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WEEK'S EVENTS IN REVIEW • 
,P,RIME MINISTER' S NEW YEAR' S MESSAGE:  The 
following is the text of the New Year's mes-
sage delivered by  the 'Prime  Minister, Mr.• 
St. Laurent, on December 31: 

"I weloome this opportunity to extend my 
best wishes to the people of Canada at the 
close of the year 1949. 

I address these good wishes also to all 
those who, throughout the world, are striving 
to realize the promise of peace anhounced to 
men of good will on the firsttChristmas morn-
ing. 

A year ago I said that the international 
situation was very grave; that war was not 
inevitable but we would be lacking in the most 
elementary realism if we 'considered war an 
impossibility. The year which is just ending 
has brought with it new reasôns for uneasiness. 

- Human f'reedom has lost still more ground in 
countries which ignore the advantages of 
genuine democracy. /n many, honest people con-
tinue to be persecuted for their religious 
beliefs or their political affiliations. On 
the other hand, it is reassuring to know that 
the free nations of the western world have a 
clearer Understanding than ever of their joint 
responsibility to safeguard the peace of the 
world. 

1949 has been the year of the signature of 
the North Atlantic Pact. 1949 has be'en a year  

in which we have witrxessed great benefits from 
the Marshall Plan. The free democracies have 
had to face serious economic difficulties in 
1949, but in spite of everything never before 
have they shown so much determination to 
understand one another and to help one another. 

From the international point of view, when 
the accourus for 1949 are balanced they have 
not been too unfavourable to the cause of. 
peace. But in  working. fox peace in the - world 
we should .  never forget the solemn warning of 
the Psalmist: "Except the - Lord build. the house, 
they. labour in .vain that build it." It is this 
truth of which the pilgximages of the Holy 
Year will be a constant reminder of the Chris-
tians of my faith during the whole of 1950. 
May this truth influence the conduct of all-
the peoples who are still. free. 

From a national standpoint, 1949 has been 
a good year. We have had a general election, 
and general elections are • the  very foundation 
of our democratic. sy..stem; we have added, a new 
Province to our territory through the union 
with Newfoundland; we have taken. certain steps 
of which our children will be proud toward full 
nationhood„.for . Canada; we have gained a new 
apprecia.tion of the wealth of. our country; we 
have enjoyed a higher .standard.of living than 
anywhere else in the world outside the North 
'American continent. 
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.1949 FARM :CASH INC6ME  $1,794,200,000  

2.6 PER CENT « OVER  1948:  Can a di an . f rrde r s 
. received $1,794; 200,000 frém the, sale of'  faim 
products during the first.nine months of this 
year, according to preliminary estimates by 
the Bureau of Statistics. This, was - 2.6 per 
cent over the 1948 figure of $1,749;200;000 
for the same period and an increase. of .40.9 
per. cent over the' $1, 2730 .600;000 realized in 
the first.nine months of 1947. 

Cash income in. the third quarter of this 
year was $733,1550000, down $37,600;000 frém 

'the same period.of 1948. "In. the firSt quarter 
. the total, was up to • $412,634,000. frOm .  $380. - 
'006,000 . a year earlier, ,and in the  second  
quarter to $651,434,000. from $541,345,000. 

In addition to the receipts in the .first 
nine months of this year, supplementary pay-
ments amOunting to $9,000,000 were.paid.but 
under the provisions of the Prairie;Farm 
Assistance Act, to farmers in the drought-
stricken areas of the Prairie Provinces. • This 
figure compares  with more than $10,000,000 and 
nearly $16,000,000 paid.out -during the. re-
spective periods, of 1947.. and 1948.  

The maintenance.of farm cash income• at a 
level. aboyé that of :a year ago is, largely at-
tributable to increased Canadian Wheat Board 
payments and the fairly substantial gains in 
.the returns-realized. from the sales. of wheat, 
coarse. grains, tobacco, cattle and calves. The 

- Canadian Vheat Ebard disbursement of approx- 

imately $218,000,000 was ., for the  most part, 
in the form of equalization payments made on 
wheat delivered by'Western farmers.during the 
period August 1„, 19.45 :to March 31, 1949. 
Increased income from.wheat sales resulted from 
higher prices to.gethe.r with increased.mar- 

•ketings. In the case.of o.ats and barley,' the 
increase came as a result of inéreased mar-
ketings more than offsetting a decline in 
prices. • 

Cash .income from  the salés of grains, seeds 
and hay in the first:nine months. of this year 

- totalled  $668,086,,000 as compared With $586,- 
.413,000 in the corresponding period last year. 
Income from the sales of liv.estock,, at $532„ 
700 000. was . slightly above last year's total 
of $52'5, 189 0 000.,' 'the greatest gain occurrin.g 
in cattle and calves. A decline in the war-
ketings of hogs dtiring thé same periOd more 
than offset an increase in prices to lower 
income from this source. 6.3 pér cent. ' 

Income from the sales. of dairy products 
during the nine-month perio.d was approximately 
$277,000,000 as compared. with $'308,000,000 in 
the same period  of  1948. A drop of 2 per 
cent in cash returns frotli the sale of eggs to 
the end of Septinn.ber. is • la.rgely due to a de-
cline in marketings. Income from the sale. of 
vegetables and other field crops• was down 
slightly at $110,5210.00 .compared with" Slap-
57 3,000. • • 

CONSTRUCTION' INDUSTRY RECORD:  The estimated 
value of work performed by the Canadian con-
struction industry reached an all-time record 
total of $1,66 5,56 1,000 in 1948, fully one-
third higher th an  the previous record of $1,- 
256, 5,000 established in 1947,. and about 
double the 1946 value. There were gains in the 
value of work in all provinces, increases 
ranging. from a low of 25 per cent in Qiebec to 
a high of 43 per cent in the Prairie Provinces. 

In addition to work by the construction ' 
industry, railway and telegraph companies 
carried out work -with their own staffs to the 
value of $414,934;000' in 1948. With this ad-
dition the total value of construction work 
during the year exceeded $2,000,000,000. 

The value of new construction by the in-
dustry in 1948 Was $1,384,000,000, up 38 "per 
cent . over the 1947 total of $1,002,000,000, 
while additions, alterations and repairs were 
valued at $282,000,000, showing a smaller in-
crease of 11 per cent over the 1947 figure of 
$255, 000, 000. 

Building construction, accounting for 
per cent of the total, was valued at 

 000,000, up 30 per cent over the 1947 figure 
of $8 39,000,000, . while engineering work was 
valued ap $577, 573,000. compared with $417, 665,- 
000, up 38 per cent. The cost of materials 

amounted to $8 35,9 17,000 .as compared.with 
$654,996,0000 and salaries and wages totalled 
$605,496,000 compared with  $482,907,000.  The 
cost of materials in 1948 was eqUal 
proximately  53 per cent of the total .  value 'of 
work perfonned and salaries and wages to some-
vhat over 	" -per cent. 

The value of resid.ential construction work 
in 1948 reached the high total. of $255,756,000 
as compared with $233,304,000 in the preceding 
year. Institutional" building had a value of 
$121, -421, 000-compared wi th  $73,  2, 000;  corn-, 

 mercial building, $166,073,000  compared with 
$151,130,000; industrial building, $242,832,- 
000 compared with  $193,053,000; and oth'err 
building, $39, 540,000 compared with $7, 534,000. 
The value of work by building trades was up to - 
$262,366,000 from $180,488,000. 

RCAF APPOINTNENT :  Air  Commodore F.G. Wait, 
CBE, commander of the RCAF's  Maritime  Group 
Headquarters atlialifax for the last two. years, 
has arrived in Ottawa  to take over his new 
duties as Deputy Air Member for Personnel, it 
has been announced by Air Force Headquarters. 
He replaces Air Commodore D.E. MacKell, who 
proceeds on retirement early in January. 
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FORECASTS HIÙII INCOME LEVEL FOR,1950 

.‘ e HR. HOWE'S YEAR-END REVIEW:,  The Minister 
of 'Erode and Oninerce, Mr. Howe, concluded his 
1949.Year-end Review, issued on December 3 3 . 
as follows: 

"....The C,anadian economy in 1949 enjoyed 
another year of prosperity. There was in Ciernida 

. nothing to compare with the recession in the 
United States, the exchange crisis in the 
sterling area, or the continuing economic dif-
ficulties and hardships  of  Western. Europe. We 
have, however, passed out of the postwar in-
flationary period of steadily rising levels of 
production and income into a levelling-off 
period. Bit it has been at a level slightly 
above that of 1948 and therefore at a very 
high and favourable•level indeed. There are, 
however, a number of soft spots in the economy, 
due to increasing international trade dif-
ficulties as well as the re-emergence of var-
ious chronic regional and industrial disa-
bilities. 

"In real terms, the 1949 gross national 
product of about $3.6 billion will be 2 or 3 
per cent higher than in 1948. Part of this 
increase has been due to the sustained strength 
of domestic asopposed to foreign demend. Pros-
perity at home has meant that the domestic 
market has been able to fill some of the gaps 
caused by restrictions in foreign markets. In 
motor vehicles, in cotton textiles, in 

surpassed the décline 

elec- 

t> 	 en 	 . 
trical equipment, the increase in domestic 
saleshasmade up or ev  
in export's. In many branches of manufacturing 

•such as farm implements and office equipment 
exports as well.as  domestic sales have risen 
in recent years. • 

"The improvement in consumption levels. last 
year, compared. with 1948, was one of the-sig-
nificant developments of the Canadian econoniy. 
More goods were available on the market, and 
such factors as. lower tax rates, contributing 

•to larger personal incomee, meant an increase' 
in the eta:stints spent on. staples as well as on 
durable goods. 	the production side, in- 
dustrial output was higher, particularly in 

.petroleum, gold mining, base metals mid durable 
manufactured goods. There was some decline in 
agricultural output due to poorer crops and 
lowered production in some of the secondary 
aviculture' industries. The British food 
contracts helped to sustain • the market-for 
'several key commodities, although U.S. • sur- ,  

• pluses reduced the amount of E.C.A.* dollars 
available for. goods purchaited by Western•Eu-
ropean countries..With farm prices sustained 

• during the year, farm income was near record 
levels, due tri participation payments on west- 
ern wheai and the government's price support 
policy fora number of cosmnodities. Once again, 

.allkinvestment in Canada was at a  hi  gh level add-
ing to our industrial plant . and equipment, 
to our private and public utilities, as well 
as to the development of our natural re-
sources"— 

"Toda,y,. Canada .with.a population of some 
;13.million people is one of the leading trad-
ing nations of the world. On a per capita.  
ibasis our trade is double.that of the United 
Kingdom and about four times that •of theUnited 
States. Industrially, Canada has come of age. 
We are today among the f,irst half dozen coun-
tries in *commercial agricultural production, 

.in fisheries, in metal seining, in forest in-
dustries and in manufacturing. Our present 

. level of domestiC investment, • including hous-. 
ing, is not only thehighetat in our history, 
but highest i,n tenon of ..gross national product 

.of  any country. of which we. have any record. 
Our increased productivity - :that. is, output 
per man-hour - compares favourably.with that 
of  any • country in ' ,the wo.rld, including the 
United States. In short, whem we review the 
,situation in other •countrie.s, we have much for 
.4hich tolie thankful. 

"The outlook foi 1950 .suggests an intensi-
fication.of the present pattern, i.e. a con-
tinued high level of national employment and 
income but with Some• decrease in the special 
areas and localities that will be under eco-
nomic pressure. The most important factor. will 
.of course be the international situatién: the 
level of' economic - activity in the United 
States; 'the effect of devaluation on world 
trade; the messuies adopted in overcoming the 
world. wide dollar shortage. Our policy will be 
to• co-operate to the fullest exten t • wi th ttle'e ,: 
British export drive; to divert imports - from 

.U.S. dollar markets to.sterling. and oeher,.mon-
&Alai sources wherever economically feasible; 
and.at the same time take 'full. advantage of 
the reciprocal Trade Agreements Act and other 
means to.. expand C.aniidian exports to the United 
States.— 

"In  19.50, thé full effect of devaluation 
. should be-felt. Its. effect on Canada is illus- 

•trative .of .the divergent pulls and cross 
currents in.- our economy and of the role • we 
play in oue tradinw.relatienships with. the • 
United Kingdom and the tjnited States.• The 30 
per cent drop in the pound sterling will have 
a deflationary effect on.some sectors of the 
economy on those. exporting to sterling areas; 
and on those •bompxting...at  home • and abroad, 
with sterling industries.. Th.e.10 per cent de-
valuation in t our- own currency will • have some 

• infleads‘Wiffect..partioularlyin industries 
dependent upon the United States! -fox mxterials. 
At the sene time it will  kive Canadisan pro-: 
ducers some advantage oVer American.producers 
•in Canada, in the States, and overseas.; it 
•will also. cushion the. full impact of pound 
devaluation. 

NIn • several iegions  of Canada . economic 
activity will be stimulated.by  the develop-
ments that sire taking place in • th.e  opening up 
of new resources. Investment in these new . 
developments, inclàding related utilities and 

„ secondary industries. promises to be well main- 
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tained in 1950. Preliminary figures on next 
year's investment program show an anticiPated 
outlay close to the 1949 level in value terms, 
i.e. something more than $3 anion. The 
figures bear out the levelling-off trend that 
was evident at the beginning of 1949, but a 
levelling-off at a very high level. The gen-
eral trends among the different sectors of the 
economy that, were in evidence in ise will  for  
the inest part continue next year. As in 1948 
and in 1949, increases can be expected in  the • 
institutional group (especially hospital con-
struction) and in utilities taken as a whole 
due largely •to the building of the oil pipe-
line. Direct government expenditures,  • and to 
a lesser extent,.•services, also show some rise. 
Unlike last year, however, capital investment. - 
in the agricultural field is expected  to  de-
crease. The decline in investment in manu-
facturing and commercial groups evident last 
year is likely to continue. In housing, com-
pletions this year have reached their.highest 
peak and a substantial carryover in the order 
of some 50,000 units' is expedted. As a - result, 
and in view of the continuing' demand for new 
homes, residential construction work in 1953 

-should come close to the 1949 peak. 
"Following the abnormal conditions of the 

last ten years it is inevitable that special 
area  and special industry problems will con-
tinue to arise. Adjustments will have to be 
made - some drastic, some painful. We'may aise 
have  to  face further adjustments in  our  for-
eign- trade. The  G3vernment can only go so far 
in meeting the problems created by these ad-
justments through publi c .  works and social 
security measures. It can help in meeting 
emergency situations, but in the last analysis 
our present prosperity can only be maintained 
if our fore'ign trade - and international trade 
generally - is flourishing. ft is in the 
interest of every individual and business in 
Canada, whether immediately affected or not, 
to see world trade re-established on a healthy 
and expanding basis." 

•  

the outtum at 203,000,000 bushels, more than 
13,000,000 greeter than ,  last year and well 
above the prewar .(1935-39) average oaf:170,000,- 
• 00. A good harvest is also- forecast  in . the 
*.rgentine, with recent •estiniates placing the 
trop as high. as 210,000., 000.bpphels, about 
0,000,000 greater than last year but still; 

.about 24,000,000 bu.shels below prewar average. 
Late reports, however ,  tell of adverse weather 
conditions in some areas and unless yields 
turn out fully as well as expected in the rest 
of the country the final outturn may be some-
what less than that indicated.above.. In any 
event, it would appear that both Australia and 
the Argentine will be in a position. to export 
ccnsiderable quantities of ivheat in 1953. 

' The United  States  Department of Agriculture 
• foreçasts, on the basis of December . J. con- 
•ditions, a winter wheat Crop in that çountry 
of 885,000,000 bushels or about two per cent 
less than the 902,000,000 bushels produced in 
1949 but still , neaely 22 poe.cent above the 
àverageo1727,000,000 biishels for the 10 years .  

• 1938-47. Acreage seeded •to winter ,  wheat is 
estimated at 53,000,000  acres, dovm some 15 
'percent  from the 62,400,000 seeded in. the fall 
of 1948 kit 11 per Cent•mere than the 10-year 
average of 47,700;000. No estimates are cur-
rently available as to the probable spring 

"wheat aCreage in the United States, but as-
suming  that  average yields are obtained and 
that no :great reduction. in acreage takes place 
a spring wheat crop of around 300,000,000 
bushels could e,asily be obtained. It is ac-
cordingly antidipated that the United States 
will have a substantial exportable surplus 
from the 1550 crop. 

PETROLEUM PRODUCTS:  Canadian production of 
• refined" petroleum products increased  11. per  
cent in August over the corresponding month 
last year, .while  in the first eight months of 
this year the gain was 12 per cent. Receipts 
of crude in the month were five per cent above 
August last year, and were 11 per cent higher 
in the cumulative period. 

The month 's output amounted to 8, 46 3, 500 
barrels as compared with 7,637,800 in Au-gust 
last Year. During the first eight months of 
this year, 57,539,800 barrels were produced as 
against 51,548,800 in the similar period last 

-year. Receipts  of  crude in the month totalled 
8,900,400 barrels compared with 8,477,330 a 
year  ago, and in the eight months amounted to 

63,088,700 barrels against 56,9.21,900. 
Of the crude petroleum received during the 

month, 1,960,200 barrels came from Canadian 
- sources as compared with 1,225,500 a year 
* earlier, the eight-month total rising sharply 
to 13,075,300' barrels from 7,330,400.. Receipts 
àf imported crude in themonth fell off slight- 
•ly to 6,940,10.0 barrele 'front  7,251,800, but was 
up in the eight months to 50,013,500 barrels 
from 49, 591, 530.. 

,WORLD WHEAT SZXUÀ.TIO1V  After two fairly 
satisfactory crops in niost importing countries, 
import demand for wheat in the crop year 1949- 
50 will be rath.er  less than in recent years, 

• states the Bureau of Statistics in its monthly 
review of .the wheat situation. According to 

. estimates 'of the United States Department of 
Agriculture, exports from the. four principal 

• exporting countries--United States, Canada, 
Australia and Argentina--may total about 8 50,- 
000,000 bushels compared with 908,000,000 ship-
Ilex' in 1948-49 and 8934000,000 in 1947-48. 

J .Other exporting countries, including the 
,Soviet Union, nay possibly export. 50,000,000 
to 75,000,000 bushels compared with:50,000,000 
in each of the past two years. 
. Re.cent reports from Australia are optimistic 

• concerning the crop currently being harvested 
• in. that country. The latest- estimate places 
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COMMONWEALTH CONFERENCE ON FOREIÙN AFFAIRS 

DELEGATES AND ADVI SEES ;.  Following are the 
principal delegates and advisers in each del-. 
egation at the. Commonwealth Conference on 
Foreign Affairs which will open in Colombo on 
Monday. January 9: 

United Kingdom  

Delegates: The Right Honourable Ernest 
Bevin, Secretary of State for Foreign.Affairs. 
The Rt. Hon. Philip Noel-Baker, Secretary of 
State for Commonwealth Relations. 

Special Advisers: The Rt. Hon. Mal:cola-
MacDonald, Conmissioner General for the United 
Kingdom in South East Asia. Sir Walter Hankin-
son, United Kingdom High Commissioner in 
Ceylon. 

'Official Advisers: 
(a) Foreign Affairs: Sir Percivale Lies-

ching, --Permanent Under-Secretary of State for 
Commonwealth Relations. Mr. M.E. Dening, 
Assistant Under-Secretary of State, Foreign 
Office. Mr. J..J.S• Garner, Assistant Under-
Secretary of State for Commonwealth Relations. 
Mr. G.W. Ridsdale, News Department, Foreign 
Office. Mr. F.S. Tomlinson, Foreign Office. 

(b) Economic: Sir Henry Wilson Smith, 
Second Secretary to the Treasury. Sir Roger 
MalFihs, Deputy Under-Secretary Foreign Office. 

Flett, Under-Secretary to the Treas-
ury. Mr.  NE. Costar, Commonwealth Relations 
Office. Mr. S. Goldman, .Treasury, Mr. G. I3owen, 
Board of Trade. 

Canada 

Delegates: 'The Hon. L.B. Pearson, Secretary 
of State for Ext. ernal Affairs. The Hon. R.W. 
Mayhew' , Minister of Fisheries. 

Advisers: Mir.Escott Reid, Deputy Under-
Secretary of State for External Affairs, Mr. 
D.M. Johnson, Canadian High Gmmissioner Des-
ignate to Pakistan. Mr. A.R. Menzies, Far 
Eastern.  Division. Department of External 
Affairs.. Mr. D.V. LePan, Economic Division, 
Department of External Affairs. Mr. T.N. Beau-
pré, Department of Trade and Commerce. • 

Australia  

Delegate: The Hon. P.C. Spender, Minister 
for External Affairs. 

Advisers: Mr. H. R. Collan, Australian High 
Commissioner in India. Mr. John Oldham, Aus-
tralian High Commissioner in Pakistan. Mr. 
C.W. Frost, Australian High Commissioner in 
Ceylon. Mr. L.R. McIntyre., Counsellor, External 
Affairs Department. Mr.  A. Tange, Counsellor, 
External Affairs Department. Mr. F.H. %heeler, 
First Assistant, Secretary Treasury. Mr. J.F. 
Nimmo, Treasury Department. Brigadier H. Rouke, 

Military Assistant Secretary, Defence Depart-
nient. 

• 
dew Zealand 

• 
Delegate: The Hon. F.W. Doidge, Minister 

for External Affairs. 
Advisers: Mr. A.D. McIntosh, Secretary for 

External Affairs. Mr. E.L. Greensmith, Assis-
tant Secretary Treasury. 

South Africa  
• 

Delegate: The Hon. Paul Sauer, Minister for 
Transport. 

Advisers: Mr. D.D. Forsyth, SeCretary for 
External Affairs. Dr. D.H. Stein, Treasury. 
Mr. D.B. Sole, External Affairs. 

In dia  

Delegates: Pandit Jawaharlal Nehru, Prime 
Minister and Minister for External Affairs. 
Mr. V.V.  Gin,  Indian High Commissioner in 
Ceylon. 

Advisers:Mr. S. Cum additional Secretary. 
Ministry of External Affairs. Mr.. K.C. Ambe-
gaokar, Secretary, Mini..stry «of Finance.'Mr. 
Keith C. Roi, Dep.uty Secretary, kanistry of 
Finance. Mt.- Bahadur Singh, Deputy Secretary, 
Ministry of External Affairs. 

Pakistan  

Delegates: The Hon. Sir Mohamed Zafrulleh 
Khan, Minister for Foreign Affairs. Mr. M..I. 
Kramullah, Secretary for External Affairs. 
Mr. Mumta Hassan, Finance Ministry. Dr. Nair 
Ahmad, Economic Affairs Ministry. Mr. S.A. 
Hasnie, Commerce Ministry. 

Advisers: Mr. A. Hilalyaj. Mr. M. •Moffar. 

Ceylon 
• 

(a).Foreign Affairs: The Hon. D.S. Senana-
yake, Prime Minister and Minister of External 
Affairs. .Senator the Hon. Dr. L.A. Nrajapakse, 
Ministerof Justice.  'The  Hon. J.R. Jayawardene, 
Minister of Finance.. Mr. R.G. Senanayake, 
Parliamentary Secretary to the Minister of 
External Affairs. 

(b) Economic: Mr. C.E. Jones, Ministry of 
Finance. Mr. T.D. Perera, Treasury. Mr. K. 
Somasuntharam, Ministry of Commerce and Trade. 
Mn. N.U. Jayawardene, Treasury. Mr. K. Wil-
liams, Treasury Statistician. 

Southern Rhodesia (Economic talks only) 

Delegates: Mr. D.H.•Cummings, Under-Secre-
tary Treasury. Mr. R. Rushmere. 

5 



(Continued from P.i) 
In this Christmas Season, Canada, a Chris-

tian country, hopes that under an ever watch-
ful and benign Providence the good, Will.WhiCh 
has brought appreciable benefits in 1949 will 
bring still greater hope in 1950 of peace, 
prosperity and freedom. The hope of peace. 
which I express for my fellow-citizens .1 ad-
dress as well to all those who would certainly 
be our friends if it were possible for then to 
know us better. 

To all men and women a happy New YeOr in 
19501 

And may the second half of the twentieth 
century bring closer co-operation among the 
nations, all of whom may cciunt on the goodwill 
of Canada.." 

BACON AGREEMENT WITH U.K. ; The Mini ster  of 
Agriculture, Mr.. Gardiner, announced on January 
3 that a bacon agreement had been negotiated 
with the United Kingdom which provides for an 
expenditure o-f $17,500,000 for the purchase-of 
Canadian bacon at a price of $29.00 per hundred 
pounds, A grade Wiltshires. f.o.b. Canadian 

(CHee January 6, 1950) 

CHANGES IN EXPORT CONTROL 'REdULATIONS 

25 ITEMS ARE REMOVED!,  Important changes 
igi  the export control regulations were an-
nounced on January 4, by the Minister of Trade 
and Commerce, Mr. Howe. Twenty-five items have 
been removed from export control, reavingunder 
control only a little over 100 items including 
strategic materials, primary steel, and build-
ing requisites still in short supply. To pro-
vide Eidequate export control of strategic 
materials without adding to the list of items 
subject to such supervision, the number of 
countries under area control has been increas-
ed. All goods originally imported into Canada, 
and re-exported without further processing in 
this country will require an export permit. 

The items removed from export control are 
as follows: Rice, rice flour and rice meal, 
horses and horsemeat, poetry, eggs, jute and 
jute products, lumber, filing and poles, doors, 
sash and millwork, flooring, prefabricated 
houser,--pickets, plywood, railway ties, shims, 
metal drums, metal fence posts, storage tanks, 
furnaces and stoves, non-ferrous conduit and 
cable, tin and tin products, except tinplate, 
asbestos products, asphalt products, and par-
affin wax. 

On July-  15, 1948, area control was estab-
lisherk Covering 46 countries in Europe and the 
Mediterranean Area. By the presen-t amendment 
this prinéiple.of export control is extended 
to the following 18 Far. Eastern and Mediter-
ranean countries: Borneo; Burma; China; Hong 
Kong; Indo-China; Indonesia; Israel; Japan;  

gèrea; Luchu Islands; Macao; Malaya;  New.
buinea; Philippine Islands; Singapore; Syria;I 
',hailand (Siam); and Timor. Export permits' 
full  now be. required for all shipments toi 
these destinations with the exception of the 
items specifically exemptd by the Export 
Permit Regulations and by a Special Permit No. 
1597,  which exempts certain non-essential 
goods. 

In order to prevent Canada being used as a 
"back dour" to evade the export regulations of 
other  nations, the following group has heen 
added to the Schedule of Goods under Export 
Control: 

Group 9. Goods Originating outside coFCanada 
•11A11-goodeioiigiriatingtoziat'side-Canada 

when tendered for export in the same condi-
tion as when imported, without fizrther pro- 

• cessing or manufacturing in Canada, withf 
1  the exception of: 	—•- 

(a) Goods in transit  in bond on a through 
bill of lading originating oinsiaelCane. 
ado, clearly indicatin.g the ultimate 
destination of the goods, to be a third 

.country. 
(b) Goods consigned to .the•United States of 

America as the country of ultimate 
destination and not specifically_listed 
in this Schedule, 

The  general permit No. SPL 1597 exempting e 
non-essential goods, also applies to this 
group. 

Seaboard. As announced on December 23 the Meat 
Board has been authorized to pay a price of 
$32.50 per hundred pounds of bacon. The dif-
ference of $3.50 per hundred pounds between 
the buying price of $32.50 ànd the price of 
$29.00L Oit whic:h the bacon is sold to the United 
Kingdom will be met from funds provided by the 
Government of Canada. The total quantity of 
bacon which may be purchased undtér the terms 
of this agreement will approximate 60 million 
pounds. The Canadian Government is meeting the 
request of the Ministry of Fbod regarding 
deliveries by arranging for the storage of 

• some portion of the bacon purchased during the 
•early part of the year to be shipped during 
the latter part of the year. 

Some time following Jung 30, 1953 existing 
export controls on hogs and pork produçts may 
be removed. Meantime consideration.will be 

• given to applications for export permits for 
bacon to be shipped to markets other than 
Great Britain. The subsidy of $3.50 per hundred 
pounds will be discontinued on and after July 
1, 1950. 
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WEEK'S EVENTS IN gEVIEW 

CON STI TUTION AL CONFERENCE :  • The Federal-
Provincial Conference on constitutional amend-
ments opened in Ottawa on the morning of 
'January 10, when the Prime Minister, Mr. St. 
Laurent, speaking in both French and English, 
welcomed the Premiers of the 10 Provinces and 
included a special wo rd :of greeting to Premier 
Snallworrd  of the new Province crfNewfcîundrànd. 

In his welcoming address, Mr. St. Laurent 
was quoted as saying: "We cannot afford to 
permit differences to frustrate the continued 
development in a desirable direction of the' 
nation as a whole." 

• Preliminary statements were made by the 
Provincial Premiers, and, in the course of the 
opening. day s discussions, the Prime Minister 
indicated that the whole question of constitu-
tional amendment was thrown open to the Con-
ference, and in particular that it would be 
possible to revise the recent amendment to the 
British North America.Act which gave the 
federal Parliament power to amend the Act in 
relation to federal matters. 

At the conclusion of the second day's sit-
ing, January 11, the progress of the Conference 

, , as summed up by J.A. Hume, in the Ottawa 
Citizen, as  follows: 

Considerable solid progress was made at the 
second day Of the Federal-Provincial Constitu-
tional Conference. 

The tone of the general clarifying discus-
sion and the whole atmosphere of the Conference 
continued to be of the friendliest nature. 
Where divergent views we.re  voiced, always it 
was done with politeness and deference. Con-
structive co-operation was maintained through-
out as the dominant.note of the day's pro-
ceedings. 

Prime Minister St. Laurent, just before 
adjournment overnight was taken at 5:.30 p.m.; 
sununed up the general agreement that had been 
expressed thus far as to six subjects to be 
"entrenched" in the constitution to the extent 
that no future changes therein could be effect-
ed without unanimous consent of the ten Pro-
vinces. 

lhese subjects Mr. St. Laurent listed as 
follows: language, education an.d separate 
Schools , solemnizetion of marriage,. adminis-
tration of justice, proper representation in 
both the Hou se of Cominons and the Senate, and,  
the life of Parliament to be for five years 
with a proviso, for extension only in an emer-
gency of real Or apprehended war. 

The Conference named JusticeMinister Stuart 
Gerson  and the ten provincial .  Attorneys-Ceneral 
as e committee .to put in draft form the gen-
erally eapressed agreement of the Conference 
as to dividing  the • constitution into four or 
five. main parts for purposes of amendnient in 
future. 

1 	 (Continued on P.)  
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RESERVES. OF  'U.S. .DOLLARS $1 117 000,000  

BEST SINCE  1947:  The Minister of Finance. 
Mr.-Abbott, announced on January 6 that Can-
ada's reserves of gold and U.S. dollars were 
1,117 million on December 31., 1949. 

The comparable figure for September 30 
1949 was  $9$5 million; for October 3J., 1949. 
$1,007 million; and for November 30, 1949, 
$1.068 million. At the end of 1948 the figure 
was $998 million. All these figures are in 
terms of U.S. dollars. 

Mr Abbott explained that figures of Can-
ada's gold and dollar reserves do not -include 
U.S. dollars borrowed by the Government of 
Canada in the United States in August, 1949 
and used (on October 1, 1949 and Nove,mber 1, 
1949) or set oside to be used (on February 1, 
1950) for the retirement of security issues 
guaranteed by the Government of Canada and 
payable at the holder's option in U.S. dollars. 

Mr. Abbott attac.hed to his statement a table 
showing the amount of Canada's reserves of  

gold and U.S. dollars at the end of each month 
iduring the pa- st year.. This table which follows 
;shows the fluctuations  upwards and downwards 

fin  Canada's reserves from month to month. 

Date 	 Total official holdings 
of gold and U.S. dollars  

million 
million' 
million 
million 
million 
million 
million 
million 
million 
million 
million 
million 
million 

ENPLOYMENT AT RECORD:  The Minister 
bour, Mr. Mitchell, released on January 6, the 
following statistics in respect to Employment 
and Unemployment in Canada. 

The total labour force in December was 
estimated at 5, 200,.000 persons. This figure, 
of course, is less than was the case when 
students were available earlier in the year 
and normally a large number of women do not 
wish to work in the winter. This figure of 
5,200,000 is the highest figure for December 
in the history of Canada despite the fact that 
it is approximately1.50,000 lower than was the 
case in September 1949. 

Of the 5, 200, 000 there were 26.1;100 unplaced 
applicants registered in the National Employ.. 
ment Offices across Canada. 

Of this number' 71.1% were either in receipt 
of unemployment insurance benefits or were 
persons whose claims were being processed. 

The Minist'ér pointed out thatt Tœrson.s 
actually working represented by the total 
labour force less the unplaced applicants 
just under five million - was the highest 
number of employed persons for December in the 
histOry of Canada- 

KOTOR VEHICLE SHIPMENTS:  Fa 11 in g sharp ly 
from .the high levels of the two preceding 
months, factory shipments of Canadien-made 
motor vehicles in November reached the lowest 
monthly total since February last. The months 
total was down 43 per .  cent from.  October and 
was also 36 per cent below Novemb'er, 1948. 
Despite the pronounced decrease from a...year 
earlier the cumulative total for the first 
months 'of 19119 was 12 per cent higher than in 
the same period of 1948.. 

In November, 19,721 units were shipped as 

compared -with 28,125 in the preceding month 
and 26.794 a year ago. The cumulative total 
for the 11 months ending November increased to 
264,713 units from  236,873 in the like period 
of 1948. Shipments in Febsuary last.year ag-
gregated 17,197 units. • 

WFIEAT MM&  Stocks of Canadian wheat in 
store or in transit in North America at mid-
night on December 22 amounted •to 165,310,900 
bushels compared with 16 5.9 32,200 on December 
15 and 17 2,294,000 on the corresponding date 
last year. 

Overseas export clearances of wheat during 
the weelc ending December 22 totalled 2,964,700 
bushels compared with 3,704,700 in the same 
week last year, and in the cumulative period, 
78,484.100 bushels compared with 54,944.500. 

LIVING COSTS DECLINE:  The Bureau of Stat-
istics cost-of-living index declined from 
161.7  at November first to 161.5 at December 
first. This marked the fourth consécutive 
fractional decline from the August peak, of 
162.8, and placed the in.dex 2.6 points above 
December 1, 1948. From August  1930  to December 
1949 the increase in the cost-of.-living index 
was 60.2 per cent. 

The deninebetween November 1 and December 
1 was almost entirely due to the food index 
which dropped from  203.3  to 20 1.9. Sharply 
lower prices for eggs and slight decresses in 
meats overbalanced.considerably higher quota-
fions for coffee. Homefumishings and services 
registered the only other decrease, moving 
from 167.4 to 167.1; while the clothing index 
remained unchanged at 183.7 
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• 

NOTES 70 HUNGARY . ROUMANIA  The Department 
of External Affairs announced on January 6 
that on January 5 the Canadian Government 
presented notes to the Governments of Hungary 
and Roumania in connection with the disputes 
which have arisen over  the  implementation of 
the human rights clauses of the Peace Treaties. 
signed by Canada with those countries. The 
notes named Rt. Honourable J.L. Ilsley, P.C. 
as the Canadian representative on the commis-
sions which are proposed in accordance with 
the provisions of the treaties. 

As Canada has no diplomatic representative 
in Hungary or Roumania, the Canadian notes 
were delivered by the British Ministers in 
Budapest and Bucharest. Similar notes were 
presented by the United Kingdom and the United 
States to the Governments of"Hungary and 
Roumania, and of Bulgaria as well, 

The text of the Canadian note to Hungary 
reads as follows: 

"t-lis  Majesty's Legation present their com.- 
pliments to the Ministry of Foreign Affairs 
and with reference to their note of August 
L regarding the reference to a commission 
as laid down in Article 40 of the Peace 
Treaty with Hungary of their dispute with 
the Government over the interpretation of 
Article 2 of the Treaty, have the honour, 
on behalf of the Canadian Government, to 
inform the Government of Hungary that the 
Canadian Government has appointed Right 
Honourable Justice J.L. Ilsley, P C., as 
its representative on the proposed commis-. 
sion. It is accordingly requested that the 
Huniarian Government appoint its represent-
ative forthwith and, at the same time, 
enter into consultation with the Canadian 
Government through the Canadian Ambassador 
in Washington with a view to the appointment 
of the third member of the commission as 
stipulated in the Peace Treaty." 
The note to the Roumanian Government was 

similar to the note to Hungary. It referred to 
the dispute which exists over the interpreta-
tion of Article 3 of the Roumanian Peace 
Treaty, and called for the establishment of a 
commission as provided in Article 38. 

MYSTERY OF THE GOLDEYE:  A clue to the mya-
tery of the spawning hébits of one-.;.of Canada's 
tastiest fish, the goldeye, has be discovered 
in Lake Claire, Wood Buffalo Park, Alberta, it 
was revealed at the annual meeting in Ottawa 
of the Yisherfes Research Board of Canada by, 
Dr. K.H. Loan, Acting Director of the Central 
Fisheries Research Station, Winnipeg, 

For five years fishery scientists have been 
trying to discover the goldeye"s spawning 
habits, but it was only this year that goldeye 
eggs were found drifting free in Lake Claire, 
one of the first instances of surface floating 
eggs in freshwater fish. 

Proposals for an extension of fisheries 
research  work in Canada s Eastern Arcti c waters 
were put before the meeting of the Board by 
Dr. Max J. Dunbar, Professor of Zoology at 
McGill University. 

R.D. MACDONALD TO WASHINGTON:  R.D. Mac-
donald has joined the Washington office of the 
Canadian Commercial Corporation, it was an-
nounced on January 6 by the Corporation. Mr. 
Macdonald will go to Washington in January. 

Well known to the construction industry 
before the war, ,Mr. Macdonald supervised the 
field operations of a large number of wartime 
construction contracts for the Department of 
Munitions and Supply; and, through his asso-
ciation with• aviation.  activities, became 
Director of the Aircraft Division of its Wash-
ington office. 

Returning to Canada after the war, Mr. 
Macdonald organized the aircraft, radio and 
research divisions of the War Assets  Corpora-
tion, and returned to the United States in 
1945 to become Assistant to the President of 
Philco International Corporation, and Director 
of the Babb Company (Canada) Limited. -  For the 
past several months he has been engaged with 
the Department of Trade and Commerce in con-
nection with industrial defence planning. 

TO BOARD OF GRAIN 'COMMISSIONERS:  Appoint-
ment of Roy W. Milner, of Calgary,  to the 
Board of Grain C,ommissioners was announced on 
January 6 by the Minister of Trade and Com-
merce, Mr.Howe, Mr. Milner leaves his position 
as General Manager and Director of the Alberta 
Pacific Grain Co. Ltd., to take up his new 
duties. He was also a Director of the Grain 
Insurance and GUarantee Company and Director 
of the Sovereign Life Assurance Company. Mr. 
Milner succeeds D.A. MacGibbon, recently 
retired. 

FISHERIES RESEARCH CHAIRMAN:  Dr.  G. B.  Reed. 
0.B.E.. of Queen's University, Kingston, was 
re-elected for his third year  as  Chairman of 
the Fisheries Research Board of Canada at the 
closing sessions-of the annual meeting in 
Ottawa on January 7. 

Prof. J.R. Dymond, 0.B.E., head of the 
Department of Zoology, University of Toronto, 
was also re-elected to the office of Vice-
Chairman. In addition to Dr. Reed and Prof. 
Dymond o ther members of the Executive Committee 
are Dr. W.A. Clemens, University of British 
Columbia, Vancouver, B.C.; O.F. MacKenzie, 
Halifax, N.S.; R.E. Walker, General Manager of 
British Columbia Packers, Vancouver, and Dr. 

Thomson,  Professor of Biochemistry, Mc-
Gill University, who replaces Dr. Jean-Louis 
Tremblay, of Laval University, Quebec City, 
whose term of office has expired. 
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ALASKA HIGHWA .Y DEFENCE EXERCISES 

CANADA - U. S. MINT OPERATION :  ' To meet the-
oretical aggressor attacks next month down the 
Alaska Highway from Anchorage and Fairbanks 
areas, combined Canadian and United States 
forces will carry out a defence exercise to 
meet the "enemy^ along the highway north of 
Vhitehorse, Y.T. Participating in the defence 
force will be a battalion group of the Cana-
dian Active Force Brigade group anda battalion 
combat team of the U.S. Fifth Army, supported 
by aircraft of the Royal Canadian Air Force 
and the United States Air Force. 

Known as "Exercise Sweet Briar", the com-
bined northern operation will be held for 10 
days commencing February 13, and will involve 
about 3700 Canadian and American troops.  The 
air phase of the large peacetime exercise is 
expected to use more than 1400 Canadian and 
American Air Forcé personnel. 

'During the past months extensive planning 
and preparation havebeen carried out by staffs 
of both nations. Canadian planning has been 
carried out by Headquarters, Western Army 
Command, under the direction of Major-General 
M.H.S. Penhale, General Officer Commanding, 
and Headquarters, North West Air Command, 
under Air Vice Maxanal C.R. Dnlap, AirOfficer 
Commanding. 

INFORMATION AND EXPERIENCE 

Exercise Sweet Briar has been designed to 
obtain information and experience in the con-
duct of tactical operations under severe winter 
conditions and to provide arctic training for 
battalion groups, support services of the 
Army, and combined U.S. and R.C.A.F. units and 
formations. In addition the February exercise 
will test the value of present arctic clothing 
and equipment including parachute and airborne 
stocks. 

Army and Air Force will combine to develop 
techniques in the following roles: providing 
air transport, close air support, air and 
ground supply, air and ground evacuation. 

Prior to the actual exercise all ranks will 
be "warm based" at Whitehorse and during the 
tactical move commencing February 13, the 
ground forces will cover about 350 winter 
miles to Northway, Alaska. During the actual 
exercise bombers, fighters, and photo recon-
naissance aircraft of the allied force will 
move in supportofCanadian and American troops 
from the R.C.A.F. station at Whitehorse to 
airwash Landing and then on to Northway. 

Luring past months hundreds of vehicles of 
all types have been winterized by Canadian  

firmy specialists and these will be used to 
move the troops north from Whitehorse until 
contact with the "enemy force" is established. 
The  "fight" with actual airmen and soldiers of 
the aggressor force from Alaska Command will 
entail manoeuvering in temperatures which are 
expected to range as low as 50 belOw and a 
high degree of survival training will be 
necessary for the rigorous actions. 

While airborne officers and men of the 
Princess Patricia's C,anadian Light Infantry 
practise ground roles, "C" Company under the 
command of Major D.L. Clarke of Calgary will 
carry out their first mass .winter jump. 

Twenty-nine R.C.A.F. fighters, including 
vampires, will operate from an emergency air-
strip at Burwash Landing during the fighter 
support of the exercise. Mitchell aircraft 
will . take the part of allied bombers and Dako-
tas and North Stars from the R.C.A.F. Air 
Transport Commancl -wull provide air transport 
for personnel. Lancasters from aerial survey 

satradrons will perform high. levelphoto recon-
naissance. A total of 53 R.C.A.F. aircraft and 
47 U.S,A.F. planes will take part. In addition, 
three Canadian Army Auster aircraft from the 
Canadian Joint Air Training Centre,  Rivers, 
Man., will provide aerial artillery observa-
tion. 

COMMENCING JANUARY 23 

Ccœmencing January 23 vehicles and ground 
personnel will start moving north by road 
convoy and aircraft from Wainwright and.Edmon-
ton. American vehicle convoys will move through 
Edmonton on their way north within the next 
few days. 

Realism during the fighting will be created 
by the wide use of umpires on both sides. 
These trained specialists will adjudge the 
course of each battle or encounter, both on 
the ground and in the air, and forward their 
reports to a Combined Compilation Centre. 

In over-all command of the exercise will be 
Lt.-Gen. Stephen J. Chamberlin, C,ommanding 
General of the United States Fifth Army, 
Chicago. Working closely with him will be 
Maj.-Gen. M.H.S. Penhale, CBE, General Officer 
Commanding the -Canadian Army's  Western Command, 
and Air Vice-Marshal C.R. Dunlap, CBE; Air 
Officer Commanding the R.C.A.F. 's North West 
Air Command, both with headquarters in Edmon-
ton; and Majr-Gen. Rébert M. Lee, Commanding 
General of the U.S. Air Force Tactical Air 
Command, Hampton, Va. 

REGULATION S ON AUREONYCIN :  St an da r ds. ._o f 
purity and potency for the new antibiotic 
aureomycin, have been set up under the federal 
Food and Drugs.  Act the Minister of National 1 

 Health and Welfare, Mr. Martin, announced on 
January 9. It has also been added to the list 
of items which may be sold to the public only 
on prescription. 
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HYDRO- ELECTRIC PROGRESS , 19 49 :  During 1949 

.

the post-war boom in hydro-electric construc•- 
tion continued without abatement. Although no 
new large plants were brought into operation, 
an appreciable increase in the total of in•• 
stalled capacity in Canada accrued from addi • 
tional units coming into operation in existing 
stations, principally in those which were 
partially completed last year. Also excellent 
progress was achieved on other developments 
actively under way, the labour situation and 
the availability of materials being relatively 
favourable throughout the year. 

Installed capacity in Canada which, with 
the addition of 272,050 h.p. located in the 
new Province of Newfoundland, now totals 11,- 
622,668 h.p., was increased during the year by 
479,900 h.p.; this increase is slightly greater 
than that of 1948 and is well in excess bf 
pre-war yearly rate of expansion of about 
300,000 h.p. A number of large developments 
which are in a state of advanced construction 
will add about 1,500,000 h:15. within the next 
two years, while other developments are in the 

• preliminary stages of construction or are 
definitely planned; also, more long-range 
plans and investigations envisage the develop-- 
ment of other sites, several of high capacity. 

. 	 POWER DISTRIBUTION  

In the field of power distribution, cons.. 
truction similarly was very active. New main 
transmission lines were completed or were 
under construction in most sections of the 
country. Many new transformer stations and 
sub-stations were built and secondary lines 
were extended. Rural electriification• was 
particularly active in Quebec, Ontario and 
Manitoba. 

During the year the demand for hydro-
electric energy continued to expand throughout 
the country as a result of a high level of 
industrial activity in conjunction with in • 
creased commercial, domestic and rural con-
sumption. The increased over-all demand is 
reflected in the consumption of primary power 
which, according to the records of the Bureau 
of Statistics for the first ten months of 
1949. increased 3.1 per tent over that for 
the same period of 1948, the previously high 
year, and 12.9 per cent over 1947. However, 
despite the additions to generating capacity 
which were made in 1948 and 1949, total produc-
tion of central elèctric stations in 1949 was 
only 2.8 per cent greater than that of 1947. 
Generally speaking, stream flow conditions 
were unfavourable for a considerable  ',art of e the year and, at times, some of the large 
hydro-electric systems had difficulty in meet-
ing all power demands. The cbmpletion of a 
number of the larger plants which' are now 
under construction will be necessary before 
essential reserve capacity becomes available. 

JEAN HONNET TO OPEN FAIR:  Jean Monnet, 
eminent French financial authority will open 
the third anadian International Trade Fair in 
Toronto next May. 

In making this announcement on January 9, 
the Minister of Trade and Œmmerce, Mr. Howe, 
expressed deep appreciation of M. Monnet's 
acceptance of the invitation recently extended 
to him by the Government of Canada. The first 
Canadian Trade Fair was opened by His Ekcel-
lency the Governor General, the second by 
Secretary of Commerce Sawyer of the Unitéd 
States, and the third will bring to Canada an 
outstanding European figure. 

"lhe.great importance of the Canadian Trade 
Fair",  • M r. .Howe pointed out, "lies in its 
actual and potential contribution to a greater 
and better distributed flow of world trade. It 
is a project which, on that ground, merits the 
best possible support in business circles both 
in Canada and abroad. M. Monnet, as Commis-
sioner of the National Economic Council of 
France, holds a key position in the very centre 
of European effort to place world trade again 
on a vigorous self--sustaining basis." 

Eom in Cognac, France, Jean Monriet achieved 
distinction during two world wars as a co-
ordinator of allied war efforts in Paris, 
London and Washington. He was Deputy Secretary-
General of the League of Nations, 1919-23, 
playing an important part in the financial 
stabilization of Pirstria, Poland and Rumania, 
and for a period was economic adviser to the 
Chinese Government. After the libération of 
France in 1945, he  drew up a five-year pro-
gramme for the reconstruction and moderniza-
tion of French industry, known as the Monnet 
Plan, and as Commissioner of the Economic 
Council, he is now responsible for the im-
plementation of this  programme. 

JVORTE ATLANTIC TREATY ORGAN I ZATION :  The 
first meeting of the United States-Canada 
Regional Group, under the North Atlantic 
Treaty Organization, will be held in Washing-
ton January  17,  it was announced on January 7 
sinniltaneously in Ottawa and Washington. 

The meeting, to be held at the Pentagon, 
will take up North Atlantic Treaty Organiza-
tion matters. Canadian members attending the 
meeting will include the Canadian Chiefs of 
Staff and their advisers. lhey will arrive by 
plane at Washington National Airport at 3 p.m. 
EST, January 16. 

General J. Lawton' Collins, Chief of Staff 
of the United States Army, will meet the 
Canadians at the airport. Members of the Cana-
dian party include; Lieutenant••General C. 
Foulkes, CB, CBE, D9D, Chief of the General 
Sta ff, Air  Marshal W. A. Curtis , CB,  ŒE,  DSC, 
ED, Chief of the Air Staff, Vice-Admiral H.T.W. 
Grant, CBE, D9D, Chief of the Naval Staff. 

• 
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compared with $668,353,000, followed by Sas-
katchewan at $54),633,000 compared with $520,- te 
ffi3,000, Alberta at $452,334,000 compared with 
fe448,997,000 and Qiebec $343,604,000 compared: 
kith $352, 153 000. 

INDUSTRIAL EMPLOYMENT;  Employment in the 
eight major industrial groups showed a further 
slight decline at the beginning of November. 
but there was a small advance in the expend-
itures in weekly salaries and wages as compared 
with October 1, according to data received 
from 20.712 representative employers. The 
reduction in the working force again took 
place among male employees, whose numbers fell 
0.3 per cent, while that of women rose 0.5 per 
cent in the month. The difference in the trends 
was due to the changes in the industrial dis-
tribution of employment. 

Based on the 1926 average as 100, the gen-
eral index number of employment in the eight 
leading industries at the beginning of Novem-
ber was 201.9 as compared with 202.2 at October 
L and 233.6 at November 1, 1948. Except for 
November 1, 1948, the latest index is the 
highest in the record of 29 years. Although 
the NoNiember 1, 1949 figure was 0.8 per cent 
below that indicated 12 months earlier, there 
was an increase of three per cent in the index 
of payrolls, which reached a new all-.time 
maximum. 

The co-operating employers reported a rise' 
of 0.4percent in their disbursements in week-
ly salaries and wages at November 1 as oampared 
with October 1. Further upward adjustments in 
wage rates in several industries contributed 
to the higher expenditures in which another 
factor was longer working hours in some indus-
tries. The indicated weekly earnings averaged 
$43.78 at Nevember 1 as compared with $43.55 
at October 1, and $42.15 at November 1, 1948. 

1949 FARM INCOME $2,409,165 000:  Cash in-
come of Canadian farmers from  he  sale of fana 

 products in 1949 amounted to $2,409.1165.000, 
according to an advance preliminary estimate 
by the Bureau of Statistics. This figure is 
slightly below the 1948 peak of $2,44).900,000, 
but substantially above the 1947 total of 
$1,962, 276,000. 

The Bureau points out that Canadian 17.heat• 
Board participation payments to western pro-
ducers on previous . years' crops were substan-
tially larger in 1948 and 1949 than in any 
year up to that time. Since.August 1, 1949 ,  
western producers of coarse grains have re-
ceived only an initial payment per bushel as 
provided under the terms of the compulsory 
coarse grain marketing scheme which entitles 
them to share in any surpluses accumulated by 
the Canadian Wheat Board through the sale of 
these grains. 

In addition to the above totals, supplement- 
ary payments made under the provisions of the 
Prairie Farm Assistance Act in 1949 totalled 
$17,623,000 as compared with $23,746,000 in 
the preceding year, and $11,577,000 in 1947. 

The advance estimates of cash income in- 
dicate lower returns in 1949 than in 1948 in 
all provinces except Saskatchewan and Alberta. 
Ontario had the largest total of $641,350,000 

$83.283,400 FOR MOVIES :  Can adi an s sp en t 
a record total of '3,3,400 on motion pic-
ture theatre entertainment in 1948, an increase 
of six per cent over the preceding year's 
total of $78,476,800. Of the gross receipts in 
1948. $13,626,000 was paid to federal and 
provincial Governments in taxes as compared 
with .$15,819;000 in 1947. Net  receipts were up 
to $69,657,200 from $62,865,300, or by 11 per 
cent. There were 222,493., 230 paid admissions 
during the year, a gain of one per cent. 

Expenditures on this form of entertainment 
in 1948 amounted to $6.50 per person compared 
with $6.30 in 1947 and $5.01 in 1942. 

CHANGE ARMY' S AGE LIMIT:  A change in the 
age limits of applicants for enlistment in the 
Canadian Army Active Force has been announced 
by Army Headquarters. 

Candietes for enlistment, regardless of 
whether or not they are skilled tradesmen, now 
must be between the ages of 17 and 29 years. 
Until recently age limits were from 17 to 25 
for non -tradesmen and 17 to 35 for tradesmen. 

Special cases of older applicants posses-
sing exceptionally high instructional or trades 
qualifIcations or experience will be referred 
to Army Headquarters by personnel depots for, a 
decision. But unless Headquarters O.K.'s their 
application, they will not be enlisted. 

Candidates who have not reached their 18th 
birthday must produce the written consent of 
parent or guardian before becoming eligible. 

SEEK SETTLEMENTS OF CLAIMS.  The  Mini s ter 
of Finance, Mr. Abbott. announced on January 9 
that. his Parliamentary Assistant, Mr. James 
Sinclair, M.P.., and Mr. C.L. Read, an officer 
of the Department of Finance, were leaving at 
the end of this week on. a trip to a number of 
European capitals, in order that they may 
assist in co-operation with the Ambassadors 
and other resident Canadian representatives, 
in the settlement of financial claims-  which 
Canada has outstanding against certain European 
countries. These claims arise from the furnish-
ing of supplies to the civil population of 
these countries by the arrned forces during the 
conduct of military operations on the con-
tinent o f Europe. Canada shared with the United 
States and the United Kingdom in the financing 
of these supplies and in the settlement of the 
claims arising out of...them. 

Mr. Sinclair and Mr. Read . are planning to 
proceed first to Brussels, then to Luxembourg, 
and later to Paris, Rome, Belgrade, possibly 
Athens. Copenhagen, and Oslo.- 
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10-MONTH IMPORT TOTAL $2,308,200,000 

UP $141,400,000: „Three major factors af-
fected the composition and volume of Canadian 
imports in the first 10 months of 194,  the 

 latest period for which the official figures 
are available. The supply situation in many 
lines of imported goods has eased since 1948,• 
thus tending té increase the volume of imports. 
The relaxation of some of the Emergency Ex-
change Conservation restrictions first imposed 
in 1947 has had a similar effect. On the other 
hand, the abnormal post-war demand for some 
types of imports has subsided, reducing pur-
chases of these goods. These three factors 
have also changed the relative importance of 
some supplying countries. The effects of im-
port price changes have not been very great 
during the period. Only a small increase in 
average prices appears to have occurred, so 
that much of the increased value of imports in 
the 10 months has been due to a larger volume. 
As a result of thèse and other forces, the 10- 
month total value of imports for consumption 
rose to $2,3)8,2 million, $141.4 million above 

the corresponding 19 48 value. However, two of 
the main groups of imports did not rise over 
their 194 totals. -These were the non-metallic 
minerals group, which was affected by greatly 
reduced imports of fuels, and the fibres and 
textiles group, owing chiefly to lower imports 
of jute and raw wool. Imports in the animals 
and animal products group rose only slightly' 
above the 19 48 value. Total imports in Septem-
ber and October fell below the corresponding 
3948  monthly values, and for some months pre-
viously had shown less increase over 1.948 
values than characterized the early months of 
1949. 

The trends of the first 10.  months of this 
year may not be continued in the succeeding 
months .  The effects of the widespread currency 
revaluations in September, including the de-
valuation of the Canadian dollar on September 
19, have not yet become fully apparent. New 
trends may emerge when prices and trade pat-
terns have become adjusted to these changes. 

(Continued from P. 1) 

The  preliminary suggestions astir) categories 
were as follows: Sections which would be the 
concern only of Parliament; sections which 
would concern Parliament and only one, two or 
three Provinces; sections which would affect 
Parliament and all the Province's; and sections 
concerning entrenched provincial and minority 
rights. 

Provision will ,  likely be. made' in  the  amend-
ing machinery to be advised reqUiring that any 
future changes in such machinery likewise 
should reouire unanimous consent of all ten 
Provinces. 

I As well, the discussion indicated, a provi-
sion will be included permitting delegation of 
existing powers by Parliament to the Provinces 
or alternatively by one or more of the Pro.,  
vinces of their powers to Parliament. 

Ontario  P±emier L.M. Frost submitted some 
suggestions on amending machinery, as did Nova 
Scotia Premier el gus  L. Macdonald along similar 
lines but in more detail. • 

New Brunswick Premier J.B. McNair urged, 
with the support of Alberta Premier E.C.  Man-
ning, that the Conference should draft an 
entirely new constitution as a Canadian docu-
ment. However, the majority view seemed to be 
that, at this Conference, attention should be 
limited to fonnulating amending machinery for 
the British North America Act, and associated 
acts, as it stands, as a statute of the United 
Kingdom Parliament, with all future amencinents, 
however, to be wade in Canada. 

ARMED SERVICES FILM CATALOGUE:  Films play 
"an ever increasing role" in  Canadas  armed 
forces training programme and "their contribu-
tion to modern training methods  is invaluable",, 
the Minister of National Defence, Mr. Clâxton, 
said on January 12, in announcing release of 
an Armed Services film catalogue. 

The catalogue lists  371  unrestricted 16 mm 
films drawn from Canadian, United Kingdom and 
United States sources. It will be distributed 
to units of the Active and Reserve Forces as 
well as to Naval Officer.h .  Associations, Mil-
itary Service Associations, Military Institutes 
and RCAF Associations. 

ECONOMICACTIVITV AT HIGH LEML:  Reflecting 
the hid, level o f economic activity,  •the amount 
of cheques cashed against individual accounts 
in November was 6.5 per cent greater than in 
the corresponding month of 1948. the all-Canada 
total standing at $8,540,000,000 — the second 
highest monthly total in history — as compared 
with  ,022,.000.0C)0.  
VOCATIONAL TRAINING AGREEMENT:  The Minister 
of Labour,  Mr.. Mi t ch el 1 aranoun ced on January 
11 that an Order-in .-Council had been passed 
authorizing the federal Government to enter 
into an agreement with Newfotaidland to provide 
financial assistance to Canada's tenth province 
for vocational :training at the secondary school 
level. 
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WEEK'S EVENTS  IN  REVIEW • DELEOATION'70 ECONOMIC  AND SOCIAL  COUNCIL: 
The Acting Secretary of State for External 
Affairs, Mr. Claxton, on January; 1.9, announced 
the composition of the C.anadian Delegation to 
the 10th Session of the Economic and Social 
Council vhich opens in New York on Febivary 7. 

The Delegation is as follows:. 
Representative: 

Mr.. Raymond Eudes, M.P. 

Alternate Representatives:  

Dr. George Davidson, Deputy Minister of 
Welfare, Department of National Health and 
Welfare; and Mr. S.D. Pierce, Associate 
Deputy Minister, Department of Trade and 
Commerce. 

The Principal Adviser to the Delegation 
will be Mr. John W. Holmes, Head of the United 
Naticins Division in the Department of External 
Affairs. After the departure of General Mc-
Naughton, Mr. Holmes will serve as Acting Head 
of the Permanent Delegation in New York for ,a 
period which will include the 10th Session of 
the. Economic and Social Council 

Cther advisers will be drawn from among 
officials in Ottawa and at the Permanent Del- 

• egation in New York. 
The Economic and Social Council is composed 

of 18 coun tri es • elected by the General Assembly 
for a period of three years. Canada Was one of 
the original members and served until the end  

of 1948. After an absence. of one year, Canada 
returns to the Council for a second three-year 
term ending December 31, 1952. 

PARLIAMENT'ReOPENS FEBRUARY 16:  ihe second 
Session of Canada's 21st Parliament will open 
Thursday, February 16, it was announced on 
January 17 by the Prime Minister, Mr. .St. 
Laurent. 

The Prime Minister also announced the ap-
pointment of Walter E. Harris, Parliamentary 
Assistant to thé Prime Minister, to be Minister 
of the new Department of Citizenship and Im-
migration. 

The former Minister of Mines and . Resources, 
Mr. Gibson, has been appointed to the Bench 
of the Ontario Supreme Court, Appeal Division. 
The former Minister of Reconstruction, Mr. 
Winters, assumes the new portfolio of Resources 
and Development, and the Minister of National 
Revenue, Dr. McCann, is takinz ovef the new 
Department of Mines and Technical Surveys, and 
retaining his`present portfolio. 

Mr. Ralph Maybank, Parliamentary Assistant 
to Mr. Gibson, becomes Parliamentary Assistant 
to theMinister of Mines and Technical Surveys. 

Judicial appointments announced include the 
promotion of Mr. Ju.stice J. Keiller Mac,kay of 

..the Ontario High Court to fill the other 
vacancy in the Court of Appeal and' appointment 
of J.M. King, K.C. , of Stratford to succeed 
him  on  the High Court Bench. 
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.NINE MONTHS' . SURPLUS $299 100.000 • 
REVENUES DECREASE:  The Minister of Finance, 
Mr. Abbott, on January 14,. released the monthly 
statement of the Comptroller of the Treasury 
covering revenues and expenditures for the 
month of December and the fiscal year to date. 

Total revenues of the Government for the 
month of December amounted to $199.6 million, 
down 9.4% from the $220.2 million of December 
1948. For the first nine months of the current 
fiscal. year total revenues amounted to $1,- 
8 36 . 4 compared wi th $1, 9 56 . 2 for the same 
period a year ago, a decreaseof $119.8 million 
or 6.1%. 

Excise  taxes  collected in December $49.2 
million were down some $6.E million from $55.9 
million a year ago and have dropped about 
10.27in the fiscal year to date or from $455.1 
million to $408.7 million. Personal income 
taxes collected in December amounted to $35.6 
million as compared with $46.6 million in the 
same month of 1948. For the first nine months 
of the fiscal  year collections in this clas-
sification totalled  $471.9 million as compared 
with $564.8 million in the same period of 
19 48, a reduction of $93.0 million or 16.5%. 
These declines due to reductions in the tax 
rates were in the nine months to date partly 
offset by an increase in corporation income 
tax of $72.3 million. 

Total expenditures in the month of December 
were  $0.3  million compared wi th  $170.2  mil- 

lion in December 1948. •Aggregate expenditures 
for the first nine months of the fiscal year 
were $1,537.4 million, an increase of $191.0  
million or 14.2%. Increases in expenditures 
in the nine months were principally accounted 
for by: National Defence,  $76.6  million; 
Family Allowances, $19.5 million; Old -Age 
Pensions, $9.7 million; expenditures by the 
Department of Mines and Resources, $12.7 mil.. 
lion including Payments under the Emergency 
Cold Mining Assistance Act; and compensation 
to Provinces under the Tax Rental Agreements, 
$8.9 million. Principal decreases in expend-
itures in the same period were: Interest on 
the Public Debt, $7.1 million; and Department 
of Veter ans' Affairs,, $31.9 million. 

Exp en di tu re s for December exceeded revenues 
by $769,000, thereby reducing the budgetary 
surplus for the first nine months to $299.1, 
million compared with $609.8 million in the 
same period a year ago. As in previous years, 
expenditures in the closing months of the year 
are expected to exceed revenues by substantial 
amounts and thereby reduce correspondingly the 
surplus for the full year. 

The budgetary surplus of $299.1 million 
does not take into account certain loans, 
advances and investments made by the Government 
totalling $22.8 million in December, and $176.0 
million in the first.nine months of the fiscal 
year. 

• 

CIVIL AVIATION DISCUSSIONS:  The Department 
of External Affairs announced on January 13 ,  
that the civiliaviation discussions between 
representatives of the Governments of the 
United States and Canada which have béen con-. 
cluded were carried on in the traditional 
atmosphere of mutual confidence and cordiality 
which always exists between the two Govern-
ments. The consultations covered a wide field 
of Questions relevant to the Bilateral Air 
Transport Agreement of June 4, 1949, between 
the United States and Canada, including the 
operations of Colonial Airlines between Canada 
and the United States and the comtemplated 
operations of a Canadian carrier between the 
United States and Canada, as provided for 
under the tenus of the Agreement. 

Under the tenus of the bilateral Kir Trans-
port Agreement of June 4, 1949, whi ch was 
entered into by the two Governments with the 
object of insuring mutuality of benefit, a 
Canadian carrier is to be authorized to operate 
on the Montreal-New York route, which, under 
the tenus of the Inter-governmental Agreement 
is to be flovn by both United States and Cana-
dian air lines. 

As it is inequitable, having regard to the 
tenus  of the Air Transport Agreement of June 4, 

. 
 

1948,  that a Canadian carrier should be denied 
the right to operate on the Montreal-New York 

route while Colonial Airlines continues to do 
so pending a final adjudication in the courts 

• of the United States of the validity of the 
Air Transport Agreement, the representatives 
of the United States have agreed that the 
United States will not designate a United 
States carrier to operate the direct New York-
Toronto .  route, nor will the United States 
expect the Air Transport Board to licence a 
United States carrier on the trans-border route 
from Great Falls to Edmonton, until such time 
as theUnited States authorities are in a posi-
tion to grant authority to a Canadian carrier 
to operate between Montreal and New York. 
These routes represent two of the new rights 
granted to the United States under the 1949 
Air  Transport Agreement. 

In the meantime, successful efforts have 
been made to expedite. the proceedings in the 
courts of the United States. On January 5, 
1950.  there was filed with the Supreme Court 
of the United States a motion urging that the 
decision of the lower court in favour of the 
United States Covernment become effective at 
once unless prompt action was taken byColonial 
Airlines to prosecute an appeal to the Supreme 
Court of the United States. Agreement was 
reached by the interested- parties to the ap-
peal, which. was approved by the Chief Justice 
of the United States Supreme Court, that the 
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appeal will be pressed, and that on the as-
sumption that the Supreme  Court of the United 
States decides to entertain the appeal of 
Colonial Airlines from the decision against it 
in the lower court, the case is to  be  argued 
on February 17,195). The United States rep-
resentatives gave assurance that if the deci-
sion of the Supreme Court is favourable the 
Civil Aeronautics Board would submit to the 
President with the greatest expedition their 
decision concerning ..the application of TCA to 
operate between Montreal and New York. 

The Air Transport Board issued the follow-
ing statement: 

The Board has noted that the United States 
Government has arranged for a hearing on 
February 17 by the Supreme Court of the United 
States of the case instituted by  Colonial  Air-
lines to determine the validity of the Bi-
lateral.Air Agreement between Canada and the 
United States. In the circumstances the Board 
does not propose to take the action with res-
pect to Colonial. Airlines which it considers 
it woidd be justified in taking in other cir-
cumstances. The Board has been informed that 
further inter,govemmentitl discussions• will 
take place if the decision of the Supreme 
Court makes this desirable. 

SEAMEN S 'VOCATIONAL TRAINING:  In a joint 
statement on January 13 the Departments of 
Transport and of Veterans Affairs gave further 
details on the Order-in-Council under which 
the period in which certain merchant seamen 
may apply for vocational training has been 
extended. Lhder the original plan, the cut nff 
date for applications was June 30, 1949. Under 
the new Order-in-Council this has been extended 
until September 30 of this year. It is not 
essential for applicants to commence their 
training at once for under the new plan they 
will be given six months from the date of 
application to actually commence their course. 
This period can be further extended in certain 
cases because authority is given to the Min-
ister of Transport to defer the commencement 
of training when it appears to be advisable 
but the application still must be made prior 
to September 30 of this year. 

As was the case in the previous Order, 
applicants for training should be under thirty 
years of age but the Ministers of the Depart-
ments have the authority to provide training 
over the ag'e of thirty if the seaman is un-
employed and domiciled and resident in Canada. 
Another condition of eligibility is that the 
applicant must have received or have been 
eligible for the bonuses paid to those who 
served in the merchant seaman's manning po61 
du rin g World War  II.  

FARM PRICES LOWER:  Farm prices of agric-
ultural products were lower on the average in 
November than October. according to the monthly 
figures compiled by the Bureau of Statistics. 

The Bureau's all-Canada index, on the base 
1935-39=100, is tentatively estimated at 246.0 
as compared with 247.1 in-October and 258.0 in 
November, 1948. The month's decrease continue s . 
a more or less general decline since August 
1948, when the index reached. a peak of 263.9. 
Since that time the index has dropped about 
seven per cent and for November was at the 
*lowest level since April, 1948, when it stood 
at 242.6. 

As compared with.November, 1948, prices 
were lower for grains, livestock, dairy pro-
ducts, poultry and eggs, ind.higher for pota-
toes. Compared with the preceding month, the 
November farm prices were down for livestock, 
potatoes, and poultry and eggs. 

COST - OF - LIVING INDEXES:  Co st - of- living  
indexes for the eight regional cities presented 
mixed changes during November. Food indexes 
were moderately lower for all cities, but 
slight increases in rentals at certain centres 
were sufficient to overbalance declines for 
the former indexes. Index changes for other 
groups were generally narrow. Homefurnishings 
and services for Saint  John rose 4.7 points 
during the month, due to increases in telephone 
rates, while the miscellaneous index for Win-
nipeg moved up 1.1 points, reflecting advances 
in street car fares and gasoline. 

The composite cost-of-living index for 
Edmonton declined 0.7 points to 156.4 between 
November 1 and December 1, Halifax 0.6 points 
to 153.6, Vancouver,0.4 points to 161.9, Mon-
treal 0.2 points to 164.1, and Saskatoon 0.1 
points to 162.7. The index for Toronto rose 
0.2 points to 157.4, Saint John 0.1 points to 
158.0, while there was no change • in the Win-
nipeg series which stood at 155.7. During the 
same period the national index declined 0.2 
points to 160.2. 

WHEAT STOCKS:  Stocks of C,anadian wheat in 
store or in ,  transit in North America at mid-
night on January 5 totalled 165,976,000 bush-
els as compared with 167,416,00:0 on December 
29, and 169,702,000 on the corresponding date 
last year. Deliveries of wheat from films in 
the Prairie Provinces during the week amounted 
to 1,900,600 bushels Compared with 3,439,000 a 
year earlier, bringing the cumulative total 
for the crop year to January 5 to 239,257,000 
bushels as against 234,140,000. 

CARLOADINGS:  Carloadings on Canadian rail-
ways during the week ending January 7 amounted 
to 54,498 cars as compared with 49,011 in the 
preceding week and 67,999 in the corresponding 
week last year. Loadings in the eastern divi-
sion totalled 36,814 cars against 43,704 a 
year earlier, while western volume was down 
from 24,2;s5 to 17,684 cars. 
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FAVOURABLE BALANCE WITH U.S. IN NOVEMBER 

RECORD EXPORTS.;  With exports the highest 
of the year by a substantial margin and imports 
only slightly above the, average of the pre-
vious 10 months, Canada's credit balance in 
November in commodity trade with all countries 
was the largest of any month in 1949, amount-
ing to $55,900,000 as compared with  $37,  4)0,000 
in October and an average of $13,000,000 fox 
the 10 months January to October. The November 
balance was slightly below that of $58, 2)0,000 
for Novenber, 1948, but more than double the 
figure of $26,900,030 for Novembef, 1947. 

For the 11 months ending November, the 
cumulative credit balance was $186,400,000 as 
against $335,800,000 in 1948 and $161,100,000 
in 1947. 

Ibmestic exports in November were ,  valued at 
$292,300,000 as compared with a monthly average 
of $241,  5)0,000 for the January-October period, 
and re-exports at $3, 200,000 as against an 
averie-o f $2, 000; whin—impo rts amoun ted 
to $239,600,000 compared with an average of 
$233,800,000 for the previ:ous 10 months. For 
the 11 months ending November, the aggregate 
value of domestic exports was $2,707,430,000» 
re-exports $26,800,000, and imports $2,547,- 
800,000. 

In contrast with the customary large debit 
balances in the previous,months of the year, 
Canada had an export balance of $10,900,000 in 
November; trade with the United States. This 
resulted from a record value of $171,3D0,000 
for exports, .while the value of imports at 
$162,700,000 was slightly below the average of  

$163,800,000 for the earlier months. For the i 
11 months, the. debit balance with the United f 
$tates on commodity account" aggregated $438,-; 
p00,000 compared with $273,700,000 in 1948  and  
$384, 2)0, 000 -  in 1947. 

Die - to a rise  over  October in imports from 
the United Kingdom and a drop in. exports, 
Canada's credit balance with that country fell 
off in November to $33,700,030 from $53,330,- 
000 in October but was slightly above the 
balance of $28,600,000 for November, 1948. For 
the 11 months the credit balance was moderate-
ly higher at $372,4)0,000 compared with $365,- 
2)0,000 for January-November, 1948. 

The reduction in the size of Canada's 
export balance from trade with all countries 
in the months is mainly" the result of the 
higher level of Canadian imports which Was 
characteristic of the first seven months of, 
he year, the 11-month total of -$2,547,800,000L 

comparing wi th $2, 405,000,000  or the like 
period of 1943. I4estic and foreign exports 
during the period were only slightly less than 
in 1948. 

Both in 1949.  and 1948 a considerable part 
of the surplus resulted from heavy exports in 
the later months of the year. Last year the 
volume of exmirts in the aggregate appears to 
have been less than in 1948, while the volume 

imports increased appreciably...At..the -same 
time average pr.ices appear to have been slight-
ly higher in 1949 than in 1948 in the case 
both of exports and imports. 

HONE - BUILDING UP  23.4 PER CENT  More than 
72,000 dwelling units. were completed•in Canada 
during the first 10 months of 1949, an in-
crease of 13,600 or 23.4 per cent over the 
same period of 1948 .  Starts, on the other 
hand, were doWn slightly, totalling 76,800 as 
compared with 78,600, a decline of 2.2 per 
cent. The number under construction at the end 
of October was 61,000 units as compared with 
62,900, showing a decrease of three per cent. 

In October, 9,059 units were completed, 
well above the September total of 7,563 and 
also higher than the October 1948 completions 
of 8,164 units. Starts were made in October on 
8,964 units, down from the September total of 
10,035, but considerably above October 1948 
when• starts were made on 7,437 units. 

Increased numbers of dwelling units were 
completed in all provinces except New Brunswick 
and British Columbia in the first 10 months of 
1949. Ontario led with a total of 25,633 com-
pletions as aiinpared with  2),811 a year ear-
lier, Qiebec following with  19,191  compared 
with 15,873, British Columbia  8,6k  compared 
with 8,910, Alberta 7,697 compared with 3,680, 

Manitoba  3,817 (3,3k  in 1948), Saskatchewan 
3,040 (2,337), Nova Scotia  2 499 (1,847), New 
Brunswick 1,319 (1,461), Prince Edward Island 
238 '(157). 

During the first 10 months of 1949, the 
percentage of dwelling units built for rental 
purposes was estimated at 27.5, slightly high-
er than the figure for the same period of 1948. 

MR . • CHANCE U. N . COMM I TTEE CHAIRMAN :  ' lha 
Economic and Social C:ouncil's 1.3-member ad hoc 
Committee on Statelessness and Related Prob-
lems began this week a series of meetings with 
a view to recommending .measures for improving 
thé international status of refugees and 
stateless persons, and means of eliminating 
statelessness. 

Mr. Leslie G. Chance (Canada) was elected 
Chairman upon the nominatiçin of the United 
Kingdom; Mr. Knud Larsen (Denmark) was elected 
Vice-Chairman upon t-h-è nomination of Turkey; 
and Mr. Ramiro Saraiva Cherreiro (Brazil) was 
elected Rapporteur upon the nomination of 
Venezuela. 
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DELEGATES TO 'GENEVA CONFERENCE:  The Min-
ister of Labour, Mr. Mitchell,. on January 17, 
announced the names of Canada's delegates to 
an ILO Preparatory Technical Conference on 
Vocational Training of Adults, Including Dis-
abled Persons, to be held at Geneva from 
January 23 to February 3, 1993. 

Brigadier J.E. Lyon, Assistant Director, 
Canadian Vocational Training Branch, Depart-
ment of Labour, Ottawa, will be the Canadian 
Government representative. Representing the 
Employers of Canada will be Roy L. Campbell, 
Secretary, Canadian International Paper Com-
pany, Montreal, p.Q., while William H. Burnell, 
First Vice-President, International Brother-
hood of Pulp, Sulphite and Paper Mill Workers, 
Cornwall, Ontario, will represent labour. 

The Minister explained that the Governing 
Body of the International Labour Organization 
had decided to call this conference since the 
question of vocational training had recently 
come into special prominence throughout the 
world.-  The training of disabled persons in 
particular had become a matter of special 
urgency as a result of World War II. 

This conference would pave the way for dis-
cussions on the subject at the International 
Labour C,onference next suraner, by providing an 
opportunity for represen.  tatives of the various 
countries to consider draft international 
regulations embodying principles and methods 
for the successful -operation of training 
schemes for adult workers, including the dis-
abled. 

WELFARE WORK AMONG INDIANS:  A new emphasis 
is being given to social welfare work among 
Canadian Indians, according to an announcement 
made on January 17 by the Minister of Mines 
and Resources, Mr. Gibson. Three Social Work-
ers have been named to the staff of the Indian 
Affairs Branch, and six others will be ap-
pointed in the near future, to carry out wel-
fare duties on behalf of the Indian population 
in all parts of the country. 

Duties to be performed by these Social 
Workers are many and varied. They include care 
of the aged, guidance of children graduating 
from Indian schools, the organization of 
women's clubs, instruction in sewing, canning, 
and sanitation,  and assistance  to young Indians 
stranded in cities or towns. 

Two of the new officers have been assigned 
to posts in Ontario, and the third will assume 
social service duties in Manitoba. 

GRANTS 70 HOSPITALS:  Hospitals in Hazelton, 
B.C., Gainsborough and Regina, Sask., and a 
medical nursing unit in Wawanesa, Man., have 
been awarded grants under the federal plan tci 
aid hospital building the Minister of National 
Health and Welfare, Mr. Martin, has announced. 

LABOUR INCOME AT ALL-TIME HIGH:  Estimated 
total of salaries and wages and supplementary 
labour income in Canada reached an all-time 
high of $663,000,000 in.October, showing an 
increase of $1,000,000 over the preceding 
inonth and a rise of $30,000,000 over the Octo-
ber 1948 total of $633,000,000. This raised 
the aggregate for the first 10 months of 1949 
to $6, 327,000,000 from $5,867,000,000 in the 
like period of 1948, or by 7.8 per cent, gains 
occurring . in  all  main  categories except the 
primary industries, the Bureau of Statistics 
annoiiinces. 

Labour incom.e in agriculture, logging, 
fishing, trapping and mining in the month was 
down to $53,000,000 from $54,000,000 in Sep-
tember and $57,000,000 a year earlier. The 10- 
month total  for this group was lower at $488,- 
000,000 coinpared with $514,000,000 in the seine 
period of 1948. 

In manufacturing, labour income in October 
totalled $219,000,000 as against $220,000,000 
in September and $213,000;000 in October, 1948. 
In the 10 months ended October the group total 
was $2,147,000,000 against $1,997,000,000 a 
year earlier. , 

In construction the month's labour income 
was $52,000,000 compared with $53,000,000 in 
September•and $48,000,000 a year ago, and in 
the 10 months, $436,000,000 compared with 
$393, 000, 000. 

The estimated total for utilities, trans-
portation, communication, storage and trade 
was $175,000,000 in October compared with 
$174,000;000 in September and $164,000,000 in 
October, 1948, bringing the 10-month figure to 
$1,671,000,000 as against $1,516,000,000 a 
year ea rl 

In finance and services -- including gov-
ernment -- the month's labour income amounted 
to $141,000,000 compared with $138,000,000 in 
September and $130,000,000 a year ago. In the 
10 months the aggregate stood at $1,371,000,- 
000 compared with $1,251,000,000. 

Supplementary labour income in October 
totalled $22,000,000., unchanged from September, 
but $1,000,000' above October, 1948. In the 10 
months the aggregate was $207,000,000 compared 
with $194,000,000. 

LEADING MINERALS:  Output of 11 of 16 of 
Canada's leading minerals in September was 
higher than in the corresponding month of 1948, 
while in the first nine months of the year, 
production was advanced in 12 of the 16 items. 

Output was as follows in September, totalis 
for the same month of 1948 being in brackets: 
asbestos, 71,963 (68,424) tons; cement, 1,559, - 
238 (1,481,347) barrels; clay products, $1,- 
707,670  ($1,733,697 ) I, 1,744, 205 (1, 578, - 
467) tons; copper, 44,223,948 (39,177,650) 
pounds; gold,  364,301  ( 294,963) fine ounces; 
gypsum, 378,008 (347,081) tons; iron ore, 
483,469 ( 234, 236) tons. 
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KR . ST. LAURENT ADDRESSES BUILDERS .  The 
following is the partial text of the address 
delivered by the Prime Minister, Mr. St. 
Laurent, before  The  Canadian Construction 
Association, in Montreal, on january 16: 

"..; .1n extending the frontiers of develop-
ment, we have uncovered a wealth of new re-
sources. This nation is endowed with greater 
potential wealth per capita than any other 
people. Much of that wealth - and I believe 
most of it - remains to be developed. And 
development means construction and still more 
construction. That is why I believe construc-
tion will long remain the watchword of the 
Canadian- nation. 

"I also believe - and I am convinced that 
the majority of Canadians also believe - we 
can best develop our resources and build up 
our national economy by giving the widest 
possible scope to private endeavour. I am more 
convinced than ever that the skill, ingenuity 
and foresight of Canadians as individuals will 
bring the most rapid and the most effective 
development of this country. 

"Bit I do not believe thatprivate endeavour 
and action by Government are naturally opposed 
to each other. In all our great periods of 
development there has been close co-operation 
- sometimes almost a partnership - between 
private endeavour and public enterprise.... 

RESPONSIBILITY OF GOVERNMENTS 

"We do not want to see the greater part of 
construction undertaken by Governments. Of 
course we know Governments today have much 
more to do than maintain law and order and 
build a few roads and breakwaters. 

"We must try to direct all our economic 
policies in such a way as to create conditions 
in which businessmen, builders, contractors, 
workers, in fact all our people are encouraged 
to make their most useful contribution to the 
aètivity of the whole community.... 

"Activity in the construction industry is 
still as buoyant as it has been since the end 
of the war, but it may be that we will shortly 
be moving into a new phase in which demand 
will not be mite so insistent. 

"That may not be altogether a bad thing. I 
am sure that many of you must have felt in 
recent years that a period of consolidation 
would have to come; that the spiral of increas-
ing costs could not continue; and that, in the 
long run, everyone in the community, including 
your ovn industry, would benefit by the return 
of some pressure for higher p ro ductivity and 
somewhat lower construction costs. 

"In looking to the future everyone counts 
upon the construction industry to do its full 
part in maintaining a high level of employment 
throughout the country. But it would be wrong 
to assume that the construction industry alone 
can be an adequate instrument to stabilize 
the whole- economy . 

"I don't believe the industry itself would 
want us to try to meet all employment problems  

with additional construction programmes. If we 
tried that policy,  the result would be great 
swings in construction activity. 

"What we should try to do is to pursue 
iublic construction policies which will-keep 
the industry reasonably stable and maintitin a 
bigh level of employment in construction. 

"On the other hand there is no question 
that the maintenance of a high level of con-
struction will greatly Pielp to keep up the 
general level of employment. 

"As you know, even before the recent war 
concluded, the present administration adopted 
as a primary object of policy the maintenance 
of a high and stable level of employment and 
income throughout the Canadian economy. This 
aim „remains a primary object of our Govern-
ment's policy.... 

"In general terms, the level of employment 
and income depends upon the level of our ex-
port trade, upon the demand at home for con-
sumer goods, uponprivate investment in  capital 
goods, andonly to a limited degree upon public 
investment and Government construction.... 

"The prospects for private construction in 
19 50 are bright; but we intend to go on main-
taining a backlog of postponable public pro-
jects to be available as a "floor" whenever it 
may be required...." 

CANADA' S AIR ROLEL  The following is the 
partial text of a review of 1949 RCAF activ-
ities by Air Marshall W.A. Oirtis, Chief of 
Staff of the RCAF, which was mailed to reserve, 
retired', and former members of the RCAF: 

"....The last year marked a turning point 
in the postwar progress of the RCAF. For the 
first time we were able seriously to tum our 
attention to building un the operational 
element of the Force. This was possible only 
because of the emphasis placed on building a 
supporting framework immediately following the 
war. 

"Our original concept was of a Force to 
consist primarily of a nucleus body, able to 
expand rapidly in event of war. We now see, in 
the light of the changing world situation, 
that we must go farther than that. The nucleus 
concept still holds good so far as mobiliza-
tion to full wartime strength is concerned, 
but in addition the RCAF must be brought to 
the point where it is able to bring into im-
mediate action those forces required for the 
initial defenceofCanada. The Service is being 
brought to this state..... 

"The training programme is well established 
and recruiting is being intensified. Strength 
at the beginning of the year was  13,832. At 
the time I am writing this it stands at app rox-
imately 16,600, a satisfactory step towards 
reaching our presently approved establishment 
of 18,278. Construction of married quarters 
has come along well. This past year found us 
able to tum our attentions to. setting up the 
operational side of the Service. 
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WEEK'S EVENTS IN REVIEW 

PRAGUE EXPELS TWO CANADIANS:  Word has been 
received from the Canadian Chargé d'Affaires 

•  in Prague that the Czechoslovak Ministry of 
Foreign Affairs has demanded that Sergeant 
R.W. Danko and Corporal J.G. Vaniet of the 
Staff of the Canadian Air Attaché in Prague 
leave Czechoslovakia "within twèlve hours". 
The Ministry has made certain charges against 

•• these two men without producing any supporting 
evidence, and has declared them eo be persona  
non grata.  

This incident is apparently part of deli-
berate policy in certain of the satellite 
countries where members of the-staffs of 
Western diplomatic missions have been subject-
ed to baseless accusations, followed by demands 
for their expulsion. 

« The Government has under active considera-
tion the appropriate steps to be taken in the 
circumstances. Meanwhile, Sergeant Danko and 
Corporal Vanier have been recalled to Canada 
and have now left Czechoslovakia. Their per-
sonal reports will be made immediately they 
arrive. 

ENEZGY CONFERENCE:  The following is the 
text of the announcement, made simultaneously, 
on January 26, in Canada, the United States 
and the United Kingdom, on a meeting of the 
representatives of the atomic energy agencies 
of the three nations, in England, February 9 
to 12: 

In the interest of continuediuriiform appli-
cation of measures for security of atomic 
energy information held in common by the United 
States, the United Kingdom and Canada, repre-
sentatives of the atomic energy agencies of 
the three nations will meet February 9th-12th, 
1950, at the British  • Atomic Energy Research 
Establishment, Harwell, Didcot, Berks, En gland.  

The three nations now use uniform declas-
sification guides in détermining what informa-
tion rising from their atomic energy  research  
and developmental work may be 'published and 
what information is to be classified and 
restricted in circulation. These guides were 
developed at the first declassificaeion meet-
ing of the representatives of the three Covern-
ments November 14th-16th, 1947, in Washington, 

1 	 (Continued on P.6) 
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85,000,000-POUND CHEESE CONTRACTi  The Min-
ister of Agriculture, Mr. Gardiner, announced 
on January 19 that a cheese agreement has been 
negotiated with the United Kingdom which pro-
vides for a maximum ouantity of approximately 
85 million pounds at a price of 25 cents per 
pound, basis First Grade FAS Canadian Seaboard. 

The  Agreement provides for the shipment of 
77 million pounds of cheese with a 10 per cent 
tolerance, that is, Canada will undertake to 
deliver a minimum of 70 million pounds and the 
United Kingdom will undertake to purchase up 
to 84,700,000 pounds. 

The price of 25 cents is FAS Canadian Sea-. 
board as canpared with a price equivalent to 
31 cents FOB Montreal in the 1949 Agreement. 
The maximum quantity of cheese to be delivered 
in 1950 is 35,000,000 pounds greater than that 
of the 1949 contract. 

.The Minister further announced that the 
Dairy Products Board has been authorized to 
pay a price during the year 1950 of 28 cents 
per pound, basis First Grade, FAS Canadian 
Seaboard for all cheese purchased under the 
terms of thisAgreement; the difference between 
the purchase price of 28 cents at which the 
cheese is bought in Canada and the price of 
25  cents per  pound for sale to the United King-
dom will be made up from funds provided by the 
Government of Canada. This arrangement is for 
the year 1950 only and is designed to assist 
cheese producers in making the adjustment to 
the lnwer price level. 

RECORD HIGH COAL OUTPUT:  Canadian produc-
tion of coal rose to an _all-time high annual 
total in 1949, the year's output increasing 
3.5 per cent over 1948, and 1.2 per cent above 
the previous record set in  1942. Imports showed 
a sharp decline of 35.4 per cent as  compared 
with 1948. 

According to preliminary figures, the all-
Canada output for the calendar year 1949 
amounted to 19,09 2,000 tons as compared with 
18,450,000 in the preceding year and 18,86 5,- 
000 in 1942. Imports . in  1949 totalled 20,045,.- 
000 tons, sharply lower .  than the 1948 figure 
of 31,054,000 tons. 

Preliminary totals for December place the 
month's production at 1,796,000 tons, moderate-
ly below the December 1948 total of 1,840,000 
tons. Reversing the trend of the previous 11 
months, imports in December rose to 1,527,000 
tons from 1,29 2,000 a year earlier, or by 19.1 
per cent. 

1947 LUMBER RECORD:  Canada's lumber indus-
try had its busiest year on record in 1947 up 
to that time, .when•the gross and net values of 
products were the highest ever reccirded, and 

. new peaks were reached in the number of active 
mills, the number  of  employees, and the sal-
aries and wages paid ,  according to the detailed 
report on the industry by the Bureau of Stat-
istics. 

The gross value of the products of the in-
dustry in 1947 amounted to $40 2,133,000 an 
increase of 39.7 per cent over the 1946 value 
of $287,910,000.  The number of active mills 

• reporting to the Bureau was  6,481  compared 
with 6,001, and their employees averaged 55,- 
426 compared with 49,352, with salary and wage 
payments at $83,360,000 compared with $63,- 
811,000. The net value of production, or value 
added by manufacture, was $190,515.000 compared 
with $129,408,000 in 1946. 

ALL - TINE HIC41 WAGES:  Average weekly wages 
paid to hourly-rated wage-earners employed by 
the larger manufacturing establishments in 
Canada showed a further rise at November 1, 
reaching an all-time high figure of $42.59 as 
compared with $42.40 a month earlier, and 
$41.16 in the corresponding week of 1948. In 
the heavy manufactured goods class the average 
at November 1 was $46.18 as compared with 
$46.35 at October 1, and. $44.67 on November 1, 
1948, while in the non-durable goods division, 
the average stood at $39.21 compared with 
$38.68 at October 1 and $37.76. a year earlier. 

Hourly earnings at November 1 averaged 99.5 
cents, also a new maximum figure, as compared 
with 99.3 cents at October 1, and 9 5.5 . cents 
at November 1, 1948. Increases in wage-rates 
in some industries, accompanied by changes in 
the industrial distribution of the hours re-
ported accounted for most of the increase in 
the heavy manufacturing industries, in which 
the earnings at November 1 averaged 107.9 
cents compared with 107/8 cents .at Octoher 1, 
and 10 3.4 cents at November 1, 1948. In the 
non-durable division the 'notrrlY, rate was 9'1.4 
cents compared with  91.0  cents at October 1, 
and 87.6 cents a year earlier. 

RECORD VEHICLE ENTRIES:  Foreign vehicles 
entering Canada on traveller's vehicle permits 
rose to a new record total in 1949, increasing 
9.1 per cent over the previous high 'reached in 
1948. The greatest improvement over the pre-
ceding year was in the Maritimes and Prairie 
Provinces. The aggregate number of entries 
into Canada during the calendar year 1949 
amounted to •1,990,595 as compared with 1,823,- 
988 in the preceding year and 1,66 3,8 53 in 
1946. 

PIHOLESALE SALES DOWN:  Sales of wholesalers 
in November were two per cent below the dollar 
volume for November 19 48 and three per cent 
lower than in October. Gamulative sales for 
the first 11 months of 1949 were three per 
cent higher in dollar volume than in the cor-
responding period of 1948.  The general un-
adjusted index, on the base, average for 1935-
39100,  stood at 306.7 as ccimpared with 314.8.. 
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• FORKHEN' S COMPENSATION REVIEW:  ' The  Minister 
of Labour, Mr. Mitchell, announced on January 
23 publication of the 1.949 edition ofrnork-
men's Compensation in Canada, A Comparison of 
Provincial Laws". 

This bulletin was prepared by the Legisla-
tion Branch of the Department of Labour and 
shows the legislative changes made in 1949, 
the Minister explained. These changes include 
the enactment of a new Workmen's Compensation 
Act in Prince Edward Island, effective July 1, 
1949, and amendments to the Acts of Nova 
Scotia, Ontario, Quebec and Saskatchewan. The 
pamphlet contains a summary of the Newfound-
land Workmen's Compensation Act 

Mr. Mitchell pointed out that all Canadian 
Provinces  now had a law that provided com-
pensation for industrial accidents, but that 
the Newfoundland Act was unlike that of the 
other Provinces in that it makes employers in-
dividually liable for injuries to their work-
men occurring in the course of employment. In 
the other Provinces, the statute is of the 
collective liability type. 

The pamphlet shows that under the Prince 
Edward Island Act, benefits for disability are 
two-thirds of earnings and the maximum  earnings 
on which compensation is reciconed are $2,500 a 
year. A widow is entitled to receive $40 a 
month, with $10 a month for each child under 
16. 

Provision was made for the payment of in-
creased amounts of compensation in cases of 
total disability in Saskatchewan. Children's 
benefits were raised in Nova Scotia, and the 
maximum annual earnings on which compensation 
is reciconed were raised from $2,000 to $2,500. 

Effective January 1,  1950.  in Ontario, the 
basic rate of compensation for disability was 
increased from 66:2/3 to 75 per cent of aver-
age earnings, and the maximum yearly earn •
ings on which compensation is reckoned from 
$2,500 to $3,000. By an amendment effective 
from July 1, 1948, the monthly compensation 
payable in death cases, exclusive of burial 
expenses and the _lump sum of $100, maY not 
exceed the workman's average earnings, instead 
of two-thirds of such earnings, as formerly. 
Where the total sum payable would exceed 
average earnings, the compensation must be 
reduced but the reduction is not to affect the 
payment of $50 to a widow, with $12 to each 
child or $20 to each orphan child, unless the 
total benefits to such dependents exceed $100 
a month. 

In British Columbia, the list of industrial 
diseases to be compensated was greatly ex-
tended. 

RETAIL SALES UP IN NOVEMBER:  Canada' s re-
tail trade in November showed a small rise of 
two per cent in dollar volume over the corres-
ponding month of 1948, continuing the moderate 
rate of advance shom in the October figures 
which rose by-a, similar percentage. The Non,- 
ember gain compares with an average increase 
of 6.5 per cent in the first 10 months of the 
year. Sales in November were valued at $661,- 
000,000 as compared with $697,-000,000 in Oct-
ober and $650,000,000 in November, 1948. 

There were increased sales reported in 12 
trades and declines in nine as compared with 
November, 1948. With few exceptions, the per-
centage changes fell within a narrow margin of 
the overall increase of two per cent for all 
trades. Largest increases were those of 15 per 
cent for coal and wood yards, 12 per cent for 
shoe stores, and nine per , cent for garages and 
filling stations. 

Sales of motor vehicle dealers were prac-
tically unchanged inNovember from the previous 
year, a result which .contrasts with the large 
gains recorded throughout the earlier part of 
1949. Shipments of motér vehicles to dealers 
fell off during the month. due in part to 
strikes affecting motor vehicle production and 
there was slowing of production in some plants 
for assembly-line changeover. 

EXERCISE "SWEETBRIAR":  Familiar newspaper 
expressions of the Second World War--"blitz-
kreig," "lightning warfare" and their ilk, are 
expected to be strangely missing, from the 
despatches of news correspondents covering the 
joint Canada-U.S. Exercise "Sweetbrier" in the 
Yukon and Alaska next month. Nor will "sitz-
kreig" be entirely in order, although some 
half-frozen reporter may wistfidly recall the 
expression as he keeps in continual motion to 
avoid freezing to death, an Army news release 
reports. 

There are no "lightning" assaults or counter-
attacks, nordiern experts point out, when the 
thermometer reaches 40 or 50 below zero. At 
that temperature a man must devote almost all 
his energies to keeping alive, and if he hasn't 
learned his lessons in the art of cold-weather 
living the chances are -tha t Nature will get 
him before the enemy does. 

What happens when the te,mperature starts 
plummeting? Well, ordinary diesel oil begins 
to solidify at 30 b,elow. Mercury thermometers 
freeze at 38 below and storage batteries lose 
more than half their power at low temperatures. 
A man literally can freeze his lungs by gulp-
ing too much air at minus forty. Rubber tires 
freeze solid and crack. Engines won't start. 
Drinking water freezes in. a few moments. 
Instruments with delicate moving parts often 
"freeze" because .of the contraction properties 
of different metals. Steel becomes brittle and 
snaps or shatters. Food rations freeze so 
solid that almost everything must be heated in 
the field. To keep warm a man must wear such 

dp CARLOADINGS:  Carloadings on Canadian rail-
ways during rile week ended January 14 amount-
ed to  65,729  cars, up from the preceding 
week's total of 54,498 cars, -but down  9,716 
or 12.9 per cent from last year's corresponding 
total of 75,445 cars. 
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heavy mittens and boots that he cannot easily 
operate instruments and knobs, nor depress the 
clutch of his vehicle without also applying 
the brake. If he touches any metal with his 
bare hands his skin tears away when he tries 
to let go.. Medicines freeze and burst their 
bottles. Radio waves are freakish and the 
frozen ground lacks conducting properties  for  
the efficient  grounding of radio, telephone 
and telegraph equipment. 

"INVASION" OF ALASKA:  Whitehorse, Y:T. J.an  27 
Rushed into the Yukon interior bymotor convoys 
and Air Force troop carriers, Canadian and 
American troops with their equipment and 
supplies are being concentrated hereto repel a 
theoretical airborne invasion of Alaska by an 
"enemy" Aggressor. 

The Allied Force of Exercise "Sweetbriar" 
is assembling here for a counter-attack to be 
launched February 13. It will strike atAggres-
sor troops approaching the Alaska Highway and 
will be climaxed by a mass jump on February 23 
by Canadian paratroopers at Northway, air 
field in eastern Alaska. This will be the 
first peacetime air assault ever undertaken 
under mid-winter conditions in the sub-Arctic .  

Approximately 4,700 Canadian and United 
States ground and air force personnel and 500 
Aggressor troops, provided by the U.S. Alaskan 
Command, 5,200 in all, are taking part in Ex-
ercise "Sweetbriar", first troop-training 
manoeuvre of its kind ever jointly conducted 
by the Armed Forces of the two countries. 

It follows up a series of controlled winter-
training exercises conducted individually by 
Canada and the United States in the Far North 
since the Second World War. Battalion combat 
teams of both countries will be involved, with 
both tactical and carrier air support, 

"COMBAT S TUAT ION el  

The "combat situation" of the exercise to 
date is this: Aggressorhas deprived the Allied 
forces of the use of strategic bases in the 
Fairbanks-Anchorage area of Alaska and threat-
ens territorial conquest of Canada and the 
United States. 

Commanders directing the manoeuvre state 
that the general objectives of Exercise "Sweet-
briar" are to develop doctrine, procedures, 
and technique for the employment of combined 
Canadian and United States armies and air 
forces operating in the Arctic. Service test-
ing, under Arctic conditions in the field, of 
the latest developments in clothing, emergency 
food rations, vehicles, weapons, and other 
anuipment and material, is also a major purpose 
of the exercise. 

It is anticipated that from "Sweetbriar" 
may come new concepts in basic doctrine of 
both nations with regard to combined and joint 
operations in the sub-Arctic, and much addi-
tional data for current United States and 
Canadian military field manuals on Arctic 
operations, 

Sub-zero temperatures, often ranging as low 
as 40 to 60 degrees below, are customary at 
this time of the year in the manoeuvre area. 
It is an area, however, in which calm condi-
tions, with little wind and a deceptive, dry 
Cold, prevail during the period january-
February. 

AIR. KITCHELL' S LABOUR STATEMENT:  The follo-
wing is the partial text of the statement on 
labour conditions broadcast fiom-Ottawa thfs. 
week, by the Minister of Labour, Mr. Mit-
chell: 

"....In view of the buoyancy and strength 
of domestic demand, the size and ever-increas-
ing diversity of our industrial output, and 
the often expressed determination of our own, 
and other leading nations, to cooperate in 
restoring a balance in international trade, I 
am confident that our economy will continue to 
be maintained during the coming months at a 
hi  gh level of production and employment. 

"In December last, the labour force of 
Canada was estimated to be 5,200,000 persons. 
This figure is the highest for the month of 
December in the history of Canada. 

"Of this 5.200,000 there were 261,000 un-
placed applicants registered in the National 
Employment Offices across Canada. 

"Seventy-one, c..cc_mal one per cent of the 
total were eithe r. in receipt of unemployment 
insu.rance benefitsor were persons whose claims 
were being processed. 

Not  ail  actually were out of work. (bite a 
number had jobs but wanted to change—while 
there were others who had found jobs but had 
not informed their local offices. 

"The increase in workers looking for jobs 
is due mainly to seasonal fluctuations of 
production in many Canadian industries, 

nhere is, for example, the falling off in 
employment in woods operations in Eastern 
Canada, where it is estimated that 35,000 
fewer men are employed this season than last. 
This situation is largely due to a decline in 
the planned carry-over in pulp wood. The 
number in British Columbia is also down for 
the same reason— , 

"This adverse and abnormal weather in the 
West has interfered with construction work, 
and no improvement can be looked for until 
there is a climatic change for the better. 

"In addition to the usual seasonal influ-
ences, and the special circumstances I have 
just mentioned, a considerable portion of 
current unemployment results from the continu-
ing growth of the Canadian labour force. 

"During the past year, the growth of the 
total labour force has amounted to 120,000 , 
while the nurnber actually at work has increased 
by close to 100,000.. 

"Reports reaching me indicate that plans 
are being completed for many projects consis-
ing of industrial buildings, road construction, 
and municipal improvements which will.be  pro-
ceeded with in the early spring...." 
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• NEW DEPARTMENT OF RESOURCES AND DEVELOPMENT • 

OUTLINE OF RESPONSIBILITIES  The new Depart-
ment of Resources and Development combines 
federal Government responsibilities in the 
following fields, the Department announced 
today: forests, water resources not specifi-
caIly assigned to any other Department, wild-
life, the Northwest Territories and Yukon 
administrations, the National Parks and Hist-
one Sites and Battlefields Commission, all 
federal Crown lands not dealt with by any 
other Branch of the Government ,  the tourist 
industry, housing, the planning and development 
of public projects and services, including the 
Trans-Canada Highway, the National Museum of 
Canada. 

It is expected that the Head Office will be 
in the Langevin Block where the Minister, the 
Deputy Minister,  the  Director of Administration 
and a number of other officers will be located. 
The Hon. R.H'. Winters is the Minister of the 
new Department. Deputy Minister., H L Keenley-
side, formerly Deputy Minister of Mines and 
Resources, remains Commissioner of the North-
west Territories. 

The Department is divided into five Branch-
es, each under a Director, these ire: Admini-
stration, C.W. Jackson; Development Services, 
R.A. Gibson.; Public Projects, J.M. Wardle; 
Forestry, D.A. Macdonald; Canadian Government 
Travel Bureau, D.L. Dolan ,  

The Divisions which serve the Department as 
a whole, Adtninistration, Economic, Legal, 
Personnel, Editorial and Information, and 
Purchasing are centralized in the Administra-
tion Branch. Chief Administrative Officer is 
R.K. Odell. Division heads are as follows:- 
Economic, C.H. Herbert; Legal, W. Mason; Per-
sonnel, A.C. Wimberley; Editorial and Informa-• 
tion, A.J. Baxter; Purchasing. to be appointed .  

Departmental services which relate to the 
development of natural resources, other than 
forests, are combined in this Branch. Included 
are theDivisions of Water Resources, Wildlifè, 
National Parks and Historic Sites and Battle-
fields Commission, Lands, and the National 
Museum of Canada. The Water Resources Division  

is a continuation of the former Dominion Water 
and Power Bureau. Divisions, with Chiefs, are 
as follows:•• Water Resources, Norman Marr, 
Wildlife. Dr. H.F. Lewis; National Parks and 
Battlefields COMM James Smart; Lands, G.E.B. 
Sinclair; National Museum of Canada, Dr. F.J. 
Alcock, Chief Oirator; Administrative, A C.L. 
Adams. 

The Northwest Territories and Yukon Adminis-
trations and the Engineering and Construction 
Service also come under the direction of the 
Head of this Branch. 

The Northwest Territories andYukon Services 
are to be centralized under a Chief and will 
be knownres the Northern Administrations. *This 
officer has not yet .been appointed. The other 
principal officers are:-Yukon-MackenzieRiver, 
C.K. LeCapelain; Arctic, J.G. Wright; Administ-
rative, J.E. Doyle, 

The principal officers of the Engineering 
and Construction Service, under the Chief, 
C.V.F. Weir, are as follows:- National Parks 
Engineering, C.M. Maxwell; General Engineering, 
R.A. Campbell; Architectural, C.H. Buck; 
Administrative, R.D. McAuley. 

In view of the importance of the Forest 
industry to the Canadian economy, and the in-
creased demand on departmental services which 
are resulting from the passing of the Canada 
Forestry Act, the Dominion Forest Service 
becomes the Forestry Branch, under the direc-
tion of D.A. Macdonald, former Dominion Fores-
ter. The Branch is organized in three main 
Divisions, Forestry Research, Forest Products 
Research, Forestry Cpertitions. 

The Special Projects and Public Projects 
Divisions of the former Departments of Mines 
and Resources and Reconstruction and Supply, 
and the administration of the Trans-Canada 
Highway Act, have been joined_ in this Branch, 
and are under direction of the former Director 
of Special Projects of Mines and Resources, 
j. M. Wardle'. The four main Divisions are: 
Trans-Canada Highway, Federal Projects, Joint 
Projects, and Capital Investment Registry. 

KOTOR VEHICLES RECORD-.  Registration  of  mo tor 
vehicles in Canada in 1948 reached an all-time 
record total of 2,035,000. showing an increase 
of 199,000 or 11 per cent over the 1947 totil 
of 1,836,000. There were increased registra-
tions in all provinces and for all types of 
motor vehicles Passenger cca-rs numbèred '1, 496 - 
800 compared with  l.370,0, commercial vehic-
les 504,200 compared with 439,700. and motor 
cycles 33,900 compared with 26.100, 

Revenues from registrations, licences, etc., 
and the gasoline tax rose to $175,619.000, or 
six per cent above 1947 receipts, Gasoline tax 
accounted for $124,331,000 of this sum, or 
nearly four per cent more than in the previous 
year. Sales of gasoline on which tax was paid  

amounted to nearly 1,231 million gallons 
against 1,121 million the year before. 

Taking into account registrations of all 
types of vehicles, the number of motor vehicles 
in Canada averaged one per 6.4 persons in 1948 
as compared with 6.9 in 1947. Including only 
passenger cars, there was an average of 8.8 
persons compared with 9,2 in 1947, and 10.0 in 
1946. 

KR. GREGG HONORARY  COLON.:  One of the Mari-
time's oldest infantry units, The West Nova 
Scotia Regiment has honored its one-time 
commanding officer, the Minister of Veterans 
Affairs, Mr. Gregg, by selecting him as Honor-
ary  Colonel of the regiment. 
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D.C. and were further discussed and clarified 
at a second meeting at Harwell, England, in 
September 1948, and a third meeting at Chalk 
Rivér, Canada, in September 1949. 

At the forthcoming meeting, the discussions 
which started at  •the'thqlk River meeting, will 
continue. These discussions will take account 
of the announcement on September 23rd, 1949, 
of the atomic explosion in the USSR. Recommen-
dations resulting from the discussions will be 
reported to the atomic energy agencies of the 
three Governments for review before any final 
revisions in the uniform declassification 
guides are made. 

Representing the three nations at the 
declassification meeting will be: 

CANADA:  Dr. W.B. Lewis, Director of the 
Division of Atomic Energy Research, Chalk 
River. 
Dr. L.G..Cook, Head, Chemistry Branch, Atomic 
Energy Project, Chalk River. 
Mr. C.W.E. Walker, Atomic Energy Project, 
Chalk River, Secretary. 

UNITED STATES:  Dr. Warren C. Johnson, 
Chairman, Department of Chemistry,  University  
of Chicago, and senior responsible reviewer, 
United States AEC declassification system. 
Mr. Bennett Boskey, Deputy General Counsel, 
United States ABC,  legal adviser. 
Dr. Frederic De Koffmann, Assistant to the 
Assistant Director of  the Los Alamos Scientific 
Laboratory and Secretary to the Committee of 
Senior Responsible Reviewers, United States 
AEC declassification system. 
Dr. J.M. B. Kellogg.  Division  Leader. Las Al âmo 
Scientific Laboratory, and senior responsible 
reviewer, United States ABC  declassification 
system. 
Dr. %Villard F. Libby, Professor of Chemistry, 
Department o f Chemi stry,  University  ern:la-Caw, 
and senior responsible reviewer, United States 
ABC  declassification system. 
Dr. Cyril Smith, Director, Institute of Metals, 

(C. W. B. January 27, 19 ) 

University of Chicago, and member of General 
Advisory Committee to the United States ABC. 

 Dr. Robert L. Thornton, Professor of Physics, 
University of California, and senior respon-
dible reviewer, United States  ABC  declassifif-- 
I . qation system. 

Ibr. James G. Beckerley; Director of Classifi-
cation, United States ABC,  Secretary. 

DN1TFD KINGDOM:  Sir John D. Cockcroft, 
Director of Atomic Biergy  Research  Establish-
ment, United Kingdom. 
Dr. H. J. Emeleus, Professor of Chemistry, 
Cambniage University. 
Dr. D. Hanson, ProfessorofMetallurgy, Univer-
city of Birmingham. 
Dr. R.E. Peierls, Professor of Theoretical 
Physics, University of Bioningham. 
Mr. M.W. Perrin Deputy Controller of Produc-
tion (Technical Policy) of Atomic Energy, 
United Kingdom. 
Dr. J.H. Awbery, Principal Scientific Officer, 

. Division  of Atomic Energy, United Kingdom, 
Secretary. 
Mr. J.F. Jackson, Senior Principal Scientific 
Officer, Division of Atomic Energy, United 
Kingdom, Secretary. 

•CONCERT FOR UNICEF: On Tuesday, January 24. 
the Toronto Symphony Orchestra, conducted by 
Sir Ernest MacMillan, devoted a special con-
cert in Massey Hall, Toronto, to the United 
Nations International Children's Emergency 
Fund. The Globe and Mail, of Toronto, reported, 
in part, as follows: 

".• • .It was appropriate enough at a concert 
dedicated to the world's homeless children, 
that the soloist shou,ld appear in pigtails. 
Elizabeth Auld plaYed two movements of the 
Haydn piano concerto in D major. There are 
aspects of the Larghetto a bit beyond a thirt-
teen-year-old, but she made tinkling mirth of 
the Finale...." 
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WEEK'S EVENTS IN REVIEW 

4r/ SION OF CANADIANS - FROM CZECWOSIMAKIA:  
following account of the incidents that 

took place in Prague on january 17 and 18, af-
ter whic.h Sergeant Danko and Corporal Vanier 
were withdravin from Czechoslovakia, is drawn 
from the reports of the Canadian Chargé d'Af-
faires, Mr. John A. Irwin, the Canadian Air 
Attaché, Group C,aptain R.A. Cameron, and the 
two men themselves. 

GI the afternoon of january 17, when Ser-
geant Danko left his apartment house with his 
wife, he saw at the street door three roughly-
dressed and threatening-looking individuals 
who seemed to be taking considerable interes't 
in him. He did not know who they were but 
feared some trouble for himself.  *en  he re-
turned home later in the 'afternoon he took the 
precaution of having viith him Corporal Nanier 
and another member  of the Legation staff. The 
three men he had seen before he now found in-
side the building' in front of his apartment 
door. He asked them if they were police and 
what they were doing there. They replied that 
they were not polic e . and were waiting to see a 
lawyer who lived on the same.  floor. They asked 
for no identification and offered none; nor 
when asked would they identify themselves. 

That evening at 8:30 Danko and Vanier were 
in the Danko apartment with Mri. -Danko and a • 
party of four ladies. About 9 o'clock they  

left the flat. Mr. Danko was left behind in 
the apartment. At the door of the apartment 
house one of a watching trio accosteethe 
leading pair and spoke in Czech, apparently 
asking for identification cards. One of the 
men was ill-advised enough to lay a 'hand -en a 
girl in the party. Vanier demanded to see the 
man's own identification .papers and when he 
would not produce them  but  insisted on inter-
fering, Vanier brushed him. aside.  This  caused 
him to stumble and fall. Vanier pulled him up 
by the coat and warned hitn to make off, which 
he and his companions did. The latter did not 
offer to interfere in any way. The man's coat 
was tom, but so little disturbance was caused 
byhis fall that Sergeant Danko, who was stand-
ing nearby, did not know of the fall until he 
was later told by Vanier. • • 

On the following day, january 18, Sergeant 
Danko left the Canadian Legation" at about 5:00 
p.m. to go home. AS he drove up in front of 
his apartment house a numbçr of tough-looking 

•individuals appeared, whereupon Danko pru-- 
dently returned to the Legation. lhe ehar d° 
Affaires, •the Air Attaché and another officer 
of the Legation then accompanied Sergeant 
Danko to his apartment before which they found. 
gathered on the street a small crowd of men, 
with whom was one uniformed policeman. TheY 
stepped and questioned the perliceman and 

(Contenued on  1 
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1.1....3.._EXERCISES_LIY_CILIZtz The United States 
Army Medical Department's sécond winter field 
exercise in Canada will be carried out this 
year during the month of February in the 
vicinity of Camp Shilo, Manitoba, the Defence 
Department announced on January 27. 

A similar exercise was helcU last year in 
sub-zero temperatures in this area, where 
climate and terrain are specially suitable for 
the type of training involved and for the 
service testing of medical equipment. 

Some 53 enlisted men with five officers, 
one warrant officer and three Army nurses will 
make up the United States exercise group this 
year. One RCAF medical officer, onenon-medical 
Canadian Army officer and one nursing sister 
of the Royal Canadian Army Medical Corps will 
also participate. 

The Americanparty will reach Camp Shilo on 
February 1 in two groups from their head-. 
quarters at Percy Jones Military Hospital, 
Battle Creek, Mich., one group travelling by 
rail and the other by road convoy. 

The exercise and trials.are expected to 
last one month, with all parties returning to 
the United States on March 2. 

EXERCISE "SWEETBRIAR":  :Bief  statements on 
Exercise "Sweetbriar" were issued in theUnited 
States and Canada on January 27 by Hon. Louis 
Johnson, U.S. Secretary of Defence, and the 
Minister of National Defence, Mr. Claxton. 

Mr. Johnson said: "Exercise Sweetbriar„ 
held as it will be on both United States and 
Canadian soil and with more than 5,000 Army 
and Air Force troops of both countries parti.. 
cipating, exemplifies the spirit of mutual 
defence set forth under the North Atlantic 
Treaty. it is the first joint manoeuvre and 
the largest ever held to test logistic facili-
ties and to provide tactical training under 
mid-winter conditions in the  sub-Arctic. It 
involves battalion combat teams and both 
tactical and carrier air support. I have every 
reason to feel that Exercise Sweetbriar will 
be a success when Armed Forces of the United 
States and Canada plan together, work together, 
and take part in joint manoeuvres. They bring 
all of us in both countries more closely to-
gether. Out of that association,  I am sure, 
will come not only a better joint defence but 
a deeper appreciation for each other." 

Mr. Claxton said: "Exercise Sweetbriar will 
take place on both American and Canadian soil 
in continuation of the policy of cooperation 
in military matters existing between our two 
countries as one of. the regional groups under 
the North Atlantic Treaty, An important part 
of the training has already been carried out 
by the C,anadians at Wainw. right in Northeastern 
Alberta, and in the movement more than a 
thousand miles by motor vehicle from there.be.• 
yond Whitehorse. Senior United States and 
Canadian officers will command troops of both 
countries and it is expected that valuable  

lessons will be learned in joint techniques of 
command and cooperation. Exercise Sweetbriar 
is an exercise in working together and in long 

. distance movements in extreme weather condi-
tions." 

'SUPPORT  FOR  EGG PRICE.%  The Minister of Agri-
culture, Mr. Gardiner, announced on January 26 
that the O:).verrunent, through the Agricultural 
Prices Support Board, will take action to 
stabilize the egg market by supporting a short-
age program for DSO. 

Under the plan, the Agricultural Prices 
Support Board is committed to buy, at the 
termination of the storage period, late in 
1950, all eggs then unsold which had been 
stored according to Board specifications, 
during the period January to early June of 
this year. 

The Board will pay, at all storage points 
in Canada, 38 cents per dozen for eggs stored 
as Grade A Large and 36 cents per doz .en for 
eggs stored as Grade A Medium, plus a stipu-
lated allowance to cover costs. 

It is anticipated this action will provide 
a floor price to producers, at egg stations, 
of approximately 30 to 32 cents per dozen, 
basis Grade A Large, depending on shipping 
costs from station to storage. 

In making the announcement Mr. Gardiner 
pointed out that this action was taken to 
assist the poultry industry in the adjustment 
to conditions created by discontinuance of 
British egg buying in Canada. 

Under this program the Government will not 
participate directly in the egg business. The 
storing and merchandising of eggs will remain 
in the hands of the industry. The Cevemment 
offer to buy any otherwise unsaleable eggs at 
the end of the storage season will, however, 
provide the same stabilizing influence as 
operated under British contracts when the 
Goverrunent contracted to buy eggs out of stor-
age in the fall months for delivery to Britian. 

Egg prices, he said, have been seriously 
depressed since buying for British account 
ceased on. December 17. Without some measure of 
support through Government action this dep-
ressed condition would continue through the 
surplus producing period of the first half of 
the year. This could lead to an extreme liqui-
dation of laying flocks, followed by a shortage 
of eggs and a prolonged period of high prices. 

WEARING OF "CANADA" BADGES:  Naval Headquart-
ers announced on January 26 that "Canada" 
badges would be worn by officers and men of 
the Royal Canadian Navy. 

Under the new regulations, "Canada" badges 
will be wom.on all unifonns, including great-
coats. They will be wom on both sleeves, the 
top of the letters being a half inch .below the 
shoulder seam. 
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As soon as supplies are available in service 
clothing stores gratuitous issues of the new 
badges will bemade to cadets and mm. Officers 
will purchase necessary supplies from the same 
source. 

Priority in the issue of "Canada" badges 
will be given to the officers and mm of ships 
proceeding to foreign waters. 

AIR ?RAVEL • BETWEEN CANADA AND U.S. :  Air travel 
between the United States and Canada showed 
a marked gain in 1949, according to figures 
covering the first 10 months of the year re-
leased by the Bureau of Statistics. At the 
same time, fewerUnited States visitors entered 
Canada by rail, bus, and boat, but increased 
numbers of Canadians returning to this country 
used these  services.  

Diring the period, 119,288 travellers from 
.the United States-used air services as com-
pared with 100,774 in the similar period of 
1948, an increase of 18.3 per cent. C,anadians 
retutritng from the United -States by plane 
numbered 7.8,988, as compared with 60,496 in 
1948, an increase of 33.5 per cent. 

In the first 10 months of 1949,  481,596  
travellers from the United States entered 
Canada by rail as compared with 512,866 in the 
previous year, 397,318 by bus as compared with 
456, 208, and 295,253  by boat compared with 
329,171. Canadian.s returning from the United 
States by rail numbered 460,649 compared -  with 
436,652, by bus 498,101 compared with 378,008, 
and by boat 99,953 compared with 91,622. 

REVIEW OF' FOREIGN ' TRADE:  Some of the princi-
pal developments in the volume and value of 
Canada's foreign trade in the first six months 
of 1949 are reviewed in a 79-page bulletin 
released today by the Bureau of Statistics. 
Divided into six chapters, the bulletin con-- 
tains textual matter as well as supporting 
tables. 

Chapter I is devoted to a broad discussion 
of trends in imports, exports, and trade bal-
ances, while chapter II• reviews Canada's 
foreign trade with leading countries. Chapter 
III deals with trade with significant regions 
and groups of countries. Leading commodities 
in foreign trade are discussed in chapter IV, 
and chapter V deals with price and volume 
movements. 

Among the subjects dealt with in chapter VI 
are themethods of collecting trade statistics, 
non-commercial items in Canadian trade, gold 
in Canadian trade, andNewfoundland in Canadian 
trade. stati Sti Cs.  

points from the November figure-of 157.0, and 
2.8 points below the high figure of 159.6 
reached in December, 1948. 

Çfflff,ffl,45,‘IN • Carloadings on Canadian railways 
.tring the week ended January 21 continued to 

be affected by unusual weather conditions, 
particularly in the western division where 
embargoes en perishables and automobiles were 
advised. Loadings for all Canada, including 
Newfoundland, were 64,127 cars, dov,n 11.2 per 
cent or 8,085 cars from the 72, 212 cars re-
ported for the third weelc of last year. 

STORE SALES AT ' NEW PEAR:  Swelled by heavy 
Christmas buying, departtnent store sales 
reached a new monthly peak value of $114,467,- 
000 in December, showing a gain of 4.5 per 
cent over theDecember 1948 total of $109,54),-
000.  Despite the large dollar volume of sales 
in the mônth, the advance fell ,  short of the' 
overall rise for the yeat when cumulative sales 
moved up. seven per cent to  $,441,000  from 
$303,092,000 in 1948. 

Most departments registered moderately in-
creased sales in December and the year, the 
principal exception being food departments. 
December sales were higher in all provinces 
except Qaebec, while advances were Canada-wide 
in the year. In December British Columbia =Id 
Manitoba had the largest percentage sales 
advance. In the 12 months, Alberta, the Mari-
times, and Manitoba were the leaders, 

PAIL REVENUES AND EICrENSES,:  The principal 
Canadian railways reported operating revenues 
of $80,570,000 for October, a‘Idecline  of  2.7 
per cent from the record for the month es-
tablished in 1948.  Operating expenses were re-
duced $605,000 or less than one per cent from 
$69,655,000 to $69,050,000, and the operating 
inrome for the month stood at  $8,775.000  
against 1E1,864,000. 

1949 RECORD AUTO PRODUCTION:  Canadian manu-
facturers of motor vehicles established a new 
record in 1949, when they shipped out a larger 
total of units -- new passenger cars, trucks 
and other commercial vehicles -- than in any 
previous year. 

Total shipments for 1949 aggregated 290,- 
634 units as compared with  29 4,178 in 1948, an 
increase of 10 per cent. Previous high mark 
was V0,191 units in 1941, largely commercial 
vehizles for war use, while the fôurdi hie'est. 
year's output was  29 2,625 units in 1929. 

Last year's increase over 1948 was due to 
larger shipments of passenger cars, which ad-
vanced to 192,459 units from 166,935 the pre-
vious year. Total number of trucks increased 
slightly to 97,680' units from 96,338. 

iip .:qm ALE iii_mms: own. Who 1 e sa 1 e p riç es 
showed a slight decline in December, according 
to the general index number compiled by the 
Bareau of Statistics. The December irides, on 
the base 1926=100, stood at 156.8, down 0.2 
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NEW PEAK IN EXPORTS TO UNITED STATES ' 

BUT OVERALL TOTAL DOWN;  Canadian domestic 
exports to the United States reached a new 
all-time peak value in 19 49 as the result of a 
gain of $12,000,000 in December, which raised 
the year's total narrowly above the previous 
record value of 1948, but total domestic ex-
ports to all countries were dom.' nearly three 
per cent in the year from the record peacetime 
total value of 1948. 

Total value of domestic exports to the 
United States last year was $1,503,459,000 as 
compared with $1,500,987,000 in 1948, making 
up  50 .2 per cent of the total value of exp.  orts 
to all countries  as  • against 48.8 per cent in 
3948. Shipments across the border in December 
were valued at $159,766,000  as  against $147,- 
832,000 a year earlier, the gain -- the great-
est for any month in  3949.--  following upon 
a similar rise of $8,000,000 in November. 
Gains were recorded also in each month from 
Januaty to June and in Auguat, Eut the cumu-
lative increase of approximately $32,000,000 
at the end of August was heavily outweighed by 
a drop of $50,000,000 in September. This loss 
was offset by the buoyant movement of goods in 
the last two months of the year. 

TOTAL EXPORTS TO ALL COUNTRIES 

Total exports to  ail  countries during ods 
were just under the $3,000,000,000 mark, which 
was passed in 1948 for the first  time  -in a 
peacetime•year, being valued at $2,993,000,000 
as compared with $3,075,400,000 the previous 
year and $2,744,900,000 in 1947. The decline 
in the total was due mainly to a sharp re-
duction in the aggregate value of exports to 
European countries, the totals• for other for-
eign geographical groups, and for Commonwealth 
countries as .a whole :(Newfoundland excluded) 
being higher although lower for .most individ-
ual Commonwealth countries. 

Various external influences affected Cana-
dian exports during 1949.  the  to general dol-
lar shortages, overseas countries as à whole 
reduced the volume of their purchases in 
Canada throughout the year. Other reduCtions 
in volume occurred in exports to the United 
States as business  readjustments in that 
country in the early part of the year cur-
tailed demand. A revival of demand in the 
United States in the latter monthsof the year, 
however, made for some recovery in the volume. 

In the same period the Canadian dollar was 
'devalued, contributing further to a higher 
•Canadian dollar value of exports to the United 
:States in particular. 

The volume of Canadian exports in the first 
half of 1949 was 5.9 per cent less than in the 
same period of 1948 and some 17 per cent less 
than in the second half of that year. In the 
second half of 1949 the volume rose apprecia-
bly but still was less than in the corres-
ponding period of 1948. 

Trends in export prices in 1949 werevaried. 
In the first half of the year, taken as a 
whole, average export prices were eight per 
cent higher than in the first half of 1948 and 
slightly higher than in the second half of that 
year.  ait  average export prices during  the  year 
to September were declining from the high 
level at the opening. of 19 e. However, the 
ieffect of the currency devaluations in Sep-

- rember was to raise thê"Can.adian dollar value 
of a large group of exports by an equivalent 
amount. Oansequently, average export prices in 
terms of Can,adian dollars recovered from part 
of the decline v.hich had occurred in the first 
three quarters of the 'year. 

In December, total exports to all countries 
declined in value to $285,500,000 from  $316,-
400,000  a.year earlier, accounting  for-'more 
than a third of the yea.r's decrease. Shipments 
were lower, in the month to most geographical 
groups and principal, countries, except the 
United States and  United  Kingdom. 

DOMESTIC EXPORTS TO U.K.  

Domestic exports to the United Kingdom in 
1949 totalled $704,956,000, up from  $686,914,-
000m  1948 but helow the 1947 total of $751.- 
200,001). In December the value of shipments 
was $49,884,000 as compared with $48,515,000 
in December, 1948. 

Aggregate domestic exports to other  Common-
wealth  countries for the 12 months were moder-
ately higher in value at $300,815,000. as 
against $290, 431,00.0 ".in 1948, but were dom 
in December to $1,816,000 as against $40,906,- 
000 a year earlier -- excluding figures for 
Newfounçlland from the comparisons for both 
periods. These totals were maintained, how-
ever, by some exceptional, items of trade like 
wheat and railway equipment to India and the 
Union of South Africa. 

LANDINGS OF ' SEA FISH :  Landings and landed 
value of sea fish in Canada—excluding New-
foundland—were lower in 1949 than in the pre-
ceding year. The year's catch amounted to 
1,176,767,000 pounds as compared with 1, zn,- 
350,000 in 1948, a decline of 7.6 per cent, 
while the value was $53,660.000 compared with 
$60,035,000, a decrease of 10 .6 per cent. 

DECLINE IN EMPLOYMENT:  Employment in the 
principal industrial divisions showed a further 
small decline at December 1, according to pre-
liminary tabulations of monthly data by the 
Bureau of Statistics .  The advance index number, 
on the base 1926=100., was -201..5 as compared 
with 2)2.0 at November 1, and 204.3 at Decem-
ber 1, 1948. 
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THE CURRENT MANÉOWER PICTURE 

323,000 LOOKING FOR JOBS:  The Minister of 
Labour, on January 28• issued the following 
statement on the employment situation; 

A total of 323,000 persons were reported as 
looking for jobs through National Employment 
Service offices on January 12. The recent in-
crease, which is for the most part a seasonal 
one , . brings the total number of persons look... 
ing for work to some six per cent of the la-
bour force. 

This  by nomeans indicates a general decline 
in the Canadian economy. Rather the increase 
in unemployment arises essentially from a 
number of special factors. Anong these are the 
decline of woods employment, the re-appearance 
of sharper seasonal patterns of employment, 
and, the abnormal weather conditions in some 
sections of the country. An additional factor 
has been the reduction in some of the unusu-
ally favourable market outlets which have ex-. 
isted during recent years; - This reduction is 
due to readjustments of export trade and 'the 
disappearance of some domestic backlogs of 
demand. 

HIGHER THAN LAST YEAR 

Although unemPloyment this winter is higher 
than last year, a greater proportion of job 
seekers is covered by unemployment insurance 
than in recent years. Experience indicates 
that four out of every five workers who apply 
for benefits actually receive them. At the 
beginning of Janu. ary, some 80 per cent of the 
registered. job seekers were either claiming 
or receiving unemployment insurance benefits. 
Benefit payments amounted to over $7 million 
in December and totalled almost $70 million 
during all of 1949. To an increasing extent, 
unemployment insurance benefits and other 
social security measures are easing some of 
the burdens which temporary unemployment 
creates for individual workers. 

The usual rapid. increase in the number of 
those looking for wo.zic early in January is due 
in a large.part to the situation in the log-
ging industry...As cutting is completed,. em- 

ployment in the mods in eastern Canada begins 
to decline. Hauling the logs to the river 
banks in preparation for the spring drive re-
ciluires much less manpower than cutting. This 
year, not only has the cutting season been 
shorter than usual, but also the. lack of snow 
in many  dis t ricts  has delayed hauling. This 
has added to the troubles of many centres in 
lumber districts where unemployment is already 
heavy because o.f the generally lower level of 
cutting operations. 

Cn the west coast, it is usual for :logging 
to continue throughdut the winter months. This 
year, however, violent storms have closed many 
of the camps. As a result, unemployed logging 
and sawmill workers have drifted into Van-
couver, to swell the number of job seekers in 
that city. 

DEMAND NOT VERY ACTIVE 

In many sections of Canada, casual workers, 
not finding their usual winter work in logging, 
hav.e come into the larger cities in search of 
jobs. These have not been easy to find. Al-
though employment generally remains high, 
labour demand is not very active. Employers, 
with staffs moreor less adequate to meet their 
production scheckiles, can afford to be select-
ive in their hiring. Mo.st job openings at the 
moment, therefore, are for skilled workers 
rather than for casual labour of the type em-
ployed in seasonal industries. 

In other industries, the need for capacity 
production throughout the whole year hàs less 
ened as backlogs of demand have been. filled. 
Thus, more seasonal layoffs are occurring. In 
addition, other workers have been laid off as 
the labour force shifted from industries where 
markets were softening to those‘ -where emPlpy-
ment was expanding. Enployment has declined in 
industries such as meat-packing, fur, lumber, 
non-ferrous metals, and certain sections of 
the iron and steel industry. These declines 
have been offset by gains in other indust.ries, 
especially those producing consumer durable 
goods. 

OR. ILSLEY CRTEF JUSTICE OF NOVA"SCOTIA: -Ibe 
Prime Minister, Mr. St. Laurent announced on 
January 26 that the following appointments had 
been approved: 

J.J. 13awlen,Esq., ofCalgary, as Lieutenant-
Covernor of Alberta, effective February 1; 

Vincent P. Burke, Esa., 0.B.E., of St. 
John's, Newfoundland, to the Senate; 

Rt. Hon. J.L. Ilsley as Chief Justice of 
Nova Scotia; - 

Mr. Justice George B. O'Connorof the Appel-
late Division of the Supreme Court of Alberta 
as (lief Justice of Alberta; 

Mr. Justice C.J. Ford of the Trial Division 
of the Supreme Court of Alberta as a Judge of  

the Appellate Division; 
W.G. Egbert, Esq., K.C. of Calgary as a 

Judge of the Trial Division of the Supreme 
Court of Alberta; 

Alexander Bernier, Esq., K.C. of Winnipeg 
as a Judge of the County Courts, Central Div-
ision, Eastern Judicià1 District of Manitoba 
in place of Judge Joseph L.P.. Roy, who has re-
tired; 

Reginald D. Keirstead, Eso., of Saint John, 
N.B. as a Judge of the .County Court <for the 
County of Saint John, New Brunswick; 

Dr. Pndri Simard of the city of Quebec as a 
ComMissioner of the National Battlefields 
Commi ss ion . 
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"SUN DOGGERS" HEAD IVORITI :  Almost 200 soldiers 
who will participate in Exercise "Sun Dog" in 
the Fort Churchill, Man. area in February and 
March will put in two extra weeks in the sub-
arctic because it has been "too warm" to train 
for the manoeuvres farther south, 

.Officers at Petawawa military camp where 
the force was concentrated said that the group 
left for Fort-Churchill two weeks earlier than 
scheduled so that the men could become used to 
cold weather before shoving off from Churchill 
for a month of living in tents in the Barren 
Grounds. 

Continuing spells of mild weather and heavy 
rains made Petawawa anything but an arctic 
testing ground through January. 

Exercise "Sun Dog" will continue the Cana-
•dian Army's close study of the effects of 
Arctic conditions on men and equipment. From 
February 15 until March 15 some 250 soldiers, 
most of them from the Royal Canadian Regiment, 
will carry out a series of tactical movements 
and patrols over a pre-arranged 250-mile route 
in the Churchill area. 

1. 6 26 FOREI  ON  DECORATIONS :  Ty, e 	fo rei gn 
Governments have awarded a total of 1,626 dec-
orations and awards to Canadian Atmy personnel 
up to and including March 31, 1949. 

Bulk of the awards came from Belgium, 
France, the Netherlands and the United States. 

A breakdown of the total shows that awards 
made by Belgium were 397; China, 6; Czecho-
slovakia, 41; Derunark, 3; France, 362; Greece, 
23; Luxembourg, 19; Netherlands, 516; Norway, 
5; Poland, 6; Tunisia, 1; United States, 247. 

The awards were made in recognitioncrfrana-
dian gallantry, valour and aiè during the Sec-
ond World Vier ,  

CARIBBEAN TRAINING CRUI SE:  Two ships of the 
Royal Canadian Navy, the aircraft carrier 
"Ma gniiTi cien t " and  destroyer '!Micmac",  will 
sail from Halifax February 13 on a two-month 
training cruise to the Caribbean, Naval Head.. 
ouarters announced on January. 31. 

Embarked in the "Magnificent" will be air-
craft and personnel of the 18th Carrier Air 
Groiip, made up of 825 and 826 Squadrons of the 
R.C.N. Exercises involving the Group's Fire.. 
fly aircraft will be carried out throughout 
the cruise. 

The frigate "Swansea" will accompany "Mag-
nificent" and "Micmac" on. the first leg of the 
cruise but will --art company to proceed inde-
pendently to- Nassau-, Bahama. After a six-day. 
visit there, 1-.e:)ruary 18 to 24, she will re-
turn directly to Halifax, arriving March 1. 

The "Magnificent" and "Micmacer.. ,:re scheduled 
to make stops at Charleston,  S.C. Cizantanamo 
and Havana, Cuba, and New York city. 

The training cruise, an annual undertaking 
of the R.C.N., is designed to give officers 
and men practice in ship-board evolutions and  

fleet manoeuvres, including air strikes and 
surface actions. During the latter part of 
Match, combined exercises will be carried out 
in the Caribbean with units of the America and 
West Indies Squadron of the Royal Navy. 

WHEAT MOCKS:  Stocks of C.anadian wheat in stcroe 
or in transit in North America at midnight on 
January 19 amounted to 160,347,000 bushels as 
comPared with 163,156,000 a week earlier, and 
165, 268,000 on the corresponding date last 
year. Deliveries of wheat from farms in the 
Prairie Provinces during the week totalled 
1,750,000 bushels compared with 3,646,000 a 
year ago, bringing the cumulative total for 
the crop year to date to 242,910,000 bushels 
as compared with 240,977,000 in the same period 
of the preceding crop year. 

RECORD HIGH IN CHEQUES CASHED:  Financial 
transactions in the forai of cheques cashed at 
the banks rose to an all-time record total of 

.$87. 554,363,000 in 1949, showing an iikrease of 
8.5 per cent over the preceding year's total 
of $80,687,448,000. In December, the country-
Wide total was $8,395,808,000 as compared with 
$7,800,091,000 in the corresponding month of 
1948, a gain of 7.6 per cent. 

A new maximum was reached in 1949 .in each 
of the five economic areas. The year's gain in 
the Prairie Provinces was 13 per cent, while 
transactions in Ontario and British. Columbia 
showed increases of 9.2 per cent and 7.1 per 
cent, respectively. The aggregate for Quebec 
was up 4.4 per cent. The relative gain in 1949 
was technically greater in the Maritimes than 
in any other economic area, the debits for St. 
John's Newfoundland not being available for 
the preceding year. 

SECURITIES TRANSACTIONS:  Sales and purchases 
of securities between Canada and  other coun-
tries in November declined from October to-
tals, sales amounting to $23,000,000 and pur-
chases $19,800.000, resulting in an excess of 
sales over purchases of $3,200,000 as compared 
with $3,800,000 in the preceding month. 

As a result of transactions in November, a 
cumulative sales balance of $2,000,000 re-
placed the cumulative purchase balance in Oc-
tober, This contrasts with cumulative net pur-
chases of $17,100,000 and $13,900,000 res-
pectively, that arose out of a  maller volume 
of trade for corresponding periods in 1948 and 
1947. 

Total transactions with the United States 
in November showed little change from the pre-
vious month. Sales again reached the October 
level of $22,100,000, while purchases in-
creased slightly to $17,000,000 as against 
$16,600,000. A sales balance, amounting 'to. 
$5,100,000, was thus produced in November for 
the second successive month. 
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DEVELOPMENT OF SERVO-MECHANISMS 

,DR. SOLANDT' S ADDRE:  In an address to the 
Association of Professional Engineers of Ont-
ario, in Toronto, on January 28, Dr. Q.M. 
9:dandt, Chairman, Defence Research Board, dis-
cussed, among other matters, the developments 
in electronics which have made possible the 
elimination of the human operator in many sim-
ple situations.' He said that the greatest im-
petus for the development of complex servo-
mechanisms to replace human operators would 
come.  from the services, and proceeded in part 
as follows: 

"...:Servo-mechanisms that are designed to 
perforrn complex functions are, in general, 
very like men. They must have sense organs or 
receivers to collect data, nerves to transmit 
this data to the brain, a brain to assess the 
significance of the incoming information, 
choose the right course of action and send out 
impulses to muscles or servo motors that ac-
complish the desired result. Recent advances 
in science have made possible great improve-
ments in every element of such systems and 
thus opened up a field of infinite possibili-
ties for creative engineering.... 

SEE OBJECTS BY TELEVISION 

"Consider first the data receivers or 
sense organs of such a servo-mechanism. They 
can be made to see objects by television, or 
by radar or infra-red rays; they can be made 
very sensitive to small changes in light or 
sound or pressure or indeed to any change in 
their physical environment. The only human 
sense that cannot be duplicated fairly well is 
smell. Even there some facetious optimists 
speak of the development of telesmell as a 
substitute for radar. It could detect air-
planes around corners. 

"Once the information is collected, it can 
be transmitted electrically to any required 
distance. Great progress .has been made in con-
verting all forms  ocif  information  into electri-
cal impulses of a readily transmittable kind 
and then reconverting the information at the 
other end. A simple example of this is the 
linking of two dial indicators by radio so 
that one will instantly follow changes in the 
other. 

"The central brain of such a system now 
offers the greatest possibilities for experi-
mentation. Calculating machines are being made 
that will do many things that only a good 
human brain could do and the machine will do 
them many times faster. This means that it is 
possible to build into thé central control of 
a servo-mechanisn almost any desi;rect c.haracter-
istics. 

"The effector mechanisms or muscles of the 
system have also been greatly improved: Elec-
tronic control  systememake  possible  very rapid 
and accurate control of large forces thus 
;ivingthemechanical man a strong back as well  

as an almost infallible, though stereotyped 
mind. 

"Lest you feel that what I have said is 
vague and visionary, I might rernind you of the 
systems of anti-aircraft fire control that 
were actually used at the end of the war. A 
radar set automatically scanned the sky Vehen 
it saw an aircraft, it locked onto the aircraft 
and followed it. As it followed, it reported 
range, elevation and azimuth readings continu-
ously to an electrical predictor or computer, 
which acted as the brain of the mechanism. 
After considering the data received, it pre-
dicted the future position of the target, 
applied suitable corrections for meteorological 
conditions and the hallistics of the shell be-
ing fired and then sent signals to hydraulic 
or electric ,  motors that continuously aimed the 
guns in the best direction for a hit. If the 
shell had a mechanical fuze, the predictor put 
'the correct fuze time on the fuze setter. In 
most ,  cases a radio -proximity fuze was used so 
that no fuze setting was required. Thus the 
whole operation or an eight gun heavy A.A. 
site could be made •ful ly automatic.... 

GUIDED hussIus 
"During the next ten. years the same tech-

niques will be vastly improved and refined. 
One .olivious application where a great deal of 
work is going on at present is in guided mis-

siles. It now seems fairly certain that the 
first tedmically successful long range guided 
missile will be nothing more than an airplane 
in which every member of the crew will be re-
placed by a servo-mechanisn vhich will do his 
job. This not only makes the plane expendable, 
but also makes it much simpler and smaller and 
hence faster or of longer range by eliminating 
the need for pressure cabins, oxygen supply, 
cabin heating, feeding arrangements and all 
the other complications that are reouired by a 
human crew- This pilotless aircraft will grad-
ually flyhigher and faster and will ultimately 
lose its wings and evolve into the inter-con-
tinental rockèt of contemporary fiction.... 

"This tendency to replace men with machines 
which has already. begun will spread rapidly 
through all  the' Services.  All major armament 
will soon be fully controlled by automatic 
mechanisms. Navigation both in the air and on 
the sea will reauire little human intervention. 
The guided missiles, of the future will be 
launched and controlled by machines. The same 
sort of techniques will be used for collecting, 
displaying, analysing and transmitting the 
vast mass of information that is needed for 
the effective conduct of a battle whether on 
land, or sea or in the air. All these things 
are possible through the use of existing know-
ledge...." 
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learned that there was some ouestion of Vanier; 
having torn the coat of one of the men during 
the incident of the previous evening. 

The Canadian party then withdrew again 
taking Danko with them. Later in the  evening 
at about 10:30 p.m. the Air Attaché returned 
to the Danko apartment bringing Danko and Van-
ier with him. There was at that time one uni-
formed policeman on the street but no one else 
in evidence. 

A little later when the Air Attaché des-
cended from seeing Danko to his apartment on. 
the fifth floor, he fotind a number of watch-
ers, perhaps ten in all, tucked into various 
corners of the corridors. He then went to a. 
nearby police station where he complained 
about this apparently hostile body of uniden-
tified persons and asked for some police pro-
tection for Danko. The attitude of the police 
was uncooperative but dhey finally assured the 
Air Attaché that some one would be immediately 
instructed to look into the matter. 

However, by the next day, January 19, the 
number of un-uniformed watchers in Danko's 
apartment building had considerably increased. 

Neither from their dress, words or actions 
did the individuals;involved in dhese inci-
dents appear to have any official authority. 
At no time was ther le any use or display of 
firearms. Neither of the Canadians ever car-
ried arms. 

Euring the forenoon of January 19 the ,Ceze-
choslovak Ministry of Foreign Affairs deliv-
ered to the C.anadian Legation a note demanding 
that Danko and Vanier leave Czechoslovakia 
within 12 hours, on the  ground that their be-
haviour represented an "abuse of hospitality". 

So far as the Canadian staff in Prague is 
concerned, this incident was the climax of a 
series of steps taken by the Czech Government 
during  the  past few weeks. They were all aimed, . 
without any well-founded reason at embarrass-. 
ing the normal routine and work of the Cana-
dian Legation. 

Last October, of two locally employed mem-
bers of the Canadian Legation, themselves • 
Czechs, one was suddenly arrested, the other 
denied permission to continue working with the 
Legation, both without good cause given. 

Early in January Sergeant Danko was accused 
without a shadow of evidence of organizing es-
pionage and of paying "considerable sums" for 
information. As was announced earlier, he was 
declared persona non grata and requested to 
leave Czechoslovakia "within a reasonable 
time". 

This was followed by the incidents involv- . 
ing Sergeant Danko and Corporal Vanier re•• 

(CM.19. February q, 1950) 

counted above. After reading the reports of 
the Canadian officials in Prague and hearing 
the account given by the two Canadian N.C.O. 's, 
the Canadian Government is convinced that the 
charges are false and that the interference 
wi th Danko and Van er wa s deliberate .- 

Oi 
 

January 23 the Ciech Chargé d'Affaires 
in Ottawa  was asked to call at the Department 
of External Affairs,  Mr. Klima was then in-
formed by the Under-Secretary that this inter-
ference with the Canadian staff in Prague was 
wholly unwarranted. He was'requested to as- . 
certain from his Government if it was their 
intention deliberately to embarrass the work 
of the Canadian Legation in Prague. No reply 
has been received to this inquiry. 

In the circumstances, the Government ap-
proved yesterday the immediate despatch to the 
Czechoslovakian Chargé d'Affaires in Ottawa of 
a note-requiring that two. members of the staff 
of the Legation leave Canada within seven. days 
from the delivery of the note. 

The two employees in question are Hugo Bo-
hounek, clerk to the Commercial Attaché, and 
Richard Bergmann, bookkeeper. • 

INTERIM COMMITTEE OF'UN:,  The Interim C,ommittee 
of the General Assembly of the United Nations 
will hold its second meeting in the New Year 
on February 7, the first. meeting having been 
held on January 16. The Canadian Delegatiorr:is 
composed as follows:- 
Representatives: The Secretary of State for 
External Affairs, Mr. Pearson. 
Alternates: Mr.. L. Mayrand, Assistant Under-
Secretary of State for External Affairs; Mr. 
J.W. Holmes, Head of United Nations Division, 
Department of External Affairs; Mr. R.G. Rid-
dell, Department of External Affairs; Mr. A.C. 
Smith, Principal Adviser,  The Permanent II:tee-
gation of Canada to the United  Nations. 
Adviser: Mr. H.H. Carter, AdNiser,  The  Perma-
nent Delegation of Canada to the United Na-
tions.. 

Eue to his absence from the continent, it 
is unlikely that Mx. Pearson will be able to 
attend the Committee. 

The Under-Secretary of State for External 
Affairs, Mr. Heeney, stated at a press con-
ference on January 19 that one of the sub-
jects to come up for discussion would be the 
matter of Sq viet threats to the political in-
dependence and territorial integrity of China 
and to the peace of the_Far East, an item put 
on the General Assembly's agenda by China and 
subseouently referred to theInterimCommittee. 

Ot 
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WEEK'S EVENTS IN REVIEW 

RELAXATION OF IMPORT CONTROLSi  Mr. Abbott, 
the Minister of Finance, on February 8 an-
nounced a programme of further relaxations of 
the import controls under the Emergency  Ex-
change  Conservation Act in two stages effect-
ive  April I and July 1 respectively. 

The  changes effective April 1, 1950 are as 
follows: 

1. All emergency.exdhange import restrict-
ions will be withdrawn on.printed labels of 
all kinds (Tariff Item 179); on all pluàbing 
and bathroom fixtures covered by Tariff Item 
433; on all cocoa products covered by Tariff 
Items 20, 20 a. 21 and 22; and on all coffee 
products covered by Tariff Items 25a, 26, 27 
and 29. 

-2. The following items now on the pro-
hibited list, will be transferred.to  Category 
4 of the auota list; glass ovenware and other 
heat resistant glassware (Tariff Item 326g), 
and electric light bulbs (Tariff Item 445b). 

3. The imPort auotas for Càtegory 2 (tex-
tiles) will be increased by 10 per cent, that 
is from the present 40 per cent rate to a 44 
per cent rate. 

4. Switzerland, the only European country 
on the list of séheduled countries, is being 
transferred to the non-scheduled list. This 
means that all imports of quota goods from 
Switzerland will be admitted under open gen-
eral permit as from April 1, 1950. 

5. The following items, now on the pro-
hibited list, may be imported from non-sched-
uled countries under open general permit and 
from scheduled countries may be imported 
against existing Càtegory 4 auotas: all paper 
products at present on the prohibited list 
under Tariff Items 181, 192, 193,194,.197, 
198,  199, 312, 509 and 711; genuine or imi-
tation pearls (Tàriff Item 648); and mineral 
wool (Tariff Item 689a). 

The additional changes effective July 1. 
1950, are: • 

1. Refrigeratora, washing  machines, radio 
receiving sets, gramaphones, outboard motors, 
anal],  boats (not designed for use with inboard 
motive power); show cases, pianos and organs 
will be taken off the prohibited list and 
included in Category 4 df the quota list. The 
quota percentage for Category 4 is 50 per cent 
of the 1946 - 47 imports. 

2. All canned and frozen vegetables, soup 
preparations, dried fruits and fruit pulps, 
now on theprohibited list, will be transferred 
to Category 5  of the quota list. The quota 
percentage for Category 5 is 44 per cent of 
the 1946 -47 imports. 

3. The following, items, now on. the pro-
hilited list, will be permitted•entry from 
non-scheduled countries under open General 
permit and from sdheduled countries against 
existing Category 4 quotas; electric dish- 

1 	 (àntinued an P.5) 
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392,451 IMMIGRANTS SINCE 1945 

r1949, indreasing to 17,000 the number of Neth-: 
!erlands agriculturists Who have been broughé 
.te this country since April 1947, ehrough the 
Canada-Netherlands Farm Settlement Plan. Thes4 
Dutdh immigrants work for Canadian farmers un-
til they can acquire land of their own, and 
many have already become establiShed on eheir 
own  fanas,  • 

Little change was indicated in the movement 
of citizens of France to Canada, the 1949 to-
tal of 1,021 being only sliàhtly lower than 
the figure of 1,074 for 1948: 

A decrease of 13.1 per cent in immigration 
of other races was recorded, the 1.949 total 
being 47,833; against 55,019 in 1948. Italian 
Immigrants numbered 7,742, an increase of 4,- 
540 over  the 3,3Q2  arrivals in 1948. There 
were 12,233 Polish immigrants in 1949, only 
1,566 fewer ,  than during  the  previous year. 

The destination by provinces of the 19 49 
arrivals was as follows: Ontario, 48,607;  Que-
bec , 18,005; Alberta, 8,519:  British  Columbia, 
7,847; Manitoba,  5,721; Saskatchewan, 3,664; 
Nova Scotia, 1,626.; New Bruhswiék, 782; Prince 
Edward Island, .240; Newfoundland, 129; Yukon 
and Northwest Tarritories, 50. 

The Minister stated that .emigration from 
the United Kingdom and Western Europe  had been 
made increasingly difficult by currency deval-
uation and exchange control measures, and that 
at present it was practically impossible for 
members of many oiher races in EUrop e .  to leave 
eheir countries. 

ifINISTErS smoingerm.A.  total of :362,451 immi-
grants had entered Canada by the end of 1949 
since 'the cessatioh of hostilities in.Europe ,  
in 1945, it was amnounced on February 2 by  the  
Minister of Citizenship and Immigration Mr. 
'Harris. 

This figure was made up of 160,848 from  the  
United Kingdom, 38,828 from the United  States, 

 45,720 members of nérthem European races, and 
117,055 from other races Of the total, 92,533 
were DisplaCed Persons. More than 41,000 of 
these were brouàht to ehis country  in  group 
movements and have found places. in Canada's 
expanding industry. Nearly 50,000 Displaced 
Persons joined relatives residing in Canada, 
and some 1000 were orphan children who have 
been placed in homes in all parts of the coun-
try.. 

Immigrants to Canada during the calendar 
year 1949 totalled  95,217, a drop of 24.1 per 
cent from. the total of 125,414 arrivals in 
1948.  Immigration  from  the  United Kingdom de-
clined 51.8 per cent, comparatiye totals for . 
1949 .and 1948 being  22,)1 and 46,057, res:pec-
tively. 

An increase of 4.9 per cent in immigrants 
from the United States was noted, 7,744 enter-
ing Canada during 1949, compared to 7,381 dur-
ing.ehe previous year. 

Immigrants from northern European races 
numbered 17;439, a 2.8 increase over.  the  1948 
total Of 16,957. Approximately 7,000 members 
of Dutéh farm families came to Canada during 

DEPARTMENT  OF CITIZENSHIP AND IMMIGRATION:  De-
talls of the organization of the new Dtpart-
ment establiéhed to adninister federal respon-
sibilities in connéction wieh Citizenship .  Im-
migration,  and Indian Affairs were announced 
on February 1 by the Minister of Citizenihip 
and Immigration, Mr. Harris. 

The  Epartment of Citizenéhip and Immigra-
tion includes  the  Canadian Citizenship Beanéh 
and the Canadian Citizenship Registration 
Branéh, formerly with the Department of Secre-
tary of State, the Immigration and Indian Af-
fairs Branches of the former Department of 
Mines and Resources, and a newly organized Ad-
ministration Branéh. 

The Departmental organization  is as follows: • 
Minister: Hon. W.E. Harris; Deputy Minister: 
Laval Fortier. 

Canadian Citizenéhip Branéh: Director, Fr- 
ank Foulds; Assistant Director,  Dr.  Louis Char- 
bonneau. This Branch assists Provincial De- 
partments of Education and national organiza- 
tions and societies in the  development of pro-. 
grams designed to help immigrants adjust .them- 
selves to  the  Canadian way of life. It also 
asaists in‘ehe integration of the  various eeh- 
nic groups which make up Canada's population. 

Canadian Citizenship Registration Branch: 

Régistrar, J.E. Duggan; Assistant Registrar, 
Paul Deziel, This Eranéh administers  the  Cana-
dian Citizenahip Act, deals with applications 
from aliens wishing to become Canadian citi-
zens, and issues certificates in proof of 
eheir status to Canadian citizens. • 

Immigration Branéh Director, A.L. Jorliffe; 
Commissioner: C.E.S.  Smith.  The Immigration 
Branéh comprises the Canadian service, whiéh 
includes five Immigration Districts and  293  
ports of entry in Canada: the Overseas. Ser-
vice, which includes immigration Offices  in 
the United Kingdom. Continental Europe, and 
elsewhere; and  the  Settlement Service, . whose 
members stationed in Canada and Europe provide 
up-to-date information and individual . guid-
ance  to prospective immigrants. 

Indian Affairs Branéh: Director, D.M. Mac-
Kay. The Indian Affairs Branch administers the 
affairs of .the 130,000 Indians in Canada. The 
Branch has five divisions - Administrative, 
Agencies, Education, Reserves and Trusts, and 
Wel fare. 

Administration Branéh.: Director, to be ap-
pointed. This branéh will provide central ser-
vices for the entire. Department through five 
sections - Administration, Legal, Personnel, 
Purdhasing, and Editorial and Information. 
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WAR HEMORIALSf  Proposals for .the commemo-
ration of those members of His Majesty's 
Forces who fell in the Second World War with 
no Icnown grave have been announced by the Im-
perial War Graves  Commission  after consulta-
tion with the Governments of the British 
Commonwealth.  

.Two of the proposed memorials ,  the an-
nouncement said, will be built in Canada, but 
no indication was given as to where they might 
be built or the form they will take. One will 
commemorate those members of the Royal Cana-
dian Navy lost in action at sea, and the other 
those members of the Air Forces lost on active 
operations or during training in Canada and 
the United States of America. 

The chief Naval Memorials, the Commission 
said, will be in the United Kingdom, linked 
with the memorials of the 1914/1918  War at 
Chatham, Plymouth and Portsmouth, and there 
will be three smaller memorials at Lee-on-
Solent, Liverpool and Lowestoft in addition to 
the one in Canada and one in New Zealand. 

The commemoration of the Armies will be by 
Campaigns, and most of the memorials will be 
in war cemeteries. In Europe, the sites chosen 
are .Trondheim in Norway, Dunkirk and Bayeux in 
France, Nijmegen in Holland, Cassino in Italy, 
and Athens in Greece. Canadian soldiers are 
buried in both the Bayeux and Nijmegen ceme-
teries. The principal memorial in Africa will 
be at El Alamein, Others will be at MedjeZ-al-
Bab, Hargeisa, Port Sudan, Mombasa and Diego 
Suarez. In Asia there will be memorials at two 
cemeteries in Iraq and Persia, at Beirut, at 
Singapore and at Saiwan Bay, Hong Kong. Cana-
dian soldiers are also buried at Hong Kong. 

The largest memorial to the Air Forces will 
be,  at Cooper's Hill, overlooking Runnymede, 
bearing the names of all those lost during 
operations from bases in the United Kingdom 
and Northwest Europe. Others will be in Malta, 
El Alamein andSingapore, as well as in Canada. 

In the South and Southwest Pacific eight 
memorials. will commemorate together those of 
the Land and Air Forces and Merchant Navies of 
Adstralia and New Zealand. 

The form and site of. the main memorial to 
the Merchant Navies remain to be settled, the 
Commission said, 

CARLOADINGS:  Revenue cars of freight loaded 
in Canada during the week ended January 28 to.. 
talled 64,033 compared with a revised 64,069 
cars in the previous week and 72,216 cars in 
the same week of 1949. Track blockages and 
storms in the far west prolonged the disrup-
tion of traffic while the scarèity of snow de-
layed lumbering operations in the eastern for-. 
ests. The resulting decline from last year was 
8,183 cars or 11. 3 per cent despite the in-. 
clusion of Newfoundland loadings in the cur-
rent statistics. Recession was indicated in 
both eastern and western divisions, the east 
loading 45,880 cars against 47,897 and the 
west18,153 cars compared with 24,319 cars. 

WHEAT • STOCKS:  Stocks of Canadian wheat in 
store or in  transit  in North America at mid-
night on January 26 amounted to 157,9 22,000 
bushels as compared with 160,346,800 a week 
earlier, and 16.1,47 2,600 on the corresponding 
date last year. Deliveries of wheat from farms 
in the Prairie Provinces during the week 
totalled 1,352,000 bushels compared with 1,-. 
116,000 a year ago, bringing ,  the cumulative 
total for the crop year to date to 244,261,900 
bushels as against  242,092,900 in  the same 
pèriod of the preceding crop year. 

Overseas export clearances of wheat during 
the week ending January 26 amounted to 2,358,- 
100 bushels compared with 3,036,600 in the 
corresponding week last year, bringing the 
total for the crop year to ci-te to 88,617,900 
bushels against 7 1,6 13,500 in. the similar 
period of 1948-49. 

RR. RASIINSK -Y'S NEW POST:  "dia?.:iinister Of.ein-
ance, Mr. Abbott, announced on February 5, 
that Louis Rasininsky has been nominated by the 
Canadian Government and elected ExecUtive 
Director of the International Bank for Recon-
struction and Development in Washington. He 
succeeds Donald Gordon who resieed from that 
post after his appointment as Chairman of the 
Board and President of the Canadian National 
Railways. 

Mr. Rasminsky, who is Executive Assistant 
to the Governors of the Bank of Canada and 
Chairman (Alternate) of the Foreign Exchange 
Control Board is also an Executive Director of, 
the International Monetary Fund. He will 
continue to act in these capacities. 

The pew Executive Director of the World 
Bank was one of the Canadian advisers at  the  
Bretton Woods C,onference in 1944 where he 
acted as Chairman.  of the Drafting Committee on 
the International Monetary Fund. From 1930 to 
19 $9 he served on the .staff of the Economic 
and Financial Section of the League of Nations 
and since 1940 has been a member of the staff 
of the Bank of Canada and the Foreign Exchange 
Control Board. 

LIVING' COSTS AGAIN DOWN:  'Thé  Bureau of Sta-
tiatics cost-of-living index declined . 0.5 
points between Dècember 1, 1949 and January 3, 
1950. This placed the index at 161.0 as com-
pared with 159.6 a year ago, and 148.3 for 
january, 1948." At the January 3 level, the 
index was 59.7 per cent above August, 1939. 

As has been the case for several months, 
the largest contribution to the decrease in 
the total index from December 1 was made by 
foods which dropped 2.5 points to 1994.Z1 This 
marked the first time the food index has been 
under 200 since May, 1949, Within the food 
group, a drop of 16 cents in the average re-
tail price of eggs accounted for most of the 
change. Among other food items,  an average de-
crèase of two .cents in pork prices was par-
tially offset by a rise of 0.7 cents in beef 
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and veal. Lamb increased nearly two cents, 
while lard r ■-, shortening declined 0.5 cents 
on the average. Fresh vegetables rose frac-
tionally, sugar increased 0.5 cents and coffee 
5.4 cents. 

The clothing index declined from 183.7 to 
18 3.3, reflecting slight but scattered de-- 
creases. Homefurnishings and services dropped 
0.1 points to 167.0 as decreases in blankets, 
dishes and laundry soap overbalanced increases 
in telephone and 'laundry rates. Fueland 
increased 0.4 points to 135.6, following mod-

. erate advances in coke prices in some Ontario 
centres. 

STATISTICS ON" GRAIN TRADE:  The annual report 
on the grain trade of Canada for the crop year 
1947-48, •prepared by the Statistics Branch, 
Board of Grain Commissioners, in collaboration-, 

 with the Agriculture Division of the Bureau of 
Statistics, has been* released by the Bureau., 
The volume includes data on acreage, yield and 
production, -farm deliveries, .inspections, re... 
ceipts at terminal and eastern elevators, lake 
movement, visible supplies, prices, exports, 
and rail freight rates on grain and grain pro-. 
duct's. Also included is a summary of the oper.• 
ations of the flour milling industry 

LABOUR FORCE "BULLETIN:  Detailed statistics on 
the results of the latest quarterly labour 
force survey conducted during the week ended 
October 29, 1.949, are presented in a bulletin 
released on February 2 by the Bureau of Sta-
tistics.. The report contains data on the la-
bour force, persons with 'jobs ;  and persons 
without jobs seeking work, by region, sex and 
age. Estimates of the number of persons not in 
the labour force a-re  al Mzi included. • 

TO REPRESENT CANADA:  The Department of Exter- 
nal Affairs annotnced on February 3, that sen.. 
ator Armand Daigle will represent the Govern-
ment of Canada at the official  opening of the 
Haitian International Exhibition •in•port-au-
Prince on February 12. The present Exhibition 
is being held to celebrate the bicentenary of 
the founding' of Port-au-Prince. The .senator 
will present a message of greetipg from the 
Prime Minister to the President of Haiti on 
behalf of the Government of Canada. 

LABOUR MANAGEMENT COMMITTEES:  At the begin-
ning of 1.950, 'there were 641 Labour-Management 
Production Cbmmittees in operation throughout 
Canadian industry, compared with 346 at the 
end of the war', according to a statement re-
leased on February 7 by the Minister of Labour 
Mr. Mitchell, on the work of the Labour-. 
Management Co-operation Service of the Depart-
ment. 

The steady growth in numbers of Labour- 

Management Production C,ommittees during the 
postwar years showed that both employers and 
employees were becoming more and more con-
vinced of the value of joint consultation on 
production  problems, it was pointed out. 

' The Committees consist of representatives 
flrom  management and labour and operate in an 
advisory capacity on matters affècting indus-
trial productive efficiency. They do not deal 
With subjects covered by collective bargaining 
agreements. 

The fornation of these 'Committees in indus-
try is sponsored by the Labour-Management Co-
operation Service, of  th ç Industrial Relations 
Branch, Department of Labour. 

A breakdown by industrial groups showed 
that these Committees are well di .stributed 
throughout many different industries. Included 
in the list were: manufacturing with  381 
committees, involving 153,253 workers; trans-
portatéon, 128 committees, involving 60,459 
workers; mining, 42 committees, involving 28,- 
522 workers; communicàtions, 41 committees, 
involving 10,692 workers; service, 27. commit-
tees, involving 15,353 workers. 

Among the industries making up the total 
for the ma.nufacturing group were: pulp and•
paper products, 39 committees; iron and its 
products, 98 committees; edible plant products, 
32 committees, textile products, 25 committees; 
edible animal and sea products, 22 committees; 
leather products, 24 committees; lumber and 
its Products, 24 committees. 

The largest representation in the trans-
portation industry was steam railways with 108 
committees, involving  54,838  workers. 

AMBASSADOR OF ARGENTINA:  The Department of 
External Affairs announced that Dr. Agustin 
Nores Martinez. on February 7, presented to 
1-lis.  Excellency the Governor General at Covern-
ment House, his Letter of Credence as Ambas-
sador Extraordinary andPlenipotentiary of 
Argentina to Canada. 

The Acting Secretary of State for External 
Affairs, Mr. Brooke Claxton, was present. Mr. 
Erasto M. Villa and Dr. Wifredo Brunet, Coun-
sellors of the, Argentine Embassy, accompanied 
the Ambassador. Mr. Howard Measures, Chief of 
Protocol, Department of External Affairs, 
presented Dr. Nores Martinez to His Excellency 
the Governor General. 

Dr. Nores Martinez was born in 1909, is 
married and has two children. A lawyer by 
profession and author of various works on 
jurisprudence, Dr. Nores Martinez waa formerly 
a Professor of C,onstitutional Law and Economic 
Geography. He was Dean of the Faculty of Law 
and Rector of the University of Buenos Aires, 
and, at the time of his  appointment to Canada, 
was serving as a judge of the Federal Court of 
Appeal'. Dr. Nores Martinez replaces Mr. Atilio 
Garcia Mellid who left Canada on October 1.1, 
1.949. 
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washers, mixers and ironers, juice extractors, 
and garba.ge  disposal units. 

The  general effeci of all these changes is 
to eliminate most of the outright prohibitions 
on imports. As o ri gins 1 ly drafted more than 
two years ago, the prohibited làst applied to 
about $150,000,000 of annual imports. The 
principal items that will still be on the 
prohibited list after July 1 will be pork and 
pork products, cut flowers, soft plastic 
sheeting, electric lighting fixtures and 
appliances, various kinds of ornaments, coin-
operated amusement devices and vending machines 
and the so-called comic and pulp magazines. 
The total value of imports affected by the 
prohibited list will • then be less than $25,-. 
000,000 on the basis of 1946-47 trade figures. 
Imports subj:ect -to (-meta willrerresent abbut 
$200,0.00,000 on the basis of 1946-47 imports. 

These reductions in thé prohibited list 
will also have the effect of-encouraging some 
additional imports from the United Kingdom and 
Western  airopean coun tri es . 

Commenting further on these relaxations Mr. 
Abbott said that they were in line with the 
Government's policy of removing emergency 
import controls just as rapidly as the im-
provement in our exchange position warranted. 
While there had been substantial fluctuations 
during the year our exchange reserves had 
improved considerably by the end of 1949 and 
this enabled the present relaxations to be 
made. Further relaxations during the second 
half of 19 50 would have to depend on the 
future course of events. 

UNEMPLOYMENT INSURANCE CLAIMS:  Claims for 
unemployment insurance benefits in December 
numbered 150,480, up over the November figure 
of 124,889, and above the 114,506 in December, 
1948. Initial and renewal claims, represent-
ing mainly new cases of recorded unemployment,. 
rose sharply to 139,406 from 114,888 in Nov-
ember and 105,939 a year ago. 

As compared with December, 1948, increased 
claims were recorded in all Provinces except 
Prince Edward Island. Cuebec's total was up 
from 36,028 to 50,494, Cntario from 29,641 to 
41,453, British Columbia from 21,186 to  23,-
235, Nova Scotia from 6,442 to 8,159, Manitoba 
from 6,421 to 7,581, New Brunswick from 5,049 
to 6,779, Alberta from  4,605  to  6,390,  Sas-
katchewan from 4,153 to 5,303. Prince Edward 
Island fell from 981 to 964. Benefit claims in 
Newfoundland in December 1949 totalled 122. 

In December, benefit payments amounted to 
$7,181,001 for 3,066,888 compensated days as 
against $5,.048, 37 3 for 2,178,130 days in 

November and $3,592,155 for 1,687,804 days in 
December, 1948.  

(C. W. B. February 10, 1950) 

ICAO TRAINEE PROGRAMME:  Five men and one 
woman have been chosen - to take part in the 
thiid trainee programme of the Inte rnational 
civil Aviation Organization, according to an 
announcement by ICAO Secretary General Dr.•
Albert Roper. 
j All 56 member nations of ICAO were asked to 
submit nominations for this programme; the 
successful candidates will go to Montreal on 
27 February and will spend a five-month period 
studying .and taking part in the work of the 
organization. Upon completion of this period, 
the trainees will then return to their home 
countries and there will aid in maintaining 
liaison with ICAO. 

The successful candidates are: 

Belgium: 	Jean Van Bellingham, Student now 
under training at the UN Fuel 
and Energy Commission. 

erazil: 	Eurico Pacobahyba, Secretary to 
_ 	Brazilian Commission for Inter- 

national Air Navigation studies. 
Ceylon:  . Dixon Kotelawala, Acting Aero-

dromes Officer. 
Egypt:, 	Badr El Din Galal, Chief, Air 

Transport Section, Department of 
Civil Aviation. 

Mexico: 	Miss Maria Vivar Balderrama, 
Junior Assistant, Legal Depart- 
ment, AltéesHoros de Mexico', S.A. 

Portugal: Manuel F.G. Madruga, Chief of 
Section, Department of Civil 
Aviation.  

STAFF COLLEGE EXAMS:  Next week will be a• 
tough one for 138' Army captains and majors 
who will write the annual entrance examina-
tions for the Canadian Army Staff C,ollege, 
Kingston, Ont. The examinations will commence 
February 14 and last almost a week, the final 
one being written February 17. 

lhey culminate a year of intensive study in 
their own time by the odficers. However, for 
the past two weeks, the majority have been on 
a course of full time study in preparation for 
the important tests. 

A "pass mark" will qualify them for en-
trance to the Staff College but not necessar-
ily mean they will be selected tol-.attend..-letch 
year only about 55 eligible officers are 
chosen. A very small number may be sent to 
similar colleges in Commonwealth countries on 
an exchange basis. 

Embracing a wide range, of subjects includ-
ing cuirent world affairs, military history, 
military law and the organization and prin-
ciples of employment of all arms of the Ser-
vice, the examination will be written at Army 
Headquarters in Ottawa and.at  the various 
Command and Area headquarters across the 
country. One officer, presently on overseas 
duty, will tackle his papers in England. 
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JAPANESE' DELEGATION:  The Department of Ex-
ternal Affairs announced on February 9 that 
the Canadian Covernment has extended an invi-
tation to a delegation of j'apanese Members of 
Parliament to visit Ottawa. The delegation 
whi.Ch is now in the United States numbers 
fourteen. It includes leading members of all 
major parties, with the exception of the 
Communist Party, from both Japanese Houses.. 
The group is - expected to arrive in Ottawa on 
February 22 and leave on February 24. 

The purpose of the visi.t to Canada is to 
give an opportunity to the Japanese MeMbers of 
Parliament to study the Canadian parliamentary 
system. Under the post-war constitution, 
Japan's  sr stem  01  goverment hears a- strong-
resemblance to our Canadian system. The dele-
gation therefore is particularly interested in 
such problems as the process by which bills 
are passed, the working of party government, 
and any background information as to how 
political Parties are formed and developed 
in a democracy. Included itrile delegation are 
members of the secretariat of the Japanese 
Diet who are concerned with administrative 
details. • The  delegation has been visiting 
state legislatures and the federal Congress in 
the United States. A suitable programme for 
the delegates in Ottawa is now being prepered. 

Three interpreters are accompanying the 
group in order that language difficulties be 
minimized. In addition, certain members of the 
'delegation speak English. 

The visit of the Japanese group • to North 
America, which will last about 40 days, his 
the full approval of General MacArthur's head-

. quarters. Besides interpreters, the group is 
accompanied by two representatives of the 
Government Section, Headquarters, Supreme 
Commander for the Allied Powers. 

EXERCISE' SWEETBRIAR:  Whi tehorsé, Y. T. , Feb. 
9 -- Exercise Sweetbrier begins at one minute 
past midnight on Monday, February 13, when 
Canadian and United States forces swing into 
action against the "Aggressor  Force" vhich has 
already overrun the Fairbanks area and seized 
the landing strip at Northway, close to the 
Yukon-Alaska boundary. 

Vthatever the outcome of the exercise, it is 
already apparent here that joint and combined 
staffs of Canadian and United States officers 
make up a first class fighting team. The co-
operation at all levers from the manoeuvre 

commander down has been and is excellent, and 
is reflected in the free and easy interMing-
ling of troops of both countries in their off 
- ours at the movies, en . in the cantes and on 11 f 

e streets of Whitehorse. 
I The concentration of.Canadian Army vehiclesi 
land personnel at Whitehorse is now complete. 
All units are shaking dovn for their role in 
the exercise by running. through stiff training 
drills in the surrounding bush and along the 
Highway. it is•now estimated that some 1,423 
Canadian troops, both Active and Reserve, will 
be actively engaged.. In. addition there will be 
approximately 800 men of the Royal  Canadian 
Air Force participating. 

The Army has brought in die vehicles of all 
types for the exercise, including specially 
designed over-snow vehicles, telecommunication 
equipment, and heated personnel and commodity 
carriers.. The job of driving the vehicles here 
9ver the 1;538 miles of ice and snow-covered 
llaighway from Wainwright with no personnel . . 
casualties and no major mechanical difficulty 
was outstanding. Ahead of them now are the 372 
miles to Northway where the exercise ends, 
and, of course, the 1,910-mile return trip to 
Wainwright. 
. Included in the 1,428 troops.raking part in 
the exercise are 125.n.iambers of the Reserve 
Force, mostly fn?m Western Cbnamand... Members of 
the  At tiv.e Force rep r es en t every  province  in 
Canada. Morale of the troops is extresnely high. 

NAVAL 'RESEARCH ESTABLISIIMENT:  Constrùction 
of a new $450,000 building to house the Naval 
Research Establishment at French Cable Iltharf, 
Dartmouth, N.S. , is expected to begin early 
this summer, the Minister of National Defence, 
Mr. d.axton, announced on February 9. 

The building will provide modern laboratory 
facilities and equipment and it is expected 
that it will take approximately 18 months to 
complete. 

ELECTRIC ENERGY:  Production of electric en-
ergy by Canada's central electric stations 
reached an all-time record total of 46,673,- 
214,000 kilowatt hours  in 194), rising:4110st 
five per cent over the preceding year's total 
of 44, 568,849,00Q. During the past 21 years 
the annual output has almost tripled, pro-
duction in 1928 amounting to 15,900,000,000 
kilowatt hours. 
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WEEK'S EVENTS  IN  FEVIEW 

HR. ST.. . LATIRUIT' S N .Y . SPEECH:  The reduction 
of United States tariff and other trade bar-
riers "might make a tremendous contribution to 
the security of the free world generally and 
the United States in particular," the Prime 
Minister, Mr. St. Laurent, said in an address 
to the Canadian Society of New York on Febru-
ary 10. 

After a review of events leading up to the 
North Atlantic Treaty, Mr. St. Laurent pro-
ceeded as follows: 

"....lhe North Atlantic Treaty organization 
has been eatablished and we are faced with new 
problems. The Treaty itself asserts that the 
North Atlantic community is not just a mili-
tary alliance; the North Atlantic nations have 
undertaken to combine their economic, social 
and moral strength as well as their military 
resources. And if the North Atlantic Treaty is 
to be an effective deterrent to aggression, 
that' combination of strength must apply in all 
those spheres. 

"Of course, the first requirement is suffi-
cient armed strength to prevent any sudden 
overwhelming blow from destroying all power of 
effective resistance. But in these days, when 
weapons become chsolete so quickly, the North 
Atlantic Nations could probably makeno greater 
mistake than to concentrate on piling up arma-
ments to the point where they become a dead 
weight on our national economies. 

-"We are acCustomed to think of this °cold 
war' as a struggle between two• ways of life,  

an ideological struggle. Of course, it is that. 
Bat there is another way of looking at it. It 
is Aso a competition not so much in piling up 
aimaments, as in the development of military 
po tenti a 1 . 

