DOCS .
CAl EA C22 ENG

Vol 5, 1950 ' :
Canada. Dept. of External Affairs.
Information Division ‘
Canadian wveekly bulletin

60367076 ’




@

¥R. G. MCINNES,
INFORHATION DIYISIQN.

CANADIAN WEEKLY BUI.I.ETIN

CQB

Of CANADP‘ '

Vol. 5.No." 9

1949 Farm Cash Income $1,794, 200,000 ..... 2
Construction Industry -Record ............. 2
Forecasts High Income Level For 193) vive. 3-4
World Wheat Situation .......... et . 4

'INDEX TO INSIDE PAGES

INFORMATION DIVISION

DEPARTMENT OF EXTERNAL AFFAIRS

OTTAWA - CANADA

January 6, 1950

Petroleum Products ............c.ovveiine.. 4
Commonwealth Conference ...........cecuvun. 5
Changes In Export Control Regulatlons ..... 6

Bacon Agreement WLthUK Cetritiiiieiese.. B

WEEK’'S EVENTS IN REVIEW

INE MINISTER’S NEW YEAR'S MESSAGE: The
ollowing is the text of the New Year’s mes-

sage delivered by the Prime Minister, Mr.-

St. Laurent, on December 31:

"] welcome this opportunity to extend my
best wishes to the people of Canada at the
close of the year 1949.

1 address these good wishes also to all
those who, throughout the world, are striving
to realize the promise of peace anhounced to
men of good will on. the firsttChristmas morn-
ing.

gA year ago I said that the intemational
situation was very grave; that war was not

"inevitable but we would be lacking in the most

elementary realism if we considered war an
impossibility. The year which is just ending
has brought with itnew reaséns for uneasiness.

2 Human freedom has lost still more ground in

countries which ignore the advantages of
genuine democracy. In many, honest people con-
tinue to be persecuted for their religious
beliefs or their political affiliations. On
the other hand, it is reassuring to know that
the free nations of the westermn world have a
clearer inderstanding than ever of their joint
responsibility to safeguard the peace of the
world.

1949 has been the year of the signature of
the North Atlantic Pact. 1949 has been a year

in which we have witnessed great benefits from
the Marshall Plan. The free democracies have
had to face serious economic difficulties in
1949, but in spite of everything never before
have they shown so much determmination to
understand one- another and to help one anocther.
From the international point of view, when
the accounts for 1949 are balanced they have
not been too unfavourable to the cause of.
peace. But ih working for peace in the world
we should never forget the solemn warning of
the Psalmist: "Except the Lord build. the house,
they. labour in vain that build it." It is this
truth of which the pilgrimages of the Holy
Year will be a constant reminder of the Chris-
tians of my faith during the whole of 1950.

' May this truth influence the conduct of all-

the peoples who are still free.

From a national standpoint, 1949 has been
a good year. We have had a general election,
and general elections are ‘the very foundation
of our democratic_ system; we have added a new
Province to our territory through the union
with Newfoundland; we have taken certain steps
of which our children will be proud toward full
nationhood,,_for,Canada; ‘we have gained a new
appreciation of the wealth of our country; we
have enjoyed a higher standard of living than
anywhere else in the world outside the North

‘American continent.

{Continued on P.6)
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1949eFARM:CAsH.INchEs$1)794;2oo;ooo

2.6 PER CENT OVER 1948: Canadian.farmers
‘received $1,794, 200,000 from: the sale of fam

products during the first.nine months of this
year, according to preliminary estimates by
the Bureau of Statistics. This.was 2.6 per
cent over the 1948 figure of $1,749, 200,000
for the same period and an increase.of.40.9
per. cent over the' §$l, 273,.600;000 realized in
the first. nine months of 1947.

Cash income. in.the third quarter of this
year was $730, 155,000, down $7 600,000 from

.the same period. of 1948, In. the first quarter
.the total.was up to. $412,634,000. from  $380, -
"006,000.a year earlier,.and in

e second
quarter to $651, 434,000. from $541, 345,000.
In addition to the receipts in the first

nine months of this year, supplementary pay- .

ments amounting to $9,000,000 were.paid.out
undér the provisions of the Prairie Farm
Assistance Act, to farmers in the drought-
stricken areas of the Prairie Provinces. This
figure compares with more than $10,000,000 and
nearly $16,000,000 paid.out -during the. re-
spective periods.of 1947.and 1948.

The maintenance.of farm cash income-at a
level above that of a year ago is: largely at-
tributable to increased Canadian Wheat Board
payments and the fairly substantial gains in
the retums: realized from the sales of wheat,
coarse. grains, tobacco, cattle and calves. The

‘Canadian Wheat Board disbursement of approx-

Lmatel.y $218, 000,000 was, for the most part,
in the form of equahzatlon payments made on
wheat delivered by Westem farmers.during the
period August 1, 1945 to March 31, 1949.
Increased income fromwheat sales resulted from
higher prices together with increased mar-

-ketings. In the case.of cats and barley, the

increase came as a result of increased mar-
ketlngs more than offsetting a decline in
prices.

Cash .income from' the sales of grains, seeds
and hay in the first'nine months of this year
‘totalled $668,086,000 as compared with $586, -
.413,000 in the corresponding period last year,
Income from the sales of livestock,: a-t $532, -
700, 000- was .slightly aboye last year’s total
of $525, 189,000, ‘the greatest gain occurring
in cattle and calves. A degline in the mar-
ketings of hogs during the same period more
than offset an increase in prices to lower
income from this source 6.3 pér cent.

Income from the sales.of dairy products
during the nine-month period was approximatel.y
$277,000,000 as compared.with $308,000,000 in
the same period of 1948. A drop of 8.2 per
cent in cash retuins from the sale of eggs to
the end of September is largely due to a de-
cline in marketings. Income from the sale. of
vegetables and other field crops was down
slightly at $110, 523,000 compared with $111,-
573,000. -

_CONSTRUCTION INDUSTRY RECORD: “The estimated

value of work performed by the Canadian cén-
struction industry reached an all-time record
total of $1,665,5 1,000 in 1948, fully one-
third higher than the previous record of $1,-
25, 53,000 established in 1947, and about
double the 1946 value. There were gains in the
value of wotk in all provinces, increases
ranging. from a low of 25 per cent in Quebec to
e Prairie Provinces.

industry, railway and telegraph companies
carried out work with their owmn staffs to the
value of $414,934;000 in 1948. With this ad-
dition the total value of construction work

.during the year exceeded $2,000,000,000.

The value of new construction by the in-
dustry in 1948 was $1, 384,000,000, up 38 per
cent over the 1947 total of $1 002,000, 000,
while additions, alterations and repairs were
valued at $282,000,000, showing a smaller in-
crease of ]] per cent over the 1947 figure of
$255, 000, 000.

Bu11d1ng construction, accounting for é5
per cent of the total, was valued at $1,088,-
000,000, up 30 per cent over the 1947 flgure
of $39 000, 000, . while engineering work was
valued at $577, 573, 000- compared with $417,665,~

The cost of materials

amounted to $835,917,000 as compared wx.th
"$654,99, 000, and salaries and wages totalled
$605, 496,000 compared with $482,907,000. The
cost of materials in 1948 was" equal. ‘to ‘ap=
proximately 50 per cent of the total value'of
work performed and salaries and wages to ‘some-
‘what over 3 per cent,

The value of residential construction work
in 1948 reached the high total of $255,7%,000
as compared with $233, 304,000 in the preceding
year. Institutional building had a value of
$121, 421, 000--compared. with $73, 362,000; com-
mercial building, $166,073,000 compared. with
$151, 130,000; industrial building, $242,832,~
000 compared with $193,053,000; and eotherr
building, $39, 540,000 compared with $7, 534,000.
The value of work by bu].l.d:.ng trades was  up to
$2%2, 366,000 from $180, 488,000.

RCAF APPOINTWENT: Air Commodore F.G. Wait,

CBE, commander of the RCAF’s Maritime Group
Headquarters atHalifax for the last two years,
has arrived in Ottawa to take over his new
duties as Deputy Air Member for Personnel, it
has been announced by Air Force Headquarters.
He replaces Air Commodore . D.E. MacKell, who
proceeds on retirement early in January.
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' policy fora number of commodities. Once. again,
[ ]

NR. HOWE'S YEAR-END R . The Minister
ot ‘[rade and Commerce, Mr. Howe, concluded his
1949 Year-end Review, issued on December 30,
as follows: )

"....The Canadian economy in 1949 enjoyed

another year of prosperity. There was in Garada
. nothing to compare with the recession in the

United States, the exchange crisis in the
sterling area, or the continuing economic dif-
ficulties and hardships od Westem Burope. We
have, however, passed out of the postwar in-
flationary period of steadily rising levels of
production and income into a levelling-off
period. But it has been at a level slightly
above that of 1948 and therefore at a very
‘high and favourable level indeed. There are,
however, a numberof soft spots in the economy,

" due to increasing international trade dif-

ficulties as well as the re-emergence of var-
ious chronic regional and industrial disa-
bilities. : o
"In real temms, the 1949 gross national
product of about $16 billion will be 2 or 3
per cent higher than in 1948. Part of this
increase has been due to the sustained strength
of domestic asopposed to foreign demand. Pros-
perity at home has meant that the domestic
market has been able to fill some of the gaps
caused by restrictions in foreign markets. In
motor vehicles, in cotton textiles, in elec-
trical equipment, the increase in domestic
saleshasmade up or even surpassed the .decline
in exports. In many branches of menufacturing
‘such as farm implements and office equipment
exports as well as domestic sales have risen
in recent years.-
e improvement in consumption levels.last
year, compared.with 1948, was one of the-sig-

nificant developments of the Canadian economy. -

More goods were available on the market, and
such factors as.lower tax rates, contributing
-to larger personal incomes, meant an increase
in the ambunts spent on.staples as well as on
durable goods. On'‘the production side, in-
dustrial output was higher, particularly in
.petroleum, gold mining, base metals amd durable
menu factured goods. There was some decline in
agricultural output due to poorer crops and
lowered production in some of the secondary
agricultural industries. The British food
contracts helped to sustain: the market: for
severa
pluses reduced the amount of E.C.A. dollars
available for. goods purchased by Westem . Fu-
ropean countries. With farm prices sustained
during the year, farm income was near record
levels, due to participation payments on west-
em wheat and the government's price support

investment in Canada was at a high level add-
ing to our industrial plant and equipment,
to our private and public utilities, as well
as to the development of our natural re-
sources. ...

|.0f any country of whi

key commodities, although U.S. sur- -

(C.N.B. January 6, 1950)

FORECASTS HIGH INCOME LEVEL FOR_ 1950

‘ "Today, Canada with.a population of some
:13.million people is one of the leading trad-
ing nations of the world. On a per capita
basis our trade is double. that of the United
Kingdom and about four times that -of theUnited
States. Industrially, Canada has come of age.
Ve are today among the first half dozen coun-
tries in commercial agricultural production,
.in fisheries, in metal mining, in forest in-
dustries and in manufacturing. Our present
.level of domestic investment,- including hous-.
ing, .is not only the'highest in our history,
but highest in terms of gross national product
we have any record..
Our increased productivity -:that is, output
per man-hour - compares favourably. with that
of any country in‘the world, including the
United States. In short, when we review the
ituation in other countries, we have much for
ﬁhich to'be thankful, .
"The outlook' for 1950 .suggests an intensi-
fication of the present pattem, i.e. a con-
tinued high ‘level of national employment and
income but with some decrease in the special
areas and localities that will be under eco-
nomic pressure. The most important factor will
.of course be the international situation: the
level of economic activity in the United
States; the effect of deva{uation on world
trade; the measures adopted in overcoming the
world. wide dollar shortage. Qur policy will be
to- co-operate to the fullest extent withthe-
British export drive; to divert imports from
U.S. dollar markets to.sterling and other.mon-
dollar spurces wherever economically feasible;
and.at the same time take ‘full. advantage of
the reciprocal Trade Agreements Act and other
means to-expand Canddian exports:to the United
States,... . .-

"In 1950, the:full effect of devaluation
| should be-felt. Its. effect on Canada is illus-
‘trative of the divergent pulls and cross
currents in our ecohomy and of the role we
play in our trading-relationships with the -
United Kingdom and the hited States.  The 30
per cent drop in the pound sterling will have
a deflationary effect on some sectors of the
economy - on th_ese.e'xporti.ng to sterling areas;
and on those tompeting,. at home and abroad,
with sterling industries.. The 10 per cent de-
valuation ifi gur own currency will have some
inflatiohay: éffect, particularly in industries
dependent upon the United States ‘for materials.
At the gdme time it will'five Canadéan pro-
ducers some advantage over American.producers
‘in Cahada, in the States, and overseas; it
-will also cushion the full impact of pound
devaluation.

"In several regions of Canada economic
activity will be stimulated by the develop-
ments that are taking place in-the opening up
of new resources. Investment in these new
developments, including related utilities and

i

secondary industries promises to be well main-




t:amed in 1950. Preliminary figures on next
year's investment program show an anticipated
out:lay close to the 1949 level in value temms,
i.e. something more than $3 billion. The

figures bear out the levelling-off trend that -
was evident at the beginning of 1949, but a

. levelling-off at a very high level. The gen-
eral trends among the different sectors of the

- economy that were in evidence in 194 will for "

the mest part continue next year. As in 1948
and in 1949, increases can be expected in the’
institutional group: (especially hospital con-
: structlonl and in utilities taken as a whole
due largely-to the building of the oil pipe-
line. Direct government expenditures, 'and to
a lesser extent, :services, also show some rise.

Unlike last year, however, capital investment °

in the agricultural field is expected to de-
crease. The decline in investment in manu-

facturing and commercial groups evident last -

year is likely to continue. In housing, com-
pletions this year have reached their highest
peak and a substantial carryover in the order
of some 30,000 units is expected. As a'result,
and in view of the continuing demand for new

homes, residential construction work in 199

-should come close to the 1949 peak.

"Following the abnommal conditions of the

last ten years it is inevitable that special
area and special industry problems willcon-
tinue to arise. Adjustments will have to be
made - some drastic, some painful. We'may also
have to face further adjustments in our, for-
eign- trade. The Government can only go so far
in meeting the problems created by these ad-
justments through publi¢ works and social
security measures. It can help in meeting
emergency situations, but in the last analysis
our present prosperity can only be maintained
if our foreign trade - and intemational trade
generally - is flourishing. It is in the
.interest of every individual and business in
Canada, whether immediately affected or not,

to see world trade re-established on a healthy
and expanding basis."

WORLD WHEAT SITUATION: 'After two fairly
satistactory crops in most importing countries,

import demand for wheat in the crop year 1949~ -
50 will :be rather less than in recent years, '

-states the Bureau of Statistics in its monthly
review of the wheat situation. ‘According to
. estimates of the United States Department o
Agriculture, exports from the- four principal
exporting countries--United States, Canada,
Australia and Argentina--may total about 850, -

000, 000 bushels compared with 908,000,000 ship- |

ped in 1948-49 and 893,000,000 in 1947-48.
;. Other exporting countries, including the
Soviet Union, mmy possibly export. 50,000,000
to 75,000,000 bushels compared with :50,000,000
, in each of the past two years.
.Recent reports from Australia are optimistic
_ conce,rmng the crop currently bemg harvested
. in that country. The latest estimate places

" t
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the outtum at 2_()3,.000;00.() bushels, more than

13,000,000 greater than last year and well *

above the prewar (1935-39) average af"170, 000, -
P00. A good harvest is glso- forecast in the
Argentine, with recent ‘estimates placing the
trop as high as 210,000, 000. bushels, about
’.9 000,000 greater than last: year but still:
.about 24,000,000 bushels below prewar average.
Late reports, however, tell of adverse weather

conditions in some areas and unless yields .

turn out fully as well as expected in the rest
of the country the final outtum may be some-
vhat less than that indicated above. In any
event, it would appear that both Australia and
the Argentine will be in a position to export
considerable quantities of wheat in 19%0.

" The United States Department of Agriculture
"forecasts, on the basis of December '] con-
ditions, a winter wheat c¢rop in that country
of 885,000,000 bushels or about two per cent

| less then the 902,000,000 bushels produced in
121949 but still: nearly 22 per cent above the

average o'f727,000,000 bushels for the 10 years,

- 1938-47. Acreage seeded ‘to winter wheat is -

estimated at 53,000,000 acres, down some 15
Per.cent from the 62,400,000 seeded. in the fall

"of 1948 but 11 per cent more than the 10-year

average of 47,700;000. No estimates are cur-
rently available ‘as to the probable spring
"wheat acreage in the United States, but as-
suming that average yields are obtained and
that no great reduction.in acreage takes place
a spring wheat crop of around 300,000,000
bushels could easily be obtained. It is ac-
cordingly anticipated that the United States
will have a substantial exportable surplus
from the 1950 crop.

PETROLEUM PRODUCTS: Canadian production of

- refined petroleum products increased 11 per

cent in August over the corresponding month
last year, while iri the first eight months of
this year the gain was 12 per cent. Receipts
of crude in the month were five per cent above
August last year, and were 11 per cent higher
in the cumulative period.

The month’s output amounted to 8,463,500

. barrels as compared with 7,637,800 in August

last year. During the first eight months of
this year, 57,539,800 barrels were produced as
against 51,548,800 in the similar period last

f | year. Receipts of crude in the month totalled

- 8,900,400 barrels compared with 8,477,300 a
-year ago, and in the eight months amounted to
63,088,700 barrels against 56,9.21,900.

Of the crude petroleum received during the
month, 1,960, 200 barrels came from Canadian
- sources as compared with ], 225,500 a year
"earlier, the eight-month total rising sharply
“to 13,075,300 barrels from 7,330, 400. Receipts
of imported crude in the monr.h fell off slight-
'ly t0 6,940, 100 barrels from 7, 251,800, but was
up in the eight months to 50,013, 500 barrels
from 49,91, 900.
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COMMONWEALTH CONFERENCE ON FOREIGN AFFAIRS

LEG, . Following are the
principal delegates and advisers in each del-
egation at the Commonwealth Conference on
Foreign Affairs which will open in Colombo on
Monday, January 9:

United Kingdom

Delegates: The Right Honourable Ernest
Bevin, Secretary of State for Foreign Affairs.
The Rt. Hon. Philip Noel-Baker, Secretary of
State for Commonwealth Relations.’

Special Advisers: The Rt. Hon. Malcolm-
MacDonald, Commissioner General for the United
Kingdom in South East Asia. Sir Walter Hankin-
son, United Kingdom High Commissioner in
Ceylon.

Official Advisers: .

(a) Foreign Affairs: Sir Percivale Lies-
ching, Permanent Under-Secretary of State for
Commonweal th Relations. Mr. M.E. Dening,
Assistant Under-Secretary of State, Foreign
Office. Mr. J.J.S. Gamer, Assistant Under-
Secretary of State for Commonwealth Relations.
Mr. G.W. Ridsdale, News Department, Foreign
Office. Mr. F.S. Tomlinson, Foreign Office.

(b) Economic: Sir Henry Wilson Smith,
Second Secretary to the Treasury. Sir Roger
Making, Deputy Under-Secretary Foreign Office.
Mr. M.T. Flett, Under-Secretary to the Treas-
ury. Mr. NeE. Costar, Commonwealth Relations
Office. Mr. S. Goldman, Treasury, Mr. G. Bowen,
Board of Trade.

Canada

Delegates: ‘The Hon. L.B. Pearson, Secretary
of State for External Affairs. The Hon. R.W.
Mayhew, Minister of Fisheries.

Advisers: Mrx.Escott Reid, Deputy Under-
Seécretary of State for Extemal Affairs, Mr.
D.M. Johnson, Canadian High Commissioner Des-
ignate to Pakistan. Mr. A.R. Menzies, Far
Eastern Division, Department of External
Affairs. Mr.
Department of Fxternal Affairs. Mr. T.N. ‘Beau-
pré, Department of Trade and Commerce,

Australia

. Delegate: The Hon. P.C. Spender, Minister
for Extemal Affairs.

" Advisers:
Commissioner in India. Mr. John Oldham, Aus-
tralian High Commissioner in Pakistan. Mr.

C.W. Frost, Australian High Commissioner in

Ceylon. Mr. L.R. McIntyre, Counsellor, Extemal
Affairs Department. Mr. A. Tange, Counsellor,
External Affairs Department. Mr. F.H. theeler,
First Assistant, Secretary Treasury. Mr. J.F.
Nimmo, Treasury Department. Brigadier H. Rouke,

| Extemal Affairs. Mr.

D.V. LePan, Economic Division, .

Mr. H. R. Gollan, AustrahanHl.ghl

Military Assistant Secretary, Defence Depart-
ment.

b!ew Zealand

Delegate: The Hon. F.W. Doidge, Minister
for Extemnal Affairs.

Advisers: Mr. A.D. McIntosh, Secretary for
E.L. Greensmith, Assis-
tant Secretary Treasury.

South Africa

Delegate: The Hon. Paul Sauer, Minister for
Transport.

Advisers: Mr. D.D.- Forsyth, Secretary for
Extemal Affairs. Dr. D.H. Stein, Treasury.
Mr. D.B. Sole, External Affairs.

India

Delegates: Pandit Jawaharlal Nehru, Prime
Minister and Minister for Extemal Affairs.
Mr. V.V. Giri, Indian High Commissioner in
Ceylon. )

Advisers: Mr. S. Dutt, additional Secretary,
Ministry of Extemal Affairs. Mr. K.C. Ambe-
gaokar, Secretary, Ministry of Finance. Mr.
Keith C. Roy, Deputy Secretary, Ministry of
Finance. Mr. Bahadur Singh, Deputy Secretary,
Ministry of Extemal Affairs.

Pakistan

Delegates: The Hon. Sir Mohamed Zafrullédh
Khan, Minister for Foreign Affairs. Mr. M.I.
Kramullah, Secretary for External Affairs.
Mr. Mumta Hassan, Finance Ministry. Dr. Nair
Ahmad, Economic Affairs Ministry. Mr. S.A.
Hasnie, Commerce Ministry.

Advisers: Mr. A. Hl.lalyaJ Mr. M. Moffar.

Ceylon lon

(a). Foreign Affairs: The Hon. D.S. Senana-
yake, Prime Minister and Minister of Extemal
Affairs. Senator the Hon. Dr. L.A. Nrajapakse,
Ministerof Justice. The Hon. J.R. Jayawardene,
Minister of Finance.. Mr. R.G. Senanayake,
Parliamentary Secretary to the Minister of
Extemal Affairs. .

(b) Economic: Mr. C.E. Jones, Ministry of
Finance. Mr. T.D. Perera, Treasury. Mr. K.
Somasuntharam, Ministry of Commerce and Trade.
Mr. N.U. Jayawardene, Treasury. Mr. K. Wil-
liams, Treasury Statistician.

Southem BRhodesia (Economic‘tal_ks only)

D.H. -Cummings, Under-Secre-
R. Rushmere.

Delegates: Mr.
tary Treasury. Mr.
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CHANGES IN EXPORT CONTROL 'REGULATIONS

25 ITENS ARE REMOVED. Important changes

it the export control regulations were an-
nounced on January 4, by the Minister of Trade
and Commerce, Mr. Howe. Twenty-five items have
been removed from export control, l'eavingunder
control only a little over 100 items including
strategic materials, primary steel, and build-
ing requisites still in short supply. To pro-
vide &dequate export control of strategic
materials without adding to the list of items
subject to such supervision, the number of
countries under area control has been increas-
ed. All goods originally imported into Canada,
and re-exported without further processing in
this country will require an export permit.

The items removed from export control are
as follows: Rice, rice flour and rice meal,

horses and horsemeat, poultry, eggs, jute and

jute products, lumber, filing and poles, doors,
sash and millwork, flooring, prefabricatéd
houses;~pickets, plywood, railway ties, shims,
metal drums, metal fence posts, storage tanks,
furnaces and stoves, non-ferrous conduit and
cable, tin and tin products, except tinplate,
asbestos products, asphalt products, and par-
affin wax.

On July 15, 1948, area control was estab-
lished: bovering 46 countries in Burope and the
Medi terranean Area. By the present amendment

this principle. of export control is extended .
to the following 18 Far' Eastern and Mediter- -

ranean countries: Borneo; Bumma; China; Hong
Kong; Indo-Ching; Indonesia; Israel; Japan;

1}
ﬁrea; Luchu Islands; Macao; Malaya; Newi"
inea; Philippine Islands; Singapore; Syria;|

Thailand (Siam); and Timor. Export permits|
#ill now be required for all shipments to
these destinations with the exception of the
items specifically exemptéd by the Export
Permit Regulations and by a Special Pemit No.
1597, which exempts certain non-essential
goods.

In order to prevent Canada being used as a
"back door" to evade the export regulations of
other nations, the following group has been
added to the Schedule of Goods under Export
Control: :

Group 9. Goods Originating outside cf‘Canada

. ! 'Al}~goodsiotiginatingtoutside-Canada

when tendered for export in the same condi-

tion as when imported,- without further pro-
cessing or manufacturing in Canada, with[
the -exeeption of:

(a) Goods in transit in:bond on a through
bill of lading originating ocutsideiCans
ada, clearly indicating the ultimate
destination of the goods to be a third
.country.

(b) Goods consigned to ‘the United States of
‘America as the country of ultimate
destination and not specifically. listed
in this Schedule,

The general permit No. SPL 1597 exempiting

non-essential goods, also applies to this

group.

— - b

(Cont inued from P. 1—)' .

In this Christmas Season, Canada, a Chris-
tian country, hopes that under an ever watch-
ful and benign Providence the good:will. whith
has brought appreciable benefits in 1949 will
bring still greater hope in 1950 of peace,

prosperity and freedom. The hope of peace.

which I express for my fellow-citizens.I ad-
dress as well to all those who would certainly
be our friends if it were possible for them to
know us better. ’ ,

To all men and women a happy New Yedr in
19501 .

And may the second half of the twentieth
century bring closer co-operation among the
nations, all of whom may count on the goodwill
of Canada."

BACON AGREEMENT WITH U.K.: The Minister of

Agriculture, Mr. Gardiner, announced on January
3 that a bacon agreement had been megotiated
with the United Kingdom which provides for an
expenditure of $17, 500,000 for the purchase-of
Canadian bacon ata price of $29.00 per hundred

pounds, A grade Wiltshires, f.o.b. Canadian

Seaboard. As announced on December 23 the Meat
Board has been authorized to pay a price of
$32.50 per hundred pounds of bacon. The dif-
ference of $2.50 per hundred pounds between
the buying price of $32.50 and the price of
$29.00¢ st vhich the bacon is sold to the United
Kingdom will be met from funds provided by the
Government of Canada. The total quantity of
bacon which may be purchased undeér the terms
of this agreement will approximate 60 million
pounds. ' The Canadian Government is meeting the
request of the Ministry of Fbod regarding

.deliveries by arranging for the storage of
- some portion of the bacon purchased during the
‘early part of the year to be shipped during

the latter part of thé year.

Some time following June 30, 1950 existing
export controls on hogs and pork products may
be removed. Meantime consideration.will be
given to applications for export permits for
bacon to be shipped to markets other than

pounds will be discontinued on and after July
1, 1950. '

Creat Britain. The subsidy of $3.50 per hundred
~ '

i
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WEEK’'S EVENTS IN REVIEW

CONSTITUTIONAL CONFERENCE: The Federal-

" Provincial Conference on consututxonal amend-

ments opened in Ottawa on the morning of
January 10, when the Prime Minister, Mr. St.
Laurent, speaking in both French and Faglish,
welcomed the Premiers of the 10 Provinces and
included a special word of greeting to Premier

, Snallwood of the new Province ofNewfoundlind.

In his welcoming address, Mr. St. Laurent
was quoted as saying: "We cannot afford to
pemit differences to frustrate the continued

development in a desirable direction of the’

nation as a whole."

. Preliminary statements were made by the
vaincial Premiers, and, in the course of the
opening. day’s discussions, the Prime Minister
indicated that the whole question of constitu-
tional amendment was thrown open to the Con-
ference, and in particular that it would be
possible to revise the recent amendment to the
British North America. Act which gave the
federal Parliament power to amend the Act in
relation to federal matters.

At the conclusion of the second day s sit-
ing, January 11, the progressof the Conference

. ras summed up by J.A. Hume, in the Ottawa
Citizen, ‘as follows:

Considerable solid progress was made at the
.second day 6f the Federal-Provincial Constitu-
tional (onference.

The tone of the general clarifying discus-
sion and the whole atmosphere of the Conference
continued to be of the friendliest nature.
Vhere divergent views were voiced, always it
was done with polxteness and deference. Con-
structive co-opéeration was maintained through-
out as the dominant.note of the day’s pro-
ceedings.

Prime Minister St. Laurent, just before
adjournment overnight was taken at 5:30 p.m.;
summed up: the general agreement that had been
expressed thus far as to six subjects to be
"entrenched" in the constitution to the extent
that no future changes therein couldbeeffect-
ed without unanimous consent of the ten Pro-
vinces.

These subJ ects Mr. St. Laurent listed as
follows: language, education and separate
schools, solemnization of marriage, adminis-
tration of justice, proper representation in
both the House of Commons and the Senate, and
the life of Parliament to be for five years
with a provisp, for extension only in an emer-
gency of real or apprehended war.

The Gonference named JusticeMinister Stuart
"Garson and the ten prov1nc1al Attorneys-General
as a committee to put in draft form the gen-
erally expressed agreement of the Conference
as to d1v1dmg the constitution into four or
five main parts for purposes of amendmem: in

future.

(Continued on P. )
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RESERVES. OF 'U.S.  .DOLLARS $1,117.000,000

. BEST SINCE 1947; The Minister of Finance,
Mr. .Abbott, announced on January 6 that Can-
ada’s reserves of gold and U.S. dollars were
1,117 million on December 31, 1949.

The comparable figure for September 30,
1949 was $985 million; for October 31, 1949,
$1,007 million; and for November 30, 1949,
$1.068 million. At the end of 1948 the figure
was $998 million. All these figures are in
tems of U.S. dollars.

Mr Abbott explained that' figures of Can-
ada’s gold and dollar reserves do not -include
U.S. dollars borrowed by the Government of
Canada in the United States in August, 1949
and used (on October 1, 1949 and November 1,
1949) or set aside to be used {on February 1,
1950) for the retirement of security issues
guaranteed by the Government of ‘Canada and
payable at the holder’s option in U.S. dollars.

Mr. Abbott attached to his statement a table
showing the .amount of Canada's reserves of

EMPLOYMENT AT RECORD: The Minister of*La-’
ur, Mr. Mitchell, released on January 6, the
following statistics in respect to Employment
and Unemployment in Canada.
The total labour force in December was
estimated at 5, 200,000 persons. This figure,
of course, is less than was the case when

students were available earlier in the year =

and normally a large number of women do not
wish to work in the winter. This figure of
5,200,000 is the highest figure for December
in the history of Canada despite the fact that
it is approximately 150,000 lower than was the
case in September 1949.

Of the 5, 200,000 ther‘e were 261100 unplaced
applicants registered in the National Employ-
ment Offices across Canada.

Of this number 71.1% were either in receipt
of unemployment insurance benefits or were

persons whose claims were being processed. .

The Ministeéer pointed eut that persons
actually working represented by the total
labour force less the unplaced applicants -
just under five million - was the highest
rnumber of employed persons for December in the
history of Canada.

MOTOR VEHICLE SHIPMENTS: Fdlling sharply
rom the high levels of the two preceding -

months, factory shipments of Canadian-made
motor vehicles in November reached the lowest
monthly total since February last. The month's
total was down 43 per cent from October and
was also 36 per cent below November, 1948.
DesTite the pronounced decrease from a_year
earlier the cumulative total for the first 11
months of 1949 was 12 per cent higher than in
the same period of 1948..

In November, 19,721 units were shipped as

old and U.S. dollars at the.end of each month .

during the past year. This table which follows
ishows the fluc¢tuations upwards and downwards
lin Canada’s reserves from month to month.

Date Total official holdings

of gold and U.S. dollars
Dec. 31, 1948 $ 998. million
Jan. 31; 1949 1022. million’
Feb. 28, 1949 1044. million
Mar. 31, 1949 1067, million
Apr. 30, 1949 991. million
May 31, 1949 . 977. million
June 30, 1949 977. million
July 31, 149 973. million
Aug. 31, 1949, 987. million
Sept. 30, 1949 985. million
Oct. 31, 1949 1007. million
Nov. 30, 1940 1068. million
"Dec. 31, 1949 1117. million

compared“with 28,125 in the preceding month
and 26,794 a year ago. The cumulative total
for the 11 months ending November increased to
264,713 units from 236,873 in the like period
of 1948. Shipments in February last.year ag-
gregated 17, 197 units. _

WHEAT 'STOCKS: Stocks of Canadian wheat in
store or in transit in North America at mid-
night on December 22 amounted ‘to 165, 310,900
bushels compared with 165 932,200 on December
15 and 172,294,000 on the corresponding date
last year.

Overseas export clearances of wheat during
the week ending December 22 totalled 2,964,700
bushels compared with 3,704,700 in the same
week last year, and in the cumulative period,
78,484, 100 bushels compared with 54,944, 500.

LIVING COSTS DECLINE: The Bureau.of Stat-
istics cost-of:living index declined from
161.7 at November first to 161.5 at December
first. This marked the fourth consédcutive
fractional decline from the August peak of
162.8, and placed the index 2.6 points above
December 1, 1948. From August 1939 to December
1949 the increase in the cost-of-living index
was 60.2 per cent.

" The deckine between November 1 and December
1 was almost entirely due to the food index
which drepped from 203.3 to 201.9. Sharply
lower prices for eggs and slight decreases in
meats overbalanced considerably higher quota-
tions for coffee. Homefumishings and services
registered the only other decrease, moving
from 167.4 to 167.1, vwhile the clothing index
remained unchanged at 183.7
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NOTES TO HUNGARY. ROUMANIA: The Department

of External Affairs announced on January 6
that on January 5 the Canadian Government
presented notes to the Govemments of Hungary
and Roymania in connection with the disputes
which have arisen over the implementation of
the human rights clauses of the Peace Treaties
signed by Canada with those countries. The
notes named Rt. Honourable J.L. Ilsley, P.C..
as the Canadian representative on the commis-
sions which are proposed in accordance with
the provisions of the treaties.

As Canada has no diplomatic representative
in Hungary or Roumania, the Canadian notes
were delivered by the British Ministers in
Budapest and Bucharest. Similar notes were
presented by the United Kingdom and the United
States to the Governments of Hungary and
Roumania, and of Bulgaria as well,

The text of the Canadian note to Hungary
reads as follows:

"is Majesty’s Legation present their com-

pliments to the Ministry of Foreign Affairs

and with reference to their note of August

1, regarding the reference to a commission

as laid down in Article 40 of the Peace

Treaty with Hungary of their dispute with

the Government over the interpretation of

Article 2 of the Treaty. have the honour,

on behalf of the Canadian Govermment, to

inform the Government of Hungary that the

Canadian Government has appointed Right

Honourable Justice J.L. Ilsley, P C., as

its representative on the proposed commis-

sion. It is accordingly requested that the

Hungarian Government appoint its represent-

ative forthwith and, at the same time.

enter into consultation with the Canadian

Government through the Canadian Ambassador

in Washington with a view to the appointment

of the third member of the commission as
stipulated in the Peace Treaty."

The note to the Roumanian Government was
similar to the note to Hungary. It referred to
the dispute which exists over the interpreta-
tion of Article 3 of the Roumanian Peace
Treaty, and called for the establishment of a
commi ssion as provided in Article 38.

MYSTERY OF THE GOLDEYE: A clue to the mys:
tery of the spawning hdbits of oneiof Canada’s
tastiest fish, the goldeye, has beerl discovered
in Lake Claire, Wood Buffalo Park, Alberta, it

was revealed at the annual meeting in Ottawa

of the Fisheries Research Board of Canada by

Dr. K.H. Loan, Acting Director of the Central
Fisheries Research Station, Winnipeg.

For five years fishery scientists have been
trying to discover the goldeye's spawning
habits, but it was only this year that goldeye
eggs were found drifting free in Lake Claire,
one of the first instances of surface floating
eggs in freshwater fish.

‘Pacific Grain Co. Ltd.,
" duties. He was also a Director of the Grain

(C. W.B. January 13, - 1950)

Proposals for an extension of fisheries
research work in Canada’s Eastem Arctic waters
were put before the meeting of the Board by
Dr. Max J. Dunbar, Professor of Zoology at
McGill University.

R.D. MACDONALD TO WASHINGTON: R.D. Mac-
donald has joined the Washington office of the
Canadian Commercial Corporation, it was an-
nounced on January 6 by the Corporation. Mr.
Macdonald will go to Washington in January.

Well known to the construction industry
before the war,.Mr. Macdonald supervised the
field operations of a-large number of wartime
construction ‘contracts for the Department of
Munitions- and Supply; and, through his asso-
ciation with' aviation activities, became
Director of the Aircraft D1v1s10n of its Wash-
ington office.

Returning to Canada after the war, Mr.
Macdonald organized the aircraft, radio. and
research divisions of the War Assets Corpora-
tion, and returned to the United States in
1945 to become Assistant to the President of
Philco Intemational Corporation, and Director
of the Babb Company (Canada) Limited. For the
past several months he has been engaged with
the Departméent of Trade and Commerce in con-
nection with industrial defence planning.

TO BOARD OF GRAIN COMMISSIONERS: Appoint-
ment of Roy W. Milner, of Calgary, to the
Board of Grain Commissioners was announced on
January 6 by the Minister of Trade and Com-

‘merce, Mr. Howe, Mr. Milner leaves his position

'as General Manager and Director of the Alberta
to take up his new

Insurance and Quarantee Company and Director
of the Sovereign Life Assurance Company. Mr.
Milner succeeds D.A. MacGibbon, recently
retired.

FISHERIES RESEARCH CHAIRMAN: Dr. G.B. Reed,
O.B.E., of Queen’s University, Kingston, was
re-elected for his third year as Chairman of
the Fisheries Research Board of Canada at the
closing sessions-of the annual meeting in
Ottawa on January 7. '

Prof. J.R. Dymond, O.B.E., head of the
Department of Zoology, University of Toronto,
was also re-elected to the office of Vice-"
Chaiman. In addition to Dr. Reed and Prof.
Dymond o ther members of the Executive Committee
are Dr. W.A. Clemens, University of British
Columbia, Vancouver, B.C.; O.F. MacKenzie,
Halifax, N.S.; R.E. Walker, General Manager o f
British Columbia Pdckers, Vancouver, and Dr.

L. Thomson, Professor of Biochemistry, Mc-
Gill University, who replaces Dr. Jean-louis
Tremblay, of Laval University, Quebec City,
whose term of office has expired.
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ALASKA HIGHWAY DEFENCE EXERCISES

CANADA - U.S.. JOINT OPERATION: To meet the-

oretical aggressor attacks next month down the
Alaska Highway from Anchorage and Fairbanks
areas, combined Canadian and United States
forces will carry out a defence exercise to
meet the "enemy" along the highway north of
thitehorse, Y.T. Participating in the defence
force will be a battalion group of the Cana-
dian Active Force Brigade group anda battalion
combat team of the U,S. Fifth Army, supported
by aircraft of the Royzl Canadian Air Force
and the United States Air Force.

Known as "Exercise Sweet Briar", the com-
bined northern operation will be held for 10
days commencing February 13, and will involve
about 3700 Canadian and American troops. The
air phase of the large peacetime exercise is
expected to use more than 1400 Canadian and
American Air Force personnel.

‘During the past months extensive planning
and preparation havebeen carried out by staffs
of both nations. Canadian planning has been
carried out by Headquarters, Western Army
Command, under the direction of Major-General
M.H.S. Penhale, General Officer Commanding,
and Headquarters, North .West Air Command,
under Air Vice Marshal C.R. Dunlap, AirOfficer
Commanding.

INFORMATION AND EXPERIENCE

Exercise Sweet Briar has been designed to
obtain information and experience in the con-
duct of tactical operations under severe winter
condi tions and to provide arctic training for
battalion groups, support services of the
Amy, and combined U.S. and R.C.A.F. wnits and
formations. In addition the February exercise
will test the value of present arctic clothing
and equipment including parachute and airborne
stocks.

Army and Air Force will combine to develop’

technigues in the following roles: providin
air transport, close air support, air ang
ground supply, air and ground evacuation.
Prior to the actual exercise all ranks will
be "warm based" at Whitehorse and during the
tactical move commencing February 13, the
ground forces will cover about 350 winter
miles to Northway, Alaska. During the actual
exercise bombers, fighters, and photo recon-
ndissance aircraft of the allied force-will
move in supportof Canadian and American troops
from the R.C.A.F. station at Whitehorse to
Burwash Landing and then on to Northway.
Luring past months hundreds of vehicles of
all types have been winterized by Canadian

.by the wide use of umpires on both

Army specialists and these will be used to
move the troops north from Whitehorse until
contact with the "enemy force" is established.
The "fight" with actual aiimen and soldiers of
the aggressor force from Alaska Command will
entail manoeuvering in temperatures which are
expected to range as low as 50 below and a
high degree of survival training will be
necessary for the rigorous actions.

While airbore officers and men of the
Princess Patricia’s Canadian Light Infantry
practise ground roles, "C" Company under the
command O%Major D.L. Clarke of Calgary will
carry out their first mass ‘winter jump.

Twenty-nine R.C.A.F. fighters, including
vampires, will operate from an emergency air-
strip ‘at Burwash Landing during the fighter
support of the exercise. Mitchell aircraft
will -take the part of allied bombers and Dako-
tas and North Stars from the R.C.A.F. Air
Transport Command wull provide air transport
for personnel. Lancasters from aerial survey
sauadrons will perform high. level photo recon-
naissance. A total of 53 R.C.A.F. aircraft and
47 U.S.A.F. planes will take part. In addition,
three Canadian Army Auster aircraft from the
Canadian Joint Air Training Centre, Rivers,
Man., will provide aerial artillery observa-
tion.

' COMMENCING JANUARY 23

Commencing January 23 vehicles and ground
personnel will start moving north by road
convoy and aircraft from Wainwright and.Edmon-
ton. -American vehicle convoyswill move through
Edmonton on their way north within the next
few days.

Realism during the fighting will be created
sides.
These trained specialists will adjudge the
course of each battle or encounter, both on
the ground and in the air, and forward their

.reports to a Combined Compilation Centre.

In over-all command of the exercise will be
Lt.-Gen. Stephen J. Chamberlin, Commanding
General of the United States Fifth Army,
Chicago. Working closely with him will be
Maj.-Gen. M.H.S. Penhale, CBE, General Officer
Commanding the Canadian Army’s Westem Command,

and Air Vice-Marshal C.R. Dunlap, CBE, Air ‘

Officer Commanding the R.C.A.F.’s North West
Air Command, both with headquarters in Edmon-
ton; and Maj--Gen. Robert M. Lee, Commanding
General of the U.S.  Air Force Tactical Air
Command, Hampton, Va.

REGULATIONS ON AUREOMYCIN: Standards of
purity and potency for the new antibiotic
aureomycin, have been set up under the federal
Food and Drugs Act the Minister of National

Health and Welfare, Mr. Martin, announced on
January 9. It has also been added to the list
of items which may be sold to the public only
on prescription.

e



HYDRO- ELECTRIC PROGRESS, 1949: During 1949

the post-war boom in hydro-electric construc-

tion continued without abatement. Although no

new large plants were brought into operation,

an appreciable increase in the total of in-

stalled capacity in Canada accrued from addi-

tional units coming into operation in existing

stations, principally in those which were

' partially completed last year. Also excellent

progress was achieved on other developments

actively under way, the labour situation and

the availability of materials being relatively
favourable throughout the year.

Installed capacity in Canada which, with

the addition of 272,050 h.p. located in the

new Province of Newfoundland, now totals 11,

622,668 h.p., was increased during the year by

479,900 h.p.; this increase is slightly greater

than that of 1948 and is well in excess of

pre-war yearly rate of expansion of about

300,000 h.p. A number of large developments

which are in a state of advanced construction

will add about 1,500,000 h.p. within the next

two years, vwhile other developments are in the

- preliminary stages of construction or are

definitely planned; also, more long-range

plans and investigations envisage the develop-

) ment of other sites, several of high capacity.

t
L]

POWER DISTRIBUTION

In the field of power distribution, cons-
truction similarly was very active. New main
transmission lines were completed or were
under construction in most sections of the
country. Many new transformer stations and
sub-stations were built and secondary lines
were .extended. Rural electrification- was

particularly active in Quebec, Ontario and

Manitoba.

During the year the demand for hydro-
electric energy continued to expand throughout
the country as a result of a high level of
industrial activity in conjunction with in.
creased commercial, domestic and rural con-
sumption. The increased over--all demand is
reflected in the consumption of primary power
vhich, according to the records of the Bureau
of Statistics for the first ten months of
1949, increased 3.1 per tent over that for
the same period of 1948, the previously high
year, and 12.9 per cent over 1947. However,
despite the additions to generating capacity
which were made in 1948 and 1949, total produc-

" tion of central electric stations in 1949 was
only 2.8 per cent greater than that of 1947.
Generally speaking, stream flow conditions

. were unfavourable for a considerable nartof
the year and, at times, some of the large
hydro-electric systems had difficulty in meet-
ing all power demands. The completion of a
number of the larger plants which are now
under construction will be necessary before
essential reserve capacity becomes available.

~
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AN MONNET 'TO OPEN FAIR: Jean Monnet,
eminent French financial authority will open
the third Ginadian International Trade Fair in
Toronto next May.

In making this announcement on January 9,
the Minister of Trade and C6mmerce, Mr. Howe,
expressed deep appreciation of M. Monnet's
acceptance of the invitation recently extended
to him by the Govemment of Canada. The first
Canadian Trade Fair was opened by His Ekcel-
lency the Governor General, the second by
Secretary of Commerce Sawyer of the Unitéd
States, and the third will bring to Canada an
outstanding Baropean figure.

"The.great importance of the Canadian Trade
Fair", ‘Mr. Howe pointed out, "lies in its
actual and potential contribution to a greater
and better distributed flow of world trade. It
is a project which, on that ground, merits the
best possible support in business circles both
in Canada and abroad. M. Monnet, as Commis-
sioner of the National Economic Council of
France, holds a key position in the very centre
of European effort to place world trade again
on a vigorous self-sustaining basis."

Bom in (ognac, France, Jean Monnet achieved
distinction during two world wars as a co-
ordinator of allied war efforts in Paris,
London and Washington. He was Deputy Secretary-
General of the League of Nations, 1919-23,
playing an important part in the financial
stabilization of Austria, Poland and Rumania,
and for a period was economic adviser to the
Chinese Government. After the libération of
France in 1945, ‘he drew up a five-year pro-
gramme for the reconstruction and moderniza-
tion of French industry, known as the Monnet
Plan, and as Commissioner of the Economic
Council, he is now responsible for the im-
plementation of this programme.

NORTH ATLANTIC TREATY ORGANIZATION The

first meeting of the United States-Canada
Regional Group, under the North Atlantic
Treaty Organization, will be held in Washing-
ton Jamuary 17, it was announced on January 7
simil taneously in Ottawa and Washington.

The meeting, to be held at the Pentagon,

- will take up North Atlantic Treaty Organiza-

tion matters. Canadian members attending the
meeting will include the Canadian Chiefs of
Staff and their advisers. They will arrive by
plane at Washington National Airport at 3 p.m.
EST, January 16.

General J. Lawton' Collins, Chief of Staff
of the United States Army, will meet the
Canadians at the airport. Members of the Cana-
dian party include; Lieutenant-General C.
Foulkes, CB, CBE, DY, Chief of the General
Staff, Air Marshal W.A. Qurtis, CB, CBE, DSC,
ED, Chiefofthe Air Staff, Vice-Admiral H.T.W.
Grant, CBE, DSO, Chief of the Naval Staff.




INDUSTRIAL EMPLOYMENT; Employment in the
eight major industrial groups showed a further
slight decline at the beginning of November.
but there was a small advance in the expend-
itures in weekly salaries and wages as compared
with October 1, according to data received
from 20,712 representative employers. The
reduction in the working force again took
place among male employees, whose numbers fell
0.3 per cent, while that of women rose 0.5 per
cent in the month. The difference in the trends
was due to the changes in the industrial dis-
tribution of employment.

Based on the 192 average as 100, the gen-
eral index number of employment in the eight
leading industries at the beginning of Novem-
ber was 201.9 as compared with 202.2 at October
1, and 3.6 at November 1, 1948 . Except for
November 1, 1948, the latest index is the
highest in the record of 29 years. Although
the November 1, 1949 figure was 0.8 per cent
below that indicated 12 months earlier, there
was an increase of three per cent in the index
of payrolls, which reached a new all-time
maximum.

The co-operating employers reported a rise-

of 0.4percent in their disbursements in week-
ly salariesand wages at November 1 as compared
with October 1. Further upward adjustments in
wage rates in several industries contributed
to the higher expenditures in which another
factor was longer working hours in some indus-
tries. The indicated weekly earnings averaged
$43.78 at November 1 as compared with $43.55
at October 1, and $42.15 at November 1, 1948.

1949 FARM INCOME $2,409,165 000: Cash in-
come of Canadian farmers from the sale of fam
products in 1949 amounted to $2, 409,165,000,
according to an advance preliminary estimate
by the Bureau of Statistics. This figure is
slightly below the 1948 peak of $2, 449,900,000,
but substantially above the 1947 total of
$1,962, 276, 000.

The Bureau points out that Canadian Vheat:

Board participation payments to western pro-
" ducers on previous years' crops were substan-
tially larger in 1948 and 1949 than in any
year up to that time. Since.August 1, 1949,
western producers of coarse grains have re-
ceived only an initial payment per bushel as
provided under the terms of the compulsory
coarse grain marketing scheme vhich entitles
them to share in any surpluses accumulated by
the Canadian Wheat Board through the sale of
these grains.

In addition to the above totals, supplement-
ary payments made under the provisions of the
Prairie Famm Assistance Act -in 1949 totalled
$17,628,000 as compared with $20,746,000 in
the preceding year, and $11, 577,000 in 1947.

The advance estimates of cash income in-
dicate lower returns in 1949 than in 1948 in
all provinces except Saskatchewan and Alberta.
Ontario had the largest total of $641, 350,000

(C.¥W.B. January :iq, 1950)

compared with $668, 353,000, followed by Sas-
katchewan at $540,638,000 compared with $520,-
53,000, Alberta at $452, 3'4,000 compared with
448,997,000 and Quebec $343,604,000 compared:
ith $352, 153 000. :

$83.283,. 400 FOR MOVIES: Canadians spent
a record total of $83, 283,400 on motion pic~
ture theatre entertainment in 1948, an increase
of six per cent over the preceding year’'s
total of $78, 476.800. Of the gross receipts in
1948, $13,626,000 was paid to federal and
provincial Governments in taxes as compared
with .$15,819,000 in 1947. Net receipts were up
to $69,657, 00 from $62,865,300, or by 11 per
cent, There were 222, 49, 200 paid admissions
during the year, a gain of one per cent.

Expenditures on this form of entertainment
in 1948 amounted to $6.50 per person compared
with $6.30 in 1947 and $5.01 in 1942

"CHANGE ARMY’S AGE LIMIT: A change in the
age limits of applicants for enlistment in the
Canadian Amy Active Force has been announced
by Amy Headquarters.

Candidates for enlistment, regardless of
whether or not they are skilled tradesmen, now
must be between the ages of 17 and. 29 years.
Until recently age limits were from 17 to 25
for non-tradesmen and 17 to 35 for tradesmen.

Special cases of older applicants posses-~
sing exceptionally high instructional or trades
qualifications or experience will be referred
to Amy Headquarters by personnel depots for a
decision. But unless Headquarters O.K.'s their
application, they will not be enlisted.

Candidates who have not reached their 18th
birthday must produce the written consent of
parent or guardian before becoming eligible.

SEEK SETTLEMENTS OF CLAINS. The Minister
of Finance, Mr. Abbott, announced on January 9
that his Parliamentary Assistant, Mr. James
Sinclair, M.P.. and Mr. C.L. Read, an officer
of the Department of Finance, were leaving at
the end of this week on.a trip to a number of
Furopean capitals, in order that they may
assist in co-operation with the Ambassadors
and other resident Canadian representatives,
in the settlement of financial claims which
Canada has outstanding against certain Furopean
countries. These claims arise from the fumish-
ing of supplies to the civil population of
these countries by the armed forces during the
conduct of military operations on the con-
tinentof Furope. Canada shared with the United
States and the United Kingdom in the financing
of these supplies and in the settlement of the
claims arising out of.them.

Mr. Sinclair and Mr. Read are planning to
proceed first to Brussels, then to Luxembourg,
and later to Paris, Rome, Belgrade, possibly

Athens, (openhagen, and Oslo. -

)

.
»

*
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10-MONTH IMPORT TOTAL $2,308,200,000

‘ P_$]141.,400.000: Three major factors af-

fected the composition and volume of Canadian
imports in the first 10 months of 194, the
latest period for which the official figures
are available. The supply situation in many

lines of imported goods has eased since 1948,
thus tending té increase the volume of imports.

The relaxation of some of the Emergency Ex-
change Conservation restrictions first imposed
in 1947 has had a similar effect. On the other
hand, the abnomal post-war demand for some
types of imports has subsided, reducing pur-
chases of these goods. These three factors
have also changed the relative importance of
some supplying countries. The effects of im-
port price changes have not been very great
during the period. Only a small increase in
average prices appears to have occurred, so
that much of the increased value of imports in
the 10 months has been due to a larger wvolume.
As a result of thése and other forces, the 10-
month total value of imports for consumption
rose to $2, 8,2 million, $141.4 million above

the corresponding 1948 value. However, two of
the main groups of imports did not rise over
their 1948 totals. -These were the non-metallic
minerals group, which was affected by greatly
reduced imports of fuels, and the fibres and
textiles group, owing chiefly to lower imports
of jute and raw wool. Imports in the animals
and animal products group rose only slightly’
above the 1948 value. Total imports in Septem-
ber and October fell below the corresponding
1948 monthly values, and for some months pre-
viously had shown less increase over 1948
values than characterized the early months of
1949.

The trends of the first 10 months of this
year may not be continued in the succeeding
months. The effects of the widespread currency
revaluations in September, including the de-
valuation of the Canadian dollar on September
19, have not yet become fully apparent. New
trends may emerge when prices and trade pat-
terns have become adjusted to these changes.

(Continued from P.1)

The preliminary suggestions as to categories
were as follows: Sections which would be the
concern only of Parliament; sections which
would concem Parliament and only one, two or
three Provinces; sections which would affect
Parliament and all the Provinces; and sections
concerning entrenched provincial and minority
rights.

Provision will.likely be made‘in :the amehd-
ing machinery to be advised requiring that any
future changes in such machinery likewise
should require unanimous consent of all ten
Provinces. ’

| As well, the discussion indicated, a provi-
sion will be included permitting delegation of
existing powers by Parliament to the Provinces
or alternatively by one or more of the Pro=
vinces of their powers to Parliament.

Ontario Premier L.M. Frost submitted some
suggestions on amending machinery, as did Nova
Scotia Premier Angus L. Macdonald along similar
lines but in more detail.

New Brunswick Premier J.B. McNair urged,
with the support of Alberta Premier E.C. Man-
ning, that the Conference should draft an
entirely new constitution as a Canadian docu-
ment. However, the majority view seemed to be
that, at this Conference, attention should be
limited to fomulating amending machinery for
the British North America Act, and associated
acts, as it stands, as a statute of the United
Kingdom Parliament, withall future amendments,
however, to be made in Canada.

ARMED SERVICES FILM CATALOGUE: Films play
"an ever increasing role" in Canada‘'s armed
forces training programme and "their contribu-
tion to modem training methods iis invaluable",
the Minister of National Defence, Mr. Claxton,
said on January 12, .in announcing release of
an Amed Services film catalogue.

The catalogue lists 371 unrestricted 16 mm
films drawn from Canadian, United Kingdom and
United States sources. It will be distributed
to units of the Active and Reserve Forces as
well as to Naval Officers’ Associations, Mil-
itary Service Associations, Military Institutes
and RCAF Associations.-

ECONONICACTIVITY AT HIGH LEVEL: Reflecting
the high levelof economic activity, the amount
of cheques cashed against individual accounts
in November was 6.5 per cent greater than in
‘the corresponding month' of 1948; the all-Canada
total standing at $8, 540,000,000 ~- the second
highest month%y total inhistory -- as compared
with $8,022, 000,000.

VOCATIONAL TRAINING AGREEMENT: The Minister
of Labour, Mr. Mitchell, .announced on January

11 that an Order-in-Council had been passed
authorizing the federal Government to enter
into an agreement with Newfoundland to provide
financial assistanceto Canada’s tenth province
for vocational :training at the secondary school
level.
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WEEK'S EVENTS 'IN REVIEW

1. ' DELEGATION ' TO ECONOMIC AND SOCIAL COUNCIL:
e Acting Secretary ot State for Externa

Affairs, Mr. Claxton, on January 19, announced
the composition of the Canadian Delegation to
the 10th Session of the Economic and Social
Council vhich opens in New York on Febxuary 7.

The Delegation is as follows:.
Representative:

Mr.- Raymond Fudes, M.P.

Alternate Representatives:

Dr. George Davidson, Deputy Minister of
Welfare, Department of National Health and

Welfare; and Mr. S.D. Pierce, Associate
Deputy Minister, Department of Trade and
Commerce.

The Principal Adviser to the Delegation
will be Mr. John W. Holmes, Head of the United
Nations Division in the Department of External
Affairs. After the departure of General Mc-
Naughton, Mr. Holmes will serve as Acting Head
of the Permanent Delegation in New York for a
period which will include the 10th Session of
the. Economic ard Social Council

'Other advisers will be drawn from among
officials in Ottawa and at the Permanent Del-
egation in New York.

