ago, or by the 
definite announcement of peace negotiations. As to following way. First will be the expenses or opera 
what will happen to the United States economically tion, including salaries, and next interest on sc­
atter the war, the keenest-minded economists seem counts, taxes, the usual bonuses, allowance for 
et sea. Predictions of universal ruin at the begin- losses, and five per cent, on capital, surplus and un- . '.«.Us..
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“But the President<seems to believe that the states- 
of the two opposing camps pursue the same oh-

Allies Plainly Define Objects to
be Achieved

men
jects of war. The example of Belgium, unfortunately, 
demonstrates that this is in no wise the fact. Bel­
gium has never, like the Central Powers aimed at 

The barbarous fashion in which the Ger- 
Govemment has treated, and is still treating,

conquests.
man
the Belgian nation, does not permit the supposition 
that Germany will preoccupy herself with guaran­
teeing, in the future, the rights of the weak nations, 
which she has not ceased to trample under foot 
since the war, let loose by her, began to desolate 

On the other hand, the Government of the

to recall the horrors whichis it necessarytion.
marked the invasion of Belgium ana of Serbia, the 
atrocious regime imposed upon the invaded coun- 

of hundreds of thousands

entente Allies replied to President VViNun'sThe
peace note in a joint fORPn-nhaVoit. In » separate 

!ie Belgian C-jvcrnme.it expie sed its desire 
do. Jarril it <ou!<i only accept a Met­

re;.orati .a am! se-
i'u r pell -e, h;r
tlcim .'.i v..." ii v.vitV:

tries, the massacre
noffmisive Armenians, the barbarities perpetrat- 

iiopulations of S yria, the raids of 
destruction by sub-

of Turope.
King has noted with pleasure and with confidence 
the assurances that the United States is impatient

e<; againsii
towns, tilZeppelin on open

uf passenger steamers and of merchantmen 
.Idler neutral flags, the cruel treatment in-

fl!' lire.
to co operate in the measures which will be taken 
after the conclusion of peace, to protect and guaran­
tee the small nations, against violence and oppres-

marnes"• at ions were dated Jan. 10, 
tlie

Itoih ci ; ' • con,man c ; eu
fiicted upon prisoners of war, the juridical murders 
of .Miss ( avctl, Captain, Fryatt, tlie deportation and

;ii>,-! v. transir if. ■ i in translations
, rough .. mhai'sa.'tor Sharp at Pa".s.

• ion ui" the French text of the note is:
recei veil tl)-‘ note, 

the

iruvi

F; • '
sion. »■

"Previous to the German ultimatum, Belgium only 
aspired to live upon good terms with all her neigh­
bors ; she practised with scrupulous loyalty towards 
each one of them, the duties imposed by her neu­
trality. In the same manner she has been rewarded 
by Germany for the confidence she placed in her, 
through which, from one day to the other, without 
any plausible reason, her neutrality was violated, 
and the chancellor of the Empire, when announcing 
to the Reichstag this violation of right and treaties, 
was obliged to recognize the iniquity of such an 
act, and predetermine that it would be repaired. 
But the Germans, after the occupation of Belgian 
territory, have displayed no better observance 
of the rules of international law or the sti­
pulations of The Hague convention. They have 
by taxation as heavy as it is arbitrary, drain­
ed the resources of the country ; they have intention­
ally ruined its industries, destroyed whole cities, 
put to death and Imprisoned a considerable number 
of inhabitants. Even now, while they are loudly 
proclaiming their desire to put an end to the horrors 
of war, they increase the rigors of the occupation by 
deporting into servitude Belgian workers by the 
thousands.

“If there is a country which has the right to say 
that it has taken up arms to defend its existence, it 
is assuredly Belgium. Compelled to fight or to sub­
mit to shame, she passionately desires that an end 
be brought to the unprecedented sufferings of her 
population. But she could only accept a peace which 
would assure her, as well as equiabie reparation, 
security and guarantees for the future.

“The American people, since the beginning of the 
war, have manifested for the oppressed Belgian na­
tion, its most ardent sympathy. It is an American, 
the Commission for Relief in Belgium, which, in 
close union with the Government of the King and the 
national committee, displays an untiring devotion 
and marvellous activity in revictualling Belgium. 
The Government of the King is happy to avail itself 
of this opportunity to express its profound gratitude 
to the Commission for Relief as well as to the gen­
erous Americans eager to relieve the misery of the 
Belgian population. Finally, nowhere more than in 
the United States have the abductions and de,-.: ra­
tions of Belgian civilians provoked such a spon­
taneous movement of protestation and indignant re­
proof.

“These facts entirely to the honor of the Am­
erican nation, allow the Government of the King to 
entertain the legitimate hope that at the time of 
the definite settlement of tills long war, the voice 
of the Entente powers will find in the United States 
a unanimous echo to claim in favor of the Belgian 
nation, innocent victim of German ambition and 
covetousness, the rank and the place which its ir­
reproachable past, the valor of its soldiers, its fi­
delity to honor and its remarkable faculties for 
work assigned to it among the civilized nations.”

"Tin- i,lb, 1 goviTiir.ii nls 
v, a ■. (! i ■ ! ; v e i

reduction to slavery of civil populations, etc.?tin1
The execution of such a series of crimes perpetrated 
Without any regard for universal probation fully 
explains to President Wilson the protest of the

have
: to th'T'i in the name

ofSlat.- s on till; Iliu'it-IT Ii:
studied u v 
ihe vvi; t real!/, lion 

, if lie hour :id by 
i in-in l i the

AliUs
that the note which they sent to 

the United States in reply to tlie German note will 
lie a response to 1 he questions put by the American 
Government, and, according to the exact words of 
the latter, constitute ‘a public declaration as to the 
conditions upon which the 
ated.’

"They

î ri». i.

declare their
.cuts inspiring I lie Am ear could be termin-rc ]■■ •tuent with■ h' arte lerr v.

notions whichthe Allied Objects in War.thr.ii,-hunt the world.
cause of “President Wilson desires more—he desires that

the objectss ovoUiges tin
hi, h tlie institution yf 
lined In avoid violent

'I n
lull,. I: .. 
iulci'ii. , 
rollin'

the belligerent powers openly affirm 
which they seek by cont inuing tlie war ; the Allies 
experience no difficulty in replying to this request. 
Their objects in the v.ar are well known; they have 
been formulated on many occasions by the chiefs of

I a
wnihl |>ivt. ui ; wi.crinonts 

.try to onsure
! !.. i ;rii n:i i .on

it:; | > ! y t '.«■ /an; i ions n<‘< *• 
aïs I tli h

\v 11. v
I hr r ■ 
srriiriiy ’■ corn 
a (1 i .'•« ■ u î b î» 'ii 
a ilui aiji«‘ poopl" -i
llK-Ill of tin- HT'-SVli I »
found i dr- iiv as 
Stairs to trrmina.tr .t". ar>;» at;

proven! :'i apparent 
.ih!> facilitating new an,'■.lesions; but 

l or a-anring

their divers governments. Their objects in the war 
will not b - made known m detail with all the equit­
able compensations and indemnities for damages 
suffered until the hour of negotiations. But the 
civilized world knows that they imply in all ne­
cessity and in the fir.A instance the restoration of 
Belgium, of Serbia and of Montenegro, and the in- 

w hicli are due them ; the evacuation of 
invaded territories of France, of Russia and of

future aiTc cgeic.c '■ l 
u a sal 

mli'i., i hr All 
il,.- ('<>, 'nniiriit

; fiidory svttlr-
v. haus pro

F ni ted 
war for 

t ,;Mi'an !

of I hr
a

a rr rl Ik* (Vulrnlwhirl i
wliirli indicts smh

’î'-;!1 .in u

d' nv.ii .vs1 sufferings up-ui huimuiiiy. 
ii is ii.ipo* l iliV' to oldu.ii at 

will not only

■i in l ho
itouT'-.. », with just reparation; the reorganization 
of F-]":..,;-- guaranteerd by a stable settlement, based 
a,Jibe a;.on vli*? principle of nationalities, upon the 
right which all peoples, whether small or great, have 
to the enjoyment of full security and economic de­
velopment, and also upon territorial agreement and 
international arrangements so framed as to guar­
antee land and sea frontiers against unjust attacks;

lhil in 
the pr it a peace as'Mil Hi

them the reparation, the re;:. I it nt ion, andsecure l )
the guarantee due them, the guilt of which is fixed 

while the very principleupon fin* Outrai Fovv-'rs, 
from which it -spran ; wo.; undermining the safety of 

t[me such a peace as will 
nations to he established 

The allied nations are

Kurope; and at the same 
future Furopi an 

f< initial in.
enahl-
upon a. y un*
conscious that they arc nut fighting for selfish inter- 

all. til .-"J.''-guard the independence of

! he restitution of provinces or territories wrested 
in the past from the Allies by force or against the 
will of their population; the liberation of Italians, of 
Slavs, of Roumanians, and of Tcheco Slovaques from 
foreign domination; the enfranchisement of popula­
tions subject to the tyranny of the Turks ; the ex­
pulsion from Europe of the Ottoman Empire, which 
lias proved itself so radically alien to Western civil­
ization. The intentions of His Majosty the Emperor 
of Russia regarding Boland have been clearly indi­
cated in the proclamation which lie has just ad­
dressed to lii.s armies.

ests, but, a box 
peoples, of rigid and ut humanity.

Fully Aware of Losses.
of ttie losses and sttf-“The Allies are fully aware

to neutrals as well asfering which the war causes 
to belligerents, and they deplore them; hut they do

tide for them, having innot hold t hrmselves respnit 
no way rithe, 
strive to re 'ur 
palibh
fen, - against the viob-n 
enclin .

"Ii is \v
of -tv declaration that 

n no ui''

wilted or pro', okial ties war, and they
, damages in the measure i otn- 

xigeni'ies of their de 
wiles of the

with tin- inexorable
■ and the "II goes without saying that if the Allies wish to 

liberate Europe, from the brutal covetousness of 
Prussian militarism, it never has been their design,'lii sat is fa cl ion therefore that they take 

tin- American 
associated in ils origin

roui­ llas been alleged, to encompass the extermina­
tion of the German peoples and their political dis- 

Tbat which they desire above all is to

as
moo 
will- i ’
cii
1 n i' ' : 
it celui i, r 
app-arar. 
it pou : ’ 

“The : 
lettif* in 
way. th
ldi : e O'

t inns , 
with " 
the pas' 
W:' n 
intend :

. Central Bowers transmitted oil the 
!' December by tlie Government of the 

h y did mb iliml ;. moreover, the 
to avoid even the 

moral, of ihe author.".

appearance.
insure a peace upon the principles of liberty and 
justice, Upon tlie inviolable fidelity to international 
obligation with which the Government of the United 
States lias never ceased to be inspired.

•' that Government
■ a - i pp.vr'y r veil 

for the war. 
b governments feel it their duty to cha,- 

m -st friendly, but also in the clearest 
-X drawn between the two groups oi­
es analogy, based on public declara-

“United in the pursuits of this supreme object, 
the Allies are determined, individually and collec­
tively, to act with all their power and to consent 
to all sacrifices to bring to a victorious close a con­
flict upon which they are convinced not only their 
own safety and prosperity depends, but also the fu- 
'ure of civilization itself.”

BOND BUYERS ADVISED.
"entrai Bowers, is in direct conflict 

■ both as regards responsibility for 
President

In their January bond circular Nesbitt Thomson & 
Co. warn investors that competition will shortly be 
in evidence among bond buyers.

"Canadian corporations are getting into very 
handed to Ambassador Sharp, with the Entente re- strong positions which will shortly be shown by 
ply, follows: "The Government of the King, which the development of strong reserve funds, which will 
has associated itself with the answer handed by the place our industrial and kindred activities as com- 
Presideut of the French council to the American petitive purchasers of high grade bonds with the 
ambassador on behalf of all, is particularly de- insurance companies and other bond buyers as gen- 
sirous of paying tribute to the sentiment of hu- erally developed up to the present. We believe, 
manity which prompted the President of the United therefore, that the present is an opportune time for 
States to send his note to the belligerent powers, individuals to purchase high-class municipal and 
and it highly esteems the friendship expressed for public utility bonds."
Belgium through his kindly intermediation. It de­
sires as much as Mr. Woodrow Wilson to see the pre- contains some interesting charts as well as a lengthy

list of specially priced bonds.

raniees for the future.
to this a ai: gy. did not, of couva ", Reply From Belgium.

The translation of the Belgian note, which wasas tiis own.
V.stork a! fact established at the 

i the wilful aggression of Ger- 
u n gar y to insure their hegemony 

l'ir tnic domination over the

i

roved by her declaration of war, 
I" tion of Belgium and Lux em­

met hods of warfare, Germany has

<>v, : 
wo; ! ! 
by 11 
burg, ;

ystcrcit'.rally scorns every prin- 
nd all respect due to small states, 
the s'ruggle has progressed has 
Central Powers and their allies 

allonge to humanity and civiliza-

r

The circular is most attractively gotten up and

sent war ended early as possible.keen a
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ONE REMEDY FOR DIVORCE»

Public Opinioni (Detroit Free Press).
"If we could find some way to restore the fine old^ 

home spirit of the past,” says Miss Mary Bartelme 
in an interview printed the other day in Chicago, 
“we would find a sure way of getting at the roots of 
a good bit of the divorce trouble.”

This piece of philosophy is worth the deepest con­
sideration of all who deplore the divorce evil and 
who seek ways and means to combat it. What is 
needed is the cultivation of the real home making, 
homekeeping, and home dwelling spirit, if divorce 
is really to be in any appreciable degree throttled 
or checked. The conditions in which evil flourishes-' 
must first be eradicated before evil can be obliter­
ated. The making of restrictive regulations and 
laws and fulminations will not answer.

The divorce evil is a product of many factors. 
Among these are hasty, ill assorted marriages and 
lack of engrossing interests, giving room for idling 
and its consequences. Homes that are mere sleep­
ing and eating places, as fleeting as the tent of the 
Arab, are in no real sense homes. Home is where 
the family lives, moves, and has its being; where 
each strives for its permanency, upbuilding, and 
beautification. The family must be a well ordered 
republic in miniature and the home must be the 
arena of its principal activities. A home must have 
attractions, liberties, and restrictions. And for each 
inmate it must be the supreme and vital thing. All 
outside activities must be subordinated to and for 
the interests of the home. Its burdens must be light­
ened and its joys increased by being shared by all 
its inmates.

And lastly it must be a refuge. When the door 
closes it must shut out the world of strangers. The 
walls must inclose a little, pleasant world of their 
own. There must be a feeling of patriotism for 
home, so to say. Interests thus closely bound en­
wrap attention and effort and leave little mom for 
the entry of discord. And where there is little dis­
cord there is no divorce.

People busy making a real home are too busy to 
fight or to visit the divorce court.

■5*4.;.

BOXED ON NO MAN’S LXND.WHAT THOUGHTS AND LAUGHTER 
SELL FOR.

(New York Evening Post).
There is a story of Gallipoli that deals with a 

fight in the open and exhibits the unspeakable Turk 
as a fair and worthy enemy — not the least what 
the British troops thought him to be when they 
went out. This is the story :

A young English officer, doing observation work 
alone, was suddenly confronted by a Turkish officer, 
similarly engaged. The Turk was as surprised as 
the Briton, but titme forward, revolver in hand. 
The Englishman had no revolver. He stood his 
ground, his hands iu the large pockets of his tunic.

Seeing that his adversary was unarmed, the Turk, 
much to the surprise of the Briton, threw down his 
gun and put up his fists in approved prize-ring style. 
The Englishman put himself on guard, and the next 
moment the Turk flung himself upon him, and the 
pair began to fight desperately. —

The men were about the same age, the same 
weight, and had equal knowledge of the art of box­
ing. They fought without stopping for about ten 
minutes. By that time each was fairly exhausted, 
and they paused for a brief rest, only to continue 
their little private accounting when they had found 
their breath. Round after round the fight went on, 
while out in the Gulf of Saros the ships fired auto­
matically, and back of them the field artillery thund­
ered. Neither seemed to be able to get any decisive 
advantage over the other, and at last Turk and 
Englishman rolled over the ground and laughed and 
laughed. Just then the Englishman’s hand touched 
something. It was the Turk’s pistol. He picked it 
up and handed it to his enemy. The two young men 
shook hands and each returned to his own lines.

(Commerce and Finance).
An'-obscure newspaper paragraph last week re­

ported the value of the estate of Prof. Hugo Mucns- 
terberg of Harvard University, lie left $5,000.

This was the total wealth of the best known 
psychologist in the United States. He was the au­
thor of a dozen books—all enjoying a larger cir­
culation than the ordinary book on psychology. If 
this was the estate of the best known psychologist 
what will be the estate of the others ?

The best professors get from $2,000 to $G,000 a 
year. Leading universities pay football coaches 
more than their highest paid professors. So- much 
for the value that our universities put upon knowl1 
edge.

In the outside world we should expect to find 
conditions worse. They are. Exclude Mr. Brisbane, 
and it is safe to say that leading cartoonists are 
paid more than leading editors. Several motion pic­
ture actors and actresses receive more than the 
country pays its President. Charlie Chaplin’s sal­
ary has been reported in excess of $500,000 a year.

The public will pay well those who give it what 
it wants. Those who give it not what it wants, but 
what it ought to have, will not be paid so well. 
The public will pay well those who make it laugh. 
But how meagre is the recompense of those who 
try to make it think!

t.

COME ACROSS!

(Saturday Evening Post).
On every hand in this country you hear expressions 

of admiration and sympathy for France. The pro- 
German takes off his hat to the defenders of Verdun. 
The plain American finds in French heroism and 
efficiency a strong vindication of democracy at a 

i time when events elsewhere have cast a doubt upon 
it. The pro-Ally speaks of France with devotional

POLITICAL INDEPENDENCE.

I (Vancouver World).
The World, as an independent newspaper, does 

not interpret its independence to mean that it is to 
remain silent on a public question lest people should 
withdraw their subscriptions when they differ with 
its views, or that it should cultivate a lofty scorn 
of politics altogether. Politics has its place. It is 
a means to an end — and that end is good govern­
ment. But partizanship is another thing altogether. 
With it we have neither truck nor trade.

.

PRICE AND QUANTITY.
\

(Boston News Bureau).
Unless all economic laws are at fault and all 

economic history is to be falsified, the world is 
preparing for some phenomenally low food prices. 
Present high prices will induce the largest planting 
and the most energetic cultivation and reaping the 
world around. Two or three years of high priced 
food will do more to stimulate agriculture than all 
the agricultural colleges in the world combined.

When will consumers, politicians and statesmen 
realize that the way to get food produced is to raise 
the price ? The problem of clean, wholesome milk 
will never be solved until somebody sets up the 
highest standards and delivers the best article at 
twenty-five cents per quart or within a cent or two 
per quart of the cost of producing the article.

Standard Oil is one of the most efficient business 
organizations in the world. It has been operated for 
a generation upon the simple theory of regulation 
in oil production by advancing tli'e bid price when 
there is a scarcity.

u emotion.
All of which does France no particular good. She 

has lost a million men. Many of them were bread­
winners of families that had no other means of sup­
port. Several hundred thousand young orphans face 
a world whose bare cupboards are irbt made more 
nourishing to them by sentimental admiration of the 
manner in which their fathers died.

A fairer opportunity to prove up could not be 
Are your admiration and sympathy for

1i

SANITARY PREPAREDNESS COUNTS.
desired.
France genuine or bogus? If the situation and con­
duct of France have really touched your emotions,

(London Globe).
The present is the first great war in history 

which has not been followed by its attendant dis­
ease. During the previous invasion of France 74,- 
205 men in the German field army contracted typhoid 
and gastric fevers and 8,904 succumbed to them. 
Moreover, after the seven months of the war of 
1870 were over the returning soldiers brought with 
them an epidemic of smallpox, from which upward 
of 170,000 died throughout the German empire.

help the orphaned children of France.

THINGS THAT SOUND ALIKE.

(Minneapolis Journal).
It is surprising how- much inaccurate information 

is current about public questions. Things that sound 
alike are confused in the public mind, despite the 
readiness with which they may be distinguished.

For example, speak of universal military training, 
and a considerable proportion of supposedly intelli- 

will assume that you mean universal
Indeed,

WANTED—AN OFFICE BOY.
SCANT FOOD IN GERMANY.

(Wall Street Journal).
The future magnate who started in as an office 

boy in 1916 will be unable to boast to his grand­
children how he began life on a mere pittance. For 
the office boy of to-day is a plutocrat. In no class 
of labor has the wage scale advanced so greatly as 
it has for the small boy who usually guards the door 
of the big man’s sanctum. Corporations which have 
been accustomed to starting in youngsters just cut 
of school at $4 to $5 a week are now' forced to pay 
as high as $10, and even at that they are having 
trouble in getting boys.

gent persons
military service — a very different thing, 
the inevitable coming of universal training will, 

doubt, be much delayed by this misunderstanding. 
The other day we printed a letter from a corre­

spondent who assumed that universal training was 
with militarism. Yet no one could ac-

(New York Literary Digest).
We are getting so few reports from Germany it­

self, telling how the war is affecting the great civil 
population, that the recent letters of Madeleine Doty 
to the- New York Tribune and the Chicago Tribune 
attract more (han usual interest. This woman law­
yer and writer, travelling in the Fatherland, has 
come into direct contact with the people, and has 
found the situation to be vastly different than the 
news dispatches would have us believe. Just how 
they arc stinted in matters of food — always a 
theme of interest to a race like the Germans, who 
find much of the joy of life depending upon things 
culinary —- is revealed in her contributions to the 
American p:ess in a completeness which makes the 
British blockade a real and terrible thing, to all 
readers.

For instance, Miss Doty reports that the girth 
of the average German is passing from rotundity to 
the severest leanness, and that the great mass of 
the people are being driven gradually to despera­
tion by the increasing ravages of hunger.

no

synonymous
Switzerland or Holland, or Sweden, or Nor- 

Australia of being weighed down by the 
of militarism, though each gives all its

cuse 
way, or 
burden
young men military training.

SOLIDARITY.LONG WANTED “HERO” FOUND.

(Saskatbon Phoenix).
Organization lias come; more of it is coming. 

The people who will not organize must be content 
to stay out in the cold. The privileges of aristo- 

and landlordism are gradually, but surely, be-

( Louisville Courier-Journal).
If it is true that the Kaiser pinned an iron cross 
himself the day the Germans made proposals for 

peace he must be the hero whom Ella Wheeler M il- 
cox sought in the poem in which she says “the man 
worth while is the man -who can smile when every­
thing goes dead wrong.’

on

cracy
ing curtailed. The Producer is coming into his own,
be it ever so slowly.
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4,000 head, while those from Alberta

2;ooo. There
little over
show an increase of something over

marked increases in the receipts1 from Mani­
toba for May, June and July when the prices are

coming
Conditions in the West were

x highest, and when the stall fed cattle areSpecial Correspondence by E. CORA HIND, Commercial and Agricultural Editor, Free
Press, Win nipeg.

on the market.
Hogs.

of practically 170,000 head 
falling off of

There was a decrease 
in the hog receipts. There was 
some 18,000 from 
creases were in 
Alberta. The decreases 
amounted to over 
behind over 100,000.

Alberta.1916. a
Manitoba, but the principal de­

receipts from Saskatchewan and 
in receipts from Alberta 

4,500 while Saskatchewan fell 
The high prices of hogs dur- 

considerable ex-

Allierta shows an increase- of around 1,000,000The end of the year figures for 10hi make inter­
est lug reading and show that in spite of bad crops 
i In- western farmers have really received

pounds in her make of creamery butter, and has very
She showsnearly doubled her make of cheese.

increase in price of four cents per pound for
more

The gross is $258,-rnouey than in bountiful 1915..
against. $254,000,000 for the same period the year and a grand total from hut 1er and cheese

of $2,775,000 or an increase of practically three 
quarters of a million dollars. Vnlike the otlier pro­
vinces, Alberta shows no return for dairy butter, 
though undoubtedly large quantities of it are made. 
Neither does she supply any figures for milk nor

an
000.000 as 
of 1915.

I foaling with wheat, the amount, already inspect­
ed and passed Winnipeg is a little less than 97 
(100,000 bushels, this is slightly more than half the 
amount Inspected in tile corresponding four month.-, 
of 1915, hut owing to the much higher prices, the 
difference in the amount, of money received xvus ap­
proximately only 10,000,000. This in it sell is very 
interesting, hut more interesting still is the rc-

ing the entire season, to a very 
tent offset the smaller receipts, and on the whole, 

better type and better finished thanthe hogs were 
those marketed in 1915.

Sheep.
substantial increase in. the sheep 

receipts from all the provinces and the reports of 
the yards would indicate that many of these sheep 
word not slaughtered, but were being purchased 
and moved out on the land as foundation stock.

sweet cream, this tends to make her total returns 
for dairy products smaller than 1 liât, ot the other 
provinces, but there is no doubt that the figures for 
these- last two items, were they supplied, would 
bring her total well up, if not over, that of the 

She holds the record for prices

There was a

ult from coarse grains.
The number of bushels of oats inspected was,

lit 1 5, but the re- 
$4,000,000 greater but

other provinces, 
for the year. Horses.

increase of over 4,000 head in therun vjiiy, 0,000,000 less than 
turns lor the same are 
it i., barley and tla x that have made the most

There was an 
number -of horses passing through the yards, but 
this is, unfortunately, not an indication of increas- 

in horses in the west, as over 8,600 of

Saskatchewan.

Saskatchewan figures arc shown a little rtiffer- 
vntly this year than in previous seasons, when it 
has been the practice to give all tile creameries, 
both government occupied and private ones together. 
Tills year the amount of Initier made by the gov­
ernment operated creameries is given at. 2,u3S,061, 
while tlie value of tlm butter from private cream­
eries is placed at just about $500,OuO, which presum­
ing the price of the private owned creameries to 
have lu en as good as that of the government operat­
ed houses, namely 20.2 cents, gives a total value for 

$1,270,000. ’ The- total value

Tin- number of bushelsrecords.phllHillUliUl

of harh-y inspected was only Hi,000 bushels grout­
ed breeding 
these horses came in from eastern Canada.

received ofer than in 1915, bill tie price 
I la A inspected was 1,400,000 greater than in 1915 
;i 1111 tin>. increase in \ aille received was over $.>,.100,-

Stockers~and Feeders.
Undoubtedly one of the most interesting tables 

is t liai showing the movement of stockers and feeder 
There was a slight decrease in the numberono. cattle.

of the cattle received in the yards, hut there was a 
very much more satisfactory disposal made of those 

Of the 50,673 stockers handled, 29,-

was in 1 he in-AI t lie c lose of I lie > ea r t her
■lev alors about Ti,000,000 bushels of wheat ;1 erior

allowing 20,000,000 bushels for seed and interior 
milling, il means that already 11» t ,000,000 bushels 
lias been accounted for since

dial came in.
549 head went back on to Canadian farms, to he 
either finished or used for breeding stock;
United States got only 21,124 head, as compared with 
44,975 head in 1915. Of the stockers going back on 
to the farms Manitoba got 9,550 head, Saskatchewan 
1 1,929, Alberta 7,757 adn eastern Canada 202.

tliet lie crop year of nutter ofcreamery
of dairy products, including dairy butter, milk and 
sweet cream is $5,470,000.

It must mil lie assumed, however,I till; came in.
I lia! this is wholly tlie crop grown in 1916, as there 

tail it does indicate that the 
estimate of 170,01(0.000 was not unduly

Tlie gain for tlie. year
being $55,000.

Tlie grand total for dairy products for the three 
provinces is $12,728,614.85 or an increase of $1,- 
277,527 over 1915.

The outstanding feature of tlie year's work in 
dairying is the fact that a uniform grade of butter 

established in tlie three provinces and that 
butter competed successfully in Montreal mar­

ket with the famous Eastern Township butter, and 
at, the Pacific coast with the New Zealand butter,

was a big carry over, 
I n c I Tvs
high.

Nu cm- for ;•
Values of Cattle.

tin* wlmlomono :it. believes ihat With regard to the value of cattle, it has been 
than usually difficult to arrive at a reasonably 

Some of the packing houses
1s ini of i In1 farmers hands, though tin* amount

11 if viewed 
heat, but it

imp more
11n* farms is probably relalixely ni 

of actually m:irk'*‘ab!e \ 
a surprise ii when August 31st comes,

accurate estimate, 
have had war contracts which could be filled by 
the slaughter of lighter weight cattle than have 
been usually regarded as butcher stock ; on the other 
hand there have been many choice cattle that have 
brought high figures, some of these have been 
heavy steers, other again have been lighter in 
weight but exceedingly high quality and finish. Two 
lists of average prices per month are given, these 
have been supplied by packing houses and repre­
sent the value of common and choice cattle, but there 
is no means of knowing exactly how many head.

The value

in the liuht
will imi lie
ii will bv fourni thaï tilt wheat crop of 1910 was

WII s
our

well over 1 75,000,000 bushels.
The movement forward of the coarse grains lias 

been relatively higher than wheat, and it would 
b<> difficult to make any < stimale as to the amount 
still to come forward.

also that the shipments made to Britain, while not 
large, were well received, and the foundation of a 
permanent trade has been established.

hi this connection, too much credit cannot be 
given to the labors of the three Dairy Commis- 

^rofe.ssor J. W. Mitchell for Manitoba,Oats.
The amount of oats in interior elevators on Decem­

ber :;ist was about 11,000,000 bushels and with the 
'.'>8,000,000 already inspi ;ted, brings the oats crop 
accounted for pretty well up to 50,000,000 bushels, 

the proportion of the oats crop ot the three 
western provinces that is marketed in any one year 
is relatively small in proportion to the production.

