











Celanese, Alfa, CYDSA-Bonlam and
Hércules or by foreign suppliers.

Most of the companies interviewed felt
that any new Canadian initiative in the
non-woven, engineered-textile sector
would be ill-advised. The competition
is strong, intemationally backed,
experienced, acquainted with the
Mexican market, and firmly established.

TRANSPORTATION TEXTILES

Procurements of products containing
textiles by the multinational manufac-
turers are generally part of global
sourcing strategies. Therefore, sales by
independent Canadian companies
directly to Mexico are not considered
a good prospect. The average age of
Mexican vehicles is much older than in
Canada, and there is also a significant

- market for re-upholstering. However,
buyers and distributors interviewed for
this study reported that very little of
this fabric is imported.

UPHOLSTERY AND DRAPERY
TEXTILES

Cotton-knit textiles are the most
popular for domestic upholstery and
drapery use. Roughly three-quarters
of the products used are cotton or
cotton blends. Popular blends
include silk and polyester fibres.
About 90 percent of imports are
cotton-based. There are a number of
opportunities for Canadian firms in
this market. Morel’s in particular, is
interested in buying Canadian fabrics.

The prevailing opinion in the industry
is that the upholstery and drapery
textile market will shrink. One of the
prindpal customers has been the
construction industry. But although
many buildings are being built, few
are being sold, and the devaluation of
the peso has only made this worse.

THE REGULATORY
ENVIRONMENT

STANDARDS AND TESTING

Mexican official standards, known as
Normas Oficiales Mexicanas (NOMs),
are imposed on a wide variety of
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consumer products sold in Mexico,
including textiles. All products for
which NOMs have been issued must
be tested in Mexico to obtain a
certificate of compliance.

Technically, the burden of compliance
with these standards falls on the
importer, but in most cases Canadian
exporters will have to provide the
documentation. The certification
number must be included on textile
labels, along with the NOM logo. This
is in addition to the general _
requirements for textile labelling.

Under the North American Free Trade
Agreement (NAFTA), product testing
can be done in all three countries, but
Mexico has four years to comply and,
until then, testing must be done in
Mexico. Only three Mexican labs are
open to any producer; the rest are cap-
tive operations of Mexican producers.

DOCUMENTATION OF ORIGIN

All products imported into Mexico
must be supported by documentation
which identifies its origins. For ship-
ments from Canada, the required
documents are: a NAFTA certificate of
origin, a NAFTA certificate of eligibility,
or a declaration of origin from a non-
NAFTA country which meets the
requirements of the Mexican govern-
ment. Otherwise, the goods may be
subject to countervailing duties asses-
sed against certain Asian countries.

LABELLING

The Labelling Decree of March 7,
1994 sets out spedific labelling
requirements for textile products. As
with other products, labels must be
in Spanish, but for textile products,
labels must be affixed to the product
and not just to the packaging.

In late 1994, the Mexican govemment
issued new draft labelling regulations
for textile products. These amend-
ments, expected to become effective
in mid-1995, will add the require-
ment that the importer's Mexican
taxation registration number appear
on the label. In addition, instructions
for product care will have to be more
detailed.

MARKET ENTRY
STRATEGIES

Mexicans like to do business with
people they know, and they value
after-sales service. For this reason,

a local presence in Mexico is a major
competitive advantage. Canadian
companies that have succeeded in
Mexico have usually entered the
market by establishing a relationship
with an agent or distributor.

Some large clothing manufacturers
and a few major retailers purchase
textiles exclusively through New York
buying agents, but few can handle
the minimum quantities of direct
imports. Therefore, agents and distri-
butors play a large role in the import
market. In many cases, the agent may
be a Mexican textile manufacturer
which adds imported products to
round out its product lines.

Many Canadian companies have iden-
tified potential agents or distributors by
attending trade shows either in Mexico
or in the U.S. Advertisements in speci-
alty trade publications are effective for
many products. If the product involves
a new technology or other innovation,
technical seminars for Mexican manu-
facturers are yet another approach.
There are three major annual trade
shows: Exintex, in Puebla in
November, Expo Tela in Mexico City
in the spring and Expo Textil in
Mexico City in September.
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KEY CONTACTS
CANADA

Canadian Government

Department of Foreign Affairs and
International Trade (DFAIT) is the
Canadian federal govemment depart-
ment most directly responsible for
trade development. The InfoCentre is
the first contact point for advice on
how to start exporting. It provides
information on export-related pro-
grams and services; helps find fast
answers to export problems; acts as
the entry point to DFAIT's trade
information network; and can provide
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companies with copies of spedialized
export publications.