"Ckice we appear to have sufficient strength 
to prevent a sudden knock-out blow, the cal-
culations of any potential aggressor are apt 
to turn from arms-in-being «to estimates of 
respective staying power. Important though it 
may  b  not to lose the first battle, it is far 
more important to remain able to win the last 
one. And staying power in the final, analysis 
depends on whether we can maintain - not just 
in the United States,  rot  just in North Ameri-
ca, but in the whole North Atlantic conununity-
a healthy, progressive and dynamic society. 

"Almost all of us in North America believe 
that free economies, like ours, can produce 
greater wealth - and distribute it more fairly 
- than totalitarian societies. But the mere 
conviction will not be enoug.h; we must con-
tinue to demonstrate that the facts justify 
our belief. 

."Now I am, convinced that all the North 
Atlantic Nations signed the Treaty in good 
faith and . that all wish to do their part to 
give it rea.lity. It is obvious however that 
European nations, with economies still shaky 
from the dislocation and devastation of aerial 
bombardnrent, prolonged enemy occupation, can-
not yet give the same response as the rela-
tively sheltered economies of North America. 

1 	 (Continued on P.5) 
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DELEGATES 7 0  GENEVA CONFERENCE:  The Depart-
ment of External Affairs announced on February 
9, that the following officials will compose 
the .Canadian Delegation.to  the fourth meeting 
of countries which are members of the General 
Agreement on Tariffs and Trade. This meeting 
opens in Geneva on February- 23 and is expected 
to last four weeks. Mr. L.D. Wilgress, Cana-
dian High Commissioner in the United Kingdom 
will head the Delegation. He will be assisted 
by Mr. Louis Couillard, Economic Division, 
Department of External Affairs; Mr.  J.J. 
Deutsch, Director, International Economic 
Relations Division, Department of Finance; 
Mr. C.M. Isbister, Director ,  International 
Trade Relations Division, Department Of Trade 
and Commerce; and Mr. H.R. Kemp, Special Trade 
Adviser, Department of Trade and Commerce. 

By agreement between the member countries, 
the agenda of the Fourth Session cannot be 
made public at this time. The Canadian repre-
sentatives, however, expect to take part in 
discussions on a wide variety ,  of subjects 
which are governed by the General Agreement. 
Of these, probably the most important will be 
the question of import restrictions imposed by 
member countries for balance of payments 
reasons. Canadian representatives also expect 
to discuss the question of extending, for a 
further firm period, the tariff concessions 
exchanged at Geneva in 1947 and at Annecy in 
1949. There will be no negotiations at the 
forthcoming meeting. There is bound •to be, 
however, some discussion of the third round 
of tariff negotiations which will begin next 
September. 

Under the terms of the General Agreement, 
the countries members to it, meet from time to 
time for the purpose of giving effect to those 
provisions of the Agreement which involve 
action and, generally, with a view to fa-
cilitating the operation and furthering the 
objectives of the Agreement. The forthcoming 
meeting is officially known as the Fourth 
Session of the CONTRACTING PARTIES to the 
General Agreement on Tariffs and Trade. 

The General Agreement was concluded at 
Geneva in 1947. It entered into provisional 
effect on January 1, 1948, and is now being 
applied by some twenty-four countries. It is 
expected that the membership will increase to 
thirty-three within the next few months, as a 
result of the tariff negotiations which were 
held under the General Agreement at Annecy, 
France, last year. 

Based on the 1926 average as 100, the 
general index number of employment at December 
1, 1949, stood at 231.5.as compared with 232.0 
in the preceding month, and 204.3 at December 
1. 1948, when the all-time maximum for that 
date was recorded. The index of payrolls, 
based on June 1, 1941 as 100, stood at 224.4 
as compared with 224.8 at November 1, and 
219.0 at December 1, 1948. Per capita weekly 
earnings showed little change, averaging $43. - 
82 as compared with $43.80 at November 1, and • 
$42.23 a year earlier. 

H.R. KEMP TRADE ADVISER:  Improved facilities 
for the handling of external trade problems 
are expected to result from a reorganization 
within its Economi.c Research and Development 
Branch, according  to  a Department of Trade and 
Commerce announcement on .February 9. Hubert R. 
Kemp, formerly Director of the Commercial 
Relations and Foreign Tariffs Division, has 
been raised to the position  o .  Adviser, 
and Dr. Claude M. Isbister, succeeds him as 
Director of the International Trade Relations 
Division, the new name for this Division. 

Mr. Kemp's principal fiinction will be the 
consideration of commercial problems arising 
from the increasing importance of Canada as a. 
trading nation and the complexity of these 
problems. He will be responsible for the 
preparation of studies on international trade 
developments, and the interpretation of these 
developments in accordance with Canadian trade 
policy for the guidance of other officers in 
the Department, including Trade Commissioners 
in training and those serving abroad. His 
extensive knowledge of tariffs and trade 
practices, his participation in the nego-
tiation of trade agreements with foreign 
countries, and experience gained at inter-
national conferences in London and Geneva for 
the preparation of a General Agreement on 
Tariffs and Trade qualify Mr. Kemp for the 
position to which he has been appointed. 

In the establishment of an International 
Trade Relations Division; the former functions 
of theGommercial Relations and Foreign Tariffs 
Division will be expanded to provide a closer 
study of international frade agreements and 
the 'implications to Canada of the tariffs and 
trade practices of other countries. Enphasis 
will be placed on research and information 
relating to current developments in the inter-
national trade picture and to the effect of 
these developments on the Canadian economy as 
a whole, as well as on Canada's domestic and 
foreign 'trade. 

• 

SHALL DECLINE IN EMPLOYMENT:  The trend of 
industrial employment at the beginning of 
December was slightly downward for the second 
successive month, when the 20,798 employers 
co-operating in the Bureau's monthly survey 
reported 0.2 per cent fewer emplàyees. This 
loss was accompanied by a similar decline in 
the weelcly salaries and wages. 

PACIFIC' TRAINING CRUrSE:  Three ships of the gil> • 
R.C.N.'s Pacific Command will sail from Es- 
ouimalt on March 2 on a month-long training 
cruise which will take them to Mexican and 
Californian ports, it was announçed at Naval 
Headquarters on February 10. 

2 



(C.hr.B. February 17, iqe) 

Headed by the cruiser FMCS "Ontario", the 
training force will also include the destroy-
er "Cayuga" and "Sioux". The cruise will mark 
the first  extensive voyage for the "Sioux"- 
the Navy's habitability "guinea pig" - since 
being fitted out with messing and sleeping 
arrangements unique in destroyers of the 
Canadian and British Navies. 

The training cruise is the second phase of 
the Royal C,anadian Navy's spring sea-traihing 
program. On February 13, HMC Ships "Magnifi-
cent", "Micmac" and "Swansea" sail from Hali-
fax for exercises in Atlantic and Caribbean 
waters. 

First port of call during the Pacific 
cruise, which will cover more than 5,000 
nautical miles, is San Diego, California, 
where the ships will refuel during a one-day 
stop-over on March 6. They then shape a south-
erly course for Magdalena Bay, Mexico, where 
they will carry out boat-work, seamanship and 
general training eNolutions during a week in 
the sheltered waters of the Bay. 

On March 17 the training—force sails north, 
with the destroyers putting into Manzanillo, 
Mexico, on March 18 to refuel. Highlight of 
the return voyage will' be a night encounter 
exercise which takes place following a de-
parture from Manzanillo. 

The ships will spend three days. in Long 
Beach, California, from March 27 to 30, before 
beginning the last leg of the cruise. They are 
slated to return to their Esquimalt base on 
AFril 3. 

HR. ABBOTT URGES FREER TRADE:  The Minister 
of Finance, Mr. Abbott, addressed the .einnual 
Meeting of the Canadian Section of the Inter-
national Chamber of Commerce  in Montreal on 
Febniary 9. The following is an excerpt from 
his speech: 

"....Canada is today the third most im-
portant trading nation — on a Per capita 
basis I believe it is the first. It is pro-
bably fair to say that few countries are more 
dependent on trade than we are. Moreover, this 
dependence is firmly rooted in the very nature 
of our natural resources and our industrial 
structure.... 

"Given the basic features of our economic 
structure and the heavy dependence on trade, I 
believe that the only appropriate policy for 
Canada_with respect to tariffs and other trade 
barriers is to get them down to reasonable 
levels and keep them down, both here and 
abroad. This does not mean free trade in the 
classical sense — but it does mean freer 
trade. 

"I believe that the prosperity of Canada 
as well as other countries will be fostered, 
if by removing excessive trade barriers, 
countries will specialize in the production of 
the things they are good at and exchange them 
for the goods that other countries produce 
more cheaply. For this reason we must epcourage 
by every means at our disposal polidies and  

practices whic.h make possible the broadest 
exchange  of  goods. 

"Of course this means that we Inuit in our 
pwn country practise what we preach. I think 
that  Canada has in the main practised a rea-- 
>enable and moderate tariff policy -- with the 
xception of a short period during the great 

depression of the thirties...." 

REINDEE1? HERDS A BOON4  The Minis  ter  of Itç.- 
sources and Deve/opment, Mr...Winters, says 
that Canada's reindeer herds in the Western 
Arctic have been a boon to the authorities 
fighting the recent measles epidemic among 
Indians and Eskimos in that area. The en-
forcement of quarantine and the fact that many 
natives have been prevented by illness from 
hunting and fishing made it imperative that 
food supplies should be forthcoming from other 
sources. The presence of reindeer herds in the 
Fegion has been of great value in augmenting . 

 Immediately available food and particularly in. 
- p—roviding fresh meat. 

• In addition to the 100 reindeer carcasses 
donated each winter to mission hospitals and 
residential schools at Aklavik, another 50 
carcasses were made avS. ilable for immediate 
distribution to natives in the area and more 
reindeer will be Slaughtered if and when the 
need arises. This is being done without unduly 
depleting the basic reindeer herds, now num-
bering nearly 7,000 head. 

At present there are three herds in the 
area east of the Mackenzie River delta near 
the Arctic Coast. The main herd is under the 
management of officers of the Department and 
two smaller herds are under native management 
with government supervision. It is hoped to 
establish additional herds under native man-
agement as soon as suitable personnel can be 
trained and sufficient reindeer are available. 

The availability of this fresh meat supply 
in an emergency is an example of the benefits 
which can accrue from the development of 
reindeer herds throughoutthese ,Arctrc regions. 
It will also help to diminish the pressure on 
wildlife resources in the.area and act as on 
insurance against food Shortages due to peri-
odical scarcity of game. 

C.4NADA' EIGHTH IN FISHERIES':  rlhe CanadiSn 
fishing industry was enlarged to a consid-
erable extent during 1949, by the entry of 
Newfoundland as the tenth Province. Latest 
available statistics indicate /drat Caruccletes 
position among producing countries  us  strength-
ened but that phe still remains eighth in 
order. However, in ea Canada and Newfound-
land together stood in the front ranks, as far 
as the value of exports of fisheries productà 
are concerned.  The  contribution of high priced 
species such as salmon, halibut, lobster, 
whitefish, etc., accounts for this result. 
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PRODUCTION LEVEL HIGHER IN 1949 • BANK OF CANADA REPORT:  A continued high level 
of production. and relatively unchanged price 
levels were the main features of Canadian 
economic life in 1949 according to the Annual 
Report of the Bank of Canada issued on Feb-
ruary 13 by Graham Towers.. 

In presenting the Bank's Annual Statement 
of Accounts to the Minister of Finance, Mr. 
Towers reported that the physical output of 
all goods and services was nearly 310 higher 
than in 1948. Upward price pressures largely 
disappeared for the first time since the be-
ginning of the war. The wholesale price index 
declined about 2% and the cost of living index 
rose about 1%. 

Although the general economic situation was 
good in 1949 the Report pointed out that in 
certain respects the picture had not been 
completely satisfactory. The physical volume 
of our exports was 3% less in 1949 than in 
1948. Unemployment was somewhat above the very 
low level of 1948 and undoubtedly there had 
been some difficult situations in particular 
localities and industries. 

Mr. Towers compared economic conditions 
in the United States and Canada during 1949. 
"Changes in  U. S. business conditions normally 
exercise a very strong influence on the Cana-
dian situation," the Governor commented. "It 
is a matter of some interest, therefore, that 
there should have been a sharp contrast be-
tween the trends evident in the two economiea 
during  19'W'.  

Canada, he said, did not show any serious 
effects from the "rather sharp recession" 
which took place in the U.S, The continued  

high level of economic activity in Canaçla 
could be attributed in part to the fact that 
the accumulation of war-time demand for goods 
and services in Canada was worked off more 
slowly, and a more gradual process of decon-
trol after the war had spread the upward 
pressure on prices over a longer period of 
time. In addition, there was the strength 
imparted to our economy by the resource dis-
coveries of recent years. The pickup in the 
level of United States economic a.ctivity 
during the latter. months of the year had 
erased a considerable part of the divergence 
which appeared during the first half of the 
year. 

The growth of the Canadian economy was 
highlighted in the Report by a comparison of 
figures for 1948-9 and 1928-9. The volume of 
personal consumption was about 801, greater on 
the average in 194$-9 than 20 yyars ago. After 
allowing for the increase in population, the 
increase in physical consumption per capita 
Was about 39 c10 in this period. 

In reviewing monetary conditions during the 
year, Mr. Towers noted that there had been a 
small increase in Money Supply and on balance 
some decline in  public holdings of other 
liquid assets. The increase in chartered 
bank loans and non-Goverrunentrinvestments 
in 1949 was considerably less than in recent 
years. There was a large volume of non-Covem-
mént security issues during 1949 which was 
absorbed by public investors rather than the 
banks whose holdings of such investments 
showed some decrease on the year. 

LIVING COSTS ' LOWER:  Oast-of-living indexes 
for six of the eight regional cities moved 
lower during December. Declines in the food 
indexes were mainly responsible and reflected 
principally sharp drops in eggs coupled with 
small recessions in pork products. Clothing 
price indexes were generally easier at most 
centres' while homefurnishinigs and services 
presented mixed changes. Indexes for mis- 

• cellaneous items were higher, reflecting the 
results of annual surveys of commodities and 
services vhich are generally of a stable price 
nature. _These included ,  drugs, hospital charges, 
doctors° and. dentists' fees, newspaper rates 
and barbers' fees. Indexes for rents were 
unchanged since they were not surveyed in 
January. 

.1 R.B COLEMAN APPOINTMENT:.  The:Minister of 
Resources and Development, Mr. Winters, has 
announced the appointment of J.R.B. Coleman 
as Assistant Controller of the National Parks 
and Historic Sites Services. Mr. Coleman is 

a forester with the Forestry Branch of the 
Department. 

NOVEMBER LABOUR INCOME •  Estimated mental of 
salaries and  wages and supplementary labour 
income in November stands at. $661,000,000, 
showing a decline of $2,000,000 from the 
preceding month, but $29,000,000 or about five 
per cent above November, 1948. This brought 
the aggregate for the first 11 months of the 
year to 16,988,000,000 against $6,499,000,000 
in the similar period of 1948, an increase of 
7.5 per cent, the Bureau of Statistics reports. 

Labour fricome in agriculture, logging, 
fishing, trapping and mining in the month was 
down to $51,000,000 from $53,000,000 in Octo-
ber and $56,000,000 a year earlier. The 11- 
month total for this group was also lower at 
$539,000,000 compared with $570,000,000 in the II. 
same period of 1948 . 

In manufacturing, labour income totalled .. 
$218,000,000, down $1,000,000 from October, 
but $4,000,000 higher than in November, 1948. 
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And the restoration of genuine economic secur-
ity to the European partners in the North 
Atlantic alliance is one of the most effective 
means of achieving military security and ul-
timately of reducing the burden of providing 
that security. 

"Looking no farther than this continent, 
there is naturally bound to be considerable 
difference between what a great power like the 
United States and a nation like Canada, with a 
much snallérpopulation, can do to give reality 
to North Atlantic security. In many ways the 
two countries are similar; but in many ways 
they are auite different. And I believe it is 
quite as important to understand the differ-. 
ences as it is to appreciate the similarities, 
if we expect to maintain that mutual feeling 
that we are all of us being absolutely fair to 
each other.  

(C.W.B. February 17, ig5o) 

are more serious because of another factor in 
our situation. Canada has a large favourable 
balance of trade with Western Europe and a 
large unfavourable balance with  the United 
States. And that means for us an exchange 
problem vhich the United States does not have. 

"In the past decade, we have experienced 
what is almost an industrial revolution in 
Canada; but by  the  standards of your nation of 
150 millions our industry is still on a small 
scale. The production of the whole range of 
modern armaments on a large scale is obviously 
beyond our capatity. What we  must  have, if we 
are to make our most effective contribution to 
our joint security, is specialization on the 
manufacture of a limited number of items 
coupled with the kind of reciprocal arrange-
ment we had with the United States during  the 
war. 

• 
I .  

MOST POWERFUL NATION. 

"As the most powerful nation on earth, the 
United States has world•wide interests and 
responsibilities that Canada does not share. 
Moreover, in population the United States is 
about 150 millions to our thirteen and a half; 
in developed wealth and in annual national 
income the difference is considerably greater. 
On the other hand, Canada is physically a 
larger country than thelJnited States - a good 
deal larger in square miles. 

"That means we have a very heavy national 
overhead. Take railways as an example....And 
so it goes, all through the Canadian economy. 
Compared with the United States, we have to 
use a far larger proportion of our national 
wealth to maintain those essential services 
which keep a country going. As tu-resad we;in 
Canada have never been able to ecual the 
American standard of living, though by dint 
of hard work we have kept not too far behind. 

"Then there is another great difference 
between Canada and the United States. The 
United States, it is true, has vast problems 
of conservation, but this country has passe.d 
the pioneering stage, while with us in Canada, 
a large part of our national estate is still 
wai:ting to be opened up. If Canada is to 
achieve its highest economic and military 
potential, the development of new natural 
resources must be pushed ahead rapidly, and 
that means heavy capital outlays from our 
annual production of wealth. 

"Then there is another big difference. For 
the United States, with its mature and largely 
self-sufficient economy, foreign trade is, 
relatively, much less important than for 
Canada which is at an earlier stage of eco-
nomic development. We need to attract capital 
from outside Canada, and because of the nature 
of our resources we are heavily dependent on 
external trade. All that means our economy - 
and our prosperity - are more vulnerable dhan 
the economy of the United States. 

"This dependence of Canada on world trade, 
and the vulnerability to which it gives rise, 

HYDE PARK DECLARATION 

"Under the so-called Hyde Park Declaration 
of 1941, each country produced for the other 
those armaments it was best fitted to produce. 
Each of us paid hard cash for the other's-
product, but we were better able to pay you 
because we were able to sell munitions and 
weapons to you. The Hyde Park arrangement 
involved no ioans, no gifts, no charity - 
nothing but plain business sense. And we in 
Canada cannot see why a business arrangeMant 
which produced such good results for both 
countries in war should not prod.uce eaually 
good results in providing security during this 
period of the cold war. 

•"In maintaining an. effective security 
system there is this kind of a problem the 
North Atlantic nations are apt to have to face 
in the next few years. The more effective the 
North Atlantic Treaty proves to be in pushing 
back the menace of aggression, the more diffi-
cult it will be to ensuïe that the people of. 
the free nations will remain willing to pay 
the insurance premiums necessary for dheir 
security. 

eee shall probably hear, in all the North 
Atlantic countries,  a good deal of grumbling, 
and perhaps some invidious comparisons about 
the share of the burden each nation is ready 
to,bear. I hope none of us is going to be too 
much worried by such grumbling or even by 
invidious comparisons. Free debate, after all, 
is the privilege of free peoples. By contrast, 
the unhappy people of Poland,. of Czecho-
slovakia, of Hungary and of Russia, are not 
permitted even to grumble ont loud about 
having to bear a heavy share of the upkeep of 
the iron curtain. 

"To maintain. the se.curity of the North 
Atlantic community, each nation must clearly 
make the kind of contribution it is best 
fitted to make by history, by geography, by 
aptitude and by resources. 

"Since economic strength is the essential 
foundation of genuine military strength, it 
follows that one of the main objectives of the  
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as a result or mèrely as a coincidence, the 
world - herself included - enjoyed more than le 
half a century of comparative peace and econo- 
mic progress. 
! 	"Might it be possible that history has 
there a lesson for this continent and this 
pountry at the mid-point of the twentieth 
century?...." 

(C. W. B. February 17, 1C, 50 ) 

•  North Atlantic nations is to keep their econo-
mies strong so that they can make their con-
tributions towards maintaining the peace with-
out impairing their ultimate staying power. 

"I  • think we all hope and believe dnat can 
be done and that international security need 
not mean any reduction in the economic effi-
ciency of this continent nor even in the  North  
American standard of living. There has been 
such a great increase in our productivity on 
this continent that our material standard of 
living has continued to rise despite all we 
have  this  far expended on defence or contrib-
uted to European recovery. • 

MARSHALL PLAN ASSISTANCE  

"The massive assistance of the Marshall 
Plan to the economic recovery of Europe has 
been quite as important a contribution to our 
common security as the North Atlantic Treaty 
itself. And we can understand the emphasis 
your public men are laying on the importance 
of removing barriers to the trade of our 
European allies with each other. 

"But I do not think we Can afford to lose 
sight of the fact that it is even mure im-
portant to the economic strength of the free 
world that the European countries and, indeed, 
àll countries suffering from' a'dollarshortait'e, 
should also be able to export as freely as 
possible to North American markets. It is, 
after all, only by accepting imports from 
other continents that we in North America can 
hope to reduce the real cost  to  ourselves of 
cur contribution to the common security of the 
free world. And it is only by accepting im-
ports that we can hope to provide stable and 
profitable markets outside our continent for 
these agricultural and other surpluses beyond 
our own needs which both our countries do 
actually produce. 

"Canada, in this matter also, is in aasome-
What different position thantheUnited States. 
Though we still export rather more than we 
import, our over-all exports and imports are 
not too far from a balance. But, as I have 
already said, we in Canada import from the 
United States far more than we export to this 
country, and we export to Europe far more than 
we importfremEurope. That is why Canada, too, 
has a dollar problem. We, therefore, have a 
special interest in freer multilateral trade 
and though I am not an economist, that seems 
to me to mean freer entry to this country both 
for European exports and for our own. 

"I wetilld not venture to advocate the re- 
duction of tariff and other trade barriera as 
any special favour to us. Eut it does seem to 
me that such a policy might make a tremendous 
contribution to the security of the free world 
generally and the United States in particular. 

"A century ago, England foundherself in 
much the same position the United States has 
today. England was then  the  greatest industrial 
nation, the wealthiest nation and, therefore, 
the greatest potential market. She opened that 
great market freely to the world and, whether 

ICAO PARIS MEETING:  An attempt to fill in the 
existing gaps in the world network of upper 
air weather reporting stations will be made by 
the International Civil Aviation Organizâ-
tion's Meteorological Division, whose third 
session began in Paris on February 14. 

ICA) officials point out that, with modern 
airliners now flying on scheduled routes 
dhrough the uppet atmosphere, a better know 
ledge of weather conditions there has become 
necessary. Most upper air reports are obtained 
from radiosonde balloons, unmanned balloons 
carrying special radio equipment which send 
back weather reports as they climb. The radio-
sonde networks in Western Europe andin North 
America are reasonably complete, but in some 
regions of the world there are only two or 
three radiosonde stations for an entire con-
tinent. Major difficulty is financial; it 
costs as much as $30,000 per year to operate 
one radiosonde station. 

The ICAO Meteorological Division.Will-àleo 
investigate the available knowledge of the 
physical conditions of layers of the atmos-
phere which will be used by jet aircraft. 
Sudden gusts (sometimes known to the passenger 
as "bumps") have increasingly violent effects 
as the speed of fl ight increases. With the 
introduction of jet aircraft flying at very 
high speeds, it becomes more important to have 
the  fullest possible knowledge of the char-
acter of the gusts in order that. they may not 
take pilots by surprise. Study of the physics 
of the upper atmosphere may help in improving 
the possibilities for predicting under what 
conditions gusts can be expected at various 
levels. 

A number of additional items aIso are on 
the agenda. 

1949 FARM PRICES LOWER:  Farm prices of Cana-
dian agricultural products moved lower in 1949 
for the first time since 1939, the annual 
average index number, on the base 1935-39 ,  
showing a slight decline from the all-time 
high annual average figure of 252.6 in 1948 to 
251.3. For 1947 the index stood at 212.5 and 
for 1946 at 2)3.8, while for 1939 the average 
was 91.8. The index for December, at 246.8, 
was slightly above the November figure of 
245.9, but down from the December 1948 index 
of 259.9. 

There were declines in 1949 from 1948 in 
the prices  of grains,  dairy prodUcts, potatoes, 
vegetables and furs, but increases in live-
stock, poultry, and eggs, fruits, tobacco and 
maple products. 
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1949 TRADE BALANCE $261,200,000 

IMPORTS AT NEW PEAK :  Canada's foreign com-
modity trade was maintained at high levels 
during 1949. Trade returns for the 12 months 
show total exports down only slightly in value 
from the all-time peak established in 1948, 
while imports into Canada reached a new record 
value. 

Total exports -- domestic and foreign -- to 
all countries were valued at $3,022,500,000 as 
compared with the record value of $3,110,000.- 
000, in 1948, the moderate decline in the 
total being due mainly to a »reduction in the 
aggregate value of exports to dollar-short 
European countries. Total merchandise imports 
were valued at $2,761,2)0,000, up $124,3)0,000 
or 4.7.per cent over the previous peak of 
$2,636,900,000 for 1948. Most of the rise in 
imports was in the earlier part of the year. 
airing the latter months there were apprecia-
ble declines in the volume of imports as well 
as some declines in value. 

Total exports to the United States last 
year also set a new record at $1,524,100,000, 
up slightly from  $1,522,  200;000 in 1948, when 
the value increased nearly 50 per cent over 
the previous year, the movement of goods 
across the border being particularly buoyant 
in the last two months of the year. Imports 
fran the.United States increased $146,100,000 
from $1,805,800,000 in 1948 to $1,951,900,000. 
but  at  the latter level were still short of 
the exceptionally high total of $1,974,700,000 
in 1947.when prices were lower. 

Increases in purchases from. the United 
States over .the previous year were largest in 
the first seven months of 19 49  and tapered off 
from August to October. In November and Decem- 

ber there were decreases, indicating a decline 
in volume since the values were in terms of 
devalued Canadian dollars. 

In trade with the United Kingdom, both 
exports and imports were higher in value last 
year than. in 1948. Total shipments •to the 
United Kingdom were l'ialued at $709,300,000 as 
against $688,700,000 the previous year, and 
imports from the United Kingdom at $337,4)0,000 
as compared with $2)9,500,000. Values of im-
ports from the United Kingdom  were  generally , 

higher during the first eight months of the 
year, and lower in the last four. Volume of 
imports in the closing months of the year, 
however, was greater than the value figures 
indicate because of the effect of the devalua-
tion of sterling on the Canadian dollar value,  

Canada's overall credit balance on com-
modity account, due to the rise in imports, 
declined last year to $261,200,000 as compared 
with $473,100,000 in 1948, but was above the 
credit balance of $237,800,000 in 1947. Most 
of the decline in the export balance from the 
previous year occurred in the earlier months 
of the year. November and December saw large 
export balances, totalling $133,800,000, or 
approximately one-half the year's total bal-
ance. 

Due to the krester increase in imports than 
exports, Canada's debit balance with the 
United States increased in 19 49  to $427,800,- 
000 from  $283,600,000 the previous year -- 
accounting for about two-thirds of the de-
c rea se in the overall credit balance -- but 
was less than half the adverse balance of 
$9  18, 100,000  in 1947.   

AIR AGREEMENT WITH NORWAY :  The Department of 
External Affairs announced on February 14 that 
a Bilateral Agreement for Air Services between 
Canada and Norway was signed on that a ftemoon 
in Ottawa. The Minister of Transport, Mr. 
Chevrier, signed on behalf of Canada, while 
His Excellency Daniel Steen, Minister to 
Canada for Norway, signed,  on behalf of his 
Government. 

This Agreement is similar to the previous 
Agreement concluded by Canada with Sweden in 
1947 and with Derunark in 1949 and provides for 
the direct. carriage of traffic between Canada 
and Norway. Gander, Newfoundland, has been 
designated as the airport in Canada at which 
Norway may exercise its trafficrriets.. 

An airline owned by the Government of 
Norway is a partner together wi.th  a Swedish 
and a Danish airline in the pooled Scandin-
avian Airlines System. This joint company has 
already been operating. into Canada .by virtue 
of the earlier Agreements concluded with 
Sweden and Denmark. . 

WAGE LEVELS AT NEW HIM:  ' Average  weelcly wages 
paid to hoiirly-rated wage-earners employed by 
leading Canadian manufacturing establishments 
reached a new high figure of $42.86 at Decem-
ber 1 as compared with $42.59 at the beginning 
of November and $41.47 a year earlier. In the 
heavy manufactured class the latest figure was 
$42.66 compared with $46.22 at November 1 and 
$45.18 at December 1, 1948., while in the non-
durable division the average was $3:).25 against 
$39.21 at November  land  $37.80 a year earlier. 

Hourly earnings in manufacturing were also 
at a new high average of 99.9 cents, 0.4 cents 
above November 1 and 3.9 cents higher than at 
December 1,  '1948. In durable manufactured 
goods the average was 108.5 cents compared 
with 108.0 at November 1 and 104.1 at December 
1, 1948, and in non-durable manufaétured goods 
it was 91.5 cents compared with 91.4 cents at 
November 1, and 87.7 cents a year ago. • 

The average work-week was 42.9 hours com-
pared with 42.8 at November 1, and 43.2 at 
December 1, 1948. 
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(C.W.B. February  17, 195o) 

SECOND SESSION, TWENT-FIRST PARLIAMENT • 

• 

iSEEIKE_LEOLTIIE_THEOL: The àtcond Session 
of the Twenty-Dirst Parliament opened on 
February 16.. The portion of the Speech  from 
the Throne, read by the Governor General, 
Viscount Alexander, vihich dealt with inter-
national affairs and with impending legisla-
ticn, mas as follows: 

"In the international sphere, our country 
continues to give full support to the Charter 
of the United Nations. .A Canadian delegation 
ia now attending a session of the Economic and 
Social Cbuncil to ihidh Canada was elected at 
the last session of the General Assembly. 

"The recent conference in Ceylon ef the 
Foreign Ministers of the nations of the  Com-
monwealth  demonstrated that there is a contin-
uing and substantial. community of oiltlook 
among the nations of the Commonwealth  both in 
the East and the West in their approach to 
current problems of foreign affairs. 

"ldhe measures for the preservation of peace 
and the restoration and maintenance of pros-
perity contemplated by the North Atlantic 
Treaty are being devised and applied as ex-
peditiously as circumstances permit. The 
wholehearted co-operation of all the sig-
natories to the Treaty is encouraging evidence 
of their determination to deter aggression by 
a combination of actual arul potential strength 
calculated. to remove the possibility of suc-
cessful aggression.. 

"the cold war nevertheless still continues 
and imposes on all the free nations heavy 

burdens for the provision of defence forces 
and modern armaments. Preparedness to meet 
any sudden onslaught" is essential and the 
means must be provided. But the free. nations 
also face a test of endurance, mul our staying 
power could be endangered by attempting to 
achieve complete preparedness at the expense 
of our adaptability to new developments in 
weapons and techniques of warfare or the 
efficiency of our social and industrial sys-
t ems.... 

"'Ike measure to consolidate existing legis-
lation respecting our defence forces and to 
provide for a purely Canadian disciplinary 
code to be made applicable to all the forces 
will be re-introduced.... 

"Although a high proportion of persons 
temporarily unemployed are actually in receipt 
of Unemployment Insurance benefits, you will 
be asked to give consideration to a Bill to 
widen the scope and extend the benefits of 
Unemployment Insurance. 

"Circumstances outside Canada have been 
responsible for some downward adjustments in 
the price of farm nroducts. Measures have 
already been taken .to reduce the impact of 
these adjustments. In order to provide author-
ity for continuing price support to that end 
for the primary products of our farms and 
fisheries, you will be asked to amend the 
Agricultural Products Act, the Agricultural 
Prices Support Act and the Fisheries Prices 

Support Act. 
"Within the past year, the International 

Wheat Agreement has been.brought into opera-
tion. In view of Canada's participation in 
that Agreement and the recent decision to 
market course grains through .the Canadian 
Wheat Board, you will also be asked to con-
sider a measure to renew the existing powers 
of the Board.... 

"Canadian representatives continue to 
participate actively in co-ordinated inter-
national efforts 'to bring about improvement in 
the underlying conditions of world trade. The 
Government is also pursuing policies designed 
to develop new markets for our products and to 
assist overseas customers to increase Canadian 
earnimgs. My Ministers will continue their 
efforts to-secure reductions in trade barriers. 
To this end preparations are actively under 
w. ay for further multilateral trade negotiations 
later in the present year, 

"Whi 1 e p revai ling exchange di ffi cul ties 
will require -continued readjustments, we have 
reason to expect that oug export trade as a 
whole will remain at a high level during the 
present year. 

"You will be asked to give consideration to 
the legislation required to implement the 
policy concerning the control and the orderly 
decontrol of rents announced by the Covernment 
during your last session. 

"A measure will be introduced to amend the 
Canada Shipping Act to incorporate changes 
suggested by the Safety of .Life at Sea (Inven-
tion of 1948 and to define duties of C,anadian 
Consuls and conditions of registration in 
Canada of C,anadian ships. 

wYou will be asked to consider a Bill for 
the revision of the Indian Act. 

"A Bill will be submitted to substitute a 
uniform and systematic procedure for existing 
legislation concerning publication and tabling 
in Parliament of regulations and orders made 
by the Governor in Council or Ministers or 
other agents of the Cxown in the exercise of 
powers confefred by statute. 

"Bills will be introduced to implement the 
policies announced at the last session re-
specting prize money; the inclusion of vet-
erans of British and allied forces within the 
scope of the War Veterans Allowance Act; and 
grants to municipalities in which there is an 
exceptional concentration of federal property. 

"Other measures requiring your consideration 
will include Bills to amend the Militia Pen-
sion Act the Criminal Code; the Government 
Annuities Act; the Post Office Act; the Con-
solidated Revenue and Audit Act; the Oirrency 
Act; the Trust Companies Act; the Canadian and 
British Insurance Companies Act, 1932; the 
Foreign Insurance Companies Act,  1932; the  
Customs Act; the Maritime Marshland Rehabili-
tation Act; and the Northwest Territories 
Power Commission  Act." 
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. WEEK'S EVENTS IN REVIEW 

IN PARLIAMENT:  Two no-confidence motions 
were submitted'in the House of Commons this 
week, as Parliament got under way on its first 
.full week of deliberations. First among  the 
party leaders to participate in the opening 
debate on the Address  in  Reply to  the  Speech 
from the Throne, the Leader of the Progressive 
Conservative Party, George Drew, moved the 
main amendment to  the  Address. Aker the prime 
Minister, Mr. St. Laurent, had intervened with 
a speech in reply to Mr. Drew, the Leader of 
the C.C.F. Party, M.J. Co/dwell, moved his 
party's submission in the form of an amendment 
to the mnendnent. 

Mr Drew's  four-point  proposed amendment 
read as follows: 

MNe respectfully submit to Your Excellency 
that Your Excellency's advisers have: 

"(1) faileA to take adequate measures to 
preserve and expand markets for Canada's sur-
plus products 6f farm, forest, sea and mine, 
and to deal with the problems of increasing 
unemployment and reduced income to Canadian 
farmers and other producers; and 

"(2) failed to take steps to inaugurate a 
national contributory systeS of old age pen-
sions without a means test; and 

"(3) deliberately violated a law of this 
Parliament by illegally suppressing the report 
of the Commissioner under the Combines In-
vestigation Act on the flour milling industry 
for ten months, including the period of the 
recent general election campaign, and denied  

to Parliament information' essential to the 
performance of its duty and the maintenance of 
responsible govenmnent; and 

"(4) failed to take adequate measures.to 
curb empionage and other harmful activities of 
communists in Canada. 

"For these and other reasons we respectfu14,2 
subnit that your Excellency's advisers are not 
entitled to the confidence of this House." 

Mr. Coldwell's subamendment would make the 
proposed main amendment read: 

mNe respectfully êubmit to Your Excellency 
that Your Excellency's advisers have: 

"(1) failed.to  take adequate measures to 
preserve and expand markets for Canada's sur-
plus products of farm, forest, sea and mine, 
and to.deal with the problems of increasing 
unemployment and reduced income to Canadian 
farmers and other producers; and 

"(2) failed to take steps to inaugurate an 
over-all social security programme including 
national health insurance and the removal of 
the means test from the old age pension;rand 

"(3) deliberately violated a law of this 
Parliament by illegally suppressing the report' 
of the Commissioner un4er the Combines In-
vestigation Act on the flour mill industry for 
ten months, including the period of the recent 
general election campaign, and denied to 
Parliament information essential to the per-
formance of its duty and the maintenance of 
responsible government...." 

1 	 (Continued on P.8) 
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(C.W.B February 24, t95o; 

TWO DIVISION FLEET-  A clear - cut division 
between operatio9al. and training ships is 
being undertaken in the Royal Canadian Navy. 
it was announced on February 16 .  at Naval 
Headouarters. 

Operational ships and carrier-borne air-
craft are being welded into a specialized 
anti-subnarine force and are to be developed 
to the highest possible standard of efficiency. 

Training ships will be employed exclusively 
in providing sea experience for new entries, 
Reserve personnel and Naval Cadets, and in 
furnishing the practical training necessary 
to supplement that received ashore by men 
taking courses in specialized subjects -- 
gunnery, communications, electricity, electro-
nics, engineering, radar plotting, etc. 

This dual program has been blue .printed for 
some time but a shortage of manpower and lack 
of trained personnel delayed its introduction. 
It 3. - anticipated that  the next few months 
will see these deficiencies sufficiently over • 
come to clear the way for what is considered 
to be the most important step taken by the 
Navy since the war. 

FIRST MOVE LAST YEAR 

The first move in this direction actually 
was made last year, when the cruiser H M.0 S. 
"Oitario" was freed of all operational commit-
ments and assigned strictly to training duties. 
However, there were no ships set aside for 
purely operational purposes, all of them being 
engaged, of necessity, in training activities 
at various times and in varying degrees 

The operational force, to begin with, will 
consist of the aircraft carrier "Magnificent" 
and destroyers "Micmac" and "Huron" on the 
East Coast, and the destroyers "Cayuga" and 
"Sioux" on the West Coast. 

The  crews of these ships will contain a 
high proportion of trained personnel and will 
not be subjected to large-scale changes at 
freauent intervals,  as is the case in training 
craft. A certain number of untrained men will 
be absorbed into their ship's companies from 
time to time but only so many as not to affect 
their efficiency. 

In this way it is hoped that efficiency and 
teamwork will be developed to a high degree 
initially in the ships themselves, then in the 
force as a whole. 

Under arrangements which have been in 
effect for some time, British and United 
States submarines will be made available to 
the R.C.N. for practical training purposes. 
These submarines will be employed both in 
training anti-submarine personnel and in ad-. 
vanced exercises with ships and aircraft of 
the operational force. 

RECORD RETAIL SALES:  Canadians spent more 
money in retail stores last December than in 
any other month on 'record, expenditures run-
ning to a total of $791,420,000,  up three per 
cent over the previous monthly peak of $770,. 
450,000 in December, 1948. Sales were higher 
in  all months of 1949, compared with 19 48 and 
the aggregate for the 12 months also reached a 
new all time high figure of  $7,695.340.000 as 
a gain st  $7,276 7 20, 000 in 19 48 , the ri se 
amounting to six p.er cent .  

Christmas buying, always an important, in-
fluence on December sales, was as active in 
1949 as in the preceding year Apparel stores, 
customarily popular gift centres, did a flour-
ishing Christmas trade, although sales fell 
slightly short of December, 1948. Merchants of 
durable goods ended the year with substantial. 
December sales increases. Appliance and radio 
stores showed a gain of 23 per cent in sales, 
while furniture and jewellery stores marked up 
advances of seven per cent and six per cent, 
respectively. In most other trades,  results 
for December were close to the average gain of 
three per cent in total retail trade_ 

Sales in the year 1943 exceeded 19 48 dollar 
volume for 16 of the 20 individual trades 
covered in the B.ireau° s monthly survey. In the 
four cases where declines occurred -- country 
general stores, men's clothing .stores, family 
clothing stores, and coal and wood dealers — 
the reductions were small. Apart from an in-
creaseof 17 per cent for motor vehicle dealers 
and a 10 per cent gain  for .garages and filling 
stations, the increases shown by the majority 
of trades were of moderate proportions. 

R  M. C. WEST POINT HOCKEY ANIYUAL. -  The second 
postwar meeting between the hockey teams of 
Royal Military College and the United States 
Military Academy of West Point. N.Y., will 
take place at Kingston. Ont., on Mardi 11. 

The famous annual' series was resumed last 
winter after a seven-year lapse brought about 
by the war In last year's hard-fought match, 
played at West Point before a jammed arena, 
the USMA souad chalked up a 5 to 4 victory:, 
their third successive win in the series. They 
had previously defeated RMC in the 19 39 and 
1942 games,  the last to be played before 19 49 

The seri_es has often been described as one 
of the world's "most sporting" athletic events. 
Never once during the entire history of the 
series, since  1923,  has a player been penal-
ized. And this in spite of the fact that 
rivalry and hard play has been keen in every 
game, with no quarter asked and none given. It 
is a record believed to be unique in college 
athletics. 
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(C.W.B. February 24, lq5o) 

NEW DEPARTMENT OF CITIZENSHIP AND IMMIGRATION 

THREE ACTI VITIES ,  The new. Department Of 
Citizenship and Immigration combines under one 
head three activities of Government dealing 
with human beings and designed to bring these 
human beings tothe status of full citizenship, 

It plans and directs the mOvement of im-. 
migrants to Canada; administers the Canadian 
Citizenship Act and assists in the adjustment 
of immigrants to the Canadian way of life and 
in the integration of .the various ethnic groups 
which make up Canada's population, and admin-
isters the affairs of the 130,000 Indians of 
Canada, the Department announces. 

The Minister of Citizenship and Immigration 
is the Honourable Walter Harris, and the 
Deputy Minister isLaval Fortier. A.L. Jolliffe 
is Special Advisor to the Deputy Minister on 
immigration matters. Head Officeof the Depart-
ment is in the Woods Building, Slater and 
Elgin Streets, Ottawa. 

The Department is divided into the follow-
ing five branches: Administration, Immigration, 
Canadian Citizenship Registration, Canadian 
Citizenship, Indian Affairs. 

Administration Branch: W.J.F. Pratt, is 
Acting Chief Administrative Officer. The Admin-
istsration Branch provides central services for 
the entire Department through the following 
five sections: Administration, Personnel, 
Purchasing, Legal, Editorial and Information. 

Immigration Branch: C.E.S. Smith, is Acting 
Director. *le Immigration Branch comprises the 
Canadian Service, which includes five Immigra-
tion Districts and 293 ports of entry in Can-
ada; the Overseas Service, 'which includes 
immigration offices in the United Kingdom, 
Continental Europe, and Hong Kong; and the 
Settlement Service, whose members stationed in 
Canada and Europe provide up-to-date informa-
tion and individual guidance to prospective 
immigrants. 

Heads df services are the following: Cana-
dian Service, P.T. Baldwin, Assistant Commis-
sioner; Overseas Service, 3.11  McFarlane, 
Assistant C,ommissioner; Settlement Service, 
J.A. Paul, Superintendent. 

Canadian Citizenship Registration Branch: 
J.E. Duggan, is Registrar; Paul Deziel, Assist-
ant Registrar. This Branch administers the 
Canadian Citizenship Act, deals with applica-
tions from aliens wishing to become C„Einadian 
citizens, and issues certificates in proof of 
their status to Canadian citizens. 

Canadian Citizenship Branch: Frank Foulds, 
is Director; Dr. Louis Charbonneau, Assistant 
Director. This Branch assists Provincial De-
partments of Education and national organiza-
tions and societies in the development of 
programmes designed to help immigrants adjust 
themselves to the Canadian way of life. It 
also assists in the integration of the various 
ethnic groups which make up Canada's popula-
tion. 

The Branch is sub'divided into threz: main 
divisions: The Liaison, Division, concerned 
with the co-ordination of citizEnship training 
programmes sponsored by the Provincial Depart-
ments of Education and national organizations 
and societies; the Research Division, res-
ponsible for the preparation of citizenship 
training manuals and data relating to ethnic 
and cultural groups, and the Information Divi-
sion, responsible for the preparation and 
distribution of material to the foreign lang-
uage press in Canada and to orga.nizations and 
individuals requesting information of a general 
citizenship character. 

Division heads are the .following: Liaison, 
Dr. V.J. Kaye; Research, W.H. Agnew: Informa-
tion, H.N. Lochead, 

The Indian Affairs Branch directs the 
affairsof the Indian population on 91 agencies 
throughout Canada. It devotes particular at-
tention to education — 72 residential schools 
and 432 day-school classrooms arenow in opera-
tion -- and to the provision of welfare ser-
vices for the Indians. Modern methods of land 
usage and effective measures of fur conserve-. 
tion are taught to Indians dependent on farming 
and trapping for their livlihood. 

ARMY PAY CORPS COURSE:  A month - long course 
for members of the Royal Canadian Army Pay 
Corps from all parts of Canada will begin at 
Ottawa on Monday, February 20, it was an-
nounced on February 17 by Army Headquarters. 
First of its kind ever conducted, the course 
is designed to train personnel in the rules 
governing  the operation of messes and canteens. 
It includes training in bookkeeping and  audit-
in g.  

CrOLD  PRODUCTION:  Canadian production of 
gold in November continued the uninterrupted 
monthly gains of previous months in 1949 over 

1948,  amounting to 361,311 fine ounces, 16 per 
cent above the November 1948 output of 311,- 
399 fine ounces. Aggregate output for the 
first 11 months of 1949 rose to 3,739,166 fine 
ounces from 3, 202, 575 for the corresponding 
period of 1948, or by 17 per cent. 

PRICE'CONINOLS ON SUEL'SCRAP WIMMWARN:  
Wartime Prices and Trade Board announced on 
February 14 that all pri,ce controls on steel 
scrap have been withdrawn. effective February 
15, 1950. This removes the last remaining ,  
commodity price control under the Wartime 
Prices and Trade Regulations. 
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(co  B., February 24, ig5o) 

A NEW BASIS .FOR .CANADIAN FORESTRir 

ADDRESS BY THE MINISTER:  The Minister of 
Resources and Development, Mr. Winters, spoke 
at the Annual Dinner of the Canadian Forestry 
Association in Montreal on February 16 After 
outlining-the important position of the forest 
in Canada's economy he went on to discuss the 
newly enacted Canada Forestry Act, under which 
the federal Government is given authority to 
enter into agreements with the Provinces, 
corporations or indi .viduals to develop and 
conserve forest resources. 

The Minister outlined the scope of the Act 
in part as follows: 

"....lhose of us responsible for carrying 

out the provisions of the Canada Forestry Act 
do not forget that the Provinces are directly 
responsible for the administration and protec-

tion of their forest „resources,. The watch word 
under the new Act must be co-operation Ottawa 
will make its most effective contribution by 
working out agreements with the Provinces 
covering the problems :involved and by paying 
its share of the costs 

"Adequate protection against fire damage is 
the first requisite for the proper management 
of our forests. On the average about two mil-
lion acres are burned annually, anarea greater 
than one-seventh of the Province of Nova 
Scotia. Estimated values destroyed run to 
around 4 million dollars annually on the av-
erage. The merchantable timber burned equals 
one-half the yearly consumption of our pulp 
and paper industry. It has been conservatively 
estimated that in Canada the present rate of 
fire loss on productive forest lands is twice 
as hi gh as c-ould be tolerated for the practice 
of stistained yield forestry. 

"The most urgent, practical and immediately 
beneficial steps to be taken would be in the 
form of co-operative agreements with the 
Provinces for the protection of their forests 
from fire. This is Objective Number 1 in the 
new programme. 

"To achieve this objective it will be neces-
sary to confer with the provincial forest 
authorities with a view to seeking agreement 
on the principles and policies involved and to 
working out the details by which co-operative  

forest fire protection measures might be im-
plemented. I am hopeful that the necessary 
agreements can be concluded with the Provinces 
to become operative in the current year. 

"Under Section 6 (c)  'the  Minister may 
•enter into agreements with any persons provid-
ing for economic studies of forest resources 
or forest industries, forest research and 
demonstrations and the operation of forest 
products laboratories.' 

"What can be done under this Section? In - 
cidentally it may be pointed out that the word 
'persons' in this connection embraces indivi-
duals, corporations or associations. 

"Most important is the provision for eco-
nomic studies of o.ur forest resources and 
forest industries, the significance of which 
cannot be over , stressed. We have already seen 
the pre-eminent position ta.ken by these indus-
tries in our national economy. To maintain. and 
improve this position continuous research is 
required., particularly in the economic field. 
On all sides we hear references to sus.tained 
yield and. the part it must play in the. future 
of Canada's forests. But isip to the present the 
cost factors involved in management on a sus . 
tained yield basis have not been thoroughly 
analyzed. Yet a lcnowledge of costs,.I..think we 
all agree, is fundamental to the solution of 
this problem.... •  

"Sub-section C of Section 6. of the Act is 
not restricted to economic studies. Agreen.lents 
may also be made between the Mi,nister and 
'persons', providing for forest research and 
demonstrations. If it is desired to conduct a 
silvicultural demonstration on the limits of a 
corporation. or on a farm woodlot, if we wish 
to test out a new idea in forest fire protec-
tion or in the control of insects, if we wish 
to do anything under the broad wording of 
forest research and demonstrations, the Govern-
ment now has the statutory authority to enter 
into the necessary agreements with the parties 
concerned. Thus it will be seen that the Canada 
Forestry Act establishes a strong, comp.re-
hensive and elastic legal foundation for 
federal co-operation and participation in the 
forestry field. ,.. 

ORDER DE BERNONVILLE DEPORTEDi  The deporta-
tion of Count Jacques de Bernonville was or-
dered on February 16 by the Board of Inquiry 

established in Montreal by the Immigration 
Branch in accordance with the Immigration Act 
to examine him as to his  rit  to remain 
Canada. 

The decision of the 
by de Be rnonvi 1 1 e 

The appeal will be 
ister of Citizenship 
receipt of the evidence 
to Ottawa by the Board. 

Ji C S MAGN I FICENT • AT SEA FEB 18.  Two 
"enemy" aircraft ,  were • "shot: dovn" Friday as. a 
"hostile" force attempted to shadow the air-
craft carrier MagniEcent during exercises off 
the East Coast of North Carolina on the first 
leg of a two-month southern cruise. 

The  aircraft taking part in the exercise 
were all naval Fireflies of the 1.8th Carrier 
Air Group's 825 and 826 squadrons, hut for the 
sake of reaL stic practice, a patrol of four 
planes circled over the ship to protect her 
against "enemy" attack. The air battle was 
recorded by camera guns. 

Board has been appealed 

considered by the Min-
and Immigration upon 

which will be forwarded 

II) 
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(C W B.. February 24 :  iqe) 

RR  CHEVRIER ON TRANSPORTATION  "With our 
physical and geographical Characteristics, our 
vast distances and comparatively small popula-
tion I believe it to be indisputable that the 
essence of our economic well-being is trans-
portation." stated the Minister of Transport, 
Mr. Chevrier, speaking at a luncheon given by 
the Royal Montreal Curling Club during which 
he dealt with aviation, water transportation 
and railways. - 

In the Minister's opinion, aviation was 
rapidly becoming a  well  established industry 
in Canada with relatively little assistance • 
from the Government. "As knowledge of the 
science of aeronautics broadens, there is no 
doubt that aircraft will fill an increasingly 
important role as an agency of transport." 

The rapid progrets of civil aviation. in  
Canada  was indicated by the rise of operating 
revenues for all domèstic air services from 
$17,000,000 in 1945 to more than $38,000,000 
in 1949 1Xans-Canada Airlines accounted for 
about 65percent of all domestic air revenues, 
and although it has experienced deficits the 
Minister was "hopeful that the extensive 
efforts which the company is devoting to in-
creased efficiency and reduced coSts, mean 
that it has now reached a turning point in the 
domestic picture." Canadian Pacific Airlines, 
which accounts for 17 per cent of domestic 
air revenues.hadconsolidated and standardized 
its operations within Canada to a point where 
"a deficit position has gradually been changed 
to a profit position in 1949". 

INTERNATIONAL OPERATIONS 

In terms of international operations. .the 
Minister said that "our growth has been even 
more impressive than in the domestic field", 
He stated that "progress towards stable inter-
national air operations on a sound economic 
footing must of necessity be slow," and em-
phasized "that the Canadian Covenmment was not 
seeking extensive expansion of international 
air service by Canadian air lines at the ex-
pense of the taxpayer," The services already 
established represent in our opinion, lines 
which are designed to serve our most important 
national interests and expansion will not be 
undertaken lightly." 

With respect to Canadian ocean shipping, 
the  Minister stated that it was the hope of 
Government that its shipping policy would 
ensure "that Canada had at her disposal ad-
eouate ocean-going shipping to meet her re-
ouirements in a time of war:" would "maintain 
the ownership and control of the present deep- . 
sea fleet" and would "keep about 1,600 seamen 
actively employed as a nucleus on which to 
enlarge in time ofneed." 

1 	 The Gavernment . s shipping policy was cal- 
culated to "enable approximately 40 ships to 
be kept in operation under the Canàdian Flag" 
and "envisages the  transfer of about 65 vessels 
to United Kingdom registry." • 

CZECH PRESS ATTACKS CRC-  The  CBC announced 
on February 16 that the Soviet controlled 
Czedh press has again attacked the-CBC Inter-
national Service. In an almost identically 
phrased article publiShed in Prague, Brno and 
Ostrava newspapers, states the announcement, 
the Caedh press claims that "the British and 
Canadian radio in their usual untruthful way 
have distorted the report about the expulsion 
of two employees of the military attaché of 

- the Canadian Legation in Prague," 
"This is undoubtedly a dictated official 

line and does not worry us ,  it is further 
proof that our broadcasts to.Caechoslovakia 
are taken seriously and are monitored care-
fully. 

"The Dànko-Vanier incident was covered in 
our news transmissions in Which we broadcast 
only the facts of the case," stated officials 
of the Voice of Canada after they had received 
the Czech press clippings. 

then the two expelled Canadians were  inter  
viewed on their return to Ottawa; they told 
newsmen that CBC programmes were "muéh appre-
ciated" by the Czedh people. 

Canada sends shortwave broadcasts to Czedh-
oslovakia four tiMes daily. 

.INDIAN.HEAT,TH SERVICES:  The Minister of 
National Health and Welfare. Mx. Martin. spoke 
in the lawn of Sioux Lookout ,  in honour of the 
Official Cpening of the new Indian Hospital, 
on February 17.1hef011owing_are some excerpts 
from his review of Canada's Indian Health 
Services: - 

"Five years ago Canada's expenditures on 
the health of Indians and Eskimos totalled 
little over $2,000,000, This present year they 
total $10,700.000 - a five-fold increase in 
five years.... 

"lb discharge. on behalf of the people of 
Canada, this voluntarily accepted responsibil-
ity for the health of our Indiana and Eskimos, 
we have a trained staff of 1,000 in Indian 
Health Services, including60 medical officers, 
5 dental surgeons, 65 graduate nurses in the 
field and 125 nurses in departmental hos- 
pitals.... 

"A truly outstanding achievement - and one 
that is a good gauge of the auality of our 
health workers in the field -- is that almost 
75% of Canada's entire native population was 
given a chest X• ray in 1949. In the Sioux 
Lookout Agency the figure reached 90% Cur 
goal now is to check every individual ,  no 
matter how remote, at least once every two 
yeaxs. 

wruberculosis among Indians and Eskimos is 
being brought under control: In addition, 
full-scale efforts are being  made  to prevent 
other communicable diseases such asdiphtheria, 
whooping cough ,  smallpox .,  and typhoid-like 
diseases. Against these diseases our native 
population gets at least as good protection as 
that given any group in Canada...." 

O  
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SOME SIàNIFICANT:DEVELOÉMENTS IN THE R.C.A.F. 

MINISTER' S ADDRESS!  ' The Minister of Na -. 
tional Defence, Mr. Claxton, addressed No. 1 
Radar and. Communications Unit, R.C.A.F., at 
the Unit's Headauarters, in Montreal, on 
February 15. He lauded the work of the Unit, 
reviewed the contribution of Canadians to 
radar protection during the Second World War, 
and, in conclusion', gave what he described as 
"some signific an t developments in the R.C.A.F." 
His summarization was, in part, as follows: 

"The bringing of No. 1 Radar Squadron to a 
strength of 490, successfully launches a new 
type of reserve  unit... .ln  addition to the 
headquarters operational and training centre 
in Montreal, the unit has or ià to have air 
control and warning detaclunents in Ste. Anne 
de Bellevue, Sherbrooke, Quebec, Shawinigan, 
Three Rivers and St. Johns. 

"Montreal will be followed by other radar 
units, particularly in Halifax, Toronto and 
Vancouver. 

"R.C.A.F. reserve activities which had 
heretofore been almost entirely concentrated 
on auxiliary squadrons will be broadened to 
include the formation of units for training a 
variety of key personnel in both technical and 
administrative trades. 

"Of the 13. sauadrons authorized, 10 are in 
active operation and the llth will become 
active this year. Good progress is being made 
with recraiting of air crew and ground crew 
as well as with training.... 

"It would serve no good purpose to publish 
locations either of existing or projected 
radar sites. All publicity tending to reveal  

such information must be of value to any pros-
pective enemy whose planes,' knoiing-ihe- areas 
in which to expect radar detection, could 
choose a route calculated to postpone that 
detection as long as possible, and achieve 
the advantage of surprise. 

"Extensions of the kind described will have 
to be geared to provision of accommodation and 
equipment. 

"74 twin-engine jet all-weather fighter:- 
the CF-100, being flight-tested at Malton, is 
the most powerful fighter known, with range 
and navigational instruments specially designed 
to meet C,anadian conditions, and this aircraft 
may put Canada ahead of .any nation in meeting 
similar requirements. Even in advance of test-
ing, a pre-production order has been placed to 
provide for tooling and the manufacture of 
parts. 

"Work is proceeding satisfactorily on the 
order of 100 F-86A's being built by Canaditir 
Limited. 

"The production of these two military types 
and the jet transport, taken with the produc-
tion of three types of conventional planes and 
considerable activities in several plants, 
supports essential air industry in Canada. 

"To supplement the radar equipment of the 
last war, orders have been placed with Cana-
dian industries fornew equipment of the latest 
and most powerful. types.. 

"Canadas  emphasis on Air Force is shown by 
the proportion of the money appropriated for 
the three services spent on air as follows: 
U.K. 290/0; France 33%; U.S. 34%; Canada 42.61e." 

FOREIGN EXCHANGE LAW INFRACTIONS:  Fines 
and forfeitures totalling $90,397 were imposed 
for infractions of Foreign Exchange Control 
regulations during the year 1949 it was an-
nounced an February 15. The total included 
1,065 seizures of $100 and under made by cus-
toms officials and 32 by R.C.M.P. personnel, 
amounting to $33,726. Nine seizures totalling 
$18,882 were the subject of actions in the 
Exchequer Court, which deals with all seizures 
of over $100. In eight cases the Court ordered 
forfeiture of the goods or currency involved. 
One action was dismissed. 

A total of 206 men and women were charged 
with offences under the Foreign Exchange Con-
trol Act and 201 convictions were obtained. 
Thirty-eight women and 163 men were fined a 
total of $37,943 for various offences involving 
foreign exchange. 

Of the 201 convictions registered during 
the year, 164 involved attempts to. evade' 
travel restrictions. One hundred and three 
cases involved attempts to take more currency 
across the border than allowed by law or shown 
on travel permits. Forty-one men and women 
were convicted on charges of purchasing more  

than the amounts authorized for pleasure 
travel. 

MR. ' CHEVRIER ON RAILWAY OUTLOOK:  "Fo r th 
coming developments which will take place in 
Canada in the next 15 years are more than 
sufficient to ensure a healthy rail situation," 
according to the Minister of Transport, Mr. 
Chevrier. Addressing members of the Board of 
Trade Club of Toronto on February 20 he urged 
them to "think seriously of the problems of 
transportation with a view to rectifying the 
unsatisfactory trend which has developed in 
recent years". 

The Minister pointed out tha t  "Canada has 
grown industrially by leaps and bounds in the 
last ten Or so years," and that during that 
time industrial production had more than 
trebled and the numbér of industrial plants 
had increased from 24,800 to 32,700. He listed 
the St. Lawrence Deep Waterway project, the 
Quebec-Labrador and the Steep Rock iron ore 
deposits, mineral discoveries in Quebec and 
Manitoba and development of the oil fields in 
Alberta, as potential creators of traffic for 
the railway transportation industry. 
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WHEAT BOARD REPORT:  Ilia Acting Minister lof 
Trade and Commerce, Mr. MacKinnon, issued the 
following press release sùàmarizing the Annual 
Report of the Canadian Viheat Board, croli year 
1948/49, which was tabled in the House of 
Gommons on February 21! 

airing the crop year 1948/49 Board receipts 
of wheat amounted to 233.0 million bushela, 
all of which was sold or committed for sale 
prior to the harvesting of the 1949 crop.' 

The Board Report refers to some diffiCulty 
in selling•Canadian wheat in -the winter and 
early snringof 1948-49, but states that demand 
improved considdrably in the final ouarter  of 
the crop year. 

The world wheat  situation  in 1948-49 re-
flected: 

(a)* Increased production of wheat in Europe, 
with yields approaching pre-war levels; 

(b) Ample wheat suppliés Eivailable in ex-- 
porting countries; 

(c) The intensity of United States com-
petition, particularly in Continental ' 
Europe where large quantities of U.S. 
wheat were imported under E. C. A . fin an c- 

• 
(d) Increasing difficulties in finanCing 

international trade. 
During the- first four years of the Five:- 

year Pool, Board receipts of *heat amounted to 
1,115,397,588 bushels. Of this quantity of 
wheat,_ 1,068,394,279 bushels had been sold as 
at July 31, 1949, léaving a balance of 46,- 
803,308 bushels in inventory as at that date. 
This inventory consisted largelyof wheat which 
had been committed .for delivery after July 31, 
1949. 

The cost of wheat acquired by the Board in 
the four years ending July 31, 1949 was $1,- 
907,177,178.99 'while sales for the same period 
amounted to $1;835,982,298.15 of which $1.- 
823,982,298.15 was applicable to the Five-year 
Pool and $12,000,000 to the 1944 Crop Account. 
Invehtory of 46,803,308 bushels on July 31, 
I9.49  was valued at $93,200,823.48. • 

For the four years from August 1, 1945 to 
July 31, 1949, the Board's operating costs 
applicable to.  producers° wheat, »including 
storage costs, interest and other expenses, 
amounted to  $46,037,726.56. Of these operating 
costs the Board recovered $30,796,156.55, 
mainly in •carrying charges (storage and in-
terest) on domestic wheat and wheat for the 
United Kingdom..„Administrative and general 
expenses, exclusive of adjustrfiént payment 
costs, amoun ted • to $3, 847, 809. 07 , or  .3449  
cent per bushel on the total-wheat acquired. 

On April 1, 1949 the Board's initial price 
was increased from $1.55 per bushel to $1.75 
per bushel basis No. 1 Northern Vtheat in store 
Fort William/Port Arthur or Vancouver. This 
increase in the Board's initial price was 
retroactive to August 1, 1945 and involved the 
distribution of $213,445,541.88 to producers  

(C.W.B. February 24, 1950) 

delivering wheat to the Board between August 
1, 1945 and March 31, 1949. After providing 
in full for this payment, thé Board had an 
operating deficit of $5,235;01,37 'the 
Fiye-year'Pool...as at July 31, 1949. It was 
apparent that  such  a deficit in the five-year 
pool . would be _overcome.  in "thé_ present crop 
year which  Is  the final year of the pool, 
becatisé the -initial bayment had'been set at 
$1.75 and sales to the United kingdom and the 
Domestic market were ,finn' at $2. 00 per bushel. 
plus c'étrrying,sliarges.... 

UN EMPLAOYI I EN T STATEMEN 	On February 2,. 
1950, there were 375,600 persons seeking work 
through National Employment Service Offices, 
120,.000 more than a year ago. The current 
figure represents 7.4 per, cent of the present 
Canadian labour force of about 5,100,000, the 
Department of Labour announced on February 17. 

It is estimated that there are at least 
10,000 persons in this total who already have 
jobs but who have registered in the hope of 
improving their position, There are, however, 
some unemploYed persons ,  who are not registered 
with the N.E.S. These include a proportion of 
those who havé exhausted their unemployment 
insurance benefit rights or who .have, failed to 
qualify, and unemployed persbns in the non-
insured ca tegori es , the "sta tement continues. 

Of the job seekers registered with.the 
National Employment Service, a higher propor-
tion is in a position to claim and receive 
unemployment insurance benefits than was the 
case last year. It is estimated that 85 per 
cent of all unplaced applicants were either 
receiving benefits or waiting - fOr their claims 
to be processed. Benefit.payments during Jan-
uary totalled $11,780,000.  j . 

According to the U.S. Census Bureau, un-
employment in the United .  States during the 
second week of January reached 4,500,000 or 
7.2 per cent of the estimated civilian labour 
force of 61,400,000. The number of persons out 
of work increased by almost 1,000,000 from the 
previous mcnth. These unemployment statistics 
for the U.L. are not entirely comparable to 
Canadian figures on the number of persons 
registered for work at N.E..S. offices. Accord-
ing to the same -definition of unemployment, 
the Canadian percentagé would tend to be some-
what lower. 

The current Canadian unemployment situation 
is in a large measure temporary. Unfavourable 
weather, particularly in British Columbia, and 
a more pronounced seasonal decline in construc-
tion, transportation and trade are the main 
factors, responsible for the increase in the 
number of persons looking for jobs during 
January and early February. High log inven-
tories have also contributed to lower employ-
ment in the.woods in Eastern Canada this year. 
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(Continued  from P.1) 

Speaking after Mr. Drew, but before Mr. 
Co'dwell, the Prime Minister answered seriatim 
the points of the Progressive Conservative 
proposed amendment. He said that current un-
employment was largely seasonal; that Canada 
now had the largest labour force in history, 
totalling more than five million men and women; 
and discussed at length the factors enabling 
Canada to_maintain "such an exceptionally 
favourable position ' in the face of present 
world difficulties,  Canadas  gains, he said, 
were striking in themselves, and striking in 
comparison with what had happened in other 
coun tries . 

"The economic outlook for 1950,"  he said. 
"is one of continuing general buoyancy, but 
with an increasing number of special industrial 
and associated area problems....The forecast 
this year is for a gross national product of 
about $16.25 billion, as compared with the 
record hitherto of $16, billion in 1949." 

He said that a word of warntng should be 
sounded about the effectiveness of a public 
works programme as a cure-all for unemployment. 
Such a programme necessarily operated through 
the construction industry. Ever since 1945 
that industry had enjoyed a high level of 
activity,  and  indications were that private 
enterprise would keep it very active throu.gh-
out the whole of 1950.  Any unnecessary com-
petition by the Government with private enter-
prise for av'ailable supplies and available 
skilled labour 'would not appear to be very 
helpful in increasing over-all employment in 
that industry. 

Touching on the points of Mr. Drew's pro-
posed amendment, he said that there had been 
no change in the attitude of the Government to 
old age pensions. He had said that contributory 
old age pensions, like hearth' insurance, •re-
auired an agreement with the Provinces, and  so 
far  it had not been possible to reach such an 
agreement. Another 'conference with the pro-
vincial authorities was to take place early in 
the fall. He announced that the House would be - 
asked to set up a committee to look at all 
aspects of the problem. He thought the only 
practical way in which an old age pensions 

• scheme without a means test would be provided 
for, was through a direct contributory system. 

Dealing with the fourth , item of the pro-
posed amendment, the Prime Minister read the 
follOwing publi,shed statement made by the Min- • 
ister of Justice on  the subject-o'f espionage: 

'In considering our security, position now 
and what it might be in the event of another 
world war we can reach certain conclusions 
from what has happened in other countries, and 
from the attitudes of some of our own citizens 
and residents in Canada itself. In several 
countries, espionage, infiltration, sabotage 
and fomenting  of  di scon tent and di sa ffection, 
the staging of•coups d'état have been used as 
weapons of war. In our own country we have 
those who have given repeated demonstration of 
their Unsympathetic and disloyal attitude 

FebruAry 24, 45o) 

towards our institutions and our form of gov-
errun en t. 	• 

'Those of us who have some share of res-
ponsibility for security take cognizance of 
these and other facts and have already taken 
measures to guard against them. But just as 
those who plot against the security of Canada 
do not discuss their plans in the forum or 
from the house-tops, so we who prepare counter-
measures to frustrate their plot could make 
few greater mi .stake's than totspecifir 'end 
advertise what we have done and what we are 
prepared to do. To follow this course would 
transform our security measures into their 
very opposite. ' 

He proceeded: "With respect to communist 
activities, in our understanding, measures are 
other things than mere words, and we think 
that actions speak louder than words. Vt'hen 
action was required, action was taken; and I 
was obliged to submit to fairly severe crit-
icism from the other sida of the house for the 
action that was taken. I did•not regret it 
then and I do not regret it now. But when 
action requires to be taken, we think that we 
shall have the courage,' as we had then, to 
take itand to carry it to its full implementa-
tion." 

The Leader of the Social Credit Party, 
Solon E. Low, Peace River, was th'e fourth party 
leader to speak in the .  debate. He urked the 
adoption of his party's financial theories as 
a means of increasing purchasing  'power. 

D. EWES TV ILO CONFERENCe  The Minister 
o Labour,- on February 16 released the names 
of Canada's delegates to an International 
Conferenceof Experts on Pneumoconiosis, called 
by the International Labour Organization and 
meeting in Sydney, Australia, from February 28 
to Marc.h 11. 

The Canadian delegates will be C.A.L. 
Murchison of Ottawa, Commissioner, the Un- . 

 employment Insurance Commission, Dr. G.R. 
Davison of Edmonton, Department of Public 
Health of Alberta, and Dr. C.H. Vrooman, Med-
ical Referee for Silicosis of the Workmen's 
Compensation Board, Vancouver. 

Mr. Murchison will go to the conference 
from New Zealand, where he has been attending 
a session of the I.L.O. Committee of Social 
Security Experts. 

The purpose of the conference is to discuss 
the fight against occupational diseases caused 
by the inhalation of dust. It will be attended 
by expert delegates from eleven countries, as 
well as by five international experts nominated 
by the I.L.O. 

MR. PEARSON ON THE FAR EAST;  The Secretary 
of State for External Affairs, Mr. Pearson, 
in the House of Commons, on February 22, spoke 
at considerable length on the Far Eastern 
situation. Full report of his remarks will be 
carried in next week's Bulletin. 
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WEEK'S EVENTS IN REVIEW 

PEARSON ON 771E FAR EAST:  The Secretary 
of State for External Affairs', Mr. Pearson, 
spoke in the House of Cbmmons on February 22 
on the Commonwealth Conference in Ceylon, 
(which he attended with the Minister.  of Fish-
eries, Mr. Mayhew). and on the situation in the 
Far East. 

The agenda at Ceylon was short, and the 
subjects set dov.n for consideration very broad, 
he said. The agenda included the following 
questions: the general international situation 
the Chinese situation, the Japanese peace 
treaty, the Eii-tufttioni-in- soiltheast Ksia, 
and the situation in Europe, more particularly 
the development towards Siropean political and 
economic union, and the effect of such devel-
opment on the Gynmonwealth of Nations. Nothing 
spectacular developed from these discussions, 
he said, nor was anything spectacular intended. 
They resulted in recommendations to Govern-
ments for the consideration of those Govern-
ments. 

lie proceeded, in part: "Though we all had 
our oval point of view, a discussion of this 
kind helps to correct the inevitable distor-
tions in our thinking which may arise, in the 
case of Canada, for instance, because we have 
traditionally looked on the world from the 
North Atlantic, North American viewpoint of a 
people whose civilization for the most .part 
comes from that of western European Christen-
dom. 

"The fact that the discussions were held at 
Ceylon was particularly valuable at this time, 
because, as I see 'it, the centre of gravity in 
international affairs has, to some extent, at 
least, moved to Asia. What I mean by that is 
simply this: In my view the advance of Russian 
communist imperialism has been stopped in 
Europe, at least for the time being. It has 
not been stopped in Asia, where it is now 
trj, ing desperately to win power over those 
millions of people, by allying itself with 
forces of national liberation and social re-
form....“ 

He added a moment later: "At the present 
time the countries of south and southeast Asia 
are making impressive efforts toward the es-
tablishment of strong modem  nation states, 
and we of the western world should do what we 
can to encourage and to_ assist these efforts. 
This surge of nationalism in Asia has resulted 
in political independence for twelve-- and.iif 
you include the three states of Indo-Cilina.4- 
for fifteen Ksian states•in less than twenty-
five years. The political danger from this is 
that, exploiting this movement, communist .  • 
expansionism may now spill over into southeast 
Asia as well as into the Middle East. In my 
opinion there is no more important question 
before the world today than this possibil-
ity.... " 

Mr. Pearson said that the Colombo Con-
ference agreed that the forces of totalitarian 

1 	 (Continued on P.5) 
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CANADA, U S , NETHERLANDS NAVAL EXERCI SE 

ANTI SUBMARINE • AND AIR " DEFENCE :  . . Uni ted 
' States Atlantic Fleet ,  ships ,  and  aircraft. will 
combine with units of the British, Canadian 
and Netherlands fleets for anti-:submarine and 
air defence exercises in the Caribbean about 
the middle of March, it was announced. simul-
taneously in  Ottawa. and Washington on February 
22. 

The combined British, Canadian and United 
States manoeuvres, designated Caribex, will 
extend through the Antilles as far.north as 
Charleston, South C,arolina. 

Combined Netherlands - United States ex-
ercises, which are not a part of Caribex, will 
be held concurrently in the Guantanamo Bay, 
Cuba, operating area. 

In the first phase of Caribex, the first 
striking force, composed of the carriers USS 
Philippine Sea, USS Leyte and USS Wright,  with 
three cruisers and .16,. destroyers, will malce  a 
passage from' a point west of Martinique to a 
point south of Cbentanamo Bay. 

This force, supported by the hunter-killer 
force and the air reconnaissance force, will 
be opposed by 11  United  States Navy submarines 
and the second striking force, composed of the 
Canadian  lit  fleet carrier HMCS Magnificent, 
the Canadian destroyer HMCS Micmac„ the British 
cruiser 1-MS Glasgow, and the tw6 i3ritish sloops 
flm5 Snipe and He Sparrow. 

The hunter-killer force will include two 
United States escort carriers, USS Palau and 
USS*Mindoro, 15 destroyer types and two land-
based aircraft - squadrons. The air reconnais-.  

sance force will bemade up of 10 patrol bomber 
squadrons suppo,rted by two seaplane tenders. 

In , the latter part of the first phase of 
daribex. the United States carrier striking 
force will join the British-Canadian striking 
force in making a simulated air strike against - 
the naval' operating base, Cuantanamo Bay. 
Following the air strikes, the two forces will 
join the hunter-killer force for anti-aircraft 
gunnery practice-. 

Before beginning the second phase of Cari-
b«, the ships will fuel at sea and simulate 
replenishing stores and ammunitiontat sea.. 

The large carrier USS Franklin D. Roosevelt 
and eight destroyer types, which will have 
completed separate operations with the Nether-
lands forces in the Guantanamo Bay area, will 
rejoin Caribex for the second phase of the 
exercise. The Netherlands forces, consisting 
of the light fleet carrier H.,N,.M.S. Karel 
Doorman, the anti-aircraft cruiser H.N.M.S. 
Jacob Van Heemskerck and the Sloop H.N.M.S. 
John Maurits Van Nassau, will continue on 
their spring training cruise. 

During the second phase of Caribex, the 
striking forces and the 'fuelling anu.reelenfsh-
ing ships will attempt a passage from the 
Antilles to a point just off Charleston, South 
Carolina, while under air attack by the patrol 
bombers and opposed by the • 11 submarines. 

The United States striking force and the 
British-Canadian striking force will also 
conduct air strikes against each other. 

BOOKLET ON NEWFOUNDLAND:  A booklet on New -. 
foundland, entitled "Newfoundland -  Canadas  
New Province", will be published in March, 
19 50, under the authority of the Minister of 
Trade and Commerce. 

The text of the booklet was prepared in the 
Department of External Affairs, a chaptar on 
physical geography and several maps were con-
tributed by the Geographical Bureau (now the 
Geographical Branch of the Department of Mines 
and Technical Surveys), and statistics, were 
supplied by the Bureau of Statiatics, which 
also undertook, in collaboration with the 
Department of External Affairs, the task of 
editing and preparing the booklet for publica-
tion. 

In format the book is similar to "Canada 
1949" ,. with page-size 5% x 8% inches.• About 
one quarter of the space is taken up with 
pictures, including 'three pages of- colour 
scenes of NeWfoundland. There are six maps of 
the Island - location, relief, geological, dot 
population,  road and fisheries - in addition 
to a colour map of Canada. An Appendix lists 
source material on Newfoundland, including 
Labrador. 

DISCUSS WINDSOR AIRPORT  ' The  proposal for 
an airport at Windsor, Ontario, to serve the 
metrcipolitan area of Detroit and Windsor, was 
discussed on February 22 in Ottawa at an in-
formal meeting of Canadian and United States 
officials. This meeting was suggested by the 
United States Government and was purely ex-
ploratory in nature. 

It was agreed that the proposal warranted 
further consideration but that additional 
detailed studies were necessary•before deci-
iions could be reached. Joint studies will be 
made immediately of the problems involved, 
including the organization, finance, locatiOn 
and administration of the proposed airport. 

It iS expected that further informal meet-
ings will take place. to consider the results 
of these studies. 

Representatives from, the United States 
included: Mr.• Martin L. Leacock, Assistant 
Attorney General, State of Michigan.; Mr. Walter 
E. Vashak, Assistant .  Gorporâtion Counsel, City 
of Detroit; Mr. E.Vb Fryhoff, Director, Detroit 
Metropolitan Aviation Authority; Mr. C.V. 
Burnett, Manager, City of Detroit Airport. 
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AMBASSADOR 10 PERU;  The Secretary of State 
for External Affairs, Mr. Pearson, announced 
on February 24 the appointment of Mr. Etnile 
Vaillancourt as Ambassador Extraordinary and 
Plenipotentiary of Canada to Peru. He succeeds 
Mr. J.A. Strong who was appointed in June, 
1947.  

Mr. Vaillancourt wits born in Montreal in 
1889, and studied classics at College Sainte-
Marie, Montreal. He devoted many years to the 
development of Canadian tourism. Mr. VailLan-
court was the first Director General of Tourism 
of the Province of Quebec, and was manager of 
the Montreal Tourist- and Convention Bureau. He 
was also Director of the Quebec Division of 
the Health League of Canada. 

A former alderman of the City of Outremont, 
Mr. VaillancourtisHonorary  Lieutenant-Colonel  
of the Canadian Officers Training Corps, 
University of Montreal Contingent. He is the 
author of many works on Canadian History, 
international politics, archaeology and gene-
ology.. He  was  appointed  Canadas  first Envoy 
Extraordinary and Minister Plenipotentiary to 
the Republic of Cuba in 1945 and became Min-
ister to Yugoslavia in 1947. 

Mr. Vaillancourt will take up his new duties 
some time during  the  next three months. 

ILO EXPERTS ON SOCIAL SECURITY:  The  social 
insurance  experts of  12 nations on February 23, 
adjourned their conference after reaching 
agreement on, a questionnaire to be sent to 60 
member countries of the International Labour 
Organization concerning. a new world social 
security • code. 

The 17 experts,•including administrators of 
some of the world's largest government in-
surance schemes, will ask the ILO's GoYerning 
Body when it meets in Geneva, March 8, to 
approve the questionnaire. 

They wish to revise existing IUD social 
security conventions and recommendations and 
to provide world minimum standards for coun-
tries in the initial process of introducing 
new social insurance schemes, with higher 
standards later available for the more advanced 
countries. 

The subject is on. the agenda of the 1951 
I.L.O. Conference. 

The group also urged arrangements for 
training of social security administrators, 
creation of an ILO social security periodical, 
and adjustment of social security benefits to 
the cost of living. 

The members also discussed social security 
for agricultural workers and the development 
of social security schemes by do-operatives 
and mutual benefit societies. 

TOBACCO REFERENCE PAPER:  The Bureau of 
Statistics has released a reference paper 
entitled ^Historical Series of Tobacco Stàtis-
tics" bringing up to 1948 inclusive the stat- 

istiéal data relative to tobacco production, 
manufacture and trade presented in the "Stat-
istical Handbook of Canadian Tobacco" prepared 
with the co-operation of the Tobacco Division, 
Central Experimental Farm, and published in 
1947. 

WAtIE RATES UP 105.9 P.C..:  Current issue of 
the Labour Gazette carries an analysis of the 
three main divisions  of the clothing industry, 
revealing that wage rates in the industry in 
Canada had increased by 105.9 per cent in the 
period from 1939 to 1948. The analysis is 
based on the results of a survey conducted by 
the Economics and Research Branch of the 
Department of Labour. 

The largest annual increases.during the 
period in onestion oççurred in 1941 and 1946. 
In both these years, the annual increase 
amounted to more than 12 per cent ovèr the 
preceding year.. In 1948., the advance recorded 
over 1947 was 8.7 per cent. The survey coyered 
182 establishments employing 18,700 factory 
workers. 

PARK CROP VALUE • $1.420.000.000:  The gross 
dollar value of the principal field crops 
produced last year on Canadian farms (excltid-
ing Newfoundland) is now placed by the Bureau 
of Statistics at $1,420,000,000, down  $5,-
000,000  or 16 per cent froni the all-time record 
value of $1,685,000 in 1948..Lower values were 
shoun for most of the principal field çrops. 
Decreases were also recorded for seven prov-
inces, one, being higher and one unchanged. 

The value of the wheat. crop was dom.' to 
$566,000,000 from $612,000,000 in 1.948, oats 
to $205,000,000 from $255.,000,000, barley to 
$102,000,000 from $150,000,000, hay and clover 
to $223,000,000 from $255,b00,000, potatoes to 
$83,000,000 from $92,000,000, mixed grains to 
$53,000,000 from $60,000;000, and flaxseed to 
$8,000,000 from $67,000,000. 

The value of the alfalfa crop rose to $54,- 
000,000 from $51,000,000, fodder corn to $35,- 
000,000 from $29,000,000, shelled corn to 
$17,000,000 from $16,000;000, and soybeans to 
$6,000,000 from $4,000,000. Field roots at 
$22,000,000 and sugar beets at $9,000,000 were 
unchanged. All other ,  field crops were lower. 

Among the provinces the largest decline in 
gross value from 1948 was shown in Alberta, 
where the value of crops was down $101,000,- 
000. The decrease in Saskatchewan was $69,- 
000,000, Manitoba $41,000,000, and Ontario 
$34,000,000. _ 

Saskatchewan's crop value — largest among ,  
the provinces -- was $370,A00,000 as compared 
with $439,000,000 in 1948, fo I lowed by Ontario  
at $344,000,000 against $378,000,000, Alberta 
$239,000,000 against $340,000,000, Quebec 
$183,000,000 against $196,000,000, andManitoba 
$172,000,000 against $213,000,000. 
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érENERAL MCNAUÙIITON "ON "NORTH. . AMERICAN DEFENCE" 

GEOGRAPHICAL SOCIETY ADDRESS: It is not on 
mere nUmbers in the armed-M7Zes that Canada 
and the United States depend for defence 
against any possible aggression, but an "qual-
ity^ forces and ^quality" weapons and equip-
ment, General A.G.L. MeNaughton, former head 
of Canada's Delegation to the United Nations, 
said in an address to the Canadian Geographical 
Society, Ottawa, at the Society's 21st Annual 
General Meeting on February 24. 

He sketched at lengeh the history of rela-
tions between Canada and the United States. 
Ihey were not always amicable, norimmrth'ere 
always complete understanding. Only in recent 
years was there mutual concern for one anodhr 
er's security. Transition from the negative to 
the positive association in defence came, in 
his opinion, with the statement, in August, 
1938. by President  Roosevelt,  that the United 
States would not stand idly,by if domination  
of Canadian soil wete threatened ,  and the 
reciprocal reply of the dhen Prime Minister, 
Mr. King. 

COMBINATION OF FORCES 

"Having regard to the potential military 
and industrial strengdhs of the countries of 
the world as they exist today and as they may 
reasonably be projected some years into the 
future, it is clear that the only possible 
source of trouble which could threaten the 
safety of North America would be some combina-
tion of forces in Europe and Asia which hid 
extended its dominance to the oceans to the 
west, to the east, and to dhenoreh", General 
McNaughton said. "As matters stand, such a 
consolidation of power in Europe and Asia does 
not as yet exist, but there is evidence -- 
convincing evidence -- that such a consolida-
tion is within the thought of some of those 
who are concerned in the  policy of the Soviet 
Union as a course of action which might be 
undertaken when circumstances become pro-
pitious. 

"By this those who hold these views might 
envisage their attainment to the possession of 
such advantages as the possession of large 
numbers of atomic bombs or other weapons ,  of 
mass destruction; the weakening of the United 
States or of Great Britain or of France or 
other of the democratic countries through 
political disturbances, financial depression, 
unemployment, or otherwise; or, more probably, 
the improvement of the Soviet power relative 
to the rest of the  world by reason of quarrels 
and disputes between nations which would bring 
turmoil and distraction in vital areas such as 
the Eastern maditerranean. 

"The stated policy of the Government of 
Canada is to do everything possible through 
the United Nations to settle disputes between 
nations and in association with others of like 
mind to create an effective deterrent to at- 

- Fack.  The  aim is thus to prevent the outbreak' 
bf another world war, or failing this, should' 
‘var come, to ensure that we and our potential: 
iallies are in a position to win and win quick-; 

"Behind these priceless human and moral 
resources which are notable characteristics of 
the people of the Atlantic Region, the United 
States and Canada between them  in North  America 
possess the most comprehensive mass production 
industry in the world. We are particularly 
fortunate that if we have to meet an emergency , 

 we start from the satisfactory position that 
in the standards , in the methods and in the 

 technioues of industry there is wide inter-
changeability between us.... 

"It is not on numbers in the armed forces 
that we in North America depend for defence 
against any possible aggression, though dhese, 
'bust be mifficient. We depend in fact on the' 

-adre highly skilled and perfectly equipped' 
forces by sea and land and in the air which 
our special advantages make possible -- hard 
hitting forces which can be mobile, far reach-
ing, long enduring, and as matters stand, de-
cisive in their power against any aggressor. 

ON 1 QUALITY' FORCES 

nt is clear that if we are ever attacked, 
it is on *quality' foices and on 'quality' 
weapons and equipment that we should place 
reliance. It is important that this be well 
remembered down the years and particularly by 
those entrusted with the conduct of negotia-
tions for reductions in world armaments. 

"I think that in the period between World 
War I and World War II ,  both in Canada and in 
the United States, we learned the bitter 
lesson that unilateral disarmament is a delu-
sion -- a very expensive delusion dnat brought 
us very near to disaster and that cost us very 
dear in the lives of our young people. just 
such a bitter delusion would be  the  surrender 
of any of the special weapons of great power, 
with which I include those based on atomic 
energy, until we have acceptable assurance 
through mutually,applicable.safeguards and  an  
effective international system of inspection 
and control which carries our confidence  that  
they, or their like, will not be used against 
us. 

9Dn the contrary as the situation stands it 
is of the first importance that . we give our 
closest attention and maximum effort to ex-
tending the margin of superiority which we now 
possess in these special weapons and in facil-
ities for their manufacture and in insuring 
that we shall be able to use them effectively 
should the occasiorOrequire. 

"In these.matters, the advantage of safe-
guards now possessed by.the people of North 
America is not mmnethiig which we eould retain 
if we ceased to progress...." 
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expansion could not be stoPped itisouth and 
southeast Asia by military force alone. If 
this area were not to be conquered by Com-
munism, the free democratic world ,  including 
the . Asian states themselves which are free, 
"must demonstrate that it is- we, and not the 
Russians, who stand for national liberation 
and economic and social progress." 

On the question of the recognition of the 
Peiping Government of China, he said in part: 
"This  whole question of (its) recognition is 
now before the Government, which is giving it 
active consideration in the light, among other 
things, of the report that I have made to the 
C,overnment, on our recent discussions in the 
Far East. At the moment I can say no more than 
that  on  this question," 

As a result of talks with General Douglas 
MacArthur Mr. Pearson was more impressed than 
ever with the need . for seizing every opportun-
ity &at might lead to a satisfactory early 
settlement with Japan. On that subject he 
said, in part- 

"Perhaps this prolonged occupation period 
will have served a purpose in enabling us. to 
acquire a better perspective on the type of 
peace treaty we should make with Japan, which 
will, we hope, be a lasting one; one that 
would be bitterly opposed as unjust .by - the 
Japanese people. We kno,w the damage to peace 
and security that such a punitive peace treaty 
can cause. I am persuaded myself that, from 
here on, the disadvantagses involved in military 
occupation, of which I have spoken before, 
will outweigh the advantages,  and  that a point 
of diminishing returns has been reached, if 
not passed. Therefore I hope that all Govern-
ments interested in a peace. settlement,with 
Japan will not overlook any opportunity to 
further this end, evenjf--and this would 
certainly be  an  undesirable alternative, 'a 
second best—we had to have a peace conference 
with some powers absent because they refused 
to accept reasonable conditions for participa-
iion on which all other powers were agreed...." 

Mr. Pearson touched on the European situa-, 
 tion and read excerpts from a statement sub- 

mited at the Conference by the Canadian 
Delegation: in which Canéda welcomed the pros-
pect of closer economic co-operation between 
the countries of Western Europe, but feared 
that "some of .the proposals made recently seem 
....to be as likely to • -:ourage the develop-
ment of new high cost in....stries and increased 
high-cost agricultural production in Europe, 
as to lead to the objectives of grèater ef-
ficiency and lower costs and prices at which 
they purport te be aiming." 

During the Conference there were also 
economic and financial talks among officials 
of the Delegations represented there. 

After the Conference, Mr. Pearson said, 
Mr. Mayhew andhe, with their officials, visit-
ed a number of countries in the Far East, 

"Cta this aspect of our journey I hope my 
colleague the Minister of Fisheries will report 
later in this debate in more detail," said Mr. 
Pearson. "On our journey every effort was 
taken to explore the possibility of increasing 
and expanding Canadian trade with the coun-
tries visited. Viithout exception, wherever we 
went we found not only a great friendship but 
a lively interest in achieving that objective 
of .greater trade. 

"In Tokyo. for instance, we had one discus-
sion with General MacArthur devoted exclusively 
to trade matters, and he expressed his great 
desire to do.what he could to increase Cana-
dian-japanese trade. He added....that there 
was no desire in Japan to indulge in commer-
cial chicanery of the kind that disturbed us 
in Canada so much in the years befOre the war. 
He went on to say, and I hope he is correct, 
that we now had a guarantee against dumping 
by Japan in the removal of government sub-
sidies on the one hand and the building up of 

•  thetradeunion movement, with protected wages, 
on the other. Therefore he considered that 
Canada need not fear in the faiture the menace 
of Japanese trade of the pre-war variety, but 
could rather look forward to trade built on a 
sound basis of mutual benefit. I toldhim that 
was the kind of trade, and indeed the only 
kind, ,  in which we were interested...." 

1949 WHOLESALE SALES.  UP..  Sales of  who 1 e-
salers in nine lines of trade showed an over-
all increase of three per cent in 1949 over 
the preceding year, while the value of year-
end inventories was down 1.4 per cent, In 
Lecember, sales were up one per cent over the 
same month of 1948, but dom. 14 per cent from 
November. The general unadjusted index of 
sales in December, on the base 1935..49=100, 
was 263.3 cempared with 306.7 in November and 
259.9 in December. 1948:, 

USING MORE DOMESTIC PETROLEUM :  Domestic 
-sources are accounting for an increasing 'pro-
portion of the crude petroleum consumed in 
Canada, Of  the total receipts at refineries in 

September, 22.6 per cent came from Canadian 
oil fields as against 12.4 per cent in the 
corresponding month of 1948, while in the 
first nine months of the year the percentage 
was 20.9 as coMpared with 12.8 in the similar 
périod of 19 48. 

BORDER VEHICLE TRAFFIC!  Foreign vehicles 
entering Canada on traveller's vehicle permits 
'increased 11 per cent in January this year, 
numbering 36,193 as compared with 32,590 in 
the corresponding month last year. All prov-
inces reported  gains  except British Columbia 
where.many highways were closed by heavy 
storms. A decline'was also shoun for the Yukon 
Territory. 
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NIAGARA DIVERSION TREATY SIdNED WITH U.S. 

MORE WATER FOR POWERi  The following is  the 
text of the announcement, made in the House of 
Commons on February 27 by the Secretary of 
State for External Affairs, Mr. Pearson, on 
the signing with the United States of the 
Niagara Diversion Treaty: 

Me have been discussing with the United 
States Government, at their suggestion, the 
possibility of amending Article V of the Boun-
dary Waters Treaty of 1909 with respect to the 
use of water from the Niagara River for the 
generation of hydro-electric power. In these 
talks we have had the valuable assistance of 
the C.hairman of the iwdro- tlectric Power Com-
mission of Ontario and the Chairman of the 
Niagara Parks Commission. The discussions have 
resulted in a Niagara Diversion Treaty. I am 
able to announce that this Treaty is being 
signed today in Washington by the United States 
Secretary of State, the Honourable Dean Ache-
son, and the Canadian- Ambassador, Mr. Hume 
Wrong. I should like to table copies of the 
treaty in English and French. 

"The Boundary Waters Treaty of 1909 author-
ized the diversion by the United States of 
20,000 cubic feet of water per second, and the 
diversion by Canada of 36,000 cubic feet per 
second. Although Canada was thus allowed to 
use more  water than the United States, the 

power produced by the extra Canadian Share has 
been exported tothelhited.States. As a result 
each country has had the use of hydro-electric 
power produced by approximately half of the 
water made available by  the 1909 Treaty. 

"Curing the Second World War additional 
diversions of 13,000 cubic feet per second on 
the Canadian side, and 12,500 cubic feet per 
second on the United States side were author-
ized on a temporary basis. 

elle new Niagara Treaty reserves adequate 
miantities of water for flow over the Falls 
and through the Rapids, and thencauthorizés 
the use of all remaining water for power pur-
poses. Since this water will for the first 
time be divided eoually between  the  two coun-
tries, the United States Government is being 
informed through our Embassy in Washington 
that when facilities have been constructed in 
the United States to use the full United 
States share of water, Canadian export licenses  

then in effect will not be renewed unless cir-
dumstances existing in Canada at that time 
Wake such a course desirable. 

. "It is not possible to say just how much 
more water this Treaty will make available ta 
Canada, since the necessity of preserving  the 
scenic beauty of the Falls and Rapids is the 
first charge on the fluctuating volume of 
water in the Niagara River. Ifevever lit  is 
expected that both countries will normally 
have the use of more water than before. At the 
same time, the fact that the temPorary arrange-
ments agreed upon during the war are being 
superseded by a permanent "agreement will per-
mit the construction of new power plants of 
the latest design to replace a number of exist-
ing plants now in operation, which cannot make 
the most effective use of the available water. 
For these two reasons, a substantial increase 
in the amount of hydro-electric power generated 
at Niagara can be expeèted once this Treaty 
has been ratified and the new power plants 
have been constructed. 

"Nevertheless  the  demand for power keeps 
increasing, and this additional Niagara power 
cannot be expected ta meet the full needs of 
Chtario and New York State. The power reouire-
ments of these areas can only be met by the 
full development of the potential power of the 
St. Lawrence River. The additional Niagara 
power should help to tide us over the period 
required for the construction of the St. Law-
rence facilities,  bit the  need for St. Lawrence 
power is as urgent as it ever has been.  The 
new Niagara Diversion Treaty does not in any 
way lessen Canada's interest in, and desire 
for, early ratification by bothgovernments of 
the St. Lawrence Waterway and Power Agreement 
of 1941. 

Treaty contains two provisions de-
signedinyprotect and enhance the scenicbeaudy 
of the Niagara River and Falls. It calls for 
early completion of remedial works to ensure 
an unbroken crestline on the Falls by dis-
tributing the waters more evenly. It also 
ensures that the flow over the Falls and 
through the Rapids will not be reduced below 
the  amounts which experience has shown are 
essential for the  preservation of the full 
scenic spectacle...." 

$42.000.000  MORE  fQR DEFENCE:  The Minister 
of Finance, Mr. Abbott,.presented to Par-
liament, on February 24, the Estimates for the 
fiscal year ending March 31, 1951. The total 
is  2,308 million as compared with $2,335 mil-
lion last year. He expected that Supplementary 
Estimates this year would be considerably less 
than the $63 million brought in last fall. 

After noting that the biggest increase 
shown for any department was that (for Health 
and Welfare, Mr. Abbott spoke, in part, as 
follows: 

"The next largest increase, and the one 
that is the major developm .emt of rolicy re-
flected in these Estimates, is the $42 million' 
increase provided for defence -- raising the 
defence expenditures from $383 million this 
current year to an estimate of $425 million 
next year..This, of course, reflectst'the 

Government's decisions as to what forces, 
equipment, and activities are now necessary 
for defence in the light of the international 
situation and our position in the NorthAtlant-
ic Alliance. This total for defence will in- 
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èlude now substantial payments for new air-
craft, ships, radar equipment, and weapons of 
various kinds, as well as the construction of 
buildings and bases to replace or supplement 
those left from the war. To provide this in-
crease for Defence and that for Health and 
Welfare within what the Gove rnment has re-
garded as a reasonable total of expenditure 
has involved a severe scrutiny of all other 
expenditures and the elimination of all that 
appeared of doubtful necessity at this time..,." 

COMBINES COMMISSIONER  The Minister of 
Justice, Mr. Garson. in the House of Commons, 
on February 24, announced the appointment of 
Thomas D. MacDonald, K.C.. as Commissioner 
under the Combines Investigation Act. Mr. 
Gerson said: 

"I should like to announce the appointment 
of Mr, Thomas D. MacDonald, K.C.„ as Commis-
sioner under the Combines Investigation Act. 
Mr. Mactbnald graduated from Dalhousie Univer-
sity in Arts in 1931, in Law in  1933, and 
immediately entered the Department of the 
Attorney General of Nova Scotia, In seven 
years he had risen to become the head of the 
Department as Deputy Attorney General in 194), 
and except for a period of war service he 
occupied that position continuously until 
1949, when :, in April. he resigned to accept a 
position with the federal Department of Jus-
tice, as Superintendent of Bankruptcy, and 
also as counsel. In that post he served until 
he accepted the present position. 

ARMY "TASTING' TESTS":  Fifty men picked at 
random from office staffs at Army Headquar-
ters began a week-long series of "tasting 
tests" of the Army s new Ten-Man Arctic Ration 
Pack in the Drill Hall, Ottawa. on February 
27. 

Their reactions to a wide range of packaged 
and tinned foods willhelp military researchers 
and  scientists decide whether or not the ra-
tions are satisfactory and adequate for field 
use. More complete tests, over longer periods 
to determine the soldiers' physical and mental 
attitude towards the rations are being con-
ducted on various field exercises this winter. 

WHEAT  STOCKS:  Stocks of Canadian wheat in 
store or in transit in North America at mid-
night on February  16 amounted to 149,439,800 
bushels as compared with 151.763,700 on Feb-

ruary 9, and 149. 546,000 on the corresponding 
date last year .  Farmers in the Prairie Prov-
inces marketed 201, 300 bushels of wheat 
during the week .ending February 16, sharply 
above last year's â wire of 7 39,200. This 
brought marketings for the crop year to date 
to 248,357.600 bushels as against  245,586, 4)0  
in the like period.  of the preceding crop year. 

CANADA AT 711E UN:  The Economic and Social 
Council of the'United Nations, on Feb ruary 20, 
took up consideration of the report issued in 
December recommending various national and 
international programmes to maintain full 
employment. 

Raymond "Eudes .  (Canada), said his Delegation 
had always maintained a "vivid and continuing" 
interest in questions of employment and econom-
ic stability, the IN Press Bureau reported 
The experts' report on 'National and Inter.. 
national MeaSures to Achieve Full Employment" 
and the comnienis of the Economic and Employ-
ment Commission on the experts' report, he 
added, constituted a very useful stage in the 
consideratikin of this problem. 

He observed that the "excellent" report was 
the best  possible  commentary on the validity 
of the expert' method for obtaining studies 
and reports as opposed to the less satisfactory 
instrument offÉred by the two sub-commissions 
of the Econobic and .Employment Commission, 

Mr. Bides saidhis Delegation agreed "whole-
heartedly" that ample time - must be allowed for 
Governments and others concerned to examine 
thoroughly  the theoretical analysis, the con-
clusions, and the concrete proposals of the 
experts, 

• 
GUIDING PRINCIPLES APPROVED 

• Mr. Eudes indicated some "prelimiiary" 
reactions of his Government to certain aspects 
of the experts' report . He said that Canada 
approved the 'guiding principles which the 
experts considered fundamental to formulation 
of sound recoinnendations and agreed "whole-
heartedly" with the emphasis the experts had 
given to such matters as the need "to remove 
the present structural imbalance in inter-
national trade and payments and the network of 
trade barriers." He was sure that no one would 
disagree with the "importance of economic 
development, the necessity for a larger and 
more stable flow of international investment, 
or the importance of devising suitable means 
for avoiding the international propagation o-f 
unemployment resulting from cyclical fluctua-
tions in effective demand." 

He pointed out that. for an "open economy 
like Canada's — heavily dependent on external 
trade and the development of natural re-
sources — there were positive limits to the 
application and value of "automatic measures" 
of the kind proposed by the experts. 

Concluding, he said. his Delegation believed 
that the Economic and Employment Commission 
was right in focusing attention on !one of the 
"great weaknesses" in the experts' report, 
namely "the inadequacy of treatment of matters 
such as wage-price relations and other struc-
tural  questions." 

On February 21 the C,ouncil unanimously 
adopted a resolution commending the experts' 
report to member Governments and all concerned. 

Speaking on the world economic situation 
on February 23, Mr. Eudes briefly described 
the Canadian economic scene. 
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MINES AND TECHNICAL SURVEitS DEPARTMENT 

ORGANIZATION AND FUNCTIONS.  The Honourable 
J. J. McCann is the newly appointed Minister of 
Mines and Technical Surveys. Ralph Maybank is 
the Parliamentary Assistant to the Minister 
and the Department includes five technical 
branches. 

The new Department renders important ser-
vices to the mining and metallurgical indus-
tries; it administers the Explosives Act; it 
conducts topographical mapping, hydrographic 
charting, precise levelling and triangulation, 
legal surveys, and map compilation; and it is 
responsible for geological investigation and 
mapping, and the collection and organization 
of geographical data on Canada and foreign 
countries. In addition, the Department is 
responsible for the Dominion Observatories 
with their related v.ork on gravity, magnetism, 
and seismology. 

The organization is set up as follows: Marc 
foyer,  Deputy Minister; Dr.  G. S.  Hume, Direct-
or-General of Scientific Services; and Norman 
Capes, Director, Administration and Personnel. 

The scientific' services are distributed in 
the following branches: Mines Branch, DireCtor, 
C. S. Parsons; Geological Survey of Canada, 
Director, Dr. W.A. Bell; Surveys and Mapping 
Branch, Director, W.H. Miller; Geographical 
Branch, Director, Dr. J.W. Watson; Dominion 
Observatories, Dominion Astronomer, Dr. C.S. 
Beals. 

The Mines Branch is comprised of six divi-
sions conducting a wide range of scientific 
and technical services for Canadian industry: 
Mineral Resources Division, Mineral Dressing 
and Process Metallurgy Division, Radioactivity 

Division, Fuels Division, Physical Metallurgy 
Division  and Explosives Division. 

The Geological Survey of Canada is com-
prised of seven technical divisions and a 
Geological Mapping and Cartography division. 
The work of this Branch not only includes the 
important long-range programme of geological 
mapping in .Canada but also includes broad in-
vestigation in the following fields: Strati-
graphy and Palaeontology, Mineralogy and Radio-
activity, Geophysics, Groundwater Glacial and 
Engineering Geology, Petroleum and Natural 
Cas, C.oal and Regional Geology. 

The Surveys and Mapping Branch is made up 
of four Survey divisions and a Map Compilation 
and Ibrafting Division: Topographical Survey, 
Hydrographic Survey, Geodetic Survey and Legal 
airveys. 

The Dominion Observatories, located at 
Victoria, B.C. and Ottawa, Ont., conduct work 
in the following fields: Astrophysics, Stellar 
Physics, Positional Astronomy, Terrestrial 
Magnet i an , Gravi ty and Seismology. 

The Geographical Branch is a comparatively 
recent addition to the Department. Broadly 
stated, its functions are: the preparation of 
an Atlas of Canada; to collect, organize, and 
make available for use basic geographic data 
on Canada and foreign countries which is re-
quired by this and other government depart-
ments; and to obtain by field and office re-
search collate and organize material relating 
to the geography of Canada which could be of 
use to the economic, commercial and social 
life of this country. 

SPECIAL HEALTH GRANTS:  Public health units 
in Ontario are to obtain more than $15,000 
worth of special and technical equipment to be 
paid for by a federal health grant, the Min-
ister of National Health and Welfare, Mr. 
Martin, announced on March 1. The equipment to 
be obtained is all of a special type not 
covered by the ordinary budgets of health 
units and municipal boards of health. 

At the same time Mr. Martin announced that 
funds have been earmarked to buy an electro-
encephalograph or "brain wave" machine for the 
Ontario Hospital School, Orillia. This appara-
tus is used for the diagnosis of organic brain 
disorders and is expected to be very useful in 
this institution of more than 2,000 patients. 

DOLLAR ARRANGEMENT WITH DENMARK:  Trade 
between Canada and Derunark may be carried on 
in future on either a United States dollar or 
a Canadian dollar basis, the Minister of Fi- 

nance, Mr. Abbott, announced on February 28. 
Heretofore exporters shipping to Denmark 

have been required to obtain payment in U.S. 
dollars. Under arrangements made with the 
Danidl authorities, Denmark is being designated 
as a "special arrangement" country as from 
March 1. Consequently .  Canadian dollars will 
also be acceptable in payment for exports to 
Denmark. 

The arrangements also will enable Canadians 
to obtain permits through their banks for the 
expenditure of any reasonable amounts of Cana-
dian dollars for travel to Denmark. Denmark is 
thus placed on the same basis, so far as Cana-
dian travellers are concerned, as France, 
Belgium, Luxembourg, the Netherlands, Norway, 
Sweden, Switzerland, Italy and countries in 
the • sterling area. 

Previously, travel expenditures in Denmark 
were in practice made in U.. S. dollars and 
were therefore limited by the travel ratiçtn of 
$150 U.S. 

.; 
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EXPORTS TO U.S. CONTINUE HIGHEP 

Op 'THIRD SUCCESSIVE  MONT!!:  Canada's domestic 
exports to the United States for the third 
successive month — were substantially higher 
in value inn January than a year earlier. Ship-
ments to Commonwealth and other countries were 
generally lower and the total value of domestic 
exports to all countries fell below that  of  
January last year. 

Exports to the United States in the month 
were valued at $130,859,000 as against  $116,-
023,000 in January, 1949, an increase of near-
ly 13 per cent. The J anuary value was higher 
than that for any of the first nine months of 
1949 before the currency revaluations, but was 
exceeded in October, November and December, 
which are usually the peak months of the year. 
Part of the higher January value in terms ol 
Canadian dollars ever January . last year can be 
attributed to the premium on United States 
exchange. 

Total exports to all countries in January 
declined in value to $221,200,000 compared 
with $237,000,000 a year earlier. Shipments to 
the United States thus accounted for • about  59 
per cent of the month's total value as compared 
with slightly more than 50 per cent in the 12 
months of 19 49 . 

Sales to the United Kingdom — which have 
been subject to fluctuations during recent 
months -- were valued at $48,608,000, down 
from $55,813,000 a year earlier, but only 
slightly under the December figure. There were 

decreases also from a year ago in exports to 
other Commonwealth areas. The largest decline 
was in exports to Commonwealth countries in 
Asia which fell to $3,473,000 from $14,937,000, 
with shipments to India down to $495,000 from 
$11,190,000 in January last year, when there 
were exceptionally large exports of wheat and 
railway equipment to that country. Exports to 
the British West Indies, including British 
Cidana, Bermuda and British Honduras, declined 
to $2,512,000 compared to $4,608,000; to Com-
monwealth countries in Africa to  $3,831,0O0  
from $4,991,000; and to the Oceania group of 
Australia, New Zèaland and Fiji to $2,612,000 
from $3,145,000. Total value of exports to all 
Commonwealth countries, including the United 
Kingdom, was $6 2,335,000  as  against  $93,706,-
000.  

Exports to Latin America were lower at 
$6,866,000 compared wi th $7 , 953,000, decreases 
being recorded for most of the larger Canadian 
markets in the group except 0.1a and Venezuela. 
Shipments to Continental Europe fell.off  more 

 sharply to $10,362,000 as against $16,. 69,000, 
with sales lower to Belgium and Luxembourg, 
France, Germany, Netherlands, Norway and Swi t-
zeiland but higher to Portugal and Spain. 
Eworts to •remaining foreign countries, on the • 
other hand, increased to  $9,675,000  from $8,- 
375,000, mainly due to gains to Israel, japan, 
Indonesia and the Philippine Islands. 

SPEED AIR TRANSPORTATION:  Effective March 
1, the member nations of the International 
Civil Aviation OrganizatiOn have agreed in 
substance to a standardi za t ion crf 'customs, 
immigration and related procedures which will 

. speed the international movement of passengers 
and cargo by air. The model procedures are 
contained in th.e Convention on International 
Civil Aviation's Annex 9, which comes into 
force on March 1, 1950. This Annex has been 
under development and study by ICAO for the 
past several years.. -  

Dr. Edward Warner, President of the Council 
of ICA:), emphasized in Montreal, however, that 
this was just one major step toward the ul-
timate goal of a simplified unifonn regulation 
covering the facilitation of international air 
transport. "Although we do not have official 
reports in every case, we know that more than 
forty sovereign countries, or more than two-
thirds of ICAD's membership, have adopted the 
greater part of ICAO's recommendations. 

"There will always be much room for Lin- 

de provement in this field, but considering the 
information we have received to date, we can 
at least be moderately optimistic. I should 
also like to note that at least twenty coun-
tries have organized their oval committees on 
facilitation to promote the implementation of 

the ICAD programme and to solve day-to-day 
'problems in the facilitation field". 

ICAD"s facilitation programme for inter-
national air traffic covers these distinct yet 
related fields: entry and departure of air-
craft; entry and departure of individuals and 
cargo; air traffic passing through the ter-
ritory of an ICe0 member nation-, customs-free 
airports and trade zones; air sanitation and 
quarantine; currency exchange facilities and 
indirect impediments which increase costs, 
such as duplicating insurance and taxation 
requi r em en t s. 

DECLINE IN JOB - SEEKERS:  . The Minister of • 
Labour, Mr. Mitchell, on March 1 released the 
following statement on the employment situa-
tion. 

There has been a slight decline in the num- 
ber of persons seeking work through National 
Employment Service offices. At February 16, 
there were 378,300 persons registered with the 
National Employment Service, a drop'of 2,600 
from the previous week. From February 2 to 
Feb ruary 9, there was an increase of 5,300. 

The drop in the 'number of job seekers was 
greatest in the Pacific Region, where a de- 
crease of 3,600 was reported. With improved 
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weather conditions ,  many loggers, sawmill and 
construction workers were able to return to 
their jobs. This decline in the Pacific region 
was offset to some extent by increases in the 
Maritimes and Quebec: slight declines were 
registered in Ontario and the Prairie region. 

Information received from most local em-
ployment offices points to a definite improve- . 
ment in the employment situation.  Out of 180 
local National Employment Service office areas„ 
80 reported a decline in the number of job 
seekers: most of the rest indicated a slowing 
down in the rate at which persons were regis-
tering for work. - 

.Latest available figures indicate that with 
a few exceptions employment in Canadian indus-
tries is continuing close to the record levels 
established in  1948.  Manufacturing as a whole 
has shown the most stability. Reduced employ-
ment in such industries as shipbuilding and 
agricul tural imp 1 etnents has been a Imo st balanc-
ed by gains in others such as automobiles and 
clothing. Basic manufacturing industries like 
primary iron and steel and heavy electrical 
apparatus have shown little change from pre-
vious record levels. These varied trends have 
resulted in some dislocation in employment, 
however. 

Over the next month or two, more and more 
job openings for many• of those at present out 
of work are in prospect, as construction, 
transportation and agriculture become active 
in the spring.. A high level of employment in 

•the construction industry is expected, with a 
heavy programmeofhouse building and construc-
tion of highways and other public utilities on 
hand. 

INTERNATIONAL TRADE  FAIR:  The jewellery 
section of the 1.950  Canadian International 
Trade Fair will provide many new and unusual 
items, judging by the descriptive material 
supplied by some of the firms that have al-
ready booked their space: The British Jewellery 
and Silverware Council will have a large com-
posite exhibit in which the latest products 
of some 100 firms will be displayed for the 
benefit of the visiting business men. 

Although this exhibit will have a bewilder-
ing array of the craftsman's work, firms from 
other countries will have unique and different 
pieces of jewellery to intrigue the buyer, 
Trade Fair authorities have announced. 

The Cutdi have taken space to exhibit dia-
monds, diamond cutting eouipment, buttons, 
imitation pearls and other jewellery. 

French costume jewellery will be offered 
along with novelty items of all kinds, silver 
tea services, desk sets, etc. 

Precious stones from India will be dis-
played, along with examples of Indian handi-
crafts and other samples of Indian jewellery 
inventiveness. 

A Spanish jewellery firm is making its 
initial bow at the Trade Fair. 

TRADE CONFERENCE DEBATE  The Hou se of Com-
mons, on February 23, by a vote of 148 to 55, 
defeated a Progressive Conservative amendment, 
introduced on a govertnnent motion to go into 

 Committee of Supply, which would have called 
upon the Cipverrunent to take immediate steps to 
tonvene a Commonwealth trade conference. 

The proposed amendment was introckiced by 
John Diefenbaker, (PC--Lake Centre) .  and sup-
ported by M. J. Coldwell, C.C.F.. Leader, and 
Solon E. Low, Social Credit Leader. Eight 
members, in all, participated in the discus-
sion, during which the Minister of Finance, 
Mr. Abbott, as well as touching upon various 
trade matters arising out of the debate, spoke 
in part as follows: - 

"The amendment proposed by the hon. member 
for Lake Centre (Mr. Diefenbaker) asks that 
Canada take the initiative in calling another 
conference, as he puts it, of the nations of 
the British Commonwealth and Empire, to devise 
policies to restore our lost markets and 
thereby provide jobs for our Canadian people. 
As the hon. member for Rosetown-3iégar::(4r.. 
Coldwell) said, conferences of this kind are 
always helpful. I am not just sure what my 
hon. friend would suggest as the agenda for 
such a conference. I am not sure, as was in-
dicatedby the hon. member for Rosetown-Biggar, 
whether this would be another conference such 
as was held in the early thirties, for raising 
tariffs and creating a special, preferred• 
area. If it were to be that sort of conference 
I for one, as the hon. member said, would not 
want to take part in it 

"It is true that there aremany difficulties 
in connection with trading in the world today; 
but my experience has not been that those 
difficulties are due to a lack of conferences. 
I have attended some myself, including the 
Bretton Woods conference to which allusion was 
made a short time ago. On short notice I went 
to London last July to a meeting which was 
attended by the Finance Ministers of the 
nations of the Commonwealth.  at which inevit-
ably trade matters were discussed. It was a 
very helpful conference,  and led to the fur-
ther meeting in Washington in September, at 
which trade and financial matters were again 
disaissed, and at which I think certain desir-
able long-term objectives were laid &van and 
certain short-term policies were agreed upon 
which have proved helpful. Frankly., however, I 
donot.think the trading problems of the .worlci 
are going to be solved by simply calling 
another conference. I for one do not like to 
either initiate or attend a conference unless 
I lcnow exactly what we are going to talk about. 
While I have no doubt it will be found desir-
able to hold further conferences to discuss 
trade matters, I do not know that the holding 
of a full-fledged Commonwealth or Empire Con-
ference at this time would add very much to 
the knowledge of this or any other member of 
the Commonwealth in reference to specific 
solutions which can be found fcir these trade 
difficulties...." 
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WEEK'S EVENTS IN REVIEW 

MR. pumespes REVIEW°  If dhere remains any 
doubt about the desire of the western powers 
to find a basis for accommodation between the 
communist and non-communist world then the 
necessary effort should be put forth to sweep 
away suéh doubt, the Secretary of State for 
External Affairs, Mr. Pearson, said in his 
review of external affairs, in the  House of 
Gammons, onMarCh 3, as the House, in Cbmmittee 
of Supply, took up consideration of depart-
mental estimates. 

Such a move, he said, might require some 
great new effort on everybody's part: perhaps 
a new high level meeting; perhaps a full dress 
conference ofthepowers principally concerned, 
on all forms of disarmament; or pOssibly a 
meeting of the United Nations Assembly in 
Moscow ..  If direct negotiations amongst the 
great powers would initiate a process of set-
tlement, no one Should object to ehem on the 
grounds of procedure or prejudice. 

The Minister was followed in the debate, on 
ehat date, by Mr. Gordon.Geaydon, (PC-Peel) 
Mr. Angus MacInnis,  (CŒ- Vancouver  East) Mr. 
Solon E. Low, Social Credit Leader; Mr. Joseph 

 Beadette, (Lib-Cochrane) and Mr. George Drew, 
Progressive Conservative. Leader. 

At  the  outset, Mr. Pearson touChed.on the

m
steps being taken by the Department to keep 
Canadians informed on international develop-
ments. He mentioned the Annual Report of his 

. 	Department, already tabled in the House; the •  

annual report, "Canada and the  United Nations";  
and the Department's monèhly bulletin, "Ex-
ternal Affairs." 

If and when circumstances should make it 
desirable, Canada, he said, would give the 
same kind of consideration to the matter of a 
regional pact for the Pacific as had been 
given to the idea of a North Atlantic pact. 
But the situation in the Pacific, was not  the  
same as the situation Which had made desirable 
and necessary diesigning of the North Atlantic 
pact. There were practical difficulties in the  
way of calling a Pacific Conference to draw up 
a Pacific regional pact àt this time. 

He stressed  the importance  of sound economic 
and social policies in the field of inter - ' 
national affairs and in the relationships 
between the free democratic states. The course 
to be followed if the  post-war dollar assist-
ance programme runs out before tWe assisted 
countries recover to a point where ïhey can • 
balance their trade with more fortunate coun-
tries, wasprobably the most important question. 
in the whole field of international economic 
affairs today.' 

He dealt with the suggestion for a Common-
wealth economic conference, in part, as fol-
lows: • 

"I suggest that the remedy is not through 
conferences, though they can help very greedy 
at times. Noris the remedy, I suggest;.through 
the waving of a magic wand over inconvertibil- 

(Cont inued on P.4) 
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AUTO SHIPMENTS AT HIM LEVEL  Factory ship-
ments of Canadian-made motor vehicles during 
January -- usually a month of relatively low 
deliveries -- were at a higher level than for 
any ronth of 1949 except June and September ' 
and exceeded last year's monthly average by'18 
per-cent. They were more than  double  last 
year's January shipments. 

During  the  month 28,527 motor vehicles were 
shipped as compared with 13,863 in January 
last year and the monthly average of 24,220 
for 1949. Top monthly figures last year were 
30,894 units for  September  and  30,096 for June 

Shipments of both passenger models and 
commercial vehicles were higher in January 
this year than in December and January last 
year. Passenger car shipments totalled 210,927 
units as against 18,531 in December and 7,174 
a year ago, and commercial vehicles :  7,600 
units compared with 7,390 and 6,689, res-
pectively. 

.Shipments for sale in Canada accounted for 
26,440 of the month's total as compared with 
23,455 in December and 11 : 586 in January. 
1949. Of the month's total for Canadian use, 
19,626 were passenger carsand6,814 commercial 
vehicles,  the former figure being up sharply 
from 5,797 a year earlier. Vehicles for export 
numbered 2,087, Showing a decline from 2,466 
for December and 2,277 for January last year. 

PripEX OF PRODUCTION 184.2•  1)i ring  1949 the 
monthly average of the Bureau's general index 
of production, based on 1935-39 equals 100, 
was 184.2, an advance of 1.5 per cent over  the 

 1948 average of 181.5, states the Canadian 
Statistical Review,  The  1948 figure,'in'turn :  
was 3.4 per cent above the mark of 175,5 for 
1947. 

This index fluctuated rather widely during 
1949, reaching 190.4 in June. the highest 
point ever attained under peace-time condi-
tions, and dropping to a low of 178.2 in July 
when factory closing for holiday purposes 
resultedinlcmiered production. From ehis level 
the index moved up-to 188.5 for September and 
stood at 186.8 for the Mlosing Month of the 
year. 

FARM LAND VALUES UP:  Occupied farm land in 
Canada had an average value of $40.00 per acre 
in 1949, up $1.00 over 1948, and $16.00 higher 
than the 1935-39 average of $24.00. The mur-
rent rate of increase was 'the lowest since 
1945 and may indicate the approach of a post-
war levelling-off in land values in most prov-
inces. 

The upward . trand in farm land values from 
pre-war levels reflects, at least in part. the  
relative Changes which have occurred in the 
price levelsoffarm products and of the  ehings 
WhiChlarmers buy. The  Bureau 's index of farm 
prices of agricultural products for 1949 was  

151 per cent above the 1935-39 level, while 
for the same period the index of farm prices 
of commodities and services used by farmers, 
including living costs, had advanced 90 per 
cent from the 1935-39 base period level. 

Increases in farm land values over 1948 
levels were recorded in all provinces except 
Saskatchewan andOuebec :  the largest increases 
being those indicated for British Columbia and 
Ontario. Average land values in Saskatchewan 
remained unchanged While a decline was regis-
tered in Cuebec. 

Averages for 1949 were as follows, lthose 
for 1948 being in brackets: Prince Edward 
Island,  $52 ($51); Nova Séotia, $49 ($48); 
New Brunswick, $45 ($44); Quebec, $59 ($63); 
Ontario, $71 ($68); Manitoba, $36 ($34); 
Saskatchewan, $24 ($24); Alberta, $33 ($31); 
British Columbia, $84 ($79). 

1950 POPULATION 13,728.000.  Canada entered 
the year 1950 with a population of 13,728,000, 
according to a special estimate by the Bureau 
of Statistics. This represents an increase of 
149,000 in the six months from July 1, 1949, 
when it stood at an estimated 13,579,000, and 
179,000 over the estimate of 13,549,000 for 
June 1 last year, which coincides with the 
decennial Census date. 

The quarterly estimates begun by  the Bureau 
during the second half of 1949 to provide more 
Mlosely up-to-date information on population 
growth, indicates increases of 87,000 for the  
summer months of June to August, and 71,000. 
lqr the September-November period, bringing 
.the population to an estimated 13,707,000 at 
December 1, 1949. The figure .for January_ 1 
shows an estimated growth of 21,000 during 
December. 

Ihere are no comparable first -of- the-year 
figures available for earlier years- Census 
figures for 1901. however, show Canada's popu-
lation at the start of the 20th century at 
5 371 : 000. The population of Newfoilndland in 
that year stood at 221 : 000, making the total 
of 5,592,000 for Canadas  present area. 

BECREASE IN CASH BUYING:  The proportion of 
cash business transacted by establishments in 
16 major retail fields duringtle third cuarter 
of 1949 decreased to 63.6 per cent from 65.2 
per cent in the corresponding period of 1948. 
This decline was absorbed by a substantial 
gain in the proportion of instalment sales and 
a lesser increase in charge -sales. 

All trades except women's clothing tran-
sacted a smaller proportion of ti-(Jir business 
on a cash basis than in the  tEiru quarter of 
1948. Eight of the 10 trades selli.ng on the  
instalment plan increased the proportion of 
instalment sales and nine of the 16 trades 
sold a greater proportion on charge account 
than in 1948- 
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AIR FORCE ROLE IN SECURITY 

7
. 

The following is KR. CLAXTON'S ADDRJESS . 
the partial text of the speech prepared by the 
Minister of  National  Defence. Mr-. Claxton, for 
delivery at the Past Presidents' Night of the 
R.C.A.F. Association, Toronto, Maréh 3. In the
absence of Mr. Claxton, due to illness,  the  
address wasreadby Air Commodore V,L Kennedy, 
AFC, Deputy Air Member for lbchnical services: 

"..../he attitude of the Soviet Union has 
made it plain that, While war is not inevit-
able, neither is peace, and that the only 
present source of safety is to. combine with 
other nations so as to show the Communists 
that they cannot win- • 

"lb play our part we are seeking from Par. 
liament this year an appropriation of $425 
millions. Just how big a proportion of our 
national budget this is may be realized When I 
point out that if you exclude debt charges, 
social security and pension payments and other 
like sums which cannot be àltered by. any gov-
ernment, there is left to carry on all the 
operations of the  federal Government a total 
of about $620 millions ,  apart from the $425 
millions for defence.. . 

"The fact that we have gone a great deal 
further in unification and co-ordination and 
the development of.post , war organization, 
officer training and the like than any Coun-
try, reflects the utmost credit an the way in 
which all have worked loyally together as a 
team.— . 

"Vie must use the money appropriated for 
defence by Parliament in the best . way to meet 
an immediate threat or develop our full poten-
tial. That is what defence planning has to do, 
always working towards  the goal of becoming 
more and more operational. That is What we are 
doing,— . 

"We are placing great emphasis on the Air 
Force but not to the point where the proper 
roles of the Navy and Army are ignored. Air 
Force eauipment is immensely expensive and we 
are spending very much more on the Air Force 
dhan on the other two services - it may sur-
prise you to learn, a far greater proportion 
than  is being spent in other countries. 

"In the current year there is being spent 
on the Air Force in the United Kingdom 2910, 
.France 30%, United States 34%, but in Canada 
42.6%, This proportion will be further in-
creased to 44.8% for 1950-51. . 
• "One reason for this is the size and geo-
graphical position of Canada. We have 3% mil-
lion square miles occupied by 13% million 
people. 

"That a war• can be won by air power alone 
is not the view of any reputable expert; but 
no expert believes that a war can be  won.  with-
out air supremacy. Air Power serves security! 

"This was certainly one of the lessons of 
Exercise "Sweet Briar". 

"While it will be some time before the de-
tailed reports are considered, it now may be 
stated that the results of the Exercise con-
firmed  the concepts of Arctic warfare held Ln 
both countries. Military operations in the Far 
North can only be successful if keyed in to 
one of the existing systems of transportation 
- airways, the highway or water. The distances 
a potential aggressor would have to go from 
any base favour the defence but only if the 
defence can stop any hopping operation such as 
from airfield to airfield, and this we know 
requires specially trained personnel of high 
morale and topphysical condition with firet-
class equipment and air supremacy.... 

"As far as we can see ahead, if dhere is a 
likelihood of attack on Canada, it would pro .- 
bably be  from  the air. Consequently the Air 
Force is an important element in the defence 
of our own territory, which is the primary 
task of any defence force. The defence of our 
own territory is inseparably linked with the 
defence against the aggressor Wherever that 
defence can best take place. There is no con-
flict between the concept . of defence at home 
and defence abroad - only it is better to 
defend Canada as far away as possible. 

"Similarly, there is no conflict between 
the concept of a force in being and the means 
necessary to.develop our full potential as 
quickly as possible. This is a question of 
emphasis - of-planning and timing...." 

SNARP RISE IN AUTO sAcps  Sales of new motor 
vehicles in January this year soared to an 

. unusually high level for that month as most 
manufacturers introduced new.models in large 
volume. Large increases in sales occurred in 

• all parts of the country, with passenger cars 
accounting for a major part of the gain. 'there 
was also a marked increase in the financing 
of sales of new and used vehicles during the 

dill month, 	 - 
New vehicle sales numbered 26,593 units 

with a retail value of $53.714.978, an in-
crease of 131 per cent in number and 116 per 
cent in value over January 1949 when there was 
a curtailment of distribution of passenger 

cars by most manufacturers resulting in sales 
of only 11,492 new vehicles with a retail 
value of $24,677,689. 

New and used vehicles financed in January 
this year numbered 14,785 with a financed 
value of $14,326,070, an increase of 59 per 
cent in number of vehicles and 54 per cent in 
amount of financing over January 1949 when 
9.292 new and used vehicles were financed to 
to the extent of $9,278,742. 

New passeneer car sales rose sharply in 
January to 20,809 units from 6,216, and the 
value advanced to $41,752,682 from $13,158,649. 
Truck sales increased more moderately to 5,- 
749 units valued at $11,243,338. 
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ity converting it into convertibility. The 
remedy, which is easier to prescribe than to 
take, is through the acceptance, not merely 
by Canada, but by all free democratic coun-
tries, of sound financial and trading policy, 
by sterling countries avoiding the creation of 
highrcost restrictive and discriminatory areas, 
and by dollar countries on the other hand 
adopting policies which will permit the sterl-
ing debtor countries to export more goods and 
services, thereby making it possible for these 
countries to balance dieir international trade 
by their own efforts and at a high level. 

"Vie think that Canadian policies have been 
designed in the international economic field 
to that end, and are becoming increasingly 
effective for that purpose. Our imports, for 
instance, were 92 per cent of our exports in 
1949, an increase of six per cent over 1943. 
The imports of the United States of America 
for eleven months of 1949 were 55 per cent of 
exports, a decrease of six per cent as compared 
with. 1948...." 

In the free and democratic countries of 
Europe, he said, there has been a continuing 
revival of confidence and stability, due, in 
large measure, he thought, to the reassurance 
which the North Atlantic Treaty had brought. 
For a full return to strength, however, there 
was one essential condition; there must be a 
sense of security. He proceeded: 

commuNIsT PROPAGANDA 

"Of course it is in the interests of the 
Kremlin to prevent those conditions from being 
fulfilled. Communist propaganda in those coun-
tries seeks to turn away men's thoughts from 
constructive activities and to create and 
maintain an atmosphere of fear and pessimism. 
'Through exploiting the fear of war, the 031,1•• 

munists, under orders fran Moscow, then launch 
'peace offensives' designed to weaken those 
essential defensive measures which their own 
aggressive policies make necessary--the same 
kimi of peace offensive which is now being 
carried on in this country by the same kind of 
leadership, and for the same purpose. In the 
European continent, whose inhabitants have 
vividly in their memories the full horrors of 
war, it is not hard to find soil in which to 
plant these propaganda 'seeds but they fortu-
nately have been prevented from growing in 
recent months through the growth of confidence 
in the countries concerned. Vie can, I think, 
be reasonably sure that these sinister plans 
will not have any success in our own country, 
even though they may deceive and confuse some 
sincere and well-intentioned people. 

"Communist plans in Europe have also to 
aome extent been frustrated by their oyn crude 
and violent tactics. The workers, even the 
communist workérs, are getting tired of being 
forced into political strikes and sabotage by 

. a little group of Moscow-appointed leaders 
who elways put the directive of the Kremlin 
before the interests of their own country and 

(C.W.B. March lo, 45o) 

of the wodcing class. Vhile the Communists are 
still strong in some of these western Biropean 
countries, I think their game is becoming more nil 
and more apparent to the people. There are 
indications of this tendency in the defeat of 
the Communists in the elections in Finland, 
and in the complete elimination of the com-
munist candidates in the recent election in 
the United Kingdom...." 

He added later: 
"This  communist policy of isolation and 

explusion is revealing. It throws a sombre 
light on the fear which haunts the rulers of 
the Soviet  Union that the countries which they 
have drawn or forced into their orbit, realiz-
ing that their national interests are being 
sacrificed to Moscow, may react as Yugoslavia 
has already reacted. Hence the repeated purges 
of the personnel of these Governments. Hence 
the series of monstrous trials and forced 
confessions and savage sentences in Bidapest, 
Sofia, Bicharest, Warsaw and Prague. Hence the 
accusations of espionage and plotting against 
western diplomatic missions and individual 
western nationals in these countries. One must 
feel the deepest sympathy for the peoples of 
Soviet satellite countries whose Gwemments 
are being compelled 'oy Moscow to carry out 
policies so plainly contrary to their national 
interests. But I suggest the lesson of these 
events is not going unnoticed on this side of 
the iron curtain, where many waverers in many d 

countries will hesitate before committing g 
themselves to Communism when they have such 
abundant evidence that it is being used as a 
facade for the new Russian Imperialisn. 

UNITED NATIONS A STRENGTH 

"In combating these dangers one of our 
greatest sourcesof strength remains the Lhited 
Nations, where they can be publicly exposed, 
and the North Atlantic Treaty, under which we 
can defend ourselves collectively against the 
aggression which might result from them.  This . 
Treaty, I am glad to say--and the Minister of 
National Defence may and probably will have 
more to say about this matter when his es-
timates are introduced--is now a going con-
cern, though very much remains to be done...." 

"The world situation has been changed, not 
only by the developments which I have attempted 
to sketch briefly, but also by the realization 
that the perils of the atomic age will in-
crease through the manufacture of atomic wea-
pons of ever-increasing destructiveness, cul-
minating, if it is culmination, in the so-
called H bomb. On this cuestion—and reference 
has alreadybeenmade to it in the House during 
the present session--I suggest that our policy 
as to atomic weapons should be twofold. On the 
one hand, we of the free world must continue 
to strive by every means possible--and I hope 
to elaborate on this somewhat in a moment--for 
that kind of international agreement for the 
effective control of atomic energy that will 
give tic some real chance of security against 
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unrequited sacrifice ,  through which they would 
weaken their position in return for nothing. 
There is no use in giving way to unreasoning 
panic.  We  are stronger now then we were: But 
however strong we might become, it would be 
folly to base one's policy on strength alone. 
As has been sai.d„ the first obligation of 
diplomacy is to avoid a situation where power 
alone talks. We can and should, therefore, 
reaffirm our desire to seek again, through 
negotiation, a settlement of the divisions 
which now beset the world. 

"Even in the best circumstances, however, 
a settlement of the problems which divide the 
communist world from the free world will not 
be easily reached. Some new interventions, 
such as those suggested by the member for 
Rosetown-Biggar (Mr; Coldwen.), in his in-
teresting analysis of the present crisis, 
might le a -useful beginning for such apro-
cess. Certainly this Government would give' 
every support to any new beginning which gave 
any promise of success. Let us not forget, 
however, in our determination or desire, our 
anguish to do something, that the road ahead 
will in any case be long and difficult. We 
shall have to walk it with patience and with 
caution, with persistence and with realism. 
If a new approach, for instance, did not get . 
us anywhere—there is always that possibility 
--we must not even •then give way to the in-
evitable reaction of despair which would fol-
low...." 

ATOMIC 'ENERGY CONTROL 

Concluding with a reference to efforts at 
atomic energy control, Mr. Pearson said, in 
part: 

"During the past three or four months, 
while the United States has been going through 
the throes of its most daficult and fateful 
decision as to whether or not to push ahead 
with .the development of the hydrogen bomb, 
because of the absence of agreement on the 
international control of atomic energy, the 
Russians have ouietly and  energetically been 
cultivating the impression,» Wfth some success, 
that they had already made new proposals for 
such agreement which we had turned dOwn. 
Inferences are drawn from vague and speculative 
press reports that have passed the Moscow 
censors, as well as from some of Mr. Vi shinsky' s 
remarks on atomie energy in the last United . 
Nations Assembly, hinting. that they have of-- 

 fered concessions which we are ignoring.. Noth-
ing could be more mialeading or further from 
the truth. Nothing could be more dangerous 
that that this impression should spread. 

"Until last September our p_oblic were not 
particularly well informed as to what the • 
Soviet position on atomic control actually 
was Last aihttimn , therefore, when Mr. Vi shinsky 
offered the Assembly, as if it were something 
new, what he called strict inspection and 
effective control  as an integral part of an 
atomic energy agreement, many people naturally 
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the horrible possibility of atomic warfare,. Ch 

sae the other hand, so. long as the danger of such 
warfare remains, we together with friendly 
states with whom we can co-operate, must do 
our. best to see that we do not lag behind in 
the development of knowledge and skill in the 
field of atomic energy. It is important also 
to convince, if that is possible,- those with 
whom we find it difficult to co-operate that 
atomic weapons will never be used by us for 
any aggressive purpose..... 

'When a man findshimself struggling against 
a blizzard, a moment comes when because of 
fatigue and despair he longs to lie down, 
relax and die There are 'Limes, Mr. Chairman, 
when we must all feel as though, in the inter-
national field. we were pushing through a 
bitter and blinding blizzard. an it would be 
fatal to yield to the temptation merely to sit 
it out, just-as it «Lad be fatal to yield to 
the temptation to panic and frantically rush 
in new directions without any knowledge of 
where they may lead. So far as Canada is con-
cerned--and I am sure- we all agree on this—I 
know there will never by any lack of willing-
ness to search for a solution to this and the 
other problems which divide us from the com-
munist world. 

PROBLEMS NOT INSOLUBLE 

"None of theseproblems is insoluble Atomic 
energy need not destroy us; it can open for us 
a great age of human progress. Nor is there 
anything insuperable in the questions which 
have arisen about the future of Germany and 
Japan. Between the communist and non-communist 
worlds some modus vivendi, some agreement to 
live and let live, can be worked out. But this 
can never happen except through a process of 
genuine and mutual compromise and accommdda-
tion. If there remains any doubt about the 
desire of the western powers to find a basis 
for such compromise and accommodation then of 
course we must try to sweep away that doubt. 
This may require a great new effort on every-
body's part—possibly some  new high level 
meeting, possibly a full dress conference of 
the powers principally concerned, the fifteen :, 
sixteen or seventeen powers if you like, on 
all forms of disarmament, including atomic 
disarmament; or it may require something else. 
It might suggest a meeting of the United Na-
tions Assembly in Moscow, an invitation to 
which may not be too easy to obtain. If, for 
example, direct negotiations amongst the great 
powers would initiate a process of settlement, 
no one should object to them on the grounds 
of procedure or prejudice.... 

"Itt is essential however that any new. move 
designed to insure peace .by removing inter-» 
national differences must be taken only aft,er 
the most careful preparation. At thé same time 
the free peoples must make it equally clear, 
as they can do, that they are not for -a moment 
prepared, because of anguish over the present 
situation, of fear or insecurity- to make any 
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thought that concessions were being made, and 
that at last the deadlock - was being broken. 
Perhaps Mr. Vishinsky's intention was to 
concede and not.to .confuse, but some of his 
statonentsatthat time seemed more like double 
talk, and in some cases were even mutually 
contradictory. In the course of the'recent 
debate at Lake Success, he said everything 
about everything. If one makes a close and 
careful analysis of his statements as I  have,  
it reveals nothing that could not be inter-
preted as being wholly consistent with the 
Soviet proposals of june, 1947, Whichdid not 
provide anything approaching adequate inter-
national inspection and control, 

"If Mr. Vishinsky meant us to read some-
ehing new and different into his words .  I hope 
he will make that clear to us at the first 
opportunity. It is of the greatest importance 
that we Should know.  At the moment we certainly 
cannot find out at.Lake Success. Hon. members 
will recall that the Assembly last autumn 
directed the six permanent members of the 
Atomic Energy Commission, 'among other ehings, 
to discover What the new--if they were new-- 
Soviet proposals on atomic energy control 
meant. But the Soviet representative walked 
out of the meeting without clarifying his own 
position in any respect. When these talks are 
resumed, as I.hope they will be, maybe we 
shall be able to get that clarification, ihiCh 
must be insisted on because it is vital to  the  
whole question...." 

Travellers from other countries spent 
$288,000,000 in Canada in 1949, an increase 
of $8.000,000 or three per cent over the 1948 
total of $280,000,000. At the same time Cana-
dians spent $191,000,00.0 in travel in other 
coUntries -- largely in the United States  --
as  compared with $134,000 : 000 in 1948.  As a 
reault, the net receipts in 1949 fell to  $97,-
000,000,  showing a decrease of 34 per cent 
from the record $146,000,000 the previous 
year, but being still higher than in any other 
year. 

In travel between Canada and the United 
States, total receipts were at a new high of 
$270,000,000, a gain of one per cent over the 
previous peak of $267,000,000 in 1948. Ex-
penditures of Canadians in the United States 
during the year aggregated $164,000,000, up 
sharply from the 1948 total of $113,000,000, 
ore two and a half times as large as. the  aver-
age for the past 20 years. Canada's credit 
balance wiih  the  United States on travel ac-
count was thus $106,000,000 last year as 
against $154,000,000 in 1948. 

Expenditures in Canada by travellers from 
overseas countries in 1949rnseto an estimated 
total of $18,000,000 from $13,000,000 in the  
previous year in spite of currency restric-
tions imposed by many countries. Canadian 
travel expenditures in overseas countries -- 
including cost of passage  paid to non-Canadian 
carriers -- totalled $27.000,000 compared with 
$21,000,000. The result  was  a net debit in 
overseas travel of $9,000,000 compared té 
$8000,000  the  previous year, 

• 1 

LIVING COeTS UP .6 P.C.:  The Bureau of 
Statistics cost-of-living index increased from 
161.0 to 161.6 between January 3 and February 
1. This increase of 0.6 points followed an 
unbroken series of small declines totalling 
1.8. points and dating from the August 1949 
peak of 162.8. From August 1939 to February 
1950, the increase in the cost-ofrliving index 
was 60.3 per cent. 

The foods index, advanced 1,9 points to 
201.3 during january, and again largely de-
termined.the change in the total index. In-
creases in beef and lamb prices over-balanced 
decreases in pork, while increases . were re-
gistered for eggs, oranges, coffee and sugar. 
ClOthing declined fractionally from 183.3 to 
183.0, reflecting sliàhtly lower prices for 
men's and women's wear. Homefurnishings and 
services decreased 0.6 points to 166,4, mainly 
as a result of lower quotations for dishes and 
soap,  

$800 FELLOWSWIPAT WESTERN U‘  The  Univer-
sity of Western Ontario said this week that 
applications for an $800 fellowship, to be 
awarded for military study at the University 
in history, geography or economics, must reach 
the  Registrar by April 1 The award will be 
announced May 1. • 

The fellowship has been established "in 
memory of the former officers. Nals and cadets 
of the University Contingent of the  Canadian 
O fficers'  Training  Corps Who died in the  ser-
viceof the British Commonwealth and its Allies 
during the World War 1939-1945". 

Consideration, according to information 
released by  the  University. will be given only 
to applications made by graduates living in 
Canada and aualified to proceed to a master's 
degree. 

RECORD TOURIST EXPENDUTURES  Expenditures 
of visitors from other countries in Canada and 
of Canadians travelling abroad set new records 
in 1949, according to the first estimate by 
the Bureau of Statistics.  The  increase in 
expenditures by Canadians over 1948 exceeded 
those of visitors to Canada, however, result-
ing in a substantial decrease" in the credit 

• balance of payments on travel account. 

WHEAT AGREEMENT: .  The  Honourable Charles F. 
Brannon, Secretary of Agriculture of the United 
States, met on March 3 with the Minister of 
Trade and Commerce, Mr. Howe, and  the  Minister 
'of Agriculture, Mr. Gardiner, and discussed 
throughout  the  day a number of mutual problems. 

There was a,  frank exchange of views on a 
number of common agricultural, trade and other 
problems and the usual cordial and friendly 
relations prevaileci ehroughout. 
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The principal item of discussion involved 
some of the problems arising from the antici-
pated accession of Cérmany and Japan to the 
International %heat Agreement, Agreement was 
reached on a recommendation to be presented 
at the meeting of the International Wheat 
Council on Mardh 13, 1950. 

"It has been a most pleasant visit," said 
Mr. Brannan in a press statement. "My colleagues 
and I have had a very profitable discussion 
with Cabinet Ministers and officials of the  
Canadian Government regardingourmutual agric;., 

 ultural programmes. We do a Lat of farming on 
both sides of the border and we do a lot of 
trading back and forth with each other. We 
both have problems, and we both believe that 
frequent discussions on neighborhood problems 
are good for the neighborhood. So I came up 
for a visit...." 

8,000 ARRY CADETS  For some  8.000  teen-
aged Royal Canadian Army  Cadets,  summer can't 
come too soon. 

Approximately that many have indicated they 
will attend one of the many camps being run 
for them by the Army this summer. 

The  majority, or 5,000 of them, will attend 
routine 10-day training camps conducted within 
their own military Commands. 

But some 2.913 more serious minded youths, 
set upon learning a Useful trade, go under 
canvas at *.pecial trades training camps for 
six wt. during July and August. Figures 
compind by Army Headquarters show that 1,378 
will be trained as driver-mechanics; 935 as 
driver-operators on almost every type of mil-
itary vehicle; 394 as operators of radar-
controlled eauipment used to direct the fire 
of anti-aircraft weapons: and 183 as medical 
assistants with a thorough knowledge of male 
nursing, operating room procedure and the care 
and issue of medicines in military hcspitals. 

Cadets Who successfully complete a six-week 
trades course automatically earn themselves a 
$60 cash bonus. 

PEPAR71VENT STORE SALES DOWN  Dep a r tm en t 
store sales decreased seven per cent during 
the week ending February 25 as compared wiih 
the corresponding week last year, according 
to preliminary figures. All provinces par-
ticipated in the decline.except . Alberta where 
sales remained unchanged. In Saskatchewan', 
sales fell 18 per cent, Ontario 10 per cent, 
Manitoba eight percent ,theNWrititie Provinces 
six per cent,. British Columbia three per cent, 
and 02ebec two per cent. 

AVRO CF - 100 DEVONSTRATION:  A demonstration 
flight of Canada's new all-weather, long-range 
jet fighter, the Avro CF- 100, is to be held at 
Rockcliffe air station, Ottawa, on Ssturday, 
Marc t 11. 

Attending the demonstration are theCovemor. 
Cenèrel, accompanied by His Royal Highness  the 

 Prirc....2 of the Netherlands (Prince Bernhard). 
Also invited are Prime Minister St. Laurent 
and members of the cabinet, members of the 
House of Commons and the  Senate, senior gov-
ernment and armed forces officers, members of 
the diplomatic corps, and officials of Cana-
dian aviation firms. 

The new fighter is still undergoing flight 
tests, and no attempt is planned to display 
its maximum performance, as regards speed, 
manoeuverability and rateqfclimb. The flight, 
however, provides an opportunity for senior 
government and military officials, and the 
Press, to see the sleek new jet fighter, Whieh 
made its first, test'flight at Malton, Ontario, 
January 19. 

The CF-100 is to be flown by test pilot 
W.A.  Waterton, a wartime RAF squadron leader 
who comes from Camrose, Alberta, and who has 
been handling the aircraft's flight-testing 
programme for A.V. Roe Canada Ltd. %hile it 
is Prince Bernhard's first glimpse of the new 
Canadian fighter,  its  test pilot is no stranger 
to His Royal Highness, having flown  the Prince 
in a Meteor jet plane in the  Uhited Kingdom in 
1948. 

The  CF-100 has been designed to meet spec-
ifications laid down by the RCAF, Which con-
siders a long-range, all-weather jet fighter 
necessarytoCanadian air-defence requirements. 
The aircraft will complement the F-86 single-
engine jet fighter, - which is being built for 
the RCAF by Canadair Ltd. of Montreal. The two 
aircraft will have separate tasks. %hereas the 
F-86 is a high-performance single-seater day 
interceptor, .the CF-100 has been developed for 
all-weather operation under day or night con-
ditions .. 

INDUSTRIAL 	Employment in 
the major industrial divisions was at  a  lower 
level at January 1, the decline being in ac-
cordance with the movement invariably in-
dicated at that date in the years since 1920. 
The  preliminary index, on the base 1926=100, 
stood at 194.2 as comparedwith2C1A at Lecem-
ber 1. This reduction of 3.8 per cent exceeded 
that indicated at January 1, 1949, When the 
index number at 196.0 -- a maximum for the 
time of yeer -- was 0.9 per cent above the 
latest figure, 

Salaries and wages were lower by 6.9 per 
cent in the holiday week of January 1 than  in 
the week of Lecember 1.  As  compared with jan-
uary 1, 1?49, however, ehere was a gain of 2.3 
per cent. The  advance figure of average weekly 
earnings was $42.38 as compared with the all-
time high of $43,81 a month earlier, and 
$41.10 a year ago. 

gill
SILICOSI S CONTROL . i,  n extension of chest-
x-ray services for industrial workers exposed 
to silica dust is to be financed from Ontario's 
share in the  federal health grants, the Min-
ister of National Health and Welfare, has 
announced. 
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GEN, u..imunspy APPOINTED BY U,N-  Sec- 
retary-CeneralTrygve. Lie has announced the 
appointment of Major-General Howard Kennedy. a 
Canadian, as Director of the United Nations 
Relief and Works Agency for Palestine refugees 
in the Near East, according to a U.N. press 
report. 

This appointment was made in accordance 
with the General Assembly resolution" of Lecem-:' 
ber 8, 1949, after consultations between the 
Secretary-General and the Governments repre-
sented on the Advisory Commission -- France, 
Turkey, the United Kingdom and the United  
States. The Director of the Agency'will hold a 
meeting with the Commission on April 17 in 
Geneva to discuss his programme ancrwill pro-
ceed to Beirut at the end of April. 

The  United  Nations Relief and Works Agency 
for Palestine refugees in the Near East was 
created by the General Assembly resolution of 
December 8, 1949, to "carry out,in collabora-
tion with local governments the direct relief 
and works programmes as recommended by the 
economic survey mission" (ClaPp mission) and 
to "consult with the interested Near Eastern 
governments concerning measures to be taken by 
them preparatory to the time when international 
assistance for relief and works projects is no 
longer available." The Director, as Chief 
EXecutive Officer of the Agency, is respons-
ible to the General Assembly for the operation 
of his programme. 

Major-General Howard Kennedy, 57, is a 
graduate in civil engineering, McGill Univer-
sity. He has had extensive experience in in-
dustrial construction operations. Afterworking 
with a Montreal engineering firm and a few 
years in business for himself as a contractor 
building roads and bridges, he served as an 
executive of a large pulp and paper company 
and was subseauently Manager of the Quebec 
Forest Industrial Association. 

He served overseas during World War I, was 
wounded and awarded the military cross. In 
1939 he went overseas with the first Canadian 
Division Engineers. He later became Qnarter-
master-General in charge of engineering, ser- • 
vices and development, supplies and accommoda-
tion, transport and communications and liaison 
with other branches. 

CANADA ON AGENDA COMMITTEE:  The Economic 
and Social Council of the United Nations on 
March 1 elected Canada and Poland as the two 
new members of its Agenda Committee, whiah 
consists of e.)c Council President, its two 
Vice-Presidents and the two elected members, 
Czedhoslovakia was elected as an alternate for 
Poland. 

Sir A. Ramaswami Mildaliar (India) nominated 
Canada and Poland and Czechoslovakia as al-
ternate to Poland. Canada was elected by 12 
votes in favaurtonone against, with 1 absten-
tion. Poland was elected by 11 votes in favour 
to 1 against (Chile). with 1 abstention. 

Czechoslovakia was elected as an alternate 
member for Poland by 11 votes in favour to 1 
against (Chile), with 1 abstention 

GayaRNIEWIMCAUTMLAQUEST_SELLS ;  In en 
address made over  the  CBC on March 7  the  Sec-
retary of State for External Affairs, Mr. 
Pearson, answered the charge made that there 
were communists in key positions in the gov-
ermnent service by saying, in part: 

"We all know about the cold war....Inwaging 
that war, international communism, which is 
the tool and agent of Soviet imperialism, uses 
its secret supporters to undermine free in-
stitutions or to ferret out military secrets 
in the free countries. And there are, un-
fortunately, some of these  people in  every 
free country. The only effective way of find-
ing and exposing them is by careful, conscien-
tious and responsible security investigation, 
followed by determined and vigorous legal 
actionldienevér- action is warranted—. 

"There is every reason for vigilance but no 
reason for scare-mongering about communist 
influence in the Government in Canada: It is 
ridiculous to. state that there is now such 
influence The most vigorous and effective 
action taken by any democratic government 
against Communist agents was that carried out 
in Canada in 1945. The present Prime Minister 
was at that time Minister of Justice :  and he 
was responsible for the action then taken. It 
was not easy and it was not popular, but it 
was necessary, and it destroyed a network of 
communist spying. The governMent which took 
this forthright action has not gone to sleep 
on the job. and it is absurd to pretend that 
we would tolerate communists in positions of 
trust. But we are equally vigilant to safe-
guard this country . against the dangers of a 
feverish witch-hunt." 

PRINCE BERNHARD' S VI SI T -  The  programme   
sdieduled for the visit to Ottawa, Mardh 10 to 
12, of His Royal Highness The Prince of The 
Netherlands includes on March 10 an informal 
luncheon at Government House, .laying a wreath 
at the National War Memorial ,  a reception by 
H.R.H. The Prince of The  Netherlands at the 
Chateau Laurier Hotel, a dinner by Their 
Excellencies the Governor General and the 
Viscountess Alexander of  Tunis et Government 
House.OnMardh 11 there will bé an air display 
of the . R C,A.F jet fighter CF-100; the in-
vestiture of Rt. Hon, W.L. Mackenzie King, 

0.M with Grand Cross of The Netherlands 
Lion: a reception by The Netherlands Ambas-
sador; and a dinner by the Prime Minister on 
behalf of the Government of Canada. Oh March 
12 Prince Bernhard will visit the (hief of the 

 General Staff, Lt.-Ceneral Charles Foulkes, 
C.B., C.B.E. and General H.L.G. Crerar, C.EL, 
C.B.; and will entertain at a dmmner. 
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easy to determine, especially in the case of 
countries like Tibet, Viet Nalll and China. The 
third is the ability and the willingness of 
the government concerned to carry out its 
international obligations. "filet condition, of 
course, cannot always be àppliéd too rigorous-
ly and too exactly. If it were alwàys applied 
in thai way we might today be recognizing the 
government  of  Mr. Kerensky in Moscow. Finally 
there is the ouestion of acceptability of the 
new government by the people over whom it 
exercises authority." ' 

PACIFIC PACT 

In discussing the auestion of a Pacific 
pacthe said one cons  ideration  would be "wheth-
er it would be possible to invite Russia and 
China to a conference which would be discus-
sing a regional pact in the Pacific. Of course 
I am not quite so nàive as to suggest that if 
an invitation of that kind were sent, and if 
it had the conditions which normally attach to 
such invitations, the Russians would accept it. 
I am not even sure whether it would be of any 
use to send them such an invitation. My ar-
gument against a Pacific pact at this time, 
whidi is not mentioned in this statement, was 
that in my opinion it would be futile and 
unwise to proceed with a conference to nego-
tiate a Pacific security and mutual guarantee 
pact at a time when the United States, the 
United Kingdom and India have indicated that 
they would not be able to participate in any 
such conference. Surely that serious argument 
is enough to explain why we have not accepted 
certain advice which has been given us in this 
House to push ahead with a Pacific pact at 
this time." 

Mr.  Pearson continued: 
"Finally the leader of the opposition made 

a strong and eloouent appeal against anything 
which might be interpreted as appeasement of 
communist aggression. I agree with him, though 
appeasement is one of those very difficult and 
dangérous words which can be interpreted in 
many ways. If by appeasement we mean prejudic-
ing our own security or the security of the 
democratic world by making extorted and un-
necessary concessions to a possible aggressor 
in the hope that it might keep him auiet; or 
if wemean assisting, encouraging and strength-
ening those whom we thought had aggressive 
designs, then of course I am sure everyone in 
this House is against appeasement.... 

"I suggest there isno contradiction between 
the two statements. In this connection I re-
ferred to the necessity of genuine compromise 
and accommodation; and I made it abundantly 
clear, I hope, that the Canadian government 
was fully aware of the danger of appeasement 
of the kind I have just indicated, but at the 

, same time was conscious of a duty to keep 

(C.V.& March 10, 1q5o) 

DEBATE ON EXTERNAL AFFAIRS CONTINUED 

lee RECOGNITION 	OF  COMMUNIST  CHINA  .7  After  the

•  

review by the Secretary of State Éor External 
Affairs, Mr. Pearson, the debate was continued 
by the members mentioned on page 1. On Marc:h 7 
Mr. Pearson spoke again, and referred in part, 
as follows to the subject of recognition of 
the communist government in China: 

"One reason for delay (in recognition)-- and 
it is only one reason, of course—is to give 
to hon, members a chance to state in this 
house their point of view on this question. 
Indeed, the reauest was•made to the . government 
by hon. members opposite that they should be 
given an opportunity to express their point of 
view on this matter before we came  to  a deci-
sion.... • 

"In considering this matter we must distin-
guish between recognition of a new state and 
recognitionof a new government.  The two things 
are quite different. Under recognition of a 
new government we must distinguish between de 
facto recognition and de jure recognition, 
between implied recognition and express recog- . 
nition, Vvemust distinguish between recognition 
of a government whose authority has been chal-
lenged and is still under challenge, and rec-
ognition of a government whose authority is no 
longer being challenged by any alternative 
form of government. Then finally we must dis- ale tinguish between recognition on the one hand 
and diplomatic representation on the other-- • 
this is ouite a different matter, although the 
two t'nings were certainly confused, I thought, 
the other night. 

CONDITIONS OF RECOGNITION 

« "In connection with China we are dealing at 
init. time only with recognition of a new gov-
ernment, not recognition of a new state- In 
deciding whether recognition should or should 
not be given to a new government certain 
criteria--certain conditions, if you like-- 
have been laid down by authorities on inter-
national law, such as Oppenheimer, Brierly, 
Jessup, Lauterpacht and others.  But these 
conditions, of course, have never been, and 
were never meant to be, applied rigidly and 
without exception. I mentioned some of these 
criteria in my statement last December when I 
was talking about this Chinese auestion. I 
said then that if the particular conditions 
which I mentioned were fulfilled in China to 
our satisfaction, and I ruote from my words, 
we !would have to face the iacts which confront 
us.' 

"The four conditions-1 think three of them 
were mentioned last Friday night by the leader 
of the opposition, but there are at least 
four. are as follows One is the effectiveness 
of the audiority of the government concerned. 
Ihe second is the independence of the govern-
ment concerned---something that is not always 
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searching for some way out of the present 
impasse...." 

Mr. George Lrew, Progressive Conservative 
Leader; Mr. M.J. Goldwell, C.C.F. Leader; Mr. 
J.1-i. Blackmore (S.C.-Lethbridge) and others 
continued the debate, which  was  adjourned that 
evening. 

OUTPUT OF LEADING dINERALS:  Production of 
10 of Canada's 16 leading minerals was in- , 

 creased in November over the corresponding 
month of 1948, while in the first 11 months of 
the year, output was higher for 11 of the 16 
items, according to the Bureau of Statistics. 

November production was as follows, totals 
for the same month of 1949 being in brackets: 
asbestos, 77,354 (67,426) tons; cement,  1,382,-
718. (1,311,432) barrels; clay products, $1,- 
518,478 ($1,744,840); coal, 2,087,874 (1,892,- 
580) tons; copper, 44,086 , 495 (40, 467, 115) 
pounds; gold, 36 1, 311 -(311, 399) fine ounces; 
gypsum, 248,585 (29 2,209) tons; iron ore, 
345,088 (150,806) tons. 

• Lead output in the month amounted to Z,- 
984,945 pounds compared with 32,061,234 a year 
earlier; lime, 91,967 tons (97,057 tons in 
1948); natural gas, 5,071,338 (5,491,314) M 
cubic feet; nickel, 19,326,560 (25,510,182) 
pounds; petroleum, 1,915,0 28  (1,254,533) bar-
rels; salt, 70,123 (69,577) .tons; silver, 
1,501,781 (1,235,792) fine ounces; zinc, 49,- 
869,431 (41,915,918) pounds. 

OUTPUT OF IRON AND STEEL IN 1948:  Gross 
factory value of products turned out by Cana-
dian manufacturers of iron and steel and their 
products rose sharply to $2,253,777,000 in 
1948 from  $1,854,916,000  in 1947, according 
to final sununary figures releasedby the aireau 
of Statistics. The rise Of  2L5 per cent in 
1948 over  1.947  fôllows upon a rise of 32 per 
cent in 1947 from an aggregate value of $1,- 
405,543,000 in 1946. 

All the main industries in this classifica-
tion showed increases in gross output value in 
1949 over the previous year with the exception 
of shipbuilding, the largest gains being shown 
for the group of pig iron, ferro-alloys, ste .él 
and rolled products, and for farm implements, 
automobiles, and railway rolling stock. Gross 
output value for the first-named group rose to 
$282,167,150  from $216,276,000 in 1947; for 
farm implements, to  $146,96, )0  .from 189,423,- 
500; for automobiles, to $398,057,000 from 
$340,919,200; and for railway rolling stock, 
to $237,382,900 from $159,283;100. 

Output for other leading industries: sheet 
metal .products, $152,561,000 against  $129,-
495,000  in 1947; iron castings, $123,739,000 
($102,516,000 in 1947); machinery, $232,606,- 
000 ($200,895,000); automobile parts, $140,- 
068,400 ($131,535,000); bridge and structural 
steel,  $66,229,600  ($52, 559, 300); hardware, 
cutlery and tools, $T7,66 5,700  ($79,536,800);  
wire and wire goods, 163,947,700 ($54,%3,600). 
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CANADIAN FOREIGN TRADE REVIEWED-  Canada "s 
credit balance in commodity trade with all 
countries, in keeping with the seasonal pattern 
of recent years, dropped off in January to 
$11.800..000 from last year's peak of $74.900-
000  in December, and was also moderately below 
the balance of $15,200,000 for January, 1949, 
according to the aireau of Statistics. 

Both commodity imports and exports were 
lower in January this year than last. The 
former were valued at $211,900,000 as against 
$223,800,000, showing the first decrease for 
January during the postwar years. Total ex.-
ports  — domestic and foreign — declined in 
dollar value to $223,800,000 compared with 
$239, 000, 000. 

Imports from the United States during Jan.. 
uary continued the downward trend of previous 
months, being valued at $154,500,000 compared 
with $164,800,000 a year earlier. In contrast, 
total exports to that country rose to  $133,-
000,000  from $117,500,000, reaching the high-
est peacetime January figure. Canada thus had 
a reduced adverse balance with the United 
States of $21,330,000 as compared with $47.- 
300,000 in January last year. This adverse 
balance follows upon almormal credit balances 
in November andDecember totalling $21,600,000. 

In trade with the United Kingdom, there was 
a favourable balancé of $22,800,000, down from 
$30,500,000 a year earlier as the result  of .a 

 decline in total exports to $48,900,000  corn-. 

pared with $55,900,000 and a slight rise  in  
imports to $Z, 100.000 from $25,g00,000. 

Total exports to all other countries -- 
Commonwealth and foreign — had an aggregate. 
value of $41,900,000 in January, while imports 
from these countries amounted to nearly $31,- 
400,000, leaving a credit balance of $10,500,- 
000. This compares with an export balance of 
$23,700,000 in January, 1949, when exports to 
the Commonwealth countries were much higher . , 

Besides the decrease in the value of 'Jan-
uary imports from the United States as com-
pared with a year earlier — amounting to 
$10,330,000 in a total decrease from all coun-
tries of $11,900,000 -- there were decreases 
in purchases from Latin America, Europe, the 
British West Indies and Commonwealth countries 
in Africa and Asia. Partly offsetting these 
were the small gain in dollar value of imports 
from the United Kingdom and larger gains in 
those from Australia and the remaining foreign 
countries. The apparent decrease  in the volume 
of imports from the United States was sub-
stantial while the volume of imports from the 
United Kingdom rose significantly. 

Most of the decline from $164,800,000 to 
$154,500,000 in the value of the month's im-
ports from the United  States was due to lower 
Canadian purchases of iron and steel products 
and non-metallic mineral products, according 
to a lireakdown of imports by main groups•_Trom 
the United States and the United Kingdom now 

1 	 (Continued on P.6) 
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Department of Health and the sanatoria provid- 
ing clinical supervision and local, voluntaryla 
tuberculosi.s committees paying the costs of 
operation from Christmas seal funds, Mr. Martin 
explained. Investigation has shown that the 
local groups cannot assume the full cost of 
expanded services in their districts. Hence, 
the federal Government-has agreed to provide 
the necessary equipment and to meet the sal-
aries of the additional clinic physician and 
the x-ray technician needed to operate it. The 
voluntary associations will still be respons-
ible for upkeep. of the equipment, supplies and 
travelling expenses. The cost to the federal 
C.overnment in the current fiscal year will be 
about $30,000, 

AIRCRAFT ICING TO BE 'STUDIED:  A gleaming 
new RCAF North Star aircraft, knovai as the 
"Rockcliffe 'de Wagdn", specially modified by 
Canada for experimental studies of aircraft 
icing and prevention against this hazard, will 
take to Canadian skies this month on its year-
round•seardi for the worst weather  on the  con-
tinent. Virtually a flying laboratory, the "Ice 
Wagon" is manned by an RCAF crew and carries a • 
team of scientists from the C61d Weather Lab-
oratory of the National Research Council. 

The new "Ice Wagon" is an odd-looking air-
craft, equipped with a high shark-like fin set 
in the middle of the fuselage, and a number of 
perspex observation blisters strategically 
placed throughout the aircraft. The fin is 
used for experimental work in electro-thermal 
wing de-icing. On the inside of the aircraft 
intricate equipment measures the density of 
clouds, their water content, determines the 
efféct of ice on propellors and there is even 
an instrument which gives the pilot visual 
warning of icing conditions. 

Icing conditions, dreaded by all pilots, 
are encounterqd at temperatures ranging from 
above freezing to 40 below zero. National 
Research Council personnel have pioneered in 
anti-icing research, and as early as 1935, 
Gen,  A. G.L. McNaughton then head of the Coun-
cil, pointed the way to electro-thermal heat-- 
ing as an an,swer to the problem. Today one of 
the NRC developments in general use is a 
special leading edge cover for propellor blades. 
which when electrically heated, can rid pro-
pellors of any type of ice 

UNEMPLOYMENT INSURANCE CLAIMS  Claims for 
unemployment insurance benefits in January 
numbered 196,624 as compared with 153,480 in 
the preceding month and 140, 335 in the °or.- 
responding month last year.  Initial and re-
newal claims, which provide a measure of new 
cases of recorded unemployment, totalled  182.--
053 as compared with 139,406 in December and 
126,649 a year earlier On the last working 
day in January. ordinary claimants on the live 
unemployment register numbered 297, 238 as 
compared with 222.064 at the end of December 
and 197,675 on the same date last year. There 
were increased claims in all provinces in 
January and benefit payments amounted to $11:- 
781, 142 fo r 4, 9 25, 38 1 compensated days as 
against $6,727,221 for 3,O,418  clays in Jan-
uary last year. 

ONTARIO TB SERVICES TO EXPAND :  On tario ' s 
tuberculosis detection services will be ex-
panded with the purchase of four more mobile 
x-ray units according to the Minister of Na-
tional Health and Welfare, Mr. Martin 

The new units will be based on the sanatoria 
in London, Weston, St. Catharines and Fort 
William. Expansion of clinical facilities has 
been a co-operative enterprise with theOntario 

EXPORT WHEAT SUPPLIES:  The  combined wheat 
supply of the United States,- Canada, Argentina 
and Australia -- the world's four major ex-
porting coun tries .--• amounted to 1, 683, 000,000 
bushels on January 1 th.s year. some 109,000,- 
000 bushels above the supply level at the 
beginni.ng of 1949.  Moderate declines in Canada 
and Argentina were more than offset by in-
creases in supplies in the United States and 
Australia. 

The total supply of the five  principal 
grains -- wheat, corn, barley, rye and oats -- 
stood at 162.000,000 short tons, about 16 per 
cent above the average of the past five years, 
Fut  only slightly above the large 1943 supply. 
Stocks of each grain in Canada and Argentina 
— with the minor exception -of oats in the 
'latter country -- declined from the January 1, 
1949,  position.• 

The United States Office of Foreign Agric-
ul tural Relations states that total world 
breadgrain import requirements for 1949-50 are 
expected to be reduced 10 per cent or more 
from the total 1948-49 exports of 26,700,000 
long tons -- 970,000,000 bushels-of wheat and 
flourin terms of wheat, and 30,000,000 bushels 
of tye Supplies of Wheat available for export 
in the principal surplus-producing areas are 
considered adequate to meet the export demand 
with significant increases in stocks not being 
anticipated except in the United States. 

CANADIAN - MEXICAN CO -OPERATION "Speaking in 
Mexico City, on Ma-rch 10, the Minister of 
Resources and Development, Mr. Winters, re-
ferred to the post war increase in Canadian-
Mexican trade. He said, in part: "Canadians 
are great believers in the virtues of the 
freest possible international exchange of 
people and goods: Our trade with Mexico is a 
good example. For we have been buying as much 
from your country as we need and could get at 
competitive orices— with little regard to the 
fact that we have been buying more from your 
country than we have been selling to you. Our 
purchases from Mexico in 1949 involved goods 
worth more than $26 million, including large 
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ouantities of raw cotton, fruits, vegetables ,  
sisal and tampico fibres. and some metals. 
As a result Mexico had a favourable trading 
balance of over $10 million with Canada in 
the last year." 

Mr. Winters spoke of Canadian investment 
in the industrial development of Mexico and 
of the establishment of direct transportation 
services by sea and air between the two coun-
tries. 

DRI1 SCIENTIFIC CONFERENCE -  'The Defence Re-
search Board will hold its second scientific 
conference in Ottawa for three days March 15 
to 17, according to an announcement by the 
Minister of National Defence. Mr. Claxton. 

Members and 'st a f f-oT the Brie-id arid prominent 
scientists from Canadian universities and 
Canadian, British and American scientific 
organizations will hold closed meetings to 
discuss defence research problems. 

Papers will bepresented in the major fields 
of chemistry, physics. medicine, psychology 
and operational research. Most of the papers 
deal with the research activities of the scien-
tific establishments operated by the Board and 
are concerned with the applications of science 
to military problens. 

Among those expected to attend are; Sir 
Alwyn Crow, Head of the British Joint Services 
Mission in Washington:, Sir Charles Wright, 
scienti.fic advisor to the British Joint Ser-
vices Staff (Naval Staff). Washington, D.C., 
Dr. R.F. Rinehart, executive secretary of the 
Research and Development Board, U.S.A. Dr. 
C.J. Mackenzie, President of the National 
Research Council: Dr. C.H. Best.. University 
of Toronto, Dr. P.E. Gagnon, Laval University; 
Dr. J.H. Johnstone, Dalhousie University Dr. 
Otto Maass, scientific adviso r  to the Chief of 
the General Staff McP.11 University: Dr. G.M. 
Shrum, University of British Columbia_ Dr.. 
R.F. Farquharson. University of 16-ronto; B.G. 
Ballard, National Research Council; Dr. E.A. 
Ebtt,  University of Toronto; Dr. P.M. Millman, 
Dominion Observatory; Dr. C.B. Purves, McGill 
University. 

ÇONNITTEE ON OLD AGE SECURITY ;  The Minister 
of National Health and Welfare :, Mr. Martin, 
proposed in the House of Commons, on March 10: 

"That a joint committee  'oF bo ill Houses "O f 
Parliament be appointed to examine.and study 
the operation and effects of existing legisla-
tion of the Parliament of Canada and of the 
several provincial, legislatures with respect 
to old age security- similar legislation in 
other countries; possible alternative measures 
of old age security for Canada, with or with-
out a means test for beneficiaries ,  including 
plans based on contributory insurance Prin-
ciples; the probable cost thereof and possible 
methods of providing therefor; the constitu-
tional and financial adjustments, if any,  

required for the effective operations of such 
plans and other related matters." 

Mr- Martin pointed out that the Oaverrunent 
attached great importance to improving old 
age security in Canada but that it would be 
unwise to embark upon a "proposal.  of  such 
magnitude that it will effectively prevent us 
from considering other important social secur.. 
ity measures" and might prove beyond Canada's 
capacity to continue in future years. 

Hé emphasized the need for federal-provin..» 
cial consultations on the subject and he 
stated: "what we wish to do is to develop, 
within the limits only of the financial capac, 
ity of our people, and with due regard to our 
over-all commitments in  ail  fields of social 
security and other governmental responsibil-
ities, the simplest, most effective and most 
humane system of old age security that it is 
possible for us to devise. We wish to do this, 
not in open disregard of provincial rights or 
interests or concerns, but in full consulta-
tion, agreement and partnership with them...." 

THE PRIME MINISTER ON 'UNEMPLOYMENT'  In 
statements to delegations from the Trades• and 
Labour Congress and The Canadian and C,atholic 
Confederation of Labour March 9. and 10, Prime 
Minister St- Laurent conceded Canada'had a 
larger-than-usual number of unemployed but 
stated the Gove rnment did not consider the 
time had come to authorize public works to 
provide jobs. He told:the delegations there 
was no reason to be pessimistic about the 
future and, if confidence were maintained, he 
was sure economic activity would continue at a 
high level. Mr. St. Laurent stated that in the 
last month the trend in unemployment had been 
downward and had set -in that direction. He 
attributed this winter's unemployment largely 
to climatic conditions and to the reduction of 
inventory ,  stocks by some enterprises which had 
seen in the  U. S.  recession last spring a fore-
runner of a depression. 

CANADA' S NEW TET FIGHTER SHOWN.  At Rock-
cliffe Airport, Ottawa, on March 10, the Avro 
CF-100 was put through some of its paces for a 
distinguished audience, including the Governor 
General, Prince Bernhard of The Netherlands, 
the Minister of National Defence, Mr. Claxton, 
members of Parliament, and military and dip-
lomatic representatives. The sleek, black, 
jet fighter, piloted by Squadron Leader W.A. 
Waterton, was put up to  575  miles an hour 
within the circumference of the air field, 
took-off on an estimated 60 degree angle after 
a run of only 1,000 feet and showed manoeuver-
ability far surpassing that of the Vampire. 
Its ultimate spéed is a secret. 

The CF-100 was designed for the defence of 
North Pmerica and has been developed by C,anactl 
as her part in joint continental or North 
Atlantic Treaty defence. It is powered, at 
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present, by Rolls-Royce Avon engines, later to 
be replaced by Avro Orenda turbojets, has an 
overall length of 52 feet, 6 inches, and a 
wingspan of 52 feet It is the first long-
range, all-weather, day-night fighter of its 
type. 

Also demonstrated was the Avro jetliner >  
the first jet transport designed for inter-
city travel. It had been flown from Melton, 
230 miles from Ottawa, in 36 minutes, 5 
seconds. 

§AUNDERS WHEAT THIRD 'BIRTHDAY ;.  Cel eb ra  tin g 
its third birthday in March, Saunders wheat is 
showing encouraging growth and usefulness. 
This rust-resistant, early maturing and high 
milling and baking quality wheat was named 
after Dr. William Saunders, the first director 
of the Experimental  Faims  System, and his son, 
Sir Charles E. Saunders, first Dbminion Cereal-
ist. 

In 1903 Sir Charles E. Saunders planted a 
single grain of Marquis wheat, the dèvelopment 
of which was the main factor in making the 
prairie provinces of Canada outstanding in the 
production of high quality spring vheat. 

Saunders wheat was licenced after exacting 
trials had been conducted for a period of six 
years. It originated from the cross 44.7X. 
Thatcher, both stem rust-resistant, the first 
being an early maturing variety and the second 
a good baking quality variety .  Saunders re-
sembles Marquis in colour and is superior to 
Thatcher and Red Bobs in this respect. It is 
highly resistant to stem rust, bunt, loose 
smut and root rot and moderately resistant to 
leaf rust. It is estimated th.at  1% to 1% mil-
lion bushels of Saunders were harvested in 

.1949 and considerable seed stocks are now 
available. 

DR. KEENLEYSIDE APPOINTED  Dr.  H. L.  Keen-
leyside, Deputy Minister of .the Department of 
Resources and Development ,  has been chosen to 
head a United Nations team of experts to work 
out aplan for technical assistance to Bolivia, 
according to an announcement made by the Min-
ister of Resources and Development, Mr. Winters, 
on Mardi 10 in Mexico City. 

FARR PRICES DOWN :  Farm prices of Canadian 
agricultural products — excluding Newfound-
land — moved downward in January,. the monthly 
index number, on the base 1935-39=100, stand-
ing at 239.3 as compared with 246.0 for Decem-. 
ber, and 257.7 for January last year. The 
January index is the lowest recorded since 
Det.:ember , 1947, when  the  index stood at 226.7. 
The substantial decline in the index for Jan-
uary is attributable in large part - to the 
decline in the price of hogs and eggs. As 
compared with a year ago, current prices were 
lower for nearly •all commodities. 

The annual average index for 1949 was 25L2, 
showing a slight decline from the all-time 
annual average figure of 252.6 in 1948 For 
1947 the index stood at 212.5. 

