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Some Coming Changes

EACE is not at hand. The coming months
P may witness some of the havdest and most
costly battles of the war. It will only be through
continued and increased devotion and sacrifice
on the part of the Entente Allies that peace
will come. But with the virtual certainty that
the triumph of Britain and her Allies is not
far off comes a closer interest in the problems
that must arise after the war. That great
changes wili come to the world is genevally
realized by thoughtful observers, though the
scope and effect of these may yet be only dimly
understood. In the soecial field, as well as in
the military, naval, commercial and mdustrial,
there  will probably  be important changes.
Even in England, where social conditions
change so slowly, it is felt that a new order
of things will arise. There the gulfs between
the several classes have been many and broad.
Changes in the social order brought about by
legislative action have usually met with much
resistance. The war has had a levelling influence
in England itself, and still more amonyg Bri-
tons on the battlefields of foreign lands. The
rich and the poor, the nobleman and the work-
ingman, are being drawn together by the bonds
of a common patriotism, a common service, a
common sacrifice, a common sorrow. The sons
of the proudest houses in the Kingdom and the
sons of the cottage homes have lived aud £ eved
and fought and died side by side. Move than
ever before there has been recognition  of
Robert Burns' declaration

“The rank is but the guineca’s stamp

The man’s the gold. for a that.”

When those who survive the confliect return to
the old land they must earry with them into
the home life a better knowledge of
other, a higher appreciation of all that is good

one ali

in mankind, an earnest desire to work together
in all the walks of peace as they hate worked
together in the trenches of foreign lands. The
war has brought sorrow and suffering to mil-
lions. If the adage respecting every cloud
having a silver lining may be used at all in
sueh a case, one of the silver linings will take
the form of happier social conditions in the

. Mother Country,

The Pf:ace Notes

WO important documents were added

last week to the diplomatic history of
the war. The note signed by representatives
of all the Entente Allies, in reply to Presi-
denf Wilson’s peace inquiry, fully complied
with the President’s request. He asked for
a statement of what the nations desired as con-
ditions of peace. The German Governmmncnt,
having received a similar request, pretended
to answer it, buf in reality they evaded it,
their reply merely proposing a peace conference

in a neutral country, There is no greh evasion
in the reply of Great Britain and her Allies.
While much detail would have to be worked
out later, the Allies with John
Bull direétness what they mean to demand
from the Central Powers as fhe penalties for
the atrocities committed against the Entente
Allies and against humanity. There is little,
if anything, new in the note, litle it anyihing

have stated

beyond what has repeatedly been  declav-
ed Dby British leaders. But it is as well

that, since President Wilson asked for it, there
should be in this formal shape a statement of
what Britain and her Allies deem essential to
the making of peace.

Germany sends a new note to the nentral
powers, which doubtless was intended to win
sympathy in those quarters.  But Germany has
in this case clearly overdone her task. She
doth protest too much. A note which holdly
claims that Gieraany was forced to undertake
the war in self defence and which attempts
to justify the infamous ireatment of Belgium
has smail chance of winning sympathy or re-
spect in any part of the eivilized world.

§ .

Small Savings for the War

T a moment when the publie in Great Brit-
A::In arc responding with great enthusiasm
to tre baperial Government’s call for another
great war loan, the Canadian Government are
appealing to the people of small means to con-
The

Finance Department is carrying into effect

tribuite their mites to the good cause.

the suggestions often made for the issue of
$25 The
following a method employed in Eng-

IS

siatl certificates, and upwards.

% §
G ITUTHIN

Pand with muceh sueeess, takes the form of a
digeounting  of the Government’s note. The
investor can obtain the $25 certificate for a

st less than the face value, and at the time
the

In England mueh smaller sums

of taturity he will receive payment of
full awount.
received.

than %25 were Perhaps later on, iff

desired, a lower minimum
For the

certificate should attract the

further coffort is

might he advisable. present the $25
contributions of
a very large class of people. It is possible
that may
added to the war chest. But,

several occasions urged, the value of the ar-

a considerable sum be in this way

as we¢ have on
rangcement is not so much in the amount of
mouey that it will provide as in the encourage-
ment of thrift awd patriotism among the masses
of the people. Many there may be who will
feel that in the presence of the high cost of
living they have nothing to spare for a war
loan. But there are many thousands who with
a little effort, a little self denial,
in this miniature war loan, and they should
he urged to do so. They will profit not only
in the incerease of their savings but also in
their interest in and zeal for the good cause
to which the war loans are to be applied.

‘an invest




THE JOURNAL OF. COMMERCE .

" January 16,-1917

. t.
Preaching and Practice
N Thursday evening Sir Thomas White,
Minister of Finance, in the course of an
excellent address before the Ottawa Board of
Trade on the need for cconomy and thrift,
said
“Phe solution of the problemns preseuted
on demobilization of our soldiers, and
arising from the need of inereasing agri-
cultural and other production, and of
transportation by land and sea for our
products, will, of course, require future
financing on the part of the Dowminion, but
apart from these awd the construetion of
the, most necessary  public undertakings
the poliey for the Dominion, provinees and
municipalities  should  he that of rigid
ceonomy. Twill be wood for us finaneially
and morally.”
Sir Thomas has at several plaves delivered

e alone the same Tnes, all of which ave

address
deservine of commendaticn. There can be no
question it the adviee hegives respeeting the
yecd For ceonomy 1s sound,

Whit o i, b is that sueh exeellent advice
B wenicened by the Taet that at Ottawa, under
the caes of S Thomas and his colleagies, aned
with the concmrenee of a Joint Committee of
Parlicennt, the existenee ol which ix caleulated
to stille ddiseussion, there is coing on o work,
the cont of which will run into millions, which
cannot by any possibility he properly deseribed
as 0 Cmo ot necessary public nndertaking,”
How cin the Govermment expeet lessons ol
ceonomy Trom any Minister to he peccived with
respect white there is going on the seandalons
waste that s involved in the reconstruetion of
the Parlinent Buildings at sueha time as this?
O course Canada must have, at the proper
finte, Porliaonent Buildiangs which will he in
Keeping with the character of the Dominton.
But there is hardly anything that Canada has
loss need of at this time than a new Parlia-
ment Honse. o the Vietoria Memorial Musewn
at Ottawa Parlimoent has found convenient
and  comfortable  quarters. There arve lavge
rooms which are well suited to the purposes of
the Senate and House of Commons, Indeed, in
some respeets the accommodation now enjoyed
by the members of the two hodies 1s hetter than
10 was in the stately structure on Parliament
1500 that was recently destroyed by fire. There
is quite a large amount of accommodation for
committees and Tor the members. Tt s not all
1hat could he desived, hut 1t s ample Tor war-
time, when some inconvenience  and  perhaps
discomfort have to be horne by evervbody. If
Parliament has to be housed in its present
quarters for several years nobody will be the
worse for it. Why then should the Govern-
ment, at a time when the vecrniting offices are
almost empty, when the Ottawa battalions call
“inovain for their complement of men, set hun-
dreds of able bodied men at work for the re-
building of structures not needed? With what

< ycason can the Government retuse the call for
public buildings in other pavts of Canada while
this wastetful expenditure of millions goes on
uwnder their eves at Ottawa? The actual work
of erection is suspended on account of the
weather, but the work of preparing the mate-
rial is going on as usual.  All such work done
at the present time of high wages will he very
costly. That alone wonld be a reason for delay
wntil a more convenient scason. The need of
men for military service is another reason.
The need there will be for after-the-war work.
to furnish employment at a fime when it will
be much needed, is another reason and a ver)
plrong one.
Ministers should make a more serious effort

.to practice the excellent doctrine they are
preaching. To proceed with the reconstruction
of the Parliament I‘,ui)diﬁgs at this time is folly
and worse. If Sir Thomas White will require
the Public Works Department to stop this
wasteful expenditure he will add much foree
to his excellent speeches on national and in-
dividual thrift.

The Hunger of Germany

FYAHE Wall Street Journal several weeks ago

had a short artiele, which we reprodueed,
stating that the humble potato was likely to
he a very important factor in the questions of
war and peace. The potato crop, valuable in
Germany al all times, has been of particular
importance during the war.  Potatoes are
largely used in Germany as food for animals.
I7or human food, besides the ordinary use as
vegetables, potatoes have heen treated to pro-
duee a flour which has been extensively used
as a substitute Tor wheat four in breadmaking.
And now there is an alariing shortage of pota-
Toes,

The Wall Strect writer’s appreciation ol that
Fact is Fully contirmed by an eminent English
writer, Mr. Francis Gribble, who has contri-
huted to the London Sunday Pietorial a strik-
ine article on the situation in Germany. Redue-
ed. e savs, to about a quarter of a pound of
jeat and a couple of ounces or so of butter
or oleomargarine a week the Germans need
their potatoes badly. Of the general food out-
ook, and particularly the potato shortage. Mr,
Gribble writes:

.\ potato lamine. therefore, means for
thew pretty mueh what it meant For Ire-
Jand in the hunery forties. And a potato

alittiine is imminent i Germany,

“The yield of the potato harvest of 1916
is a little more than one-third and a little
less than two-fifths of the yield of 191)H;
and even in 1915 there were harely enough
potatoes to meet the demand. Not long ago
the weekly allowanee was 10-b. per head.
Now it is only 314-1b. per head -—the ration
heing supplemented by turnips; and, n
order to provide even that seanty dole, it
has been found neeessary to forbid the use
of potato flour by the bakers.

“Further restrictions will almost  cer-
tainly be necessary hefore very long, for a
considerable proportion of the potatoes
actually harvested were carelessly stored
and have been destroyved by the carly
frosts.  Altogether there is a greater loss
here than is at all likely to be made good
by the spoliation of the granaries in the
occupied regions of Rumania.

“Unquestionably  the German &Govern-
ment feels the need of setting itselt right
with those ol its own people who protest
that glory does not satisfy their appetites,
and that the warv is being kept going in
order that Junkers may make fortunes out
of the high prices of agricultural produce.
The alarm felt in financial cireles at the
fall of the mark, now at a discount of
nearly 40 per eent., may be a further factor.

“But these are subsidiary reasons. The
main reason is hunger, and the convietion
that the hunger will get worse and worse
as the winter advances, and that even it
Uermany can survive the winter—which
is doubtful-—the harvests will continue to
be worse and worse until the war is over.

“These things are bound to happen.
There will be no more jam in Germany,
hecause there is no more sugar. The supply
of Tive stock cannot be inereased for lack of

= =
fodder. The light soil of Germany depends
for its productivity on the liberal”use of
artificial manure; and-it is more than two’
vears since the Chilian- nitrates ceased to
be imported. Even natural manure is
scarce, owing to the paucity of horses and |
cattle. The prospeets, in short, are such
that Germany must have peace at an early
date or perish. That is the inwardness of
the Kaiser Note;-and that is the reason

why Berlin hung out the flags, as if for a

vietory on hearing of it.”’

All available information from Germany con-
firms the impression that the pinch of hunger
is being felt very severely. In Austria too the
situation is similar. A large portion of the Aus-
trian people, under their best conditions, live
close to the hunger line. Their sitnation under
the pressure of the war must involve much
hardship and discontent. It is, no doubt, the
full knowledge of all this that has led the new
sovereign of the Dual Monarchy to make his
appeal to the Pope to endeavor to secure peace.
The world is informed of the splendor with
which the coronation of King (‘harles took
place at Budapest. The Austrian and Hungar-
ian ecourts are fond of pomp and ceremony
and these things will not be neglected jn the
proceedings connected with the advent of the
new Ewmperor-King. But the very story of the
splendid pageants of the coronation will be sad
reading for the suffering masses of the people.

The evidence of the economie pressure upon
the Central Powers is too general and too
strong to be disregarded. The pineh of hunger
and the conviction of ultimate military disaster
are the things that move the Kaiser and his
allies to so much talk of peace. But they will,
for a time at least, keep up the confliet in the
Lope that something may happen, not to g
them vietory, for that they must know cannot
come, but to furnish them with opportunity to
obtain peace on some more favorable Forms
than those which have been set forth by the
Entente Allies. There will, in the meantimes-
be desperate fighting on their part on the land,
a revival of submarine atrocities and perhaps
some attempted raids by the bottled up Ger-
man navy. Peace may be thus in sight, tnough
only in the dim distance. The most certain
thing is that that peace will come the sooner if
Great Britain and her Allies continue to put
into the great war all the resources of the Bri-
tish Empire and of the other nations which are
sharine with us the burden and the honor of
protecting civilization agdinst German domina-
tion.

Where Labor Leaders
Should Lead

Some of the leaders of our labor organiz-
ations in various parts of the Dominion have
been suspicious of the purpose of the National
Serviee cards now being distributed through-
out the country. They have heen disposed to
believe that the distribution of cards must be in
contemplation of conseription for military ser-
viee, to which the labor organizations are very
strongly opposed, and therefore some of the or-

ganizations have been unwilling to co-operate
in the supplying of the information which the
cards eall for. Whatever labor leaders may
feel about that phase of National Service, they
have an opportunity now of participating in a
national war movement to which they ecan
hardly have any objection. The small savings
proposal of the Government is ‘one that
should have unanimous support, and one that
should commend itself particularly to the va-
rious trade unions of the country.
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Business and Banking in the United States

J  Entente Powers’ Reply to President Wilson.

From the viewpoint-of the stock market, the reply
of the Entente Powers to President Wilson’s inqui-
ries regarding peace terms may be plainly inter-
preted as meaning a continuance of the war. As
shown by the recent course of the market, the ten-
dency is toward decidedly lower prices whenever
there i8 a prospect of peace. This merely evidences
the fact that Wall Street knows that the ending of
the war must bring about a sharp readjustment
which will greatly reduce the values of many securi-
ties whose profits are based on war trade. Once this
readjustment is over, trade will gradually resume a
more normal aspect, though it will be a long while
before some of the influences now active in affecting
values will cease to operate. The upheaval has been
so’ great that many years must elapse before its
effects shall pass away. Whatever may be the opi-
nions of professional traders in the stock market, as
reflected by the violent fall in prices on account of
peace talk, there can be no doubt that conservative
bankers and business men generally will welcome
a just and lasting peace. Slowly the people of the
United States are awakening to a realization of the
illusory character of war ‘“profits,” the high prices
alone being a source of much enlightenment on this
matter.

_ Federal Reserve Bank of New York.

The balance sheet of the Federal Bank of New
York, as of 30th, December, shows a footing of $286,-
858,275.08. This is smaller than a number of the
ordinary banks and trust companies, and only about
half as much as two or three of the larger institu-
tions report. It was not, of course, the aim of the
Federal Reserve Act to build up a large institution
in New York that would exercise a dominating in-
fluence in domestic and international banking and
finance, but on the contrary to take away if possible
some of the power the New York banks have hither-
to had in this respect. As a matter of fact, New
York’s financial power has not been curtailed since
the Federal Reserve Act was passed, but has greatly
increased, though it might have been still greater
but for some of the Act’s provisions.

There is political hostility in the United States
toward the financial centres and toward New York
especially—a condition from which most other great
trading nations seem exempt. The recent excitement
about & “leak” from Governmental circles to Wall
Street has brought this hostility freshly to the pub-
lic mind. If another “investigation’” of the country's
chief financial market could be had, with prospects
of unearthing new evidence of the supposed devious
ways of that locality, the hostility referred to would
be for the time being appeased. Usually investiga-
tions of thig character are more popular as a pre-
liminary to a general political campaign. The party
at present in power can have no such motive for an
investigation of this character. Possibly the defeat-
ed party in the recent Presidential contest might
welcome an opportunity which affords a possibility
of removing from their shoulders some of the siigmu
of Wall Street alliance with which they have been
freely charged and passing this on to their opponents,

Bank Clearings Still Gaining.

While high prices are operating in some lines to
restrict buying, the total volume of the country’s
trade, so far as that is reflected in the bank clear-
ings, is still gaining. For the week ended January
11th there was a substantial increase over the pre-
ceding week and for the same week in 1916, while
compared with 1915 the gain was more than ninety-
five per cent. Practically all sections of the country
are participating in the growth of business. Those
not directly concerned in the furnishing of war sup-
plies are feeling the indirect impetus to general
business to which this trade has given rise, while
the demand for all commodities experiences the
stimulus of large gold reserve in the banks and easy
conditions of credit. With bank clearings keeping
up in the face of a falling off in stock trading, the
conclusion must be that general business yet shows
no signs of waning. Two influences may, however,
check trade almost at any time. These are a lessen-
ing of purchases of American goods by the Entente
Allies through the checking of lending operations
here, in accordance with the Federal Reserve
Board’s intimation made sometime ago, or by the
definite announcement of peace negotiations. As to
what will happen to the United States economically
after the war, the keenest-minded economists scem
at sea. Predictions of universal ruin at the begin-

Weekly Review by ELMER H. YOUNGMAN, Editor

Bankers’ Magazine.

ning of the war were so freely made and disproved
by what actually happened, that few conservative
bankers are willing to risk an opinion as to the
future. They admit that in many important respects
we shall have a changed economic world after the
war, but gencrally omit specifying the exact char-
acter of these changes. If the hopes of statesmen on
both sides of tho Atlantic are realized for finding
some practicable means of lessening military aad
naval outlays, a growing source of expenditure would
be checked. Deficient revenues are already rerving
to call attention to. the cost of greater military pre-
paration even in a country at peace.

Demand for Small Denominations of Currency.

What is regarded by Treasury officials as a relia-
ble index of general prosperity is the demand for
additional notes of small denominations. This de-
mand has been met heretofore by the issue of silver
certificates in denominationg of éne and two dollars,
but at present there are ouistanding about all of
these that can be issued. Silver cerlificates are is-
sued against the coinage of silver dollars, and no
additional coinage of these is now geoing on. It is
proposed to issue some of the legal tenders, ot
“greenbacks” as they are popularly called, in small
denominations. The volime of this form of money
is also fixed, but some of the bills of large denomina-
tions can be retired and their place taken by notes
of smaller value. This demand for more onc¢ and
two-dollar notes indicates a more active hand-to-
hand circulation of jnoney, and also scrves to czll
attention to the preference which the people of this
country generally have for bills over coin. Silver

* dollars circulate to some extent in the West and

South, but are practically unknown in the East. Gold
coin circulates but little except on the Pacific Coast.
Take them altogether, the people of the United
States much prefer the paper representatives of
money to the money itself.

The legislative policy pursued in this country for
a long time in regulating business secems to have
been based upon the assumption that the corpora-
tions were nearly all making exorbitant profits. As
bearing on this point, a quotation from a recent ad-
dress of Edward N. Hurley, Chairman of the Fed-
eral Trade Commission, is exceedingly pertinent.

“The Federal Trade Commission, in a preliminary
investigation, found that, leaving out of considera-
tion the banking, railroad and public utilities cor-
porations, and referring only to those that have to
do with trade and industry, there were about 250,000
business corporations in the country. The astonish-
ing thing is that in 1914 of this number 100,000 had
no net income whatever, 90,000 made less than $5,000
a year, while the remaining 60,000, the more suc-
cessful ones, made $5,000 a year and over.

“Turning now from net income to the total volume
of business done by the 60,000 successful corpora-
tions in the United States, we found that 20,000 made
annual sales of less than $100,000; $20,000 more sold
goods valued at from $100,000 to $250.000; 10,060
more from $250,000 to $500,000.

“Of the 60,000, five thoucand ship annually half a
million to a million dollars worth of goods; 4,500
corporations have total sales from a million to five
million dollars; while only 462 of these industrial
and mercantile corporations in the United States do
a business of $5,000,000 or more a year.

“These striking figures exhibit a condition which
hasg existed for many years. They show conclusively
that big business, while inipor(ant, constitutes but
a small fraction of the trade and industry of the
United States. They make clear that there is an un-
duly large proportion of unsuccessful business con-
cerns.”

As knowledge of these conditions spreads, the
thirst for Governmental regulation of business is
likely to diminisk. When it is shown that ‘“big usi-
ness” is really much smaller game than many of its
political pursuers supposed, the pleasure of hunting
it will be correspcadingly lessened.

Employees Sharing in Bank Profits.

Aside from the very liberal holiday bonuses which
many banks onw distribute to their employees, many
the larger institutions are gradually working out
plans of profit sharing with their employees. The
Corn Exchange Bank of New York will apportion
its earnings for the present year somewhat in the
following way. First will be the expenses of opera:
tion, including sgalaries, and next interest on ac-
counts, taxes, the usual bonuses, allowance for

losses, and five per cent. on capital, surplus and un-
' -

d —_

divided profits. Of what is left, twenty-five per cent.
will be divided among the employees in proportion
to their salaries. Substantially this means that the
employees will get one-quarter of the net profits, in-
creasing their respective shares with promotion and
increase of salaries.

Around the holiday seasom the newspapers give
prominence to the liberality of banks in dealing
with their employees. It is not impossible that some
depositors, unable themselves to display like 1lib-
erality towards their employees, may ask the ques-
tion. How is it the banks can do so well with other
people's money? They may also wonder whether
a part of the profits which the banks are so gener-
ously dividing up should not have accrued to the
devositors who have matcrially assisted in making
this profit possible.

The principle of mutuality in profit sharing in
commercial banks seems inapplicable, though it
works well enough with respect to savings banks.
Depositors in commercial banks presumably get
their full compensation from the security and ser-
vices afforded them, plus a small interest on inactive
balances. The most practical way for a bank to
sharc its earnings with commercial depositors is by
reducing the rates charged them for loans, by in-
creasing efficiency of service, and perhaps by ad-
vancing the rate paid on balances.

Steel Business Thriving.

Taking cteel as a barometer of business condi-
tivns present and future, the situationcould hardly
Le better. Unfilled orders of the United States Steel
(Corporation at the end of 1916 aggregated 11,547.--
286 tong, an increase of 488,744 tons over the preced-
ing month, and about 3,000,000 tons above the pros-
perous year 1906. Judge E. H. Gary, Chairman of
the Stecel Corporation, recently stated that orders
alrcady in hand assure capacity operation for all
1917 and for part of 1918. These orders do not seem
dependent upon a continuation of the war, as it was
stated that they are not subject to cancellation.

Kxportation of steel products is considerably
hampered, for while the railroad situation has some-
what improved of late, the lack of ocean transpor-
tation still restricts the free movement of the out-
put of the mills.

Railways are as yet holding off so far as relates to
any general policy eof construction and equipment.
Pennsylvania is asking authority of its shareholders
to 1ssue $75,000,000 of new securities either in bonds
or stocks. The general feeling among railway exe-
cutives is that until the public show more of a dis-
porition to buy their securities, any Ilarge issues
would be ill-advised. Should earnings keep up,
however, at the same rate as for the past year. the
attitude or the public toward railroad securitics
would undergo a change. Should the war close soon,
an increace of buying for railway equipment would
Lo welcome as a sustaining element in the steel in-

Additions to Our Gold Holdings.

In the six weeks between November 2S8th and
January 13th, the United States imported gold to an
amount in excess of $207,000,000, a record probably
net imports of gold, added to the year's production,
net imporis of goid, added to the yar's production,
represent an addition of some $600,000,000 of gold to
our stock in a single year. Net imports since the
war vegun exceed $1,000,000,000.

Curiously enough, the United States has not taken
advantage of this opportunity to improve the legal
character of the currency and banking reserves,
There is a large volume of legal-tender silver whose
actual value is much less than the face, some $346,-
000,000 of legaltender notes with only little more
than fifty per cent. of gold behind them, a large
volume of hank notes not specifically based upon a
gold reserve, and all these forms of credit “money"”
available in one way or another as bank reserves.

Loud complaint is heard of high prices, but no
one seems to think of the desirability of checking
this tendency by strengthening the currency or by
limiting the bank reserves to gold only. More
strangely still, in an era of inflation and high prices,
the actual bank reserves have been reduced from
former figures, and proposals to hold practically all
bank reserves in the form of balances with Federal
Reserve Banks mect with great favor.

Not a few bankers look upon the big gold accumula-
tions with apprehension. This feeling is increased
by the indisposition of the public authorities to in-

il (Continued on page 23).
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Allies Plainly Define Objects to
be Achieved

The Lntente Alifes replied to Preosicent Wilson's

peace note in a joint comrennieation In o separate
pote the Pelgian Coverntueial GXpie St d iis desire
for pewce, b d Yared it could only accropt a oset-
tlement v W, ¥ alisn and S¢
curit fifbes, TAEVEIR
Dotk ¢ eaTaoun’s ations werp dated Jun. 10,
Wl e e transreitio odn trhbsiations Aot the
1 TG anhacsaclor Sharpoat Paris,
S rwis'stion o ihe rench texi ol the note is:
Clhe wldl Zovernnionts  have receiv i the note,
Wil Celiverot to thern in the nome of the
o o T 1 5 con the ninsteonth of
| r, g \ 28 ( vt o
[ el iy 4t e e, Bl
W ! y nd the 2 r Wby
th 1 " ) Lol ineu Lo ihe
,(n i
oo ! Jesire to declare their
Tids) ! i neoeents inspiring the Am
©r earted . ceent with
the ‘ pue ol nations  which
I . il (hioiehout the world,
1 I cdvaniages oo the cause of
T i an which the institution Qf
Jnteri Y e $ e tined too avoid violent
condin posan s osould prese ot sgreements
Wil 20 il | P ot dlons neces-ary Lo ensure
thie o Pl arel Lhas o prevent o aon apparent
qecurity rramoonly la it new gt ions; but
i discusgioh ¢ Pt arraaSesie lor a=-uring
a durabic people n P 3 sal o aelery settle
pient of thie nreselst o b ce, the Al liave as pro
found o desire as ihe Cogernment of the United
States to terminate @ ponoay pos Rt a wer for
which ihe Central  Mannice avre  rospgansshles and
which intlicts suelr el alferings noan hanaity
Butl in e jaooi el is inporsible to ohtain al
the present et Wl peace aso will not only
socure (o them the reparation, the re fitnticn, and

the guarantee due thenr, the guilt of which is fixed
upon the Central Powers while the very principle
from which it spran g wi undermining the safety of
Iurope; and at the sanie time such a peace as will
enable future uropean nations to he established

cure feundation. The allied nations are

upon
thot they are not fighting Yor seltish inter

consciou:
ests, but, aboye all, to saseguard the independence of
proples, of right a Wl of humanity.

Fully Aware of Losses.

“The Allics are fully aware of the losses and suf-
fering which the war causes to neulrals as well as
to belligerents, and they deplore them: but they do

not hold themselves respon ible for them, having in

no way eithe willed or provoked this war, and they
slrive to reu these diamages in the measure con
patib! wiltll the incaorable exigencies of their de
fon vrainst the violence and the wiles ol the
enemy.

L with eatieraction therefore that they take
not f b declaration thet the Aecican com
1 f nonoo Wi sociatod in iis origin
Wil i { Contral Powers transtadiod on the
eig ' ! viher by the Goverunment of the
In $ A0t not denbe. waoreover, the
Tt utict overnment to oy even the
appoaru ACappart evei m yral, of the authors
re-pon ‘or the war

“Phe ! U rovernnents feel it their duty to chad
lenge in w et friendly, but also in the clear
way, th v drawn between two greuns of
breliige s analogy, bascd on vublic de
tions o ontral Powers, s in direct
vl Ty 81 0 both as v rds resnonsibility for
the pas rantees for {he futur President
Wils: n to this 2 .aligy, Gid nat, of coniar,
intend as his own

& G Ustorical fact established at the
P the wilful aggrossion eof Ger-
mn moary (o insurs their hegemony
GV ~ oo enomie domination over the
Vo ] foved by her declaraticn of war,
by il tien of Belgiumi and Luxem-
brig, « methods of warfare, Germany has
P vstematieally scorng every prin
T nd all rospeet due to small states.
I the s‘ruggle has progressed has
the Central Powers and their allies

Liveny w allenge to humanity and civiliza-

tion. 1s il recessary to recail the lhorrors which

inarked the invasion of Belgiuw and of Serbia, the
wrecions rezihoa imposed upon the invaded coun-
the maszcacre of hundreds of thousands
sive Armenians, the Lorharities perpetrat-

‘ia, the ralds of

HE (v populations €I 30y
G open towns, the destrucidon by sub-

5 of eassenger steamers aid of merchantmen
cor. e meatral flags, the cruel treatment in-

i A4 upoin prisoners of war, the juridical murders
of Miss Cavell, Captain, Iryatt, the deportation and
the reduction to siavery of civil populaticas, cte.?
The excoution of such a series of crimes perpetrated
withont any regard for universal probation fully
explains to Prosident Wikson the protest ol ithe
Al s

“iIhiey consider that the nete which they sent to

the United States in 1o the German note will

he a response to the questions put hy the Ameri
Government, and, according to the exact words of
the latter, constitute ‘a public declaration as to the
conditions upon which the war could be termin-
ated.

Allied Objects in War.

“president. Wilson desires more—he desires that
the belligerent powers openly arfirm  the chiects
which they scele by continuing the war; the Allies
experience no difficulty in replying to this reiguest.
Their objects in the war are well known; they have
been formalated on many occasions by the chiefs of
their divers governments, Their objects in the war
will not b made koown an detail with all the equit-
abte compensations and indemnities for damages
suftered until the hour of negotiations. But the
civilized world knows that they imply in all ne-
cossity ond in the fir.t instance the restoration of
Delgium, of Scrbia and of Montenegro, and the in-
domeaiies which are due them; the evacuation of

the it 1 territorics of France, of Russia and of
itonie: v, with just reparation; the e organization
of 1} siaranteerd by a stable zettlomcnt) based
alihe dpon principle of nationa'ities, upon the

right wiich all peoples, whether small or great, have
to the enjoyment of full security and economic de-

velopment, and also upon territorial agreement and

infernational arrangements so framed as to guar-

antee land and sea frontiers against unjust attacks;

the restitution of provinces or territories wrested

in the past from the Allies by force or against the

will of their population; the liberation of Italians, of
Slavs, of Roumanians, and of Tcheco Slovaques from
toreign domination; the enfranchisement of popula-
tions subject to the tyranny of the Turks; the ex-
pulsicn from lurope of the Otroman Empire, which
has proved itself so radically alien to Western civil-
izution. The intentions of His Majosty the IKmperor
of Russia regarding Poland have been clearly indi-
cated in the proclamation which he has just ad-
dressed to his armies.

“1t goes without saying that if the Allies wish to
liberate Inrope from the brutal covetousness of
Prussian militarism, it never has been their design,
as has been alleged, to encompass the extermina-
tion of the German peoples and their political dis-
appearance. ‘That which they desire above all is to
insure a peace upon the principles of liberty and
justice, upon the inviolable fidelity to international
obligation with which the Government of the United
States has never ceased to be inspired.

“United in the pursuits of this supreme object,
the Allies are determined, individually and collec-
{ively, to act with all their power and to consent
to all sacrifices to bring to a victorious close a con-
flict upon which they ara convinced not only their
own safety and prosperity depends, but also the fu-
‘ure of civilization itself.”’

Reply From Belgium.