The Economic and Social Council is composed
of 18 countries-elected by the General Assembly
for a period of three years. Canada was one of
the original members and served until the end

PARLTAMENT RE-OPENS FEBRUARY 16:

of 1948. After an absence.of one year, Canada
retums to the Council for a second three-year
temm ending December 31, 1952.

The second
Session of Canada's 2lst Parliament will open
Thursday, February 16, it was announced on
January 17 by the Prime Minister, Mr. .St.
Laurent. .

The Prime Minister also announced the ap-
pointment of Walter E. Harris, Parliamentary
Assistant to the Prime Minister, to be Minister
of the new Department of Citizenship and Im-
migration,

The former Minister of Mines and Resources,
Mr. Gibson, has been appointed to the Bench
of the Ontario Supreme Court, Appeal Division.
The former Minister of Reconstruction, Mr.
Winters, assumes the new portfolio of Resources
and Development, and the Minister of National
Revenue, Dr. McCann, is taking ovef the new
Department of Mines and Technical Surveys, and .
retaining his'present portfolio.

Mr. Ralph Maybank, Parliamentary Assistant
to Mr. Gibson, becomes Parliamentary Assistant
to theMinister of Mines and Technical Surveys.

" Judicial appointments announced include the
promotion of Mr. Justice J. Keiller Mackay of

"the Ontario High Court to fill the other

vacancy in the Court of Appeal and appointment
of J.M. King, K.C., of Stratford to succeed
him on the High Court Bench.



{C. W.B. January zo, ioso)

‘NINE MONTHS’- SURPLUS $299 100.000

3

REVENUES DECREASE: The Minister of Finance,
Mr. Abbott, on January 14,  released the monthly
statement of the Comptroller of the Treasury
covering revenues and expenditures for the
month of December and the fiscal year to date.

Total revenues of the Govemment for the
month of December amounted to $199.6 million,
down 9.4% from the $220.2 million of December
1948. For the first nine months of the current
fiscal year total revenues amounted to $1,-
83.4 compared with $1,95%.2 for the same
period a year ago, a decreaseof $119.8 million
or 6.1%.

Excise taxes collected in Uecember $49.2
million were down some $6.6€ million from $55.9
million a year ago and have dropped about
10. 2% in the fiscal year to date or from $455.1
million to $408.7 million. Personal income
taxes collected in December amounted to $35.6
million as compared with $46.6 million in the
same month of 1948. For the first nine months
of the fiscal year collections in this clas-
sification totalled $471.9 million as compared
with $564.8 million in the same period of
1948, a reduction of $93.0 million or 16.5%.
These declines due to reductions in the tax
rates were in the nine months to date partly
offset by an increase in corporation income
tax of $72.3 million.

Total expenditures in the month of December
were $200.3 million compared with $170.2 mil-

CIVIL AVIATION DISCUSSIONS: The Department
of Extemal Affairs announced on January 13,
that the civiliaviation discussions between
representatives of the Governments of the
United States and Canada which have been con-
cluded were carried on in the traditional
atmosphere of mutual confidence and cordiality
which always exists between the two Govern-
ments. The consultations covered a wide field
of questions relevant to the Bilateral Air
Transport Agreement of June 4, 1949, between
the United States and Canada, including the
operations of (blonial Airlines between Canada
and the United States and the comtemplated
operations of a Canadian carrier between the
United States and Canada, as provided for
under the tems of the Agreement.

Under the tems of the bilateral Air Trans-
port Agreement of June 4, 1949, which was
entered into by the two Governments with the
object of insuring mutuality of benefit, a
Canadian carrier is to be authorized to operate
on the Montreal-New York route, which, under
the terms of the Inter-governmental Agreement
is to be flown by both United States and Cana-
dian air lines.

As it is inequitable, having regard to the
terms of the Air Transport Agreement of June 4,

1949, that a Canadian carrier should be denied .

the right to operate on the Montreal-New York

lion in December 1948. Aggregate expenditures
for the first nine months of the fiscal year
were $1,537.4 million, an increase of $191.0
million or 14.2%. Increases in expenditures
in the nine months were principally accounted
for by: National Defence, $76.6 million;
Family Allowances, $19.5 million; Old ‘Age
Pensions, $9.7 million; expenditures by the
Department of Mines and Resources, $12.7 mil-
lion including Payments under the Fmergency
(Gold Mining Assistance Act; and compensation
to Provinces under the Tax Rental Agreements,
$8.9 million. Principal decreases in expend-
itures in the same period were: Interest on
the Public Debt, $7.1 million; and Department
of Veterans' Affairs, $31.9 million.

Expenditures for December exceeded revenues
by $769,000, thereby reducing the budgetary
sumplus for the first nine months to $29, 1
million compared with $609.8 million in the
same period a year ago. As in previous years,
expendi tures in the closing months of the year
are expected to exceed revenues by substantial
amounts and thereby reduce correspondingly the
surplus for the full year.

The budgetary surplus of $299.1 million
does not take into account certain loans,
advances and investments made by the Gpvernment
totalling $22.8million in December, and $176.0
million in the first nine months of the fiscal
year. .

route while Colonial Airlines continues to do
so pending a final adjudication in the courts

- of the United States of the validity of the

Air Transport Agreement, the representatives
of the United States have agreed that the
United States will not designate a United
States carrier to operate the direct New York-
Toronto' route, nor will the United States
expect the Air Transport Board to licence a
United States carrier on the trans-border route
from Great Falls to Edmonton, until such time
as theUnited States authorities are in a posi-
tion to grant authority to a Canadian carrier
to operate between Montreal and New York.
These routes represent two of the new rights
granted to the United States under the 194
Air Transport Agreement.

In the meantime, successful efforts have
been made to expedite.the proceedings in the
courts of the United States. On January 5,
1950, there was filed with the Supreme Court
of the United States a motion urging that the
decision of the lower court in favour of the
United States Government become effective at
once unless prompt action was taken by Colonial
Airlines to prosecute an appeal to the Supreme
Court of the United States. Agreement was
reached by the interested parties to the ap-
peal, which was approved by the Chief Justice
of the United States Supreme (burt, that the

)
.
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appeal will be pressed, and that on the as-
sump tion that the Supreme Court of the United
States decides to entertain the appeal of
Colonial Airlines from the decision against it
in the lower court, the case is to be argued
on February 17,195. The United States rep-

resentatives gave assurance that if the deci-
sion of the Supreme Court is favourable the
Civil Aeronautics Board would submit to the
President with the greatest expedition their
decision conceming the application of TCA to
operate between Montreal and New York.

The Air Transport Board issued the follow-
ing statement:

The Board has noted that the United States
Government has arranged for a hearing on
February 17 by the Supreme Court of the United
States of the case instituted by Colonial Air-
lines to determine the validity of the Bi-
lateral Air Agreement between Canada and the
United States. In the circumstances the Board
does not propose to take the action with res-
pect to Colonial. Airlines which it considers
it would be justified in taking in other cir-
cumstances. The Board has been informed that
further inter~govemmentdal discussions- will
take place if the decision of the Supreme
(Court makes this desirable.

SEAMEN’S VOCATIONAL TRAINING:
statement on January 13 the Departments of
Transport and of Veterans Affairs gave further
details on the Order-in-Council under which
the period in which certain merchant seamen
may apply for vocational training has been
extended. Under the original plan, the cut.-off
date for applications was June 30, 1949. Under
the new Order-in-Council this has been extended
until September 30 of this year. It is not
essential for applicants to commence. their
training at once for under the new plan they
will be given six months from the date of
application to actually commence their course.
This period can be further extended in certain
cases because authority is given to the Min-
ister of Transport to defer the commencement
of training when it appears to be advisable
but the application still must be made prior
to September 30 of this year.

As was the case in the previous Order,
applicants for training should be under thirty
years of age but the Ministers of the Depart-
ments have the authority to provide training
‘over the age of thirty if tlF':e seaman is un-
employed and domiciled and resident in Canada.
Another condition of eligibility is that the
applicant must have received or have been
eligible for the bonuses paid to those who
served in the merchant seaman’s manning pool
during Vorld Var II.

FARM PRICES LOWER: Farm prices of agric-
ultural products were lower on the average in
November than October, according to the monthly
figures compiled by the Bureau of Statistics.

In a joint -

(C.W.B. January 25, igso)

The Bureau's all-Canada index, on the base
1935-39=100, is tentatively estimated at 246.0
as compared with 247.1 in.October and 258.0 in
November, 1948, The month’s decrease continues-
a more or less general decline since August
1948, vhen the index reached.a peak of 263.9.
Since that time the index has dropped about
seven per cent and for November was at the
‘Lowest level since April, 1948, when it stood
at 242.6.

As compared with.November, 1948, prices
were lower for grains, livestock, dairy pro-
ducts, poultry and eggs, and higher for pota-
toes. Compared with the preceding month, the
November farm prices were down for livestock,
potatoes, and poultry and eggs.

Cost-of-living
indexes for the eight regional cities presented
mixed changes during November. Food indexes
were moderately lower for all cities, but
slight increases in rentals at certain centres
were sufficient to overbalance declines for
the former indexes. Index changes for other
groups were generally narrow. Homefurnishings
and services for Saint John rose 4.7 points
during the month, due to increases in telephone
rates, while the miscellaneous index for Win-
nipeg moved up 1.1 points, reflecting advances
in street car fares and gasoline.

The composite cost-of-living index for
Edmonton declined 0.7 points to 156.4 between
November 1 and December 1, Halifax 0.6 points
to 153.6, Vancouver,0.4 points to 161.9, Mon-
treal 0.2 points to 164.1, and Saskatoon 0.1
points to 162,7. The index for Toronto rose
0.2 points to 157.4, Saint John 0.1 points to
158.0, while there was no change 'in the Win-
nipeg series vhich stood at 155.7. During the
same period the national index declined 0.2
points to 160. 2. ‘

WHEAT STOCKS: Stocks of Canadian wheat in

store or in transit in North America at mid-
night on January 5 totalled 165,976,000 bush-
els as compared with 167, 416,000 on December
29, and 169,702,000 on the corresponding date
last year. Deliveries of wheat from farms in
the Prairie Provinces during the week amounted
to 1,900,600 bushels compared with 3,439,000 a
year earlier, bringing the cumulative total
for the crop year to January 5 to 239, 257,000
bushels as against 234, 140, 000. :

CARLOADINGS: Carloadings on Canadian rail-
ways during the week ending January 7 amounted
to 54,498 cars as compared with 49,011 in the
preceding week and 67,999 in the corresponding
week last year. Loadings in the eastem divi-
sion totalled 36,814 cars against 43,704 a
year earlier, vhile western volume was down

" from 24, 95 to 17,684 cars.
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FAVOURABLE BALANCE WITH U.S. IN NOVEMBER

RECORD EXPORTS: With exports the highest
of the year by a2 substantial margin and imports
only slightly above the.average of the pre-
vious 10 months, Canada's credit balance in
November in commodity trade with all countries
was the largest of any month in 1949, amount-
ingto $55,900,000 as compared with $37, 00,000
in October and an average of $13,000,000 for
the 10 months January to October. The November
balance was slightly helow that of $58, 200,000
for November, 19438, but more than double the
figure of $26,900,000 for Novembef, 1947.

For the 11 months ending November, the
cumulative credit balance was $186, 400,000 as
against $385,800,000 in 1948 and $161, 100,000
in 1947.

Domestic exports in November were, valued at
$22, 00,000 as compared with a monthly average
of $241, 500,000 for the January-October period,
and re-exports at $3, 200,000 as against an
average of $2, 360,000; whil€ imports amounted
to $239,600,000 compared with an average of
$230,800,000 for the previous 10 months. For
the 11 months ending November, the aggregate
value of domestic ‘exports was $2,707, 400,000,
re-exports $26,800,000, and imports $2, 547, -
800, 000.

In contrast with the customary large debit
balanhces in the previous months of the year,
Canada had an export balance of $10,900,000 in
Novembet trade with the United States. This
resulted from a record value of $171, 30,000
for exports, while the value of imports at
$162,700,000 was slightly below the average of

$16 3,800,000 for the earlier months. For the

11 months, the debit balance with the Unitedt
$tates on commodity account aggregated $438,-;
500,000 compared with $273,700,000 in 1948 and;
884, 200,000 in 1947.

Due 'to a rise dver October in imports from
the United Kingdom and a drop in. exports,
Canada's credit balance with that country fell
off in November to $30,700,000 from $53, 300, -
000 in October but was slightly above the
balance of $28,600,000 for November, 1948. For
the 11 months the credit balance was moderate-
ly higher at $372, 40,000 compared with $365,-
20,000 for January-November, 1948. .

The reduction in the size of Canada's
export balanté from trade with all countries
in the 11 months is mainly the result of the
higher level of Canadian imports which was
characteristic of the first seven months of,
the year, the ll-month total of $2,547,800,000L
comparing with $2,405,000,000 -for the like
period of 1948. Démestic and foreign exports
during the period were only slightly less than
in 1948.

Both in 1949 and 194 a considerable part
of the surplus resulted from heavy exports in
the later months of the year. Last year the
volume of exports in the aggregate appears to
have been less than in 1943, vwhile the volume
ol imports increased appreciably..At.the 'same
time average prices appear to have been slight-
ly higher in 1949 than in 1948 in the case
both of exports and imports.

HOME-BUILDING UP 23 .4 PER CEFT.‘ More than
72,000 dwelling units.were completed-in Canada
during the first 10 months of 1949, an in-
crease of 13,600 or 23.4 per cent over the
same period of 1948. Starts, on the other
hand, were down slightly, totalling 76,800 as
compared with 78,600, a decline of 2.2 per
cent. The number under construction at the end
of October was 61,000 units as compared with
62,900, showing a decrease of three per cent.
In October, 9,059 units were completed,
well above the September total of 7,563 and
also higher than the October 1948 completions
of 8, 164 units. Starts were made in October on
8,964 units, down from the September total of
10,035, but considerably above October 1948
vhen starts were made on 7,437 units.
Increased numbers of dwelling units were
completed inall provinces except New Brunswick
and British Columbia in the first 10 months of
1949. Ontario led with a total of 25,6 com-
pletions as compared with 20,811 a year ear-
lier, Quebec following with 19,191 compared
with 15,873, British Columbia 8,626 compared
with 8,910, Alberta 7,697 compared with 3,680,

Manitoba 3,817 (3,32% in 1948), Saskatchewan
3,040 (2,337). Nova Scotia 2,499 (1,847), New
Brunswick 1,319 (1,461), Prince Edward Island
238 '(157). )

During the first 10 months of 1949, the
percentage of dwelling units built for rental
purposes was estimated at 27.5, slightly high-
er than the figure for the same period of 1948.

MR. CHANCE U.N. COMMITTEE CHAIRMAN: The
Economic and Social (buncil’s 13-member ad hoc
Committee on Statelessness and Related Prob-
lems began this week a series of meetings with
a view to recommending measures for improving
the international status of refugees and
stateless persons, and means of eliminating
statelessness.

Mr. Leslie G. Chance (Canada) was elected
Chairman upon the nominatign of the United
Kingdom; Mr. Knud Larsen (Denmark) was elected
Vice-Chaiman upon the nomination of Turkey;
and Mr. Ramiro Saraiva Querreiro (Brazil) was
elected Rapporteur upon the nomination of
Venezuela.




DELEGATES T0 GENEVA CONFERENCE: The Min-
ister of Labour, Mr. Mitchell,. on January 17,

announced the names of Canada’'s delegates to
an ILO Preparatory Technical Conference on
Vocational Training of Adults, Including Dis-
abled Persons, to be held at Geneva from
January 23 to February 3, 1950.

Brigadier J.E. Lyon, Assistant Director,
Canadian Vocational Training Branch, Cepart-
ment of Labour, Ottawa, will be the Canadian
Govemment representative. Representing the
Employers of Canada will be Roy L. Campbell,
Secretary, Canadian International Paper Com-
pany, Montreal, P.Q., whileWilliam H. Bumell,
First Vice-President, International Brother-
hood of Pulp, Sulphite and Paper Mill Workers,
Comwill, Ontario, will represent labour.

The Minister explained that the Goveming
Body of the Intemational Labour Organization
had decided to call this conference since the
question of vocational training had recently

. come into special prominence throughout the

world. The training of disabled persons in
particular had become a matter of special
urgency as a result of World War II.

This conference would pave the way for dis-
cussions on the subject at the International
Laboiir Conference next summer, by providing an
opportunity for representatives of the various
countries to consider draft international
regulations embodying principles and methods
for the successful operation of training
schemes for adult workers, including the dis-
abled.

WELFARE WORK AMONG INDIANS:; A new emphasis
is being given to social wel fare work among
Canadian Indians, according to an amouncement
made on January 17 by the Minister of Mines
and Resources, Mr. Gibson. Three Social Work-
ers have been named to the staff of the Indian
Affairs Branch, and six others will be ap-
pointed in the near future, to carry out wel-
fare duties on behalf of the Indian population
in all parts of the country.

Luties to be performed by these Social
Workers are many and varied. They include care
of the aged, guidance of children graduating
from Indian schools, the organization of
women’s clubs, instruction in sewing, canning,
and sanitation, and assistance to young Indians
stranded in cities or towns.

Two of the new officers have been assigned
to posts in Ontario, and the third will assume
social service duties in Manitoba.

GRANTS TO HOSPITALS: Hospitals in Hazelton,
B.C., Gainsborough and Regina, Sask., and a
medical nursing unit in Wawanesa, Man., have
been awarded grants under the federal plan to
aid hospital building the Minister of National
Health and Vielfare, Mr. Martin, has amnounced.

(C. W. B. January 2o, igso)

LABOUR_INCOME AT ALL-TIME HIGH: Estimated

total of salaries and wages and supplement:ary
labour income in Canada reached an all-time
h:.gh of $663,000,000 in October, showing an
increase of $1,000,000 over the preceding
month and a rise of $30,000,000 over the Octo-
ber 1948 total of $633,000,000. This raised
the aggregate for the first 10 months of 1949
to $6,327,000,000 from $5,867,000,000 in the
like period of 1948, or by 7.8 per. cent, gains
occurring in all main categories except the
primary industries, the Bureau of Statistics
annoinces. -

Labour income in agriculture, logging,
fishing, trapping and mining in the month was
down to $53,000,000 from $54,000,000 in Sep-
tember and $57,000,000 a year earlier. The 10-
month total  for this group was lower at $488,-
000,000 compared with $514,000,000 in the same
period of 1948.

In manufacturing, labour income in October
totalled $219,000,000 as against $220,000,000
in Septemberand $213,000;000 in October, 1948.
In the 10 months ended October the group total
was $2, 147,000,000 dgainst $1,997,000,000 a
year earlier.

In construction the month’s labour income
was $52,000,000 compared with $53,000,000 in
September- and $48,000,000 a year ago, and in
the 10 months, $436,000, 000 compared with
$393, 000, 000.

The estimated total for ut111t1es, trans-
portation, communication, storage and trade
was $175,000,000 in October compared with
$174,000,000 in September and $164,000,000 in
October, 1948, bringing the 10-month figure to
$1,671,000,000 as against $1, 516,000, 000 a
year ‘earlier.

In finance and services -- including gov-
emment -~ the month’s labour income amounted
to $141,000,000 compared with $138,000,000 in
September and $130,000,000 a year ago. In the
10 months the aggregate stood at $1, 371,000, ~
000 compared with $1, 251,000, 000.

Supplementary labour income in October -
totalled $22,000,000, unchanged from September,
but $1,000, 000" above October, 1948. In the 10
months the aggregate was $207,000,000 compared
with $194,000,000.

LEADING MINERALS: Output of 1] of 16 of
Canada's leading minerals in September was
higher than in the corresponding month of 1948,
while in the first nine months of the year,
production was advanced in 12 of the 16 items.

Qutput was as follows in September, totals
for the same month of 1948 being in brackets:
asbestos, 71,963 (68, 424) tons; cement, 1,559, -
238 (1,481, 347) barrels; clay products, $1,-
707,670 ($1,733,697):.coal, 1,744,205 (1,578, -
467) tons; copper, 44,223,948 (39,177,650)
pounds; gold, 364,301 (24,963) fine ounces;
gypsum, 378,008 (347,081) tons; iron ore,
483,469 (234,2%) tons.



MR. ST. LAURENT ADDRESSES BHLLQERS‘.- The
following is the partial text of the address
delivered by the Prime Minister, Mr. St.
Laurent, before the Canadian Construction
Association, in Montreal, on January 16:

"..::In extending the frontiers of develop-
ment, we have uncovered a wealth of new re-
sources. This nation is endowed with greater
potential wealth per capita than any other
people. Much of that wealth - and I believe
most of it - remains to be developed. And
development means construction and still more
construction. That is why I believe construc-
tion will long remain the watchword of the
Canadian-nation.

"] also believe - and I am convinced that
the majority of Canadians also believe - we
can best develop our resources and build up
our national economy by giving the widest
possible scope to private endeavour. I am more
convinced than ever that the skill, ingenuity
and foresight of Canadians as individuals will
bring the most rapid and the most effective
development of this country.

"Bit I do not believe thatprivate endeavour
and action by Government are naturally opposed
to each other. In all our great periods of
development there has been close co-operation
- sometimes almost a partnership - between
private endeavour and public enterprise....

RESPONSIBILITY OF GOVERNMENTS

"We do not want to see the greater part of
coristruction undertaken by Governments. Of
course we know Governments today have much
more to-do than maintain law and order and
build a few roads and breakwaters.

"We must try to direct all our economic
policies in such a way as to create conditions
in which businessmen, builders, contractors,
workers, in fact all our people are encouraged
to make their most useful contribution to the
a¢tivity of the whole community....

"Activity in the construction industry is
still as buoyant as it has been since the end
of the war, but it may be that we will shortly
be moving into a new phase in which demand
will not be cuite so insistent.

"That may not be altogether a bad thing, I
am sure that many of you must have felt in
recent years that a period of consolidation
would have to come; that the spiral of increas-
ing costs could not continue; and that, in the
long run, everyone in the community, including
your own industry, would benefit by the retum
of some pressure for higher productivity and
somevhat lower construction costs.

"In looking to the future everyone counts
uwpon the construction industry to do its full
part in maintaining a high level of employment
throughout the country. But it wonld be wrong
to assume that the construction industry alone
can be an adequate instrument to stabilize
the whole. economy.

"] don’t believe the industry itself would

want us to try to meet all employment problems

(C.W.B January 20, 1950)

with additional construction programmes. If we
tried that policy, the result would be great
swings in construction activity.

"What we should try to do is to pursue
public construction policies which will -keep
the industry reasonably stable and maintain a
high level of employment in construction.

"On the other hand there is no guestion
that the maintenance of a high level of con-
struction will greatly Belp to keep up the
general level of employment.

"As you know, even before the recent war
concluded, the present administration adopted
as a primary object of policy the maintenance
of a high and stable level of employment and
income throughout the Canadian economy. This
aim remains a primary object of our Govern-
ment’'s policy....

®In general terms, the level of employment
and income depends upon the level of our ex-
port trade, upon the demand at home for con-
sumer goods, upon private investment in capital
goods, andonly to a limited degree upon public
investment and Government congtruction....

"The prospects for private construction in
1950 are bright; but we intend to go on main-
taining a backlog of postponable public pro-
jects to be available as a "floor" whenever it
may be required...."

CANADA-S AIR ROLE; The following is the

partial text of a review of 1949 RCAF activ-
ities by Air Marshall W.A. Qurtis, Chief of
Staff of the RCAF, which was mailed to reserve,
retired, and former members of" the RCAF:

n ...The last year marked a turning point
in the postwar progress of the RCAF. For the
first time we were able seriously to tum our
attention to building un the operational
element of the Force. This was possible only
because of the emphasis placed on building a
supporting framework immediately following the
war.

"Our original concept was of a Force to
consist primarily of a nucleus body, able to
expand rapidly in event of war. We now see, in
the light of the changing world situation,
that we must go farther than that. The nucleus
concept still holds good so far as mobiliza-
tion to full wartime strength is concerned,

" but in addition the RCAF must be brought to

the point where it is able to bring into im-
mediate action those forces required for the
initial defenceofCanada. The Service is being
brought to this state.:..

"The training programme is well established
and recruiting is being intengified. Strength
at the beginning of the year was 13,832. At
the time I amwriting this it stands at approx-
imately 16,600, a satisfactory step towards
reaching our presently approved establishment
of 18, 278. Construction of married quarters
has come along well. This past year found us
able to tum our attentions to. setting up the
operational side of the Service.




CANADIAN

Tl -I'\.pq
ALALIU DI L’IJIO

e ]
,J O

| cuB

WEEKLY BULLETIN

Of CANADF

Vol. 5 No. 12

INFORMATION DIVISION

DEPARTMENT OF EXTERNAL AFFAIRS

OTTAWA - CANADA

January -27, 1950

INDEX TO INSIDE PAGES

Retail Sales Up In November .............. 3
Fxercise "Sweetbriar™ ..........ccc0ieninn 3-4
| "Invasion® Of Alaska ..................... 4
Mr. Mitchell'’'s Labour Statement .......... 4
‘New Department of Resources and
Development ...:..ovvvveveiverannnnnns « 5
Mr. Gregg Honorary Golonel ............... 5
Goncert for UNICEF ....vevvtivnnnenenaines 6

WEEK’S EVENTS IN REVIEW

85,000,000-Pound Cheese Contract ...:...... 2
Record High Goal Qutput ................... 2
1947 Lumber Record .......covvivvnennnnnnns 2
All-Time High Wages ...........coovvuennn.. 2
Record Vehicle Fntries .........ccvvernnnn 2
Wholesale Sales Down ................c.u... 2
Workmen's Compen:ztion Rev1ew .............. 3
Carloadings ......covvviiiiiniiineeennnnnnns 3
PRAGUE EXPELS TWO_CANADIANS: Word has been

received from theé Canadian Chargé d’Affaires
. in Prague that the Czechoslovak Ministry of
 Foreign Affairs has demanded that Sergeant

R.W. Danko and Corporal J.G. Vanier of the

Staff of the Canadian Air Attaché in Prague

leave Czechoslovakia "within twélve hours",.
. The Ministry has made certain charges against

-~ these two men without producing any supporting
evidence, and has declared them to be persona
non grata.

This incident is apparently art of deli-
berate policy in certain of the satellite
countries where members of the-staffs of
Westemn diplomatic missions have been subject-
ed to baseless accusations, followed by demands
for their expulsion.

" The Govemment has under active consu:le_ra-
tion the appropriate steps to be taken in the
circumstances. Meanwhile, Sergeant Danko and
Corporal Vanier have been recalled to Canada

and have now left Czechoslovakia. Their per-
sonal reports will be made immediately they
arrive.

ATONIC ENERGY CONFERENCE: The following is the

text of the announcement, made simultaneously,
on January 26, in Canada, the United States
and the United Kingdom, on a meeting of the
representatives of the atomic energy agencies
of the three nations, in England, February 9
to 12:

In the interest of continuedmii form appli-
cation of measures for security of atomic
energy information held in common by the United
States, the United Kingdom and Canada, repre-
sentatives of the atomic energy agencies of
the three nations will meet February 9th-12th,
1950, at the British Atomic Energy Research
Establishment, Harwell, Didcot, Berks, Eagland.

The three nations now use uniform declas-
si fication guides in detemining what iinforma-
tion rising from their atomic energy research
and developmental work may be ‘published and
what information is to be classified and
restricted in circulation. These guides were
developed at the first declassification meet-
ing of the representatives of the three Govem-
ments November 14th-16th, 1947, in Washington,

1 (Continued on P.6)



85,000,000-POUND CHEESE CONTRACT; The Min-
ister of Agriculture, Mr. Gardiner, announced
on January 19 that a cheese agreement has been
negotiated with the United Kingdom which pro-
vides for a maximum cuantity of approximately
85 million pounds at a price of 25 cents per
pound, basis First Grade FAS Canadian Seaboard.

The Agreement provides for the shipment of
77 million pounds of cheese with a 10 per cent
tolerance, that is, Canada will undertake to

deliver a minimum of 70 million pounds and the

United Kingdom will undertake to purchase up
to 84,700,000 pounds.

The price of 25 cerits is FAS Canadian Sea-
board as compared with a price equivalent to
31 cents FOB Montreal in the 1949 Agreement.
The maximum quantity of cheese to be delivered
in 195 is 35,000,000 pounds greater than that
of the 1949 contract.

.The Minister further announced that the
Dairy Products Board has been authorized to
pay a price during the year 1950 of 28 cents
per pound, basis First Grade, FAS Canadian
Seaboard for all cheese purchased under the
terms of this Agreement; the difference between
the purchase price of 28 cents at which the
cheese is bought in Canada and the price of
25 centsper pound for sale to the United King-
dom will be made up from funds provided by the
Government of Canada. This arrangement is for
the year 1950 only and is designed to assist
cheese producers in making the adjustment to
the lower price level.

RECORD HIGH COAL OUTPUT: Canadian produc-
tion of coal rose to an .all-time high annual
total in 1949, the year’s output increasing
3.5 per cent over 1948, and 1.2 per cent above

the previous record set in 1942. Imports showed

a sharp decline of 35.4 per cent as compared
with 1948.

According to preliminary figures, the all-
Canada output for the calendar year 1949
amounted to 19,092,000 tons as compared with
18, 450,000 in the preceding year and 18,865,-
000 in 1942. Imports in 1949 totalled 20,045, -
000 tons, sharply lower than the 1948 figure
of 31,054,000 tons.

Preliminary totals for December place the
month’s production at 1,796,000 tons, moderate-
ly below the December 1948 total of 1,840,000
tons. Reversing the trend of the previous 11
months, imports in December rose to 1,527,000
tons from 1,282,000 a year earlier, or by 19.1
per cent. . _

1947 LUMBER RECORD: Canada's lumber indus-

try had its busiest year on record in 1947 up
to that time, when the gross and net values of
products were the highest ever recorded, and

_new peaks were reached in the number of active
mills, the number of employees, and the sal-
aries and wages paid, according to the detailed
report on the industry by the Bureau of Stat-
istics. °

(C.W.B. January 27, 1950)

The gross value of the products of the in-
dustry in 1947 amounted to $402, 133,000 an
increase of 39.7 per cent over the 1946 value
of $287,910.000. The number of active mills

- reporting to the Bureau was 6,481 compdred

with 6,001, and their employees averaged 55,-

426 compared with 49,352, with salary and wage

payments at $83, 360,000 compared with $63,-
811,000. The net value of production, or value
added by manufacture, was $190, 515,000 compared
with $129,408,000 in 1946.

ALL-TIME HIGH WAGES: Average weekly wages

paid to hourly-rated wage-earners employed by
the larger manufacturing establishments in
Canada showed a further rise at November 1,
reachirig an all-time high figure of $42.59 as
compared with $42.40 a month earlier, and
$41.16 in the corresponding week of 1948. In
the heavy manufactured goods class the .average
at November 1 was $46.18 as compared with
$46 .35 at October 1, and. $44.67 on November 1,
1948, while in the non-durable goods division,
the average stood at $39.2} compared with
$38.68 at October 1 and $37.76 a year earlier.

Hourly eamings at November 1 averaged 99.5
cents, also a new maximum figure, as compared
with 99.3 cents at October 1, and 95.5 cents
at November 1, 1948. Increases in wage-rates
in some industries, accompanied by changes in
the industrial distribution of the hours re-
ported accounted for most of the increase in
the heavy manufacturing industries, in which
the earnings at November 1 averaged 107.9
cents compared with 107/8 cents at October 1,
and 103.4 cents at November 1, 1948. In the
non-durable division the hourly rate was 91.4
cents compared with 91.0 cents at October 1,
and 87.6 cents a year earlier.

RECORD VEHICLE ENTRIES; Foreign vehicles .

entering Canada on traveller’'s vehicle pemmits
rose to a new record total in 1949, increasing
9.1 per cent over the previous high reached in
1948. The greatest improvement over the pre-
ceding year was in the Maritimes and Prairie
Provinces. The aggregate number of entries
into Canada during the calendar year 1949
amounted to-1,990,595 as compared with 1,823,-
988 in the preceding year and 1,663,853 in
1946.

WHOLESALE SALES DOWN: Sales of wholesalers
in November were two per cent below the dollar
volume for November 1948 and three per cent
lower than in October. Cumulative sales for
the first 11 months of 1949 were three per
cent higher in dollar volume than in the cor-
responding period of 1948. The general un-
adjusted ihdex, on the base, average for 1935-

39=100, stood at 306.7 as compared with 314.8.




EN'S P T . 'The Minister
of Labour, Mr. Mitchell, announced on January
23 publication of the 1949 edition of"™Work-
men's Compensation in Canada, A Comparison of
Provincial Laws".

This bulletin was prepared by the Legisla-
tion Branch of the Department of Iabour and
shows the legislative changes made in 1949,
the Minister explained. These changes include
the enactment of a new Workmen's Compensation
Act in Prince Edward Island, effective July 1,
1949, and amendments to the Acts of Nova
Scotia, Ontario, Quebec and Saskatchewan. The
pamphlet contains a summary of the Newfound-
land Vorkmen's Compensation Act.

Mr. Mitchell pointed out that all Canadian
Provinces now had a law that provided com-
pensation for industrial accidents, but that
the Newfoundland Act was unlike that of the
other Provinces in that it makes employers in-
dividually liable for injuries to their work-
men occurring in the course of employment. In
the other Provinces, the statute is of the
collective liability type.

The pamphlet shows that under the Prince
Edward Island Act, benefits for disability are
two-thirds of eamings and the maximum eamings
on which compensation is reckoned are $2, 500 a
year. A widow is entitled to receive $40 a
month, with $10 a month for each child under
16.

Provision was made for the payment of in-
creased amounts of compensation in cases of
total disability in Saskatchewan. Children's
benefits were raised in Nova Scotia, and the
maximum annual earnings on which compensation
is reckoned were raised from $2,000 to $2, 500.

Effective January 1, 1950, in Ontario, the
basic rate of compensation for disability was
increased from 66.2/3 to 75 per cent of aver-
age earnings, and the maximum yearly earn-
ings on which compensation is reckoned from
$2,500 to $3,000. By an amendment effective
from July 1, 1948, the monthly compensation
payable in death cases, exclusive of burial
expenses and the .lump sum of $100, may not
exceed the workman's average earnings, instead
of two-thirds of such eamings, as formerly.
Where the total sum payable would exceed
average earnings, the compensation must bhe
reduced but the reduction is not to affect the
payment of $50 to a widow, with $12 to each
child or $20 to each orphan child, unless the
total benefits to such dependents exceed $]00
a month.

In British Columbia, the list of industrial
diseases to be compensated was greatly ex-
tended.

CARLOADINGS: Carloadings on Canadian rail-
ways during the week ended January 14 amount-
ed to 65,729 cars, up from the preceding
week's total of 54,498 cars,.but down 9,716
or 12.9per cent from last year's corresponding
total of 75, 445 cars.

(C. W. B. January z7, .igqo)

RETAIL SALES UP_IN NOVEMBER: Canada's re-
tail trade in November showed a small rise of
two per cent in dollar volume over the corres-
ponding month of 1948, continuing the moderate
rate of advance shown in the October figures
which rose by-a-similar percentage. The Nov-
ember gain compares with an average increase
of 6.5 per cent in the first 10 months of the
year. Sales in November were valued at $61, -
000,000 as compared with $697,000,000 in Oct-
ober and $650,000,000 in November, 1948.

There were increased sales reported in 12
trades and declines in nine as compared with
November, 1948. With few exceptions, the per-
centage changes fell within a narrow margin of
the overall increase of two per cent for all
trades. Largest increases were those of 15 per
cent for coal and wood yards, 12 per cent for
shoe stores, and nine per cent for garages and
filling stations. : :

Sales of motor vehicle dealers were prac-
tically unchanged inNovember from the previous
year, a result which contrasts with the large
gains recorded throughout the earlier part of
1949. Shipments of motor vehicles to dealers
fell off during the month. due in part to
strikes affecting motor vehicle production and
there was slowing of production in some plants
for assembly-line changeover.

EXERCISE "SWEETBRIAR": Familiar newspaper

expressions of the Second World War~--"blitz-
kreig, " "lightning warfare" and their ilk, are
expected to be strangely missing from the
despatches of news correspondents covering the
joint Canada-U.S. Exercise "Sweetbriar" in the
Yukon and Alaska next month. Nor will "sitz-
kreig" be entirely in order, although some
hal f-frozen reporter may wistfully recall the
expression as he keeps in continual motion to
avoid freezing to death, an Army news release
reports.

There areno "lightning" assaultsor counter-
attacks, northem experts point out, when the
thermometer reaches 40 or 50 below zero. At
that temperature a man must devote almost all
his energies to keeping alive, and if he hasn't
learned his lessons in the art of cold-weather
living the chances are thgat Nature will get
him before the enemy does.

Vhat happens when the temperature starts
plummeting? Well, ordinary diesel oil begins
to solidify at 30 below. Mercury thermometers
freeze at.38 below and storage batteries lose
more than half their power at low temperatures.
A man literally can freeze his lungs by gulp-
ing too much air at minus forty. Rubber tires
freeze solid and crack. Bngines won’t start.
Drinking water freezes in a few moments.
Instruments with delicate moving parts often
"freeze" because of the contraction properties
of different metals. Steel becomes brittle and
snaps or shatters, Food rations freeze so
solid that almost everything must be heated in
the field. To keep warm a man must wear such



heavy mittens and boots that he cannot easily
operate instruments and knobs, nor depress the
clutch of his vehicle without also applying
the brake. If he touches any metal with his
bare hands his skin tears away when he tries
to let go. Medicines freeze and burst their
bottles. Radio waves are freakish and the

frozen ground lacks conducting properties for

the efficient grounding of radio, telephone
and telegraph equipment.

"INVASION" OF ALASKA: Whitehorse, Y.T.,Jan .27
Rushed into the Yukon interior bymotor convoys
and Air Force troop carriers, Canadian and
American troops with their eguipment and
supplies are being concentrated here to repel a
theoretical airbome invasion of Alaska by an
"enemy" Aggressor.

The Allied Force of Exercise "Sweetbriar®
is assembling here for a counter-attack to be
launched February 13, It will strike atAggres-
sor troops approaching the Alaska Highway and
will be climaxed by a mass jump on February 23
by Canadian paratroopers at Northway, air
field in eastern Alaska. This will be the
first peacetime air assault ever undertaken
under mid-winter conditions in the sub-Arctic.

Approximately 4,700 Canadian and United
States ground and air force personnel and 500
Aggressor troops, provided by the U.S. Alaskan
Command, 5,200 in all, are taking part in Ex-
ercise "Sweetbriar", first troop-training
manoeuvre of its kind ever jointly conducted
by the Armed Forces of the two countries.

It follows up a seriesof controlled winter-
training exercises conducted individually by
Canada and the United States in the Far North
since the Second World War. Battalion combat
teams of both countries will be involved, with
both tactical and carrier air support.

"COMBAT SITUATION"

The "combat situation" of the exercise to
date is this: Aggressorhas deprived the Allied
forces of the use of strategic bases in the
Fairbanks-Anchorage area of Alaska and threat-
ens territorial conquest of Canada and the
United States.

Commanders directing the manoeuvre state
that the general objectives of Exercise "Sweet-
briar" are to develop doctrine, procedures,
and technique for the employment of combined
Canadian and United States armies and air
forces operating in the Arctic. Service test-
ing, under Arctic conditions in the field, of
the latest developments in clothing, emergency
food rations, vehicles, weapons, and other
ecuipment and material, isalso a major purpose
of the exercise.

It is anticipated that from "Sweetbriar"
may come new concepts in basic doctrine of
both nations with regard to combined and joint
operations in the sub-Arctic, and much addi-
tional data for current United States and
Canadian military field manuals on Arctic
operations.

(C.W.B. 'Januar)' 27, igso)

Sub-zero temperatures, often ranging as low
as 40 to 60 degrees below, are customary at
this time of the year in the manoeuvre area.
It is an area, however, in which calm condi-
tions, with little wind and a deceptive, dry
¢old, prevail during the period January-
February.

MR. MITCHELL'S LABOUR STATEMENT: The follo-
wing is the partial text of the statement on
labour conditions broadcast fromOttawa this:
week, by the Minister of Labour, Mr. Mit-
chell:

"....In view of the buoyancy and strength
of domestic demand, the size and ever-increas-
ing diversity of our industrial output, and
the often expressed determination of our own,
and other leading nations, to cooperate in
restoring a balance in international trade, I
am confident that our economy will continue to
be maintained during the coming months at a
high level of production and employment.

"In December last, the labour force of
Canada was estimated to be 5, 200,000 persons.
This figure is the highest for the month of
December in the history of Canada.

"Of this 5 200,000 there were 261,000 un-
placed applicants registered in the National
Employment Offices across Canada.

"Seventy-one, c<cc.mnal one per cent of the
total were either in receipt of unemployment
insurance benefitsor were persons whose claims
were being processed.

"ot all actually were out of work. Quite a
number had jobs but wanted to change--vwhile
there were others who had found jobs but had
not informed their local offices.

"The increase in workers looking for jobs
is due mainly to seasonal fluctuations of
production in many Canadian industries.

vThere is, for example, the falling off in
employment in woods operations in Eastern
Canada, where it is estimated that 35,000
fewer men are employed this season than last.
This situation is largely due to a decline in
the planned carry-over in pulp wood. The
number in British Columbia is afso down for
the same reason....

"This adverse and abnormal weather in the
West has interfered with construction work,
and no improvement can be looked for until
there is a climatic change for the better.

"In addition to the usual seasonal influ-
ences, and the special circumstances I have
just mentioned, a considerable portion of
current unemployment results from the continu-
ing growth of the Canadian labour force.

"During the past year, the growth of the
total labour force has amounted to 120,000,
while the number actually at work has increased
by close to 100,000. .

"Reports reaching me indicate that plans
are being completed for many projects consist-
ing of industrial buildings, road construction,
and municipal improvements which will . be pro-
ceeded with in the early spring...."




(C- W.B. January 27, 1@50)

- NEW DEPARTMENT OF RESOURCES AND DEVELOPMENT

'OUTLINE QF RESPONSIBILITIES The new Depart-

ment of Resources and Development combines
federal Government responsibilities in the
"following fields. the Department announced
today: forests, water resources not specifi~
cally assigned to any other Department, wild-
life, the Northwest Territories and Yukon
admjnistrations, the National Parks and Hist~
ofi¢ Sites and Battlefields Commission, all
federal Crown lands not dealt with by any
other Branch of the Government, the tourist
industry, housing, the planning and development
of public projects and services. including the
Trans-Canada Highway, the National Museum of
Canada. : ’

It is expected that the Head Office will be
in the Langevin Block where the Minister, the
Deputy Minister, theDirector of Administration
and a number of other officers will be located.
The Hon. R.H. Winters is the Minister of the
new Department. Deputy Minister, H L. Keenley-
side, formerly Deputy Minister of Mines and
Resources, remains Commissioner of the North-
west Territories.

The Department is divided into five Branch-
es, each under a Director. these are:- Admini-
stration, C.W. Jackson; Development Services,
R.A. Gibson; Public Projects, J.M. Wardle;
Forestry, D.A. Macdonald; Canadian Government
Travel Bureau, D.L. Dolan.

The Divisions which serve the Department as
a whole, Administratipon, Economic, Legal,
Personnel, Editorial and Information, and
Purchasing are centralized in the Administra-
tion Branch. Chief Administrative Qfficer is
R.K. Odell. Division heads are as follows:-
Economic, C.H. Herbert; Legal, W. Mason; Per-
sonnel, A.C. Wimberley; Fditorial and Informa-
tion, A.J. Baxter: Purchasing. to be appointed.

Departmental services which relate to the
development of natural resources, other than
forests, are combined in this Branch. Included
are theDivisions of Water Resources, Wildlifé,
National Parks and Historic Sites and Battle-
fields Commission, Lands, and the National
Museum of Canada. The Water Resources Division

is a continuation of the former Dominion Water
and Power Bureau. Divisions, with Chiefs, are
as follows:.- Water Resources, Norman Marr;
Wildlife. Dr. H.F. Lewis; National Parks and
Battlefields Comm., James Smart; Lands, G.E.B.
Sinclair; National Museum of Canada, Dr. F.J.
Alcock, Chief Qurator; Administrative, A.C.L.
Adams.

The Northwest Territories and Yukon Adminis-
trations and the Fngineering and Construction
Service also come under the direction of the
Head of this Branch.

The Northwest Territories andYukon Services
are to be centralized under a Chief and will
be known-as the Northern' Administrations. Thts
officer has not yet been appointed. The other
principal officers are:-Yukon-MackenzieRiver,
C.K. LeCapelain; Arctic, J.G. Wright; Administ-
rative, J.E. Doyle.

The principal officers of the Engineering
and Construction Service, under the Chief,
C.V.F. Weir, are as follows:~ National Parks
Phgineering, C.M. Maxwell; General Fngineering,
R.A. Campbell; Architectural, C.H. Buck;
Administrative, R.D. McAuley. |

In view of the importance of the Forest
industry to the Canadian economy, and the in-
creased demand on departmental services which
are resulting from the passing of the Canada
Forestry Act, the Dominion Forest Service
becomes the Forestry Branch, under the direc-
tion of D.A. Macdonald, former Dominion Fores-
ter. The Branch.is organized in three main
Divisions, Forestry Research, Forest Products
Research, Forestry Operfitions.

The Special Projects and Public Projects
Divisions of the former Departments of Mines
and Resources and Reconstruction and Supply,
and the administration of the Trans-Canada
Highway Act, have been joined in this Brandh,
and are under direction of the former Director
of Special Projects of Mines and Resources,
J M. Wardle. The four main Divisions are:
Trans-Canada Highway, Federal Projects, Joint
Projects, and Capital Investment Registry.

MOTOR VEHICLES RECORD: Registration of motor
vehicles in Canada in 1948 reached an all-time
record total of 2,035,000. showing an increase
of 199,000 or 11 per cent over the 1947 total
of 1,836,000. There were increased registra-
tions in all provinces and for all types of
motor vehicles. Passenger aarsnumbered’l, 496, -
800 compared with 1,370, 200. commercial vehic-
les 504, 200 compared with 439,700. and motor
cycles 33,900 compared with 26 100.

Revenues from registrations, licences, etc..
and the gasoline tax rose to $175,619,000, or
six per cent above 1947 receipts. Gasoline tax
accounted for $124, 331,000 of this sum, or
nearly four per cent more than in the previous
year. Sales of gasoline on which tax was paid

amounted to nearly 1,231 million gallons
against 1,121 million the year before.

Taking into account registrations of all
typesof vehicles, the number of motor vehicles
in Canada averaged one per 6.4 persons in 1948
as compared with 6.9 in 1947. Including only
passenger cars, there was an average of 8.8
persons compared with 9.2 in 1947, and 10.0 in
1946. .

MR. GREGG HONORARY COLONEL: (ne of the Mari-
time's oldest infantry units, The West Nova
Scotia Regiment has honored its one-time
commanding o fficer, the Minister of Veterans
Affairs, Mr. Gregg, by selecting him as Honor-
ary Colonel of the regiment.




(Continued from P. 1-)

L.C. and were further discussed and clarified
at a second meeting at Harwell, Fngland, in
September 1948, and a third meeting at Chalk
Rivér, Canada, in September 1949.

At the forthcoming meeting, the discussions
which started at the'Uhglk River meeting, will
continue. These discussions will take account

" of the announcement on September 23rd, 1949,

of the atomic explosion in the USSR. Recommen-
dations resulting from the discussions will be
reported to the atomic energy agencies of the
three Governments for review before any final
revisions in the uniform declassification
guides are made.

Representing the three nations at the
declassification meeting will be:

CANADA; .Dr. W.B. Lewis, Director of the
Division of Atomic Bnergy Research, Chalk
River.

Dr. E.G..Cook, Head, Chemistry Branch, Atomic
Energy Project, Chalk River.

Mr. C.W.E. Walker, Atomic Energy Project,
chalk River, Secretary.

;" Dr. Warren C. Johnson,
Chairman, Department of Chemistry, University
of Chicago, and senior responsible reviewer,
United States AFC declassification system.
Mr. Bennett Boskey, Deputy General Counsel,
United States AEC, legal adviser.
Dr. Frederic De Koffmann, Assistant to the
Assistant Director of thelos Alamos Scientific
Laboratory and Secretary to the Committee of
Senior Responsible Reviewers, United States
AEC declassification system.

Dr. J.M.B. Kellogg, Division Leader, Las Alamos-

Scientific Laboratory, and senior responsible

_reviewer, United States ABC declassification

system.

Dr. Willard F. Libby, Professor of Chemistry,
Department o f Chemistry, University ef Chicagg,
and senior responsible reviewer, United States
AEC declassification system.

Dr. Cyril Smith, Director, Institute of Metals,
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University of Chicago, and member of General

Advisory Committee to the United States AEC.

Dr. Robert L. Thomton, Professor of Physics,
iversity of California, and senior respon-°
ible reviewer, United States ABC declassifi-

_dation system.

Dr. James G. Beckerley, Director of Classifi-.
cation, United States AEC, Secretary.

UNITED KINGDOM: Sir John D. Cockcroft,
Director of Atomic Biergy Research Establish-
ment, United Kingdom.

Dr. H.]. Fmeleus, Professor of Chemistry,
Cambridge University.

Dr. D. Hanson, ProfessorofMetallurgy, Univer-
city of Birmingham.

Dr. R.E. Peierls, Professor of Theoretical
Physics, University of Bimingham.

Mr. M.W. Perrin, Députy Controller of Produc-
tion (Technical Policy) of Atomic FEnergy,
United Kingdom. )

Rr. J.H. Awbery, Principal Scientific Officer,

Division of Atomic Baergy, United Kingdom,

Secretary.

Mr. J.F. Jackson, Senior Principal Scientific
Officer, Division of Atomic Pnergy, United
Kingdom, Secretary.

QMRME& On Tuesday, January 24,
the Toronto Symphony Orchestra, conducted by
Sir Emest MacMillan, devoted a special con-
cert in Massey Hall, Toronto, to the United
Nations Intematiohal Children’s Emergency
Fund. The Globe and Mail, of Toronto, reported,
in part, as follows:

" ...It was appropriate enough at a concert
dedicated to the world’s homeless children,
that the soloist should appear in pigtails.
Elizabeth Auld played two movements of the
Haydn piano concerto in D major. There are
aspects of the Larghetto a bit beyond a thirt-
teen-year-old, but she made tinkling mirth of

" the Finale...."
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WEEK’S EVENTS

took&lace in Prague on January 17 and 18, af-
ter which Sergeant Danko and Corporal Vanier
were withdrawn from Czechoslovakia, is drawn

faires, Mr. John A. Irwin, the Canadian Air

two men themselves.

On the afternoon of January 17, when Ser-
geant Danko left his apartment house with his
wife, he saw at the street door three roughly-
dressed and threatening-looking individuals

in him. He did not know who they were but
feared some trouble for himself. When he re-
turned home later in the afternoon he took the
precaution of having with him Corporal Nanier
and another member of the Legation staff. The
three men he had seen before he now found in-.
side the building in front of his apartment
door. He asked them if they were police and
what they were doing there. They replied that
they were not police and were waiting to see a
lawyer who lived on the same floor. They asked
for no identification and offered none; nor
vhen asked would they identify themselves.

That evening at 8:30 Danko and Vanier were
in the Danko apartment with Mrs. Danko and a -
rarty of four ladies. About 9 o'clock they
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left the flat. Mr. Danko was left behind in
the apartment. At the door of the apartment
house one of a watching trio accosted the
leading pair and spoke in Czech, apparently
asking for identification cards. One of the
men was ill-advised enough to lay a hxand-on a
girl in the party. Vanier demanded to see the
man’s own identification papers and when he
would not produce them but insisted on inter-
fering, Vanier brushed him aside. This caused
him to stumble and fall. Vanier pulled him up
by the coat and warned him to make off, which
he and his companions did. The latter did not
offer to interfere in any way. The man's coat
was tom, but so little disturbance was caused
by his fall that Sergeant Danko, who was stand-
ing nearby, did not know of ‘the fall until he
was later told by Vanier. = . :

On the following day, January 18, Sergeant
Danko left the Canadian Legation at about 5:00
.m. to go home. As he drove up in front of
is apartment house a numbgr of tough-looking
‘individuals appeared, whereupon Danko pru-.
dently returned to the Legation. The Chargé d’
Affaires, .the Air.Attaché and another officer
of the Legation then accompanied Sergeant
Danko to his apartment before which they found.
gathered on the street a small crowd of men,
with vhom was one uniformed policeman. They
stopped and questioned the policeman and

(Continued on P.8)



. ;. The United States
Amy Medical Department’s sécond winter field
exercise in Canada will be carried out this
year during the month of February in the
vicinity of Camp Shilo, Manitoba, the Defence
Department announced on January 27.

A similar exercise was held last year in
sub-zero temperatures in this area, where
climate and terrain are specially suitable for
the type of training involved and for the
service testing of medical equipment.

Some 53 enlisted men with five officers,
one warrant officer and three Amy nurses will
make up the United States exercise group this
year. One RCAF medical officer, onenon-medical
Canadian Army officer and one nursing sister
of the Royal Canadian Amy Medical Gorps will
also participate.

The American party will reach Camp Shilo on
February 1 in two groups from their head-
quarters at Percy Jones Military Hospital,
Battle Creek, Mich., one group travelling by
rail and the other by road convoy.

The exercise and trials-are expected to
last one month, with all parties retuming to
the United States on March 2.

EXERCISE "SWEETBRIAR": -Brief statements on
Exercise "Sweetbriar™ were issued in theUnited
States and Canada on January 27 by Hon. Louis
Johnson, U.S. Secretary of Defence, and the
Minister of National Defence, Mr. Claxton.

Mr. Johnson said: "Exercise Sweetbriar,
held as it will be on both United States and
Canadian soiland with more than 5,000 Army
and Air Force troops of both countries parti..
cipating, exemplifies the spirit of mutual
defence set forth under the North Atlantic
Treaty. It is the first joint manoceuvre and
the largest ever held to test logistic facili-
ties and to provide tactical training under
mid-winter conditions in the sub-Arctic. It
involves battalion combat teams and both
tactical and carrier air support. I have every
reason to feel that Exercise Sweetbriar will
be a success when Armed Forces of the United
States and Canada plan together, work together,
and take part in joint manoeuvres. They bring
all of us in both countries more closely to-
gether. Out of that association, I am sure,
will come not only a better joint defence but
a deeper appreciation for each other."

Mr. Claxton said: "Exercise Sweetbriar will
take place on both American and Canadian soil
in continuation of the policy of cooperation
in military matters existing between our two
countries as one of the regional groups under
the North Atlantic Treaty, An important part
of the training has already been carried out
by the Canadians at Wainwright in Northeastem
* Alberta, and in the movement more than a
thousand miles by motor vehicle from there be-
yond Whitehorse. Senior United States and
Canadian officers will command troops of both
countries and it is expected that valuable
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lessons will be leamed in joint techniques of
command and cooperation. Exercise Sweetbriar
is an exercise in working together and in long
distance movements in extreme weather condi-
tions. "

SUPPORT FOR EGG PRICES; The Minister of Agri-

culture, Mr. Gardiner, amnounced on January 26
that the Government, through the Agricultural
Prices Support Board, will take action to
stabilize the egg market by supporting a short-
age program for 1950.

Under the plan, the Agricultural Prices
Support Board is committed to buy, at the
termination of the storage period, late in
1950, all eggs then unsold which had been
stored according to Board specifications,
during the period January to early June of
this year.

The Board will pay, at all storage points
in Canada, 38 cents per dozen for eggs stored
as Grade A Large and 36 cents per dozen for
eggs stored as Grade A Medium, plus a stipu-
lated allowance to cover costs.

It is anticipated this action will provide
a floor price to producers, at egg stations,
of approximately 30 to 32 cents per dozen,
basis Grade A Large, depending on shipping
costs from station to storage.

In making the announcement Mr. Gardiner
pointed out that this action was taken to
assist the poultry industry in the adjustment
to conditions created by discontinuance of
British egg buying in Canada.

Under this program the Government will not
participate directly inh the egg business.- The
storing and merchandising of eggs will remain
in the hands of the industry. The Govemment
offer to buy any otherwise unsaleable eggs at
the end of the storage season will, however,
provide the same stabilizing influence as
operated under British contracts when the
Govermment contracted to buy eggs out of stor-
age in the fall months for delivery to Britian.

Egg prices, he said, have been seriously
depressed since buying for British account
ceased on December 17. Without some measure of
support through Government action this dep-
ressed condition would continue through the
surplus producing period of the first half of
the year. This could lead to an extreme liqui-
dation of laying flocks, followed by a shortage
of eggs and a prolonged period of high prices.

WEARING OF "CANADA" BADGES: Naval Headquart-

ers announced on January 26 that "Canada"
badges would be worn by officers and men of
the Royal Canadian Navy.

Under the new regulations, "Canada" badges
will be wom.on all unifoms, including great-
coats. They will be wom on both sleeves, the
top of the letters being a half inch below the
shoulder seam.




)

1

- 406,652, by bus 498, 101 compared wi

@

As soon as supplies are available in service
clothing stores gratuitous issues of the new
badges will bemade to cadets and men. Officers
will purchase necessary supplies from the same
source. -

Priority in the issue of "Canada" badges
will be given to the officers and men of ships
proceeding to foreign waters. :

R : : AND U.S.: Air travel
between the United States and Canada showed
a marked gain in 1949, according to figures
covering the first 10 months of the year re-
leased by the Bureau of Statistics. At the
same time, fewerUnited States visitors entered
Canada by rail, bus, and boat, but increased
numbers of Canadians retuming to this country
used these services.