COST - OF- LIVING INDEXES UP : Co st - of- living 
indexes for eight regional cities moved higher 
daring January. Increases were largely confined 
to foods and reflected higher prices for beef, 
lamb, eggs, oranges, coffee and sugar. In most 
centres, miscellaneous series indexes also 
showed fractional advances. Clothing and home-
furnishings were generally lower, while fuel 
costs were unchanged, except in Saint John and 
Montreal where small increases weie noted. 
Indexes for rents, whi.ch were not surveyed, 
remained unchanged. 

Composite city index increases between 
January 3 and February 1 were as follows: 
Vancouver, 1.5 to 163.4; Saskatoon, 1.4 to 
163.6 Winnipeg. L 3 to 156.3; Edmonton, 1.2 
to 158.1; Toronto, 0.7 to 157.6; Saint John, 
0.7 to 157.8: Halifax, 0,6 to 153.3; Montreal, 
0.4 to 164.2. During the same interval Canade's 
index rose 0.6 to 160.3. 

CANCER FILM WORLD PREMIERE:  "Challenge — 

Science Against Cancer", a firm producedby the 
National Film Board under joint Canada-United 
States sponsorship, was given its world pre-
miere in New York on March 1.3. 

The film was made to acquaint the public 
•wilth the latest facts on cancer research, 
Canadian and American scientists :, research 
laboratories and film technicians co-operated 
to produce the film explaining the meaning and 
accomplishments of cancer research, TheEnglish 
version is narrated by Canadian,born Raymond 
Massey. 

Oie  of the principal speakers on this occa-
sion was thé Minister of National Health and 
Welfare. Mr. Maftin, who said that under 
Canada  's National  Heal th Programme $34, 000 , 000 
would be ovailable in the year ahead to support 
health services in the provinces and the cancer 
control campaign was leading to positive 
action to get a reprieve for as many as pos-
sible of the 1.500,000 Canadians suffering 
from cancer. He stated that "in Canada we have 
the foundations of a cancer control system to 
stand comparison with any....We are now study-
ing how to do a better job." 

Mr .  Martin explained that the National 
Health Programme included an annual grant of 
$3.500,000 to support cancer activities in all 
the provinces — on condition they spent as 
least as much: and that the National Cancer 
Institute of Canada had been. established three 
years ago to co-ordinate the drive against 
cancer. Already more than 70 major cancer 
research projects had been initiated. Under 
the federal grant, he said, 31 new and free 
cancer diagnostic clinicshad been established. 
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The world premiere of the film was, Mr. 
Martin declared, "a good occasion to recall 

•the friendly assistance we have alwiys re-• 
.ceived in-Canada from cancer authorities in 
the United States, and the ideas and research 
workers that we have been glad to exchange 
with you." 

Dr. Brock Chisholm of Ottawa, director of 
the World Health Organization, andOscar Ewing, 
U.S. Federal Security Administrator, also 
spoke at the New York premiere.. 
• The Canadian preMiere éif the film will be 

held shortly in Ottawa. 

APPOIN THEN T TO  U, N..  STUDY GROUP   J. 
 E. G. 

 Hardy, of the Department of External Affairs, 
has been selected by the U.N. Interne Selection 
Board to be one of a group chosen to partic-
ipate in an eight weeks programme to make a 
vorking study of the United Nations. Under the 
programme the internes will be assigned to 
temporary posts in the secretariat and will' 
attend - lectures by leadirig members of the 
secretariat and meetings of councils, commis-
sions and committees. 

NEW SLEEPING CARS FOR  CNR:  The Canadian 
National Railways has put on display in Mont-
real one of its 20 new duplex roomette cars ,  
the latest in sleeping car accommodation for 
rail travellers in Canada. The car, first of 
its type, will go into service on the Ocean 
Limited from Montreal to Halifax. 

Each carhas 2,4 roomettes, .12 at floor level 
and 12 raised two steps higher. Each room is 
completely private and self-contained and the 
occupant can control the rdom temperature, 
ventilation, air cenditioning and lighting. 
There is a wide window to provide a full view 
of the scenery, fold-away ashtrays, and a foam-
rubber seat. The beds in the rooms recess in 
the walls during daytime occupancy. A sliding 
door closes off the room and in addition there 
are curtains over the deorway which can be 
closed with a zipper. 

•TRIPARTITE ATOMIC CONFERENCE  Rep re sen t - 

atives of the atomic energy projects of Canada, 
the United Kingdom and the United States will 
attend a technical conference to be held at 
the Canadian atomic energy establishment at 
Chalk River,. Ontario, March 22, 23 and 24 to 
discuss problems in the design and application 
of instruments for •detecting and measuring 
radiations encountered in atennic energy wbrk. 

The Conference is being held within. the 
technical co-operation programme as carried on 
among the respective Covernments for the past 
several years. 

The Chalk River Conference will be a closed 
meeting. It will be highly technical and will 
deal with detailed applications of instrumenta- 

tion, particularly having to do •with the 
reliability of electronic equipment used for 
radiation detection and measurement. 

; Representatives from ten atomic energy! 
dentres in the United States will attend the ' 
Conference at Chalk River and the United King-.. 
dom will send two representatives. The Canadian t 

 group will be headed.by  Dr. W.B. Lewis, Direc-
tor of Research of the Atomic Energy Projedt, 
Chalk River. 

INAUGURATION  OF TCA FLORI DA RUN  Trans-
Canada Air Lines has announced the inaugura-
tion  on  April 2 of flights between Toronto and 
Tampa and St. Petersburg, Florida. The . new 

.service will provide the first direct air 
transportation •between Canada and the southern 
United States and will also link western 
Florida with Jamaica and the Bahamas. 

The north-south route will be flown by 
four-engine pressurized "North Stars". It is 
designed to facilitate exchange of .business 

-Contacts as well as to Serve the needs of" 
vacationists from •all parts of Canada for 
quick travel to holiday centres in the Carib-
bean. It will also open new holiday oppor-
tunities in Canada for residents in the south-
ern States. The air line now serves eight 
major.American communities. 

The new route was licensed by the Civil 
Aeronautics Board of the U.S. and is part of 
the extension of air traffic services agreed 
upon by Canada and the United States last June. 

STEEL CONTROL 70 END :  The Minister of Trade 
and Commerce, Mr. Howe, announced on March 15 
the end of Steel Control effective March 31. 
He expressed his appreciation of the manner in 
which the Canadian steel industry had co-
operated with the Department of Trade and 
Commerce and with the Steel Controller during 
the period of control. 

Steel control was terminated following the 
end of hostilities in the autumn of 1945, but 
was reinstatedin January, 1946, in the face of 
a critical world wide steel shortage. The 
steel situation is now substantially improved 
and while.work stoppages in the United States 
are having a temporary adverse effet on the 
C,anadian steel situation, the future position 
ià considered satisfactory. 

Also •announced was the resignation of 
Douglas A. Jones, Steel Contmller, effective 
Marc:h 31, coincident with the termination of 
control. Mr. Jones is returning to private 
industry. Mr. Howe paid high tribute to the 
work of Mr. Jones in maintaining supplies of 
steel to the C,anadian industry through a dif-
ficult period, di}ring which he displayed both 
capacity and ingenuity. "It is largely through 
his efforts that the Canadian steel situation 
has been brought to a position which no longer 
requires government control", mr. Howe said. 
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being supplied by the Bureau of Statistics in 
its preliminary trade bulletins. Imports in 
the former group fell off to $61,578,000 from 
$67,134,000 last year, and in the latter to 
$25,447,000 from $30,-220.000. Imports of an-
imals and animal products were down by $1,- 
500,000 to $5, 251,000 and of the fibres and 
textiles group" about the same amount to $15,- 
000,000. Increases of lesser amounts were 
shown in the other groups. 

While total imports from the United Kingdom 
increased slightly in value, imports of fibres, 
textiles and products— largest in value — 
declined sharply to $8,593.000 from $12,098,000 
last year, a change 'which indicates only a 
moderate. drop in volume, however. Minor de-
creases were recordedalso for the non-metallic 
minerals and miscellaneous groups. All other 
groups moved Upward, non-ferrous metals includ-
ing platinum showing the largest rise, from • 

•  $1,930,000  to $4,291,000. 
Imports from the British West Indies group 

declined in January to $1,509,000 from $1.- 
835,000 in January, 1949; from Commonwealth 
countries in Africa to $1,120,000 from  $1,.3,-
000;  and from those in Asia to $6,139,000 from 
$6,274,000. Cn the other hand, purchases from 
the Oceania group were more than doubled rn 
value at $1,955.000 compared to $866,000, led 
by a rise for Australia from $715,000 to $1,- 
455,000. Total value of imports from all Com-
monwealth countries, including the United 
Kingdom, increased slightly for the month to 
$36,865,000 compared with $35,986,000. 

Eue Iuninly to a drop from  $7.005,000  to 
$5,975,000 in purchases from Venezuela, imports 
from Latin America declined in value to $12.- 
358,000 from $14,18 2,000 a year ago. There 
were widespread ,  generally small, decreases in 
January imports from European countries, the 
total value for Europe declining to $5,055,000 
as against $6,649,000 In contrast, the ag-
gregate value of imports from the remaining  

(C.111.B. March 17, 1910 ) 

foreign countri es rose to $3, 08 5, 000 compared 
with $1,426,000, the lar,gest gains being in 
imports from Arabia and the Netherlands An- 

Decreases frOm January last year weré re-
corded for the month in total imports of the 
4nimals and animal products, fibres and tex-
tiles,iron, and non-metallic minerals  •groups 
Largest in value, the iron and products group 
moved dosn to $67,734,000 from $73,510,000, 
declines being shown for a majority of main 
items with the largest in dollar volume in 
rolling-mill products and engines and boilers. 
Automobiles and automobile parts were both 
higher. The non-metallic minerals group, next 
in size, decreased to $35,600,000 from  $40,-
207,000, major reductions being in coal and 
petroleum products. There was a similar decline 
in the textiles group to $29,378,000 from 
$35, 146,000, with marked decreases in cotton 
products, wool products and artificial silk 
and an increase in raw wool. The smaller an-
imals group fell off to $6,631,000 compared 
with $8,891,000. 1 

Among the five other groups, the largest 
increase was in  non-  ferrous  metals from $12,- 
876,000 to $16,531.000, due to sharp gains for 
precious metals (except gold) and electrical 
apparatus. Increases in vegetables, coffee, 
tea and vegetable oils raised the agricultural 
and vegetable group to $27,116.000 from  $25,-
633,000.  The wood and paper group moved up to 
$7,146,000 from $6,074,000, and the chemicals 
and miscellaneous groups were slightly higher 
at $10,970,000 and $10,831,000, respectively. 

Various offsetting changes occurred in com-
parison with imports in December. There were 
significant declines in such commodities as 
crude petroleum andproducts., fruits and sugar, 
while substantial increases occurredin imports 
of textile products, platinum, and various 
sub-groups of iron and its prodUcts including 
farm implements and automobile parts. 

WOOL PRODUCTION:  'Wool production in Canada 
in 1949, not including Newfoundland, amounted 
to 9.835,000 pounds, 17.5 per cent below the 
11.915,000 pounds produced in 1948, andapprox-
imately-half as much ,  as in the peak production 
year, 1945. 

Exports of wool in 1949 totalling 3,923, 000 
pounds, were about a 1.000 000 pounds below 
the 1948 exports, while imports amounted to 
70,720,000 pounds as compared with 95,181,000 
pounds in 1948. 

DEATH OF 'MAURICE HAIM K .C.  The  member 
of the House of amnions. who contested the by-
election in Montreal-Cartier riding resulting 
from the conviction on charges  o<f espionage of 
Fred Rose, died March 15 in Montreal. Maurice 
Hartt, K.C., was a prominent figure in Quebec 
politics and in March, 1947 ,  he resigned from 
the Quebec Provincial Legislature, to run as a 
Liberal on a strong anti-Communist platform-.. 
He was elected then and again in the general 
election of 1949 by Stibstantial majorities. 
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.WEEK'S EVENTS IN REVIEW . 

NATIONAL DEFENCE REVIEW :  Canada's Defence 
forces are in better shape .than ever before in 
peacetime and defence dollars are being spent 
in the best waY known to make suitable provi-
sion for construction, ecuipment and personnel, 
according to the Minister of National Defence, 
Mr. Claxton. Speaking in . the House of Commons 
on March 17 while presenting the estimates for 
the Lepartment, Mr. Claxton reviewed the pro- 
gress of negotiations under the North Atlantic i Treaty, F_xercise "Sweetbrier", and the alloca- 
tion of appropriations. 

Mr. Claxton pointed out that  the  agencies 
established at the October meeting of the North 
Atlantic Treaty defence committee  in Washington 
to plan and co-ordinate collective action 
under the North Atlantic Treaty had reported 
on their work to the defence committee meeting 
in Paris November 30 and December 1. Agreement 
was reached, he said, on the following: 

"1. A strategic concept for the integrated 
defence of the north Atlantic area. 

"2. The means to be taken to arrive at a 
programme for the production and supply of 
armament and ecuipment. 

. 	"3. Co-ordination of planning between the 

	

, 	various regional groups. 
"4. Additional steps to furiher defence 

	

elle
• 	planning of the North Atlantic Treaty organ- 

i zat ion . " 
. He then stated that "Since the Paris meet-

ings, further action has been taken in the 

	

t 	various regional groups.... 

"Work  in the North Atlantic group is being 
carried right along as Canadian-American co-
operation has continued without interruption 
since our wartime partnership. In connection 
with the North American group, the United 
States and Canadian chiefs of staff met to-
gether at 'Washington for the first time on 
January 17 of this year. 

"The north Atlantic ocean group is nitking 
good progress with its important problems. 

"Further meetings of themilitazy production 
and supply board, the military committee and 
the defemce .cominihtee will take placear:the 
Hàgue on March 24, March 27 and April 1 res-
pectively.... , 

'Under the North Atlantic Treaty wehave not 
made any specific commitment, but we have 
given the general undertaking contained in 
article 3 of the Treaty to take sudi action 
as we deem necessary by•means of continuous 
and effective self hele and mutual aid to 
maintain and develop individual and collective 
capacity to resist armed attack. A second 
undertaking, as contained in article 5, comes 
into effect in the event of an armed attack 
against one or more of the signatories. That 
undertaking is to take such action as we deem 
necessary to restore and maintain the security 
of the north Atlantic area...." 

Discussions on defence arrangements, he 
said, were conducted, during and following the 
Paris meeting, with opposite numbers of the 
other countries and conclusions were reached 

1 	 (Continued on P.4) 
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EXERCISE .CARIBEX  Firefly aircraft of the 
Royal Canadian Navy were scheduled to take off 
at first light March 17 from HMCS Magnificent, 
18,000-ton carrier, for a mock attack on the 

U S. Navy's Leeward Point Air Base, in Gianta-
namo Bay, Cuba. 

At the same time aircraft from two, carriers 
of a U.S. Navy task force, with which the 
Magnificent and the destroyer FMCS Mianac had 
been in company since Marie' 16, were to carry 
out a strike on Guantanamo Air Base of the 
USN'. 

The air strikes concluded the first phase 
of a series of combined exercises and manoeu-
vres, designated Caribex and involving units 
of the United States Atlantic Fleet, the Amer-
ica and V,ést Indies Squadron of the Royal Navy 
and the 'RCN. 

The programme got under way at dawn on 
March 16, when the'Canadian and United States 
ships acted as Opposing-  forces.  The Magnificent 
and Micmac, sailing from Guantanamo Bay, pro-
ceeded to the northern portion of the Windward 
Passage, off the east coast of Gibe. The United 
States force, consisting of the ba.ttleship 
Missouri, two carriers, two heavy cruisers, 
one light cruiser and 16 destroyers, positioned 
themselves somè 200 miles to the south. 

At daybreak on'March 16, aircraft from the 
two forces Éunted the opposing ships and de-
livered - simulated bombing, rocicet and torpedo 
attacks on the surface vessels. Results of the 
engagementt'are .  still being aisessed, but it 
-is believed considerable success was achieved 
by aircraft of beth sides. 

March 16 the two forces joined up and for 
the next 24 hours operated in company, 

On Saturday the Canadian ships carried out 
anti-aircraft firing ,Practice against high. 
.speed aircraft-towed targets while en route to 
a position north of Cube where they  met  units 
of. the America and West Indies Squadron. 

Sinée the Magnificent  and Micmac  left 
Halifax February 13.. aircraft of the 18th 
Carrier Air troup'1-ave logged more than 350 
flying hours in an intensive flying programme. 
With the exception of two shore leave periods. 
one at Charleston. SC., February 20 to 24, 
the other at Havana, Cuba, March 7 to 11. air 
operations have been carried out continuously 
from the Magni ficent. 

Cood flying weather has played a favourable 
role in the sUccess of the flying training 
thus far The .exerciseshaveprovided excellent 

'training for the Canadian naval fliers in. 
, reconnaissance and strike work. They will con- , 

 .Centrate on anti-'submarine exercises in a 
later phase of the training cruise, 

BROADCAST ON DPs IN CANADA:  The story 
of the displaced person in' Canada, was told 
in a United Nations documentary entitled 
"Tomorrow.for Two", broadcast.over NBC March 
19. 

The documentary answered the question, 
"What happens to the displaced person in build- 

ing a new life in a strange country?" It told 
how an official of the International Refugee 
Organization. went to Canada on a routine check 
of the welfare of T.Ps resettled in that coun. 
try. He visited two former inmates of the 
Austrian le camp of which he wasdirector..In 
dramatic documentary form the programme des-
cribed how this couple became useful, healthy 
members of the Canadian community and, for the 
first time in many years, learned to enjoy 

Herbert Marshall, British-bom motion  pic-
turc  actor, played the starring role. He flew 
to Toronto where the programme originated The 
programme was directed by Mayor Moore and 
produced by Gerald Kean, both of U.N Radio. 
A special musical score was  written-  and con-
ducted by Louis Appelbaum, distinguished young 
Canadian composer.- 

FISHERIES COUNCIL BEETS  The Fisheries Colin-. 
cil of Canada held its fifth annual meeting in 

Ottawa on March 21 and 22:' The main topic of 
discussion Was the co-operation of the indus-
try w: th the federal Department of Fisheries 
in the development programme for Canadas 

 fisheries. This programme, nhich was announced 
last December by the Minister of Fisheries, 
Mr Mayhew, calls for expansion of North 
American and o:verseas markets, development of 
low income fishing areas,  and increased con • 
sumer education services to boost the conaunp-
tion of fish on the domestic market. Mr. 
Mayhew .addressed the Council on 'the opening 
day of the meeting. , 

Canada's 10 provinces were represented by 
those attending the meetings,. They, included  61 
delegates from the 16 regional organizations 
that make up the Council, observers from among 
the membership of these organizations and 
federal and provincial represen'tatives. F. 
Homer Zwicker, of Lunenburg, President of the 
Council, was chairman of the .two-day session. 

F I SHER I ES EXPORTS IN 1949g  Exports of all 
fisheries products from Canada, (including 
Newfoiindland) declined, by about 12 per cent 
during 1949 . In 1948, Canada and Newfoundland 
together exported to other countries a record 
total value of $120.4 million of fish and 
fishery products. In 1949, •this total had 
dropped to $106,2 million, this decline being• 
due to a lower catch and to some slowing donn 
in the marketing of certain forms, 

Analysis of the exports of fisheries pro-
ducts is complicated somewhat by the entry of 
Newfoundland into Union. at the end of the 
first quarter. The export statistics published 
by. the Bireau of Statistics show tdtal fishery 
exports of $100.2 million. This inCludes $14.2 
million worth which was exported directly from 
Newfoundland ports during the last nine months 
of the year. Consequently, exports from the 
nine older provinces amounted to approximately 
$86 million as compared to $89.8 million in 
1948, or a decline of approximately.  4 per cent. 
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\ CANADA-NORWAY VISA AGREEMENT'  The Depart-

ment of External Affairs announced on March 20 
that effective April L Canadian visitors to 
Norway who hold valid Canadian passports do 
not require Norwegian visas as a condition of 
entry to Norway. 

, 	This relaxation of the Norwegian visa re- 
quirements is the result of an agreement just 
concluded between Canada  and  Norway under which 
Norwegian visitors coming to Canada from No rway 
may receive from the Canadian Legation in Oslo 
multi-entry visas, free of charge, valid for 
an tin.  limited numberof entries to Canada during ' 
a period of twelve months from the date of 
issue of the visas. • 

This agreement in no way exempts Canadian 
and Norwegian visitors fro.  m the necessity of - 
complying with the immigration and residence 
regulations of Norway or Canada- 

Non-immigrant visa modification agreements 
have previously been concluded with Sweden . , 
Denmark; Belgium. Luxembourg and the Nether-
lands. . • 

•• 
J.ABOUR INCOME UP:  Estimated total of, sal-
aries and wages and supplementary labour income 
in 1949 stands at $7,630,000,000, or about 
seven per cent higher than the revised es-
timate of $7,113,000,000 for the preceding 
year .  Increases were recorded in all  industries  
with the exception of forestry and fishing, 
the decline in the former being sUbstantial « . 

Labour income agriculture, logging, 
fishing, trapping and mining as à group total-
led $586.000,000 in 1949 .as compared with 
$622,000,000 in the•preceding year,. In manu-
facturing, labour incom-  e for the year totalled 
$2, 582,000,000 compared  with $2. 422 000,000 in 
1948.. In construction the .year's• total was 
$527,000:000 compared with $478,000,000 in the• 
preceding year. The estimated total for util-
ities, transportation, communication, storage 
and trade for the year amounted to $2,022 - 
000,000 as compared with $ 1 846..000,000 in 
1948. In financé and services 	including 
government — the year's labour income aggre-• 
gated $1,655,000,000 as compared with $1,510.- 
000,000 the  year  before. Supplementary labourr 
income in 1949 totalled $252,000,000 as com-
pared with $235,000,000 in 1948- 

FARM LIVING COSTS ADVANCE -  Overall cbst of 
commodities and services used by Canadian 
fanners showed a slight drop in the five months 
from August last year to January this year, 
while farm living costs increased, according 
to indexes compiled by the Bureau of Statis-
tics. 

The Bureau's composite price index of com-
modities and services used by- farmers.. in-
cluding farm living costs, declined from 192 3 
for August to 187,9 for January- At - the latter 
level, however ,  the index was fractionally  

above the standing of 187.7 for January, 1949. 
The drop of 4.4 points from August to January 
this year was due entirely to a sharp seasonal 
drop in farm wage rates, the index of which 
fell from 388.1 to 324.8.. Exclusive of farm 
living costs„ the composite index fell from 
234, 2 for August to 196.3, which compares with 
198.3 in January last year. 

Reflecting increases for foods, fuel, health 
and maintenance, and miscellanecius items for 
both eastern and western Canada, the index cif 
farm family living costs rose from 174.5 for 
August to 175.3 for january: The latest index 
was 3.5 points above the index for January, 
1949 Clothing and household equipment remained 
unchanged in the five months .  

Indexes for farm equipment and materials 
increased 4.2 points. , rising from 180.2 to 
184,4. the latter level comparing with 180. 3 
ri  January last year. AMOrlig Lts components, 

pr.i.ce indexes were higher in January this year 
than in August for farm machinery, building 
mater;.als, gasoline, oil and grease. feed, 
fertilizer, seed and'hirdviare, but was un-
changed for binder twine, while• all sub-groiaps 
moved higher than a year ago except seed. 

CANADIAN OVERSEAS TELECOMMUNICATION CORP  
ippointment of David Leo Howard, who is Assist-
ant General Manager of Canadian Pàcific Com-
munications, as President and General Manager 
of the Canadian Overseas Telecommunication 
Corporation, a new Crown COmpany, was announced 
on Ma.rch 17 by the Minister of Transport. Mr. 
Chevrier. 

The bill covering the establishment of this 
C.xown company received parliamentary sanction 
:Ln the House of Commons on November 25, 1949. 
In advocating its passage, Mr .  Chevrier told 
of similar legislation having been.passed by 
other governments of the Commonwealth to set 
up national bodies in order to bring about 
the consolidation and strengthening of the 
radio and cable  communication systems of the 
Commonwealth  

Canada is a signatory to the Commonwealth 
Telegraphs Agreement which was signed by rep-
resentatives of the Commonwealth  governments 
on May 11, 1948. In effect this agreement 
commits eaCh partner government to acquire the 
external teleCommunication assets opetating 
within its territory with the exception of 
"Cable Heads", and in Canada it  will mean 
acquiring for public operation such assets of 
Canadian Marconi Company Limited and Cable and 
Wireless Limited. 

The Board of Directors for the new Crown 
company was also made Itnown by the Minister„ 
and in addition to Mr- Howard, the Board will 
have as its members Lt. Col, Henri Gagnon, 
Quebec, P Q.; R,M.. Brophy, Toronto:  J.H. 
Hamilton- Vancouver, B C.; and C.P. Edwards, 
Ottawa. Deputy Minister (Air), Department of 
Transport- 

3 



(C.W.B. March 24, 1950) (Continued From P.1) 

That neither war nor peace was inevitable. The 
steps taken to implement the North Atlantic 
Treaty had increased the improbability of 
military aggression and had strengthened the 
faith of Western European nations in the pos-
sibility of resisting aggression. The exchange 
of information between the signatories to the 
Pact was already resulting in greater efficien-
cy and increased co-operation. The greatest 
shortage was equipment. 

Mr. Claxton declared he had an announcement 
to make which would be of considerable in-
terest. He explained: 

"One of the purposes of the trip was to 
look into the question of officer training and 
to see if there was a way in which the con- 
siderable facilities which we have in Canada 
could be utilized for the benefit of the North 
Atlantic Treaty organization in general.— 

"On this trip, therefore, without commit- . 
ments on either side, I asked the Defence Min-
isters of the countries visited whether or not 
they thought it would be desirable for us to 
offer to have some'of their officers come to 
Canada for part of their training. Several of 
the countries alreadyhave similar arrangements 
for training in other countries ,  though on a 
smaller scale than  we  had in mind. The replies 
received from Ministers and Service heads led 
me to recommend to my colleagues that we should 
make the offer.... 

"Accordingly we have forwarded, through the 
representatives in Ottawa of the countries 
concerned„ letters to the Defence Ministers of 
the North Atlantic powers offering to train a 
total of 150 officers of the ground forces and 
100 officersof the air forces from the various 
countries, It is assumed that the training 
proposed would last about a year, and that if 
the number of members of the other forces are 
available to come the plan would continue so 
there would be a continuing  offer to tram à 
total of 250 officers each year. The arrange-. 
ments proposed do not contemplate any payments 
between countries. Later a reverse operation 
may be worked out whereby C,anadian personnel 
would do training in other countries on a 
similar basis. This arrangement will be com-
bined with the exiating reciprocal arrange-
ments that we have with the United Kingdom :  
the United States and France...." 

Exercise "Sweetbriar" was reviewed by the 
Minister who stated: 

"The most important single result of the 
exercise is that, of the armed.forces that 
were engaged there, there are now over 5,000 
United States and Canadian personnel who hold 
the Arctic in a healthy respect but no fear, 
who know that they can live there provided 
they meet the tough and challenging condi-. 
tions.... 

"In addition to the lesson 'véhich we learned 
on exercise `Sweetbriar' ;  that we could live 
and work in the north country, we had addi-
tional confirmation of our ability to work 
with the American forces." 

Mr. Claxton proceeded to give details on 
the appropriations being requested to support 
the armed forces. He said the Department was 
seeking $425 million which was allocated be-
tween the .navy, army, air force and defence 
research, between construction, equipment and 
personnel, between active; reserve and cadet 
services.. He reported that: 

"The proposed allocation of this appropria-
tion of $425 million as between the various 
defence functions provides that the expenditure 
for the Royal Canadia.n Navy be increased from 
$67 million last year to $82 million for the 
coming year. This increase is mostly  attribut'. 
able  to the cost of implementing the previously 
announced programme of construction of three 
new anti-submarine escort vessels, one arctic 
patrol véssel--ice breaker; a gate vessel, and 
four minesweepers. 

"The Royal C,anadian Air Force expenditure 
would likewise be increased from $138 million 
to $165 million to cover the costs of manufac-
ture of -the F-86A fighter aircraft and the 

•CF-100 all-weather fighters, as well as radar 
equipment. • 

"The expenditure for the army is being 
decreased from $135 million to $130 million 
because of the urgent requirements of the 
other two -services for ecuipment,  The - iirovi-
sion of major items of new eouipment for the 
army is being deferred in view of the rela-
tively large present holdings of fighting 
equipment of this service...:. 

"As at January 30, 1950, the total strength 
Of the three services--that is,  the active 
force—was 47,163 officers and men, represent-
ing 93 per cent of the present establishment 
and an increase of 2,004 over the figure for 
September 30, 1949, given in paragraph 93 of 
the white paper.... 

"We are continuing .to place great emphasis 
on the air force , but not to the point where 
the proper balance between the three services 
is ignored. Air force eauipment is immensely 
expensive ,  and we are spending very much more 
on the air force than on the other two  ser-
vices'  -it may surprise hon. members to learn, 
a far greater proportion than is being spent 
in other countries. 

"In the current.year there is being .spent 
on the air force in the United Kingdom 29 per 
cent, France 30 per cent, United States 34 per 
cent, but in Canada 42.6 per cent. This pro-
portion will be further increased to 44.8 per 
cent for 1950-51, if the House votes the 
present estimates.... 

"Defence research activities have been 
carried on on an increased scale, maintaining 
close co-operation with research activities 
in other countries and with other research 
activities in Canada. 

. "In civil defence we have completed the 
stage of planning at the federal level.... 

"Our over-all plan we believe meets the 
strategical needs of Canada and makes the best 
use of the resources available...." 
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Mr. Claxton brought up the ouestion of pro-
curement of ecuipment and stated: 

"This cuestion . of ecuipment is extremely 
important, 'particularly in view of the close 
relations between  the United States and Canada. 

"The integration of industrial capacity 
under the Hyde Park declaration helped to win 
the war: A similar arrangement is in the.in-
terest of both the United States and Canada in 
neo..-cetime. continuation of the general 
principles of the Hyde Park declaration was 
accepted in an exchange.  of notes in May, 1945, 
'and the joint declaration of February 12, :1947. 
I mair 'say that Pur friendly discussions with 
member's of thé administration in the United 
States and with their highest service officials 
Show that they hold  the  same view  as  we do. 
It makea Sense for Canada and the United States 
to co. -operate -industrially and economically 
with 'relation to defence as well as in training 
and command and battle practices . 

. 
•"In conseouenée  of discussions I am glad to 

saythat, !lending 'a more satisfactbry permanent 
solution'. 'temporary  arrangement à have been 
'worieed  out  which permit purchasing of some 
eenipment in the United•States, but there is' 
still .  the-emblem of finding the United States 
dollars. . ." 

CURRENT EMPLOYMENT PICTURE  According. to a 
statement made .by the MiniSter of Labour, Mr 
Mitchell, on March 20-, the employment situa-
tion is co'ntinuing to improve. Exclusive of 
new registrationsby those claiming supplement-
ary benefits under recent changes in the Un-
employment Insurance Act.  the number of persons 
registered for work at National Employment 
Service Offices numbered.372,9e0, a deéline of 
8,000 from  -the peak figure of 330,900 on Feb-
ruary 9. The new registrants under suPple-
mentary benefits are excluded from the March 2 
total inorder to arrive at a figure comparable 
to February 9. 

On Mardi 2, the local offices had received 
about 12;000 applications for these supplement-
ary benefits, of which. 3,000 were made by 
persons not previously registered.  'the  total 
number of job seekers. at March 2 was 375,900; 

• The trend in employment is shown by the 
following figures on persons seeking work 
through National Employment Services Offices. 
Ch February 2-375,500, on February 9-380,900, 
on February  16-378,300, on February 23-374,- 
500, and on March 2-372,900 (excluding 3,000 
new registrants under the supplementary benefit 
programme).. 

/..t the present time,  an estimated  82 per 
cent of all job seekers -registered at National 
Ertirloyment Service Offices are receiving or 
claiming normal unemployment insurance ben-
efità. The payment of supplementary benefits 
durinr,,,  the month of March will probably in-
crease this proportion considerably. Diring 
February', benefit payments totalled $13,600,- 

. 	' 

In the Atlantic region, just over 11 per 
cent of the labour force was looking for work 
through National aployment Service Offices at 
the beginning orMarch, as compared with 10.2 
Per cent at the same time last month.  Most of 
the increase in job seekers is due to condi-
tions' in Newfoundland. In the Qiebec region, 
there has been an increase in the number of 
registered job seekers during the week of 
Mardi 2. due to the fact that many loggers ore 
claiming supplementary benefits. In the Ontario 
region, the proportion of job seekers to the 
labour force remains at about 5 per cent, .well 
below the national average In the Prairie 
region. as in Ontario, the proportion of job 
seekers to the labour .force remains at about 5 
percent.  Employment in the Prairies has shown 
the - greatest relative gain over the level of 
last year among the five regions. The rural 
electrification programme, and the oil devel-
opments in Alberta are. among the important 
factors contributing to an . expansion of produc-
tion and employment In the Paci fic region, 
there has been a steady decline in the number 
of job seekers registering at National Employ-
ment Service Offices; Since the middle of 
February,  about 10,000  loggers, construction 
and sawmill .workers have returned to their 
jobs- .• 

BRAZILIAN GOVERNMENT SCHOLARSHIP,  Ihe De 
partment of External Affairs announced on 
Marc- h 17 that the Brazilian Government has 
offered a scholarship to be awarded to a Cana- 
dian . citizen for study at a recognized Brazil- 
ian university. The scholarship is open to any 
student vkio will have received, by the end of 
the present academic year, a degree higher 
than Bachelor of Arts- 

The scholarship is intended to run for six 
months from  the date of arrival of the chosen 
candidate in Rio de Janeiro, which must be not 
later than July 1 of this year. Its total value 
is approximately $1200.00 (22,800 cruzeiros). 
The.successful candidate will be expected to 
pay.hisown travel expenses to and from Brazil. 

CANADA UNITED STATES HIGHWAY TRAFFIC;  High- 
way traffic between Canada and the United 
States was seven per cent higher in January 
than in the same month last year. Canadian 
traffic returning from the United States was 
up 13 per cent, and United States traffic 
entering Canada increased by five per cent. 
Aggregate border crossings in January totalled 
46 1,200, United States vehicles numbering 
X5,400 and C,anadian vehicles 155,800. 

. Foreign vehicles entering Canada on- travel-
ler's. vehicle permits incteased, nine per cent 
in February, numbering 39,033 as compared with 
35,826 in the corresponding month last year. 
All provinces reported gains except Ontario 
and Nova Scotia. 
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"MAGNIFICENT" THEORETICALLY SUNK-,  FMCS Mag-
nificent at Sea, March 17 --  The  aircraft 
carrier Magnificent and her destroyer escort, 

HMCS Micmac, theoretically were sunk on March 
16 when numerous United States naval aircraft 
carried out simulated attacks on the two Cana-
dian ships off the east 'coast of Cuba in the 
first phase of combined exercises in the 
Caribbean. 

In the same exercises Canadian Naval Fire-
fly aircraft theoretically crippled the US 
carrier Philippine Sea, the battleship Missouri 
and the heavy cruiser Salem and strafed sup-
porting destroyers. 

Although the Canadian ships and aircraft 
were outnumbered approximately 11 to one by 
the opposing force, the Canadian aircrews 
àçored two successful strikes against the 
enemy- without being intercepted. The Magnif-
icent's lacic of fighter cover while her strike 
aircraft were away left her vulnerable to wave 
after wave of American jets, dive bombers and 
fighters, which, in actual warfare, would have 
spelled destruction. 

(The RCN fighter souadrons, 803 and 883; 
armed with high speed Sea Fury aircraft, are 
at present engaged in intensive training at 
the Naval Air Station at Dartmouth,  N. S. Nor-
mally the Magnificent would not operate without 
her fighter umbrella). 

"The exercise proved a great success  and  it 
also demonstrated that we are sitting dutks 
for any type of air attack without our fighter 
aircraft", Cemmodore K. F. Adams, RCN, command-
ing officer of the Magnificent, stated at the 
close of the air battle. 

Commodore Adams was well satisfied with th è  
performance of the search aircraft, which de-
tected the "enemy" some 100 miles away within 
three-quarters of an hour of take-off, and 
that both C-anadian air strikes were carried 
out without "enemy" air interception. 

55000,000  H.P. POTENTIAL:  The Minister of 
Resources and Development, Mr, Winters,  has 
issued the annual review of the Vrater Resources 
Division, Development Services Branch. which 
covers the potentiall y.  available and turrently 
developed water resources of Canada. 

The currently recorded waterpower resources 
of Canada, including the new Province of New-
foundland, are shown as totalling nearly 27,- 
000,000 h.p. under conditions of low stream-
flow, and nearly 43,000,000 h.p. at average 
flow. The latter figure represents a feasible 
turbine installation of over 55,000,000 h.p. 
At the close of 1949, total turbine installa-
tion is given as 11,613,333 h.p. indicating 
that only 21% of available resources  has  been 
developed. Daring 1949, hydro-electric .cons-
truction was very active with 480,565 h.p. of 
new capacity coming into operation. Good pro-
gress was also made on other new developments, 
end on projects in course of investig.ation and 
planning. 

.About 90% of hydraulic plants serve as 

central electric stations and, in 1949, . with 
production reaching a newhigh level, a primary 
demand curtailed the use of secondary power. 
The pulp-and.paper and mineral industries are 
the more important consumers of hydraulic 
power. The installed capacity of waterpower 
plants in Canada now ecuals 857 h.p, per thow. 
sand of population. 

$ADIOLOGICAL HEALTH PROGR4HHE :  The indus-
trial Health Division of the Department of 
National Health and -Welfare his just formed a 
new section to develop a radiological health 
programme to meet potential health hazards 
created by the increased use of radioactive 
materials and radiation-producing apparatus. 

This was announced on March 22, by the Min-
ister of National Health and Welfare, Mr. 
Martin, who said that the Civil Service COMMiB-

slon had approved the appointment of Dr. C.H. 
Cue-  st, Chalk River, Ont., to .take charge of 
this work. Dr. atest was former/y head of the 
Health Radiation Branch in the National  Re-
search  C,ouncil's atomic energy project at 
Chalk River.. 

According to Dr.  K. C.  Charron, chief of the 
Industrial Health Division, more and more 
radioactive materials are being distributed in 
Canada Mmy of the universities are now  re-
ceiving  them for medical and biological re-
search as are a few of the, larger hospitals. 
Industry  has also begun to use radioactive 
substances, particularly radium  and radioactive 
cobalt. 

,SCAF ANNUAL CONFERENCg.  Senior RCAF o f-
acers from across Canada and from Air Force 
staffs in the United Kingdom and the tilited 
States met in Ottawa Monday, March 20, for the 
annual Headouarters conference at Air Officers' 
Commanding. 

The  conference discussed RCAF operations 
during the last year and future plans, in 
addition to overall Air Force policy. 

The Minister of National Defence, Mr. Clax- .  
ton. greeted the officers, The conference was 
headed by Air Vice Marshal A.L. James, CBE. 
acting Chief of the Air Staff. 

HOURLY EARNINGS AT PEAK:  Average.weekly 
wages paid to hourly-rated wage-earners em-
ployed by leading Canadian manufacturing es-
tablishments at jenuery 1 this year amounted 
to .$40. e, down $2.42 from the peak figure for 
uecember 1, but $1.02 above the January 1949 
average of 39,45. -Éne decline from Lecember 1 
was due to the observance o.f holidays and to 
seasonal inactivity in certain industries. 

Hourly earnings reached a new maximum of 
101.2 cents at January 1, an increase of 1.2 
cents over Lecember 1, and an advance of four 
cents over January, 1949. 
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IN PARL AMENT 

77,000  D.P. ps:  Luring discussion of an item 
in the estimates of the ;Department of External 
Affairs.to  provide further funds for the 
International Refugee Organization, The Sec-
retary of State for External Affairs, Mr. 
Pearson, said on March 21: 

"It may be of interest to the Committee to 
know that because of the work of the  IRO 690.- 
000 refugees have now been moved out of Europe 
or from refugee camps to other countries. It 
is anticipated that there will be only a small 
number left by the end of June of this year. 
Of that number of 690,000, Canada has received 
some 77,000; Australia, 105,000; France, Yé 
000; Israel, 116,000; The United Kingdom, 
83,000; and the United States of America. 
150,000— " • 

ABDUCTION OF GREEK CHILDREN  Following  pro 
tests  by Mr. Donald M. Fleming. (PC—Eglinton) 
and Mr, Andrew W. Stuart, (Lib.--Charlotte. 
N.B..) at the abduction of thousands of Greek 
children by communist guerrillas, the Secretary 
of State for External Affairs, Mr. Pearson 
spoke, in part; as follows in the House of 
Commons on  Mardi  21; 

"I agree  with  the two hon. gentlemen who 
have just spoken, that among. all the evil and 
vicious actions of the communist guerrillas in 
Greece and southeast Europe the abduction of 
the children from Greece into the communist 
countries  lias  'oeen possibly the most evil and 
the most vicious. As the hon. member for Eglin-
ton has just pointed out, the situation has 
been discussed by the United Nations Assembly 
on two occasions. At the last Assembly we 
succeeded in getting through a resolution 

•which even the communist states could not 
oppose. That resolution. if I remember it 
correctly, would have made it easier for the 
International Red Cross to go into those coun-
tries where these children are kept and in-
vestigate, report and help repatriate them . 

 Vie hope, that as a result of that resolution, 
some progress has been made. V,hat it  is  I am 
not in a position to state at this time, al-
though I understand the situation in Yugoslavia 
has been greatly improved 

"I believe .that the Director of the Inter-
national Red Cross will be in Ottawa before 
long. I shall then have an opportunity of 
talking about this matter with him, and I 
shall be glad to follow it up to see if there 
is anything more we can do. If there is, we 
should be happy to do it...." 

CIVIL AVIATION APPOINTHENT7  Appointment of 
J.R.K. Main to the newly created post of 
Assistant Controller of Civil Aviation at 
Ottawa  is jointly announcedby the Minister of 
Iransport, Mr. Chevrier, and the Civil Service 
Commission. Mr. Main was District Controller 
of Air Services with headouarters at Edmonton 

and he will be succeeded by Dr. T.G. How who 
is presently Superintendent of public weather 
forecast services at Toronto headquarters. 

RECORD PETROLEUil PRODUCTION  Canadian pro-
duction of crude petroleum rose to an all-time 
record total in 1949, due principally to sharp-
ly increased output from the Leduc and Red-
water fields of Alberta. Production from  the. 

 Lloychinster field also advanced, while output 
from 'limier Valley was lower. 

According topreliminary figures, the year's 
output of crude petroleum aggregated 21, 487, 130 
barrels, an advance of 74 per cent over the 
preceding year's figure of 12 368,042. Decem-
ber's output was 1,782,8% barrels, moderately 
below the 1.915,028 produced in November, but 
above the December, 1948 total of 1,247,654. 

Alberta accounted for 20, 246, 466 barrels in 
1.949 .as compared with 10,973, 58 3 in 1948. 
Leduc's output rose to 9.688,784 from 4,657,- 
371  in 1948, Redwater to 4,79 3,491 barrels 
from 36.87.5 and Lloydminster to 716,941 bar-
rels from 648,055 

Crude output from Turner Valley fell to 
3,8 2'6. 543 barrels from 4,428,688, Taber to 
150,746 barrels from 2D1,527,, Conrad to 139,- 
728 barrels from  182,  255. Princess to 121,227 
barrels from 187,084 and Vermillion to 86,933 
barrels from 11.2,331.. 

11-ie year s output in Saskatchewan amounted 
to  779,962  barrels as compared with  847095. in 

 1948, Ontario 258,374 barrels compared with 
176. 225., Northwest Territories 182,783 barrels 
compared with 349,768, and New Brunswick 19,- 
545 barrels compared with 21,371. 

CANCER CONTROL FACILITIES  Within five years 
there will be unexcelled cancer control facil-
ities in every Province in Canada, declared 
the Minister of National Health and Welfare, 
Mr. Martin, speaking on March 22, in Windsor, 
Ontario, • 

F'ederal grants are making it possible for 
the Provinces to extend their laboratory and 
pathological services, to employ and train 
more cancer specialists, to provide them with 
more radium, to establish more free biopsy 
services and to carry on programmes of health 
education essential to success in the fight 
against this disease, 

The Minister declared that, since the Na-
tional Health Programme was launched by the 
federal Government, great progress had been 
made against cancer as well as in other health 
fields becauseof the federal grants available. 
New and free cancer diagnostic clinics had 
been established and existing clinics were 
strengthened, hospitals had been reimbursed in 
part for the cost of cancer patients, free 
x-ray and radium therapy was being supported 
in certain provinces andmany workers in cancer 
control were receiving specialized training. 
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erje2E,m_FAU_DEQES_SHARELL, Bo th in number 
and rate, divorces in Canada have dropped off 
sharply in the last two years, after a rapid 
climb during the war and early post-war years 
from 1941 to 1947. In 1948 the number fell 16 
per cent from the all-time high in 1947, and 
last year showed a further drop of 14 per cent. 
In the two years the all-Canada divorce rate 
has fallen from 65.3 to 44.9 per 100,000 popu-
lation. 

According to preliminary figures, divorces 
in 1949 totalled 5,911, dom from the preced-
ing year's figure of 6,881, but a sharp ad-
vance over the 1940 total of 2,369. The de-
crease from 1948 lowered the rate per 100,000 
population from 53.5 to 44.9. In 194) the rate 
was 20.8. 

WHOLESALE SALES DOWN :  Sales of wholesalers 
in January this year were five per cent lower 
than in the same month last year, and 1L4 per 
cent below December 1949, according to state-
ments submitted by 367 %vim lesèlers representing 
nine lines of trade. 

The unadjusted index.of sales for the.nine 
trades, on the base, average for 1935-39=100, 
stood at 231.8 for January, compared with 
243.2 for January, 1949, and 26L 5 for Decembèr 
last year. 

All regions of the country shared in the 
general decline in sales except the Maritimes, 
where a fractional gain of 0.6 per cent was  

recorded. Sales in the Prairie Provinces and 
Ontario were each down four per cent from a 
year ago, Quebec seven per cent, and British 
Columbia nine per cent. 

MINERAL PRODUCTION INCREASED:  Production 
of 11 of Canadas  16 leading minerals was 
increased in 1949 over the preceding year, 
asbestos, gypsum, lead, lime, and nickel show-
ing declines. In December, production was 
lower than a year earlier for clay products, 
coal, gypsum, lime, nickel and salt. 

According to preliminary figures, output 
for the year by items, was as follows, totals 
for. 1948 being in brackets: asbestos, 573,668 
(716,769) tons; cement, 15,916, E64 (14, 127, 123) 
barrels; clay products, $17669,815 ($17,- 
234,475); coal, 19,109,747 (18,449,689) tons; 
copper, 525,983,025 (481,463,966) pounds; 
gold, 4,112,6 (3,529,608) fine ounces; iron 
ore, 3,774,525 (1, 337, 244) tons. 

Lead production in the year amounted to 
320,984,  062  pounds compared wi th 334,  5019,17  
in 1948; lime, 1,019,110 (1,050,427) tons; 
natural gas, 62,089,307 (58,603,259) M cubi.c 
feet; nickel; 252, 168, 484  • (263, 479, 163) pounds; 
petroleum, 21, 487, 130 (12, 368,042) barrels; 
salt, 749,727 (741,261) tons; silver, 17,377,- 
194 (16,109,982) fine ounces; zinc, 581,382,- 
544 (468,327,036) pounds; gypsum, 2,994,797 
(3,216,809)  tons. 
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WEEK'S EVENTS IN REVIEW 

• BUDGET ADDRESS:  Immediate removal of the 
eight per cent sales tax on ice cream, dairy 
drinks and prepared whipping cream; removal on 
July 1 of the sales tax on purchases by or-
phanagesanainstitutions for ageiand 
and the immediate lifting of One five per cent 
excise tai on toilet soap were the main tax 
changes proposed by the Minister of Finance, 
Mr. Abbott, in his Budget address in the House 
of Commons on Mardh 28. - 

The proposals left the Government's main 
tax structure virtually unchanged, with no 
changes in personal income tax leviés. Minor 
and technical changes were proposed in tariff 
séhedules, and, retroactive to January, 1949. 
a change in the application of the 10 per cent 
corporation tax on profits of related.com-
panies which is calculated to permit a wider 
group to obtain the preferred rate on the 
*first $10,000 of profit. Farmers and fisherien 
are.to  be permitted option of two depreciation 
methods for tax purposes. In view of recent 
public interest, the Minister announced:-"It 
is not the policy of the Government to tax 
capital gains". 

The Minister announced a new system of 
taxing accumulated surpluses of family cor-
porations under which a closely-held corpora-
tion may elect to pay a tax on undistributed 
income on hand at a flat rate of 15 per cent, 
and, for the future, may, to the extent that 
it pays out earnings in dividends, -earn the 
right to capitalize an equivalent amount upon  

payment of a special tax of 15 per cent. 
Mr. Abbott summarized the effects of the 

proposedtaxchanges on the balance of revenues 
and expenditures as follows: 

"The*various tax reductions which I have 
propoied should not in all involve a loss of 
revenue of more than $3 million. The revenue 
from the new tax available to closely-held 
companies in respect of accumulated earnings 
cannôt be predicted, because we cannot tell 
how many of these companies will elect to take 
advantage of the new provisions in the next 
fiscal year. The revenue we receive could be 
quite large... I believe that it will at least 
be sufficient to offset the reductions just 
mentioned. 

"This, then, leaves our expected expen-
ditures at $2,410 million, our expected re-
venues at $2,430 million, and our expected 
surplus for the coming year at $20 million," 

In his analysis of government financial 
responsibilitieshesaid that unless Parliament 
and the public were prepared to reduce the 
scope or scale of government activities, "we 
must now expect $2,400 million budgets in 
future years". Tb this he added: 

"Nor can we escape the  tax implications of 
this conclusion. We.must have a tax system 
that will at least balance the Budget in good 
years,  in  those timeswhen private expendiliures 
and exports will sustain our employment and 
incomes athigh levels, for otherwise we should 
slide quickly into inflation at such times and 

(Continued on P.8) 1 
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TO REDEEM TWO .BOND ISSUES;  The Minister 
of Finance. Mr. Abbott, announced on March 27, 
that the Government has called for redemption 
in June two' outsta- nding bond issues, totalling 
$745 million. They are the First Victory Loan, 
sold in 1941, and outstanding in the amount of 
$643,534,250, and a three per cent issue sold 
in 1935 and outstanding in the amount of $95 
million. Holders of First Victory Loan Bonds 
will receive $101 for every $100 they have 
invested. The one per cent premium means that 
$650 million will be paid out in retiring the 
issue. 

Maturity date of the First Victory Loan 
Bonds was June 15, 1951, but the Government 
has decided to call them one year earlier in 
accordance with the provisions of the bonds. 
The Minister emphasized that it was in the 
interests of all holders of First Victory Loan 
Bonds that they present their bonds promptly 

. for payment on or soon after June 15, 1950, 
because after that date this issue will no 
longer earn interest. The last two coupons on. 
the bond, dated December 15, 1950, and June 
15,1951, are therefore not cashable. 

The second issue, totalling $95 million, 
scheduled to mature on June )., 19 5, has been 
called for redemption on June 1, 1950, in 
accordance with conditions statedon the bonds. 

The Government, he said, has not in pros-
pect adeauate cash resources to retire the 
called issues without a refunding loan. For 
that reason •a new issue will be announced 
shortly before the time for payment of the 
called issues. It is expected that the new 
issue will include some longer-term bonds 
suitable for general public investment, as 
well as a substantial amount of short-term 
bonds. Mr. Abbott stated that the call and 
refunding of these issues would result in a 
reduction in the cost of interest on the public 
debt .  

NEARLY 91„000 .  NEW DWELLINGS:  Construction  
of dwelling units in Canada be.omed along at a 
record-setting pace in 1949, theyear's comple-
tions from new construction and conversions of 
existing structures reaching an all-time peak 
total of 90,955 units as compared with 81,243 
in 1948 ;  The'year's increase of 9,712 units 
was entirely due to the marked upswing in new 
const ruction, which resulted in the completion 
of  87.533  units 'as 'compai.ed with 76,097, 
versions falling off to 3,422 units 
5, 146 , 

Starts; excluding conversions, were down 
slightly in thé. year to 89,509 units from 
90,1.94 in 1948,, _While the carry-over of dwel-
ling units .un-  der construction at the end of 
the year, at . 58,169 units was Meer than the 
1948 year-end- total of 56,456 units. The small 
increase in this curry-over may indicate a  

levelling-off in the volume of  residential 
construction. 

There were increased numbers of dwelling 
units completed in 1949 in all provinces, 
éxcept New Brunswick and British Columbia. 
Starts were up inPrince Edward Island,  Ontario  
and Manitoba, but lower in the rest of Canada, 
and the carry-over of uncompleted dwellings at 
the year-end was higher in Prince Edward 
Island, New Brunswick, Quebec, Ontario and 
Mani toba 

Completions in Ontario in 1949 rose to  31,-
440,  from 26,391 in the-preceding year andin 
Quebec to 22,912 from 20,171, but were down 
slightly in British Columbia to 10,272 from 
10,731.  In Alberta,  completions totalled 9;411 
compared with 6,223; Manitoba, 4,807- (4, 56 1 in 
1948); Saskatchewan, 3,576 (3,211); Nova 
Scotia-, 3,057 (2,588); New Brunswick, 1,801 

. (1,991); .and Prince Edward Island, 258 (230). 

FARM CASH INCOME $2,456,871,00 0:  Cash in-
come of Canadian farmers  from  the sale of farm 
products in 1949 -- excluding Newfoundland -- 
amounted to $2,456,871,000, according to the 
regular preliminary estimate by the Bureau of 
Statistics. This total is above the advance 
preliminary figure  of $2,409,165,000  published 
by the Bureau on January 7, but is slightly 
below the revised 1948 peak total of $2,459,- 
393,000. Income in 1.947 amounted to $1,967.- 
263,000. 

The maintenance of farm cash income last 
year at a .near-record level may be largely 
attributed to increased returns from the sale 
of wheat and live stock and the substantial 
grain equalization and participation payments 
distributed in 1949 for previous years' crops. 
The latter payments amounted to $220,000,000. 
in 1949 compared with $179,800,000 in 1948. In 
addition, supplementary payments•made under 
the provisions of-the Prairie Farm Assistance 
Act in 1949 totalled $17,628,000 compared with 
$20,748,000 in 1948. 

Cash income from the sale of grains, seed 
and hay rose to $855,913,000 in 1948 from 
$808,601,000 in the preceding year, wheat 
alone accounting fer $464,786,000 compared 
with $407,851,000. Income from the sale of 
live stock totalled $806,212,000 compared with 
$787,375,000, dairy products $350,032,000 
compared with $386,551,000 Vegetables and 
other field crops $154,737,000 compared with 
$159,422,000, and fruits $45,352,000 compared 
with $46,901,000 

Other products -- eggs, wool, honey, and 
maple products -- accounted for $119,435,000 
compared with $146,017,000, forest products 
sold off farms for $69,928,000 compared with 
$69,179,000, fur farming $8,896,000"compared 
with $9,958,000, and miscellaneous farm pro-
ducts $46,366,000 compared with $45,389,000. 

con- 
from 
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"CARIBEX n EXERCISES  HIGHLY SATISFACTOR 

IlleCANADA-U . S, MINT MANOEUVRES.  H ./%4 - C. S. 
' Magnificent, At Sea, March 24 — Commodo.re  

K. F. Adams, commanding officer of H.M.C- S. 
Magnificent and senior Canadian naval officer 
afloat, has expressed himself as being highly' 
pleased with the performance of Canadian naval 
ships and aircraft in the series of joint 
exercises carried out byUnited States, British 
and Canadian units in the Caribbean over the 
past two weeks, . 

Designated "Caribex" , the combinedmanoeu-
vres consisted principally of anti-submartne 
and•air defence exercises. Canadian .  ships 
taking part were the Magnificent and the des-
troyer Micmac (Lieut.-Cdr-. F.C. Frewer, R.C-N.). 
The Carrier was armed with two Firefly squad-
rons, 825 and 826. , comprising the 18th Carrier 

• .Air Group. 	. 	 . 
"This has been our first opportunity to 

operate as a unit of a fleet.and the results 
of the exercises have proven to me, from both 
the air and surface points of ;.-iew. that we 

• are capable of taking our place' in any fleet." 
Commodore Adams stated. 

ANTI-SUBMARINE EXERCISES 	. 

The final phase of "Caribex" consist'ed of - 
three days of intenaive anti-submarine ex-
ercis.  es  involving some 100 warships, 11  U. S. 

 submarines and more than 100 aircraft. The 
scene of operations stretched from the Bahamas 
northward for 600 miles. 

V.'ith respect to the part played by Canadian 
carrier-borne aircraft,. Gammodore Adams said, 

• "Our air department maintained constantpatrols • 
from daylight until darkness and the fact that 
we were not attacked during these hours_ is 
evidence that the submarines had great respect 
for our airmen." 

On the fi'rst night of the exercise, green 
flares popped to the surface near thé magnif-
icent on three different occasions, indicating 
that submarineshad carried out attacks on her. 

The next day the Magnificent's aircraft 
intercepted a striking force of the "enemy's" 
fast, light dive bombers but due to the over-
whelming numbers of the  latter.  it was con-
sidered that some got through to their target. 

On the second night, the destroyer screen 
around the •Magnificent and H.M. 
detected submarines and dropped grenades to 
indicate that they had made attacks- 

On the morning of the final day, a severe 
• weather front interfered with 'early flying. 

but later  the  aircraft found four submarines 
some distance behind the fleet, making full 
speed on the surface in an attempt to catch up 
n'd attack from astern. Just before the ex-

ercises terminated, the destroyer screen 
obtained another submarine contact and carried 
out a dummy attack. 

"MAGNIFICENT" IN ANTI-SUB "ACTION"  hivICS 
Magnificent At Sea, (Delayed by Radio Silence) 
-- The Royal Canadian Navy Task 'Group which 
has been exercising in the Caribbean for the 
pastmonth joined up with  Royal  Navy and United 
States Navy warships some 80 miles north of 
the southern-most island in . the Bahama chain 
early March 20 to form one of four task forces 
moving northward through an area 600  miles 
long in one of the biggest hide-and-seek war 
games between submarines, surface vessels and 
aircraft since the end of the Second %rid 
War_ 

Somewhere in this6130-mile exp.  anse of ocean, 
off the eastern seaboard of the United States, 
were 11  U. S.  submarines. They were assisted 
by flyingboats operating outofMiami, Florida, 
and providing information for the submarines 
regarding thé disposition of the fleets. Mean-
while, the •surface forces wended their way 
northward, endeavouring to elude the sub-
marines. Failing that, they called on every-
thing in the book of anti-submarine warfare in 
their efforts to detect and destroy the under-
water ^enemy". 

GUIDE OF THE FLEET 

The British  cruiser,  HMS Glasgow, flying 
the flag  of  Vice-Admiral R.V. Symonds-Tayler, 
C.B., L.S,C., Cummander,-in-Chief of the Amer-
ican and West Indies -Station, was the flagship 
for a task force made 'up of ships of three 
navies- HMCS Magnificent, flying the broad 
pennant of the Senior Canadian Naval Officer 
Afloat was guide of the fleet Other ships 
included FiMS Snipe, FMCS Micmac. four 
destroyers and four U.S. minesweepers. 

This force was  supported in the air by two 
souadrons' of anti-submarine aircraft of the 
18th Carrier Air Group, operating from Mag-
nificent, and 60 land-based long range re-
connaissance and anri--submarine patrol aircraft 
onerating from various points on the eastern 
U.S. seaboard. 

Magnificent's aircraft carried out regular 
patrols some 50 miles ahead of the fleet. It 
was their job to keep the submarines below the 
surface, severely limiting their ability to 
make visual contact-with the fleet and forcing 
them to operate at reduced speed. 

This anti-sumbarine•exercise was the second 
phase of Exercise "Caribex".. At the conclusion, 
Lheoretical hits and sinkings will be tallied, 
giving an idea of the victors in the exercises. 

The.other three fleets included Task Force 
21, with which the.Canadian ships exercised in 
the first phase of "Caribex", a logistic force 
consisting of oilers and fleet supply ship§,. 
and a hunter - killer force. 

Radio silence was maintained throughout the 
exercise. 
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THE.INTEéRIT -Y OF THE CIVIL SERVICE • RR . PEARSON ' S ADDRESS :  While the Govern-
ment has the obligation to take every neces-
sary measure to root out "treason and sedition" 
in its midst, it also has the duty of protect-
ing the state system  and  its servants against 
poliaies which would destroy its efficiency 
and free democratic character, the Secretary 
of State for External Affairs, Mr. Pearson, 
said in an 'address before the Professional 
Insiktuteof the Civil "Service of Canada on 
March 25. He added the hope that in Canada we 
would never "yield to hysterical clamour for a 
witch-hunt." 

Speaking of the effect on the•relationship 
between the Civil Servant and its employer, 
the Government, of the concerted communist 
attack which today was being•made upon the 
free %odd, Mr. Pearson said one of the most 
serious .problems was the reconciliation of • 
individual freedom and group security. This 
problem became more important and more dif-
ficult, he said, as we became increasingly 
conscious of the threat to our free society 
and individual liberty of Communism as the 

• instrument of Soviet Imperialism. 

MOST SERIOUS ISSUE 

Even as an exclusively domestic issue the 
struggle against Communism would be just about 
the most serious issue of the day, "but the 
situation becomes infinitely more dangerous 
when we know, as we do lcnow, that those who 
lead the communist forces in our country - and 
in other countries - are not inspire'd by feel-
ings of patriotism for the national cause - 
however wrong and misguided - but are the 
agents - open and unabashed - ore fore4n 
Imperialism....^ 

The difficulties were not solely applicable 
to the relationship between the Civil Servant 
andhisofficial employer; they applied equally 
throughout society wherever persons performed 
functions which might affect our security. It 
was not a security problem for Government 
alOne; it was a problem for the whole  corn-
muni ty. 

Fortunately, he proceeded, there was in 
Canada no cause for hysteria or panic. There 
were no great divisions in Canadian society 
such as those which in other communities 
penetrated the fabric of their essential ser-
vices. More important, in the course of genera-
tions we had built up in Canada a tradition of 
integrity in the performance of essential 
duties, whether  public or private, that reduced 
to a minimum the fears we need have about the 
loyalty of those upon whom we depended. He 
cited the Oxford dictionary definition of 
"integrity" - "the condition of having no part 
or element wanting; soundness of moral prin-
ciple; uprightness, honesty, sincerity" - and 
said they were characteristics of the Canadian 
Civil Service. 

He proceeded in part as follows: 
"Vhat we seek - and what we find - in .our 

government service are people whose integrity 
is sufficient to make it possible for them not 
only to do their jobs well, but also to resist 
such temptations as arise out of those jobs. I 
am glad to say that, so far as my experience 
carries me land that is now a vezy considerable 
experience) Canada has been remarkably suc-
cessful in attracting to its service men and 
women who display this essential characteristic 
in marked degree. 
• "If the dangerous times in vhich we live, 
on the one hand, call for the highest expres-
sion of integrity amongst our public servants, 
they also impose on employers in general and 
Government in particular equally heavy obliga-
tions. These obligations are twofold. In the 
first place, we must take every precaution to 
make certain of the loyalty of those who serve 
US 

"The danger which communist Imperialism pre-
sents to our national existence and our free 
institutions is a very real one. In facing 
it - and in trying to 'remove it - Government, 
in its relations with its citizens, has at 
times to take exceptional  action. The citizen 
in his tum in his relations with his Covem-
ment has to recognize the nature and gravity 
of the menace and may, in certain circum-
stances, have to accept restraints which would 
be intolerable if that menace did not exist. 

MUST TAKE EVERY PRECAUTION 

"The danger which must be met has many mani-
festations. We know how the brilliant and 
constructive intellectual in the field of 
natural science can occasionally be a fool or 
a lcnaveorboth in the field of social science. 
We know what harm to freedom can be done by a 
magnificent but perverted mental eouipment 
which is allowed to do its nefarious work 
under the banner of freedom and tolerance. The 
very auality of a man's genius may make him 
all the greater menace to society. Against 
that menace the state is entitled to take - 
indeed must take - every precaution, and no 
one of us has any right to complain if we may 
seem to suffer some slight indignity in the 
process. 

"Our personal Prestige andpride is a small 
thing, against the necessity of guarding our 
free society against those hidden agents of 
Soviet reaction, who for reasons which vary 
all the way from lust for power to twisted 
idealism would sell us into Kremlin slavery. 
As a sawernment we  have an obligation to take 
every necessary and Practicable measure to 
find and root out treason and sedition in our 
midst; to see that• we have laws adequate for 
this purpose; that we have security services 
and procedures which, while remaining under 
the law, are nevertheless effective to watch 
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and when necessary, disarm those elements who 
would divide and disturb our country in peace se  and hand it over to the enemy in war. 

"Goverrunent, however, has another duty: to 
protect the state system and its servants 
against policies which in the name of security 
would destroy its efficiency and its free 
democratic character; especially to protect 
individuals against unfounded accusations and 
vicious insinuations which destroy the in-
dividual and weaken the social structure. We 
have no right to go about confirming the loyal-
ty of our Civil Servants in such a manner that 
we destroy their self-respect or their ef-
ficiency - nor has Government the right to 
take a single step against any citizen which 
is not warranted by the danger which we face. 
In attempting to decide how far it can go, in 
limiting the freedom of the individual in the 
interest of national security, the Coverrunent 
is always faced with this terribly difficult 
and recurring problem of drawing a line and, 
once dram, of not going beyond it 

"This problem is difficult formany reasons. 
The very menace itself may lead to demands on 
the part of more excitable elements of the 
community for panic action which goes far 
beyond the needs of the situation. It also 
encourages.irresponsible and reactionary ele-
ments to use the fear of Conununism as a means 
of weakening and destroying some of theheal-C-iy 
and democratic restraints which have been 
placed on their ov.n appetite for power. Every 
army - however good the cause for which it 
fieits - includes some dubious volunteers,  'id 

 so it is in the fight against Communism. Pny-
one who rejects the practices and the slogans 
of these elements is, of course, liable to be 
called an ally of the enemy - a red- This, in 
tum, creates dissension, division, suspicion 
and mistrust; it is playing  the  enemy s game 
as surely, and as effectively, as if it were 
being done by saboteurs or provocateurs. One 
of the best allies of the communist cause is, 
in fact, thehysterical diehard. The Communists 
know that  and therefore reserve thezr heaviest 
fire for the Progressive Democrat. 

"In our search for the hidden enemy of our 
way of life; we must also be careful not to 
impose regulations or create prejudices which 
shackle the spirit of enouiry by spreading the 
impression that anything unorthodox or en-
terprising or imaginative is suspect. If we 
reduce the high adventure of investigation to 
the level of a search in a shallow stagnant 
pool, we shall soon retreat into the dark 
recesses of torpid and absolute conformity 
which is the stuff from which the totalitarian 
police state is made. This retreat will be 
certainly assisted if public opinion ties the 
label of 'dangerous' or 'red' to everyone who 
may oncehave attended a luncheon of the League 
for Peace and Freedom, or played basketball at 
Fiigh School with the young Radicals, It is 
easy in a democratic state to become the 
victim of our fears, just as it is easy - 

frighteningly easy - to become the victim of 
our apat'ny and indifference. If we are to 
remain free and to move forward we have to 
avoid both these dangers. 

"I hope that in this country we will never 
yield to hysterical clamour for a witch-hunt; 
or accept mere association as a proof of guilt; 
or exploit for selfish reasons the genuine 
anxiety we all feel about our nation's safety; 
I.hope also we  cari  avoid loose and irrespons-
ible talk about Gpmmunists infestanggov.emment. 
departments.... 

"One result of unfair and irresponsible 
attacks on public servants as suspect or dis-
loyal is that you may eventually get people so 
cautious ‘  so mediocre,. so determined not to do 
anything that will leave them open to criticism 
from any auérter, that your public servant 
will become as mechanical and inefficient as 
that of a communist state, In Communist states 
the functionaries are so terrified of giving 
any advice or taking any initiative•that may 
be regarded as a departure from the party line 
that they never make an original move, or give 
any objective advice at all. They merely tell 
those above them what they think those men 
want to hear.. , ." 

AUTO SHIPMENTS RISE -  Factory shipments of 
Canadian-made motor vehicles rose to a high 
level . in February, being exceeded only by 
September last year. The advance in the month 
was principally due to ...ncreased shipments of 
passenger cars. Cumulative total for the arst 
two months of the year was sharply higher than 
in the similar period of 1949, 

In February: 30,137 units were shipped as 
compared with 28, 527 in the preceding month 
and 17.197 in February, 1949.. The cumulative 
total for the two months ending February 
increased to 58,664 units from 31,060 in the 
like period of 1949- Shipments in September 
last year aggregated 30,894 units. 

Shipments of passenger cars. in February 
increased sharply to 22,459 units as compared 
with 9, 285 in February last year, while com-
mercial vehicles were slightly lower at 7,678 
units compared with 7.912. In the two-month 
period, 43,386 passenger cars were shipped as 
against 16,459 a year ago, and 15,278- commer-
cial vehicles compared with 14,601. 

INDUSTRIAL DISPUTES.  Time loss due to work 
stoppages arising from industrial disputes 
during February, 1950, was slightly higher 
than during the previous month but only a 
little more than one third-of the loss in 
February, 1949, according to the monthly sum-
mary of strikes and loc.kouts released on March 
25 by the Minister of Labour, Mr. Mitchell, 

Work stoppages causing the greatest time 
loss'were those of plumbers, steamfitters and 
helpers at Ottawa :, Ontario, firebosseé at 
various coal mines in Alberta, and beverage 
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ro.om  tapmen, waiters and glass washers at 
Calgary, Alberta. 

Preliminary figures for February, 1950, 
show 15 strikes and lockouts in existence, 
involving 3,764 workers, with a time loss of 
26,300 man-working days, as compared with nine 
in January, 195D, with 2,456 workers involved 
and a loss of 39,488 days. In February, 1949, 
there were 10 strikes and lockouts, involving 
7,245 workers, with a loss of 71,652 days.  

preceding year, and the employees advanced to 
1,132,000 from 1,058,000, or by seven per cent. 
The 1947 total was, however, still 109,000. 
below the record number employed in 1943. 
alary and wage payments amounted to $2,085,- 

926,000 — a new high — as against $1,740,- 
687,000 in 1946, and $2,029,621,000 in 1944, 
the previous high year, 

HALIBUT FI SUING  CONVENTION :  The Minister 
of Fisheries, Mr. R.W. Mayhew, on behalf of 
the Government of Canada, and the United States 
Ambassador, L.A. Steinhardt, on behalf of the 
Government of the United States of America, 
on March 24 signed a convention allowing recip-
rocal privileges for halibut fishing vessels 
on the Pacific Coast of Canada and the United 
States. 

The convention overcomes the necessity of 
the Governments of the two countries legislat-
ing every year to allow halibut fishermen of 
both countries reciprocal privileges of landing 
catches for trans-shipment and obtaining sup . 
plies, repairs and equipment in Canadian and 
United States west coast ports. 

Of advantage to Canadian halibut fishermen, 
it assures them in advance of the season the 
privileges that will be available. The con-
vention grants U.S. and Canadian halibut 
fishermen the following privileges in the 
Pacific Coast ports of entry: 

(1) To land their catches of halibut and 
sablefish without the payment of duties. To 
sell them locally on payment of the applicable 
customs duty, and transport them in bond under 
customs supervision to any part of either 
country; 

(2) To obtain supplies, repairs and =lip-
ment, subject to compliance with applicable 
customs and navigation laws of either country, 

The convention differs from the present 
practice only in that it extends reciprocal 
privileges to Canadian halibut vessels in 
ports of the United States proper as well as 
of Alaska. 

MANUFACTURING ANALYSIS:  Increased wholesale 
prices of partly and fully manufactured pro-
ducts accounted for about three-fourths of a 
gain of $2,045,343,000 in the gross value of 
Canadian manufacturing output in 1947 over 
1946, and physical volume of production for 
the remainder, according to the detailed re-
port on the manufacturing industries of Canada 
in 1947 released by the aireau of Statistics. 
Gross value of products made in Canada during 
1947 amounted to $10,081,027,000, an all-time 
record up to that year, but exceeded in 1948 
when it advanced 17 per cent over 1947 to a 
new peak of $11,800,887,000. 

The number of manufacturing establishments 
rose in 1947 to 32,734 from 31,249 in the 

TO INTERNATIONAL BOUNDARY COMMISSION:  The 
Secretary of State for External Affairs, Mr. 
Pearson, announced on March 29 that the Gov-
ernment has appointed Mr. John Leslié Rannié, 
Dominion Geodesist, to be the Canadian Member 
of the International Boundary Commission in 
place of Mr.  James  Morey Wardle, C.B.E. The 
appointment was effective March 1, 1950. 

Mr. Wardle's resignation was occasioned 
by the re-organization of some of the depart-
ments of the Government on January 18, 1950. 
The Special Projects Branch of the Department 
of Mines and Resources, of which he was Direc-
tor, was assigned to the Department of Re-
sources and Development, and the work of the 
Canadian Section of the International Boundary 
Commission, being closely associated with the 
activities of the new Department of Mines and 
Technical Surveys, was placed with that De-
partment. 

The International Boundary Commission com-
prises two Commissioners, one representing 
Canada and the other the United States. It was 
established under the terms of Article VI of 
the Alaska Boundary Convention, 1903, and the 
International Boundary Demarcation Treaty of 
1908 to demarcate various parts of the boundary 
and to maintain an effective boundary line 
between the two countries. Under a treaty of 
1925, the Commission also regulates the level 
of the Lake of the Vvoods. 

SEISMIC STATION FOR ARCTIC:  Proviiion of 
more than $400,000 has been made in the es-
timates recently tabled in theHouse of Commons 
for the operation of the Dominion Observatory 
at Ottawa. 

According to the Minister of Mines and 
Technical Surveys, Dr. McCann, $60,580 of this 
amount has been allocated for important geo-
physical field studies, including the es-
tablishment of Canada's first seismic station 
in the Arctic which will be at Resolute Bay on 
Cornwallis Island. 

The six seismic stations now located across 
Canada provide valuable information on the 
earthouake movements in the earth's crust. 
However, the most northerly station is at 
Saskatoon so that it has not been possible to 
"pin-point" seismic disturbances in Northera 
Canada and the Arctic regions or -  to obtàin 
sufficient data regarding their magnitude. As 
a result there has been a vast blank on the 
seismic map north  of the Arctic c,ircle. 

• 
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Ole  DECLINE IN WORLD TOTAL.:  For the fourth con-
secutive month, Canada's domestic exports to 
the United States registered an increase in 
February, with a substantial gain in value 
over February last year. On the other hand, 

• lower values were recorded for domestic  ex.. 
ports  to most sterling and other dollar areas, 
and the overall total to all countries was 
slightly below that of a year earlier, the 
Bureau of Statistics reports. 

Domestic exports to the United States were 
valued at $128,838,000 in February as compared 
with $106,709,000 in February, 1949, a gain of 
nearly 21 per cent— This follows upon an in-
crease of about 13 per cent in January over 
the corresponding.month last year, the aggre-
gate value of shipments across the border for 
the first two months rising to $259,697,000 
this year as against $222,732,000 in 1949, an 
advance of one-sixth. Price changes reflecting 
the premium on United States exchange have 
contributed to this increase, but  its  size 
indicates a substan tial rise also in the volume 
of exports. 

-The gain in February sales to the United 
States was spread over seven of the nine main 
commodity groups, the largest gains being in 
commodities classified under animals and an-
imal products, wood and paper, and non-ferrous 
metals and products. Shipments of the iron and 
the small fibres and textiles groups alone 
were lower. 

Total exports to all countries-declined in 
value to $199,500,000 from $205,000,000 in 
February last year, the aggregate value for 
the two- monihs.anoiing a somewhat larger drop 
at $420,600,000 as compared with $442,000,000 
in 194.9. 

J . 
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ANOTHER RISE IN EXÈORTS TO U.S. 

February ,shipments to the United Kingdom 
were  dom.' sharply to $30,374,000 from last 
year's value of $44,124,000, making a decline 
for the first two months to $78,981,000 from 
$99,937,000. There were decreases in February 
in the exports of commodities in all main 
groups, except non-metallic minerals, one of 
the smallest in  value.  Largest decreases oc-
curred in the agricultural. and vegetable pro-
ducts, non-ferrous metals, and wood and paper 
groups. 

Sales to the remaining Commonwealth coun-
tries as a whole were  also  down in the mcnth 
to $14,300,000 from $1.7,500,000 in February 

last year, and in the two months to $29,000,000 
compared with  $45,400,000.  The decrease in 
both periods, however, was due almost wholly 
to sharp decreases from the high value of 
shipments last year to India. Exports to the 
British West Indies group (including British 
aliana, Bermuda and British Honduras) were up 
slightly  in  the month at $2,801,000 compared 
with $2,-698,000 but- down in the two months to 
$5,312,000 from $7,337,000. To Commonwealth 
countries in Africa, exports were slightly 
higher at $3, 536 ,000 for the month and lower 
for- the• two months at  $7,367,000 as against 
$8,306,000; while shipments to the-Oceania 
group rose in the month. to $4,321,000 from 
$3,593,000 and in the two months to $6,934,000 
from $6,733,000: Exports to Conmionwealth coun-
tries in-Asia • fell in value to $3,232,000 from 
$7,845,000 for the month-, and for the two 
months were down to $6,676,000 from .$22,78 2  - 
000, shipmentictoIndia bein g  off to $1,08-2,000 
in February from $6,334;000 and to $1,578,000 
from $17,495,000 in January and February. 

INTERNATIONAL SECURITIES TRADEr  Main fea- 
ture of Canada's international trade in secur-
ities during  3949 was the reappearance of a 
small sales balance for the year as a whole 
after two years of purchase balances. Net  
sales to all countries last year amounted to 
$6,500,000 compared with net purchases of 
$17,900,000 in 1948 and $18,000,000 in 1947. 

Cempared with the size of inflows of capital 
through transactions in outstanding securities 
during the years 1938 to 1946, however, last 
year's sales balance is small. Peak inflow of 
this period was in 1945 when net sales through 
the reporting channels covered in the Bureau's 
report reached $191,000,000, while the lowest 
figure for net sales in the period was 

 800,000 in 1940. 

There was a sales balance on the year's 
trade with the United States of $16,000,000. 
This balance accumulated in the last three 
months of the year following the currency 
revaluations in September. Reptirchases of 
securities from the United Kingdom also in-
creased in the same period and for the year as 
a whole amounted to $10,800,000 on balance, an 
amount which was still below the peak level of 
net purchases of $35,430,000 in 1946. 

Figures for December, included.in the year-
end summary, show a sales balance of $4,5)0,- 
000, the largest since November, 1946. Volume 
of trade with the United States increased 
slightly and resulted in a sales balance of 
$6,100,000, while transactions with the United 
Kingdom declined. 

7 



• ' 

lerch qi, lo5o) 

$55 million provided in special supplementary 00, 
estimates to extend our services to Newfound- 
land,  a ride non-recurring charge of $62 million 
to cover the assumption  of. the major portion 
of the former Newfoundland debt. There was 
another large non-recurring item in our ex-
penditures represented . by  the net charge to 
our premium, discount and exchange account 
resulting from the revaluation of currencies 
and representing the decreased Canadian dollar 
value of our sterling obligations, the in-
creased Canadian dollar value of our United 
States dollar obligations, and the increased 
Canadian dollar value of our holdings of gold 
and  United States dollar balances. 

"Offsetting these major increases in ex-
penditures that I have noted were a number of 
reductions in those items which arose out of 
the war, notably certain types of non-continu-
ing payments to veterans, payments of sub-
sidies of various kinds, and various admin-
istrative costs for temporary post-war or-
ganizations...." 

In introducing his tabular forecast of 
revenues and expenditure for the fiscal year 
1950-51, Mr. Abbott commented as follows: 

"NV forecast of our prospective revenue and 
expenditure for the new fiscal year is based 
on the expectations that in general our na-
tional employment and income will be sustained 
at approximately the present level and that 
there will be a slight fall in average prices, 
More than offset by a slight increase in the 
volume of our production. Should conditions be 
better than this as they could be if every-
thing goes well -- my forecast will be more 
than realized. Should economic conditions 
deteriorate, as dhey could, our revenue will 
fall off and our expenditure increase, as 
compared with the figures - I am now putiing 
forwa  rd.  

"In the  light of what I have said, I expect 
that our present tax laws and other sources 
of revenue would produce in the next fiscal 
year a total revenue of about $2,430 million." 

He said that he exPected expenditures in 
the new fiscal year could be kept to about 
$2,410 million, on which basis the Budget 
surplus should amount to around $20 million. 

(Continued from P.1) 

pile up our national debt more quickly than we 
add to  the  economic and financial capacity of 
the nation to carry it. 

"The conclusion then which I reach is that 
no Minister of Finance in the foreseeable 
future will have an easier task than I have, 
namely, that of covering about $2,400 million 
of expenditure. In considering proposals for 
further major increases in our expenditures of 
a continuing nature, we must be ready to 
balance them with increased taxes. We can 
afford some modest increases in expenditures 
from year to year,.or, alternatively modest 
reductions in taxation, as our productivity 
and national income grow, but ehis dividend èf 
progress is gradual and modest insize in rela-
tion to the aMbitious plans that are so much 
in the air these days. Ihat is important, I 
believe, is that we should now realize clearly 
that there is no prospective surplus from 
which proposed new programmes of expenditure 
can be met. If the expenditure is worth-while, 
it should be provided for by new or increased 
taxes or charges or by reducing some other 
services or activities of lower priority." 

Mr. Abbott said the Cevermnent expected to 
finish the  present fiscal year with a surplus 
of about $111 million, or about $24 million 
more than he estimated a year ago. A notable 
feature of the revenue picture was still the 
remarkable buoyancy in direct taxes, not-
withstanding the successive reductions  in  
rates that had been made. Direct taxes ac-
counted for half the total revenues; and a 
large part of the indirect taxes that proyide 
40 per cent of revenue was levied upon com-
modities  the  purchase of which was usually 
some evidenceofability as well as willingness 
to pay. 

"On  the  expenditure side", he continued, 
"the most notable features have been the in-
creased expenditures for social security on 
the one hand and national security on the 
other. The increase in social security -- 
chiefly family allowances and old age pensions 
-- was about $62 !Mi ll ion; and the increaseih 
national defence and defence research was $110 
million. Newfoundland, too, added materially 
to our expenditures -- as was evident from the 

STUDY MINERAL AND OIL FIELDS:  Provision of 
more than one and one-half million dollars has 
been made in the estimates of the Department 
of Mines andTechnical Surveys recently tabled, 
for continuance of the systematic geological 
mapping of Canada, the study of potential 
sources of minerals,oiland gas, and important 
;ground water surveys. 

According to the Minister of Mines and 
Technical Surveys, Dr. McCann, $633,000 will 
be used,by  the  Geological Survey of Canada to 
provide . 85 field parties whidh will operate in 
all provinces as well as in the Northwest 
Territories and Yukon. Investigations will be 
carried out in two Arctic Islands and an ex-
pansion of geophysical work will include a  

magnet.oMeter _survey, of certain mineralized 
areas in the  Norehwest Territories. 

Particular attention will be given to those 
areas in the Prairie Provinces considered 
favourable for the production of oil. New 
discoveries of radioactive minerals will be 
examined and studied for dàeir commercial 

- possibilities and a comprehensive investigation 
of the iron ore regions will be made. 

Also included in the  estimates is an item 	I 
of $1,722,053 for mineral resources investiga-
tion. This work will include two important 
studies to render western coal more suitable 
for market, ore treatment investigations to 
assist new mining companies to get into produc-
tion. 
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DEATH OF THE UNITED STATES AMBASSADOR TO CANADA 

O  THE NATION SADDENED:  All Canada was shocked 
and saddened this week by the death, on March 
28, of the United Statec Ambassador, the 
Honourable Laurence Steinhardt, with four 
other Americans, when a U.S. Embassy C-47 
transport plane crashed just after it had 
taken off for New York fromCttawa's Rockcliffe 
Airport, 

'Lose who died in the crash were: 
Ambassador Laurence Steinhardt, 57,'who 
came to his Ottawa post in August, '1948. 

Allan Harrington, 20, son of U.S. Minister 
to Canada, Julian Earrington.  He  was re-
turning to college in Virgiàia àfter a 
holiday with his parents here. 

Capt. Thomas Archibald, 34,  of Union  Springs, 
Ala., pilot of the plane, and Assistant Air 
Attaché at.ehe EMbassy here. 

Lt.-Col. W.F, Trueblood,35,U.S. Air Force, 
of Kansas City, Ken., an exchahge officer 
attachedtoll.C.A.F. Headcuarters Ln Ottawa, 

Lieut. Mark Belanger, 29, U..S.A.F., New 
Bedford, Mass., former Assistant U.S. Air 
Attaché at Ottawa who was on exchange at 
R.C.A.F. Headquarters here, 

- 
Public statements expressing Canada's 

sorrow were issued by the Prime Minister, Mr, 
St. Laurent, and the Secretary of State for 
External Affairs, Mr. Pearson. A message of 
sympathy was sent by the Prime Minister to 
President Truman; a similar message was sent 
by Mr. Pearson to the United States Secretary 
of State, Dean Acheson. 

In the House of Commons, on the afternoon 
of the tragedy, the Prime Minister announced 
that it had been his painful duty, in company 
with Mr. Pearson, to call at  the  chancery, at 
the United States Embassy and also at the 
residence of the United States Minister, Mr. 
Julian Harrington, to express the sympathy of 
the Government and cd the-Caàadian.péople on 
the tragic deaths of the U.S. Ambassador, of  

the U.S. Minister's scn, and of ehree officers 
of the  United States Air Force. He read into 
the permanent record of Parliament his public 
statement of regret  andhis  message of sympathy 
to the President of the United States. 

Leaders of all opposition groups, joined 
the Prime Minister in expressing sorrow at  the 

 passingofMr: Steinhardt und the  distinguiàhed 
group of Americans. Each speaker testified to 
the great qualities and personal charm of Mr. 
Steinhardt who, in his two years in Ottawa, 
had done so much to cement friendship and 
understanding between Canada and the United  
States. 

Canada accorded full military honours to 
Mr. Steinhardt and the American officers as 
their bodies were borne to  the  Ottawa Union 
Station an March 30 to be taken to their homes 
in  the United States for burial. 

The text of the Prime  Minister'k: statement 
was as follows: 

"All Canadians will be shocked by.  the  news 
of the air disaster Ln Which  the United States 
Ambassador, Honourable Laurence Steinhardt, 
lost his life. 

"The death of Mr. Steinhardt is a grievous 
loss to the Foreign  Service of the United 
States Ln whichhehas had such a distinguished 
career. For Canada it is  the  Jess of an under-
standing friend.who believed deeply in the 
value to each other and to the world of the 
friendly association of our two countries, and 
who contributed day by day in countless ways 
to  the  strengehenihg of our common bonds, 

"The tragedy is heightened by the fact that 
the son of Mr. Julian F. Herrington, the United  
States Minister in Canada, also lost his life. 

"The sympathy of the Canadian people will 
be extended in full measure to Mrs, and Miss 
Steinhardt and to Mr. and Mrs. Herrington in 
their bereavement, and to  the  families  of the  
ehree officers of the  United States Air Force 
who also lost their livea in  this disester. 

"In the name of the  Government'and people 
of Canada, I have sent a message of sympathy 
to the President of the United  States." 

CANADA'S WORLD HOCKEY CHAMPIONSHIP,:  Can-
ada's victory in the'world anateur hockey 
championshipseries. was made a matter of par--  
liamentary record in the House of Commons  in 

 March 23 when Mr, A.F. Macdonald, from the 
constituency of Edmonton East,  home of the 
Edmonton Mercury hockey team, listeddle club's 
personnel. He said: 

"Mr. Speaker, I rise on a ouestion of priv-
ilege. I wiàh to announce to lion._ members that 
yesterday in EnLland the Edmonton Mercury 
hockey team regained  the  world amateur hockey 
crown for Canada. The victory gave the western 
Canada intermediate champions a clean sweep 
in the seven tournament games, and CanaCu's  

twelfeh title since 1924, 
"I wish to place on the record the  name of 

Jim Christiansen of Edmonton, sponsor of the 
Mercury Club, as well as the  names of the 
players . They.are as follows: March Darling, 
team captain; jimuyGraham, coaChk Jack Manson, 
pal:.  Pete Wright and Jack Davies, defence 
Doug..Macauley, centre; Billy Dawe and Harry 
Allen,wings.Others on the team include Wilbur 
Delaney, Jim Kilburn; Al Purvis, Don  Goff, Bob 
Watt, Bob' David, Ab Newsome, Hessie Young, Leo 
Lucchini and Bert Tonsi, trainer..„" 
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"THE. IMPLICATIONS OF THE COLD WAR FOR CANAIM7 

PRIME MINISTER' S ADDRESS:  Ës long as Canada 
remains a land of Promise and opportunity for 
all our people, wh-atever their origin or oc.. 
cupation, weneed have no worry of mass support 
for 'Communism in this country, the Prime Min-
ister, Mr. St. Laurent, told an overflow Cana-
dian Club. audience in Toronto on March 27. 

Canada's' national example of successful 
partnership by two races and cultures, and 
admittance of thousands of other People from 
most of the nations of the worlci, might con-
tribute, he hoped, to the development in the 
international sphere of the unity of purpose 
and spirit of co-operation so essential to the 
strength and security of the free world. 

The Prime  Minister's topic was, "The im-
plications of the cold war lie. Canada", and 
he declared that Canada's piirpose, and the 
purpose of all free nations in the cold war, 
was first to prevent a "hot" war and ultimately 
to do all they could to end the cold war it-
self. There could be no real and lasting peace 
until there was some degree of mutual con-
fidence and trust between nations. This would 
involve a sincere and radical change in the 
attitude of Soviet Russia, a change, he said, 
which was not going to come overnight. Mean-
while the free world had to go on probably 
for years maintaining its security through 
its oven strength. 

• 	 A BETTER WAY OF LIFE 

"The point I want to make", he saidlater, 
"is that it is just as important for us to 
show the world that democracy, free democracy, 
not the kind the Communists talk about, is a 
better way of life which can provide, in addi-
tion to economic and industrial strength and 
material things in abundance a faith to in-
spire all men to live in peace and contentment 
with one another. If we can maintain this kind 
of strength, those who oppose us now may, in 
time, decide it is wiser 'to live and let 
live'. -fhey may reach this position by con-
cluding that if they started a war they would 
be apt to lose it. But ultimate victory will 
come only when the people behind the iron 
curtain see that their system as opposed to 
ours, will not meet either the material or 
the spiritual needs of mankind." 

Mr. St. Laurent said that in addition to 
strong military defences, the peace-loving 
nations must also devote themselves to the 
pcsitive tskoj incre,....ing their economic, 
political end: social strength and bettering 
their democraCy: not merely to the nef,ative 
task of defending an established position.  The  

cold war was a struggle between two totally 
opposed concepts of human society - the one in 
wniah the State was the absolute end not-to-be-
cuestioned master of every aspect of the lives 
of all its subjects; and the other in which 
the State was the servant of the citizens. 

Everywhere in Canada, said the Prime Min-
ister; he had found whole-hearted approval of 
the nation 's participation in the North Atlan-
tic Security Pact. he did not think anyone in 
Canada dreamed of the possibility of arming 
this country so that we could take on a great 
power single-handed. Vr.hat we had to do - what 
all freF countries had to do - was to try to 
strike the best possible balance between the 
provision of immediate strength in trained men 
and arms-in-being; and lasting potential 
strength, military, industrial and economic, 

"To win the cold war", he added, "it will 
not 1.-e enough te devote to militarydefences 
and the production and development of arms a 
considerable fraction of our total resources. 
That may be enough to prevent defeat. Prevent-
ing defeat is not the same thing as winning a 
victory. To win, I believe the nations of the_ 
free world must demonstrate the superiority 
of our institutions and our way of life to the 
continued satisfaction of all our own people. 
ind then we must win over those h.undreds of 
millions Asia and Africa who now feel in-
different and confused and are attached to 
neither side in the cold war; and ultimately 
we must convince those other millions behind 
the Iron Curtain that Communist Imperialism 
means slavery and that we stand for freedom 
and peace. 

NON-MILITARY SIDE 

V.hile Canada's military contribution to 
ultimate security was important, Canada,  he 
believed, could also make a great contribution 
to the non-military side of the cold war. Cn 
this aspect he spoke, in part, as follows: 

"Today I believe most Canadians are con-
vinced they cannot escape the conseouences of 
world events, and they are not trying to shirk 
their share of res.ponsibility. 

"One aspect of that responSibility, one 
contribution we can make to ultimate success 
in the cold war is to maintain  riait  here in 
Canada a strong and healthy free community in 
which the State remains our Servant and does 
not become our Master; a community in which 
resources are continually being developed and 
in which industrial power is an increasing 
source of  poten tia 1 military strength.. . " 
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WEEK'S EVENTS IN REVIEW 

TRADE OUTLOOK FOR 1950:  Cénada's trade mit- 
• look for 1950 is for a substantial rise in 

exports to  the United States together with a 
fall in imports from that country, and a drop 
in exports to the United  Kingdom and the rest 
of the world, the Minister of Itade and Com-
merce, Mr. Howe, told Parliament on March 31, 
in introducing the estimates of the Department 

• of Ttade and Commerce. The markets for staple 
products, such as wheat flour, metals, lumber, 
pulp and paper, he said, seemed to be in ex-
cellent condition. 

In reviewing the trading position of 1949, 
the  Minister noted that trade with  the United 
States 'amounted last year to about $3,500 mil-
lion, which was by far the largest trade be-
tween any two other countries in the world and 

• was larger than the trade of the United States 
with any other four countries in the world. In 
January and February of dhis year exports to 

• the United States were up $38 million and 
imports from the United States down $15 mil-
lion, a trend, he said, which was likely to 
continue throughout the year. 

His forecast of trade with the rest of the 
world in 1950 was as follows: 

"We expect some drop in our exports to  the  
United Kingdom and tO the rest of the world. 
Ige have not been able to measurethe extent of 
the drop. In the first two months of the year 
there was a drop in exports' to England of $20 

• million, but it.is not definite at the moment 
d 	 whether that fairly indicates the trend. The 

drop of $20 million in January and February 
was accounted for almost entirely by lower 
shipments of wheat. The reason shipments of 
wheat were lower was ehat we found it impoà-
sible to deliver wheatin sufficient quantity 
at the seaboard to meet commitments and had to 
ask the Government of the United Kingdom to 
permit us to postpone shipments of a substan-
tial ambunt of wheat. That wheat will come 
back into the trade figures in April and May, 
and I am not sure ehat the drop of $20 million 
in January and February is particellarly sig-
nificant ,  

eVie know that the Government of the United  
Kingdomhas in hand a belt-tightening programme 
designed to save dollars and we .are pretty 
certain to feel the effect of that programme 
over the new year. Ch  the  other hand we believe - 
that there will be an increase in imports from 
the United Kingdom aa a result  of. the  current 
dollar-sterling effort and in censequence of 
efforts that have been made élready. 

"So far as the rest of the 'world is con-
cerned, the situation in Argentina is disturb-
ing to  the point where we have been able to 
trade very little. Dollar markets have been 
practically closed in that country. Itade with 
the restofSouth America continues  on a fairly • 
stable basis, and the probabilities are ehat 
exports to overseas countries, excluding the 
United Kingdom and the sterling area generally, 
will be on about the same level as those of 
the past year...." 

1 	 (Continued  on  P.5) 
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GROSS NATIONAL 'PRODUCT NEARL'Y $16 BILLION 

NATIONAL INCOME $13 BILLION:  Preliminary 
estimates by the Bureau of Statistics indicate 
that Canada had a gross national product and 
expenditure of more than $15.9 billion in 
1949, an increase of three per cent from the 
revised estimate of nearly $15.5 billion for 
1948. In volume terms, the Bureau estimates 
the gain last year over 1948 at two per cent. 

National income increased in 1949 to $13.0 
billion from the revised estimate of $12.5 
billion in 1948 .. This gain of four per centiis 
fully accounted for by a rise of seven per 
cent in salaries, wages and supplementary 
labour income, placed at $7,630 million as 
against $7,113 million in the previous year. 
Agricultural income, which showed a sharp rise 
in 1948, was down four per cent, from $1,660 
to $1,587 million, despite higher wheat ad-
justment payments, while net income of other 
unincorporated business advanced to $1,272 
from $1,252 million. Investment income also 
rose slightly to $2,373 from $2,348 million, a 
decline in corporation profits -- largest com-
ponent of investment income -- being more than 
offset by increases in other components. 

The Most striking change shown:in.:the com-
ponents of gross national expencliture was a 
marked decline in the rate of inventory accumu-
lation. There was no noticeable increase in 
inventories at the and of 1949 over 12 months 
earlier, whereas there was an increase of $646 
million or four per cent of gross national 
expenditure in 1948. In physical terms, an  

actual reduction of inventories last.year is 
indicated. • 

Gross home investment increased in housing 
40 $753 million from $647 million the previous 
year, and in plant and equipment to $2,076 
from $2,016 million. However, housing alone 
ahowed.an increase in volume .  

Consumer spending rose seven per cent from 
$10:1 to $10.8 billion, representing -- after 
allowance for price increases -- an advance of 
two per cent in real consumption. The largest 
volume increase in consumer  spendingwas an; 
durable goods, such as automobiles and fur-
niture, amounting to 10 per cent. Ch the other 
hand, spending on semi-durable gàods, although 
slightly higher in value, actually declined in 
Physical terms, • 

Government expenditureon goods and services 
increased td $2,108 million in 1949 from $1,- 
787  million in 1948, accounting for 13 per 
cent of gross national expehditure as compared 
with 12 per cent. Increased federal spending 
on national defence and on inventories in 
connection with price support programmes, and 
increased capital expenditure at provincial 
and municipal levels accounted for mot of the 
Change. 

Exports of goods and services last year 
remained at approximately the 1948 fevel of. 

$4.0 billion, but imports increased from $3.6 
billion to $3.8 billion. Thus net foreign 
investment declined substantially. 

CHARGE D'AFFAIRES AT  PRAGUE:  The Secretary 
of State for External Af

I 
airs announced on 

March 31 the posting of Mr. Benjamin Rogers of 
the  Information  Division of - the  Department to 
Czechoslovakia as Chargé d'Affaires a.i. of 
the Canadian Legation at Prague. Mr. Rogers is 
replacing Mr. R.M. Macdonnell whowastransfer-
red from Prague to the Canadian EMbassy, Paris, 
in December, 1949. It is expected that Mr. 
Rogers will leave for Czechoslovakia sometime 
in May. 

Mr. Rogers was born in Vernon, B.C., August 
3,1911. He attended elementary and secondary 
sdhools in Charlottetown, P.E.I. and graduatet. 
from Dalhousie  University  with  the degree of 
B.A.  in Political Science. He later studied at 
the London School ofEconomics where he obtain-
ed the degree of M.Sc. (Econ.). Prior to 
joining the Department of External Affairs in 

1938, Mr. Rogers was Acting National Secretary 
of the Canadian Institute of International 
Affairs. In December, 1939, Mr. Rogers was 
posted tà the Office of the High Commissioner 
for Canada, Canberra, and was Acting High 
Commissioner from July, 1941, to January, 
1942, and again from Ottober-December, 1942. 
While serving at the Canadian EMbassy in Rio 
de Janeiro he acted as Chargé d'Affaires on 
several occasions between 1944 and 1948. 

PRIORITIES 'BRANCH TERMINATES:,  Operations 
of the Priorities Branch, Etpartment of Trade 
and Commerce, will be terminated April 1, in 
view of the improved supply of building ma-
terials and labour, the Minister of Trade and 
Commerce, Mr. Howe, announced on March 30. 
Priority ratinis will cease to have any effect 
after March 31. 

TO facilitate the procurément of equipment, 
materials and supplies by Canadian industries, • 
and for the effective prosecution of %rid War 
II, the Priorities Branch was established in 
the Department of Munitions and Supply early 
in 1940. During the war, and for the reconver- • 
sion period which followed, the Branch co-
operated closely with the War Production Board 
and the Câviliah Production Administration of  
the United States Government. 

In 1946, a formal system of priority ratings 
was established to channel building materials 
required for the construction of housing and 
other projects essential to the national 
economy.These included. military hospitalS, 
military health and occupational centres, and 
other military establishments. 

Primarily designed to meet the needs of 
veterans, the policy was broadened in March, 
1949 to include civilian homes not exceeding 
a cost of $10,000". Ratings were assigned to 
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individuals or their contractors where it was 
established that the house would be legally 
owned and occupied by the applicant, Included 

111110 
in the authorizations were the units.built 
under the Veterans' Land Act and programmes 
sponsored hy Central Mortgage and Heusing Cor-
poration, such as Veterans' Rental Housing, 
Integrated Houaing, N.H.A. 'Control Sales Price 
dwellings and the Inter-Service Married OUar-
ters programme for the Departme6t- efNational 
Etfence. 

Durihg operations from 1946 to date, prior-
ity ratings were.granted for the construction 
of 105,691 homes. 

I.  

• 

WORT CREDITS INSURANCE CORP.:  Export 
sales of close to $100 million have been de-
clared by exporters under policies written 
since the Export Credits Insurance  Corporation  
started business in 1945, according to the 
annual report of the Crown-operated corpora-
tion, tabled on March 29 in the House of Cem-
mons by the Minister of Trade and Commerce, 
Mr. Howe. 

Eeclared export sales underwritten by the 
Corporation in 1949 amounted to $35.8 million, 
almost twice the value for the previous year. 

.Policies covered a variety of agricultural 
products, raw materials and manufactured goods 
originating in all parts of Canada, and pro-
vided exporters with protection against un-
foreseen-losses which arise in international 
trade. Policies issued by the Corporation 
insure.exporters against risks not covered by 
commercial insurers, such as the insolvency 
of the foreign buyer, import and exchange 
restrictions imposed by foreign governments, 
and other risks which prevent the policyholder 
from receiving payment for goods he has sold. 

Chairman of the Board, M.W. Mackenzie, 
reported that claims paid to exporters during 
1949 amounted to $515,201, a large portion of 
which resulted frém exchange transfer dif-
ficulties, and that substantial recoveries are 
.expected. After making full provision for all 
claims paid, the Corporation's operations for 
the year disclose an excess of expenditure 
over income of $34,515. This amount has been 
charged to the underwriting reserve earned 
in previous years, which stands at $751,210 
at Etcember 31, 1949. 

INDUSTRIAL EMPLOYMENT LOWER:  Employment 
in the major industrial divisions showed a 
further substantial contraction at-the begin-
ning of February, and the Bureau's advance 
index  number, on the base 1926=100, fell to 
187.3 from 194.0 at January 1, and 190.5 at 
February 1, 1949. Unfavourable weather condi-
tions, particularly in British Columbia was a 
factor in the decline,from January, which is 
in keeping with the trend at February 1 in the 
preyious nine years. 

In spite of the general falling-off in 
employment, weekly salaries andwages-disbursed  
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by the co-operating establishments ai  February 
1 showed an increase of 0.1 per cent as com-
pared with the holiday week of January 1, and 
a gain of 0.7 per cent as compared with Febru-
ary 1.  1949. The  advance figure of average 
weekly earnings was $43.91 as compared with 
$43,38 at January 1,  and $42.92 at February 1, 
1949. 

Curtàilment in employment as compared with 
a month earlier was shown in all provinces. 
The declines in this comparison varied from 
two per cent in Ontario and 2.2 per cent in 
Neva Scotia, to 9.3 per cent in Saskatchewan 
and British Columbia The provincial levels 
of employment were also generally lower than 
at the same date last year, except in Prince 
Edward Island, Manitoba and Alberta. 

Industrially, the advance tabulations show 
that employment in manufacturing as a whole 
was lower than at January 1, the moderate de-
cline in this group being contra-seasonal in 
character. Logging, transportation, construc-
tion and trade showed substantial and wide-
spread reductions. 

SECURITIES 7RANSACTIONS4  Sales and purchases 
of securities between  Canada and other coun-
tries in January resulted in a sales balance 
for the fourth successive month. Net  sales in 
January amounted to $1,900,000, arising out of 
a total volume of $39,900,000 as compared with 
total transactiens of $43,706,000 in EtceMber 
and an average monthly,  volume in 1949 of $38,- 
500,000. 

The sales balance inJanuary was due largely 
to transactions with the United States whiCh 
have consistently produced monthly net sales 
since September last. The volume of trade in 
January was smaller than that occurring in the 
previous month, sales declining to $19,900,000 
from $23,700,000, and purchases to $16,400,000 
from $17,600,000. 

Sales and purchases with the United  Kingdom 
exceeded corresponding totals for the previous 
month, sales increasing to $400,000 from 
$100,000, and.purchases to $2,300,000 from 
$1,700,000. Security transactions with other 
countries increased in January, sales advanc-
ing to $600,000 from $300,000, and purchases 
remained unchanged at $200,000. 

CARLOADINGS:  Carloadings on Canadian rail-
ways during the week ended March 26  rose  to 
75,833 cars from 74,389 cars in the preceding 
week and 73,172 cars in the same week last 
year. Eastern loadings rose from 47,211 in 
1949 to 50,560 cars.as  grain, dairy products, 
coal, lumber, gasoline, autos, woodpulp and 
paper, and miscellaneous manufactures moved in 
greater volume. Western shipments were down 
slightly from the same week of 1949 due to 
lower grain loadings, the regional total 
standing at 25,273 cars against 25,961 cars 
one year earlier. 
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UNESCO DELEGATION:  The Secretary of State 
for External Affairs, Mr. Pearson, announced 
on April 3 that  the  Canadian Delegation to the 
Fifth Session of the General Conference of the 
United Nations Educational Scientific and 
Cultural Organization .(UNESCO) will be as. 
follows: 

Head of.Delegation:  Mr. Jean Désy, Canadian 
Ambassador to Italy. Delegatei:  Dr. M.E. 
Lazerte, Mr, Garnet Page and Mr.  Jacques de
Iannancour. Alternate Delegates:  Mr. Sidney 
Pollock, Department of Finance; Dr. John 
E. Robbins, Bureau of Statistics and Mr. 
Paul Tremblay, Department of External 
Affairs. 
Dr. Lazerte is Dean of the Faculty ,of Educa-

tion of the University of Alberta and Vice-
President of the.Canadian Education Associa-
tion.  He  -is a past president -of the Canadian 
Teachers' Federation. Mr. Page is General 
Manager of the Chemical Institute of Canada. 
Mr. de Unnancour is a Montreal painter and a 
member-of the Canadian Arts Council. 

The.donference at Florence will be held 
from May 22 to Juhe 16, 1950. Its.agenda will 
include a review of the basic programme of 
UNESCO, and consideration.of the work plan of 
the organization and its budget for 1951. The 
representatives of 54 member states arempect-
ed to attend the conference. 

IMPORT RESTRICTION REMOVED:  Effective April . 
1, restrictions on the import of cast iron and 
steel scrap have been removed, the Minister of 
Trade and Commerce,  Mr. Howe, 'announced on 
April 1. These restrictions apPlied to  United  
States material only,' and traders in these 
commodities will no longer be required to 
obtain an import permit from the Department of 
Trade and Commerce. 

Import controls were firstimrmsed in Novem-
ber, 1948, at the request of the United States 
Government, to assigt the orderly movement of 
limited tonnages of Scrap iron and steel into 
Canada at a time when the scrap shortage was 
very acute in both countries. The  United States 
Governmenthadpreviously set up strict regula-
tions on the export of scrap iron.and steel 
whiéh were applicable to all countries except 
Canada. Inventories and reserves of these 
materials are now reasonably satisfactory in 
the United States removing the necessity for 
close supervision. 

Export of scrap iron or steel from Canada, 
however, will continue under export permit 
control. 

WHOLESALE PRICES RIS4:  Wholesale prices in 
Canada moved up in February, the general index 
number on the base 1926=100, rising to 158,0 
from 157.1 in January._ At this year's February 
level the index was one-tenth of a point below 
February 1949, and 1.6 points under the peak 
index of 159.6 for Dééember, 1948. 

ADMISSION OF lAPANESE:  The Department of 
Citizenship and Immigration announced on April 
.4 that no persoh of Japanese origin who served g 
in the Japanese armed forces in World War II 
has been given permission to enter Canada 
since the close of hostilities. 

The statement was issued to clarify the 
present situatiorrwidarespect to the admission 
of persons of Japanese origin, whidh was dis-
cussed at a recent meeting of the Immigration-
Labour Committee of the Senate. During the 
meeting the Department was aàked to - give the 
number of persons of Japanese origin who had 
left Canada before the war to serve in the 
Japanese armed forces and had since.been re-
admitted to Canada. . 

Actually, the departmental announcement 
stated, there have been no Japanese nationals 
admitted to Canada from Japan as immigrants 
Since the endoeWorld War II. There.were, 
however, a few Japanese nationals who had been 
in Canada under temporary status for many 
years,were granted permanent status subsequent 
to World War  II, and  were thus shown in Im-
migration Branch statistics as immigrants. 
This group and any  United States citizens of 
Japanese race who were.admitted to Canada 
since the end ofWorld War II numbered - twenty-
four, three during 1946, tWo during 1947, six 
in 1948, and thirteen from January 1949, to 
date. 

Canadian citizens of Japanese origin who 
had retained their Canadian domicile and who . 
had not served in the Japanese armed forces Ln 
World War II were allowed to return to Canada 
and were therefore not classed as immigrants. 

MANUFACTURING INVENTORIES:  The value of in-
ventories held by the.manufacturing industries 
of Canada at the end of January was slightly 
above  the  December level but about five per 
cent under January last year, according to 
indexes compiled by the Bureau of Statistics. 
This year's January index, an the base 1947= 
100, stoodat 126.9 as compared with 125.1 in 
December and 130..9 a year earlier. 

• 

SAFETY FILM WINS AWARD:  The Minister of 
Labour, Mr. Mitchell, announced on April 4 
that a Department of Labour safety film pro-
duced by the National Film Board in co-opera-
tion with the Information Branch of the Labour 
Department had been judged the outstanding 
non-theatrical motion picture Ln the occupa-
tional safety field produced in Canada and the 
United States in 1949. The award was made by 
the National Committee  on .Films for Safety, 
with headquarters at Chicago. r 

The picture, which.was circulated through- le 
out Canada during 1949, dealing with safe 
clothing in industry, is the fifth in the 
series of industrial safety films, "Accidents 
Don't Happen - They're Caused", produced for 
the Department of Labour. 
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The Minister dealt with official inter-
national trade discussions of the past year 

11111, 

and touched on the International -Trade Fair, 
which he held to be a useful agency for the 
promotion of trade. Then he proceeded: 

"Canadian trade  at  the present time reveals 
a numberofcross-currents and divergent trends 
which may well seem Confusing. In fact a good 
many can be traced to the same source--the 
chronic world Shortage of United States dol-
lars. There have been two outstanding con-
siderations in the development of Canadian 
trade. Che is the over-all growth of both 
exports and imports have increased twofold 
and threefold Ln value in the last decade. The 
other is the increased  proportion of our in-
creased trade which we now carry on with the 
United States. There  bas  been an inèrease from 
about fifty per cent Ln our total world trade 
Ln 1939 to 60 per cent of current world trade. 

mNe find that we now  have, and I think we 
can expect to continue to have, a good market 
for staple products which Canada traditionally 
exports, such as wheat, flour, metels, lumber, 
pulp and paper. These markets seem to be in 
excellent condition and we do not expect any 
particular difficulty with such products. 
Canadian manufacturers are finding ft easiei , 
to sell.their manufectured goods in the United .  
States than.in  Europe. I believe that our 
sales Ln Europe of manufactured gocids depend 
largely on the amount of effort that is being 
put behind the selling...— .  

Ill, 	 AGRICULTURAL MARKETS 

"Canada,  he said later, must battle for 
agricultural markets, and in that battle Can-
ada and the United States are handicapped in 
competingwidhproducers in sterling countries. 
The dollar Shortage plays its part but there 
is no indication that the markets are not 
sufficient to absorb Canadian products as well 
as those 'of sterling countries.... • 

"Our sales are being guided by our Canadian 
. trade Commissioner. Service abroad. We have 

able men.in  every country whose duty it is to. 
warn us of market changes and,to give us ad-
vice on market opportunities. I believe it is 
remarkable that when one market has been.lost 
through restrictions or for other reasons, 
these Trade Commissioners have been able to 
find outlets for the same producta in other 
markets . The world is wide and we know froM 
experience that the loss of one market does 
not necessarily mean that no alternate market 

. 	can be opened up. 
"Che very striking fact is in evidence; the . 

seller's market is over. Today all markets are 
• buyer's markets, and in  every market the Cana-

dian exporter meets tough competition. I am 
glad to say that our price structure in Canada 

s 	is such that we are well able to meet that 

011e 	competition wherever we encounter it, in the 
United States or in world markets abroad. /t 

, 	seems to me that a buyer's market is a normal' 
market, and I am not particularly disturbed 
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because of the fact that we  are  now in a mar-
ket where the seller really has to work to 
dispose of his products. 

"A great deal has been said about Marshall 
plan dollars. They are not nearly such an. 
important factor in selling today as many 
would suppose. It is generally considered  that 

 to sell in thé sterling market, .or in any 
foreign currency markets, there must be  Mar-
shall plan dollars..That is not so. The supply 
of free dollars is increasing all around the 
world, and each year we are becoming less 
dependent upon the Marshall  plan.,.." 

A substantial rise  in public  investment was 
to be expected in:1950, the leinister said,  and 
the trend was toward.a larger proportion in 
bbsiness Properlies,'hoeitals and government 
investment generally .  A smaller proportion was 
going into factories and machinery than in 
1949. Short cropi•in 1949 would have an effect 
on exports in.the early,part of 1950, but his 
1950 forecasts were based cn average crops 
rather.than the subnormal crop of 1949. The 
construction indPstry, he predicted, Would 
have its biggest year in 1950; indications 
werethatthé newsprint industry would continue 
to run at capacity; the pùlp induatry was now 
runningWt.full capacity, a condition that 
would also be likely to continue. Metal mining 
would make about the same contribution, in 
volume, if not in dollars; markets for fish . 
would.likely absorb Canadian production; among 
thé industries that would be down was ship-
building. The railroad equipment'and machine 
tool industries would bé: largely . dependent 
on domestic demand. 

TRIP THROUGH EUROPE 

Speaking of his trip through continental 
Europe, he said,  in part: 

"I found that I had underestiiated the im-
provement that is taking place in ECA coun-
tries. It was evident on talking with respons-
ible leaders Ln each country, and it was still 
more evident efter going.over the situation 
with Mk.. Hârriman and Mr .  Katz in 'Paris .  There 
is no doubt that  Europe  is making progress 
toward free'convertibility of- exchanges, A 
programme to that end is advancing towards 
completion. An ingenious  programme  .has been 
worked out to work mit balanceofinternational 
payments problems and an aggressive leader, Ln 
the person ofIlr. Sticker ofliolland, has been 
placed at the head  of the programme. I had a 
talk with him at  The bague, as a resUlt of 
Which Llook for an early return of convert-
ibility of currencies within Europe„., 

"It ià hoped that ii will ihclude the 
pound. The British treasury is not fully in 
agreement, but wmild seem to•be comihg into 
line. The programme is hardly workable without 
the pound. The objective is a programme that 
will make the pound and European currencies 
freely convertible. You might take the offhand 
view that this will Mean a European bloc, and 
that trade with America will be.influenced 
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adversely. I do not agree with that view. I 
put that hypothesis before the officials in 
Paris and it seemed to me that their answers 
were satisfactory. They seem to have prOvided 
safeguards against inflation, and for prevent-
ing that market getting out of  balance  with 
our own market. It seemed to me that they had 
satisfactory answers to the questions that I 
asked inthatregard; and I came away convinced 
that such an arrangement is a logical first 
step toward the return of convertibility of 
currencies throughout  the  world.. 

"I found that  the  countries I visited were 
.beçoming less dePendent on Marshall aid, and 
more and more tending in the direction of the  
return of trade to private enterprise.... 

, "I found  the people in all four countries 
that I visited were working hard. That was 
particularly noticeable in driving about the 
country districts. Every square inch of land 
was being cultivated .  Those who were working 
the land seemed to be cheerful and happy. Food 
was plentiful. There were.no .food restiictiŒns 
in the countries that I visited. Ther e.  was 
plenty. Of food at .reasonable prices. Each of 
the countries had a population problem. The 
growth of population has outstripped  the  pro-
ductive capacity of the  soil. That fact is a 
worry in all of these countries. Wherever 1 
went I met a discussion of the possibilities 
of immigration to Canada. le .in-North America, 
with plenty of land, are bound to give serious 
attention to that problem.... 

"The ehreat of communist domination which 
.was very evident and very serioueduring my 
visit in 1947, seems to have been reduced to 
manageable proportions. There are still large 
numbers of Communists in France and Italy,  but  
ehey are clearly in the minority .  The dividing 
line has been drawn:and, assuming that the 
productiveness in those countries can be kept 
up, provided ehere is no shortage of.food, I 
think the fear of communist domination in the 
four countries that I visited was much less 
ehan during my visit in 1947. I came back from 
that earlier visit feeling that there Was a 
possibility that Communism would sweep western 
Europe, us it has swept eastern Europe. 1 came 
back ehis time with a very strong feeling that 
ehat would not happen.,.." 

213 RCAF RESCUE OPERATIONS:  The R.C.A.F. 
handled 213 Search and Rescue operations 
during 1949, flying mpre than 3600 hours, it 
is announcedbyAir Force Headquarters,  Ottawa.  
Incidents ranged from an air drop of insulin 
for a passenger stranded an a snow-bound train 
in British Columbia to parachute jumps by Air 
Force para-rescue mento aid distressed Qyers. 
In additiontothe 213 total, in'which R.C.A.F, 
aircraft or marine craft actually took part, 
the Air Force Search and Rescue organization 
co-ordinated many other operatiOns which were 
carried out by other agencies. 

Forty-two of the year's operations were 
connected with aircraft in distresà, and 35  

with marine craft reçuiring assistance. There 

w 
were 116 "mercy flights", while 20  incidents
ere searches for missing persons and opera- 

ile 
tions of varying  types.  

- •4PPRECIATION FOR RCAF AND RCN:  An expres-
sion of appreciation'for the parts played by 
the Royal Canadian.Air Force, the Royal Cana-
dian Navy and Canadian civilians in the search 
for crew members of a United States Air Force 
B-36 lost off the nOrth coast of British 
Columbia in February, hhs been received by 
Grotip Captain J.A. Easton, Group Commander, 12 
Group Headquarters. RCAF, in Vancouver, from 
Major-General Roger M. 	CoMmanding 
General, Eighth Air Force, USAF, Fort Worth, 
Texas. 

The 16-man crew parachuted ftom the B-36 
over Princess Royal Island, 350.miles north of 
Vancouver, when  the  aircraft's engines caught 
fire on the  night of February 14. An intensive 
search was immediately launched, under the 
over-all direction of 12 Group Search and 
Rescue headquarters in Vancouver. - 

When a fiàhing vessel found 10 of the mis-
sihg men on Princess Royal Island, ehat became 
the focal point for the  search. The Canadian 
destroyer Cayuga, ftom Esquimalt, commanded 
by Captain M.A. Medland,.R.C.N. of Toronto, 
assumed full direction of the land search on 
the island. 

FOUR UNACCOUNTEOTOR 

Two more men were rescued from the island 
by search parties from the destroyer, leaving 
four unaccounted for. 

From February 15 /to 22, more than 400 men 
scoured the island. They included personnel 
frŒmtheCkyuga, four U.S. Coast Guard cutters, 
the Canadian Army, the RCAF, the Alpine Club 
of Vancouver and white and Indian trappers. 
Aircraft, Canadian and American, carried out 
aerial searches and air-lift operations. 

On  February 22, when it became apparent 
that  the four missing men were not to be.found 
on the island, the ground search was called 
off. An empty life raft and wreckage indicated 
that the men probably.had come down in the 
waters of Hecate Strait. 

In his letter to Group Captain Easton, 
Maj. Gen. Ramey stated,  "....Personnel and 
units under your control or supervision far 
exceeded  the standards set for search opera-
tions by international agreements. This fine 
display of spirit and co-operation is most 
gratifying." 

In forwarding Maj. General Rameyl's letter 
on to Rear-Admiral H.G. LeWOlf, Flag Officer 
Pacific Coast, Group Captain Easton stated: 

"I would also like to take this opportunity 
of thanking the RCN for the wonderful co- 

 operation given in the  recent search for the  
B-36. It is  •indeed gratifying that in time of 
emergency and without warning our two Services 
can work so closely together in harmony to 
achieve a common objective." 
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NORTH ATLANTIC TREATi ORGANIZATION  COMMUNIQUE  

1 

el) 

• 

HR ,  CLAXTON'S STATEMENT:  The Minister of 
National Defence, Mr-Claxton, on his return 
from The Hague, presented to the House of 
Cémmons on April 3 the communique issued by 
the Defence Committee of the North Atlantic 
Treaty Organization, and denied  the accurmcy., 
of a news report stating that "Canadians felt 
that they were not getting enough information 
on tedhnical advances because of a road-block 
between thePentagon in Washington and London." 
He spoke as follows: 

"having just returned, Mr. Speaker, from 
the meetings of the various committees under 
the North Atlantic Treaty which were held at 
The Hague andwere concluded on Saturday night, 
I thought theHouse would like tohave presented 
to it the communioue issued by the Defence 
Cémmittee after it had been approved by the 
Committee at its meeting Saturday evening. -It 
is as follows: 

'The Defence Cmmittee of theNorthAtlantic 
Treaty Organization held its third meeting on 
April 1, 1950,'at Juliana Barracks, The Hague, 
The Neeherlands, at 10 a,m. 

'The purpose of the meeting was to consider 
the work that has been accomplished by the 
Military Committee and the Military production 
and Supply Board since the second meeting of 
the Defence Ministers in Paris on December 1, 
1949.  

launched against the Treaty nations, and has 
prepared plans for defence against . such an 
aggression should it occur. These- plans call 
for an integrated defence of the entire North 
Atlantic area as distinguished from individual 
national defence. Each nation, in accordance 
with article III of the Treaty, will helr 
itself and the others in accordance with its 
available resources. Thus, for the  first time, 
twelve independent and sovereign nations have 
achieved, through the democratic process of 
co-operation, a system for defendingthemselves 
and each other. 

'The  Defence Ministers achnowledged.the 
speed wieh whidh the regional planning groups, 
the standing group and the Military Committee, 
achieved the first basis for tbeir plans. At 
the same time they directed'that  the plans be 
kept under continuous review. 

'They concerned themselves in particular 
with the role.io be played by the Military 
Production and Supply  Board  which would insure 
the most efficient employment of the funds 
which are appropriated in each nation for 
military production, and they gave specific 
directives to this Board to implement stan-
dardization of equipment and to insure a co-
ordinated production. 

ADEQUATE FINANC/NG 

'Ile Defence Ministers recognized the great 
importance of adeçuate financing to carry out 
the plan and the need for carefill balancing of 
the respective national economies in the light 
of the present world situation. For this pur-
pose dhey requested the Defence Finance and 
Economic Committee to survey the financial and 
economic potentialities available for defence 
purposes. 

°Although conàiderable progress has been 
made since their last meeting in the attain-
ment, of.1 collective security, which is  the 

 common goal of the Atlantic Treaty nations, 
the Ministers recognize that further sustained 
effort will be required. They adjourned with 
the strengthened conviction that the organiza-
tion being set up would allow the countries 
to insure their defence both economically and 
efficiently. 

°Mr. Louis Johnson, Uhited States Secretary 
of Defence, served as Chairman of the  meeting, 
and he expressed the gratitude of the Commit-
tee to The Netherlands Government for the 
kind invitation to meet in The Hague and the 
hospitality provided. 

'The time and place for the next meeting 
will be determined as events require. 

'That concludes the communique that was 
approved. I should like to add that in warmth . 
of welcome, hospitality, and the excellence of 
the arrangements; the--k,à:vernment  and people 
of The Netherlands did everything possible for 
the success of the meeting. Their attitude 

DELEGATES ATTENDING 

'The Delegates attending the meeting were 
as follows: Belgium, Mr. Albert Deveze, Min-
ister of Defence;  Canada,  Hon. Brooke Claxton, 
Minister of Defence; Denmark, Mr. Resmus 
Hansen, Minister of.Defence; France, Mr, Renê 
Pleven, Minister of Defence; Italy,  M.  Ran-
dolfo Pacciardi, Minister of Defence: Luxem-
bourg, Mr. Pierre Cupong, Minister of State; 
The Netherlands, Mr. W,F. Schokking, Minister 
of Navy and 'Wàr; Norway, Mr. Jens Christian 
hauge, Minister of Defence; Portugal, Captain 
Americo Deus Rodrigues Thomaz, Minister of 
Marine;UnitedKingdom, Riàht Hon. E. Shinwell, 
Minister of Defence;  United States, Hon. Louis 

. Johnson, Secretary of Defence. 
- 'Ar the Paris meeting in December the De-

fence Committee approved a board strategic 
concept Whidhwaslater adopted by the Atlantic 
Council in January and directed the prepara-
tion of plans for the defence of the North 
Atlantic Treaty area. 

'At its meeting the Defence Ministers una-
nimously approved the plan for collective self-
defence that was recommended by the Chiefs of 
Staff in the Military Committee earlier in the 
week. 

b 	 'Within a short space of six months the 

Illle
military planning organization has determined 
the general strategy of defence of the North 

. Atlantic Treaty area, has prepared an estimate 
of the military situation if any attack be 
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RAILWAY  REVENUES  Operating revenues of the 
principal Canadian railways in December -- 
including Newloundland --totalled$76,283,389, 
down $1,200,000 or 1.5 per cent from  the $77,- 
483,353 earned in the  same month of 1948. 
Operating expenses were also lower, amounting 
tO $66,386,011, down 8.4 per cent or $6,073,- 
825 from a year ago. The net result was an 
operating income for the month of $6,663,443 
-comparedwitha revised $6,896,898 in December, 	• 
1948. 

Agri/ 5, iceo) 

also Showed that the name of Canada still con-
tinues to stand high in the hearts.and minds 
of the people and Government of that friendly 
nation. 

"I should like to say also, Mr. Speaker, 
that in this connection there is a report 
appearing in the press of roday under a Cana-
dian Press dateline, referringto an Associated 
Press story, Which reads: 

'The AP story added: The Canadians.felt 
they were not getting enough information on 
technical advancei because of a road-block 
between the PentagoninWashington and London.' 

"I want to make'it perfectly clear that 
nothing like this was said by any member of 
the  Canadian delegation at The Hague, and ehat 
nothing like ehis was felt. Our arrangements 
for securing information, either from the 
United States or from the United Kingdom, in 
our minds leave nothing whatever.tobe desired. 
Vie are completely satisfied with them. Any 
suggestion to rhe contrary is based on a mis-
understanding of the situation. 

TRAINING PROPOSALS 

"Finally, I should like to say ehat these 
meetings at The Hague presented us with an 
opportunity todiscuss wieh the representatives 
of the countries.there the offer that we had 
made to their representatives here on the 16th 
of March, under whiéh we would train a hundred 
aircrew and a' hundred and fifty army person-
nel. At The Hague we put before their Chiefs 
of Staff memoranda giving details of these 
proposals, which enabled us to discuss them 
there; and I have the  greatest possible plea-
sure in telling the House that  the  reception 
given to those proposals was very enthusiastic 
indeed. There is no doubt that with courses 
dbat we are giving from June and July on, but 
mostly starting with  the  Air Force toward  the  
end of August and for the Army in September, 
we shall expect to have sufficient applicants, 
from  the  various countries desirous of sending 
officers to train wieh us, to fill up all  the 
vacancies. It was indicated in the course of 
our discussion ehat the plans did give rise to 
the discussion of rather similar arrangements 
being developed in other directions eherefore 
in this we may have started something which 
may prove to be much larger than the plan it-
self." 

ANNIVERSARY GREETINGS TO NFLD.:  Leaders in 
the  House of Commons extended warm greetings 
to Newfoundland on Maréh 31, the  day on which 
the Island completed the first year as the 
tenth Province of Canada. 

Immediately the House opened, the Prime 
Minister, Mk. St. Laurent, arosero_recall chat 
at midnight that night Newfoundlani,. would iaave 
been a Canadian province for a full year. He 
was sure, he said, the House would like to' 
extend to the people of Newfoundland greetings 
and good wishes on this occasion. 

"Mle have all.been delighted," the Prime 
Minister said, "at the way in which hon. mem-
bers from Newfoundland on both sides have 
contributed to our proceedings. They are at 
home with the rest of us and we are at home 
with them. That, I believe, is the spirit in 
which Newfoundland has fitted, and will con-
tinued to fit, into our Canadian union." 

The Secretary of State, Mr. Bradley, New-
foundland's representative in the Cabinet, 
ehanked the Prime Minister. he said that the 
reception accorded to his countrymen and him-
self upon their appearance in Parliament "was 
so spontaneous and wholehearted that even most 
implacable and irreconcilable anti-confedera-
tionists must have been convinced . that our 
position here was not thatofunwelcome guests, 
but that of valued members of the  Canadian 
family of free people extending from the At-
lantic to  the Pacific." 

Touching upon Newfoundland's marketing 
problems, he said Newfoundlanders were heart-
ened by the knowledge that their negligible 
bargaining power in the  world markets was now 
supplemented by the weight.and influence of 
Canada. He counted as the  pre-eminent aéhieve-
ment of his lifetime his share in bringing 
about union wieh Canada. 

The Progressive Conservative Leader, Mr. 
Drew; the C.C.F. Leader, Mr. Coldwell; and 
the Sotial Credit Party Leader, Mr. Low, also 
extended greetings. 

Newfoundlanders are at present awaiting the 
submission of. the provincial budget, expected 
within a week or two. Various projects are 
slated for 1950; trans-Island highway, railway 
recanditioning,wharves,breakwaters and harbor 
facilities, housing and slum clearance. These 
are expected to take up  the  unemployment slack. 

• 
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Fuel 
and 
Light 

Cloth- 
ing 

136.3 
135.9 
131.0 

181.4 
183.0 
182.7 

The Foreign Exchange Control Board holds 
a $1,150,000,000 of Tederal treasury money, it 

is shown in a return tabled in the House of 
Commons on April 4. 

COST-OF-LIVING INDEX AT ALL-TIME NIGH;  The 
national urban cost-of-living index advanced 

ill» from 161.6 for February 1, 1950, to 163.7 for 
March 1 for a gainof 2.1 points. This marked 
a new post-war peak, exceeding the previous 

. high point of 162.8 for August 1, 1949. Group 
indexes for rents, fuel and light, and mis-
cellaneous items at March 1 were at their 
highest post-war levels, While foodà, clothing 
and homefurnishings were appreciablybelOw 
1949 post-war highs. 

The increase in the index during February 
was due principally to higher levels for rents 
and firmer prices for certain foods. The re-
sults of the March Quarterly survey of rents 
were reflected in an increase in the rent 

(C.W.B. April 6, iceo) 

index from 125.0 to 132.7, this advance taking 
account of all rent changes since last Novem-
ber. 

The food index rose 2.7 points to 204.0 
during February when strength in prices for 
beef, lamb, eggs, coffee and fresh vegetables 
outweighed narrow declines for canned vegeta-
bles. Fuel and light, the only other group to 
register an increase, moved up 0.4 points to 
136.3. 

The clothing index receded from 183.0 to 
181.4-with lower prices-quoted for men's and 
women's topcoats and men's suits, while home-
furnishings and services declined 0.1 points 
to 166.3. The index for miscellaneous items 
remained unchanged at 132.1. 

Cost-of-Living Indexes (1935-39=100) 

a 

Cbmbineu 	Food 	Rent 
Index 

March 1, 1950 	 163.7 	204.0 	132.7 
February 1, 1950 	 151.6 	201.3 	125.0 
March 1, 1949 	 159.2 	199.1 	121.7 

Home 
Furnish-
ings and 
Services 

166.3 
166.4 
167,9 

Miscel-
laneous . 

132.1 
132.1 
128.1 

• IN PARL I AMENT 

Two no-confidence motions were launched 
against the Government in the House of Commons 
on April 4 in the commencement of the Budget 
Debate. J.M. Macdonnell, Progressive Con-
servative Party financial critic, asked the 
House to express regret that Government pol-
icies "make higher taxation inevitable; make 
no adequate attempt to eliminate extravagance 
and avoid unnecessary expenditure; and make no 
provision, for a programme of national develop-
ment...."C.C.F. Party Leader M.J. COldwell 
asked for a no-confidence vote because the 
Government indicated through its policies that 
it was "prepared to accept thé present level 
of production as adequateforthis country .„." 
Social Credit Leader Solon Low was the third 
Party Leader to criticize the aldget on that 
day ..  He was prevented by the rules from moving 
a third no-confidence motion. 

The extension of control over Western wheat 
sales for another three years will be sought 
in a resolution to be introduced into the 
House of Commons, notice of the Government's 
intention being contained intheCkamons' Crder 
Paper of April 4. 

N.D. PROPOSES SALES TAX:  The Government of 
New Brunswick is proposing a four-per-cent  
sales tax on retail sales and some services; 
a tax estimated to yield $2,000,000 for the  
balance of the fiscal year ending October 31, 
Introduced into the Legislature. on March 31, 
the Bill met opposition on first reading, but 
was passed on a straight party vote of 38 to 
5. Easter adjournment followed the initial 
proceedings, 

The consumer tax would apply to purchases 
of more than 10 cents. Exemptions include 
food, rent, shelter, gasoline, fuel, certain 
farm and commercial fishing equipment,medicine 
bought on prescription,  railway rolling stock, 
commercial vessels, newspapers, magazines and 
periodicals when purdhased by subscription for 
delivery by mail, end tobacco. 

GOLD PEUNKTIONIDOWN:  Gold production in 
Canada in January was down five per cent from 
December -- the high for recent years -- but 
14 per cent above the January 1949 output. The 
month's production amounted to 354,773 fine 
ounces as compared with 373,091 in December 
and 309,810 in January, 1949. 

Mines in °Mario accounted for 198,046 fine 
ounces in.January as compared with 186,523 in 
the same month last year, Quebec for 93,378 
ounces compared with 69,664, British Columbia 
25,210 ounces compared with 24,431, Manitoba 
and Saskatchewan 22,659 ounces compared with 
18,288, Northwest Territories 14,826 ounces 
compared with 10,873, and the Yukon Territory 
two ounces compared with 22. 

9 



0OJ  RNME 

 ete 

• 	°e•  CAN.  Pt 0e.' 

Vol. 5 No. 23 April 14, 1950 

• 

- 

. PAR.  G. mles, 
INFORM4TI 	DIVISION. 

CANADIAN WEEK,LY BULLETIN 

INFORMATION  onnsum 
DEpARTmENT OF EXTERNAL AFIFAIRS 

OTTAWA - CANADA 

B 

INDEX TO INSIDE PAGES 

Canada's Trade Picture 	  1 
UN Conciliation Panel 	  2 
ICAO Havana Conference  , 	  2 
Purchase."Avengern U.S. Aircraft 	 2-3 
Polar Weather Station 	  3 
R.N. Sub. Astute For R.C:N 	   3 
Current EMployment Situation 	  3-4 
Reserves of U.S.  Dollars 	  4 

Labour Force Surveys 	  4 
Production 	  5 
In Parliament 	  5 
Wheat Supplies Ebwn 	  6 
$600,000 For UNICEF 	  6 
Industrial EMployment Down 	  7 
Dr. Albert Roper Retiring 	  8 
Mineral Production Record  • 	  8 

WEEK'S EVENTS IN REVIEW 

CANADA'S TRADE PUMURE:  Canada had a great-
ly reduced excess of imports over exports in 
trade with the United States in February than 
a year earlier, due to a substantial rise in 
Canadian exports across the border and a fur-
ther decrease in imports of American goode in 
the month; While  Canadas  credit balance with 
the United Kingdom fell to  the  lowest monthly 
figure in many years as the result of a rise 
in the import value of British goods and a 
drop in Canadian exports to the United King-
dom. lh trade with all countries, Canada had 
a small credit balance in the month. 

Imports from the  United  States during Feb-
ruary,  for the  fourdh consecutive Month, showed 
a decrease from the corresponding month  a year 
earlier, 'being valued at $143,300,000 as 
against $148, 800,000. Ebmestic exports ,  on the 
other hand, increased in value to $128,800,000 
compared with $106,700,000, while foreign 
exports were unchanged at $1,500,000. The 
adverse balance with the United States;  -as a 
result, amounted to only $13,000,000 in the 
month as against  $40,600,000 iii  FebrUary. last 
year. The January debit balance was also down 
substantially from January, 1949, the total 
for the two monihs'standing at $34,500,000 as 
compared with $87,900,000. 

Purchases from the United Kingdom during 
February rose in value to $25,400,000 from 

11111022,900,000 a year earlier, While total ex-ports -- domestic and foreign -- to the United 
Kingdom were down sharply to $30,700,000 from 

$44,200,000. The favourable balance of trade 
consequently fell to the small figure of  $'5,-
300,000 as compared with $21,400,000 a year 
earlier ;  the two-month . total being down to 
$28,000,000 as against $51,900,000 in 1949. 

In trade with all countries, Canada's credit 
balance declined in February to $1,400,000 
from the January figure of $11,800,000, show-
ing a closely similar movement to last year 
when the credit balance fell to $1,200,000 in 
February as compared with $15,200,000 in 
January..Aggregate balance for the first two 
months was thus lowerat$13,200,000 as against 
$16,400,000 for the same 1949 period. 

Both commodity imports and exports in Feb-
ruary were lower in value" than in January, in 
keeping with the normal peacetime trend, and 
both were also below the values for February 
last year. Imports'were valued at $200,200,000 
as compared with $211,900,000 in January and 
$206,000,000 in February, 1949. Domestic 
exports -- as earlier reported -- declined to 
$199,500,000 from $221,200,000 for January and 
$205,000,000 for FebruarY à year ago, While 
foreign exports were valued at $2,100,000 com-
pared with $2,600,000 and $2,100,000 respect-
ively. 

Besides the deckease from the United States, 
February imports were lower in value than a 
year earlier from Latin America, continental 
Europe and Commonwealth countries as a whole 
(excluding the United Kingdom) and higher in 
value from the remaining foreign countries as 

1 
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UN CONCILIATION PANELi  The Secretary of 
State for External Affairs announced on April 
6, that the following five persons have been 
designated by the Government of Canada to 
serve as members of the United Nations Panel 
for Inquiry and Conciliation: Senator L.M. 
Gouin, Rt. Hon. Chief  Justice J.L. Ilsley, 
Senator Norman P. Lambert, Rt. Hon. Vincent 
Massey, and the Han. Chief Justice Sir Albert 
Walsh. 

On April 28, 1949, the United Nations 
General Assembly adopted a resolution providing 
for the creation of a panel for inquiry and 
*conciliation to be available to any States 
involved in controversies, and to the General 
Assembly, the Security Cbuncil, and other sub-
sidiary çrganswhen exercising their respective 
functions in relation to disputes. Each Member 
state was invited to designate from one to 
five  perçons  deemed to be well-fitted to serve 
as members of Commissions of inquiry or of 
conciliation. 

ICAO HAVANA COMMENCE:  A careful examina-
tion into the needs and requirements of inter-
national.flight in the Caribbean area will be 
made by an ICAO regional air navigation meet-
ing  which opened in Havana, Cuba on April 11, 
the International Civil Aviation Organization 
has announced. 

The tUrrent session  is the second ICAO 
regional air navigation meeting held for this 
area. It will review  the plan drawn up by the 
first Caribbean meeting in September 1946; 
• his plan involved consideration of the exist-
ing facilities  for  airports, navigational 
aids,  communications,  air traffic conttol, 
meteorology, operations, and searéh and rescue, 
and determination of the additional facilities 
jeqiiired'aMd  the  operating procedures neces-
sary for the  safe  and efficient  development of 
international air transport in dae . region. A 
review ia neceasary now in the liàht of ,the 
changes Which have taken place in the last - few 
years. in the nature and extent of civil avia-
tion operations in.the Caribbean. New air 
routes have been opened since 1946, and certain 
of the long-established mimes are now being 
flown by more modern types  of-aircraft which 
demand improved oé Modified facilities because 
they either crUise at higher speeds or fly at 
greatet altitudes than'.their predecessors. 
Progrésa made in implementing the earlier 
tegiohal plan will be studied and alterations 
will be introduced to allow for operational 
changes anticipated  in the forsèeable future. 

At the same time a study will be Made of 
the allotment of radio communication frequen-
cies in the area, and a plan.prepared bY Which 
these frequencie. may be asàigned to make best 
use of the small number of radi o. channels 
available to civil aviation. • . 

Canada is among the 27 ICAO member states 
invited to participate. 

CARIBBEAN AIR CONFERENCE:  Stuart Graham, 
of Montreal, Canadian Cbmmissioner to  the  Ai 
Navigation Commission of the  International' 
Civil Aviation Organization, will head a 
C:anadian delegation whidh wilL leave for Have-. 
na, Cuba, this week to attend the Second Carib-
bean Regional Air Navigation meeting. Talks 
will get under way on April 11, and are ex-
pected to last about three weeks. 

M.M.  Fleming of the Civil Aviation  Division 
of the Department of Transport will serve as 
alternate delegate to Mr. Graham. Advisers to 
the Canadian delegation include two other 
officérs of the Department  of Transport; M. 
Brant of the Radio Division and C. Bogart of 
the Civil Aviation Division; two R.C.A.F. 
officers: 1/C W.P. Pleasance, representative 
to I.C.A.O. and S/L S.R. Miller, Search and 
Rescue specialist;andthree officers of Trans-
Canada Air Lines: B.A. Rawson, C.J. Camebell 
and S. Stevens connected with flight opera-
tions and communications. • 

The purpose of the meeting, at Which states 
and international aviation organizations in-
terested in Caribbean.operations will be rep-
resented, is to  examine the problems of air 
navigation and operations in the region. The 
delegations will prepare and plan all aids to 
navigation and recommend practices in the 
region, making recommendations to the Cbuncil 
of I.C.A.O. regarding façilities, services, 
and prioritiés an the international civil air 
routes and stimulate the development of avia-
tion and safety measUrei Within the region'. 

Accordingly, a meeting of communications 
experts will Convene to discuss a radio fre-
quency assignment plan for aeronautical sta-
tions serving the major world air routes 
traversing the règion as well as to those 
routes within the region covered.by  regional 
and domestic services. 

While Canada doé .s.not lié within the Carib-
.bean region, it has a considerable interest in 
the region' since the inauguration of air ser- 

• vices to the Caribbean by the Trans7Canada Air 
Lines. 

• 

PURCHASE "AVENGER" U.S. AIRattrn  Negotia-
tions have been tômpleted for the purchase 
from the United States Gevernment of a number 
ofGrummanAVenger aircraftferthe Royal Cana-
dian Navy,  the Minister of National  Defence, 
Mr. 1Claxton, announced on"April 6. 

The  Avenger is a wartime torpedo-bomber 
which performed with outstanding success in 
the  Pacific theatre and has Since.been adopted 
as a standard anti 7 submarine aircraft by the 
United States Navy. It will be employed in 
the latter capacity by the R.C.N. and will be 
flown by 825 and 826 antisunmarine squadrons.. 
of the 18th Carrier Air Group. 

"The Avenger haa ben  adopted by the Royal 
Canadian Navy for use'as ah . anti-submarine 
weapon because it has proven to be a most 
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suitable aircraft for this highly important 
role," Mr. Claxton stated. 

"Because of its long range, ease of main-
tenance, heavy load carrying capacity and 
rugged construction, it is admirably suited 
for adaptation to the modern concept of anti-
submarine warfare. 

"An additional advantage is the easy pro-
curement of spare parts, and another important 
feature, which will be welcomed by the United  
States and Canadian Nàvies, wi ll  be the fact 
that in joint training schemes squadrons can 
be exchanged by Cànadian and American aircraft 
carriers with a minimum of difficulty." 

The Avenger is also well known to the Royal 
Navy, a number of British naval air squadrons 
having been armed with this aircraft during 
the war. 

POLAR WEATHER STATION:  The Department of 
External Affairs mulotmced on April 6 that the 
annual spring re-supply of the Canadian-United  
States-Arctic weather stations, in.which the 
Royal Canadian Air Force will . this year co-
operate with the .United States Air Force, is 
now under way. 

This air transport operation to the weather 
stations in the north of the Cànadian Arctic 
islands, established jointly by the Metecro-

'logical Division of the Cànadian Department of 
Transport and theUhited States Weather Bureau, 
will be carried out from the central joint 
weather station at Resolute Bay, Cornwallis 
Island. It:will include-the establishment of 
another joint weather station-the most north-
erly in North  America - at the northeastern 
tip of Ellesmere Island. The new station will 
be some 500 miles from the North Pole and is 
to be named Alert after Sir George Nàres' ship 
which wintered in the vicinity in 1875-76. 

TRANSPORTATION OF SUPPLIES 

•The supplies to be transported include 
provisions, scientific instruments and fuel 
oil moved by ship to Resolute last summer. 
These will be delivered to the joint stations 
at Mould Bay, Prince Patrick Island; Isachsen, 
Ellef Ringnes Island; and Eureka on the west 
coast of Ellesmere Island. The spring air lift 
will continue until the end of April or early 
in May. While there will be sunshine 24 hours 
a day in the northern Arctic before the end of 
April, minimum temperatures will'remain far 
below zero until about May 15. 

The joint stations are each staffed by a 
Canadian officer-in-charge and equal numbers 
of United States and Cànadian weather service 
personnel. Replacement staffs'will take up 
their duties this spring when the stations are 
re-supplied.-Weather reports from the joint 
Arctic stations are transmitted four times 
daily by radio to Edmonton, Alberta, and tele-
typed from there for distribution to forecast 
Centres on the North American continent. They 
also receive world-wide distribution. 

Since the inception of the joint Arctic 
weather station programme in 1947, the United 
States Air Force has carried out the air lift 
to  the four joint stations at present es-, 
itablished. This spring the U.S.A.F. is using! 

C-82 and-S4 type planes of the Military 
Air  Transport Service, and the  R.C.A.F. is 
'participating with a North Star transport from 
426 8quadron,Dorval,P.Q. The scale ofR.C.A.F. 
participation in the supply of the joint wea-
ther stations by air will be increased in 
1951. It is expected that the R.C.A.F. will 
take over full responsibility for the work in 
1952. 

R N. SUB. ASTUTE FOR R.C.N.:  H.M. Sub- 
, - 

marine Astute, a 1,620-ton submarine of the 
Royal Navy, has been made available to the 
Royal Canadian Navy and Royal Canadian Air 
Force for anti-submarine training purposes 
and will be based at Halifax from April 10 to 
July 1, the Minister of National Defence, Mr. 
Claxton, announced on April 6. 

The Astute, commanded by Lieut. P.H. Jack-
son-Sytner, D.S.C., R.N., will arrive in 
Halifax April 10. From then until June 5, she 
will engage in a series of exercises with 
ships and aircraft of the R.C.N., the latter 
flying both from the aircraft.carrier Magnif-
icent and theR.C.N. Air Station, at Dartmouth, 
N.S. 

The opportunity will also be taken to pro-
vide personnel specializing in the Têrpedo 
Anti-Submarine branch of the R.C.N. with prac-
tical experience in submarine detection and in 
carrying out attacks. 

From June 5 to July 1, the Astute will 
exercise with aircraft from the R.C.A.F.'s 
Maritime Operational Training Unit and the 
recently-formed 405 Maritime Squadron, flying 
Lancasters from the Greenwood, N.S. Air Force 
station. 

H.M. Submarine Astute is an "A" Class sub-
marine and is one of the newer and larger 
types in operation with the Royal Navy. She is 
fitted with "snort" breathing apparatus, which 
allows her to operate submerged for long. 
stretches at a time. 

CURRENT EMPLOYMENT SITUATION:  The Minister 
oflabour,Mr. Mitchell, in issuing a statement 
on the current employment situation, expressed 
satisfaction with the new Supplementary Uh-
employment Insurance Benefits Plan. 

Generally speaking, he said,.the new pro-
visions were working out very well and many 
who had been deprived of regular unemployment 
insurance benefits, either through exhaustion 
of their benefit rights or by not being pre-
viously covered under the Act, had benefited. 

As anticipated, there has been a heavy 
response to the new programme of supplementary 
unemployment insurance benefits. Bêtween Feb-
ruary 28 and March 16, a total of 59,000 per-
sons had applied for supplementary benefits. 
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Of this number, about 35,000 were persons who 
were  flot  registered with the National Employ-
ment Service at the time this programme was 
started. 

The emploYment situation in many sections 
of the country continued to show the slow im-
provement usual at this time of the year, 
although there have been a few temporary set-
backs in certain areas. 

IN PACIF/C REGION 

In the Pacific region, there has been a 
steady and substantial decline in the number 
of registered job seekers since the middle of 
February.Thisdecline now totals about 15,000. 
Job openings are continuing to increase in the 
manufacturing and transportation industries 
and in some farming districts, and an increas-
ing number of skirled construction workers are 
returning to work. Construction, agriculture, 
trade and transportation will become steadily 
more active in the next few weeks. 

On the other hand, increased seasonal act-
ivity has been offset by the completion of 
hauling in the logging industry in many parts 
of Quebec and the Maritime provinces, a re-
duction in the Newfoundland winter work pro-
gramme, and layoffs in a large automobile 
company and some feeder plants in the Windsor 
area. 

Exclusive of new registrations for supple-
mentary benefits, there were 375,900 persons 
seeking work through National Employment Ser-
vice offices on March 16, an increase of 3,000 
over the comparable figure of March 2, but 
5,000 less than the number on February 9. 

RESERVES OF U.S. DOLLARS:  The Minister of 
Finance, Mr. Abbott, announced on April 6, 
that Canada's  reserves  of gold and U.S. dol-
lars were $1,192 millions on March 31, 1950, 
a drop of  $12 millions from  the figure  reported 
in the Budget, which was for the clmse of 
business on the Saturday preceding the Budget. 
This drop was related to the beginning of the 
seasonal transfer of earnings on United States 
investments in Canada, to which the Minister 
referred in the Budget Speech. 

The comparable figure for December 31, 

1949, was $1,117 millions, for January 31, 
1950, $1,149 millions, and for February 28, 

1950, $1,176 millions. At the end of March, 
1949, the figure was $1,067 millions. All 
these figures are in terms of U.S. dollars. 

SALUTE CANADIAN WAIMIPSi  Guns roared, 
whistles screamed and fireboats heaved sheets 

of water skyward as the three Canadian war-

ships, "Magnificent", "Micmac", and "Swansea", 

steamed into the port of New York for a cour-

tesy call on April 7, the first courtesy visit 

of a Canadian naval unit to a United States 

port. 

The "Magnificent" and "Micmac" were in the 
•aribbean for six weeks participating in com-
bined international exercises with Usk Force 
21 of the United States Atlantic Fleet, and 
left New York on April 12 to complete the 
return voyage to Halifax. 

RAILWAYS IN THE RED:  Railways operating 
revenues and expenses reached new high record 
levels in 1949. Operating revenues rose to 
$885,354,000  from $866,549,000 in 1948, and 
expenses advanced to $822,572,000 from .$798,- 
411,000. The net result was an operating income 
of $31,469,000 for 1949, a.decrease of $3,- 
503,000 from the previous year's revised total 
of $34,972,000. As in 1948, Canadian iailways 
again failed by a considerable margin to earn 
sufficient operating income to meet interest 
and other obligations despite near-record 
leVels of activity and peak earnings. 

Reviewing the year's operating revenues, 
each account registered an increase over 1948. 
Freight earnings rose 1.3 per cent or $8,836,- 
900 to $701,081,900 -- a new record -- while 
passenger.revenues were up 1.8 per cent or 
$1,505,200 from 1948 to $84,392,000.. Mail 
receipts rose 1.5 per cent, while express 
gained 10.7 per cent or $3,464,400 to $35,- 
738,600 -- an alI-time high. Other passenger 
train earnings increased 14 per cent, and the 
miscellaneous accounts, 9.5 per cent. Operat-
ing expenses show increases of 3.1 per cent or 
$4,948,700 in maintenance of way and struc-
tures which required $162,086,500 during 1949, 
while maintenance of equipment advanced $11,- 
664,500 over 1948 to $184,705 ; 100. Traffic 
expenses were up five per cent to $17,561,500." 
Transportation account at $402,536,200 in-
creased $2,901,300, and general expenses were 
8.8 per cent heavier at $41,161,500. 

MONUMENTS BOARD APPOINTMENT:  The appoint-
ment of Charles E.A. Jeffrey M.B.E. of St. 
John's,  Newfoundland, as a member of the His-
toric Sites and Monuments Board  of Canada, has 
been announced by the Minister of Resources 
ami Development, Mr, Winters. Mr. Jeffrey, who 
is . well-known in educational and journalistic 
circles, has been editor of the St. John's 
Evening Telegram since 1923. 

LABOUR FORCE SURVEYS:  Detailed statistics 
on the results of each of the 17 quarterly 
labour force surveys conducted by the Bureau 
of Statistics since their inception in the 
Fall of 1945 to the end of 1949 are contained 
in a reference paper issued on April 5. It 
contains details on the size of the labour 
force, persons with jobs and persons without 
jobs seeking work, by region, sex and age. 
Estimates of the number of persons not in the 
labour force are included. 

• 
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Production of new primary copper in January 
was 22,212 tons as compared with 23,640 in 

• December and 20,805 in January last year. 
Nickel production in January decreased to 
10,206 tons from 10,675 in the preceding month 
and 11,180 a year ago. 

Production of pig iron and steel moved to 
higher levels in January. The month's output 
of pig iron rose to 190,432 net tons from 

' 
 

172,002. in the preceding month and 183,074 in 
the corresponding month last year, and steel 

- ingots and castings to 289,949 net tons from 

111, 	

263,949 in Dècember and 284,707 a year ago. 

(C.if.B. April 14, 1950) 

PRODUCTION  
Domestic electric refrigerators and washing 

machines were turned out in Canada in greater 

IV 

volume in 1949 than in any previous year - 
177,854 units of electric refrigerators, an 
increase of 28 per cent over 1948, and 350,884 
washing machines: an increase of 8 per cent 
over 1948. 

Sales of radio receiving sets by Canadian 
producers in 1949 totalled 728,680 units valued 
at $55,323,941 ;  an increase of 22 per cent in 
number over the 596,467 units valued at $49,- 
351,338 sold in the preceding year, but still 
about 13  per  cent below the post-war peak of 
836,419 sets sold for $60,399,221 in 1947. 

Shipments of asbestos from Canadian mines 
during January increased 17 per cent, amount-
ing to 57,172 tons as compared with 48,872 in 
the corresponding month last year. Exports in 
the month stood at 54,759 tons, an advance of 
26 per cent over the 43,437 tons exported in 
the same month last year. 

Sales of electric storage batteries and 
parts by principal Canadian producers in Jan-
uary were valued at $1,162,127 as compared 
with $1,637,617 a year ago. 

Production and shipments of •Portland  cement 
by Cànadian manufacturers were higher in Jan-
uary this year than in the same month last 
year. The month's output amounted to 1,252,505 
barrels as compared.with 1,121,659, and the 
shipments aggregated 652,769 barreIsas against 
621,044. 

Canadian production of iron and steel wire 
naiIs reached a. high total of 89,700 tons in 
1949 as compared with 85,700 in the preceding 
year, an increase of five per cent. In Dècem-
ber, 8,000 tons were produced as compared with 
8,300 in November and 7,100 a year earlier. 

Releases of cigarettes for consumption in 
Canada rose.to  1,459,000,000 in February from 
1,408,000,000 in the preceding month' and 1,- . , 

183,000,000 in the corresponding month last 
year. 

Canadian production of beer in February 
amounted to 424,400 barrels as compared with 
456,700.in the preceding'month and 390,700 in . 
the corresponding month last year. 

Fèbruary production of new spirits totalled 
1,690,000 proof gallons compared with 1,940,- 
000 in January and 1,910,000 a year gm bring-
ing the two-month total to 3,630,000 gallons 
compared with 3,870,000 a year earlier. 

**** 

IN PARLIAMENT 
Drawing attention to a press release in 

Which it was stated that Tim Buck, leader of 
the Cnmmunist Labour-Progressive Party in 
Canada,  was attending a communist conven-
tion in Hungary, Mr. T.H. Cnode, (Burnaby-
Richmond) in the House on April 5, declared: 

"I suggest, Mr. Speaker, it is about time 
that this House of Cnmmons should demand that 
Communists of the type of Tim  Buck  be put in a 
place that would preclude their opportunities 
of attending such conventions to allow them to 
come back to Canada and spread the communist 
doctrine among others." 

Mr. Gordon  Graydon, (Peel) asked the Secre-
tary of State for External Affairs, Mk. Pear-
son, if Tim Buck were granted a passport to go 
overseas in connection with the mission to 
which reference had been made. 

Mr. Pearson: I assume that the gentleman in 
question - 

An hon. member:  Gentleman!  
Mr. Pearson: - if I may call him that, is 

the possessor of a Canadian passport. I have 
no knowledge of the circumstances under which 
it was issued, or when it was issued. . 

Asked by Mr. Goode if the Minister had the 
power to revoke such a passport, Mr. Pearson 
replied: 

"I do not know of any occasion on which a 
.passport in the possession of a Canadian cit-
izen has beenrevoked.Whether I have the legal 
power to do that, on the assumption that I 
could get hold of the passport, is something 
I should like to look into before I answer." 

The initial price of wheat for the 1950-51 
crop year has been set at $1.40 per bushel, 
basis No. 1 northern wheat in store Fort Wil-
liam, Port Arthur or Vancouver,. the Minister 
of Trade and Commerce, Mr. Howe, announced in 
Parliament on April 5. • 

The House of Cnmmons adjourned on April 5 
until Monday, April 17. 
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HEAT EXPORTS DOWN:  Canadians consumed more 
meat in 1949 than in the preceding year, but 
both productionkand exports were lower, accord-
ing to the Bureau of Statiàtics. Per capita 
consumption in 1949 rose to 139.2 pounds froM 
134.5 in 1948, but production of meats from 
live stock slaughtered, togetherwithestimated 
meat equivalent of animals exported alive was 
2,131 million pounds, a decrease of five per 
cent from  the 1948 production of 2,235 million. 
Exports of meats, on a cold dressed carcass 
basis fell to 205,669,000 pounds from 418,- 
313,000 in 1948. These figures compare with a 
1935-39 average of 193,436,000 pounds. Exports 

• of all kinds of live animals except'calves 
were also lower than in 1948. 

The most significant decline in exports wàs 
in pork which fell.to  76,060.000 pounds from 
229,496,000 pounds, and was less than half the 
1935-3,9 average of 176,630,000 pounds. Beef 
exports were also lower at 105,121,000 pounds 
as against 133,822,000, muttàn and lamb at 
3,906,000 pounds compared with 5,056,000, and 
canned meats at 13,312,000 pounds compared 
with 43,079,000. 

Per capita consumption of•  pork rose to 59.3 
pounds from 53.9 pounds in 1948. 

UNEMPLOYMENT INSURANCE:  Claims for unem-
ployment insurance benefits in February num-
bered-125,511, down sharply from the preceding 
month's total of 196,624, but higher than last 
year's February total of 108,759. Initial and 
renewal claims, representing mainly new cases 
of unemployment among insured peràons, totalled 
109,282 in February as against 182,053 in 
January and 93,463 a year earlier. Ch the last 
working day in February, ordinary claimants on 
the live unemployment register numbered 286,- 
163 compared with 297,238 at the end of Jan-
uary and 208,818 on the corresponding date 
last year. 

WHEAT SUPPLIES DOWN:  Supplies of Canadian 
wheat available for export.and carry-over on 
March 1 this year amounted to 198,200,000 
bushels, showing a decrease of 19,900,000 
buàhels from last year's corresponding total 
of 218,100,000 bushels, according to the 
Bureau of Statistics. 

Exports of Cànadian wheat and wheat flour 
in the first seven months of the current crop 
year ---August to February -- amounted to 
131,600,000 bushels as compared with 116, - 
600,000 in the similar period of 1948-49. 
Wheat exports in the period totalled 105,- 
400,000 bushels compared with 86,100,000, and 
wheat flour expor6 in terms of iheat amounted 
to 26,200,000 bushels comparedwith30,5°0,000. 

Carry-ovet stocks of wheat at the start of 
the present crop year amounted.to  102,400,000 
bushels compared with 77,700,000 a year ear-
lier. The new crop was estimated at 367,400,- 
000 bushels compared with 386,300,000. With  

small imports of wheat and wheat flour added, 
the total supply amounted to 469,800,000 
bushels as compared with 464,300,000. 
• Domestic requirements for the crop year 
were estimated at 140,000,000 bushels compared 
with 129,600,000, and the quantity available 
for export or carry-over in the crop year 
totalled 329,800,000 bushels compared with 
334,700,000. 

$600,000 FOR UNICEF:  The Secretary of State 
for External Affairs, Mr. Pearson, announced 
on April 12 that the Government would ask 
Parliament to vote the sum of $600,000 as a 
contribUtion to the United Nations Inter-
national Children's Emergency Rind. This money 
will be used by the Children's Fund to pur-
chase dried salt codfish in Canada. 

The Minister commented.on the excellent 
work which UNICEF was doing ùi carrying out 
4emonstration.and feeding programmes for under-
dourished children of many nations. The pur-
-chase of the fish, he said, would be of ad-
vantage to the Canadian fishing industry 
particularly inNewfoundland. At the same time 
this purchase indicated the value placed upon 
dried fish in UNICEF's nutritional programme. 

Tenders on behalf of UNICEF have already 
been called by the Cànadian Commercial Cor-
poration. 

ROTOR VEHICLES FINANCING:  Sales and financ-
ing of sales of motor vehicles continued to 
show large gains in February, passenger cars 
accounting for all of the gain in the sales of 
new vehicles, and for a large part of the 
financing in the new and used class. Greater 
gains were registered in the financing of 
sales of new vehicles than in used vehicles. 

Sales of new motor vehicles in February 
totallid 29,497 units with a retail value of 
$58,581,025 as compared with 14,496 units sold 
for $31,487,883 in February, 1949. There were 
23,310 new passenger cars sold for $46,176,023 
as  compared with 8,036 at $17,466,515. New 
truck sales numbered 6,159 comparedwith6,414, 
retailing for $11,898,956 as compared with 
$13,117,502. 

DAILY FARR NEWS SERVICE:  The news service 
supplied by the weekly 'Farm News' press clip 
sheet, issued regularly by the Department of 
Agriculture during the past fifteen years, 
will from now on be replaced by a day to day 
service and news items will go forward as soon 
as the information becomes available. 

This announcement was made on April 6 by 
S.R.N. Hodgins, Director, Information Service, 
Department of  Agriculture,  Ottawa. Mr. Hodgins 
also announced that this daily service would 
be supplemented by frequent issues  of .a  bul-
letin, patterned after the 'clip sheet', con-
taining short items as well as information 
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dealing with farm practice and experiments in 
which the time of release is not an essential 
factor. • 

The 'clip sheet' had a wide distribution 
in Canada as well as internationally and this 
change, Mx. Hedgins stated, would in no way 
reduce - the service to the recipients, but 
would rather expand it. • 

U.S. LEeloi,f OF AMIT:  Announcement oà= the 
award of the United States Legion of Merit, 
Degree of Commander, to Air Vice Marshal A.L. 
Morfee, CBE, of Granville Ferry, N.S., was 
made on April 6. • 

The award is for A/V/MMorfee's "exception-
ally meritorious conduct in the performance of 
outstanding services" during the war years, 
and for his post-war work as a member of the 
Permanent Joint Board of-Dtfence. 

A native of London, England, A/V/M Morfee 
served in the Canadian forces for more than 
30 years. His military career began during 
the First . %?rld War when he servedas a private 
in the Canadian Expeditionary Forces. Later he 
served with the Canadian Air Force and the Air 
Board, and was one of the original members of 
the RAF  when it.was formed in 1924. He'retired 
from the RCAF in September 1948. 

"CANADIAN OCCUPATIONS":  The Minister of 
Labour, Mr. Mitchell, on April 12, made a 
further announcement on the "Canadian Occupa-
tions" series of booklets and pamphlets. The 
final number in the construction trades group, 
entitled "Electrician" is now being issued. 
The Minister stated that several others, deal-
ing with professions, trades, and industrial 
groups of occupations, are in an advancedstage 
of production. 

INDUSTRIAL EMPLOYMENT DOWN:  Industrial em-
ployment in Canada showed a further pronounced 
recession at the beginning of February, the 
working forces of 21,028 representative es-
tablishments falling 3.4 per cent as compared 
with January  1. The  loss was due to some extent 
to seasonal movements, but also resulted in 
part from unfavourable weather in many parts 
of the country, notably in British Columbia. 
There were decreases in all provinces, while 
industrially there were afsowidely-distributed 
loases,.those in trade end construction being 
particularly large. 

Although the general index number of em-
ployment, at 187.3 per cent of the 1926 av-
erage as 100, showed an above-average decline 
from January 1, and was 1.7 per cent below the 
February 1, 1949 level, it exceeded that in-
dicated at mid-winter in any earlier year of 
the record. Rising fractionally from January 

1950, the index number of payrolls was 
slightly above that for February 1 last year, 
and was also higher than at the same date in 
eny preceding winter. 

At $43.90, the average weekly earnings of 
men and women employed by leading firms in 
the major non-agricultural Industries were the 
highest in the record, eXceeding by nine cents 
the previous maximum reached at Dtcember 1, 
1949. It was 2.3 per cent higher than at Feb-
.ruary 1 last year. 

****. 
• • • • 

TÉ 	Ov 'ezCI7 3 

The most Western Province presented a 
golden mace to the Legislature of the most 
Eastern Province in a ceremony at St. John's, 
Nfld., on April 5, when Herbert Anscombe, 
Deputy Premier and Minister of Finance of 
British Columbia, presented the mac e.  to the 
Speaker of the  Newfoundland Legislature. 

Ghebec's second session of the 23rd Leg-
islature ended on the afternoon of April 5. 
In all  44 bills  were passed during the session, 
including the Provincial Lottery Bill. Sir 
Eugene-Fiset, who prorogued the Legislature, 
concludes ten years as Lieutenant Governor on 
June 11. 

Premier Frost of Ontario stated in the 
Ontario  Legislature on April 5 that the Royal 
Commission on Education, appointed in 1945, is 
preparing the final draft of its report to be 
submitted to the Ontario  Government. 

(Continued_ from p. 
well as the United  Kingdom. Changes in values 
for geographic areas, however, were generally 
of moderate proportions. 

Among the decreases, imports.from Latin 
America, were valued at $.10,571,000 as against 
$13,689,000, mostof the decline being account-
ed for by a drop from $6,171,000 to $3,487,000 
in purchases from Venezuela. Imports from 
Europe declined only to $5,492,000 from $5,- 
916,000, with no particularly marked gains or 
losses for individual countries. Total value 
of imports from other foreign countries was up 
to $3,925,000 as compared with $2,519,000. 

Imports from Commonwealth countries in Asia 
increased in value during February to $7,217,- 
000 from $5,043,000 last year, substantially 
higher figuresforIndia and Ceylon outweighing 
a decrease for Malaya. Increased purchases 
from British East Africa resulted in an in-
crease also in imports from Commonwealth coun-
tries in Africa to $1,446,000 compared with 
$1,175,000. Imports from the British West 
Indies group, however, again declined to $1,- 
076,000 as against $2,127,000 a year ago; 
while, in contrast withajanuary gain, imports 
from the Cteania group fell off to $1,517,000 
compared with $3,538,000. Aggregate  value for  
these Commonwealth groups wasdown only slight-
ly to $11,262,000 as against $11,886,000. 
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DR. ALBERT ROPER RETIRING: ,  Dr. Albert Roper 
will retire as Secretary General of the Inter-
national Civil Aviation Organization in 1951, 
according to an announcement made on April 13 
at ICAO Headquarters in Montreal. 

Dr. Roper has been in the service of inter-
national aviation fer more than thirty years. 
He was Secretary of the Aeronautical Commis-
sion of the 1919 Peace Conference which was 
responsible foi the preparation of the Conven-
tion of Paris, the first international agree-
ment in the field of aerial navigation to 
achieve wide-spread acceptance. 

In 1922, when this Convention was ratified 
by a sufficient number of nations and the 
International Commission for Air Navigation 
came into being, he was appointed its Secretary 
General, a position which he held for twenty-
five years. During this period international 
aviation became one of the major means of 
world transportation. When ICAO came into 
existence after the war to replace ICAN, Dr. 
Roper became its first Secretary General. 

Born in France, Dr. Roper is a Doctor of 
Law of the Faculté de Droit de Paris. He served 
during the first world war as a pilot with the 
French Air Force. He is an Officer of the 
Legion of Honour, Commander of the Order of 
the British Empire, and has received decora-
tions from other nations. 

COMMERCIAL FAILURES HIGHER:,  Commercial 
failures under the provisions of Bankruptcy 
and Winding Up Acts showed a further marked 
increase in number and defaulted liabilities 
in 1949, continuing the upswing from the war-
time low reached in 1945. The  year's total of 
business failures was 1,066, up 31 per cent 
over the preceding year's total of 813, and 
the highest since 1940 when 1,173 failures 
were reported. The defaulted liabilities 
amounted to $21,356,000, up 35.8 per cent from 
1948, and the largest since 1934 when the 
aggregate was $23,598,000. 

Failures in Quebec rose to 827 from 613 in 
1948, and their defaulted liabilities moved up 
to $12,842,000 from $10,622,000. In Ontario' 
there.were 131 failtires with liabilities of 
$5,222,000 compdred with 116 failures and 
liabilities of $2,728,000 in 1948. In British 
Columbia  there were 55 failures compared with 
41 with liabilities of $1,985,000 compared  

with $1,612,000.1etalsfer the other provinces 
were comparatively small. 

Failures in trade during the year increased 
to 374 from 289 in 1948, in manufactures to. 
232 from 188, service to 203 from 144, con-
struction to 94 from 77, transportation and 
public utilities to 46 from 30, and finance to 
19 from four. 

MINERAL PRODUCTION  RECORD,  Ontario accounted 
for slightly more than a third of the total 
value of minerals produced in Canada in 1949, 
Quebec being next in order with 18 per cent, 
British Columbia  third with 15 per cent, and 
Alberta fourth at 13 per cent, according to 
the preliminary annual report containing de-
tailed statistics for the year released by the 
Bureau of Statistics. 

The all-Canada total reached a record 
figure of $890,200,000, showing an increase of 
8.5 per cent over the previous peak of $820,- 
249,000 in 1948. The 1949 value includes for 
the first time an amount of $25,681,500 for 
Newfoundland, representing 2.9 per cent of the 
all-Canada total. The total value for the 
other nine provinces and two territories in 
1949.was $864,500,000, up 5.4 per cent over 
1948. 

Ontaries output in the year was valued at 
$315,323,400 as compared with $294,239.,700 in 
the preceding year, Quebec $163,962,200 com-
pared with $152,038,900. British Columbia 
$133,395,400 compared with $148,223,600, and 
Alberta $116,171,900 comparedwith$93,211,200. 

LIVING COSTS HIGHER:  Regional cost.-of-
living indexes for eight Canadian cities all 
moved higher during February, sharp upturns in 
the group indexes for foods and rents being 
mainly responsible. Fuel costs were slightly 
higher at Montreal, while homefurnishings and 
services rose fractionally at Toronto. 

Composite  city index advances between Feb-
ruary 1 and March 1 were as follows:  Toronto, 

 3.1 points to 160.7; Winnipeg, 2.5-to 158.8; 
Montreal, 2.4 to 166.6; Vancouver, 1.8 to 
165.2; Halifax, 1.7 to 155.0; Saint John, 1.7 
to  159.5; Edmonton, 1.4 to 159.5; and Saska-
toon, 0.9 to 164.5. During the same interval, 
the national index moved up 2.1 points to 
162.4. 
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t WEEK'S EVENTS IN REVIEW • FAITH IN THE unumneD WIC«  Canada re-
affirmed faith in the United Nations in the 
report, "Canada and the United  Nations, 1949," 
prepared hy the Department of External Affairs, 
and tabled in the  House of Cammons on *April 17 
by the Secretary of State for External Affairs, 
MW. Pearson. 

In the concluding paragriph of the General 
Survey which precedes a review of Canada's 
actiyities at the world organization through-
out the past year, Canada 's attitude is sum-
marized, in part, as follows: 

"In regard to the major objective of the 
United Nations, the prevention of war and the 
removal-of its.causes through universal col-
lective action, it is.often a record of dis-
appointment and frustration . In other respects, 
however, within the more limited field of 
operation open to  the United Nations and the 
specialized agencies, means have been adjusted 
to circumstances with creditable flexibility 
for so complicated a structure, and the amount 
that has been accomplished is suwprisingly 
large and varied. 

"Moreover, whatever the record of accom-
pliihment, the events of the first four years 
Ln the life of ehe.Uhited Nations have con-
firmed the prinCiples upon which the Organiza-
tion is basee -The Canadian Government Will 
not readily abandon the hope ehat these prin-
ciples may be applied upon.a universal basis. 
Meanwhile, Canadian delegations to  the United 
Nations and the specialized agenèies.will  

continue to make the fùllest contribution 
within eheir power to'ehe effective working of 
these organizations in the  present difficult 
circumstances." 
• The General Survey ihich precedes  the  report 
proper notes the Limitation  imposed by the 
inability of the Security Càuncil to enforce 
its decisions. The abuse of voting procedure, 
the report states, which requires unanimity 
amongst  the  Permanent members on all questions 
of substance, and the failure of the  Military 
Staff Committee to agree upon measures for the 
establishment of military force under inter-
national control,  are the  formal handicaps 
from which  the  Security Council suffers. • 

In spite of limitations, however, the re-
port notes ehat the Security Council.was the 
instrument in 1949 through which the inter-
national community dealt with ehree dangerous-
ly inflammable problems: Indonesia, Kashmir 
and Palestine. Cansideration of these items 
gave particular significance to the two-year 
term of membership which Canada completed at 
the end of 1949. The report.adds that the 
lessons drawn from the experience were sum-
marized hy the Secretary of State for External 
Affairs.in  his statement at the opening of the 
Fourth Session of the General Assembly. 

The  Survey goes on7to deal with  the  work of 
the General Assembly throughout the year, 
touches on the activities of the Economic 
Committee,  the Social  Committee  and  the Trus-
teeShip Committee, and proceeds to an analysis 

1 	 (Cont inued on P.5) 
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AMBASSADOR OF IRELAND:  The Department of 
External Affairs announcedthatMk. Sean MurPhy 
presented on April 13 to His Excellency the 
Governor-GeneralatCevernment House hià Letter 
of Credence as Ambassador Extraordinary and 
Plenipotentiary of Ireland to Canada. 

The SecretaryofState for EXternal Affairs, 
Mr. Pearson, was present. Mr. John O'Brien, 
Secretary of the EMbassy.of Ireland, accom-
panied the Ambassador. Mr. Howard Measures, 
Chief of Protocol, Department of External 
Affairs, presented Mr. Sean Murphy to His 
Excellency the Governor-General. 

Mk. Murphy' Was born in 1896, is married and 
has four daughterà. He was educated at Clon-
gowes Wood College and University College, 
Dublin. After practising as.a solicitor, he 
served'in Paris in the foreign service of his 
country; later he became administrative of-
ficer of the Department of External Affairs 
and in 1928 was Assistant Secretary of the 
Department. Mk. Murphy was a member of the 
Irish delegations to the Imperial Conferences 
held in 1926. 1929 and . 1930 and attended suc-
cessive League of Nations  Assemblies, He was 
Irish Minister to France and Belgium from 1938 
until his present appointment as the first 
Ambassador of Ireland to Canada. Mk.  John  J. 
Hearne, S.C., who has been-High - Commissioner - 
for Ireland in Canada since August, 1939, left 
Ottawa on March 28 to take up his duties as 
Irish AMbassador to the United States. 

"Exchanges_oT goodwill  of this kind:re-
inforce the - strong ties'of friendship which 
exiit between the armed forces of the  United 
States and Canada in their work togethet to 
preserve peace and the security of our  con-
tinent,"  Mk .  Claxton added. ' 

At the saMe'time, Mr. Claxton congratulated 
Commodore K.F. Adams, of Victoria, commanding 
officer of the aircraft carrier Magnificent 
and Senior Canadian Naval . Cfficer Afloat, and 
the officers and men of the Magnificent, the 
destroyer Micmac and frigate.Swansea on the 
good.impression they had made in New York as 
unofficial goodwill embassadors for Canada. 

