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WEEK’'S EVENTS IN REVIEW

INE MINISTER’S NEW YEAR'S MESSAGE: The
ollowing is the text of the New Year’s mes-

sage delivered by the Prime Minister, Mr.-

St. Laurent, on December 31:

"] welcome this opportunity to extend my
best wishes to the people of Canada at the
close of the year 1949.

1 address these good wishes also to all
those who, throughout the world, are striving
to realize the promise of peace anhounced to
men of good will on. the firsttChristmas morn-
ing.

gA year ago I said that the intemational
situation was very grave; that war was not

"inevitable but we would be lacking in the most

elementary realism if we considered war an
impossibility. The year which is just ending
has brought with itnew reaséns for uneasiness.

2 Human freedom has lost still more ground in

countries which ignore the advantages of
genuine democracy. In many, honest people con-
tinue to be persecuted for their religious
beliefs or their political affiliations. On
the other hand, it is reassuring to know that
the free nations of the westermn world have a
clearer inderstanding than ever of their joint
responsibility to safeguard the peace of the
world.

1949 has been the year of the signature of
the North Atlantic Pact. 1949 has been a year

in which we have witnessed great benefits from
the Marshall Plan. The free democracies have
had to face serious economic difficulties in
1949, but in spite of everything never before
have they shown so much determmination to
understand one- another and to help one anocther.
From the international point of view, when
the accounts for 1949 are balanced they have
not been too unfavourable to the cause of.
peace. But ih working for peace in the world
we should never forget the solemn warning of
the Psalmist: "Except the Lord build. the house,
they. labour in vain that build it." It is this
truth of which the pilgrimages of the Holy
Year will be a constant reminder of the Chris-
tians of my faith during the whole of 1950.

' May this truth influence the conduct of all-

the peoples who are still free.

From a national standpoint, 1949 has been
a good year. We have had a general election,
and general elections are ‘the very foundation
of our democratic_ system; we have added a new
Province to our territory through the union
with Newfoundland; we have taken certain steps
of which our children will be proud toward full
nationhood,,_for,Canada; ‘we have gained a new
appreciation of the wealth of our country; we
have enjoyed a higher standard of living than
anywhere else in the world outside the North

‘American continent.

{Continued on P.6)
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1949eFARM:CAsH.INchEs$1)794;2oo;ooo

2.6 PER CENT OVER 1948: Canadian.farmers
‘received $1,794, 200,000 from: the sale of fam

products during the first.nine months of this
year, according to preliminary estimates by
the Bureau of Statistics. This.was 2.6 per
cent over the 1948 figure of $1,749, 200,000
for the same period and an increase.of.40.9
per. cent over the' §$l, 273,.600;000 realized in
the first. nine months of 1947.

Cash income. in.the third quarter of this
year was $730, 155,000, down $7 600,000 from

.the same period. of 1948, In. the first quarter
.the total.was up to. $412,634,000. from  $380, -
"006,000.a year earlier,.and in

e second
quarter to $651, 434,000. from $541, 345,000.
In addition to the receipts in the first

nine months of this year, supplementary pay- .

ments amounting to $9,000,000 were.paid.out
undér the provisions of the Prairie Farm
Assistance Act, to farmers in the drought-
stricken areas of the Prairie Provinces. This
figure compares with more than $10,000,000 and
nearly $16,000,000 paid.out -during the. re-
spective periods.of 1947.and 1948.

The maintenance.of farm cash income-at a
level above that of a year ago is: largely at-
tributable to increased Canadian Wheat Board
payments and the fairly substantial gains in
the retums: realized from the sales of wheat,
coarse. grains, tobacco, cattle and calves. The

‘Canadian Wheat Board disbursement of approx-

Lmatel.y $218, 000,000 was, for the most part,
in the form of equahzatlon payments made on
wheat delivered by Westem farmers.during the
period August 1, 1945 to March 31, 1949.
Increased income fromwheat sales resulted from
higher prices together with increased mar-

-ketings. In the case.of cats and barley, the

increase came as a result of increased mar-
ketlngs more than offsetting a decline in
prices.

