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- First, I would like to thank the president and directors
.and officers of the Saskatchewan Wheat Pool for my invitation to
be with you today.. After having been subjected to a heavier than
usual barrage of uninformed criticism over the handling of our
Wheat marketing situation, it is.a relief to be able to discuss
. the problem with a . group of men who have an accuraté knowledge
:pOf'the'preseht'situation,'couple@ with a background of experience
| With marketing problems extending over many years.
0L L6 . Fortunately for Canada, and for grain producers, the
. Problem we will discuss today is one of over-abundance rather
than one of scarcity. During.the early part of last May, I
arrived in Vancouver, after a six weeks' visit to Australia and
New Zealand. . During a television interview at the airport, I
Was asked if I was aware that the prairies were flooded, and
.. that there would be no grain crop this year.. I answered the
duestion by saying that .l had never known of .a crop failure in
the month of May, and went on to say that an over-supply of
Water in early May ds likely to mean a good crops rather than
0 crop, "I mention this .only to remind you that had newspaper
wipredictiOnS”bf'that,daY'bsen a true forecast of ‘coming events,
Y€ Would be meeting here today -to discuss problems much more
gaﬁridus'and‘mbféfdifficult of solution than the one now before
g nd ; i ATOL: S F g

% Nature\has,perfOfméd magﬁificently: -You thave harvested
- bumpey, crops of all grains, and the Quality is high. For the
MOt Part the grain is under cover and safely warehoused. ihe
J Droblem‘béfofe'us'is solely that of converting this grain into
g qpllars in the hands, of the producer. I suggest that we have
o Taceg more serious and more complicated problems, within the
TPeriende’ of B11 OF, us. 1 L ovol o | sbr008T LLW |
B Loty thin fhé’néxtfféw‘weeks_l,Shall;speakAto other
gﬁtheringgwighiééterananAda about 'the grain situation. ' But
%"fe1t it only right and proper: to make my keynote address to
Vae.@Nnual meeting of the Saskatchewan Wheat Pool, one of the
ogpldys great co-operative organizations, located in the centre
*1 Canada s wheat economy. ATRTE S
By : at this énnuhiLmeetiné}bf.the Saskatchewan Pool,
gﬁ?egl tha¥?§933§a$Q“§ friends. I am among producers who have
; Qgﬁsfstantly;supﬁqrggg;theprinuiples of Wheat Board marketing
By T YeStern prain crops. . This support has been invaluable to me
hafd;tgvthei wernment in recent years. . It has-enabled me, as
hisﬁer of Trade and Commerce, .and the Government as g whole,
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to pursue constructive policies, in the knowledge that the mail
body of farm opinion was solidly behind us.

The grain marketing policies of thé’Canadian’ Govermns
have enjoyed a remarkable degree of guccess in'post-war‘years:
Indeed, these policies and the determination with which they B
been pursued have been the envy of most of our competitors on

world wheat markets.

Thelsel polikies  have ehabled  carada to sell'good”qual®
ties of grain at satisfactory prices. They have built up good”
will in overseas markets. “They have established Canada as 2
reliable supplier”ef good gquality grain. *Phey have given the )
buyer confidence that Candda will not'take‘advartage of temport
scarcities by exacting the highest prices that the market will
bear. They have given the buyer-confidence that, in conditio
of temporary over-supply, Canada will not suddenly panic, an
attempt to dump her holdings on to a reluctant market.
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i Theése policies have not always been ‘aééepted'jwfgﬁo‘lﬁe
question.  I“can-reeall and you wiIl-;ecall§mény“times%ﬁh€ﬂ1%m
Wheat Board system of marketing and the*waykinfwhichjthdtlgs
‘was being administéred were under ‘violent-attack, ‘as in fact
they are today by veices that “are familiar to'ds all. n. the
knowledge‘thatvanfoverwhelming-majorityiofiﬁhé‘prdduqéfﬁﬂﬁkﬂ}
selves believed in thé present sYstem“&f'm&ﬁkéfingf~tﬁe“&ﬂk; i
ment stood firm. I believe I speak for all present in this o,
ad

when I say that the Westemn producer is better '6ff f;nar}qivuh

today ‘and ‘the “Canadian economy is stronger “because ‘we have
the courage of our convic¢tions. [ .XJloTs02 10 Sho L

‘o ‘v’ . .\’L‘.

