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Fire insurance being in its nature a tax. it follows 
that the more the lire companies are required to pay 
out, the more they will rciptire to collect in order to 
meet those payments, in exactly the same way that 
the greater the expenditure of a municipality, the 
greater the amount it will require to raise from it' 
citizens in taxation. So that what the argument for 
"generous" settlements comes to is that the public 
generally ought to be called u|*m for additional taxa 
lion in order to make a charitable donation to every

PREJUDICES AND THE FIRE LOSS.
There are two widely prevalent prejudices in 

human nature, which have something more to do 
than is commonly supposed with the extent of the 
fire loss. The first is that widely-prevalent supersti­
tion (with which it is impossible to argue) that the 
deliberate cheating of governments, railways, in­
surance companies and similar bodies is something 
highly commendable and certainly .<ot a breach 
of the eighth commandment ; the other, that it is the 
bounden duty of fire insurance companies to pay for 
fire losses upon a generous scale without too close 
attention to the actual facts of the loss incurred.

This second prejudice is perhaps not so widely 
prevalent as the first, yet the idea that insurance 
companies must expect to be "fair game" for those 
who incur fire losses is met with in all kind-

individual who has a fire even if that tire, a- it may 
follow a- tile inevitablevery well be in many cases 

result of carelessness. I'eople shout about the height 
of fire insurance premiums, but they don't -ee that 
every time they howl for "generous" settlements or 
encourage some acquaintance to get his non-existent 
“right-" out of a lire insurance company, that they 
arc merely keeping up those premiums; taking money, 
in fact, out of their own p<ieket'.

Not only is there the failure to realise that the man 
who tries to get a "generous" settlement out of a

Eminent occupants of the judicialof places.
bench have been known to explain with be­
coming dignity that it is not their custom, when 
dealing with cases in which claims arc made against 
fire insurance companies, to whittle down the claims 
to too fine a jxiint ; the astonishing values which lace 
curtains, mattresses and the like assume when they 
happen to have been slightly singed because a candle 
overturned or something else unfommate happened 
are a commonplace of the daily routine of fire in­
surance offices ; and, if report be true, there has 
grown up a certain class—a variety of "ambulance 
chasers"—who make a very respectable living by 
the skill displayed in arranging with fire companies 
settlements which are mainly if not entirely con­
spicuous for their generosity. Why should these 
things be? Why should a tire company be required 
to pay a cent more than the due amount for any loss,

lire insurance company is merely attempting to steal 
the clothes of the friends who are whooping him on 
to the task and of everyone else who pays lire insur­
ance premiums, but the general attitude towards the 
fire loss also leaves something to be desired. Vnder 
present circumstances, the man who has a lire enjoys 
the sympathy of his community. Perhaps he deserves 
it. but it would be more conducive to the reduction 
of the tire loss and the consequent reduction of fire 
insurance premiums, if instead of being regarded with 
nothing but warm sympathy, he were shown some 
of the chilly official austerity with which the man who 
has a fire is regarded in some of the countries of con­
tinental Europe. It seems clear that while the pre 
sent campaign of education in fire prevention and 
reduction which is being energetically pushed 
throughout this continent will in time do g.H„| service, 
the full benefits of it will not be reaped until it i- 
coupled with a policy of active restriction, -uch as is 
followed in Germany and France. W hen the State 
brings to bear its |x>tice power on the people who 
clamor for “generous" settlement' and the like, there 
may b- a fair chance of reducing the fire waste.

any more than a storekeeper should be compelled to 
give a [xntnd and a quarter of butter in exchange 
for the price of a pound?

There are ample reasons why not. For fundamen­
tally considered, fire insurance is a tax. The fire 
insurance companies are in business, not to secure 
opportunities for exercising their beneficence, but 
merely for the purpose of paying out lire losses.

I



Montreal, Avcvst i, 1013
THE CHRONICLE.

No. 3'1070.

..................

lacorporaiert b» Act
el Parlteeesl

(<iiti.it
Head Office, MONTREAL

BOARD or DIRECTORS v ) „il<iwr,

rz',::*x"Mu,,!,T K,",,Liiv ki Koll
Sir Wilma* Macho* alv. „ |>avid Moamice.
HI* THOMAS SHAl'tlHMMT, K *> > U (J, B. tlo»IH>*.
A. BAI MUAHTICN

IU. Ilo* t-**"1»
It It.

V. It liKKKRSIHKI.I»*.
||o**. ItOMI MAI KAT.
' 11 MOeHV*TLT u. I»*l **!**«'

1». FlIHHB* AHOVI.

A. I* r«. .<jp«. 'Xu 5ÏÏ
K P. WlSALOW, «»#»<• W®”*

/VoHuce. «Hd StwOmndlmnd "ranch".

............... .......

COLUMBIA

A. Mai hiokk.
.»/. Hr,nth Colnm/aa "ranch" 
i.f. yuclfc /tranche».

I». It. Ul.ARBK, S*#»f
V SWKKMV, > 

r .1. V«H Kill H*. A*| Martltme

la all Iha ImperUel

SEHriHLwKK
. „„.INCH OR BRITISH

< MlVAi.il. Illinois. 1*4 1 ■ seUe HiKCltY COVK. Newfbundl**d. 
M i- mil N'«*. Newfoundland MKX1CO CITY Mexico. l> r

BARKERS IR GREAT BRITAIM
LONDON, 

ml; VSXVRSSS; ...t ^r'

II,loll Couniv and Meatmi*»te • ^ ^ Limited
Th- Nalioaal I'roTioc.al t TH. .............

BARKERS IR THE URITED STATES
NHW YORK.

The National City Hank 
National Hank of Commerce.
National laik Ha

the
1 hr

Th. Hank ami Hranchea

I.IV KKl’iMtl . The Hank

Hank.

London Pane Natlona
National 

National 
Anglo and 

ate».
ï8$tsss:v=œ«s:.......

allowed at current ra 

in ^all......v"? « ôVi’.i »r«o.,.McMIR. Ililllk l»r| ill
1,1 11011» ut ull l'«

Trawellcie' c 
Tin» Hank. « 

loietlirss

The Molsons Bank
........................ ». Ac, .1 r..iu«-'. ------------THE CANADIAN BANK 

OF COMMERCE >4,000,000
4,700,000Capital Halil up

Reserve Ruud
BOARIM.ri.'KKCTOS. rr#>Miiii

L»..S M A, rHKRSO», I ™ti*l^10OLt K. w. MOUH»
h. liHi aa.iRU. » MoMoumj. A ,lulv,.

\\ M. lliaB*- i'hatt Asst. Heneral Manager
,1 SUM KM-»". ,ie«»r»l MWW» * ruei»*

‘'iSibrLEr-

. $15,000,000 
12,500,000Paid-up Capital 

Rest Itran,lier 
lispeclor

head OFFICE : TORONTO It. A.

sr”lE?f=
Teeawater 8t. Henri * •

-------- ”** h '"^“street
Market Hra.ich w. St. Leeronc.

Trait I an Boul. Br.
Cot. St mi it- 

wM Toronto Psrk »tB.rn.rt 
Wllllsm.bun Br.nrb
Woodwock

Beard ef Olrteler»
MK K..MVN.. WALSHS. V.v .. . l,L U i,,:V

, A L tslt. KH-. K.C.. LLIL. Vice Pr..nl..L
Il I UMAR LAtKII, P.SU»

‘|1>U . K V . LI II win PSSWBLt. we-. » c L.
i'ia ..11N M (ilHs-iN. K.c M . (iaBtiNKB hTBVBNS, K»Q-

h c . 1.1 l> i„ < i. Post k a. Kstl. *•*-•
WM Ml m 4SI 1 * . T *U- CHABI-Ba CoLBV , KMQ-> ”
A KlNt.MA*. i’*U. . PH.1L
M* l \ MAN MKl VI* JOR*a A. C. Vi .cmxbbblt,
lin* w V Kl.w ABfs V. W. ALLA*, K**.

w I'l.Avet-t ¥, h%u . Li*.v ,, j. Fvi.ia*. F*U-
. K «••»»«• l"'V
k .. * I Ml *11 A B t , t.BOe
<., I «.at t • Hay

Alberta

famroee
K.daiuntoo
Lethbridge

British
Columbia

Itevelatuke 
Vsnrouier — 

Main Street 
Hasting* St
Manitoba

.. ........k*B-
Portage At. 
Mam St.

Ontario
Alwtti»lui.
vn bet »tburg

. i ic «.He

1 ., k ville
1 » a«»#rvlll# 
Clinton

Hrsbklord 
Hamilton— 

Jamea St

llenaall
lligugat*
IroquoM
KiiiKaflUe
K.rkton 
lAMk • 
Umdon 
Lu i'M now 
Mesford 
Merlin 
Morr laburg

Ottawa

Port Arthur
1: Itetown

sm-tha Falla
St Marys

1 ■ »1 j •

PierreFtllo 

Quebec Richmond
Arlhttok.kc HWIer.duUu,
Bedford llober.kl
,'hicontlml St. Venire
Cuwane.lh. Sor.l

O ouiiuondvlll. St. Sll.l. SUtt 
Fra.rr.ll1. » “ur.
Knowlten S'- Thrr.~ d.
Larbin. Lock. BUIn.il • 
Montre.I— Victor..» .
St J.mr. St VIlieST Pierre 
81. Catb.l too St Wet.rioo

THK PRINCIPAL CIT1KS OF THK WO.LP

! on Mill*
F. 1*. JoNkH, K*0

Aie,- ............ '
II. H. WALBBB, Manager

2 Lombard Street, E.C.Montieal Olltce 
London, England Office,

H. V. \ ju*h' Manager
New Yotk Agency. 16 Eschange Piece

H v s. liai t
Aventde San Francisco No. 60

j y. Hm t. Manager
Mexico CttV : I miron

AtiKSTH IN ALI.
„.,.V A„.l. P-» Bk.k, Limited New York »l» ‘

every description of banking
The HanK tranaac ts nvory 0« Credlt.Travellers London, Kn 

Meehan < • an 
a^i ollertiona m 
nioinptlv remitted at 
ol Credit an<l Travellers 
part» of the world.

business. 
Cheaue* 
ttete or 
there ts a

low

receive for
Ban* or Banker

v?
1 "

B 
J - - 

- 1. H
L-

r-t
 —

 —
» ---

- -
 -

m
m

m

R'
T'

B—
i

'll
 '—

j



Montreal. Avcvst i. 1013 THE CHRONICLE. X". 31. 1071

1

Cbe Chronicle WisnoM or I.AU1.1: (',01.11 Reserve.

The course of events 'tiggc-ts that the large re 
-erve of gold in the Dominion Trea-un max 
a very useful purpose, 
in Toronto recently urged the Government to appro­
priate a part of thi- gold Ycserve to it, own use- and 
"save interest." If the advice of these

Banking, Insurance and finance -vrx v
Certain amateur financier-
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r WILSON SMITH. 

I'toft it tor.

xx t*i*aeres
had heen followed, sooner or later the time wouldARTHUR It. ROWLAND. 

Editor. Ihave arrived in which the financial coniiiiunitv would 
have had doubts as to the sufficiency of the gold re­
serve. (told for cx|Hirt is secured through presenting
large Dominion notes for redemption. ....... equcntly
an extensive outward movement alxx.u 
traction of the Dominion note circulation. As things 

at present there is no apprehension a. to the 
sufficiency of the Dominion's gold reserve. The out­
flow tends to make money perhaps a little tighter, 
hut there is no uneasiness as to the ability of the 
country to meet its engagement 
change has occurred in the status of the home 
market
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areCall loans in Montreal and Toronto 
still quoted o to (11.. per cent., and mercantile lines 
of credit command (> to 7 p.c.
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Krroi*I.xn I )i:x u.iu'Mi:\ts.

