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THE FIRST BANKS IN LOWER CANADA

WE have already observed that j ust before the outbreak of the
war of 18l2, Canada was suffering from the lack of a cir-

culating medium, and that attempts were being made to establjsh
banks in bath provinces, with the expectation of relieving the
Stringency. The real difficulty, however, was a more serious
one than the mere lack of currency.

The French Canadians, from their past experience, had
acquired the capacity ta live a very frugal and self-contained life.
They did not, in proportion ta their numbers, furnish a great
deal for export, but they required even less in imports, and,
though their trade was expanding under British rule, yet, as a
body, they were but slightly affected by the commercial uncer-
tainties of the Napoleonic era. The English element, around
Mantreal and in Upper Canada, were much mare enterprising,
tbaugh, perhaps, nat mare industriaus than the French, but, as
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a class, they were very far from being so seif-dependent. Most

of them had been settled by the government on an artificial

basis. As public aid was gradually witbdrawn, and they were

left to depend upon their own efforts, they found it difficuit to

adjust themselves to the new circumstances, especially under

the fiuctuating condition of values during the few years preced.

ing 1812. The time had arrived, as Cartwright foretold, when,

in the export of their produce, the disadvantages of their inland

situation were operating in their full force, and much of the

return was absorbed in the cost of transportation and exchange.

In addition to these ordinary difficulties, there were many

changes and uncertainties in the commerce and carrying trade

of Canada, owing to the English orders-in-council, the retalia-

tory decrees of Napoleon, and the non-intercourse Act of the

United States. Marine insurance was also very high. To

crown ahl, the seasons in Europe were very irregular, with cor-

responding uncertainty in the prices of provisions. Owing to their

remoteness, the Canadians were prev ented, on the one hand, from

avoiding a ruîinously low market, or on the other, from taking

advantage of an unusually high one. The difficulty in rnaking

nice adjustments between income and outlay may be indicated

from the fact, taken from the Cartwright letters, that returns

for flour and potash sent to England in i8io and 1811, were

being received in 1813.
Another feature of the situation worthy of note, was the

fact that, while the country was being drained of specie, bills of

exchangc on England continued to steadily decline. This was

naturally attributed to the scarcity of a circulating medium.

Why, then, it might be asked, were not bills of exchange

exported instead of specie ? For the reason, already indicated,

that the exports went to England, while the imports camne

largely from the United States in small quantities not payable

in bills of exchange. This indicates that the greatest service

which a banking institution could have rendered to the country

at that time would have been to undertake a more econoniic

adjustment of the country's foreign exchanges. That it would

have been a very profitable undertaking, if conducted upon a

sufficiently large scale, is evident from a comparison of the prices

of bis in the American and Canadian markets. When ulti-
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mately established the banks found the exchange business to be
more profitable than ainy other, and through their action the
exchanges were brought to a more stable equilibrium, although
the baniks were severely criticized for their influence by those
who required cheap bis.

While, then, the apparent and growing difficulty of the
country before the war, was a scarcity of the circulating
medium, the real difficulties were uncertainty in the markets for
exports with no prompt knowledge of their changes, cost and
delay in transportation and severe loss in effecting exchanges
owing to the lack of any special organs for properly under-
standing and effecting them.

Having thus summarized the situation, we are perhaps
better able to understand the nature and effects of the army
bis, which began to be issued in 1812. It is flot necessary to
our present purpose to give any special account of the mech an-
ism and working of the army bill system. However interesting
in itself, it had no speciai connection with the deveiopment of
Canadian currency and banking. The systemn was in essence,
if not in name, simply a mechanismn enabling the British
governiment to carry on the war without sending money to the
country, by issuing orders which were chiefly to be paid in
British goods, any surplus to be paid in specie to be sent when
convenient, or as occasion required. Had there been sufficient
available specie in the country, the usual method of selling bills
of exchange on London would bave been adopted ; but there
being so littie available money the bis were certain to be
sacrificed. It was therefore proposed to issue a form. of
government paper money bearing interest on ail bis of twenty-
five dollars and upwards ; the principal to be paid by the home
government a-id the interest by the Canadian goverriment.
They were made convertible on demand into bis of exchange
on England, the smaller buis bearing no interest, being payable
on demand un specie.

Whiie the mechanismn of the army bill office was a tempor-
ary and isolated fact, the circulation of the bis produced a
permanent effect upon Canadian currency and exchiange,
especially througli their influence on the ideas of the people as
to the capacities of paper money.
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The army bis were first issued in Lower Canada in July,
1812. The French-Canadian populace were for a time very
suspicious of them, always preferring metallie money, often
refusing any other, and when taken the bis were con verted into
specie as soon as possible. As usual, a good deal of the latter
went into their private hoards. Governor Prevost reporting to
Bathurst, March ioth, 1814, complains of the difficulties in
which hie is placed for want of specie :"lThe paper currency
has as yet proved itself an indifferent substitute to bullion, in
consequence of the inveterate prejudices against it in the minds
of the Canadians, and the frequent attempts made by the
enemy to imitate it."

Among the English section of Lower Canada and in the
Upper Province the bills circulated very freely.

Inasmuch as the issue of the army bills was followed by a
period of increasing prosperity, the people naturally attributed
it to the supply of a circulating medium, and were confirmed in
their opinion that what the country had been suffering from was
simply lack of money. Had the Canadian government issued
paper money in a similar manner, there wouId have been
afforded just as great a supply of circulating medium, but flot
being available for purchase of imports, it must have rapidly
depreciated, as neither goods nor specie could be obtained for
it. To supply a circulating mediumn was really the least of the
functions of the army bills, and a mere incidental one. They
were mainly instruments of an enormous positive ilicrease to
the wealth of the country and the possibilities for consumption.
Their over-issue was hardly possible.

As a matter of fact, the war proved a veritable godsend to

the people of Canada. A few of the militia were killed, and
some of those in the track of the invading enemy suffered Ioss
of property, but in most cases this was afterwards more than
made good. People generally, however, enjoyed an era of pros-
perity unknown since the similar conditions of the revolutionary
war, and they were now in a better position to appreciate it.

French Canadians replenished and added to their hoards, the
merchants gathered in their large outstanding debts, and greatiy
profited by the new trade. The settlers were offered war prices
for more provisions than they could furnish. After the first
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alarm was over, the greater part of the country engaged in

making money and enjoying life. The long and difficuit system

of transportation from Kingston to'Montreal, which it was ex-
pected the enemy would at once close, remained open, much to
the joy and surprise of the people, during the greater part of the

period. Little passed down the river save buis of exchange,
army bis and latterly specie, but everything came up from ships

of war for the lakes to many forms of luxury hitherto unknown
in the woods of Canada.

In consequence of ail this an important change camne over
the economic life and habits of the people of Canada, except
the rural French element. The system of barter was broken
up, as also that close interdependence of the settiers which had

prevailed Up to this time. Everywhere the more flexible cash
nexus was being introduced. People became accustomed to the
use of paper money, and not recognizing the radical difference
between the army bills and bank notes, when the bills were with-

drawn and banks were organized, they experienced no great diffi-
culty in circulating their notes among the English elemnent at
least. Fortunately, before they had gone very far, experience
served to inodify the erroneous ideas under which the banks were
established, and the country was saved from certain disaster.

Some of the peculiar conditions which existed under the
army bill issue are worthy of note, on account of the impres-
sions which they left upon the country as to the virtues of a
paper currency. It was confidently expected by the merchants
who had bills of exchange to seil, that when the army bills were
in circulation, the currency of the country being increased, there
would be a considerable rise in the value of the bills, the pre-
vious low price being attributed to, the scarcity of currency.
The army bills, however, were themselves convertible into bis
of exchange on England, and hence were not to any great extent
available for the purchase of bills from other sources. Lt is true
that bis drawn against exports were greatly diminished, practi-

caily stopped altogether from the upper province, but bills for

pensions, salaries, and the procuring of specie for situations in
'which army bills would not answer, continued to increase. In-
tercourse with the United States being.nominaliy shut off, outiet
there was discouraged. As a consequence, instead of bis of
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exchange rising in value with the increase of a circulating
medium, they continued to decline. In July, 1814, Mr. Cart-
wright makes special reference to the very low rate of exchange,
and mentions the fact that he has purchased a sterling bill of
[c61 2S. 2d. for f55 currency. This should have brought about
,c75~ currency if there had been an equilibrium of exchange.
Had the armn bis been a provincial issue the very opposite
would bave been the resuit.

It is difficuit to say how low the bis of exchange inight
have gone, had flot the insulation between Canada and the
United States given way under the pressure of self interest. I
have referred to the period of unusual prosperity enjoyed by the
United States in its neutral position during the long terni of the
Revoltitionary and Napoleonic wars. When, however, the
English ships blockaded the American coast and largely shut off
their bulky export trade, they were compelled to meet their
foreign obligations in specie and bills on Europe. Buis, being
safer, rose to a premium just when in Canada they were sinking
to a low discount. There was therefore a very unusual profit
in selling Canadian bills in the United States. This traffic,
once opened, was carried on through many different channels,
and a large quantity of specie was introduced into Canada in
this manner. The American side of the story us given by Mr.
Albert Gallatin, a distinguished secretary of the United States
Treasury, in a work entitled, IlConsiderations on the Currency
and Banking System of the Unîited States": Phila., 1831. The
Canadian side is taken from letters and accounts of the time,
showing- that even during the period of the greatest expansion
of the army bis, in 1814, large amounts of specie were in
circulation in Canada.

That specie should have been most plentiful at the same time
that the army bills were at their height is a circumistance which
could not have occurred in the case of any large issue of govern-
nient paper money, and is a further indication that the experi-
ence of Canada with these bills was entireily unusual and quite
unsafe as a guide for future experiments in the issue of paper
currency. Nevertheless, the experience with the army bills was
very impressive, and paper money came to be regarded not
-iierely as a circulating medium but as capital to develop the
resources of the country.
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The army bill act was stili in full operation, the bis at

the height of their circulation being about [1I,5o0,000, and the

issue of the war stili unsettled when the next move was made

for the establishing of a bank in Lower Canada. We find,

from the journals of the Assembly, that on the 8th of February,

1815, a motion was introduced by Mr. Cuvillier, seconded by

Mr. Taschereau, that on Monday next the house should resolve

itself into a committee of the whole -"to consider the expediency

of est ablishing a bank in thi s Province." The matter, however,

was postponed tili February 24 th, when it was taken up and

discussed, but that is the last we hear of it. This indicates

that the merchants of Canada did flot wait for the withdrawal of

the army bis before renewing the agitation for a bank. From

this time on the question was a very live one.

At the next session of the Legisiature on February 6th,

there was presented, by Mr. Cuvillier, a petition of divers

merchants and other inhabitants of the city of Montreal, setting

forth that the commerce and agriculture of the provinces of

Upper and Lower Canada have of late years considerably

increased, and, now that the war is over, if cherished and stimu-

lated, may be productive of most beneficial and permanent

resuits to both Canada and the mother country. The lack of a

circulatîng medium may impede this development, bence they

consider it desirable that a bank should be established to aid

the commercial and agriculture pursuits, and to furnish a

circulating medium as a substitute for the precious metals, and

to give that range and facility to commerce which can alone

render it safe and lucrative. As Canada has attained to the

position of requiring the establishment of a bank, they pray the

legisiature to grant them incorporation as a banking company.

The petition was referred to a committee of five, with power

to send for persons and papers, and to report either by bill or

otherwise. The report of the committee was handed in on the

8th of February, and is a very considerable and interesting docu-

ment, giving, as it does, the ideas as to banking, and the capa-

bilities of a paper money, which prevailed among even the best

informed men in the country.

Mr. Woolsey, afterwards first president of the Quebec Bank,

gave it as bis opinion that the establishment of a bank in the
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province would greatly encourage its agriculture and commerce.
Both these industries suifer fromn a continuai drain of specie to
the United States and the mother country, and from the want
of a circulating medium to take the place of the precious metals.

Mr. Stewart also favored the bank, especially an incor-
porated bank ; the present circulatinz medium is inadequate to
the needs of the two provinces and the States in their immediate
neighborhood. A bank would keep the trade up to its present
level, and would aiford the only means of causing it to increase.

Mr. Mure referred to the great increase in the commerce of
the country, and though now checked by the peace and thie con-
sequent diminution of public expenditure, it will no doubt
revive with growth of population, and greater attention to agri-
culture. Most of the specie in circulation is in silver, and is
both inconvenient and risky. He fears that the amount of cur-
rency will not long be sufficient for the commerce of the country,
especially as the rate of exchange with the United States gives
promise of turning so as to draw off specie from Canada. He
thinks a bank would do much to supply the deficiency. The
experience of the use of army bills in late years "lhas proved the
great advantage of a paper medium on a solid basis, and given
a confidence to the inhabitants of the rountry which in my
opinion, will induce many of them to become shareholders in the
bank, and make the interest ini it become so general that it
can hardly fail to succeed."

Mr. Lyruburner, referring to the obvious benefits of banks,
said that their note issue Ilby displacing an equal amount of
the precious metals, creates a new capital, and in English
countries where capital is the grand desideratum, . . . it
may in this way give an incalculable strength to industry in
all its branches. The experience of many commercial
countries places this in a striking point of view." He refers to
the prudence and skill required in the safe management of
banking establishments, to guard against unwise advances and
the over issue of paper. To regulate the issue the notes should
be made unconditionally payable in specie on demand. He thinks
bank notes wouid now cir<:ulate freely in Canada, as the old pre-
judices against papermoney have been weakened bythe late army
bill éurrency, and bank notes will be found to be much more con-
venient than gohd and silver, and in every respect equal to them.
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Mr. Symes saîd the notes would facilitate the transaction of
business by giving a method of paying and receiving money
with less trouble, and would permit persons to obtain advances
without such sacrifices as before.

It was suggested by others that bank notes would facilitate

the conveying of money between Montreai and Quebec, as also
through other parts of the province.

Here we observe a general tendency to confuse capital and

circulating medium, as well as a failure to observe that it is
impossible to enlarge the sphere of redeeniable paper money to
take the place of specie which is leaving the country. When

specie is being exported, either the bank must curtail its circula-
tion or suspend the redemption of its notes.

Along with the report Mr. Cuvillier presented a bill to give
effect to its recommendatons. The bill was passed through the

variaus preliminat y stages without any trouble, and was referred
to a committee of the whole house to be taken up on the 27th

of February. But the very next day, the House having entered
upon forbidden ground, in the assertion of its right to impeach

the Judges Sewell and Monk, Sir Gord')n Drummond suddenly
dissolved the Legislature, declaring bis intention to take the

sense of the country. Thus the bank bill, along with several
others, came to an untimely end. There seems no doubt that
the bill would have passed the legislature had time permitted.

Early in the following session, a new legislature having been
elected and Sir John Coape Sherbrooke having succeeded as

Governor, Mr. Cuvillier once more presented bis bank bill, on
the 3 1st of January, 1817. Again it passed through the various
stages, as the busine-ss of the bouse permitted. On Februtary

5 th, it was read a second time and referred to a committee, it

being ordered that one hundred copies of the bill be printed for

the use of members of the bouse. Possibly one or two of these

niay have survived, though I have not yet been able to discover
any. This comrnittee reported favorably and the bill got as far

as a first discussion in committee of the whole bouse, when

once more the Legislature was suddenly prorogued. Sherbrooke
had reported to Bathurst on February ist, that the new bouse

wa's evîdently intending to follow the course of the last one in

taking up the impeach ment of tbe judges, but he had succeeded
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in getting them to first take up urgent public business. When
this was fairly well through, he adroitly prorogued the house,
reporting to Bathurst that the discussion on the impeachment
had been staved off for another session. Thus a second time
the bank bill was snuffed out before any final settlement of it
could be made, but without any indication that there was any
regular opposition to it.

By this time the greater part of the army bills was re-
deemed, only some [59,ooo remaining in circulation, and there
was beginning to be a real need for an addition to the currency
of the country. The merchants of Montreal, who had been
chiefly interested in the attempts to get a bank charter, feeling,
no doubt, that the sympathy of the business community was
with them, and that it would be a pity to lose another year with
no more certainty of success, the political conflict still raging,
decided to start the bank without a charter. Accordingly, on
May 19 th, 1817, the articles of association of the Bank of
Montreal were adopted, and the corporation proceeded to organ-
ize. The articles of association were published in the Montreal
Herald, May 22nd, but I have not been able to discover any
issue of the paper for that period. The Quebec Gazette, of May
29 th, copies the following item from the Herald: "In the first
page of this paper the articles of the Montreal Bank Associa-
tion are laid before the public. Such an establishment has al-
ways been a favorite with this journal, and we cannot but con-
gratulate the community on the prospect of a wonderful change
for the better in the agricultural and mercantile pursuits of
this province. The articles of this most laudable association,
so far as we are enabled to judge from practical experience in
our younger years, and from much reading, are drawn up with
great judgment and wisdom, and seem extremely well cal-
culated for our local position. We forbear making any re-
marks on the subject for the present, further than that we wish
the establishment the utmost success in all its bearings."

From contemporary references to the bank and its articles of
association, as well as from other evidence, as pointed out in the
first of this series, the articles of association were without doubt
adapted from the bill of i8o8, which was copied from the Act
establishing the Bank of the United States. On the other hand,
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the articles of the Montreal Bank were accepted with very
slight changes by each of the three other banks started the fol-
lowing year.

At this time the second Bank of the United States was
in operation, having been organized in january, 1817. That
the pronioters of the Montreal Bank stili looked ta the United
States for guidance is evident from the fact that one of its offi-
cers was sent ta New York ta study the system and methods of
the Bank of the United States, and one, if flot more, of its first
officers was an Amerîcan who had had experience in American
banking. From the United States also came the first notes and
plates for pri iting them. The bank was opened for organization
and the receipt of instalments on the shares subscribed, in
August, 1817, but did flot begin the regular business of banking
before November. It appears that the bank depended largely
for its supply of specie upon the hoards of the more wealthy
French Canadians,which, as usual, had been industriously replen-
ished during the prosperous period of the war. Some coaxing
was required ta induce them ta part with the specie for Bank of
Montreal stock, and the army bill experience was the best argu-
ment employed. As the Montreal Herald remarks in an edi-
torial, in August, 1818, public opinion has undergone a very
great change within the last four years. Formerly banks were
spoken of with contempt, but now the Bank of Montreal bas
been firmly established, and three others are in process of organ-
ization in Quebec, Montreal and Kingston. We find, however,
that the country people stili retained much of their prejudice,
the result no longer of personal expenience, but of historic con-
viction. It was, perhaps, as well for the banks of Lower
Canada that this was so, for when their notes came into the
hands of the French Canadians they steadily converted them
into specie on the first opportunity, and thus tended ta prevent
the baniks from over-issuing until they had gained experience
and corrected their first large ideas about the capacities of paper
money. This was an advantage which the first banks in Upper
Canada did not enjoy, and for lack of which they suffered.

The first officers of the Bank of Montreal were, President,
John Gray; Cashier, Robert Griffin; Accountant, H. Dupuy;
first Teller, Mr. Stone, an Anierican gentleman. The namnes of
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the Directors appointed the first year after organization were as
follows : -John Gray, George Garden, John Forsyth, Horatio
Gates, James Leslie, George Moffat, F. W. Ermatinger, David
David, Austin Cuvillier, John McTavish, George Platt, Hiram
Nichols, Charles Bancroft. These nanies show that the institu-
tion was identified with the best commercial interests of the
country.

Although the bank was established and wvent into opera-
tion as a private corporation, its promoters did flot give up the
idea of obtaining for it a provincial charter. Accordingly, at
the next session of the legisiature, Mr. Cuivillier, on January the
23rd, 1818, once more presents a bill to incorporate certain per-
sons therein mentioned under the namne of the Montreal Bank.
After going through the usual process, and being sligbtly
amended, first in general committee, and afterwards in the Legis-
lative Council, it managed to reach the end of its par]iamentary
career before the proroguing of the legisiature. When, how-
ever, the bis came up for the Governor's signature, the bank
bill, together with the bis for incorporating fire insurance com-
panies in Quebec and Montreal, were reserved for the expres-
sion of His Majesty's pleasure.

In the meantime, stimulated by the example of the Montreal
Bank, two other banks in Lower Canada were being organized, the
Quebec Bank, at Quebec, and the Bank of Canada, at Montreal.

The first effort to establish a bank in Lower Canada was
the resuit of a joint movement on the part of the Quebec and
Montreal merchants. But now that the Montreal people had
establîshed a bank of their own, the Quebec merchants resolved
to do the saine for their city. The first public intimation of the
movement is the foliowing advertisement which appeared in the
Q uebec Gazette of February 2nd, 1818: " lNotice. The mer-
chants, proprietors and others, concerned in the agriculture,
trade, and general interests of the Province, are requested to
attend a public meeting to be held at the Union Hotel, on
Thursday next, the 5 th inst., at twelve o'clock, to take into con-
sideration the expediency of establishing a bank in this city,
and namne a conirnittee to digest the articles of association
thereof, etc."

'The meeting was duly held, at which the following resolu.
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tions were passed -- " Resolved, that the establishment of a

bank in the city of Quebec is an object of the highest import-

ance to the community at large, should materially assist the

agricultural interest of the district and afford great relief ta the

commerce of the country, sa much depressed at this moment.

IlResolved, that the said establishment of a bank on prin-

ciples of solid capital and integrity is immediately and urgently

required by ail classes of the citizens of Quebec; and more

particularly so as the actual quantity of gold and silver is, as

a circu]ating medium, inadequate ta the wants of this district,

and subject ta perpetual fluctuations.
IlResolved, that a bank should be established in the city of

Quebec ta be entitled the Quebec Bank; and that at such

future period as may be thought advisable, a memorial be

presented ta the legisiature, praying that an act may be passed

ta incorporate the same.
IResolved, that experience has proved that a bank may be

establîshed and operated, on principles of the most solid and

perfect security, bath ta the inidividual stockholders and also

ta the public at large, without any charter of incorporation.

That this meeting do approve of the schedule naw submitted

as the basis of a contract of mutual association, for the

establishment of a bank in this city."

These resolut ions were referred ta a committee, which was

requested ta consider the provisional. articles submitted, and ta

draw up final articles ta be submitted at the next meeting ta be

held an the 16th inst.
At the meeting on the 16th of February the report of the

committee on the articles of association was received, and the

articles ordered ta be printed for the information of the public.

Amendments and suggestions were ta be received till March

17 th, when a meeting would be held ta finally ratify tbemn.

