B e A

i i

1
!

ESTABI.ISHED JANUARY, 1881

he Chronicle

anking, Insurance and Finance

PUBLISHED EVERY FRIDAY

Single Cop 10c
Vol. XXXV. No. 38 MONTREAL, SEPTEMBER 17, 1915. Ancual Subscription, $5.00
The growth in the number of bank branches in the

Opponents of the action of Hon. W. T. White,
Minister of Finance, are stil' busy denouncing his
forbidding the banns in regard to the proposed
amalgamation between the Roval Bank and the |
Bank of Hamilton. Their agitation is not ikely |
to produce any very w.dely spread public response.

BANKING POLICY. !
1
l

Neither can their arguments be regarded as
particularly convincing. It is not impressive to
be told that no instance is on record of the |

British Government forbidding a banking amalgam- '
ation in Scotland, from the banking svstem
of which country the main lines of our system
were originally drawn. To be of any use at all,
the adoption of Scottish banking principles had to
be a free adoption. A slavish imitation would
have been merely ridiculous and useless. Free |
adoption means the right to creatc new precedents
according to circumstances and provided that
these precedents do not prejudice fundamental
principles upon which the soundness of the bank-
ing system depends they certainly cannot be re- 1

|

garded as dangerous innovations. On the con-
trary, they may quite legitimately be held to be
a sign of life, growth and progress and a proof of ‘
the ability of fundamental principles to be applied
to circumstances other than those of their parent
country. It is interesting, no doubt, to have
presented a long list of the absorptions made by
some of the leading English banks, but these lists
prove nothing to the present point. They merely
show that leading Engl sh banks have very naturally
absorbed a large number of small private and local
banks in exactly the same fashion that the ‘cading
Canadian banks have absorbed smaller institutions.
In point of fact, there have only been in recent
years two or three amalgamations of English banks |
occupying in the English banking system positions
of importance relatively similar to those of the |
Royal and the Hamilton in the Canadian system. |
But the fact that these amalgamations were nul"
forbidden has little bearing on present circum-
stances in Canada.

- . *
Further points made by Mr. ° ‘hite's critics
have as little force as those already mentioned.

| arrangement have

| last ten years is ingenuously put forward to prove
| that a contraction in the number of banks does

not mean a contraction in the number of branches.
It certainly has not in the last ten years, but the
critics surely do not hold that the contraction in
the number of banks has been mainly responsible
for the growth in branches during that period.
Yet that is what their argument comes to. The
critics make much of the further point that Mr,
White's decision restricts sharcholders from selling
their property so long as that property is saleable.
The point is more theoretical than practical. It is
not to be supposed that Mr White or any future
Minister of Finance would wilfully forbid an amal-
gamation of this kind if it could be shown to him
that unless permission were at once granted the
shareholders of the bank to be absorbed would be
in danger of incurring heavy losses  So far as there
is any restriction upon the liberty of bank share-

holders in this connection at all, sharcholders
have no reason to complain of it, always
| supposing that the Bank Act is reasonably and
intelligently administered. They must and un-

doubtedly do recognise that the banks are in the
position of semi-public institutions and that occu-
pying that position the shareholders assume a
certain measure of responsibility from which in
other undertakings they would be free. Neither
the bankers nor bank sharcholders generally are,
we believe, inclined to quarrel with this fact.
* * *

It appears that the bankers gtm-mll\ do not regret
Mr. White's decision in the present instance. They
are aware that if this amalgamation had been car-
ried throught here would have been another outburst
of public prejudice against the banks. Regrettable
as this prejudice is, there is no use in blinking the
fact of its existence and it is mercly a matter of
common diplomacy on the part of the banks not
to raise it unnecessarily. It does not appear that
the interests of any of the parties to the proposed
been vitally damaged by Mr.
White's decision, and it is certain that the sound-
ness of the Canadian banking system has not been
affected by it.
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THE TREND OF MUNICIPAL
DEBENTURES.

Events in the municipal bond market during the
past two weeks have probably brought home to
local administrators the realities of the situation
in regard to their issues of debentures fo lowing
the issue of the British Government’s war loan at
a price to yield 44 per cent. the Canadian Govern
ment's loan at 5 per cent. and the general rise
in the rate of interest owing to the war. The city
of Ottawa sold its important issue of $1,503,480
5 per cent. 10, 20 and 3o-year debentures, and
5 per cent. instalment debentures on
such terms that it is paying about 5§ per cent.
forits money. Toronto's large issue of $3,750,774.10
4)2 per cent. ten-year debentures and $155,185.13
4!2 per cent. five-year debentures brought only a
single offer no better than 9o.34 and accrued
interest. This was turned down by the controllers
as unsatisfactory.

$980,000

* * *

Those municipal administrators who have been
slow to accept the theory that the new rates of in
terest paid by Government would compel them to
recognize considerably higher interest rates than they
had formerly accustomed themselves to, even in the
period of depreciation in municipal debentures
before the war broke out, will realise from thesc
figures that they must bow to the logic of events.
As showing the extent of recent depreciation in
municipal bond values, it is noted by the Financial
Post that during 1912, three years ago Ottawa
debentures were being offered to yield 414 per cent.
In 1913, the yield rate ranged upward from 4 3-8
per cent. to 4 7-8 per cent. In February last an
issue was made which was offered to the public
at 4.90 per cent; the present issue is being offered

at 5 3-8 per cent.
* *

The figures constitute a significant index of the
profundity of the change in municipal financing,
which has been brought about by the outbreak of
the European war. It cannot be said for certain
that a low point in municipal debentures has yet

been reached. Only the course of events in Europe
will determine that. The fact that the British
financiers are aware of the possibility of being com-
pelled to issue further loans at an even higher rate
of interest than the last was indicated in the in-
timation that the present issue worild be convertible
into any higher-interest bearing issue subsequently
made. The probabilities are that if the war is
prolonged, the British Government will be issuing
new loans at around 5 per cent., and the Canadian
Government, if it is compelled to borrow, at 5!,
to 5'2 per cent. Under those circumstances the
leading municipalities could hardly hope to main
tain even the present rates for their new issues.
That, however, is a matter of speculation on possi
bilities. The one thing clear is that it is incumbent
upon all municipalities, whether old and wealthy
or new and somewhat indigenous, to sternly restrict
their expenditures.  We doubt if the municipal-
ities generally have got anywhere near the real
limits of necessary expenditure. There is, for
instance, no particular reason why the present of
all times should be chosen for the continuance of
extensive and expensive paving operations both of
sidewalks and roadways. In matters like this, it
seems very evident that we shall have to be con-
tent pretty generally with a somewhat lower
standard than that which has hitherto ruled.
Apart from stern cconomy in expenditure, the main
hope of the municipalities lies in the accumulation
of idle funds which sooner or later will be compelled
to seek remunerative investment ‘I'he extent of
this accumulation depends upon public thrift,
since the insurance companies and other financ al
corporations can only invest to the extent to which
they are entrusted by the saving public with funds
that thus became available for investment.

THE ANGLO-FRENCH NEW YORK LOAN.

The following is reported ~s in general outline
the proposa's advanced by the Anglo-French finan
cial commission now in New York for a new loan
to rectify the exchange situation:

1. It is to be a straight Government loan.

2. It will be the joint obligation of Great Britain
and France.

3. The amount will possibly be $500,000 000.

4. The bonds will have maturities of Letween
three to ten years.

5. T'he interest rate will probably be 5 per cent.

6. Interest and principal will be payable in
dollars in New York.

7. The Government bonds will be exempt from
the British income tax.

8. Proceeds of the bond issue will be used for
paying for merchandise  bought for export
and none of the money is to go out of the United
States.

9. Bonds will be listed on the New York Stock
Exchange.

10. A great syndicate of banks and bankers
from all parts of the country is to be formed to
underwrite the issue.
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THRIFT AS A NATIONAL DUTY

Sir George Foster, minister of Trade and Com
merce, who was the principal speaker at the con
vention banquet of the Life Underwriters Asso-
ciation of Canada in Toronto last week, pleaded
eloquently for national thrift. He pointed out that
it is the thrift of preceding generations of the
British people which has now made Great Britain
capable of shouldering the vast financial burden
imposed by the war, and that here in Canada,
twenty-five years from now, we shall be continuing
to pay the expenses of the war.

“Canada,” said Sir George, “has been in the
habit of doing as little as possible for herself and
calling on the resources of the banks and lending
companies in the last few years. There has been
a constant stream of money, millions and hundreds
of millions, sums ‘ncalculable and beyond our sim-
ple conceptions. Credit has been too good, re-
sources too great and optimism unbounded. We
have unlocked the doors of the vau'ts and have
revelled in loans.

“We can only stop this by practising thrift.
We can do it in a national way, but that is not the
most important. We must practise thrift in the
individual, in the home and in the community.
The empire is giving of its best life and blood,
laying them on the altar of human liberty and
freedom, but our duty is no less at home than on
the field of battle. We must stop the waste and
extravagance and we must do it by thrift. Out
of our savings we will have to pay our debts, not
only the debts of war, but in a much larger field.
Our greater duty points out that after peace is
signed there will be lands that are dismantled,
devastated and burned in different portions of the
world, and these must be built up again. It will
require capital to do that.

EXTRAVAGANCE A CRIME,

“In the words of a well-known British statesman,
‘extravagance is always a folly, in these times it
is a crime; thrift is at all times a virtue, in these
times it is a national duty.” I would like to engrave
that sentiment on the heart and conscience of every
man and woman in Canada so that he and she
would realize the great duty which demands ful-
filment.

"“Supposing you saved ten cents every day in
waste.  You spend, perhaps, ten cents every day
that is not necessary. It does not seem much
but think what that means with eight millions of
people. By saving that ten cents per day, we
could add to the wealth of Canada from three
hunflred to four hundred million dollars every year.

“The most wasteful people in the world are in
the Dominion of Canada. We, in Canada, with
our population and natural resources find that
saving and thrift come so hard  We are too lavish
In our natural resources, our forests, agriculture,
mines, fish and water powers. Thrift is the last
idea that would come to our minds.

