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Mr, Speaker, in rising to move that you do now leave the Chair. for the
purpose of going into Committee of Ways and Means, I must again ask the in-
dulgence of the House from the fact that, owing to the circumstances connected
with the administration of the affairs of the conntry, I have been under the necessity
of being absent from Ottawa for a considerable period since the last Session.
Although my department has been watched over during my absence, first in Lon-
don and afterwards in Washington, by my colleagne, the hon, the Minister of
Customs, with his usual ability, yet this House will expect from me, as Finance
Minjster, the usual statement a8 to the financial condition of the country. With
this‘brief preface, I will pass at once to the consideration of our condition in that
respeci. I will first give explanations as to the variations in the financial state-
ments made in May last respecting the year expired 30th June, 1887, and then
reviow the condition of affairs of the curreut fiscal year, and firally indicate to the
House the position that the Government expect will transpire during the next
financial year. 3

FINANOIAL STATEMENT—RESULT OF YEAR 1886-87.

Taking first the financial affairs for the year ended 30th June last, we estimated
that the revenue received from all sources would amount to $35,300,000. In May
last, when making the annual statement, I endeavored to deal with our expectations
in as careful 4 maner as I could, and not to overestimate the probable reve-
nue likely to be reeeived. It is with pleasure that 1 remind the House that the
total revenues for the year were $35,74,993, or an increase over the estimate of:
$454,993. The yield from Customs which we estimated would amount to $22,000,000
aotually amounted to $22,378,800. This increase was no doubt mainly caused by the
uvpnngiof the following year being anticipated, owing to the changes made in the
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tariff. Before passing from this branch of the subjéct, 1 think it will bo interesting
to point out to the hon. members some of the fcatures which might be termed the
curiosities of Customs revenue, In the year ended 30th June, 1886, the amount of
duty collected on coal and coke was $1,072,392. . The revenue on these articles for the
year 1887 amounted to $1,178,964, or an increase of over $100,000 over the preceding
year, althnbh 150,000 tons of anthracite coal were admitted free of duty in this latter
year, a striking indication of the progress which Canada made during that year in
manufactures, In the matter of luxuries such as fancy goods, there was an increase
from $332,246 in 1886 to $608,776 in 1887. In silks and manufactures of silk there
was an increase from $702,465 in 1886, to $860,395 in 188%7; and whilst on these
luxuries the revenue has increased it will no doubt be gratifying to the members of
the House to find that in the year 1857, 1,207,284 gallons only of spirits and wine were
imported against an importation of 1,400,690 gallons of the same commodity in the
year before, and that the revenue therefrom in 1886 amounted to $1,911,601, whereas
in 1887 the yield was only $1,700,076, showing conclusively that the temperate habits
of the people are increasing. Lef me add ghat this conclusion is borne out by
the report of my hon. friend the Minister of Inland Revenue. In 1887 the quuntity
of spirits taken for consumption was 2,864,935 gallons as against an average of 3,376,410
gallons for the two years preceding. I take the average of the two previons years,
inasmuch as the quantity taken for consumption in the year 1885 was abnormally
large owing to an anticipated increase of duty, and the figures for 1886 are smailer
in consequence. The average of the two years is fair and just for comparison. The
revenue from sugar of all kinds shows an increase in 1887 of over $800,000, the
amount of duty collected thereon in 1886 being $2,303,397, and in 1887, $3,167,628;
on wool the duties increased from $2,499,246 in 1886 to $3,176,741 in 1887. Coming
to matters of Excise we estimated that the yield from this source would be about
$6,000,000. Asa matter of fact the yield was §6,308,201 Thisincrease is accounted
for by the fact that an exceptionally large quantity of spirits was entered prior to 1st
July, 1887, when the provigion of the Inland Revenue Act came into operation respect-
ing the enforced warehousing of spirits for two years prior to sale. :

Sir RICHARD CARTWRIGHT. Does that $6,300,000 include simply fhe apiri"t'
and beer and tobacco duties under the head of Ex‘cise ?

Sir CHARLES TUPPER. It includes all the excise duties, and the increase is
due to the change that was made in the Excise Act, which requires spirits to be aged
for two years before going into consumption, and which induced a very large amount
to be taken eut of Excise previous to the end of the year. In miscellaneous items
there was a slight decrease, but the Post Office showed an increased revenue of over
$100,000("and in Public Works, including railways, there is an increase of about
$200,000. We estimated that the expenditure for the year would be $36,600,000,
leaving an estimated deficit of $300,000. The actnal expenditure for the year was
very close to the estimate, being only an excess of $57,680, and the estimated deficit
of $300,000 has been turned into a subplus of $47,313, In view of the statements
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made Jgst year the Government cannot, I think, be accused of laying an over-sanguine
statement before the House when we compare the estimate with the final realisations,

PROBABLE RESULT OF FINANCIAL. YEAR 1887-88,

I now elome to the probable result of the year 1887-88,, Having explained to the
House the result of the operations of the last fiscal year, I have now to ask their
attention to the probable expectation of the present year. It will be recollected that
in the last budget speech I stated that thetotal revenuese xpected to be realised for the
fiscal year 1887-88 would be $36,400,000, made up as follows :—Customs, $22,500,000
Exoise, 86,400,000; Miscellaneous, $7,5600,000, Taking first the Customs revenue, I
may state to the House that during the year we have experienced a series of ups and'
downs. It might have been thought likely abount last Christmas that the revenue
from Customs would not realise what was anticipated, and this might have been
justified from the fact that, as has been before mentioned, the revenue from that source
exceedgd expectations in 1886-87 by about $300,000, no doubt to a great extent
owinJ:s before stated, to duties having been paid in advance of the alterations
made in the tariff last Session. But after Christmas the revenue from Customs
began to recover itself, and on the 10th March the amount received exceeded the
amount received in the corresponding period of the previous fiscal year by $100,000,
Since 10th March the revenue from this source has again dropped, and I regret to in-
form the House that up to the latest returns, those to the 20th April, the yigld from
Customs, as compared with last year, has fallen off $227,000. As the tou?lfrevonuo
from this source in 1886-87 was $22,378,000, I do not think it wonld be right to
calculate on a greater revenue than $22,000,000, althongh we may hope that the
early spring may tend to the revival of business and that a possible'increase of reve-
nue may again be our portion during the latter part of the fiscal year. Butas Ihave
mentioned before I do not think it would be advisable to caleulate on a greater
yield from Customs than $22,000,000. The Commissioner of Inland Revenue has
informed me withidi the last fow days that the amount that will be received from
Exoise revenue will be slightly in excess of the $6,400,000, and we may estimate
from this source a revenue of $6,460,000.

The estimate of Miscellaneous Revenues has been revised by the officers of the
Finance Department, and it is though®t that from the various sources forming that

revenue the amount likely to be rooeived' will be $7,660,000. The total estimated - -

revenue for the current fiscal year will therefore, we believe, be in the neighborhood
of $36,000,000, Coming to the expenditure side of the account it will be seen ‘that
Parliament during the last Session granted supply which with the statatory expend-
iture amounted to $35,969,981.93. As hon. members are aware we have brought
down estimates in addition thereto of $1,112,000, These two sums would amount to
$37,082,000, and taking the usual savings into account in the estimates, and these last
year amounted to $100,000, I think it is very probable the expenditure will be in
round numbers $37,000,000; and I have already mentioned that the estimated
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receipts will be about $36,000,000, It is but fair, however, that the House should
take into' account that in the year 1886-87, as I informed the HouSe—ip, the
financial statement I made last year I anticipated a deficit of $300,000, In reality
this has been turned into a surplus of over $97,000; and it is but right to estimate
that this sum of $400,000 was paid in in anticipation of 1887-88, With respect to
the probable result of this year I consider that this fact should be taken into account,
and having due regard to economy in the expenditure, I trust that the accounts for
the present and coming year, taken as & whole, will balance.

| ESTIMATED RESULTS OF FINANCIAL YEAR 1888-89,

I come now to what will probably be the resuits for the year 1888-89,

I am inolined to think, from the general tendency of trade, that the mer-"

chants of Canada will be careful in the matter of importations, and that it is
not likely that there will be any material increase in the amount of importations
over those in the last and in the present fiscal year. To be within bounds I put
down the Customs revenue likely to be received as $22,600,000, being $5600,000 in
excess of the estimate for the current year, Iam informed by the officers of the
Inland Revenue Depiartment that, under the present ‘condition of their revenue
a8 comparcd with the last two years, they calculate that the Excise yield for
1888-89 may safely be placed at $6,650,000. As regards Miscellaneous I have informed
the House that the revenue estimated to be received from this source during the
present fiscal year will be 87,650,000, If we add to this sum the normal increase of
revenue liKely to be derived from the Post Office Department I think we can safely
estimate that the revenue from miscellaneous sources, during 1888-89, will reach
$%,750,000. I, therefore, put down the total reVenue from all souroes at $36,900,000,
‘Hon. members have had before them the Estimates fdr the Public Service for 1888-
89; and as, owing to the new departure, many votes have already been taken into
aocount and explanations given in regard thereto; it will hardly be necessary to offer

any very extended observations as t6 the variatiops in the estimated expenditure as-

compared with the Estimates asked for in Supply last Session. The amount of the
Hstimates now laid before Parliament is $35,421,440.22, but, as hon. members are
fully aware, no sums have been placed in the Estimates for mail subsidies and steam-
ship subventions, That question was laid aside in order that we might give more
careful consideration to it than We could give before the main Estimates were brought
down. There will, therefore, have to be added to the amount already brought down
sums sufficient to cover these services, and further amounts will undoubtedly be asked
. from Parliament in the Supplementary Estipates to complete theservices of the year ;
bat I believe that taking all these into account’at the close of the year 1888-89, hon.
members will find the statement I have made verified, that having regard to the results

of the operations for the.years 1887-88 and 1888-89 the balance for the t.wo years will

maintain an equilibrium,

A )

It is but right to mention some items in the expenditure likely to be- incurred
mext year which show variations and which call for remarks. Theinterest on Publio

P




Debt shows an increase of $116,000, This increase, as will be secn by reference to
the Estimates, is chiefly made up by the amount $63,000 required for the Savings
in consequence of the increased balances held by the depositors on the 31st
December, 1887, and by the probable amount required to meet further indebtedness,
$250,000, less interest on loans maturing, in round numbers, $200,000. We have
also’ asked for an increase of $68,000 in the investments for Sinking Funds, that
amount being requjred to meet additional dividénds réquiring to be invested. The
votes for Civil Government have already. passed the House, and explanations have
“been already given of the increase of/$32,000, therein, and also of the increase of
$14,000 in the Administration of Justice. In Pensions. and Superannuations thereis
arf increase of $21,000 largely made up of pensions to officers who have been retired
owing to abolition of their offices, and, t0 a great extent this increase is offset by
savings in other branches of the service. My hon. friend the Minister of Militia and
Defence will explain the increase in his services, mainly-in the cavalry and infantry
sohools. In railways and canals (income) there is an inorease of $78,000, of which
$45,000 is for overhauling the foundation of the 8t. Ours lock, and th/&ﬁalmoo is made
up chiefly for oxpendiﬁ‘ on the Welland canal and the Trent River navignhon.
The Lighthouse service requires an additional expenditure of $40,000; $6,000 of this.
amount being for maintenance and repairs to lights and $4,000 in the salaries and
allowances of the lighthouse keepers. In Miscellaneous there is an inerease of $565,000
made up by the increased cost required for the government of the North-West Terri-
tories, the expenditures.at the Banff Park, and the plant required for the Govern-
ment printing office and bindery, explanations of which will be supplied in due course,
The other large increase is $290,000 in the service for Railways and Canals. This
amount is made up by the $300,000 required in the inéreased cost of repairs and work-
ing expenses of the Intercolonial railway. On the other hand the Immigration vote
has been reduced by $100,000, being the estimated saving in the general immigration
expenses owing to the abolition of assisted passagés and other causes. The £20,000
sterling ($97,000),"the coptribution of Oanada to the Imperial Institute having been
paid, is of course dropped. The Public Works in the vote asked for shows a decrease
of $735,000, but I am afraid this vote will be supplemented to a certain extent,
Gonenlly, however, the Hstimates have been framed with the fall desire to add as
little as possible to the expenditures of the“country, and the Government have en-
deavered to ask for nothing more than sufficient to keep the Public Service in & state
of efficiency consistent with economy.

