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SELF-INSURANCE AGAIN.

The self-insurance fallacy, that hardy perennial,
has bobbed up again, this time in Toronto. 'The
Toronto board of control have recommended the
council to consider the question of carrying its own
fire risks. Apparently the gift of saving common-
sense is not a qualification for membership of the
Toronto board of control or we should not have
heard once again put forward this hoary fallacy,
which utterly ignores the conflagration risk as an
important factor in fire insurance. Self-insurance
by a municipality simply means the placing upon
the tax-payers of a financial risk that those who
are placed in charge of affairs are not justilfed
in assuming on the ratepayers’' behalf. That finan-
cial risk is no joke; it may be transformed into heavy
taxation to repair the ravages of a large fire unex-
nectedly breaking out at any moment,

* * * *

There was a famous proposal for municipal insur-
ance in Toronto put forward by an aciive member
of the City Council some twenty years ago. It seem-
ed to be based on the assumption that Toronto would
never again be visited by a big conflagration, and
received a prompt quietus when two fires in the city
in January, 1895, within four days of each other
between them caused a loss of some million and a
half dollars. This was a practical demonstration of
the coming into effect of contingencies which the
promoter of the scheme refused to take serious notice
of, and was much more effective than reams of
written arguments or hours of frenzied orations in
deciding the citizens of that day that municipal in-
surance was not good enough, and that strong insur-
ance companies, willing and able to pay losses of this
calibre as promptly as the adjustments could be made
had their uses. It is to be hoped that the Toronto
' board of control does not now require a similar
demonstration, say the burning down of the City Ha!l,
1o convince them of their present wrong-headedness.

T T

Doubtless the city fathers have been looking into
the matter of premiums paid and compensation for
losses received during the past ten years or so and
having found that they have not received back so

much as they have paid in have jumped ‘o the
wrong conclusion that in the matter of fire insurance
they have not been getting their money's worth, As
a matter of fact, the man who pays fire insurance
premiums for twenty years and never has a fire
during that period gets his money's worth for his
premiums as much as the who has half
a dozen fires, He pays for protection against
the possibility of a loss by fire and he gets it
The excellent theorists who advance the idea that
payments for fire insurance losses during normal
times plus expenses should approximate premiums
received ignore the fact which is fairly obvious to
the ordinary mind, that the fire risk has not yet been
chained down within the boundaries of a formulae
but that it has a habit of developing into disastrous
losses at unexpected and often most inconvenient
times for the individual. The habit, if such an
erratic course of action can be called a habit, is un-
fortunate but incurable, argue the theorists what
they may.

man

* * * *

No fire insurance rates or funds can be said to
be on a sound basis which do not provide for the
conflagration hazard. It is clear that no one indivi-
dual or city alone can provide adequately against that
hazard out of his or its own resources except at a
prohibitive cost; the risk can only be borne by a large
number who can share without obvious financial
hurt a risk that one individual could not carry except
at the imminent risk of financial disaster. Indivi-
dualism in regard to the fire risk is simply folly—in
the case of the Toronto proposal at the expense of
the long-suffering taxpayers.

- * * Ld

The Toronto proposal is also reported to have
another phase. The idea is put forward that the city
should purchase sufficient stock to give it a control-
ling interest in an existing fire insurance company
which has stock to sell below par. The best that
can be said for this is that the carrying into effect
of such a proposal would be an act of benevolence
to the present owners of any third rate insurance com-
pany, whose experience of the hazardous fire insur-
ance business has been so unfortunate as to neces-
sitate their selling further stock below par. Other-
wise, it has nothing to recommend it.
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RESTRICTED TRADING.

The arrangements for restricted trading on the
Canadian stock markets went into force this week.
Of the stocks in the general list, limited trading is
permitted in nine issues, viz.: Canadian Pacific, Twin
City, Mackay common, Mackay preferred, Duluth
Superior, Duluth S. S, & A. common, Duluth S. S.
& A. preferred, Detroit United, and Minneapolis, St.
P. & S. 8. M. common. All of these are common
to the Canadian centres and New York. and trans-
actions must he at prices prevailing at New York.
There cannot well be much activity under the con-
ditions imposed, and probably no great reliance can
be placed on the quotations as representative of
actual values, until absolutely free trading is resumed.
It is said that there are signs of further activity on
the London and New York stock exchanges. I'he
special committee of the New York exchange has
now given premission for trading in listed guaranteed
stocks, of which there are some three dozen, at con-
cessions from the July 3oth quotations.

War Position,

The German successes in Belgium and Russian
Poland have served to depress sentiment at London,
New York, and at Montreal and Toronto, Unless
the Russians are very badly defeated the danger of
the Germans overwhelming the Franco-British forces

is not extreme. Man to man the French and British
have proven their superiority to the Germans—the
latter can only drive the allies back when they are
two to one or three to one; and under present con-
ditions they have not enough men in the Western
theatre of war to enable them to outnumber their
opponents to that extent. But if they succeed in
demolishing great Russian armies, they would be in
position to transfer large bodies of men from East
to West.
Foreion EXcHANGE COMPLICATIONS.

The allies’ reverses also served to further com-
plicate the foreign exchange market in New York.
Cables and sight drafts bounded upwards under the
increased demand-—-the former to 4.9734 and the
latter to 4.97. This perhaps reflects increased dis-
position on the part of British financial interests to
recall funds and to require payment of debts due
by foreign and colonial markets. A little while ago
it was thought that in the second half of October
and thereafter till December the exports of American
and Canadian wheat and other goods sold to Europe
at high prices would more than offset the maturing
obligations payable to England and France. It is
understood that the British, French, and Russian
Governments are buying huge amounts of war
material in the United States; but notwithstanding
these extraordinary purchases and the movement of
wheat, some London experts say that there is no
immediate prospect of a balance of international pay-
ments in favor of the United States,

Tue Gorp Poor.

The famous $100,000000 gold pool formed by
New York bankers is working more or less actively,
and from time to time shipments of gold are made
to Ottawa for account of the Bank of England; but
critics on the other side of the Atlantic declare that
our Amecrican  friends are supporting their gold
standard in rather a half hearted way and that if they
would let it be known that they would use the large
gold reserves in their country courageously for the
settlement of their debts, exchange would soon be
back near a normal basis,

New York Fusnps ar Discount.

We in Canada, also, are experiencing considerable
inconvenience and loss as a result of New
York's inability or disinclination to pay gold
in settlement of debts, In Montreal, New York
funds are persistently quoted at a heavy discount.
All last week the quotations ranged from 15 to 1 p.c.
discount; and this week the situation is no better.
It is understood that our banks are sending consider-
able amounts of grain bills to New York for negotia-
tion, and at the same time continning to call their
New York loans. It is almost impossible to convert
these funds into gold for importation to Canada,
hence the heavy discount on the funds,

1
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: Tue NEw York Vikw.

In explaining the partial deadlock in regard to |
sterling exchange the New York bankers say that the '
London bankers have been insisting determinedly on
the payment of American debts in gold, but they are
unwilling apparently to give any assurances that
when nternational balances become favorable to New
York they will send back the gold received from New
York. It is understood that the visit of Sir George
Paish to the United States has been arranged with
the object of settling these differences.

MonEy Rares.

Practically no change has occurred in the rates for
money in the local market. Call loans bear interest
at 6 to 612 per cent. as heretofore, and commercial
paper rules at 6 to 7 p.c.

Bank rate in London is 5; and call money is 1 to
14 pc. Discount rates are pﬁ to 3%4. Bank rate
at Paris is 5, and at Berlin, 6; the quoted rates for
discounts in the private nurket at these centres are
4 and 634 respectively.

New York PosiTion.

Call loans at New York are 6 to 8 per cent.,
according to the class of collateral. Time money is
loaned in small amounts at 7 per cent. The weekly
statement of clearing house banks in New York was
highly satisfactory. Loans contracted $26,200,000;
cash increaseq $3,700,000; note circulation increased
$5.300,000; and the net result was an improvement
of $10,200,000 in the reserve position—in other
words the deficit was reduced from $17,086,650 to
§7.791,350.  This applies to all members of the clear-
ing house. In case of the banks alone, owing to a
somewhat larger gain in cash, the deficit was nearly
wiped out—it stood at $1.445,250. This is quite a
satisfactory development; its tendency is unmistak-
ably in the direction of restoration of normal con-
ditions,

DepressiNG Factors,

Taking the American situation generally, however,
there are many depressing factors to be considered.
In spite of some extraordinary orders arising from
the European war, the iron and steel industry shows
litle or no improvement; and the position of the
railways also is in some respects very unfavorable.
Their revenues are declining; they have no means
of horrowing new capital except at very high rates;
and they have huge amounts of bonds and short-date
notes maturing this year and next. They seem to
have the greatest difficulty in inducing the Interstate
Commerce Commission to act promptly in the matter
of their recent applications for higher freight-rates.

glte of the financial stringency and the war,
morc than two-thirds of the Mutual Life of Canada's
ag:nues report a substantial increase in business over

t written during the corresponding period last
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OGILVIE FLOUR MILLS COMPANY.

Ogilvie Flour Mills Company reports profits for the

| year ended August 31 last, as $581,043, an increase of

$5.209 on those of the previous year, and the best
showing since the record year, 1909. Earnings on

! the common stock were 12.39 per cent. against 13.27

per cent. last year, the fall being due to the advance
in fixed charges caused by the sale of bonds against
new capital expenditure on the new plant at Medicine
Hat,

Following is the profit and loss statement in com-
parison with the two previous years:—

1014, 1013, 1012,

L T TR $H81,043  $576,734  $521,431
Bank interest 132,000 105,000 105,

$449,943  $471,734  $416,431
Preferred Div........ ...... 140,000 140,000 140,
Available for Com.......... $300,943  $331,734  $276,431
Percentage .. .............. 12.39 13.27 11.06
Common Dividend. .. ... ... 200,000 200,000 200,000

The total credit at profit and loss account is
S582,466.

The balance sheet shows important changes con-
sequent upon the issue during the year of $600,000
6 per cent. gold bonds. Liabilities to the Bank of
Montreal, were reduced from $1,447.850 to $863.885.
Total current liabilities were $1,807,503, liquid assets
being as follows in comparison with previous years :—

1914, 1913, 1912,
COI . o s nisionini s ass $ 5468 8 3040 8 51,240
Bills and accounts re-
ceivable. . oo 1618414 1,474,541 1,350,600

Wheat, ete., on hand . 1,234,379 1,280,847 1,086,147
Investments, stable
plant, ete...... Lo 246,520 220,088 208,487
$3,153,008  $2,080,484  $3,340,058
PROSPECTIVE. DEMAND FOR GRAINS.

At the annual meeting, Mr. W. A, Black, vice-
president and managing director, stated that whilst
the harvest in the Northwest has not resulted in as
large a crop as the preceding year, the quality in the
main is satisfactory, and the total monetary return
should equal, if not exceed, that of last year. Some
considerable area suffered very severely from drought
and heat, but the Dominion Government has taken
the matter in hand, and are furnishing feed where
necessary to enable those requiring assistance to pre-
pare the land this fall and seed for spring sowing.
“It is to be hoped,” added Mr. Black, “that the far-
mers will make the most of the present opportunity
to put under seced the greatest possible area, for
owing to the war the demand for grains of all kinds
will be very great from this side of the Atlantic, and
prices are likely to remain on a high level for at least
another crop year. Our recent advices from the
West indicate that this policy is being carried out
by our farmers, and favorable weather has prevailed
for fall ploughing.”

S

The Bank of England yesterday continued its
official rate of discount at 5 p.c.
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cancelled by the bank.

Head Offic o“"' con n{yli?gmo

Toronto : &

Tae

Incorporated 185865,

COMMERCIAL

BANKING

pm—

BANK or TORONTO

Head Otfice : TORONTO, Canada,

PAID UP CAPITAL
RESERVED FUNDS..

Dungan Couvwson, President; W. G,
Vice- $

Goooenuam, Vice-Pres.; J.

..$5,000,000
..$6,307,272

Hexosnson, 2nd

How. O. 8. Hyman, WitLiam Stone, Jomuw Mnrmmu.n Ix, CoL. A. K,

:Iu((;blllll Nicworas Bawwrr, Lr. Cov. F. 8. Meianew, J,
. Oman
Tuos. F. How, General Manager,

NEW \(I;HK——Nulotul Bank of Commerce.

