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_WEEKﬂs=EVENTsa1NtREv1Ew

IN PARLIAMENT: After:a week's debate, .the
House of Commonrs, :by 119 to:80, adopted:the
Prime Minister’'s.motion for:a.parliiamentary
inquiry into increases:in the:cost.of living,

“The special  committee:was.organized the same
:day ‘under :chairmanship of .the Minister of
Health, Mr. Martin. As a first step, .it.is to
inquire.vhether there has: been hoardmg of
butter.

Before:the committee yeste rday, l(enneth
.Taylor, chairman, Wartime.Prices Board, saxd
the Board had: some. cases.under. investigation
‘and was giving.thought whether formal:charges
-should be laid. He did not mention:the com-
modltles

(A clause in theprices. regulatl.ons prov1des
‘that prices may:not be charged "over: what is
reasonable -and just”).

The Fmergency Exchange Bill' (C:W:B. jan ;
annd Felj. 6) is:still.in committee stage:in
the Houseé of Commons. Yesterday,.a C.C.F.

agendment” was moved: to:make: the 'Bill*s import
.prohibitions, ‘now: standing against-all :coun-
tries, appliicable.only "to any countryre-
quiring gold. or currency.of. the United States
in. payment or- settlément of: the purchase
prices"

‘Finance ‘Minister  Abbott, declining to: accept
the amendment, said'it struck-right-at:the
fundamental principle of:the Bill, :converting
“it-from a:Bill shich:is non- dlscnmlnatory to
a Bill aimed directly at:the United.States.
The Umted States:had been very. good: nelghbours

_the Uni ted: States, - such:as oil,

and. in. di fficult. times during. the:war, :vhen we
were. very short.of essential supplies, : there

"was never:any restriction . placed:on their

;exports:to-Canada :...... When hon. members
stop to reflect for a moment. on some of the
essential raw:materials:we have to obtain- from
steel'and so
on; I think:they will agree. it is.important
the United States: should: continue: to' treat us
in. that way, ‘Mr. :Abbott:added.

“The : amendment’ was- still under: consuieranon
at-adjoumment,

‘A Progressive-Conservative amendment to
strike the word "emergency" from:the short

’tltle of the - Bill- was- defeated.

‘AT ‘THE UNITED NATIONS: A compromise sugges-

tion by General McNaughton: (Canada), chairman
of:the Security Council, has relieved the
tension over India:and Pakistan. Under-the

‘arrangement, :the special ‘Indian- delegate:will

be able:to fly-back: toNew Delhi for'new in-

" structions. ‘Al though no' deadline is fixed, he

is agked:to retum:as quickly -as possible. In
the meantime, ' the Council :keeps: the case on
its calendar: (P, 10-11).

4 QLE_G_E_Q' zBEEAD'COHBINE: An'inquiry is to be

held under' the Combines Investigation-Act:into
an'alleged combine of bread-making firms in
Saskatchewan, :Alberta and British Columbia.

‘H, Carl Goldenberg, Montrzal lawyer, has been
‘named investigating commissioner, -



IMPORTS FROM U.S. REDUCED

RESULTS OF DOLLAR SAVING PLAN: "Imports
inte Canada in.December were valued at $194.2
millions, $35 millions down from the Noyember
total”, the Minister of Trade and Commerce Mr.

C.D. Howe announced February 6. "Imports from

the United States fell by $33 millions and,
‘with an increase of $13 millions in December
.exports, the monthly trade deficit with that
country.was reduced from $80 millions in Novem-
ber to approximately $34 millions in December."
e’ statement went on to say that, 'although
the December figures showed that restrictions
‘imposed by the government on November 17th
were taking effect, it would be unwise to
assume that imports could be maintained-at the
December level throughout 1948. "A certain,
amount of abnormal stockpiling of imports
undoubtedly took place in October andNovember,
which would account in part for a natural
‘slowing down in the general movement of imports
"subsequent to the imposition of restrictions.
It should also be noted that.December imports
‘normally tend to be lower than-those in. the
two preceding months, and this seasonal factor
may have contributed to the decline.” _
The statement continues: "Total Canadian
imports for 1947 were at an all time high of
$2,574 millions, 33per cent above the previous
record year of 1946. Imports  from the United
States were valued at $1,975 millions, a 40
per cent increase over 1946, and represented
an'even larger proportion of total imports
than in the preceding year. The distribution
between countries was approximately as follows:
United States, 77 per cent; United Kingdom, 7
per cent; other British Commonwealth countries,
7 per cent, and all other countries, 9 per
cent.

“The steady increase in prices in many com-
modities throughout the year was, of course,
one of the principal factors accounting for
the marked increase in total value of imports.
It is difficult to establish-an index com-

.prehensive enough to cover the vast list of
commodities which Canada now imports, but
-there is reason to believe that average prices
for 1947 imports were approximately 20 per
cent higher:than in 1946.

On a commodity basis, therewere few signif-
icant changes in the composition of imports
over the preceding year, although manufactured

:goods showed a greater proportionate increase
than primary materials, fuels and foodstuffs.

Petroleum and its. products, third group in
.importance in 1946, headed the list.in 1947,
with imports at $207 millions against $124
millions in 1946. Miscellaneous non-agriecul -
tural machinery increased to 3206 millions in
1947 from $130'millions in 1946. Third group
in dollar value comprised raw cotton and cot-

- ton manufactures, at $180 millions, compared
with $119 millions in 1946. Other important.
groups with 1946 values shown in parenthesis,
were automobiles, trucks and parts, $168 mil-

(C.W.B. February 13, .1948)

lions ($98), ‘coal, ‘coke and products, $154
millions ($133), fam implements and machinery,
$105 millions ($68).

ALIENS ILLEGAL ENTRY
APPEALS DISHiSSED:'The Minister of Mines

and Resources, Mr. Glen,. has dismissed the
appeals of seven aliens who recently entered
Canada by fraudulent means. They will be
deported vhen arrangements are completed.

"The investigation which resulted in the’

arrest at Toronto of Maniek Kuper, Morduch
Szyja Szulc, Israel Cholewa and wife, Ciny,
Arthur Magat, Alter Abramowitz and Dawid Fajt-
lowicz was conducted by the R.C.M.P. following
the receipt of information from official
sources overseas that a conspiracy existed ro
bring aliens to Canada' from displaced persons
camps in Germany by fraudulent means. The
aliens named were arrested under the provisions
of the Immigration Act and examined by an
Immigration Board of Inquiry at Toronto, the
Beard ordering deportation in each instance on
the grounds that the person examined had en-
tered Canada by misrepresentation. While two
of the aliens had come from Great Britain via
the United States and five had travelled from
Germany via France and Newfoundland-entering
Canada by air, the-evidence given by each per-

"soen was similar. They-all admitted they. had

been approached by the same person who, for'a
substantial sum, offered to obtain entry doc-
uments and secure their admission' to Canada.
The documents: fumished were British passports

~secured by illegal means in the names of

British subjects bom in the British Isles and
admission to Canada was secured by the pre-
sentation of these false passports at the
Canadian port of entry by the aliens named.

The Minister-said that in his review of the
cases he had given full consideration to the
natural desires of the five aliens who had
come direct from Germany to get away from the
conditions under.which they were living. The
same incentive did 'not, however, apply to the
other two.as they had been residing in- the
Brivish Islesfor several years. Mr. Glen
added that he could not overlook two.important

. factors in-reaching a decision, namely, that
. the investigation had clearly established the

appellants were not the imnocent victims of an
unscrupulous pérson because they had knowingly

- paid for false passports and assistance fur-

nished in securing their fraudulent entry into
Canada; secondly, it is known there are others

_who_are attempting to-effect admission to

Canada by the same illegal means. ,
Mr. Glen further pointed out that Canada
has provided for the admission of a very con-
siderable number of displaced persons from
Europe, many of whom have been examined and
approved and are patiently awaiting transporta-
tion. facilities. It would be unthinkable to
allow any person to secure advantage over

tnese people by fraudulent means. Any other

attitude would not only be most unfair but

would encourape further efforts on the part of
ose who would reap financial and other ben-
efite from.this illepal procedure.

IMHIGRATION OFFICE IN ROME: Facilities for

the examination of immiprants from italy have
been et tablished in Rome. _

The: new immigration office, which WLl! be
knovm as the Canadian Legation Visa Office,
will be under the direction of an off?Cer of
the lmmigrétion Branch, J.F.R.&. Rgbyllard,
strached to his staff will bg aCenadian doctor
from the Department of National Health and
Yvelfare,

Mr. Robillard is a native of Qttawa apd,
mrior to his appointment in Fome, was_attached
to the' Immipration Office in Londom; t?gland,
He joined the Immigration service cn tne }Sth
of July, 1946, following his disciiarge lLrom

" the Hastings and Prince Edward IzlandRepiment.

