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Results secured during the past year
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to indicate a more suitable security to
serve as a nucleus around which to
build up a substantial investment than
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Control of Quebec’s Municipal Affairs

Provincial Government Will Create New Department with Wide

Powers—Municipalities Will Not be Allowed to do Acts Which
Will Harm Their Credit in Money Markets—Reports to be Made
to Provincial Treasuyer—Supervision of Loans for Public Works.

created by the Quebec government, will have

a wide field of operations. . As the new sys-

tem of controlling municipalities is found to
meet with success, the ultimate result, according to
what has been said in the Quebec legislative assembly,
will mean that it will no longer be possible for a municipality,
civic or scholastic, to commit acts that affect it badly in the
money market, An almost complete control of civic finance
is provided in the new bill, or rather series of bills on the
same subject, that were taken up in the course of a protract-
ed sitting. The manner in which municipalities are to issue
their loans, obligations on the municipalities to provide sink-
ing funds each year, and a number of other matters very
directly affecting all matters of municipal finance, even to
the control of the bookkeeping, are included in the new
legislation.

It will be the aim of the government to see that the
municipalities issue serial bonds for obligations. Each year
the coupons, when paid, will pay not only the interest, but
also the vear’s proportion of the capital, so that at the end
of the term on which the bonds are issued, the principal and
interest will both be extinguished. :

There is to be created a department of municipal affairs,
under the direction of a “minister of municipal affairs.” This
department will be added to one of the already existing de-
partments for the present, but it will have its own deputy
minister and own staff. The minister to whom is assigned
the supervision of this department will bear the title of two
departments, as for example, Mr. Mitchell might be styled
“provincial treasurer and minister of municipal affairs.”’

One of the bills presented in the Quebec legislature, re-
garding the new department, deals with the deposit in certain
cases of moneys intended for the sinking funds of municipal
and school corporations, and to amend what is necessary
in the statutes in regard thereto. Mr. Mitchell explained in
the provincial house that by virtue of this bill municipalities
and school corporations are obliged to create a sinking fund
for the time of the loan made. This will do away with per-
petual demands to the legislature each year for spetial favors
in that regard. The law provides that when the capital of a
loan contracted, or of bonds issued, by a municipality in-
corporated by special act, or under the provisions of the
general law, is repayable by annual instalments, or by a
series of consecutive and yearly instalments covering the
whole term of the loan or of the bond issue, the moneys set
aside each vear for the'sinking fund shall be deposited every
vear in the office of the provincial treasurer at Quebec, and
so much of said deposit as may be required shall be used to
meet instalments, if any, at the dates on which they respec-
tively fall due. However, there is a provision to the effect
that if a municipality can satisfv the minister of municipal
affairs that it is advisable and in the interest of the munici-
pality that the sinking fund be deposited elsewhere than in
the office of the provincial treasurer, or be otherwise invested,
authorization may be given to use the money otherwise than
to turn it over yearly to the provincial government,

THE Department of Municipal Affairs, which is being

The government will allow the municipalities interest at
the rate of 324 per cent. on the yearly moneys thus entrusted
to it for what 1s practically safekeeping, that is, to prevent
the municipalities from being tempted to spend it otherwise
than to meet debentures.

The government will compound the interest yearly, which
will be a considerable item. When the municipality has made
the yearly payments to the government to look after the loans
at maturity, and when the loans are due, and consequently
the government has the municipality’s funds needed to meet
the loan, it is enacted mot that the government shall turn the
money over to the municipality so that it may pay back the
loan, but—still greater precaution against a municipality that
is apt to be careless—the government itself will pay the money
over to the bank where the bonds are to be paid. The gov-
ernment is simply taking no chances of collecting, say, a
million dollars in the course of the term of a loan and then
handing the money over to the debtor to pay to the creditor.

. The moneys deposited by the government to meet muni-
cipal loans are unseizable, save and except in execution of a
final judgment from a competent court rendered in favor of
the lender, or of one or more of the bondholders, for whose
benefit the sinking fund has been created. The moneys, if
seized, must be distributed rateably amongst all the holders
of the bonds. y

_The moneys which the municipalities are required to de-
posit with the provincial treasurer may be invested in Do-
minion or provincial stock or bonds in public securities of the
United Kingdom, or of the United States of America, or in
the stock or bonds of any municipal or school corporation in
the province.

Provision is made whereby a tariff of fees and duties shall
be paid by the interested corporations in connection with
deposits and reimbursement. The purpose of this clause is
evidently that the cost of the municipal department in regard
to receiving municipal money and paying it out to meet muni-
cipal obligations shall not be a charge on the province; also
the government by paying 3% per cent. to the municipalities
on their own money is liable to benefit by the fact that it has
the option of investing such money where it wishes, and
naturally at considerably higher than 3% per cent.

Another clause provides that a municipal or school cor-
poration which has effected a loan for which a sinking fund
must be created under the laws governing the same, or which
has issued bonds, shall, within the 30 days immediately fol-
lowing the completion of the loan, or the delivery of the bonds,
make to the provincial treasurer a report, under oath, of the
particulars of the by-law or resolution under which the loan
was contracted or the bonds were issued; the amount of the
loan or of the bonds, the amount of each instalment, if any,
the maturity dates and the places of payment of the principal ;
the date of the completion of the loan, the name of the pur-
chaser, and the net amount received by the corporation out of
the money borrowed or out of the sale of the bonds, together
with a certified copy of the by-law or resolution. .

Provisions are made whereby municipal officers are forced
to comply with these provisions, and whereby any trustee,
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bondholder, ratepayer or other interested party may, by an
action-in-law, force the municipality to make the deposit of
the sinking fund with the provincial government, and there is
a fine for officers giving false information. The act is to
come into force by proclamation.

Another bill dealing with the new department is to the
effect that all municipalities must keep proper accounts.
Such accounts must be rendered to the minister of municipal
affairs two months after the end of the fiscal year, and if the
accounts are correctly kept that matters end there, but if not
correct, in the opinion of the minister, the latter is authorized
to have a proper audit and report, for any period of time,
made of the affairs of the municipality, and at the expense
of the municipality, using inspectors of his department for
that purpose, or outside accountants. Provisions are made
to force the municipal officers to give all facilities to the offi-
cers of the government, with a penalty for refusal. If the
inspector reports that a change in the bookkeeping is needed,
the minister is to have power to order such change, and to
compel compliance,

The bill deals with the question of borrowing money, and
the terms, These clauses are particularly important, applying
as they do, to every municipality.

It is provided that the term of a loan for establishing,
purchasing, extending or enlarging a system of sewers or a
system of supplying water, or acquiring land for waterworks
for developments of or for improvement to public parks or

playgrounds shall be for 40 years.

Loans on Works,

~ For works undertaken by municipalities for gas or electric
light plants and system, for improvement of highways, of
streets and sidewalks, if the pavements or sidewalks are of
stone, block brick, concrete or other material of similar last-
ing character, or for the construction of bridges when of
similar solid construction, the term of the loan shall be for
30 years.

For acquiring land for development, construction or ex-
tension or improvement of highways, streets and sidewalks,
if the pavements or sidewalks are of macadam or asphalt, or
other materials of similar lasting character, or for the ac-
quisition and construction of wooden bridges, or material
expected to last as long as wood, for acquiring necessary
lands, therefore, the term of the loan shall be 20 years.

For acquiring land for development, construction, ex\
tension and improvement of highways, streets or sidewalks,
if the pavements or sidewalks are not of material of a lasting
kind, or for loans for aid, bonus or encouragement, the term
of the loan is to be for 10 vears.

. Loans contracted for any purposes not specified, if the
minister of municipal affairs considers that such works are
of a lasting character, the loan may be of 30 vears, if not so
considered, the loan is limited to 10 vears.

Money and Purpose.

It is made obligatory to apply all moneys borrowed for a
certain purpose to such purpose only, but if there is a surplus,
if such should happen, the excess may be used for other pur-
poses. Fvery member of the council, who either verbally,
or in writing, by his vote or tacitly, authorizes the misappro-
priation of money, shall be personally responsible for all sums
thus illegally diverted from the use for which they were in-
tended, and such money may be recovered by action-in-law,
and enforceable by coercive imprisonment against the member
or the members of the council who are guilty. Such respon-
sikility shall be joint and several, and shall apply to the secre-
tary-treasurer or other officer who participates in such illegal
¢vcrsion of such moneys or who causes the same. The ac-
tion to recover the moneyv may be taken by the municipality
itf;c[f, by a ratepayer, and even by the minister of municipal
affairs. . 2

Changes are made as to the voting on by-laws. At present
money by-laws before coming into force have to be approved
by the proprietors. They will have to be approved also by
the lieutenant-governor-in-council, which means the new min-
ister of municipal affairs. FEvery loan must be provided for
with a sufficient sinking fund to meet it at maturity instead
of the 1 per cent. now provided for, which would only meet
a 4o-year loan at maturity. There are a number of provisions
as to loans, insuring greater safeguards to bondholders.

Mr. A. E. Warven, formerly sa Canadian Northern Rail-
way official in the West, has joined the Railway War Board
as a representative on the administrative committee of the
government railways.

Volume 6o.

LAND VALUES IN ‘SASKATCHEWAN

Evidence at Canadian Northern Railway Stock Inquiry—
Influx of Settlers

The land holdings of the Canadian Northern Railway and
the colonization of lands earned by the company through gov-
ernment grants, were discussed before the Arbitration Board
inquiring into the value of the company’s stock, at Osgoode
Hall, Toronto, this week. Mr, Lorne W. Mitchell submitted
a statement showing that the company still held 873,061 acres
of land as yvet unsold out of the parcels granted under land
subsidies for the construction of various lines,

‘Mr. Edward A. Field, general manager of the company’s
land department, submitted statements showing the pro-
gressive advance in the values of Canadian Northern Railway
lands, and declared that the average value of the lands now
held by the company stood, at a low estimate, at $15.65 per
acre. The average price was brought down by the lower
values of lands situated in Manitoba, but the bulk of the com-
pany’s holdings, he pointed out, were located in Saskatche-
wan, where values averaged $38 per acre, estimated on the
prices secured from recent sales. The company had sold no
lands at less than $20 per acre recently, and prices were
steadily incremsing because of the lively demand from settlers
for extensions to their holdings.

Brought in Settlers,

Mr. Field pointed out that the first large influx of settlers
from the prairies of the Western States had been coincident
with the opening of the Saskatchewan Valley by the Canadian
Northern Railway. There had been a noticeable increase in
the numbers of American settlers coming to Canada since the
United States entered the war, he said, and the prosperity en-
joyed by the western farmers because of the high levels of
wheat prices had also tended to put land prices forward. Mr.
Field thought that prices would continue to increase even
after the war, as the remaining unoccupied lands available for
purchase were in settled districts, where the productive values
represented greater net profits owing to the development of
marketing facilities, :
Enhancement of Land Values.

Mr. Howard Everitt, president of the Luse Land and De-
velopment Company of Minneapolis and Regina, also testified
as to the causes which are working for the enhancement of
land values in Saskatchewan. He looked forward to a large
increase in the numbers of settlers from the United States
after the war, owing to the removal of sentimental barriers
which had prevailed to some extent against the colonization
of the west prior to the entry of the United States as Canada’s
ally in the European conflict.

American settlers were attracted to the Saskatchewan
Valley because of the comparatively low price and evident
high productivity of the lands, and were also directed north of
the international boundary because of the difficulty of secur-
ing new land holdings in the States, where the only available
unoccupied lands were the government reclamation projects
and the cut-over timber lands of Minnesota, Michigan and
Wisconsin, which involved a clearing of from $12.50 to $75
per acre in addition to the purchase price. Similar evidence
was also submitted by ‘Mr. John Martin, of Minneapolis, who
for the last 17 vears has been active as a colonizer of Western
Canada lands.

SASKATCHEWAN FARM LOANS ACT

Three amendments have been made to the Saskatchewan
farm loans act. Section 14 has been amended by the addi-
tion of a clause providing that no member of the legislative
assembly may be granted a loan under the act. The next,
and most imporiant, amendment, provides that the provincial
treasurer mav raise by way of loan the sum of ten million
dollars instead of five million as before for the purposes of
the act.

The last amendment is the redrawing of Section 25 so
as to make it possible for the provincial treasurer to advance
any sum up to the total amount of the mortgages before the
mortgages are depssited with him. Formerly it was the
securities which were limited to the amount of the mort-
gages, but now the advances are so limited. In future it will
be possible to take advantace of a favorable opportunity to
sell enough sccurities in anticipation of the demand, so that
there may always be enough on hand to make the required
advances.

s
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INVESTMENTS AND THE MARKET

News and Notes of Active Compames—Thc:r Financmg, Operations, Developments, Extensions,
Dividends and Future Plans

Canadian Locomotive Company.—The company has com-
pleted delivery of ten Mikado type locomotives for the Grand
Trunk Railway, and ten more of these locomotives are on
order for use in freight service.

Wayagamack Pulp and Paper Company.—At the annual
meeting the full board of directors was re-elected as follows:
C. R. Whitehead, president and general manager; Alex.
Pringle and Jas. W. Pyke, vice-presidents; G. H. Duggan,
J. N. Greenshields, K.C.; Henning Helin, Hugh MacLay,
K.C.; Alex. Maclaren and Slr Wm. Price.

Asbestos Corporation of Canada, Limited.—Profits, in-
cluding income from the investments, amounted to $563,0060
in 1917, as against $537,038 in 1916. As the gain of about
827,000 or 5 per cent., followed one of $151,500, or 40 per
cent., in 19106, the sho“mg may be considered highly satis-
factory. After deductions for renewals and betterments,
$159,280, and bond interest, $150,000, the surplus profet for
‘the year was $253,780, equal to 6.3 per cent. earned on the
preferred stock, as against $215,476, or 5.4 per cent., earned
the previous year, and $03,504, or 2.3 per cent. in 1915.

Provincial Paper Mills Company.—The annual meeting
of the company was held in Toronto on February 2oth. There
were no changes made in the board of directors or manage-
ment, and the financial reports were adopted by the share-
holders with little discussion. According to the report, after
paying all bond interest and other charges, the net profits for
the year were $458,338. The sum of $110,000 was paid in
dividends on preferred stock and $80,000 on common stock.
The surplus at end of yvear amounted to $184,333. The re-
port indicated the total assets $s5,552,278 as compared with
$5,124,466 at the end of the previous year.

Laurentide Power Company, Limited.—(Gross earnings of
the company in 1917, the first full vear of operation, amounted
to $663,858, the net earnings from operation to $570,705. and
the surplus after fixed charges to $204,705. The latter repre-
sented earnings at the rate of 2 per cent. on the outstand-
ing capital stock. From the year’s surplus there was trans-
ferred to depreciation reserve $100,000. There was $45,558
transferred to reserve for contingencies, and $2,249 set aside
for income tax. That left $56,086 to be carried forward.

The feature of the annual statement of the president, Mr.
J. E. Aldred, is the announcement that an increase in the
capacity of the plant up to the 180,000 horse-power for which
it was designed, by the installation of three mew unmits of
20,000 horse-power each, is an early possibility.

Dominion Power and Transmission Company.—Gross
earnings of the company for the vear ended 1917, amounted
to $2,067,273, while operating e«penses totalled $1,733,750.
Net profits were $726,210, which added to the previous balance
of 536,005, made the total profit and loss surplus at the end
of the past vear $1,262.284. The directors announced at the
annual meeting that the company would continue the 7 per
cent. dividend on the preferred and the 4 per cent. dividend
on the common stock. It was also stated that, owing to the
strong financial position of the company a bonus might be
paid during the vear.

British Columbia Fishing and Packing Company, Limit-
ed.—The British Columbia Packers’ Association, owned by
the British Columbia Fishing and Packing Companv, Limited,
reports profits of $548,231 for 1917, an increase of $2go,423,
or about 113 per cent. over the return for the previous year.
After allowing 895,151 for depreclartlon the balance of $453,-
080 remaining, represemed earnings at the rate of 21 per cent.
on the company’s total capital stock, common and preferred,
both of which are on an 8 per cent. dividend basis. The total
surplus, $1,347,045, is $366,668 higher than at the end of
1916 and is. equivalent to more than 60 per cent. of the par
value of the capital stock outstanding. The balance sheet

shows currentrassets of $1,086,792, against current liabili-
ties of $109,005, le aving a working capital surplus of $927,-
187, against $678,720 a year ago.

Toronto Street Railway Company.—No additional directors
were elected at the special meeting of the company held on
February 26th. Mr. Hermann H. Pitts, of Ottawa, refused
to produce his proxies, and as a result an adjournment of the
meeting had to be made until April 4 at noon. The dividend
for the present quarter was declared at 4 per cent. This is
a cut of 50 per cent, of what was expected. Increase of wages
paid employees of the company, amounting to $630,000, last
vear is given as the reason for the cut. Sir Henry Pellatt
stated that higher wages paid to men cut into the revenue
to the extent that the company finds itself unable to pay high
wages and the usual dividend, too. Consequently, the divi-
dend suffered.

Tretheway Silver Cobalt Mine, Limited.—The company’s
ore reserves at the end of 1917 show a decrease of 2,670 tons
as compared with 1916. The ore blocked out increased 1,438
tons, while the ore broken decreased 4,108 tons, the net de-
crease in tonnage being 13 per cent. The estimated ounces
of silver in the ore reserves decreased from 361,482 to 264,044,
a met decrease of 27 per cent. Of course 1918 operations
might reasonably be expected to deplete very materially the
present ore reserves. During the year a total of 34,722 tons
of ore were milled, averaging 13.3 ounces per ton, from which
341,278.23 ounces of silver were obtained. The net value of
ore produced was $263,016.86, with an operating profit of
$114.934.67, out of which dividend No. 15, amounting to $50,-
000, was paid to shareholders on August 318t last. The com-
pany subscribed for $25.000 of the Victory loan.

Southern Canada Power Company, Limited.—The follow-
ing are the gross and net earnings of the company and its
subsidiaries for the month of January, and for the four months
ended January 31, 1918, as compared with the same period
of last year:—

Jaa., 1918. 1917. Increase.
Gross « Bl Bl RS ® 42,886 8 32,741 810,145
Operating expenses and pur-
chased power ........... 22, 7()6 15,007 6,700
Net eathings ™ 0080 3 20,000 $ 16,743 $ 3,347
Four months ended January 31, 1918:
Jan., 1918, 1917. Increase.
GO, 205 AR A N $155,481  $120,384 $35,007
Operating expenses and pur- y
chased power = . 5 ieas 85,600 58,418 27,182
Net earnings ............ $ 60,881 8 61,066 B 7,015

Maritime Telephone and Telegraph Company.—The sale
of a block of shares of the Prince Edward Island and Tele-
phone Company, valued at $88,993, by the owners, the Mari-
time Telephone and Telegraph Company, was the subject of
animated controversy at the annual meeting of the latter com-
pany at Halifax. The transaction was opposed by Hon. F. B.
McCurdy, M.P., on behalf of hls firm, which had been active
in the marketmg of the company’s securities, and he was sup-
ported by others, but S. M. Brookfield, 'the presulent and
his board were supported by 77,726 shares against 28, 810 for
Mr. McCurdy and his friends.

Mr. C. F. Sise, Jr., who, with Mr. L. B. McFarlane, pre-
sident of the Bell Telephone Company of Canada, represents
that company’s interest in the Maritime Company, suggested
that as the sale of the stock was apparently not understood
by the shareholders, a special meeting be held in March to
discuss and act on the matter, which was eventually agreed
to. A counter-proposal, that the election of directors be de-
layed until the special meeting, precipitated a showdown, with
the result that the management was sustained by 77,726 to
28,810 shares. Mr. McCurdy’s objection was that the share-
holders should have been informed of the transaction, and that
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the directors had exceeded their legal authority in making
the sale, to which Mr. Brookfield dissented.

Montreal Light, Heat and Power Company.—Now that
legislative sanction has been secured for Civic Investment and
Industrial Company to change its name back to the old style
of “Montreal Light, Heat and Power Company,’”’ application
is being made to the Montreal Stock Exchange to quote the
company’s capital stock under the old name.

Mr. J. S. Norris, vice-president of the company, states
that it was not the present intention of the company to call
in the stock certificates issued in the name of Civic, and re-
place them by a new issue bearing the old name of Montreal
Light, Heat and Power Company. The company was the
same, whichever the name, and therg was no change in capi-
talization. To call in the $63,700,000 Civic certificates and
issue new Power certificates, would entail a lot of unneces-
sary trouble and inconvenience for both the company and the
shareholders. The probable course, at least for the present,
will be to replace the old certificates by new ones whenever
the old come in for transfer involving change of ownership.
When _the change goes into effect Civic certificates will cease
to be issued and the outstanding number will be continually
rcﬂl}ccd by transfers in the ordinary course of buying and
selling.

Canada Steamships Lines.—The annual statement of Can-
ada Stcnmshlps Lines, issued recently, shows that while there
was a large increase in the gross revenue of the company,
there was also a large gain in expenses, with the result that
the net shows a slight decrease compared with the previous
vear. After the deduction of bond and debenture interest and
all other charges, there was a profit for the year of $2,178,401.
This compares with $2,301,027 the previous year, making a
decrease of $212,626. The surplus account shows that, after
adding the balance from last year and allowing for the $2,-
417,166 paid on account of current and deferred preferred,
there was a surplus of 82,374,754, an increase of $547,411.

The president, James Carruthers, in his report to the
sharcholders, says that the tonnage of the company was much
greater than last year, despite the losses that had occurred,
and that the future could only be considered a promising field
for development and expansion on the high seas. In speak-
ing of dividends, Mr. Carruthers stated that the deferred
dn{!dends on the preference shares of the company had been
paid, and it has been decided to resume them quarterly. Al-

together, the situation of the company could be summed up
as highly satisfactory,

] Lake of the Woods Milling Company.—The directors, in
gnc‘;nz the common stock on a 10 per cent. per annum divi-
w':l; hb,.‘uns on February 23rd, against the 8 per cent. rate
of ~tch Sas prevailed since 1900, announced that the earnings

‘hc Sunset Company, a subsidiary, constituted the basis
c%:to el;ncrease. The Sunset Company manufactures jute and
Comn ags;; and the balance sheet of the Lake of the Woods

’f hpany Shows among investments the $50,000 capital stock
of the company. The increase in the dividend from 8 to 10 per
c;enn was expected, but a bonus of 2% per cent. declared
along with the 2% per cent. quarterly dividend. came as a
surprise. Like the increase in the dividend, the bonus is
stated to originate in the earnings of the Sunset Company.
The ,bonus is made up of 2 per cent. from the Sunset Com-
pany’s earnings for the year ended August 31st last, and %
of 1 per cent. for the quarter ended November 3oth last. As
% of 1 per cent. of the present quarterly dividend of the Lake
of the Woods is stated to come from the Sunset Company’s
earnings, the latter will be the source of the 2 per cent. per
annum extra which Lake of the Woods shareholders will now
receive.

Shawinigan Water and Power Company.—The announce-
ment that the company was to erect and operate a plant for
the manufacture of acetic acid for the United States govern-
ment, the whole enterprise to be financed by the United States
government itself, was the feature of the annual meeting of
Shawinigan shareholders held recently. The agreement in
regard to the new enterprise was reached only on Monday,
and the announcement provided an interesting variation for
the routine of the annual meeting. In making the announce-
ment, Mr. J. E. Aldred. the president, stated that the Shaw-
inigan Company was approached as the only company on the
continent with sufficient resources to undertake the manu-
facture of acetic acid in large quantities, and he considered
the fact that the United States government was willing to
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send -all the necessary funds to finance the enterprise to
Canada as significant. It reinforced the Shawinigan claim
to being the premier power enterprise on the continent.

Work will start immediately on the new plant, which will
be a duplicate of the plant presently owned and operated by
Shawinigan through its subsidiary, the Canadian Electro
Products Company. As the new plant will be financed by the
United States government and its affairs will, therefore, be
separate from those of Canadian Electro Products, it is prob-
able that the new company will be incorporated immediately.
The capital expenditure on Canadian Electro Products plant
was in the neighborhood of $2,000,000, and the new construc-
tion will take approximately as much. The financial state-
ment of the Shawinigan Company was in line with forecasts.
Gross earnings were at $2,002,210, showing an expansion of
$576,338, or 25 per cent., while net revenue, after charges
and depreciation reserve, amounted to $1,350,864, an increase
of $97,128, or slightly less than 8 per cent. The lower ratio
of gain in net as compared with gross is to be explained
chiefly by a rise of over $200,000 in expenditure under the
head of ‘‘power purchased,” and of upwards of $150,000 in
interest charges. The former increase refers to the increased
amount of power taken from Laurentide, a purchase which
went to swell gross revenues, while the latter was due to en-
largement of subsidiary plants, the full benefit of which had
not vet been reflected in the company’s revenues. Net revenue
as stated in the foregoing represented earnings of 9 per cent.
on the capital stock outstanding, against 8.3 per cent. the
previous year.

_ Brazilian Traction, Light and Power Company.—For the
third month in succession, and for the fifth time during the

vear, the net earnings of the company showed a decrease in

December, due to a continuance of high operating costs,
which conspire to offset the advantages indicated by an ex-
panding revenue. The figures for the month of December
compare as follows:—

1017. 1016, Increase.
: Milreis. Milreis. Milreis.
Total gross earnings 8,060,000 7,312,000 757,000

Operating expenses .....
NEt-CarnIngs - wiieeiidiiss
Aggregate gross earnings
from January 1 ......
Aggregate net earnings
from January 1 ...... 47,073,000 46,505,000

*Decrease.

4,372,000 3,372,000 1,000,000
3,607,000 3,040,000 *243,000

478,000

Comparisons for the whole of last vear are as folllow :—

Gross. Net. Net increase.

1917. Milreis.  Milreis.  Milreis.
January i A 7,236,000 4,002,000 161,000
FEDIVRLY St 6,872,000 3,885,000 366,000
IMareh: v o na s 7,540,000 4,151,000 368,000
AP s TR 7,453,000 4,053,000 213,000
May S E S ue s 7,864,000 4,289,000 181,000
June: e L n s S s 7,642,000 4,022,000 02,000
Ry s e 7,795,000 2,840,000 *202,000
BUGHSt: i iruhian 8,064,000 4,017,000 *36,000
September  ........ 7,925,000 13,000,000 122,000
OQetober-1 i vyt das 8,000,000 3,716,000 *184,000
November ......... 7,605,000 3,492,000 ¥*270,000
December ......... 8,060,000 3,607,000 ¥243.000
*Decrease.

Mackay Company.—The announcement that the trustees
of the company have been buying in the preferred shares of
the Mackay Companies in the open market is one of the in-
teresting features of the Mackay report for the year ended
December 3i1st last. After stating that the reserves of the
system had been increased during the past year and that in
their investment the trustees had confined themselves to gov-
ernment securities of the highest class, namely securities
of the United States, British, Canadian and French govern-
ments, the report remarks:—

“During the year your trustees have also invested in
preferred shares of the Mackay Companies by purchase in the
market. It is considered that this is a very opportune time
to make such purchases of the preferred shares of the Mackay
Companies when all high-grade securities are quoted below

(Continued on page 50.)

2,200,000 84,885,000 7,315,000
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IMPORTING LUXURIES

CANADA AND EMPIRE

Our imports from the United States are considerably
larger than our exports to that country. This is partly
due to the importation of a large quantity of raw materials
for the manufacture of war supplies. At the same time, the
purchase of articles which may be regarded as luxuries,
continues to a marked extent. According to trade statistics
of the United States, there has been a notable decline in
the quantities imported by that country of food, clothing
and personal adornment which may properly be classed as
luxuries. This may be due partly to the lack of trans-
portation and to the reduction of available supplies in the
countries at war. According to Mr. O. P. Austin,
statistician of the National City Bank of New York, de-
spite these considerations, the reduction in the quantities
imported has been so general as to indicate a growing dis-
position to minimize unnecessary expenditures in the
classes of articles of that character brought into the
United States.

Among the imports which have declined are diamonds,
pearls, laces, plushes, ribbons, hats, bonnets, feathers,
jewelry, fruits, olives, olive oil, cheese, macaroni, cream
and confectionery. Cheese was previously purchased
from France, Italy, and Switzerland and cream from
Canada. The olives came from Italy and Spain. The
foreign product of macaroni, imported, for example, from
Italy, is classed as a luxury in the United States in view of
the fact that that country now turns out $12,000,000
worth per annum.

An analysis of'Canadian imports points to opportunities
for the reduction of the purchase of luxuries. This is a
work which the new War Trade Board of Canada will un-
doubtedly take up. Their action will be supported by the
people of the Dominion who are ready for all proper and
reasonable regulation with a view to the successful con-
clusion of the war as speedily as possible.

IFor all practical commonsense purposes, Canada now
has all the constitutional powers she requires in conduct-
ing her own affairs. This statement was made by Mr, Z.
A. Lash, K.C,, LL.D., in an instructive and logical
address to the Ontario Bar Association last week. He
pointed out that the additional thing which the Dominion
would acquire by independence, but which would be of no
benefit to her, would be the national status enabling her
to declare war against another nation and to have war
declared against her by another nation. He did not lose
sight of the fact or argument that Canada might,
in connection with her relations with other nations,
bring the whole Empire into war; so might any of
the other Dominions, or even colonies, bring the
Empire, including Canada, into war; so also might
Great Britain herself, in reference to her relations with
other nations.

Mr. Lash agreed that the present position should not
be maintained, under which Canada might be involved in
war by the action of the government of Great Britain or
of another unit of the Empire, in connection with matters
over which she has no control, or in respect of which she
has not even been consulted ; but the remedy for this, he
thought, could be afforded, not by independence, but by
an agreement under which Canada would have the right
to take part in those affairs which involve the issues of
peace and war.

He made the definite statement, after analyzing the
matter in detail, that neither constitutionally, financially,
nor in importance as a factor in the world’s advancement
would Canada advance her present position or her
prospects for the future by becoming independent.

‘‘Should Canada become an independent nation,’’ he
said, “‘and should war arise with a foreign nation pre-
pared for war, while Canada was unprepared, what would
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be the result? If that nation were not the United States
of America, Canada would have to appeal to the United
States for protection or agree to such terms as the enemy
might dictate. If that nation were the United States,
prepared for war, while Canada was unprepared, there
would be none to appeal to and Canada would have to
submit. What would be her ultimate destiny in either
case?’’

There is not space in these columns to print the address
of Mr. Lash in full, but a considerable part of it is pub-
lished on another page. In his'concluding remarks, he
stated that the war has shown us that Canada as a unit
of the great British Empire is far safer and better able to
take part in the world’s affairs than she could possibly be
as an independent nation. ‘‘She will never disrupt the
British Empire by leaving it,”’ said Mr. Lash, a sentiment
which has the unqualified approval of the people of the
Dominion.

BRITISH COLUMBIA'S FINANCES

The balance sheet of the province of British Columbia
for the year ended March 31st, 1917, was presented to the
provincial House by the finance minister last month. An
examination shows it to be much more businesslike than
has been the custom in the past. It reflects the good
work of Mr. A. N. Mouat, who was appointed comptroller-
general of the province in August last. In giving
consideration to the necessary reorganization of pro-
vincial finances, the fact was not overlooked that when
British Columbia entered Confederation the province re-
tained the ownership and control of the natural resources
of the country. A more comprehensive system of super-
vision over revenues and expenditures is therefore required
in British Columbia than is the case in other provinces of
the Dominion, which do not own, nor are entrusted with
the administration of lands, forest, water rights, minerals
and fisheries.

The system which it is proposed to instal at the com-
mencement of the ensuing fiscal year will provide a
complete check over all expenditures by audit in the
“Controlling and Audit Branch,” as follows: (1) Be-
fore liability is incurred, or expenditures authorized
to be made against the appropriations sanctioned by the
legislature; (2) before payment is made; (3) after pay-
ment to ensure that expenditures are charged to the
proper account.

Under such a system, all expenditures will be duly
authorized, and a stop put to the practice of incurring
liability irrespective of the appropriation and hold-
ing over the accounts in relation thereto when the
appropriation is exhausted and without such indebted-
ness being disclosed in the public accounts of the
province.

The pre-audit system was referred to in The Monetary
Times of July 27th last. The fact that it materially
assisted in bringing about the reduction of $1,209,716 in
the operating expenses of the city of Edmonton for the
years 1915 and 1916, has clearly demonstrated the
superiority of ‘‘counting the cost in advance of liability
being incurred’’ over the usual custom of counting it when
it is too late. It is further proof that the conduct of public
affairs can be placed on the same efficient basis uspally
obtaining in the management of a progressive business
corporation.
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LOAN TO CANADA?

Sir Robert Borden, premier, and Hon. A. K. Maclean,
acting minister of finance, have gone to Washington to
confer with the government there in regard to the ex-
change situation and the adjustment of purchases and
payments for supplies needed by Canada, Great Britain
and the United States.

Our representatives will probably confer with Mr.
McAdoo, United States secretary of the treasury, and
with Lord Reading, who is representing the United King-
dom on a special mission in America. The position be-
tween Canada and the United States in regard to trade
and securities, their relation to-the Anglo-Canadian posi-
tion and also to the winning of the war, are matters for
the serious consideration of the authorities. We have
against us, so far as trade with the United States is con-
cerned, a rapidly increasing trade balance which, by the
the end of this month, will be between $400,000,000 and
$500,000,000. Owing to war finance requirements in the
United States, we are unable to sell securities there to
help offset the adverse trade balance. In addition, we
are compelled to finance at home obligations maturing in
the United States this year. We have a favorable trade
balance in regard to United Kingdom trade but the Im-
perial authorities are not in a position, after the financial
tasks of nearly four years of war, to pay cash for all their
purchases.

In view of the facts that we are actively co-operating
with the United Kingdom and the United States in the
prosecution of the war, that we have raised very sub-
stantial sums in Canada for that purpose and are prepared
1o continue, and in view of the fact that we are one of the
best customers of the United States, it is reasonable, we
think, that the neighboring republic should give more
intimate consideration to the position. Possibly a scheme
of reciprocal credits can be worked out, as suggested in
Ottawa despatches. We think in any event a substantial
loan by the United States government to Canada, such as
the loans made to other Allies, would be a businesslike
and proper arrangement.

UNFAIR TO INVESTORS

The Vancouver Daily Sun reports a case under 1hé
War Relief Act which shows how unjust the operation of
that act is to outsiders who have money invested in British
Columbia. It appears that a Scottish mortgagee loaned
about 41,000 upon a house at Kitsilano, and, upon pay-
ments not being forthcoming and being unable to fore-
close, applied to a judge for an order for the collection of
rent at the rate of $30 per month. Counsel for the
mortgagor pleaded that he was on service as a guard of
railway property and received his $1.10 a day and the
separation allowance for the family, and was paying
hospital fees for a sick daughter. The circumstances of

-the mortgagor were unquestionably of a character that

would appeal to public sympathy, but it is obviously
unfair that any part of the cost of maintaining His
Majesty’s soldiers in the service of the Dominion of
Canada should be imposed upon an individual investor of
Scotland, except to the extent he is called upon to pay
taxes imposed equitably.

It is now well known that in Scotland itself, if any
citizen is taken into military service and is unable to meet
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his civil liabilities corresponding to those of tﬁe Kitsilano
mortgagor, the Imperial government makes a grant for
the express purpose of providing for rent, mortgage in-
terest, insurance, taxes, school fees, and the like. This
Scottish mortgagee is therefore called upon to pay his
equitable share in providing for the civil liabilities of the
gallant Scots, and is also subject to having his savings
exploited by British Columbia legislation for the main-
tenance of the family of a soldier in the service of the
Dominion of Canada. Similar conditions are tolerated by
the public of Manitoba and Alberta. It is excused by the
politicians on the ground of war conditions, but it must
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be obvious o those who give the matter any consideration
whatever that the Scottish and other mortgagees, whether
resident in the Dominion or abroad, are being dealt with
in a manner which is akin to confiscation.

It is proper and desirable that to a reasonable extent
the civil liabilities of a soldier on active service should be
taken care of, but the expense should be borne by the
general public, not of the provinces, but of the Dominion
as a whole. This is the principle adopted in the United
Kingdom, and corresponds to that being followed in Ger-

many, according to a statement made by a member of
ex-Ambassador Gerard’s staff.