" But it is coming now. We must put our money
aside so as to add to the wealth of the country and
to so conserve the resources that our national
strength will be fitting to the most exacung task
that may be imposed upon this land of which we
are so proud.”

EFFECT OF TAX ON BANK CIRCULATION.

Probably, writes a Toronto correspondent, the
new war tax of one per cent. upon the banks' note
circulation has had some effect in causing certain
of the banks to refrain from pushing the circulation
of their notes. On glancing through the figures of
the monthly bank returns the observer is struck
with the fact that two or three of the strong insti-
tutions have kept their issues considerably below
the level of paid up capital, whereas before the tax
was imposed their circulation pressed close to the
limits of the paid capital, even in the slack season
of the year. This may be due to the business de-
pression, but it looks as if in some cases the bankers
are paying out their notes with more discrimination
than in the past. In the days of free issue, notes
were used for counter payments in many cases
where the purpose could have been effected just
as well by the transfer of a cheque or other nego-
tiable instrument. Now the tendency will be to
use these instruments and eliminate the taxed cur-
rency to a certain extent.

If call loans in New York remain around the
present interest levels, adds the correspondent, it
is likely that the Canadian banks will have recourse
extensively to the issues against gold deposited in
Central Reserves; this perhaps would necessitate
calling of loans in Wall Street and possibly shipment
of some gold to Montreal.

BRITISH SELLING OF AMERICAN SECURITIES,

It is noted by American financial authorities
that during the last two months there has been
phenomenal liquidation of American securitics by
British and other foreign holders. The recent sell-
ing is understood to have been in large measure
by institutions-—by British insurance and financial
companies, banks, etc., which were actively con-
cerned in the support of the 4' per cent. war
loan not only by straight subscriptions but by the
conversion of Consols and the earlier war loans,
which conversions involved the putting up of new
money.

INSURANCE ON GRAIN.

At a sitting of the Grain Commission held last
week at the Montreal Board of Trade,  the
question of insurance on grain stored in castern
elevators was taken up. The Montreal Corn Ex-
change had made application to the board to
secure the necessary amendment to the Canada
Grain Act to make it compulsory for all owners or
operators of grain elevators in the Eastern Division
to insure all grain stored in their elevators, such
insurance to be added to the regular storage charge.
It was set forth that under the Grain Act-as it at
present stands all the elevators, Fort William and
west, have to so insure grain in their charge, and
the idea was to have this principle extended cast.

The commission apparently considered this a
reasonable suggestion, and a committee was ap-
pointed to devise a method of drawing up a working
agreement.,

Men don't die that they can go down Yorge
street in autos, but in the hope that their children
will live in a much better civilisation than we are
living in.—Dr. Falconer to Life Underwriters.
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EXPENSE RATIO OF FANCY
INSURANCE SCHEMES.

Probably to an increasing extent, Canadian un-
derwriters and insurance agents are confronted
from time to time by advocates of Government
and other fancy insurance schemes, with figures
purporting to show that under any and all of these
arrangements, the business of insurance can be
transacted at considerably less expense than by
insurance companies. They will be well advised to
scrutinise sharply these figures since lately a number
of statements have appeared in this connection
which, to put it mildly, appear not to have been
made with such strict care as might have been
exercised.

In New York there is a State Fund transacting
workmen’s compensation in competition with mu-
tual and stock companies. One of its proud boasts
is that in the first twelve months of its existence,
it paid to policyholders in dividends, $146,000.
The reason that it was able to do this is that it
received a subsidy from the State for expenses
a subsidy that is to be continued till
1917.  Any comparison with the results given by
mutual or stock companies must under these cir-
cumstances obviously be misleading. What is in
fuct taking place is that those who are insuring in
the State Fund are for the present at all events
securing lower rates than their risk legitimately
entitles them to secure, at the expense of the whole
community, which is paying expenses to the tune
of $207,000 a year.

of $207,000

A LirE INSURANCE CASE.

Again, there is in Massachusetts a sort of insur-
ance called savings bank life insurance, that was
called into existence at the bidding of ‘some wealthy
enthusiasts, partly on account of the alleged high
expense ratio of the regular life companies. On
this point, an impartial but on the whole sympa-
thetic observer, deputed to investigate the system
on behalf of a savings bank which wished to decide
whether or no it should take up the system, now
finds, as we noted last week, * that the true cost of
savings bank life insurance, far from being low
may well be considered actually high, as compared
with that of the regular companies.”” The real ex-
pense ratio of this scheme is not in fact procurable.
It is known that it has been assisted by the State
to the extent of some $130,000; this finarcial assist-
ance alone being largely in excess of the dividends
paid to the policyholders and the surplus now held
by the savipgs insurance banks. Beyond that
State subsidy, an unknown but evidently substan-
tial amount has been put up by the wealthy spon-
sors of this scheme, which has been a failure, in
order 10 ‘pay “instructors”, otherwise agents—and
that when it was widely proclaimed that through
this scheme, the paid agent would be eliminated!

|

These private subscriptions, of course, are not
charged in acquisition expenses against premiums
though obviously they should be if any fair com-
parison is to be made with the regular life com-
panies.

A fair comparison of the expense ratio of a Gov-
ernment or other fancy insurance scheme with that
of the regular insurance companies cannot be made
unless all the expenses of the former by whomso-
ever provided are taken account of. It will be in
recollection that the Ontario monopolistic workmen's
insurance scheme is subsidised by the Government
to the extent of $100,000 a year. That amount
must be taken into consideration when the results
of this scheme become available for discussion.

MUTUAL LIFE OF CANADA DOING WELL.

Considerin;

the conditions (says the Mutual
Life of Cau

¢ > Bulletin), the Mutual has so far
during 191- itten an amount of business that is
satisfactory. It is to be remembered that in such
a year as the present to write an amount equal
to that of last year would be more than normal,
In other words, the conditions are such that normal
business this year would be less rather than more
than that of last year. Only by the use of undue
pressure, which always means poor business, could
we hope to exceed the production of last year. Up
to the present the management is satisfied and
gratified.

ESTABLISHED 1873

Standa:::l Bank |

of CANADA |

Head Office, TORONTO

124 BRANCHES THROUGHOUT THE DOMINION

ECURITY for

both principal
and interest is the
first essential of an
investment ; the
ability to realize
quickly the second.
Judged by these
standards, a de-
posit in the sav-
ings department of
this Bank is an
ideal form of in-
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MUNICIPAL FIRE INSURANCE. .

A number of Canadian municipalities are re-
ported at the present time as considering various
schemes of municipal insurance. The necessity
for “‘saving money” is indicated as the reason
for this activity and it need not be a matter
of surprise that under present conditions old
fallacies in this connection should be given a
new ‘ease of life. There are three alternatives
open to a municipality which is dissatisfied with its
preseat fire insurance arrangements. Either it
may ‘“‘save money” by declining to carry insur-
ance any longer on the public’s property, or it may
start a scheme of self-insurance, putting aside a
certain amount each year as a fire insurance fund,
or it may join with other municipalities in getting
insurance in an organisation which insures municipal
property only at a lower rate than that which is
commonly given,

The first alternative, that of no insurance is
not likely to find wide acceptation. Its dangers
The sccond and third alternatives
have from time to time been eagerly advocated,
and are buttressed by such a formidable array of
fallacies and sophistries that it is not surprising
il occasionally a municipality decides in their favor.
Montreal has already done so. Years ago, it de-
cided to carry no more insurance with the com-
panies on its municipal buildings but instead to
build up a fund from which fire losses could be
recouped.
the present time is, we are not aware, but it is
certainly totally inadequate to meet any heavy
loss on the municipal property. If the City Hall
burned down to-morrow or next year, or probably
five years hence, the Montreal ratepayers would
have the satisfaction of knowing that they were
some hundreds of thousands of dollars out of
pocket—which they need not have been—through
the failure of the city authorities to carry adequate
insurance.

are too obvious.

WEAKNESS OF SELF-INSURANCE SCHEMES.

This particular instance discloses the fundamen-
tal weakness of municipal self-insurance schemes,
which adopt the method of laying aside a certain
amount annually to build up a fund to cover losses.
They do not in fact give insurance protection.
They fail to recognize the essential characteristic of
the fire hazard, which is its uncertainty, It is
said by the advacates of these schemes that in ten
years, or twenty years, or thirty years, the fund
will have attained to such dimensions that it will
be able to provide for the heaviest possible loss,
Possibly. it will;. but- suppose the heaviest possible
loss comes in the second, fourth or sixth- years,

What the exact size of that fund at |

The one is as likely as the other. The State of Wis-
consin supplies a famous instance in point. Two or
three years ago, the State started one of these schemes
for the self-insurance of its public buildings. The
fund is now bankrupt through a heavy loss on a
normal school, and the State, we believe, is going
back to the companies for its insurance—poorer
but somewhat wiser. A self-insurance scheme of
this kind is beautiful in theory, but unfortunately
its theory is entirely divorced from the circumstances
of the fire hazard, and in practice it is an expensive
failure.

There is not a single town or city between the
Atlantic and the Pacifie, that is immune from the
conflagration hazard; in some, as fire underwriters
know, the conflagration hazard is pretty high.
Do the public authorities of any of these towns
and cities really consider that they have the right
to gamble with public property which is not their
own, but of which they are merely in the position
of trustees? Gambling with the public's property
is what these seli-insurance schemes come to. The
authorities can protect themselves, as the ordinary
individual would protect himself, by adequate and
sound fire insurance. Do they consider it good
business policy to take a chance on a conflagration
not coming along for twenty years or so?> Would
they take the same chance in their own business?
Not if their creditors knew it.

EFFECT ON MunIicipar CREDIT.