He is now in Rome..

RESEARCH _COUNCIL'S NEV DIVISION: A Radio

and Llectrical Pngineering Division has bgen
established by the National Research Council.
Head of the new Division is E.G. Ballard,
G.B.k., B.Sc., who has been in charge of the
electrical engineering laboratory since his
‘appointment to the staff in 1930.

- Creation of. this Division has become neces-
sary because of the great expansion of ;gsearch
activities in the fields of electron;cs_and
electrical enrineering. .The new Division is a
consolidation of work formerly carried on in
the Division of Physics and Electrical En-
rineering. advances in radio techniques and
related fields, which were so outstanding
during the war broadened the scope of this
work uatil it became first a branch and now 2
full division.

Lkadar has been aoplied in air and marine
naviration on 2n extensive scale. Studies of
coltar noise have nrovided opportunities for

sasic research in co-operation with the astron-:

omers. (eneral electronic applications have
teen develooed formilitary as well as civilian
nurposes. High voltage impulee studies on
electrical equiwment are yielding valuable
information vhich is especially useful to the
~ower industries. There has alsc been a con-
ciderable development of new instruments, and
the shoms’' services, in the construction of
models and ecuipment, have been greatly en-

tarced.

.

FERTILIZER PRICE ROLL BACK: Viartime Prices
ane lrade ioard announces a roll back in the
srice of certain types of fertilizers and
basic chemical ingredients of compound fer-
tilizers in castern Canada. The lower prices
arc already in effect. _
a8 a resu!t of this and other action taken,

‘

(C.W.B. February 13, 1048)

board officials state that theorice of cormon-
ly used compound fertilizers, on which no
formal ceiling is being set, will average
about eight per cent higher than the‘nrices
prevailing in the soring of 1947, despite the
increased cost of materials imported from the
United States and the discontinuence of fer-
tilizer subsidies. _

Under the new price regulations, ammonium
nitrate will cost Maritime farmers $74.30 ner’
ton, a reduction of §16.50 from the high level
established in September, 1947. Prices in.
Quebec and Ontario are being reduced by $16.45"
and $1Z. 45 per ton respectively. The proces-
sor's price of cyanimid is being reduced from
$2.15 to $1.80 per unit {20 units per ton)
f.o.b. Niagara Falls. .

Prevailing prices of other fertilizer
materials, on which no ferral ceilings are
being set, will be slightly above thQSe nre-
vailing a year ago. Superphospate will cost
the consumer 5 per cent more than cone year
ago; muriate of potash € per cent ‘to & per
cent more, depending on freight charges, and
the consumer price for sulphate of ammonis,
will be about 13 pmer cent higher.

CANSO STRAIT BOARD: Mr. Lionel Chevricr,
Minister of Transport, anc.the Premier Angus L.
Macdonald, of Nova Scotia, have announced the
appointment of the personnel of the Board of
Engineers to review the plans of the Depart-
ment of Transnort for betterment of transmorta-
tion facilities at the Strait of Canso (C.%.B.
Januvary 30, 1948). The Board consists of the
folloving members: - ‘
.. Professor D.S. Ellis, Dean of Engineering,
(ueen's University, Kingston, Ont.
Dr. Arthur Surveyor, Consulting Engineer,
Montreal. = .- .~ N
Dr. P.L. Pratley, Consulting Engineer,
Nontreal . » ‘
" The tvo former are-appointed by the Dominion
(overnment and the latter by the Province of
Nova Scotia. -

RCAF FLYER3 V/IN HOCKEY OLYMPIC: The R.C.4.F.

Flyers cantured tne hockey championshin in Fhe
fifth Winter Olympice at St. Moritz. The Domin-
ion thus regained a championshin lost in 1926,

The hockey victory raised Canada’'s total in
the final team standing to Z4% points -- 10 for
the hockey championship, 10 for Barbara snn
Scott's fipure-skating concuest, four for a
third place in mixed pairs figure skating and
one-quarter of apoint gained in speed skating.

Canada finished ninta ameng the 28 countries
competing at St. Moritz. 13 of which did not
$COre a point,

The étandinp: Sweden 82, Switzerland 77,
United States 734, Norway 694, austria 51,
Finland 49, France 39, Ttaly 25, C{nada ey
Belgium 18, Great Britain 15, Hungary lU,
Czechoslovakia 10, Holland =ix and Poland one.
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FOREIGN TRADE TOPS FIVE BILLICN

2

HIGHEST TOTAL IN HISTORY: Foreign trade

of Canada in 1947 aggregated $5;385,700,000,

the highest total for any year in history,
being 26 per-cent ahead of ‘the 1946 figure of
$4, 266, 400,000 and almost three per. cent higher
‘than in 1944, the previous record year, and. -
the only other twelve-month period in. vhich
‘the trade passed the:five: billion mark. Value
- for December was $465,000,000 compared with:
.$485,100,000 in November and $396 200 000 in
.December, 1946.

Canada ended the year. 1947 with.an over- all
‘favourable 'commodity:trade balance with all
countries of $237,800,000 as compared wi'th
$411,900,000 in the preceding year. Debit
balance:with*the United States:during 1947 was
$918, 100,000 compared with $496,700,000 in -
1946, while.the: favourable balance with the .
Lnited Kingdom. was $564, 300, 000 compared" thh
$397,400,000. - v

In:December .the balance of trade in- favour
of Canada was $76,700,000, . the. b1ghest monthly .
figure since:August, 1946 sComparing with

$26,900,000 in November.and $32,400,000 in

December, 1946.:The month's debit- balance 'with
the United States:reached the lowest point

since:March 1946, amounting to $33,900,000 .

compared with $79,800,000. in November and
$60,100,000 in.December, '1946. Favourable
balance with the United- Kingdom: was:$52, 500, 000)
compared with $51,600,000 in November and
'$47,800,000 a year: earller Y,
Merchandlse imports. attained: record values
in 1947, totwlltng $2,573,900,000 compared
with $1, 927 300,000 in 1946, the previous peak
year.: In Docember, the fxrst full ‘mon'th in
which the import:restrictions were in effect,
Imports: declined from the levels of earlier
months of- the year, totalling $194,200,000 as
compared with $229,100,000 in November .and
$254,500,000 in October. Total-for the month
was $12;300,000 above.that of December, 1946.
With domestlc exports in December valued-at
$266,200,000, . third highest monthly figure:for
the year,. Canada”’ s:total export. trade 1n 1947
rose to $2,774,900,000, an increase of $462, -
700,000 or 20 per-cent over 1946 -and the- high-
est' for any peacetime year. The 1947: ‘total -has
been -exceeded only in:the:three ' war years;,

1943, 1944 and 1945, which:averaged $3;209,- -

900,000, and was: three.and a third times the
total for pre:war 1938.

Re-exports of: foreign commodities in 1947 .
were vdlued at $36;900,000 compared with $27;-
000,000 in 1946." Total for: December was $4, -
700,000 -compared with'$2,900,000 in November
and $2,400,000 a year ago.

Duty collected on imports rose‘sharply
during the year,” aggregating: $325,700,000.
compared with $229,200,000 in 194€. =

Canada's merchandise imports in 1947 reached
a record total value of $2,573,900,000 orc-.

third higher than the previous peak figure of i

4

$1,927,300,000 for 1946 and close to four’
timés the 1935-39 averape value of $684,600;- -

000. Figures for each month of the year:exceed-
ed. these: for the:corresponding month of 1946,
" Imports in December, the first full ‘menth
subject ‘to the recently imposed restrictions,
showed a substantial:drop  from the levels of
preceding months, amounting to $194;200,000 as
compared with $229,100,000 in.November:and the .
year's peak monthly:figure of $254; 500,000 for
October. The December.value was the lowest for-
a -month since February- last year, :but . was
$12,:300,000  above that for December. a year

rearlier.