WAR DAHAdE.AGREEMENT:'The  Department'of 
External Affairs announced on April 14 the 
completion of an Equal Treatment Agreement 
between Canada and Belgium in connectiqn with 
war damage compensation. In  order to benefit 
grom the agreement, applicants, whether in-
dividuals or corporations ;  must prove that 
they enjoyed Canadian nationality both when 
the damage was:sustained.and on August 17, 
1949. Persons Who were Canadian nationals on 
one only of these dates and were, on the other 
date, either Belgian nationals or nationals of 
another country with which Belgium has con-
cluded a reciprocal agreement on war.damagé 
compenaatiOns,arealso entitled to claim under 
the agreement. Individuals and corporations 
Who qualify under the agreement:will receive 
equal treatMent with Belgian nationals under 
Belgian Legislation. 

Claims are to be submitted before June 2, 
1950, directly to the'appropriate Bergian 
authorities, 

Petitions must be filed on special forms 
issuedby the Belgian Government and obtainable 
from the Department of External Affairs, 

.Ottawa, 

"ONTARIO" TO PEARL HARBOer  The 8,000 - ton 
'cruiser HMCS  Ontario,  commanded by Captain 
Hugh F. Pullen, 0.B.E., R.C.N., of Oakville, 
Ont..  will sail from EsquimaltApril 18 on a 
one-month training cruise toPtarl Harbor, 
Hawaii, Naval Headquarters, announced. on 
April. 14, . • 

The Ohiario is scheduled to arrive at the 
United -States naval base on April 25, She will 
carry out training exercises in ithe  area until 
May 9, when àhe will set course for Eàquimalt, 
arriving back at her home port on May 17, 

This will be the second time within two 
years that the Chtario has visited Pearl Har-
bor, In the  Fall of 1948..éhe led a five-àhip 
Canadian task force to Hawaii for a month of 
intensive training exercises. 

Ch board the Ohtario, in addition to her 
normal complement of 500 officers and men, 
will be more than 200 new entry seamen under 
training and a number of Reserve .officers and 
men.. 

The cruiser's departure for Pearl Harbor 
comes two weeké after her return from a one.
month training cruise to ports in California 
and Mexico, on which.she was accompanied bY 
the destroyers Cayuga:and Sioux. 

;BORDER TRAFFIC.  Volume of highway traffic 
entering.Canada  'rom the United States in 
.February Nas four per cent higher than in the 
same month last year, the increase in return-
ing Canadian traffic accounting for the rise .  
Foreign traffic declined one percent, a drop 
in non-permit or.local vehicles more than' 
offsetting a gain in vehicles entering on 
traveller's vehicle, permits, 

APPRECIATION FOR.N.Y. WELCOME:  Appreciation 
for the warmth.amd extent of the weldome giyen 
More than 1,300 officers and men of the Royal 
Canadian Navy who 'visited . New York over the 
Easter holiday has beeny expressed by the Min-
ister of National,Defence,• Mr. Claxton. 

In a message.to  Kenneth Greene, Canadian 
Consul General in New York, Mk. .Claxton aàked 
thathis appreciation be conveyed to the United 
States naval authorities, the Mayor.and of-
ficials of New York and the numerous other 
organizationsandprivate citizens who welcomed 
and entertained the Canadian sailors during 
their five-day.Yisit,.Aprïl 7-12. 
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RECORD TEXTILE PRODUCTION:,  Reflecting un- 
precedented demands for textiles and textile 
preducts for civilian use ip the years im- 

I, 
 mediately following the end of the war, the 

gross factory selling value of products turned 
out by Canadian textile mills reached an all-
time record total.of $1,062,041,000 in 1947, 
up 19.5 per cent over the 1946 value of $886,- 
559,000, and almost three times the 1939 total 
of $392,658,000. 

Although great strides were made toward 
meeting the heavy demand, some products were 
still in scarce supply at the end of the  year 
and the mills had a large volume of orders on 
hand. Throughout the year, textile manufactur-
ers continued to increase their productive 
facilities bymodernizing or extending existing 
plants. 

At  the end of 1947 there were 5,216 es-
tablishments in operation as compared with 
3,082 at the end of 1946. The employees num-
bered 176,065 as compared.with 164,737 in the 
preceding year, and their salaries and wages 
aggregated $268,105,000 compared with $228,- 
018,000. Both number of employees and salary. 
and wage payments exceeded all previous years. 

VALUE OF PRODUCTS 

The value of products of each of the main 
sections of the textile industry moved up 
sharply during the year. The women's factory 
clothing group increased to $184,305,000 from 
$174,353,000, men's factory clothing to $183,- 
166,000 from $152,707,000, cotton yarn and 
cloth to $158,272,000 from $109,828,000, 
hosiery.and knitted goods to $127,838,000 from 
$105,209,000, synthetic textiles and silk to 
$84,870,000fiom165,521,000, and woollen cloth 
to $65,507,000 from $56,879,000. 

The Provinces of Onebec andantariodominate 
the field of textile manufacturing in Canada. 
Onebec accounted for 54.8 per cent of the all-
Canada gross value of production in. 1947 and 
55.2 per cent of the number of persons em-
ployed, while Ontario accounted for 37.5 per 
cent of the gross value and 37.5 per cent of 
the employment. 

In Quebec:the total value of output in 
1947 was $582,389,000. Women's factory cloth-
ing headed the list.with a Value of $123,- 
178,000, followed by cotton yarn and cloth at 
$111,478,000, men's factory clothing $108,- 
220,000, synthetic textiles and silk $56,966,- 
000,andhosiery.and knitted goods $53,155,000. 
The aggregate value of production of dhese 
five industries was  $452,996,000,  or 77.8 per 
cent of the total for the Province. 

In Ontario, the production of hosiery and 
knitted goods --  the  largest industry -- was 
valued at $66,110,000, men's factory clothing 
$55,046,000, womem's.factory clothing $47,- 
939,000, cotton yarn and cloth $39,062.,000, 
and woollen cloth $38,613,000. These five 

ellp leading industries accounted for $246,770,000, 
or nearly 62 per cent of the total for the 
Province. 

RAIL WAGE DEMANDS REFUSED:  Two conciliation 
boards have rejected the demands of railway 
workers, based on a five-day, 40-hour week 
with the same take-home pay. The  board'  sug-
gested.comWromise is for a 44-hour week but 
not enough hourly pay increase to effect the 
game take-home fey as the workers now.receive 
for.48 hours. • 

The  board ,' comment on the economic aspects 
of the railway-wage situation, is in part, as 
follows: . 

"Under certain circumstances, a union may 
be well advised to accept a lesser wage with 
continuity og employment than to insist on a 
higher wage whichmay threaten that continuity. 
The competitive position of  the  railways vis-
a-vis truck and water competition must always 
be kept in mind by union leaders as well as 
railway managers with- a view to insuring that 
rail transportation does not price itself out 
of the market. That this can be done, has 
been, we think, pretty clearlY demonstrated in 
the coal industry both in the United States 
,and Canada during thé past few years. The 
changeover from coal to a . cheaper and more 
reliable form of fuel has assumed the propor-
tions of a stampede." 

FARM LABOUR AGREEMENTS:  The Minister of 
Labour, Mr. Mitchell, announced  on  April 18 
that the 1950 Federal-Provincial Farm Labour 
Agreementshadbeen forwarded to  the Provincial  
Ministers of Agriculture for signature. 

In 1950, as in previous years since the 
Farm Labour Programme was developed early.in  
World War II, the federal Government will 
assist each Province entering the agreement, 
in recruiting, movement and placement of work-
ers in agriculture, and related industries 
such as food processing,  lumbering  and  logging. 
In addition to the efforts of co-ordination 
providedbythe Immigration and Farm Placements 
Branch of the Department of Labour, and the 
National EMployment Service, the federal Gov-
ernment provides direct financial assistance 
towards the recruiting and placement of farm 
help. • 

The Minister stated that a major objective 
of the agreements was to provide farm help 
when and where it was most needed. Largely as 
a result of movementé of agricultural workers 
under the provisions of the agreements, no 
crop losses were reportedin1949 due to short-
age of farm" help. He pointed out that con-
siderable satisfaction had been expressed in 
connection with the joint efforts of federal 
.and  provincial  officials to solve farm labour 
problems during the past few years. 

Approximately 3,500 agricultural workers 
were involved in movements within Canadian 
borders.during 1949, organized under these 
agreements. 

• 
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rtneue LIBRARIESSURVEY:,  Canadian public 
libraries increased their stocks of books by 
about 500,000 volumes between 1945 and 1947, 
and more than doubled the average biennial 
increase in the preceding 14 years, according 
to the biennial survey released by the Bureau 
of Statistics. This raised the total to a 
record figure of 6,431,200 volumes. The in-
crease was the result, in part, of deferred 
purchases during the war years when European 
books were not available.and American  and  
Canadian releases were fewer in number. 

In comparison with pre-war years less re-
liance appeared to be placed upon public 
libraries as a source.of fiction - reading for 
the adult population; circulation of this kind 
has dropped more than 25 per cent in 10 years. 
Public libraries, however, have maintained 
their place as a provider of adult  non-'fiction  
and of juvenile books, the latter frequentfy 
in collaboration with the schools. At the same 
.time staffs have been strengthened and better 
service made possible by the libraries as 
reference centres. 

Eéspite the increase in volumes, loans have 
decreased almost to the 1937 level, Airing the 
war years there was a considerable inflation 
of circulation and a measure of retrogression 
was expected in the post-war years: .  Circula-
tion was down in 1947 to  19,721,411 from 20,- 
016,292 in 1945, and the borrowers fell to 
1,168,697 from.1,254,467. 

Expenditures on public library service rose 
to  $3,739,000  from $2,764,000 in .1945, with 
gains reported in all provinces. 

RECORD TELEPHONE INSTALLATIONS,..Continued 
heavy demand both for business and residential 
telephone service boosted telePhone installa-
tions in 1948 to an all-time record figure of 
221,271 as compared with the previous peak of 
204,479in 1947. This  raised the total in use 
to 2;451,868, a gain of nearly 10 per cent 
over 1947, and an increase of 80 per cent in 
the past decade .  Unfilled requests for tele-
Phone connections attheend of the year assure 
ed considerable expansion throughout 1949 and 
beyond. Telephones per hundred-population 
increased from 17.7 in 1947 to 19.0,wwith all 
provinces registering gains. 

The number of business telePhones increased 
from 645,154 in 1947 to 701,869, or by 8.8 
per cent, and residential telephones advanced 
from 1,194,840 to  1 i 328.,373, or by 11.2 per 
cent. Rural and public pay telephones also 
registered appreciable gains over 1947. Auto-
matic or dial types thtalled 1,398,821, or 57 
per cent of installations,  while those on 
manual switchboards represented 43 per cent 
against 44 per cent in 1947 ;  and numbered 
1,053,047 at the end of 1948. 

The estimated number of completed calls ler 
all systems rose from 3,843,264,173 in 1947 to  
4,117,217,182 in 1948,  Sn  increase of 7.1 per 
cent. This represented an average of 1,679  

calls per telephone or 320 calls per head of 
population. The number of.long distance calls 
during the year reached a new record.at  91,- 
875,182, an increase of 9,180,000 or 11.1 per 
sent over 1947. 

PHOTOGRAPHING CANADA:  The RCAF's three photo 
survey squadrons, responsible for the majad 
part of the world's greatest aerial photo 
programme, have commenced what may be the last 
"big year" in the 28-year-old task of covering 
Canada by aerial pictures, it was announced 
on April 20 by Air Force Headquarters. Two 
Dakota aircraft left their Reckcliffe home 
base, near Ottawa, this week for Edmonton, to 
establish field headquarters there for one of 
the squadrons, and actual photo operations are 
expected to start within the next few weeks. 

Between 35 and 40 photo and  supporting 
transport aircraft from the photo squadrons 
will take part in the work, operating in 
various parts of the country, and by the time 
the last one returns - Lntheautumn, practically 
all of Canada may.have been recorded  on  aerial 
film. 

Air Force officers said that this will  rot 
 mean the completion of Cànada's aerial photo 

.programme, but will rather mean the finish of 
one of the two types of work. Two different 
types of photos are taken--tri-metrogon and 
vertical. Tri-met operations, done by three 
cameras working simultaneously from a single 
aircraft, produces aerial shots used for air 
navigation charts and for basic exploration 
and  mapping. Vertical photography, done by a 
single camera, produces pictures giving'greater 
detail, and is used for detailed mapping, in 
addition to its many commercial uses. 

It is the tri-met part of the overall pro-
gramme that may be finiàhed this year,.weather 
permitting. In the case of vertical photo-
graphy, however, several years' work remains 
before coverage is complete. 

ANNUAL REPORT ON LIVE STOCK:  The Bureau of 
Statistics has released  thé  annual report on 
live stock and animal products statistics for 
the year 1948. The present issue -- - the 30th 
in an annual series.-- contains data on num-
bers, prices and values of live stmck and the 
production of animal products,• as.well as 
records of commercial marketings and inspected 
slaughterings. Price of this report  is 50 
cents per copy. 

CARLOADINGS:  Carloadingsen Canadian rail-
ways during  the  week ending April 8, affected 
by the holiday an Good Friday,.fell to 63,594 
cars from 71,997 in the corresponding week 
last year. Eastern division loadings amounted 
to 41,768 cars as against 47,421 in 1949, 
while western volume was 21,826 cars against 
24,576. 

• 
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FAITH.IN  THE UN:  (CGat id. from  page  1) 
- 

of the difficulties.which were encountered in 
the way of reaching decisions and of giving 
them effect. The Survey proceeds 

"The most fundamental of these difficulties 
results.from.the fact that the ideal of uni-
versal membership on,which the United  Nations 
was founded has brought aboie the inclusion 
within one organization of a majority composed 
of democratic states and a minority cemposed 
of Cemmunist ones. Thus,  the United Nations is 
the meeting place of rival political and 
economic philosophies. Inevitably, this puts 
an ever-increasing strain on the machinery of 
the United Nations and makes the implementa-
tion of its purposes and principles extremely 
difficult. For, as we have painfully.learned, 
these purposes and principles mean vety.dif-
ferent.things to  nations holding  differing 
political philosophies. Human rights and free= 
doms, the self-determination of peoples, inter:- 
national co-operation, are concepts which 
throughout the civilized wmrld have long  had 
substance and meaning. They are, it is true, 
idéals which have not been fully realized in 
practice. The United Nations was founded with 
the object of bringing about their:fuller 
ealization. Since the San Francisco Con-

ference,when the Soiriet Lhïoficadheied im:these 
purposes and.principles, it haà become in-
creasingly clear that the Communists de not 
belieye in these ideals and have no intention 
of working for.them. They have subsetibed to 
the language of the Charter but - their.own 
aims are at  variance  with-its principles. 

COMMUNIST STATES 
• 

"The Cemmunist-controlled states do hot 
believe in.co-operation for the improvement in 
the free world . of political, social and econ-
omic conditions because they do not believe 
imprevement Possible except by the adoption 
'of  Communism. Claiming.as  they do that society 
in non-Communist-countries is Organized on an 
intolerable basis of exploitation, they resist 
all proposals for international Co-operation 
which.serve other causesthanCommunism itself. 
They cannot work together with us for the pro-
motion and encouragement of human rights and 
liberties because these rights and.liberties 
do noi exist within:their own borders. Most 
serious of all, they are not willing to con-
tribute to the main pukpose of the  United 
Nations-.-the maàntenance of international 
peacé.and security. Ch the contrary, one of 
the objects of international Communism is to 
foment insecUrity.in.hon-Cemmunist states, 
while the aggressive.foreign policy of the 
Soviet Union threatens the maintenance of
peace in many quarters of the'world. This 
contradiction between the purposes and prin-
ciples of theUited Nations and the policies 
of its Cemmunist members runs.l•ke a deep 
fissure through the Organization. • 

"Inthissituation.the tactics of the Soviet 
Telegation and its satellite .delegationsi thsve  

been based on a bold.attempt to pin the blame 
on others for the tension they have themselves 
created. By the simple expedient of repeating . 

 ower and over again that the Western demo-
cracies.are.lwatmongers°, these.delegations 
hope to divert attention.from the series of 
aggressive.moves which have characterized 
Soviet.foreigni policy since 1945. A further 
stratagem consists in the introduction of high-
sounding resolutions containing the most un-
exceptionable sentiments of a peace-loving 
kind which on closer inspection.are.found to 
mask the stubborn intention of the Soviet 
Cevenoment not to budge an.inch in the direc-
tion of practical compromise. 

."These devices have'created.little or no 
impression  within the United Nations where 

.delegations are eill.too' familiar' with this 
pattern.of propaganda diplemacy. Instead, they 
have served.the purpose of disillusioning 
those.delegations which, still clung to the 
hope that the Communists were genuinely in-
tèrested in. international co-operation. The 
-Soviet Delegation, however, may have less 
interest in the  fate, of their proposals in the 
General Assembly tilt:Si-in posing before the 
wider publie outs ide. as the defenders of peace. 

. STRIKING EXAMPLE 

wrhe most strikingexample of these tactics 
is to be found in the major .  propaganda debate 
which each year.is .introduced into the General 
Aasembly.by the Delegation of the U.S.S.R, In 
1.949, this debate was inaugurated by a resolu-
tion.denouncinithe'Governmerts of the United 
Kingdom and the-United States for attempting 
to prepare.a new war and at the same time 
proposing that these Governments should give 
their assent to - ill-defined.and equivocal 
proposals for disarmament and for the conclu-
sion of a Five Power treaty. The represent-
atives of the democratic.countries replied 
that If indeed there were danger of war, the 
source Of this.danger lay.in  the disruptive 
policy and in the aggressive activities of the 
Government of the US,S.R. They embodied these 
views in, an alternative resolution which was 
adopted by  an impresSively large majority. 
The debate  as à manifestation of the high 
degrée of unanimity among the non-Communist 
states oh the principles which.undprlie a free 

.society and on the necessity . of defending 
these principles. It,cannot be said, however, 
that the immense outlay of time and energy 
required to meet.and offset the Communist 
propaganda attack in this debate made any 
contribution.towards the.purposes for which. 
the  United Nation  was founded. 

"SimilarattaCks weremadà.by the Communist . 	. 
delegations in:debates on almost every other 
subject.on the agenda. The.discussions on 
disartammovend ontliT-ECntrol of. atomic ener-

.gy  resulted ih little progtess becauSe, in 
both cases, the Cemmunist delegations were 
able to diétort the debate into an exchange of 
Mutuatretilintneiions, thuà avoiding serious 
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consideration of practical measures. Similar 
methods were used in every orgen of the  United 

 Nktions on which a Communist delegation sits. 
It is, therefore, to the very considerable 
credit of the Uhited Nations that.ways and 
means have been found of achieving results in 
a'number of fields in spite of these efforts 
to reduce its effectiveness. 

"Of course, it should not be assumed that 
without Cammunisi.obstruction all would have 
been plain.sailing in the United Nations. 
Qizite apart from the complications introduced 
by the attitude of the Communist delegations,. 

.the Otganization faces formidable problems. 
It must reconcile national sovereignty with 
the needs of a world.community;.itmust balance. 
the realities of political power with the 
exigencies of a.Charter based on the nominal. 
equality  of  all . member states; it must.adapt 
its.procedure to. avoid waste of time. These 
and many other complex questions would.in .any 
cese.fece the Ckganization. The Canadian Gov-
ernment since the.foundation.of.ihe  United  
Nations haé taken the attitude.that the Or-
ganization should be capable of growth and 
that ità  constitution  should be susceptible of 
adjustment in the light of experience. Such a 
developing process would.be  directed at at-
taining a reallY.effective systemofcollective 
security..lhat is disturbing in the present 
situation is thaf the democratic majority.and 
the Communist minority within the United  Na-
tions are.not even moving together;in this . , 

. same general direction. 
"In  default of - any ikmediate prospect.of 

attaining security on a universal basis the 
members.of.the  United Nations which are most 
interested in collective.security and have 
most to  gain.  from it have.sought within.the 
framework of the Ctganization to provide means 
for their mutual defence. The most important 
eéample of this development was the signature 

• 

of the North Atlantic Treaty in the spring of 
1949. In the proceedings of the United Nations 
during that year, the ddlegations from . Com-
munist-controlled states added the fact that 
the North Atlantic  Tteaty had been signed.to  
the many other. accusations Which they levellec 
against the nations of the free world..They 
declared that the Iteaty ran counter to the 
United Nations Charter. The states which had 
signed:the Iteaty found little difficulty in 
demonstrating that the agreement amongst them 
was fully consistent with the Charter. In the 
political charge directed at its signatories, 
the Communist states ignored their own res-
ponsibility for the'circumstances in ahiCh the 
Governments Which signedthelteaty were driven 
to enter into this defensive engagement. The 
references to the Treaty in.the  United  Nations 
had the effeét of. confirMing.the majority of 
members.intheir : belief that the Treaty in-
creased the. prospects  of.  security and pros-
perity in an important area of the warld. The 
gfort, resulting in failure whiéh it is hoped 

---Willbetemporary, to attain a'universal system 
of security could not ,  be held to preélude a 
more limited attempt to defend peace and en-
courage political and ecbnomic - stability by 
the Governmenti signatories to the North At-
lantic Iteaty. 

"In his opening statement at the Fourth 
Sessiadaf.the GéneraLAssembly of the  United  
Nations, the Secretary of  State  .for  External 
Affairs said that it was necessary to make a 
careful reapPraisalof the policies,actfmitfes 
and proéedures of the  United Nations, and in 
doing so to ask the question what - in existing 

' circumstances it was reasonable. to expect the 
, 

 

United  Nations to.accomplish. 'So far as the 
Canadian Government is concerned,' he said, 
'we have tried to . make practicability the 
toudistone of our attitude towards the United  
Nations'." 

• 

•RETAIL SALES :UP 9 PER  CENT:  Show' ing  the,  
largest gain in 10 months, Canada's retail 
trade rose nine per cent in February over the 
corresponding month last year. The rise in the 
month was duemeinly to sharply increased sales 
of motor vehiclesi and to a lesser extent to 
gains in sales  of garages and  filling stations, 
and coal and wood dealers. 

The overall advance in retail trade in the 
month compares with a rise.of two per cent in 
January, - and an average gain of 5.8 per cent 
for the  full year 1949. In the first two months 
ol'this year, sales moved up 5.2 per cent. 
Generally, changdsin'sales volume in the  dif- . 

 ferent regions varied little from the overall 
gain. 

Motor vehicle dealer sales rose 102 per 
cent in the month, reflecting the very_high. 
sales of new passenger cars.Which accompanied 
the introduction of new models.in  the first 
two months of this year when unit Sales num-
bered 44,119 compared.with 14,252 in the same 
two months last year. 

. Consumer commitments for automotive pur-
chases.have probably caused some moderation in 
sales.of other types of,consumer goods, al-
though much of the volume  reported for that 
trade represents deferred obligations. The 
decrease in lumber and building material.and 
hardware -- eight per cent and nine per cent 
-- . may be related to a similar decrease in 
construction.contracts let in January. 

.ADVISORY COMMITTEE ON INVESTMENT:  The Min-
ister of Finance, Mr. Abbott, announced on 
April 20 the establishment  of an Advisory Com-
mittee On.Private Overseas Investment under 
the ChairmanshipofMt. Gordon S. Ball, General 
Manager of' the  Bank. of  Montreal.. Mr. Abbott' 11101, 
stated that its  establishment  was.the result 
of a recommendation mide.at the close of the 
Tripartite Discussions held in Washington  last 
September .. (See issue of'April 28 for complete 

.details). 
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THE .WEEK .IN PARLIAMENT 

• 

PIPE LINE BILL PASSED:  One of the first 
actions of the House of Commons, upon its 
return an April 17 after adjournment an April 
5, was to accord second reading to the Bill to 
incorporate the Alberta National Gas Company, 
a measure which previously had held the Hnuse 
through many_houis.of.debatec. Two votesr..Were 
required.before the Bill was referred to Com-
mittee - first a vote an the  teChnicality that 
the vote be now put, which carried 106 to.28, 
and then the main motion, carried by 101 to 
29. Opponents of the Bill.sought to ensure 
an all Canadian route to the coast. 

FLAG . COMMITTEE:  The House of Commons, on 
April 17, approved motions for the considera- . 

 tion of the appointments of special committees 
to choose a.distinctive.Cànadian flag and to 
report upon the creation of an entirely Cana-
dian system of military and civilian medals 
and decorations for Canadians. 

Thefirstresolution, moved by J.T.  Richard,  
Ottawa, read: 

"That, in the opinion of this House, con-
sideration should be given to the appointment 
of a special committee.to report upon the 
choice of.a distinctive Canadian Ilag." 

The second, moved by Mr. Bona Arsenault,. 
Bonaventure, read: 

"That in the opinion of this House con- . 
sideration should be given to the advisability 
of setting up a special committee of the House 
to consider and report upon the creation of an 
entirely Canadian systemofmilitary.and civil-
ian medals and decorations to be awarded to 
Canadians. for services beyond the call of duty 
and for other:meritorious services, in time of 
war,as well as in time of peace, and also for 
services rendered to Canada by men or women 
of nationalities other than Canadian, as a 
means of promoting good will.and understanding 
between Canada and the other countries of the 
world." 

URANIUM ORE PRICE GUARANTEE:  The Minister 
of Trade and Commerce ;  Mr. Howe, in the HoUse 
of Commons on April 17; announced an extension  
to March 31, 1958 of a guaranteed . price for 
uranium ote. He said, in part: 

"Ch March 16 ,  1948, I announced tonheHnuse  

the policies which had been established in 
connection with the purchase of uranium in 
ores and  concentrates. These poliCies involved 
the establishment of a Minimum price which 
was guaranteed for five years from March 31, 
1948. With a view to encouraging further pros-
pecting fcr radioactive.minerals, I announced 
an December 20, .1948, that the period of the 
guarantee had been extended by two years, that 
ispuuntil March 31, 1955. In recent weeks ehé 
Advisory.Mining Committee on Radioactive 
Minerals has been giving .consideration to a 
possible further extension of the guarantee 
period. The Cnmmittee has recommended that the 
period of the guarantee be' extended to March 
31, 1958, and the Government has concurred in 
that recommendation. Itis hoped that this 
further extension will provide an additional 
incentive to the Search for radioactive 
ores...." . 

- (A grade.price for uranium running as high 
as $6 a pound for 'uranium oxides as compared 
.with the present ,price of $2.75 was announced 
by W.J.. Bennett, President of the Eldorado 
Mining and Refining, Ltd., on April 18.) 

ATLANTIC . COUNCIL FOR PEACE:  The following 
question and  answei-were made in the House of 
Cnmmons on April 17 with regard to an Atlantic 
Council For Peace, by the C.C.F. Leader, Mr. 
Coldwell,.and the Secretary of State for 
External Affairs, Mr. Pearson: 

Mr. Coldwell: I shnuld like to direct a 
question totheSecretary of State for.External 
Affairs. Has the Government received from the 
Premier or Government of France a proposal 
suggesting the formation of.an  Atlantic High 
Council for.Peace? If so, can the Minister 
inform the House as to the reaction of the 
Government of Canada to the suggestion? 

Mr. Pearson: No, the Government has re-
ceived no such propesal, but I have noticed 
references to it in the press. Until we re-
ceive some official information concerning it 
I do not think it would be wise for me to 
comment-thereon. 

Mr. Coldwell: %hen the Minister gets that, 
will he make a statement? 

.Mr. Pearson: I will ,  take that into con-
sideration. . 

TRANSIT SYSTEMS:  Patronage of Canadian 
transit systems was well maintained dunâng the 
year 1949, a minor decline in urban traffic 
being more  than  offset  by an increase in inter:- 
urban passengers. The total number of pas-
sengers on both services carried by electric 
car, motor and trolley buses rose to a record 
1,619,804,000 compared with 1,613,789,006 -for 

the same systems in 1948 and 1,598,000,000 in 
1947. 

PEFRESHER FLYING COURSES:  Refresher flying 
courses for air specialist officers of tht 
Active and Retired Lists of the Royal  Canadian 
Navy (Reserve) will h-e—held this summer. 
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PRODUCTION 

Canadian production of sawn lumber was 
lower in January than in the corresponding 
month last year,.all provinces sharing in the 
decrease.except New Brunswick wheretheadvance 
was nine per cent. 

Gross value of products.turned out by manu-
facturers of printing and writing inks reached 
an all-time high figure of $8,288,000 in 1948, 
an increase of 18'per cent over the previous 
record of $7,022,000 in 1947. 

Stocks of Canadian wheat in store or in 
transit in North America at midnight on March 

• 30 amounted to 136,705,600 bushels as compared 
with 139,134,400 a week earlier, and 130,737,- 
500'on the corresponding date last year. 

Production of processed cheese in March 
amounted to 3,968,000 pounds, an increase.of 
31 per cent over the 3,019,000 pounds produced 
in February, and 22 Per cent above the 3,251,- 
000 pounds recorded for MarCh.last year. 

Production of pig iron.and steel moved to 
lower levels in February. The month's output 
of pig iran decreased to 157 4 200 net tons from 
190,400 in the preceding Month and 172,700 in 
February last year. 

Cross selling value aproducts manufactured 
by.the iron castings industry of Canada in 
1948 advanced 21 per cent over the preceding 
year,.amounting to $123,739,000 as çompared 
with $102,516,000. 

* * * * * 

THE PROVINCES 

The March outputofcreamery butter amounted 
to 12,445;000 pounds as compared with 12,166,- 
000 in March last year, bringing the total for 
the first three.months of the year to.30,806,- 
000 pounds from.30,401,000. 

Production of margarine in Màrch rose to 
10,951,000 pounds froin 8,712,000 in the preced-
ing month and 7,349,000 in the corresponding 
month last year. This raised the cumulative 
total for the  first three months of this year 
to 27,661,000 pounds as compared with 11,733,- 
000 in the similar period of 1949. 

Stocks of creamery butteronApril 1 amount-
ed to 27,918,000 pounds as compared with 36,- 
452,000 an March 1 and 12,724,000 an the cor-
responding date last year. 

April 1 stocks.of eggs, shell and frozen, 
amounted to 380,000 cases as compared with 
284,000 on March 1 and 541,000 an April 1 last 
year. Holdings of poultry meat decreased to 
17,216,000 pounds from 21,315,000 on March 1. 

Chtarios Minister of Agriculture, Hon. 
Thomas.L. Kennedy, predicted in an address 
before.the Forest City Kiwanis MI in London, 
Ontario,  that Ontario's present population 
will double and.that some of today's young 
people will witness  it.  He said Ontario's 
growth.was assured.by  the fact that of 1,152 
new factories.established in Canada last year, 
572 located in Ontario.  

Premier Angus L. Macdonald.of Nova Scotia 
brought down Nova Scotia's 1950 Budget on 
April 17, forecasting the first deficit in 
more than a decade. He predicted a deficit of 
$1;835,297 for the 16 months ending March, 
1951. 

• The Ontario Department of Health, the 
provincial Governments largest purchaser of 
coal, is prepared to buy 15,000 to 20,000 tons 
of Alberta coal for use in Ontario mental 
hospitals, thus effecting a substantial saving 
of U.S. dollars, it was announced at Toronto 
aftertestsof Alberta coal had proved success-
ful. 

* * * * * 
Shipments of primary shapes by Canadian 

steel mills, exclusive of producers' inter-
change, totalled 211,400 net tons in Januamy 
compared with 234 ; 300 in December. 

Stocks of meat held by packers, wholesale 
butchers and cold storage warehouses on April 
1 amounted to 66,253,000 pounds as compared 
with 57,455,000 on March.l.and 78,722,000 on 

. the corresponding date last year. 

TORONTO-NEW YORK IN I HOUR:  The"Avro Canada 
Jetliner, America's first jet transport, flew 
its first passengers on April 18 from Toronto 
to New York in about half the time takem.by 
scheduled airliners flying the same 359 mile 
route. Th e Jetliner-left Malton Airport at 
9.30.04 a.m. and arrived at New York Inter-
national Airport at 10.30 a.m. less than one 
hour later. Time.taken by present-day piston-
dfiven airliners is 1 hour and 50 minutes. 

à 
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INVESTMENT ounom-les0 4  Private and public 
investment outlay for new construction and for 
new machiner:yandequipment in Canada is likely 
to be five per cent higher this year than in 
1949, the Minister of.Tiade and Commerce, Mr. 
Hbwe, announcedin a report tabled in the House 
of Cbmmons on April 21. 

In tabling in.Parliament his report enti-
tled, "Private and Public.  Investment  in  Canada 
- Outlbok 1950", Mr. Howe indicates that public 
and private capital expenditures will probably 
reach a new high of $3.6 billion in 1950, 
compared with $3.4 billion last year. 

New construction expenditures of $2.3 bil-
lion will be 12 per cent higher than last year 
and will form the larger portion of the total 
programme. Outlay on machinery afid equipment, 
on the other hand, is estimated at about $1.1 
billion or 5 per cent below 1949. Assuming' 
little Change in prices, percentage changés in 
Physical volume should about correspond with 
those in dollar value. 

Private investment, covering expenditures 
an business enterprises, private institutions 
and housing, isexpected to reach $2.5 billion, 
which is abeut the same as last year. Public 
outlay on capital goods is estimated at 
billion, an increase of 19 per cent over 1949, 

a About  half this amount will be made directly 
y federal, provincial and municipal govern-

ments and the balance is for government:enter-
prises,  institutions  and housing. 

• ' WEEK'S EUNTS IN REVIEW 

Capital expénditures in 1950 for most of 
the main categories are expected to be above 
last year. Exceptions'inCluce agriculture, 
forestry.and manufacturing, for which the es-
timated total is $861 million, down 7 per 
cent. Even among these three groups, however, 
outlay i•  continuing«at a very high level in 
spite of uncertain overseas markets for food-
stuffs and some manufactured goods. 

The largest capital expenditure gains over 
last year are in utilities and in the commer-
cial, merchandisingand  service groupà, partic-
ularly institutional services, The. utilities 
group total is estimated at $703 million, up 
10 per cent. . . 

.Direct government eXpenditures also show an 
increase, to $$53 million, up 21 per cent. 

Houaing, estimated at $785 million, is 
expected to be about the same as last year. 

A second report, "Supply of Building  Ma-
terials in Canada - Outlook 1950", indicates 
nearly all building supplies- will  be available 
in sufficient quantities to meet the demand. 
Certain building materials such as cement, 
clay, and gypsum products are still in short 
supply and are expected to remain so during 
most of the year. 

Primary iron and steel construction items 
are expected to be in easier supply than in 
1949. 

The domestic supply of lumber should be 
about the same - as.last year although better 
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ADVISORY COMMITTEE ON PRIVATE OVERSEAS INVESTMENT 

MR. ABBOTT'S STATEMENT-  Fhe Minister of 
Finance-, Mk. Abbott, announced an April 20 the 
establishment of an Adviaory Committee on 
Private Overseas Invesment under the Chair-
manship of Mr. Gordon R. Ball, General Manager 
of the Bank of Montreal. In addition to the 
Chairman, the Committee will consist of the 

. following representatives of Canadian business 
and finance; 

Mr. Prentiée Bloedel,Presidentand Treas-
urer, Bloedel, Stewart & Welch Ltd., Van-
couver, B.C. 
Mr. George W. Bourke, B.A., F.I.A. F.A.S., 
F.A.I.A., President, Sun Life Assurance Co. 
of Canada, Montreal, P.Q. 
Mr. Charles J. Burchell, K.C., Bruchell, 
Smith, Parker & Fogo, Barristers, Halifax, 
N.S. 
Mk. R.G. Cavell, Vice-President and Manag-
ing Director, Phillips Electrical Works, 
Ltd., Toronto, Cht. • 
Mr. C.E. Gravel, Treasurer and Director, 
The Canada Linseed Oil Mills Ltd., and 
President, Banque Canadienne Nationale, 
Montreal, P.Q. 
Mr. J.D. Johnson, Chairman of the Board, 
Canada Cement Co. Ltd., Montreal, P. . 
Mk. James Y. Murdoch, 0.B.E., K.C., 

 President, Noranda Mines,.Ltd.., Toronto, 
cit. 

Mk. R.E. Powell, President, Aluminum Co. of 
Canada Ltd., Montreal, P.Q. 	 • 
Mk. K.M. Pringle, President, The Dominion 
.Securities Corp. Ltd., Toronto, Cht. 
Mr. Rhys M.  Sale, President, Ford Motor CO. 
of Canada, Ltd., Windsor, Cit. 

In announcing the new Committee; Mk. Abbott 
stated that its'establishment was the result 
of a recommendation made at the close of the 
Tripartite Discussions  held in WaShington last 
Septeiber. At -that timé representativei of the 
United States, the Uhited Kingdom and Canada, 
in examining the trade and financial relations 
between the sterling  and dollar areas, reaéhed 
the conclusion that a freer flow of productive 
investffient from North.AMerica to ovarseas  

countries is one of the appropriate ways Of 
dealing with the sterling-dollar disequilib-
rium. The three Governments agreed to explore 
every aspect of this Constructive approach to 
the problem. 

"The Canadian Government believes"tsaid 
Mr. Abbott, "that if and to.the extent that 
private Canadian funds can find suitable out-
lets for productive investment in overseas 
countries, a contribution will thereby be made 
to achieving a better balance in Canada's 
trade with . both the sterling and the dollar 
countries." For this reason, the Government 
is seeking the advice and assistance of a 
Committee of private business and financial 
men who will be able to bring to bear on the 
problem a wealth of successful experience and 
sound judgment, 

Mr. Abbott said that "Canadians know from 
their own experience that investment of out-
side capital brings . with it skillà and tech-
niques whiéh facilitate a more rapid develop-
ment of Our own natural wealth to the mutual 
advantage of ourselves and of those who make 
the investment." 

It is believed that the Committee will, in 
the first instance, devote its attention 
primarily to a study of the obstacles, whether 
at home or abroad,•which now impede the. free 
flow of .investment from Canada to overseas 
countries•and of the steps that might be taken 
to eliminate or minimize these obstacles. 

Mr. Abbott recalled that, following the 
Washington discussions, the United States 
Government referred the Uhited States aspects 
of the general problem far investigation and 
study to the President's Committee for Financ-
ing  Foreign  Trade, a Committee of leading 
Americ.an industrialists and bankers under the 
Chairmanship of W.  Winthrop V. Aldrich, Pres-
ident of the Chase National Bank. It is be-
lieved that in.the course of their work the 
President's Committee and the Canadian Commit-
tee May wish to establish contact wiéh a view 
to co-operation on any common problems which 
may arise. • 

* 0  
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WAR MEDALS DISTRIBUTION:  The long and in-
volved taskofdistributùmi more than 2,000,000  
war medals and campaign stars to veterans.of 
the Second World Warhasbeen almost completed, 
and only 4,000 application cards of 400,000 
received have yet to be dealt with, author-
ities said., . 

Tb date a total of 1,934,930 Medals and 
clasps have been despatched to 386,332 in-
dividilals, including legal beneficiaries of 
deceased veterans. Some.6,000 parcels have 
been returned as undeliverable, requiring  

further search for new addresses. 	 • 
Distribution of medals to next-of-kin of 

deceased veterans of the wartime Canadian 
Army.(Active) has been. fully completed, but 
some 10,000 decorations have yet to be mailed 
to relatives of Army men who died since the 
war and to beneficiaries of similarly deceased 
Navy -and RCAF personnel. 

Remaining applications are being dealt with 
as quickly as possible, the main holdup being 
difficulty in identifying claims and checking 
particulars. 

2 



s. 

• 

(C.W.B. April 28, zo) 

et 
UN INTERNE PROGRAMME:  The Department of 
External Affairs announced on April 21 that 
the United Nations Student Interne Programme 
for the year 1950 would be held jointly at 
Geneva and at Lake Success. The Geneva pro-
gramme is from June 26 to August 18, and the 
Lake Success programme from July 10 to Septem-
ber 1. 

The purpose of this programme is to provide 
students interested in the field of inter-
national affairs with.a working study of the 
organization of the United Nations and its 
Secretariat. Internes are.assigned to posts.in  
almost all.sections of the Secretariat. 

It is expected that one interne will be 
seleeted from Canada. Interneships are open to 
graduate students or students in the final 
year of a degree course. They carry a value of 
$300,00, equivalent to a payment of $37.50 per 
week for eight weeks. Candidates must be pre-
pared to meet all travelling expenses,.whether 
to New York or:Géneva, out of their own re-
sources. 

Details of the programme can be obtained 
from university registrars or from the Informa-
tion Division, Department of External Affairs, 
Ottawa.  Applications should be addressed to 
the Chairman, Canadian Interne Selection Com-
mittee, c/o the United  Nations  Association in 
Canada, 1631eurier Avenue West, Ottawa,  before 
May 8, 1950. The  United  Nations InterneSelec-
tion  Board  will review the applications  sub-
mitted by all countries and  will  make the 
appointments soon after May 15. 

* * 

"ONTARIO" IN.PACIFIC'EXERCISES:  The Cana-
dian  cruiser  HMCS Chtario during its visit 
to the hawaiian Island area between April 25 
and May 9 will join a task group of U.S. 
Pacific fleet ships engaged in exercises While 
enroute to Pearl Harbor, Naval Headquarters 
announcedonApril 21. A simultaneous announce-
ment was made in Washington. 

The 8,000-ton cruiser, under the command of 
Capt. Hugh F. Pullen, R.C.N., of Oakville . 

 Cit., will arrive in Pearl Harbor April 25 and 
will remain in port until April 29 when she 
will get under way to rendezvous with the task 
group, whiCh is scheduled to arrive in Pearl 
Harbor May 9. . 

The Canadian cruiser left Esquimalt, 
April 18 and will return May 17.. In addition. 
to her normal crew of 500 officers and men, 
the Chtario has 200 New Ehtry seamen on board 
for training. 	• 

* * * 

DIEPPE COMMEMORATIVE  PLAQUE:  Canadian sol-
diers killed at  Dieppe, or who later died of 
wounds received in the historic assault on the 
channel port, are to be honoured by a com-
memorative plaque to be erected in the Cathe-
dral there. 

Their names -- more than 900 of them -- are 
to be engraved an the memorial. 	. 

Together with other monuments already erect-
ed, the plaque will serve to keep alive the 
memory of men who, for eiàht terrible hours on 
August 19, 1942, fought one of the bloodiest 
nd costliest battles of the war. Cther memo-
ials include a monument on Canadian Square an 

gle beach,• the Avenue of the Canadians, and. 
Canadian Ckossroads -- fartheatpoint df ibe . 

 Canuck penetration. Even the city's coat of 
arms has been changed to include a background 
of maple leaves and a number of memorials to 
individual regiments have been erected. 

* * * *• 

MINISTER OF LUXEMBOURG:  The Department of 
External Affairs.announced that on April 24 
Mr. Hugues Le Gallais presented to His Excel-
lency the Governor General at Government Heuse 
his letter of Ckedence as Envoy Extraordinary 
.and Minister Plenipotentiary of Luxembourg to 
Canada. 

Mk. Brooke Claxton, actingjor the Secretary 
of State for External Affairs, was present. 
Mk.  Howard  Measures, Chief of Protocol, Depart-
ment of External Affairs, presented Mr. Hugues 
Le Gallais to His Excellency the Governor 
General. 

Mk. Le Gallais was born in 1896, is married 
and has one son. He was educated at the Uni-
versity of Liege, Belgium. From 1919 to 1936,. 
Mr. Le Gallais was representative of the 
Luxembourg Steel Export Corporation in Paris, 
London, Saarbrucken, Tokyo and Bombay, and 
from 1937't0  1939 was Chief of Rail Export 
Division of that  Corporation in Luxembourg. He 
was appointed. Chamberlain to the Grand Duchess 
of Luxembourg in 1939. 

Gallais became Ministeroflmxembourg 
to the United  States in Nevember, 1940. He was 
a member of the Luxembourg Delegation to the 
United Nations Conference on International 
Organization.at San Francisco in 1945; was 
Delegate to the United Nations  General Assem-
bly in 1946 and 1947; and was' Alternate Rep-
resentative on the United Nations Interim 
Committee of the General Assembly, 1948. 

Mk. Le Gallais continues to be Minister of 
Luxembourg to  the United States and  will hold 
the post of Minister to Canada concurrently. 
He will reside in Washington. 

*• 

AGREEMENT WITH  FRANCE:  The Department of 
External Affairs announced on April 24 that, 
as a result of an agreement just concluded 
between Canada and France, on and after  May  1, 
1950, Canadian citizens Who are bona fide non-
immigrants and whn aie in possession of valid 
national passports will be exempted from the 
necessity of obtaining French visas when they 
visit  France or Algeria for periods each not 
exceeding three consecutive months or Tunisia 
for periods each not exceeding two consecutiie 
Months. 

French citizerm who are bona fide non-
immigrants coming to Canada' and who are in 

3 



(C•if..8. April 28, lç5o) 

• possession of valid national passports,-will 
receive framtheCanadian authorities in France 
visas, free of charge, valid for an unlimited 
number of entries into Canada during a period 
of twelve months. 

It is provided in the agreement that its 
provisions do not affect the laws and .regula-
tions regarding . immigration, temporary or 
permanent residence and employment or occupa-
tion of foreigners in force in Canada and in 
France. 

* * * * 

TEACHERS' SALARIES INCREASE:  Annual average 
salary rates for teachers in the publicly-
controlled schoolsofeight Provinces -- QUebec 
excepted -- showed an average increase of 
$243 between 1947 and 1948, bringing the cumu-
lative average rise since 1939to$835, accord-
ing to the annual report on teachers'.salaries 
and qualifications by the Bureau of Statis-
tics. About 53,300 teachers were included in 
the 1948 record, of whom 39,200 were women and 
14,100 were men. 

Salary rates for all publicly-controlled 
schools averaged $1,689 as compared with $1,- 
446 in 1947, and $854 in 1949. laachers in 
city schools had the highest average of $2,324 
as compared with $2,120 in 1947 and $1,613 in 
1939, while teachers in one-room rural schools 
had the lowest average at $1,383 against $1,- 
207,in 1947, and $607 in 1939. 

British Columbia had the highest average 
salary in 1948 for teachers-in all publicly-
controlled schools at $2,249 ($2,042 in 1947), 

. followed by Alberta with $1,896 ($1,546), 
Ontario $1,797 ($1,514), Nova Scotia $1,447 

($ 1 , 241 ), Manitoba $1,418 ($1,304), Saskat-
chewan $1,404 ($1,265), New Brunswick $1,185 
($977), and Prince Edward  Island $1,011  ($816). 

The total  number of teachers has been in-
creasing since 1944, in keeping with enrol-
ments. In that year there were 49,022 teachers 
in the eight Provinces. This had risen 11 per 
cent to 53,572 m1948. It is estimated that 
the total may reach 65,000 by 1953 and that by 
1960 the total for these Provinces plus Elluebec 
may be 118,000, an increase of 58 per cent 
over 1944. So far the increase in staff has 
been least in Prince Edward Island, Saskat-
chewan and Alberta, the greatest in British 
Columbia where there has been a rise of 25 per 
cent in four years. 

In 1944 and 1945 the proportion of men 
teaching in the public schools was at the low 
point of 20 per cent. Since  • hen there has 
been a steady advance to 27 per cent in 1948, 
which is not far from the high level of 30 per 
cent in 1940. This trend is most marked in 
Saskatchewan Where the percentage of men has 
.iisen by 10 since 1944, and least marked in 
Nova Scotia and New Brunswick where the in-
crease was four per cent. . 

GRAIN STOCKS ARE LOWER:  Total stocks of 
Canadian wheat, oats, barley, rye and flax 
were all lower at the end of March than on 
the corresponding  date.  last year, according to 
the Bureau of Statistics. 

Stocksofwheat at the end of March totalled 
250,100,000 bushels as compared with 262,500,- 
000 at'the same time in 1949. The estimated 
amount held on Canadian farms at March 31 this 
year was 11,700,000 bushels. Of the 138,300,- 
000bushelsin commercial positions, 58,800,000 
bushels were held in country elevators, in-« 
terior private and mill elevators and interior 
terminal elevators. A total of 47,400,000 
bushelà was in store at Fort William, while 
5,200,000 bushels were held in Vancouver-New 
Westmarister elevators. 

The total stocks of oats on hand at the end 
of March  this  year amounted to 139,000 , 000 
busheli, Of which 124,800,000 bushels.were in 
farmers' hands. At March 31, 1949 total stocks 
were 168,70, 000-bushels with 156,700,000 held 
on farms. Total barley stocks this year were 
66,100,000 bushels as compared with 79,300,000 
last year. . Stocks in farmers' hands were 46,- 
300,000 bushels, considerablybelow last year's 
level of 63,100,000 bushels. 

Rye stocks at March 31 were estimated at 
10,400,000 bushels, almost 4,000,000 bushels 
of Which were in farmers' hands. Last year at 
the same date, 16,600,000bushels were on hand, 
with 7,700,000 bushels on farms. The quantity 
of flax in store this year was 6,800,000 bush-
els, with only 600,000 bushels in farmers' 
hands. Last year total stocks were 14,300,000 
bushels, and farmers had 3,400,000 bushels in 
store an their farms. 

* * * 

SEA - TRAINING PROGRAMME:  A compreherisive sea 
training programme for citizen-sailors of the 
Royal Canadian Navy (Reserve) will be carried 
out this summer on both coasts and in the 
Great Lakes, Naval Headquarters announced on 
April 28. 

With at least six ships allocated specific-
ally for training purposes, an ambitious 
schedule of cruises and exercises has beezr 
drawn up for the approximately 2,500 Reserves 
and Naval Cadets who will train afloat during 
the summer months. The programme starts early 
in May and continues until the end of Septem-
ber. 

In addition to their training at sea, in-
struction will be given Reserves and Cadets in 
RN  technical schools and training centres at 
halifax and Esquimalt. Courses are available 
in communications, gunnery, torpedo-anti-
submarine, engineroom, aircraft maintenance, 
ordnance, medicine, supply and other subjects. 

This instruction will enable Reserve men to 
qualify for the non-sugstantive ratings neces-
sary for advancement in their respective 
branches. 
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SIX PROVINCES SIGN TRANS-CANADA HIGHWAY PACTS 

it) MAY COST $300,000,000;  The federal Govern-
ment, on April 24, signed agreements with six 
provincial Governments for the construction of 
the Trans-Canada Highway, the largest joint 
construction projecteverundertaken by federal 
and provincial authorities,estimatedultimate-
ly to cost $300,000,000. 

The road at completion will be 5,10,miles 
in length:The federal contribution is to be 
up to $150,000,000, or one half of the es-
timated cost. The project will be under the 
direction of the Department of Resources  and 

 Development. 
Contracts were signed on April 24 with 

representatives of Chtario, Manitoba, British  
Columbia, Prince Edward Island, Saskatchewan 
and Alberta. Of the Provinces which did not 
sign agreements on April 24, Nova Scotia, New 
Brunswick and Newfoundland are expected to 
sign at an early date, when minor, technical 
difficulties are ironed out. 

A statement by the Eepartmentcontaihedthe 
routes of the proposed Highway through the 
Provinces whiéh have signed the agreement. As 
incorporated in the agreement the Ontario 
Section of the Trans-Canada Highway will com-
mence at Hawkesbury, run through Ottawa, cut 
south to Carleton Place, skirt  Perth and follow 
No. 7 Highway through Peterborough  and Lindsay,  
and from there strike north on No. 12 to 
Orillia, on to Waubaushene, to Parry Sound, to 
Suebyry, Chapleau, pick up No. 17 Highway 
through  Nipigon, Port Arthur and Kénora to.the 
Manitoba boundary. 

The Minister of Resources and Development, 
Mr. Winters, made the following statement in 
the House of Commons after the signing of the 
agreements: 

"I believe Honourable Members will be in-
terested to know that the federal Ghvernment 
this morning entered into agreements with six 
provincial Governments for the construction, 
under the terms of the Trans-Canada Highway 
Act passed by Parliament last session, of the 
links of the Trans-Canada through their: res-
pective Provinces. Contracts were signed with 
representatives of Ontario, Manitoba, British 
Columbia, P.E.I., Saskatchewan and Alberta. 
The Provinces with which an agreement was not 
signed were Quebec, Nova'SCotia, New Brunswick 
and Newfoundland. 

"Honourable.Members will recall that when 
the Bill was being considered by Parliament 
last session I informed the House of the Gov-
ernment's view that the project would not be 
national in scope unless all Provinces entered 
into  the agreement, and that unless it were 
national in character the federal Government 
would not be justified in participating. 

"However, in view of the fact that dhose 
"Provinces in which no such East- l est highway 
exists have all signed the agreement, and 
having regard also to the fact that the im-
plementation of.the agreement with the six 
Provinces will result in a hard-surfaced road 
from East to West across Canada, thereby in 
substance  achieving the aim of the Act, it is 
the opinion of the Ghvernment that the people 
of Canada generally would approve of haNfing 
the project proceed in the six Provinces with 
respect to which agreements have been signed. 
I am convinced, moreover, that it is only a 
"amtter.of time until the remaining Provinces 
will participate in the project...." • 

* * * * 

PELEG4TES TO GENEVA CZMUWENCE:  The Min-
ister of Labour, Mr. Mitchell, on APril 24, 
announced the names of Canadas  delegates to 
the Preliminary Conference on Migration of the 
International Labour Organization, to bé held 
in Géneva during the two weeks begimning April 
25. 

' The delegation is headed by A.F. Macdonald, 
Member of Parliament for Edmonton East and 
Chairman of the Industrial Committee of the 
House of. Commons. 

Alternate delegates are 0. Cormier of the 
Department of Citizenship and Immigration, 
Ottawa, and S.H. MacLaren, Executive Director 
of the Unemployment Insurance Commission, 
Ottawa. 

N.F.H. Berlis, of the Canadian Permanent 

'i Delegation to the Uhited Nations, Geneva, will 
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 act as A4viser to the Delegation. 
The agenda of the Chnference includes an 

• exchange of views on the present position as 
regards migration and the factors restricting 
its development, the demand for manpower from 
countries in a position to absorb immigrants 

and the manpower in Europe available for emi-
gration. 

The Conference will also discuss measures 
necessary to organize migration on the inter-
national and national levels and the relation 
of migration to economic development. 

* * * * 

LABOUR INCOME DOWN:  Estimated total of 
salaries and wages and supplementary labour 
income in Janliary was $620,000,000, about 
three per cent under the December figure of 
$642,000,000, but two per cent above the Jan-
uary 1949 estimate of $607,000,000. 

Labour income in manufacturing rose to • 
$213,000,000 from $211,000,000 a year earlier; 
in utilities, transportation, communications, 
storage - and trade to $166,,000,000 from $159,- 
000,000; in finance and services to  $l40,000,-
000  from $133,000,000; and in construction to 
$37,000,000 from $35,000,000. 
•The  total foragriculture, logging, fishing, 

trapping, and mining was down from $49,000,000 
to $43,000,000. 	, 
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STRIKES  AND  LOCKOUTS:  Although the number 
of work stoppages arising from industrial 
disputes and the number of workers involved 
during March, 1950, were higher than in the 
preceding month, the total time lost was 
slightly lower, according to a preliminary 
summary of strikes and lockouts released by 
the Minister of Labour, Mr. Mitchell. 

Three work stoppages accounted for 52 per 
cent of the total time loss during March, 
These were boot and shoe factory workers at 
Richmond, P.O., plumbers, ateamfitters and 
helpers at Ottawa, and paper box factory work-
ers at Toronto. 

Preliminary figures for March, 1950, show 
21 strikesandleckouts in existence, involving 
5,659 workers with a time loss of 25,118 man-
working days, as compared with 15 work stop-
pages in February, 1950, with 3,764 workers 
involved and a time less of 26,300 days. In 
March, 1949, there were 11 strikes and lock-
outs, involving 6,601" workers, with a time 
loss of 136,317 days. 

* * * * 

RECORD IN CHEQUES CASHED:  Cheques cashed 
against individual actounts in March rose to 
$7,730,054,000 from $6,867,531,000 :sin  the 

 corresponding month last year, or by 12.6 per 
cent, according to an advance statement by the 
Bureau of Statistics. Ihis raised the cumul-
ative total for the first quarter of the year 
to $21,036,876,000 highest in the record -- 
from $19,772,380,000 in the similar period of 
1949, or by 6.4 per cent. 

* * * 

DEPARTMENT STORE SALES DeVN:  Department all 
store sales were down nine  per cent during the 
week ending April 15 as compared with the cor-
responding week last year, all provinces 
sharing in the decline except  British Columbia 
where there was an advance of three per cent. 

• 

(C.V.B. April 28, 45o) 

EMPLOYMENT SITUATION:  During the 1948-49 
winter the highest numÉer of unplaced appli-
cants was 265,000. This year the figure of 
unplaced applicants as at March 30, 1950, was 
428,216, the Mânister of Labour, Mr:Mitchell, 
announced on April 25. The Minister said there 
wouldmostprobably be a slight increase during 
the period ending April 15, after which date 
he predicted the figures would drop rapidly. 

It was not possible to make a fair compari-
son with last year because the granting of 
supplementary allowances had caused 56,500 
persons to register who had not registered 
before. They were people living some distance 
from the Employment Offices, who had not come 
in to register because they thought no work 
was available. 

The new supplementary benefit programme 
continued to provide assistance to many of 
those out of work who had'either exhausted 
their benefits or who had not been previously 
covered by unemployment insurance. At the 
beginning of April, 83,500 persons were claim-
ing supplementary unloyment insurance 
benefits. Of these, 56,e persons were apply-
ing for supplementary benefits who had not 
been registered with National Employment Ser-
vice before the programme began on February 28. 

Well over 80 per cent of the applications 
for supplementary benefits came from Quebec 
and the Maritime provinces, and by far the 
largest proportion of those applying were 
casual workers or loggers. This is directly 
related to the fact that hauting has been 
completed in the eastern logging industry, and 
the cold weather has delayed spring hirâng in 
construction, agriculture and transportation 
which usually provide many job openings for 
these workers at this time of year. By the 
time the supplementary benefit programme is 
terminated on April 15, hiring will be well 
under way in these industries. 

* * * * 

67 ANIMALS FOR SCOTLAND ZOO:  One of the 
largest request s  for specimens of typically 
Canadian wild animals received in recent years 
has been made by the Royal . Zoological Society 
of Scotland for its Zoological Park near 
Edinbture, ithas been announced by the  Départ-
ment of Resources and Eévelopment. The request 
includes nine species and will involve the 
shipment of upwards of 67 animals. 

Amongtheanimals wbich the Scottiàh society 
wishes to obtain are-ten wolves, twelve mar-
mots, twenty-four chipmunks, six beavers, two 
skunks, one wolveriné, eight raccoons, four 
caribou and two cougars. 

The Superintendent of the Edinburgh Zoolog-
ical Park states that many of the Canadian 
wildlife species represented in the zoo have 
become depleted and should be renewed as soon 
as possible. 

The wild animals will be donated by the 
Canadian Government, but all.expenses inyolved 
in their capture.and transfer will be met by 
the Royal Zoological Society of Scotland. 

DR. MCCANN TO WORLD wEen_djeyer4  The 
Department of External Affairs annoUnced on 
April 26 that Dr. J.J. McCann,  Minier of 
National Revenue, will head the Canadian del-
egation to the Third World Health AsseUbly, 
which opens in Geneva on Monday, May 8. 

The Assembly will discuss the programme of 
the World Health Cganization for 1951 and 
will also studytheoperation of We's regional 
organizations, membership applications from 
Indonesia and Viet Nam, and the Ahnual Budget 
.of WHO. 

Dr. H.A. Ansley,Eirectorof Health Services 
of the Department of National Health and Wel-
fare, and Dr. Leonard Miller, Deputy Minister 
of Health for Newfoundland, will also be mem-
bers of the delegation. Mr: E.A. Coté of the 
Office of the Canadian High Commissioner in 
London and Mr. N.F.H. Bérlis of the Canadian 
Permanent Delegation to the European Office of 
the Uhited Nations in Geneva, will be advisers 
to the Eèlegation. 

* * * * 	 • 
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PRODUCT  ION  

The value of inventories held by the manu-
facturing industries of Canada at the end of 
February was slightly above the January level 
but below February last year, according to 
index numbers compiLeibythe  Bureau. of  Statis-
tics.  The  February index, on the base 1947=100, 
was 128.9 -- highest since August.last -- 
compared with 127.1 in January, and 134,0 in 
February, 1949. 

Value of production of the distilled liquor 
industry of Canada in 1948 was $81,445,000, 
showing an increase of 19 per cent over the 
preceding year's value of $68,378,000, accord-
ing to the Bureau Of Statistics. 

THE PROVINCES  

British Columbia and Nova Scotia have both 
renewed their agreements with  the  federal Gov-
ernment under.  the National Physical Fitness 
Act the Ministerof National Health and Wel-
fare, Mk. Martin, has announced. 

The federal Government will aid Newfound-
land in selling her salt codfish to Europe 
during 1950 over the exchange barriers, it has 
been announced in St. John's by the Chairman 
of the Newfoundland. Fisheries  Board.  

The  first session of Manitoba's 23rd Leg-
islature prorogued last week-end, . after sitting 
67 days and passing 108 Bills. 

Gkoss value of production of the miscella-
neous leather products industry in 1948 was 
$2,868,000, an increase of four per cent over 
the preceding year's total of $21,941,000, but 
a decline of two per cent from the peak value 
of $23,248,000 in 1946. ' 

Production of wire nails in January this 
year was slightly lower than in the corres-
ponding month last year, the month's output 
amounting to7,099 tons as compared wieh 7,193. 

Production.of non-ferrous metals and their 
manufactures in 1948 was valued at $1, I270,- 
323,000, showing an increase . of 23.5 per cent 
over the preceding year'd total'of $1,034,- 
581,000. 

Production of Canada's leather footwear 
industry.rose to a record value.of $105,339,- 
643 in 1948 as compared with $104,147,182 in 
the preceding year. Boots and shoes accounted 
for $104,665,327 of the total, miscellaneous 
products such as gloves, insoles and shoe 
uppers  for.  $403,999, and custom  repair.work 
for $270,317. 

First of a series of tests, a helicopter 
took off from the Toronto waterfront on April 
25 with a load of mail for an airliner waiting 
at Melton airport..The 18 mile helicopter 
flight was made in 19 minutes, less than half 
the time taken by truck-delivery. 

A definite policy of fish and game preser-
vation and more realistic law enforcement was 
announcedforgmbec Province this week through 
R.S. White, Past President of the Quebec 
Federation of Fish and Game Associations. 

TO aid in improving and expanding the ser-
vices of the central laboratory of the Chtario 
Department of Health, Toronto, the federal 
Covernmenthasallotted.$45,275 from ïts health 
grants to buy additional scientific equipment. 

CARLOADINOS:  Carloadings on Canadian rail-
ways during the week ended April 15 rose to 
69,042 cars from 63,594 in the preceding week 
and 64,776-in the corresponding week last. 
year. In the first 15.weeks of this year 
027,188 cars were loaded compared with 1,080,- 
969 in the same period of 1949. 

* * * * 

4110 

Gross value of production of the hat.and 
cap industry of Canada in 1948 amounted to 
$24,955,000 as compared with $26,814,000 in 
the preceding year, a decline of almost seven 
per cent. 

Gross value of products manufactured by  the  
miscellaneous foods industry rose five per 
cent in 1948, amounting to $133,284,924 as 
compared with $127,439,940 in the preceding 
year. 

CASH SALES DOWN:  Continuing the trend of 
the previous nine months, the proportion of 
cash business transacted in 16 major retail 
trades declined to 62.9 per cent of total 
sales during  the  last quarter of 1949 for 64.2 
per cent in the corresponding period of 1948. 
Most of this decline was'absorbed by a gain in 
the proportion of. instaLment sales, ihiCh rose 
to 8.7 per cent of the total from 7.7 per cent 
a year earlier, charge sales 'increasing only 
to 28.4 from 28.1 per cent. 
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PETROLEUM PRODUCTS OUTPUT VP:  Cànadian pro-
ducticnofrefined petroleum products ihcreased 
nine per cent in November and the first 11 
months of the year as compared with 1948. 
Receipts of crude in November were two per 
cent lower than a  yes. earlier, but rose seven 
per cent in the 11 months. 

The month's output amounted to 8,189,173 
barrels as comparedwith7,5n,067 in November, 
1948. During the 11 months ending November, 
81,986,051 barrels were produced as - against 

. month totalled 8,431,328 . bar-
75,086,794inthe same months of 1948. Receipts 
of crude in the 	

le 

rels.as  compared with 8,540,908 a year ago, 
and in the 11 months amounted to 88,633,583 
barrels against 82,867,645. 

(C.W.B. April 28, 195'o) 

INVESTMENT OUTLOOK-1950 (Cared fren p, 1) 

grades are being exported to  the United States 
and the United Kingdom. This may result  •in 
some tightening in the supply ,  of this type of 
ltimber later this year. 

Cf  the  30 building materials covered in the 
survey, increased production is expected fod 
21, eight show no change, and only one, cast 
iron radiators, is likely to be down. 

Ch the basis of present expectations for 
1950 the overell capital programme, if re-
alized, will account for about 22 per cent of 
total national expenditure for goods and 
services. This continuing high level of in-
vestment will be an important supporting in-
fluencesin  the  economy. 

* * * * 

NEW SHIPPING REGULATIONS  ç  The Minister of 
Transport, Mr.. Chevrier, announced in the  House 
of Commons on April 21 that new steamship 
regulations have been drafted to incorporate 
the recommendations of Mr. Justice Kellock, 
based on his inquiry into the Steamship "Noro-
nic" fire tragedy at Toronto on September 17 
last. The Minister said in part: 

"Ch December 8 last, I indicated to the 
House that the recommendations of the Commis-
sioner in the investigation of the "Noronic" 
.disaster would be incorporated.in the regula-
tions of the Steamship Inspection Service of 
•the Department of Transport. Ch my instruc-
tions, departmental officers imMediately ap-. 
plied themselves to this task, and late in 
December proposed regulatiôns incorporating 
therecommendations of the Commissioner ,were 
circulated to all shipowmers to whom the new 
iegulations would apply. Since  the  beginning 
of the  year the Steamàhip Inspection Board has 
had occasion to meet with representatives of 
the industry, not only in Ottawa but also on 
the Pacific Coast. 

"It is the riàht of the public to demand 
reasonable protection when travelling by ship, 
and"after most serious consideration, and on 
the advice of the Board  of Steamship Inspec-
tion and other officers of my Department, it 
was decilultouse the International Convention 
for the Safety of Life at Sea as a guide in 
the preparation of regulations to implement 
the Kellock.report. 

"The Convention  to which I refer was held 
in London in 1948, and was composed of tech-
nical  experts of almost all the maritime na-
tions oftheworld,.and I am sure no recognized 
authority would assert that the provisions:of 
this Convention do not afford the protection 
to whiéh  the public is entitled. 

"The  recommendations made bytheCommiision-
er are to be implemented as far as conditions 
will  permit.  Ch existing ships, the period of 
time between now  and  the placing of ehese ships 
in commission is too short to allow complete 
.compliance with all  the  regulations; however, 
the principal requirements will be implemented  

and as many of the  others as time will permit. 
No passenger ship will be allowed to enter 
into service without complying with the new 
regulations to  the  extent which is practicable. 

"Several shipowners have already taken 
steps to implement many of the Cbmmissioner's 
recommendations. Che firm on the Pacific.Cbast 
has had fire resisting bulkheads and several 
other additional items of equipment fitted in 
one of its shipà, and arrangements are being 
made for similar changes on.another of their 
vessels. An Eastern company operating on the  
St. Lawrence River and Great Lakes has arrang-
ed, before placing four of its ships in com-
mission this summer, to have fire resisting 
bulkheads, a partial sprinkling system,.public 
address system, fire detection system,  Lire 

 alarm system,.manually supervised patrol 
system, fitted throughout each of its four 
ships...:" 

The Minister of Agriculture, Mr. Gardiner, 
announced in the House of Commons on . April 26, 
support prices for creamery butter of 53 .  cents  - 
a pound in the East and 52% cents a pound in 
Western Canada. 

* * * * 

ANNUAL REPORT ON COAL:  The Bureau of Stat-
istics has released the annual printed report 
entitled "Coal Statistics of Canada." This 
publication gives detailed statistics on the 
production and distribution of coal and coke 
in Canada, also data on imports,  exports, re-
tail sales, employment in coal mines, etc. 
Statistics are shown for Canada as a Whole and 
for each individual province. 

* * * * 

KR. CLAXTON VISITS U.S.:  The Minister of 
Na tiiona neleate, Mr . . Claxt on , re1rr.rrrdtto 
Ottawa dhis week after witnessing  United States 
Army and Air Force demonstrations at Fort 
Henning, Georgia, and Eglin Field, Florida. He 
was the personal guest of United States De-
fence Secretary Louis jeinson and viewed the 
demonstrations wieh President Truman. 

* * * * 
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WEEK'S EVENTS IN REVIEW 

DEVELOPMENT OF NORTE ATLANTIC ALLIANCE:  
DeVelopment of the North Atlantic Alliance 
into "something a great deal more basic than 
simply a military alliance," was forecast by 
the Secretary of State.  for External Affairs, - 

 Mr. Pearson, man  address before the Montreal 
Reform Club, on April 29. 

All mekbers of the North Atlantic group, he 
said, on the eve of his departure for the 
meeting of the North Atlantic Council, in 
London, are pledged by the Treaty "to broaden 
the basis of their assôciation,.by co-operation 
in the solution of economic problems." 

The Minister spoke, in part, as follows in 
an adalysis of relations existing between the 
Western  world and the USSR, and the Underlying 
causes cif present difficulties: . 

"The central political problem of our time 
is the relationéhip between the free Western 
world and the USSR. This question is under 
constant public discussion, in the press, on 
platforms and at unofficial conferences, open 
and private. You may be sure also that the 
Government is giving full.and continual atten- 
tion to the problem, anxious on the one hand i 
to  support any reasonable.move towards a set- lee lement and on the  other to avoid any action 
that serves no other purpose than appeasement. 

"At the end of the War we had some reason 
to believe that our relations with the Russians 
might develop along normal friendly channels. 

We were all heartened by the magnificent 
achievements of the war-time alliance, and the 
tremendous co-operative effort from East and 
West alike which had crushed the Germans led 
us to believe that we càuld enjoy equally 
spectacular but more constructive efforts from 
peacetime co-operation.... 

"I think the Russians made their deliberate 
choice to reject co-operation with the West 
for a number of reasons. Che of them springs 
from the Communist theory upon which their 
State is based. Their leaders have taught them 
that the Russian revolution is merely . the be-
ginning of a world revolution and that for 
this reason conflict between the Soviet State 
and the rest of the world is inevitable. They 
therefore set their people to work preparing 
for this conflict. At the same time, I think 
that they were influenced by expansionist 
traditions which go far back in the history of 
Soviet policy. They had a choice to make in 
1945 between co-operating with the rest of us 
in rebuilding the world or alternatively seiz-
ing control of as great an area as possible. 
They made the latter choice. They drew the 
lima of their  influence as far away from Moscow 
as they could manage, and ever since they have 
been.vigorously engaged trying on . the one hand 
.to extend that line and on the other hand to 
shut the rest of us out from behind it. They 
have been influenced also by.a third motive - 

1 	 " (Continued on P.4) 
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MR. J.H. STITT'S APPOINTMENT:  The Minister 
of Labour, Mr. Mitchell, announced on April 27 
that he has appointed J.H. Stitt, an Ottawa 
barrister, an Industrial Inquiry Commission 
under the Industrial Relations and Disputes 
Investigation Act to deal with certain matters 
involving  the  American Newspaper Guild and The 
Cànadian Press. 

The union, which early in April was cer-
tified by the Canada Labour Relations Board 
as bargaining agent of a unit of editorial 
employees of The Cànadian Press, subsequently 
applied to the Minister for his consent to 
prosecute The Cenadian Press.and ies General 
Manager, Gillis Purcell, for a number of al-
leged offences under the Act. Among the of-
fences alleged to have been committed by the 
Cànadian Press and Mr. Purcell was eheir fail-
ure to  commence  to bargain collectively with 
the union, as required by  the Act. 

Mr. Mitchell stated that the Industrial 
Relations and Disputes Investigation Act em-
powers him totake such steps as seem calculat-
ed to maintain or secure industrial peace and 
td pranote conditions favourable to settlement 
of 'disputes. Accordingly, he said, after con-
sideration of the application for his consent 
to prosecute, he had decided upon the appoint-
ment of an Industrial Inquiry Commission. 

The Minister said that Mr. Stitt's first 
duty willbe to endeavour to assist the partiés 
to bargain collectively with one another, as 
required by the Act. Failing this, Mr. Stitt 
will investigate and report to the Minister on 
the  matters.referred to Ln the application for 
consent to prosecute. 

FARM PRICE INDEX:  Farm prices.of agricultur-
al products in Canada, excluding Newfoundland, 
advanced sliàhtly in February over January, 
according to  the  index numbers.compiled by the 
Bureau of Statistics, but were below  the  level 
of February last year. Prices advanced from 
January to February  in..all  the  nine Provinces 
except Prince Edward Island, but were below 
ehose of a year earlier in each Province. 

The Bureau's monthly index number for all 
Canada,.on the base 1935-39=100, stood at 
242.8 for February as compared with 238.6 for 
January and 253.1 for February last year. The 
advance of about four points over January is 
largely attributable,t&increaie&priceâ for 
livestock and eggs. Compared with a year ear-
lier, prices were lower in February for nearly 
all commodities. 

4 *  * 

Indexes for five of the eight sub-groups 
moved higher in March as compared with Febru-
ary, while three were lower. Group indexes 
were as follows, fignres:fôrrFêbruary béiàg, 
Ln brackets: vegetable products, 145.0 (142.9); 
animal products, 166.8 (163.4) textile pro-
ducts, 162:4 (162.8); wood products, 191.5 
(190.6); iron products, 178.6 (177.2); non-
ferrous metals, 137:2 (139.4); non-metallic 
minerals, 140.0 (139..9); chemical products, 
117.4 (117.6). 

The wholesale price index of general build-
ing materials advanced in March for the sixth 
consecutive month, rising to 205.1 from 203.5 
a month earlier. This level was threeètenths 
of a point below the March, 1949 figure, and 
eight-tenths of a point below  the  peak of 
205.9 reached in October, 1948. 

In contrast with the price trend for gen-
eral building materials, the Wholesale price 
index of residential building materials showed 
a decline in March, dropPing to 227,0'from 
227.4 in February. 

• * 

SECURITIES TRANS&TIONS:  Sales and purchases 
of securities between  Canada and other coun-
tries in February declinedfromJanuary totals, 
sales amounting to  $17,600,000 and purchases 
to $18,300,000.  The  purchase balance of $700,- 
000 in February transactions compares  with a 
sales balance of $1,900,000 in Janua*. 

Total volume of trade for the first two 
momehs.of  the  year exceeded the volume for the  
corresponding months last year, sales and pur-
chases amdunting to $75,800,000 as compared 
with  $60,400,000. Total transactions during 
these two months gave rise.to a cumulative 
sales balance of 1,200,000 in  contrast to 
purchase balances of $800,000 in 1949 and 
$500,000 in  1948. 

Sales and purchases with the United States 
in February were lower than in January and 
agaim remuLted in a sales balance, salés  
amounting to $15,900,000 and purchases to. 
$15,600,000. Net  sales at $300,000 compare; 
wi:th  $3,500,000 in January. 

The volume of trade wieh the United  King-
dom increased in February, sales rising to 
$800,000, while purchases remained Unchanged 
at $2,300,000. As a.result, thdpurchase 
balance existing in previous months declined 
to  $1,500,000.  Sales.and purchases with other 
countries increased over January, but resulted 
in the same sales balance of $400,000 as in 

 January. 

WHOLESALE PRICES UP:  Wholesale prices in 
Canada moved up in March, the general index an 
the.base 1926=100, rising to 159.3 from 158.0 
in February. The March level was 1.7 points 
above March, 1949,.and only three-tenths of a 
point below the peak of 159.6 reached in De.- 
cember, 1948. 

ICAO ASSEMBLY IN MONTREAL:  The Fourth Ses-
sion of the Assembheofthe International Civil 
Aviation Organizationwillbe held in Montreal, 	t 
Canada,  commencing May 30, 1950. Iti durationifide 
is expected to be  about  ehree weeks. The Sixeh 
Session of the. ICAOLggal Committee will be 
held at the same time. 
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20 P.C. RISE IN VALUE OF EXPORTS TO U.S. 

SHIPMENTS TO U.K.'ARE EMeN:  Featured by ' 
a further marked increase in the value of 
shipments to the United States, the value of 
Canada's domestic exports to all countrieS in 
March rose five per centOver the correspond-
ing month last year, showing the first advance 
in the total, as compared.with a year earlier, 
since August, the month before currencies were 
revalùed. Lower totals were recorded in Ji.J4», 
ménts to the United Kingdom and most other 
Commonwealth countries, and to  Latin  America, 
but there was a rise in the month in the ag-
gregates to foreign countries in Europe and 
Asia. As a result of these opposite trends 
exports to  the United States amounted to the 
unprecedented ratio of overtwo-thirds of the 
total. 

Exports to all countries in the  month were 
valued at $228,200,000 as compared with $199,- 
500,000 in February and $216,800,000 in the 
corresponding month last year. In the first 
quarter of this year the value was $648,900,- 
000 as compared with $658,800,000 in the like 
period of 1949. 

DOMESTIC EXPORTS TO U.S. 
Domestic exports to  the  Uâited States were 

valued at $154,311,000 in March as compared 
with $122,418,000 in March, 1949, a gain of 27 
per cent. This compares with an increase of 21 
per cent in February, and a gain of 13 per 
cent in January,Theaggregate value of exports 
to the United States in the  first quarter of 
this year was  $414,008,000 as compared with 
$345,150,000 a year earlier, an increase of 
approximately 20 per cent. Price changes re-
flecting the premium on United States exchange 
have contributed to this increase, but its 

. size indicates g substantial rise inthevolume 
of exports. . 

In trade wieh the United States, seven of 
the nine main commodity groups had higher 
export values in the month, the exceptions 
being agricultural and vegetable.products and 
miscellaneous commodities. In the  first three 
months of the year, these two groups, as well 
as iron and products,were also lower in value. 
Largest gain both in the  month and quarter was 
recorded by the wood, wood products and paper 
group, but substantial gains were also shown 
hytheanimals and animal products, non-ferrous 
metals and non-metallic minerals group. . 

Exports to the United  Kingdom were agein 
lower in March, being valued. at $30,120,000 as 
compared with  $39,498,000 in the same month 
last year, and the first quarter total fell to 
$109,101,000 from $139,435,000 a year earlier. 
There were declines in March . in  the  exports of 
commodities in all main groups except hon- e,  metallic minerals and chemicals -- two of the  smaller groups in value. These two groups, and 
animals and animal  products, were also higher 
in the quarter. 

• Exports to the rest of the Commonwealth' as 
à whole were lower both in  the  month and quar-
ter. The main decreases were in shipments to 
the Union  Of.South Africa and India. Experts 

 to Australia were slightly higher in the month 
but.lower in the quarter. Shipments to the 
Union of South Africa in March were valued at 
$1,432,000 compared with $4,896,000 a year 
earlier, .and in the quarter at $8,286,000 
compared with $12,017,000 .The  month's ship-
ments . to India were valued at $1,932,000 cam- • 
pared with $6,495,000, and in the quarter at 
$3,509,000 against $23,989,000. Exports to 
Australia amounted to $2,707,000 as against 
$2,606,000, and in the quarter, $7,289,000 as 
compared with$7,908,000. 

Shipments to the Latin American countries 
were.again reduced in the month, amounting. to 
$7,706,000, coMpared with $9,778,000 a year 
earlier ;  'exports to most principal markets 
except Colombia and Venezuela being lower. In 
the quarter, exports.to  the group were off to . 
$21,215,000 from $26,442,000, Mexico and 
Venezuela being the principal exceptions to 
the.decline; 

TO FOREIGN COUNTRIES 

Exports.to foreign countries in Europe and 
other parts of the  world moved up slightly in 
March. Pùrchases ly.the European group rose to 
$11,051,000 from $9,205,000, but were down'in 
the ehree . months to $34,843,000 from $43,103,. 
000. Shipments to other foreign countries in 
the month amounted to $10,152,000 compared 
with $8,397,000, amdwere practically unchanged 
in the quarter' at $23,947,000. Exports to 
Belgium and Luxembourg, the Netherlands, Nor-
way, Spain, Israel and Japan wereâiiiheriiin 
the  month and quarter. 

The wood and paper products group -- larg-
est of the nine main commoditY classifications 
-- showed a marked increase both in the month 
and quarter. In.March the group total was 
$82,300,000 as coMpared with $69,700,000, and 
inthethree Months, $222,800,000 compared with 
$199,200,000.. Most of the gain both in.the 
month and quarter was in the  exports of planks 
and. boards and newsprint paper. 

Sharpest drop among the main groups was 
shown by the iron and products section, Which 
fell to $19,700,000 from.$27,500,000 a year 
earlier, decreases being shown in most main 
items except pigs and ingots, and passenger 
cars and trucks. In the quarter, the group 
total was off.to $53,400,000.compared with 
$74,200,000. 

Agricàltural and vegetable products as a 
group declined inMarch to $45,300,000 compared 
wieW $47,600,000 last year, main decreases • 
being in Wheat, rubbexend products.  The total 
for the quarter fell to $131,400,000 from 
$155,600,000. 
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bEVILoPMENT OW JoReif iATLAN/ICiALE/AME 

the fear that co-operation with the West'might 
mean the gradual infiltration of Western. ideas 
and news through to their own people. This 
would be a development which.the Soviet dicta-
torship could not easily conteipiate. 

*The political results of this decision by 
the USSR are all too familiar. They are to be 
peen on every.hand-in the great political 
problems  of the  post-war period which remain 
unsettled. Theyfire to be seen in the Soviet 
Unions  attempt to frustrate. all common efforts 
for the restoration of peace and prosperity. 
It is only with  the  greatest difficulty, for 
example, that we have been able to make use of 
the United Nations, and in any circumstances . 

 where the interests of the USSR'are involved 
and where the Russians can make their veto 
effective, we tire not able to make use of the 
United Nations at all. Similar.efforts have 
been made to 'forestall the economic revival of 
Western Europe by aid from this  continent. The 
attempt to organize that „aid through United 
Nations machinery was.almost completely de-
feated. When an alternative plan - the Mar-
hall Plan --was developed by the Cevernment 
of the United States in a very far-seeing, 
statesman-like policy,-the USSR did.its best 
to prevent that policy having effect. On every 
political front, therefore, we have to deal 
not only with . the complex problem of the post- 
•war period but.also with.  the  deliberate efforts 
of the Russian communist Cevernment to prevent 
us from solving these problems. 

• SOCIAL:CONSEQUENCES 

"The cultural and »dial consequences of 
Soviet policy in foreign affairs-since the war 
are equally dangerous. We-have seen the Rus-
sians, for example, angaged upon the task of 
whipping.up the ideological war between Cem-
munism and Capitalism, one of  the  most vicious 
forms of war mongering. If'we have any doubt 
as to the extent to which this policy is 
deliberate,. we have only to read  the  writings 
of Soviet leaders themselves. A recent state-
ment of Soviet aims was made, for example, in 
a special article in PRAVDA by Lavrenti Beria, 
the head of Russia's vast internal security 
organization. On the. occasion of Stalin's 70th 
birthday, he wrote  as  follows: 

'Stalin has laid down a programme of 
action .  for Communists.. They must (1) exploit 
all differences and contradictions in the 
bourgeois camp; (2) take concrete action to 
unite the working.  classes of the economic-
ally advanced countries with the national 
liberation movement in the' colonies and 
dependent nations; (3) complete.the'strug-
gle for unity of the trade union movement; 
(4) take active measures to bring together 
the proletariat.and the small peasants; (5) 
support Soviet rule.and disruptrhe inter-
ventionist machinations of ImPérialism 
against the Soviet Union, bearing in mind 
that the Soviet Union is.the base of re-
volutionary movement in all countriesi .  

-"This is a 'programme for stirringmptrouble 
in this country and elsewhere in the Western 
World. Ik is being carried out in many ways - 
by the Cominform, by communist parties in all 
the Western States, amdoften by secret agents, 
as we have seen in our own country. The com-
munist parties of the Western States have now 
.been finally unmasked - indeed-have unmasked 
themsel:fes - as frank and avowed adjuncts of 
the Soviet communist parties, and we have 
witnessed.the.strange spectacle of political 
.leaders in Western Stateaannouncing publicly 
that they would never defend their country 
against the Russians, that on the contrary 
they would welcome the arrival of Soviet in-
vaders. 

"A further social consequence  of Soviet 
policy since the war is that we live in an 
atmosphere In which facts are.Continually and 
systematically distorted and falsified. The 
leaders oftheRmssian State fie, for example, 
that they must continually - tell their own 
people and as manyofours as -they can persuade 
to listen, that the countries of the West are 
corrupt, semi-feudal societies in which.social 
injustice and inequalities amongst the classes 
are prevalent. Actually, however, there could 
be.no  greater misrepresentation of the facts 
than this..We know that in all the democracies 
of the  West a general levelling-up process has 
been going on.. To a greater or lesser.degree 
in every Western community the larger in-
equalities in income and privilege are being 
removed and systematic efforts are.being made 
to.distribute purchasing power as equally as 
possible in the community;.at the same time 
retaining the economic incentive that lies at 
the base of our way of life. We.do not pretend 
for a moment that we have achieved  or are  even. 
trying to achieve.a complete aquality of eco-
nomic status - but we are eliminating the 

Fame/ma:of wealth and poverty .randwaehhiwe 
gone a long way towards creaking equality of 
economic opportunity. 

- 
NEW.CLASS STRUCTURE 

"As far as we can see from information 
11,hich we get.concerning the USSR, exactly the 
opposite process is taking place there. A new 
.class structure is emerging within the Soviet 
State..There is a new'ruling class in Russia 
which enjoys privileges which you would not 
for a menent think of conceding to any of your 
Members of Parliament or Cabinet Ministers or 
senior Civil Servants.The.Army is a privileged 
.group, and.we find that within the Army there 
is an officer class with a status which we 
would regard aileudal and old-fashioned. 
Nwhere are.olass distinctions so immediately 
apparent as in conditions of travel. There are 
for instance four classes on Russian river 
sEeamers, and the lowest of these  classes,' the 
hard class, has a hardness to which we would 
.not subject.even our most humbià traveller. 

"There are signs also that other forms of 
discrimination have emerged in the Soviet 
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Union. There are.evïdences,.for example, of 
privilege on the basis Of race. The great 
Russians are taking the place of leadership in 
the Soviet State. It is against the lawto be 
a Zionist in the USSR..In other fields we find 
the.riiht to higher.learning is becoming more 
and more the privilege of the governing Class. 
Itis no longer true that Soviet.educatien is 
free•and compulsory for all. In February, 
1947, a number of amendments were  made to the 
Soviet Constitution. Article 121 concerning 
education decreed that only primary education 
should be free and compulsory. The grades 
above that require tuition fees which are 
relatively high . for the average family..Re-
latiyely, education in the United Kingdom or 
Canada is far more democratic today than it is 
in the USSR. 

"It is interesting also tonotice  the  way 
in which differences in inceme have gradually 
appeared and increased. In addition to actual 
income differences, we mustaddthe perquisites 
which go with better jobs - automobiles, 
chauffeurs, good apartments; free vacations, 
and so on. The Communists claim this is just a 
phase of Communism, but in fact the new class 
is becoming self-perpetuating because.it  can 
accumulate wealth, property and privileges:and 
pass them an to their children. 

LABOUR .IN SOVIET STATE 

"Weare continually being misled also about 
• labour in the Soviet State which is supposed 
to be a state organized primarily for the 
workers. No trade unions in Canada ,  would.for a 
moment accept the status which - has.been as-
signed to trade unions in the USSR.:They have 
been transformed into an Instrument for trans-
mitting to the workers' Covernmentdecisions 
about conditions about'work and pay. Piece 
work payment is now the normal condition in 
the Soviet Union. What our workers denounce 
as the'speed up' in the factories is glorified 
in the USSR under.  the  name of the Stakhahovite 
Movement. Piece.work  and the °speed up' ire 
labour conditions which we regardas completely 
out of date. 

"Another example of wilful distoétion which 
we hear from Soviet sources is about Colonial-
ism. Anyone who knows anything about the West 
r.ealizes that a great transformation.is  taking 
place in the status of colonial peoples. The 
coloniareppires ofthel9th.century are.rapid-
ly being transformed into free self-governing 
communities, and a whole new era has been 
opened in thelmelationshipsbetween industrial-
ized nations and the economically less.de-
*eloped parts of the world. The Communists, 
however, continue to talk about capitalist 
Imperialism, at the. same timè masking behind 
the Iron Curtain one of.the most vicious_im-
perialist regimes that has ever been known in 
history. To Moscow,• freedom in.a foreign com-
munist state can never mean freedom from 
Russian domination. 

"Still •nother aspect of the problems.whiCh 
arise  in our  cultural' relations  with the USSR 
is the cmnical use which is made bythe leaders 

_of the Soviet Union of  well-meaning but often 

• Imis 
guided people in other  lands as instruments 

',of their propaganda. Very often these people 
'act from highly idealistic motives and accept 
'uncritically the account which the Russians 
themselyes.give of conditions in their own 
*country. The.closest example we have of this 

. sert of activity is, of course, the campaign 
which is noi, being carried on by the Canadian 
Peace Congress. Many  of the  members of this 
movement may be inspired by high motives, but 
I wonder if they ever stop to think.of the 
full implication of . the.things which they are 
led to do. Let us  take for example the-recent 
visit to the Soviet  Union of the leader of the 
Canadian Peace Congress, Dr. James Ehdicott. I 
have before me two excerpts.from Soviet news-
papers giving quotations of.statements about 
.CanadawhichDr. Endicott made in Moscow during 
March. I will read you these statements. 

- 1...1Moscow is peace.i..Across the ocean, in 
our Canada and America,.everything is dif-
ferent. Instead of new apartment houses, aero-
dromes and military bases are.built there. The 
headlines of the newspapers shout about war. 

.Thousands of dirty booklets praise the future 
war, war Looks outfrom.the paintings of pain-
ters and from the  films.' (Pioneerskaya Pravda, 
March 31, 1550) 

PRESS CONFERENCE REPORT 

2. . 'If a Canadian invites friends to his 
.home and if 'moreover-he refers in a positive 
manner to  the Soviet Union,  noting, for ex-
ample, that great care is taken of children in 
the Soviet Union, then the police have the 
right to declare that this is . °defence of 
Communism' and to drive this Canadian out onto 
the street and seal off his apartment. He will 
not even be able to complain about these ac-
tions by .the police in Court. (Report of 
Press Conference Ptiblished in all Moscow pa-
pers, March.9, 1950) 

"A man, who, professing honest motives and 
highideals,goes amongst strangers and maligns 
his country with this kind of _falsehood ià 
beneath contempt. In.a communist society he 
would aIso be beneath the ground. 

"The process of misrepresenting and dis-
torting the fàcts within the Soviet Union is 
made more efficient by the systematic preyen-
tion.of personal contacts across the iron 
curtain. It is virtually impossible for a 
private citizen of the USSR to leave his coun-
try.and we know from experience that the 
Soviet authorities will even separate man and 
wife and compel divorce rather than let one of 
their citizens join the other partner of a 
marriage outside.the_SovietUhion. 

"There are many,other exampleSof this 
cultural iron curtaih - this social savagery. 
At the•last Session of the Assembly of the 
United Nations a delegate of the United States 
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gave a documented accountofsystematic efforts 
which had been made by Americans both public 
and private in the post-war period to arrange 
Contacts between Americans and Russians. Sug-
gestions had been made for exchanges of stu-
dents, for visits to the United States by 
prominent scientists and artists. Efforts had 
been made to induce the Red Army Choir or the 
RussianLballèettotvieütthie_cOntinentiiNone. 
oftheàeefforts  bore fruit.  The normal methods 
by which peoples grow to know-each other and 
trust each other by personal contacts are 
systematically prevented.  In the immediate 
post-war period, we ourselves tried in a small 
way to co-operate with ehé USSR by exchanging 
information about techniques in the North 
country. We made available.some unclassified 
information about agricultural and other tech-
niques in Canada and received some interesting 
information in return. But Soon after the war, 
the curtain was rung down in Moscow on our 
efforts to establiSh even the minimum contact 
between.civilized states. 

."Having made this analysis of the situation 
we must now . ask ourselves what we can do about 
it. We may at first be tempted to think that 
we àhould retaliate in kind. I doubt, however, 
whether this is the proper approach for us. 
Curs is a free society'and even if we wanted 
to, we would find it . difficult to apply ade-
quate restrictions becaUse they would be con-
trary tothe principles by which.we live. 1 am 
sure thatit is in the interests of our society 
that we should have only those regulations 
Which are necessary for the security of the 
State and no more.. 

CONSTRUCTIVE COURSES  
• 

"Since we cannot and will not follow the 
Russians in their  efforts towiden and strength-
en the iron curtain, We must look for other 
more constructive and hopeful courses of ac-
tion. I do not suggest.that any of them will 
pay immediate dividends ;  but I am sure.there 
are a number of things which we can do. We  cari  
in the  first place recall continually to our 
minds and to our confidence the warm-hearted, 
lovable, hospitable, courageous Russian people 
whom we came te know during the marand With 
whom I am sure we can settle our-differences 
once it is possible to make adequate contacts 
with them.  We  must also continue our efforts 
to xesolive, the problems that divide the Gov-
ernment of the USSR from the Governments of 
the free democracies. We must continue these 
efforts.by  every possible method of negotia-
tion, conference, public or private discus-
sion, meetings at any level, low,sMiddle-er 
high. In the meantime however, wemust refuse 
to be led astray by empty words of those.  Who 
talk of peace but who make no other proposal 
for safeguarding it.except to recommend that 
we unilaterally disarm.. Wé must not be. fooled, 
ever, by any nhony peace.overtures. 

"It-is.also necessary for us to nroceed.aa 
rapidly as possible with the'deyelopment of 
the North Atlantic Alliance. So far, we have  

been primarily conéerned with the defensive 
military arrangements under the Treaty, and it 
has.been right and proper that our first con-
cern should be. with our ability to resist 
aggressiOn. In  the " long min, however, we.shall-
have to make  the  Treaty into something a great 
deal-more basic than simply a military alli-
ance: ALI members of the North Atlantic group 
are  pledged by the Treaty, and especially by 
Article' 2, tO broaden the basis of their 
association,  by co-operation in the solution 
Of economic problems.:In the long run, our 
ability to stand fast against the attacks of 
International Communism will depend.on our 
success in strengthening the econoMic.and 
social  fabric of the free world. I Ilene-that 
eb'e North-Atlantic Treaty Will become a power-
ful.instrument for ehis purpose. I am glad 
that its members will have the opportunity to 
consideethe groWing responsibilities and 
commitments of the Alliance when the North 
Atlantic Councilmeetsin LondonduringMay...." 

* * * * • 

• • NATIONAL NOTES 

The-RCAF announced on May 1 that two non-
commissioned officers left London, England, an 
April 27 for Prague to occupy,the two postg an 
the stafi of the Air Attache left vacant by 
the expulsion  of the previous'incumbents. The 
new apPointees..are Sgt. Ernest Maguss, of 
Mundere. Alta., and IA: CM.- Rolfé; .  of Bishop-
ton,(11b4e. 

• • 

• 

The Secretary-ofState foraternal Affairs, 
Mr..Pearson, said at the week.end that he 
would.leave by plane about next week-end to 
attend the  North Atlantic CoUncil meeting in 
London. 

His Excellency the Coverncir.Càneral, Vis-
count Alexander, will open the Cànadian Le-
gion's four-day 25th Annual Convention at 
Winnipeg on May 24. Che ehousand . yeterans are 
expected to participate. 

Integration ofCanadian and United States 
. defence production facilities was proposed, 
along . with other co-operative measures, by 
Committees reeesenting the Chambers- of Com-
merce —of both countries, meeting at Asheville, 

• Aseneral economic.survey of Newfoundland, 
which will give.special consideration to'world 
market analysis, has been started. 

'Seven candidates, two of them women have 
been  nominated to Coniestfederal by-elections 
in the ridings of Toronto-Broadview and Hamil-
ton West on May 15. 

• 

se 
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Most areas of Canada went on taylightSavâng 
time last week-end. The Province of Alberta, 
however, has a law making continuation of 
standard time mandatory. 

MiIk production in Canada is being main-
kained atComparitïiiély .  high levels. The es-
timated quantity produced in February amounted 
to 861,244,000 pounds, an increase of 12,000,- 
000 pounds over  the  same month' last year. 

The Mânister of Resources and Development, 
on May 2,;commended to all Canadians the ob-
jectives  of Tourist Service-Week, which is 
being held from May 1 to May 8 under the spon-
sorship of the Canadian Tourist Association. 

Mr. S.J. Chagnon of Montreal, has been 
appointed Vice-Chairman of the Agricultural 
Prices Support Board. For the  List five years 
he has been Vice-Chairman of W.H. Perron, Ltd. 

* * * 

PRODUCTION.  

Production of  Canadas  chemical and allied 
products industries in 1948 was the highest 
attained in any peacetime year, according to 
final summary figures issued by the Bureau of 
Statistics. The years value totalled $580,- 
000,000 as compared with the preliminary es-
timate of $554,000,000 for the year and $450;- 
000,000 in 1947, a gain of 29 per cent. About 
one-half of this rise was due to the inclusion 
for the first time of the vegetable oils in-
dustry. 

All-Canada output of crude petroleum and 
natural gasoline Ln January this year amounted 
to 1,926,867 barrels as compared with  1.782,-
856  in the preceding month and 1,356,483 in 
January, 1949. TMo years ago the January.out-
put was 777,639 barrels, the successive annual 
increases. being nearly equal. 

Production of sulphuric acid in Canada in 
1949 amounted to 705,000 tons -- a new peak 
total -- as compared with 679.000 in the pre-
ceding year. 

Landings of sea-fish in Canada in March, 
excluding Newfoundland, amounted to 23,456,000 
pounds, a decrease of 1.5-per cent from last 
year's corresponding total of 23,808,000 
rounds.  The total landed value in the month  --
1i1,142,000  was 6.2 per cent belowtheMarch, 
1949, value of $1,217,000. 

••■ 

Egg production in Canada this year has so 
far been running close to the level of 1949. 
Net  production of eggs in March asounted to an 
estimated 34,813,000 dozen as compared with 

altar . 	. 
4,545,000 in the corresponding month last 

The value of production of the Canadian 
fur goods industry in 1948 reached an all-time 
.record total of $66,384,085, showing an in-
crease of 15.4 per cent over  the 1947 figure 
of $57,541,628, and 15 per cent above the 
previous peak of $57,737,516 in 1946.- • 

• * * * * 
- - 

CAIADA AND 80U4L PAY FOR WOMEN:  Eleven noun- 
- tries havé informed- theIntérnational Labour 
Office that they would support the adoption of 
an international convention designed to gua-
rantee equal pay for women. (Austriai.BelgiuMi; 
Chile,  Cuba,  Czechoslovakia, France,..Israel., 
Mexico, Philippines,  Poland and TurkeY1. 

The question of equal remuneration for work 
of equal value is slated for a first discus-
sion at the IDD's general conference next June 
at Geneva. Governments made known their posi-
tion on the equal pay problem in response to 
an ILO questionnaire which was sent to the 
Organization's sixty member states. 

Nine governments have gone on record in 
favour of the adoption of a less binding re-
commendation. (Argentina, Canada, India, Lux-
embourg, Netherlands, Pakistan, Sweden, Swit-
zerland and Syria). Luxembourg favoured a 
recommendation and added that it would not 
oppose a general convention if the Benelux 
countries and parties to the Brussels Treaty 
agreed to one. The Netherlands noted thât it 
wishes to await.the outcome of the June dis-
cussion before deciding finally on.the form 
the regulations should take, but expressed a 
preference for a recommendation. 

* * * 

LA8OUR FORÇE 5,108,000:  Canada's civilian 
Labour  force in March this year totalled 5,- 
108,000persons, including 101,000 in Newfound-
land, as against 4,899,000 in March last year 
for the nine older'provinces only, according 
to a preliminary summary of results of the 
çuarterly labour-force.survey by the Bureau  of 

 Statistics covering the week ended March 4. 
• EXcluding Newfoundland, the civilian labour 
force was 108,000 greater than Ln.Mareh, 1949. 
• Of the 5,108,00.0 in the labour force in 
March, 4,644,000 were it work, 152,000 had 
jobs but were not at mirk because of sickness 
or other reasons, and 312,000 were without 
jobs and seeking work. 

The cliarterly survey is taken by personal 
interviewseabout 30,000 houéeholds in ',peer 

.; 100 sample areas across the country, and 
covets persons 14 years of age and over. 
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American dollars,each year. This.  wiJ.1 . 

be- of,tremendous advantage,in enabling us to 
divertAollars thus.Aaved to-otherTurchases 
in-that-country— 	. 	• , 

."Iron ore discoveries in theLàbrador_regicin 
can make this country before long one of the . 
most important suppliera of this mineral in 
America...." 

' 	 * 
IARN.INCIME DECLINES:  Net it-ewe of Canadian 
:farmers_from.farming-operations.last year de- 
clined for all.Cinada (excluding Newfoundland)..110 
Ifrom the record level attained in 1948, but 
was  still substantially above all other - years. 
In contrast with the overall decrease, net 
income for five provinces was above 1948. 

(C.W.B. Nay 5, zg5o) 

.1 	RES 	 D_ERVES OE GOL - AND Ù :S.. ItiOLLARS ,RISE 
. 	, 	, 	• • . - 	• 	. 	.1 	• 	. 

INTERNATIONAL. ACCOUNTS:  .Canada,' s curent . 
account surplus with all countries in 1949 . 
amounted to $180 million, -down sharply from 
$452 million in 1948 but.nearly *four..times the : 
surplus.of $47 million in 1947, according to 
the . pre 1 im.inary ate tenent  on the Canadian. 
balance of-international  payments. for .1949.. 
released by the Bureau of .Statisti -Cs'.. The-
smaller current .surplui. last. year wa.s due - 

mainly to a reduced export,  balance on com-
modity account, but trends were also generally 
adverse in otherteurrent''.tfansaCt4ns,'.' 

Canada's official rese.rves of -gord .end: 
United,.  States-dollars  ak) the, end Of 1%49 
amounted to $1,117.1 ;million compared:with 
$997.8 million- a yeitr. earlier and. •$5.01.7 	„. 
lion at the end-of 1947.- Last year's .risemd 
U.S. $119.3 million waaleas. dsnrithe Current 
account surplus  as  the -.result ..of sma 1 L.net  
outflowsel capital leading to• the,tuse 
serves in •1949.. This contrasts 'with .1948 when  
the current ac•ount surplus was. $452 mil-Lion 
but the official liquid reserves rose.$496 
million- due to -capital movements- • . 	:• 

Most of the change in last .  year '13: .current -
account surplus occurred in.. transactions With 
the United States, Canada's- Currertt 
with that country- .expanding sharply ita.:$594 • 
million from $393 milli:On. in 1948. Thasreatest• 
single factor in•this increase was-the growth 
in the value of imports; which, rotie 
lion or about five per •cent, reaching a level 
not far below that :cf the- Teak yea.r .1947 when. 
prices were lower. The riiie  -in .import value 
over 1948 was due. to ,a-combination. •of.net . 
price increases and larger -volume, .although 
the volume continued below..1947.1 4t the same. 
time Canadian exports .to., the United States 
continued to have an exceptionally hie value, 
with a net increase for . the Year of $13 mil-
lion. • • 

Income payments by Cian.O.dian 'companies to 
parent companies  and  othor shareholders in tee 
United  States .were $55 million treater in 1949: 

ERA OE UNPRECEIMMTEp DEVELOPRENY:'  is 
coverles.of oil in'Albérta,.and of' iron'and 
titanium in Lebradôr have opened  for  Canada a 
new era  of  economic develOpment without prè-
cedent, the Prime Minister, Mr...St:Laurent; 
said in an address at the 50thAnniversary'of 
the foundation of the- Board  of Trade and Cham-- 

 ber of.Commerce in-Granby',  °Lie., on-April 30.. 
The foflowing is an.excerpt from hie speech: 

"More recent oil discoveries in-Alberta can 
make this country an exporter of this product 
of which,we produced heretofore but aismall • 
portion of our requirements. 

"Our annual.. oi 1 imports from  .te urgted. 
States have always represented a heavy ex-
penditure, but the day is not far off when 
our own oil fields will enable us to save mil- 

. _ 	. 	. 
than in 1948, while net receipts from tourist: 
expenditures declinée$48- ellion due to a 
sharp,rise.in_the.›eePend,itures,.of,Canadian 
visitoratothe ülited!Siatea and only a slight .  
increasein American,tourist.expenditures  in  
Canada. . 

VbjIe  the-current,deficit with-the United 
States increased, the current account surplus 
with all overseas coufitiiés -d'éclined last year 
to $774.millionJrom $845 million in 1948. 
Currentsurpluses with the United.Kingdem and 
with•the.aoneaterling.overseas countries were 
bothlesa , than ip 1948, buttheifflplus with 
other sterling area countries was slightly 
higher. 

Transactions wieth:thefUniped Kingdom re-
sulted in a current surplus of $443 million 
as. against $48illion.the.previous year. The 
reduCtion of $43 million was the .product of 

.divergent trend p in..receipts .and payments, the .• 
former,declining slightly and the latter.show-
ing.aslight rise. The decline in receipts.was 
hiainly.irinsuch -items as shipping.receipts and 
transfers of.immigrante funds,:while the 
principal  .change in payments was An increase 
in,Canadian imports  from the United Kingdom. . 
--Ilith,therest of the aterlingarea there 

was a rise in the current account surplus.to  
$135 million from $129 million in 1948. This 
slight gain was due InditlY to a larger total 
Of-exports,.whichwere maintained by except-
ionally - high.shipments.of,certain.commodities 
Jae wheat:and railway equipment tô. India and. 

	

the Union - of:South Africa. 	• . 
--- Reduce.d.-teceipts from exports to- Centinental.  

&trope anelower revepuea-from freight and 
shipping services accounted for almostall of . 
a decline from $230 million in 1948 to $196 

.million in the current " surplus  with other • 
overseasf.countried. Fetal éurrent payments to 
thiagroup of:countries  as  a whole-were mo- 
derately..lower.„ moat of the decline being.in . 
imports from countries other than the E.R.P. 
group. •• 	- 	..• 
* * 
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• THE WEEK IN PARLIAMENT 

• •
. 

MIDGET APPROVED:  The House:of Çommons gave 
approval iwrinciple to the Government's 
$2A00,000, Budget on  the ,  evening of ,Ap_ail • 

Successive Vbtea of 129 to 43:and 167 . 
to-12, no-confidence 'motions proposed by the 
Progressive Conservative and C.C..F. parties . 
were,defeated and the main budgetary motion 
carried without division. 
1:..,,The,Progressive Conservative,motion would, 
in;part ;  have:Wad the House express regret, 
that. government policies made higher taxes 
inevitable.,: included no attempt to. reduce 
expenditure and Contained..no programme for 
national  development..,. 

The C.C.F. motion would, in part, have had 
the House express regret that government pol-
icies-indicated that the Government .was  pre- , 
parediccaccept. the present level of produc-
tion as  adequate.for Canadians and thus Was 
placing a limit'onservices-and , security of the 
people,' 

OUTLAWINGOF COMMUNISM:  The'Government has 
no,present intention of outlawing Communism, 
it was indicated by the Prime Minister, Mr. 
St. Laurent, and the Secretary of State for 
Éxternal Affais -; Mr: Pearson, in the course 
of an-allday debate inthe House of. Commons 
on May 2  on 'a  resolution introduced by -the 
Progressive Conservative Leader, Mr. Drew, 
which read as follows: 

laifthe'_Opiniam that aPpro-
priate legislation Should - be introduced so 
that Communistandaimilar:ectivities-in.Canada 
May be Mada'an offence punishable under thé 
Cririfinal Code."»'  ' ' ' ' . 

The following'aré exterPts'fromthe speeches 
of'Mr. Drew ;  Mil'St...:Laurent arid  Mt' Pearson:  

DreW:::."Peate or'a breakdevei in inter-
national.diplomacy depends' on the conviction 
inthe !hinds of the thirteen. men in the Kremlin 
that-the-democraciesyreally Mean business..-.. 

' "Tf'within the next :few weeks we in Canada 
show:that in otir - own domestic activities we 
intend . to deal with thià treacherbus force, 
that'will have its.effect i  just as the action 
in-Àuatralia, South-Africa; Malaya, Indiaand 
other parts of the world.haa had its effect. 
Itis-because;1 ,béliéve not only that aCtion 
in regard' to this evilAOrce is long overdue, 
it-is-lpeC2use I believe that this criminal 
cenduct ,shohld'be dealt Withss criminal con-
ducti. arid alSolDecause I believe that a strong 
gesture-by-the elected representatives of the 
people-of Canada may have its'effect that I 
aove.;..4 -ând he,realhis motion). 

Mx. St. Laurent...."Labour unions in Canada 
are.responsiblé - democraticorganizations:and I 
feelsure that a largesnumber who have no 
leaningwhatsoever toWard COmmunism or any of 
its 'affiliated isms:would have resented any 
attemptby legislative authority  and -the police 

to determine how their unions should, he offic-
!ered-and who would receive Notes at their 
elections. Lthink that at the pxesent ; time 
we all have great.reason to ,  be satisfied with 
the  autonomous purges.that thelaboux'inovement 
of Canada has...carried out in its own ranks. 
There are laws on our statute books, laws,in 
the Criminal Code, which are.,stiffiçient,,if 
applied, to deal with all overt acts directed 
against the security of the state.,.--.-7:. 

. Mr. Pearson,..-"HaS Communism,increased in 
this country since that section (Section 98 of 
the CriminaLCode) was amended?.My snswer 
would be: No.,. it has not increased, ,it has 
decreased. I suggest that one.reason for that 
is that Canada is a.,,better countryto 
now than it was in : 1936. If we. çan Continue tP 
make it a better country in which to,:live,i 
hope I shall, not have to'restore-Section 98 ;  

COMMUNISM DECLINING 

• "But what.has increased:is the imperialistic 
might of the U.S.S.R. and the danger of. imr 
'perialistic 'aggression from that-source., It 
is difficult to exaggerate that danger,'At the 
same time'I suggest that we should'not he 
misled by a consciotisness of that danger into 
taking action:inlrespect of domestic policies 
which would not be desirab1e,otherwiSe-;1' 
suggeSt that we use the laws that we have,when 
dhey are required to.be used.and they-will :he 
found to be adequatehoPe we, shall.refuae 
to throw overboard our liberty, remembering 
that Ccamunism is.declining_inifree CountrieS; 
including Canada. It is declining.'ini ,our i cotin-
try becauseit is being beatenly : the good 
sensel the loyal, patriotism, the; belief,in 
liberty under the law of otir.people; by  the 
maintenance Of prosperity.and,the erad.,ication 
of social and economic injustices. . 

"That in.my  belief is the way to defeatthe 
domestié menace of,Communism. Ietus then 
continue to. follow that course.which has al 
ready served us so.well. until id:is-clear, as 
I do not think it is.now, that another course 
is required to accomplish.thé: purpose which'We 
all have in mind,--the eradication of the 
communist menace ,  from this country.. .." , 

'.C.C.F.-Paity spokesmen also.opposed:the 
resolution which. was not disposed  of  2t: the 
udjournment hour. 

• • 
POSITION IN  COMMONWEALTH - There  is no,jus-
tification for a ,  statement that  Canada  is 
dissatisfied with her position in, the  Common-
wealth, the Prime Minister, ,MW. St, Laurent, 
said in the House of Commons on:-.May 2 in an r 
swering a question by Mr.. George Drew, Pro-
gressive Conservative Leader: - 

Mr. Drew: In view of a Réuter'sdispatch,of 
yesterday's'dates.from Capetown; in..which the 
Prime Minister of South Africa.stated as.a 
positive. fact that Canada was.dissatisfied 



(CM.B. May 5, 1 950) 

with her position in the Commonwealth, will 
the Prime Minister take the appropriate steps 
to remove any uncertainty on this score? 

' Mr. St. Laurent: I do not think it requires 
any deliberation, Mr. Speaker, to be able to 
state ehat ehere is no justification7rknowcof 
for any such statement to be made by anyone. 
The dispatch also referred to dissatisfaction 
with the King's ujitle. That must be baseduppn 
some resolution or motion that was before this 
House a couple of years ago, pointing out that 
His Majesty's title was no longer in strict 
accordance with  the  facts. No dissatisfaction 
was expressed with the title, but a statement 
was made here some iime ago that it no longer 
corresponds wieh the present situation in the 
Commonwealth becausethetitle does not include 
Ireland. At ehat time it.was said.that When It 
was modified it would probably not be appro-
priate for Northern Ireland to be specially 
mentioned in the title and.  the  other units of 
the Commonwealth lumped together under a 
general description; and that possibly when 
consideration was.being given to any change in 
ehé title ehere would not be merely  the  elimi-
nation of the reference to Ireland. I know of 
nothing else that could be any semblance of 
justification.for the story that Was shown me 
last night by a member of the preàs gallery. 

• - 
AID FOR PIANO VICTIMS:  Federal aid for 
flood-utricken Manitoba was indicated in the 
House of Commons debate on May 1, and in a 
statement on April 28 by the Prime Minister, 
Mr. St. Laurent, im.which he said: 

"Hon. Members can be assured that it is  the 
desire of the.Government to treat every part 
of the country in the same way. Should there 
ever be in any part of the country the sort of 
disaster there was in the Fraser river dis-
trict, the people of . that section would be 
entitled to expect that they would be treated 
in the same way as the  residents of the Fraser 
River Valley were treated." 

Settlers, soldiers end provincial and mu-
nicipal authorities have been joined for a 
week in fighting  the  rising waters of the Red 
River, which on Sunday last readied a peak of 
4648 feet at Emerson, on the Minnesota-
Manitoba aborder, and ravaged other municipal-
Ities. Winnipeg, itself menaced, became a 
relief centre for many evacuees fnmnthe Morris 
district. The subject was recognized by  the 
Speaker as one of urgent public. importance 
when itwasintroduced on an adjournment motion 
by Mr. René N. Jutras (Provencher). on May 1. 

Virtually all  the Manitoba members joined 
in the debate, and almost unanimous belief 
was expressed that the flood is a national 
emergency whiCh calls for federal aid and com-
pensations. The Minister of Justice, Mr. Ger-
son, spoke for the Gbvernment. A clearer  pic-
turc  will be needed before the Government can 
indicatewhatfederal assistance will be forth-
coming. 

- The Premiers of Ontario.and Saskatchewan 
have offered assistance to Manitoba. 

THE PROVI NCES  

«Newfoundland has finished her first year as 
a Cànadian Province some $2,800,000 in the 
red, but when payments into and out of the 
new Province's pre-union surplus were included 
there was an overall surplus of $2,400,000. 
Next year a deficitof$9i000.000 is estimated. 
Premier Joseph Smallwood presented the aidget 
on April 25. 

'Huge ditching machines on May 1.gouged out 
trenches at three locations between Edmonton 
and Regina, launching construction of the 
$95,000,000 interprovincial pipeline which 
will carry  Edmonton district oil to  Eastern 
markets, 1,200 miles distant. 

An interesting ceremony was held in St. 
Thomas, Ontario, on May 4, when two bronze 
tablets - dedicated to  the  memory of the late 
Dr. James H. Cbyne and.Professor George M. 
Wrong - were unveiled. The tablets have been 
erected by the Department of Resources and 
Development on the recommendation of the  His-
toric Sites and Monuments Board of Canada. 

Gérard Lacroix, K.C., has been elected 
President of the Quebec Bar Association. He 
succeeds'Louls-Alphonse Pouliot. 

SYDNEY CONFERENCE DELEGATION:  The Secretary 
of State for External Affairs, Mr. Pearson, 
announced on May 3 the.  composition of the 
Canadian delegation to. the meeting of the 
Commonwealth Consultative Càmmitteenhlidhopens_ 
in Sydney, Australia. on May.15. • 

Delegate, The Honourable R.W. Mayhew, Min-
ister of Fisheries; Alternate Deleete, Major 
General thé Honourable L.R. LaFleche, High 
CbmmissionerforCanada in Australia; Principal 
Adviser, D.V. LePan, Department of.External 
Affairs; Advisers, N; Perry, Department of 
Finance; B.I. Rankin, Department of Trade and 
Commerce; and G.K. Bouey, Bank of Canada. 

A secretary to  the  delegation will be pro-, 
.vided from the Office of the  High Cbmmissioner 
for Canada in Australia. . . 

Mr. Mayhew was a delegate to the Common-
wealth meeting on foreign affairs held at 
Colombo,  Ceylon, in January, Which recommended 
the establishment of the Commonwealth Con-
sultative Càmmittee. The Principal Adviser to 
the delegation, Mr. Lean, participated in the 

 officiel discussions on economic.affairs held 
at Colombo while  the  ministerial talks were in 
progress. 

. At Sydney the Commonwealth Consultative 
Committee will consider broadly  the  economic 
needs of South and South-East Asia. A number 
of countries in that area are under-developed 
and are in need  of. capital  equipment and tech-
nical assistance. 
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NOTES TO HUNGARY AND ROUMANIA:  The Depart-
ment of External Affairs announced on May 3 
that on April 27 the Canadian Government pre-
sented notes to the Govenmnents of Hungaty and 
Roumania in connection with the disputes whiéh 
have arisen over.the implementation of the 
human rights clauses of the  Treaties of Peace 

Y signed by  Canada  with those countries. It was 

Ile decided to present these notes in view of the 
recent opinion of the International Court of 
Justice that a disptte which is subject to  the  
provisions for settlement of disputes.ônn-
tained in the Treaties of Peace does exist, 

.1 

ey 5, ig5o) 

• 

Several  United Nations  organizations are 
already concerned with the needs of South-East 
Asia. The work of the ChmmonwealthQnsultative 
Cbmmittee will be.co-ordinated with:the work 
of these organizations. 

The Canadian group leaves  Ottawa  ehis week. 
While it is not, of course, a "trade mission", 
naturally it is hoped that Canadian contacts 
with South-East Asia.through ehe .  Commonwealth 
Consultative  Cbmmittee and other organizations 
will lead eventually to increased trade. 

• * 	* 

SETTLERS'FOR NOVA SCOTIA:  A joint provinc-
ial-federal plan for the  settlement of agric-
ultural immigrants on farms in Nova  Scotia.was 
announced an May  3 by the Nova  Scotia Minister 
of Agriculture and the Minister of Citizenship 
and Immigration. 

The first group to be settled will be 
Netherlands farm.families who have been work-
ing for Canadian farmers for at least one 
year.Theywill acquire farms in the Antiganiàh 
and Inverness districts of Nova Scotia through 
the assistance of the Provincial Department of 
Agriculture, the  Extension Department of St. 
Francis Xavier  University acting in behalf of 
the Catholic Immigrant Aid Society, and the 
Department of Citizenship and Immigratién, 
Ottawa.  

Suitable farms are now being selected by 
representatives oftheNbva Scotia Land Settle-
ment  Board and the Settlement Service of the 
Immigration Btanôh, Department of-Citizenship 
ard Immigration. Loans will be made to  the  
settlers at low rates of interest, through 
facilities provided by the Nova Scotia Land 
Settlement Board. 

The  Nova  Scotia Land Settlement  Board  will 
lcumIthesettlers an amount equal to two-thirds 
of the purchase price of the land and fifty 
per cent of the cost of livestock and neces-
sary farm equipment. The remainder of the  cost 
of establishment  will be provided for by the 
settlers and interested parties. 

The families to be settled this year have 
been selected jointlybythe Settlement Service 
of the Immigration Branch and the  Nova  Scotia 
Land Settlement Board.THœsettlinent cd_itber 
groups of agriculturists in Nova Scotia is now 
under study. 

* * * * 

and  that the Gbvernments of Bulgaria,1Hunsàry 
and Roumania are oblivided to.appoint their 
representatives to the treaty commissions. 
These notes drew to  the. attention of the Gov-
ernments of Hungary and Roumania the advisory 
opinion of the Ihternational  Court of Justice 
and assumed, in the light of this opinion, 
that the Hurgarian and Roumanian Governments 
would now nominate their represeritatives to 
the treaty commissions and would further be 
willing to enter into consultation with the 
Canadian Gbvermmentwidha view to the appoint-
ment of the  third members of the commissions. 

As Canada  has no diplomatic representative 
in Hungary or Roumania, the Canadian notes 
were presented by the British Ministers in 
Budapest and Bucharest. Similar - notes were 
presented by•the.Gbvernments of the United  
Kingdom, the United States and Australia to 
the Governments of hungary and Roumania, and 
of Bulgaria as well. The Cànadian Gbvernment 
did not present a note to the Bulgarian Gbv-
ernment as Canada was not a signatory to the 
Treaty of Peace wieh Bulgaria. 

The text of the Cànadian note to Hungary 
reads as follows: 

"His Majesty's Legalibn _present their 
compliments to the Ministry of Foreign 
Affairs of Hungary and have the honour, on 
behalf of the Government of Canada, to 
direct the Ministry's attention to the 
Advisory  Opinion  on the interpretatioh.of 
the Peace Treaties with Bulgaria, Hunery 
and Roumania. Which was given by  the  Inter- 
national  Court  of Justice on March 30, 1950. 

"In the light of this Opinion, it is 
assumed that the Hungarian Gbvernment will 
now nomihate its representative to the 
Peace Treaty  Commission and will fnform the 

• Secretary General of the United Nations of 
the norninationimaccordance with the  United  
Nations General Assembly Resolution of 
October 22i 1949. It is further assumed 
that the HUngarian Gbvernment.will also be 
willing to  enter  into consultation wieh.the 
Canadian Pbvernment with a view to the 
appointment of a third member in accordance 
with Article.40 of the Treaty of Peace. 

"As His Majesty's Legation infbrmed  the 
 Minisgry of Foreign Affairs in their note 

of January 5, 1950, on behalf of the Ghv-
ernment of Canada, the Cànadian Gbvernment 
has appointed Rt. Hon. Justice J.L. Ilsley, 
P.C. as its representatïve on the proposed 
commission." 
The note to the Roumanian Gevernment was 

similar to the note to the Hungarian Gbvern-
bent. 

Ch Monday , . May 1, the Acting Permanent 
Delegate of Canada to the United Nations  pre-
sented a note to the Acting Secretary General 
of the  United  Nàeione;:transmitting Copies of 
these two notes and requesting that copies be 
made available to all members of the United  
Nations andtheInternational  Court of Justice. 
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WEEKS EVENTS IN REVIEW 

• MR. DAVIS ro  BONN :  The Department of Ex-
ternal Affairs, onMay 8, announced the follow-
ing changes in certain missions in Western 
.Europe. 

Dr. Victor Doré, noi Ambassador in Belgium, 
has been appointed to  Berne.  This post has 
been vacant since  the transfer to London of Mr. 
L.D. Wilgress slightly over a year ago. Dr. 
Dore'  will retain in Berne his personal rank of 
Ambassador and will remain a member of the 
EXecutive Board of the  United Nations Educa-
tional, Scientific and Cultural Organization. 
It is expected that he will be.available, from 
time to time, for attendance at the interna-
tional meetings and conferences which are 
being held in Europe. 

Lt. Gen. Maurice A. Pope now Head of the 
Canadian Mission to the Allied High Commission 
in Bonn and also Head of the  Canadian Military 
Mission in Berlin will be leaving Bonn, and 
will.take over a Canadian diplomatic mission 
elsewhere.in  Western Europe. 

The Hon. T.C. Davis, formerly Ambassador 
to China, will replace General Pope. 

It is expected that these.changes will take 
place early in June. 

Dr. Henry Laureys, now Canadian Minister 
to Denmark, will return to Canada in September 
and retire from the service. . 

Dr. P.E. Renaud who has served in Berne 
for the last ehree years will return to Ottawa 
for duty in the Department. Et. Renaud is =he 
of the Department's senior officers. 

NORTH ATLANTIC TREATY STATEMENT:  The North 
Atlantic Treaty is'not, and never was intended 
to be, exclusively military; and one of the 
points Which the Canadian Delegation to.  the 
meeting of the North Atlantic Comncil will 
discuss will be the obligation, in the Treaty 
to encourage economic co-operation, the Sec-
retary of State for External Affairs, Mr. 
Pearson, said in a statement on May 7. 

. Ike Minister had been invited by the Na-
tional Council of the Canadian Peace Congress, 
meeting in Toronto, to make a statement on the
foreign policy of the Gevernment jléforez the 
Cohgress..Hè was unable to attend but made the 
statement available for the Use of the Con-
gress. 
'Mr. Pearson's statement read as follows: 

• "The maintenance of peace and the  estab-
lishment of security is the greatest sângle 
problem facing all the peoples in the world 
today. Every freedom-loving, peace-loving 
nation must build its foreign policy on the 
solution of that problem..  But in our passion 
for peace  man  insecure world we cannot blind 
ourselves.to  the  necessity for taking adequate 
precaunionsagainst aggression from Whatever 
source it may come. 

"No country is, of course, entirely blame-
less.  in its international policies and all 
countries have made mistakes against peace. 
But public discussion in Canada in recent 
years. demonstrates beyond question that the 
great majority  of the  Canadian people believes 

1 	 (Cont inted on P.7) 
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GRAIN SHIPPING CONFERENCE:  To facilitaee 
the movement of ocean grain cargoes in the 
trade routes of the  world, revised regulations 
for the  loading and stowage of grain cargoes 
on board ships have been formulated at a con-
ference which has been meeting in Ottawa for 
the past week, under the Chairmanship of H.V. 
Anderson, Director of Marine Services of the 
Department of Transport. The delegates con - 
cluded theirdeliberations an May 4 when agree-
ment was reached on revised regulations. These 
are subject to confirmation by their respect-
ive authorities. 

It isexpected that the proposed regulations 
will  be  put into effect on a date to be de-
cided later, and in time for handling  Canadas  
1950 grain crop. The urgency for putting ehese 
regulations into effect was emphasized at the 
opening of the conference by the Minister of 
Transport, Mr. Chevrier. 

A prepared statement was issued at the 
completion of the conference as follows: 

CONFERENCE STATEMENT 

"A conference composed of representatives 
of the Governments of the Uhited Kingdom,phe 
United States, Australia and Canada‘with 
representatives of the New York Board  of Marine 

 Uhderwritérs, the Shipping Federation  of Canada  
and the Vancouver Chamber of Shipping, con-
vened in Ottawa on April 28 to discuss meehods 
of loading and stowage of grain cargoes. 

"The object of the. conference Was the pos-
sible implémentation of that  part of the Inter -

national Convention for the Safety of Life at 
Sea, 1948, which covers the carriage of bulk 
grain ins ships. At the International Conference 
of 1948, agreement was reached to the effect 
that loose heavy grain in bulk might safely be 
carried in the tween decks of shiPs, provided 
such grain is carried in bins properly con-
structed in accordance with regulations; also 
that certain modifications of the existing 
regulations regarding shifting boards might be 
made without sacrificing the all-important 
safety requirements. 

"It had been.suggested that, pending rati-
fication of the 1948 Convention and its sub-
sequent coming into force, the United  Kingdom, 
the United States, Australia and Canada might 
reach an agreement as to a possible basis for 
regulations which would have the effect of 
facilitating the movement of grain . cargoes. 
Accordingly, the Minister of Transport, Mr. 
Chevrier, extended invitations to the Govern-
ments of the countries named above to send 
representatiVes to attend a conférence to be 
held in Ottawa.' 

"The deliberations of the conference, under 
the chairmansh# of . H.V. Anderson, 0.B.E., 
Director of Marine Services, Canada, have been 
conducted with complete cordiality and under-
standing. As -aresult of these deliberations, 
agreement hOabeén reached on regulations to 
be promulgated and Put into effect in the near 
future, thereby affecting quicker despatch of 
vessels  consistent  with safety requirements." 

EMPLOYMENT INCREASE:  The peak in registra-
tions of those seeking work through National 
Employment Service has been passed, and a 
rapid seasonal increase in employment in most 
industries is now under way. After a slow 
imFrovement in the employment situation during 
March, the  number of job openings has increased 
rapidly during April, and large numbers of 
jobless are returning to work. EX April 20, 
the total numbér of job seekera registered et 
local employment offices had declined to 424,, 
300, 10,400 below .the April 6 peak, the Min-
ister of Labour, Mr. Mitchell,.announced on 
May 5.. 

The actual decrease in unemployment is 
higher than these figures indicate since many 
registered workers who have found jobs have 
not notified the National.EMployment Service. 
These registrations are not cancelled.until 30 
days after  the  date that  the  worker last re- 
ported to the local office, the  Minister said. 

SUPPLEMENTARY INSURANCE BENEFITS 
• 

Of the total number of persons registered 
with National EMployment Service on April 20, 
69,000 were persons who had registered for 
jobs at local offices in order to file claims 
for supplementary unemployment insurance ben-
efits and Who were not registered when the 
programme began on February 28, By far the 
largest proportion of this group was located 
in the fogging districts of Quebec and the 
Maritime provinces. This programme has been of 
great assistance to many who had  nt  been 
previously covered by unemployment insurance, 
or  yibe hed exhausted their benefits towards 
the end e winter, before the sprimg increases 
in employment began . Alehouethesupplementary 
benefit programme ended on Aprii 15-this year, 
the facilities of the National Employment 
Service will continue to be available to those 
who file claims for supplementary benefits 
while the programme was in effect. 

Exclusive of those persons who had regis-
tered at the local employment offices since 
February 28 as a result of their claims to 
supplementary benefits, there were 355,300 
persons seeking work ehrough local employment 
offices on April 20, a decline of 12,600 since 
April 6. 

The opening of navigation on the Great 
Lakes, and the  beginning of spring activity in 
construction and agriculture have been res-
ponsible for many of the new job openings 
created. In the manufacturing industries, 
employment increased in heavy metal plants and 
in those producing electrical apparatus and 
household - furniture. Lm somé sections of the 
cloehingandrubber goods industries production 
is close to its spring peak. 

The improvement in the employment situation 
was especially merked in Ontario and the 
Pacific regions. There was also a considerable 
number of new job openings in Quebec and the 
Prairies. 
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S,  

AMBASSADOR OF TURKEY:  The Department of 
External Affairs has announced that on May 5.  
Mr. Numan Tahir Seymen presented to his Excel-
lency the Governor General at Government House 
his Letter of Credence as Ambassador Extra-
ordinary and Plenipotentiary of Turkey to 
Canada. 

The Secretary of State foraternal Affairs, 
Mk. Pearson was present. Mr. Kenan Gekart and 
Mr. Efdal Deringil, First Secretaries, and 
Colonel Pertev Gekce, Military.Attaché, accom-
panied the Ambassador. Mr. Howard.Measures, 
Chief of Protocol, presented Mr. Seymen to His 
Excellency the Governor General. 

Mr. Seymen was born in Istanbul in 1890 and 
is married. He is a graduate of the School of 
Political Science. Mr. Seymen entered the 
Ministry of External Affairs in 1913 and 
served.in .the Consulates General of Turkey in 
Berlin and in.Paris. In 1928 he was First 
Secretary of the Turkish EMbassy in Moscow and 
in 1931 Counsellor of the EMbassy in Teheran. 
In 1933 he was appointed Director General of 
the Commercial Division of the Department of 
External Affairs. In1935 he was Consul General 
in Geneva and in 1938 he returned to the Min-
istry of External Affairs as Head of the Con-
sular Division. In 1939 Mr. Seymen was ap-
pointed Assistant Secretary General for Ex-
ternal Affairs; he was appointed Turkish 
Minister to Egypt in 1942. Since 1946 he has 
been Minister to Austria. 

Mr. Seymen succeeds Mr. Muzaffer Geker who 
left Ottawa in August, 1949, to take up his 
duties as Ambassador of Turkey to the U.S.S.R. 

* * * * 

HOUSING CONSTRUCTION:  There was a slight 
decrease in the number -of new dwelling units 
completed in Canada in January as compared 
with the corresponding month last year, and.a 
sharp drop in the number of starts, but.the 
number of units under construction at the 
month-end was above a year earlier. 

Completions in January numbered 6,480 as 
compared with 6,643 à year earlier, while 
starts -- including Newfoundland -- totalled 
2,152 compared with 3,066. At the end of  Jan-
uary there were 55,125unitsunder construction 
as compared with 52,852 at the same date last 
year, an increase of four per cent. 

Completions were increased in Quebec, 
Alberta and New Brunswick, but fell off in 
Ontario and British Columbia. Starts were 
down sharply in British Columbia and Alberta,  
and  moderately lower in Quebec and Ontario, 
and the carry-over of uncompleted dwellings at 
the end of the month was higher in all pro-
vinces except Nova Scotia, Alberta.and British 
Columbia. 

* * * 

1948 RAIL REVENUES $875,832,000:  Revenues 
of Canadian railways during the calendar year 
1948 reached an all-time peak total of $875,- 
832,000, accordingtotle final detailed report 
for the year by the Bureau of Statistics. This 

was $90,654,000, or 11.5 per cent higher than 
in 1947, and $79,196,000, or 10 per cent above 
the previous high established in 1944. The 
increase in freight rates of 21 per cent 
authorized on April 8 was largely responsible 
for the peak earnings. 

Sparked by increases in labour and material 
costs, operating expenses jumped 17 per cent 
from $690,821,000 in 1947 to a new high of 
$808,126,000. The advance exceeded that in 
revenues by $26,651,000 as the costs of opera-
tion.advanced much more rapidly than the 
controlled payment rates received for trans-
portation services. 

* 	* * 

UNIVERSITY ENROLMENT DOWN:  The trend in 
university enrolment in Canada has been down-
ward in the past two academic years after 
reaching an all-time' peak in 1947-48, according 
to preliminary figures released by the Bureau 
of Statistics. Despite the drop in the two 
years, enrolments currently exceed war and 
pre-war years by a wide margin. 

The.larger Canadian universities which 
normally account fer about 95 per cent of all 
enrolments had 67,375 students enrolled for 
the 1949-50 term, indicating that enrolment in 
all universities in Canada is now  about  70,000 
as compared with 85,000 two years.ago. 

Among the larger faculties, reductionsLare 
particularly noticeable in agriculture, en-
gineering, and applied science. Medicine, 
dentistry,' veterinarY science and schools of 
social work show ihcresses. Enrolments in the 
law course have remained steady. The number of 
arts and science students has decreased at the 
undergraduate but risen at the post-graduate 
level. 

Undergraduates.enrolled in the arts course 
-- largest  of the  faculties -- in.the 1949-50 
term in the institutions reporting to the 
Bureau numbered 23,642 as compared with 24,595 
in 1948-49, and  31,143 in 1947-48. In engineer-
ing and applied science, enrolment totalled 
10,549 compared with 12,338 in 1948-49 and 
14,345 in 1947-48; in mediéine, 4,284 compared 
with 3,927. the yeat before and 4,009 in 1947- 
48; and in pure science, 4,504 compared with 
4,618 in 1948-49, and 4,725 in 1947-48. 

Undergraduates in commerce  were lower at 
3,335 compared with 4,537 in 1948-49 and 4,- 
910 in 1947.-48, and in agriculture were down 
to 2,275 from 2,874 in 1948-49 and 3,207 in 
1947-48, but in law totalled 2,474 compared 
with 2,405 in 1948-49, and 2,499 in 1947-48.. 

Enrolments in dentistry were up to 1,095 
from 888 in the preceding term and 993 in 
1947-48, and in pharmacy . to 1,432 from 1,111 
in 1948-49, and 1,271 in 1947-48. In household 
science there were 1,303 undergraduates com-
pared with 1,275 in 1948-49, and 1,474 in 
1947-48. 

Post-graduate students in all courses at 
the reporting institutions.increased to 4,529 
in 1949-50 as compared with 3,435 the previous 
session and 3,841 in 1947-48. 
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WHEAT »CARRY-OVER CONSIDERABLY LARGER 

p WORLD SITUATION;  Supplies of wheat remain-
ing for export and carry-over at April 1 this 
year in the four major exporting countries  --
United States, Canada,  Australia and Argentina 
-- were considerably larger than they were a 
year earlier,whiletàe present early forecasts 
indicate a generally favourable outlook for 
crops this season in the Northern Hemisphere. 

Forecasts this early  in the  season are based 
principally.onthearea and condition of winter 
wheat, as spring wheat seeding.is  just now 
under way in most northern countries. It is 
estimated that winter varieties account for 
about 95  per  cent of the total wheat crop in 
continental  Europe and in China; about 75 per 
cent of the United States total and from 30 to 
35 per cent in the Soviet Union. In Canada 
less than five per cent of the wheat area is 
planted to winter .wheat.  In continental Europe, 
prospects for winter grains are promising with 
major producing countries reporting good . grow-
ing conditions on acreages.as  great or greater 
than last year. It was  dry in the Soviet Union 
last fall and adequate snow cover was lacking 
in some areasuntil late winter. Springseedings 
by late March, however, were reported to be 
higher than a year ago.. Reports from India 
indicate that the crop there is turning out 
well with prodùction at least up to last 
year 's level. 

• The outlook.in  North America is perhaps 
slightly less favourable than elsewhere in the 
Northern Hemisphere. In the United Statesthe 
April 1 estimate of 764 million bushels of 
winter Wheat is - 121 million bushels less than 
the December 1 forecast -- this being due 
chiefly to continued dryness, aphid infesta-
tion and acreage abandonment in the Southern 
Great  Plains.Sudaa crop would be the smallest 
since 1944 but still one per cent above the 
10-year average. Hewever reports of continued 
deterioration have been received from several 
sections of the winter wheat belt and if con-
ditions do not improve the crop may turn out . 

below the presently estimated level. In addi-
tion, the acreage intended for spring wheat 
seeding in the United States is down nearl; 
13 per cent from last.year's plantings -- 
although still nine  percent  above the 1939- 
48 average. 

In Canada's Prairie Provinces, subsoil 
moisture reserves are quite generally below 
average, except in Manitoba. Spring is late, 
too, in the west-this year and during April 
temperatures have been mostly below normal. 
According to an official report covering the 
period April 1 to 24, precipitation was five 
to 50 per cent below normal throughout most of 
the agricultural area of Manitoba, except in 
the far.northwest. In Saskatchewan there were 
small deficiencies inthesoutheast and extreme 
west but.substantial excesses occurred else-
where. In Alberta, defiriencies ranged to 65 
per cent in southern.and east central areas 
but excesses of 35 to over 100 per cent were 
registered in northern districts. Floods have 
damagedcrop lands along the Red River in Mani-
toba. Serious grasshopper infestations are 
anticipated over wide areas in all three pro-
vinces and local governments are actively 
preparing their control campaigns. 

In the Southern Hemisphere seeding of small 
grains is just getting under way, with the 
long drought in Axgentina being relieved by 
rains in late February and early March. The 
Cnvernment  in  that country recently announced 
a price bonus for the new crop and this may 
encourage the seeding of an increased acreage. 

The amount of wheat available in the four 
major exporting countries forexport and carry-
over at April 1 this year was 919 million 
bushels compared with 815 million a year ago. 
Supplies this year (in millions of bushels) 
were held as follows, last year's figuresin 
brackets: United States, 527 (420); Canada, 
183 (200); Australia, .121 (100); and Argen-
tina, 88 (95). 

• 

* * 

1949 AGRICULTURAL PRODUCTION:  Agricultural 
production in Canada last year was lower than 
in 1948, above 1947, but down somewhat from 
the all-time peak reached in 1942, according 
to index numbers compiled by the Bureau of 
Statistics. 

The index number of physical volume of 
agricultural production for 1949, on the base 
1935-39=100, stood at 121.8 compared with 
125.2 in 1948, 116.0 in 1947, and 164.2 in 
1942. The smaller production in 1949 as com-
pared with 1948, is largely attributable to 
the prolonged drought which occurred during 
the early part of the growïng season. The most 
significant reduction in output was recorded 
for the grain crops.  

* * * 

The protracted dry spell als'o adversely 
affected the 1949 production of potatoes and 
vegetables, although abundant, timely rains in 
September resulted in some recovery and final 
yields of these crops were much better than 
anticipated earlier. Adding to'the decline in 
production was the smaller outturn of eggs 
caused by reduced hatchings in 1948 and an 
output of fewer eggs per hen during the year. 

Offsetting but not entirely compensating 
for the reduced production of the above com-
modities was the fairly substantial increase 
in livestock production, together with smaller 
increases in the output of dairy products, 
fruit, tobacco, sugar beets and maple products. 
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NON-RESIDENT INVESTMENTS RISE:  Non -resident 
investments in.Canada rose more than $300 
million in 1948 over the 1947 level, the in-
crease being entirely in holdings in the 
United States, while Canadian direct invest-
ments in business outside of Canada declined 
moderately and the value of Canadian portfolio 
holdings of foreign securities rose. 

Total value of non-reéident investments in 
Canada amounted in.1948 to $7,513 million 
(Canadian) as compared with a revised total of 
$7,192 million in 1947, and $7,178 million in 
1946, according to preliminary figures issued 
by the Bureau of Statistics. While showing a 
marked gain over the  two  preceding years, the 
1948 total is below  the  1930 dollar value, 
which stood.at  $7,613.8 million. Since that 
year there has been.a large decline in'hold-
ings Ln the United Kingdom, while holdings in 
the United States and in other countries have 
risen. 

Investments.in-Canada held in the United  
States rose to $5,588 million in 1948 from 
$5,218 million the previews year  and  $5,157 
million in.1946. In 1930 they amounted.to  
$4,659.5 million. Investments held in the 
United  Kingdom continued in 1948 the downward 
trend of the two previous years and the  war-
time period, declining to $1,593 million.as  
against $1,631 million in 1947 and $1,668 
million in 1946. In 1939 United Kingdom hold-
ings stood at $2,475.9 million and in 1930 at 
$2,766.3 million. Investments held in other 
countries than the United Kingdom and United 
States also.declined last year to $332 million 
from $343 million and $353 million Ln 1947 and 
1946, respectively; ehese totals comparing 
with $286 million in 1939 and $188  million. in 

 1930. 
American direct investments in.Canada in 

companies controlled in the United States 
increased in aggregate value to $2,829 million 
in 1948 from a revised total of $2,565 Million 
in 1947, making an increase of more.than $500 
million from $2,304 million in 1945. 

Cànadian direct.investments in businesses 
outside of Canada.are placed at $788 million 
in 1948, down from $822 million in  1947 but 
still above the 1946 figure of $772 million. 
Portfolio holdings of foreign securities by 
Canadians increased to $605 from' $579 million. 
Both items are exclusive of investments of 
insurance companies. 

* * * * 

CARLOADINOS:,  Carloadings on Canadian rail-
ways during the week ended April 29 totalled 
75,148 cars, a near record for the period, as 
compared with 74,098 cars in the same week 
last year, an advance of 1,050 cars or 1.4 per 
cent. Cumulative loadings for the first four 
months of this year were 1,174,270carsagainst 
1,228,907 last year. Eastern division loadings 
in the week climbed to 50,315 cars.as  compared 
with 49,125, while the West, despite floods 
in southern Manitoba, reported 24,833 cars 
against 24,973 cars in the same period of 1949. 

UN OFFICER TO VISIT TRADE FAIR:  To further 
United  Nations' polio.",  to explore.all possibil-
ities of purchasing from UN member states 
.equipment foi the permanent headquarters and 
expendable supplies for the.daily operation of 
the Secretariat, Mr. W. Murray Anderson, an 
4.ficial of the Purchase and Transportation 
.Division, dealing with international procure-
ment, will visit the Canadian International 
Trade Fair opening in Toronto, Canada, an May 

 29,  
Mr. Anderson will be seeking information on 

the availability of  such  items as upholstered 
furniture, steel office furniture, carpeting, 
radio and communication;  equipment, business 
machines, paper and other expandable items, 
the UN Press Bureau reports. 

Countries which manufacture products suit-
able for United Nations' use will be invited 
to submit.bids  as  requirements arise. 

Up to the present time, the United Nations 
has placed orders in  Canada for  over $300,000, 
a large portion of which represents the pro-
curement of paper and contractual printing, as 
well as motion picture PhotograPhy. 

* * * * 

WATER RESOURCES PAPERS:  The Water Resources 
Division, Development Services Branch, Depart-
ment of Resources and Development, has pub-
lished volume 98 of the Water Resources Papers 
which.deals with the surface water supply of 
Canada. This number contains the results of 
investigations by the Dominion Hydrometric 
Survey Ln the Province of British Columbia and 
in Yukon Territory for the climatic years 
October 1, 1942 to September 30, 1944. 

* * * * 

A.D. MCLEAN TO TRANSPORT BOARD:  Appointment 
of A.D. McLean, 0.B.E., Controller of Civil 
Aviation, Department of Transport, as one of 
the members of the Air Transport Board, was 
announced on May 8 by the Minister of Trans-
port,  Mr. Chevrier. Mr. McLean fills the va-
cancy created by the recent resignation of 
A/VAM Alan Ferrier, C.B., M.C., Who has joined 
the Secretariat of the. International Civil 
Aviation Organization. The other members of the 
Air Transport Boa rd are J. R.  Baldwin,  Cha irman , 
and J.P.R. Vachon. 

* * * * 

MOTOR VEHICLE SALES:  While registering a 
more moderate increase over 1949 than in the 
two previous months, March.sales of new motor 
vehicles were maintained at a high level. 
Financing of sales of new and used vehicles 
also continued to show large increases. 

A totalèa'34,492 new vehicleswereretailed 
for $68,766,768 in March as comgared with 
24,637 vehicles sold for $52,359,305 in the 
same mohth.last year, raising the aggregate 
for the first three months of this year to 
90,582 units valuedat$181,062,771 from 50,625 
units at $108,524,877 in the like period of 
1949. 
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COST OF LIVING ADVANCES:  The Bureau of 
Statistics cost-of-living index, on the base 
1935-39=100, advanced to 164.0 at April 1 frca 
163.7 at March 1, and 159.3 at April 1 last 
year. Foods contributed approximately one-half 
of the increase of 0.3 points from March 1, 
while the fuel and light index gain was next 
in importance. 

A rise in the food index from 204.0 at 
March 1 to 204.5 at April 1 was mainly at-
tributable.to  higher prices for beef, eggs and 
coffee. Butter prices were down slightly. 
Higher quotations in Chtario and Quebec for  

anthracite coal were largely responsible for 
the rise in •the fuel and light index from 
136.3 to 138.0. 
; The advance of 0.1 points to 166.4 in the 
index of.homefurnishings and services was due 
mostly to.a slight increase infloorcoverings. 
The miscellaneous index rose from 132.1, to 
132.3, reflecting an increase in motor operat-
ing costs and drug prices. 

The clothing index continued to decline, 
moving from 181.4 to 181.2. Rents were not 
surveyed at April 1 and the index remained 
unchanged.at 132.7. 

Cost-Of-.Living Indexes (1935-39k00) 

Combined 
Index 

Fuel 
Food 	-Rent 	and 

Light 

Home 
Cloeh- 	Furnish- 
ing 	ings and 

Services 

Miscel-
laneous 

April 1, 1950 	 164.0 	204.5 
March 1, 1950 	• 163.7 	204.0 
April 1, 1949 	 159.3 	198.5  

132.7 . 138.0 

	

132.7 	136.3 

	

122.4 	131.0 

* * * * 

WORLD EMMUMIUMITSURVEY:  The International 
Labour Office made public on May 8 its.long-
range survey of world unemployment conditions 
and its programme to avoid another depression. 

The 1U10 economists, in a study prepared for 
debate by  the  worker, employer.and Government 
delegates of 60 nations at its General Confer-
ence opening in Geneva, June 7, warned against 
certain sis  pointing to a possible increase 
in unemployment. 

They declared, however, that depression can 
be avoided by means of prompt and adequate 
international and national action. They said: 

"The recognition that unemployment and 
underemployment are social evils which can be 
eradicated represents a landmark in the think-
ing  of modern  times. No longer is there a 
passive acceptanCe of the inevitability of 

• uneiployment and poverçy." 
The ILO economists warned, however, that 

the maintenance of full.employment "is no easy 
task", Concerning the present world situation, 
they found: 

1. "In the United States the rise in un-
employment in 1949 was due mainly to the liq-
uidation of inventories held by manufacturers 
and Wholesale dealers. 

2. "In the  Bizone area of Germany, a majo r.  
factor responsible for the  upward trend of un-
employment in 1949 was the rapid increase in 
the labour force consequent upon the large-
scale influx of.refugees. 

3. "The unemployment  problen in Italy is, . to  

a large extent, of a chronic character, origi-
nating primarily in the lack of employment 
opportunities in southern Italy. 

4. "The increase in unemployment in Belgium 
in 1949 can be.ascribed, to a large extent, to 
.the increasing sales difficulties experienced 
in the export industries. 

5. "hile,  wieh the exceptions noted above, 
the  greàt.majority of the industrial.countries 
in 1949 experienced low unemployment and uti-
lized manpower more fully than before the war, 
the employment problem in the underdeveloped 
countries remains as serious a problem as it 
was before.the war." 

* * * 

ZORTUGAL.EASES.AIR TRAVEL:  In support Of 
the International Civil Aviation Ceganiza-
tion's programme to facilitateiheernational air 
travel, Portugal has relaxed its visa restric-
tions on travellers passing.ehrough the coun-
try or spending a few days in it, it has been 
announced. Passengers in transit may now land 
and remain in Portugal for four days without a 
visa, and may àbtain.fureher authoriization for 
another six days upon request. 

Other changes in the Portuguese regulations 
which will make .air transport in and through 
that country simpler include  the abolition of 
the ticket tax and of airport taxes Which pre-
viously applied to passengers eieher in trans-
it . or . disembarking at Portuguese. airports.. 
Customs  formalities have also been simplified. 

6 



(C,if.B. May 12, 1950) 
(Continued from P..1) 

ire 
NORTH ATLANTIC TREATY STATEMENT 

that the chief.threat to peace lies in the 
aggressive and expansionist policy of the 
Soviet Union; in its determination to prevent 
friendly intercourse between the citizens and 
those of other countries; in its poisoning  of  
the minds of its own people against the gov-
ernments and peoples of the free democracies; 
in its aggressive and subversive interference 
in the domestic affairs of other.countries 
dhrough the use of the communist international 
as the agent of Russian Imperialism; in its 
arrogant refusal to participate in the work of 
the United Nations, except on its own terms. 
All these things have aroused fear and appre-
hension in the minds of all free peoples. 
They have necessitated large - expenditures for 
defence'which might have otherwise been de-
voted to progressive social bettermeni. The 
Canadian people have indicated clearly, how-
ever, that they see no alternative to such 
expenditures in the face  of .a  Russian army of 
more than 170 divisions and of an organization 
of society where every individual is con-
scripted to the service of a ruthless police 
state. 

DEFENCE AGAINST AGGRESSION 

"Adequate defence againstaggressijon - 
external and domestic - is only one aspect of 
a policy of peace. Another is the necessity of 
conducting our external affairs with a view to 
removing the causes of international conflict; 
political, social and economic. The Cànadian 
Government is committed to that policy in its 
relations with other states. The Canadian 
Government is also pledged to support the 
United Nations and the manner of our partici-
pation in its.work proves our good faith in 
fulfilling that pledge. Canada is no country's 
satellite at Lake Success. The facts of veting 
there prove that. No communist state has ever 
- except by accident - voted against the 
U.S.S.R.  Canadas record, however, is dif-
ferent, and Cànadian delegations, without'fear 
or favour have supported United Nations poli-
cies that in our opinion make for peace; and 
have opposed those that do not. 

"The Canadian Government recognizes, how-
ever, that mainly, though not entirely, be-
cause of the obstructive tactics of the U.S.- 
S.R., the United  Nations  cannot now guarantee 
any state's security. Until, therefore, the 
United  Nations  becomes more effective for this 
purpose, and we will support any good move to 
that end, the Canadian Government supports 
regional security arrangements such as the 
North Atlantic Pact. In precent circumstances, 
these are essential complements to world-wide 
collective arrangements. They threaten no one 
who does not contemplate aggression. 

"The North Atlantic Treaty is not and never 
was intended to be exclusively military. It is 
no alliance of the old-fashioned type. Infect,' 
Canada took the lead in having inserted in'it 
an article calling upon the signatory powers 
ro strengthen their free institutions and to  

bring about total understanding of the prin-
ciples upon which these institutions were 
founded and in this way promote conditions of 
stability and economic well being. This same 
article imposed.an  obligation te terminate 
conflicting intenat4.onal economic policies 
and to encourage international economic co-
operation..  The  implementation of this article, 
as one more step toward peace, is one of the 
points Which the Canadian Delegation to the 
meeting of the North Atlantic Council will 
discuss in London next week. 

"Unfortunately, cor operation, economic and 
social, with the U.S.S.R. and its satellite 
statea is not now possikle..Many overtures 
have been made by the western democracies for 
the purpose of encouraging easy and normal 
contacts between our people and the people of 
.the Soviet Union. These approaches have been 
systematically rebuffed. 

"The road to universal peace is not easy. 
In the face of determined aggressive and ex-
pansionist Soviet Imperialism the leaders and 
peoples of the free world will require pa-
tience to overcome the difficulties Which lie 
in the way. Impatience Which expresses itself 
in provocative tactics must be opposed from 
whatever source it comes - friendly or un-
friendly,Inaddition, wewill require strength, 
intelligence,  imagination and sincerity. As I 
had occasion to say,  recently in the House of 
';.:Ommons, 'We must never give up trying. We 
must not....refuse to examine any proposal 
from any quarter which may be put forward:. 
We  must, however, be on our guard against ariy 
false sense of peace and security. We must be 
watdhfulofthe pitfalls into whidh easy catdh-
words of commUnistpropaganda can lead us. 

"Inconclusion, I give you the assurance 
that for its part, the Cànadian Government, 
with the support of the Cànadian people, will 
do its best to preserve peace, to promote pro-
gress and to guarantee our security against 
aggression." 

• 

• 

WEIEAZ STOCKS:  Stocks of Canadian wheat in 
store or in transit in North America at mid-
night on April 27 amounted to 126,780,200 
bushels as compared with 129,130,800 a week 
earlier, and 118,551,000 on the corresponding 
date last year. Deliveries of wheat from farms 
in the Prairie Provinces during.the week 
amounted to 2,080,500 bushels, down from last 
year's corresponding total of 2,345,400 bush-
els. The cumulative total for the period 
August 1 - April 27 was 265,006,500 bushels as 
against 262,687,500 in the similar period of 
the preceding crop year. 

* * * * 

UNEMPLOYMENT INSURANCE CLAIM$:  Claims for 
unemployment insurance benefits in March num-
bered 133,404; up from the.preceding month's 
total of 125,511, and above last year's March 
figure of 103,402. 



• 
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"CANADA'S INDUSTRIAL HORIZONS" 

ADDRESS BY MINISTER OF TRADE:  It will not 
be long before we can stop thinking of atomic 
energy as an agency of destruction and instead 
think of it as a great new source of power and 
a basis for a gigantic new industry, the Min-
ister of Trade and Commerce, Mr. C.D. Howe, 
told the Dominion Council of Foremen's Clubs 
in Montreal, on May 5, in an address an, "Can-
ada's Industrial Horizons." 

Canadian industry, he said, must continue 
to expand and to compete if jobs were to bé 
found for the rapidly growing population. 
Future growth was likely to depend in part 
uPon public demand for new products. He said 
that few realized the part that research and 
invention could'play in the development of an 
industrial nation and added he liked to think 
that the next fifty years would exceed the 
past half century in that respect. 

In reviewing Canada's trade outlook from 
the perspective of present world conditions, 
the  Minister said in part: 

"In taking stock of our present situation, 
we must not side-step  the  fact that  the  world 
has not yet nearly.completed its  reconstruc-
tion. The structure nf international trade is 
being held together by zrrurq;emeritc, 
makeshift not in the sense that they are not 
good, practical arrangements, but rather in 
the sense that they are essentially temporary. 
Few countries have yet been able to make much 
headway toimrd freeing eheir foreign commerce 
from import, export and exdhange restrictions. 

"Actually, the progress that is.being made 
in some countries in this regard is being 
largely offset by the increased extent and 
severity of restrictions in other countries. 
Not only that, our old aversion, the  bilateral 
agreement, in its many different forms, is 
very mudh in the  picture. I am afraid ehat the 
widespread use of bilateral agreements is not 
going to disappear, nor be much reduced, until 
unstable currency values andheavily unbalanced 
trade between different areas has been cor-
rected to an extent ehat will assure the  many 
countries using that trading system that they 
can give it upsafely and wieh something better 
in sight. 

"The only permanent remedy lies in a better 
balance in the exchange of goods between coun-
tries, and particularly between dollar coun-
tries and countries using other currencies. . 
The solution rests in no small degree upon 
British and European success in finding in-
creased markets in North America.... 

"In the past, wieh our boasted faieh in the.  
competitive system, we have been more closely 
wedded to  the  principle of competition within  

our own borders than to the admission of com-
petition from outside sources. If in future we 
intend to limit closely  the  degree of genuine 
competition that we will extend to the coun-
tries that are allied and associated with us, 
we cannot expect ehem to do otherwise. 

"It is well to remember that no country is 
as dependent for.its prosperity upon expor t . 
markets as is Canada. Cn.a per capita basis, 
our exports are four times those of the Uhited 
Kingdom. I do not see how Canada can continue 
to prosper unless we  can  maintain our exports 
at something like present levels, or until our 
growth in population can absorb a larger pro-
portion of.our expanding production.... 

"What of the future? Canadian . industry must 
continue to expand and tu compete if jobs are 
to  be found  for  our rapidly growing population. 
Future growth is likely. to depend in part upon 
the public demand for new products, and this 
in turn will depend on the progress of inven-
tionandscientific progress. Few of us realize 
the part that research and invention can play' 
in the  development of an industrial nation. 
Wieh this thought inmind, Canada is now spend-
ing more.than ten times the amount of money 
for research that was considered appropriate 
in prewar years.... 

"I like to think that the next fifty years 
will exceed the past half century in progress 
.through science.and invention. Atomic energy 
comes immediately to mind as one of the spec-
tacular discoveries that might exert as much 
influence on.the material world in the  next 
fifty.years as the internal combustion engine 
has done to date. We discuss ehis now in terms 
of atomichombs,but  the  possibilities ofatomi 
energy are as great for good as for evil. It 
will not be long before.we stop thinking of 
atomic energy as an agency of destruction and 
instead ehink of it as a great new source of 
power and a basis for a gigantic new industry. 

"The jet.gas turbine is in its infancy and 
will make its contribution. The Diesel engine 
is replacing steam on  our  railroads with amaz-
ing resultant economy of operation..  Television 
is in its infancy. Recent studies.in  medical 
research.have been striking,withthe discovery 
of insulin, sulPha drugs, penicillin, strepto-
mycin and now Cortisone and ACTH.... 

"Apart from the development of new indus-
tries, the Canadian industry is.bound to ex-
pand, provided its efficiency can be main-
tained. Canada is fast becoming the'world's 
greatest source of raw materials, - copper, 

. s 

zinc, lead, nickel, aluminum, timber and lumber 
and, more recently, iron ore and titanium and 
petroleum. 
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CROP SEASON LATE:,  The spring season with 
few exceptions is later than last year and in 

IIIIP

most areas well behind normal, states the 
Bureau of Statistics in the first of its 1950 
series of telegraphic crop reports. • 

Very little seeding has been dOne in thé 
Maritimes and little or none in Otiebec. Good 
progress has been  made in  southern and central 
counties.of:Cbtario but work will not start 
in the north for another week to 10 days. 
Pastures have been slow to staA throughout 
eastern Canada and most cattle are still being 
stable fed. 

In the Prairie Provinces v .with the excep-
tion of small areas in southern Alberta and 
Saskatchewan, practically no seeding has been 
done. Seeding over much of Alberta and Saskat-
chewan should become general this week but 
excessive moisture in the greater part of 
Manitoba  will delay seeding for another week 
or more. Temperatures througbout the Prairies 
have been generally well below normal to date 
this.season. For the most part,.surface mois-
ture is  adéquate  to promote germination in 
Alberta and Saskatchewan but subàoil.reserves 
are generally below normal. Backward weather 
has also delayed field work in British Colum-
bia. Prospects for.most fruit crops are con-
sidered generally.below normal. 
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SEASON IN MARITIMES 

The season in the Maritimes is considerably 
delayed by cold weather. Seeding is under way 
in the Annapolis Valley of Nova Scotia and 
some ploughing has been done in Cumberland 
County. Elsewhere in the province work on the 
land has not started. Pastures have wintered 
well but some winter-killing of clovers is 
reported in the Amherst area. In New Brunswick 
only a few very early.fields have been seeded 
with most of.the land being too wet to handle. 
Clovers and alfalfa suffered severe winter 
injury and.warm weather is needed for the 
growth Of meadows and pastures. 

In strong contrast to last year it has not 
yet been possible to start field work in Que-
bec.  It is.expected, however, that some far-
mers in the districts around Montreal will 
start seeding this week, given warmer weather. 
Low temperatures and night frosts have delayed 
growth in pastures and meadows with the re-
sult that cattle are still Wing stable fed. 
Meadows have been damaged in some areas but it 
is too early to estimate the general extent of 
winter-killing. 

Persistent cold, backward weather through-
out Ontario has delayed spring.seeding con-
siderably this year. Very little.was completed 
in April, but.good progress was made in the 
southern and central counties during the first 
week of May.  

THE  PROVINCES  

For the first time in Teronto's history, 
organized baseball was played on Sunday in 
that city, the home team.losing both ends of a 
double header to Jersey .City.. Attendance was 
17,388. 

The Provinces of Ontario and Manitoba  favor 
payments of old age pensions to all persons 70 
years of age and over rezardless of means, it 
was shown in correspondence made public by 
Parliament's Committee on Cdd Age Pensions. 

The County andDistrict Judges Association 
of Ontario has asked for salary increases for 
its members. The average sa/ary of.County 
Court Judges in Ontario eaeh Year was $8,782, 
it was shown in a return.tabled.in  the House 
of Commons. 

More than 10,000 people heard the Very 
Reverend Hewlett Johnson, Dean of Canterbury, 
at a mass meeting in Maple Leaf Gardens, 
Toronto, on May 7, under the sponsorship of 
the Canadian Peace Congress. 

Alberta has asked the Royal Commission on 
Iransportation.for changes in the system of 
setting freight rates to wipe out."Discrimina-
tionn against that Province. 

* * * * 

PRODUCTION 

Factory shipments of Canadian-made motor 
vehicles were again at a high level in March. 
There were 30,051 units shipped in March as 
compared with 30,137 in the preceding month 
and 25,566 in March last year. 

Cold production in Canada in February was 
down one per cent from January, but increased 
14 per cent above February, 1949. The month's 
production amounted to-350,704 fine ounces. 

Production of electric refrigerators rose 
to«an all-time monthkghierecord in February, 
amounting to 21,410 units. ' 

Wheat flour production increased 10 per 
cent in March over the corresponding month 
last.year, amounting to 1,850,721 barrels. 
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IN  PARL LAMENT 

FEDERAL FLOOD, FIRE AID:  Twin tragedies of 
flood in the mid-west and fires in Eastern 
Canada held Parliament's attention during the 
week - a week of national tragedy. 

The events for which representatives of all 
parties in Parliament expressed profound sym-
pathy and regret were the Manitoba floods, 
which, steadily rising, have left thousands 
homeless; and fires which Wiped out a large 
portion of the town of Rimouski, Que., and 
swept the little .milling.town of Càbano, Que. 

The Rimouski fire of May 6 and 7 is re-
ported to have been started by a power line 
which fell into a great yard of drying lumber. 
The loss there is estimated to be $20,000,000, 
and 2,500 of the 15,000 inhabitants have been 
left homeless.' 

The Cabano fire of May 9 reportedly started 
in a lumber pile ignited by sparks from the 
chimney of a planing mill, and ocCasioned loss 
estimated at between $5,000,000 and $10,000,- 
000. In Cabano which is only 50 miles from 
Rimouski, 1,800 are reported homeless. 

The Manitoba floods, at latest estimate, 
haveinundated hundreds of square miles and 
rendered many.thousands of Southern Manitobans 
homeless. Thousands have fled their homes in 
the Winnipeg area and mass evacuation of all 
low-lying parts of Greater Winnipeg was urged 
Tuesday night by the Army head of flood con-
trol, as the Red River surged upward from 
already-record. levels. 

May  10 it  was recommended by flood con-
trol headquarters that as many women and chil-
drenaspossible leave Winnipeg at once, before 
the flood situation got worse. An estimated 
25,000 flood-dispossessed persons from the Red 
River Valley were then reported to be in 
Winnipeg. Che eighthrof.:.the metropolitan zone 
was reported to be under water. 

The special facilities of the Armed Forces 
and all other federal agencies in the  respect-
ive areas were made immediately available to 
the stricken.populaces, the Prime Minister, 
Mx. St. Laurent, announced in the House of 
Commons an /viEty 8, and federal financial assist-
ance in the measure which ultimately is deemed 
necessary was pledged by the Prime Minister  in  
a telegram to Premier Campbell of Manitoba. 

"Until the extent of your misfortune is 
determined,". the Prime Ministers telegram 
read in part, "no one can be specific, but I 
can say in general terms ehat in arriving at 
the amount of our assistance to you, we shall 
apply the same principles as those upon which 
our assistance to the British Columbia Govern-
ment Ln connection with the Fraser River Valley 
floods was determined." 

MR. DREW'S MOTION DEFEATED:  Accepting the 
Government's previously expressed view that 
Canada's anti-subversive laws are adequate, 
the House of Commons, on May 8, rejected the 
motion of Mr. George Drew, Progressive Con-
servative Leader,  for amendment to  the  criminal 
code to make Communism and "other similar ac-
ivities" a criminal offence. 
The vote was 147 to 32. The C.C.F. and 

Social Credit parties voted with the Liberals 
against the motion. Two Independents and one 
Liberal - Mr. Wilfrid Lacroix - voted for the 
motion. 

* * * * 

NUUFICMMAdL NOTES 

The former Prime Minister, Mr. King, has 
received the Grand Cross of Luxembourg, in 
recognition by Luxembourg of services-during 
the war. 

Leo Dolan, Director of the Travel Bureau, 
told the Senate Committee on Tourist Traffic 
that inquiries to date are 19 per cent higher 
than in the corresponding period last year. 

The Secretary ofState for External Affairs, 
Mr. Pearson, arrived at London Airport on May 
7, to attend the meeting of the North Atlantic 
Council. 

Senator W.D. Euler, on May 8, urged the 
Senate to accept a motion which would commit 
it to approve of a conference of the nations 
of the Atlantic Pact to "explore the  proposals 
of Federal union." 

TWo Lancasters took off from Rockcliffe Air 
Station, near Ottawa, on May 9, for Resolute 
Bay  in the heart of the  Cànadian Arctic, firth-
est.north.the photo squadrons have ever been 
based. 

An RCAF Vampire jet fiihter set a record 
for the flight between  Ottawa  and Moritreal on 
May 8 when it flew the 91% mile.air.distance 
in eight and one half minutes, the RCAF has 
announced. 

Sir Basil Brooke, Prime Minister of North-
ern Ireland, and Lady Brooke, arrived in 
Ottawa on May 9, at the commencement of a 
three-week visit. 

• 
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WEEK'S EVENTS IN REVIEW 

.1 

ONITOBA'FLOOD'REPORT:  Following a week-
end spent in Winnipeg, conferring with pro. 
vincial, civic, Red Cross, and military forces 
combating  the  disastrous floods, the Ministers 
of Justice, Mr.  Gerson, and National Defence, 
Mr. Claxton, reported in some detail to Par-
liament, on May 15, the conditions which they 
found. 

Mr. Gerson, after describing the inundation 
of various of the areas affected, announced 
that an integrated plan for complete évacua-
tion of the City had been worked out in case 
of necessity, that arrangements had. been made 
for bread to be brought in on a day's notice 
from cities outside Winnipeg, and that work 
was being maintained an the dikes by'volunteer 
workers numbering well over 50,000. 

Mr. Claxton reported that over.4,000 offi-
cers and men of the.nivy, army and air force, 
active and reserve,.were occupied in the 
Winnipeg operations, whièh, he said, from the 
pointofview of service participation, consti ,- 
tuted a much largèr effort than took place at 
the time of the Fraser Valley floods of 1948. 
The  airlift was probably the largent ever 
carried out in Canada, and over 30 North Star 
and.Lekote aircraft.had been continubusly en- 

illippaged, with an amazing record of performance. 
The partial text of Mr. Garsons descrip-

tive report is as follows: 
"South of Winnipeg is a lake, in some 

places over twenty miles wide, and averaging 
twelve miles wide, extending to Emerson near 

the international border and for very many 
miles beyond that point. The Wildwood area in 
Fort Gerry, the Kingston Crescent area, and 
nearly' the whole of the  remainder of St. Vital 
and the large Riverview area, are almost com-
pletely evacuated. Much of.East Kildonan is 
largely evacuated. Most of the hospitals have 
been completely evacuated,.and the Deer Lodge 
and.general hospitals.partly.so .The city of 
St. Boniface is threatened on two sides', from 
the Red and from the Seine rivet, and is being 
protected by dikes which ire in constant •  
course of.repair and which.in-some places.are 
as high as twenty feet:Because of the  danger 
which thet height of dike creates,.a consider-
able measure of evacuation. of women and . chil-
dren from that citY has been recommended and 
carried out. 

"I am glad to report that the power situ-
ation is considerably better...The power sta-
tions and gas plant have  been well.diked; and 
there is at the' present time considerable op-
timism with regard to the ability to maintain 
power and light and  gas.  services  unless the 
river should rise substantially beyond its 
present level.,.. 

"There is no trouble expected in connection 
with railway ancens to the city. 'The equip-
ment supply has reached a peak point except 
with regard to pumps. 

"I think it will be of some relief tp those 
who are anxious to know to be told that a weIl 
worked-out and integrated plan for complete 

1 	 (Cont inued on P.7)  
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IMPORTS FROM U.K. AT ALL-TIME HIGH 

gnimn TRADE PICTURR;  Canada had a debit 
balance in commodity trade with the United 
Kingdom in March instead of the traditional 
export surplus,  due to a sharp rise to a new 
peak total in.the value of imports and a fall 
in the value of exports. There was also an 
extraordinary debit balance from trade with 
other countries of the Commonwealth. At the 
same time the debit balance with the United 
States continued the downward trend of recent 
months, imports falling below a year earlier 
for the fifth.successive. month and exports_ 
again moving to a higher level. These were 
only slightly offset.by  a small export surplus 
to all other foreign countries. 

The net result was that Canada had a debit 
balance of trade withallccuntries of.$5,700,- 
000 in March.,- the first since April last 
year. This.compares.with. a small credit bal-
ance of $1,400,000 in the preceding month,.and 
debits..ef $16,900,000 and $2.„400„000 in March 
and April.last year. In the first quarter of 
the year the balance was in Canadas favour to 
the extent of $7,500,000 compared with a debit 
of $600,000 in the same period of 1949. 

The adverse balance with the United  Kingdom 
amounted to $2,400,000 as compared with credit 
balances of $5,300,000 in February and $11,- 
300,000 in March. 1949. In the.quarter, the 
favourable balance was $25,700,000, less than 
half last year's first-quarter total of $63.- 
200,000. 

In trade with the United States there was a 
marked decline in the debit balance in the 
month to $3,700,000 from $44.900,000 in the 
corresponding month last.year. In the first 
quarter, the  debit.balance was $38,100,000. 
Sharply below last year's debit of $132,800,-
000 in the same period. 

Merchandise imports from the United  Kingdom 
in March rose to $32,700,000 from $28,300,000 
a year earlier, while domestic exports fell to 
$30,100,000 from $39,500,000. This is the 

*  es  

highest value yet reached by imports from the 
United Kingdom and indicates a much larger 
volume than in any month last year. In .the  
first quarter of the year, imports were up to 
$84,200,000 from $76,700,000, While the domes-
tic exports were down to $109,100,000 from 
$139,400,000. 

Imports from the United States in March 
.fell to $160,900,000 from $169,000,000 in the 
corresponding month last year, While domestic 
exports rose to $154,300,000 from $122,400,- 
000. In the quarter, imports totalled.$458,- 
500,000 às against $482,600,000, while domes 
tic exports aggregated $414,000,000 compared 
with $345,200,000. 

Imports from.all countries in the month 
were valued at $237,400,000 as compared with 
$200,200,000 in the preceding.month and $235,- 
900,000 in 'the corresponding month.last year, 
bringing the total for the first quarter of 
.the year to $649,500,000_as against $665,700,- 
000 in the similar period of 1949. 

Domestic exports to all countries in the 
month -- as published.earlier by the Bureau -- 
were valued at $228,200,000 as against $199,- 
500,000 in February and $216,800,000 a year 
earlier,andin the first quarter at $648,900,- 
000 compared with $658,800,000. 

Foreign exports in March were valued at 
$3,500,000  compared wi eh $2,  100,000 in February 
and $2,200,000 a year ago, and in the first 
quarter totalled $8,100,000 compared with 
$6,300,000, 

Besides the increased dollar value of pur-
chases from the United  Kingdom, and .the  slack-
ening in buying in the United States, pur-
chases were higher in March.than a yçar ear-
.lier from  Commonwealth  countries  in  Africa and 
the Oceania group, but were lower for Common-
wealth countries in America and Asia. Buying 
from countries in Europe was slightly lower in 
value, but higher.from Latin America and from 
other foreign countries. 

* * 

..à 

INTERNATIONAL TRADE FAIR:  An unprecedented 
concentration of wealth and business influence 
is reflected in.advance registrationoe"Ve 
Important Persons" from many parts ofthewtrid 
who have already reserved hotel accommodation 
in Toronto for the third Canadian Interna-
tional Trade Fair,'from  May  29 to June 9. 

A spot check of the first 500 room reser-
vations made through the Trade Fair administr-
.ation reveals that more than ane-third.consti-
tute the very loftiest of "top management", 
listed as either Chairman of the Board, Presi-
dents, Vice-Presidents, Founders. or Managing 
Directors. Also  on the list, but not included 
in this "top.management" business rating, are 
Ambassadors, Premiers, Deputy Ministers and 
high. government Officials. 

Total of registered business visitors is 

expected to exceed last year's 30,000 by a 

substantial amountp.and this initial sampling 

of advance registrations reflects the sharply 

increased interest of international industrial 

and business leaders. 
These first returns predominate with names 

that mean.big business in Britiin, Canada, the 

United States, Australia, India and New Zea-

land, Seventeen of the Presidents head Cana-

dian firms, with nine from the United States 

and seven from.the British.Isles. Vice-presi- 

dential registrations èo far (14) are shared 11111, 

about equally between the U.S. and Canada, and 

so on, down the list. 
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ACREAGE INTENTIONS FOR 1950 CROPS 

27,200,000 ACRES TD WHEAT:  Canadian farm-
ers will seed 400,000 fewer acres.to  spring 
wheat this year than in 1949, making a total 
of 27,200,000 acres.seeded to wheat for har-
vest in 1950, the Bureau of Statistics esti-
mates on the basis of farmers' intentions at 
April 30. A decrease of 850,000 acres in 
summerfallow  in .the  Prairie.Provinces is also 
anticipated, bringing the total summerfallow 
to 20,100,000 acres. 

Offsetting these declines, significant in-
creases are looked.for in.the major coarse 
grain crops and flaxseed. The intended acreage 
of oats at  12,000,000 acres,  is up six per 
cent from last year while barley at 6,900,000 
has registered.an  increase of 15 per cent. 
Total rye acreage is practically unchanged 
from 1949 but an anticipated increase of 55 
per cent in flax seedings should give Canada 
nearly half a million acres of flax this year. 
The acreage intended for potatoes this.year is 
five per cent below the 1949 level. • 

Intended.wheat seedings in the Prairie 
Provinces are placed at 26,100,000 acres, down 
some 400,000 from 1949. Ontarie's wheat acre-
age for harvest in 1950 is currently placed at 
917,800 acres, nearly all of which is winter 
wheat, an increase of six per cent over the 
1949 harvested area. Wheat is of much less 
importance in the remaining provinces and the 

 small changes indicated have little effect on  

the national total. Winter Wheat is seeded to 
some extent in Alberta and Saskatchewan but 
official estimates on these seedings are.not 
currently available. It is thought, however, 
that the total of such wheat on the Prairies 
.is probably less  than 200,000 acres. 

The anticipated change in wheat acreage 
from last year.in  each of the Prairie Pro-
.vinces is as follows: Manitoba, down 317,000 
acres or 10 per.  cent; Saskatchewan, up 157,000 
acres or one per cent; and Alberta, down 228,- 
000 acres or three per cent. A western.wheat 
acreage of the magnitude of  26,100,000 will, 
if realized, considerably exceed the 1940-49 
average of.22,700.000 but would be some six 
per cent below the record level of 1940 when 
27,800,000 acres were.sown to wheat in the 
Prairie Provinces. 

For the country.as  a Whole, farmers intend 
to seed 12,000,000 acres to oats.as  compared 
with 11,400,000 in 1949. Increases are indi-
cated in all provinces, with Alberta and Sas-
katchewan.accounting for the major portion 
The 1940-4* average acreage of oats in Canada 
as a Whole was 12,800,000. The intended barley 
acreage for all Canada is estimated at 6,900,- 
000 acres as compared with 6,000,000 last year 
and the 10-Year . average of 6,600,000 ,,  in-
creases are anticipated in all provinces ex-
cept Nova Scotia and Chtario. 