Barley.

sioners.
\V. A. Wilson for Saskatchewan and Charles Marker
for Alberta.

Alberta had 57 creameries in operation during the 
summer season and 35 are operating all winter. 
Saskatchewan and Manitoba also have a number of 
creameries operating during the winter months.

The high price of cheese has stimulated the make 
both in Manitoba and Alberta, but more particularly 
iu the latter. The average price of cheese in Mani­
toba at the factories was IS cents or 3 cents per 
pound higher than 1915, and in Alberta 19 cents 
per pound, or 4 cents per pound higher titan in 
1915.

were choice and how many common, 
placed on tlie butcher cattle and stockers and feed- 

is, therefore, approximately only being placed 
at $75 per head for butchers and $50 per head
ersbut

for stockers and feeders.
Calgary.

The stock yards at Calgary have had a most
They show a total

Wit 11 regal'd III barley, it is pretty safe to assume 
well cleaned up, there are two exceptionally successful year, 

turnover of $10,110,777 or practically just two mil­
lion dollars more than their turnover for 1915 Their

that I lie crop i 
and a quarter millions of bushels in interior eleva-

has been so high that market-Iurs, but the price
able barley has lie. n brought forward early, 
fact is that a great deal of t lie barley crop of 1916

receipts of cattle jumped from 45,145 in 1915 to 
71,871 in 1916. In common with Winnipeg, they 
suffer a decrease in hogs receipts, approximately 
about 75,000, they had a falling off also in their 
sheep receipts of something like 5,000 head, but 
made it up on horses, the Receipts for horses being 
23,084 head for 1916, as against 10,522 for 1915. They 
place a very low value on their horses, only 135 
per head.

The

Livestock.
was lower Ilian feed, anil will inner ei.mi to mar-

The year lias been a phenomenal one in livestock 
and tlie grand total of returns frontlo i .

movement
lhe sale of all kinds of live stock for the three 
prairie provinces aggregates over $30,000,000, an 
increase in value over the sales of 1915 of approx-

Flax
In view of tlie small area in flax and that double 

lhe amount has he. a marketed in the four months 
Ilian was marketed during the same period of 1915, 
it would indicate that there is not a great deal of 
flax to 1'iimc forward. Tlie amount in interior ele­
ctors is well under 1,000,0011 bushels.

Tlie word 'approximately' isimately $4,500,000. 
used advisidly as will be seen from what follows : Edmonton.

For the first time it is possible to report on 
the Edmonton Stock Yards. They have been in op­
eration since 1st October and in the three months 
did a business of approximately $618,000, handling 
in that time 3,163 head of butcher cattle and dairy 

5,897 stockers, feeders and calves, 4,215

Winnipeg Yards.
The yards at. Winnipeg, or rather at St. Boniface 

show at a conservative valuation that $19,346,393 
worth of stock changed hands there during the 

So far as the number and class of cattle

Root and Fodder Crops.

While the yield from potatoes and roots was 
small, the high prices ha\ e offset Ibis, and the ac- 
iual returns from lmy, potatoes and roots is 2.500,- 
000 greater than 1915. Alberta has reaped file 
greater harvest from both potatoes and hay crops.

year.
received are concerned the Free Press is able, cows and 

hogs and 1,370 sheep.through the courtesy of the secretary of the Public 
Markets, Ltd., A. N. Lambart, to present its read­
ers with a most comprehensive review of the work 
rf these yards. The table-s appearing in another 
part of litis page show the complete receipts of cat­
tle, hogs, sheep, swine and horses, month by month,

BRITAIN HEAVY BUYER OF WHEAT.Dairy Products.
1916 lias been an exceptionally satisfactory year 

in tlie matter of dairy products not only front 
I tie standpoint of production, but also from tlie im­
portant one of price. Taking the provinces in the 
order in which they conic, Manitoba increased her 
output of creamery butter by nearly 1,000,000 pounds 
while the average price was 2 cents per pound 
higher than 1915, being 31 cents. Tlie increase in 
returns from all classes of dairy produce amounts 
to I lie -handsome total of 638,431.

X,

Export houses were big buyers of "the various 
grains at Chicago, last week, as well as elsewhere. 
The largest purchase was 5,000,000 bushels of oats, 
which were taken by the British commission in the 
Chicago market, and which will be sent to the sea­
board as soon as cars are available. Omaha re­
ported sales of 200,000 bushels of wheat and the 
seaboard reported 500,000 bushels of wheat in vari­
ous positions, mainly to go out via gulf ports.

with a comparison with 1915. They also show where 
all litis livestock originated, and in equal detail 
what disposition was made of it. These tables will 
repay very careful study. They show, in examina­
tion, that there was an increase in cattle receipts 
of over 20,000 head and that, this increase was due 
very largely to the increased shipments from Mani­
toba. Saskatchewan shipments only increased a
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Mentioned in Despatches *• • Thomas W. Lawson, who is occupying the centre 
of the stage through the part he played In connec­
tion with the leak in Wilson’s peace note, Is one 
of the best known financial men and writers in the 
United States. As a matter of fact Lawson attained 
an international reputation a few years go through 
his article on frenzied finance, in which lio pretended 
to expose the manipulations of the big market oper­
ators. He lias written scores of stories and special 
articles all relating to financial matters. His writ­
ings are ultra sensational. He was born at Charles­
town, Mass., and lives in lloston.

• •• •

Admiral Sir George Warrender, who recently re­
tired as Commander-in-chief of the Plymouth Naval cr of the House of Commons, has been Deputy 
Station, has just died in his sixty year. He was sue- Speaker for tlio past year or two. He represents 
ceeded in Command to the Plymouth Station by Sir 
Alex Bethell. The new Commander has had charge 
of the Battleship Division af the Third Fleet, and 
is regarded as one of the ablest and .most efficient Scotia industrial corporations. Mr. Rhodes is one

of the youngest Members of Parliament, being only 
n his fortieth year, and is regarded as being one of 
the most efficient men on the Conservative side.

Mr. E. N. Rhodes, M. P., who is to be made Speak-

Cumberland in the House of Commons being first 
elected in 1908 and re-elected in 1911. In addition to 
his legal practice lie is a director of several Nova

Officers of tho British Navy.

Hamilton VVright Mabie, associate editor of the 
“Outlook” and known throughout the English speak­
ing world as a writer, lecturer and literary critic, 
lias just died at his home in New Jersey in his 
seventieth year. Tka late editor had travelled ex­
tensively, had written a score of hooks and innum­
erable essays, but was probably best known through 
his editorial work and literary criticisms. Some of 
his best known books are “Norse Stories Retold from 
the Eddas”, “Nature in New England", Fairy Tales 
Every Child Should Know”, “Short Studies in Liter­
ature", and “The Life of Shakespeare”. Dr. Henry 
Van Dyke once described Mabie as “One of our most 
influential American educators working outside of 
the curriculum,"

Lord Islington, better known as Sir Dickson I’oyn- 
der, the new Under Secretary of State for India, has 
a very (borough knowledge of that country and its 
people. Islington is one of Britain’s famous pro- 
consuls. He was formerly a Governor of New Zea­
land, hut resigned that post at the request of Pre­
mier Asquith in order to reorganize the British Civil 
Service System. Ile has frequently visited Canada 
and the United States in order to study city traffic, 
this being done in order that he might make him­
self more competent as chairman ol the Royal Com­
mission on the regulation of street traffic in Lou­
don. Lord Islington Tewed as A. 1). (’. to Lord Me­
thuen during Uu> Boer War, and won the D. S. O. tor 
gallantry under lire.

Senator J. B. R. Fiset of Rimouski, whose death 
occufl-ed a few days ago, was one of the oldest mem­
bers of the Senate on the Liberal side. Ho was born 
at St. Cuthbert, Que., in 1843 and educated at Laval 
where he graduated in medicine in 1868. The lato 
Senator cook a very keen interest in military matters, 
retiring some years ago as Lieutenant Colonel and 
with a medal lor long service. For many years he 
was a member of the House of Commons, and was 
then called to the Senate in 1897. His son Lieute­
nant-General Fiset is Deputy Minister of Militia al 
Ottawa.

General Gouraud has been appointed Governor- 
General and Commnnder-m-Chief in Morocco in suc­
cession to General Lyautey who has been made 
Minister of War in France. Gouraud is one of the 
“finds" of the war, although he jiad previously 
achieved a big name for himself in northern and cen­
tral Africa, and in China, In the’ wooded wilds of 
the Argonne in the early days of the war he earned 
the title of “Lion of the Argonne.” He was severe­
ly w-ounded there, hut on his recovery went to Galli­
poli where he was again severely wounded, losing 
an arm and several of his ribs. His recovery was 
somewhat of a meracie, but as soon as lie was fit, 
he got back into the gamed and has been in com­
mand of a division in the Verdun sector. He now 
goes back to Africa where he has spent many years 
as Lyautey’s able Lieutenant.

E. H. Sothern, the distinguished actor, is seriously 
ill and has probably appeared for the last time be­
fore the footlights. Sothern is probably the most 
famous actor the United States has produced, and 
compares most favourably in ability with the better 
English actors. As a matter of fact, Sothern has 
very often been taken for an English actor, lie wan 
born in New Orleans in 1859,'and as a young lad 
appeafejl on the stage» with his father, who was 
also an actor. Since that time lie lias toured all 
parts of the English speaking world, spending some 
years in England, where lie was extremely popular. 
During recent years Sothern lias been playing 
Shakespearian parts. He is married to Julia Mar- 
loxve, who plays with him in Shakespearian plays.

The Hon. Neil Primrose who has been appointed 
Parliamentary Secretary of the Treasury, and chief 
whip under tjie Lloyd George Cabinet, is the second 
son of Lord Rosebery, and inherits much of bis 
father’s ability. He is only 34 yeafs of age, and has 
already given evidence of an unusual grasp of par- 
limentary affairs, is a clever debater, possesses the 
gift of repartee, and is a great favorite with all 
classes. Neil Primrose married a daughter of Lord 
Derby, so that lie will be closely associated with 
his father-in-law in parliamentary duties.

!

Blood Counts!—The other day Lord Airlie and his 
younger brother, Lieut. The Hon. Patrick Ogilvy, 
were both awarded Military Crosses for services at 
tlie front. The one is a lieutenant in the Tenth ■. 
Hussars, and the other is. a lieutenant in the Irish 
Guards and were invested with the Cross the same 
day by King George. The boys’ father, the Eighth 
Earl, was killed in the Boer war at the battle of Dia­
mond Hill, falling at the head of the 12th Lancers. 
The Ogilvy-family, of which Lord Airlie is the head, 
is one of the oldest and best known in Scotland, and 
trace back their ancestors to one of the seven great 
hereditary chiefs of Scotland. In the eleventh cen­
tury these chiefs exchanged their title of chief for 
that of earl.

Serg. Georges Carpentier, the French heavy­
weight champion .pugilist of Europe, is to get—teiW- - 
of absence and come over for an exhibition bout with 
Jess Willard. I lie American champion, the proceeds 
to be devoted to the French Red Cross Work. Car­
pentier enlisted its soon as wav broke out, acting as 
a signaller and then as a despatch rider, whore lie 
drove a racing automobile and rode motor cycles.
He later took up aviation, where he did such effec­
tive work that lie won promotion and the Military 
Cross. Some few weeks before tile war broke wit he 
won the heavyweight championship by defeating 
“Gunboat" Smith, the pugilist.

Fat Ryan.—A writer—possibly an Irishman—has 
stated that there have been more Victoria Crosses 
presented to Irishmen during the war than to any 
other nationality. If they were all as courageous 
and as witty as Pat Ryan, of the Connaught Rangers, 
they deserve all kinds of honours. A short time ago 
Pat had a birthday and thought that he ought to 
celebrate. Without telling a soul, he went out alone 
in the late afternoon and came back after dusk with 
two gigantic Germans in tow, ait officer and a pri­
vate. How or where he got them nobody knows but 
Pat, and he wont tell. His captain asked him how 
he managed to catch the two, to which Pat replied : 
“Sure, and I surrounded them, Sorr!” Pat is prob­
ably not as well known as Michael O'Leary, but he 
possesses the same indomitable spirit.

*

Sir Edmund Walker, who presided at the Annual 
Meeting of the Canadian Bank of Commerce this 
week, possesses an international reputation as a 
hanker. As a matter of fact, his pronouncements on 
finance, commerce and industry are taken as author- 
ativc statements by those who wish to keep posted 
in regard to Canadian affairs. Sir Edmund was horn 
in Ontario in 1848, and after a public school educa­
tion, entered the private banking institution of an 
uncle. In 1868 he joined tho Canadian Bank of Com­
merce and worked his way up to the General Man­
agership and then to Presidentcy of that institution. 
Sir Edmund is more than a banker however. He 
lias interests as broad and wide as the range of

Lord Cowdray.—The large part, played by aero­
planes in the lighting at the front has induced the 
British Government to place the entire aerial ser­
vice under flic direction of one of the most efficient 
organizers in Great Britain—Lord Cowdray. Cow- 
dray, who is butter known as Sir Weetman Pearson, 
President of the S. Pearson & Sons, Limited, con- 
taractors is one of the best organizers and most effi­
cient business men in Great Britain. He lias carried 
oil big contracting enterprises, such as harbours, 
tunnels, bridges and water works construction in 
nearly every country in the world. He also lias ex­
tensive oil interests in Mexico. Lord Cowdray lias 
paid his price in the war, two of Ills sons having 
been killed at the front, while the third and only 
remaining son is now on active service.

Much is expected from Gen. Hubert Lyautey, who 
has just been appointed French Minister of War. 
Lyautey ahd made a big name for himself as llie 
conqueror and first Governor-General Of Morrocco, 
and has added to his excellent reputation since- the 
outbreak of hostilities. Wien the Germans attack­
ed France, Lyautey, was anxious to return and do 
his bit at the front, hut the French Government
persuaded him to stay in Morocco, where he had 
an almost uncanny influence over the natives. B„v human sympathies, and takes an unusually keen in- 
remaining there he permitted practically all the terest in educational work, in art. science-, hospitals 
French soldiers to be withdrawn. Later German and kindred interests, 
influence tried to stir up a rebellion in Morocco, 
but Lyautey “put one over” on the Germans and 
Incidentally put an end to all thought of rebellion.

Baron Sydney Sonnino.—The meeting of the En-
G. H. Balfour, who lias just resigned the general 

The Germans kept telling the Moroccans that France managership of the Union Bank of Canada, has held 
had been conquered and the the German army that post for thirteen years, but altogether has been

connected with the Bank for the past forty-seven 
years. Mr. Balfour was born at Frost Village, Que-

tente premiers and the war leaders in Rome calls 
fresh attention to the part being played liy Italy in 
the struggle, and especially the work performed by 
Baron Sydney Sonnino, the Italian Foreign Minister. 
He is the man who was really responsible for the 
Italian entry into the struggle on the side of the 
Allies. He is half English and holds decidedly pro- 
British sentiments, and Is also regarded as one of 
the shrewdest and best informed foreign ministers 
in Europe. Hr is particularly familiar with the Balk­
an situation and will doubtless hé able to secure 
more vigorous action in connection with that vexed 

Sonnino possesses an undying hatred for

would soon be in Morocco. A German army did 
come to Morocco, but as prisoners of war, and were 
set to work to build roads, irrigation canals, and do 
other manual work, a sight which so impressed 
the Moroccans that they became thoroughly con-

ilbee, in 1848, and after a short experience in a stock 
brokerage office joined the Union Bank in 1870. He 
served in all the important centres covered by the 

vineed that the Germans had been defeated. Lyau- Bank and gradually world his way up to the general 
tey has been decorated with the Military Medal, managership. His chief pastime apart from busi- 
tlie highest decoration in the gift of the French 
Government, and lias also been honored by the King

ness was military matters. He saw» service in the 
Fenian Raid and then kept up his rifle shooting, 
being a frequent member of the Canadian Rifle 
Team which competed at Wimbledon, England. Mr. 
Balfour met with a somewhat serious accident a 
year or two ago and since then his health has not 
been of the best. Although lie has retired from the 
general managership of the Bank he remains a 
director.

_of Spain on account of the excellent work he per­
formed at Morocco. Previous to his appointment, 
there had been strained relations between France 
and Spain in Morocco, but Lyautey smoothed all 
those away. He possesses all the driving force, 
experience and ability necessary to make an effi­
cient War Minister.

sphere.
Austria, and can be depended upon to use every bit 
of influence lie possesses in having Italy continue 
the struggle until her aspirations regarding the
Adriatic are realized. Sonnino only became Foreign 
Minister a few months before Italy’s entry into the
war.

Ü*

v

I

N

.

'
T -

c - 
.

ef
c-

 -



-

’ .

January 16, 1917THE JOURNAL OF COMMERCE

AMONG THE COMPANIES
BELDING-PAUL-CORTICELLI CO.CANADA LIFE ASSURANCE CO.WESTERN POWER COMPANY OF 

CANADA. The directors of the Belding-Paul-Corticelli Com­
pany have declared a dividend of 3% per cent on the 
preferred stock as the first step towards wiping out

It is

The statement of the Canada Life Assurance Corn- 
shows business issued during the year at $20,-pany

524,044, compared with $16,350,407 in 1915. This isThe re organization of the Western Canada Power 
Company has been completed and a new company 
—the Western Power Company of Canada will take 
over the assets of the old company.

All (lie outstanding notes of Western Canada 
Public Utilities, Limited, have accepted the plan 
and have paiii I heir subscriptions in full, wit it the 

option of the holder of a single, note for $1,000. 
The stockholders of Western Canada Power have 
also very largely accepted tint plan, and the suit- 
script ions of those who have dune so have now been 
paid substantially in full.

The new cash to be provided by noteholders and 
stockholders was underwritten by a syndicale and 
in order to close the re organization promptly, a 
final call is proposed to be made upon the under­
writers on January 20 for the small amount still due. 
After that call has been made shareholders who 
have not subscribed will not be allowed to parti­
cipate in the re-organization.

Shareholders who desire to avail of the oppor­
tunity now afforded will deposit their certificates 
for stock of Western Canada Power Company, Limit­
ed, duly endorsed for transfer, either with the Royal 
Trust Company, or with The Equitable Trust Com­
pany of New York, and at the same time pay to the 
institution with whom you make such deposit the 
amount of the assessment called for by the plan. 
The amount of the necessary payment will he (in­
cluding interest) $15.33 for each share of stock so 
deposited. This payment and deposit will entitle 
you to receive voting trust certificates for $18.75 
par value of the preferred stock and $50 par value 
of the common stock of the new company for each 
share of stock of Western Canada Power Company 
deposited under the plan.

Holders of the 5 per cent first mortgage bonds 
of the Western Canada Power Company will meet on 
February 1, ai eleven o'clock in Hie office» of the 
Royal Trust Company, Montreal, to authorize an 
exchange of these bonds together with the coupon 
due on January 1, 191(1, and all subsequent coupons, 
for 5 per cent first mortgage bonds of the Western 
Power Company par for par, and 10 year 7 per cent 
debentures of the Western Power for the face amount 
of the coupons of the bonds to be exchanged, coupons 
to be those due January 1, and July 1, 1916, and 
1917.

the 24% per cent which has accumulated, 
said the company is now earning about 10 per cent

the largest amount ever issued by the company, 
and is an increase in the year of $4,173,637. New- 
policies paid for were $19,037.146. an increase of 
$4,822,370. Total assurances in force is given at 
$169,964,803, compared with $160,928,592, an increase

on the common stock.
A 10 per cent surplus on the common, after pre­

ferred dividend, would mean net profits after charges 
of about $135,000, or in excess of 15 per cent on 
the preferred stock alone, against 7.1 per cent the 
previous year and 4.9 per cent in 1914. The 
couragement of a showing of tlvs sort for sharehold- 

is added to by the fact that the re-organized 
board two years ago instituted a policy of drastic 
writing-down, which has at last left the merger 
in a sound position as to inventories, accounts, etc., 
while finances have been improved by the tempor­
ary withholding of dividends, 
the company has begun to work clear of its early 
troubles.

of $9.036,211.
Premium income was $5,353,188, and considera­

tions for annuities $217,928. Interest received includ­
ing profit on sale of securities was $3,094,166. Cash 
premium and interest increased the amount to $8 
695,283, an increase of $636.158. Other income items, 
amounting to $142,610, make total income for year 
$8,837,893.

Payments to policyholders aggregated $4,129,430, 
compared with 7,822,201, total assets arc given at 
$59,239,183, as against $56,217,061, an increase of 
$3,022,122, most of which has been invested in Gov­
ernment bonds. Policy reserves are now $50,096,237, 
compared with $48,094,443, an increase of $2,001,- 
794 after providing for additions to contingent re­
serve increasing it to $400,000, and allotting $489 
970 to those entitled to $6,043,677 against $5,425,088. 
Surplus earned is given at $1.210,559 against $1 
480,866 last year.

< XI en-

ers

After a had start.

HAMILTON STEEL WHEEL CO.

The directors of the Dominion Steel Foundry Com­
pany announce-that a new company, the Hamilton 
Steel Wheel Company, has been incorporated, with an 
authorized capital of $2,000,000, divided into 80 000 
shares of $25 par. Of this $2,000,000 total $1.000,000 
has been issued. $200,000 being subscribed and paid 
for in cash by the Dominion Steel Foundry Company 
and $800,000 being fully paid stock issued to Mr. ('. 
W. Sherman under an agreement for service, pa­
tents, etc.

DESTRUCTION OF RUSSIAN AMMUNITION

On Thursday, January 11th, fire broke out in the 
ammunition factory of the Canadian Car and Foun­
dry Company, near Kingsland, N. J., destroying $5,- 
000,000 worth of ammunition—an order for the Rus­
sian Government which had kept the plant of the 
Canada Car Company busy for two years, earlier in 
the week Russia had placed a new order involving 
several millions of dollars for shells with this corn- 
pa ny.

NOVA SCOTIA POWER.

The bond issue of the Nova Scotia Tramways and 
Power Company is being offered by the underwrit­
ing syndicate at 95%, while the same interests which 
took a block of the preferred six per cent cumu­
lative stock are offering it at par with a bonus of 
three shares of common for every ten preferred 
taken.

KERR LAKE MINING COMPANY.

Kerr Lake directors have declared the regular 
quarterly dividend of 25 cents per share payable on 
Mardi 15 to shareholders of record March 1. During 
1916 the company paid $600,000. and to date have 
paid $6,720,000 in dividends. The present payment 
will involve $150,000.

In December the company produced 190,160 ounces 
of silver, compared with 215,840 ounces in Novem­
ber, 210,073 ounces in September. The total pro­
duction for the. year is 2,523,805 ounces.

MONTREAL TELEGRAPH CO.

At the annual meeting of the Montreal Telegraph 
Co. the statement showed property assets of $2,- 
151,824, compared with shareholders’ capital of $2,- 
000,000, an excess of $151,824. Cash on hand amount­
ed to '160,^66. The Contingent fund stood at $119,184. 
The old board was re-elected.

The Western Power bonds for which the old bonds 
arc to lie exchanged are to be part of an authorized 
issue of $20,000,000 of 5 per cent bonds bearing in­
terest front July 1, 1917, and to mature 1949, to be 
secured by trust deed of mortgage on the same prop­
erty as the bonds of the Western Canada Power Com- 

The 7 per tent debentures will mature in

DULUTH-SUPERIOR TRACTION CO.NOVA SCOTIA STEEL AND COAL CO.

The Dulutli-Superior Traction Co. comparative 
statement of gross passenger earnings' for month of 
December is as follows :

A meeting of the directors of the Nova Scotia 
Steel and Coal Company was held a I the head of­
fice of the company, New Glasgow, on the 9tli inst.

It was shown that the output of the New Glasgow 
plant l'or the calendar year ended December 31st 
last, was more than 60 per cent greater than that 
of 1915, while the orders now on hand are sufficient 
to keep the plant fully occupied for a large portion 
of tiie current year, even at the increased rate of 
production prevailing in 1916.

It was also shown that their subsidiary, the East­
ern Car Company, had received a further order for 
three thousand cars for Europe. These cars are 
to lie delivered at a Canadian port, and, with other 
orders now on hand, will he sufficient to keep the 
car plant fully occupied for the whole of 1917.

No announcement was made regarding a divdend.

pany.
! 1)26 and tlm interest will lie a fixed charge. Inter­

est. maturing subsequent to October 1, 1918, wilt lie 
cumulative and payable out ol surplus net revenue 
or income of the Western Power Co. of Canada.

1916.
$29.738.25
30.019.57
32,409.41
46,118.89

Increase.
,$4,987.39

6,185.27
7,816.74
8,757.63

First week'.........................
Second week ......................
Third week..........................
Remainder of month . .

The meeting will also restrain any bondholders 
from instituting suit or proceedings against the 
Western Canada Power Company to foreclose the 
security or enforce the deed of trust of file old bonds. $138.286.12Montli to date $27,747.03

$1,397,524.62Year to date $243,400.39IMPERIAL LIFE COMPANY.

CANADA STEAMSHIP LINES.
The annual report of the Imperial Life Assurance 

Company of Canada shows new assurances written 
and assurances revived in the year amounted 
to $10,507.380, exceeding by $2,022,836 the highest 
record of any previous year, 
in force was increased during the year by the grati­
fying amount of $6,118,382, and now stands at $55,- 
084,130.

Cash income from premiums was $1,938,966.68, 
from interest $720,451.37, and from other sources 
$12,761.21, giving a total cash income of $2,672,179.26, 

increase of $306,642.74 over the corresponding 
income of 1915.

The total assets of the company, as at the 31st 
of December, 1916, amounted to $12.974,417.02, show­
ing an increase for the year of $1,382,933.53. 
new investments of the year were made largely in 
bonds and debentures, for which favorable terms of 
purchase continued to prevail.

A special meeting of the holders of the 5 per cent 
first mortgage debenture stock and bonds of Canada 
Steamship Lines, Ltd., has been called for January 
30th to consider some modifications in the existing 
trust deeds. The modifications have in view the 
ultimate redemption of underlying Richelieu and On­
tario bonds and the closing out of that mortgage.

The total assurance STANDARD STOCK EXCHANGE ANNUAL.
\

The reports presented at the annual meeting of 
the Toronto Standard Stock and Mining Exchange 
reflected a more than ordinarily successful year. 
The Secretary’s statement showed clearings of $39,- 
261,470. During the year the Exchange traded in 
35,911,413 shares, an increase of 9,977,294 shares, 
having a value of $17,088,642.

Officers were elected as follows: T. Eastwood, 
president ; F. C. Jackes, vice-president ; L. J. West, 
second vice-president; A. J. Patterson, secretary- 
treasurer; directors, 1), G. Lorsch, J. A. MeCausland, 
P. G. Kiely. J. P. Cannon and P. W. Cashman.

MONTREAL TRAMWAYS CO, .
an

Montreal Tramways gross earnings for November 
show a gain of $74,286 and net $17,205 over Nov., 
1915. The comparison is as follows:

1916. 181 o. 
$541,162 

319,041 
. .. 239,326 222,120

The Inc.
$74,286

57,082
17,205

Nov. gross..................... $615,448
Oper. exp., taxes, etc.. 376,123

Net .. .
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ROYAL BANK REPORT.

BANK OF MONTREAL The 48th annual meeting of the Royal Bank was 
held here a few days ago and was characterized by 
a number of interesting addresses. Fresh interest 
was added through the presence of a number of 
former Quebec Bank directors, the Royal Bank 
directorate being increased to" twenty to take in 
three former Quebec directors.

Established 1817

- $ IS,000,050.00 
16,000,000.00 
1,414,423.00 

365,215,541.00

Capital Paid Up 
Reserve Fund 
Undivided Profits 
Total Assets

C. B. Neill, General Manager, referred to the prin­
cipal features of the Bank’s report for the past year, 
stating that the remarkable results could be attri­
buted to four causes : Prosperous conditions in Can­
ada and the West Indies; the advantageous location 
of branches; co-operation on the part of the direc­
tors and a loyal and efficient staff. The deposits 
now exceed $200,000,000. Forty-two per cent of the 
advance was in the Savings Department. It is a 
satisfactory feature that these figures included no 
large or unusual deposits of temporary nature.

The liquid position of the Bank has been well 
maintained, liquid assets being 53.24 per cent of lia- 
biVi'.ivs to the public as compared with 49.03 per cent 
Inst year.

The inert use in investment represents subscrip­
tions to Brill.: U Government loans, the proceeds of 
which were to a great extent expended in this coun­
try.

BOARD OF DIRECTORS:
... President 

Vice President
SIR VINCENT MEREDITH, BART. 
C. B. GORDON, ESQ...........................

Sir William Macdonald. 
V. R. Hosmer, Esq.
1). Forbes Angus, Esq. 
Harold Kennedy, Esq.

R. B. Angus, Esq.
A. Baumgarten, Esq. 
Wm. McMaster, Esq.

E. B. Greenshields, Esq. 
Lord Shaughnessy K.C.V.O. 
H. R. Drummond, Esq 
Capt. Herbert Molsou.!

Head Office, MONTREAL
General Manager, SIR FREDERICK WILLIAMS-TAYLOR, LLD. 
Assistant General Manager, A. D. BRAITHWAITE, Esq.

Bankers In Canada and London, England, for the Government of the Dominion of Canada.
Branches established throughout Canada and Newfoundlano; also In London, England, New 

York, Chicago, and Spokane.
Savings Department at all Canadian Branches. Deposits from $1. upwards received and inter­

est allowed at current rates.