- Imports- from the United States in 1947:were

.valuad at $1,974,679,000 as compared.with’
.$1,405, 297,000 in the precedlng year. In:Decem-
ber the value was reduced to $141,663,000 --

lowest monthly total since February last-«-
compared with $174;388,000 in November:and
$145,641,000 in December 1946. Imports for

‘consump tion from the United Kingdom were
.valued at -$188,'531,000 in 1947 :as against

$141;,341,000 in 1946, and in‘December, $20;-

220,000 compared with $17,816,000 in November

and $11,; 571,000 in.December, 1946.
‘Venezuela:was the next largest source of
supply diring 1947, imports from that ‘country
amounting: to. $46, 688,000 compared with $2€-
886,000, followed by India -at $42;250,000
comDared with $27,877,000, Cuba $23,751;000
compared with $13; 228, 000 Argentina $17,9€1,-

000 . compared with $14,372,000, Mexico '$16,- "~

980,000 . compared with $14,610,000, and. British

Malaya $1€ 908,000. compared wlth $5:871,000. -

TOTALS BY COUNTRIES

Imports from cther leading countries in:
1947 were as follows, totals for 1946 being in -
‘brackets; sustralia, $14, 222,000 {$19,754,000);

Brazil,

$13,888,000 ($14,018,000); :British’
Guiana, $12,358,000 ($12,187,000); SWLtzerland
$11,941,000 ($11,149,000); Ceylon, $11,653,000
($3,745,000);
956,000) ;
ewfoundland 7$9,427,000 ($9, 268,000);
bia, §9°,197,000 ($9‘708 000);
488,000 ($2,928,000)

‘Gains were " wldespread in 1947 among: the '

commodity classifications, increases being
.recorded - for eight of the nine main: groups’’

Major advances were in iron and iron products e

which rose to $762,400,000 as-against $491;-

100,000 in 1946 rion-metallic. minerals,’ $452——
200,000 compared. with $332,600,000; . fibres ard

“textiles, $390;600,000 comparedwlth$264,100,e
000; agricultural and vegetable products,
and non- ..

$160,900,000 compared with' ‘

$356 300,000 against $310,800,000;"
ferrous metals,
$120, 300,000.
Imports of animals-and animal products,
wood and paper products, and chemicals and
allied products showed marked but lesser gains.

‘credits.
.a healthy. reserve of U:S. dollars and gold-
amounting. to about $1; 500,000,000 at the end of. -

rsome $250,000,000,

-fallen by only $235,000,000,:

‘New.Zealand,’ $10,831,000 ($11;- -
Belglum "$10,120,000 ($4;429,000); -
Colom-~
Cbatemala; $9;— .

‘The miscellaneous group provided.the single
‘exception to the upward trend, .declining to-

- $162,053,000 compared with $181,700,000, due
.to a sharp. falling-off in.the value of Chnadxan .

goods retumed.:
Among individual commodltles,‘some :of the-

‘larger gains in the year’'s imports were: -crude
petroleum $127,4%59,000 as against $89,471; 000

in’ 1946; petroleum pro&ucts, 379, 735 000 -

‘(C.W.B. February 13, 1o48)

- ($34, 272,000} ;
$105, 405,000 ($68;352,000); . automobiles,
540,000 ($31,702,000); automébile parts, -
. $98,432,000 ($66,:453,000); rollingzmill.pro-
ducts $77,970,000 ($53,376,000); . sugar:and
products, $57,7420, 000" ($0.879, 000)
.and linters, $60,481,000 ($44,397, 000)

~farm implementsiand machinery,

- $69; -

‘cotton

- products, $119;'413,000" ($74'761,000), and woolv:

_products, $54 3,000 ($34;744,000) .

CONTRIBUTION TO WORLD RECOVERY

. ITS RELATION TO DOLLAR DIFFICULTIES: In.an
ress to the Canadian Lumbermen’'s Associa-
tion, Montreal, February 9, the'Ministei of
Finance, Mr. Abbott,
ance to European recovery in:both:gifts and
We came out of. the war, hevsaid, with

1945.- A year later that reserve had fallen:to’

$1, 245,000,000 and by the mlddle of November

to approximately $500,000,000. o
Mr. Abbott continued:

‘Now, if all our. transactrons in 1946 had. :
"been on-d cash basis,
‘credit and partly in the form ofoutripht gifts,

:rather: than partly. on

our  exchange reéserves, instead of declining: by
would have increased:by.
$600,000,000.- 1f all our transactions during

-.the first. ten and a half months of 1947 had

‘been on a: cash basis, our exchange reserves,

instead of: falling by $745,000, 000 would have ‘

In other-words, . the dxre stralts of the‘

“countries  affected: by the .war, most of them in.

former years- good customers of ours, led us to.-
permit their purchasing a large proportion of.«
their requirements: from us on credit at the

"same . time that we financed part, or all, of -
our U.S: deficit by the using up of prevrously-ﬂ

acquired negotiable assets, our liquid re—‘
serves of gold and U.S. dollars. -

CANADA’'S REAL CONTRIBUTION

-These are striking facts, . but they by no
means tell“the vhole story. Qur real ¢ontribu-
tion to world recovery is to be measured; not -
in terms of the money we have provided. by way
of reliefandcredit, but in terms of goods and

"services. People eat food, wear clothes. +- not

dollars. An important part of our real contri-
bution is to:be found in the measures of price':
stabilization followed during and-since the

‘war which had the effectofprotecting not only

our own standards of living at home but the
purchasing power of the dollars we put at:the .
disposal of our customers and friends. :
Nor should we overlook the various' contraets
entered into to supply essential- foodstuffs and
other materials to:Britain. These contracts,
vhether govemment or private, are business.
arrangements and standon their own feet. There
is no doubt, however, that by demanding less

‘reviewed Canada’s-dssist- -

‘interest-to your orgénization.
. purchase of lumber: from the west coast,
‘contract providés for:the shipment of lumber
“to’ the United Kingdom: for aperiod now: extended
' to about:two years.at prices which are ahove
ibut below .
‘prices’currently preva111ng on’ the world

"isupplies of"this product,

.arid:half free.

-depressed’ "soft curreicy" area.

.theless rank third in ez

. than could have beén demanded: and obtained- from
.a‘hard-pressed customer, by having regard: for

the'ultimate:solvency of the customer and by

‘being: based on long-run rather than short-run
considerations, : these contracts -have provided.
tanglble assistance  at'a. time" when- assistance
‘wagiso- badly needed. »

"LUMBER

Most. of these contracts are well known, but
1 would like té single out forspeclal -reference
on this:occasion, one;that is of particular. .

1:refer to .the .
‘This

CASE OF "B,/ C.

prices -on:the domestic market,

market. Such.a contract enablés' the government -
of 'the United Kingdom to plan its'reconstruc- -

tion programme, secure.in:the knowledge that
'so -vital to the
rebuilding of: shattered cities and ‘bombed: .

-factories, are:assured at reasonable prices

This .-

during the period of recopstruction:
contract is thé suUCCessar to previous. contracts
of ‘a similar nature in which: the Canadian -
government had taken a direct interest and to-
whose fulfillment it has contributed. But the
Canddian - govermment had'no part in this last
contract, .and' the credit for its terms must go ‘
to the industry itself.

Canada's ‘contribution' to world recovery has
indeed been: large In relation to population
and ‘national® inceme it probably exceeds that
of‘any other country.:But our contribution is
by no'means out of proportion:to our national
stake in the economic restoration of our over-
seas customers.Abraham Lincoln. once said that
the United States could not endure half slave
T‘suggest that:a country-like
Canada’ cannot prosper in.’a world split into-a
highly prosperous dollar: area andia’ starving,
Our stake in a
large and smoothly' flowing volume of inter-:
national trade is-enormous :- greater pro-
portionately than:that of :ny other country
except possibly New Zealanc. /ith.a population-
of only about- twelve milli~. :eople, -we never-
srtitrade and in -

total trade. Qur export trade accoin.ts for

rawcotten °:
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something between.a quarter.and:a third of our
total:national:income. .Incidentally, .I-may. add
that your-industry -is one which makes:a.very:

important: contribution. to.that trade: Exports ‘

‘of wood,* wood:products' and paper:é-: that isto,

say, including:all:branches of: the forest ',

-products industry:- ‘répresent: the largest. .

‘gingle categoryin- the. published. statisties |,
. Canada can-supply -large .quantities ofsthe most "

.and;amounted: to.$886 million during. the .year
1947 .or: 32% of.ouretotal iexports, of ‘Canadian
produce. - s}

PECULIAR PATTERN OF TRADE

Qur interest.in aprospercus.world,~however, -
‘arises:not-solely from the huge size of our.
external : trade butialso -from:the peculiar.
.pattern’ of -that;trade. As.everyone knows, we .
-do . not, buy, largely from: the countries: to:vhich -

‘we sell mos$t and-we-do not sell largelyrto the . .

countries from:which we buy.most.This is:the.
"so-called": triangular:pattem. of our; extemal
‘trade: to which reference iz so.often. made .
Canada. therefore does:not:fit. into. elther the
-dollar:group 'of ‘countries:or’the ‘non-dollar
:group of:countries.;:To- make the,best: usepof
our-resources ‘we .are;bound: to: Se.“. more- to
_overseas countries: than' we buy. from: them: and, .

to buy more  from:the United States ‘than. we ,;
sell ;to that country..Itis:therefore essential.,.
“for olirinational well-being: that. we- should: be .-

able.to:convert: the currencies: denved from—'-

our-.oversgeas. surplus -into ~Un1ted States.dol-. -

lars: 1Convert1b111ty will enly come, however;.
‘when:the overseas -countries whose economies

weresseriously. impaired-as a résult of. thewar o
have. restored; their output:ands: their.pzo-. .