This brings up another point which is worthy of
the most careful consideration on the part of those
who are tempted by the beauty of the theory of
municipal self-insurance. Let them consider what
is likely to be the effect of it on their credit. If
the insurable property of a municipality is left

| uninsured, as it is practically by these schemes, its

value as an asset for the protection of its creditors
is materially diminished. The cost of insurance

| spread over the entire body of ratepayers is a mere

bagatelle; it is too trifling to be noticed on the tax
bill. If, however, a conflagration occurs which
burns up the municipal properties, their restora-
tion creates a duplicate of a portion of the municipal
debt, and the rate-payers have to pay duplicate
interest, first on the original loan raised to secure
funds for erecting the buildings, etc., second. on
the duplicate loan effected to re-build what was de-
stroyed by fire. Not only is the municipality’s
financial position thus prejudiced, but the exposure
of imprudent administration’ will so injure {tu-ir
credit that in borrowing to enable such properties
- tauhessestored, the municipality is certain to have
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CANADA PERMANENT MORTGAGE CORPORATION
QUARTERLY DIVIDEND

NOTICE is hereby given that a Dividend of TWO and O

current quarter, being at the rate of
TEN PER CENT PER ANNUM

on the paid-up capital Stock of the Corporation, has been declared, and that the same will be payable
on and after FRIDAY, THE FIRST DAY OF OCTOBER
next, to Shareholders of record at the close of business on the Fifteenth day of September.

By order of the Board,
GEO. H. SMITH, Secretary.

NE HALF PER CENT, for the

Toronto, August 25th, 1915.

Atlas Assurance Co., Linitd
Representing of LONDON, ENGLAND

The Company commenced business in the REIGN
OF GEORGL 111 and the following figures show

THE MUTUAL LIFE P L i
INSURANCE COMPANY Kine CRORCEY, & BT *adiwie

QUEEN VICTORIA = 789,865 4,575,410

OF NEW YORR RING EDWARD VI 3,500,670 11,185,405
KING ngacr V. 6,846,895 15,186,090
and at
. 31st DECEMBER, 1914 7,489,145 19,064,425
You will make money o
v In addition the Company has a Subscribed Capital
3 .5 of Eleven Million Dollars of which $1,320,000
The great strength, big dividends is paid up).

and incomparable benefits of the “oldest Agents wanted in unrepresented districts.

Head Office for Canada:

p in America” mean certain success
;:': y":: n Amene 179 St. James St., MONTREAL
' MATTHEW C. HINSHAW,' Branch Manager

—————————————

P08 TEBMS TO PRODUCING AGENTS, ADDRESS .

Assets:
$8,966,071.46

surplus to
Policyholders:

$4,019,694.66

Canadlan Head Offiee:

MONTREAL.
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2ad VICE PRESIDENT
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A STRONG TARIFF OFFICE, NOW ENTERING CANADA
FOUNDED A.D. 1819

THE PHENIX FIRE INSURANCE COMPANY |
OF PARIS, FRANCE

EDMUND FOSTER, Supt. of Agucus i TH()M;S F. DOBBIN, Manager for Canada.
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to pay a higher rate of interest than if its buildings

had been protected by insurance.
In point of fact there is no difference between

this kind of self-insurance on the part of a munici-
pality and the same practise by an individual.
Suppose that a merchant took chances in this way,
What would be thought of his lack of foresight
and his reckless reliance upon chances. A form
of business procedure which, in his own case, every
property owner would regard as highly improvi-
dent, cannot be a prudent course for a municipality
to adopt.
FIRE INSURANCE WORTH A FAIR PRICE.

There remains the third alternative to the muni-
cipality desirous of ‘‘saving money” on its fire in-
surance, of joining with other municipalities in
getting insurance in an organisation which insures
municipal property only, at a lower rate than that
commonly given. Some attempts to start such an
organisation in Canada have, we believe, been made.
As to its desirability, these points come to mind.
If the organisation cuts rates, it can only re-insure
its risks, as of course it will be compelled to do,
with insurance organisations also cutting rates.
The re-insurance organisations might be strong
enough financially to carry the risks, but cut-rate
fire insurance organisations do not usually beget
confidence. There is an organisation of this kind
in England which has been working about 12 years
and which, while still a small affair, appears to have
obtained a certain measure of support from various
municipalities. Its history, however, includes the
withdrawal of municipal authorities who at one time
supported it,on the ground imfer alia that its re-
insurance arrangements were unsatisfactory, and
various news items which have appeared from time
to time suggest that some at least of the re-insuring
companies it has had dealings with, would not beget
any very strong measure of confidence in those
acquainted with the fire insurance business.

To sum up, municipalities who think they can
“save money” by indulging in fancy insurance
schemes at the present time will be well advised
to turn to some other quarter for possible econ-
omies. Fire insurance, if it is worth anything at
all, is worth paying a fair price for. The risks involved
in the schemes enumerated are out of all proportion
to anything that could possibly be saved by them and
a municipality which adopted them would merely
be advertising the lack of foresight and poor busi-
ness judgment of its administrators.

MR. J. P. A. GAGNON.

We understand that Mr. J. P. A. Gagnon, for
many years inspector for the Province of Quebec for
the Pheenix of England, has resigned to take charge
of the Province of Quebec business, in the same
capacity, of the Royal, Queen, and Hudson Bay
Insurance Companies. Mr. Gagnon is well and
favourably known among the agents of the Pro-
vince, and THE CHRONICLE wishes him every success
in his new sphere.

FIRE INSURANCE RATES.

It has been said with a good deal of truth that
fire insurance is mainly a question of rates. This
is so, because it is necessary in the best interests of
the business that rates be both adequate and equit-
able. Adequacy is necessary in order that the
financial permanency of the insurers may be main-
tained; equity, since it would be obviously unfair
that one class of policyholders be overtaxed to
compensate for deficient premiums paid by another
class. It is true that the balancing of deficient
premiums in one quarter by excess premiums in
another may result in the maintenance of a due
and proper average in the general rating. But
these incongruities of rating result eventually in
the placing of the business upon an unsound basis,
and destructive competition follows. Moreover,
an undue dependence upon the character of the fire
loss fluctuations so that rates of premium more or
less follow the periodical rates of loss up and down,
entirely ignores the important fire insurance princi-
ple that the premium and its reservation should
anticipate the loss.

Fire insurance is undoubtedly an affair of mu-
tuality. It is in fact an account among the owners
of a large volume of different risks, each contribut-
ing to indemnification of loss pro rata, according to-
his share in the contribution to peril. The under-
writer is in the position of an attorney of those
who thus contribute in order that as individuals
they may be protected financially against the
hazard of fire. The stock capital on the part of
the underwriter constitutes a pledge of good faith
on his part—a guarantee of the safety of the funds
entrusted to his care and of their due payment in
case of necessity.

The fact that mutuality is the fundamental
principle of fire insurance, even though carried on by
stock companies, is seen in daily practise. An im-
provement in the risk by the insured leads to a
corresponding reduction in the rate of premium re-
quired to cover the risk up to a specified amount.
Similarly, an improvement by a community in
water supply or in fire fighting appliances is given
credit for by a general reduction in the fire insur-
ance rates of the whole community. On the other
hand, increases in risks necessitate increases ¥in
rates. It follows from this principle of mutuality
in fire insurance that reduction in rates must de-
pend upon the insured themselves. If they are
able to reduce risks, and eliminate common origins
of many fires, the rates charged them will naturally
fall. Insurance men and companies may perhags
act as the leaders in effecting this, but without the
co-operation of the whole body of insured they are
powerless. That co-operation is essential if results
are to be achieved which will bring down rates to
the lowest practicable point. The insurers are not
justified in reducing rates prior to this reduction in
losses since to do so involves the danger that
premiums will not be sufficient to meet losses and
thus the financial permanence of the insurer be
impaired.
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REDUCING THE LAPSE RATITO.
To The Editor of The Chronicle:

Sik—That the crying evil in Life Insurance is
the dreadful waste and loss by lapses, few will deny.
That there should be some radical step taken in
the direction of ameliorating this condition, all
sensible insurance managers will admit. Vet they
are all afraid to face the facts. We know that the
chief trouble-maker is the method of compensating
the Agent, and that but for the competition. between
the Companies and for their perpetual rivalry in
the race for size and importance, radical steps
would have been taken long ago. I do not think
a good Agent is overpaid—on the contrary; but poor
and ineflicient Agents are certainly overpaid and
there are a good many more of the latter than is
well for the companies, for their fellow agents, or
for the community.
missions to good Agents is not that they are too
large but that they are wrongly adjusted. Suppose
that a first year's commission of 60 per cent. is
allowed with nine renewals at 734 per cent. The
total is 127!3 per cent. How much more likely
the business would be to stick if the commissions
were paid as follows: First year 30 per cent., second
year 20 per cent., and eight renewals of 10 per cent.,
total 130 per cent. Were the Canadian Companies
to enter into a compact to pay commissions in this
manner they would at once lose a great many agents
that they could well afford to lose. Their ‘“new
business” for some years (but, I venture to pro-
phesy, not for many years), would be mightily
diminished but it would not be long before the lapse
evil would be a thing of the past and the greatest
wastage in our business stopped for ever. The
good Agent would, in years to come, benefit in every
way. He would be freed from competition with
“transients.”” He would have a higher standing.
He would make more money. That the policy-
holder would benefit by a much lower net cost is
obvious.

To take a step of this nature requires two things
——-co-operation and courage. Have the Canadian
Life Managers the wisdom to practice the first
and have they the backbone to carry out a radical
plan of relief for the common good?

Yours, etc.,
J. L. K.

September 13th, 1915,

3 THE ROLL OF HONOR.

Lieutenant Gerald Philip Esten, 1st Essex Regi-

ment, killed in action at the Dardanelles last month,
was attached to the Toronto staff of the British
Crown Assurance Company, and went over with
the first Canadian contingent as a sergeant. An
extrcmely promising insurance career has thus been
closed. Captain W. A, Mackenzie, of the Winni-
peg office of the British Crown, is now a prisoner
in Germany and Captain Lowry, late of the Calgary
office, has been severely wounded.
_ The Sun Fire office has lost another of its staff
in 2nd Lieutenant E. G. Stearns, aged 20, of the
4th .Royal Fpsiliers. who died from a bullet wound
received while superintending the digging of a
second line of trenches. This is the seventh fatal
casualty to the London staff of the Sun Fire office
since war broke out, in addition to two missing for
many months.