GHI('AL‘OO—-M Nationa

L. Exorznanr, WiLLiam
T. A. Binp, Chief Inspector

k
NDON, Exao.~London Oity and Midland Bank, Limited.

The Bank of Toronto
affords to Its many
commercial custom
€rs an accurate ser
vice, supplemented
by complete facilitios
and extensive con-
nections. Careful
attention Is given to
the banking ac
counts of merchants,
manufacturers and
business and pro-
fessional men. Your
banking account Is
invited

THE BANK OF NOVA SCOTIA

INCORPORATED 1832,
$6,000,000.00
11,000,000.00
OTAI. ASSETS 60,161,820.99
HEAD OFFICE: MALIFAX, N.S.
DIRECTORS

Joux Y. Pavzant, Inddrnt Cuances Ancuinaro, Viece-President,
Q. 8. Campbell . W. Allison, Hector Mclnnes
Hon. N lurry J H. Plummer, R Harris,

.lsmm Mane W. White, M.D.

Wal

General \Im.‘«-ﬂﬂlﬂ' 1n|uwTu ONT

H. A, Richardson, Gen'l M Waters, Asst. Gen. M

Supts of llnnchn J. A Mrl:«i nm Sanderson, E. Crockett,
Chief In-p.ﬂot Q. Schurman,

, cuu 150
Branches In e"t‘ Canada, Newfoundland, Jamalca & Cuba.
D HTATI!N llnnon‘ Chicago, New Y
-ndmu in enfy part of the World, Drafts houcm and sold.
Domestic letters of credit ssued. Collections on all points.

The Metropolitan Bank

Capital Paid Up - - - $1,000,000.00
Reserve Fund - - - - 1,260,000.00
Undivided Profits - « - 182,5417.61
Head Ofﬁq . -‘«_-VV‘I‘ODOHTO
W. D. ROSS,

8. J. MOORE,
President General Manager

A GENERAL BANKING BUSINESS TRANSACTED

The Bank of Ottawa

Established 1874

Paid Up Capital
Rest -~ - -

An efficient Banking Service is furnished by

this institution to

CORPORATIONS
MERCHANTS and
BUSINESS FIRMS

GEORGE BURN,
General Manager.

$4,000,000
$4,750,000
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A SUGGESTION FOR CHECKING
LAPSATION.
(By J. L. Kenway.)

After many years of experience in the business,
and after careful consideration of the subject, the
writer has been forced to the conclusion that the only
effective method of curbing the excessive lapsing of
life insurance is the standardization of commissions
paid by the companies and the writing of contracts
providing in all cases for renewal commissions, such
renewals not to become effective unless the agent
remains for a reasonable period in the Company's
service.

The chief causes of lapses are threefold, namely :
1st, Rebating by the Agent; 2nd., the issuance of
more insurance than the applicant is able to continue
after the first year, and 3rd., the fact that so many
agents do not remain with the Company more than
a limited period of time, or do not receive renewal
commissions, in both of which events they naturally
lose interest in securing renewal of the business,

The companies have come together on a great many
issues,  Policy contracts are largely uniform, In
fact, under the Laws of the various Provinces in
Canada and States of the Union they must necessarily
be <o both in the benefits and restrictions contained
in the policies and the values guaranteed thereunder.
The P'ublic are beginning more and more to realize
that life insurance is a necessity. Men, however, will
not insure their lives without solicitation and they
appreciate that the agent is entitled to a fair com-
pensation for work done. I believe it would be
advantageous if the Insuring Public knew just what
proportion of their premiums was paid to the Agent
as compensation for his services, both in first year
commissions and renewals, provided such amounts
were reasonable,

The standardization of commissions would relieve
the officials of the Company from a great deal of
embarrassment and annoyance and would, to a very
large extent, do away with the shifting of agents
from one company to another merely for the <ake of
some supposed temporary advantage.

I am further of the opinion that the adoption of
such a plan would ultimately result in the securing
of a better grade of agents. We all realize that the
improvement in the character of the agency forces
of the companies has been very marked in the last
twenty years and that most of the old-time agents
who reflected discredit on our business have been
eliminated. There is no reason, however, why this
improvement should not be helped along in every
possible manner.

The Hudson Bay Insurance Company has hit upon
4 novel method of making a contribution to the Can-
adian Patriotic Fund. n%‘rom September until the
war is over, it will pay monthly five per cent. of pre-
miums received to the Fund, =

“MADE IN CANADA."

The arguments of the manufacturers who are now
proclaiming from the housetops the hounden duty of
the Canadian public to buy nothing else but g‘t'unls
“made in Canada” would be more persuasive if the
manufacturers themselves would assure us that they
practice what they preach, '

Any argument which the Canadian manufacturer
uses in his new “made in Canada” campaign can be
equally well used by the fire insurance companies,
who are regularly licensed in Canada, pay Canadian
taxes, and employ Canadian brains and labour, as an
argument why the manufacturers should patronise
them in preference to the foreign unlicensed
panies who do an underground business here.

Will the manufacturers kindly say whether ihe
risks they have hitherto carried in unlicensed con-
cerns of this type, have been transferred as a matter
of patriotic duty to the regularly licensed companies ?
If there is the duty which the manufacturers assure
us there is, in the one case, there equally is in the
other,

com

In order to provide employment as far as possible,
the public generally is probably well-disposed towards
a "made in Canada” campaign—an all-round “made
in Canada™ campaign, and not merely a one-sided one.

lut the plain man is not likely to be convineed that
it is less patriotic to buy, say, a suit of clothes in
London and pay the Canadian duty upon it than it
is to carry a line of insurance in companies located
in Bulgaria or Spain, which do not contribute a cent
towards Canadian revenues,

—— e
—_—_—,
DEATH OF MR. W. R. ARNOLD,

The death is announced from Vancouver of Mr.
W. R. Arnold, managing director of the Dominion
Trust Company. Mr, Arnold was accidentally killed
under regrettable circumstances. He had returned
from a hunting trip, and on Monday was putting
away his gun when it went off. Mr. Arnold was
shot in the breast and died instantly,

Through his association with the Dominion Trust
Company, Mr. Arnold had become widely known in
financial circles. In the course of a comparatively
short period he had built up this undertaking from
modest beginnings to an important position, with an
extensive organisation both in Canada and in Europe,
and his death removes prematurely a financier of
energy and judgment.

Mr. Arnold’s successor as managing director of
the Dominion Trust Company is Mr. C. G. Pennock,
a well known banker and lately general manager of
the Bank of Vancouver,

Among recent donations and subscriptions acknow-
ledged by the Insurance Clerks' Orphanage, is a
contributions of £86 12s. od. from Mr. George C.
Morant, formerly of the Commercial Union, being
proceeds of the sale of his book “Odds and Ends of
Foreign Travel.”

|
|
|

|
|
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National Trust Co.,

= LIMITED
CAPITAL -« & - $1,500,000

RESERVE - - - - 1,500,000

Acts as executor and trustee under will.
Administers real estate.
Allows interest on savings deposits.

MONTREAL DIRECTORS

H. B. WALKER, F. W. MoLson,
H. J. FULLER, T. B. MACAULAY
W. M. Birks

TEMPORARY OFFICES :

179 St. James Street

PERCIVAL MOLSON, Manager.
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E= Royal Trust Co.

Capital Fully Pald - $1,000,000
Reserve Fund - - - 1.000,0
BOARD OF DIRECTORS:
H. V. Meredith, President.
Sir William C. Van Horne, l C.M.G.. Vice-President.

Bk H.MONTAGU ALLAN, B GREENSHIRLDS
K, B, Axous ( K. Hosmex
A, BAUMGARTEN Sik W. C. MACDONALD
A D, BRAITHWAITE Hox, R, Mackay
H R. DRUMMOND DAVID MORRICOK

B, GORDON Sin T, G. Snavansesy,
uv-ln-:-unw K,C.M.G K. 0.

St FREDERICK WILLIAMS- TAYLOR

A. E. HOLT, Manager
O'FICE AND SAFETY DEPOSIT VAULTS :

107 St. James St., MONTREAL.

Calgary, Edmonton, Ottawa, Quebec, Regina,

BRANCHES : s. »nm. Nn St. John's, Niid., Toronto, Vancouver

innipeg.

THE EASTERN TRUST CO.

CAPITAL PAID UP AND RESERVE $1,210,000
ESTATES $14,000,000
IN BUSINESS 21 YEARS

Carries on a fiduciary Trust business
on conservative lines only.

HALIFAX ST.JOMN MONTREAL CHARLOTTETOWN
ST. JOMNS, NFLD

Dominion Trust

Company
Head Office - VANCOUVER, B.C

BIIANCH!S
Vancouver. B.C. Victoria,

Nanaimo, B.C. New

Westminster, B.C, Culunrv Aln Winniped, Man,
Montreal, Que. Halllax, 5 Charlottetown, P.E I,
Regina, Sask. St. John, N, Antwerp, Belgium
London, !n.ha‘
Subscribed Capital - $2,500,000
Pald-up Capital - $2,167,570

Reserve and Undivided Profits $ 874,412

Acts as executor, trustee, guardian, transfer agent,
trustee for bond holders, agent for the investment of
funds and in all other mm capacities.

Loans money for clients on first moﬂ]og)l on im-
proved real estate in amounts not exceedi n% %of con-
I servative valuations, netting the investor 6% to 7 4 %.

Deals in Municipal debentures.

EDWIN P. PEARSON Aa—
- NORTHERN

Adclaide St. EBast, Toroal)

ASSURANCE Co.

| C. G. PENNOCK, Managing Director. I

CROWN TRUST COMPANY

145 ST. JAMES STREET, MONTREAL

Trust Company Service

This Company offers prompt, effigient
and courteous service in connectior with
any matters coming within the soopa of a
eonservative trust company business

ENGQUIRIES ARE CORDIALLY INVITED

PRUDENTIAL TRUST COMPANY

Trastes for Bendbolders Safely

NEAD OFFICE e - Ageut & Reghstrar Depesit Vault
9 ST. JOHN|rtministrater  Recsiver  Exeentor

u‘m Cuardian  Assignes | Torms exceptionally

edorate.

STREEY | o tutat snt tusarsas bopartiments| ™ *
h 2 errespendence

MONTREAL, [0\ owent possibicraten.” |  lavited.

B. HAL. BROWN, President and Gen Manager

The Trust and =l:an ET

OF CANADA
Capital Subscribed, . . « $74,600,000
Pald-up Capital, P i 2,920,000
Reserve Fund, o . . 1,713,103

.mhl lmno Fand . . . 511,000

NEY TO LOAN ON R
unnun VALURS ”m m‘nl.m" ‘=l.

30 St. James St., Montreal




MoxTrEAL, OCTOBER 16, 1014

THE CHRONICLE.

No. 42. 1425

INTEREST EARNINGS OF LIFE COMPANIES IN CANADA, 1913.

The statistics published on another page of this
issue regarding the interest earnings of the life com-
panies doing business in Canada show that generally
speaking these continue on the upward grade. The
method of compiling these statistics which has been
used by Tur Curonicre for many years is as fol-
lows—The mecan of the assets is determined by divid-
ing by two the sum of ledger assets as at Deceniner
31, 1913, and at the same date a year ealies an -
adding thereto the market values of bonds, stocks, etc.,
over book values, or deducting in cases where the mar-
ket value is less than the book value.
or deduction is not made in the case of the British and
certain of the United Staies companies, where the
Government Blue Book gives ledger values without
mformation as to market divergence. The interest
is considered as made up by receipts from interest
and rents during the twelve months ending December
31, 1913, adding thereto the interest and rents due
and accrued at the end of the year, less the same
items outstanding in 1912, This method has been
found generally satisfactory. There are occasional
differences in the form of returns made by individual
companies, but these do not materially affect the
results shown.

Canapian Companies’ EARNINGS
Last year, there was again a distinct advance in
the average rate of interest carned by the Canadian
life companies as a whole. This rate was for 1913,

017 per cent. comparing with 587 per cent. in 1912 |

and 572 per cent. in 1911. The steady and even
pronounced upward trend in these earnings is shown
in the following summary :—

1900. 1901, 1902. 1903,  1904. 1905, 1906,
4.56 4.66 4.75 4.80 4.80 4.93 4.98
1907, 1908, 1909.  1910. 1911, 1912, 1913.
524 5.30 541 5.45 5.72 587 6.17

Thus last year, the Canadian companies were on
an average earning 1.37 per cent, more upon their
assets than they were ten years previously, in 1903.