ONTARIO’'S FIRE LOSS
Last Year It Totalled $10,365,539; There Were
9,601 Fires
The following is a stat;r—n—e-nt of the causes of fires in
Ontario during December last, issued by the office of the
Ontario Fire Marshal :—

Loss not

No. Amount Insur- covered

of of ance by in-

Cause. fires, loss. loss. surance,
Chimneys, flues, cupolas and

stacks, overheated or de-

N Lt & M 42 33,104 20,264 12,930
Bectricdty: ool Vs 24 20,104 15,131 4,973
BXPIOSIONg i e 34 3,787 3,677 110
e T e SR R R 69 185,008 155,647 20,361
T S el i e 2 10,020 8,920 2,000
Gas—natural and artificial. 26 36,080 35,579 1,410
Hot ashes and coals ....... 20 12,735 . 12,635 100
Hot grease, oil, tar, wax,

asphalt, ignition of 4 260 258 2
Hot or molten metal ...... 5 138 138 ey
Incendleriem .. il 8 20,045 10,480 10,456
Lightning — buildings not

OGS T 13 218 216 2
L T e e S 04 30,032 28,320 1,712
Miscellaneous—cause known

but not classified ....... 8 324 324
Open L TP 25 0,882 5,867 4,015
KINESI - Balite id ool 68 12,668 10,675 1,003
Petroleum and its products. 26 5,390 3,383 2,007
Rubbish and litter ........ 1 5 Y AR
qukmg (cigars, cigarettes,

PNy #te ) s 21 15,097 13,167 1,030
Sparks.x arising from com-

BOSTRNC o e L s g 15 1,331 781 550
Sparks on roofs, from what-

OVET BOUTQO  (Suhicviviin » 4% 12 786 536 250

Spontaneous combustion .. 0 36,804 8,034 28,860
Stoves, furnaces, boilers and

their plpes 20 0w, 126 244,238 160,162 75,076
LRKDOWR it eues 04 100,042 65,148 34,804
Unclassified (temporarily) . 140 340,008 323,587 17,411

Total i i s 805 1,130,085 000,043 230,042
Fires Last Year.

The following is a summary of fires in Ontario last
year :— :

Loss not

Month. No. of Loss. Insurance covered by
fires. loss. insurance.

January ....... 708 § 808,419 B 566,580 8 241,830
February ...... 1,020 1,329,360 1,072,050 256,410
March. s daliss 765 1,144,373 886,126 258,247
Apnl. oy alvai. 666 806,461 603,484 202,077
MaY- i 908 1,242,486 053,312 289,174
G | R AT 682 515,030 310,742 205,104
allesi s S eann 852 g(x) 2,301 407,9?8 104,4(8)3
Avgnst .7y, v 031 5,115 304,010 211,105
se;ﬁuember ..... 767 651,138 467,783 183,355
OctOber = i sviv 772 821,862 620,841 192,021
November ..... 6235 707,004 613,750 03,254
December ..... 805 1,130,085 000,043 230,042

Total s 0601 $10,365,530 87,807,447 $2,468,002

NoTE.—These figures must not be considered as a final
report for the year owing to the fact that some losses are still
outstanding and in other cases adjustments are not completed
by the insurance companies involved, .

Properties Destroyed or Damaged,

The following is a classification of properties destroyed
or damaged by fire in Ontario in December last :—

Loss not
No. Amount Insur- covered
Class of property, of of ance by in-"*
fires. loss. loss. surance.
8
Apartment houses, rooming

houses, flats .. .50 /L% 13 3,605 3,650 45
Barns (farm only) ........ 23 34,493 . 19,165 15,328
Buildings in course of con- 7

MAHCHON LS e B 1 800 - il 300
Churches: vl il w o niling va 1 10 S
Club houses . ... 4850005 2 505 503 2
Coal, coal and wood yards,

Arestlen o R 4 43,000 14,160 28,840
Dwellings - o i, 572 142,629 116,502 26,037
Elevators and grain ware-

BOUBES: o Lt vt 2 11,800 9,400 2,400
T e M M S SR e 10 18,430 18,486 " Gh. s
Automobiles, motor cars,

MOt traeksy i it 8 2,050 1,800 250
Halls, lodge rooms, assembly

halls, fire halls ......... 8 13,050 13,575 375

Hotels and boarding houses 12 11,080: 9,580 1,500
Lumber in mill yards and

wholesale and retail yards. 2 8,481 4,781 3,700
Mercantile stores ......... 117 418,888 303,587 115,301
Office and bank buildings. . 8 1,570 1,445 125
Manufacturing and special

BRLRYAS i e 44 356,008 331,101 24,907
Railway risks—steam and

LI oo LBt i L R 16 17,037 17,007 30
Schools, colleges, hospitals,

libraries . i VTR 9 20,033 12,560 8,364
Steamers, tugs, vessels,

dredges, yachts ........ 3 14,243 14,143 100
Stables, sheds, outhouses

(not farm risks) ........ 39. 11,847 0,400 2,438
Theatres, moving picture

Houges: ot X LIS 1 ‘30 (> it MR

otalis . wie S ey . 805 1,130,085 000,043 230,042

BRITISH BILLS AT 6 PER CENT.

Messrs. J. P. Morgan and Company, of New York City,
have announced that this week’s offering of go-day British
treasury bills will be made at 6 per cent. discount, which is
an advance of % of 1 per cent. over the rate quoted during
the last two weeks. Previous to that the bills had been offered
at 6 per cent. and at 53 per cent. The advance in the rate
is ascribed to the fact that Secretary McAdoo has raised the rate
on United States treasury certificates of indebtedness from 4 to
1% per cent. The total amount of British bills outstanding
is less than $100,000,000, and while the weekly offerings have
been restricted to $15,000.000, the sales in“recent weeks have
been considerably less than that, the bankers not making
any special effort to dispose of the maximum amount.
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Established in 1836. Incorporated by Royal Charter in 1840

The Bank of
British North America

Paid-up Capital - $4,866,666
Reserve Funds - - $3,017,333

Statement to the Dominion Government
(Condensed) 31st January, 1918

LIABILITIES TO THE PUBLIC

Notes in Circulation - - - - - § 5,312,540
B R N S s LA A 56,732,358
Due to Other Banks - - - - - 884,788
Bills Payable (Acceptances by London
Office) - - - - - - 1,366,843
Acceptances under Letters of Credit (as per
ontra) B R e 1,113,404
$65,409,933
Cash on Hand and in Banks - - - $13,156,263
Deposit with Government o/a Note Circu-
lation - - - - - - - 245,822
Deposits in Central Gold Reserve - - 1,970,000
Government, Municipal and other Securities 12,591,380
Call and Short Loans - . - - 7,521,447

Current Loans and Discounts and other
Assets - . - - - - - 36,410,840
Liabilities of Customers under Letters of

Credit (as per contra) - - - 1,113,404
Bank Premises ‘- - - . - - 2J499~,?92
$75,418,448

R ———
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THE MOLSONS BANK

Capital Paid-Up, $4,000,000 Reserve Fund, $4,800,000
Incorporated by Act of Parliament 1855,
HEAD OFFICE MONTREAL
BOARD OF DIRECTORS
Wa. llo(;aou MACPHERSON, President, S. H. BEwixg, Vice-Presiaent

0. E. Drummond Wm. M. Birks F. W. Molson
W. A. Black E. J. Chamberlin
EpwarD C. PRATT, General Manager
ALBERTA BRANCHES
Calgary Hamilton Toronto Montreal— Cont,
Camrose . Market . Queen §t. W. " Market & Harbor
Edmonton James& Barton "' WestToronto ‘' St. Henri
Lethbridge Hensall Trenton ' Maisonneuve
BRITISH COL. Highgate Wales | Waterloo ‘ Cote des Neiges
UMBIA Iroquois Williamsburg “8t. Lawrence
Revelstoke Kingsville Woodstock « . Boulevard
Yanoouver Kirkton Zurich .. Cote St. Paul
“ Bast End Kitchener QUEBEC . Park & Bernard
Lambton Mills  Arthabaska .. Montreal, West
MANITOBA London (I:B:;ﬂordi i F"i'retre-ultvillc
v P k coutimi erreville
"' Portage Av.  Neaford Cowansville  Quebec
ONTARIO Merlin Drummondville ‘' Upper Town
Alvinston Morrisburg Foster Richmond
Amherstburg Norwich Fraserville Roberval
Aylmer Ottawa and Riviere du Sorel”
Belleville Owen Sound Loup Station Sutton | St.Cesaire
Brockville Port Arthur Knowlton St. Ours
d Ridgetown Lachine St. Thérése de
Chesterville Simcoe Lachutel Matane Blainville
Clinton | Delhi Smith’s Falls Mont Joli Trois Pistoles
Dutton | Drumbo St. Mary's Montreal Three Rivers
Exeter | Forest St. Thomas ., St. James St. Victoriaville
Formosa ** Bast Bnd 'St. Catherine Ville St. Pierre
Frankford Teeswater St. Waterloo

AGENTS IN GREAT BRITAIN AND CoLONIES—London and Liver pool—Parr's
Bank, Limited. Ireland—Munster & Leinster Bank, Limited. Australia
and New Zealand—The Union Bank of Australia, Limited. South Africa—
The Standard Bank of South Africa, Limited.

FOREIGN AGENTS — France — Societe Generale. Belﬁium—Antwerp—-
La Banque d’Anvers. China and Japan—Hong Kong and Shanghai Bank-
ing Corporation. Cuba—Banco Nacional de Cuba,

AGENTS IN UNITED STATES—Agents and Correspondents in all
the principal cities.

made in all Parts of the Dominion, and returns promptl
conec“ons remitted at lowest rates of exchange. Commu'::il,l
letters of Credit and Travellers’ Circular Letters issuea available in all
parts of the world.

THE BANK OF
NOVA SCOTIA

Capital paid-up - $ 6,500,000
Reserve Fund - 12,000,000
Total Assets over 130,000,000

HEAD OFFICE - HALIFAX, N.S.

" BOARD OF DIRECTORS

CHARLES ARCHIBALD, President

G. S. CAMPBELL and J. WALTER ALLISON
Vice-Presidents

JOHN Y. PAYZANT
HON N. CURRY
W. W. WHITE, M.D.
W. D. ROSS

HECTOR McINNES
JAMES MANCHESTER
S. J. MOORE

Hon. M. C. GRANT

General Manager’s Office, Toronto, Ont.

H. A. RICHARDSON, General Manager,
J. A. MCLEOD, Asst, General Manager,

BRANCHES IN CANADA

30 in Nova Scotia 33 in New Bruanswick
7 in Prince Edward Island 10 in &xebec
67 in Ontario 14 in Western Provinces

IN NEWFOUNDLAND

Bay Roberts Brigus Catalina Harbor Grace

Bell Island Burgeo Channel St. John's

Bonavista Burin Fogo ‘““ East End

Bonne Bay Carbonear Grand Bank Twillingate
Wesleyville

IN WEST INDIES

Havana, Cuba, San Juan, Porto Rico.
Jamalca—Black River, Kingston, Mandeville, Montego Bay,
Morant Bay, Port Antonio, Port Maria, Spanish Town,
St. Ann's Bay, Savanna-la-Mar,

IN UNITED STATES
BOSTON CHICAGO NEW YORK (AGENCY)

CORRESPONDENTS

Great Britain—London Joint Stock Bank Ltd. ; Royal Bank
of Scotland. .

France—Credit Lyonnais.

United States—Bank of New York, N.B.A., New York;
Merchants National Bank, Boston ; First National Bank,
Chicago; Fourth Street National Bank, Philadelphia ;
Citizens National Bank, Baltimore; Canadian Bank of
Commerce, San Francisco; First and Security National
Bank, Minaeapolis; First National Bank, Seattle.
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CANADA AS PART OF EMPIRE

PR

We Are Better Off Than if an Independent State—Trade
and Revenue Important Matters

A thoughtful address on the difficulties in changing the
basis of the Canadian constitution was given at the annual

meeting of the Ontario Bar Association last week by Mr. Z.

A. Lash, K.C., LL.D. After briefly outlining the constitu-
tion of the British Empire and of Canada, Mr. Lash stated
that innumerable questions would arise should it be decided
by Canada to change the basis of her constitution by leav-
ing the Empire, whether this change would be by applica-
tion to the Imperial parliament for an act granting a new
constitution, or by the action of Canada herself without ref-
erence to the Imperial government or parliament. Mr. Lash
assumed, for the purposes of illustration, that Canada had
broken away from the Empire without an act of the Imperial
parliament providing a new constitution. In that case, she
would have no constitution at all. To prevent chaos pending
the settlement of a permanent constitution by the people,
executive and legislative power would have to be assumed by
bodies of some kind.

Remain as One Nation?

The first question would probably be whether the present
form of Federal Union would be maintained or something
different created, and in this connection there might be diffi-
culty in deciding whether Canada would remain as one nation
covering the territory from the Atlantic to’the Pacific, and
from the United States border to the Arctic Ocean, divided
into provinces or states more or less in harmony with the
present divisions, or whether claims for the division of Can-
ada into two or more separate nations would not arise, or
whether the right to negotiate for the admission of some part
or parts into the American Union would not be set up.

After discussing in detail the many difficulties which
would be encountered, Mr. Lash inquired whether the sup-
posed advantages of independence would compensate for the
disadvantages and warrant taking the risks involved.

Speaking generally, it is only in connection with other

nations that Canada has not now full self-government or full
legislative autonomy. Canada is a unit or part only of the
British Empire, and cannot speak or act for the Empire as
a whole, or for the other units or parts.
_ He then discussed this phase of the subject, stating that
it was sufficient to say that of late years the wisdom of con-
sulting Great Britain and inviting her co-operation has been
admitted and Canada has benefited thereby.

Trade and Revenue,

He next considered the claim (of those few who propose
that Canada should declare her independence) that her posi-
tion would be improved were such a result attained. In this
connection the most important matters were trade and revenue,
Mr. Lash said:— ;

“Wherein would independence improve her position with
respeot to trade? It would not affect her home production or
her home trade. Would it affect her foreign trade? If a for-
eign nation decided not to trade with Canada, Canada could
not make her do so whether she remained a Dominion of the
Empire or were an independent nation. It would be the same
whether the refusal were open and absolute or veiled under a
high tariff or other hindrance. It is not likely that Canada’s
position as a Dominion of the Empire would alone account
for a decision not to trade with her, and it is not likely that
had she been independent such decision would not have been
come to. The chances of Canada’s being benefited by inde-
pendence in such an unlikely event, would be too remote to
warrant so serious a step as separation from the Empire on
that account.

“In what way would her foreign trade be benefited? As
already egplained Canada has full power now to make trade
conventions or arrangements with any foreign nation willing
to make them with her. Great Britain would not make them
for her without her consent. To do so would be to inter-
fere with the autonomy which the British North America Act
has conferred—therefore a trade convention or arrangeément
made by Canada, as a Dominion, without the intervention of
Great Britain, would be as beneficial to her as if it were made
by her as an independent state. If made by Great Britain for
her, at her request. it would be equally beneficial.

“The chances that a foreign nation might decline to nego-
tiate with Great Britain, or that Great Britain might decline
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to intervene, are remote. In any event, until such a case

arises so that its relative importance could be considered,'

would it be wise for Canada to make the possibility of such
a case arising, the cause for separation from the Empire?

“Next, take the case of the revenue. How could indepen-
dence benefit Canada in relation to that? She has now as
full power over taxation, direct and indirect, and over every
mode of raising a revenue as she could have if she were an
independent state. She is autonomous with respect to all
matters which could affect her revenue one way or the other—
ex. gr. Customs and excise, export and import duties, trade
and commerce, emigration and immigration, naturalization
and aliens, navigation and shipping her postal service and
all other matters affecting her revenue even though they might
affect foreign nations, and independence would not add to that
autonomy. ’

“Take the case of expenditure. Wherein would Canada’s
expenditure as an independent nation be less than her expen-
diture as a Dominion of the Empire? Certainly not with
regard to her internal or domestic affairs and the develop-
ment of her resources or her trade and commerce. I am at
a loss to suggest anything resulting from independence in
respect of which her expenditure would be reduced, but in-
dependence would cause enormous additional expenditure.

‘‘So-Called Small State.”

““Iisten to what a German (Lasson) has written about a
small state :—

“ A so-called small state is not a state at all, but only a
tolerated community which absurdly pretends to be a state.
? There may be greater and lesser statés. The lesser
states have rights only in so far as they possess a power of
resistance that must be taken into account in so far as they
are desirable allies or respectable adversaries. The little
state, however, that is obliged to base its hope of existence
on the belief that it will not be attacked for fear that another
state will intervene, is no state at all, but the vassal of the
atate to which it looks for protection, and by whose mag-
nanimity it lives.’

“To take her proper place among nations, including Great
Britain, which would then be a foreign nation, Canada would
have to organize a diplomatic.and consular service and be
represented by ambassadors at the various courts of the world
—old and new—and by consuls, vice-consuls and other offi-
cials in places without number. As an independent
nation she would lose the protection of Great Britain’s
navy and army, and would have to create and main-
tain a navy and army of her own, and be prepared to defend
and to uphold her rights against foreign aggression.

__ ‘“Can it be doubted that the expenditure of Canada as an
independent nation would far exceed her expenditure as a
Dominion of the Empire?

‘““The Few Who Advocate.”’

‘“The few who advocate independence say that Canada
would thereby escape being embroiled in the troubles of Great
Britain and the other parts of the Empire, especially in the
quarrels and disputes in Europe, and they point to the war
with Germany as an illustration. Before the war and before
the truth about Germany’s plans and intentions became
known, such a contention might have had reasons to support
it, but the world knows now that, had Canada been a numeri-
cally small and weak independent nation (and she would
have been that) and, had she remained neutral, her future
from the beginning would have been in peril, and. instead
of escaping the entanglements of European affairs, she might
and probably would have become involved in them without
being as weéll able to take her pant as she has proved her-
self to be as a Dominion of the Empire. If, however, her
neutrality had been maintained: if she had not sent to the
war the men and munitions and food and supplies which have
been sent: if she had not helped in financing for munitions,
food and supplies procured on this side of the Atlantic; if the
glorious successes of the Canadians in Flanders and France
had not been accomplished, who could have said how near
Germany would now be to victory, if victorv were not al-
ready hers, and with Germanv victorious Canada would, in
her eyes, have been but one of those states who ‘have rights
only in so far as they possess a power of resistance that must
be taken into account.’

“This war has opened our eves, it has shown us that no
part of the world can go on without reference to the other
part, and that no distance, by land or water, between na-
tions, can be relied on as a protection. It has shown us that
the definition of a small state which T have quoted has been
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THE

Merchants Bank

OF CANADA

ESTABLISHED IN 1864

Capital Paid-up - - - - $7,000,000
Reserve Fund and Undivided Profits 7,421,292

Head Office, MONTREAL

Board ot Directors:
Sirk H. MONTAGU ALLAN, President
K. W. BLACKWELL, Vice-President
THOMAS LONG FARQUHAR ROBERTSON
F. ORR LEWIS

GEO. L. CAINS
ANDREW A, ALLAN ALFRED B. BVANS
LT.-COL. C. C. BALLANTYNE E. F. HEBDEN
A.J. DAWES

THOS. AHEARN
F. HOWARD WILSON LT.-COL. J. R. MOODIE

E. F. HEBDEN, Managing Director
D. C. MACAROW, General Manager
T. B. MERRETT, Supt. of Branches and Chief Inspector

BRANCHES AND AGENCIES

QUEBEC

Montreal, Head Office: St James St. Huntingdon Rigaud

e 1255 St. Catherine St. E. Lachine Shawville
5 820 St. Catherine St. W, " Notre Dame Sherbrooke
2215 St. Denis St St Ste. Agathe des
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The Dominion Bank
HEAD OFFICE % TORONTO

Sir Epmusp B. OsLer President
W. D. MartHews Vice-President

C. A. BoGErT - General Manager

The London, England, Branch
Of the Dominion Bank at 78 Cornhill, E.C.

Conducts a General Banking and Foreign Exchange
Business, and has ample facilities for handling collections
and remittances from Canada. 347

The Standard Bank
of Canada

Established 1873 130 Branches
Capital (Authorized by Act of Parliament) ... ...... £5.000,000.00
Capital Paid-up .......cooovvvnvvnnn, . 8,381,270.00
Reserve Fund and Undivided Profits . covene 4,534,863.63

DIRECTORS
W. F. Cowax, President, W. Francis, K.C.. Vice-President,
W. F. Allen, F. W, Cowan, T.B, Greening, H. Langlois,
James Hardy, F.C.A., Thos. H., Wood.
Heap Office, 15 King St, West TORONTO, Ont.
C. H. EASSON, General Manager.
J. 8 LOUDON, Assistant General Manager.

SAVINGS BANK DEPARTMENT AT ALL BRANCHES

Established 1874

THE
BANK

94 Branches in Canada
Capital paid up - $4,000,000
O F Rest - . - $4,750,000
A BANK WELL EQUIPPED
OTTAWA TO SERVE THE PUBLIC

Drafts, Money Orders and Letters of Credit issued

Interest added half-yearly to Savings Balances

Toronto Branches: Cor. King East & Victoria Sts., Cor.
Broadview Ave. & Gerrard St., Cor. Queen St. & Pape Ave.

1319 St. Lawrence Blyrd, Maisonneuve Monts
= 1866 St. Lawrence Blvrd. Napierville St. Jerome
% 672 Centre St, Ormstown St.Johns
i Notre Dame de Grace Quebec St. Jovite
Beauharnois Chateauguay Bsn, ' St. Sauveur Vaudreui)
Bury Grand Mere Quyon Verdun
ONTARIO
Acton | Almonte Gananoque Manitowaning Tara
Alvinston Georgetown Markdale Thamesville
Athens Glencoe Meaford Thorold
Barry's Bay Gore Bay Mildmay Tilbury
Belleville Granton Mitchell Toronto
Bothwell Guelph Napanee " Wellington St
Brampton Hamilton Newbury " Parl't St.
Brantford ' Bast Bnd New Toronto * Dundas St.
Bronte Hanover Niagara Palls Dupont and
Chatham Hespeler Oakville Christie Sts.
Chatsworth Ingersoll Orillia | Ottawa Wallaceburg
Chesley Kincardine Owen Sound Walkerton
Clarkson Kingston Parkdale Walkerville
Collingwood Kitchener Pembroke | Perth Waterford
Creemore | Delta Lancaster Prescott Watford
Douglas Lansdowne Prestcn . West Lorne
Bganville Leamington Renfrew | Sarnia  Westport
Blgin | Blora Little Current  Stratford Wheatley
Pinch | Ford London St. Eugene Williamstown
Fort William London EBast St. George Windsor
Galt Lucan | St. Thomas Yarker
MANITOBA
Brandon Macgregor Oak Lake Starbuck
Carberry Morris Petit Cote Winnipeg
Gladstone Napinka Portage la Prairie » Banner-
Hartney Neepawa Russell | Souris manAv.,
SASKATCHEWAN
Antler | Arcola Humboldt Melville Regina
Carnduff Kisbey Moose Jaw Saskatoon
Frobisher Limerick Oxbow Shaunavon
Gainsborough Maple Creek Prelate Unity
Gull Lake Meacham Prussia Whitewood
ALBERTA
Acme Daysland Lacombe Red Deer
Alliance Delburne Leduc Rimbey
Brooks Donalda Lethbridge Sedgewick
Calgary Edgerton Mannville Stettler | Strome
Camrose Ed t. Medicine Hat Tofield
Carstairs ‘‘ Namayo Av. Monarch Trochu
Castor | Chauvin Forestburg Munson Vegreville
Chipman Hughenden Nobleford Viking
Coronation Irma | Islay Okotoks | Olds Wainwright
Czar Killam Ponoka Wetaskiwin
BRITISH COLUMBIA
Chilliwack New Westminster Sidney Victoria
Nanaimo Oak Bay Vancouver
‘ Hastings St,
NEW BRUNSWICK NOVA ScCoTIA
St. John Halifax Sydney

SUB-AGENCIES — Ontario — Beachville, Breslay,

worth, Frankville, London South, Mimico,

Newington, Pelee Island Manitoba Austi
ney. Al ‘a—Galahad, Grain
sey, Heisler, Huxley.

BAxgERS IN GREAT BRITAIN—The London

Calabogie. Coats-

Mount Pleasant, Muirkirk,
n, Griswold, Lauder, Sid-
ger. Millicent, Minburn, Penhold, Rum-
Saskatchewan—Senlac,

SAVINGS DEPARTMENT AT ALL BRANCHES.
NEw York AcENcY—63 and 65 Wall Street

The Royal Bank of Scotland.
ToroNTO BrRANCH—A. B. PATTERSON, Manager

Joint Stock Bank, Limited

The Homegank of (anada

Head Office and Eight
Branches in Toronto

)

810 King Street West, Head Office and
Toronto Branch,

78 Church Street,

Cor. Queen West and Bathurst.

Cor. Queen Bast and Ontario.

1220 Yonge Street Subway, Cor. Alcorn Ave.

Cor. Bloor West and Bathurst.
Broadview, Cor. Dundas St. East.

1871 Dundas St., Cor. High Park Ave.

BRANCHES AND CONNECTIONS
THROUGHOUT CANADA
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only too true, and that its truth will be perpetuated should
Germany win the war; and it bas shown us that Canada as
a unit of the great British Empire is far safer, and better able
to take part in the world’s affairs than she could possibly be
as an independent nation. She has proven her ability and
earned her right to take that part. She will never disrupt
the British Empire by leaving it. She will maintain her
present splendid part and advance to a more splendid future
as the foremost Dominion in that great aggregate of nations.
She will take her part as of right in the control of the for-
eign affairs of the Empire and of the Empire’s army
navy, and she will assume the corresponding obligation to
contribute to the expense. She cannot remain as she is and
submit without representation, as of right, in the control of
foreign affairs, She canmot accept the protection of Great
Britain’s navy and army without joining in the expense. She
cannot allow Great Britain to fight the wars of the Empire
without taking part, except voluntarily, if it suits her con-
venience or the ideas of her government at the time. Canada
and the Dominions voluntarily co-ordinated in this war be-
cause the very existence of the Empire was at.stake be-
cause their liberties in common with the liberties of the
peoples of the world were threatened, and because they could
not stand by and see the Mother Country in great peril with-
out going to her aid. This war has shown us that something
more than co-ordination is required to solidify the Empire 1n
her relations to foreign nations, that the self-governing parts
of the Empire should have'rig}\ts in these relations, and
corresponding duties and obligations, and that nothing short
of an agreement providing for these rights and duties and
obligations will suffice.”

JANUARY BANK STATEMENT

The statement of the chartered banks for January shows
a substantial decrease in deposits payable after notice, de-
posits abroad and note circulation, Current loans also de-
clined during the month, There was an increase in gall loans
in Canada and in current loans abroad. The following table
shows the standing of the principal accounts in January last
and the changes during the month and the past year:—

Changes
Changes during
during year ending
January, 1018. Jan., 1918. Jan., 1018.

Reserve fund. § 114,161,223 + 8 60,530 + $ 823,348
Note circula-

ShoR S hi 171,674,464 — 21,249,360 + 38,316,277
Demand de-

posits ..... 550,777,237 — 0,664,634 + 132,468,711
Notice de-

posits ..... 000,314,286 — 05,663,787 + 36,150,012

otal de-

posits in £

Canada .... 1,460,001,403 — 105,328,301 + 168,610,623
Deposits out-

side Canada 160,581,106 — 5,108,808 + 10,087,058
Current coin.. 82,443,367 + 410,504 - + 13,321,017
Dominion

notes ...... 184,040,058 + 17,440,837 + 41,450,705
Deposits, cen-

tral gold re-

BELYE T v 75,750,000 — 21,520,000 + 43,700,000
Call loans in

Canada .... 76,239,201 + 4,460,181 — 3,407,863
Call loans out-

side. ... 132,687,066 — 1,706,416 — 23,060,410
Current loans

in Canada.. 855,506,506 — 3,026,702 + 40,027,350
Current loans )

outside .... 116,220,343 + 4,630,245 + 30,230,832
Total liabilities 1.003.170.080 — 148,554,313 + 302,141.906
Total assets.. 2,237,867.216 — 85,206,567 + 304,350,860

Demand deposits decreased $10,000,000 as compared with
the figures of December, when they increased over November
by 831,000,000, That increase indicated preparation by large
subscribers to make heavy Victory Loan payments. Pre-
sumably those pavments, in part] account for last month’s
decrease in the account. Deposits usually show a tendency
to decrease at this period of the year, business being gen-
erally quiet. The statement will be printed in detail in The

Monetary Times next week.

THE MONETARY TIMES

Volume 6o0.

NEW INCORPORATIONS

Tractor and Shipbuilding Companies, Each With One
Million Capital, Obtain Charters

The largest companies incorporated during the past week
were: Leonard Tractor Company of Canada, Limited, Mont-
real, Que., $1,000,000; British American Shipbuilding and
Engineering Company, Limited, Vancouver, B.C., $1,000,000.

The following is a partial list of charters granted during
the past week in Canada. The head office of the company is
situated in the town or city mentioned at the beginning of
each paragraph. The amount noted is the authorized capital,
and the persons named are provisional directors :—

Canford Mill, B.C.—Nicola Pine Mills, Limited, $300,-
000.
Wiarton, Ont.—Boat Lake Telephone Company, Limited,
$750. W. A, Shier, F. Buckland, W. Bonesteele.

Strathroy, Ont.—The Mihell and Gill Company, Limited,
$18,000. J. H. Case, A. I. McCubbin, A. M. Mihell.

Ottawa, Oont.—Civilian Publishing Company, Limited,
$25,000. A. C. Campbell, W. J. Cantwell, T. H. Burns.

Virden, Man,—Scales, Carscadden, Rothnie, Limited, $50,-
o00o. E. J. Scales, S. S. Carscadden, G. A. Carscadden.

Brantford, Ont.—The Flax Harvester Company, Limited,

$1,000. T. H. Tombyll, J. B. Pickering, W. D, Christianson.
; Kincardine, Ont.—The J. B. Watson Furniture Company,
Limited, $50,000. J. B. Watson, C. A. Watson, W. J. Rooney.
_ Parry Sound, Oont.—The North Star Publishing Company,
Limited, $40,000. J. Ludgate, M. H. Limbert, E. E. Arm-
strong,

Village of St. Jean Baptiste, Man.—Farmers’ St. Jean
Baptiste Elevator, Limited, $10,000. A. Ayotte, R. Comeault,
N. Dery. :

. Portage la Prairle, Man.—Armstrong Independent
}?xs‘}lenes, Limited, $500,000. D. D. McCallum, J. R. Colwill,
. Young.

Montreal, Que.—The American News Company, Limited,
$500,000, L. A. David, L. P. Crepeau, S. H. Bush; Glovers-
Craft, Limited, $100,000. E. Jasmin, R, Poisson and Rene
de la Durantaye; Leonard Tractor Company of '‘Canada,
h:y::’mted, $1,000,000. W. W. Skinner, W. G. Pugsley, G. G.

e,

Vancouver, B.C.—Cawston Machinery Company, Limit-
ed, 810,000; Port Edward Fisheries, Limited, $40,000; Alaska
aJ}d British Columbia Fisheries, Limited, $100,000; Adels-
S}I,Pl%y .l%qles élolénpa.ny, },imi‘t(?‘;i, $9,000; British-American

ipbuilding ngineering mpany, Limited, $1,000,000;
Central AthIAe, Club, Lol §1a0en s = s

Winnipeg, Man.—International Silver Black Fox Com-
pany, Limited, $150,000. P. Ellis, B. S. Evans, S. R.
Flanders ; Carrot River Colonization Company, Limited, $150,-
000. J. A. Joseph, S. Lawler, J. H. Brett; the Western Paint
I(;ou;(panylri rg:}?o,mo d‘l (]'::o Guertin,LL. P. Guertin, L. Guertin ;

eaker ers an mpany, Limited, ,000. :
Peaker, C. A. Peaker, J. Gordon. Gl

Toronto, Ont.—Oxford Securities Corporation, Limit
8100,000. G H. Gildhy, B 'H: Pole¥. "R L. Webster: o
Ohio Tuec Vacuum Cleaner Company, Limited, $5o,ooc;. i
M. Bullen, H. L. Steele, W. Osborne; Commonwealth Steam-
ship Company, Limited, $750,000. J. M. Bullen, H. L. Steele
W. Levy; Acme Engineering Company, Limited, $125 000,
E. R. Lvnch, D. B. Coleman, F. A  Campbell; Pearson
Brothers, Limited, $40,000. J. 1. Sutcliffe, F. W. Anderson
E. S. Mathews: Peerless Carbon and Ribbon Company, Limit.
ed, $250,000. F.J. Hughes, L. J. Phelan, V. Stewart.

“Tt is hardly likely that T would be guilty of making
such a silly proposition,” was the comment of Lord Shaugh-
nessy. president of the Canadian Pacific Railway, when his
attention was directed to rumors which announced that the
company would dispose of the railroad to the government
The rumors intimated that the shareholders would retain the
hotels, steamships and land of the company and expect a
guaranteed dividend of 7 per cent.

;
g
{
1§
§
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THE STERLING BIN;(-]

or CANADA

Intelligent and careful attention to the details
of our patrons’ banking business is the prac-
tical expression of Sterling Bank service ideals.

Head OfMice
King and Bay Streets, Toronto

The National Bank of Scotland

Limited
Incorporated by Royal Charter and Act of Parliament. EsTABLISHED 1825
Capital Subscribed.,.... £56,000,000 $25,000,000
PEMERY il e 1,000,000 5,000,000
Uncalled - .....0w.5 ... 4,000,000 20,000,000
Reserve Fund ........... 800,000 3,500,000
Head Office EDINBURGH

J. 8. COCKBURN, General Manager. GEORGE A. HUNTER, Secretary.
LONDON OFFICE—387 NICHOLAS LANE, LOMBARD S8T., B.C.4
JOHN FERGUSON, Manager. DUGALD SMITH, Assistant Manager,
The agency of Colonial and Foreign Banks is undertaken, and the Accep-

tances of Customers residing in the Colonies domiciled in London, are
retired on terms which will be furnished on application.

AUSTRALIA and NEW ZEALAND

BANRK OF NEW SOUTH WALES

(BESTABLISHRED 1817)

1A

PAID UP CAPITAL - - .
RESERVE FUND . - - -
RESERVE LIABILITY OF PROPRIETORS

AGGREGATE ASSETS 30th SEPT., 1916

J. RUSSELL FRENCH, General Manager

338 BRANCHES and AGENCIES in the Australian States, New Zealand, Piji,
of Australian Banking Business. Wool

HEAD OFFICE: CEORCE STREET, SYDNEY.

Papus (New Guinea), and London. The Bank transacts every description
and other Produce Credits arranged.

LONDON OFFICE: 290 THREADNEEDLE STREET, E.C.
Aornts: BANK OF MONTREAL, ROYAL BANK OF CANADA, BANK OF BRITISH NORTH AMERICA

$ 18,5206,600.00
- E : . . 13,625,000.00
: : : . . 18,526,600.00

» . - . - $277,488,871.00

ESTABLISHED 18656

Union Bank of Canada

Head Office -  WINNIPEG

Paid-up Capital - . - . $ 5,000,000

Reserve . - - . . 3,400,000

Total Assets (Over B - . 140,000,000
BOARD OF DIRECTORS

Hon, Pres., SIR WILLIAM PRICR President, JOHN GALT, Bsq.
Vice-Presidents, R. T. RILEY, Bsq.; G. H. THOMSON, Bsq.

W. R. Allan, Esq. B. B. Cronyn, Bsq. F. E. Kenaston, Esq.
G. H. Balfour, Esq. E. L. Drewry, Esq. W. H. Malkin, Bsq.
Hume Blake, Esq.,K.C. S, Haas, Esq. R. 0. McCulloch, Esq.
M. Bull, Esq. A. Hitchcock, Bsq. Wm. Shaw, Esq.

Major-General Sirdohn J. S, Hough, Esq., K.C,

W. Carson.
H. B. SHAW, Gen. Manager
J. W. HAMILTON, Assistant General Manager
Attention is particularly drawn to the advantages oftered
by the Foreign Exchange Department of our London, England,
ew York and Montreal Offices, and Merchants and Manu-
facturers are invited to avail themselves of the Commercial
Information Bureaus established at these Branches.
London, Eng., Branches, 6 Princes Street, E.C., and
West End Branch, Haymarket, S. W,
New York Agency, 49 Wall Street, New York City.
Geo. WiLsON, Agent.