* * * 

REHABILITATION CONFERENCE:  Problems of Cana-
dians with disabilities.are to be discussed 
at a conference on the rehabilitation of 
handièapped7eeïaons to be held in Ottawa on 
May 25, 26 and 27, organized 4 the Labour 
Department and under the joint sponsoràhip of 
the Departments of Labour, Health and Welfare 
and Veterans Affairs. • 

All ten Provinces, national voluntary agen-
cies and individuals wiéh speciall experience 
in this field have been invited to join.feder-
al authorities.in  studying some of the re-
habilitation programmes  in Canada and.ahroad 
and to consider where such work may be ex-
tended in this country to provide more ade-
quate protection for the disabled. 

The.conference is expected to deal with 
technical aspects of problems of the handi-
capped, rather.than policy, but its findings 
will be referred to the respective goirern-
mental.and other interested.agencies for their 
guidance. 

* * * * 

SHIP INSURANCE RATE CUT:  The Minister of 
Transport, Mk. Chevrier, on May 12, announced 
that a reduction of 33 1/3 per cent, effective • 
May I last ,  had been made in the scale of 
minimum additional premiums on hull insurance 
rates.on ships trading between Churchill, 

Manitoba and the United Kingdom. This was 
additional to a reduction of 25 per cent made 
last year. 

The Minister pointed out that these reduc-
tions resulted from.representations made by 
the Department of Transport  to marine under-
writers'organizations in London.  through the 
Commonwealth Shipping Committee, Canada, he 
said, was appreciative of the representations 
made on its behalf by the Commonwealth Ship-
ping,Committee. 

Mr. Chevrier added that the Department of 
Transport.intends to make further representa-
tions with a view to the extension of the 
navigation period in which the minimum addi-
tional premiums will apply on the Churchill-
United Kingdom route. 

* *. 

eARLOADINGS:  Carloadings on Canadian rail-, 
ways during the week ending May 8 amounted to 
73,928 cars, showing a minor decline of 426 
cars from the 74,354 cars.loaded in the cor-
responding week last year. The eastern divi-
.sion total rose 945 cars to 50.633 compared 
.with 49,688, but western loadings were.down 
from 24,666 'to 23,295 cars. During the first. 
18 weeks of this year, all-Canada loadings 
.aggregated 1,248,344 cars as compared with 
1,303,261 in the . same period of 1949. 
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ATOVIC ENERGY OUTLOOK:  The following is an 
excerpt from the address of the Minister of 
Trade and Commerce, Mk. Howe, to the graduates 
of the University of British Columbia, on May 

 11: 
"I rather think that atomic energy, today, 

is about where the electrical industry was at 
the time of Faraday, and that the development 
of its use will letve at least as great an im-
pact on society. 

"We know full well that material progress 
for two hundred years has always been associ-
ated with thë increase in available.capital 
and available power, permitting the substitu-
tion of machines for human effort. First, the 
steam engine, then bydro engines and internal 
combustion engines, made progress possible. 

"Now we have this new and almost unbeliev-
ably great source of energy rapidly.becoming 
available for use. The military implications 
of atomic energy have thrown a temporary cloud 
of secrecy over this development, but.already 
the use of radio-isotopes, as a research tool 
gives promise of great things, making possible 
new discoveries in all fields ofknowledge that 
mean a major advance in science 'and  technology. 

"The international situation may delay pro-
gress temporarily, but the day will surely 
come when the peaceful use and application of 
this new, and fantastically large, source of 
.energy from atoms, will certainly open up a 
new and potentially great fieldofengineering, 
technology, industry and opportunity...." 

* * * * 

CANADA'S POPULATION 13,766,000:  Canada 's 
 population at the first of March this year was 

13,766,000, an increase of 59,000 over the 
figure for December 1, 1949, according to the 
quarterly estimate by the Bureau of Statistics. 
The gain in the latest quarter compares with 
estimated.increases of 71,000 in the quarter 
•from September 1 to December 1 last year and 
87,000 froM June 1.to September 1 when there 
were.larger net increases from.immigration 
added to the gains from natural increase. The 
annual estimate for June 1, 1949 was 13,549,- 
000, the estimated nine-month increase to 
March 1.this year being 217,000. 

* * *•* 

FARM PRICE INDEX UP:  Farm prices of agri-
cultural products in Canada, excluding New-
foundland, advanced in March over . February, 
but were below the level of Màrch.last year, 
according to index numbers compiled by the 
Bureau of Statistics. Prices increased from 
February to March.in.all Provinces, but were 
below those of a year earlier in each.*Prpvince. 

The index number for all.,Cànada, on the 
base 1935-39=100, stood at  246.2. for Marchas  
compared with 242.7 for February and 251 1 in 
Màrch last year. The increase over February is 
largely attributable to increased prices paid 
for live stock. Small increases were also 
registered for eggs and potatoes. Compared  

with a year ago, prices were lower for all 
commodities except live stock. 

* * * * 

MCKEE men ItINNER.:  Dennis K. Yorath of 
Edmonton, Past President of the Royal Canadian 
Flying Clubs.Association,.and prominent in 
.Cànadian civil flying activities for. more than 
20 years, today was announced as winner of the 
McKee liophy for 1949 by.the Minister of  Na-
tional  Defence, Mk. Brooke Claxton. 

The trophy, awarded annually.since 1927, 
is presented for meritorious service in ad-
vancement of Cànadian aviation. The citation 
covering the award to Mk. Yorath refers ,  to his 
"outstanding contribution to advancement in 
the field of aviation during 1949" and cites 
him as having served the Association as one of 
its most able and energetic chief executives. 

Ch his initiative, it states, the :Assodia-
tion carried out several successful projects 
deàigned to enhance the development of avia-
tion in Canada  during the period 1947-49. Out-
standing examples are the revival of the Web-
ster  Trophy competitions in 1947, the National  
Flying Club Week, the organization and estab-
lishment of the Model Aeronautics Association 
of Canada, and the Safe Flying Càmpaign among 
the BCF0A, member clubs, "which,  continues from 
year to year.and has already contributed to a 
substantially improved accident rate". 

197 NRC SCHOLAURIPS:'The  National Research 
Councii has announced the award of 197 schol-
arships worth $140,225 for postgraduate  ,re-
search in 1950-51. Chosen by careful selection 
from 473 applications,  the  grantees are grouped 
in five classes as follows: Postdoctorate 
overseas fellowships, 8 at $2,500; special 
scholarships, 6 at $750; fellowships, 21 at 
$900; studentships, 81 at $750; and bursaries, 
81 at $450. 
• By university of bachelor giaduation, a 
classification of the scholarship holders 
shows the following representation: McGill, 
32; British Columbia, 31;  Toronto,  27; Saskat-
chewan,18;Queen's, 17; Alberta, 16; Manitoba, 
15;  Dalhousie,  10: Laval, and Western Chtario, 
8 each:NewEWunswick, 4; two each from Loyola, 
Macdonald College, Montreal, and Mount Al-
lison; and one each from Acadia, MdMàster, and 
New York, 

* * * * 

STORE SALES DOWN 20 P.C.:  Dëpartment store 
sales decreased 10 per cent in April as com-
pared with the corresponding month last year, 
all Provinces sharing in the decline, accord-
ing to preliminary figures. Sales in Saskat-
chewan showed the sharpest decrease of 25 per 
cent, followed by the Maritimes Niiih a 'de-
crease of 12 per cent, Manitoba 11 per cent, 
Alberta 10 per cent, Chtario nine per cent, 
and QUebec and British Columbia each seven per 
cent. 

111, 
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dANADA'S VAST, NEW RESOURCES 

al R . ABBOTT CHICAGO ADDRESS:  Canada  has  :a d1111" very good chance of achieving national petro-
leum self-sufficiency within a few years, with 
very important implications for its interna-
tional balance of payments, the Minister of 
Finance, Mr. Abbott,.said in an address before. 
The Bond Club of Chicago, an May  12. 

The Minister reviewed at length Canada's 
financial affairs, its progress and its arrival 
aé the present sound economic position and 
promising future. The following is an extract 
from his address dealing with the discovery 
and development of vast, new resources!: 

"While Canadians are proud of the rapid 
growth we have experienced during the last 
decade, there are many, both  in  Canada and 
elsewhere, who believe that this is just the 
beginning of a new dynamic.period in Canada's 
development. These Observers.point to a number 
of recent discoveries of vast new resources -- 
oil in Alberta; high-grade iron ore at Steep 
Rock in Ontario, and much.larger deposits in 
Northern Quebec and Labrador; titaniferous ore 
in Northern QUebec; uranium and base metals in 
the Northwest; -- and they suggest that these 
may be merely the forerunners of many other 
similar discoveries which are likely to result 
from the application of the seismograph, the 
magnetometer, and other modern gadgets, to the 
exploration of our vast hinterland, • 

"Recent progress  in.  the Alberta oilfields 
would appear to cordirm the most optimistic 
view of the probable ,  magnitude of oil reserves 
in this region. Since  the discovery of the 
Leduc field in November 1947, our estimated 
proven reserves have increased more.than fif-
teen times. Last year they were more than 
doubled by the finding of several new major 
and minor fields. The current rate of explo-
ratory activity, as measured by the number of 
crews at work, is second only to that of Texas. 

"So far the effor_t of the industry to find 
new oil fields has coVered only a small.frac-
tion of Canada's 655,000 square miles - of pro-
spective oil territory. According.to  the ex- 

perts, we have a good chance of achieving 
national petroleum self-sufficiency within a 
few years. That, of course, has very important 
implications for our international balance of 
payments, as the importation of petroleum 
products last ,  year cost us $275 million, Even 
now the Alberta oil fields, Which are prorated 
down tà.little better than half their optimum 
output, are meeting the requirements of the 
Prairie Provinces and saving  us 'about  $90 •  
million a year in foreign exchange. 

"The new pipeline from Edmonton to Lake 
Superior which..will bring Alberta oil to 
Ontario.refineries, will be completed.by  the 
spring of 1951. It seems clear, however, that 
the most economic use of western oil will re-

.quire that some of it.be shipped to neighbour-
ing areas in the United'Sgates, while the 
large oil-using centres in Eastern  Canada  con-
tinue to obtain the.bulk of their supplies in 
the United States. It.would, I think, be un-
fortunate if our two countries did anything to 
prevent ihis reciprocal flow of àil back.and 
forth across the common.boundary line and the 
more.efficient utilization of North.America's 
economic resources Which it makes possible. 

"The Steep Rock iron ore project has been 
.exporting high-grade ore tb the  United States 
for some years and plans are now under way to 
raise output to 3 million tons hy 1952. The 
Ungava 7Labrador project offers much ,  greater 
posaibilities. Proven reserves in.exceis of 
350 million.tans are considered to.be  only a 
fraction of.what the field.will eventually 
yielcL Six American staél companies have an 
option to participate in the development and 
financing of this $200 million project ..  Ten-
tative plans call for.a.railway from the ore 
body to the St. Lawrence  River. and the minimum 
.scale of the enterprise involves the shipment 
of 10 million tons of ore annually. The pro-
ject, however, will not reach its maximum 
utilization until the St. Lawrence Seaway has 
been completed...." 

* * * * * 

FORAGE SEED CROPS DOWN:  Canada 's  1949 fo-
rage seed crops were valued at $13,228,000, 
down sharply from the preceding year's total 
of $21,639,000, according to final estimates 
by the Bureau of Statistics. The value of veg-
etable seed and field root-seeds also moved 
lower to $1,070,000 as çompared with $1,966, 
000. 

Among the larger fo4ge seed crops there 
were marked decreases in the value of alfalfa, 
alsike clover, red clover, and creeping red 
fescue, butinereases in sweet clover, timothy, 
and brome grass. Among vegetable seed crops 

IIII/e there.were declines in peas, beans and cucum-
bers, but increases in carrots,.lettuce, and 
onions. 

RAIL FREIGHT 1•RAFFICFMUMLS:.  Volume of re-
venue freight-carried.by Canadian railways in 
January fell to 9.662,264' tans from 11,113,742 
tons inUanuary 1949,, and 11,599,866 tons in 
January, 1948. Weather conditions, particular-
ly in the western division, restricted load-
ings, while the coal.strike  in the United 
States lessened transL t. import traffic. 
.The decrease from January last was 1,451,478 
tons or 15 per cent. The current total was the 
smallest for any January since 1942, but re-
mains considerably.above the 5,467,082 tons 
carried.in the same month of 1939. Newfound-
land loadings.are include4.for.the first time 
and were 24,083  tons for the month. 
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$745 KILLYnN REWINDING WAX:  The Minister 
of Financé, Mr. Abbott, announced on May 15 
the term of the 1950 Refunding Loan totalling 
$745.million The  loan consists of two maturi-
ties - 18-year 2N% bonds maturing June 15th, 
1968 and 4%-year 2% bonds maturing December 
15th, 1954. The longer-term bonds which are 
callable.on or after June 15th, 1967, are be-
ing offered at 99.50> to yield about 2.79% to 
maturity and the short-term non-callable issue 
is priced at 99.80% to yield about 2.05%. 

The  entire proceeds of the new loan will be 
.used to refund two outstanding issues of the 
Government of Canada Which have been called 
for payment in June. $95 millions of 3% bonds 
issued in 1935 have been.called for redemption 
on June 1st, 1950 and $650 millions of 3% 
First Victory Loan Bonds have been called for 
payment on June 15th.. 

The Minister urged holders of the called 
issues to examine their investment require-
ments in the.light of the announcement. 

350 INVESTMENT DEALERS 

The 1950 Refunding Loan will.be  offered to 
the public immediately through the facilities 
of some 350 investment dealers across Canada 
who are eligible to actesprimary distributors 
and Who in turn have appointed more than 8,200 
subragents. They will also be available at any 
of the 3,600 . branch banks in the ten Pro-
vinces. The books of the loan . will be opened 
at Bank of Canada, Ottawa, on Thursday .  May 

 18th for subscriptions by these investment 
dealers and by banks. The amount of subscrip-
tions to be accepted for eaCh maturity will be 
determined by the Minister of Finance on the 
closing of the books. 

The,  method of offering the new issue is 
similar to that used.for pre-war bond issues 
and for the War Loans of 1940, rather than to 
the Victory Loan campaigns.in  Which the sell-
ing period.lasted for three weeks or more. The 
Minister emphasized that there could be no 
guarantee given as to how long the books would 
remain open and he urged all interested in-
vestors to act promptly. 

Bonds of both maturities will be.available 
in.bearer form with coupons attached.and in 
fully registered form on which interest is 
paid by Cheque. The coupon bonds may be regis-
tered as to principal if desired. Registration 
instructions, if any, should be given to 
salesmen at the time the order is placed. 

Mr. Abbott announced that bonds would be 
delivered  to  purchasers in definitive'form, 
not as interim certificates. As these defi-
nitive bonds will be delivered on or about 
June 15th, 1950, it is important that sales-
men le told promptly what form of bond each 
purchaser desires and the denominations re-
quired. 

The 2 2> hondsare offered in denominations 
of $500, $1.000, $5,000, $25,000 and $100,000. 
The 2> bondswill. be .available in denominations 
of $1,000, $5,000, $25,000 and $100,000. 

MUSICAL SALUTE CHANGES  Naval Headquarters 
announced on May 12 changes in the musical 
salutes.tolre played by bands -ci-f.the Royal 
:Canadian Navy on certain formal occasions. 
• An arrangement of "0  Canada" replaces 
"Rule Britannia" as the salute to.the Chief 
kd the Naval Staff, the Naval Board of Canada, 
Admirals of the Fleet, Admirals and Comman-
ders-in-Chief. 

. The first and last two bars of the choeus 
.of "The Maple Leaf Forever".will salute Vice-
Admirals. and Baer-Admirals of the R.C.N. and 
other officers as appropriate, replacing 
"Iolanthe". 

For Commodores.and equivalent officers and 
officials, - khe salute will be "C'est l'aviron 
qui nous mene en haut," instead of "Garb of 
Old Gaul". "C'est l'aviron" is an old Cana-
dian paddling song. 

* * * * 

RCAF SUMMER TRAINING:  More than 3300 Re-
serve members of the RCAF are expected to 
take active flying and ground training this 
summer, reporting to Air Force stations for 
periods ranging from 2 to 20 weeks, it was 
announced on May J2 by Air Force Headquarters. 

Included will be approximately 1500 offi-
cers and men from the RCAF's 10 Auxiliary 
Squadrons, and almost 1000 university under-
graduates ,  members of the Air Force.Reserve. 
The summer training programme will also in-
clude up to 700 hie school youths, who will 
be.offered.ground training with the Muziliary 
Squadrons. This will be an. extension of a 
scheme carried out experimentally on a lim-
ited basis last year, and designed to intro-
duce suitable young men to the RÇAF's Reserve: 

Summer camps for the Auxiliary Squadrons 
will be held at Chatham, N.B.; Gravenhurst, 
ait., and  Gimli,  Man., and each squadron will 
.be allotted a two-week period. Training at 
Chatham is.scheduled to  commence  May 27 and 
will run until July 7. Attending the camp 
will be.400.Squadron, Toronto, 401 and 438 
Squadrons, Montreal. and No. 1 Radar and 
Communication  Uhit, Montreal. 

* * * * 

MORDER.CROSSINGS UP:  Highway traffic cros-
sing the border.between Canada and the United 
States was seven per cent greater in March 
than in the corresponding month last year. 
Canadian traffic returning from the United 
States continued to show greater proportionate 
gains than United States traffic entering 
Canada. 

. Border crossings during the month totalled 
509,005 compared with 477,087 in March last 
.year.  United  States'ïehicles numbered 327,914 
as compared.with 317,650, and returning Cana-
dian vehicles.totalled 181,091 as against 
159,437. 

• f 
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MANITOBA FLOOD REPORT 

evacuation.has been prepared. The personnel of 
the various committees which would be required 
to implement this plan is already.established. 
Zone commanders havé been : appointed for each 
evacuation zone, who-would take charge immed-
iately ifthenecessity arose. Emergency caches 
of food on both sides of the two rivers have 
been established to take eare of the situation 
in the event of food warehduses being flooded. 
Storesofsuch essential materials eas-gasdline 
and motor oil sufficient to last for a consid-
erable time in the future have been estab-
lished on railway sidings in high and dry 
places. EMergency loading platforms have been 
establishedathigh places for use in the event 
of mass evacuation, and lights have been pre-
narèd so that the evacuation may continue 
twenty-four hours a day if necessary. 

"As an indication of the . thorOughness with 
which arrangements have been made, it is in-
teresting to note that arrangements have been 
made that bread, which.is  a perishable pro-
duct, can be brought in on a day's notice from 
cities outside of Winnipeg. In order to bridge 
that one day gap,.a day's supply of bread his 
been baked and frozen and is being held in 
cold storage. Not even that one day gap will 
be uncared for. 

"All of this is the product of What I ass 
Manitoban can say without immodesty is a most 

 amazing piece of co-ordination between the 
military and civil authorities. The military 
authorities are acting under provincial in-
structions and are co-operating to the great-
est Possible degree with the provincial au-
thorities, the municipal authorities, the Red 
Cross and the various volunteer civilian flood 
relief committees which have been set up. 

"Che of the most inspiring spectacles we 
saw there was the Red Cross headquaiters in 
Winnineg, where they have three shifts of 
workers of between 400 and 500 each, who were 
operating flood lighting auxiliary services, 
when less than two weeks ago this service did 
not exist. Within that.Zimeworkers in these 
three shifts have been bidught together and 
nlaced in different branehes to discharge dif-
ferent functions; chiefs and assistants and 
other ratings have been.established in each 
branch, with  the  whole of.this activity brought 
under central over-all control. All of this 
has been established withio this  short peridd 
of time; and in these three shifts there are 
only ten paid workers in all. 

"Citizens and workers of every kind, busi-
nessmen, stenographers, teletype operators, 
chartered accountants, lawyers, doctors in the 
Red Cross medical units--all these citizens 
are taking part in this community effort and 
are giving almost the entire amount of their 
time and effort over long hours each day to 
fighting this flood. 

"Upon the dikes themselves the work is be-
ing maintained and has been maintained from 
the beginning by literally thousands of volun- 

teer workers..The figure has been given as 
60,000, and while I would not want to say that 
it is that high, it is certainly well over 
50,000. Men and women, boys and girls--some as 
young as twelve who work in carrying up coffee 
and food to the dikes 7-are making their con-
tribution...." 

* * 

NATION-AL NOTES 

The Progressive Conservative Party won two 
federal by-elections on May 15,eretairiing 
Toronto-Broadview, left vacant by. the  death of 
Thomas L. Church,.K.C., and winning from the 
Liberal Party Hamilton-lWest,  left vacant by 
the appointment of Hon. Colin Gibson to the 
Ontario  Supreme Court. George Hees won the 
Toronto seatbya wide margin; Ellen Fairclough 
won in Hamilton by a nàrrow margin. She will 
be the only present woman Member of the House 
of Cemmons. 

A former Minister of Revenue, J. Earl 
Lawson, who was a member of the Bennett Cabi-
net, died in Toronto on May 14 at the age of 
58. Since 1946 he had been President of the  J. 
Arthur Rank.Crganization in Canada. 

The Minister of Trade and Commerce, Mr. 
Howe, left by air this week for London  to con-
duct with British officials trade discussions, 
"covering a number  of  subjects, including 
wheat." 

The Canadian Manufacturers' Association on 
May 15, before the Parliamentary Committee on 
Old Age security, supported demands for a con-
tributory old age pensions system, but opposed 
suggestions that the pensionable age be re-
duced from 70 to 65 years. 

THE PROVINCES  

The Prince Edward Island Government, through 
its spokesman before the Royal Commission on 
Transportation, has recommended nationali-
zation of the railways. 

. Five representatives have been appointed by 
the Ontario  Medical Association to a co-ordi-
nating committee of the O.M.A.  and the Ontario 
Hospital Association, to discuss.a prepaid. 
health plan of medical - hospital insurance. 

Presented with a 35-pound spring salmon in 
Vancouver, B.C., as a memento of his visit to 
British Columbia, Premier Smallwood of New-
foundland quipped: Mgewfoundland is the only 
place where you can catch a real salmon." 
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In Edmonton, Alta., a l2-man  team of spe-
cialists attemnted the delicate Éeat of sepa-
rating Siamese twins Brenda and Beverley Town 7  
send. 'The operation was unsuccessful and the 
children died due, among other things, to 
their hearts having been enFlosed in the same 
pericardial sac. 

The Acting Secretary of State for External 
Affàirs, Mr. Claxton, announced that both the 
Canadian  and United . States Governments have 
psked the International Joint Commission to 
pxpedite recommendation for future control of 
the Red River. 

* * * 

Premier Duplessis of Quebec announced on 
Saturday last that the Provincial Relief Com-
mittee had at that time received nearly $100,- 
000 in donations for the assistance of— home-
less persons in the fire-ravaged towns of 
Rimouski and Cabano. 

* * * 

FLOOD, FIRES ASSISTANCE:  -The Prime Minis-
ter, Mr, St. Laurent, announced in the House 
of Commons On May 11 that two federal-previn-
cial fact-finding Commissions have been named 
to report on the Anancial aid needed to as 7  
sist the areas of Manitoba and Qt.tebec stricken 
by flood and fires, respectively, 

The partial text of his announcement in 
connection with the Manitoba disaster is as 
follows: 

"The Government °Kaneda has reached agree-
ment with the GOvernment of Manitoba to ap-
point a fact-finding commission, consisting of 
Mr. D. Bruce Shaw of the City of Winniipeg, in-
vestment banker, and Mr. J.B. Cars*ell of the 
City of Vancouver, engineer, °to inquire into 
the nature and extent of the damage caused by 
the 1950 flood in the Red River Valley in 
Manitoba, the cost of fighting the flood and 
the proViding of emergency relief required be 7  

'cause of the flood ;  and of emergency precau-
tions to guard against the recurrence of such 
flood conditions, in.order to make available 
at the earliest possible date a complete 
statement of all the essential facts necessary 
to determine the amount of .the grant Which the 

jederalGovernment ehould make to the Govern-
ment of Manitoba in order to assist that Gov :- 
ernment in discharging its responsibilities in 
respect of the said flood.'" 

A similar arrangement has beéri'made with 
-the Government of the Province of QUebec, the 
Prime Minister said, in Which-  case the federal 
representative will be Brigadier  A. Thériault 
of Quebec and the provincial representative, 
Mr. Edouard Laurent, Secretary of the Qttebec 
Treasury Depertment, 

AVENGER AIfCRAFT ARRIVg:  Naval Headquar-
ters has announced that delivery has begun of 
Avenger aircraft purchased from the United 
States Government for the Royal Canadian Navy. 

Four  Avengers have arrived at the R.C.N. 
Air Station, Dartmouth, N.S., and the next 
batch is expected next week..The balance will 
follow at the rate of about eight or nine a 
week. 

The  Avenger, a standard carrier-borne anti-
submarine aircraft in the.United States Navy, 
will be employed in the same rapacity by the 
R.C..N. The first squadron to be armed with 
these aircraft will be 826 Anti-Submarine 
8quadron Of the 18th Carrier Air Group. Prior 
to this taking place, however, the Aven9ers 
are,to be fitted in Canadian aircraft plants 
with additional anti-submarine equipment. 

* * * * 

BANK BALANCES IN BERLIN:  The  Department of 
External Affairs has.been informed that spe-
cial arrangements have been made for conver-
sion of bank balances now held in the four 
sectors of the City of Berlin into prevailing 
German currencies by account holders Who were 
Uhited Nations nationals on October 1, 1949. 

Applications for accounts held in banks in 
western sectors must be made directly to the 
bank by the account holder. Enquiries concern-
ing accounts in eastern sectors of Berlin 
should be directed to the Department of ExT 
ternal Affairs. All applications for  conver-
sion must reach Berlin prior to Juge SO, 1950, 
in order to avoid disqualification. 

* * * * 

eRRENCIES HELD IN GERHANy:'The  Depart-
ment of External Affairs has been informed 
that there has been an extension of the time 
limit to June 30, 1950, for submission. of 
applications for recognition of title by 
owners of non-German currencies or securities 
at present held in German},, • 

Enquiries concerning the procedure to be 
followed in such applications should be di-
rected to the Department of External Affairs. 
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WEEK'S EVENTS IN REVIEW 
• 

• CANADA ACCEPTS OEEC INVITATION:  The Sec-
retary of State for External Affairs, Mr. 
Pearson, announced:on June 13 that Canada had 
accepted an invitation to'become associated 
with the work of the Organization for European 
Economic Co-operation. 

The invitation, received through the Cana-
dian Ambassador in Paris, was contained in a 
letter dated June 7 addressed to . the Minister 
from the Secretary-General of the OEEC. The 
Canadian Cevernment's acceptance has now been 
communicated to the Secretary-General of 
the OEEC through the Canadian Ambassador in 
Paris. 

Following is the text of the letter dated 
June 7, 1950, for the  Secretary of State for 
External Affairs from the Secretary-Ceneral 
of the OEEC inviting Canada to associate with 
the work of the CEEC: 

"I have the honour to inform you that 
the Cbuncil ofthearganiiatidar fôr-European 
Economic Co-operation.at  a meeting held at 
Ministerial level on 2nd June, 1950, have 
considered a proposal hy the delegations of 
France and of the United Kingdom to give 
effect to the contents of a statement pub-
lished in London on  18th May, 1950, by the 
Foreign Ministers of France, the  United 
Kingdom, the United States of America and 

Canada,  concerning the association on an 
informal basis of Canada and the United 
States with the work of the Organization. 

"I am directed by the Council to inform 
Your Excellency dhat they have unanimously 
agreed to endorse this proposal. According-
ly, I am instructed to invite your Govern-
ment and the Government of the Liiitéd'States 
to associate themselves, on an informal 
basis, with the work of this Organization 
in accordance with arrangementséto be mutu-
ally discussed. 

"I havé the honour to request you to be 
good enough to bring this invitation to the 
attention of your Cevernment." 
The text of the reply sent on June 10 by 

Mr. Pearson through the Canadian Ambassador in 
Paris is as follows: 

"The text of your letter of June 7 has 
been brought to the attention of the  Cana-
dian Government. 

"I am directed to ask.you to inform the 
Council of the Organization for European 
Economic  Co-operation that the Government 
of Canada gladly accepts the invitation of 
the Council to associate, on an informal 
basis, with the work of the Organizeion in 
accordance with arrangements to be mutually 
discussed." 
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OIL SEARCH IMPELS SURVEYS:  The influx of 
prospectors and settlers into Yukon and the 
Northwest Territories and the widening search 
for oil in Alberta and Saskatchewan has led 
the Canadian Gbvernment to centre muéh of its 
legal surveying this year in the Far North and 
the West. 

In the 1950 field programme announced by 
the Department of Mines and Teéhnical Surveys 
11 of the 25 parties fanning out across Canada 
to survey federally owned or administered lands 
and to collect data for the preparation of 
aeronautical charts, will be assigned to these 
areas. 

YUKON AND YELLOWKNIFE 

They will operate in the Mayo area of Yukon 
and the Yellowknife district of the Nbrihwest 
Territories surveying mineral claims to pave 
the way for the possible development of these 
claims and for the transfer of mineral rights. 
lb accommodate the demand for legal surveys 
caused by the growing number of settlers, they 
will lay out lots, group lots , and townsites 
in and around Mayo, Whitehorse, and Teslin in 
Yukon, and the Hay River Settlement in Yellow-
knife. They will also survey group lots along 
the Alaskan Highway in response to a number of 
requests from groups of individuals who wish 
to erect tourist resorts at certain points 
along the highway in Yukon. 

Oil developments in the West have made 
imperative the legal surveying of various 
sectors of provincial boundary lines and the 
subdivision of certain Indian Reserves. To 
enable provincial governments to deal with the 
granting of oil leases, two field parties will 
carry  out surveys of boundary lines between 
the Northwest Territories and Alberta and 
between Alberta and British Columbia,  Three 
parties will concentrate on subdividLng Indian 
Reserves in Alberta and Saskatchewan into 
Whiéh the seardh for oil has spread. 

Four parties will carry out surveys in the 
Columbia River Valley in British Columbia. one 
of the Manitoba-Ontario boundary and four of 
Indian Reserves in Manitoba, Ontario, and 
CQUebec 

Tb make aeronautical charts as safe as pos-
sible for overseas airlines, one party will 
make a radar-altimeter sUrvey of the Island 
of Newfbundland and those areas of 111QUebec and 
Labrador bordering the Gulf of St Lawrence. 

* * * * 

OFFICIAL HANDBOOK "CANADA" .   Publication is 
announced of the 1950 edition of the Official 
Handbook CANADA. Initiated 20 years ago to 
supplement the field of the CANADA YEAR BOOK, 
it is especially designed for ready use by 
business men, teaéhers, students ,  lecturers, 
and all those interested in the progress of 
Canada. This convenient pocket-sized annual 
contains up-to-date official information on 
all Phases of the Country's economid organiza-
tion, 

Cbntaining over 280 pages of text, more 
than 160 illustrations, including three pages 
of coloured reproduction, 100 statistical 
tables, as well as diagrams, charts and litho-
graphed maps, this 20th edition is both at-
tractive and readable. . 

A special article in this edition deals 
with the political evolution of Canada. The 
chapter material covers population and vital 
statistics, education, science and culture, 
public health and welfare services, national 
income, agriculture, forestry, mines and mine-
rals, water powers, fisheries, furs, manufac-
tures, construction, labour, transportation ,  
communications ,  domestic ard foreign trade, 
public finance :  banking and insurance. 

Price of the Canada Handbook is 25 cents. 
* 	* 

INTERNATIONAL TRADE FAIR:  Illustrating the 
point that business can be conducted most 
effectively at the Trade Fair, regardless of 
distances separating buyer and seller, or of 
differences in Language, is the story of the  
Venezuelan buyer Who flewupto the Trade Fair, 
bought What he wanted, and flew back next day. 
Managing director of a Venezuelan steel plant, 
he had a problem in housing his workers near 
their work. At the Trade Fair, he fbund alum-
inum houses on display, and through an inter-
preter immediately ordered one hundred units, 
reports a Trade Fair release. 

"'bp level representatives of Uhited States 
industry.ard Gbvernment visited the Trade Fair 
on June 5. 

The group included ten members of the 
American Trade Association Executives, headed 
by  C,E. Bbyd, Presidentof.ULA.E., iepresent-
ing the management of some 1200 business and 
industrial associations of the United States 
and Canada. Also visiting the Fair were Wayne 
Chatfield Taylor, assistant to the Administra-
tor. E.C.A. and Director, Import Trade Promo-
tion Division, E.G.A., Loring K. Macy, and 
E.E. Schnellbacher, Office of International 
Trade, U.S. Department of Commerce; and Col. 

 J.M. Gage, Managing Director of the first 
United States Trade Fair, séheduled forChicago 
next August 

* * * 

Atmo  SALES  AT PEAK:  Sales Of new motor 
vehicles, up sharply over last year from Jan-
vary to .  March, increased still further in 
'April to reach a new postwar monthly peak and 
widen the margin of sales gain for the early 
months of the year. Passenger cars were res-
ponsible for most of the gain in the month as 
in the previous three months. 

New vehicles sold in April totalled 36,406 
as compared with 34,653 in Màréh and 29,314 in 
April last year, an increase of 24 per cent Ln 
the year-ago comparison. Retail value for the 
month amounted to $72,363,728 as against $60,- 
856,368 for last year's April sales, an advance 
of nearly 19 per cent. 

• 
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April sales brought the aggregate for the 
first four months of 1950 to 127,510 units 
with a retail value of $254,443,573, up 56 per 
cent in number and 48 per cent in value over 
the corresponding period of 1949 When 81,507 
new vehicles  were  sold for $171.866,870. 

New passenger car sales numbered 27,641 in 
April as compared with 20,764 a year earlier, 
an increase of 33 per cent, with the retail 
valueat$54,392,441 compared with $42,523,598, 
showing a lesser rise of 28 pér cent- In the 
four months, passenger cars sold totalled 
99,108 as against 53,535 for January-April, 
1949, and the aggregate retail value amounted 
to $196,269,257 as against $111,847,584, re-
presenting increases of 85 per cent in nimber  
and 75 per cent in value. 

PRAIRIE CROP REPORT:  While some scattered 
showers and fair rains have occurred, the 
moisture situation in wide areas of Saskat-
chewan and Alberta has further deteriorated. 
Cool weather: however, has so far prevented 
any significant crop damage from lack of 
moisture. Higb winds over much of these two 
Provinces have seriously depleted surface 
moisture and soil drifting has caused con-
siderable damageat local points. %heat seeding 
is practically completed in Alberta and Sas-
katchewan with a small proportion of coarse 
grains remaining to be planted. In both Pro-
vinces better than average rainfall will be 
required in most areas from now on to promote 
development of a satisfactory crop, it.is  
reported in the crop report of the Bureau of 
Statistics, under date of June 7. 

In Manitoba, seeding is nearly completed in 
central and northern areas. Progress is vari-
able in southern districts with planting in 
the flooded area just getting underway.Growth 
of early-seeded crops, as well as pastures, 
has been excellent. • 

Continuous high winds during the past week 
in Saskatchewan have seriously depleted sur-
face moisture in  all  parts, except the extreme 
Southeast and portions of the Park Belt area. 
Soil drifting has caused considerable crop 
damage in local areas with five to 10 per cent 
reseeding necessary at some points. Seeding is 
almost completed except for about 15 per cent 
of the coarse grains. Rains received at many 
points at the end of this reporting period 
promise good recovery but surface moisture 
depletion has been so general that further 
early rains are required to promote growth. 

Scattered showers and some fair rains on 
June 6-7 have improved immediate prospects 
ci;Fer many parts of Alberta. Moisture  supplies  
remain good in the Peace River district, in 
the extreme southwestern part of the Province 
and in parts of the west-central area west of 
the Calgary-Edmonton line. Southeastern Alber,- 
ta, however, is still dry but little crop 
damage other than that occasioned by soil 
drifting is indicated thus far. Wheat seeding 
iS complèted 'throughout -.the .Provinice and  

coarse grains should be all in during the week 
commencing June 11. Grain crops generally 
appear to be in fair condition but hay crops 
and pasture are only poor to fair in most 
sections. The low level of subsoil moisture 
reserves and below-normal precipitation over 
much of the Province will be felt soon unless 
better-than average rains occur. Wireworm 
damage to wheat has been reported from the 
Lethbridge area and hatching of grasshoppers 
has commenced in several southern districts. 

Seeding in Manitoba is nearing completion 
in central and northern areas, advancing in 
the south, and well started in the Red River 
Valley where the land is just now drying up. 

FRUIT CROP PeaSPECTS:  Prospects for the 
fruit crops in Canada this year as at mid-May 
vary considerably, depending on the locality 
and type, according to the Bureau of Statis.r.. 
tics. 

Judging by the bloom, the outlook.for the 
orchard fruits in Nova Scotia,  New 'Brunswick  
and Qiebec is promising.  On  the other hand, 
strawberries in the heavy,  producing area of 
the Island of Orleans and eellechasse county 
are'expected to be reduced 50 per cent by 
winter inÉury. 

Production in Ontario is still uncertain. 
The apple and peach crops are expected to be 
lighter than those of last year, while the 
condition of the other tree fruits is vari-
able. 

In British Columbia  heavy winter injury has 
reduced the crop outlook considerably. All 
types of fruit trees show winter injury in 
varying degrees. 

* * * 

FARM PRICE INDEX: Farm prices of agricul-
tural products in Canada -- excluding New-
foundland -- increased in April over the pre-
ceding month, but were below April last year, 
according to index numbers compiled by the 
Bureau of Statistics. Increased prices were 
recorded in all provinces from Màrdh to April, 
but were below those of a year earlier in each 
province except Ontario. 

This index number for all-Canada, on the 
base 1935-39=100, stood at 248.8 in April as 
compared with 246.0 for March and 250.9 in 
April last year. The index has shown a steady 
rise since January, andiSrlàrgelt7attributab1é 
to rising livestock prices. Compared with a 
year ago, prices were lower for all products 

CARLCADINGS:  Carloadings on Canadian rail-
ways during the week ending June 3 rose to 
78,985 cars from the revised total of 72,748 
for the preceding week and 73,970 for the 
corresponding week lasr year. This year's 
cumulative total to June 3 was 1,552,259 cars 
as against 1,591,042 in the similar period of 
1949. 

except livestock. 
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WORLD WHEAT SUPPLIES VP:  Supplies of wheat 
remaining at May 1 ehis year in the four major 
wheat exporting countries for export and carry-
over at  the  end of their respective crop years 
amounted to 867,000,000 bushels, an increase 
of 118,000.,000 bushels, or almost 16 per cent 
over last year's corresponding total of 749,- 
000,000 bushels, according to  the May issue of 
the  wheat review by  the  Bureau of Statistics. 

The gain was due, for the most part, to a 
rise in Uhited States supplies to 505,000,000 
buàhels from 391,000,000 a year earlier. Sup-
plies in Australia rose to 110,000,000 bushels 
from 92,000,000, but in Canada they fell to 
172,000,000 bushels from 182,000,000, and in 
Argentina to 80,000,000 buàhels from 84,000,- 
000. 

The outlook for the North American wheat 
crop is uncertain at this time. The May 1 crop 
report of the United States Department of 
Agriculture stated that U.g. crop ,  prospects 
in general were less encouraging than on April 
1. During May, however, weather and moisture 
conditions improved over much of the winter 
Wheat belt and spring seeding made good pro-
gress except in the general area of the Red 
River Valley. Trade sources have suggested 
that the winter wheat crop might now go as 
high as 750,000,000 bushels. 

DECLINE IN WHEAT ACREAGE 

In Canada, the official report on seeding 
intentions at April 30 indicated a small de-
cline in Wheat acreage, although some sources 
consider ehat  the  extremely backward season in 
parts of the west, particularly in Manitoba, 
may cause a greater decline in wheat acreage 
than farmers anticipated at April 30. Current 
crop conditions in the Prairie Provinces are 
extremely variable. Seeding is now making good 
progress in most areas but moisture supplies 
are deficient in many sections, particularly 
in Alberta, vàile flood and excessive moisture 
have heldupoperations over parts of Manitoba. 

In the Argentine, moisture conditions are 
variable, but seeding is progressing rapidly. 
An over-all increase in grain acreage is an-
ticipated in response to price incentives 
offered by  the  Government. Trade circles con-
sider ehat maximum wheai sowings will reach 
little more than 16,000,000 acres although  the  
Government.> goal exceeds 17,000,000. 

Crop conditions in Europe wieh  the possible 
exception of Spain are reported to be favour-
able with France in particular anticipating a 
good wheat crop -- placed by the trade at as .  
muéh as 328,000,000 bushels. Her prewar (1935- 
39) average production  was 286,000,000 bushels. 

* * 
• 	• 

WHEAT STOCKS:  Stocks of Canadian wheat in 
store or in transit in North America at mid-
niéntonMay 25 amounted to 111,912,000 bushels 
as compared with 117,532,000 a week earlier, 
and 95,630,000 on the corresponding date last 
year. 

E(70NONIC SURVEYS:  The Department of Mines 
and Technical Surveys, Ottawa, is placing 11 
geographical parties in the field ehis year to 
conduct investigations ranging from land use 
studies in central British Columbia to physic).- ' 
graphic surveys on Southampton Island on the  
Northern part of Hudson Bay. In this work the 
Department's Geographical Branch field staff 
will be supplemented by personnel from the 
geography departments ofCanadian universities. 

An economic study of grazing lands in cen-
tral British Columbia  will be completed. Large 
cattle and sheep ranches are located in this 
region from Kamloops to  Prince George, and 
the  study will provide information that might 
prove of value in determining how full use may 
be made of ehis land. The survey, commenced in 
1947, will be conducted by Professor Thomas 
Weir of the University  of Manitoba. 

Professor B. Zaborski of McCall  University,  
will make a survey of the influence upon occu-
pation, settlements, population and social 
conditions of mineral and oil developments in 
the Edmonton - Lesser Slave Lake area. 

Brooke Cbrnwallofthe Uhiversity of British 
Columbia  will make an economic geographical 
survey of the Vancouver, Westminster, and 
Victoria areas and of the southern coast of 
British Columbia.  

LABRADOR AREA SURVEY 

Pierre Gadbois will conduct an economic 
geography survey in the Labrador area. Start-
ing out from Goose Bay his party will in-
vestigate the comparatively unexplored Mealy 
Mountain region. 

Using a 35-ton fishing schooner, with a 3- 
man crew, a party headed by W.A. Black of the  
Geographical Branch will makè a resources 
utilization study of coastal Labrador. Of 
particular interest are the  geographical as-
pects of the  fishing industry. 

Dr. D.F. Putman,  University of Toronto, 
will investigate  the  extent of resources and 
current land use patterns in north-eastern 
Nova Scotia. 

Professor L. Reeds of McMaster  University  
will make a similar study in the Avalon Penin-
sula of Newfoundland. 

ProfessorW. Wonders,  University  of Toronto,  
will study dne economic geography of settle-
ments along the railway belt in western New-
foundland. 

Professor and Mrs. J.B. Bird, geographers 
from  the University of Toronto,  will geudy  the  
physical geography of the  western portion of 
Southampton Island in the  northern part of 
Hudson Bay. 

* * * * 

CANADA -U.S. TAX AGREEMENTS:  Two agreements 
were siénedinCttawa on June 12 between Canada 
and the United States, amending  the  existing 
Tax  Conventions in the fields of income tax 
and succession duties. At the ceremony, the 
Minister of Finance, Mr. Abbott, signed for 
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Canada while Mr. Julian F. Harrington, Chargé 
d'Affaires of the United States Embassy in 
Ottawa, signed an behalf of his country. 

The  Conventions, signed on June 12, contain 
a series of provisions designed to improve and 
clarify  the  present agreements Which have been 
in force between  the  two countries for some 
years In certain directions the principles 
established in the original Conventions have 
been extended. Modifications have been in-
troduced to alleviate severity Whei;e  the  over-
lapping of tax laws of the two countries 
involves hardship. 

The two amended agreements will be effect-
ive upon approval by Parliament and ratifica-
tion by the United States Senate. 

* * * * 

URGES  ST. LAWRENCE DEVELOPMENT  The Prime 
Minister, Mr. St. Laurent, in an address on 
June 11 at a Convocation at St. Lawrence 
University,  Canton. N Y,, Where he received an 
Honorary Doctor of Laws degree, said that 
Canadians are "getting rather impatient" over 
the delay in starting the St. Lawrence water-
way and power project. 

After reviewing the historyofinternational 
conflict in the  St. Lawrence Valley for two 
centuries following the settlement of the 
continent, he recalled that the first great 
landmark in the development of genuine peace 
between the United States and Canada was the 
Rush-Bagot Convention of 1817 Disarmament, 
however, despite its importance, was really a 
negative step. In 1909 the two cduntries took 
an important positive step in the Tkeaty re-
lating to boundary waters, which established 
an International Joint Commissioni 

Mk. St. Laurent then..--roce.edeel with his ref-
erence to St. Lawrence development as follows: 

"The Joint Commission was established pri-
marily to.deal with matters relating to  the 
boundary between our two countries. andpartic-
ularly to the waterways which form so large 
and important a part of that boundary and. 
those other streams that flow back and forth 
across that boundary. 

"Those of.us  who live in the  St. Lawrence 
Valley and the basin of the Great  Lakes have 
an especially keen interest in the  beneficial 
use of boundary waters. 1 am sure all of us 
hope that we are really approaching the day 
when.we can start to make full use of the 
Great  Lakes and St. Lawrence system boeh for 
navigation and power. I know we in Canada are 
getting rather impatient about the delay..Fkom 
end to end of Canada dhere is an overwhelming 
feeling that adevelopment Whiéh will strength-
en and enrich this whole St. Lawrence area 
will benefit all.  parts of the continent. 

"I said we in Canada were getting rather 
impatient. After all, it is eiihteen years 
since the first agreement whiéh we were ready 
to carry out failed to get sufficient support 
in your Congress; and it is nine years since 
we made the second agreement Our need in 
Canada is urgent; particularly for more elec- 

trical energy. If the Niagara Diversion Ikeaty 
can be ratified quickly by your Senate, that 
will help; but both'countries need, and we in 
Canada certainly want to get ahead with the 
larger scheme.. -" 

* * * * 

eECOND ICAO =MIL,  The Fourth Session of 
the International Civil AviationOrganization's 
Assembly, now being held in Montreal, on June 
10, elected twenty nations to form the second 
ICAD Council. The Council,  the Ckganization's 
executive body ..  Which meets in virtually con-
tinuous session in Mbntreal, is elected for a 
three-year term-; éhoice of the first Council 
was made in 1947. 

Among the many duties of the Cbuncil are 
included  the adoption of international stan-
dards and xecommended practices for air naviga-
tion, the collection, examination and publica-
tion of information relatingtothe advancement 
of air navigation and the operation of inter-
national air services, the study of matters, 
affecting the organization and operation of 
international air transport, and the-itivestiga-
tion of situations Whieh may appear to present 
avoidable obstacles to the development of 
international air navigation .  

Nations elected to  the Cbuncil were: 
Argentina, Australia, Belgium, Brazil, 

Canada, Denmark, Egypt, France, India, Iraq, 
Ireland, Italy, Mexico, Netherlands, Philip-
pine Republic, Portugal, UhionofSouth Africa, 
United Kingdom, Uhited.States of America, and 
Venezuela, 

Ch June 6. ICAO and the Assembly was in-
formed in a communication from  the  Secretary 
of State of the Uhited States, that the Re-
public of China has decided to "withdraw" from 
the Convention on International Civil  Aviation 
signed at Chicago in 1944 and, as a result, 
from the Organization itself. The notification 
of China's withdrawal was signedby the Chinese 
Minister  for Foreign Affairs, George K.C. Yeh 
and delivered to  the United States Cbvernment 
by the Chinese Ambassador in Washington, V.K. 
Wellington Koo, in accordance with Article 95 
of the  ICAD Convention. 

* * * * 

RAIL REVENUES AT NEW PEAK:  Cperating rev-
enue b of Canadian railways in Mareh reaéhed a 
new record total for the month at $78,092,000, 
showing an increase of $3,767,000 or five per 
cent over  the  corresponding month last year. 
Operating expenses fell slightly from $70,- 
612,000 last year to $70,556,000, and, the 
operating income rose from $1,315,000 a year 
earlier to $5.299,000. 

First quarter operating revenues aggregated 
$204,828,000 as compared with $207,279,000 in 
the same period of last year, while operating 
expenses totalled $199,4e9,000 as compared 
with $203,696,000 .. The deficit an operations 
during the quarter was $1,597,000 as compared 
with $4,016,000 
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HALF CENTURY' S HEALTH PROGRESS.  A 20 -year 
increase in the average life expectancy of 
Canadians since 1900 is one indication of the 
tremendous health progress in this country 
during the first halfofthe twentieth century, 
the Minister of National Health and Welfare, 
Mr. Martin, told the annual meeting of the 
Greater Vancouver Health League on June 18. 

The first 50 years of the century have also 
shown a one-third reduction in the general 
mortality rate, he said, while during the past 
25 years the infant mortality rate has been 
cut 50 per cent and the maternal mortality 
rate by 60 per cent. 

In discussing Canada's half century of 
health progress, Mr. Martin enumerated many of 
the discoveries of medical science -- the 
sulfa drugs, insulin, antibiotics, radium, 
mass x-rays and immunization, cortisone and 
ACTH -- which are helping to conquer illness. 
Through improved medical knowledge and better 
facilities. the T.B. rate has declined by 80 
per cent since 1900, Among Indians and Eskimos 
it has decreased approximately 40 per cent in 
the past six years. Venereal disease has been 
cut by 40 per cent Ln the last five years and 
immunization has reduced the dipeiia death 
rate by 80 per cent in the past quarter-
century . 

This year, said the Minister, it is es-
timated that more than $200,000,000 will be 
spent on public health care and hospitals by 
all governments in Canada. 

AIR FORCE DAY CONGRATULATIONS!  Congratula-
tions to all ranks of the Royal Canadian Air 
Force on its fourth annual Air Force Day, 
noted across Canada Saturday, June 10, have 
been received by Air Marshal W.A. Curtis, 
Chief of the Air Staff, from General Hoyt S. 
Vandenberg, Chief of Staff, United States Air 
Force. 

The text of General Vandenberg's message 
follows: 

"I am very happy to extend the congratula-
tions of the Uhited States Air Force and its 
personnel to you and to the Royal Canadian Air 
Force on its Fourth Annual Air Force  Lay. May 
our close.and friendly association continue in 
the future as it has in the past and may it 
prove a worthy example for the other freedom 
loving peoples of the world." 

STORE SALES 11.P;  Department store sales rose 
Wee per cent in May over the corresponding 
month last year, according to preliminary 
figures. Gains were recorded in all sections 
of the country except Manitoba and Saskat-
chewan. Largest gain of six per cent was shown 
in Quebec, followed by the Maritimes and Ch-
tario with advances of five per cent each, 
Alberta four per cent, and British Columbia 
three per cent. Sales in Manitoba were down 
eight per cent, and in Saskatchewan five per 
cent. 

1951 INTERNATIONAL TRADE FAIR:ïbronto,  
June 9 -- With this, (June 9) the final day 
of the Third International Canadian Trade Fair 
remaining to transact business, reservations 
are already pouring in for exhibitors wishing 
to book space for the  Fourth Fair to be held 
in 1951. The Ttade Fair again next year will 
be held in Toronto with additional facilities 
to cope widàthe. ever,expanding physicalnature 
of the world market place. 

"It is gratifying to learn of the many 
satisfactory co les of products, accordinp to 
statements by exhibitors who have been ciis-
playing during the last two weeks," Glen 
Bannerman, Director of the Canadian Government 
Exhibition Commission, Eepartment of Trade and 
COmmerce, said on the.eve of the final day. 

"I cannot help but regard the ekhibitors at 
this International Ttade Fair as gentlemen 
adventurers of the same breed who played such 
an historical part in the early development of 
Canada's trade with the rest of the world," 
added Mr Bannerman 

Reservations indicate that spaée will be 
at a premium, according to R,H. Dayton, Itade 
Fair Administrator, commenting on the initial 
groundwork now being laid for the 1951 show. 
(The Trade Fair News) 

PUXISTRIAL EMPLOYHEYT UP  Industrial em-
ployment showed a moderate expansion at the 
beginning of April, reversing the downward 
movement indicated since October 1 last, The 
rise was accompanied by an increase in weekly 
payrolls ,  and average weekly earnings advanced 
to a new all-time high figure. The improvement 
in employment was contra-seasônal in character 
according to the experience of the period 
since 1920, during which generally increased 
activity was reported at April 1 on only six 
prior occasions. 

The index number of employment, on the base 
1926=100, stood at 187.6, up one point from 
the March figure of 186.6, and unchanged from 
April 1 last year. Payrolls rose 0.9 per cent 
during the week ending April 1 over March 1, 
and 3.6 per cent over April 1 last year. Av-
erage weekly earnings at $44.87, exceeded by 
2.9 per cent the per capita figure for March 
1 0  and were 3.5 per cent above April 1, 1949. 

* 

DEFENCE  RESEARCH  MUM;  Two new Defence 
Research Board appointments, Et. Alan Emerson 
Cameron of Halifax, N.S., and Brigadier F.C. 
Wallace of Georgetown, Celt., were announced by 
the Minister of National Defence, Mr. Claxton, 
on June 12. 

The new Board members are replacing Et. 
G.M. Shrum, head of the Physics Department, 
University of British Columbia, and Dr. J.H.L. 
Johnstone, head of the Physics Department, 
Dalhousie University,  Whose terms have expired 
Appointments to the Board are for periods of 
three years. 
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REDUCED. TRADE DEFICIT WITH U.S.. 

SHALL DEFICIT WITH U.K.:  Canadas  custom-
ary trade deficit with the United States was 
again sharply below last year's level in April 
as the result of expanded exports and de-
creased imports, While for the second succes-
sive month Canada had a small debit balance in 
commodity trade with the United Kingdom. In 
trade with all countries, therè was an adverse 
balance in April for the fourth  successive  

year. 
Imports from the United States in Apri l 

 declined to $162,200:000 from $177,300,000 a 
year earlier, while domestic exports to the 
United States increased to $137,800,000 com-
pared to $110,700,000 and foreign exports 
were unchanged at $1,500,000. As a result, the 
debit balance fôr the month fell to $22,900,- 

000 as against $65,100,000 for April last 
year. 

For the four months ending April, the cumu-
lative value of domestic exports to the  United  
States was $96,000,000 above the aggregate for 
the corresponding Ifflperiod, rising to $551,- 
800,000 compared to $455,800,000, While for-
eign exports increased to $8,000,000 from 
$6,200,000. Imports from the Uhitèd States Ln 
the period decreased to $620,700,000 from 
$659,900,000. The aggregate adverse balance 
for the four months thus fe ll  to less than a 
third the figure for the four months last 
year, amounting to $60,900,000 as compared to 
$197,900,000. 

In contrast with gains in the first three 
months of the year, imports from the United 
Kingdom declined slightly in April. to  $29,-
500,000 as compared to $30,100,000 in April 
last year. Domestic exports to the United 
Kingdom, however, were down sharply to $25,- 
800,000 from $63,000,000. Allowing for the  

small amount of foreign exports, there was a 
debit balance of $3,600,000 in the  month with. 
the United Kingdom as compared td a credit 
balance of $33,400,000 a year earlier, and a' 
small debit balance of $2,400,000 in March 
this year. Credit balances totalling $28,100,- 
000 wére recorded in January and February, 
however, making a credit balance for the four 
months ending April of $22,100,000, down from, 
$96,600,000 in the corresponding 1949 period. 

Total imports from  all countries in April 
were valued at $230,900,000, down moderately' 
from $237,400,000 for March and below last 
year's April value of $242,700,000. Dbmestic 
exports to all countries -- as earlier re-
ported. -- decreased in value to $205,500,:. 
000 as compared to $228,200,000 for March and 
$237,800,000 for April., 1949, while foreign 
exports stood at $4,200,000 as against $3,- 
500,000 and $2,500,000, réspectively. The 
reset was an adverse overall balance of $21,- 
200,000 as compared to debit balances of 
$5,700,000 for March and $2,400,000 for April 
last year. It was the fourth successive year 
that a debit balance has been shown for April. 

For the four months ending April, total 
imports also exceeded total exports, the ag-
gregate value of imports aliounting to  $880,-
400,000 as compared to $854,400,000 for domes-
tic exports and $12,300,000 for foreign ex-
ports. The resultant adverse balance of $13,-
700,000  for the period compares with an adverse 
balance of $3,000,000 for the like period last 
year. 

In contrast with an unusual debit balance 
in March, Canada had a small credit balance in' 
April with Commonwealth countries other than' 
the United Kingdom as well as with foreign 
countries other  than  the United States. 

* * * * * 

"MAGNIFICENT" TO  EUROPE: 	E.R. 
Mainguy, 0.B.E., R.C.N., will command, as Flag 
Officer,  the  Canadian Special Service Squadron, 
consisting of the aircraft carrier Magnificent 
and five destroyers, which will sail from 
Halifax in Iate August on a three-month cruise 
to Europe, Naval  HeadqUarters announced on 
June 13. 

Rear-Admiral Mainguy, at present Flag Of-
ficer Atlantic Coast, with headquarters in 
Halifax, will embark in HMCS Magnificent at 
Londonderry, Northern Ireland, in mid-September 
and will fly his flag in the carrier for the 
balance of the cruise. 

Londonderry will be the first port of call 

for the Canadian group, and there the ships 
and the Magnificent's air squadrons will carry 
out two weeks' intensive anti-submarine train-
ing at the Joint Anti-SuhmarineliainingSchool  

operated hytheRoyal Navy and Royal Air Force. 
Ch leaving Londonderry, the Canadian ships 

will.visit a number of ports on the European 
continent.. 

* * * * 

WHEAT STOCKS:  Stocks of Canadian wheat in 
store or in transit in North America at mid-
night on June lamounted to 108,464,500 bushels •  
as compared with 111,911,700 a week earlier, 
and 89,319,100 on the corresponding date last 
year. 

Overseas export clearances of wheat during 
the week ending June 1 amounted to 4,144,800 
bushels as compared with 5,349,400 in the cor-
responding week last year, bringing the cumul-
ative total for the croie • ear to date to. 
135,406,100 buéhels againàt 139,159,200 in the 

 similar period of 1948-49. 
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THE WEEK  IN  PARLIAtvIENT 

INITIAL $12,500,000 FLOOD GRANT:  The Min-
ister of Finance, Mr. Abbott, announced in the 
House of Commons on June 9 that the federal 
Government will make an initial payment of 
$12,500,000 to assist the Manitoba Government 
in the . work of flood rehabilitation. 

Mk. Abbott tabled an interim report by the 
federal-provincial Commission investigating 
flood damage which tentatively set the total 
cost at $26,631,880. This was subject to fur-
ther detailed investigation and excluded 
intangibles, personal effects and crop los-
ses. 

The partial text oftheMinister's announce-
ment is as follows: 

"....In the light of the facts disclosed in 
this report the Government has decided to 
include in the supplementary estimates, which 
I hope wi ll  be tabled within the next week or 
ten days, an appropriation for $12,500,000 as 
an initial payment to the Government of Mani-
toba to assist it in diècharging the obliga-
tions which it will have to carry out as a 
result of the flood damage. 

In addition, hon. members will see from  the  
report that the Committee has suggested that 
in the urban areas of Winnipeg certain emer-
gency diking measures might be developed in 
order to prevent a recurrence of these floods. 
As was the case in the Fraser Valley, the 
Dominion Gbvernmentofcourse would participate 
on the basis of 75-25 in the costs of such 
works, if it is decided to proceed with them; 
and in the supplementary estimates an appro-
priate amount will be included to cover an 
estimate of what might be required in that 
connection in the forthcoming period." 

Mr: Abbott flew out to Manitoba last week 
to view the scene and discuss matters with the 
Commission and Manitoba Government. 

The Government will provide compensation 
totalling $1,222,829 to 1,300 Canadians of 
Japanese origin who residedinBritish Columbia 
in 1941 and whose property was deemed to have 
been disposed of by the Custodian of Alien 
Enemy Property at prices less than the fair 
market value, it was announced in the House of 

Commons bytheMinister of Justice, Mr. Carson, 
on June 13. 

The Minister of Agriculture, Mr. Gardiner, 
announced in the House of Commons on June 13 
that the Government will continue price sup-
port on bacon beyond the previously announced 
termination date of June 30. 

DEFENCE OF THE NORTHWEST:  The experience 
of Exercise Sweetbriar was that Canadian and 
United States forces available for defence of 
the Northwest are sufficiently great to deal 
with an attack on the scale that might be 
anticipated as part of a total war, the Min-
ister of National Defence, Mr. Claxton, said 
in the House of Commons on June 9 during 
consideration of departmental estimates. His 
statement on this point was as follows: 

Mr. Claxton: The defence of our northwest 
must be considered in conjunction with the 
defence of Alaska. The experience of Exercise 
Sweetbriar was, I believe, that with the forces 
we have and the forces planned by the United 
States for Alaska, in the opinion of my ad-
visers our forces are sufficiently great to 
deal ivith an attack on the scale that might 
be anticipated as part of a total war. 

Mr.US.Iiarkness, Progressive Conservative, 
Calgary: I wonder if the Minister means that 
they would be sufficient to deal with an at-
tack along the Alaska Highway. If there hap-
pened to be an attack at the same time on 
Gander, Churchill or some place else, have we 
sufficient forces to deal with all of them? 

Mk. Claxton: If the hon. member wants to go 
on and name a third, fOurth, fifth and sixth, 
of course I cannot follow him because this is 
a matter of opinion. War is a very uncertain 
business, and he knows that just as well as 
anyone else in the House. Che also has to be 
cautious about expressing views as to the 
safety or security of any place at any time. 
I have avoided doing that, and I will continue 
to do so because it is not realistic to do it. 
Ail  I can say is that on the basis of advice 
from the people with whom I deal we think a 
sufficiently large part of the defence dollar 
is being spent on immediate local self-defence 
either in the navy, army or air force. Of 
course we are not satisfied with the condi-
tion, and we are going to improve it steadily 
as a part of the programme: Nevertheless, 
having regard to the amount of $425 million 
made available today, our view is that we 
spend a sufficient proportion in our own local 
defence so far as money, personnel and equip-
ment are concerned. 

The House of Commons, on June 13, approved 
the Convention of the World Meteorological 
Organization signed at Washington in October, 
1947. 

Parliament is expected to progogue at the 
end of June, according to press speculation. 
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FIFTH SESSION, GENERAL CONFERENCE OF UNESCO 

• 

MR. DÉSYS ADDRESS;  Following the example 
of eheenlightened patrons who made the City 
of Florence one of the gems of civilization, 
"let UNESCO be the instigator of a new Renais-
sance," Mr. Jean Désy, Head of. the Canadian 
Delegation, said at the opening of the  Fifth 
Session of the General COnference of UNESCO 
in Florence. 

After congratulating  the  Director General, 
Dr. Torres Bôdet, for "the  leadership he has 
shown in the  conduct of UNESCO affairs," Mr. 
Désy discussed its programme, in part, as 
follows: 

"The programme whiéh he (Dr. Torres Bôdet) 
has put before us indicates clearly a desire 
for contraction and co•ordination. It rightly 
gives pride of place to the exchange of in 
Formation  between countries. This intermediary 
and interpretive function of UNESCO is.indeed 
its most important, and I am pleased to see 
that it has first priority in all parts of the 
programme. For this reason I consider the 
draft resolutions dealing with exchanges of 
personeandconcerning the advancement cnr:the 
social sciences in those countries vlere they 
are still immature as particularly worthy of 
approval. Proposals euch as these, which 
strengehen friendship between peoples, deserve 
support. An essential step in securing peace 
is to lay the foumdations of international 
co-operation and intellectual understanding. 

OTHER PROPOSALS 

"Other proposals, however, could with ad-
vantage be postponed. It does not seem to me 
essential to our task to publish monographs on 
free and compulsory education, to put out 
popular scripts for the radio, to produce film 
strips or slides for the use of lecturers, to 
trace the constitutional development of the 
specialized agencies,orto-collect photographs 
supplied.by  scientific or industrial organiza-
tions. There are too many urgent tasks de-
manding our attention for us to daily with 
jobs of this nature. 

"The Canadian Delegation would also be glad 
to see  the  deletion of several other projects. 
For instance, 1  wonder what artists have to 
gain by proclaiming their rights in a declara-
tion which would. after all, be merely an 
abbreviation of the Uhiversal Declaration of 
Human Rights. As for the establishment of an 
international institute of the press and in-
formation, this scheme has received so little 
support up to the present time that we need 
ônly forget it. Instead of competing with 
well-established agencies, UNESCO'would find 
it more profitable to make use of the studies 
which they have already completed. In. the 
field of the natural sciences, for instance, 

.the records collected by the International 
Council of Scientific  Unions and. the  Inter-
national Centre of Documentation  couldSé of  

greaé assistance to UNESCO. It wotild be wrong 
to duplicate the .work of private organizations 
which, in certain fields of research, can 
carry out projects more efficienily. The Or-
ganization would do better to make use of the 
facilities vihiCh ehese bodies irould willingly 
make available to it on request. 

"It is a pleasure to note that UNESCO main-
tains close relations with the Uhited Nations, 
the Economic and Social Council, and with 
other specialized agencies. If ehis co-opera-
tion were to take a more activé form, it would, 
in a great many instances, obviate overlapping 
and permit a more rational use of the means 
at UNESCO's disposal. For example,  the  studies 
on the  methods of international co-operation 
which were undertaken by the Department of 
Social Sciences should . bé entrusted to the 
U.N. Secretariat, which has already published' 
a comparative tabulation of the rules of pro-
cedureof U.N. Commissions. Furehermore, the 
General Assembly has directed the Interim 
Committee to make similar enquiries in the 
political field. I note, moreover, that  the 
Co-ordinating Committee of the Economic.  and 
Social Cbuncil has not yet defined Clearly  the' 
respective functionsoftle various specialized' 
agencies with regard to  the  education of han-
dicapped children. It is not incumbent on 
UNESCO to go ahead without consulting  the' 
other interested organs of the U.N. Its splere' 
of duties is quite large enough without its 
being tempted to encroach on those of its 
neighbours. • 

UNESCO MACHINERY 

"Then again, there is room for improvement 
in the 'working of the UNESCO machinery. The 
multifarious sessions oftheGeneral CbnféreRce 
put a heavy tax on a staff which is unstable, 
taken on as it is for short periods and con-
stantly changed. In order to ease in - some . 

 degree  the  heavy burden which is entailed by 
holding conferences far from the headquarters 
of the Organization, while.  the  regular bus-
iness rests in abeyance, itwould be preferab•e 
to hold alternate sessions in Paris. And yet, • 
notwithstanding ehese difficulties, which do 
not appear insuperable, correspondence should, 
not hang fire. The Canadian Government was . 
anxious to cOnsult scientific and educational - 
groùps with regard to the draft resolutions. 
which the Executive  Board  intends to place on 
the agenda. The fact is, howeVer, that ehese - 
working papers arrived too, late for the com-
'petent. authorities of my country to consider-
them thoroughly before discussing them with 
the representatives of private associations, 
In view of the fact that these delays occur . 
regularly, I should like to ask the branches • 
concerned to see to it ehat they are not re- : 
peated..7 
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NATIONAL  lenEs 
The Eepartment of Transport will launch an 

investigation into the collision on June 10 
between a Canada  Steamship cruise ship carry-
ing 350 passengers and an Italian freighter, 
Maria Paolina G. The cruise ship was badly 
damaged and 15 passengers suffered cuts and 
bruises. The vessels collided at the mouth of 
the Saguenay River during a thick fog. 

- - - - 

Most of Winnipeg's recently flooded areas 
are now reported to be dry and householders 
are back into many homes, once flooded above 
the first floor. The level of the Red River 
was reported on June 13 to be back to 14.8 
feet. 

Delegates from 15 countries voted in Ottawa 
on June 13 to recommend a change in the name 
of the Empire Press Union to Commonwealth 
Press Union. 

Believed to be the largest photograph ever 
produced in Canada -- a huge mosaic of the 
Winnipeg fl ood area taken by the RCAF -- is 
being displayed in the Flouse of Commons. The 
picture is 55 feet long by 10% feet high. 

* * * * 

LATE'CROP REPORT:  Wheat seeding is completed 
intillePrairie Provinces except in a few areas, 
the Bureau of Statistics reported on June 13. 
Growth has been rapid in Manitoba, for the 
most part; prospects in Saskatchewan have 
improved materially as a result of rains; 
crops in Alberta aie generally fair. 

* * * * 

PARR INCOME DOWN SLIGHTLY:  Cash income of 
Canadian farmers from the sale of farm pro-
ducts in the first three months of this year 
amounted to $40,586,000, according to an 
estimate by the Bureau of Statistics. This was 
two per cent below the first-quarter estimate 
of $415,931,000 for 1949, but six per cent 
above the $383,359,000 for the first three 
menths of 1948. 

Cash  income from the sale of field.crops, 
at $113,290,000, was eight per cent below the 
estimate for the same period of 1949. This 
decline can be partly explained by smaller 
marketings and lower prices for coarse grains 
and flaxseed. Uhder present coarse grain mar-
keting regulations in the Prairie Provinces, 
producers are paid at the time of delivery 
only on initial price per bushel, a price 
which was lower during the first quarter of 
this year than for the same period of 1949. 
Any surpluses accumulated by the Canadian 
Wheat Board.through the sale of these grains 
during the crop year 1949-50 will be shared 
wieh the grower after the close of the season. 

In addition to the 1950 decline in marketings 
and prices, oats and barley equalization pay-
ments in 1949 helped to maintain last year's 
estimate above that of 1950. 

Income from the sale of livestock at $182,- 
355,000 during the first quarter of this year 
was nearly seven per cent above that of a 
year ago. With the exception of hogs, priceg 
were higher for all livestock. Apart from 
sheep, marketings also increased. Income from 
the sale of dairy prodtIcts was down to $59,- 
046,000 from $62,172,000. 

* * * * 

PRODUCTION  

Creamery butter production was lower in May 
and the first five months of this year than in 
the corresponding periods of 1949. The month's 
output declined to 28,616,000 pounds from 
31,987,000, and in the five months to  78,-
791,000  pounds from 81,865,000. 

Production of margarine during.May in-
creased to 8,019,000 pounds from 7,190,000 in 
the preceding month and 7,200,000 in the cor-
responding month last year. The cumulative 
total for the first five months of this year 
rose sharply to 42,922,000 pounels from 26,- 
259,000 in the similar period of 1949. 

- 	- - 

The synthetic textiles . and silk industry 
operated at a substantially higher level in 
1948 than in the preceding year. The gross 
value of production, amounting tye1077142000 7  
rose sharply over the preceding year's total 
of $84,870,000, and was four and oneLhalf 
times higher than pre-war 1939. 

* * * * 
EMPIRE PRESS UNION:  The following is an 
excerpt from the address of the Minemer - of 
Transport, Mi. Chevrier, befere the meeting of 
the Empire Press Union Conference, in Ottawa, 
on June 14: 

"It has been said that the main mission of 
the press is to interpret people toeadà other, 
and races to each other, and classes to each 
other: I know you wi ll  all agree that that 
mission would be more easily accomplished if 
throughout the world today the despatch of 
news.was free and unfettered. Hàd we in these 
unSettled times the right to send news every-
where and the right topick up newà everywhere, 
I firmly believe we would have one of the 
strongest deterrents to war. 

"The Empire Press Union  has a common in-
terest in a great profession and a particular 
concern in Commonwealth relations. The con-
tribution you are making in binding this great 
family-of nations in closer ties is unquestion-
ably also a notable contribution to the cause 
of world peace. 
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WEEK'S EVENTS  IN  REVIEW 

a 

AMBASSADOR OF THE UNITED STATES:  The De-
partment of External Affairs announced that 
the Hbnourable Stanley Woodward, on June 22, 
presented to His Excellency the Governor 
General at Ghvernment House his Letter of 
Ckedence as Ambassador Extraordinary and Plen-
ipotentiary of the United States of America to 
Canada. 

The Secretary of State fhrE:xternal Affairs, 
Mr. Pearson, was present'. Mk: Howard Measures, 
Chief of Protocol, presented Mr. Woodward to 
His ExcellencytheCovernor General. Mk. Julian 
F. Herrington, Minister Plenipotentiary, Mk. 
Whodbury Willoughby, Cbunsellor of Eàbassy for 
Ebonomic Affairs, and Colonel Jack C. Hhdgson, 
Senior Military Attaché and Air Attaché, ac-
companied the Ambassador. 

Before taking up his present duties, Mr. 
Woodward was Chief of Protocol at Washington. 
He is a distinguished career officer of the 
Department of State of the United States. He 
haa served in the Foreign Service of his coun-
try in Geneva, Brussels and Port-au-Prince. 
He succeedsthelate Mr. Laurence A. Steinhardt 
who died in an airplane accident OhMarch 28, 
1950. 

CROPS GENERALer. FAVOURABLE:  Conditions in 
Alberta remain very dry with "rainfall received 
since April I now only one-half of normal. 
Crops are holding in fair condition as yet in 
most areas but deterioration has started in 
central. arod south-central sections. Crop growth 
has been generally satisfactory in Saskat-
chewan as a result of warmer weather and some 
rai during the past week: Moisture conditions 
are favourable in the south-eastern and south-
central districts but elsewhere rainfall kas 
been light and is needed in parts of south-
western,central, and west-central and northern 
regions. In Manitoba moisture is ample to 
excessive and all seeded.crops, hay and pas-
tures are groWing rapidly. Some seeding is 
"still being done in areas where heavy rains 
and flooding delayed operations. 

In Manitoba the crop outlook is promising. 
Ckowth of grain crops and hay and pastures has 
been rapid during the past week.. • 

Ckop growth has been generally favourable 
in Saskatchewan as .a result of warmer weather 
and recent rains. 

Little or no relief from the drought oc-
curred in Alberta this past week. 
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TOP NAVAL APPOINTMENTS:  Appointment changes 
involving four senior R.C.N. officers and 
affecting three of the top administrative. 
poètsofthe Royal Canadian Navy were announced 
an June 16bythe Minister of National Defence, 
Mr. Claxton. 

Rear-Admiral Harry G. DeWolf, C.B.E., 
D.S.C., R.C.N., 47, of Bedford. N.S., 

who has been Flag Officer Pacific Coast since 
September, 1948, will take up the appointment 
of Vice Chief of the Naval Staff at Head-
quarters on September 11. 

He will succeed Rear,AdMiral Frank L. 
Houghton, C.B.E., R.C.N. 52, of Ottawa, Vice 
Chief of the Naval Staff since September 1, 
1947, who will proceed on retirement leave 
early in September. 

Rear-Admiral Deliklf will be succeeded as 
Flag Officer Pacific  Coast  by Rear-Admiral 
Wallace B. Creery, C.B.E., R.C.N., 50, of 
Vancouver and Ottawa. Rear-Admiral CXeery at 
present holds the appointment of Chief of 
Naval Personnel at Headquarters. He will take 
up his new duties August 30. 

Captain James C. Hibbard, D.S.C., and Bar, 
R.C.N., 42, of Hemison, P.Q., and Victoria, 
has been appointed to succeed Rear-Admiral 
Creery as Chief of Naval Personnel on August 5 
and will be promoted to the rank of acting 
commodore an the  same date. Captain Hibbard is 
currently taking advanced staff courses. 

Both Rear-Admiral DeWolfandCàptain hibbérd 
will serve as members of the Naval Board when 
ehey take up eheir new appointments. 

* * * * 

JOBS FOR HANDICAPPED:  A total of 3,312 jobs.  
for persons wieh physical handicaps were found 
by the Special Placements Division of the 
National EMployment.Service during the five-
month period from December 15, 1949, to May 

; 13, 1950, it was announced on June 15 by  the  
Minister of Labour,  Mr. Mitchell. 

Of thé total number of placements made, 
2,320 were for handicapped men and 992 for 

, women. Included in these figures were 924 jobs 
for ex-servicemen and women with disabilities. 

* * * 

TEST ALUMINUM ARMY  RUT.  With the testing of 
a new prefabricated aluminum hut at two points 
'im the far north this winter, eheArmy's searéh 
for a lightweiàht, easily constructed barracks 
for troops in the Axctic might be successful. 

The hut, ehird to be developed by  the  Army 
in four years, hasbeen designed Tor economical 
'heating at temperatures as low as minus 65 
degrees and to withstand winds up to 100 miles 
per hour with gusts to  125 miles per hour. In 
the model to be tested, production costs have 
been halved and the overall weight has been 
considerably reduced. Authorities believe the 
hut is just what they've been looking for. 

Téo will be tested ehis year. Oie  is being 
sent to the meteorological station at Alert 
•Bay on Ellesmere Island. 

The second test will be a technical trial 
at the Donjek River on the Northwest Highway 
System in conjunction with the National Re-
search Council. 

* * * 

OPERATION "WHIPSTOCK":  An air defence ma-
noeuvre known as Operation "Whipstock" is to 
be carried out in the United States Pacific 
Northwest and over southern British Columbia 
June 18 to 24, it was announced simultaneously 
in Ottawa and Washington on June 16. The ex-
ercise will be similar to one held in the  same 
area last Névember. 

United States Air Force fiàhter, bomber and 
radar defence units will be joined by similar 
reserve, Air National Guard and Royal Canadian 
Air Force Reserve units in carrying out the 
training manoeuvre. It is also expected that 

.naval units of the  United States Western Sea 
Frontier and units from the American Sixth 
Army and 12th Army Group will participate in 
the exercise. 

The United States Continental Air Command  
will be charged with the overall command of 
the operation which is designed to provide 
training for units of the  American Western Air 
Defence Force. Strategic.Air  Command  will plan 
and direct operations of the American medium 
and heavy bombers éhiéh will simulate opposing 
forces» 

Canadian participation in the exercise will 
be by 442 Reserve Squadron, Vancouver, B.C., 
which will operate in close co-operation with 
USAF units in the area. The RCAF squadron will 
carry out radar plotting, marking the approaéh 
of bombers into  the  area, and the squadron's 
Vampire jet fiàhters will fly mock intercep-
tions. 

United States Air Force participation will-
include the Western Air Defence Force, Hamilton 
Air Force Base,alifornia; 25th Air :Defence 
Division, Silver Lake, Washington; 505th Air-
craft Céntrol and Warning Croup, Silver Lake, 
Washington; 325th All-weather Fighter Wing, 
McChord AFB,  Tacoma,  Washington; 81st Fiàhter 
Interceptor Wing, Moses Lake AFB, Washington; 
and the  60eh Fiàhter Wing of the Air National 
Guard which includes units from Washington, 
Oregon, Montana and Idaho and opposing forces 
as provided by Strategic Air Command. 

U.S. Air Force and naval reserve units in 
the area will also take part to the extent 
that planes and personnel are available. 

The defence area for the exercise will in-
clude the State of Washington, northern parts 
of Oregon, and Idaho, and western Montana.  

Bomber penetrations in ehis area may come 
from any direction but will be at altitude of 
more than 20,000 feet. Because of this no 
ground observers will be utilized. 

American army and navy units will work in 
conjunction with the Western Air Defence Force 
'as anti-aircraft artillery units of the army 
and radar picket vessels of the navy take part 
in the exercise. 
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MR. PEARSON ON CANADA-U.S. RELATIONS 

AT STANFORD UNIVERSITY:  The cordial rela-
tions between Canada and the United States 
should not be misconstrued as meaning that 
Canada  is moving inevitably and happily into 
union with the United States, the Secretary of 
State for External Affairs ,  Mr. Pearson, said 
in a commencement address at Stanford Uhiver-
sity, Stanford, Cal., on June 18. 

After discussing with the graduates eheir 
own future careers and responsibilities in 
the light of the  transfer in large measure to 
the North  American continent of the centre of 
world power, he touched upon Canada's good 
relations with the United States, speaking in 
ehat connection as follows: 

"Of course, wein Canada have our complaints 
about the United States, one of  which is ehat, 
for some unaccountable reason, you have at-
tracted so many of our best people that by now 
there must be hundreds of thousands of Cana-
dians in California alone :  Where they seem to 
prosper rapidly and assimilate easily, and, so 
far as I can gather , berome without great 
difficulty movie stars, bank presidents and 
university.heads (I put ehese occupations in 
inverse order of repute!) 

OUTSTANDING EXAMPLE 

"An outstanding example of this larceny by 
you  of  our human resources is, of course, your 

‘own President. I recall him first as a stalwart 
University of Toronto  freàhman. At that time, 
I was doubling as a history professor and a 
football coach (we have to organize our re-
sources very carefully in Canada).  I spotted 
young Sterling as a potentially great line-
man. He became one and where he planted his 
feet no opposing ball carrier passed. Ithought 
also that he might, with diligence, become a 
good historian, but I never dreamed ehat he 
would migrate to the Presidency of this great 
University. This loss to  Canada  temporarily 
cast a shadow over our relations wieh you, and 
we considered fora time ehrowing up an academ-
ic curtain along  the  border! Put wiser coun-
sels prevailed, we swallowed our pride, and 
Canadian-American relations remained the model 
of what relations should be between states. 

"That relationahip, however, should not be 
misconstrued as meaning that  Canada  is moving 
inevitably and happily into union with the 
United States. That is not true. U - are Quite 
content wieh our present position of indepen-
dence inside our  Commonwealth of Nations. We 
are also willing and anxious to accept res-
ponsibility for the economid political, and 
social development of the northern half of 

* * 
HOUSING STARTS HIGHER:  There was a small 
increase of three per cent in the number of 
new dwelling units completed in Canada in 
Mardh as compared wieh the corresponding month 
last year, while starts rose 16 per cent. In 
the first quarter of this year completions 

this  continent. - 	may, of course, be wrong, 
but somehow . or Other we feel that ourpolitical 
and social and legal institutions are better, 
for us, than yours would be. We move at a 
somewhat slower tempo in Canada and we like it 
that way. We feel that we have a sense of 
social solidarity and cohesion, of ordered 
progress, Which would not be strengthened by a 
Change to any other system bf government or by 
amalgamation with any other country. We are, 
moreover, engaged in an important and success-
ful venture in the incorporation wiehin  one  
state of two peoples of differing  background  - 
English and French - Who are committed to  the  
survival of their respective languages, cul-
tures and traditions, We consider this exper-
iment too significant for us and for others to 
endanger it by absorption in any other state. 

COMMERCIAL RELATIONSHIPS 
• 

"W'e wish, of course, at the same time, to 
continue and, indeed, to strengehen our close 
and friendly contacts with the United States. 
For one ehing, we are acutely - I use the  word 
advisedly - aware of your  importance  to us 
economically. We would like to deepen and 
broaden our commercial relationàhips with you 
and bring them more into balance. It would, 
for instance, be fine for us if your 145 mil-
lions would buy as much from us as our 14 mil-
lions do from you. That would, we ehink, help 
both our countries, and would make unnecessary 
the restrictions we at times are forced to 
place on trade with the  United States because 
the greater proportion of that trade - the 
largest volUme of trade between any two coun-
tries in the world - consists ofCanadian 
imports from this country. But here again,  the  
closest possible, the freest possible, trade 
arrangements cannot, and in our view need not, 
mean for us the loss of our economic indepen-
dence by a customs union or in any other way. 

"As.I see it, the central problem that 
faces our two Gbvernments in their relations 
with eadh other  is.  the  extension and Ile deep-
ening of these political and economic contacts, 
without creating the impression in either 
country that co-operation means absorption. In 
any event, I feel sure that Americans would 
rather co-operate with a free, vigorous and 
growing  Canada  than absorb 10 Cànadian Pro-
vincès, which would presumably become States. 
Surely you do not want another dozen Senators! 
And What would Hollywood and fiction do if the 
scarlet-coated Royal Canadian Mounted Police 
became  the  Federal Bureau of Arctic Investiga-
tion...." 

* * * 

l' 

were at about the same level as in the same 
period of 1949, but the starts rose seven per 
cent. The number of units under construction 
at the end of March was seven per cent above 
last year. 

Completions in March numbered 6,578 as 
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compared with 6,388 a year ago, and starts 
totalled 4,169 as compared wieh 3,585. In the  
first quarter, completions totalled 17,873 as 
compared with 17,826, and  the  starts numbered 
9,015 as compared with 8,396. At the end of 
March there were 50,161 units under construc- 
tion as compared with 46,886 a year earlier. 

* * * * 

ICAO TO REMAIN IN MONTREAL:  The Fourth 
Session of the International Civil Aviation 
Organization's Assembly, meeting in Montreal, 
on June 17, refused to amend  the  ICAD Charter 
so that the Organization's permanent head-
quarters could be removed from Montreal. Vot-
ing for the  amendment were 18 nations, against 
12 nations, abstaining 7 nations; as a two-
ehirds vote in favour was necessary,  the motion  
was lost. 

Article 45 of the Convention on Inter-
national Civil Aviation, the ICAO Charter, 
provides that: 

"the permanent seat of the Organization 
shall be at such place as shall be deter-
mined at  the final meeting of the Interim 
Assembly of the Provisional International 
Civil Aviation Organization set up by the 
Interim  Agreement on International Civil 
Aviation signed at Chicago on December 7, 
1944...." 

The dhoice of Montreal was made bythe final 
meeting of the  Interim Assembly in 1946; When 
ICAD came into existence Ln 1947 its permanent 
headquarters were therefore established in 
Montreal. 

The proposed amendment, originally put 
forward by  the  delegations of Argentina, Cuba, 
Mexico andVenezuela and amended by  the  delega-
tion of the Netherlands, would have replaced 
this part of Article 45 of the Convention wieh 
the following text: 

"the seat of the Organization shall be at 
Montreal or at such other place as may be 
determined by a two-ehirds majority of the  
total number of Contracting States rep.... 
resented at  the  Assembly and qualified to 
vote at the time the vote is taken...." 

* * * * 

AUTO ENTRIES DOWN:  Foreign vehicles enter-
ing Canada on traveller's vehicle permits in 
May totalled 144,589, àhowing a decline of six 
per cent from last year's May figure of 153,- 
988. Decreased entries were recorded in all 
provinces except New Brunswick and Newfound-
land. Despite  the  decline in the month, the 
cumulative total for the  first five months of 
this year rose to 354,549 from 352,074 in the 
similar period of 1949. 

* * * * 

CARLOADINGS AT P8AK::Carloadings on Cana-
dian railways for the week ending june 10 
climbed to a new peak of 80,017 cars, showing 
an increase of 936 cars over  the  previous week 
and a gain of 7,253 cars over the same week 
last year. 

PETROLEUM PRODUCTION LEAPS:  Production of 
the petroleum products industry in Canada 
showedaeharp increase of 37 per cent in value 
in 1948 over 1947,  the  aggregate value of out-
put by refineries and blending plants amounting 
to $394,934,200 as against $288,500,286 the 
previous year, according to  the  detailed re-
port on the industry by the Bureau of Statis-
tics. 

Output of petroleum refineries was valued 
at $387,169,018 in 1948 compared to $286,- 
573,707 in 1947, and of concerns engaged in 
blending oils and greases at $7,765,182 com-
pared to $1,926,579. 

Thirty-three refineries reported operations 
in 1948; four in Çuebec, six in Ontario, three 
in Manitoba, seven each in Saskatchewan and 
Alberta, ehree in British Columbia, and one 
each in Nova Scotia. New Brunswick and the 
Northwest Territories.lheiraggregate capacity 
was 315,475 barrels of crude oil per day. 

During  the year, 2,641,208,965 gallons of 
imported crude oil and 417,958,696 gallons of 
crude  oil  and  absorption gasoline from Canadian 
wells, the total amounting to about 83 per 
cent of the rated capacity, was put through 
the refineries. Refinery productionofgasoline 
amounted to 1,219,291,343 gallons, and in 
addition the refineries used for blending 
about 45,565,922 gallons of imported casing-
head gasoline. The gallonage of gasoline made 
was 13 per cent over 1947 and its refinery 
selling value was $192,762,696. 

Eleven plants were occupied chiefly in 
compounding lubricating oils and greaseS in 
1948, eight being located  in  Ontario, two in 
Queber. and one in British Columbia.  Their 
output included lubricating oilsat$6,175,403, 
lubricating greases at $1,471,170, and soaps 
or soap powders at $28,614. Including the 
greater production from  the  refineries,  the 

 1948 output of lubricating oils amounted to 
65,820,840 gallons, and lubricating greases to 
27,363,299 pounds. 

* * * * 

ECOSOC DELEGATION:  The Secretary of State 
for External Affairs, Mr.Pearson, announced on 
June 20  the  composition  of the  Cànadian Delega-
tion to the eleventh session of the Economic 
and Social Council, Which will take place in 
Geneva from July 3 to August 16. The members 
of the delegation are: 

Chief Representative:  The Honourable Al-
Phonse Fournier. 
Alternate Representatives:  Er. G,F.  David-
son,  Eeputy Minister of Welfare, Eeparement 
of National Healeh and Welfare; 
Mr. A.F.W. Plumptre, Chief of the Eeonomic 
Division, Department of External Affairs; 
Mr. Arnold Smith, First Secretary, Canadian 
EMbassy, Btussels. 
In addition, certain officers  of the  Départ-

ment of External Affairs and the  Department of 
Finance will act  as  advisers to  the  Canadian 
Delegation. 
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"INCREASE SALES TO  THE U.S."--KR. TOWERS:; 
While not underestimating the importance to 
Canada of overseas markets, the dollar dif-
ficulties of many customers were apparently 
not going to disappear completely in the fore-
seeable future, Mr. Graham Towers, Governor 
of the Bank of Canada, said in an address to 
the Board  of Trade, St.  John,  Nfld., on June 
19. 

"Our  interests", Mr. Towers pointed out, 
"will be served best by increasing production 
of those things which are most likely to be 
saleable in the United States." 

After reviewing at length the purposes and 
activities of the Bank of Canada, Mr. Towers 
dealt with Canada's post-war development and 
present outlook as follows: 

"For  Canada as a Whole, the post-war years 
have been prosperous ones. The level of pro-
duction and the average standard of living 
have been far higher than they were before the 
war. This prosperity has been fostered and 
sustained by a great volume of exports, and 
great activity in the form of new capital 
investment. In the four years 1946 to 1949 the 
dollar value of Canadian exports reached a 
totalof$11.3 billions and the annual physical 
volume must have averaged about 70 per cent 
higher than in 1938. Luring these same years, 
gross capital expenditureofall kinds amounted 
to nearly $13 billions - equal  in magnitude to 
the increase in the national debt during the 
war. These expenditures went into new housing, 
new or modernized plant and machinery, public 
utilities, the financing of inventories and a 
host of other things. Exports and new capital 
investment are the two great dynamic factors 
in our economic situation - two great provid-
ers of employment. 

CAUSE FOR WORRY 

"In these circumstances,  the  problems facing 
us in certain export markets have been a cause 
for worry. I refer, of course, to the dif-
ficulties experienced by a number of countries 
in earning sufficient U.S. or Canadian dollars 
to enable them to buy all the'things they want 
to get from Canada. For certain countries, 
these inadequate earnings of dollars have been 
supplemented by loans from the United States 
and Canada, and more recently by large sums of 
U.S. dollars granted to them under the provi-
sions of the Marshall plan. Even so, they 
have had to economize on imports from dollar 
sources...: 

"The problem has to be attacked from many 
angles. First and foremost,  the  countrieE 
concerned have to try to sell more in dollar 
markets on a competitive basis. That calls for 
reasonable production costs, good merchandis-
ing and lots of initiative. Since the devalua-
tion of currencies which took place last Sep-
tember, a.number of countries are«shoWini: 
si.gns of doing better on the export side, 
although the very substantial improvement 
which haa taken place in the foreign exchange 
reserves of our most important customers is so  

far due in the main to a reduction in the 
amount of their dollar payments. 

"Another important factor is the willing-
ness of North America to take more imports 
from overseas. So far as Canada is concerned, 
that involves, in part at least, a shift in 
our sources of supply. Developments of this 
kind have been encouraged in various ways,  and.  
some progress is being made. Lastly - and I 
am again referring to Canada - the solution 
must come in part from an increase in our 
sales to the U.S.A. Fortunately for us, that 
is the field in which the greatest progress 
ias been made during the last two years - 
aided by a very high level of prosperity south 
of the border line. 

"I do not for a moment underestimate the. 
importance to Canada, and to each and every 
province of Canada, of our overseas markets. 
I hope that their efforts, buttressed by co-
operation from this side of the Atlantic, will 
result in a very substantial volume of trade 
being done. It remains true, I believe, that 
the dollar difficulties of many of our cus-
tomers are not going to disappear completely 
in the foreseeable future. If that is the 
case, our interests will be served best by 
increasing production of those thine which 
are most likely to be saleable in the United  
States. lhere is a market which has increased 
in numbers by 20 millions or 15 per cent since 
1939, and is growing at the rate of 2% million 
people a year. It is, practically speaking, 
the only market in the world where imports are 
aot restricted for foreign exchange rea-
sons...." 

* * * * 

mutricAL  INDUSTRIES SET RECORD:  Canada 's 
 Chemical and allied industries achieved a new 

neacetime record in value of production in 
1949, with a gain of 2.5 per cent over the 
previous peak in 1948, according topreliminary 
figures released by the Bureau of Statistics. 
The year's value amounted to $594,800,000  as 

 compared to $579,800,000 in .1948. Last year's. 
figure was exceeded only in the two war years •  
1943 and 1944, when values were attained of 
$653,500,000 and $730,900,000, respectively, 
with Shell-filling accounting for a large part 
of the totals. 

Ten of the 14 industries in the chemicals 
group showed substantial gains in output in 
1949 as compared with the previous year. Coal 
tar distillation rose 17.7 per cent to $9,- 
504,000; polishes and dressings, 15.1 per cent 
to $11,606,000; primary plastics, 14.4 per 
cent to $18,805,000; medicinals, 11.1 per cent 
to $79,685,000; miscellaneous, 8.1 per cent to 
$87,678,000; compressed gases, 4.7 per cent to 
$11,845,000; fertilizers, 5.9 per cent to 
$67,740,000; inks, 5.9 per cent to $8,778,000; 
heavy Chemicals, 2.6 per cent to $72,440,000; 
and paints and varnishes, 1.7 per cent  to 
$82,648,000. Output from the soaps industry 
declined  4 .9 Per cent to $64,281,000; ad-
hesives, 20:1per cent to $5,933,000; vegetable 
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oils, 12.4 per cent to $55,802,000;  and.  toilet 
'preparations, 1.6 per cent to $16,877,000. 

There were 1,00I - plants in operation in 
1949 with 40,506 employees whose salary and 
wage payments amounted to $95,782,000 as com-
pared with 1,026 establishments employing 39,- 
548 persons earning $89,327,000 in 1948. Cost 
of materials used was $287,871,000 as against 
$293,041,000. 

▪ e 	* 

U.K. SCIENTISTS' VISIT:  Headed by Sir Wil-
liam C■gg,"Director of the experimental station 
at Rothamsted, England, and Consultant Direc-
torofthe Commonwealth Bureau of Soil Science, 
a party of six eminent United Kingdom agric-
ultural scientists and administrators will 
tour Canada this summer as guests of the 
Department of Agriculture. 

Scheduled to land at (Xiebec an June 27, the 
party will be accompanied by Dr. W.F. Darke, 
Agricultural Secretary to  the  U.K. High Com-
missioner in Canada, across the country and 
back until they leave Montreal August 24. 

This is a return call for the visit of 
Canadian agricultural scientists to the U.K. 
last year and is part of a postwar movement 
towards the vital and continuous interchange 
of ideas related to the scientific and or-
ganizational aspects of agriculture.- 

Besides Sir William lOgg, the party will 
include Dr. D.P. Cuthbertson, Director of the 
Rowett Research Institute, Aberdeen; Professor 
W.H. Ellison, University College of Wales, 
Aberystwyth! J.H Anderson, National Agricul-
tural Advisory Service, Cambridge;W.H. Senior, 
Assistant Director of Education and Research  
of the . Department of Agriculture, Scotland; 
Professor Ewen M'Ewen, University of Durham. 

During their tour of Canada they will study 
the most recent developments in Canadian 
agriculture and visit the most outstanding 
agricultural institutions of this country. 

* *ea 

18 NATIONAL MUSEUM RESEARCH PARTIES:  The 
Minister of Resources and Development, Mr. 
Winters, has announced that ..ihe National 
Museum is sending 18 parties into the field 
this summer. Their work will include inves-
tigations in archaeology, ethnology, zoology, 
botany, and palaeontology and will extend from 
Newfoundland to British  Columbia and  from 
southern Chtario to the Arctic. 

The investigations are expected to yield a 
great amount of new information regarding the 
natural history of Canada. 

Dr. Henry B. Collins, Jr. will continue 
his investigations at Resolute Bey on Corn-
wallis Island in the Arctic where last season 
he began the excavation of some ancient Eskimo 
houses whiSh provided some interesting infor-
mation about the ThUle culture. He will be 
assisted by W.E. Taylor, of the  University of 
Toronto. 

J.D. Leechman will continue his in-
vestigations of archaeological sites in the  

interior plateau regiOn of  British Columbia  
and the Yukon  from Dawson to Eslin and from 
Prince George .  to Ashcroft. 

Lr. R.S. MadNeish will make an examination 
of areas near Lake Nipigon and the Winnipeg 
River which will be flooded by dams now under 
construction to determine if important arch7 

 aeological sites are endangered and will also 
continue investigations in the Mackenzie River 
drainage basin and the excavation of important 
Indian sites found there last summer. • 

• * 

RETAIL TRADE DOWN:  Canada's retail 'trade 
was down four per cent in April as compared 
with the same month last year, with 15 of the 
21 trades reporting lower figures for the 
month. Total sales for the first four months 
of this year, however, inéreased three per 
cent over the corresponding 1949 period, gains 
being recorded for each of the  first three 
months. 

Among  the six trades reporting increases in 
April, only two -- motor vehicle dealers and 
coal and wood dealers -- had fiainsofany--.-siiei. 
Sales of motor vehicle  dealers rose 14 per 
cent, continuing the steady record of gainé; 
but this increase was moderate compared with 
the sharp advances of preceding months whiéh 
have brought the gain in cuMulative sales for 
the four months to 41 per cent. The smaller 
rise in April is attributable to curtailment 
of distribution caused by a strike in the 
United States plants of one of the larger 
companies. Coal and wood dealers' sales were 
up 40 per cent, reflecting generally cold 
April weather in most parts of Canada. Food 
store sales showed a slight increase of one 
per cent, with chain food stores recording a 
marked gain of seven per cent, while sales of 
independent food stores dropped 11 per cent. 
Sales cfappliance and radio stores and tobacco 
stores also increased moderately. 

* a 

PRESIDENT AURIOL HAY. VISIT CANADA:  The De-
partment of External Affairs announéed on June 
19 that the Government of Canada has learned 
with great pleasure that the President of the 
French  Republic, M. Vincent Auriol, and Madame 
Auriol will visit the North American continent 
during April of next year and that it will be 
possible for them to spenda few days in Canada 
at that time. 

A formal invitation to visit Canada is 
being extended to the President and Madame 
Auriol. 

* * * * 

,BORDER  TRAFFIC:  Highway traffic between 
Canada and the United States in April was five 
per cent greater in volume than in the same 
month last year, most of the advance beiingdue 
to Canadian traffic returning from the United  
States, -  which increased by 14 per cent. The 
increase in United States traffic entering 

• Canada was only one per cent. 
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THE WEEK IN PARLIAMENT 

PROTECT ON FOR GRAND BANKS FISHERMEN:  In 
the  House of Commens on June 19 in answer to a 
question by Mr. G.F. Higgins, Progressive 
Conservative, St. John's East, the  Minister of 
Fisheries, Mr. Mayhew, made a statement on 
conditions on the  Grand Banks off Newfound-
land, where it is reported ehat trawlers of 
foreign nations are causing damage to property 
and endangering  the  lives of Newfoundland and 
Nova Scotia fishermen. Mr. MaYhew said  in part:  

"....We are aware of the  problems in ehis 
area. The area itself is international 'waters, 
and control would require an international 
agreement among the various countries. 

"We are asking  the  captains of the Canadian 
fishing vessels to keep records and give us 
evidence of any destruction of or interference 
with the Canadian fishing gear. Further, we 
intend to discuss the problem with European 
countries ehis fall when our representative 
goes to Europe on other business, so that we 
might ultimately have a conference on the 
rules of the road in the Northwest Atlantic. 
Vie are also sending our largest vessel, the 
Cygnus, into that area te give what protection 
we can to the Canadian fishermen and also to 
their vessels, but I might point out that the 
vessel is not going as a policeman; it is 
going to render assistance...." 

AMEND OFFICIAL SECRETS ACT:  The  Minis  ter  
of Justice, Mr. Carson, in the  house of Com-
mons, on June 15, introduced a Bill to amend 
the  Official Secrets Act. He .said: 

Nr. Speaker, the Bill will provide four 
amendments to  the Official Secrets Act. First, 
it will extend the expression 'office under 
His Majesty' to incrude employees of commis-
sions, corporations and other agencies of the  
Crown. Second, itwill give an extraterritorial 
effect to  the  Act by making it applicable to 
offences committed outside of Canada by Cana- 

dian citizens, or to persons who in another 
country have communicated information Which 
ehey obtained during the time ehat they owed 
allegiance to Canada. Third, it will increase 
the penalties under the Act, and fourth, it 
will also remove any doubtthatpersons charged 
under the Act for offences against the Act 
under part XV of the Criminal  Code  relating 
to summary convictions &  may be fingerprinted." 

The Provinces, at federal expense, Soon 
will undertake a sickness survey to ascertain 
the mimber of incurables in Canada and the 
number of persons earning no income, The Min-
ister of National Health and Welfare, Mr. 
Martin, announced in the House of Commons on 
June 20. 

In a move to bolster Canada's shipbuilding 
industry, the Government is seeking power, 
through legislation now befere Parliament.; to 
ban the  importation of foreign-built àhips. It 
would be used against the purchase of old 
U.S. vessels by Canadian companies. 

The House of Commons, on June 20, gave Mr. 
Ross Thatcher, crT, Moose Jaw, permission to 
withdraw a bill calling for the abolition of 
capital puniàhment. Mr. lhatdher says'he Plans 
to introduce a similar bill at  the  next ses-
sion. 

Notice of legislation to previde  the  first 
overhaul of the National Film Board setup in 
11 years was given in the House of Commons on 
June 20 by the Minister of Resources and De-
velopment, Mr. Winters. 

* *,* 

N EWFOUNDLAND MINERS PLACED:  The Minister 
of Labour, Mr. Mitchell, announced on June 22 
that 100 Newfoundland miners are travelling to 
take jobs arranged for ehem in hard-rock mines 
in North-western Chtario and Manitoba, in the  
first organized movement of miners between 
Newfoundland and the mainland. 

The men were selected by Harlow W. Wright, 
Assistant to the Executive Director of the 
Canadian Metal Mining Association, in co-
operation with the Special Services Branch of 
the Department of Labour, and with National 
Employment Service offices in  ewféiundland.  

* * 

WHEAT STOCKS:  Stocks of Canadian wheat in 
store or in transit in North America at mid-
nightonJune 8 amounted to 108,228,100 bushels 
as compared with 108,464,500 a week earlier, 
and 85,191,900 on the  corresponding date last 
year. Deliveries of Wheat from farms in the  
Prairie Provinces during  the  week rose Sharply 
to 4,248,300 bushels from 1,842,000 a year 
ago. The cumulative total for the period 
August 1 - June 8 totalled 283,991,000 bushels 
as against 273,268,700 in the  similar period 
of the  preceding crop year. 
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NATIONAL  NOTES 

A five-year  agreement  betweenGeneral Motors 
Company of Canada and the United Automobile 
Workers, (C.I.00.) covering wages, company-paid 
pensions, insurance and hours of work at the 
Oshawa and Windsor plants, was announced on 
fune 20. 

Dr. William  H. Watson, Assistant Director 
of the atomic energy project at Chalk River 
Ontario,  and one of the world's leading author-
ities on radar, has been appointed head of the 
Physics Department at the University of Toron-
to, it has been announced. 

John R. MacNicol, former member of the 
House.of Commons for Eevenport  (Toronto),  died 
at Melton, Ont:, on June 18.  In the  House of 
Commons, on June 19, tributes were paid to 
his career of public service  by the Prime 
Minister, Mr. St. Laurent; the Leader of the 
Opposition,  Mr. Drew; .  the Leader of the C.C.F. 
Party, Mk. Goldwell; the Leader of the Social 
Credit Party, Mr. Low; Mr, Jean Francois 
Pouliot, Liberal Temiscouata; Mr. David A. 
Croll, Liberal, Spadina, (Toronto) and Mr. 

15, lie, Social Credit, Medicine Hat. 

. the Royal Canadian Navy minesweeper, HM-
C.S. Portage., will pay an official visit to 
Chicago from June 28 to July 5 and will . par-
ticipate in ceremonies marking "Canada Day," 
July 1, at the Chicago Fair of 1950. 

Lumber prices in British Columbia have 
jumped to record highs, it is reported from 
Vancouver, due to  United States demand. 

* * * 

WHOLESALE SALES DOWN:  Dollar volume of 
wholesale sales. was lower in April, declining 
five per cent from March, and four per cent 
from April last yeaé. Cumulative sales for the 
first four months of this year were one per 
cent lower than in the corresponding period of 
1949. The general unadjusted index of sales, 
on the base 1935-39=100, stood at 278.9 for 
April, 293.6 for March, and 291.7 for April 
last year. 

Decreases from a year earlier were recorded 
in sales for all regions of the country. Sales  

in British Columbia were only slightly below 
April last year with a decrease of one per 
cent, while declines of four per cent were 
registered for Ontario and five per cent each 
for the Maritimes and the Prairie Provinces. 
011Uebec's sales were seVen per cent below April 
last year. 

t.*  * * 

PRODUCTION 

Canadian production of crude petroleum and 
natural gasoline rose . to  an all-time high 
monthly total in March, showing an increase of 
13 per cent over the previous peak. 

Coal production in May this year increased 
six per cent over the corresponding month last 
year, while importsfellfour.per cent. Accord-
ing to preliminary figures, the month's output 
increased to 1,423,400 tons from 1,341,549. 

Gross selling value of products turned out 
by establishments in the hardware, tools and 
cutlery industry of Canada in 1948 amountel.to  
$87,666,000, showing an increase of 10 per 
cent over the 1947 total of $79.537,000. 

* * * 

THE PROVINCES  

Largest delegation from the Maritimes in 
25 years, 50 representatives from the East 
urged upon the Cabinet  this week the construc-
tion of the Chignecto Canal which would cut 
500 miles off the voyage from the Gulf of St. 
Lawrence to the Bay of Fundy: 

The Manitoba Government, on June 21, an-
nounced the creation of a federa4roiinéial 
Red River Valley . Flood Protection Board. J.B. 
Carswell, of Vancouver,B.C.,will be Chairman. 

The level of the Fraser River dropped frac-
tionally at mid-week, after a menacing rise. 

The Toronto Builders' Exchange retreated 
this week from its position of attempting to 
hold the wage line in the construction indus-
try and offered the AFL Bricklayers' Union a 
10-cent-an-hour increaseandtmm-year contract. • 
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WEEK'S EVENTS IN REVIEW 

THE DEATH OF MR.'AING:'The  Right Honourable 
W.L. Mackenzie King, former Prime Minister, 
died on Saturday evening, July 22, at his 
summer home, Kingsmere, in the  Gatineau Hills. 
His death followed an attack of acute pneumo-
nia, suffered lateonthe afternoon of July 20. 

Mk. King was succeeded as Prime Minister by 
Mr. Louis St-. Laurent on November 15, 1948, 
after having served as Prime Minister an ag-
gregate of 21 years, five months and five 
days. He had surrendered  the  leadership of the 
Liberal Party on August 7, 1948, 29.years 
after assuming it. Neither of these records 
of service had been exceeded in a British 
Commonwealth country. Mr. King's long Par-
liamentary career terminated with the dissolu-
tion of Parliament on April 30, 1949". 

From the morning of July 23 until Che morn-
ing of July 25 the remains rested at his 
Ottawa residence, Laurier HOuse, where close 
personal friends paid their last respects. 
They were removed on the morning of July 25 to 
the Hall of Fame in the Centre Block of the 
Parliament Buildings to lie in state until 
Wednesday afternoon,July26 Tens of thousands 
of citizens filed past the bier in the Par-
liament Buildings. 

Through.  Ottawa  streets lined with 50,000 
people the,state funeral  procession  moved on 
Wednesday efternoon to St.,Andrew's Presby-
terian Church where Mk. King had long worship-
ped. Four mounted policemen inscarlet, flanked 
by 32 pallbearers, headed by the Prime Min- 

ister, Mr. St. Laurent, led the procession 
down Parliament Hill. Behind a tri-service 
&lard of %lour followed hundreds of Official 
mourners, Members of Parliament, dhediplomatic 
corps, the clergy, the judiciary and ordinary 
citizens. 

In historic St. Andrew's Church, where 
touching eulogy to the late Prime Minister was 
spoken•by Rev. A. Ian Burnett, minister of St. 
Andrews and close friend and confidant, Mr. . 
King's regular pew was empty and draped in 
black. The Governor Géneral.and Lady Alexander 
were  among those present at the service. 

Following the service the cortège again 
moved at the slow march through lines of sor-
rowing.citizens to the Union Station where the 
body was placed aboard a special train for 
Toronto  •or interment in the family plot in 
Mount Pleasant Cemetery on the morning of 
Thursday. July 27. 

Tkibutes to the memory of the late Prime 
Minister had poured in from Their Majesties, 
the King and Queen, from heads of Governments 
and prominent statesmen and dignitaries all 
over  the  world, from leaders of federal  oppo-
sition parties in Parliament, provincial 
Premiers and prominent citizens everywhere. 

The final sentence of the public tribute 
paid by the present Prime Minister, Mr. St. 
Laurent, was: 

...:"Today the Government of our country 
has lost its wisest counsellor and the people 
of Canada their greatest public servant." 
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CANADA ' S DEFENCE .NEEDS 

HR. CLAXTON' S RADIO' SPEECH.  The  Mini s te r 
of National Eefence, Mr. Claxton, in a broad-
cast over the Trans-Canada  Network on July 20, 
appealed for recruits for the Armed Services 
and explained the steps which were being taken 
to strengthen the Navy .  Army and Air Force-. 

"This doesn't mean that we expect another 
world war;" he said, after explaining the 
various.detairs. "It does mean that by being 
in as good a state of preparation as the re-
sources made avairable permit, we will be 
doing our part to prevent war." 

The partial text of the Minister's address 
is as follows: 

In  his statements the Prime Minister 
has put our present position in very clear 
terms. That position may, of course, change. 
As a matter of fact, since the end of the 
Second World War change is about the one thing 
we can count on as a certainty, 

"In the meantime, and as an immediate step, 
we are going to press on with the recruiting, 
training and arming of our forces so as to be 
as ready as time and money permit to meet 
whatever emergency or development the future 
may hold. 

"At the present time we have in the full 
time  active Navy, Army and Air Force a total 
of about 47,000 men. Circumstances now justify 
the recruiting of additional men without any 
stated ceiling: Let me tell you the special 
purposes foe, which we want these additional 
men. 

"First, in the Navy, we want to commission, 
that is, make active, more ships - including 
the destroyers 'Crescent' and 'Crusader° on 

the west coast. We also shall bring up to full 
complement ali our fighting ships. In addition 
to the three destroyers in the far East, we 
shall have the 'Magnificent' and two more 
destroyers an a training cruise in the North 
Atlantic and eight other ships will be carry-
ing on training of new entries, reserves and 
officer cadets in Cànadian waters. 

"In the Army, we want men to bring up to 
full  strength the famous units of the brigade 

group - the Princess Patricia's, the Lord 
 Strathcona's,.the Royal C'spadiao Regiment, the 

Royal 22e Regiment, the Royal Canadian Dra-

goons, as werl as the artillery, engineers and 
other units. 

."In this connection we are adding . to  our 
Ac-Ac aftillery.... 

"Fôr the Air Force, we want men for tech-
nical trades, particularly radar, and also we 

need a number of especially.fit young men 
between 18 and 21, having at least a junior 
matriculation, to qualify for aircrew on a 
short service plan of from 18 months up to 
5 years, with the possibility, if they have 

the general background and capacity, of having 

a continuing career in the Air Force: 

"The kind of men we want for all three 
services are between 18 (or in some  cases 17 

 with parents' or guardian's consent) and 29, 
single, having the equivarent of at least a 
ninth grade education. They would sign on for 
three years Ln the Army and five in the other 
services, with re-engagements if they liked it 
and were needed, for additional periods of 
five years.... 

"What is the object of these active, full 
time personnel? First, it is to provide the 
minimum forces necessary to defend Canada from 
immediate attack.on . the scarethatour military 
advisors inform us we might expect as part of 
a general war. Then, it is to provide the 
organization - administrative and training 
staffs.- the leadership and the housekeeping 
services for the active forces themselves, for 
the reserve forces and also for very much 
larger forces should it become apparent that 
we are moving into a general conflagration.... 

"I believe the Cànadian forces today are as 
fine and fit a body of men as we have ever: 
had under our colours at any time.... 

"In addition to wanting men for the active 
forces, we want men of just about the same 
standards for the reserve forces.... 

"In the all-important field of officer 
training  we  have set what I believe to be as 
high standards as in.  any country in the world. 
We. want them to have the equivalent of a uni-
versity training and a year of practical work. 
We'have over 5,000 men training to these 
standards today: 

"In addition  to increasing personnel, we 
are accelerating production of the F-86 and 
our own CF-100. This twin-engine, all-weather, 
jet fighter is unquestionably some  time  in 
advance of all other aircraft in this partic-
niar field: Because it's a success, I am now 
announcing for the first time the name we have 
chosen for it, 'the Cànuck' - a thoroughly 
good Cànadian product of Canadian workmen and 
engineers and members of the R.C.A.F. 

"We will press on with the development of 
other equipment.... 

"This doesn't mean that we expect another 
world war; it does mean that by being in as 
good a state of preparation as the resources 
made available permit we will.be doing our 
part to prevent war: And we don't regard this 
preparation as an end in itself.  We  look for-
-ward to the day when it will not be necessary 
to spend over 20% of our national budget on 
defence, to the day when nations and men will 
feel secure to work together to enjoy measures 
of prosperity and security we know we can 
have. The one thing that is preventing that 
today is the Communist appetite for power. 
Unfortunately, the brutal fact is that until -
that Changes we and other peopres who love our 
countries and cherish our freedoms must be 
prepared to do whatever is necessary for their 
defence..."." 
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NARINE'SEARCH,'RESCUE SYSTEEP  Government 
operated ships numbering more than 200, are 
being co-ordinated intoageneral marine search 
and rescue system in Canada, it was announced 
jointly an July 21 by the Minister of National 
Defence, Mr. Claxton, and the Minister of 
Transport, Mr- . Chevrier, 

The announcement said that "the Government 
has adopted the recommendations of an inter-
departmental committee appointed to review 
arrangements for marine search and rescue 
services" and that the Royal Canadian Air 
Fbrce has been "designatedasthe co-ordinating 
agency". The announcement further stated the 
committee was satisfied that "the enlarged 
system of co-ordination of rescue services 
would be boihadequate and efficient". 

The committee found that the system  of  co-
ordination of marine search and rescue now 
being carried out by the R.C.A.F. Rescue Co-
ordination Centres at Halifax and Vancouver is 
"basically satisfactory" and has made some 
recommendations in order "that this service 
might be improved" saysthejoint announcement. 

NUCLEUS AVAILABLE 

The Royal Canadian Navy, the Royal Canadian 
Air Force, the Royal Canadian Mounted Police, 
the Eepartment of Transport, the Ebpartment of 
Mines and Technical Surveys, the Eepartment of 
Fisheries and other governmental agencies 
oPerate vessels of various types and sizes on 
the two coasts. Intheopinion of the committee 
"there is sufficient number of such ships 
available in each area to provide a nucleus 
for Marine search and rescue service", The 
.committee felt that "even the less suitable 
vessels would be able to assist materially in 
saving life until the arrival of a more suit-
able ship capable of rendering . any further 
assistance required by the emergency". 

The Royal Canadian Air Force which has 
been reiponsible for search and rescue service 
to aircraft in distress, has made  its ffireil-
ities in Halifax and Vancouver  available for 
co-ordinating the provision of assistance to 
vessels as well as aircraft in distress in the 
east and west coast areas, The CoMmittee urges 
that all interested agencies be made "aware 
of the action to be taken in the event of 
emergency and the public of the necessity of 
notifying the appropriate R.C.A.F. Rescue Co-
ordination Centre of any casualty". 

The Marine services operated by government 
departments will keep the R.C.A.F. Co-ordina-
tion Centres "informed  of. the  movements and 
state of readiness of their shipe. In its 
capacity as co-ordinating authority, the 

will  inform the nearest and most 
suitable government Ship of any casualty—Such 
ships are required to take the "immediate 
action necessary to ensure the safety of life 
and if possible to prevent the damage to or 
loss of any ship or cargo until such time as 
private or commercial salvage vessels are 
availeble for this purpose". 

The R.C.A.F. already has at Vancouver and 
Halifax major operational search and rescue 
centres with radio communication to other gov-
ernment services and agencies as well as to 
ships and aircraft at sea and centres in the 
United States. Other R.C.A.F. centres in 
Canada are similarly in communication with 
other agencies through the inter-service com-
munications net across Canada. 

* 

HUDSON RAY'NAVIGATION:  Extension of the 
navigation season in Hudson Bay by ten days 
was announced on July 20 by the Minister of 
Transport, Mr'. Chevrier. The announcement.was 
based on advice received from London extending 
marine insurance rates for vessels entering 
Hudson Bay ten days earlier than in former 
years. -  

The Minister's announcement states that 
minimum additional marine insurance premiums 
on ships bound for Churchill will apply to 
vessele passing Cape Chidley on and after July 
26. The earliest date.this insurance applied 
in former years was August 5. The latest date 
for vessels to leave the port of Churchill is 
October 10 as in former years. 

In making this announcement, the Minister 
of Transport expressed appreciation of the 
representations made on behalf of the Eepart-
ment by the Commonwealth Shipping Committee to 
the Lôndon Board of Underwriters and also the 
helpful action by.the underwriters in extend- -  
ing the navigation season. 

While advancing the insurable period of 
navigation in the Hudson Bay, the London Board 
of Underwriters stipulates that no vessel 
shall proceed past Cape Chidley except by 
permission of the Department of Transport 
patrol vessel during the period from July 26 
to August 10, inclusive'. 

EMBARGO ON SUPHENTS.TO N. KOREAi  Effect-
ive immediately,  Canada  has.placed a complete 
embargo on all ShipmentstoNorth Korea through 
the rigid application of area control under 
the Export Permit Regulations, the Minister of 
Trade and Commerce, Mr: Howe, announced on 
July 21. A11 outstanding export permits for 
this area have been declared invalid. 

Great Britain, the United States and Aus-
tralia have taken similar action in the past 
few days. 

* * * * 

CARLOADINGS:  Càrloadings on Canadien rail-
ways during the week ended July 15 were a near 
record for the week at 78,201 cars compared 
with 73,210 in the same period last year and 
the peak for the period of 78,244 cars in 
1947. The gain over 1949 was 4,991 cars or 6.8 
per cent. The Canadian cumulative total from 
the first of the year to July 15 aggregated 
2,024,090 cars as compared with 2,021,853 in 
the similar period of 1949. 
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NATO,  PILOT.. TRAINING HERE:  Firsilpersenned 
from the North Atlantic"treaty Organization 
nations to take air force training in Canada 
will arrive this month and actual training 
will start August 1, it was announced on July 
21 by the Minister of National Defence, Mr. 
Claxton. Army personnel to take training under 
the scheme will arrive in September. 

Approximately 250 personnel from six Europ-
ean nations will be trained here, including 
both air force and army students. Student 
pilots from France, Belgium, the Netherlands, 
Norway and Italy are scheduled to report to 
R.C.A.F. Station, London, Ont.,  for a six-week 
pre-flight course which starts August 1. About 
50 student pilots are booked for training, 
although it is not expected that all will have 
arrived by August 1. A similar number of 
student navigatoraand up to. 150 army trainees 
are scheduled to cometo Canada for training. 
It is expected that Portugal wi ll  participate 
if arrangements can be worked out in time. 

The pre-flight orientation course at London 
will if necessary provide a short technical 
vocabulary training. Purpose of the course is 
to minimize handicaps which might result from 
sudden entry into the ihtensive aircrew train-
ing courses.under conditions unfamiliar to  the  
students from abroad. 

NATO pilot training will be given by the 
R.C.A:F. et its basic flying training school 
at Centralia,  Ont.,  starting September 11. 
Training will be on single engine Harvards and 
will run for 37 weeks: Student navigators are 
scheduled.to  start navigation training at the 
Air Navigation School, Summerside, 
October9, their course also covering 37 weeks. 

Canada's offer to the nations signatory to 
the North.Atlantic Treaty was announced by Mr. 
Claxton last March as a 'concrete means of aid-
ing in the military training programme of 
those natihns and of familiarizing officers of 
the various countries with one another and 
with another part of the North Atlantic area. 

Uhder the offer the nations sending army 
and air force traineeswill continue to provide 
pay and allowances, clothing, transportation 
to and from Càhada and personal expenses. 
Canada will provide food, accommodation, 
transportation within Canada, normal hospital 
and medical services, in addition to ali the 
costs of training: 

* * * * 

,EXERCISE'"SHOO FLY":  "Shoo Flyi," a small-
scale exercise involving one officer and 10 
other ranks of the Royal Canadian Regiment, 
started this week in the area of Fort Chur-
chill, Man., and will continue until August 2 , 
Army H.Q. announced on July 21. 

The exercisé is expected to brinito Light 
the problems an infantry section would en-
cciuntei in the Arctic during the summer while 
moving in - a reconnaissance rolé. It is also 

hoped to determine the clothing and equipment 

requirements of a small force of this nature,  

and during the course of the exercise various 
types of gear and supplies will be given rigid 
tests. 

Army officers feel that the exercise has 
been aptly named: Millions of insects swarm 
the area, and emphasis will therefore be on 
the testing of anti-insect clothing, spray 
guns and insecticides. 

The section has established a sma ll  base at 
a lake approximately 10 miles from Churchi ll , 
and regular reconnaissance patrolswilloperate 
fromthelake in a radius of 15 miles, travers-
ing all types of terrain found in the area. 
This includes bush country, barrens, muskegs , 

 lakes, streams and eskers. 
* * * * 

EMPLCMillerfT PICTURE'IMPROVED:  Increased 
seasonal activity in construction, agriculture 
and transportation, and a heavy demand for 
many Canadian products in the United States, 
were reflected in a steady improvement in the 
employment situation in the latter half of 
June in almost all sections of the country. 
Although the labour force is increasing at 
this time of year, as large  numbers of students 
begin looking for work, the total number of 
registrations on hand at National Employment 
Service Offices continued to fall from 220,400 
on June 15 to 204,600at the end of- the month. 
This  was 57,400 above the total for the same 
week Iast year. the Minister of Labour, Mr. 
Mitche ll , has announced. 

As employment in construction and agric-
ulture moved steadily upward to their seasonal 
peaks, shortages of certain types of workers 
persisted in these industries in some areas. 
Eàperienced farm help remained in short supply 
in many  sections of  eastern Canada, and a 
shortage of skilled construction tradesmen 
continued, particularly in the larger centres, 
such as Montreal, where a heavy building pro-
gramme is under way. 

The substantial increase in exports to the 
United States helped maintain high levels of 
employment In industries such as metal mining 
and pulp and paper,.whose chief markets are in 
the United States. The increased demand for 
pulp and paper products has.made necessary a 
larger summer cut of pulpwood logs than was 
anticipated earlier, and this has increased 
woods employment in both the Maritimes and 
Quebec: shortages of experienced"wood workers 
have appeared in certain areas. It is now ex-
pected that employment in pulpwood cutting 
this coming season will be substantially above 
that of last winter, 

The heavy  United States demand for Maritime 
lumber has reversed the downward trend in 
production and employment which had been in 
effect in this industry. Employment in the 
Maritime lumber industry is now expected to 
approach the 1949 level. This rapid increase 
in the demand for one of the leading products 
of the Maritimes has stimulated the economy of 
the whole region. 

• 
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Employment in manufacturing generally con-
tinned close to last year's level. Sawmills, 
pulpandpaper mills, automobile and electrical 
apparatus plants, are increasing their staffs. 
Employment also increased in some heavy iron 
and steel plants in Quebec.' Cin the other hand, 
leather and rubber goods plants and some tex-
tile companies were still on short-time, and 
the agricultural implements industry was re-
leasing workers, as production declines from 
its seasonal peak. 

* * * * 

UN TRANSPORT'SOVADRON ARRANGEMENTS.,,  'The 
R.C.A.P.-'s 426 Transport SqUadron, designated 
to aid in the Pacific airlift in support of 
Uhited Nations forces in Korea, is to operate 
between MdCord Field, Tacoma, Washington, and 
Tokyo, it was announced on July 21 by Air 
Force. Headquarters -. The squadron will fly 
under the operational control of United States 
Military Air Transport Service and normal 
administrative control of the squadron will 
remain with Air Transport Command,.Rockcliffe, 
Chtario. 

The squadron will move as a unit from its 
home base at  Dorval, P.Q. to McCord Field, 
with six North Stars being'slated to make the 
first flight to the west coast. The squadron 
is ready for an immediate move, but is holding 
at its  Dorval base until arrangements can be 
made at McCord Field. Two more North Stars are 
expected to follow within a week of the de-
parture of the first six. 

GREAT CIRCLE ROUTE 

The aircraft will fly the Pacific airlift, 
taking the great circle route over the Aleu-
tians, a distance of about 4500 miles,.calling 
for approximately 22 hours flying time. In 
addition to these aircraft, which will fly the 
airlift proper, two more North Stars will 
operate between  Dorval and Tacoma, providing 
logistic support for the operation. 

It is expected that the first flights over 
the Pacific by the R.C.A.F. aircraft may be 
made within several days of arrival at McCord 
Field. 

Nearly 200 groundcrew and 100 aircrew will 
be flown to MbCord Field, with equipment re-
quired to maintain the aircraft -. Most of the 
groundcrew will remain at McCord Field,.where 
the squadron will set up temporary headquar-
ters, but a small number may be placed at 
Tokyo, the Far Eastern turn-about point, and 
at touth-down points in Alaska. 

A small portion of 426 Squadron will remain 
at  Dorval  to carry on essential re-supply runs 
to isolated northern bases and to give famil-
iarization training to air crews intended as 
replacements on the Pacific operation.. 

Each of the big four-engine  North Stars 
flying the run will have two complete flight 
crews, made up of four aircrew personnel and 
two crewmen, who will serve as flight engineer 
and air cargo superintendent. 

LABOUR FORCE 4,818,000:  Results of the 
quarterly survey by the Bureau of Statistics 
indicate.that Canada's total civilian labour 
force at the beginning of June this year was 
practically unchanged from a yeàr earlier, 
with the number of persons with jobs slightly 
less than last year and the number without 
jobs and seeking work slightly larger. The 
number not in the. labour force, and consequent-
ly the total non-institutional civilian popu-
lation 14 years of age and over, was substan-
tially greater. 

Ale to conditions caused by the Red River 
floods, Manitoba was not included  in the  latest 
survey, which covered the week ending.June 3, 
and Newfoundland was not covered in the survey 
of June, 1949. Thus completely comparable data 
are available only for the other eight Pro-
vinces. 

For these eight Provinces, the survey in-
dicates a total labour force of 4,818;000 in 
June this year, up slightly from 4,814,000 in 
June a year agol Of this total, persons with 
jobs numbered 4,695,000 as compared to 4,716,- 
000 last year, and persons without jobs and 
looking for work . 123,000 as against 98,000: 
The number of persons  14 years of age and over 
not in the labour force was 144,000 greater 
than lastymar,totalling  4,083,000 as  compared 
to 3,939000. Total non-institutional civilian 
population of the eight Provinces thus in-
creased 148,000 to 8,901,000 from 8,753,000. 

While up over June last year, the number of 
persons without jobs and seeking work in June 
this year'shews a sharp seasonal decline from 
269,000 in the week ended March .4 this year, 
date of the previtus survey.Inthe same period 
the number with jobs increased about 250,000 
»from  4,4.44,000. 

* * * * 

1950-51 WYEAT . PRICS:  The  Minister of Trade 
and Commerce, Mr. Howe,• made an announcement 
on July 21 in regard to the price at Which the 
Canadian Wheat Board will sell wheat for con-
sumption in Canada during the crop year 1950- 
51. For the past several years the domestic 
prite of Wheat has been tied to the effective 
price under the Canada--United Kingdom Wheat 
Agreement. As . this Agreement terminates on 
July 31, 1950, the Government has given con-
sideration to the basis upon Which the domestic 
price of wheat should be determined for the 
crop year commencing August 1, 1950. 

It has been decided that effective August 
1, 1950, the Canadian Wheat Board will sell 
wheat for consumption in Canada at the same 
price at which it is selling wheat for export 
under the terms of the International Wheat 
Agreement. For the crop year 1950-51 theInter-
national Wheat Agreement calls for a ceiling 
price of $1.98 per bushel and a floor price of 
$1;54 per bushel for Nt. 1 northern wheat in 
store at Lakehead or Vancouver basis Canadian 
funds:At the present time, theBoard's selling 
price fer wheat under the International Wheat 
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Agreement is $1.98.for No. 1 northern.wheat in 
store at Lakehead or Vancouver. 
,Under this arrangement, all the wheat which 

the Board will sell for consumption in Canada 
and all  of. the  wheat Which the Board will sell 
for export under the International Wheat Agree-
ment during the crop year  1950.-.51 9  will be 
sejld on the same price basis. The prices . for 
export wheat sold outside the International 
Wheat Agreement will be those determined by 
market conditions at the time of sale. 

* * * * 

AUTO SALES AT PEAK:,  Both sales, and financ-
ing of sales of new and used motor vehicles 
showed further sharp gains inMay over previous 
months this - year and last to reach all-time 

- record monthly levels. Passenger carsaccounted 
for a major part of. the  rise in the mont4, but 
there were also substantial gains in sales and 
financing of commercial vehicles. 

« New vehicles sold in May totalled 40,582 as 
compared with 28,385. in the corresponding 
month last year, an  increase of 43 per cent. 
The retail value for the month advanced almost 
37 per cent from $59,576,563 to $81,57-8.--;306. 

There were 13,448 new vehicles financed to 
the extent of $18,477,964 in May, up sharply 
from the 8222 units financed ier411,819,237 
a year earlier. Used vehicles financed in the 
month numbered 25,009 units involving  $17,-
013,800 as compared with 17,578 units financed 
fer $12,334,439 in May last year 

The high May sales raised new vehicle sales 
in the first five months of this.year to  168,-
092  units from 109,892 in the like period of 
1949, or by 53 per cent, While the value ad-
vanced from $231i443;431to $336,021,879,.or 
bY 45.2 per cent. 

; New vehicle sales financed in the five 
mênéhs numbered 50,372 involving $69,322,545' 
as  against 29,918 units financed for $43,093,- 
359 in the same period of 1949:- . • 

, New passenger car sales rose in the month 
from 19;692 units a year ago to 30,409, and 
the value advanced from $40,397,359 to $60,- 
336,111 

* * * 

STRIKE LOSS HIGHER: .Time  loss due to work 
stoppages arising from industrial disputes 
during June, 1950, was slightly higher than in 
the previous month although the number of 
workers involved was considerably lower, ac-
cording to a preliminary summary of strikes 
and lockouts issued on July 21 by the Minister 
of Labour, Mr. Mitchell. 

Preliminary figures for June, 1950 show 27 
strikes and lockouts in existence, involving 
2,781 workers with a .  time loss of 30,152 man-
werkin? eays, as compared with 23 work stop-
pages in May, 1950, with 3,488 workers in-
volved and a time loss of 23,874 days. In 
June, 1949, there were 28 strikes and lockouts, 
involving 11,511 workers,  with  a time loss of 
141,197 days.  

(Co WAL July 28, 1950)  

ASSISTANCE 70 UN IN KOREA:  Following is the 
text of a letter delivered by John Holmes, 
Acting Permanent Delegate of Canada to the 
United Nations, to Trygve Lie, Secretary Gen-
eral of the United Nations, at Lake Success 
on the afternoon of July. 21: 

"I have  the  honour to acknowledge receipt 
of your message'dated July 14, 1950, con-
cerning additienal assistance to the forces 
operating in Kerea under authority of the 
Security Ceuncil's Resolution of June 27: 

"I am instructed to inform you that the 
Canadian Government has given  full and 
earnest study to the request contained in 
your message in the light both of the needs 
of the Kerean situation and of the other 
interests and responsibilities of Canada. 

"The Canadian Gevernment understands 
that there is an immediate need for addi-
tional air transport. It has therefore 
decided to make available, at once, to the 
United Nations a long-range air transport 
squadron including ground crews  of the  
Royal Canadian Air Force, for assistance in 
the Pacific air lift: In'accordance with 
your suggestion, the detailed arrangements 
for. the participation of this squadron wi ll 

 be made with the unified command establish-
ed under authority of the Security Council. 

"With respect to ground forces, for the 
reasons indicated in a statement issued by 
the Prime Minister on July 19 (of which I 
am enclosing a copy) theCanadian Government 
is unable, at this stage, to despatch ex-
isting first line elements of the Canadian 
Army to the Korean theatre. 

"'You will observe that in Mr. St: Lau-
rent's statement reference is made to the 
Canadian Gevernment's willingness to give 
consideration to participation in a United 
Nations force for service in Kbrea should 
a decision to that effect be taken by the 
Security Council. 

eWith respect to naval assistance, you 
are aware that three Canadian destroyers 
are already proceeding to Kerean waters for 
service under the unified command. 

"As you will observe from the Prime 
Minister's statement, the Canadian Gevern-
ment, having in mind its defence respons-
ibilities,..including those as a member of 
the United Nations, is taking immediate 
steps for strengthening and increasing its 
armed forceé." 

* * * * 

RAIL RE1OURIES IMPROVE:  'Operating revenues 
of Canadian railways showed a marked rise  in 

 April over the corresponding month last year, 
and, with expenses at a lower level, the 
operating income for the month showedabetter-
ment.. Operating revenues in the month moved 
up to $74,760,700 from $72,669,800.e year 
earlier, and expenses fell to $67,196,800 fi.om 
$67,661,000. Income from  ope-rations  during the 
«month rose to $4,622,400 from $2,437,000. 

• 
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"CANADA AND THE KOREAN SITUATION" • • 

• 

3.  

RR. PEARSON'S ADDRESS:  Canada's position 
in the Korean situation is dictated by the 
necessity of supportingUnitedNations° action, 
the Secretary of State for External Affairs, 
Mr-. Pearson, stated in addressing a joint 
meeting of the Engineering Institute of Canada 
and the American Society of Civil Engineers 
in Toronto on July 14 on the subject, "Canada 
and the Kerean Situation." 

The transparent nonsense of the lie,that 
war broke out in Korea as a result of an 
attack by South Kereans onNorthEereans should 
be obvious even to Communists themselves, Mk. 
Pearson said. The south Korean forces were in 
no position to commit,-with any possibility of 
success, any aggression, even if they had 
desired to do so-- The United  Nations' Cem-
missieners, and not Moscow, had told the truth 
about Kerea: It - was on the basis of the facts 
revealed by them that the Security Council 
took the quick and decisive action that it 
did. 

The Minister then proceeded, in part, as 
follows: 

THE SECURITY'COUNCIL 

"....It is tragic that this action had to 
be taken by the Security Ceuncil, because it 
does mean armed police action which, in its 
turn - as we know already - means death and 
destruction. It would have been even more 
tragic, however, if the United Nateions'hid 
defaillted on its clear-cut obligations to come 
tothedefence  of. an  attacked people,:especial-
ly when quick and strong leadership was given 
in this undertaking by a great power which had 
forces in the area that courd be made avail-
ble to.  the  United Nations for the restoration 
of peace. If the United Nations had failed at 
this time, the consequences would have been 
grave, not only for our world organization, 
but for peace itself. We would have once again 
repeated the performance of Abyssinia and 
Munich. In all the grim anxieties.of the pres-
ent situation, there is a gleam - more than a 
gleam - there is a promise of hope for the 
future in the fact that this time the collect-
ive conscience of the democratic world has 
expressed itself in action and not merely in 
words:  The United  Nations has intervened quick-
ly and effectively, and collective security 
has been shown to mean something'. The lesson 
of this can be read in other quarters where it 
perhaps needs to beread. If it is understood, 
we will have indeed struck a blow for peace. 

"If only we could get across tothose people 
whose governments have cut themselves off from 
the international community, that Peace is all 
we have in mind; that there is no other pur-
pose in this United Nations intervention but 
to stop aggression in Kerea; that no one, 
least of all the leader in this collective 
action, the United States, desires for one  

moment to exploit or extend this conflict,.or 
to indulge in any action beyond that Which is 
required to carry out the specific and.res-
torative purposes of the Security Council 
resolution. That resolution has new received 
the approval of 53 states. They include many 
countries,. and Canada is one of them, who 
resent and repudiate the charge that in doing 
our duty to the international community, and 
to peace,.we are merely following the orders 
of a. single member of the United Nations which 
has particular intereststosafeguard in Kerea. 
This is not  .the  case'. The people of Canada 
know that it is not the case..:. 

"It is true that resolutions oftheSecurity 
Council, of the kind pâssed  on  Korea, require 
the approval of seven members, including the 
votes of the permanent members of the Council. . 
But it is equally true, though the Russians 
and their friends,  of course, do not mention 
this now, thatit-has become a well established 
rule under the Charter that absence from the 
Ceuncil,‘or even abstention on a vote when 
present, cannot be considered as the applica-
tion of the veto. The Soviet representative on 
the Security Council has himself abstained 
from voting on a number of occasions, and on 
no single one of these instanceshasthe Soviet 
Union challenged the legality of the action 
taken by the Council. Indeed, on the contrary, 
the Soviet representative, Mk.  Gromyko  himself 
it was, has explicitly stated in the past that 
his abstention was not to be considered as a 
veto.... 

CANADA'S POSITION 

"And what is Canada's position in all this? 
It is, I suggest, dictated by the necessity of 
supporting  United Nations action. That is our 
only obligation, but it is one which we are 
discharging from considerations, both of na-
tional honour and of national .safety'. We have 
accepted that obligation as a Government, as a 
Parliament, and as a people, and we are dis-
charging it. Ch this matter, we were united in 
the House of Cemmons and, I think, we are 
united, apart from the Communists, in the 
country. There may be, of course, a few who 
will argue that no Canadian interest is in-
volved in-Korea; that Kerea is a country far 
away of-which Canadians know nothing: There 
could be no reasoning more false than this. 
The terrible events of the last twenty years 
have shown us that there-is no-country far 
away from  Canada and  that there is no Canadian 
interest Which matches our interest in peace. 
If that interest.in peace is risked in Kerea, 
or any other place, it becomes a matter of 
immediate concern to the-Canadian people; for 
Canada, in this jet-propelled, atomic, inter-
dependent age, cannot by itself remain secure 
and at peace in a wqrring world. And so it is 
a matter of primary Canadian interest, as it 
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is the interest of all free and peaceful peo-
ples, that the collective police action of the 
United Nations should succeed. 

"There are others who feel that we should, . 
at once, mobilize all our strength-for war and 
'begin moving all our forces to.the Pacific 
arei. That, in my opinion, would be a very 
unwise thing to do in the present situation.- 
Indeed, it is one that might give some satis-
faction to those who would like to trouble the 
waters elsewhere so that they could fish in 
them. 

"The Korean war may be a full tragedy it-
self; or it may be only the first act of a 
longer and far greater tragedy:, Therefore, 
while we should be resolute in facing it, we 
should also be cool and far-sighted. At the. 
moment, three modern Canadian war ships are on 
their way to become part of United Nations 
naval forces off Korea. .. We have been assured 
that they will provide effective assistance 
and they will soon.be  on the spot for that 
purpose, flying the flag of the United Nations 
alongside the flag of Canada'. This is no mere 
token assistance. . Nor is it assistance to any 
one State. It is a contribution to the United 
Nations for the restoration of peace in Korea. 
Our participation in this operation is for 
that purpose alone'. But it is a high purpose. 
In this present contribution to its fulfill-
ment, our sailors will find themselves under 
the operational leadership ofa great American, 
General MacArthur, whose men, the men of the 
United States, are now bearing thé burden  and  
the heat of the conflict, with the courage 
and determination which one would expect of 
them.... 

NO SAFETY'IN APPEASEMENT 

"What of the future? He. would indeed be 
rash who tried to predict it. A fire ia raging 
and we don't know where the wind will blow it. 
But we know that we have reached. the  testing 
time - that we are facing trial by ordeal.in 
the struggle between democratic freedom and 
Communist imperialism that has been going on 
for many years. We have learned - or if we 
have not we have been blind to all reality - 
that in this struggle against such ruthless 
forces, there is no safety in appeasement, as 
tlere is no sense in provocation.:A steady and 
determined front against aggression, or threats 
of aggression, and the means •o make that 
steadiness and determination effective, are 
what is required.Thismeans rejecting alluring 
advice to isolate  ourse Ives  behind àur boun-
daries and hope for the best; repelling the 
panicky counsels of impatient and bellicose 
men;.welcoming any genuine move that may seem 
to promise peace but spurning phony overtures 
and appeals which conceal a bitter desire to 
weaken us so we can be destroyed....". 

NATIONAL NOTES 

Gleason Belzile, Liberal Member of Par-
liament for Rimouski and Parliamentary Assis-
tant to.  the  Minister of Finance, died on July 
25 at his summer home in the St. Lawrence 
riverside resort of Notre Dame du Portage. He 
was 51. 

.The Minister of Trade and Commerce, Mr. 
Howe, has announced that Dr. T.W. Grindley, 
for reasons.of health, has resigned as a mem-
ber of the Canadian Wheat Board. 

- 

Canadian retail trade in May was six per 
cent greater in dollar volume than in May last 
year, 15 out of 20 trades and all regions 
except flood-strickenManitoba reporting gains. 

A suitunary of foreign trade figures for June 
shows a rise in Canada's total domestic ex-
ports to $289,200,000 from $255,100,000 for 
June 1949, and an increase in estimated total 
imports to $282,800,000 as compared to $250,- 
500,000. Domestic exports-to  the  United States 
increased to $177,700,000 as against $113,- 
900,000, but declined to the United Kingdom to 
$52,500,000 as compared to $60,700,000. Es-
timated imports fromtheUhited States amounted 
to $189,800,000  as  compared to $176,900,000, 
and from the United Kingdom to $36,800,000 as 
against $27,000,000. 

* * * * 

WUEAT ACREAGE'DOWN SLIGHTLY:The  area seed-
ed to wheat in Canada this year is estimated 
at 26,964,200 acres, a decrease of about two 
per cent from the estimated total of 27,540,-
10G acres sown last year, according.to  the 
Bureau of Statistics. The area sown to oats is 
up two per cent, barley 10 per cent and flax-
seed 70 per cent-. The acreage under rye showed 
little change. 

The acreage of oats is placed at 11,600,000 
compared with 11,400,000 in 1949, Alberta 
accounting for the major part of the increase. 
The barley acreage advanced to 6,600,000 from 
6,000,000 in 1949, all provinces sharing in 
the rise except Nova Scotia". Rye acreage at 
1,180,900 is only slightly changed from the 
1949 figure of 1,181,600, while flax seedings 
are estimated at 541,400 actes, up sharply 
from 322,500 in 1949. 

All-Canada potato seedings, at 508,200 
acres are little changed from last year's 
total of 510,300 acres,  declines in Prince 
Edward Island, New  Brunswick, Ontario,  Sas-
katchewan, and British Columbia, being offset 
by.increases in the other provinces. 

• • 
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WEEK'S EVENTS IN REVIEW 

THE DEATM'OF HR. MITCHELL .  Canadas  Min-
ister of Labour, Hon: Humphrey Mitchell, died 
suddenly in Ottawa on the morning of August 1, 
aged 55. 

A state funeral, the Capital's second state 
funeral within nine days-, is to be held on 
'August 4. The body is to rie in state in Par-
riament's Hall of Fame from Friday morning, 
August 4, untir early Friday afternoon, when 
the state funeral procession will leave for 
St: &amebas Anglican Church, where service is 
to be held. 

Rev. HW. rowne, rector of St. Bernabas, 
will conduct the service and burial will be in 
Beechwood Cemetery in suburban Ottawa: 

Only last week Mr. Mitchell visited the 
Hall of Fame to pay hie last tribute to the 
former Prime Minister, Mr: - Kini, who lay in 
state there for three days: He later attended 
Mr: King's state funeral in Ottawa and burial 
service in Toronto. 

. The lateMr. Mitchell had held his portfolio 
of Labour for eight years,.seven months and 15 
days; longer than any Minister of Labour in 
Commonwealth history. He entered the Cabinet 
in December', 1941. 

Mr. Mitchell had noteworthy war service in 
the Royal Navy in the First World War. His 
service took him to the  Dardanelles, the Indian 
Ocean and wiehtheChina Squadron at Singapore. 

Tributes to the late Minister were tendered 
by the Prime Minister, Mr. St. Laurent; rep-
resentatives of both labour and management, 
trade union leaders, and prominent citizens 
all across Canada: 

MR. MENZIES''VISIT:  The  Right Honourable 
R.CL.Menzies, K.C., M.P., Prime Minister 
of Australia, who is at present visiting in 
the United States, wilI visit Ottawa as the 
guest of. the Government . of Canada from Monday, 
August 7 to Wednesday; August 9 and will fly 
from Ottawa to Vancouver, where he will spend 
August 10, returning to the United States on 
the morning of .Friday August 11. While in  Ot-
tawa,  Mr. Menzies wilr stay at the residence 
of the High Commissioner for Australia, the 
Right Honourable KM: Forde -, P.C. 

Mr. Menzies and the members of his party 
will 'arrive at Rockcliffe Airport in a Cana-
dian Government aircraft from:Neiv York on the 
afternoon of Monday, August 7,  and  will •e 
welcomed by members of the Cabinet, Major 
General H:P-.G: Letson., representing His Ex-
cellency thé Gevernor General; the Hie Cem-
missioner for Australia, and the Mayor of 
Ottawa: There wilr be a guard of honour and an 
artillery sarute of nineteen guns. 

Mr:Menzies' -programme in Ottawa includes a 
dinner . given bytheAustralian High Cemmissien.- 
er on Monday, the laying of a wreath at the 
National War Memorial on Tuesday, an address 
before the Canadian Club of Ottawa which later 
'will be broadcast on a national network, a 
dinner given by the Prime  Minister on behalf 
of the Gevernment.of:Canada and a press con-
ference on Wednesday. 

The programme for Mr. Menzies' . visit to 
Vancouver includes the presentation of the 
"Keys of the City" by the City of Vancouver 
and of an honorary degree by the University of 
Eritish.CoIumbia. 

J. 
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CROP CONDITIONS FAMUILULE:  For the third 
successive week crops in the Prairie Provinces 
in general have made . favourable progress. This 
is in contrast to the situation which fre-
quently prevails as a result of extreme July 
heat and lack of moisture', the Bureau of 
Statistics reported last week. 

Conditions in Manitoba continue satisfac-
tory, although cool weather and rains have 
retarded headine . Stands are generally heavy 
but late and adverse  weather could create a 
serious hazard through lôdging:  In Saskatchewan  
conditions have been well maintained with 
improvement noted Ln some districts. Prospects 
in the Province as a whore appear to be above 
normal. With the exception of scattered areas, 
crops in'Alberta have generally improved but 
further moisture will be required soon Ln some 
areas: Sugar beets have recovered from earlier 
hail damage and prospects are very good for 
other special crops: Haying is in progress in 
Alberta but wet weather has delayed operations 
in most areas of Manitoba and Saskatchewan. -  

GRASSHOPPER LOSS LIGHT 

Grasshopper damage has been generally light 
to date and with the exception of central and 
western Saskatchewanthethreat is diminishing. 
Crops are much later than *normal in many parts 
of the Prairies and consequently there may be 
some danger of early frost damage in suscept-
ible areas: While moisture conditions are 
generally favourable at present', there"are 
wide areas of Saskatchewan and Alberta where 
timely rains will still be required to promote 
satisfactory crop. development. 

Crops continued to make satisfactory Pro-
gress in Manitoba during the past week but 
warmer, drier weather is needed to hasten 
development: Early-seeded crops are headed but 
late,sown grains will not reach.that stage 
until early August. Grain stands are very 
heavy with little or no damage except some 
flooding in low  spots' The  flax crop shows 
some improvement this past week; rye is poor 
to fair;.sugar beets promising: Growth of corn 
and sunflowers is backward due to cool weather 
and these crops may not mature unless warm, 
dry weather is receivee Rains are delaying 
haying,throughout the Province: Pastures and 
gardens, however, are excellent. 

Crop conditions were well maintained in 
Saskatchewan during the past wéek with some 
improvement in parts of the south-central and 
southwestern districts resulting from recent 
rains. Moisture conditions arggenerally satis-
factory, although central and western dis-
tricts will require more rain soon. Excess 
precipitation and cool weather are rétarding 
the development of rank stands in southeas-
tern districts; where wheat is only 40 to 60 
per cent headed as cémpared with 75 to 90 per 
cent over the rest of the Provinée: Length of 
straw is satisfactory in both wheat and coarse 
grains over most areas...Grasshopper damage has 
been held to a minimum in the affected areas,  

but the threat is still serious in central and 
western Saskatchewan. 

Moisture conditions have been improved over 
much of the Province by recent rains: Crops 
have shown quite general improvement during 
the past week, although early rains would be 
of benefit in parts of the southeast, south-
central and northeast sections oftheProvince. 
Recent losses from hail have been generally 
light and insect damage appeamstobe dininish-
ing. Most special crops are in good condition. 
Since crops are generally rater than normal 
there will be some danger of frost damage in 
susceptible areas of the Province. 

* * * * 

DAIRY • INDUSTRY TRENDS:,  Mirk  production,   
which showed ,  a sharp decline after the end of 
the war 'followed by a partial recovery in 
1947, appears to have become stabilized during 
the last two years at almost  one billion pounds. 
below the peak output of .17X billion pounds in 
1945, *states the Bureau's annual report en-
titled "Dairy Statistics" covering  the  calendar 
year 1949. Creamery butter and fluid sales 
.account for approximately two-thirds  of the 
total production: 

There has been a gradual rise in the pro-
portion of production utilized as fluid milk: 
During the last five. years fluid requirements 
have increased to take about two per cent more 
of the total available supply than formerly. A 
stronger domestic market for manufactured pro-
ducts has aIso resulted in larger proportions 
going into iée cream'and Concentrated milk 
products', whire.more than offsetting the in-
crease in fluid milk has been a reduction in 
the quantity used  for cheddar  cheese, which 
has fallen from 12 per cent in 1945 to less 
than eight per cent last year.. 

A gradual change.has also taken place in 
the geographical distribution of milk produc-
tion. In 1949 the Prairie Provinces produced 
27 per cent of the total as conpared to 22 per 
cent in 1920; most.of their gain being repre-
sented by a loss in Ontario and Quebec where 
the proportion fell from 67 to 63 per cent 
over this period:.Thirty years ago 71 per cent 
of. the  creamery butter was manufactured in the 
two central Provinces and only 23 per cent in 
the Prairie Provinces. In 1945 creamery butter 
output in the Prairie Provinces accounted for 
35 per cent and in Ontario and - QUebec for 56 
per cent; While in 1949 the proportions were 
31 and 60 per cent,.respectivelY, 

* * * * 

RECORD JUNE EMPLOYMENT:  Employment  in. the  
major non-agricultural industries showed a 
considerable seasonal expansion at June 1, and 
the index number reached the highest level for 
that date in the record: The advance was ac-
companied by a rise in payrolls. Per capita 
weekly earnings, although lower than at May 1, 
were at"a new peak for June 1. 

• 
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The advance general index number of employ- 

4111e

ment, on the base 1926 as 100, stood at 196:1 
as compared with 188.8 at May 1, and 194.5 at 
June 1 last year.. Payrolls rose three per cent 
during the month, and per capita weekly earn-
ings.stood at $4461 compared with $44.99 at 
May-1, and $42:32 a year earlier. 

: 
 

Gains  in employment ranged from r.6 per 
cent in Manitoba and three per cent inOntario, 
to over 10 per cent in Nova Scotia, Prince 

t Edward Island and Saskatchewah". Fairly general 
expansion was reported in manufacturing, 
transportation, communications, construction 
and maintenance, services and trade. The ad-
vances in construction wereparticularryIarge. 
Logging afforded more employment excebt in. the 
Prairie Prévinces; river-driving operations in 
eastern  Canada  resulted in the re-employment 
of many workers..Moderate improvement was re-
corded in mining except in Nova Scotia, New 
Brunswick and Saskatchewan: 

The advance index number of employment in 
manufacturing was 203.9 as com-pared with 200:8 
at May 1, and 205.1 at June 1 last year. The 
index number of factory payrolls rose one per 
cent in the month.  As  compared with June 1, 
1949, there was'a.rise of 58 per cent in the 
disbursements in weekly .sararies and wages. 
The advance figure of average weekly earnings 
in manufacturing at June 1 was $46.12 as cm- 

: 	pared with $46:34 at May 1-, and $4331 at June ge 1, 1949. 

MR..RÉBERT SPECIAL'AMBASSADOR:  The Prime 
Minister, Mr: St. Laurent, announced on July 
27 the appointment of Mr.-. Charles Pierre 
Hébert, Canadian Ambassador in Mexico; as 
Special Ambassador of Canada at.the inaugura-
tion of President Elect General Manuel AL 
Odria as President of the Republic of Peru. 

Mr. Hébert presented his Letter of Credence 
on jury  27. He  transmitted to the new President 
Erect the following message from the Prime 
Minister: 

- "Your Excellency: 
"Ch the occasion of your excellency's 

i—inatetatien isePlésiien£ e!the-Rèeiblic 
of Peru, I wish to extend'my warmest con-
gratulations and the best wishes of the 
Government and people of Canada in carrying 
out the great task to which Your Excellency 
has been called. 

"1  am confident  that.the cordial rela-
tions which have existed between our two 
nations will contihue . to grow and that in 
these times of world unrest our two coun-
tries will continue to co-operate to the 
fullest extent  in the  preservation of peace. 

"Upon your accession to this high and 
distinguiihed office may I assure Your 
EXcellency of the sincere friendship which 
the Government and people of Canada enter-
tain for Your Excellency, and for the Gov-
ernment and people of Peril." 

le 

* * * * 

(C. isr. B. August  4,  1950) 

The actual inauguration ofthenew President 
will take place on August 28 in the Camera de 
Deputados at Lima. 

Mr. J.M.  Cook,  Canadian Chargé d'Affaires 
ad interim, and Mr." R.E. Gravel, Commercial 
Secretary; Canadian Embassy, Lima, will form 
part of the Special Mission with the honorary 
rank of First Secretary! 

* * * * 
ARMY RECRUITING  DRIVE.  Army' recruiting 
authorities are going flat out to fill exist-
ing vacancies intheÇanadian Army Active Force 
as a result of the recent broadcast oftheMin-
ister of  National  Defence, Mr. -  Claxeon, on the 
strengthening of the country's armed forces, 
Army Headquarters has announced: 

In addition to inaugurating.a new national 
advertisihg campaign, more direct.unUforcaül 
than any since the end of the Second World 
War, the possibility of opening extra recruit-
ing depots is being considered and all exist-
ing depots have been warned to prepare for an 
increased flow of applicants as a ma-stat-sof 
the present grave international situation. Re-
cruiting personnel are also working longer 
hours, the depots now being open from Monday 
to Friday from eight AM to 10.PM and, on 
Saturdays, from eight AM to six Ftvi'. Ch Sundays 
there is a duty NO0 at the office alr day to 

- answer alr calls and queries. 
Due to the fact that recruiting depots are 

located onry in the larger centres across the 
country, all AF administration and training 
staffs attached to Reserve Force units have 
been supplied  full information on recruiting 
and instructed to advise prospective recruits. 

Present requirements for enlistment in the 
Canadian Army Active Force are: that the ap-
plicant be a Canadian citizen or a British 
subject resident in Canada: be unmarried and 
between the ages of 17 and 29: possess a formal 
education equivalent to Grade 8 and be willing 
to volunteer for service anywhere. 

* * * 
WESTERNERS HAN UN SNIPS.  Eighty per cent 
of the officers and men of the three Canadian 
destroyers assigned to the United Nations 
forces for the defence of South Korea hail 
from the four Western Provinces, according to 
figures released by Naval Headquarters: 

Of the 807 officers and men listed as serv-
ing in H.M.C. Ships Cayuga; Sioux and Atha-
baskan, 648 were shown as coming from British 
Columbia, Alberta, Saskatchewan and Manitoba. 

The figures were basedon the home addresses 
given at the time of entry of each officer and 
man into the Navy. 

The lact that most of the men in the des-
troyers' crews are westerners is - attributable 
to the Navy's practice of assigning non-
officer personnel, whose homes are in Western  
and West-Central Canada, to West Coast ships 
and establishments, and those from Eastern 
Canada to East Coast ships and shore bases-. 
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. CANADA ' S POPULATION.  NEARS  14,000,000  

INCREASES:296,000 IN 12•NONTYS:  Canada's 
population is getting close to 14,-000,000. At 
June 1 this year it reached 13,845,000, an 
increase of 296,000 in the 12 months from June 
1, 1949, when it stood at 13,549,000, accord-
ing to the annual census-date estimate of the 
Bureau of Statistics. 

Quarterly estimates by the Bureau during 
the last year showed increases of 87,000 from 
June 1.to September 1, 1949; 71,000 from Sep-
tember 1.to December 1; and 59,000 from Decem-
ber 1 to March 1 this year, while the annual 
June 1 figure indicates a gain of 79,000 in 
the three months from March 1. 

The estimate for June-1 shows increases 
during the 12 months in a ll  provinces:Largest 
numerical increase was 101,000 for Ontario, 
follewed by a gain of 89,000 in ÇUebec, and 
24,000 each in Alberta and British Columbia.  
The.. population  of Manitoba. .rose  anestimated 
17,000; Neva Scotia and Saskatchewan, 13,000 
each; Newfoundland, 7,000; New Brunswick. -  
6,000; and.Prince-Edward.Island, 2,000. 

Estimates.fortheprovinces and territoriee, 
with 1949 figures in brackets... me_ as...fellows: 
Newfoundlandi..355,000.1348i0003 ; Prince Edward 
Is1am:Z-96,00G  (94; 000); Nova Scotia:,  658,000-
(645,000);  New Brunswick, 522,000 (516,000); 
Quebec; 3,976,000 (3,887,000);. Ontario; 4,- 
512,000 (4,411,000)i Manitoba; 795,000 (778;- 

000); Saskatchewan, 874,000(861,000); Alberta, 
895,000 (871,000); British Columbia; 1,138,000 
(1,114,000); Yukon, 8,000 (8,000);Sorthwest 
Territories; 16,000 (16,000). 

Canada's population in 1941, according to 
the census of that year; was 11,507,000: In 
the nine years it has thus risen 2,338,000, 
with the entry of Newfoundland last year ac-
counting for-348,000 of that total. Excluding. 

« Newfoundland's addition, the largest net in-
crease in these years and the largest  on record  
was 318,000 in the 12 months ending June 1 
last year. In the previous year the increase 
was 301,000, er slightly more than that shown 
by this year's estimate; Which covers 10 as 
against the former nine Provinces. 

The aireau's estimate results froma popula-
tion acceunting which starts with the 1941 
Census, adds birth and immigration and deducts 
deaths and emigration for the subsequent nine 
years. For each province an attempt is made to 
follow the same method as for Canada, but the 
figures on migration used are less complete. 
.During the five years subsequent to the 1941 
Census the only available material on inter-
provincial migration was the counts of suc-
cessive ration books; since 1947 the labour 
force survey has estimated inter-provincial 
movement. 

* * * 

1 

. T.'&'C. TOP STAFF CHANCES:  Resignations 
of J.S7 Irvin, Director of the Emergency 
Import Control.  Eranch,W.E:McEermott", Director 
of the Import Allotment Division, and G.B. 
Greene; Assistant Director of the Allotment 
Division, were announced on July 31 by the 
Minister of Trade and Commerce,  Mr: Howe. 

These resignations will take effect August 
1 -  when all-three officers leave to take in-
portant positions  in private industry. 

Mr".. Irvin will he joining the Steel Equip-
ment Co. Ltd:, Mr; McDermott the Reo Motor co: 
as Assistant to the Vice-President and General 
Manager at Leaside, Ontario', and Mr: Greene 
will become Ottawa representative of the She-
ridan Equipment  Co.  

"They have all'served the Department during 
a very critical period, and their work has 
been of great value to Canada" said Mr:Howe; 
"Weare genuinely sorry to see them go-, but we 
gain satisfaction from the fact that private 
industry in Canada will continue to benefit 
still more directly from their  services."  

W.F. Bull, in addition to his duties as 
Director of the Cemmoditfes Branch, has been 
appointed Director of the Emergency Import 

Centrol Branch.  E.J. McWilliams has been ap-
pointed assistant Director of the EMergency 
Import Centrol Branch. A.F. Cunningham, in 
addition to his duties as Director of the Pro-
jects Division, has been made Director of the 
Allotment Division: 

Since foïning the Department of Trade and 
Commerce Ln 1929, W:F. Bull has served in the 
Trade Cemmissioner Service abroad, and in 
executive positions Ln Ottawa: In 1945, he was 
appoihted Director of the Export Division, and 
in 1949 was made Director of the Cenmedities 
Branch. 

Born  Ln Toronto, E:j. McWilliams served in 
the R.C.A.F7 during the war. He was with the 
Personnel Department of the War Assets  Cor-
poration in Montreal and Ottawa, 1945-487, and 
then joihei the Ealergency 'Import Control Branch 
of the Department of Trade and Commerce. 

A.F. Cunningham served overseas with the 
It.C.A: in the first world war. He was employed 
in the paint and varnish industry, 1920-39; 
the Department of Munitions and Supply; 1939- 
44; the War Assets  Corporation,  1944-48, and 
then joined  the  Emergency Import CentrolBranch 
of the Department of Trade and Commerce : 
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EXPORTS AT PEACETIME PEAK VALUE 

RECORD SALES  T01.1.S..:  Boosted by a sharp 
gain in June, Canada's domestic exports in the 
first six months of 1950 reached a peacetime 
record value of $1,430,600,000, slightly above 
the previous peak far the first half-year.of 
$1,424,600,000 in 1949. The value for June was 
$289,200,000 -- highest so far this year -- as 
compared with $287,000,000 in May, and $255,- 
100,000  in.  June last year. 

Both in June and the half-year the values 
of exports to the United States were at the 
highest levels in the hïstory of  Canada-United  
States trade. In the half-year exports to the 
United States accounted for 63 per cent of 
total eicports as against 48.5 per cent for the 
same 1949 period. Ch the other hand, the value 
of shipments to the United Kingdom, other 
Commonwealth countries, Latin America and 
European countries were lower in value-, alike 
in the month and cumulative period. 

SHIPMENTS TO U.S. 

Shipments to the United States rose in the 
haIf-year to $904,949i000 from $690,860,000 in 
the corresponding period of 1949, a gain of 31 
per cent: Value for June was $177,742,000 
compared with $113,856,000 a year earlier', a 
gain of no less than  6 per cent. 

There were widespread increases among the 
commodity groups of exports to the United 
States both in the month and half-year, only 
one group—miscellaneous commodities -- being 
lower. Most marked gain in the six months was 
registered by the wood and paper group -- by 
far the largest of the nine main groups -- 
which rose from $327,672,000 in 1949 to $450,- 
377,000. Non-ferrous metals  advanced  from 
4.98,375,000 to $124,760,000, animal products 
from $81,740,000 to $110,807,000- , and iron and 
products from $62,043,000 to $66,544,000. 

HaIf-year exports to the United Kingdom 
fell to $235,917,000 from $335,604,000 last 
year; andin June to $52,472,000 from $60,718,- 
000. There were declines in the six months in  

six of the nine main commodity groups. Agric-
ultural and vegetable products -- largest of. 
the nr.ïue . fell from $171,589,000 to $126,- 
781,000; non-ferrous metals -- second largest 
-- from $77,995,000 to $51,549,000; and wood 
and paper products from $36,932,000 to  $12,-
993,000.  Animals and animal products advanced 
from $25,518,000 to $28,080, 000. 

Shipments to other Commonwealth countries 
fell in the six-month period from $158,600,000 
in 1949 to $100,992,000; and in June Ema$30,- 
411,000 to•$19,781,000: in the half-year, 
exports to the Union of South Africa were 
reduced from $40,667,000 to $22,863,000, India 
from $41,637,000 to $14,629,000; Australia 
from $16,639,000 to $16,431,000, and New Zea-
land from $6,529,000 to $4,839,000. 

LATIN AMERiCAN COUNTRIES 

Exports to Latin American countries were 
moderately lower in the six months at $60,- 
825,000 compared with $63,072,000, and in June 
stood at $13,949,000 compared with $14,628,- 
000: In the half-year there were increased 
shipments to Argentina, Colombia, Cuba, and 
Venezuela, but decreases to Brazil, Chile, 
Mexico, Panama and Peru: 

Exports to Eilropean countries were down 
sharply in the month and six months. In June 
the valuefellfrom $27,279,000 to $14,421,000, 
and in the cumulative period from $114,312,- 
000 to $74,181,000. Among the larger markets, 
there were reduced shipments in both periods 
to Belem and Luxembourg, France, German)i, 
Italy, Netherlands, Norway; Portugal and 
Switzerland. 

Exports to other foreign countries in the 
six months were down to $46,004,000 from $46,- 
840,000,  but  were up in June to $9,337,000 
from $7,400,000. Exports were higher in the 
half-year to Japan, Israel, and the Philippine 
Islands, but lower to China, Egypt, Indonesia, 
and Turkey. 

* * * * * 

WHEAT STOCKS.  Stocks of Canadian wheat in 
store or in transit in North America at mid-
night bn July 13 amounted to 99,633,800 bush-
els as compared with 101,652, 500 a week earlier 
and 59,794,100 on the corresponding date last 
year: Deliveries of wheat.from farms in the 
Prairie Provinces during the week amounted to 
2,735,200 bushels as compared with last year's 
corresponding total of 1,134,100.« Cumulative 
total for the period August 1 - July 13 was 
305,115,000 bushels as against 282,340,700 in 
the similar period of the preceding crop year: 

Overseas export clearances of wheat during 
the week ending July 13 amounted to 2,635,600 
bushels, showing a sharp decline from last 
year's corresponding total of 5,210,600 bush- 

ers; Cumulative total for the crop year to 
date aggregated 156,884,100 bushels against 
169,099,600 in the similar period of 1948-49. 

* * * * 

APPOINTMENT OF CONSOLS-GENERAL:  The Depart- 
ment of EXternal Affairs'announCed on July 27 
the appointment of Mé. Edmond Turcotte as 
Consul-General in Vene zuela.  Mr: Douglas S.. 
Cole,. who is.noW Commercial Counsellor at the 
Canadian Embassy in Mexico, will succeed Mr. 
Turcotte as Consul-Ceneral in Chicago. Both 

Turcotte and Mr. Cole are expected to 
return to  Ottawa  before leaving for their new 
positions some time in September. 
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PRODUCT  ION  

The value of products manufactured by dairy 
factories in Canada showed a further marked . 
rise in 1948 to a new peak total of $438,496,- 
000, up $86,123,000 or 24 per cent over the 
previous record established in 1947: The 1948 
aggregate value was more than three times the 
1939 total of $135,813,000: 

• 
Domestic production of synthetic rubber 

moved higher in May,  totalling 10,626,600 
pounds as compared with 10,313,000 in the 
preceding month: and reclaim to 976 -,600 pounds 
from 768,100. 

Output of 11 of 16 of Canadas  leading 
minerals was higher in April and the first 
four months of this year than in the corres-
ponding periods of 1949, eccording to figures 
released by the Bureau of Statistics. 

The value of pelts of fur-bearing animals 
taken in Canada from wad life and fur farms 
in 1948-49 was $22.900,000, the lowest tota l 

 since the 1940-41 season and a decrease from 
the preceding year of 29 per cent: 

Production of refined Petroleum products 
rose almost 32 per cent in February over the 
corresponding month last year, while the in-
ventories at refineries at March 1 N;/ere down 
eight per cent from Iast year: The month's 
output amounted to 6,701,314 barrels as com-
pared with 5,848,860 à year ag6, and the March 
1 stocks totalled 12,948,642 barrels against 
14,099,067: 

* *  5*  

BORDER TRAFFIC OFF'  Highway traffic enter-. 
ing Canada  from  the United States in May was 
one per cent rower in volume than in the same 
month last year. This decrease followed an 
unbroken series of month-to-month advances 
commencing in November, 1948: A drop of three' 
per cent in the volume of United States ve-
hicles entering Canada during the month more 
than balanced a gain of five.per-cent in Cana-
dian traffic returning from the United States: 

Total border crossings.in  the month were 
809,700 as compared with 816,300 in the cor-
responding.month last year: United States 
vehicles numbered 561,500 as compared with 
579,100, and returning Canadian vehicles 
totalled.248,300 as compared with 237,200. 

In the first five months of 1950, border 
crossings aggregated 2,865,000 as compared 
with 2,757,300 in the corresponding period of 
1949:  United States vehicles  in the  five months 
totalled 1,901,600 as conPared with 1,894,300, 
and Canadian vehicles returning totalled 963,- 
400 as compared with 863,000. 

CANADA-FRANCE AIR ' SERVICE  A bilateral 
agreement for air services beween Canada and 
the Republic of France was signed on August 1 
in Ottawa-. The Minister of Transport,  Mr. 
Chevrier, signed on behalf of Canada while Mr. 
Jean Basdevant Chargé d'Affaires ad interim 
of the French Embassy in Ottawa, signed on 
behalf of.his Government. . 

The agreement provides for direct carriage 
of traffic between Canada and France: Montreal 
and Paris have been designated as the airports 
at which France and Canada may exercise their 
respective traffic rights. 

It is understood that Air France, the air-
line which will be designated by the French 
Government to operate the Paris-Montreal 
route, has alrea4, opened an office in the new 
International Aviation Building in Montreal 
and plans tO.  'inaugurate commercial—flights in 
the early autumn of thia year. Tkans-Canada 
Air Lines, which will be designated as the 
Canadian airline to operate on this  route,  is 
surveying the possibility of initiating opera-
tions some time prior to the main summer traf-
fic season of 191: 

The inauguration of these air routes will 
serve to cement the good relations which have 
existed between Canada and the Repubric of 
France for so many year. 

* * * 

LABOUR INCOME ADVANCES:  Labour income con-
tinued to move upward in April, when the es-
timated total of salaries, wages and supple-
mentary income amounted to $642,000,000, an 
increase of $9,000C000overMarch and $32,000,- 
000 or five per cent greater than the estimated 
total. of $610,000,000 in April, 1949: During 
the four months ending April, estimated labour 
income rose to $2,520,000,000 from $2,428,000,- 
000 in the similar 1949 period, or by nearly 
four per cent. 

Seasonal influences affected the rise in 
April over March With the opening of naviga-
tion, employment inwater transportation showed 
en increase which contributed to an advance of 
$3,000,000 in utilities, transportation, com-
munications and storage": Construction was 
higher by $2,000,000: manufacturing by $1,- 
000,000; and finance and services  by  $3.000 .

-000.  Ch the other hand, the primary industries 
total was unchanged, a sharp seasonal decline 
in logging employment resulting in decreased 
labour  income in that field. 

Compared with April last year, increases in 
labour income were general  in the  month. Labour 
income in manufacturing advanced to $219,000.- 
000 from $213,000,000; in utilities, trans . 
portation,  communication,  storage and trade to 
$171,000,000 from $163,000,000; in finance 
and services to $148,000,000 from $134,000,- 
000; in construction to $41,000,000 from $39.- 
000,-000; and in agriculture, logging ,  fishing, 
trapping and mining to $41,000,000 from $40.- 
000,000: Supplementary labour income moved up 
to $22,000,000 from $19,000,000: 
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• NATIONAL NOTES. 

-General MacArthur's Tokyo headquarters 
_announced on July 30 that three Canadian  North  
Star planes had arrived to aid the United 
Nations in the defence of Korea. 

Carloadings on Canadian rairways during the 
week ending JuIy. 22 estabrished a new record 
for the":period at 80,663 cars, up 2,462 cars 
,overthe preceding iteek,and 6,137 care,or 
eight'pér cent over the same week.last year. 
Loadings have been weèl in advance of 1949 
'volume since the middle of May and 'for the 
Iaet seven weeks have been'at peaklevels. 

- - 
• • . 

• The Canadian Air'Llne . Pilots Association 
.has propésed formation nfaCanadian Air trans-
port command to release R.C.A.F. personnel 
from transport duties. 

The.annuaI interchange of air cadets he-
tweeruCanada, Britain and the United States, 
sponeered by the Air Cadet League of Canada 
and the K.C.A.F., is under .  way. 

Alex Skelton, 44, Canada's Assistant Eeputy 
Minister of the Department of Trade and Corn-
merce„has . been drotned in a yachting accident 
'at Lagos, Nigeria. 

cor: F.K. Jennings, Director of Public 
Relations of the Canadian Army in the Second 
World War, and former Managing Editor of the 
Saint John TeIegraph-Journal and Evening Times-
Globe, died on July 30 at River Beaudette, 
Sou langes  County, Olhebec. 

Mrs: Vincent Massey, wife of .the Right 
Hnnourabre.Vincent Massey, Chancelier of the 
University of Toronto; and former High Com-
missioner to  the United  Kingdom, died at Port 
Hope; Cntario, on July 30. 

* * * * 

INVENTORIES . LOWERCIhe  value of inventories 
held by.Canadian manufacturing establishments 
was lewer ai the end of May, declining 12 per 
cent from April and 3:7 per cent from . the 
corresponding month last.year, according to 
index numbers compiled by the Bureau of .Sta-
tistics-. The May index, on the base 1947=100, 
stood at . 126:1 as sgainat 12776 for ApriI, and 
131.0 for May last year: • 

The consumer's goods indek, at 131.2, was 
down r.9 points from April", and 0.5 points 
lower than rast year. In the capital goods 
group the index remained unchanged between 
Aprir and May at 94.9,.butams down 13:8 points 
from May Iast year. 

FREE X4tAY,-FOR  IMMIGRANTS:  "Arrangements  
have been'completed to provide free. X-ray 
examination for prospective immigrants , from 
the British Isles  and France,  it was announced 
on August 4 by-the Minister  of  Citizenship and 
ImmigrationHarris: Frée X,ray facilities 
will.be  available.through  Immigration offices 
at London, -  Liverpool, Glasgow, Belfast, Dublin 
•and Pariè. While free medical examination has 
been supplied at these points for several 
years, prospective immigrants were required 
to pay the coet.of X-ray examination them-
selves. . 

By providing free X-ray examination the 
Canadian Government is taking a-practical step 
to make iteasier for inkending'immigrants, 
partimilarlY heads of family  unit,  t6CoMprete 
the necessary arrangements for emigration to 
Canada. 

* 	* 
- 

SEA FISH . LANDINGSRWRIER.  june.landings.in  
the sea fisheries of Canaria -- not incruding 
Newfoundrand.-- amounted to 128,131,000 pounds 
valued at $7,985 ; 000-, showing an increase of 
6.9 per cent in quantity and an advance of 
265 percent in vartie over June last year: 
Including the value of supplementary landings, 
the aggregate for June-this year'was  $8,205,-
.353  

In the first harf of 1950, landings of sea 
fish rose to 527,555,000 pounds from 470,8E:7,- 
000 in the corresponding periOd of 1949, and 
the value advanced to $24,079,000 frém $19,- 
962,000,- .  

Moat of' the. gain in landings and landed 
value in:june-ercurred on the Pacific Coast, 
where 13,321,000 pounds were landeclascompared 
With 11,409,000. The -value was.$3,095,000 as 
against $1,725,000. 

• * * * * 
• 

WOOLLEN TEXTILE'INDUSTRY  RECORD  The  gross 
value of products manufactured by the woollen 
textile industries of Canada  in 1948  reached 
an ali-time high figure of $142,323.000: This 
was almost . 14 per cent above the previous peak 
totar of $125,039,000 shown for 1947, and was 
three  and one.third times  as large as in 1939: 

The  industry provided .empleyment - for 18,590 
persons in 1948, practicarly the same  .as. .in 

 1947, but salary and wage payments rose from 
$29,371,400 to $34,080;800. Cost of materials 
used adVancei'from $67,236,000 to $79,088,400. 

%yen suitings, dress goeds, overcoatings 
and cloakings (wool or containing wooI), Which 
together represent the Industry's most im-
portant•item of production, were produced to 
the extent of 24,368,700 yards in 1948 as 
against 26,022,300 in 1947. The value was 
$58,247,500, up.$5,062,300 over the-preceding 
year ProchiCtion of carpets, mats, rugs and 
other floor coverings aise-rose, and the value  
advanced to.$11,544,000 from $8,688,000'. In 
1948 the output of felt was varued at $9;- 
927,000,. an  increase of $1,037,000 over 1947. 