“ductivity:ito the: point: where“they can,; balance
their intemational:accounts, out ofxthelr own
exports_and other: foreign:.eamings.

The chief. purpose of our contrlbutlon has~“

‘therefore been:to: enable our overseas cus- -
tomers to ~resume mutually.profitable:trade
-with.us on.a cash:basis.’ We had hoped, that
‘before now; there would haveibeen a suffcheqt
measure:of- recovery to:enable European: coun-,

tries: to export enough:goods to:ease- ‘their -

:dollarrshortage Unfortunately,,due to -a.
considerable: extent to: the unprecedentedly- bad
.wintef:of-1946+47, | the: serious: crop-failure:in
.Burope- last; summer, rand, to put it mildly, the .
unco-opergtive: attitude. of Ruksia; these hopes
‘have: beeq disappointed.- Instead the dollar-
:shortage has:grown progresslvely more acute.

" and has spread. to practically’ the whole world, -
.But ‘we need . not take a .
_pessimistic,view. of -the ! out{look for Européan. -

including- Canada.;

recovery.. Recent unfavorable developme.nts mask .

-a considerable: measure of real,progress towards -

‘high levels of: production. » .
‘We may, take -heart-also: from the enl1ghtened :

and: farsreaching Buropean Recovery-Plan’which -

the United States. Government has: evolved and .

‘which is now before: the Congress: for- constder- ;

ation. “The: detalls ofithe Plan may- be mod—‘,

ified and time may elapse: befdre. Europe wxll A

begin to benefit:from its.operations. :But

S - oy

“(C. W.B. February-13, 1948) -

it is now generally believed that the Plan in
;somerform will:be.accepted by Congress.: It
would not: be: appropriate-for me:to indicate:at.
.this .tifé how Canada willy fit into this: “Bu- -
ropean: Recovery: Plan It does.seem o .me;
however, : that: the position is:something like
this. Europe needs: goods’, Somecne: must: produce
them- and . someone- must«,pay the producers.

esséntial” goods, :like wheat and other- food- .,
stuffs, metals, : lumber: and machmery -In: the

“past we have done our full share in helping

our Furopean customers:to pay: for these:re-
qulrements which are- ‘essential to. their re-
construction. On the basis of: this past: record,

T am conf1dent that -we:will be prepared- to-s

“continue to help- within our ‘capacity; to'do 'so.
However, 'we have.now our own: ‘dollar, problem
and-consequently -there are:very: ‘real and.
‘imnediate limitations:upon:the- f1nanc1al

assistange which we can provide..If we:go:too .

far, iwe will: find ourselves: unable to pay for .
_the thlngs 'we must have: from the United States
tokeép our economy rumning in order. to supply
our-own needs andto produce:the- things: that .

" “Europe must have: from" this’ country. One: th];ng

is'clear, Canada“ will play an: 1mportant role’’
in‘ the European Retovery Programme:as'a major

‘source. of supply of essential: foodstuffs,('-

‘matetials.and:equipment. Beyond: that our

assistance »in-one way’ or another. must .inev- |

ltably be-limited:iby our.capacity.

’

'FORWARD!LOOKING POLICY ™ . '

1 B
||\

In our international- deaangs we have

followed a. courageous,: forward-looking poh.c:y
In my judgment’ that policy will pay" dividends. -
We : ourselves are now facing: drfflcultms as'a
result of the: wel l-nigh; universal’ shortage of
dollars;" but we have.taken vigorous:steps: to.
solve . these difficulties. Some.of our.new
‘measures are:restrictive: and:none . of:us wish,

to.'see them in operation a’ day longer: than .
‘necessary.:Bat the emphasxs in.our:programme .

is.upon its constructive:aspects, upen’ the_
long run measures'we are:taking to’increase’
onft: exchange reserves by’ developlng here:a
more vigorous: ‘and-dynamic:economy, and:by
increasing- our exports:to:the:dollar-area: I
‘am happy to say:that:the programme: wh:.ch was

put.into effect.only a little over two: months...
‘ago-is;already” beginning: to- be:effective. As I -

exp1a1ned to . the ‘House | of Commons the, other
‘day,. we had: expected our ‘regerves .o fall: ‘from .
‘the leveliof aboyt-$500 million:at: ‘which: they’

-stood,at: the middle of November .to. something |
Like- $400 million’, Instead,  they dropped:to a.

4

low’ point: of $461° fndllon on December’ 17th-and

‘have. since been: rising;, 01 January 29th: they, |

dmounted tq. approximate ly«$514 million. While
‘vie’ “know that ome swallow does not make a sum-

‘Teserves, 'nevertheless the’ early fi- .
l1-results:of the, programme haye' been,
dLstinc tly" encouraging.. .FEven more: ‘encouraging,
L belleve has been: the co-operation;Teceived ,

rero. A P R -1 h'

th,e

N:B. ._andCharlottetown P.E. 1.

metand vhile: we. expect: to 'see: fluctuations: in - ‘
", 4

. from the business community. My colleague, the

Minister of Reconstruction.and Supply, and I'.
have already seen many instances of the will- -

ingness and’capacity of Canadlan businesses to
adapt:themselves to new situations:and in
partlcular their ability:to find outlets: for.
their products in the United States and other
dollar countries.

With- this smr:.t of co- operatlon ‘with: this
adaptab111ty on the part of Canadian business,.
we can shorten the period- durlng which' the
restrictions have:te remain in effect. Given
time, I am confldent that we will:be. able -to
build an economy which will make the:maximum,
efficient use of our resources -and be' less'
subject than in the past: to: the dangers of the
triangular pattern of trade:to which:1I have
referred. :

BOMB DISPOSAL -BUREAUX
DANGER OF WAR SOUVENIRS: -Bomb- dlsposal bu-

reaux. for the collection and: disposal of dan-
gerous war souvenirs have been.formed: and put
into operatlon at:both Fastern: -and Prairie
Commands, Army Headquarters: announce . The move

‘is:an effort on. the part of: the Amy to reduce

the number of seriocus personal injuries to.
civilians resulting from the.explosion of
supposedly "safe" trophies:brought back: from

.overseas, many of which are still defmltely

dangerous.

In Winnipeg, an NCO of. the Royal Canadian

Engineers Administration and Training-staff,
thoroughly experienced in. the handling of’

explosives, answers all calls: for assistance.
His- telephone number for use by day and:the
telephone number of the Fort Osborne-duty

officer for rught have been. publlshed in: the

Winnipeg papers, .together with a-write-up of
thé functions of ‘the bureau: and pictures of

" common types of grenades and mortar bombs.

Sigce the organization of the bureau, there
hzve been a number of calls-from peoPle who'
were harbourl.ng dangerous war souvenirs.

In Eastern Command, " §imilar bureaux have.
been: formed in Halifax, N.S. Frederlcton
and are staffedV
and ready at all times to- handle-calls: from
the public. “The names, addresses and telephone
numbers of personnél operating these bureaux
have:been published in Maritime newspapers:and
the public:advised:to make full use of the

‘service.
Many soldters brought- back souvenirs: from -

overseas.that aré still dangerous and likely
to explode, -causing serious accidents. It is

not the mtentlon of m111tary officials to

frighten peéple, but it has come to.their
attention that many apparently harmless-looking

_ grenades and bombs are in:the hands of civil-

ians and- endangerlng their-lives. Serious
injuries have-been caused through children
playing with them. '

It is felt that these bomb disposal bureaux

(C.W:B. Februsry 13, rg48)

are an essential service to- the 'public and
present plans:are to establish them in all
service commands across Canada.

WARTIME :BRIDGE FOR SALE: Component parts,
accessories and.erecting: equipment for'a sec-
.tiongl, floating bridge used in:the wartime
training of Canadian army:engibeers, is" for
disposal by War Assets Corporation: through the '

_Vancouver Branch Sales office:at Sea Island.

Known .as . the Inglis Mk. III (Army), the .
brldge was builtin Cahada according.to:English
speci f).catlons, it is manufactured in 12 feet
‘sections:easily: adapted to wide and narrow
streams. Of: tubilar ﬂ;teel deslgn with" inter-

- locking parts, . the brldge has a-length of 120

feet, being: the maximum practical 'to’ wi thetand
pressure. from heavy currents. and ice. A truck
oricar can: comfortably:éross the 12:foot road-
way; the 25-foot overall width provides: for a

'pedestrian walk on:each side. Record time: for

erecting the bridge is ‘said:to:be 24 hours.
when- completed load capac1ty is 12 tons,

%L&LS_ZERLC%EA_‘_ The ‘Secretary” of- Sta'te
or External Affairshas announced the appoint-

ment of Charles P. Hébert as Canadian MinisteT
in Cuba. He succeeds Fmile: Valllancourt who
was: appointed Canadian Minister. in Yugoslav1a
Mr." Hébert recently: returmed- from Havana - where
he was Canadian:Pelegate: to: the Intemational
Trade and: Employment Organization Conference.
Mr. Hébert-was‘educated: at-Mount St. Louis
Colleglate ‘and: at McGill University, Montreal,
and New College Oxford He:was.a member of
the Canadian: Tartff Board: and a Commlssxoner
on. the Trade ‘and Industry Commissien.  He:was

‘later on- the staff of Wartime Prlces and Trade

BOard

Dur:.ng the War he served as: an off1cer in
the Fusiliers Mont Royal in Iceland, the thited
Kingdom, Sieily, Italy:and Northwest Europe.
He was appomted Military Attaché’tb-the Cana-

“dian Missions in| Brussels:and: The Hague -After

his 'retum: to Canada he was appomted Counsel-
Tor at the Canadian- Embassy in Washington, and

'].ater was in: the- Economic Division of the

Department of External Affairs. Mr Hébert'is
married. "

He will proceed to his: new post at: the. end :
of February .

