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CORRESPONDENCE
BETwEEN TE

GOVERNOR-GENERAL OF CANADA AND THE SECRETARY OF
STATE FOR THE COLONIAL DEPARTMENT,

UPON

TRE OPERATION OF THE NAYIGATION LAWS.

CANADA.
(No. 2.) No. 1. No..

Cory of a DESPATCH from Governor-General the Earl of ELGIN AND
KINcARDINE to Earl GREY.

Government House, Montreal,
January 3, 1849.

'IY LORD, (R1ceived JanuaTy 23, 1849.)
I HAVE the honour to transmit herewith, with the request that your

Lordship will be pleased. to lay it at the foot of the Throne, a petition to Her
Most Gracious Majesty the Queen, from tve Montreal Board of Trade.

I have, &c.,
(Signed) ELGIN AND KINCARDINE.

The Right. Hon Earl Grey,
&c. &C. &C.

Enclosure in No. 1. Fnel. in No. .

To HER MOsT Gn.cious MAJESTY THE QUEEN.

The Petition of the Montreal Board of Trade.
HUMJLY SHOWETH,

THAT the abandonnient by the mother country of lier protective policy, is producing
important changes in the commercial relations of this colony, which, unless regulated or coun-
teracted by wise legislation, may lead in the end to consequences vhich every loyal subject
would deplore.

That the niost prominent of the changes referred to is a growing commercial intercourse
with the United States, giving rise to an opinion, which is daily gaining ground on both sides
of the boundary line, that the interests of the two countries under the changed policy of the
Imperial Government are germane to each other, and under that systen must, sooner or later,
be politically interwoven.

That being deeply interested in the trade and prosperity of this province, and moreover, in
common with the great mass of the population, being devotedly attacled to the institutions of
Great Britain, and desiring to see the existing colonial connexion which unites us perpetuated,
your petitioners rnost respectfully take leave to lay before Your Majesty the following repre-
sentations:-

Firstly. The result of a total cessation of the differential duty on grain in England, will be
to make Nev York the port of shipzment for the great bulk of the produce of Canada, in con-
sequence of the greater cheapncss of forwarding it to the markets of England by way of the
United States, than by the tormer route of the St. Lawcnce. This is a statement which, in
the opinion of your petitioners, cannot be refuted, wletler viti reference to our past expe-
rience or to any future probable changes in the cost of forwarding by either route.

Secondly. hlie port which is found to be the iost eligible for the exports, will also be found
to be the best suited for the imports of a country, for one reasoi among many others in this
case, that inward freight cheapens outward freight, and vice versâ; accordingly New York
must inevitably become the port of import for Canada, to the serious injury of the trade of the
St. Lawrence.

Thirdly. The bonding system introduced by the American Governsment, by means of which
British and foreign manufactures may be purchased in New York, on much the same terms
as in Montreal, mnust have the effect of attracting the merchants of Canada to New York for
the purchase of' thieir supplies, if that city shall beconie the port of import and export for
Canada; and thus the ruin of the trade of the St. Lawrence, of so much importance to Great
Britain and this colony, in a national point of view, cannot fail to be consummated.

B 2



CORRESPONDENCE UPON THE

CANADA. It would bc superfluous for your petitioners to point out the injurious effects which could
not but result from such a diversion of trade; suffice it to say, it would create and cenent tics
of beneficial interest between Canada and the United States, and proportionally weaken the
attachment which this colony entertains for the mother country.

Your petitioners are indeed aware that it has been asserted by a class of political economists,
that the colonies are a source of pecuniary loss to England, and that she might. profitably
abandon them altogether; but your petitioners have too much confidence in the wiîisdon of
Your Majesty's Government to suppose that such sentiments are shared in by them, or that
even vere the proposition to be true, they would draw the same precipitate conclusion fron it.

In nations there are interests infinitely transcending those of a mere pecuniary nature; and
your petitioners would regard the integrity of the British dominions, the preservation of Britain's
political power and influence, as cheaply purchased by any pecuniary loss the colonies might
occasion lier.

It is vith this belief, and with the desire to avert the dismemberment of the empire, so far at
least as Canada is concerned, that your petitioners at this time approach Your Majesty. They
do not seek the restoration of the old system of protection; on the contrary, they have no
objection to the utmost freedont of trade, compatible with the safety of the ties subsisting
botween this colony and the iother country; but laving respect fully shown how that con-
nexion must bc endangered when the measures of Sir Robert Peel take fulfl effect, they will
briefly point out those remedial measures which, in their opinion, would avert the evil, and
continue to attach this province to England by the chains of interest, as well as of affection
and duty. These menasures, so far as imperial legislation is concerned, are,-

Firsdy. The repeal of the Navigation Laws as they relate to Canada, and the throwing
open the navigation of the St. Lawrence; and,

SecondlyJThe enactment of a moderate fixed duty, say not less than 5s. per quarter on
foreign vic', colonial to bc admitted free. In the event of this suggestion being approved of
by Your Majesty's Government, your petitioners vould strongly urge itat, if not inconsistent'
ivith existing treaties, the exemption from duty of Canadian produce should bc extended to ail
bread stiuffs shipped front a Canadian port, wletler of Canadian or foreign origin ; the effect
of which vould bc to pour the whole trade of Upper Canada, and a vast proportion of that of
the Western States, through the River St. Lawrence, adding iminensely to the revenue arising
from the public works of the province, and giving a powerful impetus to the prosperity of
British North Anerica. Indeed it is the opinion of your petitioners that the inerease of
revenue arising from the canais under the system proposed, would be stcli as would admit of
our Legislature materially reducing, if lot entirely repealing, the inport duties on British
mantiactures inported into the provinces. Your petitioners having already presented an
humble petition to Your Majesty in the montl of' May last, lor the repeal of the Navigation

as they regard Canada, and having in that petition sufficiently explained their reasons
for urging tiheir repeal, they ivill only at present refer to the second measure suggested,
namely, the enactment of a moderate fixed dutv on foreign vheat.