The Bank, having over 305 Branches in Canada,
extending from Halifax to Prince Rupert, offers excel-
lent facilities for the transaction of every description of
Banking business, It has Correspondents in all Cities of
importance throughout Canada, the United States, the United
Kingdom, the Continent of Europe, and the British Colonies,

Collections made in all parts of the Dominion and returns
promptly remitted at lowest rates of exchange. Letters of
Credit and Travellers’ Cheques issued available in all parts of
the world. 199

BANKOF HAMILTON

HEAD OFFICE, HAMILTON

CAPITAL AUTIORIBED 5.5 cis'iainussbossraiivors . $5,000,000

SUPTTAL BAID B v s . 3,000,000

T R s N R SR B R ceves. 3,600,000
DIRECTORS

Sik JOHN HENDRIE, K.C.M.G., President,
CYRUS A. BIRGE, Vice-President,

C. C. Dalton W. B. Phin W. A. Wood
Robert Hobson __I. Pitblado i J. Turnbull
J. P. BELL, General Manager.
BRANCHES
ONTARIO

Ancaster Grimsby Mitchell Selkirk
Atwood Hagersville Moorfield Simcoe
Beamsville Hamilton Neustadt Southampton
Blyth . Barton St. New Hamburg Teeswater
Brantford "' Deering Niagara Falls Toronto

East End . East Bnd Niagara Falls, S. " Queen &
Burlington " North Bnd Oakville Spadina
Chesley " West Bnd  Orangeville ** College &
Delhi Jarvis Owen Sound Ossington
Dundalk Kitchener Palmerston " Yonge &
Dundas Listowel Paris Gould
Dunnville Lucknow Port Arthue West Toronto
Fordwich Midland Port Elgin Wingham
Ft. William Milton Port Rowan Wroxeter
Georgetown Milverton Princeton
Gorrie

MANITORBA
Bradwardine Gladstone Minnedosa Swan Lake
Brandon Hamiota Morden Treherne
Carberry Kenton Pilot Mound Winkler
Carman Killarney Roland Winnipeg
Dunrea Manitou Snowflake " Norwood
Bim Creek Miami Stonewall " Princess St.
Foxwarren
SASKATCHEWAN
Aberdeen Caron Mawer Redvers | Regina
Abernethy Dundurn Melfort Rouleau
Battleford Estevan Meota Saskatoon
Brownlee Francis Moose Jaw Stoney Beach
Carievale Loreburn Mortlach Tuxford
ALBERTA BRITISH COLUMBIA

Brant Nanton I Armstrong Vancouver B.
Calgary Oyen Kamloops N. Vancouver
Cayley Stavely Port H d 8. ver
Champion Taber Salmon Arm (Cedar Cottage
Granum Vulcan Vancouver P.0.)
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SHOULD INVESTIGATE FUEL RESOURCES

—_—

Further Comments of the Press Regarding Important
National Problem

- Nova Scotia has more than 10,500,000,000 tons of
bituminous coal, New Brunswick 101,000,000 tons, Ontario
has a small quantity of lignite, Quebec and Prince
Edward Island have none. The western provinces have
many billion tons of lignite, and Alberta has in ad-
dition to lignite 845,000,000 tons of semi-anthracite, 218,
000,000 tons of bituminous and well up to 1,000,000,000,000 of
sub-bituminous. British Columbia has nearly 80,000,000,000
tons of bituminous coal. Besides lignite and sub-bituminous
coal there are reserves in Canada of 313,000,000 tons of
bituminous and 845,000,000 semi-anthracite coal, although a
small part of this lying in remote and frigid regions may not
prove available. The peat bogs of Canada are estimated to
produce 28,000,000,000 tons equal in fuel properties to 16,-
000,000,000 tons of good coal. With these resources, can we
not by investigation and application solve our fuel problem in
Canada? Mr. Arthur V. White, the consulting engineer, who
has made a study of this subject and who has contributed
several valuable articles to 7he Monetary Times regarding it,
said in our issue of January 4th last;—

“Canadians need never expect to have electrical energy
replace coal and other fuel for heating purposes except to a
relatively limited extent. We must direct ourselves to the de-
velopment of our coal resources.”

No Abuse of Assets

“By intelligent and thrifty use, the natural resources of
Canada may beneficently serve the needs of a large popula-
tion,”’” says the Daily Record, Niagara Falls. ‘If, however,
Canadians become really dependent upon necessary com-
modities supplied them by other countries, they must be pre-
pared to accept the circumstances in which they may sud-
denly find theraselves if the supply of such commodities is
cut off. Such circumstances will be aggravated by any abuse
of our assets.”

Commenting upon Mr. White’s statement that the supply

of coal is far from being inexhaustible in the United States
and that we may naturally expect to be obliged in the near
future to depend on our own resources, the Electrical News,
of Toronto, says:—‘‘In other words, the temporary crisis of
the past month will become a permanent condition, the solu-
tion of which must rest with ourselves. In that sense our
troubles might prove to have been a blessing in disguise if
they succeeded in impressing upon us the necessity of getting
ready for that inevitable event of which we can now, from our
recent experience, form some reasonable estimate. How soon
that may be is problematical. Our meighbors to the south
have been tremendously ‘white’ during the crisis just passed,
but let us not forget that their resources are limited, and that
charity begins at home. The necessity to withhold export to
Canada may arise sooner than they, or we, expect. For a per-
manent crisis, such as we have just had a taste of, and which
may come to-morrow, shall the people of Canada not do well
to hold themselves in readiness, so far as is humanly possible,
by conserving for our own people the heritage Providence has
willed us?”’
Demands National Action
_ "When coal is so scarce and heat becomes so dear, would
it not be possible for inventive genius and enterprise to utilize
our waste, our refuse, and make it a benefit, instead of a
costly nuisance to remove?”’ asks the Peterborough Ewvening
FExaminer. ‘“The whole fuel problem of Canada demands
national action, and the more so that the problem can be
solved,” it adds. ‘“This is shown by the conclusions of an
article contributed to 7he Monetary Times by Mr.
White. This war has worked revolutionary conditions in all
arenas of national, domestic, and individual life, and mneces-
sity compels us to face new conditions with adequate measures
for meeting them.”’

«The lesson of the present fuel shortage will be lost upon
us if it does not at once stir us into action to guard our-
selves against such a state of affairs in future winters,” is
the reminder given by the Toronto Mail and Empire, which
continues :—It is not enough that it steels us to bear the
cold with more stoicism, that it drives us tq makeshifts to
warm ourselves, or even to panicky measures to obtain coal.
It ought to have the eﬁegt of stimulating us to immediate and
untiring activity to lay in an adequate fuel supply for mext
winter. Once we get out of the clutches of zero weather and
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feel the genial warmth of a forward spring, we tend to forget
our worries about fuel and to give rein to the old happy-go-
lucky propensity. (Governments are not freer from this weak-
ness than is the average citizen. It is necessary to make the
utmost out of the pains and privations and haunting experi-
ence of others’ miseries the present coal shortage is bringing
us. That ought to Be enough to impel public opinion and
public authority upon a strong campaign to solve mnext
winter’s fuel problem in advance.

“The task of government is to devise the policy and make
the transportation arrangements for distributing the fuel, and
in this task Mr. White considers the provincial governments
should co-operate with the federal government. When the
season of navigation opens mone of the vessels coming up
the St. Lawrence should lack cargo. Now that the govern-
ment has control of the Canadian Northern Railway it can
supply the railway connection that may be necessary to for-
ward Nova Scotia coal into the heart of Ontario. Many of the
smaller vessels can come right into the lakes from Cape
Breton ports, and there will be no trouble finding cargo to
carry back. There is still a large reserve of fuel in the woods
of Old Ontario. Labor can be got by co-operation among
neighbors to cut up into cordwood or stove lengths the fallen
and dead trees that are a fire risk to the forest. These are
matters which the government should give immediate and
thorough attention, and pian to direct the carriers and the
workers accordingly.”

Covernment Has Information

Quoting Mr. White’s statement that there is no need to
start again learning the A.B.C. of this fuel problem, the
London (Ont.) Adwvertiser reminds us that ¢full information
is in possession of the government. To carry out measures
of relief and to place Canada in a reasonably independent
position will take time, but under proper direction the country
can be relieved of a menace which threatens mot only her
economic life, but the physical life and well-being of a large
proportion of her population.”

The Vancouver Daily Sun says:—‘“There is plenty of
peat and lignite on the prairie districts as well as in the east.
Mr. White points to his moral by calling attention to the price
of coal in France and Italy, where it is $50 a ton, and he re-
marks that an advance of even ten dollars a ton over present
prices in this country would cost the people an extra $50.-
000,000 of vearly outlay. From this, he draws the conclusion
that a million dollars, or even a few millions of dollars if
necessary, placed at the disposal of technical officers assisted
by men of sound commercial judgment, in order to get Can-
ada’s lignite and peat resources under national develop-
ment ‘constitutes so intrinsically small a sum in comparison
to the results as to be practically unworthy of debate.” No
doubt Mr. White is entirely in the right. The subject is one
with which the Dominion government should busy itself with-
out delay. The amount of money required is insignificant in
comparison with the benefits to be obtained.”’

Must Furnish Solution

It is scarcely necessary at the present time to emphasize
the importancé of the fuel problem,” says the Woodstock
Sentinel-Review, “but the lessons of the present winter,
severe as they are, will be lost unless they lead to some
definite action to furnish a solution. It is for the purpose of
drawing public attention to the real nature of the problem
and of pointing the way to a solution that Mr. White’s article
has been written. The conclusion of the whole matter is that
there is no need for Canada with her vast resources of fuel
and water-power to go cold, or to have her industries checked
by lack of power; but she may expect serious times ahead un-
less every effort possible is put forth, without too much delay,
to deal with the situation in a comprehensive way. Mr, White
has rendered a valuable public service by drawing attention
to this problem at this time.”

WHEAT VIA PANAMA CANAL

Vancouver’s first bulk shipment of grain has arrived
safely at a British port. A steamer which was loaded at the
government elevator in Vancouver early in November with
100,000 bushels of wheat from the prairies made the journey
safely to the United Kingdom, via the Panama Canal, and
now word is awaited anxiously as to the condition in which
the grain in this test shipment reached its destination.

The shipment was accompanied by Mr. A, W. Alcock, of
Winnipeg, grain expert and assistant chemist of the Canadian
Board of Grain Commissioners, who is to observe the con-
dition of the grain at all stages of the voyage.
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THE

Weyburn Security Bank

Chartered by Act of The Dominion Parliament
HEAD OFFICE, WEYBURN, SASKATCHEWAN
BRANCHES IN SASKATCHEWAN AT

Weyburn, - Yellow Grass, McTaggart, Halbrite, Midale,
Griffin, Colgate, Pangman, Radville, Assiniboia, Benson,
Verwood, Readlyn, Tribune, Expanse, Mossbank, Vantage,
Goodwater, and Osage.

A GENERAL BANKING BUSINESS TRANSACTED
: H. O. POWBLL, General Manager

Murray’s Interest Tables

show the interest due on all your investments.

Tables range from 2} to 8% from 1 day
to 368 on sums from $1.00 to $10,000

IS INDISPENSABLE AS AN OFFICE TOOL—
SAVES TIME — ABSOLUTELY CORRECT.
Price $10.00

Address orders to

B. W. MURRAY

ACCOUNTANT
Supreme Court of Ontario, Toronto

The Saskatchewan Mortgage
and Trust Corporation

LIMITED
REGINA - - SASK.

Executor, Administrator, Trustee, Financial
Agent, Etc. Mortgage Investments and collec-
tions undertaken for clients. Every attention
given to affairs of clients in other Provinces.

The Trustee Company of Winnipeg
Head Oflice 300 NANTON BLDEG., WINNIPEG

President—Hon, D, C, Cameron, Vice President—W. H. Cross. Man-

aging Director—M.J.A. M.de la Giclais. Direcfors—Pierre de Lancesseur,

Horace Chevrier, Joseph Bernier, M.P.P.,N.T.MacMillan, B. J. McMurray,

W.J. Bulman.

Executors, Trustees, Administrators, and Agents for Investors

in Mortgages,

THE COMMERCIAL LOAN AND TRUST CO.

Head Office - WINNIPEG
THOS. D. ROBINSON, President. C. W. N. KENNEDY, Vice-President.
WESTERN MORTGAGE INVESTMENTS UNDERTAKEN

FOR CLIENTS. Correspondence Solicited.
W. H. SPROULE, Manager.

Ameriean Foreign Banking Coporation

56 Wall Street New York
Paid in Capital and Surplus $3,400,000

Organized pursuant to an amendment to the Federal Reserve Act
authorizing national banks to own stock in a Bank organized to engage
in Foreign and International Banking.

OFFICERS
Archibald Kains, President
Hayden B, Harris, Vice President
T. Fred Aspden, Vice-President
Charles A. Mackenzie, Secretary and Treasurer
BOARD OF DIRBCTORS
Chairman, Albert H. Wiggin

Chairman, Board of Directors Chase National Bank, New York.
T. Fred Aspden, Vice-President.

Gerhard M Dahl, Vice-President, Chase National Bank, New York.

Norman H. Davis, President, Trust Company of Cuba, Havana,

C, H. Easson, General Manager, The Standard Bank of Canada, Toronto,

Charles L. Farrell, President, National Newark & Essex Banking Co.,
Newark, N.J.

Ernest A. Hamill, President, Corn Exchange National Bank, Chicago.

Hayden B. Harris, Vice-President.

Charles A. Hinsch, President, Fifth-Third National Bank, Cincinnati.

W. R. Irby, President, Canal Bank & Trust Co., New Orleans.

C. T. Jaffray, President, First and Security National Bank, Minneapolis

Archibald Kains, President,

John G Lonsdale, President, National Bank of Commerce, St. Louis.

Alfred L. Ripley, President, Merchants National Bank, Boston.

Levi L. Rue, President, Philadelphia National Bank, Philadelphia.

John Sherwin, President, First National Bank, Cleveland.

Bugene V. R Thayer, President, Chase National Bank, New York.

Fred Vogel, Jr., President, First National Bank, Milwaukee.

Henry B. Wilcox, Vice.-President, Merchants-Mechanics First National
Bank, Baltimore. |

Every description of international banking business transacted.
Acceptances given against shipments of merchandise.
Bills of exchange negotiated and collected.

Drafts and letters of credit issued
Imports and exports financed.

Facilities of the Banking Corporation may be secured through

The Standard Bank of Canada

(New Edition Now Ready)  (Send in Orders Now)

Manual of
Canadian Banking

By H. M. P. ECKARDT

Price - $2.50 Postpaid

Published by

THE MONETARY TIMES, 62 Church St., TORONTO

The most important document a person of large or small

means is called on to prepare is his

LAST WILL AND TESTAMENT

It means the happiness and welfare of those most dear.
Ask for Booklet: ‘“ Make Your Will.”

CAPITAL, ISSUED AND SUBSCRIBED ...$1,171,700.00
PAID-UP CAPITAL AND RESERVE ...... 860,225.00

The Imperial Canadian Trust Co.

Executor, Administrator, Assignee, Trustee, Ete.

HEAD OFFICE : WINNIPEG, CAN.

BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY,
VANCOUVER AND VICTORIA 4
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PROVINCIAL GOVERNMENT BONDS

Issues Amounting to $6,630,000 Sold This Year to Date—
Ontario’s Loan Explained

The sale of $3,000,000 6 per cent. 1o-year bonds of On-
tario province makes the fourth provincial government issue
of the veat, The first provincial borrower was Saskatchewan,
which marketed $630,000 5 per cent. 15-year bonds with little
publicity. The four provincial government issues to date are
as follow :—

Offered
to Yield
Rate Term Investors

1918  Government Amount Securities % years

Jan, Saskatchewan $ 630,000 Gold bonds 5 15 6

Jan. Manitoba 1,000,000 Gold bonds 5 2 6

Jan. Manitoba 1,000,000 Gold bonds 6 10 6;

Feb. New Brunswick 1,000,000 Coupon gold bonds 6 10 6

Feb. Ontario 8 000,000 Coupon gold bonds 6 10 6

6,630,000

In all cases, the issues were approved by the Priority
Board of the Department of Finance, Ottawa. The Saskat-
katchewan issue was offered privately by a syndicate of bond
houses and was taken in a few hours. The Manitoba issue
quickly followed. The 2-year bonds were offered at 96.97
and the 1o-year bonds at 98.16, both ‘‘and interest._" The
New Brunswick issue was made at g9.08 and accrued interest,
while the Ontario bonds were offered at par. The four pro-
vincial government issues this year to date total $6,630,000,
compared with $6,382,500 for the entire twelve months of 1917.

Impossible in New York.

Explaining the loan of $3,000,000 last month, Hon. T.
W. McGarry, provincial treasurer of Ontario, said that a loan
in New York would have been impossible at less than 8 per
cent. The bond brokers in Toronto at first would not guar-
antee to purchase bonds at 6%, but they were willing to take
an option on them. He then saw Sir Thomas White, finance
minister, and made arrangements for money at 6% per cent.
On February 4th, Sir Thomas White asked him to feel out the
market in Toronto, and place a loan in Ontario, if possible.

“We had in mind that the Dominion government must
go into the market this vear for $400,000,000 at least,” said
Mr. McGarry. When he commenced negotiations with the
Toronto brokers he specified that the loan should be at better
terms than 6% per cent., and he gave three companies:
Messrs. A. E. Ames and Company, Messrs. Wood, Gundy and
Company and the Dominion Securities Corporation, author-
ity to place $2,000,000 of Ontario bonds at 6 per cent., pro-
vided they could place these bonds where they would not in-
terfere with Dominion financing, and on the understanding
that the investors who bought them undertook that the bonds
would not be placed on the market. What the bond dealers
got was the right to feel out the market. No sale took place
and no communication came from them between February
4 and February 18, when Mr. Wood intimated that they had
succeeded in placing the $2,000,000 in such a way that they
would not come into competition with Dominion bonds. Later,
Mr. Wood said they could place another $1,000,000. The
province would probably require $8,000,000 for capital ex-
penditures this year, most of it for the Hydro-Electric. The
money will cost 6.3166 per cent. The loan was not finally
put through until last week.

Averago Sale Price, 97.66.

Mr. McGarry said that in his judgment no government in
(Eanada had placed a loan recently on such favorable terms.
“It would have been unfortunate if the province had not been
able to place the loan, and consequently no announcement
was made in the papers,” said Mr. McGarry. ‘““There has
been no commission paid by the province. The $2,000,000
issue was sold at g7 and the $1,000,000 at g9, the average
being 97.66.”

COBALT ORE SHIPMENTS

The following are the shipments of ore, in pounds, from
Cobalt Station for the week ended February 22nd, 1918 :—

Kerr Lake Mines, 350,408; McKinley-Darragh-Savage
Mines, 86,50z; O’Brien Mine, 64,3205 Dominion Reduction
Company, 82,000; Buffalo Mine, 240,065. Total, 533,285
pounds, or 266 tons.

The total shipments since January 1st, 1018, now amount
to 1,392,450.8 pounds, or 6,062 tons.
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SASKATCHEWAN FIRE LOSSES

Mr, A. E. Fisher, fire commissioner and superintendent
if insurance for Saskatchewan, in an address at a recent
meeting of the Moose Jaw Fire Agents’ Association, stated
that during the past year in Saskatchewan there was sufficient
wheat destroyed by fire to feed all the cities of the province
for a period of twenty months. Fire caused the loss of twenty-
three lives in the province and the serious injury of fifteen
other persons, and the financial toll of fire in Saskatche-
wan last year totalled $2,750,000.

LONDON MUTUAL FIRE INSURANCE COMPANY

Judging by the balance sheet of the London Mutual Fire
Insurance Company for 1917, the corporation has not only
made a substantial profit on its operations for the year, but
has also improved its position and increased its reserve
strength, The result of the year’s business was a profit of
$40,656 after providing for all bad and doubtful debts and
outstanding liabilities, Of this amount, $15,000 has been set
aside as a reserve for possible future losses on investments,
and the balance ($25,656) has ‘been added to the surplus.
The net premium income for the year was $399,923, an in-
crease of $36,239, while both the loss and expense ratios have
been satisfactory.

The reinsurance reserve (full government sandard) stood
at $279,c95, an increase of $6,763; the cash surplus, $141,559,
an increase of $25,656; and the capital stock paid up at $19,-
250, an increase of $1,750. The total cash security for policy-
holders was $502,417, an increase of $31,301, in addition to
which there is the unassessed portion of premium notes,
which amounts to $250,099, an increase of $3,507, making the
total security to policvholders $753,417, an increase of $34,-
808, and a total surplus to policyholders of $411,808, an in-
crease of $30,013.

The companyv held its annual meeting last week, when
a very satisfactory financial statement was presented. Mr.
A. H. C, Carson is president of the company, devoting his
entire time to the promotion of its interests. Mr. F. D.
Williams, the manager, is attached to the Royal Flying Corps,
but is able to give a part of his time to the company’s affairs,
The directorate comprises Messrs, A. H. C. Carson, presi-
dent; R, Home Smith, vice-president; directors, F. D. Wil-
liams, A, C. McMaster, W. T. Kernaham and H. M. Cowan.

IMPORTANT VISIT TO WASHINCTON

Ottawa despatches, discussing the visit of Sir Robert
Borden, premier, and Hon. A, K., MacLean, acting finance
minister, to Washington, point out that at the present time
Canada is buying at the rate of about four hundred million
dollars more per year from the United States than the United
States buys from Canada. Iron and steel supplies, coal, etc.,
are needed by Canada from across the border in larger quan-
tities than ever before. Much of the raw materials brought in
are afterwards sent in the form of munitions, etc., to Britain,
which asks Canada to finance her credits for all war supplies
purchased here. Canada has to pay the United States for
goods imported, and the adverse trade balance must be taken
up in gold or credit. Great Britain’s adverse balance with
Canada has so far been taken up with credits furnished by
the Canadian treasury through domestic loans. Great Britain
can still get loans from the United States,but Canada is asked
to raise all necessary cash within her own resources.

In consequence of, the adverse trade balance with the
United States and the gold scarcity, rates of exchange between
Canada and the United States are such as to prohibit further
purchases by Canada unless credits are continued.

While nothing official is obtainable as to the proposals
in view to remedy the situation, it is understood that what
the Canadian ministers hope to secure is an agrcement with
the British and United States governments for reciprocal
credits, balancing Canada’s pavments due across the border
with Britain’s payments due here. This, it is said, will be
done through the medium of a new British credit established
with the United States government, against which Canada
m'gh* draw in liquidation of the amount owed by Britain to
Canada, This system of cross-balancing would remedy the
exchange situation, and provide for a continuance of the flow
of supplies from the United States to Canada and from Can-
ada to Britain. . :
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Your Wife and Children

As you go to and from business, day after day, do you feel
the reassurance that comes to the man who has made his
Will and has provided for a just and equitable distribution of
his Estate through an Executor? If not, we suggest that
you have your solicitor draw up your Will and name The
Toronto General Trusts Corporation as your Executor.

Booklet and Full Particulars Sent on Request

THE
TORONTO GENERAL TRUSTS
frwr'™ CORPORATION  Hpan ormce

Branches : Ottawa, Winnipeg. Saskatoon, Vancouver

Your Estate may be Small, But—

whether it involves one or one hundred thousand, it is equally
entitled to the advantages of Trust Company administration.

This Company welcomes its appointment as executor of
small estates, and gives them the same care, the same business
experience and judgment and the protection of the same safety
measures as larger estates,

Read ‘I Give, Devise and Bequeath.” Copy on request.

The Union Tru_l§t Company, Limited
oronto

HENRY F. GOODERHAM, J. M. McWHINNRY,
President General Manager.

Chartered Trust and Executor
Company

(Formerly The Title and Trust Company)

Is authorized to act as Administrator, Receiver, Executor,
Liquidator, etc., without giving security,

An estimate of the Company's charges for acting in any Trustee
Capacity will be gladly given. Enquiries solicited,

Board of Directors

B. F. B. Johnston, K.C., President. Hon. W. A. Charlton, W, J. Gage,
Noel Marshall, Vice-Presidents. W. K. George, W. R, Hobbs, Jas. B,
Tudhope, R. Wade, Jacob Kohler, A. McPherson, D. B. Hanna, John
J. Gibson, Managing Director.

Chartered Trust and Executor Company
Traders Bank Building Toronto

$2.21 WHEAT AND CHEAP LAND

To those farmers and investors desirous of acquiring
good land at low prices and on easy terms, convenient to
railway and market, we offer certain assets belonging to
Trust Estates under our care, and which must be realized
on. Some of those parcels are improved, others raw
prairie, comprising lgO acres and upwards to blocks of
10,000 acres or more. With the likelihood that wheat will
go even higher than it is to-day, we believe the time to buy
agricultural land is now, as prices of farm products will,
we believe, remain high for an indefinite time to come,

Apply for list to

The Standard Trusts Company

Standard Trusts Bldg., 346 Main St. WINNIPEG

Canadian Guaranty Trust Company
HEAD OFFICE: BRANDON

Board of Plrectors:
ALex. C. FRASER, Lt.-CoL. A. L. Young,
President. Vice-President.
Jou~ R. LiTTLE, Managing Director,

Hon. GEORGE W. BROWN, WILLIAM FERGUSON, H. L. ApoLpH,
E. O. CHAPPELL, J. S. MAXWELL, JNO. A, McDONALD,
G. S. Munro, HoN. W. M. MarTIN, M. P. P., Jou~ E. SmiTH,
F. N. DARKE, ALEX. A. CAMERON, D. A. REESOR.

Acts as Executor, Administrator, Trustee, Liquidator,
and in any other fiduciary capacity.

CANADIAN FINANCIERS
TRUST COMPANY

Head Office - - Vancouver, B.C.

TRUSTEE EXECUTOR  ASSIGNEE

Agents for investment in all classes of Securities,
Business Agent for the R. C. Archdiocese of Vancouver,
Fiscal Agent for B. C. Municipalities.

Inquiries Invited

General Manager Licut.-Cel. €. H, DORRELL

OVER 200 Corporations,

Societies, Trustees and
Individuals have found our
Debentures an attractive
investment, Terms one to
five years,

The Empire
Loan Company

WINNIPEG, Man.

S/,
Absolute
Security

for the purpose of administering estates and trusts rather
J than private individuals.” — 7he Monetary Times Annual, F
1918,
F Write for our booklets. They give the reasons for
U the growing popularity of trust company service. |
n n

v e

—
Authoritative Opinion on the Trust Company :

“ There is a growing disposition of the public at large
in Canada to appoint regularly authonized trust companies

Capital Paid-up, $1,500,000 Reserve, $1,500,000
18-22 KiNG STREET EAasT, TORONTO J

LL————__j'————-—._:L_-——_— =
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RAILROAD RATES INCREASE

Arguments of the Railroad Companies Presented to
Board

The Canadian Pacific Railway, the Grand Trunk, the
Grand Trunk Pacific and the Canadian Northern, have sub-
mitted their replies to the government on the appeal against
increased passenger rates, The Railway Commission had
authorized a general increase of 15 per cent. Against this
decision there was an appeal to the Governor-in-Council by
the province of Manitoba, the Winnipeg Board of Trade, the
United Farmers of Ontario, the Western Retail Lumbérmen’s
Association, the Canadian Credit Men’s Trust Association,
and the Canadian Council of Agriculture. After the hearing
of argument, the cabinet adjourned the hearing till March
1. At the same time it was announced that the increase
would be suspended till March 15. The appeal against the
increase was supported by a number of other organizations.

. All the railway companies ask that the appeal shall be
dismissed. The Canadian Pacific Railway takes up the alle-
gation that the increase would impose an additional burden
of $40,000,000 a year on the people of Canada, and that of
this, $20,000,000 would go to the Canadian Pacific Railway.
The Canadian Pacific Railway, in replying, said: ‘“The most
careful estimate made by the traffic, operating and financial
officers of the railway is that, had the rates became effective
on the date fixed by the order of the Board of Railway Com-
missioners, the increase in gross revenue to the Canadian
Pacific Railway during the calendar year 1918, based upon
the tonnage of 1917, would be approximately $13,000,000.”

The estimated increase is made up as follows: Estimated
freight increase, $11,446,000; passenger traffic manager esti-
mates that by ignoring British Columbia local business, mili-
tary, coolies and interline will be $2,500,000; total, $13,046,-
000. If the board’s order had been effective on February 1,
the 11 months would have equalled $13,016,000. If the rates
are made applicable from March 1s, the increase this year
will be $12,622,000.

“It must not be forgotten,” the Canadian Pacific Railway
memorandum proceeds, ‘‘that this increase is based entirely
upon the continuance of the gross business of the company
at the high level of 1917, when the company’s gross earnings
were the largest in its history.’”’

Due to Low Capitalization,

. The company’s surpluses are due entirely to its low capi-
talization and not to excessive earnings. The position of the
company is such that its revenues do not reflect the actual
return on its capital investment, due to the fact that large
amounts have been invested in cash in its properties, which
are not represented by outstanding securities.

The memo adds that cash investment in the Canadian
Pacific Railway exceeds $800,000,000. The par value of bonds,
debenture stock, preference stock, common stock and equip-
ment obligations is given as $570,000,000, leaving $230,000,-
000 invested in cash, not represented by securities of any
kind. Net earnings of the company for the calendar year
1917 are declared to be about $46,000,000, or §3% per cent.
on cash invested. ‘‘At the present time,” the memo con-
tinues, ‘‘the return on the amount invested is less than the
actual value of money in the open market.

“The petitioners suggest the taking over as a war meas-
ure by the government of the organization and financial con-
trol of the railways as a fighting unit under one system.

“Tt is difficult to characterize the suggestion in moderate
terms. Even if the facts were as the petitioners state them
to be the solution would amount to confiscation and destruc-

tion of the property, credit and organization of the Canadian
Pacific Railway Company.

Would not Mean Efficiency.

“The petitioners assume that under government admin-
istration or control, more efficiency could be developed and
more service received from the property of the Canadian
Pacific Railway than under its present administration. With
proper deference to the views of the adherents of government
ownership and operation, it is contended that neither theory
or experience justifies such an expectation. The suggestion
made would not bring about co-ordination, co-operation and
efficiency, but would be a temporary seizure by the govern-
ment of the property and assets of the shareholders of the
Canadian Pacific Railway in order that money belonging to
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them might be devoted to the maintenance and financial as-
sistance of the unproductive railways to which the country
has fallen heir.”’ I

The memo adds that there is nothing in the war meas-
ures act to authorize any such step.

The memoranda of the Grand Trunk, the Grand Trunk
Pacific and the Canadian Northern take up in turn the points
advanced by the petitioners and argue that there should be
no interference with the ruling of the Dominion Railway
Board.

SASKATCHEWAN COMPANIES ACT

Some minor amendments have been made to the com-
panies act of Saskatchewan. Incorporation may now be re-
fused to any company whose name or part of whose name
includes any of the following words: ‘Imperial,”’ .“C‘royvn,’"
“Kings,” ‘“Queens,” ‘‘Empire,” ‘Royal,” “Dominion,
«Saskatchewan,” or words of similar import. In future build-
ing and contracting companies and agencies will be liable
to a tax on their authorized capital, similar to any mercantile
company. 3

A penalty is now provided to be enforced against any
company which fails to make returns, giving certain par-
ticulars as to their business, which are called for under this
act. The.penalty is $5 per day for every day during which
the default continues. An alteration in the schedule now pro-
vides that the annual meeting of a company shall take place
not more than eighteen months after the last annual meeting.

NORTHWESTERN LIFE ASSURANCE COMPANY

A satisfactory slatement was presented at the recent
annual meeting of the Northwestern Life Assurance Company.
The company’s assets, which amount to $78,542, show an
increase of $36,747, or go per cent., during the year. Occa-
sionally the younger life insurance companies include in their
statement of assets stock notes and balances owing by share-
holders, omitting the paid-up capital from the liabilities.
Some of the companies reporting to the Dominion insurance
department include the total of their Victory bond purchases
in their assets while showing the balance to be paid on the
liabilities side, Had this company followed these practices in
the preparation of the present report, total assets of $286,634
would have been shown, and a surplus to policyholders of
$128,402. The company has preferred the more conservative
method.

Despite the fact that the company wrote more than $500,-
ooo of business last year, it was possible to increase the sur-
plus by over $3,000. This company has reached, compara-
tively early in its career, the point at which /it is earning
surplus. The total life assurance premium income was $30,-
282, while total expenses of management, including all com-
missions to agents, represented only $17,251. So far as we
know, this is the first Canadian company to show an excess
of premium income over management expenses in the second
year of operation. The total revenue was $42,623.

“These results have been accomplished,” said an officer
of the company to 7 he Monetary Times, “in the face of the
fact that we are putting up reserves greatly in excess of the
requirements of the Dominion Insurance Act. There is only
one other Canadian company that places all its reserves on
the same basis as ours, but, as we treat all whole life and
twenty payment policies as endowments maturing at age 85,
the reserve which we would provide on such policies would
be greater than theirs, thus justifying our claim that our
reserves are on the highest basis yet reached by any Canadian
life company.” Not a single death claim has as yet been
reported. Mr. H. R. S, McCabe, who has had considerable
experience in the life insurance business, is the managing
director of the company. Mr, F. O. Maber is secretary and
Mr. W. J. Bright, treasurer; Mr. W. R. Milton, president, and
Mr. J. F. C. Menlove, vice-president. Dr. J. A, Gunn, M.D,,
and Dr. W. A. Clark, M.D , constitute the medical board.

The company wrote $200,000 of new business in connec-
tion with its offer to give purchasers ten years to pay for
their Victory bonds. This enabled many people to purchase
bonds for amounts much larger than would have been other-
wise possible. Judging by its financial statement, the company
is making good progress.
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The Hamilton Provident and
Loan Society

Notice is hereby given that the Forty-sixth General
Annual Meeting of the Shareholders of this Society will be
held at the Society’s Office, in Hamilton, on Monday, Fourth
day of March next, at twelve o'clock noon, for the purpose
of electing Directors to serve for the ensuing year, and for
all other general purposes relating to the management of
the Society.

A full statement of the Society’s affairs for the year
ending December 3l1st, 1917, will also be submitted to
the Meeting.

D. M. CAMERON, Treasurer.

“"INVESTMENTS”
A MUCH MISUSED TERM

Many who should be, and think they are laying up money for their
old age, are misled into so-called ‘'investments,’”” where their hard-
earned money is jeopardized, and frequently lost, though it is of the
utmost importance to them and to those who may be dependent upon
them that its absolute safety should be beyond peradventure.

To those who should invest safely and with caution, not speculate,
the bonds of the Canada Permanent Mortgage Corporation can be con-.
fidently recommended. This Corporation is most conservative in the
investment of the funds entrusted to it. For more than sixty years it
has held a leading position among Canada's financial institutions, and
its bondsarea LEGAL INVESTMENT FOR TRUST FUNDS. They are
issued for one hundred dollars and upwards. Write for full particulars.

Canada Permanent Mortgage Corporation

Toronto Street - Toronto
Pald-up Capital and Reserve Fand $11,000,000,00
ESTABLISHED 1855

“Older than the Dominion of Canada.”

THE HURON & ERIE MORTGAGE

™ME ONTARIO LOAN
& DEBENTURE CO.

LONDON’ INCORPORATED 1870 Canada
CORPORATION CAPITAL AnxD UNDIVIDED PROFITS $3,750,000
Head Offices - - - - LONDON, Can. ] 0/ SHORT TERM (3 TO 5 YEARS) 10
Paid-Up Capital and Reserve Fund 55 DEBENTURES 2
total over $5,500,000.00 0 YIELD INVESTORS 0

T. G. MERBDITH, K.C.,
President

HUME CRONYN, M. P.,
General Manager

JOHN McCLARY, President

A. M. SMART, Manager

Six per cent. Debentures

Interest payable half yearly at par at any bank in Canada.
Particulars on application.

The Canada Standard Loan Company
520 Mcintyre Block, Winnipeg

E FOR BOOKLET ON"'PROFITS FROM SAVING'

» STANDARD RELIANCE

j MORTGAGE CORPORATION
¥ Mead Orffice.82-88 KNingSt.£ Toronto

One of the best AUTHORIZED investments for TRUST
FUNDS is our
5%

DEBENTURE

Ask for Booklet ‘About Debentures.”

ERAae CRDIERE - . B T e sy il i $2,410,925.31
L B e bl s e B Al e S e 685,902.02
L e R e e e R e TS 7,426,971.18

The Great West Permanent
Loan Company

WINNIPEG, TORONTO, REGINA, CALGARY,
EDMONTON, SASKATOON,VANCOUVER, VICTORIA,
LONDON, Ena. EDINBURGH, Scor.

THE DOMINION SAVINGS
AND INVESTMENT SOCIETY
oo

Tempie Building, London, Canada
Interest at 4 per cent. payable half-yearly on Debentures

T. H. PURDOM, K.C., President NATHANIEL MILLS, Manager

London & Canadian Loan & Agency Co., Ltd.

EsrasLisuep 1873 51 YONGE ST., TORONTO
Paid-up Capital, $1,250,000 Rest, $800,000 Total Assets, $4,968,958
Debentures issued, one hundred dollars and upwards, one to five years.
Best current rates. Interest payable half-yearly. These Debentures are an
Authorized Trustee Investment. Mortgage Loans made in Ontario, Mani-
toba and Saskatchewan.

W. WEDD, JxR., Secretary.

V. B. WADSWORTH, Manager

THE TORONTO MORTGAGE COMPANY
Office, No. 18 Toronto Street
apital Account, $724,550.00 Reserve Fund, $590,000.00
oo Total Assets, $3,141,401.68
President, WELLINGTON FRANCIS, Bsq., K.C,
Vice-President, HERBERT LANGLOIS, Esq.
Debentures issued to %y 5%, a Legal Investment for Trust Funds,
Deposits received at 4% interest, withdrawable by cheque.
Loans made on improved Real Estate on favorable te:

terms.
WALTER GILLESPIE., Manager

Orders for the new issue of H. M. P. Eckardt's

Manual of Canadian Banking
B e = $2.50

The Monetary Times Printing Company, Toronto, Ont.
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FARM PRODUCTS, $607,828,465

That was Saskatchewan's Record in 1917—Farming as a
Profitable Business

The statistics branch of the Saskatchewan Department
of Agriculture have issued their final report of the grain
crops and live stock of the province. These statistics were
prepared in co-operation with the Census and Statistics Office
of the Dominion government, and it is, therefore, considered
that the estimates given are more accurate than ever have
been presented before.