During the period, 119, 288 travellers from
.the United Statres used air services as com-
pared with 100,774 in the similar period of
194, an increase of 18.3 per cent. Canadians
retuitiing from the Unitéd~States by plane
numbered 78,988, as compared with 60,496 in
1948, an increase of 3.5 per cent.

In the first 10 months of 1949, 481, 596
travellers from the United States entered
Canada by rail as compared with 512,866 in the
previous year, 387,318 by bus as compared with
456,208, and 295,253 by boat compared with
328,171. Canadians returning from the United
States by rail numbered 460,649 compared- with
378,008,
and by boat 99,953 compared with 91,622.

REVIEW OF ' FOREIGN ' TRADE: Stme of the princi-
pal developments in the volume and value of
Canada's foreign trade in the first six months
of 1949 are reviewed in a 79-page bulletin
released today by the Bureau of Statistics.
Divided into six chapters, the bulletin con--
tains textual matter as well as supporting
tables.

Chapter I is devoted to a broad discussion
of trends in imports, exports, and trade bal-
ances, while chapter II.reviews Canada’s
foreign trade with leading countries. Chapter
111 deals with trade with significant regions
and groups of countries. Leading commodities
in foreign trade are discussed in chapter IV,
and chapter V deals with price and volume
movements.

Among the subjects dealt with in chapter VI
are themethods of collecting trade statistics,
non-commercial items in Canadian trade, gold
in Canadian trade, andNewfoundland in Canadian
trade. statistics.

HHOLESALE I’RIC§§ILLOWER; Wholesale prices
showed a slight decline in December, according
to the general index number compiled by the

Bureau of Statistics. The December .index, on
the base 1926=100, stood at 15%.8, down 0.2
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points from the November figure-of 157.0, and
2.8 points below the high figure of 159.6
reached in December, 1948. .

INGS; Carloadings on Canadian railways
guring the week ended January 21 continued to
e affected by unusual weather conditions,
particularly in the western division where
embargoes on perishables and automobiles were
advised. Loadings for all Canada, including
Newfoundland, were 64, 127 cars, down 11.2 per
cent or 8,085 cars. from the 72, 212 cars re~
ported for the third week of last year.

STORE SALES AT NEW PEAK: Swelled by heavy

ristmas buying, department store -sales
reached a new monthly peak value of $114, 467, -
000 in December, showing a gain of 4.5 per
cent over the December 1948 total of $109, 540, -
000. Despite the large dollar volume of sales
in the ménth, the advance fell short of the
overall rise for the yeat when cumulative sales
moved up seven per cent to 385,441,000 from
803,092,000 in 1948.

Most departments registered moderately in-
creased sales in December and the year, the
principal exception being food departments.
December sales were higher in all provinces
except Quebec, while advances were Canada-wide
in the year. In December British (blumbia zan'd
Manitoba had the largest percentage sales
advance. In the 12 months, Alberta, the Mari-
times, and Manitoba were the leadérs.

: The principal
Canadian railways reported operating revenues
of $80, 570,000 for October, audecline of 2.7
per cent from the record for the month es- .
tablished in 1948. Operating expenses were re-
duced $605,000 or.less than one per cent from
$69,655,000 to $69,050,000, and the operating
income for the month stood at $8,775,000
against $9,864,000.

1949 RECORD AUTO PRODUCTION: Canadian manu-

facturers of motor vehicles established a new
record in 1949, vwhen they shipped out a larger
total of units -- new passenger cars, trucks
and other commercial vehicles -- than in any
previous year. ’

Total shipments for 1949 aggregated 290, -
634 units as compared with 64,178 in 1948, an
increase of 10 per cent. Previous high mark
was 270,191 units in 1941, targely commercial
vehicles for war use, while the fourth highest.
year's output was 262,625 units in 1929.

Last year's increase over 1948 was due to
larger shipments of passenger cars, which ad-
vanced to 192,48 units from 166,935 the pre-
vious year. Total number of trucks increased
slightly to 97,680 units from 96, 388.
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NEW PEAK IN EXPORTS TO UNITED STATES

BUT OVERALL TOTAL DOWN; Canadian domestic
exports to the United States reached a new
all-time peak value in 194 as the result of a
gain of $12,000,000 in December, which raised
the year’s total narrowly above the previous
record value of 1948, but total domestic ex-
ports to all countries were down nearly three
per cent in the year from the record peacetime
total value of 1948. - :

Total value of domestic exports to the
United States- last year was-$1, 503, 459,000 as
compared with $1, 500,987,000 in 1948, making
up 0.2 per cent of the total value of exports
to all countries as against 48.8 per cent in
1948. Shipments across the border in December
were valued at $159,766,000 ds against $147,-
832,000 a year earlier, the gain -- the great-
est for any month in 1949 .-- following upon
a similar rise of $8,000,000 in November,
Gains were recorded also in each month from
Januaty to June and in August, but the cumu-
lative increase of approximately $32,000,000
at the end of August was heavily outweighed by
a drop of $50,000,000 in September. This loss
was offset by the yant movement of goods in
the last two months of the year. '

TOTAL EXPORTS TO ALL COUNTRIES

Total exports to all countries during 1949
were just under the $3,000,000,000 mark, which
was passed in 1948 for the first time-in a
peacetime year, being valued.at $2,993,000, 000
as compared. with $3,0735, 400,000 the previous
year and $2,744,900,000 in 1947. The decline
in the total was due¢ mainly to a sharp re-
duction in the aggregate value of exports to
Furopean countries, rie totals' for other for-
eign geographical groups, and for Commonweal th
countries as-a whole {(Newfoundland excluded)
being higher although lower for most individ-
ual Commonwealth countries.

Various external influences affected Cana-
dian exports during 1949. Due to general dol-
lar shortages, overseas countries as a whole
reduced the volume of their purchases in
Canada throughout the year. Other reductions
in volume occurred in exports to the United
States as business readjustments in that
country in the early part of the year cur-

tailed demand. A revival of demand in the -

United States in the latter monthsof the year,
however, made for some recovery in the volume.
t .

LANDINGS OF 'SEA FISH: Landings and landed

value of sea fish in Canada--excluding New-
foundlend--were lower in 1949 than in the pre-
ceding year. The year's catch amounted to
1, 176,767,000 pounds as compared with 1, 277,
350,000 in 1948, a decline of 7.6 per cent,
while the value was $53,660,000 compared with
$60,035,000, a decrease of 10.6 per cent.

In the same period the Canadian dollar was
‘devalued, contributing further to a higher
‘Canadian dollar value of exports to the United
iStates in particular.

The volume of Canadian exports in the first
half of 1949 was 5.9 per cent less than in the
same period of 1948 and some 17 per cent less
than in the second half of that year. In the
second half of 1949 the volume rose apprecia-
bly but still was less than in the corres-
ponding period of 1948.

Trends in export prices in 1949 were varied.
In the first half of the year, taken as a
whole, average export prices were eight per
cent higher than in the first half of 1948 and
slightly higher than in the second half of that
year. But average export prices duringtheyear
to September were declining from the high
level at the opening.of 1949. However, the
leffect of the currency devaluations in Sep-
[~ tember was to raise thé Canadian dollar value
of a large group of exports by an equivalent
amount. (Consequently, average export prices in
terms of Canadian dollars recovered from part
of the decline which had occurred in the first
three quarters of the year.

In December, total exports to all countries
declined in value to $285, 900,000 from $316, -
400,000 a.year earlier, accounting formmore
than a third of the year's decrease. Shipments
were lower in the month to most geographical
groups and principal countries, except the
United States and United Kingdom.

DOMESTIC EXPORTS TO U.K.

Domestic exports to the United Kingdom in
1949 totalled $704,95,000, up from $686,914,-
000.in 1948 but below the 1947 total of $751,~-
200,00p. In December the value of.shipments
was $49,884,000 as compared with $48, 515,000
in December, 1948.

Aggregate domestic exports to other Common-
wealth countries for the 12 months were moder-
ately higher in value at $300,815,000. as
against $20, 431,000 in 1948, but were down
in December to $25,816,000 as against $40,906, -
000 a year earlier -- excluding figures for
Newfoundland from the comparisons for both
periods. These totals were maintained, how-
ever, by some exceptional items of trade like
vheat and railway equipment to India and the

Union of South Africa.

DECLINE IN EMPLOYMENT: Employment in the
principal industrial divisionsshoweda further
small decline at December 1, according to pre-
liminary tabulations of monthly data by the
Bureau of Statistics. The advance index number,
on the base 1926=100, was 201.5 as compared
with 22.0 at November 1, and 204.3 at Decem-

ber 1, 1948.
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THE CURRENT MANPOWER PICTURE

3,000 LOOKING : The Minister of
Labour, on January 28 issued the following
statement on the employment situation:

A total of 323,000 persons were reported as
looking for jobs through National Employment
Service offices on January 12. The recent in-
crease, which is for the most part a seasonal
one, brings the total number of persons look-
ing for work to some six per cent of the la-
bour force.

This by nomeans indicates a general decline

. in the Canadian economy. Rather the increase

in unemployment arises essentially from a
number of special factors. Among these are the
decline of woods employment, the re-appearance
of sharper seasonal pattems of employment,
and the abnormal weather conditions in some
sections of the country. An additional factor
has been the reduction in some of the unusu-
ally favourable market outlets which have ex-
isted during recent years: This reduction is
due to readjustments of export trade and 'the
disappearance of some domestic backlogs of
demand.

HIGHER THAN LAST YEAR

Although unemployment this winter is higher
than last year, a greater proportion of job
seekers is covered by unemployment insurance
than in recent years. Experience indicates
that four out of every five workers who apply
for benefits actually receive them. At the
beginning of January, some 80 per cent of the
registered. job seekers were either claiming
or receiving unemployment insurance benefits.
Benefit payments amounted to over $7 million
in December and totalled almost $70 million
during all of 1949. To an increasing extent,
unemployment insurance benefits and other
social security measures are easing some of
the burdens which temporary unemployment
creates for individual workers.

The usual rapid increase in the number of
those looking for work early in January is due
in a large.part to the situation in the log-
ging industry. "As cutting is completed, em-

YR. ILSLEY CHIEF JUSTICE OF NOVA SCOTIA: The
Prime Minister, Mr. St. Laurent announced on
January 26 that the following appointments had
been approved:

J.J. Bowlen,Esq., ofCalgary, as Lieutenant-
Govemor of Alberta, effective February 1;

Vincent P. Burke, Esa., O.B.E., of St.
John's, Newfoundland, to the Senate;

Rt. Hon. J.L. Ilsley as Chief Justice of
Nova: Scotia; -

Mr. Justice George B. O’Connorof the Appel-

late Division of the Supreme Court of Alberta
as Chief Justice of Alberta;

Mr. Justice C.J. Ford of the Trial Division
of the Supreme Court of Alberta as a Judge of

ployment in the woods in eastem Canada begins
to decline. Hauling the logs to the river
banks in preparation for the spring drive re-
gquires much less manpower than cutting. This
year, not only has the cutting season been
shorter than usual, but also the lack of snow
in many districts has delayed hauling. This
has added to the troubles of many centres in
lumber districts where unemployment is already
heavy because of the generally lower level of
cutting operations.

On the west coast, it is usual for logging
to continue throughout the winter months. This
year, however, violent storms have closed many
of the camps. As a result, unemployed logging.
and sawmill workers have drifted into Van-
couver, to swell the number of job seekers in
that city.

DEMAND NOT VERY ACTIVE

In many sections of Canada, casual workers,
not finding their usual winter work in logging,
have come into the larger cities in search of
jobs. These have not been easy to find. Al-
though employment generally remains high,
labour demand is not very active. Bmployers,
with staffs moreor less adequate to meet their
production schedules, can afford to be select-
ive in their hiring. Most job openings at the
moment, therefore, are for skilled workers
rather than for casual labour of the type em-
ployed in seasonal industries.

In other industries, the need for capacity
production throughout the whole year has less
ened as backlogs of demand have been. filled.
Thus, more seasonal layoffs are occurring. In
addition, other workers have been laid off as
the labour force shifted from industries vhere
markets were softening to those-where employ-
ment was expanding.. Bmployment has declined in
industries such as meat-packing, fur, lumber,
non- ferrous metals, and certain sections of
the iron and steel industry. These declines
have been offset by gains in other industries,
especially those producing consumer durable
goods, :

the Appellate Division;’ .

W.G. Egbert, Esq., K.C. of Calgary as a
Judge of the Trial Division of the Supreme
Court of Alberta; .

Alexander Bernier, Esq.; K.C. of Winnipeg
as a Judge of the County Gourts, Central Div-

.ision, Eastern Judicial District of Manitoba

in place of Judge Joseph L.P. Roy, who has re-
tired; '

Reginald D. Keirstead, Esa., of Saint John,
N.B. as a Judge of the County Court dor the
(ounty of Saint John, New Brunswick;

Dr. Mdré Simard of the city of Quebec as a
Comini ssioner of the Natiomal Battlefields
Commission.




"SUN DOGGERS" HEAD NORTH: Almost 200 soldiers
who will participate in Exercise "Sun [og" in
the Fort Churchill, Man. area in February and
March will put in two extra weeks in the sub-
arctic because it has been "too wam" to train
for the manoeuvres farther south,

Officers at Petawawa military camp where
the force was concentrated said that the group
left for Fort-Churchill two weeks earlier than
scheduled so that the men could become used to
cold weather before shoving off from Churchill
for a month of living in tents in the Barren
Grounds. °

Continuing spells of mild weather and heavy
rains made Petawawa anything but an arctic
testing ground through January.

Exercise "Sun Dog" will continue the Cana-
.dian Army's close study of the effects of
Arctic conditions on men and equipment. From
February 15 until March 15 some 250 soldiers,
most of them from the Royal Canadian Regiment,
will carry out a series of tactical movements
and patrols over a pre-arranged 250-mile route
in the Churchill area.

1,626 FOREIGN DECORATIONS: Twel've foreign
CGovernments have awarded a total of 1,626 dec-
orations and awards to Canadian Army personnel
up to and including March 31, 1949.

Bulk of the awards came from Belgium,
France, the Netherlands and the United States.

A breakdown of the total shows that awards
made by Belgium were 397; China, 6; Czecho-
.slovakia, 4l; Denmark, 3; France, 362; Greece,
23; Luxembourg, 19; Netherlands, 516; Norway,
5; Poland, 6; Tunisia, 1: United States, 247.

The awards were made in recognitionofCana-
dian gallantry, valour and aid during the Sec-
ond World Viar,

CARIBBEAN TRAINING CRUISE: Two ships of the

Royal Canadian Navy, the aircraft carrier
"Magnitident" znd destroyer ™icmac", will

sail from Halifax February 13 on a two-month
training cruise to the Caribbean, Naval Head
cuarters announced on January 31.

Fmbarked in the "™agnificent" will be air-
craft and personnel of the 18th Carrier Air
Group, made up of 825 and 826 Souadrons of the
R.C.N. Exercises involving the Group's Fire-
fly aircraft will be carried out throughout
the cruise.

The frigate "Swansea" will accompany ™ag-
nificent"” and ™icmac" on.the first leg of the
cruise but will -art company to proceed inde-
pendently to Nassau-, Bahama. after z sik-day
visit there, benruary 18 to 24, she will re-
tum directly to Halifax, arriving March 1.

The ™agni ficent" and "Micmac®are scheduled
to make stops at Charleston, S.C..
and Havana, Cuba, and New York City.

The training cruise, an annual undertaking
of the R,C.N., is designed to give officers
and men practice in ship-board evolutions and

CGuantanamo
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fleet manoceuvres. including air strikes and
surface actions. During the latter part of
March, combined exercises will be carried out
in the Caribbean with units of the America and
Vest Indies Scuadron of the Royal Navy. .

BHEAT STOCKS: Stocks of Canadian wheat in store
or in transit in North America at midnight on
January 19 amounted to 160,347,000 bushels as
compared with 163,1%,000 a week earlier, and
165, 268,000 on the corresponding date last
year. Deliveries of wheat from farms in the
Prairie Provinces during the week totalled
1,750,000 bushels compared with 3,646,000 a
year ago, bringing the cumulative total for
the crop year to date to 242,910,000 bushels
as compared with 240,977,000 in the same period
of the preceding crop year.

RECORD HIGH IN CHEQUES CASHED: Financial
transactions in the fom o eques cashed at
the banks rose to an all-time record total of
$87, 554,363,000 in 1949, showingan increase of
8.5 per cent over the preceding year's total
of $80,687, 448,000. In December, the country-
wide total -was $8,395,808,000 as compared with
$7,800,091,000 in the corresponding month of
1948, a gain of 7.6 per cent.

A new maximum was reached in 1949 in each
of the five economic areas. The year's gain in
the Prairie Provinces was 13 per cent, while
transactions in Qntario and British.Columbia
showed increases of 9.2 per cent and 7.1 per
cent, respectively. The aggregate for Queﬁec
was up 4.4 per cent. The relative gain in 1949
was technically greater in the Maritimes than
in any other economic area, the debits for St.
John’s Newfoundland not being available for
the preceding year.

SECURITIES TRANSACTIONS: Sales and purchases

of securities between Canada anhd other coun-
tries i1n November declined from October to-
tals, sales amounting to $23,000,000 and pur-
chases $19,800. 000, resulting.in an excess of
sales over purchases of $3, 200,000 as compared

~with $3,800,000 in the preceding month.

As a result of transactions in November, a.
cumulative sales balance of $2,000,000 re-
placed the cumulative purchase -balance in Oc-
tober. This contrasts with cumulative net pur-
chases of $17,100,000 and $13,900,000 res-
pectively. that arose out of a smaller volume
of trade for corresponding periods in 1948 and
1947.

Total transactions with the United States
in November showed little change from the pre-
vious month, Sales again reached the October
level of $22, 100,000, while purchases in-
creased slightly to $17,000,000 as against
$16,600,000. A sales balance, amounting ‘'to,
$5, 100,000, was thus produced in November for

the second successive month.
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'DEVELOPMENT OF SERVO--MECHANISMS

R. SOLANDT’ :.In an address to the
Association of Professional Fngineers of Ont-
ario, in Toronto, on January 28, Dr. O.M.
Solandt, Chaiman, Defence Research Board, dis-
cussed, among other matters, the developments
in electronics which have made possible the
elimination of the human operator in many sim-
ple situations.' He said that the greatest im-
petus for the development of complex servo-
mechanisms to replace human operators would
come from the services, and proceeded in part
as follows:

", ..:Servo-mechanisms that are designed to
perform complex functions are, in general,
very like men. They must have sense organs or
receivers to collect data, nerves to transmit
this data to the brain, a brain to assess the
significance of the incoming information,
choose the right course of action and send out
impulses to muscles or servo motors that ac-
complish the desired result. Recent advances
in science have made possible great improve-
ments in every element of such systems and
thus opened up a field of infinite possibili-
ties for creative engineering....

SEE OBJECTS BY TELEVISION

"Consider first the data receivers or
sense organs of such a servo-mechanism. They
can be made to see objects by television, or
by radar or infra-red rays; they can be made
very sensitive to small changes in light or
sound or pressure or indeed to any change in
their physical environment. The only human
sense that cannot be duplicated fairly well is
smell. Even there some facetious optimists
speak of the development of telesmell as a
substitute for radar. It could detect air-
planes around comers.

"Once the information is collected, it can

. be transmitted electrically to any required

distance. Great progress has been made in con-
verting all forms of infomation into electri-
cal impulses of a readily transmittable kind
and then reconverting the information at the
other end. A simple example of this is the
linking of two dial indicators by radio so
that one will instantly follow changes in the
other,

"The central brain of such a system now
offers the greatest possibilities for experi-
mentation. Calculating machines are being made
that will do many things that only a good
human brain cou!d do and the machine will do
them many times faster. This means that it is
possible to build into the central control of
a servo-mechanism almost any desiired character-
istics.

"The effector mechanisms or muscles of the
system have also been greatly improved. Elec-
tronic control systemsmakepossible very rapid
and accurate control of large forces thus
siving themechanical man a strong back as well

as an almost infallible, though sterectyped
mind. '

"Lest you feel that what I have said is
vague and visionary, I might remind you of the
systems of anti-aircraft fire control that
were actually used at the end of the war. &
radar set automatically scanned the sky. Vhen
it sawan aircraft, it locked onto the aircraft
and followed it. As it followed, it reported
range, elevation and azimuth readings continu-
ously to an electrical predictor or computer,
which acted as the brain of the mechanism.
After considering the data received, it pre-
dicted the future position of the target,
applied suitable corrections for meteorological
conditions and the ballistics of the shell be-
ing fired and then sent signals to hydraulic
or electric motors that continuously aimed the
guns in the best direction for a hit. If the
shell had a mechanical fuze, the predictor put
‘the correct fuze time on the fuze setter. In
most cases a radio proximity fuze was used so
that no fuze setting was required. Thus the
whole operation of an eight gun heavy A.A.
site could be made fully automatic....

GUIDED MISSILES

"During the next ten years the same tech-
niques will be vastly improved and refined.
One .obvious dpplication where a great deal of
work is going on at present is in guided mis-
siles. It now seems fairly certain that the
first technically successful long range guided
missile will be nothing more than an airplane
in which every member of the crew will be re-
placed by a servo-mechanism which will do his
job. This not only makes the plane expendable,
but also makes it much simpler and smaller and
hence faster or of longer range by eliminating
the need for pressure cabins, oxygen supply,
cabin heating, feeding arrangements and all
the other complications that are recuired by a
human crew. This pilotless aircraft will grad-
ually flyhigher and faster and will ultimately
lose its wings and evolve into the inter-con-
tinental rocket of contemporary fiction....

"This tendency to replace men with machines
which has already begun will spread rapidly
through all the Services. All major armament
will soon be fully controlled by automatic
mechanisms. Navigation both in the air and on
the seawill require little human intervention.
The guided missiles of the future will be
launched and controlled by machines. The same
sort of technicues will be used for collecting,
displaying, analysing and transmitting the
vast mass of information that is needed for
the effective conduct of a battle whether on
land, or sea or in the air. all these things
are possible through the use of existing know-
ledge...."
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learned that there was some ouestion of Vanier -

having torn the coat of one of the men during
the incident of the previous evening.

The Canadian party then withdrew again
taking Lanko with them. Later in the evening
at about 10:30 p.m. the Air Attaché returned
to the Danko apartment bringing Iinko and Van-
ier with him. There was at that time one uni-
formed policeman on the street but no one else
in evidence.

A little later when the Air Attaché des-

cended from seeing lanko to his apartment on.

the fifth floor, he found a number of watch-

ers, perhaps ten in all, tucked into various

corners of the corridors. He then went to a-

nearby police station where he complained
about this apparently hostile body of uniden-
tified persons and asked for some police pro-
tection for Danko. The attitude of the police
was uncooperative but they finally assured the
Air Attaché that some one would be immediately
instructed to look into the matter.

However, by the next day, January 19, the
number of un-uni formed watchers in Danko‘s
apartment building had considerably increagsed.

Neither from their dress, words or actions
did the individuals:involved in these inci-
dents appear to have any o fficial authority.
" At no time was there any use or display of
firearms. Neither of the Canadians ever car-
ried ams.

During the forenoon of January 19 the .Gze-
choslovak Ministry of Foreign Affairs deliv-
ered to the Canadian Legation a note demanding
that Danko and Vanier leave Czechoslovakia
within 12 hours, on the ground that their be-
haviour represented an "abuse of hospitality".

So far as the Canadian staff in Prague is
concerned, this incident was the climax of a
series of steps taken by the Czech Govemment
during the past few weeks.

fng the normal routine and work of the Cana-
dian Legation.
Last October, of two locally employed mem-

bers of the Canadian Legation, themselves -

Czechs, one was suddenly arrested, the other
denied permission to continue working with the
Legation, both without good cause given.

Early in Janudry Sergeant Danko was accused
without a shadow of evidence of organizing es-
pionage and of paying "considerable sums" for
information. As was announced earlier, he was
declared persona non grata and requested to
leave Czechoslovakia "within a reasonable
time".
~ 'This was followed by the incidents involv-
ing Sergeant Lanko and Corporal Vanier re-

They were all aimed, .
without any well-founded reason at embarrass-.

(C. W. B. February q;, igéo)

counted above. After reading the reports of
the Canadian officials in Prague and hearing
the account given by the two Canadian N.C.0.'s,
the Canadian Government is convinced that the
charges are false and that the interference
with Danko ahd Vanier was deliberate.

On January 23 the Czech Chargé d’Affaires
in Ottawa was asked to call at the Department
of External Affairs. Mr. Klima was then in-
formed by the Under-Secretary that this inter-
ference with the Canadian staff in Prague was
wholly unwarranted. He was requested to as-
certain from his Government if it was their
intention deliberately to embarrass the work
of the Canadian Legation in Prague. No reply
has been received to this inquiry.

In the circumstances, the Govemment ap-
proved yesterday the immediate despatch to the
Czechoslovakian Chargé d'Affaires in Ottawa of
a note-requiring that two members of the staff
of the Legation leave Canada within seven days
from the delivery of the note.

The two employees in question are Hugo Bo-
hounek, clerk to the Commercial Attaché, and
Richard Bergmann, bookkeeper. :

INTERIM COMMITTEE OF UN: The Interim Committee
of the General Assembly of the United Nations
will hold its second meeting in the New Year
on February 7, the first meeting having been
held on January 16. The Canadian Delegation::is
composed as follows:-

Representatives: The Secretary of State for
External Affairs, Mr. Pearson.

Alternates: Mr. L. Mayrand, Assistant Under-
Secretary of State for External Affairs; Mr.
J.W. Holmes, Head of United Nations Division,
Department of External Affairs; Mr. R.G. Rid-
dell. Department of Extemal Affairs; Mr. A.C.
Smith, Principal Adviser, The Permanent 1lifle-
gation of Canada to the United Nations.
Adviser: Mr. H.H. Carter, Adviser, The Perma-
nent Delegation of Canada to the United Na-
tions.

Due to his absence from the continent, it
is unlikely that lir. Pearson will be able to
attend the Committee.

The Under-Secretary of State for External
Affairs, Mr. Heeney, stated at a press con-
ference on January 19 that one of the sub-
jects to come up for discussion would be the
matter of Soviet threats to the political in-
dependence and territorial integrity of China
and to the peace of the Far Fast, an item put
on the General Assembly’s agenda by China and
subsecuently referred to the Interim Committee.
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WEEK'S EVENTS IN REVIEW

RELAXATION OF INPORT CONTROLS:; Mr. Abbott,
the Minister of Finance, on February 8 an-
nounced a programme of further relaxations of
the import controls under the Emergency Ex-
change Conservation Act in two stages effect-
ive April 1 and July 1 respectively.

The changes effective April 1, 1950 are as
follows:

1. All emergency.exchange import restrict-
ions will be withdrawn on printed labels of
all kinds (Tariff Item 179); on all plumbing
and bathroom fixtures covered by Tariff Item
433; on all cocoa products covered by Tariff
Items 20, 20a, 21 and 22; and on all coffee
products covered by Tariff Items 25a, 26, 27
and 29. ’

2. The following items now on the pro-
hibited list, will be transferred. to Category
4 of the auota list; glass ovenware and other
heat resistant glassware (Tariff Item 326g),
and electric light bulbs (Tariff Item 445b).

3. The import quotas for Category 2 (tex-
tiles) will be increased by 10 per cent, that
is from the present 40 per cent rate to a 44
per cent rate.

4. Switzerland, the only Furopean country
on the list of scheduled countries, is being
transferred to the non-scheduled list. This
means that all imports of gquota goods from
Switzerland will be admitted under open gen-
eral permit as from April 1, 1950.

5. The following items, now on the pro-
hibited list, may be imported from non-sched-
uled countries under open general permit and
from scheduled countries may be imported
against existing Category 4 quotas: all paper
products at present on the prohibited list
under Tariff Items 181, 192, 193,:194,.197,
198, 199, 312, 509 and 711; genuine or imi-
tation pearls (Tariff Item 648); and mineral
wool (Tariff Item 689a).

The additional changes effective July 1,
1950, are: .

1. Refrigerators, washing machines, radio
receiving sets, gramaphones, outboard motors,
small boats (not designed for use with inboard
motive power); show cases, pianos and organs
will be taken off the proﬁibited list and
included in Category 4 df the quota list. The
auota percentage for Category 4 is 50 per cent
of the 1946-47 imports. .

2. All canned and frozen vegetables, soup
preparations, dried fruits amf fruit pulps,
now on the prohibited list, will be transferred
to Category 5 of the quota list. The quota
percentage for Category 5 is 44 per cent of
the 1946-47 imports.

3. The following items, now on the pro- |,
hibited list, will be permitted entry from
non-scheduled countries under open General.
permit and from scheduled countries against
existing Category 4 quotas; electric dish-

(Continued on P.5)
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i 362, 451 IMMIGRANTS SINCE 1945

. MINISTER’S STATHQT“ A.total of 32,451 immi-
grants had entered Canada by the end of 1949

since 'the cessatioh of hostilities in. Buroper

in 1945, it was announced on February 2 by the
Minister of Citizenship and Immigratiom Mr.
‘Harris.

This figure was made up of 160,848 from the
United Kingdom, 38,828 from the Uruted States,
45,720 members of northem Furopean races, and

+ 117,055 from other races. Of the total, 92,533
were Displaced Persons. More than 41,000 of
these were brought to this country in group
movements and have found places in Canada’s
expanding industry. Nearly 50,000 Displaced
Persons joined relatives res1d1ng in Canada,
and some 1,000 were orphan children who have
been placed in homes in all parts of the coun-
try..

Immigrant= to Canada during the calendar
year 1949 totalled 95,217, a drop of 24.1 per
cent from the total of 125,414 arrivals in
1948. Immigration from the UnLted Kingdom de-
clined 51.8 per cent,
1949 and 1948 being 22,201 and 46,057, respec-
tively.

An increase of 4.9 per cent in 1mm1grants
from the United States was noted, 7,744 enter-
ing Canada dunng 1949, compared to 7,381 dur-
ing the previous year.

Immigrants from northem Furopean races
numbered 17,439, a 2.8 increase over the 1948
total of 16,957. A{proximately 7,000 members
of Dutch farm families came to Canada during

comparative totals for .

7" "y

11949, inéreasing to 17,000 the number of Neth-
lerlands agrxcultunsts who have been brought
.to this country since April 1947, through the
iCanada-Netherlands Famm Settlement Plan. Thesd
Dutch immigrants work for Canadian farmers un-
til they can acquire land of their own, and
many have already become established on their
own fams.

Little change was mdlcated in the movement
of citizens of France to Canada, the 1949 to-
tal of 1,021 being only sllghtly lower than
the f:.gure of 1,074 for 1948.

A decrease of 13.1 per cent in immigration

of other races was recorded, the 1949 total
being 47,833; against 55,019 in 1948, Italian
immigrants numbered 7.742, an increase of 4,-
540 over the 3,302 a:nvals in 1948. There
were 12,233 Polish immigrants in 1949, only
1, 566 fewer  than during the previoys year.
. The destination by provinces of the 1949
arrivals was as follows: Ontario, 48,607; Que-
bec, 18,005; Alberta, 8,519; British Cblumbia,
7,841; Manitoba, 5,721: Saskatchewan, 3,664;
Nova Scotia, 1,626; New Brunswick, 782; Prince
Edward Island, .240; Newfoundland, 129; Yukon
and Northwest Territories, 50.

The Minister stated that emigration from
the United Kingdom and Westem Furope had been
made increasingly difficult by currency deval-
uation and exchange control measures, and that
at present it was practically impossible for
members of many other races in E‘urope to leave
their countries.

DEPARTYINT OF CITIZENSHIP AND IHMIGRATION: De-
tails of the organization of the new Depart-
ment established to administer federal respon-
sibilities in connection with Citizenship, Im-
.migration, and Indian Affairs were announced
on February 1 by the Minister of Citizenship
and Immigration, Mr. Harris.
‘The Department of Citizenship and Immigra-
tion includes the Canadian Citizenship Branch

and the Canadian Citizenship Registratjon

Branch, formerly with the Department of Secre-
tary of State, the Immigration and Indian Af-
fairs Branches of the former Department of
Mines and Resources, and a newly organized Ad-
ministration Branch.

The Departmental organization isas follows: -

Minister: Hon. W.E. Harris; Deputy Minister:
Laval Fortier.

Canadian Citizenship Branch; Director, Fr-
ank Foulds; Assistant Director, Dr. Louis Char-
bonneau. This Branch assists Provincial De-
partments of Education and national organiza-
tions and societies in the development of pro-.
grams designed to help immigrants adjust .them-
selves to the Canadian way of life. It also
assists in'the integration of the various eth-
nic groups which make up Canada’s population.

Canadian Citizenship Registration Branch:

Régistrar, J.E. Duggan; Assistant Registrar,
Paul Deziel, This Branch administers the Cana-
dian Citizenship Act, deals with applications
from aliens wishing to become Canadian citi-
zens, and issues certificates in prooz of
their status to Canadian citizens.

Immigration Branch: Director, A.L. Jofllffe,
Commissioner; C.E.S. Smith. e Immigration
Branch comprises the Canadian service. which
includes five Immigration Districts and 293
ports of entry in Canada: the Overseas Ser-
vice, which includes immigration dffices in
the United Kingdom Continental Europe, and
elsewhere; and the Settlement Service, whose
members stationed in Canada and Burope provide
up-to-date information and individual guid-
ance to prospective immigrants.

Indian AfPfau's Branch: Director, D:M. Mac-
Kay. The Indian Affairs Branch administers the
affairs of .the 130,000 Indians in Canada. The
Branch has five divisions - Administrative,
Agencies, Education, Reserves and Trusts, and
Wel fare.

Administration Branch; D1rector, to be ap-
pointed. This branch will provide central ser-
vices for the entire Department through five
sections - Administration, Legal, Personnel,
Purchasing, and Editorial and Information.




WAR HEVORI%S: Proposals for the commemo-
ration of those members of His Majesty’s
Forces who fell in the Second World War widh
no known grave have been announced by the Im-
perial War Graves Commission after consulta-
tion with the Governments of the British
Commonwealth.

.Two of the proposed memorials. the an-
nouncement said, will be built in Canada, but
no indication was given as to where they might
be built or the form they will take. One will
commemorate those members of the Royal Cana-
dian Navy lost in action at sea, and the other
those members of the Air Forces lost on active
operations or during training in Canada and
tﬁe United States of America.

The chief Naval Memorials, the Commission
said, will be in the United Kingdom, linked
with the memorials of the 1914/1918 War at
Chatham, Plymouth and Portsmouth, and there
will be three smaller memorials at Lee-on-
Solent, Liverpool and Lowestoft in addition to
the one in Canada and one in New Zealand.

The commemoration of the Armies will be by
Campaigns, and most of the memorials will be
in war cemeteries. In Furope, the sites chosen
are Trondheim in Norway, Dunkirk and Bayeux in
France, Nijmegen in Holland, Cassino in Italy,
and Athens in Greece. Canadiah soldiers are
buried in both the Bayeux and Nijmegen ceme-
teries. The principal memorial in Africa will
be at El Alamein. Others will be at Medjez~-al-
Bab, Hargeisa, Port Sudan, Mombasa and Diego
Suarez. In Asia there will be memorials at two
cemeteries in Iraq and Persia, at Beirut, at
Singapore and at Saiwan Bay, Hong Kong. Cana-
dian soldiers are also buried at Hong Kong.

. The largest memorial to the Air Forces will
bé at Cooper’s Hill, overlooking Runnymede,
bearing the names of all those lost during
operations from bases in the United Kingdom
and Northwest Furope. Others will be in Malta,
EL Alamein and Singapore, as well as in Canada.

In the South and Southwest Pacific eight
memorials.will commemprate together those of
the Land and Air Forces and Merchant Navies of
Australia and New Zealand.

The form and site of the main memorial to
the Merchant Navies remain to be settled, the
Commission said.

CARLOADINGS; Revenue cars of freight loaded
in Canada during the week ended January 28 to-
talled 64,033 compared with a revised 64,069
cars in the previous week and 72, 2)6 cars in
the same week of 1949. Track blockages and
storms in the far west prolonged the disrup-
tion of traffic while the scartity of snow de-
layed lumbering operations in the eastem for-
ests. The resulting decline from last year was
8.183 cars or 11.3 per cent despite the in-
clusion of Newfoundland loadings in the cur-
rent statistics. Recession was indicated in
both eastern and westem divisions, the east
loading 45,880 cars against 47,897 and the
west 18,153 cars compared with 24,319 cars.

(C. W. B- February 1—0,' i95o)

WHEAT'STOCKS:' Stocks of Canadian wheat in

store or in transit in North America at mid-
night on January 2 amounted to 157,922,000
bushels as compared with 160, 346,800 a week
earlier, and 161, 472,600 on the corresponding
date last year. Deliveries of wheat from farms
in the Prairie Provinces during the week
totalled 1, 352,000 bushels compared with 1, -
116,000 a year ago, bringing the cumulative
total for the crop year -to date.to 244,261, 900
bushels as against 242,092,900 in the same
period of the preceding crop year. )

Overseas export clearances of wheat during
the week ending January 26 amounted. to 2,358, -
100 bushels compared with 3,036,600 in the
corresponding week last year, bringing the
total for the crop year tc u-te to 88,617,900
bushels against 71,613,506 in.the similar
period of 1948-49.

MR. RASHINSK'Y'S NEW PQST: ‘i Ninister of Fine
ance, Mr. Abbott, announced on February-5,
that Louis Rashinsky has been nominated by the
Canadian Government and elected Executive
Director of the International Bank for Recon-
struction and Development in Washington. He
succeeds Donald Gordon who resigned from that
post after his appointment as Cf;i_man of the
Board and President of the Canadian National
Railways. .

Mr. Rasminsky, who is Executive Assistant
to the Governors of the Bank of Canada and
Chairman (Alternate) of the Foreign Exchange
Control Brard is also an Executive Director of .
the International Monetary Fund. He will
continue to act in these capacities.

The pew Executive Director of the World
Bank was one of the Canadian advisers at the’
Bretton Woods Conference in 1944 where he

. acted as Chairman of the Drafting Committee on

the International Monetary Fund. From 1930 to
1939 he served on the staff of the Economic
and Financial Section of the League of Nations
and since 1940 has been a member of the staff -
of the Bank of Canada and the Foreign Exchange
Control Board.

LIVING COSTS AGAIN DOWN; Thé Bureau of Sta-
tistics cost-of-living index declined'0.5
points between Ddcember 1, 1949 and January 3,
1950. This placed the index at 161.0 as com-
pared with 159.6 a year ago, and 148.3 for
January, 1948.. At tﬁe January 3 level, the
index was 59.7 per cent above August, 1939.

As has been the case for several months,
the largest contribution to the decrease in
the total index from December ] was made by
foods which dropped 2.5 points to 19944, This
marked the first time the food index has been
under 200 since May, 1949. Within the food
group, a drop of 16 cents in the average re-
tail price of eggs accounted for most of the
change. Among other food items, an average de-
créase of two .cents in pork prices was par-
tially offset by a rise of 0.7 cents in beef



and veal. Lamb increased nearly two cents,
vhile lard r».! shortening declined 0.5 cents
on the average. Fresh vegetables rose frac-
tionally, sugar increased 0.5 cents and coffee
5.4 cents.

The clothing index declined from 183.7 to
183.3, reflecting slight but scattered de-
creases. Homefurnishings and services dropped
0.1 points to 167.0 as decreases in blankets,
dishes and laundry soap overbalanced increases
in telephone and laundry rates. Rueland light-
increased 0.4 points to 135.6, following mod-

_erate advances in coke prices in some Ontario
centres.

STATISTICS ON GRAIN TRADE: The annual report
on the grain trade of Canada for the crop year
1947-48, -prepared by the Statistics Branch,
Board of Grain Commissioners, in collaboration-~
with the Agriculture Division of the Bureau of
Statistics, has been released by the Bureau.
The volume includes data on acreage, yield and
production, farm deliveries, . inspections, re-
ceipts at terminal and easterh elevators, lake
movement, visible supplies, prices, exports,
and rail freight rates on grain and grain pro-
ducts. Also included is a summary of the oper-
ations of the flour milling indusfry

FORCE ' : Detailed statistics on
the results of the latest gquarterly labour
‘force survey conducted during the week ended
October 29, 1949, are presented in a bulletin
released on February 2 by the Bureau of Sta-
tistics. The report contains data on' the la-
bour force, persons with jobs, and persons
without jobs seeking work, by region, sex and
age. Estimates of the number of persons not in
the labour force arealde included.

TO REPRESENT CANADA: The Department of Exter-
nal Affairs announced on February 3, that sen.
ator Armand Daigle will represent the Govern-
ment of Canada at the official opening of the
Haitian Intemational Exhibition -ir;iort-au-
Prince on February 12. The present ibition
is being held to celebrate the bicentenary of
the founding of Port-au-Prince. The senator
will present a message of greeting from the
Prime Minister to the President of Haiti on

behalf of the Government of Canada_.

LABOUR MANAGEMENT COMMITTEES: At the begin--
ning of 1950, there were 641 Labour-Management
Production Committees in operation thrpughout
Canadian industry, compared with 346 at the
end of the war, according to a statement re-
leased on February 7 by the Minister of Labour
Mr. Mitchell, on the work of the Labour-
Management Co-operation Service of the Depart-
mmt‘

The steady growth in numbers of Labour-

(C.W.B. February 1, 1950)

Management Production Committees during the
postwar years showed that both employers and
employees were becomihg more and more con-
vinced of the value of joint consultation on
iroduction problems, it was pointed out.

The Committées consist of repregentatives

from management and lahour and operate in an
advisory capacity on matters affécting indus-
trial productive efficiency. They do not deal
with subjects covered by collective bargaining
agreements.

The fomation of these Committees in indus-
try is sponsored by the Labour-Management Co-
operation Service, of the Industrial Relations
Branch, Department of Labour,

A breakdown by industrial groups showed
that these Committees are well distributed
throughout many different industries. Included
in the list were: manufacturing with 381
committees, involving 153,253 workers; trans-
portatéon, 128 committees, involving 60, 459
workers; mining, 42 committees, involving 28,-
522 workers; communicdtions, 41 committees,
involving 10,692 workers; service, 27 commit-
tees, involving 15,353 workers.

Among the industries making up the total
for the manufacturing group were: pulp and
paper products, 39 committees; iron and its
products, 98 committees; edible plant products,
32 committees, textile products, 25 committees;
edible animal and sea products, 22 committees;
leather products, 24 commjttees; lumber and
its products, 24 committees.

The largest representation in the trans-
portation industry was- steam railways with 108
committees, involving 54,838 workers.

MW_SS%MM ‘The Department of
Extemal Affairs announced that Dr. Agustin
Nores Martinez, on February 7, presented to
His Excellency the Govemor General at Govem-
ment House, his Letter of Credence as Ambas-~
sador Extraordinary andPlenipotentiary of
Argentina to Canada.

The Acting Secretary of State for Extemal
Affairs, Mr. Brooke Claxton, was present. Mr.
Erasto M. Villa and Dr. Wifredo Brunet, Coun-
sellors of the Argentine Embassy, accompanied
the Ambassador. Mr. Howard Measures, Chief of
Protocol, Department of Fxtemal Affairs,
presented Dr. Nores Martinez to His Excellency
the Governor General.

Dr. Nores Martinez was bom in 1909, is
married and has two children. A lawyer by
profession and author of various works on
jurisprudence, Dr. Nores Martinez was formerly
a Professor of Constitutional Law and Economic
Geography. He was Dean of the Faculty of Law
and Rector of the University of Buenos Aires,
and, at the time of his appointment to Canada,
was serving as a judge of the Federal Gourt of
Appeal. Dr. Nores Martinez replaces Mr. Atilio
Garcia Mellid who left Canada on October 11,
1949. : :

b




 (Continued from P. i)

washers, mixers and ironers, juice extractors,
and garbage disposal units.

The general effect of all these changes is
to eliminate most of the outright prohibitions
on imports. As originally drafted more than
two years ago, the prohibited list applied to

. about $150,000,000 of annual imports. The
principal items that will still be on the
prohibited list after July 1 will be pork and
pork products, cut flowers, soft plastic
" sheeting, electric lighting fixtures and
appliances, various kinds of omaments, coin-
operated amusement devices and vending machines
and the so-called comic and pulp magazines.
The total value of imports affected by the
prohibited list will then be less than $25,-
000, 000 on the basis of 1946-47 trade figures.

Imports subject ‘to cuota will represent about
$200,000,000 on the basis of 1946-47 imports.

These reductions in the prohibited list
will also have the effect of -encouraging some

additional imports from the United Kingdom and

Westem Eiropean countries.

Commenting further on these relaxations Mr.
Abbott said that they were in line with the
Government's policy of removing emergency
import controls just as rapidly as the im-
provement in our exchange position warranted.
Vhile there had been substantial fluctuations
during the year our exchange reserves had
improved considerably by the end of 1949 and
this enabled the present relaxations to be
made. Further relaxations during the second
half of 1950 would have to depend on the
future course of events.

UNEMPLOYMENT INSURANCE CLAIMS: Claims for

unemployment insurance benefits in December
numbered 150,480, up over the November figure
of 124,889, and above the 114,506 in December,
1948. Initial and renewal claims, represent-
ing mainly new cases of recorded unemployment,.
rose sharply to 139,406 from 114,888 in Nov-
ember and 105,939 a year ago.

As compared with December, 1948, increased
claims were recorded in all Provinces except
Prince Edward Island. Quebec’s total was up
from 36,028 to 50,494, Ontario from 29,641 to
41,453, British Columbia from 21,186 to 23,-
235, Nova Scotia from 6,442 to 8,159, Manitoba
from 6,421 to 7,581, New Brunswick from 5,049
to 6,779, Alberta from 4,605 to 6,390, Sas-
katchewan from 4,153 to 5,303. Prince Edward
Island fell from 981 to 964. Benefit claims in
Newfoundland in December 1949 totalled 122.

In December, benefit payments amounted to
$7,181,001 for 3,066,888 compensated days as
against $5,048,373 for 2,178,130 days in
November and $3,592, 155 for 1,687,804 days in
December, 1948.

(C. W. B. February 10, 1950)

ICAO TRAINEE PROGRAMME: Five men and one
woman have been chosen~to take part in the
thitd trainee programme of the Intemational
@ivil Aviation Organization, according to an
announcement by ICi0 Secretary General Dr.
Albert Roper.

i All 56 member nations of ICAO were asked to
submit nominations for this programme; the
successful candidates will go to Montreal on
7] February and will spend a five-month period
studying :and taking part in the work of the
organization. Upon completion of this period,
the trainees will then retum to their home
countries and there will aid in maintaining
liaison with ICAO.

The successful candidates are:

Belgium: Jean Van Bellingham, Student now
under training at the UN Fuel
and Energy Commission.

Brazil: Burico Pacobahyba, Secretary to

. . Brazilian Commission for Inter-
! national Air Navigation studies.

Ceylon: . Dixon Kotelawala, Acting Aero-
dromes Officer.

Egypt: Badr El Din Galal, Chief, Air
Transport Section, Department of
Civil Aviation.

Mexico; Miss Maria Vivar Balderrama,
Junior Assistant, Legal Depart-
ment, AltosHoros de Mexico, S.A.

" Portugal: Manuel F.G. Madruga, Chief of

Section, Department of Civil
Aviation.

STAFF COLLEGE EXAMS: Next week will be a-

tough one for 138 Army captains and majors
who will write the annual entrance examina-
tions for the Canadian Army Staff College, ’
Kingston, Ont. The examinations will commence
February 14 and last almost a week, the final
one being written February 17.

They culminate a year of intensive study in
their own time by the odficers. However, for
the past two weeks, tlie majority have been on
a course of full time study in preparation for
the important tests.

A "pass mark" will qualify them for en-
trance to the Staff College.but not necessar-
ily mean they will be selected to-attend. :Fach
year only about 55 eligible officers are
chosen. A very small number may be sent to
similar colleges in Commonwealth countries on
an exchange basis,

Embracing a wide range of subjects includ-
ing current world affairs, military h:.story,
military law and the organization and prin-
ciples of employment of all arms of the Ser-
vice, the examination will be written at Army
Headquarters in Ottawa and at the various
Command and Area headquarters across the
country. One officer, presently on overseas
duty, will tackle his papers in England.



JAPANESE DELEGATION: The Department of Ex-
ternal Affairs announced on February 9 that
the Canadian Govemment has extended an invi-
tation to a delegation of Japanese Members of
Parliament to visit Ottawa. The delegation
which is now in the United States numbers
fourteen. It includes leading members of all
major parties, with the exception of the
Communist Party, from both Japanese Houses.
The group is expected to arrive in Ottawa on
February 22 and leave on February 24.

The purpose of the visit to Canada is w
give an opportunity to the Japanese Members of
Parliament to study the Canadian parliamentary
system. Under the post-war constitution,

Japan’s rsystem of government bears a  strong:

resemblance to our Canadian system. The dele-
gation therefore is particularly interested in
such problems as the process by which bills
are passed, the working of party govemment,
and any background information as to how
political parties are formed and developed
in a democracy. Included i the delegation are
members of the secretariat of the Japanese
" Diet who are concerned with administrative
details. The delegation has been visiting
state legislatures and the federal Congress in
the United States. A suitable programme for
the delegates in Ottawa is now being prepared.

Three interpreters are accompanying the
group in order that language difficulties be
minimized. In addition, certain members of the
delegation speak Fhglish.

The visit of the Japanese group to North
‘America, which will last about 40 days, has
the full approval of General MacArthur’s head-
.quarters. Besides interpreters, the group is
accompanied by two representatives of the
Government Section, Headquarters, Supreme
Commander for-the Allied Powers.

EXERCISE ' SWEETBRIAR: Whitehorse, Y.T., Feb.
9 -- Exercise Sweetbriar begins at one minute
past midnight on Monday, February 13, when
Canadian and United States forces swing into
action against the "Aggressor Force" which has
already overrun the Fairbanks area and seized
the landing strip at Northway, close to the
Yukon-Alaska boundary.

thatever the outcome of the exercise, it is
already apparent here that joint and combined
staffs of Canadian and United States officers
make up a first class fighting team. The co-
operation at all level's from the manoceuvre

(C.W.B. February 10, 1950)

commander down has been and is excellent, and
is reflected in the free and easy intemiing-
ling of troops of both countries in their off
‘hours at the movies, in the canteens and on!

e streets of Vhitehorse. :
i The concentration of' Cahadian Army vehicles!
Lnd personnel at Whitehorse is now complete.
All units.are shaking down for their role in
the exercise by mmning through stiff training
drills in the surrounding bush and along the
Highway. Tt is now estimated that some 1, 428
Canadian troops, both Active and Reserve, will
be actively engaged. In.addition there will be
approximately 800 men of the Royal Canadian
Air Force participating.

The Amy has brought in 428 vehicles of all
types for the exercise, including specially
designed over-snow vehicles, telecommunication
equipment, and heated personnel.and commodity
carriers. The job of driving the vehicles here

ver the 1,538 miles of ice and snow-covered
gighway "from Wainwright with no personnel
casualties and no major mechanical difficulty
was outstanding. Ahead of them now are the 372
miles to Northway where the exercise ends,
and, of course, the 1,910-mile retum trip to
Wainwright. !

Included in the 1,428 troops.taking part in
the. exercise are 125 members of the Reserve
Force, mostly from Westem Command. Members of
the Active Force represent every prevince in
Canada. Morale of the troops is extremely high.

NAVAL 'RESEARCH ESTABLISHNENT: Construction
of a new $450,000 building to house the Naval

Research Establishment at French Cable Wharf,
Dartmouth, N.S., is expected to begin early
this summer, the Minister of National Defence,
Mr. Claxton, announced on February 9.

The building will provide modem laboratory
facilities and equipment and it is expected
that it will take approximately 18 months to
complete.

ELECTRIC ENERGY: Production of electric en-
ergy by Canada’s central electric stations
reached an all-time record total of 46,673,-
214,000 kilowatt hours in 1949, rising.aldost
five per cent over the preceding year’'s total
of 44, 568,849,000Q. During the past 21 years
the annual output has almost tripled, pro-
duction in 1928 amounting to 15,900,000, 000
kilowatt hours.
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WEEK’S EVENTS

' ; The reduction
of United States tariff and other trade bar-
riers "™might make a tremendous contribution to
the security of the free world generally and
the United States in particular," the Prime
Minister, Mr. St. Laurent, said in an address
to the Canadian Society of New York on Febru-
ary 10. ‘

After a review of events leading up to the.
North Atlantic Treaty, Mr. St. Laurent pro-
ceeded as follows:

.The North Atlantic Treaty organization

has been established and we are faced with new
problems. The Treaty itself asserts that the
North Atlantic community is not just a mili- .
tary alliance; the North Atlantic nations have
undertaken to combine their economic, social
and moral strength as well as their military
resources. And if the North Atlantic Treaty is
to be an effective deterrent to aggression,
that combination of strength must apply in all
those spheres.
- "0f course, the first requirement is suffl-
cient armed strength to prevent any sudden
overvhelming blow from destroying all power of
effective resistance. But in these days, when
weapons become obsolete so quickly, the North
Atlantic Nations could probably makeno greater
mistake than to concentrate on piling up ama-
ments to the point where they become a dead
weight on our national economies.

"We are accustomed to think of t}us ‘cold
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an ideological struggle. Of course, it isthat.
But there is another way of looklng at it. It
is dlso a competition not so much in piling up
armaments, as in the development of military
potential.

"Once we appear to have sufficient strength
to prevent a sudden knock-out blow, the cal-
culations of any potential aggressor are apt
to turn from arms-in-being to estimates of
respective staying power. Important though it
may be not to lose the first battle, it is far
more important to remain able to win the last
one. And staying power in the final analysis
depends on whether we can maintain - not just
in the United States, not just in North-Ameri-
ca, but in the whole North Atlantic community-
a healthy, progressive and dynamic society.

"Almost all of us in North America believe
that free economies, -like ours, can produce
greater wealth - and distribute it more fairly
- than totalitarian societies. But the mere
conviction will not be enoxéﬁh; we must con-
tinue to demonstrate that the facts justify
our belief.

‘"Now I am convinced that all the North
Atlantic Nations signed the Treaty in good
faith and that all wish to do their part to
give it reality. It is obvious however that
Buropean nations, with economies still shaky
from the dislocation and devastation of aerial
bombardmwent, prolonged enemy occupation, can-
not yet give the same respopse as the rela-.
tively sheltered economies of North America.

(Continued on P.5)




DELEGATES TO GENEVA CONFERENCE: The Depart-

ment of External Affairs announced on February
9, that the following officials will compose
the Canadian Delegation.to the fourth meeting
of countries which are members of the General
Agreement on Tariffs and Trade. This meeting
opens in Geneva on February 23 and is expected
to last four weeks. Mr. L.D. Wilgress, Cana-
dian High Commissioner in the United Kingdom
will head the Delegation. He will be assisted’
by Mr. Louis Couillard, Economic Division,
Department of External Affairs; Mr. J.J.’
Deutsch, Director, International Economic
Relations Division, Department of Finance;
Mr. C.M. Isbister, Director, International
Trade Relations Division, Department of Trade
and Commerce; and Mr. H.R. Kemp, Special Trade
Adviser, Department of Trade and Commerce.

By agreement between the member countries,
the agenda of the Fourth Session cannot be
made public at this time. The Canadian repre-
sentatives, however, expect to take part in
discussions on a wide variety of subjects
which are governed by the General Agreement.
Of these, probably the most important will be
the question of import restrictions imposed by
member countries for balance of payments
reasons. Canadian representatives also expect
to discuss the question of extending, for a
further fim period, the tariff concessions
exchanged at Geneva in 1947 and at Annecy in

1949. There will be no negotiations at the

forthcoming meeting. There is bound to be,
however, some discussion of the third round
of tariff negotiations which will begin next
Sep tember. :

Under the tems of the General Agreement,
the countries members to it, meet from time to
time for the purpose of giving effect to those
provisions of the Agreement which involve
action and, generally, with a view to fa-
cilitating the operation and furthering the
objectives of the Agreement. The forthcoming
meeting is officially known as the Fourth
Session of the (ONTRACTING PARTIES to the
General Agreement on Tariffs and Trade.

The General Agreement was concluded at
Geneva in 1947. It entered into provisional
effect on January 1, 1948, and is now being
applied by some twenty-four countries. It is
expected that the membership will increase to
thirty~three within the next few months, as a
result of the tariff negotiations which were
held under the General Agreement at Annecy,
France, last year. .

SHALL DECLINE IN EMPLOYMENT: The trend of

industrial employment at the heginning of
December was slightly downward for the second
successive month, when the 20,798 employers
co-operating in the Bureau's monthly survey
reported 0.2 per cent fewer empldyees. This
loss was accompanied by a similar decline’in
the weekly salaries and wages.

(C.W.B. February 17, 1950)

Based on .the 1926 average as 100, the
general index number of employment at December -
1, 1949, stood at 01.5 as compared with 22.0
in the preceding month, and 24,3 at December
1, 1948, when the all-time maximum for that
date was recorded. The index of payrolls,
based on June 1, 1941 as 100, stood at 224.4
as compared with 224.8 at November 1, and
219.0 at December 1, 1948. Per capita weekly
eamings showed little change, averaging $43, -
82 as compared with $43,80 at November 1, and -
$42. 23 a year earlier.

H.R. KEMP TRADE ADVISER: Improved facilities
for the handling of extemal trade problems
are expected to result from a reorganization
within its Economic Research and Development
Branch, according to a Department of Trade and
Commerce announcement on .February 9. Hubert R.
Kemp, formerly Director of the Commercial
Relations and Foreign Tariffs Division, has
been raised to the position of Trade Adviser,
and Dr. Claude M. Isbister, succeeds him as
Director of the International Trade Relations
Division, the new name for this Division.