Your petitioners vould most earnestly urge this oit the attention of Your Majesty's Govern-
muent for the following reasons:-

Firstly. It would be no violation of the new fiscal principles of the English Government,
inasmuch as such a duty as that prayed for would simply bc a tax for revenue, and your
petitioners see no reason why grain should not bc moderately taxed as well as any other com-
modity.

Secondly. Your petitioners are of opinion, front practical observation, that such a duty
would not come out of the pocket of the cansumer, but out of t hat ofi the producer, that it
would not in the general course of things add to the price of bread stuffs in England, but
reduce the price of bread stuîffs in the markets of foreign countries.

Thirdly. Such a moderate fixed duty on foreign grain would increase the revenue of the
country, on the average, by about a million sterling; which, as it would not cone out of the
pocket a' the consumer, would be a great national gain, combining a nost seasotable relief to
the country in its present finaneial position, with other advantages of perhaps even paramount
consideration.

Fouirthlv. A duty of tiis kind in favour of Canada would preserve the trade of the
St. Lavrenice, add îo the revenue derivable from the provincial canals, diffuse universal satis.
faction throughout the colony, and what, in the opinion of' vour petitioners, is all important,
would continue to attach Canada to the mother country, itus perpetuating the present con-
nexion, and preserving inviolate the British dominions.

May it therefore please Your Most Gracious Majesty to take the prayer of this petition into
your serious consideration, and grant such relief in the promises as in your wisdon nay seem
meet.

And your petitioners, as in duty bound, ivill ever pray.
(Signed) PETER M'GILL,

Presidenît of the Montreal Board of Trade.
FREDERtCK A. WILLSON, Secre:ary.

Montreal, December 14, 1848.
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(N. 3.) No. 2. CANADA.

Corv of a DESPATCH from Governor-General the Earl of ELGIN AND No. 2.

KINCARDINE to Earl GREY.

Government House, Montreal,
January 3, 1849.

My LoRD, (Received January 23, 1849.)
WITi reference to the petition to Her Majesty fron the Board of Trade

of Montreal, transmitted in my Despatch, No. 2, of this day's date, I have the
hionour to enclose herewith, for your Lordship's information, a printed letter, of
vhich a copy lias been sent to me, addressed to the President of' the

Board, and signed by several merchants of high respectability, Mr. Holmes,
one of tlie members for the city, being of the number.

I have, &c.,
(Signed) ELGIN AND KINCARDINE.

The Right Hon. Earl Grey,
&c. &c. &c.

E nclosure in No. 2. Enc). in No. 2.
To the Honourable PETER McGILL, President of the Montreal Board of Trade.

SIR,
IT is with extreme regret that we find ourselves, as Members of the Board of Trade,

un1der the necessity of taking exception to a petition to Our Gracious Sovereign the Queen,
adopted on the Ilth instant, by the Council in the name of the Board. Against that act of the
Council (a body consisting of 11 nienbers, 6 of whon only were present on the occasion) we
beg respectfully to protest, being of opinion that the petition should have been called ihat it
reallv is, that of the Council and not the Board, inasmuch as it was not submitted to the latter,
and consequently cannot, in strict proprietv, be called its petition. Had it been deliberately
adopted by the Board after full discussion, we should have cheerfully subnitted to it as the
opinion of the majority, but under existing circurnstances we beg respectfully to state, that we
dissent from it as containing principles which we cannot acquiesce in-details which are ut
variance with our knîowledge of' facts; and sentiments which are not consistent with our con-
victions. For instance, the petition states:-

That the most proninent of the changes'referred to, is a growing commercial intercourse
with flic United States, giving rise to an opinion, vhich is daily gaining ground on both sides
ofi the boundary line, that tFe interests of' the two countries under the changed policy of the
Imperial Government are germane to cadi other, and, under that systeni, nust, soozier or later,
be politically interioven."

Now, whilst we admit that we consider the interests of the two countries to bc - germane" to
each other, we dissent entirely froni the conclusion which the Council seems to draw therefron,
and to iniply that the country participates in, viz.:-That it must precipitate a political con-
nexion between this colony andi the United States. Such, in our opinion, is a vrong interpre-
talion of the general feeling of the people of this province. On the contrary, wle would
interpret it to be that a feeling of disaffection is likely to arise against the mother country,
unless she promptly removes the obstacles and restrictions which we have a right to conplain
of, and which prevent our acquiring that perfect freedom of commerce which the essential
interests of the colony require, subject to such restrictions only as the vants of our local
Government in the niatter of revenue render indispensable.

The next points in the Counciil's petition to w'hich we object are to be found in the fo'lowing
paragraphs:-

"Firstly.-The result of a total cessation of the differential duty on grain in Enuland, vill
be to make New York the port of shipment for the great bulk o the producc of éanada, in
consequence of the greater cheapness in forwarding it to the markets of England by way of thle
United States, than by the former route of the St. Lawrence. This is a statenient which ini the
opinion of your petitioners cannot be refuted, whether with reference to our past experience, or
to any future probable changes in the cost of forwarding by either route.

Secondly..-Tlhe port which is found to be the nost eligible for the exports, will also be
found to be the best suited for the imports of a country, for one reason, among many others in
this case, that inward fireight cheapens outward freight, and vice versa; accordingly New York
must inevitably become the port of import for Canada to the serious injury of the trade of the
St. Lawrence.