Cash .income from' the sales of grains, seeds
and hay in the first'nine months of this year
‘totalled $668,086,000 as compared with $586, -
.413,000 in the corresponding period last year,
Income from the sales of livestock,: a-t $532, -
700, 000- was .slightly aboye last year’s total
of $525, 189,000, ‘the greatest gain occurring
in cattle and calves. A degline in the mar-
ketings of hogs during the same period more
than offset an increase in prices to lower
income from this source 6.3 pér cent.

Income from the sales.of dairy products
during the nine-month period was approximatel.y
$277,000,000 as compared.with $308,000,000 in
the same period of 1948. A drop of 8.2 per
cent in cash retuins from the sale of eggs to
the end of September is largely due to a de-
cline in marketings. Income from the sale. of
vegetables and other field crops was down
slightly at $110, 523,000 compared with $111,-
573,000. -

_CONSTRUCTION INDUSTRY RECORD: “The estimated

value of work performed by the Canadian cén-
struction industry reached an all-time record
total of $1,665,5 1,000 in 1948, fully one-
third higher than the previous record of $1,-
25, 53,000 established in 1947, and about
double the 1946 value. There were gains in the
value of wotk in all provinces, increases
ranging. from a low of 25 per cent in Quebec to
e Prairie Provinces.

industry, railway and telegraph companies
carried out work with their owmn staffs to the
value of $414,934;000 in 1948. With this ad-
dition the total value of construction work

.during the year exceeded $2,000,000,000.

The value of new construction by the in-
dustry in 1948 was $1, 384,000,000, up 38 per
cent over the 1947 total of $1 002,000, 000,
while additions, alterations and repairs were
valued at $282,000,000, showing a smaller in-
crease of ]] per cent over the 1947 figure of
$255, 000, 000.

Bu11d1ng construction, accounting for é5
per cent of the total, was valued at $1,088,-
000,000, up 30 per cent over the 1947 flgure
of $39 000, 000, . while engineering work was
valued at $577, 573, 000- compared with $417,665,~

The cost of materials

amounted to $835,917,000 as compared wx.th
"$654,99, 000, and salaries and wages totalled
$605, 496,000 compared with $482,907,000. The
cost of materials in 1948 was" equal. ‘to ‘ap=
proximately 50 per cent of the total value'of
work performed and salaries and wages to ‘some-
‘what over 3 per cent,

The value of residential construction work
in 1948 reached the high total of $255,7%,000
as compared with $233, 304,000 in the preceding
year. Institutional building had a value of
$121, 421, 000--compared. with $73, 362,000; com-
mercial building, $166,073,000 compared. with
$151, 130,000; industrial building, $242,832,~
000 compared with $193,053,000; and eotherr
building, $39, 540,000 compared with $7, 534,000.
The value of work by bu].l.d:.ng trades was  up to
$2%2, 366,000 from $180, 488,000.

RCAF APPOINTWENT: Air Commodore F.G. Wait,

CBE, commander of the RCAF’s Maritime Group
Headquarters atHalifax for the last two years,
has arrived in Ottawa to take over his new
duties as Deputy Air Member for Personnel, it
has been announced by Air Force Headquarters.
He replaces Air Commodore . D.E. MacKell, who
proceeds on retirement early in January.
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' policy fora number of commodities. Once. again,
[ ]

NR. HOWE'S YEAR-END R . The Minister
ot ‘[rade and Commerce, Mr. Howe, concluded his
1949 Year-end Review, issued on December 30,
as follows: )

"....The Canadian economy in 1949 enjoyed

another year of prosperity. There was in Garada
. nothing to compare with the recession in the