Mr. Kemp's principal function will be the
consideration of commercial problems arising
from the increasing importance of Canada as a.
trading nation and the complexity of these
problems. He will be responsible for the
preparation of studies on international trade
developments, and the interpretation of these
developments in accordance with Canadian trade
policy for the guidance of other officers in
the Department, including Trade €ommissioners
in training and those serving abroad. His
extensive knowledge of tariffs and trade
practices, his participation in the nego-
tiation of trade agreements with foreign
countries, and experience gained at inter-
national conferences in London and Geneva for
the preparation of a General Agreement on
Tariffs and Trade qualify Mr. Kemp for the
position to which he has been appointed.

In the establishment of an International

" Trade Relations Division; the former functions

of the Commercial Relations and Foreign Tariffs
Division will be expanded to provide a closer
study of interational frade agreements and
the ‘implications to Canada of the tariffs and
trade practices of other countries. Fmphasis
will be placed on research and information
relating to current developments in the inter-
national trade picture and to the effect of
these developments on the Canadian economy as -
a wvhole, as well as on Canada’s domestic and
foreign "trade.

PACIFIC TRAINING CRUISE: Three ships of the
R.C.N.'s Pacific Command will sail from Es-
quimalt on March 2 on a month-long training
cruise which will take them to Mexican and
Califormian ports, it was announced at Naval
Headauarters on February 10.




Headed by the cruiser HMCS "Ontario", the
training force will also include the destroy-
ers "Cayuga" and "Sioux". The cruise will mark
the first extensive voyage for the "Sioux"-
the Navy's habitability "guinea pig" - since
being fitted out with messing and sleeping
arrangements unique in destroyers of the
Canadian and British Navies.

The training cruise is the second phase of
the Royal Canadian Navy’s spring sea-training
program. On February 13, HMC Ships "™agnifi-
cent", "™Micmac" and "Swansea" sail from Hali-
fax for exercises in Atlantic and Caribbean
waters. '

First port of call during the Pacific
cruise, which will cover more than 5,000
nautical miles, is San Diego, California,
where the ships will refuel during a one-day
stop-over on March 6. They then shape a south-
erly course for Magdalena Bay, Mexico, where
they will carry out boat-work, seamanship and
general training ewlutions during a week in
the sheltered waters of the Bay.

On March 17 the training~force sails north,
with the destroyers putting into Manzanillo,
Mexico, on March 18 to refuel. Highlight of
the retum voyage will be a night encounter
exercise which takes place following a de-
parture from Manzanillo.

The ships will spend three days in Long

. Beach, Califomia, from March 27 to 30, before

beginning the last leg of the cruise. They are
slated to return to their Esquimalt base on

April 3.

‘MR. ABBOTT URGES FREER TRADE: The Minister

of Finance, Mr. bott, addressed the snnual
Meeting of the Canadian Section of the Inter-

national Chamber of Commerce in Montreal on

February 9. The following is an excerpt from
his speech: .

"....Canada is today the third most im-
portant trading nation -- on a per capita
basis I believe it is the first. It is pro-
bably fair to say that few countries are more
dependent on trade than we are. Moreover, this
dependence is fimly rooted in the very nature
of our natural resources and our industrial
structure....

"Given the basic features of our economic
structure and the heavy dependence on trade, I
believe that the only appropriate policy for
Canada _with respect to tariff_s and other trade
barriers is to get them down to reasonable
levels and keep them down, both here and
abroad, This does not mean free trade in the
classical sense -~ but it does mean freer
trade. ' .

"] believe that the prosperity of Camwada

-as well as other countries will be fostered,

if by removing excessive trade barriers,
countries will specialize in the production of
the things they are good at and exchange them
for the goods that other countries produce
more cheaply. For this reason we must epcourage
by every means at our disposal policies and

(C.W.B. February 17, 1950)

practices which make possible the broadest
exchange of goods. '
"Of course this means that we must in our
wn country practise what we preach. I think
Ehat Canada has in the main practised a rea-:
nable and moderate tariff policy -- with the
t?cception of a short period during the great
depression of the thirties...."

REINDEER HERDS A BOON; The Minister of Re-
sources and Development, Mr, Winters, says
that Canada’s reindeer herds in the Westem
Arctic have been a boon to the authorities
fighting the recent measles ¢pidemic among
Indians and Eskimos in that area. The en-
forcement of quarantine and the fact that many
natives have been prevented by illness from
hunting and fishing made it imperative that
food supplies should be forthcoming from other
sources. The presence of reindeer herds in the
egion has been of great value in augmenting
rmmediately available food and particularly in.

providing fresh meat."

In addition to the 100 reindeer carcasses
donated each winter to mission hospitals and
residential schools at Aklavik, another 50
carcasses were made available for immediate
distribution to natives in the area and more

reindeer will be slaughtered if and when the

need arises. This is being done without unduly

depleting the basic reindeer herds, now num-
bering nearly 7,000 head. - :

At present there are three herds in the
area east of the Mackenzie River delta near
the Arctic Coast. The main herd is under the
management of officers of the Department and
two smaller herds are under native management
with govemment supervision. It is hoped to
establish additional herds under native man-
agement as soon as suitable personnel can be
trained and sufficient reindeer are available.

The availability of this fresh meat supply
in an emergency is an example of the benefits
which can accrue from the development of
reindeer herds throughout theserafctic regions.
It will also help to diminish the pressure on
wildlife resources in the -area and act as an
insurance against food shortages due to peri-
odical secarcity of game.

CANADA EIGHTH IN FISHERIES':'The Canadian

fishing industry was enlarged to a consid-
erable extent during 1949, by the entry of
Newfoundland as the tenth Province. Latest
available statistics indicate that Canxdd‘s
position among producing countries iis strength-
ened but that she still remains eighth in
order. However, in 1948 Canada and Newfound-
land together stood in the front ranks, as far
as the value of exports of fisheries products
are concerned. The contribution of high priced
species such as salmon, halibut, lobster, .

-whitefish, etc., accounts for this result.
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PRODUCTION LEVEL HIGHER IN 1949

BANK OF CANADA REPORT: A continued high level
of production, and relatively unchanged price
levels were the main features of Canadian
economic life in 1949 according to the Annual
Report of the Bank of Canada issued on Feb-
ruary 13.by Graham Towers. .

In presenting the Bank's Annual Statement
of Accounts to the Minister of Finance, Mr.
Towers reported that the physical output of
all goods and services was nearly 3% higher
. than in 1948. Upward price pressures largely
disappeared for the first time since the be-
ginning of the war. The wholesale price index
declined about 2% and the cost of living index
rose about 1%. ' :

Although the general economic situation was
good in 1949 the Report pointed out that in
certain respects the picture had not been
completely satisfactory. The physical volume
of our exports was 3% less in 1949 than in
1948. Unemployment was somewhat above the very
low level of 1948 and undoubtedly there had
been some difficult situations in particular
localities and industries.

Mr. Towets compared economic conditions
in the United States and Canada during 1949.
"Changes in U.S. business conditions normally
exercise a very strong influence on the Cana-
dian situation,® the Governor commented. "It
is a matter of some interest, therefore, that
there should have been a sharp contrast be-
tween the trends evident in the two economies
during 194".

Canada, he said, did not show any serious
effects from the "rather sharp recession"
which took place in the U.S. The continued

high level of economic activity in Canada
could be attributed in part to the fact that
the accumulation of war-time demand for goods
and services in Canada was worked off more
slowly, and a more gradual process of decon-
trol after the war had spread the upward
pressure on prices over a longer period of
time. In addition, there was the strength
imparted to our economy by the resource dis-
coveries of recent years., The pickup in the
level of United States economic activity
during the latter. months of the year had
erased a considerable part of the divergence
which appeared during the first half of the
year.

The growth of the Canadian economy was
highlighted in the Report by a comparison of
figures for 1948-9 and 1928-9. The volume of
personal consumption was about 80% greater on
the average in 1948-9 than 20 years ago. After
allowing for the increase in population, the
increase in physical consumption per capita

_was about 39% in this period.

In reviewing monetary conditions during the
year, Mr. Towers noted that there had been a
small increase in Money Supply and on balance
some decline in public holdings of other
liquid assets. The increase in chartered
bank loans and non-Governmentrinvestments
in 1949 was considerably less than in recent
years. There was a large volume of non-Govem-
ment security issues during 1949 which was
absorbed by public investors rather than the
banks whose holdings of such investments
showed some decrease on the year.

LIVING COSTS LOWER: Cost-of-living indexes
for six of the eight regional cities moved
lower during December. Declines in the food
indexes were mainly responsible and reflected
principally sharp drops in eggs coupled with
small recessions in pork products. Clothing
price indexes were generally easier at most
centres while homefurnishinigs and services
presented mixed changes. Indexes for mis-
cellaneous items were higher, reflecting the
results of annual surveys of commodities and
services vhich are generally of a stable price
nature. .These included. drugs, hospital charges,
doctors’ and dentists' fees, newspaper rates
and barbers®’ fees. Indexes for rents were
unchanged since they were not surveyed in
January. '

[.R.B. COLEMAN APPOINTMENT: The:Minister.of

Resources and Development, Mr. Winters, has
announced the appointment of J.R.B. Coleman
as Assistant Controller of the National Parks
and Historic Sites Services. Mr. Coleman is

a forester with the Forestry Branch of the
Department.

NOVEMBER LABOUR INCOME: Estimated wotal of
salaries and wages and supplementary labour
income in November stands at: $661, 000,000,
showing a decline of $2,000,000 from the
preceding month, but $29,000,000 or about five
per cent above November, 1948. This brought
the aggregate for the first 11 months of. the
year to $6,988,000,000 against $6, 499, 000, 000
in the similar period of 1948, an increase of
7.5 per cent, the Bureau of Statistics reports.

Labour income in agriculture, logging,
fishing, trapping and mining in the month was
down to $51, 000,000 from $53,000,000 in Octo-
ber and $5%, 000,000 a year earlier. The 1l-
month total for this group was also lower at
$53,000,000 compared with $570,000,000 in the
same period of 1948.

In manufacturing, labour income totalled .
$218,000, 000, down $1, 000,000 from October,
but $4, 000,000 higher than in November, 1943.
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and the restoration of genuine economic secur-
ity to the European partners in the North
Atlantic alliance is one of the most effective
means of achieving military security and ul-
timately of reducing the burden of providing
that security.

"Looking no farther than this continent,
there is naturally bound to be considerable
difference between vhat a great power like the
United States and a nation like Canada, with a
much smallérpopulation, can do to give reality
to North Atlantic security. In many ways the
two countries are similar; but in many ways
they are cguite different. And I believe it is
quite as important to understand the differ-
ences as it is to appreciate the similarities,
if we expect to maintain that mutual feeling
that we are all of us being absolutely fair to

each other.

MOST POWERFUL NATION

"As the most powerful nation on earth, the
United States has world-wide interests and
responsibilities that Candda does not share.
Moreover, in population the United States is
about 150 millions to our thirteen and a half;
in developed wealth and in annual national
income the difference is considerably greater.
On the other hand, Canada is physically a
larger country than the'United States - a good
deal larger in square miles.

"That means we have a very heavy national
overhead, Take railways as an example....And

"so it goes, all through the Canadian economy.

Compared with the United States, we have to
use a far larger proportion of our national
wealth to maintain those essential services
which keep a country going. As arresult weiin
Canada have never been able to ecual the
American standard of living, though by dint
of hard work we have kept not too far behind.

"Then there is another great difference
between Canada and the United States. The
United States, it is true, has vast problems
of conservation, but this country has passed
the pioneering stage, while with us in Canada,
a large part of our national estate is still
waiting to be opened up. If Canada is to
achieve its highest economic and military
potential, the development of new natural
resources must be pushed ahead rapidly, and
that means heavy capital outlays from our
annual production of wealth.

vThen there is another big difference. For
the United States, with its mature and largely
self-sufficient economy, foreign trade is,
relatively, much less important than for
Canada which is at an earlier stage of eco-
nomic development. We need to attract capital
from outside Canada, and because of the nature
of our resources we are heavily dependent on
external trade. All that means our economy -
and our prosperity - are more vulnerable than
the economy of the United States.

*This dependence of Canada on world trade,
and the vulnerability to which it gives rise,
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are more serious because of another factor in
our situation. Canada has a large favourable
balance of trade with Western Furope and a
large unfavourable balance with the United
States. And that means for us an exchange
problem which the United States does riot have.

"In the past decade, we have experienced
what is almost an industrial revolution in
Canada; but by the standards of your nation of
150 millions our industry is still on a small
scale. The production of the whole range of
modem armaments on a large scale is obviously
beyond our capacity. What we must have, if we
are to make our most effective contribution to
our joint security, is specialization on the
manufacture of a limited number of items

- coupled with the kind of reciprocal arrange-

ment we had with the United States during the

war.

HYDE PARK DECLARATION

"Under the so-called Hyde Park Declaration
of 1941, each country produced for the other
those armaments it was best fitted to produce.
Each of us paid hard cash for the other’s:
product, but we were better able to pay you
because we were able to sell munitions and
weapons to you. The Hyde Park arrangement
involved no loans, no gifts, no charity -
nothing but plain business sense. And we in
Canada camot see why a business arrangement
which produced such food results for both
countries in war should not produce equally
good results in providing security during this
period of the cold war. '

."In maintaining an effective security
system there is this kind of a problem the
North Atlantic nations are apt to have to face
in the next few years. The more effective the
North Atlantic Treaty proves to be in pushing
back the menace of aggression, the more diffi-
cult it will be to ensure that the people of
the free nations will remain willing to pay
the insurance premiums necessary for their
security.

"We shall probably hear, in all the North
Atlantic countries, a good deal of grumbling,
and perhaps some invidious comparisons about
the share of the burder each nation is ready
to, bear. 1 hope none of us is going to be too
much worried by such grumbling or even by
invidious comparisons. Free debate, after all,
is the privilege of free peoples. By contrast,
the unhappy people of Poland, of Czecho-
slovakia, of Hungary and of Russia, are not
permitted even to grumble out loud about
having to bear a heavy share of the upkeep of
the iron curtain.

"To maintain the security of the North
Atlantic commmnity, each nation must clearly
make the kind of contribution it is best
fitted to make by history, by geography, by
aptitude and by resources. _

"Since economic strength is the essential
foundation of genuine military strength, it
follows that one of the main objectives of the




" North Atlantic nations is to keep their econo-
mies strong so that they can make their con-
tributions towards maintaining the peace with-
out impairing their ultimate staying power.

"] .think we all hope and believe that can
be done and that international security need
not mean any reduction in the economic effi-
ciency of this continent nor even in the North
American standard of living. There has been
such a great increase in our productivity on
this continent that our material standard of
living has continued to rise despite all we
have thus far expended on defence or contrib-
uted to Furopean recovery.

MARSHALL PLAN ASSISTANCE

"The .massive assistance of the Marshall
Plan to the economic recovery of Europe has
been quite as important a contribution to our
common security as the North Atlantic Treaty
itself. And we can understand the emphasis
your public men are laying on the importance
of removing barriers to the trade of our
Furopean allies with each other.

"But I do not think we can afford to lose
sight of the fact that it is even more im-
portant to the economic strength of the free
world that the Furopean countries and, indeed,
all countries suffering from a dollar shortage,
should also be able to export as freely as
possible to North American markets. It is,
after all, only by accepting imports from
other continents that we in North America can
hope to reduce the real cost ta ourselves of
our contribution to the common security of the
free world. And it is only by accepting im-
ports that we can hope to provide stable and
profitable markets outside our continent for
these agricultural and other surpluses beyond
our own needs which both our countries do
actually produce.

"Canada, in this matter also, is in aasome-
vhat different position than theUnited States.
Though we still export rather more than we
import, our over-all exports and imports are
not too far from a balance. But, as I have
already said, we in Canada import from the
United States far more than we export to this
country, and we export to Burope far more than
we import fromFurope. That is why Canada, too,
has a dollar problem. We, therefore, have a
special interest in freer multilateral trade
and though I am not an economist, that seems
to me to mean freer entry to this country both
for Furopean exports and for our own.

*] woiald not venture to advocate the re-
duction of tariff and other trade barriers as
any special favour to us. But it does seem to
me that such a policy might make a tremendous
contribution to the security of the free world
generally and the United States in particular.

"A century ago, Fngland found herself in
much the same position the United States has
today. BEngland was then the greatest industrial
nation, the wealthiest nation and, therefore,
the greatest potential market. She opened that
great market freely to the world and, whether
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as a result or mérely as a coincidence, the
world - herself included - enjoyed more than
half a century of comparative peace and econo-
pic progress. .

i might it be posgible that history has
there a lesson for this continent and this
fountry at the mid-point of the twentieth
century?...."

JLCAD PARTS MEETING; An attempt to fill in the
existing gaps in the world network of upper

air weather reporting stations will be made by
the International Civil Aviation Organizé-
tion's Meteorological Division, whose third
session began in Paris on February 14.

1CA0 officials point out that, with modem
airliners now flying on scheduled routes
through the upper atmosphere, a better know-
ledge of weather conditions there has become
necessary. Most upper air reports are obtained
from radiosonde balloons, unmanned balloons
carrying special radio equipment which send
back weather reports as they climb. The radio-
sonde networks in Westem Furope and in North
America are reasonably complete, but in some
regions of the world there are only two or
three radiosonde stations for an entire con-
tinent. Major difficulty is financial; it
costs as much as $30,000 per year to operate
one radiosonde station.

The ICAD Meteorological Division will- also
investigate the available knowledge of the
physical conditions of layers of the atmos-
phere which will be used by jet aircraft.
Sudden gusts (sometimes known to the passenger
as "bumps") have increasingly violent effects
as the speed of flight increases. With the
introduction of jet aircraft flying at very
high speeds, it becomes more important to have
the fullest possible knowledge of the char-
acter of the gusts in order that. they may not
take pilots by surprise. Study of the physics
of the upper atmosphere may help in improving
the possibilities for predicting under what
condi tions gusts can be expected at various
levels. ' .

A number of additional items also are on
the agenda.

1949 FARM PRICES LOWER: Farm prices of Cana-

dien agricultural products moved lower in 1949
for the first time since 1939, the annual
average index number, on the base 1935-39,
showing a slight decline from the all-time
high annual average figure of 252.6 in 1948 to
251.3. For 1947 the index stood at 212.5 and
for 1946 at 200.8, vhile for 1939 the average
was 91.8. The index for December, at 246.8,
was slightly above the November figure of
245.9, but down from the December 1948 index
of 259.9.

There were declines in 1949 from 1948 in
the pricesof grains, dairy products, potatoes,
vegetables and furs, but increasesin live-
stock, poultry, and eggs, fruits, tobacco and
maple products.
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1949 TRADE BALANCE $261, 200,000

IMPORTS AT NEW PEAK: Canada’s foreign com-

modity trade was maintained at high levels.

during 1949. Trade retums for the 12 months
show total exports down only slightly in value
from the all-time peak established in 1948,
vhile imports into Canada reached a new record
value. 4

Total exports -- domestic and foreign -- to
all countries were valued at $3,022, 500,000 as
compared with the record value of $3, 110,000, -
000, in 1948, the moderate decline in the
total being due mainly to a-reduction in the
aggregate value of exports to dollar-short
Ruropean countries. Total merchandise imports
were valued at $2,761, 200,000, up $124, 300, 000
or 4.7 .per cent over the previous peak of
$2,636,900,000 for 1948. Most of the rise in
imports was in the earlier part of the year.
During the latter months there were apprecia-
ble declines in the volume of imports as well
as some declines in value. ]

Total exports to the United States last
year also set a new record at $l, 524, 100,000,
up slif‘ntly from $1,522, 200,000 in 1948, when
the value increased nearly 50 per cent over
the previous year, the movement of goods
across the border being particularly buoyant
in the last two months of the year. Imports
from the United States increased $146, 100,000
from $1,805,800,000 in 1948 to $1, 951,900,000,
but at the latter level were still short of
the exceptionally high total of $1,974,700,000
in 1947 .when prices were lower.

Increases in purchases.from the United
States over the previous year were largest in
the first seven months of 1949 and tapered off
from August to October. In November and Decem-

ber there were decreases, indicating a decline
in volume since the values were in temms of
devalued Canadian dollars.

In trade with the United Kingdom, both
exports and imports were higher in value last
year than.in 1948. Total shipments.to the
United Kingdom were valued at $709, 300,000 as
against $688,700,000 the previous year, -and
imports from the United Kingdom at $307, 400,0C0
as compared with $299, 500,000..Values of im-
ports from the United Kingdom were generally
higher during the first eight months of the’
year, and lower in the last four. Volume of
imports in the closing months of the year,
however, was greater than the value figures
indicate because of the effect of the devalua-
tion of sterling on the Canadian dollar value.

Canada’s overall credit balance on com-
modi ty account, due to the rise in imports,
declined last year to $61, 200,000 as compared
with $473, 100,000 in 1948, but was above the
credit balance of $237,800,000 in 1947. Most
of the decline in the export balance from the .
previous year occurred in the earlier months
of the year. November and December saw large
export balances, totalling $130,800,000, or
approximately one-half the year’s total bal-
ance.

Due to the greater increase in imports than
exports, Canada’s debit balance with the
United States increased in 194 to $427,800,-
000 from $283,600,000 the previous year --
accounting for about two-thirds of the de-
crease in the overall credit balance -- but

was less than half the adverse balance of
$918, 100,000 in 1947.

AIR AGREEMENT WITH NORWAY: The Department of
Extema airs announced on February 14 that
a Bilateral Agreement for Air Services between
Canada and Norway was signed on that afternoon
in Ottawa. The Minister of Transport, Mr.
Chevrier, signed on behalf of Canada, while
His Excellency Daniel Steen, Minister to
Canada for Norway, signed on behalf of his
Government. '

-This Agreement is similar to the previous
Agreement concluded by Canada with Sweden in
1947 and with Denmark in 1949 and provides for
the direct. carriage of traffic between Canada
and Norway. Gander, Newfoundland, has been
designated as the airport in Canada at which
Norway may exercise its trafficrrights..

An airline owned by the Government of
Norway is a partner together with a Swedish
and a Danish airline in the pooled Scandin-
avian Airlines System. This joint company has

already been operating into Canada.by virtue

of the earlier Agreements concluded with
Sweden and Denmark. -

WAGE LEVELS AT NEW HIGH: Average weekly wages
paid to hourly-rated wage-earners employed by
leading Canadian manufacturing establishments
reached a new high figure of $42.86 at Decem-
ber 1 as compared with $42.% at the beginning
of November and $41.47 a year earlier. In the
heavy manufactured class the latest figure was
$42.66 compared with $46.22 at November 1 and
$45.18 at December 1, 1948, while in the non-
durable division the average was $¥.25 against
$39.21 at November 1and $37.80 a year earlier.

Hourly eamings in manufacturing were also
at a new high average of 99.9 cents, 0.4 cents
above November 1 and 3.9 cents higher than at
December 1, *1948. In durable manufactured
goods the average was 108.5 cents compared
with 108.0 at November 1 and 104.1 at December
1, 1948, and in non-durable manufactured goods
it was 91.5 cents compared with 91.4 cents at
November 1, and 87.7 cents a year ago.

The average work-week was 42.9 hours com-
pared with 42,8 at November 1, and 43,2 at
December 1, 1948.
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SECOND SESSION, TWENTY-FIRST PARLIAMENT

;. The Second Session
of the Twenty-First Parliament opened on
February 16. The portion of the Speech from
the Throne, read by the Governor General,
Viscount Alexander, which dealt with inter-
national affairs and with impending legisla-
tion, was as follows:

"In the intemational sphere, our country
continues to give full support to the Charter
of the United Nations. ‘A Canadian delegation
is now attending a session of the Economic and
Social Gouncil to vhich Canada was elected at
the last session of the General Assembly.

"The recent conference in Ceylon ef the
Foreign Ministers of the nations of the Com-
monweal th demonstrated that there is a contin-
uing and substantial community of ou'tlook
among the nations of the Commonwealth both in
the East and the West in their approach to
current problems of foreign affairs.

"The measures for the preservation of peace
and the restoration and maintenance of pros-
perity contemplated by the North Atlantic
Treaty are being devised and applied as ex-
peditiously as circumstances permit. The
wholehearted co-operation of all the sig-
natories to the Treaty is encouraging evidence
of their determination to deter aggression by
a combination of actual and potential strength
calculated: to remove the possibility of suc-
cessful aggression. .

*the cold war nevertheless still continues
and imposes on all the free nations heavy
burdens for the provision of defence forces
and modem amaments. Preparedness to meet
any sudden onslaught is essential and the
means must be provided. But the free nations
also face a test of endurance, and our staying
power could be endangered by attempting to
achieve complete preparedness at the expense
of our adaptability to new developments in
weapons and technigues of warfare or the
efficiency of our social and industrial sys-
tems. ...

"the measure to consolidate existing legis-
lation respecting our defence forces and to
provide for a purely Canadian disciplinary
code to be made applicable to all the forces
will be re-introduced....

"Al though a high proportion of persons
temporarily unemployed are actually in receipt
of Unemployment Insurance benefits, you will
be asked to give consideration to a Bill to
widen the scope and extend the benefits of
Unemployment Insurance.

"Circumstances outside Canada have been
responsible for some downward adjustments in
the price of farm nroducts. Measures have
already been taken .to reduce the impact of
these adjustments. In order to provide author-
ity for continuing price support to that end
for the primary products of our farms and
fisheries, you will be asked to amend the
Agricultural Products Act, the Agricultural
Prices Support Act and the Fisheries Prices

Support Act. .

"Within the past year, the International
Vheat Agreement has been.brought into opera-
tion. In view of Canada’s participation in
that Agreement and the recent decision to
market course grains through.the Canadian
Wheat Board, you will also be asked to con-
sider a measure to renew the existing powers
of the Board.... .

"Canadian representatives continue to
participate actively in co-ordinated inter-
national efforts to bring about improvement in
the underlying conditions of world trade. The
CGovernment is also pursuing policies designed
to develop new markets for our products and to
assist overseas customers to increase Canadian -
eamimgs. My Ministers will continue their
efforts to-secure reductions in trade barriers.
To this end preparations are actively under
way for further multilateral trade negotiations
later in the present year..

"fhile prevailing exchange difficulties
will require continued readjustments, we have
reason to expect that our export trade as a
wvhole will remain at a high level during the
present year.

"You will be asked to give consideration to
the legislation required to implement the
policy conceming the control and the orderly
decontrol of rents announced by the Government
during your last session.

"A measure will be introduced to amend the
Canada Shipping Act to incorporate changes
suggested by the Safety of Life at Sea Gonven-
tion of 1948 and ‘to define dyties of Canadian
Consuls and conditions of registration in
Canada of Canadian ships.

"You will be asked to consider a Bill for
the revision of the Indian Act.

"A Bill will be submitted to substitute a
uni form and systematic procedure for existing
legislation conceming publication and tabling
in Parliament of regulations and orders made
by the Governor in Council or Ministers or
other agents of the Crown in the exercise of
powers conferred by statute.

"Bills will be introduced to implement the
policies announced at the last session re-
specting prize money; the inclusion of vet-
erans of British and allied forces within the
scope of the War Veterans Allowance Act; and
grants to municipalities in which there is an
exceptional concentration of federal property.

"Other measures requiringyour consideration
will include Bills to amend the Militia Pen-
sion Act; the Criminal Code; the Government
Anuities Act; the Post Office Act; the Gon-
solidated Revenue and Audit Act; the Qurrency
Act; the Trust Companies Act: the Canadian and
British Insurance Companies Act, 1932; the
Foreigh Insurance (Companies Act, 1932; .the
CQustoms Act; the Maritime Marshland Rehabili-
tation Act; and the Northwest Territories
Power Commission Act." '
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WEEK’S EVENTS IN REVIEW

‘"IN j’ARLIAJIENT: Two no-confidence motions

were submitted in the House of Commons this

week, as Parliament got under way on its first
full week of deliberations. First among the
party leaders to participate in the opening
debate on the Address in Reply to the Speech
from the Throne, the Leader of the Progressive
Conservative Party, George Drew, moved the
main amendment to the Address. After the prime
Minister, Mr. St. Laurent, had intervened with
a speech in reply to Mr. Drew, the Leader of
the G.C.F. Party, M.J. Coldwell, moved his
party’s submission in the form of an amendment
to the amendment. ]

Mr. Drew’s four-point proposed amendment
read as follows:

"We respectfully submit to Your Excellency
that Your Fxcellency's advisers have:

"(1) failed to take adequate measures to
preserve and expand markets for Canada’s sur-
plus products 6f fam, forest, sea and mine,
and to deal with the problems of increasing
unemployment and reduced income to Canadian
fammers and other producers; and

"(2) failed to take steps to inaugurate a
national contributory system of old age pen-
sions without a means test; and

"(3) deliberately violated a law of this
Parliament by illegally suppressing the report
of the Commissioner under the Combines In-
vestigation Act on the flour milling industry
for ten months, including the period of the
recent general election campaign, and denied

to Parliament information essential to the
performance of its duty and the maintenance of
responsible govemment; and

"(4) failed to take adequate meagures: to
curb espionage and other harmful activities of
communists in Canada.

"For these and other reasons we respectfully;
submit that your Excellency’s advisers are not
entitled to the confidence of this House."

Mr. Coldwell's subamendment would make the
proposed main amendment read:

"We respectfully .submit to Your Excellency
that Your Excellency’s advisers have:

"(1) failed.to take adequate measures to
preserve and expand markets for Canada’s sur-
plus products of farm, forest, sea and mine,
and to-deal with the problems of increasing
unemployment and reduced income to Canadian
farmers and other producers; and

"(2) failed to take steps to inaugurate an
over-all social security programme including
national health insurance and the removal of
the means test from the old age pension;-and

"(3) deliberately violated a law of this
Parliament by illegally suppressing the report-
of the Commissioner under the Combines In-
vestigation Act on the flour mill industry for
ten months, including the period of the recent
general election campaign, and denied to
Parliament information essential to the per-
formance of its duty and the maintenance of
responsible government...." .

(Continued on P.8)




DI ' . A clear-cut division
between ope,rat:.or;al and training ships is
being undertaken in the Royal Canadian Navy,
it was announced on February 16 at Naval
Headouarters.

Operational ships and carrier-borne air-
craft are being welded into a specialized
anti-submarine force and are to be developed
to the highest possible standard of efficiency.

Training ships will be employed exclusively
in providing sea experience for new entries,
Reserve personnel and Naval Cadets, and in
furnishing the practical training necessary
to supplement that received ashore by men
taking courses in specialized subjects --
gunnery, communications, electricity. electro-
nics, engineering radar plotting, etc.

This dual program has been blue printed for
some time but a shortage of manpower and lack
of trained personnel delayed its introduction.
It i~ enticipated that the next few months
will see these deficiencies sufficiently over-
come to clear the way for what is considered
to be the most important step taken by the
Navy since the war.

FIRST MOVE LAST YEAR

The first move in this direction actually
was made last year, when the cruiser H M.C.S.
"htario" was freed of all operational commi t-
ments and assigned strictly to training duties.
However, there were no ships set aside for
purely operational purposes, all of them being
engaged, of necessity, in training activities
at various times and in varying degrees

The operational force, to begin with, will
consist of the aircraft carrier ™agnificent"
and destroyers ™icmac" and "Huron" on the
East Coast, and the destroyers "Cayuga" and
"Sioux" on the West Coast.

The crews of these ships will contain a
high proportion of trained personnel and will
not be subjected to large-scale changes at
freauent intervals. as is the case in training
craft. A certain number of untrained men will
be absorbed into their ship‘s companies from
time to time but only so many as not to affect
their efficiency.

In this way it is hoped that efficiency and
teamwork will be developed to a high degree
initially in the ships themselves. then in the
force as a whole.

Under arrangements which have been in
effect for some time, British and United
States submarines will be made available to
the R.C.N. for practical training purposes.
These submarines will be employed both in
training anti-submarine personnel and in ad-
vanced exercises with ships and aircraft of
the operational force.

(C.W.B. February 24 1950,

RECORD RETAIL SALES: Canadians spent more
money in retail stores last December than in
any other month on record expenditures run-
ning to a total of $791,420,000, up three per
cent over the previous monthly peak of $770.-
450 000 in December, 1948. Sales were higher
in all months of 1949 compared with 1948 and
the aggregate for the 12 months also reached a
new all. time high figure of $7,695. 340,000 as
against $7,276 720,000 xn 1948, the rise
amount:ing to six per cent.

Christmas buying. always an important in-
fluence on December sales, was as active in
1949 as in the preceding year Apparel stores,
customarily popular gift centres, did a flour-
1shing Christmas trade, although sales fell
slightly short of December, 1948. Merchants of
durable goods ended the year with substantial
December sales increases. Appliance and radio
stores showed a gain of 23 per cent :n sales,
while fumniture and jewellery stores marked up
advances of seven per cent and six per cent,
respectively In most other trades. results
for December were close to the average gain of
three per cent in total retail trade.

Sales in the year 1949 exceeded 1948 dollar
volume for 16 of the 20 individual trades
covered in the Bureau’s monthly survey. In the
four cases where declines occurred -- country
general stores, men’s clothing stores, family
clothing stores, and coal and wood dealers --
the reductions were small. Apart from an in-
creaseof 17 per cent for motor vehicle dealers
and a 10 per cent gain for garages and filling
stations. the increases shown by the majority
of trades were of moderate proportions.

R_M.C- WEST POINT HOCKEY ANNUAL: The second

postwar meeting between the hockey teams of
Royal Military College and the United States
Military Academy of West Point, N.Y., will
take place at Kingston, Ont.. on March 11.

The famous annual series was resumed last
wincer after a seven-year lapse brought about
by the war 1In last year‘'s hard-fought match,
played at West Point before a jammed arena,
the USMA scuad chalked up a 5 to 4 victory,
their third successive win in the series. They
had previously defeated RMC in the 1939 and
1942 games the last to be played before 1949

The series has often been described as one
of the world's ™most sporting" athletic events.
Never once during the entire history of the
series, since 1923, has a player been penal-
ized. And this in spite of the fact that
rivalry and hard play has been keen in every
game, with no guarter asked and none given. It
is a record believed to be un1que in college
athletics.
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NEW DEPARTMENT OF CITIZENSHIP AND IMMIGRATION

THREE "ACTIVITIES: .The new Department of
Citizenship and Immigration combines under one
head three activities of Government dealing

with human beings and designed to bring these
human beings to the status of full citizenship,

1t plans and directs the movement of im-.

migrants to Canada; administers the Canadian
Citizenship Act and assists in the adjustment
of immigrants to the Canadian way of life and
in the integration of.the various ethnic groups
which make up Canada’s population, and admin-
isters the affairs of the 130,000 Indians of
Canada, the Department announces.

The Minister of Citizenship and Immigration
is the Honourable Walter Harris, and the
Deputy Minister isLaval Fortier. A.L. Jolliffe
is Special Advisor to the Deputy Minister on
immigration matters. Head Officeof the Depart-
ment is in the Woods Building, Slater and
Elgin Streets, Ottawa.

The Degarunent is divided into the follow-
ing five branches: Administration, Immigration,
Canadian Citizenship Registration, Canadian
Citizenship, Indian Affairs.

Administration Branch: W.J.F. Pratt, is
Acting Chief Administrative Officer. The Admin-~
istration Branch provides central services for
the entire Department through the following
five sections: Administration, Personnel,
Purchasing, Legal, Editorial and Informatiaon.

Immigration Branch: C.E.S. Smith, is Acting
Director. The Immigration Branch comprises the
Canadian Service, which includes five Immigra-
tion Districts and 293 ports of entry in Can-
ada; the Overseas Service, which includes
immigration offices in the United Kingdom,
Continental Europe, and Hong Kong; and the
Settlement Service, whose members stationed in
Canada and Furope provide up-to-date informa-
tion and individual guidance to prospective
immigrants. .

Heads of services are the following: Cana-
dian Service, P.T. Baldwin, Assistant Commis-
sioner; Overseas Service, J.D. McFarlane,
Assistant Commissioner; Settlement Service,
J.A. Paul, Superintendent.

Canadian Citizenship Registration Branch:
J.E. Duggan, is Registrar; Paul Deziel, Assist-
ant Registrar, This Branch administers the
Canadian Citizenship Act, deals with applica-
tions from aliens wishing to become Canadian
citizens, and issues certificates in proof of
their status to Canadian citizens.

Canadian Citizenship Branch: Frank Foulds,
is Director; Dr. Louis Charbonneau, Assistant
Director. This Branch assists Provincial De-
partments of Education and national cvrganiza-
tions and societies in the development of
programmes designed to help immigrants adjust
themselves to the Canadian way of life. It
also assists in the integration of the various
ethnic groups which make up Canada’s popula-
tion.

The Branch is subdivided into thre: main.
divisions: The Liaison Division, concerned
with the co-ordination of citizenship training
programmes sponsored by the Provincial Depart-
ments of Education and national organizations
and societies; the Research Division, res-
ponsible for the preparation of citizenship
training manuals and data relating to ethnic
and cultural groups, and the Information Divi-
sion, responsi]l:fe_for the preparation and
distributicn of material to the foreign lang:
uage press in Candda and to organizations and
individuals requesting informationofa general
citizenship character.

Division heads are the.following: Liaison,
Dr. V.]J. Kaye; Research, W.H. Agnew: Infoma-
tion, H.N. Lochead. .

The Indian Affairs Branch directs the
affairsof the Indian population on 91 agencies
throughout Canada. It devotes particular at-
tention to education -- 72 residential schools
and 432 day-school classroomsarenow in opera-
tion ~- and to the provision of welfare ser-
vices for the Indians. Modern methods of land
usage and effective measures of fur conserva-
tion are taught to Indians dependent on farming
and trapping for their livlihood.

ARMY PAY CORPS COURSE; A month-long course
for members of the Royal Canadian Army Pay

Corps from all parts of Canada will begin at
Ottdwa on Monday, February 20, it was an-
nounced on February 17 by Army Headquarters.
First of its kind ever conducted, the course
is designed to train personnel in the rules
governing the operation of messes and canteens.
It includes training in bookkeeping and audit-
ing.

GOLD PRODUCTION: Canadian production of
gold in November continued the uninterrupted
monthly gains of previous months in 1949 over

1948, amounting to 361,311 fine ounces, 16 per
cent above the November 1948 output of 311,-
399 fine ounces. Aggregate output for the
first 11 months of 1949 rose to 3,739,166 fine
ounces from 3,202, 575 for the corresponding
period of 1948, or by 17 per cent.

PRICE CONTROLS ON STEEL SCRAP WITHDRAWN: .The
Wartime Prices and Trade Board announced on
February 14 that all price controls on steel
scrap have been withdrawn effective February
15, 1950. This removes the last remaining.
commodity price control under the Wartime
Prices and Trade Regulations.
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A NEW BASIS FOR .CANADIAN FORESTRY

ADDRESS BY THE MINISTER. The Minister of
Resources and DeveIopment, Mr. Winters, spoke
at the Annual Dinner of the Canadian Forestry
Association in Montreal on February 16 After
outlining.the important position of the forest
in Canada’s economy he went on to discuss the
newly enacted Canada Forestry Act, under which
the federal Government is given authority to
enter into agreements with the Provinces,
corporations or individuals to develop and
conserve forest resources.

The Minister outlined the scope of the Act
in part as follows:

n, ...Those of us responsible for carrying

out the provisions of the Canada Forestry Act
do not forget that the Provinces are directly
responsible for the administration and protec-
tion of their forest resources. The watch word
under the new Act must be co-operation Ottawa
will make its most effective contribution by
working out agreements with the Provinces
covering the problems involved and by paying
its share of the costs

"Adequate protection against fire damage is
the first requisite for the proper management
of our forests. On the average about two mil-
lion acres are bumed annually, anarea greater
than one-seventh of the Province of Nova
Scotia. Estimated values destroyed run to
around 4 million dollars annually on the av-
erage. The merchantable timber bumed equals

one-half the yearly consumption of our pulp .

and paper industry. It has been conservatively
estimated that in Canada the present rate of
fire loss on productive forest lands is twice
as high as could be tolerated for the practice
of sustained yield forestry. .

vThe most urgent, practical and immediately
beneficial steps to be taken would be in the
form of co-operative agreements with the
Provinces for the protection of their forests
from fire. This is Objective Number 1 in the
new programme. _

"To achieve this objective it will be neces-
sary to confer with the provincial forest
authorities with a view to seeking agreement
on the principles and policies involved and to
working out the details by which co-operative

forest fire protection measures might be im-
plemented. I am hopeful that the necessary
agreements can be concluded with the Provinces
to become operative in the currenct year.

"Under Section 6 (c) ‘the Minister may
.enter into agreements with any persons provid-
ing for economic studies of forest resources
or forest industries, forest research and
demonstrations and the operation of forest
products laboratories. "’

*What can be done under this Section? In-
cidentally it may be pointed out that the word
‘persons’ in this connection embraces indivi-
duals, corporations or associations.

"Most important is the provision for eco-
nomic studies of our forest resources and
forest industries, the significance of which
cannot be over-stressed. We have already seen
the pre-eminent position taken by these indus-
tries in our national economy. To maintain and
improve this position continuous research is
required, part.cularly in the economic field.
On all sides we hear references to sustained
yield and the part it must play in the future
of Canada’s forests. But yp to the present the
cost factors involved in management on a sus-
tained yield basis have not been thoroughly
analyzed. Yet a knowledge of costs,. I .think we
all agree, is fundamental to the solution of
this problem....

nSub-section C of Section 6 of the Act is
not restricted to economic studies. Agreements
may also be made between the Minister and
‘persons’, providing for forest research and
demonstrations. If it ig desired to conduct a
silvicultural demonstration on the limits of a
corporation. or on a farm woodlot, if we wish
to test out a new idea in forest fire protec-
tion or in the control of insects, if we wish
to do anything under the broad wording of
forest research and demonstrations, the Govem-
ment now has the statutory authority to enter
into the necessary agreements with the parties
concerned. Thus:t will be seen that the Canada
Forestry Act establishes a strong, compre-
hensive and elast:c legal foundation for
federal co-operation and participation in the
forestry field...."

ORDER DE BERNONVILLE DEPORTED; The deporta-
tion of Count Jacques de Bernonville was or-
dered on February 16 by the Board of Inquiry
established in Montreal by the Immigration
Branch in accordance with the Immigration Act

to examine him as to his right to remain in‘

Canada.

The decision of the Board has been appealed
by de Bemonville.

The appeal will be considered by the Min-
ister of Citizenship and Immigration upon
receipt of the evidence which will be forwarded
to Ottawa by the Board.

H.M.C.S. MAGNIFICENT. AT SEA FEB. 18. Two
"enemy" aircraft were "shot:down" Friday as.a
"hostile" force attempted to shadow the air-
craft carrier Magnif:icent during exercises off
the East Coast of North Carolina on the first
leg of a two-month southern cruise.

"The aircraft taking part in the exercise
were all naval Fireflies of the 18th Carrier
Air Group’s 825 and 826 squadrons, but for the
sake of realistic practice, a patrol of four
planes circled over the ship to protect her
against "enemy" attack. The air battle was
recorded by camera guns.




MR. CHEVRIER ON_TRANSPORTATION: "With our
physical and geographical characteristics, our
vast distances and comparatively small popula-
tion. I believe it to be indisputable that the
essence of our economic well--being is trans-
portation " stated the Minister of Transport,
Mr. Chevrier. speaking at a luncheon given by
the Royal Montreal Curling Club during which
he dealt with aviation, water transportation
and railways. -

In the Minister's opinion, aviation was
rapidly becoming a well. established industry

in Canada with relatively little assistance -

from the Government. "As knowledge of the
science of aeronautics broadens, there is no
doubt that aircraft will fill an increasingly
important role as an agency of transport."

The rapid progress of civil aviation.in
Canada was indicated by the rise of operating
revenues for all doméstic air services from
$17,000.000 in 1945 to more than $38, 000,000
in 1949 Trans-Canada Airlines accounted for
about 65per cent of all domestic air revenues,
and although it has experienced deficits the
Minister was "hopeful that the extensive
efforts which the company is devoting to in-
creased efficiency and reduced costs, mean
that it has now reached a turning point in the
domestic picture." Canadian Pacific Airlines,
which accounts for 17 per cent of domestic
air revenues. had consolidated and standardized
its operations within Canada to a point where
"z deficit position has gradually been changed
to a profit position in 1949".

INTERNATIONAL OPERATIONS

In tems of international operations. .the
Minister said that "our growth has been even
more impressive than in the domestic field",
He stated that "progress towards stable inter-
national air operations on a sound economic
footing must of necessity be slow," and em-
phasized "that the Canadian Govemment was not
seeking extensive expansion of international
air service by Canadian air lines at the ex-
pense of the taxpayer." The services already
established represent in our opinion, lines

“which are designed to serve our most important

national interests and expansion will not be
undertaken lightly."

With respect to Canadian ocean shipping.
the Minister stated that it was the hope of
Government that its shipping policy would
ensure "that Canada had at her disposal ad-
ecuate ocean-going shipping to meet her re-
ouirements in a time of war:" would ™maintain
the ownership and control of the present deep-
sea fleet: " and would "keep about 1,600 seamen
actively employed as a nucleus on which to
enlarge in time of need. "

The Government's shipping policy was cal-
culated to "enable approximately 40 ships to
be kept in operation under the Canadian Flag"
and "envisages the transfer of about 65 vesse%s
to United Kingdom registry."

(C W B. February 24. 1950)

CZECH PRESS ATTACKS CBC- The CBC announced
on February 16 that the Soviet controlled
Czech press has again attacked the.CBC Inter-
national Service. In an almost identically
phrased article published in Prague, Bmo and
Ostrava newspapers, states the announcement.
the Czech press claims that "the British and
Canadian radio in their usual untruthful way
have distorted the report about the expulsion
of two employees of the military attaché of

‘the Canadian Legation in Prague.m

"This is undoubtedly a dictated official
line and does not worry us. it is further
proof that our broadcasts to.Czechoslovakia
are taken seriously and are monitored care-
fully. .

* "The Danko--Vanier incident was covered in
our news transmissions in which we broadcast
only the facts of the case," stated officials
of the Voice of Canada after they had received
the Czech press clippings.

vhen the two expelled Canadians were inter
viewed on their retum to QOttawa, they told
newsmen that CBC programmes were "much appre-
ciated" by the Czech people.

Canada sends shortwave broadcasts to Czech-
oslovakia four times daily.

LMALLL-_M.ME.& The Minister of
National Health and Welfare, Mr. Martin. spoke
in the Town of Sioux Lookout, in honour of the
Official Opening of the new Indian Hospital,
on February 17. The following are some excerpts
from his review of Canada's Indian Health
Services: .

"Five years ago Canada’s expenditures on
the health of Indians and Eskimos totalled
little over $2,000,000. This present year they
total $10,700.,000 - a five-fold increase in
five years....

"To discharge. on behalf of the people of
Canada, this voluntarily accepted responsibil-
ity for the health of our Indians and Eskimos,
we have a trained staff of 1,000 in Indian
Health Services, including 60 medical officers.
5 dental surgeons, 65 graduate nurses in the
field and 125 nurses in departmental hos.
pitals....

"A truly outstanding achievement - and one
that is a good gauge of the auality of our
health workers in tEAe field -- is that almost
75% of Canada’s entire native population was
given a chest X-ray in 1949. In the Sioux
Lookout Agency the figure reached 90% Our
goal now is to check every individual no
matter how remote, at least once every two
years. ’

"Tuberculosis among Indians and Eskimos is
being brought under contrpl. In addition,
full-scale efforts are being made to prevent
other communicable diseases such asdiphtheria,
wvhooping cough. smallpox. and typhoid-like
diseases. Against these diseases our native
population gets at least as good protection as
that given any group in Canada...."



(C.W.B. February 24, 1950)

SOME SIGNIFICANT: DEVELOPMENTS IN THE R.C.A.F.

MINISTER'S ADDRESS: The Minister of Na-
tional Defence, Mr. Claxton, addressed No. 1
Radar and Communications Unit, R.C.A.F., at
the Unit's Headouarters, in Montreal, on
Febxuary 15. He lauded the work of the Unit,
reviewed the contribution of Canadians to
radar protection during the Second World Var,
and, in conclusion, gave what he described as
"some significant developments in the R.C.A.F."
His summarization was, in part, as follows:

"The bringing of No. 1 Radar Squadron to a
strength of 490, successfully launches a new
type of reserve unit....In addition to the
headquarters operational and training centre
in Montreal, the unit has or i& to have air
control and waming detachments in Ste. Anne
de Bellevue, Sherbrooke, Quebec, Shawinigan,
Three Rivers and St. Johns.

"™ontreal will be followed by other radar
units, particularly in Halifax, Toronto and
Vancouver.

"R.C.A.F. reserve activities which had
heretofore been almost entirely concentrated
on auxiliary squadrons will be broadened to
. include the formation of units for training a
variety of key personnel in both technical and
administrative trades.

"Of the 11 sauadrons authorized, 10 are in
active operation and the 11th will become
active this year. Good progress is being made
with recréiting of air crew and ground crew
as well as with' training....

"It would serve no good purpose to publish
locations either of existing or projected
radar sites. All publicity tending to reveal

such information must be of value to any pros-
pective enemy whose planes,’ knowing:'the- areas
in which to expect radar detection, could
choose a route calculated to postpone that
detection as long as possible, and achieve
the advantage of surprise.

"Extensions of the kind described will have
to be geared to provision of accommodation and
equipment.

"The twin-engine jet all-weather f:.ghter'
the CF-100, being flight-tested at Malton, is
the most powerful fighter known, with range
and navigational instruments specially designed
to meet Canadian conditions, and this aircraft
may put Canada shead of any nation in meeting
similar requirements. Even in advance of test-
ing, a pre-production order has been placed to
provide for tooling and the manufacture of
parts.

"Work is proceeding satisfactorily on the
order of 100 F-8A's being built by Canadair
Limited.

"The production of these two military types
and the jet transport, taken with the produc-
tion of three types of conventional planes and
considerable activities in several plants,
supports essential air industry in Canada.

"To supplement the radar equipment of the
last war, orders have been placed with Cana-
dian industries fornew equipment of the latest
and most powerful types.

"Canada's emphasis on Air Force is shown by
the proportion of the money appropriated for
the three services spent on air as follows:
U.K. 29%; France 30%; U.S. 34%; Canada 42.6%."

FOREIGN EXCHANGE LAW INFRACTIONS: Fines
and forfeitures totalling $90, 397 were imposed

for infractions of Foreign Exchange Control
regulations during the year 1949 it was an-
nounced on February 15. The total included
1,065 seizures of $100 and under made by cus-
toms officials and 32 by R.C.M.P. personnel,
amoun ting to $33,72. Nine seizures totalling
$18,882 were the subject of actions in the
Exchequer Court, which deals with all seizures
of over $100. In eight cases the Court ordered
forfeiture of the goods or currency involved.
One action was dismissed.

A total of 206 men and women were charged
with offences under the Foreign Exchange Con-
trol Act and 201 convictions were obtained.
Thirty-eight women and 163 men were fined a
total of $37,943 for various offences involving
foreign exchange.

Of the 201 convictions registered during
the year, 164 involved attempts to. evade'’
travel restrictions. One hundred and three
cases involved attempts to take more currency
across the border than allowed by law or shown
on travel permits. Forty-one men and women
were convicted on charges of purchasing more

than the amounts authorized for pleasure
travel.

MR. CHEVRIER ON_RAILWAY OUTLOOK: "Forth-
coming developments whi ill take place in
Canada in the next 15 years are more than
sufficient to ensure a healthy rail situation,"
according to the Minister of Transport, Mr.
Chevrier. Addressing members of the Board of
Trade Club of Toronto on February 20 he urged
them to "think seriously of the problems of
transportation with a view to rectifying the
unsatisfactory trend which has developed in
recent years",

The Minister pointed out that "Canada has
grown industrially by leaps and bounds in the
last ten or so years, " and that during that
time industrial production had more than
trebled and the numbéer of industrial plants
had increased from 24,800 to 32,700. He listed
the St. Lawrence Deep Waterway project, the
Quebec-Labrador and the Steep Rock iron ore
deposits, mineral discoveries in Quebec and
Manitoba and development of the oil fields in
Alberta, as potential creators of traffic for
the railway transportation industry.
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WHEAT BOARD REPORT; The Acting Minister .of
Trade and Commerce, Mr. MacKJ.nnon, issued the

following press release suimarizing the Annual -

Report of the Canadian Wheat Board, crop year
1948/49,
Commons on February 21}

During the crop year 1948/49 B)ard receipts
of wheat amounted to 293.0 million bushels,
all of which was soldor committed for sale
prior to- the harvesting of the 1949 crop.

The" Board Report refers to some dx.ffx.culty

in selling Canadian wheat in ‘the winter and -

early springof 1948-49, hut states that demand
improved considérably in the final ouarter of
the ‘crop year.
The world wheat 'situation in 1948- 49 re-
flected:
(2) Increased production of wheat in Europe,
with yields approaching pre-war levels;
(b) Ample wheat suppliés dvailable 'in ex-
porting countries;
(c) The intensity of United States com-

petition, particularly. in Continental *
Burope where large quantities of U.S. °

wheat were importedunderE.C.A. financ-

ing;

(d) Increasing difficulties in fmancx.hg
international trade.

Luring the' first four years of the Five:
year Pool, Board receipts of wheat amounted to
1,115,397, 588 bushels. Of this quantity of
vheat, 1,068,594, 279 bushels had been sold as
at July 31, 1949, leaving a balance of 46, -
803,308 bushels in inventory as at that date.
This inveritory consisted largelyof wheat which
had been committed for delivery after July 31,
1949.

The cost of wheat acquired by the Board in
the four years ending July 31, 1949 was $1,-
907, 177,178.99 vwhile sales for the same period
amounted to $1,835,982,298.15 of which $1,-
823,982,298.15 was applicable to the Five-year
Pool and :$12,000,000 to the 1944 Crop Account.
Inventory of 46,803, 308 bushels on July 31,
1949 was valued at $93,200,829.48. -

For the four years from August 1, 1945 to
July 31, 1949, the Board’'s operating costs
appllcable to' producers’ wheat, ‘including
storage costs, interest and other expenses,

amounted to $46,037,726.5. Of these operating

costs the Board recovered $30,796,15 .55,
mainly in ‘carrying charges (storage and in-
terest) on domestic wheat and wheat for the
Uni ted Kingdom._Administrative and general
expenses, exclusive of adjustment payment
costs, amounted-to $3,847,809.07, or .3449
cent per bushel on the total .vheat acqu;red

On April 1, 1949 the Board's initial price
was increased from $1.55 per bushel to $1.75
per bushel basis No. 1 Northern Vheat in store
Fort William/Port Arthur or Vancouver. This
increase in the Board’s initial price was
retroactive to August 1, 1945 and involved the
distribution of $213, 445, 541.88 to producers

- in full. ‘for this payment,

which was tabled in the House Of.

(C.W.B. February 24, 1950)

delivering wheat to the Board between August
1, 1945 and March 31, 1949. After providing
the Board had an
operating deficit of $5,235,621.37 .in ‘the
Five-year Pool as at July 31, 1949, It was
apparent that such a deficit in the five-year

pool would be overcome in ‘the present crop
year which is the anal year of the pool,

because the initial payment had been set at
$1.75 and sales to the United Kingdom and the
Domestic market were fimm at $2.00 per bushel-
plus carrying, charges..

M T, T: On February 2,.
1950, there were 375,600 persons seeking work
through National Fmployment Service Offices,
120,000 more than a year ago. The current
fxgure represents 7.4 per cent of the present
Canadian labour force of about 5,100,000, the
Department of Labour announced on February 17.

It is estimated that there are at least
10,000 persons in this total who already have
jobs but who have regl.stered in the hope of
improving their position, There are, however,
some unemployed persons. who are not registered
with the N.E.S. These include a proportion of
those who have exhausted their unemployment
insurance benefit rights or who have, failed to
qualify, and unemployed persons in the non-
insured categories, the statement continues. .

Of the job seekers registered with. the
National Bmployment Service, a ‘higher propor-
tion is in a position to claim and receive
unemployment insurance benefits than was the-
case last year. It is estimated that 85 per
cent of all unplaced applicants were either
receiving benefits or waiting for their claims .
to be processed. Benefit. payments during Jan-
uary totalled $11,780,000.

Accordmg to the U.S. Census Bureau, un-
employment in the United States.during the
second week of January reached 4,500,000 or
7.2 per cent of the estimated civilian labour
force of 61, 400,000. The number of persons out
of work increased by almost 1,000,000 from the
previous mcnth. These unemployment statistics
for the U.5. are not entirely comparable to
Canadian figures on the number of persons
registered for work at N.E. S. offices. Accord-
ing to the same definition of unemployment,
the Canadian percentage would tend to be some-
what lower.

The current Canadian unemployment situation
is in a large measure temporary. Unfavourable
weather, particularly in British Golumbia, and
a more pronounced seasonal decline in construc-
tion, transportation and trade are the main
factors, responsible for the increase in the
number of persons looking for jobs during
January and early February. High log inven-
tories have also contributed to lower employ-
ment in the woods in Eastem Canada this year.

El




(Cont inued from P.1)

Speaking after Mr. Drew, but before Mr.
Coldwell, the Prime Minister answered seriatim
the points of the Progressive Conservative
proposed amendment. He said that current un-
employment was largely seasonal; that Canada
now had the largest labour force in history,
totalling more than five million men and women;
and discussed at length the factors enabling
Canada to.maintain "such an exceptionally
favourable position™ in the face of present
world difficulties, Canada's gains, he said,
were striking in themselves, and striking in
comparison with what had happened in other
countries, . '

"The economic outlook for 1950, " he said,
"is one of continuing general buoyancy, but

with an increasing number of special industrial

and associated area problems....The forecast
this year is for a gross national product of
about $16.25 billion, as compared with the
record hitherto of $16 billion in 1949."