_Having thus-explained to the House to the best of my abili‘ty the prohbl: out-
eome for the coming financial year, I'will now, with the permission ‘of tho House,
direot its attention for a few minutes to the Debt Account. 3

LIABILITIES OF THE DOMINION.

v

By {ho monthly statements published. in the Oanada Gazette, which show: ﬁ'ﬂly
the financial position of the country, it will be noticed that, at the present moment,

(,
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we are in debt in England for temporary accommodation to the extent of £1,000,000.
Since May last the country has experienced a certain amount of financial stringency,
and one of the results has been that three banks have ceased to transact business.
The past summer was one of unusual heat and drought in the Proyinoce of Ontario,
and the harvest was not up to the average. The same cause has operated against the
extensive lumber industry, and on account of the lowness of the water, timber which
had been cut and which lay in the streams, could not be made marketable, This has
caused a certain drain on the resources of the banks in order that the legitimate
requirements of those engaged in the industry should be provided for, But against
this we have occasion to be gratified by the splendid harvest in Manitoba and in the
North-West. Still it must be borne in mind that we were going ahead rather toe
quickly. In our cities, and especially in Toronto, there has been a certain amount of
speculation in real estate. However, by the exercise of economy and prudence,
Canada will soon recover from the present stringency ; her trade is, I am satisfied,
sound at the core, and will soon return to its normal condition.

At the commencement of the fiscal year the Government, chiefly in deference to
the banking community, lowered the limit of deposits in the Savings Banks, and fixed
the amount to be received from any depositor to be $300 in any one year, and $1,000
inall. Originally, the Savings Bank deposits were unlimited; reduction was them
made to $10,000, and afterwards this was again brought down to $3,000; now the
limit is, as I have eaid, $1,000. The effect, however, on the Government Savings
Bank deposits, has been that some of the larger deposits held by the Government
have been withdrawn, and have gone to swell the general business of the country by
transfers to the banks where enhanced rates of interest were offered. The deposits
in the Post Office Savings Banks show an increase, and if we set one side against the
other, the Savings Bank balances, since the 1st July last, are nearly stationary, that
is to say, the deposits equalling the withdrawals, Still, the country is to be congrat-
ulated that the deposits have increased in a marked manner from the poorer classes,
showing that labor is fully employed and adequately paid. To illustrate this I may
state that the number of depositors in the Post Office Savings Bank on the 3lst
March last, were over 100,000, an increase of over 10,000 since the 30th June last,
and the number of depositors in the other savings banks under the control of the
Finance Department, increased from 53,000 to 57,000 in the same period. The sta-
tionary character of the Savings Bank balances is not to be put down to any with-
drawal of capital from the country ; these moneys have undoubtedly, for the reasons
before stated, gone to the banks, and have been placed in other investments. The
Government are of opinion that, by lowering the limit of deposit in the Savings
Banks, the funds thus set loose, eased the strain on the banks throughout the country
and had the effect of mitigating the stringency. As a result, however, of the station-
ary oharacter of these balances, the capital expenditure of the country, to a large ex-
tent, has had to be met out of the ordinary revenue, and the Government have beem
©obliged to have recourse to the English market, and have borrowed to the extent
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already named. The million pounds sterling, which I have already stated, was bor-
rowed in England, represented the amount that we expected to receive from our owm
depositors, It, therefore, becomes fécessary, to complete the capital expenditure, as
shown in the Estimates submitted to Parliament, and to pay the several subsidies to
the various railways, as detailed in the Public Accounts, that further borrowing
powers should be authorised, and a Loan'Bill will be introduced hereafter, when it
can be definitely ascertained how much the Government will have to place on the mar-
ket. But I am glad to inform the House and the country that the Government have
determined, for the present, with unimportant exceptions, to stop any further outlay
on Capital Account beyond that to which the country is now committed.

THE OANADIAN IRON INDUSBTRY.

Having so far dwelt on the financial aspeot of Canada, I weuld venture to detain
tho House by showing, to the best of my ability, how far, the tariff changes of 1887
have affected the Canadian iron industry. It is well known to the House that at the
outset much hostile criticism was provoked in England. No doubt this was because
our position at that time was not clearly understood. But owing to the explanations
made, and owing to a fuller consideration of the Canadian fiscal policy adopted since
1879, hostile criticism has been greatly modified, and generally speaking, that portiom
of the British press which deals with these subjeots, now view in a friendly spirit
our efforts to develop, on Canadian soil, the stores of mineral wealth within our bor-
ders. Of course, although much has been done, yet sufficient time has 8o far not
elapsed to demonstrate fully the effects of the new tariff, the Act having virtually
come into operation at the beginning of the present fiscal year, as the special pro~
vision for the admission of goods at the old rate of duty up to the 30th of June, wae
fully taken advantage of, and in many respects the requirements were to some extent,
anticipated. 1t may be farther mentioned that the amount of capital required for the
production of iron from the ore, is so large, that great developments tannot be
expected in a short space of time. As hon. members know, time is the essence of a
bargain, and capital is cautious and very slow to move in pew fields of enterprise.
Confidence in the permanency of our fiscal polioy is & further requisite before capital
can be invested in the development of the large works required to build up the irom
industries, And here I may state, to show how fully our neighbors are alive to the
necessity of a permanent policy, that in the Mills Bill, now before Congress—that is,
the Bill introduced into the House of Representatives by the chairman of the Gom-
mittee of Ways and Means, and which embodies the policy of the Administration, and
of the great democratic party in that country—the iron and steel duties are touched
with a sparing hand. And the same thing is to be observed with regard to the
measure introduced in the House of Representatives by Mr. Randall, whereby no
material reduction in the duties on iron and steel is proposed. The course pursued im
the proposed revision of the tariff shows a fixed determination, on the part of our
neighbors to the south, to continue an efficient measure of protection to that greas
dndustry, In the production of iron and steel the United States lead every country
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in the world, having oﬁtained this position after 26 years of uninterrupted promtion.'
The changes under either of the proposed Bills leave the iron and steel duties largely
in exocess of the present Canadian rates, Mr. Mills, under his Bill, estimates the
reduction of duties on iron and steel at $1,000,000, exclusive of $5,706,433 duties
revceived last year on tin plate, proposed to be transferred to the free list, Of this
reduction of $1,000,000, nearly $300,000 is on steel rails, leaving $700,000 for other
articles, Separating tin plate and steel rails from the other iron imports we find the
imports of “iron and steel and their manafactures” into the United States for the
year ended 30th June last as follows:— Value, $32,736,976 ; duty, 814,165,183 ; show-
ing an average rate of duty of 43} per cent. Deducting 700,000 from this duty, as
proposed, the average rate is 41 per cent. From this it would appear that apart from
tin plate and steel railg the reduction in duties on iron and steel and their manufac-
tures is only from 43} per cent., as formerly, to 41 per cent. as now proposed, Tak-
ing the whole importations of iron and steel and their manufactures into the United
States and entered for home consumption for the year ended 30th June last, the
average rate of Customs duty was 41 per cent. ad valorem, and allowing[$1,000,000
for the reduction of duty proposed under the Mills Bill, the average rate of Customs
duty on the same importation would be 39 per cent, ad valorem. Oa the other hand,
the average rate of Customs duty on iron and steel and their manufactures imported
into Canada for home consamption for the year ended 30th June last was 17} per
oont., and for the nine months ending 31st March, 1888, under the amended tariff, the
average rate of duty on these articles has been 23} per cent. ad valorem, Comparing
the United States Customs tariff on all goods imported for home consumption with
the Canadian tariff on similar imports, the Trade Returns show this result for the
year ended 30th June, 1887 :

Average rate on United States imports. ...coess cervsvees sovens caseer 81} per cent. ad valorem.
Average rate on Oanadian imports..... wesese ceessvene esenese waves i ¢ . R o

Comparing dutiable articles under the United States Customs tariff with the same
articles under the Canadian tariff, the Trade Returns for 1886:87 show the average
daty on United States imports for home consamption to be 47 per cent ad valorem
sgainst an average of 264 per cent. ad valorem on Canadian imports for the same
period. Under the Mills Bills the average Customs rates on datiable articles, based
on United States imports for home consumption for 1886-87, is estimated to be 43%
per cent. ad valorem, whilst uader the amended Canadian tariff for the nine months
ended 3lst March, 1888, the average Customs rates on dutiable articles entered for
home consumption has been 313 per cent. ad valorem. 1 might also remark, before’
going into details, respecting the iron duties,/that in addition to requiring time and
ia addition to the necesrity of having a permanent policy we have to overcome t
opposition of those interested in the handling and manafacture of the foreign proda

Bat, Sir, the people of Usnada have faith in the advantages which local industries
eoafer on the country, and our people of every shade of politics have shéwn unmis-
lakably the importance they attach to the operation of active home industry by the
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readiness with which free sites, exemptioa from taxes and cash bonuses are offered
to start new enterprises to provide industrial employment in the several localities‘.{ "

With these introductory remarks, I may say, as I shall show in the details
which I shall lay before the Hbuee, that the action taken last year is endorsed by the
representatives of the principal plate and bar rolling mills, who express their satis-
faction with the present tariff as a whole, and with its workiog. It is my intention
to give an account of the effect on the market prices, cansed by the changes made
last year in the tariff, and it may surprise hon. members to be told that the effect of
the tariff on market prices of iron has been to make a small increase, but not to the
fall extent of the increased duty. I propoee to take, by way of illustration, the value
of warrants in Glasgow, that being the best gauge of the general level of the iron
market, and as at Glasgow prices were pretty even during February and December,
1887, I will take th-se months for comparison. Taking pig iron, the price in Canada
was only from $1 to $1.25 per gross ton higher in December than in February, 1887,
while the additional duty, which took effect 1st July, was $2.24 per gross ton,
indicating that the foreign maker, carriers and importers, &c,, had made a concession
of about $1 to $1.26 per ton to retain the trade. In other words, the consumer paid
fully one-half the amount of duty contributed to the revenue. As to bar iron, the
price was as follows :—In February, 1887, $1.60 to $1.65 per 100 Ibs.; in December,
1887, $1.85 to $1.90 per 100 Ibs., showing an advance of only 25 cents per 100 Ibs.,
while the extra duty was 45 cents per 100 1bs. As to cast-iron water pipes, the con-
tract prices for the Corporation of Montreal averaged as follows :—

JFOR 1BBB ..evccve rocvscese cosasoss sosorasee ¢ ososesse sennessesess o 100008 2000008 moses $128.50 per gross ton.
“ 1888 ......x o 0000 sasess oo sener o . 26.21 " “
05 DORIT ccanas 500000000 covorsess snsose spesns 40nase 000000 s00ses ¢ 20000 wemasensesese 33,14 " “
0 DRI G oviooes vhe nivis opovhi sonsts siadbishs s voostetts eosbiogtasiesss wovey | BBSI0 “woou

although the increase in duty has been $8 per ton. The Montreal corporation water
pipes for 1888, above referred to, have been contracted for, and are to be made in
Canada from Canadian ore. The increase of price over the average for 1885 and 1886
is thus only about half the increase in duty.

