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Dedicated to the Province of British Columbia

AN OPEN LETTER TO THE MEMBERS OF THE LEGISLATURE THEREOF,
RE RAILWAY LEGISLATION, PAST, RECENT AND PROSPECTIVE

At the outset of the career of the present Government they set about straightening
out the irregularities existing between the Provinee and Railway Corporations, insisting on
surrender of elaims to lands, and on payment of arrears of taxes, ete., ete, and announced
a poliey of dealing with Railways on a general plan, and promised to frame a Railway Bill
1

which all Railways were to coniorm, all of which met with the general approval of the
clectors,

This policy has been abandoned, and one of special legislation with private corpora-
tions substituted, particularly with the Canadian Northern and Pacific Great Eastern, and
with reference to both the salient features are:

(1), The P'rovinee guarantees 4 per cont. interest on §
of not less than 30 vears, for

LS00 per mile for a period
distance in the case of the Canadian Northern Pacific Rail-
way of approximately 600 miles (see Section | of the Agreement, Chap. 3, B. C. Statutes,

19105 ; and in the case of the Pacific Great Eastern a distance of 450 miles (see Section

of the Agreement, Chap. 3, 19100, a total distance of 1050 miles, involving the Province

in a lability of SHO000 per mile per year for not less than 40 vears, a total of Forty-four

million one hundred thousand dollars (SELT00000) ; plus 8

A00.000 for 205 miles author-
ized by Chap. 28, B, C. Statutes, February 24th, 1912, to be built by Canadian Northern
Railway, extending from Kamloops, 145 miles, and 150 miles on Vancouver Island, for
interest alone

2 These gnarantees shall be sccured by Trust Instruments creating a Mortgage,
but there <hall be reserved from the operations of the said Trust Instrument and securities,
any and all termmals, and any and all subsidies which may be granted to the Companies
and the said Trust Instrument and Mortgage created and  sceurities guaranteed shall be

sithject to payment of the working expenses of the Companies, as defined, “so
I 1 I

r as applic-
ble.” in the Railway Aet of Canada.  The terms of the Trust Instrument shall be settled
tween the Government and the Companies (see Section 9 of the Agreement, Chap. 3
1, C. Sututes, 1910)

(3. In the event of the Companies acquiring by purchase any section or milea
of any other railway property forming a portion of either of the two projected lines, such
acquired section or mileage shall be deemed constructed lines, within the meaning and for
the purpose of this A

reement and the guarantees hereunder (see Section 15 of the Ag
ment, Chap. 3, B. C. Statutes, 1910)

1. The Canadian Northern Railway Company agrees that the Canadian Northern
PMacific Pailway Company shall not,

and the Northern Company agrees that it will not, at
any time apply to he declared a work for the general advamage of Canada (sce §
of the Agreement, Chap. 3, B. C. Statutes, 1910)

ction 17

Referring to paragraph (1) herein, it is submitted: That the people of this Province
might as w

| assume that they will have to pay every penny of the guarantee for the full

term, for the lowing reasons:
ta)  DBoth roads are practically subsidiary roads,

(hy They are designed to give the Grand Trunk and C:
lines to the Pacific C

radian Northern, trunk

st at the expense of the Provinee

(e} Their chief business for many vears to come will be hauling through
freight to and from the Coast on a pro rain basis, through a country where the
local freight will be very light

(dy 1t is believed the promoters of these Companies form construction com-
panies, who secure the contracts for the building of these roads, shutting out com-
petition in tenders for the work: the cost is excessive, making it impossible for the
railways to be a profitable investment for many vears It is submitted that
difference between the first contract cost