In the meantime, as the legislature was in session, those

promating the bank resolved ta apply for a charter. Accord-

ingly a bill was intraduced on February 27 th, which gat as far as

being read the second time and referred ta a committee of the

whole bouse on March i 9 th. However, without waiting for a

decision on their bill, the meeting, called for the 17 th of March,

ratified the articles of association, and next day the books were
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opened to receive subscriptions to the stock. Thus the failure
to get their bill through the house before the close of the session,
which was probably expected, did flot prevent the progress of
the bank. Delay, however, came from another quarter.

It appears that in the succeeding few months somne efforts
were made to secure the amnalgamnation of the Quebec enterprise
with the Montreal Bank, but the negotiations failed, and in the
Gazette of July 9th, we find the following item -"At a meeting
of the merchants and others interested in the establish)ment of
thie bank, held at the Exchange yesterday, we understand it
was resolved to establhsh a bank iii this city, independent of
any other establishment. A branch of the Montreal bank, we
find, is also to be opened in this city."

Up to the end of July only one-third of the stock of the
Q uebec Bank had been subscribed for, and the remaining two
thousand shares were again offered to the public on August ist.
By the 24 th of August other two hundred shares had been taken
up, and it was resolved to cali a meeting for the 17 th of Sep-
tem ber, at the Exchange coffee bouse, to proceed to the election
of directors. At that meeting the following gentlemen were
elected directors :-John M. Woolsey, Philip A. De Gaspé,
Jaines McCallum, sr., Benjamin Tremain, John Jones, jr., WV.
G. Sheppard, Charles Smith, Thornas White, Louis Massue,
John Goudie, jean Langevin, E. C. Lagueux, Henry Black.
The directors elected J. W. Woolsey as president, and Thomas
White as vice-president. Mr. Noah Freer was appointed the
first cashier. The first instalment on the stock was called for
on October the 6th, and the bank was in operation by the end
of October, as would appear from the following :-"l Quebec
Bank. Director for the present week, John Jones, jr., Esq.
Days of discount, Monday and Thursday. Notes offered for
discount should be inclosed to the cashier and given in before
the day of discount. Hours for public business at the bank,
from io a.m. to 3 p.m. Noah Freer, Cashier.

"lNo. 5 Sault-au-Matelot St. 28th October, 1818."
The other bank, known as the Bank of Canada, was a

direct rival to the Bank of Montreal, and was established in the
citýy of Montreal by a number of speculative Amnericans,
attracted to the country by the, prosperity of the war period.
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They, too, adopted the articles of association of the Montreal

Bank. There were twenty-five of these articles, the whole of

which were adopted by the Quebec Bank, but the fifth and

ninth articles were dropped by the Bank of Canada for obvious

reasons. The fifth article imposed limitations on the number of

shares for which a single individual might subscribe at any

given stage in the organization of the bank. The ninth article

limited the choice of directors to persons who were either

natural born, or naturalized subjects of His Majesty, or had

resided seven years in the province. There were a few other

minor changes. The articles of association were adopted on

May 7 tb, 1818, and the book for stock subscriptions was opened

at the saine time, at the office of James McDonall. The stock

was taken up by a limited number of persons, and the stock-

holders were summoned to meet on May the 27 th, at the City

Tavern, to elect directors. On J une 6th the bank advertised for

a cashier, and Robert Armour received the appointment. On

july i8th, a cail was made for the first instalment of fifteen per

cent. on the stock subscribed, to be paid on or before the 24 th

of August. On the 22nd of August the directors announced

that the bank would commence business on Tuesday the 25 th.

The Bank of Canada was the most ambitious bank of the three,

starting with a capital stock Of £300,000, the Montreal bank

having [250,000, and the Quebec Bank Ci5o,ooo. From the

nature of it the Bank of Canada was not very firmly rooted in

the stable financial interests of the province, depending appar-

ently on the exchange business with the United States. It soon

found it expedient to reduce its stock to [200,OOO, and,

although apparently honestly managed, when the severe depres-

sion of the early twenties was experienced, it found it necessary

to wind up its aifairs, in which it was assisted by the Bank of

Montreal, which took over its business. Considerable loss was

sustained by the stockholders, but the customers of the bank did

not suifer.
As we have seen, the bill to incorporate the Bank of Mon-

treal, wbich passed in 1818, was reserved, while the Quebec

Bank bill did flot reach any conclusion. When the next session

of the legislature opened in January, i8i9, it was not known

whether the Montreal Bank bill had been sanctioned or not,
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hence the Montreal people made no further effort at that session.
The Quebec Bank, however, once more applied for a charter.
Their petition, presented by Mr. Vanfelson, sets forth the need
for a bank, long feit by the business men of the city. The cir-
dumstances attending the establishment of the bank, in 1818,
are given ; mention is made of the fact that the whole of the
stock, [1i50,000, bas now been subscribed. But, while the bank
is successfully in operation, its full benefits cannot be realized,
and great inconvenience in the conduct of its business must be
experienced unless it obtains legal incorporation. Hence, they
apply for an act of incorporation on terms as nearly as possible
in accordance with their articles of association. The petition
was referred to a committee, who reported with a bill which
successfully passed through ail the stages of tiie lower house,
and was sent up to the Legisiative Council, from which it neyer
emerged. Doubtless the Council was waiting to see what treat-
ment would be accorded the Montreal bill, before passing any
others.

Whether or not anything was ever heard of the reserved
bill of 1818 to incorporate the Montreal Bank, 1 have not been
able to discover. It would appear to have been wholly over-
looked or forgotten. At any rate, the Montreal people gave it
up for hast, and at the next session of the legishature, extending
fromn i 4 th December, 1820, to i7th March, 1821, ahi three banks
presented petitions setting forth their claims, and praying for
incorporation. The three bills successfuhly passed both houses,
buit were ail reserved for the expression of the King's pleasure.
More than a year after being passed they seem to have
been brought to the notice of the Home Government, doubtless
by the agent of the province in London. On May i8th, 1822,
the royal assent was given to the bill to incorporate the Bank
of Montreal, and it was proclaimed in Canada on JUhY 22nd in
the samne year. Not tihI September 16th were the bills to
incorporate the Quebec Bank and the Bank of Canada assented
to, and it was the hast day of November, 1822, before their pro-
clamation in Canada. Thus did the first banks in Lower
Canada pass through the initial stages of their career.

SThe banks did not escape without criticism. Much of it
was due to short-sighted self-interest ; a few, however, judged
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them. by higher standards. The first considerable 'public criti-
cism with which I have met, appears in the shape of a pamphlet
published in Quebec in i820, and entitled, «,An inquiry into
the origin and present system. of Colonial batiks and their dan-
gerous effeets ; with a proposal for a national batik." This is,
of course, a criticism of the banks in their unchartered condi-
tion. The writer is evidently a man of intelligence, and well
acquainted with the facts. He first point s out that in their
bases and methods, the banks in Canada are wholly unlike those
in Britain, where they would be considered quite contrary to
law. He outlines the condition of the country before, during,
and after the war. War, he says, which in most countries
brings with it poverty and devastation, brought prosperity to
Canada, and, by flooding the country with money, changed the
character of its business. After the peace, at which few people
in Canada rejoiced, sufficient retrenchment did not follow, the
balance of trade changed, and specie began to disappear. Efforts
were made to sustain the prosperity by artificial means. Capi-
tal accumulated during the war period was freely invested. So
many people had been diverted from agriculture by opportuni.
ties for profitable government employment, that after the peace
the cities and towns largely depended upon the United
States for the necessaries of life, for whîch, too, specie was
being exported.

Not perceiving the true cause of the growing difficulties,
the merchants and others sought to establish a batik. The
apparent success attending the first bank has given encouragement
to others, and there is no telling where it wiIl end. But the
success of the banks, so far, is a measure, not of the prosperity,
but of the financial difficulties of the country. He refers to
the unbounded confidence which the tradesmen have in the
banks, and the ready currency which they give to their notes.
So far, he admits, the banks have been able to combine private
advantage with public confidence, but he fears for the future.
Hie criticises, particular]y, the limited liability clause in the arti-
cles of association, the essential part of which, as expressed in
the articles of each of the batiks, was as follows :-" It is hereby
"expressly and explicitly declared to be the object and inten-
"tion of the persons who associate themselves under the style
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"or firm of... ........ that the joint stock or property of the said

"company (exclusive of dividends to be made in the manner
"hereinafter mentioned) shall alone be responsible for the debts
"and engagements of the said company." He points out that
as these institutions are private corporations, no amount of
advertising of their limited liability can free them from the
unlimited obligations resting upon private persons. Confidence
in the honor and prudence of the directors may do much to
lessen distress, but it cannot do away with the danger. He

then proceeds to state some very sound principles with reference
to credit and banking. He doubts whether the whole of Canada

can support more than one bank; and at that time there cer-
tainly did seem to be danger of overdoing the business in Lower

canada, while Nova Scotia and Upper Canada were going into
banking at the same period. After pointing out various liabili-
ties to loss and collapse, he urges that the House of Assembly
should appoint a committee to investigate the condition of the
banks and define the responsibility of the directors and stock-
holders. His constructive idea is that the issue of paper money
should be confined to government, and that a national bank
should be established by the government, the profits from which
to be applied in improving navigation. His constructive scheme,
however, is not so good as his criticism of the loose and mis-
taken ideas on the subject of paper money which were current
in the business community. The events of a few years later
amply justified his warning. Other criticisms of less note
appeared from time to time. At length, on the 3 oth of December,
1823, the matter was brought up in the legislature of Lower
Canada, and a committee was appointed to enquire, " If any,
" and what inconveniences have resulted from the establishment
" of banks in this Province." On the 28th February, 1824, the
report of this committee was presented, and though it formu-
lated nothing, yet the evidence presented is full of interesting
detail. Among those examined were the president and cashier of
the Quebec branch of the Bank of Montreal, the cashier of the
Quebec Bank, the agent of the Canada Bank in Quebec, and

several merchants of Quebec and Montreal.
It appears that there was very considerable jealousy as to

the political influence, and consequent opportunities for profit,
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enjoyed by the Bank of Mlontreal. It was favored with the
custody of a large amount of government money, upon which
cheques were drawn, and these were commonly paid out in the
notes of the bank. The government patronage, which the Bank
of Montreal enjoyed both in Lower and Upper Canada, was
indeed an immense advantage to any bank in those days, owing
to the command of specie which it thus obtained. The import-
ing merchants seemn to have been convinced that the banks
were chiefly responsible for the highi price of exchange. The
larger quantity of bis on Britain, and especially those of short
date, were issued by the Commissariat Department, from. which
the banks were supposed to purchase them, and afterwards seli
them at a higher rate to the merchants. When we consider
that within ten years bis of exchange on England had passed
from. a very considerable discount to a premnium. of eight or ten
per cent., and that within that time the banks had developed
their business, we are able to understand, if not to appreciate,
the feelings of the merchants. The officers of the Montreal
Bank were able to deny that they bought bis from the Coin.
missary-General which they afterwards sold to the merchants at
a higher rate, because the bank always sold its own bills of
exchange. However, the banks were not to blame for the con-
dition of exchange; on the contrary, they were able to dlaim,
with reason, that the operations of the banks greatly steadied
the rate of exchange, and were highly beneficial to the country
in generai.

Favoritism in the discounting of bis was aiso charged
against the banks. Whether the grievance was a very
real one or not in the cases mentioned, yet it is apparent from
the general evidence and from the partial admissions of the bank
officers, that the public were flot treated with perfect imparti-
ality in the matter of boans. The interests of the banks and of
the merchants who heid their stocks were stili too closely con-
nected to admit of a perfect separation of their interests. The
rivalry between the business men of Quebec and Montreal crops
up very strongly in this evidence. The deposits received at
the Quebec brandi of the Bank of Montreal were said to be
only partially Ioaned in Quebec, the rest being sent to Montreal
for the use of the friends of the bank there, and to the advantage
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of Montreal generally. The Quebec Bank, it appears, did not
deal in foreign excbanges, but it was a considerable part of the
business of the others. The Bank of Canada no doubt had
chiefly in view, at the time of its establishment, the American
exchange business, which was then very brisk, but which fell
off in the early twenties owing to the financial. distress in that
country. This may no doubt explain in large measure the
decline in the business of the Bank of Canada. The Bank of
Montreal, however, was the great exchange bank even in those
days. It soon established an agent at New York, and from the
time of organization of exebanges with the United States after
the peace the Canadian rates of exehange were determined by
New York. Any legal prohibition of the banks from. dealing in
exchanges, as was advocated by many merchants, would not
have affected the price of exchange, but would simply have
introduced agents of American banks as purchasers of the
Commissary-General's bis.

As I have said, the evidence taken afforded no specific basis
for report, but it shed a good deal of light upon some points
and cleared the political and economie atmosphere of much
misconception with reference to the business of the banks.

The Bank of Montreal and the Bank of Canada, which were
both doing business at Quebec, had also established agencies at
Kingston, but 1 shall consider these in connection with the first
actually established banks in Upper Canada, in the fifth and
concluding paper.

ADAM SHORTI

QUEBN'S UNIVERSITY, Kingston



POST OFFICE SAVINGS BANKS

T HE IlSavings Bank" is a modern institution, and at theinception of the idea those who were promoters of it seem
to have had intentions entirely of a philanthropic character-to
prevent the waste or loss of small unconsideredtrifies in the way
of money by the poor-to teach thern the power these had of
accumulation-therefore to inculcate habits of thrift and self-
help and consequently greater independence. These benevolent
promnoters could have had no perception of the extent to which
their idea would develop-that they were introducing another
element into the economios of the community-the collection
into a very powerful aggregate of the infinitesimal surpluses of
the poor.

Towards the close of last century the wish to help the poor
to save something out of their eamnings, however small that
something might be, had occurred to more than one, but the
attempts to carry the wish into effect were of a sporadic and
private character-necessarily smnall and feeble. The first
mention we find of anything of the kind is the proposal of a
clergyman of Bucks, England, (let bis name be preserved-it
was J. Smith), who offered to receive, along with two other
trustees, deposits as low as two pence, and if the money was not
disturbed for a year to add one-third to the sum. This was, of
course, benevolence, not business.

A Mrs. Priscilla Wakefield also formed at Tottenham about
1804 a club or association for the care of small savings, and
this society, under modifications as to its working, actually
lasted until 1866, when it merged itself in the Post Office
Savings Bank.

The Rev. Dr. Duncan, of Dumfries, Scotland, in i8io
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suggested a system applicable to any community such as a
parish, and put his idea into practical operation in the parîsh of
Ruthwell, and also wrote and published "An Essay on the
Nature and Advantages of Parish Banks," which remains to
this day in many respects an admirable statement. The scheme
was apparently well considered and suitable for the times, for
it had comparatively rapid success. As many as 78 of these
Parish Banks, afterwards called Savings Banks, came into
existence in Scotland and England within a few years. His
plan was sufficiently simple both as to the reception and
investment of moneys, as the deposits were received once a week
by Trustees acting gratuitously, and by them invested in deposit
receipts of the Bank of Scotland-one of the Trustees ex-offlcio
being the agent for the time being of the Bank of Scotland.
Dr. Duncan lias been called "lThe Father of Savings Baniks,"
but when the constitution of the " 1Parish Batnk Friendly Society
of Ruthwell " is considered, one may be permitted to surmise
that a shrewd bank manager, anxious to Ilcultivate deposits,"
may have had something to do with the scheme, perceiving, as
we may suppose, that the batik could not conveniently deal
with each of these very small depositors, but might deal with
them in combination.

Dr. Duncan's plan was not free from the taint of charity, as
he called for an Ilauxiliary fund " from the richer members of
the community, not only to defray the small expenses of his
society, but to enlarge the returti to depositors by giving
Ilpremiums " on a certain class of deposits evidencing a
persistent habit of saving. We say the Iltaint " of charity
advisedly, for experience hias shown that the poor who are
independent-minded enough to wish to save, and thereby protect
themselves so far as may be done, desire to be treated as other
people are, in a business-like way. Their pride of independence,
the strengthening idea of self-help, is fostered by the thought of
the balance at their credit being ail their own making-the
surplus from theit earnings and what that surplus hias fairly
produced, and it appears as if any scheme to be perrnanently
successful must test upon a purely business basis. However,

-as hlas been said, these Parish Savings Banks made their mark,
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and suggested and opened wide the way for larger and broader

based organizations, viz:

THE TRUSTEE SAVING BANKS

The forerunners of these were institutions at Edinburgh,

Bath and Southampton-the last under the Presidency of the

Right Hon. Geo. Rose, whose pamphlet, "lObservations on

Banks for Savings " (3 rd edition, 1816), is an interesting part of
the literature of the subject.

In 1817, in England and Ireland, the institution of Savings

Banks was brought under Government regulation by Act 57,
Geo. III, chap. 52. For some reason-perhaps because it was

thought the Scotch could take better care of themselves-the
first Act as regards these institutions in Scotland was not passed

until two years later. The general plan of these Savings Banks

was that affairs were supervised by three trustees-naturally
men of position and trust in the community-acting gratuitously,
the only paid officiai being the person who kept the accounts.
Moneys received were ai transmitted to the Bank of England

in account with "lthe Commissioners for the reduction of the

National Debt," that is, they were invested in consols in

the name of the trustees. Later (i 86o) an Act authorized the

National Debt Commissioners to invest the money received by

them from Savings Banks in any stock, debenture or other

security that had received Parliamentary sanction as proper for

trust investments. Various Acts passed with regard to these

institutions in England and Ireland were consolidated in 1828

(provisions extended to Scotland in 1835).
By this Act the rules drawn up by the Trustees and

Managers of a proposed Savings Bank had to be submitted to a

barrister appointed by the National Debt Commissioners and

approved by him, before business operations were commenced.

justices of the Peace had also certain powers of veto, and a

certified copy of the rules as approved had to be deposited with

the Clerk of the Peace of the locality.
The number and the business of these Savings Banks

increased beyond ail expectation. These institutions in

England (including Wales) and Ireland had accumulated by
1841 as much as [22,000,ooo. For Scotland returns are not
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available, but there also continued development bas been going
on, especially after 1835, when the English law was extended to
Scotland, and a writer in 1883 says, IlIn many places such
institutions exist and are flourishing under the meagre and
defective statute of 18i9."

The Savings Bank organizations proved attractive to a
class for whom; they were flot designed, viz., better-to-do people,
and inl 1824 it was found advisable to limit the amount any one
person might have on deposit, which was placed at a total of
. 200. At ail events, no interest was allowed on any balance
beyond that sum, and flot more than ý5o could be deposited the
first year. By the act of 1828 the amount ivas limited to [i5o
or [200, ncluding accumulations of interest, exception being
made in favor of friendly or charitable societies, for whom the
amount might go to É300. It may be noted here that similar
but more rigidly repressive rules have been found necessary in
the Post Office institutions in Great Britain, but similar regula.
tions in Canada, after being adopted, have, unfortunately, been
relaxed.

In 1833, the granting of small deferred annuities was placed
within the business of these Trustees' Savings Banks, and this
bas been continued and improved upon in the regulations of the
Imperial Post Office Savings Bank.

In 1844, a new act altered and elaborated the regulations
for these Savings Banks, and there was further legislation in
1848, '53, '6o, '63, '66, '69 and '8o. In some of the later acts
the Trustee Savings Banks are dealt with along with the Post
Office Savings Bank-that of '63 making arrangements for the
transfer of all the affairs of any Trustee Savings Bank to the
organized Post Office Savings Bank.

The growth of these Trustee Savings Banks is certainly
remarkable, and the good they must have done enormous. If
we take the year 1863, when they had about reached their
apogee, for they have since been overshadowed by the Post
Office Savings Bank, wbich bas indeed swallowed numbers of
them, we find they were in the United Kingdomn about 640 in1
number (638 inl i86o), and that they had on their books
[C43,278,656, belonging to I,555,o89 individual depositors and
claritable institutions or friendly societies, giving an average of
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[28 to each depositor. In the figures from which these are
drawn it is stated that there were as many as 28,334 deposits of
societies of the above mentioned charitable or Ilfriendly " char-
acter, having deposits of about [Cioo each on an average. If
many of these, as is probable, were of the nature of the"I Parish
Bank Friendly Society of Ruthwell," previously mentioned, we
have many banks within banks in this statement.

However, successful as these organizations were in the
main, it was feit there were some defeets in their constitution-
that they were somewhat above the really poor classes, and that
from the nature of their organization they were flot attractive to
many who would have liked otherwise to make use of their
advantages. The suspicious secretiveness of the servitor, or
tenant class, and of the poor generally, is well known. Many a
Bank manager has been amused to discover that, however cred-
itably any servant of his might be saving, the deposits were not
made in the master's office. And one can well understand that
the tenant fariner was flot by any means desirous that bis land-
lord or bis landlord's representative, in ail probability one of the
trustees of the Savings Bank, should be aware that he was mak-
ing s0 much money out of the land as to lay by some after
paying the rent-it might suggest an increase at next leasing
time. Along with considerations such as these about this time
(in the later 5o's) there came to light several grave cases of dis-
honest accounting in these Savings Banks-rendered possible
probably by the perfunctory supervision of the unpaid trustees-
and there arose a discussion as to a Government Savings Bank,
pure and simple, to be worked in connection with the Money
Order branch of the Post Office systern. The idea was not a
new one. As early as 18o6 a suggestion of something of the
kind had been made by Mr. Whitbread, M.P. It had been
repeated now and again, but not in any concrete form, and it
remained for a gentleman connected with one of the large bank-
ing institutions of the country to advocate it in such a way as to
evoke prompt attention and action. This was Mr. Sikes, of the
Huddersfield Banking Company, who in 1859 read a paper on
the subject before the Congress of Social Science at Bradford,
and bis suggestions were so business-like and clear in detail as
to commend themselves to the Postmaster-General of the day
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(Lord Stanley of Alderley), who took the matter up; and by an
act in 1861 there was organized in England

THE POST OFFICE SAVINGS BANK

This institution began operations September 16th, 1861,
and its success was immediate and phenomenal. Its offices and
system seemed to fill a place, as has been indicated, not occu-
pied by even the Trustee Savings Banks. They drew in smaller
depositors, as well as those who patronized the Trustee concerns,
and the secrecy of its accounts was also an attractive feature.
The two systems ran together for some time, and while the
figures of the Post Office Savings Bank increased by leaps and
bounds, those of the Trustee Banks also increased in a moder..
ate degree after a large fali from the figures of 1863, caused, no
doubt, by the financial collapse at that time (the IlOverend-
Gurney" failure). Many Trustee Savings Banks turned over
their business to the Post Office, and that process has been going
on ever since. As we read in the Report of the Duke of Nor-
folk, Postmaster-General, dated August, 1896 :

" The transfer of money from the Trustee Savings Banks tothe Post Office Savings Bank continues; the amount s0 trans-ferred in 1895 being [Ç174,428. During the early part of thepresent year, several large Trustee Savings Banks have beenclosed, including the St. Martin's Place Provident Institution,from which no less a sum than [773,000 was transferred to my
care."

