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Retrospect and Prospect

ANADIANS may well look upon the year 1919 as a year
C of surprises—a year in which many theories which
had survived, and which had arisen out of the events
of the war were exploded. ~The extraordinary way in which
the industrial machinery of the belligerent nations had ad-
justed itself to war conditions was in itself an impressive
illustration of the power of present economic organization.
But the very fact that industry had settled down on a per-
manent war basis was in itself a warning against the great
changes that would be required when the fundamental cause
was removed. Economists had predicted that no war be-
tween any of the great nations could last long, because the
struggle would be on so vast and intensive a scale that the
limit of finances would soon be reached.. When the war did
commence, with a large proportion of the civilized nations
in it froim the start, a few months at the outside was set as
the maximum duration. But all the large nations soon
became involved, and considering the fact that fighting was
carried on continuously, it has been one of the longest wars
in history.’ !
But while the economists, no doubt, erred by being over-
positive, and by under-estimating the power of duration,
~ they made no mistake as to the enormous effect upon the
whole economic system. In this respect the value of a
critical examination of fundamental conditions, as compared
with superficial evidence, has been demonstrated. Wide-
spread prosperity and the ease with which economic and
financial requirements were met seemed to indicate that war
was a benefit rather than an injury. Some even maintained
that the speeding up process saved move than the cost of the
war, and many predicted that the necessity for rebuilding
devastated areas, replacing destroyed ships and property, and
filling up generally the gaps in ordinary industries, which
had resulted from the diversion of effort to war production,
would bring a period of even greater activity for many years
after the war. From this brand of ultra optimism opinion
ranged to those who saw only the economic waste in men
and material, the tearing down of normal industry, and the
enormous debts which were being created. Pessimism at
- least was supported by the experience of previous wars,

which were followed almost immediately by periods of pro-
nounced depression, falling prices and declining wages, ac-
companied by a great deal of unemployment,

While neither of these extremes has by any means been
realized, the tendency has been distinctly along the lines of
previous experience. Many of the developments of the past
vear have in fact been quite unexpected. Probably the most
surprising thing has been the way in which prices have
maintained the high levels of 1918, and in many cases have
exceeded them. This fact alone has been a great stabilizing
influence, although it would no doubt have been more de-
sirable if no further advances had taken place. It has pro-
duced orders, maintained employment, and prevented busi-
ness failures which would undoubtedly have taken place
if there had been any sudden and substantial decline. At
the same time it really indicates the extent to which con-
sumption had outstripped production, and while an increase
in the general price level has been made, yet the course of
prices of such fundamental commodities as iron and steel,
and of most farm products, which are reliable indices of
future conditions, has been downward.

Comparing Canada with the other countries which were
engaged in the war, we find that it has escaped most of the
ills and at the same time secured most of the benefits. There
has been no destruction of property here, while the possession
of great supplies of those raw materials of which Europe
was in dire need has maintained a continuously favorable
trade balance. There has not been during the whole war
period any total crop failure; Canada is, in fact, too large
and the climate too varied for such an event to happen now.
At the same time our manufactures have shown continuous
expansion, our transportation facilities are overworked, and
our financial institutions have accomplished marvels.

Primary Industries
Canada’s principal industry has been, and still is, agri-
culture, and this year fair crops with high prices have ag.
sured prosperity for some months to conme. According to
preliminary .estimates of the Dominion Bureau of Statistics
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the yield of the principal crops is as follows, compared
with similar preliminary estimates for preceding years:—

; 1917. 1918. 1919.
Fall wheat .......-- 15,363,450 6,960,200 19,001,800
Spring wheat ...... 218,379,400 203,355,400 174,687,000
Total wheat ...... 933,742,850 210,315;600 193,688,800
Oats vy casndas 403,009,800 456,733,900 399,368,000
Barley ....cieonoaes 55,057,760 83,262,500 66,443,600
Bye i v gaieienide 3,857,200 10,375,500 8,234,100

The wheat crop in many parts of the west was poor
this year, and in some places it was a total failure, owing to

bad weather, including hail storms. Saskatchewan and some

parts of Alberta suffered worst. Owing to the fact that
mixed farming is now fairly general in Alberta, however,
that province has agricultural income in other forms.

Conditions in the mining industry have not been favor-
able; in the. first place the war time demand for many of
the metals has fallen off. The cost of mining operations,
again, has increased, making especially difficult the pro-
duction of gold. Through a government arrangement, the
gold miners have, however, been able to secure the benefit of
the premium on New York exchange, which has to a small
extent offset their difficulties. The price of silver, moreover,
has continued upward. The year 1919 has been a fair one
for the Porcupine gold mines, and a good one for the silver
mines of Cobalt and in British Columbia, although a strike
in the month of September shut down the mines in the Cobalt
district for a short time. Production of other metals shows
a decrease in many cases.

The possession of natural resources now stands . forth
more prominently as a national asset than ever before;
and Canada is recognized as one of the few countries which
have an extensive supply of timber. It is unfortunate that
even our resources are showing distinct signs of depletion.
The careful conservation of these resources should be an es-
sential part of government programs during the next few
years, and the increasing price of lumber coupled with the
assured demands for products of the Canadian forests should
not be permitted to outweigh regard for the future. Al-
though the exportation of pulpwood has fallen off, the pulp
and paper industry as a whole has nevertheless prospered.
It is probable that the opening of European and American
markets to Scandinavian sources will bring an end to the
virtual monopoly which has been enjoyed by Canada during
the past few years, but the future of the industry is assured.

The high prices prevailing for products of the fisheries,
and the fact that this industry, like agriculture, is free from
difficulties with organized labor, has brought prosperity to
the fishing population of the Dominion. Here again, how-
ever, depletion of supply is making itself felt; the higher
grades of salmon, which have given British Columbia its
reputation in this industry, can now scarcely be caught.

Transportation

In the field of transportation changes have been taking
place which are of enormous importance to the future of
this country. The purchase of the Canadian Northern Rail-
way by the Dominion government last year resulted this
year in the complete amalgamation of that road with the
other government lines in the name of the Canadian Na-
tional Railways. This system was still deficient as regards
terminals and branch lines in the east. These facilities were
possessed by the Grand Trunk Railway. The latter road has it~
self been in financial difficulty because of its subsidiary, the
Grand Trunk Pacific, and a subsidy has been voted by the

. government annually for some years past to keep the sys-

tem going. In October of this year, therefore, the govern-
ment introduced and passed legislation designed to purchase
‘the stock of the Grand Trunk from the shareholders, the
value to be determined by arbitration. The Grand Trunk

\
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will be operated in conjunction with the rest of the govern-
ment system, constituting the largest railroad system on this
continent, and one which is regarded as possessing Ppos-
sibilities. The/main line of the Grand Trunk Pacific in the
west parallels in many cases the Canadian National Rail-
way; this has been an unsatisfactory element in the Grand
Trunk system, and the expense of operating and paying the
fixed charges on both will be a heavy burden on the people
of Canada. Equipment is also deficient.

Another outstanding event of the year was the develop-
ment of the shipbuilding program launched last year by the
Dominion government. Forty-three vessels, at least, will
be owned and operated in conjunction with the national rail-
way. The ownership of these two important transportation
services makes the Dominion of Canada one of the lead-
ing countries of the world from the point of view of public
ownership. The possibilities for building up the Dominion
are immense, and on the other hand the probability of heavy
annual deficits is regarded with anxiety by the people of
Canada. Private ownership in these fields is by no means ex-
tinet, however. The Canadian “Pacific Railway is well able
to compete for railroad business and many privately owned
lines of steamships on the ocean and on the great lakes.
furnish facilities of this kind. - .

Public Utilities

The difficulities of public service corporations, which
were referred to in these columns last year, have been still
further accentuated during 1919. This is the result of in-
creased costs of operation and the public is only too ready
to assent to increases in these costs, while increases in rates
are obtained with the greatest -difficulty. The British
Columbia Electric Railway Co., the Winnipeg Street Railway
Co., the Toronto Railway Co. and the Montreal Tramways
Co. as well as other street railway companies have all been
involved in questions of this kind. Similarly the Bell Tele-
phone .Co. was able this year to secure an advance in rates
and a number of gas and electric companies did the same.
The Ontario Hydro-Electric Commission made further ex-

‘tensions and large additional expenditures are planned.

Manufactures

In spite of the cessation of war orders, manufacturers of
Canada have been able, with few exceptions, to maintain
their plants in full operation. Until about midsummer, in
fact, the principal difficulty was the shortage in labor, and
skilled help in many industries is still not available in suffici-
The agitation for a reduction in the tariff
has become still stronger and was recognized by the
Dominion government by slight concessions. The costs of
production on the other hand have increased and the con-
tinued advance in prices has resulted in the appointment by
the Dominion government of a Board of Commerce to in-
quire into this subject. i ‘ A

Trade

The tendency in trade during the latter part of 1918
has been the reverse of the changes which took place during
war years. Our favorable trade balance which reached the
maximum figure of over $114,000,000 for November, 1917,
has been greatly reduced, although there is. still a consid-
erable excess of exports over imports. . The principal de-
crease in exports has, of course, been in the case of those
to Great Britain and other European countries, Our im-
ports from the United States are still large, but show some
decrease. As a result of these two changes and of the new
financial relations between the United States and the United
Kingdom, New York exchange has this year been at premium,
ranging in Canada from three to twelve per cent. Exchange
on almost every other country has, however, been less than
par. -
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Insurance

A phenomenal increase in the amount of life insurance
written in Canada has taken place this year. Twenty-eight
représentative companies, according to a compilation of
The Monetary Times had at the end of March written $113,-
116,978 of new business as compared with $60,978,906 dur-
ing the first three months of 1918, an increase of 85.5 per cent.
New levels have been established from month to month, al-
though the slackening of business during the summer months
made the comparisons less impressive. Several factors are
assumed to be responsible for this change, among them be-
ing the decreased value of money, and the consequent neces-
sity for providing larger indemnities; the advertising which
has resulted from government insurance and the increased
recognition of business insurance.

For fire insurance this has been a much better year
than 1918, the losses being substantially less. They are
still higher than in any preceding year, however, and fire
prevention work has not been organized sufficiently long to
show substantial results, if it is successful at all. Large
fires continue to take place, although they were not so numer-
ous as in 1918.

Hail insurance was a bad gamble this year and the
Alberta municipal system had to levy excess rates. While
some of the companies writing hail insurance have come out

with a small balance on the right side, yet most of them.

have lost money. Automobile insurafice continues to 2row
rapidly in proportion to the increased use of motor cars.
All the lines of casualty insurance have expanded and many
companies have entered this field.

Lol - O N BT A R OTUEMR S : 9

Banking

The Canadian bank figures for the year, given elsewhere
in this issue, show significant changes, while deposits have
increased rapidly,” apart from temporary decreases due to
war loan payments. Current loans commenced to fall off
early in the year. Circulation also declined in August for
the first time for a long period. Loans to municipalities
have been regularly less this year than last; permanent tax
payments have been better and in some cases have been
required earlier in the season, while on the other hand the
conditions of the money market made financing easier than
last year.

The amalgamation of the bank of Ottawa with the bank
of Nova Scotia took place on May 1st. Most of the bank
stocks show increases in market value; this has resulted
from increases in the dividend ratés, strengthening of re-
serves and the issue of new stock at favorable terms by
some of the banks, ;

The Investment Iield

Interest rates have fallen off this year and in July pro-
vincial bonds were being sold at about 5.25 basis. The
change in the investment situation is illustrated by the fact
that tax exempt bond 5% per cent. Vietory loan bonds were
issued last year at a slight discount while taxable 5% per
cent. bonds were issued at par in the case of the 1919 Vie-
tory loan. §

Issues of provincial and municipal bonds have been
substantial, although many were postponed towards the end
of the year, because of the Victory loan campaign. The
results of the latter are given in full, in this issue. ;

Who’s Who in The Monetary Times

. ' (Continued from page 3)

JACKMAN, W. T, M.A. Toronto.—Assistant professor of political
economy in the University of Toronto; has specialized in transportation ;
recently published a two-volume work on transportation in modern Eng-
land. (Page 102.)

JAMES, F. J., Regina, Sask.—A member of the firm of Nay and
James, one of the first organizations to deal in bonds in the Canadian
west. Mr. James served overseas and returned in 1919 to his business
activities, (Page 160.)

JESSUP, JOHN A., Montreal, Que.—Manager of the casualty depart-
ment of the Canadian branch of the Royal Exchange Assurance, London,
England (Page 200.)

JONES, 8. L., London, Eng.—Manager of the branch of the Do-
minion Bank in the United Kingdom. (Page 58.)

KIRKPATRICK, A. E. Toronto, Ont.~General manager for Canada
of the United States Fidelity and Guarantee Co., Colonel in the Canadian
army until taken prisoner at the battle of Ypres; repatriated two years
later. (Page 198.)

LANGSTAFF, M. P., A.LA, F.A.S. Waterloo.—Actuary of the

Dominion Life Assurance Company of Waterloo; member of Institute of

?;tuaries ;)f Great Britain and of the Actuarial Society of America.
age 173.

LIGHTBOURNE F. J., Toronto.—Manager for Canada of the Mary-
land Casualty Co.; this company is one of the largest underwriters of
casualty lines in the Dominion. (Page 176.)

MACALLUM, A. B., Ottawa.—Chairman, Honorary Advisory Council
for Scientific and Industrial Research. (Page 21.)

MacMURRAY, J., St. John, N.B.—As managing director of the Eastern
Securities Corporation, Mr. MacMurray is an authority on the investment
situation in the maritime provinces. (Page 116.)

MAVOR, PROF. JAMES, Ph.D., Toronto.—Educated in Scotland,
where he also filled academic positions for several years, Prof. Mavor has
for over twenty years past been professor of political economy in the Uni-
\(v;.rsity lcbf )Toronto. He is the author of several books on economic subjects.

age 10.

McEACHERN, D., London.—Assistant secretary, Huron and Erie
Mortgage Corporation and Canada Trust Company; elected Canadian
director of Financial Advertisers’ Association at the convention of the
Associated Advertising Clubs of the World held at San Francisco, July,
1918. (Page 162.) 1

MITCHELL, J. W., Toronto.—Vice-president of the Dominion Securi-
ties Corp., Ltd. Through his work as head of the Victory loan organiza-
tions for the city of Toronto, as well as in connection with the extensive
business of the Dominion Securities Corp., Mr. Mitchell is regarded as one of
the investment authorities of C d (Page 91.)

MORE, W. G., Toronto.—Secretary Imperial Bank of Canada. A
banker of broad experience, who has taken a special interest in currency
questions. (Page 66,) - 3

0, J. 8., Toronto.—Many years of experience in the foreign
exchange department of the Canadian Bank of Commerce enables him
to write authoritatively on this subject, and his records of quotations
‘(I%Ve b%tin) used for some years past in ‘“The Monetary Times’ Annual.”

age ¢

PROCTOR, J. E.—A member of the well-known insurance firm of
Jones and Proctor Bros., Toronto. Mr, Proctor has had wide experience
in writing casualty lines, and describes inland transportation insurance
in this issue. (Page 200.) .

RAWLINGS, HENRY E.—Managing director of the Guarantee Co. of
- North America, Montreal, and an independent thinker on insurance
?;})ics. lgl-;e) deals with some aspeets of guarantee insurance in this issue.

age ;

N

RIFE, RALEIGH 8., New York, N.Y.—Graduated at Doane College in
1909 ; took three years of post-graduate study in economics at Cornell and
Princeton universities, holding graduate fellowships in each university ;
became connected with the statistical divis
the Guaranty Trust Company of New York. (Page 139.)

SCOTT, W. D., Ottawa.—Superintendent of Immigration, Ottawa. For
many years past Mr. Scott has been at the head of the immigration
service, and his comments on the developments in 1919, and prospects for
1920, are interesting. (Page 25.) . .

SMITH, GEORGE H., Toronto.—Assistant general manager, Canada
Permanent Mortgage Corporation. Mr. Smith’s long experience in the
loan business, and his connection with such an extensive business as that
of the Canada Permanent, enables him to deal authoritatively with loan
company subjects. (Page 107.)

H, R. GOLDWYN, Toronto.—Formerly financial editor of the
“Toronto Times.” Mr. Smith has made a special study of the stock’
W (T, BRYCE M., 0

ART, B +» Ottawa.—Director of the Employment Servi
of Canada, Department of Labor. Mr. Stewart has served the Departme::
of Labor in several capacities, and when it was decided to organize a
f;dernllgr?ployment service he was given charge of this important work.

age 18, ¥

SWANSON, W. W., M.A.,, Ph.D., Saskatoon.—Educated at Osh:
High School and Queen’s University ; received the gold medal, and gr:dv::
ated M.A., 1905 ; graduated Ph.D. at University of Chicago, 1908 ; associate
professor of economic science, Queen’s University, 1908-1916; now pro-
fessor of political economy, University of Saskatchewan ; author of “The
Establishment of a National Banking System.” (Page 23.) 3

TAYLOR, J. FRATER, Toronto.—Aberdeen Scot by birth; came to -

Canada eleven years ago to‘represent English financial interests; unti
recently was identified with the Lake Superior Corporation group of ni:
dustries, succeeding the late Mr. T. J. Drummond as president; prior to
coming to Canada Mr. Taylor spent some time in Madras, India, where he
took part in the successfu] operation and reorganization of the Madras
railways on behalf of the bondholders. Now with the Canadian Car and
Foundry Co. (Page 238.) \ ) 2

TODD, 8. E. Toronto.—Secretary-treasurer of the Industrial and De-
velopment Council of the Canadian Meat Packers’ Association. Formerly
connected with the Canada Food Board. : Mr. Todd took up his position
when the association was formed a few months ago. (Page 236.)

WEIR, GEORGE, Toronto.—Of the London Guarantee and Accident
Co., Ltd.; entered service of the company in 1907; appointed manager
in October, 1916. (Page 206.)

WHl:'I‘?J, JAMES, Ottawa.—Assistant to chairman and deputy head of
the Dominion Commission of Conservation ; unusually conversant with the
extent and possibilities of Canadian resources.  (Page 238.)

. WILLISON, SIR JOHN, Toronto.—President of the Canadian Recon-
struction Association ; originally with the “London Advertiser,” November,
1882, whence he passed to the Toronto ‘“Globe,” September, 1883; was
editor-in-chief of the Toronto “News” in 1902; appointed correspondent
in Canada for the “London Times” in 1910. (Page 235.)

WILSON, GEO., Toronto.—In his capacity as =ssociate general man-
ager of the Union Bank of Canada, Mr. Wilson has paid particular atten-
tion to business in the East. Early in 1919 he made an extended visit to
the Orient, resulting in the entrance of the Union Bank into the Park-
Union alliance. (Page 36.) ; 5

WRIGHT, HEDLEY C., Toronto.-—Assistant manager and secretary,
the General Accident Assurance Company of Canada sinece November,
1917.  Previously with London Guarantee and Acecident Co., Ltd., in
London, England, Toronto, Calgary and Halifax. (Page 188.)

ion of the bond department of




10 ‘ THE MONETARY TIMES

Volume 64.

Canada in the World’s Money Market

Restrictions on Movement of Commo

dities, and Some of the Effects—
Critical State of European Countries and Position of the United

States—Should Canada Borrow, or Finance Her Own Requirements ?
By JAMES MAVOR, Ph.D.

AN analysis of the present economic situation must begin
with a study of the movement of goods rather than with
the movements of money. The latter movements must for
a long. time be influenced by the extensive governmental
operations occasioned by the war, and must be affected by
political considerations. Large as these operations have been,
and must continue to be for a long time, they are after all
inferior in aggregate amount to the amount involved in the
international movement of commodities. For this reason
alone it is necessary to begin with the latter. At the present
moment the situation may be described briefly as follows:
Central Europe, though in a sense not completely bankrupt,
is in a state of liquidation. Under such circumstances, credit,
though not stopped, is nevertheless much restricted. It is
impossible to determine decisively as to the solvency even
of firms whose business has hitherto been substantial and
profitable; nor can the solvency even of the most important
banks be thoroughly relied upon. For this reason alone, were
there no others, the circulation of commodities is impeded.

There are, however, other reasons for the impeded move-
ment of commodities. Shipping on the high seas and trans-
portation by land have been less effective—both absolutely
-and relatively to the demands upon them—than they were
before the war. This condition is being rapidly changed. The
total tonnage of mercantile shipping is already greater than
it was before the war by upwards of 5 per cent. The move-
ment by rail, seriously impeded as it.was through the de-
struction of permanent way, and through the wearing out
of it and of rolling stock during the military operations, is
only now beginning to be even tolerably effective. Yet a long
time must elapse before the railways of central and western
Europe and of Great Britain are equal to the demands that

' are being made upon them. Even if there were 10 question
of suspended credit, the physical difficulties of transporting
with the required rapidity the enormous quantities of ma-
terial necessary to meet the demands of reconstruction would

..constrict the movement of commodities.

Polifical Restrictions

' There are, however, other reasons for the restricted cir-
culation of goods. Among these must be considered as of
importance the restriction of the trade of central Europe
‘through the limitations imposed by the Peace Treaty upon
importation of certain raw materials. The effect of this must

. 'be, and was intended to be, to diminish the opportunities for
competitive trade on the part of Germany and Austria with
-external countries, whether belligerent or neutral. This must
mean a total world trade of less magnitude than would other-
~wise be the case, for in proportion as German industries are
deprived of raw materials, their production is less than it
would otherwise be. The profits of the total trade will be
divided in such a way as to give advantage to the entente
manufacturing nations. At all events, it was with this
.avowed intention that the commercial clauses of the treaty
were drawn. It must be kept in mind, however, that the total
trade must be less than otherwise it might be, other things

being equal. The influence of this pact upon prices is ob-'

vious, but that point need not detain us at the moment.

Another subsidiary cause of restricted movement of
goods is the suspension, up till the present time, of interna-
+tional patent rights. Many commodities—especially chemical
products and certain kinds of machinery—have been manu-
factured in all countries under temporary licenses. It is a
question—not yet fully settled—which group of countries

| penefited or lost, respectively, in this regard under the con-

ditions of the war. Germany copied and made British ma-.
chinery which could not be made in that country before the
war. Great Britain and America made certain chemicals
which could not be made before the war because of German
patent rights. Large industries have grown up in consequence
of the abrogation of international patents, and their diver-
gent interests will not easily be adjusted. The movement of
goods subject to patents is for this reason affected. The
total movement at the present time must be influenced by the
requirements for reconstruction purposes. Great quantities .
of machinery of all kinds were destroyed or used up in the
war, normal reparation was suspended, and now all this
machinery has to be replaced at high speed. The building
of houses in the devastated areas, however simply these may
be constructed, involves an enormous mass of building ma-
terial, much of which must be brought from great distances.
Bridges must be rebuilt and the avenues of communication

* re-established.

All this involves movement of goods under conditions
that can only gradually cease to be highly unfavorable.

Credit a Temporary Remedy

Apart from the physical features of the economic situa-
tion, there are the pecuniary features. How are these goods
so urgently required to be paid for? Inevitably, they must
be paid for by other goods, either immediately or at no great
distance of time. The world does not live on credit, but on
exchange. The reconstruction of Europe can only be effected
through production in Europe. Charity may relieve, but it
cannot sustain. Permanent support of the millions of people
in central Europe by millions elsewhere is' inconceivable.
Even.if there were no indemnities to be paid, the disorgani-
zation of commercial and industrial life in Europe has been
great enough to produce a situation in which rapid produe-
tion is urgently necessary. It is not surprising that, contem-
poraneously with this transparent necessity, there should be
a revolt of the industrial classes against excessive labor,
and even that there should be disinclination towards labor
that is not excessive. Yet production is absolutely essential,
or the urban population must decline, while the rural popu-
lation must be reduced to a bare existence without the lux-
uries which they have been accustomed to import from the
towns. )

To what extent Germany, its so-called socialist govern-
ment, notwithstanding, has actually formulated and carried
into practice a system of state socialism is not yet apparent.
In so far as it has done so, it may fairly be presumed that
a system of compulsory labor is established and will be
rigorously conducted. If this be so, there will be no undue
shortening of the hours of labor; strikes will not be per-
mitted, and the rejuvenation of industry will be conducted
with military precision. This plan, worked on a large scale,
will afford a means of determining whether industry under
socialism, and the compulsory labor involved by it, are
more or less productive in the long run than industry carried
on under a system of free labor. The experiment will also
show whether the life of the industrial laborer under social-
ijsm is more or less ample in other than material respects
than the life of the industrial laborer who is free to choose
his employment.

It is possible that the German people may encounter the
tremendous difficulties of their situation with the same kind
of skill and energy which they displayed under the empire,
and may thus recover rapidly from the disastrous experi-
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- ences of the war. If, however, they go farther and aim at
the same kind of economical and political domination as they
aimed at under the imperial system, they may expect to
meet with another and more irremediable debacle.

Uncertainty in the United States

s The réle of the United States in the reconstruction of
u.lternational commerce cannot be described at the present
time as otherwise than ambiguous. That the United States
has. made enormous profits out of the war goes without
saying. That their people seem disposed to make what
further profit they can out of it is roundly asserted by some
of their own spokesmen. Mr. Hoover has, for example, de-
nounced his countrymen for their shortsighted greed. It is,
however, no crime to desire the best price for saleable wares,

although it may be a commerical blunder to hold out for a.

price which prevents transactions from taking place. The
root of the matter is probably to be found elsewhere than
in the mere desire to make a good bargain. The Treasury
of the United States has been buying in Liberty bonds at
a discount, thereby taking advantage of the fervid patriotism
that induced the sale of them to the public at par. The
Federal Reserve Bank is refusing foreign credits and em-
ploying its money in domestic discounts, thus contributing
to speculation, and at least temporarily contributing to main-
tain the present high level of prices. Meanwhile, stocks of
certain commodities, deprived of the demand for export, are
accumulating, and conditions seem to be”preparing for a
slump in commodity prices unless the artificial means alluded
to are sufficient to prevent. it. If Mr. Hoover’s statements are
correct, there must, for example, be large surplus stocks of
flour for which there is no possible domestic demand, and
one day the existence of these must reflect itself upon the
price unless the holders of it are sustained by government
or other credits. If, however, the action of the Federal Re-
serve Bank in refusing to permit foreign credits is a political
expedient designed to force the Senate to ratify the Peace
Treaty, it is possible that this action may suddenly be re-
versed, either because’the Senate ratifies the Treaty or be-
cause there is no hope of its doing so. In this event there
is no doubt that a movement of flour and other commodities
would take place to Europe without the necessity of imme-
diate settlement.

Exchange Acts as Embargo

Meanwhile of course, the exchange situation must remain
disturbed. It is very obvious that so long as it remains in its
present condition there is in effect an embargo upon expor-
tation from America to Europe. At the present moment
Great Britain has an advantage in exchange over the United
States in all European countries as Germany has an advan-
tage in exchange with these countries as compared with Great
Britain. The so-called adverse exchange has, indeed, the
effect of a prohibitory tariff. It keeps out American goods
so long as it lasts. It is quite true that a very high price
must be paid for wheat, cotton, copper and any other com-
modities which must be imported from America; but these
are after all raw materials, and the customers of Great
Britain must pay a proportionately higher price for manu-
factured articles. They are doing so, and thus Great Britain
suffers but little from the adverse exchange, while in so far
as she produces the same raw materials within her own
borders, she obtains for them a higher price than she would
otherwise obtain.

Where Will Canada Borrow?

The interest of Canada in these movements is unques-
tionably affected by the situation in the United States; but
it is also affected by the circumstance that Canada requires

. to borrow abroad while her principal previous market is
practically closed. The borrowings of Canada have been
chiefly in London. Now, so far from Canada being able to
borrow to advantage there, Canadian securities are being
sold back to her, the exchange offering the inducement of

h
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profit. Canadian securities are thus flooding the domestic
market.

New flotations cannot be made as they were. They must
be effected either in Canada or in the United States. The
large sums already raised by the government by means of
domestic loans must render new industrial flotations difficult
to effect at home, while the high rate of interest current in
the United States and the higher rate likely to be current
should the embargo against foreign credits be lifted render
flotations in the United States not altogether easy in spite
of the advantage of the exchange situation.

Danger of Dependence?

It certainly looks as though governments and public
alike were under the necessity of economizing and of re-
fraining from engaging in new enterprises. If existing Cana-
dian securities are to be prevented from falling to a heavy
discount, they must be absorbed by the savings of the people.
This absorption must of itself retard the process of pro-
curing capital for new enterprises, whether of an industrial
or of a public character. There is no justification for pessi-
mism, but there is need for care. We must contrive to stand

on our own feet, because the sustaining arm upon which we

have been accustomed to lean is not at present in a position
to support us, and because we are old enough to do so our-
selves. If we can contrive to stand absolutely alone, so much
the better, but it may not be easy to do so. Fresh capital
is continually demanded for legitimate and necessary enter-
prises. The exchange situation with the United States offers
inducement for investment of United States funds in this
country. Some voices have been raised against such invest-
ments. While it would be unwise for many reasons for this
country to become economically dependent upon any other,
and while, as indicated above, independence of extraneous
supplies of capital is to be aimed at, this independence may
even be more speedily secured by utilizing extraneous capital
for the development of our resources where this is possible,
The question is largely one of proportion and balance. The
investment of American money in British securities has not
made the United States the master of Great Britain in any
sense. Great Britain had at one time enormous investments
in the United States, and still has large investments there,
larger by far than the United States have in Canada—yet

~there is no suggestion of political, or even economical, domi-

nation. We may expect investment of surplus funds in the
United States in our securities. Indeed, this process is going
on_now, and unless it goes on, our securities, for the reason
explained above, must decline because of the difficulty of the
absorption of large amounts suddenly thrown upon the
market. \

GREAT LAKES TONNAGE f

Tonnage which passed through the United States and
Canadian locks and ship canals at Sault Ste. Marie during
the season of navigation of 1919 was the lightest registered in
five years.

Total freight handled through the waterways connecting
Lakes Superior and Huron during the year was 68,235,542,
compared with the 1914 tonnage of 55,369,934. The shrinkage
in cargo volume was general. The number of passengers car-
ried was greater than ever before. The net registered ton-

nage of vessels passing through the canals was but 50,089,090, '

the smallest since 1914.
Lumber shipments showed a continuation of the shrink-

age in that commodity that has been noted for a number of

years, being but 244,426,000 feet, the smallest since 1888.
Flour shipments, 7,246,495 barrels, were the lightest since
1911, while movement of wheat was but 113,734,848 bushels,
also the lightest since 1911. Other grains totalled 52,734,345
bushels, the lightest in eight years. Iron ore movement was
46,922,792 tons, the lightest since 1915. Coal totalled 13,874,
951 tons, the smallest since 1905: Salt and oil made gains,
and general merchandise vxl)lume was greater than of last
year,

\
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' The Cost of Safety

is low when the present high rates of interest,

obtainable .on the best securities, are considered.

The following are among our offerings:—

City of Hamilton, Ont., 419 bonds to yield 53¢.

City of Peterboro, Ont. 417 bonds to yield 54

Province of Alberta 47 bonds to yield 67.

City of Montreal, Que., 47 stock to yield 67.

Town of Port Colbarne, Ont., 557 bonds to yield 67%.
Greater Winnipeg Water District 457 bonds to yield 617%.
City of Fort William, Ont.,, 57 bonds to yield 6i%

City of Medicine Hat, Alta., 57 bonds to yield 617.
Town of Sudbury, Ont., 57 bonds to yield 6317.

We shall be glad to have you consult us regarding

your investment requirements

Wood, Gundy & Company

Canadian Pacific Railway Building

Toronto

Montreal New York Saskatoon London, Eng.
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Canada’s Premiers Write of the Outlook

Heads of the Provinces Tell of Past Developments and of Future
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MANITOBA
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Manitoba

By
Honorable
T. C. NORRIS,

Premier
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YEAR ago I had the privilege of recording to readers
of The Monetary Times the fact that Manitoba had
come through the last year of the war in a state of

undiminished prosperity and that the people of this province
looked forward to the years of peace that lie before us with
a confidence born of experience in trying times.

It is again my pleasure to report “a good year.” It
is true that we have had, climatically, an abnormal crop
season. KExcessive heat and drought in certain restricted
districts affected the yield, but generally speaking, the return
was good and the province as a whole can thankfully close
its books for 1919 with a satisfactory showing.

The steady movement in Manitoba towards diversified
agriculture, “mixed farming” as we call it here, is more
pronounced than ever and has much to do with the fact that
a partial failure of the grain crop no longer means to this
province what it did ten years ago. Few Manitoba farmers
to-day depend entirely on their grain harvest. Dairying
and stock raising for the beef market now play a large part
in their activities and the wealth of natural feed makes the
return from these reasonably certain under any conditions.

Manitoba has hitherto been regarded as a purely agri-
cultural province, but her people are beginning to have sub-
stantial hopes of other things. I believe it to be true that
agriculture will continue to be our basic and most important
industry, and that the encouragement of agriculture will
continue- to. be the first duty of any government in this
province. At the same time we have other natural resources
the value of which is beginning to be recognized in its true
light.  The past year has seen considerable development of our
minerals, and this development has aroused an interest which
undoubtedly has a solid basis in the proved existence of vast
deposits of gold, copper and other metals. Development
will proceed on a much larger scale during the coming year
and it is the confident expectation of those who know the
country best that Manitoba will yet prove to be the greatest
mineral producer among the provinces of the Dominion.

Manitoba also has vast water powers, not only on the
Winnipeg river, close to the city of Winnipeg, but in the
- great stretches of new Manitoba, between The Pas and Hudson
Bay. The Winnipeg river water powers, capable of cheap
development, undoubtedly afford a great industrial opport-
unity in the vicinity of the city and are attracting the at-

1

Plans From Coast to Coast in Canada

tention of large manufacturers. In the northern country
there are vast tracts. of pulpwood adjacent to water power
that can be utilized at low price for the production of paper
and other pulp products.

The confidence with which the people of Manitoba are
looking to the future is justified by their knowledge that
our natural resources are abundant and that nothing is re-
quired but hard work and the necessary capital to market
them. Business of every kind has been and continues to be
extremely active and there is constantly increasing evidence
of the determination of all classes of the community to pull
together for the benefit of  all.
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- NOVA SCOTIA

By
Honorable
G. H. MURRAY,
Premier.
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HE basic industries of Nova Scotia—agriculture, fishing,
lumbering and mining—have prospered during 1919.
In agriculture the season was favorable to both the
general farmer and the fruit grower, and this year is re-
garded as one of the best agricultural years in the history
of the province. In the fisheries the banking fleet had the
largest catch on record. The lumber cut was larger than
in the previous year and as available tonnage increases the
lumber export promises to reach large dimensions. The coal
mines are unable to supply the heavy demand for coal and
prospects in the coal mining industry are exceedingly favor-
able.

The labor unrest while not so manifest here as else-
where tended to restrict operations in the manufacturing in-
dustries. The excellent British spirit of fair play is abroad,
however, and indications point to a reasonable adjustment
of all difficulties. A settlement ot the labor question' satis-
factory to all concerned would undoubtedly result in the
immediate extension of our manufacturing activities.

All in all Nova Scotia emerges from 1919 strengthened
for the abundant work and larger industrial growth of which
the coming year gives promise.

S b
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ASKATCHEWAN made substantial progress in 1919,
S notwithstanding abnormal climatic conditions which
seriously affected the crop yield in portions of the
province. The province of Saskatchewan covers such an im-
mense expanse of territory that in the same season parts
of the province may suffer from drought and other districts
from an excess of moisture, and this is what occurred in
1919. South-western Saskatchewan, after a spring of
execeptional promise, was visited by a severe drought, and
in the north-eastern part of the province there was an
excess of moisture, which resulted in serious damage to the
wheat crop from rust. Between these two extremes there
was a wide area of the province where the crops were good
and the grain of an exceptionally high grade. The total
grain crop is believed to have been fully as good as in 1918,
the total production of wheat, oats, barley, flax and rye being
estimated at 230,000,000 bushels for 1919.

Grain growing holds the premier position in the agri-
cultural industry of Saskatchewan, but: mixed farming is
making rapid strides and the provin‘cé now ranks first in
Canada in the number of its horses, and third in the num-
ber of live stock.

Dairying has made exceedingly satisfactory progress the
past few years. During 1918 all records for export were
broken when ninety-seven carloads of butter were shipped
out of the province. The output of the creameries in 1919
was such that even with the large local consumption, 100
carloads of Saskatchewan creamery butter were shipped to
the Pacific coast and eastern markets.

A great increase in the number of improved farm build-
ings and homes; an equally pronounced increase in the num-
ber of mew school buildings throughout the province; the
construction of approximately 7,000 pole miles of rural tele-
phones in 1919, as compared with 4,943 in 1918, are all evi-
dences of the continued progress of this great prairie pro-
vince.

Highway construction and improvement has gone
steadily on in the past year, although hampered by labor
shortage, and a most striking illustration of the northward
advance of settlement in the province was the installation
by the Saskatchewan Department of Highways the past sum-
mer of a second ferry across the Beaver River, 366 miles
north of the international boundary. This ferry was urgently
needed to accommodate increasing traffic in the far north,
where thriving colonies of new settlers are locating far in
advance of the railroad. -

‘The return to their home province of many thousands of
young Saskatchewan soldiers, a large proportion of them
going back to the land, many of them in the newly settled
districts, will unquestionably prove a powerful factor in the
future development of the province. These young men are
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the very finest type of citizens and they are showing the
same initiative and energy in grappling with the task of
conquering the soil which they showed on the battlefields of
France and Flanders.

Over a thousand students enrolled at the University of
Saskatchewan, more than twice the number registered® any
previous year, is another inspiring omen of the higher de-
velopment of the province. Saskatchewan faces the future
with the greatest confidence and hope, and is as ready to do
her-part in the building up of Canada in peace times as she
was to bear her full share of the common burden during the
dark days of war.

Mvnma
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BRITISH COLUMBIA

British Columbia

T

By
Honorable
JOHN OLIVER,

" Premier
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ARLY in the last half of 1918, when it appeared certain

E that the war would be won by the allied nations, the

government of British Columbia, in a letter written
by the premier to Rt. Hon. Sir Robert L. Borden, suggested
the desirability of a conference of p,rovincial premiers with
the Dominion government with the view to the adoption of a
co-ordinated policy respecting the re-establishment of re-
turned soldiers in civilian life. Such a conference was held
in Ottawa in the month of November last year and a system
of co-operative activities looking to the assistance of re-
turned soldiers was agreed upon, provision being made that
there should be no duplication of administrative functions of
the respective Dominion and provincial governments. So far
as British Columbia is concerned, the arrangement being
entered into sympathetically and with a view to the fullest
possible participation in the re-establishment of returned
citizens, has been carried out faithfully.

Tt was understood that a reasonably proportioned num-
ber of returned soldiers desired to settle upon agricultural
lands. The erying need of the province of British Columbia
for increased agricultural production—in order to offset
the necessity for importation of household foodstuffs—induced
the government to attack the agricultural feature of the
re-establishment problem seriously. Pursuant to the confer-
ence of provincial premiers already mentioned the legisla-
ture of 1919 enacted the “Soldiers’ Land Act Amendment
Act, 1919,” providing for the fitting for occupation of lands,
and to grant, on terms deemed advisable, to.soldiers or per-
sons other than soldiers “or to any community of persons’”

. subdivisions of land not exceeding 160 acres to each
person—for the purpose of enabling any Soldier Settlement
Board of the Dominion government to settle soldiers, or set-
tlers, on such lands. The result of this legislation has been
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the establishment of a community settlement—composed
wholly of returned soldiers—on Vancouver Island, and an-
other at Creston, where nearly 3,000 acres of excellent land
are being subjected to cultivation under conditions which
promise the most satisfactory results. ;

Additional to this undertaking the province has set
aside certain “settlement areas” in northern and central
British Columbia, which, under the provisions of the Land
Settlement Act and the administration of the Land Settle-
ment Board, are being taken up by bona fide settlers. The
outcome of this first practical attempt at a solution of the
agricultural problem of the -province promises to be more
than gratifying and it is anticipated confidently that the
assistance given mnew settlers will result in a constantly
and steadily increasing accession to the agricultural produc-
tion of the country.

The provisions of the amended Land Settlement Act
include authority to take over, at an appraised value, lands
acquired by private purchase, the object being to enforce
colonization of unoccupied lands in desirable agricultural
sections of the province. Under the authority of this Act
the province has acquired a large tract of land in the South
Okanagan District of British Columbia and is undertaking,
as a government measure, a gigantic scheme of irrigation
which will bring a large tract under cultivation. Sod has
been turned on the great irrigation ditch which is to pro-
vide water insuring the fertility of this area and it is ex-
pected that 3,000 acres will be ready for occupancy early
next year. Returned soldiers shall have preference in the
purchase and development of this land and it is expected
that the selling price of the land will recompense the gov-
ernment equitably for its credit and outlay.

Industrially, the province is suffering from a decline
of the shipbuilding industry, which, with the completion of
the foreign contracts for wooden vessels, threatens partial
decline. Worthy efforts are being made to perpetuate this
industry and co-operative enterprises are being mooted in
order to maintain this industry on a permanent basis. These
efforts have the cordial endorsation and sympathetic con-
sideration of the government.

The last session of the legislature enacted an Act to
establish a Department of Industries and set aside the sum
of two million dollars to encourage the development of the
resources of the province. Under specified conditions the

Act authorizes loans to industries already, or about to be,

established, the design of the Act being to assist returned
soldiers in initiating industrial undertakings. The Act pro-
vides, however, for the investigation of such natural
~+~ces as may be promising if developed and the work
of the department already is well in hand.
Both commercial and industrial undertakings in the pro-
vince are conducted on sound business principles. Collections
are said to be excellent and a spirit of optimism prevails.

. The business and professional citizenship of the country have

the fullest confidence in the future and on the whole the dis-
organization of both commerce and industry incident to the
prolongation of the war is in a fair way to be overcome.

!

Practically all of the British Columbia salmon pack for
the 1919 season, consisting of 1,393,156 cases and valued at
more than $15,000,000, has been sold. Seventy-five per cent.
has been exported, principally to Great Britain. Cased
salmon is smaller and varying quantities have been shipped
from the province to other points in the British Empire and
to France, Italy, Greece and several European countries.
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E.C. DRURY

Premidr

HE general prosperity of the province of Ontario was.
well maintained during the past year notwithstanding
that our field crops were somewhat below the average

owing to unusual climatic conditions in the spring, that the
industrial situation was affected by the sudden closing of
the munition plants and the demobilization of the army, and
that the mining operations were to some extent curtailed
on account of labor difficulties. Under the circumstances 1
regard this outstanding fact as very significant and encourag-
ing. We are passing through a period of readjustment.
War prices are still in force. Those of us who anticipate
the future realize that normal prices must eventually be
restored, approximately at all events, and that the process
will be less disturbing to business if we bear that fact in
mind.

So far as the province of Ontario is concerned I have
unbounded confidence in the future. We have weathered
the severest storms without panic or great hardship to our
people. Our diversified production, embracing as it does the
yield of the farm, the factory, the forest, the fisheries, and
the mines, affords a varied and continuous source of wealth
and prosperity. Our remarkable position in this respect
was well demonstrated by the success of the recent Victory
Loan, when the province of Ontario subscribed as much as
all the rest of the Dominion combined. Another great tribute
to the strength and the soundness of our position is the fact -
that with a quarter of a million persons suddenly thrown
upon the labor market by the conclusion of the war, over
ninety per cent. of these have already been absorbed and the
market is still calling for skilled and unskilled labor. In
fact the demand for labor.in almost every line is strong and
insistent, except for clerical work. So far as the apprehen-
sions of popular unrest are concerned, I believe there is no
real ground for them in the province of Ontario. The people
desire, and will have, efficient, economical and public-spirited
government, subservient to no class, creed or condition, and
guided only by a desire to promote the general welfare.

The government of Ontario, as at present constituted,
will adhere to business principles in the consideration and
determination of all business matters. We have in Ontario
a great heritage, not only in lands and natural resources
but in an intellicent, patriotic, industrious and thrifty
population, which ensures the prosperity and the permanence
of our institutions and inspires us to seek with confidénce
the achievement of the highest ideals of human progress.

€. 6. Dnveny
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CAREFUL survey of business conditions in Alberta

for 1919 leads to the conclusion that prosperity is a

few points below average—i.e., for Alberta. Crops

and pasture were below expectations and promise, con-
sequently this condition is reflected in the whole situation.

Spring opened normally with the soil in fine condition

for seeding. Crops germinated rapidly and progressed very

favorably until the middle of- June. From this date until

‘the first week in August was a period of serious drought

covering nearly half of the province. The country in the

vicinity of Edmonton and the great districts west and north,

' namely, the Pembina, Grande Prairie, Peace River, Athabasca

districts had an abundant rainfall, and splendid crops have
been harvested. Hay and fodder is plentiful and a large
quantity of grain and fat stock is available for export. The
.traffic to and from the Peace River and Grande Prairie dis-
tricts shows an increase of 30 per cent. over the total traffic
of 1918. :

By the first of August, the feed situation in the drought
areas was regarded as serious, both by the government, the
farmers and ranchers. The first week of August, however,

.witnessed drenching rains over the entire province, and in a -

few days the brown sun-baked plains were green again.

| This had a most satisfactory effect upon the feed situation,

and relieved it beyond all possibility of serious famine. The
grain crop, however, was too far advanced when the rainfall
came to cause a very great increase in the yield, and as a
result the total crop for the province will be below normal
for the harvest of 1919.

The feed situation, of course, affected the disposition of
rany herds in the drought areas, and until the rain came
many farmers and ranchers felt that they would be com-

- pelled to sacrifice large numbers of their cattle and sheep.

Although the situation with respect to feed has been com-

' | plicated still more by the early set-in of winter, and although
_ there is a great deal of liquidation of herds and flocks, there

does not seem to be many serious sacrifices .on the part of
the owners. The most of the cattle are coming in to the
yards in good condition, and are realizing adequate sums

' for the owners.

A large number of cattle will be sent to the American
markets, but their equivalent in money will be left in the
country. This does not appear as serious as it might, be-
cause of the great increase in the herds of the province dur-
ing the last four or five years. There is plenty of founda-
tion stock and all breeders and growers look forward with
hope to a good season next year.

‘The coal strike, the difficulties of transportétion and a

‘\ . surplus of stocks from 1918, are responsible for a falling-off

in the total production of coal for the current year. Produc-

" tion will be about 5,000,600 tons.
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The banking and building returns show a gratifying
increase over those of 1918, and although the increase is
inflated by high prices, the volume of actual business repre-
sented thereby is satisfactory and significant of steady pro-
gress. 4

Employment in agriculture, lumbering and mining in-
dicates that these industries can absorb all the labor that
is offering. The percentage of unemployment among the
skilled trades and general laborers is, notwithstanding the
great numbers of men who have returned from overseas this
year, well within the safety margin.

Conditions in the rural municipalities show steady im-
provement in local government and finance. Necessity has
led to a clearing up of tax rolls. Receipts are far in excess
of those in the so-called boom years before the war, and
collections to date during the current year are above those
of last year.

An index of the feeling in the country is seen in the
extraordinary increase in the number of farmers’ sons
and daughters who are attending the schools of agriculture.
These institutions are full to overflowing, and the principals
of each one have scores of applications from young men and
young women for next year. The same is true with re-
spect to the attendance at the provincial university. The
country districts have sent a large percentage of the eight
hundred students now in attendance there.

The dairy industry has seen a successful year, and by
the end of the year, Alberta  will have produced over 30,-
000,000 pounds of butter, most of it of the very best quality,
even good enough to compete in the European market with
the best products of Denmark.

While there are gloomy spots in the picture of Alberta
for this year, the whole is brightened by the feeling that the
province is now so firmly established that no ordinary crisis
will give it a serious setback. Local crop failures may come
and go, but the activities of the people are becoming so
varied and complex, and the wealth-product exhibited in so
many forms, that permanent prosperity is assured.

v By
Sir LOMER GOUIN

Premier

HE economic situation of the province of Quebec con-

tinues exceedingly good. Its progress in all kinds of

activity is constant. ' There have been many seasons of
agricultural prosperity, and our farmers have been able to
profit by the adundance of their crops to accumulate some
savings, to improve their lands and to ameliorate their
methods of culture. They have gradually got rid of the
mortgages which encumbered their properties, and they are
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now living in easy and satisfying conditions, contented with
their lot.

Industry is equally prosperous. The pulp and paper
business, in particular, develops with remarkable rapidity.
New mills are in course of construction, as for example that
at Kipawa, where the Riordon Pulp and Paper Company
are about to spend $4,000,000, and those at Three Rivers,
where the St. Maurice Company is to disburse between 7
and 10 millions. At the same time, old mills are being en-
larged, like those at Kenogami, where the Price Brothers
Company is about to construct additions and new works to
cost between ten to fifteen millions of dollars.

It is true that there are few countries in the world which
are so admirably situated as the province of Quebec is for
the development and the prosperity of the pulp and paper
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industry. We have the raw material in abundance; we have
expert manual labor in this kind of work; we have numer-
ous and well situated rivers for the floating of logs, and
we have considerable water powers, and, as a consequence,
we have electric power in profusion. Finally, as a guarantee
for the capitalist who risks his fortune in such enterprises,
we have the inestimable advantage of being free from
socialistic agitations and of having a population which is a
respecter of peace, of order and of property.

War Time Prosperity Maintained

Commencing in Autumn of 1915, Canadian Industries Have Been Con-
tinuously Busy—Next Few Years May See Reaction—Business Con-
ditions Graphically Illustrated — Course of Bond and Stock Prices.

ND setback in the wave of prosperity which has favored
this country since the fall of 1915, when the demands
of the war upon economic organization bégan to be felt, has
as yet been experienced. The accompanying chart, com-
piled by Babson’s Statistical Organization, Wellesley Hills,
Mass., shows that the graph representing bank clearings,
commodity prices, and other business indices, continues to
move upwards.
Explanation of Chart

In explanation of this diagram, the compilers say:—

“The black areas are formed by combining the plotting
figures on bank clearings, new building, failures, commodity
prices, railroad earnings, security prices, ratio of bank cash
to liabilities, and money rates—subjects which, taken to-
gether, make a reliable measure of general business.

“The X-Y line represents the average gain or growth in
business. In locating the X-Y line we have assumed that
the law of equal and opposite reaction applies to business
and economic phenomena just as it does to mechanics,
chemistry, medicine and other sciences. In other words, for
every degree of over-expansion in business a corresponding
rest period or depression must be experienced. The X-Y

!

line, therefore, is drawn to make the two areas of each cycle
equal, its trend being determined in accordance with such
statistics of growth as are available.”

Two Cycles Indicated

There are now two complete cycles on the plot. The first
(areas B and C) runs from the end of 1905 to 1908. The
second (D and E) runs from 1908 to the latter part of 1915.
For the past three years a large area of business expansion
has been developing, which indicates that a reaction in trade
may normally be expected. The stock line represents the
monthly average prices of 10 representative stocks. The bold
line on the plot indicates the position of five representative
Canadian bonds. The building chart shows clearly the very
small amount of private construction which has been done.
during the war périod. Since early in 1919, however, build-
ing has revived considerably, the permits for each month
showing regular increases.

The course of bond prices has, it will be noticed, followed
that of stocks. Some stocks, of course, fell rapidly after
the signing of the armistice, whereas bonds, especially public
securities, strengthened. From early in 1919, however, up
to about August, both stock and bond markets were strong.
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Problems Of The Employment Service =

Ninety-two Employment Offices, Under Federal Direction, Replace Twelve Pro-
vincial Offices—Two Hundred and Thirty Thousand Positions Filled—How
the Employment Service Keeps Posted on Conditions Throughout Dominion.

By BRYCE M. STEWART.