The translation of the Belgian note, which was
harded to Ambassador Sharp, with the Entente re-
ply, follows: “The Government of the King, which
has associated itself with the answer handed by the
President of the French council to the American
ambassador on behalf of all, is particularly de-
sirous of paying tribute to the sentiment of hu-
manity which prompted the President of the United
States to send his note to the belligerent powers,
and it highly esteems the friendship expressed for
Belgium through his kindly intermediation. It de-
sires as much as Mr. Woodrow Wilson to see the pre-
sent war ended early as possible,

“But the President.seems to believe that the states-
men of the two opposing camps pursue the same ob-
Jects of war. The example of Belgium, unfortunately,
demonstrates that this is in no wise the fact. Bel-
gium has never, like the Central Powers aime._d at
conquests. The barbarous fashion in which the Ger-
man Government has treated, and is still treating,
the Belgian nation, does not permit the supposition
that Germany will preoccupy herself with guaran-
teeing, in the future, the rights of the weak nations,
which she has not ceased to trample under foot
since the war, let loose by her, began fo desolate
Turope. On the other hand, the Government of the
King has noted with pleasure and with confidence
the assurances that the United States is impatient
to co-operate in the measures which will be taken
after the conclusion of peace, to protect and guaran-
tee the small nations, against violence and oppres-
sion, »

“Previous to the German ultimatum, Belgium only
aspired to live upon good terms with all her neigh-
bors; she practised with scrupulous loyalty towards
each one of them, the duties imposed by her neu-
trality. In the same manner she has been rewarded
by Germany for the confidence she placed in her,
through which, from one day to the other without
any plausible reason, her neutrality was violated,
and the chancellor of the Empire, when announcing
to the Reichstag this violation of right and treaties,
was obliged to recognize the iniquity of such an
act, and predetermine that it would be repaired.
But the Germans, after the occupation of Belgian
territory, have displayed no better observance
of the rules of international law or the sti-
pulations of The Hague convention. They have
by taxation as heavy as it is arbitrary, drain-
ed the resources of the country; they have intention-
ally ruined its industries, destroyed whole cities,
put to death and imprisoned a considerable number
of inhabitants. KEven now, while they are loudly
proclaiming their desire to put an end to the horrors
of war, they increase the rigors of the occupation by
deporting into servitude Belgian workers by the
thousands.

“If there is a country which has the right to say
that it has taken up arms to defend its existence, it
is assuredly Belgium. Compelled to fight or to sub-
mit to shame, she passionately desires that an end
be brought to the unprecedented sufferings of her
population. But she could only accept a peace which
would assure her, as well as equiable reparation,
security and guarantees for the future.

“The American people, since the beginning of the
war, have manifested for the oppressed Belgian na-
tion, its most ardent sympathy. It is an American,
the Commission for Relief in Belgium, which, in
close union with the Government of the King and the
national committee, displays an untiring devotion
and marvellous activity in revictualling Belgium.

The Government of the King is happy to avail itself
of this opportunity to express its profound gratitude
to the Commission for Relief as well as to the gen-
erous Americans eager to relieve the misery of the
Belgian population. Finally, nowhere more than in
the United States have the abductions and de;. ia-
tions of Belgian civilians provoked such a spon-
taneous movement of protestation and indignant re-
proof.

“These facts entirely to the honor of the Am-
erican nation, allow the Government of the King to
entertain the legitimate hope that at the time of
the definite settlement of this long war, the voice
of the Entente powers will find in the United States
a unanimous echo to claim in favor of the Belgian
nation, innocent victim of German ambition and
covetousness, the rank \aud the place which its ir-
reproachable past, the valor of its soldiers, its fi-
delity to honor and its remarkable faculties for
work assigned to it among the civilized nations.”

BOND BUYERS ADVISED.

In their January bond circular Nesbitt Fhomson &
Co. warn investors that competition will shortly he
in evidence among bond buyers.

“Canadian corporations are getting into very
strong positions which will shortly be shown by
the development of strong reserve funds, which will
place our industrial and kindred activities as com-
petitive purchasers of high grade bonds with the
insurance companies and other bond buyers as gen-
erally developed up to the present. We believe,
therefore, that the present is an opportune time for
individuals to purchase high-class municipal and
public utility bonds.”

The circular is most attractively gotten wup and
contains some interesting charts as well as a lengthy
list of specially priced bonds.
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WHAT THOUGHTS AND LAUGHTER
SELL FOR.

(Commerce and Finance).

An~gbscure newspaper paragraph last week re:
ported the value of the estate ¢f Prof. Hugo Mucns-
terberg of Harvard University. Me left $5,000,

This was the total wealth of ‘he best known
psychologist in the United States. He was the au-
thor of a dozen bocks—all enjoying a larger cir-
culation than the ordinary book on psychology. If
this was the estate of the best known psychologist
what will be the estate of the others? ’

The best professors get from $3,000 to $6,000 a
year. Leading universities pay football coaches
more than their highest paid professors. So- much
for the value that our universities put unon knowl
edge. -

In the outside world we should expect to find
conditions worse. They are. Exclude Mr. Brisbane,
and it is safe to say that leading cartoonists are
paid more than leading editors. Several motion pic-
ture actors and actresses receiver more than the
country pays its President. Charlie Chaplin’s sal-
ary has been reported in excess of $500,000 a year.

The public will pay well those who give it what
it wants. Those who give it not what it wants, but
what it ought to have, will not be paid so well.
The public will pay well those who make it laugh.
But how meagre is the recompense of those who
try to make it think!

COME ACROSS!

(Saturday Evening Post).

On every hand in this country you hear expressions
of admiration and sympathy for France. The pro-
German takes off his hat to the defenders of Verdun.
The plain American finds in French heroism and
efficiency a strong vindication of democracy at a
time when events elsewhere have cast a doubt upon
it. The pro-Ally speaks of France with devotional
emotion.

All of which does France no particular good. She
has lost a million men. Many of them were bread-
winners of families that had no other means of sup-
port. Several hundred thousand young orphans face
a world whose bare cupboards are ntt made more
nourishing to them by sentimental admiration of the
manner in which their fathers died.

A fairer opportunity to prove up could not be
desired. Are your admiration and sympathy for
France genuine or bogus? If the situation and con-
duct of France have really touched your emotions,
help the orphaned children of France.

THINGS THAT SOUND ALIKE.

(Minneapolis Journal).

It is surprising how much inaccurate information
is current about public questions. Things that sound
alike are confused in the public mind, despite the
readiness with which they may be distinguished.

For example, speak of universal military training,
and a considerable proportion of supposedly intelli-
gent persons will assume that you mean universal
military service a very different thing. Indeed,
the inevitable coming of universal training will,
no doubt, be much delayed by this misunderstanding.

The other day we printed a letter from a corre-
_spondent who assumed that universal training was
synonymous with militarism. Yet no one could ac-
cuse Switzerland or Holland, or Sweden, or Nor-
way, or Australia of being weighed down by the
though each gives all iis

burden of militarism,

young men military training.

LONG WANTED ‘‘HERO'' FOUND.

(Louisville Courier-Journal).
1f it is true that the Kaiser pinned an iron cross
on himself the day the Germans made proposals for
peace he must be the hero whom Ella Wheeler Wil-
cox sought in the poem in which she says ‘‘the man
worth while is the man -who can smile when every-
thing goes dead wrong.”

BOXED ON NO MAN’S LAND.

(New York Evening Post).

There is a story of Gallipoli that deals with a
fight in the open and exhibits the unspeakabie Turk
as a fair and worthy enemy — not the least what
the British troops thought him to be when they
went out. This is the story:

A young English officer, doing observation work
alone, was suddenly confronted by a Turkish officer,
similarly engaged. The Turk was as surprised as
the Briton, but chme forward, revolver in hand.
The Englishman had no revolver. He stood his
ground, his hands in the large pockets of his tunic.

Seeing that his adversary was unarmed, the Turk,
much to the surprise of the Briton, threw down his
gun and put up his fists in approved prize-ring style.
The Englishman put himself on guard, and the next
moment the Turk flung himself upon him, and the
pair began to fight desperately, -

The men were about the same age, the same
weight, and had equal knowledge of the art of box-
ing. They fought without stopping for about ten
minutes. By that time each was fairly exhausted,
and they paused for a brief rest, only to continue
their little private accounting when they had found
their breath. Round after round the fight went on,
while out in the Gulf of Saros the ships fired auto-
matically, and back of them the field artillery thund-
ered. Neither seecmed to be able to get any decisive
advantage over the other and at last Turk and
Englishman rolled over the ground and laughed and
laughed. Just then the Inglishman's hand touched
something. It was the Turk’s pistol. He picked it
up and handed it to his enemy. The two young men
shook hands and each returned to his cwn lines.

POLITICAL INDEPENDENCE,

(Vancouver World).

The World, as an independent newspaper, does
not interpret its independence to mean that it is to
remain silent on a public question lest people should
withdraw their subscriptions when they differ with
its views, or that it should cultivate a lofty scorn
of politics altogether. Politics has its place. It is
a means to an end — and that end is good govern-
ment. But partizanship is another thing altogether.
With it we have neither truck nor trade.

SANITARY PREPAREDNESS COUNTS.
(London Globe).

The present is the first great war in history
which has not been followed by its attendant dis-
ease. During the previous invasion of KFrance 74,
205 men in the German field army contracted typhoid
and gastric fevers and 8,904 succumbed to them.
Moreover, after the seven months of the war of
1870 were over the returning soldiers brought with
them an epidemic of smallpox, from whi(-h\ upward
of 170,000 died throughout the German empire.

WANTED—AN OFFICE BOY.

(Wall Street Journal),

The future magnate who started in as an office
boy in 1916 will be unable to boast to his grand-
children how he began life on a mere pittance. For
the office boy of to-day is a plutocrat. In no clgss
of labor has the wage scale advanced so greatly as
it has for fhe small boy who usually guards the door
of the big man’s sanctum. Corporations which have
been accustomed to starting in youngsters just cut
of school at %4 to $5 a week are now forced to pay
as high as $10, and even at that they are having
trouble in getting boys.

SOLIDARITY.

(Saskatoon Phoenix).
Organization has come; more of it is
The people who will not organize must be content
to stay out in the cold. The privileges of aristo-
cracy and landlordism are gradually, but surely, be-
ing curtailed. The Produycer is coming into his own,

be it ever so slowly.

coming.

ONE REMEDY FOR DIVORCE,

(Detroit Free Press).

“If we could find some way to restore the fine old?
home spirit of the past,” says Miss Mary Bartelme
in an interview printed the other day in Chicago,
“we would find a sure way of getting at the roots of
a good bit of the divorce trouble.”

This picce of philosophy is worth the deepest con-
sideration of all who deplore the divorce evil and
who seek ways and means to combat it. What is
needed is the cultivation of the real home making,
homekeeping, and home dwelling spirit, if divorce
is really to be in any appreciable degree throttled
or checked. The conditions in which evil flourishes”
must first be eradicated before evil can be obliter-
ated. The making of restrictive regulations and
laws and fulminations will not answer.

The divorce evil is a product of many factors.
Among these are hasty, ill assorted marriages and
lack of engrossing interests, giving room for idling
and its consequences. Homes that are mere sleep-
ing and eating places, as fleeting as the tent of the
Arab, are in no real sense homes. Home is where
the family lives, moves, and has its being; where
each strives for its permanency, upbuilding, and
beautification. The family must be a well ordered
republic in miniature and the home must be the
arena of its principal activities. A home must have
attracticns, liberties, and restrictions. And for each
inmate it must be the supreme and vital thing. All
outside activities must be subordinated to and for
the interests of the home. Its burdens must be light-
ened and its joys increased by being shared by all
its inmates.

And lastly it must be a refuge. When the door
closes it must shut out the world of strangers. The
walls must inclose a little, pleasant world of their
own.. There must be a feeling of patriotism for
home, so to say. Interests thus closely bound en-
wrap attention and effort and leave little room for
the entry of discord. And where there is little dis-
cord there is no divorce.

People busy making a real home are too busy to
fight or to visit the divorce court,

PRICE AND QUANTITY,

(Boston News Bureau).

Unless all economic laws are at fault and all
economic history is to be falsified, the world is
preparing for scme phenomenally low food prices.
Present high prices will induce the largest planting
and the most energetic cultivation and reaping the
world around. Two or three years of high priced
food will do more to stimulate agriculture than all
the agricultural colleges in the world combined.

When wiil consumers, politicians and statesmen
realize that the way to get food produced is to raise
the price? The problem of clean, wholesome milk
will mever be solved until somebody sets up theé
highest standards and delivers the best article at
twenty-five cents per quart or within a cent or two
per quart of the cost of producing the article.

Standard Oil is one of the most efficient business
organizations in the world. It has been operated for
a generation upon the simple theory of regulatiqn
in oil production by advancing the bid price when
there is a scarcity.

SCANT FOOD IN GERMANY.
(New York Literary Digest).

We are getiing so few reports from Germany it-
self, telling how the war is affecting the great civil
popalaiion, that the recent letters of Madeleine Doty
to the New York Tribune and the Chicago Tribune
attract more than usual interest. This woman law-
yer and writer, travelling in the TIatherland, has
coine intc direct contact with the people, and has
feund the situation to be vastly different than the
news dispatches would have us believe. Just how
they «ro stinted in matters of food always a
theme of interest to a race like the Germans, who
find much of the joy of lifc depending upon things
is revealed in her contributions to the
in a completeness which makes the
real and terrible thing, to all

culinary -

Americun

Britisi ‘kade a
readers.

Yor instance, Miss Doty reports that the girth
of the average German is passing from rotundity to
tlie severest leanness, and that the great mass of
the people are being driven gradually to despera-
tion by the increasing ravages of hunger,
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onditions in the West

Special Correspondence by E. CORA HIND,

Commercial and Agricultural Editor, Free

Press, Win nipeg.

1916.

The end of the year figures for 1916 make inter-
esting reading and show that in spite of bad crops
1l western farmers have really received more
moupey than in bountiful 1915.. The gross is $258,-
000 000 as against $254,000,000 for the same period
of 1914

Dealing with wheat, the amount already inspect-
+d and passed Winnipeg is a little less than 97,
000,000 hushels, this is slightly more than half the
amount inspected in the corresponding four month.
of 1915, but owing to the much higher prices, the
difference in the amount of money received wus ap-
proximately only 16,000,000,  This in iteell is very
intercsting, but more  interesting  still s the re-
ult fron coarse grains.

The number of bushels of oats inspected  was,
roushiz, 9000000 less than 1915, but  the re
turns  for the  same  are  $4,000,000  greater but
itis barley and flax that have made the most
phichomena!  records The nummber  of - bushels
of barley inspected was only 16,000 bushels great
er o than in 1915, but  the price  received of
1 inspected  was 1,400,000 greater than in 1915

and the inerease in value received was over S.000,

006

Al the close of the year thers was in the in
terior elevators about 33,000,000 bushels of wheat,
allowing 25,600,000 bushels for cecd and interior
willine, it weans that already 164,060,000 bushels
has been accounted  for since  the crop year ol

assumed, however,

1916 carme in. It st not e
that this i wholly the crop srown in 1916, as there

wis o big carry over, but it does indicate that the

Free Press estimate ol 170,000 800 was not unduly
higir.
N0 cue for pomome st believes that the  whole

crop is cut of the tarmers hands, thoneh the amount
on the Tarms is probably relatively o 4 il viewed
in the lieht o actually marketable heat, but it
will nor be owosarprise if when August Slst comes,
it will he rfound that the wheat crop of 1916 was
well over 175,000,000 hushels.

The movement forward of the coarse grains has
been relatively higher than wheat, and it would
he difficult to make any ostimate as to the amount

still to come forward.

Oats.

The amount of oatg in interior elevators on Decems-
bor slst was about 11,000,000 bushels and with the
22.000,000 already inspccted, brings the oals  crop
accounted for pretty well up to 50,000,000 bushels,
but the proportion of the oats crop of the three

western provinees that is marketcd in any one year
is relatively small in proportion to the production.
Barley.

With rezard to barley, it is pretty safe fo asswme
et the crop isowell cleaned up, there are two
and o quarter millions of hushels ininte rior cleva-
fors, hut the price has been so high that market-
able barley has been brought torward carly.  The
Faet s that o epreat deal of the harley crop of 1916
was lower than feed, and will never come to nar-
ket

Flax

In view of the small area in flax and that double
the amount has becn marketed in the four months
han was marketed dnring the game period of 1915,
it would indicate thai there is not a great deal of
flax to come forward. The amount in interior ele-
vators is owell under 1000000 bushels,

Root and Fodder Crops.

While the yield from potatoes and  roots  was
small, the high prices have oftset this, and the ac-
tual returne from hay, potatoes and roots is 2.500,-
000 greater than 1915, Alberta has reaped the
greater harvest from both potatoes and hay crops.

Dairy Products.

1916 has been an exceptionaliy satisfactory year
in the matter of dairy products not only from
the standpoint of production, but also tfrom the im-
portant one of price. Taking the provinces in the
order in which they come, Manitoba increased her
output of creamery butter by nearly 1,000,000 pounds

while the average price was 2 cents per pound

Ligher than 1915, being 31 cents,  The increase in
returns from all classes of dairy produce amounts

to the handsome total of 638431,

Alberta.

Alberta shows an increase. of around 1,000,000
pounds in her make of creamery butter, and has very
nearly doubled her make of cheese. She shows
an increase in price of four cents per pound foi
the year and a grand total from butter and cheese
of $2,775,000 or an increase of practically three
quarters of a million dollars. Unlike the other pro-
vinces, Alberta shows no return for dairy Dbutter,
though undoubtedly large quantities of it are made.
Neither doeg she supply any figures for milk nor
sweet c¢ream, this tends to make her total returns
for dairy products smaller than that of the otlier
provinces, but there is no doubt that the figures for
these last two items, were they supplied, weuld
bring her total well up, if not over, that of the
other provinces.  She holds the record for prices
for the vear.

Saskatchewan.

Saskatelewan figures are =shown a little differ-
ently this year than in previous seasons, when it
ha= bheen the practice to give all the creameries,
both government occupied and private ones together.
This yvear the amount of but‘er made by the gov-
528,061,

crnment operated creameries is given at
while the value of th~ butter from private cream-
criey it placed at just abeut $500,000, which presum-
ing the price of the private owied creameries (o
have been as cood as that of the govermment operat-
od houses, namely 20,3 cents, gives a total value for
cremmery  butter  of  $1,270,000. ¢ The total value
of dairy products, including dairy butter, milk and
Sweet eream s $5,470,000. The gain for the year
heing $55,000,

The grand total for dairy products for the three
provinces is $12,728,614 .85 or an increase of §$1,-
AR

The outstanding feature of the year's work in

7 aver 1915,

dairying is the fact that a uniform grade of butter
was established in the three provinces and that
our butter competed successfully in Montreal mar-
ket with the famous Kastern Township butter, and
at the Pacific coast with the New Zealand butter,
also that the shipments made to Britain, while not
lurge, were well received, and the foundation of a
permanent trade has been established.

Jln this connection, too much credit cannot be
given to the labors of the three Dairy Commis-
sioners,  Professor J. W. Mitchell for Manitoba,
W. A. Wilson for Saskatchewan and Charles Marker
for Alberta.

Alberta had 57 creameries in operation during the
ummer season and 35 are operating all winter.
Saskatehewan and Manitoba also have a number of
creameries operating during the winter months.

The high price of cheese has stimulated the make
both in Manitoba and Alberta, but more particularly
in the latter. The average price of cheese in Mani-
toba at the factories was 18 cents or § cents per
pound higher than 1915, and in Alberta 19 cents
per pound, or 4 cents per pound higher than in
1915,

Livestock.

The year has heen a phenomenal one in livestock
movement, and the grand total of rcturns from
ihe sale of all kinds of live stock for the three
prairie  provinces aggregates over $30,000,000, an
increase in value over the sales of 1915 of approx-
imately  $4,500,000.  The word ‘approximately’ is
used advisidly as will be scen from what follows:

Winnipeg Yards,

The vards at Winnipeg, or rather at St. Boniface

Jhow  at a conservative valuation that $19,346,393
worth of stock changed hands there during the

vear.  So far as the number and class of cattle
received are concerned the Iree Press is able,
through the courtesy of the secretary of the Publice
Markess, Ltd., A. N. Lambart, to present its read-
ors with a most comprehensive review of the work
¢f these yards, The tables appearing in another
1.art of this page show the complete receipts of cat-
tle, hogs, shoep, swine and horses, month by month,
with a comparison with 1915, They also show where
all this livestock originated, and in equal detail
what disposgition was made of it. These tables will
repay very careful study. They show, in examina-
tion, that there was an increase in cattle receipts
of over 20,000 head and that this increase was due
very iargely to the increased shipments from Mani-
toba. Saskatchewan =s=hipmcnts only increased a

little over 4,000 head, while those from Alberta”
show an increase of s(‘)»metl}ing‘( over 2,000. Therfg"
were marked increases in the receipts” from- Mani-
toba for May, June and July when the prices arc
highest, and when the stall fed cattle are coming
on the market.

Hogs.

There was a decrease of practically 170,000 head
in the hog receipts. There was a falling off of'
some 18,000 from Manitoba, but the principal de-
creases were in receipts from Saskatchewan and
Alberta. The decreases in re;eipts from Alberta
amounted to over 4,500 while Saskatchewan fell
behind over 100,000, The high prices of hogs dur-
ing the entire season, to a Very considerable ex-
tent offset the smaller rTeceipts, and on the whole,
the hogs were better type and better finished than
thoze marketed in 1915.

Sheep.

There was a substantial increase in the sheep
receipts from all the provinces and the reports of
the yards would indicate that many of these sheep
werd not slaughtered, but were being - purchased
«nd moved out on the land as foundation stock.

Horses.

There was an increase of over 4,000 head in the
wumber .of horses pasging through the yards, but
this ig, unfortunately, not an indication of increas-
¢d breeding in horses in the west, as over 8,600 of

these horses came in from eastern Canada.
Stockers-and Feeders.

U'ndoubtedly one of the most interesting tables
is that showing the movement of stockers and feeder
cattle. There was a slight decrease in the number
of the cattle received in the yards, but there was a
very much more satisfactory disposal made of those
{hat came in. Of the 50,673 stockers handled, 29,-
549 head went back on to Canadian farms, to bhe
either finished or used for breeding stock; the
United States got only 21,124 head, as compared with
44,975 head in 1915. Of the stockers going back on
(o the tarms Manitoba got 9,550 head, Saskatchewan
11,939, Alberta 7,757 adn eastern (Canada 302.

Values of Cattle.

With regard to the value of cattle, it has been
more than usually difficult to arrive at a reasonably
accurate estimate. Some of the packing houses
have had war contracts which could be filled by
the slaughter of lighter weight cattle than have
been usually regarded as butcher stock; on the other
hand there have been many choice cattle that have
hrought high figures, some of these have been
Leavy steers, other again have been lighter in
weight but exceedingly high quality and finish. Two
lists of average prices per month are given, these
Lave been supplied by packing houses and repre-
cent the value of common and choice cattle, but there
s no means of knowing exactly how many head
were choice and how many common. The value
placed on the butcher cattle and stockers and feed-
ers is, therefore, approximately only being placed
at §75 per head for butchers and $50 per head
for stockers and feeders.

Calgary.

The stock vyards at Calgary have had a most
exceptionally successful year. They show a total
turnover of $10,110,777 or practically just two mil-
Jion dollars more than their turnover for 1915 Their
receipts of cattle jumped from 45,145 in 1915 to
71,871 in 1916. In common with Winnipeg, they
suffer a decreasc in hogs receipts, approximately
about 75,000, they had a falling off also in their
sheep receipts of something like 5,000 head, but
made it up on horses, the _.receip(s for horses being
23,084 head for 1916, as against 10,522 for 1915. They
place a very low value on their horses, only 135
per head.

Edmonton.

IFor the first time it is possible to report on
the lidmonton Stock Yards. They have been in op-
eration since 1st October and in the three months
did a business of approximately $618,000, handling
in that time 2,163 head of butcher cattle and dairy
cows and 5,897 stockers, feeders and calves, 4,215

o

hogs and 1,370 sheep.

BRITAIN HEAVY BUYER OF WHEAT.

Kxport houses were big buyers of “the various
grains at Chicago, last week, as well as elso\\'ll:}ro.
The largest purchase was 5,000,000 bushels of oats,
wiich were tiken by the British commission in the
(‘hicago matwet, and which will be sent to the sea-
beard as soon as cars are available. Omaha re-
ported sales oif 200,000 bushels of wheat and the
seaboard reported 500,000 bushels of wheat in vari-
ous positions, mainly to go out via gulf ports,
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Mentioned in Despatches .'. °.° .-

Admiral Sir George Warrender, who recenily re-
tired as Commander-in-chief ¢f the Plymouth Naval
Station, has just diec i his sixly year. He was suc-
ceeded in Command to the Plymouth Station by Sir
Alex Bethell. The new Commander has had charge
of the Battleship Division of the Third Fleet, and
is rcgarded as ong of tho ablssi and most efficient
Ofiicers of the Britich Navy.

Hamilton Vyright Mabie, cssociate editor of th»
“Outlook™ and known througioui {hz English spcak-
ing world as 2 writer, lecturer and literary critic,
has just died zi his home in New Jersey in his
seventieth yecr. Tbkz latc editor had travelled ex-
tensively, had written a score of books and innum-
erable essays, but was probably best known thrcugh
his editorial work ard literary criticisms. Some of
his best known books are “Norse Steries Retold from
the Eddas”, “Nature in New England”, Fairy Tales
Every Child Should Know”, “Short Studies in Liter-
ature”, and “The Life of Shakespeare”. Dr. Henry
Van Dyke once described Mabig as “One of our most
influential Americar educators working outside of
the curriculum.”

General Gouraud has been appointed Governor-
General and Commender-in-Chief in Morocco in suc-
cession to General Lyautey who has been made
Minister of War in France. Gouraud is one of the
“finds” of the war, although he had previously
achieved a big name for himsclf in northern and cen-
tral Africa, and in China. In the® wooded wilds of
the Argonne in thg early days of the war he earned
the title of “Lion of the Argonne.” He was severe-
ly wounded there, but on his recovery went to Galli-
poli where he was again severely wounded, losing
an arm and severa! of his ribs. His rccovery was
somewhat of a meracle, but as soon as he was fit,
he got back into the game,( and has been in com-
mand of a division in the Verdun sector. e now
gocs back to Africa where he has spent many years
as Lyautey's able Lieutenant.

Pat Ryan.—A writer—possibly an Irishman—has
stated that there have been more Victoria Crosses
presented to Irishmen during the war than to any
other nationality. If they were all as courageous
and as witty as Pat Ryan, of the Connaught Rangers,
they deserve all kinds of honours. A short time ago
Pat had a birthday and thought that he ought to
celebrate. Without telling a soul, he went out alone
in the late afternoon and came back after dusk with
two gigantic Germans in tow, am officer and a pri-
vate. How or where he got them noboedy knows but
Pat, and he wont tell. His captain asked him how
he managed to catch the two, to which Pat replied:
“Sure, and 1 surrounded them, Sorr!” Pat is prob-
ably not as well known as Michael O'Leary, but he
possesses the same indomitable spirit.

Much is expected from Gen. Hubert Lyautey, who
has just -been appointed French Minister of War.
Lyautey ahd made a big name for himsgelf as tlie
conqueror and first Governor-General of Morrocco,
and has added to his excellent reputation since the
outbreak of hostilities. When the Germans attack-
ed France, Lyautey, was anxious to return and do
his bit at the front, but the French Government
persuaded him to stay in Morocco, where he had
an almost uncanny influence over the natives. By
remaining there he permitted practically all the
French soldiers to be withdrawn. Later German
influence tried to stir up a rebellion in Morocco,
but Lyautey “put one over” on the Germans and
incidentally put an end to all thought of rebellion.
The Germans kept telling the Moroccans that France
had been conquered and thc the German army
would soon be in Morocco. A German army did
come to Morocco, but as prisoners of war, and were
set to work to build roads, irrigation canals, and do
other manual work, a sight which so impressed
the Moroccans that they became thoroughly con-
vinced that the Germans had been defeated. Lyau-
tey has been decorated with the Military Medal,
the highest decoration in the gift of the French
Government, and has also been honored by the King
of Spain on account of the excellent work he per-
formed at Morocco. Previous to his appointment,
there had been strained relations between France
and Spain in Morocco, but Lyautey smoothed all
those away. He possesses all the driving force,
experience and ability necessary to make an effi-
cient War Minister.

Mr. E. N. Rhodes, M. P., who is to be made Speak-
cr of the House of Commons, has been Deputy
Speaker for thce past year or two. He represents
Cumberland in the House of Commons being first
elected in 1908 and re-elected in 1911. In addition to
his legal practice hc is a director of several Nova
Scotia industrial corporations. Mr. Rhodes is one
of the youngest Members of Parliament, being only
n his fortieth year, and is regarded as being one of
the most efficient men on the Conservative side.
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Senator J. B. R. Fiset of Rimouski, whose death
occurted a few days ago, was cne of the oldest mem-
bers of the Senate on the Liberal side. He wus born
at St. Cuthbert, Que., in 1843 and cducated at laval
where he graducied in medicine in 1868. The late
Senator took a very keen interest in military matters,
retiring some years ago as Lieutenant Colonel and
with a medal for long service. For many years hc
was a member of the House of Commons, and was
then called to the Senate in 1897. His son Lieute-
nant-General I'izet is Deputy Minister of Militia al
Ottawa.

The Hon. Neil Primrose who has been appointed
Parliamentary Secretary of the Treasury, and chief
whip under t)xe Lloyd George Cabinet, is the second
son of Lord Rosebery, and inherits much of his
father’s ability. He is only 34 yeafs of age. and has
already given evidence of an unusual grasp of par-
limentary affairs, is a clever debater, possesses the
gift of repartee, and is a great favorite with all
classes. Neil Primrose married a daughter of I.ord
Derby, so that he will be closely associated with
his father-in-law in parliamentary duties.

Blood Counts!—The other day lLord Airlie and his
younger brother, Lieut. The Hon. Patrick Ogilvy,
were hoth awarded Military Crosses for services at
the front. The one is a licutenant in the Tenth
Hussars, and the other is a lieutenant in the Irish
Guards and were invested with the (‘ross the same
day by King George. The boys’ father, the Eighth
Earl, was killed in the Boer war at the battle of Dia-
mond Hill, falling at the head of the 12th Lancers.
The Ogilvy family, of which Lord Airlie is the head,
is one of the oldest and best known in Scotland, and
trace back their ancestors to one of the seven great
hereditary chiefs of Scotland. In the eleventh cen-
tury these chiefs exchanged their title of chief for
that of earl.

¢

Sir Edmund Walker, who precided at the Annual
Meeting of the Canadian Bank of Commerce this
week, possesses an international reputation as a
banker. As a matter of fact, his pronouncements on
finance, commerce and industry are taken as author-
ative statements by those who wish to keep posted
in regard to Canadian affairs. Sir Kdmund was born
in Ontario in 1848, and after a public school educa-
iion, entered the private banking institution of an
uncle. In 1868 he joined thc Canadian Bank of Com-
merce and worked his way up to the General Man-
agership and then to Presidentcy of that institutioi.
Sir Edmund is more than a banker howcver. He
has interests as broad and wide as the range of
human sympathies, and takes an unusually keen in-
terest in educational work, in art, science, hospitals
and kindred interests.

G. H. Balfour, who has just resigned the gencral
managership of the Union Bank of Canada, has held
that post for thirteen years, but altogether has becn
connected with the Bank for the past forty-seven
years. Mr. Balfour was born at Frost Village, Que-
bec, in 1848, and after a short experience in a stock
brokerage office joined the Union Bank in 1870. He
served in all the important centres covered by the
Bank and gradually world his way up to the general
managership. His c¢hief pastime apart from busi-
ness was military matters. He saw service in the
I'enian Raid and thcn kept up his rifle shooting,
being a frequent member of the Canadian Rifle
Team which competed at Wimbledon, England. Mr.
Balfour met with a somewhat serious accident a
year or two ago and since then hig health has not
been of the best. Although he has retired from the
general managership of the Bank he remains a
director.

e

Thomas W. Lawson, who is occupying the centre
of the stage through the part he played in connec-
tion with the leak in Wilson’s peace note, s one
of the best known financial men and writers in the
United States. As a matter of fact Lawson attained
an international reputation a few years go through
his article on frenzied finance, in which he pretended
to expose the manipulations of the big market oper-
ators. He has written scores of stories and special
articles all relating to financial matters. His writ-
ings are nltra sensational, He was born at Charles-
town, Mass., and lives in Boston,

Lord Islington, better known as Sir Dickson Poyn-
der, the new Under Scceretary of State for India, has
a very ihorough knowledge of that country and its
people. Islington is onme of Britain's famous pro-
consuls. He was formerly a Governor of New Zca-
land, but resigned that post at the request of Pre-
mier Asquith in order to rc-organize the DBritish Civil
Service System. He has frequently visited Canada
and the United States in order to study city trafiie,
this being dooe in order that he might make him-
self more competent as chairman of thic Royal Com-
mission on the regulation of street traffic in if.on-
don. Lord islington Terved as A. D. . {0 Lord Me-
thuen during the Boer War, and won the D. 8. O. for
gallantry under tire.