I now come to the effect of the tariff in the explorations made as to new ficlds
for the development of this industry, and I am glad to be able to state that very
extensive and valuable deposits of iron ore have been discovered in the vicinity of
Port Arthur, Ontario, and on Hunter’s Island near the boundary line. When the
Thunder Bay Colonisation Railway reaches these points the opening up of these
deposits will be facilitated. South of the Canadian Pacific Railway crossing of the
Seine River, about 100 miles west of Fort William, an immense deposit of high grade
Bessemer iron ore has been discovered. It is said to be the largest and purest body of
ore ever found in America. The ore is a black magnetic oxide and analyses from 62 to
70 per cent, of metallic iron,

Having briefly noticed the effeot of the changes in the tariff as shown in the new

discoveries, I will now trouble the House for a few moments to point out what has -

-
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been done in the Dominion towards the organisation of new iron works. The Bristol
Mine in the county of Pontiac, Quebec, which had been closed for a time, has been
recently acquired by a company who have been employing about 300 men around
the mine, Roasting kilns have been erected for calcining the ore, but operations
have been interrupted pending the completion of needed railway facilities, The
various individual interests in the iron mines along the line of the Kingston and
Pembroke Railway, have been consolidated into one company with sufficient capital
to operate them. Some of the ore shipped from this district to Chicago has been
pronounced by experts to be the purest ore ever reccived there, the percentage of
phosphorous being extremely low. I am informed that preliminaries have been
arranged for the erection of a blast furnace at Trenton, and in the iron districts of
Cape Breton and Nova Scotia a.good deal of exploratory work has been done. The
Pictou field has attracted marked attention, having boen visited by a member of one
of the leading firms of English ironmasters and by rapresentatives of other capitalists ,
for the purpose of examining and reporting on the ores. 'The sitnation for the manu -
facture of iron and the quality of the ores have made a favorable impression, and
negotiations now in progress, it is stated, point to an early arrangement for the erec -
tion of large iron works in that locality,

Having thus briefly referred to the new discoveries and to the works that have
been organised, it becomes also my pleasing duty to show to the House how the
industries in existence prior to the change in the tariff have been expanded, and of
this expansion and progress there is already substantial evidence. The foundries,
machine shops, bridge works and kindred factories throughout the Dominion have
been fully employed last year and have shared in the general prosperity. There
<an be no question but the general effect of the new iron duties has been to stimulate
home industries, and will cause the great bulk of our iron to be produced in the
country, at the not distant future. At Londonderry the works of the Steel Company
of Canada, which have been in liquidation for some years, were acquired at the end
of February last by a new company of English and Canadian capitalists, who propose
running them to their full capacity and extending their operations. One of the
smelting farnaces which suddenly gave out in January is undergoing repairs, and
the other furnace which has been silent since 1884, is being rekindled. These
furnaces bave a capacity for turning out 25,000 tons each of pig iron pmnn m.
Paddled iron bars in considerable quantities were manufactured last y y the
company, The employment for labor afforded in December, 1887, at the works
shows an increase of more jthan 50 per cent. over the corresponding month in the
previous year, as will appear by the following statement : —

Dec. 1888. Dec. 1887
Number of men employed...... cees -svsssess cieesases . 300 500
Disbursements for fuel, ﬂu. other msurlsh nntl froight,
repregenting labor indirectly employed....ce scersses sensers sessns $16,000  $25,700
VRN 8 SROEEE sviiive oomsscatony woomwicornss s seesbs iposs soiid vonts Mot 29,300 47,500
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Product and operations at the iron works, Londonderry, 1687:

Particulars. 1st half year, 2nd halfyear,
1887. 1887.
Ore MINed ...ces smeesrsse esssass tovase oo se0esease sssssess sesees sensee TONS. 33,205 26,358

Limestone used..... «.isee
QOoal (including coke) used,
Pig iron made...... .. s

. do 7,112 8,748
do 30,423 47,014

e d0 9,613 9,886
Puddled bars....... vuer seeeverser e dO 2,128
Bar iron, N. plate axles, eto ..... we do 1,470
Borap bar....cwee veveee o6 seseseess souses 8 soscsese . e do 445
OaBtIngB.ceses recss sovtoes socoscsss seesassse sososeses o vo 4 sasess & easees do 80

Disbursements.
Wages paid to employés...... o crorsen « $70,000 $100,700
Paid for fuel ..ccees eses sone . 29,5C0 62,000

N iy RO . 6815 8,007

@ GURATION coves soessarrt o wseisevte o eovoresns s0eose 100006800 sooass 00pes 5,000 8,000

U rallway freight..: weessesscises sonssonen soseer « e 46,686 66,944

y PN il St i
TOLAL ocen sos coo0t0rst soste sosssssste snsvessosese sooer  $158,001 $235,651
Wages to employés from March, 1888...ciiveeessaee ot srnsnens ?2_1',07)

The number ot operatives on Londonderry pay-roll, March, 1887.. X7,
“ " “ “ 1888, 000000000 corsss senseners .

IMLORORBOcsccs wocsssss weoes s0s 20000000 400000000 s0uset o 400s0000s savass

" At New Glasgow the recent tariff changes have had the éffect of largely increas-
ing the sales of the Nova Scotia Steel Company, as the following statement shows :—

—

hi : Ooal .
Shipm't, Shipm’t, Yok, Wages Railway
Tixs. Tons. Value. s:u(::d. Paid. Freight.
July 1st to Dec. 31st, 1886. . ........... 1,728 $ 69,465 $ 637 $ 26,300 $ 13,123
July 1st to Dec. 3lst, 1887., - 3,712 133,400 ,462 34,900 17,332
Increase in 1887...... wevee s covne sones | 62 pr. ot 92 pr ct. 86 pr.ct. 38 pr.ct. 32 pr.ct.

The orders nmow in hand are greater than the entire shipments for the last six
months of 1886, The company has been consolidated with the Nova Scotia Forge
Company, and arrangements made for the addition of a new smelting furnace, which
will double the output of the Steel Works and will mean a disbursement of nearly
$250,000 a year for wages, fuel and railway freight. At St. John, N.B, reports
from the Cold Brook Rolling Mills are to this effeot. I quote from a letter received
from the President of the Company:

“ By the operations of the tariff, the imports of iron now are less, consequently our output now is

proportionately greater, and the benefit to the manufacturer rests on a large turnover on small margins.

We are able to sell our goods to the merchants at lower figures than they could be imported for pre-
vious to 1886.” >

There were, 1t appears, 50 per cent. more men employed in the Rolling Mills in 1887
than in any of the years 1884 1885 or 1886, At Montreal, Pillow, Hersey & Co.,
have converted themeelves into a joint stock company with a capital of $800,000,
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and the Canadian Pacific Railway Co., contemplate the erection, during the present,
season of & shop for passenger car work, and when this is completed all of their
rolling stock of every description will be. made in the country. The company built
24 locomotives in 1886 and 24 in 1887; and thoy have not purchased any loco-
motives outside of Canada since October, 1884, excepting two special ones for the
mountain grade. All of their freight cars for several years back have been built in
Canada, and practically all of their passenger cars are now built in Canada, excepting
some of the sleeping and dining cars. . The Montreal Rolling Mills Company have
added to the capacity of their bar and plate mills by running night and day., 1887
was the first year during which the bar mill was run at night, and last year they
worked 10,000 tons of iron of all sorts and used about 10,000 tons of fuel. They
have recently put in an extensive wrought iron pipe plant embodying the latest
improvements, which can turn out 6,000,000 feet of piping per annum, using up
4,000 tons of material to do so. The new pipe mill is running day and night. A
German firm from Dausseldorf have decided, as I am informed, to erect extensive
works at Montreal for the manufacture of wrought-iron pipe and boiler tubes, which
will be a new manufacture in this country.

At Kingston, important changes have taken place in the locomotive works,
Messrs, Dabbs & Co., of Glasgow, one of the largest, manufacturers of locomotives in
Great Britain, have invested in the Kiogston locomotive works. They now
manage and control them, and have in view their operation on & larger scale.
At Hamilton, as one effect of the recent tariff changes, an establishment has been
erected capable of giving employment to 400 hands in the manufacture of wood
screws, ocarriage bolts and the like. In cast-iron pipe manufacture at Hamilton
the immediate result of the tariff has been that the Canada Pipe Foundry has
been steadily employed during the past season, and will soon neeessitate its increase
to double the present capacily. The Hamilten .Bridge Company report:

* We use iron of local manufacture very largely, and fiad it of at least equal quality to that
imported, and the price, as far as eur experience goes, is reasonable and not so high as the full
tariff increase would warrant. We also have the great advantage of ordering and obtaining this
material when wanted, and without having to lay in large stocks.”

Burrow, Stewart & Milne, of Hamilton, say :

‘‘ We are using half of all the iron that we.run of Oanadian make, and find the quality first-
rate, A. 1.”

The Ontario Rolling Mill Company report with regard to the new tariff:

“ We are now beginning to feel the beneficial effbcts and expect we shall be called on by spring
to make far more iron than ever before. ~We shall be able to turn out by spring nearly double
the tonnage we ever made here. We are also arranging to start up the mill we have in London
eltha: there or elsewhere, 80 that by May we ean, if necessary, make in that mill about 35 tons per
day.

The Hamilton Iron Forging Company say :

“In’ our own business we have felt the good effects of the wise and judiclous policy of the
Government, notably during the last four months, having largely increased our output by running our
force full time both night and day, and within the past foew days have started another furnace in our
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\
establishment with all the necessary equipment capable of turning out one car load more of finished
bar iron per day ; this will give active employment to 12 gkilled men besides day laborers ; we have also
increased the capital stock of our company for the purpose of further developing the business, aad
in the near future we propose placing in position another mill plant with a capacity of 6,000 tons per
year.

“In conclusion we have much pleasure in stating we never heard s consumer of iron complaim
of the tariff changes jmoreover, we desire to place on record the general feeling and satisfaction ex-
pressed by them in having their wants supplied promptly at home without having, as in the past,
to purchase abroad and car-y large stocks and pay cash for them. They can now secure iron withim
s reasonable time that at once goes into legitimate consumption, thereby giving a healthy and
vigorous tone to business.

“ The continuation of an iron policy wise in its inception and  having for its object the develep-
ment of the mineral resources of this country covering the whole Dominion of Oanada, meets with our
hearty approval, and must eventually lay a foundation broad and enduring that will be materially
helpful to every class of men living between the Atlantic and Pacific Oceans.”

As closely connected with the development of manufactories and as an evidence of the
steady progress of the country,it may be mentioned that, in addition to the ex-
pansion of the iron industry, the changes in the tariff had a beneficial effect in in-
creasing the output of coal from the mines. In the Nova Scotia and Cape Breton coal
mines the following is a close estimate of the output—I give the totals of Cumber-
land county, Pictou county and Cape Breton :—

1886. 1887.

Oumberland County Mines, tONS....cc ceeeessn sessisrns arasss senses sesensee 416,000 469,342
Pictou County Mines, Ll . er 369,000 338,050
Oape Breton Mines, 00, 100000 90000000 s6.7 20000 0 sousen wese v isisessss DUTREIDD 717,000
DRI o inessitin sosiab abastniin, sessnptos sensil 1o moniiesonin . TDTIDED - L WA

In 1879, the coal raised at Spring Hill was 92,000 tons; in 1887, the output had
increased to 442,000 tons. At this mine 1,400 men and boys ate employed, the
largest force at any mifie in Canada.

