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PAPERS REsPErCTING CANADA.

No.1.

CoPy of Governor the Earl CATHCART'S SPEECH to the LEGISLATURE Of the
PROVINCE of CANADA, 20 March 1 S46.

Ionourable Gentlemenî of the Legislative Council, and
Gentlemen of the Legisla ive Assembly, No. 1.

The duty of opening this Session of Parliament has necessarily devolved Governor ti-

upon me, as Adainistrator of the Government, in consequence of the lamented Eari CatIcart's

departure of the late Governor-general. But I am commanded at the sameSpeech to the
gracousl plesedLe-isliturc' id'

time to make known to you that the Queen has been graciously pleased Canada
permanently to designate me as Her Majesty's future Representative in this 20 March is
province.

in announcing to you the fact of my having thus beconie the successor of
Lord Metcalfe, you will, I feel assured, concur with me in the expression
of sincere regret at the painful cause which has removed this distinguished
nobleman from a station, the duties of 'which lie discharged with a zeal and
ability, that on every occasion von for him the highest approbation of his
Sovereign, and the respect and gratitude of the people over whon lie presided
as Her Representative.

The several addresses to the Queen which were adopted during the last
Session of the Legislature have been laid at the foot of the Throne. It will
be my pleasing duty to announce to you Her Majesty's gracions replies.

I should, under any circumstances, have directed your early attention to the
condition of the Militia Law. But the unsettled state of the negotiations
which have been for some time past carried on between the Imperial Govern-
ment and that of the United States of America, renders it imperative upon me
to press more immediately on your consideration the necessity of a reorgani-
zation of this arm of the public defence. I feel the most unbounded confidence
that the loyalty and patriotism of every class of Her Majesty's subjects in
Canada will be conspicu.ous, as they have been heretofore, should occasion call
for their services to aid in the protection of their country; but a well digested
and uniform systen is indispensable to give a fitting direction to the most
zealous efforts. At the same time I feel warranted in assuring you that,
while our gracions Sovereign will ever rely on the free and loyal attachment
of Her Canadian people for the defence of this province, and the maintenance
of British connexion, Her Majesty will be prepared, as Her predecessors have
always been, to provide with promptitude and energy, corresponding with the
power and resources of the empire, for the sccnity of Her North American
dominions.

The subject of the Civil List, which was brought under your consideration
by my predecessor, will doubtless engage your attention, vhen I trust to your
wisdom to Make such a provision as will enable Her Majesty to give effect to
your wishes, by recommending to the Imperial Parliament the requisite changes
in the Act of Re-union.

Gentlemen of the Legislative Assembly,

The Financial Accounts of the Province for the past year will be immediately
laid before you. The Estimates for the service of the current year will be like-
wise submitted for your early consideration.

(172.) A 2 The
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The necessity of providing for the prosecution and coipletion of the public
improvements undertaken with the sanction of Parliament will forn a subject
for your deliberation.

It affords me pleasure to bc able to inform you, that the revenue of the past
year has not fallen short of' the Expectations w'hich were entertained of its
amount, and I rely on your willingness to make such provision for the public
Service as a due regard to the interests of the people may require.

Honourable Gentlemen, and Gentlemen ofthe Legislalive Assembly,
Since your last ncetiiig, the ancient city of Quebec lias been subjected to

unexampled calamity in the successive fires which laid waste its buildings.
Measures, rendered indispensable by the exigency, were adopted by my pre-
decessor, -which will be sent down for your approval.

The sympathy and benevolence of different portions of the British empire
werc roused into active exercise by the knowledge of the severe infliction with
which it had pleased Divine Providence to permit the citizens of Quebec to be
visited, and we have the strongest reasons for appreciating the noble generosity
which has been exhibited, and which bas proved how truly the inhabitants of
Canada arc felt by the people of Great Britain to be brethren and fellow-
subjects of the same mighty nation. It will be for your wisdom to consider
what further icasures it may bc proper to adopt for the restoration of what
has been thus destroyed.

The last intelligence froni the niother country indicates a most important
change in the commercial policy of the empire. I had previously taken occa-
sion to press upon Her Majesty's Governiment a due consideration of the effect
that any contemplated alteration might have on the interests of Canada. But
until we have a faller exposition of the projected scheme which a few days will
probably bring to us, it would be premature to anticipate that the claims of
this province to a just ncasure of protection had been overlooked.

In these, and the various other subjects affecting the prosperity of Canada
which may occupy you, I offer my hearty co-operation; and I earnestly trust
that, under the direction of an all-wise Providence, -we shall be enabled to pursue
a course calculated to promote the best interests and to foster the rising
growth of this rapidly advancing colony.

No. 2.
(No. 7.)

Cory of a DESPATCH froni Governor the Earl CATHCART, K.C.B., to the Right
1onourable W. E. G LADSTONE.

No. 2 Sir, Governent louse, Montreal, 28 January 1846.
(.;ovî,rnor I;arl MY attention having been very earnestly called by the members of the
Caticart to Executive Council of this province to the apprehensions they have been led to

secreary entertain, by discussions which have recently appeared in the English newspapers,
s n 3 86. pointing strongly to a change in the Corn Laws, I am induced at their earnest

desire, even with no bctter foundation, to bring this subject under your conside-
ration by the mail which leaves this night, as the opportunities for communica-
tion at this season are so infrequent, as to produce inconvenient delays.

The province of Canada is so vitally interested in the question, that it is a
duty of the Executive of the province to urge on the consideration of Her
Majesty's Ministers a full statement of the necessity of continuing a protection
to the colonial trade in wheat and flour, and of the effect of any changes by
which the protection hitherto given would be taken away.

The improvement of the internal communications by water, in Canada, was
undertaken on the strength of the advantage of exporting to England our sur-
plus wheat and flour by Quebec. Should no such advantage exist, the re-
venue of the province to be derived from the tolls would fail. The means
of the province to pay principal and intcrest on the debt guaranteed by

England,
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England, would be diminished, and the general prosperity of the province
would be so materially affected, as to reduce its revenue derived from con-
imerce, thus rendering it a possible case, that the guarantee given to the public
creditors would have to be resorted to by them, for the satisfaction of their
clainis.

The larger portion, nearly all of the surplus produce of Canada, is grown mi
the western part: of it, and if an enactiment similar in principle to the Duties
Drawback Law should pass Congress, permitting Canadian produce to pass
through the United States for shipment, and the English market was open to

produce shipped from Aierican ports on as favourable ternis as if shipped froin
Canadian ports, the larger portion of the exports of Upper Canada would find
its way through the canals of the state of New York, instead of those of'
Canada, rendering the St. Lawrence canals comparatively valueless. The effect
of the Duties Drawback Law lias beei to transfer the purchase of sugar, tea,
andi many other goods to New York, from whence nearly all of these articles for
the supply of Upper Canada arc now îniported.

Should such a change in the export of Canadian produce take place, it will
not only injure the Canadian canals, and forwarding trade, but also the shipping
interest engaged in carrying these articles from Montreal.