From returns to 2oth November, 1895, it appears there
were then remaining 245 Trustee Savings Banks in business,
having deposits amounting to [45,312,68i, with special stock
investments of [1I,266,i89 belonging to 1,516,229 depositors.

The general plan of employing the niachinery of the Post
Office for the collection of small deposits was, as has been said,
suggested by a banker, Mr. Sikes, but the elaboration of the
working detai]s was entrusted to two of the higher officials of
the Post Office, whose narnes deserve to be mentioned for the
excellent work they did-Messrs. George Chetwynd and F. I.
Scudamore, whose voluminous report on the "lOrigin and
Progress of the Systern of Post Office Savings Banks "(18 7 1),
is an interesting and valuable work. The expansion of the
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business of this department in the United Kingdoin has been

so enormous as to have been and to remain a positive embarrass-
ment to the Government.

Organized in September, 1861, by December 3 1st, 1864,

the amount due to the depositors was c4,993,I24 ; in 1874 it
had risen to [23,I57,468 ; in 1 884, [44,773,773 ; in 1894, to
[89,266,066, and the last report gives us the following figures

of the business of this department of the Home Government,
as at December 3 1st, 1895:

Number of Post Office Savings Banks.......... 11,518

Number of deposits received during year ... 11,384,977
Amount of deposits received during year .- 32,078,660
Average amount of each deposit ............. £2 16s. 4d.
Number of withdrawals during year .......... 4,102,059
Amount of withdrawals .. . ..... f25,698.295
Average amount of each withdrawal .......... £6 5s- 3d.
Expense of management. including £C23.888 for

land purchased and new buildings ........ £ 414,625
Rate per cent. of expense as above ta total

amount at depositors' credit............ Ss. 534d. %
Number of accounts opened during year ....... 1153,236
Number of accounts closed during year ......... 808,402

Number of accounts remaining open at close of
year................6t453,597

Amount, incli v*e of *interést' standing, atcr*edit
of depositors at close of year ..........- £97.868.975

Average for an account ................... f£15 3s. 4d.

Up to the limits prescrîbed any sum from one shilling

upwards (odd pence excluded) may be deposited, but interest

(24 %) is allowed only on cornplete pounds. No individual may

deposit more than [5o in any one year, nor to a larger total than

[200, including interest, but a charitable or provident society,

Penny Bank or similar institution, may deposit in one year up to

[îoo or [C300 as a total. If the account of a depositor goes be-

yond the limit, no înterest is given on the excess, but when that

amounts to [+.5 or over it is invested in Government stock in

the deposîtor's own name, dividends being collected by the de-

partment and credited to their owners' ordinary account. The

funds of the Post Office Savings Bank go to the National Debt

Commissioners for investment in Government stock Ilfor ac-

count of the Post Office Savings Bank Fund." Thus the debt

of the country is not increased by the deposits mnade, as is the

case in Canada. By the purchases of consols on account of

this fund (with other influences> the price of these securities

has appreciated to such a point that it has become a matter of
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difficulty to cover the interest allowed and expenses. The
department was kept a littie better than self-supporting until
the past year. 0f course it was flot the object of the institution
to make a profit, but the Government has no0 intention of allow-
ing it to cause a loss to the country in general. The margin to
the good on the enormous business we have given particulars of
(1896) was only [C16,983, and a deficiency is established for
1896. On 26th February, 1897, during a discussion of certain
supplementary estimates, on a vote of [30,I5I to make up Post
Office Savings Bank and Friendly Societies' deficiencies, the
Chancellor of the Exchequer said:

IlThis was the first time it had been necessary to ask Par-
liament to subsidize the Post Office Savings Banks, and itclearly amounted to this: That the Government ivas paying
depositors in those banks a higher rate of interest for their
money than that money could really earn. That was not a thing
which could continue. He did not believe that depositors them-
selves would desire to receive from the State what he must cali
a kind of charity. He admitted that these banks were of thegreatest value to the community, but it was flot necessary to
their value that they should pay more interest than they couldearn. When he was asked whether he could suggest an exten-
sion of the limits at present imposed on investments, he was
bound to say that he saw great difficulties in the matter. Itmust be remembered that the State was liable for this money,
and it would be a dangerous thing for the State to receive thisenormous sum from depositors to whom it was actually liable,
and then invest the money in securities of a more or Iess specu-
lative nature on which great losses might be suffered."

The intention of the Government was plainly indicated, that
if the present high price of Government securities continued the
rate in the Post Office Savings Bank would be reduced to 2%.
In 1861, 2j% was a low rate, but it has become more than the
Government can now pay.

In France, which country follows the English system of
investing Post Office deposits in Government stock, the rate
was 3% until 1893, when it was promptly reduced to 2-3, because
a new issue of Rentes having been made at a lower rate of
interest than formerly (31% instead Of 4%), the operations of the
Postal Savings Banks showed a loss of about 340,000 francs, say
$i',ooo, for 1892. One almost shrinks from mentioning these



POS T OFFICE SA VZNGS BANKS 309

particulars when it is remembered how long our own country

has placidly gone on paying an unduly high rate for the deposits

made with it in our two systems of Government Savings Banks,

equivalent, as we shail see later, to a loss for the past year of

about $235,000.
To revert to the internai system of the British Post Office

Savings Banks, savings of very small sums are encouraged by

the issue of a forai on which may be affixed penny stamps until

one shilling is reached, when an account may be opened with

the Post Office, or, as an alternative, the formation of Penny

Savings Banks in schools and elsewhere is also suggested, and

this is encouraged by the Education Board. Out of nearly

20,000 elementary schools in England and Wales, 8,668 had

Penny Banks in 1895. The report of the Scotch Education

Department merely states that Savings Banks had been estab-

lished in 156 schools. It is very notable that Scotland has

neyer used the Governmental machinery for savings to anything

like the extent of the other parts of the United Kingdom. The

Scotch seemi to be content with-to prefer, in fact-their own

banks, whether of a General or IlSavings " character. A very

erroneous idea of the Scotch character and their position as

regards capital would be formed if the Post Office returns were

accepted as the only indication. Oddly enough, too, the aver-

age balance, compared with the proportion of population, shows

that the Scotch are, unconsciously perhaps, carrying out correct

principles, for it is evidently only the very poor, and presumably

ignorant, who shield themselves with Government institutions.

The division is as follows, 3 1st December, 1893:
Average Balance

Number Proportion Due to Each
of Depositors to Population Depositor

England and Wales.......... 5,292,178 I in 6 £14 Os. Sd.

Scotland ..................... 220,117 1 in i9 £8 i95. iid.

Ireland....................... 235,944 1 in 20 £I8 7s. Is.

We cannot find at present wh at share Scotland bas in the

returns we have mentioned of the remaining Trustee Savings

Banks, but we know that there are very large institutions in

Scotland of that character, notably the Glasgow Savings Bank,
which alone we believe has about [6,ooo,ooo stg. of deposits;
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and of course, as every one knows, the Il Scotch Banks
speaking of those doing ail branches of banking business-have
systems which attract ail classes of depositors.

The Savings Branch of the British Post Office Depart.
ment bas also undertaken the management of Immediate and
Deferred Annuities from ci up to [ioo, and of life insurances
from [5 to fCioo, but the growth of business in these branches
has flot been remarkable, especially as regards the deferred
annuities, sometimes called "lOld Age pay." The present
Postminaster- General (Duke of Norfolk), in bis Iast report, is
constrained to remark regretfully, "lThe figures seem to show
that deferred annuities are still unpopular, and that this unpopu-
larity is unaffected by appeals to provide in this way for old
age."

POST OFFICE SAVINGS BANKS IN OTHER COUNTÉRIES

The lead of England in the establishment of this new kind
of Government Savings Banks bas been extensively followed.
The following tabular statement (the latest procurable of this
kind), which gives the date of institution in each country, with
the more important particulars of the business done, will be of
interest:
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We are not informed of any peculiarity in the system pur-
sued in each country, except that we may mention in Belgium
the Post Office Savings Bank is made a part of the IlGeneral
Savings Bank " (National), the business of which is transacted
at 785 post offices, as well as at the Bank of Belgium and vani-
ous agencies. The Bank of Belgium is purely a IlGovernment
Bank," issuing paper money and exercising other functions in
the monetary business of the Government, as well as doing an
ordinary commercial business. That there may be wide diver-
gence of opinion among near-by people upon economîc questions
is shown by the refusal of the Swiss to adopt such a system,
and the message of the Federal Council to the National Assem-
bly in October, 1894, uses arguments which are well worthy of
repetition. The discussion is on a proposal of just such a system
as the Belgian, i. e., the Post Office Savings Bank in connection
with the National B3ank; and they do not seem to condemn
positively such a system as the British, but their arguments are
forcible as against the Government doing any part of the busi-
ness of banking, and they have strong interest for us in Canada,
where, as we shail see, the position in regard to the funds and
the responsibilities of the Post Office and Government Savings
Banks is easily impeachable, much resembling the Belgian, if,
indeed, it is flot more objectionable.

From L'Union Postale: journal publié par Le Bureau
International de L'Union Postale Universelle Année, 1894, 19e
Volume:

SWISS OPINION

"In the message of the Swiss Federal Council to the National
"Assembly, dated 23 rd October, 1894, which has just been pub-
"lished, relative to the issue of a Federal law on the execution of
"Clause 39 Of the Federal Constitution (Bank-note Monopoly),
"the Federal Council has arrived at a decision in its judgment of

"the question: Whether the Confederation shaîl allow the right
"of issuing bank-notes or other similar paper money, which right,
"according to the above-mentioned clause, it enjoys exclusively,
"to be exercised by a National Bank having a separate adminis-
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"tration, or intrust it to a Central Joint Stock Bank, which shall
"be founded with the co-operation and be under the supervision
"of the Confederation, the latter reserving the power of redeem-
"ing its rights. It has decided in favor of the first proposition by
"drawing up the draft of a Federal law to that effect. At the
"same time, the Federal Council is not of the opinion that the
"Post Office Savings Banks shall be introduced in connection
" with this new National Bank. The above-mentioned message
"expresses itself on the matter to the following effect ":

" The acceptance of Savings Bank deposits is, in times of
financial crisis, when everyone hastens to withdraw his small
savings, a source of continual danger to the respective institu-
tions. How much greater and more momentous, therefore, would
it be for a Federal Bank, at which the demand for the with-
drawal of millions of such deposits might be presented at one
time. From this point of view alone we prefer to leave Savings
Bank business to cantonal and private institutions, where the
risk, divided among the many, is so much less.

" Besides, under the, for the most part, free direction and
administration of private companies and the co-operation of
cantonal institutions, our Savings Bank business has made such
gratifying progress that, quite apart from the above-mentioned
danger, we could scarcely decide to enter into competition in
this department. We are also of opinion that this branch of
business is in every way less suitable for a National Bank.

" The Savings Bank deposit is no longer, as was formerly
the case, a fixed deposit where francs accumulate and the inter-
est is added annually to the capital. The times are long past
when the deposits were only entitled to interest at the end of
three months, and depositors could be deterred from withdraw-
ing their money by fear of the deduction of interest, as provided
by the statutes. The Savings Banks are compelled by the loan
and similar institutions, which are being opened everywhere, to
adapt themselves to more modern views in relation to money
matters. The Savings Bank depositor of to-day demands and
receives, over and above an interest of from 3 to 3¾%, a certain
liberty in the disposal of his capital. The deposit books have
in many places become pretty much the account current books
of the less-moneyed classes.

" If the National Bank wished to cultivate this branch of
business, it could scarcely do otherwise than treat the Savings
Bank deposits as liabilities, with short terms of expiration, in-
crease to a corresponding extent its reserves of coin, and fix the
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rate of interest accordingly, by wbich, however, the depositor
would evidently flot be profited, since hie would get higher inter-
est elsewhere.

IlWhat is here required is that legal measure should be
taken for the security of depositors in Savings Banks by provid-
ing for pledges in the hands of third persons, as is now done
voluntarily by several institutions.

IlThere exist, moreover, reciprocal relations between the
Savings Banks in their present organization and the mortgage-
credit of the lower classes, the peasants and smaller tradesmen.
The private Savings Banks prefer to invest as much as possible
of the money deposited with them near home, where they have
the debtor, the mortgages and their management and mainten-
ance constantly under their eyes. Many a thoroughly honest
man would present his mortgage, the adequacy of which is flot
apparent from the first glance at the titie deeds themselves, at
the National Bank, or even at the nearest Cantonal Bank in
vain, who could be assisted without any difficulty by the Savings
Bank of his parish or district.

IlWe do not at ahl mean by the above that the Federal
Council declines to have anything to do with the question of the
Post Ooice Savings Bank, as long as efforts are directed, in the
first place, to the employment of our postal organizations for the
facilitation of depositing,. The Post Office Savings Banks are
the subject of special consideration in the Federal Council, but
50 much seems to us at present clear, that, according to the
above discussion on Savings Banks in general, the National
Bank cannot accept the position of a debtor to Savings Bank
depositors.

"lThe circumstances and motives thus expounded are suffi-
cient explanation for the fact that the Swiss Postal Administra-
tion declined, and was compelled to decline, the numerous demands
coming from various quarters for the establishment of a National
Post Office Savings Bank in Switzerland."

IlPEOPLE'S BANKS "

This message of the Swiss Federal Council refers to the
"gratifying progress " of the country's Savings Bank business
"under the free direction and administration of private coin-

panies and the co-operatiQn of cantonal institutions." A large
part of the Swiss Savings Banks are of a co-operative character,
and would come under the samne category as the IlPeople's
Banks " of Germany and Italy. It would be impossible here to
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give any leng-thy description of these institutions, which have
moreover been written of already in this JOURNAL (July, 1896).
Briefiy, however, the reader may be reminded that, begin.
ning about 1850 in Germany, they have spread to surround-
ing countries and made wonderful headway-in Germany and
Italy especially. They are of two systems, and the distinction
may be crystallized into the remark that one class, the Schulze-
Delitzsch, means co-operation for the purpose of lending ; the
other, the Raiffeisen, co-operation for the purpose of borrowing.
The former strikes one as being scarcely pure co-operation, but
more as an ordinary trading or business bank adjusted to the
poorer classes. The second, however, the Raiffeisen, embodies
a very attractive idea, and it is pleasing indeed to be assured
that it has succeeded so wonderfully. Both classes of banks
borrow extensively ftom the larger or "lregular " banks, and
among a mass of figures of total transactions, etc., which the
writer of IlPeople's Banks" gives us very loosely, we do not
find to what extent the savings of the poor have gone into these
institutions; but that they have become the depositories of
small savings to an enormous extent is beyond doubt. It is
notable that such an economical, thrifty nation as the German
bas no Government savings organization-postal or otherwise.
0f course the Empire of Germany has not been such long, and
by the time of its consolidation (1870) these People's Banks
had spread. It is curious to note the divergency in method in
different countries. In Great Britain ail the efforts seem to
have been to find a safe place for the poor man's mite - to with-
draw it from the risks of business-and what is probably an
admirable system bas been evolved of gathering in and keepîng
the savings of the poor; but the German idea goes further than
the collection of the savings, and attends to the redistribution of
tbem among the class from which they came, the depositor tak-
ing his chances with and on the community he lives in. Perhaps
theirs is the wiser idea. But at ail events, that can only have a
speculative interest for us in Canada, as neither system of the
People's Banks would be at all suitable to the conditions of our
country. Vve have not, in the first place, the classes of people
to whom these banks have best ministered; the Schulze is not
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needed, and the Raiffeisen would be unworkable in a scattered
and mobile population. Besides, the British plan is with us
already, and in the vernacular, doubtless has "lcorne to stay."

The purpose of this article, in the first place, was to put
forward a few facts and figures regarding the system of Post
Office Savings Banks more particularly in our own land, but
before gaing on to discuss the Canadian position, it may be of
interest to remark that at present

IN THE UNITED STATES

the subject of the institution of Postal Savings Banks is coming
in for considerable discussion-not by any means for the first
time, but more urgently of late, no doubt on account of the
general unsatisfactoriness of financial conditions in that
country. But, to the eye of experience and knowledge, there
are grave, probably insuperable, difficulties in the way of any
such undertaking by the Government.

In the first place, the system requires a most exacting
routine, and the carrying out of such over so wide-spread a
territory, wbere, in many districts, the genius of the people, it is to
be feared, is against an exact routine, would be enough to "1give
pause " ta any one who was gaing to be in any way, or in any
degree, connected with it. But beyond that there is a far more
important question, "lWhat will the Government do with, and
how will they invest and keep safely invested, the many millions
of dollars which must came into their hands through a Postal
Savings Bank law ?" That is the point as put by the presi-
dent of the Savings Banks Association of the State of New
York, at their recent meeting, May 2ist, 1897, which, he states,
has Il neyer been intelligently and satisfactorily answered," and
which is, he asserts, "1at the present time practically unanswer-
able." Sa keen an economist as Edward Atkinson, at the samne
meeting, dismissed the suggestion as -"wholly impracticable."
It is admitted that the British system of investment could not
be fallawed, as the public debt of the United States is already
absarbed, and could flot be repurchased for the purposes of
security for the Postal Savings Bank Fund, which would soan
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doubtless arnoaunt to as mucli as, if flot more than, the whole of
the national debt, at present, roughly speaking, $8oo,ooo,ooo.
That this would be the case we may readily suppose from the fig-
ures of Savings Bank business in the United States, which we

extract from the Report of Comptroller of the Currency for 1896.
The num ber of Savings Banks reported is 988, of which 677

are 1'mutual" institutions, 311 Stock Savings Banks. The
former are the more attractive organizations, for they hold 86%
of the total resources of the banks reporting. The business is
mucli centralized, for, with the exception of four in Ohio,, five in
Indiana, one in Wisconsin, and one in West Virginia, the
Mutual Savings B3anks are confined to the New England and
Eastern States, which appear to have a monopoly, too, of the

stock banks. And again, the business belongs to New York
and Massachusetts to an extraordinary degree,for of the 5,o65,494
depositors, 1,695,787 are in New York State, and 1,302,479 in
Massachusetts, which figures make the astonishing assertion as

regards the latter State that 50.01 of the population-every
second person, man, woman or child-is a Savings Bank
depositor.

The total deposits are $î,9o7,I56,277, of which the Mutual
institutions hold $i,688,igo,6o3, and they appear to have addi-
tional deposits amounting to $28,309,197, which are flot classed
as savings deposits accounts-presumably ordinary business
accounts not receiving interest. It is interesting to be told that
balances of $5oo and under comprise 97.56 per cent. of the
whole in number, and 70.05 per cent. of the total amount.

IlInformation with respect to the rate of interest paid by
Savings Banks is but partial, but it is noticed that from the
returns it is exceedingly difficult to maintain the rate of interest
which lias been paid during the past few years, and indications
are that a reduction in the rate is inevitable in the near future.
The latest returns indicate that the average rate paid is a frac-
tion less than four per cent."

Wbat an enormous amount of money would be poured into
the hands of the Government if Postal or other Government

Savings Banks were established, it is easy to imagine, not only

from the figures given above of amounts entrusted to the care of

local privately-organized concerris, but also because we see that
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the West and Soutb in tbis department of economics is a barren
waste. In only a few States of the Union bas there been legisiation
iooking to the guidance and protection of the small depositor, that
is to say, are there any Savings Bank iaws ? Mr. Wanamaker,
Postmraster General of the time, in an officiai paper under date
of February 26th, i891, writes strongly advocating the establish-
ment of Postal Savings Banks, at least, bis advocacy is strong
in intention, but very weak in suggestion. He admits the
impossibitity of investment in the public debt as it stands, and
he makes tbe following suggestion s:

-I bave already recommended a plan wbicb I believe to befeasibie, and it contemplates the establishment of Postal Sav-ings Banks ; first, in States wbich have no laws governingprivate Savings Banks; and, second, upon suitable petition of aconsiderable number of the residents of any locality in any otber
States.

IlWhile the experience of severai foreign countries bassbown that private Savings Banks are not antagonized by similarGovernment institutions, the plan I propose rernoves objectionon that score, by providing that the rate of interest sball be atleast one-haif of one per cent. less than the average rate paidwitbin a State by bankers to depositors.
IlI bave recommeiided that ail the Postal Savings fundsreceived within a State be placed or, deposit witb the NationalBanks of that State, in such amounts and at such rates of inter-est as the Secretary of the Treasury shaîl prescribe. There isthus provided a channel for the disposai of the money, whichwiil place it rapidiy in circulation in the locality from whicb it isgathered for original deposit in the Postal Savings Banks, andthrougb whicb it will unquestiunabîy earn a sufficient sum topay expenses and a moderate rate of interest to depositors.
IlAnd, finally, I bave suggested that deposits of Postal Sav-îngs funds shaîl be declared by speciai enactment Ilpreferred "against the National Banks holding them. 1 do not tbink anybetter security offers itself in the present state of the country,and I believe it wili be adequate.
"'Tbere are other suggestions which will occur to thethougbtfui mind as to channels for placing the funds of deposit-ors. One of them is in the direction of greater and much-neededexpenditures for public, and particularly post office buildings.I find tliat from 1870 to 189o, inclusive, there bas been an aver-age expenditure per annum, on account of public buildings, to,be used cbiefly for custom bouses, post offices and court bouses,the large sum Of $3,217,'253, a total in twenty-one years of
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$67,562,3o6.86. There could scarcely be conceived a better
investment for the public funds than to place them in such Gov-
ernment real estate, which, by the very act of its acquirement
by the United States, would become of enhanced value and con-
tinue to increase in value year by year. It would, moreover,
give to the people that conception of security wbich always sur-
rounds investments in real property. There is not only the
outiet in the way of ordinary expenditures to be taken into
account, but there are further large needs of the country at this
time to be considered, particularly in the direction of additional
accommodations for post offices in numerous towns and cities."