\

What I think about the com- |

PERSONALS.

Mr. H. C. Cox, president of the Canada Life,
has returned to Toronto this week after an extended
holiday.

~ * *

The death of Mr, R. L. Drury, district manager
at Victoria, B.C., of the Mutual Life of Canada, is
announced. Mr. Drury was not only valued or
his services to his company, but esteemed for ster-
ling personal qualities.

* . *

The new president of the Life Underwriters'
Association of Canada is Mr. W. Lyle Reid, of
Ottawa, who is well known to life insurance men
throughout Canada as hav ng taken a prominent
part in the Association movement for some years.

* . *

Messrs. J, B. Morrisette (Quebec), E. C. Emmer-

son (Brantford), and 'I'. J. Parkes (Sherbrooke),

| were respectively first, second and third in the Life

Underwriters essay contest, the results of which
were declared at the Toronto convention ast week.
* * *

The late Sir William Van Horne furnishes a re-
markab'e instance of a man who, having *‘raised
himself by his bootstraps,” as he himself said, de-
veloped in his middle and declining years a dis-
criminating and cultivated taste for the arts. In
his death Canadian artists have lost a wise and

wealthy patron.
* * .

Mr. George Wegenast, managing director of the
Mutual Life of Canada, returning from a trip
west, reports that while western towns and cities
are suffering from the present depression there is
every reason to feel optimistic as regards the rural
sections which for the time being must be mainly
the field of activity for life agents.

* * -

Mr. A. J. Meiklejohn, the retiring president of
the Life Underwriters Association of Canada,
was presented at the Toronto convention by his
fellow members with a beautiful scarf pin, com-
prising a diamond set in amethysts, as a token of
their esteem and appreciation of the sound work
he has performed in the presidential chair during

the past year.
* * *

The new executive of the Canadian Life Under-
writers' Association, elected at last week’s conven-
tion at Toronto, is as follows:—Hon. President,
A. J. Meiklejohn, Montreal; President, W. Lyle
Reid, Ottawa; Secretary, Geo. Hunt, Toronto;
Treasurer, F. T. Stanford, Toronto; Vice-Presidents,
Maritime Provinces, J. 'I'. Wilson, Halifax; Quebec
and Ontario, Thos. Hendry, Brantford; Manitoba
and Saskatchewan, C M. Twiss, Winnipeg; Alberta
and British Columbia, Ernest Reynolds, Edmonton.

THE PLAYFUL GANDERS.

The Montreal pond of the Ancient and Honorable
Order of the Blue Goose proposes to iadulge in a
grand baseball contest, Allies (British companies)
vs. Neutrals (American companies), on the M.A A A,
grounds this afternoon at 4 p.m. The time for
refreshments is not officially announced Un-

officially, however, we should say it would be
about 4.05 p.m.
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ASSURANCE COMPANY LIMITED INSURANCE COMPANY LIMITED
of LONDON, England of LONDON, England
The largest goneral Insurance Oompany In the world a0 iy S
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A NEW EXPERIENCE SCHEDULE.

WAn important new publication has just been
issued by the National Board of Fire Underwriters
of the United States—an Experience Grading and
Rating Schedule, of which Mr. E. G. Richards,
U. S. Manager of the North British and Mercan-
tile, is the author. The new schedule is ‘“*designed
to be a United States standard for measuring fire
insurance costs, based upon combined experience
averages.” Mr. Richards, in his preface, points
out that the possibility of State control becoming
general in the matter of fire insurance price-making
emphasizes the necessity for effective and con-
clusive action on the part of the companies by
which the rate-making problem would receive a
scientific solution. No state, he goes on to say,
is sufficiently large to offer in itself and alone a
safe field for a general business because of the
constant peril of excessive loss from conflagrations.
Rates are for the same reason dependent upon
this principle of average, and to be properly adjusted
should be based upon a combined experience of
companies covering a long period of time, for a
territory not less than the United States and with
due consideration to conflagration loss.

“I have held the belief for many years,” Mr.
Richards says, ‘‘that each State should bear the
cost of its own fire waste (severe conflagration loss
excepted) in its own rates of insurance, to which
should be added such other outgo for conducting
the fire insurance business therein as is peculiar
to itself, nevertheless, no class experience of a single
State is sufficiently broad to furnish the necessary
average for rate-making purposes. These theories
are to some extent the warp of a rate-making
fabric, which will be analysed 1n this work.”

SPRINKLERS.

There is hardly any variety of structure, what-
ever its occupancy, into which sprinklers have not
been or cannot be introduced. The most elaborate-
ly finished department stores, as well as the plain-
est factories, hotels, schoolhouses, theatres, and
even vessels, have been equipped. The principal
Panama-Pacific Exposition buildings have been
sprinklered. In some buildings the piping is con-
cealed, but even where exposed it is not objection-
ably noticeable. How many customers notice the
sprinklers in the stores?

A sprinkler in operating will throw 12 gallons a
minute under 5 pounds pressure, 18 gallons at 10
pounds, 30 gallons at 30 pounds, 40 gallons at 50
pounds, so gallons at 70 pounds.

I'o give a better means of comparison, let us
refer to rainfall.  The greatest continuous rainfall
for ten minutes recorded by the Weather Bureau
office at Hartford averaged .076 inch per minute.
From actual measurement the average distribu-
tion per minute on the floor 10 feet below a sprinkler
operating at 25 pounds pressure was .0907. That is
to say, the downpour from the sprinkler under
average conditions is 1.2 times as heavy as our
heaviest rainstorms. Under higher pressure it might
be twice as heavy.—Hartford Agent.

_—
Next week's British budget, it is expected, will

reveal a further large increase in the income tax,

small incomes becoming taxable, and stiff new
duties on luxuries.

CAUSES OF SURETY LOSSES.

With a view to determining the causes responsible
for surety losses for the purpose of assisting its
underwriters in their future operations, the Na-
tional Surety Company has made a careful analysis
of the features which have contributed to recent
claims aggregating $700,000, which the company
has paid. The following conclusions are reached
in regard to $500,000 losses in contract cases:—

Five-eighths of these losses were preventable,
before the bond was signed.

One-eighth of the total loss occurred through in-
sufficiency of capital.

One-eighth through low and apparently reckless
bids.

One-eighth through dishoncst financial state-
ments.

One-twelfth resulted from business literally forced
upon the Company after refusal, through the insist-
ing urging of agents.

It is disconcerting to note, says the Company,
that 65 per cent, of the losses paid on contract
bonds were on cases where the conditions might
have been fully ascertained before signature, and
where the loss might have been very largely reduced
or even avoided entirely, if the agent and the
Company had made a sufficiently thorough investi-
gation. Note, too, the item of losses caused by
the persistent pleadings of agents, to write business
looked upon with disfavor. The home office has
paid dearly in this matter for trying to please its
agents, but this is not business and it must be
stopped.

The figures show ng $200,000 court losses are
also highly instructive. They show the radical
difference between the underwriting of contract
bonds, which are usually for short terms, and court
bonds, which are neary all indefinite and where
the liability may appear a decade after execution.
While an analysis of the court bond losses is not so
easy, and the preventable errors are not so palpable,
it is obvious that—

One-fifth of the amount lost was from ncomplete
investigation.

One-tenth from the wrong kind of so-called col-
lateral.

One-tenth from the financial insufficiency of the
principal.

One-fourth from the ignorance or negligence of
the fiduciary.

BRITISH LIFE VALUATIONS.

In view of the financial conditions which have
arisen—to some extent antecedent to the outbreak
of war, but much intensified since that event—
the position of life offices whose valuations fall to
be made at an early date (say as at December
31st, 1915, or in the first half of 1916) is a matte.
for serious consideration, says the London Insur-
ance Record, and a good deal of speculation has
been indulged in as to the steps that will be taken
to cope with existing difficulties. In times of
prosperity the companies have, however, adopted
the policy of strengthening reserves. Their fore-
thought will stand them in good stead now, and
fortunately British offices are so strong that there
is no doubt that they will be able to deal satisfac-
torily with the position. But the considerations
which bear on the valuations of companies differ
widely according to their constitutions, and no pal-
liative measure which could be suggested could
possibly be applicable to all.
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e———
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—————————
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Royal Exchange Building
MONTREAL
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ST. PAUL FIRE & MARINE INS. CO.

C. R. G. JOHNSON, POIRIER & JENNINGS, INC.
INSURANCE

11 ST. SACRAMENT STREET
MONTREAL, P.G.
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LIABILITY FOR NEGLIGENCE CAUSING FTRES.

An important movement to fire insurance under-
writers is the growing volume of judicial decisions
on this Continent concerning the matter of
individual liability for fire losses. Decisions recent-
ly giver appear to warrant the belief that there is
a right of action at common law by the owner of
adjoining property damaged by fire communicated
from another building when the fire was caused by
neglect, carelessness or non-compliance with exist-
ing 'aws and ordinances.

The following synopsis of judicial decisions and
pending cases in this connection has been compiled
by the Glens Falls Insurance Company.

In two important cases the Supreme Court of
New York has declared liability for full cost of
extinguishing such fires.

Several suits have been begun in Indiana claim-
ing damages from owners of property wherein like
fires started; in one case by a tenant because the
owner hed failed to make changes in hazardous
conditions to which the tenant had several times
called the owner's attention.

The Supreme Court of Illinois, in Noll vs. Taylor,
has held that n person is liable for all of those con-
sequences whichh might have been foreseen and
expected as a result of his conduct. In this case
Taylor set fire to a gathering of dry grass and leaves
on his farm. The fire got beyond his control,
not only burning his own farm buildings, but,
because of a high wind. burned the buildings of
Noll, a quarter of a mile away. The court held
that the setting of the fire by Taylor was the proxi-
mate cause of the burning of Noll's buildings and
that Taylor must pay the loss.

