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Mr. Chairînan,

These introductory points lead logically to considerationof the programme budget itself. The Secretary-Generallsproposal for the 1988-89 bienniui cails for gross expendituresof $1.68 billion, some $30 million below the $1.71 billion thatis the current appropriation for 1986-87. This reduction,estimated by the Secretary-General as 1.8 percent in nominalterîns and 1.5 percent in real terîns, means that for the firsttime ever at this stage in consideration of the budget, wehave a decline in expenditures froni one biennium to the next.This is an important event in its own right, and represents acontinuation of the steady decline in budgetary growth rateswhich has characterized the budget proposais of recent biennia.

However, despite the significant reduction proposed by theSecretary-Generai, the final level of the budget remainsuncertain. This Comniittee must still discuss the proposais 0fACABQ for a reduction of $51.4 million and possible increases
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that both priorities noted are consistent with the consensusviews of Member States as expressed at the World Conference toReview and Appraîse the Achievements of the U.N. Decade forWoînen and at the Special Session on Africa and by the GeneralAssembly in its subsequent resolutions adopted by consensus.

With respect to the broader issues of reform, my delegationis pleased at the commitment and sense of urgency that theSecretary-General has shown in implementing Resolution 41/213.We urge him to continue this implementation and to, continuekeeping Member States informed through periodic progressreports. The progress report and its updates already issuedare clear and lucid stateinents of actions taken to date and offuture proposais which my delegation has found very useful.

My delegation is pleased with the restructuring alreadyundertaken in the political sector, the important steps takenin the economic and social sectors and the proposed
re-structuring of the Department of Public Information. We arepleased at the appointment of three women
Under-Secretaries-.General since the beginning of the year andat the number of appointments of other senior women managers.We note that this has been done while reducing by some 15percent the number of ASG's and USG's as a first step towardsthe agreed target of 25 percent.

With respect to reform of the Secretariat structure in theeconomic and social sectors we expect further changes followingcompletion of work by the ECOSOC Special Commission studyingthe structure and functioning of the intergovernmental
machinery in the economic and social f ields.

Mr. Chairman,

I should now like to comment briefly on severa1 otheraspects of the items under discussion.

Pirst, the contingency f und adopted by the General Assembi ylast year will provide a greater degree of certainty andstability to the initial budget estimates of the
Secretary-General by providing a f inancial f acility toaccommodate add-ons and revised estimat es without raising theoverali level of resources required. M~y delegation welcomesthe analysis and background work contained in the reports ofthe Secretary-General, the report of ACABQ which providesrecommendations and observations on the establishnit, scopeand operation of a contingency fund and the proposal of the



My delegation supports introduction of a sînail,
straightforward facility for the 1988-89 biennium as a
prototype with full operation starting as part of' the 1990-91
programme budget cycle. The initial period would provide
valuable experience in use of the facility and agreemnent on
basic elements such as procedures, scope and the split of
resources between the two years of the biennium. As regards
the size of the contingency fund, the preference of my
delegation is for a constant percentage of the regular budget
but we would want to see how the fund works before settling on
a specific figure for prolonged use. For the coming biennium
we could accept the proposai of the Secretary-General for a
level of 0.75 percent of the regular budget or we could accept
a level slightly higher at say 1.00 percent. In any case, our
choice for the 1988-89 biennium should not prejudice the choice
for full operation froni 1990 onwards.

Second, my deJlegation believes that the overail level of
resources should be established at the earliest stages of the
budget planning cycle. The principles behind the Canadian view
on this question are explained at some length i.n a set of
budgetary and financial proposals that was prepared
specifically for the specialized agencies and that has been
circulated widely to Member States. In our view the United
Nations Organization is now moving in the proper direction. As
a resuit of resolution 41/213, the Secretary-General will
launch preparations for the programme budget for the 1990-91
biennium with a programme budget outline in April 1988. The
CPC will then examine the outline and determine the level of
f inancial resources to be mrade available. My delegation
believes that Member States should at that point agree to a
level of resources expressed in real ternis. This means that
having accepted the broad composition of the programme and set
the real budget level, Member States would be committed to
protecting the budget against further real growth. At this
point in time, at the very end of the budget preparation cycle
for the coming biennium, the basis of a budget ceiling for the
1988-89 biennium should rest with the Secretary-General's
proposais and the ACABQ recommendations.

Third, with respect to programme planning, my delegation
thanks the Vice-Chai.rman of the Committee for Programme and
Coordination for his presentation on behaîf of the Chairman and
supports the conclusions and recommendations reached by the CPC
at its 27th Session. While we were expecting more specific
conclusions and recommendations, we recognize it was the first
year of operation for the revitalized CPC, and that the sessiond
coincideâ wîth the final planning stages for the next programme
budget. Also, the Session was effected by the question of
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withholdings and the implication by some delegations of alinkage between reform and contributions. Given the realities
of the U.N. it was probably flot reasonable to hope for morethan we got. Given these qualifications, my delegation isgenerally satisfied with the manner in which CPC worked and thelevel of discussion on key issues. However, in future years wewould hope for CPC to bring about broad agreement on inany moreissues related to the priorities, orientation, planning and
coordination of programmes.

As regards the Medium Terni Plan, the proposed rollover ofthe current plan for an additional two years appears the mostpractical solution to enable the Secretary-General to carry outa lengthy but logical sequence of consultations prior to
preparation of the next Plan. My delegation is most anxious
that Meniber States indeed have the full opportunity in central,sectoral and functional fora to discuss and u1timate1y set
priorities and establish direction in the U.N. systei. Theroil-over also provides the Secretary-General the opportunîty
to produce a Plan that is not merely a recitation of what
inter-governmental bodies are already doing but rather is a
fl.exible and comprehensive outline of directions and priorities
for the 1990's. The Plan should guide and it should capture
the imagination in its sketch of the future. It should
stimulate energies and enhance performance and f inally the Planshould provide yardsticks to measure achievement.

Fourth, Mr. Chairman, my delegation fully shares theconcern expressed by the Secretary-General anid by several other
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financial crisis of unprecedented severity and one that demands
an active and immediate response. My delegation wishes to
express its willingness to join with others in developing the
appropriate means of ensuring the normal functioning of the
U.N. through the coming year. In this regard we are encouraged
by public and private statements indicating a willingness on
the part of Member States to discuss options and alternatives
which were considered inappropriate even six months ago. My
delegation believes ail Member States share a common interest
in the effective and continued full functioning of the United
Nations.

In closîng, Mr. Chairman, I would note that my delegation
ha.s addressed the four items under discussion as an integrated
whole. However, we wish to reserve the right to spea.k on each
of the issues separately if it should become so necessary.

Thank you, Mr. Chairman.
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