" Thirdly.-The bonding systen introduced by the American Government, by means of
which British and foreign manufactures nay be purchased in New York on much the sane
terms as in Montreal, must have the effect of attracting the merchants of Canada to New York
for the purchase of their supplies, if that city shall become the port of import and export for
Canada, and thus the ruin of the trade of the St. Lawrence, of so nucli importance to Great
Britain and this colony in a national point of view, cannot fail to be consumnated."

We must respectf'ully deny what the Council assert respecting the greater cheapness of for-
warding produce to the markets of England by way of the United States than by the route of
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CANADA. the St. Lawrence, " with reference to any future probable changes in the cost of forwarding by
either route." We contend on the contrary tihat under a systent of free navigation, sea-going
freights from Quebec will be reduced on the average to within a shilling per barrel of the rates
which nay thereafier prevail at New York, if they be not in fact brouglht nearer by compe-
tition to an equality. WVe have conipared the necessary expenses of a vessel of 500 tons trading
between New York and Liverpool, and Quiebec and Liverpool respectively, and we sec nothiug
in them to prevent such a vessel carrving produce from either port to Liverpool, at nearly the
sanie rates of freight--the reason being that, as the charges necessarily incurred by the ship
are about thc saine in both cases, it follows that, what yields a renuneralive profit in the one
case; mlust vield it also in the other. And taking the sea-going rreight in connexion with lthe
inland freight in both cases, we contend that the conclusion is irresistible in favour of the St.
Lawrence being the cheaper route, inasmuch as the cost of transport front the upper lakes to
Quebec is on the average, and in the nature of things must continue to be cieaper than it is or
will hereafter be, fron the said lakes to New York viî. the Erie Canal. This view of the case
is now so generally adnitted that we were not prepared to find the very opposite asserted by
the Council of the Board of Trade, in the petition in question; and were the said petition in-
tended to bave effect. upon public opinion in Canada only, we would not deem it even worth
the trouble of refutation, belie% ing that the convictions of the coiiunity will universally con-
denin it. But as it is intended to have effect in England, where, unflortunately, the details or
Canadian affirs seen to be but little understood, w'e consider it our duty Io enter fully into
the merits of the question, in order Io refute the Council's statement.

For this purpose, we will take Cleveland on Lake Erie as our point of departure, and will
show tie nature of' the route fromt that city to the citv of New York by way of the Erie
Canal, and compare it in all important points of view with the route by vay of the St. Law-
rence. We wili suppose in the first place a vessel loaded at Cleveland with 2.500 barrels of
flour to be conveyed to New York by way of the Erie Canal. Site proceds to Buffalo, at the
fout of Lake Erie. Here site discharges her cargo into canal boats capable of carrying at the
utmiost lut. 700 barrels aci, tihus requiring thrce boats and a large portion of a fourth to carry
ber single cargo. These four boats proceed to Albany through t he Eric Canal, which is
362 miles long ; and at Albany their cargoes are again translhipped into barges for New York..
The time occupied in going fronm Cleveland to New York by this route is usually 16 days.

On the other hand, a vessel loaded at Cleveland with 2500 barrels of foutr intended to-be
conveved to Quebec by way of lie St. Lawrence, takes lier departure, and passing through the
Welland Canal, of 28 miles in length, and such of the St. Lawrence canals as she deems it
advisable to use (in all only 36 miles long), she reaches Quebec without once breaking bulk,
and genlerally accontplishes the whole distance in about six davs.

Titus, then, recapitulating the relative tnerits of the two routes, we htave 362 miles of canal.
navigation by the Erie Caiail against 64 uiles by the St. Lawrene ; we have a trip occupying
in the former case 16 days, against 6 days in the latter ; and ve have iwo transhipments in the
one case and none in the other. Can any one then deny or doubi, uinder these circumstances,
that the St. Lawrence is, in the nature of things, the cheaper route to the sea?

But let us now examine and compare the actual charges o forwardit g by te respective,
routes. Tables furnished by the Canal Commissioners of the State ofr New York show, that
in 18 years ending vith 1847, the average rate of freight of a barrel of flour frot Bufialo to
Albany vas 77 centts. It was also 77 cents for 1817 atone ; and for hlie present year, we feel
confident that the average will be ratier over than under 77 rents. Te average freight from
Cleveland to Butffllo is 16 cents, and from Albany to New York, 8 cents. Then with regard
to the freight of merchandise upwards front Albany to Buffalo per 100 lbs., the saime autho-
rities show that for the period of 18 years ending in 1847, the average rate of freigit vas 76
cents. It was only 40 cents, lowever, for 1847 alone; and after a careful examnination of the
rates cuîr'reit durinîg the present year, we feel confident that the average for it will prove to be
about A5 cents per 100 lbs. Fron New York to Albany it is 4 cents, and front Buhialo to
Cleveland it is 15 cents.