In another Illinois Supreme Court case a railroad
company cet fire to grass along its right of way and
was held liable for the death of a woman whose
clothes caught fire in trying to put out the blaze.

The Supreme Court of Indiana in 1913, Steitert
vs. Coulter, held that where a statute required the
owner, occupant or lessee to erect certain fire
escapes, the owner was primarily liable and re-
sponsible for failure to provide same, and a person
injured by reason thereof has a right of recovery,
and in some cases this right might be enforced
against a tenant or lessee.

Cases in Minnesota and Missouri cover similar
decisions. It looks as if fires caused by negligence,
carelessness or disregard of fire prevention laws
and ordinances, remarks the Glens Falls, have dis-
turbing features for others than fire insurance
companies.

PRUDENTIAL INSURANCE COMPANY OF
AMERICA.

Announcement was made this week by The
Prudential Insurance Company of America of the
election by the Board of Directors of the Company
of John W. Stedman, of New York, as Assistant
Treasurer of the Company. He will ioin The
Prudential on October 1. )

For the past ten years Mr. Stedman has been
associated with Clark, Dodge & Company of 51
Wall Street, New York, in its Bond Department,
and the knowledge gleaned by him through this
aﬂil;‘auon will be of much value to him in his new
work.

THE CREDULOUS MAGAZINE.

About the limit in misrepresentation of the in-
surance business is seen in a story published in a
recent issue in the Saturday Eveming Post, the
denouement of which was a confession that a bank
burglary was perpetrated by a professional safe
blower employed by a burglary insurance company
to stir up business in sections where the premium
income was not up to expectations. Politicians
and others have before this charged the fire insur-
ance companies with connivance with incendiaries
in order to keep up their premium income, but this
is the first occasion we have seen a similar argument
used to misrepresent the burglary companies.
Presumably, the editor who accepted this stuff for
publication believed in the probability of the theory
upon which the story was constructed. One can
only gasp at his credulity.

HAVE A PURPOSE,

Don't, T beg of you, merely insure a man's life
for so many dollars. Have a specific purpose for
which the money is to be used. A policy for the
amount of a mortgage is a mighty interesting pro-
position. The number of mortgages and the people
struggling under them is enormous, and the field
is large.

Have you ever thought of suggesting to a man
that a life insurance policy, payable at his death,
is a fine bequest to his favorite charity—a policy
made payable to an educational institution, a
hospital, a missionary board? No probate fees
are involved, no will contest, no setting aside of a
large sum that may be needed later on in the man's
life for other purposes. Did you ever think of the
men who have had their wills set aside by the courts?
A life insurance policy is a will direct. Oh, there
are innumerable uses for insurance.

Show your prospect some of the uses to which
it may be put, finding first what his needs are.
Don't just merely sell him a policy. Insure the
man's life for a specific purpose. He will think
more of you, and you will become a better and more
competent man—a larger and larger money carner—
a specialist in the business.—Thos. A. Buckner.

DON'T WASTE YOUR AMMUNITION.

The agent who talks so long and hard that he is
studiously avoided by everybody is—or ought to
be—obsolete. That type of representative seldom
receive introductions from the few people he ac-
tually succeeds in insuring (an officer of the
Equitable of New York declares). To get the full
value of your time you must be able to fit the argu-
ment to the case; to know when you have said
enough; to impress on each prospect the high value
you place on both your time and his time, to show
him the necessity for prompt action, and last, but
not least, to close each case with a binding receipt.

LIFE UNDERWRITERS' CONVENTION.

The ninth annual convention of the Life Under-
writers' Association of Canada, held at Toronto
last week, was attended by fully 300 life men from
all parts of Canada, and the instructive and in-
spiriting three days' programme, which had been
arranged by the executive, was successiully carried
through. Extracts from addresses given at the
convention appear under separate headings.
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THE BRITISH AMERICA
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FIRE, MARINE and HAIL
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NORWICH UNION
FIRE INSURANCE
SOCIETY, Limited

INSURANCE AGAINST

Fire, Accident and Sickness
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Automobile, Plate Glass
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——

Head Office for Canada TORONTO
Head Office for Provinoe of Guebes, MONTREAL

JOHN MacEWEN, Superintendent for Quebec

e

1 First British Insurancs Company Established In Canada
A.D. 1804

Phenix AssuranceCo. 1

OF LONDON, ENGLAND. (Founded 1782)

FIRE LIFE
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R. MacD. Paterson
J. B. Paterson, s %M‘"“’”’

j 100 St. Francois Xavier St. - Montreal
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Established 1864.

\New York Underwriters
Agency.
A. & 4. H. STODDART REGISTERED
100 William Street, NEW YORK

Muoarny, Love, Hamiuron Jomn Wu. MoLsow
& Bascom

Toronto, Ont.

Q
O.l.lleAlll)-n & Nanton, Warrs @& OALKIN,
inolpes. Man. 8¢. John, N.B.
Avyasp J. BerL & Co. Avns & Sows,
Halifax, N.8. NAid.

T. D. RICHARDSON, Supt. for Canada, TORONTO

L'UNION
FIRE INSURANCE COMPANY, Limited

Head Office : PARIS, France.
Established 1828
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Net Premiums in 1913 . 5,561,441.00
Total Losses paid to 31st Dec., 1913 90,120,000.00

Canadian Branch:

THE LIFE AGENTS' MANUAL - $3.00

Published by The Chronicle, Montreal

LEWIS BUILDING 17 ST. JOHN STREET, MONTREAL

Manager lor Canada :
l MAURICE FERRAND

BRITISH COLONIAL

ROYAL BUILDING, 2 Place d’Armes, -
STRONG AS THE STRONGEST

Office :

Agents wanted in
President : HON, C. E. DUBORD

e

Director and Secretary : THEODORE MEUNIER

INSPROTORS.
GaviN BROWNE, Jr., 51 Yonge Street, Toronto, Ountario.
B. A. CnanLzsots, P

FIRE INSURANCE
COMPANY

Montreal.

Unrepresented Districts
Manager : H. W. THOMSON

Awraus Parrow, Brandon, Man.
0. Box 208, Montreal, Que.
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FIRE POLICY WORDINGS: SUGGES-
TIONS FOR AGENTS.

(R. Leopold Jomes, C.F.U.A., before the Insurance
Institute of Toronto.)

(Continued from last week.)

PERMISSIONS ALLOWABLE.

What ‘' Permission’’ is it necessary or allowab'e
to give in an ordinary policy? The following points
will, I think, cover a very large percentage of cases.
There are five items to be noted in connection
with the Ontario Statutory Conditions:—

1. Further Insurance is not permitted.

. Assured's own property only is covered.

. Workmen's Risk.

. Gasoline and oils.

. Lightning clause.

. Further insurance is not permitted (Statutory
Condition No. 5). This may be given if desired
and if the company permits, subject of course to
the existing tariff rule which, by the way, has now
been somewhat restricted in its application. It is
very desirable that the permission should state
that the further insurance must be identical in
wording. I do not think that “use and occupancy”
or “loss of profits” would be held to be further
insurance, and if the companies desire this notified
it seems absolutely necessary for a clause to appear
on the policy.

2. The insured’s own property only is covered
and not goods for which he is responsible (Statu-
tory Condition 6a). This point has been dealt
with in connection with the “‘covering' item.

3. Workmen's risk for incidental alterations and
repairs is limited to fifteen days in each year (Statu-
tory Condition 6E). C.F.U.A. Rules permit fifteen
days at any one time. It should be noted that
this permission is intended for “‘incidental altera-
tions and repairs’’ only

It may be interesting to note in passing that the
Statutory Condition provides that workmen’s per-
mit must be previously obtained by the assured in
writing, but as regards other changes material to
the risk notification in writing only is necessary—
the permit being automatic unless the company
notifies otherwise. I have wondered why this
difference.

A ]

GASOLINE AND OTHER OILS.

4. No gasoline is allowed to be ‘‘stored or kept"
at all and as regards other mineral oils five gallons
of coal oil for lighting purposes and five gallons
of ordinary lubricating is all that is allowed. There
does not seem to be any limit under this condition
as regards animal or vegetable oil although lubri-
cating oil, which is specially mentioned, is, I be-
lieve, often composed of a mixture of mineral and
vegetable oil.

It is rather generally assumed that permission
for one gallon of gasoline may be given in all risks,
but this is not the case. If the gasoline rules are
referred to it will be observed that in a number of
instances there is a charge for as small a quantity
as one quart. Paradoxical as it may seem, it is
a very good guide to say that when an assured is
likely to use gasoline in connection with his business,
the general permission for one gallon is not in order.
This is not true in every case, but it is a fair guide.
The case of Equity Fire v. Thompson shows that
this Statutory Condition is more elastic (to the

assured’s benefit) than might be assumed from its
wording. As regards any special permission for
storage or use of oils at a plant the particular build-
ing in which this is allowed should be specified.

5, The lightning and electrical currenc clause
is now in the Ontario Statutory Conditions, being
in No. 10. It is therefore unnecessary, and gen-
erally speaking undesirable, to add this clause,
as in a number of instances that have been before
me the lightning clause only has been added, with-
out a dynamo or electrical apparatus clause, thus
destroying the protection given by the Statutory
Conditions as regards electrical machinery. In
passing the evident clerical error in the last line of
the Statutory Condition may be noted, viz., ‘' from
resultant fire originating,” the clause should be
“from resultant fire or from fire originating.” The
Statutory Condition does not make it quite clear
whether it excludes damage to ‘“‘ cables’ by electrical
currents, and these are of distinct value in big
power plants, such as the Falls, where there is a large
amount of cables in conduits connecting the various
buildings.

BreacH oF ConpiTioNs CLAUSE.

In a plant comprising a number of buildings a
breach of conditions clause is often inserted. T'he
clause reads as follows:—

“Conditions of this policy relating to matters
before the happening of a fire, breach of which
would disentitle the assured to recover, shall be
read distributively, so that in the event of fire,
breach of such conditions in any portion of the
property neither damaged nor destroyed shall not
disentitle the assured to recover in respect of claim
for loss to other portions of the property hereby
covered that are damaged or destroyed by said
fire, but in which no breach of such conditions has
occurred.”