Most of tlu* $5,7<x),(xx) nvvx gold olïvrul in London 
thi* week xx .■ t> taken liv tliv Hank of Kttgland. The 
l**tiglislt bank rate stands unchanged at 4 p.c. Lon­
don market rate* are a# follow*:

IDS3
1085
10X7

1091
Kb 11
1092

Vail money, .V • 
to 4 p.c.; «diort bills, 4 p.c.; and three months’ hills

Development of Consequential Lofs Insurance ...........
Personal Paragraphs...............
Cin.bli.m l ire Reconl ...........
Bank and Traffic Returns ..
Stuck and Horn! Lists ........

418 per cent. Market rate in Pari- i- .V,, and in 
Perl in, 4\s. I'lie Hank of I’raticc and the Imperial 
Hank of V.crmanv hold their rates at 4 and t> p.c. 
rc-jivctivelx. I he improve rent noted a xxeik ago 
in the hiifopean markets continues in evidence and 
confidence “vvm* to he *lnxvlv returning. I "nscttlvd 
conditions in the Uattd mints, due to rv appearance 
**f labor dilVtctthies, alleeted the kaffir fiction of the 
London markets, hut in other departments tlie tone 
is one of cheerfulness.

...........lo-tj. I<k,5

FOREIGN EXCHANGE AND THE 
GOLD STOCK.

In the Montreal and Toronto markets New York 
fiinil- are still quoted at a premium, and the question 
"i g'd«l ex|K>rts i- -till to the fore. At the present 
lime this outward movement of gold is somewhat 
ini- iivenient even though it ha - not assumed large 
dimensions. With the harvest season so close at 
hind, the hanks have need of all available funds. 
However, the vast increase of Canada's indebtedness

New York Position.

Call loans at New York are • p.c. The lime 
money market there offered no noteworthy feature-. 
Sixty day loans are 31to .4 p.c. ; ninety day-. 41 . 
to 3; -lx months, 3 '4 t<» ii p.c. I lic-c rates arc 
noticeably lower than last week'- quotations, and 
tile fact i- taken a- n .1- tiring in view of the 
imminence of the currency shipping period. The 
Saturday statement of the New York clearing hoii-c 
institutions showed a large gain in -nrplu- -trnigth. 
In ease of the bank■ and tru-t companies the loan 
contraction amounted to S13.1m.om; and there 
was a cash gain of 87,31 si.ixxi. the -orpin- rc-erve 
increased $7,885,001 1. It stands at S.'8,137,7m. In 
case of the banks alone the cash gain wa- about 
S5.11m.om. the loan contraetioti So.i * k 1,1 mo, and the 
imrca-c of -itrplus, 8(1,540.5m.

t" outside eotfntries and the heavy importations ,4' 

i"' landi-e in the past year or so have laid the liank- 
ini'l r obligation to find a greatly enlarged volume 
of exchange. This exchange was easily found o

proceededDug a-
"a a age scale in I/union. Mi that

the otnput of Canadian secur; a
was neee--ary, 

:l • ' . was to draw on the proceed- of bind and de­
benture issues. Hut since l/indoti assumed it- re-
striel : i t- attitude other means of providing exchange 
liaxe had to he found. The bank- have I wen dipping 
into their outside reserve and finally in sonic eases it 
nu- heen necessary to semi gold

ÿ
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volume of British experts is most certainly due 
capital investment abroad, lo ei>mi>lete 

the directors of big enteriirises

great
in ]>art ti> 
their programmes,
;iliro;td are relying upon their ability to L.rrovv more 
insm the ultimate prospects of the enterprise. I he 
money is not being wasted in the majority of 
it is lieing exchanged for good' in i.reat l.ritam, and 
for labour in the developing countries. Hitt there 
is u limit to the rate at which new countries may 
develop, and it i' determined hv the rate at which the 
surplus capital of the older countries accumulates. 
Hie present •'indigestion" in the ;
......,f that the limit has been reached for the tunc
being. Vnderw liters have stock upon their hands. 
The public has not only invested all it' savings, but 
m addition has been tempted by the cheapness of new 
investments to copy the underwriter, and mis pur­
chased stock' with the a-'i'lance of overdrafts from 
banks. The insurance companies perhaps the 

force in the investment markets to-day are 
In normal tines

The Tariff Oi f.stiox. 
exchange market in New T ork has 

week —the extraordinary Erencli 
gold being apparently satisfied. I he 

be affected rather mqiortant- 
Vnderwood

The sterling
ruled lower this
demit'd for |_ 
exchange situation tuav

coing into effect of the new-
said that the great controversy will 

or about

cases ;

ly by the
tariff. R '' 
Ik- ended

now
and the bill will become law on

\s the New York Journal of Com-

l

ÿeptcmlier.
remarked the other day. the fervid speeches 

against the hill full flat, 
is.IkhIv pays much attention to their predictions of 
disaster, but what all want to see is an actual trial 
of the ew conditions and above all to have the tariff 
definite fixed so that buxiw ss men can go ahead. 
The foreign merchandise held in bond at New Turk, 

t it waiting to be entered at the reduced rates, 
exceeds $80.000.000. S> on the going into 

the import statistics should

ipital market isi-t
merer 
„f Republican -enaturs

biggest
about as full as they care to be. 
the v anticipate a regular addition to their funds cavil 
war, and the calls oil tin issues they have taken up 
"will probable take all their spare funds for some 

they secure most of their mvest-
ifljct "i the new rates

increases, and a considerable amount of 
ill be required to settle for the foreign 

that the distribution of

.him great 
exchange w

time, especially 
incuts as underwriter

With the ti'tial sources of capital run nearly dry, 
with industry at home finding full employment for 
all it' liquid resource-, it is evident that the applica­
tions for new capital must undergo some restriction.

and obvious remark that underwriters

a-

■ joed-, t me might expect 
1 ■ mass of imports would favorably affect the

,„fti, „f the railways. The inward stream of goods 
. „t,!d complement or balance to some extent the 
ns,veulent of cotton, wheat, corn, etc., to the seaports It is an easy

will be the better for a fast until the capital aecuttm 
linn, of the community catch tip with the demand, 
but anything more than a im-tpim-ment of new issues 
is not easily brought about. What i- wanted is not 
is,.nullement, but an adjust ne.it of the demand for 
capital to the inelastic supply, and. above all. a cessa­
tion in the frightful waste caused by the Balkan war.

for export.
Ax lu. Advised Attack.

The continued weakness of L". S. government 
j per cent, bonds appears to have annoyed some of 

officials at Washington. Thesethe t'.iivcrninent 
tmnds fell to 95! i—a natural result of the uncertainty 
created hv the wording of the new banking and cur­
rency bill. Yet the Secretary of the Treasury was 
s> ill-advised as to ascribe the decline to the machina-

to defeat the

RESTORING Tin: BALANCE.
p.vrlin is said to be now in a more liquid condition 

than for some time past, though she has probably not 
am large margin for investment. London - exhaus­
tion j- only tenqiorary, and i< probably due in part to 
the disinclination of investors to buy stocks in a tail­
ing market. Paris has most on her hands ju-1 now 
owing to the large stuns which her bankers have lent 
out to the Balkan States, on securities which the most 
optimistic cannot regard as liquid.

It is the realisation of this, continues tile Economist. 
and the desire of the more cautious to restore their 
margin of liquid resources by reducing their liabilities, 
which has caused the slump in investment markets, 
and the enforced restriction of capita! expenditure 
ba- also shown itself in the commodity markets, where 

materials of many manufactures have fallen 
in price during the la-t month or so. The prices of 
most manufactured and semi-manufactured goods 
keep ni) because the materials for their manufacture 
were bought at high price-. But there seen.- to be 
a general inclination on the part of manufacturers 
to work ..If present stocks before buying more, and 
Ibis de-ire is caused, no doubt, by a falling off m new
orders.

lions. ..f New York bankers anxious 
currency bill.

POVERTY IN THE CAPITAL MARKET.

why for the Present "Indlxeetton"—Derelop- 
Barhward Countries and Great ActWlty

Reason»

of Trade—Discrimination a Difficult Matter.

E In an interesting article discussing the present
■ .litn>11 of the London capita! market, it i- punted out 
R In the London Economist that in regard to British
■ invv'tniciits abroad during recent years, the capital 
H rai-cd has gone (if not into war) into new cntcr-
■ ,rise., which will not be immediately reproductive. 
1 Main ..i them will require the expenditure of
■ apital to bring them to the profit-earning stage.

, H\bimv -pent in building a hydro-electric station, for
V ■ nstanev. or in irrigating a tract of dry land is ea|H
■ tal wa-tcd if the respective expenditure stops short 

Vi ■ irf. .re current can lie generated or the dykes can be
V Hilled with water. The expenditure must go

con-

tbv raw

m< >re

on.
Investor's Confihf.nve not Siiakia.

Very much deticuds on the amount 
falling off in orders. If it is hut -I,gin there need 
lie no actual liquidation of stocks, and the stream ut

Development of Backward Countries.
_ The trade activity of the past three years, the 

==- H&uiionm/ proceeds, is due very largely to the devcl- 
Hopmcnt of the resources of backward countries. 1 lie

of thisj.

1
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Notice i- hereby given that a dividend "f 

Three |ier cent, being at the rate of Twelve |>er 
cent. |kt annum n|«>n the paid-up capital stisk 
of tlti- Hank, has this day I teen declared for the 
current three months, and that the said dividend 
will Ik- payable at the Hank and its branches on 
and after Tuesday, the Second day of Septem­
ber. 11)13, to shareholders of record at the clo-e 
of business on the 18th August next.

fly Order of the Hoard,
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CHANGES IN THE BANK RETURN.
. . . .......... . :,tl:i.|riv "call anil short loans elsewhere than in

Tin new Bank Act having come m o "r“ " . .. . t tl) vail ami -hurt 1 not exceeding thirtx
the monthly returns to the Munster of 1 tna.u I " la t m Van.nl:, " "Current

-—"•
form differs somewhat from that which 

ha. Iim, j„ force under the old Act for many years, 
p, .cveral instances, new returns arc required: in 
dhers. returns regarding various items are required 
to he made in more detail than hitherto, and in addi 
tion there has been a certain amount of alteration in

and discounts in Canada," and the wording of the 
column heading for foreign current loans i- similarly 
changed However, the most interesting innovation 
in connection with the hanks1 loans i- the inclusion 
of a new column to show the hanks' "loans to cilié-.

In view 
been lately made

Thi' new 1

unicipalitic- and school district-.towns, ir
. f the speculations which have
regarding the amounts lent hy the hanks to municipal 
authorities, the disclosure of thi- item in the .Inly 
return will lie particularly interesting and the monthly 
publication of the figures subsequently will he tt-efiil 

„f sjiecic which has been hitherto returned turn m lllr‘t)Wjng new light upon the trend of miimvipa 
figures as current gold and subsidiary coin, and linanving. As was explained by Sir Edmund

is made for its return under two head- xv.|q<t,r t|lc otlu-r day. the municipalities borrow from
The column re- (1|e j,anV;> in two distinct ways. I'liey borrow to

in anticipation ol

wordings.
Mom: Pet .mi. Riujvikku.

