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ÈXCHANGE OF NOTES (FEBRUARY 22 AND 23, 19U) BETWEEN
CANADA AND THE UNITED STATES OF AMERICA RECORDING
AN AGREEMENT RESPECTING THE WHITE PeS AND YUKON
ROUTE RAIILWAY

i

The Secretary of State for External Affairs of Canada
to the Chargé d'Affaires ad interim of the

United States of America in Canada

DEPARTMENT OF EXTERNAL AFFAIRS

17
OTTAWA, Fi ebruary 22, 1943.

have the honour to refer to the wrrespondence and negotiations with
1ýeg9rdto the White Pass and Yukon Route. 1 am enclosing for ýy.our information

'-QPY of an Order in Council P.C. 10067, dated the 6tb of Novena-ber, 1942.
.This Order in Councifis in terms which have already met with youx approval,

alid which establish the legal foundation for the operation and mâinteiiàâce by
ýýhe Government of the United States of America for the duration of the war

,9t the Railway owned by the British Yukon Railway Company and thp British

Polumbia-Yukon Railway, whieh form parts of the White Pass and Yukon

The arrangements which have been agreed upon contemplate thst there

'111aY be agreements concluded between the Government, of the United States Of

ýAMerica and the Governinent of Canada, or the Governinent of the Province of
ýolumbia, in respect of matters within the jurisdiction of such go

'itish' C vern

R ie my imderstanding that the authorities of your Government.who m

interested inthis matter considered that such agreements should be of a

11ýxible character, &ud. should be entered into by recording, from time to Unie,

Exchange of Notes, arrmgements which concern the two Governments.'-. It, î

ýkjý1Y that in the course of the operation of the White Pass and Yukon Route

flItther matters will afise requiring modifications and changes, and that your

'ý1Vernment and mine will co-operate in bringing these about.'- There ýare,

bo'ele'ver, certain understandings whi'ch have already met with the appréval of'.

nterested departments e the two Governments during the neggtiýtio4le::
meeting whichwas he4d on Octdber 16, 1942.

ý,Accordingly, it is.desirable to place on record the following

higs
(1) Mie monthly rental is to be paid by the United States Goverument

Juited States Dollars, and ;insofaras United States -taxation is conc ed,:ý

is to be net to, the companles.
(2) The Canadien Gover»w,*#, will continue to charge Againà the::'companies, na lumbia,-'Yttk«ý 'Ay apm-mely the British Co
an naànuee

d the British Yukon ýRgî1w-ay.Gompgzy in the -um»,l
ýt1ier For the,.,teini of the lea".

y than t=tiom of opereting income- ana .
tion income tues will be.based upon income Ir= rentàl -Y, 'ýt4re will be xio taxation d gpqatipg jpr.0f1ýs ias su* S'bAuly, it, ils 0>u

jý



appiation tO Uited States ArinY peronlv

in United States territory. United States authorities will supply the~

lea r information to the Workmefl's Compensation and UnemPlkYment,

jiurance authorities, but will not be required to make deductions at the

source.
(5) The Utnited States Governmnt will furnish by February 15 of eacla

year full iniformnation with respect to remufleration paid to civilian persoInel

resident in Canada, but will not be required to nmake deductioD.5 at the

source for taxation purposes.

(6) The animal operating report to the Board of Transport will bc

madle in the joint names of the two Canadian companies. 'This report will

show substantiallY the sanie information as it bas heretofore, with the

exceptions that operating statisties wiII be omnitted, and that the only

inconie show!' in the reports will be the annual rentai received froin the

'United States Governulent. If required by the Board, operatiiig statistics

wilI be furnished by the United States Military Railway Service.

Accept, Sir, the renewed assurances of niy highest consideration.

N.ý A. ROBERTSON,
For the Secretary of State for

Extern<il 4ff airs.