N anticipation of the demobilization problem the Dominion of 92 local offices, extending from Halifax to Victoria, with
government passed at the 1918 session the Employment six provincial and four inter-provincial clearing houses has
Offices Co-ordination Act, which authorized the minister of been established. The offices are distributed among the
labor to aid and encourage the organization and co-ordina- provinces as follows: Prince Edward Island, 1; Nova
tion of employment offices and to promote uniformity of Scotia, 5; New Brunswick, 6; Quebec, 7; Ontario, 36; Mani-
methods among them; to establish clearing houses for the toba, 8; Saskatchewan, 9; Alberta, 7; British Columbia, 13.
interchange of information between employment offices con- From March 1, 1919, when the statistics of the service
cerning the transfer of labor and other matters and to com- began to be fairly reliable, until November 29, the number of
pile and distribute information received from employment vacancies notified to the service was 345,277. The number
offices and from other sources as to employment conditions. of applications for employment totalled 325,132 and the
When the Employment Offices Co-ordination Act came number of placements made was 238,481. In addition 32,173

into force in 1918 there were about a dozen provincial em- placements in casual employment were effected.
ployment offices in Ontario and Quebec. Since then a system The accompanying chart indicates the applications for
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work, the vacancies for workers and the placements made
by the Employment Service weekly since’ the first week in
March. The chart indicates that during March and the first
half of the month of April applications, vacancies and place-
ments retained a constant relation to one another. After
that the vacancies, which we may call the demand, ap-
proached the applications, which may be called the supply,
more closely. Indeed, toward the end of April the vacancies
equalled the applications. This increase in vacancies, how-
ever, was largely due to the spring demand for farm help
and as the service found it very difficult to persuade workers
to leave the cities for farm employment, placements, while
they were ¢onsiderably increased, did not maintain the same
relation to vacancies as formerly. About the end of May
demand increaseéd sufficiently to exceed applicatons, and
except for brief periods in June and July demand continued
in excess of supply until the middle of October. In August
the demand for harvesters in the west brought the num-
ber of vacancies in one week to 19,250; in that week 13,436
persons applied for employment and 12,561 placements were
made. This was the record week of the year. From this
peak, demand declined until the middle of September when
a marked recovery began, due to the early opening of bush
operations in the east. In two weeks of October applications
for employment slightly outnumbered vacancies and in the
second week of November, on account of the release of num-
bers of men from railroad and construction operations and
farm work, supply mounted above demand, where it has
since remained and in all probability will remain through-
out the winter.

Trade Union Figures

The Employment Service has several indices of employ-
ment conditions throughout the Dominion, in addition to the
weekly reports of applications, vacancies and placements
received from the employment offices. 'Since 1915 returns
have been received from trade union secretaries stating the
number of unemployed members in their unions on the last
day of the quarter. To meet the needs of the Employment
Service, the secretaries were requested at the beginning of
1919 to give this information for the last day of each month,
and the percentages of unemployed members reported are
shown in the chart herewith, by quarters for 1916-17-18,
and by months for 1919. The chart shows the closer applica-
tion of the labor forces in Canada year by year during the
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on December 81, 1915 (percentage for March, 1916, not szail-
able), employment except for seasonal slackness continued
to expand, culminating in an unemployed report of only one-
half of one per cent. in midsunimer, 1918. The chart shows
plainly the rise in unemployment following the armistice,
when there was added to the usual winter slackness unem-
ployment caused by the cessation of war orders, the de-
mobilization of Canada’s army and the general uncertainty
in regard to future prices and markets. After registering a
trade union unemployment percentage of 5.6 in February and
March, the highest since December 31, 1915, the curve of
unemployment declined steadily to slightly over two per cent.
at the end of September, which may perhaps be consid-
ered almost normal in peace times. With the approach of
winter the curve had begun to mount slightly, and at the
end of October it stood at 2.5 per cent. If the chart is turned
upside down, it may be read as an employment rather than'
an unemployment curve, which in some ways is more satis-
factory.
; System of Reporting

A system of weekly reports from representative em-
ployers of labor in all industries and in all parts of the
country is now almost completely organized. At present
about 5,000 employers are forwarding information weekly'
covering approximately 700,000 employees. These employ-
ers’ reports indicate the number of persons on the payroll
at the end of the week and the number anticipated at the
end of the next week. They have made it possible during
the difficult reconstruction period to keep in touch with the
actual and anticipated changes in employment conditions.

As this system of reports was organized during the year,
the number of returns varied from week to week as industry
after industry was brought within the scheme, and a con-
tinuous record of persons employed in identical establish-
ments for any given period cannot be presented as yet. It
may be stated, however, that unemployment during the late
winter was not as widespread as many had feared and dur-
ing April and May a considerable rise in the volume of em-

ployment was reported. High prices and labor unrest make

the recovery less substantial than had been anticipated, and
it was midsummer before industry seemed to strike its stride
again. From then until November the trend of employment
as reported by employers was generally upward, some slack-
ness being reported, however, from the west, particularly in
British Columbia.

Within recent weeks several declines have
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A feature of the employment situation during the year
was the recent revival in building operations, despite the
higher material and labor costs. In order to keep in close
touch with actual and anticipated employment conditions in
the buildmg trades, the Employment Service maintains a
record of the value of building permits issued monthy in
thirty-five of the largest cities of the country. The ac-
companying chart tells the story of employment in the build-
ing industry since January, 1910. The curve indicates the
brisk empleyment of the building boom in the years before.
the war with its peak in 1912, followed by the slackness
consequent upon the almost irreducible minimum of building
during the war. The post-bellum revival in 1919 is quite
‘remarkable in its extent, but was tardy in getting under
way. The Employment Service experienced great difficulty
in meeting the heavy demand for building tradesmen in the
autumn months. During the building slackness of the war,
building tradesmen were forced to seek other employment
and to-day it is impossible to satisfy the demand for these
workers despite the fact that the wages nominally at least
are the highest the contractors have ever offered.

Year Was Satisfactory

Summing up, all the indices of employment for the year
point to the same conditions. Dullness in the first few
months due to winter slackness and the necessary post-bellum
readjustment in industry, resulted in a greater volume of
unemployment than at any time since the winter of 1915-16.
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While substantial improvement was recorded in the spring,
the recovery was not as marked as had been expected, and
it was midsummer before industry seemed to have readjust-
ed itself and the country’s building and construction pro-
gram to have gotten under way. Then was set up a heavy
demand for building tradesmen of all classes, for tailors,
for workers in the garment trades, for cabinet makers, for
workers in the leather industry, for experienced hands in
jewelry and other luxury trades, for women workers in tex-
tile mills, shoe, carpet and clothing factories, and for un-
skilled laborers for railway maintenance, construction work
and farm employment. This demand continueéd until the
late autumn, and it was not until the second week of
November with the enforced contraction in outside work
that the demand for labor in employment offices fell below
the applications for employment. This buoyancy was in
evidence particularly in Ontario and Quebec, and the prairie
provinces. In the maritimes some unemployment among
coal miners and metal tradesmen was registered, and in
British Columbia industry, partly on account .of demobiliza-
tion problems peculiar to the province, did not recover suffici-
ently to take up all the labor slack.

Everything points to the conclusion that the country
has come through the year of demobilization remarkably well.
At the threshold of 1920 many are asking the question:
“Has industry really made its way from war to peace, or
was 1919 only the first phase of the readjustment?” Indus-
try will probably answer the question in the new year.
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LESS MINERAL PRODUCTION IN 1919

The Department of Mines has estimated the production
of coal in Canada during 1919 at about 12,500,000 short tons,
as compared with a production in 1918 of 14,997,926 tons.
The production of the more important metals during 1919

' is estimated as follows: Gold, $16,275,000 in value; silver,
13,500,000 ounces; copper, 81,500,000 pounds; nickel, 43,000,
000 pounds; lead, 50,000,000 pounds; zine, 38,000,000 pounds;
pig iron, 920,000 short tons; steel ingots and castings, 1,020,
000 short tons. The 1918 production of these metals was:
Gold, $14,463,689; silver, 21,383,979 ounces; copper; 118,769,
434 pounds; nickel, 92,507,293 pounds; lead, 51,398,002
_ pounds; zine, 31,580,800 pounds; pig iron, 1,195,551 short
- tons; steel ingots and castings, 1,873,708 short tons.

o The total value of the mineral production in Canada

during 1919 is estimated at $167,000,000. The total value of
the 1918 production was $211,301,897. The production of pig
jron in Canada in 1919, including both blast’ furnace iron
and pig iron made from scrap metal in electric furnaces, is
~ estimated at 920,000 short tons, of which not more than 8,000
. tons was electric furnace pig iron. The production of pig

iron in 1918 was 1,195,551 short tons, including 32,031 tons
made in electric furnaces.

The estimated production of steel ingots and castings in
1919 was 1,020,000 short tons, as compared with 1,873,708
tons in 1918. Electric furnace steel production in 1918 was
119,130 tons. It is doubtful whether the 1919 production of
electric furnace steel reached 15,000 tons.

In a ruling, dated December 24th, 1919, the chairman
of the Board of Railway Commissioners stated:—

“The board has considered the substance of the appli-
cation of James Richardson and Sons, Ltd., re the proposal
of the telegraph companies to charge a fee of $2.50 for
registering cable addresses. I am of the opinion that the
charge is not a rate under the control of this board, because
it is a charge made by the telegraph companies for a service
to be performed by the cable companies, over which we have
no jurisdiction. In other words, the telegraph company is
acting to Some extent as an agent for the cable company
by devising a means by which one or two words may answer
the purpose of half a dozen words which would be charged
for individually by the cable company. Therefore, I do not
see that we have any jurisdiction to interfere.”

'
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Work of the _Research Council for 1919

" Broad Field Covered in Two Years—Has Recommended a National Research Insti-
tute—Investigations in Chemistry, Mining, Fuel Supply, Fisheries and Forestry.

By A. B. MACALLUM.

HE activities of the Research Council for 1919 have been
exercised on a large number of subjects, only a very few
of which may be referred to in the limit of this contribution.

The most important, for the moment, of all these is the
establishment for Canada of a National Research Institute.
This subject has engaged the attention of the Council during
the last two years. This Institute, which it has recom-
mended the government to establish, would be situated at, or
near, Ottawa, and in it would centre the direction of the
researches which must be undertaken to assist in the utiliza-
tion of the natural resources of the Dominion and the- de-
velopment of its industries.

Functions of Institute

The Institute would have the functions of a Bureau of
Standards like that at Washington, and of an Industrial Re-
search laboratory like the Mellon Institute at Pittsburgh.
- Institutes, more or less of this type, are in existence in Eng-
land and Germany, and there are at Washington three
_ bureaus, namely, those of Standards, Mines and Chemistry,
on which approximately $5,000,000 are expended annually by
Congress, and which are of the very highest service to the
nation in the development of its resources and its industries.
A National Research Institute, for which over three million
dollars have been already obtained, is being established in
Japan, and an Institute of Science and Industry is to be
founded by the Commonwealth of Australia.

Canada has at present no organization like these, and to
equip it to meet industrial competition from abroad and to
enable it to pay its debts, the establishment of a National
Research Institute is a vital necessity.

The government has not yet adopted the recommenda-
tion of the Research Council on this subject, but during the
last regular parliamentary session an influential committee
of the House of Commons, under the chairmanship of Major
Hume Cronyn, investigated the question and presented a
report which recommended the establishment of a Bureau
of Standards for the Dominion. This report was unanimously
adopted by the House of Commons. It is expected that dur-
ing the coming session the subject will be given further con-
sideration by the same, or a similar, committee, and the
council hopes that the first step towards the establishment
of this Institute will be taken in 1920.

Industrial Alcohol

Cheap industrial alcohol is a factor in the development
of the chemical and other industries of Canada. It was, and
is, a great factor in German industry, as evidenced by the
consumption there before the war of about 100,000,000 gallons
annually, and the amount used in the United States in 1918
~ was approximately 40,000,000 gallons, while the consumption
in Canada‘in 1917 was under 130,000 gallons a low amount
due to the restrictions on the production of industrial aleohol
in Canada, which makes the price, at least, 50 per cent. more
than what it is in the United States, and more than twice
what it is in Great Britain. .

The Research Council has made representations to the
government, urging the removal of these restrictions, in
order that industrial alecohol in Canada will be as cheap as
it is in the United States. This will, also, result in the de-
velopment of an alcohol industry in Canada and the utiliza-
tion for this purpose of waste material of all kinds, par-
ticularly waste wood, of which enough is consumed annually
in British Columbia to furnish 50,000,000 gallons, which could
be sold abroad, with a return of about $15,000,000 annually.
The production of industrial alcohol ' in Canada thus

stimulated would prepare the Dominion for the day, not far
distant, when industrial alcohol will replace gasoline as a
motor fuel.

Canada has an enormous supply of low-grade, or re-
fractory, iron ores, which could be utilized if cheap and
efficient methods of reduction could be found for them. 96
per cent. of the iron ores smelted in Canada is imported, and,
in consequence, this means the annual payment abroad of a
large sum. The Council has made grants to assist Professor
Stansfield, of McGill University to investigate new methods,
by electricity and gas, for the reduction of such ores, and it
is hoped to achieve results which .will encourage the use of
Canadian ores.

: Utilizing Fish Waste

The fish waste of Canada, on both the Atlantic and Pa-
cific coasts, amounts annually to about 300,000 tons. Fish
waste is utilized in the United States and in Europe, but
little has been done in this way in Canada hitherto. The
Council urged the government to establish an experimental
plant at Canso, which would demonstrate the feasibility of
utilizing' the fish waste which can be collected there, to make
food for cattle and hogs, and oil to be used for soap-making
and other purposes.

Before the government had given extended consideration
to the subject, a private company headed by J. S. Myers, of
the Peerless Milling Company of Woodstock, Ontario, stimu-
lated by the representations of the Council on the subject, in-
stalled a plant at Canso for this purpose, which is now in
operation and beginning to turn out a very acceptable pro-
duct. The company is largely composed of Americans, but
it is hoped that other firms, with Canadian capital, will be
organized to engage in this industry, which will mean,
eventually, a production of over $5,000,000 a year, at least.

The fish curing industry in Canada is largely run on -
old-time methods, and, in consequence, the production, except
in certain lines, is not up to the standard of that produced in
Europe. The Research Council, holding that these methods
should be improved and based on scientific principles, made
a large grant to investigate the chemistry and bacteriology
of fish-curing, the results of which investigation, it is hoped,
will place the industry in Canada on a secure basis and will
guarantee a product that will, in its qualities, be far in ad-
vance of that which obtains in the market to-day. The im-
portance of this may be seen from the fact that the value of
the cured fish in Canada to-day amounts to about $4,000,000.
If the product could be greatly improved, its market would
be enlarged and the value of it would accordingly increase.

‘Experiments With Helium

The only supply of helium in the British Empire is to be
found in the gas wells of Ontario and Alberta. The amount .
of the supply in Canada is large, and, at least, 12,000,000
cubic feet annually go up the chimneys in Calgary. The
Council has made representations to the government, that
this supply should be conserved because helium is certain to .
be of enormous value in the near future. Dirigibles inflated
with it are free from the risks that hydrogen, as an.inflat-
ing gas, entails, and it has 90 per cent. of the carrying power
of the latter. It is also certain to be of service in a number
of industrial applications, for example, in electric bulbs, and,
possibly, also, as a freezing agent when liquefied. The
Council made a large appropriation to Professor J. C. Mec-
Lennan, of the University of Toronto, to investigate the pro-
perties of the gas, in order that it may be used to the utmost
advantage. It is a subject which has interested very much
the staff in the physical laboratories all over the world, and
it is now opportune that this investigation be undertaken in
a Canadian laboratory.
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Western Lignites TABLE 2—TRADE OF CANADA*— (Continued)

~ Two years ago the Council recommended that the Do- Imports for Total trade

minion government should undertake an experimental demon- Fiscal year. - consumption. of Canada.
stration of the briquetting of western lignites for the pro- G )0 SRR B s $ 283,282,204 $ 529,940,006
duction of a fuel that would be equal in value, ton for ton, PIO0F T R 249,737,874 441,825,107
to anthracite, over half a million tons of which were then. § 211 e S 351,879,955 615,248,907
annually imported from Pennsylvania. The lignites cannot 1110 TR ey Sl 288,217,515 548,139,881
be used as such for domestic heating purposes, but the 110N 1 S R 369,815,427 668,579,420
Council held, from an examination of all the investigations R s S S S 451,745,108 741,745,318
that had been previously conducted on the subject, that these (Rt h D s T 521,448,309 829,164,460
lignites could be utilized by carbonizing, and then, with a TOTY oo e 670,089,066 1,047,157,421
binder, putting the residue in the form of briquettes. g1 1 17 S IR N 618,457,144 1,073,894,368
The government, in conjunction with the governments of 0 RSB A 455,446,312 916,888,821
Manitoba and Saskatchewan, last year provided a grant of o 1 U s TR 507,817,159 1,287,117,229
$400,000 for this purpose, and appointed a Lignite Utilization - TG e 845,356,306 2,024,567,406
Board, of which R. A. Ross, a member of the Council, was 0Tt L 962,543,746 2,648,713,538
appointed chairman, to carry out the experimental demon- 10 1 Sk RN 916,443,432 2,176,378,717

stration recommended by the Council. This Board has for
the last year been investigating the methods hitherto used,
and, after a careful trial, has selected those which it thinks
will make the demonstration a thorough success. It'is now
installing a plant near Estevan, in southern Saskatchewan,
which will begin in August next to turn out briquettes at

*Merchandise only.
+Nine months.

TABLE 3—BANKING STATISTICS

the rate of 30,000 tons a year, which may be sold in Winni- : ; Paid-up
peg at the rate of $9.40 a ton, in contrast with the price for /Oct, 31. Total assets. capital and Reserve.
anthracite now sold there at $16 a ton. If this should prove FALO o ey $1,260,755,709 $ 176,889,102
successful, it is likely that many other plants will be erected 21 8 B i 1,381,280,989 199,582,373
at various points in Saskatchewan and Alberta, to supply (2 i A s S 1,521,105,096 218,773,578
all the domestic fuel that may be needed in Canada, from ;i I e S 1,575,550,980 226,966,252
Fort William to the Foothills. This will result in keeping FOM L 1,577,919,069 228,245,019
in Canada about $6,000,000 now spent annually for anthracite ; YOX5 sy e T 6B 256,968 226,738,438
from Pennsylvania. YOBG: e 1,968,940,288 226,053,811
3 b By S R e 2,244,878,054 225,187,422
Other Work of the Board 19in . 2,638,839,732 217,712,095
Amongst the other subjects dealt with by the Council 1919 1l 2,967,5698,848 241,152,863

may be mentioned: Fuel research for Alberta; the establish-

ment at Ottawa of a central information bureau on the TABLE 4—BANKING STATISTICS— (Continued)

natural resources of Canada; reforestation in Canada; the Deposits on
flotdation processes in the separation of Canadian ores by Oct. 31. rand & dfter notice: Phieulitisn~
waste oil, from wood distillation; the breeding of a new P10 1 $ 829,855,337 $ 95,992,866
variety of wheat for the western provinces; the utilization T 918’404’607 : 105’855’021
of ultra-violet rays in catalysis; investigations on signalling foip rr Lodr 1 023’912’500 110’696,877
in fogs; and the chemistry of the bitumen of the tar sands P R R S 1:011:367:714 118:234:359
of Northern Alberta. 1 Vi e 1,008,539,512 123,744,682
A E R A 310 TN G S 1,093,379,043 122,782,233
JAVG 00 S BT 1,303,527,638 145,031,667
STATISTICS OF CANADIAN DEVELOPMENT E T e ek 1,480,249,299 195,298,212
i SEUTT 1918 st vy 1,720,735,625 232,438,622
Phenomenal Increase in Canadian Trade—Bank Figures Con- 1019 wsin e G 1,968,027,027 242,509,573

tinued to Grow in 1919—Volume of Financing Illustrated ;
—— TABLE 5—BOND SALES

FNine months. all been refunding issues. p

FIG_URES given below, compiled by The Monetary Times, Year. Sales in Canada. Sales in U.S.
illustrate Canada’s economic progress during the past TaTC g e $ ' 39,296,462 $ 3,634,000
 decade. Some of. the figures for 1919, such as building per- ey 7 44/989.878 17,553,967
mits and price index numbers, were not available in complete JOTe Lot i 37,735,182 30,966,406
" form for this number, but will be given in later issues of L 018 o R v 45,603,753 50,720,762
The Monetary Times. TON405, i o 32,999,860 53,944,548
TABLE 1—TRADE OF CANADA* FORE 1 G amibeiye 114,275,214 178,606,114
LT R
Fiscal year. Canadian produce. foreipn praducer (v Rim Rt s e T 3o : iRy
ROBE i $ 235,483,956 $ 11,173,846 1018 o 727,446,361 : 33,310,000
TR gy 180,545,306 11,541,927 : 1019 oo 705,385,419 199,446,670
FOOB g s il 246,960,968 16,407,984 &
L 242,603,586 17,318,782 TABLE 6—BoND SALES— (Continued)
O s 279,247,551 19,516,442 Year. Sales in U.K. Total bond sales.
EOLE sl . 274,316,553 15,683,657 1990 o $ 188,070,128 $ 231,000,590
A ) b S S 290,223,857 17,492,294 11 I L AR R o 204,269,143 266,812,988
R R 355,754,600 : 21,313,755 IO st 204,236,394 272,937,982
e 11 1 RGeS PR 431,589,658 ! 23,848,785 3§14 b SR S R Re Ay fi 277,470,780 373,795,295
CIOIB < it e o 1409,419,608 52,023,673 S TR 185,990,659 272,935,067
FI16" v i 741,610,953 37,689,432 1836 ol atie 41,175,000 335,106,328
FGUT: ool . 1,151,461,855 27,835,332 101620005 SuT 5,000,000 356,882,642
DI/ G i . 1,540,318,069 : 46,142,004 Bt § ey L SRR 5,000,000 726,039,079
RAB10: T i onia i +1,207,61.3,806 52,321,479 10 v e P Thshiad e 14,600,000 775,356,361
F SR : {0 SRR R b 5,105,133 909,937,222
*Merchandise only. The sales in the United Kingdom since 1915 hav’e2 nearl
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Growth of a National Economic Policy

Farmers’ and Labor Movements are Outstanding Questions of the Day-—
Assistance to Urban Industry Has Increased Rural Depopulation—Credit
Must be on Sounder Basis and Borrowing for Current Needs Must Stop.

By. W. W. SWANSON.

IN many respects Canada finds itself in a fortunate and

favorable economic condition as compared with other
nations of relatively equal industrial and financial power,
but it is impossible to deny that there are grave and dis-
turbing factors in the present situation. The country has
discounted the future to a dangerous degree, and it is as
futile as it is idle to attempt to disguise the patent facts.
It is, as the economists say, the “putative” income of the
Canadian people that is meeting the present requirements
of the federal and provincial treasuries—an income that
may never be earned unless agitation and class jealousies
and rivalries give way to united and intelligent economic
effort on the part of every worker within the Dominion.
The free flow of money, and the favorable market conditions
created by the war, have blinded many laborers and pro-
ducers to the fact that the time to repair the waste and
wreckage of the war years is at hand, and that the only
manner by which it can be done is by following the road of
economy and hard work.

It is scarcely necessary to survey the present financial
and economic situation in Canada to make this point clear.
The national debt has increased by leaps and bounds until
it now amounts to approximately two thousand million dol-
lars. To cover current annual requirements almost four
hundred millions will be needed—or a per capita tax of fifty
dollars if the borrowing process is ended, as it ought to be
ended. In the midst of all this, there are placed to the fore
claims based on class-consciousness and even greed. The
duty of the hour is to hammer out a program that will har-
monize the claims of all classes, and unite their efforts to
serve the common good. It is a sheer waste of time and
energy to indulge in the mere luxury of deciding which class
or group has reaped an unearned increment in the past.
The time for reconciliation and action has come. The diffi-
culties that confront Canada are so threatening, and so
urgent is their demand for a solution, that it is imperatively
important to attempt to find that solution; and to find it,
moreover, in an atmosphere of tolerance and goodwill.

Farmers’ Movement Has Sound Basis

There are two problems confronting Canadians to-day,
of the first magnitude—the agrarian question, and the de-
mands of labor. In some respects it was inevitable that the
coming of peace should force to the front issues that create
class antagonisms, but that gives no good ground for accen-
tuating such differences as exist. Indeed, it may be affirmed
that the only wise and fruitful way to proceed is to attempt
to satisfy legitimate demands wherever and whenever these
arise. This holds good for the demands of all classes, and
especially for the great agrarian class, upon whose pros-
perity depends the welfare of the entire state. This attitude
is the only sound one to assume, even if those demands
appear, at first glance, selfish and extreme. It is futile to
label as “populism” the program and policies of the farmers
of the present day. While certain elements among them
may run to extremes, it is well to keep in mind that the
farmers, as a political body, are ably and sanely led.

What lies behind this agrarian movement in Canada?
The demands for fiscal reform are based upon something
more than any merely selfish class-conscious appeal. The
census of 1911 shows not only a relative, but an absolute,
decrease of the rural population of the maritime provinces
and Ontario, while rural Quebec gained only 89,951, as com-
pared with an increase of 314,383 in the population of the
urban centres. According to census returns for 1916, the
percentage of rural, as compared with urban, population

\

in the western provinces indicates a steady decline. In

1901 the rural population was 75.39 per cent. of the whole,

as contrasted with 64.31 in 1916. Bearing in mind that

there has been an absolute increase in the population of '
Saskatchewan during the past decade, it yet remains signi-

ficant that, during the period 1911-1916, the percentage of

rural population to the whole has decreased from 84.37 to
72.79. It seems just to conclude that, in view of the fact

that only about 15 per cent. of the available arable lands

of the west are under cultivation, there is something de-

cidedly wrong with an economic system that induces such.
results.

Isolation Injures Agriculture

From first-hand investigation of the facts, and discus-
sion of the problem with professional and business men, as
well as with farmers themselves, the writer is forced to the
conclusion that the greatest menace to the settlement of the
idle lands of the west, and to the retention of settlers on the
lands that are taken up, is isolation. This single, simple
fact disproves the contention so often made in the east, as
well as elsewhere, that scientific farming, greater produc-
tion and the like, are the best available methods for keeping-
the people on the land. Increased production, particularly
in terms of dollars, is of paramount importance, to be sure;
but it is sufficiently clear that bigger production merely adds
to the menace of isolation, if it comes through better farm-
ing and a more intensive utilization of labor. If the same
labor, with better methods and machinery, can make two
blades sprout where one grew before, then a proportionately
smaller number of farmers will be required to till the land.
With every increase in the use of machinery, and with each
added item of capital equipment, the workers diminish in
number and isolation becomes more acute.

From this it follows that a premium must be placed
upon agriculture, as compared with industry in the urban
centres, if the vast vacant spaces in the west are to be
occupied and the home market—the richest market—de-
veloped for Canadian manufacturers. To be more concrete:
An automobile on every farm in the west, particularly
where there is a family, and a gramophone in the home,
with access to other comforts and conveniences, will do more
to destroy isolation than anything else of which the writer
is aware. Add to these the installation of the telephone;
rural mail delivery; “travelling” libraries; community
churches and consolidated schools, and the most powerful
forces are thereby marshalled to make it worth while for
the farmer to remain on the land. And without these—
without some sort of premium to offset the menace of iso-
lation—the rural population of the west, more notably, will
continue to be a drifting one. It must always be kept in
mind that there is no greater danger to good farming than
precisely this tendency on the part of the agricultural popu-
lation to “drift.” It retards community development and
encourages those methods of production that result in ex-
ploitation of the natural resourzes of the soil.

It would be useless to deny that the premium upon
productive undertakings, insofar as there has been such,
has hitherto been found anywhere rather than in farming.
The laborer has migrated to the town and city, not so much
to obtain better wages—although he has generally received -
such—as to derive certain unmistakable social advantages.
Man is a social animal; and the agrarian worker keenly
feels the lack of educational and other advantages at present
to be had in urban centres alone. To give the agricultural
workers command over the finer and nobler things in life,
it is essential to place a premium upon farming, in terms of

|
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dollars and cents, as well as in the manner described. And
some of the articles necessary for famiy well-being on the
farm may not be classed as “luxuries”—the automobile, for
instance—despite the urgent need for economy and thrift.

. Taxation Is Main Issue

If the above analysis holds good, one can readily under-
stand the impatience of the agricultural class, particularly
in the west, with the present scheme of taxation under which
the major part of the revenues are derived from taxes levied
upon consumption. The farmers are incensed, because they
feel convinced that a premium is placed upon urban produc-
tion, where it is least required; whereas their industry is
penalized. They object to a system of taxation that places
a burden upon the machinery and tools they require in the
productive process, and that once more in the form of con-
sumption taxes mulcts them of a considerable share of their
income. In lieu of present customs duties, therefore, in
large measure they would rely for revenue upon direct
taxation. The farmers’ platform, as approved by the agra-

rian interests in general, advocates a direct tax upon per- -

sonal incomes; a graduated inheritance tax upon large in-
comes; a graduated inheritance tax on large estates; and
a direct tax upon the unimproved values of land, as well
as a tax upon all natural resources. This, along with a com-
prehensive program of public ownership, would involve the
making of radical changes in the productive and distribu-
tive processes.

The organized farmers are avowedly ready for the
adoption and application of thes¢ new principles in our na-
tional economy; and are prepared to convince the rest of
the nation of their inherent soundness and justice. Mr. W.
C. Good, for example, in his recent work, “Production and
Taxation in Canada from the Farmers’ Standpoint,” draws
a black picture of rural stagnation and decay, both with
respect to the quantity and the quality of the population.
In his judgment the scientific application of correct economic
principles to agriculture is of even greater significance than
scientific farming. In his analysis of Canada’s economic
problem the chief defects are to be found in an over-develop-
ment of factories, railways and other “capitalistic” equip-
ment, in comparison with the basic industry—agriculture—
upon which ultimately the successful functioning of the
former depends. From a study of census returns Mr. Good
_ reaches the conclusion that manufacturing, with a capital

investment in 1900-1914 of $1,500,000,000, yielded a surplus
profit of $260,000,000, while during the same period agricul-
ture, with an investment of $5,000,000,000, involved a deficit
of $110,000,000 if ordinary wages are allowed. Both Mr.
Good’s analyses, as well as the data furnished by the census
returns, are open to doubt; but there is no room for doubt
that agriculture, in ante-bellum days, afforded a precarious

and meagre livelihood, particularly in the western provinces.

Farmers Are Now Capitalists

: On the other hand, it should not be overlooked that the
farmers of Canada are in possession of an immense volume
of capital, much of wihch is the direct product of labor.
Many of the farmers in pioneer days, both east and west,
bought their land with the product of labor, and thus raised
themselves out of the wage-working class. Artisans and
unskilled workers in general have no similar command over
_capital; although but a few years since many farmers, es-
pecially in the west, were members of the employed class
which they have left behind to become, in turn, proprietors.
It is also but fair to say that farmers as a whole have never
been more prosperous than they are to-day.
v There is a tendency in some quarters to urge farmers
to insist, for the future, upon joint action in the marketing
of their products—to dispose of their wheat, for example,
through a permanent wheat board. It is said that price-
~ fixing is the general rule and not the exception elsewhere
and that monopoly is absent from the marketing of agricul:
tural products alone. But while retail prices appear to be
fixed, stocks of goods will remain unsold that are not ad-
justed in price to the demand. The merchant, in truth, must
~be a shrewd student of market conditions if he hol,)es to
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succeed. In the same way farmers through their various
co-operative selling agencies study the markets in an attempt
to get top prices. It is doubtful whether any board, under
normal conditions, can obtain better prices for wheat or
any other product produced under like circumstances, than
are secured by commission men in the open competitive
markets of the world. That does not mean that economies
in distribution are any less important, however, than cutting
the costs of production.

Present Prosperity Unparalleled

Although much is heard of “monopoly,” as the cause
of the prevalent political unrest among farmers, there is no
comparison between the present level of well-being—even
garnting the all too evident effects of trusts, mergers and
combines in our economic life—and that obtaining a gen-
eration and less ago. Time was when wheat was selling
on Canadian and American farms at 50 cents a bushel; when
hogs brought 3 cents a pound and cattle about the same.
There are many who recall the “golden age,” when butter
was sold by the farmer’s wife at 8 cents a pound, and
eggs at 8 cents a dozen. It was at this period in the agri-
cultural development of the continent that the Farmers’
Alliance in the United States secured hundreds of thousands
of adherents, who voted for the free coinage of silver and
an increase in paper money issues. The political movement
among the farmers at the present time, therefore, is occa-
sioned by quite other conditions than those obtaining when
populism swept the west and the working classes in the
United States demanded more and cheaper money.

During the war years conditions have changed for the
better for the Canadian farmer; and the plain, unvarnished
truth is that he wishes to hold, in so far as it may be legi-
timately accomplished, his gains. And why not? It is a
legitimate aspiration. The farmer is willing to work hard,
and to work efficiently and well. One hears from him littls
or no talk concerning an “eight-hour day.” During the
war years the farmer has received as much as $100 for the
meat value of a discarded dairy cow; and for a good beef
animal he has got as much as a team of horses would have
fetched a few years ago. A fairly good yield of oats brought,
per acre, from $45 to $60; and $45 to $50 for barley, corn
and wheat. True, partial harvest failures tend to reduce
agricultural returns; and in some sections of the west farm-
ers have been brought to the brink of ruin because of un-
favorable conditions occasioned by drought, grasshopper
plagues and the like. Nevertheless, agrarian workers have
tasted prosperity, and are determined to continue it, if it
lies within their power. The pressure of poverty can not
be blamed for the revolt against the present economic and
fiscal system in Canada. It is well that such is the case,
for the movement thereby loses its strictly class-conscious
appeal. \
Dense Population Not Desirable

Agitation in itself will accomplish little or nothing in
raising or maintaining the standard of living' on the farm,
unless the objects sought are clearly kept in view. In our
judgment the great menace to the successful settling of
the land, as stated above, is isolation. It must be granted
that not for many years to come, if ever, will the density
of population on Canadian and American farms—particularly
in the west—be equal to that in Belgium, Denmark, Holland,
Germany and other European countries. The reasons are
obvious: We are not driven to it by the pressure of popu-
lation; hired labor here gets from two to three dollars a
day instead of forty cents, as in Europe; and land is rela-
tively so abundant that the per capita product in terms both
of material and value is much higher than in Europe. Ex-
tensive, and not intensive, cultivation must be followed in the
west for years to come. The small farm there is an econo-
mic impossibility; and that fact in itself makes for isola-
tion. The drift of population in Canada is toward urban
centres, which makes it imperative to place a premium upon
agriculture—to give the rural population certain terms that
will counterbalance the greater drawing power of city life.
These terms will be discovered largely in extending still
further to agriculture credit facilities; in removing griev-
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ances, to the extent that they actually exist, in connection
with excessive interest rates; in providing better facilities
for the shipping and storing of grain and other farm pro-
ducts; and in reducing the “overhead” expenses of the farmer
by preventing the undue multiplication of middlemen. "Re-
search and cool thinking along these lines will prove a
thousand times more effective than the attempt to apply a
panacea on a wholesale scale—such, for example, as the
panacea of a tax upon ground rent, urban and rural.
With respect to the fiscal reforms advocated by the
organized farmers, there is much to be said in their behalf.
The emphasis placed upon the need for greater production
is sound and admirable. It is the chief weapon in the
nation’s arsenal wherewith to reduce the high cost of living.
Canada’s fiscal system must be readjusted to bring about this
essential result. The high cost of living forces upon labor
continual demands for more wages; and the granting of
necessary increases pushes costs of production and hence
prices skywards. To place farming and other basic indus-
tries of Canada upon a firm and normal basis, it is imperative
to speed up production on the one hand, and to deflate cur-
rency and credit on the other. Only by increasing the
volume of traffic on our railways may we face the financial
aspect of the railroad problem with confidence. For, let it
not be forgotten that high prices—which brought many
other industries prosperity—Ilaid a heavy burden upon the
railroads. A larger volume of traffic will not merely stabi-
" lize rates, and hence keep the cost of production in industry
and farming down, but it will put an end to relying upon
general taxation to make good railroad deficits.

Borrowing Overdone

But increased production is demanded above all else to
bring to an end the financing of the current requirements
of the nation by the easy, but fatal, policy of raising loans.
Not only the organized farmers, but the saner elements
everywhere, are doubly justified in the demand that excess
profits and large incomes, wherever these may emerge, be
forced to yield a return to the treasury according to faculty
or ability to pay. This is not class legislation; for agricul-
tural wealth and the income derived from farming stand
- ready to pay their fair share. Under the present scheme of
taxation, whereby the greater part of the annual revenues
of the state are raised by taxes laid upon consumption,
farmers insist that they pay too large a proportion of those
revenues, inasmuch as they comprise five-ninths of the popu-
lation. Ability to pay can not be reduced to a population
basis, but must be considered with reference to income. The
income of the Canadian people is estimated at $2,400,000,000
annually; and the real problem confronting our people and
government is how to increase that income, in the face of
rising costs of production induced by heavier taxation,
among other causes. This will involve a radical
readjustment of the protective tariff. As, however, the
policy of protection can not be abandoned over night,
even granting the will for its accomplishment, such
changes as are determined upon should be brought
about by agreement of all concerned, after an exhaustive
study of comparative costs at home and abroad. Such an
investigation should cover agricultural as well as manu-
facturing costs.

War-time control of industry in the United Kingdom,
the United States, Canada and elsewhere, has demonstrated
that economic laws can not be flouted, any more than other
laws, without disastrous results. Where success has been
achieved it has been through taking into account those busi-
ness and human factors that operate silently, for the most
part, but with relentless certainty. One fact in the ex-

perience of the past five years stands out above all others—.

that to obtain the efficiency desired, to eliminate wastes of
capital and labor power, it is imperative to recognize the
group interests of the entire nation. The first step in econo-
mic and social progress, therefore, is to discover those
group interests, and then forge a national policy that will
be impartially administered in the spirit of service to all.
In simple truth the farmer, the manufacturer, the whole-
saler, the distributor and the laborer—one and all—must be
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got “into the game.” There are common interests to be
served. A higher standard of living for the workman and
the farmer, with increased efficiency, means a widening of
the market for manufacturers and distributors, a greater
volume of output, and a steadier and surer market. That
higher standard of living can come only through speeding
up production, thus taking inflation out of credit and prices.
Cheaper goods will aid enormously in stabilizing wages,
and so in getting costs down to a normal basis. Credit,
prices and production are upon wholly artificial levels in
Canada to-day; and nothing enduringly good can be accom-
plished in the sphere of national economy until group in-
terests are recognized and fused in a policy making for the
common good.

S

IMMIGRATION SHOWING RAPID INCREASE

Many More People Came to Canada in 1919 than in 1918—
Immigration from United Kingdom Increased Twenty
Fold—More Homestead Entries

By W. D. Scorr

THERE is good reason to believe that immigration to

Canada during 1920 will be much greater than in any
yvear since the beginning of the war. This is based on
several well-grounded facts; the first and more important
being the wonderful stand that Canada took in this great
struggle, and the remarkable magnitude of all her resources
during the trying period of the war. Loan after loan was
negotiated, each one greater than the former, and the sus-
taining influence of these and the credit thus given to the
Empire showed her in outstanding 'colors. In this she
aroused the admiration of the world, and by it she was
brought before the eyes of the public in a way that led to
the conviction that there must be resources in Canada greater
in extent than the world had yet been apprised of. This
led to inquiry from every part of the globe as to our lands,
minerals, timber, industries, fisheries, shipping ' and agri-
culture.

Probably the most important of the inquiries are those
which refer to agricultural lands, the knowledge of Canada’s
riches in these having been greatly awakened during the
last few years and only awaiting the close of the war for a
hitherto unachieved development in occupation. Agriculture
will bring a greater number to Canada than will any other
class of industry. While the rebuilding of devastated por-
tions of Europe will occupy the attention and give occupation
to a large number, there remains the fact that many, with
the wanderlust, easily understood, will seek a country where
they may forget the scenes through which they have passed,
and Canada will receive many of the most desirable of these.
Only desirables will be admitted, the revised Immigration
Act having fully provided against the entrance of others.

Good Class From United States

From the United States there will come an excellent -
class of settlers, greater in number than for some years
past. They will bring with them large amounts of capital
for investment in farm lands in western Canada, furthering
production on our fertile prairies. Western Canada lands
have increased in value, but nothing in proportion to that
at which lands in the United States are selling to-day. We
will see the man who has sold his Iowa farm for $400 per
acre crossing the line into Manitoba, Saskatchewan  or
Alberta and purchasing land for himself and his sons, three
or probably four or more of them, at a tenth or an eighth
of the figure at which he sold. They are now coming.

But immigration to Canada will not be confined to those
who go upon the land. Other industries will grow. Manu-
facturing will develop, and many new lines at present ‘un-
known to Canada will open up, and these will not only give
employment to the unemployed here, but attract those from
the outside. The year 1920 will see these predictions ful-
filled, or on the way to fulfilment, and are but the gateway |
to greater development in following years.

Figures of immigration and homestead entries are given
on page 26 of this issue.
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IMMIGRATION INTO CANADA, 1917-19

(Figures furnished to ** The Monetary Times" by Mr. W. D. Scott, Superintendent of Immigration, Ottawa.)
Statement of Immigration to Canada during the Fiscal Year 1918-19, compared w1th that of 1917 18.

1917-1918 1918-19 \ Percentages
St s i e e e sl e S A
Month ]‘ 2 1 Increase '
i United Other e United Other
British Shites Coiutied | Totals British i Covitries Totals \ and
{ | Decrease
1918 RO SDE ESR SR ST Vel R R R e S RS THELT \ Decrease
APl o e s 129 14,409 402 ' | 14,940 430 6,310 383 7,123 52 per cent
EMay..e Soaa Sy o 134 10,496 ) Y 11,243 269 : 4,564 438 5,261 53
June ool o 138 6,801 461 { 7,400 1567 3,277 461 3,895 47 53
Julyila oo i ddae i 197 5,169 423 5,789 305 2,719 444 3,468 40 .
T AR R 209 oy ) 65 414 1 6,338 199 3,610 706 4,515 29 ¢
September. ........ 341 5,377 371 \ . 6,089 282 2,835 344 3,461 43 s
Oetober. &2 da e iy 376 5,072 438 5,886 616 2,194 626 3,436 42 s
November...... ... 168 4,369 252 4,789 600 1,796 799 3,195 33 o
' ‘December....... .. 494 3,233 393 4,120 | 634 2,226 576 3,436 17 &
1919 ;. : Increase
January ... .. 120 2,486 254 l 2,860 1,810 2,085 738 4,633 62 per cent.
February ........... y 26 2,249 266 - 2,641 1,170 2,641 805 4,616 82 s
P e S G SO 846 5,938 295 7,079 3,442 6,468 753 10,663 51 [
Fotals . i 3,178 71,314 " 4,582 i 79,074 ‘ 9,914 40,715 7,073 57,702 |27%decrease
LR B R g SR L - a2
Statement of Immigration to Canada, during the period, Aprll to October, 1919 compared with that of the corresponding months of 1918.
191819 191920
Percentages
- United Oth United Oth =
e nite ther 4 ot nite ther ' /
British States Countries ! it Beitish States Countries o Increase
\ S i RN, DR e SAdE o iy
| APl ol e 430 6,310 383 7,123 3,244 | 7,524 500 11,268 58 per cent.
)\ R e ST S R 269 4,554 438 5,261 4,634 5,198 465 10,197 94
SRR 157 3,277 461 3,895 2,601 4,707 505 7813 10k o
e 305 2,719 444 3,468 5,998 4,450 g 629 Ly A L R
August. ........-0o 199 3,610 706 4,515 9,428 5,149 583 15,160 1236 £
September . ...\ ... 282 2,835 344 3,461 7,792 14,852 b 1D 13,419 [288
October....osvceoes 616 2,194 626 3,436 9,394 ot 4,069 | 949 14,412 |319 >
L i e A VSR, S ;‘—-;‘-“
Totals ..o. .+ L9068 25,499 3,402 31,159 42,991 35,949 4,406 /| 83,346 167 per cent. "
HOMESTEAD ENTRIES IN CANADA, 1898-1919
£ ! 2 Entries by Entries by Entries by Entries by Entries by Conti-
b Years : Total entries English Scotch . Irish : Americans nental Imzxigrants
3 o o el e SR
KeRINd  Calendar Year . : 3
: i 1898 4,848 ‘489 161 75 581 11,2%0'
1899 6,689 578 ' 192 97 1,064 1,796
/ *1900 7,426 350 95 50 833 J 1,643
. Fiscal Year : ;
bt 1901 ; ' 8,167 Y 659 182 99 2,026 1,866
i : 1902 i 14,673 1,096 ©300 - 184 L 4,761 . 2,653
v 1903 31,383 2,816 724 336 10,942 7,260
; 1904 26,078+ ; 3,486 5§ 267 7,730 4,909
e 1905 30,819 4,284 ; 1,225 { 121 8,532 4999
; 1906 b 41,869 5,897 1,657 | 543 12 485 5,955
SO0 o 21,647 3,032 ! 807 fr 252 6,059 2,951
3 1908 30,424 4,840 1,026 339 ¢ 7,818 5,373
% 1909 : 39,081 5,649 1,310 506 9,829 7,265
1910 : 41,568 5,459 1,326 546 . 13,566 6.896
1911 44,479 6,161 1,291 492 13,038 8,793
1912 39,151 5,739 1,041 476 10,978 9,044
1913 33,699 ; 4,452 836 307 8,395 7,757
1914 31,829 3,894 966 400 7,293 8,139
1915 24,088 ' 2,974 ‘ 800 363 L 4,334 . 8,881
1916 17,030 2,374 © 700 314 2,435 3,899
1917 11,199 1,469 496 o104 1,734 2,182
1918 8,319 888 285 142 ! 2,094 1,094
M 1919 ~ 4,227 : 639 182 87 876 447
$1920 5,203 968 292 117 1,062 451

*"Six months ended June 30th. Nine months ended March 31st. 1 7 months to October. ; B
: B * x ’ P 1 i / .
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Two Important Sessions of Parliament

Government Railways Combined and Acquisition of Grand Trunk
Authorized — Large Appropriations for Housing, Highways,
Education and Soldiers’ Civil Re-establishment—Handling the
1919 Grain Crop—Matters to be Dealt With at 1920 Session.

By ARTHUR R. FORD.

DURIN G the past year there were two sessions of parlia-
ment, both of which were marked by the passing of legis-

lation of more than ordinary importance to the business and ,

financial world. The first session opened February 20th, and
adjourned immediately out of respect for the memory of the
late Rt. Hon, Sir Wilfrid Laurier, until February 24th. The
address in reply to the speech from the throne was moved
by Major D. L. Redmond, of Calgary, and seconded by Capt.
R. J. Manion, of Fort William. The debate which followed
was not concluded until March 17th.

From the standpoint of the business world two of the
most important measures of the session were the bills creat-
ing a Board of Commerce and the bill under which it oper-
ates, called the Combines and Fair Prices Act. The Act
creating a Board of Commerce had its origin in the recom-
mendation of a committee appointed during the session to
inquire into the high cost of living. The board was em-
powered with the general administration of the Combines and
Fair Prices Act, passed at the same time. By the pro-
visions of this Act the board is empowered and directed to
restrain and prohibit the formation and operation of com-
bines.

Grain Act Amendments

Several amendments to the Canada Grain Act were in-
troduced by Hon. A. K. Maclean, two of which were of un-
usual importance to the grain trade. One provided for the
creation of a board of appeal in Western Canada to replace
a board of surveys which has hitherto heard appeals from
inspectors of grain. The other important feature is that
providing for the restriction of overages at terminal ele-
vators. It reduces the overages which may be taken to one-
quarter of one per cent. of the gross amount of grain re-
ceived in elevators during the crop year. The surplus is to
be sold annually by the board of grain commissioners, and
the proceeds paid to the board for the purpose of meeting
the cost/ of administering the Act..

The Budget

The budget speech was delivered by Sir Thomas White
on June 5th. The government’s tariff proposals which were
adopted provided for the entire repeal of the British
preferential tariff rate of five per cent., and for a partial
repeal of the intermediate and general tariff rate of 7% per
cent. imposed as a war measure in 1915. The budget pro-
vided for the free importation into Canada of wheat, wheat
flour and potatoes from countries which do mnot impose a
customs duty on such articles grown and produced in Can-
ada. There was a reduction of five cents per pound in the
British preferential, intermediate and general tariff rates
on roasted or ground coffee, and three cents per pound under
the British preferential tariff on British-grown teas. The
budget provided for a total reduction, including the 7% per
cént. war duty under the general tariff from 27% per cent.
to 15 per cent. on: cultivators, harrows, horse-rakes, seed-
drills, manure spreaders, and weeders, and complete parts
thereof, and from 27% to 17% per cent. on ploughs and
complete parts thereof, windmills and complete parts there-
of, portable engines and traction engines for farm purposes,
horse-powers and threshing machine separators and appli-
ances therefor. On hay-loaders, potato diggers, fodder or
feed cutters, grain crushers, fanning mills, hay tedders, farm,
road or field rollers, post-hole diggers, snaths, and other
agricultural implements, provision was made for a total
reduction to 20 per cent., and a similar reduction on farm

wagons. Respecting cement, the war customs duty has been
repealed and the general tariff rate reduced to 8 cents per
100 pounds. It was further provided for specific instead of
ad valorem rates of duty upon pig-lead, zinc spelter, and
copper ingots.

Business and Income Tax

The Business Profits War Tax Act was renewed for the
current calendar year so as to make it apply to accounting
period ending on or before December 31st, 1919. Import-
ant changes were made in the rate of taxation levied on in-
comes. The government’s proposals provided for the fol-
lowing: All corporations shall pay ten per cent. on their
net income in excess of two thousand dollars. The old tax
rate was six per cent. In respect of individuals the normal
rate of four per cent. is to be levied on all incomes exceed-
ing one thousand dollars, but not exceeding six thousand
dollars, in case of unmarried persons and widows or widow-.
ers without dependent children; and upon all incomes exceed-
ing two thousand dollars, but not exceeding six thousand in
case of all other persons. A mormal tax of eight per cent.
was provided for on all incomes exceeding six thousand
dollars. A surtax under the bill commences from six
thousand dollars, as under the old Act; applying first to in-
comes between five thousand and six thousand and to every
two thousand dollars between six thousand and one hundred
thousand.

Consolidated Railways Act

During the session the Consolidated Railways Act, which
has been before parliament for a number of years, finally"
passed. It was not passed, however, until the clause provid-
ing for a power company securing the consent of the munieci-
pality for erecting poles, distributing wires, etc., was de-
feated in the Senate. Finally, to secure the passage of the
main provisions of the bill, the clause in question was
dropped.

During the session, a bill was passed under which the
Canadian Northern and other government lines were incor-
porated as a company to be known as the Canadian National
Railways Company. This provided for the nomination by the
governor-in-council of a board of directors, and defined their
duties, ete.

Highways Act

The Highways Bill was passed during the session. It
provided for the payment to the provinces by the Dominion
of twenty million dollars, spread over a period of five years.
Each province is paid a lump sum of eighty thousand dollars. .
The remainder of the amount is paid per capita to each pro-
vince. The bill provided for conditions under which pay-
ments were to be made. Any highway for which money is
granted is to be in accordance with an agreement to be made
between the two governments. Any aid to be granted can
only be forty per cent. of the work in question, the re-
mainder to be provided by the province.

Bankruptcy Act

From the standpoint of the business world, one of the
most important bills of the session was the Bankruptey Act.
This bill was first introduced in the session of 1918 by Hon.
S. W. Jacobs, member for Jacques Cartier. It was referred
to a special committee of the House, of which Hon. Hugh
Guthrie was chairman. They heard a great deal of evidence
but the bill was not proceeded with in the session of 1918; it
was introduced in the first session of 1919 as a government
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measure. One of the main objects of the bill was to give
uniformity throughout the Dominion to all matters pertain-
ing to bankruptey. Since the repeal of the Dominion Act of
1880, each province had its own insolvency legislation. One
effect of the measure was to place in abeyance existing pro-
vincial laws on bankruptey and insolvency. Under the new
bill all preferenecs and priorities between creditors have been
abolished; an expeditious means of administering an in-
solvent estate has been provided, and such administration
made as inexpensive as possible. Provision has also been
made for an honest insolvent obtaining, under certain condi-
tions, an absolute discharge from further obligations. The
bill applied to all corporations, with the exception of banks,
railways, trust and insurance companies, and to all persons
except farmers and wage-earners earning less than fifteen
hundred dollars a year. Certain provisions of the Wind-
ing-Up Act were made applicable to the winding up of cor-
porations which have become bankrupt.

Appropriations

Among the larger appropriations voted during the
session, that for the building of ships takes precedence. The
total under this head was forty million dollars. Hon. C. C.
Ballantyne stated that the money was being expended in

the carrying out of the government’s steel shipbuilding .

program, which has for its object the building up of a Can-
adian mercantile marine. There were large appropriations
for railways and canals totalling ninety million dollars. This
included a loan of thirty-five million to the Canadian National
Railways Company, and thirty-five million for railway equip-
ment. For the Hudson Bay Railway the appropriation was
four hundred thousand dollars. For the Quebec and
Saguenay, $550,000; and for the acquirement of four small
railways in the maritime provinces, $292,000. There was
also $258,797 as subsidy to the Edmonton, Dunvegan and
British Columbia Railway. For public works the total esti-
mates were $21,000,000, of which the largest amount was
$3,5600,000 for the Welland Canal.