A change in the Corn Laws, which would dinminish the price Canadian
ftarniers Can now obtain, would greatly affect the consuniption of British manu-
thetures in the province, which must depend on the means of the farmers to

pay for them. An increased demand and consumîption lias been very per-
ceptible for the last two ycars, and is nainly attributable to the flourishing
condition of the agricultural population of Upper Canada.

Even if a relaxation of the systein of protection to the colonies is to be
adopted, it is of infinite consequence that it should not be sudden. The min
that such a proceeding would cause is incalculable.

The political consequences as to the Govemrnent of the colony involved in
the foregoing suggestions arc sufficiently obvious, as also must be those arising
froin the trade of' Upper Canada, being as it were transferred from Montreal to
New York. This latter consideration belongs, however, less to the operation of
the Corn Laws, though partially connected with that branch of the subject.

I trust the importance of these observations will form a sufficient apology fbr
i>y intruding then upon you at this tiie, but as the subject to which they

refer will in all probability engage the early attention of the British Parlianent,
I have thought it right that you should have sonie previous knowledgc of the
bearing any such ncasure would have on the interests of this colony.

I have, &c.
(signed) CATlrCî%RT.

No. :3.

(Ne. 32.)
Copy of a DESPATen froi the Right Honourable W. E. GLADSTONE teGovernor.

the Earl CATuCART, K.C.B.

My Lord, Downing-street, 3 March 1846.
I HAvE to acknowledge the receipt of your Despatch of the 2Sth of January

(No. 7), relating to the expectecd changes in the British Corn Law, deprecating
such changes generally in the interest of Canada and at the sanie time urging,
that if there be a determination on the part of Parlianient to adopt thcm, it is
mucl to be desired that they should not take immediate effect.

The interests of Canada have occupied the place to which thcy arc justly
entitled in the deliberations of Her Majesty's Government upon this important
subject, and upon others which are akin to it. At the sane tinie, I need
hardly point out to your Lordship that there are matters in which considerations,
immnediately connected with the supply of food for the people of this country,
and with the employment of its population, must be paramount.

Both in respect to corn and in respect to tinber, Her Majesty's Governmnent
have deternmined to propose and to use whatever influence they nmay possess for
the purpose of carrying throuhil Parliament the proposal that the alterations

(172.) about
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.4bout to bc made should be gradual; and among the motives which have led
them to this determination, has been the belief that this delay would bc
acceptable, and would also bc advantatgeouîs to the people of Canada.

lu order to suppiy you with soie further evidence of their desire to consult
colonial wishes and interests in disclarging their public duties, I have to direct
vour attention to a Schedule lereto annexed, which exhibits the duties now
chargeable upon articles of agricultural produce when iiported from the British
dominions abroad, and the changes which it is intended to make in fixour of
the colonial trade, Iy the iimediate abolition or reduction of those duties.

I trust that Canada my largely avail herself of the advantages which are
tuis (for I venture to anticipate the fhvourable judgment of Parliament upon

Ihese propositions about to be submitted to it on the part of the Crown) about
t be placd within her reach. The desire of ler Majesty's Govermînîent is,
that the trade of Canada may, in all respects, approach as nearly to perfect
iicedon as the dispositions of its inhabitants and the exigencies of the publie
revenue there iay permit. And in evidence of that desire, I may advert to
ny Despatch (No. ]9) of the 3d Fbruary, relating to the provincial duty on
the importation of wheat, and inay again apprize you, that it is not the intention
of iHe r Majesty's Governnent to check any disposition which Canada may
mnanifest, should sucih be the case, for the repeal of that duty by the interposition
of the prerogative.

Further, vith regard to corn, I have inucli satisfaction in reflecting, that if
Canada will have to enter into competition with the western states of America,
and to engage in this rivalry wien no longer covered by any protective duty,
at least she wiIl not be called to make the effort without soine advantages on
ber side. Among them I reckon lier liglit taxation; the assistance she has
received froi British credit and f'unds, in the construction and improveinent of
lier internai communications ; her more regular and steady course of trade with
this country ; lier low Tariff, so favourable to importation, and, on that account,
powerftl1y tending to encourage lier reciprocal commerce outwards; sonie
advantage in the point of proximity, as compared with the most westerly states
of the Union, which arc also ber mnost formidable rivais in cheapness of
production; and, lastly, the means of carriage without transhipients by the
St. Lawrence, vhich cannot be had by the wvay of the Erie canal. She will
likcwise have this in lier favour, thtat lier corn trade will have become a settled
one of some standing, with ail its arrangements niade and in full operation,
while any regular commerce in that article fron the United States nust be a
new ereation, and must go through the processes attending its self.adjustment
to circunstances as yet untried.

And if it be truc that New York oflfrs sonie advantages, as compared with
Montreal, particularly in regard to the rate of insurance; on the other hîand, I
consider that the shipping of British North Amnerica has nany advantages over
that of the United States in the conipetition for freiglits, as it is constructed at
fâr less expense, and is, I nust assume, nîavigated with equal vigour and equal
eonomîy.

It is beyond doubt that Canada lias felt a very invigorating influence froin
t lie augmented facility of access to the British market, which she lias enjoyed
since the Act of' 1843, and that it lias perceptibly stimulated the extension of
lier agriculture. But the average prices of w-hat during the years 1843, 1844,
IS45, have beci only 50/10. 51/3, and 50/1 respectively. Not presuming to
aînticipate, within any vcry close liimits, what arc likely to be the ruling prices
of tis grain after a perfect fi-eedtoi of trade shal have been est.ablished, I yet
venture to think, that the nost competent persons. are not generally of opinion
that they will exhibit any reduction which shail place them greatly below the
rates I have just cited ; and as I trust we may look forward to some diminution
;n the cost of conveyance bctween1 the place of growth or grinding and

iontreal, I cannot participate in the apprehensions of those who conceive that
ihe ieasure now under consideration vill involve ruin, or aiything approaching

to it, to the trade in Canadian corn and flour.
I trust, therefbre, that the agricultural population of Canada will look

ihrward without f&ar to a change, of whiclh it is probable that the effects will be
lhr less violent, citier for good or for the partial evils whiich nay accompany
ach good, than many, prompted citier by their hopes or thteir fears, have been

fbrward to anticipate.
I no0w



1 now pass to the question of timuber, vhich is of great moment with reference
to the trade of Canada, although it lias not the saie interest as the subject of
corn for the mass of the population.

I have much satisfaction in drawing your Lordship's attention to the fact,
that the colonial timber trade prospers under the operation of those changes in
the law, which were enacted in 1842, and which had taken full effect before the
end of 1843. I subjoin a statement of the number of loads of timber brought
to England fron the colonies in aci of the last ten years, and of the number
of loads of deals brought hither in each of the last three years, during which
period alone that mode of computation lias been pursued, so far as relates' to
this branci of the wood trade.

lThe increased fheilities of internal transit in this country, independently of
the very great temporary demand connected with the construction of the
railways that arc to effect this great improvement, promise a considerable and
permanent extension of the market for foreign wood, an extension likely to be
accelerated, unless it be as to Scotland, by the progressive diminution of the
hone growth of tiiber through the United Kingdom.