On the other hand, the rates by the Si. Lawrence this year have ruled as îiïlows:-(and we
may remnark thItat we cainot extend our comjparison into formner years. inasnuch as the St. Law-
rence canals, upon which the supcriority of the St. Lawrence route chiefly depends, vere only
this vear tlrowni open for publie use) ihat is to say, fron Cleveland te Quebec the average
rate for a barrel or flour was 60 cents, and front Quebec to Cleveland lthe aerage rate for mer-
chandise was 30 cents per 100 lbs. ; goods having been carried both ways,. however, at rates
strikingly under these, which we have ivaived in estabiishing the abuve uverages. For instance,
flour was carried front Cleveland to Quebec at equal to 40 cents per barrot, and salt and fish
front Quebec to Cleveland, and even to Chicago, on Lake Michigani. at equal to 20 cents per
100 Ibs. And if this has been done vilte ibe Catiadian forwarder has had but litle upjîward

freight, what may we not expect when, like his rival of the United Siates, he is pi-ovided with
both freight and entigrant passengers tpwards. as lie doubtless will bd when our commerce and
navigation arc rendered free front restrictions. Is it not, we ask, reasoniable to suppose that ie'
will then be able to reduce his charges both ways and yet secure lo hinself remunerative
profits?

Let tus now recapitulate, in tabular form, the foregoing facts in order to show the contrast
they afford in a striking point of view:-
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Downward Freights by, way of the Erie Downward Freights b.y/ ray of the CANADA.
-Canal. St. Lawrence.

Cents. Cents.
From Cleveland ta Buffalo . . . . 16 Average of 1848 frorm Cleveland ta 60
From Buffalo ta Albany . . . . 77 Quebec.
From Albany to New York . . . . 8

101
Leaving a balance in favour of the St. Lawrence route of 41 cents per barrel.

No. 2.-,Upjiard Freight-by way of the Erie Canal for 100 lbs. of mprcliandise:-

Cents.
From -New York to Albany . . . 4
From Albany go Buffala ..... 45
From Buffalo to Cleveland ..... 15

64

Ditto by way of the St. Lawrence:-
Cents.

From Quebec ta Cleveland ..... 30
Leaving a balance in favour of the St. Lawrence route of 34 cents per 100 lbs. of merchandise.

Let us next enploy the above data to extend our comparison of rates from New York and
Quebec, respectively, to Liverpool. We have already stated that on comparing the necessary
expenses of a ship or 500 tons, trading between those respective ports we have found that they
do not differ materially ; andi hence ve conceive we niay reasonably assume that under a system
of :free navigation, the rates from both ports would benearly equal. But in order to Icave no
room for captious exceptions being taken ta our reasoning, ive will assume the average rate of
freight from New York to Liverpool to be 2s. or 48 cents per barrel (a document publishied
by the Council of the Board of Trade in 1846, showed the average for three years to be 2s. Id.
per barrel) ; and we will allow 3s. (72 cents or 50 per cent. advance to be the corresponding
rate from Quebec, and yet-it will appear aflter making that enormous allowance for sea-going
freight that the St. Lawrence fron Cleveland to Liverpool is unquestionably cheaper than the
route vi tlie Erie Canal. For exampl,- Cents.

Freight of a barrel of flour from Cleveland ta New York via the Erie Canal . . 101
New York to Liverpuol ,. ....... 48

Total ..... 149

Ditto from Cleveland to Quebec via the St. Lawrence .. . . . . . . 60
Ditto from Quebec to Liverpool . . ,. . . . . . . . . . . 72
Extra insurance from Quebec ta Liverpool over the rate from New York là per

cent. on 25s............ ,. . .. 7+

Total ..... 1391

Difference in favour of the St. Lawrence, 91 cents, after allowing 50 per cent. ta cover the contin-
gency of a.possible difference of freight fron Quebec as conpared with New York under a system of
frec navigation.

The foregoing data, it may be remarked, apply ta flic whole season of navigation, with the
exception of a fev weeks in the fal1 of the year, when a larger allowance will require to be
made for the difference of insurance, although even this it is expected will be materiallV
reduced hereafter, by Governnient establishing additional liglithouses in the Gulf of the St.
Lawrence, anid by the competition of Anerican Insurance Compaies with those of England,
the beneficial effects of which competition have already been experienced to a small degree this
year.

H aving thus proved, as we conceive, that the St. Lawrence is a cheaper route than the
Erie Canal to the sea for the surplus produce of the West, and having shown that we can
afford ta pay 50 per cent. more than the average rate for sea-going freigh t at the port of New
York, and yet have a margin of 9 cents. left in favour of the St. Lawrence-route, may we not
reasonably consider ourselves entitled to adopt the Council's conclusion in favour of the St.
Lawrence, rather than against it; viz., " That the port which is found to be the most eligible
for the exports will also be found to be the best suited for the imaports of a country, for one
reasoi anong many others in this case, that inward freight cheapens outward freight, and
vice versî?"

The Council's prediction of " the ruin of the trade of the St. Lawrence " being predi-
cated on the fallacies which we have thus refuted, nust of course fall to the ground along with
them.

11. In the following passages the predominant idea is one in which we cannot agree, viz.,
that ii proportion as our trade with a foreign country increases, our attachment to the mother
country nust diminish. f

" Ir would be superfluous for your petitioners to point out the injurious effects which could
not but resuit fronm such a diversion of trade, suffice it to say, it would create and cement ties
of' beneficial interest between Canada and the United States, and proportionally weaken the
attachment which this colony entertains for the mother country.
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CANADA. " Your petitioners are, indced, aware that it lias been asserted by a class of political eco-
nomists that the colonies are a source of pecuniary loss lo England, and that she might pro.
fitably abandon them alogether ; but your petitioners have too much confidence in the wisdom
of Yimr Majt's Governient tO suppose iliat such sentiments are shared in by them, or that
even vere the proposition to be true, thev vould draw the sanie precipitate conclusion from it.

I In nations there are interests infinitely transcending those of a mere pecuniary nature, and
vour petitioners would regard the integrity of the British dominions, the preservation of Bri-
tain's political power and influence as cheaply purchased by any pecuniary loss the colonies
may occasion lier.