The last suggestion is so singu]arly weak, exhibiting corn-
plete absence of perception of the principles that should govern
this business, that we cannot understand how it came to be
advanced. The plan of redepositing the money in the National
Banks may corne within the bounds of discussion, but there are
many and grave objections visible. We in Canada have grown
arrogant enough of late years to think such a scheme rnight be
workable here, but not in the United States; and even here it
would be a ticklish scheme to handle. As has been said, those
best able to judge assert that the question as to the disposai of
the funds which would be received by Postal Savings Banks in
the United States "lremains unanswered." We can understand
how well-wishers of the people desire to see at least one of the
incentives to the habit of saving provided for the scattered popu-
lations of the West and South in the establishment of safe and
sure depositories, but no scheme, practicable in experienced
opinion, for the Government undertaking such a duty has yet
been advanced.

THE POSITION IN CANADA,

considering all the circumstances, is, in some respects, one on
which we have reason to congratulate ourselves, but that should
ail the more cause endeavors to eliminate and minimize the
faults and dangers that exist.

If we go back "lbefore Confederation " we find considerable
legislation in the various provinces on the subject of Savings
Banks, and it would be impossible to set out fully, in this paper,
the old systems and developments. Perhaps the simplest way
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of indicating these will be to show the position as the Dominion
Government found it when they laid down their policy on the
subject in 1871. In 1867, immediatelY after Confederation-
impelled thereto in some degree, probably, by bank troubles of
the time (failure of Bank of Upper Canada)-the new Dominion
Government established Post Oo7ice Savings Banks, limiting
their operation at that time to Ontario and Quebec, and it was
flot until 1871 that they felt prepared to legisiate further on
savings institutions (except by short temporary acts extending
from year to year the woxking of the instituitions then existing).
In that year, however, "lAn Act to provide additional facilities
for depositing savings at interest, with the security of the Gov-
erfiment, and for the issue and redemption of Dominion notes "
(34 Vic., c. 6); and "lAn Act respecting cî_rtain Savings Banks
in the provinces of Ontario and Quebec " (34 Vic., c. 7) were
introduced ; and Sir Francis Hincks, Finance Minister, in moving
the House into Committee to consider the resolutions regarding
these Bis, said:

IlHe would endeavor, as briefly as possible, to place beforethe House the position of the Government on the question.There had been an old Act of the Province of Canada withregard to Savings Banks, regulating the mode in which theseinstitutions should be conducted, wbich expired at the end oflast session, but was then renewed until the end of the presentsession. It then became absolutely necessary for the Govern-ment to consider the wbole question as to the best mode of regu-lating these banks, and of making proper provision as to themanner of receiving deposits. On examining into the matter itwas found that in alI the Dominion there was but one SavingsBank conducted strictly as a Government Savings Bank,and which invested all its deposits in Government securi-ties, and that bank was in Nova Scotia. In the provinceof New Brunswick there was a system under which a numberof collectors of Customs were agents for tbe Government in themanagement of local Savings Banks, very much on the saineprinciple as the Post Office systemn in Ontario and Quebec;that is, receiving the deposits and paying them over to theReceiver-General, but in the city of St. John there was an insti-tution managed by trustees, and thf-refore not strictly a Govern-ment Savings Bank, but which invested ahl its moneys inGovernment securities. With reference to Quebec and Ontario,a law was passed very soon after the uniDn of the two provinces
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which established a system under which certain Savings Banks
had been and were now conducted. Those baniks numbered
five *-three in Quebec and two in Ontario. Another law was
subsequently passed prohibiting the organization of any new
baniks, but flot interfering with existing institutions. There
were also in Ontario certain Building Societies, which were
allowed to receive deposits on certain conditions prescribed by
law, and with these it was not the intention of the Governinent
to interfere beyond making stricter provisions as to returns and
particulars of transactions. Then there was the systern of Post
Office Savings Banks, which had been in operation for a consid-
erable timne, and had been attended with great success, but this
systemn had neyer been extended beyond Ontario and Quebee.
The amount held on deposit by the Post Office Savings Banks
was $3,352,205, and of that amount $293,717 only had been
deposited in Quebec, and the remnainder, $3,059,488, in Ontario;
and it would therefore be seen that the Post Office Savîngs
Bank systern had been almost entirely confined to Ontario, the
province of Quebec having peculiar institutions of its own. He
desired most particillarly to state that, endeavoring to put the
Savings Batiks on a different footing, he had no reason whatever
to doubt that the institutions in Quebec had been managed
most creditably, and the Goverument, in considering the ques-
tion and submnitting the resolutions, was actuated by no want of
confidence in those institutions, but by the belief that the prin-
ciple on which they were based was wrong in theory, ait hough
hitherto it niight have worked well iu practice. There were
also in Ontario two smnall Savings Banks, conducted on the
saine principle as those in Quebec, but which were compara-
tively unimportant. These baniks had absorbed the great bulk
of the savings in Quebec, while in Ont ario the bulk had been
absorbed by the Post Office Savings Banks, and the remnainder
by the Building Societies. The Government proposed, as far as
Nova Scotia was concerned, to make no change whatever, but

*The five Savings Banks referred to in Sir F. Hincks' speech were two
in Ontario (under Act of 1841) ; the Northumberland and Durham Savings
Bank (which wound up about 1872, with an undivided surplus of $87,669.91x);
and the Toronto Savings Bank (merged in the Home Savings and Loan
Company, 1879) ; and three in Quebec, the Qoebec Provident and Savings
Society, La Caisse d'Economie de Notre Dame de Quebec, and the City and
District Savings Bank of Montreal-the last two stili in operation under special
charters. It will be observed there is n0w, therefore, no law authorizing the
organization of Savings Banks, and any new concern in that uine would
require to get a special charter, if sucli were ubtajuable at aIl. Practically,
the Government bas created a monopoly for itself of Savings Bank business,
except for the two institutions in Quebec province, which apparently were so,
firmly established as to obtain renewed lease of life under special charters.
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simply to develop the system already in operation by letting theGovernment bank there have branches in the different towns ofthe province. With regard to New Brunswick, they proposedto put the bank at St. John, which had hitherto been managedby trustees, on the same footing as that at Halifax, placing ailthe other Savings Banks in the province in the position of sub-sidiary offices, instructing them to deal with the head banik atSt. John in the samne way as the Post Office Savings Banks ofQiiebec and Ontario communicate with the office at Ottawa.Thus, with regard to Nova Scotia and New Brunswick,* thechange would simply consist in the development of the systemnnow in operation."
Sir A. T. Gait, among other remarks, said:
"lSo far, he did flot see any great objection to the proposais,except as to the principle of the Government endeavoring to getail the Savings Banks of the country into their hands, which hethought niight be carried too far.' (Parliamentary Debates,March 7, 1871.)
Briefly this established a system of Government SavingsBanks in the provinces of Nova Scotia and New Brunswick

having head offices for each province in the respective capitals,
with branches in varjous places throughout each province ; alsoa single Government Savings B3ank in the capital of each of theother provinces where there was an Assistant Receiver-General.
We have, therefore, in operation two systems of Government
Savings Banks; the 50 named IlGovernment " Savings B3anks inthe maritime provinces (speaking broadly), under the manage-
ment of the Finance Department, and the IlPost Office " Sav-ings Banks, originally only in Ontario and Quebec, now in ailthe provinces. The maritime province representatives in 1871seemn to have demanded this difference, their people being infavor of establishments whicli were banks per se, as being morelike a continuation of such system as they had had ; besides
which, mail communication between the maritime provinces
and Ottawa was at that time tardy, whicli would have proved
a difficulty in the way of working Postal Banks.

*As early as 1825 in New Brunswick, and 1827 in Nova Scotia, lawswere passed establishing systemns of Savings Banks, much on the lines of theTrustee Savings Banks of England,' but these becamne later, as referred to inSir F. Hincks' speech, one regular Government Savings Bank at Halifax anda number of quasi Government Savings Offices in New Brunswick.
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The Post Office systemn was extended to the maritime
provinces in 1885, and is destin 'ed to swallow up the other, for
whenever one of the old-time agents of the IlGovernment "
Savings Banks 15 removed by death or retirement, the business
is handed over to the Post Office. The amounts in the hands
of the Government as at 3oth June, 1896, were:

Nova Scotia, 22 Offices..................$ 6,Sîî,6o6 69
New Brunswick, 8 Il............ 6653,470 23
Prince Edward Island, 2 offices ............ 2,169,6I4 83
Ontario (Toronto) ........................ 579,057 65
Manitoba (Winnipeg)...................... 777,330 49
British Columbia (Victoria).................875,309 01

35 offices $17,866,388 90

While the figures of the Post Office Sav-
ings Banks at the same date were:

Ontario, 456 offices ......... $19,445,826 o8
Quebec, 133 Offices ........... 5,042,904 57
Nova Scotia, 49 Offices ........ 2,055,382 88
New Brunswick, 38 Offices .- 11515,341 34
Prince Edward Island, 8 offices 19,105 05
Manitoba, 25 Offices ...... ..... 210-613 31
N. W. Territories, 22 offices.. 138,147 69
British Colunmbia, 24 offices. 505,608 76

____- 28,932,929 68

755 Offices
A total of ........................ $46,799.388 go

of the money of the people in the hands of the Government
payable practically on demand, without any reserve maintained
for repayment, or any special or readily convertible investment
of the funds.

We give herewith a progressive statement of the business
of the Post Office Savings Banks of Canada, which includes
many interesting and suggestive details; also a statement of
the total business by the Government in the way of receiving
deposits at interest through its two systems, froni Confederation:
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TOTAL GOVERNMENT SAVINGS BANK BUSINESS, COMBINING THE GOVEPN-
MENT" AND P.O. SAVINGS BANKS

Increase
Year Deposits Interest or ]Jecreasef Toaallowed Withdrawals Deposits Talneover Bloe

Withdrawalî

e ts e ts 8 CIe ts et Cîs
1867-68 ............ 505,50! 34 67,017 -2 306,757 32 + 265,761 04 1, 687,807 90x86&-69.......... 1251023 02 90,621 76 578,114 48 + 763,531 30 2,451,335 201869-70 .......... 1810,382 20 z25,816 70 I 976,ii9 2z + 960,079 68 3:411,418 881870-71 .......... 2,474,244 90 172,530 51 ,488,897 38 + 1,157,878 03 4,569,196 911871-72 .......... 3,385,337 8o 2,7,009 98 2,920,911 16 + 61,36 î 520,733 5 31872-73 .......... 4,749,835 35 220,824 60 4,056,i7i 52 + 9t4,488 43 

6
,2165,îî 961873-74 .......... 5,797,913 98 280,764 33 5,033,639 44 + 1,045 038 87 :7,1260 831874-75 .......... 5,512,634 77 298,654 00 5,850,368 40 - 39,079 63 7,7 ,81 201875-y6 .......... 4,948,876 44 -a88,688 35 5,364,627 90 - 127,063 Il 7,044,118 091876-77 .......... 5,432,575 72 294,224 25 5,300,287 23 + 426,152 74 7470,:630 831877-78 ...... .... 7,090,729 04 336,65o 50 6,400,997 02 + 1,026,382 52 8,47,013 351878-79 .......... 6,522,533 26 35,7 84 6,165,441 25 + 710,669 85 9,207,683 201879-80 .......... 7,960,411 41 404,803 55 6,519,941 98 +- 2,845,272 98 Il,052,956 18188o-8 ..... o

6
69,68I 76 508,778 66 6,394,744 60 + 4,783,715 82 15,836,672 00z881-82 .... 13,526,422 53 703,013 68 8,297,446 52 + 5,931,989 69 21,768,661 69r882-83.... 13,893,656 13 912,692 87 10,355,903 14 + 4,450,445 86 26,219,107 551883-84 ..... 13,249,07() 97 1,054,139 93 11,304,781 61 +1 2,998,429 29 29,217,536 841848......4268:938 60 1,185,267 52 1.692,666 57 + 3,761,539 55 32,979,076 391885-86 . 05158295 74 1,335,620 56 12,299,178 81 4,194,737 49 37,173,813 881886-87 ..... 14,406,952 41 1,487,569 36 12,3600î + 3,658,461 49 40,832,275 371887-88 ..... 11,480,859 02 1,578,987 86 12,521,064. 02 + 538,782 86 41,371,058 231888.89...... 12,657,802 14 1,619,221 95 12,69r,724 64 + 1,585,299 45 42,956,357 682889-........ 9,854,332 98 1,475,292 36 1 3,273,517 98 - 1,943,892 64 41,012,465 041890-91....... 9,748,075 60 1,348,525 26 22,70)9.039 74 - 1,612,438 88 39,400,026 16189i-92 ....... 20,211,345 75 1,320,580 00 11,402,404 28 + 129,521 47 39,529,547 631892-93 .... 11,118,981 12 1,365,802 44 10,164,673 17 + 2,320,110 39 41,849,658 o21893.994.... . 11,142,915 78 1,437,220 20 11,393,781 68 + 186,354 30 43,036,012 321894-95 ........ 1,224,195 25 1,470,332 34 11,280,040 96 + 1,414,486 53 44,450,498 851895.96...... 11,88,307 o6 1,542,969 78 11,076,457 Il + 2,348,819 73 46,799,318 58

251,935,831 97 23,497J199 16 230,055,759 41 + 49,099,745 98

-3,722,474 26

Increase of deposits over witbdrawals ............... 4537207
Balance, ist July, 1867..................................04,2274 86

4--6,799,318 58

At this time, june 3oth, 1896, there were also the following
amounts on deposit at interest in Canada :

In Chartered Banks ..................... $12,835,461
In City & District Savings Bank and La Caisse

d'Economie, Quebec ....... ............ 4,459833
In Loan Societies in Ontario (figures of Decem.

ber 31st, 1895) ..... .................... 9945,943

$154,24 1,237Add in Government's bands................. 46,799,318

$201,.040,555
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According to figures procured by Mr. George Johnson,
Dominion Statistician, from the çliartered banks, almost exactly
two-tbirds of their ',deposits payable after notice or on a fixed
day" are in their Savings Departments " so-called (one-third,
therefore, in shape of - Deposit Receipts "), but of course we
must recollect that a considerable portion of these deposits in
both divisions is not Ilsavings " of the character we have been
discussing, but the funds of well-to-do people who are unable at
the time to find investment for them, or are afraid to look for it.
If the experience of the writer holds good at other places,- 5o
per cent. at least of money at interest in tbe chartered banks is
not real savings accounts, but each reader who bas to deal with
sucb matters will probably have bis own opinion of bow much
of the above total of two hundred millions can be called genuine
"Savings Bank" money.

Within the last ten years or so the large chartered banks
bave taken measures to cultivate deposits of the Ilsavings "
class, and have been successful in a large degree by opening,

Savings Bank Departments " at their offices-by the Bank of
Montreal about the latter part of i890, and by the other banks
increasing the number of sucb departnients and paying more
attention than formerly to that branch. Success bas brouglit a
penalty with it, however. inasmuch as it is evident to observers
that many bank customers, when they have loose money for
which they bave no immediate use or investment, promptly
place it at interest, while without the suggestion of this depart-
ment, it would probably remain Ilfree money."

As to Loan Societies, the figures above show a slight
falling off from preceding years. It is understood the best of
these companies find such money apt to be an awkward element
in their finances, and are not encouraging the business. Legis-
lation as to these companies has been intricate and confused
between federal and provincial laws. The jurisdiction to legis-
late bas been doubted and is doubtful. No general proposition
can be laid down as to their powers to receive deposits, etc.,
which would include alI the companies.

To revert to the Governrnent share in this business, it is
extremely disappointing to find that the Government should
have laid down good principles at the commencement, and sub-
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sequently departed from thern. At the institution of the Post
Office Savings Banks, inl 1867, it was enacted, following closely
the British Act, that the deposits received should be funded
in Canadian Government securities <Sec. 73 Of 30 Vic., chap.
io), but when, in 1871, the Government Savings Banks were
established, flot only was no such provision made for the money
received through them, but the clause in the Post Office Act
embodying this principle was repealed, and in the revision of the
Post Office Act, inl 1875 (38 Vic., cllaP. 7), it was provided simply
that these deposits should be handed over to the Receiver-
General, and that any withdrawals should be paid by him.

It cannot be contended that it is a proper or comfortable
thing for a country having annual revenue and expenditure
which it is at least sornetimes a strain to make balance each
other (roughly, say, thirty-seven millions last year each side), to
have an unfunded, or, to use a more famniliar term, Ilfloating "
indebtedness of forty-seven millions payable on demand, with
absolutely no provision to meet any considerable portion of it,
even though the creditors who hold that indebtedness be many
in number and of its own people. It is of course practically
impossible that the whole would be called for at once or even
within any short period, but a very considerable portion might
be, and how is such a caîl to be met ? What do we find the
Government doing in i8qi ? In i889-90 there had been a net
decrease in these funds of about two millions, and in 18go-gi
the drain continued to the extent of another million and a haîf,
and more. The Go-vernment is compelled to borrow tempor-
arily in London (fromn six to twelve months and carried on
longer) at expensive rates (4. and 41 per ccnt.), and increases the
liinit of deposit receivablefrom any one personfrom $i,ooo as a
whole, with $300 as a yearly maximum, to $3,ooo as a total, with
$ 1,o00 in any oneyear I Is this anything else than a distinct
bid for money against the deposit.receiving institutions of the
country, thus lessening the supply of money for trade purposes
and increasing its cost ? Had these funds been invested in the
recognized funded debt of the country, that is, loans regularly
floated and having a quotation in the world's money market,
the requisite amount of these securities could have been re-sold

-.and the withdrawals met without trouble.
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This increased limit of deposit, it is surprising to find,

bas been continued in both the IlGovernment " and Post
Office Savings Banks, and is in force to-day. The only theory
on which Government Savings Banks can be upheld is that it
may be a proper function of Government to provide an abso-
lutely safe place where those who are so poor and ignorant as
to be unable to judge regarding monetary institutions may
deposit their small surpluses-but does such an idea bear any
relation to a balance Of $3,000o? It is too evident that this
theory, while put forward and borne ini mind to some extent for
a time in the Post Office system, has neyer been regarded in the
other branch of our Government Savings Banks.

The latter began with no limit mentioned. In 1877, it was
placed at $io,ooo, in î88o reduced to $3,000, in 1886 brought
down to $ 1,ooo, with a further restriction in 1887 of a yearly
limit Of $300. The Post Office systeni had froni its inception a
limit of $i,ooo, until, in i891, at almost the first pressure on the
savings balances with the Govertiment in both systenis, the
limit is raised to $3,000 to attract the deposits of better-to-do
people. It is surprising that it has escaped public comment for
so0 long that correct theories as regards this department of our
national undertakings have been departed froni-that they have
ceased to be merely depositories for the encouragement of thrift
among the poor as they ought only to be, but have become in a
measure loan-agencies for the Government-that the amount of
money 50 loaned has swollen to very large figures, and that there
is absolutely no reserve or provision for the repayment of these
loans on the terms on which they were received-that is on
dem and.

Sir Richard Cartwright, speaking in i891 in reply to the
Budget Speech of the year, said:

" He and his friends (that is the Finance Minister of the
"time and Cabinet) were paying at that time 30 per cent, more
"for money than its worth in the open market-they were artifi-
"cially raising the rate of interest and doing a good deal of harm,
"and, moreover, instead of following the wise example of the
"English Government of treating money obtained in this fashion
"as it ought to be treated, namely, as trust funds to be invested
"in Government securities and not otherwise, they were using
"that money for permanent investment, with the result which
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"«the honorable gentleman has juSt pointed out to the House,
"lthat when our Savings Bank deposits began to diminish,
Ilstraightaway he must borrow in England at 4 or 5 per cent. to
"the tune of $5,ooo,ooo or $6 ,ooo,ooo to make Up the deficit in
"those deposits whîch under that unwise and improper systemn
"of financing bad been invested in permanent works." (Com-

mons Debates, june 23rd '91).
That these moneys have been and are an expensive as well

as dangerous portion of the country's indebtedness is shown by
the list of loans made since 1867, with particulars as to the
actual cost of the moneys.*

If we take the rate paid in the Savings Banks- 4 per cent.
fromn the beginning, in April, 1 868, until October 1, 1889; 3 1
per cent. since (it is to be 3 per cent. from July 1, 1897), and
add the cost of maintenance of the Post Office Savings Bank
Branch (no figures are provided of the separate cost of the Gov-
ernment Savings Banks) as shown in the statement, P. 385t, we
can compare the resuit with the cost, as given in the schedule
of boans; for example, we find the net interest upon the last boan
15 3.15 per cent., the Post Office rate is 3.50 per cent., and the
cost of maintenance .21 per cent. From the nominal rate Of 31
per cent. we have to make a small reduction, for the lopping off
of interest on broken months makes the rate actually paid on
the money .o6 per cent. less-that is, the cost to the Govern-
ment 1s 3.65 per cent., or exactly j of i per cent. higher than
the cost of the regularly fioated boan.

The rate, as we know, bas been reduced to 3 per cent. (to
take effect July 1, 1897), but even this smaller rate, along with
the maintenance, barely brings the total cost (even under the
lenient view of maintenance cost, as just indicated) to the resuit
of the last English loan.

Another point about such indebtedness as these deposits is
that the annual cost is not met year by year-that is, the inter-

* See page 39 1.
t In the estimate of cost of the Savings Bank Branch it is not chargedwith postage on its mail matter (that being free by statutory regulation), with

rentai of the space occupied by it in the Departmental Buildings, nor with any
part of the salaries of the Minister or Deputy Minister under whom it works.
The present Postmaster-General, by the report juat issued, seems to consider
the branch should be charged xvith these, but this appears a somewhat extreme
view. It increases the percentage of cost from .21 to .34.
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est is not actually paid, but is simply added to each depositor's
account, andin the vast majority of cases remains undrawn.
Thus, even the interest obligations of each year as regards this
indebtedness of the country are not liquidated each year, as in
the case of a funded loan, but merely go to increase the debt
which, thus almost insensibly, is ever growing.

What can be done to bring the position back to correct
principles? The money has gone into the " Capital Account "
of the country. Is it not feasible to have a loan authorized for
the purpose of representing these deposits and get it recognized
on the London market, so that at any time any required
amount of it could be sold ? Of course, this would involve a
regulation that all subsequent increases of these funds should
be invested in our funded debt, and thus that there would be no
increase of the public debt from this source. But here a diffi-
culty in the matter of price presents itself. The Government is
to pay its depositors 3 per cent., and has its expenses in addi-
tion, while its securities sell in England at a rate to yield less
than 3 per cent. (Canadian 3 per cents 103-104 yielding investor
[2 18s. 3d. per cent.) Investment at a loss, which would be
visible and declared, would be a difficult proposition to carry.
Of course, the Government has been doing business at a loss,
but that hasn't been made very evident.