nd the actual cost under sub-contracts
enormons




2 GEORGE V
CHAP. 9
An Act to authorize the granting of a Subsidy to the Canadian Northern Paci Railway

Company in aid of the cc

truction of the railway therein mentioned










Refuses to Accept Company’s Offer

CITY COUNCIL ON TIE VOTE NEGATIVES TENATIVE PROPOSITION OF THE
VICTORIA & SIDNEY RAILWAY




Objects to Offer
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The clauses of the British Columbia Railway Act are incorporated in the Acts in-
corporating both companies. Under the head of Working Expenditure, Sub-section A
says: “All expenses of maintenance of the railw and of the undertaking of the com-
pany,” so that the companies can take the earnings and expend them on elaborate terminals
on which the Government can have no claim whatever; so that if the Government has to
foreclose the Mortgage, it takes a railway without terminals, and here is where, it is be-
lieved, the Canadian Northern Railway slips from under their covenant in Sub-section 1
of Section 6: “The Canadian Northern Railway Company agrees to indemnify the Govern-
ment against all payments which it may make under the terms of this Agreement and
against all loss which it may be put to so far as the same shall be repayable by the Pacific
Company hereunder and against all costs to which the Government may be put in enforcing
its securities hereunder as and when the same are payable, repayable, or incurred.” They
are not repayable until the working expenses have been paid.

It is submitted that under the conditions imposed it will not pay before there is
such a load of debt for interest that it will amount to more than the road without the
terminals is worth, and in order to avoid the dislocation of business, and the hopelessness

of ever recovering the debt over and above the debenture claims, which come first, the
latter will be allowed to take the roads and the Government will be out of it.
In reasoning out the Railway Policy, the following questions arise:
(1). Ts this sudden extensive brilding of railways justified, having regard to
their cost, and the population?
(2). Are the routes they take the best that can be secured to develop the
country ?
Would it not have been much better for the Government to have had
careful surveys made, rather than to have the route to be laid down by the pro-

moters ?

(4). Should there not be a well defined and carefully prepared itemized
specification as to the character of the railways, other than the general vague de-
finement in the Agreement; Sub-section B, Section 7, viz,: “That the line when com-
pleted and equipped shall in all respects, apart from grades and curvatures, be equal
to the standard of the main line of the Canadian Northern Railway as constructed
rovince of Manitoba, and the City of Edmon-
f Alberta, as the condition of that line was when first com-

between the City of Winnipeg in the |
ton, in the Province

pleted and ready for operation.”

(5). Cost—It
cost, as well as the actual cost.  The difterence is thonght to be enormous, especially

s submitted that the people have a right to know the contract
000 per mile provided under the guarantee by the Province, and

overnment—a total of $47,000 per mile,
25 miles of the Canadian Northern Pac Railway, many miles of which should
000 to £30,000 per mile; certainly not more than $25,000 for

ir branches into the Okanagan It is submitted that no careful

in view of the 8
the 812,000 cash subsidy by the Dominion

for

not cost more than 8

a good deal of th
business man would ever let contracts before he knew exact location, precise and de-
finite specifications, estimates of cost, and had competitive tenders. Neither would
he give the same bonus and terms to a railway or part of a
road difficult of construction. Tt is not a matter of life and death that
lways should be constructed at once, and a year or even two spent in

ailway easily built that

he wonld t
all the
making careful surveys and estimates and securing competitive tenders would pro-

bably save millions. Undue haste contributes to poor work and excessive cost

(6). How is the Dominion secured?  Certainly after the Province, the

Dominion's chance for reimbursement is simply hopeless, but it must be remembered
after all, it is the money contributed by the Province and her share of a division,
(7). Why not have made contracts with the parent companies direct, and

le them part and parcel of their system, so they could have shared in the

have ma

fat as well as the lean business
(8). The reason advanced for making them suhbsidiary roads is said to be
because the Province would lose control of rates. The control of rates is shown
to be a fallacy
are paid,
(9). If it is estimated to be in the ultimate interest of the Province, why not
the Province own the roads, for it is seen that the Province will pay for them?

worates will be at the expense of the Provinee, after “working ex-

penses and the terminals built up

Exemption from taxation cuts no figure, as they come under head of working ex-
penses. Imagine a railway making an effort to earn money to pay taxes, when they can
work them in as expenses and use any surplus on terminals.