ORIGINS OF THE Rise,

This remarkable rise in interest earnings, prob-
ably a unique movement, is due to more than one
cause. The world-wide advance in the rate of in-
terest during recent years and the necessity for
writing down the values of securities already held
have undoubtedly had an important effect upon the
rate of the companies’ interest earnings. The ex-
ceptionally high figures returned by some of the
companies are, however, not due so much to the
general rise in the rate of interest as to their invest-
ments in high yielding western mortgages. [Illus-

|
|
|

|
|

The addition |

trating the effect of these mortgage loans upon the
interest earnings, the fo wing table shows the per-
centage to total invested assets of the loans on real
estate held by the various companies and the rate
of their interest earnings :—

Bt
British Columbia 5.2 7.49
Cavada. ... ... . . . . . . ssevneve 38.1 562
Capital . samass s sasanssoenesyssenss Q& 5.75
Confederation. . ... .. . 38 4 5.88
Continental 290.2 588
Crown. .. .. OO R XA veessssoones .8 6.09
Dominion. . . . il vals L. NG6 7.56
| Excelsior.... ... .. ... ... . " i 8O 7.68
Federal . . R AR & CRIDENe e b b e 367 5.05
Great West. .., R s o 7.67
Home. ... ... ... .. .. .. 45.2 669
Imperial . ... . . . 7.7 6.92
London of Canada . . .. .. 87.1 6.55
Manufacturers. . 53.7 6.37
| Monareh.. ... ... .. 77.0 7.30
Mutual of Canada . . . . 58 8 6.15
National. .. .. . .. .. None 4.86
North American 35.8 5.92
Northern of Canada 60.0 6.27
Sauvegarde. ... .. 22.2 4.7
BN/ o v i o i oescinin s omstemanin s s None 4.7
Sovereign. ... ... . . . cwevias W 640
Sun of Canada. . .. Hensvaaanns oo 9.8 620
Travellers of Canada. ... None 5.31

*Percentage of loans on real estate to total invested assets,
December 31, 1913, tRate of interest carned, 1913,

The following is a summary table of the companies’

| invested assets as at the close of December, 1913, and

in two previous years :-—

1913, 1012 1911,
Real Estate Owned o 8 0067470 8 ROM1,457 $ 7,958,157
Mortgages on Real Estate. . R7,085,066 75,131,638 63,443,048
Loans on Collaterals. ., . . .| 1,477,726 2,880,833 2,388, 758

Loans on Policles, etc’ 11| 30800808 25810 787
nnmtk:.nn Debentures. .. .. 77,144,014 60388972 65000271

1601607 16208007 14,28, 472
Totals (Unadjusted) .. . . $218,168,400 $10%,460,7%4 $179,114 370

22 806,068

MorTGAGES AND EARNINGS,

It will be seen from the first table that uniformly
those companies which report  exceptionally large
interest earnings have invested very considerable
proportions, in some cases almost the whole, of their
assets in mortgages, while the one Canadian company
which has consistently followed the conservative
course of putting the greater part of its funds
in municipal and school debentures, reports in
comparison with these a comparatively low interest
rate. For some years past, mortgages have been in
great and increasing favor with the insurance com-
panies, on account of the high interest return. But
it is evident, in times like these particularly, that they
have also their disadvantages.

In any case, there is little doubt but that the earn-
ing power of the Canadian life companies will con-
tinue to be high for many years to come, and as the
majority of the companies assume a low interest rate
in valuing their liabilities, with capable management
dividends to policyholders should be, generally speak-
ing, on an increasing and decidedly satisfactory scale.

§"
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CANADA PERMANENT MORTGAGE CORPORATION
Estahlished 1856 Toronto Street, TORONTO.

President : W. G, GOODERHAM,
First Vice-President : W. D, MATTHEWS, Second Vice-President, G. W. MoNK.

Joint General Managers, R. S. Hupson, Joun MAssEy,
Superintendent of Branches and Secretary : GEORGE H. SmiTa,
PAID-UP CAPITAL, $6,000,000.00 RESERVE FUND (earned) $4,250,000.00 INVESTMENTS, $31,826,618.37
DEPOSITS RECEIVED DEBENTURES ISSUED
Associated with the above Corporation and under the same direction and management Is
THE CANADA PERMANENT TRUST COMPANY incorporated by the Dominion Parliament. This Trust
Company is now prepared to accept and execute Trusts of e.ery deseription, to act as Executor, Administrator,
Liquidator, Guardian, Curator, or Committee of the Estate of a Lunatic, ete. Any branch of the Business of a
Legitimate Trust Company will have careful and prompt attention.

k:
—

T Bhe l - e
WESTERN Howe Bk Ganao

Maln o«.m. 'l’un;p.n;ﬂ:g’l‘u'll:lnn. ‘;..Jlmn St,
Assurance Company uuw..".".i':::?u. e Uuviliios and Ontarte Sts.
Mount Ro‘:’l ranch, Cor. Mount Royal & Papineau Av,

i neau Branch, Papineau Square.
Sucsuporated I Soet st Denls Branch, 478 St. Denls St.

ASSETS over $3,500,000.00 Your account is respectfully solicited for
any transaction in which a CHARTERED
BANK may be of service.

LOSSES paid since organization ol Com-
sany = . . over $57,000,000

: DIRECTORS OUR CONSTANT AIM.
W. R. BROCK, President, [

W. B. MEIKLE, Vice-President and Masaing Director, An efficient and dependable service to |
e . our patrons.

ROBT. BICKERDIKE, NP,  Z. A. LASH, K.C., LLD.
, B. HAX GEO. A. MORROW

:ou.n ::s::n KC.LLD  FREDERIC NICHOLLS [C.V.0 THE CANADIAN SURETY CO.

g S T S 26 E. Wellington St., TORONTO, Ont.

JAMES KERR OSBORNE H. C. COX

One line of business only

L “GUARANTEE INSURANCE”

HEAD OFFICE . TORONTO
A W. H. HALL, General Manager.

WM. H. BURGESS, Secretary. S. L. LYON, Supt. of Agencies.

CANADIAN BANKING PRACILICE

THIRD EDITION.
(HANDSOMELY BOUND IN CLOTH, $4 PER COPY)

QUESTIONS ON CUSTOM AND USAGE AND LAW. Published under the Auspices ol the
Canadian Bankers' Association (Compiled by Jebp T. P. Knight).

ON SALE AT THE CHRONICLE OFFICE, s 10 ST, JOHN STREET, MONTREAL

e ———————— —— — ]
e — —
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INTEREST EARNINGS OF LIFE INSURANCE COMPANIES
OPERATING IN CANADA.
(Compiled exclusively by THE CHRONICLE)

CANADIAN LIFE COMPANIES

Mean Amount of Assets, Interest Earned. | Rate.
1911 ] 1912 | 1913 | o1en 1912 X 191119121913

CoMPANY.

$
145,759 8,623
(‘Amd . S 38,326 | 47,909, Mg ,126,813 | 2,405,030

(‘on!ulanlion ¥ ) 5 832,019
Continental, . y 1,132,792 3 1,499,400 62,237

3 | 5.95 832,906 04 b 50,152
163,264
164,617
219,140

S o
~
k)
& :.. =]
=
Ao

<

IRRIRILREY:

=
&
e R R

Imperial

London of Canada
Manufacturers

Monarch

Mutual of Canada
National

North American
Northern of Canada.. . .

SN TN RN E TR

=

F,‘l?'.
3

eSS SSNONNS

. POSARS

Ry

S
REZSRE22ETETANY

EENYNREnENNRSIRRER%%Y

43, 54,63:
45,524,164 d 2,611, 239
! 16,435 39 3,1 5id4d
Union of Canada ¥ 983,004 56,769 65,018

Tnhll 530 191,301,406 | 210,727,507 | 9,863,441 11,236,107 13,@4.220 5.725. ITC 17

.31

\In'rl——'l‘he National Life alone among the established Canadian life companies has no mortgage investments.
The greater part of its assets are invested in municipal and school debentures.

BRITISH LIFE COMPANIES

|

R.m.’ Mean Amount of Am-tu lnmmt l"nrnod ! Rate.
Company, | |— - O ]
1910 | 1911 1912 ‘ Hll.i |11 } lﬂll i |0l l }lﬂll 10121913

g $ s | s | s | | |
W 51,604,363 " 51,962,862 ' ... . ... 2,078,045 | 2,058,341 |..../14.033.96
hmdon & Lancashire. . : 3, b 14,215,852 14, 728,272 b | ﬂl 3,015 616,047 3.834.314.19
Phoenix 53,524,603 | 55,452,800 113,048 | 2,280,874 |. ... 3.054.13
Standard 64,332,928 | 66,054,444 \ 67,478,998 | 2,710,861 | 2 790,951 \ ‘.’.9] 1,361 4.214.234.31

77.“!50‘ 185, 1“.3”.362 1” 823.020 l.203005 7595”0 876, 523 4 154 104 15

\O‘I‘I The Royal's figures are not given, the form of the Company’s balance sheet precluding caleulations on the
lines here followed.

AMERICAN LIFE COMPANIES

Mean Amount of Assets. | Interest Earned. Rate.

o [ w2 | 08 [ ez | e 10110121013

$ ? $ ‘ $ ' $ s | $ pa

| 04,317,342 97,450,935 100,282,586 4,483,564 4,723,156/ 5,460,1754.754 855 44

l.qunum« B A 0 4R7180.717| 498,811,104 509,201,710, 22,304,728 22,323,654 23,341,707 4 604 .47 4.58
Metropolitan | 4. 324,747,516 363,323 880  408,877,658| 16,001 760 17,084,740 20,360,606 4.9 054,08
Mutualof N. Y...... . 570,379,510  582,672,7: L" 502,278.716) 26,356,651 27.043.001 27,708,027 4.624 64468
\ow York 4.54 654,453,855 686,271,550 717,749,101) 29,522, zm 31,749,568 34,148,044 4 514.634.76
. [ 603,629 521,495/, ...6.025.41

11, l(M 745, 1282'2..5110 14,560,246 4.7:3 4 80 4.89

W7,413 665,288 4-WLH|' 035,92

59,043,720 63,604,9 2070526 3144041 3, 420,525|5.034.945.14

17,000,717 17,681,858 7 5327 823342  R48,145/4. 664,77

8,378,547 8,156,108 441,732 411,906, 401, L»lt 05., 05

122,296,444 131,518,656

e iy
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Head Office : 112 St. James Street, Montreal

[ DIRECTORS |
CANADA BRANCH HEAD OFFICE, MONTREAL. J. Gardner Thompson, President and Managing Direclor.
SRECTORS ! 5 Lewis Laing, Uice-President and Secretary
M. Chevalier, Esa T. J. Drummond, Esa Sir Alexandre Lacose, | M. Chevalier, Esq., A. G, Dent, Esq, T. J. Drummond, Esq.,
William Melson Macphersen, Evq Sir F"""" Williams- Taylor | John Emo, Esa Sir Alexandre Lacoste W, Molson Macpherson, Esq
J. Gardner Thompeon, Manager. Lewis Laing. Amistant Manager. | J. C. Rimmer, Esq., Sir Frederick Williams- Taylor

The Northern Assurance Co. Limited

“Stro“ as the Strongest"

HEAD OFFICE FOR CANADA,
Accumulated Funds, $41,265,000 88 NOTRE DAME STREET WEST,
MONTREAL.
Q. E. MOBERLY, Supl. of Agencies, ROBERT W. TYRE, Manager,

“THE OLDEST SCOTTISH FIRE OFFICE" .. THE .

THE CALEDONIAN | | London Assijrance

CORPORATION
INSURANCE CO. OF EDINBURGH. OF ENGLAND.
Founded 180s. INCORPORATED BY ROYAL CHARTER A.D. 1720
Head Office for Canada, CAPITAL PAID UP $2,241,375
DOMINION EXPRESS BUILDING TOTAL CASH ASSETS 22,457,415

Montreal Head Office for Canada, - MONTREAL

JOHN G. BORTHWICK
gy W. KENNEDY, W. B. DOLLEY, Joint Managers.