He said that a word of warning should be
sounded about the effectiveness of a public
works programme as a cure-all for unemployment.
Such a programme necessarily operated through
the construction industry. Ever since 1945
that industry had enjoyed a high level of
activity, and indications were that private
enterprise would keep it very active through-
out the whole of 1950. Any unnecessary com-
petition by the Govemment with private enter-

prise for available supplies and available
skilled labour would not appear to be very

helpful in increasing over-all employment in
that industry. 4 .
Touching on the points of Mr. Drew's pro-
posed amendment, he said that there -had been
no change' in the attitude of the Government to
old age pensions. He had said that contributory
old age pensions, like health’insarance, re-
cuired an agreement with the Provinces, and so
far it had not been possible to reach such an
agreement. Another conference with the pro-
vincial authorities was to take place early in

the fall. He announced that the House would be -

asked to set up a committee to look at all
aspects of the problem. He thought the only
practical way in which an old age pensions
- scheme without a means test would be provided
for, was through a direct contributory system.

Dealing with the fourth:item of the pro-
posed amendment, the Prime Minister read the

following publighed statement made by the Min- -

ister of Justice on the subject-of espionage:

“*In considering our security. position now
and what it might be in the event of another
world war we can reach certain conclusions
from what has happened in other countries, and
from the attitudes of some of our own citizens
and residents in Canada itself. In several
countries, espionage, infiltration, sabotage
and fomenting of discontent and disaffection,
the staging of coups d'état have been used as
weapons of war. In our own country we have
those who have given repeated demonstration of
their unsympathetic and disloyal attitude

(C.W.B. February 24; 1950)

towards our institutions and our form of gov-
ermnment. .

*Those of us who have some share of. res-
ponsibility for security take cognizance of
these and other facts and have already taken
measures to guard againsgt them. But just as
those who plot against the security of Canada
do not discuss their plans in the forum or
from the house-tops, so we who prepare counter-
measures to frustrate their plot could make

ew greater mistakes than totspecify ‘and.
advertise what we have done and what we are
prepared to do. To follow this course would
transform our security measures into their
very opposite.’

He proceeded: "With respect to cammunist
activities, in our understanding, measures are
other things than mere words, and we think
that actions speak louder than words. When
action was required, action was taken; and 1
was obliged to submit to fairly severe crit-
icism from the other side of the house for the
action that was taken. I did-not regret it
then and I do not regret it now. But when
action requires to be taken, we think that we
shall have the courage,” as we had then, to
take itand to carry it to its full implementa-
tion."

The Leader of the Social Credit Party,
Solon E. Low, PeaceRiver, was thte fourth party
leader to speak in the debate. He urged the
adoption of his party's financial theories as
a means of increasing purchasing power.

D TES TO ILO CONFERENCE; The Minister
of Labour,. on February 16 released the names
of Canada’'s delegates to an International
Conference of Experts on Pneumoconiosis, called .
by the Intemational Labour Organization and
meeting in Sydney, Australia, from February 28
to March 11.

The Canadian delegates will be C.A.L.
Murchison of Ottawa, Commissioner, the Un-
employment Insurance Commission, Dr. G.R.
Davison of Edmonton, Department of Public
Health of Alberta, and Dr. C.H. Vrooman, Med-
ical Referee for Silicosis of the Workmen's
Compensation Board, Vancouver.

Mr. Murchison will go to the conference
from New Zealand, where he has been attending
a session of the I.L.0. Committee of Social
Security Experts.

The purpose of the conference is to discuss
the fight against occupational diseases caused
by the inhalation of dust. It will be attended
by expert delegates from eleven countries, as
well asby five intemational experts nominated

by the I.L.O.

I%W'The Secretary
of State for Extemal Affairs, Mr. Pearson,
in the House of Commons, on February 22, spoke
at considerable length on the Far Eastemn

situation. Full report of his remarks will be
carried in next week's Bulletin,
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WEEK’S EVENTS IN REVIEW

"MR. PEAR FAR EAST: The Secretary
of State for External Affairs, Mr. Pearson,
spoke in the House of (ommons on February 22
on the Commonwealth Conference in Ceylon,
(which he attended with. the Minister of Fish-
eries, Mr. Mayhew).and on the situation in the
Far East. _

The agenda at Ceylon was short, and the
subjects set down for consideration very broad,
he said. The agenda included the following
questions: the general intemational situation
the Chinese situation, the Japanese peace
treaty, the situaidon-in-southeasz isia,
and the situation in Furope, more particularly
the development towards Buropean political and
economic union, and the effect of such devel-
opment on the (ommonwealth of Nations. Nothing
spectacular developed from these discussions,
he said, nor was anything spectacular intended.
They resulted in recommendations to Govern-
ments for the consideration of those Govem-
ments. . :

He proceeded, in part: "Though we all had
our own point of view, a discussion of this
kind helps to correct the inevitable distor-
tions in our thinking vhich may arise, in the
case of Canada, for instance, because we have
traditionally looked on the world from the
North Atlantic, North American viewpoint of a
people whose civilization for the most part
comes from that of westem Furopean Christen-
dom. . : :

"The fact that the discussions were held at
Ceylon was particularly valuable at this time,
because, as I see it, the centre of gravity in
intemational affairs has, to some extent, at
least, moved to Asia. What I mean by that is
simply this: In my view the advance of Russian
communist . imperialism has been stopped in
Furope, at least for the time being. It has
not been stopped in Asia, where it is now
trying desperately to win power over those
millions of people, by allying itself with
forces of national liberation and social re-
form....m. .

He added a moment later: "At the present
time the countries of south and southeast Asia
are making impressive efforts toward the es-
tablishment of strong modem nation states,
and we of the western world should do what we
can to encourage and to. assist these efforts.
This surge of nationalism in Asia has resulted
in political independence for twelve---and:if
you include the three states of Indo-Chinai-
for fifteen Asian states-in less than twenty-
five years. The political danger from this is

that, exploiting this movement, communist -

expansionism may now spill over into southeast
Asia as well as into the Middle East. In my
opinion there is no more important question
before the world today than this possibil-
ity...."

Mr. Pearson said that the Colombe Con-
ference agreed that the forces of totalitarian

(Cont inued on P.5)
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‘CANADA, U.S.. NETHERLANDS NAVAL EXERCI SE

ANTI - SUBMARINE ‘AND AIR DEFENCE:. .United
"States Atlantic Fleet:ships-and:aircraft.will
combine with units of the British, Canadian
and Netherlands fleets for anti-submarine and
air defence exercises in the Caribbean.about
the middle of March, it was announced. simul-
taneously in Ottawa.and Washington on February
22.
The combined British, Canadian and United
States manoeuvres, designated Caribex, will
extend through the Antilles as far.north as
Charleston, South Carolina. .
Combined Netherlands - United States ex-
ercises, which are not a part of Caribex, will
be held concurrently in the Guantanamo Bay,
Cuba, operating area. .

In the first phase of Caribex, the first
striking force, composed of the carriers USS
Philippine Sea, USS Leyte and USS Writh, with
three cruisers and 16 déstroyers, will make a
passage from a point west of Martinique to a
point south of Quantanamo Bay.

This force, supported by the hunter-killer
force and the air reconnaissance force, will
be opposed by 11 United States Navy submarines
and the second striking force, composed of the
Canadian light fleet carrier HMCS Magnificent,
the Canadian destroyer HMCS Micmac, the British
cruiser HMS Glasgow, and the two British sloops
HMS Snipe and HMS Sparrow.

The hunter-killer force will include two
United States escort carriers, USS Palau and
USS‘Mindoro, 15 destroyer types and two land-
based aircraft:squadrons. The air reconnais-

sance force will bemade up of 10 patrol bomber
squadrons supported by two seaplane tenders.
" In.the latter part of the first phase of
Caribex, the United States carrier striking
force will join the British-Canadian striking

force in making a simulated air strike against-

the naval operating base, Guantanamo Bay.
Following the air strikes, the two forces will
join the hunter-killer force for anti-aircraft
gunnery practice. '

Before beginning the second phase of Cari-
bex, the ships will fuel at sea and simulate
replenishing stores and ammunition:at' sea. -

The large carrier USS Franklin D. Roosevelt

completed separate operations with the Nether-
lands forces in the Guantanamo Bay area, will
rejoin Caribex for the sécond phase of the
exercise. The Netherlands forces, consisting
of the light fleet carrier H.N.M.S. Karel
Doorman, the anti-aircraft cruiser H.N.M.S.
Jacob Van Heemskerck and the sloop H.N.M.S.
John Maurits Van Nassau, will continue on
their spring training cruise.

During the second phase of Caribex, the
striking forces and the fuelling anu.replenish-
ing ships will attempt a passage from the
Mtilles to a point just off Charleston, South
Carolina, while under air attack by the patrol
bombers and opposed by the'1ll submarines.

The United States striking force and the
British-Canadian striking force will also
conduct air strikes against each other.

BOOKLET ON NEWFOUNDLAND; A booklet on New-
foundland, entitled "Newtoundland - Canada’ s
New Province", will be published in March,
1950, under the authority of the Minister of
Trade and Commerce.

The text of the booklet was prepared in the
Department of External Affairs, a chaptgr on
physical geography and several maps were con-
tributed by the Geographical Bureau (now the
Geographical Branch of the Department of Mines
and Technical Surveys), and statistics. were
supplied by the Bureau of Statistics, which
also undertook, in collaboration with the
Department of External Affairs, the task of
editing and preparing the booklet for publica-
tion. '

In format the book is similar to "Canada
1949", with page~size 5% x 8% inches. About
one quarter of the space is taken up with
pictures, including ‘three pages of: colour
scenes of Newfoundland. - There are six maps of
the Island - location, relief, geological, dot
population, road and fisheries - in addition
to a colour map of Canada. An Appendix lists
source material on Newfoundland, including
Labrador. "

DISCUSS WINDSOR AIRPORT. ‘The proposal for
an airport at Windsor, Ontario, to serve the
metropolitan area of Detroit and Windsor, was
discussed on February 22 in Ottawa at an in-
formal meeting of Canadian and United States
officials. This meeting was suggested by the
United States Government and was purely ex-
ploratory in nature. '

It was agreed that the proposal warranted
further consideration but that additional
detailed studies were necessary. before deci-
§ions could be reached. Joint studies will be
made immediately of the problems involved,
including the organization, finance, locatian
and administration of the proposed airport.

It is expected that further informal meet-
ings will take place. to consider the results
of these studies., . :

Representatives from the United States
included: Mr." Martin L. Leacock, Assistant
Attorney General, Stateof Michigan; Mr. Walter
E Vashak, Assistant Gorporation Counsel, City
of Detroit; Mr. E.V. Fryhoff, Director, Detroit
Metropolitan Aviation Authority; Mr. C.V.-
Burnett, Manager, City of Detroit Aiport.

.and eight destroyer types, which will have °
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w The Secretary of State
for External Affairs, Mr. Pearson, announced
on February 24 the appointment of Mr. Emile
Vaillancourt as Ambassador Extraordinary and
Plenipotentiary of Canada to Peru. He succeeds
Mr. J.A. Strong who was appointed in June,
1947.

Mr. Vaillancourt was born in Montreal in
1889, and studied classics at College Sainte-
Marie, Montreal. He devoted many years to the
development of Canadian tourism. Mr. Vaillan-

. court was the first Director General of Tourism

of the Province of Quebec, and was manager of
the Montreal Tourist.and Convention Bureau. He
was also Director of the Quebec Division of
the Health League of Canada.

A fomer alderman of the €ity of Qutremont,
Mr.
of the Canadian Officers Training Corps,
University of Montreal Contingent. He is the
author of many works on Canadian History,
international politics, archaeology and gene-
ology. He was appointed Canada’s first Envoy
Extraordinary and Minister Plenipotentiary to
the Republic of Cuba in 1945 and became Min-
ister to Yugoslavia in 1947.

Mr. Vaillancourtwill take up his new duties
some time during the next three months.

ILO EXPERTS ON SOCIAL SECURITY: The social

insurance expertsof 12 nations on February 23,

.adjourned their conference after reaching

agreement on, a questionnaire to be sent to 60
member countries of the International Labour
Organization concerning' a new world social
security code.

The 17 experts, including administrators of
some of the world’s largest gowernment in-
surance schemes, will ask the I10’s Goveming
Body when it meets in Geneva, March 8, to
approve the questionnaire.

.They wish to revise existing ILO social
security conventions and recommendations and
to provide world minimum standards for coun-
tries in the initial process of introducing
new social insurance schemes, with higher
standards later available for the more advanced
countries.

The subject is on. the agenda of the 1951
1.L.0. Conference.

The group also urged arrangements for
training of social security administrators,
creation of an ILO social securi ty periodical,
and adjustment of -social security benefits to
the cost of living.

The members also discussed social security
for agricultural workers and the development
of social security schemes by co-operatives
and mutual benefit societies.

BACCO REFERENCE PAPER: The Bureau of
Statistics has released a reference paper
entitled ™Historical Series of Tobacco Statis-
tics" bringing up to 1948 inclusive the stat-

Vaillancourt is Honorary Lieutenant~Colonel .
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istical data relative to- tobacco production,
manufacture and trade presented in the "Stat-
istical Handbook of Canadian Tobacco" prepared
with the co-operation of the Tobacco Division,
Central Experlmental Farm, and published in
1947.

: Current issue of
the Labour Gazette carries an analysis of the
three main divisions of the clothing industry,
revealing that wage rates in the lndustry in
Canada had increased by 105.9 per cent in the

eriod from 1939 to 1948. 'ﬂl:e analysis is .
Eased on the results of a survey conducted by
the Economics and Research Branch of the
Department of ‘Labour.

The largest annual increases during the
period in question ogcurred in 1941 and 1946.
In both these years, the annual increase
amounted to more than ]2 per cent over the
preceding year. In 1948, the advance recorded
over 1947 was 8.7 per cent. The survey covered
182 establishments employmg 18,700 factory
workers,

W&%‘QQ% The gross
dollar value of the principal field crops
produced last year on Cangdian fams (exclud-
ing Newfoundland) is now placed by the Bureau
of Statistics at $1, 420,000,000, dowmn $265,-
000,000 or 16 per cent from the all-time record
value of $1,685,000 in 1948. lower values were
shown for most ‘of the principal field crops.
Decreases were also recorded for seven prov-
inces, one. being higher and one unchanged.

The value of the wheat: crop was down to
$566,000,000 from $612,000,000 in 1948, oats
to $205, 000 000 from $255, 000 000, barley to
$102,000,000 from $150,000,000, hay and clover
to $223,000,000 from $255,000,000, potatoes to
$83,000,000 from $92,000,000, mixed grains to
$53,000,000 from $60,000,000, and flaxseed to
$8,000,000 from $67,000,000.

The value of the alfalfa crop rose to $54,-

000,000 from $51,000,000, fodder com to $35,-

0_00.000vfr0m $29,000,000, shelled com to
$17,000,000 from $16,000,000, and soybeans to
$6,000,000 from $4,000,000. Field roots at
$22,000,000 and sugar beets at $9,000,000 were
unchanged. All other field crops were lower. -

Among the provinces the largest decline in
gross value from 1948 was shown in Alberta,
where the value of crops was down $101, 000, -
000. The decrease in Saskatchewan was $69,~
000,000, Manitoba $41,000,000, and Ontario
$34,000, 000.

Saskatchewan's crop value -- largest among
the provinces -- was $370,000,000 as compared
with $439,000,000 in 1948, followed by Ontario
at $344,000,000 against. $378,000,000, Alberta
$239,000,000 against $340,000,000, Quebec
$183,000,000 against $196,000,000, andManitoba
$172,000,000 against $213,000,000.




GENERAL MCNAUGHTON ON,:

GEOGRAPHICAL SOCIETY ADDRESS: It is not on
mere numbers in the armed forces that Canada
and the United States depend for defence
against any possible aggression, but n "qual-
ity" forces and "quality" weapons and equip-
ment, General A.G.L. McNaughton, former head
of Canada’s Delegation to the United Nations,
said in an address to the Canadian Geographical
Society, Ottawa, at the Society’s 2lst Annual
General Meeting on February 24.

He sketched at length the history of rela-
tions between Canada and the United States.
They were not always amicable, nor wasthere
always complete understanding. Only in recent
years was there mutual concern for one another
er's security. Transition from the negative to
the positive association in defence came, in
his opinion, with the statement, in August,
1938, by President Roosevelt, that the United
States would not stand idly by if domination
of Canadian soil wetre threatened, and the
reciprocal reply of the then Prime Minister,
Mr. King. i

COMBINATION OF FORCES

"Having regard to the potential military
and industrial strengths of the countries of
the world as they exist today and as they may
reasonably be projected some years into the
future, it is clear that .the only possible
source of trouble which could threaten the
safety of North America would be some combina-
tion of forces in Europe and Asia which héd
extended its dominance to the oceans to the
west, to the east, and to the north", General
McNaughton said. "As matters stand, such a
consolidation of power in Europe and Asia does
not as yet exist, but there is evidence --
convincing evidence -- that such a consolida-
tion is within the thought of some of those
who are concerned in the policy of the Soviet
Union as a course of action which might be
undertaken when circumstances become pro-
pitious.

"By this those who hold these views might
envisage their attainment to the possession of
such advantages as the possession of large
numbers of atomic bombs or other weapons. of
mass destruction; the weakening of the United
States or of Great Britain or of France or
other of the democratic countries through
political disturbances, financial depression,
unemployment, or otherwise; or, more probably,
the improvement of the Soviet power relative
to the rest of the world by reason of quarrels
and disputes between nations which would bring
turmoil and distraction in vital areas such as
the Fartern Mediterranean.

nThe stated policy of the Government of
Canada is to do everything possible through
the United Nations to settle disputes between
nations and in association with others of like
mind to create an effective deterrent to at-

"NORTH AMERICAN DEFENCE"
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‘tack. The aim is thus to prevent the outbreak;
lla,f another world war, or failing this, should’
war come, to ensure that we and our potential:
hllies are in a position to win and win quick-:
Yooos .

"Behind these priceless human and moral
resources which are notable characteristics of
the people of the Atlantic Region, the United
States and Canada between them inNorth America
possess the most comprehensive mass production
industry in the world. We are particularly
fortunate thatif we have to meet an emergency,
we start from the satisfactory position that
in the standards, in the methods and in the
techniques of industry there is wide inter-
changeability between us.... '

"It is not on numbers in the armed forces
that we in North America depend for defence
gainst any possible aggression, though these,
Iust be sufficient. We depend in fact on the'

“mére highly skilled and perfectly equipped’

forces by sea and land and in the air which
our special advantages make possible -- hard
hitting forces which can be mobile, far reach-
ing, long enduring, and as matters stand, de-
cisive in their power against any aggressor.

ON ®QUALITY’ FORCES

"It is clear that if we are ever attacked,
it is on °quality’ forces and on ‘quality’
weapons and equipment that we should place
reliance. It is important that this be well
remembered down the years and particularly by
those entrusted with the conduct of negotia-
tions for reductions in world armaments.

"] think that in the period between World
War I and World War II, both in Canada and in
the United States, we learned the bitter
lesson that wnilateral disarmament is a delu-
sion -~ a very expensive delusion that brought
us very near to disaster and that cost us very
dear in the lives of our young people. Just
such a bitter delusion womld be the surrender
of any of the special yeapons of great power,
with which 1 include those based on atomic
energy, until we have acceptable assurance
through mutually. applicable safeguards and an
effective international system of inspection
and control which carries our confidence ‘that
they, or their like, will not be used against
us, - .

"On the contrary as the situation stands it
is of the first importance that we give our
closest attention and maximum effort to ex-
tending the margin of superiority which we now
possess in these special weapons and in facil-
ities for their manufacture and in insuring
that we shall be able to use them effectively
should the occasion require. _

"In these.matters, the advantage of safe-
guards now possessed by . the people of North
America is not somethiig which we vould retain
if we ceased to progress...."




(Cont inued from P. 1)

expansion could not be. stopped if:south and
southeast Asia by military force alone. If
this area were not to be conquered by Com-
munism, the free democratic world. including
the Asian states themselves which are free,
"mist demonstrate that it is we, and not the
Russians, who stand for national liberation
and economic and social progress."

On the question of the recognition of the
Peiping Government of China, he said in part:

is whole question of (its) recognition is
now before the Government, which is giving it
active consideration in the light, among other
things, of the report that I have made to the
Government, on our recent discussions in the
Far East. At the moment I can say no more than
that on this question."

As a result of talks with General Douglas
MacArthur Mr. Pearson was more impressed than
ever with the need for seizing every opportun-
ity that might lead to a satisfactory early
settlement with Japan. On that subject he
said, in part-

"Perhaps this prolonged occupation period
will have served a purpose in enabling us to
acquire a better perspective on the type.of
peace treaty we should make with Japan, which
will, we hope, be a lasting one; one that
would be bitterly opposed as unjust by-the
Japanese people. We know the damage to peace
and security that such a punitive peace treaty
can cause. I am persuaded myself that, from
here on, the disadvantages involved in military
occupation, of which I have spoken before,
will outweigh the advantages., and that a point
of diminishing returns has been reached, if
not passed. Therefore I hope that all Govern-
ments interested in a peace. settlement with
Japan will not overlook any opportunity to
further this end. even.if-~and this would
certainly be -an undesirable alternative, a
second best--we had to have a peace conference
with some powers absent because they refused
to accept reasonable conditions for participa-
tion on which all other powers were agreed...."

Mr. Pearson touched on the Furopean situa-
tion and read excerpts from a statement sub-
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mitted at the Conference by the Canadian
Delegation, in which Canada welcomed the pros-
pect of closer economic co-operation between
the countries of Western Burope, but feared
that "some of the proposals made recently seem
«...to be as likely to ¢ -ourage the develop-
ment of new high cost in._.stries and increased
high-cost agricultral production in Burope,
as to lead to the objectives of greater ef-
ficiency and lewer costs and prices at which
they purport to be aiming."

During the Conference there were also
economic and financial talks among officials
of the Delegations represented there.

After the Conference, Mr. Pearson said,
Mr. Mayhew andhe, with their officials, visit-
ed a number of countries in the Far East.

"On this aspect of oyr journey 1 hope my
colleague the Ministerof Fisheries will report
later in this debate in more detail, " said Mr.
Pearson. "On our journey every effort was
taken to explore the possibility of increasing
and expanding Canadian trade with the coun-
tries visited. Without exception, vwherever we
went we found not only a great friendship but
a lively interest in achieving that objective
of greater trade.

"In Tokyo. for instance, we had one discus-
sion with General MacArthur devoted exclusively
to trade matters, and he expressed his great
desire to do what he could to increase Cana-
dian-Japanese trade. He added....that there
was no desire in Japan to indulge in commer-
cial chicanery of the kind that disturbed us
in Canada so much in the years before the war.
He went on to say. and I hope he is correct,
that we now had a guarantee against dumping
by Japesn in the removal of government sub-
gsidies on the one hand and the building up of
. the tradeunion movement, with protected wages,
on the other. Therefore he considered that
Canada need not fear in the fifture the menace
of Japanese trade of the pre-war variety, but
could rather look forward to trade built on a
sound basis of mutual benefit. I toldhim that
was the kind of trade, and indeed the only
kind,. in which we were interested...."

1949 WHOLESALE SALES. UP- Sales of whole-

salers in nine lines of trade showed an over-
all increase of three per cent in 1949 over
the preceding year. while the value of year-
end inventories was down 1.4 per cent, In
Lecember, sales were up one per cent over the
same month of 1948, but down 14 per cent from
November. The general unadjusted index of
sales in December, on the base 1935.-49=100,
was 263.3 compared with 306.7 in November and
259.9 in December, 1948. :

USING MORE DOMESTIC PETROLEUN: Lomestic

‘sources are accounting for an increasing pro-
portion of the crude petroleum consumed in
Canada. Of the total receipts at refineries in

September. 22.6 per cent came from Canadian
oil fields as against 12.4 per cent in the
corresponding month of 1948, while in the
first nine months of the year the percentage
was 20.9 as compared with 12.8 in the similar

| period of 1948.

BORDER VEHICLE TRAFFIC: Foreign vehicles
‘entering Canada on traveller's vehicle permits
.increased 11 per cent in January this year,
numbering 36,193 as compared with 32,590 in
the corresponding month last year. All prov-
inces reported gains except British Columbia
where many highways were closed by heavy
storms. A decline was also shown for the Yukon
Territory.
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NIAGARA DIVERSION TREATY SIGNED WITH U.S.

MORE WATER FOR POWER; The following is the
text o e announcement, made in the House of
Commons on February 27 by the Secretary of
State for External Affairs, Mr. Pearson, on
the signing with the United States of the
Niagara Diversion Treaty:

"e have been discussing with the United
States Government, at their suggestion, the
possibility of amending Article V of the Boun-
dary Vaters Treaty of 1909 with respect to the
use of water from the Niagara River for the
generation of hydro-electric power. In these
talks we have had the valuable assistance of
the Chairman of the hydre rlectric Power Com-
mission of Ontario #nd the Chairman of the
Niagara Parks Commission. The discussions have
resul ted in a Niagara Diversion Treaty. I am
able to announce that this Treaty is being
signed today in Washington by the United States
Secretary of State, the Honourable Dean Ache-
son, and the Canadian- Ambassador, Mr. Hume

Virong. I should like to table copies of the .

treaty in BEnglish and French.

"The Boundary Waters Treaty of 1909 author-
ized the diversion by the United States of
20,000 cubic feet of water per second, and the
diversion by Canada of 36,000. cubic feet per
second. Although Canada was thus allowed to
use more water than the United States, the
power produced by the extra Canadian share has
been exported to thelnited:States. As a result
each country has had the use of hydro-electric
power produced by approximately half of the
water made available by the 1909 Treaty.

"Curing the Second VWorld War additional
diversions of 13,000 cubic feet per second on
the Canadian side, and 12, 500 cubic feet per
second on the United States side were author-
ized on a temporary basis.

"The new Niagara Treaty reserves adequate
cuantities of water for flow over the Falls
and through the Rapids, and thencauthorizés
the use of all remaining water for power pur-
poses. Since this water will for the first
time be divided eoually between the two coun-
tries, the United States Government is being
informed through our Embassy in Vashington
that when facilities have been constructed in
the United States to use the full United
Ctates share of water, Csnadian export licenses

then in effect will not be renewed unless cir-
cumstances existing in Canada at that time
make such a course desirable.

"It is not possible to say just how much
more water this Treaty will make available to
Canada, since the necessity of preserving the
scenic beauty of the Falls and Rapids is the
first charge on the fluctuating volume of
water in the Niagara River. Howewver it is
expected that both countries will nomally
have the use of more water than before. 2t the
same time, the fact that the temporary arrange-
ments agreed upon during the war are being

| superseded by a permanent agreement will per-

mit the construction of new power plants of
the latest design to replace a number of exist-
ing plants now in operation, which cannot make
the most effective use of the available water.
For these two reasons, a substantial increase
in the amount of hydro-electric power generated
at Niagara can be expected once this Treaty
has been ratified and the new power plants
have been constructed.

™evertheless the demand for power keeps
increasing, and this additional Niagara power
cannot be expected to meet the full needs of
Ontario and New York State. The power recuire-
ments of these areas can only be met by the
full development of the potential power of the
St. Lawrence River. The additional Niagara
power should help to tide us over the period
required for the construction of the St. Law-
rence facilities, but the need for St. Lawrence
power is as urgent as it ever has been. The
new Niagara Diversion Treaty does not in any
vay lessen Canada’s interest in, and desire
for, early ratification by both' governments of
the St. Lawrence Waterway and Power Agreement
of 1941.
" nThe Treaty contains two provisions de-
signed wo protect and enhance the scenic beauty
of the Niagara River and Falls. It calls for
early completion of remedial works to ensure
an unbroken crestline on the Falls by dis-

tributing the waters more evenly. It also -

ensures that the flow over the Falls and
through the Rapids will not be reduced below
the amounts which experience has shown are
essential for the preservation of the full
scenic spectacle....”

42.0 0 R ; The Minister
of Finance, Mr. Abbott, presented to Per-
liament, on Februery 24, the Estimates for the
fiscal year ending March 31, 1951. The total
is $2,308 million as compared with $2,335 mil-
lion last year. He expected that Supplementary
Estimates this year would be considerably less
than the $63 million brought in last fall.

After noting that the biggest increase
shown for any department was that dor Health
and Welfare, Mr. Abbott spoke, in part, as
follows:

"The next largest increase, and the one
that is the major develcpment of pelicy re-
flected in these Estimates, is the $42 millioh’
increase provided for defence -- raising the
defence expenditures from $383 million this
current year to an estimate of $425 million
next year..This, of course, reflects:the
Government's decisions as to what forces,
equipment, and activities are now necessary
for defence in the light of the international
situation and our position in the NorthAtlant-
ic Alliance. This total for defence will in-
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tlude now substantial payments for new air-
craft, ships, radar equipment, and weapon s of
various kinds, as well as the constructlon of
buildings and bases to replace or supplement
those left from the war. To provide tﬁls in-
crease for Defence and that for Health and
Wel fare within what the Government has re-
garded as a reasonable total of expenditure
has involved a severe scrutiny of all other
expenditures and the elimination of all that
appeared of doubtful necessity at this time...."

COMBINES COMMISSIONER: The Minister of

Justice, Mr. Garson. in the House of Commons,
on February 24, announced the appointment of
Thomas D. MacLDonald, K.C.. as Commissioner
under the Combines Investigation Act. Mr.
Garson said:

"] should like to announce the appointment
of Mr. Thomas D. MacDonald, K.C., as Commis-
sioner under the (vmbines Investigation Act.
Mr. MacDonald graduated from Dalhousie Univer-
sity in Arts in 1931, im Law in 1933, and
immediately entered the Department of the
Attorney General of Nova Scotia. In seven
years he had risen to become the head of the
Department as Deputy Attomey General in 1940,
and except for a period of war service he
occupied that position continuously until
1949, when, in April, he resigned to accept a
position with the federal Department of Jus-
tice, as Superintendent of Bankruptcy, and
also as counsel. In that post he served until
he accepted the present position.

ARMY "TASTING TESTS": Fifty men picked at
random from office staffs at Army Headquar-
ters began a week-long series of "tasting
tests" of the Amy s new Ten-Man Arctic Ration
Pack in the Drill Hall., Ottawa. on February
27.

" Their reactions to a wide range of packaged
and tinned foodswillhelp military researchers

"and scientists decide whether or not the ra-
tions are satisfactory and adeguate for field

use. More complete tests.over longer periods
to detemine the soldiers: physical and mental
attitude towards the rations are being con-
ducted on various field exercises this winter.

WHEAT STOCKS: Stocks of Canadian wheat in
store or in transit in North America at mid-
night on February 16 amounted to 149, 409,800
bushels as compared with 151.763,700 on Feb-
ruary 9. and 149, 546.000 on the corresponding
date last year. Farmers in the Prairie Prov-
inces marketed 2, 201, 300 bushels of wheat
during the week ending February 16, sharply
above last year's figare of 739, 20. This
brought marketings for the crop year to date
to 248, 357,600 bushels as against 245, 586, 400
in the like period of the preceding crop year.

{C.W.B. March 3, 1950,

CANADA AT THE UN: The Economic and Social
Gouncil of the United Nations, on February 20,
took up consideration of the report issued in
December recommending various national and
international programmes to maintain full
employment. -

Raymond BEudes (Canada), said his Delegation .
had always maintained a "vivid and continuing"”
interest in questions of employment and econom-
ic stability, the UN Press Bureau reported
The experts’ report on ™ational and Inter-
national Measu,res to Achieve Full Employment"
and the commeén'ts of the Economc and Employ-
ment Commission on the experts’ report, he
added, constituted a very useful stage in the
consideration of this problem.

He observed that the "excellent" report was
the best possible commentary on the validity
of the expert method for obtaining studies
and reports as opposed to the less satisfactory
instrument offéred by the two sub-commissions
of the Economic and Employment €Commission.

Mr. Pudes saidhisDelegation agreed "whole-
heartedly" that ample time must be allowed for
Governments ard others concerned to examine
thevoughly the theoretical analysis, the con-
clusions, and the concrete proposals of the
experts. -

GUIDIN.G PRINCIPLES APPROVED

* Mr. Eudes 'indicated some "prelimiiary"
reactions of his Govermment to certain aspects
of the experts’ report. He said that Canada
approved the guiding principles which the
experts considered fundamental to formulation
of sound recommendations and agreed "whole-
heartedly" with the emphasis the experts had
given to such matters as the need "to remove
the present structural imbalance in inter-
national trade and payments and the network of
trade barriers." He was sure that no one would
disagree with the "importance of economic
development, the necessity for a larger and
more stable flow of intemational investment,
or the importance of devising suitable means
for avoiding the international propagation of
unemployment resulting from cyclical fluctua-
tions in effective demand."

He pointed out that- for an "open economy
like Canada’s --- heavily dependent on external
trade and the development of natural re-
sources -- there were positive limits to the
application and value of "automatic measures"
of the kind proposed by the experts.

Concluding, he said, his Delegation believed
that the Economic and Employment Commission
was right in focusing atteéntion on:one of the
"great weaknesses" in the experts’' report,
namely "the inadequacy of treatment of matters
such as wage-price relations and other struc-
tural questions."

On February 21 the Council unanimously
adopted a resolution commending the experts®
report to member Governments and all concerned.

Speaking on the world economic situation,
on February 23, Mr. Fudes briefly described
the Canadian economic scene.
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MINES AND TECHNICAL SURVEYS DEPARTMENT

ORGANIZATION AND FUNCTIONS: The Honourable
J.J. McCann is the newly appointed Minister of
Mines and Technical Surveys. Ralph Maybank is
the Parliamentary Assistant to the Minister
and the Department includes five technical
branches.

The new Department renders important ser-
vices to the mining and metallurgical indus-
tries: it administers the Explosives Act; it
conducts topographical mapping, hydrographic
charting, precise levelling and triangulation,
legal surveys, and map compilation; and it is
responsible for geological investigation and
mapping, and the collection and organization
of geographical data on Canada and foreign
countries. In addition, the Department is
responsible for the Dominion Observatories
with their related work on gravity, magnetism,
and seismology. .

The organization is set up as follows: Marc
Boyer, Deputy Minister; Dr. G, S. Hume, Direct-
or-General of Scientific Services; and Norman
Capes, Director, Administration and Personnel.

The scientific services are distributed in
the following branches: Mines Branch, Director,
C.S. Parsons; Geological Survey of Canada,
Director, Dr. W.A. Bell; Surveys and Mapping
Branch, Director, W.H. Miller; Geographical
Branch, Director, Dr. J.W. Watson; Dominion
Observatories, Dominion Astronomer, Dr. C.S.
Beals. )

The Mines Branch is comprised 6f six divi-
sions conducting a wide range of scientific
and technical services for Canadian industry:
Mineral Resources Division, Miheral Dressing
and Process Metallurgy Division, Radioactivity

Division, Fuels Division, Physical Metallurgy
Division and BExplosives Division.

The Geological Survey of Canada is com-
prised of seven technical divisions and a
Geological Mapping and Cartography division.
The work of this Branch not only includes the
important long-range programme of geological
mapping in .Canada but also includes broad in-
vestigation in the following fields: Strati-
graphy and Palaeontology, Mineralogy and Radio-
activity, Geophysics, Groundwater Glacial and
Engineering Geology, Petroleum and Natural
Gas, Coal and Regional Geology.

The Surveys and Mapping Branch is made up
of four Survey divisions and a Map Compilation
and Brafting Division: Topographical Survey,
Hydrographic Survey, Geodetic Survey and Legal
Surveys. .

The Dominion Observatories, located at
Victoria, B.C. and Ottawa, Ont., conduct work
in the following fields: Astrophysics, Stellar
Physics, Positional Astronomy, Terrestrial
Magnetism, Gravity and Seismology.

The Geographical Branch is a comparatively
recent addition to the Department. Broadly
stated, its functions are; the preparation of
an Atlas of Canada; to collect, organize, and
make available for use basic geographic data
on Canada and foreign countries which is re-
quired by this and other government depart-
ments; and to obtain by field and office re-
search collate and organize material relating
to the geography of Canada which could be of
use to the economic, commercial and social
life of this country.

SPECIAL HEALTH GRANTS: Public health units
in Ontario are to obtain more than $15,000
worth of special and technical ecuipment to be
paid for by a federal health grant, the Min-
ister of National Health and Welfare, Mr.
Martin, announced on March 1. The equipment to
be obtained is all of a special type not
covered by the ordinary budgets of health
units and municipal boards of health.

At the same time Mr. Martin announced that
funds have been earmarked to buy an electro-
encephalograph or "brain wave" machine for the
Ontario Hospital School, Orillia. This appara-
tus is used for the diagnosis of organic brain
disorders and is expected to be very useful in
this institution of more than 2,000 patients.

DOLLAR ARRANGEMENT WITH DENMARK: Trade

between Canada and Denmark may be carried on
in future on either a United States dollar or
a Canadian dollar basis, the Minister of Fi-

nance, Mr. Abbott, announced on February 28.

Heretofore exporters shipping to Denmark
have been required to obtain payment in U.S.
dollars. Under arrangements made with the
Danish authorities, Denmark is being designated
as a "special arrangement" country as from
March 1. Consequently Canadian dollars will
dlso be acceptable in payment for exports to
Denmark. .

The arrangements also will enable Canadians
to obtain permits through their banks for the
expenditure of any reasonable amounts of Cana-
dian dollars for travel to Demmark. Denmark is
thus placed on the same basis, so far as Cana-
dian travellers are concerned, as France,
Belgium, Luxembourg, the Netherlands, Norway,
Sweden, Switzerland, Italy and countries in
the sterling area. .

Previously, travel expenditures in Denmark
were in practice made in U.S. dollars and
were therefore limited by the travel ratign of

$150 U.S.

&
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EXPORTS TO U.S. CONTINUF HIGHER

Canada ‘s domestic

for the third

THIRD SUCCESSIVE MONTH:
exports to the United States --

_ successive month -~ were substantially higher

in value in January than a year earlier. Ship-
ments to Commonwealth and other countries were
generally lower and the total value of damestic
exports to all countries fell below that of
January last year.

Exports to the United States in the month
were valued at $130,859,000 as against $116,-
023,000 in January, 1949, an increase of near-
ly 13 per cent. The January value was higher
than that for any of the first nine months of
1949 before the currency revaluations, but was
exceeded in October, November and December,
which are usually the peak months of the year.
Part of the higher January value in terms of
Canadian dollars ever January last year can be
attributed to the premium on United States
exchange.

Total exports to all countries in January
declined in value to $22]1, 200,000 compared
with $237,000,000 a year earlier. Shipments to
the United States thus accounted for -about 59
per cent of the month’'s total value as compared

with slightly more than 50 per cent in the 12

months of 1949. .

Sales to the United Kingdom ~-- which have
been subject to fluctuations during recent
months -- were valued at $48,608,000, down
from $55,813,000 a year earlier, but only

‘slightly under the December figure. There were

I 000.

decreases also from a year ago in exports to
other €ommonwealth areas. The largest decline
was in exports to Commonwealth countries in
Asia which fell to $3, 473,000 from $14,937,000,
with shipments to India down to $495,000 from
$11, 190,000 in January last year, when there
were exceptionally large exports of wheat and
railway equipment to that country. Exports to
the British West Indies, including British
Quiana, Bermuda and British Honduras, declined
to $2, 512,000 compared to $4,608,000; to Com-
monwealth countries in Africa to $3,831,000
from $4,991,000; and to the Oceania group of
Australia, New Zéaland and Fiji to $2,612,000
from $3, 145,000. Total value of exports to all
Commonwealth countries, including the United
Kingdom, was $ 2, 33%,000 as against $83,706, -
Exports to Latin America were lower at
$6,866,000 compared with $7,953,000, decreases
being recorded for most of the larger Canadian
markets in the group except Quba and Venezuela.
Shipments to Continental Burope fell .off more
sharply to $10, 32,000 as against $16, 59,000, .
with sales lower to Belgium and Luxembourg,
France, Germany, Netherlands, Norway and Swit-
zetland but higher to Portugal and Spain.
Exports to -remaining foreign countries, on the -
other hand, increased to $9,675,000 from $8,-
375,000, mainly due to gains to Israel, Japan,
Indonesia and the Philippine Islands.

SPEED AIR TRANSPORTATION: Effective March

1, the member nations of the Intemational
Civil Aviation Organization have agreed in
substance to a standardization of customs,
immigration and related procedures which will

_speed the intemational movement of passengers

and cargo by air. The model procedures are
contained in the Convention on International
Civil Aviation’s Annex 9, which comes into
force on March 1, 1950. This Annex has been
under development and study by ICAO for ‘the
past several years.- ’

Dr. Edward Wamer, President of the Gouncil
of 1ICAD, emphasized in Montreal, however, that
this was just one major step toward the ul-
timate goal of a simplified uniform regulation
covering the facilitation of intemational air
transport. "Although we do not have official
reports in every case, we know that more than
forty sovereign countries, or more than two-
thirds of ICAD's membership, have adopted the
greater part of ICA)’s recommendations.

"There will always be much room for im-
provement in this field, but considering the
information we have received to date, we can
at least be moderately optimistic. I should
also like to note that at least twenty coun-
tries have organized their own committees on
facilitation to promote the implementation of

the ICAD programme and to solve day-to-day
problems in the facilitation field",

ICAD's facilitation programme for inter-
national air traffic covers these distinct yet .
related fields: entry and departure of air-
craft; entry and departure of individuals and
cargo; air traffic passing through the ter-
ritory of an ICAD member nation: customs-free
airports and trade zones; air sanitation and
guarantine; currency exchange facilities and
indirect impediments which increase costs,
such as duplicating insurance and taxation
requirements.

DECLINE IN JOB-SEEKERS:. The .Minister of.
Labour, Mr. Mitchell, on March 1 released the

following statement on the employment situa-
tion,

There has been a slight decline in the num-
ber of persons seeking work through National
Employment Service offices. At February 16,
there were 378, 300 persons registered with the
National Employment Service, a drop of 2,600
from the previous week. From February 2 to
February 9, there was an increase of 5, 300.

The drop in the number of job seekers was
greatest in the Pacific Region, where a de-

"crease of 3,600 was reported. With improved



veather conditions, many loggers, sawmill and
construction workers were able to retum to
their jobs. This decline in the Pacific region
was offset to some extent by increases in the
Maritimes and Quebec: slight declines wére
registered in Ontario and the Prairie region.

Information received from most local em-
ployment offices points to a definite improve-
ment in the employment situation. Out of 180
local National Bnployment Serviceoffice areas,
80 reported a decline in the number of job
seekers: most of the rest indicated a slowing
down in the rate at which persons were regis-
tering for work. -

‘Latest available figures indicate that with
a few exceptions employment in Canadian indus-
tries is continuing close to the record levels
established in 1948. Manufacturing as a whole
has shown the most stability. Reduced employ-
ment in such industries as shipbuilding and
agricul tural implementshasbeen almost balanc-
ed by gains in others such as automobiles and
clotKing. Basic manufacturing industries like
primary iron and steel and heavy electrical
apparatus have shown little change from pre-
vious record levels. These varied trends have
resulted in some dislocation in employment,
however.

Over the next month or two, more and more
job openings for many of those at present out
of work are in prospect, as construction,
transportation and agriculture become active
in the spring. A high level of employment in
.the construction industry is expected, with a
heavy programme ofhouse building and construc-
tion of highways and other public utilities on
hand. :

INTERNATIONAL TRADE FAIR: The jewellery

section of the 1950 Canadian International
Trade Fair will provide many new and unusual
items, judging by the descriptive material
supplied by some of the fimms that have al-
ready booked their space. The British Jewellery
and Silverware Gouncil will have a large com-
posite exhibit in which the latest products
of some 100 firms will be displayed for the
benefit of the visiting business men.

Although this exhibit will have a bewilder-
ing array of the craftsman’s work, firms from
other countries will have unique and different
pieces of jewellery to intrigue the buyer,
Trade Fair authorities have announced.

The Dutch have taken space to exhibit dia-
monds, diamond cutting ecuipment, buttons,
imitation pearls and other jewellery.

French costume jewellery will be offered
along with novelty items of all kinds, silver
tea services, desk sets, etc. ]

Precious stones from India will be dis-
played, along with examples of Indian handi-
crafts and other samples of Indian jewellery
inventiveness.

A Spanish jewellery fimm is making its
initial bow at the Trade Fair.

10
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TRADE CONFERENCE DEBATE; The House of Com-
mons, on February 28, by a vote of 148 to 55,
defeated a Progressive (onservative amendment,

introduced on a government motion to go into’

Committee of Supply, which would have called
upon the (bvemment to take immediate steps to
tonvene a Commonwealth trade conference.

The proposed amendment was introduced by
John Diefenbaker, (PC--Lake Centre) and sup-
ported by M.J. Goldwell., C.C.F.. Leader, and
Solon E. Low, Social Credit Leader. Eight
members, in all, participated in the discus-
sion, during which the Minister of Finance,
Mr. Abbott, as well as touching upon various
trade matters arising out of the debate, spoke
in part as follows: t

"The amendment proposed by the hon. member
for Lake Centre (Mr. Diefenbaker) asks that
Canada take the initiative in calling another
conference, as he puts it, of the nations of
the British Commonwealth and Empire, to devise
policies to restore our lost markets and
thereby provide jobs for our Canadian people.

As the hon. member for Rosetown-Biggar:(ilr..

(oldwell) said, conferences of this kind are
always helpful. I am not just sure what my
hon. friend would suggest as the agenda for
such a conference. I am not sure, as was in-
dicated by the hon. member for Rosetown-Biggar,
whether this would be another conference such
as was held in the early thirties, for raising

tariffs and creating a special, preferred-

area. If it were to be that sort of conference
I for one, as the hon. member said, would not
want to take part in it,

"It is true that there aremany difficulties
in connection with trading in the world today;
but my experience has not been that those
difficulties are due to a lack of conferences.
I have attended some myself, including the
Bretton Woods conference to which allusion was
made a short time ago. On short notice I went
to London last July to a meeting which was
attended by the Finance Ministers of the

‘nations of the Commonwealth. at which inevit-

ably trade matters were discussed. It was a
very helpful conference, and led to the fur-
ther meeting in Washington in September, at
which trade and financial matters were again
discissed, and at which I think certain desir-
able long-term objectives were laid down and
certain short-term policies were agreed upon
vhich have proved helpful. Frankly, however, I
donot.think the trading problems of the world
are going to be solved by simply calling
another conference. I for one do not like to
either initiate or attend a conference unless
I know exactly what we are going to talk about.
Vhile I have no doubt it will be found desir-
able to hold further conferences to discuss
trade matters, I do not know that the holding
of a full-fledged Commonwealth or Empire Con-
ference at this time would add very much to
the knowledge of this or any other member of
the Commonwealth in reference to specific
solutions which can be found for these trade
difficulties...."




Of

CANAOP

Vol. 5 No. 18

Bureau of Statistics Reports.......

Air Force Role In Security ......... ....... 3
$800 Fellowship At Westem Uirriineeniinas 6
theat Agreement ....." °~ . .........ie.ne. 6-7
8,000 Army Cadets .. -.... +iievnaronerrenians 7
Silicosis CONtrol  ..ov.oev ceiirerieeiian 7

INFORMATION DIVISION
DEPARTMENT OF EXTERNAL AFFAIRS

OTTAWA - CANADA

March 10; 1950

INDEX ‘TO INSIDE PAGES

AVRO CF-100 DemonStration .....oeessvoscsos 7
Gen. H. Kennedy Appointed By U.N. ......... 8
Canada On Agenda Committee ............. ... 8
Govermnment Precaution Against Spies ....... 8
Prince Bemhard’s Visit ......ccvavunive s 8
Debate On External Affairs Contlnued ...... 9

WEEK’'S EVENTS IN REVIEW

MR. PEARSON'S REVIEW: 1f there remains any
doubt about the desire of the western powers
to find a basis for accommodation between the
communist and non-communist world then the
necessary effort should be put forth to sweep
away such doubt. the Secretary of State for
Extemal Affairs, Mr. Pearson, said in his
review of external affairs. in the House of
Commons, onMarch 3, as the House, in Committee
of Supply, took up consideration of depart-
mental estimates.

Such a move, he said, might require some
great new effort on everybody's part: perhaps
a new high level meeting; perhaps a full dress
conference of the powers principally concerned,
on all forms of disarmament: or possibly a
meeting of the United Nations Assembly in
Moscow. If direct negotiations amongst the
great powers would initiate a process of set-
tlement, no one should object to them on the
grounds of procedure or prejudice.

The Minister was followed in the debate, on
that date, by Mr. Gordon.Graydon, (PC-Peel)
Mr. Angus MacInnis, (OCF-Vancouver East) Mr.
Solon E. Low, Social Credit Leader; Mr. Joseph
Bradette, (Lib-Cochrane) and Mr. George Drew.
Progressive Conservative Leader.

At the outset, Mr. Pearson touched on the
steps being taken by the Department to keep
Canadians informed on international develop-
ments. He mentioned the Annual Report of his
Department, already tabled in the House; the

amual report, "Canada and the United Nations";
and the Department’s monthly bulletin, "Ex-
temal Affairs."

1f and when circumstances should make it
desirable, Canada, he said, would give the
same kind of consideration to the matter of a
regional pact for the Pacific as had been
given to the idea of a North Atlantic pact.
But the situation in the Pacific, was not the
same as the situation which had made desirable
and necessary the signing of the North Atlantic
pact. There were practical difficulties in the
way of calling a Pacific Conference to draw up
a Pacific regional pact at this time,

He stressed the importance of sound economic
and social policies in the field of inter- '
national affairs and in the relationships
between the free democratic states. The course
to be followed if the post-war dollar assist-
ance programme runs out before tHe assisted
countries recover to a point where they can -
balance their trade with more fortunate coun~
tries, was probably the most important question:
in the whole field of international econom1c
affairs today.

He dealt with the suggestion for a Common-
wealth economic conference, in part, as fol-
lows:

"] suggest that the remedy is not through
conferences, though they can help very greatly
at times. Nor is the remedy, I suggest, .through
the waving of a magic wand cver inconvertibil-

(Cont inued on P.4)



AUTO SHIPWENTS AT HIGH LEVEL Factory ship-

ments of Canadian-made motor vehicles during
January -- usually a month of relatively low
deliveries ~- were at a higher level than for

any ronth of 1949 except June and September °

and exceeded last year’'s monthly average by 18
per .cent. They were more than double last
year’'s January shipments.

iuring the month 28, 527 motor vehicles were
shipped as compared with 13,863 in January
last year and the monthly average of 24,220
for 1949. Top monthly figures last year were
30,894 units for September and 30,09 for June

Shipments of both passenger models and
commercial vehicles were higher in January
this year than in December and January last
year. Passenger car shipments totalled 20,927
units as against 18,531 in December and 7, 174
a year ago, and commercial vehicles., 7,600
units compared with 7,390 and 6,689, res-
pectively.

.Shipments for sale in Canada accounted for
26,440 of the month’s total as compared with
23,455 in December and 11,586 in January.
1949. Of the month°s total for Canadian use,
19,62 were passenger carsand6,814 commercial
vehicles, the former figure being up sharply
from 5,797 a year earlier. Vehicles for export
numbered 2,087, showing a decline from 2, 466
for December and 2,277 for January last year.

INDEX OF PRODUCTION 184.2 During 1949 the
monthly average o e Bureau’s general index
of production, based on 1935-39 equals 100.
was ‘184.2, an advance of 1.5 per cent over the
1948 average of 181.5, states the Canadian
Statistical Review. The 1948 figure. in-tum,
was 3.4 per cent above the mark of 175.5 for
1947.

This index fluctuated rather widely during
1949, reaching 190.4 in June the highest
point ever attained under peace-time condi-
tions, and dropping to a low of 178.2 in July
when factory closing for holiday purposes
resulted in lowered production. From this level
the index moved up ‘to 188.5 for September and
stood at 186.8 for the closing month of the
.year.

FARM LAND VALUES UP: Occupied farm land in
Canada had an average value of $40.00 per acre
in 1949, up $1.00 over 1948, and $16.00 higher
than the 1935-39 average of $24.00. The cur-
rent rate of increase was ‘the lowest since
1945 and mey indicate the approach of a post.
war levelling-off in land values in most prov-
inces.

The upward trend in farm land values from
pre-war levels reflects, at least in part the
relative changes which have occurred in the
price levelsof farm products and of the things
vhich farmers buy. The Bureau’s index of famm
prices of agricultural products for 1949 was

" {C W.B. Morch 10, 1050)

151 per cent above the 1935-39 lcvel, while
for the same period the index of farm prices
of commodities and services used by farmers,
including living costs, had advanced 90 per
cent from the 1935-39 base period level.

Increases in farm land values over 1948
levels were recorded in all provinces except
Saskatchewan andOuebec, the largest increases
being those indicated for British Golumbia and
Ontario. Average land values in Saskatchewan
remained unchanged while a decline was regis-
tered in Quebec.

#verages for 1949 were as follows, “those
for 1948 being in brackets: Prince Edward
Island, $52 ($51); Nova Scotia, $49 ($48);
New Brunswick, $45 ($44); Quebec, $59 ($63);
Ontario, $71 ($68): Manitoba, $36 ($34);
Saskatchewan, $24 ($24); aAlberta, $33 ($31);
British Columbia, $84 ($79).

50 _POP 13.728.000._ Canada entered
the year 1950 with a population of 13,728,000,
according to a special estimate by the Bureau
of Statistics. This represents an increase of
149.000 in the six months from July 1, 1949,
when it stood at an estimated 13,579,000, and
179.000 over the estimate of 13, 549,000 for
June 1 last year, which coincides with the
decennial Census date.

The quarterly estimates begun by the Bureau
during the second half of 1949 to provide more
‘closely up-to-date information on population
growth, indicates increases of 87,000 for the
summer months of June to August, and 71,000
'for the September-November period, bringing
.the population to an estimated 13,707,000 at
December 1, 1949. The figure .for January.1
shows an estimated growth of 2} 000 during
December.

There are no comparable first-of-the-year
figures available for earlier years. Census
figures for 1901. however, show Canada’s popu-
lation at the start of the 20th century at
5.371,000. The population of Newfoimdland in
that year stood at 221,000, making the total
of 5,592,000 for Canada’'s present area.

%:Eﬁlwme proportion of
ca siness transacted by establishments in
16 major retail fields during the third cuarter
of 1949 decreased to 63.6 per cent from 65.2
per cent in the corresponding period of 1948.
This decline was absorbed by a substantial
gain in the proportion of instalment sales and
a lesser increase in charge sales.

All trades except women's clothing tran-
sacted a smaller proportion of tleir business
on a cash basis than in the thiru: cuarter of
1948. Eight of the 10 trades s:lling on the
instalment plan increased the rroportion of
instalment sales and nine of the 16 trades
sold a greater proportion on charge account
than in 1948.
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AIR FORCE ROLE IN SECURITY

¥R. CLAXTON’S ADDQESS' The following is

e partial text of the speech prepared by the
Minister of National Defence. Mc. Claxton, for
delivery at the Past Presidents’ Night of the
R.C.A.F. Association. Toronto, March 3. In the
absence of Mr. Claxton, due to illness, the
.address was read by Air (pmmodore ..L. Kennedy,
AFC, Deputy Air Member for Techmical services:

", ...The attitude of the Soviet Union has
made it plain that, vhile war is not inevit-
able, neither is peace., and that the only
present source of safety is to combine with
other nations so as to show the Communists
that they cannot win. :

"To play our part we are seeking from Par.
liament this year an appropriation of $425
millions. Just how big a proportion of our
national budget this is may be realized when I
point out that if you exclude debt charges.
social security and pension payments and other
like sums which cannot be altered by any gov-
ernment, there is left to carry on all the
operations of the federal Government a total
of about $620 millions. apart from the $425
millions for defence..

"The fact that we have gone a great deal

further in unification and co-ordination and
the development of post-war organization.
officer training and the like than any coun-
try, reflects the utmost credit on the way in
which all have worked loyally together as a
team. ... , . _

"Ye must use the money appropriated for
defence by Parliament in the best way to meet
en immediate threat or develop our full poten-
tial. That is what defence planning has to do,
always working towards the goal of becoming
more and more operational That is what we are
doing. ... . .

"e are placing great emphasis on the Air
Force but not to the point where the proper
roles of the Navy and Army are ignored. Air
Force eouipment is immensely expensive and we
are spending very much more on the air Force
than on the other two services -~ it may sur-
prise you to learn, a far greater proportion
than is being spent in other countries.

SHARP RISE IN AUTO EALE; Cales of new motor
vehicles in January this year soared to an

unusually high level for that month as mest
manu fac turers introduced new -models in large
volume. Large increases in sales occurred in
- all parts of the country, with passenger cars
accounting for a major part of the gain. There
was also a marked increase in the financing
of sales of new end used vehicles during the
month. :
New vehicle sales numbered 26, 593 units
with a retail value of $53,714.978. an in-
crease of 131 per cent in number and 118 per
cent in value over January 1949 when there was
a curtailment of distribution of passenger

"In the current year there is being spent
on the Air Force in the United Kingdom 29%,

.France 30%, United States 34%, but in Canada

42.6%. This proportion will be further in-
creased to 44.8% for 1950-51.

"One reason for this is the size and geo-
graphical position of Canada. Ve have 3} mil-
lion square miles occupied by 134 million
people.

"That a war can be won by air power alone
is not the view of any reputable expert; but
no expert believes that a war can be won with-
out air supremacy. Air Power serves security!