N s

RAILWAY REVENUES: Operating revenues of the

prmc1pal Canadian railways were $66,595;241
in November, ~an- increase of nearly $1;804,000
or 2:8 per cent.over. the same month of 1946,
Improvement in freight revenues.at $53; 523,403
compared :with $51,291,608 accounted: for: the
advance, while passenger-revenues were off
$845:742 or 12.8° per-cent: from November 1946
at $5,784,574, Freight revenua was the largest

‘eamed in NeovembeT.

i



BASIS OF ‘AUTOMOBILE -IMPORTS

COMPLETE 'VEHICLES: 'The basis on:which im-

‘trucks from: the
1948.

"been- announged by Mr.

ports of complete: automobiles:will be permit-

.ted in 1948 has:been anriounced by the Minister

of Trade:and Commerce, Mr. C.D. Howe.
Each.importer: the announcement states will
be givenadollar: allotment:based on' the.number

.of. passenger cars.and: trucks he imported frém

the so-called "scheduled" countrieés:during the

twelve months ended October 31, 1947, ‘The

dollar allotment will be arrived-at by ‘mul-
tiplying: the number of units imported: durlng
the basic period:by $230, ‘a figure which is

“calculated to be 75% of the average foreign

currency content.of automobiles manufactured

/in Canada.

-Thus an:importer who imported 1000 vehicles

:during’ the basic period would be:entitled.to

a.dollar: allotment of 1000 x $230, or $230,000,
with:which to. purchase and .import-cars.and
scheduled“ countries: dur1ng

The dollar allotments will apply to complete

‘passenger cars.with:a seating capacity of ten

persons. or less, and to trucks having-a manu-

" facturer's gross: Vehlcle weight rating of less
.than 16,501 1bs. -

“ton- load carrier).
_trucks are not included, and applications for

(approximately up.to d three
Passenger busses:and heavy

their importation will! be consxdered individ-
ually on.their merits.

‘Mr. Howe:eéxplained that his statement ful-
filled the assurance given by the Minister of
Finance, 'last Novembef 17, when import res-
trictions were: imposed ahd motor vehicles were
placed.on .the list of prbhrbrted imports, under

‘P.C. 4678 of November 12. 1t was stated. then
“that the ban on imports of motor. vehicles.was
‘regarded-as a:temporary measure, - and.that:a

relaxatlon would be- announced at a later:date,

PARTS: AND ACCESSORIES Regulat1ons, effect-
ive as of March 1, governlng the import.of

" automotive parts’ and accessories under: Tariff

438d; and 438e, have. also,

Howe, as:a further mea-

sure to consgerve Canada’s: forelgn exchange..
Their general: intentisto allow manu factur-

Ttems 438b, -438c,

“ers:and- importers:to. obtain dollar:.allotments

covering imports from the so-called "scheduled”
countries' (as - listed in P.C.4678), in a per-
centage ratio:to the dollar:value of parts

‘and accessories vhich. they imported from. those
“countries during-the twelve months ending
‘October 31, 1947, shich is known-as the basic

period.. Imports from "non-scheduled" countries
will require:individual permits, vhich will be
“issued within' certain designated limits.

.An incentive:is provided: for manufacturers
to increase their:exports. by permitting.them
an added. percentage of imports from: the- sched-
uled countries in direct ratio to:their in-
crease of production: for-export.

‘No permit.is required for casual imports,
valued at $25 or-less, or for any .parts or

- 35% in: the second quarter, :

.persons or less,
"501- 1bs. -
‘rating, (approxrmately up to-a three:ten-load
Carrier):will in-addition: receivé: an: dl1lotment
‘based. upon. the cost of- meorted parts-used-by
'Athem “This is caiculated to:average $307 .per

any part.of:the allotment,:
‘entitled:as importers. of complete:vehicles,.

' throughotit . Canada,
_Goods Emergency Import Control Division.of the
‘Depattment of Reconstruction' apd “Supply. Im-
POrts: from

(C. W. B, ~February "13,«=19458/

accessories which.are in continuous and un-
interrupted transit to Canada on or before
February 29. Provision is also made to'exempt

.parts used. for emergency repairs by travellers
" outside. the country,.

Mr. Howe:emphasized, ‘however, : that. imports
from ]anuary 1. to. February 29:would.be charge-
able.against.the total dollar:allotment:for
1948, . and. that. this annual-allotment may 'not

be used at a greater: rate: than 25% per quarter
on:a cumulative:basis.

‘For’ example, if only
15% of the allotment is:used in:the: first
gquarter, then: it:i§. permlssable ‘to"use up: to
and:so:on,,

_ALLOTNENT /ON :REPAIR PARTS -

‘Importers of service and repair parts:will

‘redeive ‘a dollar: allotment amotnting to 75%

of the cost of ‘their imports:of similar:pro-

-ducts:during the twelve-months:ending October
31; 1947,

Manufacturers of passenger cars-seating-ten
‘and: trucks of less:than- 16, -
manu facturer’s - gross vehicle: wexght

vehrcle

‘Using: this average cost.of imported.parts,
the allotments for the-year 1948 are: calculated
by adding together, : (1). the number- of: vehicles
manufactured for domestic:use during: the basic

,perlod multiplied:by:$230: (i:e. 75%. of" $307),

and,” {2) the number of‘vehicles.produced: for
export during: the basic. perrod multlplled by
$307.

Manu facturers- may further use: th'e whole. or
‘to which: they are

for.the importation. of parts for manufacturlng
in, Canada.,

In 4ddition: to:the foregoing, :each manu-

:facturer'will receive'a further‘allotment
_equalito 55% of the amount: by -which:his éxports
-during the year 1948:exceed 90% of his exports
~during: the basic.period.:It is calculated: that

the 55%. of additional returns: from: export:will

‘amount : to approx;mately twice-the cost of
,1mported parts:in: the .average’ unit; produced

and will: thus provide an: ‘incentive: torincrease

.production for export.,

(Application forms for:imports: from:the

'scheduied countries may be 'obtained- from-the

Collectors ‘of Customs at-the: larger centres
.or-direct: from the Capital

"non<scheduled" countries-will
_reguire’ individual permits in respect.of’ each
ipment-and-applications' for such permits

'should be made to the Ottawa address.

The scheduled” countries-referred- to-are

. Cuba, the Dominican- Republrc Guatemala, Haiti,
‘Panama

El'Salvador,. Switzerland, -Union- of
Soviet Socialist Republlcs ‘the United States
‘of America and its possessions, and Venezuela:)

'NEW SPRING WHEAT

DEVELOPED AT EXPERIMENTAL FARM: A new spring

‘sion,

*which-the:neW"variety has now’emerged,
‘initiated in 1938,

-soned that if 2

fill the gap when soft,

“four or:five per cent less.protein..

wheat named Cascade ‘especially developed for
growing'in Eastern Canada:by the Cereal Divi-
Central Experimental Farm, Ottawa,is
now'available to farmers. Limited quantities
of seed of the new variety, for seeding: the

spring of this year, :is being offered for sale
by the Cereal Division of the Centrdl:Exper-
‘imental Farm, : the ‘Agriculture Departmeht

.announces. '

Cascade is:a white, semi hard beardless

:wheat and under:exacting.tests over the.past
“few years has. proved to:be of excellent yield-
‘ing-ability. It -won first prize:at:the 1947 -
a similar prize:at last

Royal Winter Fair,

year's Ottawa Winter Fair, “and 4th. prize.at

"the 1947 International Grain and Hay Show,

Chicago. Cascade adds another triumph. to.the
long list already won by the plant.breeders of
the Experimental Farms Service, D0m1nlon De-
partment of Agriculture.

