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. “Just as we Canadians value the. special con-
tribution of French Canada and the other population
roups to the enrichment of our national life, so I am
Convinced that Americans should value the special
Contribution of Canada to the vigour and the interest
f North American life as a whole,’’ the Minister of
Trade and Commerce, Mr. Mitchell Sharp, told del-
Sgates to the Canadian-American Assembly on the

nada-United States Relationship, meeting on July
23. at Mont. Gabriel, Quebec. Mr. Sharp developed

Is thesis as follows in part:

«.There is little point in heing different just for

e sake of being different, but where differences
®Xist that have value in themselves, either within
“a_ﬁons or between nations, the aim should be not to

minate those: differences but. to do everything
Possible to reconcile them and to use them for the
8dvancement of the common interest. This is what we
e trying to do within Canada and I suggest that
is philosophy should also inspire Canadian-American
'elations, Variety is the spice of life or, as my
tench-Canadian friends would say, le sel de la terre.

A SECOND NORTH AMERICAN VOICE
Nnt§mationally, for example, Canada is a second
orth American voice in world affairs, More often
?ﬁan not this second voice will be reinforcing the
® United States, although with a different accent
th often with variation in emphasis. As in the past,
ere will no douht be many occasions in the future
en the flexibility of Canada’s position as a middle
COWer, as a country with links with the multi-racial

Ommonwealth and as a country which, in the brief
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A VITAL NORTH AMERICAN RELATION

span of its history, has passed through the process
of industrial. development, will pemit lines of ap-
proach to be explored that are not open to a great
power such as the United States. .
There will be occasions when it is apparent that
real differences separate us, This will be a not un-
important signal to the world that the United States
is not a power that requires uniformity and con-
formity as the price of its. friendship and support.
May. I venture to suggest that our occasional dis=
agreements may also serve as a signal to the United
States that some aspect of its intemational policies
merits re-ex amination, if not revision? e

CANADA NEEDS ECONOMIC INDEPENDENCE

A politically-independent Canada is a stronger and
mote dependable ally of the United States than would
be a servile satellite. I submit that there is. a par-
allel in the field of economic relations.... .

To most American business men, Canada is a
field for investment, a source of raw materials or an
extension of the United States market. Canadians,
naturally enough, take a somewhat different point of
view. They welcome the investments and the know-how
that goes with them. They are prepatedto sell the raw
materials and they buy American-type goods with
avidity, But one can hardly blame them for wanting
something more. They want to have an increasing
share of the fun and rewand of developing their own
country and they want the diversity of opportunities
for their children that goes with the more advanced
forms of manufacturing..

In part the attainment of these Canadian aspi-
rations depends upon how much we save and what we

(Over)



do with our savings, and upon our initiative and
drive. In large part, however, it also depends upon
the United States Government being as willing to
receive Canadian manufactured goods as to receive
our traditional exports of raw materials and upon the
willingness of United States business men to pemmit
their subsidiaries in Canada to export throughout the
‘world, including to the United States.

American business men might feel less comfortable
and secure if such policies were to be followed by
their Government and by themselves. But one doesn’t
have to be much of an economist to see that the
peoples of both Canada and the United States would
benefity...

CULTURAL INDEPENDENCE

As to cultural relations, how much is known in the
United States of our art, of our writing, of our theatre?
And how much of it is simply assumed to be Amer-
ican?... In reading the final report of last April’s
Arden House Assembly, I was much impressed by
what was said about cultural relationship. I share
your view that the best interests of the two countries
will be served by the encouragement of the good
rather than by repression of the shoddy. Much can he
accomplished through a more alert American approach
to Canadian affairs and culture by U.S. educational
institutions and various communications media — work
that needs to he done in depth.

On the other side thete is a genuine fear in Canada
of being swamped by American influence through
radio, television, movies, books and magazines.
Given the contiguity of the two populations and the
similarity of consumertastes in many parts of Canada,
there are no easy answers, The Canadian Government
has no desire to interfere with the free flow of ideas,
We cannot, however, avoid addressing ourselves to
the problem of maintaining in Canada organs of Com-
munication which reflect our own approach to living
on this continent and which provide outlets for the
talents of our own people, Even if U.S. mass media
were prepared to give far greater attention to Canadian
affairs than is now the case, it would hardly be
tolerable for Canadians to be able to see themselves
only through American eyes! ;

‘“The co-operation between our two countries is
between two national entities of juridical equality
and independent sovereignty. One of the inherent
difficulties of the relationship, of course, is the need
to relate this moral and juridical equality with the
enormous disparity hetween us of economic, political
and military power. To me this is the most striking
and challenging feature of our relationship, We are
talkin g about co-operation between equals one of whom,

as. George Orwell might have said, is more equal.