In addition to the crop report,.an estimate of the revenue
to Saskatchewan farmers during 1917 has also been prepared
which shows that, although the grain crop of last year was
below the average, the price obtained made farming a most
profitable occupation.

The statement of the acreage prepared for crop for this
year is most gratifying, as it indicates that with average
weather conditions during the seeding time the land wunder
crop will show a marked increase.

Revenue to Saskatchewan Farmers.

The following statement shows the estimated value of
the products of Saskatchewan exported during the season of
1917 :—

Bushels. Price. Value.

BBRE o= e s 04,000,000 $1.05 $183,300,000
e, L A N 25,000,000 .62 15,500,000
L R R B T S 2,500,000 1.00 2,500,000
S SRR R AR 4,500,000 2.60 11,700,000
T R SR R P R P e PR 500,000
WO VERY ™ L Sl o e e 334,400
LT R AR o SR 1,750,000
L e ARy FH e B 3,200,525
RROPRON - T e 443 77,525
i e T T e U 110,026 7,764,820
DR L i okl 5,711 70,054
R TS e R N A 140,005 2,801,900

RO 5 e TR T chi e el R s ey wed e $220,500,124

Yield and Value of Products.

The following is the final estimate of the acreage, yield
and value of the products of Saskatchewan to the farmer in
1917 :—

Yield per Value to
Acreage. Production. acre. Price.  producer.
Wheat ...... 8,273,253 117,021,300 14.2 $ 1.95 $220,066,900
Oats . . .... 4,521,642 123,213,600 27.2 .62 76,392,400
Barley 660,027 14,067,000 21.0 1.00 14,067,000
5 S e 753,700 4,710,600 6.2  2.60 12,247,600
L) R 53,260 1,118,000 21.0 1.70 1,000,600
Potatoes 67,700 0,010,000 133.0 .85 7,650,000
OOt i e 11,104 1,727,000 155.5 .01 1,572,000
Tons.
Hay, fodder. 260,275 360,600 1.4 10.12 3,740,000
Alfalfa . ..., 0,500 15,300 1.6 13.40 205,400
Fodder corn. 15,658 31,300 2.0 8.00 250,400
. ‘Butter, milk, cream, ice cream........cc.iiuis 8,600,000
WOOL oY “Usose i ave TR e L e 334,400
A by SR Rt sk R DN e S ST i 1,750,000
GArden: products’, il Uid S e e o 1,250,000
Foultry and ‘Droducts il i e i s b 4,465,525
Value of Live Stock.
Horses, MULES o, i e eols vl bidiss 888,673 $142,187,680
CNas i) o 08 oo iiers s wis was 354,403 35,440,300
-gullls e e e E e 17,077
R A IS PR R 283,371
Cattle Steerg 000 v o s SR lzg,:;zh S440%)2 40
e s PPN & o104 i
SHebp o= e 0o st s BRSNS B 1,018,380
[ e T LR S S R S T i A 573,038 11,478,760

Total value of products to the farmer.. $607,828,465
Total value of live stock ......ccu.vven 243,420,340

Mr. John Paris Bickell, the new president of the
Temiskaming Mines, Limited,, is also president of the Mc-
Intyre Mines, Limited, and of Consolidated Atizona Supersti-
tion Mines, Limited. He is a financial broker and has been
prominent in the market in Toronto for some years,
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LIFE COMPANIES’ WAR INVESTMENTS

Actual Total of Conversions Probably Was Over
$20,000,000

Commenting upon the table compiled by 7 he Monetary
7'imes and printed in the issue of February 1sth, regarding
the investments of life insurance companies in our four war
loans, The Toronto Globe says:—

“The table of 7he Monetary T imes shows that the in-
surance compamies converted over $18,000,000 of old loans
into the Victory bonds. As details of conversions made by
two or three companies (one of them being the Sun Life)
were not included in the table, it is to be presumed that the
actual total of life insurance conversions exceeded $20,000,000.
On analyzing the conversions it is seen that a comparatively
small amount of the old bonds converted were eligible for
taking up the five-year Victory bonds.

Cives Highest Yield.

““A section of the expert investment public has held that
the five-year issue of the Victory Loan represented the best
buy, because it gives the highkest yield, and because, being
short-dated, it is not likely to decline as much as the others
in an unfavorable market. The opposite theory is that the
20-year Victory bonds are the best, because they insure to
holders an abnormally high return for a long term of years,
and because they can rise to much higher levels if the war
ends shortly and the heavy government borrowings cease.
The life companies in the list above referred to were allotted
about $12,000,000 of the 1925 war loan, which was the only
one eligible for conversion into the 1922 maturity of the
Victory Loan.

Open Market Purchases.

= “One large United States company which was allotted
$1,000,000 of the first war loan converted it into Victory
bonds, and a Canadian company which received $500,000 of
the 1925 loan, subsequently purchased $325,000 of the same,
and turned in the whole amount to the Victory bonds. In
both cases these old bonds would be eligible for taking up
the new five-year bonds. Amnother Canadian company which
originally received $500,000 of the 1925 issue bought $335,000
more, and then changed the whole lot into the second war
loan, which, of course, could be used only for taking up the
20-year Victory bonds. Still another large Canadian com-
pany was allotted $1,500,000 of the first war loan and changed
the whole investment later into the third war loan.

“In various cases there were recorded substantial pur-
chases by the insurance companies of first, second and third
war loans. It will be remembered that there was an active
market at rising prices for the first two loans after the sub-
scription lists closed, and purchases made on these occasions
would likely be at prices above the net cost to subcribers.

“After flotation of the third loan, however, the insurance
companies and other investors had the opportunity of buying
all three of the war issues several points below the issue
price; and doubtless some of them then made substantial
purchases.

Will not Buy Heavily.

“In view of the large amounts of the Victory issue now
held by them it is scarcely expected that the life companies
will be extensive buyers of those bonds under the present
arrangement whereby the price is fixed at 987%. The instances
quoted here are interesting in that they throw a side light on
the investment policies of the great insurance companies.”

SASKATCHEWAN WORKMEN’'S COMPENSATION ACT

An entirely new section has been added to the Workmen’s
Compensation Act of Saskatchewan to the effect that when
an accident results in death, and when the deceased’s exe-
cutor, acting on behalf of the dependants of the deceased,
arrives at a settlement of the claim with the person against
whom the claim is laid, either party may apply to a judge
of the district court, or if any of the dependants are minors,
to the official guardian, for an order confirming the settle-
ment, If it is confirmed, then the party against whom the
claim is made shall be discharged from all further claims
thereunder.

gyatinr 4111 )
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NEW ISSUE
Offering of

$6,900,000

Five Year 6°/, Refunding Gold Bonds

CITY OF MONTREAL

DATED 1st DECEMBER, 1917 DUE 1st DECEMBER, 1922
Interest payable half-yearly—1st June and December.

Principal and Interest payable in Gold at the City Treasurer’s
Office, Montreal, or at the Ag;nci of the Bank of Montreal, New
ork.

Bonds issued in Coupon form in denominations of $100, $500
and $1,000.

ISSUE PRICE PAR.

A full half year’s interest will be paid 1st June, 1918.

The bonds therefore give a net yield to the
investor of about 6.7

THE BANK OF MONTREAL, Fiscal Agent of the City of
Montreal, is authorized to offer the above-named bonds for pub-
lic sale on behalf of the City, at par, without accrued interest,
payment to be made in full on 8th April, 1918, against delivery
of the bonds at any Branch, in Canada, of the BANK OF MONT-

REAL, or of any bank the applicant may specify, or at the
Agency of the BANK OF MONTREAL, New York or Chicago.

The issue is made to refund a like amount of Montreal Three-
Year 5% Notes, the original issue having been made for 'public
works, in anticipation of a permanent loan.

Beginning 25th February, 1918, applications for the bonds
will be received by the BANK OF M NTREAL, MONTREAL,
or any of its branches, from whom application forms and copies
of the prospectus giving full particulars of the issue may be ob-
tained on request. The offering is subject to withdrawal on or
before the 18th March, 1918.

Applications should be addressed to the

BANK OF MONTREAL, MONTREAL

and should contain full instructions as to Elace of delivery and
payment suitable to the applicant, and the denominations of
bonds required.

The issue is made with the approval of the Minister of
Finance, Ottawa.
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THE STANDARD BANK OF CANADA

The Forty-Third Annual Meeting of the Shareholders
of the Standard Bank of Canada was held at the Head Office
of the Bank, 15 King Street West, Toronto, on Wednesday,
“the 27th of February, 1918, at 12 o’clock noon.

Amongst those present were the following :—H. T. «Cars-
well (Oshawa), W. F. Allen, J. P. Owens (Oshawa), J. S.
Turner (Winnipeg), W. F. Cowan, Jesse Ashbridge, F. W.
Cowan, C. H. Meredith, Jas. Hardy, N. L. McLeod (Calgary),
N. C. Stephens, Wellington Francis, K.C., A. A. Drummond,
John Elliott, Dr. Chas, O’Reilly, H, Langlois, C. M. Gripton,
F. Biette (Chatham), W. J. Martin (Penetanguishene), Wm.
Crocker, T. H, Wood, R. H. Cosbie, E. A, Bog, David Kidd
(New York), H. R. Playter, M. McDonald, Ven. Archdeacon
Warren, J. K. Niven, G. N. Brown, W. Gillespie, J. C. Black,
Henry Swan, W, C. Boddy, F. Russill, J. W. McLaughlin
(Oshawa), C. H. Easson, Lieut.-Col. C. A. Denison, J. R.
Howard, F. LeM. Grasett, M.B., Geo. Blaikie, Jas. E. Baillie,
Wm. Harvey, H. C. Boomer, J. K. Fisker, H. S. Loudon, H.
T. MaMillan, W. C. Noxon, H. Gooderham, N. Gash, R. C.
Babbitt, F, H. Gray, Lewis A, Howard, E, C. Green, Stephen
Noxon, Richard Tew, J. S. Loudon, Dr. T. E. Kaiser
(Oshawa).

The chair was occupied by the President, Mr. W. F.
Cowan, and Mr. E. A. Bog, Chief Inspector, acted as Secre-
tary to the meeting and read the following report :—

The Directors beg to present to the Shareholders the
Forty-third Annual Report and Statement of the affairs of the
Bank for the vear ending 31st January, 1918.

The Net Profits, after making provision for bad and
doubtful debts, rebate of interest on unmatured bills under
discount, exchange, cost of management, etc.,, amount to
$640,546.44. This amount, together with the balance forward
from last vear and $120,047.86 for premium on new stock
issued, makes the sum of $023,187.93.

This has been appropriated as follows :—

Four quarterly dividends at the rate of 137% per

BROBUT 5 o bs b Svidan ain Lo b bk oy e i hpte sare 4y 8442,782.77
Contributed to Officers’ Pension Fund .......... 20,000.00
Contributed to Patriotic Funds ...........c0000e 31,250.00
War Tax on Bank Note Circulation to 315t of

December, 1017 ' ii.as ek wshie b bss dpemniisisas 33,801.48
Transferred to Reserve Fund from Premium on

NEW SEOCIE o, L calne avins Gkbe o b SR e 120,047.86
Reserved for estimated dépreciation in securities. 100,000.00
Balance of Profit and Loss Account carried for-

f L SRS P N P R SR EE PO AL e 175,215.82

Your Directors deeply regret to record the sudden death,
in March last, of our late general manager, Mr. George P.
Scholfield, who entered the service of the Bank as a junior
clerk in 1883; becoming general manager in 1905, and a
director in 1912, under whose management the Bank made
marked progress. Your Directors appointed as his successor,
Mr. Chas. H. Easson, formerly of the Bank of Nova Scotia.

We also regret having to record the death of Mr. T. H.
McMillan, who became a director of this Bank in 1909, when
the Western Bank of Canada, of which he had been general
manager, was amalgamated with this Bank. The vacancies
in the Board have been filled by the appointment of Mr. T. B.
Greening and Mr. James Hardy, F.C.A.

During the year, Branches and Sub-Branches of the Bank
have been opened at Lethbridge, Alta.; Orion, Alta.; Richlea,
Sask. (sub. to Eston): and Westerham, Sask. (sub. to
Estuary). The Sub-Branch at Cherry Valley and the Branch
at Schumacher, Ontario, were closed.

The usual inspection of the Head Office and Branches has
been made, and the duties of the staff have been faithfully
and efficiently discharged.

The regular audit of the Bank’s affairs has also been
made by Mr. G. T. Clarkson, F.C.A., whose report is ap-
pended herewith. Mr. Clarkson’s name will be again sub-
mitted at the Annual Meeting for reappointment as Auditor

for the ensuing vear.
W. F. COWAN,

President.
Toronto, 31st January, 1918.

GENERAL STATEMENT

LIABILITIES,

Notes of the Bank in circulation............... $ 5,484,383.00
Deposits bearing interest (in-
cluding interest accrued to

ARte) s S e T, $40,301,688.95

Deposits not bearing interest.... 17,779,014.05

58,080,703.90
112,004.17
1,160,042.63

Dividend No. 109, payable 1st February, 1918..
Balances due to other Banks in ‘Canada........
Balances due to Banks and Banking Corre-

spondents elsewhere than in Canada...... 1,000,951.10
Acceptances under Letters of Credit .......... 70,036.80
Capitalpaidian. S o L 3,453,200.00
Resarve s und o L i e 4,453,290.00
Balance of Profit and Loss Account carried for-
T S SR S e S R T D 175,215.82
CRE—————.
$73,900,007.42

|

{ ASSETS.
Current coin held
by the Bank.. $ 1,557,333.80

Dominion Notes

held ol amwida 10,005,781.00
Deposit in the

Central Gold

Reserves 2,500,000.00

o $14,123,114.

Notes of other Banks .......... $ 265,006.00 ; ST
Cheques on other Banks........ 2,822,442.85
Balances due by Banks and

Banking Correspondents

elsewhere than in Canada... 1,051,210.57

Dominion and Provincial Govern-
ment Securities not exceeding

ing market value 3,063,501.66

Canadian Municipal Securities
and .British, _foreign and
colonial public securities

other than Canadian ...... 7,192,050.65
Railway and other bonds, deben-

tures and stocks not exceed-

ing market value ......... 802,843.00

Call and Short (not exceeding
thirty days) Loans in Can-
ada on bonds, debentures

and stoeks e i 2,037,525.70
e 18,325 ORI
—_—
$32,348,
Other Current Loans and discounts in Canada ; 775.32
(less’ tebate of interest) ... ... s 39,853,677,
Liabilities of Customers under Letters of 7
Creditds percontral iv i . i 70,036.8¢
Real Estate other than Bank Premises......... 16,000. 00,
Overdue debts, estimated loss provided for.... 111,067, vy
Bank Premises, at not more than cost, less
amhounts avratién off VG UL Gl 1,324,208
Deposit with the Minister for the purposes of gt
#he Civetulation Bund 0 oo .o .0 0 o dudas 175,000
Other Assets not included in the foregoing... 92,°5I:g§
— 2 9
$73,000,007. 42
—_

W. F. COWAN,

C. H. EASSON,
President,

General Managel-

AUDITOR’S REPORT TO THE SHAREHOLDERS,

I have compared the above Balance Sheet with the b%ks
and accounts at the chief office of The Standard Bank of ¢
ada, and the certified returns received from its branches b
after checking the cash and verifving the securities a.;:
chief office and certain of the principal branches on ]an“the
31st, 1018, I certify that in mv opinion such Balance Sha:-:;

B e
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exhibits a true and correct view of the state of the Bank’s
affairs according to the best of my information, the explana-
tions given to me, and as shown by the books of
the Bank.

In addition to the examination mentioned, the cash and
securities at the chief office and certain of the principal
branches were checked and verified by me at another time
during the year, and found to be in accord with the books of
the Bank.

All information and explanations required have been given
to me, and all transactions of the Bank which have come under
my noticé have, in my opinion, been within the powers of the

Bank.
G. T. CLARKSON, F.C.A.,
of Clarkson, Gordon & Dilworth, Toronto, Canada.

Toronto, February 18th, 1918.

The President referred to the satisfactory progress made
during the year, and the Vice-President, Mr, Wellington
Francis, K.C., and the General Manager, Mr. C. H. Easson,
also addressed the meeting. .

The usual motions were passed and the following Di-
rectors were elected for the ensuing year:—W. F. Cowan.
W. Francis, K.C., H. Langlois, W, F. Allen, F. W. Cowan,
T. H. Wood, T. B. Greening and James Hardy, F.C.A.

At a subsequent meeting of the Directors, W. F. Cowan
was elected President, and W. Francis, K.C., Vice-President.

C. H. EASSON,
General Manager.

RECENT FIRES

The Monetary Times’ Weekly Register of Fire Losses
and Insurance

Brantford, Ont.—Fecbruary 25—Building, occupied by
oseph Telos, on Ann Street, was damaged. Caused by over-
{ented stovepipe. Estimated loss, $500.

Burlington, Ont.—February 22—Residence of Stewart
Bruce at Filman’s Corners was destroyed. Estimated loss
on building, $7,000; on contents, $3,000. g

Cobourg, Ont.—February 22— The Breslin clothing store
and stock of Field and Brother was damaged. Estimated loss,
$2,000.

East Toronto, Ont.—February 24—The Scarboro’ divi-
sional barns of the Toronto and York Radial Railway Com-
pany on the Kingston Road were destroyed. Caused by
grounded power wire. Estimated loss, $25,000.

Edmonton, Alta.—February 21—Unoccupied building on
Jasper Avenue, owned by the McInnis Lumber Company, was
damaged. Cause is thought to be incendiarism. Estimated
loss, $3,000. -

February 24—The Maryland Hotel, formerly the Empire,
and the Drake garage adjoining, containing 100 autos, were
destroyed. Estimated loss, $250,000. Insurance carried,

,000.

London, Ont.—February 19—Mr. Laughton’s garage on
Wellington Street was damaged. Estimated loss, $1,500.

February 22—Engraving plant of Thomas Knowles, 40
Weston Street, was destroyed. Estimated loss, $18,000.

Moncton, N.B.—February 19—A building, occupied by
Roy Spence’s grocery store, a Chinese laundry and two
families, was destroyed. Estimated loss, $3,000. Insurance
carried was $3,000.

New Liskeard, Ont.—February 19—The Wismer block on
Armstrong Street was destroyved. Post-office, drug store and
Canadian Express office were destroved.

Newmarket, Ont.—February 20—The King George Hotel,
conducted bv George Brown, was damaged. Caused by acci-
dental dropping of match in washroom. Estimated loss, $500.

Peterboro’, Ont.—February 23—The Peterboro’ Planing
Mill was destroved. Estimated loss, $10,000.

Port Huron, Ont.—February 24—Buildings owned by
Robert Walsh were destroved. The following are the occu-
pants: Meise Company, dry goods: Londy and Company,
cloaks and suits; McElrov Shoe Company, Mahar Shoe Com-
pany, Henson Clothing Company, Athenian Candy Company
and the Millinery Stores Company. The estimated loss is
®75,000.
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St. Amable de Vercheres, Que.—I'cbruary 21—House of
Louis Beauchemin was destroyed.

South Hill, Sask.—February 22—Home of C. J. Lam-
bertus, 212 Riverside Street, was damaged. Estimated loss,
$200.

Toronto, Ont.—February 22—Building of Gunn’s abattoir
on St. Clair Avenue was damaged. Caused by overheated
kiln. Estimated loss, $200.

February 26—The Hunter-Rose building, 12 Sheppard
Street, was damaged. Estimated loss on building, $3,000.
A loss of $17,000 is divided among the following companies :
Thermos Bottle Company, Mark Cross, Limited, G. W. Shook
Optical Company and the Hygienic Containers, Limited.

Winnipeg, Man.—February 19—House of P. Pinchuk, 710
Magnus Avenue, was damaged. Caused by overheated stove-
pipe. Estimated loss, $1,000.

ADDITIONAL INFORMATION CONCERNINC FIRES
ALREADY REPORTED
Moose Jaw, Sask.—February 3—Household goods and
furniture of M. A, Hutchins were destroyed. Caused by head
flying! off match on to carpet recently cleaned with gasoline.
Estimated loss, $1,300. The insurance of $1,000 was carried
in the Glens Falls Tnsurance Companvy,

MONEY MARKETS

Mr. John Seath, Jr., reports the following sterling ex-
change rates to 7 he Monetary Times:—

Between banks.

Buvers. Sellers. Counter,
MY, hinds PR R 7% pre. 1Es26 prect i Jalielvy
Mont. fundss: o b sc. dis. par % to 4
Sterling—
Demard o o s $4.79.60 $4.79.80 $4.82
Cable transfers .. ... $4.80.85 $4.81.10  $4.83

Rates in New York, sterling, demand, $4.75.25; cables,
$4.76 7-16. Francs in New York. demand, $5.72%46; cables,
$5.7056. Bank of England rate, 5 per cent.

MONTREAL LIFE UNDERWRITERS HOLD MEETINGC

The Montreal Life Underwriters’ Association took the
occasion of the mid-year meeting in Montreal of the members
of the executive council of the Life Underwriters’ Association
of Canada to hold their monthly luncheon at the Queen’s
Hotel recently, The gathering was one of the largest of the
season, and was presided over by Mr. J. P. Rowley, president
of the local association.

The guests were: Mr. Lawrence Priddy, of New York,

' president of the National Association of Life Underwriters

of the United States; Mr. Neil D. Sills, of Richmond, Vir-
ginia, ex-president of the National Association ; and the fol-
lowing officers and members of the executive council of the
Life Underwriters of Canada: President, J. T. Wilson, Hali-
fax; vice-president, T. J. Parkes, Sherbrooke; honorary sec-
retary, Geo. H. Hunt, Toronto; general secretary and treas-
urer, J. H. Castle Graham, Toronto: chairman of executive,
Geo. Williams, Montreal ; past presidents, W. Lyle Reid, Ot-
tawa; Homer Vipond and A. J. Meiklejohn, Montreal ; also
the following: J. B. Hall, Toronto; M. G. Bingeman, To-
ronto; C. E. Bissell, Brockville; T. B. Parkinson, London ;
W. ]J. Fair, Kingston: Geo. Alexander, Richmond; W. G.
Keddie, Ottawa; A, S. Wickware, Ottawa; C. A. Butler and
Chas. C. Gauvin, Montreal. B

The meeting was addressed briefly by Mr. J. T. Wilson,
of Halifax, president of the Canadian Association, and at
greater length by Mr. Lawrence Priddy, of New York, presi-
dent of the National Association. He said that the entry of
the United States in the war on the side of the Allies had
obliterated the imaginary line between the two countries. and
that the insurance men, who had always been on the friend-
liest terms, were to come more closely together by holding
a joint convention in New York City on September 4, 5 and
6 next. From the plans worked out at the meeting of the two
executives this coming convention promises to be one of the
largest and most representative gatherings of insurance men
held on this continent,
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The Canada National Fire Insurance Co.

HEAD OFFICE, WINNIPEG, MAN.

Seventh Annual Report of the Directors:

To the Shareholders:

_ Your Directors have pleasure in submitting for your con-
sideration their Seventh Annual Report of the Company’s
affairs, also the Statement of Assets and Liabilities, and
Revenue and Expense Accounts for the year ended December
31st, 1917, duly certified by the Company’s Auditors.

The year 1917 opened up with practically the same condi-
tions prevailing throughout the country as were experienced
in the previous year. While the Dominion was enjoying a
large measure of prosperity, due to bountiful crops and
abnormally high prices, and the industrial life of our country
was unusually active, being greatly stimulated by the war, yet
the flourishing conditions in general business which maintain-
ed prior to the war, had not been restored to any great extent
in some of our leading industries.

Take, for example, building operations which were pro-
ceeding a few years ago on such a large scale. While there
has naturally been a certain amount of building going on in
the ordinary course of events, the proportion, as compared
with that of (say) four or five years ago, is relatively very small,

It is well for the shareholders to keep this point in mind
when reviewing the progress made by this Company, as mew
buildings constitute a valuable and important source of busi-
ness for a Fire Insurance Company.

Our Company had just got nicely started in business
when war broke out, accompanied by a general business and
financial depression, and a decided falling off in building
operations, resulting in a greatly decreased volume of fire in-
surance, as compared with that available in normal times. In
view of this situation, it will be interesting to review the
amount of fire insurance written by this Company during the
last four years :—

FORA T s v b rp e e g $22,152,130.00
T L PR PR B R R 23,223,662.00
1016 /oo s nnivie s e e s 21,802,153.00
T3 4 A SR RN R R L LR 20,002,346.00

While it is difficult to predict at this early date what will
be the results of the present year’s operations, your Directors
confidently expect that the record of the last few years as re-
gards business written, will be fully maintained and possibly
excelled.

The premiums on the gross insurance written in 1917
amounted to $240,824.04, while re-insurance premiums were
$82,884.27. The gross amount of insurance in force at De-
cember 31st, 1917, was $31,076,730.00, the premiums thereon
amounting to $431,604.36.

Total amount of re-insurance in force at the same date
was $8,384,803.00, on which the premiums amounted to $108,-
204.20. The net amount of insurance in force at the close of
the year was $22,691,927.00, on which the premiums amounted
to $323,400.16.

Notwithstanding the fact that the aggregate fire losses
in Canada and the United States were unusually high in 1917,
the losses in Canada, exclusive of the Halifax disaster, being
about $1,000,000.00 more than in the previous year, the fire
loss ratio of this Company was 46.65 per cent. as compared
with 67.18 per cent, in 1916.

This is a very gratifving feature of the year’s operations,
and indicates unusual care exercised by the Underwriting De-
partment of the Company. It is generally understood that war
conditions have a material bearing and influence on the num-
ber of fires which have occurred during the past three years
or more, and special precautions have been taken to counteract
this as far as possible.

Regarding the Company’s investments, it will be noted
that they consist very largely of first mortgages on improved
real estate; this item amounting to $1,625,236.20, an increase
of $180,872.03 over the previous year. Considering the
abnormal times due to the war and other causes, the payments
of interest and principal have been reasonably well met. With
the margin of security with respect to our mortgage loans, it
is not anticipated that the Company will sustain any loss either
on our loans or on properties foreclosed by the Company.

With the view, however, of providing for any contingencies
arising out of possible depreciation in mortgages, stocks and

other securities of the Company, your Directors have deemed
it advisable, and in the best interests of the Company, to
create a Contingent Reserve Fund, and have, accordingly, set
aside to this Fund, the sum of $75,000.00.

In the matter of Stocks, Bonds and Debentures, these
amounted to $164,906.11, including some $76,000.00 paid on
account of Dominion Government War Bonds. These invest-
ments are of a high order and yield a satisfactory rate of in-
terest. .

During the year, the Company adhered to its policy of
maintaining large cash reserves; the amount in banks and on
hand at the end of the year being $223,487.16.

Dominion Government Reserve, which is the Reserve set
aside for unearned premiums, amounted to $124,525.92. Re-
insurance premiums held on deposit amounted to $50,777.61
practically the same as last year. 3

Profits from Mortgage investments, stocks, bonds, de-
bentures and other sources amounted to $148,205.93, an in-
crease over the previous year of $4,022.87. Net fire premiums
after the usual deductions for cancellations, rebates and re:
insurance, were $157,039-77, while the net fire losses amounted
to $73,657.87, as compared with $117,571.07 for 1916, showing
a substantial reduction of $43,913.20.

The Expenses for the year showed a falling off of $5,-
774.58. It will probably be recalled that, in the last A‘nnu;;]
Report, attention was drawn to the fact that the Expense Ratio
in the Underwriting Department had then reached the low
level of 32.80 per cent., which, for a young Company, was Con-
sidered very satisfactory. Your Directors are doing all in
their power to keep the expenses down as low as possible,

Dividends on Capital Stock at the usual rate of six per
cent. per annum, amounted to $105,103.59, an increase over
last year of $5,057.60. During the year there was paid on
account of Capital Stock $53,887.93, the paid-up Capital now
amounting to $1,762,048.65.

With respect to Surplus to Policyholders, this item now
stands at $2,000,017.06. The Shareholders will be pleased to
learn that this Company still maintains the premier position
among Canadian Fire Companies as regards Surplus to Poljcy
holders. =

In view of its strong financial standing, your Director
feel that this Company, being a purely Canadian one, should res
ceive the liberal support and patronage of the Canadian DeOple‘

Due precaution has been taken in the selection of risks,
as is evidenced by the low loss ratio maintained from year to
year, notwithstanding the unusually large fire losses throu.g-ho
out the Dominion during the past four years. =3

While the war continues, it is unreasonable to expect th,
Company to make the material progress which might be ane
ticipated in normal times, nevertheless, every possible effors
will be put forth during the present year, and your Director
feel confident that, if the Shareholders will continue to extens
their patronage and co-operation, as they have done in th
past, the Company will experience another successful \-ea_:

In this connection, your Directors wish to cordially thany
all those shareholders who have contributed to the succe -
and progress,of the Company, and can assure the Shareho}
ers in general, that if they will only heartily co-operate w~d‘
the Directors and the Management, they will render a gr:h
service to their own Company and contribute in no sm g
measure, to its material welfare. al

Your Directors wish to express their appreciation of th.
services rendered by the Officers and Staff as well as ¢ =
numerous agents of the Company. he

J. H. C. RUSSELL, President

Winnipeg, February 16th, 1918. 5

The election of Directors for the current year resulteg
follows: J. H. G. Russell, W. T. Alexander, D. E. Spr as
J. G. Hargrave, F. H. Alexander, Dr. A. D, Carscallen ;‘_gue'
Taylor, S. D, Lazier, R. G. Affleck, Hon, A. C. Rutherforg:
Edmonton, Alta,; F. N. Darke, Regina, Sask.; Thos. § Ta,
Pherson, Victoria, B.C. ; Andrew Gray, Victoria, B.C. Mo

At a subsequent meeting of the new Board of Direc

. H. G. Russell was elected President; Major D. E. Spr

J
Y dF. H. Alexander, Vice-Presidents; and W. T. A1eXanag;§

Managing-Director,

S

R

P,
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Financial Statement, 31st December, 1917

ASSETS.
Mortgage Loans on Real Estate and Accrued
o S SN e L e e $1,625,236.20
Stocks and Bonds (at Cost) and Accrued Interest 104,900.11

Real Estate—Head Ofhice Property.. $163,752.07
Real Estate other than Head Office
Ty e e e BT 141,540.56

: , 305,202.63
Office Furniture and Fixtures, Maps and Plans,

R e e R SRR 10,053.84
Bvounts Receivable ' .0 o 00 T 8,758.77
ML T AR e e R IS 40,899.43
Cash in Banks and on hand:

tperial Bapk .0t $158,240.31

RORAhern UYOWN: | oo v s 42,414.90

oyRl o Bank o o e 11,184.85

Cash on Hand ..... el s 11,638.10

—_— 223,487.16

$2,387,634.14

v ———

Balance Brought Forward from 1916 ........... $ 406,262.58
Profits from Mortgages, Stocks and other

Sources ...... NI o A 5 L 148,205.93
Fire Insurance Premiums for 1917.. $240,824.04

Less—Reinsurance thereon 82,884.27

T A 157,939.77

$ 712,408.28

LIABILITIES,
Government Reserve for Unearned Premiums.. $§ 124,525.92
Losses Unpaid (in course of Adjustment)...... 10,492.00
Aocotnts  PRYable 5, Cnois S D S e 0,027.06
Reinsurance Premiums (held as Reserves on De-

POMEL) = R T s Dot ey s e el 50,777.61
Dividend for Year Ending 31st December, 1917. 105,103.50
Contingent Reserve Fund .................... 75,000.00
Capital Stock Sub-

scribed ...... $2,050,400.00

L e B e SRR R SR S $1,762,048.65

Net Surplass i orivarnis sl 237,008.41
Surplus to Policyholders ........ —  2,000,017.00

$2,387,034.14
EXPENDITURE.,

General Expenses, Salaries, Commissions, etc. :—
Loan and Investment Depart-
oo s SRR TN R $ 43,255.00

Fire’ Department ............. 50,689.50
———— 08 ONE
Losses and Loss Adjustment Ex- b
PENNOE o i e th A e e $125,830.04
Less—Reinsurance Recoveries.. 52,181.17
AT M L
Depreciation Written off Furniture and Maps. . . 2,117.00
Dividend for Year ending 31st December, 1917. . 105,103.50
Contingent Reserve Fund  ............c..0000.s 75,000.00

Reserve for Unearned Premiums. $124,525.92
Net Surplus

1T e b e e —_ 362,404.33

$ 712,408.28
————

, AUDITORS' REPORT.
To the Shareholders :—

We beg to report that we have audited the Books and
Accounts of The Canada National Fire Insurance Company for
the year ending 31st December, 1917, and have found them
properly stated and sufficiently vouched. We have verified
the Cash on Hand and in Banks and the Mortgages and

other Securities. In our opinion the Balance Sheet presents

a correct view of the state of the Company’s affairs as at 31st

December, 1917, according to the best of our information and

the explanations given us, and as shown by the Books of the

Company.

(Signed) D. A. PENDER, COOPER, SLASOR & CO., C.A.
Winnipeg, 16th February, 1918.

BANK CLEARINCS
The following are the bank clearings for the weeks of
February 22nd, 1917, and February 23rd, 1918, respectively,

with changes:—
Week ended Week ended

Feb. 23, '18. Feb. 22, ’17. Changes.

Montreal o000 $ 74,315,203 $ 65,130,044 + $ 0,176,150
R0 e 51,001,082 48,556,682 -+ 3,045,300
Wimnipeg.e ... 39,670,456 30,700,142 + 8,064,314
Vancouver ....... 8,465,066 0,414,372 + 2,051,504
A 5,483,775 4,701,000 + 781,776
RNy e 5.908,875 4,244,308 + 1,664,567
HMamilton - <,... ... 4,752,320 3,701,420 + 960,891
T N R B 3,384,808 2,806,020 + 488,788
Edmonton _ ........ 3,017,538 2,165,776 + 851,762
S L 2,051,268 2,837,784 + 113,484
T R AR 1,016,525 1,816,332 + 100,103
Regina: ..., 2,536,724 1,015,701 + 621,023
SRR T SR 1,852,628 1,675,802 + . 176,826
IVGEtORiD - oo e 1,662,158 1,390,736 + 271,423
SEEERO0D: -2, s 1,390,756 1,210,318 + 180,438
Moose Jaw ....... 1,107,162 1,118,298 — 11,116
AR5 v 490,333 408,168 + 82,165
Beaogtord:: s 741,301 760,603 — 10,302
Fort William .. .. 505,706 476,758 + 119,038
Lethbridge ....... 541,552 528,279 + 13,273
* Medicine Hat _.... 491,433 402,557 + 88.878
New Westminster .. 202,102 266,372 + 25,730
BEErbOT0 . it 582,034 533,857 + 40,077
Sherbrooke ...... 840,188 710,125 + 130,003
Kitehener- o0 537,571 528,551 + 9.020
i L e $215,131,446 $185,106,083 + $20,035,363

SALE OF SHARES ACT IN SASKATCHEWAN

A number of minor amendments have been made to the
Sale of Shares Act of Saskatchewan. The provisions of the
act will not in future apply to companies incorporated under
Section 22 of the Companies Act. These are companies for
promoting art, science, religion, charity, etc. A number of
amendments have been made to Seclion 6, detailing the ma-
terial which has to be filed before the shares are permitted
to be sold. Section ¢, detailing the conditions under which
a certificate permitting the sale of shares may be granted,
has been redrawn, but not materially altered.

Without first notifying the local government board, it is
not permissible for a company to alter its charter, memoran-
dum of association or incorporation, its constitution or by-
laws, If the board is not notified of such a change, the com-
pany’s certificate may be revoked, and no business may then
be transacted until a new certificate has been obtained, The
principal amendment, however, relates to the granting of cer-
tificates to mining companies in the province. It is, of course,
impossible to say. until the mine is developed, whether a fair
return upon the shares can be promised, and a special certifi-
cate in respect to the sale of shares of such companies is
provided for.