_—

ATLAS ASSURANCE COMPANY

LIMITED, of LONDON, ENGLAND
Established in the u:lon of GEORGE 111

Income exceeds - $ 7,625,000
Funds exceed . - . . 18,850,000
Ineluding the Fully Subscribed Capital, the resources of the Company amount to £30,000,000.

Head Office for Canada - MONTREAL

MATTHEW C. HINSHAW, Branch Manager Active and Influential / gents Wanted

C R. G JOHNSON POIRIER & JENNINGS, INC.
— INSURANCE — BROKERS

ATNA INSURANCE CO. OF NAIY!’O.D 11 ST, SACRAMENT STREET
ST. PAUL FIRE 4 MARINE INS. MONTREAL, P.Q.
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CANADIAN FRATERNAL INSURANCE GOING FAST
DOWNHILL.

There is ample evidence in the returns published
by the Dominion Insurance Department that the
fraternal societies in Canada are going fast down-hill.
Members are lapsing their certificates in considerably
greater numbers than new members are being brought
in. Four organisations carrying on business on the
asscssment system report to the Dominion Insurance
Department, three being fraternals and the fourth,
the Commercial Travellers Mutual Benefit Society.
This is their record of business new and terminated
during 1913 :—

Terminated by
New Surrender,
Certificates Death. expiry Total
taken up. or lapse.  terminated
Catholic Mutual
enefit A
OB, o snvasios $ 2,008,600 $428.000 $ 1,204,500 $ 1,722,500
Commercial Trav-
ellers’  Mutual
242,000 39,000 169,000 208,000

Benefit Society .
Indep ' ndent ()r&‘r

of Forester

(Canadian busi-

ness). ... .. . 11,230,862 905,567 20,000,463
Woodmen of the
orld sise 1,205,500

2,020,300 136,750

$22,765,463

Totals, 1913, . .. .
3 $11,285,447 $12,910,740

Totals, 1912, ... $19,167,381

I'hese organisations wrote in 1913 about $3,600,000
less new business than in 1912, At the end of 1913
they had certificates in force amounting to $136,244.-
510, 88,700,000 less than at the end of 1912, when
the amount in force was $144,013.387. Their sur-
renders and lapses in 1913 were more than double
what they were in 1912 and totalled 140 per cent. of
the amount of new certificates issued in 1913

insurance organisations in which the members have
so little faith that they are getting out as fast as
possible and whose new business is on the decline

are obviously not desirable orgamisations for new
members,

RouvspasouT METHODS.

In this connection it may be noted that in the
United States where the insurance commissioners
have for a considerable period been trying to get the
fraternals up to the mark as regards solvency, some
of the organisations have not yet come up to it and
others are trying to reach it by roundabout ways,

The lapse factor has been a matter of considera-
tion, plea having been advanced that it should be
taken into account in the valuation reports, The
situation has been met by the resolution of the com-
missionets’ fraternal committee that “all valuation
reports of life benefits of fraternal societies be made
upon the factors of mortality and interest and that
no valuation including a lapse factor shall be recog-
nized or accepted.” The committee recommended
that the rule be adopted in each State.

That will put a damper on the plans to receive
credit for lapses that have been caused by the pres-
sure for adequate rates of assessment to meet the
demands for sufficient reserves, It says little for
the fraternals that they should cite lapsation as a
factor for favor.

GERMAN LIFE COMPANIES m THE WAR RISK.

A German insurance journal recently received in
New York had an interesting note on the effect of
the war upon the German life insurance companies,
The following is a translation of the note:—

The world war that has so unexpectedly broken
out has led many of those under the obligation of
military service who have already been called to the
colours, also of those who may expect hereafter to
be called, to take out life insurance policies, with
the inclusion of protection against the war risk,
partly entirely new policies and partly, in case where
life insurance policies were already being carried, in
the shape of a war risk clause added to these already
existing policies. For this inclusion of the war risk
it is only natural that corresponding additional pre-
miums should be asked. The rates, however, at
which the various companies undertake this coverage
of the war risk vary very sharply. One South Ger-
man Mutual life insurance company holds itself out
as furnishing life insurance with the inclusion of the
war risk without any extra premium at all.  Other
companies appear to provide such insurance prefer-
ably with an extra premium proportionate to the size
of the policy; others increase this extra premium
in the way of requiring old policies. long outstanding,
to pay not only the extra premium, but also the in-
terest on this extra premium from the time when
the policy of life insurance was originally issued.
Another South German institution undertakes war
life insurance at the flat premium rates of 10 per
cent. for officers, 8 per cent. for members of the
reserve and the second reserve and 4 per cent. for
the members of the Landsturm and the medical ser-
vice. The variation of the conditions under which
the varions companies will undertake the war risk
is, accordingly, very marked. It would perhaps have
been better if the association of life assurance com-
panies could have decided upon a uniform method of
procedure,

NORTHERN ASSURANCE COMPANY, LIMITED.

The White Cross Insurance Association, Limited,
has been registered at Somerset House with a
nominal capital of £1o1 in £1 shares, the objects
being to take over the business of the White Cross
Insurance Company, Limited (in voluntary liquida-
tion), and to procure all or any policies issued by the
Company, to be guaranteed by the Northern Assur-
ance Company, Limited, or any other company or
person, ete. £31,000 Consols have been deposited
with the Paymaster of the Chancery Court, pursuant
to the Assurance Companies Act, 1900, The Com-
pany is a private one. The first directors are to be
Messrs. H. E. Wilson, W. 8. Gayford, W. E. Trenam,
T. Forbes, and A. L. Sturge, of whom the first three
are nominees of the Northern Assurance Company.
—Policyholder.

Mr. H. A. Bailey, of Halifax, N.S., has been
appointed manager of the Moncton branch of the
Bank of Montreal, succeeding Mr. R. Clark. Mr.
Clark has been superannuated. Mr. Bailey has been
inspector of the Bank of Montreal branches in the
Maritime Provinces and Newfoundland for some
years,

:
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ASSURANCE COMPANY LIMITED
of LONDON, England

The largest general Insurance Company in the world

(As at 31st December 1915)

Capi(al Fu"y Subscribed . $14,750,000
Capital Paid Up 1,475,000
Life Fund, and Special Trust

Funds, . . . . 693826740
Total Annual Income exceeds 42,500,000
Total Funds exceed 124.5“).000
Total Fire Losses Paid 164,420,280

Deposit with Dominion Govern-

et . 4 o 1,077,033

APPLICATIONS FOR AGENCIES SOLICITED
IN UNREPRISENTED DISTRICTS.

Head Office: Canadian Branch:—

Commercial Union Building,
MONTREAL

W. 8. JOPLING,
Assistant Manager

J. McGREGOR,
M.u.u
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PALATIHE

INSURANCE COMPANY LIMITED
of LONDON, England

(As at 31st December 1913)

Capital Fully Paid $500,000
Fire Premiums 1912, Net $2,498,625
lnterﬂl. Net . ___132.120
Total Income _g@]‘{s
Funds . $5,400,000

B v
Deposit with Dominion Gov'nt $155,667

In addition to the above there is the further
guarantee of the Commercial Union Assurance
Company Limited, whose Funds exceed
SISeIDDON.;' 0 O NS
APPLICATIONS FOR AGENCIES SOLICITED
IN UNREPRESENTED DISTRICTS.
Head Office: Canadian Branch :—

Commercial Union Building,

MONTREAL
W. 8. JOPLING,
Assistant Manager

J. McGREGOR,
Manager

INSURANCE

SUN OFFICE'

FOUNDED A.D. (710,

Head Office :
Threadneedle Street - London, England

THE OLDEST INSURANCE
OFFICE IN THE WORLD.

Canadilan Branch:

15 Wellington Street East, Toronto, Ont,
H. M. BLACKBURN. LYMAN ROOT,

Manager. Assistant Manag

This Company commenced business in Canada L,
depositing $300,000 with the Dominion Governmen t
for security of Canadian Poliey-holders.

ESTABLISHED 1809
Total Funds Exceed Canadian Investments Over

$109,798,258.00 $9,000,000.00
FIRE AND LIFE

North British and Mercantile

INSURANCE COMPANY

DIRECTORS
W, McMasTen Hsg G. N. MonceL, Esq.
E. L. Prasz, Esq.

Head Office for the Dominion:
80 St. Francois Xavier Street - MONTREAL.

Agents in all the principal Towns In Canada.
RANDALL DAVIDSON, Manager.

——

THE CANADA NATIONAL FIRE
INSURANGE GIIIPMIY

‘0 w- r‘tley, Manager.
MONTREAL.
Applications for Agenames Invited. ll

INSURANCE

Pheenix of Hartford

Company

Total Cash Assets '
Total Losses Pald ]

$11,404,634.719
70,700,545.46

4 Capltal . oooggoo
lub-ﬁh‘ c-.mu . . 2,086, 00
'I“ lll Capital . . . . 1,100,000.00

1,406,796.00
IURPLUS TO POLICY HOLDERS 1,306,0564.00

Board of Directors:
President: Carr. Wu, Rominson
Vice-Presidents: Nicholas Bawlf, D. E Sprague, F. H.Alexander
Managing Diri jor: W. T. Alexander,

l)lv«nu E l' Hutchings, E D E._L. Taylor,
KC.,MPP, E 8 Popham Mu.nnuuu ®, N. Darke,
Hcctm rur Gilbert Parker, London, Eng.. Andrew Gray,

Jonathan Rogers, Vancouver,

General Fire Insurance Business Transacted

Buidness Selicited Prompt Settlement of Losses

Liberal Poliey
I Head Office, 356 MAIN STREET, WINNIPEG
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LEGITIMATE BORROWING FROM BANKS.

The average business man has three legitimate
reasons for borrowing. First, to extend his plant,
by purchasing real estate, erecting additional build-
ings or installing new machinery or fixtures. Second,
to increase his stock of goods. If he is a manufac-
wrer, this would mean raw material; if a retailer or
wholesaler, ordinary stock. Third, to extend addi-
tional credit to customers,

Although there may seem to be other reasons for
an ordinary business man borrowing, yet, if they are
analyzed, you will find that they come under one of
these three heads, suggests the Sterling Bank's house
journal. )

Money should not be borrowed for extending a
plant in six-months’ loans. For permanent im-
provements of this character, additional capital stock
should be sold, if possible or, failing this, bonds or a
long-term mortgage issued.

As to the second purpose, a business should have
enough capital to carry the necessary minimum of
stock all through the year. There are times, how-
ever, when a larger stock than usual must be carried.
At such times a business man is justified in seeking
the necessary' loans from the banks,

“BiLLs RECEIVABLE.”

The third purpose is the one we are concerned with
mostly in this article—that of extending credit to
customers,

This is done in two ways—by carrying the cus-
tomer's account and borrowing money to do so, or
by accepting the customer’s note and either holding
it or discounting it at the bank. From a bank's point
of view, these notes are the best and safest form of
commercial paper. They are backed by two indepen-
dent firms or men, each of whom is, presumably, good
for the amount of the note.

Bankers, however, must be ver
amount of credit extended to one firm on this kind
of paper. It is a safe form of loan, providing the
borrower is sound financially.

It is a sign of weakness, however, for a firm to
have a large amount of “bills receivable” on their
books. A bad habit which is unfortunately growing
on modern business men is that of extending almost
indiscriminate credit to customers. This should be
discouraged to a great extent by the banker.

Bap ror BusiNess AND BANKER.

If a man's customers are good, their own bank
will lend them the money they need. If they are
not, he should not be extending them credit. An ex-
perienced assignee says that in investigating a great
many bankrupt concerns he has found the “bills re-
ceivable account” their weakest asset, This does not
necessarily mean that it was the cause of their
fallure, but that it was an important contributing
cause,

It stands to reason that what is bad for a man's
business is bad for his banker. So the banker should
educate the business ynan to keep down his “bills
receivable account”—to insist on thirty-day payments
if possible, The result will be a sounder business,
and therefore a safer and more profitable banking
account,

careful of the

The annual meeting of the Canadian Bankers' Asso-
ciation is fixed to take place on November 12, at the
head office of the Bank of Toronto, at Toronto,

No. 42. 1431

BANKS HELPING THE FARMERS.