E. H. Sothern, the distinguizhed actor, is scrisus
ill and hag probably appearcd for {he last tiiue be-
fore the footlightz, Sothern is probably the most
famous actor the 1inited States has produced, and
compares most iavourably in ability with the vetier
English actors. As a matter of fact, Sothern has
very often been taken for an KEnglish actor. e was
born in New Orlcans in 1859, and as a young lad
appeared on the stage with his father, who was
also an actor. Since that time he has toured all
parts of the Kuglish speaking world, spending =ome
years in [fngland, where he was extremely popular.
During recent ycars Soihern has been playing
Shakespearian parts. He is married to Julia Mar-
lowe, who plays with him in Shakespearian plays.

Serg. Georges Carpentier, the I'rench heavy-
weight chivopion .pugilist of Eurepe, is to get leayve
of abssnce and come over for an exhibition hout with
Jess Willard, the American champion, the proceeds
to be devoted to the French Red Cross Work. Car-
pentier enlisted as soon as warvr broke out, acting as
a signaller and then as a despateh rider, where he
drove o racing automobile and rode motor cycles,
He later took up aviation, where he did eneh effec-
tive work that he won promotion and the Military
Cross.  Some few weeks before the war hroke out he
won the heavyweight championship by defeating
“Clunboat’’ Smith, the pugilist.

Lord Cowdray.—The large part played by aero-
planes in the fighting at the front has induced the
British Government to place the entire aerial ser-
vice under the direction of one of the most cfficient
orgenizers in Great Britain—Lord Cowdray. Cow-
dray, who iz better known as Sir Weetman Pearson,
T'resident of the S. Pearson & Sons, Limited, con-
taractors is one of the best organizers and most effi-
cient businezs men in Great Britain. He has carried
on big contracting enterprises, such as  harbours
tunnels, bridges and water works construction in
nearly every country in the world. e also has ex-
tanszive oil interests in Mexico. Lord Cowdray hax
paid his price in the war, two of his sons having
been killed at the front, while the third and only
remaining con is now on active service,

Baron Sydney Sonnino.—The meeting of the lkn-
tente premiers and the war leaders in Rome calls
fresh attention to the part being played by Italy in
the struggle, and especially the work performed by
Baron Sydney Sonnino, the Italian Foreign Minister.
He is the man who was really responsible for the
Italian cntry into the struggle on the side of the
Allies. IHe is half English and holds decidedly pro-
British sentiments, and is also regarded as one of
the shrewdest and best informed foreign ministers
in Europe. He is particularly familiar with the Balk-
an situation and will doubtless hé able to secure
more vigorous action in connection with that vexed
sphere. Sonnino possesses an undying hatred for
Austria, and can be depended upon to use every bit
of influence he possesses in having Italy continue
the struggle until her aspirations regarding the
Adriatic are realized. Sonnino only became Foreign
Minister a few months before Italy’s entry into the
war.
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AMGNG THE COMPANIES

WESTERN POWER COMPANY OF
CANADA.

The reorganization of the Western (Canada Power
Company has been completed and a new company
——the Western Power Company of Canada will take
over the assets of the old company.

All the outstanding notes of Western Canada
Public Utilities, Limited, have accepted the plan
and have paid their subscriptions in full, with the
¢xception of the holder of a single note for $1,000.
The stockholders of Western (anada Power have
also very largely accepted the plan, and the sub-
seriptions of those who bave dune so have now bezn
paid substantially in full.

The new cash to he provided by notcholders and
stockholders was underwritten by o synd cile and
in order to close the re-organization promptly, a
final call is proposed to he made upon the under-
writers on January 20 for the small amount still due,
After that call has been made shareholders who
have not subseribed will not be allowed to parti
cipate in the re-organization.

Shareholders who desire to avail of the oppor-
tunity now attorded will deposit their certificates
for stock of Western Canada Power Company, Limit-
ed, duly endorsed for transfer either with the Royal
Trust Company, or with The Iquitable Trust Coni-
pany of New York, and at the same time pay to the
institution with whom you make such deposit the
amount of the assessment called for by the plan.
The amount of the necessary payment will be (in-
cluding interest) $15.33 for cach share of stock so
deposited.  This payment and deposit will entitle
you to receive voting trust certificates for $18.75
par value of the preferred stock and $50 par value
of the common stock of the new company for each
share of stock of Western (‘fanada Power Company
deposited under the plan.

Holders of the 5 per cent first mortgage bonds
of the Western Canada Power (ompany will meet on
¥February 1,oai eleven o'clock in the offices of the
JRtoyal ‘T'rust Company, Montreal, to authorize an
exchange of these bonds together with the coupon
due on January 1, 1916, and all subsequent coupons,
for 5 per cent first mortgage bonds of the Western
Yower Company par for par, and 10-year 7 per cent
debentures of the Western Power for the face amount
of the coupons of the bonds to he exchanged, coupons
to be those due January 1, and July 1, 1916, and
1917

The Western Power bonds for which the old bonds
are to be exchanged are to be part of an authorized
issue of $20,000,000 of 5 per cent bonds bearing in-
terest from July 1, 1917, and to mature 1949 to be
secured by trust deed of mortgage on the same prop-
erty as the bonds of the Western (‘anada Power Com-
pany The 7 per cent debentures will mature in
1926 and the interest will be a fixed charge.  Inter-
est maturing subsequent to October 1, 1918, will be
cumulative and payable out of surplus net revenue
or income of the Western Power Co. of Canada.

The meeting will also restrain any bondholders
from instituting suit or proceedings against the
Western Canada Power Company to foreclose the
security or enforce the deed of trust of the old honds,

The annual report of the Tmperial Life Assurance
Company of (Canada shows new assurances written
and assurances revived in the year amounted
to $10,507.380, exceeding by $2,022,836 the highest
record of any previous year. The total assurance
in force was increased during the year by the grati-
fying amount of $6,118,382, and now stands at §55,-
084,130,

Cash income from premiums was $1,938,966.68,
from interest $720,451.37, and from other sources
$12,761.21, giving a total cash income of $2,672,179.26,
an increase of $306,642.74 over the corresponding
income of 1915.

The total assets of the company, as at the 31st
of December, 1916, amounted to $12.974,417.02, show-
ing an increase for the year of $1,382,933.53. The
new investments of the year were made largely in
bonds and debentures, for which favorable terms of
purchase continued to prevail,

CANADA LIFE ASSURANCE CO.

The statement of the Canada Life Assurance Com-
pany shows business issued during the year at $20,-
524,044, compared with $16,350,407 in 1915. This is
the Jargest amount ever issued by the company,
and is an increase in the year of $4,173,637. New
policies paid for were $19,037,146, an increase of
$4,822,370. Total assurances in force is given at
$169,964,803, compared with $160,928592, an increase
of $9,036,211.

Premium income was $5,353,188, and considera-
tions for annuities $217,928. Interest received includ-
ing profit on sale of securities was $3,094,166. Cash
premium and interest increased the amount to $8,-
695,283, an increase of $636,158. Other income items,
amounting to $142,610, make total income for year
$8,827,893.

Payments to policyholders aggregated $4,129,430,
compared with 7,822,201, total assels are given at
$59,229,182, as against $56,217,061, an increase of
$3.022,122, most of which has heen invested in Gov-
ernment bonds. Policy reserves are now $50,096,237,
compared with $48,094,443, an increase of $2001,-
794 after providing for additions to contingent re-
serve increasing it to $400,000, and allotting $489,-
970 to those entitled to $6,043,677 against $5,425,088.
Surplus ecarned is given at $1.210,609 against §1,-
480,866 last year.

DESTRUCTION OF RUSSIAN AMMUNITION

On Thursday, January 11th, fire broke out in the
ammunition factory of the Canadian Car and Foun-
dry Company, near Kingsland, N. J., destroying §5,-
000,000 worth of ammunition—an order for the Rus-
sian Government which had kept the plant of the
(‘anada Car Company busy for two years. ‘earlier in
the week Russia had placed a new order involving
several millions of dollars for shells with this com-
pany.

KERR LAKE MINING COMPANY,

Kerr Lake directors have declared the regular
quarterly dividend of 25 cents per share payable on
March 15 to shareholders of record March 1. During
1916 the company paid $600,000, and to date have
paid $6,720,000 in dividends. The present payment
will involve $150,000.

In December the company produced 190,160 ounces
of silver, compared with 215,840 ounces in Novem-
ber, 210,073 ounces in September. The total pro-
duction for the year is 2,623,805 ounces.

NOVA SCOTIA STEEL AND COAL CO.

A meeting of the directors of the Nova Scotia
Steel and Coal Company was held at the head of-
fice of the company, New Glasgow, on the 9th inst.

It was shown that the output of the New. Glasgow
plant for the calendar year cnded December 31st
last, was more than 60 per cent greater than that
of 1915, while the orders now on hand are sufficient
to keep the plant fully occupied for a large portion
of the current year, even at the increased rate of
production prevailing in 1916.

It was also shown that their subsidiary, the East-
ern Car Company, had received a further order for
three thousand cars for Europe. These cars are
to be delivered at a Canadian port, and, with other
orders now on hand, will be sufficient to keep the
car plant fully occupied for the whole of 1917.

No announcement was made regarding a divdend.

STANDARD STOCK EXCHANGE ANNUAL.

The reports presented at the annual meeting of
the Toronto Standard Stock and Mining Exchange
reflected a wmore than ordinarily successful year.
The Secretary's statement showed clearings of $39,-
261,470. During the year the Exchange traded in
35,911,413 shares, an increase of 9,977,294 shares,
having a value of $17,088,642.

Officers were elected as follows: T. IKastwood,
president; F. C. Jackes, vice-president; L. J. West,
second vice-president; A, J. Patterson, secretary-
treasurer; directors, D, G. Lorsch J. A. McCausland,
P. G. Kiely. J. P. Cannon and P. W. Cashman.

BELDING-PAUL-CORTICELLI CO.
The directors of the Belding-Paul-Corticelli Com-
pany have declared a dividend of 3% per cent on the
preferred stock as the first step towards wiping out

the 2414 per' cent which has accumulated. It is

said the company is now earning about 10 per cent
on the common stock.

A 10 per cent surplus on the common, after pre-
ferred dividend, would mean net profits after charges
of about $135,000, or in excess of 15 per cent on
the preferred stock alone, against 7.1 per cent thc
previous year and 4.9 per cent in 1914. The en-
couragement of a showing of this sort for sharehold-
ers is added to by the fact that the re-organized
bhoard two years ago instituted a policy of drastic
writing-down, which has at Jast left the merger
in a sound positicn as to inventories, accounts, etc,,
while finances have been improved by the tempor-
ary withholding of dividends. After a had start.
th= company has begun to work clear of its early
troubles.

HAMILTON STEEL WHEEL CO.

The directors of the Dominicn Steel Foundry Com-
pany announce -that a new company, the Hamilton
Steel Wheel Company, has been incorporated, with an
authorized capital of $2,000,060, divided into 80 000
shares of $25 par. Of this $2,000,000 total $1,000,000
has been issued. $200,000 being subscribed and paid
for in cash by the Dcminion Steel Foundry Company
and $800,000 being fully paid stock issued to Mr. C.
W. Sherman under an agrecment for service, pa-
tents, cte.

NOVA SCOTIA POWER.

The bond issue of the Nova Scotia Tramways and
Power Company is being offered by the underwrit-
ing syndicate at 95%, while the same interests which
took a block of the preferred six per cent cumu-
lative stock are offering it at par with a bonus of
three shares of common for every ten preferred
taken.

MONTREAL TELEGRAPH CO.

At the annual mecting of the Montreal Telegraph
(*o. the statement showed property assets of $2-
151,824, compared with shareholders’ capital of $2,-
000,000, an excess of $151,824. Cash on hand amcunt-
ed to “160,366. The contingent fund stood at $119,184,
The old hoard was re-elected.

DULUTH-SUFPERIOR TRACTION CO.

The Duluth-Superior Traction Co. comparative
statement of gross passenger earnings for month of
December is as follows:

1916. Increase.
First week .. .. $29.738.25 $4,987. 3¢
Second week 30,019.57 6,185.27
Third week .. . 32,409.41 7,816.74
Remainder of month .. 46,118.89 8,757.63
Month to date .. .. $138,286.12 $27,747.03

Year to date.. .. .. ..$1,397,524.62 $243,400.39

CANADA STEAMSHIP LINES.

A special meeting of the holders of the 5 per cent
first mortgage debenture stock and bonds of Canada
Steamship Lines, Ltd. has been called for January
30th to consider some modifications in the existing
trust deeds. The modifications have in view the
ultimate redemption of underlying Richelieu and On.
tario bonds and the closing out of that mortgage,

MONTREAL TRAMWAYS CO, .

Montreal Tramways gross earnings for November
show a gain of $74,286 and net $17,205 over Nov,,
1915. The comparison is as follows:

1916. 1615, Inc.
Nov. gross. ..$615,448 $541,162 $74,286
Oper. exp., taxes, ete,. 376,123 319,041 57,082

Net oo o0 .. . .. 239326 222,120 17,205
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MONTREAL STOCK EXCHANGE

With the exception of the severe break in Cana-
dian- Car the local market was devoid of all interest
during the past week. The volume of business
amounting to #1,000 shares was just half of the total
for the previous week while price fluctations were
narrow.

The smash in Car came as a result of the fire at
the Kingsland plant. The preferred stock slumped
from 87% to 60, but gained five points on Saturgay
and closed at 65 with sales of 5,200 shares. The com-
mon dropped from 433 to 26 on transactions of 2,000
shares.

Total sales for the week with comparisons follow:

’ —Week ending—

Jan.13, Jan.6,

SHAres .ssse sss sse avss .. 31,495 62,650
Mines .isin son svw swses @ 5,310 4,400
BONAdS.. cee cos evs sos «2.$294,175 $390,625
Unlisted ..o seses oos ossss 2,352 4,841

DO. bONAS cevs coe oss vses  seeen 34,600

NORTHERN-CROWN -ANNUAL.

The directors of the Northern Crown Bank report
net profits for the year ending November 306th of
$128,761, which is an increase of $28,000 over net
profits for the previous year.

The capital stock is now shown at $1,428,797, with
a reserve of $715,000, and an additional sum of $132,-
954 to the credit of the profit and loss account. The
assets in liquid form amount to 14,052,033, which is
approximately 70 per cent of the total liabilities to
the public.

COPPER IN THE NORTH.

The first story of the Steffanson Expedition was
told in Montreal a day or two ago by Dr. J. J.
O’Neill, the geologist of the expedition. In an ad-
dress before the ("anadian Mining Institute in Mont-
real he told of the two or three vears of battie with
ice, inclement weather and other difficalties en-
countered by the expedition. O’lVeil! i< an Ontario
boy, who took a briiliant course at McGiil and then
a po:st graduate cource in geology at Yule. After a
fevw experiences in mining work ip various parts of
Canada he went north with Steffancon o years ago. In
his talk Dr. O'Neill said that arocund Copper River,
which empties into the Arctic, there ave six billion
tons of copper producing rock, while he estimated
that there were at least 1,000 sjeure niiles heavily
minera with copper, coal and gold. The Steffan-
son Expedition was divided into two parts, the north-
ern and soutihern. Dr. O'Neill was with the south-
ern, while Steffanson himself commanded the north-
ern. They are expected out in about another year,

CANADA’'S WAR EXPENDITURES.

In the nine maonths of the present fiscal year Can-
ada expended $179,690,000 for war purpeses or al-
most double the wmount spent duering the sgame
period in 1915,

The firancial statement of the Dominion for the
nine months shows a total revenue of $168%,856,249
as compared with $122,027,821 in the corresponding
period. In the month of December alone the revenue
amounted to $21,943,775, an incrz2ase of over four
million. In the nize months the domestic cxpendi-
tures on consoiidaled account totalled $3%1,696505,
an increase of saven miiliens.

-

Paid-Up Capital
$6,500,000

THE BANK OF

Reserve Fund
$12,000,000

TOTAL ASSETS OVER $100,000,000

The strong position of the Bank of Nova Scotia not only
assures the safety of funds left on deposit with the
Bank but also places it in a position where it can readily
care for any legitimate business needs of its customers.
We invite banking business of every description

NOVA SCOTIA

ROYAL BANK REPORT.

The 48th annual meeting of the Royal Bank was
held here a few days ago and was characterized by
a number of interesting addresses. Fresh interest
was added through the presence of a number of
former Quebec Bank directors, the Royal Bank
directorate being increased to twenty to take in
three former Quebec directors.

C. E. Neill, General Manager, referred to the prin-
cipal features of the Bank’s report for the past year,
stating that the remarkable reswts could be attri-
buted to four causes: Prosperous conditions in Can-
ada and the West Indies; the advantageous location
of branches; co-operation on the part of the direc-
tors and a loyal and efficient staff. The deposits
now exceed $200,000,000. Forty-two per cent of the
advance was in the Savings Department. It is a
satisfactory feature t these figures included no
large or unusual deposits of temporary nature.

The liquid position of the Bank has been well
maintained, Iiquid asscts being 53.24 per cent of lia-
ivw to tnoe public as compared with 49.03 per cent

lnercese in investment represents subscrip-
s to Liritiili Government loans, the proceeds of
1 were (¢ a great extent expended in this coun-

Net projits for the year were 17.87 per cent on the
canital, as comipared with 16.48 last year, or 8.66 per
cont on cenmbined capital and reserve, as compared
with 7.2 ver cent last year.

Sir HHerbert liolt, the President, dealt particularly
with the general future of the Bank’s business with
a speciul mention of the character of the business
of the couniry at the moment aund conditions that
might be looked for at the c¢lose of the Earopean
war. Sir Herbert said, in part:

“Irurinig the past year, totul assets of the Bank
have incrcased $55.860.000. Scven years ago ihey
were $67,006.000. Teo - {hey ure two hundred and
fifty-three millicn dellars. We are not singular, liow-
ever, in respect of the year's growth. The wonder-
ful prosperity of the courntry is refiected iu the as-
sets of -Canadian banks in gencral, the total increuse
amounting to two hundred and fifty-five illion
dollars.”

E. I.. Pease, the Vice-President and Manazing
Director veferred to many features of the general

situation. In thls connection Mr. Pease said, ia part:

“The financial and ecencmic strength developed
by Canada since the beginning cof the war is little
short of marvellous. In the first seventeen months
she evolved from a debtor to a creditoer country,
with a balance of $206,706,000 in her favor. Tn the
past twelve months the balance has reached %229 -
000,000. More remarkable still is the transition from
an habitual borrower in lLondon to a lender 1o the
Imperial Government, coincident with the raizing of
large domestic loans.”’

Board of Directors.

The following were elected Directors for the en-
sining year:
® Sir Herbert S. Holt, E. I. Pease, E. I'. RB.
Jobnston, K.C., Jas. Redmond, G. R. Crowe, D. K.
Elliott, Hon. W. H. Thorne, Hugh Paton, Wm.
Robertson, A. J. Brown, K.("., W. J. Sheppard, (. S.
Wilcox, A. k. Dyment, C. 2. Neill, M. B. Davis, G.
H. Duggan, (. ('. Blackader, J. T. Ross, R. Mac. D,
Paterson, and (i. G. Stuart, K.('.

At a subsequent meeting of the Directors Sir Her-
hert S. Holt was unanimously re-elected President,
Mr. E. L. Pease Vice-President and Managing Direc-
tor, and Mr. 5. I B, Johnston, K.('., Second Vice-

President.

BANK OF TORONTO ANNUAL,

The annual meeting of the Bank of Toronto was
held at the head office on the 11th instance. W. Q.
Gooderham, president of the Bank, drew attention
to the new war credit to the Tmperial Government
amounting to $100,000,000. He thought it would be
wise to consider that we were now at the height of
our presperity. He advised that full advantage be
taken of this situation to pay off any indebtedness
and accumulate capital.

The banks, he said, could not create money, but
increased savings will be used for the furtherance
of the war and Allied purposes.

The general manager touched briefly on the bank's
position. The old board of directors was re-elected.

Mr. Hugh McCulloch president of the Goldie &
McCulloch Company of Galt, and director of a nume-
ber of other corporatiens has just dred.
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Forty-Eighth Annual Meeting -

of the Royal Bank of Canada

Sir Herbert Holt, President, Refers to Principal
Prctlems Canada Must Be Prepared To Deal
V7i‘h in the Post War Feriod.

Mr. Edson L. Pease, Managing Director, Deals

v7ith Marvellous Strides Canade. Has Made

During Past Year and Assistance Given to

t4he Co.crnment by Canadian Bankers' As-
sociation,

- C. E. Neill, General Manager, Fays Tribute
{v the Record of the Stoff of the Bank Over-
seas und Draws Attention to the Necessity of
Muking Provision For Them On Their Re-
turi.

M

The Forty Bighth Annual General Meeting ol the
Sharcholders was held at the Head Office of the
bank in Montrcal on Thursday, January 11th, at 11
o'clock .., Sir Herbert S, Holt in the chair

vk, WL DL Torrance acted as secretary of the

meeting and Mosses, A, Haig Sims and Alex. Pater
onas serutineers
The Directors’ Report was real by the General

Manaver, Mr. s Neill,
DIRECTORS' REPORT.

fhe Dircctors have pleasure in submitting to the
Jaireholders the Forty Seventh Annual Report, for
the year ending November 300 1916, accompanied
by Ui Statcoment of Assets and Liabiliities,

The assels of the bank have recently heen subjected
1o the ustad careful revaluation

Your Divcciors record with deop regret the death
of their Tute colleagues, Mr. Wiley Smith, His Honor
Licutenant Governor MacKeen, and Mr. T, J. Drum-
mond. Mr. Wiley smith and Governor MacKeon were
the Directors of longest standing, having served con-

tinuously on the Doard Tor twenty cight and twenty-
one veuars, respeciively. Mro Drummond joined the
Poatrd in 1909 The vacancies were filled by the ap
pointment of Messrea, M. B Davis and (o HL Duggan,
of Montreal, ana Mr. OO Blackader, of Halifax,

On October Hth last we concluded an agreement
with the Dircetors of the Quehee Bank to purchaze
e aasets of that Bank, for a consideration of 9,117
hares of this bhanl wnd $682,775 in cash. This was
catificd by the sharcholdors of the Quebec Bank on
the 25th o Noveinher, The approval of the Gover
HoFin-Codneil wies obtained in due course, and the
acsets were transforred on January 2nd. By this
purchase we have acouired on satisfactory terms,
assets approximating $22,000,000.

In addition to the thirty-five Quebhec Bank hranches
added to our list, oifices were opened during the year
as rollows: In ONTARIO- Church St., Toronto; in
NICW  BRUNSWICK- Buctouche, Richibucto; in
NEWEFOUNDLAND - [Heart's Content, Placentia; in
CUBA - Palma Soriano; in COSTA RICA--Limon; in
the DOMINICAN REPUBLIC - Sanchez, Santiago de
los Caballeros: in VENEZUBELA— Caracas. A sub-
branch has been opened at Keewatin, Ont.

Fiftcen of the Quebee Bank branches were clos ed
when the transfer took place, and our branches at
the following points were closed during the year:
I ALDBIRTA - Athabasca, Plairmore, Namayo Ave.,
ldmonton; in SASKATCHEWAN-—Luseland, in
ONTARIO- Dundag St., Toronto, Gerrard and Main,
Toronto: in  QUEBIC  Beanmont St Montreal,
Terrebonne. We have also closed the sub-brauches
at Bentley, Blackfalds and Peace River, West Side,
Alta., and Copetown, Ontario.  Sutherland, Sask.,
Branch has been changed  from  an independent
branch to sub-branch

The Head Office and all our hranches of the bank
have been inspected as usual during the year.

Your Directors desire 1o express their apprecio-
tion of the efficient manner in which the officers ot
the bank continue to perform their respective duties,

All of which is respecttfully submitted.

1. S. HOLT, President.,
1. 1. PEASE, Vice President.

GENERAL MANAGER REVIEWS STATEMENT.

The General Manager, Mr. (. 13, Neill, then refer-
red to the Annual Statement as follows:

The Balance Sheet before you is the best ever
submitted to the shareholders, and shows striking
progress in all departments of the bhank's business
during the past year.

Total deposits now exceed $200,000,000, the fin-
crease for the year being no less than §45,000,000.
42 per cent of the advance was in the Savings De-
partment. It is a satisfactory feature that these
figures include no large or unusual deposifs of a
temporary nature.

Our note circulation is approximately $4,000,000
higher, and exceeds the paid up capital of the bank
by over $6,000,000. The excess is covered by a de-
posit in the Central Gold Reserve.

Current loans show a moderate expansion. In
(‘anada the increase is $4,931,759, due chiefly to the
acquisition of new accounts, and temporary loans
to customers producing munitions of war. Com-
mercial loans §road are higher, on account of the
active demand in the West Indies in connection
with the production of sugar and other staple com-
modities. These loans will decrease substantially
during the next two or three months.

The liquid position of the bank has been well main-

tained, liguid assets being 53.24 per cent of liabili-
ties to the public, as compared with 49.03 per cent
last year.

The increase in investments represents subscrip-
tions to British Government loans, the proceeds of
which were to a great extent expended in this coun-
try.

Net profits tor the year were 17.87 per cent on the
capital, as compared with 16.48 per cent last je-ar;
or §.66 per cent on combined capital and reserve, as
compared with 7.90 per cent last year.

The year's remarkable results are attributed to
four causes prosperous conditions in Canada and
the West Indies, the advantageous location of our
hranches, co-operation on the part of the Directors,
and a Joyal and cfficient staff.

President’'s Address.

In moving the adoption of the Directors’ Report,
sir Herberi S, Holt, President, said:

In view of the comparative uncertainty with which
Canada necessarily looked forward to the year just
passed, it i specially gratifying to be able to pre-
sont so excellent a statement as that before you to-
duy. It undoubtedly excels any previous exhibit.
Our total assets bave increased during the year fifty-
five million dollars. Seven years ago there were
sixty seven millions; to-day they are two hundred and
fifty-three millions, )

In keeping with the fixed policy of the bank, the
ratio of liquid assets to liabilities to the public has
been maintained at a high percentage. The rate
at the close of the vear was 53.24 per cent against
49,02 per cent at the end of the previous year. No
matter how rapid the bank's extension, we hava not
in the past departed from this cardinal principle,
and we do not intend to in the future.

We are not singular, however, in respect of the
vears' growth. The wondertul prosperity of the
country was reflected in the assets of (‘anadian banks
in general, the total increase amounting to two
hundred and fifty-five millions. This prosperity i«
not confined to those engaged directly or indirectly
in the supplying of war materials. It is widely dif-
fused, as may be seen by the record bank clearings,
the congestion of railway traffic, the general ac-
tivity in every department of wholesale and retail
trade, and the great volume of exports. Labor is
scarce and never commanded higher wages. Com-
modity prices have attained a level comparable only
with civil war times in the Uhited States. The
following is a statement of some present prices com-
pared witlt those of twelve months ago,

- 1915. 1916.
Wheat. per bushel. . .. $1.00-$1.10 §$1.70 (av.)
Copper, Ingots, per 1h. .. .. .20% .31-32
Pig Iron. per ton .. .. .. ..25.00 41.00

Steel Billetsce, per ton.. s 50.20
Steel Rails, per gross ton.... 28.00
Structural Steel, per ton—bars.54.6 76.20
Structural Steel, per ton, plates.56.00 99.00
Structure Steel, per ton, shapes.48.40 77.60
Staple Cotton, per lb. .. .. .. .12

Wool, per Ib., Lincoln Clothing. .38

Wool, per lb., South Downs... .46

Wool, per 1b., Merino.. .. .. .. .70

Sole Leather, per 1b. .. .. .. .41 i
Print Paper, per ton .. ..40.00 60.00
Wood Pulp, per ton .. .. .. ..15.00 40.00
Sulphite, per ton .. .. .. ..38.00 100.00

The list might be extended indefinitely. Abnorm-
Lilly high prices are enriching the producer and
manufacturer. but profits are not so large as might
appear on account of material increases in the cost
of production.

Post-War Conditions.

Meanwhile, the liabilities of manufacturers and
others to their bankers are greatly reduced—in many
cases wiped out—and large credit balances created.
This is a very satisfactory situation, as working
capital now accumulated will be of great utility on
the return of peace. We should bear in mind that
there is no permanence in war prosperity; that it
is war business which has so accelerated the wheels
of industry; and the termination of this must react
on industrial activities with far-reaching results.
Factories employed exclusively in this connection
will close down. Kindred industries stimulated by
high prices will suffer by the establishment of more
ordinary cenditions. Exports will decline as Europe
imports less, and commodity prices will recede.
l.abor will become a glut on the market, aggravated
by the return of soldiers in large numbers. All this
appears certain to follow the establishment of peace,
and the longer the war endures the more drastic will
be the depression, because of the greater economic
exhaustion of Kurope and the effect upon her buying
power. We have already seen the stock markets
convulsed by a most improbable suggestion of peaace.

However, after the first shock of readjustment, we
may expect a great demand for our farm products,
building material, farming implements, etc., etc., in
the rehabilitation of Europe. Pending this demand
and in preparation for depression in business that
must ovcur the prudent man will put his house in
order.

The war s now in its third year and prospects of
peace in the near future are not bright, but the peo-
ple of Canada are increasingly determined to help
at any cost to bring about a complete victory for
the Allies.

Quebec Bank.

The Quebec Bank, incorporated in 1818, whose
assets we have recently acquired, was one of the

oldest banks in Canada. TUntil a few years ago fts
operations were confined to Ontario and Quebec—

principally to Quebec, in which province it had a
valuable connection. As we had very few branches
in this province, the acquisition of their connection
was specially desirable. Our branches now number
over 400. The fifteen Quebec Bank branches closﬁd
hy us were located mostly in leading western cities
where we are duplicated, and the resultant saving
will be considerable. The closing of these offlce;s
gave us over one hundred men. of whom we were in
great need to supplement the staff at other off.icgs.

You will be asked to-day to pass a resolution in-
creasing the number of directors from seventeen to
twenty, in order to include three of the Quebec Bank
Directors.

You are aware that the capital was rounded off to
$12,000,000 during the year by the issue of 4,490
shares allotted to the shareholders at par. The is-
sue of shares in connection with the Quebec Bank
purchase has placed it again at an odd figure, name-
ly, $12,911,700. As the outstanding circulattion of th‘ls
bank and the Quebec Bank at the highest point in
December last was approximately $10,000,000 in ex-
cess of the present paid up capital, it may become
expedient to increase the capital further. It is ex-
pected, however, to make no issue before the end of
th war, or until conditions warrant an increase on
terms favorable to the shareholders.

Last winter six of your directors, including the
Managing Director and myself, made a tour of inspec-
tion of our branches in the South. None of us had
previously visited any branch south of Cuba. We
returned most favorably impressed with the excel-
lent connection acquired in Cuba, Porto Rico, Santo
Domingo, Costa Rica and the British West Indies
by. many years of patient work. It was distinctly
advantageous to obtain a personal knowledge of
local conditions, and to meet our leading customers.
We were pleased with the buildings erected by the
bank and our locations in general and were happy
to learn that the bank is held throughout the South
in the highest esteem.

We also visited the republics of Venezuela and
(Colombia. Since then we have opened one branch
and will open two others forthwith in Vene-
szuela, where the outlook is promising. We
were gratified to receive from Viscount Grey, the
late Foreign Secretary, his approval of the estab-
lishment of branches in that country, and a promise
of support from the British Government.

Managing Director Deals With General Situation.