The clause dealing with prosecutions and penalties has
been redrawn. A person doing anything forbidden by the
act, or who fails to observe the conditions or restrictions
under which the certificate regarding mining companies is
issued, may be fined from $s0 to $500, and in default may be
imprisoned for a term not exceeding six months, but if the
accused was the holder of an agent’s license, and was not
aware of the revocation of that license, or that his company
had forfeited its rights, he shall not be convicted of the
offence of selling shares contrary to the act.
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MUNICIPAL - BOND MARKET

The Monetary Times’ Weekly Register of Municipal
Activities and Financing

The offering of $6,900,000 five-year 6 per cent. refunding
gold bonds of the city of Montreal is the outstanding feature
of the municipal bond market. The subscription lists for
these bonds opened on Monday and will close on or before
March 18th. Undoubtedly, the desirable changes which are
being brought into force in regard to the government of the
city of Montreal will materially assist the sale of the bonds.
The Bank of Montreal, acting as the city’s fiscal agent, is
making the offer by public sale. The bank will not conduct
a selling campaign in the sense of circularizing investors, It
15 prepared to receive at any of its branches applications that
investors may wish to file for participation in the loan. The
actual selling campaign in the sense of a general canvass
will be conducted through stock exchange firms, bond com-
panies, trust companies, etc., much as in the case of the
Victory Loan. These selling agencies will be allowed a com-
mission on the bonds they sell, but their participation in the
canvass involves mno liability, as would be the case if they
were asked to underwrite the bonds. As they secure buyers
for the bonds they will turn in their clients’ applications and
will be granted commissions for the bonds thus placed. They
may apply for bonds in their own names, with a view to sub-
sequent sale to clients, but the issue differs from the aver-
age loan of the kind, in that it is not being sold in the first
place to a syndicate of underwriters, to be distributed by them
among investors.

The bonds are being offered at par and are dated De-

cember 1st, 1917. As a full half-year’s interest will be paid
on June 1st, although subscriptions for the issue wall not be
due until April 8th, the privilege of the first coupon makes
the net yield of the bonds about 6% per cent. The bonds will
be issued in coupon form in denominations of $100, $500 and
$1,000, with principal and interest payable in gold at the
city treasurer’s office at Montreal, or at the agency of the
Bank of Montreal in New York. The interest dates are June
ist and December 1st. The issue dis being made to refund
$0,000,000 three-year s per cent. notes of the city which fell
due in New York last December, temporary arrangements
having been made through the Bank of Montreal at the time
to finance the maturity. Since 1914 the city has been main-
taining a sinking fund at the rate of 4% per cent. per annum
against the ultimate redemption of a permanent loan which
was in view when the three-year note issue was sold to New
York bankers. The present issue is made with the approval
of the minister of finance.

Edmonton, Alta.—As the city has a heavy amount of
short-date liabilities maturing this year it must raise about
$3,500,000.

Sandwich, Ont.—A block of $72,216.79 10, 15, 20 and
25-year 6 per cent. bonds has been awarded to Messrs. C. H.
Burgess and Company, Toronto,

Hamilton, Ont,—On February 18th, the board of control
made reductions amounting to $75,000 in the estimates, and
the members now believe that they will be able to get along
on a 27-mill rate, an increase of 4 mills over last year.

Toronto, Ont.—The total amount of assessment for the
year 1918 as returned by assessors is $605,107,430, as com-
pared with the assessment of $588,420,313 in 1917, as finally
revised. This makes an increase in 1918 of $16,687,117 which
is made up as follows: Land, $2,570,285; buildings, $7,092,-
708 ; business assessment, $2,167,850; income, $4,847,26s.

Greater Winnipeg, Man.—Over $1,000,000 worth of bonds
of the Greater Winnipeg Water District have been sold for
further work of constructing the pipe line which is to bring
Winnipeg’s water supply from Shoal Lake, according to Com-
missioner Waugh. In view of the success which has attended
the issue of small denominations of $100, an arrangement has
been made to divide several of the $1,000 bonds into the
smaller denomination.

Port Moody, B.C.—The annual financial statement and
report has been submitted to the city council for
1917. The general income for the year ended De-
cember 31, totalled 830,306, and the general expen-
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diture $19,246, leaving a credit surplus of $11,0509.
The school accounts also showed an excess of income
over expenditure of $1,044. The total land taxes assessed
for the year was $36,913, of which $18,024 was outstanding
at December 31. The balance sheet showed total assets
$265,000 and liabilities $208,141, giving a surplus of assets
$56,018. There is a contingent liability, of $100,000 secured
by the site, buildings and plant of the steel works.

New Westminster, B.C.—Assessment Commissioner Broad
has this year placed the total valuation of the city for taxa-
tion purposes at $12,191,500. Of this amount $12,115,500 is
the assessed land value, and $76,000 is of taxable improve-
ments, mainly buildings on leased waterfront property outside
of the improved area. The total is approximately 10 per cent.
lower than 1917, which in turn was about 10 per cent. lower
than in 1916. The figures for the three years are as follows:
1918—Land, $12,115,500; taxable improvements, $76,000.
1917—Land, $13,458,305; taxable . improvements, $51,goo.
1916—Land, $14,053,825; taxable improvements, $81,900.

London, Ont.—An offering of $1,346,000 5 and 10-year
6 per cent. gold bonds is being made by a syndicate com-
prising Messrs. Wood, Gundy and Company, Dominion Se-
curities Corporation and A. E. Ames and Company, of To-
ronto; 99.47 and interest for 1923 maturity, and 99.08 and
interest for 1928 maturity. London is well and favorably
known as the financial, wholesale and distributing centre of
western Ontario. It ds a mamnufacturing centre of great im-
portance, is situated in one of the best farming centres of
Canada, and is substantial in every respect. Probably never
before have London bonds been offered on so favorable a
basis.

ton, have purchased the following Alberta school district de-
bentures: Sutherland S.D., $450 7 per cent. debenture, pay-
able in ten se}’ials; Tipperary S.D., $500 7 per cent. deben-
ture, payable in ten serials; Adshead S.D., $1,200 7 per cent.
debenture, payable in ten serials; Donaldson S.D., $1,200 7
per cent. debentures, payable in ten serials; Village of Spirit
River, $2,000 6 per cent. debenture, payable in ten serials;
Duchess S.D., $2,500 7 per cent. debenture, payable in ten
serials; Grande Prairie S.D., $3,000 7 per cent. debenture,
payable in twenty serials; Gladys S.D. $2,000 7 per cent.
debenture, payable in five serials; Cereal S.D., $3.500 7 per
cent. debenture, payable in ten serials; Bow Island S.D.,
$16,000 6% per cent. debenture, payable in twenty serials.

Alberta,.—Messrs. W. Ross Alger and Company, Edmon-

Saskatchewan.—The following is a list of authorizations
granted by the Local Government Board from February rith
to February isth, 1918:—

School Districts.—Runnymeade, $2,000 10-years not ex. 8
per cent. instalment; J. H. Mather, Winthorpe. Grafton,
$2,000 10-vears not ex. 8 per cent. annuity; A. W. Ellery,
Calderbank. .

The following is a list of debentures reported sold from
February 1i1th to February 1sth, 1918:—

School Districts.—Twin Hill, $2,000, Warcop, $1,800;
Great-West Life Assurance Company, Winnipeg.

Rural Telephone Companies.—South Forget, $1,100; E.
M. Blain, Forget. Kaiser, $1,000; R. J. Hill, Kaiser. Fried-
land, $3,900; Regina Public School Sinking Fund. Ruddell,
$15,300, South Churchbridge, $2,700, Alida, $3,800, Fillmore,
$1,300, Storthoaks, $2,400; W. L. McKinnon and Company,
Regina.

Village.—Harris, $5,000; C. W. Dickey, Harris.

Toronto, Ont.—City Treasurer Bradshaw submitted gz
statement to the board of control on Tuesday showing that
the gross debenture debt of the city now amounts to $107,-
217,793, involving an annual charge for interest and sinkin
fund of $8,901,655. On these annual charges $5,086,565 is
raised from sources other than taxation, and $3,815,000 by
direct taxation. Debentures to the amount of $100,323,433
have been issued and sold, while the balance of $6,894,360 are
still unnegotiated. Attention was directed to the fact that the
gross school debt, that is for public, high, commerce, tech.
nical, industrial and separate’ schools, amounted to $14,769,-
019, necessitating the raising of $883,904 annually, The 10c5.1
improvement debt is $24,920,234, upon which the annual
charges for interest and sinking fund are $3,002,315. Of the
latter amount $1,183,566 is taken out of the taxes and $y -
008,749 is paid by the property owners benefited, and is a'n

1 i, o
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Ottawa Light, Heat & Power Co., Limited

Operating The Ottawa Electric Co. and The Ottawa Gas Co.

Twelfth Annual Report

of the Directors

To the Shareholders:
The Directors now submit their

which were brought into effect early in 1916,

meter system.

The Ottawa Gas Company, early in the summer of 1917, was face toface
To meet this, it was necessary

with the abnormal rise in the cost of coal.
to increase the price of gas from $1.10 gross to
discount for prompt payment.

ficient to fully cover the higher cost of production

Annual Report accompanied by Finan-
cial Statements covering the operation of The Ottawa
and The O:tawa Gas Company for the fiscal year ending December 31st, 1917,

The Ottawa Electric Company has overcome the reductions in rates
and has further overcome the
loss in revenue due to the changing of flat rate commercial accounts to the

OTTAWA, ONTARIO

new business,
able to show

The revenues from a
$123,108.19 over last year,

This is satisfactory,
#generating purposes

. After deducting from
includes bond and
The sum of $109,563,23
The balance

Electric Company

the rate of 6%

and an increased consumption on the part of customers, been
substantial increases in gross and net revenue,

Il sources aggregate $657,300.39, an increase of

The expenses of management, operation and maintenance, together with
bond and bank interest, amount

to $711,159.61, an increase of $108,829.04.

when it is considered that the extra cost of coal for
was alone over $70,000,

the gross revenue the gross expenditure, which

bank interest, the net surplus for the year is $246,140.78.

has been expended upon Capital Account.

k at the credit of Profit and Loss Account with the addition
of this year's surplus is $305,017.68. From this four quarterly dividends at
per annum have

been paid, amounting in all to $209,945.20.

After making provision for bad and doubtful debts, there remains $85,499.48

Reserve Account,
$1.25, with the usual 10%

While this increase in rate may not be suf-
. the company has, due to

at the credit of Profit and Loss Account, and $720,000 at the credit of

All of which is respectfully submitted.

T. AHEARN, President.

OTTAWA, February 18th, 1918.

BALANCE SHEET, December 31st, 1917

ASSETS . LIABILITIES
Do A RS S e e A I e L IR A S $ 40000 Bonds:-
SRS Ot :;: T::c Bl s et $500,000.00
(a) Blectricity and Gas Supply for light, heat and The Ottawa Blectric Co., Refunding and
power, residuals, etc...................... $296,5¢7.38 Ist Mortgage Bonds ... ... 625,000.00
(b) Merchandise........... ., f 54,964 .57 (c) The Ottawa Gas Company
(c) Bills Receivable ........" 10,928.78 IO . o it ol s s s SR B AT ¢ 150,000.00 1.975.000.00
(d) Sundry Accts. Receivable ............ ..... ... 54,337 86 f 119,000,
Acceunts Payable : —
(e) Less amount set aside to provide for bad and  416,778,59 MO IO o I R TR e Y 278,581.89
ORI S . s A e ey 29,066.44 e S L, e g S e 2I5.?8.63.(4)3
' - S84 7 14,18 (c) Bills p, o TBTEPR TARR R SRS S R 300,000,
Merchandise and stores ........................... 148,187.35 o 794,489.34
Property, Plant and Equipment, .. .. 5,761,485.87 e
Supplies on hand at date of Dec, 31st, 1917. ... . 60,723.45 Total to the Public......c....oo.... 2,069,489,34
Capital paid in .. .. 3,483,520.00
Reserve Account ........ hik s e 720,000.00
Profit and Loss....... ...... 85,499.48
e D
— —iny - it il R Total to Shareholders ........... 4.189.0!9.49
6,358.508.82 $6.358.508.82

PROFIT AND LOSS ACCOUNT from

CR.
Balance at Credit Dec. 31st. 1916.... ...................... ... $ 58,876.90
Surplus of Revenue over Expenditure for year ending Dec. 31st,
ke T T T N S i 246,140.78
$305.017.68

Jan. 1st, 1917, to December 31st, 1917

DR.
D.vidends for the year 1917...... I R R SRR $209,945.20
Amount set aside for Bad Debts. . 9,573.00
Balance at Credit Dec. 318, 1917,.........c00iiuneirernnnnn s, 85,499.48
$305,017

REVENUE AND EXPENDITURE for Fiscal Year ending Dec. 31st, 1917

REVENUE

Gross Revenue from all sources, viz ;—

Electricity and gas supply for light, heat and power, includ-
ing sales of Coke, Tar and other residuals.......... .... $357.300.39

S

$ 957,800.39

EXPENDITURE
Gross cost of Management, Operation and Maintenance....... $611,909,64
Showing a Gross Credit Balance of, ............. ,390.

To the Expenses above the following charges are added : —

INRORORE OB MORGE T, oo oo i i v e s Grvieriaensn 63,862,50
Interest on Current Liabilities ...... ........... .....c00vess 35.387.47
Making the Gross Expenditure............ .....o.ooovevinnnnnn. 711,159.61
Leaving a Surplus of Revenue over Expenditure ...... .... .... 246,140.78
$ 957,300.39

DIRECTORS

Ottawa Light, Heat & Power Co., Ltd.

T. AHEARN, EsQ.. President
Hox. E. H. BRONSON, Vice-President
James ManueL, Esq. C. J. McCuaig, Bsg.
WARREN Y. SoPER, Es0. D. R. STREET. Esg.
A. A. Dion, Esq. F. W. FEeg, Esq.
D. R. STrEET, Secretary-Treasurer

L. CraNNELL, Esg
James MANUEL, Esg.

Ottawa Electric Co.

T. AurArx, Esg., President
Hows. E. H. Bronson, Vice-President
W. J. BASKERVILLE, BsgQ.

D. R. STREET, Secretary-Treasurer

Ottawa Gas Co.

T. AHEARN, Esq., President
James ManuveL, Esq., Vice-President
J. RoBERTS ALLAN, Esq. Warrexs Y. Sorer, Esg,
A. A. Dion, Esq. R. H. Havcock, Esg.
D. R. StreET, Secretary-Treasurer

WARREN Y. SorERr, EsQ.
THomAs WORKNAN, Esg-
A. A. Diow, Esg.
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extra tax upon their properties. No cognizance is taken of
this in the tax notices sent out to the ordinary citizens, con-
sequently only those directly affected know what an additional
burden this really is.

Burnaby, B.C.—A comparative statement has been pre-
pared by the treasurer of the municipality, showing that in
1913 the city’s collection of taxes stood at $379,106, including
arrears, against a levy of $586,600. In 1914 the collection
was $300,228, with a levy of $467,000. In 1915 the total col-
lection dropped to the lowest point, being only $244,095, while
the levy for that year was $408,000. The increase on re-
ceipts commenced in 1916 with the total collection $273,327,
whilp the levy dropped still lower than the previous year,
coming down to $386,500. Last year collections were even
better than in 1916, standing at $200,912, the levy coming
down to $372,100. Since 1913 the levy for taxes has dropped
to $214,500. The assessment has also been lowered propor-
tionately, going from $21,000,000 in 1913 to $16,000,000 at the
present time. The mill rate for 1918, although not confirmed
by the council, has been set at 20 on improved land and 40
on wild land, which is an increase of two mills in each case
over last vear’s levy, In 1916 in the conversion of the bonds
$716,000 of the bonded debt was dropped. In 1917 the in-
terest on the serial bonds was met and $31,000 of the prin-
cipal paid off the debt, and when making the arrangements
with the bank for the annual loan to carry the municipality
fnr_thv first six months, the council is making provision for
taking care of the 1918 payment on this debt, which will be
$3.2,o_oo. Each year the interest is being reduced, and the
principal being paid off is increased. When the June pay-
ment ds made the debt of the corporation will have been re-
duced from $3,003,150 in 1016 to $2,224,150. Under the serial
bond system adopted in 1916 the debt of the corporation will
be reduced this vear again by $32.000. Burnaby’s debt in
1916 was $3,003,150 under the system of sinking fund de-
bentures, Reeve Fraser and Clerk Moore devised the scheme
of converting these bonds into 2o-year serial bond debentures,
each year paying off a proportion of the bonded indebtedness
of the municipality by paying off a part of the principal. In
!hls way the interest for the next year was reduced, and that
interest added to the capital paid off the following vear.
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YIELDS ON INVESTMENTS IN STOCKS
AND BONDS

The following table of investment yields of stocks and bonds has been com-
piled for The Monetary Times by Messrs. Morrow & JELLETT, Members.
Toronto Stock Exchange, 103 Bay Street Toronto :—

Feb. 27th, 1918.

Div. Price | Yield
Preferred : Rate | about

CRORAR CEmBnt, o . LR b o ats » pith NS R b BV ¢ T 7 90 2:72

RSV T PG Vet U] v RGN SO R R R (7 S SR I 77 9.09
Canading Locomotivel . o5t o i it e . 7 83 8.43
MAchRY: ORI . -5 el oy s o iR st ey nne dn s iknviss 4 | 63 6.34
o T P g T e s S S s Al SN St 7 | 94 7.44
o Teel Tol pens N R s AR SRR S A e S S DA Y 6 | 82 7.31
Blsel of CROMI:. ot o e o i s e i h i - S 7.95
Common: |
Boll ToIapNONE & xic vl ool vty dhs o s e iy At g € 8 \ 130 6.15
B. C. Fishing and PREKIOE s - 1 0sov Ve vav e o asias o o onis 4 | 41 9.75
Canada Cement.......... 6 | 59 10.17
Canadian Locomotive .. 6 58 10.34
Canadian General Elect 8 | 104 7.69

Consumers’ Gas............ 5 e [ B 6.80

Canadian Pacific Railway . 10 | 147 6.80
Consolidated Mining and Smelting 2% 1. 2 10.00
Dominion Foundry & Steel, .........covviiiiiiiiiaiiinns 8 1 61 18.11
Dominion Steel COrporation ... .......ovioimeraiaisina. 5 | 61 13.11
Mackay. CoOnSORTIBE b« v ks v dsTehes ¥ o wiepo suh ok wass 6 | 78 7.67
MApIn. Leat MUMBREL. %y aynlbvos viis v ins siashionsioncssins 10 | 98 10.20
PRTERIIE S k. v oo uon V5 K s Wi ¢ AT Sy A e S e B g ey 4 | 74 5.40
Bteel U0, of CROBGR i xo vs v rn il Cpayia o5 s s b s s s 6 54 11.11
TOronto REWRY .. v iiis )5 sin savaeks s bas das 55 oy 4 | 58 6.89
0 g b 5| 1 AR L s B T ot DR I T 5 6 | 63 9.52
Bonds : i

Cannda Beend i a5 ismnn bk iV ae B e A m s v v ook o 6 | 90 6.66
CENRAR COMENt . (%50 i i Db A ot v s 6 | 97 6.18
Cannda Steamships.. .. oot dirivsesvvmsiiva savobveions 6 80 7.50
Canadiagn LocoMOtive. i oo ii s e s vbn ohemiiin AErT v ivbs v oy 6 88 6.81
Penmans. . . c.ocrvsvveve o 5 l 87 5.74
Steel of Canada........ 6 | 89 6.74
*First War Loan, 1925 5 i 943 5.26
*Second War Loan, If Bl 0 5.34
*Third War Loan, 1937 5 93 5.1:7

5 5.55

Victory Loan.

&

*Yield on stock basis.

Hon. W. J. Hanna, K.C., has been appointed president of
the Imperial Oil Company of Canada in succession to Mr.
Walter C. Teagle, now president-elect of the Standard Oil
Company of New Jersey.
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‘ Complete Service

to Ford Owners

~ Everywhere

'

i
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Ford owner you can get it.
friends.”

justments,

realize the advantage ot owning a Ford.

|

241 e

OURTEOUS attention to your needs wherever you
may travel is something you appreciate, and being a
You are always ‘‘among

There are more than 700 Ford Dealer Service Stations throughout
Canaga. These are always within easy reach of Ford owners — for
gasoline, oil, tires, repairs, accessories, expert advice or motor ad-

~ The cost of Ford Service is as remarkably low as the cost of the car
itself. Nineteen of the most called tor parts cost only $5.40. Just
compare this with the cost of spare parts for other cars and you will

THE UNIVERSAL CAR

RUNABOUT - - - $575
TOURING - - - - $595
COUPE - - - - - 3770
SEDAN - - - - - $970
CHASSIS - - - - $535
ONE-TON TRUCK - $750

F. 0. B. Ford, Ont. \

\
x\_} ‘ “‘\ \\“\“‘ Q‘“mpa“y 0‘ Cana&a, ‘..imited Ford, Ontario
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ANNUAL REPORT

THE LONDON MUTUAL FIRE INSURANCE CO. OF CANADA

DIRECTORS’ REPORT

To tllc Shareholders and Members of the London Mutual Fire Insurance Company of Canada

Your Directors herewith submit the Fifty-eighth Annual
Statement and Balance Sheet, duly certified by the Auditor,
showing the receipts and expenditures for the vear, as well
as the Assets and Liabilities of the Company as at December
31st, 1917.

The operations of the Company for the year 1917 resulted
in a profit of $40,656.06, after providing for all bad and doubt-
ful debts and outstanding liabilities. Of this amount $15,000
has been set aside as a reserve *for possible future losses on
investments, and the balance $25,656.06 has been added to
the surplus.

The net premium income for the year was $399,023.15, an
increase of $36,239.26, while both the loss and expense ratios
have been satisfactory,

The reinsurance reserve, full Government Standard, stood
at $279,005.52, an increase of $6,763.07; the Cash Surplus
$141,550.57, an increase of $25,656.06, and the Capital Stock
paid up at $10,250.00, an increase of $1,750.00. The total

Cash Security for Policyholders was $502,417.97, an increase
of $31,301.14, in addition to which there is the unassessed
portion of premium notes, which amounts to $250,000.009, an
increase of $3,507.16, making the total Security to Policy-
holders $753,417.06, an increase of $34,808.30, and a total
Surplus to Policyholders of $411,808.66, an increase of $30,-
913.22.

The retiring Directors are A. H. C. Carson, R. Home
Smith, and A. C. McMaster, all of whom are eligible for re-
election.

Your Directors desire to thank the Agents of the Com-
pany for their support, and they also wish to express their
appreciation of the work of the field and office staffs during
the past year.

All of which is respectfully submitted.

A. H. C. CARSON,
President.
Toronto, 23rd of February, 1918.

FINANCIAL STATEMENT AS AT DECEMBER 3ist, 1917.

Assets.
Bonds, Debentures and Shares with
Aocrued Interest ...........inns $238,844.96
Mortgages Receivable with Accrued
e A O S A R S 14,803.78
BEEORN. e e R 700.00
el T e S R O e s 420.00
B REIRSUTEIA . oo i, i avass s 685.08
S R T R S SRR A 54,828.52
Cash on hand and on deposit....... 58,520.49
Office Furniture and —————— $368,901.83
Goad’s Plans ........ $ 27,218.92
Less Reserve for Deprecia-
e SRR R B 17,218.92
< ——— § 10,000.00
Real Estate and Build-
A AR $166,576.22
Less Reserve for Deprecia-
T ST S AR T R 4,849.14
$161,727.08
Less Mortgage Payable
"~ and Accrued Intef-
R TR e 38,210.04
——p———— 123,816.14

, ; e RS R 0. T
Unassessed Portion of Premium Notes .......... 250,000.00

Liabilities,

Unadjusted Fire Losses ............ $ 27,810.56

Government Taxes Accruing ....... 5,506.94
Due for Reinsurance .......c.v.is,ee 0,480.11
Sundry Accounts Payable .......... 1,155.27
Provision for Agents’ Bonuses ...... 3,500.00
——— § 47,512.88
Reserves :—
FOor Investonents ' Jou o svivaen $ 15,000.00
For Reinsurance, Full Govern-
ment BURARrdi " . S e saisio 270,005.52

e 20)4,00 5. 52

Capital Stock 'Prid ‘Up .:. 0 e $ 10,250.00
SOrDInE ACOOINt e ey 141,550.57
Unassessed Portion of Premium

NOtEE O T L A TR R

250,000.00

Surplus to Policvholders ........ .. 411,808,66

$753,417.00
——

$753,417.00
R T T

INCOME AND EXPENDITURE ACCOUNT YEAR ENDINC DECEMBER 318T, 1917,

Expenditure.
T R N AP D R S R $345,547.12
Less Salvage and Reinsurance :
BEOOTEDER: ¢ L G 135,790.53

5 ———8200,756.59
To Commissions, Agency and Management Ex-

T R N AR GO 5 e TN oot 163,262.91
To Increase in Reinsurance Reserve ............. 6,763.07
o Securities Written Down'..........ccconiuisan 2,858. 50
To Appropriations,
Reserves: . .
Real Estate and Buildings...... $1,147.63
Office Furniture and Goad’s
T R A S 3,622.13
T 008
Balance, Net Profit, Transferred to Surplus Ac-
L e i e s e o e RS ) el 40,656.06

$428,006.91
R ——

Income,
By Gross Premiums: ./ v aT ol $608,048.53
LessCancellations and
Rebates: "oicunil, $ 87,687.30
Less Reinsurance Pre-
miums 211,338.08

——  200,025.38

$300,923.15

DY L TanGIer IR - s e S o e e 133.90
By Income from—
Salé of Securities i e, $ 280.46
Interest, Dividends and Rents.... 7,479.34
e 7,759.80
By Proportion of Profit due on Canada Hail Shares  20,250.00

$428,006.01
B ——

CERTIFICATE.

We have audited the books of the London Mutual Fire Insurance Company for the yvear ending December 31st, 1917.
We find the books to be in order and all the information asked for has been cheerfully given. .

Our examination has included the Cash and Bank Books,

securities held by the Company.

Premium Registers, Agents and Branch Balances and the

We certify that the above Balance Sheet is in accord with the books and in our opinion is a full and fair statement of

the position of the Company on that date.
Toronto, February 16th, 1918.

EDWARDS, MORGAN & COMPANY, Chartered Accounts.
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MANITOBA’'S COMPENSATION ACT

Principle of the Measure is Sound But Operation is
Criticized

The report of a commission of inquiry regarding the

operation of the Workmen’s Compensation Act of Manitoba,
finds that the principle of the Manitoba measure is sound..
The commission (consisting of W. S. Fallis, A. R. D’. Patter-
son and A. W. Puttee) strongly criticizes the board’s action
(since cancelled) in raising premnium rates without any hear-
ings or investigation as to inadequacy of old rates, and finds
no justification for the move. It further finds a lack of or-
ganizing ability on the part of the administration ; that the
staff was unduly large, that salaries were out of proportion
to the work performed and that the assistant commissioner
(Wm. Neill) was unnecessary, as the work entrusted to him
rightly belonged to the commissioner (Herbert G. Wilson).
Other work could have been done by a secretary. The
statistician was unnecessary. One inspector only was neces-
sary in place of two, and the full-time employment of a medi-
cal officer was mot reeded.
. .The space now under le
1s double what is necessary,
effected by renting smaller o
Portions of the premises lea
necessary, should be sublet,
purchasing the equipment: th
furniture and other appli
requirements.

ase for offices of the commission
A great saving could have been
ffices in less valuable property.
sed and under option, but not
Economy was not practised in
e quantity and quality of office
ances are much in advance of present

Reserve Fund Advocated.

The commission finds that the income of the board at
present is above normal and that a reserve fund should be
established out of it to avoid calling on the revenues of the
province during periods of industrial depression, when the
premium income would be necessarily much lower than it
is to-day,

The administration revenue
the Dominion government takin
Railway, as the estimated pre
dian Northern Railway is abo
come of the board,

To check arbitrary action and to check expenditures and
adjustments of claims, the commission recommends that the
Workmen’s Compensation Board should consist of two direct-

i : two directors to act in an ad-
visory capacity and to )

sor; ass in meeting on all acts of the com-
missioner. The commission recomme

. 1 nds that remuneration
of $1,000 a vear be paid to directors.

An estimate of what i
administer the compensati
000; one commissioner,

will be seriously impaired by
& over the Canadian Northern
mium income from the Cana-
ut one-quarter of the whole in-

s considered necessary to efficiently
on act follows: Two directors, $2,-
C $6,000; one secretary, $3,000; one
Inspector, $2,100; one medical officer, part time, $1,500; ac-

countant, claims clerk and general office staff, $6,640; rent,
etc., $4,760; total, $26,000.

This is a reduction on the present estimate, minimum
$55,000, maximum 875,000, made up by the present adminis-

tration. The income receivable for the coming year is con-
siderably larger than would cover the roval commission’s
estimate and sufficient]

vy large to allow for creation of reserve
fund suggested.

The commission recommends that guarantee bonds should
be given by the commissioner, secretary and accountant.

Want Higher Compensation,

A delegation of lahor men interviewed the members of
the Manitoba cabinet recently and made several requests.
They asked that the Workmen’s Compensation Act be amend.-
ed so as to' make 75 per cent. of the wages of a workman
Injured the basis of compensation instead of 55 per cent, It
was also asked that the compensation payable to the widow
and children of an injured man be double of the present rates
of $20 a month for the widow and $5 a month for the child-
ren; also to provide the sum of $125 for funeral expenses
and to provide for the medical and hospital bills to an un-
limited amount—a provision that would tend to serious

abuses. It was also asked that pavment commence imme-
diately upon injury.

' owned by the company. “Our debentur:
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PACIFIC GREAT EASTERN PASSES TO CGOVERNMENT

iati itish Col-

[ egotiations between the government of Brilis :

umb’ilahznlzl f;hc Pacific Great Eﬁs:elx;n (I){vagll’wazglihg;ies}lbigg ﬁzx;

cluded, and the government will take e b whict;
The company is to pay the government $1,100,000, .

ill be in cash and the balance due after the war.
%‘i?:‘mev;gxlnem will resume the operagon gf t.rl?ms, :’thlcc}:
was recently suspended by the company, an d'wtl cogf nxloo
the line from Clinton to Williams Lake, a distance

i ing the present year. :

mue%h‘éug?eiem sl?ettlement is the result of l(.mg-cc})lr.\tll)nuid
negotiations, and puts an end to the civil suits whic the
province had taken against the gaﬂway. The company retains i
i nterprises.
1ts ]%‘r}ﬁ: gg‘;ﬂ%ﬁ?sgtthee tgfolv)'ernmem of the sum of $1,Ioo,<_)oo
releases the members of the company of their pledge to finish
e I’F;fé decision was reached in a confe;ence between Hon.
John Oliver, provincial minister of railways, and R. .C.
Crombie, of the railway. No dl.ﬁigulty is expected in securing
the necessary legislation, and it is learned tl}a; the tentative
agreement provides that the company \_vﬂ\ join the govern-
ment in applying to Ottawa for validation gf charter rights,
in regard to which certain doubts were raised by the com-
pany in its statement of defence in the suits filed by.the
government.

The company hands over all its assets except the lands
and holdings of the Pacific Great Eastern Development Com-
pany. The company is to pay the government $500,000 cash
and $250,000 within four months. The remaining amount

may be paid at any time up to five years after the end of
the war,

REAL ESTATE LOAN COMPANY OF CANADA

Not without special significance was the statement of Dr.
M. H. Aikins, president of the Real Estate Loan Company of
Canada, at the recent annual meeting, regarding the securities
es owned,”” he said, “‘are
all either government or municipal bonds. They are a readily
realizable asset, and, having been carefully purchased, brin
a remunerative interest yield. We do not touch railway or in- %
dustrial securities.”” The company has $95,175 of municipal
debentures and Canadian war loans. There is due by bankers
the sum of $20,350, in addition to a small amount due by
agents and cash on hand. The loans on stock at the end
of the year were small, amounting to only $4,680. This class‘
of business is largely used by the company as employment for
surplus funds temporarily accumulated. The loans are made

only on securities allowed under the Dominion government
act.

The statement of assets shows loans on mortgage of
$1,206,757.  This is.made up of 8so0 first mortgages, or anp :
average of $1,500 each. Dr. Aikins, the presidernt, explaineq
at the annual meeting that the directors’ policy o_f maki. S
small loans with maturing principal instalments, 1s proving
a source of strength both to lender and borrower, The valua-
tion placed on these mortgage securities shows ga margin ip
excess of 5o per cent., and they vield a very satlsfactorfy
return. %

The real estate foreclosed stands in the balance sheet
at $89,445. Owing to war conditions and legislation in the
West, real estate on hand has been increased. This amoung
covers income producing properties which are of such a Size
as should have a wide market on the return of normal busj.
ness conditions, and in the directors’ opinion is amply se.
Meanwhile there is rental surplus above carrying charges.

Dealing with the results of the past year, it is found 3
after providing for all expenses, interest on money borrowed,‘
and dividend at the rate of 7 per cent., there remained a baj.
ance at the credit of profit and loss of $22,754. From this -
the sum of $10,000 was carried to the credit of the Company?g
rest, a similar amount to contingent fund, and the bal %
$2,754, was carried forward. The company’s debentureg Weré
increased during the vear. 3

The annual statement of the Real Estate Loan Co
of Canada is very satisfactory, reﬁe_c:cmg good managemeny
careful direction, and a strong position. Mr. L. Mortoy
has managed the company for many vears with conspicy
success. The directors, who are actively interested in the
welfare of the corporation, are as follow : M. H. Aikins, M.D
president ; E. Douglas Armour, K.C., vice-president ; Eq

My
Wragge, MLC.E., William A. Cooke and H. W. Mickle, "2&

LR
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DEALERS IN

Government, Municipal
and Corporation Bonds

Correspondence Solicited

A.H.Martens & Company

(Members Toronto Stock Exchange)

ROYAL BANK BUILDING, TORONTO

Harris Trust Bldg.,
Chicago, IlL

61 Broadway,
New York, N.Y.

 HEes SRR R e A TS RN

FREE FROM TAXATION

We offer all maturities of Victory
Loan at 987% and accrued interest.

R. A. DaLy & Co.

BANK OF NOVA SCOTIA BUILDING
TORONTO

BONDS WANTED

We have buyers for the following British Columbia
Bonds if price is right:—

VANCOUVER BURNABY
POINT GREY WESTMINSTER
NORTH VANCOUVER

Royal Financial Corporation, Limited
Capital paid up, $566,220.32
SUITE 703 ROGERS BLDG., VANCOUVER, B.C.

CANADIAN BONDS
AND DEBENTURES
Bought, Sold and Appraised

W. GRAHAM BROWNE & CoO.
222 St. James Street MONTREAL

OSLER & HAMMOND, 2oNcir Aeenrs
21 JORDAN STREET, TORONTO

Dealers in Government, Municipal, Railway, Call, ‘Trusl and
Miscellaneous Debentures. Stocks on London, Eng., New
York, Montreal and Toronto Exchanges Bought and Sold

on Commission.

Osler, Hammond & Nanton

STOCKBROKERS & FINANCIAL AGENTS
. Corner of Portage Avenue and Main Street, WINNIPEG

Buy and Sell on Commission. STOCKS AND BONDS,
On Toronto, Montreal, New York & London, Eng., Exchanges,

J. A. THOMPSON

Government and Municipal Securities

Western Municipal, School and Saskatchewan Rural Tele-
phone Ceo. debentures specialized im,
CORRESPONDENCE INVITED

Union Bank Building - WINNIPEG

Established 1887.

PEMBERTON & SON

Bond Dealers
PACIFIC BUILDING, VANCOUVER, B.C.

Representatives: Wood, Gundy & Co., Toronto

(NEW EDITION NOW READY) (SEND IN ORDERS NOW

Manual of
Canadian Banking

By H. M, P. ECKARDT
Price - $2.50 Postpaid

Published by
THE MONETARY TIMES, 62 Church St., TORONTO

OLDFIELD, KIRBY & GARDNER
INVESTMENT BROKERS
- WINNIPEG
Branches—SASKATOON AND CALGARY.

Canadian Managers
INVESTMENT CORPORATION OF CANADA, LTD. :
London Office: 4 Great Winchester St., E.C.

H. OHARA & CO.

(Members Toronto Stock Exchange)
Stocks and Bonds dealt in on all. Exchanges, Western
Municipal, School District, Rural Telephone Debentures
specialized in. Write for particulars.

ROYAL BANK BUILDING, TORONTO.
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MOUNT ROYAL ASSURANCE COMPANY

The Mount Royal Assurance Company, Montreal, Teports
4 net premium revenue of $503,285 for the year 1917, an in-
crease of $3,679 over 1916, and a total net revenue, mcludmg
interest on investments, etc., of $563,559. The losses paid
amounted to $246,374, representing a loss ratio of 48.9 per
cent, on the premium income.

The net earnings of the company amounted to $142,634,
of which $30,118 was added to the reinsurance reserve fund
and $103,515 carried to profit and loss. The company’s re-
insurance reserve now amounts to $307,008 and the amount
at credit of profit and loss is $412,501. The total assets of
the company are $1,199,903.