This, I think, can only be regarded as a precau-
tionary clause, as Ontario Statutory Condition 2
says that ‘‘any change material to the risk....
shall void the policy as to the part affected there-
by.” The point which brought the clause into
existence was the word “part’’ being read by some
to refer to the “'policy” and not to the * property "
or “risk,” and in the case of a blanket wording the
policy is not divisible into parts, so that it was
thought is would avoid the whole. The matter is
susceptible to argument but it seems more reason-
able to me to assume that the intention was to
avoid the insurance on the part of the property
affected and this is made quite clear in a similar
provision in Statutory Condition 1.

As mentioned elsewhere it is not unusual now to
find a special valuation clause on a policy, providing
that in the event of loss the stock shail be valued
and the loss paid on a certain basis, say, for exam-
ple, in the case of a factory, at the wholesale market
selling price. This, of course, ordinarily means
that the manufacturer’s profit on the finished stock
«is covered and would, it seems, more rightly form
the subject of a *‘use-and-occupancy’ or ‘‘loss of
profits” policy. Companies as a whole, 1 think,
do not look with favor on such clauses, and for very
good reasons.

[}

SHur Down.

This is the subject of a direct rule and permission
is usually given accordingly.

Some clauses “‘on the market" seem to provide
that the insurance shall go on forever (if the mort-
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Transacts ACCIDENT INSURANCE, SICKNESS INSURANCE, LIABILITY |
AUTOMOBILE INSURANCE IN ALL 17S BRANCHES, BURGLARY INSURANCE, GUARANTEE INSURANCE.

y are the most liberal and up-to-date jissued in C
nsurance C).,

ﬁ JOHN EMO, General Manager & Secretary.

anada, free from unneeessary restriotions,

Policies issued by this Compan
and oonditions.
"All policies guaranteed by the Liverpool & London & Globe | Ltd.,; assets over Sixty-Five Millioa
Dollars ($65,000,000.00. '
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gage does) unless the insuring company or the mort-
gagees give ten days' notice of termination, and in
addition they also provide for the payment of only
pro rata additional premium for any such automatic
extension. I wonder what ‘‘mortgagees” expect
next! A hint to them that policies on mercantile
risks are only allowed to be issued for one vear under
the Ontario Act might be helpful even if it is not
“according to Hoyle” in expressing the intention
of the Act. Mortgagees seem to “get away" very
well as it is.  Although they are supposed to pay
under the mortgage clause for any increase in risk
from the date thereof, companies I believe seldom
collect this, contenting themselves for the greater
part with getting the higher premium at renewal
for the ensuing year, without looking into the past
vear's record of the rating.
L1ENS AND ENCUMBRANCES.

A clause is fairly often now met with permitting
liens and encumbrances on the property without
notice.  Companies seem to be passing it so far
without, however, in any way welcoming it.  In
the cases in which it is used, viz., fairly large insur-
ances, the question asto “encumbrances” is seldom
put to the assured, and therefore I hardly think
1t is absolutely necessary, although of course advis.
able, for them to notify ““liens and encumbrances.”

As in certain parts night work is considered an
extra hazard (until the last few years there was a
charge for this under our schedules) permission to
work nights, Sundays and holidays often appears
in wordings. As the tariff companies in this dis-
trict make no charge for this and there is nothing
in the policy wording to prohibit night work, 1
consider the clause unnecessary, in this territory
anyway,

(To be continued.)
_
BILLY SUNDAY METHODS.

The National Casualty Company finds a model
for solicitors for business in Billy Sunday, and it
tells its own agents so in a published statement. Billy
is the incarnation of hustle. He serves his hearers
with action and ginger. “Down on his knees, leaning
over the edge of the platform, shaking his fist and
daring Satan to came out and fight it out he has
literally been raising Hell with derelicts and corrup-
tion.” The consequence is that he is making
thousands of converts to the cause for which he is
working—and taking in loads of money, too. We do
not know if our esteemed casualty friend is desirous
that its business getters shall conform literally to Mr.
Sunday’s methods in order to succeed. If it does we
shall expect to see them bounding furiously in front
of the offices of their coveted prospects, threatening
them with their paws, shrieking blue doubled-up
murder at them and throwing bricks in the windows,
If such proceedings do not scare a man into taking
accident insurance with a rush, then we cannot under-
stand how Billy Sunday is so successful. Perhaps
the National Casualty only intends to suggest more
activity in the efforts of its representatives than they
are now displaying. That may be why it says to them
nats address: “Work pays.  Some of you men can
increase your earnings by changing your methods.
Business is never dull: it's the man.” All of which

215 gospel truth, and ought to stir the agents up to talk
of the religiousness of insurance with the effect of
converting thousands to it and bringing in thousands
m commissions—3g la Sunday.—Weekly Underwriter.

THE AUGUST FIRE LOSS.

The losses by fire in the United States and Can-
ada during the month of August, as compiled from
the records of New York Journal of Commerce,
aggregated $10,067,100, as compared with $1 1,
765,650 in August last year and 821,180,700 in
1913.  The losses for the first eight months of 1915
reach a total of $111,464,900, as against $162,323,700
for the same months of last year, a decrease of over
fifty millions. The following table gives a com-
parison of the losses by fire for the first eight months
of this year with those of 1914 and 1913, together
with the monthly losses for the balance of 1914
and 1913:——

1913. 1914, 1915.
January.... ... . . .. £20,193,250 $23,204,700  £20,060,600
February...... . ... 22084600 21.744.200 13,081,250
March......... : 17,511,000 25.512.750 18,786,400
April . ... ... 16,738,250 - 17,700,800 0,3/
B 6541 < ¢ biricene 17,225,850 15
June..... ... ... z L7000 v !
July............. ~J,660,900 9,006,800
August. . . ... .. 21,180,700 10,067,100
Total, 8 months. .. . $160,537,250 $162 00 $111,464,900
September . . . . 17,919,300 14,383,050 ke a6
October. ... ... .. 14,932,750 14,004,700
November. ... . .. 15,207,600 21,372,750
December. . .. ... . 16,126,450 23,507,150

Total for year . .. £224,723,350 235,501,350
There were during August this year 206 fires,
each causing an estimated property damage of
$10,000 or over, as compared with 190 such fires
during July. Classified according to their de-
structiveness they afford the following comparison:

istimated loss. No. of Fires

£10,000 to $20,000 . Y . 78
20,000 to 30,000 . 4k K e 45
30,000 to 50,000 . . . SRl e A Tl 24
50,000 to 75,000 . . . . 24

5,000 to 100,000, . . . A vl . . 8
100,000 to 200,000 . .. ... .. BV, 19
200,000 and over. .. . .. . O Ly ) e 8

Total. .eveevecncnnninnn... 206

It will be noticed, says the Journa' of Commerce
commenting upon these figures, that the fire 'osses
have been very heavily reduced as compared with
the two years preceding, and while hail losses have
hit insurance companies writing this class quite
heavily still the hail business is so small compared
with the fire branch that altogether the fire insurance
companies seem like'y to have a good experience in
1915 if no large conflagration occurs.

_—
DECREASE IN FIRE PREMIUM INCOME.

It is noted by the New York Spectator that
not since 1902 has the amount of fire insurance
premiums collected in New York City fallen so low
as in the first six months of this year  The total
amount in the current year was $8,735,6044 and this
is the ony one of such six-month periods in the
last nine years which has vielded less than S10,-
000,000 in premiums. Generally, business dul ness,

resulting in a considerable reduction in stocks, is
held mainly to account for the lowering in premium
volume, though the constantly increasing number
of automatic sprinkler cquipments  with accoms-
panying heavy reductions in rates has undoubtedly
had an influence in decreasing  total
receipts,

premium
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RAILWAY PASSENGERS
ASSURANCE COMPANY

OF LONDON, ENGLAND

All kinds of Personal Accident and Sickness Insurance
Employers and Public Liability
Burglary, Plate Glass and Fidelity Guarantee
weao ormice ror canaos. TQRONTO, ONTARIO

AND NEWFOUNDLAND
F. H. RUSSELL, General Manager.
c——————

Oldest Accident MONTREAL BRANCH
“ Office 201 LAKE OF THE WOODS BUILDING, 10 St. John Street

THE CANADA ACCIDENT ASSURANCE GOMPANY

HEAD OFFICE: Commercial Union Bullding, MONTREAL

CAPITAL $500,000.00

Personal Accident, Sickness, Plate-Glass, Guarantee and Liability
|nsurlnco.
Board of Directors :
8. H. EWING, President J. S. N. DOUGALL, vice-President
HON. N. CURRY, JAMES MCGREGOR, J. K. OSBORNE, 7. H. HUDSON
puabuatotel A
WM. MCKENZIE, Joint Managers.

7. H. HUDSON, J.

INCREASING PROTECTION.

man's development from youth to prime, he finds it necessary to
periodicall increase his Insurance.
¥ ich

Under standard p | this repeated Medical E th and d p i rates.
By securing one of our ‘* SPECIAL AMILY POLICIES " he can provide for all ordinary requirements
THE INCREASE.

F
at once, and the policy AUTOMATICALLY PROVIDES N

THE NATIONAL LIFE TSSURANCE COMPANY OF CANADA
AN EXCLUSIVE PROPOSITION AND A LIBERAL CONTRACT FOR CAPABLE AGENTS.
For terms apply to Head Office, 25 TORONTO STREET, TORONTO, ONTARIO.

ALBERT J. RALSTON, First Vice-President and Managing Director

During the fifteen ovltwonty yoars of &

e

R LT GRS

/—T
s NATIONALE FIRE INSURANCE
Mouat RovAL ASSURANCE GOMPANY || ' \fPANY OF PARIS, FRANCE.