“The specific breeding programme directed by

from
‘was
‘in-an:attempt to.meet the
frequent shortage of soft, white.wheat for the
cake and pastry.trade. “The. plant breeders rea-
soft white spring wheat of
suitable quality was made.available it might
.white, winter wheats

J:G.C. Fraser.of the Cereal Division,

Were scarce.
In setting out to create. this new. wheat the
requirements sought- were clearly-defined, It

‘would have to be vhite in ‘colour.and normally.
‘be what is known as a low protein variety.

While bredd wheats must carry:-a good supply.of
high quality protein, wheats to be used-for
making - cakes and pastry must carry.at least
“The new
variety would: also-have to be resistaht to
rust and-inherently productive. These require-
ments have:been- fully. met.

“The first'croSS'made:towardsthedevelopment
of Cascade was between Cuality A, white,

variety. This produced a family which included
a number of white and relatively low.protein
types. None of these, however, was resistant
to rust, Crosses, :therefore, were made with
the hardy, rust resistant: type desrgnated
C-26-59.2D and again with Onag, carrying cer-
tain qualities which it was desired. to have in
the new variety.

QOut of all this mater1al a 'number of very

promising selectionsiweTe isolatéd and subject~

ed to exacting tests. :The selection designated
£0A was' then compared: with Huron, Corenation

"II and Regent 975. 11, the:three: leadlng spring

3

wheat: varieties in Eastern Canada. After con-
ducting tests at six Branch Experimental:Sta-

tions in Fastern Canada and at . the Central’
‘Experimental Farm, Ottawa,

‘it was found-that
Cascade produced: the hlgbest yield.

spring
Varrety, and Pacific Bluestem, a'low protein: .
* rremained;appréximately’ the: samé;but’ since~con-

", a month:earljer-and 185:5: for December,

(C.W.B. February 13, 1948)
'NATIONAL ‘INCOME ‘$10.7 ‘BILLION

INCREASE OF 11.6 PER CENTI: Preliminary es-
.timates:indicate:a gross:national product and
expenditure of $13.1 billion for 1947. This
‘represents:an:increase of $1:4 . billion.or 12
per cent over 1946. While some:of- this:ircrease
.in gross:national product.was the result of
‘ increased. real: productron, a:substantial .por-
tion was:theé result.of price.increases. :The
cost—of—llvrng index:rose:by 9:6 per cent' from
123.6 in 1946:to 135.5 in 1947, ‘while the
index<of:wholesale prices:rose: 18.7 per:cent
from 108:7 in 1946:to- 129.0- in 1947.
National:income:increased from $9:6 billion
'in 1946:t0:$10.7 billion in 1947, an-increase
of ll.6.per3cent.'Civilian‘and'military:labour
‘income, : :the largest component of national
income, "increased 12.2 per:cént from $5:5
bllllon to $6: 2 billion.:Investment :income
"increased 8.3 per-cent from $1.9 billien in
1946 to $2.1 billion:in 1947 despite a‘decline
in government trading profits. Net income of
‘agriculture and:other unincorporated business
"increased  13.2 per -cent from $2.2:billien in
1945 to $2: S:billion in 1947, )
.Examination:of the- components. of - gross
national expenditure: indicates very substantial -
‘absolute increases in gross-home investment
and consumer: expenditure, offset:in.part-by a
decline in' government expenditure on goods:and
services and a- reduction:in the net foreign
‘balance. Gross home- investment increased 57.1
per cent from $1.8 billion:in 1946 to $2.8
billion in 1947.. Thus gross home investment .
was 2176 per’ centt:fgross national:expenditure
in 1947 compared with 15:4. per cent in 1946,
Consumer EXpendrture increased from $7:7 bil-
lion in 1946 to $8:7 billion in- 1947, an in-
crease of 13; 4 per cent, vaernmentexpendlture
on goods:and services declined. from $1:8 bil-
lion to $1.5 billion. Approximately one-half
.of the large increase:of $0:;7 billion in im-
.ports was. offset by increased: exports.
‘Pérsonal income: rose by $0:7 billion, : from
$9.5-billion in 1946: to $10 2 billion in 1947,

an increase of ‘7.6 per cent. Direct taxes

“sumer spending rose by $1.0 billion, personal
saving declined, In 1946 personal saving was
11.1 per-cent of personal income vhile in 1947
it was 7.5 per:cent.

FARM PRICES .UP: Generally speaking, prices

“received by Canadian farmers for'agricultural

products continued their upward climb during

-+ Décember with: the index number of prices re-

rceived for-all products: setting a new high
of 208:3 (1935-39=100) as: compared with 203.9
1946,
'Cbmparedtwith December,  194€, the index numbers
‘for-all provinces registered substantial in-
creases, higher prices for grains, live stock,

-dairy products:and potatoes: being chrerly

respon51ble
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CANADA AT THE UNITED NATICONS

LITTLE ASSEMBLY: The Interim Committee of
the U.N. General Assembly (Little Assembly)
‘meets-at Lake Success N.Y. February 19. On the

agenda will be the.situation in Korea.and':

consideration of proposals for the implement-
ation of article 11 (1) and 13 (la) of the
U.N. Charter deating with.the general prin-
ciples of cooperation in:the maintenance of
international peace and with the promotion of
international peace in the political field,

So far, :the only proposal received. is: from

Lebanon, namely, establishment of a permanent

_committee of conciliation.

USSR _ATTITUDE IN: KOREA: The temporary Korean
Conmission.is consulting the Interim:Committee
of the General Assembly in consequence of.the
"negative attitude" of the-Soviet authorities
towards: the Commigsion’s work in Northern
Korea:which is occunied by Russian: troops.

ECONOMIC" AND SOCTAL COUNCIL
COMMISSION. FOR LATIN AMERICA: The Economic
and Social Council, February 9, concluded
general -discussion 'of the report .of:the-ad
hoc committee on the proposed Economic Comis-
sion for Latin:America. The report was referred
for study to.the Council’s Economic Committee.
" Dr. George Davidson {Canada) said.that
 while not di'sagreeing with:the recommendations
of the report, he thought the Council should
di fferentiate between economic reéconstruction
‘of war devastated areas.and development.pro-
grammes of non-devastated areas. He agreed
that it was necessary for the Council to en-
. courage the Latin:American countries:to main-
‘tain' their economic progress, but the needs
of Europe and Asia were more vital.

A.A. Arutiwnian, Russian delegate.told: the
Council that because of the war United States
capital has: been pushing British capital out
more and more and that the struggle in Latin
.America has:becomms grave. He said some coun-
tries had been reduced-to a "semi-colonial
dependency status.

Both the United States and-Britain den:.ed
- the Russian charge.
declared it was "based on false: assumptions
supported by distorted facts and-wholly ir-
relevant  to-the agenda.™

APPLICATION- OF HONACO‘:' By ll:votes:to 2,
the Economic and Social Council, February 5,
"accepted a Canadian resolution, -3s amended by
France, stating that the Council has:no.objec-
tion to the admission of Monaco to UNESQD and
suggesting that (INES, in taking its decision,
should consider. the general problem.of admis-
sion to membership in UNES of diminutive
states and states.not fully sovereign.

‘Britain's C.P. Mayhew

"CHILD WELFARE PROGRAMME: The Social Commit-

tee of the Economic.and Social Counc¢il, Feb.
10, set.up-a sub-committee: to: study: the" Socral

" Commission’s resolutions on a'child:welfare
.programme and amendments proposed by the
U.S.8.R.

and Lebanese:delegations. .
The Soviet amendment urges- the Economic' and

-Social Council.to recommend urgent measures to

return .to .their homeland children-leéft:in
foreign:countries:as.a result of the war’

“The Lebanese amendment: asks that the: Secre-'
tary-General be empowered: to ' undertake a study
and’to:report to-the Economic and- Seci'al’ Couni=-
cil at its next session to enable'it:to decide
on:the advisability or:necessity: for: the' re~
patriation of: these children.

JERUSALEH CHARTER: ‘A draft statute for the .

international regime of the city of Jerusalem

‘will be submitted:to the Trusteeship Council

when' it reconvenes February 18. The Drafr
statute provides for the. organization,  adminis-

_tration and protection:of jerusalem The: mter—
‘nationalized city:will be a

"corpus- separdt ‘tum "

under: the administration of theUnited Nations;

‘acting:through: the Trusteeship Council:and

the'Governor: to be: appornted by the Council.”

Some of the main provisions:

The United Nations would guarantee:the
territorial integrity of the city and main-
tenance of:the specral international” regime.
In case. of aggression.or:threat of aggression,-
"or any other attempt to:alter by force™ the
special regime, - the Security Council would
be 'informed. ‘

“The city itself woiild be:demilitarized,

with no. "para-military"” formations, exercises -

or:activities permitted within'its borders.
However,

and order,

citizen:of Jerusalem or.of the Arab or Jewish

‘state would ' be eligible. :
:The governor would-have:supreme: executrve .

.authority, subject -only:to-the instructions’ of.