Net profits for the year were 17.87 per cent on the 
capital, as compared with 16.48 last year, or 8.66 per 
cent on combined capital and reserve, as compared 
with 7.90 per cent last year.

Sir Herbert licit, the President, dealt particularly 
with the general future of the Bank’s business with 
a special mention of the character of the business 
of the country at the moment and conditions that 
might he looked for at the close of the European 
war. Sir Herbert said, in part ;

“During tiie past year, total assets of the Bank 
have increased $55,000,009. Seven years ago they 
were $67,000.000. Today they are two hundred and 
fifty-three million dollars. We are not singular, how­
ever. in respect of the year's growth. The wonder­
ful prosperity of the country is reflected in the as­
sets of-Canadian banks in general, the total increase 
amounting to two hundred and fifty-five million 
dollars."

E. L. Pease, the Vice-President and Managing 
Director referred to many features of the general 
situation. In thffc connection Mr. Pease said, in part:

“The financial and economic strength developed 
by Canada since the beginning of (he war is little 
short of marvellous. In the first seventeen months 
she evolved from a debtor to a creditor country, 
with a balance of $206,706,000 in her favor. In tin- 
past twelve months the balance lias reached $329 
000,000. More remarkable still is the transition from 
an habitual borrower in London to a lender to the 
Imperial Government, coincident witli the raising of 
large domestic loans.”

I

A GENERAL BANKING BUSINESS TRANSACTED

COPPER IN THE NORTH.MONTREAL STOCK EXCHANGE
Tiie first story of the Steffanson Expedition was 

told in Montreal a day or two ago by Dr. J. J. 
O’Neill, the geologist of the expedition. In an ad­
dress before the Canadian Mining Institute in Mont­
real he told of the two or three years of battle with 
ice, inclement weather and other difficulties en­
countered by the expedition. O’Neill is an Ontario 
boy, who took a brilliant course at McGill and then 
a post graduate course in geology at Yale. A-fter a 
few experiences in mining work in various parts of 
Canada he went north with Steffanson 3 years ago. In 
his talk Dr. O’Neill said that around Copper River, 
which empties into the Arctic, there are six billion 
tons of copper producing rock, while lie estimated 
that there were at least 1,00C square miles heavily 
mineralized with copper, coal and gold. The Steffan­
son Expedition was divided into two parts, the north­
ern and southern. Dr. O’Neill was with the south­
ern, while Steffanson himself commanded the north­
ern. They are expected out in about another year.

With the exception of the severe break in Cana­
dian Car the local market was devoid of all interest 
during the past week. The volume of business 
amounting to 31,000 shares was just half of the total 
for the previous week while price fluctations were 
narrow.

The smash in Car came as a result of the fire at 
the Kingsland plant. The preferred stock slumped 
from 87% to 60, but gained five points on Satuhjay 
and closed at 65 with sales of 5,200 shares. The corn- 

dropped from 43% to 26 on transactions of 2,000mon 
shares.

Total sales for the week with comparisons follow;
—Week ending—■ 
Jan. 13. Jan. 6,
,. 31,495 62,650
. 5,310 4,400
$294,175 $390,625 

2,352 4,841
.................. $4,600

Shares ..............
Mines ..... ...
Bonds.................
Unlisted ... ... 

Do. bonds ....

CANADA’S WAR EXPENDITURES.
Board of Directors.

The following were elected Directors for the 
suing year:

* Sir Herbert S. Holt, E. !.. Pease, E. F. It. 
Johnston, K.C., Jas. Redmond, G. R. Crowe, I). K. 
Elliott, Hon. W. H. Thorne, Hugh Baton, Wm. 
Robertson, A. J. Brown, K.C., W. J. Sheppard, C. S. 
Wilcox, A. E. Dyment, C. E. Neill, M. B. Davis, G. 
H. Duggan, C. ('. Blackader, J. T. Ross, R. Mac. D. 
Paterson, and G. G. Stuart. K.C.

At a subsequent meeting of the Directors Sir Her- 
hert S. Holt was- unanimously re-elected President, 
Mr. E. L. Pease Vice-President and Managing Direc­
tor, and Mr. E. F. It. Johnston, K.C., Second Vice- 
President.

NORTHERN-CROWN ANNUAL. en-In the nine months of the present fiscal year Can­
ada expended $179,090,000 for war purposes or al­
most double the amount spent during the same 
period in 1915.

The financial statement of the Dominion for the 
nine months shows a total revenue of $168,856,349 
as compared with $122,027,821 in the corresponding 
period. In the month of December alone the revenue 
amounted to $21.943,775, an increase of over four 
million. In the nine months the domestic expendi­
tures on consolidated account totalled $81,696,565, 
an increase of seven millions.

The directors of the Northern Crown Bank report 
net profits for the year ending November 30th of 
$128,761, which is an increase of $28,000 over net 
profits for the previous year.

The capital stock is now shown at $1,428,797, with 
a reserve of $715,000, and an additional sum of $132,- 
954 to the credit of the profit and loss account. The 
assets in liquid form amount to 14,052,033, which is 
approximately 70 per cent of the total liabilities to 
the public.

ESTABLISHED 1832
BANK OF TORONTO ANNUAL,

Paid-Up Capital L 
$6,500,000 |!

o' Reserve Fund
W $12,000,000

The annual meeting of the Bank of Toronto 
held at the head office on the lltli instance. W. G. 
Gooderham, president of the Bank, drew attention 
to the new war credit to the imperial Government 
amounting to $100,000,000. He thought it would be 
wise to consider that we were now at the height of 
our prosperity. He advised that full advantage be 
taken of this situation to pay off any indebtedness 
and accumulate capital.

The banks, he said, could not create money, but 
increased savings will be used for the furtherance 
of the war and Allied purposes.

The general manager touched briefly on the bank's 
position. The old board of directors was re-elected.

was

TOTAL ASSETS OVER $100,000,000
The strong position of the Bank of Nova Scotia not only 
assures the safety of funds left on deposit with the 
Bank but also places it in a position where it can readily 
care for any legitimate business needs of its customers. 
We invite banking business of every description.

THE BANK OF NOVA SCOTIA Mr. Hugh McCulloch president of the Goldie & 
McCulloch Company of Galt, and director of 
her of other corporations has just died.
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principally to Quebec, in which province it had a 
valuable connection. As we had very few branches 
in this province, the acquisition of their connection 
was specially desirable. Our branches now number 
over 400. The fifteen Quebec Bank branches closed 
by us were located mostly in leading western cities 
where we are duplicated, and the resultant saving 
will be considerable. The closing of these offices 
gave us over one hundred men. of whom we were in 
great need to supplement the staff at other offices.

You will be asked to-day to pass a resolution in­
creasing the number of directors from seventeen to 
twenty, in order to include three of the Quebec Bank 
Directors.

cent of liabili-Sir Herbert Holt, President, Refers to Principal (iej, ^ (he J)Ublil, as C0Iupared with 49.03 per cent 
P-oblems Canada Must Be Prepared To Deal ]ilHt year
v-i«b in the Post War Period. The increase ill investments represents subscrip-

v\- , rinnlc- lions (o British Government loans, the proceeds of
Mr. Edson L. Pease, Managing Director, ueais were lo a great extent expended in this coun-

With Marvellous Strides Canada Has Made try.
During Past Year and Assistance Given to 
the Cv, eminent by Canadian Bankers’ As­
sociation.

Mr. C. E. Neill, General Manager, Fays Tribute 
to the Record of the Staff of the Bank Over-
seas
Making Provision For Them On Their Re- 
turn.

Net profits for the year were 17.87 per cent on the 
apital, as compared with 16.48 per cent last .f ar; 

or K.66 per cent on combined capital and reserve, as 
compared with 7.90 per cent last year.

The year's remarkable results are attributed to 
four causes -- prosperous conditions in Canada and 
the West Indies, the advantageous location of our 

and Draws Attention to the Necessity of branches, co-operation on the part of the Directors,
and a loyal and efficient staff.

You are aware that the capital was rounded off to 
$12,000,000 during the year by the issue of 4,400 
shares allotted to the shareholders at par The is­
sue of shares in connection with the Quebec Bank 
purchase lias placed it again at an odd figure, name­
ly $12,911,700. As the outstanding circulattion of this 
hank and the Quebec Bank at .the highest point in 
December last was approximately $10,000,000 in ex- 

of the present paid up capital, it may become 
expedient to increase the capital further. It is ex­
pected, however, to make no issue before the end of 
th war, or until conditions warrant an increase on 
terms favorable to the shareholders.

Last winter six of your directors, including tne 
Managing Director and myself, made a tour of inspec­
tion of our branches in the South. None of us had 
previously visited any branch south of Cuba. We 
returned most favorably impressed with the excel­
lent connection acquired in Cuba, Porto Rico, Santo 
Domingo, Costa Rica and the British West Indies 
by many years of patient work. It was distinctly 
advantageous to obtain a personal knowledge of 
local conditions, and to meet our leading customers. 
We were pleased with the buildings erected by the 
bank and our locations in general, and were happy 
to learn that the bank is held throughout the South 
in the highest esteem.

We also visited the republics of Venezuela and 
Colombia. Since then we have opened one branch 

two others forthwith in Vene- 
outlook is promising. We

President's Address.
In moving ihe adoption of the Directors’ Report, 

Sir Herbert S. Holt., President, said:
in view of tin- comparative uncertainty with which 

Canada necessarily looked forward to tile year just 
passed, it is specially gratifying to be able to pre- 

nl so excellent a statement as that before you to­
ll undoubtedly excels any previous exhibit.

The Korti Kightb Annual Hem ml Meeting of the 
Slum holders was held at (lie Head Office of the 
haul, in Monln ai on Thursday, January 11th, at 11 
o'clock a.ill., Sir Herbert S. Holt ill the chair.

Mr. \V. II. Torrance acted as secretary of the 
meeting and Missis. A. Haig Sims and Alex Patel-

cess
day.
Our total assets have increased during the year fifty- 
live million dollars. Seven years ago there were 
sixty seven millions; to-day they are two hundred and 
fifty-three millions.

In keeping with tile fixed policy of the bank, the 
DIRECTORS' REPORT. ratj0 (,f liquid assets to liabilities to the public has

Tin Dir. .-lorn have pleasure in submitting to the becn maintained at a high percentage. The rate
ha rvhohhrs Ihe Port y .Seventh Annual Report, lor at tbl, (.i,)g(? ,,f tbe year was 53.24 per cent against

ihe vear ending November 30. 1916, accompanied 4003 per cent at the end of the previous year. No
In ilie SI at i men I of Assets anil l.iahiliities. matter how rapid the hank's extension, we havtf not

The assets of the hank have recently been subjected bl tbl, pllsl departed from this cardinal principle,
lu I lie usual careful revaluation.

record with deep regret the death 
el' their late colleagues, Mr. Wiley Smith, His Honor 

ornor MacKeen, and Mr. T. -I. Drum-

.son as M rutitiriTs.
The Directors' Report was real by the General 

Mr. C. E. Neill.Manager.

and we do not intend to in the future.
We are not singular, however, in respect of the 

years’ growth, 
country was reflected in the assets of Canadian banks 
in general, tlie total increase amounting to two 
hundred and fifty-five, millions. This prosperity ts 
not confined lo those engaged directly or indirectly 
in Hie supplying of war materials. It is widely dif­
fused. as may he seen by the record hank clearings, 
the congestion of railway traffic, the general ac­
tivity in every department of wholesale and retail 
trade, and the great volume of exports. Labor is 

and never commanded higher wages. Com-

N our I hi i-i
The wonderful prosperity of the

t .il II I ell,oil G
moud. Mr. Wiley Smith and Governor MncKei n were 
Ihe Directors of longest standing, having served con­
tinuously on Ihe Board for twenty eight, and twenty- 

nsped iv< ly. Mr. Drummond joined theone years,
lioaid in 1909. Tire vacancies were filled by the up 

M. I!. Davis and G. II. Duggan,
and will open 
zuela, where 
were

the
gratified to receive from Viscount Grey, the 

late Foreign Secretary, his approval of the estab­
lishment of branches in that country, and a promise 
of support from the British Government.

Managing Director Deals With General Situation.
In seconding the motion for the adoption of the 

Directors’ Report, Mr. T. L. Pease, Vice-President 
and Managing Director, said:

"The President and General Manager having re- z 
viewed the hank’s position, I shall reier briefly to 
some aspects of the general situation. The financial 
and economic strength developed by Canada since 
the beginning of the war is little short of marvel- 

In the first 17 months she evolved from a

piiinlMieiil (-1 Messr. 
uf Montreal, ami Mr. <’. C. Blarkuder, of Halifax.

Du (iciohir full la si we concluded an agreement 
Il;e I li reel or of llm Quebec Bank to purchase scarce

modify prices have attained a level comparable only 
with civil war times in the United States, 
following is a statement of some present prices com­
pared witli those of twelve months ago.

nit!
Ihe assets of that Bank, for a consideration of 9,117 
: hare:, of I his bank and $633,775 ill < ash. This was 

harcliuldi i s of the Quebec Bank on
The

ralilied by the 
lIn- :jm|i of November. Tliv approval of the flover- 

ihlaiued in duo course, and the 
transferred on January 2nd. By this

1916.
$1.70 (av.)

.31-32
41.00
50.20 
38.00
76.20 
99.00 
77.60

1915.nor in-t mint il va., Wheat, per bushel.......................$1.00-11.10
Hopper, Ingots, per lb.
Pig Iron, per toil .. ..
Steel Billetso, per ton.................42.50
Steel Rails, per gross toil.... 28.00 
Structural Steel, per ton—bars.54.60 
Structural Steel, per ton, plates.56.00 
Structure Steel, per ton, shapes.48.40
Staple Cotton, per lb......................... 12
Wool, per lb., Lincoln Clothing.
Wool, per it)., South Downs... .46
Wool, per lb., Merino.......................... 70
Sole Leather, per lb
Print Paper, per ton..................... 40.00
Wood Pulp, per ton . . .
Sulphite, per ton . .

The list might he extended indefinitely. Abnorm­
ally high prices are enriching the producer and 
manufacturer, but profits are not so large as might 

account of material increases in the cost

were
purchase wo Juive Jieouired oil yjitisluetoo tonus, 
assets approxiinuling $22,000,000.

In addilion to Ihe I liirty live Quebec Bank branches 
added lo our list, offices were opened during the year 

111 ONTARIO Church St., Toronto; in 
NEW BRUNSWICK Bucloiulie, Riehibucto; in 
NEWFOUNDLAND Heart's Content, Placentia; in 
CUBA- Palma Soriano; in COSTA RICA Limon; ill 
the DOMINICAN REPUBLIC- Sanchez, Santiago de 
1 os Caballeros; in VENEZUELA—Caracas. A sub- 
hrancli has boon opened at Keewatin, Ont.

Fitti en of the Quebec Bank branches wore closed 
wild! Hie transfer took place, and our brandies at 
tlie following points were dosed during the year: 
In ALBERTA Athabasca, Plalrmore, Namayo Avn., 

SASKATCHEWAN - Luseland, in

20 y2
. . . 25.00

I°U8.
debtor to a creditor country, with a balance of $206.- 
706 000 in her favor. In the past twelve months the 
balance has reached $329,000,000. More remarkable 
still is the transition from an habitual b rrower in 
London to a lender to the Imperial Government, co­
incident with the raising of large domestic loans.

In July, 1914, before the war, the percentage of 
liquid assets of the r# sociated banks to their lia­
bilities to the public, as it is commonly determined, 
was 43.34. On November 30, 1915. this percentage 
stood at 50.85, and no November 30, 1916, at 5" 73. 
During the period between November 15, 1915, and 
December 15, 1916, the Dominion Government float­
ed two domestic loans of $100.000.000 each, the 
first of this character put out in Canada. The banks 
underwrote $25,000,000 of the first loan and $50,000,- 
000 of the second, but were relieved of the latter 
underwriting as public subscriptions aggregated 
$200,000,000. Despite withdrawals of savings for in­
vestment in these loans, and the fact that during 
the same period the Canadian banks advanced the 
Imperial Government $100,000.000 
munitions of war in Canada and still current), their 
combined deposits on November 30th last were $232 
000,000 greater than at the beginning of the year, 
and tlie liquid percentage was higher. Of the in­
crease in deposits $122,000,000 was in the Savings 
Department in Canada. This extraordinary showing 
is due to large expenditures for munitions; to a rich 
harvest; to the sale of surplus wheat (estimated 
at 30,000,000 bushels), from the previous year’s 
bumper crop at very high prices; and to the sale in 
the United States of $75,000,000 Dominion Govern­
ment and $75,000,000 miscellaneous securities. It is 
probable, however, that a large proportion of these 
security sales represented renewals of obligations. 
Be that as it may, the accession of national wealth 
has been great.

It was a wise and courageous departure of the 
Government to take advantage of the great improve­
ment in the monetary situation in Canada to float 
internal loans. The vigorous response by the pub­
lic was a general surprise, both offerings being sub­
scribed for twice over. The benefit of the invest­
ment of the country’s savings in our own Govern­
ment bonds is obvious. It is estimated that not over 
$35,000,000 of these issues went to American inves­
tors. Another notable feature of the times is the 
loan of $100,000,000 made by the associated banks 
during the year to the Imperial Government on 
Treasury Bills at twelve months’ date fey the pur­
pose of purchasing munitions, 
fiscal year $20,000.000 additional at six months’ date 
has been advanced by a syndicate of six banks, in­
cluding ourselves for the purpose of buying 
wheat and storing it over the winter. A

as follows:

.17

.55-60.38

.75
1.25 „

.6341
60.00
40.00

100.00
. . . 15.00 

. ..38.00

Edmonton; ill 
ONTARIO- I Hindus SI., Toronto, Gerrnrd and Main, 
Toronto; in QUEBEC Beaumont St., Montreal, 
Terrebonne. We have also closed the sub-branches 
at Beni ley, Blackfulds and Peace River, Wesl Side, 
Alta., and ( 'opetown, Ontario.
Braneli lias been changed from ail

appear oil 
uf production.

Post-War Conditions.Sutherland, SasU., Meanwhile, the liabilities of manufacturers and 
others to their bankers are greatly reduced—in many 

wiped out—and large credit balances created. 
This is a very satisfactory situation, as working 
capital now accumulated will be of great utility on 
the return of peace. We should bear in mind that 
there is no permanence in war prosperity; that it 
is war business which has so accelerated the wheels 
of industry; and the termination of this must react 

industrial activities with far-reaching results. 
Factories employed exclusively in this connection 
will close down. Kindred industries stimulated by 
high prices will suffer by the establishment of more 
ordinary conditions. Exports will decline as Europe 
imports less, and commodity prices will recede. 
Labor will become a glut on the market, aggravated 
by the return of soldiers in large numbers. All this 
appears certain to follow the establishment of peace, 
and the longer the war endures the more drastic will 
lie the depress,ion, because of the greater economic 
exhaustion of Europe and the effect upon her buying 

We have already seen the stock markets

independent
brain h to sub-branch .

The Head Office and all our branches of the hank 
have been inspected as usual during the year.

Your Directors desire to express their apprecia­
tion of the efficient manner in which tile officers of 
the bank continue to perform their respective duties.

All of which is respectfully submitted.
H. S. HOLT, President.
E L. PEASE, Vice President.

vases
(expended for

on

GENERAL MANAGER REVIEWS STATEMENT.
The General Manager, Mr. ('. E. Neill, tlic-n refer­

red to the Annual Statement as follows:
The Balance Sheet before you is the host, ever 

submitted to the shareholders, and shows striking 
progress in all departments of the bank's business 
during the past year.

Total deposits now exceed $200,000,000, the in­
crease for the year being no less than $45,000,000.
42 per cent of the advance was in the Savings De­
partment. It is a satisfactory feature that these 
figures include no large or unusual deposits of a 
temporary nature.

Our note circulation is approximately $4,000,000 
higher, and exceeds the paid up capital of the bank 
by over $6,000,000. The excess is covered by a de­
posit in the Central Gold Reserve.

Current loans show a moderate expansion. In 
Canada the increase is $4,931,759, due chiefly to the 
acquisition of new accounts, and temporary loans 
to customers producing munitions of war. Com­
mercial loans tfiroad are higher, on account of the
active demand in the West Indies in connection Quebec Bank,
with the production of sugar and other staple com- The Quebec Bank, Incorporated in 1818, whose
modifies. These loans will decrease substantially assets we have recently acquired, was one of the
during the next two or three months. oldest banks in Canada. Until a few years ago its «ennnnnnn

The liquid position of the hank has been well main- operations were confined to Ontario and Quebec—■ further munitions credit of $50,000,000 ..aving a cur-

power.
convulsed by a most improbable suggestion of peace.

Howevêr, after the first shock of readjustment, we 
may expect a great demand for our farm products, 
building material, farming implements, etc., etc., in 
the rehabilitation of Europe. Pending this demand 
and in preparation 1'or depression in business that 
must occur the prudent man will put his house in 
order.

The war is now in its third year and prospects of 
peace In the near future are not bright, but the peo­
ple of Canada are increasingly determined to help 
at any cost to bring about a complete victory for 
the Allies.

!

Since the close of our
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renjty of twelve months has also been recently ex- ness, without so many Ifrf our trained men. - The de- UNION BANK OF CANADA’S ASSETS IN*
tended. The affording of credits to the Imperial Pjeted ranks must be CREASE TWENTY PER CENT.
Government will have a very beneficial influence clerks ana by girls, witnout oanKing experience,
on Canadian finance, and the possession of short and the labors of our trained men are thus intensi-
date British Treasury Bills will place the banks af- tied. Had we not been able to secure the services
ter the war in a very strong position. of a large number of capable girls as clerks, the

!A_ staff situation would have been serious indeed. TheCo-Operation GivMi^by^ Canadian Bankers total number of girls employed on all posts has
The great factor in support of the financial situa- ^^of0 the ' Executive Officials, you.- approval is 

tion in Cane since t.he beginning of the war has t „ , nlatter ot importance and an added en-
b®en tbe couaboration of the chartered banks co ^ent. We endeavor to use our best efforts
Action6 W frnthelaM-n°iate The at all times in the interests of the bank, and it is
Association, with the Minister of Finance. They pieasant to know that we enjoy your confidence,
may be depended upon to co-operate loyally in as- p connection with the staff one thing above all
sisting the Minister to the utmost limit, having due be borne in mlnd — our moral obliga-
regard to the needs of commercial borrowers and do the very best we can for our men return-
the maintenance of proper liquid reserves, in his the front. The war is wearing down the fine
arduous task of financing Canada s war. The banks J ( feelings in some respects, but it must 
are also co-operating with the Minister of Agncul- * be allowed to so dull our sensibilities that we 
turç m his praiseworthy efforts to increase produc- M ever accept the sacrifices of our 
tion and expand the country’s live stock trade To ag a matter 0f course. Th.Ve are problems 
this end liberal advances are being extended to abead for us jn dealing with them as we wish to deal, 
breeders of cattle. As a result of their comb # 1 but we are fully prepared to give the future of these 
action, the Department ot Agriculture has been n- most serious consideration,
strumental in turning back to. the tarms of western Board of Directors.
Canada from Winnipeg and other stock yards in the T1 f0n0wme were elected Directors for the en- 
last three months over 9,000 head of cattle and 1,400 B
sheep which would .otherwise have been slaughtered 
or shipped to the South. It is interesting to note 
the large diversion of cattle from the Winnipeg Stock 
Yards to the prairies instead of to the United States.
In 1915, 44,975 head were shipped South ; in 1916 
only 21,124. In 1915, there were shipped from the 
Winnipeg Stock Yards to the prairies 9.380, and in 
1916, 29,246. Likewise the Minister of Trade and 
Commerce will receive the hearty support of the 
banks in his campaign to develop our foreign trade 
in preparation for after-war competition. It will be 
seen that the Canadian Bankers’ Association is en­
deavoring to further the interests of the community 
by every means in its power, and I am pleased to 
say that at no time in its history has there been 
greater unanimity among the members.

Compared with the marvellous crop of 1915, the 
harvest of last year was very disappointing in vol­
ume, but in value it approached me previous year, uary circular, declares that the eud of the war is 
owing to the abnormal prices which prevailed. A 
small crop with high values is not so beneficial mi 
the whole as a large crop with lower values, as the 
proceeds of the larger crop are more widely dis­
seminated. The farmer received unusual returns 
last year, and no one will begrudge the wealtli which 
has come to him. High prices for all grains pre­
vailed from the beginning of the harvest. Usually New York of the Bank of Commerce, is announced, 
prices rule lo est during the harvest.

Canada's wonderful progress during the year is 
summarized in the following comparative statistics: cient employees.

Eighteen and a Half Millions of Dollars added to 
Bank'» Business is a single year—Total now ex­
ceeds 109 Millions Institution in a very strong 
liquid position and Rendering Extensive Aid in 
Financing of the British Munition Business in 
Canada.

While the public is accustomed to expect growth 
in the deposit business of any Canadian Bank at the 
present time it is still capable of being surprised at 
such an exhibit of swift and all-round growth as is 
presented by the Union Bank of Canada in its annual 
statement for the year ending November 30th, 1916. 
This institution has managed to reap considerably 
more than its proportionate share of the harvest of 
increased wealth in the hands of the public.

The assets arc now in excess of 109.000,000; in 
1915 they were 90.663,000 ; in 1914 they were 51,561.- 
650; a growth of over 20% in one year and of more 
than 33% in the two years together.

For the year 1916 alone the non-interest-bear­
ing deposits show a growtli of more than eight mil­
lions, the interest bearing deposits of nine and a half 
millions, and the note circulating of more than a 
million.

The assets of the Bank arc very largely in the 
form of cash and liquid securities the demands for 
commercial accommodation being still moderate and 
many business firms having reduced or retired their 
banking indebtedness during the year out of their 
cash profits.

Owing to this strength in liquid assets (which 
amount to about 56% millions against a round hun­
dred millions of public liabilities) the bank is en­
abled to r< nder important services to the Canadian 
and Imperial governments in the financing of the 
munition business. Its holdings under the heading 
of Canadian municipal securities and British, For­
eign and Colonial public securities other than Cana­
dian amount to $14,445,700 ; against only 395,350 a 
year ago, and it is understood that the increase is 
almost entirely due to British Treasury issues in 
connection with war orders. The bank lias also 
much increased its holdings of Dominion bonds.

Profits for the year were little changed from 
those of 1915, $651,184; against $659,688; and
were subject to the same deduction $150,600; for 
Con I in ent accounts. They suFieed for the payment 
of tlie regular dividend and bonus totalling 9% on 
stock and for war tax, Pension Fund grant and a 
donation to the British Sailors Relief Fund. This 
bank has maintained its dividend and bonus through­
out the war, kept up its Pension Fund Appropria­
tion, and made full provision for taxes, donations, 
depreciation and Contingent accounts, all out of cur­
rent profits, and still has a profit balance larger than 
at the end of 1915.

I

men

suing year : ,,
Sir Herbert S. Holt, K.B.; E. L. Pease, L. F. B. 

Johnston, K.C.; Jas. Redmond, G. R. Rowe, D. K. 
Elliott, Hon. W. H. Thorne. Hugh Paton, Wm. 
Robertson, A. J. Brown, K.C.; W. J. Sheppard, C. 
S. Wilcox, A. E. Dyment, C. E. Neill, M. B. Davis, 
G. H. Duggan, C. V. Blackadar, J. T. Ross, R. 
Macl). Paterson, G. G. Stuart. K.C.

At a subsequent meeting of the Directors; Sir Her- 
bert S. Holt was unanimously re-elected Resident, 

E. L. Pease, Vice-president and Managing 
Director, and Mr. E. F. B. Johnston, K.C., Second 
Vice-President.

Mr.

NATIONAL CITY BANK OPTIMISTIC.

The National City Bank of New York, in its Jan-

not yet in sight, but when it comes opportunities to 
extend business will be improved.

W
COMMERCE AGENT DIES.

The sudden death of J. P. Bell, Senior Agent at

Mr. Bell was one of the hank’s oldest and most effi-

i

V 1916.1915.
Value of field crops—

(Dec. 31)... .
Railroad earnings-

(June 30), 12 months.................
Bank Clearings—

(Dec. 31)............................................
Note Circulation—

(Nov. 30).............................................
Chartered Banks—Deposits—

(Nov. 30)............................................
Chartered Banks—Current Loans—

(Nov. 30)..........................................
Exports—Merchandise—

(Nov. 30), 12 months..................
Imports—Merchandise—

(Nov, 30), 12 months..................
Customs Receipts ................................

$68,323,000Doc.$729,340,000$797,669,000

Tl 48,000.000258,000,000 Inc.210 000,000
I2,760,407,00010,557,188,000 Inc............7,796.781,000

............  124,153,000 24,045,00014.8,198,000 Inc.

232,364,000

46,298,000

1.521,340,000 Inc.1,288 985,000

Inc.927,399,000881,101.000

474,767,0001,073,509,000 Inc.598,742,000J

309.061.000
48.542,000

Inc.
Inc.

744,403,000
136,160,000

. ... 435 342,000 
. ... 87,618,000

Our foreign trade last year, you will observe, ex­
ceeded $1,800,000,000. being nearly double the amount 
for the previous year, and nearly two and a half 
times as great as in 1914. These abnormal figures 
are due to enormous munition orders and high prices 
for commodities. All our energies should be directed 
to counterba'ancing the loss of these orders on the 
-return of peace as far as possible by supplementary 
exports. In addition to revealing to us our economic 
power, the war has created a great opportunity in 
the field of foreign trade. The primary essentials 
success in this direction are immigration, whim 
should he stimulated to a sufficient extent to provide 
for a large development of our natural resources, 
and encouragement by the Government in some 
form to industrial interests, without which, as a 
young manufacturing country, it would be difficult 
to take full advantage of the coming opportunity to 
enter competii ive mar kets.