Mr. Vere C. Brown, superintendent of western
branches of the Canadian Bank of Commerce, when
addressing a gathering of Calgary business men on
the importance of increasing agricultural production
in western Canada, urged a better and closer social
and commercial relationship between the farmer and
the business man. That the banks were willing to
do their share towards helping to increase the pro-
ductivity of the man on the land and would give not
only their moral, but their material support to any
reasonable scheme for furthering that object, was
the message brought by Mr. Brown. Consequent on
this assurance it was decided to form a live stock
association which would, obtaining funds from the
banks, guarantee the repayments within say, two
years, of any sums loaned to responsible farmers who
wished to borrow for the purchase of additional live-
stock within a radius of 30 miles of Calgary. What-
ever security the farmer could give would, of course,
be taken to protect the association against loss, The
details of the scheme are to be worked out, the chief
difficulty to be overcome heing in the question of
selecting the risks. This und subsequent oversecing
add to the expense borne by the borrower and can
casily be made so high as to preclude any business.
The promoters, however, hope for a satisfactory out-
come,

RESTRICTED TRADING ON THE STOCK
EXCHANGE.

The committee of the Montreal Stock Exchange
has decided to issue an official notice to members,
sanctioning trades at the closing prices of July 28th,
except in the case of interlisted securities, where the
minimum will be the price fixed by the New York
Exchange,

The circular announces that brokers with buying
and selling orders, conforming with the regulations
laid down, may send them in to the stock exchange
committee each day and the committee will act as a
sort of clearing house when transactions can be
effected. It is understood that the members will be
expected to accept no new business on the selling
side; that is, that selling orders which may be sent
into the committee must represent stock now being
carried on the members’ books.

Accompanying the notice to members is a list of
the official minimum prices. These are largely the
closing bids of July 28th, The prices of New York-
Montreal stocks will be fixed by the quotations at
which business is permitted in New York.

The Toronto exchange is taking somewhat similar
action. It is expected that this first step in the re-
organisation of business will shortly be followed by
one regulating purchases for cash.

Press notices and dispatches as collated by the
bonding department of the Fidelity & Casualty Com-
pany of New York, indicate, for the month of Aug-
ust, 1914, the following defalcations:
Banks and trust companles .. .. .. .. .. ..$233,615.64
Beneficlal assoclations .. .. .. .. .. .. .. .. 420000
Public service .. .. .. .. .. .. . .o oo 89,203.16
General Business .. .. .. .0 o0 o0 o0 o0 .. .. 217,31740
Insurance companies .. .. .. .. .. .. .. .. 776.00
Transportation companles .. .. .. .. .. .. .. #4880.00
MISOBLADOONS ¢ . oo oo o0 oo o0 00 oo o0 oo 4,319.88

L R A PN .. ..$534,320.02
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LONDON & ONDON&
| LANCASHIRE ANCASHIRE
) &
FIRE ACCID
INSURANCE COMPANY
PERSONAL ACCIDENT PLATE GLASS
ONTARIO AND NORTH WEST BRANCH e s B
8 Richmond Street, East, TORONTO FIDELITY GUARANTEE GENERAL LIABILITY
PROVINCE OF QUEBEC BRANCH Head Office: TORONTO.
164 St James St., Cor. St, John St.,, MONTREAL Montreal, 164 St. James Street.  Quebes, 81 St. Peter Street.
THE YORKSHIRE INSURANCE COMPANY, LIMITED
‘ 4 ’
ESTBD. 1824 YORK. ENGLAND ASSETS EXCEED $20,000,000
FIRE 4 On every description of property. Large Limits
LIVE STOCK The Yorkshire 18 the FIRST COMPANY, llcensed by the FEDERAL GOVERN
MENT, to transact Live Stock Insurance in Canada.
ACCIDENT Personal Accldent, Employers’, Automobile, Teams, General Liability, and Plate Glass
APPLICATIONS FOR AGENCIES are invited trom responsible persons.
CANADIAN ( Hon. C. J, Dohert Alphonse Racine, Esq. Canadian Ma
DIRECTORS | ©. M. Bosworth, Esq. Alex. L. MacLaurin, Esq. P. M. WICKHAN, loltml

ROYAL EXCHANGE ASSURANCE INSURANCE COMPANY OF

NORTH AMERICA

F A.D. 1720
ounded - PHILADELPHIA, PA.

CAPIT $4,000,000.00
Lotses paid exceed $235,000,000 SORPLUS T0 POLICY uowms . 8,844,871.95
ASSETS 17.816,188.57

Head Office for Canada

Boyal Exchange Building
MONTREAL

LOSSES PAID EXCEED . .  159,000,000.00
ROBERT HAMPSON & SON, LIMITED

GENERAL AGENTS FOR CANADA, MONTREAL

ARTHUR BARRY, Sanager

Correspondence invited from
responsible gentiemen In un
represented districts re fire
aud oasunlly agencies

THE LAW UNION & ROCK

INSURANCE CO. LINITED, LONDON. 'ul‘.‘ in 1806
Head Office; Roysl Exchange, London Asuts Exceed ~ $48,500

ver $10,500,000 invested in Cﬁn‘u
FIRE and ACCIDENT RISKS accepted.

Canadian Head Office: 57 Beaver Hall Hill.

1 ’ MONTREAL.
mc l'rc A(lms MANUAL w 33‘00 Agents wanted in unrepresented towns in Canads.
Published by the Chronicle, Montreal T AN, “"'A"('r'.:a'e‘:”xnpx ! t.fad-zum\ﬂ?.?:

The NATIONALE FIRE INSURANCE
MoUNT ROYAL ASSURANCE GOMPANY || T O A SE PARIS, FRANCE.

PAID UP CAPITAL . N $260,000.00 SUBSCRIBED CAPITAL . +  «  $2,000,000
TOTAL FUNDS . . « s e . T29,967.36 TOTAL FUNDS . TR RO 7,491,390
NET SURPLUS . . . . 202,041.02 NET SURPLUS . 1,867,180
AGENTS WANTED IN UNREPRESENTED DISTRICTS.
HEAD OFFICE FOR CANADA . - . MONTREAL.
J. L CLEMENT, General Manager. H. M. YORK, inspestor for Ontarle. L. C. VALLE, Inspector for Quebes,
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INSPECTION OF FACTORY SAFETY APPLIANCES.

A system of investigating and approving all factory
safety” appliances and devices and labelling those |
approved is about to be put into effect by the Work- I
men's Compensation Service Bureau of New York. |
This new departure in accident prevention endeavor
will be undertaken on behalf of the bureau by the
Underwriters’ Laboratories, Inc., of Chicago, with
which the bureau has affiliated for this important
\\'urk

The Underwriters' Laboratories, with its extensive
plant and well established inspection and testing sys-
tem, has facilities for extending its inspection work
to cover safety to life devices and thereby render
great service to the bureau members. \When the
plan is fuily put in operation it is intended that the
fullest cred't in rates shall be applied to workmen's
compensation and employers’ liability risks which use
the labelled appliances of the laboratories.

The scheme of standardizing appliances for pro-
tecting life has been under consideration by the
burcaun for the past two months, but its application
was only established by the governing committee of
the bureau approving an affiliation with the Under-
writers” Laboratories, Inc., by which, under the direc-
tion of a council of technical experts of the bureau,
the laboratories will extend its nspection work to
cover safety to life as well as to property. Under
this arrangement the label of the laboratories will in-
dicate conditions standardized as regards safety to
life from all causes as well as with regard to the risk
of property loss from fire. The new system will
have an important bearing on workmen's compensa-
tion and emplovers’ liability rating.

THE MONEY VALUE OF A MAN.

Far-seeing creditors insist that their debtors shall
insure the goods that have been delivered to them,
against destruction.  Practically all combustible pro-
perty of any value is insured against destruction by
fire and practically no vessel is afloat that is not
insured and this is as it should be, but if we turn
out attention to human life, we find that only a small
portion of its actual money value is insured. Every
man who is in receipt of wages, salary or income
has a definite money value which variescwith his age.
Apart from his moral and spiritual value to society,
as 1 wealth producer he has a certain definite mone-
tary value and this monetary value consists of the
present worth of the annual sums which he will con-
tinue to earn if he lives out the expectation of life.
This money value. as far as possible, should be in-
sured so that if the expectation of life is not realized,
the dependents of the deceased will not suffer want.
It will amaze many of our readers to learn that a
careful approximation shows that only 7 per cent.
of the life value of the population is nsured. It
would of course be too much to expect that every
citizen would insure his life for such a sum as care-
fully invested would continue to reproduce his wages,
salary or income in the event of his death, but cer-
tainly 7 per cent. of such “life value” is too little to
leave and that is all that the insurance which is now
in force amounts to. We would not for a moment
urge any worker to take more insurance than he is
able to bear without undue sacrifice. On the other
hand, a very much greater insurance should be car-
ried than is actually in force.—Mutual Life of Can-

ada’s Agents’ Bulletin,

PRUDENTIAL OF AMERICA'S BIRTHDAY.

The Prudential of America celebrated its thirty-
ninth birthday on Tuesday, this being the anniver-
sary of the date on which the late Hon. John F.
Dryden in 1875 started the business which has since
had such a wonderful growth. At the ouatset there
were but a scant three or four clerks to look after
the office detail, while to-day there is a home office
army of 3,500 employees, to say nothing of a super-
intendency and agency force of more than 13,000.

At the beginning of 1876 the number of Pru-
dential outstanding policies was but 4816, as com-
pared with a total of more than 12,500,000 in force
on the books to-day. Then the total insurance was
$443.072, as against an aggregate to-day which ex-
ceeds $2,500,000,000. The first year's assets were
$2,232, while at the close of 1913 they totaled $323,-
167,249, with a surplus of $25.044.450. Then the
death claims paid were $1,058. Now they have
advanced to more than $21,472,133.

To-day the Prudential is doing more business than
ever in its history, and its officers look upon its thirty-
ninth birthday as but the stepping-stone to greater
results for its policyholders,

GENERAL ACCIDENT FIRE AND LIFE.

One hundred and thirty-five members of the clerical
staff of the General Accident, Fire and Life Assur-
ance Corporation in Great Dritain are now serving
with the colours, or 35 per cent. of the total em-
ployees in the British Isles. Of these, 0o are from
the head office in Perth. Including the Celonial,
French and Belgian oftices, there are over 300 of
the clerical staff serving with the Allies. The direc-
tors have decided that full pay shall be given to all
whose salaries are under 35s. per week, and that
those over that sum shall receive full pay, less any
payment made by the Government. All positions are
being kept open for members of the staff on military
duty.

The General Accident is also identifying tself
with the work of the War Refugees' Committee, at
whose disposal it has placed spacious accommodation
at General Duildings, Aldwveh, A visit from Her
Majesty the Queen one day recently, to see something
of the work going forward, was an honour which was
duly appreciated and will not soon be forgotten by
the recipients,

DOMINION TRUST COMPANY.

The amount at the credit of this Company’s profit
and loss account for the eight months ending August
3ist, was approximately $185,138.22.  From this
amount two quarterly dividends of 2 p.c. each were
paid, amounting to $8R,000, leaving $96,258.22 avail-
able for distribution for the current quarter.

In view of the Company's expanding business,
necessitating advances to estates, and the generally
unsettled financial conditions due to the Furopean
War, the directors have deemed it good judgment
and acting in the best intecests of the sharcholders
to defer for the present the declaration of the present
quarter’s dividend.

This decision has largely been influenced by the
special efforts being made to have a moratorium pro-
claimed in British Columbia. Such legislation wounld
undoubtedly work great hardship on those companies
loaning funds on mortgage.
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The Employers Liability

Assurance Corporation Limited | canadian

#m u un OF LONDON, ENGLAND =« u ® Government
TRANSACTS v
Personal Accident, Health, Liability, $1,340,000
Fidelity Guarantee and Fire Insurance. )
STANDS FIRST
Most Liberal Policles Issued In the “berality of its Pol-
Offices: MONTREAL, TORONTOQO | oy Gonracis, in financlal
Managers for Canada, GRIFFIN & WOODLAND. strongih, and In the liber-
JOHN JENKINS, Fire Superintendent. ality of s loss spttlemunts

| THE CANADA ACCIDENT ASSURANCE COMPANY

HEAD OFFICE: Commercial Union Building, MONTREAL
CAPITAL $500,000.00

Personal Accident, Sickness, Plate-Glass, Guarantee and Liability

nsurance.
Board of Directors:
8. H. EWING, President J. 8. N. DOUGALL, Vice-President
HON. N. CURRY, JAMES McGREGOR, J. K. OSBORNE, T. H. HUDSON

T. H. HUDSON, Manager.

TORONTO : VANCOUVER WINNIPEG MONTREAL

Trad Bank Bullding Merchants Bank Bullding
- FOUNDED 1871

The OCEAN ACCIDENT & GUARANTEE CORPORATION, Limited
of LONDON, England
Accident, Health, Employers’ Liability,Guarantee ana Plate Glass Insurance

UNRIVALLED SECURITY LIBERAL POLICIES
ASSETS EXCEED - - -  $11,260,000
CLAIMS PAID, over = =  $A46,000,000

Canadian Head Office . - . - TORONTO, Ontario
CHARLES H. NEELY, General Manager for Canada and Newfoundland

WHY NOT HAVE THE BEST ?