THE WEST INDIA TRADE,

Having thus, I trust, shown to the satisfaction of the House the effects of the
tariff changes on the iron industry, I propose toshow what has been done towards the
development, and extension of the West India trade. The West India trade for the
past year has been on the whole profitable. The present prices of fish in the West
Indies during the past year would have been considered good. The price has
advanced so much that our fishermen have greatly benefited thereby ; and I have no
doubt that part of the benefit, though not so much as wentto the fishermen, acvrued to
the merchant shipper. It must be borne in mind that an important factor in the
West India trade is the return cargo of sugar, It is gratifying to see that the recent
change in the sugar duties, putting the same duty upon all sugars for refining
purposes according to their polariscopic test, has had the effect of encouraging the
importation of sugar from the West Indies, especially into Nova Scotia. The im-
portation of West India sugar into Canada (including British Guiana sugar) amounted

for the following years, viz, :—
Lbs.
Yeoar ended 30th Jume, 1886 ....ccee seessese corsrnser sennssanraan e 59,864,645
" “ 1887 - o wosessesses 51,021,381
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Or a docrease of 14§ per cent.; and into Nova Scotia alone :

Lbs.
Year ending 30th June, 1886...ceee . « sersreses sessrasees soenes 19,830,723
o " 1887 0ieesess sosssenss sorarsses rsosnness censssstonsnsanse smsons s sesers 24398,201

Or an increase of 23 per cent. The importation of sugar from the West Indics (in-
cluding British Guiava) into Halifax, amounted for nine months ending 31st March,
1888, to 33,837,465 lbs. The importation from the West Indies for the quarter end-
ing 30th June, is usually about half as much as that of the other three-quarters
oombined. It will thns be seen that the importation of West India sugars into
Halitax alone for the current year will amount to more than doumble the im-
portation into Nova Scotia' for either of the two preceding years, and probably to
a8 much as the importation into the whole of Canada for either of the years named,
With regard to the conference which recently assembled in Loundon on the sugar
bounties, I may here state that the proposed abolition of bounties on boet root
sugar by European Governments, if carried into effect, would be of much benefit to
the Canadian West India trade.

I have thus far dwelt almost exclusively on the speoial trade with the West
Indies in connection with sugar, but, as a few nights since a debate arose on the
goneral West India trade, I do not think it out of place to trouble the House for
a fow moments while I glance at the general trade of Canada with the West Indies*
I find that in 1878 the total value of the imports entered for consumption from all
the West Indies was $1,181,728; and in 1886 it bad inereased to $3,249,642, As will
be seen from what I have previously said in reference to the importatien of sugar
for the nine months ended 31st March last, I consider that in the general trade
there will be a still further development in the present year. As regards.the whole
trade, both imports and exports, I find that in 188 the total value of these amounted
to $4,689,473, in 1886 to $5,5653,892; and when we take into account the develop-
ment in the importation of sugar on the one band and the exportation of fish and
the other products of the country on the other, it is more than likely that the total
wolume of the trade will increase in the near fature, I may mention here that the
Government, with the view of expanding the trade of Canada, have sent an agent og
very considerable commercial ability, from St. John, N, B, to investigate the
chances of extending our trade with Brazil and the Argentine Republic; and we
hope also, at no distant day, to give an increased stimulus to the West India trade
by the establishment of a line of steamers between a Canadian port or Canadian
ports and those countries,

INTERPROVINCIAL TRADE,

At this point I take the opportunity to make a passing reference to our cotton
industry, There are now about 60,000 bales of raw cotton, in valae about $3,000,-
000, used annually in the Dominion, being an increase in ten years of nearly 50,000

In the Dominion there are now about half a million spindles, employing
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sbout 9,000 hands, with an invested capital of about $8,000,000. Iam afraid 1 am
troubling the House with the details I have already laid before the hon. membora
but if I may presume to trench on their patience, I propose to show how oteadlly
inter-provincial trade has developed in Canada. From returns furnished by the
Intercolonial Railway I find that-the following movements took place in 1878 and
in 1887 in passengers and articles carried both ways:

1878. 1887.

FOUR. ccevee cenees sovses sosese «saeses Brl, 637,718 763,480
Grain -.. Bushels 2 331,170 1,016,334
Live stock 46,498 §0,783
Lumber ... 56,600,000 161,100,000
Manufact . 140,858 820,000
Other articles (not including ﬁmwood) e M4 230,741

Total freight... 8 o 523,710 1,181,334
Passengers 618,967 940,144

Of the above, in both years, flour, live stock and lumberfwere local, as distingunished
from through freight for export. As regards grain there were 440,454 bushels
local freight in 1887 against 331,170 in 1878, The total increase of freight in 1887,
as compared with 1878, was 608,000 tovs, and spesking of the proportions between
local and through freight, the genoral manager [states that the increase is about
equally divided. This would give an increa se of local traffic equal to over 300,000
tons in 1887, as compared with 1878, or an increase of 67 per cent. The increase in
the movement of passengers I regard as indicative also of increased inter-provincial
trade. Taking some of the articles carried westward, the growth in this trade I
regard as indicated by the quantity of coal yearly transported by rail from Nova
Sootia. For the several years, from 1879 to 1886, the following quantities were
carried west by the Intercolonial Railway :

Year ended Tons.
December.
§ 1.y 1 J— - 0eees eenne 000000 04b0s & 40005000 00000 $00004 200008 570
I i o wibinsn abneas o SRl choaes i aeidimosnions T Tl icsiss ibiipd mssintes soio . MADES
R rithle bk ivenbbin dhadal Sodaiatsr shsonsuii's oot e ot oz
1883, ce .o socccners -so0es snns . esesns woses sesesoses shiees . asess sossess coanit messt  SDH0BD
LBBB acvsscasnesens o sssenn sesoss sasens 000 sasses seses sasess sessss sevsls secssesen sesssress saases ssve Ui 881
EBBA. coccccam ¢ c000st 100005 090008 000000 400004 sasess 050000000 20000t svotes esesss seases sossss assess sesess o 1 13,808
IBBB ceoorvons s s0eessns. o sovetass sesecaste o osad baa 165,791
1886, R o W09000 162050 . S000s ENI0s 400UesEst sesesy Sua seesseseee sesees o RTDLDLS

As a further evidence of this we may take the return of coal sales. According to
the Nova Sootia Department of Mines in 1877, these were 687,066 tons, of which
95,118 tons went to Quebec, leaving for all other points 591,947tons. The upper
Provinoes acoordingly took 13 per cent. of the whole sales of Nova Scotia in 1877,
In 1886, the return of coal eales was 1,373,666 tons, of which 538,762 tons were
sold to Quebeo, leaving for all other points 734,904 tons, It will thus be seen that
the Upper Provinces took 40 per cent. of the whole sales in 1886 against 13 per
eent. in 1877, The returns for 1887 show that the sales of coal to the Provinoce of
Quho’woro 650,858 tons against 538,762 tons in 1886, For the past year, the
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‘Chief Snpérintendent of the Intercolonial Railway reports that the shipments of
refined sugar westward were:

From HalifaX...coeeee cosese
U MOROtOR.ccice ssssnss sooe soovesn

This trade did not exist ten years ago. A large increase is also reported in the
transport of lumber, in the traffic of fresh fish to the Upper Provinces, and in the
live stock business, the latler entirely in the local business and not in the carriage
of cattle from the wesf for export, Kach year sees new branches of inter-provincial
trade opened up. Between the 16th Seplember and the 8th October, 1887, ship-

ments of oysters from Point du Chéne were :
Barrels.

TOUAL cecns wooosssr sesses mesesssasssssecssassessessasesssssessesasssorssestss soosssose  Oy8OT

As further evidence of inter-provincial trade, I find that the freight billed from
stations in New Brunswick, on the Intercolonial Railway, and from stations in Nova
Scotia, on the Intercolonial Railwayand Eastern Extension, was :

18BYT .eeeesssessorwracssrsse sessssssessasesasesssnsasnsssssensens sanencene 197,774 tons,
| R RS TSR A o A ST TP 47,142 ¢
IDCIOABE. seuceeeee sonres sueen s resee sessansussanssasssenseesee 150,682 ¢ or nearly 820 per cent.

The New Brunswick Cotton Mills report an increase in sales of $52,437 in 1887 over
| 1886, and total sales of $599,147 during the past three years to the Upper Provinces.
i | The Moncton Cotton Mills report an increase of $12,495 1887 over 1886, and
total sales of $366,622 in three years to the Upper Provinces. The Halifax Cotton
(I Mills report total sales to the upper Provinces in four years of $528,100, The
i Windsor Cotton Mills report total sales in four years to the upper Provinces of
$437,622, The Nova Scotia Steel and Forge Company report total sales of their
product to the Upper Provinces, duri&g the past four years, of $850,478, It is
gratifying to note that in every instance the returns show a steady increase. Thus
the shipments by railway of the products of the Steel and Forge Coipany in 1887
were 1560 per cent. more in value than those of 1884, notwithstanding the decrease in
price of 4 cents per ton in 1887, as compared with the average price of 1884, In
addition to coal, the Intercolonial carried, in 1887, over 6,000 tons of stone, nearly
20,000 barrels of plaster, over 45,000,000 lbs. of iron, 13,300 barrels of pickled fish,
over 3,000,000 lbs. of fresh fish, 4,250,000 lbs, of dried fish, 750,000 lbs, of canned
fish, and 16,000 barrels of oysters, all for the Upper Provinces. Besides these,
numerous other articles of eommerce, as well as railway plant and the like, have
found their way to the Upper Provinces from the maritime section,




Mr, PATERSON (Brant). Has the hon. gentleman a comparative statement
of, the receipts of the Intercolonial Railway for the periods included/fn state-
‘ents he has just given? s

%Sir CHARLES TUPPER. I will be able to furnish my hon, friend witil that.
I thought the question of interprovincial trade was transcendent in importance, and
that it would not be necessary to gointo the question of receipts.

Mr, PATERSON (Brant). Bat it does go into it.

4 v
Sir CHARLES TUPPER. I would be very glad, in discussing the items in
connection with the Intercolonial Railway, to farnish the infermation the hon. gentle-
2 i man has suggested, It does, no doubt, go into it; bnt, after all, I must be excused

for saying that I think it is a matter of secondary importance to the great one of
building up a large inter-provincial trade between one section of our country and
another. We mast also bear in mind that there is a very large water-borne trade,
as indicated by the shipping employed in coasting. The tonnage employed in the
coasting trade between Quebeo, NOva Scotia, New Brunswick and Prince Edward
Island in 1887 aggregated 9,358,735 tons, against 5,321,726 tons in 1877, an increase
of nearly 76 per cent! Taking the three Maritime Provinces, in 1877 I fid that the
various ports of the section saw 12,268 arrivals of vessels, and as many departures.
That seemed a good business, but 80 vast has been the change that in 1887 these
ports witnessed 23,611 arrivals and as many ‘departares of coasting vessels, In 1817
there were 21,323 arrivals and as many departures of doasters in the whole Galf &nd
Atlantic coast, and in 1887 the arrivals had risen to 33,330, with as many departares.
Moving all along the coast and river line, as far up as Montreal, these coasting vés-
gels have found in inter-provincial trade & development they never would have foand
confined in the limits of their respective Provinces. The increase in the number of
arrivals and departures marks the development of trade ‘and intercourse thathas
taken place between the Provinces by the sea and those on the St. Lawrence
ol & River. This development is the more marked because it has taken place daring
the very years that the Intercolonial Railway hasbeen in operation. That railway
is a continuous coasting vessel day and night conveying the goods of one part tothe
other parts of the Dominion, from the Maritime Provinces to the Upper Provinces,
and vice versd. So great has been the increase of inter-provincial and of provincial
trade, general internal commerce, that the demand for coasting vessels has gone on
increasing until now there are nearly 60' per cent. more trips made in the year by
the coasting marine of the country on the Gulf of St. Lawrence and "Atlantic coast
than ten years ago, and the tonnage employed has'increaseéd 76 per cent., showing
Mthe employment of a superior class of vessels. - In the United States, as hon. gentle-
men who have looked into this subject at all are, no doubt, aware, the completion 'of
the railway has resulted in diminishing the enrolled and licensed tonnage employed
in the Atlantic coasting trade. In Canada there has been found increasing émploy-
ment for the railway and for the coasting vessel, the first showing an increase of

23"
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freight carried of 116 per cent. in ten years, and the latter, judging from increased
tonnage, of 76 per cent.