The United States is the greatest power in the
world in terms of economic potential, international
political influence and defence capability. Canada’s
population is one-tenth that of the United States.
Its gross national product is only seven per cent of
the American total. Politically we are a middle power
and our defence establishment, although making an
important contribution to the NATO alliance and to
UN peace-keeping ‘operations, is miniscule by com-
parison with your own. What clearly emerges is that
your policies in any of the fields I have mentioned

(C..B. August 5, 1964)
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can have a profound effect on Canada, whereas what |
we may do in most cases can have only marginal
effects on the position of the United States. ‘

A SPECIAL U,S. RESPONSIBILITY
This is the heart of the problem to be faced in devel*|
oping more satisfactory relations between the twO‘L
countries, The power imbalance is pervasive, yet|
the relationship must respect the sovereign inde|
pendence and equal status of Canada. This places
a special responsibility on the larger partner and |
responsibility of another kind on the smaller. I do|
not mean by this that the U.S. Administration and
Congress should act to favour Canada, except if
cases where it may be in the national U.S. interest
or the common interest to do so. It should meaf
howevet, that when policies are being develope
there would he an awareness of Canadian interest$
and a disposition, so far as possible, to avoid meas
ures harmful to them. In my view, the United StateS
should do this not becaiuse we are a nice friendlf
northern neighbour but hecause of American self
interest in a strong and healthy and developing Caf
. ada. : ;

§

CANADA'’S RESPONSIBILITY TO ITSELF
On the Canadian side, we must be prepared at all
times vigorously to defend our interests and try t0
keep the American authorities and U.S. public opiniof
more closely informed on matters of particular Can*
adian concern. We must also be prepared to reco gnizé
that on occasion American world-wide orientatio®
and commitments, and sometimes too, the reconcili®’
tion of divergent interests within the U,S., may involv®
‘decisions undesirable from a Canadian point of view'
One would hope that even in such’cases, Canadia’
interests would have been considered in advance an
where possible meastires ‘developed to cushion the
adverse impact. Whete even ' this cannot be 'don€
‘there should at least have been sufficient consulatio?
to permit understanding of the necessities of the
situation. If, from time to time, difficult decisioft®
must be taken, the results will have to be faced
And they can be faced if they are unavoidable. But
what is difficult for Canadians to accept is the
harmful United States decisions might be taken ou!
of inadvertence, or disregard, or failure to ‘unde’
stand the Canadian involvement.
On the Canadian side, this problem is different ¥
magnitude. Our actions may from time to time be#
on particular U.S. interests, but are unlikely to 2"
fect, except marginally, the U.S. interest as a whol®
Moreover, as the smaller country, Canadian awaren€®
of our interdependence with the United States is.
acute and so much a part of everyday life that
chances of action being taken which would inadve™
ently harm significant U.S. interest are rather remoté
Of course there will be occasions when our. nation®
interest will dictate a policy which may not be tr
American liking, But if we do. so, it will not be fg
lack of information about American concems, aﬂ(;
as in the past, we should, of course, be willing !
consult. In such cases we should expect.that Ot
needs would encounter understanding, if not suppo®;
and the necessary adjustments accepted as part

the price the United States would be willing to p

(Continued on P- 4)
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MEDICAL MISSION TO EASTER ISLAND

It was announced recently by the Minister of
National Defence, Mr. Paul Hellyer, that his depart-
ment would participate with an international group
of scientists in a fact-finding medical mission to

- Easter Island, to be undertaken with the consent

and co-operation of the Government of Chile.

The Royal Canadian Navy repair ship HMCS
“Cape Scott” will be made available to take the
expedition to Easter Island in December 1964. The
Easter Island Expedition Society will obtain data
on the distribution of disease and hereditary factors
in the population of the isolated South Pacific island.
Sponsoted initially by the World Health Organization,
the expedition forms part of the Human Adaptability
Project of the International Biological Programme.

The expedition is being undertaken by staff
members - of six Canadian universities, with the
Participation of scientists from Chilean, British,
United States and Scandinavian medical schools.
The Canadian universities to be represented are
McGill University, Montreal; the  University of
Montreal; Dalhousie University, Halifax; the Uni-
Vetsity of Toronto; the University of Manitoba,
linnipeg; and the University of British Columbia,
‘ancouver.