The Globe Indemnity Company of Canada

' Head Office, MONTREAL.
formerly---The Canadian Railway Accident Insurance Company.

DIRECTORS ). Gardner Thompson, President. Lewls Laing, Vice-President. A. G Dent, W. Molson MacPherson,
T. J. Drummond, Sir Alexandre Lacoste, Martial Chevaller, Sir Frederick Williams-Taylor,
JOHN EMO, General Manager & Secretary. ROBERT WELCH, Assistant Manager

Transaets ACCIDENT INSURANCE, SICKNESS INSURANCE, LIABILITY INSURANCE IN ALL ITS BRANCHES,
AUTOMOBILE INSURANCE IN ALL ITS BRANCHES, BURGLARY INSURANCE, GUARANTEE INSURANCE.

Policies issued by this Company are the most liberal and up-to-date issued in Canada, free from unnecessary restriotions
and conditions.

All policies guaranteed by the Liverpool & London & Globe Insurance Co., Ltd.,; assets over Sixty Five Million
Dollars ($65,000,000.00.)
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MUTUALISATION OF THE PRUDENTIAL.

\lutualization of the Prudential Insurance Com-
pany of America was advanced another step toward
final consummation last week when seventy-seven per
cent. of the outstanding capital stock was voted
favorable to the plan at a special meeting of the
stockholders.

The next step will be to secure similar ratification
by the millions of policyholders of the big company.
and another special meeting for this purpose will
«on be called by President Forrest F. Dryden. In
the meantime a(i\'erliscmems notifying the policy-
holders of the date of the meeting and of its purpose
will be issued. It is believed this date will be around
December 1.

Should the policyholders agree to mutualisation, as
it is. of course, believed they will, then the succeeding
move will be to have the chief judicial officer of New
Jersey, the Chancellor, confirm the voting and place
his final and concluding seal of approval on the plan.
Inasmuch as he has already affirmed the appraisal of
the stock it is thought he will continue his affirmation,
providing he is convinced the terms of the act under
which mutualisation was made possible have been
fully complied with,

Under mutualisation the stockholders will receive
010 for each $100 per share, the stock valuation of
the company being fixed by the appraisers at $18,-
174.108.80.

The mutualisation of the company is being carried
through on the initiative of President Dryden. A
small minority of shareholders anxious to secure the
whole of the Company's surplus for division among
the shareholders put up a stiff legal fight against tue
«cheme, but were over-ruled by the Courts, and the
management has since been able to proceed vath its
plan in peace.

PUTTING IT UP TO THE AGENCY MANAGER.
A September Experience of Favors Asked.

A New York agency manager, badgered more than
ever by agents who had favors to ask, has drawn
up a list of what he was asked for during September.
Here it is:—

1. Over 200 requests from Southern agents to buy
one or more bales of cotton, each putting it up as
an original proposition starting in his own little town.

2. Llequest for a loan to help the local bank with
$25,000 capital finance the cotton crop.

3. Request to take part in advertising the agency
at State and county fairs by furnishing novelties, such
as pocketbooks, coin purses, clocks, knives, fountain
pens, blotters, etc. (gie sent the blotters.)

4 Demand for help in a subscription for puchasin
regalia for use of some secret society composed o
lea(lin% citizens and large insurers.

5. The modest request for from $25 to $100 to
help rebuild a church, also the usual solicitation for
the organ fund. (Agency off the line of railway,
with annual receipts of $150).

6. Demand that the company should not employ
any adjuster without consulting the agent. (As the
result of a questionable loss where agent granted
overinsurance).

7. Eloquent tributes to local hook and ladder com-
panies and request for subscription to purchase men
uniforms from several.

8. Requests for extension of payment of balances
(generally unanimous) ; reasons, the war.
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'CANADIAN FIRE RECORD

| (Specially compiled for The Chronicle.)

| Moxcron, N.B.—LCR. freight sheds burned, Oc-
tober 1. Loss, $15,000. Origin, unknown.

Peace River CrossiNg, Avra.—Steamer Grenfell
destroyed, 200 miles west. Insurance, $11,250.

MonTrEAL—M. Tremblay’s cottage, 11th Avenue,
Rosemount, destroyed, October 13.  Loss, unknown.

I. Kichner's dry goods store, 271 Beaumont street,
damaged, October . 1.0ss, $2,000.

Shed of Dominion Bridge Company, corner of
Seminary and Ottawa Streets, destroyed, with auto-
mobile and quantity of machinery, October 14. Sup-
posed origin, lantern explosion.

Premises at 192 St. Lawrence Street, damaged,
October 14.

MonTREAL—Plant of Factory Waste & Metal
Company, 223 Wellington Street, damaged, October
3. Adjoining plants of Dominion Machmery & Sup-
ply Company, Canadian Steel Products Company &
Industrial & Manufacturing Company also damaged.
[ Lac pu Bonner, MaN.—Insurance on J. D. Mc-
l
u
|

Arthur's lumber vards as follows:—Canadian Fire
$5.000, British Colonial $1,000, American Central
82,000, New York Underwriters $5,000, American of
Newark $4.000, Pacific Coast $6,000, British Ameri-
ca $3,000, North Empire $2,000, Royal Exchange
84,000, Acadia $2,000, Globe and Rutgers $2,000,
Factories $1,000, and Royal $3,000. Loss, total,

HEAVY LOSS AT ST. JACQUES L'ACHIGAN.

The church at St. Jacques I'Achigan, Que,, and a
number of other buildings in the village were de-
stroved and damaged on October 5. Details of in-
surance are as follows:

Cuuren,
Phenix of London .. .. .. v cv v ve a0 o0 o +.$10,000
MoOunt-RoOYal.. .. . « vt «v vv o ve vs on o0 os oa 10,000
North British & Mereantile .. .. .. .. .. .. .. .. 15,000
FabPIQUe .. .o «v «o oo o0 on oo on on oe os oo oo 18,000

Loss, total,

LA SALLE GENERAL STORE.

London & Lancashire .. .. .. .. «v o0 oo 20 oo 2.8 900
QUEEN .. .o o0 4o sn se be s se o wa ae we e we as 2,100
North British & Mercantile .. .. .. .. .. .. .. .. 2500
Phonix of LODAOD .. ¢« +o co oo o0 o0 ocoee oo oo 8,000
Merchants Mutual .. .. .. «0 o0 vo oe o0 ou oo o0 3,000
North AMErfCA .. oo +v o oo o0 a0 o0 o0 oo o0 oo 3,000
Northern .. .. «¢ ¢+ o 1,000

Loss, total.
CoNVENT BUILDING,
Phenix of London .. .. .. «v «o oo on o0 o0 o0 $10,000
Liverpool & London & Globe .. .. .. .. .. .0 ov oo 10,000
North British & Mercantile .. .. .. «. «o oo oo . 10,000
TR = v oo 5o be bo. bd g b se wa s o o0 SONIP
Loss about $1,600.
Convent CONTENTS,
BTN s 5 55 3350 e ou o5 #r us bs vé 2w we 2s oo JAD
Loss about $200,
PRESBYTERY,
Pheenix of LODAOND .. oo «o oo o0 oo an os oo oe o+ $7,600
Liverpool & London & Globe .. .. .. .. .. .. o 5,500
Duaas,
London MUtull .. oo oo «s oo oo o0 o0 oo o0 oo oo §$1,600
PROOIE O LOBAOD <. oo «c oo o0 s0 10 se oo o0 o0 8000
VENNE.
Phenix of London .. .. .. «. «v o
LESAGE.
Phenix of London .. ..« v co oo v an we ae e $4,600
North AMEriCa .. .. «v oo oo oo e 20 oo a0 o0 o0 4,000
FoREST,

v oo oo oo $5,000

BBEEL. o i 6a 08 50 gk 4B 0V 5E €0 €0 06 88 4S $2,100
North British & Mercantile .. .. .. .o o0 oo vv o0 1,600
MALCOMBON,
Mount ROYAL .. .o «o oo oo oo o0 00 o0 o0 a0 00 $2,000
London & Lancashire .. .. .. «o oo oo vu oe on oo 2,000

T Y I S P e T
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THE BRITISH AMERICA
ASSURANCE COMPANY

1833

lacorporated :

HEAD OFFICE : TORONTO
Old Reliable Progressive
Assets over - - $2,300,000.00

Losses paid since organization
over - - $37,000,000.00

DIRRCTORS
W. R. BROCK, President
W. B. MEIKLE, Vice~President

Ronr. Bickenpvixe, M.P / \ Lasn, KC, LL.D

H. O, Cox A. Morrow
Jonx Hosxin, K.C, LL.D \ susTos Myens
D. B, Hawxa I»unuu Niowc 1u-

J mes Kenn Osno
Cot, Sin Hexny \I Inun
E. R. Woon

Avex. Laino

W. B MEIKLE,
General Managder

THOMAS F. DOBBIN, Resident Manager
MONTREAL

E. F. GARROW,

Becretary

THE CHRONICLE.

ORWICH UNION
IRE_ /NSURANCE

cS‘OCIEW LMITED
/orwc/L é/g/aﬂ

Moruuch Cathodral

INSURANCE AGAINST:
FIRE ACCIDENT AND SICKNESS
EMPLOYERS' LIABILITY PLATE GLASS

Head Office for Canade TORONTO
Head Office for Province of Quebec MONTREAL
Agents wanted for the Accident Branch.

JOHN MuacEWEN, Superintendent for Quebec

The LIFE AGENTS MANUAL, $3.00

THE CHRONICLE - MONTREAL

First British Insurance Company Established in Canada
A. D, 1804

Phenix Assurance Co.Lt.

OF LONDON, ENGLAND, (Founded 1782)

FIRE LIFE
TOTAL RESOURCES, over m.wo.ooo.oo
FIRE LOSSES PAID 25,000,000.00

DEPOSITS with Federal G.-"I’ll‘lt nd
Investments in Canada, for securily
of Canadian policyholders only, exceed 2,500,000.00

AGENTS WANTED IN BOTH BRANCHES. Apply to

R. MacD. Paterson
J. B, Paterson, ’ IMana(era.

100 St. Francois Xavier St. - Montreal

MoNTREAL, OCTOBER 16, 1914

Established 1864.

New York Underwriters
Agency.
A. & J. H. STODDART REGISTERED
100 William Street, NEW YORK

PROVINCIAL AGENTS.

Muneny, Love, HaMiuron Joun Wu, Morsow
&

Bascowm, & Rosenr Y. HoNTER

Toronto, Ont Montreal Que.
Osren, HAMMOND & NANTON, Wurrs & CaLKIN
“lnnlﬁnﬂ Man. St. John, N.B.
Avrnep J. Beuy, qu ywp T. Hiaas,
Halifax N8

“harlottetown, P.EI
Avre & Sowxs, Ltp,, St .luhnl Nfd.

T. D. RICHARDSON, Supt. for Canada, TORONTO

L'UNION
FIRE INSURANCE COMPANY, Limited

Head Office : PARIS, France.
Established 1828
Capital fully subscribed $ 2,000,000.00
Net Premiums in 1913 . 5,561,441.00
Total Losses paid to 31st Dec., 1913 90,120,000.00

Canadian Branch:
LEWIS BUILDING 17 ST. JOHN STREET, MONTREAL

Manager for Canada :
MAURICE FERRAND

BRITISH

Office :

COLONIAL

ROYAL BUILDING, 2 Place d'Armes, -

FIRE INSURANCE
COMPANY

Montreal.