It is on the assets side of the returns that the most 
notable changes have been made. The single item

requirement
ings. "in Canada,” and ‘‘elsewhere, 
gaoling Dominion notes is similarly divided into two. 
It will he remembered in thi- connection that one of 
the changes made by the new Act was that the bank- 
ca-h reserves in Canada only should consist of a 

nf Dominion n«>ivs. the

meet ordinary current expenses
died ions and also they have borrowed 111 an 

,,f bond-, although in view of 
of the London market, the

tax ci
ticipation of the sale 
tlie changed circumstances

I frequent a- prevvm-ly.latter practise i- notminimum of 40 per cent, 
prior requirement affecting the cash 
banks wherever held. < tbviously the change

\ „ew column is next introduced 
new central gold

now s,
of there-erves Utility or tiii: Ciiaxv.es.
was a side of the banks"the assets

completed by an alteration in
The changes on 

inonthlv statements
the coiumtt heading of bank premise- which bate

than cost, le--

proper one.
showing the banks' de|xisils in the

“Notes of and cheques on other bank', 
a column which with the increase in the banks' bu-i- 
m— in recent years, has included so ne very large 
total-, is also split ; each in future i- to be returned 
separately. Foreign balances 
included as respectively "due from banks and hulk­
ing correspondents in the l nited Kingdom and 
"due from banks and banking correspondent- cl-c- 
wlivrc than in Canada and the United Kingdom."

arc

rv'vrvv. he taken in “at not more
written off" and by the inelusion of 

"liabilities of customer- under letter- 
column of

now to
amounts 1 if any 1
a column of
of credit," a per contra entry to the new

s under letters of credit" appearing on 
This and the inclusion of another 

in fact the only

in the new returnare
acceptance 

tlie liabilities side.
column "bills payable." arenew

changes made on the liabilities side of the return, 
from thi- summary that the change- 

if a char
It will be seen 

in the bank return while not -weeping are <Loans to lVm.ie Authorities.
In the columns covering the banks' loans, several 

interesting changes have been made, "k all and short 
loans on stock- and Kinds in Canada" i- changed to 
"call and short (not exceeding thirty days) loan- 
in Canada on stocks, debentures and bonds," and

informing and un­make the return more
,,f considerable utility to all those who 

,r another follow more or le-- clo-ely

acter to 
likely to prove 
for one reason < 
developments in Canadian banking and the financial

situation generally.

If that confidence is to be maintained, the 
be restricted V ► tho*e 

already begun to tIn­
can wait 

The
not an

return.
demands for capital 11111-1 

to bring enterpri
POVERTY IN THE CAPITAL MARKET.

(Continued from p. 1073.) necessary
trade may flow on steadily, but at a rather le-- pro- reproductive stage.gnc'J ^3^,
«table level; the development of new countries may until capital , ,.vrr ,
commue undisturbed, and all will be well. Rut exercise of ll“"2,,rwmi e,: and public 
orders must fall off sufficiently at some time or other easy matter. I-ming ho thing with
to re-tore the balance between the world s actual are always w R1 ,n(| ,|„. distinction

r'Lii'ï"ï1,:ts&rxsrrs rat«; rsaf ZT%.
shaken, and if he has money, he is ready to place however important it may be to the < -P- a 
it in anything which offers the prospect of a high a whole.
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which the statesmen of that country expected to 
obtain in a great many years.

Money well Spent

On the whole the money provided has been well 
spent, and will bring about an expansion in the pro­
ductivity of the country which may be correctly 
described as immense without any very great burden 
of interest charge upon the Canadian people. The 
Canadian railways have raised the new capital re­
quired for great extensions at very low rates of in­
terest, and although the capital supplied has attained 
large figures, the interest charge is still comparatively 
small. Moreover, the Canadian Government itself 
has provided a large part of the capital expended 
upon the National Transcontinental line out of its 
surplus revenues. In 1905 the railway system of the 
country in operation was no more than 20,4X7 miles. 
In the middle of 1912 the length of railway com­
pleted had risen to 30,000 miles, and by 1915 the 
railway mileage will probably exceed 35,000 miles, 
an expansion in a single decade of 15,000 miles, or 
nearly 75 per cent. When one remembers the vast­
ness of the country and the attractions it offers to 
newcomers, one realises that a railway system of even 
35,000 miles is very small, and that it must be greatly 
extended as population expands. It is not improb­
able that the railway mileage of Canada will again 
double in the next fifteen years.

Growth in Crop Production.
The greater part of the increased mileage con­

structed in recent years has been built in the North­
west provinces, and has already resulted in the culti­
vation of large areas and an expansion of several­
fold in production. The area planted to wheat, oats, 
and barley alone in the three Northwest provinces 
has grown since 1905 from six to nearly fifteen 
million acres, while the production of these three 
cereals has increased in seven years from 162,000,0m 
bushels to 432,000,000 bushels. Throughout Canada 
the area sown to field crops last year was 32,449,000 
acres, and the value of the harvest, calculated at the 
average local market prices, was no less than $511 .- 
000,000. With a population of about R,000,000 this 
repres'ented an average production from foodstuffs 
alone of $04, or nearly £13, per head. And beyond 
this Western farmers are paying increased attention 
to raising stock. The growth in the acreage in the 
coming years will lx- quite as rapid as it has been in 
the immediate past ; indeed, we venture to think it 
will be even more rapid, and that before long the 
acreage planted and the value of the crops will be 
nearly twice as great as at present. The rapidity of 
the growth in production in the last few years, in 
comparison with former periods, will be evident from 
the following contrast :—
Total Production ok Wheat, IIari.lt, Oath and live i\ 

Canada.

Production 
Qrn

. . 76.00(1,000 

. . 2R,000,000 

. . 21.000,000 

. . 15,000,000 
. . 9,000,000

In 1912 the yield per acre, owing to weather con­
ditions, was rather less than in the prcvimi- year, 
while the crop of cereals was alwntt the -ante, 
course, crops fluctuate from year to year according

THE STATIST AMD CANADA.

Test of os Important Review of Canadian Economic 
Conditlone—Capital Recently Borrowed for Found- 

Purpoeee—Municipal Finance—Importanceatlon
of Sound Banking Syetem.

Reference was made in our front-page editorial 
last week to the important review of economic 
ditions in Canada which recently appeared in the 
London Statist. The whole article is a very interest­
ing one and we therefore now publish the text of it 

It has been well said that the greatness of England 
is realised only by persons at the ends of the earth, 
tt'e have, however, no doubt about the verdict of the 
future historian who with knowledge appraises the 
contribution of England to the welfare of the race. 
No one, we think, will deny the great part played by 
the British people in assisting to build up the pros­
perity of the United States, through the provision of 
an immense amount of capital for railway and for 
other purposes without which it would have been 
impossible for t, .t great nation to have developed in 
the wonderful manner which has marked its progress 
since railways were 
acquainted with the facts will deny that the immense 

of capital provided by Great Britain for railway 
construction and for general development through- 

South America, Australia, the greater part of 
Africa, India, and elsewhere have wonderfully con­
tributed to the progess of the many countries in 
which the capital has been placed.

Magnitude of the Task of Development.

con-

1

introduced. Again, no one

sums

out

No work undertaken by the British people appeals 
to their imagination and to their pride as that of 

resources of Canada, anddeveloping the natural 
enabling so vast a country to support an immense 
imputation of prosperous inhabitants through all the 
centuries to come. The work undertaken by the 
British people in Canada is indeed one of the greatest 
and most beneficent they have ever been privileged 
to perform. Month by month and year by year hun­
dreds of thousands of the relatively poor of these 
islands and of Continental countries arc attracted to 
a land where opportunities for advancement 
limited, and by the aid of capital supplied by the 
investors of Great Britain are able to develop the 
great natural wealth of a virgin State. In the older 
lands the growth of population entails a comparatively 
small amount of extra expenditure, as roads and rail­
ways are already constructed and towns arc laid out, 
but in a young country the situation is entirely dif­
ferent. Apart from the lands awaiting cultivation 
and the mines development, everything has to be built 
up from the bottom ; roads have to be made, bridges 
constructed, railways built, towns planned, and 
houses, schools, churches, and business buildings 
erected, while all the machinery of modern life has 
to be provided. The initial cost of doing these many 
things is very great, especially when the country to 
be developed has an area of about 3,650.000 square 
miles, and is as great as the whole of Europe, in­
cluding Russia. The work of development has made 
wonderful progress, thanks to the statesmanship of 
Canadian Governments, the great volume of capital 
supplied by this country, the vast numbers of immi­
grants and, we would add, a sound system of bank­
ing. The quantity of capital which Great Britain has 
already supplied to Canada has exceeded the sums

are un-

Imn-AHu uacli
Ton Yonr* 

Qrn.
t 4 <000,00» 

-f 7.000,000 
-+• 6,000,000 

6,000,000

(’onauH 
Yuars. 
1911 . . 
1901 . . 
1*91 . . 
1881 . .
1*71
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to the weather conditions; nevertheless it is apparent 
that, on tlte average, a very great increase in the 
agricultural output is taking place.

Cai-ital Itsed fob Foundation Purposes.
In considering the credit of Canada, investors 

should not fail to take into account the important fact 
that the large amounts of capital recently borrowed 
in this country have been for what may be termed 
foundation purposes, and that the amount of capital 
required in future in proportion to production will 
ir't be nearly as great as hitherto. For instance, a 
main line of railway is a relatively expensive piece 
of machinery, while a branch line is comparatively 
inexpensive. Canada will soon have provided hcr- 
sclf with all the main lines of railway she will need 
for a number of years to come, and the additional 
sum of capital needed for the construction of branch 
lines will be relatively small in proportion to the 
increased production they render possible. If Canada 
succeeds, as we believe she will do, in meeting all the 
obligations she has incurred in constructing the 
foundations, her ability to meet her obligations in 
subsequent years, when the burden of interest in pro­
portion to production and income will be much 
smaller, will not be in question.

Municipal Borrowings.
It has recently been pointed out that the weakest 

spa in the financial situation of Canada lies in the 
borrowings bv small municipalities. Doubtless these 
borrowings will ultimately prove of great advantage, 
but it would certainly have been wiser for the small 
municipalities to have waited, and, as it were, muddled 
along without any heavy burden of interest until 
they were in a position to borrow without embarrass­
ment. But even the municipalities which may have 
borrowed larger sums than their rateable value in a 
period of depression may warrant, may succeed in 
getting through without serious difficulty. In gaug­
ing the strength of these smaller municipalities, it 
should not be forgotten that the Canadian Govern­
ment is alive to the necessity of assisting and pro­
tecting the credit of the country wherever it may 
seem to need assistance. Its action in guaranteeing 
the First Mortgage bonds of the Grand Trunk Pacific 
and Canadian Northern railways rendered valuable 
assistance to these two companies in raising the great 
sums of capital required for their construction. 
Moreover, its recent action in giving fresh help to 
the Grand Trunk Pacific and the Canadian Northern 
railways in completing the construction of their sys­
tems is further evidence of wisdom and of benevo- 
lence.
arranged for a loan of $15,000,000 of cash at 4 per 
cent, for 10 years to the Grand Trunk Pacific Rail­
way to enable the Company to complete its lines and 
to provide equipment. It has also agreed to grant 
an extra subsidy of $10,920,000 to the Canadian 
Northern to enable it to complete its transcontinental 
railway from Ottawa to Port Arthur, and of $3,120,- 
000 in connection with a line of 2fio miles from 
Edmonton to the British Columbia boundary, as well 
as a normal subsidy of $t,600,000 in connection with 
a line of 250 miles from Toronto to Ottawa.