In seconding the motion for the adoption of the
Directors’ Report, Mr. T. L. Pease, Vice-President
and Managing Director, said:

“The President and General Manager having re-
viewed the bank's position, I shall regr briefly to
some aspects of the general situation. The financial
and economic strength developed by Canada since
the beginning of the war is little short of marvel-
lous. In the first 17 months she evolved from a
debtor to a creditor country, with a balance of $206.-
706,000 in her favor. In the past twelve months the
balance has reached $329,000,000. More remarkable
still is the transition from an habitual b rrower in
London to a lender to the Imperial Government, co-
incident with the raising of large domestic loans.

In July, 1914, before the war, the percentage of
liguid assets of the rgsociated banks to their lia-
bilities to the public, as it is commonly determined,
was 43.34. On November 30, 1915, this percentage
stood at 50.85, and no November 30, 1916, at 57 73.
During the period between November 15 1915, and
December 15, 1916, the Dominion Government float-
ed two domestic loans of $100.000.000 each, the
first of this character put out in Canada. The banks
underwrote $25,000,000 of the first loan and $50,000,-
000 of the second, but were relieved of the latter
underwriting as public subscriptions aggregated
$200,000,000. Despite withdrawals of savings for in-
vestment in these loans, and the fact that during
the same period the Canadian banks advanced the
Imperial Government $100,000,000 (expended for
munitions of war in Canada and still current), their
combined deposits on November 30th last were $232,-
000,000 greater than at the beginning of the year,
and the liquid percentage was higher. Of the in-
crease in deposits $122,000,000 was in the Savings
Department in Canada. This extraordinary showing
is due to large expenditures for munitions; to a rich
harvest; to the sale of surplus wheat (estimated
at 230,000,000 bushels), from the previous year’s
bumper crop at very high prices; and to the sale in
the United States of $75,000,000 Dominion Govern-
ment and $75,000,000 miscellaneous securities. It is
probable, however, that a large proportion of these
security sales represented renewals of obligations.
Be that as it may, the accession of national wealth
has been great,

It was a wise and courageous departure of the
Government to take advantage of the great improve-
ment in the monetary situation in Canada to float
internal loans. The vigorous response by the pub-
lic was a general surprise, both offerings being sub-
scribed for twice over. The benefit of the invest-
ment of the country’s savings in our own Govern-
ment bonds is obvious. It is estimated that not over
$35,000,000 of these issues went to American inves-
tors. Another notable feature of the times is the
loan of $100,000,000 made by the associated banks
during the year to the Imperial Government on
Treasury Bills at twelve months’ date fqor the pur-
pose of purchasing munitions. Since the close of our
fiscal year $20,000,000 additional at six months’ date
has been advanced by a syndicate of six banks, in-
cluding ourselves for the purpose of buying
wheat and storing it over the winter. A
further munitions credit of $50,000,000 __aving a cure

i‘.

[

k L;




[

£
:
-

¥ol XLII, No 8+

THE JOURNAL ‘OF COMMERCE "

rency of twelve months has also been recertly ex-
tended. The affording of credits to the Imperial
Government will have a very beneficlal influence
on Canadian finance, and the possession of short
date British Treasury Bills will place the banks af-
ter the war in a very strong position.
Co-Operation Given by Canadian Bankers’
-Association. j

The great factor in support of the financial situa-
tion in Canaz : since the beginning of the war has
been the co.uaboration .of the chartered banks,
through the intermediary of the Canadian Bankers’
Association, with the Minister of Finance. They
may be depended upon to co-operate loyally in as-
sisting the Minister to the utmost limit, having due
regard to the needs of commercial borrowers and
the maintenance of proper liquid reserves, in his
arduous task of financing Canada’s war. The banks
are also co-operating with the Minister of Agricul-
ture in his praiseworthy efforts to increase produc-
tion and expand the country’s live stock trade. To
this end liberal advances are being extended to
breeders of cattle. As a result of their comb ¢ 1
action, the Department of Agriculture has been n-
strumental in turning back to.the farms of western
Canada from Winnipeg and other stock yards in the
last three months over 9,000 head of cattle and 1,400
sheep which would otherwise have been slaughtered
or shipped to the South. It is interesting to note
the large diversion of cattle from the Winnipeg Stock
Yards to the prairies instead of to the United States.
In 1915, 44,975 head were shipped South; in 1916.
only 21,124. In 1915, there were shipped from the
‘Winnipeg Stock Yards to the prairies 9,380, and in
1916, 29,246. Likewise the Minister of Trade and
Commerce will receive the hearty support of the
banks in his campaign to develop our foreign trade
in preparation for after-war competition. It will be
seen that the Canadian Bankers' Association is en-
deavoring to further the interests of the community
by every means in its power, and I am pleased to
say that at no time in its history has there been
greater unanimity among the members.

Compared with the marvellous crop of 1915, the
harvest of last year was very disappointing in vol-
ume, but in value it approached ine previous year,
owing to the abnormal prices which prevailed. A
small crop with high values is not so beneficial on
the whole as a large crop with lower values, as the
proceeds of the larger crop are more widely dis-
seminated. The farmer received unusual returns
last year, and no one will begrudge the wealth which
has come to him. High prices for all grains pre-
vailed from the beginning of the harvest. Usually
prices rule lo . est during the harvest.

Canada’s wonderful progress during the year is
summarized in the following comparative statistics:

Value of field crops—

(Dee. 31w wum saw wsn som wew §es
Railroad earnings—=

(June 30), 12 months ..
Bank Clearings—

(Dec. 31) ... ...
Note Circulation—

(Nov. 30). ... ...
Chartered Banks—Deposits—

(Nov. 30) ... ... .o cin oon o,
Chartered Banks—Current Loans—

(Nov. 30) ... ... ih tit tit e e wen
Exports—Merchandise—

(Nov. 30), 12 months ... ...
Imports—Merchandise—

...$79

(Nov, 30), 12 months ... cee vee ou. ... 43¢

Customs Receipts ... ... ... .. .. ... 8

Our foreign trade last year, you will observe, ex-
ceeded $1,800,000,000, being nearly double the amount
for the previous year, and nearly two and a half
times as great as in 1914. These abnormal figures
are due to enormous munition orders and high prices
for commodities. All our energies should be directed
to counterba'ancing the loss of these orders on the
return of peace ag far as possible by supplementary
exports. In addition to revealing to us our eccnomic
power, the war has created a great opportunity in
the field of foreign trade. The primary essentials {5,
success in this direction are immigration, whica
should be stimulated to a sufficient extent to provide
for a large development of our natural resources,
and encouragement by the Government in some
form to industrial interests, without which, as a
yvoung manufacturing country, it would be difficult
to take full advantage of the coming opportunity to
enter competii:ve mar kets.

We believe the present prosperity will probably
continue while the war lasts, to be followed by an
inevitable reaction during the readjustment period.
But with the triumph of the Allies—a foregone con-
clusion—a new era of prosperity will eventually
come to us. We should have less to fear from the
readjustment if the people of this country would
curb their propensity to reckless speculation and
extravagance in this time of plenty.

- Bank’s Record Overseas.

A vote of thanks was passed to the President Vice-
president and Directors; also to the General Man-
ager and staff. In replying to the latter, Mr. C. E.
Neill, General Manager, said:

In thanking you on behalf of the 'staff, I must
first refer to those who are absent on military duty.
The number enlisted from our ranks is now 762, and
we have heard of 92 casualties—45 wounded, 38
killed or died of wounds, 1 missing, and 8 prisoners
of war. I take this opportunity of expressing pub-
licly our sense of loss, and our sympathy for the
relatives of those who will not return.

To those who are fighting our battles unflichingly
in the m:”-* of inconceivable hardship we owe a
heavy debt of gratitude; and we. feel that this is
- realized by none more keenly than the men who
bear the brunt of their derartuge to a great exten*
1 refer to the many officers who are nutting forth
splendid efforts with unfailing cheefulness, under
increasing duties.

7,669,000

. 210.000,000
...17,796,781,000
124,153,000
eee ...1,288 985,000
881,101,000

. 598,742,000

It is not easy to conduct the busi-~

ness, without so many Bf our trained men. - The de-
pleted ranks must be filled almost entirely by junior
clerks and by girls,” without banking experience,
and the labors of our trained men are thus intensi-
fied. Had we not been able to secure the services
of a large ‘number of capable girls as clerks, the
staff situation would have been serious indeed. The
total number of girls employed on all posts has
grown to 715.

As for the Executive Officials, you: approval is
naturally a matter of importance and an added en-
couragement. We endeavor to use our best efforts
at all-times in the interests of the bank, and it is
pleasant to know that we emnjoy your confidence.

In connection with the staff one thing above all
others must he borne in mind — our moral obliga-
tion to do the very best we can for our men return-
ing from the front. The war is wearing down the fine
edge of our feelings in some respects, but it must
not be allowed to so dull our sensibilities that we
could ever accept the sacrifices of our men
as a matter of course. Thoe are problems
ahead for us in dealing with them as we wish to deal,
but we are fully prepared to give the future of these
meén our most serious consideraticn.

Board of Directors.

The following were ele¢ted Dircctors for the en-
suing year:

Sir Herbert S. Holt, K.B.; 12. L. Pease, E. F. B.
Johnston, K.C.; Jas. Redmond, G. R. Rowe, D. K.
Elliott, Hon. W. fI. Thorne. Hugh Paton, \Nu}.
Robertson, A. J. Brown, K.C.; W. J. Sheppard, C.
S. Wilcox, A. K. Dyment, C. E. Neill, M. B. Davis,
G. H. Duggan, C. (. Blackadar, J. T. Ross, R.
MacD. Paterson, G. G. Stuart, K.C.

At a subsequent meeting of the Directors; Sir Her.

bert S. Holt was unanimously re-elected l’eside:nt‘
Mr. K. L. Pease, Vice-president and Managing

Director, and Mr. E. ¥. B. Johnston, K.C., Second
Vice-President.

NATIONAL CITY BANK OPTIMISTIC.

The National City Bank of New York, in its Jan-
uary circular, declares that the end of the war is
not yet in sight, but when it comes opportunities to
extend business will be improved.

COMMERCE AGENT DIES.
The sudden death of J. P. Bell, Senior Agent at
New York of the Bank of Commerce, is announced.
Mr. Bell was one of the bank’s oldest and most effi-

cient employees.
1915. 1916.

$729,346,000 Dec. $68,323,000
258,000,000 Inc. 48,000.000
10,557,188,000 Inc. 2,760,407,000
148,198,000 Inc. 24,045,000
E 1,521,240,000 Inc. 232,364,000

927,399,000 Inc. 46,298,000

1,073,509,000 Inc. 474,767,000

5 342,000 744,403,000 Inc. 209,061,000
7,618,000 36,160,000 Inc. 48,542,000
GLUE SUBSTITUTES.
(Wall Street Journal).
The skill of the chemist is gradually crowding

the animal world from its hitherto undisputed posi-
tion as the chief source of supply for certain of man-
kind's products.

He has found a substitute for hides in the artifi-
cial leathers which are rapidly supplanting the
natural product in all of itg uses. Tallow and stearin
have found their commercial equals in the vegetable
oils which the manufacturer and housewife. are un-
animous in acclaiming “without flaw.” Kven butter
is being displaced by oleomargarine and butterine
as well as other substitutes.

The American Chemical Society has recently con-
ducted a survey of the matter of glue production
and finds that with the cost of all animal products
at a higher level than they have ever been in this
country the use of glue substitutes is becoming gen-
eral. Animal glues have more thag doubled in price
from what they were selling at before the war and
while this condition was brought about entirely by
the way, it is expected that in normal timcs animal
glues will have a relatively higher cost value than
ever before.

A wide range of industries is depending almost
entirely on glue substitutes including those of wall
paper manufacture, paper box manufacture, leather
goods manufacture, textiles and book binding. Sub-
stitutes for animal glues are being successfully em-
ployed in increasing amounts each year and are en-
tirely supplanting the much higher priced animal
product.

Joseph H. Gvriffin, has been chosen president of
the Chicago Board of Trade to succeed himself.

UNION BANK OF CANADA’S ASSETS IN.
CREASE TWENTY PER CENT.

Eighteen and a Half Millions of Doliars added to
Bank’s Business is a single year—Total now ex-
ceeds 109 Millions Institution in a very strong
liquid position and Rendering Extensive Aid in
Financing of the British Munition Business in
Canada.

While the public is accustomed to expect growth
in the deposit Lusiness of any Canadian Bank at the
present time it is still capable of being surprised at
such an exhibit of swift and all-round growth as is
presented by the Union Bank of Canada in its annual
statement for the year ending November 30th, 1916.
This institution has managed to reap considerably
more than its proportionate share of the harvest of
increased wealth in the hands of the public.

The asscts are now in excess of 109,000,000; in
1915 they were 90,663,000; in 1914 they were 51,561,
650; a growth of over 209% in one year and of more
than 33% in the two years together.

For the year 1916 alone the non-interest-bear-
ing deposits show a growth of more than eight mil-
lions, the interest bearing deposits of nine and a half
millions, and the note circulating of more than a
million.

The assets of the Bank are very largely in the
form of cash and liquid securities the demands for
commercial accommodation being still moderate and
many business firms having reduced or retired their
banking indebtedness during the year out of their
cash profits.

Owing to this strength in liquid assets (which
amount to about 561% millions against a round hun-
dred millions of public liabilities) the bank is en-
abled to rcnder important services to the Canadian
and Imperial governments in the financing of the
munition business. Its holdings under the heading
of Canadian municipal securities and British, For-
cign and Colonial public securities other than Cana-
dian amount to $14,445700; against 395,250 a
year ago, and it is understood that the increase is
almost entirely due to British Treasury

oniy

issues in

connection with war orders. The bank has also

much increased its holdings of Dominion bhonds.
Profits for the year were little changed from

those of 1915, $651,184; against $659,688; and

were subject to the same deduction $150,600; for
Contin ent accounts. They sufficed for the payment
of the regular dividend and bonus totalling 99 on
stock and for war tax, Pension Fund grant and a
donation to the British Sailors Relicf Fund. This
bank hag maintained its dividend and bonus through-
out the war, kept up its Pension Iund Appropria-
tion, and made full provision for taxes, donations,
depreciation and Contingent accounts, all out of cur-
rent profits, and still has a profit balance larger than
at the cnd of 1915,

THE IMPERIAL GUARANTEE AND ACCI-
DENT INSURANCE COMFANY OF
CANADA.

The contingent reserve fund of the Imperial Gua-

Accident Insurance (Company
amounts to $20.0600.060 and the surplus to policyhold-
ers is $286,030.74, which, together with the uncalled
subscribed capital of $°00,000.00 makes the available
security for all cenfracts $1,106,0°0.74, said the pre-
sident of the company, in his report read before the
shareholders at their 12th annual meeting held in
Toronto on January 12th.

The assets of the company, which has had a most
successful year, now amount to $447,933.43 and the
investmcnts are all first-class securities bearing
good interest.

rantec  and now

NO REWARD FOR GERMAN CRIMES!

The very smallest concession that the world cam
afford to allow to Germany, if it is to provide for its
own safety hereafter, is that Germany shall Emerge
from the war intact; the very least that Europe
must insist upon and America hope for is that there
shall be no reward for the crimes Germany has
committed and no booty carried away and held as a
result of the assaults upon Belgium, Serbia and
France.

Directors of the Wm. Neilson Company have de-
clared a bonus of 4 per cent on the common stock,
pavable February 1st to record January tenth. This
disbursement will involve a distribution of twenty
thousand. The com~any is sail to have just closed

one of thc best year's in its history.
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PAID UP CAPITAL -

SIR EDMUND WALKER, C.V.0,,
JOHN HUGKIN, £83., K.C,, LL.D,, D.C.L.
J. v/, FLAvCLL:, Esg., LL.D.
A, FINGR AN, L8y
HoN 512 LYMAS MIELVIN JONES.
JIRD8.

1

4% in Britwy Coionibia and Yukon, 88

SIRANCIIES

London, Eng.

TR g i TR et e T

%~

St John’s, INLL.

Connected with each Canadian branch, Yiukon Territory excepted, and interest allowed at current rates,

Juiiiv ATRD, General Manager.
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ESTABLISHED 1867
$15,000,000

BOARD OF DIRECTORS

LL.D, D.C.L,, President.
ROBERT STUART, Esg.
SIR JOHN MORISON GIBSON, K.C.M.G,, K.C,, LL.D.
G. F. GALT, Esq.

WILLIAM FARWELL, Esq., D.C.L.
H. C. CCX, Esq.

BRANCHES IN CANADA

In Ontario. 81 in Quebec.

New York. San Francisco. Portland, Oregon.

ive losse number of branches of this Bank enables it to place at the disposal of its customers and
correspondenis unexeviled facilities for every kind of banking business, and especially for collectlons.

SAV NGS DEPARTMENT

omimerce

RESERVE FUND . -
HEAD OFFICE --- TORONTO

Z, A. LASH, Esg., K.C,, LL.D., Vice-President.

H. V. F. JONES, Assistant General Manager.

129 In Central Western Provinces.

THAN

—

$13,500,000

~. C. FLUMERFELT, Esq.
GEORGES G. FOSTER, Esq., K.C
CHARLES COLBY, Esq., M.A., Ph.D.
G. W. ALLAN, Easq., K.C.

H. J. FULLER, Esq.

F. P. JONES, Esg.

23 In Maritime Provinces.

IN CANADA

Seattle, Wash. Mexico City.

BANE OF COMMERCE ANNUAL.

With the annual neeting of the Canadiagn Bank of
Commerce heid in Toronto a few days azo, that well

Known insiitution closod fifty years ol business in

Conada, In o the Ladd century inowhich the Dank has
Bee n doing b dnes< it has grown from a small in-
ciitintion (o one of onr stronge -t banks with total
i o of &oss 000 oen, Duaringg the past year the
Pade showed net profits of § 29000 which with
oo u balanee cerried Torw rdoin e pre
AWTERY vty pnede Soan on o tiatte L divtribn
l N

Vyoexoonination of th Pink's statements shows
Fihat prowT wao mode inoall departracnts ol its
Sciivitie <o and at the same time the Bank adapted
i A 2 Clhameed conattiong in Cennda, and has
dope it sl part in ailing in the financing of the

war. A carcml pernral of the remoerks of the Fre i-
dont ond o the General Manazor will not enly in-

pire confidence in the readers, but furni=h them
With v ittt knowladze ol Canada’s econoimic
¢ rdition
U. & GOLD PRGDUCTION.
Gold production of United States in 1916 was
valued at $92,316.400, a decreace of $8719,200 {rom

19156, Silver production last year was 72,883,800

ounces, a decrease of 2,077,276 ounces from 1915,
Calitornia led in gold production with $22,110,200
and Montana was largest producer of silver with
14,701,000 ounces,

MORE MONEY FOR MUNITIONE.

Additional $50,000,000 credit from Cauadinan hanls
to imperial government, for the purchase of muni-
tions and supplies in Canada, under negotiation dur-
ing past fortnight, has been definitely arranged,
making a total of $260,000,000 provided hy hanks to
the government for above purpose within a year.
~ Mr. Charles Cassils has been elected vice presideat
of the Bell Telephone Company of Canada, of waich
he has boen a director for many years. He succeeds
the late Hon. Robert Mackay.

THT: BEST SHOCK ABSORBER.

The hest “shock absorber” on earth in such a

itustion as exisws teday is a generous bauk balance.

larg corp ticus everywhoere are  securing  this

sort of protection, for never bhefore has the closing

month of a year wituessed such huge: caclh accumula-

tions as the great indastrial intores

i are providing

themselves with, It talkes more mency to do busi-
ness these dars than it over did  betore, for the
changes of the war period have forced us to sup-
port great undertahings which hove made us think
in terms of billiong rather than thousiands or mil-
lions. Most of the problem of high livinge costs arises
from the fact that scme forty miilion people, who
were formerly producers, have been suddenly chang-

ed into consumers, But this situation will right it-

cell in time, as it is engaging the attention of the
Lest mnids in the land,

Money and crcdit have been too cheap. A check
to speculation and a rise in inlerest rates are both
wholesome influences at the moment. The recent
temporiary but sharp rige in call money rates em-
phasized the extent to which exeess reserves in New
York City had been absorbed by the strain of unpre-
cedented commercial operations, coincident  with
abnormually  heavy speculation and, as a ncew ele-
ment, large foreign Govercment financing.—William
A. T.aw, TPresident First National Bank, Philadel-
phic.

S0CIAL. INSURANCE.

The State of Massachusetts is about to adopt
A system of  state  insurance modelled  come-
what after the Lloyd George system in England. The
Governor has handed to the State legisiature recom-
mendations in which he crystallizes an elaborate
discussion of the principles of “social insurance,”
and of conditions which he views as calling for it,
into recomniendations of a compulsory system of
health insurauce providing a reasonable benefit dur-
ing non-employment from illness, and to deserving
persons over 70, without children {o support them
or more than $200 annual inconrwe, a worccontributory
annuity which shall not much exceed the $35 maxi-
mum tow paid in Great Bricain.

GOLD AND SILVER.

The world's gold production in the last quarter of
a century equals that of the preceding four hundred
years, and the silver output since 1898 equals that
of the preceding four hundred years. The gold
money of the world has doubled in the last twenty
yvears, and the silver money of the world has decreas-
ed one-half in the same period. These facts are
shown in a compilation by the Foreign Trade Depart-
nment of the National City Bank of New York, sug-
gested by the exceptionally high price of silver, of
whiclh the Unitcd States is now the world's largest
producer, and the large inflow of gold, of which it
has imported over $600,000,000 since the beginning
of the vear 1916.

The total world production of gold from the dis-
covery of America to the present time is, according
to this compilation, $16,500,000,000 in value, and that
of silver $15,500,000,000 in coining value. The gold
moncy of all countries of the world, for which statis-
tics were available in 1896, aggregatcd $4,144,000,-
000, and on January 1st, 1916, $8,258,000,000; silver
nioney of the same countries was in 1896 $4,237,000,-
000, and in 1916 $2,441,000,000. The “uncovered
paper” money of the countries in question was stat-
cd in 1896 at $2,5656,000,000, and in 1916 at $8,683.-
000,000, all of these above statements being made
upon the authority of the Director of the Uniteda
States Mint.

B. N. A. OFFICIALS HONORED.

Four former employees of the Bank of British
North America have been honored for duty at the
front. They are:

Major T. P. Jones, of the Brantford Branch, Dis-
tinguished Service Order.

Captain F. W. Miller, of the Brantford Branch,
Military Cross.

Lieut. R. J. H. Gatrell, of the London, Eng. Office,
Military Cross.

Lieut. W. 1. II. Kippen, of the Toronio Branch,
Military Cross,

Henry lague Judah has been elected a director
cof the Moutreal (ity and District Bank to fill the
vacancy caused by the death of Hon. Robert Mackay.

-
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THE DOMINION BANK

HEAD OFFICE - TORONTO
SIR EDMUND B. OSLER M.P., President
W. MATTHEWS, Vice-President

C. A. BOGERT, General Manager

The London, England, Branch

of

THE DOMINION BANK

at

73 CORNHILL, E.C.

Conducts a General Banking and Ioreign Ex-
change,Business, and has ample facilities for
handling collections and remittances from
Canada. .

. I I DN O O O 0 0 O G Y O D
N N O N D D O D RO D O D P O D O O D

O D D D D Y O D D ) D

BANK OF BAITISH NOATH AMERCH

Established in 1836
Incorporated by Reyal Charter in 181).

Paid up Capleal................. $4,866,665.63
Reserve Fund.. ................. $3,017,333.33

itead Office: 5 Gracechurch Street, London
Head Office in Canada: St. James St.
Montreal
H.B. MACKENZIE, General Manazar

Advisory Committee in Montreal:
SIR HERBERT B. AMES, M. P.
W. R. MILLER, Esq. W.R. MACINNES, Lsq.

This Bank has Branches in all the principal Cities
of Canada, including Dawson (Y.T.), and
Agencies at New York and San_ Francisco in ths
United States. Agents and Correspondents in
every part of the world.

Agents for the Colonial Bank, West Indles.
Drafts, Money Orders, Circular Letters of Credlit
and Travellers’ Cheques issued negotiable in all

parts of the world.

SAVINGS DEPARTMENT AT ALL
BRANCHES

G. B. GERRARD, Manager, Montreal Branch

N e
e

We shall be glad to look after
that part of your private affairs
that you find irksome and
troublesome, such as letting of I
houses, collection of remts, &c.

Communicate with

THE

PRUDENTIAL TRUST COMPANY

LIMITED

>~ Head Office - Montreal

Branches and Agencies : .
Toreato Winnipeg Regina Edmonton
Quebec  St. John Vancouver
Halifax London, Eng.
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WORTH REMEMBERING.

(Oswego Times).

Let us always remember that hope in us kindles
hope in others, that smiles beget smiles, that trust
creates trust, that goodness awakens goodness, that
love awakeng love, and that in unseen but sure ways
integrity, strength and honor in us plant seeds of
honor, strength and integrity in numberless other
lives, many of whem we may know nothing of.

A UNIVERSAL COIN.

(By Henry Hazlitt in Commerce and Finance).

George E. Roberts, of the National City I+.nk, and
former director of the United States Mint, is one of
tho'ée who have risen to the defence of gold. In an
address delivered last week before the American
Feoromic Asscciation at Columbus, he said: “It was
a triumph of civilization-to bring practically the
whole world to the use of one standard of value,
and the same infliences that brought it there, step
by step-——country by courtry, feeling its way—will
keep it there.”

There will be a further step. The countries of the
world have harmonized their standard of value; they
will have to harmonize their coinage systems. It is
absurd that the United States shculd use a different
coinage system from that of }pgland, that l'rance
should use a different one from that of the United
States, and that Germamy should uze a different one
from that of I'rance. It 5 a caute of endless incon-
venience, and & harrier in the way of international
commerce. A tourist must become acquainted with
each coinage =y-i<ni in turn, and get cheated in the
process of hecoming acquainted. Jxporting con-
cerns must mahke special price-lists for every for-
eign country, and cmiploy cxperts for calculating the
equivalents,

Most ridiculons of all is the effect of the differeni
standards on the foreign markets, through which in-
ternational paymenis are cffected, and through
which balances c¢f trade are cleared. Ioreign ex-
change is intrinsically no more cowplex than do-
mestic exchange. But by thc muintenance of vary-
ing standards among nations, and by customs and
methods of quotativi which, without assignable rea-
son, survive among foreign coxchanze bankers, the
subject is made to seem infinitely conmiplicuted. When
we quote English pounds we quote tbe number of
tlollars that would be required to buy a pound. This
at parity,”. is $4.86 (plus an indefinite number of
further decimal figures). But when we quote Ger-
nman markets we do not quote the number of dollars
(or the number of cents) required to buy four
marks. And when we turn to French francs we
guote not the number of dollars that Twill buy a
franc, but the number of francs that will buy a
dollar.

If the nations of the world agreed to adopt a uni-
versal standard coin  (probably approximating in
value the English shilling, the American quarter,
the French franc and the German mark), all these
inconsistencies and inconveniences -could be elimi-
nated.

There could be no respect-worthy political opposi-
tion to such a plan. No nation would secure undue
advantage. All would benefit equally. They would
not even have to adopl the same coinage systems.
Bach nation could stamp its standard coin in its
own way, and could call it by its, cwn nzme: all
that wéuld be necessary would be for o1l nations to
make the value of the coin (in {crms of gold) the
same. Enzland, ¢ npow, «ould mule har next lurgest
coin twenty times the vaiue of the stunderd; and
this country, as now, could oie it four times the
value.

Here wanld be a real <o toward internatisnal
anmity and pregress,

Mr. Charles W. Caseils ¢ hecn ¢lecied a mem-

ber of the hiontreal §

3 e i3 a son of
Mr, Charics Cas,iis dircddor of ihe Boll Telcphone
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THE MUTUAL LIFE ASSURANCE
Company of Canada
WATLERLOO ONTARIO

... THE ...

Molsons Bank

Paid-up Capita! , $4,000,000
Reserve Fund . \C $4,800,000

HEAD OFFICE : MONTREAL

Besides its 96 Branches in Canada,
the Molsons Bank has agencies or
representatives in almost all the large
cities in the diﬁ'eren>t countries of
the World, offering its clients every
facility for promptly transacting bus-
iness in every quarter of the Globe.

Edward C. Prate, - General Manager

Toe HOME BANK

OF CANADA §25

Branches and Connections Througnout
Canada.
HEAD OFFICE AND NINE BRANCHES IN TORONTO

Montreal Offices:
Main Office, Transportation Building, St. James St
Bocnaventure Branch, 523 St. James Street.
Hochelago Branch: cor. Cuvillier and Onlario Sts.
Verdun, Que.

ESTABLISIIED 1872

BANK: OF HAMILTON

Head Office: HAMILTON

L 2 3

CAP'VAL AUTHORIZED........ $5,000,000
CAPITAL PAID UP............. 3,000,000
SURPLUS...........covevvevn.. 3,475,000

" THE

Royal Bank of Canada

Incorporated 1869

Capital Authorized - - - - - - $25,000,000

Capital Paid up - - - - - - - $12,900,000
Recerve Funds - - - - - - - - $14,300,000

Total Asgsts - - - - - - .« - $270,000,000

HEAD OFFICE: MONTREAL

€iP HERBERT S. HOLT, President
F. L. PEASE, Vice-President and Magaging Director
C. E. NEILL, General Manager
260 Branches in CANADA and NEWFOUND-
LAND; 48 Branches in CUBA, PORTO RICO,
DOMINICAN REPUBLIC COSTA RICO, VENE-
ZUELA and BRITISH WEST INDIES

LONDON, Eas. NEW YORK
Prisces Swresl, E, C. Cor. Wakam and Codar Siryy !,

SAVINGS DEPARTMENTS at all Branches

BANK OF VANCOUVER HOLDERS TO PAY.

An order of the Supreme Court calling on the
chareholders of the Bank of Vancouver (in liquida-
tion) to pay calis to the extent of $282,295, has been
made by Chief Justice Hunter. This represents the
sums due on the list of contributcries already set-
tled as balanczs due on the purchases of stock.

No claim iy made as yet under the double liability
clause.

Those shareholdiers who are serving as soldiers
will for the time boing be exempt.
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Comments on Current Commerce

By E. S. BATES

Restricting Passenger Travel.—The recommenda-
tions made by the Dominion Railway Commission in-
volving the cutting down to essential services the
passenger train business of this country will un-
doubtedly he welcomed by the husiness interests.
ven the man-on-the-strect is  becoming familiar
with the difficulties faced during the past  year

throupgh congestion of freight. The railways have
Found it impoosible to cope with the «itnation in the
W, and the oo oment of grain has been seriously

cred. In the Bast the congestion is even more

ha

crioue. Preight isoococumuiating, terminals are full
aud the mosen nt i whetly out of proportion with
Coments, withe (he inevitable results, dislocation
dod inconvenieaoe o brsines The shortuage ol coal
i oany parts ol e eointry s becoining  most
aiods, due sl to e inabiiity of the railroads
{6 Li6se oie freighit. The reduction in the number

of puroenger traine would release engines and train
Crew. tor the freipht branch of the traffie, and would

undoubtedly do mueh toward  facilitating freight

Wos e nt and therehy render more cars available
Yor freicht movement.  The move has been taken
Hone oo soon. The restriction on passenger travel,
Wwiile not sulticient to <eriously inconvenience those
Wit o buciness demands travel, will surely have a
deterring effect on pleasure seekers, [t is a step in
Ve rieht direction toward efticient organization of
ot entire forces behind gar armies in the field.
» » *

Prohibition in Ontario.—S0 long as liquors can he

obtained anywhere in the Dominion those residing
in the dry provivces who want the stall will get it
no natter how great the inconyeniencee, It is said

that Montreal meorehants worked long hours over
Vinge filling orders tron Ontario points for thousunds

ol hoxes of wines and liquors to be shipped in time
for the holiday season just ended. So great was the
huciness out of Toronto that the expr.ss companies

woere entirely unable to handle the traffic in any-
thing like a normal manner. Around Christma: time,
it is stated, car atter car oof the stuft Ly several
days awaiting space in the express sheds for un-
loading. Shipments took as long as five days com-
ing from Montreal, and special permission to deliver
on Sunday had to be ebtaincd in order to relieve the
congestion, and incidentally the excessive thirst of
the Torontonians. Perhaps the Railway Board will
take further steps and place a ban on such unneees-
sary traftic, which assuredly must hinder the move-
ment of more neediul commodities of commerce,

.