As a single illustration of the growth of the trade between the Upper and the
Maritime Provinces, I may state that the tonnage of vessels arrived at the port of
Quebeo from the Maritime Provinoces during 1887 was 193,000 tons, being an
increase of 33 per cent. over the preceding year, and an increase of 47 per cent. over
1885. Hon. members will be interested to learn, as a further evidence of inter-
provincial trade, that the coasting trade of the whole Dominion has been steadily
increasing, judging from the tonnage employed, until now it is double what it was
ten years ago, a8 the following figures show : —

Tonnage. Tonnage.
BBYY cceonss sossese o o sososasse cossesssn 8,968,862 essssennsss 15,683,566
1878 sevsoeese 11,047,661 wese weenns 16,478,707
TR R B . 13,066,633 wee 16,944,421
1880 covsnrve +0se smoncsnseces 16,088,018 1806 ..cve ceese sesses sesorsoses sasaees .~ 16,368,274
BOBLuoccscrse sicoressss sosenass sesores « 15,116,766 17,518,677

N RS R 1 14,791,084

OHIEF RESULTS OF OANADIAN TRADE IN 1886-7.

If hon, members will allow me, I will here state to the House that the chief
results of the Canadian trade in 1886-87 were pretty much as follows:—The total
exports exceeded those of the previous fiscal year by $4,250,000, being 8 per cent.
in advance of the average of the 20 years of Confederation. The export of the
fisheries show an increase of 15 per cent, over the average of the preceding twenty
years, the total amount being $32,000 more than in 1885-86, The export from the
mines of Canada show an increase of 13 per cent. over the average of twenty
years, but a decrease of $160,000 compared with the previous year. The forest
export shows a decrease of 7 per cent. compared with the twenty years’ average,
and a decrease of $5600,000 compared with 1886, I referred before to the fact that
the great drought and the want of means to get the lumbgr and the material for its
manufacture down the rivers, had a serious effect in checking our trade in lamber
The export of agricultural products show an increase of 80 per cent, over the twenty
years' average, and an increase of $1,200,000 over the year 1886, The export of
animals and animal products show an increase of 50 per cent. over the twenty years’
average and of $2,200,000 over the export of 1886. The imports for home com-
sumption were 8 per cent. more than the average for twenty years, and $6,000,000
more than in 1886, The total imports were $8,400,000 more than in the previous
year, The imports of woollen manufactures were 28 per cent. more than the twenty
years’ average, and $2,500,000 more thamin 1886. The imports of cotton were 54
per cent. less than the twenty years’ averuko and $800,000 less than in 1886, The
tetal tonnage of shipping employed in external” trade was 14,000,000, being 130,000
tons more than in 1886 and 16 per cent, more than the twenty years’ average, and,
a8 I have said before, the total tonnage employed in the coasting trade was 17,500,

‘
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000 tons, being 1,200,000 tons more than in 1886 and 21 per cent. more than the
twenty years' average, The tons of freight brought into and oarried out of Halifax
by shipping increased 73 percent. in 1887 as compared with 1878. The shipping
earrying cargoes intoand from Halifax in 1887 was 125 per cent. more than in 1868,
Halifax increased dﬂring the past ten years in the tonnage of cargo carried in and "
out more than any other port, Montreal having in creased 67 per cent. while Hali-
fax increased 73.per cent.

Having detained the House at some length with these statistivs, which are
always very dry, but which I think are not upinteresting, considering the great
importance we all attach especially. to intor-pro'vincial trade, and to the fact that
Confederation has become more than a name, that instead of its being a Confederation
on paper, a mere union by which these Provinces are brought under one central
‘Government, it is found that, notwithstanding some geographical difficulties from
the great length and the comparatively narrow breadth of our country, a very rapidly
increasing and a very large trade is growing up, showing the intimate commercial
relations which are being established between one portion of our country and the
other—I do not intend to detain the House by going over at any length the statistics
which bear upon the year’s progress, to which I allnded a year ago, when making
the financial statement. I have had prepared by Mr. Johnson & series of diagrams
in the same form, though I belieye somewhat improved, as those which were pre”
sented to the House last year, and I have had these placed in the hands of every
hon. member, so that he ma) asoertain the exact position we are in and the progress
we are making,

Mr, PATERSON (Brant). There are some new tables in this.

Sir CHARLES TUPPER. Yes, there are some additional tables which I thought
would be of interest to the House as illustrating the subject with which I am dealing,
and that is, endeavoring to put before the House something which will give information
a8 to the position which the country occupies, not only in regard io a large number
of financial questions, but also in reference to the trade and commerce and develop- .
ment of the country, and I have had them put in such a form as to attract the atten-
tion, not only of the members of this House and the people of the country generally,
but of any persons who may be desirous to take an increased interest in this coun-
try. (For Tables see appendix.) I do not propose to detain the House very much
longer, but, before sitting down, there are two or three questions to which the House
will no doubt expect me to allude.

OLOUD PASSED AWAY.

When making the financial statement a year ago, [ was obliged tostate to the House
that there was one cloud on the horison. I think I would hardly be wrong in saying
that there was a cloud both on the political and the commercial horizon ; and that
@loud was the very nnpleuint ro’htiou which at that time threatened to arise
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between us and our great neighbors to the south of us—between the United States
of America and Canada, Iam happy to be able to congratulate the House on the
present ocoasion, upon that cloud having entirely passed away; and I am glad
to be able to give to the House the most conclusive evidence that, I think, could be
required on that point, by reading brief extracts from very high authorities, and
which, I think, the House will regard as entirely conclusive upon that question. I wilk
first read an extract from the Message sent by President Cleveland to the United
States Senate, in submitting the treaty that was recently arranged at Washington
between Great Britain and the United States of America, in which that gentleman
used the following language :—

¢ The treaty now submitted to you has been framed in a spirit of liberal equity and reciprocal
benefits, in the conviction that mutual advantage and convenience are the only permanent foundations
of peace and friendship between States, and that with the adoption of the treaty now placed before the
Benate, a beneficial and satisfactory intercourse between the two countries will be established, so as
to secure perpetual peace and harmony.”
Mr, Bayard, in a letter which I reoentiy had occasion to quote, and which was made
public in the United States, when addressed. to partics who had invited him, to
89 to New England to make a speech, said :

“ Qonciliation and mutual neighborly concessions have together done their honorsble and honest
‘work in. this treaty, and paved the way for the relations of amity and mutual advantage.”
I think, Sir, with that evidence, 1 am justified in congratulating the House that the
only cloud that we could see upon the horizon has entirely passed away. The House
of Commons of Canada have ratified that treaty by their action, and I have uo doubt
that the other branch of Parliament the Senate of Canada, will ratify that treaty; and
I am still sanguine that that treaty will not be rejected by the Senate of the United
States of America. But, as 1 said before, come what may, we have the fact placed on
record from thevery highest sources connected with the adnfinistration of that great
republie, that the Government of Canada and the Parliament of Canada have been
prepared, by, mutual concession, to ratify a treaty which would dispose  of
the question that was causing so much, unpleasantness betweeqn the mf;
oountries; and whatever may be the action of the Senate of the United States
upon this question, I think I amnot too sanguine in expressing the conviction that
nothing will occur to disturb that continued harmonious intercourse between the two
countries, that fl;iendly reciprogity of good neighborhood, that will not only dispel
any ocause of anxiety in regard to our relations with the great republic, but will lead
ug.to anticipate a larger and freer commercial intercourse than has hitherto taken

place,

/

NO ALTERATIONS IN OUSTOMS TARIFY,

I do notintend to ask the House, in going into Committee of Ways and Means, to
make any alteration in the Customs tariff, As I said before, nothing is more important
ip regard to the trade and business of a country, than confidence on the part of commer-
¢ial men in the permanence of existing arrangements ; and I feel that we can scarcely
do a greater service to the coubiry and to the development of our best interests, than
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by showing that it is not necessary continually to change our tariff arrangements,
I am satisfied that no gentleman who has ever held the position that I now occupy
as Finance Minister, has been less troubled than I have been with applieations for a
change of tariff. I am quite certain that my hon, friend from South Oxford (Sir
Richard Cartwright), when he held that position, had a hundred applications for a
change of tariff during every year that he administered the office of Finance Minister,
for every single application that I have had during the present Session. I maly be
told that a hint which we gave to the country, rather discouraged applications ; bug
at the same time I believe that it has, to a large extent, arisen from the fact of a
general satisfaction upon the part of the country with the tariff which we now have
upon the Statute-book, and a disposition not unnecessarily to disturb it, but to 'nllow" ’
it to have an opportunity of being fairly tried and fairly tested. s

PROTECTION TO IRON INDUSTRY

A year agoit became my duty to submita very startling proposition to this House -
in regard to the iron industry of the country; it became my duty to make a vo'g'y
radical change in the tariff in regard to that industry. I think, considering thé
difficulties to which I have adverted, that capital is extremely cautious, and that the
eapital required for the establishment of new iron industries is so enormously lirge;
still we have every reason to be satisfied with the indications we see that there will
be no want of capital in ashort time, and that at no distant day we shall be able to
manufacture, on Canadian soil, and with Canadian ore, all the iron—and a very enor-
mous consumption per capita it is—that is uced in our country, It has been a source
of great gratification to me to be able to read to the House,as I have done, the
evidences that we have on all sides from parties connected with the development,
not only of the iron industry, but parties who are engaged in the various manufac-
tares of iron, of uniform satisfaction; and I am safe in saying that I have not
received from any source, from either a company or any important and prominent
individual deeiring to invest money in the iron industry, a single remonstrance against

* the very great change that was made a year ago.