Government and Municipalities.
In recent years the Canadian Government has 

derived a great revenue from its Customs duties, and 
is consequently in a position not only to assist the

railways to complete their transcontinental lines, but 
to take any other action essential fur the credit of 
Canada. Should it be found that some of the smaller 
municipalities have borrowed rather more money 
than they can well take care of under existing cir­
cumstances, it is not improbable that the Canadian 
Government will assist them by some means or other, 
directly or indirectly, to balance their accounts until 
their populations and their incomes permit them to 
take care of their obligations without unduly burden­
ing their citizens.

It is obvious that the effect upon Canadian credit 
of any inability on the part of muncipalities to meet 
their obligations would be out of all proportion to 
the amount of money involved, and inasmuch as the 
Canadian Government has shown so much wisdom in 
managing the finances of the country and bringing 
about a great development at small cost to the people 
of Canada, we have no doubt that it will, if absolutely 
necessary, he prepared to grant assistance to the 
municipalities.

1

Suggested Local Loans Fund.
Doubtless the Government will not do this without 

taking precautions against any subsequent over-bor­
rowing, and will exercise a certain measure of super­
vision over the finances of all Canadian municipalities 
in future. This would be in line with the policy of 
this country in placing 
powers of municipalities and in rendering assistance 
to the smaller municipalities by lending them money 

low rate of interest by issuing local loans stock 
with a Government guarantee. By exercising gen­
eral supervision over the borrowings of municipal­
ities, and by creating what may be termed a Local 
Loans Fuml for the assistance of the smaller muni­
cipalities, the Government of Canada would undoubt­
edly remove an unexpected source of danger, while 
enabling the municipalities to borrow on much easier 
conditions than they can raise money at present. The 
municipalities arc, of course, directly responsible to 
the State authorities, but, if necessity demands, some 
arrangement can doubtless be made to employ jointly 
the credit both of the Dominion and of the 1 roviu- 
cial Governments for the purpose of assisting the 
smaller towns.

a limit on the borrowing

at a

C.V.R. Bonds.
arose as to theSome misapprehension recently 

offer of the Canadian Pacific Railway to redeem in 
cash £7,191,000 of five per cent, bonds which do not 
mature until July, I9'5- ll was anticipated that 
holders of these bonds to the extent of only about 
£1,500,000 would accept repayment in cash at once, 
whereas the applicants for cash reached about 
£4,200,000. This caused a scarcely anticipated de­
mand upon the Company’s bankers—the Bank of 
Montreal—for aliout £2,500,000 of extra money. 
The bonds will, of course, he paid off out of the f-i.- 
<xx),ooo of new capital issued by the l anadian 1 avilie 
Railway at the beginning of January, and upon which 
the remaining two instalments of 20 per cent, e.uh 
arc payable in August and October. An offer has 

been made to redeem the balance of the bonds— 
£3,000,000—on January 1 next.

Importance of Banking System.
Canada is indeed fortunate in possessing among

. that of the

The Canadian Government has recently

now

its many banks an institution as strong a 
Bank of Montreal, which, while supplying a large part
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the Dominion Government, wliieli has not added 
appreciably to its indebtedness for many years.

In 1892 the net debt of Canada was $241,000,000, 
and last year was still only $340,000,000, an increase 
of no more than $<19,000,000, or £20,000,000, in jo 
years ; while the increase in the funded debt of the 
country in this period was less than $70,000,000, or 
£14,000,000. The total amount of funded debt is 
$276,000,000 or £56,000,000. It is obvious that the 
Canadian Government would have no difficulty in 
raising loans for considerable sums if it needed to do 
so to provide for the capital expenditures of the 
country on railways and other public objects.

Immense Increase ok Productive Power.
In brief, it is evident that the country has now 

almost accomplished the large amount of foundation 
work and initial capital expenditure which could not 
be avoided, and that comparatively small expenditures 
of capital in the next decade in proportion to the 
growth of population will immensely increase the 
productive [lower and income of the country. Pro­
vided that British investors have no real cause to

of the banking facilities of Canada, does not forget 
the importance of taking care of the country's foreign 
obligations. A borrowing country can, of course, 

be certain that the influx of capital will continue 
without a halt, or that some accident to its crops may 
not temporarily affect its ability to pay for its imports 
and meet the interest upon its debt to an outside 
country. In consequence of the knowledge that has 
been gained, not without experience of an unpleasant 
character, all the borrowing countries have built up 
large balances with which to meet any adverse con­
dition of the foreign exchange. The Indian Govern­
ment possesses not only a large stock of gold, but a 
great quantity of securities which it can at any time 
-ell should a failure of the monsoon create difficulties 
in meeting its obligations for interest and services by 
exjxirts of produce. Argentina [xissesses a stock of 
gold in Buenos Ayres amounting to £52,000,000, a 
-lock which would become largely available for cx- 
Imrt should the trade balance of the country with 
other nations render an cx|x)rt of gold essential. 
Brazil has now built up a stock of £25,000,000 of 
gold, and this is also a fund which in case of necessity 
would be available for ex|xirt. The United States 
jxissess an immense amount of gold both in the 
Treasury at Washington and in the banks which 
would be available for export should necessity arise. 
Canada also owns a large balance of cash available 
to meet any adverse movement of the exchange. At 
the end of May last the balance amounted to nearly 
£20.000,000, plus any sums of gold in Canada which 
could be made available. This balance of £20,0m,- 
<xjo, or $96,000.000. consists of gold and short loans 
made by the Canadian banks in New \ork and in 
I/indon. The greater portion of this cash balance 
is owned by the Bank of Montreal, which has no less 
than $54,365,000, or £ 11,000,000 sterling of money, 
on call in New York and London.

Balances give Confidence.

never

question the safety of their capital in consequence of 
inability of municipalities or others to meet their in­
terest obligations, there are good grounds for ex­
pecting that British capital will continue to flow into 
Canada in order to continue the work of develop­
ment which has made -uch wonderful progr 
the last few years. Doubtless, the relatively high 

now commands throitgh-

ess m

rates of interest which capital
the world will confine the demands for capital 

for a time, at any rate, to really strong borrowers 
able to satisfy their needs at reasonable rates. Ilow- 

tltis applies not only to Canada but to all coun­

cil t

ever,
tries.

BRITISH BANKS REALISING INVESTMENTS. 

One Rca.on why for Recrut Depredation In Secnr- 
itie»—Preparing for the Antonin.

At a time such as this, when the world is ex- „ 1
[x-riencing some difficulty in obtaining supplies of Several of the half-yearly statements of the ri is 1 
new capital in consequence of the political situation banks recently published show a heavy reduction 1 
in the Balkans and the indisposition of Continental the amount of investments held in comparison w t 
and American investors to place their capital freely, the immediately preceding balance sheet am ia 
the existence of these large Canadian balances in for the corres|x>nding half year of 1912. Itts tai 1 
New York and in London gives a measure of con- obvious that securities have been sold to some . .
fidence to the Canadian people which otherwise they siderable extent by the banks in question during ^it 
could not enjoy. Furthermore, the Bank of Mont- past twelve months, and if, as may reasona y 
real is the banker of the Canadian Pacific Railway, presumed, other large banks and finance houses have 
and receives the large sums of capital raised from been following the -atne course, the continued depre- 
time to time by that great undertaking. Indeed, in dation in the value of London Block I'.xi lang 
considering the financial situation of Canada in all securities can be well understood, 

its asjiects, the ability of the Canadian Pacific Rail- Bankers Getting Ready.
wav to raise capital under anv conceivable circum- »o

• should not be overlooked. During the past Although at the [,resent moment mowy <m
vear the Canadian Pacific has earned a profit upon be plentiful, ob-erie* a •" 1 . m financC|
its stock equal to a dividend of 20 per cent., and not these facts, yet bankers, and . •
only is there no difficulty in maintaining the to per cannot help but l<x<k (or\\ar l •
cent, dividend, but a still larger dividend could be with a certain amount of feu1 . ■ 1k,,|, j„
and may lie paid. One cannot imagine a condition having the result of "iduc ^1 ' ,,,'lmild up
of things, therefore, that would prevent the Company Great Britain and abroad, to e < • 1|nv llC
from raising all the additional capital it may require; their reserves at the moment,,0■ o
and the capital raised by the Canadian Pacific for m a position to favorably mut a ■ „„[
the construction of branches is a factor of im|x>rtance may be made upon them during t,u ■ . '
in considering the trade balance of the country at In some quarters the suggestion ha* 1 ■
any given moment. when the time does come we may u • 11 . ,f

À third factor of inqiortance is the high credit of by finding that the preparations h.m ' tn

con­

's lances
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The new plan, it is also believed, will encourage 
saving and economy on the part of policyholders, for 
there are many homes where it is possible to put by 
so much a month for any cause, just like rent, but 
where lump payments of $100 arc a distinct hardship. 
Another feature of the plan is that a policyholder 
may become insured at once for a very large amount, 
by the payment of a relatively small initial premium, 
l'or example, by the payment of a br-t monthly 

of insurance desired is 
If the policyholder's tinan-

and that the dreaded scarcity of money and tightness 
of credit arc thereby avoided ; but probably this out- 
look is too much tinged with optimism. Naturally, 
in all these anticipations the question of the harvests 
in the States and Canada bulks very largely, and, 
having regard to the considerable amount of gold 
which has been lost from the States during the pr 
sent vear,
it may be anticipated that the market will need to 
draw from Europe—which would probably mean from 
(Ircat Britain—fairly considerable amounts of gold 
in the autumn.

e-

should the harvest come up to expectations

premium, the full amount 
placed in force at 
cial condition makes it necessary for him to wait to 
take out the large policy which he desires, it is pos­
sible that his money might be spent for oilier pur- 

and that he would never secure the desired

1
once.

poses
amount. .

The cash surrender, loan, extended in urunre and 
paid-up insurance values, which arc inseparable parts 

An important innovation is announced by 1 re-i- „f t|le Equitable policies, arc also fourni in the month- 
dent William A. Dav. of the Equitable of New Wk. 1 ^ njllm Cl>ntracts. In fact the only difference in 
who states that the Company is now prepared to ex- ; ^ mon,|,|v premium policies from the kind which
tend the monthly premium plan of insurance to every I j)ave a|wax:s in.en issued is that the payments are
State where the Company is authorised for it- regular | j,,,',, twelve units instead of into one, two or
business.

EQUITABLE OF NEW YORK STARTS MONTHLY 
PREMIUM PLAN.

four, as was formerly the case.
Will Worry Eraternai.ists.

Several critics find in this plan a means whereby 
member- of fraternal orders, many of whom are

this

Some of the Advantages.
In making this announcement to the field force,

President Day observes:—
There are 111 au y people who have been attracted | accustomed to pay 

the Equitable and who could easily have been per- basis, will lie encouraged to take out legal
-uaded to take insurance but for the fact that it was rcserve life insurance at a low monthly cost 
not practicable or convenient for them to pay pre- not mUch greater than the rate prevailing, in 
mittms annually, semi-annually, or even quarterly, some fraternals at least. "When the group msurauce 
Such people will regard it as a great privilege to be proposition was launched by the Equitable, observes 
able to obtain Equitable insurance and pay for it in the Insurance Press, "some fraternals tried to atlac 
monthly instalments. There arc others who in a gen- jt oll the ground that it was trespassing on the ita- 
eral wav believe in life insurance and would lx- glad tentais’ preserves. The monthly premium pmpoxi- 
to have such protection as the Equitable offers, but tion, while different, will undoubtedly cause tra- 
who have the impression that such insurance is beyond ternalists much more worry than the group plan, as
their reach, and who could be attracted by the monthly ollc nf tbc chief arguments of the fraternal orders
premium plan. , is small and frequent payments. Now payments may

"In most fields the offer of insurance on the month- be made on the same basis in a legal reserve 10111-
|y premium plan will be something altogether new, panv. The monthly premium plan is undoubtedly 
and nothing helps the active agent more than to have destined to wean away frateruahsts or at least 111- 
a noveltv to announce and explain, when it possesses tUu-nce them to augment their present insurance, 
real merit. The fact that the monthly premiums are only loaded

“The facilities which this plan will give our repre- lo per cent., shows that the company writing them 
sentatives, will open a broad field which thus far has js anxious to give policyholders the best facilities 
necessarily been neglected—people to whom our possible at the lowest cost consistent with safety, 
agents have not thought it worth while to go because 
it has been obvious that all their financial arrange­
ments were based on monthly incomes and monthly 
expenditures.