Canada's Wool Industry.—Over one and three
auarter million pounds of domestic wool were hand-
led cooperatively last scason. The total Canadian

clip amounts  annually  to  about eleven  million
pounds, so that the extent of the co-operative move-
ment appears rather snall, However, when the

nature of the industry is considered, as well as the
<hort time the movement has been in progress, it
will he seen that excellent progress has been made.
The cooperative work is directed by the officials of
the Live Stock Branch of the Kederal Department
of Agriculture. Their efforts during the past three
yvears have been chiefly in the West, although good
work hasg been done in Quebee and the Maritime
Provinces. Some five (housand farmers are now con-
nected with the movement. The live stock officials
advise the members of the various wool growers’
associations now formed regarding the grades of
sheep found most profitable tor cach district, the
manner in which the wool should be prepared for
the market, and efficient methods of sheep husban-
dry. The wool is collected under the direction of
these officials into central warehouses, graded by
expert graders and sold to the woolen mills or wool
dealers. Last year the highest market prices were
obtained for the wool handled in this way, and the
big returns through the high prices prevailing were
most encouraging to the farmers. This year the
work will be greatly extended. Among the difficul-
ties with which the officials have had to contend,
cspecially during the past two years, is the conserva-
tion of the flocks. The exceptionally good demand
for mutton has been a great attraction inducing
farmers to sell their stock on the hoof, and the offi-
cials have experienced great difficulty in convincing
the majority of the farmers of the folly of this
action. It is expected that over two million pounds
of domestic wool will he handled co-operatively next

season,

The Paper Industry.—Paper manufacturers-do not
appear anxious regarding the outcome of the efforts
made by newspaper publishers in this country and
the United States toward government restriction on
prices. Although thcy admit that the cost of pro-
duction has not advanced in anything like the same
proportion as prices of the finished product, they
argue that the prevailing high prices are the result
of abnormal demand in the United States due to
the cessation of importe from JCurope and the pros-
perous condition of the country. They state that
government control of paper prices would surely
bring demands from other industries using commo-
ditics which have also advanced in price, notably
steel rails, locomotives, ete. But it is assured that
the United States government at least does not mean
to take any radical steps. The proposition outlined
to the Ifederal Trade (‘ommission, which will prob-
ably be accepted, is that the government undertake
the distribution of the paper production of the Con-
tinent and that the mills should not accept any fur-
ther contracts for delivery during 1917 than they
now have on their books. The government will have
to pay the prevailing market prices, but they can
make such distribution that the smaller newspapers
will not be compelled to pay exorbitantly high prices
for their requirements, as they are now doing. Hun-
dreds of small newspapers in the United States have
been compelled to cease publication because of their
inahility to secure sufficient paper to fill their needs,
even at prices around eight cents a pound. Canada
is not so badly off. Even here, however, prices are
very Ligh and the day of the one cent paper is rapid-
1y passing into history. Perhaps, the situation will
work out to the general benefit of the newspaper
lraternity

. * *

A New Weekly.—(Coincident with the current
prosperity ot the pulp and paper mills of this coun-
try, and the general expansion of the industry, the
first issue of the “Pulp and Paper Magazine”, as a
weekly and under new editorial management has
just made its appearance. This magazine has made
rapid strides during the past few years, keeping up
the pace set by the pulp and paper manufacturers of
the Dominion. It has assumed a leading place among
the technical trade papers of the World, and the
present step is surely the fore-runner of further
efforts toward giving Canadian paper mill-men the
hest there is in the field of trade journalism. The
first issue contains just the class of material that
is sure to interest and benefit the industry. A strong
policy is assured if the first issue of the present year
can be taken as criterion. A stirring condemnation
of the efforts of stock promoters to make capital out
of the present prosperity of the industry to the
detriment of the future welfare of the industry is
a marked feature. The stand taken appears to be
greatly in the interests of the industry, and should
be well backed by the right thinking members of
the industry. Over-capitalization and watered-stock
are dangerous burdens, and such prosperity as the
industry is now facing tends to attract the class of
promoter who is an artist at this work. Canada has
had many exccllent examples of his work, and the
paper industry has not been free from his efforts
in the past. kxpansion, yes. But not the sort that
cripples industry for years to come. The publishers
of the ‘“Pulp and Paper Magazine” deserve high
commendation on tl'#ir enterprise, and the thanks of
the entire industry on the stand they have taken in
connection with current financing methods.

L] L] #*

Reconstructing Northern France.—A committee
of the French Cabinet has been busy on plans in-
volving the reconstruction of that portion of Nor-
thern I'rance now occupied by the enemy and rav-
ished by the war. From advices already to hand,
it appears that the plans embrace a carefully pre-
pared programme for restoration of normal condi-
tions immediately after peace is restored. The num-
ber of refugees to be repatriated has already been
reported, and provisions are made for the return
of these refugees as quickly as possible. The re-
building of thg industries and dwellings in these
districts hag received careful attention. This work
will be done under the direction of the Minister of
Commerce who will form a private organization to
handle funds advanced by the goverpment and to
distribute merchandise. Cattle now kept in the

camp at Paris will be supplied to the northern far-
mers, and steps are being taken looking to vic-
tualing the districts affected. It is proposed-to con-
struct portable houses, and the government is making
large purchases of agricultural machinery which will
be distributed among the farmers. Millions of dol-
lars worth of property has been destroyed. It is
estimatcd that in the textile industry of Northern
France alone the destruction of property and the
loss of material involved amounts to over six hun-
dred million dollars. Other indusiries have suf-
fered in propertion. (‘anada has inquired into the
needs of this district through a special trade com-
mission which investigated the field last summer.
The report of this commission should contain much
valuable information for Canadian manufacturers,

Trade Conditions After the War.

In his address to the shareholders of the Royal
Bank, Sir Herbert Holt drew a sorry picturec in his
forecast of the upheaval that will follow the cessa-
tion of hostilities. In his opinion, the termination
of war business must react on industrial activities
with far reaching results. He said, “Factories em-
ployed exclusively in this connection will close down.
Kindred industries stimulated by high prices will
suffer by the establishment of more ordinary condi-
tions. Exports will decline as Europe imports less,
and commodity prices will recede. Labor will be-
come a glut on the market, aggravated by the return
of soldiers in large numbers. All this appears cer-
tain to follow the establishment of peace, and the
longer the war endures, the more drastic will be the
depression because of the greater economic exhaus-
tion of Europe and the effect upon her buying pow-
er.” But we do not find this opinion echoed among the
rank and file of Canadian manufacturers and busi-
ness-men. Rather, that the ill-effects from the dis-
location of business in the reconstruction to follow
the war will be tempered by the steps now being
taken to prevent any serious dislocation. Industry
generally is finding time to study after-the-war con-
ditions. During the past three years merchants’
shelves throughout this country have been stripped
bare, and the replenishing of these stocks will re-
quire for a time the entire energies of Canadian in-
dustrial and business enterprise. There will be a
certain dislocation of prices, but the demand both
here and abroad will certainly be so great that the
decline will be gradual. People must be clothed and
fed, and the world’s stocks of both clothing and food-
stuffs have been reduced to a minimum. Canada has
prospered Quring the war period, and in order to be
in a position to withstand foreign competition once
the wheels of industry in Kurope are running
smoothly again, Canadian industries must equip
with the latest and best machinery obtainable. Ex-
pansion must be started immediately in order that
we shall be in a position to meet foreign competition.
The reconstruction of Kurope will begin immediate-
ly peace is restored. That much is assured. The
demand for the products of our basic industries will
be great in proportion to the work to be done, and
in such products our export trade is assured. The
labor market will require reconstruction after the
war, but with the opening of new farming areas,
construction of public works again started, railways
to build, and industry active, the demand for labor
will be so great as to prevent any hardships. The
cessation of hostilities will undoubtedly mean the
upsetting of present conditions to a certain extent,
but the old adage, “an ounce of pevention is worth
a pound of cure,” has close application to the pre-
sent state of affairs, and we look to the far-sighted-
ness of the business community of the world to pre-
pare for after-the-war conditions to such a degree as
to prevent a great and far-reaching depression.

THE 1917 OUTLOOK.

C. W. Barron, of the Wall Street Journal, replying
to query of New York American as to the business
outleok for 1917, says: “There is no outlook for 1917
as a year; there is only an outlook for the first six
months, which will be months of fighting in Europe,
war prosperity in the United States, and continued
high prices.”
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UNION ASSURANGE SOIETY

LIMITED .
OF LONDON, ENGLAND

~ FIRE INSURANCE SINCE A.D. 1714

Canada Branch, Montreal:

T. L. MORRISEY, RESIDENT MANAGER,
North-West Branch, Winnipeg:

THOS. BRUCE, BRANCH MANAGER.

AGENCIES THROUGHOUT THE DOMINION

Success and Progress

These are two outstanding features of the history
of the North American Life over the past 30 years.

Payments Assurance
Year. Income to Phldrs. Assets. in Force.
1885 T 153,401 38,016 343,746 4,849,287
1895 581,478 105,712 2,300,518 15,779,385
1905 1,660,064 538,827 6,968,014 37,680,047

1915 2,749,951 1,386,025 15,716,889 56,245,318
This is a rapidly growing institution and offers an
attractive opportunity for a live agent.

NORTH AMERICAN LIFE
ASSURANCE COMPANY

“Solid as the Continent.”
Head Office, Toronto, Ont.

Founded in 1803

THE LAW UNION AND ROCK
INSURANCE CO. LIMITED

OF LONDON

ASSETS EXCEED $48,000,000.
OVER $12,500;000 INVESTED IN CANADA.
FIRE & ACCIDENT RISKS ACCEPTLD.
Canad'an Head Office:
57 Beaver Hall Hill, MONTREAL
Agents wanted in unrepresented towns in Canada

J. E. E. DIQKSON, Canadian Manager.
W. D. AIKEN, Supcrintendent Accident Dept.

The Irndependent Order of Foresters

I’.oliciesf issued t;y the Society are for the protec-
tion of your family and cannot be bought,
pledged or sold. .
Benefits are payable to the beneficiary in case
of dcath, or to the member in case of his total
disability, or to the member on attaining seventy
years of age.
Policies Issued From $500 to $5,000
TOTAL BENEFITS PAID (Over)....... $50,000,000

FRED. J. DARCH, ELLIOTT G. STEVENSON
Secretary. ) President,
S. H. PIPE, F. A. S, A. . A,

Actuary.
ASSURANCE

WESTER COMPANY

INCORPORATED 1851

Fire, Explosion, Ocean Marine
and Inland Marine Insurance.

Assets Over - - - $4,000,000.00

Losses paid since organiza-
tion, over - - - 63,000,000.00

HEAD OFFICE - - - - TORONTO, ONT.

W. R. BROCK, W. B. MEIKLE,
President. Vice-Pres. & Gen. Man.

QUEBEC PROVINCE BRANCH:
61 ST. PETER STREET, MONTREAL

ROBERT BICKERDIKE, Manager

The London & Lancashire Life
and General Assurance

Association, Limited

Offers Liberal Contracts to Capable Field Men
GOOD OPPORTUNITY FOR MEN TO BUILD
UP A PERMANENT CONNECTION
WE PARTICULARLY DESIRE REPRESENTATIVES
FOR CITY OF MONTREAL

Chief Office for Canada:
164 ST. JAMES STREET, MONTREAL.

ALEX. BISSETT - - Manager for Canada

"THE - JOURNAL=OF COMMERCE
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HOWARD S. ROSS, K.C. EUGENE R. ANGERS

ROSS & ANGERS
BARRISTERS and SCLICITORS

Coristine Building, 20 St. Nicholas St., Montreal

Bank of Nova Scotia

Notice is hereby given that the Annual General
Meeting of the Sharcholders of this Bank will be
held in the Banking House, Hollis Street, lalifax,
on Wednesday, the 24th January next, at Eleven
o'clock, a.m., for the purpose of receiving a state-
ment of the affairs of the Bank, for the election of
Directors and for other business.

By order of the Board,
H. A, RICHARDSO!",
General Manager.
Falifax, N.S., December 15th, 1916.

The MONTREAL CITY & DISTRICT
SAVINGS BANK.

The Annual Meeting of the Shareholders of this
Bank will be held at its Head Office, 176 St. James
Strect, on Monday, the twelfth day of February
next, at 12 o’clock noon, for the reception of the
Annual Reports and Statements, and the election
of Directors.

By order of the Board.

A. P, LESPERANCE,
- Manager.
Montreal, January 8th, 1917.

Hollinger Consolidated Gold Mines,
Limited

(No Personal Liability).
DIVIDEND NO. 56.

The regular four-weekly dividend of 17 upon the
outstanding capital stock has been declared payable
29th January, 1917, on which date chegues will be
mailed to shareholders of record at the close of
hoo - n S0t Tapnary. 1917,

DATED 12th January, 1917.

D. A. DUNLAP,
Secretary-1Teasurer.

LIFE INSURANCE GAINS.

Special reports received during December f{rom
85 life insurance companics stating the amount of
{heir new business during the first ecleven months of
1916, in comparison with the business written dur-
ing the corresponding period of 1915, are tabulated
by the Insurance Press as follows:

11 months, 1916 ... ...%$1,610,026,758
11 ‘mionths, 1915 . wss sss saew 1,294,671,072

Gain in 1916 ... .. ... ..$ 315,355,686

The gain shown by these figures was about 25
per cent. but complete returng are likely to show a
gain of something more than 25 per cent as the
figures of several important companies that are
known to have written relatively large amounts of
new business in 1916 are not included in the com-
pilation.

With scarcely an exception the life insurance com-
panies reported a very successful year. The total
volume of new life insurance business in 1916 prob-
ably exceeded $4,000,000,000.

BLACK DIAMOND

FILE WORKS

Established 1863 Incorporated 1897

Highest Awards at Twelve International Exposi-
tivny. Spcdial Piize, Cold Medal, Atlanta, 1895

G. & H. Barnett Co.

PHILADELPHIA, Pa.
Owrned and Cgerated by
NICHOLSON FILE COMPANY

Al L limided
‘DomINION' ‘ TUMINDUS
o and | STEAM and
SPRINGHILL U  GAS COALS

GENERAL SALES OFFICE

112 ST JAMES ST. MONTREAL

PROFESSIONAL

THE REV. M. 0. SMITH, MA, WILL ADVISE
with fathers coneerning the instruction and educa-
tion of their sous. No. 544 Sherbrooke St West.

Or telephone Itast 7202, and ask for Mr. Kay.

IMPERIAL BANK OF CANADA

Notice is hereby given that a Dividend at the rate
of twelve per cent (129¢) per annum upon the paid-
up Capital Stock of this Institution has been declar-
ed for the three months ending 31st January, 1917,
and that the same will be payable al the Head Of-
fice and Branches on and after Thursday the first
day of February next.

The transfer books will be closed from the 17th to

the 21st January, 1917, both days inclusive.

ly Order of the Board,
J5. HAY,

General Manager.

Toronto, 20th December, 14916,

DIVIDEND NOTICE

cord of the 22nd of January, 1917.

STANDARD BANK OF CANADA

QUARTERLY DIVIDEND NOTICE No. 105

Notice is hereby given that a Dividend at the rate of THIRTEEN PER CENT PER AN-
NUM upon the Capital Stock of this Bank has this day been declared for the quarter ending
31st day of January, 1917, and that the same will be payable at the Head Office of this City, and
at its Branches on and after THURSDAY, the 1st day of February, 1917, to Sharcholders of re-

The Annual General Meeting of Shareholders will be held at the Head Office of the Bank in
Toronto on Wednesday, the 28th of February next, at 12 o'clock noon.

By Order cof the Board,
G. P. SCHOLFIELD,
General Manager.
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The Canadian Eank of Commerce ]

Report of the Proceedings of the Annual Meeting of Shareholders,
Tuesday, 9th January. 1917 '

The fiftieth Annual Mecting of the Shareholders of the Canadian Bank Balances due to other Banks in Canada ... ... ... ... ... ... 141,217.42
of Commerce was held in the banking house at Toronto, on Tuesday, 9th Balances due to Banks and Banking Correspondents else-
January, 1917, at 12 o'clock, where than in Canada ... 48 ¥3s BEE RO G §ePN e 5,021,882.49
The President, Sir Kdmund Walker, having taken the chair, Mr. H. V. F. Bills payable . S48 ane mES Tan Eue Sun 2,186,826.68
Joues was appointed to act as Secretary, and Messrs. lidward Cronyn and Acceptances under Jf‘lt(’!\ ()t lredlt see M wse @es wew s es 2,092,640.12
Jo IS0 1. Pangman were appointed scrutineers. —————————
Tl President cailed upon the Secretary to read the Annual Report of $258,598,176.55
the Dicvectors, as follows: Dividends unpaid ... as wEs e 2,084.12
REPORT I)lvndvnd No. 119 and h(mm pax ablc, 1st Decembe sif 4 . 5,“"“.0“ 4
The Directors have pleasure in submitting to the Shareholders the fif- Capital Paid up ... ... ... ... ... ... ... ..$ 15,000, 000 00
ticth Annual Report vor the twelve months ending 30th November, 1916, to- Rest Account ... ... ... ... ... ... ... L 13,.)00,000.00
Lier with the psual staterment of Assets and Liabilities: Bualance of Profits as per Profit and Loss
The balance at credit ol Profit and lLoss Account brought for- AGCEOUNE .. o v wvsw mus 585 560 St 6 - 802,319.09
weal IRom Tasl Sewr WaBNewe wuum smm < 2g g g em s .3 461,892.25 _— 29,302,319.09 1
The nel pronts o e woar ending 30th November, after pro- —
viding for alt pad and doubtful debts, amounted to .., .. ... 2,439,415.17 $288,427,679.76 |

;wml 307,42

it ASSETS
Thiv ha: been appropriated as follows Gold 31 i Vi a0 07E 29Q RO
. s : ) . N - and Silver Coin Current ... ... ..o o.. ...$ 20,975,529.82
Trvid: l‘.\ Nos.o L 117, 118 and 119, at ten per cent, pe ]%1 500.000. 00 Dominion notes.. . « wos sew 19,315,476 .00
Sa e weE RECIEA GERRE mes S9S G cedn pas aeekSiol Ry o Deposit in the (entral (,-old Rpsenes... 6,000,000.00
Jonus ¢ e per cent, payable Ise June o0 . ces wse aae 15000000 $ 46,291.005.87
antcwloone nee cent avable 1+ eee 150.000.00 = A 291,005 .83
'\\' L R e p“;‘y"‘l’,‘;. : ltl .f"”';:hf\,:ww‘mw e :ﬂ.\. a1 Notes of other Banks ... ... ... ... ... ...$ 1630,360.00
gyt LA LBl RALDLE | 1;.'\ u ‘; '(('.“ 9 1 ront pibi i Ly 006000 Cheques on other Banks Sl cee o.. 9,668,098.71
. eil to enswon Fund (annual co A g e Balances due by other Banks in Canada ... ... 1,389.86

Uy n. Palriotic Fund $50.000 .00 Balances due by Banks and Banking (0”‘391)0“~ . )
] " It "l Cro rund R OO dents elsewhere than in Canada ... .. 6 7,201,798.13 ~
1 v ss I s e s a Wee e s by 5 ~ B
<t Sailors' Reliot 'und O N 111 I 11 . . L ] I $ 18,501,646.70 \
Ao e erintion m'uu.’.m g ern Ontario Dominion and Provincial Government Securities, not exceeding
S dry  subreriplions inciaading; ol nie e -
: ; o marke e ... . 2.0 ). 8¢
/ Faore Retier Paad and War Hospo o wis, otes o0 o0 1HT700.00 rket valu ,781,960.86

Jritish, Koreign and (OlOllldl )’ublu Securities and Canadian

e o[ ] " Municipal Securities ... ... ... ... ... ... ... ... ... 17,282,911.96 !
atti A L R T Railway and other Bonds, Debentures and Stocks, not exceed- i
89 Gl 207 42 ing market value ... ... ... ... ... ... ... ... ... ... 7,810,461.72 i
o Call and Short Loans. (not exceeding 30 days) in Canada on y
) el e e R P il o Cothe has Lesn Jonds, Debentures and Stocks “w ]
: - Fobit v g v b o Wied e el or has BHesi Call and Shert Loans (not (X(“(’lllll[:, 30 (ld\s) elbewhexe thdn d
Wit it [t T $ s my he int e ( Vewwk O has beet .
Nty prosidoed o in Canada e IR S e e el e i

R i ioih . e, S OhE A half century Deposit with the Mm:s!er of Mn:mm- ror the purposes ot the

Ll N o F e 8N ! L ' : f A . L b et AR N nl 1
By fyer el s e e \U) owing to Circulation Fund ... ... ... ... ... (.0 o0 .o

th \ ! 10! " viee Goen o ehciged. The Bank com-
e \ ‘\,'\ \i‘;.lbll: ‘\1'.' (m:‘u‘vlil,.)(l,(,-z[(-,l}’,],hA_(.‘:[vfl}:‘tl Other (urre ut Loans and Discounts in Canada (less rebate
) ‘ \ the second Tuesdzy in Juld to the of interest) 133,738,121.21
, ¢ T LFET o e st i TUSSREV 0 ) ADATREY, Other Current Loun an(l I)'\(u\'ms Mw howa Lh‘m in (dlld(ld
. ’ ' ’ S (1 rebate of interest) . 16,504,418.23
I ‘ O Tl | e — opened: In British Liabilities of (‘ustomers under Letters of ( red1t as pel contra.. 2,092,640.13
o . : i L orew Berrious dn  Saskalelewan=—Tiir: Overdue Debis (estimated loss provided for) 230.738.30
otthile e SR GO o Phorold s i Ouedie — Denmmon dyills,  The Real Istate other than Bank Premises (including the unsold
;,’,:"f:: ;[.1 "”}"1’ y |¢ :A<|‘1;h‘:,‘, Qush. “h:.:: boon “.‘“,b;‘,_”,l“;l ol erhurst. balance of former premises of the Eastern A o
She bogovelos has e boen opened at Biech Hills and Speers in St Fownships Bank) ... ... ... ... ... ... § 12644583
¥ Dot Out, and ot Glen Sudton, Que. The subagencies Less mortgage assumed ... ... ... ... ... 100,000.00 o
!l (| s L s Yo ey all in the Provinee of Que- ) . . , T l,lljtz4,4..h._,i
T P ool the braveh ar Bie, Que., has Mortgages on Real Estate sold by the Bank”... . 389,411.53
Py 8 }IH N i Wi branches have been Bank Premises at cost, less amounts written off. )1 9 4()1 ‘)b
s e U Dol el A 'llmln‘.u‘..lml, in Alberta - liess mortgage assumed on property pur- »
- L \\ aud Sloathiaered L SasEE \ 2ird and Outlook; in Ontario chased . o med 56 sae e wew ean s 300,000.00 ——
s Stanley outh Peseupine and Yonge and Bglinton  (Torouto); in . . ) . R — 39, 57.26 »
b - il 0 ”“,\'*‘_l 1)‘|Ax‘y‘iA.«, ‘;nm”:xlm\\nn'(.\l.‘m-;.:,n and St. Remi. Since Other f\ﬁff::f not Jnsluded in the foregoing ... ... ... ... ... 126,904 34
the closo of nk's year a branch has been opened at Willow Brook, Other Assets not included in the foregoing... ... ... ... ... 126,904 .24
! and ¢ cency al Richard sk : R
) ‘.»nl :i.'.‘w clnry l‘.l‘:vx: made subscriptions of $50.000 to the Canwlian Patrio $288,427.579 . 24
ic Tund, $5,000 each to the British Red C(ross Fund and the British Sail o ) R _ I e— -
I!;‘w,‘.»':‘ I‘V;H!II‘ 32000 to the northern Onturio Fire Relief I"und and smaller b "i,\_\“_\.(lj‘f\]l"“ .l(({Hf\ ‘_"\”E\DI' ) ) ;
sums, amounting inoall to $8,700, Lo various organizations, prin up.xi' of a resident, ~ reneral Manager
patriotic character, which are King 1o alleviate the suffering arising out —
of the great war.  The eall such help is insistens anl we assume our .
hare of the burden in o spirit of erot Salness that Cuneia has been spared Report of the Audutors to the Shareholders of The
<0 much ) Canadian Bank of Commerce.
The auditors appointed by you ot the Jast annual meet’g have .”ll‘-‘l" Tn accordance with the provisions of sub-sections 19 and 20 of Section
the awdit reguired by Scoction 6 ol the Bank Act P l“"i'”" s ‘91’ 66 of the Bank Act, 1913, we report as follows:
pended to the statement presentod to yoa toed: :‘A“_‘ MERLELEH We have audited the above Balance Sheet and compared it with the
and agencies of the Bank in Canado  the Unit L ""'l’ sin, New- hooks and vouchers at Head Office and with the certitied returns from the
foundland, Mexico, and the departments of * hive bheen ine branches. We have obtained all the information and explanations that we
spected during the year by the statt ol oar Jn:ooa i men have required, and are of the opinion that the transactions of the Bank
It gives the Directors pleasure agaim to ; r N '“' ”‘_" which have come under our notice have been within the powers of the
zoal and ability with which the otfficers of (e ani . w1 their Bank.
respective duties, . We have checked the cash and verified the securities representing the
JOHN AIRD, B W ALKER, . investments of the Bank at its chief office and principal branches at a
General Manager. i'resident, date other than and in addition to the verification at 30th November, 1916.
Toronto, 29th Decenmher, 1916, and found that they were in agreement with the entries in the books of
i = ' the Bank relating thereto.
N . NP A P AT In our opinion the Balance Sheet is properly drawn up so as to exhibit
(”‘,Nl‘, l{;\[, b ! \J l‘u\il“Nl a true and correct view of the state of affairs of the Bank according
. Y xti - 16 to the best of our information and the explanations given to us, and u
'mth NO\/CIH\)(‘L D16 shown by the books of the Bank. s
LIABILITIES. o - R .
Notes of the Rank in cirenlation ... ... ... ... . o8 19208 TS I. l.l:\l'tR\ WEBB, (.A. o |
Deposits not bearing interest ... ow e s oo w g OLASE 07227 of Webb, Read, Hegan, (Callingham & (o. | N
oy » re ¢ Hmm" interest ac Auditors, -
n "":‘l::(llﬁ.f,”:;hvm.'.‘.“?(..l,.. e e eve a.. 167.412,079.88 JAMES MARWICK, C.A. l
) - —$220,896.132. 15 of Marwick, Mitchell, Peat & Co. |
Before moving the adoption of the Report, the we lay before you to-day. gro‘atly increased, turnover during the past vear ‘
President called on the General Manager to address The Banks' profits for the year under review were  Which is not reftected in an increase of the J)v(,“y
the shareholders: $2,439,415, an increase of $87,380 over the figures of the Bank, and this tendency towards a steady
General Manager's Address. u} the }H‘t’(.‘('!llll}-‘( year, a trifling sum when you (‘01}- rodm;rmn in profits has been apparent for some i
The shadow of the great European war has been  Sider the increased ameunt of business on which it years past. The ratio of our profits to total uver. }
< _m‘ i influence in business alfairs during has been earncd, and the great activity which has age assets during the five years ending 1915 ranged
s (}”,m,ml'”mg,“m.lnf.l;l( :\.]\nhtl)‘l}:\l‘l\(lg} D"N;"(f No im prevailed throughout the year. We have felt it our from 1.45 per cent to 1.13 per cent, but in almost f
;\l(itr‘!z}l:t'lnn‘\\l\'mllrlixllls;\\\v;‘i(nn m:ul(i be lJnulvr{:i‘kon.\\A'i'.houL ‘.1,““}' to render a large ::mmllnt 0{ dststanion in thelr every year the tendency has been dnwu\\ ards, )
considering the effect ol the war, and in the con- nn;m.m_ng “‘) l?nx‘h ““\.Impp”,“.l.'(.'m““m.“\.m um.l i We have paid the usual dividends at the rate of 3
duct of the affairs of a great fiduciary institution Dominion (m'wnmvl_n-n._,‘ :m(.l as Iulles‘ f" mferou on ten per cent per annum, with bonuses of one per ¥
such as a bank it has been necessary to give more this class .Ql . Im:\mn_‘.\:s are uatm‘ulx} low, profits cent at the end of each half year; the war tax on cur )
consideration to the factor of safety than to the have been reduced correspondingly, note circulation has called for $147,288, the Ofticers’
factor of profit. U'nder these circumstances we fvel Increased Turnover. Pension Furd for $80,000, and sundry subscriptions

that vou will be well content with the results which Apart from this. howewar. there has Dbeen &  for patriotic gurposes feg $71,700. leaving a balunce
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of credit of Profit and Loss of $802,319 to be car-
ried forward to the accounts of next year. As long
as present conditions continue we must, T fear, ac-
cept a low rate of profit, and it is, of course, possible
that thére may be stifi further depreciation in the
market: valus of securities, so that we think it wise
to carry forward a large balance in Profit and
Loss accournt. During the past year the values of
invgstn;ent securities have depreciated further,
which is only natural as long as the governments of
the great nations engaged in the war are obliged
to increa%e the rates of interest which their securi-
ties bear. Up to the present, however, we have not
found it necessary to add to the sum of $1,000,000
reserved last year for possible further depreciation,
and we believe that we have provided for anything
which is likely to occur.
Larger Note_ Circulation

The notes of the Bank in circulation show an
increase of $2.861,000 over the figures of the previ-
ous year. Throughout the year the note circulation

f the chartered banks has been unprecedentedly

igh, due partly, no doubt, to the high prices pre-
vailing for almost all commodities and partly to
the activity in business arising from the large ord-
ers for merchandise and munitions placed in Can-
ada by the Allied Governments. In the general
increase of note circulation this Bank has had i‘s
fu'l share, and the demand upon our supply of notes
has been much greater than had been anticipated.
Almost throughout the year cur note circulation has
been in excess of paid-up capital and beyond any
figures heretofore reached in our history.

Growth in Deposits.

Our deposits show a satis®actory growth, tha n
crease being $35,373,000, of which over $25,000.000 is
in deposits bearing interest: these include the sav-
irgs of the people apd are therefore less subject to
fluctuation than demand deposits not bearing inter-
est. Through the medium of our Monthly Commer-
cial Letter we have endeavored to impress upon the
public mind the necessity for the exercise of econ-
omy to a degree never before known in Canada,
and we should lI'ke to think that srme prart of the
ircrease to which we have just referred has been
due to the advice thus given. Canadians cannot too
often be reminded that only by the universal ex-
ercise of economy and thrift to an extent to which
thev have in the past been strangers, and by the
setting aside of what is thus saved for investment
in Government loans or as bank dencosits, can we
do our share .to provide the wherewithnl necessary
to carry the war to a victorious conclusion,

Strong Cash Reserve.

Our total heldipes of ~o'n apnd leeals are $46 291 -
999, an increase of $6,389,000 over the figures of a
year ago. but of this sum $6 000 0100 is represented by
a deposit in the Central Gold Reserve to cover the
jssue of nnte circulation in excess of our paid up
¢~ 77 ~Y=andw waferred to. These holdings of cash
represent 18.5 per cent of the total of our dennsits
an c.rculation and 17.9 per cent of our view of the
w +~‘nties of war conditions we are sure that yocu
wi'' amnrave our nolicy of keeping strong in this
respect. Our immediate available assets total ¢1°¢
2 e o'v oman rent of our deposits
and fifty per cent of our total liabilities to the ruh
lic "he largest increase in any cne item comnos-
irg thic amount is in Rritish, foreign and colenfal
securities. efc., which show an increase of over
$15 500.000 and include the securities purchased and
held “-= tha advances vwhich we have made to the
Imnenial Gryernmont to finanece their nurcheses in
the Dominion. Therc has been a slight increase
of $858.000 in our holdings of “Dominion and Prn-
vincial securities and a decrease of $1 802 000 in our
hrldipgs of railway and other bonds debentures and
strcks. We have thought it desirable in view c¢°
the exigencies of the war and of the requirements of
of the Governments of Great Britatn and Canada. to
realize on these securities as onnortunity offered.
Thic has seemed the more advisable because of the
doubtful outlook as to the future trend in th2 value
of such securities. —

Assist Home Industry.