STEEL RAILS

I have been pressed, and strongly pressed, to take another step in that direction,
for the purpose of having steel rails manufactured in our country, I mentioned
to the House a year ago that Canada was the only country.in the world pos-
sessing 12,000 miles of railway within its borders, that did not manufacture its own
steel rails, and I had the evidence presented to me that, by giving proper protection,
such protection as we gave the other branches of the iron industry, we might suc-
oeed in establishing rolling mills for steel rails. Bat we had to take into consideration
the fact of the enormous importance of the railway development of a country like
Canada, and under those circumstar cea we have, although we considered it a subject
wol;ﬂlyof attention, whenover it can be properly taken up—but consideriog the great
and vital importance of railway extension to the prosperity of this country, we felt
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that we must postpone, at all events, for this year, making'such a change as would
lead to the establishment of rolling mills in this country for the manufacture of our
own rails,

¢ STATUTORY OFFER OF RECIPROCITY

Iam glad, as I say, to be able to state to the House the uniform satisfac-
tion that seoms to be expressed all over this country in regard to the present tariff,
I will not say more upon the subject than refer to the Bill that I propose to introduce
in connection with the resolutions that are on the Table, when we go into Committee
on Ways and Means, and that is to a large extent to meet the changes in the Act
proposed, in what I have termed the Mills’ Bill. I need not remind this Houase og
what I said a fow days ago, that both parties in this House, whether in power or out
of power, had been exceedingly anxious to obtain a return to the Reciprocity Treaty
of 1834, or such reciprocal trade relations as were enjoyed between Canada and the
United States under that treaty. Iam bound to say, I am quite certain every hon-
gentleman who has looked into the subject with the care and attention I have,—
and no doubt, considering its importance, a great many hon. gentlemen have done
#0,—1 am bound to say that I believe this country would be greatly disappointed if
the Reciprooity Treaty of 1854 were re-enacted. While that treaty gave the most
undoubted stimulus to the trade and business of Canada, while that treaty, advant
ageous usit was to Canada, was still more beneficial to the United States than it was
to us, I cannot forget that a great change has taken place in this country and in the
Uhited States in a greatmany very important points that woald bear upon the opera-
tion of that treaty if it were re-enacted to-morrow. Bat the House is perfectly aware
that all the efforts, and they have boen great and continaous, made by hon. gentlemen
on both sides of the House whea in power to obtain a return to the Rsoiprocity
Treaty of 1854, haveproved abortive. It would, perhaps, be a waste of time to ge
into the causes that have resulted in that; suffice it toknow that all our efforts im
that direction have ended in failure. The House is aware, from my statements on &
former ocoasion, that we not only endeavored to obtain are-enactment of the recipro-
City treaty as a question of treaty, but that we also endeavored to promote a freer
intercourse of trade, freer commercial relations between Canada and the United
States, by the placing upon our Statute-book for & very long period what was held
% bea statatory invitation to the United States to meet us half-way in reference to
oertain articles. Those articles did not cover all the articles that were in the reeci-
procity treaty, but as long ago as 1849, Canada, pefore Confederation adoptod that
olause, and it has been re-enacted in every re-enactment of the Tariff Act, I believe,
from that time down to the present period. The object of that was to direct the
attention of our American neighbors to the fact that we were anxious to promote
freer commercial intercourse between the two countries. It appoars that certain arti-
olos that were named in that statutory clause were made free two or three years ago
in the United States. Attention was not drawa to it, [ believe it escaped the atten-
tion of hon. gentlemen on either side of the House, and the attention of the Govera-
ment was not drawn to it until a very recent period.

T . et av—
RIS 4 TV S AT SR P T T e




26

Sir RICHARD CARTWRIGHT. Excuse me for mentioning it, but attentiom
was drawn to it.

Mr. MILLS (Bothwell). We had an hour’s discussion on it.
Sir CHARLES TUPPER, When?
Sir RICHARD CARTWRIGHT. In 1886.

Sir CHARLES TUPPER, Then I must say, in justiﬁoatiim of myself, that I do
@ot think I was here in 1886,

Sir RICHARD CARTWRIGHT. I think'you were not.

Sir CHARLES TUPPER. Atall events I do not remember, and I am not as a
rule deficient in memory, the subject having been brought under the mnotice
of the House, and although I have been a tolerably close observer, whether
here or abroad, of what has transpired in this House, I 'do not remember
to have seen any reference to the subject. If, as the hon: gentloman
eays, and I must of course, accept his statement, attention was drawn to if,
I regyet my own attention has not been drawn to it. I may here mention that me
communication down to this hour has been had with Her Majosty's Government om
the question that certain artjcles contained in that statutory invitation had beea
made free in the United States, and I make this statement as I wish to correct am
improper impression that has gone abroad that we had been in communication with
Her Majesty's Government on this subject—but when at a very critical period in the
relations between the United States and Canada our attention was drawnto the
question, by the Government of the United Jtates, we felt that under all the circam-
stances the wisest course to pursue was to meet the proposal that had been made and
to put on the free list the articles that were contained in that clause and which had
been made free by the action of Congress., I see a very erroneous impressionis
abroad in many quarters as to the effect of these resolutions which are placed upon
the Table with a view to the amendment of that clause, or rather to its repeal and
the substitution of a somewhat different clause, and that is that the result of that actiom
will be to destroy the effect of the proclamation which put the articles named on the
free list. That is an entire misapprehension, Parliament clothed the Govermor
General in Council with power to put certain articles under certain conditions, upom
the free list, and, that power having been exercised, those articles are on the free list
of Canada and duties can only be imposed on those articles by the re-enactment of a
new tariff placing duties upon them. I mention this because it has been so stated in the
press, I do not consider it is an at tempt to misrepresent the position, butitis =
gtatement likely to create & very erroneous impression on that point. I have drawm
the attention of the House to the fact that the difficulties haviag been removed by the
Tresty between the Governmenta of the United States and Great Britain and betweem
the Governments of Great Britain and Canada, very shortly thereafter we found a Buld
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introduced by Mr. Mills, Chairman of the Committee on Ways and Means, placing
a vumber of articles in which we are very much interested in Canada, upon the free
list. And I will say this, that it is one thing to make a treaty and another thing to
make a statatory arrangement, to make a legislative reciprocity, You may be in-
duced to put a large number of articles into a treaty that you do not desire to be made
free, that if you had your choice you would not put on the free list, but you agree to
it for the purpose of getting other articles there which you very mush desire to be
there; consequently a ‘treaty is made a matter of mutual arrapgement, of mutual
©onoession, and it has the advantage that being & treaty it cannot be affevted during
its continuance by any legislative action on the part of one country or another. But
mnder legislative reciprocity the whole thing is entirely changed, as the House will
8o, and we cannot imagine for a single moment that the policy of that great country
is going to be materially influenced by any reference to Canada, When we take
the proposal to put lumber on the free list, as it is proposed in the Mills’ Bill, a Bill
regarding which I still entertaina very sanguine hope, that it will become law during
the present session of Congress,—I say when we, find that to be the case, we know at
onoo that it is not for the purpose of farthering Canadian interests. It is done
simply because in carrying out the policy of the democratic pafty of the United States,

they desire to make that article free in the interests of their own country, and in the

interests of their own people, So1n regard to a large number of other articles, Baut,
a8 I have said, that proposal in the Mills’ Bill is 6oupled with the state ment that
Jumber will only be free to countries that have no export duty on logs. The conse-
quence was that I prepared this Bill of which I have given notice in the resolutions,
by which the export duty can be taken off logs by an Order of the Governor General
in Council, It the Mills’ Bill, a month hence, become law, and lamber be made free,
our lumber would still be met in the United States by the same duty as before the
passage of that Act. Consequently it became necessary, as every gentleman in the
House will see, that in order to give Canada the advaniage of having this large in-
dustry relieved from the heavy duty which is imposed upon its productsin the United
Htates of America, it became absolutely pecessary to arm the Governor General in
Oouncil with power, when that Bill became law, to repeal the export daty on logs,
in order that we might enjoy the advantage that is thus given under thatAct. Bat,
Sir, we must not forget that although lumber may be made free, although a large
mumber of other articles in which we are greatly interested may be made free under
that Bill, that it is oply an Aot of legislation. It is not a treaty, it js not a matter
of arrangement for tén or twelve years, as on former ocoasions of reciprocal action
between the two countries which was arranged by treaty, We have the disadvantage
of knowing that there is not that fixity in legislative arrangements that there would
bo under a treaty, but counterbalancing this we are left in Canada as free as the
statesmen of the United States are loft, to alter or modify our legislation, and under
8 reciprocify of tariffs each country remains perfectly free from Session to Session,
to make just such changes in extending the free list or in curtailing it and imposing
duty upon articles that have previously been made free, as they had before. There

is no
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is no obligation resting or binding upon either country, and, under those circum-
stances, I felt that it was right for the protection of Canadian interests that we
should modify this clause and only embrace in it such artioles as we were all quite
satisfied it would be in the interest of Canada to make free, whenever they were made
free in the United States of America. Saltstands in the same way. In the Mills
Bill it is provided that salt shall be made free, but only when coming from such coun<
tries as do not charge duty upon salt going into that country out of the United
States, S0 in the same way as in reference to lumber, in order to get the advantage
of that Bill, if it were to pass to-morrow or a month hence, it was absolutely neces-
sary the Governor General in Council should haye power to deal with that subject so
as to put salt on the free list, and give—as [ have no doubt that action would give—
a very great impetus to that very large and important industry in the Province of
Ontario. Now, Sir, I do not think it will be necessary for me to say more in refer-
enoce to that, but I want to draw the attention of the House for a few moments to a
subject of very considerable importance.

UNRESTRIOTED RECIPROCITY.

When I was standing here a yesr ago I congratulated, the House, and
I congratulated the country upon the fact, that the anxiety that parties wishing
and desiring to invest their capital in the manufacturing industries of this
country and in the development of our industries, had, in consequence of
the doctrines held previously by the Liberal party, disappeared on account of
the aclion of the hon. gentlemen opposite. I congratulated the House, and E
congratnlated, the country, upon the fact that the great leader of the party
opposite—1I refer to the Hon, Mr, Blake—who so long led with so much ability in
this House the party opposed to the Government—I congratulated the House
that in the most formal and authentic manner, that hon. gentloman, on a
most important ocoasion, on the eve.and in the very throes of a general
election, had declared to the people of this country that the antagonism
of the Liberal party to the policy of protecting Canadian industries had
ceased, and the hon. gentleman not only spoke withthe high authority which
attached to his name, and which attached to his position, but feeling that it was
desirable on an occasion of that kind that there should be no misunderstnading;.
that everybody in this country should understand that we were as one upon this great
question which had been 80 long a subject of such fierce controversy; referred espe-
cially to the hon, member for South Oxford (Sir Richard Cartwright) and undertook
to state to the country that he was expressing that hon. gentleman's views and,
expressing the views of the great party of which he was the leader when he made
that important announcement. I do not hesitate to say that as a party man, as one
who believes very sincerely that the best interest of Canada is intimately bound ap
with the success of the great Liberal Conservative party in this country, I read that
announcement of Mr. Blake’s with & good deal of dismay. Looking at it from a
party standpoint I felt that he had made a great stride on the march to the Treasury
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benches. I always folt ceriain that so long as that hon, gentleman kept his party
in battle array against giving such fostering protection to the industries of Canada,
as had been found necessary to vitalise them and bring them into existence, that we
were safe, But I felt that, however much we were in danger by the fact that the hen,
gentleman had stepped upon a higher plane and placed himself before the people of
this ‘country in a position that took away one of the strongest arguments we
could present to the country to induce them to keep hon. gentlemen opposite
discharging the important functions of a loyal and constitutional Opposition—I say,
8ir, although I felt this, I felt also that the loss to my party was more than counter
balanced by the gain to the country, in the assurance given to the capilalists of the
world : “ You need not fear, you are no longer in danger, there is no party with
free trade colors nailed to the mast, yon need not fear that if we get into power we
will destroy your investments,” It reassured not only the capitalists, Sir, but that body
‘which is of greater importance than the capitalists, the laboring class of this country.
He informs the laboring man who had been lifted by this policy of fostering our
industries from the condition of helpless poverty into one of comfort, that he need
no longer tremble at the thought of hon. gentlemen opposite obtaining & position on
this side of the House, and discharging the administrative functions of the Govern-
ment of the country, because there operatives were told that all these fears
might be at once and for ever thrown aside, as the Opposition had shown that
it was possible that they could learn something, They had shown that it was
possible for them at last when face to face with the great throbbing pulse of
the public gentiment of this country, to ascertain what the people of this country
had deliberately resolved upon, a policy that the people had deliberately and again
-and again affirmed as the true policy to be pursued in this country. Still, Sir, I
meed not tell you with what regret I learned that all these congratulations that
I bad offered to hon.gentlemen opposite, all these congratulations I had offered to
this House, all these congratulations I bad offered to this country, had to be re-called,
I peed not tell you, Sir, the regret with which I learned this—not again as a
party man, because, looking at it from a party standpoint, I felt that hon. gentlemen
opposite could do us no greater service as a party than to fall back from the high
position they had taken, and to take back this deliberate announcement made in the
most formal way to the people of all Canada as to what the future trade policy of hon.
gentlemen opposite would be. Well, Sir, what was proposed ? Why, Sir, when
that great and distinguished leader of the party was obliged, by causes which
we all deplore, to deprive the Parliament of Canada of the [great advantage of his
presence, we know that very soon, notwithstanding the eloquence and amiable
qualities of the gentleman who has so worthily succeeded him, notwithstanding
that he is a gentleman whom we all respect, we found that the Liberal ship wag
drifting without a rudder. Instead of the firm hand of the captain on the tiller, we
found a vacillating hand. The hon, gentleman with his conservative instinote—so
conservative that I have always wondered, ever since I have had the honor of
meeting him in this House, that ho was not on our side instead of where he is
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—] say the hon. gentleman, with his conservative instincts, when it was proposed to-