InfoCentre

Tel.: 1-800-267-8376 or
(613) 944-4000

Fax: (613) 996-9709

FaxLink: (613) 944-4500

InfoCentre Bulletin Board (IBB):
Tel.: 1-800-628-1581 or
(613) 944-1581

Commercial Division of the
Embassy of Canada in Mexico City
promotes trade with Mexico. There
are several trade commissioners

at the Embassy, and there is a
satellite office in Monterrey. Trade
commissioners can provide a range
of services induding introducing
Canadian companies to potential
customers in Mexico; advising on
marketing channels; assisting those
wishing to participate in trade fairs;
helping identify suitable Mexican
firms to act as agents; and compiling
credit and business information on
potential foreign customers.

Note: to telephone Mexico City, dial:
011-52-5 before the number shown
below. For contacts in other cities

in Mexico, consult the international
code listing at the front of your local
telephone directory for the appro-
priate regional codes, or contact the
international operator.

Commercial Division

The Embassy of Canada in Mexico
Schiller No. 529

Col. Polanco

Apartado Postal 105-05

11560 México, D.F.

México

Tel.: 724-7900

Fax: 724-7982

Canadian Business Centre
Centro Canadiense de Negocios
Av. Ejército Nadional No. 926
Col. Polanco )
11540 México, D.F.

México

Tel.: 580-1176

Fax: 580-4494

Canadian Consulate

Edificio Kalos, Piso C-1

Local 108-A

Zaragoza y Constitucion
64000 Monterrey, Nuevo Leon
México

Tel.: 344 3200

Fax: 344-3048

International Trade Centres have
been established across the country
as a convenient point of contact to
support the exporting efforts of
Canadian firms. Co-located with the
regional offices of the Department of
Industry (DI), the centres operate
under the guidance of DFAIT and all
have resident trade commissioners.
They help companies determine
whether or not they are ready to
export; assist firms with marketing
research and market planning;
provide access to government
programs designed to promote
exports; and arrange for assistance
from the Trade Development Division
in Ottawa and trade officers abroad.
Contact the International Trade
Centre nearest you.

World Information Network

for Exports (WIN Exports) is a
computer-based information system
designed by DFAIT to help Canada’s
trade development officers abroad
match foreign needs to the capabili-
ties, experience and interests of more
than 30,000 Canadian exporters. To
register on WIN Exports, call:

(613) 996-5701.

Market Intelligence Service provides
Canadian businesses with detailed
market information on a product-
specific basis. The service assists
Canadian companies in the exploita-
tion of domestic, export, technology
transfer, and new manufacturing
investment opportunities. The intelli-
gence is used by Canadian businesses
in decisions regarding manufacturing,
product development, marketing, and
market expansion. The information
indudes values; volume and unit
price of imports; characteristics of
spedfic imports (e.g. material, grade,
price range, etc.); names of importers,
major countries of export; ident-

ification of foreign exporters to
Canada; Canadian production;
Canadian exports; and American
imports. Two-thirds of the clientele
for this service are small businesses.
Call: (613) 954-4970. '

Department of Industry (DI) was
created with a broad mandate to
improve the competitiveness of
Canadian industry.

Textiles Apparel and Footwear
Directorate

Consumer Products Branch
Department of Industry

235 Queen Street

Ottawa, ON K1A OH5

Tel.: (613) 954-2883

Fax: (613) 954-3107

Canadian International
Development Agency (CIDA) is

an important possible source of
financing for Canadian ventures in
Mexico. A special fund is available
through the CIDA under the Industrial
Cooperation Program or CIDA/INC.
CIDA's Industrial Cooperation Program
provides financial contributions to
stimulate Canadian private-sector
involvement in developing countries
by supporting long-term business
relationships such as joint ventures
and licensing arrangements. INC
supports the development of linkages
with the private sector in Mexico by
encouraging Canadian enterprises to
share their skills and experiences with
partners in Mexico and other countries.
A series of INC mechanisms help
enterprises to establish mutually
benefidal collaborative arrangements
for the transfer of technology and the
creation of employment in Mexico.