The Canadian equivalent of Mr. Wanamaker's plan, des-
cribed on a previous page, that is, re-deposit with the chartered
banks, though it contains the attractive principle of redistribution,
is not feasible at present, because of this very question of rate, if
for no other reason-though there are other reasons-and at all
events it is not to be expected that the banks would accept at
any rate any very large sums as " preferred claims " against
their assets.

Everything seems to assert that, according to present
monetary conditions, even 3 per cent. is still too high for
a Government rate-that it is an unbusiness-like and
losing rate-(Mr. Wanamaker stated, we remember, that the
Postal Bank rate should always be j per cent. under the
rate allowed by the banks). Of course, if it is to be continued
as a matter of consideration to the depositors, let it be under-
stood that the rest of the country is giving something in charity
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ta the poor unfortunates who can get together a balance of

onlY $3,000! This much at least can be done, and at once
do away with this utterly indefensible high limit of deposit :
bring down the limit to $500, and let any excess over that suma be
transferred ta Dominion stock-taken out of the list of liabilities
payable on demand. For the thrifty man, saving steadily, $5oo
is enough for a jloating balance, especially when anything he
may have over that is placed in such a security as Government
stock, readily convertible by sale. There would be no danger
and no hardship for the poor man in such a course, while the
cauntry's indebtedness would be in better shape and better
understood. Let the people of small savings get accustomed ta
dealing in the country's bonds and stocks in small amounts. It
will make them ahl the better citizens, suggest ideas of per-
manence, and make them guarantars of it more than does a
balance in a pass-book, which of itself indicates temporariness.

As regards the internai management of aur Post Office
Savings Bank, which institution has overshadowed, as we bave
said, the other Government Savings Bank and is destined ta
survive as the only system, Canada was fortunate in the officiais
on whom was thrown the burden of arranging the working
details of the Post Office Savings Banks ; and ta the ability and
studious care of Mr. J. Cunningham Stewart (now deceased)
and Mr. D. Matheson, the present Superintendent of this
branch of the department, is almost entirely due the excellent
routine system we have. These gentlemen were the Canadian
counterparts of Messrs. Chetwynd and Scudamore, and it is curi-
aus ta knaw that before they had at hand the regulations of the
Imperial Post Office Savings Bank they had evolved a system
which required little change when the Old Country regulations
had been fully studied. The twa systems of routine are in
principle alike, having such differences as the divergent circum-
stances caîl for.

The regulations of aur Post Office Savings Bank are pro-
bably known to aur readers, but the salient points may be briefly
toucbed upon.
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The unit of deposit is one dollar, and interest is added otice
a year (3 oth june), allowed Ilon minimum monthly balance."
The limait of deposit is $3,ooo as a total, $ 1,000 in. any one year.

To prevent an accumulation above the limit under control
of one person a depositor on opening an account has to make a
declaration that he is flot interested directly or indirectly in any
other deposit. (This wasof value when the limit was a reasonable
one). Also that he understands he must look to the central office
at Ottawa for the responsible acknowledgment of any deposit.
The Postmaster receiving a deposit marks it in the pass-book
and is required to advise it the same day to Ottawa, whence a
receipt is immediately sent to the depositor, and this receipt is
the only one the Government holds itself out as finally respon-
sible for. All accounts of depositors are kept in ledgers in the
central office in Ottawa, and, by a system which could scarcely
be described in words to those unfamiliar with the routine, all
entries are subject to daily verification.

Postmasters are allowed one-quarter of one per cent, com-
mission on all deposits received (except in the few large offices
where the Postmaster receives a fixed salary). Secrecy is
enjoined on Postmasters and other officers performing the
business.

Withdrawal is made by an application on printed form,
signed at any Post Office, and forwarded to Ottawa, when a
cheque on the Bank of Montreal, Ottawa, inifavor of the deposi.
tor is sent to the Postmaster, and a notification bv mail direct
to the depositor, who has to caîl with bis pass-book at the Post
Office and get the withdrawal entry made, when he is handed
his cheque. (In Great Britain the actual money to pay a with-
drawal is sent.)

The facility of withdrawing or depositing at any office
(being a Savings Bank office) is made use of to an extent that
seems surprising, as many as 20 per cent. of the entries in the
ledgers coming from offices other than those Iwhere the accounts
originated.

The depositor is required to send once a year, on the anni-
versary of opening the account, bis pass-book to the central
office, in a cover supplied, postage free, that ahl entries may be
verified.
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It seems somewhat curious that the single office having the
heaviest aggregate of balances due depositors is Ottawa, where

there was on June 30, 1896, a total of $1,658,569, as mucb as

$544,134 having been deposited within the year, and only
Toronto, with its seventeen branch offices combined, exceeds
this total by about $i5o,ooo. Is this due to proximity, to being
in immediate touch with the responsible office, or is it the men-
tal atmosphere of the place which induces s0 many ta patronize
a Government institution because it is so ?

In the space of an ordinary magazine article flot more than

a few of the outlines of the large and interesting subject of Sav-
ings Bank systems can be given, and discussion was intended

here of the Post Office system principally, but the facts and
considerations advanced may be of value for the further exam-

ination they may suggest, as well as the information they
contain.

R. GILL
OTTAWA, June, 1897



PITFALLS IN ENGLISH

T HE following excerpts while reflecting the character of the
Scontents of a very useful manual recently published under

the above title,* will also be found to contain matter which may
be perused with profit. The book has chapters on the ety-
mology of the English language, on syntax, etc., but the follow -
ing is taken from those portions in which the author deals with
wordsfrequently used erroneously-termed in the titie Il pitfalis,"
and more pointedly Il Ignorantisms " in a chapter heading:

Conservative is a word that is absurdly misused by news-
paper writers and in conversation. IlPigs' feet is ruz awful, a
conservative estimate is three cents apiece by the joblot."
Wherever Conservative is used in any sense but that of pre-
serving or tending to preserve froru waste, loss, injury, degener-
ation, deterioration, decay, or the like, it is used solecistically,
ignorantly, slangily.

Phenomenon. The man who first used this word and its
derivate Phenomenal in the sense of Something very remark-
able or unusual, gave a palmary example of a vulgar error. In
philosophy and in science Phenomenon means only Appearance;
or, in its largest sense, that which is cognizable by the senses.
One can hardly be in error in tracing the perverted meaning of
Phenomenon to the lecture hall in which the man of science or
the popularizer of physical science would announce beforehand
one of his experiments by saying: "9The Phenomenon you are
now to witness," etc. ; and as the ignorant (though, of course,
Ileducated ") audience would the next moment see some striking
effect of mixture of chemicals, or somne miracle of electricity,
they would naturally suppose that Phenomenon meant "lscien-
tific miracle." Some reputable authors have inadvertently
employed the terms in this vulgar sense; but that must neyer
avail to consecrate the Ignorantism.

1 Pitfalls in English; a Manual of Customary Errors in the Use of Words.By joseph Fitzgerald, M.A. 25C. New York: J. Fitzgerald & Co.
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Consensus of Opinion. Opinion or Opinions as equivalent

to " the general opinion " seems to have gone clean out of use,

being superseded by the phrase Consensus of Opinion. Con-

sensus means agreement in opinions, judgments, etc., and hence

if the Latin word is to be used it would best stand alone. If
standing alone Consensus means agreement in opinions, then

the too familiar phrase means " agreement in opinions of opin-

ion," not a very neat expression. A slight improvement in the

current formula might be effected by writing Consensus of Opin-

ions: that at least would give the indispensable basis for "Con-

sensus," namely, two or more opinions. In one opinion there is

neither Consensus nor Dissensus, agreement nor disagreement.
Identify. The use of Identified in such a phrase as " He

was identified in mining interests with Gould," is an Ignorantism.

The proper word would be Associated, Connected, or the like.

Correct usage gives no sanction to the employment of Identify
in that sense. One may "identify himself with the common

people " or with the uncommon people, that is, make himself

one of them, the same (idem) with them. Two men who ply
the oars of a boat are as much identified in that work as two

sharpers who " work " a mine in company: there is in neither

case Identification.
Balance. It is using the language of the shop, pidgin

English, and a mere vulgarism to employ this word in the sense

of Remainder : "I will send the Balance of the tripe to-morrow."

When the fishmonger is selling sprats and his scales are not

in equipoise, he throws in one more sprat, and that sprat may

without doing violence to propriety of language be called the

Balance. But even a fishmonger might hesitate to call that

part of an order for sprats which he fills by supplementary
delivery the Balance.

Posted, or Well Posted, in the sense of Well Informed, or

instructed, learned, or well read, is slangy and shoppy, smel-

ling of daybook and ledger.
Secure (v.) is one of the words that are overworked. It

comes from the Latin adjective Securus, our English adjective

Secure, which means primarily free from care or anxiety.

Hence the first meaning of the verb would be to make safe, as

from danger to life or against theft, etc. Derivative senses are,
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to make fast so that a thing shall not fail from its place; to make
sure, to put beyond doubt ; to give warrant of the safety of a
thing, hence to insure; finally, by a process flot very readily
traceable, to get possession, obtain. [t is in this last sense that
the word is overworked. We no longer, get, obtain, or corne
into possession of, or procure: we always nowadays secure a
situation, secure a bargain, secure a meal or a theatre ticket,
nay, even we secure securities.

Affiliate with its derivatives is often used ignorantly and
blunderously in the sense of Fraternizing or Associating. In
such use of the word there seems to be an underlying errone-
ous notion that the element Ilfil " (Lat. filius) means brother or
perhaps that Filiate implies the idea of family and hence of
familiar association. There is no such phrase known to correct
usage as "Ito affiliate with." Affiliation is a term of tbe Roman
law and denotes the act of one who adopts another as his son ;
the same act is expressed by the verb; always Affiliation is the
act of the one who makes the other his son ; neyer the act of
the one who assumes to the other the relation of sonship. In
the English common law Affiliation means the assignment of a
"natural "illegitimate child to its father. Filiation as an English
law term has the same meaning as Affiliation ; outside of law it
is used to express the relation of son to father, and is equiva-
lent to Sonship.

Transpire in the sense of Happen is a hideous lgnorantism.
Its pedigree is short and ignoble. Expire means to draw the
last breath, to give up the breath or ghost, to die. Transpire
means literally Il to emit through the excretories of the skin ; "
figuratively, to ooze out as a secret does through closed doors
and thick walls; hence, to have vent, to escape. Some inat-
tentive reader of such passages as this from Cowper:

Pierced with a thousand wounds I yet survive;
My Pangs are keen, but no complaint transpires-

taking Transpires as equivalent to Ensues or Follows, began
himself to use the word in that sense, and the meaning of"I hap-
pening " was only one short step lower. The Latin has no verb
Transpiro.

Refer, Allude. These two verbs are synonymous in their
use as terms to express mere mention of a subject-matter in
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discourse. They both denotepassing attention to or mention of

some matter, neyer anything like discussion of it. Yet in coin-

mon usage, both in speaking and writing, the subject of a dis-

course or the very sum and substance of a labored argument is

spoken of as the subject Ilreferred to " by writer or speaker.

IlRefer " seems to be ousting by degrees from conversational

use such words as Mention, Recite; e. g., IlThe train of events

referred to by the speaker as accounting for," etc. A very

remarkable instance of misuse of the verb Allude is seen in the

form of contract for supply of gold coin between the Rothschilds

and other bankers on one side and the Secretary of the Treas-

ury on the other (1895). Towards the end of the document,

after the nature of the bonds to be given by the Treasury bas

been defined with ail minuteness, those very bonds are men-

tioned as Ilthe bonds here "-in the contract-"l alluded to." In

view of the manner in which the loan was negotiated, the drawer-

up of the contract might be pardoned had hie Il alluded " to the

transaction as "lthis funny business."~
Vim. The boundless tolerance of dictionarians is well

exemplilied in their admission to their vocabularies of such dog-

latin slang as the word Vim-"l with a vim." It occurs in one

of the greatest of modern dictionaries without any mention of

its slanginess. No note is there to warn the unwary that the

word is a mere Ignorantism, but the asterisk is prefixed as in the

case of obsolete words or meanings. Vim is no obsolete word.

It neyer was, and neyer should be an English word.

Extra. This word or prefix is very commonly used in con-

versation and in newspapers in the same sense as Super, Supra,

and the Greek prefix Hyper. Thus we hear Extra-good, Extra-

cheap. The true force of Extra is seen in the word Extraord-

inary, whîch, instead of denoting a greater ordinaminess, means

Ilout of the ordinary." A few examples will show the native

import of the prefix : Extradition, given up to an outside

authority; Extrajudicial, out of the ordinary course of judicial

proceedings; Extralogical, lying outside the province of logic ;

Extramundane, outside the systemn of the sensible universe ;

Extraregular, beyond mules. The abuse of Extra bas gone so

far that many readers will probably be surprised to leamn that

in correct usage Extra neyer has the effect of enhancing the
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meaning of the word to which it is prefixed. Almost as objec-
tionable a use of the word Extra as the one just mentioned is
seen in the hybrid word patched (flot coined) by E. B. Tylor,
viz., Extra-historie, meaning outside of history proper. Here
the fault is flot that Extra is used out of its etymological sense,
for it is flot, but that a Latin element is coupled with a Greek
when a Greek element miglit conveniently have been used. The
right prefix here would have been Ex (exo), Gr., having the
same meaning as Extra. Exhistoric is the correct form.

Circumambient. Whoever first wrote this word must have
fancied that hie knew Latin better than the Latins. They were
content with simple Ambio, without Circum. And the old
Latins were in the right, for the idea of Circum (round about) is
already in the word, and to add to it is as unnecessary as to pre-
fix Circum to Circulate. "Ambio " is a compound word formed
of Ambi (around, round about) and Eo (to go), and hence, Arn-
biens (Ambient> means Surrounding, Circling or Circulating
about, and Circumambient cannot possibly mean any more.

It may be urged with reason that the author's tendency
occasionally is to be extreme. The style of the criticism also
is flot altogether a pleasing one, but the effect of this fault in
the book is perhaps to rather enhance its value to the reader,
because of the provocation it affords to a critical examination
of criticisrn which for the most part is founded on substantial
grounds.
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THE annual meeting of the Canadian Bankers' Association

will be held on the 6th, 7 th and 8th October, at Niagara Falls.

An announcement on the subject 'will be made, by circular, to

the Associates as soon as arrangements have been cornpleted.

THE almost general reduction by the banks of the maxi-

mum rate of interest on deposits to three per cent. since the re-

duction to that rate by the Government took effect, may be

taken as fully justifying the Government's action in the matter.

If money on deposit were worth more than three per cent. the

movement among the banks to reduce to that rate would not

have been s0 spontafleous.

IN pamphlet NO. 24 of the Gold Standard Defence Associa-

tion, which deals with the lines on which currency evolution has

proceeded in the British colonies, the following reference to the

currency system of Canada appears:
Canada bas until recently had nu gold mines, nor bas sulver been

discovered there in the large quantities whicb Mr. Goscben and Mr. H. H.

Gibbs (now Lord Aldenhamn, President of tue Bimetallic League) suspected

in 1878 of baving converted the United States to bimetallism since 1867.
Yet Canada, though its commercial interests are necessarily connected, and

intimately connected, with the United States, bas neyer manifested any desire

to imitate its neighbour in falling between two stools in currency. On the

contrary, Canada, wbile taking the United States gold eagle as its standard

coin, has steadfastly declined to recognize the United States silver dollar, and

bas completed the Dominion currency by a purely subsidiary system of ber

own sîlver and bronze tokens. Untroubled by "«greenbac<s " or by Bland

and Sherman Acts, the Dominion of Canada bas steadfastly maintained a

purely gold standard, and bas sbown bow, witb a sound standard, it is both

possible and safe to economize tbe metallic basis of -money," in tbe real or

City sense of the terma, to an extent wbicb is not dreamed of on tbe Continent.

Ail the gold in the country is practically beld by the Banks or by tbe Domin-

ion Goveroment. From tbe published accounts it appears that tbe five

millions of Canadian population conduct the wbole of their enormous com.

merce, including 49 millions sterling of foreign trade, on a gold basis wbich,
so far as any gold kept in Canada is concerned, has neyer exceeded 1W~
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millions sterling,t supplementedl by littie over a million sterling additional inthe shape of Dominion token coins. In other words, the whole Dominioncurrency in the fullest sense of the terni rested in 1893 on a metallic basis(including tokens) Of 432/ millions sterling, or about 18s. per head of the
population.

With this compare the case of the United States in the samne year, 1893,as stated by the Director of the Mint in the United States. According tothe Director, the estimsted metallic stock of the United States on July xst,1893, was as follows :
Gold $5 97,697,685
Silver . . 615,861,484

$1,213,559,169
Taking the population of the United States in 1893 as 67 millions, theabov total gives no less a sum than £3 12S. per head as the metallic basis ofUnited States currency, or four times the corresponding figure for theDominion of Canada. This is a striking difference, but it does not tell, as,according to the Bimetallic doctrine, it should, against the Dominion and infavour of the United States. Facts do not show that the quantitative theory orany other part of the Bimetallic contention receives any support from thefour-fold abundance of metallic money in the United States. It is not a façtthat United States prices (including wages) are four times as high as they areover the Canadian border. Nor are the United States four times as prosper-ous as Canada. Nor does the abundance of United States currency, which isreplenished according to the favorite simile of Bimetallists, from Iltwocisterns I in about equal volume, give the United States an immunity fromcrises, in the proportion of one to Canada's four.

ON the subject deait with ini the paper on IlOver-Insurance
and Under-Consumption " in our last issue, a correspondent
writes :

I do not agree with the views enunciated by Mr. John Davidson in lisarticle in the April number of the JOURNAL on over-insurance and under-consomption, and think bis experience could only have been limited to theprovince of New Brunswick, and that the manner of living there must havery different from what it is in the western provinces of our Dominion.
Close observers maintain that in the province of Ontario and westwardwe are an extravagant living people, spending far too mucli money on oureating, drinking, clothing, and keeping up style geuerally, in fact the mostof os are unly working for the butcher, baker, grocer, etc., and nothing wouldbe saved up towards old age or for our widows and orphans if it were notfor life assurance agents-and I may here say thât I arn not of that fra-

ternity.
1 do flot intend to go into the question of whether we as a people areover-insured or flot, except to say that it is better to err on the side of over-insurance than under-insurance, and that when we do masure we ought tosupport our home companies, who should, perhaps, deal more liberally thanthey do with lapsed policies, but I feel that if Mr. Davidson's inference

tThe United Sta tes Treasury Report, 1894 (P. i8o>, gives an estimate of$r14,000,000 inl gold and $5,000,300 in silver as the metallic stock of Canadaon january ist, 1894. The United States figures malle the comparison infrasomewhat more unfavorable to the States.
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that Canadians are too saving, be flot contradicted, it may do barra, as
many wbo are now given to spend more than they should may only be toc,
glad to make use of bis article as an excuse to spend more.

Not only are Canadians extravagant in their mode of living, but tbey are
governed extravagantly, and from the wholesale merchant with bis horde ot
travellers, down to the smaîl retailer, with bis delivery wagon and villa
resîdence, business is conducted in an extravagant manner, and the consumer
bas to pay for it. Even the farmer, who is mocb maligned for penurious-
ness, is living in a style that bis forefathers neyer dreamed of, spending his
bard-earned money in building large bouses he does not need, in buying
organs and pianos, fancy buggies. and every new fangled implement which
the silvery-tongued agent persuades him is better than the one hie sold him
tbe previons year, in fact everytbing about the place must be up to date orble
tbinks bie is not in it witb bis brother farmers.

These are facts well known to observing and tbinking men, and tbey
foster a gambling spirit wbicb takes hold of any specious scbeme which pre-
sents itself and which promises large profits, etc. Witness our many land
and miniog booms.

Canadians do not band over aIl their savings to insurance companies, as
asserted by -Mr. Davidson, for it is cbiefiy Canadian capital wbicb is invested
in tbe large and varied manufacturing industries of tbe country.

We are inclined to agree with the views expressed by our

correspondent. It would be a grave pity if the habit of insur-

ing fully were to be abandoned b'y Canadians, unless with the

objeet of substituting some other form of thrift. It must flot

be supposed, however, that Mr. Davidson's remarks were

directed against the principle of life-insurance ; the titie of his

paper is sufficient to make the reverse of this clear.

There is one point of view from which over-insurance may

seem to affect the prosperity of the country to some extent,

which is this : when savings are accumulated in the hands of

the owner, he bas control of the investment of them, and is

likely in ruany cases to embark them in some enterprise for the

development or extension of new fields of labor, and thus be

the cause of special benefits ù) the cominunity, whereas if his

savings are ail in the hands of the insurance companies, whose

field for investment is by law a strictly lirnited one, their effeet

then is to lower the rate of interest on the securities of muni-

cipalities and other corporations, They cannot be used direr'tly

in furthering what may be described as adventure or enterprise,

although no doubt these accumulations of trust funds do serve

a most important purpose in lowering the rate of interest for

moneys which form the fund out of which railroad con-

struction, developments in electrical and various other services,

etc., are ultimately provided for.
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IN the issue of The Nation of iotli December last tile editor
gives in a leading article the resuits of an investigation of the
reasons which led to the adoption of the term dollar as the
measure of value on the American continent. Commenting at
the outset on the singular fact that while our terms for measures
of length and area, for capacity from least to greatest, and for
weights from grains to tons are all English, in the one matter of
value the English measure bas been departed from, he prefaces
his answer to the question of how this is to be accounted for by
the sumnming up Il Thanks to Codfish."