Legislation was also passed authorizing a loan_ of $25,-
000,000 to the provinces, in proportion to population, at 5
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appointment of a committee of management as soon as the
agreement has been ratified by the shareholders. =

Aid to Soldiers

During the session a committee of the House was ap-
pointed to consider the advisability of granting furthex
gratuities and financial aid generally to returned soldiers.
The committee made a very thorough inquiry into the whole
subject and embodied its conclusions in a comprehensive re-
port, taking the ground that the financial situation was such
that Canada could not provide funds for the gratuity schemes
proposed by the returned men. One result of this inquiry
was to bring out some very detailed and enlightening state-
ments as to the financial obligations of the country. The
committee suggested the expenditure of fifty million dollars
for purposes of providing gratuities to Canadians who had
enlisted in Imperial units; to provide rebate for transporta-
tion expenses paid by dependents who returned to Canada
prior to the armistice; to provide for necessitous cases; te
take care of unemployment during the coming winter; to ad-
vance loans to disabled men for training and education; and
for similar disbursements.

Committee on Industrial Relations 3

Towards the close of the first session a commission was
appointed to investigate the question of industrial relations
in Canada and to make recommendations which might bring
employer and employee together with a view to establishing
permanent industrial peace. This commission toured the Do~
minion and brought in a report just before the prorogation
of the first session in July. It recommended among other
things the calling of a Dominion conference of employers and
employees and representatives of the provincial and Do-
minion governments. This conference was summoned in
October, and was the first of its kind ever held in Canada.
While agreement was not reached on all subjects, yet the
conference was not without substantial results, and un-
doubtedly created a better feeling between capital and labor,
A number ‘of recommendations were made which will likely
be embodied in legislation at this coming session.

’

per cent. for housing purposes. This would work out as fol- ;3. X
_ lows:—British Columbia, $1,366,000; Alberta, $1,394,000; i a s SR L &
- Saskatchewan, $1,716,000; Manitoba, $1,686,000; Ontario, $8,- 3

781,000; Quebec, $6,980,000; New Brunswick, $1,225,000; PRINCE EDWARD POPULATION PROBABLY LESS -
Nova Scotia, $1,716,000; Prince Edward Island, $326,000. This b

' money is advanced on application from the provinces, and
certain conditions as to how it is to be spent are imposed.
The sum of $10,000,000, to be expended by the provinces on
technical education over a period of ten years, was also

. provided.

Second Session

The second session was opened on September 1st, and
was primarily called for the ratification of the Treaty of
Peace between Germany and the allied powers. However,
before parliament was prorogued on November 10th, much
important legislation was passed. ;

The legislation of most vital interest was that providing
for the acquisition of the Grand Trunk Railway by arbitra-
tion. For a year and a half negotiations had been in pro-
gress and these were completed while parliament was in
session. The bill provided for the acquisition by the gov-
ernment of the entire capital stock of the company, except
the four per cent. guaranteed stock, amounting to 12,500,000

- pounds. The government guaranteed the payment of divi-.

dends at four per cent. per annum upon this stock, with
power to purchase at any time after five years; with the
guarantee of dividends all voting power ceased. The re-
maining stocks, consisting of first preference five per cent.,
second preference five per cent., third preference four per
cent., and common stock, amounting at par value to slightly
over 37 million pounds, are to be submitted to three
arbitrators to determine their value. An amendment was
introduced in the Senate, and accepted by the government,
providing that the value to be determined by the arbitrators,
including the annual return on the guaranteed stock, should
not exceed five million dollars. The bill provided for the

So far as population is concerned, Prince Edward Islang
has probably lost ground since 1911, according to J. E. B.
MecCready, publicity and immigration agent for that pro-
vince. In a recent letter to The Monetary Times he estimates
that while about one hundred persons have settled there dur-
ing 1918 and 1919, this and the natural increase has been
more than offset by departures.

IMMIGRATION TO NOVA SCOTIA

Figures compiled by W. B. MacCoy, Secretary of In-
dustries and Immigration of Nova Scotia, show that during
the fiscal year ended June 30th, 1919, 3,722 settlers entered
the province. These were classified as follows:—

Entered Halifax by boats from Great Britain.... 1,172
Entered Halifax by boats from West Indies, ete.. 200
Entered Halifax and North Sydney from New-

Lanmdlamdis 7 eoan et S L R R e 350
Entered Yarmouth by boats from Boston, Mass.. . 500
Entered at rail from western Canada and U.S.A. . 700
Entered at ports of Quebec and St. John, N.B.... 800

3,722

During thé summer of 1919, there were very few arrivals,
as almost all the boats were engaged in carrying returneq
troops and their dependents. About 172 arrived on 25 ships
from July 1st up to September 30th.




January 9, 1920.

THEBE MONETARY TIMES 29

Review of Canadian Books of the Year

Industrial and Labor Questions Foremost in Interest—Finance Also
Represented—* Industry and Humanity ”—*“The Canadian Budgetary Sys-
tem "—*“ Wake Up, Canada!”—* Production and Taxation in Canada.”

THE output of books on economic questions in Canada is

not large, though the number for 1919 .was greater
than usual. The books of the year deal respectively with
agriculture, railways, tariff, industrial relations, national
finance and company law.

First in point of importance should be mentioned W. L.
Mackenzie King’s book entitled “Industry and Humanity,”
published early in the year (Thomas Allen). It deals with
some of the larger phases of industrial relations, and in-
cludes numerous charts illustrating the author’s arguments.
Most readers confess that they find these charts rather in-
comprehensible, and have difficulty in following many of the
discussions in the book. It is probable that Mr. King through
long study of the subject has acquired a familiarity with it
and a viewpoint not possessed by readers who have merely
followed current events. The book is timely, and will no
doubt reach some of those who are taking an active part
in solving industrial disputes, though it is obviously not for
popular consumption. Mr. King’s writings on the subject
of labor are of special interest in view of his recent election
as leader of the Liberal party in Canada.

Professor R. M. Maclver's “Labor in the Changing
World,” published late in 1919, is a plain-spoken analysis
of the present industrial ‘situation in view of recent develop-
ments. The author, who is associate professor of. political
economy in Toronto University, has made a special study of
labor questions, and was a member of the labor sub-com-
mittee of the Reconstruction and Development Committee of
the Cabinet. He takes the view that radical changes in in-
dustrial control are bound to come.

Two other legal books are also of interest to business
and financial ' men. “Executors’ -Accounts,” by C. H. Wid-
difield (Carswell Co., Toronto), describes practice and pro-
cedure in the administration of estates. “Dominion Com-
pany Law,” by Thomas Mulvey (Ontario Publishing Co.,
Toronto), summarizes the Dominion companies and practice
thereunder in a style readily intelligible to the general reader.
The text of the Act is also given in full, and other useful
information regarding the Winding-up Act, Income Tax
Act, etc.

Dominion Financial Administration

“The Canadian Budgetary System,” by Villard and Wil-
loughby (Appleton and Co.), is very useful to the limited
number of persons to whom the subject is of interest. The
Canadian budgetary system is closely modelled upon that
of Great Britain, and, as is pointed out by the authors, a
study of it is of special interest to American readers in
showing how the British system works, and also how it fails
to work in a country where conditions are analogous to those
in the United States. Apart from this academic interest,
however, the financial business of the Dominion government
has now grown so large that we should all be able to follow
more or less intelligently the workings of the machinery
by which it is handled.

A work of more popular interest than either of the
above was Mr. C. W. Peterson’s “Wake Up, Canada!” (Mac-
millan and Co.). The sub-title of this book is “Reflections
on Vital National Issues,” and among the numerous subjects
dealt with are transportation, tariff, single tax, national
finance, rural credits, agriculture and education. The auth-
or’s meaning is not always clear, but he writes neverthe-
less in a fluent and entertaining style. Mr. Peterson has
had an extensive experience in journalistic work in Canada,
and of late has been deputy fuel controller for the Dominion.

After these should be mentioned “Fifty-Two Questions
on the Nationalization of Railways,” by “Fabius” (J. M.

Dent & Sons). While the book is anonymous, yet many
readers at once ascribed it to a well-known Canadian writer
who has been connected with railway matters for some time.
At any rate, the author is obviously familiar with his sub-
ject, and with the various arguments which have been put
forth both for and against public ownership. The latter
side is upheld, and the points are driven home with striking
effect. A number of new phases of the question are also
developed.
The Position of the Farmer

Agriculture’s side is represented by “Production and
Taxation in Canada,” by W. C. Good (J. M. Dent & Sons).
Mr. Good is connected with the United Farmers of Ontario,
and one of the leading figures in ‘the movement to improve
the position of the agriculturist in Canada. He is not only
thoroughly familiar with the practical side of his subject,
but is also able to deal with its theoretical aspect. There
is nothing very new in Mr. Good’s work, but it is one of the
first books to deal with the controversial questions of agri-
culture in Canada, and summarizes a viewpoint not hitherto
dealt with in this form.

“Deep Furrows,” by Hopkins Moorhouse (Geo. J. Mec-
Leod, Ltd.), records in semi-story form the co-operative
movement in the west, which has evolved the Canadian
Council of Agriculture, associations of farmers in the three
provinces, the co-operative elevator systems, and other in-
stitutions. The Canadian west has at last demonstrated that
individual agriculturists can unite, and the history of the
movement is as interesting as it is instructive.

Edward Porritt’s new book, “Evolution of the Dominion
of Canada” (World Book Co.), appeared just at the close
of 1918. Mr. Porritt is already well known as an advocate
of the cause of free trade in Canada, being the author of
“Sixty Years of Protection in Canada,” and other books.
This book is a history of Canada,'but two lengthy chapters
towards the end describe how the national policy of pro-
tection was evolved.

A book of a legal character but still of some interest to
business men is by W. E. Lear, and entitled “Practical Guide
to Canadian Company Law” (Law Books, Ltd.). It con-
tains the Dominion Companies Act, as amended in 1918,
together with information relating to the incorporation,
organization and management of companies, and forms and
by-laws for their use. Another useful publication of this
kind is “The Canadian Bankruptey Act (1919),” with index,
by W. E. Lear, also published by Law Books, Ltd.

John D. Falconbridge’s “Law of Mortgages in Canada”
(Canada Law Book Co.) is also a publication which is in-
valuable to loaning companies and to barristers who handle
cases of mortgage loans. This is especially the case as the
previous work on the subject was twenty-one years old, and
had become out of date by reason of much new legislation.

Three other books should also be mentioned here, which,
while primarily political, have immediate economic signi-
ficance. Two of these are by W. H. Moore; the first dis-
cussed the race and language problem in Canada under the
title of “The Clash,” while the second was a political novel,
entitled “Polly Masson,” dealing primarily with the same
subject. “The Birthright,” by Arthur Hawkes, discussed
larger phases of the nationality question, both from the do-
mestic and the imperial point of view.

“The Parliamentary Guide,” by Macmillan am.i C?.,
describes the procedure of debate and other rou_tme in
parliament, which is the model for clubs, societies and
similar organizations. It also describes the duties of the
various offices and the mode of election and concludes with
a list of definitions of the terms in common use.
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Statistics of World Financial Conditions

Four- Year Period Finds Remarkable Changes in Quotations of Fundamental Com-
modities — Wheat and Cotton Still High — Steel Going Down — Drop in European
Exchanges— High Rates for Call Money and Commercial Paper—Stock Exchange Active

T HE fundamental changes resulting from the great war, in

the economic world, are revealed by an examination of
those quotations which have always been regarded as reliable
indices of business conditions. In the accompanying table,
a good list of these quotations are compared over a four-
year period, as at November 1st, each year. This table is
a compilation by the “New York Evening Post.” Quotations
as at October 25, 1919, are also included, because some of
the levels as at November 1st last were temporary only.

From the figures of stock exchange transactions, it will
be seen that trading on the New York exchange this year
exceeded that of any of the four preceding years, in stocks,
as wellras in bonds. The unusual volume of transactions in
railway and other bonds during the weeks ended November
1st, 1915 and 1916, was due in each case to temporary con-
ditions.

Call money rates have advanced each year since 1915.
The high quotation of 19 per cent., during the week ended
November 1st, 1919, presaged the high level of 30 per cent.
reached on November 12th, which was accompanied by a
break in the stock market. Short-term commercial paper
has been stronger in 1918 and 1919 than in the preceding
years, as have also time loans in Chicago and Boston. The
next important changes are found in the quotations of Euro-
pean exchanges. The rapid decline commenced, in the case
of Russia, with the 1917 revolution, and in the case of France
and England, when the government no longer supported the

*Highest rate for each week quoted.

4.15%. {Nominal; business suspended.
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market. The drop, between 1918 and 1919, in sterling and orders and general quietness in the market.
New York Stock Exchange Transactions. Last Week in October.
' Preceding :
1919. week. 1918. 19117. 1916. 1915,
LT R e R RS A 8,215,511 10,356,049 4,380,705 5,496,594 6,399,760 4,643,350
Railway and miscellaneous : i
1yt B The e BN e $ 18,792,000 $ 21,524,000 $ 12,506,000 $ 6,838,000 $ 25,635,000 $ 30,377,000
Government ‘bonds sold ... 60,006,000 64,684,000 32,471,000 20,636,600 6,415,000 622,000 :
For the calendar year to date: 1919. 1918. 1917. 1916. 1915. 1914,
S R A 258,646,473 113,889,926 159,161,134 171,919,944 147,735,390 45,580,029
Bonds including government $3,555,529,000  $1,446,070,000 $859,047,000  $949,361,000  $740,365,000  $424,965,000
/ Comparative Values.
Nov. 1, Oct. 25, Nov. 1, Nov. 1, Nov.1, Nov.y_
1919, 1919, 1918. 3917, 1916. 1915, 3
Call Money, New York ' . ... . 0ili.vids owiiin *19 8 6 4 2% 2 '
Sixty-day loans, New York .................. 6@7 6@6% 6 5% 31 8
Mercantile paper, New York .......ccoveeeens 5% @5% 514 @b% 6 5% 3% 3
Thneileans, Chieapro il to oo voandniainivi i 5% 5% 6 5% 4 414
dimei loane Bostony s e Rl G R 6 6 6 4 3% 5
Discount ‘rate; - London ., 0.5 5o o sy 4% 4% 3179 33 5% 41
Pisconntorate, Pare ool il Diveiidalsivas, 5 B ; 5 5 , 5 4
Bight ssterling, New: York ..'.seliieiigan 14.1614 4.15% 4.75% 4.75%¢ 4.751% ¢ 4.6434
Hixchanfe  on Berline . oo G olvns DU il el e 3.23 3.563 — —_ 70% 8114
xenanges oniParis oo lel S a b et 8.82 8.711 5.48 5.76% 5.8414 5.961%
Russian ruble exchange .................... $14.00 14.00 14.00 13.50 30.60 33.76
Chicago exchange on New York .............. par par par 10 disc. par 25 dise.

- Boston exchange on New York .............. par par par par par par &
Paris exchange on London .................. 36fr.80c. 36fr.25¢. 26fr.06%c. 27fr.18c. 27fr.81%ec. 27fr.783§e‘. x.
United:States 48, 0f 1925 .. ..... 0 i Guiivt. o 106@106% 106Y% @106% 106%4 105% 110 109 S
New: York. City ds., 1087 ' i Lt vos e Vs 92% 92% 9915 94 1013% 9614 ;
Beitish conibly .0 Jiict ey o Gt 523% 52 60% 557% 56% 65
pa o SRR R SRR e S e 60.40 60.65 /62,00 ~ 61.00 61.10 66.05 .
Bar silver, London, per ounce ................ 65%d. . 64%d. - - 49%d. 45%d. 32%d. 24%q
Wheat;.per bpghel i sgaaiiy 2.36% 2.36% 2.39% 226 - 103% 125 i
Eatkon, per ponnd . . e i 38.40 87.20 29.05  28.75 18.90  11.80 =
Steel billets, Pitts., per ton .............. .. . 38.50 ‘* . 38.50 4750  47.50 50.00  26.00 '3

This week’s range 19 and 4% per cent. This week’s range was 4.171% and

-105% by November 1st, 1917, which was seven months aftey

Volume 64.

~

francs, reflects trade changes brought about by the wa
rather than during 1919. :
~ Quotations of government bonds show little change duy-
ing 1919. A more rapid recovery from the low levels reacheq
during 1918 had been anticipated, but the failure of the
bonds to do so reflects the slowness with which business ang
finance as a whole is returning to normal.
 An examination of the quotations of the government
and municipal bonds shows that the United States 4’s, which
were quoted at 110 on November 1st, 1916, had dropped to

the United States declared war. On November 1st, 1918, just
before the armistice, they had risen slightly, and practicall
no further change took place up to the close of 1919. Britisl,
consuls declined in 1915, 1916 and 1917, but had recovereq
to 60% in 1918, to drop again last year. The trend of quota.
tions of French rentes is very similar. The New York Ci
bonds were over 101 in 1916, went down to 94 in 1917, reacheq
nearly par in 1918, and had dropped to around ’93 by th,
end of last year.

One of the phenomenal changes of the period is the rise
in the price of silver. Since November 1st, still higher levelsg
have been reached, and some governments have taken ae_
tion with a view to preventing exports of-the metal. Wheg;
shows little change compared with 1917 and 1918, due in
part to the fixation of its price, but cotton is again higher\
this year, following adverse weather conditions. Steel hag
declined somewhat, as a consequence of the cessation of way
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in 1919

Large Increases in Total Assets, in Loans, and in Deposits— Foreign Business
Grows, and New Connections Established — Nova Scotia-Ottawa Amalgama-
tion Effective — Financing the Dominion Government and the Crop Movement

By A. B. BARKER

HE year just closed has been one of great expansion for
Canadian banks. Some 800 branches were opened dur-
ing the year, and the paid-up- capital and total resources
showed marked increases. At the end of December, 1918, the
former amounted to $109,492,397, and the latter to $2,689,-
835,181 and by the end of September, 1919, these figures were
$117,050,239 and $2,851,917,000, respectively. /i
The year was characterized by heavy government bor-
rowing as in the preceding year. The: loan of 1918, of
which  $689,000,000 was taken in Canada, was subscribed
for in October though the bulk of this financing for this
loan was transacted in 1919. The influence on deposits was
not as marked as with previous loans. In November, 1918,
notice deposits amounted to $1,018,000,000 and by February
they were back to the same figure. After that there was a
steady advance and by the end of September, the total had
reached the enmormous sum of. $1,227,000,000, a new high
record. This development was regarded with satisfaction
as it indicated that bank depositors were acecumulating
fund$ which would be available for the government loan
scheduled for October. Also as these notice deposits furnish
the bulk of the funds used in carrying the regular discount
lines the commercial and industrial clients of' the banks
are deeply interested in fluctuations. If the tendency
of these deposits is steadily upwards, there will probably
be in normal times an increasing fund available for cus-
tomers’ needs.

Financing the Government

The proceeds of the 1918 loan apparently were sufficient
for the requirements of the Minister of Finance until June,
for in that month the banks’ holdings of Dominion and
provincial government securities increased from' $100,000,000
to $224,000,000. This was increased in July to $278,000,000,
and September showed a further increase to $323,000,000.
These advances by the banks bridged over the period from
the last instalment of the 1918 loan to the initial payments
on the 1919 loan. As in 1918, while the instalment dates
in connection with the last government loan extend into the
third month of 1920, it is understood that a good proportion
of the issue was taken up and paid for in full in 1919, thbd
arrangements made by the government to have the bonds
ready for delivery at the opening of the subscription period
inducing prepayment of instalments not yet due. In connec-
tion with the loan, the banks’ share of the labor was heavy,
and their efforts in handling the details accurately contris
buted greatly to the success of the issue, as it did to that
of 1918. This year the participation of the banks was

facilitated by the solution of their staff difficulties through.

the return of so many of their old employees from over-
seas.

Foreign Extensions

The outstanding feature of the year, however, was the
entry of two banks into the foreign field and the extension
of its foreign branches by another, the Royal, which has
opened additional branches in South America, in Rio de
Janeiro, Montevideo, and Buenos Ayres. The others were the
Dominion and the Union, the former having affiliated with
British institutions in the formation of the British Over-
seas Bank Limited, head office, London, to handle foreign
trade. The British banks with which it is connected in this
venture are the Anglo South American, Glyn-Mills, Currie
and Co., Chas. Hoare and Co., Imperial Ottoman Bank,
Northern Banking Co., Ltd., Union Bank of Scotland Ltd.,
and Williams Deacon’s Bank Ltd. The Union has, with the
National Park Bank of New York, formed the Park Union

\

Bank to operate in the Far East, and branches of this new
organization have already been opened in China and Japan.
The Royal also opened a branch in Vladivostok, but it is
understood this has since been closed.

One More Amalgamation

One amalgamation was completed during the year, that
of the Nova Scotia and the Ottawa. Some opposition was
manifested to this merger, chiefly, however, in the Ottawa
district and largely on grounds of sentiment. The Bank of
Ottawa had been closely identified with the business life
of that community during its whole career and many keenly
resented a change which meant the disappearance of the
name which had been a household word there for two gen-

-erations. On business grounds, however, the amalgamation

was justified; neither bank was a competitor of the other
except at a comparatively few points, and “each, therefore,
gained the desired expansion with the minimum of cost.
It gave the Nova Scotia a connection in a wealthy district
in which it had not been represented and the wide con- -
nections it had elsewhere in Canada, in the United States
and the West Indies were of benefit to the clientele of the
Ottawa. The terms of the purchase were very favorable,
five shares of Bank of Ottawa being exchanged for four
shares of the Nova Scotia; the value of the shares for the
purpose of adjustment was fixed at $220 and $275 respec-
tively, the cash settlement for odd shares being arranged on
this basis. :

The chief changes in the paid-up capital of the Canadian
banks up to 30th of September, were:—

Bank of Montreal ....$ 700,000 to $20,000,000 °

Bank of Nova Scotia .. 3,200,000 9,700,000
Merchants Bank 1,100,000 8,100,000
Provincial Bank 966,000  “ 1,966,000
Union' Bank sl .uua 624,000 6,290,000 |
Royal Bank ..... cee. 2,860,000 ¢ 16,820,300
Bank of Hamilton 984,000 « 3,980,300

The Bank of Ottawa’s $4,000,000 disappeared, the in-
crease in the Bank of Nova Scotia accounting for it. As
compared with December, 1914, the paid-up capital of the
Canadian banks shows an increase of $8,000,000 though the
number of banks has decreased by one.

Legal Decision on Section 88

One legal decision during the year was of deep interest
to bankers. In connection with section 88 Chief Justice Sir
Louis Davies delivered a judgment avhich put a construetion
on the Act materially differing from that previously accepted.
The taking of security under this section has always been
regarded as rather technical and the banks followed closely
the procedure fixed by their solicitors. As a result of
this decision the Bankers’ Association has adopted standard
forms of security and a uniform method of procedure in
accordance with the new interpretation. When the Act
comes up for its decennial revision there will no doubt be
added to the section a declaratory clause setting forth more
clearly the exact procedure necessary to give effect to the
intention of this section. N

The Rural Credits Movement

In the west several of the provinces have in recent
years passed legislation authorizing rural credit societies
under which members can borrow from the local society.
The idea is to encourage co-operation among farmers to
obtain credit. The loans are made for certain specific pur-
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poses and must have the sanction of the society which bor-
rows for the purpose from the local bank on the credit of
the organization. In Alberta the rate of interest is left
open and is a matter of negotiation between the local
rural credit society and the bank with whom it is dealing.
In Manitoba, however, the rate has been fixed at’ six per
cent. which is not entirely satisfactory to the banks. This
year they have agreed to accept it but left the matter open
for further discussion.

Advances for Seed Grain

) Another statute effective in 1919, is the arrangement
of the Dominion government for supplying seed grain for
unpatented Dominion lands. Application under this is made
through official channels and approval given by the Dominion
Land Agency in Winnipeg. The borrower gives a lien and
pays seven per cent interest, receiving an order for the
seed grain. - These liens have priority over first mortgage,
or other registered charges. The Dominion government
undertakes to pay any sum remaining unpaid on March
1st, 1920, but will allow only five per cent on the principal
sum.

Another Act effective this year in Manitoba is the
Dower Act, under which a wife is given dower rights in
her husband’s estate and a husband in his wife’s estate
to the extent of one-third of the whole estate, real and per-
sonal, in addition to one-third of the husband’s or wife’s
homestead.

Throughout the year the activity of Canadian industry
and the high prices of commodities of every description
caused a further expansion of the note issues of the banks.
The average for 1918 was $204,000,000, and when the figures
for 1919 are available they will show an increase of $30,-
000,000 or thereabouts. '

_ Foreign Business

The growth of the business in the foreign branches of
the banks is reflected in the increase in both deposits and
loans abroad. These deposits in 1918, averaged $209,000,000
and current loans $108,000,000; call loans abroad in 1918,
averaged $192,000,000 though these latter are maintained
by the banks largely as a means of investing a portion of
their reserves when they may yield a revenue and at the
same time be available at once in case of need. This sum
can hardly be said to come under the same head as the cur-
rent loans, the funds for which come from the foreign de-

posits and not from Canadian funds. As a matter of fact

these foreign deposits yield a considerable surplus over local
requirements which is available for use in Canada.

Financing the Grain Crop

The harvest yield of the year was a disappointment,
the government estimate showing a reduction for all crops
except wheat. The figures, in bushels, are. :—

1918. 1919.
Whelt St 189,000,000 193,000,000
e I R 426,000,000 399,368,000
Badloy s Lo 77,287,000 66,443,500
Ryey i oy e 8,504,400 8,234,100

 In 1918, Canada’s export of wheat was 103,000,000
bushels and this year the demand appears to be quite as
great, but just how much will be exported will depend on
vessel accommodation, loan facilities, and the home demand.

. While these figures are disappointing there is little
pessimism. in the west. It is said that the yield runs in
cyeles and that 1920 is the year for the big crop, and pro-
ducers are looking optimistically towards the results of their
' next season’s labor. The bankers financed the crop while at
the same time attending to the flotation and completion of
the Victory Loan. This year there was no big credit for
the wheat export company, the business of purchasing, dis-

. tributing and exporting the grain being handled through

_ the ordinary channels of trade, as in pre-war days. This
‘involved the banks in the necessity of granting more ex-

. ‘tensive credits to their ordinary customers instead of parti-
cipating in a big credit to the government.

August
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BANK PREMISES A GROWING ASSET

In view of the rapid increases which have taken place in
the value of real estate during the past few years, banking

premises,

minion except some small villages,
appreciated consid
however, require t

ment at not more than cost.

or by purchasing new premises,
creased in the returns.
000,000 for all the Canadia
the premises to a substantia
have been written off the va
creased in value.
value of premises owned by chartered banks,

erably in value.

The figures,

located in every community throughout the Do-
may be regarded as having

The government returns,
his item to be valued in the assets’ state-
It is only by improvements,

that this asset can be in-

now totalling over $55,-
n' banks, probably undervalues
1 degree, especially as amounts
lue of premises which have de-

The figures below show the aggregate

to the government:—

August ..
September
October ..
November
December

1917.
$49,317,635 $51,716,972
49,620,189
49,967,852
49,980,909
50,134,753
50,450,150
50,577,670
50,725,312
51,188,669
51,107,191
50,850,974
51,484,586

1918.

51,897,132
52,388,793
52,313,874
52,501,581
52,780,885
52,954,694
53,333,467
53,268,468
53,009,741
52,547,327
52,550,835

as reported

1919.
$52,801,507
53,005,275
53,317,635
54,443,467
53,898,884
54,315,064
54,667,642
56,014,766
55,464,363
55,602,824

........

RAPID INCREASE IN BANK DEPOSITS

The enormous increase in
chartered banks, not only in
foreign branches, is shown by

for the past three years:—

1917
January
February
March

September
October
November
December
1918.
January
February

August
September
October
November
December

1919.
January
February
March

.....
.......
........

August
Sentember
October
November

......

Demand
in Canada.

$427,308,5626 $

430,331,801
448,151,528
471,312,285
443,839,847
449,689,670
450,849,356
439,995,259
451,749,532
495,058,449
538,869,362
569,441,871

559,777,237
569,266,642
561,042,236
558,509,221
535,655,731
, 549,327,078
549,068,651
554.906,517
588,940,119
644,220,998
666,366,359
711,034,060

623,919,410
566,775,434
566,797,268
571,412,857
568,730,118
605,927,027
584,176,765
584,300,855
650,743,015
705,280,241
728,657,589

the deposits in Canadian

Canada but

Savings

in Canada.
864,163,344
880,456,637
888,765,698
874,948,724
892,562,657
900,510,552
929,442,340
952,591,821
965,393,541
985,790,850

1,008,657,874
995,978,013

900,314,256
908,822,988
921,080,803
933,644,668
947,757,337
965,934,556
992,015,137
1,014,711,865
1,037,498,920
1,076,514,627
939,329,271

958,473,657

990,000,085
1,018,184,512
1,037,851,766
1,070,985,080
1,107,983,072
1,139,569,570
1,175,092,155
1,196,632,931
1,227,487,715
1.262.746,984
1,187,858,277

also in their

the following monthly totals

Deposits
elsewhere.
$159,494,048
156,498,668
170,253,362
183,322,686
206,682,376
177,974,187
183,846,718
186,651,653
180,535,043
181,790,457
175,645,031
174,779,104

169,581,106
183,222,302
196,257,632
203,473,448
204,173,285
210,118,939
216,003,804
220,124,417
217,486,568
224,201,096
221,299,711
206,845,143

203,015,797
200,560,308
210,104,607
212,649,478
221,605,846
240,201,440
294,650,777
238,363,859
255,274,256
253,965,203
259,047,187

ey

i P
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Silver Price Has Advanced Rapidly

Greatest Advance from August, 1919, to December, 1919—Pre-
War Price Was Below Sixty Cents—Value of Silver Production
Increased, but Volume Decreased—Some Currency Problems.

THE price of silver has advanced this year by about 30 per

cent., with attendant problems in currency. Prices (per
ounce) in London and in New. York, as recorded by the
“Commercial and Financial Chronicle,” have been as fol-
lows:—

1919, London (pence), New York (cents),
Month. Date. High. Low. High. Low.
January 48746 10134 101%%
¢ 4874¢ 101% 101%
48746 10134 10134
% 4874¢ 1011 101%%
0% 48746 10115 10114
February 48746 10134 10134
% 48746 10134 101%%
s 4734 10114 10115
p 478, 10114 10174
March 473, 10175 10114
it 4734 10114 10134
% 47% 10114 1014
% 47%16 10114 101%
April 48%¢ 1015 101%
£ 48134¢g 10115 101%
i 48184¢g 10114 10134
i 48114 10114 101%%
May 48114 10134 10114
3 489’13 1063, 10114
™ 4894¢ 1054 10114
4 51 110%%, 1045
e 5134 10814 105384
June 5214 1093g 10814
) 53 11234 109%
kg b4 11215 111345
% 5314 1113 108%,
July 1081, 10714
o b3l 10755 106
b 5314 106% 10814
% 5414 10734 10334
August 56148 10754 10614
s 5b614¢ 1079 10614
2 581g 113 1115
& 593 112
i 58 115 10814
September 58 11355 11255
4l 60 113 11134
Y 61 1149 1127%
“ 61 1148 112%
October 62145 120%; 117
o 627 120 117
i 627 11834 117%
e 6334 12014 11755
* 65 12334 12034
November 6614 12834 121
v 67 127 12355
W 673 134 124
e 72 137% 129
December 725g 13114 129
e 74 13215 130%

Heavy Demands in the East

Discussing the world situation in the production and
price of silver, the November Commercial Letter of the
Canadian Bank of Commerce said:—

“Extraordinary demands by India and China, and un-
usua]ly heavy demands by European countries for silver for
coinage purposes, cannot fail to stimulate both the produc-
tion of that metal, and the utilization of large quantities of
low-grade ore which was not of commercial value when prices
were below 60 cents per ounce. Quotations at the close of
October were approximately $1.22 per ounce, As the
world’s production of silver is far below current require-
ments, it is quite probable that the price will remain higher
than it has been in recent years. The average production
in all countries for some years has not'exceeded 160,000,000
ounces annually, whereas to meet present demands 315,
000,000 ounces are requlred India and China require an-
nually 175,000,000 ounces in settlement of the trade balances
due to them Whlch are payable in silver instead of gold. To
meet the growing demand for silver coinage, 100,000,000
ounces are now required; and for use in the arts, 40,000,000
ounces.

“The present shortagé of silver is attributable in part
to the hoarding instincts of the native East Indian, and to
the acceptance of the rupee in Mesopotamia, and in Egypt

and other African countries, as legal currency. Germany
must, perforce, turn to silver, as gold is not within her
reach, and without exception the use of silver coinage has
greatly increased in all European countries. The result of
the advance in the price of silver bullion has in some in-
stances been to make the bullion value of silver greater than
the legal value, hence many restrictive measures. The
British Chancellor announced on October 30th that the
melting or exporting of British silver coins was made illegal
and that silver bullion was not to be exported except under
licence. The same restrictions apply in France also. These
developments will favorably affect the mining industry of
Canada. Two-thirds of the world’s production of silver is a
by-product of the lead, copper and zinc industry, but in
Canada only 16 per cent. of the output is thus obtained,
the balance being obtained from the mines at Cobalt. From
the Cobalt and outlying camps 17,661,694 ounces, having a
value of $17,341,790, were produced in 1918, and since the
opening of these camps in 1903 up to the end of 1918, 292,-
056,976 ounces, valued at $169,241,387 have been produced
by them. The stimulus which high prices will give to ex-
ploration, and to the application of more highly develeped
processes to all grades of ore, will do much to increase the
output, the scale of which in recent years is indicated in
the table following:—

Silver Production in Canada

' Value, Production, Average Price,.
$ ounces. cents.
17,580,455 32,869,264 53.59
17,356,272 32,559,044 53.30
19,440,165 31,995,660 60.83
19,040,924 31,845,803 59.79
15,698,630 28,449,821 54.81
13,228,842 . 26,625,960 \ 49.68
16,717,121 25,459,741 81.84
18,034,419 22,150,680 81.41
IPAR: i b a R 20,000,000 20,780,000 97.10

Canadian Silver Coinage

As a result of this increase in the value of silver, silver
coins, which are issued in most countries as subsidiary cur-
rency, are in danger of being withdrawn from circulation,
because their value as bullion has rapidly approached their
currency value. Canadian silver coinage is based on 360
grains to the dollar, .925 grains fine, or .333 grains of pure
metal, worth as bullion 90 cents in New York. Canadian
funds are at a discount of 10 per cent. there, so, the con-
version would not be profitable. Should silver rise, and also
the rate of exchange, sufficiently to show a profit on the
transaction this is what would happen. The result, however,
would not be serious except for the certain shortage of
change which would follow. In any event, the remedy is
easy. A new issue with a smaller silver content, well below
the export price, would have the desired effect. Our silver-
coins were intended as token coins. When first issued they
were actuslly worth just about one-half of their nominal
value, and when issued at par there was a large profit to
the government. Their issue was limited strictly to the
actual demand for such currency for its legitimate use, that
is, as small change for the convenience of the public, and
if the issue is as rigidly controlled as in the past, the new
coins will do the work quite as well as the old. The total
silver coinage of Canada from 1858 to 1915 was $19,848,323,
and since then $7,908,458, or $27,756,781 in all, or about $3
to $3.50 per head of populatlon

How much of this is at present in circulation it is im-
possible to say, as there was, even under former conditions,
when the coin was over-valued, a certain percentage which
disappeared. Under present conditions, of course, this per-
centage will likely mcrease unless the silver .content is re-
duced. 4
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Canada’s Opportunity in The Orient

Important Connections Established in 1919—British, American, German and Other
Banks Have Long Been Active in the Field—Some Trade Figures and Possibilities.

By GEO. WILSON.

HE exploitation of British and foreign banking fields by
Canadian banks is an old story, the Canadian financial

flag- having been flown by one or more banks in England,
France, Spain, the United States, West Indies, South America
and Mexico for many years. The first financial bridge to the
Orient in which a Canadian bank is directly interested was
built during the past year, when the Union Bank of Can-
ada, in association with the National Park Bank of New
York, founded the Park-Union Foreign Banking Corpora-
tion which has already established branches at Yokohama
and Tokyo in Japan, and at Shanghai, China. The opening
of several other branches in the Orient will take place in
the immediate future, probably including Kobe and Osaka
in Japan, and Hong-Kong, Hankow, Tientsin and Peking in
China. The head office of the corporation is in New York,
and branches at San Francisco and Seattle have been in
operation for some months.
Two great British banks, the Hong-Kong and Shanghai
Banking Corporation and the Chartered Bank of India, Aus-
tralia and China, have obeen strongly entrenched in China
and Japan for many years. Besides these, there are many
in the East, including French,
Russian, Dutch, American and Japanese institutions; also
many Chinese banks conducted upon modern standards.
Prior to the war, the Deutsche Bank and one or two other
German banks were well in the financial vanguard, both in
China and ~Japan, but their proud heritage has been

| swept away, their palatial counting houses confiscated, and

they are known no more. (R.IP.)

Banking Difficulties in the East
The far eastern banking field presents problems and

. difficulties which, at first blush, appear to be entirely beyond

_ much the case in Japan, where

the ken of a Canadian or American banker. This is not so
the gold standard prevails
and where banking and commerce is modelled closely upon
occidental standards, as in China, with not only one, but
several silver standards or units and with “local currents,”
and even silver coinage, subject to
violent fluctuations at each of the Treaty ports. The Chinese
exchanges are so abstruse, ambiguous and complex that a
newcomer is utterly bewildered and quickly realizes that a
‘successful banker in the Far East should be “born and not
made” there. y

This is particularly true of the man at the helm, as no
man, however experienced or expert a banker he may have
been in Europe, America or Canada, could possibly “carry
on” successfully in Asia without first mastering the Eastern
exchanges, and the co-relation thereof to domestic and, for-
eign trade, and this would entail a period of assiduous study
on the ground for at least two or three years. A Japanese
banker in China, upon hearing of the supposedly heavy
losses incurred in China by an inexperienced foreign banker

~‘during the first year’s operations, naively commented upon

the amount as being a “reasonable initiation fee.”

\ China’s Trade

;i The Treaty of Nanking, signed in 1842, opened five
Chinese ports to foreign trade and granted “foreigners” resi-

a _‘dential and trading rights. Later on, treaties with the Powers

extended these privileges to forty-seven open ports, where

customs houses are established in charge of Britishers. The

tariff is fixed by treaty at a maximum of 5 per cent. ad

valorem applicable to imports and exports, in addition to which

there are certain wharfage dues averaging 2 per cent., which
|

1

frequent and sometimes

is apportioned between the foreign municipal councils and
the Chinese municipal administrations.

In 1860 the United States controlled nearly 50 per cent.
of China’s foreign trade, but in later years, Great Britain
and Germany and subsequently Japan secured the lion’s
share, the United States percentage of the total trade falling
to 6% per cent. in 1910. Since then, and more especially
during the war, America has been steadily regaining’lost
ground, her total trade in China for 1918 being taels 140,-
000,000 (approximately $160,000,000) out of a total Chinese

-~ trade of taels 1,041,000,000 (approximately $120,000,000), or

14 per cent. of the total.

Importance of Shipping

It is estimated that had China not been handicapped by
lack of ships, indifferent domestic transportation and in-
ternal ‘disorders, the foreign trade of the country might
have been ten times greater than that actually obtained.
The United States is fully alive to the illimitable possibili-
ties ‘of trade with China, but it is quite patent that she has
not made the best of her opportunities during the war
period when both England and Germany were eliminated as
competitors. - The former’s ocean carriers were practically
all transferred for service in the European war zone, to
which activities may also be indirectly ascribed Germany’s
disappearance from the field. Japan, on the other hand, with .
characteristic alertness, was quick to seize the opportunity
and with their splendid mercantile marine subsidized by their
government, captured a large share of the Chinese trade
formerly ‘controlled by Great Britain and Germany. The
Chinese boycott of Japanese goods, as a result of the Shan-
tung award made at the Peace Conference, has caused a
serious shrinkage in Japan’s trade with China, but there
are already indications that the embargo is slackening and
that Japan will soon become a formidable competitor in the
Chinese markets, a very natural condition of things consid-
ering her geographical position and superior knowledge of
the Chinese business mind and wants of the country.

China’s Future . :

Although international trade must be reciprocal, Can-
ada, at the moment, is not so much concerned with the ex-
traordinary wealth of China’s natural resources as with the
development of this latent wealth as a stimulant to our own
exports. During the coming years there is bound to be an
intensive exploitation of the agricultural, mineral and manu-
facturing potentialities of China. The present meagre trans-
portation system will be greatly extended and an era of
general development is in sight. Competition among all
nations will be keen, but with a land area comprising 4,-
300,000 square miles and a population of 400,000,000, the
possibilities are apparent. .

Canada’s Advantageous Position

It is perhaps not generally realized that one can travel
from Yokohama to Toronto within thirteen days and that
Shanghai is only three and a half days’ journey from
Yokohama. Geographically, Canada enjoys the most ad-
vantageous position. for trading with China and Japan, the
sea route from Vancouver to the East being shorter by sev-
eral hundred miles than from San Francisco and even Seattle,
which is the nearest competitor. The Canadian Pacific Rail-
way Co. long ago realized the great importance of Oriental
trade and has for years operated a fleet of the finest steamers
afloat on the Pacific, plying regularly, with some interrup-
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tions during the war, between Vancouver, Japan, the Philip-
pines, Hong-Kong and Shanghai.
Our Present Trade

Canada’s trade with the Orient for the year to June,
1919, was as follows:—

Imports Exports  Excess Excess

from to imports = exports
Gt 5 5  $ 1,340,000 $ 2,927,000 ........ $1,587,000
Japan- . oo la 13,013,382 11,916,035 $1,097,000 . .......

As China’s foreign trade totals over one billion dollars
and Japan’s over $1,300,000,000, the above statistics indicate
the insignificance of Canada’s share so far. Although China
offers a far larger field for commercial exploitation, Japan
must not be overlooked by any means. Far poorer than
China in natural resources, Japan’s rise in the past few years
has been phenomenal. During the war this energetic, indus-
trious and wonderful people has risen from a debtor to a
creditor nation and possessed of 733 ships of over 1,000
tons gross, making an aggregate gross tonnage of 2,305,481,
enjoying practical immunity from serious labor troubles and
with highly organized and efficient business organizations
backed by a sound banking system and a uniform and stable
currency, Japan has taken a foremost and permanent place
among the great foreign trading nations.

‘Export Trade Necessary

Canada has during the war demonstrated outstanding
ability as a manufacturing nation and many of our products
rank with the best that the world produces. The appalling
burden of indebtedness which the country must carry for
many years emphasizes the imperative necessity for the de-
velopment of our export trade. The government has ob-
viously recognized this by the building of 60 ships to com-
prise Canada’s mercantile marine, but the slackness and
apathy evinced so far by the country’s manufacturers indi-
cate that they are neither. seized of the country’s necessi-
ties or their own opportunities. Before the United States

built its mercantile marine the country was likened to a '

huge departmertal ‘store without a delivery system, and
unless' this country wakes up, we will possess the delivery
' system without the departmental store.

A few of the gocds which this country produces and
which would be marketable in China or Japan or both
countries, are: Automobiles, locomotives, railway materials,
electrical machinery, motors and appliances, iron and steel,
wire fencing, nails, screws, rivets, hardware, cotton and
woollen textiles, leather, boots, cigarettes, tobacco leaf, lum-
ber, pulp-wood, paper, paints, canned fish, fruit and vege-
tables, cheese, butter, flour and cereal foods, etc.

How the Government Can Help

The Dominion of Canada Trade Commissioners at Yoko-
hama and Shanghai, both energetic and capable men, with a
thorough knowledge of their respective fields, are so restrict-

ed by the niggardly appropriations provided by the govern- -

ment, that they cannot be expected to maintain activities
much above the status of a Cook’s Tourist Bureau. Adequate
staffs and liberal funds should be provided to properly de-
velop the functions of these commissioners. Permanent ex-
hibitions of Canadian products should be established by the
Canadian Manufacturers’ Association at one or more of the
principal cities in China and Japan and these might reason-
ably be subsidized by the Dominion government and super-
vised by the trade commissioners.

As Mr. Lloyd Harris, head of the Canadian Trade Mis-
sion, aptly expressed it in an address to the C.M.A. in To-
ronto a short time ago, “Canada is a great country, but it
is never going to be really great until its people realize what
they have to do to make it so. It is action that counts, not
words. We must be prepared to do things in a big way—
this is no piker’s job.”

A
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CAPITAL SUBSCRIPTIONS IN UNITED KINGDOM

Total, Excluding War Loans, Over Three Times 1918 Figure—
Domestic Issues Greatly in Lead :

USEFUL statistics compiled by the London Joint City and

Midland Bank, Ltd., show capital subscriptions in the

United Kingdom during the first eleven months of 1919 to
be several times what they were in 1918. The totals, ex-

cluding British government loans, by classes of issues, are °

as follows:— 3
Eleven months to Nov. 30,
1918. 1919.
Government securities, other than .

British. - S ciadidiiviabvpsiive £19,685,280 £ 12,940,754
Corporation and county stocks .. 1,942,450 553,647
Public: boayds, ete, ) i i iEh i 2,247,120 1,151,708
RBINWRYE 0 it St SR 2 RRE S 1,899,276 628,142
AVARGIQN: s . e o B 758,750 647,500
Banks and discount companies ... 6,158,768 17,734,558
Breweries and distilleries ........ 48,7175 163,250
Cangls andidodks ooy ol s e e 400,000
Commercial, industrial, ete. ...... 5,735,676 81,519,610
Electric light and power ........ 1,301,780 1,704,088
Financial, land and investment and

ANANCIAL-AXUBEE' . i i yadiiibia 65,671 10,559,869
Gag:. andisater .0 ol e T LI 97,912 292,884
it ey e A G R R R R 62,500 5,259,391
Iron, coal, steel and engineering 15,089,513 21,320,636
1 RE T R e e At e e R e Y 1,321,738 6,171,217
NIOROPE, Bl st 25 v A T 577,500 10,267,295
Nitrate' s i e e i 192,500 172,160
€ 5D i R T R O R S 185,125 9,111,623
SHIppIng e TP TG 725,000 5,441,427
Tea, coffee and rubber ......... 53,155 2,378,163
Telegraphs and telephones ....... ...... 900,000
Tramways and omnibus ........ 133,200 1,449,247

S 1 7 RS RO DR

£58,181,688 £190,761,959

Monthly Totals

v

The figures by months over a three-year i)eriod are:— °

1917: 1918. 1919, .
JODUNTY A i vkiv 55 idars s £ 935,626 £ 192,500 £ 18,330,586
Webroary: diise oinls 618,883 1,275,750 9,683,737
Mameh i Aty 892,036 2,674,662 11,862,083
Aprilr ke sin s ol 3,630,000 1,053,739 6,048,111
May L. s Gy ine s e 3,340,764 5,320,618 17,551,224
June’ Rl s e 1,503,125 2,295,959 ' 16,823,315 °
daly: Tl s R 1,429,661 © 4,516,135 28,277,343
Augunb) AT 6,089,643 5,277,640 14,807,345
Septembar,: i S, 1,092,694 5,986,672 9,294,271
Qetobery. o oiimeinis il s 2,163,000 7,233,857 24,977,188 -
November  .......... 3,726,668 22,354,756 33,106,761
Eleven months .. £25,311,999 £58,181,688 £190,761,959
Decenmiber i v iias 1,126,000 ~7I4B.863 . ik ocs
Neap be o e £26,436,999 £65,330,661  ........

Geographical Distribution

. The geographical distribution of new capital subscriﬁ-
tions in the United Kingdom is as follows:—

United ‘Indiaand British Foreign
1919, Kingdom. Ceylon. possessions. countries.
Six months to ’

June ... £ 69,233,295 £169,763 £ 8,742,084 £ 2,153,914
Month of July 21,886,884 25,000 1,553,305 4,812,154
August ..... 14,149,469 52,000 162,278 443,598
September 6,723,092 100,000 1,010,703 1,460,476
October ....\ 12,275,630 229,087 6,823,327  5,649,¥39
November 26,333,051 3,750 3,993,100

2,776,860

Eleven months

to November £150,601,421 £579,600 £21,068,557 £18,512,381

/.
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BANHK CLEARING HOUSE FIGURES BY PROVINCES
1913 1914 1915 1916 1M 1918 1919
o $ 3 $ $ : $ $ $

(8778 S N R 2,739,739,441| *2,536,795,848  2,411,073,625/§3,240,773,729 | 3,792,647,962 | 14,326,431,476 | 5,479,295,137
fQebec 3,044,773,604)  2,797,227,774| 2,786,449,334/13,939,152,266- | 4,435,709,612 5,114,234,344 |  6,595,339,437
‘Manitoba.., ... .ve 1,667,163,572|  1,397,358,249| 1,557,815,247| 2,040,717,776 | 2,653,354,314 2,395,388,507 | 2,353,647,032
British Columbia. ..... 812,301,278| - 561,899,682 371,713,657| 415,797,842 521,913,559 670,405,480 804,018.563
Alberta. .. .. LRI **510,936,237 399,965,267 308,837,076, 400,762,688 566,007,431 568,848,622 650,034, 151
New Brunswick...... 82,447,747/, 78,259,921 77,058,264 ' 90,946,795 102,948,814 117,133,609 153,139,927
Nova Scotia, . ......... 105,347,630 100,280,103 104,414,590 125,997,881 151,812,753 215,259,297 241,300,194
Saskatchewan......... 312,429,645 215,941,751 188,526,217| 255,347,092 340,238,760 368,631,391 424,504,941
€ 5w AR A G ) 9,275,139,154,  8,087,728,595'  7,805,888,010(10,509,496,068 [12,564,638,205 | 13,776,332,726 | 16,701,279,382

**Medicine Hat started May, 1913

*Peterboro started June, 1914. tSherbrooke starte
{ Windsor started April, 1918 i

BANK CLEARINGS BY CITIES—Month by Month

d February, 1916. §Kitchener started April, 1916.