Industrial Cooperation Division
Canadian International Development
Agency

200, Promenade du Portage

Hull, PQ K1A 0G4

Tel.: (819) 997-7905/7906

Fax: (819) 953-5024

The Export Development
Corporation (EDC) is a unique
financial institution that helps
Canadian businesses to compete
internationally. EDC facilitates export

The Mexican Textiles Market



trade and foreign investment by
providing risk management services,
including insurance and financing, to
Canadian companies and their global
customers.

EDC's programs fall into four major
categories: '

+ export credit jnsurance, covering
short- and medium-sized credits;

performance-related guarantees
and insurance, providing coverage
for exporters and financial institu-
tions against calls on various
performance bonds and obliga-
tions normally issued either by
banks or surety companies;

foreign investment insurance,
providing political risk protection
for new Canadian investments
abroad; and

export financing, providing
medium- and long-term export
financing to foreign buyers of
Canadian goods and services.

Ottawa (Head Office):
151 O'Connor Street
Ottawa, ON K1A 1K3
Tel.: (613) 598-2500
Fax: (613) 237-2690

Intemational Financing Institutions,
including the World Bank and the
Inter-American Development Bank,
provide funds to Mexico for a wide
variety of specific projects. These
banks can provide details of
upcoming projects and identify the
Mexican executing agencies.

Embassy of Mexico, Mexican trade
commissioners in Canada, and
Mexican consulates can provide
assistance and guidance to Canadian
companies in need of information
about doing business in Mexico.

Embassy of Mexico
45 O'Connor Street
Suite 1500

Ottawa, ON K1P 1A4
Tel.: (613) 233-8988
Fax: (613) 235-9123

SPONSORING ORGANIZATIONS

Baker & McKenzie

Baker & McKenzie is one of the
largest intemational law firms with
offices in 35 countries. They presently
have four offices in Mexico, in the
cities of Juarez, Mexico City,
Monterrey and Tijuana. In addition to
providing legal advice, the firm's
offices in Canada and Mexico work to
assist Canadian companies to find the
right partner to enable them to
establish or expand their activities in
Mexico.

Baker & McKenzie
Barristers & Solicitors
BCE Place

181 Bay Street

Suite 2100

Toronto, ON M5J 213

Tel.: (41 6) 865-6910/6903
Fax: (416) 863-6275

Business and Professional
Associations

Canadian Textiles Institute (CTI)
66 Slater Street

Suite 1720

Ottawa, ON K1P 5H1

Tel.: (613 ) 232-7195

Fax: (613) 232-8722

Canadian Council for the Americas
Executive Offices

145 Richmond Street West

Third Floor :
Toronto, ON M5H 212

Tel.: (416) 367-4313

Fax: (416) 367-5460

Canadian Exporters’ Association
99 Bank Street

Suite 250

Ottawa, ON K1P 6B9

Tel.: (613) 238-8888

Fax: (613) 563-9218

Canadian Manufacturers’

The Canadian Chamber of
Commerce

55 Metcalfe Street

Suite 1160

Ottawa, ON KI1P 6N4

Tel.: (613) 238-4000

Fax: (613) 238-7643

Forum for Intemational Trade and
Training Inc. (FITT Inc,)

155 Queen Street, Suite 608
Ottawa, ON K1P 6L1

Tel.: (613) 230-3553

Fax: (613) 230-6808

Language Information Centre
240 Sparks Street RPO

Box 55011

Ottawa, ON Ki1P 1Al

Tel.: (613) 523-3510

Open Bidding Service
P.O. Box 22011

Ottawa, ON K1V 0wW2
Tel.: 1-800-361-4637 or
(613) 737-3374

Canadian Standards Association
178 Rexdale Blvd.

Rexdale, ON MSW 1R3

Tel: (416) 747-4000

Fax: (416) 747-4149
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KEY CONTACTS
MEexico
Mexican Government

Secretariat of Commerce and
Industrial Development
Secretaria de Comercio y Fomento
Industrial (SECOFI)

Alfonso Reyes No. 30, Piso 12

Col. Hipédromo Condesa

06140 México, D.F.

México

Tel.: 729-9256/9257

Fax: 729-9343

Association -
75 Intemational Boulevard
Fourth Floor

Etobicoke, ON MSW 6L9
Tel.: (416) 798-8000

Fax: (416) 798-8050
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Secretariat of Commerce and
Industrial Development

Bureau of Standards

Secretaria de Comercio y Fomento
Industrial (SECOFI) ,
Direccion General de Normas

Av. Puente de Tecamachalco No. 6
Col. Lomas de Tecamachalco
53950 Tecamachalco,

Estado de México

México

Tel.: 729-9300

Fax: 729-9477

National Institute for Statistics;
Geography and Informatics
Instituto Nacional de Estadistica,
Geografia e Informdtica (INEGI)
Edificio Sede

Av. Héroe de Nacosari No. 2301 Sur
Fraccionamiento Jardines del Parque
20270 Aguascalientes, Aguascalientes
México .