I It is in this belief. and nith the desire to avert the dismemberment of the empire, so far,
at least, as Canada is concerned, that your petitioners at this time approach Your Majesty.
Thev do not seek the restoration of the old system of protection ; on the contrarv, they have
no objection to the utmost freedoni of trade, compatable witlh the safety of the ties subsisting
between this colony and the mother country ; but, having respectfully shown how that con-
nexîon nust be endangered when the ineasures of Sir Robert Peel take full effect, they will
briefly point out those remedial measureswhich, in their opinion, would avert the evil, and con-
tinue«to attach this province to England by the chains of interest, as well as of affection, and
dutv."

Ve have already stated that we do not think the country generally participates withthe
Council of the Board of Trade in such sentiments, and ve are at a loss to know on what
evidence they founid their assertions. Moreover, we consider it but little calculated to raise
the Board of Trade or the people of Canada in the opinion of our Most Gracious Sovereign
the Queen and the people of the miother country to allow the sentiment to go forth uncontra-
dieted, that our loyalty to the Queen, and our attachnent to British institutions and connexion
depend on the mother country taking what wve would consider a retrograde step in the develop-
ment of her new commercial policy. We trust the loyalty of the province depends on some-
thing loftier than a mercenary motive.

Iil. We now cone to the consideration of the reniedial neasures suggested by the Council;
and we take up, first, their recomnendation of "lthe enactmuent of a moderate fixed duty, say
iiot less than 5s. per quarter, on foreign wheat ; colonial to be admitted free."

'T'le Council support that suggestion vith the following reasons:-
" istl.-It vould be no violation of the new fiscal principles of the English Government,

inasmuch as such a dutv as that praved for would simply he a tax for revenue, and your peti-
tioners sec no reason wNhy grain should not be moderately taxed as well as any other
commodity.

" 2ndly.-Your petitioners are of opinion, from practical observation, that such a duty would
not come out of the pocket of the consumer, but out of that of the producer; that it would not,
in the general course of things, add to the price of breadstuffs in England, but would reduce
the price of breadstuffs in the markets of foreign countries.

3rdlv.-Such a moderate fixed duty on foreign grain would increase the revenue of the
country, on the average, bv about a million sterling, wvhich, as it would not come out of the
pocket of the consumer, would be a great national gain, combining a most seasonable relief to
the country in its present financial position, withi other advantages of, perhaps, even paramount
consideration.

" 4thly.-A duty of this kind in favour of Canada vould preserve the trade of the St. Law-
rence, add to the revenue derivable fron the provincial canals, diffuse universal satisfaction
throughout the colony, and, whbat, in the opinion of your petitioners, is all important, nould
continue Io attach Canada to the mother country, thus perpetuating the present connexion
and preserving inviolate the British dominions."

Froni most of these reasons we totally dissent. So far from not heing a violation of the
new fiscal principles of' tle English Government, we conceive that a fixed duty of 5s. per quarter
on foreign. and a nominal duty of Is. per quarter on colonial grain, wouldl be a direct and pal-
pable violation of such principles, and one which, as colonists, we have no right to petition for.
We are equîally at variance with te Council respecting the doctrine, "that such a duty would
not comle out or the pocket of the consumer, but out of that of the producer; that it would
not, in the general course or things, add to the price of breadstuffs in England, but would
reduce the price of breadstufTs in the markets of foreign countries." Suci reasoning we hold
to be utterly fallacions and unfounded. We hold that no principle is better founded than that,
I in the general course of things," taxes fall upon the consumer, and not upon the producer;
and hence that, " in the general course of things" (admitting of, wve may allow, occasional
tenporary exceptions), such duty would add to the price or breadstuffs in England, instead of
reducing it in the markets of foreign countries.

Moreover, besides being unsound in doctrine, and injudicious and ill-timed, as tending to
divert ihe public mind froni the only truc practical remedy for the present depressed state of
our trade and commerce, the petition is, in our humble judgnent, conceived in error, as we
hold it to be totally beyond the jurisdiction of the Council of the Board of Trade, or of the
people of this province, to petition the mother country to impose taxes on the population of
the United Kingdon for the purpose of promoting the interests of a dependent section of the
empire. And entertaining these convictions, we beg to say that we cannot agree with the
Council of the Board of Trade in recommending the enactment of" a duty of this kind in
favour of Canada."

On the contrary, wre conceive that all that we have a right to ask of the mother country is ta
repeal the navigation laws, so far as they relate to Canada, and to throw open the St. Law-
rence to the navigation of the vessels or all nations, fron which measures alone, coupled with
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our own energy and enterprise, we feel confident of being able to secure ail that the Council of CANADA.
the Board of Trade expect to acquire from the re-enaciment of a tax upon the bread of the
people of the United Kingdom. The prompt concession of that great remedial measure, to
which we consider we have a just claim, would enable us, in our humble opinion (in the words
of the Council), " to preserve the trade of the St. Lawrence; to add to the revenue derivable
from the provincial canals ; to diffuse universal satisfaction throughout the colony; and to con-
tinue to attach Canada to the mother country-thus perpetuating the present connexion, and
preserving inviolate the British dominions;" and beyond that, we beg to add, we do not think
that we bave any reasonable claiim mpon the justice of the mother country, and ]east of all to
petition lier to place a tax upon the food of ber population for our especial benefit 1

For these reasons, as well as others that might be urged, we beg to iiiform you that, saving
only as respects " the repeal of the navigation laws as they relate to Canada, and the throwing
open the navigation of the St. Lawrence" we dissent entirely from the spirit, and dispute most
of the details of the petition adopted by the Council on the 1 lth instant, and we beg that our
protest may be duly entered on the minutes.