We believe the present prosperity will probably 
continue while the war lasts, to be followed by an 
inevitable reaction during the readjustment period. 
But with the triumph of the Allies—a foregone con­
clusion—a new era of prosperity will eventually 

We should have less to fear from the

GLUE SUBSTITUTES. THE IMPERIAL GUARANTEE AND ACCI­
DENT INSURANCE COMPANY OF 

CANADA.(Wall Street Journal).
The skill of the chemist is gradually crowding 

the animal world from its hitherto undisputed posi­
tion as the chief source of supply for certain of man­
kind’s products.

He has found a substitute for hides in the artifi­
cial leathers which are rapidly supplanting the- 
natural product in all of its uses. Tallow and stearin 
have found their commercial equals in the vegetable 
oils which the manufacturer and housewife are un­
animous in acclaiming “without flaw." Even butter 
is being displaced by oleomargarine and butterine 
as well as other substitutes.

Tlie American Chemical Society has recently con­
ducted a survey of the matter of glue production 
and finds that with the cost of all animal products 
at a higher level than they have ever been in this 
country the use of glue substitutes is becoming gen­
eral. Animal glues have- more tlia# doubled in price 
from what they were selling at before the war and 
while this condition was brought about entirely by 
the way, it is expected that in normal times animal 
glues will have a relatively higher cost value than 
ever before.

A w-ide range of industries is depending almost 
entirely on glue substitutes including those of wall 
paper manufacture, paper box manufacture, leather 
goods manufacture, textiles and book binding. Sub­
stitutes for animal glues are being successfully em­
ployed in increasing amounts each year and are en­
tirely supplanting the much higher priced animal 
product.

The .contingent reserve fund of tlie Imperial Gua­
rantee and Accident Insurance Company now 
amounts to $29.000.000 and the surplus to policyhold­
ers is $286,030.74, which, together witli tlie uncalled 
subscribed capital of $800,000.00 makes the available 
security for all contracts $1,106,030.74, said the pre­
sident of the company, in his report read before tlie 
shareholders at their 12th annual meeting held in 
Toronto on January 12th.

Tlie assets of the company, which has had a most 
successful year, now amount to $447,933.43 and the 
investments arc all first-class securities bearing 
good interest.

I
'■

T come to us.
readjustment if the people of this country would 
curb their propensity to reckless speculation and 
extravagance in this time of plenty.

NO REWARD FOR GERMAN CRIMES!

I The very smallest concession that the world can 
afford to allow to Germany, if it is to provide for its 
own safety hereafter, is that Germany shall emerge 
from the war intact; the very least that Europe 
must insist upon and America hope for is that there 
shall be no reward for the crimes Germany has 
committed and no booty carried away and held as a 
result of the assaults upon Belgium, Serbia and 
France.

• Bank’s Record Overseas.
A vote of thanks was passed to the President Vice- 

president and Directors ; also to the General Man- 
and staff. In replying to the latter, Mr. C. E.ager

Neill, General Manager, said:
In thanking you on behalf of the staff, I must 

first refer to those who are absent on military duty. 
The number enlisted from our ranks is now 762, and 
we have heard of 92 casualties—45 wounded, 38 
killed or died of wounds. 1 missing, and 8 prisoners 

I take this opportunity of expressing pub­
licly our sense of loss, and our sympathy for the 
relatives of those who will not return.

To those who are fighting our bat'les unflichinglv 
in the m'rl-*. of inconceivable hardship, we owe a 
heavy debt of gratitude ; and we feel that this is 
realized by none more keenly than the men who 
bear the brunt of their departure to a great exten*
I refer to the many officers who are- nutting forth 
splendid efforts with unfailing cheefulness, under 
increasing duties. It is not easy to conduct the busi-"

--

i
-!

of war.

Directors of the Wm. Neilson Company have de­
clared a bonus of 4 per cent on tlie common stock, 
payable February 1st to record January tenth. This 
disbursement will involve a distribution of twenty 
thousand, the conr any is said to have just closed 

one of the best year's in its history.
Joseph H. Griffin, has been chosen president of 

the Chicago Board of Trade to succeed himself.

i
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BOARD OF DIRECTORS
SIR EDMUND WALKER, C.V.O., LL.D , D.C.L., Presl dent. Z. A. LASH, Esq., K.C., LL.D., Vice-President 

C, FLUMERFELT, Esq.
SIR JOHN MORISON GIBSON, K.C.M.G., K.C., LL.D. GEORGES G. FOSTER, Esq., K.C

CHARLES COLBY, Eeq„ M.A., Ph.D.
G. W. ALLAN, Esq., K.C.
H. J. FULLER, Esq.
F. P. JONES, Esq.

JOHN HOUKIN, Esq., K.C., LL.D., D.C.L. 
J. W. FLAY ELLE, Lsq., LL.D.
A. KINSMAN, Lsq.
HON. SIR LYMAN MELVIN JONES.
II ON. .7. C. EDWARDS.
E. 12 GOOD, La j.

ROBERT STUART, Esq.

G. F. GALT, Esq.
WILLIAM FARWELL, Esq., D.C.L.
H. C. COX, Esq.

u v11N AIRD, General Manager. H. V. F. JONES, Assistant General Manager.

BRANCHES IN CANADA
88 In Ontario. 81 In Quebec. 129 In Central Western Provinces. 23 In Maritime Provinces.44 In Biit.Mi Cu'.-nibia and Yukon.

branches and agencies ELSEWHERE THAN IN CANADA
Portland, Oregon.San Francisco.New York.London, Eng. Seattle, Wash. Mexico City.

Yhu e number of branches of this Bank enables it to place at the disposal of its customers and 
pond era's ur,excelled facilities for every kind of banking business, and especially for collections.

Ft. JoJih’b, Gild.

corref.
SAY NGS DEPARTMENT

Connected v.ith each Canadian branch, Yukon Territory excepted, and interest allowed at current rates.

B. nagasna—snas—sasgsBMg
—r t—

THE BEST SHOCK ABSORBER. GOLD AND SILVER.BANK 0 COMMERCE ANNUAL.

Tile world's gold production in the last quarter of 
a century equals that of the preceding four hundred 
years, and the silver output since 1878 equals that 
of the preceding four hundred years. The gold 
money of (lie world has doubled in the last twenty 
years, and the silver money of the world has decreas­
ed one-half in the same period, 
shown in a compilation by the Foreign Trade Depart­
ment of the- National City Bank of New York, sug­
gested by the exceptionally higli price ol' silver, of 
which the United States is now the world’s largest 
producer, and the large inflow of gold, of which it 
has imported over $600,000,000 since the beginning 
of Hie year 1916.

The total world production of gold from the dis­
covery of America to the present time is, according 
to this compilation, $16,500,000,000 in value, and that 
of silver $15,500,000,000 in coining value. The gold 
money of all countries of the world, for which statis­
tics were available in 1896. aggregated $4,144,000,- 
000, and on January 1st, 1916, $8,258,000,000; silver 
money of the same countries was in 1896 $4,237,000,- 
000, and in 1916 $2,441,000,000.
paper” money of the countries in question was stat­
ed in 1896 at $2,556,000,000, and in 1916 at $8,583.- 
000,000, all of these above statements being made 
upon the- authority of the Director of the United 
States Mint.

The best, "shock absorber” on earth in such a 
situation as exists today is a generous hank balance. 
Large corporations everywhere arc securing this 
sort o: protection, for never before lias the closing 
month of a year witnessed such huge cash accumula­
tions as the great industrial int - rest-; are providing 
lIn niseives wiili. It takes more money to do busi­
ness these days than it over did before, for the 
changes of the war period have forced us to sup­
port great undertakings which have- made us think 
in terms of billions rat lier than thousands or mil­
lions. Most of the problem of high living costs arises 
from ! he fact that some forty million people, who 
were formerly producers, have linen suddenly chang­
ed into consumers. But this situation will right it­
self in lime, as it is engaging tlie attention of the 
best innids in the land.

Money and credit have been too cheap. A check 
to speculation and a rise in interest rates are both 
wholesome influences at the moment. The recent 
temporary hut sharp rise in call money rates em­
phasized the extra? to which excess reserves in New 
York City had been absorbed by the strain of unpre­
cedented commercial operations, coincident with 
abnormally heavy speculation and, as a new ele­
ment, large foreign Government financing.—William 
A. Law, President First National Bank, Philadel­
phia,

Willi llie annual mealing of the Canadian Bank of 
Commerce Imid in Toronto a few days ago, that well 
known ms, it m ion Hosed lift y years of bu-iness in 

In the half century in which the Bank has 
doing Ini: inei-s, it. lias grown from a small in­

i'. ith total
I lie

hr: 11
slitution In title of our s!ronge-L bank

These facts areof $288,lieu eon. During the pastt-
profits of $:>.4;vi,00li which with 

$4i;i .1-1111, into a i -s la me carried forward in the pre-
fa r d minim­

i'..! ah '-he A i S II H

.. v,bo;',non eur.h'L'viou . \"ar, ma

shows 
of its

Bank's slalomentr \ ;i lpi IIS I ia U of til
liis.de in all depart nient 

. and at the same lime I lie Bank adapted 
, hnm'rtl conditions in Canada, and lias

I hat progress va-' 
ai i it i* 
it .-'i' t-

j;,, par! in ai ling in the liiinneing of the
A careful perusal of the remarks of I lie Pro d-

will not only in­
s'. at".

General Mnnagt rdent and of 111
on flip nee in the readers, hut furnish thempire

with an iitl hivii " knowledge of Canada's economic
i edit ioi" .

The “uncoveredU. S. GOLD PRODUCTION.

in 191(1 wasGold production of United Stale 
valued at $92.216.400, a decrcime of $8,719,200 from

72.883.8001015. Silver production last year was
decrease of 2,077,275 ounces from 1915.minces, a

California led in gold production with $22,110,200 
and Montana was largest producer of silver with B. N. A. OFFICIALS HONORED.

SOCIaI INSURANCE.14,751,000 ounces.
Four former employees of the Bank of British

The state of Massachusetts is about to adopt North America have been honored for duty at the
front. They are:

Major T. P. Jones, of the Brantford Branch, -Dis­
tinguished Service Order.

Captain F. W. Miller, of the Brantford Branch, 
Military Cross. '

Lieut. R. J. H. Catrell. of the London, Eng. Office. 
Military Cross.

Lieut. W. I. II. Kippen, of the Toronto Branch. 
Military Cross.

MORE MONEY FOR MUNITIONS. a system of state insurance modelled =ome- 
what after the Lloyd George system in England. The 
Governor has handed to the State legislature recom­
mendations in which he crystallizes an elaborate 
discussion of the principles of “social insurance," 
and of conditions which he views as calling for it, 
into recommendations of a compulsory system of 
health insurance providing a reasonable benefit dur­
ing non-employment from illness, and to deserving 
persons over 70, without children to support them 
or more than $200 annual income, a non-contributory 
annuity which shall not much exceed the $55 maxi­
mum now paid in Great Britain.

Additional $50,000,000 credit from Cuuadi in hanks 
to imperial government, for the purchase of muni­
tions and supplies in Canada, under negotiation dur­
ing past fortnight, has been definitely arranged, 
making a total of $250,000,000 provided by banks to 
the government for above purpose within a year.

- Mr. Charles Cassils has been elected vice president 
of the Bell Telephone Company of Canada, of which 
he has been a director for many years. He succeeds 
the late Hon. Robert Mackay.

Henry Hague- Judah has been elected a director 
of the Montreal City and District Bank to fill the 
vacancy caused by the death of Hon. Robert Mackay.

The Canadian Bank 
o Commerce
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ESTABLISHED 1867
PAID UP CAPITAL - $15,000,000 RESERVE FUND - - $13,500,000

HEAD OFFICE — TORONTO
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HEAD OFFICE - TORONTO
SIR EDMUND B. OSLER M.P., President 
W. MATTHEWS, Vice-President

C. A. BOGERT, General Manager

The London, England, Branch
o(

the dominion bank
at

73 CORNHILL, E.C.i
Conducts a General Banking and Foreign Ex­
change, Business, and has ample facilities for 
handling collections and remittances from 
Canada.

\

A UNIVERSAL COIN.

(By Henry Hazlitt in Commerce and Finance).
George E. Roberts, of the National City Irnk, and 

former director of the United States Mint, is one of 
those who have risen to the defence of gold. In an 
address delivered last week before the American 
Economic Association at Columbus, he said: “It was 
a triumph of civilization-to bring practically the 
whole world to the use of one standard of value, 
and the same influences that brought it there, step 
by step—country hv country, feeling its way—will 
keep, it there,”

There will-,be a further step. The countries of the 
world have harmonized their standard of value; they 
will have to harmonize their coinage systems. It.is 
absurd that the United States should use a different 
coinage system from that of England, that France 
should use a different one from that of the United 
States, and that Germany should use a different one 
from that of France. It is a cam e of endless incon­
venience, and a harrier in the way of international 
commerce. A I jurist. must become acquainted with 
cacti coinage system in turn, and get cheated in the 
process of becoming acquainted. Exporting con- 
cerns must make special price lists for every for­
eign country, and employ experts for calculating the 
equivalents.

Most ridiculous of all is the effect of the different 
standards on the foreign markets, through which in­
ternational payments arc effected, and through 
which balances of trade are cleared. Foreign ex­
change is intrinsically no more complex than do­
mestic exchange. But by the maintenance of vary­
ing standards among nations, and by customs and 
methods of quotation which, without assignable rea­
son, survive among foreign exchange bankers, the 
subject is made to seem infinitely complicated. When 
we quote English pounds we quote the number of 
dollars that would be required to buy a pound. This 
at parity,” is $4.8G (plus an indefinite number of 
further decimal figures). But when we quote Ger­
man markets we do not quote the number of dollars 
(or the number of rents) required to buy four 
marks. And when we turn to French francs we 
quote not the number of dollars that ' will buy a 
franc, but the number ol' francs that will buy a 
dollar.

If the nations of the world agreed to adopt a uni­
versal standard coin (probably approximating iji 
value the English shilling, tlie American quarter, 
the French franc and the German mark), all these 
inconsistencies and inconveniences could he elimi­
nated.

There could he no respect-worthy political opposi­
tion to such a plan. No nation would secure undue 
advantage. All would benefit equally. They would 
not even have to adopt the same coinage systems. 
Each nation could stamp its standard coin in its 
own way. and could call it by its, own name-: all 
that wtfuld be necessary would he for all nations to 
make the value of the coin (in terms of gold) the 
same. England, as now, < ould make lier next largest; 
coin twenty times the value of the standard ; and 
dits country, as m-w, could M..ke it four times [tie 
va’lue.

Here would lie a real sop toward irit-riialional 
amity and progress.

the Home Bank
ofCmudh ORIGINAL

CHARTER
1854

branches and Connection» Throughout 
Canada.

HEAD OFFICE AND NINE BRANCHES IN TORONTO 
Montreal Offices;

Main Office, Transportation Buildin*,
Ben a venture Branch, 523 St. James St 

Branch :

St. James St 

cor. Cuvillier and Ontario Sts.Hochelago 
Verdun, Que.

ESTABLISHED 1872

s- >*

Head Office; HAMILTON
»•

___  $5,000,000
___ 3,000,000
___  3,475,000

CAP'TAL AUTHORIZED.
CAPITAL PAID UP...........
SURPLUS.................................

Mr. Charles W. has been elm-led a mem­
ber of the Montreal Slock Ex;-'!*!lie is a. son of 
Mr. ('baric,: ('as dis «lin -, tor of the Bell Telephone 
Company.

THE

Molsons Bank
Paid-up Capital
Reserve Fund

$4,000,000 

. $4,800,000

HEAD OFFICE : MONTREAL

Besides its 96 Branches in Canada, 
the Molsons Bank has agencies or 
representatives in almost all the large 
cities in the different countries of 
the World, offering its clients every 
facility for promptly transacting bus­
iness in every quarter of the Globe. 
F.dward C. Pratt, General Manager

BANK OF VANCOUVER HOLDERS TO PAY,

WORTH REMEMBERING. An order of the Supreme Court calling on Hie 
shareholders of the Bank of Vancouver (in liquida­
tion) to pay calls to the extent of $282,295, has been 
made by Chief Justice Hunter. This represents the 
sums due on the list of contributories already set­
tled as balances due on the purchases of stock.

No claim is made nr, yet under the double liability 
clause.

Those shareholders who are serving as soldiers 
will for the time being be exempt.

(Oswego Times).
Let us always remember that hope in us kindles 

hope in others, that smiles beget smiles, that trust 
creates trust, that goodness awakens goodness, that 
love awakens love, and that in unseen but sure ways 
integrity, strength and honor in us plant seeds of 
honor, strength and integrity in numberless other 
lives, many of whom we may know nothing of.

-
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An Estate Free of 
Debt

reLl CF’.-.ie b> meansMany investors purca? 
of instalments, payable ; îo/.tl'.îy or : ca-'Iy: tlr.m 
making ahsointe owrmr; ir. time.

In tlie event of death before the payments 
are completed, however, i\ie estate is bequeathed 
encumbered with debt, and the hci!v. may not be 
able to continue the payments.

And it easily veinait that the vlto'e of
the inveatuc-eiit would be lost to the beneficiaries*

Life insurance- also 
payable by instalments, but death ends the 
obligation to make payments, and ll'.e estate is 
handed down intact.

Every man who has dependent relatives or 
friends should i:.ave a substantial portion of 
his investments in 1 he form of life insurance, 
since the payment of the first premium v; eat as 
for them an estate free o1" debt.

cor. st itu-e s a n c .-.trtte

THE MUTUAL LIFE ASSURANCE

Company of Canada

ONTARIOWATERLOO

TI1E

Royal Bank of Canada
Incorporated 1869

$25,000,000
$12,900,000
$14,300,000

$270,000,000

Capita! Authorized - 
Capital Paid up - -
Reserve Funds - - - 
Total Assets - - -

HEAD OFFICE: MONTREAL
EÎP HERBERT S. HOLT, Pra.U.nt 

F. I . PEASE, Vice-President end Mepe„iII„ Director 
C. E, NEILL, General Manager

360 Branches in CANADA and NEWFOUND­
LAND; 48 Branches in CUBA, PORTO RICO, 
DOMINICAN REPUBLIC COSTA RICO, VENE­

ZUELA and BRITISH WEST INDIES

NEW TORE
F«r. WeMae sa4 Cedar tlrn t.

LONDON, Be;. 
Pris eta Sets), E, C.

SAVINGS DEPARTMENTS at aH Branche.

We shall be glad to look after 

that part of your private affairs 
that you find irksome and 

troublesome, such as letting of 
houses, collection of rents, &c.

Communicate with

THE

PRUDENTIAL TRUST COMPANY
LIMITED

, Montreal' Head Office
Branches and Agencies f

Toronto Winnipeg Regina Edmonton 
Quebec St. John Vancouver 

Halifax London, Eng.

THE

Established in 1836
Incorporated by Royal Charter in 1811.

Paid up Capital.
Reserve Fund___

.. $4,868,665.63 

.. $3,017,333.33

Head Office: 5 Gracechurch Street, London 
Head Office in Canada: St. James St. 

Montreal
H. B. MACKENZIE, General Manager

Advisory Committee in Montreal:
SIR HERBERT B. AMES, M. P.

W. R. MILLER, Esq. W. R. MACINNES, Esq,
Tills Bank has Branches in all the principal Cities 
of Canada, including Dawson (Y.T.), and 
Agencies at New York and San Francisco in ths 
United States. Agents and Correspondents in 
every part of the world.
Agents for the Colonial Bank, West Indies. 
Drafts, Money Orders, Circular Letters ofCredlit 
and Travellers’ Cheques issued negotiable in all 

parts of the world.

SAVINGS DEPARTMENT AT ALL 
BRANCHES

G. B. GERRARD, Manager, Montreal Branch
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Restricting Passenger Travel.—The recommenda­
tions made by the Dominion Railway Commission in­
volving tiie cutting down to essential services the 

train business of this country will un-passenger
douhtedly be welcomed by the business interests. 
Even the man-011 -the-street is becoming familiar

during tlm past yearx\ ith the difficulties faced 
through congestion of freight. The railways have 
found it impossible lo cope witli llie situation in the 

ami 111:- mo. "ini at of grain lias been seriously 
In the Cast the congestion is ex en more 

:v cumulating, terminals are full 
wholly out of proportion witli 

wit II the inevitable results, dislocation 
The shortage of coal

\\ ,
hampered.
. i inn-. freight L-
ami I he mo, elm lit i 
: ..ij.moill : , 
ami ineonvenieiac i.i bit'ones.

lieexiuing most, ry is 
]t !y It) lit. inaL.iii> ni' tlm railroads 

l'i-iij;lil. Till- reduction in the number 
I vain:1 would relemu; engines and train

in many part:- ni I he 
s* i dut'

, ,ihli

el pa: :»ei»ger 
ei -' v\. for I Ik Irvighl branch of the traffic, and would 

facilitating freightuiiduiihtedly do much toward
, t un ut and t hen-hy render more cars availablenr.

N'lie move has been takenfor fn ip!il movement.
too coon, 'Hie restriction on passenger travel, 

wi ll, not sufficient lo seriously inconvenience those
business demands travel, will surely have a 

-fled on pleasure seekers. It is a step indd wring
• right direct ion toward efficient organization of1 l.<

armies in the field.-ni iic forces behind

Prohibition in Ontario.—So long us liquors can hr 
obtained anywhere in tlm Dominion those residing 
in I he dry proximo:; who xxaiil. the stub will get it.

mailer how great the inconvenience. II is said 
I hill Montreal mi reliants worked long hours over 
lime lining orders from Ontario points for thousands 
of boxes of wines and liquors to ho shipped i;i time 
lor i In- holiday season just ended, tin great was the 
business out of Toronto that the expr. ss companies

entirely unable to handle tin* traffic in any­
thing like, a normal manner. Around Christmas time, 
jl is stated, ear aller car of the stuff lay several
days a waiting space in I lie express sheds for un­
loading. Shipments look as long as five days com­
ing from Montreal, and special permission to deliver 

Sunday had to he obtain»d in order to relieve the 
congestion, and incidentally the excessive thirst of 
I he Torontonians. Perhaps the Railway Hoard will 
lake further stops and place a ban oil such unneces­
sary traffic, which assuredly must hinder the move­
ment of more needful commodities of commerce.

Oil

Canada's Wool Industry.—Over one and three 
quarter million pounds of domestic wool were hand­
led cooperatively last season. The total Canadian 
clip amounts annually lo about eleven million 
pounds, so that the extent of the co-operative move­
ment appears rather small, 
nature of I lie industry is considered, ns xx ell as the 
short time the movement lias been ill progress, it 
will l,e seen Iliai excellent progress lias been made. 
The co-operative work is directed by I lie officials of 
till- Live Stock Hrancli of the federal Department 
of Agriculture. Their efforts during the past three 

have been chiefly in the West, although good

However, when the

work lias been done ill Quebec and the Maritime 
Provinces. Some five thousand farmers are now con­
nected with the movement. Tile live stock officials 
advise the members of tile various wool growers’ 
associations now formed regarding the grades of 
sheep found most profitable for each district, the 
manner in which the wool should lie prepared for 
llie market, and efficient methods of sheep husban­
dry. The wool is collected under the direction of 
these officials into central warehouses, graded by 
expert graders and sold to the woolen mills or wool 
dealers. Last year the highest market prices were 
obtained for the wool handled in this way, and the 
big returns through the high prices prevailing were 
most encouraging to the farmers, 
work will be greatly extended. Among the difficul­
ties witli which the officials have had to contend, 
especially during the past two years, is the conserva­
tion of the flocks. The exceptionally good demand 
for mutton lias been a great attraction inducing 
farmers to sell their stock on Hie hoof, and the offi­
cials have experienced groat difficulty in convincing 
tiie majority of the farmers of the folly of this 
action. It is expected that over two million pounds 
of domestic wool will lip handled co-operatively next

This year the

season.

on Current Commerce
By E. S. BATES

\

camp at Paris will be supplied to the northern far­
mers, and steps are being taken looking to vic­
tualing the districts affected. It is proposed to con­
struct portable houses, and the government is making 
large purchases of agricultural machinery which will 
be distributed among the farmers. Millions of dol­
lars wortli of property has been destroyed. It is 
estimated that in the textile industry of Northern

and theFrance alone the destruction of property 
loss of material involved amounts to over six hun-

Other industries have suf-dred million dollars, 
fere-d in proportion. Canada has inquired into the 
needs of this district through a special trade com­
mission which investigated the field last summer.
The report of this commission should contain much 
valuable information for Canadian manufacturers.

Trade Conditions After the War.

In his address to the shareholders of the Royal 
Bank, Sir Herbert Holt drew a sorry picture .in his 
forecast of the upheaval that will follow the cessa­
tion of hostilities. In his opinion, the termination 
of war business must react on industrial activities 
with far reaching results. He said, “Factories em­
ployed exclusively in this connection will close down. 
Kindred industries stimulated by high prices will 
suffer by the establishment of more ordinary condi­
tions. Exports will decline as Europe imports less, 
and commodity prices will recede. Labor will be­
come a glut on Tiie market, aggravated by the retùrn 
of soldiers in large numbers. All this appears cer­
tain to follow the establishment of peace, and tfie 
longer the war endures, the more drastic will be the 
depression because of the greater economic exhaus­
tion of Europe and the effect upon her buying pow­
er.” But we do not find this opinion echoed among the 
rank and file of Canadian manufacturers and busi­
ness-men. Rather, that the ill-effects from the dis­
location of business in the reconstruction to follow 
the war will be tempered by the steps now being 
taken to prevent any serious dislocation. Industry 
generally is finding time to study after-tlie-war con­
ditions. During the past three years merchants’ 
shelves throughout this country have been stripped 
bare, and the replenishing of these stocks will re­
quire for a time the entire energies of Canadian in­
dustrial and business enterprise. There will be a 
certain dislocation of prices, but the demand both 
here and abroad will certainly be so great that the 
decline will be gradual. People must be clothed and 
fed, and the world’s stocks of both clothing and food­
stuffs have been reduced to a minimum. Canada has 
prospered "during the war period, and in order to be 
in a position to withstand foreign competition once 
the wheels of industry in Europe are running 
smoothly again, Canadian industries must equip 
with the latest and best machinery obtainable. Ex­
pansion must be started immediately in order that 
we shall be in a position to meet foreign competition. 
Tiie reconstruction of Europe will begin immediate­
ly peace is restored. That much is assured. The 
demand for the products of our basic industries will 
be great in proportion to the work to be done, and 
in such products our export trade is assured. Tiie 
labor market will require reconstruction after the 
war, hut with the opening of new farming areas, 
construction of public works again started, railways 
to build, and industry active, the demand for labor 
will be so great as to prevent any hardships. The 
cessation of hostilities will undoubtedly mean the 
upsetting of present conditions to a certain extent, 
but the old adage, “an ounce of pevention is worth 
a pound of cure,” has close application to the pre­
sent state of affairs, and we look to the far-sighted­
ness of the business community of the world to pre­
pare for after-tlie-war conditions to such a degree as 
to prevent a great and far-reaching depression.

THE 1917 OUTLOOK.

C. W. Barron, of the Wall Street Journal, replying 
to query of New York American as to the business 
outlook for 1917, says: “There is no outlook for 1917 
as a year; there is only an outlook for the first six 
months, which will be months of fighting in Europe, 
war prosperity in the United States, and continued 
high prices.”

The Paper Industry.—Paper manufacturers do not 
appear anxious regarding the outcome of the efforts 
made by newspaper publishers in this country and 
tlie United States toward government restriction on 
prices. Although they admit that tile cost of pro­
duction lias not advanced in anything like the same 
proportion as prices of tiie finished product, they 

that tiie prevailing high prices are the resultargue
of abnormal demand in tiie United States due to
the cessation of imports from Europe and the pros­
perous condition of the country. They state that 
government control of paper prices would surely 
bring demands from other industries using commo­
dities which have also advanced in price, notably 
steel rails, locomotives, etc. But it is assured that 
tin1 United States government at least does not mean 
to lake any radical steps. Tiie proposition outlined 
to the Federal Trade Commission, which will prob­
ably lie accepted, is that tiie government undertake 
tlic distribution of the paper production of the Con­
tinent and that the mills should not accept any fur­
ther contracts for delivery during 1917 than they 
now have on their books. The government will have 
to pay the prevailing market prices, but they cau 
make such distribution that the smaller newspapers 
will not lie compelled to pay exorbitantly high prices 
for their requirements, as they are now doing. Hun­
dreds of small newspapers in tiie United States have 
been compelled to cease publication because of their 
inability to secure sufficient paper to fill their needs, 
even at prices around eight cents a pound. Canada 
is not so badly off. Even here, however, prices are 
very high and Hie day of the one cent paper is rapid­
ly passing into history. Perhaps, tiie situation will 
work out to I lie general benefit of tiie newspaper 
fraternity.