The description of wood which is suppled by the British North American
colonies, the yellow pine, is not chiefly to be regarded as competing with the
wood of the Baltie, but rather as available for different though concurrent uses.
For example, the increase of Baltic tiniber tending to encourage the construc-
tion of new buildings, by supplying the best materials for particular portions of
then, has an effect not in limiting, but in extending the demand for Canadian
timber, as furnishing the cheapest and most convenient material for other
portions, namuely, the inward fittings of the very same fabrics.

Her Majesty's Government are not indeed prepared to assert that the que-
tion of the relation between the duty on foreign timber and the colonial wood
trade, ougit to be adjusted with reference to this consideration alone; and vou
will perceive, that they propose to retain a duty of 1.5s. per loàd upon foreign
timiber, which I apprehend nay be considered as upon the average nearly
covering the difference between freights from the Baltic and those fron British
North America to the United Kingdom.

Not only are they frce from the apprehension that the proposed remission of
1 Os. per load on foreign timber, and 12s. on foreign deals, will cause a contrac-
tion of the trade from British North America; but they are sanguine in the
anticipation that that trade will continue, notwitlstanding the proposed change.
to extend itself.

Telic reduction of the duty on colonial timuber and deals, to a nominal amount,
which took place in 1842, involved the sacrifice of a considerable revenue, and
that sacrifice may, I trust, have tended, and may still serve to convince the
inhabitants of Canada that it has been the earnest desire of Her Majesty, in
affording relief to Her people at home, by the changes effected in the com-
mercial laws of the empire, to obviate, as far as possible, the inconveniences, and
to extend the benefits which those changes might tend to produce for other
portions of lier subjects.

This country lias taken upon itself the serious task of reforming its own
commercial system, in opposition to what appears to be the prevailing disposition
among other nations, and to bear testinony to the world, and to put in action
the po'ierful influence of example in favour of sound principles of trade. Her
Majesty's Government trust that the efforts of the British Legislature in this
respect nay be seconded, their -range extended, and the example *rendered vet
more impressive, not only by the acquiescence, but by the approval and the
active co-operation of the Legislatures and the inhabitants of the colonies.

I have, &c.
(signed) W. E. GLADSTONE.

Enclosure(172.)



Enclosure 1, in No. 3.
Enci 1 i NO. 3. SCHEDULE of certain ARTICLES Of AGRICULTURAL PrZODUCE of the BtTisu DosIzN-s

AnROAt. ,vitli tlie PRESENT and PRoPoSED Duties tliereon, on IMPORTATION into the
UNITED KINGDOM.

Pearled Barley
Butter -
Buck Wheat
Cheese
-ans -

Hops
Maize or Indian Corn
Ditto Meal
Potato Flour
Skins. nanufactured

Starch

- per cwt.

- per cwt.
- - per qr.

. per cwt.
- per cwt.

per cwt.

per cwt.

Tallow - - - per cwt.
Tongues - per cwt.
Seeds: Canarv - - - per bush.

Cairrawvay,
Carrot } - pr cwt.
Clover,
Leek,
Onion, - - per cwt.
Mustard - per bush.
Other Seeds - -

Animals, living - - -

Bacon - - - per cwt.
Beef - - - per cwt.
Cranberries - - - pr gal.
liay - - per lad.
Salted Meat not otherwise described -
Pork, salted (not Hanis) -
Potatoes ; - . per cwt.
Other Vegetables -
liarley - - - per qr.
Rve,
Pease, - - - - - per qr.
Beans,
liarley Mcal,
Rlve M'4eal, adntc prst
Pea Meal, not admitted under present law -
Bean Meal, J
Oats - - - per gr.
Oatneal - per 181 Llb.

mIESENT Derr.

2s. 6 d.
5x.

from 6d. to s. 6d.
2s. 6d.
Ss. 6dl.

£4. 10s.
from 6d. to 2s. 6d.

prohibited
20 per cent. ad val.
10 per cent. ad val.

5s.

3d.
2s. 6d.

2s.

5s.

1os.

6d.l
5 per cent. ad val.

various rates
Ss. 6dl.

2s.
Id.
8s.

per cwt. 2s.
per cwt. 2s.

id.
11 per cent. ad val.
fron 2s. 6d. to Gd.

fron Ss. to 6d.

fron 2s. to 6d.
fron 2s. to Gd.

rutorosin DtTy.

6d.
2s. 6d.

Is.
Is 6d.

2s.
4L2. Es.

ls.
per cwt. 41d.
per cwt. 1s.

5 per cent. ad val.
2s. 6d., and after

I Feb. 1849, Is.
Id.
2s.

per cwt. 2s 6dI.

per cwt. 2s. 6d.

per cwt. 2s. 6d.

per cwt. 71d.
2Q per cent. aid val.

free.

free.

J

Is.

per cwt. 41d.

Is.
per cwt. 4,d.

Eiclosure 2, in No. 3.

. i No. 3. NuIBEt of LoAns ofi Ti3lEr Imported froi the Brrisii Colonies in N0RTII AMERICA inl
each of the last Ten Years.

Y E AIt s.
OAK PLANK,

1 inebes thick, T E A K.

or upward.

Loads. Loads.

1MBER:
Fir, Oak, &c.,

inches .square,
or upwards.

Louùils.
52)18376

1 SC7 - ~ 2 K-545,361
1838 - - -1
1839 - -56398

1810 --
1841 - -633,010

18442 -7,9

- .- --.-- i5,645
- - - - 5453,361

15- - - - 796,51r

_-_-_-__33,0 
0

1WA1NSC0'J

LOGS.

Loads.

85

1836i

I'Er
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N UMBER Of LOADS of DEALS IMPORTED in each of the last Three Years.

1843
1844
1845

Loads.
609,693
727,456
884,453

Of which were from
British Colonies.

Loads.
340,688
395,066
493,826

No. 4.

I.XTuACT of a DEsPATcH from the Right Honourable W. E. GLADSTONE to Gover- No. 4.
n'or the Earl CATHCAuT, K. C.B., dated Downing Street, 3 February 1846. Mr. Secretary

Gladstone to
You will iiot invite any discussion upon the subject of the law recently Governor Earl

passed in Canada for the imposition of a duty of 3s. per quarter upon wheat Catbcart,
inported from the United States. If it should be agitated by others, I do 3 February 1846.

not consider it probable that you can be urged to take any decisive measure
in respect to it during the approaching Session; but I advert to it lest your
Lordship should feel any embarras sment in determining whether this should
be considered as a measure appertaining properly to provincial interests, which
it is the policy of this country to commit to the guidance of the provincial
legislature, or whether it is to be viewed as a matter of imperial concern.

Although your Lordship will not invite or promote the reconsideration of
that law, there is no British interest so involved in it as to require you to insist
upon the sort of compact on which it may be thought, from the circumstances
of its origin, to rest, as an objection to the revival of the question.