It is doubtless true that multitudes of people who 
have taken insurance elsewhere because it has been 
offered to them on a monthly plan would prefer the 
absolute protection now offered on the monthly ha-is 
by a company whose reputation for strength and 
prompt and liberal dealing is well known in every 
community throughout the length ami breadth of the 
land."

their assessments on
to

Holders of Spanish River this week received notice 
of a common stock dividend approximating to p* 1 
cent, of the holdings of preferred stock and J*» pvt 
cent, of the holdings of common stock. I his repre­
sents what Spanish River shareholders get out of the 
recent deal with Lake Superior Paper.

The London Times publishes a list of the principal 
lire losses believed to have been can ed by suffragist'.

liven reason tothere I1.1-Though in all the cases
suspect the work of suffragists, the evidence has not 
always been -tmng. The total cost, including i--.- 
000 as the amount of damage done to Nr W 
Lever's bungalow, amounts to nearly £113.""" 1 1,c
list includes iK fires, and an analy-is of the property 
shows that the outrages occurred at eight private 
houses, three cricket pavilions two churches 
railway stations, two racestamls, and at a Ixiathouse.

All Standard Policies Sold.
All the standard policies of the Equitable may here­

after he written on the monthly premium plan with 
a loading of 10 per cent, over the annual rates to meet 
the interest charges. This 10 per cent, increase on 
the annual yearly premium compares with a loading 
of f> per cent, on the ordinary quarterly premium plan.
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tial loss liability increases with age ami thus offsets 
any advantage that the insurers might have by 
of a diminishing total loss liability. In the event of 
a partial collision loss to an old car, it is difficult, in 
many instances, to secure depreciation, and quite 
impossible for the adjuster to determine the value of 
the parts destroyed by the accident; therefore, the 
assured receives the benefit of the doubt by having 
the damaged or destroyed parts replaced by new parts, 
the same as would have to be done if the car were 

Consequently, there is an element of fairness 
in charging the same premium for this risk every year 
as long as the car is considered insurable.

The liability and automobile companies write col­
lision on livery cars not equipped with taximeters at 

additional premium of JO per cent, of the private 
rates, and charge on taxicabs a flat rate of 4 per 

of original list price plus cost of extra equip- 
ln other words, taxicabs take twice the rate

AUTOMOBILE INSURANCE.
(A. T. C'ralwm, in The Spectator.)

(Continued from page 1059.)
Automobile Rating System.

The automobile rating system in force in the United 
States at the present time is so complicated that in­
surance agents and brokers generally do not pretend 
to understand it. This system is the outgrowth of 
the experience and ideas of different interests; but 
it will, no doubt, have to endure until something 
better can be devised. It must be remembered that 
no truly scientific plan of rating can be prepared until 
actual experience furnishes the data upon which to 
base it.

The rate schedule in force to-day provides start­
ing or basic rates under twenty-four different head­
ings embraced in two schedules, known as No. 1 and 
No. 2. These headings are denominated “A to 11" 
and “J to M.” These letters of the alphabet indicate, 
in Class No. 1, original list prices of cars when new, 
excluding cost of additional equipment and extra 
bodies. Class No. 2 schedule covers rates on old 
cars and cars not in the hands of first owners. As 
a car decreases in value from age, wear, tear and 
other causes, the rates increase under each of the 
alphabetical denominations enumerated, stopping only 
when the value left is indicative of what may be 
regarded, from an underwriting standpoint, as an uti- 
ittsurable risk. The maximum rate shown in these 
schedules is 4?* per cent. If the underwriter is will­
ing to write a car for any amount below the minimum 
for which a rate is provided, it is optional with him 
to charge a higher rate, if it can be collected. These 
schedule rates apply to private pleasure gasoline 
automobiles and commercial cars only.

Electric cars may be insured at 1^ per cent, for 
any amount, or for 1.375 without theft.

Private and commercial steam cars, of current or 
succeeding year's model, may be written at 3 per cent., 
and older models at 3% per cent. If the boiler and 
burner are located in front of the dashboard, the rate 
may be reduced one-quarter of 1 per cent, in each 
case. One-eighth of 1 per cent, may be deducted for 
the elimination of theft.

If a car is used for carrying passengers for com­
pensation, the schedule rate is increased 1 per cent.

Cars in the hands of dealers, if second-hand, are 
insurable at 1 per cent, over the schedule rates for 
dealers.

The rates charged by the automobile and liability 
companies for collision damages sustained—that is, 
collision damage to the car insured—on private gaso­
line, steam and electric cars and cars of sales agencies, 
run from $28 to $joo, according to the type and 
value of the car insured. The rate manual prescribes 
twenty-six different premium charges, each charge 
being designated by a letter of the alphabet for the 
sake of convenience. These premiums arc computed 
at 2 per cent, of the original list price of the car, with 
equipment, except that the minimum charge is $28 and 
the maximum $200. Lloyds rates for this coverage 
are 5 per cent, less than the stock companies' rates.

Other Charges.
It will be observed that these are flat premium 

charges, the practice being to charge the same prem­
ium every year, regardless of the amount of the 
policy. At first glance this rule may appear to be 
inconsistent, but it must lie remembered that the par-

reason

1

new.

an
car
vent.
ment, 
for private cars.

On commercial and demonstrating cars all com­
panies charge, for collision, 2 2-5 per cent, of total 
original cost, and on purely commercial cars Lloyds 
have a differential of 5 per cent.

All companies charge flat premiums for property 
damage or third party liability. These premiums 
range from $10 to $2(1.50 on all gasoline cars, unless 
used for demonstrating, commercial or livery pur- 
Ik>scs, in which case the charge is 40 per cent, of the 
premium charged for liability insurance on such cars. 
Each one of these different premiums pays for $1,000 
property damage only, and these premiums arc all 
based on the horsepower.

Every electric car takes a premium of $7.50 for 
this coverage.

Lloyds shade all property damage premiums 5 per 
cent., but do not limit liability to $1,000, as is the 
practice of the companies.

Rates should be Simplified.
I believe the existing method of rating motor

__ and will be materially simplified. At present it
is altogether too cumbersome and unintelligible for 
practical use. I believe the minute classification of 
cars by list prices can easily be condensed into at 
least three classes, to be known as A, B and C, with­
out impairing the tariff as a revenue producer.

An additional rate could be charged for collision 
based on original cost price, and the charge for pro­
perty damage should be based on the weight of the 
car, and not the horsepower. The extent of third 
party damage depends very largely upon the ability 
of the colliding car to damage the thing collided with. 
A heavy car coming in contact with a light car is 
quite likely to damage the latter to a greater extent 
than would be possible if the impact were caused by 
a light body. O11 this theory the more a car weighs, 
the higher the rate thereon should be for property 
damage insurance.

What we need to know in this business more than 
anything else is the combined experience, for several 
years, of all the companies and of Lloyd-, with the 
perils insured against. A universal classification 
system of premiums and losses should he adopted and 
tile business classified back as far a< po—iblc. 1 lie 
rc-ults could be furnished to disinterested partie-, and 
they, in turn, could supply compiled -tati-tic- to a 
committee of automobile underwriter-, who would 
then be in a position to intelligently formulate a 
schedule of rates that would have some merit, which

cars
can
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The percentage payable on decreased turnover is 
therefore to. Assume the turnover in February of 
the previous year was £10.000, being the price of 
o >ds sold and delivered. The works are partly dis­
organised only and they would be able to complete 
orders to the value of £5.000 .luring February. The 
assumption on which the policy is based is that there 
.... orders for a further £5.000 which the insured is 
unable to execute on account of the interference of 
lire and the company should therefore be liable for 
to per cent, of this, i.c., £500.

If. however, the insured elects to complete Ins cus­
tomers’ orders, at whatever cost, he may quite con­
ceivably, expend, say, £5,-*50 in producing the finished 
article by buying and having work done elsewhere.
\s a £5,000 selling price should normally bring him 

a profit of to per cent, i.c., £500, his normal cost of 
production for the same goods is £4,500. I he in­
creased cost for which the company is liable is there­
fore £750, against £500 in the previous circumstances. 
That is 50 ]>er cent, more in the first month than if 
the remaining orders were refused and the lire allow­
ed to do what might have been considered its worst. 
And so on until the damage is fully repaired or the 
period of indemnity expires. It would appear as a 
first impression that such a position is defeated by 
the clause usually inserted in the policy to the follow­
ing effect :—•

"Provided that the total liability of the Company In r, s 
m et of any fire shall not exceed the sum whic h would Ivo ■ 
become payable If the business had been entirely «topped 
by the Are.”

A little examination will show that this clause only 
affects the difficulty when the loss for the indemnity 
period is total, but "makes no difference to the instance 
of partial stoppage I have illustrated. It would, in 
the example given, limit the loss to £1,000 for the 
first month—that is, the actual profits and charges 
per month which might be lost in total stoppage ; but 
in the partial interruption it would not prevent £750 
being paid for what should have been only half a 
total loss, i.c.. £500. It is true the insured would get 
no direct gain from the increased cost. I he hrm 
from whom he bought would get the advantage of it ; 
but if the insured were interested in the two firms, or 
there were kindred interests, the position is more 
undesirable. One method of safeguard would be to 
limit the total expenditure allowable for production 
to the sale price. This would have the correspond­
ing effect on a partial loss to the clause mentioned 
which limits a total loss. At least one olhee has a 
clause reading as follows:—

"In the event of It being possible for the Insured to curry 
hi, business wholly or purity In other premise, ;r

the pureha......... goods to supply his customers nr by uny
other reasonable means the Insured shall us" smh ill an 
and the Company will Indemnity the Insured In reaped of 
I he Additional cost entailed, provided that " ^ri r' 

forthcoming that tho claim fo ranch ael'llilmat ■ 
•nu lit Inn which wmiM 

will lint h<‘ i*i

is more than can truthfully be said of the present
system.

More Stringent Laws Needed.

Another important matter that should receive the 
earnest consideration of automobile underwriters i« 
the c|tiestion of more stringent laws against cat- "ss 
operation of cars. Chauffeurs, and even owners of 
ear- who do their own driving, should not only lie 
licensed, but should also be compelled by law to make 

.ris of all accidents to the authorities on blanks 
provided for that purpose. If the driver of a car 
should have two accidents in one year, for which he 
cannot account to the authorities in a satisfactory 
manner, lie should be prevented from receiving a 
renewal of bis license, and if lie has more than two 
such accidents his license should be revoked. Such 
a law would not only reduce collision losses to pro­
perty. but it would also prevent many fatal and non- 
fatal accidents to persons.