A

- January Februar, March April Ma June
CLEARING HOUSE 1919 1919 v 1919 1519 191% 1919
BRANPON vt L $2,547,057 $1,856,467 $2,208,254 $2,509,342 $2,218,442 $2,647,912
BRANTRORDY . S 1k S e e 4,234,546 3,554,985 3,586,062 4,482,643 4,315,546 | 4,389,947
EALERRY: L S S e, 24,782,144 19,602,823 21,394,618 23,831,494 25,291,231 25,642,734
EDMONTON . ssiioniia b vk 15,962,846 13,028,812 13,854,024 16,826,237 18,078,429 16,070,379
flORT WILLIAM < 8,104,565 2,353,941 2,308,447 2,563,116 3,061,853 3,157,056
RPN T T e 20,054,921 17,283,981 16,503,187 16,767,183 20,105,291 20,352,344
MAMLTONG (L R R s N 22,321,457 19,024,626 21,159,267 22,423,175 23,896,245 24,774,871
SVTFCHENER: 0 W30l ot i 2,964,342 2,842,088 3,411,797 3,425,406 3,970,127 4,166,114
METHBRIDGE (oSS a5 Sy o 3,209,119 2,403,362 2,325,452 3,034,366 3,071,020 2,963,861
;ll\;[om:ow,..l_.l ........................... 1?,3%,3‘;3 10,628,;23 1(1),%9,83? i 1?,;;2,:;23 13,561,006 lg,};g,ggl
ERICNE HAT, e v T e <174, 1,290, ,461,41 ,782,798 2,101,864 ,198,
xonrufu. ............................ 42;,5;8,398 ‘360,083,61859 433,293,193 463,7;:4,440 567,107.1g3 , 542,02{3{.%33
GORE AW i Car e R R D N ,078,288 5,360,682 | 5,390,116 6,872,875 6,186,385 ,567,
NEW WESTMINSTER.. .. il o vopia 2,144,195 1,984,545 2,057,044 2,165,971 2,503,206 2,260,823
grmw.« ................... R 3g,ggg,ggg -23,173,332 22,322,333 32,233,389 44,624,476 32,33!7),;2?
HPRRBORO TR At i Ghie Sangle ot ,360, ,486, ,873, ,209,691 3,356,353 5 287,
BRINGE ARBRRD S5 60 7 et N 1,476,136 1,276,928 1,398,980 1,650,816 1,474,335 1,478.750
e e L DO B e 20,940,743 17,807,808 18,575,247 | 22,353,270 24,112,898 23,178,314
BRRETNA o int 2 s SRR sl e e T 14,389,482 11,383,839 12,113,835 14,786,178 15,627,585 16,326,886
L L T T e R SRR G e 11,832,802 10,080,552 10,575,256 11,123,884 12,967,596 13,422,502
B SReRATOON - F e g e 7,680,804 5,786,445 6,397,855 8,128,711 8,471,522 8,369,371
ESELER BRIDORE. .V s e i 3,601,346 3,282,532 4,416,073 4,002,443 4,203,733 4,085,469
BONRNTO . (el e e i e 313,656,977 276,222,922 308,074,864 315,665,782 354,112,122 344,708,342
yl_ancouvnk ............................ 45,750,031 5%,550,11;3 45,039,214 43,296,045 50,903,919 44,846,525
BEYORIAL e R 5,004,892 ,884,282 8,244,065 ,658,898 9,464,188 9,540,495
VT R R Ot U RGNS 180,092,160 130,362,229 130,749,848 153,888,003 182,227,560 151,400,638
L SR i BT T e S 5,367,278 4,663,924 4,861,765 5,303,779 6,973,716 7,138,103
J N s R $1,193,632,352 | $1,009,861,102 | $1,121,545,107 | $1,212,016,458 | $1,413,987,781 | $1,344,867,115
ul August September October November December
SERERIND, ShovaR 1950 1919 Flo19 1919 1919 1919
T R N e G L R $3,168,089 $3,020,376 $3,337,860 $4,525,113 $4,672,293 $4,311,564
BIEARTRORD ¢ ¢ SOl P R 4,981,486 4,248,015 4,955,276 6,144,190 6,194,872 6,737,737
RRENRR L L e e, el 28,053,191 26,827,108 30,522,676 43,889,651 44,763,369 40,408,549
EDMONTON .. ...... AR el e 19,699,569 19,999,454 21,543,119 24,454,704 25,612,473 28,036,534
FORT WaLLaaM... .o L SR R 3,539,398 3,421,687 3,880,159 4,800,392 4,722,590 4,311,564
MUREIENE . o, i i e s o 22, 627, 589 20; 473v 163 19781 11980 22) 534, 817 22’ 0567205 22v729) 553
e T A TG CE S e A 28,158,831 24,188,384 26,588,243 30,094,098 32,112,322 31,620,447
BRGNS b L L e 3,922,974 3,803,827 3,974,507 4,793,387 5,431,364 5,538,760
EaEaRNIDOR o ke e 3,636,535 3,179,041 3,451,406 3,781,253 3,377,806 3,746,312
EONpON e aes T B B e e 15,754,171 13,316,559 13,488,312 14,607,557 16,608,636 17,703,810
MR A D 1,943,989 1,939,974 1,957,501 2,844,583 2,526,774 2,606,071
ﬁgg::}szw ........................... 548,403,3;3 492,‘;’22,;31 498,925,811 630,794,792 615,335,528 661.‘;{1}8,243
MIGORE AW Ll 1y S 6,950, ,135,275 8,070,554 9,451,541 9,479,543 8,804,88
NEW - WERSTMINSTER .« i bbbt s 12,578,031 2,635,459 2,501,600 2,992,833 2,398,019 2,492,287
‘g;;g:;% e e 3;,.2%3,222? 3;,(1% g, '1;3:; 42,194,407 40,818,526 60,671,’;3; 5:2,072,322
....................... ,619,321 ,188,38 3,500,196 4,098,155 4,353, ,031,8
PHINCE ALBBRY 3 (L e 1,609,895 1,769,782 .1,903,146 2,102,238 2,619,746 2,519,889
%UEBFC ............................... 28,238,214 24,278,933 25,182,030 26,803,429 29,495,935 130,016,662
BRI R D e S S T 16,650,886 16,309,252 19,891,838 26,801,665 25,115,597 21,592,093
gr. AOB o s SR s e A 13,679,104 12,870,550 13,189,520 13,908,805 14,239,714 | 15,249,642
A et AR i A
BEEROROOREN v 0. b 4,112, 4,246,01 4,602,
'\I{i:ggg&ﬁ ............................ 362,804,420 327,665,398 358,890,250 403,638,837 414,730,544 471,474,345
et SR T O 54,076,340 55,975,609 569,519,366 66,791,366 65,623,725 66,840,872
A e e e e léé,gfg,ﬂis 10,768,137 10,544,780 11,860,501 12,145,250 12,468,388
T e ,813,469 154,723,394 218,769,121 300,069,261 285,392,865 | 265,235,715
WINDSOR...v ) oo el e 8,578,258 8,394,914 9,736,140 11,371,667 11,066,303 12,334,474
FEYALS e o T $1,410,148,633 | $1,298,129,806 | $1,419,543,828 | $1.729,513 464 $1,736,956,773 | $1,811,041,963

ik T
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‘ CANADIAN BANHR CLEARINGS ’

The following table gives the yearly total clearings of each house since its commencement :—

(Note.—1In practically all cases the first figure is for a broken period.) )

City

1 Brandon.......
2 Brantford
3 Calgary.
4 Hdmonton
5 Fort William...
6 Halifax, +......
7 Hamilton......
8 Kitchener......|...
9 Lethbridge..
10 London. .

11 Medicine Hat
12 Montreal......:
13 Moose Jaw,,

14 N. Westm'ster|..
15 Ottawa ........ i
16 Peterboro. .. ..
17 Prince Albert.
18 Quebec ........
19 Regina....
20 St. John A
21 Saskatoon.....
22 Sherbrooke ....|....

64,601,913 60,381,918 58,778,698 60,978,524 61,237,206 63,513, 838 61,942,831 W
10,320,134 38,306,280 | 37,824,976 34,307,856 34,277,878 33,753,865 33,350,542 35,687,364 \T

23 Toronto...... e 4% Wl T 64,323 78,689 [ 308,636,044 437,661,654
24 Vancouver..... . il RIR R A USRI TR s A TS ok % 8,414,928 !
25 Victoria,. ‘ Ve G IR AP 931,409 :
26 Windsor. . % i K COE S A S R I N IR T et GRS R B e AR R 8 e g 0 !
27 Winnipeg. ... .. ot o R : 55,873,630 64,146,438 84,435,832 90,724,325 !
\ 1

$502,082,252 ‘ $536,265,748 | 735,426,986 | 1,014.786,092 | 976,217,583 | 969,559,941 | 1,042,926,076 | 1,049,304,780 | 1,184,051,654 I 1,402,928,771 oy

A v e 7 RIIES L) T S , : :
1899 I 1900 } 1901 1902 1903 1 1904 1905 1906 1907 1908 ' 1909

41,771,924 745,006
20,083,179 45,916,792
""" 93,587,138 | 90,282,247 95,278,468 - |

88,163,279 72,333,062 84,803,936 R

77,594,871 87,161, 888 ,532,308 93,349,633 89,251,562
40,262,588 42,554,583 45,965.217 53,419,704 59,003,094 68,385,601

42,848,581 50,429,505 |
'1,118,978,000 1,824,813,000
106,083,750 106,637,567 | 120891,877 |
""" 80,794,414 " 6,784,558 TRON
48,950,500 52,836,383 | 60,601,241 | 66,150,414 | 66,435,646 3

1,047.490,701 | 1,219,125,359 | 1 228,905,517 | 1,166,902,436 l 437 700 477 A NS
88,460,391 132,606.358 191,734,480 183,0831446 287,528,944\ Ny

23 504,872,846 513,696.401 625,271,306 809,078,559 808,748,260

24 37,802,218 46,644,098 47,006,211 54,467,549 | . 66,215,765 8
25 33,199,807 32,779,919 30,801,369 28,580,751 30,818,426 36,890,464 45,615,615 55,330,588 55,356,013 70,695,882 .
v o R AL SRS, B TP SRR e S S R 0 Lk Byrart i L 100 Beptes BT il 8 Rl I i LR 05 e B 2 M €8 (S b ol el el o Qe e AT s g
27 107,786,814 106,956,792 144,199,483 188,870,008 246,108,006 369,868,179 504,585,914 | ' 599,667,576 614,111,801 770,649,322 | R
1.62_1,511.983f 1,584,869,243 | 1,983,924,231 | 2,549,090,693 | 2,691,315,039 | 2,738.580,112 | 8,335,552,166 4.015.800.024! 4,324,648,961 | 4,142,187,725 / 5,204,957,530 : 1
Crty 1910 C 1911 1912 1913 1914 1915 ., . 1916 ° 1917 , | 1918 1919 : ;
s ; ‘ (
: 8 ] $ 8 $ $ $ 8 $ $ E
1 Brandon....... 21,278,869 29,430,274 82,875.875 32,186,498 26,397,443 27,132.128 28,922,518 80,429,612 32,654,206 36,922,769 ¥
§ Beaatfass v 400 e Uas 27,206 985 30,749,317 32,697,443 28,669,309 26,640,280 34,243,297 42.189,449 48,141,451 57,825,305 WA
3 Calgary.. 150,677,031 218,681 921 275,492,303 247,882,928 201,669,873 169,758,599 238,097,671 348,663,426 831,334,577 | - 855.009,588 d
4 Edmonton. ... 71,635,122 121,438,391 220,727,617 213,053,218 157,308,683 105,834,955 114,345,964 142,606,772 171,524,924 233.066,580 i
5 Fort Wllllam, S R G i RES1998 40,503,087 49,265,358 89,110,558 24,674,847 27,472,160 84,224,050 38,313,344 41,224,768 AL
6 Halifax ........ 95,855,310 87,994,038 100,467.672 105,347,630 100,280,103 104,414,590 125,997,881 151,812,753 215,259,297 241,300,194 | o
7 Hamilton.... . 101,226,496 | 125,250,982 1s7 712,729 178,107,853 148 984,586 15| 420.271 200,811.087 '| 244,401,339 262,076,476 306,370,966
o tiser T 1o S B SRR T T SRR L SRR A (v R N P s aihoe 20,201,665 30,268,621 82,549,572 48,244,693
9 Lethbridge..... 9,378,091 28,818,693 " 33,485.947 28,893,876 ' 21,217,849 "'19,740,328 31,648,551 45,021,074 41,901,108 38,179,533
10 London ...... 67,154,297 71,554,221 84,526,961 90,720,202 86,024,236 89,774,787 100,090,560 112,664,207 126,958,350 164,126,856
LTRSSl B S G saal o 21 106,215 19,768,862 13,503,194 21,670,502 29,716,159 24,088,013 23.778.450
12 Montreal ..... 2,845,468.033 | 2,879,118.859 | 2,681.354,533 | 2,628,123,428 | 8,722,609,663 | 4,188,255,210 | 4,833,924,041 | 6,254,781,098
13 Mobse Jaw..,. Lo 65,136,326 61,370,943 45,846,371 42,634,319 52,971,442 64,896,741 78,425,563 86,347,586
14 N. Westm’ster.|... U SR T e S e 98,424,494 19,284,692 183,460,082 13,878,003 17,480,445 23,565,159 28 714.013

15 Ottawa...... 244,123,451 207,667,008 | 209,662,599 | 211,636,519 |  261,049.599 | ‘ 291,197,713 857,508,753 472,691,921
|16 Peterboro SR RS et e 11,338,896 20,970,664 26,675,636 32,917,018 | 37,574,621 | . 41.376,004

17 Ptince Albe 8.545.562 22,936,528 12,574.904 | | 8,622,444 9,709 906 11,811,256 14,149,320 | ' 27,980,641 :

18 Quebec. . 183.319,176 158,760,185 165,654,745 165,873,241 | 158,325,906 192,163 703 213,504,960 | 237,904,224 | - 290.983.483 . ,

19 Regina... 73,032,088 115.727,647 182,087,457 98,205.535 87,122,611 124,349,591 169,800,113 184,624,626 | - 210,989,136

20 St. John 3 77,328,182 88,969,218 82,447,747 78,259, 21 77,058,264 90,946,795 102,948,814 117,133,609 158,139,927 i
21 Saskatoon.... 9,004,823 | 63,557,142 115,898,467 96,034,717 59,314, 50,146,843 68,316,153 93,730,650 191,481,882 105,887,578 ¢y
4. Sheehrnalecs Lok i ite fari L S0 AR R Ty W e T R P 24,378,900 33,949,442 42,406,079 49.574,861 e s,
23 Toronto. ...... 1,593,954.254 | '1,852,307.605 | '2.160,230.376 | ‘2181281577 | '2,018,055,664 1865.056,257 | 2,570.229725 | 3,004.785.565 | 3,379:864,508 | 4,251 644,308 L
%; 3?‘:‘:0?%“"' :3; 988,818 543,484,354 645,118,877 606,849,710 420,951,718 281,575,949 321.;;?.715 4;9.3;(2).%92 ﬁ.‘)?‘i%??«‘}‘, g ﬁgg}g.ﬁ s

Storial. .. .. ,567,074 | 134,929.8 " 176,977,074 121,663,272 76,677,626 80,381,12 4,822,21 1471y 891,

20 Wintisor, s DR ST s 929 ; w ! m 5“238 .......................................... SRR RGBT N 43,354,403 95,790,321 §

27 Winnipeg...... 953,415,182 1 172.762,142 1 537 817,524 l 1634, 977,074 | - 1,370,960.806 | 1,530,683,124 | 2,011,795,257 | 2,622,924,702 | 2,362,734,211 ,3)6 724,263

~ 6,154,701,015 | 7,391,368,207 9,155.881,412] 9.275,139.154’ 8,087,728,595 | 7,805,888,010 | 10,509,496,068 | 12,564,633,205 | 13,776,332,726 | 16 701,279,382 ¥
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Banks’® Services In Public Finance

Have Been Depositaries for up to Four Hundred Million of Dominion Government Funds—
Dominion Has, on Other Hand, Leaned Heavily on Banks for Temporary Funds—Large
Holdings of Other Public Securities—Banks’ Advances to Provinces and Municipalities.

HE advantages of having strong financial institutions,
especially in time of stress, has been demonstrated by
Canada’s war-time experience: As a result of a decision
made early in 1917, to float only one popular loan annually,
large amounts had to be kept on deposit to the credit of
the Dominion government, or else the principle of deficit
financing had to be adopted, the Dominion banks advancing

the money for war expenditures, and being repaid out of.

the proceeds of the loans subsequently floated. In practice
both methods were resorted to, with the result that immedi-
ately after each loan the banks had large sums owing to the
Dominion government, but by the time the next loan was
offered the balance was on the other side. During the past
three years the public expenditures were especially heavy,
and the amounts at the credit or debit of the Dominion were
correspondingly large.

War Loan Fuynds Left on Deposit

» /

This is illustrated by the balances due to the Dominion
government, as shown in the statements of the chartered
banks submitted to the finance department each month. These
balances are calculated “after deducting advances for credits,
pay lists, etc.” At the end of March, 1917, the total owed
by the banks in this way was $45,934,629; on April 30th,
after the third war loan had been sold, the total was $93,-
729,638. On September 30th, 1917, it had fallen to $19,888,-

after it declined fairly regularly to about $100,000,000, and
the statement as at November 30th last, including the re-
sults of the 1919 Victory loan, showed it to be $350,381,389.

The exact figures are as follows:—

1917. 1918. 1919.
January .... $38,090,492 $106,497,043 $236,119,588
February 49,142,452 69,419,615 238,256,091
Mavehs Lol i 45,934,629 89,606,599 228,201,515
Kokid e 93,729,638 94,771,219 188,129,800
Mak ol 58,075,066 117,664,042 113,860,593
Fake i 29,230,596 86,436,245 128,890,218
Bl a0 21,748,070 87,301,606 140,575,172
August  .... 25,271,715 85,393,676 100,639,909
September 19,888,938 97,328,077 110,217,948
October ... 62,025,194 116,362,321 121,028,537
November 71,071,106 388,970,727 350,381,389
December 65,998,553 REANATELS

Amount':s Owed to Provinces

These figures are illustrated on the accompanying chart.
For purposes of comparison, the total balances due by the
chartered banks to the provincial governments, over the same
period, are also drawn. ' These totals, which show com-
paratively little variation, are as follows:—

1917. 1918. 1919.

938, and at the end of November, after the first Victory loan, January .... $21,951,499 $17,961,683 $21,238,779
it was over $71,000,000. During the first ten months of 1918 February 22,569,930 20,754,135 20,800,889
it averaged about $100,000,000, and after the second Victory Mareh i oian, 22,231,364 19,275,830 21,646,571
loan was floated in November it reached $388,970,727. There- April e 22,416,890 17,846,752 21,754,210
Balances Due Dominion and Provincial Governments
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1917. 1918. 1919,
My oo 20,076,311 19,018,352 26,196,865°
JUNO" A 19,093,266 20,531,269 24,454,438
Joly o 29,617,573 22,623,369 23,499,116
August e 121,247,068 22,037,448 23,652,757
September 21,392,853 20,216,474 24,094,698
October ..... 22,510,190 23,761,147 20,699,308
November 19,399,492 18,287,227 17,625,464
December 44,700,299 e Rosinmle L

16,781,521

Banks Loaned to Government

The other side of the story is found among the assets
in the banks’ statements, under the heading of Dominion and
provineial government securities. There is a column to show
“loans to the government of Canada,” but this column is left
blank, for which practice the government is understood to be
responsible, and as the advances are almost always made on
the security of four months treasury bills, their inclusion
under the first-mentioned heading is therefore justifiable.
The results do not show clearly just how much is owed by
the government to the banks, for any provincial bonds or
short-term provincial bills which may be held by the banks
are also included under this heading. The total of provincial
securities, however, is not large in comparison with the
extent to which the Dominion government has had to lean on
the banks as a result of the policy adopted.
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The figures for the past three years are shown on the
accompanying diagram, and are as follows:—

1917. 1918. 1919.
January .... $63,697,347 $127,310,016 $159,039,874
February ... 100,018,609 113,725,526 112,160,131
March ..... 110,876,373 101,458,112 115,180,320
Apedls op ol 113,592,312 101,764,911 117,616,232
May G 93,837,853 101,116,979 123,939,312
Fone - ity 95,504,814 100,152,237 224,301,264
Wl oo 134,085,656 143,774,425 278,190,601
August ..... 142,483,388 179,039,711 273,332,930
September ... 142,698,962 223,913,609 323,781,953
October ..... 191,939,668 277,053,142 361,280,956
November ... 195,508,089 278,208,357 336,855,869
December ... 188,703,175 208,985,288~ Liiihatieas

Other Public Securities Held

In order to show the part played by the banks in other
public financing, holdings of Canadian municipal securities,
and British, foreign and colonial public securities other than
Canadian, are also illustrated on the same chart. These.
figures, which show a fairly steady increase up to a maximum
of $260,000,000 last March, are as follows:—

As the short-date bills were timed so as to mature as 1917, 1918. 1919.
soon as possible after the flotation of the war loans, this item January ....$163,299,724 $235,989,801 $259,462,077
of “Dominion government and provincial government securi- February . 182,808,459 242,256,480 259,422,456
ties” is found to fall off rapidly after each public loan. On Maveh ool 178,893,152 250,422,761 - 260,003,939
April 30th, 1917, it was $113,592,312, compared with $93,837,- Aprala iy 178,624,830 260,978,505 258,504,084
853 at the end of May. On November 30th, 1917, it was $195,- May: L i2s. 178,838,219 269,102,070 256,617,285
508,089, after which it declined to $101,458,112 on March 31st, OB TR S 167,769,412 266,226,264 254,147,015
1918. The comparison in the case of the second Victory loan JOly Gttt S 182,461,263 255,155,438 253,490,909
was $278,208,357 on November 30th, 1918, against $112,160,- August o, -176,249,192 252,239,043 254,235,984
131 on February 28th, 1919. At the end of October last it September ... 176,015,496 250,698,255 255,098,813
had reached $361,280,956, and the statement as at November October ..... 172,639,288 250,254,056 255,684,676
30th, which is the last available, shows it to have already November ... 218,405,643 248,398,067 253,341,708
dropped by that date to $336,855,869. December . 224,093,823 208,018,074 - NN S eI

Banks’ Holdings of Public and Corporation Securities
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Securities Other Than Public
As the banks also hold substantial amounts of other
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The total bank loans to the municipalities and to the
provinces during the past three years have been as follows:—

securities, classified as “railway and other bonds, debentures J Bt ol
and stocks,” these totals, as given below, are introduced to 3 1917. grg‘&n;g; lws";’;‘inga;‘%es'
i thei lati s b QANUALY, 7 Husle wuelg sy 5 " p
Rshele Telative, intignifeaice FebPUBEY . +o 5 shaes - 1,282,016 26,121,324
1917. 1918. 1919. 3 IXIar.clh .............. i,gg%lgé 39,377,911
January $61,304,541 $55,830,072 $53,546,118 i A G S e 881,19 5,931,996
February 62,691,669 57,459,593 53,416,524 Bake s A 204,198 oAbt
e 61431416 57551752 54 276,188 S e i 5,423,688 2,757,673
April ...... 58,913,952 57,048,350 54,628,223 Pely 5,056,122 43,989,207
S 58,160,699 57,170,618 56,812,743 CAOgHEL, . Lah v L1 A80 AS200,318
Jane L, v 59,334,630 58,394,801 55,191,819 September .......... 5,430,635 42,721,563
PR e 59,297,033 . 57,828,305 55,214,138 gcmbez ----------- 7,695,949 41,204,781
August .... 58,763,965 56,190,748 52,679,157 AR o Sy vigats 8,640,399 36,459,598
September .. 58,894,390 55.903,534 53,658,486 Def;g S 9,774,419 36,353,039
October e 56,890,787 54,047,042 54,442,926 y
November .. 56,214,540 52,678,241 54,327,528 January  ...c.o..ee 9,857,808 40,015,455
December 55,609,725 seysToel T Uil Pl\’fbl“;lary ---------- ?;332';33 éﬁ'iig’ﬁﬁi
areh e S e ,904, ,652,
Loans to Provinces and Municipalities ﬁgl;l ............ ?gg%’ggg gg’ggg,ggg
The third chart s'hows the loans to municipalities, JHhe. . T b 3:637:234 58:000:424
and the loans to provincial governments. As already pointed S TS e e VO 2,442,046 56,589,173
out, the loans to the Dominion government are not shown Avighist, o0 ol 3,107,083 56,662,931
separately, but are included in the holdings of Dominion a..n'd Septembet /v s kidis 3,099,312 47,977,472
pro.vi.ncial government securities. The advances to munici- October . iy b 5,278,593 46,275,106
palities have a regular}y_ annual tr.end, as the'banks are November ........... 6,132,065 40,865,358
called upon to meet municipal exp_end‘ltures early in the year, December ..........: 8,420,256 30,684,052
and are reimbursed out of taxes which are usually collected 1919.
in largest volume from July to the end of the year. The TANIAYY ot e e 5,410,289 32,640,198
greatest_municlpal debt to the banks' is .found, tperefore, February = oos vt 6,159,859 36,830,183
about_ midsummer. In 1919, however, it will be noticed that Marf:h ,,,,,,,,,,,,, 6,636,143 41,993,305
the highest ﬁgure was reached in August, a}nd j:he .total .dld RPFlS s 8,660,399 47,911,199
not fall off in the autumn to the extent which it did during My 8,156,982 50,356,227
the preceding years. Z ORGSR 8,104,927 52,349,352
The same trend is not found in the case of loans to A ETE L RS SRR T S ey 3,700,208 54,455,738
provinces, because of differences in the methods of finance. Kugust . .ol 4,846,194 57,536,867
The banks are frequently called upon to finance provincial September ., ... . 0 6,667,116 57,033,309
works, or perhaps ordinary expenditl.lres, during periods Oetobery or vl oo Sty 11,226,420 56,116,897
when the markets are not favorable to permanent financing. November ...... ..., 13,815,103 52,703,363
Loans to Provinces and Municipalities
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Trust Company Progress in 1919

Valuable Services are Increasingly Recognized—Some Important Ontario
Legislation—Broad Scope of Trust Business—Guaranteed Investment Cer-
tificates— Other New Developments of the Year in the Trust Company Field.

By JOHN COWAN.

IN common with other financial institutions of the country,

the trust companies of Canada have to report a large
growth in their business during the past year. This ap-
plies to every department of trust company work, especially
the estates and trusts departments. The field for trust
companies is ever broadening with the growing industry
and wealth of the country, and we may expect to see in
Canada in the coming years their like growth and develop-
ment as has taken place in the United States. With the
formation of new industrial corporations, their services have
been in frequent demand during the past year as transfer
agents, registrars, disbursers of dividends on stock, trustees
for bondholders, and also as depositary for the safekeeping
of securities, the collection and payment over of dividends,
mortgage interest, ete.

Wide Range of Business

At a gathering of financial advertisers, the modern trust
company was well described as the departmental store of
finance. Whilst this description is very applicable to trust
companies in the United States it nevertheless applies to a
certain extent to our Canadian trust companies on account
of the great variety of business which they are called upon
to handle. In whatever business men may engage, with all
the raniifications of commercial and professional life and
specializing that is taking place in every sphere, the trust
company may and is constantly entering, giving service both
to the living and to the dead. The range of their duties is
wide, including the administration of all manner of estates,
and filling positions of a fiduciary character of every
nature and kind. As has been pointed out in previous
issues of The Monetary Times there are a considerable num-
ber of so-called trust companies in the Dominion which differ
greatly in the character of their business from that of the
conservatively managed trust companies. Some of these
former companies have been incorporated for a specific pur-
pose, such as landholding, stock promotion, realty broking,
or the carrying out of some individual private trust. The
trust company, however, which alone has the right to merit
public confidence or to be entrusted with the execution of
trusts, the management of estates, or the investment of
. private or public funds, is the company which refrains from
the employment of its own capital and reserve funds, or any
other funds over which it -may have control, in real estate
speculation, dealing in bonds of a speculative character, the
promotion of wildcat schemes, the acceptance of any work,
or engaging in any kind of business which may embarrass
it in times of abnormal or depressed financial conditions.
Business of this character can only tend to shake public con-
fidence in those institutions which have taken such a large
share in the development of modern business.

It has been well said by an executive officer of long ex-
perience in trust company management, that a trust com-
pany having in its keeping the financial affairs of hundreds
and sometimes thousands of beneficiaries, many of whom
are dependent on the income received through the: trust
company, should not only confine the investment of its trust
funds to such investments as are authorized by law, unless
otherwise directed by the will or instrument under which
it acts, but should be quite ‘as careful to see that the

guaranteed funds under its control, as well as its own capital '

and reserve, are equally well and securely invested.

Ontario Legislation

In conformity with this policy, and in order to further
safeguard funds invested by the public with trust companies,

the Ontario Legislature at its last session made certain
amendments to The Loan and Trust Corporations Act. The

.statute relating to Trustees and Executors (R.S.0. 1914,

Chap. 121, Sec. 28, S.S. 1) provides that a trustee may en-
trust moneys in his hands to a trust company incorporated
or licensed under the laws of Ontario to invest as his agent
in trustee securities. These securities are generally issued
in the form of guarantee investment receipts, and carry the
guarantee of a trust company as to payment of principal
and interest thereon. By the amendment to the Loan and
Trust Corporations Act referred to, where moneys are so
received for investment by a trust company,

“(a) Such money shall be invested only in securities
authorized by the Trustee Act.

“(b) Securities to the full amount of the moneys so
received for investment and guaranteed shall be earmarked
and set aside as definitely pledged as security therefor.

“(c) A sworn return shall be made to the Registrar
quarterly on the 15th days of March, June, September and
December in each year, drawn in accordance with the form
prescribed from time to time by the Registrar, showing all
such securities as they stood at the end of the last pre-
ceding month, and stating that they have been definitely
set aside as securtiy for guaranteed investments.”

A Good Investment

These guarantee investment receipts issued by conser~
vatively managed trust companies provide an excellent form
of investment for trust moneys, carrying as they do a double
guarantee, first, the earmarked trustee securities, and sec-
ondly, the guarantee of the trust company receiving the
funds. The average rate of interest on these receipts, which
are generally issued for three, four or five-year periods,
during the past year has been 5% per cent. per annum.

In the spring of last year, prospects for a large loaning
business looked particularly bright. It was the first year of
peace after the world war. The building trade for obvious
reasons had fallen far behind its requirements and there
was a serious shortage of dwelling houses throughout the
country. Unsettled labor conditions, however, made both
building contractors and private individuals “go easy” with

their plans, with the result that building operations have

been much less extensive than they would otherwise have

been. Despite this fact, however, a considerable amount.

of building took place, and there was a large increase over
the previous year in the amount of funds loaned by trust
companies on first mortgages over improved city property.

'The average rate of interest on mortgages in Ontario
is from 6% to 7 per cent. per annum or from % of 1 per
cent. higher than before the war. Interest payments have
been particularly well met during the year. Despite the
increase there has been in the interest rate, many benefici-
aries whose incomes have been fixed by a will or other trust
instrument, and is derived principally from this source, find
that the high cost of living has practically cut their income
in half.

One Merger and One New Company
During the past year a new trust company associatgd
with one of the chartered banks made its appearance in
Montreal, whilst two of the younger companies in Toronto
formed an amalgamation which was welcomed by the other
trust companies. There are now about thirty regular trust
companies in Canada. The records of our Courts show that

each year they are being more widely entrusted with the !

care and management of estates, both as executors named
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in the will, and as administrators at the request of the
next-of-kin in cases where the deceased has died without a
will., The accuracy with which the inventories of the estate
are compiled both on the application to the Courts for pro-
bate or administration and of the completeness of the estate
accounts when they are being audited by the Surrogate
Court Judge has greatly facilitated the work of the courts
and of the Succession Duty Office. In estate management as
in other departments of work, method and neatness tend
toward accuracy, whilst careless accounting and dishonesty

are next door neighbors. .

Services in War Loan

During the recent Victory Loan campaign the trust
companies’ rendered material assistance to the federal gov-
ernment by subscribing from their own funds, and by in-
vesting in Victory bonds, trust funds under their care. The
total amount so subscribed reached many millions.

Service, that is the watchword of to-day.. Men and
institutions are being tested by the quality and extent of the
service they are rendering to the common weal. - Trust com-

' 'pany service provides both economy and efficiency and by so
doing has secured a large place in the business life of our
country. In the coming years it is sure to find a still wider
field, and will make still larger contributions towards main-
taining sound business in the Dominion.

' TRUST COMPANY ASSETS OVER HALF BILLION

In the accompanying table statistics are given of trust
companies doing business in Canada during 1918. The figures
are not complete, but all the larger trust companies are in-

cluded in the list.

“Motal assets held by trust companies at the end of 1918
were $551,428,791. The paid-up capital was $16,175,709 and
resefves were about one-half this amount. The profits for the
.year so far as reported totalled $1,530,814, which is about
9 per cent. on paid-up capital; dividends varying from 3 per
" cent. up to 16 per cent. were paid. While some of the com-
panies date back before 1900, it will be noticed that most of
them are comparatively young. Considering this fact, the

_aggregation of well over $500,000,000 of assets indicates the
rapid progress that has been made. As pointed out in t}}e
accompanying article entitled, “Trust Company Progress in
1919,” the advantages of corporate administration are being
more and more appreciated. :

RELATIONS WITH OTHER BANKS

In the course o
funds on deposit not on
the United Kingdom and other countries, but also with other
The largest sums are, of course,

chartered banks in Canada.

kept on deposit

illustrate this phase of Canadian ban

th{ee years:—

1917,
January ......
February ...---

August, .....5%
September
October . .....
November
December
1918.

Janoary, ...
February .....

Avgost 1.5l v
September
October: .o s
November

December .....

1919.
January | v..nn
February

August .....-.-
September
Octobe®. vy
November

in the United States. The figures below _
king during the past

ly with banks in

£ their business the Canadian banks keep
the United States,

Due from Due from
banks banks

in Canada. in UK. "

$4,720,765 $30,288,719
5,763,822 19,195,599
5,397,639 15,167,906
4,284,165 25,222,842
4,405,478 17,664,627
5,031,507 17,703,963
5,127,440 13,823,786
5,648,617 19,740,887
6,841,139 18,841,655
5,788,916 16,257,037
7,800,430 12,398,813
6,995,230 13,372,044
6,837,725 14,193,440
5,837,553 11,109,247
6,452,492 10,750,669
3,366,413 9,325,438
‘3,839,112 11,518,428
4,636,978 12,617,705
4,083,682 8,298,812
4,840,301 9,108,360
‘5,461,614 8,325,560
4,305,687 12,452,503
7,239,313 13,026,750
5,838,216 13,867,197
6,960,719 11,821,623
8,409,685 9,250,181
7,287,982 10,763,482
9,515,060 7,445,880
6,178,928 9,652,684
4,280,792 14,557,257
3,858,427 15,531,796
3,906,961 9,924,266
3,693,555 11,588,642
4,305,687 12,452,503
5,051,034 16,969,591

Volume 64.

Due from
banks
'elsewhere.
$51,669,106
46,578,121
51,359,958
41,650,972
61,704,345
44,205,229
60,031,786
50,058,175
56,492,760
57,314,452
63,842,958
51,355,662

43,511,652
45,946,642
56,836,858
53,564,308
40,112,05°
50,878,154
45,735,998
54,455,629
43,763,911
46,420,058
46,632,903
43,220,938

41,501,475
42,595,838
44,583,970
41,230,018~
47,474,798
48,484,051’
84,255,121
46,286,574
48,056,078
46,420,058
59,174,502

Com-

TRUST COMPANIES——Staﬁstics for

| I
|

Estates,

Capital Capital |Guaranteed| Total Profts | Divi:
NAME Bmu:?nc::s Baid Ops | B s Assets Acc’ts £ T;:lcs'ts. Assets for Year Rd:&d% :
V5 e e — | 2
Brantford Trust Co:, Brantford, Ont,..oj..es careeerarserese 1907 $ 300,000 |$ 20,000 [§ 329,615 |B.......oe.n I$ 645,994 |$ 975,609 |$......... 6
~ British Empire Trust Co., L ORa 0 EE s oo o skt b R el U e v o b e e B e 4,694,870 |.....0. .. | 1,163,710 5,858,580 [...u.eennani|iin aiis
Can. Permanent Trust Co., Toronto........ 1914 259,000 71,682 330,682 42,012 1 772,851 1,145,544 POAI2 v sy
Can. Tyust Co., London, Ont.........0... § 1894 1,000,000 800,000 1,645,597 4,719,763 4,906 9,910,267 140,136 8
Can. Guaranty Trust Co., Brandon, Man kA 1909 198,952 30,000 244,256 263,498 1,413,852 1,921,606 15,896 5
Capital Trust Coi, Ottawa, Ont.: . cootonivheiraiai crerne b Joirf grgt 404,085 V. v lddiieh e 450,777 | 448,335 1,060,680 1,959,792 19,354 4
Crown Teust Co., Montreal, ... c.socibiel s abiiaessnenets 1909 500,000 [.oiee avesen 686,988 [ovveeenine 2,367,579 8,054 567 |« vosipcions 6
Eastern Trust Co., Halifax..........cooii annes Y TR L E R B R e e 1,000,000 300,000 1,550,154 | 121,000 | 20,670,982 | 22 342,136 126,080 8
General Administration Society, Montreal 3 i 1902 125,000 140,781 OB B Vi vl 9,538,056 | 10,206,585 25,483 8
. Guelph Trust Co., Guelph,......iovirain ¢ 5 4 1917 292,500 5,000 810,55). | iie Wi e e i 310,551 22,032 5
Imperial Trusts Co., Toronto........... o3 i 1887 200,000 ,000 263.232 1,172,685 | 3,365,147 4,801,064 12,107 G,
Imperial Canadian Trust Co., Winnipeg 1911 912,500 204,311 | 1,461,919 |...coooinenn | 5,475,454 | 6,937,373 20,029 |..vu.ni.
London & Western Trust Co.. London, Ont... % 1897 500,000 170,000 699,051 |............ 7,946,897 8,645,948 59,123 | 7
Mergantile Trust Co., Hamilton, Onf... . coeiisirsniipolangunriiiee et g 100,000 677,009 432,592 | 4,516,119 5,625,722 49,481 | 6
National Trust Co., Toronto........ .. % 1,600,000 3,238,221 6,897.900 i 69,955,549 | 80,091,670 266,784 10
Northern Trusts Co., Winnipeg, Man, ¥ 423,000 2,143,867 1.295,801 9,525,521 12,965,189 Sy 8
Nova Scotia Trust Co.. Halifax. NS et o o goind sdnnbinels s h 240, 23,000 282,400  [oaeeiinen 368,829 651,229 | aeias vy 7
Osler & Nanton Trust Co., Winnipeg........ 5 1911 250,000 56,570 424,342 S Wik G b 1,799,445 2,223,787 ..o viannal 7
Prudential Trust Co., Montreal L. . oievraerrie i aiianmneeapifersosgiine ® 609,611 69,776 951,924 1,502,846 2,073,308 4,528,078 25,863 ‘ ........
-+ ' Royal Trust Co., Montreal, Que.. 1899 1.000/000 | 1,000,000 | 5,016,082 | 2.705,047 207,259,381 214,980,410 |.0ooooniis o Rl
Standard Trusts Co., WIRDIBER. s s du s vanigon daias v g e din [+ @0 ate dVns ' 814 ,000,000 ,000 1,605,641 1,314,563 9,059,499 | 13,460,169 93,785 |
Sterling Trusts C0., TOrOALO. . .wu veuvabeuiniion casnvindnasaligtocopoeess 480,440 100,000 598,109 563.641 | 10,806.204 | 12,057,954 SEPO4 T | ST
Toronto General Trusts Co., Toronto. 1882 1,500,000 000 3.759,444 8,185,884 | 78,887,801 | 90,832,629 321,969 l 1
Trusts & Guarantee Co., Toronto . 1897 1,391,927 465,244 | 2,507.584 | 5,182,061 12,783,554 | 20,473.199 107,543 |
Union Trust Co.. Toronto.......... 1901 1,000,000 450,00 1.542,031 5,218,020 6,103,487 | 12,863,538 111,226 . |
~ Western Trust Co., Winnipeg, Ma R AL e e 1,005.000 200,000 1,287,767 1,011,434 6,430,046 2,368,338 71,007 :
Winnipeg Mercantile Trust Co., Winnipeg.. ..............o.. 1907 65,614 8,000 81,00 6,729 149,557 by -5 A SRR PO e
: Totals 17,722,209 | 8,687,364 | 37451593 11083811 | 471,343,812 | 551,428,791 | 1,530,814 1
) | / |
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The Royal Bank of Canada

INCORPORATED 1869

i

RESERVE FUNDS - - - $18,000,000
TOTAL ASSETS - - - $533,000,000

CAPITAL AUTHORIZED - $25,000,000
CAPITAL PAID-UP - - $17,000,000

HEAD OFFICE - MONTREAL

BOARD OF DIRECTORS
SIR HERBERT -S. HOLT, President E.’L. PEASE, Vice-President
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i

JAS. REDMOND A.J. BROWN, K.C..~ SIR MORTIMER B:. DAVIS W. H. McWILLIAMS
G. R. CROWE W. J. SHEPPARD G. H. DUGGAN CAPT. WM. ROBINSON
D. K. ELLIOTT C. S. WILCOX C. C. BLACKADAR A. McTAVISH CAMPBELL
HON. W. H. THORNE A. E. DYMENT JOHN T. ROSS! ROBERT ADAIR
HUGH PATON C. E. NEILL R. MacD. PATERSON

E. L. PEASE, Managing Director C. E. NEILIL, General Manager M. W. WILSON, Supt. of Branches

630 BRANCHES IN CANADA, NEWFOUNDLAND, WEST INDIES, &c.

BRANCHES IN CANADA AND NEWFOUNDLAND

Alberia - - 42 Ontario - - 163
British Columbia - 48 Prince Edward Island 10
Manitoba - = 35 Quebec - . 53
New Brunswick : 25 Saskatchewan - - 105
Nova Scotia - - 66 Newfoundland - - 9
BRANCHES IN WEST INDIES
Cuba—33 Branches, Havana, Santiago, etc. Antigua—St, John’s. Montserrat—Plymouth,
Porto Rico+-San Juan, Mayaguez, Ponce. Bahamas—Nassau. Nevis—Charlestown
Dominican Republic—Santo Domingo, etc. (5 branches). Barbados—Bridgetown and Speightstown. St. Kitts—Basseterre,
Guadeloupe—Basscterre and Poinge-a-Pitre, Dominica—Roseau. ; Tobago—Scarborough,
Martinique—Fort de France. Grenada—St. Georges, Trinidad—Port of Spain and San
Haiti—Port au Prince. Jamaica—Kingston. Fernando.
BRANCHES IN CENTRAL AND SOUTH AMERICA
Argentine—Buenos Aires Brazil—Rio de Janeiro Uruguay—Montevideo
British Honduras—Belize Costa Rica—San José
British Guiana—Georgetown, New Amsterdam and Rose Hall Venezuela—Caracas, Cuidad Bolivar, Maracaibo and Puerto Cabello

SPAIN—BARCELONA, Plaza de Cataluna, 6
GREAT BRITAIN: UNITED STATES:
LONDON - - . Princes St., E.C. | NEW YORK - - - 68 William St.

A 3 . J F. T. WALKER; J. A. BEATSON,
i T, R WHITLEY, Manager. = JAS. MACKIE. Joint Manag ’ ;
a g D e E. B. MCINERNEY and J. D. LEAVITT, Agents

FRENCH AUXILIARY :
THE ROYAL BANK OF CANADA (FRANCE), PARIS—28 Rue du Quatre-Septembre

‘ PRINCIPAL CORRESPONDENTS :
GREAT BRITAIN Bank of England. UNITED STATES Minneapolis—First & Security National Bank.

London County Westminster and Parr s Bank, Ltd. San Francisco~—First National Bank.
Bank of Scotland. Buffalo—Manufacturers & Traders National Bank.
London Joint City and Midland Bank, Ltd. New Orleans—Canal Commercial Trust & Sav. Bk.
1 FRANCE Comptoir National d’Escompte.
UNITED STATES New York—Chase National Bank. ; Lond%n County & Westmmsxt!er Bank (Paris) Ltd.
\ gt éhmeer;ilz:? E;gg::‘gggxmnal Daaky SPAIN London County Westminster & Parr’s Bank Ltd.
5 Merchants National Bank. Garcta~Calafnarte & Co.
Boston—National Shawmut Bank, ;;‘;I[‘Z B Credito Italiano.
First National Bank. ' 3 5 . N
H k d Sh hai Banking Corporation.
Chicago—Continental & Commercial National Bank, AND JAPAN SoRIe it
Philadelphia—Philadelphia National Bank. AUSTRALASIA Bank of New South Wales.
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| Effects of Canadian Trade On/ Exchange

How War Time Trade and Finance Have Placed ‘Exchange Rates at Present
Levels—Influence of Investments—Canadian Tariff Wall Against United
States Now Higher in Proportion to Premium on New York Funds.

THE effects of the new trade situation on exchange are “Although in comparison with the depression of other
_ described and illustrated in an interesting way in the . foreign exchanges the discount on Canadian exchange is not
NaFlonal Bank of Commerce Monthly for January. The great, it has caused a good 'deal of worry in Canada, because
article says:— “of the closeness of the commercial relations between the
“The need of Canadian importers for New York funds Dominion and the United States. It has been especially
upon which to draw in order to meet obligations incurred annoying because: the financial and trade position of Canada 3
from purchases in the United States is so great that on De-
cember 15 New York exchange was at a premium of 9 per
cent. in Montreal, and Canadian funds were at a correspond- OFM%(‘)JL?& = e o o — o'Fu %
ing discount in New York. As usual, Canada finds herself v g A
a debtor to the United States, but a heavy creditor of Great ; /
Britain. At present, however, British firms owing for Cana- 1400 1400
dian purchases desire time in which to meet their obliga- 4 . \
tions, both because of the disorganization of British economic ;
life as a result of the war, and because immediate payment 1200 \ 1200.
would impose a heavy additional burden in the face of the : /
present situation as to sterling. In other words, Cana- i
dian exchange on New York is suffering from’ the factors /
which have so violently depressed sterling. During the 1000 1 1000
course of the war, Great Britain shipped large amounts of e i
gold to Canada, and, until our entry into it, Canada in turn ; /
shipped considerable quantities of gold to the United States, 800 / 600
but that movement practically ceased when we became par- / v;
ticipants in the struggle. At the present time, although
the gold stocks in the Dominion are adequate to maintain &0 /Y Y i L
a satisfactory currency position, it is quite impossible to 3 o
correct the exchange rate by gold shipments to the United // \\/ ’/
States. Y { ]
«Before the war, New York funds were at a slight dis- 400 /P 400
count in Montreal during part of the year, and at all times
i 1910 191 1812 ‘191D 04 015 1816 1812 018 1919 PREMIUM $ 200 N j ' 200
490 SRR SsESs S PRt g, P LIRS, S SS: {
8 i o e i % . BIo 112 1914 1916 1916 "
-
& e o s e 5 ——IMPORTS FOR CONSUMPTION.
——EXPORTS OF CANADIAN PRODUCTS.
o LS j: S Ml W CHART B—CANADA’S FOREIGN TRADE.
% —_— 50 is thoroughly sound. Prior to 1916, imports of merchandise
r . ' into Canada, with the exception of a few unusual years, had
10 L - 0 exceeded exports. Beginning with that year, however, as a
result of war conditions, the current turned, Canadian ex-
» b e ports- being well in excess of imports. Chart B indicates the
movement of merchandise in and out of Canada from 1910 to
2 al date.
' “Not only have Canadian exports as a whole greatly
3 : A 2 increased, but a remarkable change is taking place also in
i N el their character. Manufacturing exports in the fiscal year
Loy ‘ st ended March 31, 1913, were about $44,000,000, while for the
g \j s fiscal year ended March 31, 1919, they were $549,000,000, a
remarkable increase, even when due allowance is made for
5 the rise in prices.
Cm TR G R L e R L T “Canada has for sale the products which .Great Britain
CHART A—TFLUCTUATIONS FroM PAR OF NEW YORK desires to buy. Hence a large share of the total goes to
EXCHANGE IN MONTREAL the United Kingdom. Before the war the British share con-
Premium or Discount per $1,000. : stituted approximately half of Canadian exports. By 1917
| i it had risen to 65 per cent., although for the fiscal year
the fluctuation in exchange between New York and Canada ending March 31, 1919, it declined to 44 per cent. On the -
was through a very narrow range, as it cost but seventy other hgnd, Canada buys in the markets of the United States.
_cents per $1,000, or %4 of 1 per cent. on either side of par, The percentage of the total imports received from this
to transfer gold. This was reflected in the custom of cir- country has risen steadily from 59 per cent. in 1910 to 82
| culating Canadian and United States coins at par in the per cent. in 1919. Charts C and D show the position of
k})rder cities. Chart A shows the fluctuations in the eost of New Canada with regard to merchandise movements to and from .
- York exchange in Mon_treal for the ten years from 1910 to the United States and Great Britain.
- 1919. The movement is expressed in premium or discount “The degree to which Canadian commercial, financial

. per $1,000 in dollars. and industrial organization is bound up with that of Great
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The Canadian Bank of Commerce

SIR JOHN AIRD,

SIR EDMUND WALKER, C.V.O.,, LL.D.,, D.C.L.
; General Manager.

President.

Z. A, LASH, K.C,, LL.D.

Vice-President.

H. V. F. JONES,

Assistant General Manager.

HEAD OFFICE, - TORONTO

ESTABLISHED 1867

Paid-up Capital - - - $15,000,000
Reserve Fund - - - - $15,000,000

TOTAL ASSETS
1919

1909

1899

$39,682,786 $148,998,482 $479,644,205

The diagram above sets out graphically the strides made by this Institution in the
past twenty years. :

The number of branches has increased from 55 in 1899 to 507 at the end of Novem-
ber, 1919. They include all the important towns and cities in Canada-and Newfoundland,
and such important centres as London, Eng., New York, San Francisco, Portland, Ore.,
Seattle and Mexico. The Foreign Department at -the Head Office is well equipped to
advance trade between Canada and other countries.
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Britain and the United States is by no means solely meas-’
ured, however, by the direction of trade relations. Canada,
from the standpoint of development of natural resources,
is a new country. Before the war, she was a consistent im-
porter of capital, which was supplied from London and New
York. In October, 1919, Canadian securities held in the
United States, including holdings of government, state and
municipal -bonds, and in railroads and public utilities, but
excluding Canadian industrial securities, amounted to more
than $400,000,000. Investments of capital from the United
States in Canadian industrial enterprises take varied forms,
and it is not possible to determine an exact total. A large
part of our investments there consist in Canadian branches
of United States manufacturing industries. Our citizens,
also, are holders of securities of industries primarily Cana-
dian as to invested capital, and Canadians are to a degree
investors in enterprises in the United States.

U.S. Investments Still Coming

“A careful estimate placed investments of capital from
this country in Canadian industrial concerns at $265,000,000
in May, 1919. Since that date it is believed that there has
been a considerable increase in these investments, which
now probably approximate $300,000,000, so that the total of
capital from the United States invested in Canada is known
to Dbe in excess of $700,000,000. Payments of interest and
capital make a large addition to the balance which must
be remitted by Canada to the United States.

“British investments in Canada are also very large, and
the war has further complicated British-Canadian financial
relations. Great Britain advanced large amounts to the
Canadian government during the progress of the war, and
in the aggregate Canadian interest payments to Great Brit-
ain are heavy. On the other hand, Canada made direct ad-
vances to Great Britain, and made heavy sales of Canadian
products on credit.

“The Canadian exchange market is New York. This is
inevitable, because New York is the centre for dealings in
exchange in North America, exactly as Londow is for Great
Britain. Canadian exporters, therefore, draw in sterling
against British importers, and the bills are sold in New
. York. Wheat and other food products are the leading ex-

. ports from Canada to Great Britain. In normal years this
gives a seasonal character to the Canadian export trade,.

'

. MiLUONS = 1910 1912 1914 -1916 1918 MILLIONS
OF DOLLARS B [ OF DOLLARS
OOO. : 7o i 600
/
©00 7 ©00
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400 be e / - 400
A v N J
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P e
200 —— L 200
; 1
o . (o]
1910 1912 1914 1916 1918
{53 ——IMPORTS * FOR CONSUMPTION.

~—— EXPORTS OF CANADIAN PRODUCTS.
CHART C—;-CANADA’S TRADE WITH UNITED STATES

' and during those times of the year when their products were
being chiefly marketed in Great Britain there was a large
amount of Canadian-owned sterling sold in New York, with
a consequent accumulation here of Canadian funds. Those
Canadian importers who could arrange to pay their obliga-
tions in the United States during the fall and early winter
‘were therefore able to remit at a small advantage, while

. New York funds were usually at a slight premium in Canada

" in the late winter, spring and early summer. It will be’seen,

~ however, that the seasonal advantage held in the New York

. 'market by Canadian importers of goods from the United

{
.
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States was dependent upon the payment of British indebted-
ness to Canada, which is now being deferred for reasons
already noted.

Protection to Canadian Manufacturer

“The present situation is disadvantageous to the exporter
here because it amounts in effect to an addition to the tariff
protection which Canadian manufacturers enjoy. It tends
to discourage Canadian purchasing in the United States,

MILLIONS 1910 1912 1914 1916 1918 MILLIONS
OF DOLLARS — OF

OF DOLLARS
600 800
400 / 400
200 ‘-/ 200
—~ 44— 4 —
o ] o
110 1912 1914 1916 1918

——IMPORTS FOR CONSUMPTION.
—— EXPORTS OF CANADIAN PRODUCTS.

CHART D—CANADA’S TRADE WITH UNITED KINGDOM

but, on the other hand, in so far as Great Britain can supply
Canada’s needs, British products in Canada have the ad-
vantage of the discount on sterling. At present, however,
British productive capacity is far from normal, and even if
this were not so, in most lines Canadian purchasers are
accustomed to goods from the United States. Especially
in the Canadian Northwest, a considerable part of the popu-
lation consists of immigrants from this country accustomed
td products manufactured in the United States. Buying in
Great Britain in greatly increased quantities, therefore, does
not seem very likely. The Canadian viewpoint is that cor-
rection of the situation will be brought about by curtailment
of ‘imports from the United States, which already shows
evidence of being under way, and replacement by Canada-
made products. It is felt that this will not only serve to
correct the exchange rate, but will serve also to occupy
those Canadian plants which expanded for war production.
“Tt is also hoped that Canadian exports to the United
States will increase, although such expansion will inevitably
be limited to certain special lines, since in many respects
Canadian industries are practically identical with those of
the United States. With free trading, we can absorb in-
creased quantities of Canadian.wheat and flour, which is of
that strong type in which our native supply is this year
especially short because of the drought in the north-west.
Free importation became possible on December 15, 1919. We
could also absorb  increased quantities of Canadian wood
pulp, and we could use more Canadian paper, if the present
demand for it continues. As our own forests disappear,
our markets would also absorb larger imports of Canadian
lumber. For the most part, however, Canada can sell in
the United States only by superiority of product or lower
cost of production. Natural advantages in her favor are
limited to a very few products. 3
“Increased investment of American capital in Canada is
also expected to exert an influence toward reduction in the
premium Canadians must pay for New York funds. This
is taking place, as already noted, not, however, by the flota-
tion of large government loans or private issues, but by a
gradual and quiet movement of capital by individual in-
vestors. An interesting feature of the investment situation
which has resulted from the exchange rate is that Cana-

dian holders of provincial or municipal bonds are profiting -

by the fact that most of them are payable, both as to in-
terest and premium, either in Canada or New York.”