A New Weekly.—Coincident witli the current 
prosperity of tiie pulp and paper mills of this coun­
try, and I lie general expansion of the industry, the 
first issue of tiie “Pulp and Paper Magazine", as a 
weekly and under new editorial management has 
just made its appearance. This magazine has made 
rapid strides during tiie past few years, keeping up 
Hie pace set by the pulp and paper manufacturers of 
the Dominion. It has assumed a leading place among 
the technical trade papers of the- World, and the 
present step is surely the fore-runner of further 
efforts toward giving Canadian paper mill-men the 
best there is in the field of trade journalism. The 
first issue contains just tiie class of material that 
is sure to interest and benefit the industry. A strong 
policy is assured if the first issue of the present year 
can lie taken as criterion. A stirring condemnation 
of the efforts of stock promoters to make capital out 
of the present prosperity of the industry to the 
detriment of the future welfare of the industry is 
a marked feature. The stand taken appears to be 
greatly in the interests of the industry, and should 
lie well hacked by tiie right thinking members of 
Hie industry. Over-capitalization and watered-stock 
are dangerous burdens, and such prosperity as the 
industry is now facing fends to attract the class of 
promoter who is an artist at this work. Canada has 
had many excellent examples of his work, and the 
paper industry has not been free from liis efforts 
in tiie past. Expansion, yes. But not the sort that 
cripples industry for years to come. The publishers 
of tiie “Pulp and Paper Magazine” deserve high 
commendation on tl>ir enterprise, and the thanks of 
the entire industry on the stand they have taken in 
connection with current financing methods.

Reconstructing Northern France.—A committee 
of tiie French Cabinet lias been busy on plans in­
volving the reconstruction of that portion of Nor­
thern France now occupied by the enemy and rav­
ished by the war. From advices already to hand, 
it appears that the plans embrace a carefully pre­
pared programme for restoration of normal condi­
tions immediately after peace is restored. The num­
ber of refugees to be repatriated has already been 
reported, and provisions are made for the return 
of ttiese refugees as quickly as possible. Tiie re­
building of the industries and dwellings in these 
districts has received careful attention. This work 
Will be done under the direction of the Minister of 
Commerce who will form a private organization to 
handle funds advanced by the government and to 
distribute merchandise. Cattle now kept in the

Comments

i

>r^'Y” HP■

11

January.16, 1017THE JOURNAL OP COMMERCE14
F

-'C, "X -;

-»

t
/

■



f
1 Vol XLlff-, No 3

!

THE JOURNAL^OF COMMERCE

■

i
15/

BLACK DIAMOND
EUGENE K. ANGERSHOWARD S. ROSS, K.C.

ROSS & ANGERS
BARRISTERS and SOLICITORS 

Coristine Building, 20 St. Nicholas St., Montreal

FILE WORKS
1 /LIMITED

OF LONDON, ENGLAND
FIRE INSURANCE SINCE A.D. 1711

Incorporated 1S97

HiCheet Awards at Twelve International Exposi­
tions. Special Filie. Cold Medal. Atlanta. 1895

Established 1863?

G. & H. Barnett Co.Canada Branch, Montreal:
T. L. MORRISEY, Resident Manager.

North-West Branch, Winnipeg:
THOS. BRUCE, Branch Manager.

AGENCIES THROUGHOUT THE DOMINION

PHILADELPHIA, Pa.

Bank of Nova Scotia Owned and Operated by 
NICHOLSON FILE COMPANY

Notice is hereby given that the Annual General 
Meeting of the Shareholders of this Bank will be 
held in the Banking House, Hollis Street, Halifax," 

Wednesday, the 24th January next, at Eleven 
o’clock, a m., for the purpose of receiving a state­
ment of the affairs of the Bank, for the election of 
Directors and for other business.

By order of the Board,

Success and Progress iOil » 3*aThese are two outstanding features of the history 
of the North American Life over the past 30 years.

Assurance 
in Force. 

' 4,849,287 
15,779,385 
37,580,047 
56,245,318

•7Ï
Payments

Income to Phldrs. Assets.
343,746 

2,300,518 
6,968,014 

15,716,889
This is a rapidly growing institution and offers au 

attractive opportunity for a live agent.

Year.
1885 153,401
1895

"dominion
"sphUghill

BITUMINOUS 
STEAM and 

y GAS COALS

General Sales Office

H. A. RICHARDSCK".
General Manager.

38,016
581,478 105,712

1905 1,660,064 538,827
1915 2,749,951 1,386,025

1

Halifax, N.S., December 15th, 1916.
MONTREAL112 ST JA.L ES ST.

The MONTREAL CITY & DISTRICT 
SAVINGS BANK.NORTH AMERICAN LIFE 

ASSURANCE COMPANY The Annual Meeting of the Shareholders of this 
Bank will he held at its Head Office, 176 St. James 
Street, on Monday, the twelfth day of February 
next, at 12 o’clock noon, for the reception of the 
Annual Reports and Statements, and the election 
of Directors.

By order of the Board.

PROFESSIONAL

“Solid as the Continent.”
WILL ADVISETHE REV. M. O. SMITH, M.A..

fathers concerning the instruction and educa- 
No. 544 Sherbrooke St. West.

I oronto, Ont.Head Office,

with
lion ot their soils.
Or telephone East 7802, and ask for Mr. Kay.

A. P. LESPERANCE,
Manager.

Founded in ISO ’>
VTHE LAW UNION AND ROCK 

INSURANCE CO. LIMITED
Montreal, January 8th, 1917.

Bollinger Consolidated Gold Mines, 
Limited

OF LONDON

ASSETS EXCEED $48,000,000-
OVER $12,500;000 INVESTED IN CANADA. 

FIRE & ACCIDENT RISKS ACCEPTED.
i No Personal Liability).

DIVIDEND NO. 56.
IMPERIAL BANK OF CANADAi The regular four-weekly dividend of l'T upon the 

outstanding capital stock has been declared payable 
29th January, 1917, on which date cheques will be 
mailed to shareholders of record at the close of 

ry. 1917.
DATED 12tli January, 1917.

;j
Cana(1 an Head Office:

57 Beaver Hall Hill, MONTREAL
Agents wanted in unrepresented towns in Canada |„, 

J. E. E. DICKSON, Canadian Manager.
W. D. AIKEN, Superintendent Accident Dept.

°0f]i J*»n

DIVIDEND NO. 106.D. A. DUNLAP, •4
Secretary-Treasurer.

The Independent Order of Foresters Notice is hereby given that a Dividend at the rate
annum upon the paid-

LIFE INSURANCE GAINS.
! Policies issued by the Society are for the protec­

tion of your family and cannot be bought, 
pledged or sold.
Benefits
of di ath. or to the member in case of his total 
disability, or to the member on attaining seventy 
years of age.

Policies Issued From $500 to $5,000 
TOTAL BENEFITS PAID (Over)

of twelve per cent (12%) per 

up Capital Stock of this Institution has been declar­

ed for the three months ending 31st January, 1917,

r Special reports received during December from 
85 life insurance companies stating the amount of 
their new business during the first eleven months of 
1916, in comparison with the business written dur­
ing tlie corresponding period of 1915, are tabulated 
by tlie Insurance Press as follows :

11 months, 1916 ... .
11 months, 1915 .. ..

are payable to the beneficiary in case

and that tlie same will ho payable at the Head Of­

fice and Branches on and after Thursday tlie first
!$50,000,000 ........... $1,610,026,758 day of February next.

The transfer books will be closed from the 17th to 

the 31st January, 1917, both days inclusive.

FRED. J. DARCH, 1,294,671,072ELLIOTT G. STEVENSON, 
President.Secretary.

S. H. PIPE, F. A. S., A. I. A., 
Actuary.

$ 315,355,686Gain in 1916
The gain shown by these figures was about 25 

cent, hut complete returns are likely to show a By Order of the Board,per
gain of something more than 25 per cent as tlie 
figures of several important companies that 
known to have written relatively large amounts of 

business in 1916 are not included in the com-

E. HAY,areASSURANCE
COMPANYWESTERN General Manager.

new
Incorporated 1851 

Fire, Explosion, Ocean Marine 
and Inland Marine Insurance.

pilation.
With scarcely an exception the life insurance

Toronto, 20lh December, 1916.
com- 

The totalpanies reported a very successful year.
life insurance business in 1916 prob-$4,000,000.00 volume ofAssets Over - 

Losses paid since organiza­
tion, over 

HEAD OFFICE
VV. R. BROCK,

President.
QUEBEC PROVINCE BRANCH:

61 ST. PETER STREET, MONTREAL
ROBERT BICKERDIKE. Manager

new
ably exceeded $4,000,000,000.

63,000,000.00
TORONTO, ONT.

DIVIDEND NOTICEW. B. MEIKLE,
Vice-Pres. & Gen. Man.

THE, i.

STANDARD BANK OF CANADA
The London & Lancashire Life 

and General Assurance 
Association, Limited

QUARTERLY DIVIDEND NOTICE No. 105
Notice is hereby given that a Dividend at the rate of THIRTEEN PER CENT PER AN­

NUM upon the Capital Stock of this Bank has this day been declared for the quarter ending 
31st day of January, 1917, and that the same will be payable at the Head Office of this City, and 
at, its Branches on and after THURSDAY, the 1st day of February, 1917, to Shareholders of re­
cord of the 22nd of January, 1917.

The Annual General Meeting of Shareholders will be held at the Head Office of the Bank in 
Toronto on Wednesday, the 28th of February next, at 12 o’clock noon.

By Order of the Board,
G, P. SCHOLFIELD,

Offers Liberal Contracts to Capable Field Men
GOOD OPPORTUNITY FOR MEN TO BUILD 

UP A PERMANENT CONNECTION
WE PARTICULARLY DESIRE REPRESENTATIVES 

FOR CITY OF MONTREAL
General Manager.Chief 1^®c|I/°^^dasTREETi MONTREAL.

Manager for CanadaALEX. BISSETT
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i.. î Ik's !i:ivft boon opened : In British

i‘«< *? (on:». , .it .GLi : A î. : i ; > bvrriv in Sask a t u h * ■ a an - Tur-
i.***i*i:nci Thoi*«»M; in Qti:-l>f' - J)rumtnr»n:ivill<>. The 

bu; in \ss of il».- I » r. ? ? i. ; i -it Gilroy, Sask.. has be n t ranaierred io RI vvrhurst.
) ,.m s lies * h vn opened :il Biivh Hills and Speers in Sas- 
. : i Ih-lg.":. . , < ‘.,i.. and at t ih-n Sutton, Que. The sub agencies 

-1 .miai in anil V, veil. !i. all in the Province of Que- 
f ■ .: 1 as brun-di'-s. and the branch at Bio, Que., has 

The following branches have been 
Rock Creek and Su in me viand ; in Alberta — 

Laird and Outlook; in Ontario 
-Port Stanley. South Porcupine and Yonge and Kg Vinton (Toronto); in 
Quebec Chicoutimi, St. Denis and Dulutli (Montreal) and St. Remi. Since 
the close of the Bank's year a branch has been opened at Willow Brook. 
Sack., and a nl> agency at Richard, Sr.sk.

Your Din . tors have made subscriptions of $50.000 to the Canadian Patrie) 
tic Fund, $5.000 each to the British U«d Cross Fund and the British Sailors' 
Relief Fund. $:t,000 to the northern Ontario Fire Relief Fund and smaller 

amounting in all to $8,700, to various organizations, principally of a 
haracter. which an* seeking to alleviate the suffering arising out 

The call for such help is insistent an l we assume our
that Cam. la has been spared

i u -
( ola.'iihi;, 
f le loi• :a f )nf ario

Sark.

:\I Be. hup
hi'v, ar-1 ut.w h.-ing
been re.a'h- a sub av,i ,• . .,1 Rinu-u \i. 
dost d : x In British t'ohvubia 
Mmvir.-h and Strathmore; in Saska'- liewan

( 'n

patriotic c 
of I he great 'war. 
share of the Imnlrti in a
so miudi

ml niec-f’-g have made 
and their report is ap

'Hie audilo!'.-; appointed by \.ui a I the last 
t he au dit required by Sect loti 50 of ihe Bank 
pended to the statement presented to you to-day. As usual, the branches 
and agencies of the Bank in Canada, tic- Failed States. (Irea! Britain. New­
foundland, Mexico, and the depart nient s of the Head Off;'-* Van e been in­
spected during the year by the staff of our In men ion Department.

It gives the Dirm tors pleasure again to v\ >.'•• v. Co ;r sat»sfac;Ion at the 
with whi-h the officers of ile- ;'.vk have liischarge-i theirzeal and ability 

respec tive duties, 
JOHN AIR D. B C. WALK HR,

President,General Manager. 
Toronto. 2!Hh December, 1 Dili.

• » : all tii** •• of the Ban»; has been
• (•. '•, v !< i rd • or doub' i ;P has been

- c'- in liai eu; -A; I 
mad.- and »•, debt v 
fully |»i-o v idml for.

5 Ll.o,;.'Si tli: i: Mi i i'Ah.dh report . . o: - : ilie fir-h Ira century
A. - ce,. ,. ‘l 11:» b • c i■ 11p'• ■ i ai.til next May,
A,- i • 1 ..V - . mg ha*, ii'g ■ wic*■ km «•In.ugeil. 'I he Bank coni-

i i; y. I • tu, and - nc" ; mst Arm; A ( ! en era l Meeting of the 
- -d a urn bib r.tiy. 1 Mi A In Is 87 t lie dite* of the Annual

i > i. A . -oui the secon Tuesday in ,Ju!\4 to the 
1 *i in ! re l to the • • !1 t T'j'çsdu v in .1 salary,

' Hi. 
' b

tot - i
I In

$2,901,207.42

GENERAL STATEMENT
SOth November. 11)10

LIABILITIES.
$ 19.259,-. «7. USNotes of 111*1 I Link in eimilation . .

Deposits not hearing ini frost ....
Deposits boaring interest. including inlcrest ac­

crued to date ... ... .........................................

...........$ ti2.4S4.07l!. -7

11)7.412,079.88
S229.S9I5.1.-.2.15

I be fiftieth Annual Meeting of the Shareholders of the Canadian Bank 
of Commerce was held in the banking house at Toronto, on Tuesday, 9th 
January, 1917, at 12 o'clock.

'1 he President, Sir Edmund Walker, having taken the chair, Mr. H. V. F. 
.toms was appointed to act as Secretary, and Messrs. Edward Cronyn and 
J. E. !.. Pangman were appointed scrutineers.

'l ie- President called upon the Secretary to read the Annual Report of 
Ihe Directors, as follows:

REPORT
The Directors have pleasure in submitting to the Shareholders the fif- 

lieth Annual Report for the twelve months ending 20th November, 1916, to- 
gether with the usual statement of Assets and Liabilities :
The balance at credit of Profit and Loss Account brought for­

ward from last year, was,,..........
The net profits for i he •.•'car i tiding 20th November, after pro­

viding 1 or ail bail ar.'J doubtful debts, amounted to ...

...........$ 461,892.25

. ... 2,489,415.17

$2,901,207.42

Till- ha he ti appropriated as follows :
I ti v id: rls Nos. 11*;, 117, 118 and 119, at ten per rill, per

$ 1,5(40,000.00 „
150.000.00 
150.000.00

Bonus t;f mi, per rent, payable 1st June.............................
B'lnti : *.: one err cent, payable 1st December.....................
War i, * \ on natik-nute t irculation Lo 20llt November ... 
Trarts'onvd to i'em-Jou Fund (annual rout rilttti ;vn > ...

Fu lisi .'d r1 ; * 11 s :
( hit, h an Fa I riot it: Fund . . ,
Brii n lied Cross Fund .
B"i: isii Bailor.-;’ Relict l*'und ,
Su’i.ir.* stiir'eripliotis, iucludirg Mo, lie nt Unlario

this It,diet' Fuad and War Ibtsp a is, etc.............. 11,700.00

147 228.28
80,000.00

. ,..$50.000.00 
... 5,000.00

. ... 5,600.00

71.700.00 
802,219.09■ if: : -I Ini a anl

Balances due to other Banks in Canada..............................................
Balances due to Banks and Banking Correspondents else­

where than in Canada.........................................................................
Bills payable.....................................................................................................
Acceptances under Letters of Credit.................. ................... ’ ...

141,217.42

5,021,882.49
2,186,836.68
2,092,640.13

$258,598.176.55
2,084.12

525,000.00
Dividends unpaid..................................................................
Dividend No. 119 and bonus, payable 1st December
Capital Paid up................
Rest Account.....................
Balance of Profits as 

Account.....................

.......... $ 15,000,000.00
........... 13,500,000.00

per Profit and Loss
802,319.09

29,302,319.09

$288,427,579.76

ASSETS

Cold and Silver Coin Current ....
Dominion notes.....................................
Deposit in the Central Gold Reserves.....................

Notes of other Banks..................................................
Cheques on other Banks ...........................................
Balances due by other Banks in Canada.............
Balances due by Banks and Banking Correspon­

dents elsewhere than in Canada......................

Dominion and Provincial Government Securities, not exceeding
market value............................................................................................

British, Foreign and Colonial Public Securities and Canadian
Municipal Securities............................................................................

Railway and other Bonds, Debentures and Stocks, not exceed­
ing market value..........................................................................

Call and Short Loans, (not exceeding 30 days) in Canada
Bonds, Debentures and Stocks...............................................

Call and Short Loans (not exceeding 30 days) elsewhere than
in Canada...................................................................................................

Deposit with the Minister of Finance for the purposes of the 
Circulation Fund..............................

...........$ 20,975,529.83
19,315,476.00
6,000,000.00

$ 46.291.005.83
$ 1.630,360.00 

9,668,098.71 
1,389.86

7,201,798.12
$ 18,501,646.70

2,781,960.86

17.282,911.96

7,810,461.73
on

14,725,133.07

21,141,335.85

806,964.42

$129,341,420.42
Other Current Loans and Discounts in Canada (less rebate

of interest) ................................................................................................
Other Current Loans and Discounts elsewhere than in Canada

( less rebate of interest)...................................................................
Liabilities of Customers under Letters of Credit, as per contra..
Overdue Debts (estimated loss provided for).....................................
Real Estate other than Bank Premises (including the unsold 

balance of former premises of the Eastern 
Townships Bank) ...
Less mortgage assumed

Mortgages on Real Estate sold by the Bank .
Bank Premises at cost, less amounts written off.

Less mortgage assumed on property pur­
chased .....................................................................

133,738,131.21

16.504,418.23
2,092,640.13

230.738.30

. ... $ 1,264,458.34 
. ... 100,000.00

1,164,458.34
383)411.53

5,139,457.26

300.000.00
4,839.457.26

126,904.34
126,904.34

Other Assets not included in the foregoing...........
Other Assets not included in the foregoing...........

$2§8,427,579.24

B. E. WALKER, 
President.

JOHN A1RD, 
General Manager.

Report of the Auditors to the Shareholders of The 
Canadian Bank of Commerce.

In accordance with the provisions of sub-sections 19 and 20 of Section 
56 of the Rank Act, 1913, we report as follows:

We have audited the above Balance Sheet and compared it with the 
hooks and vupchcrs at Head Office and with the certified returns from the 
branches. We have obtained all the information and explanations that we 
have required, and are of the opinion that the transactions of the Bank 
which have come under our notice have been within the powers of the 
Bank.

We have checked the cash and verified the securities representing the 
investments of the Bank at its chief office and principal branches at a 
date other than and in addition to the verification at 30th November, 1916. 
and found that they were in agreement with the entries in the books of 
the Bank relating thereto.

In our opinion the. Balance Sheet is properly drawn up so as to exhibit 
a true and correct view of the state of affairs of the Bank according 
to the best of our information and the explanations given to us, and as 
shown by the books of the Bank.

T. HARRY WEBB, C.A. |
of Webb, Read, Hegan, Callingham * Co. |

JAMES MARWICK. C.A.
of Marwick, Mitchell. Peat & Co.

I Auditors.

we lay before you to-day.
The Banks' profits for the year under review were 

$2,439,415, tin increase of $87,380 over the figures 
of the preceding year, a trifling sum when you con­
sider the increased amount of business oij which it 
has been earned, arid the great activity which has 
prevailed throughout the year. We have felt it our 
duty to render p. large amount of assistance in their 
financing to both the Imperial -Government and the 
Dominion Government, and as rates of interest on 
this class of business are naturally low, profits 
have been reduced correspondingly.

Increased Turnover.
Apart from Ulis, how-ewer, lltsre has been

Before moving the adoption of the Report, the 
President called on Ihe General Manager to address 
tlie shareholders:

greatly increase^ turnover during the past year
which is not reflected in an increase of the profits 
of the Bank, and this tendency towards a stead v 
reduction in profits has been apparent for some 
years past. The ratio of our profits to total aver­
age assets during the five years ending 1915 ranged 
from 1.45 per cent to 1.13 per cent, but in almost 
every year the tendency has been downwards.

We have paid the usual dividends at the rate of 
ten per cent per annum, with bonuses of 
cent at the end of each half year; the war tax 
note circulation has called for $147.288, the Officers' 
Pension Fund for $80,000, and sundry subscriptions 

a for patriotic -purposes fast- $71,700, leaving a balance

General Manager's Address.
The shadow of the great European war has been 

the dominating influence in business affairs during 
t he year through which we have just passed. No im­
portant new transaction could be undertaken without 
considering the effect of the war, aud in the con­
duct of Hie affairs of a great fiduciary institution 
such as a bank it has been necessary to giv*^ more 
consideration to the factor of safety than to the 
factor of profit. I nder these circumstances we feel 
that you will he well content with Ihe results which

one per 
■on our
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made clear, we shall doubtless continue to mark forfnerly the largest. The war, so far as Italy is 
time in this respect. _ concerned, has brought with it a serious dislocation

The number of our shareholders continues to in- of commercial intercourse, and the necessity of find- 
crease in a gratifying manner. At the date of the

of credit of Profit and Loss of $802,319 to be car­
ried forward to the accounts of next year. As long 
as present conditions continue we must, I fear, ac­
cept a low rate of profit, and it is, of course, possible 
that there may be stilt further depreciation in the 
market' value of securities, so that we think it wise 
to carry forward a large balance in Profit and 
Loss account. During the past year the values of 
investment securities have depreciated further, 
which is only natural as long as the governments of 
the great nations engaged in the war are obliged 
to increase the rates of interest which their securi­
ties bear. Up to the present, however, we have not 
found it necessary to add to the sum of $1,000,000 
reserved last year for possible further depreciation, 
and we believe that we have provided for anything 
Which is likely to occur.

»

ing fresh sources of supply in allied and neutral 
closing of .our books we had 6,648 as against 6.341 countries is very pressing. With the active support 
last year, an increase of about 300, principally in and financial assistance of the British Government, 
the Provinces of Ontario, Quebec and Nova Scotia, there was formed during the year, in London, a 

Conditions in Mexico. company called The British Italian Corporation,
There has not been much change in the situation Limited, which is intended, in collaboration with its 

in Mexico during the year. Business has naturally Italian counterpart, The Compagnia Italo Britannica, 
been affected by the events of the past few years to work for the furtherance of commercial inter- 
in that country, and one of the results is that the two course between the British Empire and Italy. Among 
chief arteries of commerce, namely, finance and jts objects will be financial participation in enter- 
transportation, are blocked. The majority of the prises which are likely to result in an exchange of 
banks which formerly operated in the country are products between the two countries and generally 
closed and the currency is in a chaotic condit to facilitate the growth of British trade with Italy. 
For the present we continue to transact such mea- xîie project has the support of an important Italian 
gre business as the situation will permit, keeping bank, the Credito Italiano, and of two large English 
in view always the uncertainties of the future. Our banks, the London County and Westminster Bank, 
standing in the community is excellent, and were a Ltd and Lloyds Bank Limited, and in view c" the 
stable government once restored, we have no doubt prospects of an increase in trade between Italy and 
that the vast natural resources of Mexico W’ould Canada we have subscribed for a certain amount 
soon rehabilitate her commerce, of stock. We shall watch the development of *'

During the year we were called upon to join with enterprise with great interest and in the hope that 
the other banks in underwriting a part of the Sc ^ may lead to mutually profitable commercial re- 
ond Canadian 5 per cent War Loan, maturing in huions.
1931. The wonderful success of this loan is now 
a matter of history and must have been most gra­
tifying to the Minister of Finance.

Larger Note Circulation
The notes of the Bank in circulation show an 

Increase of $2,861.000 over the figures of the previ­
ous year. Throughout the year the note circulation 
of the chartered banks has been unprecedentedly 
tiigh, due partly, no doubt, to the high prices pre­
vailing for almost all commodities and partly to 
the activity in business arising from the large ord­
ers for merchandise and munitions placed in Can­
ada by the Allied Governments. In the general 
increase of note circulation this Bank has had i‘s 
fu'l share, and the demand upon our supply of notes 
lias been much greater than had been anticipated. 
Almost throughout the year our note circulation has 
been in excess of paid-up capital and beyond any 
figures heretofore reached in our history.

Growth in Deposits.
Our deposits show a satisfactory growth, the > 

crease being $35,373,000, of which over $25,000.000 is 
in deposits bearing interest: these include the sav­
ings of the people and are therefore less subject to 
fluctuation than demand deposits not bearing inter­
est. Through the medium of our Monthly Commer­
cial Letter we have endeavored to impress upon the 
public mind the necessity for the exercise of econ­
omy ,to a degree never before known in Canada, 
and we should Vke to think that some part of the 
increase to which we have just, referred has been 
due to the advice thus given. Canadians cannot too 
often be reminded that only by the universal ex­
ercise of economy and thrift to an extent to which 
they have in the past been strangers, and by the 
setting aside of what is thus saved for investment 
in Government loans or as bank dencsUs, can we 
do our share .to provide the wherewithal necessary 
to carry the war to a victorious conclusion.

Build Dominion Trade.
Similar projects with others of our allies are also 

under discussion, and if the opportunity is given us 
wu shall probably avail ourselves of it to a reason­
able degree. It is by such internatiun ‘1 arrange­
ments that we are hopeful of helping to build up 
after tlm "cessation of hostilities the foreign trade 
of the Dominion.

The Staff.
The members of the staff number 2,976, as shown 

in the following comparative table:
30th. 30th. 31st.

Nov., Nov., July,
1916. 1915. 1914.

2,170 2,5: After the War.
3 As to the future it is obvious, we think, that after 

the war finance will be more liquid, inasmuch as the
Officers on regular staff.. 1,806
Temporary clerks.................
Temporary women clerks

and stenographers............
Stenographers and women 

clerks on regular staff. . 
Messengers...............................

61187
o warwng powers are not likely to attempt to float 

any more new loans for many years to come. They 
will naturally, we believe, content themselves with 
funding at long dates their floating and short, dated 
debts. Before the war money was gradually In­
creasing in value, and there will be within the 
Empire many new enterprises as well as others held 
up temporarily which will require financ’ne. How 
soon these will come into 111- market to borrow will 
depend noon the willingness of the pulvV and of 
f■ n--nr-:1 h -pees to encourage bona fide ( oterprises 
by reasonable rates for money.
for a Brit sher to invest his savings in our own se­
curities. particularly at the rates of interest wlvch 
are likely to prevail. We shall therefore, watch 
th!s s’tuation with increasing interes* as future 
development at home and abroad may depend u"nn 
the willingness of capitalists and others to accept a 
lower return from such investments than they can 
obtain under present conditions by simply investing 
th<'!- surplus funds in government and similar se­
curities.

The President then spoke as follows:

23352

378344373
232230268

2,976 2,828 3.212
in addition to which we have 368 janitors, making 
a total of 3,344 persons employed by the Bank.

The changes in personnel indicated by the above 
figures are eloquent of the burden which has been 
laid upon the shoulders of the older members of 
the staff to maintain our organization at a satis 
factory level of efficiency and, at the same time, to 
assist in the training of the unusually large per- 

of the staff which is without any previous 
At the 30th of November, 1,207 of our 

officers had enlisted as against 748 a year ago, re­
presenting about sixty per cent of the male staff, 
and it is interesting to note that 264 of our officers 
have attained to commissioned and 168 to non­
commissioned rank in the army.

Further Enlistments.
Not only has it been necessary to cope with the 

immediate difficulties arising from a depleted staff, 
but provision has had to be made as -well for the 
additional strengthening of our ranks in order to 
meet with some degree of preparedness the problem 
of future enlistments. One expedient adopted to 
meet the exigencies of the case has been the em­
ployment of temporary men clerks, of whom we now 
have 187, and of women clerks, both permanent, 
and temporary, the number of women on our staff 
having increased during the yast year from 367 to 
725.

U will be natural

centage 
f v-pftrnee.Strong Cash Reserve.