STRONG AS THE STRONGEST
Agents wanted in Unrepresented Districts

Presidest : HON. C. E. DUBORD

Director and Secretary ' THEODORE MEUNIER

Masager : H. W. THONSON.

INSPRECTORS.

Gavin Browwe, Jr.,

81 Yonge Sireet, Torento, Ontario.

R T. Browx, P, O, Box M8 Regina, Ssak.

B A, Cuanizsoms, P. O, Box 208, Montreal, Que.
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WHOLE-LIFE vs. ENDOWMENT
ASSURANCE.

(By 11", H. Somerzville, AIA., A.A.S., Associate
Secretary, Mutual Life of Canada.)

\fr. W. W. Smith has an article in the July num-
per of Moody's Magazine and a second article in the
August number recommending whole-life rather than
endowment assurances. The title “Systematic Bank
Deposits with Life Insurance Protection” explains
his idea which is that insurance companies should not
undertake an investment business as this can be better
attended to by a bank or trust company operated to
handle savings and make investments of trust funds.
He would have the insurance company provide life
insurance only, eliminating endowments. If, how-
ever, a particular individual wished to accumulate
$1,000 by the end of 20 years and also have insurance
of 81,000, Mr. Smith would suggest dividing the
endowment premium into two parts, the one equal
to the ordinary life premium and the other the
difference between the ordinary life and the 20 year
endowment premiums. The individual would then
apply for a whole-life policy and if accepted, would
pay the premium. He would hen go to the loan or
trust company and deposit the balance. He con-
tinves making his deposits and paying his premiums
until the end of 20 years when, if he wishes to sur-
render the life policy, he may have $1,000, the cash
value and accumulated bank deposits making up
the amount. The great advantage claimed for the
plan is that if the man who takes the life policy dies
at the end of the fifteenth year, for example, his heirs
not only get $1,000 from the life insurance company
but they also receive the accumulated deposits from
the savings bank; whereas the man who has the
endowment policy gets merely $1,000.

ResvLTs Not s0 Goop As INSURANCE,

Considering in the first place results at the end
of 20 years only, an examination of our policies does
not indicate that whole 'ife insurance with bank
deposits at 4 per cent. would give as good a result
as one of our 20 year endowment policies. This of
course involves the consideration of dividends but
in order that there may be no question of dividends
or premium loading, net premiums may be used.
Mr. . C. H. Papps, actuary of the Mutual Benefit,
prepared the following table on the basis of the Am-
erican Experience table of mortality with 4 per cent.
interest. He says in explanation “The net premiums
for 20 year endowment and ordinary life policies are
shown, together with the difference. The sum to
which this difference would accumulate if deposited
each year at 4 per cent. interest for 20 years is then
shown. To this is added the reserve on the ordinary
life policy at the end of 20 years and the total is the
amount of the reserve and the supposed bank account
at the end of 20 years. The amount by which this
falls short of $1,000 is shown in the last column.

lnmin.:- e
A Ead' 30 Ond. Lite DI, Tor'30 yre. 20 years Total emcy

~$1000
g, 19
01.04

g uhe ofn SOl R a0 e
58 B8 nd @e W ©8 |
% 007 8545 462 reses semTo ire éﬁ

The deficiency in the last column shows how much
a man must forfeit who is unwilling to take the

chance of not living for 20 years.” *~ Thus, the man
of thirty-five who takes a life policy and deposits the
differences each vear, on surrender of the lhife policy
at the end of 20 years will not have as much by
$101.04 as the man who takes the endowment policy
and the deficiency increases with advancing age at
entry.

TrE DIFFERENCE BETWEEN THEORY AND PRACTICE,

As for results at death prior to the end of 20 years,
it is true that if the deposits have been regularly made
and the life insurance kept up the heirs will realize
a greater sum than they would under an endowment
policy only; but when it is remembered what pres-
cure it is so often necessary to bring to bear upon
policyholders in order to induce them to remit pre-
miums when due, it seems improbable that the
differences would he regularly deposited. as the
making of these deposits would not be regarded as
<o urgent as the payment of the life premium.  While
therefore the plan would be all right in theory, it is
very unlikely it would work out in practice, especially
in this country where the opportunities of investment
are so many and varied. The deposit itself would
be so readily available to meet pressing demands
that it is not likely it would be kept intact to carry
out the original purpose of accumulating a substantial
amount at the end of a given period of years.

The man who wishes “the greatest amount of
aseurance for the least possible outlay” takes the
ordinary life policy and it is a mistake to suppose
that the insurance company does not welcome this
class of business; but it is not to every man that a
whole-life policy will be issued so that even if Mr.
Smith's contention were to be generally accepted,
there would still be a field for endowment assurances
among sub-standard risks. The endowment policy
fits the case with certain hazards which are not liable
torarise until after a certain number of vears. The
insurance terminates before the critical period of life
arrives but furnishes protection in the meantime,
Using Mr. Smith’s arguments in these cases, the
endowment policy is the half loaf which is better than
no bread.

A general summing up leads to the conclusion that
in deciding upon the plan it is a matter of fitting the
policy to the policyholder. An improvident young
man might never save anything unless he were in-
duced to take an endowment policy so that the infer-
ence in this case, as in others which might be cited, is
plain. Nevertheless, credit is due Mr. Smith for
placing in an interesting manner an idea which can-
not fail to be a benefit to life insurance in general.

BRITISH LIFE COMPANIES' BUSINESS.

It is stated that the British life offices are doing
well enough just now in regard to new business,
Policies which partake of an investment character
appear to be chiefly in demand and singl: payment
assurances are also proving more attractive than
usual. This kind of policy appeals to the alarmed
investor as being “safe as Consols,” and, while pro-
viding a sum assured which is liable to no shrinkage,
is readily employable for any needs that may arise
by means or loan or part-surrender. Immediate
annuities, too, are selling well, and some companies
which hitherto have not been keen on the business
are now showing activity in this department.
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RAILWA; PASSENGERS
ASSURANCE COMPANY

OF LONDON, ENGLAND

All kinds of Personal Accident and Sickness Insurance
Employers and Public Liability
Burglary, Plate Glass and Fidelity Guarantee

"o newronoiave . 1 ORONTO, ONTARIO

F. H. RUSSELL, General Manager.

Oldest Accident Fiaman Epypue ppuss
Office 201 LAKE OF THE WOODS BUILDING, 10 St. John Street

Transacts :
PERSONAL ACCIDENT FIDELITY GUARANTEE

SICKNESS BURGLARY and

LIABILITY (all kinds) LOSS OF MERCHANDISE and

AUTOMOBILE PACKAGES THROUGH THE MAIL
INSURANCE

Applications for direct Agencies invited.

ELECTRICAL BANK and STORE PROTECTION
SPRINKLER SUPERVISORY SERVICE
NIGHT WATCHMEN'S SIGNAL and FIRE ALARM SYSTEMS

Head Office, 555°37'Nues Sinrer MONTREAL
F. J. 4. STARK, General Manager.

THE FEDERAL LIFE ASSURANCE COMPANY

Of CANADA
made a record for 1913 that will be hard to surpass. The Annual Report just issued
showed improvement and increase in every item of the Company's operations. One of
the most gratifying was that the Total General Expenditure WAS LESS THAN IN
EITHER 1912 OR 1911, despite a large increase in business in force and new business
written. The percentage of General Expenscl to Premium Income showed the large

decrease of 2.2 per cent. An Agency with this Company would therefore be desirable.
—Write -~
C. L. SWEENEY, Provincial Manager for Quebec, 180 St. James Street, Montreal.
P = —
WAR

WILL TEST THE STRENGTH OF THE WORLD'S FINANCIAL INSTITUTIONS,

THE NATIONAL LIFE ASSURANCE COMPANY OF CANADA

holds an IMPREGNABLE POSITION by reason of the Unequalied character of It
from Qlo effects of War, Panic or Depression. o Asests, whish are Immune

A CONTINUOUS RECORD FOR FIFTEEN YEARS—NO ARREARS of Interest or Principal on any of Its Invested fusds.
SAFETY FIRST

A COMPANY OF QUALITY
Several good agency epenings for Producers. Apply direct teo

Head Office: 25 Toronto_ Street, Toronto.
ELIAS ROGERS, President. ALBERT J. IMJYO';. —I-Oﬁi Director, F. SPARLING, Secretary
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WANT A BETTER JOB?

The Imperial Life has some splendid openings on
its field force for men who can sell life assurance,

Energy, persistence, enthusiasm are required. In
return we offer liberal agents’ contracts, attractive
policies and a reputation for properly safeguarding
policyholders’ interests.

For further particulars, wrile

Endowments of The Mutual of Canada.

Dejected speculators in mining stocks, real estate
bargains, oil shares, otc., bestrew the landscape thick as
sutumn leaves these days. Their hopes have fallen
“thick in the blast.”

The lucky man to-day is the one who invested his
money in Mutual Life Endowment policies! These
combine household protection with a safe and remu-
nerative investment.

Each $100.00 invested has produced all the way

from $127.00 to $193.00, sccording to the term of the

endowment, exclusive of the insurance feature.
Mutual Life endowments are the very thing to buy

THE
IMPERIAL LIFE ASSURANCE COMPANY 3 Mutual Life, , .
Head Office «  TORONTOQ | |[| =t 5L, = deve of penic andin war-time.

- The Mutu a—l ol'.icfe éssurance Co.
WAR EXTRA. '

WATERLOO - - = ONTARIO
No extra premium for service with Canadian
Contingents while in Canada and Great Britain.
Reasonable extras for Active Service elsewhere.
Special terms to non combatant members of Contingents,

GRESHAM LIFE ASSURANCE SOCIETY, LTD.

Established 1848. Funds $53,000,000
GRESHAM BUILDING - - - MONTREAL.

PROVINCE OF QUEBEC
CITY OF MONTREAL | T° Witi—

IN THE MATTER of the appointment of a
Provincial Manager by the CONTINENTAL LIFE
INSURANCE COMPANY, Heap Orrice, TORONTO

GEORGE B. WOODS, President.
CHARLES H. FULLER, Secre ary

Scottish Union and National
Insurance Co., of Edinburgh, Scotland —— -

ANGLO -AMERICAN

FIRE INSURANCE COMPANY

MONTREAL-CANADA

FIRE INSURANCE COMPANY

ESTABLISHED 1824

Capital, - - . - -
Total Assets, . - - -

Deposited with Deminion Gov't, 320,645
invested Assets in Canada, - 5,188,555

NORTH AMERICAN DEPT., HARTFORD, CONN. US.A.

JAMES H. BREWSTER, Manager . Established 1859
ESINHART & EvAN: Resident Agents J. W. RUTHERFORD, A. B. DUFRESNE,
MEDLAND & SON . . . + .+ .« .+ " General Manager. Provinclal Agent.
ALLAN KILLAM & MCKAY, LTD, . . Winnlpeg ROOM 21, DULUTH BUILDING,

Head Oftice Cor, Notre Dame and St. Sulpice Sts.

o A Oy

$30,000,000
56,646,549

TABLES OF COMPOUND INTEREST

for each rate between ¥{ and 10 per cent per annum
proceeding by intervals of one-eighth, and from 1 year
to 100 years. 1. Present value of £1 receivable at the
end of each year, II. Present value of £1 perannum
receivable at the end of each year. 111. Amount of £1
at the end of each year. IV. Amount of £1 per an-
num at the end of each year.

By the Late Lieut-Col. W. H. OAKES, A.LLA,

CABLE ADDRESS “ RYKERT "

E. G. RYKERT & COMPANY

Stocks Bonds and Investments
2% St. John Street,
HOH‘I‘IIElLf

RN B A e R R < o0 T

T s iy

Price $5.
On Sale by The Chronlcle, Montreal.

.

MANUAL.

Price $3.00.

LIFE AGENTS’

New and Greatly Enlarged Edition now ready.

g

TP T R i 375~

PUBLISHED BY

THE CHRONICLE
Lake of the Woods Bidg., St. John St., Montreal.
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Over $481,000,000

new business paid for
in 1913. Faith kept
with Policyholders made
possible this wonderful

; achievement.
Bl insr?™- WE WANT ABENTS.

THE PRUDENTIAL INSURANCE CO. OF AMERICA
FORREST F. DRYDEN, President Home Offi:e, NEWARK, N.J
Incorporated as & Stock Company by the State of New Jersey

| GENERAL
| o FIRE wouw

ASSURANCE CORPORATION, Ltb.
OF PERTH, SCOTLAND.