"This was certainly one of the lessons of
Exercise "Sweet Briar®".

mthile it will be some time before the de-
tailed reports are considered, it now may be
stated that the results of the Exercise con-
firmed the concepts of Arctic warfare held in
both countries. Military operations in the Far
North can only be successful if keyed in to
one of the existing systems of transportation
- airways, the highway or water. The distances
a potential aggressor would have to go from
any base favour the defence but only if the
defence can stop any hopping operation such as
from airfield to airfield, and this we know
requires specially trained personnel of high
morale and topphysical condition with first-
class equipment and air supremacy....

"As far as we can see ahead, if there is a
likelihood of attack on Canada, it would pro-
bably be from the air. Consequently the aAir
Force is an important element in the defence
of our own territory, which is the primary
task of any defence force. The defence of our
own territory is inseparably linked with the
defence against the aggressor wherever that
defence can best take place. There is no con-
flict between the concept of defence at home
and defence abroad - only it is better to
defend Canada as far away as possible.

"Similarly, there is no conflict between
the concept of a force in being and the means
necessary to-develop our full potential as
quickly as possible. This is a question of
emphasis - of planning and timing...."

cars by most manufacturers resulting in sales
of only 11,492 new vehicles with a retail
value of $24,677,689.

New and used vehicles financed in January
this year numbered 14,785 with a financed
value of $14,326,070, an increase of 59 per
cent in number of vehicles and 54 per cent in
amount of financing over January 1949 when
9 292 new and used vehicles were financed to
to the extent of $9,278,742.

New passenger car sales rose sharply in
January to 20,809 units from 6,216, and the
value advanced to $41,752,682 from $13,158,649.
Truck sales increased more moderately to 5,-
749 units valued at $11, 243, 338.



JCont inued from P.1)

ity converting it into convertibility. The
remedy, which is easier to prescribe than to
take, is through the acceptance, not merely
by Canada, but by all free democratic coun-
tries, of sound financial and trading policy,
by sterling countries avoiding the creation of
high-cost restrictive and discriminatory areas,
and by dollar countries on the other hand
adopting policies which will permit the sterl-
ing debtor countries to export more goods and
services, thereby making it possible for these
countries to balance their international trade
by their own efforts and at a high level.

"We think that Canadian policies have been
designed in the international economic field
to that end, and are becoming increasingly
effective for that purpose. Qur imports, for
instance, were 92 per cent of our exports in
1949, an increase of six per cent over 1948.
The imports of the United States of America
for eleven months of 1949 were 55 per cent of
exports, a decrease of six per cent as compared
with 1943...."

In the free and democratic countries of
Furope, he said, there has been a continuing
revival of confidence and stability, due, in
large measure, he thought, to the reassurance
which the North Atlantic Tresty had brought.
For a full return to strength, however, there
was one essential condition; there must be a
sense of security. He proceeded:

COMMUNIST ?ROPAGANDA

"0Of course it is in the interests of the
Kremlin to prevent those conditions from being
fulfilled. Communist propaganda in those coun-
tries seeks to tum away men's thoughts from
constructive activities and to create and
maintain an atmosphere of fear and pessimism.
Through exploiting the fear of war, the Com-
munists, under orders from Moscow, then'laundch
‘peace offensives’ designed to weaken those
essential defensive measures which their own
aggressive policies make necessary--the same
kind of peace offensive which is now being
carried on in this country by the same kind of
leadership, and for the same purpose. In the
Furopean continent, whose inhabitants have
vividly in their memories the full horrors of
war, it is not hard to find soil in which to
plant these propsganda seeds but they fortu-
nately have been prevented from growing in
recent months through the growth of confidence
in the countries concerned. We can, I think,
be reasonably sure that these sinister plans
will not have any success in our own country,
even though they may deceive and confuse some
sincere and well-intentioned people.

"Communist plans in Furope have also to
some extent been frustrated by their own crude
and violent tactics. The workers, even the
communist workers, are getting tired of being
forced into political strikes and sabotage by
.a little group of Moscow-appointed leaders
who zlways put the directive of the Kremlin
before the interests of their own country and
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of the working class. Vhile the Communists are
still strong in some of these western Buropean
countries, I think their game is becoming more
and more apparent to the people. There are
indications of this tendency in the defeat of
the Communists in the elections in Finland,
and in the complete elimination of the com-
munist candidates in the recent election in
the United Kingdom...."

He added later:

"This communist policy of isolation and
explusion is revealing. It throws a sombre
light on the fear which haunts the rulers of
the Soviet Union that the countries which they
have dramn or forced into their orbit, realiz-
ing that their national interests are being
sacrificed to Moscow, mzy react as Yugoslavia
has already reacted. Hence the repeated purges
of the personnel of these Governments. Hence
the =eries of monstrous trials and forced
confessions and savage sentences in Budapest,
Sofia, Bucharest, Warsaw and Prague. Hence the
accusations of espionage and plotting against
western diplomatic missions and individual
westem nationals in these countries. One must
feel the deepest sympathy for the peoples of
Soviet satellite countries whose Govemments
are being compelled by Moscow to carry out
policies so plainly contrary to their national
interests. But I suggest the lesson of these
events is not going unnoticed on this side of
the iron curtazin, where many waverers in many
countries will hesitate before committing
themselves to Communism when they have such
abundant evidence that it is being used as a
facade for the new Russian Imperialism.

UNITED NATIONS A STRENGTH

"In combating these dangers one of our
greatest sourcesof strength remains the lhited
Nations, vwhere they can be publicly exposed,
and the North Atlantic Treaty, under vhich we
can defend ourselves collectively against the
aggression vhich might result from them. This
Treaty, 1 am glad to say--and the Minister of
National Defence may and probably will have
more to say about this matter when his es-
timates are introduced--is now a going con-
cern, though very much remains to be done...."

"the world situation has been changed, not
only by the developments which 1 have attempted
to sketch briefly, but also by the realization
that the perils of the atomic age will in-
crease through the manufacture of atomic wea-
pons of ever-increasing destructiveness, cul-
minating, if it is culmination, in the so-
called H bomb. On this cuestion--and reference
has already been made to it in the House during
the present session--1 suggest that our policy
as to atomic wezpons should be twofold. On the
one hand, we of the free world must continue
to strive by every means possible~-and I hope
to elaborate on this somewhat in a moment--for
that kind of international agreement for the
effective control of atomic energy that will
give uc some real chance of security against




the horrible possibility of atomic warfare. On
the other hand, so' long as the danger of such
warfare remains. we together with friendly
states with whom we can co-operate, must do
our. best to see that we do not lag behind in
the development of knowledge and skill in the
field of atomic energy. It is important also
to convince, if that is possible,- those with
vhom we find it difficult to co-operate that
atomic weapons will never be used by us for
any aggressive purpose.. . .

"then a man findshimself struggling against
a blizzard, a moment comes when because of
fatigue and despa:r he longs to lie down,
relax and die. There are times. Mr. Chaiman,
when we must all feel as though, in the inter-
national field. we were pushing through a
bitter and blinding blizzard. But it would be
fatal to yield to the temptation merely to sit
it out, just-as it waald be fatal to yield to
the temptation to panic and frantically rush
in new directions without any knowledge of
vhere they may lead. So far as Canada is con-
cemed~--and I am sure we all agree on this-~I
know there will never by any lack of willing-
ness to search for a solution to this and the
other problems which divide us from the com-
munist world,

PROBLEMS NOT INSOLUBLE

. ™one of theseproblems is insoluble. Atomic
energy need not destroy us; it can open for us
a great age of human progress. Nor is there
anything insuperable in the questions which
have arisen about the future of Germany and
Japan. Between the communist and non-commmist
worlds some modus vivendi, some agreement to
live and let live. can be worked out., But this
can never happen except through a process of
genuine and mutual compromise and accommdda~
tion. If there remains any doubt about the
desire of the western powers to find a basis
for such compromise and accommodation then of
course we must try to sweep away that doubt.
This may require a great new effort on every-
body ‘s part--possibly some new high level
meeting, possibly a full dress conference of
the powers principally concemed. the fifteen,
sixteen or seventeen powers if you like, on
all forms of disarmament, including atomic
disammament;: or it may require something else.
It might suggest a meeting of the United Na-
tions Assembly in Moscow, an invitation to
which may not be too easy to obtain. 1f, for
example, direct negotiations amongst the great
powers would initiate a process of settlement,
no one should object to them on the ground
of procedure or prejudice.... -

"It is essential however that any new.move
designed to insure peace.by removing inter-
national differences must be taken only after
the most careful preparation. At the same time
the free peoples must make it equally clear,
as they can do. that they are not for -a moment
prepared, because of anguirsh over the present
situation, of fear or insecurity. to make any
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unrequited sacrifice, through which they would
weaken their position in retum for nothing.
There is no use in giving way to unreasoning
panic. We are stronger now then we were. But
however strong we might become, it would be
folly to base one's policy on strength alone.
As has been said, the first obligation of
diplomacy is to avoid a situation where power
alone talks. We can and should, there?ore,
reaffirm our desire to seek again, through
negotiation, a settlement of the divisions
which now beset the world.

"Even in the best circumstances, however,
a settlement of .the problems which divide the
communist world from the free world will not
be easily reached. Some new interventions,
such as those suggested by the member for
Rosetown-Biggar (Mr. Coldwell), in his in-
teresting analysis of the present crisis,
might be auseful. beginning for such apro--
cess, Certainly this Government would give’
every support to any new beginning which gave
any promise of success. Let us not forget,
however, in'our determination or desire, our
anguish to do something, that the road ahead
wi%-l» in any case be long and difficult. We
shall have to walk it with patience and with
caution, with persistence and with realism.
If a new approach, for instance, did not get .
us anywhere--there is always that possibility
~-we must not even - then give way to the in-
ievitable reaction of despair which would fol-
ow,..."

ATOMIC ENERGY CONTROL

Concluding with a reference to efforts at
atomic energy control, Mr. Pearson said, in
part:

"During the past three or four months,
while the United States has been going through
the throes of its most difficult and fateful

. decision as to whether or not to push ahead

with .the development of the hydrogen bomb,
because of the absence of agreement on the
international control of atomic energy, the
Russians have cuietly and energetically been
cultivating the impression,: with some success,
that they had already made new proposals for
such agreement which we had turned down.
Inferences are drawn from vague and speculative
press reports that have passed the Moscow
cengors, as well as from some of Mr. Vishinsky's
remarks on atomic energy .in the last United .
Nations Assembly, hinting. that they have of- -
fered concessions which we are ignoring. Noth-
ing could be more misleading or further from
the truth. Nothing could be more dangerous
that that this impression should spread.-
""ntil last September our public were not
particularly well informed as to what the .
Soviet position on atomic control actually
was. Last snttinn, therefore, when Mr. Vishinsky
offered the Assembly, as if it were something
new, ‘what he called strict inspection and

effective control as'an integral part of an
atomic energy agreement, many people naturally



thought that concessions were being made, and
that at last the deadlock was being broken.
Perhaps Mr. Vishinsky's intention was to
concexfe and not. to -confuse, but some of his
statements at that time seemed more like double
talk, and in some cases were even mutually
contradictory. In the course of the recent
debate at Lake Success, he said everything
about everything. If one makes a close and
careful analysis of his statements as I have,
it reveals nothing that could not be inter-
preted as being wholly consistent with the
Soviet proposals of June, 1947, which did not
provide anything approaching adequate inter-
national inspection and control.

"1f Mr. Vishinsky meant us to read some-
thing new and different into his words, I hope
he will make that clear to us at the first
opportunity. It is of the greatest importance
that we should know. At the moment we certainly
cannot find out at-Lake Success. Hon. members
will recall that the Assembly last autumn
directed the six permanent members of the
Atomic Pnergy Commission, among other things,
to discover what the new~-if they were new--
Soviet proposals on atomic energy control
meant. But the Soviet representative walked
out of the meeting without clarifying his own
position in any respect. When these talks are
resumed, as I hope they will be, maybe we
shall be able to get that clarification, which
must be insisted on because it is vital to the
whole question...."

: The Bureau of
Statistics cost-of-living index increased from
161.0 to 161.6 between January 3 and February
1. This increase of 0.6 points followed an
unbroken series of small declines totalling
1.8 points and dating from the August 1949
peak of 162.8. From August 1939 to February
1950, the increase in the cost-of-living index
was 60.3 per cent. :

The foods index, advanced 1.9 points to
201.3 during January, and again largely de-
termined . the change in the total index. In-
creases in beef and lamb prices over-balanced
decreases in pork, while increases were re-
gistered for eggs, oranges, coffee and sugar.
Clothing declined fractionally from 183.3 to
183.0, reflecting slightly lower prices for
men’s and women's wear. Homefumishings and
services decreased 0.6 points to '166.4, mainly
as a result of lower quotations for dishes and
soap.

R : Expenditures
of visitors from other countries in Canada and
of Canadians travelling abroad set new records
in 1949, according to the first estimate by
the Bureau of Statistics. The increase in
expenditures by Canadians over 1948 exceeded
those of visitors to Canada, however, result-
ing in a substantial decrease in the credit
bafance of payments on travel account.
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Travellers from other countries spent
$288.000,000 in Canada in 1949, an increase
of $8.000,000 or three per cent over the 1948
total of $280,000,000. At the same time (ana-
dians spent $191,000,000 in travel in other
countries -- largely in the United States --
as compared with $134,000.000 in 1948. As a
result, the net receipts in 1949 fell to $97,-
000,000, showing a decrease of 34 per cent
from the record $146,000,000 the previous
year, but being still higher than in any other
year.

In travel between Canada and the United
States, total receipts were at a new high of
$270,000,000, a gain of one per cent over the
previous peak of $267,000,000 in 1948. Ex-
penditures of Canadians in the United States
during the year aggregated $164,000,000, up
sharply from the 1948 total of $113,000,000,
and two and a half times as large as.the aver-
age for the past 20 years. Canada's credit
balance with the United States on travel ac-
count was thus $106.000,000 last year as
against $154,000,000 in 1948.

Expenditures in Canada by travellers from
overseas countries in 1949 rose to an estimated
total of $18,000,000 from $13,000,000 in the
previous year in spite of currency restric-
tions imposed by many countries. Canadian
travel expenditures in overseas countries --
including cost of passage paid to non-Canadian
carriers -- totalled $27.000,000 compared with
$21,000,000. The result was a net debit in
overseas travel of $9,000.000 compared té
$8,000,000 the previous year,

800 FELLOWSHIP. AT WESTERN U. The Univer-
sity of Western Ontario said this week that
applications for an $800 fellowship, to be
awarded for military study at the University
in history, geography or economics, must reach
the Registrar by April 1 The award will be
announced May 1. -

The fellowship has been established "in
memory of the former officers. NOOs and cadets
of the University Contingent of the Canadian
Officers® Training Uorps who died in the ser-
vice of the British Commonwealth and its Allies
during the World War 1939-1945".

Consideration, according to information
released by the University. will be given only
to applications made by graduates living in
Canada and qualified to proceed to a master’s
degree.

WHEAT AGREEMENT: The Honourable Charles F.
Brannon, Secretary of Agriculture of the United
States. met on March 3 with the Minister of -
Trade and Commerce, Mr. Howe, and the Minister
‘of Agriculture, Mr. Gardiner, and discussed
throughout the day a number of mutual problems.

There was a frank exchange of views on a
number of common agricultural, trade and other
problems and the usual cordial and friendly
relations prevailed throughout.




The principal item of discussion involved
some of the problems arising from the antici-
pated accession of Germany and Japan to the
International Vheat Agreement. agreement was
reached on a recommendation to be presented
at the meeting of the International Wheat
Council on March 13, 1950.

"It has been a most pleasant visit," said
Mr. Brannan in a press statement. "My colleagues
and I have had a very profitable discussion
with Cabinet Ministers and officials of the
Canadian Govermnment regardingour mutual agric-
ultural programmes. We do a lot of famming on
both sides of the border and we do a lot of
trading back and forth with each other. We
both have problems, and we both believe that
frequent discussions on neighborhood problems
are good for the neighborhood. So I came up
for a visit...."

8.000 ARMY CADETS  For some 8,000 teen-
aged Royal Canadian Army Cadets. summer can’t
come too soon . :

Approximately that many have indicated they
will attend one of the many camps being run
for them by the Army this summer.

The majority, or 5,000 of them, will attend
routine 10-day training camps conducted within
their own military Commands.

But some 2 913 more serious minded youths,
set upon leaminlg a useful trade, go under
canvas at :ipecial trades training camps for
six we s during July and August. Figures
compil.d by Army Headquarters show that I,378
will be trained as driver-mechanics; 935 as
driver-operators on almost every type of mil-
itary vehicle; 394 as operators of radar-
controlled eauipment used to direct the fire
of anti-aircraft weapons: and 183 as medical
assistants with a thorough knowledge of male
nursing, operating room procedure and the care
and issue of medicines in military hespitals.

Cadets who successfully complete a six-week
trades course automatically earn themselves a
$60 cesh bonus. -

DEPARTMENT STORE SALES DOWN: Department

store sales decreased seven per cent during
the week ending February 25 as compared with
the corresponding week last year, according
to preliminary figures. All provinces par-
ticipated in the decline.except-Alberta where
sales remained unchanged. In Saskatchewan,
sales fell 18 per cent, Ontario i0 per cent,
Manitoba eight per cent . theMaritime Provinces
six per cent,. British Columbia three per cent,
and (uebec two per cent.

SILTCOSIS CONTROL - #n extension of chest:

x-rey services for industrial workers exposed
to silica dustis to be financed from Ontario’'s
share in the federal health grants, the Min-
ister of National Health and Vielfare, has
announced,
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AVRO CF-100 DEMONSTRATION: A demonstration
flight of Canada’'s new all-weather, long-range

jet fighter, the Avro (F-100, is to be held at
Rockcliffe air station, QOttawa, on Ssturday,
Marc: 1l.

Attending the demonstration are the Govemor.
Geneéral, accompanied by His Royal Highness the
Prirce of the Netherlands (Prince Bernhard).
Also invited are Prime Minister St. Laurent
and members of the cabinet, members of the
House of Commons and the Senate, senior gov-
ernment and armed forces officers, members of
the diplomatic corps, and officials of Cana-
dian aviation fimms.

The new fighter is still undergoing flight
tests, and no attempt is planned to display
its maximum performance, as regards speed,
manoeuverability and rateof climb. The flight,
however, provides an opportunity for senior
government and military officials, and the
Press, to see the sleek new jet fighter, which
made its first- test flight at Malton, Ontario,
January 19.

The CF-100 is to be flown by test pilot
W.A. Waterton, a wartime RAF squadron leader
who comes from Camrose, Alberta, and who has
been handling the aircraft’s flight-testing
programme for A.V. Roe Canada Ltd. Vhile it
is Prince Bermnhard’s first glimpse of the new
Canadian fighter, its test pilot is no stranger
to His Royal Highness, having flown the Prince
in a Meteor jet plane in the United Kingdom in
1948.

The CF-100 has been designed to meet spec-
ifications laid down by the RCAF, which con-
siders a long-range, all-weather jet fighter
necessary to Canadian air-defence requirements.
The aircraft will complement the F-86 single-
engine jet fighter, which is being built for
the RCAF by Canadair Ltd. of Montreal. The two
aircraft will have separate tasks. Whereas the
F-86 is a high-performance single-seater day
interceptor, .the CF-100 has been developed for
all~weather operation under day or nigﬁt con-~
ditions.

INDUSTRIAL EWPLOYMENT DOWN: Employment in
the major industrial divisions was at a lower
level at January 1, the decline being in ac-
cordance with the movement invariably in-
dicated at that date in the years since 1920.
The preliminary index, on the base 1926=100,
stood at 194.2 as comparedwith 201.? at Lecem-
ber 1. This reduction of 3.8 per cent exceeded
that indicated at January 1, 1949, when the
index number at 196.0 -- a maximum for the
time of vear - - was 0.9 per cent above the
latest figure, :

Salaries and wages were lower by 6.9 per
cent in the holidey week of Jsnuary 1 than in
the week of Lecember 1. As compared with Jan-
uvary 1, 1949, however, there was a gain of 2.3
per cent. The advance figure of average weekly
earnings was $42,.38 as compared with the all-
time high of $43.8]1 a month earlier, and
$41.10 a year ago.



GEN . Sec-
retary- GeneralTrygve Lie has announced the
anpomtment of Major-General Howard Kennedy .
Canadian, as Cirector of the United Natlons
Relief and Works Agency for Palestine refugees
in the Near Ezst, according to a U.N. press
report.

This appointment was made in accordance

with the General assembly resolution of Lecem-"

ber 8, 1949, after consultations between the
Secretary-General and the Governments repre-
sented on the Advisory Commission -- France,
Turkey, the United Kingdom and the United
States. The Director of the Agency will hold a
meeting with the Commission on April 17 in
Geneva to discuss his programme and will pro-
ceed to Beirut at the end of April.

The United Nations Relief and Works Agency
for Palestine refugees in the Near East was
created by the General Assembly resolution of
December 8, 1949, to "carry out,in collabora-
tion with local govemments the direct relief
and works programmes as recommended by the
economic survey mission" (Clapp mission) and
to "consult with the interested Near Fastem
governments concerning measures to be taken by
them preparatory to the time when intemational
assistance for relief and works projects is no
longer available." The Director, as Chief
Executive Officer of the Agency, is respons-
ible to the General Assembly for the operation
of his programme.

Major-General Howard Kennedy, 57, is a
graduate in civil engineering, McGill Univer-
sity. He has had extensive experience in in-
dustrial construction operations. After working
with a Montreal engineering firm and a few
years in business for himself as a contractor
building roads and bridges, he served as an
executive of a large pulp and paper company
and was subsequently Manager of the Quebec
Forest Industrial Association.

He served overseas during VWorld War I, was
wounded and awarded the military cross. In
1939 he went overseas with the first Canadian
Livision Engineers. He later became Quarter-
master-General in charge of engineering,
vices and development, supplies and accommoda-
tion, transport and commmications and liaison
with other branches.

: The Economic
and Social Council of the United Nations on
March 1 elected Canada and Poland as the two
new members of its Agenda Committee, which
consists ¢f the (ouncil President. its two
Vice-Presidents and the two elected members,
Czechoslovakia was elected as an alternate for
Poland.

Sir A. Ramaswami Mudaliar (India) nominated
Canada and Poland and Czechoslovakia as al-
ternate to Poland, Canada was elected by 12
votes in favour tonone against, with 1 absten..
tion. Poland was elected by 11 votes in favour
to 1 against (Chile). with 1 abstention.

ser- -
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Czechoslovakia was elected as an alcternate
member for Poland by 11 votes in favour to 1
against (Chile), wl.tK 1 abstention

GOVERNMENT PRECAUTION AGAINST SPIES. in-an
address made over the CRC on March 7 the Sec-
retary of State for External Affairs, Mr.
Pearson, answered the charge made that there
were communists in key positions in the gov-
ernment service by saying, in part:

™e all know about the cold war....In waging
that war, international communi.sm, which is
the tool and agent of Soviet imperialism. uses
1ts secret supporters to undermine free in-
stitutions or to ferret out military secrets
in the free countries. And there are, un-
fortunately, some of these people.in every
free country. The only effective way of find-
ing and exposing them is by careful, conscien-
tious and responsible security investigation,
followed by determined and vigorous legal
action whenever' action is warranted..

*There is. every reason for vxgllance but no
reason for scare-mongering about communist
influence in the Government in Canada. It is
ridiculous to. state that there is now such
influence The most vigorous and effective
action taken by any democratic government
against Communist agents was that carried out
in Canada in 1945. The present Prime Minister
was at that time Minister of Justice, and he
was responsible for the action then taken. It
was not easy and it was not popular, but it
was necessary, and it destroyed a network of
communist spying. The government which took
this forthright action has not gone to sleep
on the job. and it is absurd to pretend that
we would tolerate communists in positions of
trust. But we are equally vigilant to safe-
guard this country 'against tﬁe dangers of a
feverish witch-hunt."

PRINCE BERNHARD'S VISIT. The programme
scheduled for the visit to QOttawa. March 10 to
12, of His Royal Highness The Prince of The
Netherlands includés on March 10 an informal
luncheon at Government House, laying a wreath
at the National War Memorial. a reception by
H.R.H. The Prince of The Netherlands at the
Chateau Laurier Hotel, a dinner by Their
Excellencies the Governor General and the
Viscountess Alexander of Tunis at Government
House. OnMarch 11 there will be an air display
of the R C.A.F jet fighter CF-100; the in-
vestiture of Rt. Hon. %.L. Mackenzie King,
P.C.. OM with Grand Cross of The Netherlands
Lion; a reception by The Netherlands Ambas-
sador; and a dinner by the Prime Minister on
behalf of the Government of Canada. On March
12 Prince Bernhard will visit the Chief of the
General Staff, Lt.-General Charles Foulkes,
C.B., C.B.E. and General H.L.G. Crerar, C.H.,
C.B.; and will entertain at a dimmer.

cr
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DEBATE ON EXTERNAL AFFAIRS CONTINUED

RECOGNITION OF COMMUNIST CHINA: After the
review by the Secretary of State for External
affairs, Mr. Pearson. the debate was continued
by the members mentioned on page 1. On March 7
Mr. Pearson spoke again, and referred in part,
as follows to the subject of recognition of
the communist government in China:

"Cne reason for delay (in recognition)--and
it is only one reason, of course--is to give
to hon. members a chance to state in this
House their point of view on this question.
Indeed, the reauest was made to the government
by hon. members opposite that they should be
given an opportunity to express their point of
view on this matter before we came to'a deci-
sion....

"In considering this matter we must distin-
guish between recognition of a new 'state and
recognitionof a new government. The two things
are quite different. Under recognition of a
new government we must distinguish between de
facto recognition and de jure recognition,

between implied recognition and express recog-

nition, Wemust distinguish between recognition
of a government whose authority has been chal-
lenged and is still under challenge, and rec-
ognition of a government whose authority is no
longer being challenged by any alternative
form of government. Then finally we must dis-
tinguish between recognition on the one hand

and diplomatic representation on the other---

this is cuite a different matter, although the

two things were certainly confused, I thought,

the other night.
CONDITIONS OF RECOGNITICN

"In connection with China we are dealing at
this time only with recognition of a new gov-
ernment, not recognition of a new state. In
deciding whether recognition should or should
not be given to a new government certain
criteria--certain conditions, if you like--
have been laid down by authorities on inter-
national law, such as Oppenheimer, Brierly,
Jessup. Lauterpacht and others. But these
conditions, of course, have never been, and
were never meant to be. applied rigidly and
without exception. I mentioned some of these
criteria in my statement last December when I
was talking about this Chinese cuestion. 1
said then that if the particular conditions
which I mentioned were fulfilled in China to
our satisfaction, and I cuote from my words,
we ‘would have to face the :acts which confront
us.’

"The four conditions--I. think three of them
were mentioned last Friday night by the leader
of the opposition, but there are at least
four. are as follows One is the effectiveness
of the autiiority of the government concerned.
‘fhe second is the independence of the govern-
ment concerned--something that is not always

easy to determine, especially in the case of.
countries like Tibet, Viet Nam and China. The
third is the ability and the willingness of
the government concerned to carry out its
international obligations. That condition, of
course, cannot always be applied too rigorous-
ly and too exactly. If it were always applied
in that way we might today be recognizing the
government of Mr. Kerensky in Moscow. Finally
there is the ouestion of acceptability of the
new government by the people over whom it
exercises authority."

PACIFIC PACT

In discussing the cuestion of a Pacific
pacthe said one cons ideration would be "wheth-
er it would be possible to invite Russia and
(hina to a conference which would be discus-
sing a regional pact in the Pacific. Of course
I am not quite so naive as to suggest that if
an invitation of that kind were sent, and if
it had the conditions which normally attach to
such invitations, the Russians would accept it.
I am not even sure whether it would be of any
use to send them such an invitation. My ar-
gument against a Pacific pact at this time,
which is not mentioned in this statement, was
that in my opinion it would be futile and
unwise to proceed with a conference to nego-
tiate a Pacific security and mutual guarantee
pact at a time when the United States, the
United Kingdom and India have indicated that
they would not be able to participate in any
such conference. Surely that serious argument
is enough to explain why we have not accepted
certain advice which has been given us in this
House to push ahead with a Pacific pact at
this time,"

Mr. Pearson continued:

"Finally the leader of the opposition made
a strong and eloocuent appeal against anythin
which might be interpreted as appeasement o%
communi st aggression. I agree with him, though
appeasement is one of those very difficult and
dangerous words which can be interpreted in
many ways. If by appeasement we mean prejudic-
ing our own security or the security of the
democratic world by making extorted and un-
necessary concessions to a possible aggressor
in the hope that it might keep him ouiet; or
if wemean assisting, encouraging and strength-
ening those whom we thought had aggressive
designs, then of course I am sure everyone in
this House is against appeasement.... )

"] suggest there isno contradiction between
the two statements. In this connection I re-
ferred to the necessity of genuine compromise
and accommodation; and I made it abundantly
clear. I hope, that the Canadian government
wvas fully aware of the danger of appeasement

[ of the kind I have just indicated, but at the

same time was conscious of a duty to keep



searching for some way out of the present
impasse....”
Mr. George Lrew, Progressive Conservative

Leader; Mr. M.J. Coldwell, C.C.F. Leader; Mr.

J.H. Blackmore (S.C.-Lethbridge) and others
continued the debate, vhich was adjourned that
evening.

QUTPUT OF LEADING MINERALS: Production of

10 of Canada’'s 16 leading minerals was in-
creased in November over the corresponding
month of 1948, while in the first 1] months of
the year, output was higher for 11 of the 16
items, according to the Bureau of Statistics.
November production was as follows, totals
for the same month of 1948 being in brackets:
asbestos, 77, 354 (67,42%) tons; cement, 1,382,-
718 (1,311,432) barrels; clay products, $1,-
518,478 ($1,744,840); coal, 2,087,874 (1,892,-
580) tons; copper, 44,086,495 (40, 467, 115)
pounds; gold, 361, 311 (311, 399) fine ounces;
gypsum, 248,585 (292, 209) tons; iron ore,
345,088 (150,806) tons.
. Lead output in the month amounted to 2%,-
984,945 pounds compared with 32,061, 84 a year
earlier; lime, 91,967 tons (97,057 tons in
1948); natural gas, 5,071,338 (5,491,314) M
cubic feetr; nickel, 19,326, 560 (25,510, 182)
pounds; petroleum, 1,915,028 (1, %64, 533) bar-
rels; salt, 70, 123 (69, 577) tons; silver,
1,501,781 (1, 235,792) fine ounces; zinc, 49,-
869, 01 (41,915,918) pounds. .

(C.W.B. March 10; 1950)

QUTPUT OF IRON AND STEEL IN 1948: Gross
factory value of products turned out by Cana-

dian manufacturers of iron and steel and their
products rose sharply to $2,253,777,0CC in
1948 from $1,854,916,000 in 1947, according
to final summary figures released by the Bureau
of Statistics. The rise of 21.5 per cent in
1948 over 1947 follows upon a rise of 32 per
cent in 1947 from an aggregate value of $1,-
405, 543,000 in 1946.

All the main industries in this classifica-
tion showed increases in gross output value in
1948 over the previous year with the exception
of shipbuilding, the largest gains being shown
for the group of pig iron, ferro-alloys, steel
and rolled products, and for farm implements,
automobiles, and railway rolling stock. Gross
output value for the first-named group rose to
$282, 167,150 from $216, 276,000 in 1947; for
fam implements, to $146,9%, 0 from $89, 423, -
500;: for automobiles, to $398,057,000 from
$340,918,200; and for railway rolling stock,
to $237,382,900 from $159, 283; 100.

Output for other leading industries: sheet
metal products, $152,561,000 against $129, -
495,000 in 1947; iron castings, $123,739,000
($102, 516,000 in 1947); machinery, $232,606.-
000 ($200.895,000); automobile parts, $140,-
068, 400 ($131, 535,000); bridge and structural
steel, $66,229,600 ($52, 559, 300); hardware,
cutlery and tools, $87,665,700 ($79,536,800);
wire and wire goods, $3,947.700 ($54, 5% 3,600).
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WEEK’S EVENTS IN REVIEW

CANADIAN FOREIGN TRADE REVIEWED: Canada E s

credit balance in commodity trade with all
countries, inkeeping with the seasonal pattem
of recent years, dropped off in January to
$11.800.000 from last year’s peak of $74.900.-
000 in December, and was also moderately below
the balance of $15, 200,000 for January, 1949,
according to the Bureau of Statistics.

Both commodity imports and exports were
lower in January this year than last. The
former - were valued at $211,900,000 as against
$223,800,000, showing the first decrease for
January during the postwar years. Total ex-
ports -~ domestic and foreign ~- declined in
dollar value to $223,800,000 compared with
$239.000, 000. '

Imports from the United States during Jan-
uary continued the downward trend of previous
months, being valued at $154, 500,000 compared
'with $164.800,000 a year earlier. In contrast,
total exports to that country rose to $133,-
000.000 from $117,500,000, reaching the high-
est peacetime January figure. Canada thus had
a reduced adverse balance with the United
States of $21, 500.000 as compared with $47.-
300,000 in January last year. This adverse
balance follows upon abnomal credit balances
in November and December totalling $21,600,000.

In trade with the United Kingdom, there was
a favourable balance of $22,800,000, down from
$30. 500,000 a year earlier as the result of a
decline in total exports to $48,900,000 com-

pared with $55,900,000 and a slight rise in
imports to $26, 100,000 from $25.&00,000.

Total exports to all other countries --
Commonwealth and foreign -~ had an aggregate.
value of $41,900,000 in January. while imports
from these countries amounted to nearly $31,-
400,000, leaving a credit balance of $10, 500, -
000. This compares with an export balance of
$28.700,000 in January. 1949. vhen exports to
the Commonwealth countries were much higher.

Besides the decrease in the value of Jan-
uary imports from the United States as com-
pared with a year earlier -- amounting to
$10, 300,000 in a total decrease from all coun-
tries of $11,900,000 -~ there were decreases
in purchases from Latin America, Burope, the
British West Indies and Commonwealth countries
in Africa and Asia., Partly offsetting these
were the small gain in dollar value of imports
from the United Kingdom and larger gains in
those from Australia and the remaining foreign
countries. The apparent decrease in the volume
of imports from the United States was sub-
stantial while the volume of imports from the
United Kingdom rose significantly.

Most of the decline from $164, 800,000 to
$154. 500.000 in the value of the month’s im-
ports from the United States was due to lower
Canadian purchases of iron and steel products
and non-metallic mineral products, according
to a breakdown of imports by main groups' from
the United States and the United Kingdom now

(Cont inued on P.6)




AIRCRAFT ICING TO BE STUDIED: A gleaming
new RCAF North Star aircraft, known as the
"Rockcliffe Ice Wagon", specially modified by
Canada for experimental studies of aircraft
icing and prevention against this hezard, will
take to Canadian skies this month on its year-
round - search for the worst weather on.the ‘con-
tinent. Virtually a flying laboratory, the "Ice
Wagon" is manned '
team of scientists from the C6ld Weather Lab-
oratory of the National Research Council.

The new "Ice Wagon" is an odd-looking air-
craft, equipped with a high shark-like fin set
in the middle of the fuselage, and a number of
perspex observation blisters strategically
placed throughout the aircraft. The fin is
used for experimental work in electro-themal
wing de-icing. On the inside of the aircraft
intricate equipment measures the density of
clouds, their water content, determines the
efféct of ice on propellors and there is even
an instrument which gives the pilot visual
waming of icing conditions.

Icing conditions, dreaded by all pilots,
are encountered at temperatures ranging from
above freezing to 40 below zero. National
Research Council personnel have pioneered in
anti-décing research, and as early as 1935,
Gen.  A.G.L. MNaughton then head of the Coun-
cil, pointed the way to electro-thermal heat-

ing as an answer to the problem. Today one of’

the NRC developments in general use is a
special leading edge cover for propellor blades
which when electrically heated, can rid pro-
pellors of any type of ice.

UNEMPLOYMENT INSURANCE CLAIMS: Claims for

unemp loyment insurance benefits in January
- numbered 196,624 as compared with 150,480 in
the preceding month and 140, 305 in the cor-
responding month last year. Initial and re-
_newal claims, which provide a measure of new
cases of recorded unemployment, totalled 182 -
053 as compared with 139, 406 in December and
16.649 a year earlier On the last working
day in January ordinary claimants on the live
unemployment register numbered 27, 238 as
compared with 222 064 at the end of December
and 197,675 on the same date last year. There
were increased claims in all provinces in
January and benefit payments amounted to $11. -
781,142 for 4,925,381 compenaated days as
against $6,727,221 for 3,0%, 418 days in Jan-
uary last year. '

ONTARIO TB SERVICES TO EXPAND; Ontario’s

tuberculosis detection services will be ex-
panded with the purchase of four more mobile
x-ray units according to the Minister of Na-
tional Health and Welfare, Mr. Martin.

The new unitswill be based on the sanatoria
in London. Weston, St. Catharines and Fort
William. Expansion of clinical facilities has
been a co-operative enterprise with theOntario

an RCAF crew and carries a .

(C.W.B. March 17, 195c)

Department of Health and the sanatoria provid-

ing clinical supervision and local, voluntary
tuberculosis committees paying the costs of )

operation from Christmas seal funds, Mr. Martin
explained. Investigation has shown that the
iocal groups cannot assume the full cost of
expanded services in their districts. Hence,
the federal Govemment-has agreed to provide
the necessary equipment and to meet the sal-
aries of the additional clinic physician and
the x-ray technician needed to operate it. The
voluntary associations will still be respons-
ible for upkeep. of the equipment, supplies and
travelling expenses. The cost to the federal
Government in the current fiscal year will be

about $30,000.

EXPORT WHEAT SUPPLIES; The combined wheat
supply o e United States,- Canada, Argentina
and Australia -- the world's four major ex-
Ezrting countries —- amounted to 1, 683,000,000

shels on January 1 this year, some 109,000, -
000 bushels above the supply level at the
beginning of 194 . Moderate declines in Canada
and Argentina were more than offset by in-
creases in supplies in the United States and
Australia.

~The total supply of the five principal
grains -- wheat, com. barley, rye and oats --
stood at 162 000,000 short tons, about 16 per
cent above the average of the past five years,
but only slightly above the large 194 supply.
Stocks of each grain in Canada and Argentina
-- with the minor exception of oats in the
‘Latter country -- declined from the January 1,
194, position.:

The United States Office of Foreign Agric-,
ultural Relations states that total world
breadgrain import requirements for 1949-50 are
expected to be reduced 10 per cent or more
from the total 1948-49 exports of 26,700,000
long tons -- 970,000,000 bushels-of wheat and
flour:n verms of wheat, and 30,000,000 bushels
of rye Supplies of wheat available for export
in the principal surplus-producing areas are
considered adequate to meet the export demand
with significant increases in stocks not being
anticipated except in the United States.

CANADIAN-MEXICAN CO-OPERATION - 'Spedking in
Mexico Crty, on March 10, the Minister of
Resources and Pevelopment, Mr. Winters, re-
ferred to the post war increase in Canadian-
Mexican trade. He said, in part: "Canadians
are great believers in the virtues of the

| freest possible international exchange of

people and goods. Qur trade with Mexico is a
good example. For we have been buying as much
from your country as we need and could get at
competitive nrices-~ with little regard to- the
fact that we have been buying more from your
country than we have been selling to you. Qur
purchases from Mexico in 1949 involved goods
worth more than $25 million, including large




cuantities of raw cotton. fruits. vegetables.
sisal and tampico fibres. and some metals.
As a result Mexico had a favourable trading

" balance of over $10 million with Canada in
the last year."

Mr. Winters spoke of Canadian investment
in the industrial development of Mexico and
of the establishment of direct transportation
services by sea and air between the two coun-
tries.

DRB_SCIENTIFIC CONFERENCE: The Defence Re-
search Board will hold 1ts second scientific
conference in Ottawa for three days March 15
to 17, according to an announcement by the
Minister of National Defence. Mr. Claxton.

Members and staffo¥ the Board and prominent
scientists from Canadian universities and
Canadian, British and American scientific
organizations will hold closed meetings to
di scuss defence research problems.

Papers will be presented in the major fields
of chemistry, physics. medicine., psychology
and operational research. Most of the papers

deal with the research activities of the scien- °

tific establishments operated by the Board and

are concerned with the applications of science

to military problems.
Among those expected to attend are: Sir

Alwyn Crow, Head of the British Joint Servi.ces

Mission in Washington; Sir Charles Wright,
scientific advisor to che British Joint Ser-
vices Staff (Naval Staff). Washington. D.C.;
Dr. R.F. Rinehart. executive secretary of the
Research and Development Board, U.S.A.: Dr.
C.J. Mackenzie. President of the National
Research Council: Dr. C.H. Best. University
of Toronto, Dr. P.E. Gagnon, Laval University:
Dr. J.H. Johnstone, Dalhousie University Dr.
Otto Maass, scientific advisor to the Chief of
the General Staff. McGill University. Dr. G.M.
Shrum, University of British Columbia. Dr.
R.F. Farguharson. University of Toronto: B.G.
Ballard, National Research Council; Dr. E.A.
Bott, University of Toronto: Dr. P.M. Millman,
Lominion Observatory: Dr. C. B. Purves. McGill
University.

GE ITY: The Minister
of National Health and Welfare, Mr. Martin,
proposed in the House of Commons. on March 10:

"That a joint committee of both Houses of
Parliament be appointed to examine.and study
the operation and effects of existing legisla-
tion of the Parliament of Canada and of the
several provincial legislatures with respect
to old age security. similar legislation in
other countries:; possible altemative measures
of old age security for Canada. with or with-
out a means test for beneficiaries. including
plans based on contributory insurance prin-
ciples; the probable cost thereof and possible
methods of providing therefor; the constitu-
tional and financial adjustments, if any,

(C.H.B- March 17, 1950}

requi red for the effective operations of such
plans and other related matters."

Mr. Martin pointed out that the Govemment
attached great importance to improving old
age security in Canada but that it would be
unwise to embark upon a "proposal of such
magnitude that it will effectively prevent us
from considering other important social securs
ity measures" and might prove beyond Canada’s
capacity to continue in future years.

He emphasized the need for federal-provin-
cial consultations on the subject and he
stated: "what we wish to do is to develop,
within the limits only of the financial capac-~
ity of our people, and with due regard to our
over-all commitments in all fields of social
security and other governmental responsibil-
ities, the simplest, most effective and most
humane system of old age security that it is
possible for us to devise. We wish to do this,
not in open disregard of provincial rights or
tnterests or concerns, but in full consulta-
tion, agreement and partnership with them...."

THE PRIME MINISTER ON UNENPLOYMENTI: In

statements to delegations from the Trades-and
Labour Congress and The Canadian and Catholic
(onfederation of Labour. March 9.and 10, Prime
Minister St. Laurent conceded Canada’had a
larger-than-usual number of unemployed but
stated the Govermnment did not consider the
time had come to authorize public works to
provide jobs. He told:the delegations there
was no reason to be pessimistic about the
future and, if confidence were maintained, he
was sure economic activity would continue at a
high level. Mr. St. Laurent stated that in the
last month the trend in unemployment had been
downward and had set .in that direction. He
attributed this winter’s unemployment largely
to climatic conditions and to the reduction of
inventory. stocks by some enterprises which had
seen in the U.S. recession last spring a fore-
runner of a depression.

CANADA'S NEW_JET FIGHTER SHOWN: At Rock-
cliffe Aimport, Ottawa. on March 10, the Avro

CF-100 was put through some of its paces for a
distinguished audience, including the Governor
General. Prince Bernhard of The Netherlands,
the Minister of National Defence. Mr. Claxton,
members of Parliament, and military and dip-
lomatic representatives. The sleek. black,
jet fighter, piloted by Squadron Leader W.A.
Waterton. was put up to 575 miles an hour
within the circumference of the air field,
took-off on an estimated 60 degree angle after
a run of only 1,000 feet and SEOWed mano euver-
ability far surpassing that of the Vampire.
Its ultimate speed is a secret.

The CF-100 was designed for the defence of
North America and has been developed by Canadg
as her part in joint continental or North
Atlantic Treaty defence. It 1s powered, at



present, by Rolls-Royce Avon engines, later to
be replaced by Avro Orenda turbojets, has an
overall length of 52 feet, 6 inches, and a
wingspan of 52 feet. It is the first long-
range, all-weather, day-night fighter of its
type.

Also demonstrated was the Avro jetliner,
the first jet transport designed for inter-
city travel. It had been flown from Malton,
230 miles from Ottawa, in 36 minutes, 5
seconds.

:mnwmr__mg?m; Celebrating
its third birthday in March, Saunders vwheat is
showing encouraging growth and usefulness.
This rust-resistant, early maturing and high
milling and baking quality wheat was named
after Dr. William Saunders, the first director
of the Fxperimental Fams System, and his son,

Sir Charles E. Saunders, first Dbminion Cereal-

18t.

In 1903 Sir Charles E. Saunders planted a
single grain of Marquis vwheat, the development
of which was the main factor in making the
prairie provinces of Canada outstanding in the
production of high quality spring swheat.

Saunders wheat was licenced after exacting
trials had been conducted for a period of six
years. It originated from the cross 44.7X.
Thatcher, both stem rust-resistant, the first
being an early maturing variety and the second
a good baking quality variety. Saunders re-
sembles Marquis in colour and is superior to
Thatcher and Red Bobs in this respect. It is
highly zesistant to stem rust, bunt, loose
smut and root rot and moderately resistant to
leaf rust. It is estimated that 1% to 1% mil-
lion bushels of Saunders were harvested in
.1949 and considerable seed stocks are now
available.

DR. KEENLEYSIDE APPOINTED: Dr. H.L. Keen-
leyside, Deputy Minister of .the Department of
Resources and Development. has been chosen to
head a United Nations team of experts to work
out aplan for technical assistance to Bolivia,
according to an amnouncement made by the Min-
ister of Resources and Development, Mr. Winters,
on March 10 in Mexico City.

FARN PRICES DOWN: Farm prices of Canadian
agricul tural products -- excluding Newfound-
land -~ moved downward in January, the monthly
index number, on the base 1935-30=100, stand-
ing at 23.3 as compared with 246.0 for Decem-
ber, and 257.7 for January last year. The
January index is the lowest recorded since

December, 1947. vhen the index stood at 226,7. -

The substantial decline in the index for Jan-
uary is attributeble in large part to the
decline in the price of hogs and eggs. As
compared with a year ago, current prices were
lower for nearly all commodities:

(C.W.B. March 17, 1950)

The annual average index for 1949 was 251.2,
showing a slight decline from the all-time
annual average figure of 2526 in 1948 For
1947 the index stood at 212.5.

COST-OF-LIVING INDEXES UP: Cost-of-living

indexes for eight regional cities moved higher
during January. Increases were largely confined
to foods and reflected higher prices for beef,
lamb, eggs., oranges, coffee and sugar. In most
centres, miscellaneous series indexes also
showed fractional advances. Clothing and home-
furni shings were generally lower, while fuel
costs were unchanged, except in Saint John and
Montreal where small increases were noted.
Indexes for rents, whi'ch were not surveyed,
remained unchanged.

Composite city index increases between
January 3 and February 1 were as follows:
Vancouver, 1.5 to 163.4; Saskatoon, 1.4 to
163.6: Winnipeg, 1.3 to 15.3; Edmonton, 1.2
to 158.1 Toronto, 0.7 to 157.6; Saint John,
0.7 to 157.8; Halifax, 0.6 to 153.3; Montreal,
0.4 to 164.2. During the same interval Canada'’s
index rose 0.6 to 160.3.

CANCER FILW WORLD PRENIERE: "Challenge --
Science Against Cancer", a film produced by the
National Film Board under joint Canada-United
States sponsorship, was given its world pre-
miere in New York on March 13. .

The film was made to acquaint the public

‘with the latest facts on cancer research.

Canadian and American scientists, research
laboratories and film technicians co-operated
to produce the film explaining the meaning and
accomplishments of cancer research. The Fnglish
version is narrated by Canadian-born Raymond
Massey.

One of the principal speakers on this occa-
sion was the Minister of National Health and
Welfare, Mr. Maftin, who said that under
Canada ’s National Health Programme $34,000, 000
would be available in the year ahead to support
health services in the provinces and the cancer
control campaign was leading to positive
action to get a reprieve for as many as pos-
sible of the 1 500,000 Canadians suffering
from cancer. He stated that "in Canada we have
the foundations of a cancer control system to
stand comparison with any....We are now study-
ing how to do a better job."

Mr. Martin explained that the National
Health Programme included an annual grant of
$3. 900,000 to support cancer activities in all
the provinces -- on condition they spent at
least as much: and that the National Cancer
Institute of Canada had been. established three
years ago to co-ordinate the drive against
cancer. Already more than 70 major cancer
research projects had been initiated. Under
the federal grant, he said, 31 new and free
cancer diagnostic clinicshad been established.




The world premiere of the film was, Mr.
Martin declared, "a good occasion to recall

.the friendly assistance we have always re-
ceived in-Canada from cancer authorities ih’

the United States, and the ideas and research
workers that we have been glad to exchange
with you."

Dr. Brock Chisholm of Ottawa, director of
the World Health Organization, andQOscar Ewing,
U.S. Federal Security Administrator, also
spoke at the New York premiere.

. The Canadian premiere 6f the film will be
held. shortly in Ottawa.

APPOINTHENT TO U.N. STUDY GROUP: J.E.G.
Hardy, of the Department of External Atffairs,
has been selected by the U.N. Interne Selection
Board to be one of a group chosen to partic-
ipate in an eight weeks programme to make a
working study of the United Nations. Under the
programme the intermes will:be assigned to

temporary posts in the secretariat and will’
.attend lectures by leading members of the

secretariat and meetings of councils, commis-
sions and committees.

SLEEPI RS R: The Canadian
National Railways has put on display in Mont-
real one of its 20 new duplex roomette cars,
the latest in sleeping car accommodation for
rail travellers in Canada. The car, first of
its type, will go into service on the QOcean
Limited from Montreal to Halifax.

Each carhas 24 roomettes, .12 at floor level
and 12 raised two steps higher. Each room is
completely private and self-contained and the
occupant can control the réom temperature,
ventilation, air cenditioning and lighting.
There is a wide window to provide a full view
of the scenery, fold-away ashtrays, and a foam-
rubber seat. The beds in the rooms recess in
the walls during daytime occupancy. A sliding
door closes off the room and in addition there
are curtains over the ddorway which can be
closed with a zipper.

"TRIPARTITE ATOMIC CONFERENCE: Represent:-

atives of the Atomic energy projects of Canada,
the United Kingdom and the United States will
attend a technical conference to be held at

_the Canadian atomic energy establishment at
.. Chalk River, Ontario, March 22, 23 and 24 to

discuss problems in the design and application
of instruments for -detecting and measuring
radiations encountered in atomic energy work.
The Conference is being held wi riin.th‘e
technical co-operation programme as carried on
among the respective Governments for the past
several years. ’ .
The Chalk River Conference will be a closed
meeting. It will be highly technical and will
deal with detailed applications of instrumenta-

(C.W.B. March 17, 1950)

tion, particularly having to do ‘with the
reli ability of electronic equipment used for
radiation detection and measurement.

i Representatives from ten atomic energy!
dentres in the United States will attend the '
conference at Chalk River and the United King--
dom will send two representatives. The Canadian
group will be headed by Dr. W.B. Lewis, Direc-
tor of Research of the Atomic Energy Project,
Chalk River.

INAUGURATION OF TCA FLORIDA RUN: Trans-~
Canada Air Lines has announced the inaugura-
tion on April 2 of flights between Toronto and
Tampa and St. Petersburg, Florida. The new
.service will provide the first direct air
transportation -between Canada and the southem
United States and will also link western
Florida with Jamaica and the Bahanias.

The north-south route will be flown by
four-engine pressurized ™orth Stars". It is
designed to facilitate exchange of business
“contacts as well as to serve the needs of”
vacationists from all parts of Canada for
quick travel to holiday centres in the Carib-
bean. It will also open new holiday oppor-
tunities in Canada for residents in the south-
ern States. The air line now serves eight
major. American communities.

The new route was licensed by the Civil
Aeronautics Board of the U.S. and is part of
the extension of air traffic services agreed
upon by Canada and the United States last June. -

STEEL CONTROL TO END: The Ministér of Trade

and Commerce, Mr. Howe, announced on March 15
the end of Steel Control effective March 31.
He expressed his appreciation of the manner in
which the Canadian steel industry had co-
operated with the Department of Trade and
Commerce and with the Steel Controller during
the period of control. -

Steel control was temminated following the
end of hostilities in the autumn of 1945, but
was reinstatedin January, 1946, in the face of
a critical world wide steel shortage. The
steel situation is now substantially improved
and vhile work stoppages in the United States
are having a temporary adverse effect on the
Canadian steel situation, the future position
is considered satisfactory.

Also .apnounced was the resignation of
Douglas A. Jones, Steel Controller, effective
March 31, coincident with the termination of
control. Mr. Jones is returning to private
industry. Mr. Howe paid high tribute to the
work of Mr. Jones in maintaining supplies of
steel to the Canadian industry through a dif-
ficult period, dyring which he displayed both
capacity and ingenuity. "It is largély through
his efforts that the Canadian steel situation
has been brought to a position which no longer
requires government control", Mr. Howe said.
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being supplied by the Bureau of Statistics in
its preliminary trade bulletins. Imports in
the former group fell off to $61, 578,000 from
$67,134,000 last year, and in the latter to
$25, 447,000 from $30,220 000. Imports of an.
imals and animal products were down by §$1,-
500,000 to $5, 251,000 and of the fibres and
textiles group about the same amount to $15,-
000,000. Increases of lesser amounts were
shown in the other groups.

Vhile total imports from the United Kingdom
increased slightly in value, importsof fibres,
textiles and products- -- largest in value --
declined sharply to $8, 593,000 from $12,098,000
last year, a change which indicates only a
moderate. drop in volume, however. Minor de-
creases were recordedalso for the non-metallic
minerals and miscellaneous groups. All other
groups moved upward, non-ferrous metals includ-

_ing platinum showing the largest rise, from
" $1,930,000 to $4, 281,000.

Imports from the British West Indies group
declined in January to $1, 509,000 from $I1,-
835,000 in January, 1949; from Commonwealth
countries in Africa to $1,120,000 from $1, 93, -
000; and from those in Asia to $6, 139,000 from
$6,274,000. On the other hand, purchases from
the Oceania group were more than doubled in
value at $1,955 000 compared to $866,000, led
by a rise for Australia from $715,000 to $1,-
455,000. Total value of imports from all Com-
monwealth countries, including the United
Kingdom, increased slightly for the month to
$3,865,000 compared with $35,986,000.

Due wzinly to a drop from $7,005,000 to
$5,975,000 in purchases from Venezuela, imports
from Latin America declined in value to $12 -
358.000 from $14,182,000 a year ago. There
were widespread, generally small, decreases in
January imports from European countries, the
total value for Furope declining to $5,055,000
as against $6,649,000 In contrast, the ag-
gregate value of imports from the remaining
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foreign countries rose to $3,085,000 compared
with $1,426,000, the largest gains being in
imports from Arabia and the Netherlands An-
illes. .
Decreases from January last year were re-
corded for the month in total imports of the
gnimals and animal products, fibres and tex-
tiles,iron, and non-metallic minerals groups
Largest in value, the iron and products group
moved down to $67,734,000 from $73, 510,000,
declines being shown for a majority of main

.items with the largest in dollar volume in -

rolling-mill products and engines and boilers.
Automobiles and automobile parts were both
higher. The non-metallic minerals group, next
in size, decreased to $35,600,000 from $40, -
207,000, major reductions being in coal and

petroleum products. Therewasa similar decline -

in the textiles group to $29, 378,000 from
$35, 146,000, with marked decreases in cotton
products, wool products and artificial silk
and an increage in raw wool. The smaller an-
imals group fell off to $6,631,000 compared
with $8,891,000. {

Among the five other groups, the largest
increase was in non-ferrous metals from $12,-
876,000 to $16,531,000, due to sharp gains for
precious metals (except gold) and electrical
apparatus. Increases in vegetables, coffee,
tea and vegetable oils raised the agriculwral
and vegetable group to $27,116,000 from $25, -
633.000. The wood and paper group moved up to
$7.146_000 from $6,074,000, and the chemicals
and miscellaneous groups were slightly higher
at $10,970,000 and $10, 831,000, respectively.

Various offsetting changes occurred in com-
parison with imports in December. There were
significant declines in such commodities as
crude petroleum andproducts, fruits and sugar,
while substantial increases occurredin imports
of textile products, platinum, and various
sub-groups of iron and its products including
farm implements and automobile parts.

WOOL_PRODUCTION: Wool production in Canada
in 1949, not including Newfoundland, amounted
to 9. 835,000 pounds, 17.5 per cent below the
11,915,000 pounds produced in 1948, and approx-
imately -half as much as in the peak production
year, 1945.

Exportsofwool in 1949 totalling 3,920,000
pounds, were about a 1,000 000 pounds below
the 1948 exports, while imports amounted to
70,720,000 pounds as compared with 95, 181, 000
pounds in 1948.

DEATH OF MAURICE HARTT, K.C.: The member
of the House of Commons, who contested the by-
election in Montreal-Cartier riding resulting
from the conviction on charges of espionage of
Fred Rose, died March 15 in Montreal. Maurice
Hartt, K.C., was a prominent figure in Quebec
politics and in March, 1947, he resigned from
the (uebec Provincial Legislature, to run as =
Liberal on a strong ant,iCommunist platform. .
He was elected then and again in the general
election of 1949 by substantial majorities.