Our total holdings of p-'n mi levais are $46 291 - 
999, an Increase of $6,389,000 over the figures of a 
year ago. but of th’s sum $6 000 000 is represented by 
a deposit in the Central Gold Reserve to cover the 
issue of note circulation in excess of our paid up 

’ —•*„ -pfor^pfi *n These holdings of cash
represent 18.5 per cent of the total of our dénonça 
an circulation and 17,9 per cent of our view of the 

nties of war conditions we are sur» that you 
mnrove our policy of keening strong in this 

respect. Our immediate available assets total *1*° 
-'\- r-e- pant of our deposits 

and fifty per cent of our total liabilities to the nub 
'"he largest increase in any one item compos­

in'- tnip nmount is in British, foreign and colonial 
securities, etc., which show an increase of over 
$15 500.000 and include the securit’es purchased and 
held r .. advances v.lf,h we have made to the 
Irn-e-'ni O'-vern men t to rinnnoe th/dr purchases in 
the Dominion, 
of $858.000 in our holdings of Dominion and Pro­
vincial securities and a decrease of $1 802 000 in our 
holdings of railway and other bonds debentures and 
stocks. We have thought it rlesirab'e in view e* 
the exigencies of the war and of the requirements of 
of the Governments of Great Britain and Canada, to 
realize on these securities as onnortunitv offered. 
Th’= has seemed the more advisable because of the 
doubtful outlook as to the future trend in the value 
of such securities. -----

r

President’s Address.
I shall not apolcg’ze as I did a year ago for ask­

ing you to devote yrntr-ritleRfion to the msteFial-af­
fairs of Canada at a time when the Emoirp and its 
y> ices are fight'ng for the greatest of all causes — 
the liberty of the world. Canada has in that short 
time so eiilarged'her sphere of action that only the 
blind could fail to see that every detail of our na­
tional life wh’ch aids or hinders our power to serve 
in the g-oat conflict is of cunrorno inp- 
the terrible winter of 1914-15 we did not realize that 

to count for much in 'he strur"1e great-

v
w1'

lie

Ttl

our a’ ’ was
ly as ' r desired to help. We did not r»n’’v believe, 
desnite the-, warning of Kitchener, tlvt the war 
wouM still be raging in 1917 with the end not nearly 
in sight.
for the end ; we only know that the last man. the 
last gun. the last dollar, may be needed hut that we 
shall win beyond any peradventure if the people in 
all the allied countries can he made to understand 
what is required of them.

staff thus augmented to an unusual de­
gree by untrained and inexperienced workers many 
problems have arisen and the task of distributing 
the burden as equitably as possible has been by no 
means easy. Furthermore, an inexperienced and 
untried staff must mean a staff enlarged beyond nor­
mal requirements and a consequent addition to the 
cost of operation. These, however, are conditions 
inevitable in times such as we are passing through, 
and we can testify to the ready and cheerful manner 
in which we have been supported by the staff gen­
erally in dealing with them.

Their Supreme Sacrifice.
Since our last annual meeting an additional fifty- 

nine brave and promising young men of our staff 
have laid down their lives on the field of battle. 
Our complete casualty list as at December 31st is 
as follows:

Killed . .
Wounded 
Missing 
Prisoners

With aThere has been a shght increase

Now we do not talk of any definite time

Exports Exceed Imports.
Turning at once to our trade with other countries, 

(hat being the best indication of the tendency of 
affairs at the moment., we find that, leaving out the 
shipments of gold and bullion, both inwards and 
outwards, our exports for the fiscal year ended 31st 
March. 1916. exceeded our imports by $249 088.274, 
and that for the six months ending 30tli September,

We cannot keep

Assist Home Industry.
Notwithstanding the advances we have made to 

the governments of our own country and Great 
B-’tain for the purposes of the war. we have not 
found it-necessary to decrease the assistance which 
we render to the ordinary business of the country. 
Indeed, our total current lon-’S at the date qf the 
statement before you amounted to $ls6 109 OfiO. ”ii 
increase of over $13.800,000 as compared with the 
figures of a year ago. It has always been the policy 
of this Bank to consider as one of the principal aims 
which should be ken* before the executive, that R 
should render the utmost possible assistance to th~ 
development of Canadian trade and industry. We 
have not failed in this duty during the year just 
past.

1916. the excess was $141.100.898. 
in mind too clearly what has happened since 
end of our period of expansion in 1913. and a 
tition of the figures given last year will aid us to

84 he
175 repe-

8
9 do so.

Fiscal Year.
1912- 13
1913- 14
1914- 15-.................  497.376 961

530,211,796

20111 Exports. 
$377 06° 255 

455 437 224 
461 442 509 
779.300.070

Imports.
. ..$6*6 515 536 
. . . 635.383.222296

We have received many indications that our men 
are measuring well up to what is required of them 
and are capable of taking their full share in the 
derful operations at the front which are thrilling the 
world. Six of our officers have been awarded the 
Military Cross and three more have been recom­
mended for it.

1915-16.................
Six months ended 

Sept......................
won-

Liquidation of Debts.
The total of overdue debts shows a conside- 

decrease and stands at a lower figure than for a 
number of years back and at only about half the 
amount of last year. This is doubtless due to gen 
eral liquidation of indebtedness, brought about in 
part by the satisfactory results of the crops for 
the last two years and in part by the prosperity aris- 
ing out of the war. There has been little change !n 
the figures of Bank Premises account. The slight 
increase is chiefly due to the purchase of sites for 

of our smaller branches. Our total assets

547.062 663 
Excess
Exports.

405.901,765 
Excess 

Imnorts. 
$309 -M7 191 

179 945,998 
35,934,452

Fiscal Year.
1912 13...............
1913- 14...............
1914- 15...............
1915- 16.................
Six months ended

Sept......................
The improvement from year to year is as follows:

1913 to 1914.
1914 to 1915
1915 to 1916

Staff at Home.
We do not think that it would be fair thus to 

express our pride in our banker soldiers without 
adding a further word in commendation of the staff 
at home. While we will have to expect that some of 
them will take up military duty, we are satisfied 
that those who have remained at home thus far have 
been actuated by the highest motives; indeed, the 
work of the Bank could not be efficiently carried 
on without retaining the services of many men who 
in other respects would be available for military 
service.

$249,088,274

141 100.898

$129.501.183
144.011.546
285.022,726

some .
show a growth of $38,000 000 and now' amount to the 
large sum of $288,427,000. It is interesting to note 
that this is about ten times the total assets in H 
balance sheet of twenty years ago when they stood 
at $28,596,000. The increase alone during the year 
just past has exceeded the total figures of the whole 
Bank at that time by no less than the sum of ten 
million dollars.

$588,535,4551913 to 1916
For the six months of the present year the gain 

over the astonishing figures for the first half of last 
year is nearly another 100 millions.

The gain of 285 millions in our foreign trade as'

Trade With Italy.
A year ago you were advised that we had placed 

the facilities of this Bank at the disposal 
of our Italian allies for the purpose of receiv- compared with March, 1915, is almost aU due to the 
ing from their citizens in this country subscrit increase in the value of the exports, the increase in
to a war loan. The situation in Italy to-day is a the imports being or.!y 32 millions,
very interesting one. The foreign trade of that Effective Economy,
country has grown very largely during recent years. If we are really tp exercise an effective economy 
The trade of Germany w'ith Italy gradually overtop we should be very jealous as to the nature of any 
and thcn„surpassed that of Great Britain, which was imports not necessary for the production of war sup-

Few Branches Opened.
The number of our branches stands at 376 as 

against 374 a year ago, the smallest increase <n 
in , '’at’ng the policy which has pre­

vailed in this respect. Until the war is over and 
the future of the branches we now have has been

ir
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gives to the forthcoming campaign of thrift its full­
est meaning.

much longer, and the extent of the collapse in trade 
if it does not.

plies or for our national existence. There is some 
improvement In this respect, hut it is not pleasant to 
see about 10 millions sent abroad for motors and 
about as'much more for silk goods and velvets. The 
chief increases arc- in iron and steel bars and £oods, 
and in iron ores, in machinery, in wool, cotton and 
jute and goods made therefrom, in raw rubber, in 
various chemicals, oils, explosives, etc., needed for 
making munitions, in various articles for the army 
and navy, and to a considerable extent in foodstuffs, 
so that apparently the chief increases are in neces­
sary articles, although we regret that many of them 
were not made in Canada. There is a large increase 
in our exports under every general heading, es- 
pei hilly under manufactures, mining, agriculture anti 
animals anil llieir products. The total of ouY import: 
and exports of merchandise In the fiscal year cn 
Ma'-vh. 1916. was $ 1,309,511.866, against $941 .(135.360 
in 1SÎMÎ, that being also a. period of excess exnnrts. 
Ties enormous foreign trade is, of course, coincident 
vCi h a great decline in all domestic trade not con 
n !i‘il with tli war, and is swollen largely by pur.
< V mes of steel and other material imported from 
111 - Cnited Slat-s. in he used here in making muni- 
I ; the money i*. suit is abnormal because of tile 
li'.'.-it priée of uliiicsi every known eoiuniodity. i :
III., potting forward the figures h'iWcvei’. as a ruble lo 
win, I may lie p... s,b|e at ter til." war. I urn pa • he; t Item 
forward as an indication of what n ay lie acoomolish- 
e.l when we are spurred by gnat events. The fi- 
naindal ideal f..r us at the moment is to pay interest 
mi our foreign indebtedness to provide our share of 
t ie cost of II, war, and to lend as much as possible 
to (beat liritii'e. In pay fur liiuiiliions made far her 
by Canada. We are. apparently, accomplishing 
the but in the ahsem ;■ of figures, we cannot estimate 
what amount of profit from our home trade is even­
tually invested in war securities. We are, however, 
being helped to ace unplish this result in a manner 
which may deceive us li> Lite large market in the 
United States for our securities, and also by the 
many subscriptions received from our wealthy neigh­
bors when issues of our own war loans are made in 
i 'anitda.

Thrift for the Empire.
Thrift for the individual ^excellent, but just now 

that Is of minor importance. Thrift for the sake of 
Canada, thrift for the sake of the Empire, thrift

We shall not tall 
We shall

United States War Trade.
The receipts of gold, therefore, have been huge, 

notwithstanding the acquiring of so large an amount 
of United States securities, 
there has been such an expansion of credit that 
bank reserves are not as comfortable as they were 
a year ago, and the Federal Reserve Beard has 
sounded a note of warning which takes the form of 
a caution against the purchase of British and French 
Treasury Bills. This was immediately followed by 
flic withdrawn! of an issue at that moment about to 
be offered lj tiie public. The United States has 
benefited more by the sale of war supplies of all 
kinds titan any outer nation, and because of this 
they ought to he the main source of credit for such 
supplies. Where merchandise is produced credit as 
a rule must he extended, otherwise trade will de- 

Oreat Britain, because of the enormous pro-

Co-incident with this
to win the war should be our cry. 
for men, difficult as enlistment may be. 
not fail because of inability to make or to procure 
war supplies. If we fail it will be because we have 
wasted on unnecessary things the money tiist would 
have won the war. rl he man or woman tflio works 
hard at making shells may take much comfort in 
helping to win the war, but the man or rrosasa > n 

-art cf the present Irish t"ges 
due to the war and buys a war security, or helps a 
l , lu v so, has helped twice, and the second 
kind" of help is the most vital. The manufacturers 

United States will make war supplies for 
We are doing better only if we supply them

nMTr'n saves ft

of the 
money.
cn credit. . . ~

In addition to the credits for munitions, the Lan- 
adian banks arc at tho moment giving credits to the 
British Government for the purchase of wheat to 
ihe extent of 20 millions, but the transactions are 

shorter duration than the obligations already

eline.
liuction of gold xvitliin the Empire, is the only coun­
try that enn buy largely for cash, although she also 
must have liberal credit extended to her while U 

The United Stales fur the time being.war lasts.
however, will sell goods to the Allied countries for 
cask or will lcml against collateral, but will not 
grant credit in the ordinary sense. What they fear 
is a sudden collapse of the trade in war supplies, 
hut such a collapse would be the natural result 
tin- advice of the Federal Reserve Board is literally

for a 
mentioned.

Eank Deposits.
The total of the deposits of Canadian banks at. 

30th November last was $1,521,349.000 as compared 
with $1,288.9T6.000 at the same date in 1914 an in­
crease of $232,364,000. Our deposits will, we trust, 
continue to increase, but the extent of the increase 
will depend cn the results of the campaign of thrift, 
and only to a proportionate extent shall we be able 
to helo in the way which we believe most vital^m 
winning the war. We must of course bear in mnd 
that the war securities held by the banks are only 
a part of the resources which are being used for 
war purposes and that the loans made to evsr> 
manufacturer of war supplies have to be included 
to indicate the total extent to which their resources 
arc so used.

followed.
Agricultural Production.

The only direction in which the tide-of prosperity 
in the United StatesHo not at the full is in agri­
cultural production. In a year when the world 
is facing the highest prices of recent times, the 
great de; rcase in the wheat crop, the moderate 
yields of t orn and oats, I lie small yields of minor 
products, and the adverse effect of high priced feed 

the live stock situation, are matters of deep ton- 
The individual producer may ne compensated,

on
corn.
at least partially, for the low yield by the higher 
price, but no comfort for the consumer, weary of 
high prices, can lie found in a world short of food 
and of almost every commodity that enters into 
ilia daily needs.

A matter of supreme importance to Canada, and 
for the frequent reference to which no excuse is 
needed, is that we must as tar as possible provide 
the cost of the war at. home.

Prosperity General.
The Review of Business Conditions which are \ 

panics our annual report records prosperity beyond 
anything we have ever known in almost every part 
of Canada. This results from the existence C a 
market which needs almost everything we produce 
and which must pay almost anything the seller asks. 
If it is true that ninety per cent of the exports of the 
United States are a result of the war. much the 
same must be true of Canada and in'addition a targe 
part of our home consumption is due to the require­
ments of the Canadian army. As individuals. almost 
all are gaining by the war, except those with more 

fixed incomes and without power to adjust

An Enlarged Market.
The sales of Canadian bond issues for the eleven

n. utlis of 1916 are of peculiar interest, allowing 
how completely our reliance for the placing of our 
securities is now transferred from Great Britain to 
the United S’ates and to our own greatly enlarged 
market. The following statement lias been prepared 
for us by the 11. niinieii Securities Corporation:

Sold in 
i 'anada.
$ U! ,->67,0.41

/

Cost of the War.
At tiie end of October the war had cost us a little 

350 millions, and at our present rate of spending
300 millions more may he added during the coming 

From the excess of revenue over expenditure 
may at the end of the fiscal year have 50 r 

lions, or even mere, to apply on war charges. To 
provide for so great a proportion of the total cost 
of the war in this manner reflects great credit on 
these who are responsible for Dominion finance. 
We have managed to finance the remainder of the 
cost thus far partly by an account with tiie Im­
perial Government for oyersea and other disburse­
ments and partly by loans floated in Canada. Over 
100 millions of the amount due the Imperial Govern­
ment lias been funded permanently and most of the 
balance is offset by payments on Groat Britain's 

Some loans for ordinary capital expendi-

Xrruritios.
Municipal . . .
Railway . . . .
Governments . .
Miscellaneous Corporations 24.75(11100 
I'uIdie Service (‘orporalbus 5,900.000 
( alladian Co's operating 

in Forcdgn ( -unitri's... 7.500 000

Tidal.
.. $4911)0.575 

15 920.000 
. . . 300 545.300

year.
w i ■S3.350 000 

6,050,000 or less , ,, ,
the same when prices arc high, and those who are 
engaged in business not connected with war supplies. 
The money made by the individual, however, has, so 

_ the nation is concerned, to be provided by a 
debt incurred partly by Canada and partly by 

We do not, like the United States,
far as

Total .$■’10:1.715.875 $102,967.055
Sold in Sold in

U Sf.-Res. G. Britain.

war
Great Britain, 
receive gold in exchange for a large part of our 
products, we even borrow from the United States part 
of the cost of ihe war. x

The Dollar Saved.
If we could free ourselves from the habit of think­

ing of commodities merely in the terms of their 
money value, we should discover that wiiat we are 
doing is to provide material to help our gallant sons 
and their fellow Britons to win the war, and ihat 
there is no one to pay for this material ultimately 
but ourselves and the Motherland. Therefore, in the 
monthly letters issued by this Bank we have con­
stantly preached thrift in order to discourage people 
from spending that which as a nation we cannot 
afford to spend. We repeat once more thao every 
dollar any Canadian saves, whether he buys a war 
bond therewith or indirectly enables the banks to 
do so, is one dollar more of power to win the war, 
and tliai particular dollar no one else tan provide 
if lie tails to do so. We arc told by every one who 
visits England, and especially by those who have 

the battle line and the conditions there.

Securities.
M unielpal
Railway................
Governments . .

. . . $3S 533.520
15 920 non

. .. 1 17.195.300,,
Miscellaneous Corporation.: 10 700 000 
i'lililic Service ('orporiii'iis 5^)00 000 
Canadian Go’s operating

in Foreign Couulri.M,. 7,500,001)

account.
lures which could not he deferred were made in 
New York ill 1915. In March, 1916, a second loan was 
placed in New York amounting to 75 millions, ,of 
which 25 millions was used to take up a correspond­
ing amount of the 45 millions borrowed in July-, 
1915. In September a second loan in Canada was of­
fered.
100 millions, and the subscriptions exceeded 200 
millions, the banks, receiving nothing on their un­
derwriting nf a portion of the loan. These are such 
notable achievements that. I am sure they cannot 
have escaped the memory of any Canadian, but I 
mention them for the benefit of the very large 
number of people outside Canada who read our an­
nual reports.

$3.000,000

Total . . .. . . $192,748,82(1 
It will 1m secu that the actual sales in Canada of 

Government bonds are i onsiderably less than tiie 
amounts offered to the public in Canada. To the 
extent thus shown buyers in the United Slates have 
eventually become tiie owners of these issues. S:nce 
Auguts, 1914. Canadian securities to the extent of

$6,000,000

This time the finance minister asked for

about 50 millions of dollars which hud been sold in 
Great Britain or i lsivhe.ro in Europe have liven re­
turned. These have been either directly resold or the 
nature of the issue : re arranged and about one half 
lias fourni u new market in the United States, the 
remainder being absorbed in Canada. Tin1 figures 
of such transactions are. now included in the state 
ment of new issues.

War Finance.
In tliis review of Ihe finances of Ihe year if is 

necessary to recall-that the proceeds of file first- 
war loan of November. 1915 100 millions were used 
mainly, if not altogether, in the year 1916. There 
one feature in Canadian war finance which differs 
in a mark ’d degree from that of Great Britain. Our 
Finance Minister has as far as possible funded the 
délit as it lias been incurred, with maturities neither 
so long as to involve présent rates of interest far 
too many years, nor so short as to trouble the Gov­
ernment during a period of same years beyond any 
probable duration of the war. One of file disturb­
ing features of tiie finance of Great Britain is the 
enormous quantity of Treasury Bills which must be 
renewed at very short intervals.

Financing Munitions.
Next in importance to the question of our own 

war finance is the aid which has been extended to 
Great Britain by the placing in Canada of British 
Treasury obligations or of Canadian obligations 
given on account of the Britisli Treasury. The Can­
adian manufacturer of munitions has not been ask- 
ed thus far lo take pay for his goods in the form of 
Treasury obligations—he has received cash—hut 
some one had to take these obligations, because, 
clearly, Great Britain could not place orders for war 
supplies to the extent of hundreds of millions of 
dollars and immediately find the casli with which 
to pay for them. Tho help given liy our Government 
in this way was apparently at least 100 millions, 
doubtless partially offset by tiie expenditures in­
curred by the imperial Government cn behalf of our 
troops, hut as to this we have no precise knowl­
edge. The banks have been the only other source 
of assistance as far as we know, and they have al­
ready lent on these Imperial obligations 100 mil­
lions and have undertaken to lend an additional 1°'' 
millions during 1917. If. however, we are to exeev 
the orders for war supplies which will be offered tu 
us. and which il is our duty to undertake in order 
to aid in ensuring victory, we must be prepared to 
do very much more than heretofore. This is what

alg0
that in Canada we act as if no war existed.

Extravagance.
1 have referred to the motors and the silks, but 

they are only examples of an extravagance which is 
observable in every direction. YVe should undoubted­
ly forbid, or at all events heavily penalize, the im­
portation of all luxuries ; municipal expenditures 
should be further curtailed and all projected im­
provements first submitted to the criticism of pro­
vincial commissions; we should not think it amiss 
if the expenditures of individuals at eating places 
are legally restrained and meatless days are in­
stituted. I am not endeavoring to sav in what di­
rections economy should be enforced in Canada as it 
has been in England, but beyond a doubt it must 

•be enforced in many directions if it is not voluntari­
ly adopted by our people.

Production and Prices.
It is not easy to conjecture how far tiie prosperity 

of Canada is due to the activity iu production of all 
kinds, to the ready market and high prices, and how 
far to the grain crop of 1915. a crop so extraordin­
ary that it exceeded some estimates by seventy mil­
lion bushels and our own by fifty-seven millions, 
but it is well to remember that our prosperity was 
due to both causes and that the crops this year 
have not been good. If we have throughout Canada, 
a fair average result, that is the best we can say of 

agricultural and pastoral production.

United States Gold Stock.
The affairs of the United Stales are nceessitrily a! 

ways of great interest to us. lint never more so than 
at the present time, and I hope tliai every slmr 
holder will read attentively the carefully prepared 
report of mil- New l urk Agent. During the past year 
the United Slates lias added to her gold stock, aller 
deducting exports, alunit 4GO millions in gold and 
is now estimated to possess ihe huge sum of about 
$2.750 (HIO.ODO in that metal. From informalion ob­
tained in tiie United Stales we learn that the im 
porta of gold from Canada for the ten months end­
ing October were 385 millions of dollars. This 
of course, almost entirely on imperial Government 
account. With the enormous volume of war busi­
ness. tile increase of credit made possible by the 
new Federal Reserve Bank Act and this influx of 
gold, trade has so increased that in many lines of 
business each month establishes a new record. An 
estimate of the foreign trade of tin* United Stat 
given by our New York Agent, places the excess of 
exports over imports from August, 1914 to Septem­
ber, 1916. at. $4.158.1)00.000. This is said to be al 
most equivalent to the amount, of United States so 
rarities held abroad before the war. and it is es­
timated that by the end of September securities of 
all kinds had been returned to tiie value of $2,400,- 
000 000, so roughly about $1.600.000.000 remained 
abroad. Of this remainder the proportion which can 
lie made available for British war finance is too 
uncertain to form a basis for an opinion of any value. 
Great Britain, however, holds a vast amount in the 
securities of countries other than tiie United 
States. 1 have seen tiie statement that about nine­
ty i>er rent of the present exports from the United 
States arises from war requirements. If this is even 
approximately correct we can imagine the vast ad­
ditional increase in wealth if the war continues

es,

Highour
prices will make up for this to the producer, but 
nothing can make up to the nation for the shortage 
of foodstuffs at such a tjme. The liquidation of debts 
following the great crop In tiie West, the improve­
ment in the towns and cities of the prairie provinces 
and British Columbia, the growth in bank deposits, 
the marked improvement in railroad earnings, and 
the increase in the figures of every clearing-house 
in Canada, ore all tilings so directly dependent upon 
tiie great crop that we must expect a lesser degree 
of prosperity in the West in 1911.
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pended by the Commission, but the following items 
will be interesting:—

Clearing-House Figures.
Since 1913, when the largest figures up to that 

time were reached, the totals of'the Clearing Houses Clothing, boots, etc
have been declining in volume. During this year,' Motor trucks and other vehicles...............
however, they have expanded to figures much be- Accoutrements .,. ... ............... ..............
yond anything hitherto recorded, the total being Arsenal supplies, cartridges, rifles, ma-
$10,564,043,000, an increase over 1915 of 35.48 per chine suns and revolvers ... .
cent, and over 1913 of 14.17 per cent. In the three Drugs and surgical instruments ..............
principal cities the increases over 1915 range from Furniture, hospital supplies and stores..
35 to 42 per cent, and over 1913 from 14 to 29 pev Tn>nspc..tui.ion of troops to seaboard and
cent. There are now twenty-five Clearing Houses in 'u England over ... ... ...... .............
Canada, two having been established during the year, Maintenance cf men while in Canada, not
namely Kitchener and Sherbrooke including pay. about............

We subjoin as usual the budding permits for tho The Commission has purchased about 3 million 
four principal cities. Extent in Montreal, they show Pounds of fresh fish, about half on Canadian and
a very considerable advance upon 1915^ although ha!f on Imperial account,
they are still inconsiderable as compared with 191” 
and 1913, the years of greatest expansion:

1913.
. ..$27,032,000

.. 27 038 300
Vancouver... 10,423.000
Winnipeg..... 18.621,000

1915.
Montreal................. $7,495 000
Toronto........... 6,651.000

, Vancouver.... 1.593.000
Winnipeg..... 1.S26.000

$35,000,000
3,000,000
3,000,000

.. . 17,000.000
1,000.000 
6 000,000

10,000,000

... 35,000.000

War Purchases.
The purchases on Imperial account by the 

partment of Agriculture for the year t 23-’ T_ 
camber, amount to 186.000 long tens of hay. 450 000 
tons of oats, equalling nearly 30,000.000 bushels, 
and 187 tons of fini' ‘he amount expended in this 
way being over $37.500.000.

Among the purchases of tiie British War Office 
Purchasing Department at Montreal for the past 
year are the following items:
Cottons and woolens...........
Foodstuffs—cheese, canned

vegetables, etc................ ...
Miscellaneous merchandise of iron and

steel............................................. .... ... ...
Other miscellaneous merchandise............

1914.
$17.619 000 
20.672.000 

4.484 000 
12.160 000 

1916.
$5,334.000 
9.882,000 
2.412 000 
2,507,000

Montreal . . 
Toronto . .

$1,000,000
meats and

Industry and Research.
We are not now discussing after-the war condi­

tions so much as we did a year ago—wo have real­
ized that our first duty is to win the war — but 
there are matters which prudence demands should 
not he neglected. I am glad to see a very eminent 
man has been appointed as the head of a commis­
sion established by the Dominion Government for 
the purpose of scientific research in

20.000,000

1.509 00d 
1.500,00'.*

$24 020 O'1"'
There are, of course, thousands of articles not 

mentioned here which are made in Canada, the cos: 
connection ot which represents many millions; indeed, it is 

with our industries and our natural resources. We a most gratifying fact that Canada has been able
iiave on the one hand manufacturers craving for to produce nearly everything required by our army,
help in the questions arising in their business which the exceptions being binoculars, machine guns, re­
depend on skilled knowledge in .chemistry, physics, volvers, motor trucks, and some less important
metallurgy and other branches of learning, and we tides.
have on the other laboratories and skilled mem- Since the war began we have learned much in 
hers of the faculties of our universities'keen to solve the workshop, in the chemical and physical labors-
these difficulties. We want some local machinery tory, in the refinery, in the counting house, in f
tu bring these two together, and our provincial gov- nance, indeed in every walk of life. We have been
ernments, aided by our hoards of trade, could bring able to form some estimate of cur value among the
this about. If both manufacturers and governments forces of the Allies, from the boy in the trenches
are willing to join in the expense, which ought not to the father at home who is hacking his son in so
to he burdensome, a bureau which would receive many ways, hut do we realize that what we do, or
such problems and determine the cost of investigating do n°t do, may turn the scale on which depends
them would place us in a position to begin this victory or defeat? Our responsibility for the future
great work at once. of the Empire and of Canada is so great I hat there

is no room for slackness. We must do, not many 
things, but everything that will help to win the war.

The report was then adopted unanimous, 
retiring auditors were re-elected by the shareholders, 
who also passed votes of thanks to the directors 
and staff of the Bank. Upon motion the meeting 
proceeded to elect directors for the coming year 
and then adjourned.

AN IDEAL INCOME
enn L)v securet*. to your Beneficiary with 
Absolute Security by ïnsurli.g In tho

Union Mutual Life Insurance Company, 
Portland, Maine

on it»

MONTHLY INCOME PLAN
B. ct.ed by u uopoeit of >,I,bo.-,902.65 par value with the 

DOMINION GOVERNMENT in cream of 
Canadian Securities.

For full Information regarding the most liberal 
Monthly Income Policy on the market write, stating
«ce at nearest birthday, to

MALltiv 1, JOSEPH, Manager 
Province of Quebec and Eastern Ontario, 

tj.le 502 McGiLL BLDG.. MONTREAL. QUE.

Efficiency in Production.
We know that the future prosperity of the coun­

try with its load of war debt, depends upon greater 
production in the field, the pastures, the forests 
the mines, the sea and in the... , , workshops, and we
cannot afford to be behind any nation in llie world 
in efficiency when the fierce race for success in 
trade follows the war. In the West the provinces 
if;list open:! liberally to improve agriculture and to 
encourage the increase of live stock and whatever 
is possible must be done to enable the farmers to 
market their crops at the best time and to improve 
the conditions surrounding their homes. Nor c an we 
afford to see the valuable fishing industry of British 
Columbia, which supplies forty per cent of 
fish, decline on account of the unskilled methods 
employed in both the salmon and the halibut fish­
eries.

ROYAL BANK CHANGES.

Commercial Union Assurance Co.
OF LONDON, ENG.

It. L. Ritchie has been appointed manager of (he 
Royal Bank of Canada at Halifax in the place of 
C. W. Frazee who has received the appointment of 
supervisor at Vancouver. Mr. Ritchie is at present 
manager at Winnipeg. He is a former Halifax man 
and a son of the late Judge Ritchie. Mr. Frazee 
leaves for Vancouver the- middle of litis month.

LIMITED
our

1 lie largest general Insurance Company in the world
Capital Fully Subscribed ......... . .. $14,750,000

Making Munitions.
A year ago we were able to make a few not vev- 

well-connected remarks regarding the manufacture of 
munitions in Canada. We sought, however, to con­
vey at least some idea of the scale on which we were 
working, and to indicate that there are very few of 
our industries that cannot aid in the cause. Al­
though very many goods are being shipped and con­
tracts carried out which do not come within the 
operations of the Imperial Munitions Board, the War 
Purchasing Commission, the Department of Agricul­
ture, or the British War Office Purchasing Depart­
ment. at Montreal, such information as can he gath­
ered as to the operations of these bodies is useful. 
The shipments through the Imperial Munitions Board 
comprise empty, fixed and complete shells, also 
fuses, brass cartridge cases, steel forgings, cordite, 
tri-nitro-toluol, etc. During 1916 the total disburse­
ments were about 320 millions of dollars, and while 
we have no information on which to hazard an opin­
ion as to the scope of operations for 1917, it is at 
least suggestive that the actual business completed 
during the year amounted to about a million dollars 
a day and that many manufacturers are only now 
ready to deliver certain kinds of shells to the full 
rapacity of the plants established for the purpose. 