If the public sentiment of Canada should appear to be decidedly unfavour-
able to its continuance, although I do not think such a contingency highly
probable, that sentiment will probably find some mode of formal approach to
your Lordship, and in such case, though in such case only, you are at full
liberty to express your .willingness to enter into communication with Her
Majesty's Government on the subject, avoiding, so far as is possible, any more
,specific intimation, inasmuch as it cannot be adequately considered, either by
your Lordship or by me, without sonie reference to the course vhich domestic
policy may take during the current year.

No. 5.
(No. 30.)

Corr of a DLSPTCH from Governor the Earl CATHCART, 1(. C. B., to the Right
Honourable W. E. GLADSTONE.

Governient House, Montreal,
SI, 27 March 1846.

I SUBMIT herewith an Address from the Legislative Assembly of Canada to the
Queen, praying that the just claims of this province may not be overlooked in
the contemplated changes about to take place in the commercial policy of the
empire, and that all grain, wheat and flour imported into the United Kingdom
fron Canada may be admitted on payment of the smallest possible specific duty,
and I beg leave to recommend that the sane may be brought under the favour-
able consideration of Her Majesty.

Lest the omission in this address of any ackowledgment for the measure of
protection proposed by Her Majesty's iMinisters to: be extended to Canada, as
announced in your despatch of the 3d instant, may attract observation or appear
ungraciou, it seens proper to state, that this despatch was not communicated
to the Assembly in time to have been considered by them previously to the
adoption of this address, which wvas sùpported by an unanimous vote. The usual
forns of the House were dispcnsed with, in order that it might be presented to
me in time for transmission by this mail for England, which closes this evening.

I have, &c.
(signed) CATCART.

No. 5.
Governor Earl
Cathcart to Mr.
Secretary Glad-
stoe,

127 ïMardi 1846.

Enclosure(172.)
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Enclosure in No. 5.

Enclosure in No5To THE QUEEN'S MOST EXCELLENT MAJESTY,

Most Gracious Sovereign,
WE, your Majesty's most dutiftul and loyal subjects, the Commons of Canada, in Pro-

vincial Parliament assembled, humbly approach Your Majesty for the purpose of expressing
our earnest hope, that in the great changes in commercial policy now contemplated by Your
Majesty's Government, the just claims of this Province, as an integral portion of the British
Empire, will not be overlooked, and that Your Majesty will be graciously pleased to recom-
mend to Parliament, that wheat flour, and wheat and peas, and all grain and meal from aIl
descriptions of grain and pulse, imported into the United Kingdom from Canada, nay be
admitted on the payment of the smallest possible specific duty, not exceeding a penny
the quarter.

(signed) ALLAN N. MACNAB, Speaker.
Legislative Assembly Hall,
Thursday, 26 March 1846.

No. 6.

(No. 56.)
No. 6. Cory of a DESPATCH from the Right Honourable W. E. GLADSTONE to

Mr. Secretary Governor the Earl CATuCAnT, K. C.B.
Gladstone to
;vfernior Earl My Lord, Downing Street, 18 April 1846.

Cathcart, I HAvE received and have laid before the Queen the address to Her Majesty
S April is from the " Commons of Canada, in Provincial Parliament assenibled," dated the

26th of March 1846, and enclosed in your Lordship's despatch of the 27th of
the same month (No. 30.)

I have received the Queen's comnmands to instruct your Lordship to convey
to the louse of General Assembly the assurance of Her Majesty's graclous
desire and intention to pay every regard to the commercial interests of Canada,
even in the consideration of measures which must be regarded as: mainly and
properly appertaining to the internal condition of this country, which may be
compatible with justice to other classes of Her subjects.

I am further conmanded by the Queen to state, that having consulted Her
confidential advisers on the questions brought under Her notice in this Address,
and having been pleased to approve and adopt the opinions submitted to Her by
thern on that subject, Her Majesty has directed nie to explain to your Lordship
those opinions, as conprising the substance of the answer, which Her Majesty
has to return to the Address of the House of Assenbly.

As respects the question imnmediately affected by the Address, Her Majesty's
Government are of opinion, that the reduction of the duty on Canadian vheat,
from 1s. to Id., would fail to have the effect which the Assenibly have, it is
probable, anticipated and desired.

Use and convention, rather than any abstract principle, have established the
rule, that in the Customs Law of this country, Is. per quarter shall bc regarded
as the standard of a nominal or register duty upon corn. To reduce the charge
upon forcign corn to a rate corresponding vith this description, Her Majesty's
Government stands pledged to Parliament; and if Her Majesty's Government
were to concede the request which is preferred, the effect would not be the
establishment of a minute preference, amounting to 1 Id. per quarter in favour of;
Canadia grain as against the fbreign article; but it would without doubt be this,
that the saine reduction would be applied by Parliament to foreign grain also,
and an entire equality between the two would thus be still maintained.

For this reason, Her Majesty's Government are of opinion, that it would not
be expedient to propose to Parlianent the alteration which it is the object of the
Address to recommend.

I am, &c.
(signed) W. E. GLADSTONE.
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No. 7.

(No .19.)
Cory of a DESPATCH from Govemor the Earl CATHcART, K C.B., to the Right

lonourable W. E. GLADSTONE.

Sir, Government House, Montreal, 25 February 1846.
AT the request of the Montreal ,Board' of Trade, I have the honour to

transmit the accompanying petition addressed to you by that body.
I have, &c.

(signed) CATHcART.

No. 7.
Goverjor Earl
Cathcart to Mr.
Secretary Glai-
stone,
25 February S4-.

Enclosure in No. 7.

To the Right Honourable William Gladstone, 31.P., Her Majesty's Principal Secretary Enclosure in No. 7
of State for the Colonies.

The Petition of the Montreal Board of Trade.

iumbly show'eth,
That your Petitioners have observed Her Majesty's Government have proposed to Parlia-

ment a material alteration in the duties on foreign bread-stuffs imported into the United
Kingdom, preparatory to an ultimate reduction of the same to a duty of 1s. per quarter.

That hitherto Her Majesty's Government have acted on the principle of affording favotir
to the produce of Canada, and in accordance therewith passed a law in the year 1843,
admitting into Great Britain Canadian .wheat at a duty of Is. per quarter, and four at a
relative rate, conditionally upon the maintenance of the Provincial law inposing a local
duty of 3s. per quarter on foreign wheat imported into the province.

That as the proposed Imperial law departs from the principle upon which the Provincial
law above referred to was founded, and neutralizes the favour accorded to Canadian bread-
stuffs, your petitioners humbly hope ier Majesty's Government will be pleased to recommend
the repeal of the said Provincial Act.

That by the alterations lately proposed in the Imperial Parliament, the protection on
Canada wheat and flour will be so much diminished, that they cannot comnpete with like
articles from the United States.

That a protection of even Is. a quarter, sinall as it may appear, will aid in securing to
Canada a share of the North-western Ainerican trade, to the encouragement of British
shipping.