SUBSCRIBED CAPITAL . . . $2,000,000

PAID UP CAPITAL - . .« $260,000.00
YOTAL FUNDS . - & ¥ e T20,967.8 TOTAL FUNDS . « o 7,001,390
. 202,041.02 NET SURPLUS . e 1,087,900

NET SURPLUS

AGENTS WANTED IN UN-~EPRESENTED DISTRICTS.

HEAD OFFICE FOR CANADA . . MONTREAL.
R I.ullm..n-lw. u.u.voun.l..-u-noo-uh \.c.nu.l.l..-mo.-
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PARAGRAPHS.

The worse the times are, the greater is the need
for sound life insurance.—Mutual Life of Canada's
Bulletin.

* * *

A contemporary informs us that “it is read by the
richest people in Canada.” Is this intended as a
recommendation?

* * *

The Mutual Life of Canada, following its usual
generous policy towards its employes, has arranged
that enlistment by members of the staff will not
mean any pecuniary ::ucr'l:ﬁcs on their part.

The latest gem of ill-informed writing in the news-
papers about the business of insurance comes from
Detroit. A paper there solemnly points out that
while life insurance premiums in the State of Michi-
gan are increasing, ‘“‘losses are not increasing pro-
portionately!”

* * *

The Kingston Life Underwriters'  Association
are the winners this year of the Reid cup presented
by Mr. John R. Reid, of Ottawa, to the association
showing the greatest proportionate increase in
membership of local underwriters’ associations dur-
ing the past year.

* * *

The Census & Statistics Office at Ottawa is out
with a preliminary estimate of 308 839,800 bushels
as the total wheat crop of Canada this year, the
production in the three western provinces being
placed at 275,772,200 bushels. This is much higher
than other estimates.

* * *

Husband—""You charge me with reckless ex-
travagance.  When did 1 ever make a uscless
purchase?"

Wife-—"*Why, there's that fire-extinguisher you
bought a year ago; we've never used it once.”
Boston Transcript.

* * *

To contribute to the funds of an orphanage is
considered one of the best philanthropies. The
easiest way to do it is for the philanthropist to
take out lifc insurance in favor of his own children
who will be orphans in the event of his death.
Mutual Life of Canada’s Bulletin.

* * *

L'Argus, a Paris insurance contemporary, notes
that the French fire companies have had fewer
losses since war broke out, while the accident
companies similarly report a lessening in the dura-
tion of temporary disablements. The reason given
is that incendiaries and * certain unprincipled
medical practitioners’ are now at the front.

* * .

The Bulletin of the Mutual Life of Canada scores
heavily on the alleged military experts who spread
themselves all over the newspapers, by casually
remarking that if ignorance is bliss, the war editors
should be happier than the seraphs in heaven.”
Hear, hear!

. * *

An advertisement of the I. O, F. appears in a
daily paper on a special page devoted to repre-
sentative financial institutions “‘who have been
largely influential in the up-building of Canada
and the maintenance of Canadian credit at home
and abroad.” The canvasser who secured that
L. O. F. advt. must have a mordant sense of humor.

It was announced at Ottawa yesterday that the
Minister of Finance has satisfied himself that
abundant facilities exist for the financing of the
western crop movement without undue acceleration.

* * *

We crred in placing accounts with a collection
agency, in the belief that they were courteous and
diplomatic. On the contrary they assume that
every debtor is a dead beat to be intimidated—
by mail, at a safe distance, and not by personal
interview. We apologize to our friends—and ene-
mies.  As for us—‘‘never again."—Coast Review.

* * *

American surety companies are reported to have
agreed upon rates for war contract honds as fol-
lows:——bonds guaranteeing return of money ad-
vanced, 2 per cent. or if collateral is furnished, 1
per cent ; for contracts with no financial advance,
one-half of 1 per cent., the total premium being
not less than 2 per cent. of the penalty of the bond
or more than 5 per cent.

* + +

An old-timer of the New York Life's field force
down in Kentucky, Capt. Marcum, is 75 years of
age, has had acute indigestion for two years and
works in a district whose industries (lumber and
coal) have been as flat as ditchwater for a couple of
years. But by June 1o his written and paid for
business for the $200,000 club year was $203,508.
How's that for an old 'un?

* . *

The Commercial Union Assurance Company,
Ltd., acting as trustees and executors of the will
of the late Sir William Dunn, have handed to the
Governors of Guy's Hospital Medical School £25,000
in new War Loan four and a half per cent. fully-
paid stock, for the purpose of endowing a Lecture-
ship in Pathology in the Medical School, to be
called “The Sir Willlam Dunn Lectureship in
Pathology.” It is believed that this will be the
most liberally endowed Lectureship in Pathology
in Great Britain.

PRINTING OFFICE RISKS.

Printing offices generally have on hand a supply
of gasoline to clean type and presses. In most
cases it is not kept in a safe manner. The type
cleaning should be done on the outside or in
a well-ventilated room and the gasoline used to
clean the presses should be kept in approved cans
and used as needed. The cloths or waste used for
this purpose should never be left in the house, but
should be carried out, as a cloth or picce of waste
saturated with gasoline is liable to cause spon-
taneous combustion,

—_—

WANTED.

Special Agent for Montreal by a large
British Life Insurance Company. Address
stating age and previous experience in Life
Insurance, terms, salary and commission to
A.B.C. c/o Box 1502, The Chronicle, Montreal.




CANADIAN Paciric RAILWAY.
Year to date 1013 1014 1915 Decrease
July 31. 875,887,000 $62,948,000 $48,708,000 $14 240,000
Week ending 1913 1914 1915 rease
Sept. 7.. 2,496,000 2,110,000 2,002,000 108,000
GrAND TRUNK RAILWAY.
Year to date 1913 1914 1915 Decrease
July 31. . $32,180,206 $20,688,100 $27,672,602 $2,015,408
Woek ending 1913 914 1915 Decrease
Sept. 7.. 1,000,250 1,088,113 1,001,711 Ine. 3,508
CANADIAN NORTHERN RAILWAY.
Year to date 1913 1014 1915 Decrease
July 31..$12,618,700 $10,030,000 $8,465,200 $2,464,800
Week ending 1913 1914 1915 Increase
Sept. 7 582400 320,000 383,300 36,700
Twin Crry Rarip TRANSIT COMPANY.
Year to date 1913 1914 1015 Increase
July 31. . $4,066,137 $5,285,196 $5,332,235 $47,039
Week ending 1913 1914 1915 Decrease
Aug. 7 173,141 183,414 173,336 10,078
14 168,136 172,640 182,000 Ine. 9,450
21 173,035 180,173 182,396 Ine. 2,22
31 266,007 252,781 252,275 Dee. 506

McGIBBON, CASGRAIN, MITCHELL & CASGRAIN | |

CASGRAIN, MITCHELL, HOLT, McDOUGALL, l
CREELMAN & STAIRS ‘.

Tu. Cnasu-Casonan, K.C. vicron B. Mircmmit, K.C.
Cmantus M. Hour, K.C. A. Cuasn-Casonain, K.C. i
Easow M. McDovoatt, onn J. CRARLMAN, |
GiLemar 8. Stains, mann F. Casonain. |

ADVOCATES, BARRISTERS, ETC.
ROYAL TRUST BUILDING, 107 ST, JAMES STREET, MONTREAL,

Bell Telepheone Maln 8069.

ATWATER, DUCLOS & BOND

ADVOCATES
Guardian Bullding, 166 S1. James Streot, Mentreal.

A. W, ATWATHR, KC. C. A. DUCLUS, K.U.

W, L. BOND, K.C

McCarthy, Osler, Hoskin & Harcourt
BARRISTERS, SOLICITORS, Etc.

o e seerr, TORONTO
H.8 Osex, K.C

¥. W, Hancouvar, K.C.

Let@uTON MCCARTHY, KC. D. L. McCanThny, K.C.

1TTon OsLnn J. F. H. McCaRTRY,
Counsel : WaALLACE NmamiT, K.C.

joun Hosmin, K.C,

m———

H ). Kavawaow, K.C.
H. Gamin-La) K.C.

Pave Lacosts,

T. d ow
J. H. Gamin-Lajoin
9ir Alexandre Lacoste, K.C

Kavanagh, Laioi; & Lacoste

Bank Bullding, 7 Place d'Armes
Mentres!, Conade

Proviacial
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Havana Eusctmio RaiLwar COMPANT.

Week ending 1914 19015 Decrease
Sept. 5.... $52,068 $490,437 $2,613
Ll | [P 33,706 54,854 Ine. 1,148
Duruin Superior TRACTION Co.
1913 1914 1915 Decrease
Aug. 7 $26,195 26,250 $21,699 $4,551
14 25, 25,682 21,54 4,135
21 26,591 26,710 22,521 4,189
31 37,504 36,553 31,085 5 468
MONEY RATES.
To-day Last Week
Call money in Montreal............ 6-61% 0 -61%
- Toronto .. vees 6-60% 6 64
o New York... A 13 11%
" London -.... " 33-4% 344 %
Bank of England rate.......ooove ot 5 5%
— — ———

CANADIAN BANK CLEARINGS.

Week ending| Week ending ending | Week ending

Week
Sept. 16, 1915, Sept, 9. 1915 Sept. 17, 1914 Sept. 18,1913
Montreal . . $48.853,042 $41,672,120 $48,009,037 $57,.602,063
Toronto. . . 32,372,448 27,350,943 37,995,394 41,101,903
Winnipeg . . 22 814,374 14919458 | ..... L B Y
..... 3,319,412 4,027,014 4,245,088

Ottawa. ...