—
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. WEEK’S EVENTS IN REVIEW

' NATIONAL DEFENCE REVIEW: Canada’s Defence

forces are in better shape than ever before in
peacetime and defence dollars are being spent
in the best way known to make suitable provi-
sion for construction, ecuipment and personnel,

according to the Minister of National Cefence, '

Mr. Claxton. Speaking in the House of Commons
on March 17 while presenting the estimates for
the Lepartment, Mr. Claxton reviewed the pro-
gress of negotiations under the North Atlantic
Treaty, Exercise "Sweetbriar", and the alloca-
tion of appropriations.

r. Claxton pointed out that the agencies
established at the October meeting of the North
Atlantic Treaty defence committee in Washmgton
to plan and co-ordinate collective action
under the North Atlantic Treaty had reported
on their work to the defence committee meeting
in Paris November 30 and Lecember 1. Agreement
was reached, he said, on the following:

"l. A strategic concept for the integrated -

defence of the north Atlantic area.

"2. The means to be taken to arrive at a
programme for the production and supply of
armament and ecuipment.

"3. (o-ordination of planni.ng between the
various regional groups.

"4. additional steps to further defence
planning of the North Atlantic Treaty organ-
ization."

He then stated that "Since the Paris meet-
ings, further action has been taken in the
various regional groups..

"Vork in the North Atlantic group is being
carried right along as Canadian-American co-
operation has continued wi thout interruption
since our wartime partnership. In connection .
with the North American group, the United .
States and Canadian chiefs of staff met to-
gether at Washington for the first time on
January 17 of this year.

"The north Atlantic ocean group is making
good progress with its importent problems.

"Further meetings of themilitary production
and supply board, the military committee and
the defence commiittee will take place at:the
Hague on March 24, March 27 and April 1} res-
pectively..

Wnder the North Atlantic Treaty wehave not
made any specific commitment, but we have

[ given the general undertaking contained in

article 3 of the Treaty to take such action
as we deem necessary by means of continuous
and effective self help and mutual aid to
maintain and develop individual and collective
capacity to resist armed attack. A second
undertakmg, as contained in article 5, comes
into effect in the event of an armed attack
against one or more of the signatories. That
undertaking is to take such action as we deem
necessary to restore and maintain the security
of the north Atlantic area...."

Discussions on defence arrangements, ‘he
said, were conducted, during and following the
Paris meeting, with opposite numbers of the
other countries and conclusions were reached

(Cont inued on P.4)
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EXERCISE .CARIBEX_ Firefly aircraft.of the
Koyal Canadian Navy were scheduled to take off
at first light March 17 from HMCS Magnificent,
18,000-ton carrier, for a mock attack on the
U S. Navy's Leeward Point Air Base, in QGuanta-
namo Bay, Cuba.

At the same time aircraft from two. carriers
of a U.S. Navy task force, -with which the
Magnificent and the destroyer HMCS Micamac had
been 1n company since March 16, were to carry
out a strike on Quantanamo Air Base of the
UN.

The air strikes concluded the first phase
of a series of combined exercises and manoeu-
vres, designated Caribex and involving units
of the United States Atlantic Fleet, the Amer-
ica and VWest Indies Squadron of the Royal Navy
and the RON.

The programme got under way at dawn on
March 16. when the Canadian and United States
ships acted as opposing forces. The Magni-ficent
and Micmac, sailing from Guantanamo Bay, pro-
ceeded to the northem portion of the Windward
Passage, off the east coastofCuba. The United
States force, consisting of the battleship
Missouri, -two carriers, two heavy cruisers,
one light cruiser and 16 destroyers, positioned
themselves somé 200 miles to the south.

At daybreak on'March 16, aircraft from the
two forces hunted the opposing ships and de-
livered simulated bombing, rocket and torpedo
attacks on the surface vessels. Results of the
engagementrare still being assessed, but it
is believed considerable success was achieved
by aircraft of both sides. .

March 16 the two forces joined up and for
the next 24 hours operated in company.

On Saturday the Canadian ships carried out

anti-aircraft firing practice against high.

speed aircraft-towed targets while en route to
a position north of Cuba where they met units
of the America and West Indies Squadron.

Since the Magnificent ‘and Micmac left
Halifax February 13. aircraft of the 18th
Carrier Air Group have logged more than 350
flying hours in an intensive flying programme.
With the exception of two shore leave periods,
one at Charleston. S.C., February 20 to 24,
the other at Havana, Cuba, March 7 to 1l. air
operations have been carried out continuously
from the Magnificent,

Good flying weather has played a favourable
role in the success of the flying training
thus far The exerciseshaveprovided excellent

rtraining for the Canadian naval fliers in.

-reconnaissance and strike work. They will con-
.centrate on anti-submarine exercises in a
later phase of the training cruise.

U.N. BROADCAST ON DPs IN CANADA: The story
of the displaced person in' Canada, was told
in a United Nations documentary entitled
"Jomorrow.for Two", broadcast.over NBC March

19.

The .documentary. answered the guestion,
"what happens to the displaced person in build-
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ing a new life in a strange country?" It told
how an official of the Intemational Refugee
Organization. went to Canada on a routine check
of the welfare of [Ps resettled in that coun-
try. He visited two former inmates of the
Austrian DP camp of which he wasdirector. In
dramatic documentary form the programme des-
cribed how this couple became useful, healthy
members of the Canadian community and, for the
first time in many years, learned to enjoy
living. .

Herbert Marshall, British-bormn motion pic-
ture actor,wglayed the starring role. He flew
to Toronto where the programme originated The
programme was directed by Mavor Moore and
produced by Gerald Kean, both of U.N. Radio.
A special musical score was written and con-
ducted by Louis Appelbaum, distinguished young
Canadian composer. -

FISHERIES COUNCIL MEETS The Fisheries Goun-

cil of Canada held 1ts fifth annual meeting un
Ottawa on March 2] and 22 The main topic of
discussion was the co~operation of the indus-
try w.th the federal Department of Fisheries
1n the development programme for Canada's
fisheries. This programme, which was announced
last December by the Minister of Fisheries,
Mr Mayhew, calls for expansion of North
American and overseas markets, development of
low income fishing areas. and increased con -
sumer education services to boost the consump-
tion of fish on the domestic market. Mr.
Mayhew addressed the Council on ‘the opening
day of the meeting.

Canada’s 10 provinces were represented by
those attending the meetings. They included 61
delegates from the 16 regional organizations
that make up the Council., observers from among
the membership of these organizations and

federal and provincial representatives. F.

Homer Zwicker, of Lunenburg, President of the
Council, was chairman of the twop-day session,

: Exports of all
fisheries products from Canada (including
Newfoundland) declined. by about 12 per cent
during 1949. In 1948, Canada and Newfoundland
together exported. to other countries a record
total value of $120.4 million of fish and
fishery products. In 1949, ‘this total had

dropped to $106.2 million, this decline being-

due to a lower catch and to some slowing down
in the marketing of certain foms,

Analysis of the exports of fisheries pro-
ducts is complicated somewhat by the entry of
Newfoundland into Union. at the end of the
first quarter. The export statistics published
by. the Bureau of Statistics show tdtal fishery
exports of $100.2 million. This includes $14.2
million worth which was exported directly from
Newfoundland ports during the lust nine months
of the year. Consequently, exports from the
nine older provinces amounted to approximately
$86 million as compared to $89.8 million in
1948, or a decline of approximately 4 per cent.
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CANADA-NORWAY VISA AGREEMENT. The Depart-

ment of Extemal Affairs amounced on March 20
that effective April 1, Canadian visiwrs to
Norway who hold valid Canadian passports do
not require Norwegian visas as a condition of
entry to Norway. '

This relaxation of the Norwegian visa re-
quirements is the result of an agreement just
concluded between Canada andNorway under d‘nith
Norwegian visitors comingto Canada from Norway
may receive from the Canadian Legation in Oslo
multi-entry visas, free of charge, valid for

an unlimited numberof entries to Canada during *

a period of twelve months from the date of
issue of the visas. °
This agreement in no way exempts Canadian

and Norwegian visitors from the necessity of -

complying with the immigration and residence
regulations o f Norway or Canada.

Non-immigrant visa modification agreements
have previously been concluded with Sweden,
Denmark. Belgium. Luxembourg and the Nether-
lands. :

LABOUR INCOME UP: Estimated total of sal-

aries and wages and supplementary labour income
in 1949 stands at $7,630.000.000, or about
seven per cent higher than the revised es-
timate of $7, 113,000,000 for the pregeding
year. Increases were recorded inall industries
with the exception of forestry and fishing,
the decline in the fomer being substantial.

Labour income.in agriculture. logging.
fishing, trapping and mining as a group total-
led $586.000,000 in 1949 as compared with
$6 22,000,000 in the-preceding year. In manu-
facturing, labour income for the year totalled
$2, 582,000,000 compared with $2.422 000,000 in
1948. In construction the year's: total was
$527.,000:-000 compared with $478,000.000 in the
preceding year. The estimated total for util-
1ti€s, transportation, communication, storage
and trade for the year amounted to $2,022 -
000,000 as compared with $1.846.000,000 in
1948. In finance and services ~- including
government -~ the year's labour income aggre-
gated $1,655,000,000 as compared with $1,510,~
000,000 the year before. Supplementary labouwr
income in 1949 totalled $252.000,000 as com-
pared with $23%.000,000 in 1948.

FARM_LIVING COSTS ADVANCE: Overall cost of

commodities and services used by Canadian
famers showed a slight drop in the five months
from August last year to January this year,
while farm living costs increased. according
to indexes compiled by the Bureau of Statis-
tics.

The Bureau's composite price index of com-
modities and services used by farmers. in-
cluding fam living costs, declined from 192 3
for august to 187.9 for January. At-the latter
level. however. the index was fractionally
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above the standing of 187.7 for January, 1949.
The drop of 4.4 points from August to January
this year was due entirely to a sharp seasonal
drop in farm wage rates, the index of which
fel? from 388.1 to 324.8. Exclusive of farm
living costs, the composite index fell from
4. 2 for August to 196.3, which compares with
198.3 in January last year.

Reflecting increases for foods, fuel, health
and maintenance, and miscellaneous items for
both eastern and western Canada, the index of
farm family living costs rose from 174.5 for
August to 175.3 for january. The latest index
was 3.5 points above the index for January,
194 . Clothing and household equipment remained
unchanged in the five months.

Indexes for fam equipment and materials
increased 4,2 points, rising from 180.2 to
184.4. the latter level comparing with 180.3
.n January last year. Among i{ts components,
price indexes were higher in January this year
than in August for farm machinery, building
materials. gasoline, oil and grease. feed,
fertilizer, seed and hardware but was un-
changed for binder twine. shile all sub-grolps
moved higher than a year ago except seed.

CANADIAN OVERSEAS TELECOMMUNICATION CORP-_ *
sppointment of David Leo Howard, who is Assist-

ant General Manager of Canadian Pacific: Com-
munications, as Precident and General Manager
of the Canadian Overseas Telecommunication
Corporation, anewCrown Company, was announced
oni March 17 by the Minister of Transport. Mr.
Chevr:er.

The bill covering the establishment of this
Crown company received parliamentary sanction
in the House of Commons on November 25, 1949.
In advocating its passage, Mr. Chevrier told
of similar legislation having been passed by
other governments of the Commonwealth to set
up national bodies in order to bring about
the consolidation and strengthening of the
radio and cable communication systems of the
Commonweal th

Canada is a signatory to the Commonwealth
Telegraphs Agreement which was signed by rep-
resentatives of the Commonwealth govemments
on May 11, 1948. In effect this agreement
commits each partner government to acquire the
external telecommunication assets operating
within its territory with the exception of
"Cable Heads"., and in Canada it wi!l mean
acquiring for public operation such assets of
Canadian Marconi Company Limited and Cable and
Wireless Limited.

The Board of Directors for the new Crown
company was also made known by the Minister,
and 1n addition to Mr. Howard, the Board will
have as its members Lt. Gol. Henri Gagnon,
Quebec. P Q-; R.M. Brophy, Toronto: J.H.’
Hamilton. Vancouver, B C.: and C.P. Edwards,
Ottawa. Deputy Minister (Air). Department of
Transport-
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That neither war nor peace was inevitable. The
steps taken to implement the North Atlantic
Treaty had increased the improbability of
military aggression and had strengthened the
faith of Western Furopean nations in the pos-
sibility of resisting aggression. The exchange
of information between the signatories to the
Pact wasalready resulting in greater efficien-
cy and increased co-operation. The greatest
shortage was equipment.

Mr. Claxton declared he had an announcement
to make which would be of considerable in-
terest. He explained:

"One of the purposes of the trip was to
look into the question of officer training and
to see if there was a way in which the con-
siderable facilities which we have in Canada
could be utilized for the benefit of the North
Atlantic Treaty organization in general....

"On this trip, therefore, without commit-
ments on either side, 1 asked the Defence Min~
isters of the countries visited whether or not
they thought it would be desirable for us to
offer to have some of their officers come to
Canada for part of their training. Several of
the countries alreadyhave similar arrangements
for training in other countries, though on a
smaller scale than we had in mind. The replies
received from Ministers and Service Heads led
me to recommend to my colleagues that we should
make the offer....

"Accordingly we have forwarded, through the
representatives in Ottawa of the countries
concerned, letters to the Defence Ministers of
the North Atlantic powers offering to train a
total of 150 officers of the ground forces and
100 officersof the air forces from the various
countries. It is assumed that the training
proposed would last about a year, and that if
the number of members of the other forces are
available to come the plan would continue sp
there would be a continuing offer to train &
total of 250 officers each year. The arrange-
ments proposed do not contemplate any payments
between countries. Later a reverse operation
may be worked out whereby Canadian personnel
would do training in other countries on a
similar basis. This arrangement will be com-
bined with the existing reciprocal arrange-
ments that we have with the United Kingdom.
the United States and France...."

Exercise "Sweetbriar" was reviewed by the
Minister who stated:

"The most important single result of the

exercise is that, of the armed forces that
were engaged there, there are now over 5,000
United States and Canadian personnel who hold
the Arctic in a healthy respect but no fear,
who know that they can live there provided
they meet the tough and challenging condi-
tions....

"In addition to the lesson which we learned
on exercise ‘Sweetbriar®, that we could live
and work in the north country, we had addi-
tional confirmation of our ability to work
with the American forces."

(C.W.B. March 24, 1950)

Mr. Claxton proceeded to give details on
the appropriations being requested to support
the armed forces. He said the Department was
seeking $425 million vhich was allocated be-
tween the navy, army, air force and defence
research, between construction, equipment and
personnel, between active, reserve and cadet
services. He reported that:

"The proposed allocation of this appropria-
tion of $425 million as between the various
defence functions provides that the expendi ture
for the Royal Canadian Navy be increased from
$7 million last year to $82 million for the
coming year. This increase is mostly attribut-
able to the cost of implementing the previously
announced programme of construction of three
new anti-submarine escort vessels, one arctic
patrol vessel--ice breaker; a gate vessel, and
four minesweepers.

"The Royal Canadian Air Force expenditure
would likewise be increased from $138 million
to $169 million to cover the costs of manufac-
ture of the F-86A fighter aircraft and the

"CF-100 all-weather fighters, as well as radar

equipment.

"The expenditure for the army is being
decreased from $135 million to $130 million
because of the urgent requirements of the
other two ‘services for ecuipment. The-provi-
sion of major items of new ecuipment for the
army is being deferred in view of the rela-
tively large present holdings of fighting
equipment of this service....

"As at January 30, 1950, the total strength
of the three services--that is, the active
force--was 47,163 officers and men, represent-
ing 93 per cent of the present establishment
and an increase of 2,004 over the figure for
September 3, 1949, given in paragraph 93 of
the vhite paper....

"We are continuing to place great emphasis
on the air force, but not to the point where
the proper balance between the three services
is ignored. Air force eocuipment is immensely
expensive, and we are spending very much more
on the air force than on the other two ser-
vices--it may surprise hon. members to leam,
a far greater proportion than is being spent
in other countries.

"In the current.year there is being .spent
on the air force in the United Kingdom 29 per
cent, France 30 per cent, United States 34 per
cent, but in Canada 42.6 per cent. This pro-
portion will be further increased to 44.8 per
cent for 1950-51, if the House votes the
present estimates....

"LUefence research activities have been
carried on on an increased scale, maintaining
close co-operation with research activities
in other countries and with other research
activities in Canada.

"In civil defence we have completed the
stage of plaming at the federal level....

"Our over-all plan we believe meets the
strategical needs of Canada and makes the best
use of the resources available...."




Mr. Clexton brought up the cuestion of pro-
~ curement of ecuipment and stated:

*This cuestion of ecuipment is extremely
importent, particularly in view of the close
relations between theUnited States and Canada.

"The integration of industrial capacity

under the Hyde Park declaration helped to win
the war: s similar arrangement is in the'in.
terest of hoth the United States and Canada in
peacetime. Tae continwation of the general
principles ot the Hyde Park declaration was
accepted in an exchange of notes in May, 1945,
and the joint declaration of February 12 1947.
I may ‘say that our friendly discussions with
members of the administration in the Un:ited
Ctates and with their highest service officials
show that they hold the same view as we do.
It makes sense for Canada and the United States
to co-operate industrially and economically
with relation to defence as well as in training
and command and battle practices

"In consecuente of discussions I am glad to
say that, nending a more satisfactory permanent
solution. temporary arrangements have been
‘workkd out which permit purchasing of some
écuipment in the United: States, but there is’
still' the -problem of finding the United States
dollars. . ." :

CURRENT EMPLOYMENT PICTURE _ According to a
statement made by the Minister of Labour, Mr
Mitchell, on March 20. the employment situa-
" tion 1s continuing to improve. Exclusive of
new registrations by those claiming supplement-
ary benefits under recent changes in the Un-
employment Insurance Act, the number of persons
"registered for work at National Employment
Service Offices numbered. 372,900, a deéline of
8.000 from -the peak figure of 380,900 on Feb-
ruary 9. The new registrants under supple-
mentary benefits are excluded from the March 2
total inorder to arfive at a figure comparable
to February 9. I '

On March 2 the local offices had received
about 1Z 000 applications for these supplement-
ary benefits. of which 3,000 were made by
persons not previously registered. ‘the total
number of job seekers. at March 2 was 375,900:

“The trend in employment is shown by the
following figures on persons seeking work
through National Employment Services Offices.
On February 2-375, %00, on February 9~380, 900,
on February 16-378, 300, on February 23-374,-
500, and on March 2-372,900 (excluding 3,000
new registrants under the supplementary benefit
programme) .. :

»t the present time. an estimated 82 per
cent of all job seekers registered at National
tmrloyment Service Offices are receiving or
claiming nomal unemployment insurance ben-
efits. The payment of supplementary benefits
during the month of March will probably in-
cfease this proportion considerably. Luring
February, benefit payments totalled $13,600, -
0co. .

(C.W.B. March 24, 1g50)

In the Atlantic region. just over 1l per
cent of the labour force was looking for work
through National Fmployment Service Offices at
the beginning of March, as compared with 10.2
per cent at the same time last month. Most of
the increase in job seekers is due to condi-
tions in Newfoundland. In the (uebec region,
there has been an increase in the number of
registered job seekers during the week of
iiarch 2. due to the fact that many loggers are
claiming supplementary benefits. In the Ontario
region. the proportion of job seekers to the
labour force remains at about 5 per cent, well
below the national average In the Prairie
region, as in Ontario, the proportion of job
seekers to the labour .force remains at about 5
per cent, Employment in the Prairies has shown
the greatest relative gain over the level of
last year among the five regions. The rural
electrification programme. and the oil devel-
opments in Alberta are.among the important
factors contributing to an.expansion of produc-
tion and employment In.the Pacific region,
there has been a steady decline in the number
of job seekers registering at National BEmploy-
ment Service Offices. Since the middle of
February, about 10,000 loggers, construction
and sawmill workers have returned to their
jobs. ' ’ '

BRAZILIAN GOVERNMENT SCHOLARSHIP. The De-

partment of External Affairs announced on
March 17 that the Brazilian Government has
offered a scholarship to be awarded to a Cana-
dian citizen for study at a recognized Brazil-
1an university. The scholarship is open to any
student who will have received, by the end of
the present academic year, a degree higher
than Bachelor of Arts. '

The scholarship is intended to run for six
months from the date of arrival of the chosen
candidate in Rio de Janeiro, which must be not
later than July 1 of this year. Its total value
is approximately $1200.00 (22,800 cruzeiros),
The successful candidate will be expected to
pay.hisown travel expenses to and from Brazil.

CANADA UNITED STATES HIGHWAY TRAFFIC: High-

way traffic between Canada and the United
States was seven per cent higher in January
than in the same month last year. Canadian
traffic returning from the United States was
up 13 per cent, and United States traffic
entering Canada increased by five per cent.
Aggregate border crossings in January totalled
461,200, United States vehicles numbering
305. 400 and Canadian vehicles 155, 800.

Foreign vehicles entering Canada on- travel-
lerss. vehicle permits increased nine per cent
in February, numbering 39,033 as compared with
35,826 in the corresponding month last year.

" All provinces reported gains except Ontario

and Nova Scotia.




"YAGNIFICENT" RETICALL . HMCS Mag-
nificent at Sea, March 17 -~ The aircraft
carrier Magnificent and her destroyer escort,
HMCS Micmac, theoretically were sunk on March
16 when numerous United States naval aircraft
carried out simulated attacks on the two Cana-
dian ships off the east ‘coast of Cuba in the
first phase of combined exercises in the
Caribbean.

"In the same exercises Canadian Naval Fire-
fly aircraft theoretically crippled the US
carrier Philippine Sea, the battleship Missouri
and the heavy cruiser Salem and strafed sup-
porting destroyers.

Although the Canadian ships and aircraft

were outnumbered approximately 11 to one by .

the opposing force, the Canadian aircrews
scored two successful strikes against the
enemy. wrthout being intercepted. The Magni f-

icent’s lack of fighter cover while her strike .

aircraft were away left her vulnerable to wave
after wave of American jets, dive bombers and
fighters, which, in actual warfare, would have
spelled destruction, -
(The RN fighter souadrons, 803 and 883,
armed with high speed Sea Fury aircraft, are

at present engaged in intensive training at .

the Naval Air Station at Dartmouth, N.S. Nor~
mally the Magnificent would notaperate without
her fighter umbrella).

"The exercise proved a great success and it
also demonstrated that we are sitting. dutks
for any type of air attack without our fighter
aircraft", Commodore K.F. Adams, RN, command-
ing officer of the Magnificent, stated at the
close of the air battle.

Gommodore Adams was well satisfied with the
performance of the search aircraft, which de-

tected the "enemy" some 100 miles away within ]

three-quarters of an hour of take-off, and
that both Canadian air strikes were carried
out without "enemy" air interception.

55,000,000 H.P. POTEVTI& The Minister of
Resources and Development, Mr. Winters, has
issued the annual review of the Water Resources
Division, Development Services Branch. which
covers the potentially available and currently
developed water resources of Canada.

The currently recorded waterpower resources
of Canada, including the new Province of New-
foundland, are shown as totalling nearly 27,-
000,000 h.p. under conditions of low stream-
flow, and nearly 43,000,000 h.p. at average
flow. The latter figure represents a fessible
turkine installation of ever 55,090,000 h.p.
&t the close of 1949, total turbine installa-
tion is given as 11,613,333 h.p. indicating
that only 21% of available resources has been
developed. Luring 1949, hydro-electric ‘cons-
truction was very active with 480,55 h.p. of
new capacity coming into operation. Good pro-
gress was also made on other new developments,
end on projects in course of investigation and
planning.

,.A_bog.t 90% of hydraulic plants serve as

(C.W.B. March 24, 1950)

central electric stations and, in j94S, with
production reaching a newhigh level, a primary
demand curtailed the use of secondary power.
‘The pulp-and-paper and mineral industries are
the more important consumers of hydraulic
power. The installed capacity of waterpower
plants in Canada now ecuals 857 h.p. per thou- -
sand o f population.

DIOLOGICAL HEALTH PROG. : The indus-
trial Health Division of the Lepartment of
National Health and Vlelfare has just formed a
new section to develop a radiological health
programue to meet potential health hazards
created by the increased use of radioactive
materials and radiation-producing apparatus.

This was announced on March 22, by the Min-
ister of National Health and Wel fare, Mr.
Martin, vho said that the Civil Service Commis-
sion had approved the appointment of Dr. C.H.
Guest, Chalk River, Ont., to.take charge of
this work. Dr. Guest was formerly head of the
Health Radiation Branch in. the National Re-
search Council’s atomic energy project at
Chalk River. C

According to Dr. K.C. Charron, chief of the
Industrial Health Division, more and more
radioactive materials are being distributed in
Canada Many of the universities are now re-
ceiving them for medical and biological re-
search as are a few of the larger hospitals.
Industry has also begun to use radioactive
sugsi:ances, particularly radium and radioactive
cobalt.

RCAF ANNUAL CONFEREN%Ff,Sentor RCAF o f-
ficers from across Canada and from Air Force
staffs in the United Kingdom and the United
States met in Ottawa Mondsy, March 20, for the
annual Headcuarters conference at Air Officers’
Commanding. .

The conference discussed RCAF operations
during the last year and future plans, in
addition to overall Air Force policy.

The Minister of National Defence, Mr. Clax-
ton, greeted the officers, The conference was
headed by Air Vice Marshal A.L. James, CBE,
acting Chief of the air Staff.

HOURLY EARNINGS AT PEAK: Average weekly
wages paid to hourly-rated wage-earners em-
ployed by leading Canadian manufacturing es-
tublisbments st Jenuery 1 this year amounted
to -540. 48, down $2.42 from the peak figure for
vecember 1, but $1.02 above the January 1949
average of $35.45. The decline from Lecember 1
was due to the observance of holidays and to
seasonal inactivity in certain industries.

Hourly eamings reached a new maximum of
i0i. 2 cents at January 1, an increase of 1.2
cents over Lecember 1, and an advance of four
‘cents over January, 1949.




IN PARLIAMENT

77.000 D.P.°s; iuring discussion of an item

in the estimates of the Department of Extemal
Affairs . to provide further funds for the
Internanonag Refugee Organization, The Sec-
retary of State for External aAffairs, Mr.
Peafson, said on March Z1:

"It may be of interest to the Committee to
know that because of the work of the IR0 690. -~
000 refugees have now been moved out of Furope
or from refugee camps to other countries. It
is anticipated that there will be only a small
number left by the end of June of this year.
Of that number of 690,000, Canada has received
some 77.000: Austraha, 105,000; France. %- -

000; Israel, 116,000; The United Kingdom,
83,000; and the United States of America,
150.000. .

ABDUCTION OF GREEX CHILDREN: Following pro-
tests by Mr. Lonald M. Fleming. (PC--Eglintcn)
eand Mr. sndrew V. Stuart, (Lib.--Charlotte.
N.B.) at the abduction of thousands of Greek
children by communist guerrillas. the Secretary
of State for Extemal Affairs, Mr. Pearson.
spoke, in part, as follows in the House of
Commons on March 2I:

"] agree with the two hon
have just spoken, that among.all the evil and
vicious actions of the communist guerrillas in
Greece and southeast Europe the abduction of
the children from Greece into the communist
countries has been possibly the most evil and
the most vicious. is the hon. member for Eglin-~
ton has just pointed out, the situation has
been discussed by the United Nations Assembly
on two occasions. At the last Assembly we
succeeded in getting through a resolution

-which even the communist states could not

oppose. That resolution. if I rememper it
correctly, would have made it easier for the
Intemational Red Cross to go into those coun-
tries where these children are kept and in-
vestigate, report and aelp repatriate them.
vle hope, that as a result of that resolutl.on,,
some progress has been made. What it is, I am
not in a position to state at this time, al-
though I understend the situation in Yugoslavia
has been greatly improved.

"] believe that the Director of the Inter-
national Red Cross will be in Ottawa before
long. I shall then have an opportunity of
talking about this matter wiclg him, and 1
shall be glad to follow it up to see if there
is anything more we can do. If there is, we

. should be heppy to do it...."

CIVIL AVIATION APPOINTHENT: Appointment of
J.R.K. Main to the newly created post of
Assistant Controller of Civil Aviation at
Ottawa is jointly announced by the Minister of
lransport, Mr. Chevrier, and the Civil Service
Commission., Mr. Main was District Controller
of pir Services with headouarters at Edmonton

gentlemen who .

(C.¥.8. March 24, 1950)

and he will be succeeded by Dr. T.G. How who
is presently Superintendent of public weather
forecast services at Toronto headouarters.

w&lfyﬂ'ﬂ& Canadian pro-
duction of crude petroleum rose to an all-time
record total in 1949, due principally to sharp-
ly increased output from the Leduc and Red-
water fields of plberta. Production from the.
Lloydninster field also advanced, while output
from Tumer Valley was lower.

According topreliminary figures, the year s
output of crudé petroleum aggregated 21, 487, 10
barrels., an advance of 74 per cent over the
preceding year’s figure of 12, 38,042. Decem-
ber's output was 1,782,8% barrels, moderately
below the 1.915.028 produced in November, but
above the December. 1948 total of 1, 247, 654.

&lberta accounted for 20,246, 466 barrels in
i949 .as compared with 10,973,583 in 1948.
Leduc’s output rose to 9,688,784 from 4,657, -
371 in 1948, Redwater to 4,793,491 barrels
from 36.875. and Lloydminster to 716,941 bar-
rels from 648,055

Crude output from Turner Valley fell to
3,826. 543 barrels from 4.428,688, Taber to
150,746 barrels from 201.527, Conrad to 139, -
728 barrels from 182, 255, Princess to 121, 227
barrels from 187,084. and Vermillion to 86,933
barrels from 112 331.

The year' s output in Saskatchewan amounted
to 779,962 barrels as compared witli 847,095 in
1948, Ontario 258.374 barrels compared with
176, 225, Northwest Territories 182,783 barrels
compared with 349,768, and New Brunswick 19, -
545 barrels compared with 21, 371.

CANCER CONTROL FACILITIES: Vithin five years
there will be unexcelled cancer control facil-
ities in every Province in Canada, declared
the Minister of National Health and Velfare,
Mr. Martin, speaking on March 22, in Vindsor,
Ontario,

Federal grants are making it possible for
the Provinces to extend their laboratory and
pathological services. to employ and train
more cancer specialists, to provide them with
more radium, to establish more free biopsy
services and to carry on programmes of health
education essential to success in the fight
against this disease.

The Minister declared that, since the Na-
tional Health Programme was launched by the
federal Govemment, great progress had been
made against cancer as well as in other health
fields becauseof the federal grants available,
New and free cancer diagnostic clinics had
been established and existing clinics were
strengthened, hospitals had been reimbursed in
part for the cost of cancer patients, free
x-ray and radium therapy was being supported
in certain provinces andmany workers in cancer

control were receiving specialized training.



. Both in number
and rate, divorces in Canada have dropped off
sharply in the last two years, after a rapid
climb during the war and early post-war years
from 1941 to 1947. In 1948 the number fell 16
per cent from the all-time high in 1947, and
last year showed a further drop of 14 per cent.
In the two years the all-Canada divorce rate
has fallen from 65.3 to 44.9 per 100,000 popu-
lation.

According to preliminary figures, divorces
in 1949 totalled 5,911, down from the preced-
ing year's figure of 6,881, but a sharp ad-
vance over the 1940 total of 2,369. The de-
crease from 1948 lowered the rate per 100,000
population from 53.5 to 44.9. In 194 the rate
was 20.8.

WHOLESALE SALES DOWN: Sales of wholesalers
in January this year were five per cent lower
than in the same month last year, and 11.4 per
cent below December 1949, according to state-
ments submitted by 367 vholesalérs representing
‘nine lines of trade.

The unadjusted index.of sales for the.nine
trades, on the base, average for 1935-39=100,
stood at 231.8 for January, compared with
243.2 for January, 194, and 261.5 for Decembér
last year.

All regions of the country shared in the
general decline in sales except the Maritimes,
where a fractional gain of 0.6 per cent was

(C.N. B. March 24, 1950)

recorded. Sales in the Prairie Provinces and

‘Ontario were each down four per cent from a

year ago, Quebec seven per cent, and British
(lumbia nine per cent.

‘Wﬂﬁm Production
of 11 of Canada’'s 16 leading minerals was
increased in 1949 over the preceding year,
asbestos, gypsum, lead, lime, and nickel show-
ing declines. In December, production was
lower than a year earlier for clay products,
coal, gypsum, lime, nickel and salt. )
According to preliminary figures, output
for the year by items, was as follows, totals
for 1948 being in brackets: asbestos, 573,668
(716,769) tons; cement, 15,916, %4 (14, 127, 123)

barrels; clay products, $17,669,815 ($17,-
234, 475); coal, 19,109,747 (18, 449,689) - tons;
copper, 525,983,025 (481, 463,966) pounds,

gold, 4,112,62% (3,52,608) fine ounces; iron
ore, 3,774,525 (1, 337, 244) tons.

Lead production in the year amounted to
320,984,062 pounds compared with 334,501,917
in 1948; lime, 1,019,110 (1,050,427) tons;
natural gas, 62,089, 307 (58,603, 69) M cubic
feet; nickel; 252, 168, 84 (%53, 479, 163) pounds;
petroleum, 21,487,130 (12, 368,042) barrels;
salt, 749,727 (741,261) tons; silver, 17,377, -
194 (16, 109,982) fine ounces; zinc, 581, 382,-
544 (468, 327,036) pounds; gypsum, 2,994,797
(3, 216,809) tons.
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WEEK’S EVENTS IN REVIEW

BUDGET ADDRESS: Immediate removal of the

eight per cent sales tax on ice cream, dairy
drinks and prepated whipping cream; removal on
July 1 of the sales tax on purchases by or-
phanages.and institutions for aged and imfiim;
and the immediate lifting of the five per cent
excise tax on toilet soap were the main tax
changes proposed by the Minister of Finance,
Mr. Abbott, in his Budget address in the House
of Commons on March 28. -

The proposals left the Government’'s main
tax structure virtually unchanged, with no
changes in personal income tax levies. Minor
and technical changes were proposed in tariff
schedules, and, retroactive to January, 1949,
a change in the application of the 10 per cent
corporation tax on profits of related.com-
panies which is calculated to permit a wider
group to obtain the preferred rate on the
‘first $10,000 of profit. Farmers and fishermen
are.to be permitted option of two depreciation
methods for tax purposes. In view of recent
public interest, the Minister announced:-"It
is not the policy of the Government to tax
capital gains". '

The Minister announced a new system of
taxing accumulated surpluses of family cor-
porations under which a closely-held corpora-
tion may elect to pay a tax on undistributed
income on hand at a flat rate of 15 per cent,
and, for the future, may, to the extent that
it pays out earnings in dividends, -earn the
right to capitalize an ecuivalent amount upon

payment of a special tax of 15 per cent.

Mr. Abbott summarized the effects of the
proposed tax changes on the balance of revenues
and expenditures as follows:

"The various tax reductions which I have
proposed should not in all involve a loss of
revenue of more than $3 million. The revenue
from the new tax available to closely-held
companies in respect of accumulated earnings
cannot be predicted, because we cannot tell
how many of these companies will elect to take
advantage of the new provisions in the next
fiscal year. Thé revenue we receive could be
quite large.” I believe that it will at least
be sufficient to offset the reductions just
mentioned.

"This, then, leaves our expected expen-
ditures at $2,410 million, our expected re-
venues at $2,430 million, and our expected
surplus for the coming year at $20 million."

In his analysis of government financial
responsibilitieshe said that unless Parliament
and the public were prepared to reduce the
scope or scale of government activities, "we
must now expect $2,400 million budgets in
future years". To this he added:

"Nor can we escape the tax implications of
this conclusion. We -must have a tax system
that will at least balance the Budget in good
years, in those timeswhen private expenditures
and exports will sustain our employment ana
incomes athigh levels, for otherwise we should
slide quickly into inflation at such times and

(Cont inued on P.8)



TO REDEEM TWO BOND ISSUES; The Minister
of Finance, Mr. Abbott, announced on March 27,
that the Government has called for redemption
in June two outstanding bond issues, totalling
$745 million. They are the First Victory Loan,
sold in 1941, and outstanding in the amount of
$643, 534,250, and a three per cent issue sold
in 1935 and outstanding in the amount of $95
million. Holders of First Victory Loan Bonds
will receive $101 for every $100 they have
invested. The one per cent premium means that
$650 million will be paid out in retiring the
issue.

Maturity date of the First Victory Loan
Bonds was June 15, 1951, but the Government
has decided to call them one year earlier in
accordance with the provisions of the bonds.

The Minister emphasized that it was in the

interests of all holders of First Victory Loan
Bonds that they present their bonds- promptly
.for payment on or soon after June 15, 1950,
because after that date this issue will no
longer eam interest. The last two coupons on
the bond, dated December 15, 1950, and June
15,1951, are therefore not cashable.

The second issue, totalling $95 million,
scheduled to mature on June ], 1935, has been
called for redemption on June 1, 1950, in
accordance with conditions statedon the bonds.

The Government, he said, has not in pros-
pect adeauate cash resources to retire the
called issues without a refunding loan. For
that reason'a new issue will be announced
shortly before the time for payment of the
called issues. It is expected that the new
issue will include some longer-term bonds
suitable for general public investment, as
well as a substantial amount of short-term
bonds. Mr. Abbott stated that the call and
refunding of these issues would result in a
reduction in the cost of interest on the public
debt,

NEARLY 91,000' NEW DWELLINGS: Construction
of dwelling units in Canada boomed along at a
record-setting pace in 1949, theyear’s comple-
tions from new construction and conversions of
existing structures reaching an all-time peak
total of 90,955 units as compared with 81, 243
in 1948, The 'year’s increase of 9,712 units
was entirely due to the marked upswing in new
construction, which resulted in the completion
of 87,533 units as compared with 76,097, con-
versions falling off to 3,422 units from
5,146.

Starts, excludmg conversions, were down
sllghtly in the year to 89,509 units from
90,194 in 1948, while the carry-over of dwel-
ling units under constructl.on at the end of
the year, at:58,169 units’ was higher than the
1948 year-end- total of 56,4% units. The small

increase in this carry-over may indicate a

(C.H.B. March 31, .1050)

levelling-off in the volume of residential
construction.

. There were increased numbers of dwelling
units completed in 1949 in all provinces,
éxcept New Brunswick and British Columbia.
Starts were up inPrince Edward Island, Ohtario
and Manitoba, but lower in the rest of Canada,
and the carry-over of uncompleted dwellings at
the year-end was higher in Prince Edward
Island, New Brunswick, Quebec, Ontario and
Mani toba.

Completions in Ontario in 1949 rose to 31,-
440, from 26,391 in the preceding year andin
(uebec to 22,912 from 20,171, but were down
slightly in British Columbia to 10,272 from
10,731. In Alberta, completions totalled 9;411
compared with 6, 223; Manitoba, 4,807 (4,51 in

1948); Saskatchewan, 3,576 (3,211); Nova
Scotia, 3,057 (2,588): New Brunswick, 1,801
.(1,991); .and Prince Edward Island, 258 (230).

FARM CASH INCOME $2,456,871,000; Cash in-

come of Canadian famers from the sale of fam
products in 1949 -- excluding Newfoundland --
amounted to $2,45,871,000, according to the
regular preliminary estimate by the Bureau of
Statistics. This total is above the advance
preliminary figure of $2, 409,165,000 published
by the Bureau on January 7, but is slightly

below the revised 1948 peak total of $2,459,- -

393,000. Income in 1947 amount:ed to $1,967,-
263,000.

The maintenance of farm cash income last
year at a .near-record level may be largely
attributed to increased returns from the sale
of wheat and live stock and the substantial
grain equalization and participation payments
distributed in 1949 for previous years® crops.
The latter payments amounted to $220,000,000:
in 1949 compared with $179,800,000 in 1948. In
addi tion, supplementary payments.made under
the provisions of the Prairie Farm Assistance
Act in 1949 totalled $17,628,000 compared with
$20,748,000 in 1948.

Cash income from the sale of grains, seed
and hay rose to $855,913,000 in 1949 from
$808,601,000 in the preceding year, wheat
alone accounting for $464,786,000 compared
with $407,851,000. Income from the sale of
live stock totalled $806,212,000 compared with
$787,375,000, dairy products $350,032, 000
compared with $386,551,000 vegetables and
other field crops $154,737,000 compared with
$159, 422,000, and fruits $45, 352,000 compared
with $46,901,000 .

Other products -- eggs. wool, honey, and
maple products -- accounted for $119, 435,000
compared with $146,017,000, forest products
sold off farms for $69,928,000 compared with
$69,179,000, fur faming $8,896,000 compared
with $9,958 000, and miscellaneous farm pro-
ducts $46,366,000 compared with $45,389,000.
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_.gdﬂADA-Q.§. JOINT MANOEUVRES: M.C. S.
Magnificent, At Sea, March 24 -- Commodore

K.F. Adams, commanding officer of H.M.C.S.
Magnificent and senior Canadian naval officer
afloat, has expressed himself as being highly"
pleased with the perfonnance of Canadian naval
ships and aircraft in the series of joint
exercises carried out byUnited States, British
and Canadian units in the Carlbbean over the
past two weeks. '

Designated "Caribex" , the combinedmanoeu-
vres consisted principally of anti-submarine
and ‘air defence exercises. Canadian ships
taking part were the Magnificent and the des-

troyer Micmac (Lieut.-Cdr.. F.C. Frewer, R.C.N.).

The Carrier was armed with two Firefly squad-
rons, 825 and 826, comprising the 18th Carrier
.Air Group.

"This has been our first opportunity to
operate as a unit of a fleet.and the results
of the exercises have proven to me, from both
the air and surface points of view. that we
are capable of taking our place in any fleet "
Commodore Adams stated. :

ANTI- SUBMARINE EXERCISES

The final phase of "Caribex" consisted of -

three days of intensive anti-submarine ex-
ercises involving some 100 warships., 11 U.S.
submarines and more than 100 aircraft. ‘The
scéene of operations stretched from the Bahamas
northward for 600 miles.

Vith respect to the part played by Canadian
carrier-borne aircraft, Commodore adams said.

"Our air department maintained constantpatrols-

from daylight until darkness and the fact that
we were not attacked during these hours_is
evidence that the submarines had great respect
for our aimen."

On the first night of the exercise, green
flares popped to the surface near the Magni f-
icent on three different occasions, indicating
that submarineshad carried out attacks on her.

The next day the Magnificent’s aircraft
intercepted a striking force of the "enemy’s"
fast, light dive bombers but due to the over-
whelming numbers of the.latter . it was con-
sidered that some got through to their target.

On the second night, the destroyer screen
around the Magnificent and H.M.Z. Glasgow
detected submarines and dropped grenades to
indicate that they had made attacks.

On the moming of the final day, a severe
weathér front interfered with ‘early flying.
but later the aircraft found four submarines
some distance behind the fleet, making full
speed on the surface in an attempt to catch up
nd attack from astern. Just before the ex-
ercises terminated, the destroyer screen

obtained another submarine contact and carried -

out a dummy attack.

(C. W.B. March 31, 1950,

"CARIBEX * EXERCISES HIGHLY SATISFACTORY

Magrufl.cent At Sea, (Delayed y Radio Sllence)
-~ The Royal Canadian Navy Task Group which
has been exercising in the Caribbean for the
past month joined up with Royal Navy and United
States Navy warships some 80 miles north of
the southern-most island in the fiahama chain
early March 20 to form one of four task forces
moving northward through an area 600 miles
long in one of the.biggest hide-and-seek war
games between submarines, surface vessels and
aircraft since the end of the Second Vorld
War.

Somewhere in this600-mile expanse of ocean,
off the eastemn seaboard of the United States,
were 11 U.S. submarines. They were assisted
by flyingboatsoperating outofMiami, Florida,
and providing information for the submarines
regarding the disposition of the Fleets. Mean~
while, the surface forces wended their way
northward, endeavouring to elude the sub-
marines. Failing that, they called on every-
thing in the book of anti-submarine warfare in
therr efforts to detect and destroy the under-
water "enemy

GUIDE OF THE FLEET

The British cruiser, HMS Glasgow, flying
the flag of Vice-Admiral R.V. Symonds-Tayler,
C.B.., L.S.C.. Commander~in-Chief of the Amer-
ican and West Indies -Station, was the flagship
for a task. force made up of ships of three
navies. HMCS Magnificent, flying the broad
pennant of the Senior Canadian Naval Officer
Afloat. was guide of the fleet Other ships
included HMS Snipe. HMCS Micmac. four U.S.
destroyers and four U.S. minesweepers.

This force was supported in the air by two
souadrons of anti-submarine aircraft of the
18th Carrier Air Group, operating from Mag-
nificent, and 60 land-based long range re-
connaissance and anti-submarine patrol aircraft

. operating from varmus points on the eastem

U.S. seaboard.

Magnificent's aircraft carried out regular
patrols some 50 miles ahead of the fleet. It
was their job to keep the submarines below the
surface, severely limiting their ability to
make visual contact- with the fleet and forcing
them to operate at reduced speed.

This anti-sumbarine -exercise was the second
phase of Exercise "Caribex". At the conclusion,.
theoretical hits and sinkings will be tallied,
giving an ideaof the victors in the exercises.

The.other three fleets included Task Force.
21, with which the. Canadian ships exercised in
the first phase of "Caribex", a logistic force
consisting of oilers and fleet supply shl.ps,
and a hunter - killer force.

Radio silence was maintained throughout the
exercise.




(C.W.B. March 31, 1950)

THE-INTEGRIT& OF THE CIVIL SERVICE

MR. PEARSON’S ADDRESS: Vhile the Govem-
ment has the obligation to take every neces-
sary measure to root out "treason and sedition"
in its midst, it also has the duty of protect-
ing the state system and its servants against
policies which would destroy its efficiency
and free democratic character, the Secretary
of State for External Affairs, Mr. Pearson,
said in an address before the Professional
Instituteof the Civil Service of (Canada on
March 25. He added the hope that in Canada we
would never "yield to hysterical clamour for a
witch-hunt. " :

Speaking of the effect on the-relationship
between the Civil Servant and its employer,
the Government, of the concerted communist
attack which today was being-made upon the
free world, Mr. Pearson said one of the most

serious problems was the reconciliation of .

individual freedom and group security. This
problem became more important and more dif-
ficult, he said, as we became increasingly
conscious of the threat to our free society

and individual liberty of Communism as the

instrument of Soviet Imperialism.
MOST SERIOUS ISSUE

Even as an exclusively domestic issue the
struggle against Communism would be just about
the most serious issue of the day, "but the
situation becomes infinitely more dangerous
when we know, as we do know, that those who
lead the communist forces in our country - and
in other countries - are not inspired by feel-
ings of patriotism for the national cause -
however wrong and misguided - but are the
agents - open and unagashed -of'a foreign
Imperialism...."

The difficulties were not solely applicable
to the relationship between the Civil Servant
andhisofficial employer; they applied equally
throughout society wherever persons performed
functions which might affect our security. It
was not a security problem for Government
alone; it was a problem for the whole com-
munity.

Fortunately, he proceeded, there was in
Canada no cause for hysteria or panic. There
were no great divisions in Canadian society
such as those which in other communities
penetrated the fabric of their essential ser-
vices. More important, in the course of genera-
tions we had built up in Canada a tradition of
integrity in the performance of essential
duties, whetherpublic or private, that reduced
to a minimum the fears we need have about the
loyalty of those upon whom we depended. He
cited the Oxford dictionary definition of
"integrity™ - "the condition of having no part
or element wanting; soundness of moral prin-
ciple; uprightness, honesty, sincerity" - and
said they were characteristics of the Canadian
Civil Service.

He proceeded in part as follows:

"that we seek - and what we find - in our
government service are people whose integrity
is sufficient to make it possible for them not
only to do their jobs well, but also to resist
such temptations as arise out of those jobs. I
am glad to say that, so far as my experience
carries me Jand thatis now a very considerable
experience) Canada has been remarkably suc-
cessful in attracting to its service men and
women vho display this essential characteristic
in marked degree.

"If the dangerous times in which we live,
on the one hand, call for the highest expres-
sion of integrity amongst our public servants,
they also impose on employers in general and
CGovemment in particular equally heavy obliga-
tions. These obligations are twofold. In the
first place, we must take every precaution to
make certain of the loyalty of those who serve
us.

" "the danger which communist Imperialism pre-
sents to our national existence and our free
institutions is a very real one. In facing
it - and in trying to remove it - Government,
in its relations with its citizens, has at
times to take exceptional action. The éitizen
in his tum in his relations with his Govem-
ment has to recognize the nature and gravity
of the menace and may, in certain circum-
stances, have to accept restraints which would
be intolerable if that menace did not exist.

MUST TAKE EVERY PRECAUTION

"The danger which must be met has many mani-
festations. We know how the brilliant and
constructive intellectual in the field of
natural science can occasionally be a fool or
a knaveorboth in the field of social science.
Vie know what harm to freedom can be done by a
magnificent but perverted mental ecuipment
which is allowed to do its nefarious work
under the banner of freedom and tolerance. The
very quality of a man’'s genius may make him
all the greater menace to society. Against
that menace the state is entitled to take -

indeed must take - every precaution, and no -

one of us has any right to complain if we may
seem to suffer some glight indignity in the
process.

"Our personal prestige andpride is a small
thing, against the necessity of guarding our
free society against those hidden agents of
Soviet reaction, who for reasons which vary
all the way from lust for power to twisted
idealism would sell us into Kremlin slavery.
As a (bvemment wé have an obligation to take
every necessary and practicable measure to
find and root out treason and sedition in our
midst; to see that.we have laws adequate for
this purpose; that we have security services
and procedures which, while remaining under
the law, are nevertheless effective to watch

-n
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and when necessary, disarmm those elements who
would divide and disturb our country in peace
and hand it over to the enemy in war.

"Govemment, however, has another duty; to
protect the state system and its servants
against policies which in the name of security
would destroy its efficiency and its free
democratic character; especially to protect
individuals against unfounded accusations and
vicious insinuations which destroy the in-
dividual and weaken the social structure. Ve
have no right to go about confiming the loyal-
ty of our Civil Servants in such a manner that
we destroy their self-respect or their ef-
ficiency - nor has Government the right to
take a single step against any citizen which
is not warranted by the danger which we face.
In attempting to decide how far it can go, in
limiting the freedom of the individual in the
interest of national security, the Government
is always faced with this terribly difficult
and recurring problem of drawing a line and,
once drawn, of not going beyond it

"this problem :s difficult formany reasons.
The very menace itself may lead to demands on
the part of more excitable elements of the
community for panic action which goes far
beyond the needs of the situation. It also
encourages irresponsible and reactionary ele-
ments to use the fear of (ommunism as a means
of weakening and destroying some of thehealtly
and democratic restraints which have been
placed on their own appetite for power. Every
army - however good the cause for which it
fights - includes some dubious volunteers. and
so it is in the fight against Commun:sm. sny-
one who rejects the practices and the slogans
of these elements is, of course, liable to be
called an ally of the enemy - a red. This. in
tum, creates dissension, division, suspicion
and mistrust; it is playing the enemy s game
as surely, and as effectively, as if it were
being done by saboteurs or provocateurs. One
of the best allies of the communist cause is.

.in fact, thehysterical diehard. 'The Communists

know that and therefore reserve their heaviest
fire for the Progressive Lemocrat.

"In our search for the hidden enemy of our
way of life; we must also be careful not to
impose regulations or create prejudices which
shackle the spirit of enouiry by spreading the
impression that anything unorthodox or en-
terprising or imaginative is suspect. If we
reduce the high adventure of investigation to
the level of a search in a shallow stagnant
pool, we shall soon retreat into the dark
recesses of torpid and absolute conformity
which is the stuff from which the totalitarien
police state is made. This retreat will be
certainly assisted if public opinion ties the
label of ‘dangerous’ or ‘red’ to everyone who
may once have attended a luncheon of the League
for Peace and Freedom, or played basketball at
High School with the young Radicals. It is
easy in a democratic state to become the
victim of our fears. just as it is easy -
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frighteningly easy - to become the victim of
our apathy and indifference. If we are to
remain free and to move forward we have to
avoid both these dangers.

"] hope that in this country we will never
yield to hysterical clamour for a witch-hunt;
or accept mere assocration as a proof of guilt;
or exploit for selfish reasons the genuine
anxiety we all feel about our nation’s safety;
I.hope aleo we cen avoid loose and 1rrespoas-
ible talk about Communists infestung govemment.
departments....

"One result of unfair and irresponsible
attacks on public servants as suspect or dis-
loyal is that you may eventually get people so
cautious, so mediocre, so detemmined not to do
anything that will leave them open to criticism
from any quarter. that your public servant
will become as mechanical and inefficient as
that of a communist state. In Communist states
the functionaries are so terrified of giving
any advice or taking any initiative-that may
be regarded as a departure from the party line
that they never make an original move, or give
any objective advice at all. They merely tell
those above them what they think those men
want to hear...."

AUTO SHIPHMENTS RISE- Factory shipments of
Canadian-made motor vehicles rose to a high
level in February, being exceeded only by
September last year. The advance in the month
was principally due to .ncreased shipments of
passenger cars. Cumulative total for the first
two months of the year was sharply higher than
in the similar period of 1949.

In February. 30.137 units were shipped as
compared with 28,527 in the preceding month
and 17,197 in February, 1949. The cumulative
total for the two months ending February
increased to 58,664 units from 31,060 in the
like period of 1949. Shipments in September
last year aggregated 30,894 units.

Shipments of passenger cars.in February
increased sharply to 22,4% units as compared
with 9,285 in February last year, while com-
mercial vehicles were slightly lower at 7,678
units compared with 7.912. In the two-month
period. 43,386 passenger cars were shipped as
against 16,459 a year ago. and 15, 2/8. commer-
cial vehicles compared with 14,601.

INDUSTRIAL DISPUTES. Time loss due to work

stoppages arising from industrial disputes
during February, 1950, was slightly higher
than during the previous month but only a
little more than one third of the loss in
February, 1949, according to the monthly sum-
mary of strikes and lockouts released on March
25 by the Minister of Labour, Mr. Mitchell.
Vork stoppages causing the greatest time
loss were those of plumbers, steamfitters and
helpers at Ottawa, Ontario, firebosses at
various coal mines in Alberta. and beverage



room tapmen, waiters and glass washers at
Calgery, Alberta.

Preliminary figures for February, 1950,
show 15 strikes and lockouts in existence,
involving 3,764 workers, with a time loss of
2,300 man-working days, as compared with nine
in January, 1950, with 2,45 workers involved
and a loss of 39,488 days. In February, 1949,
there were 10 strikes and lockouts, involving
7,245 workexlcs, with a loss of 71,652 days.

HALIBUT FISHING CONVENTION: The Minister
of Fisheries, Mr. R.W. Mayhew, on behalf of
the Government of Canada, and the United States
Ambassador, L.A. Steinhardt, on behalf of the
Government of the United States of America,

on March 24 signed a convention allowing recip-

rocal privileges for halibut fishing vessels
on the Pacific Coast of Canada and the United
States.

The convention overcomes the necessity of
the Governments of the two countries legislat-
ing every year to allow halibut fishermen of
both countries reciprocal privilegesof landing
catches for trans-shipment and obtaining sup-
plies, repairs and equipment in Canadian and
United States west coast ports.

Of advantage to Canadian halibut fishemmen,
it assures them in advance of the season the
privileges that will be available. The con-
vention grants U.S. and Canadian halibut
fishermen the following privileges in the
Pacific Coast ports of entry:

(1) To land their catches of halibut and
sablefish without the payment of duties. To
sell them locally on payment of the applicable
customs duty, and transport them in bond under
customs supervision to any part of either
country;

(2) To obtain supplies, repairs and equip-
ment, subject to compliance with applicable
customs and navigation laws of either country.

The convention differs from the present
practice only in that it extends reciprocal
privileges to Canadian halibut vessels in
ports of the United States proper as well as
of Alaska.

MANUFACTURING ANALYSIS: Increased wholesale
prices of partly and fully manufectured pro-
ducts accounted for about three-fourths of a
gain of $2,045,343,000 in the gross value of
Canadian manufacturing output in 1947 over
1946, and physical volume of production for
the remainder, according to the detailed re-
port on the manufacturing industries of Canada
in 1947 released by the Bureau of Statistics.
Gross value of products made in Canada during
1947 amounted to $10,081,027,000, an all-time
record up to that year, but exceeded in 1948
when it advanced 17 per cent over 1947 to a
new peak of $11,800,887,000.

The number of manufacturing establishments
rose in 1947 to 32,734 from 31,249 in the
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preceding year, and the employees advanced to
1,132,000 from 1,058,000, or by sevenper:cent.
The 1947 total was, however, still 109,000
below the record number employed in 1943,
Salary and wage payments amounted to $2,085,-
926,000 -~ a new high: -~ as against $1,740,-
687,000 in 1946, and $2,029,621,000 in 1944,
the previous high year,

TO INTERNATIONAL BOUNDARY COMMISSION: The
Secretary of State for External Affairs, Mr.
Pearson, announced on March 29 that the Gov-
ernment has appointed Mr. Jobn Leslié Rannié,
Dominion Geodesist, to be the Canadian Member
of the International Boundary Commission in
place of Mr. James Morey Wardle, C.B.E. The
appointment was effective March 1, 1950.

Mr. Wardle’s resignation was occasioned
by the re-organization of some of the depart-
ments of the Government on January 18, 1950.
The Special Projects Branch of the Department
of Mines and Resources, of which he was Direc-
tor, was assigned to the LDepartment of Re-
sources and Development, and the work of the
Canadian Section of the International Boundary
Commission, being closely associated with the
activities of the new Department of Mines and
Technical Surveys, was placed with that De-
partment.

The International Boundary Commission com-
prises two Commissioners, one representing
Canada and the other the United States. It was
established under the terms of Article VI of
the Alaska Boundary Convention, 1903, and the
International Boundary Demarcation Treaty of
1908 to demarcate various parts of the boundary
and to maintain an effective boundary line
between the two countries. Under a treaty of
1925, the Commission also regulates the level
of the Lake of the Woods. .