Notwithstanding the advances we have made to
the governments of our own country and Great
B-itain for the purposes of the war. we have not
found it-necessary to decrease the assistance which
we render to the ordinary business of the country.
Indeed. our total current Jnaws at the date of the
statement before you amounted to $196 109 000, ~n
in~rease of over $13.800,000 as compared with the
figures of a year ago. It has always been- the policy
of this Bank to consider as one of the principal aims
which should be kep* before the executive, that it
should render the utmost possible assistance to th-
development of Canadian trade and industry. We
have not failed in this duty during the year just
past.

Liquidation of Debts.

The total of overdue debts shows a consider
decrease and stands at a lower f.gure than for a
number of years back and at only about half the
amount of last year. This is doubtless due to gen
eral liquidation of indebtedness, brought about ‘in
part by the satisfactory results of the crops for
the last two years and in part by the prosperity aris-
ing out of the war. There has been little change ‘n
the figures of Bank Premises account. The slight
increase is chiefly due to the purchase of sites for
some of our smaller branches. Our total assets
show a growth of $38,000 000 and now amount to the
large sum of $288,427,000. It is interesting to note
that this is about ten times the total assets in th
balance sheet of twenty years ago when they stood
at $28,596,000. The increase alone during the year
just past has exceeded the total figures of the whoele
Bank at that time by no less than the sum of ten
million dollars.

- Few Branches Opened.

The number of our branches stands at 376 as
against 374 a year ago, the smallest increase in
m ~~p=e jp?erating the policy which has pre-
vailed in this respect. Until the war is over and
the future of the branches we now have has been
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made clear, we shall doubtless continue to mark
time in this respect.

The number of our shareholders continues to in-
crease in a gratifying manner. At the date of the
closing of our books we had 6,648 as against 6,341
last year, an increase of about 300, principally in
the Provinces of Ontario, Quebec and Nova Secotia.

Conditions in Mexice.

There has not been much change in the situation
in Mexico during the year. Business has naturally
been affected by the events of the past few years-
in that country, and one of the results is that the two
chief arteries of commerce, namely, finance and
transportation, are blocked. The majority of the
banks which formerly operated in the country are
closed and the currency is in a chaotic conditi’
For the present we continue to transact such mea-
gre business as the situation will permit, keeping
in view always the uncertainties of the future. Our
standing in the community is excellent, and were a
stable government once restored, we have no doubt
that the vast natural resources of Mexico would
soon rehabilitate her commerce,

During the year we were called upon to join with
the other banks in underwriting a part of the Se
ond Canadian 5 per cent War Loan, maturing in
1931. The wonderful success of this loan is -now
a matter of history-and must have been most gra-
tifying to the Minister of Finance.

The Staff.
The members of the staff number 2,976, as shown
in the following comparative table:
30th. 30th. 31st.
Nov,, Nov., July,
1916. 1915. 1914.
Officers oun regular staff.. 1,806 2,170 2,6

Temporary clerks .. .. .. 187 61 3
Temporary women clerks

and stenographers.. ... 3562 23 2
Stenographers ‘and women

clerks on regular staff.. 373 344 378
MeSSengers .. .. .. .o o 258 230 232

2,976 2,828 3,212
in addition to which we have 368 janitors, making
a total of 3,344 persons employed by the Bank.

The changes in personnel indicated by the above
figures are eloquent of the burden which has been
laid upon the shoulders of the older members of
the staff to maintain our organization at a satis
factory level of efficiency and, at the same time, to
assist in the training of the unusually large per-
centage of the staff which is without any previcus
evrerience. At the 30th of November, 1,207 of our
officers had enlisted as against 748 a year ago, re-
presenting about sixty per cent of the male staff,
and it is interesting to note that 264 of our officers
have attained to commissioned and 168 to non-
commissioned rank in the army.

Further Enlistments.

Not only has it been necessary to cope with the
immediate difficulties arising from a depleted staff,
but provision has had to be made as well for the

additional strengthening of our ranks in order to

meet with some degree of preparedness the problem
of future enlistments. One expedient adopted to
meet the exigencies of the case has been the em-
ployment of temporary men clerks, of whom we now
have 187, and of women clerks, both permanent
and temporary, the number of women on our staftf
having increased during the yast year from 367 to
725. .

With a staff i{hus augmented to an unusual de-
gree by untrained and inexperienced workers many
problems have arisen and the task of distributing
the burden as equitably as possible has been by no
means e2asy. Furthermore, an inexperienced and
untried staff must mean a staff enlarged beyond nor-
mal requirements and a consequent addition to the
cost of operation. These, however, are conditions
inevitable in times such as we are passing through,
and we can testify to the ready and cheerful manner
in which we have been supported by the staff gen-
erally in dealing with them.

Their Supreme Sacrifice.

Since our last annual meeting an additional fifty-
nine brave and promising young men of our staff
have laid down their lives on the field of battle.
Cur complete casualty list as at December 31st is
as follows:

Killed wg www woem mus & 84
Wounded ... ... ..v eee eee we. ... 175
Missing ..¢ 50 o e e 8
Prisoners o moee sss Risd BRE s E 9
I cim s sse ww snwm oo 20

296

We have received many indications that our men
are measuring well up to what is required of them
and are capable of taking their full share in the won-
derful operations at the front which are thrilling the
world. Six of our officers have been awarded the
Military Cross and three more have heen recom-
mended for it.

Staff at Home.

We do not think that it would be fair thus to
express our pride in our banker soldiers without
adding a further word in commendation of the staff
at home. While we will have to expect that some of
them will take up military duty, we are satisfied
that those who have remained at home thus far have
been actuated by the highest motives; indeed, the
work of the Bank could not be efficiently carried
on without retaining the services of many men who
in other respects would be available for military
service.

Trade With Italy,

A year ago you were advised that we had placed
the facilities of this Bank at the disposal
of our Italian allies for the purpose of receiv-
ing from their citizens in this country subscrir
to a war loan. The situation in Italy to-day is a
very interesting one. The foreign trade of that
country has grown very largely during recent years.
The trade of Germany with Italy gradually overtor
and then_surpassed that of Great Britain, which was

formerly the largest. The war, so far as Italy is.
concerned, has brought with it a serious dislocation
?F commercial intercourse, and the mecessity of find-
ing fresh sources of supply in =ilied and neutral
countries is very pressing. With the active support
and financial assistance of the British Government,
there was faormed during the year, in London, a
company called The British Italian Corporation,
Lim_ited, which is intended, in collaboration with its
Italian counterpart, The Compagnia Italo Britannica,
to work for the furtherance of commercial inter-
cours2 between the British Empire and Italy. Among
its objects will be financial participation in enter-
prises which are likely to result in an exchange of
products between the two countries and generally
to facilitate the growth of British trade with Italy.
The project has the support of an important Italian
bank, the Credito Italiano, and of two large English
banks, the London County and Westminster Bank,
Ltd., and Lloyds Bank Limited, and in view c¢® the
prospects of an increase in trade bctween Italy and
(Canada we have subscribed for a certain amount
of stock. We shall watch the development of +
enterprise with great interest and in the hope that
%t may Tead to mutually profitable commercial re-
ations.

Build Dominion Trade.

Similar projects with others of our allies are also
under discussicn, and if the opportunity is given us
wce shall probably avail ourselves of it to a reason-
able degree. It is by such internationtl arrange-
ments that we are heoneful of helping to 'uild up
after th= ’cessation of hostilities the foreign trade
of the Dominion,

After the War.

As to the future it is cbvious, we think, that after
the war finance will be more liquid, inasmuch as the
warring powers are not likely to attemnt to float
any more new loans for many years to come. They
will naturally. we believe, content themselves with
funding at l-ng dates their floating and short dated
debts. Before the war money was gra- ually in-
crersing in value, and there will be within the
Empire many new enterprises as well as others held
up temporarily which will require financ'nz. How
soon these will come into th- market to h-rrow will
depend unon the willingness of the pubi'c and of
finanerinl honees tn encourage bona fide crierprises
by reasonable rates for money. It will be natural
for a Brit'sher to invest his savings in our own se-
curities. particularly at the rates of interest which
are likely to prevail. We shall therefore, watch
this situation with increasing interes* as future
develorment at home and abroad may depend unon
the willingness of capitalists and others to accept a
lower return from such investments than they can
obtain under present conditions by simply investing
th~*~ surplus funds in government and similar se-
curities.

The President then spoke as follows:

President’s Address.

I shall not apolegize as I did a year ago for ask-
ing you to devote your-attertion -te the material of
fairs of Cenada at a time when the Emnire and its
Al'ies are fighting for the greatest of all causes —
the liberty of the world. Canada has in that short
time so enlarged her sphere of action that only the
blind ecould fail to see that every detail of our na-
tion~1 life which aids or hinders our power to serve
in the s=eat conflict is af sunreme imn-o=tones n
the terrible wintcr of 1914-15 we did not realize that
our a' ' was to count for much in the stru~~le great-
ly as v « desired to help. We did not rea’lv believe,
desvite the, warning of Kitchener, th-t the war
woul? still be raging in 1917 with the end not nearly
in sight. Now we do not talk of any definite time
for the end: we only know that the last man, the
last gun, the last dollar, may be needed hut that we
shall win beyond any peradventure if the people in
all the aliied countries can be made to understand
what is required of them.

Exports Exceed Imports.

Turning at once to our trade with other countries,
that being the best indication of the tendency of
affairs at the moment, we find that, leaving out the
shipments of gold and bullion. both inwards and
outwards, our exports for the fiscal year ended 31st
March. 1916. exceeded our imvorts by $249 088.274,
and that for the six months ending 30th September,
1916. the excess was $141.100.898. We cannot keep
in mind too clearly what has happened since the
end of our period of expansfon in 1913, and a repe-
tition of the figures given last ycar will aid us to

do so.

Fiseal Year. Imports. Exports.
1912-13 .. .. ..$6°6 F15 536 $377 0K° 255
1913-14 .. .. .. 635.383.222 455 437 224
1914-15. .. .. .. 497.376 961 461 442 509

1915-16 530,211,796 779.300.070

Six months ended

Sept. .. .. .. 405,901,765 547.002 663
Excess KExcess
Fiscal Year. Imnorts. Exports.
191213 .. .. ..$309+4471381 ........ o
1913-14 .. .. .. 179945998  ........ s
191415 .. .. .. 35934452 = ........

1915-16 .. .. ci.eeiiecennn $249,088,27
Six months ended

Seplia. oo e vis e zie s 141.100,898

The improvement from year to year is as follows:

1913 to 1914.. .. .. ..$129501,183

1914 to 1915.. .. .. .. o0 oo 144.011.546

1915 to 1916.. .. .. .. .. .. 285.022,726

1913 to 1916 .. .. .. .. .. .. ..$588,635455

For the six months of the present year the gain
over the astonishing figures for the first half of last
year is nearly another 100 millions,

The gain of 285 millions in our foreign trade as-
compared with March, 1915, is almost all due to the
increase in the value of the exnorts, the increcase in
the imports being o&ly 32 millions.

Effective Economy.

If we are really tp exercise an effective economy
we should be very jealous as to the nature of any

imports not necessary for the production of war sup-
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plies or for cur national cxistence. There is some
improvement in this respect, but it is not pleasant to
see about 10 millions sent abroad for motors and
about as much more for sitk goods and velvets. The
chicf increases are in iron and steel bars and goods,
and in iron ores, in machinery, in wool, cotton and
jute and goods made therefrom, in raw rubber, in
various chemicals, oils, explosives, etc., needed for
making munitions, in various articles for the army
and navy, and to a considerable extent in foodstuffs,
s«0 that apparently the chief increases are in neces-
sary articles, although we regret that many cof them
wore not made in Canada. There is a large increase
in our exports under every general heading, es-
pecially under manufactures, mining. agricuiture and
animals and their products. The total of ouY iniport:
a7l exports of merchandise in the fiscal year 4
March, 1916, was $1,309.511,8566, against $241.025.560
in 1896, that being also a period ol excess exnorty,

This enormous foreign trade is, of course, coincident
heoa great decline in all domesde trade not con
noocied with th war, and iy swollen largely by pur
¢t of seeel and other naderial imporied from
th United Stetos, to be used here in making muni-
i the monsy rosult is abnorinal because of the
i price of alinest every keown coinmodity, I
o poting forv ard the vigarcs v over, as o cuide {o
wital 1mnay be j thle atter the war, L on g iy them
forward os tn hdication of what nmay be accomnlish-
el when we ‘oo spirred by groat events The fi-
mitacial facal Tor us at the nioment is to pay interest
orcour toreizo indebtedness to provide our share of
e cost of U war, and to lend as much as possible
o Gieat Brita o to pey for wanidens made for her
by Canada. A\ are,  apparently,  accomplishing
h bat in the aboeace of figares, we cannot estimate
witil amount ot prolit from cur herme trade is cven-

tuaily invested in war securities. ve are, however,
being helped to acemnplish this result in a manner
which may deccive ws by the large market in the
United States for our scceuritics, and also by the
many subscriptions receivod From our wealthy neigh-
bors when itsues of our own wiae loans are made in
Canada,
An Enlarged Market.

The sales ol Canadian bond issues for the eleven
noonths of 1916 are of pecualiar interest, showing
how completeiy our reliancee for the placing ol our
securities is now transterrea from Great Britain to
the nited S'ates and to our own greatly enlarged
market. The tallowing statesent has been prepared
for us by the Dominien Securities Corporation:

Sold in

Securities, Total. Canada,
Municipal . SN 100 8T F12.567,005
Railway .. . . . . 15 920.000
Governmoents R V11 I HIR 1]

Misceellaneous Corporations 24,750 600

Public Service Corporat'ns 5,900,000

Canadian  Co’s operating
in Forcign . uutri s, .. TAO0000 Lo
Total $102.967,0¢

. . Sold in
Securitied (i. Britain.
Municipal .. .. .. .. .. & D20 e
Railway.. .. Lo L. 1A 820 000
Covernments S P17.195.300
\|:K. ,_']. » & Al . i L4 o
Misq ancous C'orpo 10 700 000
Public Service Corporot'us S00 000
Canadian  Co's  operating
in Foreign Cuountri.

»

7,000,000

Total .. oo on vs we 23192,748/820 5,000 000

It will be seen that the actual sales in Canada of
Government bonds are «onsiderably less thun the
amounts offered to the public in Canada. To the
extent thus shown buyers in the United States have
eventuallv become the owners of these issues. Sines
Auguts, 1914, Canadian socuritics to the extent of
about 50 millions ot dollars which had been sold in
Great Britain or clswhere in Europe have beea ve
turned. These have been either directly resold ov the
nature of the issucs re-arrancoed and about one hall
has found a new market in the United States, the
r(?nﬁ)inllvr being abserbed in Canada.  The figures
of such transactions avec now inciuded in the stal
ment of new issues.

United States Gold Stock.

The affairs of the United States are necessarily al
ways of great interest to us, but never more so iltu'x
at the present time, and [ hope that every shar:
holder will read attentively the caretully prepared
report of onr New York Agent. During the past year
the United Statea has added (o her gold stock, atter
deducting exyorts, about <460 millions in gnl;l and
is now estimated to possess the huge sum of about
$2,750 000,000 in that metal.  From intormstion oh-
tained in the United States we learn that the i
ports of gold from Canada tor the ten months end-
ing October were 385 millions ol dollars.  This was,
ol course, almost entirely on Imperial Government
account.  With the enormous volume of war busi
ness, the increase of credit made possible by the
new Federal Rescrve Bank Act and this influy ol
zold, trade has so increased that in many lines of
hllhlillQ‘HN cach month establishes a new record. An
catimate of the forvign trade of the Unied States,
given by our New York Agent, places the excess of
exports over imports from August, 1914 to Seplem
ber, 1916 at $4.158.000.000.  This is said to be al
most equivalent to the amount of United States se
curities held abroad beforo the war, and it is es-
timated that by the end of September securitice of
all kinds had been ceturned (o the value of $2.400.-
000 000, so roughly about $1.600.000.000 remained
abroad. Of this remainder tho proportion which can
he m;ul.v available tor British war finance is too
uncertain to form a basis for an opinion of any value.
Great Britain, however, holds a vast amount in the
scearities of countries other  than  the  United
States. 1 have seen the statement that about nine-
ty per cent of the przsent exports frem the United
States arises from war requirements. If this is even
approximately correct we can imagine the vast ad-
ditional increase in wealth it the war continues

much longer, and the extent of the collapse in trade
it it does not,
United States War Trade.

The receipts of gold, therefore, have been huge,
notwithstanding the acquiring of so large an amount
of United States securities. Co-incident with this
there has heen such an expansion of credit that
bank reserves are not as comfortable as they were
a year ago, and the Federal Reserve Board has
sounded a note of warning which takes the form of
a cauticn against the purchase of British and French
Treasury Bills. This was immediately followed by
the withdrawal an issue at that moment about to
be off:red (. tiae public. 'The United States has
benefited m Ly the sule of wur supplies of all
kinds thcn any orner nation, and because of this
they cuzht o be the main sourece of credit for such
suppiics. \Where merchandise is produced credit as
a rule must he extond otherwise trade will de-
cline.  Great DBritaia, be se of the encrmous pro-
cuetion of zold within the EKpire, is the cnly coun-
try that czn buy lurgely for cash, although she also
must heve liberal credit extended to her while t°
war lasts. The United States for the time being,
however, will sell goods to the Allied ccuntries for
cash or will lend against colicteral, but will not
grant credit in the ordinary s.us \What they fear
s u sulden collapse of the trade in war supplies,
hut such a collupse would be the natural result
ihe advice of the IMederal Reserve Board is literally
toltowed,

Agricultural Production.

The only direction in which the tide of prosperity
in the United StatesTis not at the full is in agri-
cultural production. In a year when the world
is facing the highest prices ol recent times, the
great de:recase in the wheat crop, the moderate
yields of carn and oats, the small yields of minor
products, and the adverse effect of high-priced feed
on the live stock situation, are matters of deep con-
cern. The individual producer may be compensated,
at least partislly, for the low yield by the bhigher
price, but no comfert for the consumer, weary of
high prices, can be found in a world short of food
and of almost every comuwodity that enters into
his daily needs.

A matter of supreme imgportance to Canada, and
for the frequent reference to whick no excuse is
needed, is that we must as tar as possible provide
the cost of the war al home.

Ccst of the War.

At the end of October the war had cost us a little
over 350 millions, and at our present rate of spending
200 millions more may bhe added during the coming
year. From the excess of revenue over expenditure
we may at the end of the fiscal yvear have 50 r
lions, or even moere, to apply on war charges. To
provide for s, great a proportion of the total cost
of the war in this manner reflects great credit on
these who are responsible for Dominion finance.
We have managed to finance the remainder of the
cost thus far partly by an account with the Im-
perial Government for oyersea and other disburse-
ments, and partly by loans floated in Canada. Over
100 millicos of the amount due the I'mperial Govern-
ment has been funded permanently and most of the
balance is offset by payments on Great Britain’s
account. Some leans for ordinary capital expendi-
tures which could not be deferred were made in
New York in 1915, In March, 1916, a second loan was
placed in New York amounting to 75 millions, of
which 25 reillions wag used t. talke up a correspond-
ing amount oY the 45 millions borrowed in Julyy
1915. In September a second loan in Canada was of-
fered. This time the finance minister asked for
100 millicns, and the subscriptions exceeded 200
millions, the banks, receiving nothing on their un-
derwriting of a portion of the loan. These are such
notable achievements that 1 am sure they cannot
have escaped the memory of any Canadian, but I
mention them for the benefit of the very larg
number of people outside Canada who read our an-
nual reports,

War Finance.

In this review of the finances of the year it is
necessary toorecall -thut the proceeds of the first
war loan of November, 1915 100 millions were used
maiunly, if not altogether, in the year 1916. There -
one reature in Canadian war finance which differs
in a2 mavhod degree Irom that of Great Britain, Our
I"inance Minister has as far as possible funded the
debt as it has been incurred, with maturities neithoer
s0 long os to involve présent rates of interest for
too many years, nor so short as to trouble the Gov-
ernment during a period of scme years beyond any
probable duration of the war. One ot the disturb-
ing teatures of the finance o!f Great Britain is the
enormous quantity of Treasury Bills which must be
renewed at very short intervals.

Financing Munitions.

Next in importance to the question of our own
war finance is the aid which has been extended to
Great Britain by the placing in Canada of British
Treasury obligaticns or of Canadian obligations
given on account of the British Treasury. The (Can-
adian manufacturer of munitions has not been ask-
ed thus far to take pay for his goods in the form of
Treasury obligations—he has received cash—but
some one had to take these obligations, because,
clearly, Great Britain could not place orders for war
supplies to the extent of hundreds of millions of
dollars and immediately find the cash with which
to pay for them. Tho help given by our Government
in this way was apparently at least 100 millions,
doubtless partially offset by the expenditures in-
curred by the Imperial Government :n behalf of our
troops, but as {o this we have no precise knowl-
edge. The banks have been the only other source
of assistance as far as we know, and they have al-
ready lent on these Imperial obligations 100 mil-
lions and have undertaken to lend an additional 107
millions during 1917. If, however, we are to execr
the orders for war supplies which will be offered tc
us, and which it is our duty to undertake in order
to aid in ensuring victory, we must be prepared to
do very much more than heretofore. This is what

January 16, 1917

gives to the forthcoming campaign of thrift its full-
est meaning,
Thrift for the Empire.

Thrift for the individual is'excellent, but just now
that is of minor importance. Thrift for the sake of
Canada, thrift for the sake of the Empire, thrift
to win the war should be our cry. We shall not iail
for men, difficult as enlistment may be. We shall
not fail because of inability to make or to procure
war supplies. If we fail it will be because we have
wasted on unnecessary things the money S;zt would
have won the war. "the man or woman %o works
hard at making shells may take much ccmto.rt‘in
heining to win the war, but the mea or wemza & ' 1
o a'A'tion saves 2 vart of the prostnt high vages
due to the war and buys a war s scurily, or helps a
L e o - So, hes heiped twice. and the second
kind of help is the most vital. The manufacturers
of the United States will make war supplies for
money. We are doing better only if we supply them
cn credit,

In addition to the credits for munitions, the Can-
adian banks are at the moment giving credits to the
British Government for the purchase of wheat to
the extent of 20 millions, but the transactions are
for a shorter duration than the obligations already
mentioned.

Eank Depcsits.

The total of the deposits of Canadian banks at
30th November last was $1,521,349.000 as compared
with $1,288.97°6.000 at the same date in 1914 an in-
crease of $232.364,000. Our deposits will, we trust,
continue to increase, but the extent of the increase
will depend cn the results of the campaign of thrift,
and only to a proportionate extent shall we be able
to hein in the way which we believe most vital in
winning the war. We must of course bear in m™nd
that the war securities held by the banks are only
a part of the resources which are being used for
war purposes and that the loans made to every
manufacturer of war supplies have to be iocluded
to indicate the total extent to which their resources
are «o used,

Prosperity General.

The Review of Business Conditions which ac
panies our annual report records prosperity beyond
anything we have ever known in almost every part
of (‘anada. This results from the existence ot a
market which needs almost everylhing we produce
and which must pay almost anything the scller asks.
If it is truc that ninety per cent of the exports of the
United States are a result of the war, much the
same must be true of Canada and in*addition a large
part of our home consumption is due to the require-
ments of the Canadian army. As individuals, aimost
all are gaining by the war, except those with more
or less fixed incomes and without power to adjust
the same when prices are high, and those who are
engaged in business not connected with war supplies.
The riorey made by the individual, however, has, s0
far as the nation is concerned. to be provided by a
war debt incurred partly by Canada and partly by
Great Britain. We do not,-like the United States,
receive gold in exchange for a large part of our
products, we even borrow from the United States part
of the cost of the war,

The Dollar Saved.

If we could free ourselves from the habit of thin-
ing of commodities merely in the terms of (heir
money value, we shenld discover that witat we are
doing is to provide material to help our gallant sons
and their fellow Britons to win the war, and that
there is no one to pay for this material ultimately
but ourselves and the Motherland. Therefore, in the
monthly letters issued by this Bank we have con-
stantly preached thrift in order to discourage people
from spending that which as a nation we cannot
afford to spend. We repeat once more tha: every
dollar any Canadian saves, whether he buys a war
bond therewith or indirectly enables the banks to
do so, is one dollar more of power to win the war,
and that particular dollar no one else can provide
if he fails to do so. We are told by every one who
vigits ngland, and especially by those who have
also seen the battle line and the conditions there,
that in Canada we act as if no war existed.

Extravagance.

1 have referred to the motors and the silks, but
they are only examples of an extravagance which is
observable in every direction. We should undoubted-
ly forbid, or at all events heavily penalize, the im-
portation of all luxuries; municipal expenditurcs
should be further curtailed and all rrojected im-

-ovements first submitted to the criticism of pro-
vincial commissions; we should not think it amiss
if the expenditures of individuals at eating placcs
are legally restrained and meatless days are in-
stituted. 1 am not endeavoring to say in what di-
rections economy should be enforced in Canada as it
has been in lngland but beyond a doubt it must
‘bhe enforced in many directions if it is not voluntari-
ly adopted by our people,

Production and Prices.

It is not easy to conjecture how far the prosperity
of Canada is due to the activity in production of all
kinds, to the ready market and high prices, and how
far to the grain crop ot 1915, a crop so extraordin-
ary that it exceeded some estimates by seventy mil-
lion bushels and cur own by fifty-seven millions,
but it is well to remember that our prosperity was
due to both causes and that the crops this year
have not been good. If we have throughout Canada,
a fair average result, that is the best we can say of
our agricultural and pastoral production. High
prices will make up for this to the producer, but
nothing can make up to the nation for the shortage
of foodstuffs at such a q‘me. The liquidation of debts
following the great crop in the West, the improve-
ment in the towns and cities of the prairie provinces
and British Columbia, the growth in bank deposits,
the marked improvement in railroad earnings, aud
the increase in the figures of every clearing-house
in Canada, are all things so directly dependent upon
tl.m greal crop that we must expect a lesser degree
ol prosperity in the West in 1917,
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Clearing-House Figures.

Since 1913, when the largest figures up to- that
time were reached, the-totals of the Clearing- Houses’
however, they have expanded to figures much be-
yond anythi.g hitherto recorded, the total being
$10,564,043,000, an increase over 1915 of 35.48 per
cent, and over 1913 of 14.17 per cent. In the three
principal cities the increases over 1915 range from
35 to 42 per cent, and over 1913 from 14 t3 29 pev
cent. There are now twenty-five Clearing Ilouses in
Canada, two having been established during thc year,
namely Kitchener and Sherbrooke.

We subjoin as usual the building permits for the
four principal cities. Except in Moutreal, tliev show
a very considerable advance urod 1915, alihiagh
they are still inconsiderable as compared with 191°
and 1913, the years of greatest expansion:

1913. i914.

Montreal ..$27.032.000 $17.619 000
Toronto .. 27038200 20,672.000

Vancouver .. i
Winnipeg .. ..

10.423.000
18,621,000

4,484 0600
12,160 000

1915, 1916.
Montreal .. .. .. $7.495000 $5,324.000
Toronto. . 6,651.000 9,882,000
. Vancouver .. 1,93.000 2.412 000
Winnipeg 1.826.000 2,507,000

Industry and Research.

We are not now discussing after-the-war condi-
tions so much as we did a year ago—we have real-
ized that our first duty is to win the war — but
there are matters which prudence demands should
not” be neglected. I am glad to see a very emincent
man has been appointed as the head of a commis-
sioh established by the Dominion Government  for
the purpose of scientific rescarch in connection
with our industries and our natural resources. We
have on the one hand manufacturers craving for

help in the guestions arising in their business which -

depend on skilled knowledge in Lhemistry, physics,
metallurgy and other branches ‘of learning, and we
have on the other laboratories and skilled nem-
bers of the faculties of our universities keen to solve
these ditficulties. We want some local machinery
to bring these two together, and our previncial ;:'0\:—
ernments, aided by our hoards of trade, could bring
this about. If both manufacturers and governments
are willing to join in the expense, which ought not
to be burdensome, a bureau which would receive
such problems and determine the cost of in vestigating
them would place us in a position to begin this
great work at once.
Efficiency in Production.

We know that the future prosperity of the coun-
try with its load of war debt, depends upon greater
production in the field, the pastures, the forests
the mines, the sea and in the workshops, and wé
cannot afford to be behind any nation in the world
in efficiengs when the fierce race for success in
trade follows the war. In the West the provinces
must-spend liberally tc improve agriculture and to
encourage the increase of live stock, and whatever
is possible must be done to enable the farmers to
market their crops at the best time and to improve
the conditions surrounding their homes. Nor can we
afford to see the valuable fishing industry of British
Columbia, which supplies forty per cent of our
fish, -decline on account of the unskilled methods
employed in both the salmon and the halibut fish-
eries.

Making Munitions.

A year ago we were ahle to maxe a few not verw
well-connected remarks regarding the manufacture of
munitions in Canada. We sought, however, to con-
vey at least some idea of the scale on which we were
working, and to indicate that there are very few of
our industries that cannot aid in the cause. Al-
though very many goods are being shipped and con-
tracts carried out which do not come within the
operations of the Imperial Munitions Board, the War
Purchasing Commission, the Department of Agricul-
ture, or the British War Office Purchasing Depart-
ment at Montreal such information as can be gath-
ered as to the operations of these bodies is useful.
The shipments through the Imperial Munitions Board
comprise empty, fixed and complete shells, also
fuses, brass cartridge cases, steel forgings, cordite,
tri-nitro-toluol, etec. During 1916 the total disburse-
nments were about 320 millions of dollars, and while
we have no information on which to hazard an opin-
ion as to the scope of operations for 1917 it is at
least suggestive that the actual business completed
during the year amounted to about a million dollars
a day and that many manufacturers are only now
ready to deliver certain kinds of shells to the full
capacity of the plants established for the purpose.

- Wemen Employed. .

A year ago women were but little employed in
making munitions, now they are working by thous-
ands in munition factories, and while much delay
was caused by the necessity of creating new shop
conditions for them, this has been accomplished
in many factorieg, and we can but hope that thous-
ands more of our women will come forward for this
work and thus release many men for the fronjp
When we consider that there are 600 factories in
(‘anada and Newfoundland from the Atlantic to the
Pacific, all making munitions night and day, three
shifts of eight hours, or for the women in some cases,
four shifts of six hours daily, we can get some sense
of the scale of operations. The supervision of all
this requires between 3,000 and 4,000 inspectors and
600 other employees. :

Our Soldiers’ Equipment.

This is all on Imperial account, but we find that
the work of the War Purchasing Commission ap-
pointed by the Dominion Government is on a simi-
lar scale. For the first year or more practically
everything required for the upkeep of our army in
lingland and France was supplied by Great Britain
on our account. Since then we have tried to supply
its requirements direct from Canada, although this
is possible only in the case of some articles,

We have no knowledge as to the total amount ex-

pended by the Commission, but the following items
will be interesting:—

Clothing, boots, -etc. See eee aea ... $35,000,000
Motor trucks and other vehicles... 3,000,000
Accoutrements e e e e e 3,000,600
Arsenal supplies, cartridges, rifles, ma-

chine guns and revolvers 17,0€0.000

Drugs and surgical instruments 1,000,000
¢. hospital supplies and stores.. 6.000,000

aiion of troops to scaboard and
rland over ) 10,000,000

including pay, about ... ; cee o.. 3D5,000.000

The Commission has pyrchased abcut 3 million
pounds of rresh fish, about half on Canadian and
half ¢n Imperial occcount.