Enclosure

Order îu Gouneîl authorizing the lease of the White

Pass and Yukon Route Railway to the Governmerit
of the United States of America

P.C. 10067

AT THlE GOVERNMENT BlOUSE AT OTTAWA

FRiDA-Y, the 6th day of November, 1942

PRÉSENT:

HIS EXCELLENOY
THE GOVERNOR GEKERAL IN COUNCIL:

W1ncREA.ýS the Secretary of State for External Affairs reports that:

(1) The Governient of the Ujnited States of America wishes 'to -lease

from its present owners, for the purpose of the operatior' and maintenance

thereof for the duration of the state of war now existing subject to prior



railway known as the White Fass and Yukon Rout
eay, Alaska, across British Coluinbia to Whitehorse

>etary of State for External Aiffairs is of opinion that, b
Ir fOW existing, it i8 advîsable for the security and d(
articular of the west coast of Canada, that the owl3el
luthorized and empowered to enter into a lease of the.

and that the Government of the United States of
lease and maintain and operate the said railway

ýatte of war now existing.
Alaska put of Ltlie-ailWýay la owned by thaifi al
iiulCompany, a West Virginis. copoaton.-

'yuonprtof the railway is owned by the British Yub
,eentfrcalled the Domninion Comfpanly), whiw'as

r 89 Of the Statutes of Canada 60-61 Victoria, subs
4 Victoria, Chapter 53; 1 Edward VII, Chapter 50;

Ltr88.

O -_ lf the railwvay is owned by th,

7'7iway ompany (hereilafter called the B.C. Co
orated by Chapter 49 of the Statiltes of British Cluib

Vlernnnent of the UJnited States of Ameri08a has infor
e for External Affairs that it intends to prtanj
3practicable, the part of the said railway nCaad

,id lease li accordance with ail laws in force xin Canxada



Bri isIi Columnbia-Yukonl Railway uOmpan'Y 11

owned by each such conipafly, and each such company shall, inrispeet of ti

construton, operatiofl and maintenance during the terni of the lease of the par

of the said railway owned by it, be liable under such lawS, regulatiolis, order

~or tariffs in aIl respects as if it were construictiflg, operating and maintailil

such part of the railway and withoixt restrictiiig the generality of the foregoing

ea1h such conipany shah,, in respect of the construction, operation and niainteni

ance 4uring the terni of the lease of the part of the said railway owned ky it

be hiable
(a) for any faîlure or omsinW coinply with or aiiy contravenition o

aniy lawful order of the Board of Transport Comiisi1'ers for Canada or b

the Goverinment of the Province of British Columibia adç1ressed to or bindig oi

the said company during th.e terni of the lease;

(b) to pay taxes and to pay aiiy assessmnits, contributions5 or othe-

levies in respect of workiuen's compensati ùr uflemXployment insurance3 to th(

sanie extent as if the constrhction, operation anid maintenance of the railwa)

during the term of the lease was carried on by the comipanyý and for such purpos(

the cntuion, operation asnd mnaintenanice of the railway during the term

of such lease ghail lie deemed to be carried on bahalf of the ceompeiny, iunless suel

liability is expressly limited or ateredin acordance with any agreemen03t betwaee



s of America and the Government of Canada or of the Govern
>vince of British Columbia in respect of matters within th(

[eh governments respectively; d in the con
esPect of any act or omission of any personteag r n the leas
ion or maintenance of such railway during the tern of the lesm

ent of the United States in the sane manner and to tee oa th

person was an agent or an officer, servant or employee of ti
case may be, employed in the construction, operation and main-

ilway by the company.

"railway" as used in this Order includes all branches, extenion

depots, wharves, rolling stock, equipment, stores, brcdg e

r structures, property real and personal and works connete

be a true copy.
A. D. P. HEENEY,

Clerk of the Privy Councii

II

d'Affaires ad interim of the United States to the Secretary

of State for External Affairs of Canada

LEGATION OF THE UNITED STATES OF AMERICA

,die
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