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REPORT OF THE DIRECTORS

y ' OF THE

CANADA PERMANENT LOAN AND SAVINGS COMPANY,

FOR THE YEAR 1892

\
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The Directors have much pleasure in presenting to the Shareholders the Thirty-eighth Annual

Report of the business of the Company. Y

The tpcome for the year, including the cash balance brought over from 1891, was $3,861,586
of which $2,720,374 were received for principal and interest on mortgage loans. The principal

mohey thus repaid was all reinvosted.

“
r=i The Total Assets show an increase from $12,091,772 to $12,130,126.

. The legal limit of the power of the Company to accept money loaned for investment, on the
présent Stock Capital, having Heen reached, the Directors have been obliged to refuse numerous

e
oH\crs of additional funds.

After providing for all known, as well as anticipated, losses and deductions, the earnings for
the past year were $745,545.  Of this amount $317,261 were applied to the payment of interest
ofi” borrowed capital. The Directors were enabled to declare the usual half-yearly dividends to
Shareholders of six per cent. each, and to pay thg Income Tax thereon. The surplus profits,
$lo,367, ‘were added to the Reserve and Contingent Funds which now amount to $1,450,000 and

$122,619 respectively.

In view of the continued depression in the value of real property, and als6 the' lower rates
of interest now generally obtained, the Directors believe the Shareholders have much cause for
satisfaction with the excellentgresults of the year’s business, and with the undoubtedly sound position

of the Company, as set forth in the Financial Statements herewith submitted, which have, been
duly cxamined and certified by the Auditors.

All which is respectfully submitted. ;
§. HERBERT MASON

President.




FINANCIAL STATEMENT

'} —OF THE—

Canada Permanent Loan and Savings Company,

DECEMBER 3lst, 1592,

PROFIT AND LOSS.

Interest on Deposits, Debentures and Debenture 8 ‘ Contingent Fund, January m,‘ 5«
Stock . . . $317,261 24 1892 . . . $117,252 16

Dividends on Capital Stock $312,000 00 Less Loss by Forgery 3,044 64

Municipal Tax on Dividends . 4,350 00 | : | 84207 5

—_— 316, Interest on Mortgages, Deben-

Cost of Management, Salaries, Directors’ Allow- tures, Rentals, o
ances, Inspection, ete., Including
Offices ... Y

Charges on Money Borrowed and Lent

Reserve Fund, addition the:

Contingent Pund, Decembe

‘ 745,545 7
|

|
\ 850,753

ABSTRACT -OF ;\SN]‘]’I‘S AND LIABILITIES.

LIABILITIES TO THE PUBLIC. 3 .l ASSETS,
Deposits and Interest ... ... $1,057,241 70
Diliattaas (£1,122,477 Sterling)

and Interest ............ 5,462,721 40
Debentures—Currency —and  In-

Mortgages on Real Estate . ...
Mortgages upon other Securitics.

| 811,553,116
Municipal Debentures .. ] 192,066 ¢
Company's Building. . .. ... : iy 127,232 55

J
348,533 53 | i
i Accrued Rentals .. e | 2,009 16

terest .. .......
Debenture Stock (£188,408 Ster-

ing) ... . 916,918 80
Sundry Accounts .. e 16,020 55
| $7,501,455 98

shoon hand. ...
Cash in Banks .
255,611 50
LIABILITIES TO SHAREHOLDERS. |
Capital Stock paid up ... $2,000,000 00 |
Capital Stock (33,000,000) 20 per |
cent. paid 600,000 00 |

| 2,600,000 00
Reserve Fund . ...
Contingent Fund

1,572,619 09
Dividends unclaimed
65th Dividend G I 156,051 60

GEO. H: SMITH, Secretary.

We, the undersigned, beg to report that we have made the usual thorough cxamination of the Books of the CANADA PERMANENT
Loax a¥D SaviNgs CoMpANY for the year ending 31st December, 1892, and hereby certify that the above statements are strictly correct,
and in accordance therewith.