War Purchases.

The purchases on Imperial account by the
partment of Agriculture for the year t- 227 7
cember, amsunt (o 186.000 long tcns of hay. 45¢ 000
tons of woats, cqualling ncarly 350,000,000 bushels,
and 187 tons of flru= *‘he amceount expended in this
way being over $37.560.000.

Among the purchases of the British War Office

Purchasing De<partment at Montreal for the past
year are the following items:

Cottons and woolens ... ... ... ...
IFoodstuffs—cheese, canncd meats and

vegetableg, ete. ... ... .. .. L.
Misce!lancous merchandise of iron and

SLEEY .. e e sew mse spmer wae see 1.5803 09
Other miscellancous merchandise 1.500 6

$24 000 ¢

There are, of course, thousands of articies not
mentioned here which are made in Canada, the cos?
of which represents many millicng; indeed, it is
a most gratifying fact that Canada has-been able
to produce nearly everything required by our army,
the exceptions bheinz hinocuiars. machine guns re
volvers, motor trucks, and some less imporiant u:
ticles.

Since the war hegan we have learned muceh in
the workshop, in the chemical and physical lakora-
tory, in the refinery, in the counting house, in {
nance, indeed in every walk of life. We have been
able to form some estimate of cur value among th>
forces of the Allies, from the boy in the trenches
to the father at home who is backing his son in so
many ways, but do we realize that what we do,
do not do, may turn the scale on which depends
victory or defeat? Our responsibility for the future
of the IWmpire and of Canada is so great that there
is no room for slackness. We must do, not many
things. .but everything that will help to win the war.

The report was then adopted upnanimous. 7he
retiring auditors were re-elected by the shar-tolders
who also passed votes of thanks to the direclon
and staff of the Bank. Upcn niotion the meeting
proceeded to elect directors for the coming year
and then adjourned,

.

ROYAL BANK CHANGES.

$1,000,000

20,000,065

R. I.. Ritchie has been appointed manager of the
Royal Bank of (anada at Halifax in the place of
('. W. Frazee who has received the appointment of
supervisor at Vancouver. Mr. Ritchie is at prezent
manager at Winnipeg. He is a former Halifax man
and a son of the late Judge Ritchie. Mr. TIrazece
leaves for Vancouver the middle of this mouth.

U.S.JANUARY DIVIDENDS.

Necord breaking total of $330,517,124 was paid in
dividends and interest in January in United Statee,
which compares with $281,200,118 in January of
1915.

PROSPEROUS and
PROGRESSIVE

Up-to-date business methods, !
backed by an unbroken record ,
of fair-dealing with its policy-
holders, have achieved for the
Sun Life of Canada a pheno- |
menal growth.

More than 166,000 of its
policies are now in force for
assurances totalling over $265,
000,000—much the largest
amount carried by any Cana-
dian Life Company.

SUN LIEE Asguzaice
CorrANT OF CANADA

HEAD OFFICE-MONTREAL

THE |
Dominion Savings
AND

Investment Society

Capital - - -
Reserve - - -

$1,000,000.00
235,000.00

T.H.Purdom, K.C. Nathaniel Mills

President Managing Director

Dominion Savings Bldg.
LONDON, CANADA.

Nt 8

AN IDEAL INCOME

can be secured 1o your Beneficiary with
~hsolule  Security by TInsurlig in  the

Union Mutual Life Insurance Company,
Portland, Maine

on its

MONIHLY INCOME PLAN

B:ched by a deposit of §1,660.902.65 par value with the
DOMINION GOVERNMENT in cream of
Canadian Securities.
or full fnformution regarding the most liberal
Monthly Income 1'olicy on the market write, stating

tge ol nedrest birthday, to

WALTER T, JOSEPH, Manager
) svince 'of Quebec and Eastern Ontario.
€uite 522 McGiLL BLDG., MONTREAL, QUE.

Dy

Commercial Union Assurance Co.
LIMITLD O LONDON, ENG.

I'lielargest seneral Insurance Company in the worid

Capital Pally Subseribed ............ L. $14,750,000
" Pall Up oo, 1,475,000
Life 'und wud Special Trust Funds. ... 74,691,640
. Total Annuul jnceme Exceeds ......... 47,250,000
a FFunds Exceed ....vvvevninnnnnnn 142,000,000

Mire nosses Paid.. .. L0 L. (L 183,366,690
Depssits with Dominion Government ... 1,225,467
(As at 31st Dacember, 1915.)

Iead Office, Canadian Branch:—Commercial Union Bldg
232-226 St. James Street, Montreal.

Applications for Agencies solicited in unrepresented

dietricts.
J.,AIFGR_T;C()IE ) ~ = Mgr. Canadian Branch
W.S. JOILING - - - - - Asst Manager

A Free Course in
“Salesmanship”

We have thought about the young
man who sees no prospects ahead.
Vvoull you ivke to be In a busi-
ness wnoi will give ycu
NG V/AGE
ITABLE FUTURE
/1SiON FOR OLD AGE
a man the Insurance
wiich offers permanent
not tiuctluate, Is a
tenzl  occupation, and has
been truly named “The best pald
hard werk In the worid."”
This is cene Ly a correspondence
course and personal assistance,
free of charge.
When he (s fully prepared for the
work, we place him in a position
and he!p him to make good.
The first two lesscns of the Com-
pany's correspondence course will
be sent to anyone irterested. It
wiil pay young men who desire,
to get on in the world to look inte

this.
All correspondence strictly con-y
fidential. e 7

CANADA LIFE
ASSURANCE COMPANY é

Y

Head Office, Toronto. %
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UNION I2)ANIK

OF' CANADA

52nd Annual Statement, 30th November, 1916

PROFIT AND LOSS ACCOUNT. Notes of other BanKS ec ee sesetiisccatsaacressotissasssens 937,?32.32
Ladance at credit of account, 30th November, 1915............ $106,976.75 (i’heques on other Banks olbbmin bie 238 4 ARRE § BoR ececscsne 4,0;(;,879.5&
Not profits, for the year, after deducting expenses of manage- Balaonces due by other }‘.ank:s in (nr‘mda ...... ,804.
ment, interest due depositors, reserving for interest and ex- Balances due by Banks and Banking Correspondents elsewhere S
change, and making provision for bad and doubtful debts than in (‘anada- RREERE S ....;....4................... 700,455.00
and fu;' rebate on bills under discount, have amounted to.... 651,183.67 & Dominion and Provincial Government Securities not exceed- T
e ing market value, A S A csiEssies tsseerencee <, %09
$THK160.42 Canadian Municipal Securities, and British, Foreign and Col-
e onial Public Securities other than Canadian .............. 14,445,701.09
Which has been applied as follows: Ruilway and other Bonds, Debentures and Stocks not exceed- ——r
Dividend No. 116, 2 per cent., paid 1st March, 1916, .. .. .. $100,000.00 ing market value. IR RX R REERTY 8 SRR S sem 105 ,871.
Dividend No. 117, 2 per cent, paid 1st June, 1916......... G 100,000, 00 Call and Short (not exceeding 30 days) Loans in Canada, on 51 ARk
Dividend No, 11%, 2 per cent,, paid 1st September, 1816 ... 100,000.00 Fionds, Debentures undl StockS ..iieeiiiiiiiaeeaa Cheeaae .o 7,616,488,
Dividend No. 119, 2 per cent.,, payable 1st December, 1916 ., 100,000.00 ('all and Short (not exceeding 30 days) L »where than in 6,454 897,00
Bonus of 1 per cent., payable 1st December, 1916 50,000.00 CAanada, sessim mesaes T ,484,897.

Transperred (o Contigent ACCOUNL oo enaes . ];333282 $56,587,852.59
y { Officers' asion nd o e s 2 e i . 56, ,852.
:::1::::1;::::: 1‘4‘: I:;‘i:‘i.\,hrv b‘:xl‘xl:,lrlx' Poliot IOnd . o £,000.00 Other Current Loans and Discounts in Canada (less rebate of "2 867.16
War Tax on Bank Notes Circulation  to  30th November Of INterent) snuwn weonceaime ssassss e G Eee e 49,173,367.
1016, 51§ SR SRR e o e e ) 2 v 8 & e © RS 50,000.00 Other Current Loans and Discounts elsewhere than in Canada -
Bulunce of Profits carried forward ....ocoviieiviienononae 5 93,160.42 (less rebate of interest)  ........i...... FREEERERRERTRED . 84f§.117.::>
= Liabilities of customers under Letters of Credit, as per contra 512,281.32
375816042 Real Fstate other than Bank Premises .......c.oeeeeeens S 355,932.24
= Mortgagges on Real Estate sold by the Dank o, ..cceecesesscs }04,4?4.03
LIABILITIES. Overdue Debts, estimated loss pprovided for ............... . {341,3:_\‘_.2.87
B $ 5,000,000.00 Bank Premises, at not more than cost, less amounts written off 1,106,255.38
;v“l)l‘t:;\]( N'IY;‘:; Coo $2,100,000. 00 Other Assets not included in the foregoing ........eiccoeeeee 12,614.89
tes Col iaad 5 3§ SIS IR S T e e w s W P, 3 e
Bulance of Profit and L Account carried for- , o $109,040,228.03
ward . . . 03,160 .42 T
$5,453,160 .42 JOHN GALT, President. G. H. BALFOUR, General Manager.
‘neiaimed iv idendlE & o ¢ weswsREREE s s eI e s oy 4,013.53
lluml'!t”xnl ‘A\«l»f”ll;‘f‘,nllﬁ: Ist December, 1916, 100,000.00 REPORT OF THE AUDITORS TO THE SHAREHOLDERS OF THE
Donus of 1 per cent., payable lst December, 1916 50,000.00 B UNION BANK OF CANADA,
' 3. 615,173.95 In accordance with the provisions of sub-sections 19 and 20 of Section
I 56 of the Bank Act, we report to the Shareholders as follows:
SBLATLES 06 We have audited the above Balance Sheet with the books and vouchers
Noi oithe inoeirenlation oo 8,815,117.00 at Head Office, and with the certified returns from the branches.
Deposiin not LLeresl oo 5es s dale Ronaaiy 29,122,818, 51 We have obtained all the information and explanations that we hgve
PP Oatn B0 HEOTUSL e e et 60144849, requlred, and are of the opinion that the transactions of the Bank-whieR-- —
Batances due to oiher Banks in Canada 320,936.02 Hive coide URAGr Giif fiotice have been ‘within the. powers of the Bank.
1 » Danks and  Banking = Co In addition to our verififcation at the 30th November, we have, during
where than in Canada ...... 1,476,235.12 the yvear, checked the cash and verified the securities representing the in-
- o 99,880,077. 26 \'Ostr;xormts of the Bank at its chief office and principal branches and found
* Lellers ol ‘CRedit ..ccsgeensiecvssisavassin ¢ G1%, 261 .= them to be in aggreement with the entries in the books of the Bank relate
clidedl i the foregoing oo oo ee v erienscannas . 695.50 ing ‘thereto,
e In our opinion the Balance Sheet is properly drawn up so as to ex-
$100,040,228.03 hibit a true and correct view of the state of the affairs of the Bank, ac-
- cording to the best of our information and the explanations given to us,
ASSETS. and as shown by the books of the Bank,
el Bl T. HARRY WERB, E. S. READ, C. R, [TRCGAN,
Dominion Government Noles .o iiiiincrivannae R i o Pyl |
Depos .1 with \.hv Minister of Finance for the purpose of the (‘u.': :":g:::;ﬂgz SRS, ROD, ]“gé‘:‘]j\? [(l)lAE‘I(ﬁNG“AM P
ln-v‘.:;:vi"l“‘.‘z““ :In:‘m‘«':nmrul” ‘<.:‘.|!-‘i- l:-u\' ................ S 4.700,000.00 Winnipeg, 20th December, 1916, Chartered Accountants,
President’'s Address will meet with your entire approval. Your Directors desired by our home {riends in regard to United
. . have resolutely refused to countenance speculation, States affairs.
Weo have not yet reached a point when it would

he wise to try to envisage what will happen in the
near future, but that need not stop up from taking

2k of where we stand whal have been the ef-
fects of the past two and a half years of warfare-
on Canadian banks in goneral, and on the Union
Bank in particular.  The outstanding fact, of course,
is the unshaken solvency of our institutions - then
comes the remarkable increase in deposits — a pleas-
ing feature of which is the growth of savings ac-
counts, showing that the rank and file of our peo
ple are alive to the importance of spending less than
they are earning.

Our banks have foilowed the wise course ol carry-
ing ample cash reserves, and of keeping themselves
in a liquid position to enable them to meet any
possible contingency, and also to do their part in
linancing the war expenditure of the Government.
So far they have taken many millions of Britiah
and Canadian loans, and are prepared and abl
take further large amounts as required. 1t is s
did evidence ol the soundness of our banking sy
and no less of the ability with which our
have been handled during ~these times so
uncertainty, anxiety and peril.

And now to come {o our
Manager will give you his analysis of our state-
ment, and will refer more particularly to the ii-
nancial aspects.  The Union Bank is now in its H2udd
year. Starting in Quebec with a small capital, it had
a hard road to travel until its management awoke @)
the value of the great field for development which
was opening up in the Northwest prairies. Seizing
upon this opportunity which offered itself in the
early e¢ighties, the Union Bank proceeded to estab-
lish itself throughout the West, and by following a
wise and liberal policy towards its clients has rea: g,
ed a positiorng of strength and influence that was
beyond the dreams of any of us a few years ago,

The Shareholders should not be disappointed that
our earnings have not exceeded those of last year,
but this is entirely due to our sound policy of main-
taining a strong and liguid position. This, we know,

len-
enl
banks
full of

own case. The General

but they have continued the policy of assisting the
Banl's clients in the legitimate expansion of their
business, and have always had before them the im-
portance ot encouraging production.

London, lagland.—Our London Office continues
to show satisfactory progress. We have been es
tablished there for five years, and the gratifying in-
crease in our business is due entirely to the wise
and able advice and attention of our Advisory Com
miltee Major J Leigh Wood C.M.(G., lLieut.-Col. the
lon. Sidney Peel, and Mr. I, W. Ashe.

With the rapid growth of our resources has come
the need ot improving our facilities for handling the
produce of the country, and, to this end, it is gratify-
ing to our Board of Directors to be able to announce
to-day that we shall in the near future, open an
agency in the City of New York. Our Foreign Ex-
change department has increased its business in a
satisfactory maoner during the past year, and the
contemplated arrangement will better enable us to
handle the rapidly increasing business between Lon-
don, the United States and Canada.

United States.—Following our London plan, we
shall have an Advisory Committee for this bank
at New York, and T am happy to inform you that
Mr. Stuyvesant Fish, Mr. Cornelius Vanderbilt and
Mr. Gilbert G, Thorne have censented to act upon
that Committee, It is unnecessary for me to add
anything further, as the names of these gentlemen
are well known in Canada, the United States, and
abroad, and we are indeed fortunate to have worked
out a programme for the future which carries with
it so much promise.

We are greatly pleased to report the completion of
arrangements whereby the Bank is assured of the
able services of the well known firm of Carter, Led-
yard and Milburn, counsellors-at-law of the City of
New York.

We intend to feature a statistical department in
New Yark, through which all information concern-
ing (‘fanada can be readily obtained by our friends in
the United States, and through which we expect to be
able to quickly furnish such information as may be

Agriculture.—Conditiong_generally throughout the
country are far more satisfactory than could have
been foreseen. The remarkable harvest in 1915 gave
freights to our railroads, a market to our manu-
facturers and merchants, employment to our peo-
ple, and showed the Empirec what Canada is capable
of doing towards supplying food for the world.

Last year the harvest was not so abundant, but
the prices realized were so high that never in the
history of Canada were our farmers, speaking gen-
erally, in such good shape financially. Every farm-
er has it now within his power to do a real service
to the cause by bending his energies towards in-
creasing his production of foodstuffs, which are so
urgently needed by the world.

I shall not go into details of conditions in the
various provinces, as the reports of our Superintend-
ents will appear in our annual book form. These
reports have been most ably prepared and are well
worth reading.

I must not conclude these brief remarks without
an urgent appeal to every one who may hear or
read them. We must win the war. We cannot all
fight but we can all serve the cause in one way or
another. We can produce and we can economize.
Remember that everything we import has to be paid
for — many luxuries are still brought in which we
could perfectly well do without, and each one of
them makes the balance of trade against Canada so
much the greater. Production, whether of food-
stuffs or of munitions, intelligent economy, efficient ™
management—these need not be empty phrases—they
can and should be put into effect at once, not a mo-
ment should be lost. There are two questions which
every man in Canada should ask himself—what can
I do? and what have I done for my country to-day?

I have an announcement to make that, I am sure,
you will be sorry to hear. Mr. Balfour has decided
to retire from the position of General Manager after
forty-seven years of service — no one should find
fault with his decision to take a well-earned rest.
He has filled, in succession, every post in the Bank,
from that of junieor clerk to general manager, and

~
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has filled that position during the past thirteen
years, which have, without question, been the most
prosperous in the history of the Bank. We all fe_el
that the remarkable progress of the institution is, 1n
no small measure, due to the ability and well bal-
anced administration of Mr. Balfour. To his per-
sonality is also due the fine esprit de corps which
pervades this institution at the prgsent t.ime. The
story of his career should be a stimulating one to
every officer in the service as it sho?vs what pes-
sibilities are before every able, energetic young man
i1 he does his work faithfully and with a single eye
to the welfare of the iustitution. During the many
years 1 have kmown Mr. Balfour he has been, uni-
formly, the same courteous and high-minded 'gentle»
man. We all have a sincere affection for him a_nd
it would be a real misfortune were we to lose him,
but I am glad to say that he has agreed to join the_
Board and we shall, therefore, retain the benefit of
his wisdom and experience. You will be asked to-
day to approve of a resolution increasing the Board
of Directors of this Bank from 15 to 16 in order that
Mr. Balfour may immediately take his seat on the
Board.

Your Directors have decided to appoint Mr. Harold
B. Shaw, General Manager. He has been in the
Bank’s service for twenty-six years, has been As-
sistant General Manager for the past eight years,
and previous to that, filled the position of Super.n-
tendent of our western business for eight years.
Mr. Shaw is a well trained, conservative and able
banker, full of energy, and devoted to the best intie
ests of the Bank. Your Directors have watched le.\'
career closely and are satisfied that he will fill his
new position with success. The friends of the Bank
may rest easy in their minds knowing that the pol-
icy of the Bank will be unchanged, and that Mr.
Shaw will carry on the traditions of the Bank, which
may be summed up as “gervice and security.”

General Manager’s Address.

In presenting the 52nd Annual Statement of the
Bank to the Sharcholders, there are but few changes
in the ‘balance sheet, in your hands,' which
require explanations or comment. ﬂ_wmg to
the exceptionally profitable harvest of 1915, the ha_l-
ance of trade with Great Britain being greatly in
tavor of Canada, the tremendous expenditures of
money in this country, for war purposes; and the
abnormally high prices obtained for an average Crop
in 1916, assisted by economy— money has been
abundant and general trade conditions satisfactory.

Prosperity in Canada has been clearly d-emcnsyrat-
ed by the ease with which money has been obtained
by the Federal Government, for War.purchases, and
the steadily increasing bank deposits. )

Notwithstanding the fact that less anxiety pre-
vailed than $ ;
has been followed during 1916, owing to their being,
as yet, no indications as to when the war may end.
What effect the cessation of hostilities may have on
business generally, owing to war contracts being

—r, DT dicnentinned, ig. A question difficult to an-
the only wise policy to adopt, and so long as the
war continues there is no other prudent course to
follow.

Profits—The net profits for the year amounted to
$651,183.67, as against $659,688.01, in 1915, or $8,-
504.34 less being 13.02 per cent, on paid-up capital; a
result with which we were well satisfied, having in
mind the fact that exceptionally ample provision for
all bad and doubtful paper had been made before
¢lnsing onr books. and to the Bank maintaining very
strong cash reserves throughout the year. These
profits have been disnosed of as follows: Dividend
of 8 per cent and bonus of 1 per cent paid to share-
holders, $450.000; War Tax on note circulation 50.-
000: British Sailors’ Relief Fund, $5,000; Contingent
Account, $150.000, and the usual contribution to the
Officers’ Pension Fund of $10 000, leaving $93 160.42
to be carried on to the new Profit and Loss Account
as against $106,976.75 brought forward from last
year.

With regard to setting aside $150,000 to a Con-
tingent Account, this is purely a precautionary meas-
ure which we deemed wise owing to fluctuations
taking place from time to time in the valuation of
securities held by the Bank.

Deposits.—The deposits amount to $89.267,000,
against $72.685.000 in 1915 an appreciable increase
of $16,582,000. of which $7,000.000 is in non-interest
pearing, and $9 500.000 in interest-bearing deposits.

Reserves.—The percentage 0f quick assets to
liabilities to the public has increased to 56.65 per cent
from 47.92 per cent last year, and 36.27 per cent in
1914. The wisdom of maintaining strong liquid re-
serves will, I am sure, be commended.

Circulation.—Although the crop was not moved out
nearly as freely the past season as it was in 1915
notes of the Bank in circulation were in excess
about $1,200,000 bearing evidence of greater busi-
ness activity throughout the country,

The Dominion Government war tax on our cir-
culation was $50 000.

Total Assets.—The assets of the Bank heve pass-
ed the century mark, being $109,040,228, an increase
of $18,377,165 over 1915, when they amounted to
$90.663,063.

Dominion and Provincial Government Securities.
—Our holdings in these securities have increased
$1,415,000, made up entirely of Canadian War Loan
issues,

Canadan Municipal Securities, and British, For-
eign and Colonial Public Securities Other Than Can-
adian.—Since the last statement under review we
have purchased $14,000,000 of British Treasury
Bills, which accounts for the large increase in se-
curities under the above heading.

Call and Short Loans Elsewhere Than in Canada.
—These loans are higher by $4.000.000 than in 1915,
and are secured by British Treasury Bills, in Lon-
don.

Branches.—Seven branches have been opened dur-
ing the year, viz.: Province of Alberta: Clairmont,
Etzikom, Cluny; Province of Saskatchewan: Bulyea,
Hazenmore, Prussia, Haifn; and fifteen branches
Rave heen closed, as they were not being operated at

in 1915, the same conservative policy’
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a pront, viz.: rrovince of Ontario: Geneva anu Wel-
laua Sureews, Sl Lawnarmes, nockanu, Cayugd. in
riouvilce uvr uepee: St catuernue aud dDi, vnris-
tophe_ streets,, montreal; Jonquieres. 1n rroviuce
oL atberta: Seven rersvus. in rrovince of Briusn
" Commua: Vancouver he.ghts, Granvaue anua Rob-
I son oureels, vancouver; Uiy Hewgus, Vaucouver;
nuerpy, Prince ueorge, Squanmisua. 1l Province of
Muamicona; Clearwater (sup -to crystal City), Sar-
gent and Arungton streets, Winnipeg. In rrovince
OL DasnalCuewaun: Verguy,

) ne tots numper or pranches at the prescut time
is 3uY.

Sttt We have a male staff of 1,213 and temale,
3vo, or a total of 1.udd, whose duties are greavly sli-

creaseu, anua are be:ng cuceriuuy perLovitied, ow:ng
to SO lliny others huavinig Vosuiceore 1or osyedassus
duties. 1 steaally ncreasing coest of hving a
very !mportant ractor with @il persolLs Ol sabillies
and the bank has endeavored to lessen the piuel

As Liud @S POSSIDIS 11 AS periodicil aujus tueut ol
salaries.

voo uiembers of the staff have enlisted tor over-
geas active service. Of these we regiel 10 annouaunce

43 nave heen Kiied, Zs wounded anud 3 are nussiug,

leaving o34 suil in the fietd. 10 lie sorrowing re
latives our beartliet s)mpathy 1S exreidod

1S 18 1ne last occaiol on winen s b 1
pleabm‘e 0L auddressarg Youooas  Gulit Tl Jgaliitie
of Ule Bani, as 1 ain rehaguisindis v PELARS LS

on e sist anstant aller newdly
active service, the last thrteen aitd o
1 have been Genceral Manuger

' he Bank has shared 1o
tent in the prosperity oL T
latter period, anda L am sure
in this connection will be ro

ey
loilowsing
hoaterest.

19046

Capital stock.. .. .. v .5 2,400.000 § h.uuy,uon
Rest account. .. «. «. «- 1,0ui,080 2.400,000
Profits.. .. 260,000 tinl, Ly
Dividend .. .. .. 155.000 400,004
Rate of Dividend .. .. .. .. T e

1902,

«

Notes in Circulation .. .. 2,300,000 S.800,9406
Deposiis. . .. .. -o oo o 13500000 +4 200,000
Balances due to other '
Danks .. oo oo e0 e eeen 8.000 1,830,000
Comn and Government Notes, 1000000 10,10y u0u

sovernment Circuiat. und, 91,000 200,000

Deposit in Central Gold

RESEIVEeS .. .o oo o0 oo Nil 4,700,000
Notes and Cheques of other -~ A

Banks. . T T 467,000 4,954,000
Balances due hy other o

BanKks .. .« c+ en se o 69,000 'm"””f?
Bonds and Stocks .. .. .. 101,000 19,706,000
Call Loans .. .« «s oo o> 667,000 15,1¢0,600
Current Loans .. .. .. o 15,000,000 :'M.iz-.lu.u(‘r\,«
Number of Shareholders .. bgz ::..".‘c
No. of Brancheés .. .. .. «» . S0y
Total AssetS.. .. «« «+ == 19,400,000 109,000,000

It is needless to point out that such marked suc-
sats g@ld, mot  have  beem  achiched - NEE
port of a capable staff of officers, who nave, at
all times ,devoted their best energies to furthering
the interests of the Institution they served. 1 de-
sire to take this opportunity of expressing to them,
one and all, my very great appreciztion of their
valuable assistance.

After seeing the progress of the Bank from 1870,

(RO |

when its operations were very restricted, and it had
only three branches, to its present po on of one
of the important financial institutions of the coun-
try. I am retiring with mixed feelings of pride and
regret, pride at the enviable posiiion oceup «d by
the Bank, and regret at the severance of such long-

standing relations, always made pleusunl aud col
genial by the ready assistance of Directors, Iixecu-
tive and Staff,

I esteem it a great honor to be invited to join the
Board of Directors of the Bank, and it wiil be a pleas-
ure and satisfaction to me, if elected by the Share-
holders, to retain my connection with the Bank in
that capacity. I trust, that my intimate know-
ledge of affairs of the instiiution may prove of some
assistance in an advisory capacity as a Director.

The President has bhecn enough to refer to
my services and retirement very kind and ap-
preciative words, My relations with the Presgidaents,
Vice-Presidents and Directors with whom T have been

too,

zood
in

associated have, at all times, been veiry p:€as.lit,
and their advice most helpful. I desire to expr
my very great appreciation of and thanks for the

kindly manner in which Mr. Galt has ded to my
resignatian,

ASSISTANT GENERAL MANAGLR'S
1 desire to thank you for
which you and your Directors

to the public.

1 wish to assure you, Sir, also the Directors and
Shareholders of the Bank, that I shall assume my
new ‘position with a deep sense of its responsibili-
ties.

1 should like to add my testimony to the splendid
example which has been set by Mr. Balfour to every
member of the Staff, and to express our regret
at losing him in an official capacity at the end of
this month. It is with the greatest of satisfaction
that we have heard that he is to join the Board—
for we know that we shall still keep him as a friend
and advisor.

I shal! do my utmost to live up to the best tradi-
ditions of the Bank, and to carry on the wise policy
of my predecesgors,

REMARKS.
with
me

kind words
introduced

the
have

REMALRKS OF MR, F. E. KENASTON, OF
- MINNEAPOLIS.

The important change taking place today in the
general management of the Bank whereby Mr. G.
H. Balfour is resigning as General Manager after
forty-seven years of service, and the appointment of
Mr. H. B..Shaw, who has so wezl served the Bank

for a number of years as Assistant General Man-

ager, to full Managership, has impressed me very
strongly. When you take into account, Gentlemen,

forty-seven of the best years of a man's life, de-
voted in the most loyal and faithful manner t{o the
upbuilding. of a business institution, and when ad-
vancing years bring him to reason with himself
that it is better to shift the burden of responsibility
on to younger shoulders and enjoy a well-carn:l1
rest after so many years of arduous work, we must
conclude that the severing of the ties which bind
men together in business life is a sericus thing.
1 wish to endorse fully all the words of eualogy
which the preceding speakers have used in conncec-
tion with Mr. Balfour’'s long ycars of service, und his
decision to now resign the burden of General Mane
agership of the ik, and to congratulate the Bank,

ot the same tin that he is to be made a Member
of the RBoard of liirectors, o that the vast fand of
nformation wd (de hnow re possessed Ly him
of the Bank's pusiness wiil not be iost to tne ti-
tution,

Mr. 1. 3. Shaw, who 1s now 1o be the General
Manager of the Bank, is too well known to you ull
to neced any woras of introduction ifrom ine.
has been connecied with the Bunk, in one pusid
or another, during all his working life, ond,
many years, has Leen Assistant 1l plancger
His well-known  efficiency and  gre: abitity as a
banker is surticient wurrant to us aii that the af-
fairs of the Institut.on wiil be In good nunus.

The present business conditions brought e by
the vreat war, hayve made New York a great fmman-
cial centre and in oruer to avail itse.f of its proper

share of the lmpire's financing at the present ume,

and to assume its suare of soiving thoe iunancial pro-
Liems which are bound to ensuce at the cicse of
the war, the Union Bank has deernaed it wise to
estabiish an ageucy in New York City.

The Ofticers of the Bank, in their negotiadions for
stituble couneetlons Loere, -have been most extira-

finariiy fortonate i securing the servicees of Jlessrs.

int ish, Corncias  Vanderoiit ana Gilbert
asremiers of an Advisory Comnnitiee,
e are s0 wWeil known evers: wilere on
this  contt that it seems super i to iy
word i their praise, but 1 cannot i by the . op-
portunity of saying that the names of these gentle-
men, connected with any business Litui G.oel=
is  an  absoviute ruarantce ol rve
mtegrity, anu  efficient manaen and
is tn endorsement  of  the Union  Euaoww s , not
unly m New Yorg City, but in t 1K vion of
bl as well—— z fuct in which we tock-
should take great pride. in up
the situation, gent.oiven, 1 am free (o s, L the
Union Bank is guing into New Yourio Uiy its
Agt y under the n:o-t favorable auspices =~ible.
On the £5th of aAuc-ust last, the Y licctors of the
Union Buank, acc cnnied by a few inviid waests,
Bumadss with, perprings o busisoes o g
H 8 rusiness  cund ot and
ruspects generally, ¢ specific -

B S Bt e e Heonse
K ! L xte g throug tiie P'ro-

\.u«rm‘ of Munitona, sasskatchewan and Ao s o
Lwiring this trip w met 192 B:oaonad 3 of -}
ith \\F:um the Directors discussed very fh(-ix:
l'v.\}i-‘i'tl\"' local conuitions and prosp. .. Nect-
ing of these Branch Managers (most of thorns soong
Vigoreus, inteilligent m n) to some of us W » 1‘\':
vesation, We tound tiem, uniformiy, .o, watioen-
thusiastic workers for the good of the | v bank
well advised ;st to their own local conditions, .m(i
wits regquired for the  hetterment of lhese
(& ions as respeets attention to stock ruising
Lirereoy minimizing tne risk with which w1 Jn»ﬁ.\'
Or oechnunity coistantly stands in peril by reason

of depending upon ont crop only.