SEISHIC STATION.  FOR ARCTIC: Erovision af
more than $400,000 has been made in the es-
timates recently tabled in theHouse of Commons
for the operation of the Dominion Observatory
at QOttawa.

According to the Minister of Mines and
Technical Surveys, Dr. McCann, $60, 580 of this
amount has been allocated for important geo-
physical field studies, including the es-
tablishment of Canada’s first seismicstation
in the Arctic which will be at Resolute Bay on
Cornwallis Island.

The six seismic stations now located across
Canada provide valuable information on the
earthouake movements in the earth’'s crust.
However, the most northerly station is at
Saskatoon so that it has not been possible to
"pin-point" seismic disturbances in Northera
Canada and the Arctic regions or‘to obtain
sufficient data regarding their magnitude. As
a result there has been a vast blank on the
seismic map north! of the Arctic circle.




DECLINE IN WORLD _TOTAL: For the fourth con-
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ANOTHER RISE IN EXPORTS TO U.S.

secutive month, (Canada’s domestic exports to
the United States registered an increase in
February, with a substantial gain in value
over February last year. On the other hand,
lower values were recorded for domestic ex-
ports to most sterling and other dollar areas,
and the overall total to all countries was
slightly below that of a year earlier, the
Bureau of Statistics reports.

Lomestic exports to the United States were
valued at $128,838,000 in February as compared
with $106,709,000 in February, 1949, a gain of
nearly 21 per cent.;This follows upon an in-
crease of about 13 per cent in January over
the corresponding month last year, the aggre-
gate value of shipments across the border for
the first two months rising to $259,697,000
this year as against $222,732,000 in 1949, an
advance of one-sixth. Price changes reflecting
the premium on United States exchange have
contributed to this increase, but its size
indicates a substantial rise also in the volume
of exports.

The gain in February sales to the United
States was spread over seven of the nine main
commodity groups, the largest gains being in
commodities classified under animals and an-
imal products, wood and paper, and non-ferrous
metals and products. Shipments of the iron and
the small fibres and textiles groups alone
were lower.

Total exports to all countries- declined in
value to $199, 500,000 from $205,000,000 in
February last year, the aggregate value for
the two- months:shovwing a somewhat larger drop
at $420,600,000 as compared with $442,000,000
in 1949.

February shipments to the United Kingdom
were down sharply to $30, 374,000 from last
year’'s value of $44, 124,000, making a decline
for the first two months to $78,981,000 from
$99,937,000. There were decreases in February
in the exports of commodities in all main
groups, except non-metallic minerals, one of
the smallest in value; Largest decreases oc~
curred in the agricultural.and vegetable pro-
ducts, non-ferrous metals, and wood and paper
groups.

Sales to the remaining Commonwealth coun-
tries as a whole were -also down in the month
to $14, 300,000 from $17, 500,000 in February
last year, and in the two months to $28,000,000
compared with $45, 400,000.- The decrease in
both periods, however, was due almost wholly
to sharp decreases from the high value of
shipments last year to India. Exports to the
British West Indies group (including British
Guiana, Bermuda and British Honduras) were up
slightly in the month at $2,801,000 compared
with $2,698,000 but- down in the two months to
$5,312,000 from $7, 307,000. To Commonwealth
countries in Africa, exports were slightly
higher at $3,53%,000 for the month and lower
for- the- two months at $7, 37,000 as against .
$8,306,000; while shipments to the-QOceania
group rose in the month to $4, 321,000 from
$3, 593,000 and in.the two months to $6,934,000
from $,738,000. FExports to Commonwealth coun~
tries in Asia-fell in value to $3, 202,000 from
$7.845,000 for the mohth, and for the two
months were down to $6,676,000 from $22,782;~
000, shipments:toIndia being off to $1,08-2,000
in February from $6, 304,000 and to $], 578,000 -
from $17,495,000 in January and February.

INTERNATIONAL SECURITIES TRADE: Main fea-

‘ture of Canada’s intemational trade in secur-
ities during 1949 was the reappearance of a
cmall sales balance for the year as a whole
after two years of purchase balances. Net
sales to all countries last year amounted to
$6, 500,000 compared with net purchases of
$17.900,000 in 1948 and $18,000,000 in 1947.

Compared with the size of inflows of capital
through transactions in outstanding securities
during the years 1938 to 1946, however, last
year's sales balance is small. Peak inflow of
this period was in 1945 when net sales through
the reporting channels covered in the Bureau's
report reached $191,000,000, while the lowest
figure for net sales in the period was $238,-
800,000 in 1940.

There was a sales balance on the year's
trade with the United States of $16,000,000.
This balance accumulated in the last three
months of the year following the currency
revaluations in September. Repurchases of
securities from the United Kingdom also in-
creased in the same period and for the year as
a whole amounted to $10,800,000 on. balance, an
amount which was still below the peak level of
net purchases ot $35,400,000 in 1946.

Figures for December, included.in the year-~
end summary, show a sales balance of $4, 90, -
000, the largest since November, 1946. Volume
of trade with the United States increased
slightly and resulted in a sales balance of
$6, 100,000, while transactions w1.th the United
KLngdom declined.
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pile up our national debt more guickly than we
add to the economic and financial capacity of
the nation to carry it.

"The conclusion then which I reach is that
no Minister of Finance in the foreseeable
future will have an easier task than I have,
namely, that of covering about $2,400 million
of expenditure. In considering proposals for
further major increases in our expenditures of
a continuing nature, we must be ready to
balance them with increased taxes. We can
afford some modest increases in expenditures
from year to year, or alternatively modest
reductions in taxation, as our productivity
and national income grow, but this dividend of
progress is gradual and modest insize in rela-
tion to the ambitious plans that are so much
in the air these days. What is important, I
believe, is that we should now realize clearly
that there is no prospective surplus from
which proposed new programmes of expenditure
can be met. If the expenditure is worth-while,
it should be provided for by new or increased
taxes or charges or by reducing some other
services or activities of lower priority."

Mr. Abbott said the Government expected to
finish the present fiscal year with a surplus
of about $111 million, or about $24 millien
more than he estimated a year ago. A notable
feature of the revenue picture was still the
remarkable buoyancy in direct taxes, not-

withstanding the successive reductions in-

rates that had been made. Direct taxes ac-
counted for half the total revenues; and a
large part of the indirect taxes that provide
40 per cent of revenue was levied upon com-
modities the purchase of which was usually
some evidence of ability as well as willingness
to pay. . '

"On the expenditure side", he continued,
"the most notable features have been the in-
creased expenditures for social security on
the one hand and national security on the
other. The increase in social security --
chiefly family allowances and old age pensions
-- was about $62 million; and the increasein
national defence and defence research was $110
million. Newfoundland, too, added materially
to our expenditures -- as was evident from the
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$55 million provided in special supplementary
estimates to extend our services to Newfound-
land, and a non-recurring charge of $62 million
to cover the assumption of- the major portion
of the former Newfoundland debt. There was
another large non-recurring item in our ex-
penditures represented by the net charge to
our premium, discount and exchange account
resulting from the revaluation of currencies
and representing the decreased Canadian dollar
value of our sterling obligations, the in-
creased Canadian dollar value of our United
States dollar obligations, and the increased
Canadian dollar value of our holdings of gold
and United States dollar balances.
"Offsetting these major increases in ex-
penditures that I have noted were a number of
reductions in those items which arose out of
the war, notably certain types of non-continu-

| ing payments to veterans, payments of sub-
‘sidies of various kinds, and warious admin-

istrative costs for temporary post-war or-
ganizations...."

In introducing his tabular forecast of
revenues and expenditure for the fiscal year
1950-51, Mr. Abbott commentéd as follows:

"My forecast of our prospective revenue and
expenditure for the new fiscal year is based
on the expectations that in general our na-
tional employment and income will be sustained
at approximately the present level and that
there will be a slight fall in average prices,

‘more than offset by a slight increase in the

volume of our production. Should conditions be
better than this -- as they could be if every-
thing goes well -- my forecast will be more
than realized. Should economic conditions
deteriorate, as they could, our revenue will
fall off and our expenditure increase, as
compared with the figures I am now putting
forward.

"In the light of what I have said, I expect
that our present tax laws and other sources
of revenue would produce in the next fiscal
year a total revenue of about $2,430 million."

He said that he expected expenditures in
the new fiscal year could be kept to about
$2,410 million. on which basis the Budget
surplus should amount to around $20 million.

FIELDS: Provision of
more than one and one-half million dollars has
been made in the estimates of the Lepartment
of Mines and Technical Surveys recently tabled,
for continuance of the systematic geological
mapping of Canada, the study of potential
sources of minerals, oil and gas, andPimportant
ground water surveys.

According to the Minister of Mines and
Technical Surveys, Lr. McCann, $633,000 will
be used by the Geological Survey of Canada to
provide 85 field parties which will operate in
all provinces as well as in the Northwest
Territories and Yukon. Investigations will be
carried out in two Arctic Islands and an ex-
Fansion of geophysical work will include a

magnetometer survey of certain mineralized
areas in the Northwest Territories.

Particular attention will be given to those
areas in the Prairie Provinces considered
favourable for the production of oil. New
discoveries of radioactive minerals will be
examined and studied for their commercial
possibilities and a comprehensive investigation
of the iron ore regions will be made.

Also included in the estimates is an item
of $1,722,053 for nmineral resources investiga-
tion. This work will include two important
studies to render western coal more suitable
for market, ore treatment investigations to
assist new mining companies to get into produc-
tion. '
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DEATH OF THE UNITED STATES AMBASSADOR TO CANADA

1%%2%&; All Canada was shocked
and saddened this week by the death, on March
28, of the United Statec Ambassador, the
Honourable Laurence Steinhardt, with four
other Americans, when a U.S. Embassy C-47
transport plane crashed just after it had
taken off for New York fromQOttawa’s Rockcliffe
Airport,

Taose who died in the crash were:

Ambassador Laurence Steinhardt, 57, who

came to his Ottawa post in August, '1948.

Allan Harrington, 20, son of U.S. Minister
to Canada, Julian Karrington. He was re-
turning to college in Virginia after a

holiday with his parents here.

Capt. Thomas Archibald, 34, of Union Springs,
Ala., pilot of the plane, and Assistant Air
Attaché at .the Embassy here.

Lt.-Col. W.F. Trueblood, 35, U.S. Air Force,
of Kansas City, Kan., an exchange officer
attached toR.C.A.F. Headcuarters in Ottava.

Lieut. Mark Belanger, 29, U.S.A.F., New
Bedford, Mass., former Assistant U.S. Air
Attaché at Ottawa who was on exchange at
R.C.A.F. Headquarters here.

Public statements expressing Canada's
sorrow were issued by the Prime Minister, Mr.
St. Laurent, and the Secretary of State for
External Affairs, Mr. Pearson. A message of
sympathy was sent by the Prime Minister to
President Truman; a similar message was sent
by Mr. Pearson to the United States Secretary
of State, Dean Acheson.

In the House of Commons, on the afternoon
of the tragedy, the Frime Minister announced
that it had been his painful duty, in company
with Mr. Pearson, to call at the chancery, at
the United States Embassy and also at the
residence of the United States Minister, Mr.
Julian Harrington, to express the sympatly of
the Government and ¢f the-Canadian. people on
the tragic deaths of the U.S. Ambassador, of

* the U.S. Minister's sm, and of three officers
of the United States Air Force. He read into
the permanent record of Parliament his public
statement of regret andhismessage of sympathy
to the President of the United States.

Leaders of all opposition groups, joined
the Prime Minister in expressing sorrow at the

. passingof Mr. Steinhardt and the distinguished
group of Americans. Each speaker testified to
the great qualities and personal charm of Mr.
Steinhardt who, in his two years in Ottawa,
had done so much to cement friendship and
understanding between Canada and the United
States. '

Caniada accorded full military honours to
Mr. Steinhardt and the American officers as
their bodies were bome to the Ottawa Union
Station on March 30 to be taken to their homes
in the United States for burial.

The text of the Prime Minister': statement
was as follows:

"All Canadians will be shocked by the news
of the air disaster in which the United States
Ambassador, Honourable Laurence Steinhardt,
lost his life.

"The death of Mr. Steinhardt is a grievous
loss to the Foreign Service of the United
States in which he has had such a distinguished
career. For Canada it is the loss of an under-
standing friend .who believed deeply in the
value to each other and to the world of the
friendly association of our two countries, and
who contributed day by day in countless ways
to the strengthening of our common bonds.

"The tragedy is heightened by the fact that
the son of Mr. Julian F. Harrington, the United
States Minister in Canada, also lost his life.
" "The sympathy of the Canadian people will
be extended in full measure to Mrs. and Miss
Steinhardt and to Mr. and Mrs. Harrington in
their bereavement, and to the families of the
three officers of the United States Air Force
who also lost their lives in this disaster.

"In the name of the Government and people
of Canada, I have sent a message of sympathy

CANADA'S WORLD HOCKEY CHAMPIONSHIP: Can-

ada's victory in the world amateur nockey
championship seriés was made a matter of par-
liamentary record in the House of Commons én
March 23 when Mr. A.F. Macdonald, from the
constituency of Edmonton East, home of the
Edmonton Mercury hockey team, listed the club's
personnel. He said:

"™Mr. Speaker, I rise on a cuestion of priv-
ilege. I wish to announce to hon. members that
yesterday in England the Edmonton Mercury
hockey team regained the world amateur hockey
crown for (anada. The victory gave the western
Canada intermediate champions a clean sweep
in the seven tournament games, and Canacu's

to the President of the United States.™

twelfth title since 1924,

"] wish to place on the record the name of
Jim Christiansen of Edmonton, sponsor of the
Mercury Club, as well as the names of the
players. They are as follows: March Darling,
team captain; Jimmy Graham, coach; Jack Manson,
goal; Pete Wright and Jack Davies, defence;
Doug. Macauley, centre; Billy Dawe and Harry
Allen, wings. Others on the team include Wilbur
Delaney, Jim Kilburn, Al Purvis, Don Goff, Bob
“att, Bob David, Ab Newsome, Hassie Young, Leo

Lucchini and Bert Tonsi, trainer...."
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"THE IMPLICATIONS CF THE COLD WAR FOR CANAD:?

PRINE MINISTER'S ADDRESS: s long as Canads

remains a land of nromise and opportunity for
all our people, vhatever their origin or oc-
cupation, we need have no worry of mass support
for Commmism in this country, the Prime Min-
'ister, Mr. St. Laurent, told an overflow Cana-
dian Club. audience in Toronto on March 27.

Canada’'s national example of successful
partnership by two races and cultures, and
admittance of thousands of other veople from
most of the nations of the world, might con-
tribute, he hoped, to the development in the
international sphere of the unity of purpose
and spirit of co-operation so essential to the
strength and security of the free world.

The Prime Minister's topic was, "The im-
plications of the cold war:io: Canada™, and
he declared that Canada's piirpose, and the
purposé of all free nations in the cold war,
was first toprevent a "hot" war and ultimately
to do all they could to end the cold war it-
self. There could be no real and lasting peace
until there was some degree of mutual con-
fidence and trust between nations. This would
involve a sincere and radical change in the
attitude of Soviet Russia, a chsnge, he said,
vhich was not going to come overnight. Mean-
while the free world had to go on probabl
for years maintaining its security througﬁ
its own strength.

A BETTER WAY OF LIFE

"The point I want to make", he said later,
"is that it is just as important for us to
show the world that democracy, free democracy,
not the kind the Commnists talk about, is a
better way of life which can provide, in addi-
tion to economic and industrial strength and
material things in abundance, a feith to in-
spire all men to live in peace and contentment
with one another. If we can maintain this kind
of strength, those vho oprose us now may, in
time, decide it is wiser ‘to live and let
live'. ihey may reach this position by con-
cluding that if they started a war they would
be apt to lose it. But ultimate victory will
come only when the people behind the iron
curtain see that their system as opposed to
ours, will not meet either the material or
the spiritual needs of mankind. "

Mr. St. Laurent said that in addition to
strong military defences, the peace-loving
rations must also devete themselves to the

.resitive tzsk. oi incres-ing tneir economic,
political and social strength and bettering
their democracy: not merely to the necative

task of defending an established position. The'

cold war was a struggle between two totally
opposed concepts of human society - the one in
which the State was the absolute and not-to-be-
cuestioned master of every aspect of the lives
of all its subjects; and the other in which
the State was the servant of the citizens.

Everyvhere in Canada, said the Prime Min-
ister; he had found whole-hearted approval of
the nation's participation in the North Atlan-
tic Security Pact. e did not think anyone in
Canada dreamed of the possibility of arming
this country so that we could take on a great
power single-handed. %hat we had to do - what
all fre¢ countries had to do - was to try to
strike the best possible balance between the
provision of immediate strength in trained men
and arms-in-being; and lasting potential
strength, military, industrial and economic,

"o win the cold war", he added, "it will
not ke enougn tc devote to militarydefences
and the production and development of arrs =
considerable fraction of our total resources.
That may be enough to prevent defeat. Prevent-
ing defeat is not the same thing as winning a
victory. To win, I believe the nations of the
free world must demonstrate the superiority
of our institutions and our way of life to the
continued satisfaction of all our own people,
¢/nd then we must win over those hundreds of
millions in Asia and Africa who now feel in-
different and confused and are attached to
neither side in the cold war; and ultimately
we must convince those other millions behind
the Iron Curtain that Communist Imperialism
means slavery and that we stand for freedom
and peace.

NON-MILITARY SIDE )

Vhile Canada's military contribution te
ultimate security was important, Canada, ne
believed, could zlso make a great contribution
to the non-military side of the cold war. (m
this aspect he spoke, in part, as follows:

"Joday I believe most (anadians are con-
vinced they cannot escape the consecuences of
world events, and they are not trying to shirk
their share of responsibility.

"One aspect of that responsibility, one
contribution we can make to ultimate success
in the cold war is to maintain right here in
Canada a strong and healthy free community in
which the State remains our Servant and does
not become our Master; a community in vhich
resources are continually being developed and
in which industrial power is an increasing
source of potential military strength. R
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TRADE OUTLOOK FO, : Canada‘s trade out-
look for 1950 is for a substantial rise in
exports to the United States together with a
fall in imports from that country, and a drop
in exports to the United Kingdom and the rest
of the world, the Minister of Trade and Com-
merce, Mr. Howe, told Parliament on March 31,
in introducing the estimates of the Department
of Trade and Commerce. The markets for staple
products, such as wheat flour, metals, lumber,
pulp and paper, he said, seemed to be in ex-
cellent condition.

In reviewing the trading position of 1949,

the Minister noted that trade with the United -

States amounted last year to about $3,500 mil-
lion, which was by far the largest trade be-
tween any two other countries in the world and
was larger than the trade of the United States

with any other four countries in the world. In -

January and February of this year exports to
the United States were up $38 million and
imports from the United States down $15 mil-
lion, a trend, he said, which was likely to
continue throughout the year.

His forecast of trade with the rest of the
world in 1950 was as follows:

"We expect some drop in our exports to the
Unlted Kingdom and to the rest of the world.
Ve have not been able to measurethe extent of
the drop. In the first two months of the year
there was a drop in exports to England of $20
million, but it is not definite at the moment
whether that fairly indicates the trend. The
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IN REVIEW

drop of $20 million in January and February
was accounted for almost entirely by lower
shipments of wheat. The reason shipments of
wheat were lower was that we found it impos-
sible to deliver wheat’in sufficient quantity
at the seaboard to meet commitments and had to
ask the Government of the United Kingdom to
permit us to postpone shipments of a substan-
tial amount of wheat. That wheat will come
back into the trade figures in April and May,
and I am not sure that the drop of $20 million
in January and February is particilarly sig-
nificant.

"We know that the Government of the United
Kingdomhas in hand a belt-tightening programme
designed to save dollars and we .are pretty
certain to feel the effect of that programme
over the new year. On the other hand we believe -
that there will be an increase in imports from
the United Kingdom as. a result of the current
dollar-sterling effort and in consequence of
efforts that have been made already.

"So far as the rest of the world is con-
cerned, the situation in Argentina is disturb-
ing to the point where we have been able to
trade very little. Dollar markets have been
practically closed in that country. Trade with
the restof South America continues on a fairly "
stable basis, and the probabilities are that
exports to overseas countries, excluding the
United Kingdom and the sterlingarea generally,
will be on about the same level as those of

the past year...."

(Cont inued on P.5)
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GROSS NATIONAL PRODUCT NEARLY $16 BILLION

NATIONAL INCOME $13 BILLION: Preliminary
estimates by the Bureau of Statistics indicate
that Canada had a gross national product and
expenditure of more than $15.9 billion in
1949, an increase of three per cent from the
revised estimate of nearly $15.5 billion for
1948. In volume terms, the Bureau estimates
the gain last year over 1948 at two per cent.

National income increased in 1949 to $13.0
billion from the revised estimate of $12.5
billion in 1948. This gain of four per centiis
fully accounted for by a rise of seven per
cent in salaries, wages and supplementary
labour income, placed at $7,630 million as
against $7,113 million in the previous year.
Agricultural income, which showed a sharp rise
in 1948, was down four per cent, from $1,660
to $1,587 million, despite higher wheat ad-
justment payments, while net income of other
unincorporated business advanced to $1,272
from $1,252 million. Investment income also
rose slightly to $2,373 from $2,348 million, a
decline in corporation profits -- largest com-
ponent of investment income -- being more than
offset by increases in other components.

The most striking change shown’ in:the com-
ponents of gross national expenditure was a
marked decline in the rate of inventory accumu-
lation. There was no noticeable increase in
inventories at the end of 1949 over 12 months
earlier, whereas there was an increase of $646
million or four per cent of gross national
expenditure in 1948. In physical terms, an

actual reduction of inventories last year is .

indicated, :
Cross home investment increased in housing
to $753 million from $647 million the previous

| year, and in plant and equipment to $2,076

from $2,016 million. However, housing alone
showed.an increase in volume.

Consumer spending rose seven per cent from
$10:1 to $10.8 billion, representing -- after
allowance for price increases -- an advance of
two per cent in real consumption. The largest
volume increase in ¢onsumer spendingwas on;
durable goods, such as automobiles and fur-
niture, amounting to 10 per cent. On the other
hand, spending on semi-durable goods, although
slightly higher in value, actually declined in
physical terms. ' .

Government expenditure on goods and services
increased to $2,108 million in 1949 from $1,-
787 millior in 1948, accounting for 13 per
cent of gross national experiditure as compared
with 12 per cent. Increased federal spending
on national defence and on inventories in
connection with price support programmes, and
increased capital expenditure at provincial
and municipal levels accounted for most of the
change. ,

Exports of goods and services last year
remained at approximately the 1948 level of.
$4.0 billion, but imports increased from $3.6
billion to $3.8 billion. Thus net foreign

investment declined substantially.

CHARGE D’ AFFAIRES AT PRA : The Secretary
of State for External AI%airs announced on
March 31 the posting of Mr. Benjamin Rogers of
the Information Division of.the Department to
Czechoslovakia as Chargé d’'Affaires a.i. of
the Canadian Legation at Prague. Mr. Rogers is
replacing Mr. R.M. Macdonnell who was transfer-
red from Prague to the Canadian Embassy, Paris,
in December, 1949. It is expected that Mr.
Rogers will leave for Czechoslovakia sometime
in May. .
Mr. Rogers was born in Vernon, B.C., August
3,1911. He attended elementary and secondary
- schools in Charlottetown, P.E.I. and graduatec
from Dalhousie University with the degree of
B.A. in Political Science. He later studied at
the London School of Economics where he obtain-
ed the degree of M.Sc. (Econ.). Prior to
joining the Uepartment of External Affairs in
1938, Mr. Rogers was Acting National Secretary
of the Canadian Institute of International
Affairs. In December, 1939, Mr. Rogers was
posted to the Office of the High Commissioner
for Canada, Canberra, and was Acting High
Commissioner from July, 1941, to January,
1942, and again from October-December, 1942.
VWhile serving at the Canadian Embassy in Rio
de Janeiro he acted as Chargé d'Affaires on
several occasions between 1944 and 1948.

PRIORITIES BRANCH TERMINATES; Operations
of the Priorities Branch, Department of Trade
and Commerce, will be terminated April 1, in
view of the improved supply of building ma-
terials and labour, the Minister of Trade and
Commerce, Mr. Howe, announced on March 30.
Priority ratings will cease to have any effect
after March 31,

To facilitate the procureément of equipment,
materials and supplies by Canadian industries,
and for the effective prosecution of World War
11, the Priorities Branch was established in
the Department of Munitions and Supply early
in 1940. During the war, and for the reconver-
sion period which followed, the Branch co-
operated closely with the War Production Board
and the Givilian Production Administration of
the United States Government.

In 1946, a formal system of priority ratings
was established to channel building materials
required for the construction of housing and
other projects essential to the national
economy . These included. military hospitals,
military health and occupational centres,
other military establishments.

Primarily designed to meet the needs of
veterans, the policy was broadened in March,
1949 to include civilian homes not exceeding
a cost of $10,000. Ratings were assigned to

"
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individuals or their contractors where it was
established that the house would be legally
owned and occupied by the applicant. Included
in the authorizations were the units built
under the Veterans' Land Act and programmes
sponsored by Central Mortgage and Housing Cor-
poration, such as Veterans’ Rental Housing,
Integrated Housing, N.H.A. Control Sales Price
dwellings and the Inter-Service Married Quar-
ters programme for the Department ofiNational
Defence.

During operations from 1946 to date, prior-
ity ratings were.granted for the construction
of 105,691 homes.

EXPORT CREDITS INSURANCE CORP.: Export
sales of close to $100 million have been de-
clared by exporters under policies written
since the Export Credits Insurance Corporation
started business in 1945, according to the
annual report of the Crown-operated corpora-
tion, tabled on March 29 in the House of Com-
mons by the Minister of Trade and Commerce.
Mr. Howe.

Declared export sales underwritten by the
Corporation in 1949 amounted to $35.8 million,
almost twice the value for the previous year.

.Policies covered a variety of agricultural
products, raw materials and manufactured goods
originating in all parts of Canada, and pro-
vided exporters with protection against un-
foreseen -losses which arise in international
trade. Policies issued by the Corporation
insure exporters against risks not covered by
commercial insurers, such as the insolvency
of the foreign buyer, import and exchange
restrictions imposed foreign governments,
and other risks which prevent the policyholder
from receiving payment for goods he has sold.

Chairman of the Board, M.W. Mackenzie,
reported that claims paid to exporters during
1949 amounted to $515,201, a large portion of
which resulted from exchange transfer dif-
ficulties, and that substantial recoveries are
.expected. After making full provision for all
claims paid, the Corporation’s operations for
the year disclose an excess of expenditure
over income of $34,515. This amount has been
charged to the underwriting reserve earned
in previous years, which stands at $751,210

at December 31, 1949.

INDUSTRIAL EMPLOYMENT LOWER; Employment
in the major industrial divisions showed a
further substantial contraction at-the begin-
ning of February, and the Bureau's advance
index number, on the base 1926=100, fell to
187.3 from 194.0 at January 1, and 190.5 at
February 1, 1949. Unfavourable weather condi-
tions, particularly in British Columbia was a
factor in the decline.from January, which is
in keeping with the trend at February 1 in the
previous nine years.

In spite of the general falling-off in
employment, weekly salaries and wagesdisbursed

(C.W.B. April 6, 1950)

by the co-operating establishments at February
1 showed an increase of 0.1 per cent as com-
pared with the holiday week of January 1, and
a gain of 0.7 per cent as compared with Febru-
ary 1, 1949. The advance figure of average
weekly earnings was $43.91 as compared with
$43.38 at January 1, and '$42.92 at February 1,
1949.

Curtailment in employment as compared with
a month earlier was shown in'all provinces.
The declines in this comparison varied from
two per cent in Ontario and 2.2 per cent in
Nova Scotia,  to 9.3 per cent in Saskatchewan
and British Columbia The provincial levels
of employment were also generally lower than
at the same date last year, except in Prince
Edward Island, Manitoba and Alberta.

Industrially, the advance tabulations show
that employment in manufacturing as a whole
was lower than at January 1, the moderate de-
cline in this group being contra-seéasonal in
character. logging, transportation, construc-
tion and trade showed substantial and wide-
spread reductions.

ECURITIES TRANSACTIONS; Sales and purchases
of securities between Canada and other coun-
tries in January resulted in a sales balance

for the fourth successive month. Net sales in
January amounted to $1,900,000, arising out of

.a total volume of $39,900,000 as compared with

total transactibns of $43,700,000 in December
and an average monthly volume in 1949 of $38,-
500, 000.

The sales balance in January was due largely
to transactions with the United States which
have consistently produced monthly net sales
since September last. The volume of trade in
January was smaller than that occurring in the
previous month, sales declining to $19,900,000 -
from $23,700,000, and purchases to $16,400, 000
from $17.600,000.

Sales and purchases with the United Kingdom
exceeded corresponding totals for the previous
month, sales increasing to $400,000 from
$100,000, and.purchases to $2,300,000 from
$1,700,000. Security transactions with other
countries increased in January, sales advanc-
ing to $600,000 from $300,000, and purchases
remained unchanged at $200, 000.

CARLOADINGS; Carloadings on Canadian rail-

ways during the week ended March 26 rose to.
75,833 cars from 74,389 cars in the preceding
week and 73,172 cars in the same week last
year. Eastern loadings rose from 47,211 in
1949 to 50,560 cars.as grain, dairy products,

coal, . lumber, gasoline, autos, woodpulp and

paper, and miscellaneous manufactures moved in
greater volume. Western shipments were down

slightly from the same week of 1949 due to

lower grain loadings, the regional total

standing at 25,273 cars against 25,961 cars

one year earlier,



%&EMIML The Secretary of State
or External Affairs, Mr. Pearson, announced
on April 3 that the Canadian Delegation to the
Fifth Session of the General Conference of the
United Nations Educational Scientific and

Cultural Organization (UNESCO) will be as:

follows:

Head of Delegation: Mr. Jfan Désy, Canadian

Ambassador to Italy. Delegates; Dr. M.E.

Lazerte, Mr. Garnet Page anﬁ Mr. Jacques de

Tonnancour. Alternate Delegates; Mr. Sidney

Pollock, Department of Finance; Dr. John

E. Robbins, Bureau of Statistics and Mr.

Paul Tremblay, Department of External

Affairs.

Dr. Lazerre is Dean of the Faculty rof Educa-
tion of the University of Alberta and Vice-
President of the.Canadian Education Associa-
tion. He .is a past president of the Canadian
Teachers’ Federation. Mr. Page is General
Manager of the Chemical Institute of Canada.
Mr. de Tonnancour is a Montreal painter and a
member - of the Canadian Arts Council.

The.conference at Florence will be held
from May 22 to June 16, 1950. Its.agenda will
include a review of the basic programme of
INESQD, and consideration.of the work plan of
the organization and its budget for 1951. The
representatives of 54 member states are expect-
ed to attend the conference. '

IMPORT RESTRICTION REMOVED: Effective April .
1, restrictions on the .import of cast iron and

steel scrap have been removed, the Minister of
Trade and Commerce, Mr. Howe, announced on
April 1. These restrictions applied to United
States material only, and traders in these
commodities will no longer be required to
obtain an import permit from the Department of
Trade and Commerce.

Import controls were first imposed in Novem-
ber, 1948, at the request of the United States
Government, to assist the orderly movement of
limited tonnages of scrap iron and steel into
Canada at a time when the scrap shortage was
very acute in both countries. The United States
Government had previously set up strict regula-
tions on the export of scrap iron.and steel
which were applicable to all countries except
Canada. Inventories and reserves of these
materials are now reasonably satisfactory in
the United States removing the necessity for
close supervision.

Export of scrap iron or steel from Canada,
however, will continue under export permit
control. '

WHOLESALE PRICES RIS'E: Wholesale prices in
Canada moved up in February, the general index
number on the base 1926=100, rising to 158.0
from 157.1 in January. At this year's February
level the index was one-tenth of a point below
February 1949, and 1.6 points under the peak
index of 159.6 for December, 1948.

(C.W.B. April 5, 1550)

ADMISSION OF JAPANESE: The Department of

Citizenship and Immigration announced on April
.4 that no person of Japanese origin who served
in the Japanese armed forces in World War I1I
has been given permission to enter Canada
since the close of hostilities.

The statement was issued to clarify the
present situationwith respect to the admission
of persons of Japanese origin, which was dis-
c¢ussed at a recent meeting of the Immigration-
Labour Committee of the Senate. During the
meeting the Department was asked to give the
number of persons of Japanese origin who had
left Canada before the war to serve in the
Japanese 'armed forces and had since .been re-
admitted to Canada. ° '

Actually, the departmental announcement
stated, there have been no Japanese nationals
admitted to Canada from Japan as immigrants
since the end of World War 1I. There . were,
however, a few Japanese nationals who had been
in Canada under temporary status for many
years, were granted permanent status subsequent
to World War II, and were thus shown in Im-
migration Branch statistics as immigrants.
This group and any United States citizens of
Japanese race who were admitted to Canada
since the end of World War II numbered' twenty-
four, three during 1946, two during 1947, six
in 1948, and thirteen from January 1949, to
date.

Canadian citizens of Japanese origin who
had retained their Canadian domicile and who .
had not served in the Japanese armed forces in
World War II were allowed to return to Canada
and were therefore not classed as immigrants.

MANUFACTURING INVEN 1@1&3: The value of in-
ventories held by the manytacturing industries
of Canada at the end of January was slightly
above the December level but about five per
cent under January last year, according to
indexes compiled by the Bureau of Statistics.
This year's January index, on the base 1947=
100, stood'at 126.9 as compared with 125.1 in
December and 130.9 a year earlier. '

FETY FILM WI . The Minister of
Labour, Mr. Mitchell, announced on April 4
that a Department of Labour safety film pro-
duced by the National Film Board in co-opera-
tion with the Information Branch of the Labour
Department had been judged the outstanding
non-theatrical motion picture in the occupa-
tional safety field produced in Canada and the
United States in 1949. The award was made by
the National Committee on .Films for Safety,
with headquarters at Chicago. :

The picture, which was circulated through-
out Canada during 1949, dealing with safe
clothing in industry, is the fifth in the
series of industrial safety films, "Accidents
Don't Happen - They're Caused", produced for
the Department of Labour.
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The Minister dealt with official inter-
national trade discussions of the past year
and touched on the International Trade Fair,
which he held to be a useful agency for the
promotion of trade. Then he proceeded:

"Canadian trade at the present time reveals
a number of cross-currents and divergent trends
which may well seem confusing. In fact a good
many can be traced to the same source--the
chronic world shortage of United States dol-
lars. There have been two outstanding con-
siderations in the development of Canadian
trade. One is the over- afl growth of both
exports and imports have increased twofold
and threefold in value in the last decade. The
other is the increased proportion of our in-
creased trade which we now carry on with the
United States. There has been an increase from
about fifty per cent in our total world trade
in 1939 to 60 per cent of current world trade.

"We find that we now have, and I think we
can expect to continue to have, a good market
for staple products which Canada traditionally
exports, such as wheat, flour, metals, lumber,
pulp and paper. These markets seem to be in
excellent condition and we do not expect any
particular difficulty with such products
. Canadian manufacturers are finding it easier

to sell. their manufactured goods in the United-

States than.in Europe. I believe that our
sales in Europe of manufactured goods depend
largely on the amount of effort that is being
put behind the selling:...

AGRICULTURAL MARKETS

- "Canada, he said later, must battle for
agricultural markets, and in that battle Can-
ada and the United States are handicapped in
competing with producers in sterling countries.
The dollar shortage plays its part but there
is no indication that the markets are not
sufficient to absorb Canadian products as well
as those of sterling countries.

"Our sales are being guided by our Canadian

trade Commissioner Service abroad. We have

able men.in every country whose duty it is to.

warn us of market changes and.to give us ad-
vice on market opportunities. I believe it is
 remarkable that when one market has been ‘lost
through restrictions or for other reasons,
these Trade Commissioners have been able to
find outlets for the same products in other
markets. The world is wide and we know from
experience that the loss of one market does
not necessarily mean that no alternate market
can be opened up.

"One very striking fact is in evidence; the .

seller’s market is over. Today all markets are
buyer's markets, and in every market the Cana-
dian exporter meets tough competition. I am
glad to say that our price structure in Canada
is such that we are well able to meet that
competition wherever we encounter it, in the
United States or in world markets abroad. It
seems to me that a buyer's market is a normal
market, and I am not particularly disturbed

(C.W.B. April 6, 1g50)

because of the fact that we are now in a mar-
ket where the seller really has to work to
dispose of his products.

"A great deal has been said about Marshall
plan dollars. They are not nearly such an.-
important factor in selling today as many
would suppose. It is generally considered that’
to sell in the sterling market, ‘or in any
foreign currency markets, there must be Mar-
'shall plan dollars.. That is not so. The supply
of free dollars is increasing all around the
world, and each year we are becoming less
dependent upon the Marshall plan...."

A substantial rise in public investment was
to be expected in.1950, the Minister said,- and
the trend was toward.a larger proportion in
business properties, 'hospitals and government
investment generally. A smaller proportion was
going into factories and machinery than in
1949. Short crops in 1949 would have an effect
on exports in.the early part of 1950, but his
1950 forecasts were based cn average crops
rather than the subnormal crop of 1949. The
construction industry, he predicted, would
have its biggest year in 1950; indications
were that the newsprint industry would continue
to run at capacity; the pulp industry was now
running ‘at full capacity, a condition that
would also be likely to continue., Metal mining
would make about the same contribution, in
volume, if not in dollars; markets for fish
would. likely absorb Canadian production; among
the industries that would be down was ship-
building. The railroad equipment and machine
tool industries would be: largely dependent
on domestlc demand.

TRIP THROUGH EUROPE

Speaking of his trip through continental
Europe, he said, in part:

"] found that I had underestimated the im-
provement that is taking place in ECA coun-
tries. It was evident on talking with respons-

ible leaders in each country, and it was still
more evident after going over the situation
with Mr. Harriman and Mr. Katz in Paris. There
is no doubt that Europe is making progress
toward ffee'convertibility of exchanges. A
programme to that end is advancing towards
completion. An ingenious programme .has been

worked out to work out balance of international

payments problems and an aggressive leader, in
the person of Mr. Sticker of Holland, has been
placed at the head of :the programme. I had a
talk with him at The Hague, as a result of
which I.look for an early return of convert-
ibility of currencies within Europe..

"It is hoped that it will lnclude the
pound. The British treasury is not fhlly in
agreement, but would seem to .be coming into
line. The programme is hardly workable without
the pound. The objective is a programme that

~will make the pound and Eurppean currencies

freely convertible. You might take the offhand
view that this will mean a Buropean bloc, and-
that trade with America will be-influenced



adversely. I do not agree with that view. I
put that hypothesis before the officials in
Paris and it seemed to me that their answers
were satisfactory. They seem to have provided
safeguards against inflation, and for prevent-
ing that market getting out of balance with
our own market. It seemed to me that they had
satisfactory answers to the questions that I
asked in that regard; and I came away convinced

that such an arrangement is a logical first

step toward the return of convertibility of
currencies throughout the world.:

"] found that the countries I visited were
_becoming less dependent on Marshall aid, and
more and more tending in the direction of the
return of trade to private enterprise....

, "I found the people in all four countries
that 1 visited were working hard. That was
particularly noticeable in driving about the
country districts. Every square inch of land
was being cultivated. Those who were working
the land seemed to be cheerful and happy. Foed
was plentiful. There were.no.food restrictions
in the countries that 1 visited. There was
plenty of food at reasonable prices. Each of
the countries had a population problem. The
growth of population has outstripped the pro-
ductive capacity of the soil. That fact is a
worry in all of these countries. Wherever 1
went ] met a discussion of the possibilities
of immigration to Canada. We.in-North America,
with plenty of land, are bound to give serious
attention to that problem.... :

nThe threat of communist domination which

_was very evident and very serious:during my
visit in 1947, seems to have been reduced to
manageable proportions. There are still large

numbers of Communists in France and Italy, but.

they are clearly in the minority. The dividing
line has been drawn, and, assuming that the
productiveness in those countries can be kept
UE, provided there is no shortage of . food, 1
think the fear of communist damination in the
four countries that I visited was much less
than during my visit in 1947. 1 came back from
that earlier visit feeling that there was a
possibility that Communism would sweep western
Europe, as it has swept eastern Europe. 1 came
back this time with a very strong feeling that
that would not happen...."

213 RCAF RESCUE OPERATIONS; The R.C.A.F.
handled 213 Search and Rescue operations
during 1949, flying more than 3600 hours, it
is announced by Air Force Headguarters, Ottawa.
Incidents ranged from an air drop of insulin
for a passenger stranded on a snow-bound train
in British Columbia to parachute jumps by Air
Force para-rescue mento aid distressed flyers.
In addition to the 213 total, in which R.C.A.F.
aircraft or marine craft actually took part,
the Air Force Search and Rescue organization
co-ordinated many other operations which were
carried vut by other agencies.

Forty-two of the year's operations were
connected with aircraft in distress, and 35
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with marine craft recuiring assistance. There

. were 116 "mercy flights", while 20 incidents

were searches for missing persons and opera-
tions of varying types.

APPRECIATION FOR RCAF AND RCN; An expres-

sion of appreciation’for the parts played by
the Royal Canadian'Air Force, the Royal Cana-
dian Navy and Canedian civilians in the search
for crew members of a United States Air Force
B-36 lost off the north coast of British
Columbia in February, has been received by
Group Captain J.A. Easton, Group Commander, 12
Group Headguarters, RCAF, in Vancouver, from
Major-General Roger M. Ramey, Commanding
General, Eighth Air Force, USAF, Fort Worth,
Texas. o '

The 16-man crew parachuted from the B-36
over Princess Royal Island, 350 miles north of
Vancouver, when the aircraft's engines caught
fire on the night of February 14. An intensive
search was immediately launched, under the
over-all direction of 12 Group Search and
Rescue Leadguarters in Vancouver.

When a fishing vessel found 10 of the mis-
sihg men on Princess Royal Island, that became
the focal point for the search. The Canadian
destroyer Cayuga, from Esquimalt, commanded
by Captain M.A. Medland, -R.C.N. of Torento,
assumed full direction of the land search on
the island. : K

FOUR UNACCOUNTED ‘FOR

Two more men were rescued from the island
by search parties from the destroyer, leaving
four unaccounted for, ’ :

From February 15 /to 22, more than 400 men
scoured the island. They included personnel
from the Cayuga, four U.S. Coast Guard cutters,
the Canadian Army, the RCAF, the Alpine Club
of Vancouver and white and Indian trappers.
Aircraft, Canadian and American, carried out
aerial searches and air-lift operations.

On February 22, when it became apparent
that the four missing men were not to be. found
on the island, the ground search was called
off. An empty life raft and wreckage indicated
that the men probably had come down in the
waters of Hecate Strait. '

In his letter to Group Captain Easton,
Maj. Gen. Ramey stated, m"....Personnel and
units under your control or supervision far
exceeded the standards set for search opera-
tions by international agreements. This fine
display of spirit and co-operation is most
gratifying." : : '

In forwarding Maj. General Ramey’s letter
on to Fear-Admiral H.G. LeWolf, Flag Cfficer
Facific Coast, Group Captain Faston stated:

"] would also like to take this opportunity
of thanking the RON for the wonderful co-
operation given in the recent search for the
B-36. It is indeed gratifying that in time of
emergency and without warning our two Services
can work so closely together in harmony to
achieve a common objective."
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NORTH ATLANTIC TREAT: ORGANIZATION COMMUNIQUE

MR. CLAXTON'S smmumlzr,- The Minister of
National Defence, Mr.. Claxton, on his return
from The Hague, presented to the House of
Commons on April 3 the communique issued by
the Defence Committee of the North Atlantic
Treaty Organization, and denied the accuracy,
of a news report stating that "Canadians felt
that they were not getting enough information
on technical advances because of a road-block
between the Pentagon in Washington and London."
He spoke as follows:

"having just returned, Mr. Speaker, from
the meetings of the various committees under
the North Atlantic Treaty which were held at
The Hague and were concluded on Saturday night,
I thought theHouse would like tohave presented
to it the communicue issued by the Defence
Committee after it had been approved by the
Committee at its meeting Saturday evening. "It
is as follows: '

‘The Defence Committee of the North Atlantic
Treaty Organization held its third meeting on
April 1, 1950, at Juliana Barracks, The Hague,
The Netherlands, at 10 a.m.

‘The purpose of the meeting was to consider
the work that has been accomplished by the
Military Committee and the Military production
and Supply Board since the second meeting of
the Defence Ministers in Paris on December 1,
1949.

DELEGATES ATTENDING

‘The Delegates attending the meeting were
as follows: Belgium, Mr. Albert Deveze, Min-
ister of Defence; Canada, Hon. Brooke Claxton,
Minister of Defence; Denmark, Mr. Resmus
Hansen, Minister of Defence; France, Mr. René
Pleven, Minister of Defence; Italy, Mr. Ran-
dolfo Pacciardi, Minister of Defence: Luxem-
bourg, Mr. Piercze Lupong, Minister of State;
The Netherlands, Mr. W.F. Schokking, Minister
of Navy and War; Norway, Mr. Jens Christian
FHauge, Minister of Defence; Portugal, Captain
Americo Deus Rodrigues Thomaz, Minister of
Marine; United Kingdom, Right Hon. E. Shinwell,
Minister of Defence; United States, Hon. Louis

- Johnson, Secretary of Defence.

‘At the Paris meeting in December the Le-
fence Committee approved a board strategic
concept which was later adopted by the Atlantic
Council in January and directed the prepara-
tion of plans for the defence of the North
Atlantic Treaty area. '

‘At its meeting the Lefence Ministers una-
nimously approved the plan for collective self-
defence that was recommended by the Chiefs of
Staff in the Military Committee earlier in the
week.

‘Within a short space of six monthks the
military planning organization has determired
the general strategy of defence of the North
Atlantic Treaty area, has prepared an estimate
of the military situation if any attack be

launched against the Treaty nations, and has
prepared plans for defence against such an
aggression should it occur. These plans call
for an integrated defence of the entire North
Atlantic area as distinguished from individual
national defence. Each nation, in accordance
with article III of the Treaty, will helr
itself and the otiers in accordance with its
available resources. Thus, for the first time,
twelve independent and sovereign nations have
achieved, through the democratic process of
co-operation, a system for defending themselves
and each other.

‘The Defence Ministers achnowledged.the
speed with which the regional plaenning groups,
the standing group and the Military Committee,
achieved the first basis for their plans. At
the same time they directed that the plans be
kept under continuous review.

‘They concerned themselves in particular
with the role to be played by the Military
Production and Supply Board which would insure
the most efficient employment of the funds
which are appropriated in each nation for
military production, and they gave specific
directives to this Board to implement stan-
dardization of equipment and to insure a co-
ordinated production.

ADEQUATE FINANCING

‘The Defence Ministers recognized the great
importance of adecuate financing to carry out
the plan and the need for careful balancing of
the respective national economies in the light
of the present world situation. For this pur-
pose they requested the Defence Finance and
Economic Committee to survey the financial and
economic potentialities available for defence
purposes.

*Although considerable progress has been
made since their last meeting in the attain-

. ment. of. collective security, which is the.

common goal of the Atlantic Treaty nations,
the Ministers recognize that further sustained
effort will be required. They adjourned with
the strengthened conviction that the organiza-
tion being set up would allow the countries
to insure their defence both economically and
efficiently.

‘Mr. Louis Johnson, United States Secretary
of Defence, served as Chairman of the meeting,
and he expressed the gratitude of the Commit-
tee to The Netherlands Government for the
kind invitation to meet in The Hague and the
hospitality provided.

‘The time and place for the next meeting
will be determined as events require.

‘That concludes the communique that was
approved. I should like to add that in warmth ,
of welcome, hospitality, and the excellence of
the arrangements, the iovernment .and people
of The Netherlands did everything possible for
the success of the meeting. Their attitude



also showed that the name of Canada still con-
tinues to stand high in the hearts.and minds
of the people and Government of that friendly
nation.

"I should like to say also, Mr. Speaker,
that in this connection there is a report
appearing in the press of .today under a Cana-
dian Press dateline, referringto an Associated
Press story, which reads:

‘The AP story added: The Canadians. felt
they were not getting enough information on
technical advances because of a road-block
between the Pentagon in Washington and London.’

"l want to make it perfectly clear that
nothing like this was said by any member of
the Canadian delegation at The Hague, and that
nothing like this was felt. Qur arrangements
for securing information, either from the
United States or from the United Kingdom, in
our minds leave nothing whatever to be desired.
We are completely satisfied with them. Any
suggestion to .the contrary is based on a mis
understanding of the situation.

TRAINING PROPOSALS

"Finally, I should like to say that these
meetings at The Hague presented us with an
opportunity todiscuss with the representatives
of the countries.there the offer that we had
made to.their representatives here on the 16th
of March, under which we would train a hundred
aircrew and a hundred and fifty army person-
nel. At The Hague we put-before their Chiefs
of Staff memoranda giving details of these
proposals, which enabled us to discuss them
there; and I have the greatest possible plea-
sure in telling the House that the reception
given to those proposals was very enthusiastic
indeed. There is no doubt that with courses
that we are giving from June and July on, but
mostly starting with the Air Force toward the
end of August and for the Army in September,
we shall expect to have sufficient applicants,
from the various countries desirous of sending
officers to train with us, to fill up all the
vacancies. It was indicated in the course of
our discussion that the plans did give rise to
the discussion of rather similar arrangements
being developed in other directions therefore
in this we may have started something which
may prove to be much larger than the plan it-

self."”

ANNIVERSARY GREETINGS TO NFLD.: Leaders in
the House of Commons extended warm greetings
to Newfoundland on March 31, the day on which
the Island completed the first year as the
tenth Province of Canada.
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Immediately the House opened, the Prime
Minister, Mr. St. Laurent, zrose to.recall chat
at midnight that night Newfoundland would nave
been a Canadian province for a full year. He
was sure, he said, the House would like to
extend to the people of Newfoundland greetings
and good wishes on this occasion.

"We have all been delighted," the Prime
Minister said, "at the way in which hon. mem-
bers from Newfoundland on bothi sides have
contributed to our proceedings. They are at
home with the rest of us and we are at home
with them. That, I believe, is the spirit in
which Newfoundland has fitted, and will con-
tinued to fit, into our Canadian union."

The Secretary of State, Mr. Bradley, New-
foundland's representative in the Cabinet,
thanked the Prime Minister. ke said that the
reception accorded to his countrymen and him-
self upon their appearance in Parliament "was
so spontaneous and wholehearted that even most
implacable and irreconcilable anti-confedera-
tionists must have been convinced that our
position here was not that of unwelcome guests,
but that of valued members of the Canadian
family of free people extending from the At-
lantic to the Pacific."

Touching upon Newfoundland s marketing
problems, he said Newfoundlanders were heart-
ened by the knowledge that their negligible
bargaining power in the world markets was now
supplemented by the weight.and influence of
Canada. He counted as the pre-eminent achieve-
ment of his lifetime his share in bringing
about union with Canada.

The Progressive Conservative Leader, Mr.
Drew; the C.C.F. Leader, Mr. Coldwell; and
the Sotial Credit Party Leader, Mr. Low, also
extended greetings.

Newfoundlanders are at present awaiting the
submission of. the provincial budget, expected
within a week or two. Various projects are
slated for 1950; trans-Island highway, railway
reconditioning, wharves, breakwaters and harbor
facilities, housing and slum clearance. These
are expected to take up the unemployment slack.

RAILWAY REVENUES: Operating revenues of the
principal Canadian railways in December --
including Newfoundland -- totalled $76, 283, 389,
down $1,200,000 or 1.5 per cent from the $77,-
483,353 earned in the same month of 1948.
Operating expenses were also lower, amounting
to $66,386,011, down 8.4 per cent or $6,073,-
825 from a year ago. The net result was an
operating income for the month of $6,663,443

-compared with a revised $6,896,898 in December,

1948.




COST-OF -LIVING INDEX AT ALL-TIME HIGH: The

national urban cost~of-living index advanced
from 161.6 for February 1, 1950, to 163.7 for
March 1 for a gainof 2.1 points. This marked
a new post-war peak, exceeding the previous
high point of 162.8 for August 1, 1949. Group
indexes for rents, fuel and light, and mis-
cellaneous items at March 1 were at their
highest post-war levels, while foods, clothing
and homefurnishings were appreciably below
1949 post-war highs.

The increase in the index during February
was due prlnc1pally to higher levels for rents
and firmer prices for certain foods. The re-
sults of the March cuarterly survey of rents
were reflected in an increase in the rent
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index from 125.0 to 132.7, this advance taking
account of all rent changes since last Novem-
ber.

The food index rose 2.7 points to 204.0
during February when strength in prices for
beef, lamb, eggs, coffee and fresh vegetables
outwelghed narrow declines for canned vegeta-
bles. Fuel and light, the only other group to
register an increase, moved up 0.4 points to
136.3.

The clothing index receded from 183.0 to
181.4- with lower prices .quoted for men’s and
women's topcoats and men'’s suits, while home-
furnishings and services declined 0.1 points
to 166.3. The index for miscellaneous items
remained unchanged at 132.1.

Cost-of-Living Indexes (1935-39=100)

. Fuel , Home
Combinea Food Rent and Cloth- Furnish- Miscel-
Index Light ing ings and laneous
Services

March 1, 1950 ....... 163.7 204.0 132.7 136.3 181.4 166.3 132.1

February 1, 1950..... 161.6 201.3 125.0 135.9 183.0 166.4 132.1

March 1, 1949 ....... 159.2 199.1 121.7 131.0 182.7 167.9 128.1
IN PARLIAMENT N.B. PROPOSES SALES TAX: The Government of

Two no-confidence motions were launched
against the Government in the House of Commons
on April 4 in the commencement of the Budget
Debate. J.M. Macdonnell, Progressive Con-
servative Party flnanCLal critic, asked the
House to express regret that Government pol-
icies "make higher taxation inevitable; make
no adequate attempt to eliminate extravagance
and avoid unnecessary expenditure; and make no
provision for a programme of national develop-
ment...."C.C.F. Party Leader M.J. Coldwell
asked for a no-confidence vote because the
Government indicated through its policies that
it was "prepared to accept the present level
of production as adequate for this country ..."
Social Credit Leader Solon Low was the third
Party lLeader to criticize the Budget on that
day. He was prevented by the rules from moving
a third no-confidence motion.

The extension of control over Western wheat
sales for another three years will be sought
in a resolution to be introduced into the
House of Commons, notice of the Government's
intention being contained in the Commons' Order
Paper of April 4.

The Foreign Exchange Control Board helds
$1, 150,000,000 of Tederal treasury money, it
is shown in a return tabled in the House of
Commons on April 4.

(e

New Brunswick is proposing a four-per-cent
sales tax on retail sales and some services:
a tax estimated to yield $2,000,000 for the
balance of the fiscal year ending October 31.
Introduced into the Legislature on March 31,
the Bill met opposition.on first reading, but
was passed on a straight party vote of 38 to
5. Easter adjournment followed the initial
proceedings.

The consumer tax would apply to purchases
of more than 10 cents. Exemptions include
food, rent, shelter, gasoline, fuel, certain
farm and commercial flshlng equipment, medicine
bought on prescription, railway rolllng stock,
commercial vessels, newspapeérs, magazines and
periodicals when purchased by subscription for
delivery by mail, and tobacco.

GOLD PRODUCTIONIDOWN: Gold production in
Canada in January was down five per cent from
December -~ the high for recent years ~- but
14 per cent above the January 1949 output. The
month's production amounted to 354,773 fine
ounces as compared with 373,091 in December
and 309,810 in January, 1949.

Mines in Ontario accounted for 198, 046 fine
ounces in-January as compared with 186,523 in
the same month last year, Quebec for 93,378
ounces compared with 69,664, British Columbia
25,210 ounces compared with 24,431, Manitoba
and Saskatchewan 22,659 ounces compared with
18,288, Northwest Territories 14,826 ounces
compared with 10,873, and the Yukon Territory
two ounces compared with 22.
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WEEK’S EVENTS IN REVIEW

CANADA'S TRADE PICTURE: Canada had a great-
. ly reduced excess of imports over exports in

trade with the United States in February than
a year earlier, due to a substantial rise in
Canadian exports across the border and a fur-
ther decrease in imports of American goods in
the month; while Canada's credit balance with
the United Kingdom fell to the lowest monthly
figure in many years as the result of a rise
in the import value of British goods and a
drop in Canadian exports to the United King-
dom. In trade with all countries, Canada had
a small credit balance in the month.

Imports from the United States during Feb-
ruary, for the fourth consecutive month, showed
a decrease from the corresponding month a year
earlier, being valued at $143,300,000 as
against $148,800,000. Domestic exports, on the
other hand, increased in value to $128,800, 000
compared with $106, 700,000, while foreign
exports were unchanged at $1, 500,000. The
adverse balance with the United States; as a
result, amounted to only $13,000,000 in the
month as against $40,600,000 it February. last
year. The January debit balance was also down
substantially from January, 1949, the total
for the two months standing at $34, 500,000 as
compared with $87,900,000. ]

Purchases from the United Kingdom during

February rose in value to $25,400,000 from
.$22,900,000 a year earlier, while total ex-
ports -- domestic and foreign -- to the United
Kingdom were down sharply to $30,700,000 from

$44,200,000. The favourable balance of trade
consequently fell to the small figure of $5,-
300,000 as compared with $21,400,000 a year
earlier, the two-month total being down to
$28,000,000 as against $51,900,000 in 1949.

In trade with all countries, Canada's credit
balance declined in February to $1, 400,000
from the January figure of $11,800,000, show-
ing a closely similar movement to last year
when the credit balance fell to $1,200,000 in
February as compared with $15,200,000 in
January. .Aggregate balance for the first two
months was thus lower at $13,200,000 asz aga