J. E. BERKELEY SMITH, "
HENRY BARBER, }A"‘"“’”-
ToronTO, Gth February, 1893.
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Procezdings of the Thirty-cighth Rnnual Mecting.

‘The thirty-eighth Annual Meeting was held in the Company's Building on Wednesiay, 22nd February, 1503, at 12 o'clock neon

he President, J. Herbert Mason, B, occupied the chair, and Mr. . H. Smith was appointed Seeretary to the mecting. the
following Stockholders were prosent :—Mossrs. P. L. Allen, Ralph K. Burgess, Judse Boyd, Rev. 0 Ball, Melfurt Toulton HowW
arber. (eorge Blackbird, Reginald L. Tall, Philip Browne, Jacob Bull, Henry Cawthra, William ok Wiiliam Dasibon, e
B Fost, AW 5. (ioodetham, H. Gamble, O, S. Gzowski, jr., Edward Hooper, G. R, Hamilten, 12, . Hudwan, Clarkson dacs,
Beverley Jones, I, C. donos, F. H. Lanb, Alired Myers, G. W, Monk, M.P.P, George A Mackenzic, Mived J. Mo, € Matant,
S vimer, . Nordbeimor, Dr. U, Oglen, P L. Kidout, W, J. Robertson, A. K, Kowlul, William Spry. danes St 6
Stimson, . M. Thomas, 8. G. Woad, N. L. Wileocks, Arthur Worth, J. J. Woodhouse,

Ihe Secretary read the Report of the Directors and Financial Statements for 1892,
The President said : “

GENTLEMES, —In moving the reception and adoption of the Report of the Directors for 1802, 1t is not necessary for me Lo detain you
by any lengthened remarks. 1t is sail that good wine needs no bush, and a year's business, that, atter providing for every-eontingency,
yiclds its proprietars n clear profit of twelve por cent., and adds something to its Reserves, needs no apology.  The position of the
Company in all the Thirty-cight years of ity existence was never sonnder, or its revenue earning powers better assured than they
are to-day

It s truo that the Directors would gladly have added a larger sum than they did to the Reserved Funds, but for the réwsons referred
4o in the Loport they did not fecl justified in doing s, Under existing circumstances itjs perhaps matter for congratulation that we
were ot obliged to take something off the Fund set aside for unforeseen contingenc / have had t mect and to provide against
o e in the value of Real Estate in this Provinee, which for far reaching extent and duration, i unexampled in the history of the
Compan (fm- Hecessity for n more frequent inspection, and closer supervision of our lunded securitics hus Lol to inereie | expenditur:
o that irtment.  Som lossos have also been incurrei, or are anticipabol, and these, as our custom 1 1s always been, were provided
b of the earmings of tho eurrant vear, This depression in values hadarison from nolocal sause. 165 elliccts, generlly, as faras this
C“hmpany is concerned, seem to be well nigh spent, though in corbain localities the end may mot yet b reached.

A tendeney to reduced profits also arises from the diminished earning power of money. This confition 1 a4l spread, and

likely to b lasting.  luvestors generally nre accepting lesser rates of intercst than formerly. A aflecting this Company the
DT s Chtatned, aro 6 a grent cxtent compensated hy the lower rates paid for borrowed capital, leaving the masgin for proit i h,
e bofore 5 bt a8 about one-third of the invested funds are Sharcholders’ capital, the revenue earuing power of the Company
just be, in some measure, eurtailed,

Then, for the first Yime in its istors., the Company sustained a loss, as shown in the statement, by allowing a trusier of Stoek
ander, what is alleged to be, a cleverly exeeuted forged Power of Attorr

hile revoaling these adverse influonces nud iridents, the past year has on tho other hand presented some encowaging features

‘ompamsy's business operations in the North West, which have beon extendod to the Pacitic ¢'onst, are arly becoming more
satisfactory and remunerative. They now contribute to the surplus Revenue instead of he v as formerly o charge upon it Our
fands have been kopt well employed thromgiont the year. The credit of the Company stand . ¢ xcrvedly Tigh, both_jn Canada and
(ireat Britain, aund abundance of money at very moderate rates is at our disposal, if we were in a position to scept ./

The inspection and watehful supervision of our securitics is most thoroughly carried out by a competent Staff of Inspectors, and all
the caro whteh a lengthened experience hias shown to be necessary, is given to the seloction of propertics offered in pledge for new loans
Our books and accounts are carefully revised month by month by competent Auditors.