Tel.: 918-6947

‘Fax: 918-6945

Secretariat of Agriculture and Water
Resources

Secretaria de Agricultura y Recursos
Hidrdulicos (SARH)

Insurgentes Sur No. 476, Piso 13

Col. Roma Sur

06760 México, D.F.

México

Tel.: 584-0786/0834

Fax: 584-1887

Central Bank of Mexico
Banco de México
Tacuba No. 4, Piso 1

Col. Centro

06059 México, D.E.
México

Tel.: 512-5817, 237-2378
Fax: 237-2370

Mexican Development Bank
Nacional Financiera, S.A. (NAFIN)
Insurgentes Sur No. 1971, Torre 3,
Piso 13

Col. Guadalupe Inn

01020 México, D.F.

México

Tel.: 325-6668/6669

Fax: 325-6009

National Oil Company
Petréleos Mexicanos (PEMEX)
Av. Marina Nacional No. 329
Col. Huasteca
11311 México, D.F.

)

Zi

-~

4

@

México
Tel.: 250-2611
Fax: 625-4385

Business and Professional
Associations

National Chamber of the Textile
Industry

Cdmara Nacional de la Industria
Textil (CANAINTEX)

Plinio No. 220

Col. Polanco

11510 México, D.F.

México

Tel.: 280-8637

Fax: 280-3973

National Chamber of the Apparel
Industry

Cdmara Nacional de la Industrla del
Vestido (CNIV)

Tolsa No. 54

Col. Centro

06040 México, D.F.

México

Tel.: 588-7822, 761-5446

Fax: 578-6210

Textile Chamber of Western Mexico
Cdmara Textil de Occidente
Mexicaltzingo No. 2208

Col. Moderna

44150 Guadalajara, Jalisco

México

Tel.: 615-3633, 616-4483

Fax: 616-0009

National Chamber of the Apparel
Industry of Puebla and Tlaxcala
Cdmara Nacional de la Industria
Textil de Puebla y Tlaxcala

11 Sur No. 2104, Piso 1

Col. Centro

72000 Puebla, Puebla

México

Tel.: 53-4200/4294/4295

Fax: 37-3876

Business Council of Puebla and
Tlaxcala .

Asociacion de Empresarios de Puebla
y Tlaxcala

11 Sur No. 2104, Piso 1

Col. Centro

72000 Puebla, Puebla

México

Tel.: 53-4200/4294/4295

Fax: 37-3876

National Association of Importers
and Exporters of the Mexican
Republic -

Asociacion Nacional de Importadores
y Exportadores de la Republica
Mexicana (ANIERM)

Monterrey No. 130

Col. Roma

06700 México, D.F.

México

Tel.: 564-8618

Fax: 584-5317

Mexican Confederation of National
Chambers of Commerce
Confederacién de Cdmaras
Nacionales de Comercio
(CONCANACO)

Balderas No. 144, Piso 3
Col. Centro

06079 México, D.F.

México

Tel.: 709-1559

Fax: 709-1152

National Chamber of Commerce
Camara Nacional de Comercio
(CANACO)

Paseo de la Reforma No. 42

Col. Centro

06048 México, D.F.

México

Tel.: 592-2677/2665

Fax: 592-3571

Mexican Assodiation of
Manufacturers

Cdmara Nacional de la Industria de
Transformacion (CANACINTRA)

Av. San Antonio No. 256

Col. Napoles

03849 México, D.F.

México

Tel.: 563-3400

Fax: 598-5888

Canadian Chamber of Commerce in
Mexico

Cdmara de Comercio de Canada en
México

Paseo de la Reforma No. 369
Mezzanine

Col. Juérez .

06500 México, D.F.

México

Tel.: 525-0961/0541

Fax: 525-043
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