“Today the western producer, ‘the ‘Wheat oard ‘and
Government are faced with greater difficulties in marketl
grain than at any time since ‘the end of the war. Why 1s.¥
so? Is it ‘because of Canadian marketing pb];i(g;ties‘? : ,,*, add
'©7 Those who havé ‘6pposed and continue ‘to @P&Sﬁffg{
. present system of Wheat Board marketing can be'expeqﬁé,‘xn% &w
.- answer "yes" to this question. They will urge a return 0oy
pre-war situation. - “If ‘anyone here is témpted‘by,thiﬁfif
argument, I would suggest that he look up the pre=war Te€Clp.
and refresh his memory of what happened when marketing J u
culties arose in those years. During a similar period of
. sold ‘surpluses -in the early 1930"'s, wheétfpfipeg*fell‘ta ”
‘lowest levels ever recorded at Winnipeg, without any
cant effect upon the volume of sales of Canadidn wheabs joi:

In my view, the present marketing { ©.5, !
to be 1‘.::’3(:9(1‘r.o.tz)‘wap‘z-e'seré:}‘\l!'leat:'B(faﬁglcggg1:glilti{‘'f:‘l(c)gg7 !
history will record, I believe, that Had it riot beef ove’
existence of the Canadian Wheat Board, with firm control
supplies ofiwestern grain, the situation “tbday""wp vt
much worsej might indeed have been similar to t?

that existed dmothe' early 1930's, « - - uot WO
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What: then. are the reasons for existin g‘g“?{
nos o

difficulties? The first, and perhaps most imp

al m t
{au; that Western Capada,hgs producgd four vegg 9*‘ cr
in five yearsi. Tils is by no means a misfortuns,,but 4
dne\r tably led to serious congestion in elevators, 809.%%
eliveries by producers. The world was 'unpry*'gai"%g;e E

position to absorb in five years the ’ i1ties,
produced by western Canadian farmers iﬁ"gﬁgt“:ﬁ '7919
.-to be carried-over, both in elevators and onzgifl .
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Let it not be:overlooked, however, that during the four
years which ended on July .31lst last, -western producers were able
to deliver to the Canadian Wheat Board considerably more than
the ‘equivalent of four average crops. .

Look at the figures. :In the‘crop year 1951-52 western
Producers delivered to the Board 455 million bushels of wheat
and 737 million bushels of all grains, in 1952-53,: 536 million

‘bushels of wheat and 844 million bushels .of-all grains, in 1953~

54, 397 million bushels of wheat and 608 million bushels of all

-grains and in the crop year which ‘ended on-July: 31, 1955, 320

million bushels of wheat and 52% -million bushels of all grains.
This ig am average of 422 'million bushels of ‘wheat per.year
marketed by producers over the whole four-year: period.- If to
these deliveries are added disappearance on farms, it will be
seen that western farmers have been able to dispose of the equi-

“Valent of -4 Prairie crop of 495 million bushels of wheat per year,

which, as you know, is well ‘above the long-term average output.

Even last year, which was in some respects disappoint-

ing, producers were able to:rdeliver not only as much grain as
«‘Was produced -last years but Wwere also able to‘'reduce farm stocks

by 100 million bushels of ‘wheat, :and 100 million bushels ‘of other

‘8Tains,  In other words, iif sthere had beenan-average crop this

fggrlng.this crop year.
‘8Dle to deliver before t »
SQuivalent. of a better than average Crop.
“have o be stored on farms until it is needed,
.gvaluable reserve against the time
‘,“produced here or elsewhere. . :

Year, rather than another “whopper", the-situation-which now

‘Confronts us would have been verydifferent ‘indeed. : On the whole,

however, I still -find it difficult to believe that’a“good ‘crop

48 a‘calamity in western-Canada. '’ o:"

orain produced cthis year cannot ‘be ‘délivered
A gut"llam nopeful that producers will be
he -end ‘of the ccurrent crop year 'the
The remainder will
providing a most
when below-average crops are

The second main reason for carrent marketing difficul-

tes s the surplus disposal activities of the United States.