Montreal Tramways Company
SUBURBAN TIME TABLE, 1915

Lachine s

From Post OfMce—
10 min, service 5.40a.m. to £.00 a.m. |10min. gervice é p.m.to7.10p.m
20 “ = go0 " 4 pm. \ o1 “77 17,10 p.m.to 12.00 mid

From Lachine—
20 min. seryiceb30a.m, to 5.50 a.m. |10 min. service 4 p.m.to8.00 {.m.
[T <l Y00 E = 8.00 p.m.to 12.10a.m

0 " woo ' 4dpm. Kxtra 1ast car at 12,50 a.m.
Sault aux Recollet and St. Vincent de Paul:

From St. Denis to St. Vincent—
18 min. serviee 5.16 a.m. to 8.00 a.m. |30 min, service £.00 p.m. to11.35 p.m
pod “ 300 * 48pm ¢'ar to Hendersons only 12.00 mid
“n 700 p.m. (Car to St. Vincent 13.40 a.m.
9 v e

Denls—

From St. Vincent to St.
a.n. 30 min. service 8.00 p.m

8.30

18 min. service b 45 a.m. to 3

s o % “ 430 p.m, Car from Henderson to St. Denle
» " “ 4pm. 18 % 1! a.m.

» " “ o1» 830 * Cartrom Bt. Viacent to Bt. Denis

= 110 a.m.
Cartierville:

From Snowdon's Junction— 20 min, service .30 a.m. to .40 pm.

0& 5 . lr .m. to‘llil. mid.

F Cartlerville - .40 a.m. t0 9.00 p.m.

PR e o “w " “ podpm toliNam.

Mountain :

From Park Averue and Mount Royal—
20 min. service 5.40 a.m. to 12.00 midnight

From Victoria Avenue =
20 min. serviee 6.60 a.m. to 119 am

From Victoria Avenue to Snowdon,—
10 minutes service 5.80 a.m. to 8.50 pm.

Bout de I'lle:
0 min. service §.00 a.m. to 13.00 midnight.

Tetraultville:

15 min. service 6.00 a.m. tos.00a.m.

50 min. service 9.00 a.m. to 3.30 p.m.

Pointe aux Trembles:

8 min. service 6.00 a.m. to 9.00 a.m.
e “ " 9.00a.m. to 3.30 p.m.

- " £.90 p.m. to 7.00 p.m.

16 min. service 3.0 p.m. 10700 pm.
30 min. serviee 7.00 p.m. tod.80 p.m.

u-t-‘um«v.u‘.n.cou. .m.
b [ “ 116 pan tol0e.m

AGENT

NORTHERN
ASSURANCE (0.

EDWIN P. PEARSON
Officen:

Adelalde St. East,Toronto
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CANADIAN FIRE RECORD

Specially compiled by The Chronicle.

HamirroN, ONT.—Half of grand stand at Brit-
tannia Park destroyed August 24. Origin and loss
unknown.

ViLLe St PIERRE, P.Q —Block of ten tenements,
owned by Stanislas Zachezren and occupied by
foréigners completely destroyed September 12.

BranpoN, Man.—Barn of A. Magee destroyed,
September 10. T'en horses and a team of mules
were burned to death. Seven men lost their lives.

MoNTREAL, QUE.—Interior of garage owned by
Adelaide Chausse, 1433 St. Hubert Street, gutted
September 14. Automobile owned by Dr Hand-
field was also destroyed.

Rompre's grocery store, 257 Margaret Street,
gutted September 12. Origin unknown.

Basement of store formerly occupied by Rae &
Donnelly was damaged September 18. Origin, hot
ashes.

On the 1oth instant a fire occurred in Stockwell's
garage, Crescent Street, Montreal. Insurance as

tollows:—Royal, $7,500° Pheenix of Hartford, $12,-
500; total $20,000. Loss about 50 per cent.
Rivouskr, Que.—Price Brothers' sawmill de-

stroyed, September 16. Insurance, North British,
$7,500; Lloyds, $5,000. Loss, total. Origin, light-
ng.

TnoroLp, ONT—Large frame dwelling on Or-
~smond Street, owned by Willis Chapman, of Toron
to, partly destroyed September 10. Contents, total

oss.  Building partly insured.
PENETANGUISHENE, ONT.—The summer hotel of
S, H. Wilson. Penetanguishene, Ont., was totally
destroyed by fire on the 1oth nstant. The follow-
ng companies are interested:—Scottish Union,
2,000; Liverpool & London & Globe, $3,500; Nor-
vich  Union, $2,750; Providence-Washington,

93,500, General of Paris, $2,000; Hudson Bay,
$1,500; National Union, $2,000: Minnesota Under-
riters, $2,000. Total, $19,250.

ToroNTO. ONT.—St. Francis Roman Catholic

“hurch corner of Arthur and Grace streets, badly
damaged and organ was destroyed September .
“Loss $10,000.  Origin, lightning

On the 14th instant, Newton's Hotel, Humber
“River, was completely destroyed by fire. Insurance
“as follows :—

3 ON BuiLping.

BESORRY; & <o o o0 vl b b e ) aon i 5 856 $6,000

~Uermania oy SRS AT ud @ r b 2,000

AFiremen’s Fund. . . ‘ 2,000
orwich Union . e 500
i . ON Srock.

RRIOEWME ORI L. ..l e L $3,000
Vestchester T T OO 1,500

- : ON FixTugEs,
Q_urwu-h Union . BV h e 4 $2,000
Westrehester | | H00

THE

HEAD OFFICE: WINNIPEG, MAN.

y 9 Its Funde In Canade

APPLICATIONS FOR AGENCIES INVITED

C. P. R'S STEAMSHIP ARRANGEMENTS,

The recently-published annual report of C.P.R.
contains some interesting details of the new arrange-
ments for segregating the ocean steamship interests
of the company. The new “Canadian Pacific
Ocean Services, Ltd.,” a company incorporated in
Great Britain with an authorised capital of £2,000,-
0oo sterling, will take over all the C.P.R. steamships
and those of the Allan Line, a moderate estimate of
the value of the steamship property involved in
the transaction being $23,500,000. The C.P.R.
will hold all the capital stock of the new company
with the exception of the directors’ qualifying
shares, and also will receive from the new company
5 per cent. first debentures or debenture stock to
an amount of £2,865860 sterling—principal and
interest of these being guaranteed by C.P.R. In
due course, these debentures will no doubt be sold
in London.

It is also noted in the annual report that six of
the company’s older steamers have been purchased
by the Admiralty and one other steamer employed
in the Pacific trade for many years has been sold
and converted into a hospital ship. Two large
steamers under construction at Belfast were pur-
chased by the company for delivery in July and
October, but their completion has been delayed.

During the past four weeks it has not been possi-
ble for the Dominion to draw upon its sterling
balances in London to meet the heavy war expendi-
ture here, and the probability is stated that in order
to meet the situation the Minister of Finance
may issue Dominion notes against gold held in
London for account of the Receiver-General.

“THE OLNEST SCOTTISH FIRE OFFICE"

THE CALEDONIAN

INSURANCE CO. OF EDINBURGH.
Founded 180S.

Head Office for Canada,
DOMINION EXPRESS BUILDING

Montreal

JOHN G. BORTHWICRK
Canadien Manager

THE MONTREAL CITY and
DISTRICT SAVINGS BANX

NOTICE is hereby given that a Dividend
of Two Dollars per Share on the Capital |
Stock of this institution has been declared
and will be payable at its Head Office, in this
City, on and after Friday, the 1st October |
next, to Shareholders of record at the close 1
of business on the 1s5th of September next.

By order of the Board,
A. P. LESPERANCE, Manager.
Monireal, August 23rd, 1915.
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THE PRUDENTIAL pisaster - Proof

. means that Prudential Il':‘:én::r::l'll:;‘ aptly deseotual Uite

3 of Canada.

P . B T e B

me 'll‘“.lplﬂl In the ‘l'!':-,l Enr:tu: l.ll"ll‘l depreciation as most

disrbation of Prudential of un knew enly to0 L ro T -

dividends. Lo: .gu:’t.y.whon they should go the

Yes and banks fail and in many forms
money melts away, but not it invested

—_—

THE PRUDENTI 0
o s e 0,00 SEAEA | | e Matual

ncorporated under the laws ol the State of New Jers :
| e e el o e The Mutual Life Assurance Co.
O! Canada,
[ — B — WATERLOO - - - ONTARIO
E N E R E. P. CLEMENT, GEO. WEGENAST,
G ‘q L President Man.-Director

wot IR E

ASSURANCE CORPORATION, LTD.
OF PERTH, SCOTLAND.

Total Security to Policyholders over $8,600,000

ANGLO -AMERICAN |

FIRE INSI}PANC; COMPANY

MONTREAL-CANADA

FIRE INSURANCE COMPANY
Established 1859
J. W. RUTHERFORD, A. B. DUFRESNE,
General Manager. Provincial Agent.
OM 21, DULUTH BUILDING,

Head Ottice Cor. Notre Dame and St. Sulpice Sts.

 mm—
|

PELEG HOWLAND,
Jhalrman,
Oanadian Advisory Board

T. H. HALL, Manager for Oanada.
JUDSON G. LEE, General Agent, Montreal.

/
The London Mutual Fire : :
INSURANCE COMPANY Union Assurance Society Ltd.
o vl i OF LONDON, S D thie

Head Office - - TORONTO m—
————" CANADA BRANC}#'L. ACORRISEY, Resideat Aanager.
Assets = - ° $863,554.52 NORTH WEST BRANCH, WINNIPEG
Surplus to Policyholders = 433,061.40 THOS. BRUCE, Branch Aanager.
Lowes Puid - - over $8,000,000.00 Agencies throughout the Dominion
ame——-
PROVINCE OF QUEBEC BRANCH
W. ). CLEARY, R. deo GRANDPRE,
Provincial Manager Inspector

17 St. John Street, MONTREAL

The Imperial Guarantee

AND ACCIDENT INSURANCE CO., OF CANADA
Head Office: 46 King Streest W.,
TORONTO, Ont.

A Strong Canadian Company.

ACCIDENT AND SICKNESS INSURANCE
GUARANTEE BONDS
PLATE GLASS AND AUTOMOBILE INSURANCE
E. WILLANS, FRANK W. COX,
Generadl Manager. Secrelary.

Is the gentlest, mildest and

most effective of all tonic

Jaxatives. It makes the
bowels act right.

Two Sizes, 25¢. and 60c.