We have the honour to be, Sir,
Your most obedient humble servants,

JOHN YoUNG, L. H. HOLTON,
BEuj. HOLMEs, JNo. GLASS,
Louis BoYER, AuSTIN CUVILLIER,
CHAs. WILsoN, Hr. STARNES,
W. B. CUimi1NG, J. ESDAILE,
D. LoRn MAcDoUGALL, WILLIAM WORKMAN,
FiAcis NoAD.

Menmers of the Board of Trade of Montreal.

(No. 4.) No. 3. No. 3.
Answered Jan. 26,

CopY of a DESPATCH from Governor-General the Earl of ELGIN AND e49, e. 317.
KINCARDINE to Earl GREY.

Government House, Montreal,
January 4, 1849.

MY LORD, (e6ceived ,January 23, 1849.)
I HAVE the hontour to transmit herewith a petition to Her Majesty the

Queen from the inhabitants of Montreal, adopted at a public meeting, and
numerously and respectably signed, for the repeal or modification of the
Navigation Laws of the United Kingdom, and I have to request that your
Lordship will be pleased to lay it at the foot of the Throne.

I enclose likewise petitions, similarly adopted and signed, for presentation to
the two Houses of Parliament.

I have, &c.,
(Signed) ELGIN AND KINCARDINE.

The Right Hon. Earl Grey,
&c. &c. &c.

Enclosure in No. 3. Enel. in No, 3.

To HER MOST GRACIOUS MAJESTY THE QUEEN.

The Petition of the Citizens of Montreal.
HUMBLY sHowErH,

TuAT vour petitioners, aware of the gracious consideration whicli Your Majesty is dis-
posed at all tirnes to bestow on matters deeply affecting the interests and welfare of Your
Majesty's Canadian subjects, humbly beg again to bring before Your Majesty the subject of
the British Navigation Laws, as far as they affect this province.

That a public meeting was held in the city of Montreal on the 13th of June last, at which
certain resolutions were adopted on the above subject, and whith were subsequently embodied
in an humble petition addressed to Your Majesty.

That the postponing, during the last Session of the Imperial Parlianient, of the measures
calculated to remedy the evils"of which your petitioners respectfully complain, has caused the
inhabitants of the said city of Montrealto resume the consideration of a subject of such vital
importance; and that, at another meeting held on the 27th day of November last. the sub-
stance of the former resolutions and petitions was again adopied and confirmed.

That your petitioners, fully concurring in the views expressed at the said meeting, humbly
beg to represent to Your Majesty that, inasmuch as the mother country has seen fit to abandon
lier protective policy, and has in consequence deprived this colony of nmany o the advantages
formerly enjoyed in the markets of the United Kingdom (advantages, the loss of which they
deeply regret, and which cannot be fully compensated even by a change in the Navigation

C
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CANADA. Laws as they regard Canada) ; and as the restrictions imposed upon them by these laws, and
- the partial closing of the St. Lawrence against foreign vessels, prove in their effects most

detrimental to the commerce and to the essential interests of the province; it is, therefore, the
opinion of your petitioners that the people of this colony have a just claim upon the mother
countrv to be relieved from those onerous restrictions.

That your petitioners, from further experience, acquired in the season just closed, see the
most powerful reasons to reiterate, what was urged by their fellow citizens at the public meet-
ings alreadv referred to, that there is the strongest ground for apprehension, should the British
Navigation~ Laws (as flr as they affect this province) continue in force after the protection to
Canadian grain and lour in Great Britain is withdrawn, that the bulk of the produce, both of
theWestern States and of Canada West, willbe sent to ports of the United States for shipment,
notwithstanding the superior advantages in economy of transport which the internal communi-
cations of Canada possess, but which are fully counterbalanced by the greater cheapness of
ocean freight in the United States, and that the Navigation Laws will thus be rendered
inoperative as regards their main object, that of protection to British shipping, whilst they
wili exercise a niost baneful influence alike over the portion of our revenue derived fron publie'
works, and over the interests of every individual connected with the trade and commerce of
the country.

That your petitioners have duly considered the Bill " to aniend the Laws in force for the
encouragement of British Shipping and Navigation," prepared and brought into the House of
Comnions by Mr. Bernal, Mr. Labouchere, and Lord John Russell, and ordered to be printed
on the l6th August last; and, althougli they desire to refrain froni expressing any opinion
upon the merits of the Bill, so far as they affect the general interests of the empire, yet con-
ceiving that it fully meets the wants and just claims of this province, inasnuch as it proposes to
leave theni free to emuploy foreign or British vessels at their option in their commerce with the
United Kingdom and other nations, and to concede to the Provincial Legislature the power to
regulate the coasting trade and inland navigation, as it may deem nost for the general good,
hail the measure with the liveliest satisfaction, and declare their earnest hope that nothing
will occur to prevent its being enacted, and becomîing operative at the earliest possible day
after the next meeting of the liuperial Parliament, and trust that the urgency of their case
will be duly appreciated by Your Majesty's Government; your metitioners being convinced
that the provisions of the Bill, so far as they relate to Canada, are indispensable for the
restoration of prosperity to this colony.

Wherefore your petitioners humbly pray that Your Most Gracious Majesty will be pleased
to take the foregoing into Your Majesty's earnest consideration, in order that the concession
claimed, which your petitioners anxiously look for, and consider theiselves justly entitled to,
may be granted and niade available to them on the opening of the navigation of the St.
Lawrence in the spring of the ensuing year.