That unless some protection be given to produce imported by way of the St. Lawrence,
the public works, constructed at a vast expense, and for the completion of which a loan vas
raised in England guaranteed by Her Majesty's Government, instead of being a source of
revenue will become a charge to the province.

Wherefore your petitioners humbly pray, that so much of the Imperial Act 5 & 6 Vict.,
c. 49, as imposes a duty of 2s. per barrel on foreign flour iniported into Canada be repealed;
and that grain, flour and meal from Canada, of vhatever origin, be allowed to be imported
into the United Kingdom duty free.

And your petitioners, as in duty bound, -w il ever pray.

(signed) G. MOFFArr,
President of the Montreal Board of Trade.

Montreal, 25 February 1846. FREDEItCK N. WILLsoN, Secretary.

No. 8
(No. 48.)

Cory of a DESPATCH from the Right Honourable W. E. GLADSTONE to
Governor the Earl CATHCART, K. C. B.

My Lord, Downing-street, 1 April i1846.
I HAvE received your Lordship's despatch, No. 19, of the 25th February last,

in which you enclose a memorial from the Board of Trade at Montreal, prayng,
that in consideration of the injury which the memorialists apprehended from
the anticipated change in the Corn Law of this country, Her Majesty's Govern-
ment would recommend the repeal of the Provincial Act, imposing a local duty
of 3s. per quarter on foreign wheat inported into Canada; that the Imperial
duty of 2s. per barrel on foreign flour brouglit into the province may be
repealed, aud that grain, flour and meal, of whatever origin,, nay be introduced
fron Canada into the United Kingdom free of duty.

The despatches noted iii the margin, -which I have had occasion to address to
your Lordship on the subject of the trade of Canada, will have already explained
the views which, in common with my colleagues, I entertain with respect to the

(172.) apprehensions

No. 8.
Mr. Secretary
Gladstone to Go-
vernor Earl Catl-
cart,

I April ISG16.

No. 19. page 9.
No. 32. page 5.
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No. 9.
vrnor Eari

Caithcart, to M1r.
ecre.tarV Glad-

Enet in No.9.

( 12 )

apprehensions of the Board of Trade of Montreal, or of other parties similarly
situated, as to the effect in Canada of the alteration of the English Corn Law,
if it be passed in conformity with the views of Her Najesty's Government.
But as it is necessary that I should return a distinct aniswer to the mniemorial
which is now before nie, I have to instruct your Lordship to acquaint the me-
morialists, that if Parliament shall adopt the changes in the Corn Law of this
country which have been submitted to their deliberation, Her Majesty's
Government will rcgard the local duty of 3s. on corn as an exclusively pro-
vincial question, and if the Legislature of Canada shall think it expedient to
pass an Act for the repeal of that duty, Her Majesty will not be advised to
disallow the measure.

2. You will state to the niemorialists that, according to the view of Her
Majesty's Govermment, any proposal to alter the imperial duty on flour imported
into Canada should follow, and be dependent on, but should not precede the
abrogation of the 3s. duty on -wheat.

*3. That with respect to their application for the fre introduction into this
country of grain, flour and neal of whatever origin, ,-Her Majesty's Govern-
Ment regret that they do not think it entirely compatible with the spirit of
the commercial treaties between this country and other powers, to revive the
systen which once prevailed, of allowing the introduction ofîgoods from colonies
at colonial duties, with reference, not to their origin, but solely to their place of
export.

I have, &c.
(signed) W. E. GLADSTONE.

No. 9.
(N.27.)

Corr of a DEsP.vrcu from Governor the Earil CATuca R, K C.B., to the Right
Honourable W. E. GLADsToNE.

Sir, Goverriment louse, Montreal, 25 March 1846.
At t ic request of the Quebec Board of Trade, I have the honour to forward

the acconîpanying petition, addressed to you by that body.
I bave, &c.

(signed) CATHCART.

Enclosure in No. 9.
To the Right Honourable W. E. GLADSTONE, Her Majesty's Minister of State for the

Colonies, &c. &c. &c.
The Quebec Board of Trade, by this their Petiion,

lZespectfully represent,
TiArr your petitioners observe with, deep anxiety the contenplated adoption by Her

Mraesty's Goverment of a new system of commercial pojicy, at variance with tiiose maxims
of proiection and old establisbed principles wlich have hiherto b'een acted upon in regu-
lating the trade of Great Britain and her possessions abroad.

That the introduction into the Iniperial Parliament of menasires, the operation of wlich
will immnnediately deprive the province of Canada of a great portion, and at no distant period
o all the protection her produce now enjoys in lhe markets of the United Kingdom, should
be received by your petitioners with anxiety and alarmii, cannot be a iatter of surprise.

Convinced as your petitioners are of the desire of Ber klajesty's Gouernment to
encouragre the commerce of the colonial possessions in North Armerica, and promote the
welfare of ier Majesty's subjects therein; and convinced, also, that any legislatîve
measures, prejudicial to the North Aierican colonies, inust be prejudical to the shîipping
and other great interests of Great Britain, they beg respectfully to bring under your con-
sideration certain suggestions, which it appears to theni would, if carried out, be beneficia
to the colonies and the parent state, wiose interests are inseparable.

That in Session of last year, the Congress of the Uinited States of Anierica enacted a law
(cahled the Drawback Law), allowing a remission of the duties on British and other foreign
manufactures anîd produce imported into the UnitedStates, on thesaie being exported inland
into Canada; and a Bifl is now in contemplation to allow the transportation of Canadian
produce through ie territory of the United States to an Atlantic siipping port, for exportation
to Great Britainî and other foreign countries, free.

That the question will io doubt suggest itself to you, wh>ether the natural effect of this.
seductive law will not gradualiy, silently, and iniperceptibly, even to themselves, wean the
inclinations of the suibjects of Great Britain from their truc allegiance to the parent state,
and bias their minîds in jàvour of a closer connexion with a foreign country, through wlich
hie transport of their merchandize aud produce is encouraged, and a consequent more

frequent itercourse with iîs ildabitan ts produced.
Thîat



TIhat the operalion of this la'w las been greaily to increase Ihe inland importation into
Canada of various articles the produce of foreign countries, suchi as teas, wine, fruit, sugar,
co6fee, molasses and others, so inucl as to cause a sensible diminution of the import of these
articles by the St.Lawrence; and your petitioners, in corroboration of the statement, solicit
your attention to tIhe fact, that in the article of sugar alone, the importation into Ciada
Iromn the port of Oswego, in the United States, amounted in 1845 to 1,600 hogsheads, and
previons to the cuaettment of the Dravback Bill, the exportation fron that port did not
amout to 50 hîogsheads, and further, that the importation of Muscovado sugar, by the river
St. Lawrence, in 1844 -was 8,177,581 pounds, and in 1845, 2,858,240, being a diminution
of 5,:324,341 pounds.