/




January 9, 1920. THE>MONETARY TIMES

49

P et

. SANEFRANCISCO m?wyoax o
ATLANTIC

e
% ) C‘“‘"\w ; oczmg.‘

B ¥

—In Canada and Abroad

Coincident with Canada’s foreign
trade ambitions we have made

S o inacoms remarkable progress toward the ful-
Lieut.-Col. Sir William Price, Honorary President. ﬁlment Of our pOllcy to bUIl'd up an
John Galt, Esq., President. < . ol f * . l
B.. . Biley, Beq., Vice-President. Institution o an 1nternationa
N e G Vi rrmidet character that will provide a finan-
Major Hume Blake, Toronto. cial highway for Canadian trade
G. H. Balfour, Esq., Winnipeg. , g 3
M. Bull, Esq., Winnipeg. with foreign countries.

Major.Gen. Sir John W. Carson, K.C.B., Montreal.
B. B. Cronyn, Esq,, Toronto.

Across Canada there are more
E. L. Drewry, Esq., Winnipeg.

S. E. Elkin, Esq., M.P., St. John, N.B. than 390 branches of the Union

A bk s M oo Bank of Canada.

J. S. Hough, Esq., K.C., Winnipeg.

g. i-:). K(;\:liaton,qusq., Minnle:x:):::: Minn. We have our own N ew YOI‘k

i e g g o Agency, (49 Wall Street) and two

Wons, hicw, B ostie: ranches in London, Eng., (6 Princes
OFFICERS. St., EC, and 26 Haymarket, W)

H. B. SHAW, General Manager. AP

J. W."HAMILTON, Asst. General Manager. ll’l addltlon, branches of the Park..

F. W. 8. CRISPO, Asst. General Manager. Ty ive « . 3

F. W. ASHE, Asst. General Manager. Union F oreign Banklng Corporatlon,

GEO. WILSON, Asst. General Manager.

which is jointly owned and controlled

by the National Park Bank of New
offer direct banking connections in

Seattle in the U.S. and in Paris,
France.

UNION BANK

OF CANADA

Capital & Reserve $13,600,000
Assets Exceed $174,000,000

) e

York and the Union Bank of Canada, -

the Far East, at San Francisco and
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| Capital and Reserves of Canadian Banks

Authorized, Subscribed, and Paid-up Capital Decreased in 1917 and
1918, but Increased Last Year — Reserve Shows Increase Each Year —

Feature of 1919 Has Been Substanti

0 offset the declining value of money, and also to be pre-
pared for business expansion, many of the Canadian
banks have during the past year made increases in their
capital. During 1917 there was only one increase in
authorized capital, when in March of that year the Banque
d’Hochelaga had its authorization increased from $4,000,000
to $10,000,000.
Royal; its authorized capital was $5,000,000. During 1918
there were no increases, and through the dropping out of the
Bank of British North America and of the Northern Crown

al Additions Made by Twelve Banks

The Quebec Bank was taken over by the =

903,800; Royal, $1,088,300; _
America and the Northern

for further subscriptions.

of the Bank of Ottawa with
1st effected a reduction of

and the Bank of British North

Crown Bank, with subscribed
capital of $4,866,666 and $1,431,200 respectively, dropped out,
making a net decrease of $2,272,866.
Larger amounts still were subscribed in 1919, no less than
eight out of the 18 now existing banks opening their books
The total subscribed (par value) -
up to the end of October was-$12,312,700. The amalgamation

the Bank of Nova Scotia on May
$4,000,000, so the net increase

year was $8,312.700.

during the first ten months of the
by months, are

The new subscriptions for the various banks,
shown in the table accompanying this article.
The totals of authorized and subscribed capital of Can-
adian banks, as shown by the statements issued by the
Finance Department, have been as follows:— e

Bank the total authorized capital of Canadian banks de-
creased from $189,866,666 to $179,000,000.

During the past year the following increases have been
authorized :—February, Bank of Montreal, $25,000,000 to
$28,075,000; March, Union Bank, $8,000,000 to $15,000,000;
May, Bank of Nova Scotia, $10,000,000 to $15,000,000; July,

Merchants Bank, $10,000,000 to $15,000,000; Qctober, Pro- Capital Cavpital
vinciale, $2,000,000 to $5,000,000. This is a total of $23,- e tﬁpl.a i baP’ .‘t" d
075,000, but in May the Bank of Ottawa was absorbed 3 ¥ ailgg(ggée ; iu2scr1 4?66
by the Bank of Nova Scotia, and after its authorization Farll)uary ----------- $189,866,666  $112,091,4%
of $5.000,000 is deducted, the met increase is $18,075,000. el G igg,ggg’ggg ﬁé»ggg-ggg
-— % i T M R S ¢ 8 5 ) ¢ SRPUNERE B ECRE N TR s R i A E) £} b £ 5 TS 3
Subscribed Capital April ol 189,866,666 112,095,066
In 1917 the Royal Bank increased its subscribed capital May a0 189,866,666 112,097,066 e
y 1 ;
by $911,700; that of the Standard was increased by $40,800, June ....iieiiieaesd 189,866,666 112,111,266 =
y ’ » o B e
and that of the Weyburn Security by $10,000. The elimina- Falyls e i Saee Ll 183,866,666 111,780,366 3
y $ ; ;
tion of the Queber Bank with a subscribed capital of $2,735, Aqgust' s chi vy kil 183,866,666 111,781,466 =
000 reduced the total from $113,863,966 at the end of 1916 September  ......... 183,866,666 111,781,466 =
to $112,091,466 at the end of 1917. : October i siiin. o 179,000,000 106,914,800 23
During 1918 the following additional stock was sub- November .......... 179,000,000 106,914,800 =
seribed:—Standard, $26,900; ‘Weyburn, $6,000; Montreal, $2,- December: ..ok v 179,000,000 109,818,600 53
: 8
Capital : 1 : Total 2
subscribed. January. February.  March pril. May. August. September.  October. increases. &t
Montredl .. $120,600: 8 | 41,600 -k atvin $1 085,000 ssnuze G RS e s A ki e R SRR ANE o 1 $ 1,096,200 .3
Aoui ootk s Wt e g e e e i R €8.000,000 77 0 R E R s e b e Skt e e m R 3,200,000 R
Mooty - 2\ s s oo oo R TR Y BT 928,800 $ 5,400 § 800 $ 195,500 }'383'333 S
Provinclal - -t ggige ¢ 1o o0 SR gty Ti3oNest 1691000 )
ROVRL s 4os 544,000 637,900 217,900 407,800 242,300 39,500 452,000 3,700 2,911,100 R
R e RS e e L 726,400 66,200 10010050 D IRB00 AL G e e R R e S e m e 1,000,000 e
R T B NE T e S S R e R e e D S e e 7,600 S
$673,600 § 843,000  $1,066,500 $2,525,700  $4,857,300 $ 66,100 $ 937,600 $ 528,500  $12,312,700 =
Bank of Ottawa dropped out s Aol T e g S Ly AR e s <N Lol e e SESRR AR G PROR R PGS LT 4,000,000 e
B e N B B RERE g $ 8,812,700 S
R
) : : Total 23
Cap. paid up. January. February. pril. May. June July August. Septemb Octob increases. '
Montreal _ .--- $129,600 § 41,600 $ 925,000 33 200.(.)6 ............................................ $ i.ggg.zoo =9
ﬂ‘;‘::hf’,‘,’.?:“ ety R "$46700 § 197,208 § 99819 § 32566 § 21217 § 204770 1:341:235
s N RS e T 814,135 6,625 123,830 9,790 4,120 8.256 16,905 986,660 £
Union  «--se-- 148,740 101,180 > 85,840 177,700 111,750 116,976 41,730 507,185 344,410 1,634,960 2
s s 830,690 < . 321,700 116,260 75,820 740,330 60,250 19,260 659,530 52,510 2,875,850 .
e oty TN T QAL B 303,1913 95,410 164,100 71,93(1) 11,590 15,850 18,8;: 5,820 983,760
.................... vowos s (FFs 234
Meltag e 10 435 1,173 3,024 1,998 168 978 i 106 648 6,376
L 51,856 BATE ceessee RO R SR SO INA y e Wik 57,381
; ; oo rcife
Ll $129,673  $1,021,469  $1,070,089  $2,043,644 $4471,748 §$1,185312 $298,302 $113,204 §1,215316 § 625,068  $12,182,905
X SRV o R o o e s A UL R G Tile e e E T 4,000,000
7' Iet inerease i i aaatli il e R e sy A S s R s s e U Gl SR e v it e g $ 8,182,905
Reserve. January. February. March. April, May. Septemb Octob in;x;?:sles. = X
Montreal ..... $113,400 $ 86,400  ........- $1,809,3758  v.oegesn AT T $ 1,469,176 =
Nova Scotia ... R N S b e 88,006,000 --------- +000,000- &
National S TSN R 100,000+ ol o Sy e ’100,000 =
B L R R Y L el RIS RO R S SR b s 200,000 p
TIon s - 554 9,244 80,678 51,204 106,620 304,325 206,646 981,256
) T R 415,845 160,850 58,130 37,660 454,765 26,265 1,887,925
. Hamilton, 200,000 301,580 47,706 82,050 9,436, 2,910 93,880
Ot siovnis cothund ey 250,000 WA B QI L e R 250,000
Triperisl’ ot e i d NIk el LAY e T sV at 500,000 Al e R IR G U e e VR RO AL R AR 500,000
lélomlg ....................... 1000007 cuagihe sl e Ves ot RUnRRRa st T S He i 100,000 RE
T N Pt Sop s R DL R et (LI KT 50,000 < ceceens TR Bl e e AN MR g SN ERES 50,000 P
| Weyburn ... ; . 40,000 Al e o My e R TS AL B il 40,000 B
'l AT AT RS PRI SPRE o T
Sl i W:gjgg”eﬁ m,!’ﬁiy $ 568,108 2,866,414 $6,326,830 § 998,195 $ 768,525 § 285811  $12,261,786 .
. Net increase L e e R R TR $ 7,261,736 3 i

}
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THE DOMINION BANK

ESTABLISHED 1871

Capital Paid Up AR S - $6,000,000
Reserve Fund and Undivided Profits, - $7,500,000

Sir Edmund B. Osler, President

A. W. Austin
Sir Augustus M. Nanton

} Vice-Presidents

London, England,
Branch

73 Cornhill E.C. 3

New York Agency,
51 Broadway.

C. S. Howard,
Agent

S. L. Jones,
Manager

HEAD OFFICE OF THE DOMINION BANK, TORONTO

CLARENCE A. BOGERT, General Manager
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2 Capital Capital : Capital Rest or

1919. authorized. subscribed. 1919. paid up. reserve fund. Total.
January ...........- $179,000,000  $110,492,200 January «iahioc s $109,622,070  $116,129,225 . $225,851,295
February ........c. 182,075,000 111,335,200 February ....:. 110,643,539 116,870,214 227,513,763
Mhreh P 189,075,000 112,401,700 Mawch .5 ks 111,722,628 117,433,322 229,155,950
CrAPEIL . R 194,075,000 114,927,400 - /- A R 113,766,272 . 119,799,736 233,566,008
May - 5o sk e 189,075,000 115,784,700 Mg it 114,238,015 121,126,066 235,364,081
e SR R L S 189,075,000 116,360,000 e oS L. 115,423,327 122,124,261 237,547,588
Saly e SR 194,075,000 116,599,100 Al 115,721,629 122,230,372 237,952,001
August o.iiaiieelenn 194,075,000 116,665,200 ARGNBEE /s iints 115,834,923 122,273,225 238,108,148
September .......... 194,075,000 117,602,800 September ..... 117,050,239 123,041,750 240,091,989
October 118,131,300 October ....... 117,675,302 123,477,561 241,152,863

............ 197,075,000

Capital Paid Up

During 1917 the dropping out of the Quebec Bank with
a paid-up capital of $2,735,000 was offset by new amounts
of stock paid up in the other banks as follows:—Royal, $911,-
700; Standard, $107,350; Home, $724; Northern Crown, $275;
Sterling, $4,776; Weyburn Security, $37,610. These total $1,-
062,435, the amount for all Canadian banks showing a reduc-
tion from $113,346,341 to $111,673,776.

A further reduction in the paid-up capital of Canadian
banks is found in 1918, owing to the fact that the Bank
of British North America, with a paid-up capital of $4,-
866,600, and the Northern Crown, in which case the amount
was $1,429,447, were absorbed. Stock in the other banks
was paid up with a par value as follows:—Montreal, $2,903,-
800; Royal, $1,088,300; Standard, $82,200; Home, $272;
Sterling, $4,112; Weyburn Security, $26,010; ‘total of $4,-
114,734, leaving a net reduction of $2,¥81,379.

‘A total of $12,182,005 has been paid up in 1919, up to
the end of October, and after deducting $4,000,000, the paid-up
capital of the Bank of Ottawa, an increase of $8,182,905 is
found. The amounts paid up each month for each bank are
shown in the accompanying table. :

Rest or Reserve Fund

Coming to rest or reserve fund, we find in 1917 a net in-
crease of $717,350. The additions made were as follows:—
Banque Nationale, $100,000; Banque Provinciale, $50,000;
Royal Bank, $1,440,000; Standard Bank, $107,350; Weyburn
Security, $20,000. These total $1,717,350. The reserve of the
Quebec Bank was $1,000,000. il ! : !

During 1918, the following additions were made:—Mont-

/yeal, $2,540,825; Nationale, $100,000; Provinciale, $50,000;

_\ Union, $200,000; Commerce, $1,500,000; Royal, $1,000,000;

Standard, $82,240; Hochelaga, $100,000; Sterling, $50,000;
Weyburn Security, $25,000; total, $5,648,065. The reserve of
the Bank of British North America was $3,017,383, and that
of the Northern Crown was $715,600. These reduced the in-
crease to a net of $1,915,132.

Still larger additions were made during the past year,the
total up to the end of October being $12,261,736. The reserve
of the Bank of Ottawa was $5,000,000, so that the net in-
crease for the ten months was $7,261,736. The additions
are shown in the accompanying table. :

The paid-up capital and the reserves of all Canadian
banks have been as follows since the beginning of 1918:—

Capital Rest or
1918. ~ paid up. reserye fund. Total.
January .. $111,709,465 $114,161,223 $225,870,688
February ...... 111,713,047 114,163,908 225,876,955
Madely Uil 111,727,692 114,176,008 225,903,700
PR .. 111,731,633 114,329,718 226,061,351
L R R R O 111,735,616 114,333,518 226,069,133
Juhe . e n 111,781,331 114,344,068 226,125,399
Mty 111,450,680 114,140,148 225,590,828
Angust oo 111,451,963 114,141,248 225,698,211
September ..... 111,453,477 114,142,333 225,595,810
October . ...... 106,687,095 111,125,000 217,712,095
November ..... 106,687,649 113,425,000 ’ 220,012,649
December ...... 109,492,397 116,015,825 225,508,222
{ \

MANY BRANCHES OPENED LAST YEAR

Expansion in 1919 Was in Contrast to War-Time Inactivity—
Some Staff Problems and Their Solution

URING the war the opening of new branches by the
banks was officially discouraged, but even if this had
not been the case, the shortage of staff would have effectually
prevented much expansion. In August, 1914, there were
employed in the Canadian banks 17,674 men and 1,609 women,
and in January, 1918, 14,220 men and 6,769 women. In the
interval, there were nearly 8,000 enlistments, and in the
ensuing nine months 1,200 more entered the army, either
by voluntary enlistment or through the operation of the
Military Service Act. This meant a steady stream of young
men all through the war leaving the banks, as reinforce-
ments for the Canadian Corps were required. In addition,
there were some 8,000 resignations from other causes, and
the task of adjusting the staffs, therefore, was not easy.
Some institutions had a turnover equal to the total number
employed by them in 1914.

Returned Men All Employed

In general, the banks arranged to hold their positions
for the men who enlisted, and now that these have returned
in considerable numbers, they are being taken on as soon
as they report for duty. At one time it was thought that
this might cause some hardship to those temporarily en-
gaged, but this has been found not to be the case, all being
needed, owing to the increased volume of work and the
new branches opening.

With their staff troubles thus ‘adjusted, the banks are
looking for mew opportunities, and since the armistice was
signed some 800 branches have been opened. Some, no doubt,
are due to competition and the desire to protect connections
already established, but the bulk are to take care of new
business, particularly in the west. .

Not only have all of the returning men who desired to
re-enter the banks’ service been employed, but in almost
all cases they were given the increases in salary to which
they would have been entitled had they not enlisted. The
banks have gone out of the way in helping employees meet
the higher scale of prices, by the granting of increases higher
than the schedules, and by special bonuses at the end of
the year. £

All Provinces Get New Branches

The table on page 80 shows that the Canadian banks had,
all told, on October 31, 1919, 4,202 branch offices, of which
4,050 are in Canada. The increase for all branches is 985.
and for Canadian branches only, 953 for the year. This is
distributed as follows: Ontario, 229; Quebec, 235; Nova
Scotia, 30; New Brunswick, 27; Prince Edward Island, 17;
British Columbia, 38; Manitoba, 90; Saskatchewan, 163; Al-
berta, 131.

According to population, Canada has a greater propor-
tion of banking offices than any other country, one to every
2,000. In England, the proportion is one to 5,087, Scotland
one to 3,660, Ireland one to 4,300 and the United States one
to 3,800.
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THE BANK OF NOVA SCOTIA

ESTABLISHED 1832

CAPITAL PAID UP - - § 9,700,000
RESERVE FUND . - 18,000,000
TOTAL ASSETS - . 230,000,000

Head Office - - -  HALIFAX, N.S.

: GENERAL MANAGER’S OFFICE - - TORONTO, ONT.
H. A. RICHARDSON, R e - - General Manager '

BRANCHES IN CANADA

39 in Nova Scotia 122 in Ontario 22 in Quebec
12 in Prince Edward Island 35 in New Brunswick 31 in Western Provinces

IN NEWFOUNDLAND

Bay Roberts Brigus Catalina Grand Bank Little Bay Islands ~ Wesleyville
Bell Island Burgeo Change Islands Harbor Grace Old Perlican Western Bay
Bonavista Burin Channel Hermitage St. John’s

Bonne Bay Carbonear Fogo Lamaline Twillingate

IN WEST INDIES
IN CUBA—Havana
IN PORTO RICO—Fajardo, Ponce, San Juan

IN JAMAICA—BIlack River, Kingston, Mandeville, Montego Bay, Morant Bay, Port
Antonio, Port Maria, Spanish Town, St. Ann’s Bay, Savanna-la-Mar.

IN UNITED STATES
BOSTON CHICAGO NEW YORK (AGENCY)

Correspondents
GREAT BRITAIN - London Joint City & Midland Bank, Limited; Royal Bank of Scotland
FRANCE—Credit Lyonnais.
UNITED STATES—Bank of New York N.B.A., -New York; Nanonaj Bank of Commerce,

New York; Merchants National Bank, Boston; Fxrst National Bank, Chicago; Fourth Street .

National Bank Philadelphia; Citizens National Bank, Baltimore; American National Bank, San
Franc:sco First and Securltv National Bank, Minneapolis; First National Bank, Seattle. '
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Downward Tendency In Foreign Exchanges

Sterling Dropped When Government Support Was Removed—
Other European Exchanges Range Down to Vanishing Point
—Canadian Funds Stronger but Lost Ground During Year.

By J. S. MUNRO.

THE outstanding feature of the exchange market in 1919

was the sudden drop in sterling on 21st March, resultant
on the “unpegging” of the rate by the ‘British government.
The sterling rate was fixed at an early period in the war at
4.76 7/16 through an arrangement between the British gov-
ernment and Messrs. J. P. Morgan and Co., New York. On
the withdrawal of the government support the value of the
pound dropped on the New York market within a few days
to 4.581%. During the first week of April the market stif-
fened, quotations going as high as 4.68%. Since then the
curve has been 'teadily downward, with sudden drops in
July, November and December, until now the pound sterling
is only worth 3.77.

French exchange fell in sympathy with the drop in
sterling, but with greater rapidity. Francs in New York
were quoted on 21st March at 5.71 to the dollar and are
now 11. Trading in marks was resumed in July. The first

Volume 64.

quotations were 32 cents per four marks, since which they
have declined steadily to about eight cents for four marks,

or to two cents per mark.

Canadian funds were fairly steady from the beginning
of the year at from 115/16 to 2 91/32 discount. They sagged
towards the end of March and recovered a portion of their
loss during April, but, like British. and French funds, the
course has been downwards, although not to such a marked
extent as either British or French exchange, even after the
spectacular drop to 11 per dent. during the first half of De-
cember, from which, however, there was a sharp reaction

to 10 per cent. and a subsequent recovery to about 8 per cent.

The close of the year sees the exchanges of all the belli-
gerent countries, with the exception of the United States,
anywhere from about 8 per cent., in the case of Canada, to
almost vanishing point in the case of Germany and some of
the smaller countries in central Europe.
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RAPID, SPREAD OF RURAL CREDIT MOVEMENT

—

In the course of two years the rural credits societies in
Manitoba have increased in number from one to thirty-
‘eight. The Manitoba Rural Credits Act was passed by the
provincial legislature in 1917. It provides for the organiza-
tion of district societies with a minimum membership of fifty
farmers, each of which are required to subseribe to $100
worth of stock of the society, of which he pays $10, in cash.
The provincial government and the municipality in which

. the society is situated subscribe a like amount, thus giving
each society a nominal minimum working capital of $10,000.
With this as a basis of credit the society procures loans for
its members from the local branches of Canadian chartered
banks, the borrower being charged 7 per cent., while ‘the
bank gets 6 per cent., the balance of 1 per cent. going to the
society to cover operating expenses and augment the guar-
_antee funds.

Only one society was organized and operated in 1917
¥n’1918 there were 10 and a statement just ig)sued shows that
in 1919 there were 38 active societies, the members of which

actually borrowed $1,051,876. The statement shows that the
credits granted in 1919 were for the following purposes:—

Tivastoek -0 s il s CUlG i B e s $ 172,682
Machinery & .4 ulliiiavaie i e e 94,155
Crop: 10808 ¢ . Gl S iiisi s aisnsisa bain i 246,739
New breaking ' .....oissiceieaoeinins 247,691
Seed’ grain’ in e euy iy ey i 32,009
TmMprovements .........ceiiieciaseens 18,865
Retiring liabilities ...........ccovenn 56,742
Sundry items  ..i..herseieeneqaeaian. 183,143

$1,051,876

It is estimated that the amount loaned for new breaking
in 1919 represented at least 30,000 acres brought under the
plough for the first time, and, according to past records,
this new land should add one million dollars to the agricul-
ture production of the province next year. The rural credit
system of Manitoba is the first of its kind, not only in Canada,
but on the North American continent.

i
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IMPERIAL BANK
OF CANADA

HEAD OFFICE - TORONTO

Capital Paid Up - $7?000,000 Reserve Fund - $7,500,000

PELEG HOWLAND, President W. MOFFAT, General Manager

WE have 200 Branches throughout Canada, and with our
policy of co-operation with old and well established

Foreign Banks, we are able to place at the disposal of our
Customers the best existing world-wide Banking Facilities.

FOREIGN AGENTS

LONDON - - - Lloyds Bank, Limited

FRANCE AND BELGIUM Lloyds and National Provincial Foreign
| Bank, Ltd.

LEALY 0 s - - - Banca Commerciale Italiana

SWITZERLAND 3 - Swiss Bank Corporatlon

SOUTH AFRICA Standard Bank of South Africa, Limited
AUSTRALIA - Bank of New South Wales and Union Bank of Australia
INDIA, CHINA AND JAPAN - Hong Kong and Shanghai Banking

Corporatlon

UNITED STATES—New York - Bank of the Manhattan Company

Agents and Corréspondents in all Principal Cities

I
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RECORD OF INTERNATIONAL EXCHANGE QUOTATIONS, 1914-1919

(Compiled for The Monetary Times by J. 8. Munro, Foreign Department, The Canadian Bank of Commerce) \

New York D d «
Funds in Canada Semlgm (France) Francs | (Holland) Guilders (Italy) Lire (Norway) Kroner
i (in 64ths) tering
onths and Years
High Low High Low High Low High Low High Low High l Low
1914 s
Qv o L L:P 5 D | 492.00 | 485.30 | 505 5167% 404 402, || 516% | 518% | 26.75 | 26.72
August 4P 80 D | 507 50 506.00 No quotations No quotations No quotations " No quotations
September....... 20 D 80 D 506.00 | 495.25 | 506 510 No quotations No quotations No quotations
October .. 'vive Par 56 D 497 .50 | 489.40 | 505 515 No qugtations No quotations No quotations
November ........ 36 D Par 490.65 | 486.85 | 510 515% .| 40% 40% | 533 540 26.00 | 25.00
Decembes;' ........ 56 P BioP 489,15 | 485.00 | 511% 517 405 40% 524 536 25% 25.00
1915 = -
January......c...- 64 P | 20 P | 485.05 | 483.95| 516% | 519% 405 40 53314 544 2534 243
February ....c..... 52 P | 28 P | 484.70 | 479.15 | 518% | 528 4055 397% | 5423 | 580 25.00 | 243%
Mareh. ooy i 52 P | 40 P | 481.15 | 478.55| 525)% | 5324 40 | 39 | 563 595 25.30 | 24%.
Apnl s 44 P | 36 P | 47980 | 478.90 | 5313 | 532% 3956 395 | 576% | 589 25.90 | 25.05
WY 40 P | 32 P | 479.80 | 478.25 | 5317% | 543 39,% 393 | 575 592 26.30 | 25.75
1 S R 52 P | 40 P | 478.45 | 47585 | 543 570 40 395 | 591 616 26.55 | 26.20
S 48 P | 16 P | 476.75 | 476.00 | 553 5704 | 40% 39% | 609 640 26.35 | 25.60
Adgust ol 20 P 2 P | 476.25 | 455.00 | 564 602 4045 39% | 620 652 26.25 | 25.40
September ........ 22 P 6 P 71.87 | 454.00 | 576 601 404 | 39% | 615 | 652 26.25 | 25.25
October: .. 15044 8 P Par 472.37 | 461.62 | 579 598% 41% 40% | 622 646 26.30 | 25.65
November. ........ S, 4 D | 471.37 | 463.50 | 582% | 599 42 41y | 643 651 29.00 | 26.10
Diacember . i 5 P 5 D | 473.65 | 470.25 | 583% 588 43y 41% | 651% | 660 29.00 | 27.00
1916 ? y , .
Janoary... ... os o 22 P 4 P | 478.00 | 473.63 | 583% 588 4% 425 | 653 678 28.10 | 27.35
; February ,..;u .. 53 P | 22 P | 476.50 | 475.81 | 586 590%4 425% 411} | 6673 | 676 28.30 | '27.55
March. ..o i, 52 P 9 P | 476.94 | 475.87 | 587% | 598 421 424 | 652 671% | 28.95 | 28.10
};}mn .............. 31 P | 18 P | 476.56 | 476.31 | 592 | 607 4314 42 631 6623 | 30.35 | 29.00
Ay o o6 P | 12 P | 476.31 | 475.50 | 591% | 59434 413§ 407% | 647 621 31.25 | 29.60
fhipe. =i e 30 P | 14 P | 476.94 | 475.06 | 590% | 592} 41y | 41 635 64124 | 31/00 | 28.00
Falgie s gl ol 2P 5 P | 475.87 | 475.69 | 5903% | 59114 41% 41 837% | 649% | 29.20 | 28.05
Rlgristi. o500 00 b 16 P 6 P /| 475.87 | 475.75 | 589 592 41% 41% | 642 6487 | 28.80 | 28.40
‘. September... .... 10 P 1 D | 475.75 | 475.69 | 583 58934 41 403% | 6413 | 648 28.75 | 28.10
October....i..c.: 2 P 1 D | 475.68 | 475.37 | 583y | 585% 4143 4013 | 646 666 28.35 | 27.65
November ........ 1P 4 D | 476.68 | 475.56 | 5844 5843 41 4011 | 664 674y | 21.75 | 21.66
December. . .... SR O T 1 D | 475.68 | 475.45 | 583% | 586 40% 4033 | 673 6917 | 28.15 | 271.70
1917
S TARUAEY . s e g P Par 475.85 | 475.56 | 584} | 5843 4013 4043 | 687 720 28.10 | 27.90
A February. ......| 72 P 5 P | 475.80 | 475.33 | 584% | 585% 4033 405, | 709 756 28.00 | 27.90
Macch Lo nite 48 P | 16 P | 475,56 | 475.12 | 584% | 585} 402, 40y | 762 .| 785 29.30 | 28.05
Apihily achosid 33 P | 18 P | 476.00 | 475.31 | 568 5841 4135 408; | 687 768 29.70 | 28.30
WMilyo. o o 33 P 1 P | 475.62 | 475.456 | 5703 | B518% a1y 4033 | 701 706 29.40 | 29.10
1T R G 20 P 1 D | 475.55 | 475.37 | 5724 || 578 41Yy 403§ | 703% | 736 | 20.50 | 29.00
PR 40 P 10 P | 475.70 | 475.37 | 573 579% 417, 413 ‘| 9y | 7264 | 80.75 | 29.25
et v 3P 7 P | 475.56 | 475.55 | 576} | 578% 42y 41y | 723 749% | 81.00 | 30.00
September ,....... 8UP 4 D =5.50 | 475.80 | 571 580 421% 41% | 751 719% | 31.30 | 30.30
Octaber L. 4P | 60D | 475.38 | 475.19 | 571% | 5795 451y | 42 772 795 35.50 | 31.13
November ...} g-p'Y| 20 D | 475.25 | 475.19 | 573%, | 576% 453 43% | 795 895 37.50 | 83.00
December. .. .....: 30 P 3 p | 475.25 | 475.19 | 572y | 514K 44y 431 | 842 791 33.50 | 31.50
1918 \
e A S 88 P /| 34 P | 475.33 | 475.12 | 570 573% 43% 423 | 831 858 32.75. | 31.00
February......... 88 P | 62 P | 475.31 | 475.25 | 570% | 512% 45Y 43% | 857 877 32.00 | 380.25
Marchi ;. i n 112 P 63 P 475.40 | 475.25 | 5713 573 L 46Y - 441 795 892 31.50 29.87
T e 130 P | 103 P | 475.52 | 475.37 | 5717% | b8727% | 47% 46 876 901 32.12 | 31.25
, i § L NI 112 P | 67 P | 475.50 | 475.43 | 569% | 57115 5014 473 | 896 915% | 31.55 | 30.75
e 158 P | 98 P | 475.43 | 475.30 | 5713 | 871y 51 . 49% | 886 911 31.60 | 31.20
Blle i o s 152 P 102 P | 475.35 | 475.18 { 569% | 5713 517% 50 801 881 31.40 | 31.20
August, G0 123 ‘P 1020 P 476.06 | 475.31 | 544% 569 56 521¢ 503 636 801 31.45 30.90
September........ 137 P | 119 P | 475.50 | 475.43 | 5463 | 5494 50% 46y | 631 637 31.00 | 31.40
ObfoBep ey 142 P | 128 P | 475.52 | 475.43 | 546y | 548% 47 413 | 637 637 29.80 1 27.20
. November........ 931 P .| /86 P | 476.00 | 475.50 | 539 5471 42% 41y | 637 637 27.40 1 | 26.80
; Decemtﬁrl.‘f’...‘ ..... 103 P | 91 P | 475.90 | 475.00 | 545% | 546% 421 42" | 636 637 28.00 | 27.40
Inmbiary w6 13 P | 110 P | 475.85 | 475.70 | 54536 | 546 B g )Rk | TONT Yt 198 00, (218
February.......... 132 P | 120 P | 475.80 | 475.70 | 5458 | 547% | 41% 4013 | 636% | 637 27.35 | 27.00
(e March..... ... o 170 P | 124 P | 475.70 | 475.25 | 5463 06 41% 30y | 636% | 785 27.20 | 256%
Rpribs sl 176 P | 148 P | 468.00 | 458.50 | 589 610 40% 40 705 758 26.05 | 25.60
My /1190 P | 166 P 468.75 | 462.00 | 606% 671 40,% 39 748 87 25.60 24.70 4
: Fapen iy o me 176 P | 192 P | 463.25 | 458.62 |. 628 6503 3914 385 | 780 817 25.60 | 24.65 ¥
it 1 R 322 P | 190 P | 457.25 | 430.87 | 649 735 3813 36% | 785 879 24.75 | 23.40 b 5
Ragush . o0 v 324 P | 224 P | 435.75 | 412.00 | 727 826 37 36 860 968 23.70 22 .90 e
- September.. ... .. 268 P 1104 P 426.25 | 412.75 | 782 924 384 ' 367% 047 1014 23.50 22.66 23
@& October . i uu. 256 P. | 210°P | 42595 | 414.25 | 836 880 C 381 87y% | 968 1082 23.25 | 22.56 - B
November ........ 336 P | 240 P | 416.75 | 400.50 | 886 980 38 37y% | 1077 1270 23.55 | 21.40
December-......... TR R R el RS R B s S e s R e oo TR Rl e SN -
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Paid-up Capital, $7,000,000
Reserve Funds, $7,574,043

THE MERCHANTS BANK

Head Office, Montreal. OF CANADA

Established 1864.

Total Deposits (31st Oct., 1919) $167,000,000
Total Assets (31st Oct., 1919) $200,000,000

Board of Directors:

President

Vice-President
THOMAS LONG
F. Orr Lrwis

A. J. DAWES

seneral Manager

Supt. of Branches and Chief

F. HowArp WILSON
Hon. C. C. BALLANTYNE FARQUHAR ROBERI'SON

-SIR H. MONTAGU ALLAN
K. W. BLACKWELL

Lr.-CoL. J. R. MOODIE
LorNE C. WEBSTER
E. W. KNEELAND

Gro. L. CAINS
ArLrrED B. EVANS
THOS. AHEARN

D. C. MACAROW

Inspector: T. E. MERRETT

371 Branches in Canada, extending from the Atlantic to the Pacific
London, Eng., Branch: 53 Cornhill, E.C.
Bankers in Great Britain: The London Joint City & Midland Bank, Limited The Royal Bank of Scotland
New York Agency: 63 and 65 Wall Street

The
Montreal City and District
Savings Bank

Head Office and Sixteen Branches
in Montreal.

A. P. LESPERANCE
General Manager

T. TAGGART SMYTH

Assistant General Manager

The Home Bank’s
Thrift Account Book

A family budget and method of
keeping account of household ex-
penses; contains special tabulated
forms for detail of taxes, insur-
ance, mortgage or rent and out-
standings, with record for pay-
ments; a page for payments of
gas, electric light, water, fuel and
telephone accounts in parallel
columns; a yearly summary for
all expenses of the household.

Complete in Sixteen pages.
Good for one year beginning upon any date.

Distributed at all Home Bank offices in
. the interests of thrift.

Ask for a Copy at the nearest office of the

Home Bank of Canada
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Course of Bank Deposits and Loans

Canadians Have Purchased More Securities Than Ever Before, and Still
Deposits Increase — Recent Tendency yin} Loans Has Been Downward

~

THE comparative table of bank figures on another page - deposits in the Canadian chartered banks for the last five
shows a steady increase in the monthly totals under years is very reassuring. The averages of all deposits for
these headings as compared with previous years. As com- these years are as follows (000,000 omitted) :—

pared with 1914, the increase is tremendous. Owing, how- : o, 6

ever, to the decrease in the value of the dollar, this does Totalin . wh Il’_ iﬁe'

not indicate a corresponding inerease in the actual volume D 30 Noti (;’ aclla “i,neCeanag: Total.

" of trade over former years. According to the index num- i ;gf;? T elgg' $aln012' s07  $1,09
bers for Canada published by the Department of Labor the 1915 358 690 : 1'0 48 110 1,158\
purchasing power, or in other words, the value of the dollar, 1916 498 780 1’208 155 ° 1,36 :
is just one-half, in 1919, what it was in 1914, and when 1917 468 928 1’396 178 1’5 Bs
the various totals are compared due consideration must be y 074
given to this fact. 1918 587 966 1,653 206 1,759

1919 584 1,091 1,675 227 1,912
I Little Change in Relative Position When it is remembered that during these years the many
As they now stand the relative positions of the various issues of debentures and other securities which formerly -

totals of the bank figures are the same as before, and were taken by foreign investors were largely purchased at |
Canadian institutions, therefore, are in the same healthy home, and in addition that Canadian war loans to the ex-
condition they were then. Probably better, in fact, as owing tent of $1,400,000,000 were chiefly subseribed for and taken
to the impetus which war conditions gave to trade, their up in Canada, the showing is gratifying. This does not-
customers have ‘benefited very largely. The unprecedented take Ainto consideration the loan of 1919, the subscriptions =
demand, coupled with the shortage of new goods, has for which will not be all paid in until the early months of
enabled dealers, retail as well as wholesale, to clear their 1920.
shelves of all dead stock at a profit, and the high prices Savings Record Is Good

should have prevented the accumulation of unsaleable goods
in their hands. There is also a more prompt collection
of outstandings and this improvement in mercbandising
methods is reflected in the steady decrease in the number
of commercial failures. The returns called for under the
federal income tax law will also force better bookkeeping
methods on traders as these require detailed information
as.to annual turnover, expenses and profits, which previously
in too many cases were unknown even to the dealer, as

Canadian bank deposits amount to about $221 per head
of population, and of this $144 is in the deposits payable
after notice. These deposits as a vule are those belonging
to the savings depositors of the banks. As a basis of
comparison this would indicate a high average well-being

_ in this country, especially when it is remembered that these
figures do not include deposits in government savings banks
and in loan companies and other savings institutions.

every assignee knows. . The war has taught Canadians to, save as no one
Bank deposits, particularly those payable after notice dreqmed.was possible and the habits thgs formed wil} prove
as distinguished from those payable on demand, are gen- of me:stxmab]e value to the country in those periods of
erally accepted as a fair indication of the habits and state ﬁnancEal stress which occur from time to time in the busi-
of mind of the country. On this basis the course of these ness life of every community.
CANADIAN BANKS’ RELATIONS WITH ENGLAND facturing and exporting munitions of war and obtaining
high prices for her foodstuffs, thus helping to provide the
Freedom in Trade Means Additional Business for Banks— means for the flotation of her own very successful domestic

Exchange Rate Sends Securities Here WAL AShaet,

‘ New"* York Now Fixes Exchange
By S. L. JONES After the “unpegging” of the rate by the withdrawal of

: supporting purchases this spring, the dollar value of the
IN the days of peace, which may be referred to as “piping” pound commgnced to decline. Great Britain was spending
or not—just as it pleases you—when the cash resources much'more in the United States than that eountry was
of Great Britain were increasing at the rate of something spending in Great }h-itain and the British government would
like two hundred millions of pounds per annum, the British not allow the continuous export of gold whereby, in former
proprietor of capital looked to the newer portions of the times, fluctuations were checked and adjusted. It is, of
" Empire to provide investments, and Canada saw to it that course, understood that the value of the pound in Canada
her requirements were not neglected. Federal, provineial depends upon the New York price and it is a rather sad
and municipal loans and issues and flotations of all kinds commentary on the effect of the war in shifting the finan-
were made in London. Railways were financed, and mining, cial centre of the world across the Atlantic that the sterling
industrial and land enterprises were assisted by British rate is now dictated from New York. London dealers in
capital. Promoters and investment brokers were always pre- exchange look to the New York ones for a lead when there
sent in London in great numbers, each one with his “pro- is unsettlement, whereas London formerly held the reins.
position” to lay before the city financiers and controllers This decline in the value of the pound has created a
of capital. The rates of exchange were then normal and situation whereby the American and Canadian investor can
through the banks the golden stream was directed in its buy back the securities which were placed in Great Britain
proper channel to its destination. ’ before the war at prices to benefit both the British holder
. Then came the war and the monetary rise in the value and himself. Consequently London brokers have been busy
of _the pound to nearly $6.50, -caused by the drawing in of in filling American and Canadian orders for all sorts and
‘Bntish resources, followed by a decline to $4.50, and a sub- varieties of dollar bonds, debentures and stocks that have
sequent “pegging” of the rate whereby the price was main- been put away in British strong boxes and stockings fon
tained by artificial means in the neighborhood of $4.76 until years. Again the banks are called upon to direct the stream,
the spring of the present year. The export of British this time in the opposite direction. The lower the value of
capital was prohibited and Canada had to look to the United the pound goes, the more tempting are the bidder’s offers and

States for her financial sinews. Meantime, she was manu- soon Canada will own all her own securities.

/
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Reserve, $1,600,000

National Trust Company

Executor Guardian Administrutor Assignee Trustee Ligquidator

PresipEnT: SIR JOSEPH FLAVELLE, BArT.
Vice-PresipENTS: Z. A. LASH, K.C., LL.D., E. R. WOOD, W. E. RUNDLE.
W. E. RUNDLE, GENERAL MANAGER ;

Board of Directors :

Hon. Mr. Justice BRITTON Hox. Stk Epwarp Kemp, K.C.M.G. E. M. SAUNDERS
CHESTER D. MassEY J. H. PLumMmER SIR JouHN AIRD
Evias RoGErs | Hox. F. H. Pareren, K.C. TaomAS FINDLEY
Arex. Bruce, K.C. H.J. FuLLEr Frep. W. Harcourt, K.C.
H. C. Cox F. W. MovrsonN James RyYrie
1 1. Pobows T. B. MACAULAY Hon. Sir Tuomas Warre, K.C.M.G.
H. B. WALKER W. M. Birks
Head Office: 18-22 King Street East, Toronto

Montreal Winnipeg Edmonton Regina Saskatoon London, England

The Standard Bank

: OF CANADA
Established 1873
Capital Authorized . < : . $ 5,000,000.00
Capital Paid-up . 5 3,500,000.00
Reserve Fund and Undwnded Proﬁts 4,775,152.00
Total Assets Y ; over  87,000,000. 00

164 BRANCHES THROUGHOUT THE DOMINION

HEAD OFFICE
15 King Street West

. \ TORONTO

C. H. EASSON, j. S. LOUDON,
General Manager. ' Asst. Genl. Manager.

Buy and Sell Foreign Exchange and Cable Transfers.

Issue Commercial and Travellers’ Credits and Cheques, ne-
gotiable in all countries.

Make Collections in all the Provinces, United States, Europe
and the Orient at most favorable rates.

Assure prompt and efficient service.
Savings Bank Department at all Branches

Correspondence Invited
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01d Banking Business Restored

The Canadian banker in London, as agent for his home
branches, in normal times handles the shipping documents
in connection with the food exports from Canada to this side
of the water, but during the war the authorities took control
of these, and, for the time being, only the government banker
was interested. During that period the Canadian military
forces had to be looked after, for officers who were customers
at Canadian branches usually brought their banking ac-
counts to the London office of the same institution. Many
were the commissions executed and varied the services ren-
dered to officers and men in the field and in camp or town
by their fellow-citizens in the London banks.

Now once more foodstuffs are coming to British ports
free of government control, and wheat is the only commodity
that is not dealt in by private contract between the Cana-
dian exporter and the foreign agent. The British govern-

ment still subsidizes the bakers, whereby the price of the’
loaf of bread to the consumer is kept in check. As far as ’

exports from Canada other than necessities are concerned,
the rate of exchange is not encouraging but, on the other
hand, it operates to the benefit of the British exporter. For
the same reason with the German mark at the present low
valuation, an impetus is given to exports from that country,
which is having its due effect.

BANK AND DOMINION NOTE CIRCULATION

Increase Is Due to Business Expansion and to Lower Money
Value—Reserves Have Been Kept Intact—Comparison
of Monthly Circulation Since 1917

ONE index of trade activity in a country is the volume of

currency necessary to carry on business. This trade
activity, in certain lines particularly, is due in no small
measure to freer spending habits than heretofore in the
community in general. War industries, with their sudden de-
mands for labor at increasingly high wages, are responsible
for much of it, and though these industries have ceased the
habits remain. In Canada this currency consists of notes
issued by the chartered banks and by the Dominion govern-
ment, and silver coins, this latter being about 10 per cent.
of the total amount of all currency in the hands of the public.
In 1914 the average amount of currency in circulation was
$150,000,000, of which $19,500,000 was silver, $104,500,000
bank notes and $25,000,000 Dominion notes. The total amount
- of Dominion notes issued was _$114,000,000, but of this $69,-
000,000 was either held by banks or deposited by them as
shcurity, for notes issued by them in excess of paid-up c_apital,
and cannot therefore be taken into account in arriving at

" the actual amount in circulation. This worked out on. a per

capita basis as follows: silver, $2.54; bank notes, $13.54; and
Dominion notes, $3.68, or a total of $19.41.

' Since 1914 there has been a steady rise in these figures,
the annual totals working out as follows:—1915, $19 per
capita; 1916, $21 per capita; 1917, $25 per capita; 1918, $30.

'he complete figures for 1919 are not yet available, but will
show in all probability about $33 per capita. Part of this
is due to trade activity, but an important reason is the de-

crease in the value of the dollar as shown in its decreased -

purchasing power, and there is required, therefore, a greater
amount of currency to do the ‘work.

”

How the Notes Are Securéd

With this great increase in circulation, however, there
has been no decrease in security. The Act of 1914 under
which the Dominion notes are issued calls for a reserve of
§5 per cent. in specie against the first $50,000,000, and dollar

or dollar either in gold or approved securities for any issue
over this amount. In 1915 an ‘issue of $26,000,000 was
authorized, $10,000,000 in connection with the Canadian
Northern Railway, and $6,000,000 for the Grand Trunk
Pacific, against the securities of these corporations, and $10,-
000,000 to meet maturing obligations of the gc;vemmen;:.

Volume 64.

These securities are not included among the approved securi-
ties held against note issues and in the government reports
appear as uncovered. The various acts, therefore, authorize
an uncovered issue of $63,500,000. This excess, however, was
intended as a temporary measure, and was never fully availed
of, the present uncovered issue being $46,000,000, or only $9,-
000,000 more than the original act contemplated. The banks
under their charters may issue up to the amount of their
paid-up capital, any further issues to be covered, dollar for
dollar, by a deposit in the central gold reserves. In addi-
tion, each bank may, during the crop-moving period, issue:
up to 15 per cent. of its paid-up capital and reserve, and om
this excess interest at the rate of b per cent. per annum
must be paid to the government by way of tax. On the
notes issued against the deposit in the central gold reserve
there is no tax, and on the ordinary issue there is a tax of 1
per cent.

Proportion of Reserve to Notes

During the year 1918 and up to the time this article was
written this privilege has not been availed of to any extent.
The bank circulation has been handled on very conservative
lines, excess issues being practically always covered by de-
posits in the gold reserves, as the following figures (000,000
omitted), show:— \

Capitaliza- Circula- Gold

1918. i RO tion. reserves. Excess.
Aot A $111 $200 01 L e
September .... 111 211 300 0 T e
October ' ...:: 106 227 123 $2,000,000
November ..... 106 . 234" JRY s S,
December ..... 109 224 - U e o S

1919. ;

Jantary: «.al i 109 203 0D v s
February ..... 110 204 PR AR
March i difiie 111 214 (1 A T MR
Aprl-ousiaos 113 208 1o | A S
May - Loy e 114 215 SO e
June . ...... ... 115 217 p 11 SRRl PSR
Jaly e 115 207 SR e
August ...... v A 10y 222 106 1,000,000
September .... 117 = 225 PR R
October . ...:-: s 1578 236 126

Circulation Over Three Years

During 1919 bank circulation, as shown by the com-
parative table given above, has greatly increased in volume
over the previous year. In November the highest point for
the year is usually reached, due to the amount of currency
required to handle the western crops. During the year the
monthly average was about $20,000,000 more than in 1918.
The November figure is $237,547,162, which is just $2,500,000
more than the figure for November, 1918. The figure for
December, 1919, is not available at the ‘time of writing.
Experience of past years would indicate, however, that the
November figure will be the highest for 1919, and no doubt
the December circulation will be lower by several millions.

The average amount of bank notes in circulation on
the last day of each month, over a -period of three years,
has been as follows:—

1917. 1918. 1919.
January ' ..oiceeen $133,358,187 $171,674,464 $203,424,472
February ........» 138,257,295 176,369,296 204,779,750
Marech = .ol ..o 148,265,140 191,058,404 214,576,870

April = . s mih e ' 145,550,619 180,654,964 208,958,572
142,653,696 181,889,959 215,895,060
156,625,701 194,681,710 217,608,195
July sy e 154,692,268 187,865,833  206,9C6,941

August . .iieee.e 156,450,657 200,839,660 222,461,915
September ........ 177,589,268 211,623,856 225,907,997
October ........... 189,852,907 227,697,808 236,477,479 |
November ........: 106,135,810 234,982,978 237,647,162
December = ......... 192,923,824 224,601,117 ......... %
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Four Points to remember !

1 Stren th Paid-Up Capital : $1,500,000 Reserve Fund - $2,000,000
2 g Assets under Administration Exceed - $90,000,000
. Established in 1882 this is the oldest Trust Company in Canada. Estates under
2' Experlence our care are managed by officers of wide experience in all the duties
of estate management.
3 Sel'Vice Our constant aim is to furnish a trust company service second to none. Bene-
. ficiaries and Clients are assured of courteous tréatment and prompt dispatch
of their business.
g The confidence of the public in the Corporation is evidenced by the constantly
4' Conhdence increasing volume of business entrusted to our care. During the past seven

years our business has doubled in volume.

INTERVIEWS AND CORRESPONDENCE INVITED

The Toronto General Trusts Corporation

HON. FEATHERSTON OSLER, K.C., D.C.L., President.
HAMILTON CASSELS, K.C., LL.D., Vice-President. SIR JOHN M. GIBSON, K.C., K.C.M.G., LL.D., Vice-President.-
A. D. LANGMUIR, General Manager. W. G. WATSON, Assistant General Manager.
T. J. MAGUIRE, Secretary.

Head Office - Cor. Bay and Melinda Streets, TORONTO

BRANCHES:
OTTAWA: Cor. Elgin and Sparks Streets. SASKATOON: F. G. LEWIN, Manager.
JAMES DAVEY, Manager
WINNIPEG: 436 Main Street, JOHN PATON, Manager. VANCOUVER: H. M. FORBES, Manager.

THE
MOLSONS
BANK

INCORPORATED 1855

b O bR Capital Paid Up $4,000,000 Reserve Fund $5,000,000
W. M. MOLSON MACPHERSON, :
President OVER 120 BRANCHES
S. H. EWING, Vice-President IN CA.NADA

W. M. BIRKS W. A. BLACK -
J. M. McINTYRE ~ F. W. MOLSON
JOHN W. ROSS : 1

EDWARD C. PRATT, A General Banking Savings Bank Depart-

General Manager - DBusiness Transacted ments at all Branches
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CANA:DI AN BANKR AMALG

Name of Purchasing
Bank

THE MONETARY TIMES

Name of Bank Absorbed
Date of Absorption

AMATIONS TO DATE

“THE MONETARY TIMES”™

Volume 64.

COMPILED BY

Details of Terms of Amalgamation or Purchase

Bank of Montreal......."

Obtained Charter,
1817, commenced
business, 1817.

*Bank of Nova Scotia. .

Obtained Charter,
1832, commenced
business, 1832.

tMerchants Bk. of Canada

~' Obtained Charter,
2. 1861, commenced
3 ik business, 1864«

Uhiop Bank of Canada. .

Obtained Charter,
1865, commenced
business, 1865.

‘Canadian Bank of Com-

Obtained Charter,
1866, commenced
business, 1867.

* Royal Bank of Canada.,

Obtained Charter,
1869, commenced
business, 1869.

3 Quebec Bank

(| Exchange Bank of Yarmouth, N.S.
May 15th, 1903

People’s Bank of Halifax, N.S....
May 9th, 1905

Ontario Bank. ... ..ovvieionncnsen
October 13th, 1906

People’s Bank of New Brunswick.
April 30th, 1907

Bank of British North America. ..

(| Union Bank of Prince Edward Is. .
October 1st, 1883

Bank of New Brunswick
‘February16th, 1913

Metropolitan Bank
November 16th, 1914

Bank of Ottawa
May lst, 1919

ke

Commercial Bank of Canada. .
June 1st, 1868

%

.| United Empire Bank of Canada...
April 1st, 1911

Gore Bank....... «..-. R w e
May 19th, 1870

Bank of British Columbia ........
January 2nd, 1901

Halifax Banking Company........

May 30th, 1903

Merchants Bk. of Prince Edward Is.|
June 1st, 1906

Easterx; Townships Bank
L March lst, 1912

Bank of Halifax...........

1 Union
; November lst, 1910

Traders Bank of Canada.........
September 1st, 1912

January 2nd, 1917

Northern Crown.........o0ienvss
March, 1918

The assets of the Exchange Bank of Yarmouth were

purchased by the Bank of Montreal, who assumed
all liabilities of the former ; the shareholders netted
about $82.00 per share, par value $70.00.