CANADA FOUNDRIES AND FORCINGS

The financial position of the Canada Foundries and Forg-
ings Company shown by the annual statement presented to
the shareholders at the annual meeting in Brockville on
February 1sth, indicates profits for the year amounting to
$695,580, compared with $650,852 for 1916 $832,056 in 1915,
and $46,231 in 1914. Deductions included bond interest of
$10,478, while taxes and expenses amounted to $00,234, a
total of $109,712, leaving the net surplus for dividends at
$585,874 equal to earnings on the common stock after pre-
ferred dividends of 54 per cent. The latter called for a dis-
tribution of $67,200 and the common stock payments
amounted to $144,000, leaving a surplus balance for the year
of $374,674 which, added to the previous balance, made the
total profit and loss surplus at the end of 1917 equal to
$1,128,282.

BRITISH COLUMBIA PERMANENT LOAN COMPANY

————

The earnings of the British Columbia Permanent Loan
Company, Vancouver, during the past year amounted to
$204,057. The interest charges on public liabilities, expenses,
etc., amounted to $159,720. To the contingent fund was
transferred $10,000 to make provision for losses which may
be incurred in connection with loans, and the balance, $35s,-
227, was carried forward unappropriated to 1918. Interest ac-
crued, but not yet received by the company, amounting to
$80,310, was not taken into the profit and loss account. The
auditors, in their certificate, specially mention this fact. All
items of interest considered uncollectable were eliminated
altogether.

The directors were successful in making a debenture
issue in the United States amounting to $300,000, and with
part of the proceeds repaid in full to the Canadian Bankers’
Associationn the balance due on first mortgage bonds, The
total expenses attending this issue of debentures were written
off the profits of the year.

An analysis of the financial statement shows that the com-
pany has niaintained its conservative policy and strengthened
its financial position. In referring to the fact that the direc-
tors again decided to nass the dividend, Dr, D. H. Wilson,
president, stated at the annual meeting that it must be re.
membered that a great portion of the company’s working
capital had been loaned to the company on sterling deben-
tures held in the Old Country. “The conditions incident to
the war,” he continued, “make the tenure of these invest-
ments very uncertain. The directors deemed it wise and pru-
dent to conserve and mobilize our resources so as to enable
us to meet any exigency that may possibly arise during the
continuance of the war. In Great Britain, government bonds
are yielding to the investor 53 per cent. with a bonus at
maturity, which, from a financial standpoint, makes them
very attractive. Added to this is the fact that persistent and
continuous pressure is being exerted by the treasury depart-
ment upon the holders of colonial securities to induce them
to realize on the latter, with a view to investment in home
securities. At the same time, the individual investor, from
patriotic motives, is disposed to do the same thing. While
this is all commendable from a patriotic standpoint, it im-
poses on the directorates of all Canadian loan companies
drawing capital from this source the necessity of being ex-
tremely con<ervative, or, in the language of the day, of stand-
ing, financially speaking, on a war footing.”’

The company’s general manager is Mr. T. D. MacDonald,
and the directors are as follow: David H. Wilson, Esq., M.D.,
Vancouver, president, Pacific Coast Fire Insurance Company ;
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Wm. H. Malkin, Esq., Vancouver, president, W. H. Malkin
Company, Limited, director Union Bank of Canada; C.
Spencer, Esq., Vancouver and Victoria, director David
Spencer, Limited; George Martin, Esq., Vancouver, Martin
and Shannon, ‘brokers; A. H. Douglas, Esq., Vancouver,
barrister; R. J. Robertson, Esq., Victoria; Robert Gelletly,
Esq., Vancouver, Colquhoun and Gelletly, brokers.

SOCKEYE SALMON IN BRITISH COLUMBIA

Editor, The Monetary Times :

Sir,—I would like you to lay before the public, through
your paper, a few facts regarding the sockeye salmon ques-
tion on the Fraser River. Various. gentlemen have given
their opinions on this subject through the press. I shall deal
with this question from points of facts in order that the truth
may be freely grasped by each reader. There is no doubt
but what the sockeyes are being diminished, and there is no
doubt that there is some reason for this condition. Let us
carefully find out the cause. :

My first point will be concerning fishing with seines in
the Puget Sound. To make this point still clearer, a seine
is only a fish exterminator and should be strictly forbidden.
But we must not lose sight of the fact that a seine can be
used on the high seas or outside of the three-mile limit, where
the government has no jurisdiction. Now, the cannerymen
on the Fraser River want a closed season for four vears in
order to replenish the fish. Such a suggestion is folly. I
notice that one gentleman states through the press that ‘it
is quite possible to have too many sockeyes get to the spawn-
ing-beds.” This statergent is also incorrect. Now, I must
point out to the public that seines and hatcheries should have
never been allowed. Let us carefully consider the hatchery
question. The average hatchery report for ten vears of young
salmon liberated has been 77,507,850 fish per vear. Now, if
that number of salmon had returned and hatched ten fish
to one (which is a very small average), vou would have had
775,978,500 fish. If these fish had come back four yvears later
and increased accordingly ten times, we would have had
7.759,785,000 fish.
thousands.

Now, the public will ask, Why are the hatcheries gz
failure? Well, the hatcheries produce nothing but tame fish,
without any matural instinct whatever (which has been proven
by the writer), and, therefore, become a prey for trout, squaw
fish and other small species of fish which inhabit the Fraser
River by the millions. Where the hatcheries hatch one fish
I may truthfully say ten are destroyed. ¥

Now, my next point is, if the Fraser River is closed—wye
will say for ten years—can we expect the river to be Te-
plenished? In the first place, it has taken hundreds of thou-
sands of vears for this fish to accumulate in the Fraser River
and such fish as trout, squaw fish, suckers, etc., have multj.
plied accordingly with the sockeyes. The above-mentioneg
fish have been eating the eggs of the sockeyes in order 1o
counterbalance the over-production of sockeyes, Now, the
sockeyes have been caught out, whereas the other mentioned
fish have not been caught out, and they are to-day eating the
eggs of the sockeyes and other salmon just as fast as the
sockeyes and other salmon can lay them.

Therefore, if we want our salmon replenished, we
do away, first, with the hatcheries ; secondly, with the seines -
and thirdly, with the fish that destroy the salmon eggs, Suc];
as trout, squaw fish, suckers and other small fish, which a
at present protected; if not, thev are bound to exterminate
the sockeves and other salmon. If these natural destroyers-
are not destroyed. there is only one thing to do, and that jg
let the fishermen fish it out, and I cannot see anything betteg
than to fi<h it out, on the ground that the fish on the hig{
seas cannot be protected.

We should carefully deal with another point, and th
is, we should have men of practical experience in the p°sa-t
tions, whose bhusiness it is to advise the minister of fishery, .
These men should have a thorough experience along fishe
lines, as the fishery industry is one of our best assets. S\u-elry
experienced men are needed, as inexperienced men Canny‘
figure out what is needed to run the fishery industry —
must be proved by practical. experienced men in order It

must

Instead of that we have only a few.

es,

LT S

2 er
it may be a benefit to the public, as we can ill afford thae

such a grand as-et.

Port Alberni, B.C.,

J. A. Kendan.
February 11th, 1918. :

to !OSQ
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Confidence in your broker

The experienced investor who constantly buys and sells se-
curities has that confidence in his broker which results from a long
series of transactions.

But what about beginners in investing? They will be wise =
if they select a Member of the Toronto Stock Exchange for advice =
about the purchase or sale of any security—whether “ Listed” or £
not. The standing of the Toronto Stock Exchange is well estab- E
lished, and membership therein constitutes an important safeguard =
to the investor. =

Any Member of the Toronto Stock Exchange can buy or sell any
security for which there is a market anywhere in the world.

Toronto Stock Exchange
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Port Arthur and Fort William
Realty Investments

Inside City and Revenue Producing Property.
Mortgage Loans Placed.

Write us for illustrated booklet descriptive of
the twin Cities.

General Realty Corporation, Limited

Whalen Bullding, PORT ARTHUR, Ontarie

SRITISH COLUMBIA
' TIMBER

For opportunities in British
Columbia, communicate with

PATRICK DONNELLY

736 Granville Streer - Vancouver, B.C.

Reference : See your Banker, Dun’s or Bradstreet

We solicit enquiries from Trust Companies, Bankers,
Executors, Estates, regarding

UNLISTED SECURITIES

STOCK

A. ). PATTISON, JR., & CO., sirosks

536 KING STREET WEST, TORONTO

HILL & KEMP, Limited

Real Estate, Insurance and Financial Agents.

Properties Managed, Rents Collected, Valuations Made.

SASKATOON, SASK.

H. MILTON MARTIN

Real Estate, Insurance and Finanecial Agent
Properties Managed Valuations Made

EDMONTON - ALBERTA
29 TEGLER BLDG. P.0. DRAWER 998

J. S. CARMICHAEL
FINANCIAL AGENT

Estates Administered. Properties Managed.

SASKATOON, SASK.
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WOULD RE-ASSESS VICTORIA’S LANDS

Appointment of Commission Would Place New Value on
Property—Committee Submits Report

In submitting the report of Victoria’s tax situation to the
streets committee, the joint committee of the city council, said
that in view of the substantial relief which it is suggested
should be given to those who owe taxes which accrued pre-
vious to 1018, the committee recommends that a tax sale
should be held as soon as practicable after June 3oth next
of all property the taxes on which are unpaid for the years
1913 and 1914. The city council, however, does not approve

of this and there will be further discussion on that matter
later.

“In considering the important matter referred to,’”’ said
the committee, “your committee has had its attention called
to the serious condition arising from the fact that almost the
entire revenue of the city has to be obtained from land, much
of which is, at present, bringing in no income whatever, even
though improved. In 1917 nearly 95 per cent. of the revenue
of the city was obtained from land, not including the revenue
from the waterworks and $75,000 received from the provin-
cial government for school purposes. In the opinion of your
committee a greater burden is now laid on land in the city
of Victoria than it can bear with safety and your committee

considers it is imperative that strong representations should "

be made to the provincial government urging the transfer to
the municipalities of at least some of the taxes now retained
by the province, especially those which arise through the
activities of the municipalities and generally involving expen-

ditures by the municipalities for administration, etc., such
as the following :—

“Income tax, amusement tax, motor licence fee, insur-
ance companies’ tax, registration fees covering property with-
in the municipalities, ; X

“In Ontario the income tax is a municipal tax which
materially relieves the municipality in respect to the revenue
to bo obtained from land. From time to time additional ob-
ligations are placed on municipalities, such as those arising
from the prohibition act, in which case it may be noted the
revenue from licences is no longer received. [t is not denied
that the province requires revenue, but this will be dearly

secured if dn the process the financial future of the munici-
palities of the province is to be imperiled. Meanwhile, the
province, in addition to the taxes mentioned above, has im-
portant sources of revenue in the forests, mines, fisheries,
lands in unorganized districts, fees on the incorporation of
companies, etc.

“Your committee begs to make the following recommen-
dations, which it believes, if adopted din their entirety, will g0
a long way toward solving our present difficulties :—

Appointment of Two Commissions.

‘1. Onme, or at the discretion of the corporation, two

commissions, shall be appointed by the corporation for the
following purpose :—

‘““(a) To revalue for the purpose of the assessment roll
all property within the city subject to municipal taxation in
accordance with the provisions of this act. L

‘“(b) To decide what portion of the cost of expropriations
should be assessed against the property owners directly
affected in accordance with this act.

“(c) To draw up a fair and equitable settlement binding
on all parties in respect to local improvement undertakings
for which no by-laws have vet been passed owing to disputes
between the corporation and the owners affected. :

“(d) To consider and to decide what reduction, if any,
should be made in the assessment for work done under a local
improvement by-law, which may be referred to the commis-
sion by the corporation for this purpose. L

‘2. No member of said commission or commissions
shall be any person who is or who has been either mayor or
alderman of the corporation ; nor personally delinquent.

‘3. The expense of the commission or commlssmms_shall
be paid by the corporation and such fees shall be paid ro
the commissioners as shall be agreed between them and the
corporation, i

“4. The commission or commissions shall each consist
of three members and tha decision of a majority of the com-
mission shall be final. : 2

“s. The commission appointed for that purpose In ac-
cordance with this act shall proceed to value all the land with-
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‘sessment on one or more lot
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in the city subject to municipal taxation, providing, however,
that the basis of the valuation of all the land shall be such
that the aggregate valuations of all the land within the city
subject to municipal taxation shall not be more than $55,000,-
ooo nor less than $45,000,000. » The valuation made by the
commission shall form the assessment roll for the years 1918
and 1919 so far as land is concerned, and at their discretion
the council may adopt the said roll for the year 1gzo.

6. The commission shall consider assessments made to
cover cost of expropriations and it shall have power to re-
duce these assessments and in deciding whether the assess-
ment should be reduced or not the commission shall take
into consideration all the circumstances bearing on the case.

‘7. Where in any case it seems to the commission more
equitable, the commission shall have power to assess the
cost of the improvement on a frontage basis.

8. ' If any of the assessments, or any portion thercof, al-
ready made in respect to local improvements by-laws, or
any of them, are referred to the commission by the corpora-
tion for consideration by the commission, of the charges made
for work done in carrying out the by-law, the commission may
reduce the assessment for such work, taking into considera-

tion the benefits derived from the improvement by the prop-
erties assessed and the fair and reasonable charge for the
wo;l; and other expenses incurred in connection with the
work.

‘9., The commission shall have power to reduce the as-
s without altering the assessment
s included i the by-law.

St10. The interest and sinking fund cha
to any reductions made in assessments shall
the general revenue of the corporation,

~ ‘11, Upon application by the corporation,
sion shall settle the terms of a fair and equitab
binding on all parties in respect to work of local
i respect to which assessment by-laws have
passed because of disputes between
owners of properties affected..

Arrears of Municipal Taxes,

“12.  That on or before June 30th, 1918, one-tenth of the
aggregate amount of all the said taxes, with interest, due on
December 21st, 1917, less one-tenth of the taxes originally
levied, with interest thereon to December 31st, 1017, other
than taxes for local improvement, shall be paid in cash to the
corporation with interest thereon at the rate of 7 per cent, per
annum from January ist, 1918, to June 3oth, 1018.

“13. Providing, further, that on or before June: 3oth jn
each and every following year there shall be paid one-tenth
the aggregate taxes and interest due on Degember_ 31st, 1915,
less one-tenth of the taxes originally levied, with interess
thereon to December 31st, 1917, other than taxes for local im-
provement, with interest at the rate of 7 per cent. DEr annum
from June 3oth in one year to June 3oth in the followin,
on the amount of the principal then unpaid, together with th;
previous vear’s taxes.

‘“14. Providing, further, that if in any year, or Dre-
viously, to apply to that vear, there shall not have been )
previous to June 3oth one-tenth of the principal sum
interest as aforesaid, the said property shall forthwith
subject to sale by the corporation on and after September 30th
of that year, such sale to include the current year’s taxes
whether due or not. . ;

“y5, Providing, further, that any time previous to the
sale of the properties the instalpents on which are in def&\ﬂt
the owner may ppay the instalment or instalments in defa,
with the addition of 10 per cent. of the amount if the instal.
ments in default and any expense incurred by the co 3
tion to the date of the payment of the instalnent or instal.
ments in default, and thereupon he sha-ll_ be in the same
position: as if the instalments had been paid when due.

The Purchaser’s Benefits,

“16. The purchaser at a tax sale on paying the ins
ments in default shall be entitled to the benefits of the tal-
ceding provisions subject to the right of the owner toNe-
deem within one year from the date of the tax sale. Te-
‘“‘17. Provided, further, that if in respect to any propa..
the taxes on which were unpaid on December xSt oy
payment of the taxes is made in full not later than June o1y,
1918, the following deductions shall be made in consig <
of such payment in full of all taxes unpaid: There 'sh!!m%
deducted from the total amount of taxes and interest th be
due on December 31st, 1917, one-half of the amoun?“
charged for interest and one-tenth of the taxes orj SO

as it affects other propertie
? rges ig respect
be paid out of

the commis.
le settlement
improvement,

not yet been
the corporation and the

R o
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ACCOUNT BOOKS
LOOSE LEAF LEDGERS

BINDERS, SHEETS and SPECIALTIES

Full Stock, or Special Patterns made to order

PAPER, STATIONERY, OFFICE SUPPLIES
All Kinds, Size and Quality, Real Value

T™HE BROWN BROTHERS vimiren

Simcoe and Pearl Streets - TORONTO

Lougheed, Bennett, McLaws & Co.

CALGARY, ALTA. :
BARRISTERS, SOLICITORS AND NOTARIES

Solicitors for:

The Bank of Montreal, The Canadian Bank of
 Commerce, The Merchants Bank of Canada, The
Royal Bank of Canada, The Canada Life Insurance
Company, The Great-West Life Insurance Co.,

The Hudson's Bay Co., The Massey-Harris Co.,
Limited.

A Newspaper Devoted to
Municipal Bonds

THERE is published in New York City a daily and

weekly newspaper which has for over twenty-five
years been devoted to municipal bonds. Bankers,
bond dealers, investors and public officials consider it
an authority in its field. Municipalities consider it the
logical medium in which to announce bond offerings.

THE BOND BUYER
25 West Broadway New York, N.Y.

W. J. Bowser, K.C. R. L. Remw, K.C. D. 8. WaALLBRIDGE
A, H, DovGrLas J. G. Gisson

Bowser, Reid, Wallbridge,
Douglas & Gibson

BARRISTERS, SOLICITORS, ETC.
Solicitors for Bank of British North America
Yorkshire Bullding, 5625 Seymour St., Vancouver, B.C,

COLLECTIONS
R. G. DUN & CO.

ESTABLISHED 1841
Dominion Bank Building, Toronto, Canada

TORONTO PAPER MFG: COMPANY, LTD.

MILLS AT CORNWALL, ONT.

Manufacturers of Loft dried, Air dried, Tub sized Bond, Ledger and
Linen Papers. S.C. and M. F. Writing, Envelope and Coloured Flats,
BExtra grade S.C., M.F. and Antique Rook, Lithograph and Off-set
Papers. Linen Finishing a specialty,

— Ask your dealer for samples and prices. —

L. COFFEE & CO.

GRAIN MERCHANTS

Board ot Trade Bullding,

Established 1845 Torente, Oun =

TuoMAs FLYNN

levied other than local improvement taxes, and no interest
shall be charged from January st to June 3oth, 1918,

“18. Provided, further, that if after June 3oth, 1918, and
before January, 1923, paymont is made on the unpaid portion
of the taxes due December 31st, 1917, with interest thereon to
date of payment, less the deductions set forth in clause 17
of this report, then there shall be deducted 5 per cent. from
the amount of such unpaid portion of the taxes so reduced,
due on December 31st, 1917, but no deduction shall be made
from the amount due for interest since January ist, 1917.

““19. In the case of persons protected by the war relief
act, like relief shall be given, to date six months after the
termination of the war.

Credits Allowed Taxpayers,

“20. If the amount assessed against any property for
local improvements, either for work done or for the cost of
expropriations, is reduced by the commission, any person who
has paid the whole or any portion of the local improvement
tax levied on the basis of the original assessment shall receive
a voucher representing the excess of the pavments over the
amount payable on the basis of the reduced assessment, and
this excess voucher shall thereupon be applied in payment of
any further amounts due by him in respect to the assessment
which has been reduced, or if there are no further payments
due by him in respect to the assessment which has been re-
duced, then it may be used in payment of taxes, including
the current year’s taxes, due by him on other property within
the city of Victoria subject to municipal taxation, or if he has

no other such property then the voucher may be transferred
to another person who may use it In payment of taxes due
bv him to the city.?’

COAL IN DUFFERIN COUNTY?

Editor, The Monetary Times :

Sir,—Some years ago I noticed an article in 7'he Mone-
tary Times to the effect that there was coal in the township
of Mulmur, in the county of Dufferin. Has the matter been
attended to and investigated? And if not, why not?

The fuel question is very serious for Ontario, as you,
no doubt, are aware. We will, I believe, pull through this.
winter, but what about next? It is useless to talk about
using hardwood, as has been suggested by some writers in
the newspapers, because there is very little hardwood in this
part of Ontario for use by anyone without stripping the
country of all trees, and it is no use relying on the United
States much longer, because they will have enough to do to
look after themselves. ‘Something will have to be done before
next winter, and done quickly, Why not exploit the township
of Mulmur and get the coal out if there is any?

Yours, etc.,
E. J. Beaumont.

Kitchener, Ont.,

February 2s5th, 1918.
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MONTR.EAL STOCK EXCHANGE

VICTORY BONDS

‘“ The National Investment’’

ICTORY Bonds have so many attract-

ive features they may properly be
called the National Investment.

The assets behind Victory Bonds com-
prise every inch of territory, every farm
and forest, every lake, railway, factory;
in fact EVERYTHING in Canada is
pledged for the payment of interest and
principal of Victory Bonds.

Victory Bonds are issued in denomin-
ations of $50, $100, $500, and $1,000, which
places them within the reach of everybody.
There are three issues to choose from,
maturing in 5, 10, and 20 years respective-
ly. The investment will yield you 534 %.
Interest is paid you twice yearly, on June
I1st and December Ist. They can readily
be turned into cash should the necessity
arise.

Unquestionably Victory Bonds are
the best investment for everybody. Their
value will increase considerably at the first
definite signs of peace.

If there is any information you would
like to have about Victory Bonds or any
other security, write to-day to the Secre-
tary of the Montreal Stock Exchange.

A valuable booklet has been prepared on
““Investing.’’ The editionislimited. Write
to-day for your copy.

Address the Secretary Room 433, Stock
Exchange Building, Montreal.

Montreal Stock Exchange

Volume 6o0.

FINANCIAL STATEMENT OF

The Real Estate Loan
Company of Canada

LIMITED
For the Year Ending 31st December, 1917
Assets.
Loans on ‘Mortgage ............. $1,200,757.34
Loans-on=Stocks | /ol il o din 4,689.72
Municipal Debentures and (Can-
adian War Loan, Book Value. 95,175.81
————— $1,300,622.87
Redl Estate foretloseds o oivieoiihan iy 80,445.36
Due: by Banleers: v e He s s o S 20,359.92
Due by Agents and Cash on hand....... A 449.57
$1,425,877.72
—————
Liabilities.
To Shareholders—
Capttal Stock fullyipand’ o5 il a oo svms v $ 500,000.00
Reserve including—
s e e S S $220,000.00
Contingent Fund ........ 40,000.00
— ——  260,000.00
Dividends XInclasmed i os 4 himsoiwinaia 176.00
Dividend No. 62, payable 2nd January, 1918. 17,500.00
{))ue to S(Iilareholders on Stock Conversion. .. 60.
PORC ARBRENIRS e T T , 4
To the Public— i -
Open Accounts and Accrued
TaXeds ' ol nie iaitie o $ 1,680.23
Currency Debentures and In-
terest Accrued thereon .... 50,713.16
Sterling Debentures and Interest
Accrued thereon ' . iviii.. 502,084.81

81,425,877 .92

pubshoriian i

e
PROFIT AND LOSS.

DR.
To Interest Paid and Accrued on Money Borrowed $ 30,890.42
To Expenses of Money Borrowed ............... 853.64
To Cost pf Management, Inspections and Sub-
scription to British Red Cross ............. 10,723.60
To War, Government and Business Taxes........ 3,123.23
To Dividends Nos- O1 andr 62 0 il (00 000 Tie 63 35,000.00
To Transferred to Reserve—
LT e R el S P $10,000.00
Contingent ‘Fund =~ 0. 00000 10,000.00
- el S S
Balancecartied forwardels oS s o Eil b0l SR 2,754_22
T T
$103,345. 4+
‘\
_
By Balance on 31st December, 1916 . 8 5,375.64
Less vote at Annual Meeting to
President and Vice-President. 1,200.00
S
By Income from Interest on Investments........ gg:Igg g;

e TR
$m3,345.4‘
ZS:3A5

E. L. MORTON, Manager,

We have audited the Books and Accounts of The R
Estate Loan Company of Canada, Limited, together with fal
Vouchers and Securities relating thereto. We hereby cert,f
that the above statement is a correct exhibit of the affairg . 2
the company as on 31st December, 1917. of

H. D. LOCKHART-GORDON, F.C.A.,, Can., :

S. W. BLACK. } Auditorg_

Toronto, 17th January, 1917.
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DIVIDENDS AND NOTICES

CANADA PERMANENT MORTCAGE CORPORATION

QUARTERLY  DIVIDEND

Notice is hereby given that a Dividend of Two and One-
half Per Cent. for the current quarter, being at the rate of
Ten Per Cent. Per Annum
on the paid-up Capital Stock of the Corporation, has been
declared, and that the same will be payable
Tuesday, the Second Day of April
next, to Shareholders of record at the close of business on
the Fifteenth day of March.
By Order of the Board.
GEO. H. SMITH,
Secretary.
Toronto, February 27th, 1918.

THE CANADA LANDED AND NATIONAL INVESTMENT
COMPANY, LIMITED

DIVIDEND No. 124

Notice is hereby given that a Dividend of Two and One-
quarter Per Cent. (being at the rate of nine per cent. per
annum) on the amount paid up on the Capital Stock of this
Company has been declared for the quarter-year to the thirty-
first day of March, 1918, and that the same will be payable
at the office of the company, 23 Toronto ‘Street,’ Toronto, on
and after the second day of April, 1918, to Shareholders of
recgrd at the close of business on the fifteenth day of March,
1918,

By Order of the Board,
EDWARD SAUNDERS,
Managing Director.
Toronto, 27th February, 1918.

VANCOUVER LIFE UNDERWRITERS MEET

The annual general meeting of the Vancouver Life
Underwriters’ Association was attended by the managers of
the various companies doing business in British Columbia and
by a number of field men. President J. H. Campbell, pro-
vincial manager of the Equitable Life Assurance Society, was
chairman,

Tentative plans were outlined for the holding of peri-
odical luncheons to be called at stated periods. At these
luncheons the life insurance men will seek to have address
them important men in the various walks of lfe, who will
point out life insurance as it appeals o the various speakers.

The following officers were elected for the ensuing year :
Mr. F. W. Marsh, provincial manager of the Canada Life,

president; Mr. J. T, Fahay, provincial manager Metropolitan ,

Life, vice-president; Mr. F. W. Renworth, provincial man-
ager of the Manufacturers Life, secertary-treasurer. The
executive committee elected were as follows - Mr. J. A. Bir-
mingham, of the Mutual Life of Canada; Mr. J. H. Poff,
provincial manager of the Sun Life; and Mr. C. A, Crysdale,
provincial manager of the Monarch Life.

The new certificates of the St. Lawrence Flour Mills Com-
pany, which have been delayed for some considerable time by
the engravers, are being issued to shareholders of the com-
pany, and it is expected that they will be listed on the Mont-
real Exchange towards the end of the week.

In 1917, for the first time, the total value of farm livestock
in Canada exceeded one billion dollars, This is shown in the
annual estimate by the Census and Statistics ‘Office of farm
values as compiled from reports received at the end of Jan-
uary, 1018. The estimate puts the farm values at a grand
total of $1,102,261,000.

of Canada’s
Largest City

TO YIELD 6%

“An Investment Opportunity”
By Partial Payments

City of Montreal Five-year
6% Gold Notes repayable

in gold December Ist,
1922. Interest payable
in gold June Ist and Dec-
ember |st.

Denominations:

$100, $500, $1,000
Price $100

without accrued interest

Write for descriptive circular.
Booklet 60 on “‘Periodical Pay-
ments '’ free on request.

- Greenshields & Co.

Members Montreal Stock Exchange
Dealers in Canadian Bond Issues

17 St. John Street -  Montreal

Central Chambers, Ottawa
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ELECTRICITY WILL NOT REPLACE COAL

Interesting Explanation of a Statement Which Has
Caused Considerable Comment '

On various occasions Mr, Arthur V. White has drawn
public attention to the fact that the amount of heat in
electrical energy does not afford an adequate substitute for
coal in providing heat for the citizens of Canada.

In his article in 7'he Monetary 7imes Annual of January
4th, Mr. White stated: ‘‘Let it be appreciated that Canadians
need never expect to have electrical energy replace coal and
other fuel for heating purposes except to a relatively limited
extent.”” This statement has caused considerable comment.

Recently, when addressing the important fuel conference
helq by municipalities in Galt on February 11th, Mr. White
again emphasized his contention that, as a general proposi-
tion, electrical energy is most serviceably employed for strict-
ly power purposes, while fuel, such as coal, oil, etc., is more
profitably employed for heating. The underlying principles
involved are so simple that they should be well understood
and their force appreciated by all interested in the fuel
problem. The following statement contributed by Mr. White
will assist to make this subject clear ;—

Editor, 7%e Monetary Times.

Sir,—Respecting my statement—‘‘Let it be appreciated
that Canadians need never expect to have electrical energy re-
place coal and other fuel for heating purposes except to a
relatively limited extent’’ ; would briefly remark as follows :—

Mechanical Equivalent of Heat

In order to determine what is technically termed the
mechanical equivalent of heat, J. P, Joule, an Englishman,
about 18s50,—~and subsequently a number of other experi-
menters,—ascertained the number of foot pounds of energy
required to raise one pound of water one degree Fahrenheit.
In their simplest form, the experiments consist of confining a
known quantity of water in an insulated vessel and trans-
mitting to the water by means of agitated vanes—like a
churn—the energy developed by a known weight falling
through a given distance. Taking into consideration the re-
sults of various experiments, this equivalent may be taken at
778 foot pounds. It may be stated, for example, that 778
pounds falling through one foot will dcw{clop ene‘rgyrgu.ﬁicxent
10 Taise one pound of water one degree Fahrenheit, This heat

At 1 2 BrRh Uharinal v, o BN,

Now, by definition, a horsepower is 33,000 foot pounds per
minute or 33,000x 60 foot pounds per hour. If, therefore, we
divide 33,000 60 by 778, we obtain 2545 as the heat units. de-
rivable from one horsepower-hour of energy. Corresponding-
ly, the heat units derivable from one kilowatt-hour are 3412.

It makes no difference, of course, what prime agency has
resulted in the development of the power. Consequently, it
may be stated that a horsepower-hour of electrical energy
can only yield approximately 2545 heat units.

Coal and Heat Units

Considering next coal, it may be stated that a fairly good
grade of bituminous coal will average 13,500 heat units per
pound, The amount of coal required to produce by means of
steam plant, one horsepower-hour, varies greatly, depending
upon the size of the plant, as well as the character and gen-
eral efficiency of the whole power-house equipment. Central
station, steam-electric, generating plants which operate dur-
ing the twenty-four hours, obtain a greater efficiency from their
fuel than do the individual plants ordinarily used in manu-
facturing establishments. :

Considering central station plants, the coal consumption
ranges all the way from about 1% to 2 lbs. per horsepower-
hour for large installations of from 100,000 to 200,000 horse-
power, up to 5 or 6 lbs. per horsepower-hour for plants rang-
ing in size, say, from 50 to 1,000 horsepower.

1f, by way of illustration, we assume 4 pounds of coal per
horsepower-hour, we then have 4 x 13,500 = 54,000 heat units
in 4 pounds of coal. Now, in the form of power this would
only vield 2545 heat units per horsepower-hour. So we have
an efficiency of 2545 + '54,000, or less than 5 per cent. If we
assume 2 lbs. of coal per horsepbwer-hour, we have less than
10 per cent. efficiency. 2

The significance of the above facts must be evident.
Thus, for example, if the 474 million tons of anthracite coal
imported vearly from the United States into Canada, were

Volume 6o.

used for the development of electrical energy, and this energy
were then converted into heat—recoverable even on the basis

of 100 per cent. efficiency—the resulting heat would, under

the more favorable conditions above indicated, be only an
amount corresponding to the heat units in about half a million
tons of coal. That is, ninety per cent. of the heat in the orig-
inal amount of coal would be lost. Based upon reasonable
assumptions, Canada’s share of Niagara power, if all possible
were developed, would not provide for the fuel needs of the
city of Toronto. If it is to be used wholesale, then electrical

energy is more efficiently employved for power than for heat-

ing purposes.
Yours, etc.,

ARTHUR V. WHITE.
Toronto, February 26th, 10918.

————

CANADA NATIONAL FIRE INSURANGCE COMPANY

While the fire losses on this continent last year, exclusive

of the Halifax disaster, were more than in 1916, the fire loss
ratio of the Canada National Fire Insurance Company was
only 46.65 per cent., as compared with 67.18 per cent. in the
previous year. Thi's_lmprovement reflects credit upon the
company’s 'underwr}tlng department, which is, the directors
report, taking special precautions to counteract the relation
of war conditions to the number of fires.
menced 1buls.m{ess Seéven years ago, and, t
- paratively little time to become wel i
war started. The decline in buildinlg esotabhshed it
the general business and financial
affected the volume of fire insur
are an important source of hu
panies. Despite these facts, th
a_substantial volume of busin
The business during 1917 was $20,002
on the gross insurance in that year
while reinsurance premiums were $82,8
of insurance in force on December gxs’t
the premiums thereon amounting
amount of reinsurance in force at th
803, on which the premiums 2
amount of insurance in force
$22,601,027, cn which the pre

The company com-
herefore, had com-

perations, following
depression, adversely
ance generally. New buildings
siness for fire insurance com-
e Canada National has Written
ess during the past few vears.
:346. The premiums
amounted to $240,824,
84. The grgss amount
» 1017, was $31,076,730.
to $431,604. The t70::ai
€ same date was $8,384 ~
mounted to $108,204. The nét
at the close of the year was
miums amounted to $323,400.

Commenting upon the company’s investments, Mr.

(\;\\ Russell, the president, pointed out 1 the annval mee':ig_;

\ -

A\ \\\W LONSISY very largely of first mortgages on mproved

real estate, this item amounting to $1,625,236, an Increase
of $180,872’ over the previous year. Considering the abnorrx}a\
times due to the war and other causes, the payments of in.
terest and principal have been reasonably well met. With the
margin of security with respect to .the company’s mortgage
loans, it is not anticipated by the directors that the compan

will sustain any loss, either on our loans or on properties
foreclosed. !

In the matter of stocks, bonds and debentures, these
amounted to $164,906, including $76,000 paid on account of
Dominion government war bonds. ‘“These investments
says the directors’ report, ‘‘are of a high order and yield 5

" satisfactory rate of interest.”” There is a considerable de.

crease in this item as compared with $433,000 a vear agq.
If this decrease represents in part the abolition of the inter.
locking of interests with other companies, and the addition
of Dominion war loans instead, it would naturally mean thay
a considerable strengthening of the company’s position haq
occurred. : ;

~ With the view of providing for any contingencies arisin
from possible depreciation in mortgages, stocks and othey
securities of the company, the directors deemed it advisa}b]e
and in the best interests of the company, to create a contin.
gent reserve fund, and have accordingly set aside to this
fund the sum of $75.000. This is a con_xmendg.ble policy.
During the vear the company adhered to its policy of main.
taining large cash reserves, the amount in banks ang 3
hand at the end of the year being $223,487. Judging by the
financial statement, the company is in a sound position ang
is making satisfactory progress.

The average value of farm land for the whole of Camada
including land improved and unimproved, together witp
dwelling-houses, barns, stables, and oth‘er _farm bqﬂdmgs. o
approximately $44 per acre, as compared with $41 in 1916,

- g
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ASSURANCE COMPANY

HEAD OFFICE . . .

WINNIPEG

A YEAR OF SPLENDID PROGRESS

NOTE THESE SALIENT FEATURES OF THE ANNUAL REPORT

GROWTH OF COMPANY

Total Assets of all kinds

Paid-Up Capital . .
Premium Income.
Surplus

Total Cash Assets.

1914 1915 1916
$28,258.91 £30,505.84 $56,026.78
14,932.56 32,936.81 41,895.13
7.304.60 25,569.44 32.947.12
10,457.50 33,773.00

25.523.50

Total Life Assurance Premium Income........

Total Expenses of Management (including Agents’ Commissions).

DIRECTORS’ REPORT

The Directors have pleasure in submitting
their report for the year ending December Ist,
1917.

New Business.— Applications received
amounted to $578,800, of which $506,100 was
issued. The total business in force at the end
of the year amounted to $535,350.

Assets.—The assets of the Company show
an increase of $36,747.02 and now amount to
$78,542.15, an increase of 90%. These figures
do not include a net total of $56,817.80 stock
notes and balances due and accruing from
shareholders.

Liabllities. —Special attention is drawn
to the fact that our Paid-Up Capital has been
included in the statement of liabilities. This
18 not always done, hence our reason for men-
tioning it. The amount set aside to cover
reserve liability, to which reference is made
hereunder, should also be noted.

Investments,—The Company's invest
ments now amount to $54,094.73 - an increase
of $21,147.61. These investments are limited

(Signed) W. R. MILTON, President.

Cash on har;d T R R
Cash invested in Dominion of Canada Victory and other War
icipal, School and Teleph De

Bonds, Town, M p

to the very safest classes of securities, such
as Dominion of Canada War Loan Bonds,
Municipal, School and Telephone Debentures.
and First Mortgages on improved farm lands.
The investmen:s in mortgages do not exceed
30% of a conservative valuaton of the lands.
These investments yield an average interest
incom: of 5,78 per. cent.