\11tomobile dealers generally in Chicago have, for 
some unaccountable reason, pursued a short-sighted 
police bv making outrageously high charges for re­
pair-". tints compelling the insurance companies, who 
have depended upon their estimates, to pay many ex- 
ce-ivc partial loss claims. For the last eighteen 
months Chicago lias had a repair shop operated by 
insurance men for the benefit of the companies. 
Practically all the insurance work is handled through 
this -hop", at a saving to the companies of from 40 
per cent, to 50 per cent.

are

I

THE DEVELOPMENT OF CONSEQUENTIAL 
LOSS INSURANCE.

(II. II'. Connell, Commercial Union Assurance 
Company.)

(Continued from patje 1055.)
Liability for Increased Cost of Working.

Turning now to the liability for increased cost of 
working which is not controlled by turnover, there 
dots not generally appear to be an adequate safeguard 
to the company to prevent the insured front increas­
ing unreasonably the cost of continuing business. 
Tlie claimant may wish to pay such exorbitant prices 
for raw or partly manufactured material that it would 
involve the company in greater loss to pay for such 
increased cost than to pay the insured percentage of 
decreased turnover. As to whether the insured 
would lie entitled to do this would appear to hang on 
the question whether such increased expenditure 
were “necessarily incurred to continue the business. 
The insured would argue, and perhaps rightly, that 
it was necessary to conserve his connection, and, as 
the tt-tial contract is framed, it is purely a matter of 
opinion as to how far lie is justified in spentling the 
company’s money to that end. If the insured states 
that he considers such steps necessary in the interest 
of his business (and no doubt he would add he would 
adopt that course himself even if lie were not in- 
sttrvd 1 the accountant would not he in a position to 
contradict him, and, that point established, the 
pain would have to pay. 
in-urance of £i.>.«x> and an indemnity period of, say. 
six months; a fire occur- at the end of January and 
the accountant finds that the turnover for the previous 
months was £120,000, and the sum insured does not 
exceed the actual net profits and standing charges.

on

proof Is
I. reasonable and that the rompe 
otherwise bo rorovorablo from tho ( oiiipmiy 
errawd by tin* adoption of such moan* "

The final sentences meet the case, hut the majority 
of offices arc without such a safe guard. I believe 

had it in their earliest policies anil allowed it
of making the-ome

to drop out in the subsequent process 
document more concise.

Fines and damages for breach or late completion 
of contracts can he specially included as consequen­
tial loss, as also can wages to employees in lieu ot

" Some companies have also coquetted with the in-

COlll-

For instance, suppose an
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sur.mcc of loss consequent on the breakdown of 
engines and machinery, but the departure has not 
been generally adopted.

from the warehouse in the spring and the summer. 
The works and warehouse are quite separate. It will . 
be readily seen that a lire in the works in spring 
would have very little effect on the turnover, because 
most of the stock would be intact and ready for sale. 
All they would lose would he the orders for the small 
percentage of specially made machines and repairing 
work, provided the works damage could he reinstated 
by autumn. Similarly, if the warehouse were de­
stroyed in autumn, when the stock was low and the 
orders very few, the works would not be prevented 
from manufacturing to prepare for the spring de­
mand.

Depreciation of Stock.
A notable item which does not come within the 

scope of a consequential loss policy is loss or dam­
ages on account of depreciation of stock. Of course, 
depreciation directly attributable to fire, such as 
smoke or water damage, is covered by the ordinary 
fire jsolicy, as also is usually depreciation of property 
in cold stores resulting from change of temperature 
through dislocation of the refrigerating plant. There 
arc many trades, however, in which perishable goods 
arc manipulated, where stocks would be rapidly ruined 
unless they were carried through their processes with­
out delay. A simple instance is a jam factory. If 
the boiling pans were destroyed, although the fruit 

untouched, it would rcpidly depreciate if allow­
ed to remain in its raw state. Such a loss is not 
covered by either a fire or a consequential loss policy. 
Similarly, in a tannery, hides in the pits untouched 
by fire would depreciate if not removed from the 
liquids and passed through their subsequent pro­
cesses. I refer to the more speedy methods of mixed 
tannage and chrome tannage, commonly in use, rather 
than to the oak bark method under which an addi­
tional jteriod of submersion in the liquid would prob­
ably have no detrimental effect. Even in a retail 
business large tradesmen dealing in poultry, game, 
fruit and fish may at the time of a fire gutting their 
shop have stocks in warehouse, in transit or on con­
tract in such a way that they must accept delivery at 
once, and unless they can find an immediate market 
the result is obvious. To give protection against such 
losses does not seem so great a departure from the 
old idea of indemnity against fire as the present policy 
covering loss of profits. Probably, as the class of 
business develops further, a demand for the inclusion 
of depreciation of stock will spring up and be met.

Method of Rating.
The method of rating is such that it is controlled 

bv the average rate for the material fire insurance, 
varying percentages being charged according to the 
period of indemnity. The question has been raised 
as to whether this is adequate, because a large con­
sequential loss may accrue even though the material 
loss is small, and that therefore the rate should be 
higher or at least as high as the fire rate. It must 

be lost sight of, however, that there are several 
arguments. It is quite possible for consider­

able material damage to be done without the progress 
of business and the consequent profits being 
fered with. For instance, in some trades large ware­
house damage to stock may be done without prevent­
ing the execution of orders, if sufficient stock is left 
in hand in that or other warehouses to supply imme­
diate demands whilst the factory is working at in­
creased pressure to replace the depletion. Similarly, 
the manufacturing portion of a risk may be complete­
ly disorganised by a fire doing great material dam­
age, but if it happens at a time when large stocks are 

hand in a separate warehouse the damage may be 
repaired and the works be producing again before 
the warehouse is cleared by sale. I have a case in 
mind which conveniently gives instances of both 
tingencies. A firm manufacturing agricultural ma­
chinery and implements has its business roughly 
divided into two parts, chiefly manufacturing for the 
warehouse in the autumn and winter, and selling

Significance of Sums Insured.

Perhaps the most important point to consider in 
comparing the fire and consequential loss rates is the 
relative significance of the sums insured. In fire in- 

the total destruction of the material insuredwere surance
means a loss of the whole sum insured. Under the 
consequential loss policy on the same mill it is not 
so unless the period of indemnity is at least twelve 
months, and even then it is extremely unlikely that 
the stoppage will be total over the whole period. As 
mentioned previously, the sum insured must represent 
the net profits anti standing charges for twelve 
months, irrespective of the period of indemnity, and, 
as the policy limits the total liability of the company 
to the amount which would have become payable if 
the business hail been entirely stopped, no addition 
to this figure can be made in respect of increased cost. 
Therefore, the total liability under a six months’ in­
demnity policy is approximately half of the 
insured ; also ihcre is likelihood of a further reduc­
tion of the loss by the business being wholly or par­
tially restored before the expiry of the indemnity 
period. It will be noticed, I said, that the total lia­
bility was approximately half the sum insured. In 
the ideal case where the turnover is the same each 
month it is exactly so, but in practice it is more or 
less according to whether the interruption occurs in 
the busy or the slack season. In the extreme case of 
the hotel at the seaside resort which closes in the 
winter months, the twelve months profit is probably 
also the six months profit, and the liability may there­
fore be total or nil, according to whether the fire 
occurs in the summer or the winter. The fact re­
mains that the company is only liable for six, three 
or one month’s net profits and standing charges, and, 
leaving out the question of moral hazard, a fire is no 
respecter of the state of trade and may occur at any 
part of the year, so that the average total liability is 

inter- |la|fi a quarter or one-twelfth of the sum insured 
only in respect of any one fire, according to the period 
of indemnity. Two or more fires within the year of 
insurance may, however, involve a larger loss without 
additional premiums being chargeable for reinstate­
ment of the amounts of losses paid.

sum

n<>t
contra

(To be continued.)

According to a statement issued by Fire Commis­
sioner Lindback, up to July 1, the fire losses for 
Manitoba reached S«74.5' >7. of w,llvh XV"nllu'K.' 
share is $229,104, while the rest of the province foots

with the 
decrease of

on

con-

up the balance, $f>454r\V I» comparison 
corresponding period of i<)U, there is a
$<>2,273.
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PERSONAL PARAGRAPHS " **
---------- - ‘ ’ ‘ ~ ' BrockvillE, Ont.—Boathouse owned by Mar-

Mr. J. M. McKcchnie, actuary of the Manufac- mn>
I.ife of Toronto, has been elected a fellow of agejt July 27, with launch and several skiffs. Part 

the Institute of Actuaries of Great Britain. Mr. c’p r pier also destroyed.
McKcchnie was the only one of sixteen candidates | Niagara-on-the-Lake. Ont. — John llenigan's 
successful at the recent examinations resident out- j |)arns amj outbuildings, five miles south, destroyed, 
side the United Kingdom.

* * * *
The death is announced at Quebec of Hon. John 

Sharpies. I'"or a number of years Mr. Sharpies was 
president of the Union Bank, and on the removal of 
that hank’s head office from Quebec to Winnipeg 
recently was appointed its honorary president. Hold­
ing many positions of trust and honor, Mr. Sharpies 

widely respected.

Owen Sound, and occupied by Booth Bros, dam-
turcrs

with contents, July 28. Buildings partly covered by 
insurance. l»ss, $5,000. Origin, lightning.

Beaverton, Ont.—R. E. Gunn’s barn on Dun ro­
bin farm destroyed, July -’8. lais-, $4.01x1, partly 
insured. Miss Jardinc’s two barns, Thorat township, 
destroyed, July 28. Small insurance. Origin in each 
case, lightning. .

Brock, Sask.—About half the town wiped out by 
a fire which broke out in a barn, July 27. Hyde’s 
barn, the Johnson implement business, Rife’s drug 
store. Kcil’s hardware store, Ward's general 
the old )>ost office and many other buildings were 
completely gutted. Loss, $150,000.

Brandon, Man.—Telephone exchange damaged, 
July 24. Loss, $2,000. Supposed origin, incendi­
arism.

Following fires have lately taken place here as the 
result it is believed, of incendiarism :—An old unused 
elevator of the C.N.R., burned July 16; I.amont's coal 
shed, damage estimated at $2,000, July 18; Cryslcr 
Bros, store. Second street, loss $10,000, July 19 ; 
kitchen in the rear of a store on Tenth street, dam­
age $50, July 20; small frame building adjoining the 
premises of the Brandon Construction Company, July 
22. All these fires occurred between 2 and 3 o’clock 
in the morning.

was

store.CANADIAN FIRE RECORD
(Specially compiled by The Chronicle)

Trenton, Ont.—Meyers homestead damaged, July
-VI.tsTowEL, Ont.—Queen’s hotel gutted, July 24. 
Loss, $10,000.

Quebec City.—Fire on Notre Dames des Anges 
street, did $20,000 damage, July 27.

Winnipeg.—Canada Cement Company’s boarding 
house at St. James, destroyed, July 23.

Sanford, Man —G. M. Verrais stable burned with 
11, horses. Loss, $7,000. Little insurance.

Laciiine. Que—Lighthouse 
1 ulv 26. Origin, carelessly thrown match.

" Perth, N.B.—Residence of Walter Brooks and 
Baptist Church burned, July 24. Loss, $5,000.

Big River, Sask.—R. C. Church burned, July 17. 
Loss, $4,500. Insurance, $3,500. Origin, unknown.

Matapëdia, N.B.—Gillis’ store, Post Office, Fer- 
gUMin hotel and Restigouche hotel destroyed. July 28.

Charlottetown, P.E.I.—A. Pickard & Co.’s build­
ing destroyed, July 16. Loss, $8,000. Origin, 
known.

Earl Grey, Sask.—S. W. Dawson’s tit Co. s store 
destroyed, July 14. Loss, $15,000, partially insured. 
Origin, unknown.