go back on the policy propounded by his leader and accepted by his party, and
deliberately sanctioned by the people who sent them to this House—when it was
proposed to the hon, gentleman to go back on all that, he hesitated long; and when

it was propounded to him further that we should take so radical a step as to
virtually change the constitution of our country, the hon. gentleman showed more
than a disinclination to be led into that course, But, Sir, we found the Liberal ship,
having lost its rudder, in the hands of the hon, gentleman opposite, drifting without

t apparently knowiog in what direction to attempt to move. We found it drifting
upon the rock of commercial union. Sir, I am glad to know that the hon. gentleman
did not commit himself to that policy; I hope, for his own sake, and for the
sake of the reeord that will remain of him as a public man after we all pass away,
that he did not commit himself to that policy; but it cannot be forgotten, Sir, that
hon, gentlemen holding high and commanding positions in the party were ready
to adopt commercial union as the policy of the Liberal party. We know, Sir, that
commercial union was propounded by Mr. Wiman, a gentleman of great ability, a.
gentleman of immense pecuniary resources, and I think I would not be doing him a
particle of injustice if I were to add—for it is no disgrace to him—a gentleman
of unbounded ambition, living in the city of New York and a resident of the
United States for many years ; and I congratulate him on his success most heartily.
If we do lose a man, if a Canadian goes to the Uwited States, I care not in what
oapaocity, I want to see him ocoupy the highest and most important position he can
occupy. Bat, Sir, what did we see? We found that gentleman pre-pated to place
himself at the head of the great Liberal party of Canaaa., We found that gentleman,
not only with the ambition, but the vanity, notwithstanding the great names and
the great ability possessed by a large number of gentlemen in that party, to aspire
to place himself at their head, and dictate to the Liberal party of Canada what should
be their policy with respect to the most vital and important and momentous icsues
in this country. Well, Sir, it is a great advantage for a movement to have a man of
" unlimited pecuniary resources associated with it. Hverybody knows that in these
days it is no detriment to a cause to have.men in it who have not only the will, but
the means to put their hands in their pockets to advance its interest. Mr. Wiman
had those advantages, and I do not hesitate to say he had the still greater advantage
v of being a man of marked ability. Well, Sir, what was the result? Why, Sir, he
soon—whether by some human device or not, we are not able to fathom—secured
the servioes of two leading journals of Canada, the Globe newspaper and the Mail
newspaper, to advocate the cause of commercial union. Bat, Sir, we found not only
these two leading journrls committing themselves to the policy of commercial union,
but we found one after another of the great lights of the Liberal party giving more
than countenance to that policy. Where is it now, Sir? Why, Sir, a discovery was
made, and I feel that a meed of praise is owing to the hon. member for West Ontario
(Mr. Bdgar) in this regard. I believe he is the man who held out the beacon light to
keep the great party with which he is connected from drifting on the rock which he had
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“the srgacity to see, would have consigned it to political perdition. We not oaly found ‘put as
that hon. gentleman becoming awake to the dangerous direction in which his you m
party was drifting, but we very soon found that he had influenve enough to resoue the to be s

organ of the Liberal party from a policy that would have undoubtedly ended at an early

day in the utter destruction of the party. And what is the result? The result is S
that Mr, Wiman, with all his money, with all his ability, with all his ambition, stands Si
to-day alone on the policy of commercial union, without a fellower, without a sup- to be
porter, in the whole of Canada. That, Sir, is the position. He found himself face to which
face with the loyal British sentiment that is too deeply rooted in the hearts of £ while
Canadians to allow them for one moment to adopt a policy which every man with a folly o
particle of sagacity must see would result in Canada either occupying the most. any sy
deplorable and contemptible position that any free country could ever occupy, that ’ they
of having its tariff and taxes imposed by a legislation with which it had no conmec- farthir
tion, or tuking the next and inevitable step, of becoming a part of that great country, Unite
Brought face to face with that loyal sentiment, which fills the breasts of Canadians to and I
an exiont as great as it does those of the people of any portion of Her Majesty’s not go
Empire, the ship was steered away, and, Sir, what for? Only to escape destruction ever |
on the rock of commercial union, to be stranded on the shoals of unrestricted reci- taxati(
procity. There it lies to-day, Sir, a great party, a party possessing men of the imperi
+ highest order of talent, a party embracing a great body of the independent yeomanry perille
of this country, who give it an enthusiastic support, a party possessing every quality admiti
necessary to lead it 10 power except fixed principles, in accord with the sentiments the re'
of the country. hon. g
: in refe¢
Sir RICHARD CARTWRIGHT. Hear, hear.
when
Sir CHARLES TUPPER. I hope my hon. friend will allow me to take that could
back, if he supposes me to use the expression in the sense of unprincipled. Not at the re
all. What I say is this, and I say it in no invidious sense—I say that the seeking S
of power, the desire to obtain power for the sole purpose of goyerning a country, is,
in my jodgment, the most unworthy one that could ever stimulate a party, Isay ¢ ' Si
that the object of obtaining office must be, if it is to be usefal to the country, inspired that h
by the convietion that the attainment of power will be the means of enabling the party Q ]
to carry out such a policy and such principles as will promote the progress and s Il "
+ prosperity of the country. When I speak of the want of principle, I speak of it in § 8
that sense ; I speak of the want of any fixed principle that will commend itself to ! undert
the judgment of the independent yeomanry of Canada and inspire confidence in the dable
party which seeks their suffrages, means
Mr. LANDERKIN. Something like the standing offer that you refer to. | 8
Sir CHARLES TUPPER. I will not oocupy the time ef the House much 8
longer, but I want to draw the attention of the House for a single moment to the ‘
supreme folly of any Oanadian statesman talking about unrestrioted reciprocity. I T .
|
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‘put aside as a minor matter the question that in order to get unrestricted reciprocity
you must bring the people face to face with enormous direot taxation, That I take
to be admitted by the gentlemen opposite.

Some hon, MEMBERS, No.

Sir CHARLES TUPPER. If they do not, they ought to admit it, for it is plainly
to be seen, No man has yet undertaken to give during the long debate, to
which I was sorry not to have the pleasure of listening but which I read,
while asking this country to commit itself to what I conceive to be the mad
folly of unrestrioted reciprocity, has ventured to put before this House or formulate
any system by which it could be carried out if we got it to-morrow. If they say
they are going to let the United States supply Canada with everything without a
farthing of tariff being mposed on it, where is the revenue to come from? The
United States are perfectly able to supply this country with everything we require,
and I want to know in that case where is your revenue to come from? Bat, I am
not going to waste the time of the Honse in discussing the wildest chimera that was
ever put before a sensible people. I put aside the qpéstion of the enormous direct
taxation that would orush the people of this countfy. I put aside the question of
imperilling the industry, the capital, the labor of this country, as they would be im-
perilled. T put aside the fact which everybody /knows, and which my hon. friend
admitted, when he stood here battling with Heavy deficits and struggling to make
the revenue of this country meet the very moddrate necessities of this country, the
hon, gentleman then was impelled to pursue a ¥ery economical and moderate course
in reference to pablic expenditure; I &y,“when he was face to face with deficits,
when he, as Finance Minister of Canada, told the people of this country that he
could not add a small percentage to the duties on imports, that he could not increase
the revenue to even a small extent unless he did it by direot taxation ——

Sir RICHARD CARTWRIGHT. I did not say that.

' Sir CHARLES TUPPER. If my hon. friend says he did not say that, I will say
that his memory and mine &re not together on that question.

i Sir RICHARD CARTWRIGHT. Quite so.

Sir CHARLES TUPPER. And he knows better perhaps than I do; bat I
understood the hon, gentleman to say, when he was admitting a serious and formi-
dable deficit, that he would be glad to provide for it, but that he did not know of any
means of further increasing the revenue except by direct taxation. ;

Sir RICHARD CARTWRIGHT. No, I did not say that.
Sir CHARLES TUPPER. The hon. gentleman says I misunderstood him.
Sir RICHARD CARTWRIGHT. Quite so.
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Sir CHARLES TUPPER. And I suppose I have misunderstood him. But in-

dependently of that, what is the fact? Why, be knows that Canada was then the

slanghter market of the United States.
Sir RICHARD CARTWRIGH§. No.
Sir CHARLES TUPPER., He knows that every interest in Canada was paralysed,
Sir RICHARD CARTWRIGHT. Not a bit of it.

Sir CHARLES TUPPER. The hon. gentleman knows that every interest in
Canada—that is my opinion—

Sir RICHARD CARTWRIGHT. That is all right, but you said I knew.

Sir CHARLES TUPPER. That Canada was paralysed by being made a slaughter

market for the United States. Does the hon, gentleman want to take Canada back to-
1874, 1875, 1876, and 1877?

Sir RICHARD CARTWRIGHT. BShe was in a great deal better position then
than she is in to-day.

Sir CHARLES TUPPER. Does he want to allow the enormous capital, the
great skill, which has made the United States to-day one of the foremost manufac-
turing countries of the world, sweep our younger industries, with their smaller
oapital, out of existence, and compel the labor of this country, which, after all, it is
our most vital and important consideration to keep in our midst, to go, as it had to®
go in those dark years of Canada, down to Boston and New York, to do in another
country the work required to be done in Canada, and which a subsequent Canadian
Government found that Canadians could do on Canadian soil? I have used a strong
term ; 1 have said this scheme of unrestricted reciprocity is a folly, a mad folly ; and
X say so for this reason: that if every man in this House was of opinion that Canada
should commit suicide—as it would do by adopting unrestricted reciprocity—1 say if
that was the position of every man of both sides of the House, we would have no
more ohance of obtaining unrestricted reciprocity with the United States than we
would have of dictating to the Imperial Parliament what Ministers should advise Her

Majosty. I can scarcely find any simile or language that would show the utter
futility of adopting such a policy. This subject has been discussed mow for many
months, it has been put forth in the most captivating form by the ablest men on the
opposite side of the House, both in this House and abroad through the country, and
they have found papers so wanting in information and so blindly subservient to party
influences as to advocate their scheme—and what has been the result? Why, point
me to & paper in “the United States, republican or democratic—show me a single
paper possessing the slightest influence in that country that would ever give support
o a scheme which would take away the barriers between the trade of Canada and

the trade of the United States, and leave Canada free to admit the produots of
England,—
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Sir RICHARD OARTWRIGHT. COertainly not.
Sir CHARLES TUPPER—and the other parts of the world.