; 

" • : • : 
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U.S..-CANADA COMMITTEE wunnum:  The joint 
United  States-Canada Industrial Mobilization 
Planning Committee will meet in Ottawa on 
Tuesday, August 8:This Committee was author-
ized by an exchange of notes between the two 
countries in April, 1949, and.the first meet-
ing was held in Washington in june of the same 
year.. 

The members are: Mr: W. Stuart Symington, 
Chairman of the National Security Resources 
Board, and Mr: Hubert E: Howard, Chairman, 
Mmnétions Board, for the United States; and 
Mr: H:j. Carmichael, Chairman, Industrial 
Defence Board, and Mr: Sydney D: Pierce, Asso-
ciate Deputy Minister, Department of liade and 
Commercé, for Canada. Mr: Carmichael will act 
as Chairman. 

This, the second regular meeting, is taking 
place in an atmosphere of intensified pre-
paredness occasioned by the Korean war and the 
participation of United Nations forces in the 
Korean action. 

The Committee is expected to evaluate the 
work of its sub-committees over the past year 
and to outline and discuss future joint activ-
ities in the industrial mobilization planning 
field. The qugstion of joint studies  on basic 
industrial programmes will probably be raised 
and such matters as joïnt action on require-
menta, priorities,.allocations and export con-
trols will receive attention: Consideration 
may also be given to the establishment of 
principles which might define and motivate  the 
joint use of materials and resources as be-
tween the two countries in the event of a 
major conflict. 

The change of approach adopted in the 
Military Production and Supply Board of the 
North Atlantic Treaty Otganization toward 
military production and supply problems in 
their recent meetings in Copenhagen may condi-
tion the joint  United States-Canada discus-
sions of production and supply problems at 
this meeting. 

* * * * 

WROLESALE SALES HIGHER: . Dollar volume of. 
Wholesale safes was higher in May, increasing 
15 per cent over April and six per cent above 
May last year, according to reports submitted 
to  the Bureau of Statistics by 368 Wholesalers 
in nine lines of trader.'Cumulative sales for 
the first five monthé of ehis year practically 
equalled the dollar volume in the correspond-
ing period of 1949.. The general unadjuéted 
index of sales,.on.the base 1935-39=100, stood 
at 320.9 for May, 278:9 for April, and 3030 
for May last year. 

EMPLOYMENT HIGH:,During the first two weeks 
of July there was a further decline in the 
number of registrations on file at National 
EMployment Service Offices, the Department of 
Labour announced on August 2. 

As at jay 13, there were 183,000 applica-
tions for employment, a decline of more than 
21,000 during the previOns two weeks. The July 
13 figure represents a drop of 252,000 from 
the peak registration figure of 435,000 at 
April 6 of this year,' and is only 38,000 high-
er than the 145,000 total at the same date in 
july, 1949: 

Employment has reached an air-time high in 
an increasing number of industries, and shor-
tages of some types of workers have developed. 
During the first half of jury, skirled cons-
truction workers were becoming increasingly 
scarce and farm help was not too plentiful in 
some areaé. 

* * * * 

U.K. DEFENCE  COLLE(  eie VISITORS:  Fifteen mem-
bers of the student body and directing Staff 
of Britain's Imperial Defence College will 
arrive in Ottawa,  Sunday, August 13, by air 
from England on a 24-day tour Of Canada from 
coast to coast, the Minister of National De-
fence, Mr.. Claxton, announced on August 3. 

A similar party from the College came to 
Canada last year, visiting and inspecting in-
dustrial plants and defence installations in 
the larger centres and in the north: Almost 
the same cities and stations are tobe included 
in this year's tour, and a week will be spent 
in the United States before thé party returns 
to the United Kingdom from Montreal on Sep-
tember 1. 

The College annually sends its students on 
summer tours and this will be the second of 
Canada, half the class coming here and the 
remainder visitingtheMiddle East and Germany: 
The Canadian party is to be headed by two mem-
bers of the directing staff: Air Vice Marshal 

Dawson, CB, CBE, DSO"; RAF instructor, and 
Mk: JUL Vhird, CMG, BA, civilian member. 

* * 

WOLVES, CHIPMUNKS FOR ENGLAND:  Seven wolf 
pups and fourteen chipmunks, donated by the 
federal Department of Resources and Develop-
ment:to the Dudley Zoological Society in 
Worcestershire, England, were shipped from 
Montreal recently: The wolves were captured 
in Prince Albert National  Park, Saskatchewan. , 
and the.chipmunks in Georgian Bay Islands 
National Park, Chtario. 
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WEEK'S EVENTS IN REVIEW 

CANADA PIANS SPECIAL'FORCE:  Canada will 
recruit an additional army brigade, to be 
known as the Canadian Army Special: Force,.to 
be spéciarly trained and equipped, and to be 
available for use in carrying the nation's 
obligations under the United  Nations Charter 
ortheNorth Atlantic Pact, the Prime Minister, 
Mr. St. Laurent, announced in a nation-wide 
broadcast on August 7. 

Subject to the approval of Parliament, 
which is to be'carled into session again in 
six or seven weeks° tibe,.or earlier  if  neces-
sary, this brigade wi ll  be available for ser-
vfcein Korea as part of the United Nations 
forces, if it can be most effectively used in 
that way when it is ready for service, the 
Prime Miniater announced. 

The Prime Minister-, whose address to the 
nation forlowed a series of Cabinet meetings 
on the international situation, also announced 
a stepped-up production programme for air-
crafts, naval vessels, armament, ammunition, 
radar and other types of equipment. 

The partial text of the Prime Minister's 
speech is as forlows;- , 

".: -.:There was-, of course, nothing really 
new about the Cammunist aggression in Korea: 
the same kind of thing had happened - though 
not'in the same way - over and over again 
since the end of the war in 1945. What was new 
was the prompt action of the United Nations, 
led by the United States-, in resisting the 
Communist attack on Korea. 

"The action of the United Nations in Korea 
is not war; it is police action intended to 
prevent war by discouraging aggression: That 
is why Korea is so important to all of us who 
want to avoid another world war; and that is 
why the Government at once pledged Canada's 
support to  the United  Nations' action in Korei. 

"Everyone knows, and every honest person 
will admit, that ali the free countries in the 
world want to avoid war, and most of us real-
ize that the only way to avoid war is by posi-
tive action to prevent it..That is why we set 
up the United Nitions..That is Why twelve 
.nations joffied  in the North Atlantic alliance. 
The last five years have shown us, however, 
that peaceful intentions and peaceful policies 
are not enough to avoid war; and that we must 
also have the strength to meet and to repel 
aggression. 

"You remember what happened before 1939. 
Che successful act of Fascist aggression fol-
lowed another, until the Fascist tide of con-
quest could be stopped only by a world war. 

"That must not be allowed to happen again, 
and it seems clear the only way to prevent it 
is to calr a hart to aggression..That is what 
is being done now. There is a rear chance that 
the final defeat of the Communist aggressors 
in.Korea wirl discourage aggression in other 
places because the risks wilr appear too 
great.... 

euir Canadians have been impressed by the 
expansion by the United States and Great 

1 	 (Continued on P. 4) 
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WORKER-IHNIGRANTe:  A total of 4,489 workers 
with their families, consisting of 13,067 
individuals, were included.among.the 41,000 
workers who had been brought to Canada in the 
three-year period between June, 1947 and June, 
1950, it was announced on August 3 by Arthur 
MacNamara, Deputy Minister of Labour. 

These figures covered only those fmnilies 
which came to this country as a unit and did 
not include families where the worker was 
joined by his dependents after his arrival in 
Canada, the Deputy Pinister explained. 

Mr. MacNamara pointed out that ,  a two-fold 
purpose had been achieved by the admission of 
these new Canadians. A demand for much needed 
help in certain fields had been partially 
satisfied, and a new life, new opportunities 
and restored hope had been granted to many 
thousands of the unfortunate victims of Nazi 
aggression. 

INTERNATIONAL REFUGEE ORGANIZATION 

The vast majority of these people were 
brought to Canada fromDisplaced Persons camps, 
under the auspices oftheInternational Refugee 
Organization which provided ocean transporta-
tion, stated the Deputy Minister. 

All the members of the various families who 
were classified.as  workers signed agreements 
with the Department of Labour to work in spec-
ified occupations for definite periods, usually 
a year, Mr. MacNamara said. 

The  largest group, consisting of 1,294 
families made up of 3,644 persons, were em-
ployed in the clothing industry as garment 
workers. A second large group were employed in 
agriculture.  Therewere some families especial-
ly selected for farm work who are available 
for immediate employment. 

Included in the total figures were 643 mar-
ried couples without childranwhowere employed 
as couples in domestic work. Also included in 
the total were 203 widows with 435 children. 
Màny of these women were employed asdomestics. 

*  *0*  

EXPANSION IN THE NORTH;  "Development in the 
Canadian North is expàpding steadily on a 
sound basis, through the energetic co-opera-
tion of private and government agencies", the 
Minister of Resources and Development, Mr. 
Winters, has stated in Ottawa. 

"The most modern methods of exploration, 
mining and milling are being employed  in the  
recovery ,  of radio-active minerals, gold and 
base metals", Mr. Winters said following his 
return from a three weeks' inspection tour of 
the National Parks in Western Canada and of 
departmental activities in the North. Mr. 
Winters covered over 8,000 miles by air and in 
addition travelled hundreds of miles by auto 
and rail. 

The Resources Minister stated that "large 
mining concerns are àhowing increasingly act-
ive interest in the industrial possibilities 
of the Nbrthwest Territories and the Yukon and  

in prospects of oil in the Far North. Trans-
portation and communication facilities are 
being improved and extended." 

The great northern river systems, new high-
ways construction, power projects, mines and 
mining developments, commercial fishing act-
ivities, the Fort ilorman oilfield and the 
Coppermine area on the Arctic Ocean were visit-
ed by the Minister. 

* * * * 

WORLD WHEAT SUPPLIES HIGHER:,  Wheat Supplies 
remaining on or about July 1 in the four major 
exporting countries for export and carryover 
at the end of their respective crop years 
amounted to 687 million bushels, according to 
the latest available estimates. This is mib-
stantially above a year earlier, when 569 
million buàhels were available. 

Large supplies in the United States and 
Australia account for the increase, estimated 
quantities in Canada and Argentina being down 
from last year. Supplies this year, with last 
year's figures in brackets, were held as 
follows: United States, 417 (308) million-
bushels;Canada4122 (126); Australia, 88 (63); 
Argentina, 60 (72). 

Total supplies for the four countries are 
now placed lower than earlier anticipated, due 
to a downward revision in the estimated carry-
over in the United States with completion of 
the annual crop • year-end  survey of stocks, to 
417 million bushels from the 450 million fore-
cast. The reduction is accounted for by an in-
crease in estimated domestic disappearance for 
the crop year, which ends in the United States 
on June 30. 

UNITED STATES ESTIMATE 

Harvesting is well under way in the United 
States winter iheat area and the latest offic-
ial crop estimate places the yield at nearly 
721 million bushels, more than ten million 
above the previous estimate. Spring wheat pro-
duction is put at 236 million, making a total 
probable wheat crop of some 957 million bush-
els. This is 17 per cent below the 1,146 mil-
lion bushels harvested last year and the first 
crop in seven years below a billion bushels. 

In Canada, winter wheat is being harvested 
in Ontario with near-average yields antici-
pated. Harvest will be late in most of western 
Canada, where some 25.8 million acres were 
seeded to spring wheat, but good yields were 
in prospect at the end of July in nearly all 
of the major wheat-producing areas. 

Prospects for the next Argentine wheat crop 
are reported to be promising, while reports 
from Australia indicate that wheat acreage may 
be reduced someihat and yields lower than last 
season. Weather conditions were adverse in 
parts of Europe early in July but have im-
proved recently, the continent's crop is still 
expected to equal or exceed last year's out-
turn. 

• 
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SECURITIES TRANSACTIONS: Sales and purchases 
securillir--77i-.esbetweenCanada and other coun- 

tries increased during May, total transactions 

Imounting to $50,000,000 as compared with 
42,900,000 in the preceding month and $29,- 

400,000 in the corresponding month last year . 

Transactions in the first five months of this 
year aggregated $223,000,000 as compared with 
$156,800,000 in the similar periOd of 1949. 

Sales in May to.all countries were valued 
at $25,900,000 as against $21,000,000 in April 
and $14,600,000 a year earlier, and purchases 
totalled $24,100,000 compared with $21,900 000 
in April and $14,800,000 in May last year. 
Five-month sales to all countries aggregated 
$114,600,000 compared with $80,400,000 a year 
ago, and the puréhises were $108,400,000 com-
pared with $76,400,000. 

The volume of trade with the United States 
increased during the month, sales amounting to 
$24,600,000 as compared with $20,100,000 in 
April and $14,000,000 a year ago, while the 
purehases totalled $21,100,000 compared with 
$19,400,000 in April, and $14,400,000 last 
year. Five-month sales to the United States 
were $108,600,000 compared with $77,000,000, 
and purchases, $95,100,000 compared with $73,- 
300,000. 

Sales: to the United Kingdom in the month 

lewereValued at 
$400,000 compared with $100,000 

in April and$200,000 last year, and the pur-
chases . amounted to $2,400,000 compared with 
$2,200,000 in April, and $300,000 a year ago. 

* * 

LIVING COSTS AT NEW HIGH:  The Bureau of 
Statistics eost-of-living index advanced a 
further 2.1 pointsletween June 1 and July 3 
to reach a new high of 167.5. This compares 
with an index level of 162.1 a yeai ago, 156.9 
at July, 1948 and 135.9 at July, 1947. 

As his been the case for some months, high 
feed_pricei. accounted for most of :thecjittese 
increase, but rents were also a contributin 
factor. The food index rose sharply from 209.0 
to 214.3, largely as a result of increases in 
meat, eggs and potatoes. A considerable pro-
portion of the price rise in these  items  was 
seasonal, particularly in eggs Which advanced 
10.4 cents per dozen, and potatoes which rose 

In the five months, sales aggregated $2,200,000 
compared with $1,000,000, and the purchases, 
$11,200,000 compared with $1,400,000. 

O  * * * 

ACCEPT RECRUITS ON "H" TEST:  To  further 
simplify recruiting procedure, the minimum  
Grade Eight educational requirement inCanadian 
Axmy recruiting regulations has been eliminat-
ed, it was announced on August 4 by the Minis-
ter of National Defence, Mk. Claxton. 

Effective immediately army recruits will be 
accepted or rejected, as far as education is 
concerned, on results of a general knowledge 
examination, or "M" test as it is better known 
to service men. In the past, both a satisfac-
tory "Nr test sc0re and proof of ai least 
Grade Eight education were standard army re- .  
quirements. 

Axmy officials said that the advantage of 
the Ne test, which indicates potential abili-
ty to learn, is that it reveals not only gen-
eral knowledge of the applicant but also as-
sists personnel officers in placing recruits 
Where their individual abilities will work te 
the fullest advantage of the service 

"Army experience shows that the 'Ivr test 
known to wartime soldiers is sufficiently re-
liable in itself without proof of formal edu-
.cation," said Mr. Claxton, "The only basic 
educational requirement for service in the 
Army will be an 1M' score of 130. higher 
scores will be required for other categories. 

* * * 

8.6 cents per 104,oliinds. Average advances per 
pound in meats were 2.9 cents for beef. 8.0 
for lamb, 1.0 for pork, and 1.2 for veal. 

The rent index moved from 132:7 to 134.9, 
reflecting the results of a June rent survey. 
Fuel and light rose 0.6  points,  to 137.7, 
following slight increases for coal and coke 
in some centres. The index of miacellaneous 
items strengthened 0.1 points to 132.5, the 
most notable advance in this group being gaso-
line prices in British Columbia. The indexes 
of clothing and homefurnishings  and' services  
remained unchanged at 180.7 and 166.9, respec-
tively. Slight increases and decreases within 
these.two groups counterbalanced each other. 

• COST OF LIVING INDEXES 
1935-39=100 • 

July 3, 1950 
June 1, 1950 
July 2, 1940 

. Combined 
Index  

167.5 
165.4 
162.1 

Fuel 
Food 	Rent 	and 

Light 

214.3 	134.9 137.7 
209.0 	132.7 	137.1 
207.2 123.4 	129.1 

Home 
Clothing Furnishings 'Miscellaneous 

and Services  

166.9 
166.9 
167.5 

180.7 
180.7 
183.3 

132.5 
132.4 
128.5 
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CANADA PLANS SPECIAL FORCE 

Britain of their defence  programmes; and we in 
the Cevernment feel the security of Canada re-
quires further expansion of our osn efforts. 

"Obviously it is essential to overcome the 
aggressors in Korea; it is just as urgent to 
make the free world as strong as collective 
efforts  can make it to resist aggression any-
where. 

"Thus far in Korea itself, the main burden 
has fallen on the armed forces of the United 
States. This was because the United States 
alone had forces immediately available to 
throw into the struggle. These American forces 
have resisted a well-armed and well-trained 
Communist force with outstanding heroism; and 
the strength to turn the military tide is 
being built up with the greatest urgency. 

WITH THE UNITED NATIONS 

"We in.Canada took our stand with the 
United Nations againat this Communist aggres-
sion. Three Canadian destroyers were at once 
deSpatched to Far Eastern waters, and placed 
under.the United Nations command. And we know 

. they are giving a good account of themselves. 
"The Government . at once considered what 

other effective immediate help Canada could 
give in response to the appeal to all the 
United Nations to contrihute.to the necessary 
collective strength. 

"Ch the 19th of July I was. able to announce 
that Canada was providinga long range R.C.A.F. 
transport sqpadron for immediate service in 
the Pacific air lift at a time when transport 
planes were-urgently needed. AS you know, the 
squadron is already engaged in that difficult 
and essential tabk. 

"We decided at that time to announce only 
what we could do at once. As to - future effec-
tive action, we have been giving urgent - and 
constanè - consideration to every possibility. 

"Everyone knows that ground troops trained 
and ready-for immediate action with the exist-
ing United States forces would be of assist-
ance. The Government considered whether any 
part of the Canadian army should be despatched 
to Korea for immediate action. Having in mind 
other obligations for the employment of Canad-
ian ground forces and the uncertainties of the 
whole world situation, we reached the con-
clusion that the despatch, at this stage, of 
existing first line elements of the Canadian 
army to the Korean theatre would not be war-
ranted. I announced that decision on July 19th 
and that remains the view of the Cbvernment. 

"Let me tell you why. Since our wartime 
forces were demobilized we have not attempted 
to maintain, in the Canadian army, a fully 
trained expeditionary.force available for 
immediate action outside Canada. 

MNe wanted to get the best value we could 
for the Canadian taxpayers' defence dollars; 
and for the army, the first reqUirements were 
for our immediate territorial defence and for 
a basic training establishment. We  have de- 

veloped an air-borne brigade group highly 
trained for operations in the North and de-
signed to share in the  immediate protection of 
this continent. We have also maintained an 
establishment for the rapid expansion of the 

 Canadian army in the event of a general war. 
"But, at this time, wehave no expeditionary 

force in being. Moreover, before the aggres-
sion in Korea, no definite plans existed for . 
the creation of a United Nations force. And 
that was certainly  net the  fault of Canada. As 
early as 1946 I myself stated to the Assembly 
of the United Nations that the people of 
Canada were anxious to know what military con-
tribution they would be expected to make to 
the international forces to be established 
under  the United Nations Charter. But, in 
spite of its obligations under the Charter, 
the Soviet Union, by its wilful obstruction, 
prevented an international force from being 
set up. 

TWO QUESTIONS 

"The action taken by the United Nations in 
respect of Korea is in factits first effective 
attempt to organize an international force to 
stop aggression. In consequence, the Govern-
ment and the people of Canada were faced with 
two questions. First, how much and in what way 
should we contribute to the United Nations 
police action in Korea and, secondly, how much 
and in what way could we increase our ability 
to participate in other common efforts, either 
under the United Nations Charter or the North 
Atlantic Treaty.— 

"There has been talk of a United Nations 
Police Division of volunteers and this may in 
time work out, and be of value for  areas other 
than Korea. If and when such a division is 
formed along lines considefed practicable, the 
Govermnent will recommend appropriate Canadian 
participation. 

"But we feel the present situation calls 
for something more immediate. The Government 
has therefore authorized the recruitment of an 
additional army brigade which is beginning on 
Wednesday. This brigade will be known as the 
Canadian Army Special Force and it will be 
specially trained  and  equipped to be available 
for use in carrying out Canada's obligations 
under the United Nations Charter or the North 
Atlantic Pact. Naturally, this brigade will, 
subject to the approval of Parliament, be 
available for service in Korea as part of 
United Nations forces, if it can be most ef-
fectively used in that way when it is ready 
for service. The way in which it could be used 
in the United Nations force is being discussed 
with the Unified Command, 

"For this new brigade the army wants young 
men, physically fit, mentally alert, single or 
married, particularly, just as many veterans 
of the Second World War as possible. The Bri-
gade will, of course, include infantry, artil-
lery and other elements. The infantry units 
will be organized as second battalions of the 
.Royal  Canadian Regiment, of the Princess 
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Patricia's and the Royal 22nd. The association 
of the new brigade with these historic regi-
ments will have numerous advantages. 

"In accordance with the policy announced on 
July 19th, we are also pressing on with re-
cruiting for the other active forces of the 
Army, for the Navy, and the Air Force which 
are all being expanded, and for the reserve 
forces which form such an important part of 
the defence system of Canada. 

"We are accelerating the production of our 
new all-weather two-seater jet fighter, the 
CF-100,  now known as the "Canuck". Its tests 
have exceeded expectations.  This  week will see 
the test flight  of the  first of the F-86 Sabres 
manufactured in Canada. 

"be are greatly expanding our capacity to 
produce the Orenda jet engine. 

"At the same time, we are stepping up our 
production programme for naval vessels, arma-
ment, ammunition, radar and other types of' 
equipment. 

CO-OPERATION WITH THE U.S. 

"Me are working in the closest co-operation 
with the United States to the end that our 
joint resources and facilities are put to the 
most effective use in the common ciefence 
effort. 

"We have in Canada a capacity for defence 
production far greater than we need to meet 
our own defence requirements, heavily in-
creased though these will be. We are looking 
forward confidently to an acceleration and an 
intensification of our joint production ef-
forts. To this end, the Joint United States - 
Canada Industrial Mobilization Planning Com-
mittee is meeting in Ottawa tomorrow. 

"On the closing day of the last session of 
Parliament, I said that if the situation in 
Korea or elsewhere should deteriorate and 
further action by Canada be considered, Par-
liament would be summoned. The situation in 
Korea has deteriorated, and the expansion and 
accelerating of our defence programme will re-
quire Parliamentary action. The Government has, 
therefore, decided that Parliament should be 
summoned as soon as it is possible to gather 
the fuller  information and to formulate the 
specific plans we will wish to lay before 
Parliament. It is now felt that the date is 
apt to be six or seven weeks hence, though 
naturally Parlimment will be called earlier if 
it appears that an earlier meeting is required 
by  international  developments or would expe-
dite effective action.... 

"ln taking these actions and in formulating 
the programme to be laid before Parliament, 
our objective is not to make war. We are, as 
all our people wish us to, doing our best to 
prevent war. 

"No one can guarantee that, through the 
action we are all now taking, the free nations 
will succeed . in preventing a general war. We 
do know that no one of them can do this alone 
and that our best chance of doing it is by  

following wise and progressive international 
policies and by building up our joint strength 
with speed and determination.  e  owe it to 
ourselves, to each other, to our children, aul 
to each other's children, to do everythinL 
human foresight can suggest to prevent the 
disasters of a third world war. Under Provi-
dence I hope and I trust we shall succeed." 

* * * * 

• CABINET COANGES 

MR, 71,?EGG VETER4N5 VINISTER:  The Prime 
Minister, Mr. St. Laurent, annburiced on August 
7 the appointment of Eon. Milton F. Gregg, 
V.C., Minister of Veterans Affairs for the 
past two and one half years, to be Minister of 
Labour, succeeding the late  Non.  Humphrey 
Mitchell in that post. 

Mr. Gregg has been succeeded as Minister of 
Veterans Affairs by Fon. Hugues Lapointe, the 
former Solicitor General. The Minister of 
lustice, Mr. Carson, has added Mr. Iapointe:s 
former  responsibilities to his portfolio. 

* * * * 

"FR4NCON/4" INVESTIG4TION  The Minister of 
Transport, Mr. Chevrier, has ordered a formal 
investigation to be held into the circumstances 
attending the recent grounding of the S.S. 
"FRANCONIA", which stranded on the west end of 
the - Isle of Orleans, just below Quebec, on 
July 12, a preliminary enquiry having alreaey 
been held by the Department of Transport. 

In announcing his decision, Mr. Chevrier 
said that he was conscious of the acute inter-
est rightly held by the people of Canada in 
any occurence which might teddtto , eastéa7re-
flection upon the navigational facilities of 
that vital' link in Canada's transportation 
system, the St. Lawrence River. 

"The  St. Lawrence," seEd Mr.  Chevrier, . "is 
considered to be one of the best-marked-water-
ways in the worIO. The Cepartment of Transport 
spares no effort in keeping dredged the chan-
nel which permits the largest ocean vessels to 
Penetrate over a thousand miles into the heart 
of the continent, mnd in keeping in good order 
the hundreds of lighthouses and buoys which 
mark that channel...." 

* * * 

CHAPLAINS-TO-RE IN TRAININGS  Twenty of-
ficer cadets of the Royal  Canadian Army Chap-
lain Corps, representing both the Protestant 
and Roman Catholic faiths,  are presently train-
ing at Camp Borden and Valcartier Military 
Camp. 

Eight of the cadets at Borden are Protes-
tant and are taking the first practical phase 
of their COTC training, while four Roman 
Catholic cadets are takingthe second  practical 
phase Cif COTC training there. The eight P.C. 
cadets at Valcartier are taking the first 
phase. 
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BUS INES S 

New all-time peaks in financial trans-
actions in the form of cheques cashed in 
clearing centres were reached in June and the 
first six months of this year. The total for 
the month was $10,044,701,000 as against $7,- 
216,255,000 in June last year, bringing the 
half-year aggregate to $46,514,277,000 as com-
pared with $41,170,316,000 a year earlier-, a 
gain of 13 per cent. 

- - 	- - 
Department store sales rose 12 per cent 

during the week ending July 29, according to 
preriminary figures released by the Bureau of 
Statistics. All sections of the country par-
ticipated in the rise except Saskatchewan. 

Combined output of the iron and stee l  group 
of industries and of transportation equipment 
industries in 1949 was nine per cent greater 
in value than  in 1948,  aggregating $2,472,000,- 
000 as against $2,262,000,000-, according to a 
preliminary summary.of statistics  for  these 
industries.  

Cold production in Canada during May main-
tained the steady upward trend of previous 
months with an increase of 12 per cent over 
May Lest year. Total output for the month was 
373,758 fine ounces as compared with 332,442 
in May last year. 

All fruit crops showed some improvement 
during the past month but yields, with the ex-
ception of raspberries and grapes, are still 
expected to be well below the 1949 lever. The 
apple crop is currently set at 15,691,000 
bushels, two per cent abOve the june estimate, 
but 12 per cent lighter than in 1949. 

/Y. 

Car loadings on Canadian rairways during 
the week ended July 29 reached a new peak for 

• the period.at 81,096 cars, showing an advance 
• of.7,563 cars or 10.3 per cent over the pre-

-ceding week. Since the middle of May this year 
the weekly volume has been well above both 
1949 and 1948 levers. 

Output of crude petroleum and natural gaso-
line moved up 11 per cent in April over a year 
earlier, the month's output amounting to 2,- 
045,000 barrels as compared with 1,845,400 . 

During the four months ending  Apr  il,  8,384,200 
barrels were produced as compared with 6,393,- 
400 in the like period of 1949, a rise of 31 
per cent. 

Stocks of Canadian wheat in store or in 
transit in North America at midnight on July 
20 amoUnted to 96,718,000 bushels as compared 
with 99,634,000 on July 13, and 53,659.000 on 
the corresponding date last year. 

APPOINTMENTS 

Captain G.E. Fardéll, R.N., recently ap-
pointed Naval Adviser to the High Cbmmissioner 
for the United Kingdom in Canada, and Senior 
Royal  Naval Liaison Officer in Canadd,  'ai.
r.i3ieids in Ottawa on August 7 to take up his 
new duties. -  He'succeeds Captain Sir Robert W. 
Stirling-Hamilton, R.N., who is returning to 
England after two years in Canada in the fore-
going appointments. 

Appointment of  J.R. Robertson, of Toronto,  
as Superintendent of Airways and Airports of 
the Department of Transport, Ottawa, to suc-
ceed Major Robert Dodds  Who was recently ele-
vated to the post of Controller of Civil 
Aviation, was announced on August 4: 

Personnel changes in the legal services of 
the Department of Transport  involve the pro-
motion of Jacques F: Fortier, Legal Adviser, 
to the post of Counser, and the apvtitmtmemt 
of Ronald R. MacgilIivray of Saskatoon, as 
solicitor: 

* * * * 

WHOLESALE PRICES AT PEAK:,  Wholesale prices 
in Canada reached an all-time high in June, 
according to the monthly index number of 
wholesale prices compiled by  the Bureau of 
Statistics. The June index, on the base 1926= 
100, was 165.0, up 3.2 points over May and 8.7 
points over June last year. Since the first of 
the year it has risen from 1571. The previous 
peak for the index was 164..3 registered in 
May, 1920. 

Marked increases in the wholesare prices of 
nickel,  zinc, copper-, steel scrap, cheese, 
pork and lamb carcasses; eggs, raw wool, fir 
timber, cedar shingles ,  and rolled oats, were 
large factors in the rise in the general 
wholesale price index between May and June. Ch 
the other band there were declines in the 
prices of ta llow ,  oranges, pepper, cocoanut 
oil-, and soya bean o il . 

* * * * 
AUTO'SALESUUHP 40 P.C..:  With the much 
larger number of cars imported from the United 
Kingdom helping to swell the volume, Canadians 
bought almost 40 per cent more new passenger 
cars in 1949 than in 1948,-  Removal of restric-
tions which had curtailed imports from the 
United States also contributed to the in-
creased volume but to a less important degree: 

New passenger cars sord in Canada during 
the year totalled 202,318 as compared with 
145,655 in 1948, according to the Bureau's 
annual report on new motor vehicle sales and 
motor vehicle financing. This represented 71 
per cent of total sales of new motor vehicles 
as against 65  per cent the previous year: 

• 

• 
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In all, 286,341 new motor vehicles with a 
retail value of $588,724,685 were sold in 
Canada during 1949 as compared with 221,300 
with a retail value of $439,216,988 in 1948. 
Truck sales increased 11 per cent over 1948, 
while sales of buses fell off 27 per cent. 

In spite of the high volume of 1949 passen-
ger car sales, there was a considerable back - 
log of orders  at  the year's end. In the first 
three months of 1950 passenger car sales 
reached an unprecedented high of 71,071, more 
than one third of the 1949 total and 128 per 
cent above the first quarter of last ytar. 

* * 	* 

BRIG. ROCKINGHAM TO COMMAND;  Brig. John M. 
Rockingham, CBE, DSO, 38, of Victoria, B.C., 
has been appointed to command the Canadian 
Army Special Force, it was announced on August 
9 by the Minister of National Defence Mr. 
Claxton. He is expected to reach Ottawa by air 
from the coast this week and confer at once 
with the Chief of the General Staff and other 
senior officers. 

Brig. Rockingham won his present rank dur.. 
ing the Second World War when he was given 
command of the 9th Infantry Brigade • the 
famous Canadian Highland Brigade • during the 
Normandy campaign. After the war in Europe, he 
returned to civil life in Victoria as an offi • 
cial of the British  Columbia  Electric Railway 
Company. He has since carried on his military 
activities as a member of the Reserve Force 
and since 1948 has been officer commanding the 
15th (Reserve) Infantry Brigade at Vancouver. 

BORN rN AUSTRALIA 

Born in Australia and educated inMelboume. 
Brig. Rockingham came to British Columbia as a 
youth and has wo rked for the B.C. Electric for 
many years. In 1935 he joined the Canadian 
Scottish Regiment in Victoria and was mobi. 
lized with that militia unit when war broke 
out in 'September 1939. In 1942, then overseas 
and in the rank of major, he was transferred 
to the Royal Hamilton Light Infantry, and less 
than a year later was promoted to the rank of 
lieutenant colonel and -given command of that 
unit. 

From April to July. 1944. he attended the 
Staff College at Camberley then proceeded 
direct to Normandy to resume command of his 
battalion which was in action at that time. 
Less than amonth later he was made a brigadier 
and appointed to command the 9th Brigade, 
leading it through bitter actions around Caen 
the Falaise pocket, Boulogne and the Breskens 
Peninsula. Units of the brigade were among the 
first Canadian troops to cross the Rhine into 
Germany. 

Brig. Rockingham won the Distinguished 
Service Order while leading the Royal Hamilton 
Light Infantry in Normandy, and a bar to the 
DSO in the Rhine crossing. After the war he 
was made a Commander of the British Empire for 
his outstanding war service. 

He was to have commanded a brigade in the 
Canadian Army Pa c fi c Force and returned from 
Europe in 1945 for that purpose,bie retired te■ 
civilian life shortly after the Japanese sur-• 
render. He is married and has one son and one 
daughter. 

* * * * 
CANADA AND CUBA RAISE STATUS OF NEW MISSIONS  
The Department of External Affairs announced 
on August 10 that the Government of Canada has 
accepted a proposal by the Government of Cuba 
to raise the respective legations in Havana• 
and Ottawa to the status of embassy. 

Dr. E.H. Coleman, C.M.G.. Canadian Minister 
to Cuba, is at present on leave in Canada. He 
will be returning to Cuba to resume charge of 
the Canalcian mission. 

The Government of Cuba has indicated that 
the appointient of an ambassador to Canada 
will be announced shortly .  'The Cuban Legation 
in Ottawa has been under the direction of a 
chargé d'affaires ad interim since the depar-
ture of the former Minister Dr. Mariano Erull, 
on his appointment as Minister to Switzerland, 
a year ogo. 

* * * * 

THE WILL OF THE LATE MR . KING  The Right 
Honourable W.L. Mackenzie King bequeathed 
Laurier House, in Ottawa, and his Kingsmere 
estate to the Government of Canada, it was 
announced on August 8 with the publication of 
some of the details of the former Prime Mini.. 
ster's will, disposing of an estate valued at 
about $750,000 A sizable proportién of the 
estate is to be used for the foundation of 
scholarships. in his own name and that of his 
father. John King. 

The Prime Minister, Mr. St. Laurent, issued 
a statement expressing appreciation of Mr 
King s public bequests. 

* * * * 

'WORLD PRICE MOVEMENTS  Living costs con 
tinued to move higher in most countries in the 
second half of 1q19, but at a somewhat slower 
pace. Wholesale price levels generally ad. 
vanced during the latter part of 19491- al • 
though indexes for Switzerland and the United 
States continued to decline. The devaluation 
of the pound sterling on September 18 was fol 
lowed I:bee general readjustment of -nea.2.ty 
foreign currencies and was reflected in a 
realignment of international price levels. the 
Bureau of Statistics reports. 

The United States Bureau of Labour Sta.- 
tistics consumer 's price index registered a 
small change . between ' June  and December. Moder» 
ate declines in food and clothing which ex 
ceeÀled advances in rent and fuel, brought the 
index dom to  16'.5 for a net decrease of 1.2 
per cent.Duemainly to higher prices for food, 
the cost-of-living index for the United King-
dom rose two points to 113, 
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After receding fractionally from a peak of 
162.8 in August, the cost-of-living index for 
Canada closed the year at 161.5, 2.6 points 
above the comparable level in 1948. Higher 
levels for rents ané fuel were mainly respon-
sible for the change. Australia's cost-of-
living index for six capital cities registered 
an increase of 4.5 per cent to 165.3 between 
June and Cecember, while the South African in-
dex fell 0.3 per cent to 15Y./ Index advances 
in other countries were as lollows: France, 
12.9 per cent, Peru, 8.9 per cent; Chile, 7.5 
per cent; Spain, 5.7 per cènt; and Finland, 
5.5 per .cent. 

* * * * 

ASSISTANT GRAIN COMMISSIONER:,  Appointment 
of John Rayner, of Winnipeg,' as Assistant 
Grain Commissioner for Manitoba with head-
quarters in Winnipeg, effective August 1, was 
announced on August 10 by the Minister of 
Trade and Commerce, Mr. Howe. 

Mr. Rayner, a combat veteran of the first 
World War, has had twenty-six years' associa-
tion with the Canadian grain business, dating 
from his appointment in February, 1924, to the 
staff of the Board of Grain Commissinnere, of 
which he has been Secretary since July, 1930. 

* * * 

BUILDING MATERIALS VP:  Wholesale prices of 
general and residential building materials 
both moved upward in June, the increase in 
each case being the largest in recent months, 
according to the index numbers compiled by the 
Bureau of Statistics. 

The Bureau's wholesale price index for 
general building materials rose 8.8 points 
from May to June, advancing from 209.6 to 
218.4. Since September,when it stood at 197.6, 
this index has shown an uninterrupted monthly 
increase. The latest figure ià 17.1 points 
above the standing of 201.3 in June last year. 
High point for the index in 1149 was 205.4 in 
March. 

Due mainly to increases in lumber and pro-
ducts, rooang materials and electrical equip-
ment, the composite index of residential  

building materials showed an increase of 8.3 
points in June, rising to 238.3 from 230.6 for 
May. The June increase follows upon a rise of 
3.4 points in May after a year of minor 
changes. The latest figure compares with 228.0 
for June last year. 

▪ * 	* 

NATIONAL NOTES 

The first Canadian-built F-86 Sabre jet 
fighter attained a speed of 670 miles per hour 
in its initial test flight over Montreal air-
port on August 9. 

Canadian young men were lined up at re-
cruiting eenters across the country on August 
9 and the two-day total of volunteers for the 
newly-announced Special Force was reported to 
be 2,300. 

Following announcement from Washington that 
the United States Senate had ratified the 
Treaty for the diversion of additional water 
from the Niagara River, Ontario Hydro aairman 
R.H. Saunders said the Commission would be 
able to go ahead within a few weeks with a 
multi-million dollar power development at 
Niagara. 

* * * 

MAJOR STRACRAN'S APPOINTMENT:  Major William 
J. StraChan, 37,dfOttawa, well-known Canadian 
Army marksman and Bisley shot, has been ap- 
pointed Assistant Canadian Military Attaché to 
Sweden and Finland, Army Headquarters an- 
nounced on August 9. 

* * * * 

SPECIAL FORCE PAY RATES:  Rates of pay and 
allowances for tiembers of the new Canadian 
Army Special Force will be the same as'now 
being received by the Active Army, it was 
announced on Augyst 10 by the Minister of 
National Defence, Mr. Claxton. 

• • 

• 
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WEEK'S EVENTS IN REVIEW 

CANADIAN DELEGATTON TO LIN GENERAL ASSEMBLY:»  
The Secretary of State for EXternal Affairs, 
Mk. Pearson, announced on August 16 the Compo-
sition of the Canadian Eêlegation to the Fifth 
Regular Session of the General Assembly of the 
Uhited Nations. The Assembly is scheduled to 
open in New York on September 19: 

The Eêlegation will be composed as follows: 

Representatives:  The Honourable L.B. Pear-
son, M.P. Secretary of State for aeeernà1 
Affairs, 

M.P., 
 of the Delegation; The Hon-

ourable Hugues LaPointe-, M713 , Minister of 
Veterans Affairs, Vice-Chairman of the Eêlega-
tion;TheHonourable J.G Tbrgeon; Jean Lesage, 
M.P.; John Dickey, M:P. 

Alternate Representatives:  A.ECP: Heeney, 
Uhder-Secretary of State for External Affairs; 
Leon Mayrand, Assistant Under-Secretary of 
State for External Affairs; R.G. Riddell, Per-
manent Representative of Canada to the United 
Nations; C. Fraser Elliott, Canadian Ambassador 
to Chile; Mrs: D.B. Sinclair, Department of 
National Health and Welfare. 

Parliamentary Advisers:  Gordon Graydon, 
M.P.; another member of the official Parlia-
mentary Opposition (to be designated later) . ; 
M.J. Coldwell, M.P:; Solon Low, M.-13 . 

Adviser : Appropriate advisers from the Eê-
partment of EXternal Affairs and other Depart-
ments of Government will be appointed to the 
Delegation at such time and for such periods 
as their services may be required. 

SPECIAL FORCE . COMMANDERSi.  Commanding offi-
cers of units in the Canadian Army Special 
Force and others who wili hold key appoint-
ments in the new force under Brig. John Rock-
ingham, CBE, DSO, were named on August  14 by 
Army Headquarters: Officers of both the Active 
and Reserve Forces have been selected. They 
are: 

R.A. Keane,  DSO', 36, of Fort 
William.and Ottawa, to be officer commanding 
the 2nd Battalion, TheRhyal Canadian Regiment. 
Lt.;.Col.Keane, an officer of the Active Force, 
is now"on the general staff in the Directorate 
of Military Training at Army Headquarters: He 
commanded the Lake Superior Regiment in North-
west  Europe  during the Second World War. 

Lt. -Col. 1.1t. Stone,  DSO, MC, 42, of Salmon 
Arm, B.C., to be officer commanding the 2nd 
Battalion, Princess Patricia's Canadian Light 
Infantry: Lt.-Col. Stone, who rose from the 
rank of private to eventually command his 
unit, The Loyal Edmonton Regiment, in the Sec-
ond World War, is noW commanding officer of 
the Rocky Mountain Rangers in the Reserve 
Force. 

Lt.-Chl. J.A. Eêxtraze,  DSO,  31, of  Montreal", 
to be officer commanding the 2nd Battalion, 
Royal 22nd Regiment. Now in the Supplementary 
Reserve and in the lumbering business near 
Montreal, Lt.-Chl. Eêxtraze also rose from the 
ranks to command Les Fusiliers Mont Royal dur-
ing the closing months of the war in Europe. 

1 	 (Continued on P. 8) 
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CROP OUTLOOK GENERALLY FAVOURABLE 

• PRAIRIE HARVESTING LATE;  Generally good to 
excellent crop conditions prevail in the 
Prairie Provinces. Harvesting will be one to 
three weeks later than usual and frost damage 
is still a factor to be considered. 

Conditions in Manitoba continue to be fav-
ourable in spite of the lateness of the season 
and the occurrence of some lodging. Cutting of 
fall rye has begun but the spring grain har-
vest will not be general until the end of 
August, the Bureau of Statistics reported on 
August 9. 

Moisture supplies are considered to be 
adequate to mature crops in most areas of 
Saskatchewan. Yield prospects are good to ex-
cellent in eastern and northern districts and, 
while there is considerable variability over 
central and west-central districts, an average 
yield is expected for these areas as a whole. 
Fall rye yields in the southwest are light and 
spring grains in this area are expected to 
yield slightly below normal. Only local hail 
damage has  occurred  and  insect damage is light, 
although there is still a threat of further 
grasshopper damage over central and western 
districts. 

Crop prospects in Alberta have been main-. 
tained or improved during the past two weeks 
and a close-to-average grain crop may be ex-
pected. Conditions are quite variable through-
out the Province, ranging from patchy in 
north-central districts to excellent in east-
central districts. While the wheat crop is all 
headed, harvesting is expected to be one to 
three weeks late. Moisture conditions are now 
generally satisfactory but rain will be needed 
for filling in some districts. Cnnsiderable 

* 

AUTO SHIPMENTS SET RECORD,,  Factory ship-
ments of Canadian-made motor vehicles, which 
have been climbing at a rapid rate in recent 
months, showed a furdher sharp rise in June to 
reach a total of 41,382 -- second highest 
monthly figure on record. This raised the ag-
gregate for the  first six months of the year 
to 191,765 -- the largest half-year total in 
the  history of the industry. 

This year's June shipments compare with 
35,281 units in May, 30,096 in June last year, 
and the record monthly total of 41,901 units 
in April, 1929. In  the  first half of last year, 
140,115 units were dâipped,  and in 1948 the 
total was 129,182 units. The previous peak for 
the half year was 188,361 units in 1929, when 
shipments were, to a large extent, concen-
trated in the first six months of the year. 

Most of the gain in June and the half-year 
over the corresponding 1949 periods occurred 
in shipMents of passenger cars, the month's 
total advancing from 20,008 to 29,733, and the 
half-year's from 87,470 to 138,564. Shipments  

local hail damage has occurred, being espe-
cially severe in the Peace River Block. 

Despite late seeding,  the  outlook for grain 
production in Ontario has improved steadily 
and above-average yields are maticipated , pro-
vided good harvesting weather prevails during 
the next three weeks. Heavy rains during the 
latter part of July and the first three days 
of August delayed the harvesting of wheat and 
the completion of haying. There are many ex-
cellent fields of winter wheat in central 
Ontario  and harvestiag of this crop is further 
advanced than in a number of counties in 
south-western  Ontario,  where wet weather has 
caused considerable sprouting. Met weather has 
also resulted in the deterioration of the qua-
lity of a considerable part of the hay crop. 
Ch the other hand the aftermath of hay fields 
and pastures has benefited from the ample 
moisture supplies in nearly all parts of the 
Province. 

Cool weather in Quebec has retarded the 
growth of corn and other warm weather crops. 
Frequent rains have delayed the harvesting of 
the hay crop in all areas except around Mon-
treal, where it has been completed. 

Favourable weather has promoted good growth 
of grains and hoed crops in the Maritimes and 
average crops of wheat, oats and barley are 
expected. 

The hot, dry spell in British Columbia was 
relieved somewhat by rain during the latter 
part of July. Harvesting of grain is now in 
full swing in the southern portions of the 
Province and fall-sown crops are yielding fair 
to good returns. 
* * 

of commercial vehicles rose in June from 10,- 
088 to 11,650, and in the six months from 52,- 
645 to 53,201. 

Shipments of vehicles for sale in Canadà 
totalled 38,092 in June compared with 27,183 a 
year earlier,  and in the half-year numbered 
176,500 compared with 125,262. Vehicles for 
export numbered 3,291in _line this year against 
2,913, and an the six months totalled 15,265 
compared with 14,853. 

* * * * 

NFLD. ENGINEERS JUDGED BEST:  The 56th Inde-
pendent Field Squadron,  Royal  Canadian Engi-
neers (Reserve), of St. John's, Newfoundland, 
has won the Gzowski cup, emblematic of the 
best all-round Reserve Force engineering unit 
in Eastern Canada. The squadron, commanded by 
Major Sidney Willett, ED, won the trophy on 
the strength of its fine showing at Petawawa 
training camp this summer and on the progress 
made sunce it took its place in the Canadian 
Axmy only last winter. 

• 
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ARMY CADETS - AND BIG BROWN BEAR:  Part Gne 
Orders issued by the Royal Canadian Army 
Cadets  at eheir national camp in Banff, Alta., 
now include a special notice about bears. 

It seems that a big, brown bear was on hand 
to welcome 50 cadets of "A," Company on their 
return one day last week from a thrilling ride 
on  the  Norquay  ski-lift.  The bear, about the 
size of a small elephant -- so the cadets said 

was sitting on the  steps of the mountain 
ski lodge Where he. had been waitinghopefully 
for dhocolate bar handouts. 
• When the cadets crowded around with their 
cameras at a respectful distance, bruin saun-
tered slowly towards them. And for every step 
the  bear took forward the lads took one step 
back. By the time the Company Sergeant-Major, 
F.W. Goodman, readhed the bottom of the lift, 
bruin was surrounded by a solid ring of fine 
Cànadian youehs Whose Chocolate bars were ra-
pidly disappearing down his gullet. 

Sgt.-Maj. Goodman soon made it clear to the 
cadets that park signs, warning that feeding 
bears by hand is dangerous, are-not put up for 
nothing. Even after the cadets had returned to 
their tented camp at the foot of towering 
Cascade Mbuntain  the sergeant-major was still 
nervous. 

* * * * 

I NDUSTR I AL EMPLOYMENT El IGMEI :  In du stria 1 
employment Showed a marked upswing at  the  be-
ginning of June, according to figures received 
by the Bureau of Statistics from over 20,000 
firms in the  eight major non-agricultural in-
dustries. Aggregate weekly salaries and wages 
also moved higher. 

The staffs on.ehe reporting firms increased 
almost four per cent over  May  1 --  the  largest 
advance at  the  same date since 1941 -- and.ehe 
index number rose to à new June I peak of 
196.0 as against 188.7 at May 1. At June 1 
last year it was 194.5. The rise in recorded 
employment at June 1 as compared with a month 
earlier was accompanied by. an increase of 
ehree per cent in weekly salaries and wages. 

At $44.61, average weekly salaries and 
wages were 38 cents lower than at May 1. Also 

. lower than at April 1 and March 1 this year, 
the  most recent figure of per capita earnings 
was oiherwise  the  highest in the record; ex-
ceeding  the  June 1, 1949, average by 5.4 per 
cent. 

Conforming to the seasonal pattern, the  in-
crease in employment for men at June 1 was 
decidedly more pronounced than for women. The 
co-operating firms reported a gain of about 
4.8 per cent among their male employees as 
compared with a rise of n.5 per cent among 
females. The general proportion of women was 
lower than at May 1, but was  the  same as at 
June  1, 1949. 

On the whole,  the trend of employment was 
favourable in all provinces, in 18 of the 22 
cities for Which data are available, and in 
eaéh of the main industrial divisions. Moder- 

ate advances were recorded'in manufacturing, 
in whiéh the gain of 1.5 per cent was slightly 
less-than-average in extent, according to the 
experience of preceding years, although it was 
larger than that noted 12 months previously. 

POPULATION TRENDS:  Canadas male population 
increased slightl; more in number than the 
female population during the past year, While 
the number of persons 60 years of age and over 
rose someihat more than the number of éhildren 
under five but less ehan the number of child-
ren unler 10. 

According to calculations of the age and 
sex distribution of the population of Canada 
(excluding  the  territories) by 'the Bureau of 
Statistics, there were 7,030,300 males at June 
1 this year compared with 6,881,800 12 months 
earlier, While females totalled 6,790,700 com-
pared wieh 6,643,200. In the year the excess 
of males over females rose from 238,600 to 
239,600. 

The past year was the third in.Which the 
number of males has risen more ehan the number 
of females. Before 1948  the  femàle population 
was gaining on the male, the  excess of males 
over femàles dropping ea:ih year from 291,700 
at  the  time of the 1941 Census to 22,800 in 
1947. Nineteen years ago, the 1931 Census 
showed 370,200 more males in the nine  prov-
inces.  

MALES EXCEED FEMALES 

The Bureau's estimates Show males exceeding 
females in all five-year age groups under 80. 
From 80 upwards ehere are 88,000 females-to 
80,500 males. All age groups increased in num-
ber this year over 1949, except the male and 
female 20-24 years groups and the male 25-29 
years group. 

Compared with last year, the number of 
children under five years increased 2.6 per 
cent from 1,549,700 to 1,589,700 and the num-
ber under 10 by 3.7 per cent from 2,806,800 to 
2,910,300. At the  same time, persons 60 years 
old and over rose in number from 1,527,400 to 
1,576,000, or by 3.2 per cent. The number of 
children under five ehis year is 58 per cent 
greater ehan in 1939 and 48 per cent above the 
1931 number, While  the population over 60 is 
44 per cent larger than in 1939 and 81 per 
cent above 1931. 

Cànada's male population of military age, 
in spite of decreases in ehose 20 to 29 years 
old, is substantially larger ehis year than in 
1949 and is very much greater than at the 
start of the second %Odd War. ikking only the 
classifiedage groups, the Bureau's estimate 
shows 1,655,900 from 20 to 34 inclusive this 
year as compared-to 1,640,700 last year and 
1,399,200 in 1939, and 2,562,400 from 20 to 44 
as against 2,527,100 and  2,123, DO,  respec-
tively. In  the  11 years from 1939 the number 
from 20 to 34 has dhus increased by 256,700 
and from 20 to 44 by 438,700.. 
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STANDARDIZATION OF NAVAL OPERATIONS 

CANADA. U.S. AND U.K. COMMITTEE:  Standardi-
zation of naval operations by the United 
States, the United Kingdom and Canada has been 

.under discussion by a tripartite committee 
representing the Navies of these three coun-
tries, it was announced simultaneously on 

•« August 15 by Naval Headquarters in Ottawa, the 
British Admiralty in London and the Navy De-

. partment in Washington. 
The committee was .composed of the following 

three officers as senior members from their 
respective countries: Rear-Admiral  R. P.  Bris-
coe, U.S. Navy; Rear-Admiral B.B. Schofield, 

• Royal Navy; and Rear-Admiral F.L. Houghton, 
• Royal Canadian Navy. 

Vice-Admiral H.T.W. Grant, Chief of. the 
Naval Staff, recently approved for the Royal 
Canadian Navy the report of this committee. 

The report calls for staff discussions to . 
 determine common objectives in the overall 

fields of naval warfare wherein standardiza-
tion will be practicable and beneficial. 

The staff discussions will take place in 
the broad fields of: Sea Command Tactical Re-
quirements, Communications, Naval Control of 
Shipping, Naval Air Cperations, Air Defence of 
forces at Sea, Submarine Operations, Mti-Sub-
marine Operations, Minelaying Operations, Mine 
Countermeasure Operations, Operations by 
Coastal Forces, Amphibious Cberations, Defence 
of Ports and Bases, Sea Exercises and Train-
ing, and Logistic Doctrines. 

* * 

These discussions will be followed by de- 
tailed studies of individual _items. These will gib 
be carried out by working level members from 
the naval staffs of the three nations and will 
aim at the gradual development of common de-
signs and standards in arms, equipment and 
training . methods. 

The work of this committee has been a part 
of the overall tripartite arrangements for 
collaboration in the broader military stand-
ardization programme among all the Armed 
Forces of the three countries. The detailed 
studies which will follow the staff discussions 
are a step toward the fulfilment of the wider 
arrangements in general military standardiza-
tions under the North Atlantic Treaty Military 
Production and Supply Board which call for 
promotion of standardization in military 
equipment in the North Atlantic area. These 
arrangements are similar to ones already made 
by the Brussels Treaty Powers. 

The arrangements made will reduce the oper-
ational and technical obstacles to co-opera-
tion among the navies and will achieve the 
greatest possible economy in the use of com-
bined resources and efforts. 

The co-operation arrangements to be made 
for this purpose do not impair the coatrol of 
any country concerned in any activity in its 
territory. No treaty, executive agreement or 
contractual obligation has been entered into 
by the participating nations. 

* * * 

MR IICGREEie TO iPirtediff;  The Department of 
External Affairs announced on August 11 that 
Mr. Edgar IVArcy McGreer was proceeding to 
Warsaw in the immediate future to take charge 
of the Canadian Legation in Poland. 

Mr. McGreer is a senior career officer of 
the Department of External Affairs, having 
joined the Department in 1927 and having 
served in Geneva, Paris, Washington, Tokyo 
and, since 1946, as Canadian High Commissioner 
in South Africa. 

Mr. McGreer will succeed Mr. Kenneth Porter 
Kirkwood, another senior career officer of the 
Department, who has been Canadian Chargé 
d'Affaires in Warsaw since the Legation was 
opened there in April, 1947. 

* * * * 

HARVESTERS MOVEMENT:  The annual Federal-
Provincial movement of harvesters to the prai-
rie provinces is due to commence this week 
with the bulk of the movement taking plate 
late in August, it was announced by the Minis-
ter of Labour, Mr. «Gregg, on August 11. 

While the exact number required for the 
movement is not yet known, it is expected that 
at least 2,000 will make the trip. The crop is 
expected to be considerably heavier than last 
year although somewhat later, the Minister 
pointed out. 

SOLDIER DESIGNS DECORATION:  A Toronto -born 
 soldier, Sgt.-Major Bernard Reddie, now of 

Ottawa, has been revealed as the artist who 
designed the new and distinctly Canadian 
"Canadian Forces Decoration", soon to be 
awarded to servicemen completing 12 years in 
either the Active or Reserve Forces of the 
Navy, Azmy and Air Force. Reddie is staff ar-
tist of the Canadian Army Journal, official 
monthly publication of the Army. 

* * * 

URBAN LIVING COSTS RISE:  Composite cost-of-
living indexes for :the  eight regional cities 
moved higher during June, mainly reflecting 
further strength in food prices. Part of the 
rise in foods was seasonal, notably increases 
for potatoes and eggs. Higher rentals were re-
gistered in six centres, while the indexés for 
fuel and light remained unchanged for Montreal 
and Toronto. At these two centres, higher 
prices for anthracite coal moved the indexes 
up. Other main groups were generally unchanged 
to slightly lower. 

Composite city index increases between June 
1 and July 3 were as follows: Montreal, 2.6 
points to 171.6; Saint John, 2.2 io 164.0; 
Halifax, 2.1 to 158.5; Toronto, 2.1 to 164.2; 
Edmonton, 2.1 to 163.4; Vancouver, 2.0 to 
169.0; Winnipeg, 1.8 to 161.9 ;  and Saskatoon, 
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1.4 to 166.4. In the same interval the all-
Canada index rose  2.1 points to 166.2. 

The city indexes show changes in the cost-
of-living for eaéh city. They do not indicate 
Whether it costs more, for instance, to live 
in Montreal than in Hhlifax, since  the basic 
expenditure pattern was different for each 
city. 

*  s * 

JUNE RECORD AUTO SALES:  Canadians bought 
more new motor vehicles in lisle than in any 
other month on record, exceeding by a wide 
margin the new peak they established in May 
and out-numbering by a much greater margin 
their purchases in June last year. 

Sales of new véhfcles totalled 45,814 units 
compared to 40,582 in May and were nearly 65 
per cent greater than  the  27,829 units sold in 
giane a year agp. «Retail value of the  month's 
sales was $93,475,586 compared to $57,546,107 
last year, a rise of 62 per cent. 

Cumulative sales for the  half-year totalled 
213,906 as compared to 137,721 units in the 
first halfof1949, an increase of 55 per cent. 
Retail value aggregated $429,497,465 as a-
gainst $288,989,W, up 49 per cent. 

(Hàlf-year éhipments of Cànadian-made motor 
vehicles for sale in Canada, as reported yes-
terday by  the  Bureau, totalled 176,500 units 
and shipments of vehicles imported from the 
United States amounted to 10,350 units. Sales 
of British-made vehicles in the period were 
reported as totalling 33,692 passenger cars 
and  2,314 trucks and buses. Shipments for sale 
in a given period, of course, do not represent 
sales in that period). 

5*  * * 

BONE BUILDING INCRE4SE5:,Starts  on the con-
struction of new dwelling units, prèviously 
lagging behind 1949, spurted ahead in May to 
raise the total for the first five months 
slightly higher than last year's, but the com-
pletions were lower both in the  month and cu-
mulative period. As a result, the excess over 
last year in the  number under construction in-
creased still further. 

• Starts in May are estimated at 13,647 as 
compared with 12,809 in the corresponding 
month last year, bringing the aggregate for 
the  five months to 30,084 as against 29,671. • 
Completions in the  month numbered 6,171 as 
compared with 7,374, and in the five months 
totalled 29,441 coMpared with 32,451. At the 
end of May ehere were 58,130 units in various 
stages of construction as compared with 53,533 
a year ago. 

* * * * 

CANADA SAVINGS BONDS:  the Minister of Fi-
nance, Mr. Abbott, has -announced that the 
Fburth Series of Canada  Savings  Bands  will be 
withdrawn from sale on August 31. Applications 
made before August 31, with arrangements for 
deferred payment, are not affected. 

BUSINESS 

Led by a gain of 30 per cent in dealers' 
sales of 'motor vehicles, 17 out of 21 trades 
advanced in june to.effect a general increase 
of eight per cent in retail trade over June, 
1949.  Cumulative sales for the  half-year Show 
a more moderate rise of 4.5 per cent, with 12 
of the  21 trades below the first half of 1949. 
Motor vehicle sales averaged even higher in 
the six months than in June, wieh  an increase 
of 35 per cent. 

Other marked Lncreases in Lune were made in 
lumber and building materials sales Which, re, 
flecting current home building aativity, went 
up 21 per cent. Sales of appliances and radios 
rose 18 percent, garages and filling stations, 
14 per cent; grocery and combination stores, 
11 per cent. Ch the other hand, clothing  store.  
sales declined eight per cent in women's and 
five.per cent in men's. 

Department store sales increased 26 per 
cent during the week ending August 6 over the. 

. corresponding . week last year, according to 
preliminary figures. Increased sales were re-
corded in all sections of the country. 

Canadian output of steel ingots and cast-
ings readhed a peak total of 1,689,024 tans in 
the first six months of this year, being 
slightly above last year's high total of 1,- 
676,041 tons for the same period. 

Shipments of primary shapes by Canadian 
steel mills, exclusive of producers' inter-
change, totalled 248,789 net tons in May as 
compared with 216,723 tons in the  preceding 
month. 

Creamery butter production was four per 
cent lower in July and the first seven.  months 
of this year than in the corresponding periods 
of 1949. The month's output declined to 36,- 
420,000 pounds from 38,010,000 in July last 
year, and in the seven months to 155,294,000 
pounds from 161,011,000. 

Production of margarine in July amounted to 
5,891,000 pounds as compared with 5,525,000 in 
the corresponding month last year, bringing' 
the total for the first seven months of the  
year to 54,928,000 pounds against 38,756,000 
in the like period of 1949. 

Production of process cheese in July a-
mounted to 2,040,000 pounds, showing a de- . 
crease of 18 per cent from the revised figure 
of 2,503,000 pounds produced in June, and 11 
per cent below the 2,296,000 pounds recorded 
for July last year. 
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Stocks of Canadian wheat in store or in 
transit in North America at midnight on Jury 
31 amounted to 99,168,700 bushels as comPared 
with 96,718,000 a.week earlier and 54,556,100 
on the corresponding date last year. . 

Refinery stocks of raw and refined sugar 
were lower at the end of June than at the same 
time a year earlier: Raw sugar stocks fell 
from 123,537,600 pounds last year to 99,000,- 
200, and refined sugar from 201,703,800 pounds 
to 182,699,600. 

* * * * 
FARM PRICES RISE;  A further rfse in live-
stock prices, together with higher prices for 
potatoes; poultry and eggs contributed to a 
substantial increase in the index number of 
farm prices of agricultural products in-June 
overMay,raising ft also above June last year. 
Increased prices for livestock and potatoes 
out-weighed Last year's higher prices for 
grains, dairy products, poultry and eggs. 

Higher prices in June were recorded for all 
provinces as  comp- ared with the preceding month, 
and were above those of a year earrier in each 
province except Prince Edward Island, Nova 
Scotia; Guebec, and British Columbia. 

The index for alr-Canada, on the base 1935-
39=100;  stébod at 256.2 in June as compared 
with 249.6 for May and 253.7 for June last 
year. The index has shown a steady rise from 
239.3 in January. 

* * * * 

IHHIORATION TO CANADA, FOR  
SIX MONTHS ENDED JUNE 30  

FROM OVERSEAS  

British Others 

,455 	3,710 

376 	4,959 

527 	5,801 

484 	7515 
651 	8,362 
751 	6,939 

Totals 6,738 	27;304 

NAVY'REHEHBRANCE SERVICE:  Two Canadian des-
troyers will hold a remembrance service this 
October in waters off the coast of France 
where a sister-destroyer was lost in action, 
with 129 officers and men, in 1944. 

H.M.C: Ships Huron and Micmac, which are 
scheduled to take part, with H.M.C.S: Magnifi-
cent:, in a training cruise in Eùropean waters 
this Falr, will 'participate in the ceremony. 

On  October 29, while on passage from Cher-
bourg to Lisbon, they will part company from 
the Magnificent and proceed to the area off 
lie de Vierge; France, in which the first 

H.M.C.S. Athabaskan went down, her guns still 
firing, on April 29, 1944. There the ships 
companies of the two destroyers will hold a 
service of remembrance and place a wreath on 
the water in honor of those who lost their 
rives in the sinking of the Athabaskan: 

Following the ceremony, the Huron and 
Micmac will rejoin the Magnificent and proceed 
to Lisboh: 

* * * * 

AIR CRASH VICTIMSc  The nine victims of the 
crash of an RCAF ice-patrol Lancaster have 
been buried at Alert, weather station on 
northern E ll esmere Island, close to where 
their aircraft crashed on-Monday, Jury 31, it 
was announced by Air Force Headquarterd. Seven 
of the victims were members of the RCAF and 
two were civilians. Funeral services were con-
ducted by the ship's chaplain of the United 
States ice breaker East Wind. 

* * * 

HR. PIERCE REPRESENTATIVE TO OEEC:,  The 
Secretary  of  State for External Affairs, Mi. 
Pearson, on August 11, announced the appoint-
ment of Mr: S:EUPierce as Representative of 
Canada to the Organization for European Eco-
nomic Co-operation in Paris-. Mr-. Pierce will 
have the personal rank of Ambassador. It is 
expected that he will assume his duties in 
Paris sometime next month. 

Mr. Pierce was in Paris between June and 
Eecember 1948, in connection with Canadian in-
terests in OEEC and represented Canada at the 
meeting of the council of OEEC'in Paris in 
Jury of this year: 

Mr. Pierce was born on March 301, 1901, at 
MontreaL'He graduated from McGill University,  
Montreal, with the degrees of B.A7 and B.C.L. 
In 1940, he joined the Eepartment of Munitions 
and Supplrand became Director-General of Its 
Washington Office. He served as Canadian Exec-
utive Officer on the Combined Production and 
Resources Board and as Canadian Executive Di-
rector of the U.S.-Canada Joint War Production 
Committees. 

Mr: Pierce joined the Department of Exter-
nal Affairs on August 1, 1944, and served in 
Ottawa as Head of the Economic Division until 
his appointment in March, 1947, as Canadian 
Ambassador to Mexico. Ch February 1-, 1949, he 
was appointed Associate Deputy Minister of 
Trade and Commerce; responsible primarily for 
procumement.for the Armed Forces. He is a mem-
ber of the Joint  U.S. -Canada  Industriar Mobi-
Iization Planning Cbmmittee:He is aiso Cana-
dian member on the Military Production and 
Supply  Board of the North Atlantic Treaty Or-
ganization. 

Mr:Pierce has attended the following in-
ternational conferences: the Interim Assembly 
of the Provisional International Civil Avia-
tion Organization, Montreal, May", 1946; the 
First Session of the Preparatory Committee of 
the United Nations Conference on Trade and Em-
proyment, London, October, 1946, and the Séc- 
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ond Session, Geneva, beginning April 11, 1947 ;  
the UNESCO Cbnference in Mexico City, 1947, as 
Head of the Canadian Delegation; the Second, 
Third and Fburth Sessions of the National As- 
sembly of the United Nations and the Economic 
and Social CbUncil meeting in New York, 1950. 

* * * * 

$50,000,000 BOND ISSUE IN U.S.:  The Minis-
ter of Finance, Mr. Abbott, announced on 
August 16 that the Gôvernment proposes to 
issue in the United States $50,000,000 Gbvern-
ment of Canada TWenty-Five Year  2%% Bonds due 
1975. A registration statement covering this 
issue will be filed shortly with the Securi-
ties and Exchange  Commission in Washington. 
These bonds will be direct obligations of the 
Government of Canada and principal and inter-
est will be payable in United States dollars. 

The proceeds from the sale of these bonds 
will be used to redeem half of the $100,000,- 
000 principal amount of Government of Canada 
Thirty Year 4% bonds due October 1,  1960,  
which have been called for payrrent October 1, 
1950, at the principal amount. 

This will result in a substantial interest 
saving. 

The remaining $50,000 000 of U.S. funds re-
quired to redeem the called issue will be paid 
out of the Treasury of the Government of 
Canada. 

It is proposed that the new issue will be 
underwritten by a number of United States and 
Canadian investment bankers headed by Morgan 
Stanley & CO. 

* * * 

CAN4DA-N.Z. AIR AGREEMENT:  A Bilateral A.- 
greement for air services between Canada and 
New Zealand was signed on August 15 in Well-
ington, New Zealand. Mr. Alfred Rive, Canadian 
T.--igh Commissioner in Wellington, signed on be-
half of Canada, While the Fonourable F.W. 
Doidge, New Zealand Minister for External Af-
fairs, signed on behalf of his Government. 

The Agreement  is similar in form to an air 
agreement previously concluded with Australia 
in 1946 and provides for the direct carriage 
of traffic between Canada and New Zealand from 
designated airports at Vancouver and Auck-
land. 

Canadian Pacific Airlines has already been 
designated by the Canadian Government to oper-
ate international air.services in the Pacific 
and, since 1949, has maintaineC: a eririce be-
tween Vancouver and Sydney with round trips 
every two weeks. 

The New Zealand Government is a partner in 
the British Commonwealth Pacific Airlines, 
which has been operating air services between 
Australia, New Zealand and Vancouver since 
1946. Consequently, the Agreement signed on 
August 15 will not involve the inauguration of 
any new services except for the e. tension of 
the Canadian Pacific Airlines flights to  New 

 Zealand. 

FURTHER AID TO UN:,  Following is the text 
of a letter delivered by John %Imes, Acting 
Permanent Delegate of Canada to the United 
Nations, to TXygve Lie, Secretary-General of 
the United Nations, at Lake Success on August 
11: 

"I have thehonour to refer to my message of 
July 1950 concerning additional Canadian as-
sistance to the forces operating in Korea 
under the authority of the Security Council's 
Resolution of June 27. In that message I in-
formed you that the Canadian Government had 
decided to make available to  the United  tations. 
a long-range air transport squadron, including 
ground crews of the Royal Canadian Air Force, 
for assistance in the Pacific airlift. 

"I am instructed to inform you that the 
Canadian Gbvernment has now decided, with :the 
co-operation of Canadian Pacific Airlines, to 
make available, at once, to the United  Nations, 
the complete passenger facilities of the regu-
lar Canadian commercial air service between 
Vancouver and Tokyo, operated by Canadian 
Pacific Airlines, on two flights a week west-
bound and the equivalent of one flight a week 
east-bound. 

"The detailed arrangement fôrtheparticipa-
tion of these aircraft will be made with the 
unified command established under the author-
ity of the Security Cbuncil." 

* * * * 

BECRUITING AVERAGE 500 DAILY :  In  the  six 
days after recruiting for the Canadian Axmy 
Special Force opened on August 9, a total of 
3,027 volunteers were attested and were in 
training camps or en route, Axmy Headquarters 
announced on August 15.  Total applications, 
including those volunteering for the regular 
Active Force, were over the 11,600 mark at 
August 15. 

The figures ofAugust 14 show that the 
average daily intake of 500 was slightly bet-
tered, with 531 enlisted at the 13 recruiting 
stations across the country, and another 1,071 
"in process" When returns were made to Ottawa 
at 5:00 p.m. Toronto was the high centre with 
165 signed. on; Montreal was second with 88, 
and Fredericton, N.B., third with 52. Complete 
figures as of August 14 follow: 

Enlisted  Total In Process 

St. John's  	5 	38 	25 
Falifax  	6 	195 	26 
Fredericton  	52 	168  
QUebec  	19 	63 	21 
b.,ontreal  	88 	659 	158 
Kingston  . 	31 	161 	56 
Toronto 	 . 165 	693 	260 
Guam.  	41 	320 	190 
London  	8 	. 11. 5 	91 
Winnipeg ..  	14 	122 	68 
Regina  	29 	93 	21 
Calgary  	36 	196 	48 
Vancouver  	37 	174 	1 

531 	3027 	1071 

7 



(C. W. B. August 18, ig5o). 
(Continued from p. 1) 

SPECIAL FORCE COMMANDERS 

A.J.S. Bailey,  DSO, MBE, 36, ...o f 
Aincon, B.C., to be officer commanding the 2nd 
Field Regiment, Royal Canadian Horse Artillery. 
A member of the Active Force who served with 
the Royal Canadian Artillery in Italy and 
Northwest Europe, Lt.-Col. Bailey is now on 
the directing staff of the Canadian Army Staff 
College in Kingston, Oit.  

Major  B.L.P. Brosseau,  MC, 37, of Montreal, 
to be officer commanding No. 25 Field Ambu-
lance, RCAMC, and to be promoted to the rank 
of lieutenant-colonel: Lt.-Col. Brosseau is an 
Active Force medical officer with full wartime 
service and is now stationed at the RCAMC 
School, Camp Borden, Cht. 

Major H.F. Wood,  36, of Toronto, to be Bri-
gade Major. Major Wood, formerly with the 
Irish Ftegiment of Canada, served in Northwest 
Europe during the Second World War and is now 
chief instructor at the Royal Canadian School 
of Infantry, Camp Borden. 

Major J.P.L. Cesselin e  3.9-, of St. Malachie, 
Que., to be Deputy Assistant Adjutant and 
Quartermaster General. Major Gosselin is an 
Active Force officer and served during the 
Second World War in Italy andNorthw. est Europe. 
He is now Resident Staff Officer in the Cana-
dian Officers . ' Training Corps at the Univer-
sity of Montieal. 

* * * * 

WHEAT ESTIMATE 544,000,000 BUSHELS : Canada' s 
1950 wheat crop is currently forecast at 544,-- 
000,000 bushels. the Bureau of Statistics re-
ports in its latest survey, dated August 15. 
If a crop this size is realized, it will be 
the third largest in the country,"s history, 
being exceeded only in the years 1928 and 1942 
when 567,000,000  and  557,000,000 bushels, re-
spectively ,  were harvested.Byway of contrast, 
the five-year 1945-49 average production of 
Canadian wheat was 366,000,000, and the 107 . 
year 1940-49 average, 394,000,000 bushels.  The  
total acreage seeded to wheat in Canada this 
year, at 27,000,000 acres, is below the record 
28,700,000 seeded in 1940, but the average 
yield per acre of 20.1 bushels is well above 
the long-time average of 16 bushels per acre. 

In the Prairie Provinces the wheat crop.is  
expected to yield 509,000,000 bushels, '172,- 
000,000 above last year's outtum. The antici-
pated average yield of wheat in the Prairie 
Provinces this year is 19.7 bushels per seeded 
acre, with Manitoba averaging 23.5, Saskatch-
ewan 20.1, and Alberta 17.5 bushels per acrer 
Production in Saskatchewan is placed at 326,- 
000,000 bushels, in Alberta at 127,000,000, 
and in Manitoba at 56,000,000 bushels. The 
western wheat crop, particularly in Alberta 
and to a lesser extent in Saskatchewan and 
Manitoba, contains a relatively small propor-
tion of winter wheat which is included in 
these figures. 

NATIONAL  NOTES 

A federal-provincial conference on civil 
defence is to. be held in Ottawa within the 
next two weeks, it has been annoùnced. 
Minister of National Defence, Mr. Claxton, has 
sent out invitations to all provincial Pre-
miers to send representatives. 

In addition to planting several million 
infant muskies, bass and trout in lalces and 
streams, the Ontario Department of Lands and 
Forests is planning an attempt to bring the 
Atlantic salmon back into Chtario waters. 

Appointment of Dr. Loris Shano Russell, 
B.Sc., M.A., Ph.D., F.R.S.C. as Chief of the 
Zoology Section of the National Museum of 
Canada, is announced by the Department of Re-
sources and Development. Dr. Russell comes to 
his new duties from the position of Director, 
Royal Chtario Museum, Toronto, and from his 
Associate Professorship in Palaeontology at 
the University of Toronto. 

* * * * 

STABLE EMPLOYMENT . , Indicating a stable em-
ployment situation, both hiring and separation 
rates in Canadian industries showed a slight 
decline during the 24 months from September, 
1947, to August, 1949, inclusive, according to 
the second of a periodical series of reports 
in hirings and separations, covering this pe- , 

 riod. issued by the Bureau of Statistics. 
Based on data collected by the Unemployment 

Insurance Commission from establishments em-
ploying 10 or more persons and having one or 
more employees insured under the Unemployment 
Insurance Act, the report shows the number of 
hirings and separations per 100 persons on the 
payrolls o`f all industries thus covered and of 
40 selected industries for all Canada. Similar 
figures are shown separately for the Maritime 
Provinces, Qsebec, Ontario, the Prairie Pro-. 
vinces, and British Columbia (including the 
Yukon), the selected industries varying to fit 
the leading industrial activities of each re-
gion. 

For all Canada, the report shows generally 
higher rates of hirings than of separations 
during the spring and summer months; an ap-
proach towards equality from September to Nov-
ember, with hiring rates down only slightly 
from thos'e of summer but separation rates 
higher; and generally higher rates of separa-
tion than  of hiring from December to March. 

The  Canadian railways and 15 international 11, 
and two Canadian unions, embracing 125,000 ei) 
non-operating railway employees, are, at this 
writing, deadlocked in a wage-hour dispute. 
The unions have called a strike for 6 a.m, 
local time .  August 22. Although the running 
trades are not involved, a strike would pro-
bably mean a complete tie-up of the railways .  

8 
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WEEK'S EVENTS IN REVIEW 

PARLIAMENT CALLED ON RAIL STRIKE:,  Par-
liament has been called to meet on . Tuesday, 
August 29, to deal, primarily, with the strike 
of 124,000 non-operating railway employees 
which became effective at six a.m., local 
time, on August 22, and paralyzed all rail 
traffic and telegraph  services  across Canada. 

Di. W.A. Mackintosh, Vice Principal of 
çheen's University, and one of Canada's lead-
ing economists, had  been  named mediator in the 
wage-hour dispute, but three days' conferences 
and mediation effort in Montreal failed to 
effect agreement. 

The Prime Minister, Mr. St. Laurent, an-
nounced the date of Parliament's re-opening on 
August 23, following an announcement on August 
22 that Parliament was being called to meet at 
once "ào that . the representatives of a ll  the 
people may act together in discharging their 
responsibilities to meet the situation." His 
statement of August 22 read: 

"The Government regrets . that all efforts to 
settle, by collective bargaining, the labour 
dispute between the railways and the unions 
have failed and that a nation-wide strike has 
started. 

"The suspension Of railway and ttelkgrakh 

Services, particularly withtheworld situation 
we face, will quickly create a serious emer-
gency and the Government will have to act to 
protect the vital interests of the whole na-
tional community:. Parliament which, in view of 
the international situation, was to meet at an 
early date is now being called to meet at once 
se  that the representatives of  all  the people 
may act together in discharging their res-
ponsibilities to meet the situation. 

"Meanwhile, I would hope that, whatever 
disruption and loss the strike may cause, all 
of uswillrecognize that the railway employees 
concerned have not broken any law.applicable 
to their case: 

"The record shows that our railway workers 
are and have always been responsible and 
public-spirited Canadians and whatever action 
the Government may have to take  will  be in-
tended solely to protect the vital interests 
of the whole Canadian people. 

"As soon as the matter of practicable ar-
rangements for the transportation of Members 
has been attended to, the Proclamation fixing 
the actual date for the meeting of Parliament 
will be published probably later today or to-
morrow.-n  
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This year's potato crop is forecast at 54,.• 
500,000 hundredweight, 1,000,000 above last glio 
year's  production.  

The following is the first estimate of the II, 
production of the principal grain crops in 
Canada in 1950, in buéhels, with the 1949 fig-
ures within braékets: fall Wheat, 28,768,000 
(24,714,000); spring Wheat, 514,922,000 (342,- 
692,000); all Wheat, 543,690,000 (367,406,000); 
oats, 433:063,000 (317,916,000); barley, 184,- 
417,000 (120,408,000); fall rye, 10,417,000 
.(7,191,000); springrye,44,950,000'(2,820,000); 
all rye, 15,367,000 (10,011,000); flaxseed, 
5,165,000 (2,284,000). 

The average yields per açre, in bushels, 
are estimated as follows, with the 1949 aver-
ages within brackets: fail Wheat, 31.0 (30.7); 
spring wheat, 19.7 (12.8); all wheat. 20.1 
(13.3); oats, 37.4 (27.9); barley, 27.8(20..0 ) , 
fall rye, 12.5 (8.2); spring rye,  14.6 (9.1); 
all rye, 13.2 (8.5); flaxseed, 9.4 (7.1). 

* * * 

(C.W.B. August 25, 195o) 

CROP ESTIMATES:  Canada's 1950 eleat crop 
is currently forecast at 544,000,000 bushels, 
it was reported in the August 15 bulletin 
issued  by.  the  Bureau of Statistics. • 

Cats production this year is estimated at 
433,000,000 bushels, 115,000,000 greater than 
in 1949,  the Bureau  also reported.  The  increase 
over last year is shared by all provinces ex-
cept Nova Scotia and British Columbia -- the 
heaviest gains occurring in Saskatchewan and 
Alberta. While the forecast production for the 
current year has been exceeded in nine years, 
it compares favourably with the 1945-49 aver-
age of 342,000,000 and the 1940-49 average of 
403,000,000 buShels. 

Barley is placed at 184,000,000 bushels ,  
more than 50 per cent greater than last year's 
fairly small outturn. Anticipated production 
this year exceeds that of 1949 in all prov-
inces except Nova Scotia -- most of the gain 
taking place in the Prairie Provinces. If re-
alized, the 1950 crop will be the country's 
fourth largest -- being exceeded only in the 
three war years 1942-44. Average production 
was 145,000,000 for 1945-49 and 161,000,000 
buàhels for 1940-49, • 

INCREASE IN RYE CROP 

The 1950 rye crop, estimated at 15,400,000 
bushels, is half as large again as the 1949 
production of 10,000,000 bushels -- most of 
the increase being accounted for in Saskatch-
ewan and Alberta. The total acreage of rye 
this year is slightly below that of 1949 but 
the expected average yield per acre is about 
five bushels greater. A crop of the magnitude 
indicated would be the eighth largest in the 
country's history and compares favourably with 
the 1945-49 and 1940-49 averages, both of 
whiéh were somewhat below 13,000,000 buShels. 

An increase in the acreage seeded to flax-
seed, combined with higher anticipated yields 
per acre, has brought about a considerable in-
crease in the 1950 flax crop Whiéh is current-
ly placed at 5,200,000 bushels. The 1949 out-
turn was only 2,300,000. Most of the inCrease 
is in Manitoba and Saskatchewan. The antici-
pated production, however, is not large his-
torically and is well below the five-year and 
10-year averages of 9,300,000 and 9,800,000 
bushels, respectively. 

Weather conditions in many parts of Canada 
were unfavourable to the development of hay 
and clover crops this year and winter-killing 
took a heavy toll in some eastern  provinces.  
Production is estimated at only 11,500,000 
tons, slightly below the light crop of 1949. A 
crop of the size now indicated would be the 
Lowest since 1934 and is far below the aver-
ages of both . the preceding five and 10 years, 
Which stood at15,300,000 tans and 15,200,000 
tons, respectively. The alfàlfa crop is turn-
ing out better, with the first cutting placed 
at 2,300,000 ions against the 1949 level of 
1,900,000. 

TRADE COMMISSIONER IN NEW YORK:  A.E. Bryan, 
Canadian Commercial Counsellor in London, has 
been posted as Canadian Government Trade Cbm-
missioner in New York City, replacing M.T. 
Stewart, iho goes to Mexico City as Commercial  
Secretary at the Canadian Embassy, the Minis-
ter of Trade and Commerce,  Mr. Howe, announced 
on August 16. 

These transfers, effective in November, 
conform with departmental policy of regularly 
interéhanging key personnel  of important posts, 
and follow the recent appointment of D.S. 
Cole, former Commercial  Cbunsellor in Mexico, 
as Consul -Géneral in Chicago. 

Both officials have had Long and varied ex-
perience in Canada's foreign trade service. 
Since his initial abpointment as Junior Trade 
Cbmmissioner in 1916, Mr. Bryan has served in 
various posts in the Far East and the United  
Kingdom. He was for six  years Inspector of 
Trade Cbmmissioner offices, during Which his 
duties took him twice round the world. Since 
1946 he has been Chief Canadian Trade Cbmmis-
sioner and Commercial  Cbunsellor in London. 

During his twenty years with the Department 
Mr. Stewart has served in the United Kingdom, 
China, Japan, Panama and Colombia, prior to 
his appointment as Canadian  Consul and Trade 
COmmissioner in New York, in May, 1947. 

* * * * 

FISHERIES DEPT. APPOINTMENTS:  The Depart 
mentof FiSheries announced on August 16 the 
appointment of two directors to head re-organ- 
ized services. Er. Andrew Lyle Pritchard, Di- 
rector of Fish Culture Development, becomes 
Director of  Conservation  and Development Ser- 
vice. Ian S. McArthur, Director of Economics 
and Statistics and Associate Director of Mar- 
keting Services, becomes Director of Market 
and Economic Service. 
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ARCTIC WELFARE TEACHER :  Announcement by the 
Department of.Resourcis and Development of the 
appointment of A.F. Applewhite of Waterford, 
Cntario, to the Cape Dorset school on Baffin 
Island, increases the number of Canada's wel-
fare teachers in the Arctic to six as part of 
a programme designed to improve the social and 
economic welfare of the Eskimos. 

Mr. Applewhite will be assistedbyhis wife, 
formerly Margaret Cody.  Of Galt, Ontario, who 
is a trained nurse and who will be in charge 
of the new nursing station of the Department 
of National Health and Welfare at Cape Dorset. 

The School at Cape Dorset is being opened 
this summer and this will be the first time.a 
Canadian welfare teacher has wOriced among the 
Eskimos of that region. The Northwest Terri-
torle.a Administration has provided a sc.hool' 
house and a furnished house which is being 
built for the use of the teacher and  his fam-
ily. Other welfare teachers in Eskimo terri-
tory are stationed at Fort Chimo, Port Harri-
son, Southampton  Island,  Copp e rm ne and Tuk 
toyaktuk. 

In addition to teaching elementary subj ects 
best suited to Eskimo requirements. the wel-
fare teacher explains the need for conserva-
tion and the most effective methods of prac-
tising it; how to melee ?the best use of the 
land and sea resources at their disposal, how 
family allowances may be spent to._.best advent • 
age: hygiene and the care of children ,  care of 
hunting and fishing equipment on which their 
livelihood depends, how to pkay games and gen-
erally improve their living conditions. The 
teachers are supplied with manual training 

.equipment in order to encourage skills, handi-
crafts, boat building, the repairing of en-
gifles,  the tanning of skins, and even making 
soap from seal oil. Cne of the important text 
books used in teaching the Eskimos is the 
"Book of Wisdom" issued by the Department of 
Resources and Development. Film strips are 
also used as visual aids to education. 

1949. TOURIST RECEIPTS $286,000,000!  Expen-
ditures in Canada by travellers from other 
countries and of Canadians travelling abroad 
both reached all-time pealc levels in 1949, but 
Canadians boosted their spending in other 
countries over 1948 far more than did visitors 
to Canada. As a result, Canada's net credit on 
travel account with all countries was substan-
tially lower than in the previous year. 

Travel spending in Canada by visitors from 
other countries in 1949 aggregated  $286.000,-
000 as compared with $280,000,000 in the pre-
ceding year, and the expenditures by Canadians 
abroad •totalled $192,000,000 as compared with 
$135,000 000. Canada's net credit on travel 
account accordingly fell by $51,000,000, from 
$145,000,000 - in 1948 to $94,000,000. 

In travel between Canada and the Uni'ted 
States, total receipts were $268,000,000 •- a 
new peak total -- up $1,000,000 over the pre- 

vious high of $267,000,000 in 1948 while de-
bits resulting from Canadian travel in the 
United States rose from $113,000,000 to $164,- 
000,000. The net credit on Canada-United 
States trairel was $104,000,000, down $50,000,- 
000 from thé preceding year s total of $154,- 
000,000. 

In spite of currency restrictions imposed 
by many overseas countries, expenditures of 
non-immigrant overseas travellers in Canada 
were at a record high of $18,000,000, up 39 
per cent over the preceding year. Canadian 
travellers spent $28,000,000 in overseas coun-
tries during the year •-•-• the highest since 
1927 -- and $6,000,000 above the preceding 
year. The net debit on overseas travel account 
was $10,000,000, as compared with $9,000,000 
the year before. 

a a * 818 

HONOUR N .S . ADMIRALS  Bronze tablets, com-
memorating two Nova Scotians who rose to flag 
rank in the Royal Navy. ,  have been erected on 
the Museum Building at Fort Arne National His 
toric Park. Annapolis Royal, Nova Scotia ac•• 
cording to an announcement by the Department 
of Resources and Development. 

13oth natives of Annapolis Royal, Philipps 
Cosby and William Wolseley made a noteworthy 
contribution to Nova Scotia s seafaring tradi•• 
tion. • 

Philipps Cosby was born in 1727, entered 
the Royal Navy in 1745 and after serving in 
Anerican.and European -waters was Commander in 
Chief in the Mediterranean from 1786 to 1790 
He became an Admiral in 1799 and died at Bath, 
England, in 1808 

William Wolseley, bom in 1756, entered the 
Royal Navy in 1769, served in the East Indies 
and the Mediterranean and rose to the Rank of 
Moira' in 1819. He died in London :  England. 
in 1842. 

The tablets, bearing suitable inscriptions, 
were erected on the recommendation of the His-
toric Sites and Monuments Board of Canada by 
the federal Department of Resources and Devel-
opm en t. 

**a* 

NATIONAL PARKS POPULAR  Canadas  national 
parks are setting new visitor records again 
this year, according to an announcement by the 
Minister of Resources and Development, Mr• 
Winters 

Between April 1st and July 31st, 1,045,110 
tourists entered the national parks, an in-
crease of 27,593 over,  the same period last 
year - the highest figure ever retched. 

. The national historic parks accounted for 
much of the increase. Fort Chambly National 
Historic Park in Qiebec•Province had 38,369 
visitors, an increase of more than 17,000 over 
the same period last year. 

Of the scenic national parks, Waterton 
Lakes in Alberta recorded a new high of 100,-, 
533 visitors, 15,000 over the previous year - s 
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record total for the same period. Alberta's 
Elk Island Park had 95,458, an increase of 
21,811, while Prince Albert National Park in 
Saskatchewan entertained 46,226 tourists, up 
11,415 from last year's figures. 

* * * * 

JULY REVENUES, EXPENDITURES  The  Minis  ter  
of Finance, Mr. Abbott, has refeased a state-
ment compiled by the Comptroller of the Trea-
sury covering revenues and expenditures of the 
Government of Canada for the month of July. 

The statement shows total revenues of the 
Government for the month of July amounted to 
$227.6 million compared with $2 04.8 million 
for the same period a year ago. For the first 
four months of the fiscal year revenues to-
talled $862 million compared with $879 million 
in the same period of 1949. 

The Comptroller's statement also Shows to-
tal expenditures for the month of July of 
$188.3 million compared with $153.7 million 
for July, 1949. Total expenditures for the 
first four months of this fiscal year amounted 
to $609 million compared with $624.8 million 
for the same period last year. Ctdinary expen-
ditures for the first four months of this fis-
cal year amounted to $596.3 million as com-
pared with $552.6 million in the same period 
of 1949, National Defence expenditures rising 
from $84 million to $117.8 million. 

Revenues for July exceeded expenditures by 
$39.3 million - in July 1949 the excess was 
$51 million. The budgetary surplus of the 
Government for the first four months of the 
fiscal year amounted to $252.9 million com-
pared with $254 million in 1949. 

In addition to budgetary expenditures re-
ported above, there were non-budgetary dis-
bursements, that is, loans, advances and in-
vestments. totalling $32.3 million in the 
first four months of this fiscal year, com-
pared with $79.4 million in the like period of 
1949. 

* * * * 

RECORD BORDER TRAFFIC , Foreign vehicles en-
tered Canada on traveller's vehicle permits in 
greater volume in July than in any other Month 
on record. The total volume of traffic was 
four per cent higher in July and the first 
seven months of this year, increased entries 
being recorded inallareas except Nova Scotia, 
Manitoba and the 'Yukon  larritory, both in the 
month and cumulative period. 

The total number of entries in July aggre-
gated 471,823 as compared with 453,045 in the 
same month last year, bringing the cumujtative 
total for the seven months ending July to 1,- 
064,191 as against 1,026,121 in the similar 
period of 1949. 

Entries into Ontario totalled 296,761 in 
July compared with 285,494 in July last year, 
Çliebec 80,418 compared with 76,193, British 
Columbia 42,809 compared with 42,592, New 
Brunswick 29,288 compared with 26,551, and 

Alberta 11,422 comparedwith 10,977. Manitoba's 
total was 6,271 (7,073 in July, 1949),  Saskat-
chewan  3,848 (3,178), Nova Scotia 674 (676), 
Yukon Territory 278 (311), and Nawfoundland 54 sr  

* * * * 

REFINED FEIROLEUH OUTPUT UP:  Production of 
refined petroleum products by Canadian refin-
eries increased 22 per cent in March over 
March last year,.while inventories at re-
fineries on April 1 were 15 per cent below 
those of the same date in 1949 and also.down 
from March 1 this year. 

March output of refined products amounted 
to 6,989,009 barrels, an increase of 1,269,622 
barrels over the production of 5,719,387 bar-
rels in March last year. Production  during the 
first three months . this year aggregated 21,- 
014,884 as compared to 17,846,960 barrels in 
the first quarter of 1949, an increase of more 
than 17 per cent. 

Output of. .motor geéoline was tip  in the month 
00 3,112:215 from 2,710,634 barrels a year 
earlier ,  and in the three months to'9,392,987 
from 8,271,382 barrels. Production of light 
fuel oil was sharply higher both in the month 
and three months, with the three-month output 
at 2,592,502 barrels more than 1,000,000 bar-
rels above 1949. There were also substantial 
increases in both periods in diesel fuel and 
heavy fuel oil, while naphtha specialties, 
aviation gasoline, asphalt and lubricating oil 
were lower. 

Stocks of refined products at refineries at 
the beginning of April totalled 12,140,811 
barrels as compared.with 12,948,642 at March 1 
and 14,302,331 at April 1.1ast year. 

• Crude oil received by the refineries during 
March increased moderately to 7,118,606 bar-
rels compared to 7,086,117 barrels in March, 
1949, and in the three monthsrmtseed20,199,- 
028 as against 18,910,218 barrels. Receipts of 
domestic crude in March increased to 2,262.114 
from 1,754,057 barrels last year, while im-
ported crude decreased to 4,926,49 from 5,- 
332,060 barrels. In the three months domestic 
crude. receipts rose nearly 40 per cent to 
6,064,313 from 4,336,371 barrels in the 1949 
period, and imported crude fell off to  14.-
134,715  from  14 573,847 barrels. 

* * * * 

HOURLY EARNINGS AT PEAK  Hourly earnings 
of hourly-rated wage-earners reported by lead-
ing Canadian manufacturing establishments ad-
vanced to a new peak of 103.5 cents at Tune 1 
from the revised May 1 figure of 102.5 cents. 
and 99.1  cents  at June 1 last year. Due to the 
Victoria and Ascension day holidays, average 
weekly earnings of these wage-earners moved 
dom at June 1 to $43.37 from $43.67 at May 1, 
but rose from last year's June 1 average of 
$40.43. The hours of work in the week of Jiine 
1 averaged 41.9 compared with 42.6 at May 1, 
and 40.8 a year earlier. 
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WHEAT CARRYOVER 1 1 3,200,000 BUSHELS 

LARGEST IN FOUR YEARS:  Total Stocks of 
Canadian wheat in all  North  American positions 
on July 31, 1950, were 113,200,000 bushels, 
some 11,000,000 greater than on the same date 
a year ago. All stocks at the close of the 
current crop year were held in Canadian posi-
tions as Compared with less than 70:000 bush-
els held in United States positions at the 
close of the previous crop year. Except for 
12,400,000 buàhels held on farms, all of the 
July 31, 1950, stocks were held in commercial 
positions. 

The current wheat carryover is the largest 
in the past four years but is considerably be-
low the average carryover of either the pre-
ceding 10 or 20 years. The average carryover 
of wheat during the period 1940-49 was 132,- 
700,000 and for 1930-49 was 204,000,000 bush-
els. The largest recorded carryover was on 
July 31, 1943, when 594,600,000 bushels.were 
held in all positions. 

Rye stocks at 6,600,000 (including over 
1,000,000 held in United States positions) 
were down over 5,000,000 bushels from the July 
31, 1949, carryover of 11,900,000. 

Wheat- 	Oats 

Total stocks of Canadian oats on July 31 
were 44,300,000 bushels,wellbelow last year's 
level of 60,500,000. Barley stocks at 20,400,- 
000 were also down from the July 31, 1949, 
figure of 29,700,000 bushels. The carryover of 
flaxseed stood at 4,500,000 bushels, less than 
half of last year's figure of 10,700,000 bush-
els. 

Total farm stocks of wheat at 12,400,000 
bushels accounted for only 11 per cent of the 
July 31 wheat stocks this year. At thé close 
of the previous crop year farm-held wheat 
stocks were 43,400,000 or 42 per cent of the 
carryover. Farm stocks of oats at 33,600,000 
bushels were nearly 15,000,000 below the 1949 
level while the barley carryover on farms at 
11,300,000 was down more than 7,000,000 from a 
year ago. Farm-held stocks of flaxseed at July 
31 this year amounted to only 107, 000 bushels, 
while 1949 stocks stood at 191,000,  Most  of 
the farm-held grain is located in western 
Canada. The following table summarizes the 
farm-stocks .position  in the  three Prairie Prov-
inces. 

Barley 	Rye 	Flaxseed 
Bushels 

• 100,000 
600,000 
400,000 

30,000 
50,000 
25,000 

__----- 

105,000 

Manitoba 	1,000,000 	4,000,000 
Saskatchewan 6,000,0 00 	12,000,000 
Alber-ta 	4,000,000 	10,000,000 

Total 	11,000,000 	25,000,000 

*0*  

LABOUR INCOME AGAIN RISES:  Estimated total 
of salaries and  wages and supplementary labour 
income continued during May, the upward move-
ment shown since the beginning of this year. 
The increase is mainly attributable to the 
rise in the level of employment. 

The month's total amounted to $659,000,000, 
showing an increase of $17,000,000 or 2.7 per 
cent over the April figure of $642,000,000, 
and was $37,000,000 or six i)er  cent  above the 
May, 1949 estimate of $622,000,000. During the 
first five months of this year, estimated la-
bour income rose to $3,179,000,000 from $3,- 
050,000,000 in the similar period of 1949, or 
by four per cent. 

Labour income in manufacturing advanced to 
$221,000,000 from $209,000,000 in May last 
year: in utilities, transportation, communica-
tion, storage and trade to $175,000,000 from 
$166,000,000; in finance and services to 
$148,000,000 from $138,000,000;  and in con-
struction to $48,000,000 from $42,000,000. 

The total for agriculture, logging, fish-
ing, trapping and mining declined slightly in 
May, amounting to $45,000,000 as compared with 
$46,000,000 a year earlier. Supplementary la-
bour income in the month totalled $22,000,000 
as against $20,000,000.  

2,000,000 
3,000,000 
6,000,000 

11,000,000 	1;100,000 

* 

DEFENCE OF CANADA - U.S. REGION:  The Regional 
Planning Committee of the Canada-United States 
Regional Planning Croup of the North Atlantic 
Treaty Organization has concluded its fourth 
meeting, it was announced simultaneously on 
August 17 in Ottawa and Washington. This COm-
mittee is composed of one representative of 
each member of the Chiefs of Staff Committee, 
Canada-United States Regional Planning Group. 
The Chiefs of Staff Committee is composed of 
the army, navy and air force members of the 
Canadian and United States Chiefs of Staff. 

In accordance with  the  principles of the 
North Atlantic Treaty and in the light of gui-
dance furnished by the Defence Committee, the 
Military Committee and the Standing Geoup of 
the N.A.T.O., the Regional Planning Committee 
has undertaken revision of the integrated de-
fence plan for the defence of Canada-United 
States region. This revision will be considered 
by the Chiefs of Staff Committee, Canada-
United States Regional Planning Group. Pro-
gress in defence planning continues. The de-. 
fence plan for Canada and the United States is 
being coordinated,.as appropriate, with other 
regional  planning  groups of the North Atlantic 
Treaty. 
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PEACETIME RECORD FOR EXPORTS. 

• • WORTS AT NEW PEAU  Canada's merchandise 
imports reached a record all-time high value 
and domestic exports were at a peacetime peak 
in the first six months of this year, imports 
climbing.above the.aggregate for domestic and 
foreign exports. The result was a slight de-
ficit .in the half-year commOdity trade account 
as compared with a small surplus in the same 
period of 1949. 

But greater changes occurred in the direc-
tion of trade during  this  half year as the 
customary disequilibrium which Canada has with 
each of the United Kingdom and the United 
States was sharply reduced. 

In the six-month period, imports from the 
United States showed a small decline from a 
year earlier, but domestic exports rose sharp-
ly, and the customary deficit in trade with 
that country was sharply reduced. Cra the other 
hand, half-year imports from the United King-- 
dom moved higher, while exports were cut sharp-
ly and the favourable trade balance with that 
country fell steeply. 

IMPORTS FROM U.K. AT PEAK 

In June the values of imports and exports 
were both maintained at high levels. Imports  
from and expierts to the United States rose in 
the month, while imports from the United King-
dom reached  an  all-time peak figure and.domes-
tic exports moved to a lower level. 

Imports from all countri4s in the half-
year rose to $1,453,100,000-Emm$1.;409;400000 
in the similar period of 1949, domestic ex-
ports to $1,430,600,000 from $1,424,600,000, 
and foreign exports to $17,500,000 from $13,- 
800,000. The resulting deficit in total trade 
was $4,900,000 as against a credit of $29,- 
100,000 in the like period of 1949. 

In June, imports from all sources of supply 
were valued at $282,500,000 as against $250,- 
500,000 in June last year, domestic exports 
totalled4289,200,000 compared with $255,100,- 
000, and foreign exports amounted to $2,600,000 
compared with $2,300,000. The overall credit 
balance  with all countries was $9,300,000 as 
against $6,900,000 a year ago. 

Half-year imports from the United States 
were moderately lower at $1,004,50 0,00 0 as  
against $1,008,800,000 in the corresponding 
period of 1949, accounting for 69 per cent of 
total, imports as against 71 per cent last year ,  
and in June had  ri sen  in value to $1:: ,300,000 

* * 

from  $1376,900.000.  Six-month exports  rose  to 
$904, 900 ,000 from -$690, 900, 000, amounting to 63 
per cent of all exports -- an unprecedented 
proportion — compared" to 48.5 per cent in 
1949 )  and in June advanced to $177,700,000 
from $11.8,900,000. The trade deficit for the 
half year was $87,600.000, sharply below* last 
year's total of $308,30 0m00 , and in the month 
was dovan to  $8.,4O0000compared with $61,300,- 
000. 

Imports  from the United Kingdom advanced to 
$187,200,000 in the half-year from $163,200,- 
000, and in June to $37,100,000 front $27,000,- 
000. Domestic exports for the half year fell 
to $235,900,000 from $335,600,000, and in June 
to $52,500,000 from $60;700,000. The favourable 
balance in the six-month period fell to $50,- 
000,000 from $174,200,000, and in June was 
down to $15,500,000 from $34,100,000. 

Merchandise imports frOm Commonwealth coun-
tries other than the United Kingdom rose in 
the six months to $97,100,000 from $91,300,000 
in the similar period of 1949, and were also 
higher in June at $23,400,000 compared with 
$19,200,000. Half-year purchases from foreign 
countries other• than the United States moved 
up from $145 000,000 to $164,300,000, and in 
June to $33,600;,000 from $27,500,000. 

LATIN AMERICAN COUNTRIES .  

• Imports  from Latin Anerican countries.as  a 
group were slightly lower in June at $15,- 
205,000 against $15,999,000 a year earlier, 
but were up in the half year at $90,054,000 
against $86,450:000. Purchases were higher in 
both periods from Brazil and Mexico, but  lower 
from Venezuela, 

linports from Europe were valued at  $8,116,.-
000  in June as against $9,030,000 a year ear-
lier, and in the half year ai $41,588,000 
against $44,703,000..Purchases from  Belgium 
and Luxembourg„ France and rtaly were lower 
both in June and the six-mon'ith period, but 
higher from Switzerland. 

Purchases from other fo reii. gn countries were 
up to $10,154,000 in June from $2,342,000 a 
year ago, and, in the half year were more than 
doubled at $31,746,000 compared with $13,022,- 
000, due mainly to increased buying of petro-
leum from Arabia and other purchases from 
Japan, Netherlands iintilles, Philippine 
lands, Sian, and China. 

* * * 

SEEK DENTAL NURSES:  The Royal Canadian 
Dental Corps issueda call this week for female 
dental assistants to help cope with the in-
creasing demand for dental treatment from the 
expanding armed forces. The new dental nurses, 
National Defence Headquarters said, will not 
be enlisted in the corps as are nursing sisters 
in the Army Medical Corps. They will retain 
their civilian status and will in fact be em- 

ployed through the Civil Service Commission. 
During the Second World War the Dental 

Corps employed a large number of female.assist-
ants in the WRCNS, CWAC, RÇAF (WD) , but due' 'to 
the disbandmént of these services none now 
remain—With-the extra work coming from the 
Army's Special Force and from the growing 
regular forces, the need for female dental 
assistants has again arisen. 
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(C.W.B. August 25, 195o) 

PLACEMENT OF UNIVERSITY GRADUATES 

• • TRIBUTE TO EHPLOYEIIS:  In reviewing a re-
port of the  Executive and Professional.Divi-
sion of the Nâtional EMployment Service on the 
placement of university graduates and under-
graduates in 1950, the Minister of Labour, Mr. 
Gregg, paid tribute.to.ehe-employers of Canada 
for eheir cooperation in seeing ehat  the  large 
class of 1950 vas properly.absorbed in gainful 
occupations. 

The Minister stated that of the 17,000 
graduates this year only 925 were still reg-
istered as unplaced wieh the  National Employ-
ment Service on August 1. Many of ehese were 
not unemployed, but had taken temporary jobs 
While awaiting openings ehat would offer a ca-
reer in eheir Chosen professions,he explained. 

"Wien one considers that  the  graduating 
class  of 17,000  was one of the largest on re-
cord due to veteran enrolment, it is.a tribute 
to the employers of Canada. ehat only 925 re-
mained to be suitably placed", declared Mr. 
Gregg. 

The report Showed that,  of the total-of 
17,000 in the  graduating class, about 8,500 
were in the  following categories:, ehose going 
on to post-graduate work or colleges of educe, 
tion; those entering professions such as medi-
cine, dentistry, law, dheology, and the Armed 
Services; and those co-eds Who were not seek-
ing employment. Of the remaining 8,500, about 
2,500 had employment arranged before gradua-
tion, or had found a job by eheir own efforts, 
While  the  remaining 6,000 had registered for 
jobs with  the  National Employment Service. 

In addition to  the  graduating class, about 
12,000 undergraduates had registered for sum- 

mer employment with  the National Employment 
Service. By August 1 practically all vilho 
wanted work had been employed, although some 
were not doing  the  work ehey most desired. 

The Minister pointed out that  the  worsening 
of employment conditions Which occurred during 
last .autumn and winter had occasioned some 
fears that difficulty might.arise in finding 
employment for such a large class this spring. 
The large class of 1949 had been absorbed be-
cause there had been a backlog of opportuni-
ties still carried over from  the  immediate 
postwar years. This backlog had almost entire-
ly been taken care of before the 1950 class 
came on the  employment market. "Hàwever", he 
said, "I" am happy to report ehat this year's 
campaign has been highly successful,.and has 
.reaChed the expectations of all concerned." 

This  year's report Showed that the success-
ful outcomeofthe co-operation between employ-
ers and placement officials.was  the  result of 
careful planning. As in previous years a de-
tailed campaign was conducted beginning with a 
letter to a selected list of 9,000 firms Who 
were deemed most likely to be interested in 
hiring university students. Theseletters were 
mailed last December. In addition to these 
letters from  the Mânister all:employment offi-
cials'were asked to bring  the  subject to  the 
attention of employers and to urge that ehey 
submit their tequirementsas early as possible, 
and later a publicity campaign through the 
press was conducted. From all these efforts, 
and the  co-operation of employers, information 
was received concerning 5,000 openings for 
graduates and nearly 14,000 foezindergraduates . 

* * * es 

BANFF SCHOOL OF FINE ARTS:  Nearly 500 stu-
dents, some of ehem from places as far away as 
India, Hungary and England, attended this 
year's summer classes at  the  Banff School of 
Fine Arts, in Banff National Park, Alberta. 
This was an increase of more than 30 over the 
previous year. They included twenty scholar-
ship winners Whose tuition fees were paid by 
the  School. Some twenty courses covering a 
wide range of artistic opportunities were of-
fered-painting, vocal and instrumental music, 
drama, ballet, play and short story writing, 
handicrafts, oral French, und phoepgraphy. 

. The Séhool, Which is sponsored by  the Uni-
versity of Alberta, has just completed its 
eighteenth.annual summer session. It is gra-
&ally acquiring its own facilities for ac-
commodating students. Three attractive modern 
Chalets and a bungalow installation have been 
completed. In addition a number of bungalow 
cabins operated by concessionaires in the  park 
have beén engaged for the use of students 
during the summer course. Other students make 
their own arrangements for accommodation in 
private homes or in bungalow cabins in Banff 
and vicinity. 

FILM ON OLDER WORKER IIMB9LEH :  The Minister 
of Labour, Mr. Gregg, announced on August 21 
that a film on the problems of employment for 
the  older worker entitled "Date of Birth" had 
been released ehis week . for Showings at meet-
ings of Service Clubs, Boards of Trade and 
Chambers of Commerce, Trade  Unions, and con-
ventions, and to representative;employer and 
employee groups in all major communities. 

"Date of bEreh" was filmed for the  Depart-
ment of Labour by  the  National Film Board and 
will be circulated by local office managers 
of the National EmployMent Service in co-
operation with the field officers of the Film 
Board. 

lhe problem of the  older worker.and employ-
ment is now generally recognized in Canada as 
a national problem not to be resolved in the 
near future -- in some ways likely to become 
more difficult of solution as the consistent 
.advancethfmedical science increases longevity, 
explainedMr. Gregg. 

Diring the postwar years the federal De-
partment of Labour, in co-operation with  the 
National Employment Service.and the Dapartment 
of Veterans Affairs, has attempted an.educa- 
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tional campaign designed to bring the facts 
and effects of the problem before the greatest 
number of responsible citizens. Asno immediate 
solution is avai labile, the important concluéi on 
arrived at from the studies made by the De-
partment and others Àis that as manyas possible 
older workers must continue in gainful employ-
ment as long as possible, the Minister pointed 
out. 

The film "Date .  of Birth" was designed to 
bring before  employers and responsibl'e ci t i ens . 
the true facts concerning older workers -.- 
their desirable qualities as workers, end the 
economic necessity of keeping employed this 
important segment of our population ahich num-
bers about one-third of our entire working 
force, said .Mr. Gregg • 

* * 

R.N. SUB. ARRIVING SEPTEMBER 1:  H M Sub-
marine Andrew, a 1620-ton vessel of the Royal 
Navy, will arrive in Halifax on September 1 to, 
provide anti-submarine training for ships and 
aircraft of the Royal Canadian Navy, the Min-
ister  of National  Defence, Mr. Claxton announc-
ed on August 22. 

The Andrew, under the command of Lieut. 
R.G. Higgins, R.N., will be based at Halifax 
from September 1 to December 1, and will carry 
out a series of •exercises with ships of the 
R.C.N. s Atlantic Command and aircraft of the 
Navy's 826 Squadron. The latter will be flying 
the recently-acquired Avenger anti--submarine 
aircraft and will operate from the R.C.N. Air 
Station at Dartmouth, N.S. 

The opportunity will be taken to provide 
specialist personnel of the Torpedo Anti-
submarine Branch of the R.C.N. with practical 
experience in submarine detection and in carry-
ing out attacks on undersea craft. 

An "A" Class submarine, the Andrew is one 
of the newer and larger types in operation 
with the Royal Navy and is fitted with "snort" 
apparatus which permits the vessel to operate 
sidzaerged for long periods. 

* * * 

CREDIT  UNIONS'  CONFERENCE:  An international 
conference on co-operative savings and credit 
is being held in Lévis, Qie., August 24 - 27 
under auspices of La Fédération des Caisses 
Populaire Desjardins. It marks the founding of 
the first crédit union in North America fifty 
years ago and also honours the memory of the 
founder, Mr. A. Desjardins. 

Canadian credit unions,  which  are  in reality 
savings and credit lending institutions, hit a 
new high in 1949, and loaned $148 million to 
members during the yéar. According to prelim-
inary figures prepared by J.E. O'Meara of the 
Department of Agricultute, Ottawa, there were 
2 819 credit unions chartered in Canada in 
1949, with 940,427 members  and total assets of 
$282 million. Total loans since the inception 
of credit unions »mint to $705 million. 

(C.W.B. August 25, 195o) 

APPOINTMENTS OF MILITARY ATTACHÉS:  The De- 
partment of National Defence announced on 
Aigust 21 the appointment of military attachés • 
to Russia and to Poland. 

Major Bernard J. Guimond, 29, of Qiebec •  City, has been appointed Canadian military 
attaché el Russia and promoted to the acting 
rank of Lieutenant-colonel, Army Headquarters 
announced. He will sail September 1 from Q.iebec 
City for Moscow. 

At the same time the RCAF announced the 
appointment of a new air attaché to Moscow. 
Wing Commander William M. Stephens, of Ottawa 
and Kingston, ai t., who has been doing staff 
woric with the Canadian Joint Staff in Washing-
ton since 1948. He replaces Group Captain L.H. 

- Randall who is returning to Canada. 
Lt.-Col. H.A. Phillips, OBR, 39, of King-

ston, has been appointed Canadian military 
attaché to Poland and will leave foi Warsaw at 
the beginning of September. He will have the . 
local rank of colonel while carrying out his 
duties in the Polish capital. Lt.-Col.  E.W. 
Chtbill, DSO, ED, present Canadian military 
attaché to Poland is returning to Canada. 

CROP OUTLOOK STILL GOOD:,Below-normal tem-
peratures in all th ree Prairie Provinces have 
retarded maturity of grain crops, but harvest-
ing will be well under way in many areas next 
week and should be general by the end of the 
month. 'bile frost has been reported in many go 

 areas, it is not yet possible to assess the 
extent of the damage.  Ample  moisture is avail- 	• 
able to finish out the crop in nearly all 
districts. Given warmer weather and barring 
serious losses from frost and lodging, the 
outlook is still excellent for a large crop of 
all grains. 

Ripening has been delayed in Manitoba by 
cool weather except at a few  points  where light 
soil prevails or ahere seeding was early. Very 
little harvesting has been done to date but 
operations should be under way next week. The 
outlook for wheat and coarse grains remains 
good, although lodging has occurred in some 
areas, particularly in the barley crop. 

Cool weather in Saskatchewan continued to . 
delay crop development during the past two 
weeks and harvesting is not expected to be 
general before the end of the month. Tem-
peratures during the week were well below 
normal in all districts and some damage to 
crops and gardens from frost was reported at 
many points throughout the Province. 

In southern and eastern sections of Alberta 
swathing is general. Cutting has made little « 
progress elsewhere but should be general in 
most  areas by this  week-end as crops are now 
ripening rapidly. Slight frost damage occurred 
in central andeastem  sections.  Heavier damage 
occurred in northern districts but the effect Allb 
upon yields cannot yet be assessed. Both snow 
and frost have struck the crops in the Peace 
River district and tight to severe hail stonns' 
have occurred in central parts of the Province. 

• 
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(C P1.8.  August 25, 1950) 

NON-RESIDENT INVESTMENTS IN CANADA RISE 

ESTIMATED AT $7,977:HILLION:  BOth'non-
resident investments in Canada and Canadian 
direct imffltmentsinother countries increased 
in 1949 over 1948 to reach new high levels in 
Canadian dollar values. 

Total value of non-resident investments in 
Canada, incruding Newfound  land, st the end of 
1949 is estimated -by  the  BEtreau of Statistics 
at $7,977 million Wanadian). This compares 
with $7,513 million in 1948, not including 
Nawfoundtand, and $7,092  million  Ln 1945 and 
$6,913 million in 1939, the first and last 
years of the second World War. • 

White the total foreign capital invested Ln 
Canada has grown substantially during the last 
decide, it is still not greatly different from 
the aggregate value of $7,614 million in 1930, 
the previous peak for this group of invest-
ments,:states the Bureau*s . report. Foreign 
investments now represent a-lower ratio of the  
ownership of atl investments in Canada than 
formerly, because of the great development 
during the war and postwar period which  has 

 been largely financed in Canada. 
1n 1949 the externat holdings of Canadian 

bonds only represented about 14 per cent of 
the total Canadian funded debt compared with 
about one-third in 19 19; The. total  bonded debt 
of Canadian governments and corporations has 
grown from approximately $10,000 million in 
1939 to an estimated $21,729 million in 1949, 
but the total holdings of Canadian bonds.out-
side Canada declined from $3,508 million in 
1939 to about $3,041 million in 1949 . The 
great rise during the war in the funded debt 
of the Canadian Government, which was largely 
financed in Canada, has been the principal 
factor in the growth Ln total  funded debt and 
reduction in the proportion of non-resident 
ownership, while the drop Ln the  actual amount 
held outside Canada is due to a large extent 
to wartime repatriations of Canadian bonds  

from.the United Kingdom. 
The recent growth in total non-resident 

investments.in-Cemada has occtirred principally 
. in  United States capitaL,Adi  United States 
investments rose to an estimated $5,890 million 
in 1549 from $5,588 million in 1948, $4,990 
million in , 1945,.and $4,151 million in 1939. 
Holdings Ln  the  United Kingdom alSo.increased 
in 1949-to an. estimated $1,752  million  from 
$1,593 in-1948.,.but at-last year's figure were 
only.stightty above the value of $1,750 million 
for 1945. In 1939 they amounted to  $2,476 mil-
lion  and-in.1930 were above  the  1949 total. ét 
$2,766 mitrion, Investments hefd in other 
countries also advanced in 1949 to $335 mil-
lion from $332  million the  previous year, but 
were down from $352  million in 1945. 

Of the total  United States investments in 
Canada, direct investments in companies con-
trollad in the United States accounted for 
$2,829 million in 1948, the latest year for 
Which these figures are available, as compared 
to $2,548 million in 1947-, $2,304. million in 
1945, and $1,881 million in 1939: Besides 
substantial inflows of capital, states the 
Bureau, there was a large accumulation of 
aarninga by Canadian branches and subsidiaries 
in 1948 which were not remitted to parent 
companies but were reinvested in the Canadian 
concerns.-Largest part of the year's rise wai 
in the manufacturing field, ehis group of 
investments increasing $260 million to a total 
value of $1,753-million. 

Canadian direct investments outside Canada 
amounted to an estimated $893  million in 1949 
as compared to $720- million in 1945-and $671 
million in 1939.  Of the 1949 total, $690 mil-
lion was in the United States, chiefly in 
manufacturing and railways..Portfolio holdings 
of foreign securities in Canada are placed at 
$638 million for 1949, up from $621  million  
in 1945 but down froau$719 million in 1939. 

*-: 

CANADIANS - IN LANDINeOPERATIONS:  Canadian 
seamen from the destroyer, ELM.C.S. Athabaskan, 
have made two landings on islands off the 
enemy-held coast of South Karea, Naval Head-
quarters announced  on  August 23: Nb casualties 
were reported at that date. 

In the first operation, a landing 'party 
from the Athabaskan supported South Korean 
naval personnel in the capture of an island. 
The  landing force went ashore unppposed and 
occupied a village". The Athabaskan seamen 
later were withdrawn. 

In the second operation Athabaskan seamen 
landed and demolished an enemy installation. 

Cammanded by Cdr.. R:P". Welland, D.S:C., 
R.C.N., of McCreary, Manitoba, and Victoria, 
the Athabaskan has taken part in two other 
actions recently: Ch both occasions the power- 

ful Tribal class destroyer bombarded targets 
on the enemy-éccupies.West  Coast of South 
Korea. 

H.M.C.S: Sioux, under the command of Cdr. 
Paul Ef. Taylor, R:C.N., of Victoria, also has 
carried out a bombardment assignment recently. 
The guns of  the  FleetIrciass destroyer blasted 
enemy installations on an island off the South 
Korean coast: 

H.M.C.S. Cayuga, commanded by Captain J.V. 
Brock, ELS.C., BUS:, of Winnipeg and Victo-
ria, senior ship of the three Royal Canadian 
Navy destroyers in  the  Karean theatre, was the 
first Canadian ship to see action. With aRoyal 
Navy frigate the Cayuga penetrated an enemy-
held port on the South Karean coast and des-
troyedorheavily damaged ships, rail terminats 
and harbor installations. 

9 



BUSINESS  

Operating revenues of Canadian railways 
reached a new record high for May at $80,362,- 
316, showing an increase of 11 per cent or 
$8,147,346 over the same month last year ,  
while operating expenses recorded a minor 
increase of $1,109,156 to $70,729,648. Cperat-
ing inçome which had been $84,792  h May, 
1949, rose sharply. to $7,123,646, bringing the 
cumulative total for the first five months of 
this year to  $10,143.612  against a debit of 

• $1,494;150 in the same period of 1949. 

Carloadings on Canadian railways for the 
week ended August•12 amounted to 75,433 cars 
compared with 74,207 cars in the same week 
last year, up 1.7 per cent or 1,226 cars.  

(C.W.B. August 25, lo5o) 

NATIONAL NOTES 

Governor  Thomas E. Dewey of New York State, 
aras guest of honour at the Central Canada 
Exhibition, Ottawa, on August 23, -  International 
Day, and spoke on, "The Perils Facing Our 
Co un tri es. " 

All 10 provinces are being represented at 
the federal-provincial Conference on Civil 
Defence, the Minister of National Defence, Mr. 
Claxton, has announced. As a number of prov-
inces are being represented by the same Min-
isters as those who attended the conference of 
Attorneys-General, begun on Monday, August 21, 
the Civil Defence Conference followed imme-
diately the adjournment  of the conference of 
Attorneys-General. 

• • 

Revenues of Canadian air carriers continued 
to rise in March, total for the month.  k racking 
$3,202,213 -- a new high for the month -- as 
compared with $2,636,426 a year earlier, a 
gain of 22 per cent. Revenues of all services 

.improved, passenger -receipts rising to $1,937, - 
336 from $1,518,620; mail to $608,588 from 
$607,486; and freight and excess baggage to 
$190,244 from $161,4. 

Production of coal in Jiily amounted to 
1,112,000 tons, two per cent below the July, 
1049 output of 1,131,342 tons, according to 
preliminary figures. Cumulative total for the 
first seven months of this year was 10,700,609. 
tons, about four per cent above the 10,258,365 
tons produced in the similar period of 1949: 

Revenue of Canadian fur farms fell off 
sharply in 1948 from 1947, amounting to  $8, -

800,000 as against $13,100,000, a drop of 33 
per cent. In 1946 revenue totalled $9,300,000. 
The number of fur farms and the capital value 
also declined. 

• Ce  * * 

POW NEW JET  FIGHTER:  Canada's own new jet 
fighter, the Avro Canudc, will be flown before 
delegates to the 4th annual convention of the 

. United States Air Force Association in Boston 
August 26 and 27, it was announced on August 
23 by Air Force Headquarters. An aerobatic 
team of five Vampire jet fighters from Air .  

Defence Group, St. Hubert, P:Q., will also 
make an appearance at the convention. 

The Minister of National Defence, Mr. 
Claxton ;  said in a radio broadcast on August 
22 that Canada's Special Force had filled its 
ovm ranks at that date and recruited .élmost 
all the men needed for reinforcements for a 
year. He mentioned no figure. 

A 10-inch ritual funeral perfume vase, a 
product of the fifth century, B.C., unearthed 
from the ancient tombs of Greece, has been 
presented to Prime Minister St. Laurent as a 
token of Canadas  good relations with that 
country. 

Appointment of A.H. Gibson, K.C. as Com-
missioner of Yukon Territory is announced by 
the Minister of Resources and Development, 
Mr. Winters. 

Members of both the Active and the Reserve 
Forces of the Canadian Army soon will be wear-
ing neat new shirts of an olive drab colour 
rather than the regular kahlci ones now being 
issued .  Army clothing authorities have an-
nounced. 

* * * * 

NEED MINING ENGINEERS:  Canada may expe-
rience a shortage of mining engineers within a 
few years if the doanward trend in enrolment 
at Canadian universities for mining engineer-
ing continues, the Minister of Labour, Mr. 
Gregg, stated on August 23. 

4 
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• 
WEE'. 'S EVENTS IN REVIEW 

PARLIAMENT HALTS RAIL STRIKE: ; The  gênera  I 
rail strike, which for nine days had paralyzed 
40,000 miles of railways, and ail telegraph 
services ended on the night of August 30. 

In response to.an  emergency back-to-work 
law enacted by Parliament in an all-day, non-
stop sitting, leaders of. the 17 international 
and Canadian unions involved issued a . nation-
wide, return-to-work order over the radio at 
10:15 p.ni. Some workers were back at work  in a 
matter of minutes; trains started to roll 
again within a few honrs. 

The prime provision of the Bill passed by 
Parliament and given. Royal Assent on August 30 
was that the railways and the unions must re-
sume operation ef railroads and subsidiary 
services within 48 hours.after.the measure 
became law. The union spokesmen, Frank H. Hall 
and A.R. Mosher, had declared before-hand that 
the strikers would 9bey such.a.law. After . all-
day debate, the Bal was given final reading 
in the Heuse of Commons at 7:18 plm.; the 
Senate, standing by, acted swiftbr to give 
its approval, and Royal Aasent was accorded 
without delay. 

The emergency Bill Passed.by Parliament 

assures the workers of receiving at least as 
much as the fina l  settlement offer of the 
railaays on which negotiations were broken off 
on the night of August 26: This will give them 
an immediate wage increase of four cents an 
hour -- three cents short of the union demand 
-- and a 40-hour week with pay for 48 hours, 
effective September 1, 1951,.with hotel  and 
water employees included in-these benefitei 

Under the hew law the railways and unions 
are.to  resume negotiations immediately, with 
an arbitrator to be appointed if they faiI to 
reach agreement within 30 days. The arbitra-
tor's _decision would be binding on both  par-
ties.  This provision aroused controversy, but 
an opposition amendment calling for its dele-
tion was defeatelbyr75 te 49, with the C.C.F. 
supporting the Progressive Conservativei. • 

.The Prime Minister, Mr. St. Laurent, had 
stated on the previous day that the Bill was 
not intended to provide for any permanent 
procedure for the handling of labour relations-. 

The text of the Speech Irom the Throne,. 
read on August 29 at the opening of the emer-
.gency session of Parliament by Viscount Alex-
ander„CeWernor Cenerar, 

(Continued on p. 8) 
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(C.b7.11. Séptember 1, 195o) 

MR . HOWE AT CANADIAN -NATIONAL EXHIBITION -OPENING • ÇALLS FOR PREPAREDNESS ; The • following is 
the partial text of the addressbythe Minister 
of Trade and Commerce, Mr. Bewe, at the open-
ing of the  Canadian National Exhibition in 
Toronto, on August 25: 

we are here to enjoy ourselves 
for the moment, we cannot forget that the 
world is faced with a grim struggle between 
two opposing ways of life. If that struggle 
should be lost,  the  Canadian National  Exhibi-
tion, and all it stands for, would be sur-
rounded by a very different atmosphere than 
exists here today.... 

PEACE AND SECURITY 

"I am sure that all of us heartily wish 
ehat the ambitious men iho are directing  the 
international Communist moVement would leave 
the  rest of the  world in peace. It would be 
better for us, and far better for the unhappy 
people under their control,  if the governments 
of Cbmmunist dominated lands would turn their 
energies to  the  tremendous task of trying to 
raise the standard of living of the people in 
the countries which they control. If they 
would do that, there would be some hope of 
giving to these countries a measure of peace, 
happiness and seçurity, Which the rest of us 
would like ehem to have, if only because it 
would also mean peace and security for us. 

"There are still good grounds for believing 
the  totalitarian Cemmunist leaders are not 
prepared to risk a general war to achieve 
eheir ends. B# we cannot be sure. And welnow 
they have stepped up theirefforts by aggres- 
sion in one part of the  world, and by their • 
tactics of infiltration in other parts. 

"If the Communists.ever succeed in dominat-
ing Europe and Asia, the danger to this con-
tinent would be very great, and the  difficul-
ties of successful defence almost insuperable. 
That is why we are literally acting in our own 
defence When we stand with those in Asia and 
Europe, who are resieting, or preparing to 
resist Communist aggression, and give them 
ihat assistance we can. 

"What is our part in this tremendous•strug- 
* *.* 

gle to save the world from Communist domina-
tion? Despite  the  size of our country and our 
great resources, our part will necessarily be 
relatively modest since, after all, we are a 
nation of only some 14 million people. The 
larger portion of the  load must inevitably be 
carrieeby the great powers and particularly 
by  the United  States and the United  Kingdom. 
But no people are quicker than Canadians to 
appreciate that we have a moral.duty to asàist 
our larger friends and neighbours. And we 
recognize that our great resources and the 
endowMents of our people enable us to make an 
effective contribution. 

"(kir  most immédiate task is to strengthen 
our defences. The Communist aggression in 
Kerea has ihown us that we  must have larger 
trained forces in.being, available to assist 
in countering outbreaks ehere and elsewhere. 

DEFENCE PROGRAMME 

"In the  last two months, our wholedefence, 
programme has been accelerated. We are discus-
sing with our friends in the United States and 
other countries signatory to the North Atlantic 
Pact how we can best step up production to 
provide equipment and weapons of war for our 
allies, as well as our own forces. We must be 
prepared to do our part under  the  terms of the 
United Nations Charter and the North Atlantic 
Treaty. 

"First place must be given to re-armament 
and to all its implications. In doing this, 
however, we must not negfect the general 
strength of our economy and the welfare of our 
people.... 

All  of whatIhave been saying is no short-
term programme. It is something to Which we 
must berukeur intelligence and energy for 
years ahead. It will not be easy. FUrehermore, 
we can expect to be living constantly in a 
period of tension and unrest as no doubt the 
Communists wiàh us todo.There wiltbe further 
unpleasant incidents; ehere will be dhreats; 
there will be"distuptions in What we have 
considered our ordinary peaceful way of liv-
ing...." 
* 

pHoTOGHAPHING THE Aiere:  While most Cana-
dians are sweltering  in  the summer temper-
atures, a group of Roékcliffe airmen are Lung-
ing for a little of ehat sunshine and warmth. 
They are officers and airmen of the PalkF • 
Photographic Detachment now based on an Arctic 
Island situated inylemidst of Canada's Arctic 
AxChipelago.• 

This Detachment of 408 Photo Squadron from 
Rockcliffe Airport have been flying from this 
norehern air base since the middle of June and 
are carrying out a photographic survey of the 
islands for the production of aerial maps. 

Their task is not an easy one. The hazards 
of flying over an area lying north of the 

Magnetic Pole are great as.here  the  usually-
reliable compasses refuse tooperate efficient-
ly due to eheir proximity to  the  'pole. 

Maintenance of the aircraft presents a 
problem in itself. Early in July the air base 
was still digging itself out from under four-
feet-deep snow drifts. The ground crews must 
carry out the normal aircraft maintenance in 
temperatures hovering around the freezing mark 
Which is difficult fer men accustomed to the 
balmy climate of southern Chtario. 

It is expected ehat most of ehis job of '""e 
photographing the Arctic Islands will be com-
pleted before the snow begins to fall again. 

When péor weather conditions prevent fly- 
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ing, a considerable amount of experimenting 
with magnetic compasses has been carried out 
by personnel of the Detachment. Barometric 
pressure readings have also been observed to 
determine the heights of various points of 
land in the area. 

* 	* * 

EMPLOYMENT SITUATION:  The Minister of La-
bour, Mr. Gregg, on August 23 issued the fol-
lowing statement on the employment situation 
in Canada as of August 3: 

Canada is experiencing a period of un 
paralleled prosperity. At present, 97 out of 
every 100 workers have jobs, with weelcly earn-
ings that average the highest on record. Since 
the first weelc of April, the number of persons 
in Canada with jobs has increased by about 
300,000. Over the same period ,  applications 
for employment on hand at National Employment 
Service offices have declined by over 278,000. 

These facts confirm the views expressed 
last winter that much of the unemployment 
which then existed was seasonal and temporary. 
Several months ago, 'the late Minister of 
Labour, Mr. Mitchell, then predicted that 
there would be a shortage of labour by the 
middle of this sununer. Such is now the case in 
some industries and areas. 

CONSUMER INCOME LEVELS - 
The employment situation at the beginning 

of August reflected the continuing high levels 
of consumer income, the heavy demand for Cana-
dian products in the United States, and the 
large investment programme, as well as the 
additional stimulus provided by the defenjue 
preparations in both Canada and the United 
States. In the three weeks ending August 3, 
the total number of registrations for employ-
ment on file with the National Employment 
Service fell by some 25,000 to 158,100. AIL 
though total registrations on hand for Canada 
as a whole are still some 19,000 above the 
figure for last year, the increase is only 
2,000 in registrations from men. In some areas, 
the number of men registering with the local 
employment office is below that of last year. 
In the Pacific region, the total number of reg-
istrations is almost 9,000.belowla.st  year's. 

Registrations from women, ion the other 
hand, were almost 17,000 higher, than at this 
time last year. In the Ontario region, the 
increase in total registrations over the com-
parable weelc in 1949 is entirely accounted for 
by the great:ér number of women registering for 
work. This increase in the number of women 
registering is related in part to the somev,hat 
lower level of employment in industries such 
as textiles and hotels and restaurants which 
employ large numbers of women workers. 

Latest figures indicate that employment in 
the eight leading industries of Canada is 
above that of last year. Manufacturing indus-
tries such as primary iron and steel, auto-
mobiles and electrical apparatus are producing 
at capa:city, and in metal mines, pulp and  

paper plints and Sawmills, employment is being 
maintained at close to last year s levels in 
answer to the heavy demand both domestic and 
from the United States. In some industries 
such as primary iron and steel, construction 
and agriculture, employers are finding some 
difficulty in obtaining the type of skilled 
labour required to meek their needs. 

* * * * 

AIR ATTACHÉ TO YUGOSLAVIA,  Wing Commander 
G.A. Folkins, AFC, of Trenton. Cnt.. and Cal-
gary, Alta.„ has been appointed assistant Air 
Attachê to IYUgoslavia. it was announced by Air 
Force Headquarters on August 25. 

W/C Folkins 44, was born in Calgary and 
there received his early education at the 
Central Collegiate Institute. Prior to joining 
the Regular Air Force in 1939, he served with 
the RCAF Auxiliary. He earned his  pilots 

 wings and served as flying instructor at 
various stations across Canada including Tren-
ton and Patricia Bay 

He attended the RCAF Staff College in 
Toronto and later the Empire Central Flying 
School in England. Later he commanded. Air 
Force Stations at Fort Nelson and Vshidehorse, 
Y.T. For the past year he has been at Trenton 
as Officer Commanding the Central Flying 
School. 

VOCATIONAL TRAINING REPORT 	c a ti on 
of the Annual Report on Canadian Vocational 
Training for the  •fiscal year 1949 to 1950 was 
announced on August 24 by the Minister of 
Labour, Mr. Gregg. 

The Report covers the activities of the 
Training Branch of the Department of Labour 
which is responsible for administering the 
various projects authorized by the Vocational 
Training  Co-Ordination Act of 1942. The various 
projects are citrried out by means of agreements 
between the federal Government and the Prov-
inces. These federal. provincial  agreements  
provide federal financial assistance to the 
Provinces for the operation and development of 
vocational training. 

The Report shows that the Training Branch 
administered $7,321,850of federal funds during 
the last fiscal year. 

* * * * 

WHEAT  STOCKS:  Stocks of Canadian wheat 
in store or in transit in North America at 
midnight on August 10 amounted to 93,521,444 
bushels compared with 97,809,705 on August 3 
and 52,892,678 on the corresponding date last 
year. Farmers in thePrairie Provinces marketed 
236,505 bushels of wheat during the week end-
ing August 10, a sharp decline from last year's 
corresponding total of 2,248,255 bushels. 
Cumulative total for the 10 days of the new 
crop year was 942.807 bushels as against 3 : - 
589,265 in the like period of the preceding 
crop year. 
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LULY INDUSTRIAL DISPUTES:  Time loss due to 
work stoppages arising from industrial dis-
putes during July, 1950, was up from the pre-
vious month, tut was lower than in July, 1949, 
according to a monthly summary of strikes and 
lodcouts issued by the Minister of Labour, Mr. 
Gregg. 

Five strikes accounted for more than 62 per 
cent of the total time lost during July. These 
were: knitting factory workers at St. Jérome, 
P.Q.; can and canning equipment factory work-
ers at Toronto and New Toronto, Ontario; 
aluminum foundry markers at Etobicoke, Cntario; 
painters and decorators at Toronto; . and plumb-
ing supplies factory workers at London, Ch-
tario, 

* * * 

GUNS SEA FURIES FOR NAVY  : The Minister 
of National Defence, Mr. Claxton, announced on 
August 25 two moves to strengthen Canada's 
fast-growing peacetime Navy. 

The moves were: 
1. Placing of a large order for special 

guns of the latest United States type -to be 
built by Sorel Industries in its gun plant at 
Sorel, Qie. 

2. Purchase of additional Sea Fury fighter 
aircraft from the United  Kingdom for the air-
craft carrier, H.M.C.S. Magnificent, now en-
route to European waters on a training ex-
ercise.' 

Mr. Claxton said the Sea Furies were the 
latest of their type and "with the Avengers 
recently acquired from the U1.S. and the air-
craft we alreddy had, this will provide a full 
fighting complement for the Magnificent up to 
1953, with normal rates of loss." 

SPECIAL NAVAL GUNS 

The Minister said that the special naval 
guns to be built at Sorel will be three-inch, 
and will replace some existing equipment in 
Royal Canadian Navy ships, as well as to equip 
some ships now under construction. The guns 
are high velocity, dual purpose weapons for 
surface and anti-aircraft operatioris. 

"Arrangements have been under way for some 
months for licences to manufacture these guns 
in Canada." said Mr. Claxton. "These have now 
come through from the U.S. Navy and demons-
trates the way our services are co-operating 
closely with those of the U.S." 

The Minister said that some di Mcussion had 
occurred as to whether Sorel would also make 
some of these guns for the U.S., and "an order 
from them would naturally be of immense value 
to us in increasing output so as to get lower 
unit costs and making economic a faster rate 
of production." 

The Sorel plant is one of the largest 
single-gun factories in North America "and one 
of the few capable of making all the major 
parts of the modern gun right on the establish-
ment." 

During the Second World War, the factory 

produced a large number of 25-pnunders, many 
of which are still in service of the Canadian 
aimed forces. 

Within the last three or four weeks, Mr. 
Claxton said, the accelerated programme."has 
been pressed on and hardly a day passes with-
out my putting forward contract demands for 
large quantities of new equipment and for 
modification of ships, aircraft and arms we 
have already." 

In the last weelc, the Minister said, he had 
signed orders for aircraft modifications and 
spares totalling more than $6,000,000 and 
"more was coming every day." 

* * 

RCAF SPEEDS TRAINING:  P lans   to speed up 
the RCAF's ground-training programme, in con-
nection with expansion of the Service, were 
announced on August 28 by Air Force Head-
quarters. Theoretical instruction previously 
given to newly-enlisted recruits as part of 
their initial training now is to be made avail-
able at a later date, and the initial training 
period itself will ,  be shortened. 

Many ground trades previously have called 
for a six-month basic training course, and 
this will be shortened to approximately three 
months. This reduction will mean an increased 
output by air force ground training schools, 
which are expecting larger numbers of recruits 
as expansion of the RCAF gets underway. 

Air Force Headquarters said that the ground-
training changes have been under consideration 
for some time and that their implementation 
has been speeded by decision to expand the 
servic e. 

Job analysis surveys showed that in many 
cases extensive theoretical instruction for 
ground tradesmen resulted in wastage, according 
to Air Force Headquarters. In some cases much 
of the theory was never used, or was not used 
sufficiently soon after initial training to 
enable full value to be gained from it. 

* * 

WHOLESALE SALES GAIN  Dollar volume of 
wholesàle sales in June was five per cent 
higher than in the same month last year, and 
six per cent above the dollar sales for May 
this year. Cumulative sales for the first six 
months this year gained one per cent over the 
corresponding period of 1949. 

The Bureau's general unadjusted index of 
sales (on the base, average for 1935-39=100), 
stOod at 325.8 for June as compared to 321.5 
for May and 310.9 for June last year. 

Sales increases were recorded in June over 
a year ago in all provinces, gains ranging 
from small increases of one per cent for the 
Maritime Provinces and British Columbia  to 
nine per cent for Q.zebec. Cumulative sales for 
the half-year were practically unchanged from 
1949 in Qiebec and British Columbia, while in 
the other provinces increases were below two 
per cent. 
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JULY. DOMESTIC EXPORTS $253 ,.700 000 

,INCREASED TRADE WITH U . S .  A summary of 
foreign trade figures for July released by the 
Bilreau of Statistics shows a rise in Canada's 
total domestic exports to $253,700,000 from 
$241,300,000 in July, 1949, and an increase in 
estimated total imports to  $259,800,000 as 
compared to $230,903,000. Domestic exports to 
the United States increased to $168,200,000 
as against $104,400,000, but declined to the 
United Kingdom to $35,200,000 as compared to 
$70,600,000.  Estimated imports from the United 

States amounted to $172,000,000 as compared to 
$160,300,000 , and from the United Kingdom to 
$32,800,000 as against $29,400,000. 

The import figures are only preliminary and 
therefore subject to revision. Final and  de-
tailed statisticsof imports wi ll  not be avail-
able for abobt three weeks. Those for exports 
will be issued in a few days. 

The preliminary figures on the month's 
foreign trade are summarized in the following 
table. 

, 1949 	 July, 1950 

Foreign 	Domestic 	Foreign 

(Millions of Dollars) 

July 

Ebmestic  

Exports:- 

United Kingdom 	  70.6 
Other Commonwealth countries 	 30.0 
United States 	104.4 

0.5 
0.1  
1.6  
O. 2 

35.2 
.16.3 

168.2 
34.0 0.3 Other foreign countries ...... 	36.3 	0.2 	34.0 	0.3 

Total, all countries ..... 	 2.4 	253.7 	3.0  2.4 253.7 3. 0 

Imports:  -  

United Kingdom 	  
Other Commonwealth countries 	 
United States 	  
Other foreign countries 	 

Total, all countries 	 

* Estimate only. Subject to revision. 

July, 1950 * 

32.8 

21.8 
172.0 
33.2 

230.9 	 259.8 

* * 

C T C S. OFFICE IN CEYLON :  The ,1‘' in is ter 
of Trade and Commerce, Mr. Howe, announced on 
August 29 that an office of the Canadian Trade 
Commissioner Service would be established in 
Colombo, Ceylon, and that Paul Sykes, formerly 
Canadian Government Trade Commissioner in 
Singapore, would be transferred to that post. 

The value of Canada's trade with Ceylon in 
1949 was $13,794,000 as compared with a value 
of $3,871,000 in 1938. Exports to Ceylon last 
year were valued at $2,159,000, whereas Cana-
dian imports from Ceylon were valued at $11,- 
635,000, consisting principally of tea, rubber 
and dessicated cocoanut. Although Ceylon is a 
small market, it is a net dollar earner. It is 
reasonable to assume, therefore, that with a 
trade commissioner located in Colombo, the 
value of Canada's sales to Ceylon can be in-
creased. 

The appointment of a Canadian Trade Com-
missioner to Ceylon will provide  for  closer 
liaison with the Consultative Cémmittee for 
South and Southeast Asia, an office of which 
was recently established in Colombo to handle 
administrative problems involving technical 
assistance for countries in that area. 

EMPLOYMENT AND RAILWAY  DISPUTE,  The rfoliow-
ing is  the partial  text of a statement released 
on August 29 by the Minister of Labour, Mr. 
Gregg, on employment conditions in relation to 
the  railway dispute: 

"One week after the 125,000 railway workers 
left their jobs as a result of their dispute 
with the two major companies, about 20,000 
workers in other industries had been reported 
by local Nhtional Employment Service offices 
as laid off temporarily as a result of short-
ages of materials or of the growing scarcedy 
of storage facilities for finished goods. In 
addition, some 47,000 non-striking railway 
employees were out of work for the duration of 
the strike. 

"Lay-offs as a result of the railway strike 
have occurred in a large number of industries 
and they have not been confined to any one 
region. In the first week of the strike ,  the 
mintng industry has been the hardest hit with 
some 11,000 persons laid off to date, most of 
whom were coal miners. Lay-off's have also been 
numerous ih the flour milling  and  meat packing 
industries and in plants producing pulp and 
piper, iron and steel, chemicals and non- 
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metallic minera/ products. There are other 
lay-offs pending but many  Lites  have-been able 
to make emergency arrangements to continue 
production. at least for a short idle. 

"These lay-offs have come at a time when 
shortages of certain types of workers were 
becoming increasing,ly apparent across Canada. 
Ch the- eve of the 'strike, • at 'August 17, appli-
cations for employment on hand wIth the Na-
tional Employment Service from men totalled 
91,400. This was only 2.3 per cent of the 
total number of men in the labour force and 
7,000 fewer than at the same time last year...." 

* * * * 

NATIONAL  NOTES 

Apfointment of Hen. Gaspard Fauteux, former 
Speaker of the House of Commons, astieutenan.. 
Governor of Quebec, to succeed Sir Eugène 
Fiset, was announced on August 26 by the Prime 
Minister, Mr. St. Laurent. Simultaneously, 
the Prime Minister announced that T.W.L. 
Prowse of Charlottetown has been named Lieu-
tenant.-Govemor of Prince Edward Island 'and 
that C. Laurence Wallace has been appointed 
Lieutenant-Governor o f  British  Columbia 

Mr. Justice Pierre François Caegrain, Chief 
Liberal whip in Ottawa for many years and 
descendant of one of the earliest families to 
settle in Canada, died in Montreal on- AUgust 
26 at the age of 64. 

Sir Henry Drayton, pro-minent Cdhservative 
and one-time Minister of Financè, died*on 
August 28 in Muskoka, Ontario, at the age of 
81. 

The Prince Eaward Ild Le igislaturè.'has 
been called to assemble on September 7 to 
discuss "questions arising out of the present 
railway strike." The ferry service from Cape 
Tormentine, N.B., was temporar.th, tied up in 
the strike. 

Major-General Harry W. Foster, CBE ,  EGO, 
48, general officer commanding Eastern Command 
with headquarters at  Halifax, has been ap-
pointed Chief Administrative Officer of the 
Central. European District of the Imperial-War 
Graves  Commission at Brussels, iBelgium, suc-
ceeding Major-General.J.H. Roberts, Oa Dax, 
P.C. 58, who is retiring to civil-lige. 

WEEKLY WAGES AT PEAK:  Industrial employment 
and per capita weekly -wages Showed further 
increases at the beginning of July ,  according 
to advance figures released by the Bureau of 
Statistics on August 28. As a result of the 
gains, the July 1 index of employment in the 
eight non-agricuItural industries reached a 
new high for that date, and per capita weekly 
wages rose to • en all••time.high level. 

The advance index number ceempiéy grent: . 
on the base 1926=100, stood at 201.8 as com-
pared with 196.4 at June 1, and 199..5 on JulY 
1 last year. There was an increase of 4.1 per 
cent in the _general index number of payrolls, 
and per capita salaries and wages moved up to 
$45.20 from $44.59 at June 1 9  and $42.96 at 
July 1 :  1949. 

Most industrial divisions for which data 
are available showed heightened activity as 
compared with f June  1 ;  the improvement was 
particularly marked in manufacturing, logging 
and construction.  On the whole, the changes 
genefally indicated in the various industrial 
grciiiiis conformed to  the  aeasonal pattern. 

There were gaina over jun e, 1 in all prov- 
•feces, advances ranging from two Per cent in 
British ColUnbia to 8,4 per cent in-New Bruns-
wick. The increase in Q4ebec was 2.2 per cent, 
,aztd:rni  Ontario  2.4 per cent. 

The advance index number of employment,,in 
manufactUring was 207.4, as compared with 
204.2 a month earlier. and 207.4 at July 1 
last year. The latest index number of payrolls 
in these industries was higher by  3.1. per cent 
than at June 1 , and exceeded by 6.1 per cent 
the-July 1, 1949,, figure. The advance figure 
of per capita weekly earnings of persons em-
eoyed in Iarger-factories at July 1 stood at 
$46.78 as compared airh.$46 .11 at June 1, and 
$44.09 at the beginning of July, 1949. 

* * * * 

SPECIAL ' fORCE ENLISTIENTS  8,129.  About 
 2,000 volunteers were taken on strength in the 

regular Navy. Aony and Air Force from July 20 
to August 26, inclusive, it was announced on 
August 29, by the Minister of National Defence, 
Mr. Claxton. A recruiting campaign for all 
three services was launched July 20. -  

Hundreds of others have been found suitable 
and are "in process" of joining the regular 
forces. Ile enlistments are in addition to the 
8,129 men signed on for the Canadian Army 
Special Force up to 5'p.m. on August 28, 
. Durinithe July 20 to August 26 period'338 

men were attested by the Nevy. 1,228 by the 
Am and 426 by the ICAF. Of the RCAF •  total 195 
ivere aircrey and 231 groundcrew. 

* * * * 

• 

• 

Major Harry F. Cotton, 41. ie-cond in com-
mand of the lst Battalion,  Princes  Patricia's 
Canadian Light Infantry, has been appointed 
officer commanding *ki.ie Ground Training Wing; 
Canadian Joint Air Training Centre, Rivers , 

 Man. 

PETAWAWA CONWANDANT  Col. 'D.k. Todd. DSO, 
43, commandant at Camp Borden since March, 
1948, has been appointed commandant at Pete-
wawa Military Camp, it  was  announced on August 
30 by Army Headquarters. 
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MR. PEARSON'S  VICTORIA SPEECH:  The estab-
lishment by the United Nations of a small 
commission, to work out with representatives 
of the Republic of Korea, plans for a govern-
ment of a free and united Korea ,  once the 
fightipg has ceased, was suggested by  the 

 Secretary of State for External Affairs, Mr. 
Pearson, in an address before the Canadian 
Club,. in Victoria, B.C., on August 21. A 
partial text of the Minister-s  speech  follows: 

"....When the North Korean army made its 
cynical and aggressive attack on the Republic 
of Korea, it reflected the determination of 
Soviet imperialism, using international corn  • 
muntifsm as its spearhead, to extend its sway 
over Asia. and ultimately over the world. 
There was nothing new in this communist policy 
of aggression. The method adopted in•Korea, 
however, in contrast to that hitherto used in 
Europe, was new, in that an open and armed 
attack was made. Of course, Mr: Malik is now 
attempting to convince the United Nations _that 
the North Korean commttnists were the victips 
not the aggressors,. He is an ingenious person, 
and, if instructed to do so, could, I an sure, 
prove conclusively, to his owl satisfaction at 
least, that a fist has been knocked out by a 
chinI 

MEANING OF OPERATION 

"Let us not try to deceive ourselves that 
we can have protection without special effort. 
That effort involves -• or should involve - far 
more than a contribution to United Nations 
forces in  Korea. Nevertheless, Korea has pro-• 
vided the shock which has awalcened us to its 
necessity. We should be very clear, therefore, 
as to what this'Korean operation means. If we 
fail here, we may later fail in more important 
places. 

"The communists will try to represent any •- 
thing the United Nations does now in Korea as 
assistance. to American imperialists against an 
Asian people struggling to be free. Mr. Malik 
is already doing his vicious best at Lake 
Success, through the technique of the big and 
constantly repeated lie, to create this fic-
tion.. With devilish ingenui ty  and  energy so rthy 
of a better cause, this 'big lie' is being 
drummed into the minds of the Asian millions 
day and night, and may have some success. The 
fact is that in Korea, we are not helping the 
United States. The United States itself has 
been the first country to insist on this. We 
are discharging our obligation as a member of 
the United Nations in defence of peace.... 

"In order to get the strong and vigorous 
support of free Asia for United Nations action 
in Korea, and, indeed, for United Nations 
action wherever aggression has to be met, we 
must also continue to emphasize that the United 
Nations, in its recent decisions, is concerned 
only in defeating aggression in Korea, and is 
not concerned, for instance, with the re.-  

conquest by the National Chinese Government in 
Formosa of the mainland of China 'There is 
nothing that the U.S.S.R. would like better 
than to confuse the Korean and the Formosan 
issues. There is nothing that the democracies 
should be more careful tô avoid than such 
confusion. If we do not, we play right into 
the hands of the communist propagandists ,  make 
anxious and uneasy those who wish to maintain 
a strong and united front against aggression 
in Korea. 

"We must also prove by our poli:cy and ac.- • 
tion in Korea, and elsewhere in Asia, that 
the western democracies are not on the side 
of reaction end opposed to progress. We have . 
made a good beginning in this respect by a. 
policy of econotnic and technical assistance to 
Asian countries,— 

A SELF »GOVERN ING KOREA 

"In contrast to the kind of economic asiist•• 
ance and co-operative help which the democra • 
ties can and are planning to give Asian coun.. 
tries is that proffered by the communists My 
help they give will be given for the purpose 
of making the Asian territory in question a 
mere satel li te of Moscow. .to 'be- usèd•rfor 
Moscow's profit, and at Moscow s will True. 
communists make certain immediate social and 
economic changes when they get control of a, 
country, which may appear to be and indeed 
often are, beneficial for the workers and 
peasants. But those changes merely bait the 
hook of ultimate slavery. That would certainly 
be the case in Korea„ if the northern com-
munists ever conquered that country. Our inter.• 
vention in Korea, on the other  'hand,  and we 
must never cease to underline this, even while 
the fighting is going on, is solely for the 
purpose of restoring peace and establishing a 
free, sel f- gove min g -unified Korea 

"If we can make that dear we will defeat 
Russian propaganda and we will get the strong 
support, not only of the Korean people, but of 
Asian people generally. For that purpose. I 
think it would be useful if the Lhited Nations 
were to establish a small commission to work 
out with representatives of the Republic of 
Korea, plans for a government of a free and 
united Korea, once the fighting  bas  ceased in 
that unhappy land. I am afraid that more will 
be required in present circumstances than a 
return to the status suo... To determine what 
more should be required is, I think, primarily 
the responsibility and, indeed ,  the privilege 
of Asian membertit'of the United Nations. For 
that purpose, if a commission of the kind I 
have suggested were formed, I think it would 
be wise to have the majority of the commission 
from Asia. We get, these days, a lot of good 
advice from Asian leaders on the handling of 
Asian problems. This would be a good occasion 
to offer them responsibility for translating 
this advice into action.... " 
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Seirtember 1, 1950) 
(Continued from )5. 1) 

PARLIAMENT  MALTS  RAIL STRIKE 

"Honourable Members of the Senate': 
"Members of the House of Commons: 
"You were summoned to meet somewhat earlier 

than was anticipated because of the disruption 
of railway transportation facilities; residting 
from the dispute between the railways and the 
unions representing the non-operating employees. 
of the railways. A measure to deal with this 
situation will be introduced at once. 

"You will also be asked to give urgent con-
sideration to the measures for increased na-
tional security and international co-operation 
required by the fighting in Korea and the 
increasingly grave international situation 
which that struggle reflects. That was the 
original reason for summoning you for this•

Special Session." 
"Members of the House of Commons: 

"You will be asked to approve additional 
appropriations for national defence and the 
meeting of our obligatinns under the United 
Nations Charter and theNorth Atlantic Treaty." 
"Honourable Members of the Senate: 

"Members of the House of Commons: 
"May Divine Providence continue to protect 

this nation, and to guide the Parliament of 
Canada in all its deliberations." 

* * * * 

R1RTAIL FINANCING 'RISES:  Financing o f . retail 
instalment sales by sales finance and accept-
ance companies in Canada was 37 per cent 
greater in 1949 than in the preceding year, 
the gain being due for the most part to a rise 
in the financing of consumers° goods. Balances 
outstanding at the end of the year rose 42 per 
cent. 

Reports receivedby the Bureau of Statistics 
from 104 companies engaged in the purchase or 
discounting of notes receivable arising from 
retail instaluent sales, show total retail 
financing of $284,730,000 in 1949 as compared 
with $208,166,000 reported by 94 companies for 
1948. Balances outstanding at the end of the 
year were $184,063,000 compared with $130,- 
120,000. 

Consumers' goods -- including new and used 
passenger cars -- were financed to the extent 
of $190,574,000 in 1949, accounting for 66.9 
per cent of all retail financing.  In the pre-
ceding year, the total for consumers' goods 
was $122,522,000, or 58.9 per cent of 'the 
aggregate. Balances outstanding on consumers'  

goods at the end of 1949 were $115,977,000 
compared with $70,451,000. 

Used passenger car financing -- largest 
item in the consumers' goods category -- rose 
from $56,572,000 in 1948 to $83,001,000, the 
proportion of the overall total advancing from 
27.2w  29.2 per cent. The greatest  expansion,  
however, occurred in new• car financing, which 
increased from $38,027,000 in 1948 to $71,602,- 
000, and from 18.3 to 25.1 per cent of the 
total. All other consumers' goods increased 
from $27,923,000 to $35,971,000, but the per-
centage of the aggregate value fell from 13.4 
to 12.6. 

* * * * 

HONOUR ICELANDIC-CANADIAN POET:  Canada will 
honour the life and achievements of Stephan 
G. Stephansson, Icelandic Canadian Poet, at a 
ceremony on September 4, the Minister of Re-
sources and Development, Mr. Winters, has 
announced . 

The commemoration ceremony wi ll talce place 
at Markerville, Alberta, where the poet settled 
in 1889 and where he lived until his death in 
1927. Ranked among the great poets of modern 
Scandinaiian literature, StephanG. Stephansson 
endured the hardships of the pioneer.  In  much 
of his work he depicted the 'life and scenery 
of Western Canada. 

A cut stone monument bearing a bronze tablet 
has been erected by the Department. 

* * * * 

$300 9 000,000 LOAN:  The Minister of Finance, 
Mr. Abbott, announced on August 30 that an 
issue of Government of Canada Deposit Cer-
tivicates in the amount of $300 9 00 0,000 dated 
Aigust 30, 1950, due February 28, 1951, bear-
ing interest at the rate of 7/8 of 1% per 
annuls, has been sold to the chartered banks at 
par. $100,000,000 of this issue will be used 
to retire anissue of 3/4% Deposit Certificates 
which mature August 30. 

• * * * * 

RAF AIRCREW TRAINING:  A message received 
by the Canadian Government on August 29 from 
the Rt. Hon. Arthur Henderson, Unrtéd Kingdom 
Secretary of State for Air, expressedllis 
"wann  appreciation" of the Canadian Covern-
ment s action in arranging for RAF. aircrew to 
be trained in Canada by the RCAF. The training 
scheme will begin with pilot entries from the 
United Kingdom arriving in groups of 25 each 
six weeks, commencing January 15, 1951. 

* * * * * 
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WEEK'S EVENTS IN REVIEW 

SPECIAL BUDGET TAXES LUXURIES:  The fol  low-
ing  are the highlights of the  special budget 
submitted to Parliament by the Minister of 
Finance, Mr. Abbott, on September 7, which is 
designed to curb inflationary pressures and 
finance Canada's increased defence expen-
ditures: 

Personal income taxes unchanged. 
Corporation income taxes increased five per 

cent, retroactive to September 1, 1950. 
Liquor taxes increased from $11 to $12 a 

proof gallon, effective immediately. 
Tax on malt used in beer increased from 16 

to 21 cents a pound, effective immediately. 
New 30 per cent tax levied on soft drinks, 

caridy -and chewing gum, effective immediately. 
Tax of 50 cents a pound levied on carbonic 

acid gas used in fountain drinks, effective 
immediately. 

No change in rate or application of eight-
per-cent sales tax; no revival of excess pro-
fits tax; no increase in tobacco taxes. 

Excise taxes increased from 10 to 15 per 
cent on motor cars, tires and tubes, effective 
immediately. 

Excise tax of 15 per cent levied on motor-
cycles and similar motor-driven vehicles, 
effective immediately. 

Excise taxes increased from 10 to 15 per 
cent on varietyofsemi-luxury goods, effective 
immediately. 

Excise tax of 15 per cent levied on golf 
clubs, golf balls, fishing rods and reels, 
effective immediately. 

Excise tax of 15 per cent  levied on variety 
of electrical household appliances, effective 
immediately. 

Excise tax of 15 per cent leviedonfiiearms 
and ammunition, except for military and police 
use, effective immediately. 

Yield from new taxes estimated at  $58,900,-
000 for remainder current fiscal year ending 
March 31, 1951; $189,500,000 over a full year. 

Surplus of $15,000, 000  expected with reve-
nues estimated at  $2,669,000,000 and expen-
pitures at $2,654,000,000. 

* * * * 

CONFERENCE ON . TARIFFS AND TRADEi  The  Sec-
retary of State for External Affairs, Mr. 
Pearson, announced on September 6 the composi-
tion of the Canadian delegation to  the  inter-
national Conference on Ihriffs and Trade which 
is scheduled to open in Torquay, England, on 
September 28. 

The  delegation will be as follows: 
Chairman of Delegation:  Mr. L.D. Wilgress, 
High Cemmissioner for Canada in the United 
Kingdom. 
Eeputy Chairman:  Mk. H.B. MdKinnon, Chair-
man, Canadian Thriff Board. 
Representatives:  Mr. J.J. Deutsch, Eepart-
ment of Finance; Dr. C.M. Isbister, Eepart-
ment of Trade and Commerce; Mr. W.J. Cal-
laghan, Department of Finance; Mr. Louis 
Couillard, Department of External Affairs; 
Mx. A.L. Neal, Eepartment of Trade and 
Commerce;  Mr. S.S. Reisman, Department of 

(Continued on p. 1 
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RELAXATIONS OF EMERGENCY IMPORT CONTROLS 

• • AFFECTS U. S.  MERCHANDISE;  The Minister of 
Trade and Commerce, Mr.'Howe, and the Minister 
of Finance, Mr. Abbott, made a joint statement 
on August 31 announcing ,  a further substantial 
series of relaxations in the Emergency Import 
Controls to take effect October 1, 1950. These 
relaxations are in several groups and affect 
all three schedules. 

The first group of relaxations consists of 
those goods which have hitherto been in Sche-
dule I (the prohibited list). The items in 
this group which will become unyestricted on 
Octoberl include many pulp and paper products, 
office machinery and appliances, passenger 
automobile tires, and a long list of small 
items such as domestic water heaters, ciga-
rette lighters, ash trays, • vases,  pencil 
sharpeners, dry cell batteries, and watch 
straps and bracelets. Pork and pork products 
will become unrestricted on Dtcember 31. 

The second group comprises items hitherto 
in Schedule II (the quota list) which will 
become unrestricted. The most important items 
are textile fabrics, soaps, polishes, glass-
ware, kitchen and household hollow-ware and 
cooking and heating equipment. 

TRANSFERS TO QUOTA LIST 

The third group consists of iitms trans-
ferred from Schedule I (the prohibited list) 
va Sdhedule  11 (the  quota list). The principal 
items here are cut flowers, perfumery and 
toilet preparations, electric light fixturep, 
flashlights, electric irons and dry shaving 
machines, jewellery, fountain pens and pen-
cils and electric mixers, heating pads and 
fans. 

In  Schedule  III,  administered by the De-
partment of liade and Commerce, forty-five of 
the current ninety-five items will be antirely 
removed from control. Deleted from the Schedule 
will be such items asmertain chemicals, build-
ing stone, road paving machinery and railway 
equipment. Also included on this list of re-
laxations are fire engines, hearses and am-
bulances, aircraft and aircraft parts; book-
keeping, calculating and invoicing machines 
and all office machinery parts, production 
partsforcooking and heating apparatus, vacuum 
cleaners, clothes wringers, washing machines, 
irons and electric shavers. 

In calculating the 1951 allotment permits, 
covering the fifty items remaining under 
Schedule III', the following administrative 
relaxations will be adopted 

1. Unexpended bàlances of 
* * * 

may be carried forward on request, when 
the application to the Department of 
Trade and Commerce is supported by a 
valid reason; 

2. Dealer allotment permits for 1951 will 
be increased by twenty per cent; 

3. Allotment permits for production mate-
rials and component parts for manufac-
turers in 1951 will be issued at the 
same rate as for 1950. It is anticipated 

• that these allotments will be satis-
factory to the great majority of manu-
facturers but the Department will con-
sider any . upward revision that manufac-
turers may request. 

With respect to Schedule I and II - Mr. 
Abbott said that when the changes become ef-
fective there would no longer be any complete 
prohibitions under Schedule I and that the 
scope of present quota restrictions under 
Schedule Itwould be reduced by about one-
half. Theprincipal items remaining in Schedule 
I  will  be comics and "pulp" magazines, printed 
or manufactured soft synthetic sheeting, 
pleasure boats with inboard power, ornaments, 
punch boards and pinball games, and toin-
operated vending and amusement devices. Even 
these, however, will not be completely pro-
hibited but will be importable freely from 
non-dcheduled countries, and may also be im-
ported from scheduled nountries by those who 
have regular quotas under the prescribed sec-
tions of Schedule II. 

THE  .TEXTILE  SECT ION 

The suspension of practically all fabrics 
from Category 2 of Sàle'dule II  .the  
section) leaves under quota the tariff items 
covering wearing apparel, blankets, knit 
goods, hats and caps, floor covering, furs and 
fur garments, and a few miscellaneous items 
in this group. 

The total base period imports of all goods 
now under quota in Schedule II' amounts to 
about $200 million. After Cttober 1 quotas 
will apply to goods of which base period im-
ports were about $100 million in value. 

Commenting on the relaxations Mr. Abbott 
pointed out that the Canadian gold and U.S. 
dollar reserves had improved steadily during 
the past six months, and added that if this 
improvement continued, and barring other un-
foreseen circumstances, he could look forward 
to further relaxations, or indeed to  the  com-
plete suspension ofall the remaining aaergency 
import controls. 

* 0  

1950 allotments 

DR. COLEMAN AMBASSADOR 70 CUBA., ,  The Depart-
mentofExternal Affairs announced on September 
1 that, following the elevation oftWeCanadian 
Legation at Havana and the Cuban Legation at 
Ottawa to the status of Embassy, Dr. E.H. 
Coleman, K.C.. C.M.G.. Canadian Minister 

to Cuba, has been appointed Ambassador and 
will continue in charge of the Mission at 
Havana. 

The Cuban Government has announced its 
intention of nominatinganAmbassador to Canada 
in the near future. 
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SEEK TO LESSEN MANITOBA FLOOD HAZARD 

SURVEYS PROVIDE  INFORMATION:-  The Minister 
of Resources and Development, Mr. Winters, 
announced on September 1 that work has been 
actively in progress for some weeks on inves-
tigations and surveys in Manitoba designed to 
provide information on which to base measures 
for reducing the hazard of flood such as oc-
curred last spring in the Winnipeg area. Sur-
veys are being conducted by Resources Depart-
ment officials in close co-operation with 
several other federal Departments as well as 
with the Province of Manitoba 

These investigations at the outset involve 
the basic topographic, hydrometric and hydro-
graphic surveys which are a first essential 
in formulating any plans for remedial mea-
sures. 

Overall co-ordination of the surveys rests 
in the hands of the Water Resources Division 
of the Department of Resources and Develop-
ment. •  The Division itself, throughout the 
flood and since, has been engaged in the col-
lection and analysis of data concerning the 
flows and water surface elevations experienced 
at various-  points on the Red River and its 
tributaries. The Division has also under-way a 
hydrographic survey of the bed and banks of 
the Red River extending from the Agricultural 
College, near Winnipeg," southerly to Emerson 
at the international boundary. 

Hydrographic surveys of the bed and banks 
of the navigable reach of the river from the 
Agricultural College through Greater Winnipeg 
and northerly to .Lake Winnipeg are being 
undertaken by the Greater Winnipeg Dyking 
Board under the auspices of the Department of 
Trade and Commerce. These surveys will include 
sub-surface explorations in reaches of the 
river where controls exist such as at Lister 
Rapids and below Lockport. 

Precise levelling and topographical surveys 
in the basin are being carried out by the 

se  

Surveys and Mapping Branch of the Department 
of Mines and Technical Sarveys. Work commenced 
on July 24 on a line of precise levels along 
the west side of the Red River from Winnipeg 
to Emerson, and the level party expects to 
reach Emerson at the end of the week. Lateral 
lines from this base line will then be run to 
points east of the river to establish precise 
controls in that area. Topographic surveys of 
the area inundated in the 1 950 flood were 
commenced in mid-August, and it is planned ,to 
have ground control v,ork and the aerial photo-
graphy necessary for the preparation of a 
contour map of the area completed before winter 
conditions set in. Further topographic surveys, 
if required, will be made east and north east 
of Greater Winnipeg in the area where flood-
ways have been proposed. 

Investigations of several storage reservoir 
sites on the upper waters of the Assiniboine 
!liver have already been made by the Prairie 
Farm Rehabilitation Administration of the 
Department of Agriculture, and further inves-
tigations of such possibilities are being 
undertalcen together with surveys of a possible 
route to divert surplus waters of the Assini-
boine River to Lake Manitoba from a point in 
the vicinity  of  Portage La Prairie:  Reconnais-
sance  surveys are also to be made by P.F.R.A. 
of storage possibilities in the valley of the 
Pembina River in Manitoba. 

Mr. Winters stated that this is a problem 
involving a large area and a number of rivers. 
In order to avoid a piece-meal approach or 
incomplete conclusions, it is important that 
all engineering data be accumulated before an 
overall solution can be contemplated. The 
Minister made it clear, however, that if it 
was agreed that certain•  specific action was 
required as part of any over all solution, 
arrangements would doubtless be made to have 
the required work initiated at once. 
*5  

MUNICIPAL  FINANCES;  Revenues and expendi-
tures, tax collections and gross debenture 
debt of municipalities in eight Canadian prov-
inces increased considerably in 1943 over 
1947, according to the annual report on finan-
cial statistics of 'mtinicipal governments by 
the BureauefStatistics. Statistics for Quebec 
municipalities are not included in the report, 
as they were not available at time of publica-
tion, and Newfoundland did not enter Con-
federation until the following year. 

General municipal revenues for the eight 
provinces totalled $396,000,000 in 1948, up 
nearly 13 per cent from $349,000,000 in 1947. 
General expenditures showed a slightly smaller 
increase of 11.6 per cent from $355,000,000 to 
$396,000,000, these totals being exclusive of 
surpluses of previous years used to reduce 
taxation, and deficits of previous years met  

from the current year's revenue. 
Taxes levied and taxes collected both in-

creased 12.4 per cent over the previous year's 
totals, the levies from $263,000,000 to $296,- 
000,000 and collections from $261,000,000 to 
$293,000,000. Tax collections in 1948 were 
99.1 per cent of current levies. Assessment 
of property and business -- the basis of by 
far the greater part of the levies -- rose by 
4.2 per cent from $6,333,000,000 to  $6,601,-
000,000.  

Gross debenture debt grew 10.9 per cent in 
1948, from $547,000,000 in 1947 to $607,000,- 
000. This rise followed an increase of $13,- 
000,000 or 2.4 per cent in 1947 and marks the 
renewal of public works construction on a 
large scale after the wartime lull, when little 
capital was borrowed and debenture debt was 
reduced. 
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LIVING COSTS RISE 1 POINT  The Bureau of 
Statistics cost-of-living index advanced 1.0 
points to 168.5 between July .  3 and August 1. 
The index stood at 162.8 on August 1, 1949, 
and at 157.5 on August 2, 1948. From Aug•ust, 
1939, to August, 1950, the increase in the 
cost-of-living index vras 67,2 per cent. 

• Foods were again responsible for most of 
the July increase: the index for this series 
moving from 214.3 to 216.7. Prices continued 
upward for practically all meats, while eggs, 
sugar and coffee also advanced. 

* * * * 

JOINT WEATHER PROGRAMME:  The United States 
Coast (liard  ship and three United States Navy 
vessels•which sailed this summer to the Cana-
dian Arctic regions in support of the joint 
weather programme being carried out there by 
the Covernments of Canada and theUnited States 
have now returned to east coast ports. It was 
announced in Ottawa and Washington on july 12 
that the four shiPs (the icebreakers USS 
"Edisto"  and USCGC "Eastwind", the cargo vessel 
USS "Whitley", and the USS "LST 533" which was 
to serve as a cargo vessel) with Canadian and 
United States representatives aboard, were 
sailing to the Arctic. 

During the summer they resupplied the joint 
weather station at Alert. Ellesmere Island, 
which w« as established during the spring of 
1950. A stock of supplies and equipment re-
quired for this station was taken in by United 
States Navy water transport in 1948 and by 
Canadian and United States Air Force transport 
aircraft in the spring of 1950 when the sta-
tion was set up. The joint weather station at 
Resolute, Cornwallis Island, opened in 1947, 
and the station at Eureka, Ellesmere Island, 
established by airlift in the spring of 1947, 
were also resupplied. 

POLAR ICE 30 FEET THICK 

En route to Alert. the icebreakers proceeded 
through heavy polar pack ice of up to 30 feet 
in thickness, the heaviest olcountered in five 
zears of Arctic resupply operations. The USCGC 
Eastwind" reached 82 degrees 36 minutes 45 
seconds latitude, within 445 nautical miles of 
the North Pole while passing the northeastern 
tip of Ellesmere Island. This is believed to 
be the northernmost point in the western hem-
isphere reached by any ship under its own 
power. 

The ships en route to Resolute, the major 
resupply port for the task group, found Lan-
caster Sound completely free of ice and en-
countered only a few small fields of scattered 
ice in Bdrrow Strait, a favourable condition 
which had not been enjoyed by some of the 
former resupply missions. Excellent weather, 
except for fog, continued throughout the four 
days the shipa were anchored off Resolute 
weather station, Cornwallis Island. 

The USS "Edisto" carried two helicopters 
and the "Eastwind" one helicopter, all of which 
were used extensively and to great advantage  

in short-range ice reconnaissance and for the 
transportation of Canadian Government survey-
ors and other field tedheitians to locations 
where astro positions, terrain elevation, 
geology, wildlife and other reconnaissance 
field studies were accomplished. 

* * * * 

CANADIAN.  SQUADRON  AT LONDONDERRY  The Cana-
dian Special Service Squadron -- the aircraft 
carrier Magnificent and destroyers Huron and  
Micmac -- arrived on September 1 at London-
derry, Northern Ireland, and were warmly wel-
comedby the Royal Nhvy and by the Many friends 
made at 'Derry by Canada's wartime convoy 
fleet, the Royal. Canadian Navy reported on 
September 1. 

Almost immediately, the ommnanding officers 
of the three ships, Commodore K.F. Adams, 
Lieut.-Cdr. E.T.G. Madgwick  and  Lieut.-Cdr. 
F.C. Frewer, sat down to conferences with 
officers of the Joint Anti-Submarine Training 
School here to i.dy up the final details 
for the heavy training programme that lies 
ahead . 

First of all :  there will be special courses 
at the school for officers and men of the 
ship. Instruction will be given in the  latest 
anti-submarine tactics developedat the school, 
one of the most advanced of its kind  in' the 
world. 

Then the ships will go to sea for a series 
of intensive exercises. Ilbrking with destroy-
ers  and  frigates of the Royal Navy, the Cana-
dian ships and aircraft will be opposed by 
RN submarines whose job it will be to give 
them as stiff a stork out as possible. 

Nearly 24 hours before the Magnificent and 
her attendant destroyers reached Londonderry, 
their arrival was heralded by the carrier 's 
three squadrons of aircraft. The Sea Furies 
and Fireflies took off from the Magnificent's 
flight deck Thursday and roared shore-ward, 
landing at the ..Royal Navy s base at Eglington, 
near Londonderry. 

* * * 

INTERNATIONAL FISHERIES MEETING..  Dr. A.W.H. 
Needler. Director of the Atlantic Biological 
Station of the Fisheries Research Board of 
Canada at St. Andrews, N.B., will be the Cana-
dian representative at the annual meeting, in 
Copenhagen. of the International Council for 
the Exploration of the Sea. It is to be held 
from October 2 to 11. 

The council is the oldest international 
body on fisheries research in the v.orld. 

While in Europe, Dr. Needler is expected 
to attend a meeting of fisheries technologists 
in Bergen .  Norway .  from September 24 to 29. 
This meeting has been called by the Food and 
Agriculture Organization of theUnited Nations, 
and the fisheries experts, dram mostly from 
northwest European countries, will discuss 
technical problems, paying particular atten-
tion to processing and utilization, the Fish-
eries Department Trade News reports. 

• • 
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JOBS FOR 10 ,000 ,000:  A total of 9,635,796 
jobs had been found and filled by workers• re-
cruited by the National Employment Service in 
the nine-year period from July 1, 1941, (when 
it commenced operations) to June 29, 1950, it 
was announced on September 1 by the Minister 
of Labour, Mr. Gregg. 

The Minister made this announcement in com-
menting on the fact that 10 years ago an Act 
was passed by Canadian Parliament that has 
benefited thousands of Canadians in every walk 
of life. This was the Unemployment Insurance 
Act of 1940. 

The Unemployment Insurance Act gave birth 
to two institutions, one a complement of the 
other, the necessity for one arising out of 
the need for the other-Unemployment Insurance 
and the National Employment Service. 