United States, the exchange crisis in the
sterling area, or the continuing economic dif-
ficulties and hardships od Westem Burope. We
have, however, passed out of the postwar in-
flationary period of steadily rising levels of
production and income into a levelling-off
period. But it has been at a level slightly
above that of 1948 and therefore at a very
‘high and favourable level indeed. There are,
however, a numberof soft spots in the economy,

" due to increasing international trade dif-

ficulties as well as the re-emergence of var-
ious chronic regional and industrial disa-
bilities. : o
"In real temms, the 1949 gross national
product of about $16 billion will be 2 or 3
per cent higher than in 1948. Part of this
increase has been due to the sustained strength
of domestic asopposed to foreign demand. Pros-
perity at home has meant that the domestic
market has been able to fill some of the gaps
caused by restrictions in foreign markets. In
motor vehicles, in cotton textiles, in elec-
trical equipment, the increase in domestic
saleshasmade up or even surpassed the .decline
in exports. In many branches of menufacturing
‘such as farm implements and office equipment
exports as well as domestic sales have risen
in recent years.-
e improvement in consumption levels.last
year, compared.with 1948, was one of the-sig-

nificant developments of the Canadian economy. -

More goods were available on the market, and
such factors as.lower tax rates, contributing
-to larger personal incomes, meant an increase
in the ambunts spent on.staples as well as on
durable goods. On'‘the production side, in-
dustrial output was higher, particularly in
.petroleum, gold mining, base metals amd durable
menu factured goods. There was some decline in
agricultural output due to poorer crops and
lowered production in some of the secondary
agricultural industries. The British food
contracts helped to sustain: the market: for
severa
pluses reduced the amount of E.C.A. dollars
available for. goods purchased by Westem . Fu-
ropean countries. With farm prices sustained
during the year, farm income was near record
levels, due to participation payments on west-
em wheat and the government's price support

investment in Canada was at a high level add-
ing to our industrial plant and equipment,
to our private and public utilities, as well
as to the development of our natural re-
sources. ...

|.0f any country of whi

key commodities, although U.S. sur- -

(C.N.B. January 6, 1950)

FORECASTS HIGH INCOME LEVEL FOR_ 1950

‘ "Today, Canada with.a population of some
:13.million people is one of the leading trad-
ing nations of the world. On a per capita
basis our trade is double. that of the United
Kingdom and about four times that -of theUnited
States. Industrially, Canada has come of age.
Ve are today among the first half dozen coun-
tries in commercial agricultural production,
.in fisheries, in metal mining, in forest in-
dustries and in manufacturing. Our present
.level of domestic investment,- including hous-.
ing, .is not only the'highest in our history,
but highest in terms of gross national product
we have any record..
Our increased productivity -:that is, output
per man-hour - compares favourably. with that
of any country in‘the world, including the
United States. In short, when we review the
ituation in other countries, we have much for
ﬁhich to'be thankful, .
"The outlook' for 1950 .suggests an intensi-
fication of the present pattem, i.e. a con-
tinued high ‘level of national employment and
income but with some decrease in the special
areas and localities that will be under eco-
nomic pressure. The most important factor will
.of course be the international situation: the
level of economic activity in the United
States; the effect of deva{uation on world
trade; the measures adopted in overcoming the
world. wide dollar shortage. Qur policy will be
to- co-operate to the fullest extent withthe-
British export drive; to divert imports from
U.S. dollar markets to.sterling and other.mon-
dollar spurces wherever economically feasible;
and.at the same time take ‘full. advantage of
the reciprocal Trade Agreements Act and other
means to-expand Canddian exports:to the United
States,... . .-

"In 1950, the:full effect of devaluation
| should be-felt. Its. effect on Canada is illus-
‘trative of the divergent pulls and cross
currents in our ecohomy and of the role we
play in our trading-relationships with the -
United Kingdom and the hited States.  The 30
per cent drop in the pound sterling will have
a deflationary effect on some sectors of the
economy - on th_ese.e'xporti.ng to sterling areas;
and on those tompeting,. at home and abroad,
with sterling industries.. The 10 per cent de-
valuation ifi gur own currency will have some
inflatiohay: éffect, particularly in industries
dependent upon the United States ‘for materials.
At the gdme time it will'five Canadéan pro-
ducers some advantage over American.producers
‘in Cahada, in the States, and overseas; it
-will also cushion the full impact of pound
devaluation.

