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various duties and purposes of the Government o!
Canada and what priorities should b. given te them,
taking into acceunt all the interests and wishes ef
the Canadiant people. He mnust ferni a view as te how
these programmes of expenditures on the part et the
Governinent of Can~ada can b. fitted into the require-
aientsof the privt sectH ofteeooy ome
the. <iesands ef! nues n fbsnes ems
take into acçpunt what the. provinces and runicipaiities
are doing andi what they require. The. Minister o!

must finid some meas te recocile these varions
demndcs up<>p the resoulces e! Canada and te de se
by action thnt will ensure a productive, presperous

an wng econpmy in which preper priorities have
be cêde to various econnic andi social

objectives.
That is my concept of the rote e! the moderni

Minister of Finance. Now let me turn to consider
briefly soine o! the major probi.ms tê, which4t must
b. apied in 1966.

easonably expect anotiier year of high
t, production and incarne la 1966. The
in real terms ia 1966, compared te 1965,
as great as it was ia the. precediag twe
iii.. we are now, closer to the p csicaj,

lrcast, which wiIl probablY leave a deficit in the
tetional sense of less than $100 million. In terms
ofis impact on the economy, as shown ia the national

veconomic accoun ta, we should expect te show a
surplus of perhaps about a third of a billion.

Yen will net expect me to be at ail specific about

thenex ficalyer a th bugear position will

as yet bentaken. However, there are certain factors
that are already clear. Federal expenditures will be

upsbtaatially, in part, because of h built-in
growthinl sosie items and in part reflecting. new
measures already announned. W. are bein g pressed
tp undertake additional financial support for thea
universities, thie importance of whiçh is widely
recpgnized. On the otiier hand, our present ta* iaw
içlude~s a provi~sion te divert an additional part of

the personal inceme tax te provincial governinents,
starting today, and it aise provides for the tax cut
of last July to~ bse ln effèct foir ~a fllI year. W. will

te the. Canada and Quebec pension plans willJ b.
ded1uctible frein taxable inoe..

BANKINO LEGISLATION

Quit. apart frein the. budget, there will b. a sub-
stantial anieunt of financial legislation this year.
The centre-piece, of course, Will be the banking
eislation, *Iikh incluides both the revision of the

Bank Act and the amendments to the Bank of Canada
AcL q-, wp11 as other statutes. 1 amn reviewine now,



INIDIA-l'AKIUAN A4CREIEMENT IN TASHKENT

Thie Acting Prime Afinit r, Mfr. Paul Martn
receritly reaw the texts of the folIowig me se
sent(o Preident A Khno aitaadAtn

metS) wish you every suçcessi hshg en-

ME#SSAGE TO IN I PRIME MINISTER

It is gratifn for Ceaad, eal]fied f ni
and Pakistani, ta see the hpeft. new course pointed
out fer their relations at the TshetmtigTe

ap-reement siRfled in Tashiient mak uunn on

Despite~ theutilydahofPie.iitr t
Shatr1, 1 wisd hp that the two goenet uwil er
proceeé resolutely tb ipent theTsket~ Aoee- liE
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Though there have b&<îi rn.i 14 *dmýrn djir4ÇcL !
sions about. possible programmes for thlis Proicct.

nodeison1wll1 bc ade for oetlme abu ie
precse aqk th voluInteers will tinderie.' Il .1

expected that aiwch of the worl< wil I conçern çom-
munity developmnt intecut.sinadi iis

aswl so nin recvsadaogEkms

The~~~~ ~~ wos eodo Un'dahýint tn

wet

lUhuu~n#"tdr~ ydr onipiex ini Quiebcc.
llowever, imiportant hydro developments were under
cows rutioj in almost e.very province anidin th~e
N ýtthwe- Trriories.

DuERMingL96STRtIo ,RJE

Duig 95 atll f89,0 k. f ovntoa
thermal Peneratinp capacity was brogtan4 servic,

nOVNJOA THRMA STATIOM

S'Mge 1500000w kw.qr unit stere n te Luakeg

15lithe sinarfiacpant sigenteari 95 ake-,

195 in fth Burrad sthe lantv nearh Vanouer,
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COLUMBIA RIVeR DEVIL,1MFUNT

Ratfcto Cnakda Of t¶,é# Columbia Rive TPiqat5u
in Sptemer 164, leRrd te vty for develpm~ent

of the Coluimbia River ini Canada. Under thbe Treaty,
Caaèda iTh iequired t& build the DucnLake, Arrow

an iastorage damson th dCanadian porion of
tervrsýtem.n Wi# rn, Ca adai emusd

flow rglato and& flo daage'preeation accrig
to the U)nie Stats firom the operiation of these

is prcedn satsfactorily and it 15 anticipated
that thy ll be completed befor the sceduled
dates of 168 and 1969. Mi1ca dam te largst' and

eal i 17. Compleiio ofthe strg esror
ini Canada wiII facilitate «at-site" deveIopmen0t of

seea mln klo4!wtts of~ hydr elcrib cap*gity
ini the Canda po~rtion of!te basim4,

expectced thiat 200 menanwotppn fro th surpioinji'
ing vra i1 be eçmploye; th payro4 includig

shp' crws is expecbd to beore thn$ ilo
a yeor. The gamtdat fr the pan t? be inoert
la Deùember. q f

in ort America. Eahwl hiav

the nylon use in ac n$jet.w 'i
. The new ships wilecp

whee in theworl en.willpe

ofteyari oteraii
amn tewol' bes tn-is
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)VINC1AL t~~OM Bhe provinces to -,e whthtirt on the bai f on

he proinclfCS governments to replace Our thtirdprole i t, okou a pIicy and
early next year. Profoeind changes understnding orenig'whv t we ' no al hrd

tal. that sosie

importancf-.

Taken allýftagether, however,

programmes now caver a significar

activities and expenditures of provi

Sn imnortant have thev become i