Income. ~The Life Assurance Premiums
amounted to $30,282.04, Interest on Invest-
ments, $3.319.34, and Payments on Stock,
$19,573.85 net.

Expenses,—The total expenses of man-
agement (including commissions to Agents)
amounted to only $17,251.82,

Mortality.—No claims have as yet been
made upon the Company for the payment of
death losses, which the Directors consider a
remarkable feature of this year's report, show-
ing the caution exercised in the selection of
risks by our Agents, Medical Examiners, Med-
ical Board and Officers.

R N S

Interest earned and accrued ........... ...........
Outstanding and deferred premiums, less commiss

(Reserve included in liabilities)................
Office Furniture, Advances to Agents and other Assets

Lk N R RN A SR e

Share Premiums in course of collection
Certified correct, subject to my report.

Surplus to Policyholders

Assets

1917 Increase
$135,359.95 140 % since Dec. 31, 1916
78.542.)5 89%
54,094.73 64%
44,502.65 31%
30,282.04 900%
9,282.38 46%
coes . $30,282,04
17,251.82

|

Reserves.—The reserves provided for the
protection of policyholders are in excess of the
Om. (5) Table of Mortality and an assumed
interest rate of 3%. THIS IS THE HIGH-
EST RESERVE BASIS YET REACHED BY
ANY CANADIAN LIFE COMPANY. These
reserves now amount to $23,935.13, represent-
ing a4 sum very much greater than required
under the Dominion Insurance Act.

Audit,—A continuous audit of the Com-
pany's books has been made by W. G. San-
burn, C.A.

Directors, ~All your Directors are
serving without remuncration, and will
continue to do so until the Company
pays its first dividend., The Directors
retire annually and are eligible for re-election.

Representatives and Employees., —
The Directors desire to express their recog.
nition of the efficient manner in which the
representatives and employees have taken
care of their various duties.

(Signed) H. R. 8. McCABE,"Managing Director. (Signed) F. O. MABER, Secretary.
LIABILITIES

............ $ 11.316.27 Reserves. FullOm. (8)3%............ ... ceesasasaesinaaae, $28,085.18

Special Reserves...... . ..... oo 334.58

ben- Premiums paid in Advance, etc 486.27

.......... 43,981.17 Other Liabiliries....... 201.14

Capital Stock paid up........ 44,302 65

......... s 9,262.60 SURPLUS ..:.......s 9,282.38
Y 2,428.56
...... . 2.370.04
9,183.5¢

............ 8$78,542.15 $78,542.15

e e agie:
. less commission thereon (not included in assets)................ ...... $26.120.45
(Signed) W. G. SANBURN,
Chartered Accountant.
Total Resources for Protection of Policyholders.

$78,542.15 LIDRRIMSGCRNRAL. ¢ oo 008 oo S o e T s $525,000.00

Called Capital (in course of collection)................ .. ceener 30,697.35

it o 2 RO R e i S e e ey 44,302.65

24,622 54 Reserves and Special Funds ................oovmoviomininn, 24,269.71

Surplu.s .................................................... 9,282,838

$53,919.61 $633,552.00

St s Fhuasant ety -

Canada’s Only Scientific Life Company

Demonstrates its Ability to Make Good
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Montreal and Toronto Stock Transactions
Stock Prices for Week ended Feb. 27th, 1918, and Sales.

Montreal figures supplied to The Monetary T‘mx by Messrs Bumett & Co.,
Toronto quotations '

St. Sacrament St., Montreal.

‘ and interest.”

Montreal Stocks s Asked Bid Sales
ADIBIDE. . .2 oovessnoiavsasisaven nasppsutnse Ay
Ames- Holden o cves
soe 47
Asbestos Corpornﬂon .................... o AT
Bell Telephone. . ov voveiesiesssinanesinncanes o T
British Columbia Fishing & Packing...... .. e ¥
Brompton .. ..ocorsetssssenssssassisssssais X
Brazilian.. .. y otig
Canada CRE...ovvvvivaissnrrssenrssenares com. 5 ses
RS TR R R S N L pref. % 57
Canadian Converters. .. ... ... ssserseines . s
Canada Cement.....o.ocoarrrirrinnerases com. & ouh
e R ek A R RN R pref. ¥ o
Canada CottonS......covvvrerarnisnnas suarees s 194
N A e .pref. e g
Canadian Con. Rubber.... pref. e e
Canadian Pacific Railway.......oooommerines L sdey
Canadian General BlectriC......oooivuvenrenrs i 105
Canadian Locomotive .... .com. ¥ 650
2 ¥, eres .pref. iy
Canada Steamship Lines.... .com. 63 408
& k4 LR e pref. K
Civie Investment......oovurrmesiasserassenees s 744
Civic POWer. . .oooovionans .com 6 L3
Cons. Mining and Smelting. .....ocoeeranirees s 254
Consumers Gas .....oooevs ..com. £ B gk,
Dominion Bridge. ..
Dominion Coal.. .pref. % 9i3
Dominion Iron......ccoeeees ..pref. 3 M
Dominion Steel Corporation. .com. ok 604
Dominion Textile. ... «ooorrsverrmesersareeees i 85
o i Lopref. 100 e
Howard Smith - .com e aone
1linois, Traction. .. ..oceevrmvrrnsenees com 4
.................. pref v 80 IR v
Intercolonial Coml. . coiveer srvnsrnnaaness com., ) Fa s T
Lake of the Woods Milling . ...coocervones com. T 134 b 110
Laurentide Co..oovveiieinn PR 156 1642 268
Lyall Const... g 68 65 100
lﬂncﬂonnld ‘ R 154 15 ltﬁ
ackay Cgs. . wens e saes
RS T T B & 9K
Maple Leaf Milling . . KauE 99 s 60
Montreal Tramway. ... ane 21
b i i Yoy 80 6 9900
N wae caen 245
258
......... S Wigi e 15
oﬂlvne Flour Mlll- abia A4 162
Ontario Steel . .....cooo crvees i 25 2%
Ottawa Light, Heat & POWer. . ccoovvarvivres 5
PeNMANS. ..o vessroarasnsnns i 200
i is pref.) 7 1
Price Bros... .ocococeiviacisiansivosqurnneisnes 120
Riordan Paper......c...c Ry e 1203 120 81155
Quebec Railway, Light, Heat & Power S 18 17 265
Shawinigan Water & Power e sias 110 I
.rilhtl GEEN 14 13 14229
Sherwin-Williams ......... S esah ek Wi s 80
Spanish River..... T .com. ik 14} S va
Smart Woods. . .. .. L) s SR 60 25
Steel Co. of Cmnd- 53% g? 462
Toronto Railway. . o 60 AL 162
Wabasso Cotton.‘ 2 <
Winnipeg Railwny ...... 28 ey s i
WRYRBAMACK. + + v v cossessaaproasnnsensesesss it e et -
Bank of Britlsh North Americ X P 5 pets
Bank of Commerce ............ % 185 2% 2
Bank of Montreal. . 3, 210 s o
Bank of Ottawa .. i 201
Bank of Toronto i Sl x Pk
Bank d'Hochelaga g 140 RS %
Banque Nationale.....ic..coomiiamininaiinenes i HER : o
Bank of Nova Scotla 4, ol Site 1
Dominion Bank.......ceaveensasniorinsiicees 5 i i Ko
Merchants Bank sessasuinnes 167 s 3
Molsons Bank..... %
Quebec BANK. . .c.ovvvirnerasonmanssnesnannanes =
Royal Bank ....cooooieienians NI L P s 3 208
Standard Bank.......... aessouanes ossnse: OO S
Union Bank......coveiiereerennacas cedssnanes T i 10
Montreal Bonds
ASbestos....ccoovven R A R I P
Bell Telephone.. R 5000
Canadian Car. ... S e
Canada Cement
Canadian Conwlldlted Rubber & o i
Canada Felt ..icoivveaiiiranin oon 1600
Cedars Rnplds ................. SN o T S cone 22000
Dominion COal. . cvoriiereiorrnrrieinsasnens 85 2000 -
Dominion Cotton. ......oovviiians 2000
Dominion Iron and Steel. . §hin 84 Vs
Dominion 'l‘exme cene b4
Lake of Woods Milling.......... A
Laurentide..... coooaus
LynllComtructlonCo PP R R e
Montreal Light, Heat & Power.
Montreal Tramways......oooees

National Breweries.
Nova Scotix Steel..
Oﬂlvw .........

Lake of the Woods. .
TR ety 009
Mackay, Companies
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Montreal Bonds (Continued —_— Asked Bid Sales
Quebec Railway, Light and Power 67 60 P
Riordan Paper.....
Sherwin-Williams ...... oo g
First Dominion War Loa Y83 Kok 91% 14009
Second Dominion War Loa 98% (e 934 5800
Third Dominion War Loan i 923 92 5800
Wabasso Cotton S 84 WS e
Wayagamack. . 81 78 7 %300
Toronto Stocks —_— Asked | Bid Sales
Ames-Holden..... ...... A GRS pref. 143 S QL
American Cynamid S TRRE S 32 ek
£ ...pref 52 Tl
B. & L. (Landed)...cioeevatrosancssisasssens S B2
Barcelona..... & Yy e
British Columbia Fish....ooovuie civaeneinne, A 2
Brazilian.... 35¢ 319
Canada Bread. i sl
Canadian Car & Fi 'ggi 10
Canadian Canners...... e 20
Canadian General Electr 3 61
Canada Landed & Nationa! Echics o
Canadian Locomotive. e 5]
: 3 i 823 15
Canadian Pacific Railw: 147 20
Canada Permanent. SWes i
Canada Steamship 40} 448
“ A h‘ m
Cement. 58% 76
PRy 40 R
City Dairy.. s ot
Colonial Loan......, y
Coniagas............ sens sont
Confederation Life.. feee b
Consumers Gas... RS 8
Crow's Nest Pass Ve PR
Detroit......
DOM® ccosvsnsinis 850 0
Dominion Canne dods R
Don:njnion Iron.. a4 L
Dominion Steel i "603 60
Duluth Sup... 3 l?i
F.N. Burt .. :
Hamilton Provxdent i ' ik "
Huron & Erie.. 3 .y ...:

MacKinley Darfagh'.'.
Maple Leaf Milling......

Nat. 8. Car 22

Nipissing.... e R 1 AR
Nova Scotia Steel. biace s

Shredded Wheat. .........
Sr.vanishl .River. 4 s

Cons. Smelter's...
Standard Chemical.

Steel Company of Canada.
Toronto General Trust...... R A R R
Toronto Paper...... -...eeses S e e
Toronto Railway.......
Trethewey S. Mines..
Tucketts...i.......
Winnipeg Electric..
Twin Clty. oo
Bank of Commerce ..
Bank of Ottawa.....
Bank of Hamilton .......
Bank of Montreal..... ....
Bank of Nova Scotia.
Bank of Toronto.....
Dominion Bank .
Imperial Bank...
Merchants Bank.
Molsons Bank...

_Toronto Bonds

Canada Bread...... RS Sl RO R
Canada Locomotive ..... £
Penmans
Riordon.........
Sao Paulo, 1929 s
Steel Company of Canada.
First War Loan...........
Second War Loan. 5 o
Third War Loan ....... Riwebe A RS e

187"
202

1797
208
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| CLARKSON, GORDON & DILWORTH

CHARTERED ACCOUNTANTS, TRUSTEES, RECEIVERS, LIQUIDATORS
Merchants Bank Building, 15 Wellington Street West, TorONTO

E. R. C. Clarkson, G. T. Clarkson,
H. D. Lockhart Gordon, R.J. Dilworth,
Established 1864
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BERT. R. MASECAR

Chartered Accountant
Accountant Liquldator Trustee

SASKATOON, Sask.

Auditor

Charles D. Corbould

CHARTERED ACCOUNTANT AND AUDITOR

ONTARIO AND MANITOBA
808 Sterling Bank Bldg. A Winnipeg

Correspondents at Toronto, London, Eng., Vancouver

D. A. Pender, Cooper, Slasor & Co.

CHARTERED ACCOUNTANTS

805 CONFEDERATION LIFE - BUILDING

WINNIPEG

A, A. M. DALE

CHARTERED ACCOUNTANT
WEYBURN SASK.

RONALD, GRIGGS & CO.

AND

RONALD, MERRETT, GRIGGS & CoO.

Chartered Accountahts Auditors Trustees Liquidaters
Winnipeg  Saskatoon Moose Jaw  London, Eng.

EDWARDS, MORGAN & CO., Chartered Accountants

Canadian Mortgage Bldg., 10 Adelaide St. E. TORONTO, Ont,
614 Herald Building, First Street West CALGARY, Alta,
705 London Building, Pender St, W, ««»»  VANCOUVER, B.C.
705 Blectric Railway Chambers, Notre Dame Avenue WINNIPEG, Man.
201 Royal Trust Building. St, James Street MONTREAL, Que,
George BEdwards, F.C.A, Arthur H. Edwards, F.C.A.
W. Pomeroy Morgan W. H. Thompson H. Percival Bdwards
Chas. E. White T.J. Macnamara
0. N. Edwards

A. G, Bdwards J. C. McNab

EsTABLISHED 1882,

HENDERSON., REID AND COMPANY

CHARTERED ACCOUNTANTS
WINNIPEG Manitoba MEDICINE HAT, Alberta.
HENDERSON, REID AND PATERSON
CHARTERED ACCOUNTANTS
ACADIA BLOCK, LETHBRIDGE, Alberta.

F. C. 8. TURNER WILLIAM GRAY JAMES GRANT

F. C. S. TURNER & CO.

Chartered Accountants
Successors to
LAING & TURNER

Trust & Loan Building, ! McCallum Hill Building,
WINNIPEG REGINA

W. A. Henderson, J. D. Reid, R. J. Ritchie Paterson

OTTAWA LICHT, HEAT AND POWER COMPANY

The extra cost of coal to the Ottawa Light, Heat and
Power Company last year for generating purposes was over
$70,000. This was one item in €Xpenses, management, opera-
tion and maintenance, together with bond and bank interest,
amounting to $711,150. The expenses increased $108,829
during the year, coal accounting for considerably more than
half that amount. Despite this fact, the company’s revenues
from all sources were. $957,300, a substantial increase of
$123,108 over the previous vear. . This satisfactory result, in
face of many obstacles, is due to the good work of the man-
agement and operating departments and to the active interest
of the directors in the company’s progress. The Ottawa
Light, Heat and Power Company is giving a good service
to the public and is operated efficiently as a public utility
corporation.

After deducting from the gross revenue the 810ss expen-
diture, which includes bond and bank interest, the net sur-
plus for the year is $246,140. The sum of $100,563 has been
expended upon capital account. The balance at the credit
of profit and loss account, with the addition of this year’s
surplus, is $305,018. From this, four quarterly dividends at
the rate of 6 per cent. per annum have been paid, amounting,
in all, to $200,045. After making provision for bad and
doubtful debts, there remains $85,400 at the credit of profit
and loss account and $720,000 at the credit of reserve account.

- The directors’ report points out that the Ottawa Electric
Company has overcome the reduction in rates which was

g i

86 Adelalde Dtr;et East

604 McGill Bulla
TORONT MONTREAL e
Cable Address—" WILLCO,"

Represented at Halifax, St. John, Winnipeg, Vancouver

brought into effect early in 1916, and has further overcome
the loss in revenue due to the changing of flat rate com-
mercial accounts to the meter system.

The Ottawa Gas Company, early in the summer of 1917,
was face to face with the abnormal rise in the cost of coal,
To meet this it was necessary to increase the price of gas
from $1.10 gross to $1.25, with the usual 10 per cent. dis.
count for prompt payment. While this increase in rate may
not be sufficient to cover fully the higher cost of production,
the company has, due to new business and an increased con-
sumption on the part of customers, been able to show sub-
stantial increases in gross and net revenue.

The directorate, headed by Mr. T. Ahearn as president,
is as follows: Hon. E’ H. Bronson, vice-president ; Messrs.
James Manuel, Warren U. Soper, A. A. Dion, C. J. McCuaig,
D. R. Street and F. W. Fee. Mr, D. R. Street is secretary-
treasurer.

. Mr. J. A Wilson, one of the best-known life underwriters
In the west, who for some vears has been with the Canada
Life Assurance Company as manager of the Brandon branch,
has been appointed city manager in Winnipeg of the Manu-
facturers Life Assurance Company. Mr. Wilson last year
was president of the Brandon Life Underwriters Association,
which won the handsome Totum Pole at the Life Underwrit-
ers’ Association Convention in Winnipeg for the largest in-
crease in membership' during the vear,
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WAR TRADES BOARD ACTIVITIES

Organization Being Completed—Work of Many Depart-
ments Now Under One Authority

Members of the recently appointed War Trades Board of
Canada are completing their organization for carrying on the
work assigned to them and are taking over duties which have
hitherto been performed through departments of the govern-
ment. Already private telegraph wire connection has been
provided between the offices of the board in the Bank Street
Chambers in Ottawa and the headquarters of the Canadian
War Mission in Washington. This will be employed to facili-
tate the handling of applications of Canadian industries for
materials which can be imported from the United States to
Canada only under licenses from the government of the former
country. Such applications have in the past been taken up
by the department of trade and commerce with the United
States Priority Committee and Federal Trade Commission.
They will henceforth be received by the Canadian War Trade
Board, which will carry on the negotiations for the necessary
licenses through the Canadian War Mission in the United
States.

One Authority Now,

The appointment of the board,will bring under one
authority powers which have been exercised by several depart-
ments of the government. In addition to dealing with applica-
tions for licenses from the United States government per-
mitting the bringing of shipments of raw materials to Canada,
the hoard will have direction of the issue of licenses to ex-
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port goods frorq Canada. It will thus have a general owver-
sight over both importation and exportation.

Board Has Many Duties.

The hoard is already taking steps to secure information
which it will require in the exercise of its duty to undertake
such .supervisi\on as may be necessary of industrial and com-
mercial enterprises. It is called upon to keep record of the
country’s stock of raw materials, partially finished products
and ﬁnished products, and is required to direct priority in the
distribution of raw material, partially finished products, fuel
and electric power, and it is called upon to recommend
measures for the maintenance of the more essential as dis-
tinguished from the less essential industries. The board will
make a classification of industries based upon the use to
which the output of those industries is to be put. For in-
stance, it would likely place munition manufacturing plants
and shipyards in the first class.

Four members of the board, Messrs. Frank P, Jones, the
vice-chairman, and John W. McConnell, of Montreal, and
James H. Gundy and Charles B. McNaught, of Toronto, will
give their whole attention to the work of that body.

Ald. J. J. Gibbons, of Toronto, the representative of
organized labor, will give as much as possible of his time teo
the board and so, likewise, will C. A. Magrath, the fuel con-
troller, and Hon, H. Laporte, chairman of the War Purchasin
Commission. W. S. Hodgens, of Toronto, has been appointed
secretary.

The Brompton Paper Company’s production for the three
months ended January 31 is: News mill, 3,722 tons; krafs
mill. 1,243 tons; board mill, 1,778; sulphite, 5,750; ground
wood, 10,788 ; and saw mill, 668,700 feet.

== RS S e
o L] NOVEMBER. 1917 T e .
Deposits | moeq) |Withdraw-|Balance on BALANCE in hands of the Minister|  $_cts.||WituorAWALS durin \"
BANK D“!.o‘rgu Deposits b.e|: '10517 De‘i'sl%l.“' of Finance on 31st Oct, 1917...{43,211,824.69|| the month......... f 2,54!371‘5
Derosits in the Bost Office Sav-
N tlolia 1 0" ate $ ita 3 ioth § e ings Bank during month....... 850,125.97
Winnipeg ...oocooeesneeionns 1,988,00( 540.567,47|  10,502.84| 539,064.63 Tw A".“.: é’°‘.“ °°§“",:",', Gov-
British Columbia :— ernment Savings Bank durin
'\:lctorin ................... 21,618.71| 1,197,367.32|  30,002,88| 1,167,364.44 monthin. | vt R e idieaese
. PRINCIPAL. ..
Prince Bdward Island :— * st i om e d
Charlottetown .....cecee coes 36 202.00( 2,049,342.20|  61,016.22| 1,988,326.07 trom 1st Anrilu:o
New Brunewichi— : ‘ dateoftransfer... ........ | ciecevveees
NeWCRStle +.uues «oeerreninse 487.00| 268.559.26|  7.871,96 260,687.29 e
IO . ooccicosivsirvssaases 33.914.77| 6.211,0156.83)  15%,774.98| 5,052,240 85 Bamehies branklacrad: thont the
Post Office Savings Bank of the
NoAva BOONM - e DB S e R o e United Kingdom to the Post
BT::'T;;:on b bguing w3 saslenseraganiy }%'%{& g‘g:ggg {%gﬁg‘z Office Savings Bank of Canada 4,706.18
¥ .00 261, ,346. 914, :
B Bl s sl el IR sl
s 248841 2 7 ,202.!
lé::::lll,lueu 116 632.26 7.000.12) 435 542,14 on 31st March, 1917 (estimate)|............
Piotod sesyEspieranaExess MRS HIER AT o E | "t est0 el 78,160.4 i BALANCE at the credit
g::%bl-loog 218371252 : :»g}ggg 2;2-2‘8‘7’ ég INTEREST ullo:nd tl:- el‘)’cp%mt?tl of Denositors’ e,
Sherbrooke 96.557.69  5.254.70|  91,302,99 ispi st uring £ counts on 30th ;
Wallace % 111.746.44 20:097.86 01'649.00 woss o seesecessesisacess 25,516.96/| Nov., 1917.......... “.“amm
e e —— T m—
Totals 140,102 80(18,185.216.19| 415,087 (3|12,770,129.16 44.092,173.80 44,092 17330
g — o ——— - — . : \
UNLISTED SECU RITlES Quotations furnished to The Monetary Times by A. J. Pattison Jr.. & Co., Toronto
(Week ended Feb. 27th, 1918.)
i Bid | Ask | N Bid | Ask i Bid | Ask W
itibi Power....... - 47 |Can, Oil .. 35 .... |Goodyear Tire . 175 200 |NorthOnt.L.&P.....6's| 75 | oo
i?&'rtplgx:?lbmin..ggm. ;“; G 5 iz 85 95 |Imperial Oil. 290 310 |Ont. Pulp Bonds... 78.50 | g s2
Amer. Sales Book.....6's| 92.50 .... |CanSalt . 92,50 .... |Imper. Trust o kin 38 |Peoples Loan..... 81 1.50
Atlantic Sugar...... com. 7 13.50 |Collingwood Ship...com.| 20 35 |Inter. Mill ... e o8 87 |Rosedale Golf Club...... 340 90
LSS pref.| 23 | 28.50 |Can. Westinghouse...... 100 | 118 |LambtonGolf Club.. . | 340 | 380 |SouthCan. Power..com.|12.50 | 973
British Amer. Assur..... 7 .... |Carter Crume....... pref.| .... 70 |London Loan & Savings.| 100 | 115 |Sovereign Life........... 15 17
Black Lake............6's| 21 27.50 Crown Life ... S 75 .... |Maritime Coal & Ry.com. 17 21  [Stan. Reliance...(par50)| .... 20 .50
= SRR AT 6 (Dom.Fire.......oco..... 18.50 21 |Maritime Coal ........ 5's| 67 71 |Sterling Coal....... .com.| 9.50 45
Belding Paul....... pref.| 73.50 78 |Dom.F'dry & Steel8% pf.| 80 88 |Massey Harris........... 12 128 e nds| 70 11
i * e s s N S's| M 80 |Dominion Glass.... com | 24 | 28.50 |Matthew-Blackwellcom. 43 50 |St.Lawrence Sugar...6's| 99 72
Brand-Henderson ~ 6's| 9 \ 98.50 |Dom. Iron & Steel5's.1939] 74.50 79 |Matthew Laing....... 6's| 93 | 96.50 |Trust &Guarantee....... 80 s
Can. Cons, Felt. .. .. pref.| 25 .... |Dom. Linseed Oil.. 70 .... |M‘Donald .pref.| 77.50 | 82.50 |Toronto Paper........ 6's| 83 So
Can. Fairbanks ... ..pref. | ‘90 |D.Po’er&Trans. 85.50 |Morrow Screw....... .6's| 85.50 92 |Toronto Y'k Rad.5's.1219| 90 So
Can. L. &P, .. ...... 5's 45.50 |Dunlop Tire.... 95 |Milton Pressed Brick....| 25 ..o. |West. Assurance ........ 5 96
Can, Marcofi............ 1.75 | 2.50 ‘ : A :)205(5)0 gationall L’l.'lfle o -:g P Wt. Can. Flour. 6's 83%3 92 Bgs
> % b 12.75 |EasternCar.. S| v ational Telephone...5 o4
Cangda Macl:ljnery"gt:z}. :g 1 80 Fo:d"Mnotgr of Canada...! 210 .... |North. Crown Bank..... 72 R R T e 98 s

Statistics relating to Dominion Savings Banks,

of Commodities, Trade of Canada by Countries,
issued by the various Government departments.

Post Office Savings Banks, National Debt, Building Permits Compared, Index Nupy,
and Preliminary Monthly Statement of Canada's Trade appear once a mon

bers

h as
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THE EMPLOYERS’

LIABILITY ASSURANCE CORPORATION

OF LONDON, ENG. LIMITED
ISSUES
Personal Accident Sickness
Employers’ Liability Automobile

Workmen’s Compensation Fidelity Guarantee
and Fire Insurance Policies

C. W.1. WOODLAND

General Manager for Canada and Newfoundland

Lewis Building, JOHN JENKINS,
MONTREAL Fire Manager

Temple Bldg.,
TORONTO

T R T
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LONDON

GUARANTEE AND
ACCIDENT cCOY.

Limited
ESTABLISHED 1869 Head Office for Canada:
TORONTO
Employer's Liability Personal Accident Sickness
Elevator Fidelity Guarantee Court Bonds
Contract Internal Revenue Teams and Automobile

AND FIRE INSURANCE

The Imperial

(Uuarantee and Accident

Insurance Company
of Canada
Head Office, 46 KiNc St. W., TORONTO, Ont,

IMPERIAL PROTECTION

Guarantee Insurance, Accident Insurance, Sickness
Insurance, Automobile Insurance, Plate Glass Insurance.

A STRONG CANADIAN COMPANY

Paid up Capital - - - $$200,%.300.

Authorized Capital - - $1,000,000.00, HAIL DEPARTMENT

Subscribed Capital - - $1,000,000. 00. : 5 . sy

Government Deposits s $111,000. CALGARY - ALBERTA

THE DOMINION OF CANADA
GUARANTEE & ACCIDENT INS. CO.

Accident Insurance  Sickness Insurance Plate Glass Insurance
Burglary Insurance  Automobile Insurance Guarantee Bonds
The Oldest and Strongest Canadian Accident Insurance Company

Toronte Montreal Winnipeg Calgary Vancouver
P. R. REBED, T. B. REDDING, E. M. WHITLRY,
President, Vice-President, Secretary-Manager.

Canada Security Assurance Company

Ask the Subscription Department
about our Special Book Offer

'CONDENSED ADVERTISEMENTS |

* Positions Wanted,' 2¢. per word; all other condensed advertisements,
4c. per word, Minimum charge for any cond d adverti . 80c.
per insertion. All condensed advertisements must conform to usual
style. Cond d adverti ts, on account of the very low rates
charged for them, are payable in a. vance; 50 per cent extraif charged,

TRADE AFTER THE WAR

The following statement relative to foreign trade organi-
zation by industries after the close of the war was embodied
in a communication to the United States Bureau of Foreign
and Domestic Commerce from the secretary of commerce :(—

“It seems that there are two abnormal stages through
which we must go before what we may call the normal ebb
and flow of international trade will, after the war, resume its
movement. :

“First, the current condition is deliberately abnormal.
All the great exporting nations are directly interfering with
the progress of their export and import trade and treating.
it as a war measure on a strictly and avowedly different basis
from that of peace.

‘‘Second, another abnormal state must follow imme-
diately after the war, which may be described as like the pro-
cess of settlement to rest of particies suspended in a fluid in
order that the fluid may become clear. In other words, there
w'll be a long period of international industrial reconstruc-
tions. : oy :
“It will take the form at the bezinning of excessive de-
mands for raw materials of many kinds, and probably for
finished lumber and machinery and certain kinds of equip-
ment. The whole object during this time will be restoration
toward a normal economic manufacturing and productive
basis. This period must be gone through fully before the
third period, which I speak of as the normal condition, shall
arise.”

.

CAPABLE OFFICE ASSISTANT DESIRES POSITION.
—An office assistant, lady, desires position in Toronto, Ex-
perienced; is careful and accurate; a good writer; can be
trusted with confidential or secretarial work, and can furnish
first-class references. Box 147, care of The Monetary T imes,
Toronto.

OFFICE MANACER, wide experience accounting and
correspondence, formerly employed in executive capacities by
manufacturing and wholesale corporations. Capable of train-
ing and disciplining staff. Accustomed to preparing analy-
tical statements and operating cost systems. Thoroughly
posted in improved office methods and equipment. . Present
engagement will shortly be terminated by necessity of closing
branch to reduce expenses until after war. Age 38; married.
References as to character and qualifications upon request.
Address, Box 153, 7he Monetary T imes, Toronto.

At the closing meeting of the convention of the Mutual
Fire Underwriters’ Association of Ontario, held at Toronto
this week, the election of officers resulted in the following
selections : President, Mr. James Ross, Waterford ; vice-presi-
dent, Mr. W. A. Galbraith. Dutton: 2nd vice-president, Mr.
George V. Webster, St. Marv’s ; secretarv-treasurer, Mr, J.
I Stewart; executive, J. C. Dance, Kingsmill; Wm. Purvis,
Columbus: Thomas Harkness. Owen Sound: George L. Mil-
lar, Jarvis: James Carl; auditors, R. W. Brink, Woodstock ;
and A, P. McDougall, Melbourne.
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CANADA’S SHIPBUILDING ACTIVITIES

Contracts Placed Since March, 1917, Represent a Tonnage
of 339,300, Worth $64,500,000

Shipbuilding contracts placed in Canada by the Imperial
Munitions Board since March 1st, 1917, constitute the biggest
year in shipbuilding this country has ever seen. '‘Contracts
have been let in the last twelve months for 46 wooden ships
with a total tonnage of 128,000, representing $24,500,000, and
for 43 steel ships, totalling 211,300 tons, worth $40,000,000, or
a total value of $64,500,000. Four steel ships aggregating
13,900 tons, the individual boats having a tonnage of 4,200,
3,400, 4,500 and 1,800, have been completed. Four wooden
ships have already been launched and several others are ready
to take the water. New yards were opened during the year
at Welland, Vancouver, and Toronto. All yards for the con-
struction of wooden ships are new or have been added to.

The value of the contracts let in the different provinces
is as follows :—Nova Scotia, $1,340,000; New Brunswick, $1,-
000,000; Quebec, $11,600,000; Ontario, $19,240,000; British
Columbia, $31,434,000.

Contracts in Provinces,

In British Columbia nine steel ships, each of 8,800 tons,
worth $14,750,000; two of 4,600 tons, worth $1,679,000, and
one of 4,500 tons, worth $90s5,651, or a total of $17,334.651,
have been contracted for, along with 27 wooden ships, worth
$14,100,000.

In Ontario 25 steel ships were contracted for. These
comprise 13 of 3,500 tons, nine of 3,400 tons, one of 4,300
tons, and two of 2,900 tons, a total tonnage of 86,200 tons,
representing $17,240,000. In addition to this four wooden
ships, totalling 11,200 tons, worth $2,000,000, have been con-
tracted for.

In Quebec four steel ships of 7,000 tons each, valued at
85,600,000, and twelve wooden ships @f 2,800 tons worth
$6,000,000, representing a total value of $11,600,000, have
been contracted for.

In New Brunswick two wooden ships, each of 2,800 tons,
worth $1,000,000, are contracted for.

In Nova Scotia two steel ships of 1,800 and 2,400 tons,
worth $840,000, and one wooden ship at $500,000, are con-
tracted for.

In 1918 Tonnage Will be 400,000.

According to a report of the Imperial Munitions Board
it is reasonable to suppose that the approximate total tonnage
for 1918 will be about 400,000. The approximate tonnage of
wooden vessels being built by the Imperial Board on the two
coasts, the Great Lakes and the St. Lawrence River 1s about
146,000. Figures as to the exact number of men employed in
this programme are not available, but assuming an average
labor cost per ton it is stated it will not be far from the
equivalent of 25,000 men continuously employed. S

In view of the foregoing, the figures with respect tto .
tonnage constructed in Canada in past years 1s Ofs n ‘::]e;:;
For instance, 100,750 tons were ponstr_ucted 1ndl 74h om
wooden ship construction was at its height, and each y o
since then has shown less activity until the wgr NealoLy o
1880 the tonnage constructed was 65,441 ;.10 188, 41!‘179 o
1890, §2,378; in 1895, 16,2703 in 1900, 22,326 ; in 1905, 10,7515
in 1910, 22,283, and in 1014, 43,346

For lmperial Munitions Board.

At present practically every smipbuliding plant in Canada
that is equipped for building steel ships is making ships for
the Imperial Munitions Board. Just as soon as each berth be-
comes vacant it is being taken up by the Dominion govern-
ment in connection with the large shipbuilding programme
announced by Hon, C. C. Ballantyne, minister of marine and
fisheries, early in the year. Following are the details of con-
ditions in the different shipbuilding plants of Canada :—

Two berths are vacant at (Canadian Vickers, Limited,
Montreal, with whom the government has entered into con-
tract to fill the berths at once. Arrangements have also been
made to fill berths becoming vacant in May, August and
September with 8,200-ton ships. ;

Arrangements have been made with the Collingwood
Shipbuilding Company to fill one berth now vacant with a
3,800-ton ship as rapldl_v_ as men can be found. ;t is also ex-
pected two 3,000-ton ships will be started, one in April and

one in May.
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The Wallace Ship Yard, Vancouver, will commence build-

ing a 4,350-ton ship early in May. They also propose build-
ing a 5,000-ton standard ship at an early date.

The government has made arrangements with the Port

Arthur Shipbuilding Company to fill two berths vacant before
July with two 3,000-ton ships, canal size boats.

The Polson Iron Works, Toronto, will fill four berths

vacant in October with four 3,000-ton ships.

Cet Steel from United States.

The Canadian Allis-Chalmers, Toronto, say they can

build six ships before June, 1919, and will start as soon as
berths become vacant.

Messrs. Coughlan & Sons, Vancouver, find it impossible

to commence further worl_c_this yvear, They are building
ships for the Imperial Munitions Board.

The Davie Shipbuilding Company, Quebec, will fill a

berth as soon as vacant with a 5,000-ton ship.

In the meantime the department of marine and fisheries

has made arrangements with the United States to secure the
necessary steel to take care of shipbuilding, and at the same
price as the plants across the border are paying. This steel
is to be delivered to the various factories as required up to

June, 1910.

It is pointed out that the establishment of mnew yards

would only draw off men from the other yards because there
are only a certain number of men available for this work.
Therefore, the more the men were spread the fewer ships
would be got into the water. Under existing conditions it is
more important to get a few ships into service than have a
large number under construction and none available.

NEW SASKATCHEWAN TRUST COMPANIES ACT

In introducing the second reading of the Trust Com-

panies Act of Saskatchewan at the recent session, Hon. My,
Turgeon stated that the old procedure in the matter of trust
companies was by way of a private bill to a committee and
thence to the assembly. The interest of the legislature was
to see that these corporations were placed on such a foating
that they would be subject to such requirements as would
be a protection in every sense of the word. The question be-
came so acute that a few sessions ago the government was
asked to introduce general regulations in the matter, The
new act is designed to meet those wishes. Companies, how-
ever, will not be able to secure incorporation merely by ap-
plying to the department, but will, as before, have to come
to the legislature with a private bill, which is a model bill
included in the act. Each and every company will have tgo
conform to the general provisions of the act.

The act prescribes in a very definite manner, and much

more comprehensively than in the old act respecting trust
companies, the constitution, management and powers
companies. Every detail of incorporation and organization
is provided for, as well as internal regulations, b
capital stock and calls thereon, preferred stock, and how tqo
increase the capital stock. A lengthy section prescribes the
method of issuing share warrants; the books to be kept b

a company are defined; the procedure regarding meetin y
and voting is laid down; provisions for auditing and ths
powers of the auidtor are included; the powers of 2 tmse
company and the investments it may make, the borrowin :
powers and limitations thereof, ahd several other similay

TIARRES R A I e N o hese provisions: are
Jesigned 0 as to insure full protection to the pubhic A ax

of trust

Y-lawS,

the same time to afford to the trust companies 'f\mp\e POWeET
to handle to the best advantage all estates committed to theiy
care for administration. o

One section in particular may be mentioned, as a certain
part of it was the occasion for some debate and received v
careful consideration by the members of the House. This e
Section 13, which governs the requirements necessary before
a certificate allowing a company to commence business cap
be issued. The sub-sections in question read as follows . It
must be shown that “not less than two hundred and §
thousand dollars of capital stock has been bona fide sub.
scribed,” and that “‘a company has at its credit in a chartereg
bank at least one hundred thousand dollars paid in by g
scribers on account of their subscriptions in excess of B,
and all liabilities of the company in connection with incge
poration, procuring of subscriptions, organization or otherwi“ 5
howsoever.” - e
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CONFEDERATION LIFE

ASSOCIATION

Issues LIBERAL POLICY CONTRACTS
ON'ALL APPROVED PLANS.

