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CANADA'S ECONOMY IN 1959

In his year-end review of
ment in 1959 and forecast fo:
Churchill, Minister of Tra
predicted that Canadians cc
with confidence to the cont
economic growth. Mr. Churi
economic conditions now w,
"solid foundations of const
pursuits", whereas a deca
based on the reouirements <

job opportunities have i
expanding labour force anq
declined. Considered as a
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e ach of the major ca tegorie of soit tod

and on services, lias shown at least a moderate

rise. Consumer spending in total is up by 6

per cent. With consumer prices having risen
little more than 1 per cent, per capita spend-

ing i.n real hem alsicesd2t,3:e

"While spending more, Canadians have aise

been saving more. As a proportion of dis-

posaIble in4me savfings in 195 have~ rweMaIvd
the unuuatlay high ratio of 8 per cent. Thus

the financiai position of the Canadian con-

sumer remains strong, while living standards
have improved.

INVESTMENT

"CapitalI sp.rgding, both private and public,

has risen slightly in 1959. Commercial, ins-

titutional and public investment has comprisedi
an increased proportion of the total programme.
In basic industries, suha ierlpout

?and fuel and ýower, the buildyj fne aa

city, though'not as great as in precedn
>ya~~continued on a srbsath il scale.

Capital spendiflg in manatuhig amutd to

$1.1 billion. Housebuilding hias been main-
tained at a high level, but is lower than in

1958 when the volume of residential construc-
tion far surpassed that in any preceding year.

It is estimated that housing start forie

year will reach the 140,000-mark, compared

wih 16,00 in 1958 *hilecomlion will
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tecoiipbtJ.PW in 1958 of non-recurring con-
tacts for military aircraft to NATO coun-

"Looking at Conada's exporta by broad

market areas, the principal increase in sales

industrial activlty during te fater part of

the year, exports to this market for the )ear

as awholé have~ inree iy~ Il per cent.
Sales to the United Kîngd>oi have remained

steady and those to the res 1t of the Common-

wealth have declined slightly. Shipments to

ail other countries combined are down, but if

aircraft are exclucled the trend is roughly

unchanged. Within the total, however, sales to

Japan have risen by about one-third"frèi a

lvlof $105 million in 1958.'
."Canada's foreign purchases have risen in

response te the improvement in economic con-

ditions domesticlly. On the~ baisof 1-onth
f igures, total imports have inçraed~ b 9_

p~er cen~t ç9Impaççc with 198 but remairn Ibjqw

the Ilevel reached in the prece4di yer -i
icrease from last year to tji~s is spread overt

a wide range of consumer, capital and producer

goods, with higher purchases of automotive
goods and farm implements particularly pro-

minent in the total. However, certain im-

potn,,ai materia la, auch as cool and

petroleum products, have lagged behind the

a rqeult #f teporay infune, u it also

soucesfo thstyp of product.~ Geogra

tem th incremse is grae for the UiteÀ4d
Kigdm ndote poverses soures comind

tho fo theUnte Stts Consequently,

Brti'.oaei Çanas' s importç market-has

continueci toexpn an;d prsetly stands at

"Because of the sharpe rs intoal

imports than inepqrts Cnada' imalnceon
n,~trade is nresentlyh i2er thon in
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Pace involving extensi. ve reliancze iipon forelgp
resources. Iie premiiun on the Canadian dollar
has beern higher, on the average, tlian in the

preceding year.

IJNDUST1X CONITION~S

"'Ibe general econiOmic imptovement diiring
th~e past year lias been~ accbojanied by wide-
s pread increases in arztivity thrioughourt all
major sectors of Canadian industry. Withiri the
home miarket, shipmen'ts froal domestic produ<cers
have, fortthe most part,~ kept pace with im-
ports, aithugh th~ere have been notable excep-
tions, particularlyrin certain conisumer gouds
lines 'here imp~ort tÔonpetition has been in-
tense.