Hensall, Ont.—G. Joynt’s apple eva[(orator de­
stroyed, July 15. Loss. $9,000. Insurance, $5,000.
< irigin, unknown.

Leamington, Ont.—F. Wigle’s barn and outbuild­
ings at Point Pelee destroyed, July 27. Loss heavy. 
Supposed origin, sparks.

Orillia, Ont.—Pattern house, large storage shops 
and wooden buildings of E. Long Mfg. Co., destroy­
ed, July 26. Loss, $5,000.

C0110URG, Ont.—Shed in rear of Lemon Bros, 
store and back of Barfett Bros, hardware store dam­
aged, July 27. Loss, $5,000. Origin, unknown.

Orangeville, Ont.—Hilliard Anderson’s house 
destroyed with contents, July 27. Origin, incendiar­
ism. Loss, $2,000. Insurance, $500 in Peel Mutual.

Lindsay, Ont.—Barn of Arthur Fells, Mariposa, 
burned, July 28. Talbot Jellctt’s premises, Camden 
township, burned, July 28. Origin in each case, light­
ning.

wharf damaged.on

Canadian Pacific Railway Company
Issue ot $60,000,000 ordinary Capital SlockUIl-

Speclal Interest Payment
In accordance with the President's Circular to the 

Shareholders, dated January 3rd, 1013, an Interest 
Payment at 7 p.c., or $3.67-164 per share, will he paid 
on October 15th next, on the first four instalments 
($140) from the due date of each instalment, to 
September 30th, 1913, on the shares of the above 
New Issue represented by the Certificates of Sub­
scription, to holders of record at the close of husi- 

August 18th next, who have paid these instal­
ments on or before their respective due dates. Notice 
is hereby given that this Interest Payment will he 
mailed from New York to the registered addresses 
of holders, or their duly appointed Attorneys, on 
October 14th, 1913.

wise

ness

of this Payment the CertificateFor the pur|
of Subscription Books will close August 18th at 3 
p.m., and re-open September 18th, 1913-

All the shares of this Issue, when paid in full, 
will rank with the existing Stock for the full divi­
dend accruing for the quarter ending December 31st, 
1913, which dividend will be payable April i't, MO­ST. Catharine’s, Ont.—Two barns and drive 

shed, owned by John Hostctter, Niagara township, 
destroyed, with contents, July 27. Loss, $7,000; in­
surance, $600.

Welland, ONT.-William Smith’s barn, Crow-land ,ml
township, destroyed, with contents, July 28. Loss Montreal, July 31 t, 1913.

W. R. BAKER,
Secretary.
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MONEY RATES.
Traffic Returns.

CaiiniK Piciric Raii-way.

fSO.'t'J.OuU *64,323 mW $4.UKl,OOO 
1812. ISIS. Increaae

:::: î;Zm 1%!$Z VKj.... 2,120,000 2, .'•93,000 2,600,000 U,000

To-day Laat Week A Year Ago 
6-61%
6-6i%

66-6}%
6-64%Call money ill Montreal.

« « in Toronto....
in New York . 
in London .... *1-* X

41 i

lucre are1913.mu. 5Year to dale.
June SO........147,007,000

Week ending
Julv V..

« 14

2121%m
loll. 21%

3<1%Hank of Kngland rate

•• 21 .
(iaasn Taraa Rail way 

1912.
dominion circulation and specie.I ncresee1913

W«k."d.n« 92t)i95 |,Oil’s. 1,0*7.463 75.12
J • 004.-00 l.o:i7,H.;:i l.i:«.:»|

060 016 1,077,051 1,164,0.10 116, H.)

June30,1013....2116,363,538 ll,ce »i*r Jl. 1012 $||-;M.4*8
X|ev ii . 11:i 7 *6.731 Nov. .<0 ................ i ,6-0
AiJil HI * " . I U 29'’,017 October 31................. 115,748,414
Mardi 3l".".V.V.’. 112.10I.KH6 Sep!. 30 ................. VlSHOM*
February V*........ 110,4*4,*70 Auguj 31.................... VfoM 5
January 31, .... 113,602,030 ! July 31..................... 1 1.1.794, 45

Specie hel l by Receiver-General and Ilia aaaiatann :-

14
21..

CaaaniA* Noarnaaa Railway.
1012. Increaae1013.1011.

June 30 ........... *7.152.600 » 9,203 900 *10.739.000 *1^000
Week ending 4 !).700 4».S00

" y|4 364*700 436.700 454.500 17,*00
,1 21.............. 357,000 426,100 447,h00 21,700

i ,n« in |<tn $100 437.501 December 31,1912 1104,076,547J,o, 3V913....$10 4 . N<)V ;t0 ................. 106.1.9-,

ïBrr.'SSK’I':-.-- BBS

Ste sj& fir«:rTwin City Kahi> Tbanrit Company.
1912.

103,'14,276 
100,400,6-8Increaae

$313,*76 
Increaee 

13,26* 
13,-75

1013.Year I» dale. 1VII. ,uy uuftJ it e 30 .............. *3.733.12* *3,*74.004 *U^;’1H0
Weekending. 1011. I»'*- 191:1
Julv 7 .................. 1*3,360 166 467i/|4 153,600 152.560

Havana Eutcraic Railway On.
1012.

..............  $51,650
............... 4*513
............... 40.422

..........  40,90*

170,735
166,415

AT ALL TIMES

1
vcscenl

IncreHHr 
|1.>21 

6.39* 
5 2KS 
3,901

1913.
$56.480

67,931
54.716

\V«*ek einling
Julv 6 ..........

«13 ...a,. 
•« 20 .. ..., 
•• 27......

if;

53,8v9

Dfl.VTH SmtKlnH Iraction Co 
1913. 

$29,103
InrreRHe

$4,17.5
1912.

I24.UM8
1911.

$16,898
Detroit Vnitkii Ham way. 

I «Ml.
1H3.349 
197.102 
206,089 
250,9" 7

July 7

InrreR*e 
37,62* 
31,766 
31.491 
28,646

i'«| \ 
260,668 
252.914

1912.
213,040 
221.178 
224,079 265,570
306,602 336,048

Week «•'itling

" 14............

“ 30.......

CANADIAN H\Nlk CIK18IMGV
time Week emtlng Week entllng Week ending 

HU i .Inly 21. I*» A nit l 1912 Aug. 3.1911Ji!w s*n
0

•ww vB tEg tSE% iMitreei

CANADIAN BANKING PRACTICE
NOW READY.THIRD EDITION.

iHANDSOMELY BOUND IN CLOTH, *4 PER COPY)
enrcr,AV6 cs CUSTOM AND VSAtiE AND LAW. Published under the Aujplctsjl the 
QUESTIONS ON ma ^ ^ Asscchtlcn (Compiled hy Ichn T. P. Knight)-------------------

Ttie hundred. o( qu,,„on. and an,were on Canadian Banking Practice deal with nearly every

160 St. James Street, Montreal*For Sale at The Chronicle Office,
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| i Ksiurn
Closing * per seul, on Rule of
prices or investment Annual
Lest sale. et present Dlvid-md

Per cent'ge

to paid up 
Capital

Hei'dC.pll»l CepJUl 
•ubeeribed paid up

Dividend
BANK STOCKS. Ku P»J

ft*
4.866.867 4,H6 <5,147 I.IWMW»1

15,OhO,<HN. 15,000,1 MW Pi ,500,0011 
6,405,700 6,375,757 <>.375.757

* Per Cent. Per emit
5 33
5 41

Asked Hid
150
.’03 -«2

Ml C0 April, l»etoher.
*3 33 Mardi, «lune. Sept. .Dec.

11’'.00 i.ian., April, duly, Oat.

500.000 116 66 Mardi, .lune, Sept., Dee
IMOO * • M Mardi, June Sept . Dee.

'>■»'* 3.t 54 March. June, Sept , Dee.
7,000,o00 HH. fi Kel> , May. Augiid, Nov.

<5.411»,175 1*4 l'O March,.luii*». Sept , Dee
1.3%e<HM l?f, in) ,iao. April, July, <»et.
4.700.00»' 117.50 Jan., April. July, Ud

Ki.0iNi.iNio li'O.OO March, June, Sept., Dee.
1,550,006 77 50 Keb., May, August, Now.

Itoo.ooo I0.B2 January, July.
10,* 11.07 l 101.73 Jan., April, •Inly,
4,44U,lk<» | Pi .till Mardi, .lime. Sept., I

575,wHi 57 .‘41 Jan . April, July, < >o
1,160.000 46 57 March, June, Sept , I

HJH0.O0O 
.1,1112.705

6.IMIO.OOO

3,an«.ono| ru.dii

40,000 4.65
6-.,00i'l 20 56

Briiieh North A merles ...........
•anaillan Hank of Commerce........... • • ■
.. ..........................................................................1 lc

Hamilton .............
Hoclielaga ................... ..
Home Hank of Canada ....................
Imperial......................................................... xu
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Montreal ..................
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3 5tt i.660 3,m
1,938 7<Ni 
6,'JON,'.*42

,700 
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3,000,60" 

7.’ 00.0'K)

IN 11
684100 

100 
100

100 B 43

154 151 3,0
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9
7
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I 000,* 00

0.764101H4
10188

4*

514

4,000,000 
16.000.01NI 

,000

2,802.400 2 772 900
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16,000,1410
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100 :111 134
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4M25ii 261 Oct.14teo
5 94

7

.. 202 100
100 Dee5 60.... 122 100

108 65

26 56 
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Keh., May, Aug. Nov . 
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13
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\ wicmiver 
Wcyhiirn
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1
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Union Assurance Society limited
OF LONDON, ENGLAND.

since A.D. 1714]
TWENTY-FIVE, THIRTY, THIRTY-FIVE YEARS.

The Prudential has aient» 
whe have bees in Its service 
1er these lent periods It Is 
the Company that helps and 
balds Its men.

[Fire Insurance
Canadian Branch :

Corser K. dimes aid ■cOIII Stmt a, inntreal 
- Resident Uaeafer

NTIAI
'.reiw.Tn o< w
useuiAeW'"'

T. L MORRISEV,
Agendas t»reig»e$l tUDomlalan.

Write •>
about an Agency. ROYAL EXCHAS6E RSSURMCE

PRUDENTIAL INSURANCE CO. OF AMERICA
Horn. Oil,:.. NEWARK, N.J. ATHE Founded A.D.1720

FORREST F DRYDEN. Rre»-dem
Stock CJiw.vsnv by the State of New JerseyIncorporated as a losses paldssceed $235.000.000

' Gal
Head Olfic for Canada 

Kinial Exrhumtr Hutlbimi 
MONTREAL 

ARTHUR BARRIE.
The Equity Fire Insurance Co.

TORONTO, CAN. il1;“55!wiS'ï'i
mid casually agencies

Wit OlEBNWOOD BROWN. Oeseral Maaagtr
H,„<1 OIBO-; Royal ExcliMRi', Londv,,

OSWRRAL ACRMTlI

INSURANCE

Publications of the Chronicle
MONTREAL.The Excelsior Life Insurance Co.

Established 1889 torqNTq< cenede
AI L ntK®l"l|“llK«:i>RI"l imilKKS .Mrl„« til. Or., .1. -itonlLa
of um.
New Insured»» e sppllrd for 
New Insurance Issued
Cash7rcrI pt*! Premiums «and Interest

Total Disbursements

$2.00FIRE AGENTS' TEXT BOOH Griswold) . •
FIRE INSURANCE EXPIRATION BOOK (Me«um) 

50c. end $2.00
I3, 771.632.70 
. 310.640.$$

-3 133,114.»$

$3.00
LIFE AOtNIS1 MANUAL

$44,633.36

4.413.01Decrease
n.l Hurplue Funds show correspondingThe Assets

tn<___ .
Where Increases are desirable-There sre Increases- 
W here De« reeses sre tlestrshle litere sre Decreases-

successful *gmt, you must represent » successful
The WATERLOO
Mutual Fire Insurance Co.company.