Women Employed.
A year ago women were but little employed in 

making munitions, now they are working by thous­
ands in munition factories, and while much delay 
was caused by the necessity of creating new shop 
conditions for them, this has been accomplished 
in many factories, and we can hut iiope that thous­
ands more of our women will come forward for this 
work and thus release many men for the fron^ 
When we consider that there are 600 factories ir 
Canada and Newfoundland from the Atlantic to the 
Pacific, all making munitions night and day, three 
shifts of eight hours, or for the women in some cases, 
four shifts of six hours daily, we can get some sense 
of the scale of operations. ' The supervision of all 
this requires between 3,000 and 4,000 inspectors and 
600 other employees.

Paid Up
Life Fund ami Special Trust Funds___ -74,591,540

. Total Annual Income Exceeds

1,476,000

47,250,000
142,000,000
183,366,690

“ Funds Exceed ...
Fire Losses Paid 

Deposits w ith Dominion Government .. . 1,225,467
(As at 31st December, 1915.)

U. S. JANUARY DIVIDENDS.

Record breaking total of $330,517,124 was paid in 
dividends and interest in January in United Slates, 
which compares with $281,200,118 in January uf 
1915.

Head Office, Canadian Branch:—Commercial Union Bide 
232-28G St. James Sited. Montreal.

Applications iV.r Agencies solicited in unrepresented
districts.

j. McGregor 
vv. s. JGl i. uxc -

Mgr. Canadian Branch 
Aset Manager

PROSPEROUS and 
PROGRESSIVE

Up-to-date business methods, 
backed by an unbroken record 
of fair-dealing with its policy­
holders. have achieved for the 
Sun Life of Canada a pheno­
menal growth.

More than 166,000 of its 
policies are now in force for 
assurances totalling over $265, 
000,000—much the largest 
amount carried by any Cana­
dian Life Company.

Our Soldiers' Equipment.
This is all on Imperial account, hut we find that 

the work of the War Purchasing Commission ap­
pointed by the Dominion Government is on a simi­
lar scale. For the first year or more practically 
e.verything required for the upkeep of our army in 
England and France was supplied by Great Britain 
on our account. Since then we have tried to supply 
its requirements direct from Canada, although this 
is possible only in the case of some articles.

We have no knowledge as lo the total amount ex-

SUN LIFE'Âsfjîsahqib
Gomdbm^cf Canada
Head Office^Montreal

THE

Dominion Savings
AND

Investment Society

Capital
Reserve

$1,000,090.00
235,000.00

T. H. Pnrdom, K.C. Nathaniel Mills
President Managing Director

Dominion Savings Bldg.
LONDON, CANADA.I
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A Free Course in 
“Salesmanship”

We have thought about the young 
man who sees no prospects ahead. 
Wol! i you i.ke to be In a busi­
ness ihr L will give you 

A GOOD l_ i V ! N G WAGE 
A PROF,'TABLE FUTURE 
A PROVISION FOR OLD AGE 

We teach a man the Insurance 
Business, which offers permanent 
success: does not fluctuate, is a 
professional occupation, 
been truly named “The 
hard vve-k in the world.
This is cone by a correspondence 
course 
free of

and has 
best paid

and personal assistance, 
charge.

When he Is fully prepared for the 
work, we place him in a position 
and help him to make good.
The first two lessens of the Com­
pany's correspondence course will 
be sent to anyone interested. It 
will pay young men who desire, 
to get on in the world to look Into 
this.
All correspondence strictly con­
fidential.

MEM
3:

—i
CANADA LIFE 

ASSURANCE COMPANY S
Head Office, Toronto.
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52nd Annual Statement, 30th November, 1916

937,860.00
4,016,138.02

49,872.06

Notes of other Banks •• .................. ..................................
Cheques on other Banks ............................... ............................. .......... ....
Balo.nces due by other Banks in Canada ................................... ..
Balances due by Banks and Banking Correspondents elsewhere

than in Canada .................................................................... ................... ..
Dominion and Provincial Government Securities not exceed­

ing market value.
Canadian Municipal Securities, and British, Foreign and Col­

onial Public Securities other than Canadian ....
Railway and other Bonds, Debentures and Stocks not exceed­

ing market value 
Call and Short (not exceeding 30 days) Loans in Canada, on

Bonds, Debentures and Stocks ..............................................................
Call and Short (not exceeding 30 days) Loans elsewhere than in 

Canada ................................... ...... ...................... ..........................

PROFIT AND LOSS ACCOUNT.
Balance at credit of account, 30th November, 1915...........
Net profits, for the year, after deducting expenses of manage­

ment, interest due depositors, reserving for interest and 
change, and making provision for bad and doubtful 
and for rebate on bills under discount, have amounted to....

___  $106,970.75

700,455.05
651,183.67 »

„ 2,100,547.50
$758,160.42

.........  14,445,701.09
"Which has been applied as follows: —

Dividend No. 116. 2 per cent., paid 1st March, 1916....................
Dividend No. 1 17, 2 per cent., paid 1st .1 une, 1916....................
Dividend No. 118, 2 per cent., paid 1st September, 1916 .... 
Dividend No. 119, 2 per cent., payable 1st December. 1916 ..
Bonus of 1 per cent., payable 1st December, 1916 ........................
Transperred to Contigenl Account ..................................................
Contribution t<
Contribution to British Sailors' Relief Fund 
YV'ar Tax on Bank Notes Circulation

1916. . . ..................................................
Balance of Profits carried forward

. 3,170,871.47$100,000.00 
100,000.00 
100,000.00 
100,000.00 
50,000.00 

150,000.00 
10,000.00 
5,000.00

7,616,488.64

8,484,897.00

$56,587,852.59< H’ficors’ Pension Mind
Other Current Loans and Discounts in Canada (less rebate of

of interest) ......................................................................................................
Other Current Loans and Discounts elsewhere than in Canada

(less rebate of interest) ............... ....................................................
Liabilities of customers under Letters of Credit, as per contra
Real Estate other than Bank Premises ..........................................
Mortgagges on Real Estate sold by the Bank ..................................
Overdue Debts, estimated loss pprovided for .................................
Bank Premises, at not more than cost, less amounts written off 
Other Assets not included in the foregoing ......................................

49,173,367.16to 30th November
50,000.00
93,160.42 846,117.55

512,281.32
355,982.24
104,404.03
(341,352.87

1,106.255.38
12,614.89

$758.160.42

LIABILITIES.
...........$ 5,000,000.00Capital Stock ...........................................................................

Rest Account ...........................................................................
Balance of Profit and Loss Account carried for­

ward ......................................................................................

y
$2,100,000.00

$109,040,228.0393,160.42

G. H. BALFOUR, General Manager.$3,493,160.42
4,013.53

100,000.00
50.000.00

JOHN GALT, President.
Unclaimed Dividends ............................................................
Dividend No. 119, payable 1st December. 1916. 
R<.nus of 1 per vent., payable 1st December, 1916

REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE 
UNION BANK OF CANADA.

In accordance with the provisions of sub-sections 19 and 20 of Section 
56 of the Bank Act, we report to the Shareholders as follows:

We have audited the above Balance Sheet with the books and vouchers 
at Head Office, and with the certified returns from the branches.

We have obtained all the information and explanations that we have 
required, and are of the opinion thafthe transactions of the Bank whieft— ■“
have come under our notice have been within the powers of the Bank.

In addition to our verification at the 30th November, we have, during 
the year, checked the cash and verified the securities representing the in­
vestments of the Bank at its chief office and principal branches and found 
them to be in aggreement with the entries in the books of the Bank relat­
ing thereto.

In our opinion the Balance Sheet is properly drawn up so as to ex­
hibit a true and correct view of the state of the affairs of the Bank, ac­
cording to the best of our information and the explanations given to us, 
and as shown by the books of the Bank.

3,647,173.95

$8,647,173.95
___  8,815,117.00
___  29,122,848.51
___  60,1 44,940.61
___  320,936.02

in circulationN..i v. OL I he
Deposits iii/t hearing interest ............................
Deposit.; hearing hit. Test .........................................
Balance; due h other Banks in Canada ...

Doth

Balances duo to Banks and Banking Corre­
spondents elsewhere than in Canada ........... 1,476,235.12

99,880,077.26 
512,281.32 

695.50
Acceptai; rs under Letters of Credit ... 
Lia bill ti. r.ot included in the foregoing

$109.040,228.03

ASSETS.
$3,139,942.26 

6,965,529 .00
Gold and Silver Coin ......................
Dominion Government Notes . . . T. HARRY WEBB, E. S. READ, C. It. IIEGAM 

Auditors,
pf the firm of

WEBB, READ, 11 EGAN, CALLINGHAM & CO.
Chartered Accountants.

10.105,021.26 
260,000.00 
260,000.00 

4.700,000.00

i 1 >,-posit with the Minister of Finance for the purpose of the Cir-
filiation Fund................................................................................................. ..

Deposit in I ne Central Gold Reserves .............................................. Winnipeg, 20th December. 1916.

desired by our home friends in regard to United 
States affairs.

Agriculture.—Condition^ generally^ throughout the 
country are far more satisfactory than could have 
been foreseen. The remarkable harvest in 1915 gave 
freights to our railroads, a market to our manu­
facturers and merchants, employment to our peo­
ple, and showed the Empire what Canada is capable 
of doing towards supplying food for the world.

Last year the harvest was not so abundant, but 
the prices realized were so high that never in the 
history of Canada were our farmers, speaking gen­
erally, in such good shape financially. Every farm­
er lias it now within his power to do a real service 
to the cause by bending his energies towards in­
creasing his production of foodstuffs, which are so 
urgently needed by the world.

i shall not go into details of conditions in the 
various provinces, as the reports of our Superintend­
ents will appear in our annual book form. These 
reports have been most ably prepared and are well 
worth reading.

I must not conclude these brief remarks without 
au urgent appeal to every one who may hear or 
read them. \Ve must win the war. We cannot all 
fight but we can all serve the cause in one way or 
another. We can produce and we can economize. 
Remember that everything we import has to be paid 
for — many luxuries are still brought in which we- 
could perfectly well do without, and each one of 
them makes the balance of trade against Canada so 
much the greater. Production, whether of food­
stuffs or of munitions, intelligent economy, efficient * 
management—these need not be empty phrases—they 
can and should be put into effect at once, not a mo­
ment should be lost. There are two questions which 
every man in Canada should ask himself—what can 
I do? and what have I done for my country today?

I have an announcement to make that. I am sure, 
you will be sorry to hear. Mr. Balfour has decided 
to retire frorfi the position of General Manager after 
forty-seven years of service — no one should find 
fault with his decision to take a well-earned rest. 
He has filled, in succession, every post in the Bank, 
from that of junior clerk to general manager, and

will meet with your entire approval. Your Directors 
have resolutely refused to countenance speculation, 
hut they have continued the policy of assisting the 
Bank’s clients in the legitimate expansion of their 
business, and have always had before .them the im­
portance of encouraging production.

London. England.—Our London Office continues 
to show satisfactory progress. We have been es 
tahllshed there for five years, and the gratifying in­
crease in our business is due entirely to the wise 
and able advice and attention of our Advisory Com 
tn it tee Major .1. Leigh Wood C.M.G., Lieut.-Col. the 
Hon. Sidney Peel, and Mr. F. W. Ashe.

With the rapid growth of our resources has come 
the need of improving our facilities for handling the 
produce of (he country, and, to this end, it is gratify­
ing to our Board of Directors to be able to announce 
to-day that we shall in the near future, open an 
agency in the City of New York. Our Foreign Ex­
change department has increased its business in a 
satisfactory manner during the past year, and the 
contemplated arrangement will better enable us to 
handle the rapidly increasing business between Lon­
don, tile United States and Canada.

United States.—Following our London plan, we 
shall have an Advisory Committee for this bank 
at New York, and I am happy to inform you that 
Mr. Stuyvesant Fish, Mr. Cornelius Vanderbilt and 
Mr. Gilbert G. Thorne have consented to act upon 
that Committee. It is unnecessary for me to add 
anything further, as tile names of these gentlemen 
are well known in Canada, the United States, and 
abroad, and we are indeed fortunate to have worked 
out a programme for the future which carries with 
it so much promise.

We are greatly pleased to report the completion of 
arrangements whereby the Bank is assured of the 
able services of the well known firm of Carter. Led- 
yard and Milburn, counsellors-at-law of the City of 
New York.

We intend to feature a statistical department In 
New YSrlc, through which all information concern­
ing Canada can be readily obtained by our friends in 
the United States, and through which we expect to be 
able to quickly furnish such information as may be

President’s Address
We have not yet reached a point when it would 

he wise to try to envisage) what will happen in the 
near future, hut that need not stop up from taking 
stork of where we stand 
feets of I lie past two and a half years of warfare- 
mi Canadian hunks in general, and on the Union 
Bank in particular. The outstanding tact, of course, 
is I he unshaken solv ency of our institutions 
comes tile remarkable increase in deposits — a pleas­
ing feature of which is the growth of savings 
counts, showing that the rank and file of our 
Vie are alive to the importance of spending less than 
I hey are earning.

Our banks have followed the wise course of carry­
ing ample cash reserves, and of keeping themselves 
in a liquid position to enable them to meet 
possible contingency, and also to do their part in 
financing the war expenditure of the Government. 
So far they have taken many millions of British 
and Canadian loans, and are prepared and alih 
take further large amounts as required. It is splen­
did evidence of the soundness of our hanking system 
and no less of the ability with which our banks 
have been handled during-these times so full of 
uncertainly, anxiety and peril.

And now to come lo our own ease. The General 
Manager will give you his analysis of our state­
ment, and will refer more particularly to the fi­
nancial aspects. The Union Bank is now in its 52ml 
year. Starting in Quebec with a small capital, if had 
a hard road to travel until its management awoke * > 
the value of t>;e great field for development which 
was opening up in the Northwest prairies. Seizing 
upon this opportunity which offered itself in the 
early eighties, the Union Bank proceeded to estab­
lish itself throughout the West, and by following a 
wise and liberal policy towards its clients has rea- % 
ed a positioil of strength and influence that was 
beyond the dreams of any of us a few years ago.

The Shareholders should not be disappointed that 
our earnings have not exceeded those of last year, 
but this is entirely due to our sound policy of main­
taining a strong and liquid position. This, we know,

what have been the ef-
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a pront, viz.: Province of Ontario: Geneva aim Wel- 
has filled that position during the past thirteen )imu su.eet8> ai. vamarmes, nociuanu, La, u6a. 
years, which have, without question, bee“ novmce u. Liueuec:
prosperous in the history of the Bank, we all ieei t0 ne streets,. Montreal; Jonquieres.
that the remarkable progress of the institution is, m Ql ^l0erta; seven persons. in province of tiriusn
no small measure, due to the ability and well m - (juiuluuia: Vancouver Heights, Gran»me ana Hull- 
anced administration of Mr. Balfour. To his p - guu otl.t.els, vancouver; Lny Heigms, Vancouver; 
sonality is also due the fine esprit de corps wmcn prince ueorge, Squamisu. 111 Province of
pervades this institution at the present time. An MaUltuUa. uiearwatei' tsuo to crystal Lityp Sar- 
story of his career should he a stimulating o gem ana Arlington streets, Winnipeg, in province
every officer in the service as it shows what pos­
sibilities are before every able, energetic young man 
Ü he does his work faithfully and with a slnslc eyc 
to the welfare of the institution. During the many 
years' I have known Mr. Balfour he has been, uni­
formly, the same courteous and high-minded gentle­
man. We all have a sincere affection for him and 
it would be a real misfortune were we to los h,m 
but I am glad to say that he has agreed to join the 
Board and8 we shall, therefore retain the benefit of 
his wisdom and experience. You will be asked to 
day to approve of a resolution increasing the Board 
of Directors of this Bank from 15 to 16 in order that 
Mr. Balfour may immediately take his seat on th.
B°Your Directors have decided to appoint Mr. Harold

He has been in the 
has been As-

for a number of years as Assistant General Man­
ta ager, to full Managership, has impressed me very

strongly. When you take into account, Gentlemen, 
forty-geven Qf the best years of a man’s life, de­
voted in the most loyal and faithful manner to the 
upbuilding; of a business institution, and when ad­
vancing years bring him to reason with himself 
that it is better to shift the burden of responsibility 

' on to younger shoulders and enjoy a weil-earn *J 
rest after so many years of arduous work, we must 

oi ùat>n.aiL new cm : V eng ni. p conclude that the severing of the ties which bind
Mne lutai number 01 manches at îe pre*, 1 men together in business life is a serious thing,

is 3uy. 1 .>1v, . lV,m.i,y 1 wish to endorse fully all the words of eulogy
bum.— AV e have a mu e s a *. <. i ‘ n[ which the preceding speakers have used in connec-

3ou, or a total ot •>«*&, ^ ^ iv^ierioniicd uwiug lion with Mr. Balfour's long years of service, and his
creased, a,,U ^i‘n ,ngU vLu‘u œi red lur o’veiseus decision to now resign the burden of General Man-

increasing evst of living is a agersliip of the Bank, and to congratulate the Bank,
motor* with ail persons on salaries :>t the same time, that he is to be made a Member

ana the tuiiiK has endeavored to lessen me oilmen of the Board of 1 erectors, so that the vast fund of
as mue lias possiUie ill its periodical auiusiineut of information and detail knowledge possessed by him
salaries uf the Bank’s business will nul be lost to the Insti-

ouo liiembers of the staff have enlisted tor over- union.
Of these we regret 10 announce

tit. O0.iueime aua vuns-
ln rmviuce

to so many 
duties, 
very important

i no sieauviy

Mr. II. 1». £>haw, who is now 10 be the General 
Manager of the Bank, ia too well known to you all 
to need any words of introduction irvni me. 
has been connected with the Bank, in one position 
or another, during all his working life, and, for 
many years, has been Assistant General Manager. 
HiS well-known efficiency and great ability as a 
banker is sufficient warrant to us ail that Bio af­
fairs of the Institut.on v« ill be in good nanus.

The present business conditions brought on by 
the great war, have made Now York a great finan­
cial centre and in oruer to avail itse.f of Us proper 
share of the Empire’s financing at the present tone, 
and to assume its snare of solving the iknu-ncial pro­
blems which are bound to ensue at the close of 
the war, the Union Bank has deemed it wise to 
establish an agency in New lurk Cit>.

The Officers of the Bank, in then nvt otiaii.ons for 
suitable connections tuere, have been most extra­
ordinarily iui lunate in securing the service* of Messrs. 
iStuy wsant Eish, voi nelius X andei uilt an<i t dInert 
G. 7 home.- as .nernoers of an Advisory Committee. 
These gcnUcinui are so well known every where on 
this continent that it seems superf.ous to say a 
word in their praise, but 1 cannot pass by thv .op­
portunity of saying that the. names of these, gentle­
men, connected with any business h;. tiluta 
terpi ise, is ar. absolute guarantee of 
at ism, integrity, ana efficient inuiia.-’.em ; t. and 
is an endorsement of the Union 1-au.x io-eif, not 
tinly in Now Yor^ City, but in the 1.E rnioion of 
Canada as well— a fact in which we 
holuers, should take great pride. in summing up 

2,43S the situation, gvril.i men, i am free to say that t he 
30b Union Bank is going into New York City witii its 

109,000,000 Agency under the rnu a favorable auspices possible.
On the 155th of au;- ust last, tile 1. iivctur.-i of the

seas active service.
been killed, 2 s wounded, ana 6 are imssmg, 

l o me sorrowing re-
43 have
leaving i>84 still in Uic tieid.

heartieit sympathy is extend:
occasion on winch 1 Mme. bate it..:

U citer; 1 djuiitger

: .e
B Shaw, General Manager.
“ Genera, Man^e^^tkeTast eight years, i ms is , ne ,us,

and previous to that, filled the position of Super.n- ^ f #m ri!l,uqlllsill,li. v,,,
tendent of our western business for eight yea * . - , . allv.r UtiUlv u r.v-shrü years oi
Mr. Shaw is a well trained, ^ahve am, able on tae ^ n an.: aiu.^^ ,, which

career closely and are satisfied that he willjflU Ms ^ospen.y «"’the cod,my

new position with success. The fnen s ‘ , latter period and 1 am sure the loi low mg iigurvsInhms^ttion will Ue real with ~ -ueieM.

Shaw will cau-y on the traditions of the Bank, which 
may be summed up as “service and security.

General Manager’s Address.
In presenting the 52nd Annual Statement of the 

Bank M the Shareholders, there are but few changes 
sheet, in your hands, 

comment.

latives uur

aud: v:.:..ag t oil US
lUivv ....i.vs

very apprccikble ex- 
uur.us Dus

$ R.Uuu^lUO 
S.4ÜU.OO0 

ilol.t-OO 
4uU,UUU

h‘.<

S. 800,000 
111 LUV.UOO

.. 2,4UU"AH'0

. . .. l.uud.UUO
HbU.VUO 
155.000

Capital stock. . 
Rest account. ..
Profits...................................
Dividend....................................
Rate of Dividend............
Notes in Circulation 
Deposits. .
Balances 

hanks
Com and Government Notes, 
Government Circulât. Fund, 

Central Gold

which . . 2,200,000
. .. i3,:i0u.vvu

ci 111 Cl­
in the balance
th^exceptionHly'profitable harvest of 1915, the bal 
ance of trade wiUi Great Britain being greatly m 
favor of Canada, the tremendous expenditures ot 
money in this country, for war purposes ; and the 
abnormally high prices obtained for anjuerage crop

Owing to
due to 1,500,000

10.lu0.u0u
2UO.OOO

.5,000
l.COO.OciO

91,000

Deposit in 
Reserves 

Notes and Cheques of other 
Banks........................................

4,700,000Nilmoneyin 1916, assisted by economy 
abundant and general trade conditions satisfactory.

Prosperity in Canada has been clearly demonstrat­
ed By the ease with which money has been obtained

by the

4,954,000407,000
u,c v.™=x. with which money has been obtained 
Federal Government, for war purchases, and

fiS&tiffS « Stt 7*<E
ÆToærss ïe

as yet no indications as to when the war may end. 
What ’effect the cessation of hostilities ™ay haYi® 
business generally, owing to war contracts being 

Btfir ric/c'i.'ifl/A'.'AV?'!-18,.«k.Qftestion difflcult 
• Hie only wise policy to adopt, and so long as 

war continues there is no other prudent course to 
follow.

r’rofits.—The net profits for the year amounted to 
$651,183.67, as against $659,688.01, in 1915. or $8,- 
504.34 less being 13.02 per cent, on paid-up capital; a 
result with which we were well satisfied, having in 
mind the fact that exceptionally ample provision for 
all bad and doubtful paper had been made before 
closing mil- books, and to the Bank maintaining very 
strong cash reserves throughout the year. These 
profits have been disposed of as follows: Dividend 
of 8 per cent and bonus of 1 per cent paid to share­
holders $450.000; War Tax on note circulation 850.- 
000: British Sailors’ Relief Fund, $5,000; Contingent 
Account, $150,000, and the usual contribution to the 
Officers’ Pension Fund of $10 000, leaving $93 160.42 
to be carried on to the new Profit and Loss Account 
as against $106,976.75 brought forward from last

otherdue hyBalances 
Banks

Bonus and Stocks .. .. . ■
Call Loans...............................
Current Loans.......................
Number of Shareholders ..
No. of Branches .
Total Assets..

It is needless to
out"- ifi@n^(\ici?v ex­
port of a capable staff of officers, who nave, at 
all times .devoted their best energies to furthering 
the interests of the institution they served.
Sil-e to take this opportunity of expressing to them, 

and all, my very great appreciation of their

750,009
19,700.000
15,100,000
50,t>Uu,00u

69.000
101.000
667,000

15,000,000

the yti.ck-

847
74

................  19,400,000
point out that such marked suc- 

aehieved wnh- 
loyal sur."

Union Bail!., accompanied by a few inviio-i g,rests, 
a trip of If nays iif illUliiAh oil d, V.'fSitfW 

Canada with reference to business 
prospects generally, and, specifically, w.tn reference 
to its own branches extending throughout the l*ro- 
t irices of Manitoba, tiasaatchewan and A,

to an- beenhave
tire tii bpe* u.i".

eonrhtnujs and
1 de-

iluring this trip w 
w ill;

met 192 Brant I', Ma : e . ers, 
whom the Directors discussed very frer'y tlieir 

respective local cumulions and prosp-a 1.-. 
ing of tiivse Brandi Managers (most ol‘ tin. 
vigorous, intelligent m 11 > to some of 
veration.

one
valuable assistance.

After seeing the progress of the Bank from 1870, 
when its operations were very restricted, and it had 
only three branches, to its present position of one 
of the important financial institutions of the coun­
try. I am retiring witii mixed feelings of pride and 
regret, pride at the enviable position occupied by 
the Bank, and regret at tile severance of such long­
standing relations, always made pleasant aau con 
genial by the ready assistance of Directors, Execu­
tive and Staff.

I esteem it a great honor to be invited to join the 
Board of Directors of the Bank, and it will be a pleas- 

and satisfaction lo me, if elected by the Share-

m young, 
us -,va a re-

Wc found tnem, uniformly, ,0.. a 1 
linisiastic workers for the good of tin- Un.ua Lank, 
well advised as to tlieir own local conditions, and 
v. hat was required feu the betterment of
conditions as respects attention to stock raising, 
tncreoy minimizing uie risk with which a business
or a community constantly stands in peril by reason 
of depending upon one crop only.

We saw some very underfill agricultural deve lop­
ments tit different points, and a very noticeable ap­
pearance of tin ill a.

year.
With regard to setting aside $150,000 to a Con­

tingent Account, this is purely a precautionary meas­
ure which we deemed wise owing to fluctuations 
taking place 
securities held by the Bank.

Deposits.—The deposits amount to $89.267,000. 
against $72.685 000 in 1915 an appreciable increase 
of $16,582,000. of which $7,000.000 is in non-interest 
hearing, and $9 500.000 in interest-hearing deposits.

Reserves.—The percentage 10# quick assets to 
liabilities to the public has increâsed to 56.65_per cent 
from 47.92 per cent last year, and 36.27 per cent in 
1914. The wisdom of maintaining strong liquid re­
serves will, I am sure, be commended.

Circulation.—Although the crop was not moved out 
nearly as freely the past season as it was in 1915 
notes of the Bank in circulation were in excess 
about $1,200.000 bearing evidence of greater busi­
ness activity throughout the country.

The Dominion Government war tax on our cir­
culation was $50 000.

Total Assets.—The assets of the Bank heve pass­
ed the century mark, being $109,040,228, an increase 
of $18,377,165 over 1915, when they amounted to 
$90 663,063.

Dominion and Provincial Government Securities.
—Our holdings in these securities have increased 
$1,415,000, made up entirely of Canadian War Loan 
issues

Canàdan Municipal Securities, and British, For­
eign and Colonial Public Securities Other Than Can­
adian.-—Since the last statement under review we 
have purchased $14,000,000 of British Treasury 
Bills, which accounts for the large increase in se­
curities under the above heading.

Call and Short Loans Elsewhere Than in Canada.
.—These loans are higher by $4.000.000 than in 1915, 
and are secured by British Treasury Bills, in Lon- . 
don.

ure
holders, to retain my connection with the Bank in 
that capacity. I trust, too, that my intimate know­
ledge of affairs of the institution may prove of some 
assistance in an advisory capacity as a Director. 

The President has been good enough to refer to 
services and retirement ill very kind anil ap- 

My relations witii the Presidents,

1-1 asperity in 
livukural districts among the farmers, 
found

pun-,y ag- 
We also

a very satisfactory condition prevailing in 
the larger towns and cities of the West with re­
gard to commercial affairs, which seem to have been 
reduced to dealings ir, staple articles and necessi­
ties of life rather than luxuries.

from time to time in the valuation of

my
preciative words.
Vice-Presidents and Directors with whom I have been 
associated have, at all times, been \ery pieus.-tit, 
and their advice most helpful. I desire to express 

great appreciation of and thanks for the

In these lines 
there was reported a very satisfactory volume of 
business. We also found an enormous amount of 
liquidation of indvutouness, particularly among the 
farmers, by reason of the exceptionally large crops 
of grain, with good prices, during the years 1915 
and 1916.

my very
kindly manner in which Mr. Galt lias alluded to my
resignation.

The trip was very interesting to many of the Dir­
ectors by reason of the passing through of so much 
new and hitherto, to them, unknown territory and 
particularly the Peace River country, which seemed 
to open up an enormous field for settlement at a 
later date. The Peace River country is now being 
invaded by the iron trail, under the vigorous 
pices of Mr. J. D. McArthur, who has extended the 
rails of the Edmonton, Dunvegan and British Col­
umbia Railway to Peace River Crossing, and it is 
to be hoped that he will receive a full measure of 
reward for the courage he has displayed in this 
undertaking and, in this connection, it is only pro­
per to state our hearty appreciation to Mr. McArthur 
for the many courtesies received at his hands dur­
ing the progress of this trip.

Messrs. T. Harry Webb, C.A., E. S. Read, C.A., and 
C. R. Hegan, C.A., of the firm of Webb, Read, 
Hogan, Cailingham and Company, re-appointed 
auditors of the Bank.

The following were elected Directors—Sir William 
Price, Honorary President; Mr. John Galt, Presi­
dent; Mr. R. T. Riley and Mr. Geo. Thomson, Vice- 
Presidents; Messrs. W. R. Allan, G. H. Balfour, 
Hume Biake, K.C., M. Bull, Major-General John 
Carson, C.B., B. B. Cronyn, Edward L. Drewry, S. 
Haas, J. S. Hough. K.C., R. O. McCuliock, F. E. 
Kcnaston and Wm. Shaw.