‘3§nada and the United States ar
Sther history records any oth

e very good neighbours. I doubt
h er instance where two pigples
1ave lived de in greater harmony. -I do not think
that ol tenatys s with the delibe-
: e mbark upon policies with the de
Adhar: nonntay aoule’ S - Many of those present

rat i
«:wgie intention of harming the other.
St 1 remember the speeches made-

by Mr. Ezra Bens_on,'Un%tedf
ates g cultures in Western Canada just a few
gOnths a:gfeiﬁgg ﬁg 255: assurances that the United States would
HFPSue fair practices in disposing of surpluses.

how, in fact, the United States does

uatE Let me outline, wheat on world markets. First, it

em
Pay TPt to dispose of its in order to bridge

s xports
{ Straight subsidy on 3111: ghe United States and world

Yabrg ifference between pricesfrom St goean8) ApBARing-gHon

Halry §§° Ihis subsidy varieg -
Bble theat Tor mesment 1 atgg c&rrency of the buyer. The

o

.8econdly, the United States

S, wh
f§°eeeds°:§ ﬁgfep§¥§°3§u§fiy.1eft in the buying country, either
by +° Used by the purchasing Government for some purpose approved
1*'th° United Stat Government, or in some cases to be.converted
atg a5es ‘At the present time, for

L Pde orke :
8d1¢% @ deal jis being worked @ WU o T 0t think 1t 1s
Payable in Brazilian Curteimic, . .y States will recéive

7 {‘do es°
ag%g:mp llars several years he"ﬁ out with Brazil for a %0 year

{ alr to t cases
“Q}QQYmentsgﬂl;h:tségigograction of the selling price. Ig o;her
821> this is g form of foreign aid, rather than a method o

NS
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; Thirdly, the United States attempts to trade its
wheat against strategic .materials.  I.do not think it is unfair
to say, from the evidence available, ‘that the emphasis is more
on disposing of wheat than on securing supplies of 'strategic
materials. Fourthly, the United States offers wheat without
payment to countries whichl are inddure ‘need, because of some
calamity.- In principle, of course, there can be no objection
to such gifts, provided that they are ‘not used to destroy
commercial -markets, which would otherwise have been available.
Fifthly, in recent weeks the United States has been offering
limited quantities of grain by auction to the highest -bidder.
Lo this aguction method of selling we have taken the strongest
‘exception, because it destroys confidence in the whole world
price. structure. : [ S

» As I saidy; I-do not think that the Unitved :States
intends . to harm Canada by any of its policies. Yet there-can
be no-doubt that, whatever -the intention, the methods .used
by the United States to dispose of its wheat surpluses have
been harmful, not only to:Canada, but to the wheat situation
in general., -The Canadian Government has pointed this out ‘to
the Administration time after time, over the past year ‘or s0s
through diplomatic channels, ‘and by other more direct means ©
communication.  When the members of the United States “Cabinet
were in Ottawa in September, to meet members of the Cagnadian
Cabinet, I put the Canadian point of view before. our Americal
friends more strongly than ever before. 'As a result, ‘Secretal
Benson arranged for a meeting in Washington between officials
of the two Governments. To indicate his personal interest iB
the matter, Mr. Benson himself appeared at these. Washington
meetings. After a year or more of continuous representations:
climaxed by these recent meetings between Cabinet members &b
officials, there can be no doubt whatever in the minds of/the
United States Administration about the Canadian attitude.
ready, indeed, there have been some significant changes in . .,
United States policies as a result of the representations‘"hio—
Canada made, and monthly meetings have been arranged betweel
ficials of our two countries to keep the situation under ¢l9
review. , y B4 , e

It would have been more satisfactor coursen'if
the United States Administration had agreed tﬁ’aggndon 1 inis
surplus disposal activities.. But let us be resiigtic.. I8 g
likely to happen immediately? I do not think so, But whal nd
do think is that the United States, both the Aguifigtratiof 2
the Congress, will be prepared to listen to reason. ”
: : _ t
The problem in the United Stat the f8°
that prices in that country are being :uggoﬁzggsagrggvels weld
above those prevailing on world markets, The United Stat?sgup-
would not sell any wheat at all, if exports were not b‘ing
sidized. It would be unreasonable therefore for Canade tQJJy'
protest at every subsidized export, or at every open or th?ﬁted
: g%sguised "give-away", If we did Protest everytime th,‘*U,gglls
{ 8 eshsubsidizes eXports, or-sells for local currencys 9 41d