OFFICERS AND DIRECTORS :

President : J. K. MACDONALD, ESQ.
VICE-PRESIDENT AND CHAIRMAN OF THE BOARD :
W. D. MATTHEWS, BSQ.
Vice-President
SIR EDMUND OSLER, M.P,

John Macdonald, Esq. Lt.-Col. J. F. Michie
Joseph Henderson, Esq. Peleg Howland, Esq.
Lt.-Col. A. B. Gooderham Lt.-Col. The Hon, Frederic Nicholls
Thos. J. Clark, Esq. John Firstbrook, Esq.
Gen. Supt. of Agencies, Actuary, V. R. SMITH, A.A.S., A.1.A.
J. TOWER BOYD Secretary. J. A. MACDONALD.

Medical Director:
ARTHUR JUKES JOHNSON, M.D., M.R.C.S.(Eng.)

HEAD OFFICE o 5 TORONTO

AGENTS’ ATTENTION

The Western Life Assurance Company

have made the following increases for the quarter ending
March 31st, oyer the corresponding period of last year :

EW BUSINESS 5o i o i 280%
CGASH RECEIPTS ...... AT e 1409
— and —

INVESTED ASSETS have increased during
the quarter by ..... .. TR chan s S

Work for a PROGRESSIVE COMPANY. We want two
more District Agents for the West. If you are an up-to-date
Agent, write at once tp the Head Office of the Company,

WINNIPEG i i MANITOBA

The Standard Life Assurance Co. of Edinburgh

Established 1825.  Head Office for Canada: MONTREAL, Que.

Invested Funds........$ 66,500,000 Investmentsunder Can-

Deposited with Cana- adian Branch, over...$ 16,000,000
dian Government and Revenue, over « 7,900,000
Government Trust- Bonus declared . 40,850,000
DR OVRY oo viinevann 7,000,000 Claims paid ............ 151,000,000

D. M. McGOUR, Mgr. F, W. DORAN, Chief Agent, Ont,

SAFETY FIRST

Governs in investments of the

London Life Insurance Co.

LONDON e Canada

Here is Your Opportunity

The success which has attended the operations of the North
American Life throughout its history has made association
with the Company particularly inviting.

The year 1918 promises to be bigger and better than any
heretofore. Some agency openings offer you an opportunity
at this time.
Correspond with
E. J. HARVEY, Supervisor of Agencies.

North American Life Assurance Co.

‘““SOLID AS THE CONTINENT"”
HEAD OFFICE . TORONTO, CANADA

““MUTUAL’" PROTECTION AGAINST
DISABILITY AND DEATH

Many Policyholders fear that a time will come when, owing to
permanent disability from illness or accident, they will be dis-
qualified from earning an income and paying their premiums,
The Mutual Life of Canada issues a Policy which not only waives
further payment of premiums but provides a monthly income
of $10.00 per thousand of insurance, should such a condition
develop and be clearly proven., This is a Policy which affords
protection to the full amount of the policy at death for the
beneficiary and protection for the assured while helpless—Write
for full particulars.

One of the most perfect Insurance Policies issued,

The Mutual Life Assurance Co. of Canada
Waterloo Ontario

POLICIES " GOOD AS GOLD." 3

TO PROVIDE PROTECTION

for dependents is by no means the only function of a Life
Insurance Policy. Some of the other uses to whic h the
Great-West Policies may be put are :

Protection for one's own future.

Protection for business enterprises,

To compel systematic saving.

Provision for paying a mortgage.

Providing a life income for self or dependents,
The Company issues many different plans of insurance.
Premiums are low and the profits to policyholders re-
markably high. Information on request,

The Great-West Life Assurance Co.

DEPT. "“pP»
HEAD OFFICE $ ' WINNIPEG

District Managers W anted

In Western Ontario Cities, 1f you would like to improve your position, and
grow with a strong, progressive Canadian Life Insurance Co, write in confidence

H. A. KENTY, Superintendent of Agencies

THE CONTINENTAL LIFE INSURANCE CO.

TORONTO, ONTARIO

The Western Empire

Life Assurance Company
Head Office : 701 Somerset Bldg., Winnipeg, Man.

Braxcu OFFices
REGINA MOOSE JAW CALGARY EDMONTON

ALWAYS A PLACE
FOR DEPENDABLE AGENTS

Those who can not only write applications but
deliver policies, and are energetic in their meth-
ods. Good positions are ready for such men,

Union Mutual Life Insurance Co.

Portland, Maine

ARTHUR L, BATES, PRESIDENT HENRI E. MORIN, SUPERVISOR
For Agencies in the Western Division, Province of Quebec
and Eastern Ontario, apply to WALTER [. JOSEPH,
Manager, 502 McGill Building, Montreal.
For Agencies in Western Ontario, apply to E. J ATKINSON,
Manager, 107 Manning Chambers, 72 Queen St. West, Toronto




50 THE MONETARY TIMES

INVESTMENTS AND THE MARKET
News and Notes of Acti've Companies—Their Financing,
Operations, Developments, Extensions Dividends
and Future Plans

(Continued from page §8.)

their intrinsic values, The reserves of your system are repre-
sented only by securities such as would be invested in by the
highest class of fiduciary institutions. The desire of your
trustees is to constantly maintain the stability and strength
of your investment, so that when periods of stagnation in
business arrive the shareholders may be reasonably assured
that the income from their investment in the Mackay Com-
panies will not be lessened.” '

No details are given as to the amount of the preferred
that has been bought in. The balance sheet shows merely
the usual $50,000,000 issued. Dividend payments on both
preferred and common, too, are lumped. If, however, the
6 per cent, dividend on the common is deducted from the total
dividend payments, it would appear that $1,042,374 was dis-
tributed in preferred dividends in 1917, instead of $2,000,000
as in the previous vear,

The statement of the vear’s results shows a slight fall-
ing off in income from investments in other companies, and,
after paying dividends, only $6,108 remained as a sgrplus
to be carried forward by a company with an issued capital of
upwards of $91,000,000. The actual results of the year’s
operations, however, are obscured, because of a situation
again explained in the following extract from the report: “The
income of the subordinate companies of the Mackay Com-
panies is greater than is required to pay the dividends of the
Mackay Companies, but its policy is to obtain from these
companies only sufficient funds to meet those dividends.”
Profit and loss figures for two vears are as follow :—

1017. 1016,
161720 T R R PN e 8 4,510.364 $ 4,683,265
Less: :
RXxDetises N e 80,058 56.700
Eaeidendu. o Cuiaisinc 4,425,108 4,060,020
Baladeed 5 ok S $ 5,008 8 557,448

The balance sheets of 1917 and 1916 compare as follows :—
Assets :

1917. 1916.
Investousnta’ ™ ol e $02,417,778 802,005,444
LY SRR SR e ) 881,074 1,228,209
TORALT i Siie S i $93,208,852  $03,203,744
Liabilities :

Preferved -etodle: "2 7L 50,000,000 50,000,000
Common stock ........... 41,380 400 41,380,400
Surplug L e S s 1,018,452 1,013,344
Protal - e $03,208,852  $03,203,744

The report draws attention to the fact that it is now 13
years since the outstanding common shares have been in-
creased and 11 years since the outstanding preferred shares
have been increased. Meantime, no notes or bonds have been
issued or debts incurred. The dividends on the common
shares were increased on April 1st, 1917, from the basis of 5
per cent. to 6 per cent., payable quarterly. The confidence
reposed in the management is shown in the ever increasing
number of employees who are becoming shareholders in the
Mackay Companies.

Shredded Wheat Company.—The annual report for the
vear 1017 shows satisfactory results. Gross income amounted
to $1,240,081, a decrease from the previous vear of $126,000.
The amount appropriated for reserve was less, but the war
tax reserve took much more, with the result that net income,
at $1,046,111, was $120,000 less than in 1916. The surplus
left for dividends, after adding what was carried forward from
the previous year, was $1.380,039, as against $1,606,357 be-
fore, and after paying the regular dividends, the balance
brought forward into the current year was $614,030. As the
large sum of $575,000 was credited to ‘“‘good will,”” a yvear
ago, the amount brought forward on the books was only
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$343,827 that year.

The profit and loss account, compared,
follows :— ;

Income Statement:

1917. 1916.

Gross income, less operating

expenses v il T $ 1,249,081 $ 1,375,830
Reserved for depreciation .. 54,000 57,548
Reserved for income and

Waltaet SR 149,869 45,730

Net income for year .. $ 1,046,111 8§ 1,175,750
Reserve for wheat price pro-

T S A SR SR S SRR e 06,800
At Janvarpiy ieicesitne g 346,827 430,507
Net tncome Zons s 1,046,111 1,175,750
Dividends declared ...... 775,000 575,000
Credited to goodwill ... ... & 575,000
Balance at December 31 614,939 343,827

Assets:
1917. 1916.

Cash on hand and in banks $§ 348,182 $ 541,806
Invested in bonds ........ 246,443 106,348
Accounts, products and

materiale e nE ol o 1.638.6c5 1,473,260
Land, buildings and equip-

mentel Rl Rl 2,454,000 2,021,183
Invested in subsidiary com-

DARIBF RN e F.251.000. . Uil i
Patents. copyrights, trade

marks and goodwill 5,000,000 5,500.000
Held in reserve for dividend

declated n: Zammga ) Hed 237,000

Liabilities :

Current—to all creditors .. 202,037 146,326
Dividends declared Decem-

beri:13; crodeige s 237,500 237,500
Surplnsi heinodaerdsams : 377,044 343,827
Reseryel. o Lovn i SO 120,030 142,530
Capitalstocke = o oNe 10.000 000 10.000,000

Carriage Factories, Limited.—Total profits from subsid-
iaries, after providing $27,000 for depreciation, together with
income from rental charges, etc., amounted in 1017 to only
$34,666, according to preliminary figures from the statement
to be submitted to shareholders at the annual meeting. Thar
compared with $46,334 in 1916, and $309.263 in 1915, when
the company earned the equivalent of 22 per cent. on its pre-
ferred stock and 15.3 on its common.

In 1016 profits covered head office expenses, bond inter-
est and other charges with a small balance to spare. In 1917,
after deducting $16,195 for head office expenses and discount
on bonds, only $18,471 remained against bond Interest of

$28,620. So far from any profit resulting to sharcholders
from the year’s operations, therefore, the pavment of fixeq
charges reduced the balance in profit and loss account fr,
$315.078 to $305.830. Comparisons of profit and loss figures
are as follow :—

1917. 1916,
Prafite v aiv el e g o 23,151 834,789
REmts oty 0 odod s me s it fl 11,515 11,545
Fotal profit s ool bairings $ 34,660 8 46,334
Expences Bte i wils e 16,105 12,879
Wb prafit e wane i Ll Ly $ 1§.47x $ 33,454
Bond interest ool Ll e 28.620" 20,310

Balance: - Donalah o RN ce v *$10,140 $ 4,144
Préferred dividend.” o0 nn il el ot
Baldnee ¥ sndanicn i s saiond S s - *810,140 B 4.144
: Previous balamce tv. . iaadoaiin 315,078 311,833
AR s s .

Total profit and loss ........ $305.830 $315,0798

*Deﬁcit.

The balance sheet shows minor changes. Loang are
slightly higher at $1,175,476. but accounts payable have bee
reduced about $66,000 to $237,405. Inventories at $1,342,73‘ 3
are about $48,000 higher. but accounts and bills recei‘,a_-hl
are some $74.000 lower at $871,370. The aggregate of cuprpant

assets is $2,228,122, against current liabilities of 31’4“'6!8 _
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War Conditions
Premiums Recently Reduced
Agency Contracts Profitable

AGENTS WANTED

Liberal

Gresham Life Assurance Society

LIMITED
Head Office for Canada
Established 1848.

MONTREAL
Funds Exceed $50.000,000

THE MONETARY TIMES . 51

CROWN LIFE

o

GAINS IN ALL DEPARTMENTS

e "y
Net Ledger Assets - $ 1,684592.78 $ 1,966,854.13
Policyholders Reserve - 1,721,057.00 1,952,271.00
Surplus Fund 179,273 71 192,356.48

14,452,966 00 15,874,283.00

Insurance in Force -

Crown Life Insurance Go., Toronto

Agents wanted In unrepresented distriots 56

0]

EXCELSIOR
wsurance [ JF I company

A STRONG CANADIAN COMPANY
ESTABLISHED 1889,

SURPLUS ON POLICYHOLDERS'
ACCOUNT, $886,818.03,

Write for Particulars of our New
Protection and Savings Poliey,
HEAD OFFICE~—
EXCELSIOR LIFE BLOC., TORONTO.

The Travellers Life Assurance
Company of Canada
Head Office - - Montreal
HON. GEORGE P. GRAHAM, President

TO AGENTS:—Write the Home Office for particulars of direct
renewal contract.

Orders for the new issue of H. M P. Bckardt's
L]
Manual of Canadian Banking
bei ived
Poscsut narwiens - © 9250

The Monetary Times Printing Company, Toronto, Ont.

the corresponding figures a year ago were $2,263,342 and

$1,455,003. That is, the working cap'm;ﬂ surplus at the end
of November, 1917, was $786,504, against $808,339 a year
before.
Assets:
1917. 1916.
T A R et R R O $2,015,441  $2,610,566
EUROSIANEIE >0l 0ot A 158,880 138,556
EIWNIORNE o O 1,342,734 1,295,284
Accounts receivable ...... 871,379 945,689
BT e R S R 14, 22,367
Deferred charges ........u 37,500 30,166
REPBYENCR, et i 12,074 13,020
BT S S e 85,052,017  $5,005,550
Liabilities :
piefersed - stock: “ ol SU00N 81,200,800 $1,200,800
Sahon: stock o0 1,200,000

1,200,000

SIMPLICITY FIRST

18 about as important in your life assurance as
‘‘Safety First,'"'because a contract that is not
simple to understand may not be safe for your
particular purpose.

The life assurance policy of the future must be
an attractive and exactly worded contract, but
above all CLEAR and SIMPLE — the new
policy standard as set by

The Sovereign Life Assurance Co.
of Winnipeg

The London and Lancashire
Life and General Assurance

Association, Limited,
of London, England,

offers excellent opportunities to young men desirous of
permanently connecting themselves with a thoroughly
reliable life company.
HEAD OFFICE FOR CANADA

164 St. James St. Montreal
ALEX, BISSETT - Manager for Canada

1917. 1916,

Capial sarplus:. 5 0 a0 $ 220,268 $ 220,268
DOBHE s o R e b 477,000 488,500
DHe IR Do o e B 32,500 35,000
PRk JORNDS T U S s e 1,134,476 1,122,455
B T T SRR Gl e e, s kel SR
Accounts payable ,.....\... 237,495 303,032
Wagen. “Me i TR L 23,876 24,629
Bond Iierest” s uiy o 4,770 4,885
Depreciation reserve ...... 174,000 150,000
Profit and loss balance ..... 305,830 315,078

ORISR $5,052,017 85,005,550

The Canada Food Board has extended from March 1 to

March 15 the time within which bakers using five barrels of
flour or more per month for the manufacture of bread, cake
or other bakery products for sale, must obtain a license from
the Food Boards.
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RAILWAY EARNINCS

The following are the earnings of Canada’s transconti-
nental lines for the first three weeks in February :—

Canadian Pacific Railway.

1917. 1918. Inc. or dec.
ERDINArys ol s i $1,800,000 $2,006,000 -+ $206,000
FEDIuarY 14 oo, 2,180,000 2,306,000 + 120,000
PEBIUALY 2 s 2,225,000 2,435,000 -+ 210,000

Crand Trunk Railway.
Y gt el SRS $ 028,462 8 675,115 — $253,347
ReDTRarYing ovifat oo 828,671 752,861 — 75,310
FeBTUALY: 2T . v sin 056,487 080,013 + 23,526
Canadian Northern Railway

KEDTUALY 7 i iuitaiinsis $ 403,600 8 634,600 -+ $141,000
February 14 .. e 602,000 688,000 + 86,000
T ODTURYY 38— v et 508,700 652,800 -+ 54,100

FARM LOANS TO COST MORE

Farmers who borrow money from the British Columbia
Land Settlement Board will hereafter have to pay a sub-
stantial increase in interest charges. By order-in-council re-
cently passed by the executive council the rate hitherto pre-

vailing—6% per cent.—has been increased to 74 per cent.,
" the increase to be effective as from September 15th last. On
loans approved by the board prior to that date the old rate
of 6% per cent. will remain in force.

When the system of farm loans was first made effective
under the legislation passed by the late administration by
which the now defunct Agricultural Credits Commission was
inaugurated, the plan of financing loans was by means of
bond issues by the province, The Agricultural Credits Com-
mission, after its work was initiated, sold $1,000,000 bonds,
the greater part of which was loaned or ear-marked before
the commission was abolished by the present government,
which, under the Land Settlement Act, named a Land Settle-
ment board, by which the farm loan system was carried on.
A change was made in the system of financing whereby the
principle of bond issues to raise money for loans was re-

moved and funds required were taken from consolidated
revenue.

_ The new board has not loaned much money, contenting
itself with passing upon loans made by the former commis-
sion and disbursing the balance of the $1,000,000 loan left
when the old hoard went out of existence.

CANADA'S TRADE HAS INCREASED

Canada’s trade for the ten months of the fiscal year
ending on January 31st reached a total of $2,220,403,276, ac-
cording to the monthly statement issued from the customs
department. This constitutes an increase of $351,208,570 over
the same period last year, when the total trade amounted to
$1,878,284,607. Domestic' merchandise exported reached a
total of $1,353,811,184 during the ten months of this year as
against $960,736,072 during 1917, The exports of domestic
merchandise during the month of January, this year, how-
ever, were lower than a year ago. They totalled $96,216,284
as against’ $90,106,250 a year ago.

Merch_andise entered for consumption during the ten

months this year reached a total of $823,050,701 as compared
with $674,064,548 a vear ago. During the month of January
the total of this class was $60,677,414, which was lower than
in ]aquarv, 1917, when it reached $72,323,074. Foreign mer-
chandise exported during the ten months of the fiscal year
totalled 838,874:724 as against $20,470,769 for a similar period
in 1917, and coin and bullion exported was $2,072,822 as com-
pared with 8%06,190,607 a vear ago.
. The total of dutiable goods entered for consumption dur-
ing the ten months ending January 31st was $460,076,255.
Last year this class of goods totalled $370,646,468. Free
goods during the ten months amounted to $362,082,846 as
against $304,318,080 in 1917. Duty collected during the ten
months of 1917 totalled $136,330,474, which was a substantial
increase over the same period a vear ago, when it reached
$110,141,351. :
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CROWN LIFE INSURANCE COMPANY

Among the outstanding features of the annual statement .
for the past vear of the Crown Life Insurance Company, To-
ronto, are the increase of cash income and the decrease of
the operating cost. The cash premium income totalled $551,-
869 in 1917, compared with $461,342 in 1916. The total cash
income, less expenditure, was $281,532, which was mnearly
double the previous year’s figure of $144,658. The expense
ratio, according to the 10 and 1 basis of calculation, was
reduced to 12.6 per cent. Death claims resulting from the
war constitute about one-half of the total number,

The amount of new business issued and reinstated was
$4.343,768, and the amount of insurance in force at De-
cember 31st, 1917, was $15,874,283. The company is making
substantial progress in all departments, and is steadily in-
Sye_asing its policyholders’ surplus fund in spite of war con-

itions.

In discussing with 7 ke Monetary 7Times the company's
outlook, Mr. H. R. Stephenson, F.A.S., assistant manager
and actuary, said: “We are confident that a substantial in-
crease in the scale of dividends to policyholders will be jus-
tified immediately upon the termination of the war.” Mr. G
T~ Somers is president of the company.

STANDARD BANK OF CANADA

The forty-third annual meeting of the Standard Bank of
Canada was held on Wednesday at the bank’s head office
Building in Toronto, The shareholders expressed consider-
able gratification at the results of the operations of the bank
for the year ending, January 31st, 1918. The assets increased
to practically $74,000,000, and are 23.6 per cent. greater than
they were at the end of the previous year. The deposits now
amount to over $58,000,000, which represents an increase of
nearly $12,000,000. Of this increase, about $5,500,000 was
in interest-bearing accounts and about $6,500,000 in accounts
not bearing interest.

The quick assets now amount to $32,348,775, or about
51% of the total liabilities to the public. Of this amount
43.67%, or $14,123,114, is in cash, an increase of $3,360,500
as compared with last year.

The net profits for the yvear were $649,546, or 19.6%, on
the average paid-up capital emploved during the year or
8.33% on the combined average paid-up capital and avex'-ag‘
reserve. This compares with 8.12% earned last yvear. :

The paid-up capital is now $3,453,200 and the reserve
fund is $4,453,290, each of these items having been incre
during the year by $120,047. that amount of new stock havin
been issued during the year at 100% premium. g

Dividends at the rate of 13% per annum were paid duri .
the year; liberal allowances were made to pension ans
patriotic funds; $100,000 was transferred to a special rese
for possible depreciation in securities; and $175,215 balan
is carried forward. This leaves a balance at the credijt ]
profit and loss account about $22,000 greater than at the end
of the previous year. !

The bank’s circulation has been increased by nearly
million dollars, now amounting to $5,484,383. This item jp.
dicates a general increase in the bank’s business with t =
public, as also does the item of $30,853,677, current loans angaie

=

discounts in Canada, which is an increase of just about 84
000,000 as compared with last year, That the bank is do;
its part in financing the war is reflected by the item, "Can‘.
dian municipal, British and foreign securities,”” which Qﬂb
at $7.192.050 as compared with $1,371,037 last year. The
increase is mostly due to the bank’s participation in the
sorption by the Canadian banks of short-dated Dominion pee’
Imperial treasury bills. nd
The repornt was presented by the new general Managey
Mr. C. H. Easson, both Mr. Easson and Mr. W. F. Cowac.®
the president, addressing the meeting. The statement s;':h._'
an improvement in nearly every item as compared with }
vear, and Mr. Easson and Mr. J. S. Loudon, who hag X
assistant general manager of the bank for thirteen YEQQQ
received the hearty thanks of the shareholders. arss
The directors were all re-elected, including Mr, Jaras
Hardy, F.C.A., and Mr. T. B, Greening, who had been M\ %
pointed bv the board during the vear to fill the vacan, ap-
caused by the deaths of Messrs. Scholfield and MCMilm
Mr. Hardy is a partner in the accounting firm of Jenking Mq
Hardy, Toronto. Mr. Greening is president and manges
director of the Pure Gold Manufacturing Company, To“’li $
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FIDELITY ey UNDERWRITERS

OF NEW YORK
HENRY EVANS .- . president

Policiesi:Assumed half by the Fidelity Phenix Fire Insurance Company
. and half by the Continental Insurance Company of N.Y.

GOMBINED ASSETS EXCEED $56,766,800

Head Office for Canada and Newfoundiand:

W E BALDWIN,
MANAGER 17 St. JOHN S8T., MONTREAL

ROYAL EXCHANGE ASSURANCE

FOUNDED A.D. 1720
Losses pald execeed $235,000,000

HEAD Orrice ror CANADA

ROYAL EXCHANGE BUILDING,

MONTREAL
Canadian Directors
Dr. B, P. LacuapeLLe g Montreal
H. B. Mackenzie, Bsg. ... Montreal
| J. 8. Houan, Esg., K. C s inni
Fire Insurance Company, Limited of PAR IS, FRANCE B,"A, V\(I)m'ron. lgao 5 Hnli‘f”sll‘xn.nN‘:g“.
Capital fully subscribed, 25% paid up ...........$ 2,000.000.00 Sir ViNcENT MEREDITH, Bart,,
:ire R;lserve Fundfs ......................... 5.539.;2.00.00 Chairman ob ok Montreal
vailable Balance from Profit and Loss Account 111,521.46 r y
Total Losses paid to 31st December. 1916 .. <+ 100,942,000.00 e '5:::::“ %’:;:?rﬁk;::‘::r{,?::;;r
Net premium income in 1916 ...... ............. 5,630,376.43 Auxrn 3

Canadian Branch, 17 St. John Street. Montreal: Manager for Canada,
Maurice FErrAND, Toronto Office, 18 Wellington St East
J. H. EwarT, Chief Agent.

Corrcupor}dence invited from responsible Head Office:
gentlemen in unrepresented districts re fire Royal Exchange, London
and casualty agencies,

First British Insurance Company established in Canada, A.D. 1804

Guardian Assurance Company Phoenix Assurance Company, Limited

. .
Limited - * Established 1821, FIRE of Lol:::::\e.d England LIFE
Assets exceed Thirty-Five Million Dollars Pire losees patd LGSt e G i 8 S
Head Office for Canada, Guardian Bldg., 10¢ sevucity of Canois nant Roldars cals e 2,500,000
Montreal Agents wanted in both branches. Apply to
H. M. LAMBERT, Manager.  B. E. HARDS, Assistant Manager. R. MacD. PATERSON, } fiii
J. B. PATERSON, e
AHMSTHUNG & DEW'”, General Agems' 100 St. Francois Xavier Street, Montreal, Que.
6 Weuington Street Ea’St 5 TOl‘OﬂtO All with profit policies affected prior to the 31st December will rank

for a full year's reversionary bonus at that date.

‘The Northern Assurance Company, Ltd.
of London, Eng.
AccuMULATED FuNDs, 1916 ................ ....$39,935,000.00
Including Paid up Capital Amount, $1,460,000.00

Head Oftice for Canada, 88 Notre Dame Street West, Montreal
G. E. MOBERLY, Manager

CALEDONIAN INSURANCE COMPANY
The Oldest Scottish Rire Office
Head Office for Canada MONTREAL
J. G. BORTHWICK, Manager
MUNTZ & BEATTY, Resident Agents
Temple Bldg., Bay St., TORONTO Telephone Main 66 & 67

(FIRE)
BRITISH CROWN ASSURANCE BRITISH AMERICA ASSURANCE COMPANY

Corporation, Limited
OF GLASGOW, SCOTLAND

The Right Hon. J, Parker Smith, Pres. D. W. Maclennan, Gen. Mgr.
Head Office Canadian Branch—TRADERS BANK BLDG., TORONTO

Liberal Contracts to Agents in Unrepresented Districts

FIRE, HAIL, OCEAN MARINE and INLAND MARINE INSURANCE
INCORPORATED 1833
HEAD OFFICES: TORONTO
W. B. MEIKLE, President and General Manager
JOHN SIME, Asst. Gen. Mgr. E. F. GARROW. Secretary.
Assets, Over $2,500,000.00
Losses paid since organization over $41,000,000.00.
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w E S T E R N INCORPORATED 1851

FIRE, EXPLOSION,
Assurance Company OCEAN MARINE &

ATRIES . 5ris i over $5,00000000 INLAND MARIN
Losses paid since organization *°  66,000,000,00 INSURANCE

BOARD OF DIRECTORS:
SIRJOHN AIRD Z. A. LASH, K.C.,LL.D.
ROBT. BICKERDIKE, M.P. W. B. MEIKLE, President
ALFRED COOPER (London,Eng.) GRO. A. MORROW
H. C, COX Lieur.-CoL. T™E Hox. FREDERIC

D. B. HANNA NICHOLLS
E. HAY Bric.-Gen. Sk HENRY PELLATT,
JOHN HOSKIN, K.C., LL.D. C V.0

E. R. WOOD.
Head Office: TORONTO, Ont.

W. B. MEIKLE, C. C. FOSTER,
President and General Manager Secretary

ATLAS

Assurance Company Limited

OF LONDON, ENGLAND

The Company commenced business in the REIGN OF GEORGE IIX.
and the following figures show its record :—

At the Accession of Income Funds
KING GEORGE 1V. $ 387,065 ... & 800,605
KING WILLIAM 1V, 657,115 3,038,380
QUEEN VICTORIA 789865 .. 4,575,410
KING EDWARD VII 3,500,670 11,185.405
KING GEORGE V. 6,846,895 ... 15,186,090
31st DECEMBER 1916 ... 7,980,685 20,730,010

In addition the Company has a Subscribed Capltnl of Eleven Million
Dollars (of which $1,320,000 is paid up).

Agents wanted in unrepresented districts.
Head Office for Canada, 260 St, James St., MONTREAL
MATTHEW C. HINSHAW, Branch Manager

Great North Insurance Co.

HEAD OFFICE, L.O.O.F. BLOCK, CALGARY, ALBERTA
THE COMPANY WITH A RECORD

OFFICERS
President and Manager W.J. WALKER, Esa.
1st Vice-President ... How. P. E, LESSARD, M.L.A.
2nd Vice-President, Hon. ALEX. C. RUTHERFORD, K.C.
3rd Vice-President EDWARD J. FREAM, Esq
N Secretary v A. H. MELLOR, Esq.
AUDITORS
Edwards, Morgan & Co. Calgary
DIRECTORS
Hon.Alex, C. Ruther- Edward J. Fream,
ford, x.c., B.A., Esq.
LL.D., B.C.L. J. K. Mclnnis.

Hon. P. E. Lessard, W. J. Walker. Esq.
M.L.A. Geo. H. Ross, x.c.,
F. A. Walker, M.L.A. LL.B.

=
UNION
ASSURANCE SOCIETY

LIMITED
(FIRE INSURANCE SINCE A.D. 1714)

Canada Branch Montrea)
T. L. MORRISEY, Resident Manager

I o P s+ 8

N ]

North-West Branch .... Winnipeg
THOS. BRUCE, Branch Manager

MARTIN N. MERRY, General Agent TORONTO
Agencies throughout the Dominion

SUN FIRE FOUNDED A.D. 17

THE OLDEST INSURANCE CO. IN THE WORLD
Canadian Branch Toronto
LYMAN ROOT, Manager

e —
THE LAW UNION & ROCK INSURANCE CO., Limiteq
or LONDON Founded in 1806
Assets exceed $48,000,000.00 Over $12.500,000.00 invested in C
FIRE and ACCIDENT RISKS Accepted e
Canadian Head Office: 57 Beaver Hall, Montreal
Agents wanted in uncepresented towns in Canadu.

W. D. Aiken, Superintendent i B s DICKSON,
Accident Department Canadian- Manag-e
r

/

THE Incorporated 1875

MERCANTILE FIRE
INSURANCE COMPANY

All Policies Guaranteed by the L AND Lanc FIRE INSURANOR
ComPANY OF LIVERPOOL.

Head Office, Canada Branch, MONTREAL
Total Funds exceed $32,000,000
Bstablished A.D. 1720. FIRE RISKS accepted at current rates

Toronto Agents .. . 8. Bruce Harman, 19 Wellington St. Bag,

Commercial Union Assurance Go.

LIMITED, OF LONDON, ENGLAND

Total Annual Income Exceeds........$ 51,000,000
Total Funds Exceed...... ve sene. ... 151,500,000
B Total Fire Losses Paid.............. . 193,774,045
¥ Deposit with Dominion Government .. 1,245,467

Head Office Canadian Branch : 3
COMMERCIAL UNION BLDG. - MONTREAL

JAS. McGREGOR. MANAGER

Economical Mutual Fire Ins. C

HEAD OFFICE : : KITCHENER, ONTAR yo 68
CASH AND MUTUAL SYSTEMS

ToraL AsseTs, $800,000 AMOUNT OF RISK, $28,000 000
GoveErRNMENT DEposiT, $50,000 3

JOHN FENNELL, GEO. G. H. LANG, W. H. SCH
President Vice-President Mgr.-Sec

d |

Ma
l'et‘:.',z

—

|
The LONDON ASSURANCE | ’

ESTABLISHED IN 1863

Head Office, Waterloo, Ont.

Waterloo Mutual Fire Insurance Com ;

Toronto Office - 49 Wellington St. East Total Assets 31st December, 1915................ .-3908, 2,*
GEO. R. HARGRAFT Policies in force in Western Ontario, over ...... Sk %
. ALLAN BOWMAN, Vi
General Agent for Toronto and County of York. . angl.{g}B“?‘_ll?hB‘E:-l.‘l:tﬂdlnt BYEON . BBCHTBL,C:;‘:M
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Canada Branch
Head Office, Montreal

DIRECTORS
THE M. Chevalier, Bsq.

LIVERPOOL

Sir Alexandre Lacoste.

8q.

Sir Frederick Williams.
Taylor, LL.D.
—
—_— J Gardner Thompson,
\\\ Manager.

5 Lewis Laing.

COMPAN Assistant Manager,

& S — . D. Si » Deput
Y LIMITED 5 ¥ Aaistant Manager.

<
)

Wm. Molson Macpherson,
B
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ACCIDENT F I R E AND LIFE

Assurance Corporation, Limited, of Perth, Scotland
PELEG HOWLAND, THOS. H. HALL,
Canadian Advisory Director Manager for Canada
Toronto Agents, B. L. McLEBAN, LIMITED

GENERAL ACCIDENT

Assurance Co. of Canada
Personal Accldent and Sickness

Automoblle and Liabllity Insurance
Inspection and Insurance of Steam Bollers
TORONTO, ONTARIO

Eagle, Star and British Dominions

Insurance Company, Limited

Assets Over . - $61,000,000
Premium Income Over - - $14,000,000

Fire and Marine Insurance

Canadian Managers .
DALE & COMPANY, LIMITED
Coristine Building, Montreal, Que.
BRANCHES: Halifax, Toronto, Winnipeg, Vancouver

Head Office—Corner of Dorchester St. West and Union Ave., MONTREAL
DIRECTORS :
J. Gardner Thompson, President and Managing Director.
Lewis Laing, Vice-President and Secretary.
M. Chevalier, Esq,, A. G Dent, Bsq,, John Emo, Bsq.,
Sir Alexandre Lacoste, Wm. Molson Macpherson, Esq..
J. C. Rimmer, Esq., Sir Fredrick Williams-Taylor, LL.D.
J. D. Simpson, Assistant Secretary.

A BRITISH COMPANY

UNION INSURANGE SOCIETY OF CANTON, LIMITED

ESTABLISHED 1835

Head Office - HONGKONG
General Manager C. MONTAGUE EDE

Head Office for Canada, 36 Toronto Street, Toronto
Manager for Canada, C. R. DRAYTON

ASSETS OVER $17,000,000
General Agents, Toronto - MUNTZ & BEATTY

Fire, Marine and Automobile

™ CANADA .NATIONAL FIRE
INSURANCE COMPANY
HEAD OFFICE: WINNIPEG, MAN.

SURPLUS TO POLICYHOLDERS, $1,976,156.08
A Canadian Company Investing its Funds in Canada
General Fire Insurance Business Transacted

APPLICATIONS FOR AGENCIES INVITED

Toronto, Ont., Branch: 20 King St. West, C. B. CornoLp, Mgr.

ALFRED WRIGHT,

LONDON & . AR
LANCASHIRE |

A. E. BLOGG,
Branch Secretary

A 14 Richmond Street E.
FIRE ToxovTo
INSURANCE COMPANY _

LIMITED
Security, $33,261,200

./YORWICH UNION
IRE_/NSURANCE
<SOCIETY /IMITED

- 76;11/1'6'/;, é}g/ana' |

FIRE INSURANCR
ACCIDENT axp SICKNESS EMPLOYERS' LIABILITY
PLATE GLASS AUTOMOBILE INSURANCE

HeAD OFFICE ‘POR CANADA Norwich Union Bullding
12-14 Wellington St. East TORONTO

<2

” Norwich Cathedral.




Vol. 60—No. g THE MONETARY TIMES March 1,

1918.

An Investment Free from the
Dominion Income Tax

Dominion of Canada 5%% Gold Bonds Maturing
Ist December, 1922, 1927 or 1937. Now obtain.
able at 987% and interest. Will be accepted at
100 and interest, in the event of future issues of

like maturity or longer made in Canada by the
Government.

Denominations : $50, $100, $500, $1,000. Bearer or Registered Bonds.

Complete Information Furnished upon Request

DoMInioN SECURITIES (ORPORATION

LIMITED.
Established 1901
MONTRE'AL BRI:\N_CH 26 KINC STREET EAST LONDON, ENq..BRANCH
Canada Life Building No.'2 Austin Friars
R.W. Steele - Manager TOKONTO A.L.Fullerton, Manager

Victory Loan Bonds

Bearing 5142 Due 1922, 1927, 1937

Obtainable in Denominations of

$50, $100, $500, $1,000

Price, 987, and accrued interest

Full information on request

Wood, Gundy & Company

C. P. R. Building
Montreal Saskatoon TORONTO London New York