8ir RICHARD CARTWRIGHT. That is what you call unrestrieted reci prooity.

Sir CHARLES TUPPER. I say you will search in vain,

Sir RICHARD CARTWRIGHT. . I dare say.

Sir CHARLRES TUPPER. You will find no man in Congress who will support
such & scheme. Mr. Butterworth, in his Bill, provides that nothing shall be done un-
til there is an arrangement by which all this is to be managed. In these vague terms,
be seeks to get over the difficulty, but he knows that neither in the Senate, nor in the
House of Representatives, nor in the press, nor among the public men or statesmen
of that great country, could you find & man occupying influence or position who
would dare to stand up in that country and propound the policy that Canada should
have free trade with the United States, and make as low a tariff as she pleased at the
same time with England.

Sir RICHARD CARTWRIGHT. I dare say not.

Sir CHARLES TUPPER. That is the reason why, in my juigment, I am not
using too strong a term, when I say that a madder act of folly for a party to commit
* itself to could not be discovered, if they offered a premiam to any person to discover
it. Yesterday these hon, gentlemen stood face to face with the people of Canada with
a policy that everybody understood. Yesterday they stood face to face with the
people of Canada declaring that they had learnt something by their long term in
Opposition, and were prepared, if entrusted with power, to protect the labor and the
capital and the industry of the country. To-day they have escaped sudden destruction
on the rock of commercial union only to be stranded on the shoals of unrestricted
reciprooity.

Mr. FATEBSON (Brant). You were very near there yourself.

Sir CHARLES TUPPER. The hon. gentleman says I was very near there
myself. 1am puzzled to know what sort of mental organisation & man mnntposul'l
who cannot diseover the distinotion between an unrestricted offer and unrestrioted
reciprocity., When as a negotiator, when ns one of Her Majesty’s plenipotentiaries,
it became my duty to ascertain whether the United States were prepared to meet us
half way or to do anything to remove the obstructions to the freer commercial inter-
eourse which we all desire, when I was in that position, I put an unrestrioted offer
before them certainly, but did I say anything about unrestrioted reciprocity? What
was that offer? Did it commit me to anything except that I was prepared to nego-
tiate in regard to the question of freer commercial intorocourse? The hon gentleman
said, you made an unrestricted offer. I said I did, and I did so deliberately, because
if the statesmen of the United States were prepared to offor us unrestrioted reciprooity,
I wanh;d to know it, but I was not committed to it, I said that I was prepaved to




34

negotiate the settlement of the fisheries difficulty on the basis of freer eommercia)
intercourse, but I ask any hon. gentleman on the other side if I would not have had

a perfect answer to any proposition, either that the proposal did not go far enough or
that it went too far,

Mr, MACKENZIE. You made an offer, but you did not mean it,

Sir CHARLES TUPPER. The hon. gentleman says that I made an offer which
1 did not mean. That would be a very mean thing to do. I think my hon, friend
cannot mean that, 1| made an offer in a broad and comprehensive form, meaning
exaotly what I said, that I was prepared or that the British plenipotentiaries, who
authorised me to make the offer, were prepared to negotiato the settlement of the
fisheries question upon the basis of greater freedom of intercourse between the United
Btates and Qanada; butdid that commit me to unrestrioted reciprocity? I was asking
for what every public man in this country, every man on both sides of this House, has |
endeavored to obtain and has asked for over and over .again,

Mr. MACKENZIE. If they accepted your offer, would not that have pommitted
you?

Sir CHARLES TUPPER. No, it would not have committed me to uhrestricted
reciprocity. I tell my hon, friend, as I have already explained, that, if they had ac-
cepted the offer and had said: Yes, we will settle this question on terms of greater
freedom of commercial intercourse, and had then said : We ure prepared to negotiate
in regard to those terms, and had asked : What greater freedom do you wish? I
would have formulated the greater freedom which we desire and would have put a
distinot statement before them. Then I would have been bound to formulate my
policy and to say how far 1 was prepared to go or how far I required them to go in
order to settle the question on that basis. If I had to take up more time to teach
hon. gentlemen the difference betweon an unrestricted offer and unrestricted recipro-
city, 1 should despai? and I will save my breath for Something ‘more important.
When we took up this question of fostering our native industries, many parties in
England attacked me in reference to it, and asked: What do you mean by turning
your back upon the English free trade pelicy and taking up the United States pro-
tective policy ? I said : If you were placed in our position, with a population of five
millions alongside of a eountry with sixty millions of people, and with only an invisi”
ble line dividing the two countries, you would understand what we mean. I said
to them, as I have stated in this House, that no Canadian statesmen can formaulate a
fiscal policy for this country without having regard to the policy of the great nation
to the south of us; and I said further that it was of thegreatest interest to Canada to
have the freest intercourse possible with them, consistent with safe-gnarding the best
and highest interests and institutions of the people of Canada. Now, what do youn
find? You find the republican party of the United States standing firm by a pro.
teotive policy, you find them standing by a policy of high protection for American
industries, That is their policy. Do you find any free trade party in that country ?
If you think there is any such party, read Mr, Mills’ Bill, and that is the exposition




of the views of the administration of the United States and of the great democratio
party. Do you find any free trade in that Bill? I have shown that he proposes the
enormous reduction on all the iron industries of the United States from 43} per
oent, to 41 per cent. That is the free trade proposed under Mr. Mills’ Bill. He
proposes, it is true, what is also our policy, to make raw materials and natural pro-
ducts free, but that is also a protective poliey. _Everything that makes the living
of the artisan cheaper and furnishes the raw material to the manufacturer cheaper,
enables you to raise the same revenue and al the same time to protect the article
with a lower tariff. There you have the great statesmen of that country, who have
been able to excite the admiration of the oivilised world by the high condition of
prosperity and progress into which they have brought their country; you have
republican and demoorat united in demanding and maintaining & sygtem of ;)rotoo-
tion for the capital, for the industries, and for the labor of the people of the United
States. This is their position, and it is ours. I do not intend to weary the House
with any farther remarks, except to say that, although I have had the unpleasant
duty to perform—and I hope my hon. friend from South Oxford (Sir Richard Cart.
wright) will not press me too hard on that ground—of showing that we have had
a little check inour onward progress, he must not forget that the policy which was
adopted of fostering the industries of this country so strengthened the hands of the
Government and of Parliament, so filled the treasury of the country, as to enable us
to construct public works of the most gigantic extent, and of the most undoubted
importance to every section of this country; he must not forget that Canada has
built these great public works—and not only one side but both sides of the House
have been concerned in that, because lon. gentlemen opposite completed the Inter-
colonial Railway, as far as it can be said, I suppose, ever to be completed—from the
Atlantic to the Pavific, and the people of Canada have found the means to construct
one of the most gigantic works that any five millions of people in any part of the
world have ever been able to construct, and yet our credit stands to-day at the highest
point ever reached, as will be shown by the following statement:
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Toras debt payable in Loudam, Ju'y Tst, 1887 s
Rate of Interest. Amount.
B POT OBDL ..cmnes taases sesomens ssoaess serasss sessvsnas ssnsssans sossssnss sosnns.tonesnene § 34y388,383
140,856,599
2,433,333
4,052,473
e $171,6175,736
Iutoredt Pald ... ..covone ccceeersn cteores 1 woecsoms oy e e $6,850,745
- o e

Average rate of interest:—1867, 565 per cent.; 1877, 535 ; 1877, 4-74; 1882, 4:39; 1887, 3°99.

Prions of Canadian Securities in London, in month of March :—

B per cents. :—1868, 86; 1873, par; 1873, 108; 1874, 108; 1875, 108} ; 1876, 107; 1877, 108; 1878,
108; 1879, 109; 1880, 112 ; 1881, 114 ; 1883, 114; 1883, 114§; 1885, 113; 1886, 116; 1887, 114 ; 1888, 118.

4 per cents. :—1875, 92; 1876, 93; 1877, 91} ; 1878, 94} ; 1879, 95; 1880, 97; 1881, 104; 1882,
106 ; 1888, 105 ; 1884, 166; 1885, 106; 1887, 108§; 1888, 115§.

8 per cents. :—1885, 92 : 1886, 97 ; 1887, 100; 1888, 109

We have found means to stimulate the various interests of the country, we
have found means to promote every industry except lumber, which, I hope,
in & very short time is going to have its innings, under the. Bill which I am at
present laying on the Table. We have a country vast in extent, illimitable in

resources, whether by sea or land; we have inexhaustible riches in the seas which
surround us, and they ar. in our own hands to develop them. We have a mercantile
marine which woald be the pride and admiration of any country, and which is only
surpassed by that of four nations in thé world. Sir, I remember the hon, gentleman
opposite, on one or two occasions, endeavoring to cover me with ridicule because I
made a caloulation of how much wheat could be grown in the North-West by 100,000
farmers, cultivating 320 acres of land each, with a yield of 20 bushels to the acre.
What does he say now? Will he repeat that to-day when we have the facts before
us, that 16,000 farmers in Manitoba and the North-West of this country, have
produced from 13,000,000 to 16,000,000 bushels during the past year? Sir, the
abnormal difficulties that were experienced there, the inexperience of the country
by the new men who went into it, and a variety of other difficulties have di~appeared,
and so far as the development of that country is concerned, we are now entering
upon a career of rapid advancement that I believe will, at an early day, give us much
greater surprises than that which is at this moment ocoupying the attention of
thoughtful agriculturists over the civilised world, that is, & country producing 50 and
even 60 bushels to the acre, upon the average, over large fafms, I do not mean to
saythat is the average in the country, but I mean to say that, on a number of large
agricuitural holdings in the North-West, when the grain was threshed out, it
measured from 50 to 60 bushels per acre, covering the whole ¢rop on the farm, Hon.
gantlemen opposite will be as glad as I will be if that statement turns out to be true.
I eay, under the ciroumstances, what has Canada o be afraid of, if we have accom-
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plished all this, if we have brought our country to the position which she ocoupies
to-day? There is no member of this House who does not know that both in England»
and the United States Canada is beginning to attract an amount of attention that a
few years ago the most of us would have believed it impossible to attain. I say,
Sir, what have we to be afraid of, with a hardy, enterprising and intelligent popu-
lation, with men who, man for man, are ready, in a fair field, to enter into competi-
tion with the men of any other country in the world—with a fair field, not handi-
capped mind you, but with a fair field—I say, what have we to be afraid of ? Sir,
we have the most abundant evidence that it is only necessary for us to have oonfi
dence in ourselves, and to devote our selves unsparingly in the future to the gfeat.
task of developing the inexhaustible resurces of this country, Then, with a great
population, whenever the time comes that, as hon. gentlemen opposite seem to think,
‘we ought to have the management of these matters entirely in our own hands, we
shall be able to enter, upon even terms, into negotiations with other countries for
the extension of our commeroial relations. I say, Sir, that we not only have the
advantage of this great domain, with its inexbaustible resources, but we have over
us the flag of the mightest empire in the world, and under its @gis we can go forth
with greater confidence than any man can possess, representing & community of
only five millions of people, we can go forth knowing that in the remotest section of
the world that flag is waving over our heads, that there are behind us an army, a
navy, and & moral force of a great empire that will give Canada all the protection
that she can desire. Sir, under thesecircumstances, to throw away our birthright
for a mess of potage, to go looking for unrestricted reciprocity with a foreign country
—oven if we could obtain it, I say a policy of that kind would be, in my opinion, to
mak'e,ns forget what Canadians never will forget, the gratitude they owe to the great
empire of which we form a part, and the duty of building up on this northern por-
tion of the continent of America, a country to which every Canadian will feel proud to
belong,
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