Some 25 scientists will take part, under the
general supervision of Professor Stanley C. Skoryna,

irector of the Gastro-Intestinal Research Laboratory
and Associate Professor at McGill. Dr. H. Rocke
Robertson, Principal and Vice-Chancellor of McGill,
is president of the Easter Island Expedition Society.

ever before has such a survey been undertaken by

anada on so large a scale. It will last about two
Months,

Four medical teams will examine the population
of 1,200 and collect biological samples. In addition,
Severa] scientists will be in charge of specialized
Studies in epidemiology, bacteriology, genetics,

ematology, sociology and anthropology.
* K Kk

RCR IN DUTCH MEMORIAL MARCH

From July 28 to 31, citizens of the ancient city
°f Nijmegen, Holland, renewed their acquaintance
With the famous ‘‘Red Patch’’ worn by Canadian
Soldiers during two world wars, when a 37-man team
'om the 1st Battalion, The Royal Canadian Regiment,

"presented Canada’s NATO brigade in the interna-.

lonally-known ‘‘Nijmegen marches’’.
The marches, designed to encourage participants
Sxdtrain in such a manner that they can walk a con-
K €table distance with the minimum of fatigue, are
Ponsored by the Royal Netherlands League for
. sical Culture. The starting point is in Nijmegen
:elf, the route winding its way through the pictur-
g“e network of roads and canals surrounding the
m’ilso'year-old city. Military entrants must cover 25
€S a day carrying a minimum of 22 pounds, while
revll}an marchers, ‘because of their lighter dress, are
Quired to cover 30 miles a day.
Ann(lorpor'al Bill Toombs, of the Royal Canadian
pu“}' Medical Corps, followed the troops on a bicycle
Watmg a trailer loaded with first-aid equipment,
€r and fruit juices.

to

(C.W.B. August 5, 1964)

On the third day of the marches, the RCR squad
stopped at the town of Groesbeek, wheré they were
joined by the battalion Corps of Drums. Together,
they participated in a wreath-laying ceremony at the
Canadian 'War Cemetery, located on the highest of
seven hills in the area, with an open view of the
Reichswald and Rhineland. Three thousand white
crosses indicate the graves of as many Canadian
soldiers, killed during the liberation of Holland in
the Second World War,

OTHER AID PROJECTS

During the last fiscal year, 47 Canadian teachers
and advisers served in Malaysia under External Aid
Office arrangements, a larger number than in any
other Colombo Plan country. Educational projects
sponsored by Canada apart from the vocational-
training programme included assistance in establish-
ing a School of Business Administration at the
University of Malaya with the co-operation of statf
from the University of British Columbia. The number
of Malaysian trainees brought to Canada under Cana-
dian Government auspices is increasing; there were
134 in the last fiscal year. The Malaysian National =
Television project, for which Canada is providing
consulting engineering services as well as technical
assistance, is scheduled to be completed later this
year' and will provide the Federation with an impor-
.tant educational medium,

Since the Colombo Plan began in 1951, Canada
has made available to the states that federated to
form Malaysia development assistance totalling
$14.05 million, in the form of capital projects and
technical assistance,

* %k ok X

VOCATION-TRAINING EQUIPMENT
TO MALAYSIA

The Secretary of State for External Affairs, Mr,
Paul Martin, announced recently that Canada would
this year give vocational-training equipment worth
$1.5 million to Malaysia. This allocation is part of
a comprehensive vocational-training assistance pro-
gramme that Canada is developingin close collabora-
tion with the Malaysian Government, The organization
of technical and trade schools has been given em-
phasis in the development plans of this newly-formed
.Commonwealth federation.

The Canadian equipment will be installed in 54
schools newly-built by Malaysia throughout the coun-
try, which are being staffed by technical teachers
recently graduated in the first class of a two-year
course from the Canadian-organized and sponsored
Technical Teachers’ Training College in Kuala Lum-
pur. Canadian assistance is also being given in the
form of teaching staff and equipment to the new
Singapore Vocational Institute.

The vocational-training equipment will be used
to teach young Malaysians such trades as carpentry,
wood-working and metal-working and welding, It in-
cludes hundreds of items ranging from engineers’
tools costing $1.00 each to lathes valued at $5,000
apiece. The items were selected by Malaysian author-
ities in consultation with Canadian advisers on.the
spot according to specific needs of the programme.




A VITAL ‘NORTH AMERICAN RELATION
(Continued from P. 2)

for the maintenance of a viahle and independent Can-~
ada on the northem half of the continent. We should
expect also that, in coming to a view about Canadian
actions that might touch upon particular U.S. inter-
ests, America would not wish to apply to Canada
standards of hehaviour more severe than are applied
to otherdeveloped countries or are applied within the
U.S. itself....