The closing portion of tie article contains interesting
history respecting the American currency :

The connection of cod and currency was close. Money was neyer soscarce in New England as during its early decades. That colony had beenplanted by the aid of English capital. The exports from the new countrywere needed for paying debtsin the old. or for procuring new supplies. Noimport of money from England could be hoped for, nor could the colanistskeep the pittance they had brought with tbem. Wjthin ten years after hisarrival, Winthrop writes sadly, 1 Our money was now (1640) gone' (journalii., P. 24). In this emergency attempts were made to keep money in thecountry by a law which forbade carrying it ont an pain of forfeiture, and bya fiat money Act for caining ninepeoces and ordaining that they shauld passcurrent as shillings. Hence originated the pine-tree shillings of the OldBay State, now prized so highly by numismatists. Puritans eschewed Shak-spere, but tbey knew as well as his Jack Catie ta order that «'seven ha'pennyboaves sbould be sold for a penny.'
Necessity fortunately soan invented a more excellent way ta make maneyplenty in every man's pocket. A new and better fish market than the Englishwas discovered and utilized ta the utmost. The Navigation Act, indeed.forced all vessels to steer for Lngland, but, once there, they could push on taSpain and further. This Act, however, laid on American necks a yoke toobeavy ta be borne. It was thrown off at every opportunity, without anytwînge of Puritan conscience, especially as ta the carniage af fish ta theWest Indies. It was soon relaxed s0 as ta permit voyages direct ta ail pointssauth of the most northera cape in Spain. Thanks ta fasts, which had beenabolished in England, flsh in nigidly Catholic countries was indispensable.The demand was great and unceasing, prices high, and paid in pieces.af-eight.No wonder the fish trade, mainly in cod, expanded and was differentiated.Refuse culîs, or poor John, became in sugar islands the only luxury of Samba;the medium grades contented his creole master, while the selectest variety,the duncad, enabled European grandees of the straitest sect ta keep the inastrigorous fasts without much mortification of the flesh.
It is safe to ssy that none of these varieties of cod tasted sa, sweet tahunger-bitten fasters as the profits from them tasted ta the Yankees whenthey had secured free course throngh Southera markets. Their cipheringwas of this sort: A vessel of ioa tons with twenty men fishing on the banksand vayaging ta Portugal, Spain or Italy, perhaps selling half her cargo inithe West Indies, will expend jî.ooo. At the year's end ber receipts may beexpected ta show a gain Of 200 per cent. It is no wonder that as early as1709 the fishing navy was chronicled as already amounting to 30,000 tans.In 1741 the total export trade ta southern islands equalled that ta Englanditself; each was reckaned at £xoo,ooo. The birth of a codfish aristocracycould not be long deferred.
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The codfish dollar as a coin could flot fail ta become early the real unit
of value, thaugh the pound sa continued in name tili near the close of the
eighteenth century. The Spanisb fractions of the dollar, as well as the
dollar itself, predominated in American circulation, while English names
were given ta the pieces. Thus the ryall (rial, real, royai) was called a nine-
pence, and its half a four pence ha'penny. These Spanish sub.divisions
formed most of the change current in the United States during the first half
of the present century. This fact appears in the rates of postage, which
were fixed in conformity ta the size of those bits. We sec on old letters
postaue marked 6j41 cents, because the smallest Spanish silverling passed at
that value. But for this coin, postage cauld neyer be fully paid, as no
quarter of a cent was ever minted. Econamical men used ta psy in copper.
and thus saved four per cent, an their outlays. For twenty.three years pre-
vians ta 1828, not one half dime was stamped in the United States mint, and
the total number which had been before stamped waa little over a quarter of
a million (265,543). Other American coins were struck off on a similarly
scanty scale.

We thus awe the federal currency farmally adopted by Cangress in 1786,
but used in business lang before, ta codfish. Lt braught us the dollar as aur
manetary unit-the dollar bath name and thing, with ail early sub-divisions
and some that still survive-as really as though every codflsh had been
caught with a silverling in his mouth, like the fish in which St. Peter found
the stater for paying his tribute and his master's.



QUESTIONS ON POINTS 0F PRACTICAL
INTEREST

T HE Editing Comm ittee are prepared to reply through this

to time on matters of law or banking pra 'ctice, under the
advice of Counsel where the law is flot clearly established.

In order to make this service of additional value, the Coin-
mittee will reply direct by letter where an opinion is desired
promptly, in which case stamp should be enclosed.

The questions received since the last issue of the JOURNAL
are appcnded, together with the answers of the Committee:

Payinents Made on Legal Holidays
QUESTION 66.-A gives his cheque to B in payment of an

indebtedness, on the evening preceding a legal bank holiday.
The bank remains open for the transaction of business on the
holiday, when A withdraws the balance at bis credît, thus cut-
ting the holder of the cheque out of his money. Has the
holder of the cheque any recourse against the bank ? His plea
would be that he naturally assumed that the bank was not open
on the holiday and held bis cheque until the first business day
thereafter, when he found the funds had been withdrawn ?

ANSWER.-A bank is under no obligation whatever to the
payees or holders of unniarked cheques. There is nothing t<)
hinder the bank making payments to its custorners outside of
the regular business hours, whether on a legal holiday or flot,
and its sole obligation is to pay its customers' cheques when
presented, if it then bas funds in hand to meet them.

Irregular Endorsements
QUESTION 67.-Is the endorsement IlJohn Smith, Secretary

J ones Manufacturing Comnpany," upon a cheque payable to
the order of IlJohn Smith," irregular ? Section 26 of the Bills
of Exchange Act would seem to give the payee the right to
endorse in this way if he 50 elects.

ANSWER.-We think such an endorsement as you describe,
that is, the endorsement of a payee of a cheque drawn to order
who has merely added to bis naine a description of bis officiaI
position, may be regarded as a sufficient endorsement, but if
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instead of endorsing as IlJohn Smith, Secretary Jones Manu-
facturing Company," hie should endorse IlJones Manufacturing
Company by John Smith, Secretary," that would, we think, flot
be an endorsement that would pass the titie to a cheque drawn
in favor of John Smith or order.

Negotiability of Deposit Receipts

QUESTION 68.-Referring to my enquiry as to the negotia-
bility of deposit receipts (Question 54), subjoined is a copy of
the wording of the reeeipt which I had in mnd :

Received fromnJ. Smith on deposit, for a period of flot less than three
months froin this date, and subject thereafter to ten days' notice of repay.
nment or withdrawal, the suni of One Hundred Dollars, to be accounted for
upon surrender of this certificate to J. Smith wjth interest (until date of
notice only) at the rate of three per cent.

ANswER.-In the April JOURNAL the question bas been
somewhat fully considered, but with regard to'the receipt in the
formi submitted, we should not suppose that such a receipt would
be negotiable. It would only have that quality if it could be
held to be a promissory note, and we think that under the
rulings in the cases referred to in the reply to question 54, the
promise to 'Iaccount " for the amounit to J. Sm~ith cannot be
held to be an unconditional promise to pay to the holder of the
receipt. For the samne reason it is flot transferable by endorse-
ment, in the sense in which that word is used in the Bis of
Exchange Act, but the dlaim which it represents may be trans-
ferred by a simple assignment endorsed on the document by the
depositor.

The practical questions arising out of these points are as to
the obligation of the bank holding the money to account for the
samne to an endorsee, or its rights if it should make payment to
an endorsee.

A mere signature in blank is not in itself authority to the
bank to pay to the party holding the document, and it probably
would not protect the paying banik if, as a matter of fact, the
party receiving the money had no right to receive it : See the case
of E vans v. National Provincial Bank reported in this issue. An
endorsement in blank might however be a very important link in
the chain ofproof advanced by the party holding a deposit receipt
so endorsed, in support of a dlaim that the money had been
duly assigned to him. This does not affect the bank's right
to refuse to recognize the assignment without further proof.

If the receipt is endorsed by the depositor Il Pay to C.D. or
order," payment to C.D. would probably be good, as such an
endorsement would doubtless be held to constitute C.D. the
agent of the depositor to collect the money, and the depositor
could not dispute what was done in consequence of bis own
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act ; but, for the reason mentioned below, it would be well to
take the endorsee's receipt for the money as Ilon behalf of " the
depositor.

If the receipt is presented for payment by another bank,
bearing the endorsement of the depositor eitber in blank or with
an order to pay to such bank, payment might, no doubt, be
safely made to the bank presenting the receipt, but it would be
well to require a receipt for the money in which it is declared
that the receiving bank is acting as an agent for the depositor,
e.g., IlReceived from - on behaif of A.B. (the depositor)
the amount of the within deposit receipt and interest." The
object of this is to ensure that if there is any mistake in the
matter tbe bank receiving the money will be liable either to the
depositor, as for money received on bis account, or to return the
arnount as paid under a mistake. It is to be noted that a
guarantee ot the endorsement does flot cover this point: that
merely proteets against forgery, and does flot guarantee that the
bank has authority to colleet the amount.

Borrowings by a Corporation Beyond the Scope of its Powers

QUESTION 69.-Two of the officiais of an incorporated
body borrow money from a bank. The corporation bas no
power to borrow, wbicb fact is known to the bank. In the
event of trouble can these two officers be held personally liable,
there being no recourse against the corporation?

ANSWER.-We think not. See the case of Struthers v.
Mackenzie, reported in this issue.

Crossed Cheques

QUESTION 70.-Would a Canadian teller be justified in
paying a cheque with two lines across the faceP I take it tbat
if a cheque were crossed to, say the Bank of Montreal, it would
have to go to the credit of the payee's account in tbat Bank-
that is, it would have to be deposited to the man's credit, and
the teller could not legally pay out the cash for it.

ANSWER.-A teller would not be justified in paying cash
over the counter for a crossed cheque, whetber the crossing be
special or general-tbat is, with two lines only, or witb tbe
name of a bank in addition to the lines. A crossed cheque
should only be received for credit of the account of a customer-
not necessarily the payee-at tbe bank to which it is crossed,
or, if crossed generally, at a bank. Of course a bank may cash
any crossed cheque, under any circumstances, but at its own
risk. If the right party receives the money, that ends the

* matter; if not, the bank might not bave the protection afforded
by clause 79 or 81 for payments made in the regular course.
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Identification of the Payee of a Che que

QUESTION 71.-In your answer ta question 43 you say:
"A bank can refuse to pay a cheque ta order until the banik is

satisfied as ta the identity of the endorser."
A cheque is presented at the batik; the payee, who is

unknowti ta the batik, requests the batik ta accept the cheque
pending his identification. This is refused, though there are
sufficient funds at credit of drawer, and by the time payee is
properly identified the funds are withdrawn, and payment of
the cheque refused.

Cati the holder sue the batik for damages ?

ANswER.-Inasmuch as the batik, before accepting the
cheque, is flot in privity with the payee, no liability ta the
halder would arise under the circumstances disclosed in the first
questioti. We think, however, that tiatwithstanding the disad-
vantages occasioned by the batik becaming the acceptar ai a
cheque, referred ta in the answer ta question 43, the batik shauld
in fairness mark the cheque under the circumstances indicated
in the above question, so as ta pratect the payee's interests
during the necessary delay involved in the identification.

Stop Payment

QUESTION 7 2.-A, who was the holder of a cheque signed
by B, payable to bearer, notifies the drawee bank that hie lias
last said cheque and wishes payment stopped.

By section 74 of the Bis af Exchange Act, the bank's duty
ta pay is terminated by cauntermand of payment.

(i) Must not this cauntermand be given by maker alane ?
(2) If the batik refuses payment on the notification not ta

pay, received framn a persan said ta be the halder, cati the maker
have an action against the batik ?

(3) If the batik pays, for want af a proper order from maker,
cati the holder in goad faith, have an action against the batik?

ANSWER.-The countermand of payment referred ta in
section 74 of the Bis of Exchange Act is clearly a cauntermand
by the customer. If the batik refuses payment on the natifica-
tion af someone not the customer, and if it shauld turn aut that
the persan presenting the cheque was a holder in due course,
the maker would have an actian agaînst the batik for refusing
payment of his cheque, as the maker would be liable upan the
cheque to the holder in due course. If the batik pays the
cheque ta a holder in due course, the original holder wauld
have no action against the batik, as the cheque had, as between
him and the subsequent holder in due course, ceased ta be his
praperty. If, however, the batik paid ta a persati who was nat



410 JOURNAL 0F THE CANADIAN RANKERS' ASSOCIATION

a bolder in due course, under such circumstances as would
disentitie it to say that the cheque was paid in good faith, then
the original bolder of the cheque could claim from the bank its
value in an action of trover for conversion of the cheque.

The receipt of such a notice from a person claiming to be
the holder would undoubtedly put the bank upon enquiry as to
the rights of the person presenting the cheque, and the bank
sbould satisfy itself that he is really a holder in due course.

Married Women's Property Act.-Warelouse Receipts and
Securities under Sec. 74

QUESTION 73-(1) How will the recent amendment to the
"Married Women's Property Act " affect the position of a

married woman in respect to contracts ?
(2) Can a married woman resident in Ontario give security

under Sec. 74 and issue warehouse receipts ; and, if so, would
tbey be equally binding whether or flot she owned the ware-
house where the goods are stored ?

(3) Can a man legally give security under Sec. 74, or ware-
bouse receipts for goods stored in a warehouse which he has
rented ?

ANSWER-(î) The recent amendment bas removed wbat
might be described as the property qualification necessary to
enable a married woman to enter into such a contract as the
giving of a promissory note, etc. It is not necessary now that
she should have property at the time of the signing of the note,
and if she acquires property afterwards a creditor has the right
to look to it for ber debt.

(2) A married woman may give security under Sec. 74, or
warehouse receipts, under the same circumstances in which a
mian could give them. See answer (3).

(3) A mian can give valid security under Sec. 74 if he is
qualified under the terms of the Act to give such security upon
goods be owns, wherever they may be stored, wbether in bis own
warehouse, a rented warehouse, or in any other place whatever.
He could give a warehouse receipt for goods wbicb are in bis
possession as bailee, whether stored in a warehouse which he
owfl5 or which he bas possession of as tenant or otherwise.
Tbe point is tbat he must be in actual possession of the goods.

Che que Payable only on Personal Endorsement of Payee

QUESTION 74 .- A depositor notifies bis banker that be basissued a cheque payable to the order of John Smith, and wishes
it paid only on tbe personal endorsenent of John Smith. Is the
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banker bound to respect such a request, or would he be justi-
fied in accepting said cheque, tendered by payee's clerk, and
endorsed 'For deposit only to credit account of John Smith'?

ANSER.-We think the bank is bound to act on the
instructions of its customer in the case mentioned. He has a

right to countermand payment, and the bank is bound to obey
his orders. The instructions quoted do not go as far as that,
but they are very much in the same line, and it would, we
think, be held to be within the customer's rights to require the
bank only to pay the cheque when it is endorsed as he specifies.

In any case the holder of the cheque the payment of which
has been refused on the instructions of the drawer, would have
no claims whatever against the bank. If the cheque were
endorsed by the duly constituted attorney of the payee, and
refused because of the customer's orders, the bank would still
not be liable to anybody. The holder would, however, have a
valid claim on the drawer, and (if notice of dishonor were given)
on the endorser.

Canadian Bank Notes and Dominion Notes-How Payable

QUESTION 7 5.-Can anyone presenting Canadian bank
notes at place of issue demand gold for same up to any amount,
and similarly with legal tender notes at the place of issue ?

ANSwER.-Anyone holding the note of a Canadian bank

may demand gold for the same at the place of issue. The bank

may pay in gold or legal tenders at its option, but should the

party demand a certain proportion in legal tenders the bank
must comply therewith. See Sec. 57 of the Bank Act.

The place of issue in most cases means the office of the
bank at which the note purports to be issued. The practice of

the banks in Canada now is almost altogether to domicile the

notes at the head office. A bank is not bound to pay gold for
such notes at its branch offices, but it must receive them at par
in payment of any debts due it. See Sec. 56 of the Act.

As regards legal tender notes, the government is bound to

pay their face value in gold on demand at the place at which
they are made payable.
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NOTES

THE decision in Trusts Corporation v. Rider, reported at
page 222 Of the current volume of the JOURNAL, bas also been
affirmed by the Court of Appeal. It is held that notwithstand-
ing the provisions in the Mercantile Amendment Act respecting
assigniments in writing, paroi assignments of choses in action
are stili valid.

IN the case of Halsted v. Bank of Hamnilton, an appeal fromn
the judgment of Meredith, C.J., reported at page 323 Of vol. Ilof the JOURNAL, was argued in October last before Burton,
Osier and Maclennan, JJ.A., and dismissed. The Court held
that the case was governed by Bank of Hamilton v. Sheppard,
cited in the judgment above referred to.

Legisiation Agfecting Banks.-At the recent sessions of the
Dominion and Ontario legisiatures there were a number of Acts
passed directly affecting the interests of banks, and the Editing
Committee have pleasure in announcing that they have ar-
ranged with the counsel of the Association, Mr. Lash, to pre-
pare an article for the next issue of the JOURNAL, noting and
commenting on this new legislation.

IN the Bankers' Magazine (New York) for lune, a case is
reported which on one point may be of interest to Canadian
bankers. The head note to the report of the case is as follows :

A National Bank is flot authorized to engage in thebusiness of Iending money for its customers; and itcannot be held liable for the acts of its officers in 50 doing.
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The judgment is that of the Supreme Court of Arkansas,
delivered by the Chief justice, and contains the following gen-
eral statement respecting the la'w on the point above indicated :

There is no showing that the bank, by its charter, had
authority to transact such business as that of loaning the
money of its depositors or of other people in general. Such
authority we have failed to find in the national banking law,
and the decisions on the subject, or rather the decisions involv-
ing analogous facts ail seema to be to the eflect that the busi-
ness of a broker (and a broker's business is to loan the money
of others, or borrow for others, or buy and seli property of
others, and such like) is flot a business in which a National Bank
can lawfully engage, since it is not mentioned in the National
Bank Act, and the Act is strictly construed as against the
grantee corporation as to powers conferred as in ail cases of
private corporate grants of power.

Forged and Unauthorised Endorsements.-All doubt as to
the position of banks and others in respect of forged and unau-
thorized endorsements of cheques, bilis and notes, has been set
at rest by the amendment to the Bills of Exchange Act, passed
at the session of the Dominion legislature just closed. The text
of the amendment is as follows:

i. Sub-section 2 Of section 24 of The Bis of Exchange Act, i890, as
arnended by section 4 Of chapter 17' of the statutes of 18qi, intituled IlAn
Act to amend Th# Bis of Exchange Act, i8go," is hereby repealed, and the
following sub-sections are substituted therefor:

"-2. If a bill bearing a forged or unanthorized indorsement is paid in
good faith and in the ordinary course of business, by or on behaif of the
drawee or acceptor, the person by whom or on wbose behaif such payment
is made shall have the right to recover the amount so paid from the person
to whom it was so paid or from any indorser who has indorsed the bill sub-

sequent to the forged or unauthorized indorsement, proviHed that notice of
the forged or unauthorized indorsement is given to each such subsequent
indorser witbin the time and in the manner hereinafter mentioned; and any
such person or indorser from whom said amount bas been recovered shaHl
have the like right of recovery against any prior endorser subsequent co the
forged or unauthorized indorsement.

- . The notice of the forged or unanthorized indorsement shall be
given within a reasonable time af ter the person seeking to recover the amount
has acquired notice that the indorsement is forged or unauthorized, and may
be given in the saine manner, and ýif sent by post may be addressed in the
saine way, as notice of protest or dishonour of a bill may be given or addressed
under this Act."

The effect of this legisiation can be readiiy understood on

a careful reading of the new sub-section.
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Cases Reported in this Number.-The judgment in Trusts
Corporation v. Clue, a case under the Married Woman's Prop-
erty Act, is of course based on the statute as it stood prior to
the amendment of 1897.

*** In the case of Pennington v. Crossley the courts have deait
for the first time judicially with a state of facts which must
often be a cause of dispute between drawers and drawees of
cheques, and in doing so have affirmed a principle in the matter
which to many will probably seern inequitable. So far as
Canada is concerned, any question as to who should be respon-
sible for a cheque lost in the mails affects only crossed cheques,
but upon these this judgment has a serious bearing. If a credi-
tor requests lis debtor to send him by mail a cheque for lis
account, he must, we think, be taken to have made the post
office his agent for, the receipt of the cheque, and the cheque
must be held to be in his possession constructively from the
time of mailing. Under sec. 79 Of the Bis of Exchange Act,
a crossed cheque in the circumstance just mentioned becomes
a good payment on the part of the drawer. In the case before
the court it was not proved that the cheque in dispute had been
transmitted by mail at the request of the payee, but it was
shown that on previous occasions the creditor had requested
that a cheque should be sent in payment, and the court in
effect decided that the custom existing between the parties jus-
tified the debtor in mailing his cheque, and regarding it as in the
possession of the creditor from the time of mailing, going so
far as to say that if a person did not wish to rua the risk of a
cheque being lost in the mails, he should put a statement on
his invoices to the effect that a cheque would be treated as
payment only whea received. This seems to be stretching
the protection of law to a very extraordinary point, but it is
well to know what view the courts are likely to take in these
cases. As remarked above, the question in Canada is only
important with respect to crossed cheques. Ia England, how-
ever, under sec. 6o of the Bis of Exchange Act, the question
applies practically to every cheque.

*-* There is no doubt a good deal of misunderstanding among
bank officiais as to the iiabiiity of the officers of a corporation
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who borrow from a bank on behaif of the corporation which
they represent, in cases where the corporation is flot empowered
by law to borrow rnoney. To 'those who have to deal with
such cases the judgment iii Struthers v. Mackeizzie wilI be of mu ch
interest. The court held that the officers of a corporation were
flot liable for any express or implied representation or wvarranty
of their authority in law to bind the corporation, as it is to be
assumed that every person dealing with a corporation knows
whether or flot it is entitled by law to incur liabilities, and if
money is advanced to a corporation which bas no power legally
to borrow money, the officers would flot be personally liable be-
cause of any invalidity in the obligation of the company. 0f
course if the corporation had express power to borrow, and the
officers represented that they were in fact empowered to borrow
on its behaif, they would be liable in the event of this represen-
tation proving to be flot founded on fact.