.the Trusteeship Council. There would" also be a

Legislative Council composed of-citizens of
Jerusalem over 25.years of - age,

ATOMIC ENERGY COMMISSION: Committee 2' (Con--

trol) of the Atomic Energy Commission, February

9, heard George C. M¢Donald, vice-president:of

the Quebec Hydro- Electric Commission"and
Bernard Lacasse, secretary:of the Commission,
speak .on "Organization-and-Administration: of
the Cuebec Hydro-Electric Comm ssion." These
statements were the second of. a series of
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.a special police would' be organized
.to assist in the'maintenance:of internal-law
“and: especrally for the.protection.
t:hrougmut the city. of the‘holy places, reli-
gious buildings and sites. This special police
force would be'selected as far:as posslble
-without regard to natienality, .except thatine

expert hearings before Committee 2:which:is
currently:engaged .in .the discussion.of:the

“composition.of.the. 1ntematronal agency: for

the control of:atomic:energy. On January'26,

sident . of the New }ersey Bell: Telephone Cou.

WORLD .HEALTH ORGANIZATION; A series of: ims
portant:decisions, including:the site.of: the

World Health:Assembly, the agends for:this
assembly, ‘a long programme for Worl-d ‘Health
Organization. (WH0) end:the first year!s: budget

:for:the permanent organization ‘were:reached
‘at the fifth:session.of: the WD Interim: Comms-
-sion:vwhich met:in Geneva from:January 22:to
.February 17,
.Centre,

:reports the: U N. :Information
Geneva, .
The session, under.the chairmanship:of:Dry,

Andrija Stampar, .president:of: the Yugoslav
:Atademy .of:Sciences:and Arts,
‘representatives:of- the: followrng countries;
-Australia,-

-was-attended: by

‘Brazil, Canada, :China,. Egypt,
France, :Indiz, Netherlands, Norway, Ukrainian
SSR, USSR, - Uni ted:Kitgdom, 'US: and: Yugoslavia.

‘Representatives of ‘Liberia, :Mexico, Peru: and .
‘Venezueld wéfe:not.pregent:at:the mieetihg.

(These 18- couritries: comprrse\the membersbrp of

* the:Interim: Commission) .

Observers: from:the" Unlted Natlons, athe
InternationalLabour Organization, :the: UNESED

session.

“Ihe . WHQ constitution, already srgned by 64

‘nations, must:be ratified. by 26 members.of: the

United Nations: before:coming into' force. :To

‘the committee:heard Chester I.- Bamard, pre-

-PRICES :COMMITTEE ‘APPOIN TED‘

: the ‘House -had’

(& W B “Fébruary 13, - 1028)

"IN :PARLTAMENT ‘BREEFLY

After:a week-
long: debate;: the House. o f: Commons, - February - 10,

-adopted . the Prime’ ‘Minister’s:motion- for ap-
.pointment of a: special: facta-fmdmg committee
.to:investigate:incieases: in the cost of: living.
The.Prime:Minister’s:motion carried:on:a-divi-
. gion 0f 119:to 80,
-39./{The: Social’ Credn group:and five Independ-
ent:members:voted:with the:Government. :Pro-
gressrve-Oonservahves and the C.C.F. voted
;against,

‘8, Government majority.of

wi

:Closing: the'debate, the Prime:Minister: said
%een forced:to:listen:to:a lot

* .of:declamation:and:ridicule: from: the Opposi-

‘tion,
‘to: threats of :boycotting.

'to :many . opp robious: t:hreats to:anger,

:We-have had: amendments: moved: to: this: simple

:resolutmn, the Prime: mester continued, ; and
~we: have:had- appeals: fromithe: Speaker’s: rulmg

in:regard:toithese amendments. On'what' ground

{can:these:actions:be-defended?:There:is only
_obie: explanation that can: be- given. Hon. -gentle-

"men. oppesxte‘have:recognrzed that this: step

“also. partlcrpated in.various: meetrngs of thLS o

date 21 ‘UN members:and 8 inonsmembegts; have,

ratified. :Eight other: member nations have

comp leted: the leglslauve process:and: deposr-‘
tion. o f their:instruments.of- rati frcatlon is
"expected: early this spring. :

SECURITY COUNCIL

iThe - Securrty Councr].
has-had- under drscussron durrng the week an,

Indian: request  for:adjoumment:of:the: Kashnur -

question-until:the'middle:of:March:to. allow
the:Indian-delégation: to retum: bome for: con-
sultation with:its:govemment.

“The president .of :the- Counc1l General
McNaughton . (Canada) : Fébruary 10- reported to
the Council. on the results.of his consultations

ing: to: the proposals made by, him: to:both. par-
ties as well:as the: exchange of letters.on’ the

‘with: the: rggresentanves ‘of India: end Pakistan ',,J
“and- submtted to the- Councrl documents: relat-

Indian adjournment: request: betwem bm and the *

Indidn” representative.: e T e
‘During subsequent- dlscussrons. china: sub-
mitted a resolution-which called: for adjoums=

ment ‘till'March 1:vhile:reserving: the ngh'r.‘bf

the- Council. to resume: consrderanoq of the
Kashmir questron iri-case.of:emergency. o
~ 'The Thdian request was still under- drs,cqs-
sion when. the Council - rose.on Febmary 11"
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.the flnal dec1 sion.

an: effort is:made:to-have it
"_Speaker ‘has:not- given:a Just‘an«4 fair:riling, ' to

Athat extent correct procedure:in: the House of
.Cbmmons suffers ‘arheavy blow in:the:course of

~which: the government-is- taking:is one which
.the people.of: the: countryiwant: and: want. quick-
1y, Because it has:
:ment
,obscure' the 1mportance of: the- step iii:.

beer: taken ‘by- the Govern-

.they:are: Horng all-in:their power:to

DIVERGENT bdmcrns -

"Ihe amazrng part:of- she :whole: thing:is
thay: their polxcres are:ds dlvergent es.itiis

_possible:to have:them:. (The:minute it comes:to
:Jne vrta}. qu;ﬁtron of drscnssmg the: policies
o Eon "gentlemen:opposite, : the minute- they

begm‘ to. fight'with each:other: like: Kilkenny
'!“Tﬁey have:no: agrbe@ent whatever: in the

smatter of policy:bus; vhéen it comes: to' an oppor-

it,.or trying to- embarrass

tunity,:as they: e

~the govetnment: they are:ready:enough to join

hands:and dance: together - merﬂly enough™.
:A: tendency - has: been' revealed, Mr. :Mackenzie

‘King: con'tinued, : o f* continously: appealing from
rulings. of: the:Speaker.:1f:there was one rule

folloWed at Westminster:above:all: athers, it
wag' that:the: ruling of  the- Speaker: should:be
réspected. by: the :House: - Somedne -had- to: have
APPEALS #ROM‘RULINGS

The ‘Prime :Minister- added‘ Where it is
obv;.ous thiat the Speaker is decrdln‘g in:accord-:
ance:with rules:which hon. members: themselves
have 'made: for :the protection:of freedom of

-discussion:and-debate, : then:every time-the

SpeaEer 5! rulmg is challengec&\and every: time
ppear - that' the

ttme whrch “will:have: far reaching reactions.
1 ‘wish to say:this:to hon. members:about

.thls matter. of appeahng from:the Speaker's
‘rulings.

I venture: to' say that:every hon ‘mem=-



ber of this House knew very.well that when the
Speaker decided that a certain amendment was
not in order because it did away with the
original motion, the Speaker was giving a
correct decision. They must have known that.
Yet they appealed from the ruling of the
Speaker and what is -- 4 ,
S.H. Knowles:(C.C.F. Winniveg N. Centre).
interrupted with a point of order. He held
that the Prime Minister:was.referring to.a
decision given by the:Speaker and voted on by
the House. The Prime Minister, Mr. Knowles
‘said had né right to-discuss a matter already
settled. , :
Or.to impugn or honesty, interjected James
Macdonnell (P-C. Muskcka-Ontario}. He is im-
pugning she honesty of .everyone who. voted
apainst:it. ’
The Prime Minister :said he had not intended
to reflect on any one. He had referred to
something which had haﬁpened in the House, an
unfortunate practice that was growing up.

~ 'QUESTION OF FRIVILEGE RAISED

Mr. Macdonnell, rising to a question.of
privilege,;asked5whetherrthe Prime Minister
had withdrawn "the imputation which he made
against. everyone who voted against this ruling

when he said it was.a dishonest vote. That is

what he said.m
Mr. Abbott: No, he did.not. .
Mr. Macdonnell: I warit to:know:whether he
-withdraws it. SR :
" The Prime Minister: Hon: members know very
.well that T have no intention of casting. any
reflection oh any member of Parliament with
respect to his honesty and I have not done so.
Mr. Mdcdonnell: Why not say. so? _
The Prime Minister: T have not done so
I have nothing to withdraw. _
Mr. Knowles asked for.a:ruling from.the
Speaker. :
Speaker Fauteux:said he understood the
Prime Minister had not been discussing the
ruling given by the.Speaker, but had been .re-

and

viewing what happened in the debate. The:

.Speaker did not think the Prime Minister had
‘imputed .any motives. - .