That the cause of tle increased inland importations into Canada of these articles tirough
the Unlited States, and the diminution of the imports by tic clannel of the river St. Law-
rence, is, in tie opinion of your petitioners, to be attributedl to the Ainerican Drawback
13ii, Ie existence of the iniperial duties on imports by tie St. Lawrence, and tle higler
tolls on our canails as compared with the tolls in te United States.

Tfhat the efTeet of the existence of the imperial duties on imports by sea, in conjunction
vith the Dravback Bil, is to ereet a barrier to tIe passage tlrough our canais of the pro-

duce of foreign countries anid Britisi mansufactures, and to neutralize the benefit to be
derived by lier iMajesty's subjects in Canada in constructing those rnagnificenit works at
an enormious expense, andint fact, to enact a penalty on their being used, a state of things
tlat never could have been cont empiated when tese works were conunenced.

Your petitioners, tberefore, respectfully suggest, iat tIhe iiperial duties under tIhe Act of'
S & 9 Vict., c. 93, on all flour and provisions imsported into tis pryoinee by inland navi-
gation, he repealed, and that suci articles so imported and conveyed through tIhe channet
of tie river St. LaNvrence, to a shipping port, should acquire a colonial character, and be
adnitted into the United KIingdon on the saine terrms as the produce of the province, and
that the imperial duties on all importations by sea only be also repealed.

vonr pelitioners presuOe t suppose that ilese measures would not directily or indirectlv
he prejudicial to British interests, while dhey wouild secure to this province a large inlani
carrying-trade, employ British capital, create an extra demantd for labour, increase the con-
sumption of British imanufactures, augment the revenue of our splendid canals, and above
all, give fuirtlier enployment to Britisi shipping, especially in the conveyance of flour and
provisions inported inland for exportation to British ports, which is made nanifest by
consideration of the fact, that upwards of one-third of their cost consists in the incidental
chargés of inlandî ransportation and A tiantic freights; and your petitioners further presume
to suppose, that an extensive inand trade once established through the channel of tie
St. Lawrence, tvould continue to flow in that direction after tIhe cause that diverted it fron
other outlets to the ocean had ceased to exist.

Your petitioners perceive that tIhe article of tinber is one of those wh-isch it iintended by
ler Majesty's Ministers to protect to a certain extent, by reducing the present difflerential

duty fron 25s. to 15s. per load; but they beg to observe, that the present is an apparent,
lot a real protection, inasurrch as the average rate of freight between timuber imported fron
ie Balie and North America is fully 20s. per load in favour of the Baltic, fromi the greater

distance from America to Great Britain, reducing thereby tIhe real protection; to about s.
per load; and if the apparent protection is reduced to 15s. pet load as coutemplated, it will
in effect be equivalent to a premium in favour of Baltie timber of 5s. pet load; and it is
important also to observe, that that very distance, wVhich thius places colonial timber in so
(siadvaitageous a position, makes th eorth American colonial trade the great nursery for
Britisli seamen, and promotes tie shipping interests of the United Kingdom.

Your petitioners, therefore, rcspectfully suggest, that the proposed reduction of duty on
Baltie timnber of 5s. per load, 5th Aprit 1847; 5s., 5thi Aprit 1848, be rediced to 2s. 6d.
per load at those respective dates; and ilat the contemplated reduction in the duty on sawnî
timber be redcîed proportionately.

y order of the Couneil of tihe Board of Trade,
(signed) W. WALR (L.s.), President.

uebec, 16 March 1846. W. STuvENsoN, lon. Sec.

No. 10. No. 10.
(No. 31.) Governor Earl

Cory of a DEsPA&TcH from the Governor the Ear CATHCART, K. C.B., to the Cathcart to Mr.
R iht onourable W. E. GLASToNE. Secreary Glad-

Sirh Stone,
Sir, Govcrnment Hlouse, Montreal, 27 March 1846. 27 Matc 1

AThe request of thd Montreal iBoard of Trade, 1 submit for your considera-
tion a Memorial addressed to yon by that body, praying the repeal of certain
duties imposed by the imperial Statute 4 & 5 iet. c. 49. upon various articles
inported into Canada from foreign states.

I have, &c.
(signed) CATHCART.

Enclosure(172.)
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LU('1 iii No, 10. Enclosure in No. 1i.

'J'al B iglalonurable IVILLAM GLADSTONE, M. P., Her S Principal Secrearv
of State for the Colonies.

The Memorial of the Montreal Board of Trade,

Hlumbly showeth,
Tur your memorialists observe lier Majesty's Government have proposed to Parliameur

certain changes in the custorns duties of Great Britain, under ic salted provisions and
various other articles are to be at once admitted into the United Kingdoi duty frce.

That by the Iniperial Act 5 & 6 Vict. c. 49. salted provisions, and inany of the articles
above referred to, are liable to hieavv dities when iunported into Canada fi-om breign states;
and it appears to your inemorialists, iliat to maintain such duties in Canada, while thev
are abandoned in the United Kiigdom, will have a niost injurious effect on the trade
of this colony, and will prevent it realizing any advantages which inay be derived from
beconing the chaniel through which a portion of the provisions of the United States nay
eaci the British mnaiket.

Wherefore, youir meniorialists hmiunbly pray IIer Majesty's Govcrnenit wiil recommend
to Parlianent the repeal of the imperial duties on al] such articles imported into Canada, as
by the proposed Custons' Duties Bill niay be adnitted dIuty free into the United Kingdom.

And your ineniorialists, as iii duty bound, will ever pray.
(signed) G. MoFFATT,

President of the Moitreal Board of Trade.
Montreal, 26 March I-4G.

Fni:nr.IicK N. WIî.soN, Secretary.

No. 11.
Mr. Secretary
Gladstone to Earl
Ua y14cart,

4May 1846.

No. 11.
(No. 62.)

Coz'v of a DESPATCII from the Right lonourable W. E. GLADSTONE to Governor
the Earl CATuCAnT, K. C. B.

MIy Lord, Downing Street, 4 May I846.
I nav to acknowlcdge the reccipt of your despatches, Nos. 27 and 31, in

vhich you enclose addresses to nyself from the Boards of Trade at Quebec
and Montreal, praying for the repeal of certain provisions in the Imperial
Enactments, :5 & 6 Vict. c. 49, and 8 & 9 Vict. c. 93, the continuance of which,
it is represented, will seriously affect the trade of Canada, if the proposed
alterations in the commercial policy of this Country should be sanctioned by
Parlianent.

I have to instruet your Lordship to acquaint the memorialists, in answer, that
the interests of Canada continue to engage the lively solicitude of Her
Majesty's Governient ; but that they have felt it their .duty to decline
acceding to the request that the system denominated "naturalization" of
goods may be introduced into the pending law, upon grounds which they
conceive to be of such force as to Icave them no option. : Her Majesty's
Government are, however, by no ineans similarly pledged or disposed to
refuse consideration to the question, how far the Imperial duties chargeable
in, Canada may be susceptible of alteration with advantage, though they
entertain the opinion that it would be premature to enter upon that subject
without further knoivledge than we now possess of the sentiments of the
various parties interested in it. With respect to the article of timber,
adverted to in the:' memorial of the Board of Trade of Montreal, your
,Lordship vill observe to the Memorialists, that Parliament lias already declared
itself on that question in unison with the views of Her Majesty's Government;
but your Lordship will be pleased likeivise to add, that ler Majesty's Govern-
ment are firmly persuaded, that the British North American timber, from its
own useful properties, and Withî the aid of the reduced protection which it
is proposed to retain, as well as fi-om the energy and intelligence of those who
trade in it, and their conniand of capital, will continue to hold its place in the
British market.