CANADA'’S TRADE IMBALANCE

The possibility of conflict between Canada’s desire
for further advance industrially and our heavy reliance
upon foreign manufacturing has become more acute
with the emergence in the last decade of a seemingly
chronic imbalance in our exchange of goods and
services with the rest of the world.

Canada’s heavy deficit on goods and services
with the United States, which in recent years has
fluctuated from $1 to $1.5 billion annually, seems
to lie at the core of our overall imbalance with the
world at large. In striving to meet this problem, it is
our policy to develop new markets wherever they
can be found. It would be improvident on our part,
however, to expect to achieve surpluses with overseas
areas sufficient to offset this heavy imbalance with
the United States. It would appear, therefore, that
the only lasting solution to our external-payments
dilemma lies in the direction of expanding our dis-
proportionately small share of the North American
market for manufactured products. To realize this
objective in a constructive manner will mean that the
traditional exchange of resource materials for man-
ufactured products must give way to a larger two-
way trade within the area of manufacturing itself — at
least to the extent necessary to give financial vi-
ability to the Canadian economy and at the same
time satisfy our legitimate aspirations toward in-
dustrial maturity.

I do not ignore the fact that Canada has heen
able to finance its current-account deficit through
capital inflows, most of which in recent years have
come from the United States. This investment we
value highly. Canada will continue to he a hospitable
home for foreign investment. But we wish to reduce
the undue exposure of the economy to reliance on
such financing. This is both because of what can
happen (as it has happened) if, for one reason or
another, the flow is interrupted, and bhecause ex-
cessive increases in foreign debt may pile up too
heavy a claim on the future eamings of the economy.
To put it more simply, we are determined to keep
our current-account deficit and its financing within
sound limits. This means that, amongst other things,
we must try to improve our trade position with the
United States. ;

I hope that, as we move forward, there will be a
greater willingness of American manufacturers to
allow Canadians a real chance to compete in their
market. This will mean not only a disposition to see
U.S. trade barriers effectively reduced but also a
disposition on the part of U.S. parent companies to
encourage their Canadian subsidiaries to develop
markets in the United States. We recognize that,
in return, the impact of our own barriers to trade
must be diminished. Our two govemments will be

. sultation. When President Johnson and Prime Min®

(C.W.B. August 5, 1964)

working together in ‘this direction in support of a
successful “Kennedy round’’, to which we in Canada |
attach the highest importance...

MULTIPLE CANADA — U.S. CONTACTS

Given the peculiarly intimate links and contacts
hetween ourtwo countries and their peoples in almost
every form of activity, it is natural that the way in
which we conduct our relations should he unique. At
the governmental level, the diplomatic contacts are,
of course, highly important and the volume of day-
to-day exchanges between our respective embassies
is enormous. Tut these exchanpes are supplemented
hy a whole series of other arrangements, ranging
from meetings of officials on particular subjects
through joint hoards and commissions up to summit
meetings of the President and Prime Minister.

A few years ago our countries took the unprece-
dented step of forming a joint Ministerial Committee
on Trade and- Economic Affairs, Its more or less
regular meetings have constituted an invaluahle
forum for high-level consultation between the two
countries. There is a Joint Parliamentary Committe€
composed of members of the U.S. Senate and Houses
and Canadian Senators and Members of the House of
Commons. These bodies do not take binding decisions
or enact laws, They exchange views. They seek 0
improve understanding and encourage the two gov
emments to do those things that are in the interest
of hoth countries.

We are now jointly examining the adequacy of
the arrangements that have been developed for cof”

ister Pearson met last ‘January, they discussed
the practicability and desirability of working out
acceptable principles which would make it easier t0
avoid divergencies in economic and other policies 0
interest to each other. Since then 'a distinguish
American, Mr, Livingston Merchant, and a distin”
guished Canadian, Mr. Amold Heeney, have beef
appointed to study our relationships and to fulfill
this mandate....
* ok ok ok

CREATING NEW CULTURAL BONDS

Next month, 30 senior French-speaking students:
scholars, researchers, lecturers and artists from
France, Belgium and Switzetland become the first
recipients of new Canadian Government scholarship$
and fellowships designed to do for French-speakin
countries what the Commonwealth Scholarship Schem®
has done for English-speaking ones.

A total of $250,000 has heen earmarked for the
fiscal year 1964-65 by the Canadian Government
for the new exchange programme, which was initiate
by the Department of External Affairs and for which
the Canada Council has agreed to serve as the
administrative agency. : /

Canada hopes in time to extend the programmé
to other countries that are entirely or partly ©
French expression when they can provide som®
measure of reciprocity, .-

In addition to the scholarships, the plan als?
includes a programme of cultural relations seekin®
to promote Canada’s performing and visual arts in
French-language countries.,
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