'Recovery in mterTia-producing inIdustries
has beèn led <by primary iron an*d steel, which
ha' èxperiericed the dual simulus~ of rising

consumptLi and restricted Noirth Amercen

State mil ls. ne Canadian industry has beêin
operating et fuxll capacity~ for soiae months and
productioni has risen nerl~y twofi ftHés i'n the
current yéea. Lron~ ore output an~d êeports hav~e
also incireased by'abôut 40 per cent, NonA-

buiildinig mterial. prodiucerrs have hitd an un-
usually active year.

itÇnsn~..h~sç1industries, though in some
cases facini stiff coinpetiin fromi impor'ts,
have lia4 the ienefit of a stronger trend of
conisumer spçendip»ï. In the case of atoiioiIl,
from last year tu ths the proportion of

Etopi-tyrpe cars in the (2 9adian market, hasý
increased froîn 20 to 25 per cet Neverthetess
doesic~ production o f passenger cars ran

well ahead o f last year' leveil u~ntil the
recent shiup-çowns causçd by shortages of

parts grom th Uitedt States. T? înid-l~ecemflbr.
product~1ion is slightly îup >coîpared with the



(. j a. J iary 6, 19609)

PlIOPOSAL ACCEPTEID bking; in the Iavpdjtj(ry -,,,id *pn hiiskeý-ping or

r;c[ooI yEa,-r. A fiiltIc er nI pro-

gr ru akns up Milch- of, the Chi de' pr
ti [ine. M Te ims c~t e i a ?e t bti 1, hlockey.

so ft b.11 hyiçpL vo 1-ç ley-11. in te r -s. gyWfl441

able. edcI4i-1crioqn bui4t q

Inhthe fi-,; ympaIç p t 1*g~ numI) r

cepts; sense trainling and sociaiIiz3tiont go
hand inhn. fi avrage df cjhilJ4 ha not

norma child illà pick up~ beause the ses f

abu .60 pe ceto the lernn or apprccia-

cciqtie forleaFJVLflg at th grd n

level;,h 4iw wake puil have ppent t'wo years
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ing r4atle piIotlIicense jproviding they are
ntover 33 y. arsof age. A sirnitar grant of
$lflwillb paid to fln clubs or scliooia

The age limitation conl . cerin bte suhasidies

ia telng put into~ efet as' euto h
careUI tud of he anaianavilation scree

I, as eLu±St ud that nade priva1 te pilots
haelste pounal as future commen rcial

pilotsges on into commerc$i àvaiWai

that, ~ iih-h Bôtnig got f and

air indusr an~fl ýaeüt resra9o-dMen
comercial pil , tXmu be mantid e

n 0,ýflS~ TO RESQ1JRCES!U '1'

Mr. Paul 1 Sauvé, 52, iwh wé.s swcî'É in~ as
Premie~r ol (,ýebec on Séetnemb 11, 1¶q59, died

suddenly on ýSatùThday, january 2, a~t Ibis home
in4 St. Eustache, 20 miles nrhat of Mont-

rel ibe men wh paid trib&te to the Premier,
wkic sucde e the,'1ate Marice Duplessis only

four inonths ago, teirned Idis death ajJget liss
to the Provrine of Çýuee and to Canada. It
was expected that a successor to Premier Sauvé
wouid be selected at a.no ainl.at
caucus on 'lhursday, January 7, in Quebec City.

I1JC RBPOIBT QREEIVBV
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'Ihe rime thW~~U8  pivte houseI>uild1in, but the ecntty -

Ly Ç ýtte fo Externa Affi Mr. announiced increase he mm

cretarpe ~ i~ ~ ~ 4 ç ~ ~ IaI îinure-d unde~r te Natoa iousin

rtur oZVncue tha arageet fo a wil facilitate theIflw of money t th1i

eigor fCnd and itnJt . VtWn~t ere isnow c e'r idicationi that to 1

vem en discusse 
-rý, n

upward tre~9mnd fTer, oalnomsan o

tr b t . q ,u t e str ng he n in ter
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