I have, &c.
(signed) W. E. -GLADSTONE.
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No. 12.

(No.42.)
CoPy of a DESPATcH from Governor the Earl CATHCART K.C.B. to the

Right Honourable W. E. GLADSTONE.

Sir, Government House, Montreal, 28 April 1846.
In order that you may be made acquain ted at an early period with the views

entertained by the Legislative Assembly of Canada in regard to the measures
which it appears expedient for theni to adopt, consequent on the contemplated
abolition of the duty on corn, and other important changes in the commercial
policy of the empire, which have been submitted to the deliberation of the Im-
perial Parliament, I have the honour to enclose for your information a copy of
seven Resolutions that have passed in a committee of the whole House.

These Resolutions were introduced by the Inspector-general, and carried,
under the supposition that Her Majesty's Ministers would succeed in carrying
throtgh the measures submitted by them to Pirliament, and it is understood
that the enacting of the provisions which they contain is to be contingent on
that event.

I have, &c.
CATHCAnT.

Enclosure in No. 12.

SEvEN RESOLUTIONS reported from a Coimittee of the whole House.
1. Resolved,-That, in the opinion of this Committee, it is expedient that so much of thl

Act 6 Viet., c. 31, as relates to the imposition of a duty of 3s. sterling per quarter on foreign
w'heat imported into this province, be repealed.-Yeas 42; Nays 28.

2. Resolved,-That a duty of 3s. sterling per quarter be imposed upon all foreign wheat
imported into this province, except for the purpose of exportation, or to be ground in bond,
for exportation.

3. Resolved,-That, in the opinion of this Committee, it is expedient that so much of the
Schedule of duties imposed by the Act 8 Vict., c. 3, as relates to the imposition of a duty of
3s. sterling per quarter on maize, or Indian corn, imported into this province from a foreign
country, be repealed.-Yeas 43; Nays 23.

4. Rcsolved,-hTlat a duty of 3s. sterling per quarter be imposed upon all foreign maize
or Indian corn introduced into this province, except for the purpose of exportation.

5. Resolved,-That, in the opinion of this Committee, it is expedient that so much of the
Schedule of duties imposed by the Act 8 Vict., c. 3, as relates to the imposition of a duty
upon Museovado, clayed, bastard and other sugars not refined, imported into this province,
be repealed.

6. Resolved-That a duty of 7s. 6d. sterling per cwt. be imposed upon Muscovado,
clayed, bastard and all other sugars not refined, imported into this province. (Present duty
9à. 4d. sterling).-Yeas 41; Nays 29.

7. Resolved,-That, in addition to the articles enumerated in the Schedule to the said
Act 8 Vict., c. 3, on which duties are imposed, al] descriptions of dye-woods be subject to
and charged with an ad valoren duty of one per cent.

1Resolved,--Thbat, in the opinion of this Committee, it is expedient that so much of the
Schedule of duties imposed by the Act 8 Vict., c. 3, as relates to the imposition of duties
upon leather or leather manufactures imported into this province, be repealed.

Resoved,-That an ad valorem duty of five per cent. be imposed upon all kinds of
manufactured or unmanufactured leather, the production of Great Britain, or of the British
Colonies, imported by sea, or direct from any British Colony; and that on leather or
leather manufactures otherwise imported, the following duties be imposed; that is to say,
Present Duties.

.ds d.
5 0 IOn Goat Skins. tanned, tawed, or in anvohr~a rse.dy-other-wy-dressed

2 6

0 6
0 3
0 12
and}
0 1½I
0 6
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per dozen - - - - -
On Lamb or Sheep Skins, tanned, tawed, or in any vay dressed,

per dozen - - - - -

Calf Skins, tanned, tawed, or in any way dressed, per lb. -
Kid Skins; tanned, tawed, or any way dressed, per lb. -

Harness Leather, Upper Leather, and Sole Leather, per lb. -

Leather, cut into shapes, per lb. - - -

E

5 0

No. i.
Gavernor Fad
CatZicart te
Mr. Secretarv
Gladstone,

2S April 1846.

Enclosure inNo.12.
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0 4
(continued)
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Present Duties.

s d. LEATIIER MANUFACTURES.
s. d.

7 6 Wonen's Boots, Shoes, and Calashes of Leather, per dozen
pairs - - - - - - 5 0

7 6 Womnen's Boots and Shoes, of silk, satin, jean or other stuffs, kid
or morocco, per dozen pairs - - - 5 0

2 6 Girl's Boots, Shoes and Calashes of Leather, under seven inches
in length, per dozen pairs - - - - 2 0

3 0 Girl's Boots and Shoes, of silk, satin, jean or other stuffs, kid or
morocco, per dozen pairs - - - - 2 0

2 6 Men's Boots, per pair - - - - - 3
1 0 Men's Shoes, ditto - - - O 6
1 3 Boy's Boots, under eight inches in length, per pair - - 0 9
0 9 Boy's Shoes, under eight inches in length, per pair - - 0 4

N o. 13 No. 13.
Governor EarI (No. 40.)
cathcart to Cory of a DESPATC from Governor the Earl CATCART K. C. B. to the Right
Mr.Secretary Honoturable W. E. GLADSTONE.
G1adzone,

2S April Government House, Montreal,
Sir, 28 April 1846.

I HAVE the Honour to transmit to you the enclosed Petition from certain mer-
chants and other citizens of Quebec to the Queen, praying that Her Majesty
will not sanction the contermplated modification in the Tariff on wood goods.

I have, &c.
(signed) CAraCAIU.

Enclose inNo.3 Enclosure in No. 13.

To THE QUEEN's MoST EXCELLENT MAJESTY.

The Petition of the undersigned Merchants and others, Citizens of Quebec.
Hunibly showeth,

THAT your petitioners view with serious alarm the measures introduced by Your Majesty's
Ministers in the Imperial Parliament, affecting as they do the principal exports of Your
Majesty's possessions in British North America, by encouraging other nations more favour-
ably situated to enter into successful competition with them.

That the long and tedious navigation of the St. Lawrence, the shortness of the shipping
season, and the danger of the coast, especially in the months of October and November, add
inaterially to freights and insurances, and render successful competition with the foreigner
either in corn or timber a matter of great difficulty, if not of utter impossibility.