* * * 

EXPORTS AGAIN RISE  Featured by a sharp 
gain in shipments tethe United States, Can-
ada's domestic exports to  ail  countries in 
July rose to $253,700,000 from $241,300,000 in 
the corresponding month last year. This year's 
July'total was five per cent above the same 
month last year and six per cent above the 
average of $238,400,000 for the first six 
months of the year. During the seven months 
ending July the aggregate value was $1,684,- 
300,000 as against $1,665,900,000 in the 
similar period of 1949. 

Experrts to the United States in July were 
below the aIl-time monthly peak reached in 
June, but were three-fifths higher than a year 
earlier, and accounted for an exceptional 66 
per cent of total shipments to all countries 
compared with 43 per cent a year ago. The 
trend in exports to the United  Kingdom and 
o ther  Commonwealth coun tri es con tinued down-
ward, dropping in each case to half last year's 
July value. Exports to Latin American coun-
tries moved higher in value, but shipments to 
Europe were lower. There was a small rise in 
the value of exports to other foreign coun-
tries. 

EXPORTS TO U.S. RISE 

Exports to the United States rose in the 
month to $168,196,000 from $104,391,000 a year 
ago, bringing the cumulative total for • the 
first seven months of the year to $1,073,144,- 
000 from $795,251,000 a year earlier. 

There were sharp gains among the commodity 
groups of exports to the United States, all 
nine being higher than a year earner. The 
largest increases were in wood, wood products 
and paper, animals and animal products, and 
non-ferrous metals and products. The wood and 
paper group. advanced from $52,002,000 to $86,- 
113,000, animals from $13,677,000 to $22,524,- 
000, and non-ferrous metals from $13,139,000 
to $21,490,000 . 

July exports to the United Kingdom were 
valued at $35,169,000, down 50 per cent from 
$70,555,000 in the same month last year, and 
in the seven-month period were down to $Z71,-  

086,000 from $406,159,000. There were declines 
in July in seven of the .nine groups. Agricul-
tural products, largest in value, felI from 
$31,364,000 to $19,231,000, non-ferrous metals 
from $14,934,000 to $5,628,000, wood and paper 
from $10,917,000 to $3,741,000, and animals 
from $7,375,000 to $4 ,478 , 000. 

Shipments to other Commonwealth countries 
felt in the month to $16,300,000 from $30,- 
000,000 a year ,  earlier, and in the seven-month 
period to $111,000,000 from $197,900,000. 
Exports to the Union of South Africa declined 
in July from $9,582,000 to $4,123,000, India 
from $8,591,000 to $2,815,000, and Aistralia 
from $3,538,000 to $3,002,000. 

* * * * 

BUSINESS 

Department store sales in Canada in July 
— not including Newfoundland -- totalled 
$55,263,000, showing an increase of 11 per 
cent over last year's July figure of $49,885,- 
000. During the first seven months of this 
year, sales advanced slightly to $432,990,000 
from $432,105,000. 

The advance in commercial failures in 
evidence for the last four years was continued 
in the first half of this year. The number 
reported to the Bureau, under the provisions 
of the Bankruptcy and Winding Up Acts in the 
half year was 720, ai compared with 500 in the 
first six months of 1949. The defaulted liabil-
ities, at $12,400,000, were up nearly 43 per 
cent from $8,725,000 in the same period of 
1949. 

Canadian manufacturers turned out an all-
time record number of household electric re-
frigerators in June and the first half of this 
year. Output of electric refrigerators rose in 
June to 34,707 units, more than double last 
year's corresponding total of 15,810. In the 
half year, 158,314 units were produced com-
pared with 84,776 in the like period of 1949. 

July landings in the sea fisheries of Canada 
-- not including Newfoundland -- amounted to 
144,811,000 pounds valued at $8,792,000 as 
compared with 127,423,000 pounds at $7,156,000 
in July last year, showing an increase of 13.7 
per cent in quantity and an advance of 22.8 
per cent in value. 

Canadian wholesale prices moved upward in 
July for the seventh successive month to reach 
an all-time high record level. The July index, 
on the base 1926400, stood at 166.9, up 1.9 
points above the new peak establiOhedin.june, 
and 10.3 points. above July last year. Since 
the first of the year the index has risen from 
157.1. The high point for the index before 
June this year was 164.3 registered in May, 1920. 
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ARMY WEER , SEPTEMBER  17-24:  " Army Week", 
designed to give  Canadi  ans a behind the scenes 
peek at their Army in action, will be held 
this year from September 17-24. 

All army camps, stations and buildings -- 
including those in the Northwest Territories 
-- will be opened to the public and millions 
of dollars worth of equipment will be on dis-
play. 

In larger communities the seven day period 
in which officers and men of both the Active 
and Reserve Forces will play host to civilians, 
will be highlighted by a spectacular series of 
displays, demonstrations and parades. All 
units will hold "open house" at least once 
during the week. 

* * * * 

$850,000,000 FOR DEFENCE:  The House of Com-
mons :, on September 5, commenced debate on 
Canada's defences and defence expenditures. 
based on the Defence Appropriations Act sanc-
tioning expenditures to total ultimately over 
$358,000,000 additional to funds voted at the 
last Session. 

The various proposed appropriations were 
outlined in the following resolution, in-
troduced by the Minister of Finance, Mr. 
Abbot t 

"Resolved, that sums not exceeding $142,- 
200,200 be granted to His Majesty towards 
defraying expenses of the naval, army and air 
services of the Canadian forces, 

"That His Majesty may also incur commit-
ments during the fiscal year ending the 31st 
day of March, 1951. for expenditures on the 
naval, army and air services of the Canadian 
forces in later years in amounts not exceeding 
$409,257,821 in addition to the total amount 
of such commitments specified in the schedule 
to the Appropriation Act,. .go. 4, 1950 ;  

FOR DEFENCE RESEARCH 

"Resolved also, that commitments not exceed-
ing $5,310,000 in addition to the amount of 
comminnents specified in the schedule to the 
Appropriation Act, No. 4, 1950, may be in-
curred during the fiscal year ending the 31st 
day of March, 1951, for expenditure on defence 
research and development in later years, and 
also that sums not exceeding $2,000,000 be 
granted out of the Consolidated Revenue Fund 
to His Majesty towards defraying the expenses 
for the land services of the Royal Canadian 

Mounted Police in addition to any other grant 
of Parliament; 

"And resolved further, that sums not ex-
ceeding  $300,000,000  be granted-out of the 
Consolidated Revenue Fund to His Majesty, in 
addition to any other grants of Parliament, 
for the production, acquisition, repair and 
provision of equipment, services, supplies and 
facilities, for the use of the  defence forces 
of Canada and those of any party to the North 
Atlantic Treaty, and the construction, im-
provement and repair of facilities, and the  

acquisition, processing, and storage of ma-
tenais, supplies and equipment, required to 
produce and otherwise malce available any such 
equipment, supplies, services and facilities; 

"With provision also empowering the Governor 
in Council to raise by way of loan under the 
provisions of the Consolidated Revenue and 
Audit  Act, 1931, such sum or sums of money not 
exceeding in the %hole the sunroî $300,000;000 
as may be required for the purpose of defray-
ing the aforesaid expenses, the principal and 
interest of any such loan to be a charge upon 
and payable out of the consolidated revenue. 
fund." 

* * * * 

MR MAYHEW TO REPRESENT  CANADA:  The Sec-
retary of State for External Affairs, Mr. 
Pearson, announced on September 6 that Mr. 
R.W. Mayhew, Minister of Fisheries, will rep-
resent the Canadian Cnvernment at the meetings 
of the Commonwealth Consultative Committee on 
South and Southeast Asia, which will begin in 
London on September 25. Mr. Mayhew represented 
the Canadian Government at the previous meeting 
of the Committee in Sydney, Australia, last 
May. He was also present at the Commonwealth 
meeting on foreign affairs in Colombo last 
January. 

The coming meeting in London will carry 
forward the discussions held in Sydney. These 
dealt with both the provision of technical 
assistance to countries of South and Southeast 
Asia and a review of major capital develop-
ments planned in the area. 

Assisting Mr„ Mayhew, as chief adviser, 
will be Mr. J.J.  Deutsch of the  Department of 
Finance. Mr. D.V. LePan, of the Department of 
External Affairs »  will also act as adviser. 
They will • be assisted, as necessary by of-
ficials from Canada House, 

* * * * 

AUTO SALES SOAR :  Ju.1v sales of new motor 
vehicles fell slightly below the record volume 
reached in June, but remained well above July 
last year, according to the Bureau of Statis-
tics. Financing of sales of new and used motor 
vehicles continued to show marked increases. 

Sales of new motor vehicles in July numbered 
44,045 with a retail value of $89,407,580, as 
compared with 45,814 units sold for $93,475,- 
586 in June, and 29,177 units at $59,294,941 
in July last year. Cumulative sales for the 
first seven months of this year totalled 
257,951  units valued at $518 , 9os,oe as agains t 
166,898 valued at $348,284,481 in the like 
period of 1949. 

Sales of new passenger cars in July total-
led 33,137 units with a retail value of $67,- 
207,026, showing gains of 50.2 per cent in 
ntunber and 49.6 per cent in value over the 
22,057 cars sold for $44,909,873 in the same 
month last year. Truck sales at 10864 units 
retailed for $21,462,008, up 53.4 per cent in 
number and 55.7 per cent in value. 

• 

• 
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COLFERENCE OE TARIFFS *ED 1TADS 

Finance Dr. A.Ei,Richards, .:Department of 
Agriculture; Mr. B.G. Barrow, Department 
of Trade and Commerce;  Mr. H.V. Jarrett, 
Department of Trade and Commerce; Mr. J .P.C. 
Gauehier, Department of Trade  and  Commerce. 
Secret s : « Mt. H.H. - Wright, Department of 
External Affairs. 
The Torquay Conference will include two 

sets of meetings under  the  General. Agreement 
on Tariffs and Trade: The first will consist 
of a third round of multilateral tariff nego-
tiations commencing When the COnference opens. 
These meetings will follow the pattern of the 
Geneva (1947) and Annecy (1949) tariff nego-
tiations  and are expected to Continue for six  
months. 

The second set of meetings wiii take place 
under the terms of the General Agreement on 
Tariffé and Trade Which require contracting 
parties to mee from time to time to give 
effect to certain provisions of the Agreement 
Which involve joint action and, generally, to 
facilitate  the  operation and to further the 
objectives of the Agreement. These meetings 
opening on Nbvember. 2, will be  the  fifeh suCh 
session of contracting parties since  the  nego-
tiation of the  General Agreement at Geneva in 
1947. 

Mr. Wilgress has been re-elected Chairman 
of the contracting parties; in that position 
he will preside over  the  tariff negotiations 
and the Fifth Session of the contracting 
parties.  

Mr. MdKinnon will be Chairman of the two 
Canadian negotiatinà teams; fôr ehis purpose 
he will be seconded to the Department of 
External Affairs. Mr. Deutsch of  the  Depart-
ment of Finance will be in charge of the nego-
tiations with regard to Canadian tariffs and 
Mr. Isbister of the Department of Trade and 
Commerce  will be in charge of the  negotiations 
with regard to foreign tariffs. 

The folloWing countries are expected to 
participate in the Torquay Conference: 

Australia, Austria, Benelux, (i.e. Belgium, 
the  Netheilands and Luxemburg, Brazil, Burma, 
Ceylon, Chile, Chba, Ckechoslovikia, Denmark, 
Dominican Republic, Finland, France, Western 
Germany, Greece, Guatemala, Haiti, India, 
Indonesia, Italy, Liberia, New Zealand, Nica-
ragua, Norway , ,  Pakistan,  Peru , The Philippines , 
Sweden, .Syii a-Lebanon  Union,  Thrkey, United 
Kingdom, Union of South Africa, United States, 
and Uruguay. * * * * • 

APPLE CROP DOWN 16 P.C. i  With  the exception 
of apples and pears, prospects for tree-fruit 
and grape crops improved slightly during the 
past month according to the third estimate of 
fruit production released by the Bureau of 
Statistics.. The apple and pear crops are es-
timated to be ehree per cent lighter than was 
anticipated in July. - 

The apple crop, currently set at 15,209,000 
buShels, will be 16 per cent below the 1949  

harvest  of  18,151,000 bushels, the drop in 
outlook being due to poorer prospects in Nova 
Scotia Where high winds and severe scab in-
festation have reduced both the size and quail-, 
ity of the fruit. The crop  ki Ontario and 
British  Columbia slho wed some improvement during 
the month while prospects in New Brunswick  and 
Çhebec remained undhanged. 

The anticipated pear harvest is set at 
703,000 buàhels, 30 per cent lciwer than last 
year's crop of 1,000,000 buShels. Plums are, 
also down sharply this season, the current 
estimate of 519,000 buslels being 37 per cent 
below the 1949 level of 827,000 buShels, but 
seven per cent higher than was expected last 
month. The peach crop  shows a minor upward 
revision since July at 1,160,000 buihels; the 
crop, however; is still well below the 1949 
harvest of 2,011,000 busbels 

. * * * * 

KR NCILRAITH TO LONDON' CONFERENCE •  The 
Sécretary of State for External Affairs, Mr. 

'Pearson, announced on .September 7 that 'Mr. 
George J. McIlraith will repreient  the Cana-
di an  Government at general economic and finan-
cial riiscussions amongst  Commonwealth  countries 
that will take place in London during the week 
beginning September 18. Mr. MaliaIth. is 
Parliamentary Assistant to the Minister of 
Trade and Commerce. 

The meetings are timed so that Commonwealth 
representatives, aho • are attending meetings 
in Paris of  the International Monetary Fund 
and the International Bank for Reconstruction 
and Development, may proceed to London When 
the Paris meetings are over. 

Mr. Graham F. Towers, Governor of the Bank 
of Canada, iho is attending the Bank and Fund 
meetings in Paris will go on to London to 
attend the discussions wieh Mr. McIlraieh. Mr. 
John J.  Deutsch,  Director of the International 
Economic Relations Division of the Department 
of Finance, and Mr. Claude Isbister, Director 
of the  International Trade Relations 'Division 
of the  Department of Trade and Commerce,  will 

 also attend as advisers. 
* * * * 

KR. TOWERS TO PARIS:  It was announced on 
September 1 that Graham Towers, Governor of 
the Bank of Canada, would represent Canada at 
the annual meetings of the International 
Mbnetary Fund and the International Bank for 
Reconstruction and Development Which began on 
September 6 in Paris. 

Also attending the meetings will be Mr. L. 
RasminSky, Censda's Director on the Boards of 
the Fund and the Bank, and Mr. J.F. Parkinson, 
Alternate Director. • 

Mr. Towers is Alternate Governor of both 
these organizations and is attending  the  meet-
ings because of the necessity for theGovernor, 
the Hon. Douglas Abbott, to remain in Ottawa 
for the  eMergency session of Parliament. 

Mr. Towers expects to viàit the United 
Kingdom following  the  Paris meetings. 

7 



(C.W.B. 'September 8, ige) 

THE  WEEK IN 

KOREAN 'EITÙÀTION 'DISCUSSED.:  By  the forma-
tion . of â Seecial Force for the Service of the 
United  Nations in Kerea or elsewhere, Canada 
may have begun the establishment of United 
Nations forces, the Secretary of State for 
.Fxternal Affairs, Mr. Pearson, teld the'House 
of Commons on .September 4, in the debate on 
the lAddressin.reply to the Speech from  the 

 Ihrohe:.  
' 

 
The Addea...à was adopted on September 5, 

Sfier.  the defeat 4 proposed aiendments by the 
-Leader Of  the Progressive Censervative Party, 

Mr. Drew', 'and by  the Leader of die C.C.F. 
Party, Mr. Ccildwell. Mr. Drew's amendment 
would have had the Heuse express  regret "that 
your Excellency's adyisers have failed to 
provide adeqUataly fér:the -defence of Canada 
and have failed to tee steps to deal with 
inflation  and ,  impidlyrising cost of liv-
ing." .• 	 • 

• - 

 

D.- '0 F  SLIII-AUENDIVENT 

, 	gr,.P.oldwelr's sub-amendment would have 
added tile. fb.11oking,moici's: "By the imposition 
of  Price conteols:and the provision of.neces- 

• sary subsidies.; we regret further that your 
'Èxcellency's -adviseis have failed to include 
,in:,Canada'..s defence  programme  substantial 
economic'aid for under-developed countries, . 	. 
'for  it isAhe opinion of . this Heuse that the 
epread Of CommuniSm.Cannot be prevented by 
military action alone, but only  by the provi-
sion, in addition, of. all possible assistance 

. .to bring  about social and economic progress in 
Such countries.". 

Although  Opposition  members criticized the 
GoVernMent for what . was described as its 

. "heaitation  and  evaiion" over the sending'of 
ground troopsto Xeres,  • the debate, which 
lâaied,fiVe'daïs,'reyealed almost complete . 
unanimity on the  two Major issues disdussed: 
the assumption by Canada of its obligations in 
the defence of Korea bY United Nations forces 
against ,Cemmunist aggression; and.the necès-
sity , for great ly , inçie ased defence expen .- 

ditures. •• 
During  the course of the'debate Mr. Howard 

Green, Prdgressive .(.7nServative, Vancouver-

Quadri, urgéd,thit Canada help to bring about 

the creation of a Pacific Pact. .In reply, the 
Secretary 'of State for External- Affairs, Mr. 

Pearson, stated - that; • . . 
in'our view it would be unwise for 

this Government at dhis time not only to take 

PARLIAMENT 

• • 	 - 
an' leadershiP .--in regard tost  Pacifié  Pact but 
fo earticiPatsin présent'dircumstancea in 
auch a . pack aleng the line of that.which has 
been shown to be effective in the North At-
lantic region. I say'that because  in the  first 
place  a particular . procedure in regard to one 
region of  the  world is net necessarily the 
beet procedure  in  regard td another; and that 
th conditions  which ffiade deairable, indeed 
even necessary, thaf'kind of mutiial guarantee 

.patt in the North Atlantic do.  not exist  in  the 
Pacific at the . present time, and 1 am sure no 
Hon. Member thinks that they do exist...." 

Opposition  Party Leaders and the 'Prime Min-
ister, Mr. St. Lauteni, hadspoken previously 
in the debate, Mr. Drew.,  and Mr. Celdwell Sub-
mittingiheir prePosed amendment and sub-
amendment at  the cencliision eftheirrespective 
speeches: The following is an'excerpt frOM the 
address of the Prime Miniater: 

. 	• 
• OPTIP1 I STIC PROSPECTS 

".... I wa's cOmforted by the OPtiMiÉtic 
prospects' held out ly the'Leadèrefthe Oppo-
sition (Mr Drew). I hope:and feel as  he does 
thai we may be not  far froijthé'dawn'of an  era 
of lasting peace. I read . in a .réCentdiseatch 
that e diplomat Of greatYeliWiérice . had said 
that•the prospects of . a'décade of peàce were 
brighter now dian they had been at an);:time 
since the outbreak ef thià Cold .  WEir. But . some 
other had added: 'Previded !weiet'through thé 
next decade of monthawithout"-Warf I arà  in-
clined to think that theré ïs'a-let Of triith 
in that reservation:The free'riatilins  of  the 
world are now undeÉgeing a test whiCh maYle a 
very vital one. And when they" . .dca'S'l hope 
and feercanfident that they will,'within'the 
next ten months .:' . .demenstrate'di'at'ii5fiel 
action by them . cahle  effective t6 put.down 
aggression, I think that we'dari 160k forWard 
then.:*ith the confident expectatiens implied 
in the speech of the Leader of  thetPpesition, 
to'efeng'period of ahsente . of war,•il . not 
full eeace, liedause . theré cannOt be full peace 
for us when we are in the throes of •a  nerve- 
wrack 	cold War...:." 	. 

The Leader of the  Opposition: Mr. Drew, 
reiteratéd a request:for thSappointment of a 
Special'Committéé on Defence. He suggeSted 
that it should meet:iinmediately: and • hat 
instead of this.special session,proroguing, • t 
shOuldadjourn and . come-Sdékte -hear a  report 
by dhat Special. Committee oWnational defence. 

• 
• 

• 

* . * a a ' 

NEKTOUNDLAND WAGESi - ANùage weekly salaries 
and wages.in.,the major non-agricultural fri-
dustries .of.,Newfoundfand in june ranged from 
a low . of MO in the Services industries to 
a high  of $47.91 in miniPg, according to first 
figures on employment and earnings in New-
foundland released bytheBureau of'Statistics. 

WHEAT 'STOC.KS....  :Stbékâ Of..Çanadian wheat in 
store or in transit in North.America et - mid - 

night On.August , 17 totalled- 89,146,000 bushels 
as comparéd'wfdr93,521v400 a-week earliersnd 

56,815,400 on the  corresponding date last 

year. 
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WEEK'S EVENTS  IN  REVIEW • 
NORTH ATLANTIC COUNCIL'REETINGz  The Depart-
mentofExternal Affairs announced on September 
13 that the Secretary of State for.External 
Affairs, MX. Pearson, was leaving Ottawa that 
afternoon to attend meetings of the North 
Atlantic Council which are to be held in New 
York an Friday and Saturday. September 15 and 
16. 	 • 

The Minister will be accompanied by his 
Special Assistant, Mr. .D.V. LePan, and the 
fol lowing  advisers: 

• 
Mk. A.D.P. Héeney, Under-Secretary of State 

for External Affairs; 

Mi. L.D. Wilgress, Canadian High Commis-
sioner in the United Kingdom and Canadian 
representative on the North Atlantic 
Cbuncil Eeputies; 

Lieut.-Cen. Charles Foulkes, Chief of the 
Ceneral Staff and Chairman of the Chiefs 
of Staff Committee; 

• 
Mk. J.J.  Deutsch, Mirector, International 
Economic Relations Division, Etpartment 
of Finance; 

me. J.  George, Itfence Liaison Division, 
Department of.External Affairs. 

•  

IN PARLIAMENT:  When Parliament adjourns upon 
completion ot the current . business of the 
Special Session, it will stand adjourned until 
February 14, 1951,. the Prime Minister, Mk, St". 
Laurent, announced in a notice of motion on 
September 12.. It could be recalled, in an 
emergency, befoxe that date. 
. Progressive Conservative and C.C.F. Party 
motions of no-confidence, submitted in the 
Budget Etbate, were defeated by 152 to 56 and 
147 to 52 respectively on September 12; 'and 
the House went into Committee of Ways ànd 
Means on Budget resolutions. 

The  Progressive Conservative amendment 
would have had the House express regret "that 
especially at this time, when the people of 
Canada are suffering from the heavy burden of 
eoaring prices for the necessities of life and 
are facing extraordinary expenditures for 
national defence, the Cevernment has failed to 
take effective steps to curtail non-essential 
expenditures and improlœthigeneral efficiency 
ofGovernment." 

The C.C.F. sub-amendment would have added: 
"It regret further that the'Cevernment has 

faired to protect the people of this ébuntry 
from profiteering by the imposition of  an ex-
cess profits tax." 

'Toward the close of the Budget Ltbate, 
1Diefenbaker, (Progressive Conservative, 

1 	 (Continued on P. 8) 
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BATTLE OF BRITAIN SUNDAY:  Battle of Britain 
Sunday, in honour of the famous "few" fighter 
.pilots who saved Britain in the dark daya of 
1940, will be observed on September 17, this 
year, the Minister of National Defence, Mr. 
Clâxton, announced on September 6. 

AS the tenth anniversary of the culmination 
of the historic battle, the day will be marked 
by church parades and special services at 
RCAF units across Canada. Members of the RCAF 
Auxiliary and air cadeté will join with the 
regular air force for the services. 

In Ottawa the guest speakers will be the 
two senior chaplains of the United States Air 
Force, Maj. Gen. Charles I. Carpenter, Chief 
of Air Force Chaplains, USAF, and Brig. Gen. 
Augustus F. Gearhard, deputy chief of Air 
Force Chaplains, USAF, 

September 15 is generally accepted as the 
end of the critical period in the Battle of 
Britain, as on this date enemy losses in at-
tacks on London rose to a peak, forcing a 
change in tactics by the Germans. From the 
second week in July, 1940, until the end of 
October, the Luftwaffe attempted to gain air 
supremacy over the British Isles. 

First seeking to cruel RAF fighter defences 
by heavy attacks on airfields, aircraft fac-
tories, harbours, shipping and radio-location 
factories, Goering's airmen then turned to 
London. Swarms of bombers and fighters smaàhed 
at the British capital in an attempt to bring 
the people to their knees. But the tireless 
efforts of the small band of RAF pilots in 
their Spitfires and Hurricanes dealt such 
summing losses to the.German.attackers that 
Hitler  was forced to ease his daylight aerial 
offence. Although night bombing continued, the 
Battle of Britain was won and the immediate 
threat of invasion removed. 

The Battle of Britain marked the RCAF's 
baptism under fire as in August, 1940, a 
squadron of the RCAF for the first iime took 
to the skies against the enemy, won its first 
victories and suffered its firat casualties. 
Forty-seventanadian Officers and men--three 
of them with the RCAF and the others serving 
ih  the RAF--gave  their lives  in the Rattle of 
Britain. 

* 	* 

FARV PRICES : HIGHER :  Canadian farts prices of 
agricultural products rose to near-peak levels 
in July, according . to index numbersccompiled 
by . the Bureau of Starfstics. The index for 
July, on the base 1935-39=100, stood at 262.0 
as  compared with 258,0 for Jule, 253.0 for 
July last year, and the all-time high figure 
of 263.8 for.Atgust ., 1948. 

The increase in the July index over June is 
attributable.to rising prices for 1iirestock, 
potatoes, poultry and eggs. Compared with a 
year ago, higher prices for livestock and 
potatoes have more than offset declines in the 
prices received from the sale of grains, dairy 
prodtcts, poultry and eggs. 

CUNEO-HARRISON AMBASSADOR OF-PERU:  Dr. 
Luis Cuneo-Harrison on September 11 presented 
te His. Excellency the Governor General at 
Government House his Letter of Credence as 
Ambassador Exttaordinary and Plenipotentiary 
of Peru o.Canada. Mr. A.D.P. Heeney, Under-
.Secretary of State for External Affairs, was 
present at the ceremony. Mr. Howard Measures, 
thief of Protocol,presentedDr. Cuneo-Harrison 
to.His Excellency the Governor General. Mr. 
Cesar A. de la Fuente, Counsellor of Embassy, 
Commander Juan Castro-Hart, Naval Attaché, and 
Dr. José Alvarado-Sanchez,  'Third Secretary of 
EMbassy, accompanied the Peruvian Ambassador. 

Dr. Cuneo-Harrison has had a distinguished 
career in the diplomatic service of his coun-
try. Born at Tacna, Peru, he graduated in the 
Faculty of Political and Economic Sciences 
with a dottor's degree. During his early years 
in the diplomatic service he.heId a series of 
appointments with the Protocol and Ceremonial 
Division of the Peruvian.Foreign Office and 
was appointed Head Of that  Division  .in 1932. 
Dr. Cuneo-Harrison wad subsequently Mfnfster 
of Panama, Minister to Cktba',. General Inspector 
of Diplomatic Missions abroad and Ambassador 
to the Dominican Republic. He returned to Lima 
as Head of the Co-ordination Office of the 
Peruvian Ministry of Foreign Affairs in 1948. 
Dr. Cuneo-Harrison now succeeds Don Manuel 
Cacho-Sousa, former Ambassador to Canada, Who 
returned to Peru last February. 

* 5 5 * 

TO EXPAND UPLANDS AIRJURT:  Plans for the 
development of UplandaAirportwere announced 
on September 11 by the Minister of National 
Defence, Mr. Claxten. 

'The position of Ottawa as national cspital 
demands runways and facilities adequate to 
take every type of airCraft.ADefence'needs of 
the Ottawa area also require that R.C.A.F. 
facilities at RoCkcliffe bé supplemented by an 
additionalairport in the Ottawa area.. 

Uplands Airport is therefore to be expanded 
to take care of increased transport demands 
and enable aircraft of the largest types to 
land, at the same time  as  providing.  a base for 
R.C.A.F, operations. • 

These will inchlle the establishment of a 
fighter station and Yariots research and other 
installations. 

The whole plan has been worked out between 
the Department of Transport and R.C.A.F. so as 
to. provide for a combined use of a large air-
port to provide every kind of facilities. 

There will be an increase in research.and 
development activities in connection with the 
R.C.A.F. at Ottawa and the National Research 
Council. 

To protect future possible developments, a 
considerable area isheing expropriated but it 
is not expected that the present owners will 
be disturbed in their occupation for some time 
to come. 

• 
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LIVING COSTS CONTINUE RISE:  Composite city 
cost-of-living indexes for eight centres con-
tinued upward during July. Higher food prices 
were•again mainly responsible, notably meats, 
eggs, sugar and.coffee. Ambng other groups 
higher telephone rates for Ohterio and Quebec 
were reflected in advances farthe . homefurnish-
ings and services index for Toronto and Mon-
treal -.  Fuel and light moved up in Toronto 
also, due to increases in coke. Clothing 

Ili prices were higher in Halifax, Saint John,. 
Toronto and Edmonton, while other groups were 
generally unchanged. 

(CAVA?. Setember 15, 1950)  
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DIRMTOR OF IREIGRATION'BRANCR:,  C.E.S. 
Smith, of Ottawa, has been appointed Director 
of the Immigration Beanch, Department of Cit-
izenship and Immigration, it was announced on 
SepteMber 11, by the Minister of Citizenship 
and Immigration, Mr. Harris; 

Mr: Smith  has had twenty-fiVe years° ex-
périence  in the Immigration 'Service. He has 
been Acting Director of Immigration since 
February of thisyearfollowing the appointment 
of the former Director, A.L. Jolliffe, as 
Special Adviser on Immigration to the Deputy 
Minister. 

* * 	* 	 • 
- 

SECURITIES TRANSACTIONS:  Sales and pur -'  
chases of outstanding securities between Can-
ada and. other countries in.June amounted to 
$65,800,000, showing  an  increase of $15,800,- 
000 over the preceding month, but a  decline of 
$13,400,000 from the June, 1949 total= Tran-
sactions in the first six months of this year 
aggregated $288,800,000 as against $236,000,- 
olop in thelike period of 1949. 

'Sales to all countries in June totalled 
$34,400,000  as compared with $25,900 000 in 
May, and $36,700000 a year ago, while pur-
chases in the month amounted to $31,400.000 
as against $24,100,000 in May, and $42:500 000 
a year earlier7. In .the half year, sales ag-
gregated l $149;000,000 as against. $117,100 i000 
last Year, and - purchases totalled $139.-8:00.1100 
Compared with$118,900,000: 

Sales to the United  _States in_June were 
valued at'$33,500,000 as against $24;+.600,000 
in May and $36,200,000 in June last year, and 
the purchases totarled $27,100,000 compared 
with  $21,100,000 in May, and $41;400,000 Last 
year: In.the six-month period, sales to the 
United States aggregated $142,100,000 compared 
with $113,200,000; and purchases totalled 
$122,200,000 cempared with $114,700,000: 

Jime sales to the  United  Kingdom stood at 
$200,000 'against $400,000 in May and  $300,000 
leat year,.and the purchases totalled $3,900,- 

agiinst.  $2-400,000 in May, and $700,000. .j  
June Iasi year.".:In  the six  months, sales to 
the United  Kingdom were $2.400,000 compared 
with $1,31)0,000, and Purchases totalled $15,- 
100,000 against $2,100,000 . 

• * *. 

Composite city index increases between July 
3. and  August 1 were  as follows:  Edmonton, 1.6 

 to.165.0; Winnipeg, 1.2 to 163.1; Saint John, 
0.9 to 164.9; Saskatoon, 0.8 to . 167.2; Mbn-
treaI, 0=7 ko.172:3;  Vancouver,  0.6 to 169.6; 
Halifax, 0.4 te 158.9; and Toronto, ,0.2 to 

lh the same interval the all-Canada . 
index rose 1.0 to 167.2. 	. 	 . 

* * * * 

EMPLOYMENT, WAGES llIGHER:'Employment in the 
principal non-agriculturai industries at the 
first of July'showed a consideeable seasonal: 
increase, the general trend being favourable 
in all provinces. and in mostémufacturing and 
non-manufacturing divisions. :Oh the whole,.the 
expansion was about equal in extent to the 
average for July since 1920 although it-was 
greater . than in earlier years since 1942 

Based on returns received by the Bureau. 
from over 21,000 reading .establishments, the 
index number of emproyment reached a-new peak 
for Jury 1.at 201.9 as compared with 196.4 a 
month earlier and 199.5 at July 1,'1949.  The  
increase over June of 2.8 per cent in indus-
trial: employment was accompanied by a rise of 
4:1 per cent to an all-time peak in weekly 
payrolls,.exceeding the July 1, 1949 figure by 

per cent. 
* * * * 	 • 

MEAT  STOCKS:  Stocks. -of  Canadian wheat in 
store-or in transit in North America at mid-
night on August 24 totalled 87,556,400 bushels 
as compared with 89,146,000 a week earlier and 
70,667,400 on the corresponding date last 
year= Deliveries of wheat from-farms in the 
Prairie Provinces during the week.amounted to 
884,600 bushera, sharply below last year's 
corresponding.totaI of 19,757,200 bushels. 
Cbmulative  total. for the first.24.days of the 
new crop year aggregated 2,015,300 bushels as 
against 31,675,400 in the similar period of 
the preceding crop year7. 

Overseas export clearances of wheat during 
the week ending August 24.amounted to 1,183, - 

-0001 ,6ushels compared with 4,019800 in the 
corresponding week last year, bringing the ' 
cumulative  total for the crop year to date to 
8,793,200 buihels against -13,710,000 ‘in the 
similar period of 1949. 

• * * * * 
• • 	• 

COARSE GRAINS °MIMIC:  Canadian supplies 
of coarse grains in the - current crop-year 
wirl be.werl above last year's levels,.but • 
another light fodder crop . is  in sight for most 
of the country,  states  the  Bateau of Statistics 
in its quarterly coarse grains review. • 

The first estimate of production released 
by .the EUreau on August 15 placed the probable -
outturn of oats at 433,000,000 bushels, 115,- 
000,000 bushels greater than in 1949,. andthe 
new  barley crop was forecast at 184,000,000 
bushels, up 64,000,000 from last year. Rye 

• 
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advanced from 10,011,000 bushels tts15;367,000, 
and flaxseed from 2,284,000 bushels to 5,- 
165, 000. 

Widespread frosts have occurred in western 
Canada subsequent to Anstist 15 with both yields 
and quality of grain crops adversely affected. 
The extent of the damage cannot be fully de-
termined until harvest is completed, but it is 
known to be condiderable. 

The largest proportion of workers on the 
five-day week was reported in Qitario, where 
72 per cent of the plant employees were on • 
this basis. Sixty-six per cent of the workers 
in British Columbia, 53 per cent in Ilebec, 43 • 
per cent in the Prairie Provinces and nine per 
cent in the Maritime Provinces were reported 
on a five:day week. 

WORK - WEEK AN AL YS I 	One - quarter of all 
plant workers in the manufacturing industries 
of Canada were on a 40-hour. weelc, according to 
the last annual  survey conducted by the Efo--- 
nomics and Research Branch of the Department 
of Labour in October 1949. This survey, which 
covered 6,400 establishments employing over 
720,000 workers in all provinces except New-
foundland, reveals an increase of over 20'per 
cent in the proportion of workers on a 40-hour 
normal work week in 1949 as compared with 1948. 
The normal work week is the usual number of 
hours worked by most of the employees in an 
establishment, exclusive of any overtime or 
short time. The  plant  workers include all the 
employees of a manufacturing establishment 
except the office staff. 

In addition to the 25 per cent of the plant 
employees working 40 hours a week, some 17 per 
cent of all employees inCanadian manufacturing 
were working 44 hours a week, 21 per cent were 
working 45 hours a week and another 20 per 
cent were working 48 hours a week. There were 
only seven per cent of the plant employees 
working more than 48 hours a week. 

REGIONAL VARIATIONS 

The normal weekly hours of work differed 
substantially within each region and industry 
as well as between them. Some indication of 
the difference in the distribution of hours in 
the five regions of Canada may be obtained by 
comparing the proportion of workers in each 
region working  44  hours a weelc or less. Forty-
eight per cent of the workers in the Maritime 
Provinces, 28 per cent in Quebec, 51 per cent 
in Chtario, 71 per cent in the Prairie Prov-
inces end 96 per centof the workers in British 
Columbia were on a normal work' week of 44 
hours or less. 

In the Durable Goods Division of .th-e Manu-
facturing Industries, 27 per cent of the work-
ers were on a 40-hour weelc, 18 per cent were 
on a 44-hour week, 22 per cent were on a 45- 
hour weelc and 13 per çent were on a 48-hour 
week. This compares with .22 per cent, 16 per 
cent, 19per cent, and 26 per cent respectively 
for woricers in the Nbn-Durable Goods Division. 

The five-day wee,k was reported by 55 per 
cent of the establishments employing 61 per 
cent of the plant workers in the manufacturing 
industries. This. represents an increase of ten 
per cent in the proportion of workers on a 
five-day week in 1949 as compared with the 
year previous. 

NATIONAL NOTES  

The 480,000-member Trades and Labour Con-
gress of Canada barred 20 suspected Communists 
from its annual convention which opened in 
Montreal on September 11. The Convention 
pledged full support to the UN in Korea. 

Gen. H.D.G. Crerar, Commander of the Cana-
dian Army in the .  Second %rid War, addressed 
the opening session of the Canadian Legion's 
five-day convention at Winnipeg on September 
10. The convention later called for immediate 
conscription of manpower for armed forces 
service. 

Rt. Hon. Vincent Massey was elected Pres-
ident of the Association of Canadian Clubs 
which met at Calgary, Alberta. 

Senator Henry Alfred Mullins,  89,  Progres-
sive Conservative,  Marquette, • Man., has re-
signed his seat in the Senate for reasons of 
health and advancing age. 

The revenues of the Province of;Alberta 
during the first ihree months of the fiscal 
year, which ended on June 30 last, ha& set an 
all-time record, amounting to $38,221,000. 
Total expenditures, including those made on 
public works of a permanent nature, came to 
$24,065,000, leaving an overall cash surplus 
of $14,156,000. The total revenue from oil, 
including sales of leases, royalties on pro-
duction and rentals, amounted to approximately 
$18,000,000. This figure compares with some 
$6,000,000 from the same source during the 
corresponding three-month period last year. 

* * * * 

DELEGATION TO UN ASSERBLY: -Ihe  Secretary of 

State for External Affairs, Mr. Pearson, an-
nounced on September 12 the appointment of two 
additional Parliamentary Advisers to serve on 
the Canadian Delegation to the General Assembly 
of the United Nations. They will be•Mr. John 
Decore, Liberal M.P. for Vegreville, Alberta, 
and Mr. Gordon F. Higgins, Progressive Con-
servative.M.P. for St. John's East, Newfound-
land. 
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MR. .GREGG ADDRESSES LABOUR CONŒESS:  The 

 following is an-extract from the address of 
the Minister of Labour, Mr. 'Gregg, before the 
65th Convention of thelrades and Labour Con-
gress of Canada, in Montreal, on September 11: 

"....No need to tell you that the issues of 
peace and war are in delicate balance. Cbm-
munism means to get the fruits of conquest 
without a world war, if possible. But men who 
do not know how to live in peace with their 
neighbours,.or live and let live, are apt to 
miscalculate. 

"le *ould be recreant to our trust and our 
own safety if we did not honour our pledges in 
defence plans to preserve the boundaries of 
the remaining free world. 

"We have explored all other paths to peace.. 
There.ià a world courtofpeace at Lake Success 
which communist dictators have . deliberately 
tried to turn into a distracting brawl, bully-
ing suéh support as they can muster. 

"And so reluctantly we come to realize that 
the easy days are gone, and that ahead lies a 
programme of converting a part of our indus-
trial output into preparedness fôr our own 
safety and that of others.,.." 

* *.* * 
• 

SPECIAL FORCE ENLISTMENTS 8,691:  Almost 
2,500 volunteers were taken an strength of the 
regular Navy, Army and Air Force. from July 20 
to September 2 inclusive, it was announced on 
September 7 by the Minister of National De-. 
fence, Mr. Claxton. A recruiting campaign for 
all three services was launched July 20. 

Hundreds of others have been found suitable 
and are "in process" of joining the regular 
forces'. The enlistments are in addition to the 
8,691 men signed up for the Canadian Army 
Special Force up to 5.00 p.m. on September 6. 

During the July 20 - September 2 period, 
425 men were attested by the Navy, 1,475 by 
the Army and 560 by the Air Force. Of the 
RCAF total„ 251 were air crew and 309 ground 
crew. 

Regular force enlistments for the last week 
period were 468 compared. with 577, 460 and 438 
respectively in the preceding week. 

* * * * 

CANADA'S RAILWAYS: "Canada has more railway 
mileage per capita than any other nation, and 
makes more use of railways, per capita, than 
any other country. We operate over 40,000 
miles of main track, and I need not tell you 
how complete the coverage of the ten provinces 
is. The use of the railways has risen steadily 
through each decade, from 1,200 ton miles per 
capita in 1900 to 4,600.today. We still have 
plenty of work for our railways to do, and it 
would be a poor Canadian who would look for-
ward to a drying up of our resources and a 
drastic diminishment of our industrial produc-
tion,.iristead of to a contïnued expansion.." - 
From  an  address by the Minister orTransport, 
Mr". Chevrier, before the Montreal Rotary Club, . 
on September 12. 

MR-MARTIN'S LONDON, arr.  SPEECH:  The  fol-
lowing is an excerpt from the address of the 
Minister of National Health and Welfare, Mr. 
Martin, to the Opening Day Luncheon of the 
75th  Western Fair  at London, Chtario: 

"In the Leaele of Nations and, more reCent-
ly, in the United  Nations, Canada has beèn a 
willing partner: In the,  past five years we 
have made many efforts to support the cause of 
collective action to enàure the peace. If 
quick and effective collective action has 
not been possible in Korea, it is not our 
fault. If no United Nations military force was 
in being to restrain the aggressor in Korea it 
is simpty because the establishment of suéh a 
force had been effectively prevented by the 
same nation that today alone has the power to 
recall the North Korean troops and to stop the 
slaughter in this distant land. 

"When this recent aggression started and 
the United Nations called on its member states 
to come to the aid of the South Koreans who 
were defending their homeland and their free-
dom against the aggressor, Canada was quick to 
act. In the air, our transports are now carrY-
ing supplies. Ch the sea, our destroyers are 
valiantly carrying out the tasks assigned to 
them. Ch land, a splendid group of men is now 
busy training in Canada for action in Korea 
or whereever their service will best further 
the cause of Canada and  theUnited  Nations...."  

* * * * 

COMMEMORATE  ST.. ROC!! VOYAGE:  The epic voy-
age of the R.CaLP. auxiliary schooner St. 
Roch, first vessel in history to cross from 
the Pacificto the Atlantic Ocean by the North-
west Passage, is to be commemorated on Septem-
ber 16 at Regina, Saskatchewan. The  crossing, 
unique in the annals of Arctic exploration, 
was made in the regular course of duty. The 
St.  Roch has since circumnavigated the whole 
of the  North  American continent and has also 
completed the westward crossing of tIme.North-
west Passage. 

Ch the recommendation of thellistoric Sites 
and Monuments Board of Canada, the federal 
Department of Resources and Development has 
erected a cut stone monument bearing a bronze 
tablet on the grounds of the Royal Canadian 
Mounted Police Training Centre at Regina to 
commemorate this historic achievement. The 
Honourable John  M.  Uhrich, M.D.", Lieutenant 
Governor of Saskatchewan, wi ll  unveil the 
monument and deliver the principal address. 
The Department of Resources and Development 
will be represented by Mr:.Z.M. Hamilton, 
Secretary of the Saskatchewan Historical 
Society. who will also represent the Historic 
Sites and Monuments Board of-Canada at the 
cerenuxuL 

It is expected that Inspector Henry A. 
Larsen, who commanded the St: Roch on this 
voyage, and Corporal P.G. Hunt, a member of 
the crew, will represent the Royal Canadian 
Mounted Police-. 
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IN PARL I AMENT 

cunnulu  BILLS  PASSED:  Two Bills to give 
the Government power to impose controls on 
certain materials and services and instalment 
selling were debated and approved by the Hbuse 
of Commons early this week.. 

The Minister ofIkade and Commerce,. Mr. 
Howe, explained in respect of the  first measure 
that the power to impose controls would apply 
only on articles the prices of which were 
increased as a result of heavy defence pur-
chasing. 

He explained: 
"It will not be difficult to determine 

whether defence purchases of any particular 
article have the effect of increasing the 
price of the article, and if that is the ef-
fect-, the purpose of the present legislation 
is to give the Government authority to freeze 
the price'and thus prevent public exploitation 
arising out of government defence purchases." 
• The second measure seeks to regulate in-
stalment selling, charge accounts and the 
repayment of loans which are made to finance 
the purchase of consumer goods. 

ON WAR FOOTING:  Canada's armed forces have 
.been placed on à war footing and its Korean 
commitment increased to permit the sending of 
a total of 15,000 men to aid in restoring 
peace in Korea.  The  announcement was made in 
the House of Cemmons on September 9 by the 
Minister of National Defence, Mr: Claxton, as 
follows: 
. "Mr:.Speaker, by virtue of section 32 of 
the National Defence Act, as amended by the 
Bill enacted today, an Order in-Council was 
passed this afternoon which hon..members would 
widatohave placed before them at the earliest 
possible moment. It is P.C. 4365 dated Septem-
ber 9, 1950, and it reads: 

In  order that officers and men of the 
Canadian forces, not exceeding 15,000 in num-
ber at any one time, may most effectively 
participate in action undertaken by the United  
Nations to restore peace in the Republic of 
Korea, the components of the' Royal  Canadian 
Navy, Canadian Army and Royal Canadian Air 
Force that are keferred to in the National 
Defence Act as the regular forces are hereby 
placed on active service.'" 

* * * * 

AUTO SHIPMENTS REMAIN HIGH:  Factory.ship7 
 ments of Canadian-made motor vehicles %were 

maintained at - a hi  gh level in July, amounting 
to 40,13 1  units as compared with 41,383 units 
in June --.the monthly peak for recent years 
-- and 25,383 in the corresponding month rast 
year. This raiàed the cumulative total for the 
first seven months of the year to 231,896 
units from 165498 in the similar period of 
1949. 
• 'Shipments of vehicles imported from the 

United States totalled 1,475 units in July, 
and in the seven months amounted to 11,825  

units. Sales of British-made vehicles in the 
month numbered 6,882 uhits,end in the seven-
month period aggregated 43,267. 

.Passenger cars continued to account for a 
large part of the gain in'the shipments of 
Canadian-made vehicies.:The month's total rose 
to 28,720 Units from 17,324, and in the seven-
month period advanced to 167,284 units from 
104,794. 

* * * * 

FIFTH SERIES, SAVINGS BONDS:  The Minister 
of Finance, Mr; Abbott, announced on September 
13 that the Fifth Series of Canada Savings 
Bonds wil l  be placed on sale on Monday,  Otto-
ber 16. • 

The new bonds will be dated November 1, 
1950 and wilI bear interest at 230, a year for 
ten years. Every bond will be registered in 
the owner's name, thus affording protection 
against loss or destruction. They may be re-
deemed at any time at any bank in Canada for  
full face value plus interest. 

No more than $1,000 of Fifth Series Canada 
Savings Bonds may be registered in any one 
name: Bonds may be  bout in the name of each 
member of a family, whether adult or child, up 
to this limit. They will come in denominations 
of $50, $100, $500 and $1,000. 

Arrangements for the sale of the Fifth 
Series are being made by the Bank of Canada. 
Regional Directors for the sales under the 
Payroll Savings Plan have already been named. 
and they are currently at work organizing to 
give.assistance to establishments in the Mari-
times, Çuebeé, Chtario, the Prairie Provinces 
and British Columbia. It isexpected that in 
all some 12,000 business and industrial es-
tablishments will enable their employees to 
purchase the bonds on the Payroll Savings 
Plan. FUrchases under this plan in  the Fourth 
Series showed a 19% increase over the previous 
offering. 

Investment firms, chartered banks and other 
savings institutions comprise the facilities 
for sales to the general public and are now 
making arrangements to ensure prompt and ef-
ficient service. 

In making this announcement, Mr. Abbott 
said that the Government's decision to make a 
Fifth Series availabIewas based on the results 
of the previous offering. Sales of the Fourth 
Series amounted to $318,263,050 he said, and 
afforded the best possible proof of continuing 
public demand for Canada Savings.Bonds. 

• * * * * 

1950 CANADA'YEAR BOOK:  The 1950 edition of 
the Canada Year Book is now available. 
volume is the official statistical annual of 
the country and contains data on the physio-
graphy,- demography, health, welfare, educa-
tion, labour, national income, resources, 
production, trade, transportation, communica-
tions, finance -- in fact, on every important 
subject that has a bearing on the national 
economy. 

• 

• 
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• 
The current edition, which extends to  1,300  

pages, has been thoroughly revised, and in-
cludes in its 32 chapters the latest material 
at press time. In addition to the regular 
chapter material there are several special 
articles dealing with the influence of the 
R.C.M.P. in the building of Canada, the iron-
ore resources of the Quebec-Labrador region, 
titanium in Quebec, and the Royal Commission 
on Prices.•Upwards of nine maps  and 45  diagrams 
have been inserted. 

Statistical data for the new Province of 
Newfoundland are included in the chapter ma-
terial vherever  possible,  .1-7.owever, these are 
based mainly on the Newfoundland Census of 
1945. Since they are not on a basis comparable 
with those for the rest of Canada, they are 
introduced as special  sections of the appro-
priate chapters. 

* * 

I NDUS TRY 

this year  show  54,690,807 tons of freight car-
ried by Canadian lines, some 2,800,000 under 
the volume transported in the similar period 
of 1949..  

The factory value of products manufactured 
by the cotton textile industries of Canada in 
1948 was $240,218,000, showing an increase of 
26 per cent over the preceding year's total of 
$191,282,000, the Bureau of Statistics has 
announced . , 

Carloadings on Canadian railways in the 
pre-strilce weelc ended August 19 climbed to a 
record total of 84,026 cars, some 4,855 cars 
or 6.1 per cent aboVe the 79,171 cars loaded 
in the same weelc last year and 3,776 cars over 
the previous peak for the period reached in 
1948.. 

• 

Canadian output of crude petroleum and 
natural gasoline reached a pealc total of 12,,-
498,255  barrels in the first half of this 
year, showing an increase of 27 per cent over 
the previous record of 9,8 12,59,5 barrels es-
tablished in the similar period of 1949. The 
June output.was 2,18 1,3 42 barrels as against 
1,9,57,195 in May, and 1,70 1,539 in the corres-
ponding month last year. Alberta's output in 
the half year totalled 11,782,870 barrels as 
compared with 9,169,980 in the similar period 
of 194 .  

Production of refined petroleum products 
was 18 per cent higher in April and the first 
four months of this year than in the corres-
ponding «  periods of 1949.  The nionth's output 
amounted to 6,937,127 barrels as compared with 
5,867,875 in April last year, bringing the 
cumulative total for the four months ending 
April to 27,951,911 barrels ai3 against 23,714, - 

835 in the similar period of 1949., 

Production of sawn lumber in British Colum-
bia was higher in June and the first six months 
of this year than in the corresponding periods 
of 1949, whil e.  output of lumber east of the 
Rockies was lower in both periods. Production 
in British Columbia amounted to 312,514 M feet 
as compared  with 275,901 M in June last year, 
bringing the cumulative total for the half 
year to 1,449,432 M feet as against  1 ,349,238 
M in the similar period of 1949. 

Revenue freight carriedbyCanadian railways 
durin'g May totalled 12,612,721 tons, showing a 
gain of  714,178  tons or six per cent over last 
year's May tonnage of 11,898,543 tons. Cumu-
lative figures 'for the first five months of 

Creamery butter production in  August amount-
ed to 33,8 32,000 pounds as cbmpared with 34,- 
7 34,000 in the corresponding month last year, 
bringing the cumulative total for the first 
eight months of this year to 189,190,000 pounds 
as againét 195,7 45,000. The decrease in both 
periods was 'three per. cent. 

Margarine production in August amounted to 
6,7 10,000 pounds, up from the July total of 
5,3 92,000 pounds, but down from the Auguat, 
19 49 output of 7,287,000 pounds. Cumulative 
production for the first eight months of this 
year amounted to  61,6,0O0  pounds as against 
46,043,000 a year ago. 

Production of process cheese in August 
amounted to 3,230,000 pounds., an increase of 
58 per cent over the revised July output of 
2,041,000 pounds. 

Department store sales in August advanced 
five per cent over the corresponding month 
last year, according to preliminary figures. 

a ce  * 

WHEAT STOCKS:  Deliveries of wheat from 
farms in the Prairie Provinces during the week 
ending Aùgust 31 were sharply lower than in 
the corresponding week last year, while over-
seas export clearances were moderately below 
last year's volume. Visible supplies on August 
31 were also down slightly. 

Deliveries during the weék • ending August 31 
amounted to  3,005,682  bushels as compared with 
20,664,4(00 a year earlier, and the export 
clearances totalled 2,923,109 bushels as 
against 3,110,077.  Stocks  in store or in trans-
it in North America on August 31 totalled 
86,084,483  compared with 86,418,228.bushéls. 
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IN PARL I AMENT 

Lake Centre, Saskatchewan) asked for a state-
ment as to what the attitude of Cenada's rep-
resentatives was to be at the meeting of the 
Foreign Ministers of the Atlantic Pact coun-
tries, and other meetings, with respect to 
sending Canadian forces to Europe. Mr. Diefen-
baker said that the Rt. Hon. Winston Churchill 
had suggested the need for two or three divi-
sions from Canada, among others, for Europe. 

Mr. Diefenbaker•said in part: 
"The Secretary of State for Externat  Af-

fairs (Mr. Pearson) will be attending these 
meetings. Surely we have a right to expect 
some  indication as to what Canada's stand will 

•be. When I say that, I: do not mean to imply 
that any other nations will dictate to us; I . 

 mean that Parliament has a right to expect 
that the attitude to be taken by Canada's 
representatives be •lcnonn. " 

The Prime Minister replied, in part, as 
fol lows : 

"It should not be fergotten. that at thepree 
sent timeMr. Churchill occupies in the House of 
Ctaunons at Westminster the same position that 
is occupied in this House by the hon. member 
for Carleton (Mr. Drew). He is the leader in 
that House of His Majesty's Loyal Opposition, 
responsible to the electors of the United 
Kingdom. In this country it may be surprising 
to some, but I: am sure not to very many, that 
decisions about the formation and use of Cana-
dian armed forces are to continue to be made 
by the Government of Canada, and by the House 
of Commons responsible to the electors of 
Canada.  

"The hon. member wishes to have some further 
information. I: will say to him at once that 
the Government of Canada at this time is not 
considering the raising of Canadian forces to 
dispatch to Europe as a deterrent to aggression 
in Europe, and has not before it any such sug-
gestion from any of the Governments of the 
North Atlantic Treaty nations. Some three 
weeks ago it had some suggestions from the 
Council of Deputies of the Permanent Members 
of the North Atlantic  Treaty nations as to the 
provision of arms  and  equipment for increasing 
the deterring forces in Europe with respect to 
any possible aggression against them there. 
Those suggestions were considered. The deci-
sion of the Goverrunent in respect thereof was 
brought to Parliament, and Parliament has 
appropriated $300 million as an answer to that 
sugpstion. 

Ik should be realized that the planning. 
under the North Atlantic Treaty is being done 
by the Governments of the North Atlantic Treaty 
nations, and not by the opposition parties 
in those respective nations. Personally I do 
not expect that those Covernments will suggest 
that the armed effort of a nation of some 
fourteen. ' million people for the Purpose of 
deterring aggressioninEurope should be twenty 
or thirty per cent of the armed effort of a 
nation of 140 million people. Nor do :I feel  

(C.V. e SePtember 15, 195 0) 

they are apt to suggest that the best value 
to be obtained from  Canada 's  contribution 
%odd be by sending men to Europe, and housing, 
clothing, feeding and providing for them 
there, rather•than by using those men here to 
heIp in our production of arms and equipment 
for men Evian...labia in Europe, whose need of 
arms and equipment is greater than tEeFurope-
an countries themselves can meet...." 

Obviously, the Prime Minister said, the 
Secretary .  of State for External Affairs was 
not going to the North Atlantic C.ouncil with 
a dosed mind. The Covernment was. ready to 
give the most careful and deliberate considera 
tion to everything which might be proposed 
or recommended. 

"But," he proceeded, "our present view is 
the view that was expressed when the recent 
defence appropriation ivas before the House, 
that is to say, that the most effective imme-
diate contribution Canada  can  make to the 
joint strength in Europe of the North AtEnntic 
Nations is the provision of ar as and equipment 
which will enable the young men of the nations 
of Western Europe to have effective means of 
providing security for their own homelands, 
and of building up their combined strength as 
a deterrent to aggression from any  quater..

* * * * 
• • 

THE DEATH • OF IFIELD  MARSHAL • SHUTS  The fol-
lowing are the partial texts of statements 
issued by the Prime Minisker, Mr. St. Laurent, 
and the Secretary of State for External Af-
fairs, Mr. Pearson, on the death of Field 
Marshal, the Rt. Hon. Jan Christiaan Smuts: 

Mr. St. Laurent: "It was with profound 
regret that I reamed of the death of Field 
Marshal the Rt. Hon. Jan Christiaan Smuts. His 
loss will be deeply felt, not only in his ovn 
country, bit throughout the whole of the Com-
monwealth and, indeed, in every part of the 
world. Jan Christiaan Smuts had adopted the 
world as his  nation.  Successively, he had 
applied his talent, his energy and his vision 
to such projects as the Union of Sou-th Africa, 
the alliance vhich was• the League of Nations, 
the association of the Commonwealth of Nations, 
and the community vhich is the United Nations. 
Vneld•unty•was the leitmotiv of Field Marshal 
Snuts' long and fruitful career. The %odd has 
indeed lost one of its faithful servants...." 

Mr. Pearson: "For haif a century . •the name 
of Field Marshal J'an Christiaan Smuts haé 
signified to people all over the world two 
great principles in human affairs - political 
reconciliation and democratic constitutional 
progress. In  South Africa, the leadership 
vhich he gave to the process by vhich elements 
in the community of English and Dutch origins 
were drawn together for their common welfare 
has won universal respect and admiration. 
Beyond the 'borders of his oln country, he won 
equal respect, for himself and for his fellow 
countrymen, by the part which he played in 
TAD rid affairs— ." 

• • 
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WEEK'S EVENTS IN REVIEW 

• 
CANADA AT'IVE. UN:  Canada's proposal to set 
up a seven-nation committee to study  the  ques-
tion of Chinese representation was adopted at 
the opening sitting of the  Fifth Session of 
the United  Nations General Aasembly an Septem-
ber 19. The resolution, introduced by the 
Canadian Secretary of State for External 
Affairs, Mr. Pearson, was approved 42 to 9, 
with six abstentions. 

The General Assembly opened its Fifth Reg-
ular Session on September 19 at Flushing 
Meadoi, and elected Nasrollah Entezam (Iran) 
as PreAdent oftheSession. Ambassador Entèzam 
received 32 votes, and Sir Mehammed.Zafrullah 
Khan (Pakistan), 22, according to the UN Press 
report. 

Most of the meeting was.taken up with a 
discussion of the question of Chinese rep-
resentation in the Assembly, and the Assembly 
finally adopted a Canadian proposal for a 
Special Committee to consider the matter, the 
report continued. 

The Session was opened by General Carlos P. 
Romulo (Philippines) who presided over the 
Fourth Session of the Assembly. After . his 
opening remarks, the Assembly stood for a 
minute of silence, dedicated to prayer or 
meditation, and then Sir Benegal Narsing Rau 
(India) took the floor to introduce.a draft 
resolution under which.the Assembly would 
recognize that the Central People's Government 
of the People's Republic of China was ethe 
only such Government functioning in the Re-
public of China as now constituted" and would 
decide that ehat Government shmildbeffentitled  

to represent the Republic of China in the 
'General Assembly." 

Andrei Y..Vyshinsky (USSR) presented two 
proposals. The first of these asked-the Assem, 
bly to state that the representatives of "the 
Kuomintang group" could not take part in the 
work of the General Aisembly because they did 
not represent China." The second asked the 
Assembly to invite the repreientatives of the 
Chinese People's RepUblic to take part in the 
work of the Assembly. 

Lester IX Pearson (Canada) introduced the 
Canadian proposal, Skid* with an Australian 
amendment, accepted by Canada, asked the As -, 
sembry to establish a Special Càmmittee of 
seven members "nominated by the Président and 
confirmed by the Assembly".to consider the 
question of Chinese representation and to 
report back to the Assembly, with recommenda-
tions,• after the Assembly has considered item 
62 of its provisional agenda. 

This  item -was submitted by. Cuba and en-
titled "recognition by the-United Nations of 
the representation of a Member• State:" 

Faris  El-Khouri Bey (Syria) asked for postL 
ponement of the vote until, at least, •tomorrow. 
The  Assembly decided against this by 9 vote of 
21 to 16, with 13 abstentions. - • • 

The  Indian proposal was voted by roll call, 
and rejected. The vote sas 16 in favour, 33 
against and 10 abstentions. 

The Canadian proposa/, as amended by Aiii-
tralia, was then adopted, .in  a. vote  by abow • 
of hands, 42 in favour to 9 against, with 6 
abstentions. Two earlier votes resillted•as 

1 	 (Continued. on /9. 8) 
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PRAIRIE GAS RESERVES ESTIMATE :  Canada 's 
proven and probable reserves of natural gas in 
the Prairie Provinces have increased 2.1 tril-
lion cubic feet in a year and a half mainly 
as a result of oil drilling operations in 
Alberta. Reserves at June 30, 1950, are es-
timated at 7,000 billion cubic feet in place 
at atmospheric pressure and temperature or 
6,400 billion cubic feet at 100 peunc.'s abandon-
ment pressure. 

The increase in proven, probable and poten-
tial reserves in the Prairie Provinces despite 
the lac.k of active exploratiqn for natural gas 
and the possibility of the aliscovery of fur-
ther supplies with the development of "proven" 
and "probable" reserves are disclosed in a 
report on a recent survey of the situation 
conducted by the Department of Mines and Tech-
nical Surveys. The report entitled "Natural 
'Gas Reserves of the Prairie Provinces" and 
prepared by two departmental officials, Dr. 
G.S. Hume, Director General of Scientific 
Services, and A. Ignatieff of the Mines Branch, 
outlines the developments in natural gas since 
the Department's previous survey in November. 
1948. Reserves at that time were estimated at 
4.3 trillion cubic feet. 

CAPPED AND ABANDONED 

eile noting the 50 per cent increase in 
reserves, the report stresses the difficulties 
encountered in making an appraisal of gas 
resources when little or no active exploration 
for gas has been undertaken. Discoveries have 
either been capped or abandoned due to a lack 
of market outlets and possible extensions of 
the various fields, therefore, remain unknovn.. 

According to the report very favourable 
geological conditions for the occurrence of 
oil and gas exist within a sedimentary area 
consisting of 245,000 square miles in Alberta, 
55,000 square miles in the contiguous area of 
British  Columbia  and, to a, lesser extent, in 
an area of 185,000 squaremiles in Saskatchewan 
and Manitoba. 

While few oil wells have been drilled in 
Alberta without getting some gas shows, the 
fields in and immediately east of the Foothills 
such 'as Turner Valley, Pincher Creek and Jump-
ingpound, are listed as offering "the greatest 
prospects for large gas fields". The large gas 
reserves in the Leduc oilfields have been 
appraised on the'basis of the present extent 
and estimated oil recovery of the field. The 
report also includes an estimate of the gas 

from the Reciwater and Golden Spike fields, 
although the gas-oil ratios of the solution 
gas are too low to provide excess gas for 
commercial use. 

On the basis of experience and favourable 

geological conditions the belief is expressed 

that "if large markets and a reasonably  at-

tractive price warranted a vigorous search for 

gas .further large quantities would be found 
and in amount far exceeding those now proven 
and probable". 

FISHERIES RESEARCH The Fisheries Research 
Board of Canada operates seven stations located 
along the Atlantic and,Pacific coasts and 
inland. Every year the officers of the Board 
visit the stations to obtain a first-hand 
account of the work in progress and to discuss 
administrative and other matters associated 
with the investigations being currently under-

. taken. 
This year the Board.'s tour of the East 

Coast stations, which took place in the latter 
part of Aigust, included for the first time 
an official visit to Newfoundland. Since that 
Island  became Canada's 10th Province, one oi 
the more important administrative undertakings 
has been the co-ordination of the Newfoundland 
Fisheries Station with the general operation 
of the Board. This has been achieved by con-
tinuing the local laboratory as the Newfound-
land Biological Station. The station is con-
centrating on the biology of groundfish and 
gradually expanding its work on the biology 
of inshore fisheries, collaborating at all 
-times with the Atlantic Biological Station at 
St. Andrews, N.B. The responsibility ,  for the 
Newfoundland fisheries technological investiga-
tions has been added to that of the Atlantic 
Fisheries Experimental Station at Halifax. 
N.S., necessitating an increase in the staff 
and an enlargement of the facilities there. 
(Fisheries Dep artm en t Trade News.) 

• • 
DEPUTY ADMINISTRATOR , 'TRADE FAIR:  Charles 
C. Hoffman of Montreal has been appointed 
Deputy Administrator of the Canadian Inter-
national Trade Fair, the Minister of Trade and 
Commerce, Mr. Howe has announced. 

In making the announcement, Mr. Howe said 
that the sudden and tragic loss in July of the 
Administrator, Mr. R.H. Dayton,  has  made  neces-
sary some reorganization of the Trade Fair 
administration. Mr. Glen Bannerman, Director 
of the Canadian Government Exhibition Commis-
sion, under whose general direction the Trade 
Fair has been run, has assumed direct res-
ponsibility as Administrator of the Fair, 
which takes place from May 28 to June 8, 1951. 
Mr. Hoffman will talce charge of the Toronto 
office and the staff who carry out the details 
of the !xi rk. 

* * * * 

PRIME MINISTER GUEST OF HONOUR:  The Prime 
Minister, Mr. St. Laurent, has accepted an 
invitation to be pest of honour at the annual 
dinner of the Royal Military College Ex-Cadet 
Club of Canada at the Kingston, Ontario,  col-
lege on Saturday, September 30. The dinner and 
annual meeting of the Ex-Cadet Club will be 
Held in conjunction with opening exercises for 
RMC: 

EME. reopened. i ts Lgat es as. ai 	service 
college for future officers in 1948. Cadets 
who enrolled then will be starting their third 
term at the end of this month. First graduates 
will not leave the college until 1952. 

• • 

• 
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APPEALS FOR ACTION 0;.;  ST.'  ; LiMENCE,WATERWAyS • • HR CHEVRIER' $ CORNWALL  SPEECH:  Stating 
that "the time has arrived for plain speaking" 
on the St. Lawrence Waterways,- the Minister of 
Transport, Mr. Chevrier, said on September 14 
"something must be done about this soon. Many 
of our citizens both here and elsewhere in 
Canada, are getting very impatient." 

The Minister said that if no progress could 
be made on the combined scheme of navigation 
and power development, as outlined in the 
treaty signed by Canada and the United States 
in 1941, as would unfortunately seem to be the 
case, the application for power development by 
the Province of Ontario and the State of New 
York should be referred to the International 
Joint Commission for consideration and that 
"Canada should explore the possibility of 
constructing a deep waterway on the Canadian 
side of the boundary." 

1 COTE ANNIVERSARY 

Mr. Chevrier was speaking on the occasion 
of the 100th Anniversary of the union of the 
Counties of Stormont, aindas and Glengarry in 
his home town, Cornwall, which is the focal 
point of the international section of the St. 
Lawrence River. The Minister also officiated 
at the unveiling of a memorial plaque which 
commemorates the centenary of the United Coun-
ties. 

In his staternent on the St. Lawrence Water-
ways situation, the Minister said: 

"The  St. Lawrence River in this area forms 
a bottlenedc which impedes navigation of lalce 
and ocean craft. The Long Sault Rapids have 
a potential 2,200,000 horse-power of electric 
energy, awaiting harnessing. This development 
has been awaited by our people for a long 
time. Ever since I was a boy, we have been 
talking around here about the development of 
the St. Lawrence waterway. Many difficulties 
stand in the way. One of them is that the 
international boundary line separating Canada 
and the United States runs up the middle of 
the river, and this is why negotiations ex-
tending over many years have had to be carried 
on between our two countries. 

"These negotiations began as far back as 
15 9 5 . They culminated in three agreements. 
First, the Niagara Convention, signed by our 
two countries in  l9, but never ratified. 
Second, the St. Lawrence Deep Waterway Treaty 
of 1932, signed by our two countries, but 
which was not ratified by the United States 
Se.nate because the treaty lacked the two-thirds 
affirmative vote required by that body. Third, 
the Great Lakes-St. Lawrence Basin Agreement, 
signed by our two countries in 1941 and which 
hat,  become bogged down in the Anerican Con-
gress. 

"I believe that now is the time for action 
on the St. Lawrence Waterways, and that the  

time has arrived for plain speaking thereon. 
There is every reason for proceeding with, •this• 
project now. From the military,' economic.-  and 
strategic viewpoints, the combined development 
of navigation and power on the St. Lawrence 
should be carried out at once and should no 
longer be delayed. It is inconceivable that 
Lake carriers should continue to be bottled up 
in the Great Lakes and not be able to come 
down to Montreal. because of a short series of 
fourteen-feet draft canals. It is inconceivable 
likewise that iron ore in urgent demand in the 
Great'Lakes area should be blocked from moving 
westward for the same reason. It is no less 
inconceivable that water power urgently re-
quired for milit'ary and industrial purposes, 
both by the Province of Ontario and the ,State 
of New York, should go to waste and serve only 
as a tourist attraction for thousands of 
visitors. Something must be done about this 

 soon, and many of our citizens both here and 
elsewhere in Canada, are getting very impa-. 
tient. 

COMB INED DEVELOPMENT 

"To my mind, the combined development of 
power and navigation on the St. Lawrence as 
outlined•in the 1941 treaty, with certain 
reservation madeby the State Department offers 
the best solution and should be approved. The 
people of Canada want this development. The 
Government of the United States has declared 
itself in favour of it. on many occasions. But 
we cannot sit idly by  'and  wait forever. If the 
Gmgress of the United States does not want to 
take action, we should know. Industry in On-
tario is absorbing about 100,000 additional 
horsepower a year and lack of further power 
supply will have the effect of retarding in,. 
dustrial «Fan' sion in this Province .; If-there' 
are interesta in the United States that are 
going to stand in the way of the development 
forever, Canadians ought to be told. After'we 
are convinced that no progress can be made on 
the combined scheme -- and unfortunately that 
seems to be the case — then  j  believe that 
Canada should consent to the reference of the 
applications of Ontario and New York State to 
the International Joint Commission for con-
sideration. In that event, rpersonally, believe 
that Canada should also explore the possibil-
ity of constructing a deep waterway on the 
Canadian side of the boundary. Already- we have 
fourteen-feet draft ,  canals on this side; they 
can be deepened to twenty-seven feet. Engineers 
have clearly- denionstrated that this is feas-
ible and we would have a perfect right to 
proceed with such a development. 

"I' make these observations at a time when 
for military, economic and strategic reasons, 
we should press for action...." 
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HALF YEAR'S FARM CASH INCOME $870,516,000 • • SUBSTANTIAL DECLINE:  Cash income of Cana-
dian farmers from the sale of farm products 
during the first six months of this year -- 
excluding Newfoundland -- was estimated at 
$870,516,000, according to the Bureau of 
Statistics.  This  was 18.6 per cent below the 
half-year estimate of $1,069,405,000 In 1949, 
and 5.9 per cent lower than the revised figure 
of $925,008,000 for the first six months of 
1948. 

In addition to the above receipts, supple-
mentary payments amounting to more than $13,- 
000,000 were kaid out during the first six 
months of the year under the provisions of the 
Prairie Farm Assistance Act, to farmers in the 
drought stricken areas of the Prairie Prov-
inces. This figure compares with more than 
$9,000,000 and $15,000,000 paid out during the 
respective periods of 1949 and 1948. • 

The substantial decline in farm cash income 
in 1950 is largely attributable to the fact 

•that while $213,300,000 were paid out to 
Prairie farmers in the form of participation 
and equalization payments during the first 
harf of 1949, only $6,300,000 were disbursed 
during the January-June period of this year. 
The payments in 1949 and 1950 were for the 
most part, in the  form of equalization payments 
made on wheat received by western farmers 
during the period August 1, 1945 to March 31, 
1949 and came as a result of a government 
announcement early in 1949 that .the initial 
payment to western producers for wheat at the 
Lakehead would.be  raised 20 cents per bushel 
and made  retroactive to August 1, 1945. - 

Cash  income from the sale of wheat  in 1950 

was up as a result of both higher initial 
prices and increased marketings. Ch the other 
hand, reduced marketings and the receipt of 
initial prices only during the first half of 
this year have resulted in a coarse grains 
income below that of the same period a year 
ago«. 

Higher average prices for all livestock 
except hogs and increased marketings of all 
crasses except sheep and lambs during the 
first half of this year have produced a cash 
income from this source of $389,400,000, an 
increase of 10.4 per cent over the 1949 figure 
of $352,800,000. This gain is due largely to 
an increase of approximately $35,000,000 from 
the sale of cattle and calves. 

Income from the sale of dairy products. 
estimated at $153,700,000, was seven per cent 
below the corresponding 1949 figure of $165,- 
200,000. A decline of 13 per cent in the cash 
income from the sale of eggs to the end of 
June resulted from reduced 'prices more than 
offsetting an increase in marketings. 

The reduction in the amount of money paid 
to Prairie farmers in the form of participa-
tion and equalization payments is reflected in 
the sharp drop in farm cash income received 
in this area. In the case of Saskatchewan, 
this drop in income amounted to nearly 50 per 
cent, while in Manitoba and Alberta it came to 
approximately44and 33 per cent, respectively. 
In the other provinces, the changes were much 
lèss significant, varying from almost no 
change in Nova Scotia to an increase of eight 
per cent in Prince Edward Island. 

a 

• 
* * * 

and Air Force figures tabulated to September 9 
.show that since July 20 the Navy attested 542 
new recruits and the RCAF enlisted 698 -- 327 
for air crew and 371 for ground crew .. 

* * * * 

• * * 
COMPOSITION OF ARMY SPECIAL FORCE:  Enlist-
ments in the Cànadian Army Special Force havé. 
passed the 9,000 mark, du:Minister of National 
Defénce, Mr. Claxton, stated on September 18. 
The figure does not include  Active Force per-
sonnel already'assigned or yet to be assigned 
to the new brigade, expected to total about 
1,000. ' 

Officer strength is now 235 with a healthy 
backlog of applications in process, but there 
is Still'a requirement for more junior offic-
ers. 

Composition of the Special Force at the 
end of August, ahen its Strength stood at 8,- 
372,.revealed some interesting statistics. 
Veterans of the Second /erld War made up 45% 
of the force, or a total of 3,813, and 20% of 
them (768) served as non-commissioned officers 
in . that conflict. Seven hundred and twenty-
eight have some trades qualifications. Married 
men numbered 2,630, 'or about 30% of the total 
strength: 

Mr. Claxton also reported a steady increase 
in the strength of the Army's Active Force 
with over 1,800 new enlistments since the 
recruiting drive was launched July 20. Navy 

CANAL TRAFFIC SETS RECORD FOR JULY:  Tonnage 
of freight passing through Canadian canal 
systems during July attained a new record 
total for the month at 3,628,783 tons, an 
advance of 573,822 tons or 18.8 per cent over 
the 3,054,961 tons for July last 'year, and 
compares with the previous high of 3,436,263 
tons in 1943. Soft coal, corn, and petroleum 
led the advance in volume. 

Total tonnage locked through the Sault Ste. 
Marie canals -- Canadian and United States 
locks -- was 16,196,586 tons in July, up  611.-
265 tons or nearly  four per cent Over July 
last year. Welland Ship canal freight traffic 
amounted to 1,850,703 tons, a gain of 197,109 
tons or nearly 12 per cent over a year éarlier. 
Greatly augmented traffic was reported on the 
St. Lawrence canals during July, with 1,428,- 
693 tons of freight as against 955,246 tons in 
Jury, 1949, an increase of 49.6 per cent. 
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DEPARUENT PRESS OFFICE:  -Ille Department 
of External Affairs announced on September 14 
the establishment of a separate'Press Office 
to assist members of the  Parliamentary Press 
Gallery and other journalists in Ottawa to 
secure information concerningCanada'sexternal 
relations. 

Mr. Allan Anderson, hitherto Head of the 
Department's  Information Division, will be in•  
charge ofthePress Office and will be assiéted 
by Miss Frances Carlisle, formerly of the 
Information Division. The Press Office will be 
located in the East Block. 

The Information Division, which has been 
looking after the 11artment's relations with 
the press, will retain its other responsibil-
ities. Mr. Paul Trsimblay will be Acting Head 
of the Division . 

• at * * * 

POPULATION 13,871,000:  Canada's population 
increased 143,000 in the first six months  of 
this year,. bringing the total for the 10  Prov-
inces  at July 1, 1950 to 13,871;000 as com-
pared with 13,728,000 on January 1, according 
to an estimate by the Bureau of Statistics 

The increase In the previous half year was 
149,000, making an estimated gain of 292,000 
during the 12 months ending July 1 this year. 
Ch July 1 last year the estimated population 
was 13,579,000 

SePtember 22, 1950) 
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R.C.N. EXERCISES OFF NORTHERN IRELAND:  The 
Canadian aircraft carrier Magnificent and the 
destroyers Huron and Micmac were scheduled to 
sail from Londonderry, Northern Ireland, this 
week for Rosyth, Scotland, second port of 
call on their three-month European training 
cruise. 

The Canadian squadron has been at London-
derry for more than two weeks, most of which 
was spent on concentrated anti-submarine ex-
ercises candUcted under the joint Royal Navy - 
Royal AirForceanti-submarine Training School. 

•The training schedule ended with a com-
prehensive review of the practical exercises 
heldlast week at sea. From these discussions, 
officers and men were able to make a useful 
assessment of their capabilities in dealing 
with U4boats, and to lay the basis for future 
anti-submarine training. 

Conditions for the sea exercises were made 
as realistic as possible and the weather did 
its best to duplicate the North Atlantic on 
its more rugged days, providing fog, low cloud 
and, finally, winds of gale force. 

Œi the  final day of the exercises, a carrier 
patrol group consisting of the Magnificent, 
Huron and Micmac and the British destroyers 
Crispin and Creole and frigates Loch Fada and 
Loch Veyatie carried out offensive searchee 
and strikes against submarine concentrations 
threatening shipping in the North Western 
approaches to the  British  IsIes. 

The opposition was furnished by Briéish 
submarines attached to the training school. 

In addition to budgetary expenditures, 
there were non-budgetary disbursements, that 
is, outlays foi loans, advances and invest-
ments amounting to $40 million in the period 
April 1 to August 31, 1950, compared with 
$97.5 million in the comparable periodof1.949. 

HOURLY EARNINGS 103.9 CENTS:  Average hourly 
earnings of hourly-rated wage-earners reported 
by leading Canadian manufacturing establish-
ments advanced to 103.9 cents at July 1 from 
the June 1 figure of 103.5 cents, and 99.1 
cents at July lIast. year. Average weekly wages 
of these wage-earners moved up to $44.26 from 
$43.47 at June 1, and $41.42 at July 1 last 
year. The hours of work in the week of July 1 
averaged 42.6 compared with 42:0 at June 1, 
and 41.8 a'year earlier. 

The durable manufactured goods, average 
hourly earnings rose to 112.0 cents from 111,4 
at June 1, and 106.7 at Jury 1 last year. The 
hours of work averaged 42.9 as against 42.2 at 
June 1, and 42.4 a year ago, and the average 
weekly wage was $48.05 as against $47.01 at 
June 1, and $45.24 at .July 1, 1949. 

In the non-durable goods industries-, hourly 
earnings averaged 95 6 cents as compared with 
95.5 at June 1, and 91.3 at July 1 last year. 
Average work-week was 42.2 hours as against 
41.7 at June 1, and 41:2 a year ago, and 
average weekly earnings amounted to $40.34 
compared with $39.82 at the first of June and 
$37.62 at July 1, 1949. 

, 	* 

GOVERNHENT REVENUES, EXPENDITURES:  The  Min-
ister of Finance, Mr. Abbott, released on 
September 16 a statement compiled by the Comp-
troller of the'Treasury covering revenues and 
expenditures of the Government of Canada for 
the month of August. • . 

The  Comptroller's statement shows total 
revenues of the Government for the nionth of 
AugUst amounted to $205.3 million compared 
with $187,8 million for the month of Aubust 
last year. Total revenues for the first five 
months of the fiscal year amounted to $1,067 
million compared with $1,066 million for the 
same period a year ago. 

The Comptroller's statement also shows 
total expenditures for the month of Aubust of 
$165.5 million compared with $147.2 million 
for August, 1949, an*increase of $18.3 million. 
Iotal expenditures for the first five months 
of this fiscal year amounted to $774.4 million 
compared with $772 million for the same period 
last year. 

Revenues for Auguat exceeded expenditures 
oy $39.8 million This compares with a budget-
ary surplus of $40.6 million for the same 

1111  month last 
year. The bud.,,etary surplus of the 

Government for the first five months of the 
fiscal year amounted to $292.7 million com-
pared with $294.6 million for the same period 
last year. • 
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SMALL CREDIT BALANCE ON TRADE WITH U.S. • • JULY TOTALS HIGH:  The value o£ Canada's 
merchandise imports exceeded the value of 
total exports by the narrow margin of $2,-
700.000  in July. This small debit balance 
compares with credit balances of $9,300,000 
in June, and $12,800,000 in July last year. 
During the first seven months of the year the 
deficit On foreign trade was $7,700,000 com-
pared with a credit of $41,900,000 in the like 
period of 1949. 

Trade between Canada and'. the  United States 
produced a small credit balance of $100,000 in 
July -- the first this year -- as compared 
with a debit balance of $54,200,000 in July 
last year. In the seven months the debit bal-
ance was  cul:  sharply to $87,500,000 from $362,- 
500,000 a year earlier. 

TRADE WITH UNITED KINGDOM 

In trade with the United Kingdom in jay 
the favourable balance fell to $2,600,000 >  
down from $41,700,000 in the corresponding 
month last year, and in the seven-month period 
it fell to $52,600,000 from $215,800,000, 

Imports  from an countries in July were 
valued at $259,500,000. as compared with $230,- 
900,000 in the corresponding month last year, 
and in the 'first seven months of the year the 
aggregate value was $1,712,500,000 as compared 
with $1,640,300,000 a year earlier. But the 
volume  imported this year is slightly lower as 
average import prices have increased more than 
this rise of 4.4 per cent in value. Domestic 
and foreign exports, as announced- earlier by 
the Bureau, were valued at $256,700,000 in 
July as against $243,700,000 in July Last 
year, bringing the seven-month total to $1,- 
704,800,000 as against $1,682,100,000. 

imports  from the United States continued at 
a high level in  Jùly, being valued at $170,- 
600,000 as against $160,300,000 a year ago -- 
but down to 65.7 per cent of all imports as 
against 69.4 per cent --  and  in the seven- 
month period aggregated $1, 175,200,000 compared 
with $1,169,000,000. An appreciable reduction 
in the volume of imports from the United 
States is indicated by this s light increase in 

* * 

ICAO TRAINEE PROGRAMME:  The commencement 
of the fourth trainee programme of the Inter-
national Civil Aviation Organization was an-
nounced on September 18 by Dr. Albert Roper, 
Secretary General of the Organization, with 
the arrival inMontreaI of the É ix  new nominees 
chosen from ICAO's 58 member nations. 

IUO's administration makes it possible for 
member nations to send representatives nomi-
nated by them to ICAO headquarters for short 
periods of famili arization in the vaork of the 
organization. On completion of this study the 
participants return to the service of their 
home governments and there help maintain  liai-
son between their administrations and ICAO.  

value as average import prices since the de-, 
 of the Canadian dollar last Septem- 

ber have been higher. Total exports to the 
United States in the month were valued at 
$170,700,000 as against $106,000,000, and in 
the seven-month period totalled $1,087,700,000 
as against $306,600,000 .  

Merchandise imports from the United Kingdom 
in July rose to $32,700,000 from $29,400,000 
a year earlier, and in the seven months were 
higherat$219,900. ,000 as against $192,600,000. 
The rise in the volume of imports  from  the 
United Kingdom has been more substantial than 
this rise in value  as the figures of values 
are affected by the devaluation of sterling. 
Total exports, on the other hand, declined 
sharply to $35,300,000 from $71,100,000, and 
in the seven months were down to $272,500,000 
from $408,500,000. 

FROM COMMONWEALTH COUNTRIES 

Merchandise imports from Commonwealth coun-
tries other than the United Kingdom in July 
were valued at $22,000,000 as against $15,- 
200,000, and in the seven months aggregated 
$115,000,000 compared with $107,500,000. Pur-
chases from foreign countries other than the 
United States in the month were valued at 
$34,40,000 compared with $26,000,000 last 
year, and in the seven months totalled $198,- 
400,000 compared with $171,200,000. 

Purchases from Latin American countries 
rose in the month to $18.078,000 from $16,- 
771,000 a year ago, and were slightly higher 
in the cumulative period at $108,131,000 as 
against $103,222-,000. Purchases were higher 
both in thé month and seven-month period from 
Argentina, Brazil, Colombia,  Costa Rica,  Haiti, 
Mexico,  Panama,  and Peru, but lower from Cuba, 
Dom ini can. Republi c, Gu at em aI a,  Honduras, and 
Venezuela. 

imports  were higher from Europe in trie 
month• at $8,345,000 as against $6,262,000, but 
slightly loWer in the seven-month period at 
$49,995,000 as against $50,964,000. There were 
increased purchases in •both periods from Ger-
many, Spain, Sweden, and Switzelland. 
* * 

The new trainees, who will spend three 
months at ICAO headquarters in Montreal are: 

Burma: U. Kyaw Tun, Deputy Director of 
Civil Aviation; 
Indonesia: "Syahfuan Gatam, 
Communications  Official;  
Italy': Arcangelo Paoletti, Director of 
Civil .Airport; 
Lebanon: A.D. Abdul-Hak, Ur Traffic Con-
troller, Department of Civil Aviation; 
Pakistan: Wing Commander A.B. Awan, Deputy 
Director of Gperations, Department of Civil 
Aviation. 
(A representative from Iran is also expected 

shortly.) 

• 
Department of 

• 
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PLAN INTERNATIONAL AIRPORT AT WINDSOR:  The  
Minister of Transport, Mr. Chevrier, announced 
on September 18 that the U.S. Civil Aero-
nautics Administrator, Mr. D.W. Rentzel, accom-
panied by Mr. Percy Warner,  U. S.  Department of 
State, and Mr. W. Willoughby of the U.S. Em-
bassy had met with the Chairman of the Cana-
dian Air Transport Board, Mr. J.R. Baldwin, 
and the Director of Air Services, h/VAVA.T.., 
Cowley, for an informal and exploratory ex-
change of views on a variety of subjects. 
Among dther things,discussed was the possibil-
ity of providing in the Windsor area an inter-
national airport for use by both Canadian and 
U.S. airlines serving the Detroit-Windsor 
communi ty. 

Subsequently, the Minister of Trade and - 
Commerce, Mr. Howe and the Minister of Trans-
port also  met  • with the officials. 

These discussions ranged over such topics 
as location of site, type of airport required, 
measures for joint control, and Similar adnin-
istrative problems.. 

As a result of the exchange of views, it 
was feIt that prospects for development jus-
tified a further and more detailed study of 
the problems involved. This will be undertaken 
by the officials of both Governments with a 
view to further discussions at an early date. 

* * * * 

WHEAT QUALITY DOWN:  Rains Over the past 10 
days have delayed harvesting in Manitoba and 
Saskatchewan but ideal harvesting weather has 
been experienced in Alberta, the Bureau of 
Statistics reported on September 19. While 
yields of cereals will be above average, the 
quality, particularly of wheat, will be gener-
ally poor. Extensive areas were affected by 
frost with the result that a large portion of 
the wheat crop will grade Number 5 or lower. 
Vhile about half of the cutting or swathing 
has been completed in Manitoba, less than 10 
per cent has been threshed.  In Saskatchewan, 
up to 65 per cent of the crop has been cut to 
date. About 10 per cent has been threshed in 
southeastern Saskatchewan with 35 per cent 
threshed elsewhere in the Province. Cutting 
and threshing are well advanced in southern 
Alberta. in the remainder of the Province cut-
ting should be finished by the end of the 
month while threshing has just commenced. 

Harvest in Manitoba has been delayed by 
recent heavy rains. About half of the cereal 
crop has been cut or swathed to date with less 
than 10 per cent threshed. Fields are drying 
now, however, and harvest is again in full 
swing in many areas. Wheat and oats in some 
districts are yielding rather less than an-
ticipated earlier in the season and grades run 
quite generally from Number 3 down. BarIey is 
turning out quite well. Another week to 10 
days of warm, frost-free weakher will be re- 

quired in southern and central areas to see 
the corn and sunflower crops through to matur-
ity. Lifting of sugar beets Started last weelc 
and the crop is promising. Pastures are ex-
cellent. 

Adverse weather:has held up harvesting 'in 
Saskatchewan for the past week-or 10 days. 
About 65 per cent of the cutting has been ‘com-
pleted except in the northern portion of  the 

 southeast part of the Province. With the ex-
ception of this area 35 per cent of the grain  
has been threshed. Frosts have reduced yields 
and caused a drastic lowering of gradés o .f 

 vhéat in most parts of the Province. 
In contrast to the adverse weather condi-

tions experienced inManitobe and Saskatchewan, 
weather in Alberta  .has  been ideal and harvest 
is progressing satisfactorily. 

LABOUR INCOME HITS NEW PEAK:  Labour income 
in Canada reached a monthly pealc figure of 
$683,000.000  in June, showing an advanCe of 
3.6 per cent over  May, and an increase of 5.9 
per cent over the same month last year. This 
'raised the aggregate for the first six months 
of 1950 to $3,86 2,000,000. from $3,695,000,000 
in the corresponding pericid of 1949. 

The principal cause of the latest increase 
in laboutr income was the upward movement in 
employment as reflected in the employment 
index which moved from 192.3 for June to 133.0 
at Jilly 1; it was also due, partly, to a slight 
rise in average weekly earnings. At 167.5, the 
ail-Canada cost-of-living index for July was 
2.1 points higher than in June. 

Labour income was higher than last year in 
each of the groups Of inditstries both in Jime 
and the half-year period. The month's total 
for manufacturing advanced from $216,000,000 a 
year ago to $229,1300,000, and in the six-month 
period from $1,276,000,000 to $1,316,000,000. 
In utilities, transportation, communication, 
storage and trade, the June figure-  was  $180,-
000,000 as compared with $170,000,000 and in 
the six months stood at  $1,0,000,000  against 
$978,000,000. 

* * * * 

WHEAT STOCKS:  Deliveries of wheat from 
farms in the Prairie Provinces during the wéek 
ending September 7 were sharply higher than in 
the corresponding week last year, while over-
seas export clearances were moderately' below 
last year's volume. Visible supplies on Sep-
tember 7 also declined. 

Deliveries during the weelc ending September 
7 amounted to 17,079,804 bushels as compared 
with 5,104,6 25 a year earlier, and the export 
clearances totalLed 2,332,115 bushels as 
against 2,642,678. Stocks in storeor in trans-
it in North Anerica on September 7 amounted to 
98,673,259 bushels compared with 106,668,403. 
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PRAIRIE  FROSTS CAUSE  DROP:  Canada s 1950 
wheat crop is now placed at 490,000,000 bush-
els, according to the second estimate of 
principal field crops released by the Bureau 
of Statistics. This production is being ob-
tained from a.seeded area of 27,500000 acres 
with an average yield of 18.1 bushels per 
acre. Oat production is estimated at 415,000,- 
000 bushels, barley at 119,000,000, mixed 
grains  •at  71,000,000,  rye . ,at 14,600,000, and 
flaxseed at 4,900,000 bushels. The outturn of 
hay and clover is placed at 12,900,000 tons, 
and alfalfa at 3.230,000. 

The second estimates ofqPraçkiction of grain 
crops are lower than those issued at mid-
August. Severe frosts which struck  Saskat-

'chewan' and to a lesser  estent Alberta and 
Manitoba in the 10 days following the release 
of the first estimate were chiefly responsible 
for the drop in estimated production. Wind and 
rain storms in some sections of the Prairies 
and snow in the Peace River area also con-
tributed to the decline. 

Since the harvest of spring grains as well  
as late. crops is abnormally late this year 
over much of the country, these estimates 
should be considered in the nature of fore-
casts and may be subject to significant re- 

* 5 
NATI ONAL  .NOTES 	• 

The  Secretary of State for External Affairs , 
 Mr. Pearson, was interviewed by United Nations 

correspondents on the ABC's "United or Not" 
programme in New York on SePtember 18. 

"-. An inquiry was commenced at Çiiebec City on 
September 18 into the fire, ,  aboard the Canada 
Steamship Lines'• cruise !ship "Quebec" on 
August 4 which cost seven Lives. 

visions in the light of actual harvesting 
conditions.  The yield estimates are based on 
August 31 reports from crop correspondents and 
on information supplied through the officials 
responsible for agricultural statistics in 
each of the provinces. 

The 1950 wheat crop, currently estimated 
at 49.0,000,000 bushels is 123,000,000 above 
the 1949 outturn and 96,000 .,000 above the 10- 
year (1940-49) average of 394,000,000 bushels. 
In the Prairie Provinces the wheat crop is 
expected to reach 455,000,000 bushels as com-

,p- ared with 337,000,000 in 1949 and 370,000,000 
for the 10-year average. The anticipated av-
erage yield of . wheat in the Prairie Provinces 
this year is 17.6 bushels per seeded acre, 
with Manitoba averaging 21.4, Saskatchewan 
17.3, and Alberta '17.1 bushels per seeded 
acre. The reduction in quantity from the first 
estimate is greatest in the Province of Sas-
katchewan but reports indicate that abnormally 
high «proportions of the crop in all three of 
the Prairie Provinces  will  be low in quality. 

Canada's 1950 oat crop, now estimated at 
415, 000 , 000 bushels i s  97,000,000  bushel s 
above the 1949 outturn and about 12,000,000 
above the 10-year average. 
*5  
of Freedom wilt be released from prison on 
parole and on a pledge that the Doukhobors 
will obey the law. 

The General Council of the United Church of 
Canada on September 20 agreed to ask the 
Anglican Church to join in new talks aimed at 
union and said it will make further efforts 
when the Church of Englind . in. Canada has pledg-
ed itself in a similar definitive manner. 

William Robert Givens,  82, for 20 years 
Publisher of the Kingston Daily Standard, and 
for five years President of the Vthig-Standard, 
died in Kingston on September 18. • 

Meeting at.Sherbrooke, Qae. ,. the Canadian 
Catholic Confederation of Labour, on September 
18, adopteda resolution that would ban picket-
ing, and have struck companies close their, 
plants for the- length of a strike;by employees. 

London, Ont., ratepayers".kotes On September 
19 to purchase the present transit system for 
$1,000,000. 

The Minister of Justice, Mr. Garson, has 
announced that 395 members of the radical Sons 

Canada's Civil Defence Co-ordinator, Maj. 
Gen. , F.F. Worthington, said in Winnipeg on 
Septembef 20 that four-lane arterial highways 
leading out of large cities are essential to 
minimize the effects of a possible full-scale 
war. 

5 * * * 

(Coltinued from P.1) CANADA AT THE UN 

follows: - On the first two paragraphs of the 
Canadian p.réposal, including the Australian 
amendment, 38 votes in favour to 6 against, 
with 11 abstentions; on the last paragraph, 42 
'votes in favour to 8 against, with 6 absten-
tiOns. 

The two Soviet proposala.were put to the 
vote next. The first one was rejected by 38 
votes to 10, with 8 abstentions, and the second 
by 37 votes to 11, with 8 abstentions. 
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WEEK d EVENTS IN PEVIEIV 

45 P.C.  GAIN IN AUGUST EXPORTS TO U S .  
With a further merited gain in shipments to the 
United States and a small increase• to Latin 
American countries offsetting declines to the 
United Kingdom, other Commonwealth and other 
foreign areas, Canada's total domestic exports 
were slightly higher in August than in the 
corresponding month  l est year. It was the 
fourth successive monthly gain and the fifth 
this yeàr, and is noteworthy in view of the 
railway strike, which affected shipments. to 
the United States particularly. 

Total value of the month's domestic exports 
•was $257,100,000 as compared with $251,700,000 
in August, 1949. For the first eight months 
this year the aggregate value was  $1,941,400,-
000 as against $1,917,600,000 in the same 
period last year. 

Exports to the United States in the month 
were valued at $16/7,148,000, up nearly 45 per 
cent from •last year's corresponding total. of 
$115,353,000. The total value for the eight 
months amounted to $1,240,292,000 as against 
$910,604,000 a year earlier, an increase of 
over 36 per cent. It is apparent that only a 
minor part of this increase is due t° the high-
er value of United States dollars, in effect 
since September 18 last year. Exports to the 
United States accounted• for 65 per cent of the 
total to all countries in the month as against 
45.8 per cent a year earlier, the eight -month  

proportion standing at 64 per cent as against 
47.5. 

There were gains in exports to the United 
States in  ail,  main commodity groups in August, 
largest increases being shovn in animals and 
animal products,..ve-od sood products endpaper:. 
and non-ferrous metals -and p•roducts. The 
animals group rose to $22,966,000 from $13,- 
668,000, wood, wood products and'paper to 
$98 ,715,.000  from $61,021,000,  and  non-ferrous 
metals  and products to $21,644,030 .from $16,- 

.,132,000. 
Exports to ,the United Kingdom were d.own a 

third both in .4'1:gust and the eight-month pe-
riod. The August value was $42,544,000 com-
pared with  $6 2,882,000,. and .that for the cumu-
lative period was $313,629,000 compared with 
$469,041,000. Seven of the nine main .commodity 
groups were lower in both periods, ,  the excep-
tions being non-metaIlic•minerals end chemic-
als. • Agricultural products fell in  value  to 
$16,179,000 from $23•,915,000, End non-ferrous 
metals to $11836,000. Ercim $14,373,000. 

Exports to other  Commonwealth  countries 
fell in the month to $10,800,000"-- the Iowest 
level in years -- from $24,800,000, and in the 
eiet-month period declinid .  to $121;900,000 
frem $222,800,000. Shipments to the Union of 
South Africa were down in Algust to $1,633,000 ., 
from $8,765,000, India to $2,774,000 . from 
$3,598,000, Amstralia to $1,713;000 from $2,- 

(Continued on 0.8) 1 
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EMPLOYMENT SITUATION  At the beginning of 
September, the stepped-up defence programme 
and the increase in demand for many products 
continued to provide a strong impetus to an 
expansion in employment in leading industries. 
During the railway dispute, however, some 
firms temporarily laid off workers, while 
others postponed making scheduled additions to 
their staffs. As a result, registrations on 
hand at National 'Employment Service offices 
increased to 1511 600 on August 31,. about 5,000 
above the number on hand at August 17, but 
6,500 below the total at the beginning of the 
month, the Minister of Labour, Mr. Gregg, 
announced on September 21. 

This increase in registrations in the latter 
haIf of August, the first in almost five 
months, was concentrated in Cntario and the 
Prairie regions, where most of the layoffs of 
non-railway workers occurred. In both New-
foundland and the Q.tebec regions, total regis-
trations declined in the two weeks of the 
strike, and in the Maritimes and British Gilum-
bia, the increases were relatively slight, his 
statement proceeded. 

MORE MARRIED WOMEN SEEK EMPLOYMENT 

The employment situation for women coil-
tinues to be much less favourable than for 
men. At August 31, there were 54,000 registra-
tions from women on hand at National Employ-
ment Service offices, 14,300 more than at this 
time last year. Industries which employ large 
numbers of women, such as textiles and ser-
vices, have not shared in the recent expan-
sion. Reports from managersof  local  Employment 
Service offices indicate that married women 
are seeking jobs in much greater numbers than 
Last year,  • in large part because of the rise 
in the cost of living. These married women 
will be difficult to place in jobs as long as 
employers continue to express a preference for 
single  women 

Primary iron and steel, non-ferrous metals, 
electrical 'apparatus and pulp and peper are 
among the manufacturing industries which con-
tinue to respond to the stimulus of increased 
demand for their products in both Canada and 
the United States. Until the rail dispute, 
this was reflected in an increase in manu-
facturing employment. Now that the railways 
are once more  in operation, many new hirings 
can continue as sc:heduleds and for the balance 
of this year employment in manufacturing is 
expected to be above the hish level reached in 
1949. 

Neither agriculturenorlogging was serious-
ly affected by the strike,  and in line theseF. 
industries demand for labour continued heavy. 
Although recent frosts have reduced the west-
ern wheat crop considerably, the need for 
harvest workers continues strong, especially 
as the Manitoba harvest coincides with that in 
Saskatchewan this year. Demand for labour in 
the pulp and lumber cutting.in  most sections 
of the country exceeded the supply, and the 
heavy cut of pulpwood and lumber is expected  

to continue throughout the rest of the year. 
The  construction industry is now close to its 
sèasonal peak and a shortage of skilled.workers 
continues. 

* * * * 

OPEN:INSTITUTE OF AERO1'NY1ICS:  The  Univer-
sity of Toronto's Institlite of Aerophysics at 
Dovmsview Airport, just north of Toronto, was 
opened on September 26 by Air Marshal W.A. 
Curtis, CB, CBE, .DSC, ED, Chief of the Air 
Staff, representing the Minister of National 
Defence, Mr. Claxton. 

A gleaming • Steel  sphere, higher than a 
three-storey building, is the Institute's key 
piece of equipment. Air is pumped from the 
sphere until something better than 99 per dent 
vacuum is attained. Then, when a valve is 
opened, the air whooshes back in through the 
wind tunnel at speeds up to seven times the 
speed of sound. Stationary models_iin thhe  
tunnel are studied and the shock waves photo-
graphed as the air rushes past. The experiments 
show precisely what would happen if the model 
itself were travelling thousands of miles an 
hour. 

DR. PATTERSON DIRECTOR 

Director of the Institute and designer of 
its laboratory is Dr. Gordon N. Patterson, 
Professor of Aerodynamics at the University 
of Toronto and one of the continent's best 
brains in supersonic research. The Canadian 
who set up the Aistralian Government's aero-
dynamics lab during the war, he is now a mem-
ber of the aerodynamics panel at the U.S. 
Naval Ordnance Laboratory, Yhite Oak, Md., 
where he spends one weelc in four. Dr. Patter-
son says the two primary purposes of the 
Institute are: (a) to train scientists in the 
basic physics of gases, applied aerodynamics 
and ballistics with special emphasis on rocket 
propulsion and supersonié 'flight, end (b) to 
conduct research in these fields and develop 
practical applications. An advisory cOmmittee 
has been appointed to keep Dr. Patterson in 
close touch with design problems encountered 
by industry and the armed services . ,  

Representatives of Canadian and U.S. uni-
versities, theDefence Research Board, National 
Research Council, the Canadian aircraft in-
dustry, and the armed forces were at the of-
ficial opening. Attending in a body were the 
Commonwealth Advisory Aeron au ti cal Research 
Council, comprising delegates from Çanada, 
Australia, New Zealand, South Africa and the 
United Kingdom. 

The laboratory they inspected has no coun-
terpart in Canada and few elsewhere in the 
world. In one large room is what appears to 
be an imprisoned balloon; this is the dry air 
storage chamber with its moveablenylon lining. 
Some 36,000 cubic feet of air, thoroughly 
dried, can be collected•Itilere-in 45 minutes. . 
This is enough to operate the wind tunnel for 
20 seconds. 

• • 
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CANADIAN OFFICERS OBSERVERS  Two  senior 
officers of the Canadian Army --  Col.  Dollard 
Ménard, andLt.-Col. M.E.P. (Paul) Garneau 
-- have been appointed military observers 
with the United Nations' Commission for India 
and Pakistan, theMinister of National Defence, 
Mr. Claxton, announced on September 22. They 
left to start their new duties Last week-end. 

Col. Ménard, who was awarded the Disting-
uished Service Order for gallantry at Dieppe 
in August 1942 when he comet-  nded Les Fusiliers 
Mont-Royal, has been serving since September 
1947 as Canadian military attaché to France. 
He is a former officer of the Royal 22nd 
Ftegiment and went overseas with the 2nd Cana-
dian Division in 1940. Prior to that time he 
had served on attachment to various units of 
the British Army in India. He also commanded 
Le Regiment de Hull  in the invasion of Kiska, 
1943. 

Lt.-Col.  Garneau  served with the Royal 22nd 
Regiment in the United Kingdom during the 
early days of the war, then returned to Canada 
in 1941 to take the staff course at Kingston. 
Returning to Europe, he took  part in the Dieppe 
raid and was also awarded the Distinguished 
Service Order for gallantry. Later he served 
in Sicily and Italy with the Royal  22nd, then 
retu rn ed to Canada in January 1944 and was 
posted as a Canadian observer to the United 
States 10th Army in the South Pacific in Jan-
uary 1945. He was present at the capture of 
Ckinawa. 

Col. Ménard attended the "Ecole d'Etat-
Major" in Paris from October 1946 to September 
1947, andj,t.-Col. Garneau has recently attend-
ed the "École Supérieure de Cuèrre" 

* * * 

NOVEL LIGHTSHIP:  "A snug little ship" is 
the way seafarers described the Department of 
Transport's newly built Lightship which sailed 
from Montreal on September 21 to take her 
position on the dreaded Lurcher shoal off the 
coast of Nova SCOtia at the entrance to the 
Bay of Fundy. The lightship, which is only 123 
feet.  long by 30 feet wide, was built at Cana-
dian Vickers Limited shipyard here and turned 
over t.o-the Department last weelc. 

The new lightship has been disigned and 
constructed so as to be able to hold station 
on a very stormy location at the entrance of 
the Bay of Fundy with a minimum amount of 
pitch, surge  and  rolling. To meet these re-
quirements many innovations have been included 
in the construction of the vessel. The wheel-
house has been provided with special water-
tight doors while the ventilators are of the 
mushroom type so that the vessel may ride out 
the saarst storms without shipping water. Air 
condi tioneclwentil eying facilities rarelproirideel 
for 20 air changes per hour throughout the 
vessel except in the store sp aces..  

Special comforts of officers and crew are 
provided inasmuch as the lightship will be 
required to stay on position for months at a 
time. 

TD EXPAND POLYMER PLANT:  "The Minister of 
Trade and Commerce, Mr. Howe, announced on 
September 20 that a major expansion of the 
Goverrunent's synthetic rubber plant, operated 
by the Polymer Corporation at Sarnia, Onario, 
had been authorized on the recommendation of 
the Corporation's Board of Directors. Involv-
ing an expenditure of upwards of $6,600,000, 
the programme will result in an expansion of 
between 20 and 25% in productive capacity. 

Built in 1942 - 3 to supply vitally needed 
rubber, the Company has achieved outstanding 
success in marketing its output. Increased 
diversification and constant improvement in 
quality has enabled its products to become 
increasingly aggressive competitors with crude 
rubber, while an active sales programme through-
out America and Western 'Europe has developed 
markets for its entire production. 

DEMAND EXCEEDS PRODUCTION 

.•Although the plant is currently operating 
at a rate of approximately 130,000,000 pounds 
of rubber per year, the high price for crude 
rubber which has prevailed since early in 1950 
and additional military requirements have 
resulted in a demand for the Company's pro-
ducts, from both domestic and foreign sources, 
far in excess of the Company's present pro-
ductive capacity. Since it is anticipated 
that this demand will continue for an extended 
period, the Directors feel that an immediate 
expansion of the Butyl and Copolymer rubber 
plants, as  well  as the Styrene and Butadiene 
units, should be undertalcen. 

%%Uric will  get under way as soon as process 
engineering and design plans can be completed. 
It is expected that the expansion of the EUtyl 
and Styrene plants will be completed within 
eight mônths and the Butadiene and Copolymer 
plant extensions within twelve months. Pending 
completion of theEllatter unit, the addii:tii-ouà1 
styrene output will assist in meeting the in-
creased requirements of the plastics industry 
in Canada. The $6,600,000 programme will enable 
the production of Butyl rubber, used largely 
for inner tubes and mechanical goods, and 
PolysarS type rubbers, used largely for tires, 
wire, cables, and footwear, to be increased 
to 36,000,000 pounds and 126,000,000 pouhds a 
year, respectively. 

"I am pleased to state that no capital ad-
vance from the Government will be necessary. 
The expansion programme will be financed by 
the Company out of its reserves for deprecia-
tion and obsolescence and current earnings," 
the Minister stated. 

* * * * 

18 NEW NAVY VESSELS:  The Minister of Trade 
and Commerce, Mr. Howe, announced on September 
22, that contracts ticetalTink $43,250,000 'have 
been awarded to Canadian shipbuilding yards 
for the construction of eighteen vessels re-
quired by the Royal Canadian Navy. These ves-
sels will be in addition to contracts, valued 
at $23,200,000, pIaced earlier this year. The 
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allocation of these contracts  to  the various 
yards has been made in co-operation with the 
Canadian Maritime Commission, 

Four.  anti submarine : escort. vessels, . valued 
.at $32,000,000, :will:be constructed.by  the 
Burrard Dry .Dock Company Limited, North Van-
couver, B.C, ;• Canadian Vickers Limited, Mon-
treal, (be.; Marine Industries Limited,. Sorel, 
Qie.; . and Halifax Shipyards.Limited, Halifax, 
N.S. 

Four gate.vessels„.valued.at $2.000,000, 
will be constructed.by  Victoria Machinery 
Depot Company Limited, Victoria, B.C.; 13urrard 
Dry Dock Company Limited, North Vancouver, 
B:C.; Geo. T. Davie,and Sons Limited, .Lauzon, 
Lévis, Que. ; . and Pictou Foundry and Machine 
Company.Limited, Pictou, N.S. 

Ten influence type minesweeping. vessels, 
•valued at $9,250,000, : will be. constructed. by 
Yarrows Limited, Victoria, B.C.; Victoria 
Machinery Depot Company.  Limited ,  Victoria, 
B.C. ; Po rt Arthur Shipbuilding Company Limi ted, 
Port Arthur, Cnt.; Midland Shipyards Limited, 
Midland, Oat:: Canadian Vickers Limited, 
Montreal, Que.; Davie Shipbuilding and Re-
pairing Company Limited, Lauzon, Lévis, Qie.; 
Geo. T. Davie and Sons Limited, Lauzon, Lévis, 
Que.; Marine 'Industries Limited, Sorel, Q.2e.i 
and the Saint John Dry Dock Company Limited, 
Saint John, N.B.  

* * * * 

MINES 'BRANCH 'SETS . UP 'NEW «  DIVISION:  'The 
present acute shortage of industrial minerals. 
for use inCanada 's rapidly expanding chemical, 
construction,. and manufacturing industries 
and the consequent urgency for research on 
these minerals to promote the development of 
new sources has led to the setting up  of an 
Industrial. Minerals Division in the Mines 
Branch of the Department of Mines and Tech.. 
nical Surveys, the Deputy Minister, Mr. Boyer, 
announced on September 25, The Department has 
many calls from industry for work on these 
minerals and establishment of the new Division 
will enable it to meet the increasing require-
ments to better advantage. The Division was 
formerly a section of the Mineral Resources 
Division, and.was set up with ,  the concurrence 
of the Civil Service Commission. 

Mr, M.F. Goudge who has been in immediate 
charge of the Department's work on industrial 
minerals for the past several years•will. head 
the new division He will direct the stepped- . 
up programme of investigation lork into the 
processing and utilization of non-metallic 
minerals, sands, clays, ,  and rocks. Increased 
attention will also be paid to another im-
portant phase of the Division's work, the 
studyofCanada's water supplies for industrial 
use. 

Mr. G.C. Monture will continue as Chief of 

the Mineral Resources Division„ a main feature 
of the Division's work being the compilation 
of an index of all.known Canadian mineral 
occurrences. To date in this work all the 
significant metallic mineral occurrences have  

been indexed, and the indexing of occurrences 
of the non-metall ic minerals is well advanced. 
When completed the. inventory will provi'de a 
basis for the appraisal of Canada's mineral 
production potential 

As now organized the Mines Branch under Mr. 
C.S. Parsons, Director, has six divisions, the 
four in addition to the above being, Mineral 
Dressing and Process Metallurgy, Fuels, Physic-
al Metallurgy, and Radioactivity. 

* * * * 

STUDIESSEING . RADE OF . FARILY FOOD COST% 
How do families with a low income spend their 
food dollar and are they getting the most food 
value for their money? 

The answers to these questions are to be 
sought at the Hospital for Sick Children, 
Toronto, in a detailed study of food records 
from 1,093 families. The investigation is 
being superirisedbyDr. Elizabeth Chant Ibbert-
son, an assistant physician of the hospital 
and clinic teacher in paediatrics at the 

iversity of Toronto. 
The data on which the study is being based 

is believed to be the most complete ever ob-
tained in Canada for this type of survey. The 
information includes not only the amounts and 
costs of food bought and the types of meals 
served but also records the àize of the family, 
the ages of children, theparents' occupations, 
and details about available cooking equipment 
and food storage sp-ztce 

This study is being firnanced by a grant 
under the national health programme. The Min-
ister of National Health and Welfare, Mr. 
Martin, said that the results of the research 
should be of great practical value to public 
health nurses, nutritionists, home economists, 
social workers and health educators who are 
educating families, in better eating habits 
and preparing informational material on food 
buying. 

* *  C  * 
DWELLINGS CONSTRUCTION: - Starts  on the'con-
struction of new dwelling units in the first 
six months of this year were increased over 
the same period of 1949, gains in both May and 
June accounting for the rise. On the other 
hand, completions were lower in the month 
and half year, resulting in a substantial 
increase in the carryover of dwelling units 
in various stages of construction at the end 
of the period. 

The number of dwelling units on which con-
struction was started in the half year was 
42,149 as comparedwith 40,199 in the similar 
period of 1949. Completions totalled 35,968 as 
against 39,726, and the carryover of uncom-
pleted units was 63,634 as against .56,787. In 
June, starts were up to 12,065 units from 
10,528, but completions fell to 6,527 units 
from 7,275. Figures for Newfoundland are in-
cluded in the 1950 all-Canada totals, but are 
not available for 1949. 

• 
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TIME LOSS DUE TO WORK STOPPAGESr'llme  loss 
due to work stoppages arising from industrial 
disputes during August, 1950, was higher than 
the previous month due mainly to the strike of 
non-operating railway workers which accounted 
for 94 per cent of the total time lost during 
the month, according to a summary of strikes 
and lockouts issued on September 23 by the 
Minister of Labour, Mr, Gregg 

Although the time loss was higher, the nuis-
ber of strikes in existence during August, 
1950, was considerably lower than in the, pre-
vious month and slightly lower than in August, 
1949, 

Preliminary figures for August, 1950, show 
19 strikes and lockouts in existence, invoIv-. 
ing 129,787 workers with a time Ioss of 1,- 
053,000 man-working days, as compared with 32 
work stoppages in jùly, 1950, with 6,,379 «ulc-
ers involved and a time loss of 5Q,750 days. 
In August, 1949, there were 20 strikes and 
lockouts, involving 4,574 workers with a time 
loss of 36,276 days. 

For the first eight months of this year, 
preliminary figures show 99 strikes and lock-
outs, involving 149,122 workers with a time 
Ioss of 1,263,322 man-working days. For the 
same period in 1949, there were 92 strikes 
with 32,005 workers involved and a time loss 
of 766„013 days. 

* * * * 

NEW ATONIC RESEARCH "TOOL AT CHALK RIVER:  
A new research iocil has recently been put into 
operation at the NRC Chalk River atomic energy 
plant. It is an electrostatic accelerator, or 
van de Graaff generator, capable of producing 
at least four million volts, and is used as a . 
source of high speed atomic.beans for breaking 
up atomic nuclei.. In this regard it will serve 
as supplementary equipment to the atomic pile. 
It can produce beams of charged particles of 
accurately known energy and direction in con-
trast to the great numbers of slôw neutrons 
provided by the pile. Similar accelerators in 
the United States and in England are playing 
an important role in the study of atomic nu-
clei. The machine at ChaIk.River was designed 
and built in NRC's Radio and Electrical En-
gineering Division at Ottawa, after consulta.. 
tion with the inventor Dr. van de Graaff of 
the Massachusetts Institute of Technology, 
Cambridge, Mass. 

* * * * 

NAVAL APPOINTMENTS:  The appo in tm en t  of 
 Lieùt.-Cdr. (P) Raymond Phillips, R.C.N., 28, 

of Ottawa, as commanding officer of the Es-
quimalt-based training frigate H.M.C.S. Anti-
gonish was announced on September 25 at Naval 
Headquarters. 

He succeeds Lieut.-Cdr. William S.T. 
R.C.N., 31, of Kingston and Vancouver, 

who has been appointed officer-in-charge of 
the 'Torpedo Anti-Subnarine School at H M.C.S. 
Stadacona, Halifax.  

"KILL OR BE KILLED"?   A recent training 
directive to the Canadian Army Special Force 
makes it clear to all ranks that their probable 
enemy is ruthiess•in.his execution of war and 
"does not fi.ght according to the rules as we 
lcnow them. 

"He knows only one rule: 'kill or be kill-
ed . ", the directive points out, adding: "This, 
too, must be our guide." 

Accordingly, 'training officers and NCDs 
are seeing to it that all weapons training is 
as practical as possible. 
, In place of standard "bulls-eye" targets 

normally used in the production of marksmen 
and snip,ers, "disappearing" and "surprise" 
targets simulating situations likely to occur 
on a battlefield are being used as much as 
possible. 

Snipers, once they have proven themselves 
to be excellent shots, are being treaded in 
physical endurance, powers of observation and 
fieldcraft. Emphasis iEi being placed on de-
velopment of the characteristics of patience 
and mental stability under trying conditions, 
especially when working. alone in front of and 
away from one's ovn troops.'One phase of sniper 
training calls for long periods of lying or 
sitting motionless before getting off a fast, 
accurate shot' at a barely visible target. 

* * * 

RIEL' S GRAND >SONS TO FIGHT IN KOREA ;  ' Two 
grandsons of Louis Riel, leader Of the insur-
gents during the Riel Rebellion in Western 
Canada in 1885, have enlisted in the Canadian 
Army. Special Force for service in Korea with 
the United Nations Forces. 

Both from Winnipeg i  they are Ignace Riel, 
'26, who in the Second World War-was twice 
wounded vhile serving in Isbrthwest Europe with 
the Royal Winnipeg Rifles, and Alex Riel, a 
vetertn of five years' 'service with the (been's 
Om Cameron.  Highlanders from 1940 to 1945. 

The tv.o.men were among the first to enlist 
in the 2nd Battalion'Princess Patricia's Cana-
dian Light Infantry and now' are training at 
Currie Barracks, Calgary. 

* * * 

1949 :STORE SALES up  6.5  P.C. :  The long un-
interrupted rise in department store sales 
continued during 1949, when the aggregate 
value Watli $855,488,000-, up 6.5 per cent over 
the 1948 total of $803,092,000. This increase 
was moderate in compariaon with the 13 per 
cent in stocks. The average month-  end  inventory 
value in 1949rwas $189,1300,000 compared with 
an average figure of . $167;300,000 in 1948. 

The moderate increase in department store 
sales was a condition v.hich affected specialty 
stores as well, but is not necessarily an in-
dication of any relaxation  of  consumer abili ty 
or propensity to consume. Last year, the re-
tail distribution of new motor vehicles rose 
sharply and cash output for &yin payments, 
together with commitments assumed by those 
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.455 'This resulted in the reduction of net 	. 
operating revenues to $62,943,818 .from $67,- 
705,835 -  and of net operating income to $30.- flo 
558 .818 from $33,162,676. 

Revenue freight tons carried during 1949 op  
•declined .7 . 9 per cent to 142,719, 431 tons from 
154,932,804, and ton miles were down 4.6 per 
cent. Revenue passengers declined. to  34,883,-
803  from 38,279,981, and passenger train. 
mileage decreased to • 407,421, 229 from 410, - 
689,409 in 1948.. 	. 

Total number of employees rose to  192,366  
from 189,96.3. a year . • earlier and the payroll 
reached. $523,453,375, an increase of $11,398,- 
580. over 1948 payments. 

* * * * 

purchasing on instalment terms, caused the 
diversion of a certain amount of consumer 
buying power from other retail channels, 

Sales increased fairly uniformly in  all 
 sections of Canada during 1949 .  Alberta, where 

new oil developments have stimulated business 
activity in recent years, led all provinces 
with-a gain of 10 per cent .  Sales were up four 
per cent in Quebec, while in other areas re-
sults conformed closely with the country-wide 
gain of nearly,seven per cent. 

* * * * 

1,005,639 UNION 'WOR10ERS:   The  annual survey 
of labour organization'by the Department of 
Labour has revealed that there were 1,005,639 
union members in Canada on December 31, 1949, 
an increase of almost three per cent over the 
previous twelve months. Inclusion of Newfound-
land unions in the surveY for the first time 
aécounted for about 24,000 among the total 
membership .  This was in part  •responsible• for a 
substantial advance in the membership of in • 
temationaI and of independent local unions. 
Some falling•off in menrbership of a few purely 
Canadian unions was noted. • 

An almost continuous increase in union 
membership since 1939 has been recorded .  Mem-
bership figures to the nearest thousand for 
the years 1939 to 1949 have been as follows: 

1939. - • 359 ; 000 
1940 - • 362,000 
1941 - 462,000 
1942 - 578.,000 
1943 - 665,000 
1944 - 724;000 

The membership of the Trades and Labour 
Congress of Canada with 2,865 locals of af-
filiated and directly chartered unions was 
459,068. Decreases were recorded in the mem-
bership of the Canadian Congress of Labour and 
the Canadian and Catholic Confederation of 
Labour, Despite gains by several affiliated 
unions, the membership of the former was lower 
than in 1948. owing to the expulsion of two 
unions from its ranks during 1949 and stood 
at 301,7 29. The Canadian Congress of Labour 
has 1,17 5•Iocals. Canadian and Catholic Con-
federation of Labour unions reported a total 
membership of 83,089 in 424 locals, 

* 00*  

RAIL REVENUES,  EXPENSES:  Cperating revenues 
and expenses of Canadian railways reaChed new 
high levels in 1949. the former showing an 
increase over 1948 of 2 1 per cent, and the 
latter.a rise of 2.9 per cent The  increase 
in revenues was mainly due to the interim 
increase of eight per cent in freight rates, 
while higher material costs were responsible 
for larger expenditures, 

A:ccording to preliminary figures released 
by the Bureau of Statistics, operating revenues 
for 1949 amounted to $894,397,264 as compared 
with $875.832,290 in 1948, while operating 
expenses rose to $831 456.446 from $808,126,- 

AUGUST " TRADE FIGURES:  A •sununary of foreign 
trade flexes for Augirst released by the Barie".au 
of $tatistics 'shows an increase in Canada's 
total domestic exports te. $257,100,000 from 
$251,700,000 in Argust, 1949., and a:rise in 
estimated to:tal imports..to $268,900,000 .as 
compared to $212,100,000. Ebmeati c • exports to 
the United  States  increased to $167,100,000 as 
against $115,400,000 1, but  to the United King-
dom •declined to $42,500,000 as compared to 
$62,900,000. Estimated imports from the United 
States amounted to $175,300,000 as compared to 
$143,600;000. The import figures are only 
preliminary and therefore aubject to revision. 

* * * * 

CANADA - US.  TRAVEL;  Travel. between Canada 
and the United States was 'higher by plane in 
the first six months of this year but lower by 
rail, bus, and boat, according to figures 
released by the Bireau of Statistics. 

Entries of foreign travellers  from  the 
United Statesby rail in the half year totalled 
192,403 as compared with 232,105 a year earli

-er; bus, 139,308 against 143,799; plane, 66,- 
908-against 57;537; and boat, 44,465 against 
68, 278, 

Canadian travellers returning from the 
United States by rail numbered 225,215 com-
pared with 239,929; bus, 235,794-compared with 
232,922; .plane, 49,802 against 44,302; and 
boat, 22,443 against 26,736. - 

•* *.* .0 

SPECIAL SERVICE SQUADRON. AT 'ROSYTI  A cer-
emonial 15*gun salute marked .  the Canadian 
Special Service Squadron's arrival at this 
Scottish port just up the Firth of Forth from 
historic Edinburgh.. The  exchange of ear-shat-
tering greetings between Vice-.Admiral A.E.N.B. 
Cunningham-Graham, C.B., C.B.E. Flag Officer 
Scotland, and Rear-Admiral E.R. Mainguy, 

R:C.N., Plag Officer Commanding the 
Special Service Squadron was the signal for 
revival of 'Add Aci-paintance' :betwe:en 'Cana-
dian sailors and their old friends in the 
Scottish capital... The Magnificent, Huron and 
Micmac had steamed' through calm seas off the 
east coast of Scotland for their rendezvous 
with their Scottish hosts, 

1945 - 711,000 
1946 	832,000 
1947 - 	91..2,000 
1948 - • 978,000 
1949 - 1,006,000 

• 
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LIAISON GROUP JOINS MCARTHUR HQ  A . small 
party of four officers and five other ranks of 
the Canadian Army is already in the Far East, 
the Minister-of National Defence, Mr, Claxton, 
announced on September 26, 

The group, which will.be  attached to General 
McArthur's Headquarters, left Ottawa by air 
Wednesday, September 20--, en route to Japan. It 
is headed by Col. F.J. (Frank) Fleury, MBE, 
36, in the acting rank of brigadier., Brig, 
Fleury has been officer in charge of admin-
istration at Prairie Command HQ, Winnipeg, 

With Brig:. Fleury went Lt. -.Cot. Paul L.F. 
Sere, 38, and Lt.--Col. Leith  R.  Crue, 44, both 
of Army HQ, Ottawa, and both promoted last 
week fran the rank of major The former will 
be assistant adjutant generitl and the latter 
has beennamed assistant quartermaster general. 
The fourth officer was Capt. W.J„ Gardner of 
Calgary. 

Brig. Fleury, a graduate of Loyola C,ollege, 
Montreal, served during the war in Italy and 
at Canadian Military Headquarters in London, 
England. Following his return to Canada he was 
stationed in Ottawa until his appointment to 
Winnipeg in July, 1949. Lt.-Coi. Sare and Lt.- 
Col. Crue are both veterans of the Second 
%rid Viar. 

* * * 

ARMY SENIOR APPOINTMENTS New appointments 
affecting three senior officers of the Canadian 
Army were announced on September 26 by the 
Minister of National .Defence, Mr, Claxton. 
. Brig.  J.V. Allard, •DSD and Bar, 37, pres- 
ently commanding Eastern Quebec Area with 
headquarters at Qsebec City, has been selected 
to attend the next course at the Iinperial 
Defence College in the United Kingdom. Col. 
M.L, DeRsme, OBE, ED, 39, will command in a 
temporary capacity during the absence of Brig.. 
Allard.• Col. W. Clement .Dick, OBE, 37, who 
recently completed a tour as Director of thc. 
Canadian Army Staff College at Kingston, Cnt., 
moves to Montreal to replace Col. DeRome. 

*  a  * 

R.C.N. AIDS KOREAN ISLAND COMMUNITIES2'A 
voluntary reduction of the ship's company's 
rations recently enabled the Canadian des-
troyer, H.M.C.S. Cayuga, to supply desperately-
needed food to a number.  of.Sauth Korean .i:sland 
communities an off from supply centres on the 
mainland by Communi at troops. 

While on patrol in the Inchon area. the 
Cayuga discovered several villages whose food 
stocks were dangerously low. Although the 
Canadian ship immediately Landed all spare 
food, her men considered they could do more. 
A special meeting of the Cayuga's welfare 
committee voted unanimously to cut their own 
rations to augment the supplies put ashore . 

 In  addition,  Cap t. J,V. • Brock , D. S. C, , 
R.C,N,, commanding officer of the Cayuga, and 
commander of a United nations task group which 
included the three Canadian ships in the Korean 

theatre„ established areas off the coast in 
which he guaranteed the safety of South Korean 
fishermen, who had not ventured from port for 
fear of attack., since North Korean forces had 
occupied the mainland several weeks earlier. 

* * 

NAT IONAL  NOTES 

The federal-provincial  constitutional 
conference opened in Qiebec this week. The 
Prime Minister,.Mr. St. Laurent, attended, as 
well .as the 10 proviricial•Premiers. 

Closer co-operation between Canada and the 
United States on atomic defence matters must 
be 'worked out in the near future, Canada's 
Civil Defer-14e Co-ordinator, Maj. Gen. F.F. 
Worthington, was reported as saying in an 
address to some 500 city, state, territorial 
and national defence officials in Chicago, 

The red-dominatedUnitedElectrical Wsrkers' 
Union was expelled from the Canadian Congress 
of Labour on September 25 at the C.C.L.,'s 
Annual Convention at Winnipeg. 

Talks between Egypt and Canada are under 
way with a view to increasing Egyptian exports 

• to Canada, a spokesman at the Egyptian Com-
merce Ministry in Cairo was quoted as saying. 

Spokesmen for Saskatchewan and Alberta farm 
groups on September 25 asked the federal Gov-
ernment to heIp farmers through the current 
inflationary-price period by granting general 
farm price-support or instituting price con-
trols on goods, • services, rents, wages and 
profits. 

Lt. • Col.  John  Bayne Maclean, 87, founder of 
the Maclean-Hsuster Publishing COmpany, Ltd., 
died in Toronto on September 25. 

Premier azpIessis of Qiebec announced on 
September 22 that his Government has approved 
plans by the Aluminum• Company of Canada for 
expenditure of $30,000,000 on initial develop-
ment of 60,000 horsepower of hydro-electricity 
on the Peribonka River in Lake St.  John  dis-
trict. 

The  A.V. Roe Company of Canada, fir:Mallon,. 
Chtario, will hire an. additional 6,000 persons 
as part  of an  expansion programme  aimed at 
keeping the plant up to date with defence 
requirements, Sir Roy .Ebbson, President, was 
quoted as saying on September 22. 
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45 P.C. GAIN IN AUGUST EXPORTS TO U.S. 

986,000, and New Zealand to $708,000 from 
$860,000. 

Shipments to Latin American countries in 
August were valued at $13 841,000 as against 
$13,345,000 a year earlier, and in the eight 
months totalled $85,275,000 as against $93,- 
644,000. Exports were higher in the month to 
Brazil, Cuba, Mexico, and Panama, but rower 
to Peru and Venezuela. 

Shipments to European countries were mo-
derately lower in August at $16,427,000 as  
compared with $17,818,000, and were down in 
the cumulative period to $117,385,000 from 
$154,282,000 .  August shipments were higher 
to Belgium and Luxembourg, Germany and Swit-

.zerland, but lower to France, Italy and Norway .  
Exports to other foreign countries were 

down sharply in the month and eight months. 
The August value was off to  $4,905,000  from 
$15,645,000, and the eight-month aggregate to 
$57,396.,000 from $68,782,000 ..  Shipments to 
China, Iran, larael, Japan and Turkey were 
smaller, but there  . was  a marked rise to the 
Philippine Islands. 

* * * * 

TIGHTEN CONTROL OF EXPORTS;  Close co - opera-
tion between Canada and the United States in 
export Supply policies will be implemented 
immediately by a new schedule of commodities 
for which export permits are required, the 
Minister of Trade and Commerce, Mr. Howe, 
announced on September 27. A total of 177 
listings are included in the new schedules, as 
compared with the previous total of 91, and 
a peak of 1103 during the Second World War. 
Listings applicable to the United States are 

.reduced from 91 to 69 .  
The new Canadian schedules are integrated 

with those of the U. S.,  and 'the  effect will be 

to permit the two countries greater freedom in 

supplying each others requiranents, and at the 

sane time prevent Canada from being used as a 

"bacic door to circumvent U.S. export con-
trols. Ir will be possible to observe more 
closely the movement of commodities and spot • 
any abnormalities which might be undesirable 
under present world conditions. Nevertheless, 
because of the substantial reduction in the 
measure of control for exports to the United 
States, where the bulk of them is now directed, 
the general effect on Canadian export pro-. 
cedure will not be nearly so great as the 
increase in listings might indicate,  and  should 
actually result in a net reduction of paper 
work for Canadian exporters, the.Minister 
pointed out .  

Major additions to the list for all coun, 
tries include nylon; non-ferrous metals, such 
as aluminum, brass and bronze, copper, lead, 
nickel and zinc; and benzine, glycerine and 
soda ash. Six countries have been added to the 
system of "area control", including  Afghanis-
tan, the Ukraine, Mongolia, Tibet, Manchuria, 
and Sinkiang. . 

Rye arid rye proclucts are removed entirely 
from export control, while the granting of 
permits for wheat, oats, barley, and their 
products will be administered solely by the 
V.heat Board, in place of the dual control 
system administered jointly with the Depart-
ment of Trade and (ommerce. 

* * * * 

WAGE « RATE INDEX - UP 1 P.C.  ne index of 
wage rates in Canadian industry advanced to an 
estimated 207.3 at April 1, 1950 (rates in 
1939z100)  •according to a statement issued 
on September 26 by the Minister of Labour, 
Mr. Gregg. This figure represents a gain of 
just over one per cent during the six months 
interval following October 1, 1949, •when the 
last complete annual survey was made. 

The statement is based on the first semi-
annual sample wage-rate survey conducted by 
the Economics and Research Branch of the 
Department of Labour in order to provide more 
current information on wage trends. 

More than 800 representative establishments 
co-operated with the Department in making 
this survey possible. Of these 800 establish-
ments, 70 per cent reported no change in es-
tablished wage rates from October, 1949, Of 

• those report'ing some change, 70 per cent in-
dicated increases up to 5 cents per hour; 
another 21 per cent reported changes from 6 to 
10 cents per hour, while in the remaining 9 
per cent changes of over 10 cents occurred. 

These changes in wage rates are not affect-
ed by temporary fluctuations in actual hours 

.aorked nor by increases due to upgrading of an 
individual warIcer ahich do not affect the wage 
structure, Such changes, of course, would be 
reflected in an index of earnings. 

* * * * 

WHEAT. STOCKS:  Overseas export' clearances 
of Canadian wheat, and deliveries from  fanas  
in the Prairie Provinces both moved to tower 
levels  duringg-the weelc ending September 14 as 
compared with last year's similar movements. 
Visible supplies wer.e also down from a year 
earlie.r. 

Export clearances during the week amounted 
to • 3. 326,618 bushels as compared with  3,7,-
138  in the same week last year, • and the de-
liveries from Prairie farms totalled 20,915,- 
65) bushels as compared wi th 38 , 182, 569. Stocks 
in store or in transit on September 14 were 
.114,190,670 bushels as compared with  10,360,-
607,  

* 0  * * 

TO ATTEND IMPERIAL DEFENCE. COLLEGE;  Major-
General N E. (Elliott) Rodger, 1:13E, 42, Quar-
termaster-General of the Canadian Army,  will  
attend the 1951 course at the Imperial Defence 
College in. the United Kingdom, the Minister of 
National Defence, Mr. Claxton,' announced on 
September 29 ,  Gen. Podger will saiI for Englend 
in December of this year. 
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WEEK'S EVENTS IN REVIEW 

CANADIAN • DOLLAR IS FREÉD :  The Minister of 
Finance, Mr. Abbott, on September 30; issued 
a statement regarding the Canadian exchange 
rate  It  read in part.as  follows: 

. "Last night I announced that the Foreign 
Exchange Control Board had instructed Canadian 
banks and other authorized agents to dis-
continue dealings in foreign exchange until 
further notice. Today the Government, by Order 
in Council under the authority of the Poreign 
Exchange Control Act, cancelled the official 
rates of exchinge vhich, since September 19 of 
last year, had been calculated on the basis of 
a 10% premium for the United States dollar in 
Canada. Ir has been decided not to establish 
any new fixed parity for the Canadian dollar 
at this time, nor to prescribe any new official 
fixed rates of exchange. Instead, rates of 

.exchange will be determined by  conditions of 
supply and demand for foreign currencies in 
Canada. 

"Banks and other authorized agents will 
deal in foreign exchange as principals, but 
they will continue to act as official agents 
of the Foreign Exchange Control Board for the 
issue of permits and in other matters relating 
to exchange control. The general structure of 
exchange control remains unchanged, including 
control over securities transactions between 
residents and non-residents and control over 
payments of Canadian doll ars to non-residents. 

"A resident receiving foreign exchange is 
still required to decIar.e it to an authorized 
dealer.  He must  then either sell it immediately 
to an authorized dealer at the going rate of 
exchange, or, if he wishes, deposit it in a 
special foreign-currency bank account with 
his authorized dealer, in which case he may 
not make any other use of the foreign currency 
but may choose his time for selling it within 
a period of 90 days. A resident desiring to 
obtain foreign exchange must apply to his 
authorized dealer for a permit whi ch, if grant-
ed, wi ll  allow him to buy the required foreign 
currency from an authorized dealer at the 
going rate of exchange. 

"Merchants and other residents who are 
offered foreign currency by tourists are no 
longer required to pay any fixed rate of 
exchange, but may pay such rate as may be 
agreed on. No dcubt such rate will be based on 
the rates currently being offered by banks (Ear 

'the purchases of foreign currency. 
"A permit will sèill be required for the 

export of funds for travel abroad by Canadials, 
but it is planned to increase the amount vhich 
will be authorized for travel for any purpose 
so as to cover all reasonable travel expend-
itures. An announcement of the new regulations 
will  be made within a few days vhen technical 
arrangements have been completed. 

1 	 (Continued on p.7.) 
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TO ADMIT GERMAN IMMIGRANTS:  The Minister 
of Citizenship and Immigration,  Mr. Harris, 
haç announced that German nationals who here-
tofore, as enemy aliens, were inadmissible to 
Canada, are now admissible, subjeut to gEneral 
regulations governing the entry of immigrants 
of other nationalities. 

Fri:an 1939, under provisions of Orders in - 
Council, the entry to or landing in Canada of 
enemy aliens was prohibited and, as a result, 
German nationals were not allowed-to come to 
this country. 

Regulations affecting German nationals were 
modified by Order in Council P.C. 1606 of 
March 28, n50 , which permitted the entry of 
otherwise admissible enemy aliens who could 
sat.isfy the Minister of Citizenship" and Im-
migration that they were opposed to an enemy 
government; of immigrants of German national-
ity who were close relatives of .legal residents 
of Canada; and of immigrants of German ethnic 
origin who were displaced persons or refugees 
and who were not German nationals on September 
1, 1939. 

APPLICABLE REGULATIONS 

The Coverrunent of Canada has decided that, 
under present circumstances, it is appropriate 
to place immigration of German nationals on a 
peacetime basis. 

By Order in C.ouncil p.c. 4364 dated Septem-
ber 14,  1950,  all German nationals are now 
admissible to Canada as immigrants, provided 
they can comply with the provisions of the 
Immigration Act and Regulations. Under these 
Regulations they must satisfy the Minister of 
Citizenship and Immigration that 

(a) they are suitable immigrants having 
regard to the climatic, social, educa-
tional, industrial, labour, or other 
conditions' or requirements of Canada; 
and 

(b) they are not undesirable owing to their 
peculiar customs, habits, modes of 
life, methods of holding property, or 
because of their probable inability to 
become readily adapted and integrated 
into the life of a Canadian community 
and to assume the duties of Canadian 
citizenship within a reasonable time 
after their entry. 

• Mr. Harris stated that German immigrants 
v.ho came to Canada in earlier years had become 
an important, industrious, and loyal element 
of the Canadian population. 

* * * * 

(C.W.B. October 6, 1950 ) 

Alberta border. Rats are known to be carriers 
of plague, pseudotuberculosis, rat bite fever, 
Ieptospirosis and other diseases. Ft is also 
known that ticks capable of transmitting tula-

.remia and Rocky Mountain spotted fever to 
humans have infected small animals such as 
ground squirrels and that the infection in 
these animals is spreading north froM the 
United States and eastward in Canada. 

The western branch of the federal Laboratory.  
of Hygiene at Kamloops, B.C. has been carrying 
out studies of tick-borne and insect-borne 
diseases for the past 10 years. 

* * * * 
• 

$10,000,000 EXPANSION PROGRAMME:  The  Min-
ister of Transport, Mr. -Chevrier, announced on 
September 28 that negotiations had been com-
pleted for the sale of approximately 130 acres 
of Crown property located on the east bank of 
the Welland Ship Canal, •near Thorold, Ontario, 
to McKinnon Industries Limited. "This will 
allow for the proposed $10,000,000 industrial 
expansion programme in ,that vicinity being 
undertaken by 1v1cKinnon Industries," said the 
Minister. "Construction of a malleable iron 
foundry and power plant will be undertaken and 
I' have been assured that grading and ground 
clearing operations mild begin immediately." 

Acquisition by McKinnon Industries of the 
l30-acre tract will allow for a long term 
development by the Campany calculated to meet 
the anticipated expansion in the automobile 
field and will include equipment  and  tooling 
for the Itick programme which provides for the 
reinstated Canadian manufacture early in 1951 
of the Bui ck automobile. 

* * * * 

INVESTIGATE ST. JOHN RIVER SYSTEM:  The De-
partment of External Affairs announced  on  
September 28 that the Covemments of theUnited 
States and Canada have agreed to ask the Inter-
national.Joint Commission to conduct an in-
vestigation of the St. John River system above 
Grand Falls, New 13runswick, in order to de-
termine whether the waters of that system may 
be more beneficially conserved and regulated. 

Canada's chief interest in this investiga-
tion  lies  in the possibility of providing 
water storage on the upper reaches of the St. 
John River system v.hich vnuld permit the regu-
lation of the flow of the lower river in the 
interests of hydroelectric power generation 
in the Province of New Brunswick. 

* * * * 

• 

$TUDY RODENT - BORNE DISEASES:  A thorough 
study of the danger from diseases spread by 
small animals and ticks is being carried out 
in Saskatchewan this year as part of the 
National Health Programme, the Minister of 
National Health and Welfare, Mr. Martin, an-
nounced on September 29. 

• l't is well knovn, pup lic health authorities 
state, that the rat population is spreading in 
Canada and has now reached the Saskatchewan- 

DISTRICT CONTROLLER OF AIR SERVICRR  Ap-
pointment of H.J. Williamson as District Con-. 
troller of Air Services, Department of Trans-
port, with headquarters at Moncton, N.B., is 
contained in ajoiirtt announcement the tIin-
ister of Transport, Mr. Chevrier, and the 
Civil Service Commission. Mr. Williamson fills 
the vacancy Caused through the transfer of 
S. S.  Foley to a similar position in Toronto, 
which was announced in August. 
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(C.W.S. October 6, 195o) 

• 

W.F. BULL ASST„, DEPUTY MINISTER:  Mr. W. 
Frederick Bull becomes an Assistant Deputy 
Minister of the Department of Trade and Com-
merce, in charge of the Cœmodities and Control 
Division, as the result of several promotional 
appointments announced on September 28, by the 
Minister of Trade and Commerce, Mr. Flowe, with 
the concurrence of the Civil Service Commis-
sion. Mr. Denis Harvey succeeds Mr. Bull as 
Director of the Commodities Branch. Mr. G.A. • 
Newman  is the new Director of the Export Divi-
sion, and Mr. Charles F. McGinnis the Director 
of the Import  Division. 

tùring his twenty-one years with the De-
partment Mr. Bull has served in New York, 
Trinidad, New Zealand, and Washington, D.C. In 
Ottawa he has served as Chief of the Export 
Permit Branch, Director of theExport Division, 
and Director of the Commodities Branch. A 
native of Weston, Ont., and a graduate in 
Commerce of the University of Toronto, prac-
tically his whole career has been devoted to 
the public service. 

Mr. Haryey graduated from McGill with 
honours in Economics, and joined the Depart-
ment following the last war on his retirement 
from the Canadian Navy in which he served with 
the rank of Commander. He organized and has 
headed the Departmetit's Import Division. 

Mr.  Newman  graduated from the University of 
Manitoba, joining the Trade Commissioner Ser-
vice in 1929. He served in England, New York 
and the British West Indies before returning 
to Ottawa in 1..c)45 as Assistant Director of the 
Trade Commisaioner "Service, and then Assistant 
Director of  the  Export Division, of which he 
has recently been the acting head. 

Mr. McGinnis, a graduate of the University 
of Western Ontario, joined the Department as 
Assistant Director of the Import Division upon 
its formation in 1945. He had previously been 
engaged in private business as an import brok-
er and consultant in Toronto. 

* * 

N.A.T.U. ARMY PERSONNEL -ARRIVE:  First army 
personnel from the North Atlantic Treaty Or-
ganization to take military training in Canada 
have now reached Canada and have been assigned 
to the Canadian Joint Air Training Centre at 
Rivers, Man., theMinister of National Defence, 
Mr. Claxton, announced on September 29. Air 
Force personnel taking training under the same 
scheme have been here for some weeks and are 
already well into their training with the 1CAF. 

Three officers from the Italian Army and 
one from the French Army made up the first 
group of army arrivals, Mr. Claxton said. 
They are Majors Giovanni Prat, •Stanislao 
Labbate and Alfonso Mantis, of Italy, and 
Capt. Maurice Victor Guirau of France. Two 
more captains, one from each of the foregoing 
countries, are expected tn arrive in Ottawa 
next week-end, and two sergeants from the 
Netherlands Army are due early the following 
week. 

In addition to aircrew from. the United 
'Kingdom, there will be approximately 250 per-
sonnel from six European nations training 
here, including 50 student pilots, 50 student 
navigators, and.up to 150" army officers and 
other ranks. Five nations definitely partici-
pating are France, Belgium, the Netherlands, 
Norway and Italy, and Portugal is expected to 
be the sixth. 

Canadas  offer to the  •nations signatory to 
the North Atlantic Treaty was announced by the 
Minister last March as aoconcrete means of 
aiding in the military•programme of those 
nations. 

* * * 
BRITISH WAR GRAVES . FILM:  Brig. Frank Hig-
ginson, 04G, Secretary of the Iinperial War 
Graves Commission, is expected to arrive in 
Montreal aboard the Empress of Canada from the 
United kingdom this week. Brig. Higginscn will 
give illustrated  lectures  in Ottawa, Montreal, 
Toronto, Winnipeg, Regina, Calgary and Van-
couver. 

A. Lewis tson, Secretary-General Iinperial 
War Graves Commission (Canada) announced on 
October 2 that Brig. Higginson would conduct 
his lectures in conjunction with a film en-
titled "War Graves of the British Commonwealth 
and Empire." The picture shows how cemeteries 
and memorials• are maintained by the Commission. 

The first lecture will be in Ottawa October 
9, by invitation of the Minister of National 
Defence, Mr. Claxton. All other lectures vrill 
be staged in co-operation with the Canadian 
Legion ,  British Eupiùe. Seriri ce League. 

The picture, covering both• the Second Vtbrld 
War and the Great War, 1914-18, includes shots 
of such farnous memorials and cemeteries as the 
Menin Gate and Vimy Memorials; La Chaudiere 
Cemetery, -Dieppe, Beny-sur-Mer and Moro River 
Canadian Cemeteries, Cassino and Arnhem. 

* * * * 

RCAF SERVICE EXTENSION;  A one-year exten-
sion of service has been offered the majority 
of Air Force officers due for release in 
October, 1951, under the RCAF's short-service 
commission programme, it was announced on 
September 29 by Air Force Headquarters. The 
accelerated expansion of the RCAF has  made 
this move necessary. 

Approximately 130 officers, all aircrew, 
were eligible for release on October 1, 1951, 
under the RCAF's plan tokeep about 50 per cent 
of aircrew officers in the ranks of flying 
officer and flight lieutenant .engaged on tenus  
of five or six years. Purpose of this programme 
is to ensure that the average age of aircrew 
officers actively engaged in flying duties is 
maintained at a relatively youthful level. In 
addition, the officers going back into civilian 
life give the RCAF a youthful but highly-
trained reserve available for immediate call-
up during national emergency. 
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NEW GOVF-RNORS FOR FILM BOARD:  The Minister 
of Resources and Development, Mr. Winters, 
announced on October 2 the appointment of a 
new nine-member governing body for trie- National 
Film Board. Five members are from outside the 
public service, four from within. A woman is 
included in the Board for the first time. 

The non-govemmental members, representing 
the main geographical regions of Canada, are: 
Dr. A.W. Trueman, of Fredericton, Rresicient of 
the University of New Brunswick; Gratien 
Gélinas, Montreal aetorandplaywright; Charles 
S. Band, Toronto industrialist; Mrs. A.L. 
Caldwell, of Saskatoon; James Stuart Keate, 
Victoria publisher. 

Members from the public service are: A.D.P. 
Heeney, Under Secretary of State for External 
Affairs; Arthur MacNamara, Deputy Minister of 
Labour; Charles Stein, K.C., Under Secretary 
of State, and W. Arthur trwin, Government 
Film Gmmissioner. 

Dr. Trueman, head of the University of New 
Brunswick, was previously President of the 
University of Manitoba. He is a former member 
of the Board of Governors of the Canadian 
Bro adc as tin g Como ration . 

Gratien Gélinas is widely known by his 
stage name, Fridolin. As actor, playwright and 
producer he has become thé best-know stage 
personality in French Canada. 

Mr. Band is chairman of the Gutta Percha 
Rubber Company. He is a director of theOfitarié 
.Chamber of Commerce, a riember of the National 
Council of Education, and a former president 
of the Art Gallery of Toronto. 

Mrs. Caldwell, the sole woman member of the 
Board, is a vice-president• of the National 
Council of %men. gie is the only women member 
of the -Senate of the University of Saskatchew-
an, and serves on the advisory board of the 

Mr. Keate is the recently-appointed publish-
er of the Victoria Times and Colonist. He is 
one of Canada's best-known newspapermen, 
having worked with the Vancouver Daily Prov-
ince and the Toronto Daily Star. Until this 
year, he was head of Time Magazine's Montreal 
bureau. 

A.D.P. Heeney, Arthur MacNamara and Charles 
Stein are civil servants with distinguished 
records in public service. 

The Government Film Commissioner, W. Arthur 
rrwin, ' will replace the Minister as Board 
Chairman. The latter will continue to be res-- 
ponsible for the operations of the Board. 

Mr. Winters indicated that the new Board 
would probably hold its first meeting about 
the middle  of  October. 

* * * 

NEW YORK TRAVEL OFFICE  The Minister of 
Resources and Development, Mr. Winters, an-
nounced on October 2 the opening of a Canadian 
Government Travel Bureau office in New York 
City. Coupled with the announcement was the 
further statement from the Minister that Alan 

October 6, 19101 

Field, former secretary of the National Film 
Board, has been appointed by the Civil Service 
Commission as manager of the New York Branch 
of the Travel Bureau. Mr. Field was formerly 
private secretary to the Minister of National 
Health and Welfare, Mr. Martin. He has been 
secretary to the Film Board for the past four 

• years. 
Mr. Winters said that the office in New 

York would be located in Rockefeller Centre at 
11 West 49th Street at Fifth Avenue. The New 
York office, said the Minister, will provide a 
new outlet for Canadian travel information in 
the New York area as well ad in the mid-
AtlEntic States. He said that action was taken 
in this connection so that the lucrative New 
York travel market might be more efficiently 
serviced with Canadian travel information. 

Already a number of foreign countries have 
travel offices in New York City and it was 
felt that if Canada is to meet the co.  ntinuing 
competition from other resort areas a New York 
travel office was a logical step in  the ex-
pension of the Travel Bureau's activities. 
Establishment of a Canadian travel  information 
office was recommended at the 1949 Federal-
Provincial Gmference held in Ottawa. 

* * * * 

BUILDING MATERIAL - COSTS RISE:  Wholesale 
prices of both general and residential build-
ing materials moved upward again in etugust, 
according to the price indexes compiled by the 
Bureau of Statistics, but in each case the 
month's increases were somev.hat less than in 
July. 

The Bureau's index of general building 
materials rose 2.8 points to 227.0 from 224.2 
for July. This compares with a »July increase 
of 5.8 points from 218.4 for June. The index 
has moved upward without interruption since 
September last year vhen it was at the 1949 
low point of 197.6, but most of the eleven-
month increase of 29.4 points has occurred 
since last April vhen it stood at 206.1. 

The composite index of residential building 
materials showed a smaller advance of 2.4 
points from 245.2 forJuly to 247.6 for Aigust. 
At the Asust level the index was 21.3 points 
above  Aigu st, 1949, vhen it stood at 226.3. It 
has had an unbroken rise of 23.6 points from 
227.0 for last March. 

* * * * 

CANADIAN • ARMY SPECIAL FORCE:  Members of 
the Canadian Army Special Force will have at 
least 72 hours special leave to visit their 
families before embarkation in the event that 
the Force leaves Canada, Army Headquarters has 
announced. In addition, necessary travel time 
and full-paid travel warrants will be granted. 

Most members of the Force now (September 29) 
are on their first leave since joining up, 
having been granted four days off at the con-
clusion of their basic  training  period. Next 
weelc they move on to advanced training. 

• • 

• 

Pk 
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(C.W.3. October 6, 1950) 

EASTERN ARCTIC PATROL:  Sailing in the Trans-
port Department vessel "C.D. Howe", the Eastern 
Arctic Patrol have just completed a 10,000 
mile expedition to the Canadian North. 

This was the 28th expedition of the eastern 
Arctic Patrol, now a combined effort of six 
government departments pooling equipment and 
such northern services as administration, 
medical, postal, hydrographic survey and wel-
fare aids. The officer in charge of the Patrol 
was Alex Stevenson, (Verdun, P.Q.) Arctic 
Division, Department of Resources and Eevelop-
ment. He was assisted by G. Johnston .(Ottawa) 
of the same Department. 

Members of the expedition visited fifteen 
settlements. The Patrol handled a huge volume 
of mail, started the 19 51 census rolling in 
the Arctic and sailed as far as Iiindas Harbour, 
2,500 miles north of Ottawa. The -Patrol sailed 
from Montreal July 17 and returned to base 

ptember 25. 
Many passengers were pic1ced up or dropped 

along .the 'way,- among them the Right Reverend 
D.B. Marsh, Bishop of the Arctic, Oblate Mis-
sionaries, Hudson s Bay Company officiais and 
Eskimos moving from camp to camp. At River 
Clyde fifteen members of the Arctic Institute 
Expedition were talcen on board. This party 
had spent the spring and summer of this year 
on a Baffin Island glacier collecting stien-
tific data. 

The success of the Patrol this year was 
darkened by the loss of one of its members, 
the interpreter, S.G. Ford of• bt. John's, 
Newfoundland. Mr. Ford lost his life in the 
crash of a helicopter, part of the equipment 
aboard the "C.E. Howe". 

Wien the Patrol visits a settlement in the 
Arctic, Eskimos congregate from miles around. 
At each port the doctor on the Patrol examined 
the Eskimos. A dentist was kept busy, checking, 
extracting and filling teeth for Canada's 
northern citizens, whites and Eskimos. This 
year, with modern equipment, more than a thou-
sand Eskimos were checked by X-ray. The general 
standard of health was good and there was a 

remarkable improvement in the children. This 
was felt to be the effect of nutritious foocs 
given in payment of family allowances which 
are intended to supplement, not supplant, the 
regilar Eskimos diet of flesh, awl and fish. 

Members of the Patrol, this season, or-- 
ganized plans for the task of talcing the 1951. 
census in the Arctic. 

Members of the party declared that the 
polar weather had been wonderEd: Sunny skies, 
light winds and calm seas were the older of 
the day". They were amazed to learn that south-
ern Canada had experienced such a cold summer. 

* * * * 

EMPLOYMENT INCREASES :  The tvlinister of La-
bour, Mr. Gregg, issued the following statement 
on the current employment situation on October 

The increasing tempo of manufacturing 
activity and peak farm labour needs for bar- 

vesting highlighted the employment scene during 
the first half of September. In some areas, 
shortages of farm workers increased, since 
cold weather had delayed •some harvests until 
after students who normally work on farms•had 
returned to school. -In general, the strong 
demand for Canadian goods and services both at 
Some  and ,abroad and the maintenance of large 
investment expenditures are resulting in con-
tinued declines in the numbers of jo'oless 
work ers. 

Ch September 14, there were 140,300 regis-
trations for employment on file at National 
Employment Service offices, a decline of 11,- 
300 from the first of the month, and only 
1,600 above the total a year ago.Registrations 
on hand from men done were 12,000 beiow the 
total at the same time last year. The largest 
decline in registrations in the first two weeks 
of September occurred in the Prairie and On-
tario regions; in the Maritime region, there 
was a slight increase. • 

Recent defence orders have created many new 
jobs in shipyards .and aircraft factories in 
Ontario and Qiebec, and experienced workers 
are much in demand. Many primary iron and 
steel plants and steel fabricating firms are 
also increasing their staffs. Numerous vacan-
cies are on hand  for  skilled machinists, tool 
and die makers and moulders, and shortages of 
suitable applicants exist in some cases. Em-
ployment in sawmills and smelters was also at 
high levels, as a result of the continuing 
strong demand for _lumber and base metals in 
the United Stàtes. The seasonal increase in 
production in some textile firms and canning 
factories meant some improvement in the em-
ployment situation for women, although the 
number of women registering for v.ork at local 
employment offices was still 13,700 above 
that of Last year. 

Shortages of skilled construction workers 
continue in most areas, as the construction 
industry reaches its seasonal pealc. The mining 
industries in Northern Ontario and Çliebec were 
reportin g  some difficulty in securin g  an ade-
quate supply of workers, and were depending on 
immigration to meet some of their needs. 
Slortages of labour continue also in the lumber 
and logging industries in most sections, al-
thouei the end of the pulp peeling season in 
the Maritimes had temporarily reduced labour 
needs there. 

* * * * 

e4GES AT NEW PEAK FOR AUGUST  1:   Indus tri al 
employment and per capita weekly wages and 
salaries for all Canada again moved upward at 
the beginning of Algust, according to advance 
figures issued by the Bureau of Statistics. 
Although the general gain throughout the coun-
try. was moderate, it brought employment to a 
higher level than at August 1 in any other 
year, whileper- capita weekly wages also reach-
ed a record for that date. 

The advance index number of employment•on 
the base 1926 equals 100, stood at 204:1 as 

5 



(C.W.B. October 6, 195o) 

compared with 202.3 at July 1, and 200.5 at 
Aigust 1 last year. The previous peak figure 
for midsummer was 200.9 at August 1,  1948. . 

There was an increase of 1.1 per cent .in the 
advance index number of payrolls as compared 
with July 1, bringing it to 7.2 per cent above 
the level indicated a year agol Per capita 
weekly wages and salaries among leading firms 
in the eight major industrial divisions moved 
up to $45. 26  from $45.13 at July 1, and $43.01 
at August 1, 1949. 

Greater activity was reported in manufac-
turing, traisportation, construction and cer-
tain other non-manufacturring industries as 
compared with July 1. Trade was generally 
quiet, small seasonal declines in employment 
being recorded in most provinces. 

Regionally, employment showed gains over 
July 1 in all provinces except New Brunswick, 
vkiere a dekline of 3.9 per cent was recorded. 
The  increases in the other provinces ranged 
from 0.2 per cent in Clitario and 0.8 per cent 
in  Manitoba to 2.9 per cent in British Colum-
bia and 4.3 per cent in Prince Edward Island. 

• In manufacturing, the advance index number 
of employment rose from 208.0 at July 1 to 
209.3 at the first of Aigust, which compares 
with 206.4 at August 1, 1949 .  The  index number 
of payrolls in these industries increased by 
0.7 per cent from July 1, and exceeded by 7.7 
per cent the level of August 1, 1949. The 
advance figure of per capita weelcly earnings 
of wage-earners and salaried employees on the 
staffs of leading factories at August 1 was 
$46.78 as compared with $46.73 at July 1, and 
$44.04 at the beginning of August last year. 

* * * * • • 

GRAIN MISSION FOR EUROPE:  The  Minister 
of- Trade and Commerce, Mr. Howe, announced on 
September 29 that a three man grain mission 
would leave immediately to visit the United 
Kingdom and western European countries. The 
mission will call upon the grain trade, mil-
lers and govenitnent authorities with a view to 
facilitating the trade in Canadian wheat, 
grain and flour in that area. The mission is 
headed by Dr. C.F. Wilson, Director of the 
Wheat and Grain Division of the Department of 
Trade and Commerce. The other members are Mr. 
R.W. Milner, Cominissioner of the Board of 
Grain Commissioners• for Canada and Mr. J.B. 
Lawrie, Executive Assistant to the Canadian 
Wheat Board. 

* * * * 

INSTALMENT SALES ADVANCE:  There was a fur-
ther increase in the proportion of retail 
sales on the instalment basis during the second 
quarter this year, according to the quarterly 
survey of 16 major credit-dealing trades by 
the Bireau of Statistics. At the same time the 

ratio of cash sales was Unchanged from the 
previous quarter, and charge sales fell off. 

Continuing a steady upward movement from 
the second quarter last year, sales on the 
instalment basis rose to 9.3 per cent compared  

with 9.2 per cent in the first quarter and 
8.3 per cent in April-June, 1949. Cash sales 
accounted for 62.8 per cent of total sales in 
both the first and second quarters this year, 
and were dovn from 63.2 per cent in the second 
quarter last year. Charge sales were down to 
27.9 per cent from 28 per cent in this year's 
first quarter and 21.5 -per cent for the second 
quarter of 1949. 

Instalment sales were up 18 per cent in 
volume during the April-June period this year 
over the same period of 1949, the index num-
ber, on the base 1941=100, rising to 180.9 
from 153.5. The charge sales index for the 
combined 16 trades decreased from 203.8 to 
202.8, and the cash sales index advanced from 
216.7 to 218.0. 

o sa s  

AUTO SHIPMENTS CONTINUE GAINS:  Facto ry 
shipme,nts of Canadian-made motor vehicles 
during August were down sharPly from Isle and 
July -- the peak months for this and recent 
years -- but were again higher than in the 
corresponding month of 1949, rai -sing still 
further the record cumulative total for the 
year. Shipments of vehicles imported from the 
United States increased over July and a year 
earlier ,  while sales of British-made vehicles 
were dose to the average of the previous 
seven months. 

The month's shipments ef Caned/ arr-made 
vehicles, .totalled  24.272  units as compared 
with 40,131 in Illy and 20,475  in August last 
year. The gain of 18.5 per cent over last year 
raised the cumulative total for the eight 
months ending Algust to 256,168 units as com-
pared with  185,973  in the similar period of 
1949.. 

Shipments of vehicles imported from the 
United States amounted to  1,613  units as 
against 448 in August last year and for the 
eight months totalled 13,438 compared with 
7,428 in the 1949 period. Sales of British-
made vehicles in the month numbered"6, 108 
units, according to preliminary figures, and 
in the eight months totalled 49,070 units. 
Comparative figures on sales of British-made 
vehicles last year are not available. 

* * * * 

WHOLESALE PRICES AT NEW PEAR:  Continuing 
an unbroken series of monthly advances since 
the first of the year, wholesale prices in 
Canada reached another new peak in August, 
according to index numbers compiled by the 
aireau of Statistics.  The  Asgust index, cn the 
base 1926 equals 100, stood at- 168.5 as com-
pared.with 166.9 in July, and 155.4 in etugust 
last year. At the beginning of this year the 
index stood at 157.1. 

Among a group of selected commodities, 
there were advances in wholesale prices be-
tween July and August ranging from 14.3 per 
cent for sheepskins to 50 per cent for tallow. 
Vitolesale prices, for raw rubber advanced 31.5 
per cent, calfskins 28.6 per cent, raw sugar 

• 
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25.3 per cent, canned peas 25.0 per cent., 
automobile tires 20.7 per cent, pepper 15.3 
per cent, and toilet soap 14.6 per cent. 
Declines ranged from 3.9 per cent for No. 1 
Northern wheat to 19.5 per cent for potatoes. 

Increases over July were recorded by six of 
the eight sub-group indexes, vegetable pro-
ducts, and iron products remaining unchanged. 
Largest advance in the month was shown for the 
textile group which rose from 165,6 to 172.7. 

* * * * 

(Contihued from p. i) CANADIAN DOLLAR 1$ PREED 

"Oie  result of the new system of establish-. 
ing exchange rates is that the so-called un-
official rates for Canadian dollars in New 
York and' other centres will now disappear. The 
rate wi ll  be basically the sane in Canada and 
abroad, although certain local variations may 
be expected, particularly in transactions in 
bank notes, as a result of time differences, 
transportation costs, and special local condi-
tions. Fluctuations in the basic rate will no 
doubt occ,ur from time to time in accordance 
with cha.ng,ing conditions of supply and demand. 
After a short transitional period it is ex-
pected that reasonably stable conditions wi ll 

 develop  In the exchange market. 
"From what has been said, it will  be  seen 

that the change from a fixed rate of exchange 
to a market rate do es not involve the abandon-
ment of the foreign exchange control system. 
A few consequentikl amendments of the Foreign 
Exchange Control Regulations will be necessary 
but the number of these will be small. The 
objective is to maintain the structiire of 
control in its familiar form as a defence 
against possible adverse conditions in the 
future. Actual restrictions will be few. Res-
idents will still require a permit to export 
capital from Canada and such permits will not 
normally be granted except for necessary bus, 
mess  operations and certain amounts exported 
by emigrants. Similarly, non-residents will 
still be required to obtain a permit in order 
to withdraw capital from Canada and such a 
permit will normally not be granted except in 
the case of sale of fixed assets in Canada or 
liquidation of capital investments made since 
19 39 and recorded with the Foreign Exchange 
Control Board. Non-residents will, of course, 
still be able freely to transfer Canadian 
currency, securities and other assets among 
themselves, so that, for example, a non-
resident holding Canadian dollars may dispose 
of them to his bank in the United States in 
the same manner as heretofore." 

The Minister's statement went on to review 
the background of the present action. In re-
cent months there had been a growing tide of 
capital movements out of foreign currencies 
into Canadian dollars. This had been.in part 
usefu l  long-term investments baaed on a belief 
in the long nin soundness of Canadian financial 
and economic conditions. In large part, how-
ever, particularly in the last few weeks, he  

said, "it has been a speculative•movement in 
the hope of fairly early action to restore the 
Canadian dollar to a parity with the United 
States dollar." 

Mr. Abbott announced Canada ° s  official  
 reserves of gold and United States dollars to 

have been about $1,789 million (preliminary) 
on Sept,ember 30, a total increase over the 
past three months of approximately $532  mil-
lion, of which over $285 million occurred 
during the month of September. 

He added on that point: 
"An influx of funds on this tremendous 

scale would, if it continued, be likely to 
exercise an inflationary influence in Canada 
at a time when government policy in all fields 
is directed to combatting inflationary de-
velopments. Moreover the accumulation of for-
eign exchange under such conditions would mean 
that Canada was in effect incurring a sub-
stantial increase in its gross foreign debt 
and  annu  al.  service charges without any corres-
ponding increase in its productive resources 
or ability to export." 

The statement said in conclusion: 
"The Gove rnment has also decided to announce 

at this time that  all  the remaining import 
prohibitions and quota restrictions under 
Schedules I and II  of the Etnergency Exchange 
Conservation Act will be removed effective 
January 2, 1951....My colleague, the Minister 
of Trade and Commerce, will be reviewing the 
operation of Schedule III of the Act (the 
capital goods section) with a view to ascer-
taining the appropriate degree and timing of 
relaxations in that field." 

* * * * 

CREDITORS OF 'I .G.  FARBEN  INDUSTRIES:  The  
Department of External Affairs has learned 
that all creditors with outstanding claims 
against 170 former coomperiies controlled by the 
I.G. Farben industries, which is presently in 
dissolution, are required to file their claims 
with  the Tripartite  I.G. Farben Control Office, 
28, Mainzerlandstrasse, Frankfurt/Main, Ger-
many, according to the instructions issued by 
the occupation  authorities. 

Creditors affected are those who have their 
legal residence, headoffice or principal place 
of business within Germany, before November 
7, 1950; outside of Germany but within Europe. 
before December 7, 1950; outside of Europe, 
before February 7, 19.51. 

The daims should be filed in three copies, 
separately for each debtor company, and should 
contain the following statements: (a) full 
name and address of the creditor; (b) the 
creditor's present domicile and nationality 
and his domicile and nationality at the time 
when his claim • çame into existence; (c) name 
of the debtor company; (d) amount of the claim 
as at July 5, 1945; (e) brief description of 
the claim and its origin; .(f) reference to 
records evidencing the claim, and to corres-
pondence, if any, referring to such claim. 
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CANADA'S SPECIAL FORCE AVAILABLE IN EUROPE 
, 

KR. ST. LAURENT'S KINGSTON ADDRESS: - The 
following is an excerpt from the address of 
the Prime Minister, Mr. St. Laurent, at the 
Royal Military College Club of Canada Annual 
Meeting at Kingston, ait., on September 30: 

"The creation of the Special Force means 
that from now on we will  have • a Canadian Force 
in being available to assist, withomt undue 
delay, in discharging a part of our obliga-
tions under the UN Charter and the North At-
lantic Treaty. At the present time the Force 
is being trained for service in Korea, if that 
seems to be the right place to send it vhen it 
is trained and ready. But there are other 
areas in the world; for what has happened in 
Korea might be repeated, and it might be that 
our q3ecial Force would be despatched to some 
entirely drifferent place if circumstances 
warranted and Parliament approved. 

DETERRENT FORCE 

"Provided the Korean incident is success-
fully terminated before too long a time has 
elapsed, the Special Force would be available 
for service as part of a deterrent force in 
Europe, if its employment there would fit in 
effectively with the joint plans. Meanwhile, 
as you all know, the most important obstacle 
to the creation on the Continent of Europe of 
extensive ground forces is the shortage of 
equipment and of the capacity to produce equip-
ment, weapons and supplies. I: don't need to 
tell you either that, speaking generally, it 
takes longer to get into large-scale produc-
tion than it does to train men to a fighting 
pitch. For the immediate future, therefore, so 
far as Europe is concerned, there is a most 
urgent need for military supplies to be put 
into the hands of the men who are already 
there. 

"Now r must admit r have been rather sur-
prised to see that this point has been mis-
interpreted in certain quarters and that it 
has been suggested that Canadians are going to 
be too busy producing munitions to do any of 
the fighting. It seems to me Canada's proud 
record of participation in tivo world.wars is a 
simple and sufficient answer to any such sug-
gestion. But at present there is no fighting 
going on in Europe, and what we are concerned 
about is trying to prevent another war start-
ing over there, and that means putting up the 
best possible evidence of united ability and 

* * * 

SPECIAL FORCE ANTI4ANK GUN. Thfantry units 
of the Canadian Army Special Force are to be 
equipped with the famed 17-pounder anti-tank 
gun, the Minister of National Defence, Mr. 
Claxton announced on October 4. The British-
designed weapon will• replace the present in- 

readiness to resist and overcome any possible 
aggression. 

"To help at once to meet the pressing need 
for armed forces on our side in Europe, the 
Government recommended to Parliament earlier 
this month that $300,000 1,000 be appropriated 
to provide munitions and supplies for our 
partners in the North Atlantic Treaty, and 
Parliament overwheLning,ly approved that recom-
mendation. 

"At the same time and in addition to pro-
ducing and providing munitions and supplies, 
we are strengthening 111 our own forces as 
rapidly as possible. • We are pressing on with 
recruitment for our own regular forces; we•are 
raising their ceilings as we go along. We 
have in training heré at R.M.C., in  the  Uni-
versities and elsewhere a Large number of 
officers for the three services. We are speed-
ing up planned rates of production in nearly 
every line of military equipment. We are pro-
ceeding with the putting into commission of 
ships in the Navy just as fast as men can be 
trained and the ships can be successively mo-
dernized, and we are also procuring a number 
of new ships.. Our training facilities as well 
are being enlarged. 

F 8 6 FIGHTERS 

"As you know, we are producing the F86 
fightere and the 'Canucle, the only two seater 
Jet propelled 'fighter of its kind in the world. 
To provide additional immediate.combat strength 
we have bought a large number of fighter air-
craft from  the United States. In addition to 
our own men we are training here in Canada, in 
increasingly large numbers, aircrew and army 
officers from the United Kingdom and several 
countries in Western Europe.,.. 

"Despite the gloomy outlook in the world at 
the present• time, I remain en optimist about 
the possibilities of a third world war. r may 
be wrong but I have always thought that we are 
likely to hasten the coming of such a catas-
trophe if in our own minds we regard it as 
inevitable, But we must face the facts, all 
the facts, and vhile trying to build for the 
future and make this earth a better place to 
Live in for those who come after us, we cannot 
afford to be unprepared to deal successfully 
with those evil forces whose aim is to under-
mine, by every means, our free way of life...." 
* * 

fantry 6-pounder. This move will add more 
anti-tank "punch" to the three infantry bat-
talions of the Force. Tt was recently announced 
by Mr. Claxton that units would also be «pip-
Fed with the new United States 3.5 rocket 
I auncher 

• 
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CANADA AT THE LIN:  The  Secretary of State 
for External Affairs, Mr. Pearson, spoke on 
the  Korean situation at the United Nations 
Assembly on September 27. 

Mr. Pearson declared, according to the UN 
press report, that during its brief history, 
the  United  Nations had existed under a àhadow 
of fear, that the problems arising out of one 
great war would resolve themselves in a new 
war. This danger had been brought closer by 
the warfare in Korea, where men were fighting 
and dying for the cause of the United Nations. 

The  Korean war, Mr. Pearson continued, was 
"but the continuation by armed and open ag-
gression of the policies which communist im-
perialism has been pursuing by other means." 
Systematically and methodically, the forces of 
communist imperialism had been trying out that 
part of the theory of communism that the dis-
ruptions of a postwar period give to a com-
munist minority its best chance to seize power 
by force. Chly one country in which Soviet 
forces were actua lly present in the postwar 
period had been able to throw off the control 
of the Kremlin, and even that country now feIt 
itself gravely menaced: It remained to be 
seen, added Mr. Pearson, whether continental 
China would be brought into the orbit of this 
"international conspiracy." 

REPUBLIC OF KOREA INVADED 

In Korea, conditions had seemed admirably 
suited for communist seizure of the whole 
country, but the attempt was more open and 
viblent than usual, and it was met with col-
lective United Nations resistance. Etspite all 
propaganda camouflage, the fact that North 
Koreans invaded the Republic of Korea was 
clear. 

"This was not a coup d'État engineered by a 
minority as in Czechoslovakia, nor a régime 
imposed by an occupying force as in Rumania," 
Mr». Pearson declared. "This was armed inva-
sion." 

Such a sudden assault on a peaceful nation 
had an "obvious meaning" for all peace-loving 
nations, and hence the speed and determination 
which many free democracies, Canada included, 
applied themselves to the task of jointly 
building up their defences against aggression. 

Continuing,Mr. Pearson said that the effect 
of the North Korean aggression within the 
United Nations had been to give overwhelming 
support to the organization in its crisis; it 
also demonstrated that, with very few excep-
tions, the members were not able to make that 
support immediately effective. 

"We have, I hope, learned the lesson of 
this experience," said Mx. Pearson. "It have 
also learned, however, that the United  Nations 
can act in response to a challenge; that it 
is no longer remote from reality, a mere in-
ternational talkshop." 

Events were rapidly demonstrating in Korea 
that aggression did not pay, he said. It would 
soon be necessary for the United Nations to  

show with equal vigour and resourcefulness 
that it could deal with postwar problems in 
Korea. As hostilities drew to a close there, 
and the Astembly took up its new responsibil-
ities, certain specific principles should 
govern its decisions, and those principles 
should be embodied at once in an Assembly 
resolution. 

GENERAL OBJECTIVE 

First, the general objective of the United  
Nations should be to fulfil the purposes re-
peatedly stated at previous assemblies; a 
united, free Korea governed by the Korean 
people themselves withoutoutsideinterference. 
"This should be achieved by United Nations 
action and not through decisions reached by 
certain of its members," Mr. Pearson added. 

Second, the  United Nations must assist the 
Korean people to establish peace and order 
throughout their territory as the firm founda-
tionfordemocratic institutions and free self-
government- . This was the time for the aggres-
sors to cease  Lire, to admit defeat. If they 
did, it might not be necessary for United 
Nations forces to advance far beyond their 
present positions. 

"The United Nations, however," he said, 
"leave its forces free to do whatever is prac-
ticable to make certain that the communist 
aggressors  of North  Kerea are not permitted to 
re-establish some new base in the peninsula 
from which they could sally forth again upon 
a peaceful peopie." -  

* * * * 

NATIONAL  NOTES 

Lord Elgin, grandson of the man who gov-
erned Canada from 1847 to 1854, stayed at the 
Lord Elgin Hotel in Ottawa this week. He is 
here as a member of a commission studying 
revision of the BBC charter. 

Mr. Frederick J. Caborn, one of Britain's 
outstanding town planning experts, is visiting 
Canada under the auspices of the Chmmunity 
Planning Association of Canada, the Federal 
District Commission and the National Capital 
Planning Service, beginning Sunday', October 1. 