And your petitioners, as in duty bound, will ever pray.
(Signed) A. N. MontN,

Speaker, Legislative Assembly;
(Signed) Jos. BRUDSET, Mavor. PETER M'GLL,

President, Montreal Board of Trade;
Montreal, December 18, 1848. and 2447 other signatures.

Simîilar petitions addressed to the two louses of the Imperial Parliament.

(No. 8.) No. 4.
CoPY of a DESPATCH from Governor-General the Earl of ELGIN AND

KINCARDINE to Earl GREY.

Government Iouse, Montreal,
January 14, 1849.

My LORD, (Received February 5, 1849.)
I IIAVE the honour to transmit herewith a petition to Her Majesty the

-- Queen, from the Hamilton Board of Trade for the repeal or modification of
the Navigation Laws, as far as they relate to Canada; and I have to request
that your Lordship will be pleased to lay it at the foot of the Throne.

I enclose likewise similar petitions for presentation to the two Houses of
the Imperial Parliament.

I have, &c.,
(Signed) ELGIN AND KINCARDINE.

The Right Hon. Earl Grey,
&c. &c. &c.

Enclosure in No. 4.
TO THE QUEEN'S MOST ExCELLENT MAJESTY IN COUNCIL.

The Petition of the Board of Trade of Hamilton, Canada West,
HUM3LY sHowETH,

TuAT your petitioners submit, with the most profound respect, that inasmuch as the
Imperial Authorities have deemed it advisable to abandon their protective policy, and have, in
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consequence, deprived Canada of the many advantages formerly enjoyed in the markets of the
United Kingdom, they have a just claim for relief.

That your petitioners are of opinion that there exists much ground for apprehension that
should the Navigation Laws (so far as they affect Canada) continue in force, after all protec-
tion to Canadian grain and flour is withdrawn, that the bulk of the produce, both of the Western
States of Anerica and of Canada West, will be sent to the ports of the United States for ship-
ment, notwithstanding the superior advantages in economy of transport which the internai
communications of Canada possess, but which are counterbalanced by the greater cheapness of
ocean freight in the United States of Ainerica, thus preventing the raising of a sufficient revenue
froni the extensive public works, constructed with funds obtained partly under the guarantee of
the Imperial Government, and injuring seriously the commerce of Canada, without affording
the slightest protection to British shipping.

That the portion relating to Canada, in a Bill " to amend the Laws in force for the encou-
ragement of British Shipping and Navigation," brought into the House of Commons of the
United Kingdom, on the l6th of Aigust last, by the Right Hon. Lord John Russell, Mr.
Bernal, and Mr. Labouchere, meets the views of your petitioners, inasmuch as it proposes to
leave the merchants of Canada at liberty to employ such vessels as may offer, in their com-
nierce with Great Britain and other nations, and concedes to the Provincial Legisiature of
Canada the power to regulate the coasting trade and inland navigation of the province, subject
to your Majesty's Orders in Council.

Wherefore Your petitioners humbly pray Your Majesty to act in the premises as you, in
your Royal wisdom, may deem proper.

And your petitioners, as in duty bound, will ever pray, &c.
(Signed) ARcE. KERR, V. P.

W. P. M'LAREN.
Hamilton, January 4, 1849. J. T. BRoUDGUoT, Secretary.

Similar petitions addressed to the two Hous'es of the Imperial Parliament.

(No. 13.) No. 5.

Copry of a DESPATCH from Governor-General the Earl of ELGIN AND
KINCARDINE to Earl GREY.

Government House, Montreal,
January 18, 1849.

My LoRD, (Received February 5, 1849.)
I HAVE the honour to transmit, for your information, the copy of a letter

addressed to Mr. Hincks, the Inspector-General of this Province, showing the
results of the efforts made during the past season by a most respectable and
enterprising mercantile house in this city to open a trade with the far West for
the introduction, by the route of the St. Lawrence, of various articles which
have hitherto been supplied exclusively through the Mississippi or the Erie
Canal. Your Lordship will not fail to observe how formidable an obstacle the
existing Navigation Laws oppose to the establishment of a trade which is cal-
culated to prove so beneficial both to Canada and the mother country.

I have, &c.,
(Signed) ELGIN AND KINCARDINE.

The Right Hon. Earl Grey,
&c. &c. &c.

Enclosure in No. 5.
DEAR SiR, Montreal, December 28, 1848.

WE would now redeem the promise made you by our Mr. Young, and proceed to possess
you of the facts attending our efforts during the past season to open a trade with the far West
fbr the introduction by the route of the St. Lawrence of various articles which have hitherto
been supplied exclusively through the Mississippi or the Erie Canal fron New York.

Wishing practically to prove the capability of our canal improvements, we chartered two ofour largest propellers, the "Ireland " and cd Free Trader," and purchased several thousand
minots of Irica salt, which we obtained at 25 cents per minot of 80 pounds; and not only
tested the ability of opening the trade between Quebec and Chicago, but demonstrated the
difference of the cost of transport betveen the St. Lawrence and the New York route to be in
favour of Canada; the freight of salt upwards being only 12 cents per minot, and the vessels
loading downwards at the rate of 18 cents per bushel of wheat and corn.

This first adventure being undertaken more with a view to giving notoriety to the new routeand calling the attention of the people of Illinois and Ohio to its being the cheapest as an outlet
for their products, we offered the salt to a correspondent at Chicago for a commission of 5 per
cent. on the invoice, which was accepted ; and we have understoolthey were ivell pleased withtheir bargain, as we shortly after received orders from other parties for large quantities, which,
unfortunately, we could not procure in our limited market.

CANADA.

t No. 5.