The Bank of Montreal issued $400,000.00 new stock

at 253 in exchange for People’s Bank of Halifax
stock at 115.

Bank of Montreal took over the assets of the Ontario
Bank and .assumed its liabilities, and agreed to
liquidate its affairs with open doors.

The assets of the People’s Bank of New Brunswick
' were purchased by the Bank of Montreal, who
assumed all liabilities of the former on a basis or
230 for People’s stock and 258 for Bank of Montreal
stock.

Shareholders of Bank of British North America to
receive in exchange for each share, 475 in cash, or
they might receive one share of Bank of Montreal
stock for every two shares they held.

The Bank of Nova Scotia issued $114,300.00 stock to
shareholders of Union Bank of Prince Edward Is-
land, representing $162,222.22, the surplus of the
Union Bank of Prince Edward Island assets and
earning power over liabilities.

The Bank of Nova Scotia issued 10,000 shares stock
and paid $100,000.00 cash to shareholders of Bank
of New Brunswick, being one share of Bank of Nova
Scotia Stock and $10.00 cash for each share of Bank
of New Brunswick. :

The Bank of Nova Scotia issued 5,000 shares stock
and paid $1,000,000,00 cash to shareholders of The
Metropolitan Bank, being one share Bank of. Nova

Scotia stock and $200.00 cash for each two shares|

of The Metropolitan Bank. *

The purchase was arranged on a basis of four shares
of Bank of Nova Scotia stock for five shares of},

Rank of Ottawa stock.

.|One share of Merchants for one share of Merchants

Bank of Canada, and one share of the Merchants
Bank of Canada for three shares of the Commercial
Bank of Canada. Y

The shareholders of the United Empire Bank of Can-
ada received in exchange for their holdings an equal
amount of stock in the Union Bank of Canada.

$445, 104 OF stock .. ki oo ot Sbed ko el Sl :

$2,000,000.00 stock and $312,000,00 cash. ... ........

$700,000.00 stock and $6,000.00 cash. ..... . 000 i
Purcha;sed Eot CASH. | v oie waia § b sl o e i B e i U s

seban

$3.000,000.00 StOCK. .. ovovrvrucnranaiananens 5

For every five (5) shares, par value $50.00, of Union
Bank stock, shareholders of Union Bank received

" two (2) shares, par value $100.00, of Royal Bank of
Canada stock } :

For every four (4) shares of Traders Bank stock,
shareholders of the Traders Bank received three
(3) shares of Royal Bank of Canada stock.

For every three (3) shares of Quebec Bank stock,
shareholders of the Quebec Bank receive one (1)
share of Royal Bank, plus $75 in cash.

Northern Crown stock purchased at $200 per share, be-

Price of Stock of two
Banks concerned at
time of Absorption.

Bank of Montreal, 257

Exchange Bank of Yar-
mouth, not obtain-
able.

Bank of Montreal, 260
People’s Bank of Hali-
fax, not obtainable.

Bank of Montreal, 260

Ontario Bank,.
quoted, in June, 1906,
137.75 :

Bank of Montreal,
248.50

People's Bank of New
Brunswick, not ob-
tainable.

Bank of Montreal, 210

Bank of British North
America, £60 (£50
shares)

No record

Bank of Nova Scotia,
February, 1913, high
2652, low 260

Bank of New Bruns-
wick, no record—last

2603, April, 1912 A7y
261

Metropolitan Bank, last
quotation Mar., 1914,
high 211 low 206,

Nova Scotia on Jany.

-

low 150.

Gore, 60—61
Commerce, 108—109

umbia, no quotation
Commerce, 147—149
Halifax Banking Co.,
no quotation ‘
Commerce, 164—166
Merchants Bank of
P.E.L, unlisted stock
Commerce, 175
Eastern Townships
Bank, 175
Commerce, 215
Royal Bank of Can-
ada, 242—245

fax, 195
R(é);;l Banl‘( of Canada,

Royal Bank, 211213
(Nov. 30th)
Quebec Bank, 103106
(Dec. 30th): :
Royal Bk. of Canada 208
Northern Crowr:, 87

ing paid partly in Royal Bank stock and partly cash,

N

17th at 2573. Ottawa
on Jany. 15th at 205,

Union Bank, high 150%

Traders Bk., 1663—168 :

e

last

Bank of Nova Scotia,

(8 SRR
Bank of British Col-

Union Bank of Hali-
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BANK OF HAMILTON

Head Office, HAMILTON, ONT.

Capital Paid Up (November 30, 1919) - $3,991,780

Reserve and Undivided Profits (November 30, 1919)

BOARD OF DIRECTORS
Sir John Hendrie, K.C.M.G., C.V.O.. President.
C. C. Dalton Robt. Hobson W. E. Phin

I. Pitblado, K.C.

Cyrus A.A Birge, Vice-
J. Turnbull

4,081,000

President.
W. A, Wood

RECORD OF PROGRESS—-—Statement to the Dominion Government (Condensed) on November 30th

ASSETS 1918 1919

Cashoon hand-attd 10 Bana B0 L S i il Uoe st tbs L hethbvas vty $14,068,390 $13,634,872
L OB e e A S L AUt gl s Borh AL baaes5s 4o 0 h D nh s oebe s as a4 3,319,492 11,523,310
Government Bonds, Debenti.res and INVeStments ................oer... 13,241,618 16,848,244
L oans to MunicipallbIes, i s r s vir oo s bas s ba e s 1,343,323 2,067,677
Other Loansiand I sconMbE . Gl Lo iives i ves sedonmstonsalinsiiogrede 2o 45,826,108 44,918,442
Premises, Real Estate, Mortgages and other Assets..................... 3,490,442 3,372,163
Liabilities to Customers under Letters of Credit as per contra...:.. 149,147 232,637
381 438 520 92,597,345

LIABILITIES TaTE T

e 0N o U R R R T 2 R N SR e SR R S e $6,157,701 $6,610,921
e pn g agertoo e LY L PR O RRELARS  N T A CRE GRR R SN S o 12,790,654 11,225,177
Bl Balayces. . cil e s ia sl R RE R A  e S 946,734 1,484,488
RITIBL BB Al o R o R e o s he St s B s b B g 54,861,862 64,971,337
Acceptances under I,Ltters of Credit: as per Comtra. . ....... 00 o vk 149,147 232,637

To the Shareholders

Cantiate Pasch Ip b bes s o s R e N A e i e 3,000,000 3,991,780
Reserve Fund and Surplus Profits ......... ioieiiiniiiiiiieiinideinissn 3,532,422 4,081,005
$81,438,520 $92,597,345

J. P. BELL, General Manager

o g e o = —

« DIRECTORS

Sir James Aikins, K.C.
J. H. Ashdown

Geo. W. Allan, K.C., ‘M.P.

A. Macdonald
Sir Augustus M. Nanton

* Jerry Robinson

Northern Trusts Co.

~ Branches at REGINA, MOOSE JAW AND CALGARY

The Northern Trusts

| A Trust Company

T : organized and operated for the
3 Management of Estates and Trusts,
— Eae st et both individual and corporate.
?}W - S ==S=

Its strength lies inthe wide experience

G. l?( %rlcl)we C- g ll;illey f 3 d' d

D. K. iott . Riley

& FGale e ol 1ts directorate and management.
G. V. Hastings J. H. Riley -

333 Main_ St., Winnipeg
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Name of Purchasing
Bank

Standard Bk. of Canada.

Obtained Charter,
1873, commenced
business, 1873.

Imperial Bk, ot Canada..

Obtained Charter,
1873, commenced
business, 1875.

- Home Bank of Canada..

Obtained Charter,
1903, commenced
! business, 1906.

Northern Crown Bank. ..

Obtained Charter,

commenced

THE MONETARY TIMES

Name of Bank Absorbed
Date of Absorption

Details of Terms of Amalgamation or Purchase

Volume 64.

CANADIAN BANK AMALGAMATIONS TO DATE.—Continued

| Price of Stock of two
Banks concerned at
time of Absorption.

Western Bank of Canada....... &
February 13th, 1909

Niagara Dis.Bank, St. Catharines
June 21st, 1875

La Banque Internationale du Can.
April 15th, 1913

The Northern and Crown Banks
of Canada amalgamated under
the name of*The Northern Crown

Stockholders of the Western Bank were paid in
cash, $160 per share.

6,000 fully paid up shares of Home Bank of Canada
for net assets of La Banque Internationale du
Canada.

228}

Standard Bank, 238— :

Neither stock listed

Western Bk., not listed =

1903,

Bank” No quotations available

Svels Ju]y2nd, 1908 .........

business, 1905. Share for share allotted.

# [n addition to those shown in this table, the Bank of New Brunswick, which was amalgamated with the Bank of Nova Scotia
on February 16th, 1913, had in 1901 taken over the Summerside Bank.
In February, 1868, the name was changed to the Merchants Bank of Canada, and a proposition was made to the Commercial Bank

of Canada.

1 The Merchants Bank opened for business on May 9th, 1864.

1 The Union Bank of Halifax absorbed the' Commercial Bank of Windsor in 1902.

On May 22nd, 1868, authority was received from the Government, and the amalgamation took place June Ist, 1868.

TWELVE MONTHS’ BANHK FIGURES (COMPARED)

‘ Circulation Dept\)sit{s on Demand Depl\?:ittilc:ftelf Deposits Abroad 2o
- 1917 1918 1917 1918 1917 1918 1917 1918
0 $ $ $ 3 $ $ o i
NOVembDRE s 2 i e s ey 202,181,328 | 242,309,082 | 538,869,362 | 666,366,359 |1,008,657,874 939,320,271| 175,645,031 | 221,299,711
R R e N e 208,753,337 | 240,705,540 | 569,441,871 | 711,034,060 | 995,978,013 958,473,557 174,779,104 | 206,845,143
1918 1919 1918 1919 1918 1919 1918 1919
January........ e SR e 193,567,911 | 226,385,506 | 559,777,237 | 623,919,410 | 900,314,256 990,000,085| 169,581,106 | 203,015,797
February.. ook o 181,695,542 | 210,894,809 | 569,266,642 | 566,775,434 | 908,822,988 1,018,184,512| 183,222,302 | 200,560,308
Beh . 0 191,328,665 | 216,529,576 | 561,042,236 | 566,797,268 | 921,080,803/1,037,851,766| 196,257,632 | 210,104,607
W e 192,969,079 | 223,763,426 | 558,509,221 | 571,412,857 | 933,644,6681,070,985,080| 203,473,438 | 212,649,478
R T R e 189,748,470 | 219,287,788 | 535,655,731 | 568,730,118 | 947,757,337|1,107,983,072 204,173,285 | 221,605,846
Fub Ul o e e L 195,135,577 | 222,712,991 | 549,327,078 | 605,927,027 | 965,934,556/1,139,569,570| 210,118,939 | 240,201,440
I s B R 198,779,395 | 223,662,648 | 549,068,651 | 584,176,765 | 992,015,137|1,175,092,155| 216,003,804 | 294,650,777
Atiguat s bae g o iy 202,489,039 | 223,454,556 | 554,906,517 | 584,300,855 |1,014,711,865/1,196,632,931| 220,124,417 | 238,363,859
0 AR 213,066,909, | 229,532,356 | 588,940,119 | 650,743,015 |1,037,498,920 1,127,437,715| 217,486,568 | 255,274,
Dttaber: il n i 232,438,622 | 242,509,573 | 644,220,998 ' 705,280,241 |1,076,514,627 1,262,746,984| 224,201,096 | 253,965,203
Current Loans in Current Loans’ Call Loans in Call Loans
anada Abroad Canada Abroad
1917 1918 1917 1918 1917 1918 1917 1918
$ $ P S $ 3 3 $ y
Novemher o G bibdi, 868,973,714 (1,082,709,655 95,954,524 | 110,010,815 | 72,178,345 | 85,675,063 | 139,832,552 | 171,035,732
Prscenihet. L o Tos i De Y 58,533,298 |1,075,640,003/ 111,581,098 | 119,153,924 | 71,779,020 & 89,120,423 | 134,483,482 | 150,248,302 :
1918 1919 1918 1919 1918 1919 1918 1919 3
‘January. ...... AT ‘| 855,506,506/1,080,340,861| 116,220,343 | 126,513,338 | 76,239,201 | 87,598,427 | 132,687,066 | 140,819,656 3
A Pebriacy .. T e 859,363,147/1,095,301,791| 109,678,140 | 130,590,063 | 76,722,163 | 79,154,121 | 160,239,494 | 155,983,681 4
Marchs, o i R 886,995,222(1,117,197,446| 102,217,679 | 123,984,608 | 74,257,877 | 87,601,337 | 167,296,701 |160,116,443
TR S B e T e 884,089,402/1,107,986,523| 99,267,660 | 125,328,561 | 77,497,360 = 86,001,844 | 179,818,531 | 155,533,666 $
My ooy o Ay 894,817,113(1,071,447,686| 99,300,926 | 127,490,932 | 78,466,582 | 89,187,032 | 172,259,879 | 157,176,325 N
BN I R e e 897,226,012(1,043,712,932| 103,033,289 | 132,525,550 | 76,970,920 - 95,852,728 | 170,034,476 | 167,236,045 =
T PR 905,677,233|1,014,387,206| 99,702,919 | 138,217,957 | 74,382,762 | 93,687,497 | 167,112,836 | 178,098,434
August......oiiiiiiniiiien, 920,775,269|1,011,785,424| 101,551,546 | 146,964,315 | 73,509,571 | 95,899,836 | 160,544,990 | 174,176,578
September (000 v sl 942,802,018/1,058,572,202| 109,850,161 | 151,814,511 | 74,137,860 | 96,912,709 | 159,680,810 | 169,532,489
S etalial’ oo de b 1,003,593,603/1,104,940,160| 112,869,399 | 160,713,386 | 73,685,136 | 100,549,390 | 157,040,858 | 158,194,085
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American Bank Note
Company

Incorporated by Act of the Parliament of Canada

HEAD' OFFICE AND WORKS :

208-228 WELLINGTON STREET - OTTAWA
BRANCHES :
MIONTREAL TORONTO WINNIF, &

Steel Plate Engravers and Printers

Contractors to the Government of Canada for Dominion Notes,

Postage and Revenue Stamps. Engravers of Bank Notes for the

Chartered Banks of Canada. Railway, Corporation and Company

Bonds, Municipal Debentures, Stock Certificates, Letters of Credit,
Cheques, Drafts and other Securities.

Work acceptable on all Stock Exchanges. Fireproof Buildings

QUALITY ACCURACY - SECURITY
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Meeting Currency Requirements in War Time

e Act of 1914, and Dominion Notes Aect, 1914, Were Two Measures
Which Have Endured Test of War Time—Operation and Effect of the
Acts — Their Possibilities As Permanent Measures, and Some Objections.

By W. G. MORE.

Financ

T HE Finance Act of 1914 was passed originally at the
special session of parliament convened in August of
that year to provide machinery to deal with any crisis which
the outbreak of war might involve, and also to ratify certain
steps to that end which had already been taken under Orders-
in-Council. The chief provisions of the Act, which are not
widely known, were (a) the authorizing of advances by the
government to the banks by the issue of Dominion notes
\against approved securities; (b) the authorizing of payment
by the banks in bank notes as legal tender in place of gold
or Domihion notes; (c) the authorizing of additional cir-
culation by the banks to the extent of 15 per cent. of their

combined paid-up capital and rest during the whole year in

place of during the crop-moving period only as theretofore;
gold of Dominion

and (d) the suspension of redemption in
notes. Though originally intended as a purely temporary
measure, these provisions have been continued in force from
time to time until in June of this year an Act was passed
extending them for the definite period until the end of two
years after the conclusion of peace. That the provisions
made in August, 1914, have been sufficient without additional
financial legislation of any kind and practically without
change to tide the country over the period of stress and
strain which has been endured during the past five years, is
a tribute to our banking system and to the wisdom and fore-
sight of those charged with administration of the nation’s

affairs at that time.
Dominion Notes Act

The last three of the above four main provisions of the

Act do not require further explanation, but with regard to

the chief provision—namely, the granting of advances by

the government to the banks by the issue of Dominion notes,

to enable this to be accomplished, it was necessary at the
same time to pass another Act called the Dominion Notes
Act, 1914. Under that Act, re-enacting the law as it form-
erly stood, the Minister of Finance is required to hold se+
-curity in gold to the extent of 25 per cent. of the first fifty
million dollars of Dominion notes issued and 100 per cent.
in excess of such amount, but under the Finance Act, securi-
ties deposited with the Minister by the banks for advances
are deemed to be security required to be held by the Min-
ister within the meaning of the Dominion Notes Act. In
this way the securities deposited by the banks for advances
of notes take the place of the gold which the Minister would
normally be required to hold.
That these Acts, the Finance Act and Dominion Notes
~ Act of 1914, have played an important part in providing for
the abnormal demands for credit incidental to the war, in-
cluding the financing not only of the government itself, tem-
porarily at least, but also the annual movement of our crops,
at double the rates prevailing in normal times, and the manu-
facturing of munitions and other necessities of war, will be
seen in the increase of Dominion notes outstanding, from

$148,792,222 on October 31st, 1914, to $311,639,746 on Octo-

ber 31st, 1919, and in the balunces due by the banks to the
Dominion government in which are included the advances
of the government to the banks. These balances, which are
taken from the government revurns for the month of October
in each of the years 1914 to 1919, are as follows: October,
1914, $21,849,662; October, 1915, $12,563,525; October, 1916
$40,991,302; October, 1917, $62,025,194; October, 1918, $116,-
362.321; October, 1919, $121,028,537. o
A I;erusa:h of the government returns shows that ad-
vances from the government to the bank i
the early part of 1916, when general busifxeglslmv?ags lagtli il";lv(:
ebb, were comparatively small and from that time on fluc-

)
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tuated somewhat with the seasons of the year, but on the
whole steadily increased in volume, the peak being reached
in November, 1918, when the total balances due by the banks
reached the huge amount of $388,970,727. It should be
stated, however, these figures do not entirely represent ad-
vances as ordinary bank balances carried by the government
are included, but assuming such balances amounted on October
31st, 1919, to $20,000,000, which is probably about right, there
would remain a total of $100,000,000 of advances outstanding,
an amount almost equal to the total combined paid-up capital
of all the banks. The figure of $388,970,727 as on November
30th, 1918, was no doubt swelled by the initial payments upon
the Victory Loan of that year which were deposited to the
govérnment’s credit with the banks.

Profitable Business for Banks

Loans under the Act have undoubtedly been a source
of additional revenue to the banks, who have thereby been
enabled to borrow at a rate of interest usually not exceeding
5 per cent. per annum, and, owing to the abnormal demands
for money, to reloan the amounts against the most liquid
forms of security, chiefly grain documents, and sometimes
even to the government itself in the shape of temporary
loans pending funding of war debts, at rates of from 5% per
cent. to 6 per cent. per annum. They have also, presumably
been profitable to the government, who have obtained a’
regsonable return of interest merely for the cost of note
prmtin'g, which as the notes would take the form of large
denominations negotiable only between the banks, would be
negligible in amount.

Now that thq war is over and it is expected with the
end of war financing in sight, demands for credit will grad-
ua_lly get back to 'a normal basis, the question has been
raised as to whether the facilities provided by the Finance
Act should be continued in some permanent form. There
would appear to be little doubt that elasticity in our cur-
rency is desirable and necessary in times of abnormal ex-
pansions or trade activity, and so smoothly has the strain
of the past four years been taken care of, that it has been
suggested the Finance Act might find a permanent place in
the statute book, or as there are obvious objections to the
goverpment engaging in the business of banking, that a
substlt_ute might be furnished in the formation of a bank
of rediscount with powers and performing functions some- :
what similar to those of the Federal Reserve Banks in the
Un'ited States. It would seem, however, that the needs for
whl.ch the Federal Reserve System was established in the
United States have hitherto been fully served by our un-
excelled system of branch banks, and that the necessity for
2 bank of rediscount, which would be largely owned by the
government and to which our banks would take liquid se-
curities and obligations received from customers and obtain
advances in the shape of currency notes which would be an
obligation of the government and from the proceeds of
which fresh loans could be made by the banks, has not been
sufficiently demonstrated. Indeed, it is not improbable the
advances which the banks have already obtained have con
tributed in some measure at least to the inflation from whic};
we are now suffering and that any system which enables
banks or any other institutions to build up a pyramid of
loans upon a relatively small capital must sooner or later
inevitably lead to inflation and quite conceivably to disaster \

If this is correct then, probably, with the enorm
debts already incurred and the future so uncertain, :::
present may not be an opportune time to introduce a radical
change of this nature and with evidence of inflation all
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BANK OF NEW ZEALAND

ESTABLISHED in 1861

Bankers to the Government of New Zealand, which holds Preference Shares in the bank for $3,649,875 and
guarantees its Redeemable Stock $2,579,186.

Paid-up Capital ($11,095 561) and Reserve Fund ($ll 436,275) $22,531,836

Undivided Profits - - - $711,599
- Uncalled Capital - - - - - $2,433,250
Aggregate Assets at 31st March 1919 - s - $210,299,500

" BOARD OF DIRECTORS :

WELLINGTON, N.Z.

(Four are appointed by New
Zealand Government ; two
elected by Ordinary Share-
holders).

H. BEAUCHAMP
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R. W. KANE
D.J. NATHAN
WM. REECE
J. H. UPTON
WM. WATSON
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FREDK. LUBBOCK
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ALEX. MICHIE

SIR. JAMES MILLS,
K.C.M.G.
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WELLINGTON, NEW ZEALAND.

WILLIAM CALLENDER.
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1 Queen Victoria Street,
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E.C.

Manager: ALEXANDER KAY.

Auditors (Appointed by New Zealand Government) :

W. C. SNEATH (Price Waterhouse & Co.), London Auditor.
THE BANK OF NEW ZEALAND has Branches or Agencies in all the principal cities and towns in New Zealand, in

Melbourne and Sydney (Australia), Suva and Levuka (Fiji), and Apia (Samoa), also Agents in all the principal cities in the world.
The Bank has facilities for conducting every description of Banking business.
The Bank negotiates at any of its Branches Bills drawn in dollars under American Credits as well as those in sterling, and

R. W. GIBBS, Chief Auditor.
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principal cities in North America.

Chief Agents in Canada:

CANADIAN BANK OF COMMERCE.

American Express Company
Bank of Nova Scotia

Chief Agents in New York:
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American Express Company

Bank of Italy

Bank of Montreal

Bank of Nova Scotia

Brown Bros. & Co., Boston

Canadian Bank of Commerce

Chartered Bank of India, Australia and
China §

Chase National Bank of New York

Columbia Trust Company, New York

Crocker National Bank of San Francisco

Drexel and Co., Philadelphia
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NATIONAL BANK OF SAN
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Equitable Trust Company of New York
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Greenebaum Sons Bank & Trust Co.,
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Imperial Bank of Canada
Royal Bank of Canada

IRVING NATIONAL BANK.

FRANCISCO.

Morgan & Co., J. P., New York
National Bank of Commerce, St. Louis
National Bank of South Africa, Ltd.
National City Bank of New York
National Shawmut Bank of Boston
Riggs National Bank of Washington,D.C.
Royal Bank of Canada

Standard Bank o. South Africa, Ltd.
Walker Bros., Salt Lake City
Yokohama Specie Bank, Ltd.
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around us in the shape of abnormal increases in our Dominion
and bank note circulation and large bank deposits, and the
swollen/ balance sheets of some of our banks, anything
which tends to further inflation, which experience has taught
us brings in its train an era of spending and of high costs
and taxation with consequent labor and other unrest, should
be carefully avoided. Rather probably should our efforts
be directed towards deflation and towards liquidating the
advances which the banks now have current from the govern-
ment, If this is to be accomplished so as to cause least
inconvenience and dislocation to business, it can probably
best be done gradually.

COINAGE IN 1918 AND 1919
During the first ten months of 1919 the Canadian Mint
turned out more gold and silver coins than during the whole
of 1918. The coinage of “coppers,” on the other hand, was
a great deal less. Sovereigns were the only gold pieces

SPACROYE LI OMOIES Volume 64.

coined. The figures for 1918, and for 1919 up to October
31st, were as follows:—

Gold
pieces. Value.
Coined 1 Jan.—381 Deec., 1918 ... £ 106,516 $ 518,377.87
i 1 Jan.—31 Oect., 1919 ... £ 135,889 661,326.47
Issued 1 Jan.—31 Deec., 1918 ... £ 130,768 636,404.27
$ 1 Jan.—381 Oct.;; 1919 ... £ 171,042 832,404.40
Silver
pieces. Value.
Coined 1 Jan.—31 Dec., 1918 ... 15,900,064 $2,258,744.55
“ 1 Jan~—81:0ct,, 1919 % -17,096,614 2,379,697.60
Issued 1 Jan.——31 Dec:, 1918 1. L. v oa, 2,402,000.00
£ 1 Jan~—81 Oct., 1919~ v o iiiiy 2,474,044.10
2 Bronze
pieces. Value.
Coined 1 Jan.—31 Dec., 1918 ... 13,084,983 §$ 130,849.83
£ 1 Jan.—31 Oct., 1919 ... 8,959,730 89,697.30
Issued 1 Jan.—=31 Bee:, 1918 " il s, 131,817.00
o 1 Jan=a81 Ocethc¥O19 i L il o v 92,300.00

"NET PROFITS AND DIVIDENDS OF CANADA’S BANKS

1909 Divi- 1910 Divi- 1911 Divi- 1912 Divi- 1913 Divi-
BAN!‘( AT MY Net Profits | dend | Net Profits | dend | Net Profits | dend | Net Profits | dend | Net Profits | dend
: $L 9% $ % $ic % $ % $ %
tl)Bank of Montreal!. . uivivecsimen=amg 1,826,167 10 1,797,993 | 10 2,276,519 10 2,518,409 |10+2| 2,648,403 [10+2
S§Ouehee Baakiiy S ol ci e NS 252,771 ] 278,926 7 276,392 ¥ 294,804 7 309,228 %
Baalk of Nova Scdtia i wl dmll TiL 00w 604,123 12 662,302 | 12 815,519 [13& 14 970,544 14 1,210,774 14
(2)Bank of British North America .. ... ¥ 494,705 7 554,942 e 632,117 8 678,506 8 689,745 8
: Bank of Fofotto . o i isats A 579,471 10 589,656 10 677,964 11 835,787 | 1141 |* 1,050,693 | 1141
The Molsons:Bank: .. cov s snfani s o5 493,479 10 602,694 10 712,539 11 684,779 | 11 694,356 11
Lo Banque Nationale ... 6: G4l 266,661 7 257,917 G 208,513 7 293,564 | 7 302,304 8
(3)Merchants Bank of Canada............ 831,159 8 1,057,140 |8 & 9| 1,179,581 |9 & 10| 1,338,844 10 [(a) 533,653 10
Banque Provinciale du Canada......... 124,143 5 149,062 5 184,398 5 185,165 6 194,126 6
Union Bank of Canadai. ..o i vaie : 407,541 % 451,620 1 662,437 8 706,832 8 750,095 8
. Canadian Bank 'of Commerce.......... 1,510,696 8 1,838,065 9 2,305,409 10 2,811,806 [10+1( 2,992,951 | 10+2
(4)Royal Bank of Canada................] 838,306 10 951,336 [11&12| 1,152,249 12 1,527,324 12 2,142,100 12
DOHnion Bank v, t«<i s« owtieie v awi ! 620,927 12 659,300 12 704,045 12 901,529 | 12+2 950,402 | 1242
(5)Bank of Hamilton ........c..oovui.., 382,332 10 422,090 10 443,506 11 495,860 11 498,273 12
Standard Bank of Canada............. 342,258 12 373,208 12 381,601 13 462,079 13 555,095 | 13
Banque d'Hoch<laga...........o.0ovn, 360,821 8 417,697 8 415,000 9 481,616 9 534,700 9
(6)Bank of Ottawa . ......covviavaniinn 421,065 10 532,353 103 595,228 11 640,220 11% T06,740 12
Imperial Bank of Canada.............. 743,524 11 702,508 11 841,692 |11&12| 1,004,340 12 1,125,971 12
Home Bank of Canada. ...... ..ec..d. 83,957 6 95,832 6 121,941 | . /6 140,030 |6 & 7 167,125 7
(7)Northern Crown Bank............. .. 193,464 5 258,144 5 285,694 | 5&6 291,094 6 281,167 6
Sterhog Bank. 2 v o oa vl 92,832 5 96,825 5 107,876 5 113,400 6 114,209 6
(8)Weyburn Security Bank..........coovtfveneiansseefeeeerplieeeioeronelia..n. 26,682 23 63,135 5 54,917 5
1914 Divi 1915 Divi- 1916 Divi- 1917 Divi- 1918 Divi-
BANK Net Profits | dend | Net Profits | dend | Net Profits | dend | Net Profits | dend ) Net Profits | dend
$ % $ % $ A $ % $ %
{D)Bank of Montreal .. ..o\ . sy uiovaiil 2,496,452 | 10+2| 2,108,631 | 10+2| 2,200,471 | 10+2| 2,477,969 [10+2| 2,562,720 | 10+2
§Quebec Bank.. . ...........voeuidooon) 206,600 1 233,420 7R TR LR S RS SR e R R Wi IR YL PR
Bank of Nova Scoti.......cvuveuurenn 1,196,117 14 1,220,057 | 14 1,252,038 14 1,295,315 14 1,411,925 14
(Q)Bank of British North America......... 536,577 8 328,595 7 546,346 7 **668,003 ;. a0 5 SR EHIR BE SR
BNl Of T Oronro, soha v e o i o dipets 829,538 | 11+1 663,074 | 11 730,954 | 11 802,920 | 11 844,402 | 11
The Molsoris Bank -7 00 Lol dxedin il 608,196 11 556,193 | 11 582,356 11 615,514 11 712,485 | 11
La Banque Nationale. ... . i din . iv.es 319,903 8 333,207 8 417,662 8 435,283 9 533,450 9
(8)Merchants Bank of Canada ............ 1,218,694 | 10 995,431 | 10 950,713 | 10 1,236,680 | 10 1,383,569 | 160
Banque Provinciale du Canada......... 194,214 7 196,355 1 203,983 7 207,483 v 434,594 7
Union Bankof Canada . ...........c0n- 712,440 | 8+1 659,688 8+1 651,183 | 8+1 763,463 | 8+1 824,174 10
Canadian Bank of Commerce . ......... 2,668,233 | 10+2| 2,352,035 | 10+2| 2,439,415 | 10+2| 2,637,555 [10+2| 2,850,318 | 1042
(4)Royal Barfk of Canada ................ 1,886,142 | 12 | 1,905,576 | 12 | 2,111,307 | 12 | 2,327,979 | 12 | 2,809,846 | 12
Doniiiion: Baokii . o S i o o iy sy 925,364 | 12+ 2 805,123 12 893,502 12 1,005,062 12 1,086,498 12
{aBanicof Hamilton ohis . 3 i vaiing. 485,265 12 424,274 | 12 442,525 12 598,522 | 12 571,226 12
Standard Bank of Canada........ S a0 621,463 13 563,401 13 580,230 13 649,546 | 13 697,443 | 13
o« Baddque: FHochelaga . oo L g oL o 566,614 9 530,237 9 546,011 9 565,433 9 595,187 a
(8)Bank of Qftawa . ..:\305  dod i e o 620,691 12 531,268 12 591,205 12 616,238 12 645,347 12
Imperial Bank of Canada.............. 1,236,984 | 12 1,031,359 | 12 1,003,960 12 1,185,066 12 1,247,516 12
Home Bank of Canada................ 163,929 7 133,406 5 217,059 5 228,963 5 238,753 5
(7)Northern Crown Bank............. 1] 201,289 6 100,789 | Nil 128,761 5 1208,608 e Pt e 0 poL s A
Sterling Braksi v oot wis b sl 115,111 6 145,290 6 161,270 6 186,120 6 213,632 6
(8)Weyburn Security bank................ 48,354 | 5 53,844 | 110 82,149 5 74,274 | 5 74,343 | 5

(1) Prior to 1904 the Bank of Montreal’s year endedin April. The profits during
1911 include $708,800 expended ‘in premises and those of 1912, $511,000; in
pr;:;ious years these expenditures were deducted. 2% bonus since June,

1912.
(2) Figures for 1912 are from Jan. 1st to Nov. 30th inclusive.
(8) 1913 figures are for 5 months ending 30th April. 1915 figures are for year
April, 1915. Net profits for year ending April, 1916, $970,713. Dividend, 10%.
(4) 1912 figures are for 11 months ; financial year changed, :
g) }:e }1917 ﬁg_ulres are ff(;;‘ thl; lskmc;néhs ended 28th February, 1918
e financial year of the Bank of Ottawa end o E
(7; 1912, profits are for 11 months. N O T .

(8) Weyburn Secur’ty Bank commenced business only in 1911,

¥ )5% cgsh dividend and 5% stock dividend.

* Including $200,000 debts recovered.

§ The Quebec Bank was purchased by the Royal Bank of Canada on Dec. 31st, 1916,
and did not issue a statement showing the result of its business for that year.
Dividends amounting to $191,450, being at the rate of 7% per annum, were
gad 1d urfi:g e yeafr. 5 months only :

ess for .
%) :be;:-l:e% b; :'r:'e Bank olf gl:n‘tre;l. Mns?:tt‘n‘. ‘?:)?s 2 Gkae
d by the Royal nk, June , who pa ¥ ull
¥ P:;cahrg?of tl"l'e capital stock of the Royal B'nnk. and $576,970 in cash. . ¥ i

———————————————————
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Canadian Guaranty THE TRUSTEE COMPANY
Trust Company OF WINNIPEG, LIMITED

HEAD OFFICE HEAD OFFICE
BRANDON, MAN. Nanton Building, 203 Portage Avenue
WINNIPEG, MAN.
Acts as Executor, Administrator, Trustee, DIRECTORS :
Guardian, Committee, Assignee, Receiver, etc. SIR DouGras CAMERON HORACE CHEVRIER, EsQ.
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Moneys Invested for clients in First Mort- W. H. Cross, Eso. P. DE LANCESSEUR, EsQ.
gages on improved farms only to yield W. J. BULMAN, Esg. W. A. WiNDATT, ESQ.
Go/ to 7% M. J. A. M. DE LA GicLals, EsQ.
4 ;

5%% allowed on sums of $500.00 or upwards

in moneys left for three years or longer under 8 ‘f o MORTGAGE INVESTMENTS

our Guaranteed Trust Investment Receipts. : ;
We offer the investing public first class invest-

Our Agency Department is fully organized ments on improved farm land securities. After
for the management of properties, collection of Commission and expenses are paid these invest-
rents, accounts, etc., and the buying and sell- ments would net the Investor about 79
fog of ‘Real Estate. These securities have been carefully selected

Official Administrator for the Northern and by our staff for our own investments, and have
Dauphin Judicial Districts in the Province of been inspected by reliable valuators. In taking
Manitoba. these investments you get the advantage of our

experience, and the business is handled at very
d little expense to the investor. These investments
Branch Office : are submitted to the client for acceptance,

Swift Current, Sask. W.ite or Call.

: TH

| E
TRADERS TRUST COMPANY

HEAD OFFICE - WINNIPEG

Authorized Capital - - $500,000.00
Subscribed and Paid Up - $131,000.00

ASSIGNEES, EXECUTORS
J.B.NicHoLsoN, ADMINISTRATORS AND ). w.campBeLL,

President Vice-President

.. FINANCIAL AGENTS ..

An Official Assignee for the Province of Manitoba

BANKERS : (Empowered by Executive Council

of Saskatchewan to act as an
MerChants Bank Of Canada Assignee in that Province),

N




70 THE MONETARY TIMES

The International Exchange Situation

How Canada is Affected by New Trade Situation— Drop in European Exchanges
Shows Effects of World War—Exchange Rates Will Bring Adjustment — Theory
of Foreign Credits — Amounts Already Advanced to European Countries

By W. C. CLARK.

IT has been jestingly said that not until Lord Rhondda’s

rationing organization laid violent hands upon tea were
the horrors of war brought vividly home to the average
Englishman. It took a similar rude shock to awaken him to
the gravity of the financial situation left to Europe as a heri-
tage of the war. That shock came when the pound sterling,

the emblem of stability and one hundred per cent. value, fell

to a discount of 16 per cent. in the New York market. Cold
comfort could, of course, be gleaned from the “tuppenny
ha’penny” performance of the German mark apd the weak-
ness of other currencies, but this merely emphasized the
completeness of the demoralization in international trading
and financial relations.

The present situation is the culmination of a movement
which began early in March, when France and Great Britain
removed the artificial support which, since January, 1916,
had kept Paris and sterling exchange “pegged” at but a
slight discount in New York. The immediate result was a
sensational decline in the price of sterling remittances. This
reached such proportions as to disorganize the whole foreign
exchange market and forced a weakening of exchange on
other countries. But the pound sterling soon rallied from its
lowest point and fluctuated between $4.60 and $4.65 until
about the middle of July, when a flood of cotton bills and a
weakening of confidence in the general situation caused a
further slump. This time the rates went as low as $4.26, but
later recovered, closing the month around $4.36. During
June and July, exchange on all the more important centres
moved decidedly in favor of New York, as will be apparent
from a study of the following table showing the course of
the exchanges in New York during the summer months:—

NEW YORK QUOTATIONS FOR CABLE TRANSFERS.
Mar. 16 Apr. 16 May 156 June 16

Par Apr. 15 May 16  Junels July 15

London . .. 4.8775 High— 4.7614¢ 4.69% 4.66% 4.62%
: Low — 4.59 465% 4.61% 4.39
Paris . .. .. 5.1813 High— b5.443%¢ 5956% 629 620
Low — 6.08 686 BT i 101
Italy . .... 5.1813 High— 6.35 QAL T B 5. 792
Low — 7.85 784 875  8.46
Spain . .... 19.30 High—21.05  20.35 20.28  20.07

Low —20.10 20.20 19.70 19.25
High—42.31% 40.43% 40.75 39.37%
Low —40.12% 39.75 39.00. 37.87%
High—27.125  25.10 2440 24.30
Low —24.95 2425 23.560 22.65

Denmark ... 26.80

Germany ... 23.82 High— ....
Low — ...
) July 16 Aug. 16 Sept. 16 Clos’g Rate
Aug. 15 Sept. 156 Sept. 30 Sept. 30
London . .. 4.8775 High— 4.43 4.27Y 4.26 4.19%
Low — 4.27% 4.13% 4.13%
Paris . .... b5.1813 High— 6.88 7.84 8.03 8.44
L5 Low — 7.851%  8.90 9.18 s
Italy . ©... 5.1813 High— 8.50 9.22 9.65 9.72
Low — 9.22 9.85  10.02 L
Spain . .... 1930 High—19.35 19.75 v o 1920

Low —18.93.  18.90 PV o
High—38.121% 387.50 37.625 37.875
Low —36.87% 36.50 37.18756 ....
High—22.60 27.30° 122.20° 22,16
Low —21.85 2150« 21.56 G
High— 8.00 5.15 olks 4.50
Low — 4.95 3.65

Holland . .. 40.20
Denmark ... 26.80

Germany ... 23.82

1

*From the Journal of the Canadian B i ia-
tion, October, 1919. A ank‘e K

‘balance. Another element tending to even up the balance in

. tations and exportations alternated, though the amounts

' other hand, the government at Washington has made loans
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This, in part,is a reflection of the fact that by lifting the
embargo on gold exports early in June and removing most
of the restrictions on exchange transactions a little later, the
United States had become practically the only free market
for gold in the world. Heavy purchases of commodities in .
the United States for resale to Germany explain the decline
of the neutral exchanges, while the greater steadiness of
Italian lire as compared with British and French exchange
is in part, at least, due to the flow of funds to Italy incident
to the return of Italian immigrants to their homeland. In
July, limited transactions took place with Austria and Ger-
many on a basis of 3% cents per krone and around 8 cents
per mark. This represented a depreciation of 84 per cent. in
Austrian and 66 per cent. in German currency. Japan, Spain
and some of the South American republics were the only
countries to have their funds quoted above par in New York,
and during the period covered these premiums steadily
declined. ;

Cause of Low Records

Since July, all the European exchanges have broken to
new levels, while the fluctuations in rates have been erratic.
Sterling fell as low as 4.13% for cable transfers, but later
recovered slightly, and has since fluctuated between 4.15 and
4.27. Franes and lire have made new low records of 9.18 and
10.02, respectively. The German mark declined sharply to
3.65, and still remains below 5 cents. The Austrian krone
closed on September 30th at 1.75.

. Fundamentally, the cause of the situation just described
is the excessively one-sided character of American foreign
trade and the consequent breakdown in the current methods S
of striking balances in the international books. Ordinarily, B
one country sends to other coyntries, as a whole, about as :
much value in goods of various kinds as it receives from =
them; in the long run, exports pay for imports, and com- =
modities themselves approximately settle the international

the trade between Europe and the United States in normal e~
times was the interest and dividend payments sent to Euro- o
peans on their investments in American securities during o
the past century. There was also a considerable current 2
exchange of securities, tending to keep the books balanced.
Minor elements included remittances by immigrants to
friends and relatives at home, freights on shipping carried
by European bottoms, tourist expenditure, and banking and
insurance commissions. If the balance were not struck by
these various means, gold shipments resulted, gold being,
so to speak, the small change commodity between nations.
On the whole, the account about balanced, although running
in favor of the United States, during the fall and winter,
when cotton and wheat were going out, and in Europe’s
favor during the spring and summer months. Gold impor-

involved were never large.
Investment Relations Are Changed

Since the war all this has been changed. The United
States has bought back from Britain and France the greater
part of the American securities and other American property
interests held abroad, and the Alien Property Custodian is
eliminating what remains of German holdings in the United
States. Interest and dividend payments to foreign holders
will, therefore, in the future be largely curtailed. On the

to foreign governments aggregating nearly ten billions of

dollars. These draw interest at b per cent., and, along with
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foreign loans made on the public market and privately, will
mean that the interest charges running to the United States
will henceforth be of very considerable volume. Even more
striking has been the tremendous increase in the so-called
“‘favorable” merchandise balance. Before the war the United
States had a balance in her favor on merchandise account
averaging $500,000,000 per year. To-day that balance is
piled up in a single month. In June last, exports reached the
enormous total of $918,000,000, exceeding imports -by no less
than $625,000,000. In the fiscal year ending June 30th, the
“favorable” balance amounted to $4,129,000,000, which brings
the total for the past three years up to $10,734,000,000. In
contrast, witness Britain swelling her so-called unfavorable
balance from 150 million pounds to approximately 800 mil-
lions, and Europe in general supplying the United States
with 16 per cent. of her imports as compared with a full
50 per cent. before the war. Is it any wonder that European
bills should flood the New York market and sweep exchange
rates past all the familiar landmarks?

Exchange Rates Adjust Trade

Fortunately, the “invisible hand” which, according to
Adam Smith, beneficently controls the economic ship under
a system of natural liberty, is sometimes in evidence. Na-
tural laws do tend to correct an unbalanced state of trade
and to maintain an equilibrium. When the balances running
in favor of a country send its exchange to a premium, pur-
chases in that country become more costly to the extent of
the premium. New York exchange is now commanding a
premium of 14 per cent. in England, 38 per cent. in France,
47 per cent. in Italy, and 81 per cent. in Germany. Buyers

. of American goods in these countries must pay the American
price, plus the exchange premium, plus transportation
charges. Purchases of American goods are, therefore, dis-
couraged in proportion to the height of the premium. It is
evident that where the premium rises, as i1 the case of
Austria to 91 per cent., it becomes almost prohibitive. Con-
versely, the fall of a foreign currency in terms of the Ameri-
can dollar will make goods priced in that currency cheaper
and encourage importation on the part of American mer-
chants. Thus an American buyer at the present moment
finds the purchasing power of his dollar increased by 13
per cent. in terms of the pound sterling, and is encouraged
to buy. Or, looking at it from the other point of view, the
foreign exporter may either cut prices by 13 per cent. to
secure access to the American market or sell the credit re-
ceived in New York for his goods to a fellow-countryman
at a premium of 13 per cent. The incentive to import applies
“to loans as well as to goods. The high premium on Ne}v York
funds will enable a foreign borrower to pay a high interest
rate to obtain American funds. It creates an inducement to
sell securities or borrow money in New York. The induce-
- ment will continue and increase with rising exchange rates
until the check to exports and the stimulus to loans and
imports eventually bring about a new equilibrium of trade.
It is probably true that the decline in United States exports

from $918,000,000 in June to $570,000,000 in July and the,

decline in the “favorable” balance from $625,000,000 to
$225,000,000 are in part attributable to the corrective effect
‘of the high exchange rates, though dock strikes and trans-
portation difficulties had undoubtedly more influence.

Natural or Artificial Remedy

Should the situation be allowed to correct itself in this
natural way? This is the question which bankers, foreign
traders and public men in the United States have been dis-
cussing since March. At least two schools of thought have
been in evidence. One school emphasizes the absolute neces-
sity of maintaining the present high level of American ex-
ports, though some of its members fail to see that this
implies corresponding imports or huge loans to European
purchasers. The other group stresses the danger of over-
doing the extension of credit to Europe in the present state
of uncertainty as to future business conditions and the na-
- tional credit of certain of the powers, and questions the
édvisqbility of aggravating the high cost of living at home

|
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by furthering the competition of export demand with domestic
demand. The latter see clearly that extensive loans to Europe .
will raise the price level in the United States, not only by
#endering goods scarce, but also by increasing the supply of
credit or money or securities through payment for the goods.

The whole situation has been well put by the monthly review X

of the National City Bank for August:—

Loss of Foreign Markets

“If nothing is done and American exports are curtailed,
prices will fall rapidly in this country. Some people think
this would be beneficial. The cost of living would come down;
the problem of inflation would be solved; this would be the
first country in the world to get back to a normal basis. But
the effects would not be altogether agreeable. Industry would
be disorganized by such a loss of markets. We would be
thrown back on our own resources, and it would be some time
before the domestic market would furnish employment to all
the wage-earners. We would have a loss of production at a -
time when great need for it exists. On the other hand,
Europe cannot get alang without our cotton, grain, meats,
copper and other raw material. Without them people will
starve, industry will stagnate and social chaos will result.”

A summer’s discussion has brought most people to a
middle position. A debtor can settle his obligations in a
foreign country only in three ways: (1) by sending com-
modities or performing services, (2) by sending gold, and
(3) by sending securities and negotiating loans. Europe wili
use the first method in increasing degree, but not for a long
while to a sufficient degree, because of the disorganized state
of its industry and its need of raw materials. It is idle to
talk of helping the situation to any appreciable extent by the
export of gold. Europe’s gold reserve has already been badly
depleted; the remainder is vital to protect its credit system,
and in any case would not be sufficient for so huge a task.
Moreover, the United States has already more gold than is
needed or desired. Of course, some gold will be shipped.
A considerable shipment is already on its way from Ger-
many. London has given the South African mines permis-
sion to send gold direct to New York; some has already
gone, and more will go. Neutral countries may also be ex-
pected to release some gold to the United States. But when
all is said and done, if anything like the scale of foreign
trade which is now accepted as desirable is to be main-
tained, the third source of payments must be largely availed
of. Most Americans now realize that they mast loan in
considerable volume to European purchasers to enable them
to obtain the raw materials and capital goods needed to
re-establish European industry.

The Foreign Credit Solution

The controversy has latterly shifted from the question
of what ought to be done to the question of how it ought to
be ‘done. Should the government or private corporations
provide the funds? The government has solved this prob-
lem by declaring its decision to abandon its policy of foreign
loans, ‘though there is still a demand that the necessary
measures to provide private funds should be organized on
a semi-public basis and along lines that will have the ap-
‘proval of Washington. The question stili remains as to
what private interests should be chiefly responsible. At
first business men looked to the banks, but latterly opinion
“hds been crystallizing in the belief that what is needed is
not short-time credit created by the commercial banks, but
long-time or investment funds. Various plans have been
formulated to supplement existing machinery. Under the
Webb-Pomerene Act, manufacturers can combine to form
export companies, putting in as capital such sums as they

are severally willing to devote to the export business, and,

under the War Finance Corporation Act such export com-
binations ean borrow from the War Finance Corporation
sums based upon their financial standing. The Edge bill
now before Congress provides for the formation under
federal charters of corporations with a minimum capital of
'$2,000,000 for the purpose of engaging principally in foreign
banking or other financial operations having as their object
the furtherance of American commerce. It is also proposed
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to amend the Federal Reserve Act by permitting national
banks to invest five per cent. of their capital and surplus
in the stock of such corporations, and thus set the example
for other business interests. It is felt that the respon-
sibility of the private interest directly concerned is essential
to prevent reckless business, and that with the aid above
outlined, those whose products are to be sold and who reap
the advantage of such sales ought to be prepared to finance
their own sales. Anything more would be adding a burden
to the general public for the purpose of subsidizing exports.

A considerable amount of foreign financing has already
been done. Sweden has sold $25,000,000 bonds in the
American market, and Switzerland another $30,000,000. An
acceptance credit of $50,000,000 was provided by New York
bankers for a consortium of Belgian banks, and a smaller
amount arranged for Czecho-Slovakia. France is now offer-
ng treasury bills in New York to a maximum of $50,000,000.
Business of very considerable volume in the aggregate is
also being done by private individuals and corporations.
The sum-total of these loans, however, does not approach
che figures of accruing trade balances, and unless the lend-
ing movement is greatly accelerated, it would appear that the
decline of European exchanges in the New York market
is bound to continue. Autumn always brings a very heavy
'movement of foodstuffs and other commodities to Europe.
In past years it was ordinarily necessary to ship large sums
of gold to New York in settlement for these exports. In
view of the slight probability of extensive merchandise im-
ports from Europe and the impossibility of receiving sub-
stantial amounts of gold, the pressure on the market will
continue heavy, and, failing other support, prices will sag.

New Canadian Trade Relations

Only the briefest consideration can be given to the
Canadian aspect of the question, though much that has
already been said applies. During the present year the dis-
count on the Canadian dollar ranged roughly from two to
five cents. Individuals making some purchases in American
stores have had to pay 110 Canadian cents, or even more,
for an-American dollar. This discount is abnormally large,
though it should be noted that it is not anything like as
large as the discounts quoted in New York on the currencies
of most of the European nations. In other words, the
Canadian dollar is at a premium in most of the world’s lead-
ing trading centres. In normal times gold can be shipped
from New York to Montreal, and vice versa, at a cost of
about 70 cents per $1,000, so that the range of fluctuation
in the exchange between the two. countries is approximately
only 5/32 per cent., allowing for a premium of 5/64 per
cent. and a discount of 5/64 per cent. With the present
restrictions on the shipment of gold from Canada, however,
the range may be considerably wider. Presumably, now that
the United States has lifted its gold embargo, the premium
on Canadian funds will not be allowed to go above 5/64 per

cent., but the discount will depend entirely on the volume -

of exports and imports and the invisible items in Canada’s
balance of trade sheet.

The peculiar triangular nature of Canada’s trade will be

a sufficient explanation of the present abnormal discount.
A study of the following tables will make this clear. Since
1914 Canada has had a “favorable” balance of trade, de-
creasing in recent months, but amounting to $340,000,000
. in 1918-19, and in the last three fiscal years to $1,295,000,-
000. This would normally be expected to cause a premium
on Canadian exchange. It will be noted, however, that Can-
ada buys mainly from the United States, and buys much
more than she returns. Thus, in the last three fiscal years
the balance of imports over exports in her trade with that
country amounted to $1,098,000,000; in 1918-19 it was $272,-
000,000, and in the four months, April to July, $156,000,000.
Before the war the balances in our favor in Great Britain
were available to meet our obligations to the United States.
To-day we have to sell to ‘the Mother Country chiefly on
credit. Recent government advertisements show that $220,-

© 900,000 of the last Victory Loan were granted to Britain
for the purchase of wheat, fish, other foodstuffs, ships, etc.,
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in Canada. Much of the coming loan will be used for the
same purpose. The Canadian banks have also had to make
similar advances. Canada- is, therefore, in the position of
selling largely to a buyer who cannot pay cash and of buying
largely from a seller who demands cash terms. The dis-
count on Canadian funds in that seller’s market is the in-
evitable result. :

CANADA’S TOTAL MERCHANDISE EXPORTS AND IMPORTS
(In Millions of Dollars.)

1913- 1914- 1915- 1916- 1917-  1918-

14. 15. 16. 17, 18. 19.

Exports ... 455 461 779 1,179 1,586 1,260
Imports ... 618 455 508 846 964 920
Balance ... —163 +5 4271 +333 +622 +340

1919.

April. May. June. July.

ESOOTER . i TR R e 67 96 91 119
Imports iy it s au it 54 1 75 84
BATaneR: T T +13 425 +16 +35

CANADA’S TRADE WiTH UNITED KINGDOM

Exports ... 222 212 463 756 861 5562

Imports ... 132 90 ¢l 107 81 73

Balance ... +90 +122 +386 +649 +780  +479
1919.