1 exchange for strategic materials, the Administration WOU-
cease paying any attention to us. 9% o

This is the reason too, why it § ¥ 1éjtb
s unrealist
try to get the United States.to p&t aybushel 1?;it on thetisy
gg{;l‘;g gi:ggsalAaCEivitiea. The United States would 49 ‘orses
8, Australia, France and ot ting 951
would likewise agree to ﬁmit their oxpo:::.ex”.r g’ o
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It has been suggested that Canada and the United
States are "ganging-up" against the rest of the world. This
1s simply not the case. ' If there were any agreement between us
to divide world markets or to maintain pricesy there would have
been no point in the protests that Canada has been making. There
1S no cartel or anything approaching a cartel, and I do not think
that the Government of either country would agree to one being
formed. All that Canada is striving to do is to prevent a
recurrence of the sort. of situation that arose in the 1930's when
each exporting country, in its anxiety to unioad its surplus,
kept offering at lower and lower prices until top grade wheat
touched 37 cents per bushel in store at the Lakehead - without
bringing about very much change in the size of the surpluses

themselves.

Strangely enough, I have heard suggestions that Canads
should deliberately imitate the United States policies of surplus
disposal. It has been suggested to me, for example, that Canada
should sell wheat for local currencies. What this really means,
of course, is that Canada should go in for disguised "give-aways"
Oor discounts, because that is what sales for local currencies
amount to. Quite frankly, I do not see how Canada could hope to
€0 on selling wheat for dollars or the equivalent of dollars to
our best customers, and at the same time offer wheat for local
Currencies to other countries. If the local currency is as good
@S dollars, then there is no difficulty in selling for dollars.,

f the local currency isn't as good as dollars, then the wheat

1s really being sold at a discount, and in extreme cases for
Nothing, I hope that Canada will never have to resort to this
kind of unfair and unwholesome trading practice. Let us continue
to deal openly and above board with all our customers.

I most important reason for present marketing
difficultiggeig?iig my view? the subsidization of wheat produc-
tion in so many countries of the world, both importing and'
€Xporting., When I hear people say that the price of Canadian
Wheat is so high that it is encouraging production in other parts
Of the world, I wonder whether they have really ;ooked at the
factg, What is the price of wheat to producers in the United
Kingdom? As closely as I can figure it, the price is about
¥2.25 per bushel.  In France it is $2.60, in West Germany $2.75,

In Ttaly ¢2.80.

t' 15’ one“of ‘the
This continuing subsidization of whea
Chier reasonisfor the current world surplus of wheat. At a :

€ when exporting countries are fully able to supply importers
needs,,the importing countries, by high internal prices, are
%ﬁcouraging their farmers to go on increaiéng thiiﬁ progggtion.

1 world wou eFicher, so
3 1s economic nonsense. The A 1% Y ol

Youlq Tty themselves
countries tne ’
tortiOn gfiggggﬁégfon were to be abandoned. The Government of

e thing in its power to

Sa d will do, everything in power
igfluenci:: ggﬁgf’cgﬁntries to’move in the righttgir:ct%ons. m?,f
| nues tTo suppo
Fheo?e of the principal reasons why Canada con pp

dea of an International Wheat Agreement.

B ci serious marketing difficulties
*wghis year?Wh§ ;232 gisexetggeengain reasons: superabundant
UEoPs in Canada, disruptive surplus disposal operations by the
mhited Statea ;nd heavy subsidization of wheat production in
}“nv Count & These reasons lie beyond the direct control of
{he 08 Certainly they are not attributable

to yyanad nment .
® the Wh::? ggxgg system of marketing.

S
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: On the:other hand, the Government and the Wheat igig
are taking-all measures within their power to maintaln.r?ar
for Canadian grain and to prevent demoralization of pricess
Let me indicate some of.the things that are being done.