Enci. in No. 5.
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CANADA. By way of trial also, we sent up a parcel of 'No. 2 mackerel, and a lot of cod-fish and cod.ol,
the products of Nova Scotia and Newfoundland, with which provinces, we were- alwavs of
opinion a western direct trade could be opened; these articleswere sold immediately on arrivai
at rates which after paying freights, commission, duties, and insurane, yielded a profit of 15
per cent.

At our instance, Mr. Anderson of this city sent a lot of crates of crockery, with the result of
which he was so satisfied as to have determined ta prepare in, England, with a view toi the
western market, a large invoice of such wares for next year.

The Customs Department at Chicago charged on these goodsi lOper cent. duties, over and
above what is charged at New York, but on representation through, our Government here;,
the matter was promptly and satisfactorily arranged wvith the authorities in theUnited States;
and now the sanie duties are levied at the inland ports as would be levied in New York-

Since the time referred ta above, we shipped toi Cleveland, Toledoi and Chicago, 1240
barrels of mackerel, part of which have been sent, to St. Louis on the Missouri river by the
canal which connects the Illinois river with, Chicago, and'the-whole, we believe, will result as
satisfactorily as the first sent.

The propellers which took up the salt loaded back with Indian-corn, and although we laid
it down here at a cost considerably less than it could have been carried to New-York, yet the
freight from this to Britain or Ireland being much higher than to the same parts from New
York, we vere compelled to sell here, and on Lake Chainplain,%where we sent a portion, thus
testing our ability to supply Vermont on cheaper terms viâ Montreal than they could obtain
same articles via Albany; ive made a profit it is truc on the corn, but not sufficient to induce
us to continue ta import exteisively, until the duties now levied under the Agricultural Pro-
tection Bill are repealed.

After successfully testing our opinion in respect to supplying the Western States with a
description of salt necessary for packing purposes, we wrote our friends, Fairbanks andAllison,
of Balifax, who on our suggestion loaded one of their vessels,. the "Commerce," at Turks
Island with salt, which cost there 10 cents per bushel of 72 lbs., which on, arrival we might
have sold here at Is. 6d. per 80 lbs., which would have paid the vessel well, but we deter-
mined, though late in October, Io send the salt ta Chicago, where such quality is wanted for
putting up beef andpork for the English market; we did so, and forwarded also a considerablé
quantity of cod fish, dried, fron Newfoundland; and we areýglad to saythe salt was eagerly
purchased at 50 cents per 56 lbs., which leaves a profit of 20: cents on 80 lbs.; and the fish,
which cost lis. per 112 lbs., was sold for lour doilars and a half per 100 lbs.; so that from
these facts we have no doubt that a profitable trade wit.h the West by this route will grow up;
and just in proportion as. we can supply up-freights, down-freights will be made cheaper.

We have now an order for 250 tous of Scotch pig iron for Chicago, aud doubt not that large
quantities will be required at the different Anerican ports on the western lakes, the coming
season; but we find ourhands completely tied, and our efforts4 paralyzed bTthe 'operation of
these obnoxious Navigation Lawrs; but for them, we should, unquestionably be able ta supply
Upper Canada with ail the products of theWest Indies on cheaper ters than now that section
of the province is supplied from New York, and, we should be able. ta send. our own- products
not only ta our own, but ta foreign West Indialslands,where large quantities of staves, heading-
hoops, &c., for the sugar. and molasses trade, are annually sent by our neighbours, and' we
have latterly brought lu from the State of Maine samples of what are called shooks; that- is,
such articles put up in compact and portable form, and. solicited tenders from owners of saw-
mills, and coopers ta supply such here, and we find we can supply and ship- all the articles
required for that trade, cheaper than the same. articles can be shipped from Maine or Massaar
chusetts ta the West Indies.

Last fall we sent. orders to Cuba for three cargoes of sugar and molasses, provided prices
came within our limit; such was the case; but no British vessel could be found ta load for
Montreal. Anericans could be found in abundance ready ta load on terms nearly as low as-for
New York, but then, thanks to our Navigation Laws, could not come up out river with foreign
produce; iell, our sugars and molasses go ta New York there ta pay a transit duty (smali
though it be), and ta be subjected to all the costs and delays of an inland communication
through the United States ta Canada; the result is, tha. Canadians pay dearer than if the
Navigation Laws did not exist, as now they stand, for their sugar, but we cannot sec what
benefit is conferred upon the British shipowner by the restriction.

We are, &c
The Hon. Francis Hincks. (Signed) HOLMEs, YOUnG, and KNAPP.

&c. &c.
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CANADA.

Despatch from the Secretary of State.

(No. 317.) No. 1. No.1;

Corv of a DESPATCH from Earl GREY tO Governor-General the Earl of
ELGIN AND KINCARDINE.

MY LORD, Downing-street, January 26, 1849.
I HAVE the honour to acknowledge the receipt of your Lordship's

Despatch, No. 4, of the 4th of January, transmitting a petition to the Queen Page 9.
from the inhabitants of Montreal, praying for the repeal or modification of the
Navigation Laws of the United Kingdom, together with two similar petitions
for presentation to the two Houses of Parliament.

I have to request your Lordship to acquaint the petitioners that I have laid
their petition before the Queen, and have received Her Majesty's commands to
announce to them the intention of ler Majesty's servants to recommend to
Parliament a measure to effect the object of which they are desirous.

Your Lordship will also inforn the petitioners that the necessary steps will
be taken for laying the petitions before both Houses of Parliamient early in the
approaching Session.

I have, &c,
(Signed) GREY.

The.Right Hon. the Earl of Elgin and Kincardine,
&c. &c. &c.
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