Wv 11v.• .n «p-lltng loi you. If you .r. *
D. FASKER, Présidait- established in iseaE. MARSHALL. Gia.ral N»a|>r.

WATERLOO, ONT.HEAD OFFICE :
TOTAL ASSETS Jtal DEC., 1*11. $172,000.00 TOTAL W£STERN ONTARIO OVER 1$.0M

POLICIES IN FORCEFire Agents' Tail Book, $2.00 
by J. Orlaweld,

OEOROE 0IE0EL, VlM-Prcaldeat, 

ARTHUR FOSTER
liaM<lat •

WW. SNIDER. Preaid,al, 
FRANK HUOHT,

MaaaierMONTREALTHE CHRONICLE

atlas assurance COMPANY
E.tshllahed In the HEIGH el GEOBGE III 000

iBCom. exceeds - • \wW

------------------ '""'■"MONTREAL,
Head Office for Canada - M°^TREAI'

MATTHEW C. HINSHAW, Branch ManaRer
and lallneMlal Aaente Wanted
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STOCK AND BOND LIST, Continued
Montreal. Avgvst i. 1013

ltate
Closing P:®of 

Quotation* I"** Amo 
ereet ou ta tan

ltate of 
Maturity

KKMAKKSWhere InterestWhen Interestont
BONDS

an'
Askei Bill

April '•!, 192.r* 
llee. let, 1939

Dec. IM, 1926

6 $3.649,000 l»t Oct. lit Apt Bk. of Mniitrral, Mtl.
6 3,600,000 let June let Dec..........................................

474,000 let June let Dec.

6,000,000 let A pi. let Oct.
6,300,000 let May let Nor.

7,332,000 let Jan. let July Bk. of Montreal, Mil 
758.600 1 March 1 Sept. Koval True! Co. Mtl.

i.ooo.oool 
6 1.000,000'

... 460,000'
6 7,824.731 ! let Fell, let Autr.

600,000 let .Ian. let Jtilv 
750,000 let March 1 Sept.

6 1,000,000 let. June let Dec.

947,305 2 Jan. 1 July

98) 97 
105 104

Hell Telephone Co............
Van. Car A Kdy.................

Keil.at 110aft.Nor.'19 
or in pt.aft.Nor 'I l

6Van. Converters..............

Van. Cement Co................
H,.minion Coal Co............

Dont. Iron A Steel Co ... 
IInm Tea.Sera,** A "....

Ketleeinahle at 110 
lleii. at 106 ami 
Int.after May let.1910

5 Redeemable at IV1 
ami Interest.

Kedeemable at par 
after 5 veare 

Hed. at 105 and 
1ntereet

Del. 2!et, 1929 
April l»t, 1940

July let, 1929 
March let,192

90

"B"....

•• C 100

“1>
Havana Klectric Railway
Halifax Tram....................
Kcewatin Mill Co.............

1912 lledeemahle at 106Keh. 1-t,52 Rroadwav, N.Y. .
unv.0,'wen:;.;!: i;.': lîlî........... ..:»

6.. 100

MerclumtH Rank of 
CrtiriIh, Montreal.. 

Rk.of Montreal, Mtl.

Lakeofthe Woods Mill Co June M. 193V 
Jan. 2nd. 1920.. 104 ! 6Laurentide Paper Co....

•• • ,T..> 1-t. 1935!
I Feb. Ut, 193*1 1B, .

-• •• .Ian. let, I932:lted. at l«6 and
hit. after 191J

lilt, of Montreal, Mil. JaVv tut. 1932 Redeemable at 1 • 6 and
1ntereet

Ilk. of M.,Mtl. A l.n Nov. let, 192«!Hedeemalde*t|(|n

.. 6 6,778,600
6 11,72-,600
4) 6,787,000

; 4) 1,500,000
6 1,760,000

.. .. 6 2,000,900

83 •• 6 833.000
47 6 4,866,666

!.. 5 26,000,000

1st Jan. lut July 
1st Feb. 1st Auk. 
lut Jan. lut. July

lut May lut Nov. 
lut June 1 nt Dee.

Mexican Klectric L. Co.. 
Mex. l/t A Power Co.... 
Montreal L. A Pow. Co..

Montreal Street Ity. Co.. 
Ogilvie Flour Mill* Co...

Penmans.......... .................

Price Bros........................
Quebec Itv. L * P. Co... 
Kio Janeiro.........................

Sao Paulo........................ .
Toronto A York Radial..

Winnipeg Klectric..........
West India Klectric.........

I lo
1st May 1st Nov.

1st June 1st Dec,
1st June 1st Dec.
I Jan. 1 July

C. B. of C. London.
5 6,n00,000 1st June 1st Dec. Nat. Trust Co. Tor June 1st, 1Q29
6 1,620,000 1 July 1st Jan B. of M„ Tor. A N.Y. ‘•>b. M, 1019 

1,000,000 1st Apl. 1st Oct# Bk. of Montreal, Mil.I *an. M. 1927
|Jan. 1st. 1035 

1929

1
Jnns 1st, lO’fi 

...... I hins l“t, 1929
1st. 1935Jai

6 { 4,000,00012 Jan. 2nd July 
600,000 1st Jan. 1st July

101 | ..

I

Montreal Tramways Company
WINTER SERVICE TIME TABLE, 1912-1913

WANTED.
Large Mail Ortler House will pay $<i) monthly 

on yearly contract to one man in each locality •<* 
collect names for mailing catalogues. Work can he 
done in spare time.

The Consumers Association, Windsor. Ont

La.hia.i
From Post Office: 

Lachlne:
20 mins service from 6.40 a m. 'o l.
20 ” “ “ 6.10 a m to 12

Saelt an Recoil.t and St. Vincent de Panli
From St. Denis Station:— WANTED.

ASSISTANT BOOKKEEPER. Good oppor­
tunity for advancement. Apply slating age. exper­
ience and salary expected to 

A.B.C..

16 mins, service from 6.15 a m. to 0 00 a m 
30 •• •• l.oo a m. to « 00 p.m.

•• •• « oo p.m. to I oo p.m
•• •• 100 p m. to 12 00 midnight.

16
N

From St. Vincent:—
15 mins, service from 6 «6 a.m. to I 30 a m 

•• I 30 a.m. to 4.30 p m.
•• « 30 p.m. to I 30 p.m.
" * 30 p.m. to 12 00 midnight

nd 12.40 midnight 'o Henderson only

30
16
30

Cars from St. Denis, 12.00 a 
Mountain i

From Perk Avenue and Mount Royal: —
20 mins, service from 6.40 a.m. to 12 20 midnight. 

From Victoria Avenue;—
20 mine, service from 6 60 am to 12 30 midnight

Cartierrillei

P.O BOX 1502.
MONTREAL

lovells MONTREAL DIRECTORY
For 1913-14From Snowdon Junction —

20 mins, service from 6.00 a m. to 6.40 p m.
40 •• •• •• 1.40 p.m. to 12 00 midnight.

From Cartlervllle:—
20 mins, service from 6 40 am to 6 00 p m
40 •• •• •• 1.00 p.m. to 12.20 midnight

■#wt de rile I
30 mine, service from 6 00 a.m to 6 on a.m 

•• l.oo a m. to 1.00 p.m 
•• 100pm toioopm
•• l.oo p m to 12.00 midnight.

4'opiv* «ill I*- ready at the lilt fee < if I’lihhi'alimi 
'id ST. NICHOLAS HTIIKKT, at Noon on Wednesday. 

August 6th, 1913 for suWrtlKTH whu may drain." 
an early m|iy.

Price le Kon-Sufc*crtàers. $8 50Mo# le Sufcsefibers, $7.50to
OIIIIIIMHI wlivn « Milllvlvnlly large 
«Ixi-.l fri mi the Mimicry.

*0 The regular d« livery will < 
her ol copies have been r»*c

JOHN LOVELL â SON, Limited
•0

Tetr ami trille i
16 mlae. earrlee from 6 • a.m te I.M a m. 
Il w I * am to I II ra MoMTMKAI.. Al «Il HT I. I«n

l

l
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ISSUES GUARANTEED CONTRACTS

I JOHN I*. MUNN. M I) ’ i Good men, whether experienced in life '
! insurance or not, may make direct con­

tracts with this company, for a limited ter- j
1 ritorx if dcsired.andsccureforthemsclves, 
j in addition to first year's commission, a 

renewal interest insuring an income for 
i the future. Address the Company at its 
J Home Office, No. 277 Kroadway, N. Y.

CLAKtNl.F M KUSFY

WILLIAM H PORTIA

I EDWARD Ti »XN NSFND 
l /s. V r~+i. Aw AW

A TORONTO AGENCY
WITH

Continuous Benowsls tor the RIGHT MAH
SKI

CONTINENTAL LIFE
CONTRACT.

T. 6. PARKINSON i Superintendent el Agenciel 

Continental Life Rulldlog. TORONTO

I «“What's in a Name?
Jtikl Shmkttpf^rr.

TIIERK IS ONE NAME AT LEAST—

“The Mutual Life Assurance Co.
of Canada”

that is significant, for among all the Canadian 
legal reserve companies, it is

the only one organized on the Mutual principle.
In a Mutual Company there is no stock, there 
are no special dividends : the policyholders 

credited with the whole surplus. It is 
co-operative and economical life insurance-— 
“straight from Manufacturer to Consumer.

The Mutual Life Assurance Co. of Canada 
Waterloo, Ontario

are

CANADA’S ONLY MUTUAL

GRESHAM
life Assurance Society, limited

Founded 1848

Fends : FIFTY MILLIOI DOLLARS.

Applications are wanted 
for Agencies. Liberal 
coniinissions would be 
arranged for Agents and 

Brokers.

ADDRESS :
ARCH. R. HOWELL,

Manager for Canada,
MONTREAL.

BRITISH AND CANADIAN 
UNDERWRITERS

of NORWICH, ENGLAND,
ISSUING POLICIES OE THE

Norwich Union Fire Insurance Society 
Limited, el NORWICH, ENGLAND.

AGENTS WANTED AT ALL POINTS IN THE DOMINION.

Head Office for Caaada, TORONTO 
Head Office lor Province of Quebec, MONTREAL

JOHN MacEWEN, Superintendent for Quebec

FIRE INSURANCE 
COMPANY

Montreal.
BRITISH COLONIAL

ROYAL BUILDING, 2 Place d*Armes,Office :
Full Deposit with Dominion Government.
Licensed to tran.net in Canada the buaines. ol Fire Insurance. 
SECURITY TO POLICYHOLDERS SSO7,S5».0l.
AGENTS WANTED IN UNREPRESENTED DISTRICTS.

Director sad Secretary. THE0D01E MEUNIE6
1NWFKCTOK*.

Minier : H. V. THOMSON.President : HON. C. E. DUB06D,
U. T. IIrowk, I*. O. Hoi M». Regina. Sank.tUvi* Hhow m k, jr.. m Y ones Street. Toronto. Ontario.

It. A. (’HAat.eeoi*. l\ o. llos a*. Montreal. Uue.
STRONG AS TNI STRONGEST

A tents Wanted In Unrepresented District» In Canada.

Montreal, August i, 1913THE CHRONICLE.109ft. No. 31
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