"Mr. Knowlés appealed the Speaker's.ruling -

which was sustained by 107 to 90.

PRICES .INQUIRY BEGINS; Shortly after the
Commons adopted-.the Prime Minister's motion,
the special inquiry committee organized and
got down: to - work. - L -

Kenneth Taylor,  chairman, Wartime and Prices
Board, giving evidence emphasized. that even.if
the price ¢éiling policy had been continued
‘in full. effect. there ‘would almost certainly
have 'been" a’ very:considerable rise in prices.

Mr. Taylor'added: To have held the old
ceilings in the face of increases ini'both
domestic .and import.costs would have ‘involyed
.enormous . increases . in tofal.subsidy payments,
and at the 'same time coéuld not have avoided
hamvering and restrictive effects on produc-
.ticn. -

(C.W.5. February 13, 1948)

He gave three specific factors as bearing
directly on the Canadian price. structure:
1. The high cost of imports.

2. The fact that external prices.largely - -

determine the prices of Canada's prin-
cipal export commodities.

‘3. Internal factors affecting prices, par-

ticularly ‘increased costs. of production.

Herbert Marshall, Dominion Statistician,

_said price levels in Canada were lower than
in almost all other countries for which stat-

istics are available. ‘

.The underlying causes .of price increases
were higher wage costs; scarcity.of :certain
commodities in relation to demand;highmation-
al income and high surchasing power; the in-
fluence of external nrices, particularly those
of the United:States; profit margins and
similar items..

BANK .OF CANADA REPORT:; The annual .report . of

the Bank ‘of Canada; tabled in the House of -

Commons, states that short of substantially
appreciating. the exchange rate.and increasing
its taxation, no country could have insulated
itself completely. from the.world-wide rise in
prices. Theoretically, it might be contended
that this:could be done by means of direct

.contrgls,.:but these would have.to be very

much more.rigorous:and.complete than these of

~wartime, to .say the. least.

- On the .exchange 'situation, the.report ob-
seryes: :In the last.analysis (2nd . mpart from
an improvement.in average export prices rel-

‘ative to.average fmport prices).these can.only

be achieved by increasing productivity and
production,. or by. reducing. or postponing:domes-
tic .spending, particularly for non-essential
capital purposes. '

Proposals with regard toaEuropean Recovery
Programme by the United States are, of course;
of great interest to:Canada. Implementation of
such a programme would not remove the need for
Canada to increase the present small current
account surplus in her over-all balance. of
payments. We need to increase this surplus if
we are to be.able to build up our exchange
reserves to.a more normal-level and extend aid
to other countries even on a much smaller
scale than in.recent. years..What.a European
Recovery Programme.could.do, in the short:run,
i1s to facilitate the continuance- of Canadian
shipménts to Western.Euronean countries.where

‘they are badly needed; and without such a

prbgramme the -exthange problem of Canada, and
indeed of practically all other Western Hemis-
.phére countries, would be greatly aggravated.

‘But :wé" have an’ even greater..interest.in.the
‘long-run implications of .a.Europeéan Recovery -

Programme. When the present unusually heavy
:demand for.goods has-declined, Canadian exports
and employment:will be influenced to an im-
portant degree by the extent of recovery in
Europe. We are, therefore,-vitally concerned

‘with any programme which will help to strength-

en the Furppean'eccnomy.and:reestablish it as
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a substantial factor in normal international

trade..
—— e

AATIR NAVIGATION SCHOOL

RE-OPENS AT SUMHMERSIDE: Re-opening.of the

‘RCAF Air Navigation Schoel rat:Summerside,
'P.E.I., is to take place late in'March of this

year when the first navigation course in the
postewar plan-is scheduled to commence. Ground
instruction only is to be given at the school

-at present but eventuhl plans call for an air

navigation:centre:which will make i't
to-noné in North America.

second-
First courses to be given:at:the gschool

‘have been:designed to.train.veteran:navigators
and pilots ‘as instructors: for.the RCAF flying
schools.and for :the Air Navigation School
“itself,{ Specialist Navigation: Courses: are
-slated. to' comnence:next  Autumn,  and: these will
be followed by:basic courses for:new entry
aircrew,” both pilots:and radio+navigators,

"Flights to navigation: schools:in: the United
Kingdom:and in.the United States:will be in-

‘cluded.in: the specialist course, in:addition

to two "high:latitude” northem flightis  from
vhitehorse, 'Y:T., .or:Churchill, :Man,;. Purpose
of these polar flights -will ibe:to.provide
students with practical‘experience:in'EaE

‘northem flying, a task:vhich requires. special
-technique . to overcome:navigation.problems
.pecul iar:to Arctic:régions,:The specialist

course is. one of themost:exacting in: the RCAE..
Also at' Summerside will:be.the Research!ad

‘Development- Section’ (Navigation) of the RCAE,
‘vhich will:work @ipon-development.of new: tech=
niques:and methods of air:navigation. :This
"section is headed:by Flight-Lieutenant J;G,-

Wright, DFC, of Liverpool, N;S. who is'a
graduate of the Advanced Specialist-Navigation
Course held-at:the Empire-Air Navigation
School, Shawbury, ‘England. 'F/L Wright served
for some time .in the Test and Development
Section at the'latter school,' - .
Commanding Officer at: Summerside is-S/L
W.C. Langstaff, DFC, of (7 Bertmount Ave.)

(C.W.B. February 13, 1948)

.Force veterans attending Canadian Universities
.retumed to . their old Service for the Summer
months last year as Reserve officers, is to be
continued. this year on an expanded basis.

Plans are being made to step up the number
of students taken in to the Air Force under
the plan to 150 in 1948,' in place of the 84
-who donned uniforms last Summer after leaving
campuses across.the country:at:the end of the
school year.:.Former offjcers enrolled in
science and medicine will be given preference,
although-others are elipgible, Students will
hold. commissioned rank up to' flight-lieutenant,
rand will:receive: equivalent . pay.; :

“The Summer Employment Scheme is designed to
train:the:students:in the various specialist
branches of the Service. through: their univers-
ity careers,:and the type of work done by each
fits:in:as:closely as possible with.the course
the student is.taking at university. Majority
of those who:retumed to the Air Force under
the plan last year: were engaged:in such tech-
'nical work as:aeronautical:and construction
‘engineering, .photography, :signals, armament

-and the:medical. branches, 24:being employed in

research:and  survey: work for the Institute.of
Aviation:Medicine in Toronto. The students

:were employed:at Air Force stations across the
‘country,: and at several -universities. Graduates
‘are‘eligible for permanent commissions in the
"RCAF upon‘completion of their professional
.training,

:The term.of employment last summer was for
14 weeks, but in 1948 veterans will be employed
for-a full period of. 20 weeks; at standard

‘rates.of pay.”This.policy was inaugurated in

order: that:veterans could be gainfully employed

throughout: the 'entire summer holiday period.

Toronto, andChief Instructor is S/L W.F.: Davy,

of Hollaway, Ont, .

Summerside served as a navigational train-
ing centre during the war, .when . the RCAF Gen-
eral Reconnaissance. School was located: there,
training both RCAF and RAF aircrew.in Coastal
Command navigation techniques. The wartime Air
Navigation School operated:at Summerside for-a
short time in 1945, -after being moved from
Rivers, Man., vhere it:was located most of the
war years.

RCAF SUMMER EMPLOYMENT PLAN: 'The RCAF's

Summer Employment Scheme, under which Air
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:All:veterans interested in:taking' advantage
of the Summer Fmployment- Scheme should: write

.to Central Air Command, RCAF'Station Trenton,

Ont.; . or to North West Air Command, RCAF Sta-
tion Edmonton,

‘APPOINTHENT -AND  TRANSFER: Air Force -Head-

quarters announce  transfer.of Group Captain
C.H. Greenway, OBE, Lloydminster, Sask,, from
Camp .Borden to Ottawa as Director of Ground

‘Training for' the RCAF, replacing W/C A. Walms-
‘ley -who is attending the National Defence
‘College, ‘Kingston, Cnt,

‘Wing Commander H.C, Ledoux, DFC, of Mon-

‘treal, former Commanding Officer of the famous

425 (Alouette) 'Squadron.overseas, has been

"appointed to a senior staff pesition in the
‘Selection and Manning Pirectorate at Central

Air Command Headqguarters, ‘Trenton, Ont. He

‘recently retumed fro- Vashington, ‘D.C., - where

he was graduated from.the U.S. Aifmed Forces
Staff College.
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