9




It must be remembered, too, that all the imperfections in the Agreements w

two companies are being perpetuated in the additional branch lines, and that the
remains the same

Though the Trust Deed between the Canadian Northern and the Government has not
been recorded at this writing, it will doubtless be the same as the Pacific Great Eastern

as the terms of both Agreements are practically the same

dies from the Federal Government to B, C. R should come to the Pre

vince, and not at the behest of a Railway Corporation be itseli

I'he only way for the public 1o keep even with Railway Corporations is to refuse

to have anything to do with them, for their satelites, ha made a

generalling Legislatures, they are too astute and adroit for the people

Contrast Our Method with the Australian Method
of Building Railways
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1 WALES GOVERNMENT RAILWAYS AND TRAMWAYS

GENERAL BALANCE SHEET, 30th JUNE, 1912

ASSETS

SURPLUS




It must be remembered, too, that all the imperfections in the Agreements with these
two companies are being perpetuated in the additional branch lines, and that the subsidy
remains the same

Though the Trust Deed between the Canadian Northern and the Government has not
been recorded at this writing, it will doubtless be the same as the Pacific Great Eastern, '1
as the terms of both Agreements are practically the samc "
ilways should come to the Pro

Subsidies from the Federal Government to B, C. Ra
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vince, and not at the behest of a Railway Corporation be

The only way for the public to keep even with Rai Corporations is to refuse

to have anvthing to do with them, for
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generalling Legislatures, they are too astute and adroit for the people’s representative

Contrast Our Method with the Australian Method
of Building Railways
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ADDENDU N,

Respectfully submitted, in the hope that it may be of some
assistance in enabling New Members to get & proper grasp of
Railway Legislation alreeady enacted, and its bearing on the affairs
of the Province,
Since the date hereof, by Bills 46 and 47, Session of 19014,
the Provincial Government gave turther guaranteesa:
To the Canadian Northern Pacific: 10,000 per Mile, and |
To the Pacific Great Bastern: 7,000 per Mile, and L
Increased the Mileage and the rate of Interest, adding
enormously to the grievous burden imposed upon the Province.
By chapter 38 Seseion of May 31st, 1616, the Provincial Government
gave further aid by way of a Loan to Pacific Great Eastern of
Six Million Dollars ($6,000,000400) apparently secursd by & third
Mortgage on security, more ihnn likely not worth the first Mortgage.



NEW SOUTH WALES GOVERNMENT RAILWAYS AND TRAMWAYS

GENERAL BALANCE SHEET, 30th JUNE, 1912

LIABILITIES ASSETS
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REPORT OF THE VICTdRIAN RAILWAYS
COMMISSIONERS FOR THE FINANCIAL
YEAR ENDING 30th JUNE, 1912

Victorian Railways
Commissioners’ Office, Spencer Street,

Melbourne, 25th September, 1912

To the Honorable the Minister of Railways

Sir,

In conformity with the provisions of Section 59 of the Railways Act 1890, No. 1135

we have the honor to submit, for the information of Parliament, our Report in respect of the

financial yvear ending 30th June, 1912

Notwithstanding a large decrease in the grain yield as compared with the previous
vear, the revenue was the highest which has ever been earned in one year, owing in a large

measure to the continued development of passenger traffic on both suburban and country

lines, and the financial results of working the Railways, which were of a satisfactory
nature, are as shown in the following statement

£ s d
GROSS REVENUE 5218967 6 3

WORKING EXPENSES (including Special Payments of £25400 into the

! Railway Accident and Fire Insurance Fund, £50,000 into the Rolling-
Stock Replacement Fund, and £50,000 on Special Renewals for the

purpose of releasing serviceable rails for the construction of new Rail-

ways) . 3310484 8 1
NET REVENUE 1,908,482 18 2
NET REVENUE OF ST. KILDA & BRIGHTON ELECTRIC STREET

RAILWAY 1720 6 0
TOTAL NET REVENUE 1910212 4 2
INTEREST CHARGES AND EXPENSES 1,613,101 17 6
PENSIONS AND GRATUITIES 131319 0 6

1644420 18 0

SURPLUS 265791 6 2
I'he Net Revenue after payvment of Working Expenses a and Gratuities

was equivalent to 1.03 per cent. of the Railway Debt of the §

Route Mileage. June 30th, 1912, was 3,622 miles, plus 310 forming double tracks, plus
651 miles of sidin Total charged to Expenditure Account in Pounds sterling, €45.89%
163, equa S293,519,183







Queensland Railways

LIABILITIES ASSETS







Comparative Analysis of Railway Accounts

IN THE







Australian Government Railways
COMPARATIVE STATEMENT
PERCENTAGE OF WORKING EXPENSES TO EARNINGS, 1807 to 1912

WEL

The Proportion of Operat Siin and

Can R ¢ 1911 wa