; t

Members of the Wheat Board: and officials  of my Digiin |
ment are visiting all Canada's'major markets for grain. W d‘ |
the last few weeks the following countries have been.visite ;l,
Japan,-Switzerland, Germany, Belgium, Holland, Spains Portgg
Austrias  Italys the ' United Kingdom, - Syeden-and: Finland. =1 gdial
visits are intended to supplement the selling efforts-of Canur
Irade. Commissioners, who-are resident inceveryowheatiand 1o
market throughout the world.

As part of the sustained effort to build up and mai?tﬂﬁ
tain markets for Canadian grain, . the Wheat-Board has been %nnad&
representatives from grain.consuming‘interests to' come- to Laof
to see howigrain:is grown, inspected and handled, -The~eos?
these visits is borne out of 'unclaimed balances in’old pool ted
accounts:of the:Wheat Board., Since this scheme was inauguld ans
months agos visitors have come from: the United- Kingdoms Jigmbia

Germany, Venezuela, Ecuador, Ireland, Switzerland; Peru, UO
and Brazil. z

Although the Wheat Board sells only for cash, the ale
Canadian Government has in a 'few instances assisted in the iand'
of quantities of wheat on credit terms by insuring ‘the outs %
ing. credits. j4s a result, over the past two or three Ye??s’
million bushels have been sold to Yugoslaviaand 74 -million 7
bushels to Brazil.  This year negotiations were ‘completed fO
the insurance of a maximum of "9 million bushels “of number 2
wheat to Poland. To date, that country has taken up about -4
million bushels, Tthese transactions are .exceptional, to mee€
exceptional cases, Most countries, of ‘course, prefer to pay

cash, in order to avoiq the ‘insurance and interest ‘charges-

As far as prices are concerned, the Wheat Board'ha:
met_the competition. Qn the other hand, it has refiused tO bOcK,
banicked. It has. refused to put ‘its whesat' on the auction bld
to be knocked down to the highest bidder. If ‘the Wheat Boal
had gone in for that sort of selling, which it héds SOmetimestes
beenh urged to do, and which from time to' time the United Sta
seems to be doing, there woulg indeed have been chaos.

he Consequences, -

The Canadian Whéat Board: cannot, of e rse, 'ignore

the cggpetition. It cannot afford to mair’ﬂ:Q Bh : [
over,its competitorsy: and watch them walk aw ith Canada '? ced
?radltional markets, . It will not do SO, Buingit I am convi®
1t'sbogld dos-and what it -has been doing, 'is to'act as a
stabilizing influence on worigd markets, ! 4

An the last crop year, Canada export 5-'mil1ion
bushels of wheat, including wheat in the ?ggi»gg'ifour,.abOut
the same duantity as in the previous ¢rop year, I had hoped
for better results, because of the rather poor quality croP® |
in Europe in. 195k, In-fact, in the early part of1ast crob plé
YSBEONE (Webe selling.wheat inb a rate which indicated a Pfobén
fotal export dn the ovictnity cop 300 million bushels. Buts ?
the sprlng,.sales,began to taper off quickly, as the:Unitedts
States, by its "give-awagy" brogram, began to eat into marke Ss
which, on a price Pasis and under fair competitive conditlog
Canada would have Supplied. Nevertheless, we did export 25@
ich, together with domestic disappearanc bl@d

ted for an average crop and is
us to reduce our carryover of wheat on the fi%st of August - ‘

year by nearly 100 million bushels,
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viib 1o Jludnithisscropriyeary itoodatéjusales and exports are

: 'Slightlbielow.last:crop»yeaBAtouthensame~date.r The reasons are

“YUeinotinfaritongeeks Buropeanccrops dre better;‘oceanﬁshipping is

“ 'sCarce-and high priced, and markets generally are demoralized

7 bycU.Svosurplus [disposal ‘méthods:o Ioam inelined to thinky'al-
thoughsone:cannot-be tooosure, - that the pattern of salésoand
ﬂexports‘will.be.just»thefopposite»ofhthatbof the:lastoctopryear.

“uThat'iSsvéarly saleSAandséxpoets¢are“diéappointing,ibutqvolume

“will ,improve:-later /in. the scrofidiyeapiasqgmos Todsvel I e
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o eliJll sLastocpopiyeans (beforelUnited:-States surplus-disposal
activities began to affect us so seriously, thesWheat ' Board set

. out to accept delivery of a total quota of & bushels per specified

‘f;JQQrQ.nghisvlookedilikefavneaSOnableJtargetﬂandgl agreed with it.