April. May. June. July.

Rxportas o s T 31 42 48 59

Tporte: . b s i b 5 6 8

Balance! i . iyt ibaa +26 +37 +42 +51

CANADA’S TRADE WITH UNITED STATES

xports <o 1T 186 217 291 441 478

Imports ... 396 297 370 665 793 750

Balance ... —219 —111 —153 —374 —38b62 —272
1919.

April. May. June. July.

Expopts. v s il il 25 38 33 38

Tmiports: o polnndas s o T U 43 58 61 67

Balanee: )y W it —18 =20 —28 —29

As already shown, this adverse rate of exchange will in
time bring about an adjustment of our trade relations. What
we obviously need is to reduce our purchases from the United
States and to increase them from Great Britain and the
other countries which owe us gold, and which will thereby
be enabled to pay us in goods. These things are just what
the present state of the exchanges is doing. Canadian busi-
ness men and the consumers of luxury commodities find
themselves penalized from 2 to 5 per cent. in making pur-
chases across the line, and the slight decrease in Canadian
imports is in part due to this penalty. On the other hand,
the discount on sterling places a premium on purchases from
England. In view of the production difficulties of Britain
and the firm grip which, thanks to proximity, similar tastes
and habits, the American producer has on our market, this
process of adjustment will not be a rapid one. It will be
accelerated by any Canadian loans floated in the United
States and by the sale of securities to American investors.
The stimulus to such operations has already had considerable
effect.

CANADIAN BANKERS’ ASSOCIATION

At the annual meeting of the Canadian Bankers’ Asso-
ciation, held in Montreal on November 13th, 1919, C. A.

Bogert, general manager of the Dominion Bank, and form-

erly vice-president of the association, was elected president
in succession to E. L. Pease. The following were elected
vice-presidents: Sir Frederick Williams-Taylor, general
manager of the Bank of Montreal; H. A. Richardson, general
manager of the Bank of Nova Scotia; Sir John Aird, general
manager of the Canadian Bank of Commerce, and C. E.
Neill, general manager of the Royal Bank of Canada. The
office of the association has been moved from Montreal to
Toronto. Henry T. Ross continues as secretary-treasurer,
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Bank ..Legal Decisions of 1919

Northwestern National Bank of Portland vs. Fergurson — Clark-
son vs. the Dominion Bank— Banbury vs. Bank of Montreal

By M. L. HAYWARD, B.C.L.

. A NUMBER of rather important decisions in cases involv-

ing banking law were decided by the Canadian courts
in the year 1919, and the principal ones are summarized in
the following brief review.

One rather important case was Northwestern National
Bank of Portland vs. Fergurson, decided by the Supreme
Court of Canada, in which it appeared by the evidence that
one W. W. Fergurson and one Robert Smith were buying
horses in the United States which they proposed selling to
the French government, and John Fergurson, W. W.
Fergurson’s father, had some correspondence with the North-
western Bank in reference to guaranteeing W..W. Fergurson’s
transaction and the repayment of any amount which he
might borrow from the bank, and the bank wrote John
Fergurson stating that it must have a guarantee from him
for any sum advanced to W. W. Fergurson and Smith up to
ten thousand dollars. In reply to this demand Fergurson
wired as follows: “I hereby guarantee advances to my son
up to ten thousand dollars,” and on the strength of this
guarantee the bank advanced to W. W. Fergurson three
thousand dollars on his promissory note payable thirty days
after date.’

After making this advance the bank wired John Fergurson
asking him to confirm his telegram, to which Fergurson re-
plied stating that he confirmed his guarantee to the extent
of ten thousand dollars as requested. The three thousand
dollars which the bank had advanced being sufficient to
supply W. W. Fergurson and Smith with all the funds they
required in that locality, when the three-thousand-dollar note
fell due the bank accepted a renewal signed by W. W.
Fergurson and Smita alone for another thirty days, without
the consent of John Fergurson and without communicating
with him in regard to the matter.

Responsibility for Renewal Note

The renewal note fell due and was unpaid, and the bank
sued John Fergurson on his guarantee, Fergurson setting up
the defence that he was relieved from liability on the ground
that the bank had accepted a renewal note without his
knowledge or consent. The Supreme Court of Canada, how-
ever, decided in favor of the bank on the ground that, inas-
much as the guarantee specified no details as to the time or
manner of the advances, it was a continuing guarantee which
did not relieve John Fergurson, the guarantor, from his
liability. Sl

“There was nothing in the guarantee or the evidence any-
where, showing that any definite time for the payment of the
advances was contemplated, and, in my judgment, the extend-
ing of the thirty-day note and the giving of a new.one had no
greater or other effect upon John Fergurson’s liability under
the continuing guarantee than the taking of the thirty-day
note in the first instance,” said one of the judges. ‘“Those were
matters of detail which John Fergurson left to be settled be-
tween the bank and W. W. Fergurson. John Fergurson knew
from the telegram sent him by the bank that advances were
being made and notes were to be taken for them, and he was
asked &)ether he wanted Smith’s name also on the notes, to
which he replied that he expected his son’s associates
to join in liability to the proportion and extent of their in-
terest. ‘He said nothing about the time the notes were to be
taken for, evidently leaving that detail for the decision of
the bank and his son and the latter’s associates. They
settled upon the thirty-day note, and subsequently agreed
that it should be renewed for another thirty days. It may be
argued that this renewal should be treated as the first ad-
vance by the bank within the guarantee. I prefer, how-
ever, to rest my judgment upon the facts, as I have 'stated,

~ence and according to what is well known to be a usual
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and my construction of the guarantee as a continuing one,
and the fact that the guarantor left all questions of detail
as to the time when the advances should be repaid to the
bank and his son.”

“That there is no room for doubt that the guarantee was
‘econtinuing’ in the sense that it was intended to cover a series
of transactions,” said Judge Anglin. “The taking of a short-
term note (thirty days) was surely for the bank’s conveni-

custom even when a longer period of credit is intended and
understood. It was obtained merely to evidence the debt
and Smith’s joint liability. It was not meant thereby to fix
thirty days as the period of credit, or to render the money
exicible by the bank on their expiry. The obligation of the
makers had not then matured either in the sense that the
bank would have been justified in taking immediate action
to compel repayment, or that the guarantor would have been
entitled to force the principal debtor to liquidate the liability
or to secure his discharge. On the contrary, having regard
to the nature of the undertaking and all the circumstances, I
think the inference is irresistible that the bank intended to
give, and the Fergursons well understood when the three
thousand dollars was ddvanced that they were obtaining a
more prolonged period of credit and that the thirty-day note
would merely evidence the advance and might just as well
have been drawn on demand or at sixty days or three
months.” ;
Sections 88 and 90 of Bank Act

Another Supreme Court of Canada case dealt with Sec-
tions 88 and 90 of the Banking Act of Canada which read as
follows:—

88. “The bank may lend money to any wholesele pur-
chaser or shipper of or dealer in products of agriculture, the
forest, quarry and mine, or the ‘sea, lakes and rivers, or to any
wholesale purchaser or shipper of or dealer in live stock or
dead stock, or the products thereof, upon the security of such
products, or of such live stock or dead stock or the products
thereof. ;

“The bank may lend money to any person engaged in
business as a wholesale manufacturer of any goods, wares
and merchandise, upon the security of the goods, wares and
merchandise, manufactured by him, or procured for such
manufacture.

90. “The bank shall not acquire or hold any warehouse
receipt or bill of lading, or any such security as aforesaid,
to secure the payment of any bill, note, debt, or liability,
unless such bill, note, debt or liability is negotiated or con-
tracted:—

“(a) at the time of the acquisition thereof by the
bank; or

“(b) upon the written promise or agreement that such
warehouse receipt or bill of lading or security would be
given to the bank:

“provided that such bill, note, debt, or liability may be
renewed, or the time for the payment thereof extended with-
out affecting any such security.” 2

Advances Under Section 88

In the case referred to, Clarkson vs. the Dominion Bank,
it appeared from the evidence that Thomas Bros., Limited,
had from time to time obtained advances from the Dominion
Bank, the advances being made from 'time to time on written
applications of Thomas Brgs., Limited, sta.ting that “we.
agree to give from time to time to you security for the said
advances under Section 88 of the Banking Act, covering all
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the said goods, or by warehouse receipts or bills of lading
covering the same or part thereof. This agreement is to
apply to all advances made to us under the said line of credit,
the intention being that all such goods which we may from
time to time have in said buildings shall be. assigned from
time to time to you as security for all advances.”

The bank contended that the “written promise or
agreement” referred to in sub-section (b) of Section 90 of
the Banking Act was not a promise or agreement required
to be given contemporaneously with the proposed loan or
advance, or having reference to any specific goods or pro-
perty to be secured, but was a “planket” promise sufficient
to cover any future loans or advances which the bank might
make up to the time when it was.acted upon or security
taken.

The liquidator of the insolvent firm, on the other hand,
argued that the written promise referred to was one having
reference to a specific loan then being negotiated for, and
applying to specific goods proposed to be given in security
for the loan, and the Supreme Court of Canada adopted the
latter view.

Judgment of Court

“I have had no hesitation whatever in adopting the
liquidator’s contention on that point,” said Judge Davies.
“In construing such an important section as the one in
question, which validates a secret and unregistered security
“on personal property not in possession of the bank and in
direct opposition to all provincial laws on the subject re-
quiring registration of such securities, one must exercise
one’s common sense and common knowledge. I cannot be-
lieve that it ever was the intention of parliament to pass a
law having the object and purpose contended for|by the
bank.

“To my mind, the object, intent and purpose of this
section was plain and sufficiently well expressed, thou_gh not
perhaps so clearly as to remove all doubt. Primarily the
section required that the taking of the security should be con-
temporaneous with the negotiation or contracting of the debt
or loan. If, however, for any reason that could not .b.e don‘e,
and scores of reasons arise to one’s mind of conditions 1
which it could not, then the alternative of a written promise
is substituted for the execution of the security. But the
written promise to give security has reference, and reference
only, not to a future debt or loan to be subsequently made,
but to the then debt or loan being negotiated and to the

goods and personal property then existing which it was pro-.

posed to give security upon, and with reference to 'VVhlch
negotiations were taking place. It was only m!:ended in my
opinion to cover cases where the actual security could not
be given because of the non-possession of the goods or pro-
perty and not future or other loans than the one for the
gpecific goods which were to be secured by such loan.”

Mortgages as Security

Ahother interesting point arose in the same case, as it
appeared that Thomas Bros., Limited, an Ontario company,
while solvent, agreed to give the Dominion Bank mortgages
on Ontario and on Quebec real estate, and after the com-
pany became insolvent, it gave such mortgages according
to the agreement, and the liquidator attempted to set aside
these mortgages. :

On this point the court decided that as to the Ontario real
estate the Ontario law would govern, and as Thomas Bros.,
' Limited, were solvent at the time of the agreement to give
the mortgages, the Ontario mortgage was good, but that
the Quebec mortgage would be governed by the Quebec law,
according to which the company was required to be solvent
not merely at the date of the agreement but on the date of
the mortgage itself, so that the Quebec mortgage was set
aside. )

“I am of the opinion that with respect to the Quebec
mortgage, the law of the place where the property was situ-
‘ate and where the mortgage has been given should govern,”
 said the Court. “According to the Civil Code of the province
of Quebec where the creditor has knowledge of the in-
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solvency of his debtor, he cannot take a valid mortgage on
the property of his debtor There is no doubt that when the
mortgage was given the Dominion Bank knew that Thomas
Bros., Limited, were unable to meet their liabilities. Then,
according to my opinion, the Quebec mortgage should be set
aside.”

Responsibility for Investment Advice

This review would not be complete without referring to
the case of Banbury vs. Bank of Montreal, decided in the
latter part of 1918 by the British House of Lords, but con-
cerning a Canadian Bank and Canadian Banking Law.

In the Banbury case, which is the most important bank-
ing ' decision of the last ten or fifteen years, the evidence
showed that Captain Banbury, a retired English Army
Officer, was possessed of some current cash and a desire
to travel in “the colonies,” with the idea of investing some
cash if he saw a suitable opportunity. When he arrived in
Montreal he called on Sir Edward Clouston, the general
manager of the Bank of Montreal, who gave him a circular
letter addressed to the bank managers of the Bank of Mont-
real in the following words:— 3

“Dear Sir:—

“I take pleasure in introducing to you Captain Ban-
bury, of London, England, who is visiting this country
on pleasure. Should he apply to you for assistance or ad-
vice you will be good enough to place yourself at his dis-
posal.”

After receiving this letter Banbury travelled across
Canada, and at Victoria, B.C., he met one, Gallatly, the man-
ager of the Bank of Montreal at that place, showed him
the letter, and had some general conversation in reference.
to various forms of investment, but without arriving at any
definite decision. :

Bank Did Not Want Account

At that time a British Columbia Company, the West-
holme Lumber Company, was carrying out a large contract
with the city of Victoria in connection with which the Bank
of Montreal had made heavy advances to the Lumber Com-
pany and held a first mortgage on all its assets. The con-
tract, however, called for more money than was antici-
pated, and at the time of Banbury’s arrival in Victoria the
lumber company was endeavoring to obtain further advances
from the bank which the head office of the bank not “only
refused to make, but was urging Gallatly to close out the
matter and to secure the advances which the bank had
already made on the first mortgage.

Quite naturally, therefore, Gallatly proposed to Ban-
bury that the latter should advance one hundred and twenty-
five thousand dollars to the lumber company on an agree-
ment that Banbury was to take a second mortgage at 8%
per cent. interest, that the money was to be used in connec-
tion with the Victoria contract, and that Banbury was to re-
ceive 121% per cent. of the profits of the contract.

This agreement being signed, Banbury cheerfully paid
over the one hundred and twenty-five thousand dollars to the
Victoria bank and allowed Gallatly to arrange the details,
but after Banbury returned to England he discovered that
twenty-five thousand dollars of the cash advanced by him
had been used to pay off a second mortgage on the lumber
company’s property, that even the additional capital ad-
vanced by Banbury would not complete the Victoria contract, -
and that Banbury’s second mortgage was practically
valueless. :

Claimed Responsibility for Advice

. Banbury then started suit in the English courts against
the Bank of Montreal for the one hundred and twenty-five
thousand dollars advanced by relying on Gallatly’s advice,
and the jury gave him a verdict for the amount claimed,
finding (a) Gallatly had atithority as a branch manager to
advise Banbury-to invest his money in the lumber company
mortgage; (b) that Gallatly advised Banbury that the mort-
gage would be safe and would rank second to the bank’s
claim, that the money would be used only for the Victoria
contract, enabling the lumber company to complete that work
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without further assistance; {c¢) that Banbury invested the
money relying on such advice; (d) that the advice was given
negligently and unskilfully; and (e) that the bank had been
negligent in allowing part of Banbury’s money to be used
in paying off the second mortgage. |

The House of Lords, however, set aside this verdict in
favor of Banbury and entered judgment in favor of the bank,
on the ground that the bank was not liable for Gallatly’s ad-
vice, and owed no duty to Banbury to advise him caréfully
or to advise him at all.

It was strongly urged in the argument that Sir Edward
Clouston’s letter given to Banbury imposed a certain duty
on the bank not to give Banbury improper advice, but on
this point of the case the House of Lords said:—

“If this letter be read as it should be, in the light of the
respective positions of the writer and the receiver, the object
of the latter’s visit and the social habits of the Canadian
people, as described by Banbury himself, I think it is clear

. that originally, at all events, it was nothing more than a
friendly letter, and the writing of it was merely a courtesy
in trying to procure for Banbury as he went from place to
place a good reception, and the performances of the friendly
services he mentioned. The letter is addressed to all the
local managers without distinction. It is a kind of a circular
letter. There is nothing ambiguous about it. Its language
is clear enough. It contains no reference to investment or
explicitly to any business matter. And it is, in my mind,
perfectly impossible to believe that a man of sagacity and
experience in business, such as Sir Edward Clouston must
have been, could ever have intended to create between Ban-
bury and the Bank of Montreal, through the agency of any
bank manager to whom the letter might be presented, the
legal and confidential relation of advisor and advised on the
subject of investment of money, entailing on the bank all the
responsibilities which such a relation would impose.”

Subsecription to Bank Shares

The Monarch Bank of Canada was incorporated in 1905,
and one Barry started out to solicit subsecriptions for stock
in the new bank. Barry approached E. J. Murphy, a Hali-
fax merchant, for a subscription, held out certain induce-
ments in the way of banking accommodation, and Murphy
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/out knowledge of its allotment.”

subscribed for thirty shares at $125 per share, giving Ba
a demand note for $3,750. 3

Barry indorsed the note, which was dated August 64
1906, to the Monarch Bank, and on August 22nd, thirt;
shares were allotted to Murphy. Murphy was not notifieq
dirvectly of the allotment, although, in September, 1906, v
bank wrote Murphy a letter, which would imply that he wa,
a shareholder, and on November 12th, 1906, the bank notifiec
Murphy that his note fell due that day. Murphy repli
to this notice, setting up the claim that the arrangement was
that the note was to be held by the bank and the interes
paid out of Murphy’s remuneration as a director ang
practically refusing to pay. \

On a winding up order Murphy was held liable as &
stockholder and set up the defence that he had receiveq
no notice of the acceptance of his subscription. :

Ontario Court’s Decision

The Ontario Supreme Court, Appellate Division, has de
cided that while allotment and notice thereof are necessary
a written demand for payment of a mnote given for stock
is sufficient notice of allotment. i

“Assuming, however, that allotment and notice we:
needed to bind the bargain,” said Judge Meredith, “allo:
ment was admittedly duly made, and there was, as I can
not but find, notice. The notice required can be only suck
as is needed to bring, or as brings, knowledge of the fa
to the applicant: that is its purpose—the only reason for
requiring it; and notice of that character was given to thq
respondent in the written demand which was made up
him in respect of the payment of his note; that is made ver
plain by him in his testimony in this matter; it is there
admitted, more than once, that he knew that he had the
stock; and he made no such pretence as is here made for
him, that he was a mere unanswered applicant for it; with-

“It seems to me, too,” said another Judge, “that the:
letter of the 12th November, 1906, is a sufficient notification
to him, especially when taken in connection with the lettey
of the 15th November, 1906, in which he suggests that hi
note which had been given for the stock should be paid by
realizing on the stock. There is nothing like repudiation o :
his part.” ’ 5
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Recent Tendencies In Investments

Abnormal Profits in Industry Characterized Early War Years,
But Costs Have Now Caught Up With Prices — Preference for
Securities With Assured Return is Indicated by Stock Exchange
Transactions — Pessimistic Reaction the Danger of Future.

By ADAM SHORTT, LL.D.

IN view of the prevailing high level of prices in most lines

of industry and service, it is natural to expect that there
should be a more or less eager desire on the part of those
possessed of free capital to invest it in standard lines of
production. It might further be expected that the securities
of those industries established before the war would find a
ready market at considerably increased prices. Surveying
the investment field, however, since the outbreak of the
war, and especially for the year following the suspension
of hostilities, we find that there is neither that eagerness
to invest in the general field of production, nor that appre-
ciation of established securities which the well maintained
high level of prices might suggest.

There has been, it is true, a good deal of speculative
dealing in securities, fostered by professional optimism and
popular propaganda, which, if taken at anything like their
face value, would indicate that we have emerged from a very
costly war in a much more prosperous condition than that
in which we entered it. Indeed, labor unions and a section
of the returned soldiers are operating on the assumption
that these representations express the real state of our
economic affairs. The appreciation of securities, however,
temporarily due to professional and speculative trading, has
proved to be of a very precarious nature. The rapid re-
actions lately experienced reveal the fact that there was
little real buying on an investment basis.

During the war the natural appreciation of securities
connected with the chief munition industries rapidly passed
into the speculative zone, and suffered the inevitable reac-
tion. A number of the most permanent and conservative
of the munition industries wisely devoted a considerable pro-
portion of their exceptional profits to placing their corporate
finances upon a sound basis, in order to maintain their
stability during an anticipated period of reconstruction and
possible stagnation after the war. The appreciation in value,

- however, of the securities of such corporations is the natural
result of this wise policy and can hardly be attributed to
the later high prices of their normal products.

Discounting, therefore, the purely speculative manipu-
lation of securities for a temporary gain, we may consider
briefly the conditions affecting normal capital investment
from the point of view of permanent holdings based on
earning power. Here we have to face certain fundamental
conditions which affect the intelligent and experienced in-
vestors of capital.

How Large Profits Were Made

In the first place, it requires to be noted that the ex-
ceptional profits obtained during the war by those industries
which were most extensively employed, was largely due to
the fact that the prices of their products, under the stress
of emergency demands, rose much more rapidly than the
immediate costs of production. The increase in cost of pro-
duction was slow in starting and its pace at first was not

~rapid. This allowed to all those manufacturers whose pro-
ducts were connected directly or indirectly with war sup-
plies, a very handsome margin on which to draw during the
greater part of the war period. Towards the close of the
war, however, and since its suspension, costs of production
have tended to rapidly overtake prices, in most of the normal
lines of industry. This increase in costs, however, has not
vet very seriously affected the traders, whose war rates of
profit have been as yet quite well maintained in the transi-
tion from military to domestic consumption. A larger pro-
portion also of the product of industry now passes through

their hands. Owing to the continued inflation of credits
and vast expenditures for quite unproductive purposes, there
exists an enormous purchasing power without any corre-
sponding cumbering of the markets with desirable products.
The trader, therefore, finds no difficulty in rapidly accom-
plishing the turnover of his capital at excellent profits and
on a purely cash basis.

It might appear at first sight that the manufacturer
should enjoy at least as good a position as the trader, and
indeed in some lines which require no serious adjustment in
passing from war to peace conditions, this is approximately
true. There are, however, special drawbacks to be considered
which affect the manufacturer much more seriously than the’
trader.

Analysis of Production Costs

The cost of production in its last analysis, apart from
management and the interest on borrowed capital, resolves
itself into raw material, labor, and machinery, or more
broadly plant, including transportation. But plant again
resolves itself into raw material and labor; and raw material,
as appropriated from nature with the aid of plant, repre-
sents chiefly labor cost. Transportation, of course, through
its various combinations of labor and plant, resolves itself
into the same elements of labor and primitive raw material.
Thus the primitive factors of cost are management, interest,
and labor. Hence for the employer the dominant factor in
cost, whether of goods or services, is labor.

In a period of financial inflation such as accompanies
all great wars, and which is its most important instrument
of taxation, there are available extensive funds for financing
industry and trading. Where the cost of labor is steadily
advancing, in the shape of higher wages and shorter hours,
even if the rate of interest for bank accommodation is not
materially increased, yet the volume of such accommodation .
must keep pace with the increasing labor costs at every
advance or turnover in the process of production. So also
with profits, even if the rate of profit is not materially in-
creased, yet the volume on which it is levied steadily in-
creases per unit of product with every increase in price. To
illustrate from a concrete case: take a yard of cloth, now
costing $4, where it formerly cost $1.50. . If the profit in
each case in the last turnover were 20 per cent., it means
that the profit was formerly 25 cents, but is now 66% cents;
and if the rate of interest on accommodation be three per
cent. on the turnover period in each case, the interest was
formerly 5.34 cents, while now it is 11.65 cents. An ade-
quate cost accounting, not for single industries, but for com-
pleted articles through every stage in their production from
raw materials to finished gadds, would reveal the true pro-
portions of the labor, profit, and: ir_ff:!l'est factors which enter
into the final prices.

It is obvious that the steady increase in the labor factor
of cost carries with it at every stage two other steadily
augmenting factors of profit and interest, even though the
rates of these may not be materially increased. If, how-
ever, these factors also increase in rate the ultimate price.
must so much the more rapidly increase. Naturally the in-
crease in the final price of commodities serves as a basis for
new labor demands. Theoretically, of course, there is no top
to this spiral stairway. Practically, however, it falls
ultimately of its own weight; and the higher it attains the
greater is the fall thereof, and the more extensive the de-
bris, in the midst of which the cry is, “Sauve qui peut.”

Practically, high prices and brisk demand for finished
articles do not necessarily mean high rates of pro-
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fit for, as already indicated, high rates of profit are
possible only where, in the race between prices and costs,
prices have a good start and maintain the lead for some
time, But costs, though invariably slow on the get-away,
have always the better wind, ultimately overtaking and even
passing prices in the race. This discourages production, the
rider of prices, and ultimately checks labor, the rider of
costs. Perceiving the inevitable outcome, shrewd investors
are shy of venturing more capital in industries other than
those which are reasonably certain of their future, such as
those connected with food products, building materials, or
such industries as have a virtual control of foreign markets,
as, for instance, the pulp and paper industries of Canada.
Even the popular luxuries of the masses, among the most
highly profitable and most thoroughly profiteered of all in-
dustries, begin to slacken their pace when their profits are
threatened by stagnation in employment. When costs have
overtaken prices and profits fall, capital seeks safe shelters
until the future is more certain. Meanwhile speculative
capitalists are not averse to trading in securities, the less
experienced for the rise and the more experienced for the
fall; but few commit themselves to permanent holdings. For
most capitalists uncertain of the future, government securi-
ties offer special attractions. They afford a safe resting
place at very fair rates of interest. Under present condi-
tions our tax-free issues offer a safe and commodious har-
. bor where the larger fortunes may ride securely at anchor
without heavy port dues in the way of income taxes with
rapidly mounting rates on investment craft of heavy tonnage.

Recent Investment Tendencies

The heavy government borrowings during the war were,
of course, inevitable; and it was highly desirable that as
large a proportion as possible of our loans should be financed
within the country. There have been, however, some peculiar
secondary consequences of this situation and of the special
encouragement given to investment in government loans,
through appeals to the wealthy in the, way of tax exemp-
tion and to all classes on the basis of patriotism. Those who
invested their free capital in governmcnt loans were re-
presented as patriots of a high type, although in so doing
they were relieved of the anxiety and worry of the manage-
ment of their investments and uncertainty as to the ultimate
security of their capital. On the other hand, those who in-
vested in productive industries and trade, especially those
who were concerned with furnishing the necessaries of life,
prices of which were steadily rising, were regarded with
suspicion; and, if operating on a large scale, with frank
hostility as profiteers of the most objectionable type.

As already noted, in the earlier stages of the increase
of prices profits on industrial capital were high, but lately
much more modest, while the prospects for the future are
quite uncertain. Those who furnished the less urgent sup-
plies and services, if not so directly the objects of popular
resentment, are nevertheless the more likely to suffer first
from the rapid rise in costs. The prevailing forces there-
fore operating on capital seeking investment are, first, popu-
lar favor for investors in government securities with popular
disfavor for investors in production and trade, especially
in the necessaries of life. Secondly, exemption from heavy
taxation on large investments in government securities, con-
trasted with subjection to heavy taxation on large invest-
ments in other lines. Third, entire relief from the respon-
sibility and management of industry once capital is invested
in government securities, as against increasing anxiety and
risk and close attention to the management of business where
capital is invested in the usual industrial lines.

Surveying the trend of investment on such typical stock
exchanges as those of Montreal and Toronto, one finds, that
the sales of securities are heavily centred on the tax-exemp-
tion investment bonds, especially those of the longer periods.
They are obviously passing from smaller and weaker holders,
who have little or nothing to gain from tax-exemption, into
large and strong possession, where everything is to be
gained by tax-exemption and relief from uncertainty as to
the future of permanent investments. In the face of such
a very natural but rather unfortunate situation, one can
understand why mdugtrial securities, with a few special
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exceptions, are not particularly buoyant, and why new com-
mitments of capital for the recomstruction and expansion of
general industry are far from being so popular as the high
prices of products and services might indicate.

As a matter of fact the development of Canadian in-
dustry appears at present to have more to hope from the
influx of American capital than from the commitment of new
Canadian capital. While this, if it tends to develop, should
in many ways afford a welcome relief, alike from the point
of view of the maintenance of industry, the support of
standard securities, and the equalization of exchange, yet it
is not likely to relieve the high cost of living. Ultimately
it must involve the heavy export of products without any
corresponding balance of imports, whether in credits or
goods.

Critical Time to Come

Among the normal symptoms of costs overtaking prices
and leading to the stifling of industry, are greatly increased
volumes of bank deposits, both time and demand. To fully
realize this trend, however, one must eliminate government
transactions, including Dominion, provincial, and municipal
financing, as also the operations of government-owned publie
utilities; for none of these is financed on the basis of meet-
ing expenditure out of earnings, and may therefore ignore
the normal relations of costs and prices. In every financial
reaction from extravagant expenditure, and especially after
great wars, the depreciation in industrial and the apprecia-
tion in government securities have been symptomatic accom-
panying factors. Contrary to popular expectation, however,
the critical financial period never follows immediately on the
close of a war; but only after such a period as permits of
a great outburst of lavish expenditure and speculation, pro-
portioned to the amount of inflation of credits, continued dis-
bursements of governments. Hence the consequent optimistic
conviction, supported by the statistics of trade, wages, prices,
bank returns, and expenditures generally, that instead of
having made great sacrifices of national wealth and reserves,
the country has emerged from the struggle much wealthier
and more prosperous, and better fitted to face the future than
before it entered on it.

The chief misfortune of this popular conviction is that
when the truth can no longer be ignored, the pessimistic
reaction is correspondingly severe, equally unjustified, and
equally proof against argument and demonstration. Patience,
courage and determination will in time undoubtedly over-
come even these disadvantages and repair the unavoidable
losses. In view, however, of the extent to which we have
already drawn upon our resources, nothing is more im-
portant than that our remaining capital should be conserved
and directed into lines of production, for the supply of the
most essential wants and the equipment of further industry.

THE GOVERNMENT THRIFT CAMPAIGN

Thrift stamps and saving certificates will continue to be
sold by the Dominion government, but the campaign will not
be actively pushed, according to an wunnouncement on
December 12th, by the finance minister. Voluntary assist-
ance is still requested, especially in encouraging sales in the
schools. The announcement, after mentioning the necessity
for continued saving, says:— ;

“It is therefore provided as follows:—

“(1) To continue the sale of the twenty-five-cent thrift
stamp.
“(2) For the withdrawal of the present war savings
stamps and the issue of a new savings certificate in denomi-
nations of $5, $10, $25, $50 and $100, matur'ng three years
from date of purchase and selling at a discount price, which
with interest compounded half-yearly at.a rate not exceed-
ing 5% per cent., will, at maturity, return the face value
of the certificate. »

“(8) TUncancelled thrift stamps to be accepted as the
equivalent of cash in payment of savings certificates,

“(4) The National War Savings Committee and its
paid organization to be dissolved as from the first of
Jannary, 1920.”
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SALES of Canadian issues of government, municipal, rail-
road and corporation bonds in 1919 totalled over $900,-
000,000. Of this total almost $200,000,000 was sold in the

Total Bond Flotations Including Government Issues was $909,937.222--War
Loan was Largest Single Issue —Municipal Financing Less Than Last Year—
Railroad and Corporation Issues Increased—More Bonds Sold in United States.

THE MONETARY PIMES

1919 Bond Issues Reach Record

United States, according to estimates supplied to The Mone-

tary Times, by the underwriting houses.
small amount was sold in Great Britain.

A comparatively
This is the largest

amount of bond financing ever done in Canada in one year,
and the difference between the 1919 figure of $909,937,222
and the 1918 figure of $775,356,361 is due to the increased
volume of provincial railroad and corporation issues made
during the year just ended.

The most important event of the year was, of course, the
Victory Loan, which was floated from October 27th to No-

vember 15th, after several weeks of preparation.

Final

totals are not yet available, but $678,000,000 in subscriptions
was at least secured. The distribution of the subscriptions

by provinces will be found elsewhere in this issue. The num-
ber of subscribers was less than the number in the case of
the 1918 loan which was unexpected, as it was thought that
a wider distribution would be brought about because of the

bonds being taxable.

Besides the Victory loan, an issue of $75,000,000 of two-
year notes and of ten-year bonds was sold last July in New

Ontario
Quebec
New Brunswick
Nova Scotia
Manitoba
Alberta ...
Saskatchewan

85

York, to repay in part $100,000,000 of bonds maturing there
on August 1st.

Municipal bond sales by provinces were as follows:—

$13,005,768
2,104,000
248,000
1,984,950
2,203,373
3,538,150
1,878,848
1,311,000

$26,274,089

The increased volume of railroad and industrial financing
results from peace conditions, and the continued demand for
goods which has encouraged firms to make extensions in
spite of the high costs of material and labor.
railroad issues shown in the tables on the following pages,
there was also an issue of $5,105,133 of 5 per cent. 3-year
Canadian Northern Railway notes sold in Great Britain.
This was a refunding issue, and is included in the totals.

Besides the

CANADA’S DOMESTIC

DETAILS

Date of Campaign..
Amount ...........
Amount allotted. ..
Amt. Sub'd., ex-
cluding Bank
Subscriptons ...

Number of Sub-
scribers:.iio.

Interest Rate......

Maturity ..........

Interest Payable ..

Place of Payment.,

Conversion........

Denominations....

Tax Exemption.. ..

Issue Price........

Terms of Payment:
Where applica-
tion was entered
at the time of
Public Offering.

Yield at the time of
Public Offering. .

FirsT LoaAN

Nov. 22-30, 1915
$ 50,000,000
$100,000,000

$79,000,000

24,862
5%
10-year, due Dec. 1, 1925

June 1 and December 1

Canadian Cities

Convertible at 97} and

interestinto any future

domestic issues made

for the carrying on of
the war.

Coupon bonds, $100;

$500, and $1,000 ; fully

regi s tered bonds,
1,000 and $5,000

Exempt from taxes—
including any income
tax—imposed in pur-
suance of legislation
enacted by the Parlia-
ment of Canada.

97} flat (96.27 and Int.)
10% on application ;
7% on Jan. 3; 20%
on February 1; 20%
on March 1; 20% on
April 1 and 20% on
May 1; or payments
discounted at 4%.

" 5.42%

Seconp Loan

Sept. 1223, 1916
$100,000,000
$100,000,000

$145,000,000

34,526
5%
15-year, due Oct 1, 1931

April 1 and October 1

Canadian Cities

Convertible at 974 and
interest into any future
domestic issues of 20
years or longer made
for war purposes.

Coupon bonds, $100,

$500 and $1,000; fully

registered bonds,

$1,000, $5,000, $10,000
and $100,000.

Exempt from taxes—
including any Income
tax imposed in pur-
suance of legislation
enacted by the Parlia-
ment of Canada.

97} flat (97.04 and Int.)

10% on application ;
30% on October 16;
30% on November 15

and 27}% on Dec. 15,
1916 ; or payments dis-
counted at 4%.

5.30%

WAR 'LOANS

TairD LOAN

March 12-23, 1917
$150,000,000
$150,000,000

$183,000,000

40,800
5%
20-year, due Mar. 1, 1937

March 1 and Sept. 1

Canadian Cities
New York

Convertible at 96 and
interest into any fature
domestic issues of 20
years or longer made
for war purposes.

Coupon bonds, $100,

$500, and $1,000; fully

registered bonds,

$1,000, $5,000 $10,000
and $100,000.

Exempt from taxes—
including any income
tax~—imposed in pur-
suance of legislation
enacted by the Par-
liament of Canada.

96 flat (94.068 and Int.)

10% on application;

309% on April 16; 30%

on May 15,. 26% on

June 15, 1917; or pay-

ments discounted
at 4%.

5.40%

(Figures complled by A, E. AMES & Co.)

FOuRTH, OR VICTORY

FIFTH, OR SECOND
VicTory Loan

Nov. 12—Dec. 1, 1917
$150,000,000
$398,000,000

$413,000,0000

820,035
54%
5-year, due Dec. 1, 1922
10-year, due Dec. 1, 1927
20-year, due Dec. 1, 1937
June 1 and December 1
Canadian Cities
Convertible at par and
interest into any future

domestic issue of like
muturity or longer.

Coupon bonds, $50,
$100, $500 and $1,000 ;

fully registered, $50,
$100, 500, $1,000,
$5,000, etc.

Exempt from taxes—
including any income
tax—imposed in pur-
suance of legislation
enacted by the Par-
liament of Canada.

|
100 flat (98.65 and Int.) |

10% on December 1;
10% on January 2; 20%
on February 1; 20% on
March 1; 20% on April
1and 20% on May 1;
or  payments dls-
counted at 53%.

5.81% for 5.year bonds

5.68% for 10-year bonds |
5.61% for 20-year bonds {

110% on
120% on December 6;
| 20% on January 6; 20%

Oct. 28—Nov. 16, 1918
$300,000,000
$610,000,000

$695,390,250

1,104,287
53%

5-year,due Nov. 1, 1923
15-year, due Nov. 1, 1933

May 1 and November 1

Canadian Cities

May be converted into
any future domestic
issues of like maturity
or longer made during
period of war.

Coupon
$100,

bonds, $50,
$500 and $1,000;
fully registered, $50,
$100,  $500,  $1,000,
$5,000, etc.

Exempt from taxes—
including any income
tax—imposed in pur-
suance of legislation
enacted by the Parlia-
ment of Canada.

100 and Interest
application ;
on February 6, and

381.16% on March 6; or
100 flat on application.

55%

SIXTH, OR THIRD
VicTory Loan

Oct 27—Nov. 15, 1919
$300,000,000

(To be announced)

$678,374,100

5-year,due Nov. 1, 1924
15-year, due Nov. 1, 1934

May 1 and November 1

Canadian Cities

No Conversion
Privilege
Coupon bonds, $50,

$100, $500 and $1,000;

fully registered bonds,

$500, 1,000,  $5,000,
etc.

Income from bonds of
this issue subject to
the usual income taxeés.

100 and Interest

10% on application ;

20% on December 9;

20% ondJanuary 9; 20‘%

on February 10; 31.21%
on March 9.

55%
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SUMMARY OF CANADIAN BOND SALES IN ALL MARKETS, 1906-1919

; StaStade: AR S S i e S O SR s WY S ————— R O s S LA R
Sold i Sold i Sold i 1d Sold i
Bonds T O i) ) S T e ) el Wl R e
States Canada States Canada States Canada States Canada
g 1918 1918 1919 1919 1918 1918 1919 l 1919
f January $ $ $ $ July $ $ $ $
Government.....|..oveeunen 2,630,000, = 3,315,000 2,310,000 Government....{.ccooneves 1,000,000{ 75,000,000 |... ...... R
Municipal...... 10,000 BOLO00L. ~ e i 1,325,077 Municipal ¢t vt s 1,415,946 225,000 3,313,321
HaueOad ..o b doaiv ettt «os| 8,750,000 4,004,000 ° Railroad....... 5,000,000].........% 10,000,000 ], .. ... . SEcES
Gorporation & .ol v hrasieniiy 2,666,670 1,333,330 COrPoration: s st deite it ars e 925,000 4,025,000
‘ 10,000 | 3,191,000/ 14,731,670 | 8,972,407 5,000,000 2,415,946/ 86,150,000 7,338,321
February August %
Government..,.| 200,000 | 3,800,000/ 1,550,000 900,000 Government. ... 100,000/ 1,900,000{ 3,500,000 |....... 0.y
Municipal...... 300,000-| 5.243,279| 1,750,000 4,132,067 Municipal ..... e snaft 5,208,307 v vv aa ok e 1,243,871
Radtooad i el O Gl e s R PORASIN oo Al R Baittonich ;. o b e o5 e i sorteis P raieb i#aie a4 o Sind N e
Corpertatiof., .. [i: e dssis 1,600,000 1,000,000 9,300,000 Cargoratitn iy s e T e s 750,000 1,000, )
- 500,000 | 10,643,279 4,300,000 | 14,332,067 100,000{ 5,158,307| 4,250,000 | 2,243,871
March September N
Government, . ..|...c......, 2,250,000 775,000 2,805,000 Government....|....... PG L e s 8 500,000 250,000
MunIcipal. v il it oy g 9,191,643 315,000 1,913,951 Municipald ciools Gy 4 JOERO0R L SoR G 699,038
Radtronmd 0 bt ol L s s e T Ratlroad, 50 v daantalhs it s SN Py o eah S
Corporation;: .. eusiiims 200,000|..... o Wi nie o] 41 14606,000 Caorporatioh;  chele CLS U Ve iR To 8,600,000 1. .., o< is &
.......... 11,641,643 1,090,000 7,373,951 A e 761,600, 4,000,000 949,038
April October
Government. ...|...oe0 v AR B e T 1T - 2,900,000 GOVErnmEnl. . fil . T el n s e G- Jo s s v as ais via 5 soimn i R
Municipal; o058 SRais 3,968,995/ = 435,000 1,115,052 Municipal...... § A
¢ Ralrogd iy ool s da oottt Juat s s thnaliv s ey Railroad. ..
M Corporation ¢. |t sioseon 1,000:0001. < i i 2,200,000 Corporation ...
.......... | 4,968,995 3,535,000 6,215,05'2 170,000 MO0 5t o i 194,200
May November -
Government. .. .|..cveueenn 4,400,000/ 5,000,000 500,000 Government.. .. 25,000,000 664,016,000 53,250,000,r 631,032,000
BhanicIpal. ool Talvess 4,751,142 50,000 1,183,101 Municipal..... [.... M 249 270 1,677,9{ 1,134,521
Watleoad, o ol maralians sl b s s b g dte b bl Sa i S o R T T AL e R e e SN R T e P EE T N
Carpasation’ >, . liai 125,000, 577,000 2,723,000 COrporation 7 p (g it Wl e ol 600,000 2,350,000
......... 9,276,142| 5,627,000 4,406,101 25,000,000 664265,270 55,527,000 | 634,516,521
June December B
Government.,..| 300,000 | 2,025,000 2,510,000 4,677,000 Governsment: o o0 e e s i 6,800,000 3,700,000
Municipalii Joiiti cais s 10,108,696, 1,626,000 2,929,335 ' Municipal,.....| 1,230,000, 2,247,483( ..... +.0..| 1,012,656
BORMPDaED ook e e e N cv...| 6,800,000 700,000 Raflroad) < ool /ol vkt e s AALRETY SRl v e MNP %,
Cooporation .. il..oseessits 300,000, 1,500,000 6,625,000 Corporation ...| 1,000,000 340,000{...... P s 200,000
300,000 | 12,433,696 12,436,000 | 14,931,335 : 2,230,000 2,587,483 6,800,000 | 4,912,555
| B \v
_
; Government . Municipal Railroad ; Corporation Totals
Hoio e 1918 i919 1918 1919 1918 1919 1918 1919 1918 1919
X SR e o N e T S .
$ $ $ 8 8 $ 8 $ 8 )
(o7 VT Rt e 682,021,000 649,074,000 41,860,361 20,196,089 | .iiiaesnied 4,704,000 3,565,000 31,411,330 727,446,361 705,385,419
United States.............. 25,600,000 156,300,000 1,710,006 6,078,000 5,000,000 25,550,000 1,000,000 11,518,670 33,310,000 199,446,670
: United Bingdom. ... L0 el e T 14,600,000 BAOSA8S T SN e * 14,600,000 I 5,105,183
\ 2 4l BARERR RS Bl
% 707,621,000 ‘ 805,374,000 43,570,361 26,274,089 19,600,000 35,359,133 4,565,000 42,930,000 j 775,356,361 ‘ 909,937,222 :‘-
Nore.—In addition to the above loans, advances for war pur:;oses have been made to Canada by the Imperial Gover t, and Canada has established credits %
here for the British Government. These loans are not included in the above figures. b
. Sold in 3 E Sold in ¥ AN
{ . Sold in i Sold in ; / Sold in R, Sold in
.Y_eah * Canada Kg:;:ﬁgﬂ United States Total Year Canada 1(‘,{:‘::: = United States Total ‘
S e ‘ % $ $ $ $ $ $ :
\ 1906 23,304,958 26,563,700 4,118,350 53,987,008 1913 45,603,753 277,470,780 50,720,762 373,795,295
5 0 EONT 14,761,683 63,095,057 4,779,000 . 82,635,740 1914 32,999,860 185,990,659 53,944,548 272,935,067
: 1908 24,585,140 165,455,031 6,316,350 196,356,521 *1915 | 114,275,214 41,175,000 178,606,114 335,106,328
% 1900 | 60,433,964 | 194,356,788 10,367,500 265,158,252 *1916 | 102,938,778 5,000,000 | 206,943,764 | **356,882 540
. 1910 \ 39,296,462 188,070,128 3,634,000 231,000,590 1917 | 546,330,714 5,000,000 174,708,365 726,039,079
: 1911 44,989,878 | 204,269,143 17,553,967 266,812,988 - 1918 | 727,446,361 14,600,000 33,310,000 775,356,361
1912 37,}35, 182 2—04,236,394: 30,966,406 272,937,982 1919 | 705,385,419 5,105,133 199,446,670 909,937,222
AR s ncluded in this sum are $8,000,000 of ki i i i i
4 lnclun?:nuole th': $42,000,000 of unclassified rep:r:g::‘e:'b:isr?é?‘t)ho:oto&r:fd E?:n:‘é?:: tl;eqmr::l‘e;c :::l{’ﬂ%ntl:%’ﬂl:: n‘?:om(’- et S et begmaded The

g . *In the above tables it has been estimated that of the first Canadi 1 i $25,000,000 was sold in the Uni \

. loan of $100,000.000 in September, 1916, 830,000,000 in the United Statees trid 1omn of 8150000 000 i March. 1917, $25 fod Btates: fourtr ool
4 Hotted) of $400. : tes: ‘third loan of $150,000,000 in March, 1917, $25,000,000 in the United States; fo

i ‘allot of 840 .00?,1100 i Noverber, 1917, 810,000,000 in the United States, fifth loan 826,00.0.4!)5 in the United States. y urth lons:

\
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Issve

PROVINCIAL
JANUARY

Quebec .. ..
Alberta .
SMIRIO L L6 0o v b i dihie s ova v s iR AL S

FEBRUARY
New Brunswick

Manitoba
Ontario

MARCH

APRIL

Saskatchewan
Ontario

MAY
Manitoba (farm loans)
New Brunswick
Ontario

JUNE

Nova Scotia

Nova Scotia ...
Ontario...,....
British Columbi

AUGUST

Manitoba (telephones)
OptarloC Y IS IS e e S

SEPTEMBER
Manitoba

Ontario

York Township
Issues under $25,000

February
Toronto (Harbour Commission)

WIDSRE e S o s vy
Lanark County..........
Sault Ste. Marie
Brockville
Toronto (Hydro Electric)
Hawkesbury
Pembroke
Burlington
Issues under $25,000

March
Hamilton
Hamilton o 1ol S0y
Weston. ..
Welland.....
Ambherstburg. ..
Issues under $25,

April

Waterdown Village.
Waltkerville. o oiiisn; i
Thorold sy S prada
Barton Township...
North Bay Shvay
Issues under $25,000...........c.c.0uiiinnn .

June
Hamilton
St. Catharines
Eastview .
Guelph ..
Guelph
New Toronto
Barton Township...... ....
St. Thomas
Carleton County..
Kingston
Renfrew County........
Issues under $25,000........

CANADIAN

BON

|
j.. TERM
AMOUNT ER Viksie l
"4
$
1,625,000 ;2 30 years
1,000,000 20 years
3,000,000 | 5 3 years
450,000 | 5 15 years
1,000,000 | 5 20 years
1,000.000 | 5 3 years
1,580,000 | 5% 15 years
3,000,000 | 5% 20 years
3,000,000 | 5 20 years
3,000,000 | 5% 3 years
500,000 5 2'years
1,000,000 | 5% 3 years
4,000,000 | 5 3 years
500,000 5 10 years
700,000 | 5 1 year
2,987,000 | 4 7 years
3,000,000 | 5 20 years
500,000 | 5 6 months
3,000,000 | 5 5 years
750,000 | 5 6 months
4,000,000 | 5% 10 years
2,282,000 | 5% 10 years
|
4,000,000 | 6 5 years
500,000 |...... 6 months
3,000,000 53 10 years
3,000,000 | 5 10 years
52,374,000
210,310 | 6 30 instalments
112,562 | 5 & 6| 10, 20 & 30 years
rededt 8 MG T RO e
126,394 | Var, Various
3,000,000 43 35 years
300,000 | 5 20 years
115,270 |5% & 6{10. 20 & 30 instal.
100,000 | 5% | 20instalments
51,997 |54 & 6/ 20 & 30 years
30,500 | 6 5 years
650,000 | 5% | 20instalments
109,000 | 6 30 instalments
50,000 | 6 30 instalments
30,0600 | 6 30 instalments
57,000 | Var. Various
400,000 | 5% | 20instalments
117,000 | 6 20 instalments
60,000 | 6 30 instalments
50,000 | 6 20 years
25,000 | 6 20 instalments
96,003 | Var Various
200,000 | 5% 20 years
111,992 |...... Various
58,910 | Var Various
L S R e Rl
95,773 | 5 10 & 20 years
63,558 | 5 15 & 80 instal.
55,000 | 53 | 20insta'ments
45,000 | 6 10 & 15 instal.
40,000 | 6 10 instalments
30,000 | 5% 30 years
26,400 | 6 10 & 20 instal.
94,620 | Var. Various
332,000 | 5% 10 instalments
100,000 | 5% | 20instalments
71,000 | 5% | 30instalments
68,000 52 30 instalments
50,000 5 15 years
51,000 | 6 20 instalments
55,000 | 5 20 years
45,000 | 5 20 years
40,000 20 instalments
35,000 5 3 20 years
32,000 | 6 |5&10instalments.
150,285 | Var Various

D SALES IN 1919

.
PURCHASER

A. E. Ames & Co.
A. E. Ames & Co. and Wood Gundy & Co.
National City Co., and Harris, Forbes & Co.

J. M. Robinson & Sons and A. E. Ames & Co.
Huron & Erie Mort. Co. half, balance unknown
National City Co.

A, Jarvis & Co. and Turner, Spragge & Co.
Dominion Securities Corp. and Wood, Gundy & Co.

R. C. Matthews & Co. and A. Jarvis & Co.
C. R. Clapp & Co.

A. E. Ames & Co.
United Financial Corporation
National City Co., Harris Forbes & €o.
and G. A. Stimson & Co.

F. B. McCurdy & Co., Maritime Trust Co.,
Nova Scotia Trust Co., and W. A. Mackenzie & Co.
Dominion Securities Corporation
A. Jarvis & Co. and Morrow & Jellett
Wood, Gundy & Co., A. E. Ames & Co. and
Dominion Securities Corporation

Name of Purchaser not known
W. A. Mackenzie & Co, and Chicago syndicate

Sold Privately

Dominion Securities Corp., A. E. Ames & Co. and
Wood, Gundy & Co.
Bank of Nova Scotia, R. A. Daly & Co., and
W. A. Mackenzie & Co.

Merchants Bank of Canada and Associates
Privately
A, Jarvis & Co. X
Dominion Securities Corp,, A, E. Ames & Co.,
and Wood, Gundy & Company

Morrow & Jellett
Morgan-Dean, Harris & Co.
A. Jarvis & Co."
Various

Wood, Gundy & Co.
W. A. Dyment & Co,
National City Co.
A. E. Ames & Co.
C. H. Burgess & Co.
Local
A. Jarvis & Co.
Wood, Gundy & Co.
W. L. McKinnon & Co.
R. C. Matthews & Co.
Various

A. E. Ames & Co.
A. E. Ames & Co.
Brent, Noxon & Co.
A. E. Ames & Co.
W. L. McKinnon & Co.
Various

Dominion Securities Corporation
W. L. McKinnon & Co.
Various

Locally
. F. Stewart & Co.
Canada Bond Corporation
G. A. Stimson & Co.
dJ. F. Stewart & Co.

J. F. Stewart & Co. i
Dominion Securities Corporatien
Wood, Gundy & Co.
Various

Locally
Bankers’ Bond Co.

W. A. Mackenzie and Brent, Noxon & Co.
Canada Bond Corporation
Canada Bond Corporation

C. H. Burgess & Co.

A. E. Ames & Co.
Locally
MacNeill, Graham'& Co.
Wood, Gundy & Co.

A. E. Ames & Co,
Various

Carried Forward

PRricE
Pamp

103.95
Various

84.71
100.27
101.51

103.25
Various

100.63
104.67

Various .