ASSISTANT GENERAL M -YNAGER'S REMARKS.

I desire to thank you for the kind words with 
which you and your Directors have introduced me 
to the public.

I wish to assure you, Sir, also the Directors and 
Shareholders of the Bank, that I shall assume my 
new position with a deep sense of its responsibili­
ties.

I should like to add my testimony to the splendid 
example which has been set by Mr. Balfour to every 
member of the Staff, and to express our regret 
at losing him in an official capacity at the end of 
this month. It is with the greatest of satisfaction 
that we have heard that he is to join the Board— 
for we know that we shall still keep him as a friend 
and advisor.

I shall do my utmost to live up to the best tradi- 
ditions of the Bank, and to carry- on the wise policy 
of my predecessors.

aus-

as

REMARKS OF MR. F. E. KENASTON, OF 
MINNEAPOLIS.

Tile important change taking place today in the 
general management of the Bank whereby Mr. G.Branches.—Seven branches have been opened dur­

ing the year, viz.: Province of Alberta: Clairmont,
Etzikom Cluny ; Province of Saskatchewan : Bulyea, H. Balfour is resigning as General Manager after 
Hazenmore, Prussia, Hal\n ; and fifteen branches forty-seven years of service, and the appointment of 
fcave been closed, as they were not being operated at Mr. H. B. Shaw, who has so wc-i-1 served the Bank
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COUNTRY PRODUCE. periencing a splendid season, which has resulted in 
lifting the embargo on butter and cheese. It is not 

Deliveries of new laid eggs are s'eadily likely that any of this butter will reach Canada, 
increasing, although during the cold snap oi the last as all the exportable surplus will be absorbed by 
few days they fell oft temporarily. There arc still Créât Britain where the market continues to advance
not too many coming forward to take cure of the to very high levels. Since 1900 the New South
demand. New laids are a risky proposition to Yales butter production has increased from 41
hold at this season a:, ail depends on toe weather. 47!),794 pounds to 84,1.14,790 pounds in 1915, 
which promises to he very un. or tu hi from now on. ehc-me production remains fairly stationary inetvas-
The export season for eggs is now over. Steaks of >:iS less than a million pounds since 1888.
storage eggs in MonlrwT ar codling very i:v, rev- CHKMS15: The. cheese market ^continues strong 
era! dealers being almce t <!••]>!■ 17 we have to with fall goods quoted up to 25c for best quality,
replenish supplier from il.c 1 idler I di,,ti.r to oia.kef Tin:1 l.iv'-rpoc-l cable has advanced according to its
is bound to rise as storage egg.: arc : vi!,;.y; ht fid- custom this week, quotations new being 136s for
eago in ear lois at .'hie "o !: >;oe, h in;; ..:i a ,an, ... of tlanadian while, and 337:, for colored, a net. rise of 
about 3c per dozen iii lie1 las : we !c or moi days. 3 shillings for the week. A sale of Canadian cheese
The local market fur slorauc agg : raniaius firm and is report.d at 137s fill,
price:; an: a .-hade login-'. dropped to 91)2 boxes last week as compared to 3.994

boxes the preceding week.
Butter: —

Choice Creamery Sr,lids...............
Winter Creamery................................

Kl.nrag slocks Undergrade Creamery.................
Dairy butter.......................................

City Selling Price to grocers:
Creamery, Solids 

Do., Prints . .
Do., No. 2 . .
Do., Prints . . .
Cheese: —

Finest Western 
Fine Eastern . . .
Winter Make . . .

City Belling Prices to grocers:
Stilton cheese............................. .. , . ,
Large.........................................................
Twins........................................................
Quoins: Cheese....................................
Canadian Strong Cheese...............
Roquefort.............................................

Rye flour, 98-Ib. bag 3.75 4.00
Feeds:

Bran...........................
Shorts .. ., .. ..
Middlings. .. ..
Mouille, pure grain

grades ................
Do., mixed .. ..
Barley feed.............
Crushed Oats .. ..
Oatfeed.......................
Hay, No. 2 .. ..

Per ton.
... 33.00 
.0» 38.00
.00 40.00

___  32.00
........... 35.00
38.00 41.00

EGGS:

46.00 50.00 
44.00 47.00
___  41.00
___  45.00
___  46.00
___  13.00

The

___ 11.00
An extra charge of 30c is made for flour in barrels.

LIVE STOCK.

MONTREAL : Live stock offerings for sale at 
tlie Montreal stockyards last week amounted to 1,050
cattle, 1,350 sheep and lambs, 1,800 hogs and 300 
calves.Receipts of cheese have A strong feeling developed in the cattle
market and prices advaned from 25c to 50c per cwt. 
As the demand for choice stock from packers and 
butchers was keen as they had disposed of the re­
mainder of their holiday stocks, and offerings on 
the market were limited, cattle prices held firm 
all week at the new high level. Lambs were rather 
quiet as buyers appear to have a fair stock of frozen 

0.45*4 stuff on hand. Sheep were steady. Calves were 
scarce and prices ruled firm under a fair demand. 
Hogs displayed their usual strength, prices advanc­
ing 10c to 25c per 100 lbs. The demand front pack­
ers was good.

TORONTO: An insistent demand for rattle 
coupled with continued light offerings at the Toronto 
live stock yards created a very strong market last 
week. Prices of all grades advanced 25c to 45c 
per 100 lbs., making $10.00 to $10.50 for choice weighty 
steers. The strength in the hog market was also 
an outstanding feature as prices rose to record 
levels in the history of Toronto's trade. The market 
advanced 15c to 25c over the close of the preced

POCLTKY : There is prm-t;.Tilly no .'re evil pen! 
try arriving at Hi-' p:vn m lime A IT,, shipments 
o!' live fowls are cum":;'? forward which nr-* meeting . 43 0.431/1- 

O.4214 
0.4114

.42
will; a ready sal1' al high prices, 
of poultry aia- reported as considerably 1".- ; than a 
year ago and while piv - are high dealers a -a- eon 
tiilenl that all the poultry will he required, 
export orders lor 1 hlekens have h eh received by 
1 aimdian hoase.e.

.40

.3714 0.38

0.44 0.45A few
0.43
0.4 2 VI

The market is steady and the demand 
Prices are likelv to he higher very shortly.

MAPLE PRODl'FTS. The tun 
maple predia l remains very firra on account of 111-' 
small supplies available, for which llu- demand i; 
steady in a wholesale Jobbing way.

The potato market is strong in tone 
and prices last week scored a further advanc • of 
Lie to 25e per bag. Supplies of Green Mountains 
on spot are very limited, and receipts tire almost 
nil. The prospects are that few if any more will 
coni" to this market, this season owing to the fuel 
that dealers arc realizing $2.70 per 90 Hi. hag in 
Boston,

HONEY : 
is good.

. .. 0.25
. .. 0.24
... 0.20

0.2514
O.2414
0.23(if lie- market for

0.26 0.27
0.25 0.26

O.2514
.. .. 0.24

0.25 0.26
. . .. 0.65

POTATOES:

FLOUR, CEREALS AND MILLFEED.

ing week on the opening sale, and continued to rise 
throughout the week, closing at $13.50 weighed off 
cars, a total advance of 65c. Trade in small meats 
was steady as receipts were light.

The flour market is still quiet with prices 
changed. Almost no new orders of any size are com­
ing in as buyers are liquidating their stocks owing 
to the uncertainty of the wheat market.
way embargo has prevented shipments on old 
tracts. —£uat or tne western mins croseu (town
week, expecting to reopen in a few day’s time, but 
latest advices report that the embargo is extended 
indefinitely. Only mills working on Government 
orders can continue business, as tire embargo does 
not apply to army goods. There is no demand 
for winter wheat flour at present as buyers appear 
to he well stocked up. Very little flour is being 
shipped from Ontario owing to the irregularity of 
tile wheat market.

A definite working basis has now been establish­
ed with regard to the export ot regulation flour to 
tho United Kingdom. The new regulations which 
go into effect 011 February 1. based on average 
millers' wheat mixtures permitting 75 per cent ex­
traction of flour, allow admixture of 7 per cent 
corn flour. Small orders for the new grade flour 
have been received by some Canadian mills, while 
other have hooked orders for low grade flour which 
appears to he netting a better profit than if sold in 
the domestic market.

Lack of ocean space is greatly hindering our flour 
exports and as Canadian millers have not succeeded 
in securing any modification in the regulations of 
the British Government which have checked the im­
port of Canadian flour into Great Britain, it looks 
as if there would continue to be a considerable 
falling off in this trade whieli formerly reached 
5 million barrels.

There is no change in the price of rolled oats, 
as the market is still very firm under a fair de­
mand. The demand tor millfeeds of all kinds is 
good, shorts being particularly scarce. Straight car 
lots of shorts are demanding a premium of $2 to $3 
per ton over quoted prices. Most of the mills are 
oversold on feeds and the railway congestion is also 
greatly interfering with supplies coming forward.

Montreal.
Ter 97-lb. bag.

tin-

Eggs: —
Special New Laid . . . .
Extras............
No. !...............
Poultry—Live:

The rail-
eon- last

.61) Per cwt.
Butcher steers, best 9.75 10.00 _10.00 • 10.50

.. 9.25
.. 8.25

4"
40

.00 9.50 

.00 7.50 

.50 8.00

.50
.50
.75
.25

Do., good. . . .
Do., fair ....
Do., medium .... 7.50
Do., rough .. .. 7.00

Butchers’ cows 
Choice . .
Do., good
Do., fair............... 6.50

Butcher bulls, best
Do., good..............
Do., medium .... 7.00

fanners' cattle, bulls 5.50
Do., cows.............. 4.75

Heavy Sheep .... 8.25
Light Ewes.............. 8.75
Culls. . .
1 ,ambs .
Calves, milkfed .... 10.00 

Do., grassfed. .-.
Hogs, selects, weighed 

off cars . .
Do., heavy­
weights . .

per pound.
. . 0.20 0.21
.. 0.17 0.18

Fowls, 5 lhs. anil over
Fowls, small...............

Fresh Killed Poultry:
6.75.25

8.00
7.50 
6.75 
9.00 
7.25
6.50 
4.40

7.50 
7.25
5.50
7.50
6.75
5.75 
4.10

7.75 
7.25
6.75 
8.50 
8.00 
7.25 
5.60 
4.85
8.50 
9.00 
8.00

13.50
11.00
7.50

7.50
7.01)

.30.. 0.29
.. 0.27
.. 0.29

Turkeys..................................
Old Turkeys, cocks . .
Do., Roasting........................
Fowls, hens..........................
Do., roosters.........................
Chickens.................................
Do., Crate fattened . .
Squabs, per pair..............
Geese.......................................
Ducks ....................................

Maple Products: —
Pure maple syrup, quart cans . .
Pure maple syrup, 9-lb. tins.............
Extra choice syrup, 13-lb. tins .. ..
I*ure Maple sugar, per lh..................

Potatoes: —
Green Mountains, per hag of SO lhs.

ex-track..................................................
Do., lo jobbers, ex-store, per 801b.
hag...........................................................

Quebec's, per hag of 80 IDs. ex-track 
Do., to Jobbers, ex-store, per 80 Hi.

.28

.30
8.25.18
7.750.16

0.22.21
0.24
0.45
0.17
0.1S

.23
.35

7.50 8.50 
10.00 
5.00 

14.00 
13.00 
6.00

.16
9.00
3.00

13.00
12.00
5.00

. 17
. .. 7.75
. .. 12.500

l.00 1.
.25 1.
. 13 0.

5.00

13.5013.75. . 13.60

1.75 ___  13.25
9.75 10.75

13.15 13.25
. .. 11.60 11.70Sows , . .

2.20 
1.65

2.10

THE GRAIN MARKETS.
1 .851bag

Beans:—
Can. hand-picked ear lois................ 6.7..
Three III. pickers..................
Five-lh. pickers...........................
Six to seven-lb. pickers . .

Prices of wheat fluctuated throughout the past 
week being tossed from the bears to the bulls by 
rumors of submarine activities. Changes in the poli­
tical situation, a falling off in the United States 
visible supply, and advices of a larger exportable 
surplus of wheat iu Argentine than was expected. 
This is said to amount to 18,750,000 bus. as com­
pared with estimates of 5,000,000 bus. on which the 
trade had been figuring. Revised crop figures also 
indicate a ljrge yield in Canada. The British Gov­
ernment has taken control of the wheat and corn 
market in Britain, which foreign fluctuations or 
market reports are not allowed to influence. No 
prices have been cabled lately, but it is believed that 
these restrictions will be modified in due course. 
According to recent advices, the price of English 
wheat has been fixed at 60s per quarter of 504 
pounds and oats at 38s 6d per quarter of 336 pounds.

Closing prices in the wheat markets on Moday, 
January 15 finally show a decline of 4c for the week, 
Winnipeg being quoted at $1.S7'/b for May option, 
and $1.84% for July, and Chicago $1.8414 for May 
and $1.4814 for July.

Current cash prices are as follows:
(Ccntineed on page 24).

7.00 
6.65 
6.25 
5.90

6.50
6.00 
5.00

DAIRY PRODUCE.

BUTTER: The Imiter market is firm and is like­
ly to continue at present high levels until the new 
make’ comes on. Stocks in store are low, but on the 
other hand every effort is being made to increase 
the winter make of butter in order to take advantage 
of the high prices ruling. Although current re­
ceipts at Montreal are light, they have been as a rule 
in excess of last year's on the same dates, and all 
told are sufficient to account for roughly 20 per 
cent of the domestic trade of Montreal, allowing 
7,000 packages a week for normal consumption. It 
is not likely that we shall import butter to any ex­
tent, although the outcome depends on the demand 
from outside points, which of late has been quiet. 
A brisker trade is anticipated in February.

Before the war Australian butter was a feature 
of the trade in the early spring. Latest advices are 
that the New South Wales dairy districts are ex-

Toronto.

Flour:
First patents . 
Second patents 
Strong Bakers 
Feed Flour . .

5.00 ___
4.75 ___
4.65 ___
2.85 2.70 2.80

4.95
4.70
4.60

Winter wheat flour, 
90 per cent............ 4.10 4.25

Cereals:
Rolled Oats. 90 lb. bag 3.50 3.60
Oatmeal, 98-lb. hag.. ..
Graham flour, 9S-lb.

3.60
3.85 3.90

Bag 4.95 
3.66Rolled wheat 100 lb. b..........

1
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(Concluded from page 3).
sist that at least a part of the gold be used in 
strengthening banking and currency reserves.

Waste and Thrift.
One of the members of President Wilson's cabinet 

recently took occasion to reproach the people of the 
United States with their wasteful habits. In citing 
statistics, of the per -capita of savings deposits in 
the United States and other countries, the 
people hereare placed in an unafavorable light, 
because the rank below several other nations 
whose people have a much lower earning capacity. 
These figures, however, are less conclusive than ap­
pears at first sight. Consideration must be given to 
the fact that savings in the United States are not 
all in the Savings banks. There are building and 
loan associations and fraternal organizations of 
various kinds carrying large amounts of savings, be-

Surplus. ~
The Contingent Reserve Fund now amounts to 

$20,000.00, and the surplus to policyholders is $286 - 
030.74, which, together with the uncalled subscribed 
Capital of $800,000.00. makes the available security 
for all contracts $1,106,030.74.

During the year the Directors secured a license 
the business of insuring Automobiles against Fire, 

so that the lines of Insurance now written are: 
Personal Accident Insurance, Sickness Insurance. 
Elevator Insurance, Fidelity Guarantee, Plate Glass 
Insurance, and Automobile Insurance (including in- 

of Automobiles against Fire).

The Shareholders of the Imperial Guarantee and 
Accident Co., held their 12th annual meeting at their 
Head Office in Toronto on Thursday, January the 
12tli, 1917, and the following Report was read and 
adopted.

The Directors have much pleasure iu submitting 
to the Shareholders their Twelfth Annual Report 
for the twelve months ending 31st December, 1916.

on

Business.
Company issued 13,250 policies for insurance 

of $34,107,135.00. The premiums thereon amount­
ed to $267,770.19. 
to $18,486.60, being an increase of $1,341.40.

Assets.
of the Company now amount to $447,-

The

The interest earnings amounted surance
The Certificate of the Auditors is appended to 

the Financial Statement as to the audit of the
Company's affairs.The Assets

sides the ordinry batiks of deposit and discount also 933 43 and the investments of the Company are all
——- ■*“'-** first-class securities nearing goon mieicav , .A...

Tmjse favorable allowances are made, the showing
no-better than it should be. Americans spend money 
rather lavishly at all times, and in seasons of excep­
tional prosperity like the present, they are apt to 
forget that less favorable days may be in store. To 
counteract this tendency a national thrift campaign 
has been inauguarated, and a special day—February 
3rd—has been set aside for calling attention to the 
desirability of greater thrift on the part of the peo­
ple. The day is to be signalized not merely by at­
tempts to increase savings deposits in banks, but by 
popular lectures, sermons and newspaper articles 
showing the value of thrift.

Prohibition Advancing.
An important effect upon the economic life of the 

country promises to result from the spread of pro­
hibition. No doubt the present movement has gain­
ed momentum from the examples of the European 
belligerents in restricting the sale of alchohol as a 
war measure; but quite aside from this, there seem­
ed to have arisen in this country some years ago a 
quiet determination to end the liquor evil, 
determination had its origin largely in the belief 
that the saloon was an economic drawback, and that 
the prosperity of the masses could not be permanent­
ly assured while it existed. At first sight it would 
appear that people who were indifferent to the moral 
evils of the traffic were ready enough to listen to an 
appeal based on purely monetary considerations, but 
this is perhaps not the true reason why the saloon 
is to disappear. There is a growing feeling among 
mankind, by no means peculiar to the United States, 
that the moral advancement of the race is not only 
compatible with material prosperity, but is greatly 
helped thereby.

That a nation is economically strengthened by re­
ducing the consumption of strong drink, is undoubt­
edly the position assumed by most or all of the Euro­
pean belligerents—a position they would not have 
taken without careful investigation. The example 
is not being lost on this country, where it is regard­
ed that if we must prepare for defense every step 
taken now will count doubly later on.

In the process of waste elimination, alcohol is 
naturally attacked because of the bad reputation 
attaching to it. There are many sources of National 
waste hardly less glaring to which attention may 
be profitably directed when accounts with John Bar­
leycorn are settled.

HERBERT C. COX,
PresitUmL'Tc.-.-ml.Vc., V!U\ Jv.v.'i'iry, 1917.

Statement for Year Ending December 31st. 1916.I

PROFIT AND LOSS ACCOUNT.

DR.
To Claims, Commission and Expenses. .$236,733.95
“ Reinsurance and Refunds....................
“ Reserve for Unearned Premiums, De­

cember 31st, 1916..............................
“ Added to Contingent Reserve Fund. .
“ Dividend paid January 1st and July

1st, 1916..................................................
“ Balance.......................................................

CR.
By Balance Profit and Loss Dec. 31st, 

1915 . .
“ Premiums 
" Interest . .
“ Reserve for Unearned Premiums, De­

cember 31st 1915 .................................

if

20,400.17 ___ $77,888.94
. . .. 267,770.19 
___ 18,486.6095,601.63

5,000.00
94,620.76

16,000.00
86,030.74

$458,766.49 $458,766.49

BALANCE SHEET.

LIABILITIES.
Government Reserve for Unearned

Premiums......................................................
Reserve for Filed and Unfiled Claims...
Contingent Reserve Fund..”..........................
Sundry Accrued Accounts..............................
Dividend payable January 1st, 1917..........
Suspense Account ............................................
Capital Stock Paid................... $200,000.00
Surplus over all Liabilities. .. 86,030.74

ASSETS
Bonds and Debentures, depreciated value .$307,614.25
Real Estate......................................................
Loans on Mortgages.......................................
Accrued Interest.............................................
Outstanding Premiums (Reserve on sanu

included in Liabilities..........................
Other Assets . ................................................
Cash in Savings Bank bearing Interest..
Cash in Banks and on hand...................

2,324.03
9,400.00
1,659.17

$95,601.63 
33,836.06 
20,000.00 
2,965.00 
8,000.00 
1,500.00

This
40.549.16 
12,670.85
57.871.16 
15,844.81

$286,939.74

$447,933.43$447,931.43

Auditors' Certificate.

We have audited the accounts of the Imperial 
Guarantee & Accident Insurance Company of Can­
ada for the year ending December 31st, 1916. We 
have examined the securities and verified the Cash 
and Bank Balances and we certify that the above 
Balance Sheet shows the true position of the Com­
pany at that date.

CLARKSON, GORDON & DILWORTH,
Chartered Accountants.

i National Life Assurance Company; President Crow's 
Nest Pass Coal Company, Limited; S. Burrows, Belle­
ville, Branch Manager, The Mutual Life Assurance 
Co.; G. A. Morrow, Toronto, President Imperial Life 
Assurance Company; D. B. Hanna, Toronto, Third 
Vice-President Canadian Northern Railway ; W. B. 
Robb, Montreal, Supt. of Motive Power, Grand Trunk 
Railway; P. G. Goldsmith, M.D., Toronto ; W. G. 
Morrow, Petcrboro, Manager Toronto Savings and 
Loan Company; A. McT. Campbell, Winnipeg, 
Branch Manager Canada Life Assurance Co.; W. B. 
Meikle, Toronto, Manager Western Fire Aussurance 
Company. -Managing Director, E. Willans, Sec­
retary, Frank W. Cox.

Toronto, 12th January, 1917.
President, Herbert C. Cox, President Canada Life 

Assurance Company; Vice-President, Noel Marshall, 
President Standard Fuel Company; Directors : R. 
Bickerdike, M.P., Montreal, Director Western As­
surance Company; Elias Rogers, Toronto, President
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BUSINESS IN BANKING IN THE 
UNITED STATES.

Imperial Guarantee &: Accident 
Insurance Company

of Canada

TWELFTH ANNUAL REPORT
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CANADA
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Manufacturers of

Jute and Cotton 
Bags, Tents, 
Clothing, Etc.

FACTÔRIES IN

MONTREAL, TORONTO, 
OTTAWA, WINNIPEG

& m
I Sfe

I

v

I

>

>



per bushel.

1.97
1.94
1.91 
1.7f.

1.80 1.82
1.801.78

Russett Oil Grain 0.42
Elk 0.48
Splits Wax 0.36 0.40

Automobile, Carriage, and Furniture Leather:
0.3S 
0.3C ■ 
0.32 
0.20 
0.16

Spanish funiturc 
Hand buffed . .. 
Machine buffed 
Deep buffed ... 
Split.....................

0.37
0.35

0.. 19

Belling Leather:
Celling butts, shoulders.. on 
Ceiling butts, shoulders off .. 
Harness................................................

1.40
1.60

0.62
0.35

0.65
Skirting 0.37

WINNIPEG GRAIN RECEIPTS.

THOSE WHO, FROM TIME TO TIME, HAVE 
FUNDS REQUIRING INVESTMENT

MAY PURCHASE AT PAR ■■■■■■

DOMINION OF CANADA DEBENTURE STOCK
IN SUMS OF $500, OR ANY MULTIPLE THEREOF ,1

Principal repayable 1st October, 1919.
Interest payable half-yearly, 1st, April and 1st October by 

cheque (free of exchange at any chartered Bank in Canada) at 
the rate of five per cent per annum from the date of purchase.

Holders of this stock will have the privilege of surrendering 
at par and accrued interest., as the equivalent of cash, inpay­
ment of any allotment, made under any future war loan issue in 
Canada other than an issue of Treasury Bills or other like short 
date security.

Proceeds of this stock are for war purposes only.
A commission of one-quarter of one per cent will be allowed 

to reeognixed bond and stock brokers on allotments made in 
respect of applications for this stock which bear their stamp.

For application forms apply to the Deputy Minister ef 
Finance, Ottawa.

x

I

DEPARTMENT OF FINANCE, OTTAWA 
OCTOBER 7th, 1916.

i
Î

Grains:
Spring Wheat Manitoba, No. 1

Northern.............................................
Do., No 2............................................
Do., No. 3............................................
Do., No. 4............................................

Winter Wheat Ontario, No 2 .. . 
No. 3.....................................................

Oats,
No. 2 (’. W................................
Do., No. 3 ('. W....................
Do., Extra No. 1 feed . .
Do., No. 1 feed.........................
Do.] No. 2 feed......................

Ontario Oats, No. 2 white..........
Do., Oats, No. 3 white . . .

Barley, No. 3 ('. W.........................
Do.. No. 4......................................
Do., Feed......................................

Corn. American, ex-track............

■>

ffifrftllftVh'n rnftf

The receipts of grain at Winnipeg for the week 
ended January 13, 1917. compared with last week 
and the corresponding- week a year ago were as 
follows:

LEATHER.
WESTBOUND

Glasgow via Halifax N.S. to Portland, Me.
— also —

Glasgow to St. John N.B. direct Eastbound.
PORTLAND TO GLASGOW DIRECT 

« HALIFAX TO GLASGOW DIRECT 
As to rates and sailings

For information apply to local Agents or The Robert 
Reford Co., Limited, General Agents, 20 Hospital 
Street and 23-25 St. Sacrament St., Montreal.

Tbo leather market is beginning to resume its 
accustomed activity after the dull holiday period. 
BliOo manufacturers are busy and therefore orders 
for leather are coming in well. The hide market is 
slightly lower but tills is a matter of quality only, as 
Hie stocks coming forward at this season is not con­
sidered equal to tlie class of goods received during 
tlie autumn months. The actual hides are as scarce 
as ever. Tills weakness ill hides does not appear to 
be reflected In tlie leather situation where prices 
have advanced a further 2c to 4c on sole leather witli 
proportionate increases on many other lines. Hem­
lock bark is exceedingly hard to get even at prices 
double of last year's. Tanners attribute this scarcity 
to the fact that the Government embargo on hem­
lock hark to tlie F. S. is not rigidly enforced and 
therefore a large proportion of I lie Canadian pro­
duction is going over I lie line. There is practically 
no demand from Great Britain for sole leather as 
that market is supplied at present by leather held by 
(lie Government tliai lias been released for the re­
gular trade. Tlie demand for belting is greater than 
tlie supply, but nevertheless prices oil belting leath­
ers are quoted at uuentuiged prices.

Selling prices at wholesale houses of a few stand­
ard lines follow:

This Last Last
week. week. year.

... 191 210 ___

... 417 565 ....

... 512 568 ___
. . . 239 285 ___
. . . 137 160 ___

No. 1 Northern . . 
No. 2 Northern .. . 
No. 3 Northern . . 
No. 4 Northern . . 
No. 5 Northern . . 
No. 6 Northern . . . 
Feed Wheat ... .
Rejected..................
No. grade ..............
No. 4 Special ... . 
No. 5 Special ... .
No. 6 Special...........
Winter Wheat . . .

58 111

CANADIAN NORTHERN6260
36 43

391 566 RAILWAY112
36 51
31 32

An Important
Change of Time

5 2

Totals 
Oats . . . 
Barley 
Flax . . .

2,277 2,772 1,750
725 944 444

Will Be Made90 93 82
76 128 45 Sunday, January 14, 1917

General Change AFFECTING ALL LINES.
For particulars, apply to City Ticket Agent, 230 

St. James Street, or Depot Ticket Agent, St. Cath­
erine Street East.

MONTREAL PRODUCE RECEIPTS.I’er Found.
No 1 No.2 

0.60 0.58
. 0.63
. O.tfft

. 0.72
0.S2
---- per ft.----
0.20 0.22
0.25 0.30
___  0.15
___  0.60

Sole Leather:
Spanish sides ..........................................
Oak Sides, Canadian, dry hides.. .

Do., front hides, green..................
Oak backs ................................................................
Oltk bends..................................................

Receipts of the principal commodities at Montreal 
for the past two weeks follow :0.61

0.66
0.70
0.80

Week ending Week ending 
juii. o, lari, a a ii. id, i»l l.
. . . 32,202
... 42,271
. . . 20,959 _
... 11,060 

1,758 
3,994 
1.007 
1,512 

. . . 27,704

THE GOOD ROADS MOVAEMENT.Wheat, bushels . . .
Oats, bushels...........
Barley, bushels . . .
Flour, barrels...........
Butter, packages . . .
Cheese, boxes...........
Eggs, cases ..............
Potatoes, bags..........
Hay, hales ..............

288,992
92,840
13,545
18,474
1,101

Sheep skins, linings . .
I)o„ toppings...........

Chrome tongue, splits 
Kid, glazed table run 

Upper Leather:
Gun Metal Sides.........
Chrome Box Sides . .
Matt Sides....................
Patent Chrome.............
Kangaroo Grain . .

During the past year four new counties came 'into 
the good roads scheme, the latest being Brant, which 
has just come in. The others were Essex, Dundas, 
Stormont and Glngarry (amalgamated), Russell and 
Prescott (amalgamated). The agreegate mileage 
of these counties was 738. There are now twenty- 
four counties in the system and thirteen outside.

Per ft.
0.46
0.44

0.50 
0.48 
0.44 
0.55 
0.42

902
456

220.48
37,278

ÜEË

CUNARD LINE
Canadian Service

LONDON TO HALIFAX
(Via Plymouth)

HALIFAX TO LONDON
(Calling Falmouth to land Paesengers)

For particulars of sailings and rates apply to Local 
Agents or to The Robert Reford Co., Limited, Gen­
eral Agents, 20 Hospital Street, and 23-25 St. Sacra­
ment Street, Montreal.
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