OJ s.,.anoxtLunaizely.r-ait sc¢olldrnot ibevattainedr'before July 3rstoand it
“SWWas pecegsary to-extend:theusdate progﬁéssively«into'thewppésent
“Crop yeavd oI hope:that:wezshallcbe able'tobavoid the!recurrence

.. fofgual g@ssituation’during’thevpresenticrop year,s -0
T 2 . ' haYAN e ad forirneg o aaleTe (1 ’(' >ah !'_‘r,,.!: a

e SR ,"I“,;: 1 I8 \.,:’: LDOVO1 145 o U \J'u.u.a.),». b B u.LA,‘z ..__.). ~ y ‘ ot bV e !
[1“‘ .10l ean assure’you/thatinozstoneé willwbe left antarned

“ Lo bring-the stotal sof deliveriescofall ‘grains during the present
.. SPepiyear up-toothe highest opossible level;awhétever:that may be.
”“fth%;wheat;Baatd,;bheuTransportﬁwontpollép*an@athe raifway'€ompanies
ichaye ansexceedingly camphexu¢95kxmn&assurgﬁgsthgt1gﬁ§iﬁ,@§ich
_liCanjbe rsold iquickly sils moved cforward quickly, thus creating
‘”%hﬁﬂgce;ﬁgr‘qthén;gnainuinutha eountry. - Unfortunately, because of
i“ﬁheigenenal,pro@neritywoﬁ thecountryy there is kéen“ecompetition
for railway box cars, and the Jsupply -6f ‘boxodars Pér moving
.. 8Train so far has not been adequate;1 - ?ave mﬁgghit Plain to the
fdallway compani fTEbueverkmmhammt.ereﬂfénﬂ@nirg<er priority
;mﬁﬁéﬁTb%&%ﬁ:ﬁ?é;gftgraing ' uibfwaI@qﬁﬁem%tﬁévftﬁé{siﬁuatibn
[ kil O D92y DorLism sand

nels 8radually -improving. o) [L1JE Foiaes A

oM o Tre IERRL L0007 SEV - AN, SR e e L R

WoBexim -0l A8 Worth cnoting sthat during ‘the‘past ‘several years
%aprrrqbléés ér ‘marketing «durum wheat, Dbarley ‘and oats have not
been troublesome. | In 8pdte'.of guotas on barley and dats sola

“$A%o, the United States during wthe past two yearss: *’t%gpgins
\--9:been‘markétaduasungpidlyﬂas~th¢W~Coﬁ$ﬁ‘%e”de¥ﬁ,wnr“waﬁ;the
Lakeheaq . I am happy to say that U.S. quotas against bartey

L and oats are no longer in being. Again th;s,yeap the demapd :

h1§9¥gqurum,whegcihharlgygxahﬂfo&bstis Stréngy ~and no great diffi-
Mty in marketing these grains 45 expected. Fld¥ and' rye are
Also in demand.. Gnops.of rapeseed are: finding a: ready mariket.

o
v '_mg,f_;‘f‘:) 4 14

efiore ion: of coarse) grains; planted this yesr) is
J32ATEeT paiopopddinne @b £ RTEEEIRINGSTY LEhLeE LIS yedl, T
h?ing;helpfgl.to?aurammardll;mwmketlgg'g?ob;e¢§fj_ : _F
HLLOM9OROOV LU . ; z “}~ J:,- ot % _mo&,‘é:;};.';fx‘}
B L i An.eff r&nhasxalsoxhéerpna@e'ta 9fréc,»@ o
" %uﬁable ais%‘lglﬁ;i.ﬁrlawf_f box cdrsi2ol aﬁ}fﬁlly‘(aWare of*%;il'e
Gws your orgénization;nand these views were“also made