102.774
104.26
Various

100.00

Various

Par
101,637

102,944
102.788

AT T ST N

87

SoLp 1N
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i BOND SALES (Continued) e ¥
3 : ; © | 1ie
IssuE AMOUNT EBQ ‘}-:::s PURCHASER } l;: A'f: SoLp 18
e 2 EEd i e SR O L S R s e e e e Sl
Brought Forward 7,717,089 : ]\
July . |
Prescott and Russell Counties . 50,000 | 6 25 years A. Jarvis & Co. 1 10528 o ins
Mimico....ooooooieiliaiiiiines aieres +% - 55,000 gi 30 instalments CH Birgess X Co/= -/ - 7 G e e
Kingston. Afon pe 77,000 © 30 years United Financial Corporation 104.04 T Ko
Chatham F30,00000 " SRl e e e Locally 100.00
/OttAWA .o 865,694 | 5 Various Brent, Noxon & Co. 96.315
Issues under $25,000. ... ... oiiiiiiiiiiis S Eh R g 129,000 | Var, Various Various Various' |.......
August 5 5
Preston... ... .ot yent s v avia vy anigelt o an e gasncins oy 38,000 | 54 | 20instalments Dyment, Anderson & Co. 97.07
North Bay............ T e R R D 52,500 | 6 20 instalments 2 A, Jarvis & Co. 101.07
Scarborough TOWHBRID = . b o dselian s mNody omeioser/a da s 65,000 | 6 925 & 30 instal. G. A. Stimson & Co. 104.10
Belleville ............ S 67352 | 6 Various A. Jarvis & Co. 5 5.80 bas. |...
Roxborough Township @ ....ooovnriane choeieienanns 82,555 | 6 15 instalments Tomenson, Forwood &Co. ~ |.o..coo.oo.
T N e e A i g o S ity 100,000 | 5% 10 years Locally 100.00
Issues under $25,000.. ... ... . oinien caiiiiiiaiaiiaes 25,014 | Var. Various Various Various |, .7 %G
September
York TOWNSRID ..o oo ivehsiieeisorinsarbonsoonvossnaes 30,288 | 6 10 instalments Canadian Bank of Commerce 101.20
Issues under $25,000. . .. ... einiiiiein - S 36,500 | Var. Various Various ke
~ October ;
J York Township . ... .oicfueiviiaiieiieiirrpieseanans 15,000 | 6 25 years Toronto Mortgage Co. 100.50 e
November j
Dot I N el R B S Eia S R e . 2,632,000 | 5% 14 years National City Co., lelted. Harris, Forbes & Co.
P and United Financial Corporation
County of Halton..... ... ieihu tiineieineasmneces 30,000 | 5% 20 years Brent, Noxon & Co.
Capreol......... - 30,821 | 6 20 years Private Sale
CRAPTEOL, viucsphiain s ys oo vipnd vl nsiowsloclionin hivsa sslon e sivm sias 2,000 | 6 10 years ' Private Sale
December : ' d
b T4 T T D e R T e R L R A i e e 235502 | 55 |10-20 instalments| W, A. Mackenzie & Co. and Geo. Carruthers & Son 95.60
Sandwich......... : 139,063 |5% & 6 Various R. C. Matthews & Co. 99.17
Trafalgar Township.. . - 82,000 | 6 20 instalments Wood, Gundy & Co. 100.07
Port'Colborne............. 5 80,000 | 5 20 instalments Wood, Gundy & Co. 94.73
SEERERTOY, oo o v v i daimssistass . 64,451 | 5 20 instalments A. E. Ames & Co- 95.09
Prestcott & Russell Counties. . . 50,000 | 6 25 years z R. C. Matthews & Co. 99,85
e R R e EAY 2 37,500 | 53 20 years Dyment, Anderson & Co. 99.63
Barton Township. cees . 30,446 |5} & 6| 10 & 20 years T. S. G. Peplet & Co. 96.75
Niagara Falls........cooviieeiiieiin o e 18.000 | 6 20 years R. C. Matthews & Co. i 99.65
! Walkerville.......... sl aa s e s e e % 13343 | 6 10 years Canadian Bank of Commerce 100.00
North Bruce Township. . .....ooovuimreiiiiiiiaiinees . 12000 | 6 10 years . A. E. Ames & Co. 99.43
Collingwood. . .. ..voverimmeceneed R D S 8650 | 6 10 instalments C. H. Burgess & Co. 99,04
FOrl BrROICES. s ccicolon v snas senimssids e wentp Ve diidh e 4,000 6 10 years C. H. Burgess & Co. 94.07
‘ 13,005,768
QUEBEC-—January / : ; =
Three RIVEES ..o-civneesesndsseraiisbatinitonenanesos 40,000 | 6 10 years Provincial Securities Corp. 99.96 i
February :
T O e e ey e S PR R R 200,000 | 5 15 years ; TP g R A ¢, G S SN N EEOS
March 7 ‘
Quebec R. C. SChOOIS. . .. cvvivvranns covnnnnrinesorees 400,000 2 35 years Wood, Gundy & Co. 101.21
St. Lambert ... ..oocciineen B e R A e eI 100,000 10 years Hanson Brothers 98,87
April
Drummondville ..... 30,000 | 6 10 years RLCIRE Sl et R ATk Ta b o S RS S L il
- June g
Shawinigan Falls 132,000 | 6 Various Municipal Debenture Corporation A 104.85 °
DOrien. ..+ o conen samss e 66,500 | 5% | 25instalments Beausoliel, Ltd. 97.92 e
Bienville ..... . 50,000 | 6 25 years Corporation of Municipal Obligations ot b it i
R T e A 41,000 | 5% |..... S (o Ve Royal Securities Corporation 98,442
624,000 g 40 years City Sinking Fund 91.77
85,000 20 serial N. Kirouack 98.710 |.
. 50,000 | 5 25 years ; Credit-Canada, Ltd. =~~~ |...o.ooni
‘ August : ; St ‘
B RGaERGE o s i SR e s s S e s e 65,000 | 5% 35 serial Versailles,tVidricaire & Boulais 98.50
September , s :
NS 1 e e ¥ NN e SRR 134,500 | 6 |20 semi-an. inst Caisse Populaire 100 less 1%
\ : .
December \
R R T e e Sl S N R SR S S ey 86,000 | 6 5 years Versailles, Vidricaire & Boulais 99.62
2,104,000 2
| NEW Bnunswmx-s.bmr, Jii,
Dnlhoulie ..... PR ST e B Y L et 8,000 | 6 20 years ‘Bastern Securities Co., Limited 954
100,000 | 5 20 years Locally 100.00
90,000 |...... 30 serial Municlval Debenture Corporatlon 4
50,000 | 5% 15 years Eastérn Securities Co., Ltd. 101
248,000
264,500 | 5 &6 30  years Eastern Schritics Co., Ltd. 85
10,000 | 6 207years Dominion Security Corporation 100.65
March : :
: vy s Wi £ %ggg : gyean bl Pi,gahtc:ll’& Co. 102.19
W _ years i TR G R e SN, P i T A
mtou Town.. 19,500 | 5 30 years H. M. Bradford ' i S
PRI S, PN 85,000 | 5 20 years . F Central uenclu 95.10
New GIRSEOW. . eovennis SN R L T R T S A s 8,000 | 5 42 years . Bankof Nova Scotln 92.15
5 May : ]
Halifax....... S s v b3 o st ary
et S e 294,500 | 6 34 years Eastern Securities Co., Ltd. 101.63
lsm- under .u.m B L CE R PN e OO 10,500 | Var. Vl!ioﬂl /2 Various Various
___ - Carvied Forward 704,500
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IssuE |

Do

5k
5%

5%

Var.

s

Var.
Var.

Var,
6

N3

R o

~

Sqa@a

6k & 7

]

6}

Var.
Var.

Var.
Var.

Var.

54
Var.

5
Var.

AMOUNT
Brought Forward | 704,500
June ;
SOOI G Gt E N o R e S S o e ety | 50,000
BV TRIRORS > Ut o es Srea va | 40,000
Halifax County. . [ 28,500
Berwick ........ $oq N | 27,000
T R S - i 25,150
Issues unders $25,000 . o 20,000
SRR LG R s Gy v e sy BT de | 108,000
R S T s N oy e ‘ 40,000
July 4
Halifax 761,000
Trenton 36,0600
Windsor 12,500
August :
PICROW COUBEY .o .5 <incn vnis oonas B AR AT f | 60,000,
New Blnsgbw. 50 o el S ; [ ,000
December !
e O R e R S AR e B Bk e it e 17,300
1,984,950
MANITOBA —March
BECDONITNCE /o1 e A L l 464,373
April
Winnipeg: 0L oo ook 000
Portage la Prairie 438:000
May
i WU T R I S AN R o o e o 40,000
June
T g 3 T e R TN AR 500,000
Woodworth ........... 50;000
Mindota. 3 s s s e = 30,000
School Districts........ Wi 41,500
Issues under $25,000 ‘ 12,500
July
SOREALENRTEIRES (o o e L G R e S 55,000
SrnO R el e R P B A R I e 50,000
August
Wanpiped .o I N L 500,000
2,203,373
ALBERTA —January
SCNOOL D RTeIR 8t Sodo iR pia T spisa fimh s B 20,750
February
BOMORYOR .« - hs o h i e i X
School Districts l’l:l“s.%
March
e e R e S e 33,700
April
Calgary =200
School Dist lg'g
Issues under 825 000 5,000
May
by b MR S R A Y SR R SR S 35,000
June
R A P o R R R e SRR ey S I A
Lethbridge . (0t 0 ]'?‘2)60:%
Calgary R.C. Schools. . 30,000
School Districts........0..... 21,000
Issues Under BBB0000 . 1. Lol il e i i e ,000
July
SOhooT DISEMOLE.A 1 i e s S Ry e LR 44.750
August
DO hEler S ihs o sy RETS R e 50,000
September
e O oo N Aoy (Ve A Doy P! 260,000
December y
SchostINStrichws. oo i e e S Nt 23,000
3,538,150
SASKATCHEWAN—February
LD Rl T R et RSN e, | it S e oSt 42,500
Inspes ahder SRBO0G. . 17 Lo ST S 22,546
March
SchootiRbeicks = s e (Sr e Jusil as et c 0 60,000
Issues under $85,0000 . o0 il e A 25,875
April
T T T oy T R RSP R E S S R fg AT e 62,500
May
Moose Jaw .......iv.aa. 210,000
School Districts . . 62,750
June
Régini - Do, e L S sk g bl S 25,000
School Disteicts.. oo . oo, dyie N ST S SR 177,400

'. Carm'ed. Forward

30 years
20 years
10 years
20 years
30 years
Various

20 & 25 years

30 years

34 years
18 years
20 years

20 years
15 years

15 years

Various

20 years
20 instalments

30 instalments

30 years
30 instalments
30 instalments
Various
Various

20 years
30 instalments

30 years

Various

5 years
Various

Various

20 years
Various
20 years

20 instalments

5 years
5 years

20 instalments
Various
Various

Various
20 instalments
20 years

Various

Various
Various

Various
Various

Various

20 years
Various

5 insta]me;’xts
Various

688,571

PTHEMONETARY TIMES

PURCHASER

Nova Scotia Trust Co.
Locally

J. C. Mackintosh & Co.

Standard Bond Corp.

Nova Scotia Trust Co.
Various

W. F. Mahon & Co., J. C. Mackintosh & Co.,
and The Eastern Securities Co., Ltd.

Eastern Securities Co,, Ltd.

Royal Securities Corporation
Eastern Securitfes Co., Ltd.
Locally

Privately
Bank of Nova Scotia

" J. C. Mackintosh & Co.

A. Jarvis & Co.

Wood, Gundy & Co.
Wood, Gundy & Co.

/
A. E. Ames & Co.

Wood, Gundy & Co.
A. E. Ames & Co.
A. E. Ames & Co.

Various
Various

J. A. Thompson & Co.
G. A. Stimson & Co.

A. E. Ames & Co.

Various

A. Jarvis & Co.
Various

Various

W. Ross, Alger & Co.
Various
C. H. Burgess & Co.

C. H. Burgess & Co.

Spitzer, Rorick & Co.
' A.Jarvis & Co.
W. Ross, Alger & Co.
Various
Various

Various
W. Ross, Alger & Co.
W. Ross, Alger & Co.

Various

Various
Various

Various
Various

Various

Wood, Gundy & Co.
Various

Locally
Various

89

101.10
101.00
101.17
101.80
94.75
Various

100.55
Various
Various

Various

96.94
Various

Various

101.12
Various

Various
Various

Various

106.00

96.75

Various

Various
Various

Various
Various

Various

97.66
Various

Various
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w
! T Price
IssUE AMOUNT E* YEEARRl; PURCHASER Paip
i ]
Brought Forward 688,571
July
Saskatoon. 223,377 |5 & 53 Various A. Jarvis & Co. 91.50
i SOl SRR R s O 139,000 | 5% 30 years Canada Bond Corporation and Canada Trust Co. 96.66
Saskatchewan Drainage Dist. 73,000 | 5 30 years . Jarvis & Co. 93.42
I e R e R R S e 78,000 | Var. Various Various Various
August
SOHQOL DHSINGESR 1o i £ i o sk e h s s P S yate 83,450 | Var Various Various Various
September !
School Districts. .. 198,250 | Var. Various Various Various |.......
Issues under $25,000. . 24,000 | Var. Various Various Various
October .
School Districts 166,200 | Var Various Various Various | .... .
Issues under 13,000 | Var Various Various ' .1 Various '|.... .00
November
LD T S S (S R s SRR S e 69,000 | ...ofionlns RILCTT el PO SRR TSV e B Ta arsaves W ag ol s na v S s 0y AV E OB AL S rie vl i O S
School Districts. . % 44,700 | Var. Various VAo LT TR N e B e
Beogrest RN o ol Tk vo e L BNt i e e SO R R e R s T Regina Sinking Tund’™ - . 50 askievse came fid daniei
December
e R R S e R e TR 63,800 | Var. Various Varloud = . 5o s - Fe VARIOus s AR
L o e R R SRR N TS0 175 b 20 en Vaavema e Harris, Read &Co. =~ = | beeeiiins
: 1,878,848
BRITISH COLUMBIA —Jjanuary
RGO - L il et o b R b o Sy 300,000 gz 1938-45 Wood, Gundy & Co. and Dominion Securities Corp. |--=:-rooooeefooone
PR R A SRR £ Ry e SRR 100,000 1946-48 Brent, Noxon & Co. and W. A. Mackenzie & Co. |+« c-creoeefvonianiy
February
' Penticton.. .. R SRS <l R SRO00 Ji<8 o e L as s British-American TrustCo. | 8840 f.......
s arc
e T e RO R A RN S 55,000 | 5 35 years Wood, Gundy &Co. = |rresseeeins
North Vancewmer) = v L oS Rl S e S 225,000 | 6 Syedies:. O A ) B e e R L o i L b O RN
April
s Burnaby ... ... Sgamacan iy A Vit VR R e 5, S 400,000 { 6 5 years British-American Trust Co.
" W st et St e e L S Rl e C e A R i e S s e e s e
POt Rt € 1 T S ST R R Y 30,000 ... fiiiiaiaeeein National Bond Corp., Limited = [--rrcvereeee 770000000
':‘ “ne PSRRI RGNS S ARLARRASATH ST (RN R Rt 7 gy SO R ) REEH NI e T SRR B O A Vs VR B, Y Iy R o A e g = S el e SN SNl ey L @ PR e
Point Grey ....... P RS R S 82,500 | 5% 40 years BB AR RO a5 LSRR o T M
R o e S R e R TR R BV AT o A Ny i 32,000 | 5 34 years B Al e e W e 8 A e s
September
i R U S e S S R e 15.500 | 7 20 years Spokane and Eastern Trust Company
: Decembiy: o 1500 nbleh BRSO s b ) S S I e R e LR SR ST e e e
: Neéw Westminster, 1.0 b dvadbanui i no oy 36,000 | 5 10 years Sinking Fund Trustees b2
g - 1,311,000
R JANUARY f ‘
Canadian Northern RailWay.......-.coooeveminiooonas 7,500,000 | 6 10 years Wi AlRead & Coo . T Ul S ehadiid
i ISR L e T o s 9 43 years A. E.Ames & Co., Wood, Gundy & Co., and ~ |.ecoveiionen
Grand Trunk Pacific Railway ......... 5,254,000 | 4 Dominion Securities Corporation
) JULY :
£, " Canadian Northern Railway.........icocciiiiavaiiins 10,000,000 | 6 2} and 5 years Wm. A. Read & Co.
LAY Ca::d;:: Ng:the:: R?xlilwa!:,( .......................... 7.500, W A B e Wm. A. Read and Dominion Securities Corp.
\
~ CORPORATION !
4 b JANUARY Royal Securities Corpolration. Montreal, W. A.
! \Riordon Pug & Palﬁ" L L R R 4,000,000 | 6 10 years Read & Co., New York, E. H. Rollins & Sons, |............
R Parkinson & Burr, and Coffin & Burr, of Boston
‘Montreal Tramways Company.............. ... &R 7,300,000 | 6% 5 years Various
ConsolidatedRNgxi-ilng & Smelting Co-........oovvninnnn 3,000,000 | 7 10 years By Subscription B T
bttawa Gas COMPANY. . .. olivyisevis oo T RN R 850,000 | 6 20 years Royal Securities Corporation | . ... v
i Brandram-Henderson, Limited ....... e S 655,000 | 6 20 years esbitt, Thomson & Co.
Flax Spinners Ltd..... N s B W SRt e o 150,000 | . 7 15 years Graham, Sanson & Co.
| APRIL
) Fraser Companies, Ltd.............0..... MR AN, A 2,000,000 | 6 10 years Royal Securities Corporation = [ ... ... freeees
Nova Scotlayndgrwear Tee L T R USRS S 200,000 | 6% 30 years: J. C. Mackintosh & Co.
i
g MA
e ttagami Pulp & Paper Co 2,000,000 | 7 30 years Royal Securities Corporation
zwhrd Smith Paper Mills. 800,000 | 6 15 years Nesbitt, Thomson & Co. and A. E. Ames & Co. *
Hydro l‘!’llej:&rif Co. of Quebe: 500,000 | 5 25 years Oxford Securities Co.
R nay Pulp & Power Co. ......ooveiiinininn  nns 5,500,000 | 6} Ser, 1921-34 Various
: “fﬂﬂd SO O 0 LR o 450,000 | 6 8 years Credit Canada, Ltd. . [eesesecatih 2000
s ifton Hotel Co. ......... Y TR SRR 1 A5 L e VI R T R e Shareholders United Hotel Co.
o Peabody’s. | SR S T R O R 350,000 | 7 3-10 years 'Detroit Brokers
4 Marcus Loew's Toronto Theatres . . ..... ..o io.. ,000 | 6 10 year serial W. A. Mackenzie & Co. and Brent, Noxon & Co.
4 Chrlu ?atlt:igs, 2 RS A e LN e 875,000 | 7 9 year serial Graham, Sanson &Co. - . -~ [frerrierseeshieiaas
. Sheldon” s, Ltd., Galt .......... I O S Gl R S A6
Fb Wildes's Bieuty St Bldg.e. | s %,000 o ot b Herdman & Co., l;loster. Barrctt. Rlepert & Low, Ltd, &
Nova Scotia Tramways Co.. 1,000,000 | 7 3 years F. B. McCurd
: Bmes-HOMIEn TINe €O\ cin jivail ivs b divaah s s v ot a il 1,000,000 | 7 20 years gmnsmeld% : Cot.. Ngbﬂ;“‘l‘himlon & Co., and
Whalen Pulp & Paper Milla. | ¥ RO 1,500,000 | 6 13 years R a‘;"s‘cg:ri;e‘: C’:n
............... § rporation
Bishop lk\ﬁ- aﬁigﬂ_r ............................ 1,000,000 | 6 Various 5 A. E. Ames & Co.
it ! Donnacg:E ;’?E&l Cﬁé Il!;imited. ....... TR (LS w 1,750,000 | 6 20 years Royal Securities Corporation
L Seanish R MBER Cr Mills Co. Ltd. ... ., 3,500,000 | 6 | 10 year serial Peabody, Houghtling & Co., Chicago
Montreal Public Service Corporation. ... . e 2,550,000 | 6} 5 years "Rene T. [M-clefé Be;:’uwlilel. Limited, Credit-
b POt anas n
j \\ Pmtmga%réwﬁgeékl‘mned.. ? e O L vkl 400,000 | & 32 years ¢ Vernilles’e v,g,;):mn and Boum. ‘and
4 P@c Coast Cotlizries; T, o8 ra g N el 200,000 | 6 20 years L. C. Herdman &Co. | /' . - [adan
= 42,930,000 )
| % Py o U el Al S AR (o BT R
i | p
\ ) h' i
7 €N SR s T g e Sl S RN &
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Financing Public and Private Requirements’

Following Upon Success of Victory Loan 1918, Trend was Upward —
High Levels Reached in June — Victory Loan Organization and Flotation
Occupied Several Months—Effects of Exchange Rates on Prices and Markets.

By J. W. MITCHELL.

THE vear 1919 saw Canada courageously grappling with
the various financial problems arising out of the transi-
tion from an atmosphere of war to that of peace. The nation’s
jubilance over the winning of the war, so splendidly reflected
in’ the spectacular success of the 1918 Victory Loan and the
strong tone developed by the bond market in the first few
weeks of 1919, gave a remarkable impetus to the activities
of sécurity financing throughout the greater part of the year.
This spirit of buoyancy, which was so evident in January,
became even more pronounced as the months passed, and was
not appreciably affected by labor unrest, the rates of foreign
exchange, or by the surprising continuance of high prices for
all commodities. The military struggle was over; federal
restrictions upon security issues' were removed; railway,
public utility and industrial corporations, which during the
war period had limited their bond borrowings to the mini-
mum to give right-of-way to Dominion government financing,
came vigorously into the 1919 market; the provinces and
municipalities—east and west—offered many attractive blocks
of securities. Finally, the financial strengh of the country
found renewed expression in the wonderful $680,000,000 total
produced by the third Victory loan appeal—a call to “finan-
cially finish the war”—while the rapidity with which the
various bond offerings were absorbed after the close of the
loan campaign showed that the public investment demand was
still far from being satisfied. It should, therefore, not be
surprising that the aggregate of bonds issued in 1919, viz,
$909,383,728, considerably exceeded the total of any previous
year in the history of Canada.

Supporting the Market

One of the most important factors influencing the course
of security values throughout the year just closed was the
work of the Victory Loan Market Committee, which from
January, 1918, had been charged with the responsibility of
stabilizing the price of Victory bonds. Acting in co-opera-
tion with the bond houses and stock exchanges of the Do-
minio_n, the committee repurchased millions of dollars of these
securities, redistributed the floating supply and gradually
advanced the market quotations until the dissolution of the
committee in January, 1919, when the Victory loans had a
x_narket Ya]ue of approximately $17,000,000 over their original
issue prices. This unique performance elicited much favor-

able comment from financial circles in Great Britain and"

the United States, where their war loans had been selling at
more or less discount, and not only increased Canadian finan-
cial prestige in those and other countries, but through the
strong market created, was of the greatest possible assist-
ance in the successful flotation of the 1919 Victory loan.

Issues by Months

; A survey of the outstanding financial features, month
by month, is interesting. About $30,000,000 of bonds were
issued in January, all classes of borrowers taking advantage
of the brisk market; $5,250,000 Grand Trunk Pacific 4 per
cent. bonds, due 1962, was the most important offering of
the month, representing practically the first funded financing
of our Canadian railways within our own borders. They were
offered at a 5% per cent. rate, were absorbed almost imme-

*This article is available in pamphlet form from the
Dominion Securities Corporation, Toronto. The pamphlet is
entitled, “Review of the Bond Market in Canada for 1919.”

diately and promptly went to a premium. Alberta,
with $1,000,000 5% per cent. 1939 bonds, was the
first province to enter the market, the issue being
readily taken on a 5.50 per cent. Dbasis. The
Canadian National Railways successfully placed $7,500,000
equipment bonds in the United States market, and the Win-
nipeg Electric Railway Co. refunded $750,000 of maturing
notes there. Viectoria marketed $300,000 5% per cent. serial
bonds at the attractive rate of 53 per cent. Numerous
smaller municipal issues were well received, and the market
gave every sign of advancing. Indicative of the increasing
American interest in Canadian bonds is the fact that two of
the leading financial institutions, viz., the National City Co.
and the Guaranty Trust Co., of New York, about this time
made arrangements to enter our market with companies
specially incorporated for that purpose.

During February prices of all bonds continued on the up
grade, the lead being furnished by the Victory loans; $450,000
New Brunswick 15-year 5% per cent. bonds were retailed
at 5.35 and $650,000 City of Toronto bonds at the same price.
Large corporate issues were $7,300,000 Montreal Tramways
Co. 6% per cent. at par; $4,000,000 Riordon Pulp and Paper
Co. at 6.40; $3,000,000 7 per cent. 10-year notes of the Con-
solidated Mining and Smelting Co. at par. At this time New
York funds were quoted at 2 per cent. premium, and demand
sterling exchange in New York was around $4.76%. Ar-
rangements were made about this time for credits by Canada
of $25,000,000 to France, Rumania and Belgium .

Drop in Exchange :

Early in March $3,000,000 20-year 5% per cent. British
Columbia bonds were offered on a 5.40 retail basis, a remark-
able advance from the 6% per cent. rate asked just one year |
before for $1,000,000 5 per cent. 10-year bonds of the same
province. Investors paid a 5.30 basis for $1,580,000 5% per
cent. 15-year Manitoba bonds. Industrial offerings, especially
those of the pulp and paper companies, met with a good
response. On March 20th J. P. Morgan and Co., upon instruc-
tions of the British government, suspended the purchase of
sterling exchange. The quotation dropped from 4.767 ¢ New
York to 4.59 by the end of the month. It was only natural
that Canadians should take advantage of this marked decline
to pay off at this then low rate some of their obligations in
Great Britain. New York funds stood at 2% per cent. pre-
mium at the end of this month.

In April the province of Ontario sold $3,000,000 3-year
514 per cent.’s, realizing a 5.09 rate, the issue being obviously
purchased for the American market. The province of Sas-
katchewan disposed of $3,000,000 20-year 5 per cent. bonds,
which were retailed at 5.30. Winnipeg sold $400,000 5% per
cent. 20-year bonds, the transaction representing the re-
funding of sterling bonds purchased in Great Britain at a
substantial discount. Pulp and paper bonds continued in
active demand. The American Victory loan campaign in
April had a restraining effect upon the purchase of our bonds
by American investors.

The upward swing of values continued throughoqt May
in spite of considerable labor unrest. New Brunswick re-
ceived a 5.05 per cent. basis for $1,000,000 3-year 5}& per
cent. bonds early in the month, and Ontario a 4.93 pricé for

.$4,000,000 3-year 5's at the end of the month, both issues

being largely sold in the Uinted States; $2,000,000 Mattg-
gami Pulp and Paper Co. bonds were offered to the pubhc
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on a 7% per cent. basis. Just here it is interesting to observe
that for the first five months of the year industrial issues
aggregated over $20,000,000 as against less than $2,500,000
for the same period of 1918, more than half of the former
amount being represented by pulp and paper flotations.

Highest Levels Reached in June

The high point of the Canadian bond market was reached
in June. The various war and Victory loan issues attained
their highest levels, selling at a 4.85 to a 5 per cent. basis
according to maturity. Our Ontario county and city bonds
sold as high as a 5.15 basis net and some townships at 5.20.
Speculation on the Montreal and Toronto stock exchanges
reached large proportions, especially on the former; $3,000,-
000 British Columbia 5 per cent. 20-year bonds were sold at
the end of the month, the retail price being a 5.35 per cent.
basis. ¢

July opened with considerable activity, but a pronounced
decline in the buying demand soon became evident, with con-
sequent shading in values. The Victory bonds as usual acted

-as barometer and reflected the altered sentiment. The feature
of the month was the issue in New York of $75,000,000 2 and
10-year 5% per cent. Dominion government notes to refund
the outstanding balance of the $100,000,000 5 per cent. un-
secured loan made there two years previous. The notes were
offered to the public on a 5.90 basis, and were over-subscribed.
There was some criticism at the time of the favorable terms
of this issue as compared with the prices then prevailing for
similar government bonds in Canada, but the subsequent
course of events in the United States market abundantly
justified the government’s policy. Sterling exchange in New
York declined to the low point of $4.28% on the 17th. This
' encouraged the purchase of Canadian securities in the London
market, and, coupled with the lower values established by
the $75,000,000 external loan, accelerated the decline in
- security prices at home. The retirement of Sir Thomas White
. as Minister of Finance was announced at the end of the
month, and in view of his eminent services to the country,
especially throughout the war, the news was received with
profound regret.

Soft markets prevailed throughout August, due partly
to the holiday season and partly to the government’s an-
nouncement of another domestic loan in the fall. The United
“States demand for our securities became almost negligible
owing to the extremely attractive rates of foreign loz?ns
there. The decision of the United States Steel Corporation
to fight the strike of its employees had a far-reaching effect
in financial and industrial circles. In this month also 1-;he
British treasury removed its restrictions on the exportation
of capital and allowed the London Stock Exchange to resume
trading in foreign securities.

Victory Loan Prepﬁrations

During September the bond houses of Canada were ac-
tively engaged in the preliminary organization work of the
- third Victory loan, undertaking at the request of the finance
minister to handle no new bond issues until November 22nd.
_ Provincial and municipal authorities “floated no new bond
issues in order that the federal government might have a free
field.- The loan was for 5% per cent. 5 or 15-year bonds at
‘par, and applications were received for the three weeks, Oc-
tober 27th to November 15th, inclusive, resulting, as previ-
ously stated, in the splendid total of $680,000,000.
© ~  This satisfactory subscription by the country was a
tribute both to the practical patriotisni of the Canadian people
and to the excellence of the Dominion-wide organization which
undertook this great task. The government upon allotment
scgepted approximately $650,000,000 of the amount sub-
" scribed, and was thereby put in a strong financial position.
About $50,000,000 of the loan was  subseribed by United
_ States interests, representing largely corporations, firms or
- individuals directly identified with Canadian business.
o The last week of November was characterized by great
- activity in bond offerings and a brisk market; $2,282 000 New

e
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Brunswick and $4,000,000 province of Ontario 10-year 5% per
cent. bonds were offered and quickly taken at a 5% rate. A
$2,632,$00 5% per cent. City of Toronto serial issue was

rapidly absorbed at the same figure. Sharp declines were

registered on the New York and Canadian stock exchanges
during the latter part of this month, and speculators suffered
accordingly.

A sensational decline in sterling exchange to the record
low level of $3.67 and the unprecedented rise in the premium
on New York funds to 11 per cent. were the outstanding
features of December. The fall in sterling caused a rush of
London selling of bonds and stocks to take advantage of the

_ opportunity to realize the 25 per cent. profit from the ex-

change rate. A considerable volume of Canadian securities
was thus transferred from London to New York, and the
American dealer specializing in our bonds found himself in
the unique position of being able to supply his clients with
our Dominion and provincial government bonds at prices
ranging from 6.25 to 6.75 per cent., and even higher, according
to term. If the London market did not supply the desired
security, the unusually favorable discount on Canadian funds
enabled him to purchase his requirements in Canada on that
basis. These bargain prices for our premier grade securities 3
were more unsettling than attractive to the American market,
which at this time was in a very sensitive condition, owing
to the high rate for call money, the disruption of business
following the great coal strike, the low levels for their own
domestic issues, and the unsatisfactory political situation.
Such abnormal quotations for our bonds in New York, how-
ever, had a reflex influence upon security values at home,
and after the middle of the month the demand slackened very
noticeably. The public was thinking more of the effect of
the uncertain exchange situation upon business generally
than upon security investments. During the last two weeks
in December $3,000,000 5% per cent. 10-year bonds of the
province of Alberta were marketed. About $1,500,000 were
placed in Canada at a 5.80 per cent. rate and the remainder
in the United States on a 6.60 per cent. basis.

Present Position

The end of the year 1919 finds Canada carefully taking
stock of her financial and general position. With a net debt
of $1,817,839,871 (official figures, November 29th, 1919), an
annual interest charge of more than $90,000,000, a diminishing
foreign trade and a high adverse rate of American exchange,
the Dominion has serious matters to engage its attention.
Our war exrenditure has now largely been provided for, and
heavy borrowing by the Dominion government by large inter-
nal loans should, therefore, cease. In view of our large unfav-
orable trade balance with the United States, we have reached
a point where it is a matter of national duty to limit our
purchases from them to the very minimum, and, on the other
hand, it is imperative that we produce more goods and raw
materials than ever and export them to the greatest possible

" extent.

The relations between capital and labor in Canada, while
improving along right lines, leave many delicate problems
for amicable adjustment, but a new spirit of co-operation has

- followed the ending of the war. The legitimate demands of

labor will be met, but capital also must be fairly treated. For
many years we shall need the investment of huge sums in
this country to develop our great untouched natural re-
sources, and it is of the greatest importance that interest and
profit returns should be such as will attract that capital from
other countries. In the opinion of our leading bankers and
financiers the present excess profits tax, essentially a war-
time measure, should be substantially reduced, if not elimi-
nated. It acts as a deterrent to new undertakings, penalizes
initiative and efficiency, and is a material factor in main-
taining the high cost of living, because in many instances the
tax is undoubtedly figured in the cost of production, thereby
directly affecting the price of the commodity to the consumer.
It is too expensive a revenue producer for peace times, par-
ticularly in a period of transition such as that upon which
we have now entered, :
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In spite of the political and economic problems in the so large as just before our last domestic loan. Our people are
country awaiting solution, Canada faces the future in a spirit slowly but surely learning the hard lesson of thrift. Canada’s
of optimism, proud of the confider.ce of others and confident prestige—the result of her war effort—is such that we shall
in herself. We have emerged from the war stronger than any shortly have all the desirable immigration we care to admit
other belligerent, with the single.exception of the United within our borders. Great opportunities are before us; to
States. Over seven-eighths of our war loans are held by our measure up to them let us increasingly “get together and get
own citizens. The savings deposits in our banks were never to work.”

COBALT ORE SHIPMENTS, 1908-1919

In tons of 2,000 Ibs.—Figures for 1919 are preliminary estimates.

- Mine *1908 1909 '| 1910 1911 1912 1913 1914 1915 1916 1917 1918 |**1919
|
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. 5 1.34 tons. {
* The shipments for 1904 totalled 158.55 tons ; for 1905, 2,336.01 tons ; for 1906, 5,836.59 tons, and for 1907, 14,85
“iln Addi‘gone::losthershipmeﬁts by this Company, -the Dominion Reduction Company shipped from this mine and two others, 2,322 tons
of ore, which are included in the total shipments of 15,044 tons in 1916. ; g
**Shipments during July, August and September were very low on account of strike conditions.
tAbsorbed by Mining Corporation in November.
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POWER DEVELOPMENT IN CANADA

All Parts Have New Power Works Under Way—Ontario
Hydro-Electric Power Commission—Attention Directed
to Possibilities of St. Lawrence Power
By Leo. G. DENIs
T HE important part which electric energy is playing in

the development of Canada both industrially and other-
wise has now become a well-established fact. Our un-
excelled hydro-electric possibilities largely contribute to the
fact that with due regard to proportion, Canada’s electrical
development is second to none. Our important contribution
to war production is largely due to this and it may be said
in this connection that, electrically, Canada was admirably
prepared.

The electrical importance of Canada is well brought
out in a report on “Electric Generation and Distribution in
Canada” published by the Commission of Conservation a
year ago. Respecting what may be termed central station
energy, the report shows a total installation of 2,107,743
horsepower, of which over 85 per cent. is from water-power,
showing the predominance of hydro-electric energy. Much
of the latter is produced in large plants, 40 per cent. being
in plants of 100,000 horsepower or over.

The closing of munition plants would nautrally lead one
to expect a slump in electrical activity, but, on the contrary,
much progress is to be noted during the past year. This may
be explained in a measure by the new demand created by
peace-time industrial undertakings, while many of the pro-
jected electrical expansions had, up to the date of armistice,

been debarred by the fact that it was exceedingly difficult.

and, in many instances, impossible to obtain delivery of the
necessary hydro-electric or other machinery. While
machinery is now more easily secured, costs are still high,
but, as there appear to be no signs of a fall in price, many
companies have decided to proceed immediately with the pro-
posed expansions.

Ontario Developments

A striking example of the necessity for these expan-
sions is afforded in Ontario where the greater portion of the
electric energy is handled by the Hydro-Electric Power Com-
mission. It has recently been authoritatively stated that
the commission had, at present, applications for some 150,000

* horsepower which could not be supplied. The commission
has strained every effort to meet the increasing demand as
instanced at the beginning of the year by the 50,000-horse-
power addition to the Ontario Power Co. plant at Niagara,

~ bringing the total for this plant to some 210,000 horse-
power,

In connection with the commission’s activities, Canada
may at present boast of witnessing the construction of one
of the most stupendous hydro-electric undertakings so far
recorded. While the initial installation of 200,000 horse-
power is contemplated in connection with the Chippawa de-
velopment of the Hydro-Electric Power Commission, it is
understood that the commission has in view extensive addi-
tions to be made as time and conditions demand. Construc-
1.:10;; !;%elg‘an in 1918 and the plant is expected to be completed
in o

y .Work is rapidly progressing on ‘the 60,000-horsepower
Nipigon plant and 12,000 horsepower will be available next
June, while the 3,600-horsepower High Falls plant near
Perth is almost completed. Substantial additions are to be
recorded in the Eugenia, Big Chute and Merrickville plants,
The year has seen some twenty-five municipalities added to

/the commission’s various systems showing progress in that
direction.

Work on the new 217,000-horsepower plant at Chaudiére
'Falls near Ottawa has been in progress and energy will
soon be supplied regularly. A large amount is to be sup-

plied to the British American Nickel Corporation’s refinery

near Deschénes, Que., which is approaching completion.

A hydro-electric plant is also under construction for
Parry Sound and another plant will supply the mining dis-
_trict near Englehart, while a 5,000-horsepower development
is contemplated near Elk Lake, Nipissing district, Ont., and
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another of 9,000 horsepower on the Kapuskasing River in
New Ontario.

Many of the new plants and extensions include import-
ant conservation storage undertakings: The conservation
dam at Big Eddy on the Spanish River in Algoma district,
Ont., will almost treble the hydro-electric development of the
International Nickel Company.

Water Storage in Quebec

Probably one of the most noteworthy features in con-
nection with electrical expansion in the province of Quebec is
the progressive policy of the provincial government in
facilitating and constructing conservation water storage and
a number of hydro-electric plants are already feeling great
benefits therefrom. Three storage dams have been com-
pleted and a number of others are proceeding or are de-
finitely contemplated. The largest of these is now known as
the Gouin reservoir, on the St. Maurice River, built mainly
for the power plants at Shawinigan Falls and Grand’Mére.
The present capacity of these plants is some 330,000 horse-
power, but it will be increased to about 600,000 horsepower
in the immediate future owing to the regulated flow from
the Gouin dam. .

A 7,000-horsepower plant at Drummondville and one
of 1,800 horsepower for the Kipawa Co., in the upper Ot-
tawa have been completed, the ultimate installation of each
of these hydro-electric plants to be 18,000 horsepower. Plant
extensions are also to be noted at Buckingham, Riviére-du-
Loup, Chicoutimi and Kenogami in the Saguenay district.

Government action in the maritime provinces to facilitate
hydro-electric development has also to be noted. In connec-
tion with this the Nova Scotia Power Commission is con-
templating a hydro-electric development on the Indian River
to transmit energy to Halifax.

Throughout the prairie provinces the desirability of
supplying electric energy transmitted from large central
super-power plants is in evidence. At the Calgary In-
dustrial Congress attention was called to the advantages of
such super-power plants located near coal mines, while
recent activities in the Regina and Estevan districts all
tend in this direction. ;

The Portage la Prairie transmission line from Winni-
peg marks a very progressive step and similar activities of
the Manitoba Power Commission will doubtless extend to
other districts.

While substantial additions have been made to a num-
ber of steam power plants in the prairie provinces, hydro-
electric expansions in the Winnipeg district include the
beginning of a 168,000-horsepower development at Du Bon-
net Falls and the addition, to be completed shortly, of two
units and a new 110,000-volt transmission line for the Winni-
peg municipal plant.

In certain districts of British Columbia demand for
hydro-electric energy has not yet reached that of pre-war
days, while in others, as in the Kamloops district, there has
been a strong move for further hydro-electric development,
particularly for pumping water for irrigation. The air
nitrate plant recently established near Vancouver is an in-
teresting example of an industry which can use enormous
quantities of electric energy. :

Railway Electrification

The subject of railway electrification has attracted much
attention and, in addition to the numerous activities in con-
nection with Hydro radials in Ontario, the electrification of
the ' Harbor Commission railway at Montreal, involving 20
miles of tracks, should also be noted as now in progress. °

This review would be incomplete without a short re-
ference to the St. Lawrence power and navigation project
in which the hydro-electric possibilities are counted in mil-
lions of horsepower. This is one of the most important in-
ternational questions that has ever been presented to Canada
and requires the most careful consideration by the best and

wisest minds, and that counsel be taken with the men of

broad vision who have devoted their attention to the inter-
national relations of the United States and Canada
and who have studied all the economic questions involved.
It can not bz too strongly emphasized that it is ndt, in

N
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its most important aspects, an engineering question.

engineering aspect is, relatively, a minor one.

The
The Niagara

and the St. Lawrence are the two greatest water-power

rivers in the world.

Their high-water flow is only double

the low-water flow which gives them a unique range of flow
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and, at the same time, the enormous amount of water dis-
charged by them even in the low-water season, constitutes a
second characteristic of value, the third being the concen-
tration of descent in Niagara Falls and in the rapids of the
St. Lawrence.

CANADIAN

RAILROAD EARNINGS

The following are the approximate gross earnings of Canada’s transcontinental railroads,

Canadian Pacific Railway Grand Trunk Railway Canadian National Railways
Month 1918 101y | ineremse & 1\ gy 1919 Increase+ | ;g4 1916 IRCISaeN v
G Decrease — Decrease — Decrease —
$ $ $ $ $ $ $ $
Januaryeo ool 10,570,000 | 12,797,000 | +2,227,000 | 2,976,338 4,402,229 | + 1,425,891 4,340,210 | 6,189,379 | 41,849,169
February. ..o .. a4 9,319,000 | 10,782,000 | + 1,463,000 2,530,076 4,088,028 | 41,557,952 | 4,421,504 5,900,342 | 41,578,838
March e oL 12,204,000 | 12,252,000 | + 48,000 | 3,937,462 | 5,513,593 | +1,576,131 6,189,441 6,248,750 | + 59,309
Apeil L Fe S 13,007,000 | 12,780,000 | — 227,000 | 4,602,247 5,357,537 | + 755,290 | 7,185,800 | 6,809,632 | — 286,258
Mayoae e .| 13,024,000 | 13,277,000 | + 253,000 | 4,863,625 | 5,272,060 | + 408,435 | 6,580,745 7,618.244 | + 937,499
JuneZ it isdele s 12,028,000 | 13,020,000 | + 992,000 | 5,062,406 | 4,947,795 | — 114,611 6,848,864 6,009,858 | - 839,006
Jol s s 11,920,000 | 14,238,000 | +2,318,000 | 5,333,963 6,021,746 | + 687,783 6,733,299 7,657,402 | + 924,103
T e S AN 12,713,000 | 14,873,000 | 42,160,000 | 6,102,038 6,719,921 | + 617,883 7,265,942 8,274,882 | +1,018,940
September, ........ 13,292,000 | 17,218,000 | + 3,926,000 6,346,625 | 6,994,277 | + 647,752 7,058,381 8,627,268 | 41,568,887
Qetober.. s s 15,514,000 | 18,113,000 | 42,599,000 6,348,087 7,136,376 | 4+ 788,289 8,480,468 9,389,795 | + 909,327
November.. ....... 14,768,000 | 17,101,000 | 42,333,000 | 5,673,080 | 6,092,783 | + 419,703 | 7,836,384 8,739,457 | + 903,073
December.......... 15,604,000 | 16,850,000 | +1,246,000 | 6,125,815 5,765,863 | — 359,962 | 8,289,969 | 8,828,482 | 4+ 538,513
*COMMERCIAL FAILURES IN CANADA, 1904-1919
ToraL COMMERCIAL MANUFACTURING TRADING OTHER
CALENDAR
YEAR R B T TR R o T T A T R R TR 13 IR g TN
No. Assets Liabilities No. Liabilities No. Liabilities No. | Liabilities
$ $ .8 $ $
1904 1246 8,555,875 11,394,117 307 4,138,908 914 6,577,788 25 679,421
1905 1347 6,822,005 9,854,659 289 3,129,262 1039 6,552,821 19 172,576
1906 1184 6,499,052 9,085,773 293 8,482 511" 863 5,145,142 28 458,120
1907 1278 9,443,227 13,221,250 393 6,667,452 847 5,756,651 38 797,156
1908 1610 12,_098,1 13 14,931,790 426 5,967,498 1171 8,242,436 43 712,856
1909 1‘442 10,318,511 12,982,800 354 3,933,938 1659 7,867,287 29 1,181,575
1910 1262 11,013,396 14,514,650 202 7,030,227 947 6,943,579 23 540,850
1911 1332 9,964,604 13,491,196 321 4,760,016 986 7,606,891 5 1,124,289
1912 1357 8,783,409 12,316,936 323 4,556,615 975 6,906,665 59 853,656
1913 ino9 12,658,979 16,979 406 452 6,792,763 1216 8,681,419 51 1,505,224
1914 2898 30,909,563 35,045,095 614 11,063,191 2164 18,677,935 120 5,303,968
1915 2661 39,526,358 41,162,321 655 13,877,414 1888 21,696,890 118 5,588,017 *
1916 1685 19,670,542 25,069,534 363 8,796,646 1237 12,290,368 85 3,982,520
1917 1097 13,051,900 18,241,465 261 7,455,094 i ird 8,417,239 59 2,369,132
1918 873 11,251,341 14,502,477 232 8,248,807 590 5,142,397 51 1,111,273
1919 755 10,741,441 16,256,259 213 10,234,477 494 4,475,628 48 1,546,154
i .
COMMERCIAL FAILURES IN CANADA, JANUARY TO DECEMBER, 1919
ToTAL COMMERCIAL MANUFACTURING TRADING OTHER
\ \
PROVINCE i — ISNASLAS, oL URERE RN IR O Y
No. Assets Liabilities No. Liabilities No. Liabilities No. Liabilities
$ $ $ $ $
Ontario..,...| 222 2,551,902 4,057,732 75 2,701,058 128 750,954 19 605,720
-guebec S R 4,993,488 8,393,912 82 5,503,961 191 2,080,966 1718 808,985
Brit. Columbia| 42 1,779,362 1,804,358 24 1,438,668 18 365,690 i BYa Y
Nova Scotia..| 28 53,926 178,466 4 47,266 22 109,200 2 22,000
‘Newfoundl’nd 4 9,900 32.000 por U TR e * 3 30,000 1 2,000
Manitoba.....| 46 316,329 - 512,358 6 56,400 36 444,341 4 11,617
New Bruns. ., 8 47,529 242,371 1 200,000 6 36,371 1 )y
Prince E. I.,, 1 600 1,800 N g o S i s 1 1,800 R R
Alberta <ol -'3b 326,118 248,466 37 56,531 24 115,935 4 76,000
‘Saskatchewan| 83 662,287 784,796 14 230,593 65 540,371 1 13,832
Total. . 2o| 7755 10,741,441 16,256,259 213 10,234,477 494 4,475,628 48 1,546,154

"Fi‘gures of R. G. Dun & Co., Toronto.

’



~ recently issued.

9% THE MONETARY TIMES

Volume 64

“Dominion Debt Has Grown Rapidly

Two-Billion Figure Will Be Reached Before War Expenditures

- Cease—Gross_Debt is Over Three Billion—Success of Victory

Loan Was Feature of the Year—War Expenditure by Depart-
ments — Railwayg Guarantees — Revenue and Expenditure.

ON October 31, 1919, the gross debt of the Dominion was
i $3,054,358,274, and the net debt had reached $1,784,-
876,807. The difference is represented by investments,
amounts owing to the government from the banks, ete. Ex-
penditure on war account still continues high, but most of
the gratuities have been paid, and the peak of expenditure
on vocational training, etc., has probably been passed.

The feature of the year was the highly successful Vie-
tory Loan, floated from October 27 to November 15, inclusive.
Subscriptions totalling about $685,000,000 were received but
at the time of writing the exact figure is not available. The
terms of the loan, as compared with the previous five
domestic war loans, is given in tabular form elsewhere in
this issue. In spite of the fact that these bonds are tax-
able, the number of subscriptions received was less than in

the case of either of the preceding Victory Loans. Com-
parative results are as follows:—
AMOUNT OF SUBSCRIPTIONS
1917, 1918. 1919.
British Columbia .. $ 18,814,700 $ 35,396,667 $ 35,000,000
Adberta ", w5 16,515,150 18,189,600 16,181,090
Saskatchewan ..... 21,777,060 23,889,000 21,712,650
MeEnitoha o 32,326,600 43,639,900 41,642,200
Ontario = .05 204,185,400 329,682,950 854,624,500
Qrigbae ~7co L0 94,287,250 175,757,250 162,001,200
New Brunswick 10,463,350 16,500,000 15,635,050
Nova Scotia ...... 18,588,150 30,102,500 28,000,000
Prince Edward Island 2,331,350 12,900,000 3,158,750
Total . % i “ $419,289,000 $676,057,867 $677,955,440
NUMBER OF SUBSCRIPTIONS
1917. 1918. ¢ 1919.
British Columbia ........ 50,563 75,000 55,000
BIheta L 61,690 49,240 25,911
Saskatchewan ............ 74,570 66,320 34,122
BERIOBI. L 78,626 83,687 52,732
i he s u s SRR SRS 403,541 514,113 442,829
Sehacsr oo e 128,174 154,080 127,050
New Brunswick .......... 26,436 31,000 21,778
Move Seotin ' (.. L ul 45,438 51,010 30,000
Prince Edward Island 5,293 5,600 4,232
Db e e 874,331 1,029,850 793,654

; Results for Last Fiscal Year

The Dominion’s fiscal year ends on March 31, and the

public accounts for the year ended March 31, 1919, were
The receipts on account of consolidated
fund for the year amounted to $312,946,747; and the ex-
penditure on the same account to $232,731,282; showing a
surplus of ordinary receipts over ordinary expenditure of
$80,215,464.

Capital and Special Expenditures
In addition to the consolidated fund expenditure, the

- following outlays were made and charged to capital :—

Railways—
Canadian government railways . ..... $ 14,827,757
Hudson Bay Railway .......... .. T " 562,557
National Transcontinental Railway .. 1,066,876
i Total rallways ..o v & 16,457,192
Quebec bridge ....... R e 656,761

$ 17,113,954

Canals—
Ridefiyr Canals o7 e ia i ey $ 8,000
Trent-Cagal i it v aiias 380,059
Welland Ship Canal .............. 1,823,904
Tota) canals >l s dondicr it $ 2,211,964
Total railways and canals ...... $ 19,325,918

Public Works—

Government buildings, Ottawa ..... $ 3,260,485

Port Arthur and Fort William harbors 191,873
Quebee harbor < .. Siolbvi Aandihica 842,659
River St. Lawrence ship channel 542,774
St. John harbor improvements ...... 266,725
Toronto harbor improvements ..... 324,872
Vancouver harbor improvements 149,783
Victoria harbor, British Columbia ... 129,226

$ 5,708,301

Less refund Red River, Manitoba 2,953
5,705,347
Total capital expenditure ...... 25,031,266

Railway svbsidies to the amount of $43,805 were paid
on account of tne following:—

Canadian Northern Ontario Railway.. $ 17,909

Canadian Northern Alberta Railway. . 25,896

The sum of $270,802 was paid as bounties on account of

the following, and forms a part of consolidated fund ex-
penditure :—

Crude-petroleum " . . b i soiiilnii $ 162,187
§ 577 1 RN R N S 51
LABe s e s 108,563

At the close of the fiscal year, the balance at the credit
of the depositors in the post office and government savings
banks amounted to $53,057,018, a decrease of $303,072 as com-
pared with the balance held on March 31, 1918. The with-
drawals during the year exceeded the deposits by $1,952,680,
while $1,649,608 was added for interest accrued, making a
net decrease of $303,072.

Investments on account of the sinking funds of the vari-
ous loans were made during the year to the amount of $1,-
448,495. The total investments for sinking funds increased
from $17,216,180 on March 31, 1918, to $18,664,675 on March
31, 1919.

Advances were made under statute to the Montreal Har-
bor Commissioners and to the Quebec Harbor Commissioners
of $505,000 and $281,000, respectively.

Under authority of 5 Geo. V. cap. 3, “The Finance Act,
1914” subsection (a) section 4, advances during the year
were made in the form of issues of Dominion notes to various
banks to the amount of $193,245,500, to which should be
added a debit balance of $26,665,000 at the beginning of the
year, making a total of $219,910,500. Of this amount $150,-
282,500 was repaid, leaving an outstanding balance of $69,-
628,000 on March 31, 1919. ¢

Railway Advances

Advances have been made to the following railways:—

Canadian Northern Railway ..... SRR e ad 541,641
Under authority of sec. 29, chap. 20, Act 1914.

Canadian Northern Ontario Railway ........ 599,024
Under authority of sec. 10, cap. 6, Acts 1911.

Canadian Northern Railway ............... 25,000,000

Under authority 