W s e very wonderful agricultural develop-
meuts gt rent points, and a very noticeable ap-
Dearpiee of un il w. prosperity in tae parey ag-
l‘x\".].’.l ai istricts among the farmers, \\'v- :u‘:«)
:iv:;‘hi a satistuctory condition prevailing  in
the lurge and cities of the West with re-
gard to ¢ ial atfairs, wlhich secm to have been
reduced to dealings in staple articles and necessi-
ties of life rather than luxuries. in these lines
there wius reported a very satisfactory volume of
1{';,~'i.nv:~'s. We also found an enormous amount of
liquidation of indceoteaness, particularly among the
f;l‘rmwx‘s. by reason of the exceptionally large crops
of grain, with good prices, during the years 1915
and 1916.

The trip was very interesting to many of the Dir-
ectors by reason of the passing through of so much
new and hitherto, to them, unknown territory and
particularly the Peace River country, which seemed
to open up an enormous field for settlement at a
!:11«1' date, The Peace River country is now being
1n-vndnd by the iron trail, under the vigorous aus-
]”(."CS of Mr. J. D, McArthur, who has extended the
rails of the Edmonton, Dunvegan and British Col-
umbia Railway to Peace River Crossing, and it is
to be hoped that he will receive a full measure of
reward for the courage he has displaved in this
undertaking and, in this connection, it is only pro-
per to state our hearty appreciation to Mr. M(')\Nhlﬂ'
l.“or the many courtesies received at his hands dur-
ing the progress of this trip,

Mffssrs‘ T. Harry Webb, C.A,, E. S. Read, (".A., and
C. R. Hegan, C.A, of the firm of Webb, Read
Hegzan, Callingham and Company, re-appointed a:;
auditors of the Bank,

'?‘}w following were elected Directors—Sir William
Price, Honorary President; Mr. John Galt, Pregi-
dent; Mr. R. T. Riley and Mr. Geo. Thomson, Vice-
Presidents; Messrs. W. R. Allan, G. H. I;alfour,
Hume Biake, K.C.,, M. Bull, Major-General John
Carson, C.B.,, B. B. Cronyn, Edward L. Drewry, S.
Haas, J, 8. Houegh, K.C.,, R. O, McCullock, F. B,
Kenaston and Wm, Shaw.
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COUNTRY PRODUCE. pericncing o splendid season, which has resulted in Rye flour, 98-Ib. bag 3.76 4.00 .... ....
. lifting the embargo on hutter and cheese. It is not Feeds: Per ton.

Bran ...,. oos csens ssow 92:00  ooee 83.60
Shorts .. .o s

¢ e+ .-.. 35.00 36.00 38.00
'p ot 2o last a9 all the exportable surplus will be absorbed by Middlings. -.. .. ..38.00 41.00 38.00 40.00

EGGS: Deliveries of new laid cges are s‘eadily likely that any of this butter will reach Canada,
increasing, although during the cold i

few days they fell oft temperarily. 'there are giill  (irezat Britain where the market continues to advance Moullie, pure grain
not too many coming forward to take cure of the to very high levels. Since 1900 the New South grade:s sooee ov -.46.00 5000 ... ...,
demand. New laids are a cisky propo m o to Wales butter producticn has increased from 41,- g:]:io;mfx;; ceoe. -.44.00 2’1733 =Ee siees =
hold at this season a: ail depeids on tae weatior, 10,784 pounds to 84,124,220 pounds in 1815, ‘ile Crushed Oats“.'.' ,' 45:00 :::: :::
which promiscs (o be voey wnocctuin from now on.  ¢hesse production remains fairly stationary increas- Oatfeed .. .. .. .. .. .... 46.00 .... ....
The export season for <rz. iz now aver. Stosks of than o nillion pounds since 18%3, Hay, No. 2 .. .. .. .... 13.00 ~--- 11.00
RIGPARD eRgy fu Momlr' sr~ pel g ve 5 A CHERSH: Tha (heese maricet R — An extra charge of 30c is made for flour in barrels.
erail deuiers heing alme t deploed, [0 wa bave to with fa'l goods quoted up to 250 for bes quality.
replenisl supplies 1rom e | WY ta nistist The Liveipncl cable has advanced according to its LIY_E_:__S:I'EPK'
is bound {0 rise as storags oo i Coll e Cniocustom this o week, quetitions new being 136s for MONTREAL: Live stock offerings for sale at
C4g0 In c¢ar lots at 36¢ o Bithe, holng) an v iyvsngs of Canadian white, and 127, for colored, a net rice of the Montreal stockyards last week amounted to 1,050
about 3¢ per dozen in the last week or oo dove, : shillings for the week., A sgale of Canadiap cheese cattle, 1,350 sheep and lambs, 1,800 hogs and 300
The local mnucketl for storewe czes remoirs firm and 15 repori o at 137s 6d. Receipts of cheese have calves. A strong feeling d«:-velo'ped in the cattle
prices ave a chade higie dropped 1o 902 hoxes last week as compared to 3.994 market and prices advancd from 25c¢ to 50e per cwt.

POULERY: where is privtlally no drecssd penl.  POXes the preceding week, As the demand for choice stock from packers and
try :ll'l'l.»iln;' at the ;,:.-.»-u;: e .\. | s R 1:m:\fx|., ('im"?‘u-uf‘rr::m\ry SulEY wx o 5. 043 0 butchers was keen as they had disposed of the re-
of live fowls are comine torward which areanecting  \ipter Coeumery .. .. .. .. .. .. 0.42 0 mainder of their holiday stocks, and offerings on
with a ready sule ot high prices. S ok l'n'(lnrg;:.rlv Creamery .. .. .. .. 0.40 0. the market were limited, cattle prices held firm
ol poultry are reported ae contiderabiy Toss "“”'(»‘;“"\f‘"Y"‘&“‘l‘“-”-u-’-’r-;(: iy e 0.37% 0.38 all week at the new high level. Lambs were rather
YU D aid wluide proees e liigh 111_“" e p,‘lm“,’.-“.\:; Colis .. ,‘, (A) Hw”“ 0 44 0.45 quiet as buyers appear to have a fair stock of frozen
fident that all the poultry vitl he required. A Jesw Dos PRI G0 06 55 s ve s wme soes 0.451, stuff on hand. Sheep were steady. Calves were
export avders for chickens have hoon received hy Do, ;\"f" J 45 88w sw sw ew wa nas 0.4‘3/ scarce and prices ruled firm under a fair demand.
Canadian hoisies g;;&‘clsc‘f“_[h T T e e 0.42% Hogs displayed their usual strength, prices advanc-

HOMNEY D The mavksr is steady and the demand  Finest Western .. o, oe we o .. 0.925 0.2515 ing 10c¢ to 25¢ per 100 Ibs. The demand from pack-
is guod. Prices are likely (o he higher very shortly,  Fine Rastern o c w024 0.24%.  ers was good.

MAVL ‘I'Ht)l)l 11\ 'Hll‘full o the market e “'”1(“;‘),f\l;:‘lfll;i('lg. Drices to glocex: 0.0 "‘2':‘ ’l‘ORON.’I‘O: A.n insistent demand for cattle
naple praduct remains veory firta on aceount of the  Stilton cheeso |, ... 0.9 0.27 coupled with continued light offerings at the Toronto
small supplies available, for which the demand i ii;lﬁ-;n‘ G E O SE Be ®e N§ &5 3k en  0.05 0.26 live stock yards created a very strong market last
steady in a wholesale jobbing way. (::“;:H (,h"m:{"_ 7 ¢ g‘%i" week. Prices of all grades advanced 25c¢ to 45¢ ¥

POTATOLS:  The potato market is strong in tone  Conadian ‘g“.““;_‘ Chiesse ) ’ '. S 0.25 0"?_,“ per 100 lbs., making $10.00 to $10.50 for choice weighty
wiid prices last week scored o further wivane o of  Royguefort . 0.65 steers. The strength in the hog market was also
Ihe to 25¢ per bag. Supplies ol Green Mountaius _— an outstanding feature as prices rose to record
on spot are very limited, and reccipls are almosi FLOUR' CEREALS AND MILLFEED. levels in the history of Toronto’s trade. The market
nil.  The prospects are that few if any more wil! advanced 15¢ to 25¢ over the close of the preced-

come to this market this season owing (o the facl ing week on the opening sale and continued to rise

throughout the week, closing at $13.50 weighed off
cars, a total advance of 65c. Trade in small meats

The ftlour market is still quiet with prices un-
changed.  Almost no new orders of any size are com-
ing in as buyers are liguidating their stocks owing

that dealers are realizing $2.70 per 90 1h. bag in
Boston,

Sp‘.ﬁg!ﬂ?\;:\; Lier s ox s ae on 2e o 8. 6 to the unceriainty of the wheat market. The rail- MESAL AR hght.P o X > |
WNtras . . N o LR way embargo has prevented shipments on old con- I o et - 5 N
'\u) L o o 0 .40 tracts. .dovst or ie \r\'!".\'l('l“ll mn‘ns closea u?wu 148t Butcher steers, best 9.75 10.00 _10.00 -1 ¢
Podltry—-—Live: weel, expecting to reopen in a few day’s time, but Do., good. . 9.25 9.50 9.00 L’
per pound. latest advices report that the embargo is extended Do., fair .. . 8.25 8.50 7.00 4
Rowls, & Ihs. and over.. .. .. ... 030 0.2] indefinitely.  Only mills working on Government Do., medium .. .. 7.50  7.75 7.50
Fowls, small Sl S L o 0.18 . 5 . ) ) Do. rough .. .. 7.00 7.25 6.25
Fresh Killed Poultry: orders can continue business, 'as t‘w'embargn does Butcﬁers’ py— ) ;
R | 5.1 0.50 not apply to army goods. There is no demand Choice .. , 7.560 1.75 ZF»Q
Old Turkeys, cocks .. .. .. .. 0.27 0.28 for winter wheat flour at present as buyers appear Do., good 7.00 7.2? 1.20
Do., Roasting .. .. .. .. .. .. 0.29 0.3 to be well stocked up. Very little flour is being Do., fair b i ‘35‘,’ bZ' ?.?0
Fowls, NeNs s 50 w5 2w we sa se 047 0 . . " .o . Butcher bulls, best 8.25 8.50 139
Do., r;msh‘r:" i wve wE gg s ew we Ol 0. shipped from Ontario owing to the irreguiarity of Do.. good .. .. .75 S'OQ (—"i:—)
Chickens .. .. .. .. .o .o .0 .0 0,21 0 the wheat market. Do., medium .. 7.00 7.25 5.75
Do., Crate Tattened .. .. oo o0 0,23 0.24 A definite working basis has now been establish- Canners’ cattle, bulls 5.50 '3;(_) 4.10
(“"Al‘:“:“”‘ V‘” o (‘;_'il‘";' ::"' ed wi(hl rw;;:n—-(ll to the export of I‘(‘gl!lzilifvll flour.m I‘Pl)l(‘:\(g;:g(]) o éé—: :r)(; 750 850
TIEKS. ~v or oo ea oe se i 83 0,17 0.18 the United Kingdom. The new regulations which Light Bwes .. 8.75 9.00 9.00 10.00
Maple Products:— go into effect on IFebruary 1, based on average Culls.. 7.75 5.00 3.00 5.00 &
Iure maple syrup, quart cans AT 040 millers’ wheat mixtures permitting 75 per cent ex- l.ambs cooo.. 12,500 13,50 13.00 14.00
Pure maple syrup, 91b. tins.. .. . 1.00 1.10 o o . o o L o Calves, milkfed .... 10.00 11.00 12.00 13.00
1xtra choice syrup, 13-1b. ting .. .. 1.25 1.30 traction of [rlour, allow admixture of 7 per cent Do., grassfed. 5.00 7.50 5.00 6.00
Pure Maple sugar, per 1ho.. .. .. 0,13 0.14 corn flour.  Small orders for the new grade flour  [yogs selects, weighed
Potatoes: — have been received by some Canadian mills, while off cars .. .. .. 13.60 15,75 13.50
Green Mountaing, per bag of SO Ihs . other have booked orders for low grade flour which Do., heavy _ .
exArack L.o. e e e e e L.7a : i b : weights .. .. .. 13.15 . 3.
Do., to jobbers, exsstore. per S01b. appears to be netting a better profit than it sold in S 1160 9.75 10
WHEE oo wo o an as wn ms duw oms  Selh0 3: 20 the domestic market R
Quebec's, per "i_‘;k‘ Ul" .‘W “)'-"- “‘-‘f'L“"“;'li‘ st .60 Lack of ocean space is greatly hindering our flour KETS
:’);'l"r':' '.”. J‘-’ljh"'.'\'_‘:\'.“_”r."‘ lt'_' "" 175 1.8 exports and as (anadian millers have not succeceded THE GRAIN MAR '
Beans:— in securing any modification in the regulations of
Can, hand-picked car lots .. .. .. 6.75 7.00 the British Government which have checked the im- Prices of wheat fluctuated throughout the past
";"fi"“”" .Pi‘;‘ff'r-" g BE BE wE 82 '(1!“:: ::": port of (‘anadian flour into Great Britain, it looks week being tossed from the bears to the bulls by
(\::'l{a)q})i(«)::lll: A;;ir'k‘ur:s. A0 ,:,l) as if there would continue to be a considerable 1umors of submarine activities. Changes in the poli-
talling oft in this trade which formerly reached tical situation, a falling off in the United States
T 5 million barrels. visible supply, and advices of a larger exportable b
DAIRY PRODUCE. There is no change in the price of rolled oats, surplus of wheat in Argentine than was expected. ' !
— as the market is still very firm under a fair de- This is said to amount to 18,750,000 bus. as com- |}
BUTTER: The butter market is tirm and is like mand.  The demand for millfeeds of all kinds is pared with estimates of 5,000,000 bus, on which the l
ly to continue at present high levels until the new  good, shorts being particularly scarce. Straight car trade had been figuting. Revised crop figures also
make comes on, Stocks in store are low, but on th* lots of shorts are demanding a premium of $2 to $3 indicate a Igrge yield in Canada. The British Gov- A
other hand every effort is being made to incr per ton over quoted prices. Most of the mills are ernment has taken control of the wheat and corn
the winter make of butter in order to tuke advantage oversold on feeds and the railway congestion is also - market in Britain, which foreign fluctuations or
of the high prices ruling. Although current re- greatly interfering with supplies coming forward. market reports are not allowed to influence, No
ceipts at Montreal are light, they have been as a rule Montreal. Toronto. prices have been cabled lately, but it is believed that
in excess of last year's on the same dates, and all Per 97-1b. bag. these restrictions will be modified in due course. A
told are sufficient to account for roughly 20 per F“;gr.it atents 5.00 - According to recent advices, the price of English
cent of the domestic trade of Montreal allowing S:’I(:m{;.l;‘ﬂ::;n;. T 22(_‘ :5796 wheat has been fixed at 60s per quarter of 504
7,000 packages a week for normal consumption. Tt Strong Bakers Ty 4.65 4.60 pounds and oats at 38s 6d per quarter of 336 pounds.
is not likely that we shall import butter to any ex- Feed Flour ........ eony  2:80 2,70 2.80 (losing prices in the wheat markets on Moday,
tent, although the outcome depends on the demand “;gte:‘ '\vl:\eatt flour, 410 4.9 January 15 finally show a decline of 4c for the week,
from outside points, which of late has been quict. Cerealsp: b LERan e LIS CoaU oo Winnipeg being quoted at $1.871 for May option, "
A brisker trade is anticipated in February. Rolled Oats, 90-1b. bag 3.50 3.60 .... 3.60 and $1.845% for July, and Chicago $1.84'% for May i
Before the war Australian butter was a feature (‘)atmoal.vgs-lb_ bag.. .... 3.8 .... 3.90 and $1.481% for July. |
of the trade in the early spring. Latest advices are (,r%l:;m flour, 98-Ib. 4.95 Current cash prices are as follows:
that the New South Wales dairy districts are ex: Rolled wheat 1001b b ..., 3.68  ...o oo (Continged on page 24).
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BUSINESS IN BANKING IN THE
UNITED STATES.

(Concluded from page 3).
sist that at least a part of the gold be used in
strengthening banking and currency reserves.
Waste and Thrift.

One of the members of President Wilson's cabinet
recently took occasion to reproach the people of the
United States with their wasteful habits. In citing
statistics, of the per -capita of savings deposits in
the TUnited States and other countries, the
people hereare placed in an unafavorable light,
because the rank below several other nations
whose people have a much lower earning capacity.
These figures, howevcr, are less conclusive than ap-
pears at first sight. Consideration must be given to
the fact that savings in the United States are not
all in the Savings banks. There are building and
loan associations and fraternal organizations of
various kinds carrying large amounts of savings, be-
sides the ordinry bahks of deposit and discount also

D G DA AL MU pULAuse Asuy Vaalaa Wl

3 g mn o s
a%ﬁ%e %avorable allQqwances are made, the showing

no- better than it should be. Americans spend money
rather lavishly at all times, and in seasons of.excep-
tional prosperity like the present, they are apt to
forget that less favorable days may be in store. To
counteract this tendency a national thrift campaign
has been inauguarated, and a special day—February
3rd—has been set aside for calling attention to -the
desirability of greater thrift on the part of the peo-
ple. The day is to be signalized not merely by at-
tempts to increase savings deposits in banks, but by
popular lectures, sermons and newspaper articles
showing the value of thrift.
Prohibition Advancing.

An important effect\ upon the economic life of the
country promises to result from the spread of pro-
hibition. No doubt the present movement has gain-
ed momentum from the examples of the European
belligerents in restricting the sale of alchohol as a
war measure; but quite aside from this, there seem-
ed to have arisen in this couniry some years ago a
quiet determination to end the liquor evil. This
determination had its origin largely in the belief
that the saloon- was an economic drawback, and that
the prosperity of the masses could not be permanent-
ly assured while it existed. At first sight it would
appear that pcople who were indifferent to the moral
evils of the traffic were ready enough to listen to an
appeal based on pﬂrely monetary considerations, but
this is perhaps not the true reason why the saloon
is to disappear. There is a growing feeling among
mankind, by no means peculiar to the United States,
that the moral advancement of the race is not only
compatible with material prosperity, but is greatly
helped thereby.

That a nation is economically strengthened by re-
ducing the consumption of strong drink, is undoubt-
edly the position assumed by most or all of the Euro-
pean belligerents—a position they would not have
taken without careful investigation. The example
is not being lost on this country, where it is regard-
ed that if we must prepare for defense every step
taken now will count doubly later on.

In the process of waste elimination, alcohol is
pnaturally attacked because of the bad reputation
attaching to it. There are many sources of National
waste hardly less glaring to which attention may
be profitably directed when accounts with John Bar-
leycorn are settled. -

The

Insurance

Imperial Guarantee & Accident

Company

of Canada

"TWELFTH ANNUAL REPORT

The Shareliolders of the Imperial Guarantee and
Accident Co., held their 12th annual meeting at their

Head Office in Toronto on Thursday, January the
12th, 1917, and the following Report was read and
adopted.

The Directors have much pleasure in submitting
to the Shareholders their Twelfth Annual Report
for the twelve months ending 31st December, 1916.

*  Business.

The Company issued 13,250 policies for insurance
of $34,107,135.00. The premiums thereon amount-
ed to $267,770.19. The interest earnings amounifed
to $18,486.60 being an increase of $1,341.40.

Assets.
The Assgts of the Company now amount to §$447-

933.43, and the investments of the Company are all
first-class securities Dearilyg Boud luLElcst 21Tluais.

DR.

To Claims, Commission and Expenses..$235,733.95
‘ Reinsurance and Refunds........... 20,400.17

“ Reserve for Unearned Premiums, De-
cember -31st, 1816.........000.000 95,601.63
“ Added to Contingent Reserve Fund... »,000.00

“ Dividend paid January 1st and July
1st, 1916..... ¥ SRR RSN EERE 16,000.00
S BAIANCE , o » 6 80%0 56 s s a6 essm 86,030.74
$458,766.49
BALANCE

ASSETS

Bonds and Debentures, depreciated value.$207,614.25
Real Estate.......c. occionvone oveooans 2,324.03
Loans on MOrtgages...... «..vuvnernnonen 9,400.00
Accrued Interest....... «...c.ovvie senun 1,659.17

Outstanding Premiums (Recserve on same

included in Liabilities............... 40,549.16

Other ASSetS . . . v covevinrennenranaens 12,670.85
Cash in Savings Bank bearing Interest... 57.871.1¢
Cash in Banks and on hand.......... . 15,844.81

$447,93°.43

We have audited the accounts of the Imperial
Guarantee & Accident Irsurance Company of Can-
ada for the year ending December 31st 1916. We
have examined the securities and verified the Cash
and Bank Balances and we certify that the above
Balance Sheet shows the true posstion of the Com-
pany at that date.

CLARKSON, GORDON & DILWORTH,
Chartered Accountants.

Toronto, 12th January, 1917.

President, Herbert C. Cox, President Canada Life
Assurance Company; Vice-President, Noel Marshall,
President Standard Fuel Company; Directors: R.
Bickerdike, M.P., Montreal, Director Western As-
surance Company; Elias Rogers, Toronto, Presidént

Surplus.

The Contingent Reserve Fund now amounts to
$20,000.00, and the surplus to policyholders is $286.-
030.74, which, together with the uncalled subscribed
Capital of $800,000.00, makes the available security
for all contracts $1,106,030.74.

During the year the Directors secured a license
on the business of insuring Automobiles against Fire,
so that the lines of Insurance now written are:
Personal Accident Insurance, Sickness Insurance,
Elevator Insurance Fidelity Guarantee, Plate Glass
Insurance, and Automobile Insurance (including in-
surance of Automobiles against Fire).

The Certificate of the Auditors is appended to
the Financial Statement as to the audit of 1he
Company's affairs.

Statement for Year Ending December 31st, 1916.

PROFIT AND LLOSS ACCOUNT.

HERBERT (. COX,
Toronie, 120 Jenunary, 1917 President,
CR.
l By l:alunt_n Profit and lLoss Dec. 31st,
]91‘.) BB W8 Dot n o o med e e o e e oS $77.888.94
“CPremiums ... Lo, 267,770.19
F TOECLEESE | & o) 3. 895 58 6 Bie@id e n e x o ¥ g 18,486.60

Reserve for Unearned Premiums, De-

cember S1st 1915 94,620.76

$458,766.49

SHEET,
LIABILITIES.

Government Reserve  for Unearned

PremiUms . . 5 wsvsss oaims ises s ememss $95,601.63
Reserve for Filed and Unfiled Claims... 33,836.06
Contingent Reserve Fund................ 20,000.00
Sundry Accrued Accounts................ 2,965.00
Dividend payable January 1st, 1917...... 8,000.00
Suspense ACCOURY . . ; s isrswvssissssuiss 1,500.00

Capital Stock Paid , . .......$200,000.00
Surplus over all Liabilities... 86,030.74
———$286,939. 74

$447,933 .43

Auditors’ Certificate.

National Life Assurance Company; President Crow's
Nest Pass Coal (‘ompany, Limited; S. Burrows, Belle-
ville, Branch Manager, The Mutual Life Assurance
Co.; G. A. Morrow, Toronto, President Imperial Life
Assurance Company; D. B. Hanna, Toronto, Third
Vice-President Canadian Northern Railway; W. B.
Robb, Montreal, Supt. of Motive Power, Grand Trunk
Railway; P. G. Goldsmith, M.D., Toronto; W. G.
Morrow, Peterboro, Manager Toronto Savings and
Loan Company; A. McT. Campbell, Winnipeg,
Branch Manager Canada Life Assurance Co.; W. B,
Meikle, Toronto, Manager Western Fire Aussurance
Company, -Managing Director, K. Willans. Sec-
retary, Frank W. Cox.
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Grains: per bushel.  Russett Oil Grain .. .. .. .. .. .. .... 0.42
Spring Wheat Manitoba, No. 1 BRIk oo s 535 ww 93 w5 sm 5 3% &5 semp 0.48
,North_ern‘ 5 B w se s e wim e ene 1.97 Splits Wax ..... s BEE SEE Basdes 0.26 0.40
Do., Q,O- 5 SRRSO BRA S ceee 1.94 Automobile, Carriage, and Furniture Leather:
:fﬁ N'((:  d :?1‘ Spanish funiture ..... G 553 @eies 0.37 ().?,?
T A 1 3 °C 0= ‘
Winter Wheat Ontario, No, 2 .. .. 1.80 1.82 f\{lzggi;ﬁlth?ﬂ.(:‘i ot oo B g;‘z
o il '~ Machine buffed ..... .
()azt\&:‘). 8 o5 ew s ws oew o owe owe ee LAR 1.80 Decp buffed .... .... ... ... ..... 0.19 0.20
No. ¥ T W gos SDHE o.e... P cee. 0.16
0.2 C.W. .. ... ..o 070 L
Do, No. 3 C. W. .. .. .. .. .. ... 0.¢814 ,,  Belling Leather:
Do Extra No. 1 fecd .. . . 7. 77 G815 I Lt.m;; butts, shoulders.. on i g 1.40
Y oF 3 .~y Peluing butts, shoulders off .. .. .. ... 1.60
Do, No.'l1eed .. ww 5o as ww a5 0.671% e 2 ’ = o
Do., No. 2 feed e e e e . 0.66 A L TR L COCR0 6
Ontario Oats, No. 2 white .. ... ... 0.64 0.66 Skirting .. .. .. .. .. .. .. .. .. 0.35 0.37
Do., Oats, No. 3 white ... ... 0.63 0.65
Barley, No. & ¢, W. ... .. ... ... ... 1.14 S —
Do, Noo4 .. .. o0 . 0 0 o e . 1.06
D0, Feed .. .. . 55 % &F wsd 65 o 0.98
Corn, American, ex-track .. .. .. .. ... 1.16 WINNIPEG GRAIN RECEIPTS.

LEATHER. The receipts of grain at Winnipeg for the week
— —— ended January 13, 1917, compared with last week
The leather market is bcginning to resume its and the corresponding- week a year ago were as

accustomed activity after the dull holiday period. follows:

Shoce manufacturers are busy and therefore orders This

for leather are coming in well. The hide market ix

slightly lower but this is a matter of quality only, as

Last Last
week., week. year.

. . . No. 1 Northern . ... ... ... ... 191 210
the stocks coming forward at this season is not con- & a7 - i
) X ., . No. 2 Northern ... ... ... ... ... 417 565

sidered equal to the clasg of goods received during o ar .
o ) No. 3 Northern ... sy sew wys BI2 568
the autumn months. The actual hides are as scarce . _
, . No. 4 Northern ... ... ... ... 239 285

as ever. This weakness in hides does not appear to ;

No. 5 Northern ... ... ... ... 137 160

be reflected in the leather situation where prices No. 6 North
o . : No. I ) q
* have advanced a further 2¢ to 4c¢ on sole leather with At ind » o

proportionate increases on many other lines. Hem- Feed Wheat ... ... ... ... ... 6o 62
lock bark is excecdingly hard to get even at prices l{'t‘juctc(l IR 43
double of last year's. Tanners attribute this scarcity No. grade ... ... ... ... ... 291 566
to the fact that the Government embargo on hem- No. 4 Special ... ... ... ... ... 22 12
lock bark to the U. S. is not rigidly enforced and No. 5 Special ... ... ... ... ... 26 51
thercfore a large proportion of the Canadian pro- No. 6 Special... ... ... ... ... 31 32
duction is going over the line. There is practically Winter Wheat . . ... ... ... ... b 2
no demand from Great Dritain for sole leather as - T
that market is supplied at present by leather held by Totals .. .. Cee e 02277027720 1,750
the Government that has been released for the re-  Oats V25 944 444
gular trade. The demand for belting is greater than  Barley 90 93 82
the supply, but nevertheless prices on belting leath-  Flax ... ..o o0 .0 .0 .0 .0 176 128 45

ers are quoted at uncnanged prices,

Selling prices at wholesale houses of a few stand-

ard fines fotlow: Fer Pound MONTREAL PRODUCE RECEIPTS.
Sole Leather: Nol No.2 . SR
Spanish sides .. ... ... ... ... .. 0.60 0.58 Receipts of the principal commodities at Montreal
Oak Sides, Canadian, dry hides.. .. 0.3 0.61 tor the past two weeks follow:
Jo. n 25 ORI 55 v ssae .63 .66 » . , .
— ()u]k(ii)};;(()u .,4”‘(11. gl“ “. : ........ 37)3 (()’ ;0) b G'fek onding “.'Njk en‘(:l,llu‘g
Oak bends ... ..... V%@ G s G § ... 0.82 0.80 ) JdIn. !'I, 1:‘11.1. Jui. 1, PES:
—_— —per ft.— Wheat, bushels ... ... ... 32,202 288,992
Sheep skins, linings ... .... ...... 0.20 0...22 Oats, bushels ... ... ... ... 42271 92,840
Do.; toppIings s swwsssss s sne 0420 0.30 Barley, bushels ... ... ... 20959 _ 13,545
‘,‘l.m”“" fongue, BPULY s nzm 52 2 s g, 1.5 Flour, barrels... ... ... ... 11,060 18,474
Kid, glazed table run .. .. .. .. .... 0.60 o
Upper Leather: Per ft. Butter, packages ... ... ... 1,758 1,101
Giun Metal Sides ... .. Se i e e 0.46 0.50 Cheese, boxes ... ... ... ... 3,994 902
Chrome Box Sides .. .. .. .. .. 0.44 0.48 EgZS, CaASes ... ... ... ... 1,007 456
Matt Sides o ww s mwea ss 23 we sy emes 0.44 Potatoes, hags 1512 99
Patent Chrome ..... Yey ed o wnee s 0.48 0.55 o o o ome
Kangaroo Grain : 0.42 Hay, bales ... ... ... ... 27,704 37,2178

CUNARD LINE

Canadian Service
- LONDON TO HALIFAX
(Via Plymouth)
HALIFAX TG LONDON
(Calling Falmouth to land Passengers)

IFor particulars of sailings and rates apply to Local
Agents or to The Robert Reford Co., Limited, Gen-
eral Agents, 20 Hospital Street, and 23-25 St. Sacra-
ment Street, Montreal.

ponatoson LINE

WESTBOUND
Glasgow via Halifax N.S. to Portland, Me.
— algso —

Glasgow to St. John N.B. direct Eastbound.
PORTLAND TO GLASGOW DIRECT
HALIFAX TO GLASGOW DIRECT

As to rates and sailings
For information apply to local Agents or The Roberi
Reford Co., Limited, General Agents, 20 Hospital
Street and 23-25 St. Sacrament St., Montreal.

CANADIAN NORTHERN

RAILWAY

An Important
: Change of Time

Will Be Made

Sunday, January (4, 1917

General Change AFFECTING ALL LINES.

For particulars, apply to City Ticket Agent, 230
St. James Street, or Depot Ticket Agent, St. Cath-
erine Street East. .

THE GOOD ROADS MOVAEMENT.

During the past year four new counties came 'into
the good roads scheme, the latest being Brant, which
has just come in. The others were Essex, Dundas,
Stormont and Glngarry (amalgamated), Russell and
Prescott (amalgamated). 'The agreegate mileage
of these counties was 738. There are now twenty-
four counties in the system and thirteen outside.

TO INVESTORS

FUNDS REQUIRING INVESTMENT
MAY PURCHASE AT PAR

IN SUMS OF $500, OR ANY MULTIPLE THEREOF

Principal repayable 1st October, 1919,

Interest payable half-yearly, 1st April and 1st October by
cheque (free of exchange at any chartered Bank in Canada) at
the rate of five per cent per annum from the date of purchase.

Holders of this stock will have the privilege of surrendering
at par and accrued interest, as the equivalent of cash, in pay-
ment of any allotment made under any future war loan issue in
Canada other than an issue of Treasury Bills or other like short
date security.

Proceeds of this stock are for war purposes only.

A commission of one-quarter of one per cent will be allowed
to recognized bond and stock brokers on allotments made in
respect of applications for this stock which bear their stamp.

For application forms apply to the Deputy Minister ef
Finance, Ottawa.

DEPARTMENT OF FINANCE, OTTAWA
OCTOBER 7th, 1916.

B A T T O A S Y R

THOSE WHO, FROM TIME TO TIME, HAVE

DOMINION OF CANADA DEBENTURE STOCK

= e > =