Total Security to Policyholders over $8,600,000
PELEG HOWLAND,
Chalrman,
Canadian Advisory Board

D. R. WILKIE,
Vice-Chairman,
Canadian Advisory Board

" T. H. HALL, Manager for Canada.

JUDSON G. LEE, General Agent, Montreal.

The WATERLOO

Mutual Fire Insurance Co.
ESTABLISHED IN 1863
HEAD OFFICE WATERLOO, ONT.

TOTAL ASSETS Jist DEC., 1911, $272,000,00
POLICIES IN FORCE IN WESTERN ONTARIO OVER 30,000

WM. SNIDER, President, (GEORGE DIEBEL, Vice-President
FRANK HAlGHT, ARTHUR FOSTER
Manager lnspector

Representing

THE MUTUAL LIFE
INSURANCE COMPANY

OF NEW YORRK

You will make money.

The great strength, big dividends
and incomparable benefits of the ‘“‘oldest
company in America” mean certain success

for you.

FOR TERMS TO PRODUCING AGENTS, ADDRESS:

George T. Dexter

2ad VICE PRESIDENT

34 Nassau Street New York, N.Y.

- . - .
Union Assurance Society Limited
OF LONDON, ENGLAND.
[(Fire Insurance since A.D. 1714)
Canadlian Branch:
Corner 5t. James and McGlll Streets, Montreal
T. L. MORRISEY, Resident Manager

Agencles throughbout the Dominien.

Organized

Assets
$8,020,276.62

FIRE INSURANCEC surplus to

o 5~/ : Policyholders
g - ..‘ .
N7

$3,615,126.66

Applications for Agencies invited,
Canadian Head Office
MONTREAL
J. W. BINNIE « +« + Manager

LONDON, ENG.

GOVERNMENT, MUNICIPAL AND CORPORATION BONDS

Our list comprises carefully selected offerings of Canadian Manicipal, Government
and some of the best class of corporation bond issuce suitable for the investment
of the funds of banks, trust and insurance companies, estates and private invest.
ors.  The securities we offer combine the two easentials of a satisfactory invest-
meut, namely, safety and good interest return,

WOOD.GUNDY &COMPANY.

TORONTO, OAT,
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Traffic Returns.
Canapian Pacrric Rarnway.

Year to date. 1012, 1913. 1914. Decrease
Sept. 30, ‘N 191,000 $98,836,000 382.959(!)0 $15,877,000
Week endig 1912, 1913, 014, Decrease

Oct. 7.... $2,765,000 $3,145,000 32.275 000  $872,000

Grano TruNk Rul.wu

Year to date. 1912, 1913. Decreas:
Sept. 30. ... $38,252,976 $42,205, 150 $39, 213 401 $2 991,749
Week ending 1912, 19013, 1014, Decrease
Oct. 7..... $1,068,587 $1.088,750 $1,008,265  $80,4%
CanapiaAN NorTHERN RAILWAY.
Year to date. 1912, 1013, 1914, Decrease
Sept. J0...%14,450,900 $16,488,400 $14,407,600 $2,080,800
Woek ending 1912, 1013. 1914, Decrease
Oot. 7.... $471,700 8575600  $563,900  $11,700

Twin City Rarip Transir Company.

Year to date, 1912, 1913, 1914, Increase
Sept. 30... 86,014,835 $6,506,116 $6,870,005 §363,880
'nk ondinz 1912, 1013. 1914, Inerease

o M $2'8,003 $218,422 $185,203 Dec.*$33,129

160,559 170,362 200,402  Ine.*30,040
158,502 170,276 181,489 “11,213
196,132 222,049 228,615 * 6,566

* Change In date of State Falr.

THE CHRONICLE. No. 42. 1441
Havana Erecrric Rainway Company

Week ending 1013, 1914, Decrease

Db 4 0000 58,504 48,810 0,744

il | SRR 56,861 53,634 2,927

Dorurn Superior Tracrion Co.

1912, 1913, 1914, Decrease

Sept. 7 24,033 25,934 25,760 174

il ¢ 10,477 25,529 23,784 1,745

O | 4.(48\) 25,043 25,736 Ine. €93

“ Wi 11,910 33,788 32,036 Dee. 1,752
Oet. 7..... I2879 24299 24 856

CANADIAN lA.N K cmmel.

Woek ending | Week ending | Woek ending | Week endl
Oct. 15, 1914 Oct. 8, 1914 | Oct, 16, 1913 | Oct, 17, 191

Monuul uz 300,002 | $55,000.604 | $59.787,075 | $68,102,000
Toronto.. 066,255 | 41284806 | 45570131 |  46,582.008
Ottawa. . s 445,304 4,334,300 4,371,715 4,471,202
rt Note: Five days only this week. N
MONEY RATES.
'l‘o-dny Last Week A Year Ago
Call money in Montreal... 6 -7% 6-7 % 546 9
“ Toronto .. 6 7% 6-7 % 56 %
» . New York., 6 =<7% 6-8 % 31%
“ . Londo 13-2% 132 %  31-31%
Bank of England rate 5% 5 % 5%

Montreal Tramways Company
SUBURBAN TIME TABLE, 1914

Lachine s

10 min, seryl u?" tol.m ylo 1 foe ¢ to7.10
'll\. (] am. Am, lll n. se ce .m. to7.10 p.m
» " ™ rY l‘:) p.m.10 12.00 mid,

M
lqln nqvleol.nul; tog.lo am. lo min. serylced p.m.to8.00 p

l " I.D “ dpm, Extre last car at 12,60 a.m.

Sault aux Recollet and St. Vincent de Paul:
St. Denis to St, Vincent—

8.00 p.m.to I!.lOmm.

From
nmln utvlut:s.np to:.m.,m 30 min. service 8.00 p.m. to11.30 p. m.

Car to Hendersons only 12.00 mid.
l‘ ! W 800 " 400 p,m./Car to St. Vincent 12.40 a.m
o~ " 4,00 p,m. to 8.00

From St. Vincent to 8t. Denis—

Bmln -(Vlu:“ am lo..l) am. wm min.service 8,90 p.m, to nm mld,

“ py : ‘ar from Hendersons 12.20
- B-RAR-Rl w o,m, (‘.r from 8t. Vincent 110 &t
10 4.5 p.m. to 8 30

Cartierville:
From Snowdon's Junotion— I) min. service 5.20 a.m. to 10.40 p.m.
10,40 p.m. to 1200, mid,
From Cartlerville— I) min, nrvlu uos.m 10 11.00 p.m.
m. to 12.20 mid.
Mountain 1

From Park Amu and Mount Royal—

20 min mloo 5,40 a.m. to 12.00 wuidnight
From Mﬂl

min. m l.lo a.m. to 12.90 midnight

From 'M Avenue to Snowdon,—

10 minutes service 6.50 a.m. to 8.50 p.m.

Bout de I'lle:
:np seryloe 5.00 a.m. to 9.00 p.m.

9.00 p.m. to 12.00 midnight
'l‘otunltvlllcl - s
J ln. mt a.m. ”lh p.m.

The organisation of the London and Lancashire
Indemnity of New York, which the London and
Lancashire Fire is backing in order to take care of
the business in the United States of the London and
Lancashire Guarantee and Accident of Toronto, has
been delayed owing to the European war. The
Company was to have been ready for business durifig
August.  As soon as the European situation assumes
a more settled condition the organisation will be
completed.  Until then the Canadian Company will
take care of the business,

SPRINKLER PROTECTION INSUFFICIENTLY
APPRECIATED.

Why is it that so many business men who are
generally, and properly, regarded as capable and
astute, continue to forego both protection and profit
which may be had without cost to themselves? We
refer to the advantages which may be derived from
the installation of automatic sprinkler equipments in
mercantile and manufacturing plants, says the New
York Spectator. These are, and are so widely re-
cognized as being, thoroughly efficient protectors of
property from fire, that the fire insurance companies
grant great concessions in premium rates for their
presence in buildings upon which (or their contents)
msurances are written, This system of heavy discounts
has become so well settled that there are various
responsible construction concerns which will under-
take to install approved automatic-sprinkler systems,
without a cent of additional outlay by the property-
owner, upon a basis of remuneration derived solely
from the savings in insurance premiums for a certain
limited period. Thus it is that the property-owner
not only virtually assures his immunity from loss by
fire, with its consequent vexations and interruption
of business, but ultimately becomes the owner of a
protective system which  yields material financial
savings annually. Again, we ask, why do so many
bright and enferprising business men fail to take
advantage of such an opportunity to protect them-
selves from loss and at the same time save consider-
able money yearly?

Lloyds’ Underwriters are reported to have been
doing a big business this week in insurance against
bombs dropped by German Zeppelins on London.
The rate has varied all the way from 6o cents to
$2.50 per cent,, the hxgh(r rates being for buildings
in localities, which it is popularly supposed would be
particalarly susceptible to attack—near the Houses
of Parliament, the Mansion House, the Bank of Eng-
land, St. Paul’s and Buckingham Palace.
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To. CuaseCasanarx, K.C,
A. ONasx-Casonarx, K.0,
Jonx J. ORERLMAN,

Vieror E, Mirtoneny, K.C
Eunon M. MAcDOUVGALL,
GILBERT 8§, STAIRS,
Pieree F. Casamalx,

McGIBBON, CASGRAIN, MITCHELL, & CASGRAIN
CASGRAIN, MITCHELL, McDOUGALL & CREELMAN

SOLICITORS & BARRISTERS-AT-LAW

Cable Address : ROYAL TRUST BUILDING
“MonTane, " MONTREAL MONTREAL, CANADA .

Hon. Sir Alexandre Lacoste, K.C.

Kavanagh, Lajoie & Lacoste

ADVOCATES, SOLICITORS, Ete.

Provinclal Banok Bullding., 7 Place d'Armes.

H. ). Kavanagh K.C. Paul Lacoste LL.R.
H. Gerin-Lajoie, K.C, Jules Mathieu, LL.B,

ATWATER, DUCLOS & BOND

ADVOCATES
" Quardian Bullding, |66 St. James Street, Montreal,

A. W, ATWATER, KC,
W. L. BOND, K.C.

C. A. DUCLOS, K.C.

G. DURNFORD AND COMPANY Ltd.,
Auditors and Accountants
Room 33, Canads Life Buliding, 139 SI. James Siree!, MONTREAL
G.DURNFORD,C.A, F.CA. Can. E.ROSS-ROSS

ﬁ McCarthy, Osler, Hoskin & Harcourt
BARRISTERS, SOLICITORS, Eic,

s o TOROWTS

VICTORIA STREET,
Jouw Hosxin, K.C. F. W.Hancouny, K.C. H. 8, Osies, K.C.
Lrieuron McCanrtay, K.C. D. L. McCantuy, K.C,
BriTron OsLen, J. F.H, McCarThy,

" Counsel : WaLLACE NeamT, K.C.

GET OUR PRICES

FOR

FIRST CLASS WORK

Orders Filled on Mn Promised

JOHN LOVELL 0 SON, LTD.

PRINTERS & BOOKBINDERS
23 St. Nicholas Street - - MONTREAL

The Imperial Guarantee

AND ACCIDENT INSURANCE CO., OF CANADA
Head Office : 46 King Street W,
TORONTO, Ont.

A Strong Canadlan Company.

ACCIDENT AND SICKNESS INSURANCE
GUARANTEE BONDS

PLATE GLASS AND AUTOMOBILE INSURANCE

E. WILLANS, FRANK W. COX,
General Manager Secretary.

WANTED

FOR MONTREAL AND DISTRICT

TWO OR THREE EXPERIENCED
SALESMEN.

RELIABLE MEN WITH A GOOD

CONNECTION CAN BUILD uP
A PROFITABLE AGENCY,

Abpply to : Provincial Manager,
QUEBEC BANK BUILDING, MONTREAL

HEAD OFFICE - - TORONTO
EXCELSIOR LIFE INSURANCE CO

Established 1859

a5 “\ul Fire /,, ",
& of CANADA %

\ ACTIVE AGENTS WANTED '(.
&‘ for MONTREAL CITY. r-]
.

PROVINCE OF QUEBEC BRANCH

"W, ). CLEARY,’ R. de GRANDPRE,

Provincial Manager Inspector
l LEWIS GUILDING, 17 St. John Street,

MONTREAL