CarIoadings on Canadian railways for the 
week ended September 23 reached the 90,000 
mark for the first time this year. The week's 
total was 90,307 cars, showing an increase of 
4,314 cars over the same week last year. 

Mr.  G. Herbert Lash, who was Director of 
Public Information at  Ottawa  during the war 
years 1940. to 1942, is to succeed Walter S. 
'Thompson as Director of Public Relations for 
the CanadianNational Railways. 
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DESTROYERS IN COASTAL ASSAULT ,  At  Japanese 
Naval Base, October 3 -- The Canadian des-
troyers Cayuga, Sioux and Athabaskan have re-
turned to port after taking part in 'operations 
in support of the United Nations emphibious 
assault on bichon, on the west -..nast of Korea. 

The ships had been at sea for more than two 
weelcs, ever since the eve of the Inchon inva-
sion. Their job was one familiar to the Royal 
Canadian Navy. They were assigned, with other 
ships, to guarding the supply line to the 
beachhead, escorting ships carrying vital fuel 
and ammunition to the United Nations forces. 

The Canadian ships and units of the South 
Korean Navy formed a task force placed under 
the command of Captain Jeffry Brock, D. S.C., 
R. C.N. , comm anding o ffi cer  of H ,M . C. S. Cayuga 
and senior officer of the Canadian Destroyer 
Division. They patrolled the southern flank of 
the invasion area and kept a close watch on 
enemy activity between Inchon and Kun san. The 
destroyers were also prepared to act as an 
anti-submarine hunter-killer force if required. 

POSSIBILITY OF AIR ATTACKS 

Throughout the vhole operation there was a 
distinct possibility of enemy air attack on 
the oilers and ammunition ships under the 
Canadians' charge, and for this reason infor-
mation regarding ship movements was closely 
guarded. However, the expected air.attacks did 
not materialize. 

The Canadian ships' crews got into a good 
share of action along the Korean coast. Lbring 
a patrol on 2-plus 2 days, H.M.C.S. Sioux 
(Commander P.D. Taylor, R.C.N.) found three 
floating mines and exploded them with gunfire, 
These were the first mines encountered by the 
Canadian ships since their arrival. 

Later, H.M.C.S. Athabaskan (Commander R.P. 
Welland, .D.S.C., R.C.N.) located a minefield 
in the approaches to Kunsan and detonated five 
of the mines.  Œi  September 23 the Cayuga and 
Athabask an teamed up to bombard shore instal-
lations on an enemy -held island north of 
Kunsan, inflicting heavy damage. 

The next day the Athabaskan selected gun 
emplacements and troop concentrations in the 
approaches to Taechon harbor as her targets, 
scattering the defenders, knocking out the p.m 
positions and leaving warehouses in flames. 

The Canadians frequently helped nberated 
Korean villagers to get back to their homes, 
provided them with food supplies and guaranteed 
them' sanctuary for fishing. 

* 

SPECIAL SERVICE SQUADRON IN SWEDEN :  HMCS 
Magnificent, at Gothenburg, Sweden, October 4 
-- The Canadian Special Service Squadron and 
its 1,600 goodwill ambassadors made history on 
October 3, the arrival here of H.M.C. ships 
Magnificent, Huron and Micmac marking the 
first visit the Royal Canadiin Navy has ever 
made to Sweden. 

The Magnificent and her two escorting des-
troyers left Oslo, Norway, on October 2, with  

full departure ceremonies heing observed by 
both Canadians and Norwegians. Crowds lined 
the docksides to wave farewell and it was 
apparent that the week-long visit had made a 
host of new friends for Canadian sailors and 
for Canada. In the crowd that watched the 
ships depart were E.J. Garland, Canadian Min-
ister to Norway, and his legation staff. 

During the week, Canadian sailors led by 
Rear-Admiral E, R. Mainguy, OBE., and Commodore 
K,F. Adams, responded to an appeal. from Red 
Cross headquarters in Oslo to replenish blood 
banks 

WREATH-LAYING CEREMONIES 

The round of official functiéns and formal-
ities included two wreath-laying ceremonies. 
The first was on the scene of the slaying of 
Norwegian patriots by German military police 

•during the Second Viorld War,  Here Admiral 
Mainguy placed a wreath on behalf of the 
q)eci. al  Servi ce Squadron . 

In an Oslo cemetery, commemorating British 
war dead, Commodore Adams placed a second 
wreath in remembrance of seven Canadian flyers 
buried here. The squadron also had a part in 
marking the close of the Norwegian capital's 
900th anniversary celebration. 

In one of Oslo's finest hotels, at a formal 
state dinner for Admiral Mainguy and 15 of his 
officers, the Norwegian Minister of Communica-
tions, MrS, Langhellei the host, paid tribute 
to the Canadian naval effort in the Second 
INO rId %rand tendered his Government's welcome 
to the Canadtan Special Service Squadron. 

On Friciay.. September 29, Admiral Mainguy 
was receiged in audience by King Haakon of 
Norway, 

* * 

EXCHANGE  RESTRICTIONS RELAXED°  The Minister 
of Finance, 'Mr. Abbott, announced on October 4 
that,  as forecast in his statement on Saturday, 
September 38, Canadian residents will, in 
future, be able to obtain permits to spend any 
reasonable amounts of U.S. dollars for all 
types of bona fide travel expenditures in the 
United States, The limitatinn on pleasure 
travel expenditures to $150 in a twelve-month 
period, whichhas been the rule since November, 
1947, will no longer apply. 

A Form H travel permit must still be ob-
tained and surrendered to Customs at the time 
of leaving Canada if a traveller is taking out 
of Canada more than $50. in U,S. funds or more 
than 'a total of $100 in both U.S.  and Canadian 
funds. Banks and other agents of • the  Foreign 
Exchange Control Board will, however, be 
authorized to approve Form H permits for 
amountsup to $500 per trip for business travel 
and up to a total of $500. during the calendar 
year for travel for other purposes, Ppplica-
tions for larger amounts may be referred to 
the Board and will normally be approved for 
genuine travel expenditures in any reasonable 
amounts, .having regard to the duration of the 
proposed journeys. 

à 
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• WEEK'S EVENTS TM REVIEW 

SPECIAL FORCE AVAILABLE FOR EUROPE.  The 
Prime Minister, Mr. St. Laurent, spoke in 
part, as follows at the Canadian Industrial 
Preparedness Association Annual Meeting in 
Montreal on October 6 on the ultimate disposi-
tion of the Canadian Special  Force 

"The  aggression in Korea was the immediate 
occasion for the creation of the Canadian Army 
Special Force, but from the first move to 
establish that force it has been made clear 
that it was being created to be available to 
assist without undue delay in discharging 
Canadian obligations under the United Nations 
Charter and the North Atlantic Treaty. As 1 
said.at  the Royal Military College in Kingstor 
last week, the force is now being trained for 
service in Korea and it will be sent to Korea 
if that still seems to be the right place,to 
send it when it is ready for service. • 

"But it may be that circumstances will make 
it•expedient to employ this special force in 
some other area and, if circumstances make 
such à course seem advisable in the interest 
of increasing the common security of ourselves 
and of our allies, the Government will not 

. hesitate to recommend to Parliament that this 
force be employed elsewhere-. I also indicated 
last week -- and this was implicit in our 
plans from the beginning -- that the Special 
Force, if it were'not needed in Korea, would  

be available for service with forces of our 
North Atlantic partâers wherever it miàht best 
fit into any overall planning;.that miàht well 
mean its employment in Europe if that is what 
best fits into the joint plans when those 
joint plans have taken definite shape'. 

"I am sure we all recognize that the armed. 
forces of Canada must be appropriately rep-
resented in the integrated force which is to 
be established by the North Atlantic Alliance. 
But it is of the utmost importance to be re-
alistic about these matters. Any military 
force which we can send to Europe when there 
is no war going on in Europe will, of neces-
sity, be a very small part of the combined 
strength in being of the North Atlantic powers 
if that strength is to be substantial enough 
to make potential aggressorsthinktwice before 
they start anything. 

"But I certainly do not need to tell an 
audience as familiar as you are with the re-
quirements in weapons and supplies of modern 
armed forces how large the requirements are in 
Europe, •at the present time, for fighting 
equipment  .for the men who live over there. The 
free nations of the Western World are greatly 
outnumbered in properly equipped manpower by 
the nations now behind the iron curtain. The 
most effective way to match this tremendous 
pool of potentially hostile armed manpower is 

1 	 (Continued on p. 6) 



et 

(C W.B. October 13, 195°) 

CRUDE OIL PIPE LINE:The  following are ex-
cerpts from • the address of the, Minister of 
Trade• and Commerce, Mr. Howe, 'at ;the inaugura-
tion bylnterprovincial Pipe Line Co. of the 
movement of erude oil from .Edmonton, Alberta, 
eastWard to Regina, Saskatchewan, on October 4:  

"The tu.rning of the valve that will send 
Alberta oil to Regina, 450:Mires from hére, is 
a Canadian event of thg„Arst,order, .but.this 
is only part of the story. Before many months 
go by, this pipe Line will  have  been extended 
to the nearest tip of Lake Superior, a dis-
tance of nearly 1200 miles. After that, %Alber-
ta, rather than the United States, will be the 
major source of supply for petroleum products 
conauned in the Province of Quario.... 

"This pipe line, which makes Canadian crude 
oil available to important sections of our 
country, is more than .an enterprising business 
venture. It is an essential  factor  in our 
preparedness programme for the defence of 
Canada. As a Canadian business venture, it 
will  stop a drain on our economy of at least 
150 million United States dollars a year that 
we are now spending for foreign crude. In time 
of war, it will diminish our problem of ob-
taining imports of petroleum, when petroleum 
is usually almost impossible to obtain.... 

"I' oTten wonder how many Canadians  have an 
appreciation of the present rate of growth of 
our Canadian economy. Those attending this 
ceremony will  have an appreciation of one 
gigantic project nownearing completion. Others 
will understand the impact of the great iron 
and titanium projects now being developed in 
northern Qiebec. Others are aware of the de-
velopment of iron ore in (Inario, Those visit-
ing the West Coast wilI know about the new 
pulp mills and other spectacular developments 
in that area. I .  wish that every Canadian cit-
izen could have my opportunities of travelling 
about Canada, and thus becoming familiar with 
the great developments now under way. This is 
no country for pessimists. Those of us priv-
ileged to five in this great land are the most 
fortunate people on earth." 

* * * * 

ARMY SENIOR APPOINTMENTS:  Five new appoint-
ments for senior officers of the Canadian Army, 
two including promotion to the rank of colonel, 
were announced on October 4 by the Minister of 
National Defence, Mr. Claxton. 

Col, Roger Rowley, DS:), FD, 36, of Ottawa, 
present Director of Military erations and 
Plans, becomes Director of Infantry at Army 
HQ. He replaces Col. J.G.G. CharIebois, re-
cently appointed military attaché to France. 

Lt.-Col ,  Cliff H. Cook, ED, 38, also of 
Ottawa, is promoted to the rank of colonel and 
appointed Director of Military Cperations and 
Plans 

Col, Ernest Charles Brown, OBE, ED, 44, 
officer in charge of administration at FA 
Western Command, Edmonton, becomes commandant 
of the Northwest Highway System in December, 
with headquarters in Whitehorse, Y.T. He suc- 

ceeds Brig. A.B. Connelly whose appointment to 
command Saskatchewan Area was announced last 
month. 

Col. Ross Maciulay Bishop, OBE, ED, 38, of 
Ottawa, Director of Staff Ilnies at Army HQ» 
succeeds  Cal. Brown in Edmonton as officer in 
charge of administration. 

Lt.-Go.t. George C. Leech, OBE, 39, formerly 
of Winnipeg, is promoted to the rank of colonel 
and becomes Director of Staff Duties early in 
October, succeeding Col. Bishop. 

O 00 0  

U. OF T. TOOTH DECAY STUDIES:  A statistical 
study  of the incidence of tooth decay among 
children is being carried out by the Faculty 
of Dentistry of the University of Toronto as 
part of a national programme of research into 
publi c health problems  the Minister of National 
Health and Welfare, Mr. Martin, has announced. 

Until recently, he noted, few attempts have 
been made to analyze dental data statistically; 
and most of what has been done was limited to 
the averaging of mass surveys, with no attempt 
to qualify the accuracy of the conclusions by 
estimating the standard errors in sampling, 
Studies in Canada, the United States and Nor-
way have shown that the amount of dental decay 
varies according to age and to the tooth sur-
face imvolved. These investigations have pro-
duced at least two methods of estimating the 
incidence of tooth decay among large numbers 
of persans. 

The present study is being carried out by 
Dr. R.M. Grainger under. the supervision of Dr. 
G.T. Mitton, Associate Professor of Dental 
Public  Heal th, 

* * 

ARMY APPOINTMENTS:  Col. John B. Allan, 36, 
of Saint John, N.B., commandant of the Cana-
dian Army base at Fort Churchill, has now been 
appointed officer in charge of administration 
at Prairie Command Headquarters, Winnipeg. 

« The Minister of National Defence, Mr. Clax-
ton, announced at the same time the appoint-
ment of Lt. -Col. Donald Frederick (Don) Forbes, 
DSO and Bar, 43, of Sydney and Halifax, N. S., 
as commandant- at  Churchill,  and his promo don 
to the rank of colonel. 

* * * * 

SOUTH." AND SOUTH - EAST ' ASIA REPORT:  'The Com-
monwealth Consultative Committee on South and 
South-East Asia completed its work on October 
4 and adjourned. rts draft report was adopted 
unanimously and will.now be considered by the 
individual Commonwealth Governments concerned. 
If the report is approved by Governments it 
will be published. 

The Committee assembledonMonday, September 
25, under the chairmanship of the Right Hénour-
able Hugh GaitskeII, C.B.E„ M.P., Minister of 
State for Economic Affairs. The Minister of 
Fisheries, Mr. Mayhew, was the leader of the 
Canadian Delegation. 
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1948 RECORD FOREST PRODUCTION:  Can ada s 
total forest production in 1948 was thehig,héss 
ever recorded. Final estimates by • the Bureau 
of Statistics show a cut of 3,198,17 9,000 
cubic feet of merchantable timber valued at 
$586,295,000 as compared with 3,091,086,000 
cubic feet at $519,804,000 in 1947 -- the 
previous peak year. Preliminary figures for 
1949 indicate a decrease in volume to 3,160,- 
469,000 cubic feet, the Bureau of Statistics 
has reported. 

Of the estimated 1948 total, 1,250,416,000 
cubic feet of merchantable timber or 39 per 
cent was taken out of the v.00ds in the form of 
logs and bolts, chiefly for the production of 
lumber, 1,062,324,000 cubic feet or 33 per 
cent as pulpwood, and 762,361,000 cubic feet 
or 24 per cent as fuelv.00d. 

Pulpwood was the most important forest 
product from the value standpoint with a total 
of $284,656,819 in 1948, up from $237,488;741 
in the preceding year. Iogsrand bolts came 
second at $215,108,932 compared with  $205,-
259,855, and fuelwood• third at  $49,535,855  
against $46,206.336. Poles and piling, round 
mining timber, posts and helm railway ties 
were next in order. 0 

* * * * 

WORLD WHEAT CROP ESTIMATE :  Pro sp écts fo r 
the world wheat crop in 19 50 indicate that 
production may be around 6.4 billion bushels, 
some two per cent above the 1949 harvest and 
six per cent greater than the 1935-39 average, 
states the Bureau of Statistics in the Septem-
ber issue of its wheat review. The anticipated 
v,orld crop of rye of 1,670 million bushels is 
about three per cent less than the 1949 out-
turn and four per cent below the 1935-39 
average. 

Estimated production of wheat in North 
America is placed at 1,523 million bushels 
as compared with 1,531 million in 1949, Europe 
1,550 million against 1,505 million, Soviet 
Union 1,110 million against 1,100 million, and 
Asia 1,600 million against 1,475 million. Out-
put in Africa is estimated at 150 million 
(158 million in 1949), South Pmerica 290 mil-
lion (27 9 million), and Oceania 180 million 
( 222 million). 

The North American rye crop is estimated 
this year at 37 million bushels compared with 
29 million, Europe 690 million against  710  
million, Soviet Union 910 million against 950 
million, :Asia 22 million Y13 million), Africa 
one million (one million), and South America 
11 million (10 million). 

* * * * 

RCAF ADVANCED  TRAINING:   Twenty - three senior 
RCAF officers along with representatives of 
the Can adian Army, the RCN, Royal Air Forcé 
and the United States Air Force are hard a.t 
work these days waging a battle of books and 
lectures of the RCAF's Staff College in sub-
urban North Toronto. 

The course, lasting for ten months, was 
founded during the war to give advanced train-
ing to senior officers in tactics and. strategy 
and to fit  than  for higher staff appointments. 
I't also gives them a broad perspective of 
national   and international  p robl ems and the 
technical fields related to wartime mobiliza-
tion. 

EUring the course the officers are taken on 
a ten-day Arctic tour to acquaint them with 
problems of northern life and operations. Ex-
change visits are arranged with Naval units at 
Halifax, and two weeks are spent at the USAF's 
Air University at Maxwell Field in Allabama. 
These visits prove of great value in both 
inter-service and  international liaison and 
are a highlight of the course. 

* * 4 * 

UN I VERSI TI ES ENROLMENTS DOWN :  Enrolments 
in Canadian universities for 1950-1951 have 
shown a downward trend, according to an an-
nouncement by the Minister of Labour, Mr. 
Gregg. 

The Minister made this announcement in 
reviewing a quarterly bulletin  of the Tech-
nical Personnel Division of the Department of 
Labour. The bulletin showed that enrolment in 
the class of 1950-51 was more than 2,000 lower 
than the number who graduated in 1950. The 
Minister pointed out that this was expected 
with the graduation of the majority of war 
veteran students. 

For the past few years university classes 
had been swollen for beyond normal capacity by 
the many thousand.s of war veterans who sought 
higher learning after their discharge from the 
armed services, explained Mr. Gregg. 

"Now" he continued, "The majority of these 
young ex-servicemen and women had completed 
their training and .the enrolment was tapering 
off to more normal levels." 

The  bulletin  showed that the annual number 
of all graduates with bachelor degrees or-the 
equivalent, had risen from below 4,000 in 1920 
to above 18,000 in 1950. The sharpest rise was 
in the postwar years 1945-1950. It was an-
ti cipa ted that the downward trend would con-
tinue to about 11,000 in 1956 when a slight 
upward trend, the normal  long  term trend, 
might be expected. 

The annual number  of  engineering graduates 
had risen from about 400 in 19 21 to approx-
imately 3,600 in 1950. It  was estimated that 
this figure would decline to about 1,100 in 
1955, then a gradual increase mightbe expected 
to reach about 1,200 in 19E0, the Minister 
statéd. 

* * * * 

UNEMPLOYMENT INSURANCE CLAIMS :  Claims for 
unemployment insui.ance benefits filed in local 
offices of the Unemployment Insurance Commis-
sion in August totalled 61,545, showing an 
increase of 40 per cent over the July figure 
of 43,929, and a rise of about 22 per cent 
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over the 50,291 claims filed in Pugust, 1949.. 
The more-than-seasonal increase over July was 
likely Ciae to lay-offs of non-striking workers 
in industries which experienced a curtailment 
of operations due to the nation-wide railway 
strike in the latter part of Aigust. 

* * * * 

NAVAL CHIEF VISITS SEOUL AREA : Vice-Admiral 
H.T.W. Grant, C.B.E., D.S.O., R.C.N., Canada's 
Chief of the Naval Staff, visited the Inchon-
Seoul area on October 9 after arriving at 
Inchon in the Canadian destroyer H.M.C.S. 
Cayuga. 

AchiraI Grant paid official calls on United 
Nations military and naval commanders in the 
area and, during a visit to Seoul, called 
informally on Syngman Fhee, President of the 
Korean Republic. 

Admiral Grant, kho is on an inspection 
visit to the Canadian naval forces in the 
Korean theatre, was accompanied by !Cap.tain 
Jeffry Brock, D.S.C., R.C.N., commander of the 
Canadian Destroyer Division operating with 
the United Nations forces, and by his secre-
tary, Cdr. (S) F.D. Elcocic, R.C.N. 

VISIT WITH PRESIDENT RHEE 

Following the calls and the visit with 
President Fhee, the party drove through parts 
of Seoul on a brief inspection of the city. 

Admirai Grant sailed in the Cayuga from a 
south Japan naval base to Inchon on an opera-
tional trip. 

The other Canadian destroyers, Sioux and 
Athabaskan, accompanied the Cayuga, and on 
Sunday the three ships took time out from the 
tasks Of one war to remember another, 

As the three ships steamed throughLthe 
waters of the Yellow Sea, their crews gathered 
to observe Battle of the Atlantic Sinday and 
pay homage to those who served and gave their 
Lives in that earlier conflict. • 

Œi  board the Cayuga, a brief and moving 
non-demoninational service was held on the 
sunlit quarterdeck. Taking part were men who 
served on the Nbrth Adantic during the Second 
World War and well remembered the grim, re-
lentless battle with the U-boats. Alongside 
them were others, still in or barely past 
their 'teens, who were knowing war for the 
first time. 

*$ * * 

COST OF LIVING RISES:  With the exception 
of Edmonton, regional city cost-of-living 
indexes moved higher in August. For Edmonton, 
sharp seasonal declines in fresh vegetables, 
notably potatoes, were sufficient to balance 
higher quotations for'meats, coffee, sugar and 
butter. At other centres, foods advanced as 
did other main groups. Rents, which were sur-
veyed in August, were higher for six of the 
eight cities -- Saint John and Saskatoon re-
maining unchanged. An increase in automobile 
tires was principally responsible for narrow 
gains in the miscellaneous items indexes. 

IRADE PACT ,  WITH ' VENEZUELA:  The Minister of 
Trade and Commerce, Mr. Howe, announced on 
October 1 1 that a commercial modus 
between Canada and Venesuela was signed on 
that date at Caracas by the Canadian delega-
tion at present visiting a number of Latin 
American count ri es . 

This agreement, to be valid for one year 
from date of signature unless terMinated on 
three months" notice, provides for the exchange 
of most-favoured-nation treatment between• the 
two.  countries in all matters concerning cus-
toms duties or charges, as well as in all 
matters relating to  the  concession of foreign 
exchange for commercial transactions and to 
the assignment of import and exchange quotas. 
This agreement may be renewed from year to 
year. 

As in the previous agreement, which lapsed 
in 1949, Canada undertakes to accord to Venez-
uela most-favoured-nation treatment and will 
be entitled to receive most-favoured-nation 
treatment from Venezuela. As a result of this 
agreement, Canadian goods will on importation 
into Vengzuela be subject to tàe same c ,:, :toms 
duties and other charges which are levied on 
goods from other countries, such as the United 
Kingdom and the United States. 

TAR I FF REDUCTIONS 

Any tariff reductions, which either Canada 
or Venezuela may grant in the future to a 
third country, will automatically be extended 
to the other. For example.  , although Venezuela 
is not a party to the General Agreement on 
Tariffs and Trade, any tariff rec:tections that 
Canada may grant as a result of the G.A..T.T. 
negotiations now in progress in Torquay, will 
apply equally to Venezuela. 

Mr. howe pointed out that among  the Canadian 
goods that will now benefit from reduced rates 
of duty are the following: canhed salmon; 
canned fruits and vegetables; cigarettes; 
hosiery of.pure silk.or mixtures; Douglas fir 
timber and 'lumber; lanterns, both wick and 
pressure. Other goods, which were subject to 
general tariff duties that were no higher than 
the most-favoured-nation rates, will benefit 
by the guarantee that no duties may now be 
levied on them in excess of the most-favoured-
nation rates. 

* * * 

WHEAT STOCKS'  There was a' heavy movement of 
wheat from farms in the Priarie Provinces 
during the week ending September 23, and over-
seas export clearances were moderately higher. 
Visible supplies were lower than at the same 
time last year. 

• Deliveries of wheat from western farms 
during the week amounted to 36,817,488 bushels 
as compared with 19,678,8 14 in the correspond-
ing week last year. Overseas export clearances 
totalled 4,130,014 bushels as against  3,910.-
995,  and the visible supplies on September 28 
amounted to 158,408,084 bushels against 162,- 
961,023. 

• 
e. 
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NIAGARA TREATY RATIFIED:  The  Prime Minis-
ter, Mr. St,.Latrent, made the following state-
ment on October 10 :  

"The Treaty regarding Uses of the Waters of 
the Niagara River, which was sipped in Washing-
ton on February 27, 1950, came into force at 
3:00 p.m ,  today when the formal instruments of 
ratification were exchanged in Ottawa by  the  
Prime Minister of Canada, the Right Honourable 
Louis S. St-Laurent, and the United States 
Ambassador, the Honourable Stanley Wood-
ward. 

"The Treaty contains provisions designed to 
protect and enhance the scenic beauty of the 
Falls by the construction of remedial  works 
and provides for the more efficient use of the 
waters of this river thereby increasing the 
potential hydro-electric power available at 
Niagara Falls for use in both countries. It 
was approved by the Canadian Parliament on 
June 19r, and by the Senate of the United 
States on August 9, 1950, with a reservation 
concerning construction of the works in the 
United States, which was accepted by the 
Can adi an Co ve rnm en t " 

* * * 

NATIONAL NOTES 

' r. 	 C.C.F. Leader t and  
member of the Canadian Delegation to the UN, 
was reported in Ottawa as saying that Dele-
gates to the current United Nations meetings 
in New York agree there is.a better  feeling  in 
the General Assembly than at any time since 
1946. 

"I think this is due to the fact that more 
than 50 of the 60 nations who are members of 
the world organization have shoun a determina-
tion to prevent further aggression and.to  en-
deavor to so arrange the powers of the Assembly 
and of the Secu.rity Council that peace may be 
preserved," he said. 

It was reported from Paris on October 10 
that Canada and France had completed two days 
of talks designed to increase trade between 
them. The official communiqué did not say 
vhether any progress had been made. 

George Hainsowrth, former ace goal-tender 
in the National Hockey League, was ki lled in 
an automobile collision near. Gravenhurst, 
Chtario,' on October 11. 

BUS INES S 

New motor vehicle sales in August continued 
well above the 1949 level, but showed the 
usual seasonal decline from July. Increases 
over a year earlier in number of new motor 
vehicle sales financed remained higher than 
increases in sales, while financing of new 
vehicles continued to advance at a higher rate 
than used car financing. There were 32,371 new 
vehicles sold in August with a retail value of 
$67,126,539 as compared with 18,561 units re-
tailed for $37,085,728 in August last year. 

Department store sales increased seven per 
cent during the week ending September 30 as 
compared with the corresponding week last 
year, according to preliminary figures. 

Production of 10 .of. 16 of Canada's leading 
minerals was higher -in July than in the same 
month fast year, while in the first seven 
months of this year, output advanced in all 
but two of the 16 items. 

Production of %heat flour in Canadian mills 
in August amounted to 1,713,860 barrels, show-
ing an increase of 34 per cent over the July 
total of 1,278,865 barrels, but was practically 
unchanged from the August, 1949 output of 
1,713,571 barrels. 

The volume of revenue freight loaded on 
Canadian railways continued to ùicrease in the 
week ended September 30, reaching a record for 
the week of 90,976 cars against 90,307 in the 
preceding weelc and 8 9,6 14 cars in the same 
week last year. 

*  0*  * 

$10,000,000 U. S . ORDER FOR GUNS:  An order 
for 3-inch/50 calibre naval guns, valued at 
approximately $10,000,000 has been placed with 
Sorel Industries Limited, Sorel, Çlie. by the 
Can adi an  Commercial  Corporation on beh al f  of  
the United States Navy, the Minister of Trade 
and Commerce, Mr. Howe, announced on October 
11. This order will be in addition to a con-
tract, valued at approximately $2,100,000, 
placed on behalf of the Royal Canadian Navy 
earlier this year. 

"This is concrete evidence that the policy 
of reciprocal procurement of military equip-
ment adopted by the Governments of Canada and 
the United States is operating. Under this 
agreement specialized industrial capacity will 
be utilized to meet the requireinents of both 
countries", Mr. iiowe said. 
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SPECIAL FORCE AVAILABLE FOR EUROPE 

by the most efficient use of the vastly great-
er industrial potential of the free world, 
particularly on this continent. 

"At the present time, the most serious 
obstacle to the creation on the Continent of 
Europe of extensive military forces on our 
side is the shortage of actual equipment and 
of the capacity to produce equipment, weapons 
and supplies. 

"For the immediate future, therefore, the 
most urgent need of all. our European allies is 
the need of military supplies to be put into 
the hands of men who are on the spot and who 
are capable of forming effective military 
forces. To provide real security, these forces 
must be properly equipped and the people of 
Western Europe must be completely convinced 
that we in North America are malcing effective 
and sincere plans to help them defend their 
homelands, and not merely to liberate those 
c-ountries if they should be overrun. That is 
the real purpose of the integrated force. 

"So far as Canada is concerned, we need 
both forces in being, and a set up for mo-
bilization in the event of a general war. kid 
we shall also need a substantial industrial 
effort to produce weapons, equipment and•sup-

. plies for both ourselves and our allies, and 
to do so just as quickly as joint production 
plans can be formulated on which appropriate 
Canadian action can be based. 

"So far as Canada is concerned, the fin an
-cial aspects are being looked after. At the 

recent session of Parliament $300,000,000 was 
appropriated as a substantial first step in 
this programme. Just as rapidly as we can 
reach agreement with our allies on  that  Canada 
can provide most effectively, we shall be 
turning to the members of your Assotiation, to 

help us in the performance of that task. Mean-
while, as I" do not need to tell you ,  we have 
already stepped up  production  in a number of 
directions for our oan forces...." 

* * * * 

JULY RECORD IN CRUDE PETROLEM  Can adi an 

production of crude petroleum in July rose to 

a new high total of 2,609,778 barrels as com-

pared with 2,181,342 in the preceding month, 

and 1.775,320 in  July, 1949. This brought the 
cumulative output for the first seven months 
of this year to 15,108,033 barrels as compared 
with 11,587,915 in the corresponding period 
last year ,  

jilly output in Alberta at 2,470,041 barrels 
--95 per cent of the all-Canada total—showed 

a gain of 780,117 barrels over July last year. 
The month's production from sources in Sas-
katchewan amounted to  94,417  barrels as com-

pared with 54,362, Northweet Territories 22,- 
902 barrels as compared with 6,631, Ontario 

20,984 barrels against 22,714, and New Bruns-

wick 1,434 barrels against 1,689. 
Production of natural gas in July amounted 

to 3,8 24,261 M cubic feet as compared with  

3,582,634 in June, and 3,473,012 in July last 
year . bringing the cumulative total for the 
seven months of this year to 40,217,490 M 
cubic feet as compared with 36,441;77'2M in 
the Iike period of last year. 

* * * * 

f"?.., PI.^.YeGNT, PAYROLLS HIGHER  Em p lo ym en t in 
the major non-agricultural industries showed 
a further rise at the beginning of August  --
the  fifth successive monthly advancee— and 
the Bureau of Statistics' index number, on the 
19 26 base, rose to a new midsummer peak of 
204.1, up 0.9 per cent over July, and 1.8 per 
cent higher than at the beginning of Aigust 
last year. 

Disbursements in wages and salaries reached 
a new all-time high figure on August 1, show-
ing an increase of 1.1 per cent over July 1, 
and an advance of 7.2 per cent over August 1, 
1949. The figure for per capita weekly earn-
ings -- also a .new high -- waé. only slightly 
above the July 1 average, but 5.2 per cent 
higher than at August 1 last year. 

Provincially, the most pronounced advances 
in the general index of employment as compared 
with July, were those of 2.9 per cent in 
British Columbia, and 4.3 per cent in Prince 
Edward  Island.  The trend in most of the 23 
cities for which data are segregated was 
favourable, although curtailment was noted in 
seven centres. With the exception of trade 
(which was seasonally quiet), all the prin-
cipal industrial groups reported a higher 
level of employment than at July 1; on the 
whore, however, the gains were moderate. 

Further expansion, though on a smaller 
scale than at July 1 was noted in manufactur-
ing generally at the beginning of August, when 
the index of employment rose 0.6 per cent and 
that of payrolls by 0.7 per cent, As compared 
with the same date last year, there were gains 
of 1.4 per cent and 7.7 per cent in the em-
ployment and payrolls indexes, respectively. 

Among the non--- anu fa c turing classes general-
.! y , ttek-..kds..4.;y0,mog:érate improvement at 
August 1 as compared with a month earlier.  The  
exception was trade, in which the reduction of 
0.5 per cent was about average in extent. The 
amounts distributed in weekly salaries and 
wages in that industry, however, were slightly 
greater than at July 1. 

* * * * 

MAI. - GEN . PENHALE RETIRING r  Major -General 
Poward Somers Penhale, ŒE, 55. of 

Edmonton, is retirin& at the end of 36 years 
of distinguished service in the Canadian Anny, 
the Minister of National Defence, Mr. Claxton, 
announced on October 11. Major-GeneraI Penhale 
is now General Officer Commanding the Army's 
Western Command, with headquarters at Edmon-
ton, Alta., and saw active service in two 
world wars. Following the highly successful 
Exercise Sweetbrier, General Penhale's service 
was carried on for an additional year, Mr. 
Claxton said. 

• • 
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WEEK'S EVENTS IN REVIEW • HR. PEARSON ON UNITED ACTION FOR PEACE: 
The following is the partial text of the 
statement given by the Secretary of State for 
External Affairs, Mr. Pearson, Chairman of the 
Canadian Delegation, in Committee I of the 
General Assembly of the United Nations on the 
question of the resolution, 'United Action for 
Peace", Cttober 11: 

"Yesterday the leader of the Soviet Union 
Delegation in his usual vigorous, and indeed 
entertaining fashion, gave the views of his 
Delegation on some general questions arising 
out of the.daft resolution under discussion. 
During that statement he wandered rather far 
afield - and I, of course, have no complaint 
on that score. 

"Among other things, he told us that it was 
time to stop repeating the nonsense that there 
could possibly be anything for other countries 
to fear from Soviet policy. Mr. Vishinsky 
once again implored us to rely on the pacific 
answers of the leader of his Government given 
to the questions of a  United States journalist 
some years ago, answers which were meant of 
course, for  external consumption and which have 
been subsequently contradicted by other words 
and, more significantly, by actions of the 
Soviet Union Government. 

"In the last analysis, of course, policy 
and action are the only valid proofsofpacific 
intention, and . we shall wait with eagerness 
for that kind of proof. Verbal arguments, one  

way or another, on such matters in debates of 
this kind seem to me to be a waste of time. 

"Mr. Vishinsky then went on to give us his 
favourite lecture on the importance of the 
principle of unanimity among the permanent 
members of the Security Council, and the in-
iquity of those who would destroy that prin-
ciple. But what is the virtue of unanimity 
when it can be achieved only by agreement to 
do nothing? It is easy to be unanimous on the 
basis of zero. The fact is of course, that 
what is at issue here is not the principle of 
unanimity  or the veto but the abuse of that 
principle, the abuse of the veto which has 
frustrated the work of the Security Council, 
and also the impossibility of securing unanim-
ity on the basis of constructive co-operation 
and compromise. 

"The leader of the Soviet Union Delegation 
also explained yesterday and at some length 
that the veto was the only weapon which his 
Cevernment had in its possession to protect 
itself from the wrong action of the majority 
of the Security Council from, as he called it, 
the °method of dictat°, exercised by the mem-
bers of what he termed the °Anglo-American 
camp'. 

"A plea for the protection of minority 
rights must of course always command sympathy, 
especially from a Cenadian, more sympathy in 
fact than Mr. Vishinsky himself displayed for 
the minority when he was a chairman of a con- 

(Continued on p. 6) 1 



SECURITY TRANSACTIONS:  Security transac-
tions leetween Canada and other countries in 
July resulted in a sales balance of $10,200,-, 
000, the highest monthly sales balance since 
Jime, 1946. This net inflow of capital was 
greater than in the first six months of this 
year or in the whole of 1949. Transactions in 
1947 and 1948 produced net outflows of capital. 

This inflow in July chiefly took the form 
of increased sales of Canadian bonds to United 
States investors and larger liquidations of 
Canadian holdings of United States securities. 
At the same time, repurchases of Canadian 
securities from the United Kingdom were less 
than in earlier months. 

JULY  TRANSACTIONS  
• 

As a consequence of July transactions, 
cumulative net sales to all countries at the 
end of seven months were increased to $19,- 
400,000, with net sales of $30,500,000 to the 
United States. This situation stands in con-
trast to that which prevailed at the end of 
the corresponding period last year, vhen cumu-
lative sales and purchases were almost evenly 
divided in a lower volume of trading. 

Net sales to the United States increased in 
Jilly to $10,600,000, of which more than half 
was made up of net sales o-f (anadien securities 
and slightly less than half of United States 
securities, Total sales to the United States 
at $26,800,000 were higher than in previous 
months this year except March and June. Pur-
chases dropped sharply to $16,200,000 from 
$27,100,000 in jime, with notable declines in 
purchases of Canadian bonds and United States 
stocks. In these two groups of securities 
there were the largest expansions in sales and 
the resulting  sales balances were the principal 
form of capital inflow in July. There was also 
a small sales balance of Canadian stocks in 
the United States in contrast to a purchase 
balance in the previous month. 

In security transactions with the United 
Kingdom there was an increase in sales but a 
sharp decrease in purchases, the purchase 
balance dropping from $3,700,000 in the pre-
vious month to $800,000, the lowest level 
since August, 1949. Sales to other countries 
amounted to $800,000, and purchases to $400,- 
000, which gave rise to a sales balance of 
$400,000. 

* * 	* 
*FIRST MUSTANG FIGHTERS:  The RCAF is to take 
delivery within the next few days of the first 
five of the 100 Mustang fighters purchased in 
the United States, it was announced on October 
12 by Air Force Headquarters. Purchase of the 
piston-driven fighters was announced recently. 
Air force officials said the aircraft were 
being obtained as an interim measure pending 
availability of jet fighters being built in 
Canada.  • 

The five Mustangs will be picked up at 
Burbank, California, where they have been 
undergoing complete overhauls, and will be  

(CoW,B. October 20, 195.0) 

flown by RCAF ferry pilots to Rivers, Man., 
via Great Falls, Mont , An RCAF Dakota carrying 
the ferry pilots left Trenton, Ont. this week 
and the aircraft are expected to arrive at 
Rivers within the next few days. 

The initial group of aircraft will equip a 
Mustang conversion unit being formed at the 
Joint Air Training Centre at Rivers. Purpose 
of the unit is to familiarize RCAF pilots on 
the aircraft, which has had limited use by the 
air force since the war's. end. Later deliveries 
of Mustangs  will be used to form a new fighter 
squadron of the Regular RCAF at Uplands air-
port, Ottawa, and will also go to various 
Auxiliary Squadrons. 

* * * * 

REFINED PRTROLEUH DOW N:  Canadian output of 
refined petroleum products in May was down 
slightly from a year earlier, while the total 
for the five months ending May advanced 13 
per cent. Receipts of crude oil in the month 
were four per cent higher, and in the cumul-
ative period were up 5.5 per cent. 

The month's output amounted to 8,531,772 
barrels as compared with 8,608,558 in May last 
year, and for the first five months the ag-
gregate was 36,483,683.barrels as against 
32,323,3$3 in the like periodccEl9M.: Receipts 
of crude oil in May amounted to 9,805,309 
barrels and in the cumulative period totalled 
38,264,874 barrels as compared with 9,426,573 
and 36,176,331 for the respective periods last 
year. 

Of the crude petroleum received during May 
this year 1,867,823 barrels came from Canadian 
sources and 7,928,486 barrels were imported. 

***a 

WEEKLY WAGES AT NEW PEAK  : Average weekly 
wages paid by leading Canadian manufacturers 
to hourly-rated wage-earners at August 1 ad-
vanced to a new peak figure of $44.29 from 
$44.16 at July 1 and $41.40 on August 1 last 
year. Hourly earnings rose to 104.2 cents from 
103.9 cents at  July 1, and 98.8 cents a year 
earlier. 

Iñcîtchle m anufac tured goods, eueekily (earn-
ings averaged $48,04 as compared with $47.96 
at jirly land $44.84 a year ago, and the hourly 
rate was 112.5 cents compared.with 111.8 in 
July, and 106.5 last year.. 

Weekly earnings in non-durable goods stood 
at $40.39 for hoth August and Jirly this year, 
but were above last year's August figure of 
$37.99. Hourly rate was 95 7 cents in Jilly and 
August this year, and 91.1  cents a year ago. 

a*** 

REFRESHER FLYING  TRAINING:  The 'RCAF' s Chip-
munk refresher flying training scheme, desigied 
to maintain a pool of trained veteran. flyers 
for use as wartime RCAF staff pilots and fly-
ing instructors, was officially launched 
at Uplands airport, Ottawa, Sunday afternoon, 
October 15. 

• 
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CAN.  ADIAN FORCES DECORATION TO 148  Th e 
 award of the Canadian Forces' Decoration to 

148 R.C,A.F. officers and other ranks was 
announced on October 16 by Air Force Head-
quarters. Both serving and retired personnel 
are included in the awards. The decoration 
was approved this summer and this is its first 
award to Air  Force  personnel. 

The Canadian  Forces'  Decoration is awarded 
for 12 years' service in either the Permanent 
or Reserve Forces, and is the first purely 
Canadian decoration for service of this nature. 
rt is common to an the Armed Forces and su-
persedes various long service and good conduct 
awards peculiar to individual services, and 
which had no distinct•Canadian connection. 

The actual decoration is a 10-sided silver-
gilt device, bearing on its front the effigy 
of the King, encircled by the Poy•al title. The 
reverse bears a Naval: Crov,n, Maple Leaves and 
an Eagle, represen.ting the three Services. The 
ribbon is red, equally divided by three narrow 
vertical white stripes. The decoration may be 
awarded only to personnel with service after 
January 1, 1946, 

* * * 

FARM PRICES LOWER:  Farm prices of agric-
ultural products in August for all Canada 
declined nearly four per cent from the July 
level, and were also down slightly from Aigust 
Last year, according to index numbers compiled 
by the Bureau of Statistics. The August index, 
on the base 1935-39=100, stood at 251.6 as 
compared with 262.0 for July, the highest this 
year, and 252.8 for August, 1949. 

The decline in the index from July was 
attributable in large part to the lowering of 
the initial price of western wheat at August 
1 this year from  $1.75  to $1.40 per bushel 
basis No, 1 Northern, in Fort William -Pibrt 
Arthur or Vancouver. This decline in wheat 
prices, together with a slight decline in 
potato prices, more than offset advancing 
prices for Livestock, potiltry. and eggs .  

Reflecting the lower initial price for 
wheat, index numbers for the three Prairie 
Provinces •showed declines from July .  Indexes 
for the remaining provinces were higher, Com-
pared with August last year, indexes were 
higher for Çtrebec. Ontario and British Colum-
bia, and lower for each of the Maritime and 
Prairie Provinces. 

* * * * 

FIRST WAR LOAN BONDS  First War Loan bonds 
bearing call letter D increased in maturity 
value by $250,000. The appreciation took place 
automatically when the Minister of Finance, 
Mr, Abbott, drew the letter D out of a hat 
in accordance with the original terms of the 
$250 million bond issue. The result of the 
drawing means that persons holding First War 
Loan Bonds bearing call Letter D will receive 
100e on the date of redemption. February 1, 
1951. 

GOVERNMENT  REVENUES.  EXPENDITURES:  The Min-
ister of Finance, Mr. Abbott, on October 14, 
released a statement compiled by the Comptrol-
ler of the Treasury covering revenues and 
expenditures of the CA vernment of Canada for 

• the month of September. 
The Comptroller's statement shows total 

revenues of the Government for the month of 
September amounted to $214.5 million compared 
with $174.0 million for September 1949. Total 
revenues for the first six months of the fis-• 
cal year amounted to $1,281.4 million compared 
with $1,240.6 million for the same period a 
year ago. 

The Comptroller's statement shows total 
expenditures for September of $211.0 million 
compared with $189..7 million for September 
1949. Total expenditures for the first six 
months of the fiscal year amounted to $985.3 
million compared with  $961.7  million for the 
same period of 1949. 

SEPTEMBER REVENUES 

Revenues for Sep tember exceeded expenditures 
by $3.5 million, bringing the accumulated 
surplus at September 30 to $296.1 million. The 
surplus for the six months ended September 3D, 
1949, amointed to $278.9  million.  

Mr. Abbott stated that "the surplus for the 
first haIf of the fiscal year should not be 
taken as indicative of what the final results 
would be for the year. The .expanded defence 
programme announced at the special session of 
Parli ament has not as yet been reflected to 
any considerable extent in the expenditures of 
the Government. In addition, there are always 
a number of expenditures at the fiscal year-
end which tend to reduce substantia lly the 
budgetary surplus accumulated in the early 
months of the fiscal year. 

In addition to budgetary expenditures, 
there were non-budgetary disbursements ,  that 
is ,  outlays for loans, advances and invest-
ments, amounting to $42.5 million in stheleeriod 
April 1 to September 30,  1950,  compared with 
$110.7 million in the comparable period of 
1949. 

* * * * 

RADIOTELEPHONY FOR AIRCRAFT:  The Far East 
and Pacific Office of the. International Civil 
Aviation Organization has announced that an 
informal meeting began on October 10 in Sydney, 
Aistralia between governmant and airline rep-
resentatives to discuss the introduction of 
long-range radiotelephony facilities for en 
route airground communications across the 
South Pacific. 

The meeting is being attended by represent-
atives of Aistralia. Canada, France, New Zea-
land and the United States and of airlines 
operating in the South Pacific Reg,ion. 

Up till now radiotelephony has been used 
cnly in that Region for short-range communica-
tions with aerodrome control towers or over 
areas where receiving stations have been 
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located relatively close together along the 
route. This has meant that long-range commu-
nications have had to be sent by Tadiotele-
graphy using the morse code; in radiotelephony 
the pilot is able to talk directly to con 
trollers on the ground as if over the telephone. 

airing the past 3years ICAO has recommended 
at several Regional Air Navigation Meetings 
that governments should experiment in the use 
of radiotelephony for long-range communica-
tions; the result of these experiments has 
been found so successful in the South Pacific 
as to warrant the immediate introduction of 
this method of communication. 

* * 

CANADA AT THE UN 

HR. DICKEY ON ECONOMIC DEVELOPMENT:  The 
following is an excerpt from the statement 
made by. Mr. Pahn Dickey, repnesentactiiiret.o.f. 
Canada, in the Second Committee, on the ques-
tion of economic development of under-developed 
countries, on October 14: 

"This debate has shown that there is general 
agreement on at least one point among us 
around this.table. You sir, must have been 
strudc.as  I have been, by the fact that almost 
wi thou t  exception, p revi ou.s speakers  have 
referred.with approval to the attention which 
has been paid.by the United Nations to the 
subject of economic development. We are all 
pleased that such priority of attention has 
been given to economi c problems, parti cularly 
as they affect those countries vhidi today are 

_referred to as comparatively under-developed, 

EXPANDED PROGRAMME 

"As a result of the careful consideration 
which has been given to this subject in the 
Assembly, in the Economic and Sbcial Council, 
in the specialized agencies and among non-
governmental organizations, we have recently 
embarked upon the United Nations Expanded 
Programme for Technical Assistance. This is 
a great accomplishment. Its full fruits can-
not be enjoyed for some years, but.it is rea-
sonable to expect early beneficial results in 
many areas. It is a source of great satisfac-. 
tion to us all that many nations have joined 
in a great-co-operative effort to make im-
portant contributions to the improvement of 
economic conditions in large and important 
areas of the world. Fifty-four nations were 
represented at the Technical Assistance Con-
ference held in June,  1950, and, they have 
contributed according to their ability to the 
financial badcing of the programme 

"All of us I" am sure must regret that 
several countries of Eastern Europe have so 
far remained aloof. These same countries daim 
great accomplishments in domestic economic 
developments. However, they have not found it 
possible  to make any contributions to the 
technical assistance fund. This situation is  

the more to be regretted because, since they 
voted for the technical assistance resolution 
at the Fourth General Assembly, we had reason 
to hope for their substantial participation. 
In spite of the abstention of the Srviet Union 
and its satellites the programme has satis-
factorily gone forward through its early 
stages_ 

"The results which are being achieved have 
obviously made necessary some explanation of 
the position of those vho refused to partic-
ipate. An attempt has been made in the debate 
to disguise their failure to join in assist-
ance to under-developed c-ountries by charac-
terizing the whole programme as a project of 
American Iinperialism. As a relatively small 
country but one which has been fully prepared 
to do its part in the work of United Nations 
in the economic field Canada cannot share 
these views We have become so familiar with 
the false and tortmred meanings given to or-
dinary and well understood wards by communist 
propagandists that we can afford to disregard 
these suggestions which are obviously intended 
to  divers the attention of Delegates from the 
fact that the Cominform countries have refused 
to help... 

* 

NEW BORDER REGULATION:  The  Minister of 
Citizenship and iimnigration, Mr. Harris, an-
nounced on October 16 that, in vièw of the 
recent regulations put into effect by the 
United States Government, aliens in the United 
States who have not• been admitted to the 
United States for permanent residence and who 
seek admission to Canada will be.required to 
present evidence that they will.be.re-admitted 
to the United States. 

Permanent resident.aliens of the United 
States who have the required documents will 
continue to be admissible to Canada provided 
they can comply with Canadian immigration 
regul ations. 

Aliens wishing to enter Canada in transit 
to the United States must be in possession of 
the required assurance of admission to that 
country. 

The Minister pointed out that this step had 
been . taken to prevent inconvenience to travel-
lers who mi ght encounter di ffi cul ty in re-
entering the United States after their visit 
rni Canada, 

* * 

CAPT. GEOFFREY B. HOPE RETIRES:  The retire-
ment of Captain Geoffrey B. Hope, 0.B.E., 
R.C.N., 56, of Victoria and Ottawa, Assistant 
Chief of  Naval  Technical Services (lbrIcs) at 
Naval Headquarters, was announced on October 
16. Captain Hope proceeded on retirement leave 
on October 1. He has been succeeded by Com-
mander (SB) John B. Roper, R.C.N., 47, of 
Ottawa, who formerly was Deputy  Assistant 
Chief of Naval Technical Services (Vbrlcs). 

• 
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VAST IRON, OIL OUTPUTS ARE VISUALIZED 

• 

KR . WINTERS' NEW YORK ADDRESS  The follow-
ing is an excerpt from the address by the 
Minister of Resources and Development, Mr. 
Winters, before the Women's Canadian Club, 
in New York, on October 14: 

"Since the end of the war Canada has entered 
a new phase of resources development, vhich in 
its intensity and promise has hardly any equal 
in the history of our country. The outstanding 
examples are: oil, iron ore and water power, 

"In 19 46 only a trickle of our domestic 
requirements of oil was met from domestic 
production, about 10 per cent. By the end of 
1933 vhen the inter-provincial pipe line from 
Alberta to Wisconsin on Lake Superior will be 
completed, Canadian crude will be supplying 
about half of our domestic consumption, vhich 
is presently running at 330,000 barrels a 
day. 

"In iron ore themost well-knov,n discoveries 
are those in Northern Çtiebec.and Labrador. 
Nearly  4.0 million tons of high grade ore have 
been proved by drilling, and vast resources 
beyond it are indicated. Arrangements to de-
velop these tremendous ore bodies are under 
way. Present plans visualize en annual output 
of 10 million tons to be realized between 19 55 
and 1960, increasing to 20 million tons per 
year if the St. Lawrence Waterway is built. 

IN UNGAVA PENINSULA 

"Encouraging reports have also been received 
about the existence of major ore bodies in the 
northern parts of the Ungava Peninsula in 
Çuebec vhich because of their closeness to the 
sea may become an important source of low cost 

• ores. 
"But this is not all. Large iron ore de-

posits are also being developed in Cntario 
north of Lake Saperior. Annual production in 
this region has already reached 2 million 
tons. Further expansion up to 10  million tons 
per year is anticipated. Most of this ore as 
well as the ore from Northern Çuebec and 
Labrador is or will be going to United States 
steel mills whose appetite for imported iron 
ores is continuously increasing. 

"Water power is another of these phenomenal 
developments in our country. Little of this is 
widely known With a population of less than 
1 per cent of the wrid's total, Canada pro-. 
duces about6 per cent of the world's estimated 
electric power output. en a per capita basis 
Canada produces twice as much electric power 
as the United States on an average at about 
half the cost. Rapid as Canadian progress in  

power development has been, tremendous water 
resources remain untapped. Canada is utilizing 
only about one-quarter of her potential water 
power resources. There are some t‘o, cb,zen reëw 
hydro projects in various stages of 'develop-
ment in Canada. Most of these are exPected to 
be completed within' the next three years, 
increasing Canadian water power output by 
close to one-quarter. These new developments 
coming into operation vould provide enough 
power to supply with electricity all. the homes 
in the States of New York, New Jersey and 
Pennsylvania, including Greater New York and 
Philadelphia. 

"Most of the development presently under 
way has taken place in the more settled•parts 
of Canada. But in the proCess of carrying out 
these developments Canadians have  pu shed fur-
ther north all the time. àénd  in  so doing they 
are finding that undreamed-of opporunities 
are opening up in the development o f counnorth-
land, 

THE LAST FRONTIER 	
• 

"This is in fact the last frontier of the 
North American continent. It includes Alaska, 
the Yukon and Northwest Territories, and the 
northern parts of British Columbia, the.Prairie 
Provinces, Chtario, giebec and Labrador. The 
outstanding characteristic of this region is 
its vastreess. It is larger in area than the 
continental United States. 

"I .  have only recently returned from a tour 
of Canada's northern territories. I have .come 
back greatly impressed by the challenges that 
lie ahead in developing this untamed but 
beauti ful and po ten ti al ly weal thy  country.  I' 
have become convinced that large rewards await 
marey of those who will invest and participate 
in this development. 

"I saw a great deal of activity in the Yukon 
and Northwest Territories, moreor leas typical 
of what is going on in the *hole vast north-
land. Most of it is development for peace. 
Some of it is preparedness against aggression. 
The north country is stirring to the quicken-
ing pulse  of • mining and power development, New 
wealth is being created, and more is in Pros-
pect - gold, silver, uranium, lead, zinc, 
copper, iron ore, coal and petroleum. And yet 
it is literally true to say that the surface 
has not been scratched at more than a few 
points. Potential power sites are plentiful 
too. Incidentally, one in Labrador ità higher 
than Niagara. This is the Grand Falls on the 
Hamilton River.. , ." 
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MR. PEARSON ON UNITED ACTION FOR PEACE 

ference not so long ago when his friends were 
in the majority. 

"But  who composes this tyrannical Anglo-
American camp that goes around trampling on 
the rights of the Soviet bloc, and which 
automatically and on all occasions crushes any 
move that it makes? Does it include India, 
Egypt, Ecuador, Burma, Yugoslavia, Syria and 
all those other Members of the  United  Nations 
who bitterly resent the charge that they are 
in any camp  and  whose voting record here proves 
their resentment is justified? 

le. Vishinsky, While solicitous about the 
minority, scorns, in his turn, the rights of 
the majority; a majority Which is presumably 
always wrong unless it includes five of the 
sixty Members of the United Nations: He refers 
to our decisions as rule by arithmetic. In his 
arithmetic, the minority or small fraction is 
always right and action against its wishes is 
iPso facto illegal, scandalous and unpist-
ifiable...". 

. "CAMP OF SATELLITES" 

"The fact is, as Mr. Vishinsky of course 
knows, that all this talk about the Apglo-
American camp of satellites and its automatic 
majority is absurd .. It . is, however, too much 
to expect that we will not continue to hear a 
great deal about it at this and other Assem-
blies, because without it many of Mr. Vishin-
sky's arguments would be even less impressive 
than they are. 

"May I now say a few words about the reso-
lutions before us. So far as the Chilean draft 
resolution is concerned, I will at this time 
say only this: we pay tribute to the high-
minded initiative of the Government which 
sponsored it, and we hope, as the represent-
ative of Ecuador . hoped, that there is some way 
by which this draft resolution can be con-
sidered in relation to the seven-Power draft 
resolution. I do not wish at this time to say 
anything more about the Chilean draft resolu-
tIon as I shall probably have an opportunity 
to do so later. 

"I should like to say a few words about the 
draft resolution sponsored by the seven Del-
egations, ofwhiéh my Delegation has the honour 
to be one. This joint draft resolution, al - we 
see it, embodies a plan to strengthen and 
organize the Assembly for peace. As such, it 
threatens no one, except he who would commit 
an aggression or break the peace. Its purpose 
is solely to help defeat aggression and it has 
nothing to do with warmongering or incitement 
to war. 

"In one sense, this draft resolution is the 
product of the aggression committed by North 
Korean forces last June. That aggression shock-
ed us all not only into a realization of our 
danger, but also of the inadequacy of our 
collective security arrangements to meet this 
danger quickly and effectively. True, the 

Security Council did act in June, speedily and 
effectively, but such action - as has been 	' 
pointed out by one speaker - was made possible 
only by the accident of Soviet absence from 
the Security Council. The reasons given for 
this absence had, of course, nothing to do 1110 
with the aggression in Korea, and the validity 
and sincerity can be judged by the fact that 
they still existed a month later when the 
Soviet  Union  Delegation returned to the Secur-
ity Council to frustrate its operations during 
August. The walkout, and the walk back, were 
both examples of arrogance on the part of a 
minority which could not have its own way 
immediately in respect of a matter which it 
considered to be very important and, indeed, 
is very important. The action of the Security 
Council in June also showed how unpreparea 
most Members of this Organization were to 
implement quickly the recommendations which 
they accepted. 1.% were frankly not organized 
for this purpose.  We had to improvise. Well, 
we hope that next time we may not have to 
improvise. 

STRENGTHEN THE ASSEMBLY 

"I think that we have learned the lesson of 
the events of June, and this draft resolution 
is ademonstration of that fact. We have learn-
ed, I hope, that in the face of a dangerous 
international situation and Security Council 
which can apparently act in certain types of 
aggression only in the absence of one of its 
kembers, we must strengthen other agencies of 
the  United Nations  to preserve the peace. We 
must especially strengthen the Assembly. This 
does not mean that we wish to short-circuit 
the Security Council or destroy the role that 
it was meant to play under the Charter, as the 
agency of the  United Nations  primarily res-
ponsible for the maintenance of peace and 
security. Not at ail. 

"The General Assembly, in this draft reso-
lution, is only to be used when the Security 
Council fails to perform, or is prevented from 
performing, its peace-preserving functions. 
If the Security Council acts, that will satis-
fy us, and there is nothing in this draft 
resolution which interferes in anyway with 
such action. 

"But if it does not act, or if it is unable 
to act, what then? Are we to sit back and 
admit the final and complete failure of our 
peace machinery? That would be an admission 
of defeat and despair, and we are not willing 
to make such an admission. Che way out of this 
dilemna, of course, is  the building up of 
regional and limited collective security sys-
tems, such as that under the North Atlantic 
Treaty. These do help to close the gaps in our 
security system, but they are only partial and 
limited devices. It is the United Nations it-
self, our universal organization -- and we 
must try to keep it that -- which must be 
strengthened; among other ways, by strengthen-
ing the Assembly along the lines of the draft 
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resolution. We must organize -- through the 
General Assembly, and in the event of the 
Security Council failing in its duty -- force 
behind  the  law; force to stop aggression; force 
to carry out Assembly recommendations which 
are accepted by its Members. It is, of course, 
only by recommendation dhat the Gtneral Assem-
bly can act -- and nothing in this draft reso-
lution changes that -- but recommendations, as 
we know now from the events of June, can have 
a force as strong and compelling'as any man-
date, when right and justice are behind them. 

"Mr. Vishinsky made a great effort yesterday 
to prove that this draft resolution is illegal 
and contrary to the Charter in many of its 
terms, but I do not think he will  have con-
vinced those of us who are not already satis-
fied that anything he says is convincing. He 
has overlooked, of course, one essential point 
which I have already mentioned, namely, that 
the Assembly is being given powers which are 
not only within the Charter, but are to be 
used only after the Security Council itself 
has failed to take or been unable to take 
action. The acceptance of Mr. Vishinsky's 
legal argument merely means that the United 
Nations  cannot take any action at all to safe-
guard peace  and  security, if the Security 
Council is made powerless by any  one of its 
Members. We do not and cannot believe that the 
United Nations Charter sanctions any such 
futility. 

BASIS OF POSITION 

"The Canadian Dtlegation, in sponsoring 
this draft resolution, considers that the 
Gtneral Assembly, by voting these proposals, 
would be simply making provision to utilize 
certain powers which it already possesses. And 
that is the basis of our position. We do not 
think of these proposals as constièuting any 
radical or revolutionary departure in inter-
pretation of the Charter, but rather as prac-
tical measures to meet situations in which the 
purposes of the United Nations  might be frus-
trated. We consider that the time has now come 
to spell out certain measures which, within 
the terms of the Charter, the General Assembly 
and its Members can take to be more fully 
prepared for such emergencies in the.future.... 

After discussing the details of the resolu-
tion Mr. Pearson added, in part: - 

"What has the Soviet Union Dtlegation to 
propose as an alternative to the measures 
contemplated in this draft resolution - those 
measures of the draft resolution which it does 
not approve - for strengthening the capacity 
of the United  Nations as an effective instru-
ment  for the maintenance of peace and security? 
I think my fellow representatives must have 
been about as surprised as I was to hear the 
alternative proposed by Mr. Vishinsky yester-
day. In ringing tones he urged that the Mil-
itary Staff Committee contemplated under 
Article 47 of the Charter should be put to 
work as soon as possible and that we should 
begin to work out military agreements under 

Article 43 of the Charter. It is not necessary 
for me to rehearse before this Committee the 
story of the obstruction by the Soviet  Union 
Government to all attempts to organize the 
Military Staff COmmittee or to conclude agree-
ments under Article 43. This course of ob-
struction has persisted over months and in 7  
creased over years, and all attempts to comply 
with this portion of the Charter have come to 
a standstill. 

"In the face of such obstruction, Mr. 
Vishinsky now comes forward with the proposa/ 
that the Military Staff Committee should get 
to work as soon as possible and that military 
agreement should be concluded in accordance 
with Article 43. If this means . that the Soviet 
Union Delegation intends to modify its pre-
vious attitude andtocm-operate constructively 
in the work under Chapter VII of the Charter, 
it is the best news that we have heard for a 
long time'. If it does not mean that, then it 
is nothing but a piece of rhetoric which as-
sumes very short memories and a very low order 
of intelligence  on thepart of members of this 
Committee ....." 

* * * * 

DESTROYERS IN ACTION OFF KOREA:  With the 
Cànadian Destroyers off Korea, October 16 -- 
Cànadian destroyers operating with United 
Nations naval forceshavetaken part in actions 
off the east and west coasts of Korea during 
the past week. 

H.M.C. Ships Cayuga (Càptain Jeffry V. 
Brock) and SiOux (Cdr. Paul D.  Taylor)  were 
attached to a task force commanded by Rear-
Admiral W.G. Andrewes and operating off the 
Korean west coast. The force carried out car-
rier air strikes and surface bombardments of 
troop concentrations, supply lines and gum 
emplacements north of the 38th parallel in the 
Changyon and Chodo areas. ' 

The Sioux an one occasion was sent south of 
the 38th to blast an enemy shore battery on 
Fanfochi Point, on the IDingjin peninsula. 
Several hits were scored and heavy damage was 
inflicted. 

The Cayuga was detached from the task force 
early in the week to return Vice-Admiral Harold 
T.W. Grant, Chiefofthe Naval Staff, to Tokyo, 
following his visit to the theatre of opera-, 
tions. 

The Cayuga is on her way back to rejoin the 
task force an the west coast. 

Ch the east of Korea, H.M.C.S. Athabaskan 
(Cor.  Robert P. Welland) was one of 37 United 
Nations warships engaged in the biggest naval 
movement on the east coast since the beginning 
of the Korean war. 

The task force, headed by the battleship 
U.S.S. Missouri, pounded red-held positions 
from the çity of Songjin to the Manchurian 
border. The Athabaskan's duties included 
screening and bombardment and on one occasion 
she teamed with the American light cruiser 
Worcester in carrying out a large-scale bom-
bardment of Communist installations. 
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URGES CO-ORDINATION OF NATIONAL POLICIES 

111> peacetime regime. It, therefore, becomes the 
responsibility of all of us as individuals and 
as responsible officials in business and in- . 
dustry to do everything we can to prevent undue 
waste, to.avoid boarding, and to use,..cour..re-
sources and energies as efficiently as pos-
sible. It becomes the responsibility of gov-
ernments to co-ordinate national policies to 
take care of both civilian and military needs 
without jeopardizing our economic future." 

Mr. Howe said he thought the bestway Canada 
and the United States could minimize present 
difficulties was "by pooling our resources and 
extending the co-operation between our two 
countries to cover matters other than those of 
purely military significance." 

Hé said: 

HR. HOWE' S BOSTON ADDRESS.  The following 
is the partial text of the address on, "Joint 
Resources and Common Purposes," delivered by 
the Minister of Trade and Commerce, Mr. Howe, 
to the Boston Conference on Distribution, on 
October 16: 

"....It will take more than guns and ammu-
nition to stop the rising tide of Communism. 
Ratssia has always said that the countries of 
the Western world will eventually collapse 
from economic rather ,  than military weakness. 
That is what the men in the Kremlin may be 
counting on in the present situation. It is 
possible that they may try to draw us out on 
more than one front in the hope that we may 
expend  our energies and dissipate our resources 
'to our own economic undoing. That is why we 
must keep our economy strong if we are to beat 
the enemy at his own game. It is not enough 
for us to strengthen our military defences at 
this time. Such action will help to prevent 
the outbreak of general war, but we wilI have 
to do more than that if we are to win the 
peace. Economic preparedness must go hand in 
hand with military preparedness. In the months 
that lie ahead, we must move strongly and 
surely in a collective effort to strengthen 
our defences and co-ordinate our activities 
on the military front. At the same time we 
must carry on with our long-range programmes 
for greater economic and social stability 
which, in the final analysis, can be the only 
finn basis for peace, 

- WINNING THE ECONOtd IC WAR 

"The task of winning the economic war will 
not be an easy one. If we are to maintain and 
develop our strength on the economic front we 
vrill have to dovetail military requirements 
with essential civilian needs as effectively 
as possible and at the same time avoid undue 
hardship In any one sector of the community. 
We will have to diVert some of our productive 
facilities and expand others to meet our na-
tional and international commitments We must 
make full use of our industrial potential by 
using our resources of materials and labour 
and capital equipment as efficiently as pos-
sible. In carrying out this purogramme, we must 
keep strains and dislocations within the econ-
omy kit a minimum. We will have to try and keep 
inflationary tendencies from getting out of 
hand. We will  have to avoid excessive rises in 
costs and prices and wages. Vie  will  have to 
solve problems of transportation and distribu-
tion as well as those of production. And in 
doing all this we must keep the nation financ-
ially sound. 

"....We are now in a period which is neither 
total war nor total peace, but a little of 
both. Iiysuch a period we can have neither the 
regimentation nor the full contrél that we 
associate with a bt ate of war; nor can we have 
the degree of freedom that is possible under a 

VALUABLE NEW RESOURCES 

"In Canada, we have lifted a corner of the 
overburden and glimpsed vast reserves of valu-
able new resources We have drilled a few 
mall holes in our earth and foundgreat under-
ground oceans of new energy. We have tried our 
hands and our skills at new works and found we 
could hold our own with any industrial nation. 
We have explored new scientific frontiers and 
opened up new vistas. As yet the potentialities 
of our future are only beginning to davaa on us 
and we are beginning to realize that if there 
are any limitations to our progress, it will 
not be of nature's but of man's own making. 

"Canada, as you know, is a country richly 
Endowed in natural resources and an important 
supplier of a large number of basic materials 
essential not only in war but also in peace. 
Not only can we supply Large quantities of 
strategic metals, lumber, and foodstuffs, but 
in many respects our resources are complimen-
tary to those of the United States. Our north-
ern half of the continent ics rich in hydro:- 
electric power; your half in coal and oil. In 
lumber we have an abundance of softwoods; you 
have the hardwoods. In other forest industries, 
in agriculture, and more recently in manufac-
turing, there is a similar broad balancing of 
resources  and  productive possibilities. 

"But still more 'important from the stand-
point of economic co-operation are the recent-
ly-discovered reserves of two highly essential 
commodities. I refer, of course, to the oil 
fields of Alberta and the iron ore deposits on 
the Q.lebec-Labrador border. Present rates of 
consumption for oil and iron are already high 
and the demand for both these products will 
rise sharply as defence production plans get 
into full swing. The advantages of alternate 
somrces of supply for Texas oil and Mesabi 
iron right here within our own continent are 
only too obvious in times•like these when 
strategic considerations are of the utmost 
importance.... 

"Canada emerged from the last war with 
greater ma.nagerial skill  and with a better- 
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trained labour force. We had proved our capac-
ity to manufacture entirely new products, to 
adapt our techniques to meet different stand-
ards, and to increase our production on a 
competitive basis -- in short, Canada had 
become a major industrial nation.... 

The Minister instanced the St. Lawrence Sea-
way as a project of mutual interest and added: 

"By making full use of our Great Lakes - 
St. Lawrence System for both navigation and 
power, industry and commerce in bo th countries 
will benefit. Cheap transportation combined 
with cheap power will  bring industrial expan-
sion to the immediate area served,  and indirect 
benefits will spread throughout the North 
American economy. Not only will ithe scheme 
provide power that is urgently needed. It will 
enable Labrador ore to move to the steel mills 
of the Great Lakes region 'via an easily-
defended route. In wartime, it would permit 
additional supplies of oil to reach eastern 
centres should more vulnerable sources of 
supple be cut off.... 

The two nations, Mr. Howe said, could add 
to their economic strength also by co-operation 
in the fields of trade and international re-
lationships. 

* * * * 

NEW CARS LEAD SALES RISE:  Canadas  retail 
tradé increased 13 per cent in August over the 
corresponding month last year, showing the 
largest gain since April last year. All prov-
inces and practically all trades shared in the 
marked sales advance in the month.  In  the 
first eight months of this year the rise in 
all-Canada sales was nearly six per cent. 

Outstanding in this year's August results 
was the 52 per cent gain in motor vehicle 
dealers' sales -- an indication of the sus-
tained demand for new passenger cars. Coal and 
wood dealers' sales were up 25 per cent, the 
second successive month in which marked gains 
in sales were reported. 

Other notable increases were shown by 
garages and filling stations ,  with a sales 
rise of 24 per cent; lumber and building ma-
terial dealers, 22 per cent; and appliance and 
radio dealers, 16 per cent. Grotéry and com-
bination store sales were up nine per cent. 

For the first time in many months, all 
trades in the apparel group recorded gains in 
sales volume, with a nine per cent increase in 
men's clothing stores the largest. Women's 
clothing store sales rose 1.8 per cent, and 
family clothing stores three per cent. Of the 
three minor declines reported, the largest was 
a drop of two per cent for tobacco stores. 

In the January-August period,  mater  vehicle 
sales led the advances with a rise of 36.3 
per cent over the same period last year, fol-
lowed by coal and wood dealers at 20.1 per 
cent, garages and filling stations 13.7 per 
cent, and appliance and radio dealers 12.5 per 
cent. Declines in the eight months ranged from 
0.4 per cent in restaurant sales to 10.2 per 
cent for vxmen's _clothing. 

I . L .0 . GENEVA DELEGATES: The Minister of 
Labour, Mr. Gregg, released' on October 16 the 
names of Canada's delegates to the third ses-
sion of the International Labour Organization 
Petroleum Committee, which meets in Geneva 
from October 24 to November 4. 

The Petroletun Committee is one of the eight 
Industrial Committees of the L.L.O. All these 
committees are tripartite, consisting of del-
egates representing go ve rnm en t s , employers and 
WO rkers from the member countries. 

Government delegates will be C.T. Richard, 
K.C. , M.P., of Bathurst, New Brunswick, and 
R.H. Hooper, Industrial Relations Officer of 
the federal Department of Labour at Winni-
peg. 

Delegates representing employers will be 
A.G. CockrilI, Director of Industrial and 
Public Relations of the British American Oil 
Comp ane , and W.. Y al den -Thom son , Co-ordinator 
of the Labour Relations and Research Division 
of the Iinperial Oil Company, both of Toronto. 

Warkers' delegates will be Gordon Fisher of 
the Oil Workers'Intemational Union, of Lake-
view, Ontario', and Marcel Francq, Canadian 
Representative of the International Chemical 
Workers' Union,  of  Mon trear. 

The meeting will deal mainly with social 
conditions in the petroleum industry, with 
special reference to housing and to social 
services, such as edutation, medical and trans-
port services, and recreation. 

* * * * 

FARR COSTS STILL RI SE: The Bureau's com-
posite price indexes of commodities and ser-
vices used by farmers, both inclusive and 
exclusive of living costs, showed further 
advances between April and August, but in each 
case the rate of advance was less than from 
January to April. 

Based on 1935-39 equals 100, the composite 
index, inclusive of living costs, moved up 
five points in the four months from 196.5 for 
April to 201.5 for August. This compares with 
a rise between January and April of 8.6 points 
from the January standing of 187.9, v.hich was 
down from 192.3 in Auglist last year. Exclusive 
of farm living costs, the index rose 5.7 points 
from 209.7 for April to 215.4 for August as 
against an advance from January to April of 
13.4 points from 196.3 in January. The latest 
standing of this index compares with 204.2 for 
August last year. 

* * * * 

REPORT ON MANUFACTURING INDUSTRIES:  The 
grovrth of Canada's manufacturing industries in 
the past 30 years is traced in the annual 
report of the industry for 1947 released on 
October 16 by the Bureau of Statistics. New 
records were established during the year in 
gross and net values of production, cost of 
materials, salaries and wages, and number of 
establishments. The number of employees, al .- 
though below wartime peaks, was at a peacetime 
high. 
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NATIONAL NOTES 

Mr. Justice R.L. Kellock, of the Supreme 
Court of Canada, was appointed by the Cabinet 
on October 17 to arbitrate between the rail-
ways and the unions in regard to remaining 
differences in matters of wages and hours. 

Plans to prepare a United Nations flag to 
'fly on October 24, United Nations Day, have 
been announced by a committee of the Regina 
United Nations Association. 

Ten Arthritis and Rheumatism clinics in 
Toronto, Hamilton, London, Windsor, Kingston 
and Ottawa are to be equipped,  with special 
technical apparatus purchased with a federal 
health grant. 

Seven young men from the "lower deck" of 
the Royal Canadian Navy entered university 
this Fall under the plan which provides se-
lected men with the opportunity to acquire 
educational qualifications required for promo-
ticrl to commissioned rank. 

NEW $700.000,000 LOAN:  The Minister of 
Finance, Mr. Abbott, announced on October 18 
the issue of a new $700 000,000 Government of 
Canada loan. This issue represents the second 
offering of securities by the Government this 
week, the first being the Fifth Series,of 
Canada Savings Bonds which went on sale on 
Monday, October 16 

The proceeds of the new issue announced 
today, together with other resources, will be 
used by the Gove rnment for the redemption of 
two 134% issues maturing on November 1, 1950 
aggregating  $735690 . 000  in amount. 

The new issue consists of two maturities - 
2-year 1X% bonds maturing November 1, 1952 and 
5-year 8.-month 2e bonds maturing Julyl, 1956. 
The short-term bonds are  being offered at 
99.70% to yield about. 1.91% to maturity and 
the longer term bonds are being priced at 
99 3/8% to yield about 2.37%. 

13oth bonds are non-callable to maturity. 
The interest on the 2-year bond is payable on 
May 1 and November 1. The interest on the 5- 
year 8-month bond is payable on July 1 and 
January 1, the first interest date being July 
1, 1951. Both bonds will be offered in deno-
minations of $1000, $5000; $25,000, $100,000 
and $1,000,000. 

* * A A 

Flight trials of an F-86 fighter powered 
by the Canadian-built Orenda jet engine have 
commenced at the United States Air Force Base 
at Muroc Dry Lake, California. The initial 
flight of the fighter fitted with the powerful 
Canadian power plant marks the opening of 
another phase in a test programme being carried 
out by the United States Air Force to determine 
further potentialities of the engine. 

Cars of revenue freight loaded on Canadian 
railways during the week ending October 7 
totalled 89,273, showing a decline of 1,703 
cars  from the preceding week, but a slight 
rise over the 89,082 cars loaded in the cor.- 
responding week.last year. 

BANK RATE • INCREASED:  The Bank of Canada has 
announced that the Board of Directors decided 
at a meeting on October 16 to increase the 
Bank Rate, effective October 17, to 2 per cent 
from the M per cent level established on 
February 8 1944. 

At the time the reduction in Bank Rate took 
place in 1944, the Bank expressed the view 
that it did not then see any prospect of an 
economic situation in the post  -war period of a 
character which would call for a policy of 
raising interest rates. The change to a 2% 
Bank Rate is an indication that the earlier 
view no longer holds good under today's condi-
tions when Canada faces the prospect of sub-
stantially increased defence expenditures 
adding to the pressure on the country's re-- 
sources at a time of virtually full employment. 

Revenue freight carried by Canadian rail-
wa. ys in June totalled 12,521,819 tons, showing 
an increase of 10 per cent over the 11,411,- 
938 tons transported in the same month last 
year. 

.A veteran fire investigator testified in 
Qiebec City on October 18 that he believes the 
fire which destooyed the cruise ship Quebec 
last August was "set wilfully." The fire cost 
seven lives. The investigator-- Charles Hazen 

- is a Montreal chemist with thirty years' 
experience in fire investigation.  

* * * * 

WHEAT STOCKS.  Stocks of Canadian wheat in 
store or in transit inNorth America on October 
5 were slightly below last year's correspond-
ing total. Deliveries from farms in thePrairie 
Provinces were higher during the week, but 
overseas export clearances moved to lower 
levels. 

Visible supplies on October 5 amounted to 
172.821.000 bushels as compared with 174,854,- 
000 a year earlier, and deliveries from farms 
totalled 20 758,000 bushels compared with 
19,330,000. Overseas export atearanaes..amounted 
to 3,669,500 bushels as against 4,323,900. 
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WEEK'S EVENTS IN REVIEW 

SPECIAL FORCE PARTY  TO  KOREA:  Ft was an-
nounced on October 23 that the advance party 
of 345 officers and men of the Canadian Amy 
Special Force who ailed on October 21, in a 
United States•  transport • are proceeding direct 
to Korea, This is a working party to prepare 
the way for the Special Force should any part 
of it be later sent to Koret. 

With respect to the disposition of the 
Special Force, the Minister of National De-
fence, Mr. Claxton said: "The Force was offered 
to the United Nations for combat service in 
Korea and until information received from the 
United Nations makes it clear that it is not 
needed in Korea, it is no.c possible to decide 
that all or part of the Force shall not go 
there. The Government has from day to day been 
waiting for the information which will enable 
it to take its decision". 

In  reply to enquiries as to where the force 
would be if  it  did not go to Korea, Mr, Clax-
ton said that this had been dealt with in the 
Prime Minister's statement of October 6, 1950_ 
Mr. St. Laurent said.: "It may be that cir-
cumstances will make it expedient to employ 
this Special Force in some other area and. if 
circumstances make such a course seem advisable 
in the interest of increasing the common 
security of ourselves and of our allies, the 
Government will not hesitate to recommend to 
Parliament that this force be employed else-
where....That might well mean its employment 
in Europe if that is what best fits into the 
joint plans vhen those joint plans have talcen 
definite shape". 

CANADA - U.S. ECONOMIC  ACCORD;  The  Depart-
ment of External Affairs released on October 
26 the text of an exchange of notes, giving 
formal effect to the "Statement of Principles 
for Economic Co-operation" between Canada and 
the United States. The statement sets forth 
general principles for guidance of the two 
Governments in achieving a co-ordinated econ-
omic programme for their common defence. • 

The notes were signed in Washington by Mr. 
H.H. Wrong, Ambassador of Canada, and Mr. Dean 
Acheson, Secretary of State of the United 
States, The tvae chairmen of the Joint Canada - 
United States Industrial Mobilization Planning 
Committee, Mr. C.D. HOwe, Minister of Trade 
and Commerce, and Mr. W. Stuart Symington, 
Chairman of the United States National Secur-
ity Resources Board, were present at the sign-
ing .  

The exchange ofnotes reaffirms the practice 
of the tv.o countries followed during the Second 
World War when they co-operated closely under 
the terms of the Hyde •Park Agreement of 1941. 
That agreement enabled officials of Canada and 
the United States to co-ordinate for mutual 
benefit their efforts in such matters as mil-
itary procurement, economic controls and the 
use of raw materials. 

The arrangements %%priced out under the Hyde  
Park Agreement proved so stzccessful that when 
international  conditions  again appeared threat-
ening,. the Joint Canada United States Indus-
trial Mobilization Planning Committee was 
established on April 12, 1949, to exchange 
information in case joint action should again 

(Continued on p.. 9 )  
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IMPORTS,  'EXPORTS SHOW" GAINS .  Canada's for-
eign commodity trade was maintained at a high 
level in August in spite of the obstacles 
during the rai/way strike to the inward and 
outward movement of goods, imports being ,up 
moderately from the preceding month and sub-
stantially above August last year and exports 
showing small gains in both conparisons. - 

For the second successive month and the 
fifth this year, the value of'merchandise im- .  
parts in August exceeded the total value of 
domestic and foreign exports, producing an 
overall debit balance of $6,600,000. This 
compares with the small trade deficit of $2,- 
700,000 in July and a credit balance of $41,.- 
900,000 in August last year, making an aggre-
gate deficit on foreign trade of $14,300,000 
for the first eight months of the year as 
against a credit balance of $83.700,000 for 
January-August last year. An import balance 
was recorded in August trade with all leading 
customers and main geographical areas except 
the United Kingdom, European countries as a 
whole, and Commonwealth countries in Asia 
This contrasts with a substantial exFort sur-
plus a year ago to other Commonwealth countries 
as well as the United Kingdom, and also to 
other foreign countries. 

U.S. IMPORTS INCREASE 

August imports from the United States were 
up substantially from a year earlier but due 
to the sharply increased flow of Canadian 
shipments across the border, Canada had a debit 
balance of only $2 500,000 in the month's 
trade with the United States as compared to a 
debit balance of $26  600.000 a year earlier. 
For the eight months the debi't balance was 
doan sharply to $90.000,000 from $389.100.000 
last year. 

Exports to the United Kingdom were higher 
in value in August than July but were down 
sharply from last year. while imports were 
again above the 1949 value. The result was a 
balance of $8,500,000 in Canada 's favour com-
pared to $2,600,000 in July and $37.100,000 in 
August, 1949, making a cumulative credit 
balance of $61,100,000 for the eight months 
as .  against $253,000.000 last year. 

• 
 

Imports  from all countries in August were 
valued at $267,300,000 as compared with $259.- 
500,000 in July and $212,100.000 in August 
last year,. In the eight months the aggregate 
value was  $1979800,000 as against $1,852,- 
400,000 a year earlier .  The values of all nine 
commodity groups were higher in the month, 
while six were higher in the eight months. 
Domestic and foreign exports increased slight-
ly in value to $260,600,000 in the month com-
pared wi th $256,700,000 in July and $254,000,- 

• 000 a year ago, bringing the eight-month total 
to $1,965,500,000 as igainst $1,936,100,000 .  

With gains in all nine main commodity 
groups, the value of imports from the United 
States rose in the month to $172,552.000 from 
$143,553,000 a year earlier, 

TO REVI SE GOLD BONUS BASI S :  The Minister 
of Mines and Technical• Surveys, Dr. McGann, 
announced on October 25 that the Government 
had decided to recommend the continuation for 
one additional year on a revised basis of the 
gold bonus programme commenced in 1948 for a • 
three-year period. 

A bill will be introduced at the next ses-
sion of Parliament to amend the Emergency Gold 
Mining Assistance Act to Authorize its exten-
sion for the calendar year 1951 on the revised 
basis, as well as to provide for the additional 
assistance covering gold produced and sold 
during the last three months of 1950 that was 
announced by the Minister of Finance on Sep-
tember 30 last following his announcement that 
the Canadian dollar was being allowed to find 
its own level in terms of the American dollar. 

The revised asàistance . peymentivill be 
based on a reduction in the rate of assistance 
and on a change in the base year. 

NEW RATE OF ASSISTANCE 

At the present time the rate of assistance 
per ounce is one-half the amount by which the 
average cost of production . per ounce of gold 
produced from any mine in' the year exceeds 
$18 ,  provided that in no case shall the rate 
exceed $16 per ounce. Under the • Fro p sed amend-
ing legislation the rate of assistance will be 
one-half o'f the amount by which the average 
cost of production per ounce of gold produced 
from the mine exceeds $22, provided that in no 
case shall the rate of assistance exc'eed 
$11.50 per ounce 

Under the present legislation the assistance 
payable is calculated by awlying the rate of 
assistance to the number of ounces of gold by 
which the number of ounces produced from the 
mine in the year and sold exceeds two - thirds 
of • the number of ounces produced from the mine 
during the base year. In no case. however, is 
the assistance payable to be less than the 
amount calculated by applying the rate of 
assistanceto one-third of the number of ounces 
of gold produced from the mine during the year 
and sold- In the case of new mines the rate of 
assistance applies to each ounce of gold pro-
duced during that part of a year that is also 
part of the mine's first year'of production. 

Linder the proposed new legislation the num-
ber of ounces of gold produced by a mine to 
which the rate of assistance will apply will 
be determined in accordance  with  these same 
provisions. There will, however, be a change 
in the base year. 

Under the present legisla tion, the base 
year for mines which were in production prior 
to July 1, 1946, was the year ending June 30, 
1947, and for any mine coming into production 
on and a •fter July 1, 1946, was its first year 
of production Under the proposed legislation 
the base year for mines anich were in produc-
tion prior to January 1, 1948, will be the 
calendar year 1949, and for a newmine will be, 
as at present, the fi rst year of production. 

i« 
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NATIONAL PRODUCTION DOUBLES IN DECADE 

HR..ABBOTT'S WHITEFIELD AIUMESS: - The  fol-
lowing is an excerpt from the address of the 
Minister of Finance, Mr. Abbott, entitled, 
"Your Northern Neighbour," delivered before 
the Savings Banks' Association of Connecticut, 
at WhitefieM, New Hampshire, October 16; 

"...:The picture of the present and the 
recent past in Canada  is one of vigorous ex-
pansion and sustained prosperity. The volume 
and value of our production have multiplied at 
a rate more rapid than that of our population 
growth. In 1939, the gross national production 
of Canada  was $5 1/2 billion by 1949 this had 
reached $15.9 billion; it is now running at an 
annual rate  of $17  billion. In the short period 
of ten years we have tripled our output in 
money terms and just about doubled it in 
physical terms. • 

MORE BALANCED ECONOMY 

• "Even more significant than the gross 
changes in our production over the last decade 
•are the changes which those years have wrought 
in the fabric of the economy. Before the war 
the primary raw material industries dominated 
our economic life. Our prosperity depended 
largely upon world demand for the products of 
our farms, forests and mines. Its primary 
industries are still very important to  Canada  
and have shown considerable growth in the last 
decade. But the  most spectacular advances have 
been made in the manufacturing and secondary 
industries and in the development of new 
sources of basic  raw materials which ten years 
ago we produced in small quantities or did not 
produce at all. All this, of course, has con-
tributed to a significant diversification of 
our economic life and to a more balanced econ-
omy. 

"Let me cite a few examples. Over the de-
cade our production of primary iron and steel 
has nearly tripled, our electrical equipment 
production has more than tripled, our aluminum 
production has grown nearly five-fold. In the 
first five months of 1950, we produced more 
electric re frigerators than in the calendar 
years 1938and 1939 combined. Mfe have in Canada 
today highly developed and efficient output of 
the more complex industrial products, includ-
ing machine tools and aircraft, and.we are in 
fact now selling some of the products of our 
manufacturing industry in the markets of the 
most highly industrialized countries of the 
world. 

"Perhaps more dramatic and better known to 
you are some of our most recent discoveries of 
new basic raw materials -- oil in Alberta, 
high-grade iron ore at Steep Rock in Ontario,  
and much larger deposits in Northern Quebec 
and Labrador, titaniferous ore in Quebec, 
uranium and base metals in the hort%westt 

"Recent progress in the Alberta oil fields 
would appear to confirm the most optimistic 
view of the probable magnituâe of oil reserves 

in this field, -- and, I might also add, of 
natural gas reserves as well. Since  the  dis-
covery of the Leduc field in November 1947, 
our estimated oil reserves have increased more 
than fifteen times. Last year dhey were more 
than doubled by the finding of several new 
major and minor fields. The current rate of 
exploratory activity as measured by the number 
of crews at work is second only to that of 
Texas. So far the efforts of the industry to 
find new oil fields has covered only a small 
fraction of Cànada's 655,000 miles of pros-
pective oil territory. According to the ex-
perts, we have a good chance of achieving 
national petroleum self-sufficiency within a 
few years. This, of course, has important im-
plications for our international balance of•
payments as the importation of petroleum pro-
ducts last year cost us $275 million. Even now 
the Alberta oil fields which are pro-rated 
down to much less than their optimum output 
are meeting the requirements of the Prairie 
Provinces and are already saving us about $90 
million each year in foreign exchange. A fort-
night ago the new pipeline from Edmonton to 
Regina was opened. Within a few months this 
line will be completed to the northern tip of 
Lake Superior, at which time Alberta will be 
the major source of petroleum supplies for 
Ontario.  

RECIPROCAL FLOW OF OIL 

"It seems fair, however, that over the.long 
'term the most economic use of western oil will 
require that some of it be shipped to neigh-
bouring areas in the United States while the 
large oil-using centres in Eastern Canada  con-
tinue to obtain a portion of their supplies in 
the United States. It would, I think, be un-
fortunate if our two countries did anything to 
prevent this reciprocal flow of oil back and 
forth across the common boundary line and the 
more efficient utilization of North America's 
economic resources which  chat  makes possible. 

"The Steep Rock iron ore project has been 
exporting high-grade ore to the United States 
for some years and plans are now under way to 
raise the amount to 3 million tons by 1952. 
The  Ungava-Labrador  project offers much great-
er possibilities.lheHollinger-Hanna interests 
have already proven reserves in excess of 350 
million tons and these are considered to be 
only a fraction of what the field will eventu-
ally yield. Six Ameri,can steel companies have 
an option to participate in the financing and 
development of this $200 million project. 
Tentative plans call for a railway from the 
ore body of the St. Lawrence River and the 
minimum scale of the enterprise involves the 
shipment of 10 million tons of ore annually. 
The project, however, will not reach its max-
imum utilization until the St. Lawrence Seaway 
has been completed. At that time the plans 
call for an annual movement of 20 million tans 
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thrdugh the waterways to the great steel-
producing centres on the Great Lakes and in 
the mid-West. The vital importance of this 
seaway for strategic or defence purposes has 
been emphasized by recent international de-
velopments, but I believe its completion is 
no less essential if we are to achieve a more 
effective use of North America's natural re-
sources for peacetime needs. I hope therefore 
that the necessary legislative authority will 
soon be forthcoming in order to permit an 
early start to be made on this important, 
joint Canada-United States project. 

"Within the past fortnight I have seen 
newspaper comments referring to a report made 
recently by a leading iron and steel authority 
which appears to indicate the existence of 
another major iron ore body in the Labrador 
region, north of the Hollinger-Hànna conces-
sions and only 75 miles from tidewater. This 
seems to suggest that the iron-bearing area 
whichtheHollinger-Hanna interests have proved 
may extend for a considerable distance north-
ward. Incidentally, I note for what it may be 
worth that one of the possible markets which 
the group behind this reported discovery appear 
to have in mind is your proposed New England 
steel mill, which I believe is sponsored by 
the New England Council. 

"....I would like to say that to many ob-
servers the number and importance of the 
discoveries in the recent past seem to suggest 
that they may be merely the forerunners of 
many other similar discoveries which are like-
ly to result from the application of the seis-
mograph, the magnetometer and other modern 
gadgets, to the exploration of the great 
Laurentian Shield which forms so large a part 
of the Cànadian 

• * * * * 

RED INDIAN'SQUADRON'TOV: e.:  Canadas  fa-
mous Red Indian, (No. 421) Fighter Squadron of 
the Regular RCAF:based at Chatham, N.B., will 
move to the United  Kingdom early next year, it 
has been announced by Air Force Headquarters. 

The Minister of National Defence, Mr. 
Claxton, previously announced that plans were 
underway for an RCAF fighter squadron to make 
the overseas shift, but the unit had not been 
identified. The Minister stated that the RCAF 
squadron would undergo operational training in 
the United Kingdom. He said further squadrons 
were expected to engage in training there and 
possibly in other North Atlantic treaty coun-
tries, in rotation for periods of several 
months. 

Air and ground crew members of the squadron 
will make the shift. Present plans ca ll  for 
the unit to leave its aircraft in Canada and 
be provided with fighters in the United King-
'dom. At present 421.Squadron flies Vampire 
jets and it is expected that a similar type of 
aircraft will be provided on arrival over-
seas. 

THE 'CANADIAN DEFENCE EFFORT:  Canada is 
spending nearlya billion dollars, $987 million 
to be exact, during the current fiscal year, 
including mutual aid and related defence ex-
penditures. This is an increase of 80% over 
the pre.Korean defence budget and amounts to 
about 7% of the net national income. Last year 
Canada  spent $383 million on defence; the year 
before,defenceexpenditures were $269 million. 
Including authorizations already made for 
future orders the defence budget is about $1.6 
billion; interms of national income this would 
be equivalent to nearly $30 billion in the 
United States. 
Canada  is spending 434% of its defence bud-
get on the Air Force, 35.3> on the Army, 21.3% 
on the Nàvy. 

What is the money being spent ore 
An Active Force of approxiMately 70,000 
men, and a Reserve Force of approximately 
68,000 men, or 4010 more than the pre-Korean 
figure, by next summer. 

More than 300 new F86 (Sabre) jet fighter. 
 aircraft, 100 new Mustangs, more CF 100's 

(the "Cànuck" - developed by.Cànadian re-
search, finest all-weather, long-range jet 
fighter anywhere). 

New U.S.-type equipment for two Army divi-
sions and for Corps troops, to.be  obtained 
partly in Canada, partly in the United 
States. 

Two additional destroyers on active service 
(previously in reserve): 12 new Sea Fury 
aircraft for the aircraft carrier "Magnif-
icent"; new guns, anti-submarine equipment 
and radar of the latest type for naval 
vessels. 

What has Canada offered to the United Nations 
in Korea? 
Three Cànadian destroyers (in service since 
July): 
a long-range R.C.A.F. transport squadron 
(in service since July); 
the passenger facilities of the regular 
Canadian Pacific Air Lines Service between 
Vancouver and Tokyo (since August); 
the Cànadian Army Special Force of brigade 
strength (10,000 men), nowpartially trained 
and ready to train as a unit in Nevember. 

How has Canada helped its North Atlantic  
Allies? • 

Provision of free training facilities for 
250 aircrew and Army personnel from North 
Atlantic countries; in addition, 200 RAF 
aircrew will be trained by the RCAF in Can-
ada during 1951; mutual aid in various 
forms to the value of $300,000,000; free 
Army equipment for two divisions and Corps 
troops. 

• 
• 

• 
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What about production?  

Canada is developing its defence industries 
to produce equipment for the nation and its 
allies. 

By the end of the fiscal year the Canadian 
Armed Forces will have ordered for their 
own use alone more than $500,000,000 worth 
of aircraft, electronics equipment, ships, 
motor vehicles, clothing and armament, and 
will be spending $100,000,000 on construc-
tion. The rates of production of the CF 100 
(Canuck) and the F86'aiicraft:-.Wave-be'en 
doubled. 

* * 	* 

HINTS:TER OF YUGOSLAVIA  Dr. Rade Pribi-
cevic, on October 20, presented to His Excel-
lency the Governor General at Government House 
his Letter of Credence as Envoy Extraordinary 
and Mânister Plenipotentiary of Yugoslavia to 
Canada. 

Mr. Brooke Claxton, Acting Secretary of 
State for External Affairs, was present. Mk. 
Howard Measures, Chief of Protocol, presented 
Dr. Pribicevic to His Excellency the Gevernor 
General. Mk. Djuro F. Vukolic, Second Secre-
tary, Lieutenant-Colonel Janko Susnjar, Mil-
itary Attaché, and Mk. Slavko Zecevic, Second 
Secretary, accompanied the Minister of Yugos-
lavia. 

Dr. Rade Pribicevic was born in 1896, at 
DVor, Croatia, Yugoslavia. He graduated in the 
Faculty of Law, Zagreb, in the year 1920, and 
received his doctor's degree in the same year. 
He graduated in Political Science at Paris in 
1923. 

Before the Second World War, Dr. Pribiceyic 
practised law in Zagreb and was also engaged 
in journalism. He took an active part in the 
political life of Yugoslavia, as a member of 
the Independent Democratic Party. 

From 1943 to 1945, Dr. Pribicevic was a 
member of the National Committee of Yugoslavia 
and of the Temporary Cbvernment of Yugoslavia. 
From 1945 to 1946,. he was Vice-President of 
the Government of the People's Republic of 
Croatia.  He  was Ambassador to Poland from 1947 
until June 1950. 

Dr.  Pribicevic is married and.has a son 
Nbvak, 12 years of age. He holds the Orders of 
National Liberation of Yugoslavia and Polonia 
Restituta. 

* * * * 

PREPARE FOR'SEAWAYS'ACTION:  Formation of 
a new directorate in the Depaitment of lians-
port responsible for the planning and devel-
opment of Special Projects, was announced on 
October 19 by the Minister.of Transport, Mk. 
Chevrier. The new Special Projects Branch 
unites the General Engineering services and 
the Engineering DesignandCapital Construction 

services of the Department under Guy A. Lind-
say, who was engineer iedharge. W.L. Mackenzie 
who was senior bridge and structural engineer 
of the Department  bas  been appointed Assistant 
Director of the new Branch. 

The Minister stated that it was essential 
to strengthen the engineering services of the 
Department in view of the possibilities of 
Canada being called upon at this time to take 
some decisive.action in connection with the 
developmeet of the St. Lawrence Waterways. Mk. 
Lindsay has been closely associated with the 
St. Lawrence Waterways development aince 1920 
and is the chairman of the Canadian Advisory 
Committee on the St. Lawrence Waterways Plan. 

* * * * 

HR. . CLAXTON TO. WASHINGTON.  N.  A. r O.. . MEETING  
The Minister of National Defence, Mk. Claxton, 
will represent Canada at the meeting of the 
Defence Committee of the North Atlantic Treaty 
Organization ieWashington October 28, it was 
announced on October 21. 

The Defence Committee, which consists of 
the defence Ministers of the twelve nations, 
has been requested by the North Atlantic Coun-
cil to work out the organization of the in-
tegrated force for the defence of Western 
Europe. It has also been asked to recommend 
the steps necessary to bring this force into 
being at the earliest possible date. 

The Council has also requested the Defence 
Committee to consider changes and simplifica-
tions required in the military structure of 
the North Atlantic Treaty Organization and 
related military organizations. It will also 
consider how best to ensure the necessary 
close-working relationship between the Stand-
ing Gkoup and the member governments not rep-
resented on it. 

Mr. Claxton wilI be accompanied by Lieuten-
ant-General Charles Foulkes, CB, CBE, DSO, the 
Chairman of the Canadian Chiefs of Staff Cem-
mittee, who is the Canadian representative on 
the North Atlantic Military Cemmittee. The 
other members of the Canadian Delegation will 
be Hume Wrong, the Canadian Ambassador in 
Washington; A.D.P. Heaney, Uhder-Secretary of 
State for External Affairs; C.M. Drury, Deputy 
Minister of National Defence; Air Marshal 
W.A. Curtis, Chief of the Air Staff; Vice-
Admiral Grant,Chiefof the Naval Staff; 

- Major-General H.F. Clark, Air Vice-Marshal 
H.L.‘Campbell and Brigadier J.D.B. Smith, as 
well as other officers of the Dtpartments of 
National Defence and EXternal Affairs. 

At a meeting of the Organization's Military 
Committee on OCtober 24, Canada will be rép-
resented by General Foulkes, Air Marshal 
Curtis, Commodore R.W. Bidwell, Major-Géneral 
Clark, Air Vice Marshal Campbell and Brigadier 
Smith. 
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GROSS NATIONAL.PRODUCT AT PEAK OF.$16,07C000,000 

4 PER CENT RISE IN 1949:  The  gross national 
rroduct of-Canada reached an all.time peak 
total of $16,974 million in 1949, showing a 
rise of four per cent from $15,503 million in 
1948, accordini to the annual report  "National  
Accounts, 'Income and 'Expendi ture, '1942-49, " 
released on October 20 by the Bureau of Sta-
tistics., At the same.tiae, national income 
rose by the s.ame percentage. to $12,917 million 
from $12,474 million. These figures exclude 
Newfoundland. 

The rise in gross national product was 
partly the result of an advance in real pro-
duction, and part.).y due to rising prices. With 
the effect of price increases removed there 
was a gain of approximately two per cent in 
the total volume of  output. During the post-
war years from 1946 to 1949 the value of total 
output,  measured in current dollars, increased 
by 34 per cent. The rise in value was plartic-
ularly rapid during 1947 and 1948 -- the years 
of greatest price increases. After making 
adjustments for price changes the increase in 
the real output of goods and services-shows a 
steady gain of.arproximately- two per cent each 
year since 1946. 

RISE IN SALARIES 

In the case of national income . the increase 

was mainly due to a rise in salaries, wages.. 
and supplementary labour income, which ad-
vanced by $543 million from $7,139 million in 
1948 to $7,682 million in 1949. Net  income of 
farm operators fell four per cent from $1,567 
million to $1,509 million, the decline being 
mainly due to a lower volume of physical pro-
duction. Investment income declined from $2.- 
379 million in 1948 to $2,283 million, a de-
cline of four per cent ,  which was attributable 
to a decrease in corporation profits. 

. Gross national expenditure data indicate an 
increase in personal expenditure on consumer 
goods and services from $10,151 inf./lion in 

1948 to $10,956 million in 1949. After correc-
tion for price changes this re rresents an 
increase of three per cent in real volume of 

consumer goods and services purchased. Gove rn
-ment expenditure increased by $291 million : 

 from $1,797 million in 1948 to $2,088 million 
in 1949 ,  principally  due  to larger national 

derence expenditures and larger outlays by the 
provincial and municipal governments on public 

health, hospital care. maintenance of high-

ways, education and certain capital expend-

itures. 

Gross home investment declined $342 million 
from $3,272 million in 1948 to $2,930 million 
in 1949, as a result of a drop in investment 
in inventories. Investment in housing rose 
substantially, from $647 million in 1948 to 
$753 million in 1949, an increase of 16 per 
cent,  while investment inplant.and•equipment 
increased slightly from $1,016'million to 
$2,076 million. Inventories gained by $609 
million in 1948, indicative•of the high post-
war rate of inventory accumulation but,  in 1949  
the amount of increase was only $101 million. 

Total exports of goods and services were 
down slightly from 1948 •to 1949 -- by  $67  
million  -- while imports increased by $189 
million, leaving a net foreign balance (excess 
of exports over imports) of $162 million in. 
1949 compared with $418 million in 1948. 

• PERSONAL EXPENDITURE 

In 1949, personal expenditure on consumer 
goods and services accounted for 68 per cent 
of gross national expenditure, compared with 
54 per cent in 1944,  • the peak year of war 
production. Gove rnment ex pendi  turcs  accoun ted 
for 13 per cent in 1949 compared with 42 per 
cent in 1944, and gross home investment in 
housing, plant, equipment and inventories for 
18 per cent of gross national expenditure in 
1949 compared with six per cent in 1944. These 
changes in utilization of output  reflect the 
differences between an economy fully geared to 
war and the economy of 1949. 

Personal income amounted to $12,465 million 
in 1949, a gain of five per cent over 1948. 
The distribution of personal income by prov-
inces indicated that in 1949 approximately 39 
per cent of the Canadian total was received in 
Chtario, 25 per cent in Quebec, 19 per cent in 
the Prairie Provinces, 10 per cent in British 
Columbia, and seven per cent in the Maritimes. 

The increased importance of government 
transfer payments as an clament of thepersonal 
income total is worthy of note in 1949 com-
pared with 1944. In 1949, approximately seven 
per cent of personal income was received in 
the form of goverrunent trans  fer  payments (ex-
cluding interest), •while in 1944 government 
transfer payments (excluding interest) amounted 
to only three per cent of the total. The in-
crease by 1949 was mainly the result of the 
introduction of family allowances in 1945 and 
increases in unemployment insurance benefits, 
old-age pension payments, and veteran's ben-
efits. 
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SEPTEMBER EXPORTS INCREASE  TO $279,100,000 

$192,800,000 70 U.S.:  A summary of foreign 
trade figures for September released by the 
Bureau of Statistic,s shows an increase in 
Canada's total domestic exports to $279,100,000 
from $228,400,000 in September, 1949, and a 
rise in estimated total imports to $280 400,- 
000 compared to $221.600,000. Domestic exports 
to the United States rose to $192,800,000 as 
against $113,700,000, but to the United King-
dom declined to $30,400,000 compared to $56,-- 
900,000. Estimated imports from the United 

States amounted to $179,400,000 compared to 
$158,000,000, and from  the United  Kingdom to 
$36,400,000 as against $21;900,000. 

The import figures are only preliminary and 
therefore subject to revision. Final and de-
tailed statistics of imports will not be avail-
able for about three weeks. Those for exports 
will be issued in a few days. 

The preliminary figures on the month's 
foreign trade are summarized in the following 

September, 1949 	. September,  1950  

ix1.-.orta; 

Foreign 	Domes tic 	Forei  

(Millions of Dollars) 

Domestic 

United Kingdom . 
•Other Commonwealth countries . 
United States . 	- . 
Othér foreiin countries 

Total all countries  ..... 

Iinports:- 

United Kingdom 	  
Other Commonwealth coun tri es . 
United States 	  
Other foreign countries 	 

Total, all countries 

* Estimate only, Subject to revision. 
* 

REVIEW OF 1949 FOREIGUTRADE;  Canada's per 
capita foreign trade in 1949 in current dollars 
was slightly lower than in the preceding year; 
bit more than three times as large as in 1938, 
according to the review of foreign trade for 
1949 released Oct, 18 by the Pureau of Statis-
tics. In terms of constant Canadian 1948 dol-. 
lars the decline from 1948 in per capita trade 
was slightly larger than in current dollars, 
due to a rise of about three per cent in 
average prices of both exports and imports. In 
the 1938-1949 comparison there was an .  advance 
of_about 41.5 per cent. 

Total fi/reign trade per capita on a current 
dollar basis in 1949 amounted to $426"87,as 
compared with $446.09 in 1948. and $136.85 in 
1938. In terms of constant 1948 dollars the 
1949' value of trade per capita was $413.84 as 
compared with $446.09 in 1948, and $292.53 in 
1938. 

Per capita domestic exports on a current 
basis in 1949 were valued at $220.90 as a. "tdristi  

* * 

$238 72 in 1948, and $75.11 in 1938, while on 
a constant 1948 dollar basia the value was 
$214. 26 as against $238.72 in 1948,  and  $159.46 
in 1938. 

Imports on a per capita basis in current 
dollars in 1949 were valued at $203.79 as 
compared with $204.68 in 1948, and $60.75 in 
1938, and on a constant 1948 dollar basis the 
value was $197.47 as against $204.68 in 1948, 
and $130.92 in 1938. 

* * * * 

CHAMPION MINE KILLER;  Wi th the Canadi an 
Destroyers, off Korea -- A Canadian sdestro,yer, 
H.M.C.S Sioux, is laying claim to the un-
official title of champion mine killer of the 
United Nations destroyer fleet. The Sioux, 
commanded by Cdr. Paul D. Taylor, of Victoria, 
has lcnocked off eight mines in recent weeks, 
four during the Inchon invasion period and 
tanother four in the past few days. 
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BUSINESS 

Cperating revenues of Canadian railways 
climbed to a new record for July, standing at 
$85,115,749, an increase of $12,894,007 or 18 
per cent over July last year. Operating ex-
penses, while heavier, rose by only five per 
cent or $3,071,909 to $71727,505, a eecord 
exceeded only by July. 1948, which included 
over $10,000,000 in back pay. Net  operating 
revenue was $13,388,244 for July, an advance 
of $9,822,098. 

The gross factory value of products manu-
factured by Canada's motor vehicle industry 
reached•an all-time peak value of $485,757,- 
000 in 1949 as compared with $398,057,000 in 
the preceding year, an increase of nearly 22 
per cent. lhe number of cars, trucks and buses 
made during the year was 292,584.-- also a 
record high -- as compared with 263,760 in 
1948. 

The Canadian aircraft industry tu rn ed out 
aircraft and parts to the value of $61,099,075 
in 1949, up 34 per cent from the 1948 total of 
$45,600,172. Assembly plants accounted for 
$55,277,272 of the 1949 aggregate as compared 
with $40,777,948 a year earlier, while the 
value of products of parts plants only was 
$5,821,803 compared with $4.822,224. 

Dollar volume of wholesale sales in Canada 
in August — excluding Newfoundland -- was 18 
per cent higher than in July, and 17 per cent 
above August, 1949. Cumulative sales for the 
first eight months of the year were four per 
cent above the comparable period  of • 1949. The 
general unadjusted index of wholesale sales 
for the nine lines of trade covered by this 
monthly survey, on the base, average for 1935- 
39=100, stood at 369.5 for•August as compared 
with 314.1 for July and 317 2 for August last 
year. -  

Production of coal in September amounted to 
1,495,000 tons, showing a decline of 14 per 
cent from the September, 1949 output of 1,- 
747,084 tons, according to.preliminary figures. 
Cumulative total for the first nine months of 
this year was 13,282.068 tons, slightly below 
the 13,283,585  tons produced in the similar 
period of 1949. 

* * * * 

CONSTRUCTION CONSULTANT '  The Mini s ter  of  
Trade and Commerce, Mr, Howe, on October 18, 
announced the appointment of Richard G. John-
son, Ottawa, as construction consultant for 
the Canadian Commercial Corporation. Mr. 
Johnson's services have been made available 
on loan by the Canadian Construction Associa-
tion, of vhich he is General Manager. 

. NATIONAL NOTES 

The Minister of National Defence, Mr. 
Claxton, has announced new opportunities for 
potential Navy, Army and Air Force officers. 
The move is made to fill officer vacancies 
caused by a forty per cent  expansion in the 
three services. Men in the ranks are to be 
screened for possible officer material and 
officer training in the Universities is to be 
exparided, Men picked from the ranks get 
University training or technical training in 
trades. University officer training is to be 
widened to include non-veterans and students 
in engineering and science who  with  to work 
with Canada's Defence Research Board. 

• • 

Brig. Join M. Rockingham,  ŒE,  DSO and bar, 
commander of the Canadian Army SPecial Force» 

"has been awarded the Efficiency Decoration for 
long service, Army Headquarters has announced. 

Robert G. Newton, U.K. drama expert, has 
been selected to adjudicate the 1951 Regional 
Festivals by the Dominion Drama Festival. 

An R.C.A.F, North Star was loaded with  com-
bat  troops and given an official send-off by 
U.S. Military and Governmental figures on 
October 24 at McChord Field, near Tacoma, 
Washington, in observance of the fifth annual 
United Nations Week. Among those who took part 
in the ceremony were the Governor of the State 
of Washington, the Mayor of 'Tacoma, and high 
ranking officers of the USAF  and the Military 
Air Transport System which is directing the 
huge U.N . ai rli ft. 

* * 

CDC  TRANSMISSIONS  TO RUSSI A z  The Inter-
national Service of the Canadian Broadcasting 
Corporation will shortly start regular daily 
transmissions to Soviet Russia. This will add 
Russian to the 12 langn,iages in vhich the Ser-
vice is now broadcasting. These transmissions 
will add a Canadian contribution to the broad-
casting into the USSR being carried on by the 
Br and the Voice Of America. 

Some adjustments in the programme schedules 
of the International Service will benecessary, 
but it is felt that this new•additiona 1 means 
of bringing information from the outside world 
to the people of Russia: fully justifies  the 

 changes. 

The  appointment of a new air attaché to 
Czechoslovakia has been announced by R.C.A.F. 
headquarters. Grohp Captain M.G. Doyle, 37, 
of Jacquet River, N.B., will replace G/C Robert. r 
A. Cameron, of Oak Lake, Man., in Prague. 
G/C Cameron, 40, has returned to Canada and 
will take command of R.C.A.F. station Rock-
cliffe, Chtario. 
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• 
lhe Russian Service will begin as soon as 

the necessary language staff has been assembled 
and trained. At present two half-hour periods 
daily are contemplated. 

* * * * 
INCREASED DEMAND • FOR !LABOUR:  'Emp 1 o ym en t 
conditions at the end of September contrasted 
sharply with the situation last year at this 
time.  This  September, labour demand continued 
to increase throughout the month, particularly 
in the forest industries and in manufacturing, 
the Minister of Labour, Mr. Gregg, announced 
on October 23, Last year, there were few job 
openings in manufacturing, and the labour 
requirements of the logging industry were at 
their lowest postwar level. Applications for 
employment at National Employment Service 
offices this September have been steadily 
declIning; in the same month' last year, the 
labour surplus was growing,. and  registrations 
at employment offices increased .by 6,:000.. Ch 
September 28, 1950, there were 133 > 100 regis-
trations for employment on hand; 18,500 below 
the total at the first of the month. and 10.000 
below  the total on the corresponding date in 
1949. 

• SKILLED WORKERS 

The detnand for skilled workers in the metal 
trades is particularly strong. Vacancies re-
ported to local employment offices in manu-
facturing areas for such occUpationsasmachin-
ists, tool and die makers and welders exceed 
application from qualified workers. These new 
job openings occur at a time of peak labour 
requirements in agriculture and construction. 
This increase in labour demand in manufacturing 
is the result of the accelerated defence pro-
gramme, at a time when production of automo-
biles, • refrigerators and other consumer du-
rables with a large.  steel content is ccntinuing 
to expand. Employment is also increasing in 
manufacturing industries outside the iron and 
steel *group, among them sawmills, canning 
factories and sane textile plants .  Many primary 
textile firms which until recently were on the 
short work week have returned to full time 
opera ti ons . 

Employment in the construction industry, is 
at very high levels, and more workers are 
being hired in an effort to advance projects 
as far as possible before the cold weather 
sets in. 

Base metal mines have increased their out-
put in response to the heavy demand in both 
Canada and the United States. 

* * * * 

(Cont'd, from p_ i) CANADA-U. S. ECONOMIC AÇCORD 

become necessary.  At its last meeting on August 
8; 1950, in Ottawa, the Committee drew up the 
Statement of Principles which has now been 
confinned by both Covernments. 

SUGGESTS.A.P:N. NAVIES'VISIT CANADA:  A.sug-
gestion by - RearAdmiral Mainguy, during 
FLM.C.S. Magnificent's visit in Rottercitm over 
the past weekend, that navies of the Atlantic 
Pact Nations might come to Halifax in the not 
too far.distant future for combined exercises 
in Atlantic waters was received enthusiastic-
ally in Netherlands naval circles. 

The suggestion was made at a press con-
ference  on board. the Magnificent 'and had no 
official label tagged to it, but the newsmen 
received it as an excellent idea Admiral 
Mainguy told reporters he hoped units of the 
Dutch Navy would find it possible to make a 
return visit to Canada and went on to say he 
vould like to see all Atlantic Pact Fleets get 
together for a work-out. Halifax, he said, 

•would make an ideal ta-se for combined exer-
cises 

During the Magnificent's five-day stay in 
Rotterdam, her 1,200(officers and men were 
welcomed sincerely by the Hollanders, who hold 
a deep love for Canadians Which stems back to 
the Canadian Army's role in the country's 
liberation in the Second World War, At Amster-
dam the destroyers Huron and Micmac-were 
equally received with open arms. 

The Netherlands visi ts. set a precedent in 
that senior and commanding officers of the 
sqta dzon were received by the coun try ! s royalty. 

* * * * 

PASSAMAQUODDY REPORT; In a report issued 
on October 25, the International  Joint Commis-
sion states that additional information is 
required before it can reach a conclusion as 
to whether any one of the plans for the devel-

.opnent of tidal power at Passamaquoddy  Bay, in 
Maine and New Brunswick, is practicable, and 
is desirable from the point of view of public 
convenience and necessity. 

Answering the respective questions under 
reference, the Commission reports, first, that 
the  addition  21  information  is required; second, 
that the cost of the additional investigation 
is estimated at $3,900;000, or possibly less; 
and, ..third, that.the coati of: the, investigation 
should be divided in piroportion to  the benefits 
each country wad derive from the project, 

The Commission said, in part. 
• "The critical feature, in malcing use of the 

large quantities of energy in the tides at 
Passamaquoddy Bay which is potentially avail-
able for conversion into' electric energy, lies 
in the dams and as to whether or not these 
dams can in fact be built at the particular 
locations required and at a cost. which is 
economically practicable. 

"The question of the practicability of the 
construction of these dams depends principally 
on the foundation conditions at the respective 
sites. Adequate  information  in this connection 
to permit conclusions to be reached is not at 
present available.. ." 
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UN ANNIVERSARY DAY 

ST..1JRARENT'S TRIDUTE110 UN:  The Prime 
Minister, Mk. St. Laurent, on Ottober 23, sent 
the following telegramto the Secretary-General 
of the  United Nations,  Mk. lkygve Lie, to mark 
the occasion of  United  Nations Day, October 
24: 

_ "Thé :fifth anniversary of the  coming 
into being of the  United Nations marks the 
end of anbther year of progress for the 
United Nations. The goals of universal 
peace and prosperity still  lie ahead but it 
is the firm conviction of the Government 
and people of Canada that these goals can 
be approached by steadily enlarging the 
area of international co-operation and 
goodwill. Support for the  ideals, purposes 
and activities of the United Nations re-
mains a foundation of Canadian policy. 

"I should like to take dhis opportunity 
on behalf of the people of Canada of paying 
tribute to the great contribution that you 
have made towards the fulfilment of the 
promise of the United Nations Charter. May 
I.also send my own personal greeting to you 
and to the members of the United Nations 
staff." 

ANNIVERSARY DAY STATEMENT 

Ch October 24,  United  Nations Day, Mk. St. 
Laurent issued the following statement in 
Ottawa. 
• "Today, peoples of all nations are com-

memorating the fifth anniversary of the 
coming into being of the United Nations, an 
experiment in international co-operation 
unique in the history of the world. This 
anniversary is of special significance, 
since it comes during a critical period of 
test for the United Nations. In Korea, 
during the past few months,  the  principle 
of collective security under the United 
Nations Charter has been successfully main-
tained by the use of forces from member 
countries acting in accordance with the 
Charter. Meeting this callous and deliÈerate 
aggression .has given heart to threatened 
people in other areas. A constructive set-
tlement in Kérea, the basis of which has 
already been laid in the United Nations, 
will mark a most encouraging step in the 
search for security and peace. 

"In other fields the area of inter-
national co-operationgrowssteadily larger. 
The United Nations and its Specialized 
Agencies are expanding eheir efforts to 
raise living standards, improve world 
health, and open new avenues of trade. Many 
great tasks lie ahead, of course. Poverty, 
sickness and ignorance still prevail in 
many areas, offending the collective con-
science of the world and breeding the mis-
trust and unrest which so often lead to  

vFr. It has been a disappointment that 
certain countries have refused to associate 
themselves.with this work of constructing 
a better world. Canada, however, has sup- 
poxted, and will continue to support these ile  
United  Nations activities." 
Ch October 24 the United  Nations flag flew 

for the first time from Parliament Hill in 
Ottawa. 

* * * * 

CANADA ' .AJLV NETHERLANDS 	.'The 
Cabinet, on October 25, approved immediate 
shipment to The Netherlands of the  armament 
equipment for an infantry division. The amount 
involved representsaportion of the $300,000,- 
000 appropriated by Parliament for aid to 
Canada's European partners in the North At-
lantic Treaty Okganization. 

Most of the shipment being transferred to 
The Netherlands has been in storage at No. 25 
Ordnance Depot at Longue Pointe, g1liebec. The 
equipment is in first-class order and most of 
it is crated or packed and ready to go. In 
some cases modifications to bring equipment up 
to latest design are being made in Canada 
before shipment. 

The Minister  of National  Defence, Mk. Clax-
ton, said the transfer was decided on by 
Cabinet following advice received from the 
North  Atlantic Tkeaty Okganization.MW. Claxton 
first announced the offer in Parliament last 
September. 

AMBASSADOR'S APPRECIATION 

"An important consideration was that fol-
lowing the war Canada sold The Natherlands the 
.equipment for two divisions to offset the 
occupational expenses due the Dutch Govern-
ment," said Mk. Claxton. "The Dutch forces are 
consequently familiar wieh this type of.equip-
ment and maintenance; supply and spare parts 
problems are simplified. I have already heard 
from The Natherlands Ambassador here how ap-
preciative they are. This forms another bond 
between our twodtiendly countries." 

Mx. Claxton said that arrangements were 
being worked out with the United States Gev-
ernment for purchase of equivalent equipment 
of U.S. design. Where it was economical to do 
so, this might be made in Canada, but the 
quantities we needed would generally not be 
sufficient to justify the delay of tooling up 
in Canada and the higher unit costs of manu-
facture of smaller quantities. 

As soon as these arrangements have been 
satisfactorily completed and the shipment is 
under way, Canada would make a similar offer 
regarding the equipment of another division, 
Mr. Claxton added. 

It is expected that the shipment will be 
made in two vessels,  the  first to leave Mon-
treal by mid-November and the other from 
Montreal or Halifax at a later date. 
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• WEEK'S EVENTS IN REVIEW 

• 

RR . PEAR SON S PEACE PROPOSALS At  UN:  In 
a statement on October 30 on the Soviet Peace 
Resolution before  the  First 'Committee, the 
Secretary of State for External Affairs, Mk. 
Pearson, speaking as Chairman of the Canadian 
Delegation to the United Nations General 
Assembly, suggested certain steps Which might 
be taken by  the  Communist States. Such steps, 
he suggested would help to remove western 
fears over the lack of co-operation which 
marked Soviet foreign policy, and might begin 
to establish mutual confidence. These steps 
would be: 

"(1) The Soviet Union should immediately 
join in the work oftheUhited Nations special-
ized agencies devoted tosuch things as health, 
food and agriculture, instead of boycotting 
that work as at present. Also the Soviet Union 
- so rich and powerful - should bear its Share 
of the burden of assistance to under-developed 
countries and of relief and rehabilitation in 
ravaged countries like Korea. 

"(2) The Soviet Union should cease the 
policy of isolating its people, its culture, 
its progress, from any contact with the non-
communist world; should give its people an 
opportunity to learn for themselves ehat we 
are not all capitalist exploiters, imperialist 
warmongers, and gangsters; while we in our 
turn, should be given the opportunity to con-
vince ourselves that the great, flourishing  

energies of the Soviet people are being solely 
devoted - as we are told - to the work of. 
peaceful construction...." 

Referring to the annual recurrence at the 
Assembly of a general debate on the essentials 
of peace, and noting headline reproductions of 
such Soviet phrases as "unbridled slanders," 
"dirty insinuations," "nonsensical babbling," 
and "maddened yelps of warmongers,"Mr. Pearson 
offered this further peace proposal of his 
own: "It . is a two-year moratorium on bellicose 
and violent  speeches about peace at the United 
Nations, and a two-year attempt to do some-
thing effective about peace." 

The Minister proceeded, in part: 
"The Soviet Resolution contains an appeal 

to  the. permanent  members of the Security Coun-
cil to work for peace and to conclude a pact. 
While we must be, of course, in favour of re-
newed  effort  to reach agreement by every form 
of consultation, we should not forget that 
peace lies not primarily in pacts, but in the. 
hearts of men and the policies of states. 
• "In ehis matter of consultation as in other 
matters, we should come down out of the  clouds 
and face certain hard facts. What kind of con-
sultations are envisaged? EXperience has Shown 
that some forms may accomplish nothing. In-
deed, they may do more harm than good by rais-
ing hopes that are later dashed and by creating 
despair out of failure of great expectations. 

1 	 (Continued on p. 11) 
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GUARANTEE CODFI SH PRICE:  The Minister of 
Fisheries, Mr. Mayhew, announced on October 26 
that the. fdea1 G9varnmeat would guertanteeic 
New fotinglarid .  sha.rinén àrt ini paymèri t ‘o f 
$7.00 per quintal for genuine Labrador codfish 
of the 195) catch. -  - 

The decision was made by Cabinet when it 
became clear that without help large stocks of 
fish would remain in the hands of fishermen. 

The plan, which removes the threat of 
serious hardships this winter for fishermen 
and their families, has the support of members 
of the Newfoundland Salt Codfish Association. 
The Associa don has agreed to handle the fish, 
estimated at 150,000 quintals, without profit 
to themsekves and to turn back to the fisher-
men any additional returns that might accrue 
on sales to be made. 

It is expected that the final sale of all 
fish will be sufficient to provide for a later 

. additional payment to the fishermen. 

LARGE CARRYOVER FROM 1949 

The  Minister said theNewfoundland fisheries 
entered the present season with a large carry-
over of 1949 fish which naturally affected 

. prosfects for this season's sales. The plan 
for the Labrador fish will assure the fisher-
men of immediate initial payments for this 
season's c Etch and will also move the fish 
from fishermen to merchants' warehouses for 
further processing. Merchants must get the 
fish immediately so that the Newfoundland 
Associated Fish Exporters Limited -- the ex-
porting agency -- can make sales contracts. 

The Government moved to relieve the New-
foundland situation following an impasse in 
negotiations between representatives of the 
fishermen and the Newfoundland Salt Codfish 
Association. The two gro.ups, as is customary 
each year, met to make price agreements, Two 
such meetings in October failed to bring about 
an agreement. 

The export marketing of the fish ocvered by 
this plan will be a matter of arrangement be-
tween the federal G:,verrnnent and NAFEL, taking 
into account the needs of relief agencies as 
well as the normal markets Ind also the in-
terests of other Canadian exporters of salted 
fish not aovered by this plan. 

The problem of Labrador fish in future 
years will have to be met by the Newfoundland 
industry itself, the Minister said.. 

$TRIKE LOSSES DOWN:,Time loss due to work 

stoppages arising from industrial disputes 
during September, 1950, was only a fraction of 

the time lost during the previous month, when 
time loss was abnormally large due to die 
nationwide rail strike, according to a monthly 

•summary of strikes Ind locicouts issued by the 

Minister of Labour, Mr. Gregg. 
Preliminary figures for September, 1950, 

show 20 strikes and locicouts in existence in-
volving 15,902 workers with a time loss of 

38,376 man-working days  a s com Eared with 19  

work stoppages in Pugust, 1950, with 129,787 
worker's involved and a time loss of 1,053,000 
dies...iIii$4ttenbei...1.949. there were 25 strikes 
"arid rockoirts involving 8,588 workers with a 
time loss of 67,933 days 

* 

NEW PRAYER BOOK FOR TROOPS:  A mew,  2ô0-
page book for use at divine services in the 
Armed Forc.es is being printed and will be ready 
in time to a ccompan.y Canada's Special Force 
seddiers.overseasiif àrd  when they sail, "Lt..- 
Col. C.F G‘ Stone, MBE, Director of .Anny Chap-
lain Service (Protestant) said on October 28. 

A far cry from the prayer book and hymnal 
used during the Second World War, the new edi-
tion contains the order of service for church 
and drumhead services, a lengthy section of 
prayers, two communion services, order of 
service for military funerals, some 250 hymns 
of the type popular with soldiers and 50 song 
selections for use in worship. The volume also 
contains a foreward by the Very Rev. J.W. 
Woodside, DD, of Ottawa, President of the 
Canadian Council of Churches. 

ISsued under the auspices of the Canadian 
Council of Churches,,  the book was compiled by 
chaplains of the N3 vy, Amy and Air Force who 
worked overtime that the new edition might be 
ready in time to accompany the Special Force. 
Original plans called for completion and pub-
lication of the book in 1951. 

.41 . # * 

THE 'NETHERLANDS' "THANKS :  Thanks to the 
people of Canada for shipment to the Nether-
lands of armament equipment for an infantry 
divisiion, were expressed on October 27 in a 
letter from Alf. J. Lovink, Netherlands ilmbas-
sador to Canada, to the Minister of National 
Defence and Acting Secretary of State for 
External Affairs, Mr. Claxton. 

• The text of Mr. Lovink's letter: • 
"Royal Netherlands Embassy October 26, 1950 

• "Dear Mr. Minister, 
"I have the honour and privilege to in-

form you that I an instructed by my Govern-
ment to tmnsmit to your country and people 
the gratefUl feelings of The Netherlands at 
the news that the Canadian. Cabinet has 
approved the immediate shipment to Holland 
of the armament equipment for an infantry 
division which was so generously made 
available by Canada to its European part-
ners in the North Atlantic Treaty Organiza-
tion and which has now been assigned to my 
country. 

"Indeed. Mr. Minister, it is felt by my 
Government tha•t this very happy event will 
once again underline the significance of 
the close and intimate ties between both 
our countries and peoples, not only as 
partners in the organization of the Atlantic 
Pact but also as partners in the spiritual 
bond of friendship 'and goodwill vhich was 
so unshakably cemented when Canadian arms 
liberated Holland. 

• 
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"The Government and the people of The 
Netherlands have the fervent wish tha t 
these new Canadian arms, in their hands, 
may contribute to bring about the peace 
which our countries and our world cherish 
and stand for." 

* * * * 

MANUFACTURING PEAK IN 1949:  The estimated 
gross factory value of products manufactured 
in Canada in 1949 was $12,378,731,000 -- an 
all-time peak total -- as compared with $11,- 
876,790,000 in the preceding year, an advance 
of $502,000,000, according to a preliminary 
report on manufactures in Canada released by 
the Bureau of Statistics. Approximately 10 per 
cent of the year's increase is accounted  for 

 by the inclusion for the first time of manu-
facturing plants in Newfoundland. 

Employees engaged in manufacturing were 
estimated at 1,159,315, slightly above the 
previous year's total of 1,156.006, while the 
estimated salary and wage payments aggregated 
$2,566,104,000 as against $2,409,809,000 the 
year before. The cost of materials used in the 
process of manufacture was $6.764,896,000 as 
against $6,632,881,000 a year earlier. 

Out of 17 industrial groups listed in the 
report, only two had a lower gross factory 
value of production in 1949 than in 1948. The 
food and beverage group of industries — 
largest of the 17 groups — had a gross value 
of production of $2,872,336,000 in 1949 as 
compared with $2,839,531,000 the year before. 
Next were iron end steel products at $1,408,- 
912,000 compared with $1,320,527,000; paper 
products, $1,091,666,000 compared with $1,061, - 
359,000; transportation equipment, $1,062,- 
903,000 compared with  $941,483,000;  non-
ferrous metal products, $865,398,000 compared 
with •:44,598,000; and v.00d products at  $824,-
407,000  compared with $838,939,000. 

In addition to general statistics for the 
17 major groups, the report contains for the 
first time preliminary data on gross value of 
products, cost of materials, employees, sala-
ries and wages, and cost of fuel and electric-
ity for individual industries, and for the 
first time provides preliminary information on 
the production of 1,000 important commodities 
or commodity groups. 

* * * * 

END STATE OF WAR WITH GERMANY:  The Depart-
ment of External Affairs announced on October 
26 . that, having regard to the desirability of 
bringing the Federal Republic of Germany into 
closer association with the community of free 
nations, the Covemment has decided to take 
the necessary action in Canada to terminate 
the state of war with Germany, as soon as it 
is in a position to do so. 

Such action will be quite distinct from 
any final settlement that may be concluded 
with Germany and it will in no way  affect  
Germany's obligations in respect of such mat-
ters as debts and claims. 

DEPARTMENT STORE SALES RISE:  «De pa r tm en t 
store sales in Canada in September, excluding 
Newfoundland, totalled  $78,312,000,. an increase 
of three per cent over last year's September 
figure of $76,146,000. airing the first nine 
months of the year, sales advanced to $572,- 
127,000 from $565,427,000 in the similar period 
of 1949, or by one per cent. 

Sales in September were higher in all prov-
inces except Manitoba and Saskatchewan.  On-
tario's total -- largest in dollar value among 
the provinces -- was up from $27,916,000 to 
$29,117,000, while in Quebec there was a gain 
from $12,197,000 to $13,294,000. In Manitoba 
the value fell from $11,372,000 to $11,259,000, 
but was up in British Columbia from $9,226,000 
to $10,028,000. The total for the Maritimes 
advanced slightly from $5,598,000 to  $5,648,-
000, and Alberta's total rose from $5,065,000 
to $5,263,000. The value for Saskatchewan was 
down from  $4,772,000  to $3,703,000. 

Most changes in sales volume in September 
as compared with a year earlier differed little 
from the overall increase of three per cent 
for all departments, the exceptions being a 
24 per cent rise in household appliances and 
electric supply sales and a 17 per cent in-
crease in radio and music department sales. 
Furniture sales were up five per cent. All 
declines in sales volumes were of moderate 
proportions. 

* * * 

INCREASED AUTO ENTRIES:  Foreign  vehi cl es 
entering' Canada on traveller's vehicle permits 
increased five per cent in September over the 
same month last year, while in the first nine 
months of this year, entries were four per 
cent above the similar period of 1949. In-
creased entries were recorded in all areas in 
September except Nova Scotia and Manitoba, 
while in the nine months there were declines 
in Nova Scotia, Manitoba and the Yukon Terri-
tory. 

The total number of entries in September 
was 277,381 as compared with 264,467 in Sep-
tember last year, bringing the cumulative 
total for the nine-month period to 1,778,716 
units as against 1,717,534 in thé same months 
last year. 

* * * * 

MORE DWELLINGS COMMENCED:  Starts on the 
construction of new dwelling units in July 
exceeded the number of completions for the , 
fourth successive month, resulting in à fur-
ther substantial rise in the carry-over of 
dwellings in various stages of construction at 
the end of the month. 

The number of dwellings on which starts 
were made in July was 10,245 as compared with 
9,086 in the corresponding month last year, 
raising the total for the seven months ending 
July to 52,394 from  49,285  in the like 1949 
period, Completions in July rose to 6,853 from 
6,588 a year earlier, but were down in the 
seven months to 42,821 from 46,326 . 
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SEES NEED FOR AID TO UNIVERSITIES 

NR. ST. LAURENT'S U. OF T. ADDRESS:  The  
following is an excerpt from the address of 
the Prime Minister, Mr. St. Laurent, at the 
Autumn Convocation, University of Toronto, 
on October 27: 

"Mr. Arnold Toynbee has pointed out in a 
re.cent article that, if the Communists continue 
in their present course, 'we may see them 
rouse the Western World to cure itself of the 
faults for which the Communists denounce it, 
and to fulfil, in our own Western way, any 
admirable aims that areonCommunism's official 
agenda.' 

"Of course it is not the intention of the 
Communists to push our Western civilization 
into putting its house in better order, but 
there are increasing grounds for believing 
that is what they may be accomplishing.  

nations with which we are associated. The 
provision of effective insurance against 
another world war is likely to continue to be 
one of our main problems for a good many years 
to come, 

"This policy of insurance through strength, 
in these times of rapid technological advance, 
is bound to make tremendous demands upon our 
uhiversities to provide scientific and pro-
fessional training and also the higher kinds 
of technical training. These demands are par-
ticularly severe in a country like ours, which 
is developing new resources at - such an amazing 
rate, and it is very important that all these 
demands should be met, and met adequately. In 
meeting them, the universities are performing 
essential, national services. 

TERMS OF DECADES 

NEED FOR ARMED STRENGTH 

"The so-called °iron curtain' has failed 
to conceal from the Western world the wide 
disparity between the theoretical aims of 
Communism and the actual social accomplish-
ments of Communist totalitarianism, and the 
number of those in the Western World who are 
deceived by Soviet pro raganda diminishes week 
by week. But the military strength of Communist 
Russia and the policies of its masters in 
these post-war years have convinced all but 
the blindest among us that the only hope of 
immediate security for the rest of the world 
lies in building up armed strength sufficient 
to be an effective deterrent to the potential 
aggression of this latest military tyranny. 

Noreover, I think we all recognize, after 
the terrible experiences of this twentieth 
century, that a third world war, no matter how 
complete our ultimate victory, coirld not fail 
to be a major disaster for civilization. If 
war should come between those who profess the 
gross materialism of Communist ideology and 
those who accept the moral ideals cif our 
Christian civilization, I am firmly convinced 
that the powers of evil, like the gates of 
Hell, would not prevail.  But such a struggle, 
regardless of the outcome, would itself be a 
disaster. Consequently all of us who are 
seriously concerned about the preservation of 
civilization simply have no choice lut to do 
our part in providing• the absolutely indis-
pensable insurance against that disaster. Our 
first duty to civilization is, therefore, the 
provision of sufficient military strength, 
including the industrial strength on which 
real military strength today is based, to make 
the risk of starting another war a risk not 

worth talcing. 
"For the last two years, the building up 

of that deterrent strength through the North 
Atlantic Alliance and, more recently, through 

the United Nations action in Korea, has been 
the first preoccupation of the Government of 
Canada and of the governments of the free 

"But we have to recognize at the same time 
that there is another side to the preservation 
of civilization It will never be enough to 
have sufficient strength to deter or restrain 
the external enemies of civilization.  The  task 
of keeping alive and flourishing the civiliza-
tion we are organizing ourselves to protect 
may not be quite so urgent in the short run, 
but  it is equally vital if we are thinking not 
in terms of one or two years but of one or two 
decades, 

"A free civilization cannot be preserved 
behind an iron curtain, however strong. And I 
doubt if anyone believes that there  cari  be any 
enduring civilization without freedom for in-
dividual men and women—. 

ft... .we have only begun the task of pre-
serving civilization when we have provided 
security against the forces of barbarism from 
without. We must also provide security against 
the influences of barbarism we have found in 
the midst of our civilized communities. To 
preserve civilization, we have to nourish the 
spirit within. 

"Cur Western world has accepted the doctrine 
that men and women have the right to choose - 
and to dismiss their governments for them-
selves; and to order their affairs as they see 
fit. It is evident, therefore, that if we are 
to preserve civilization,  we must keep alive 
in our populations an attachment to the values 
of civilization; and we must make sure that 
the benefits of civilization are available to 
the many and not reserved for the few. 

"We cannot neglect the less fortunate in 
our owri midst, nor can we ignore the plight 
of nations less fortunate than our ovm. The 
preservation of civilization requires us to 
help those untold millions, most of them in 
Asia, to improve their standards of life and 
to achieve a situation they will feel it is 
worthwhile to defend. Despite our relatively 
small population, we have advantages here in 
Canada which fit us to contribute effectively 
to a combined effort to convince the less 

• 
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• fortunate peoples that even on the material 
plane the free world has more to offer than 

4 Communism, It is not without significance that 

II> 
Canada should have furnished the first Direc-
tor for the Technical Assistance Programme of 
the United Nations.... 

tu°t 

"The Universities are, without question, 

ng  ns 
emoows tI  prreeciouiszoe  , 	d  f our nationalb   eieveinmsotsit- 

io. N 
provi-

sion of our constitution which made education 
perhaps the most important of all those sub-
jects entrusted to the provincial authorities. 
This provision was designed primarily to 
safeguard both of the tv,o cultural traditions 
which we Canadians possess and which, year by 
year, we are coming to cherish more and more, 
as we realize how greatly they enrich our 
national life.  The  entrusting of education to 
the provincial authorities has the further 
advantage of providing a measure of insurance 
against too great a degree of uniformity in 
our educational systems. No one with any real 
respect for our history and tradition would 
wish to disturb that constitutional position. 
At the same time, I think many of us recognize 

•  increasingly that some means must be found to 
ensure to our universities the financial 
capacity to perform the many services which 

4 	• ate required in the interest of the whole 
I nation...." 

* * * * 

le LABOUR INCOME AT RECORD 'HIGH:  Con tinued 
advances in industrial employment and salary 
and wage payments swelled the Canadian labour 
income figure for July to a new all-time peak 
figure of $691,000,000. This was 1.2 per cent 
above the previous high of $683,000,000 in 
June, and 6.5 per cent higher than the July, 
1949 total of $649,000,000. The aggregate for 
the first seven months of this year was $4,- 
553,000,000 as against $4,344,000,000 in the 
same months last year, a rise of 4.8 per cent. 

All industrial groups shared in the rise in 
. labour income over July last year, while in 
the seven months there were advances in each 
group except agriculture, logging, fishing, 
trapping and mining. lhe total for manufactur- - 
ing advanced in the month from $214,000,000 a 
year earlier to $231,000,000, and in the seven-
month period from $1,490,000,000 to $1,547,- 
000,000. In utilities, transportation, com-
munication, storage and trade, the July figure 
stood at $182,000,000 as compared with  $l72,-
000,000,  and in the seven inonths aggregated 
$1,208,000,000 against $1,150,000,000. 

The finance and services group total in 
July reached $148,000,000 compared with  $l42,- 
000,000  in July last year, and in the January- 
July period totalled $1,019,000,000 as against 
$953,000,000. The construction figure for July 
was $54,000,000 compared with $49,000,000, and 
in the seven months amounted to $308.000,000 
compared with $280,000,000. 

Labour income in agriculture, logging, 
fishing, trapping . and mining in July increased  

to $52,000,000 from 15 1,000,000 in July, 1949, 
but declined in the seven-month period to 
$315,000,000 from $326,000,000. Supplementary 
labour income for July amounted to $24,000,000 
as compared with $21,000,000 a year ago, and 
in the cumulative period totalled $156,000,000 
against $140,000.000. 

* * * * 

WHEAT CROP 430 ,000 ,000 BUSHELS:  Canada's 
prairie %heat crop this year is now placed at 
430,000,000 bushels as against 337,000,000 
last year, according to specially prepared 
estimates by the Bureau of Statistics. The 
crop of oats stands at 255,000,000 as against 
190,000,000, and barley at 157,000,000 bushels 
against 109,000,000. 

Due to adverse weather conditions over wide 
areas of the Prairie Provinces, the grain 
harvest has been extremely late this year, and 
the Bureau considered it desirable to make 
this special survey of the production of major 
prairie grain crops based on conditions on 
October 1 when a good proportion of the har-
vesting and threshing had been completed in 
most sections. 

Càmbining the results of this special sur-
vey with the September estimates for the re-
maining provinces, total Canadian production 
of wheat this year is placed at 465,000,000 
bushels, oats at 4-19,000,000 bushels, and 
barley at 171,000,000.bushels. 

The October 1 estimates place Manitoba's 
wheat crop at 50,003,000 bushels, oats at 
67,000,000 bushels, and barley at 54,000,000 
bushels. The estimated production of %heat in 
Saskatchewan stands at 263,000,000 bushels, 
oats at 116,000,000, and barley at 47,000,000. 
Alberta's %heat crop is estimated at 117,000,- 
000 bushels ,  oats at 72,000,000, and Earley at 
56 ,000,000  

* * * * 

MILK PRODUCTION :DORI :  Estimated quantity 
of milk produced  on  Canadian farms in August 
wa  s one per cent lower than in the same month 
last year, the month's output amounting to 
1,730,000,000 poands as compared with 1,751,- 
000,000. Advance statements received from 
dairy correspondents for September point to a 
sharp decline in milk production as compared 
with a year ago. Airing the first eight months 
of this year, estimated production totalled 
11,536,000,000 pounds, a decline of 29,000,000 
from the similar period of 1949. 

* * * * 
CHEMICAL INDUSTRIES DIRECTORY:  The Bureau 
of Statistics has issued an 82-page directory 
of the chemical industries of Canada. The 
present volume, which is based on information 
available at the beginning of this year, con-
tains an alphabetical list of chemicals and 
allied products made in Canada together with 
the names of Canadian head office addresses of 
the firms which produce them. 

5 



(C.KIL November 3, 1950) 

LABOUR FORCE ANALYSIS:  Canada's civilian 
labour force has not kept pace during the last 
year with the expansion•of its civilian non-
in s ti tutional  population.  

According to the latest survey of the labour 
force by the Bureau of Statistics, Canada's 
total civilian non-institutional population 14 
years of age and over increased 374,000 to 
9,717,000 in the week ending August 19 this 
year (excluding Newfoundland, 139,000 to 9,- 
482,000) from 9,343,000 a year earlier, .when 
Newfoundland was not included in the quarterly 
survey. During this period the civilian labour 
force rose to 5,324,000, including 114,000 for 
Newfoundland, from 5,253,000, the total for 
the other nine provinces thus decreasing by 
43,000. 

Of the total labour force in August this 
year, the number with jobs totalled 5,221,000 
(5,115,000 excluding Newfoulidlaael)ras compared 
to 5,155,000 in August last year, an increase 
of 66,000 including Newfoundland but a de-
crease of 40,000 excluding that Province. On 
the other hand, the number of pers.ons without 
jobs and seeking work increased only. to 103,- 
000, including Newfoundland, from 98,000, and 
excluding Newfoundland Mt S dovn to 95,000. The 
latter figure is the lowest for the nine 
Provinces shown in any of the surveys since 
September, 1948. 

AGRI CULTURAL LABOUR 

Over the year, Canada's agricultural labour 
force 	whfh  s  no  t me.ÉeriaLly affeFttEl by 
the inclusion of Newloundlan' d 	declined by 
85, 000, . from 1, 238, 000 to 1,153,000, decrea ses 
being shown in all regions.  Q the other hand, 
the non-agricultural labour force increased 
from 4,015,000 last year to 4,171,000 includ-
ing Newfoundland, and to 4,06 5,00d excluding 
Newfoundland. There were increases in the 
latter in Qatari° and the Prairie Provinces 
and decreases in theMaritime Provinces, Quebec 
and British Columbia. 

This year's late spring and harvest. the 
Bureau's bulletin observes, may have distorted 
the year to year comparison of the agricultural 
labour force. But allowing for this factor, 
the stability of the labour force in the face 
of an increasing population suggests a greater 
than normal withdrawal or non-entry of stu-
dents, married women and older persons. The 
"group without jobs and seeking work", that 
is, persons wholly unemployed, remains very 
small and consists for the most part of those 
caught between jobs. 

* * * * 

HR SHINWELL HERE .NOV ,  	When. the Min- 
ister of National Defence, Mr. Claxton, leaves 
Washington to return to Ottawa on November 3, 
he will be accompanied by Right Hon. Emanuel 
Shinwell, Minister of Defence for the United 
Kingdom, andHis Excellency W. Fockema-Andreae, 

Secretary of State forWar for: The Netherlands. 
Both Ministers are visiting  Carda on Mr. 
Claxton's  invitation, and will be in this coun-
try from November 3-6 inclusive. 

Extensive itineraries .in Ottawa. Montreal, 
Trenton and Kingston have been arranged for 
the visitors. , 

* * * * 
PARTIALLY - TO RESTORE:B.W.I. MARKET:  The 
Minister of Trade and Commerce, Mr. Howe, 
announced on October 30 a liberalized dollar 
import programme vihich will  go into effect in 
The  British West Indian colonies on January 1, 
1951. This marks the successful conclusion of 
discussions  wi th the Uni ted Kin gdom au tho ri ti es 
and the Colonial Coverrunents, in consultation 
with the United States, The plan should result 
in substantial benefits to Canadian exporters 
whose markets in the British West Indies have 
been severely curttaled during the last three 
years. 

The new import plan will insure that Cana-
dian exporters can obtain import licences in 
the British West Indies for either 50% or 
33-1/3% of their average exports to the indi-
vidual colonies . during the base period 1946- 
47-48. The percentage which will apply will 
depend upon the commodit'ies involved. 

TO RECOVER PORT ION OF TRA DE 

Mr. Howe pointed out that during the base 
period Canadian sales to the West Indies 
reached a very high level, and the essential 
purpose of the plan is to provide Canadian 
exporters with an opportunity for recovering a 
portion of the export trade which existed at 
that time. The plan does not, however, guaran-
tee a market, since the Canadian exporter must 
first find a willing buyér. Neither does it 
impose a ceiling, since those territories 
which are already licensing imports in excess 
of the guaranteed minimum level may continue 
to .do so 

The procedure will be administered by the 
Export Division of the Department of Trade and 
Commerce, vhich is mailing full details of the 
plan to all Canadian firms known to be in-
terested in trade with the British West Indies. 

"It is particularly gratifying," Mr. Howe 
stated. "that I am able to announce this en-
couraging development in a market which has 
such close traditional ties with Canada, and 
mhich has long been of such great interest to 
businessmen both in the British West Indies 
and in this country. The way has been opened, 
but energetic sales efforts by Canadian ex-
gorters will still be required to insure that 
full advantage is taken of the opportunities 
provided." 

The colonies concerned are Jamaica, Tri-
nidad, Ba rbados, British Cuiana, British Hon-
duras,- Leeward Islands, Windwa:rd -Islands and 
the Bahamas. 

• 

• 
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CONTROL CREDI T. BUYING: TO: CHECK PR ICE R ISE 

• 

FROM NOVEMBER 	Instalment sales will be 
subject to regulation on and after Nôvember 1, 
1950, the Minister of Finance, Mr. Abbott, 
announced on Ottober 29. 

After carefuL consideration the Government 
has decided to impose a moderate degree of 
restraint on the use  of. consumer  credit as one 
means of helping to check inflationary pres-
sures arising from mounting defence.expen-
ditures. The restrictions are intended to 
result in some change in existing consumer 
credit practices, but they are less severe 
than those which were imposed during wartime. 
They will be varied as required by changing 
circumstances. 

Consumers are goingintodebt on an increas-
ing scale in order to buy goods, thus adding 
to the upward pressure on prices, said Mr. 
Abbott. It is in the Interests of all Cana-
dians to check this tendency by appropriate 
restrictions. 

THE CONSUMER CREDIT ACT 

The new Consumer Credit Regulations.are 
'imposed under The Consumer Credit (Temporary 
Provisions) Act passed at the last session of 
Parliament. 

For automobiles, motorcycles and other 
motor vehicles, the purchaser is required to 
pay 33-1/3> of the cash price at-time of de-
livery. The value of trade-in may be counted 
as part of the down payment with respect to 
motor vehicle purdhases. 

When other goods are purchased on the in-
stalment plan, the minimum down payment is 
20>; but not less than $5.00. If a trade-in is 
involved, the value of the trade-in is first 
to be deducted from the cash  price and the 20% 
minimum down payment applied to the remainder. 

The sale contract for all classes of goods 
must specify full payment in regular instal-
ments in not more than 18 months. In no case 
is the instalment payment to be Iess than 
$5.00 per month or $1.25 per week. Special 
provisions are included to enable the terms of 
payment to be varied to meet the circumstances 
of farmers, fishermen, and others whose in-
come is subject to seasonal fluctuation. 

All goods are covered by the Regulations 
with certain exceptions. Some of the more 
important exceptions are real estate, stocks, 
bonds, securities, goods for professional or 
business use, buses, trucks, implements and 

* * 

equiPment used exclusively in farming and 
fishing, and building materials. 

In order to provide for equality of treat-
ment and to avoid circumvention  of the res-
trictions on instalment sales, similar terms 
are.applied to loans made by banks and other 
lending agencies for the purchase of goods. 
For example, a loan for the purchase of an 
automobile cannot exceed 66-2/3% of the cash 
price and must be repaid in regular Instal-
ments within 18 months. 

It has been necessary to make special pro-
vision for the regulation of a comparatively 
new kind of consumer credit, knomn as revolving 
credit accounts, permanent budget accounts, 
ludgetted charge accounts, etc. A person who 
buys goods under such a contract must under-
take to pay at least one-sixth of the maximum 
permitted amount of indebtedness every month, 
or one  twenty-sixth every week. 

ORDINARY CHARGE ACCOUNTS 

Ordinary charge accounts are not being 
regulated at the present time. This form of 
consumer credit is not usually subject to 
rapid fluctuations and has shov.in little change 
over the paàt few months. If necessary, of 
course,.the powers contained in the Consumer 
Credit Act will be used to regulate payments 
for gaods purchased on charge accounts. In 
particular, appropriate steps will be taken if 
attempts are made to delay payment for goods 
purchased on charge accounts in order to evade 
the regulations applying to instalment sales. 

Mk. J.G. Bertrand, formerly on the staff of 
the Wartime Prices and Trade  Board,  with prac-
tical experience in the field of consumer 
credit, has been appointed as Administrator of 
Consumer Credit. 

The Minister expressed appreciation of the 
help received from trade associations and 
officers of loan companies and finance com-
panies in preparing the Regulations. "Insofar 
as possible we have tried to meet the views of 
those Whose business operations willbeaffect-
ed by the Regulations. Vie have tried to make 
the Regulations simple mitoreduce the amount 
of paper work to a minimum. I am confident 
that both business men and consumers will co-
operate with the Gôvernment in applying the 
Regulations. It is in everyone's interest to 
check Inflationary pressures at the source and 
to avoid the use of more drastic controls. 

* * * 

VI SCOUNT ALEXANDER STAYING ANOTHER YEAR:  
The Prime Minister of Canada, Mr. Louis S. St. • 
Laurent, announced on October 28 that His 
Majesiy the King had been graciously pleased 
to approve the extension of the term of Field 
Marshal Viscount Alexander of Tunis, K.G., as 
Governor General of Canada for an additional 

year from the spring of 1951. Mr. St. Laurent 
added that he was sure the people of Canada 
generally will share the gratification of his 
colleagues and himself that Lord and Lady 
Alexander have found it both pleasing and 
convenient to agree to this extension of their 
stay in Canada. 
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NORTH ATLANTIC TREATY ORGANIZATION MEETINGS 

MR. CLAXTON'S PREVIEW :  ' At the important 
meetings at Washington of the North Atlantic 
'Treaty organization; participating nations are 
represented by their Defence Ministers and 
most of their Chiefs of Staff. The following 
is the partial text of a statement made by the 
Minister of National Defence, Mr. Claxton,  at  
a Press Conference  in Washington on October 27: 

"Preparatory meetings began last week with 
the representatives of the Defence Ministers. 
They. were attended by Mr, C.M. Drury, Canadian 
Deputy Minister of National Defence, who re-
turned to Ottawa to report to me. 

"The meeting of the Military Committee.of 
the Chiefs of Staff began October 24. The 
Canadian delegation was headed by Lieutenant-
General Charles Foulkes, Chief of the General 
Staff and Chairman* of the Chiefs of Staff 
Committee, accompanied by Commodore R.E.S. 
Bidwell. for Vice-Admiral Harold Grant,  Chief 
of the Naval Sta:ff, and Air:Marshal W.A. 
Curtis, Chief of the Air Staff. 

MILI TARY COMM ITTEE MEETINGS 

"Members of_theMilitary Committee continued 
their meetings Thursday. The Defen-  ce Committee 
of the Defence Ministers will begin meeting on 
Saturday, October 28. 

"Not directly related to the North Atlantic 
Treaty meetings, but of the utmost importance 
in Canadian defence preparations was thé cere-
mony yesterday attended by the Minister of 
Trade and Commerce, Mr, %we, and Hon. W.S. 
Symington, Chairman of the National Security 
Resources Board, to formalize the arrangements 
between the U S. and Canada regarding defence 
procurement.. which have been under discussion 
for some time .  The principles underlying Cana-
dian-U.S. industrial defence mobilization co-
ordination were agreed upon during the visit 
to Ottawa last August of Hubert Howard, who 
was at that time Chairman of the Munitions 
Supply Board of the United States 

"After my arrival in Washington yesterday 
(October 26), I conferred with other members 
of the Canadian delegation and members of the 
Enbassy staff. 

".Today  1 . .  had. .con ferencee au.ccessinrely,.wi th 
General George Marshal, U S Secrett:ry of 
Defence; Hon. F.P. Matthews, U.S. Secretary 
of the Navy; Hon. Thomas K. Finletter, U.S. 
Secretary of the Air Force; and Hon. -Frank J. 
Pace, Jr., Secretary of the Army. 

"General Marshall is giving a dinner for 

the Defence Ministers this-evening. 
"The Defence Committee meetings beginning: 

Saturday are expected to last through Monday, 
when  the Defence Ministers will meet the Pres-
ident; 

"Next Tuesday, Wednesday and Thursciay the 
Defence Ministers and Chiefs of Staff will 
visit U.S. defence establishments at Wright-
Patterson Field, Dayton, Ohio; Aberdeen Prov-
ing Ground  and  Naval Proving Ground, Dahlgren, 
Va.. 

'the current North Atlantic•Treaty meetings 
in Washington are dealing with questions re-
lferred by the Council of Foreign Ministers, 
which met in New York on September 26. The 
Defence ComMittee will: (1).Work out the or-
iganization of the integrated force :far -:the 
defence of Western Europe; (2) Recommend the 
steps necessary to bring this force into being 
at the earliest possible date; (3) consider 
changes and simplifications required in the 
military ,  structure of theNorth Atlantic Treaty 
organization; (4) 'consider means to ensure 
the necessary close-sorking relationship be-
tween the standing group , and the member gov-
ernments not represented on it. 

SIGNED APRIL 4, 1949 

"The North Atlantic Treaty was signed on 
APril 4, 1949. Canada ratified it, May 3, 
1949 - the first member natien to do. so. The 
Treaty came into effect on Auguit 24, 1949. 
The first meeting of the Defence Committee was 
held on October 5, 1949, in.Washington; the 
second at Paris on December 1, 1949, and the 
third at The Hague on April 1, 1950. This is 
the fourth meeting 

"In addition to North Atlantic Treaty ques-
tions, I expect to deal with a number of other 
matters during my current visit to Washington. 
These include: (1) Participation of the Cana-
dian Anny Special Force in Korea; (2) Transfer 
of equipment to the Netherlands; (3).Arrange-
ments for its replacement, partly by purchase 
from the United States; (4) Questions relative 
to joint defence of North America; (5) Fur-
ther steps in standardization relating to air-
craft, ships and weapons of all kinds; (6) 
Steps to be taken following the exchange of 
notes yesterday on Can.adian-U.S. industrial 
defence mobilization; (7) Further organization 
of our Joint Staff Mission in Washington; (8) 
Further arrangements for co-operation in civil 
defence. .." 

• 

* * * * * 

MR. A.R. MENZIES' TO JAPAN:.   The  Department 
of Exte rn al Affiirs announced on October 27 
the appointment of Mr. Arthur R. Menzies as 

Head of the Canadian.Liaison Mission in Japan. 
Mr. Menzies has been the Head of the American 
and Far Eastern Division of the Department of 
External Affairs since April 1, 1949. In Japan 

he will succeed Mr.  EH.  Norman, who returned 
to Canada a few days ago and is now on home 
leave. 

Mr. Menzies was bom in China on November 
29. 1916. Hé studied at the Canadian Academy, 
Kobe :, Japan, 1930-35. He graduated from Vic-
toria College, University of ,  Toronto, with the 
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degree of B.A. and from  Harvard University 
with the degree of M.A. 

Mr. Menzies joined the De Fartment of Ex-
ternal Affairs in July, 1940. He was poSted to 
the Canadian Legation in Havana in April, 1945' 
as Second Secretary He returned to Ottawa, 
and in May ,  1946, was appointed head of the 
Far Eastern section.of the American and Far 
Eastern Division. In April, 1949, he became 
liead of that Division, 

Mr. Menzies was a member of the delegation 
to the Meeting of •Commonwealth.Foreign Mire 
isters in Colombo. Ceylon, in 'January. 1950 

* * * * 

EXPORTS ID U. S . Ar PTsAR z  Can ada's domestic 
exports to the United States in September 
reached the highest monthly.value in the his-
tory of Canada-United States trade ,  with gains 
spread throughout the nine main commodity 
groups. There was a marked adiance also in 
exports. to Latin America and small increases 
to Europe and British Commonwealth countries 
in Oceania. These gains were only partly off-
set by declines in the value of shipments to 
the United Kingdom and the remaining Common-
wealth and Foreign countries, the total to all 
countries rising substan tially above the two 
previous months and the average for the pre-
vious eight months. 

Merchandise exports to the United States in 
September were valued at $192.790.000, up from 
$167,100,000 in August and nearly 70 per 'cent 
above the value of $113,701,000.in the corres-
ponding month• last year .  The high September 
total this year may be due to Some extent to 
the movement of shipments delayed by the nine-
day rail strike in late August. The cumulative 
total for the first nine months of the. year 
moved up 40 per cent to $1,433,083,000 as 
Etgainst $1,024.304,000 a year earlier Ship-
ments to the United States accounted for 69 
per cent of the total to all countries in 
September as against. 49 per cent a year ago. 

General gains were shown in the value of 
commodities shipped to the United States in 
Septeinber The largest increase in the month 
was in the wood  'and  rlaper.  group which rose 
from $53,876,000 to $100,626,000 -- much the 
highest monthly level ever reached. Other 
groups which rose substantially were: non-
ferrous metals from $13,451,000 to  $24,632,-
000  animals'and animal products from $17,- 
840,000. to $23,888,000; andiron and products 
from $6,408,000 to $12,745,000. 

Exports to the United Kingdom were about 
two-fifths lower in the month, being valued at 
$30,439,000 as agaEinst $56,948,000 a year 
earlier, and in the nine months were down to 
$344069.000 from $525,989,000.• Declines among 
the commodities were almost general.during 
September. _Only two groups -- non-ferrous 
rhetals, and non-metallic minerals -- moved to 
higher levels than last year, but the former 
group was considerably less than in August. 

Shipments to Commonwealth. countries in 

America were down in the month to $2,563,000 
from $3,505,000, and to those in Africa were 
lower at $3 483,000 from $4.942 : 000. The de-
cline in the latter was due for the most part 
to a reduction in exports to the Union of 
South Africa To the Asiatic group of Common-
wealth countries the total fell from $6,979,- 
000 to $2;594,000, India and Pakistan and the 
Federation of Malaya accounting for most of 
the decline Shipments to Oceania rose in. the 
month from $4,080.000 to $4 510,000. exports 
to Australia being higher•and those to New 
Zealand lower. 

Exports. to Latin American countries rose 
again in September (for the third month in 
succession) from $8,708,000 a year ago to 
$16.441..000, shipments to all major markets 
being higher in value 

September exports to foreign countries in 
Europe rose from $17,847,000 to $18.205,000 . 
marked gains to Belgium ànd Luxembourg, and 
Italy, and declines to France, Germany, Norway 
and -Sweden being the principal changes. Ship-
ments to other foreign countries were lower in 
the month at $6 193.000.against $7.810 000 

.* * * 

RR ,  CHEVRIER '20  CIVIL AVIATION INDUSTRY  
'The Minister of Transport, Mr Chevrier, told 
a luncheon audience of the civil aviation 
industry at Montebello, Qie. on October 31, 
that insofar as civil air transport is con-
cerned„ plans have already been blueprinted 
to "talce care of problems as they arise" in 
the event of a national emergency 

Speaking before the largest gathering that 
an annual meeting of the Air Industries and 
Transport Association has ever attracted, Mr. 
Chevrier told the airlines operators that a 
national emergency would increase the demands 
on their facilities ,  and emphasized that main-
tenance of civil air services "wad be essen-
tial to the national economy," 

The Minister of Transport endeavoured to 
answer the many enquiries of the commercial 
air operators "who are wondering about the 
role of the airlines in' relation tb?the grow-
ing emphasis on national defence". He attent_pted 
to ansger such enquiriesItyy indicating ..fthe 
lines which he thought woulçl be followed. 

"Transportation in. time of war is of course 
a vital industry. tair transport.becomes ex-
ceedingly important as the seediest means of 
communication in the rapid tempo of a wartime 
economy .  Demands on most airline and regular 
services would probably increase rather than 
diminish ,  and the maintenance of these services 
nould be essential to the economy." 

* * * * 

CANADA ' SAVINGS  BONDS:   Repo rts  for  el even 
days of selling show payroll savings purchases 
of Canada Savings Bonds surging ahead for a 
total of $97.166,500 Average  application  by 
employees was higher than ever before at 
$235.70. • 
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CANADA AT THE UNITED NATIONS 

ER. LAPOINTE ON SPAIN.  On October 31, the 
United Nations ad hoc Political Committee 
approved a resolution àhich would allow Spain 
to belong to such special UN agencies as the 
World Health Organization and which also 
called for the rescinding of the 1946 LN recom-
mendations that all member countries withdraw 
their Ambassadors or Ministers from Madrid. 
The vote in Committee on October 31 was 37 in 
favour of the resolution, including Canada, 10 
against and 12 abstentions. 

In discussing the resolution in the Commit-
tee on October 28, Mr. Hugues Lapointe, Rep-
resentative of Canada, spoke in part as fol-
lows: 

. 	FREEDOM.OF THOUGHT 

"..,.Many of us, and I may confidently.say 
the vast majority of us, do not subscribe to 
the totalitarian theory of government. We 
firmly believe that such a theory of govern-
ment does not take into account the fundamentaL 
aspirations of mankind  for  freedom of thought 
and freedom of action. It is, in fact, a direct 
negation of the intrinsic worth of the indi-
vidual human personality. Accordingly, we 
cherish the hope that the Spanish people may, 
by some measure of association with the de-
mocratic nations of the world, .begin to enjoy 
more fully those indispensable, freedoms which 
we have for so long been 'accustomed to regard 
as our basic birthright. • 

"But these are considerations which, it 
appears to the Canadian Delegation, lie out-
side the scope of the present draft resolution. 
It is intended neither to endorse nor to de-
nounce the political system by which the 
people Of Spain are being . governed today...." 

In discussing the operative sections of the 
resolution:, Mr. Lapointe said, in part: 

"....I need hardly emphasize that the act 
of accreditation of a head of mission is one 
initiated solely in the interests of the ac-
crediting nation and does not carry with it 
any implication of approval of the domestic 
policy followed by the Government . of the re-
oeiving State 

"Rirthermore, it should.be  obvious that the 
interests of the accrediting nation require 
niost careful attention in the case where the 
Government of the receiving State is in general 
disfavour .  The task of safe-guarding these  

interests is merely rendered more difficult. by 
•depriving the Embassy or Legation of its ac-
credited head, •who alone has access to the 
highest officials of the receiving State.... 

".....Paragraph 2 of the joint draft resolu-
tion would rescind the recommendation that 
Spain be debarred from membership in inter-
national agencies established by or brought 
in to rel a tionship wi th . the Uni ted  Nations. 
When this recommendation was put to the vote 
in December 1946 the Canadian Delegation op-
posed it and the views of the Canadian Delega-
tion in this respect have not changed. 

"The Canadian Government has always con-
sidered that membership in the specialized 
agencies should be determined - solely on the 
basis of whether or not the participation of 
a state would serve to extend the scope and 
increase the effectiveness of the activities 
of those agencies, and that each application 
for membership should be dealt with on its 
merits by the agency concerned. 

DETRACTED FROM EFFICIENCY 

"It appears to us that the decisi.on of the 
General - Assembly to exclude Spain from par-
ticipation in the work of the specialized 
agencies has only served.to  restrict their 
fields of operation and, consequently, has 
detracted from their technical. efficiency. It 
is obviously to the advantage of all states 
members of the United  Notions that Spain should 
be enabled to accept the obligations and res-
traints imposed by membership, as well as the 
benefits which such membership would confer 
upon the Spanish people. 

"In the view of the Canadian Delega tion 
universality of membership should be the goal 
of the specialized agencies without reference 
to political considerations. By rescinding the 
recommendation by which Spain has been excluded 
from participation, • the'Canerai  Assembly would 
be endorsing the principle ofuniVersal'Inember-
ship and thereby promote the successful im-
plementation of the objectives of the special-
ized agencies 

eln the light of the considerations Lhave 
endeavoured to p.ut  before this Committee, the 
Canàdian Delegation will vote in*favour of the 
draft • resoluti on submi tted j oin tly by ei ght 
delegations." • 

• 

A * * * * * 
a 

There was a further increase in the Blreau's 
general wholesale price index to 173.6 in 
Septémber from 168.5 in August, and 155.4 in 
Seetember last year. 

Factory shipments of Canadian-made motor 
vehicles during the first nine months of this 
year reached a total of 294,203 units ex- 

ceeding the aggregate for the full year 1949 
by 3,569 units, and rising 36 per cent over 
last year's nine-month -  total of 216,887 units. 

Carloacangs on Canadian railways for the 
weelc ended October 21 climbed to a seasonal 
pealc of 92,733 cars as compared with the re-
vised total of 81,211 for the preceding weelc. 
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1 
MR. PEARSON'S PEACE PROPOSALS AT UN 

"If international discussions on political 
problems are not carefully prepared, and the 
preliminary diplomatic work not thoroughly 
done, they may merely underline and exacerbate 
disagreement and leave the position afterwards 
worse than before. 

"We think that these considerations apply 
with particular force to consultation with the 
Soviet Union. We look back upon a long series 
of sterile discussions and negotiations ivith 
the Soviet Union in almost every international 
forum, vhether it be the Security Council, the 
Council of Foreign Ministers, the Control 
Commission for Germany, the Far Eastern Com-
mission, or any other body in which Soviet 
foreign policy has confronted all our efforts 
at compromise with a resolute and resounding 
*nyet'. 

BASIS FOR CONSULTATION 
• • 

"I venture, therefore, to suggest a few 
criteria which must be fulfilled before there 
can be any hope whatever that such talks would 
lead' to anything. In the first place there 
must  be a sound basis for consultation agreed 
on in advance. There is not, for instance, 
such a basis when the Soviet Union proposes, 
as it recently has at the meeting in Prague, 
that the representatives of eighteen million 
Germans, chosen arbitrarily by a Communist 
machine, should be considered on an equality 
with the democratically-chosen representatives 
of forty-five million Western.Gennans. 

"In the second place, there must be a real 
willingness to compromise and a genuine desire 
to find just solutions to problems. This does 
not mean that if one party does not get its 
own way from the very staxt, it is entitled 
to apply the methods of a Berlin blockade. 

"In the third place, the consultations must 
not be simply occasions for propaganda where 
one party harangues audiences outside the 
Council chamber and publishes in its ovn press 
truncated and distorted versions of what took 
place. 

"In the fourth place, no agreement between 
the Great Powers must be at the expense of the 
interests and freedoms of oilier nations which 
are not represented. 

"Above all, we must not allow talk to be-
come he delaying substitute for agreement. 
And we must not forget that peace talks - in 
an atmosphere of dissension and distrust - may 
encourage the foes of peace by disarming men-
tally, morally.  and  physically those who believe 
in peace and desire to defend it...." 

Mr.  Pearson • denied allegations that the 
United States was responsible for the fear and 
division existing in the•world today, and 
declared: 

.71he truth is that the nations of the world 
outside the Soviet bloc know that the power of 
the United States_ will not be used for purposes 
of aggressive war. They lcnow that the policies  

of the United States - though we may not al-
ways support them,  or even approve them - are 
not designed to lead to war. If they were, 
they would soon isolate this country from the 
rest of the world.... 

"We in Canada know this country and its 
people well. Vie icnow them as good neighbours 
who respect the rights of others; who don.t 
ask for or get automatic support from smaller 
countries through pressure or threats or 
promises. We know that they accept the fact 
that co-operation between large and smaller 
countries can only exist on a basis of mutual 
confidence and mutual respect« If the Soviet 
Goverrunent would permit its people to learn 
the truth about the United States instead of 
filling ;them with information only about the 
worst features of its life and culture, they 
would make a real contribution to the removal 
of that fear, which ia at p'resent being in-
Stilled, directly and deliberately, in the 
minds and hearts of the Soviet people..." 

CONCRETE EV I DENCE 

"Vihen Mr. Vishinsky talks about the peace-
ful aims of Co'mmunism and Soviet policy, we 
remain sceptical, and we find most of his 
evidence. to support his case false and mis-
leading. Ch our.side, we have lots of concrete 
evidencei to support the other view, of the 
aggressive, expansionist, war-like.aims of 
Soviet and international communist policy« 

'But let the facts speak for thernsklves. 
Let the map of Eastern Europe speak, let the 
thousands of exiles from countries that have 
lost their freedom sppalc, certainly, those that 
are dead and in Siberia cannot speak. Let the 
Soviet 170 divisions and 30,000 tanks speak, 
confronted as they are by the few half-armed 
divisions  in  Western Europe. Let Yugoslavia, 
which knows something of Soviet policy and 
methods, and peace appeals, . speak ,   " 

".... the free democracies are determined 
not to be deflected from their resolve to 
become st ronger, not for a ggressive purposes, 
not in order to force, at the point of the 
atom bomb, diplomatic decisions on the Soviet 
Union, but because they fear aggression and 
wish to put collective force behind their will 
for peace in order to deter and prevent it; 
because negotiations for peace have a better 
change of succeeding if the parties, not 
accepting each other's views,' respect at least 
each other's strength. Permanent peace can, of 
course, never be ensured by power alone; but 
power, on both sides, not merely on one, may 
give a breathing srpace in which to pause, 
reflect and improve relations. This course 
will be attacked as power politics, but power 
politics are often merely the politics of not 
being over,00wered. Sw:it is in this case. 

"The Soviet resolution objects to this. It 
says disarm now, at once, by one-third. That 
point has already been suitablydisposed of by 
previous speakers: I. would merely ask one 
question. In any disarmament convention, would 
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the Soviet Government. agree that the United 
Nations agency set up by the Convention should 
have the riet to go anyvhere, at any time, to 
ascertain, by its own methods, vhether a state 
vas, in fact, carrying out its obligations 
under. the Convention. This is quite a di fferent 
matter than promising . to supply the United 
Nations with all relevant information, but 
unless it were accepted, no one in. the present 

•state of international relations would believe 
that a disarmament pledge was, in fact, being 
carried out. If the contrary were true, and we 
could merely accept each other's word, then 
trust and confidence would be so great that we 
wouldn't need.any disarmament Convention at 
all. 

"There is a special form of disarmament 
referred to in the Soviet resolution, the 
prohibition of the use of atomic energy for 
war. 

ATOMIC DI SARMAMENT 

"There will be an opportunity later to dis-
cuss this vital question in greater detail, 
but I would like to say a few words about it 
now, as Mr. Vishinsky dealt with it at some 
length on Saturday, when he misinterpreted, 
and thereby misrepresented, theplan for atomic 
disarmament, vhich has been approved by the 
vast majority of the members of the United 
Nations. He attempted to show that the prin-
ciple of international ownership of atomic 
facilities, or international trusteeship, as 
it really is, would give the United Nations 
atomic agency 'complete unbridled power', that 
it was designed solely to further the interests 
of United States monopolies; not merely to 
limit, but to destroy completely national 
sovereignty. That is a completely false pic-
ture of the meaning and motives of inter-
national atomic trusteeship, just as the pic-
ture of the Soviet Union as the last - ditch 
defender of the sovereignty of small.nations, 
including, presumably, Yugoslavia, is false to 
the point of being ludicrous. How false it is 
can, and no doubt will, be shown by chapter 
and verse in our later discussions on this 

subject. 
"Mr. Vishinsky has also stated in emphatic, 

if somevhat ambiguous, terms, the Soviet view 
on inspection and control. 

"IVe all seem to agree now that there must 

be effective inspection and control. We should 

surely, also be able to agree that once we have 

a satisfactory international convention etch 
embodies these principles, atomic war must be 

prohibited. Aggressive war is, of course, the  

supreme crime, but there:should be a defence 
against that crime which would make atomic 
warfare unnecessary and therefore criminal; 

.,which would make it possible to abolish the 
atom bomb before it abolishes us. 
' "This can be done as soon as we have an 
international convention in effect. Bit  that 
will.not happen unless the convention has fool-
proof provisions •to ensure that the obliga-
tions undertaken are being carried out, and 
until the machinery for that purpose - United 
Nations machinery - is actually in operation. 
Mr. Vishinsky has recently tried to remove 
our doubts on•one aspect, but only one aspect 
of this controL, nanely inspection. I would 
like to ask him this simple question. Daes the 
U.S.S.R. admit that any international agree-
mént should include among its provisions - 
again let me emphasize the zord 'include' (for 
inspection itself is not enough) - should. 
include provision's for a strict system  of 

 international ins section by vhich the o fficia Is 
of the international authority.vould have the 
right, at any time and with or without consent 
of the state concerned (a) of continuous in-
spection of any atomic energy installation or 
atomic plants of any kind vhatever, and (b) to 
smirch, by any means, including observation by 
air, for undeclareçl atomic energy facilities 
vherever the international control authority 
has any reason to believe they exist? This 
atomic energy question of such critical im-
portErice to the fate of the vhole aorld should 
be given further and urgent examination by the 
Atomic Energy Commission, to see if the gap 
between the two positions can be narrowed or 
even closed. The possibility of such examina-
tion was removed, however, when the Soviet 
representative.walked out of that Commission 
on a totally irrelevant issue. One test of 
Soviet good  Lai th  in this matter. would be its 
willingness to walk back again. 

"The Soviet Delegate has recently stated - 
more than once - to the Committee that his 
country sincerely desires to co-operate with 
all states through the United Nations, with a 
view to strengthening the prospects for peace. 
All men of good will everywhere must welcome 
that statement. 

"Such a statement itself, however, will not 
remove the fear that overhangs the vorld today. 
Unlike the Delegates of communist countries 
on this Committee, I do not suggest that all 
on one side is perfect and all on the other 
is rotten; or that one side must take all the 
steps towards the reconciliation of opposing 
vi ews. . . . " 

• 

• 
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