That although a protection of 24s. is now granted on the timber of these provinces, the
freights from the Baltic average 17s. 6J. per load, while those from Canada average 38s. 9d.,
making a difference in favour of the producer in the north of Europe of 21s. 3d. per load,
and when insurance is considered, making the protection now given a mere equivalent to the
diflèrence of freight; moreover, should the contemplated reduction of 5s. in 1847 and 5s.
iii 1848 take place, giving a direct boon to this extent to the foreign producer, who in com-
parison to the colonist gives little encouragement to the British manufacturer.

That the effect of the changes in the Tariff in the port of Liverpool has been to increase
the foreign tonnage employed in carrying deals and timber upwards of 300 per cent. since
1842, while the British shipping employed in the saie trade with these colonies has only
increased to the sanie port about 30 per cent.; and that if such are the'effects of the modifi-
cations in 1842, the inevitable resuit of further relaxation'will be ruin to both the British
shipowner and colonist.

That independently of the encouragement given to the north of Europe to compete with
Your Majesty's colonial possessions in North America, the effect of the changes now referred
to will be to add another conipetitor, nanely, the United States of America, especially -in
the articles of pitch pine (resembling the red pine of the colonies, but superior to it), staes
and oak timber, the produce mostly, if not entirely, of slave labour.

Yotr petitioners most hunibly pray, that Your Majesty will consider favourably their
petition, and allow the duties to remain as they now are, viz., 25s. on foreign timber and
Is. on colonial; that your Majesty wiil cause to be levied a duty on staves, as this article
affo'rds constant employment to colonial shipping on the inland lakes, and further, that no
alteration be made in the duties on sawed timber, which, if altered as contemplated, will
ruinously affect many who have embarked large capital in the erection of saw-mills, under
the impression that in any change of duties the situation of these provinces, their distance
fromt the mother country, the immense employment they give to British shipping and their
being such' large consumers of British nianutfactures, would be duly considered, and that

protection
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protection equivalent to the difference of freight would at least be guaranteed to them, as
even then they only meet the foreign producer in the home markets on equal ternis.

That to a system of wise and judicious protection Your Majesty's empire is indebted for
its proud attitude among the nations of the earth, and the present happy position of Your
Majesty's colonial possessions is attributable mainly to the same source.

Wherefore your petitioners must humbly pray, that Your Majesty will not sanction the
contemplated modifications in the Tariff on wood goods, and Your Majesty's petitioners, as
in duty bound, will ever pray.

(144 Signatures.)

No.14.

(No. 66.)
CoPY of a DESPATCH from the Right Honourable W. E. GLADSTONE to

Governor the Earl CATHCART K.C.B.

My Lord, Downing Street, 18 May 1846.
I HAVE to acknowledge the receipt of your Lordship's despatch, No. 40, of

the 28th of April, transmitting to-me a petition to Her Majesty from certain
merchants and others, citizens of Quebec, praying that Her Majesty will >not
sanction the contemplated modification in the Tariff on wood goods.

I have laid this petition before Her Majesty, who bas been pleased to receive
it graciously, but it has not been in my power to advise ier Majesty to.assent
to its prayer, for the reasons which I shall proceed to state.

Her Majesty has invited the Parliament to adopt the proposai to which ,the
petition refers.

The House of Commons will enter to-night on the consideration of the
Customs Duties Bill, in which this proposai is included, at the advanced stage
when the Bill is reported to the House from the Committee of the whole House,
immediately before the engrossment and third reading. At such a stage it
would, I believe, be most unusual for the House of Commons to reverse the
decision which it has given on the occasions afforded by the various earlier
stages of the Bill, and by the preliminary Committee, which is required, with
respect to ail questions of trade, and in which they ordinarily undergo the most
searching examination. Thus, Her Majesty having recommended to Parlia-
ment a particular course, has had no reason, in the reception which Parliament
lias given to the recommendation, to adopt any alteration of it.

But I must not be understood as implying that this is the principal difficulty
which obstructs a compliance with the prayer of the petitioners ; there are others,
including some of a higher order :-First, Her Majesty's Government do not
doubt the very liigh respectability of the petitioners, and would be disposed, on
general grounds, to attach great weight to their opinions; but Her Majesty's
Government have found themselves obliged, on a great variety of occasions, to
adopt and to adhere to proposais unacceptable to many of the parties imme-
diately affected by them, notwithstanding their belief in the high integrity of
those parties, and their perfect freedom from any consciousness of an interest
that could warp the judgment; and Her Majesty's Government cannot but
observe on the present occasion, that they do not find any reason to suppose,
from the evidence before them, that the opinion of the petitioners with respect
to the impending change in the timber duties, is shared by the people of
Canada at large, or by their representatives, who, on the contrary, appear to
have evinced their inténtion to abandon reliancé upon the artificial advantages
which protective lawvs may confer, and to place it upon the natural and perma-
nent guarantees afford.ed by the.resources of the province and the energy of its
inlabitants.

Her Majesty's Government must seriously doubt whether, if the allegations
of the petition were made good in their whole extent, with respect to the dis-
advantages entailed upon Canada by ber distance from this country, by the
dangers of the St. Lawrence, the suspension of its navigation during a portion
of the year, and by the inferior quality of Canadian timber, that circumstance
would have the effect of producing the conviction in, this country that the
ieasure now under discussion should be either qualified or abandoned, inasmuch
as it would certainly show that the present system could only be continued at a
very heavy cost to the nation.

But U er Majesty's Government do not share the belief of the petitioners in
the existence and iii the force of these disadvantages. They cannot forget the
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predictions, the confident, and, vithout doubt, sincere predictions of ruin whici
attended the progress of the measure of 1812, nor can they fail to contrast with
those predictions the great subsequent extension, and the apparently flourishing
condition of the trade at the present moment.

With respect, indeed, to the disadvantage of distance, which undoubtedly
affects the competition of Canadian timber with that of the Baltic, Her Majesty's
Government have not failed to make what they deem to be a sufficient pro-
vision, all things considered, for the charge which it entails, by proposing to
retain a protective Duty of 15s. per load on foreign wood; and inasmuch as
they can by no means admit that it is the proper office of commercial laws to
attempt in general to secure to places which are remote all the advantages of
proximity, they trust the petitioners will recognize in the plan as it actually
stands, a proof of their great anxiety to give every just consideration to the
claims of the parties engaged in the trade, and to those of the colony, so far as
its interests nay be conceived to be affected-by the question.

Her Majesty's Government look forward to an active competition, under the
law as it is proposed that it should stand, and a competition by no means un-
favourable to the timber and deals of Canada. Nor is it competition alone which
Her Majesty's Government anticipate ; on the contrary, they conceive, as 1
have already had occasion to state to your Lordship, that to no inconsiderable
extent, the consumption of Baltic timber is actually auxiliary to the demand for
that of Canada, and therefore, that to this extent a measure which cheapens the
first, is likely to cause positive improvement in the market for the last.

For these reasons, which I need not pursue into further detail, and for others
to ivhich I have thought it unnecessary on this occasion to refer, Her Majesty's
Government have been unable to advise Her Majesty to assent to the prayer of
the petition transmitted to me by your Lordship.

I have, &c.
(signed) -W. E. GLADSTONE.