A JUDGMENT which, if upheld, would have been quite
startling in its effects, was rendered some monthis ago in a case
of Martin v. Sarnpson et ai. The action was by the assignee of
one Angus, for the benefit of creditors, to set aside a chattel
mortgage made by Angus to the defendant Sampson to secure a
loan of $i,ooo and interest. The Chattel Mortgage Act
requires that an affidavit of bona fides shahl be attached to every
chattel mortgage. In the case now referred to this affidavit,
covering the declaration that Angus was justly and truly indebted

to the defendant Sampson in the sum of $i,ooo, was made on

2nd May, 1895, whereas the money was not advanced until the

7 th May. On the ground of this untruth, although the good

faith of the transaction was flot questioned, the affidavit was
impeached as worthless, and a judgmnent xvas obtained by the

plaintiff, setting aside the mortgage.
As the case had gone immediately to appeal, we thought it

wel not to publish a report of the first judgment, and it 15 110w

a satisfaction to note that the appeal, which was argued before

Boyd, C., Robertson and Meredith, JJ., has been allowed.
We quote from the judgment of Boyd, C.:
The giving of the mortgage and the paying of the money
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appear ta be parts of an honest transaction ; and if so, thesecurity should flot be lightly set aside. To interfere, there
must be saine plain violation of statute law, for the findings of
the trial Judge exclude the elements of fraud. Now the statute
which iL is alleged has been broken is the Chattel Mortgage
Act, and the breaeh consists in this, that the affidavit is said tabe false or untrue because the money was flot paid at or before
the execution of the instrument, but some days thereafter. The
import of the affidavit is, fia doubt, that there was an existing
debt in respect of the $i,ooo mentioned as the consideration,
and if the matter fell under the English statute, the result might
be fatal, as that requires the true consideration to be stated.
But with us the truth or untruth of the affidavit is important
only as bearing on the question of fraud or ,nala fides. The
untruth. of the affidavit, if it is formally in conformity with thestatute, gives no ground for avoiding the instrument under the
terms of the Ontario Act. It would require some express
legislative provision ta the effect that a false affidavit shouldperse vitiate the security. In that view it is flot of moment ta
consider whiether the affidavit was carelessly or recklessly false,
nor as ta what extent it is untrue, unless there is that in the trans-
action which imports a fraud upon creditors.

The transaction itself is in accordance wîth the ordinary
way of doing business in lending on land, where the security is
perfected and registered before the actual advance of money is
made. Probably fia objection would have been thought of had
the money in this case been paid at a later hour an the day after
the instrument had been registered. Yet that, ethically con-sidered, would flot better an affidavit, sworn before, containing
the language found in this affidavit, which is also the ian guagerequired by the statute. But the law would not in that case
have regarded the fraction of a day-preferring ta view the
whole as the one act on the one day. The present security
apart from the statute is unimpeachable, though the advance wasnot made until the 7th, four days after the registration, because
the intention and conduct of the parties a Il point ta the whole as
one transaction. As said in the evidence, the money '- was
waiting ta be paid over upon the completion of the documents."
That is a fair way of regarding the dealing-as a transaction of
cantemporaneous loan-the security ta be with reference ta the$ 1,ooo ta be advanced, and the payment ta be made with
reference ta the specific security ; the whole being completed by
payment within a reasonable tinie after registration of the
security and before any change in the situation of either party.
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Q UEEN'S BENcH DIVISION, ENGLAND

Evans v. National Provincial Bank of England*

Deposit receipt-Paymeflt of deposit to a party flot authorized to receive it.

This wvas a dlaim by Miss Mary Ann Evans for [1i5i1 8S. 3 d.
for principal and interest of money deposited with the defend-

ants. The defence was that the money had been paid, or in

the alternative that the plaintiff lad acted negligently and had

misled the defendants, s0 that she was now estopped from

asserting lier dlaimn.

The plaintiff said that on September 4 th, i891, she de-

posited [133 at the Aberayron branch of the defendants' bank. A

deposit receipt was given to lier, and the deposit was upon the

termns that the money should be accounted for at the Aberayron

branch to lier or any one authorized by lier to receive the same,

with interest, on production and delivery up of the deposit

receipt witli a receipt endorsed tliereon signed by lier. In 1894

slie was living in London, and, being desirous of paying off a

debt of some ['2 or [3 wliich slie owed to lier landlady, she en-

deavored to obtain tlie interest on lier deposit. Being unable to

obtain it at tlie London office of the defendants' bank, she

applied to one Lloyd, wlio lent lier thie money she required and

retained the deposit receipt as security. She afterwards failed

to get back the receipt from Lloyd, and ultimately discovered

that it liad been realized and was in thie possession of the

defendantS. The deposit receipt was produced ; it was endorsed

in thie plaintiffis namne, tlie signature being witnessed by a Miss

Busby at thie East Strand post-office. The plaintiff declared

that the signature purporting to be liers liad not been

written by lier, and tliat slie liad no acquaintance with Miss

Busby, and liad neyer been in tlie post-office in question. Miss

Busby liaving lately become insane could not be called, but

evidence was tendered, and after objection and discussion was

admnitted to show tliat wlien confronted with the plaintiff she

had failed to identify her as the person wliose signature she had

witnessed. There was no dispute that tlie signature of the

witness to tlie receipt was that of Miss Busby, but it was con-

*Ttmes Law Reports.
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tended that the plaintifT was personated, and lier signature
forged. The account of the transaction as given by Lloyd forthe defence was as follows :-That lie had been acquainted withtlie plaintiff for some years. In 1885 the plaintifi's cousin lefthim some money by a will which was afterwards contested. Inthose proceedings her sympathies were with him, and she alsosympathized with him in other actions whicli were subsequently
brouglit against him arising out of the saine matter. One ofthose actions lie compromised in 1888 for [28o, towards wliichthe plaintiff promised to make a contribution, and it was in fui..filment of tliat promise that she gave liim tlie deposit receipt,
wliicli slie endorsed in the East Strand post-office in bis pre-sence and in that of Miss Busby. He paid tlie deposit receiptinto bis own bank, tlie National Bank, wlio sent it to the defend-
ants' branch bank at Aberayron. Tlie manager at Aberayron
did flot make any inquiries about tlie signature, but telegraphed
tlie National Bank that lie would pay on satisfactory proof ofidentity; Lloyd having satisfied the National Bank on tliat
liead tlie money was paid over.

Phulip Lang, formerly Lloyd's clerk, corroborated Lloyd's
evidence witli regard to the expedition to tlie East Strand post-office. He went to tliat post-office witli Lloyd and the plaintiff,but remained outside and did flot see or liear wliat was trans-
acted inside.

Mr. justice Collins said tliat as tlie receipt was admittedtlie burden was on the defendants to mnake out the defence ofpayment, and it was enougb to say that they liad not satisfiedhim on that point. He was not satisfied that eitlier of thestories told were completely true. Both were very peculiar,but witli the receipt admitted the plaintiff started with a pripnafacie case in lier favor. The defendants claimed title underMr. Lloyd, and bis story was very remarkable. He said thatthe plaintiff had pressed this money uipon liim as a gift out ofsympatliy with him for being compelled to pay [280 as tlierepresentative of a relation of bers who had left property toLloyd and had forgotten herself. She bad undoubtedly beencoming to bis office about that time, but she said that it was toborrow a small sum. In support of Lloyd's view the similarityof the signature on the deposit receipt witli admitted signaturesof the plaintiff was relied on, and it was true that there was avery remarkable similarity. At the saine time thie circumnstancesof the signing rested upon the uncorroborated testimony of Mr.
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Lloyd. But the action was flot against Lloyd, but against the
defendants, and their conduct when the receipt was sent to themn
was very important. Their manager at Aberayron did flot rely
upon the signature, but telegraphed "lDeposit receipt paid if
identity satisfactory," and before any answer was received the
money was paid over. To the defence of estoppel, therefore,
there was one short answer-viz., that the defendants did not
pay on the signature. But estoppel failed on another ground.
If it was true that she handed the document to Lloyd for safe
custody only, and it was signed for that purpose only, she would
not be estopped, for the document was a receipt only and did
flot purport to be an authority. Lloyd's story that the plaintiff
authorized him to receive the money had not been made out.
It was impossible to adopt bis story. He (the Judge) was not
at ail satisfied that the plaintiff ever signed the document, but
at any rate she did flot sign it so as to authorize Lloyd to receive
the money, and there was notbing in the facts to prevent the
plaintiff from recovering.

Judgment was given for the plaintiff for the full amount
with costs.

Q UEEN'S BENcH DIVISION, ENGLAND

Sutton v. Blakey*

A bill of exchange was materially altered by the drawer. A day after lie
obtained the acceptor's authority to make such alteration.

Heid, the plaintiff could flot recover on the bill.

This case, which was originally tried before Mr. justice

Lawrance and a common jury, was heard on futher considera-
tion of points of law. The action was upon a bill of exchange

of which the defendant, Mrs. Blakey, was the acceptor. The

bill was dated September 9th, and was originally a three months'

bill. It was drawn by one Taylor, the son of Mrs. Blakey, and

was for the sum of £115. After it was accepted it was taken

back to the office of the defendant's solicitor, when the Ilthree

montbs " was changed by Taylor into -"tweive months," the

period originaily intended by ail parties. On the foilowing day

Taylor obtained from bis mother an authority in the following

terms :-" I give to my son Horace R. Taylor the full right to

use my name for drawing and accepting promissory notes and

bis of exchange, and for ail business purposes, or any other

*Times Law Reports.
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purpose whatsoever, and to trade in the name of A. Blakey and
Sons." It was signed by the defendant, and bore date Septem -
ber ioth. The plaintiff then advanced f ioo upon the bill. The
defence on the facts set up at the trial was that Mrs. Blakey 's
signature to the bill had been obtained by the fraud of her son,
and that she had neyer sign ed the authority at ail. The jury
found that she did sign the authority, and that she signed the
bill as acceptor. The question as to the legal effeet of the alter-
ation of the bill stood over for further argument.

Mr. justice Lawrance said that the point was a very nar-row one, the only question being whether the bill was avoidedby the alteration. He was very much averse to giving effect totechnical defence. There was, however, nothing in the evidenceto dispiace the dates which appeared on the face of the docu-ments, and it was clear, therefore, that the bill was accepted onSeptember 9 tb, and the authority was given on the followingday, while the money was not paid until later stili. It wasargued that, inasmuch as the authority was given before themoney was handed over, there was a sufficient authorization ofthe alteration. No doubt the alteration was a material one-that was conceded-and the conclusion to which he (the learnedJudge) came was that this alteration was made after the bill hadbeen signed by the defendant ; that the son had no authority tomake it at that time; and that the authority to use the defend-ant's name, given to him afterwards, did not authorize him tomake the alteration s0 as to bind her. Judgment must there.
fore be for the defendant.

HIGH COURT 0F JUSTICE, ENGLAND

Pennington v. Crossley & Sons, Ltd.*
A cheque remitted in accordance with a practice established between partieshaving frequent dealings, was stoIen in the mails and partly cashed. Itwas shown that on two previous occasions the creditor had requestedthat - a cheque'" should be sent in payment of accounts.HIeld, the mailing of the cheque having been proved, that this constitutedpayment.

The material facts are as follows: On ioth December, 1896
the plaintiff sold goods to the defendants to the value of about
/c519, subject to a discount of if. per cent, if paid within
fourteen days. On 24 th December the defendants, who carry
on business at Halifax, posted in Halifax a letter addressed to

*The Ban kers' Magfazine.
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the plaintiff at bis proper address in Bradford, containing a
cheque for É503, which was the amount due after deducting the
discount and certain agreed allowances. The cheque was made
payable to the order of J. W. Pennington, the plaintiff, and was
crossed. The letter neyer reached the plaintiff, and it appeared
that a day or two after the cheque was presented at a branch
of a local bank, purporting to be endorsed by the plaintiff,
whose signature had, however, been forged. The bank said
they could flot cash the cheque, but the person who presented
it stated that he wanted to open an account with it, whereupon
the bank opened an account in the name of J. W. Pennington,
and gave him credit for the amount of the cheque. The man at
once drew out [200 in gold and decamped, and notbing could
be ascertained about him.

From the evidence it appeared that the plaintiff and
defendants bad had dealings together for years, and that it had
been a common course of business between the parties for the
defendants to send to the plaintiff by post cheques in payment
of their accounts ; on the other hand, the plaintiff denied that
when be asked the defendants for money he asked that a cheque
should be sent; he admitted writing two letters, in one of
which, dated several years prior to the present transaction, he
said, "lExpected to receive your cheque this morning "; and in
another, dated December 3oth, 1896, IlI bave been expecting
to receive your cheque for some days for the amount of my
invoice "; but be contended that it was entirely at the defend-
ants' option as to how they sent the cheque, and stated that he
had often received payment from tbemn upon the excbange. It
did not necessarily follow that he expected to receive it by post.

Grantham, J., in giving judgment, said in this case be had
to determine whicb of tbe two parties should suifer the ]oss of
the cheque-or rather of part of a cheque, because the wholeof
it had not been paid away-through the fraud of some unknown
person and the carelessness of some officiai at the bank in ques-
tion. He must say he was very much surprised to see that the
bank had received tbis cheque in the way they did, because, if
it were customary for banks to treat a crossed cheque in that
way, tbe value of the cross was entirely destroyed by their s0
doing. 0f course, he had nothing to do with that : he only
made that remark in passing. The liability of the bank to the
drawer of the cheque was quite another matter. He had to
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deal with a difficuit question as between two innocent persons,
and, in his judgment, the plaintiff was the one who must suifer,
because the defendants had acted in this instance in a way that
had been customary in the carrying on of the trade between the
two when the defendants were paying the plaintiff for goods
delivered. He should have been prepared to hold that where
they had for a long course of years deait in the same way, and
the plaintiff had been paid for ail his goods by cheque, the
plaintiff and defendants had agreed that the paylnent should be
made by cheque, and that the proof of the posting of the cheque
to the plaintiff in the way in which it had been proved in the
present instance would be a proof of payment which must hold
good in law. But in the present case there was something
more to go upon, because it was clear that the plaintiff did
request that some of the earlier payments should be made by
cheque, and under these circumstances this had been a long
course of dealing between the plaintiff and the defendants. He
was justified in holding that the letters which the plaintiff
wrote-one in 189 3 and the other afterwards-in which hie made
requests for cheques, showed what was the ordinary course of
business between these two firms. In this particular case he
held that there was a request by the plaintiff to the defendants
to pay by cheque, that this was simply a continuance of the
customary way of payment and receiving payment, and that the
defendants had exonerated themselves from liability by sending
a cheque to the Post Office on December 24 th, 1896. Several
cases had been quoted which had more or less bearing upon the
matter. It wvas somewhat remarkable that the question itself
had neyer been tried in the concrete form in which it was put
that day. But hie had no doubt that from the authorities
mentioned the principle of law to be deduced was that enunciated
in his judgment. The learned counsel for the plaintiff,
commenting upon two Acts of Parliament relating to the Pay-
master-General and the Court of Bankruptcy, and specifying
that the posting of a cheque must be taken as payment of
dividend or other accounts, had held that the fact of this being
specified was proof that if this course were to be accepted it should
be by special arrangement. He did not accept the view that it
was necessary for these Acts to be passed to authorize that which
he now enuniciated as being the Iaw. It seemed to him that in
both the instances mentioned by the counsel for the plaintiff the
persons aifected were not persons who had been accustomed to
deal together before. He hoped it was not customary for people
to constantly become bankrupt or to be constantly acting as
creditors in a bankruptcy ; and the business of the Paymaster-
General, too, was flot one of constant transactions with the same
persons. They were not in business and customarily trading
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together. In the present instance it was a custom of trade

carried on throughout the world, and by which millions of

pounds changed hands every day. If a person did not wish ta

run the risk of losing a cheque through the post, he ought ta put

something on his invoices ta say that payrnent would only be

accepted as payrnent of the account when the cheque was

received. If he had done that, the plaintiff in the present action

would have been justified in saying that, not having received

the cheque, he would flot place it ta the credit of the sender,

Who, therefore, still remained his debtor. His judgmeflt would

be for the defendants, with costs.
Stay of execution was granted.

COURT 0F APPEAL, ONTARIO

Hamilton Provident & Loan Society v. Steinhoff'<

Covenant by a firma of private bankers, executed by one partner without the

knowledge or consent of the other, to pay the principal and intereSt of a

miortgage on lands the equity of redeiflP »iOfn whfch had been

conveyed to the firin as security for a debt. He1l to be bindiflg only on

the partner who executed it.

The facts in this case, briefly stated, were as follows

The plaintiffs were mortgagees of the lands of one H. W.

Clark. The latter becoming indebted also ta the firm of

Steinhoif & Lillie, private bankers at Wallaceburg, executed a

conveyance of the property ta them individually, subject ta the

mortgage held by the plaintiff company. The rnortgage becamne

in default and the company pressed for paymenty whereupofl

the defendant Lillie, without the knowledge or consent of his

partner, and in consideration of the compafly grantiflg an ex-

tension of tiine, executed an agreement in the firm name ta pay

the principal and interest secured by the mortgage.±

This agreement was afterwards repudiated by Steinhoif as

being beyond the scope of Lillie's authority, and the compafly

brought this action. The case was tried at Hamilton in

November, 1894, before Rose, J., and judgment rendered in favor

*Ontario Appeal Reports.

tUnder the terns of the partnership the management of the business of

the flrm devolved entirely upon Lillie, Steinhoif being a sleeping partner and

taking no part in it.
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of the defendant. This judgment was affirmed on appeai to the
Court of Appeal. We give following some extracts from the
judgments of the latter Court:

HAGARTY, C. 'J.O.: This (agreement) seems to me to be
wholly without the ordinary power of a partner, flot sanctioned
either by knowledge, course of dealing or articles of partner-
ship. .. ..

If we uphold the plaintiffs' dlaim I tbink we thereby
establish a most dangerous precedent in the law of partnership.

It may well be conceded that a partner may take for bis
firm a second mortgage as a security for a debt to the firm, but
to also enter into an engagement to pay off the first encumbrance
seems an addition to his co-partner's liability hardly contem-
plated or warranted by the partnership contract.

BURTON, J.A.: There is nothing in the articles of partner-
ship expressly prohibiting such a guarantee, for the only para-
graph dealing with such matters was evidently intended to
prohibit only the making or endorsing accommodation paper
outside of the business or becoming surety for other persons.

1 quite agree with the argument of the plaintiffs' counsel
that notwithstanding any article, however express, in the
partnership agreement, a course of conduct by ail the partners
inconsistent with it would be evidence that they had agreed to
vary the terms of the agreement. The maxim Ilmodus et
conventio vincunt legem " is especially applicable, but bis attempt
to apply the rule to this case failed upon the evidence, Steinhoif
having no knowledge of this dealing.

The case appears to me to be so plain that 1 have flot
thought it necessary to consult the authorities to which we were
referred.

HIGH COURT 0F JUSTICIE, ONTARIO

McQuarrie et ai. v. Brand*
Promissory note-Independent contemporaneous agreement.

This was an appeal to a divisional court consisting of
Armour, C. J., and Falconbridge, J., from a judgment of the
County Court of Perth.

The defendant was sued as the maker of a promissory note
for $300, by the personal representatives of the payee of the
note, and set up the defence that at the time the note was given
the payee had verbally agreed with him that on the fulfilment

*Ontario,',Reports
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of certain conditions the note was to be regarded as paid. The

defendant submitted evidence of the existence of such an agree-

nient and of its terrns having been fulfilled.
Lt was held that the defence was a good one in point of

law, and that the evidence in support of it did not vary the

terms of the note.
In delivering the judgment of the Court the learned Chief

justice remarked :
If the note had been sued upon before the complete per-

formance by the defendant of bis contract, the contract set up

by hirn could not probably have been given in evidence to show
that the note was not to be payable tili after the performance by
the defendant of bis contract ; for this would have been an

attempt to vary by oral testimony the express tetins of the
written note, but the contract of-the defendant baving been

completely performed at the time the note issougbt tobe enforced,
this difficulty does flot arise, for the defendant is not seeking to

vary the terms of the note, but to show that the note has been
satisfied by the performance by bim of bis contract.

HIGH COURT OF JUSTICE, ONTARIO

Trusts Corporation of Ontario v. Clue et al.*

Where the only property possessed by a married woman, without a set-

tiemnent, consisted of an interest in personal property given her during cover-
ture,

Held, that this was separate estate liable for her debts.

This was an appeal from the County Court of Bruce in an

action brougbt against Elizabeth Clue, a married womnan, and

Charles Clue, her husband, on a promissory note. The note

was signed by both defendants, and was made payable to one

Emma Pratt, whose administrators the plaintiffs were.

The husband was a laboring man who gave bis wages to

bis wife, who managed the house, purcbasiflg furniture, on one

occasion a piano, and generally dealing with bis money as she

pleased. Subsequent to the giving of the note the husband bad

received a legacy, which was deposited in a bank in ber name,

and with wbich a bouse was purcbased and conveyed to ber.

She borrowed money from the deceased, for wbicb the note

*Ontario Reports.
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sued on was given, and she used the money in paying off a
chattel mortgage on the furniture, which had been signed by
ber. It did flot appear whether her husband had signed the
chattel mortgage.

On this state of facts the County Court judge found that
either solely or jointly witb hier husband she had an interest in
the property when she signed the note, but whether that interest
was such separate property as would entitle the plaintiff to a
proprietary judgment in this action depended on the construc-
tion to be placed on R.S.O. ch. 132, which hie decided to be as
follows:

IlThe only section of the Act which cou]d make it separate
property is sec. 4, sub-sec. 4: ' Such a woman may hold ail ber
personal property as if tinmarried, excepting any money received
by hier during coverture.'

",Ail this woman's property bas been received from her
husband during coverture. She says she neyer earned any
money, neyer received any frorn anyone except lier husband and
Mrs. Pratt, and Mrs. Pratt's money she paid to the mortgagee
of the furniture; that she neyer had any money of her own.

*,* This woman then having no property, except that received
from her husband during coverture, even if married without a
marriage settiement, would flot have it at the time of signing
the note sued on any separate estate, and is therefore not liable
upon the note."

From this judgment the plaintiffs appealed to a Divisional
Court, and the appeal was argued on 9th November, 1896,
before Armour, C.J., and Falconbridge, J. It was con-
tended by counsel for the plaintiffs that sec., 4, sub-sec. 4 Of
R.S.O., ch. 132, only excepts property received from the hus-
band as free from bis debts, and only applies to bis creditors:
Sherratt v. Merchants Bank of Canada.

The Court allowed the appeal, their judgment being
delivered by Armour, C.J., as follows:

We think that there is no doubt that the wife had separate
estate in respect of which she could contract, and the learned
judge has in effect so found. But hie was wrong in holding that
she having received it during coverture was incapable of con-
tracting with regard to, it.
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HIGH COURT 0F JUSTICE, ONTARIO

Carrique v. Beaty

Promissory note-Signature by new maker after maturity.