S of et
:ﬁgwn to the Agricultural Committee of the House of Commons,

150" ?alrf,ade-a special study-ofithe question‘at the last session
: gg* ive

it 4§~ I 946 0OJ
I

(A use:Committee found, 4t is” imprattical
UL o2 aat  unden. existing ‘oongested EOAII L oRS, 15 the
ef J¢iple that the,farmeroshouldibe able to deliver to the
the'ator of his choices -dhe Committeé-did- recommend; however,
&;153 4 car cycle should be introduced on the basis of outstand-
A Orders fqrvcgESuﬁtleO&deNGVthr“peiﬁeg#ffThiS_reCQmm?nda-
8 Jf'sgbgeg“guqqpf ‘and is mow.in-éffeet. As you know, the
tu‘Board', by -its shipping orders, is-also ~‘&ttemﬁptir1g_to i
Gop T'€ a more equitable division of shipments among elevator
.2“D&n193, Taken together, these two measures should go as far
Drogzems practical at the present time towards meeting the
em,

1
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[ xItbds notsfullycrealizedothatyoasidiresult of direct
action ard encouragement:'byothesGovernment; (there has ‘beén-a
substantialoincreasecin the:elevator,storagescapacity in Ganada
in'recent years, thus-adding-to delivery opportunitiessy:sSince
Augusts 1953-aniaddition of-2cmillicn-bushels has: been.made t0
/The:National Harbours-Board elevator-at-Halifax andoa audrid
million-busheél additionitosthecelevator at Churc¢hill: <Sinece |
August lsty 119534 the Government has offered zécelerated depreci?
tion to elevator companiesswhich add to!their capacity, [either
in the country or at terminals. Adding it all together, elevat?
capacity has increased by 394omillioncbushels inla little more
than two.years. . [z 1 e & 09118 ol neged eollividos

Recognizing thatxdeliveries:;willabe'relatively*slowin
the early part of-this ¢rop yedr, the. Government has decided t0
make-advances available to produeersbthrough the banksy as/was
.done~in1951-and 19524~ The 'barkschaveragreed to begin making
advances after November-l5:even thoughithe legislaticn which ne
provides the guarantee cannot be approved by Parliament until Y
new:.sessions which beginsoafter the turn:of the year. The pufle
pose of this legislationiis:to ensureé that rsome“cash/is availaP
~in advance-of delivery todproducers:who haveograinien farms r
available as security, but whocannot obtain loansuin“théferd”ﬁw
way from- the banks. :The maximum:amount of loan-tecany orie prod
will be $1,500, (It is also-provided that only half oP the pu
.ceeds of subsequent deliveries muStube.applied-againsturepaymen’
leaving the producer with current income ‘from grain-delivered
during the period of irepayment o . 8 (2180 Xod yswligt 701

: . -The /Government examined:several;alternative,propOsals
for making advances available, and cane to ‘the “conclusieén  tha
the method used in 1951 is still the .most satisfactory.  I-al
glad to note that several of the Pool leaders agree with me
that it would not be wise torget:the elevator agents mixed UP

~in the business -of making loans, ‘either onraccoutit 'of their
own companies,, or.on behalf of the Wheat Board. - They: would

have gxactly the same problems as the -banks, plus sotie others
;S ;Qlla without 'the training and experience in this compleX
usiness. 3 , . (82 07 X 4B  beonoasd

% Mr. Chairman, -I have tried to outline Hup graiﬂ;f'ﬂ.’arke
ing problem as I see it. We face s @ifficult year - for the
Wheat Board, the Transport Controller, the Board &f Grain’ .
Commis;ioners,,for grain handling companies, and, rieedless PO
say, for the Minister of Trade:and Commerce. ' Those who Wish
to be gnhelpful in solving our problem, by condemning our
marketing system, will have plenty of:ammunitien for their:g the

attack. . I hope that those who believe that we are followil
I believe that, in spiteiof current aifricultie

right course will be equally wvocal.

> 8 : gham
exports will be fairly well.maintained for the- whole crop yitﬂ

: thap price levels will not collapse,‘and.thatiproducerS'Wilé
ablé, by the end of the currentocropoyear, 'to deliver to vhe
Wheat Board. the.equivalent of a good average érop.” 9
3 ’ ; ‘ E »d bli y 8oy ' aplant

ol I will make one promise binding-on-the Government @
on the Wheat Board, namely, .that 'nothing will be left’ﬁﬂd‘?Qé
that can be done toward converting grain into cash anQ?{;J

as possible,  J1ie \&ﬁv
el

""., '”“'.';'?r + ‘' “meldo
i i
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