On the whole, gentlgen, vompared with the high stawdard of our own average rocords in recent years, or with the performances of
our contemporaries, | fofl W ated in congratulating vou ongthe eminently satisfactory results of the past year's business, and on the
strong aml healthy position the Company coutinucs to hold. ' insure the maintenance of this prosperity we ean point to our Rescy
Fand of 81,450,000, and to a Contingent Funld of 31 519, the latter Fund heing more than one per cent. on the total Assets of the
Company.  This Fund may be considered a provision for the equalization of Dividends, but it has never yet been drawn upon for that
purpose.

e Report noticos the fact that the Company has received tho full proportion of borrowed money to Shareholders' paid-up Capital,
fixed by law, This rostriotion takes no note of the accumulated Profits retained as Reserves, which are just s mueh Capital as that
paid in, and equally contribute to’the security of our Bondholders. No addition to the volume of business can therefore he made
Aless by incrensing the Stock,  Much as many of the Sharcholders would like to participate in o further issuc of Shares, iy the opinion
of the Board there are at present no sufficient’ inducements to warrant it. 2N

It affords me much pleasure to again acknowledge the zeal and ability displayod in their respective spheres by the officers of the
Company, producing for our large and extended husiness the successful (esults condensed into the Financial Statement At the Head
Office, and for the Province of Ontario, our staff of officers is most offbctive ; and after my last annual visit, and tr elling for some
weeks with our Agent at Winnipeg, Mr. Harris, 1 am glad to be able toﬁrepe:\t the favorable testimony 1 hail the satisiaction of bearing
last year to the cl?iuiunt conduct of gur business in Manitoba and the North-West.

The interests of the Company iu Great Britain are well cared for by our excellont Agents there, — Last summer we again hadl the
pleasure of welcoming Mr. John Campbell, .C., of Edinburgh, of the firm of Messrs. Mylne & Cawpbell, our Chief Agents in
Great Britain, who spent several weeks in Canada and the United States:

If any Shareholder present desives any further information it will be gladly furnished.

The President then moved, seconded by the Vice-President, Edward Hooper, Esq

“That the Report of the Directors for the year 1892 be roceived and adopted, and that it be printed with the audited statements
of Profit and Loss and Assets and Liabilities, for distribution to the Shareholders.”—Carried.




It was moved by James Scott, Esq., seconded by P. L. Ridout, Esq. : —

P
““That the fhanks of this meeting be given to the President, Vice-President, ahd Directors for the care and attention with which

they have watchied over the interests of the Company during the past year, and that the same sum be voted to them as compensation as
was voted in preceding years,"—Carried.

It was moved by A. Nordheimer, Esq., seconded by 8, G. Wood, Esq. :—
“That the thanks of the Shareholders are due and are hereby presented to the Managers and Staff of the office, to the Solicitors

and Appradsers, and to the Agents of the Company in Manitoba and in Great Britain, for their services in the successful conduct of the
affairs of the Company during the past year.”— Carried.

It was moved by Alfred Myers, Esq., seconded by Clarkson Jones, Fsq. :—

“That the thanks of this mecting be presented to the Auditors for the past year, and that they be paid the sum of four hundred
dollars each ; and that Messrs. J. L. Berkeley Smith and Henry Barber be appointed to audit the’accounts of the Company for the
current year,"—Carried

The election of Directors was then held, and resulted in the unanimous re-election of Messrs. J. Herbert Mason, 8. Nordheimer,
Henry Cawthra, and John Loyl

At @ subsequent mceting of the Board, Messrs. J. Herbert Mason and Edward Hooper were respectively re-clested to the office
of President and Vice-I'resident,
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