This case was tried before Boyd, C., at Milton, in Decemn

ber, 1896. It was an action on a note in favor of the plaintiff,

and bearing the names of Wm. C. Beaty, James Beaty and

John Albert Beaty. The latter two had signed for the accomn-

modation of the first mentioned, James at the time the note was

given, and John Albert after its maturity, to further secure the

payee.
The defendant, James Beaty> in entering a defence, pleaded,

among other th ings, that after the issue and delivery of the note

it was rendered void by a material alteration, viz., by addîng

thereto the name of John Albert Beaty as a maker thereof; that

the note was not duly presented for payment at maturity, nor

did he receive notice of non-payment, although knowiI to the

holder to be a surety only ; that the plaintiff had extended

the time for payment of the note in consideration of John

Albert Beaty adding his signature thereto ; and that by these

acts and omissions this defendant was discharged from ail lia-

bility to pay the note.
The defendant, John Albert Beaty, set up that he signed

the note in June, 1894 (after its due date), merely as a surety for

Wm. C. Beaty, and without consideration, which the plaintiff

well knew; that when he so signed a new arrangement was

made, and the time for payment extended till October, 1894;

that the note was flot then duly presented for paymeflt, nor did

this defendant receive notice of non-paymnent.

The plaintiff replied that John Albert Beaty becamne a

party to the note with the knowledge of the other defendants

for the purpose of giving further security for its payment, or of

becoming an endorser thereof, and the note was thereupon

delivered to the plaintiff as a collateral or continulflg security.

BOYD, C. :-Upon the evidence it is very plain that the

defendýnts, Wm. C. Beaty and James Beaty, signed the prom-

issory note sued upon as joint niakers. The currency of that

note was for a year, which expired in December, 1893- Ini

J une, 1894, it is also plain from the evidence that the instrument

was signed by the defendant John Albert Beaty in order to give
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additional security ta the plaintiff. In this respect 1 cannot dis-tinguisli the case from Ex P. Yates, where Turner, L.J.,says, in language appropriate ta this case : IlI thinkthe intention of the parties was flot to add a new makerof the note, but to add a new person ta those already liable.This might be done by adding lis naine witliout canstituting hima new maker of the note or altering it in any way."Prior ta, as well as under the Bills of Exchiange Act, apersan s0 signing is ta lie regarded as Ilincurring the liabulitiesof an endorser :" see Act of 189o, secs. 56 and 88.I do not find upan the evidence that there was any agree-ment on the part of the plaintiff ta give time for the payment ofthe note, or that any extension of time wvas ;,greed upan wlienthe name of John Albert Beaty was added to the note. Thereis an absence of evidence sufficient ta discharge either of thedefendants, if regarded mnerely as a surety for the payment ofthe $500.
Treating the hast signer, then, as an endorser on a notepayable on demand, the evidence shows that lie lias not beenprejudiced by nan-preselxtment for payment priar ta this action.It was expected by him that time would lie given for pay-ment-bis name was added because it was rumored or supposedthat Wm. C. Beaty (wlio afterwards assigned for creditors inJanuary, 1895) was in a sliaky financial condition-and it isevident that nathing would liave been collected from Wm. C.Beaty for thiis endorser in exoneratian of lis liability, even hadthe note been earlier presented for paynlent.
The provisions of the Act now are tliat wlien a note pay-able on demand lias been endorsed, it must be presented forpayment witlin a reasonable time of the endorsement, but nat ifit is delivered as a continuing sedurity; and in deterxnining whatis a reasonable time regard shahl be liad ta the nature of theinstrument *and tlie facts of the particular case: sec. 8(i and 2).
This instrument was deait with as a cantinuing security,though tliere was no express or binding agreement ta give time,and time was in fact given by the liolder tili the assigniment ofWm. C. Beaty precipitated this action. 1 find no reasonabledelay in presentment, and no reasan an this liead ta discliarge

the last signer.
The resuit is that judgment should be for the plaintifiagainst ail three defendants.
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HIGH COURT 0F JUSTICE, ONTARIO

Bank of Toronto v. Hamilton*
Money paid by mistake

In this action the Bank of Toronto sought to recover

certain moneys from the defendant under circumstances alleged

in their statement of dlaim as follows :-That on July i9 th,

1895, the plaintiffs received at their office in Montreal from W.

G. Elliott $ 2,000, who requested them to telegraph it to Toronto

to the defendant's credit, with instructions to advise the plain-

tiffs' branch Office at 719 King street west, which was done, but

by error in transmitting the message the amount was advised as

$3,000 instead of $2,00oo; that subsequently the defendantÉ called

at the said branch office and enquired as to any money having

been received to his credit, and was then by mistake informed

that there was to his credit the sumn Of $3,000, and hethereupon

drew a cheque for the $3,ooo and received the amount ; that

shortly afterwards the plaintiffs discovered the mistake, and

thereupon notified the defendant thereof and demanded the

return of the $ î,ooo, and the defendant paid part of the $I1,000,
but refused to pay the balance, which the plaintifis 110w

claimed.
The facts as proved at the trial are sufficiently mentioned

in the judgment, and on them the defendant relied in bis defence.

He set up that he had been entitled to receive $2,827 in respect

of a shipment of cattie, that he had a dlaim on the cattie as

security, which in consequence of the payment of the $3,ooo he

had released, and pleaded that though he had repaid part of the

$ i,000 to which he had no0 daim as against Halliday, in the judg-

ment mentioned, he declined to return the remainder, because he

was in no0 way a party to the alleged mistake, and had in conse-

quence of the payment made to him surrendered ail dlaim to

the cattie, as the purchase money for which the sum was owed

to him by Halliday.
The action was tried at the Toronto non-jury sittings before

BOYD, C., in October, 1896, and jud-ment was given in favor of

the plaintiffs, as follows:
The advice sent by the bank from Montreal to Toronto was,

*The Ontario Reports.
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"lCredit I. Hamilton $2,000, per Elliott; advise King street."The King street agency of the bank was advised, but by ablunder in the transmission by telephone $3,000 was credited inthe King street agency. and this was chequed out to Hamiltonabout one o'clock on Friday, July i9 th, 1895. The bank thushy mistake and in the hurry of business made an overpaymentof $ 1,ooo to the defendant.
At Montreal this was the transaction: Halliday came toElliott with a shipping bill of cattle (which he had bought fromHamilton) and asked an advance upon that security, and Elliottagreed to advance $2000o, and this being accepted, he issued acheque for $2,000, payable to the Bank of Toronto on accountof Hamilton. Tbis being paid in about i a. m. on Friday, waswired to the Toronto office, as already stated.The cattie came to Montreal early on Saturday and wereshipped at 7 a.m. on that day. The bank, after using ail dili-gence, were only able to notify Hamilton of the error and over-payment about midnight on the same Saturday, and after thecattie had been shipped.

The private bargain between Hamilton and Halliday wasthat the cattie sbould flot be shipped unless $2,827 were paid toHamilton.t If this money was not obtained and paid to Ham-ilton he was to have or resume possession of the cattie. Thisby-bargain, however, was flot made known to Elliott or thebank, but the defendant relies upon tbis as a reason for with-holding the money overpaid sufficiently to satisfy his f ull dlaimagainst Halliday.
These are the salient facts. Hamilton had the right to bepaid $2,827 by Halliday. Halliday not disclosiug this, arrangesfor the payment Of $2,000 only to Hamilton-getting thatadvance from Elliott in exchange for the delivery and possessionof the cattle; Elliott pays tbat amount ($2,ooo) into the bankfor Hamilton, and thie bank by the error of its officers pays out$3.000 instead of $2,000 to the defendant Hamilton.Halliday being entrusted by Hamilton witb the shippingbill of the cattle, was able to transfer themn to Elliott in consid-eration of the $2,ooo advance, and the money instead of being

t In the official report of the case the following note is appended bythe reporter:-" The statement of defence stated that after the agreement ofsale, the cattle were placed on the cars at Wroxeter for shipnient to Mon-treal, when Halliday alleging himself unable to pay the $2,827, it was there-upon agreed that the cattie shouid go forward to Montreal, that the defendantshould follow them, and that if Halixday did flot transmit the rnoney by tele-graph to Toronto to the defendant, the defendant having followed the cattleto Montreal, should there reclaim and resume possession of them, and thatuntil the mnoney was fully paid the cattle should remain the property of thedefendant.-
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paid to him and transmitted to Hamiltoni, was paid into the

bank by Elliott to Hamilton's credit. Hamilton was Halliday's

nominee for payment, and as against the bank and Elliott has

no higher rights thanHalliday. This is one way ofviewiflg the

facts, going ta show that Hamilton's right to retain. the surplus

is to be measured by Halliday's right to retain. had hie received

the maney, which could not be argued.
In another respect this case seems ta fall within the

principle laid down. by Parke, B., in Kelly v. Solari -"that

where money is paid ta another under the influence of a mis-

take (that is, upon the supposition that a specific fact is true

which would entitie the other ta the money, but which fact is

untruie, and the money would flot have been paid if it had been

known ta the payer that the fact was untrue), an action will lie

ta recover it back, and it is against conscience ta retain it."

The specific fact which induced the action of the bank here

was that $.3 ooo had been placed to the credit of the defendant by

the action of their Montreal brancb, only $2,aa0 in fact being so

placed. Thaugh the defendant may have had the right to maore

thaii $2,ooa as against Halliday, that appears ta give na equity

ta retain the proper maney of the bank-~Which ta the extent of

$ 1,000 was paid aver ta the defendant without consideration.

It May be fairly said that there was a common mistake in this

case, for the plaintiffs believed that the direction of their agent

was ta pay $3,000 ta the defendant on account of HalIiday, and

the defendant believed that Halliday had carried out the private

arrangement between them, by which at least $2,827 was ta be

obtained in respect of the cattle befare they were ta be shipped.

But the real fact was that only $2,00a was asked for and

obtained by Halliday.
1 therefare adhere to the provisional judgmneft given at

close of the case and make it absalute so far as I arn coiiceriied.
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HIGH COURT 0F JUSTICE, ONTARIO

Struthers v. Mackenzie*
The plaintiff sued the officers and directors of a co.operative association,incorporated under R.S O. ch. r66, for the price of goods sold toit on credit, whjch ' by the statute incorporatiog it, the association wasforbidden to buy in that way :Held, that he could flot recover, as no action could lie maintained upon animplied representation or warraoty of authority in law to do an act ;and, moreover, the plaintiff must be taken to have known of the statu-tory inability:
Held, also, that although the proceeds of a re-sale of the goods by the asso-ciation were applied to relieve the defendants from a personal liabilityfor other goods purchased by the association, they could flot be said tohave derived a personal benefit from the plaintiffs goods, and, therefore,the latter could flot recover on this ground:Held, last [y, that although one of the defendants accepted, on behaif of theassociation, the plaintiffs drafts drawn on it for the goods, lie was flothiable upon an implied representation or warranty of authority in law ofthe association so to accept.

This was an action brought by R. C. Struthers & Co.,against the manager and directors of the Wyoming Co-opera-tive Association (Limited), ta recover the price of goods soldunder the circumstances set out in the judgment of Armour, C.J.The action was tried before Boyd, C., wi thout a jury, atLondon, on January 13th, 1897, who dismjssed the action withcosts.
The plaintiffs on February i6th, 1897, moved before theDivisional Court, consisting of Armour, C.J., and Falcon-bridge, and Street, JJ., by way of appeal from this judgment.The judgment of the Court was delivered by Armour, C. J., asfollows:
The Wyoming Co-operative Association (Limited) wasincorporated under the provisions of R. S. 0. ch. 166,entitled IlAn Act respecting Co-operative Associations,"and the plaintiffs, mnerchants in London, sold goods ta thisassociation on credit ta the amount of $220.50, for $41.16part of which they, on April ist, 1896, drew on the associa-tion at four months, and for $51.77, other part of which theyon May ist, 1896, drew on the said association at five months,which drafts were Ilaccepted for the Co-operative Association,"by George Hartley, the treasurer thereof, under general in-structions from the board of directors. Subsequently the stockin trade was sold by the association, and the proceeds thereof, ta-gether with the other assets of the association, were applied in

*Ontario Reports.
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payment to a bank of certain liabilities of the directors of the as-

sociation, incurred by them for the purpose of raising money to
pay for goods furnished to the association. The plaintiffs being
unable by reason of the provisions of R.S.O. ch. 166, to re-

cover against the association, brought this action against Mac-
kenzie the manager, Hartley the treasurer, and the other de-

fendants, as directors of the association, charging that they
were personally liable to the plaintiff for the amount of their
claim.

The cause was tried by the Chancellor on the 13 th of janu-
ary, 1897, who dismissed the action with costs, delivering the
following judgment:

" I cannot see my way to your maintaining this action. We

have no bankruptcy law, we have nothing decided. The statute

says the transaction is inoperative. There is a contract, goods
purchased by the company. Persons who dealt with it, Stru-

thers and the others, knew and had means of knowing the con-
dition of the company, as if it was put in the newspapers.
They knew it was a legal entity; and they knew under what

law or charter it stands incorporated ; and they knew that they
were dealing with a concern that could not deal in this way.
The directors were not parties to the contract. They were
going on in that illegal way also. But it turns out the concern

has lost ; the moneys they have received have gone to pay the
indebtedness, and there is a shortage. There is nothing in
their hands I can lay my hands on. I think it will have to be

dismissed with costs."
The plaintiffs are precluded from recovering their claim,

being for goods sold on credit to the Wyoming Co-operative

Association (Limited), from that association, by reason of the

provisions of R.S.O. ch. 166, under which that association was

incorporated, that the business of the association should be a

cash business exclusively, that no credit should be either given
or taken, and that everything should be bought and sold for

cash only.
No express representation or warranty of the authority of

the association to purchase the said goods from the plaintiffs on

credit, was ever made or given by the defendants or any of
them to the plaintiffs, but the plaintiffs contend that upon the

purchase of the said goods from the plaintiffs on credit, there

was an implied representation or warranty on the part of the

defendants or of some of them, of the authority of the associa-

tion to purchase the said goods on credit, and that upon this

implied representation or warranty, they can maintaim this

action.
But no action can be maintained upon an implied repre-
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sentation or warrantv of authority in law to do an act, but onlyupon an implied representation or warranty of authority in fact
to do it.

"lBut the agent wvi11 fot be liable in such cases unless themisrepresentation complaîned of be as to some matter of fact,and a representation by the agent, founded on a mistaken viewof the extent of bis authority in point of law, will flot renderhim liable to the person to whom such representation wasmade ": Chitty on Contracts, 13 th ed., 275.And in this case the implied representation or warranty ofauthority was one of law, flot of fact, of the authority of theassociation to purchase goods on credit.
The plaintiffs were selling their goods to the Wyoming Co-operative Association (Limited); they mnust be taken to haveknown frorn its very naine that it was a co-operative associa-tion, and that it was incorporated, and they must be taken tohav e known the Public Act, R.S.O. ch. 166, under wbich itmust have been incorporated, and the provisions of that Act,and that it forbade the buying by the association of goods on

credit.
The plaintiffs and tbe defendants having thus equal know-ledge of the provision of the law forbidding the purchase bythe association of' goods on credit, I do flot think that any im-plication of a representation or warranty of authority couldarise, but if it could, an action could not be main tained upon it.It was contended that the defendants having been bene-fited by the purchase of these goods by the association, shouldbe beld liable to account for the value of them, but the defend-ants derived no personal benefit from these goods.
It is true that they had personally become liable to a bankfor money obtained to pay for goods purchased by the associa-tion in a similar way, and that the proceeds of these goods withother goods, had gone to pay such liability.
But having obtained no personal benefit from the purchaseof these goods, I do flot see upon what principle they could bemade to account for the value of them.
It was further contended that the defendant Hartley havingaccepted the drafts of the plaintiffs drawn upon the associa-tion for the association, was liable upon the implied represent-ation or warranty of authority in the association to accept such

drafts.
But this also, if anything, was an împlied representationor warranty of authority in point of law and not actionable.
The motion must be dismissed with costs.



UNREVISED FOREIGN TRADE RETURNS, CANADA

(ooo omitted)

IMPORTS

Nine months ending March- 1895-6
Free .......................... $28,915
Dutiable........................ 50,972

$79,888
Bullion and Coin ................ 4,264

Month of April-
Free .......................... $ 2,382
Dutiable........................ 5,339

$ 7,721
Bullion and Coin................. 189

Month of May-
Free .......................... $ 3,276
Dutiable....................... 5,424

$ 8,700
Bullion and Coin.............. ... 741

Total for eleven months ........

EXPORTS
Nine months ending March-

Products of the mine............ $ 5,992

Fisheries ........ 8,61g
Forest .......... 19,024

Animals and their produce ....... 30,870
Agricultural produce ............ 10,940
Manufactures .................. 6,794
Miscellaneous ........ ........ 145

$82,387
Bullion and Coin................ 4,475

Month of April-
Products of the mine............ $ 61g

Fisheries ........ 355
Forest .......... 1,230

Animals and their produce........ 1,165
Agricultural produce ............ 407
Manufactures .................. 774
Miscellaneous .................. 17

$ 4,570
Bullion and Coin................. 145

1896-7
$30,250

50,300

$80,550

$84,152 4,553

$ 2,755
5,597

$ 8,352
$7,910 43

$9.441

$101,503

$ 3,701
5,002

$ 8,703
42

$ 8,392
8,339

20,977

31,325
12,671

6,673
134

$88,514
$86,862 3,344

$ 944
280

1,940
1,466

996
86o

7

$ 6,474
$4,715 52

$85,103

$ 8,395

$ 8,745

$102,243

$91,858

$6,529
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Month of May-
Products of the mine.---....

Fisheries .......
Forest .. ,........

Animals and their produce.....
Agricultural produce ..........
Manufactures ................
Miscellaneous ...............

Bullion and Coin...·............

For eleven months-
SUMMARY (in units)

1895-6
Total imports other than bullion and coin.. $96,309,000Total exports other than bullion and coin - - 95,385,000

Excess ........................... (ImP.) $924,ooNet imports bullion and coin............ 545,000

1896-7
$97,605 000
104,252,000

(Exp.) $6,647,000
1,221,000

$ 663
735

2,346
2,105
1,739

842
16

$ 825
528

2,455
2,313
2,222

915
6

$ 9.264
21

$ 8,428
29 $8,457

$100,034

$9,285

$107,672
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Vibert, Philip .............................. Union Bank of Canada

Wadsworth, W. R ........................ Bank of Toronto
Wainwright, G. C..... ..................... Bank of Ottawa
Wainwright, J. R...........................Molsons Bank
Walcot, C. W .............................. Merchants Bank of Canada
Walker, B. E.................................Canadian Bank of Commerce
Walker, H. B ...... ....................... Canadian Bank of Commerce
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Walker, J ................. .................. Quebec Bank
Wallace, H. N ............................ Halifax Banking Co.
Wallace, Jas. B............. ....... ........ Merchants Bank of Canada
Wallace, R. G .............................. Bank of Nova Scotia
Wallace, R. R .............................. Bank of Montreal
Wallace, Wm. ........................... Molsons Bank
Wallace, W. J .............................. Bank of Montreal
Walsh, Ed .................................... Merchants Bank of Halifax
Ward, W. C ................................. Bank of British Columbia
Ward, E. E ................................. Molsons Bank
Ward, Frank B..............................Bank of British Columbia
Ward, Harry M . .................. ...... Eastern Townships Bank
Warden, W. M..............................Bank of Toronto
Waterbury, W. B..................... ..... Merchants Bank of Canada
Waters, D .................................... Bank of Nova Scotia
Watson, H. M .............................. Bank of Hamilton
Watson, Jas ........ ........................ Union Bank of Canada
Watson, Jas ......................... ....... Traders Bank of Canada
Watson, J. B.................................Imperial Bank of Canada
Watson, W. W..............................Bank of Nova Scotia
Watt, G. D ................................. Bank of British North America
Watt, J. Nelson..............................Bank of Hamilton
Waud, B. H ............ .................. Molsons Bank
Waud, E. W............................... Molsons Bank
Webbe, R. J. M .......................... Molsons Bank
Webb, E. E .......... ..................... Union Bank of Canada
Wedd, G. M ................................. Canadian Bank of Commerce
Wedd, L. E ................................. Bank of Hamilton
Weelands, E........ ........................ Molsons Bank
Weir, W............................... ....... Banque Ville-Marie
Weir, W. A ................................ Imperial Bank of Canada
Wemyss, J. M .............................. Imperial Bank of Canada
West, S. J....................................Merchants Bank of Canada
Wethey, C. H . ........................... Imperial Bank of Canada
Whelan, Chas. P..........................Dominion Bank
White, Chas ................................. Imperial Bank of Canada
White, G. A ..... ......................... People's Bank of Halifax
Whitely, A. L.................................Imperial Bank of Canada
Wickson, Arthur .... . ........... Merchants Bank of Canada
Wiggins, C. Malcolm ..................... Ontario Bank
Wilkie, D. R.................................Imperial Bank of Canada
Williams, A. E......................... Bank of Nova Scotia
Williams, H. F.............................Eastern Townships Bank
Williams, R. S .............................. Canadian Bank of Commerce
Williams, Thos..........................Bank of Toronto
Wills, H. T ................................. Canadian Bank of Commerce
Willis, J. M ............... . ............... Ontario Bank
Willmott, J. S .............................. Merchants Bank of Canada
Wilson, Alex............................ .... Bank of Nova Scotia
Wilson, A. E............... ............. ... Bank of Montreal
Wilson, Geo ................................. Imperial Bank of Canada
Wilson, G. H .............................. Bank of Montreal
Wilson, G. M .............................. Merchants Bank of Canada
Wilson, H. B ................... M...........olsons Bank
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Wilson, J. H........ ...................... . Imperial Bank of Canada
Wilson, J. M.................................Imperial Batik of Canada
Winlow, F. J...... .......................... Traders Bank of Canada
Winslow, E. P............................. Bank of Montreal
Winslow, F. E..............................Bank of Montreal
Winter, G. H ........... .................. Bank of British North America
Wood, H. H ................................. Imperial Bank of Canada
Woodill, R. A ........................ ..... People's Bank of Halifax
Woollcombe, F..............................Union Bank of Canada
Wrenshall, C. M .......................... Merchants Bank of Canada
Wright, H. 0.................................Bank of Montreal
Wright, R. C.......... .................... Union Bank of Halifax
Wûrtele, Carl F ....... ................... Quebec Bank
Würtele, H. N .............................. Merchants Bank of Canada
Wyld, O. A ................................. Bank of British Columbia

Yarwood, C. St. G...........................Canadian Bank of Commerce
Yeo, Lowman .............................. Bank of Nova Scotia
Young, J. E ................................. Commercial Bank of Windsor
Young, W. C.................... . .......... Merchants Bank of Canada