"In several regions of Canada economic
activity will be stimulated by the develop-
ments that are taking place in-the opening up
of new resources. Investment in these new
developments, including related utilities and

i

secondary industries promises to be well main-




t:amed in 1950. Preliminary figures on next
year's investment program show an anticipated
out:lay close to the 1949 level in value temms,
i.e. something more than $3 billion. The

figures bear out the levelling-off trend that -
was evident at the beginning of 1949, but a

. levelling-off at a very high level. The gen-
eral trends among the different sectors of the

- economy that were in evidence in 194 will for "

the mest part continue next year. As in 1948
and in 1949, increases can be expected in the’
institutional group: (especially hospital con-
: structlonl and in utilities taken as a whole
due largely-to the building of the oil pipe-
line. Direct government expenditures, 'and to
a lesser extent, :services, also show some rise.

Unlike last year, however, capital investment °

in the agricultural field is expected to de-
crease. The decline in investment in manu-

facturing and commercial groups evident last -

year is likely to continue. In housing, com-
pletions this year have reached their highest
peak and a substantial carryover in the order
of some 30,000 units is expected. As a'result,
and in view of the continuing demand for new

homes, residential construction work in 199

-should come close to the 1949 peak.

"Following the abnommal conditions of the

last ten years it is inevitable that special
area and special industry problems willcon-
tinue to arise. Adjustments will have to be
made - some drastic, some painful. We'may also
have to face further adjustments in our, for-
eign- trade. The Government can only go so far
in meeting the problems created by these ad-
justments through publi¢ works and social
security measures. It can help in meeting
emergency situations, but in the last analysis
our present prosperity can only be maintained
if our foreign trade - and intemational trade
generally - is flourishing. It is in the
.interest of every individual and business in
Canada, whether immediately affected or not,

to see world trade re-established on a healthy
and expanding basis."

WORLD WHEAT SITUATION: 'After two fairly
satistactory crops in most importing countries,

import demand for wheat in the crop year 1949~ -
50 will :be rather less than in recent years, '

-states the Bureau of Statistics in its monthly
review of the wheat situation. ‘According to
. estimates of the United States Department o
Agriculture, exports from the- four principal
exporting countries--United States, Canada,
Australia and Argentina--may total about 850, -

000, 000 bushels compared with 908,000,000 ship- |

ped in 1948-49 and 893,000,000 in 1947-48.
;. Other exporting countries, including the
Soviet Union, mmy possibly export. 50,000,000
to 75,000,000 bushels compared with :50,000,000
, in each of the past two years.
.Recent reports from Australia are optimistic
_ conce,rmng the crop currently bemg harvested
. in that country. The latest estimate places

" t
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the outtum at 2_()3,.000;00.() bushels, more than

13,000,000 greater than last year and well *

above the prewar (1935-39) average af"170, 000, -
P00. A good harvest is glso- forecast in the
Argentine, with recent ‘estimates placing the
trop as high as 210,000, 000. bushels, about
’.9 000,000 greater than last: year but still:
.about 24,000,000 bushels below prewar average.
Late reports, however, tell of adverse weather

conditions in some areas and unless yields .

turn out fully as well as expected in the rest
of the country the final outtum may be some-
vhat less than that indicated above. In any
event, it would appear that both Australia and
the Argentine will be in a position to export
considerable quantities of wheat in 19%0.

" The United States Department of Agriculture
"forecasts, on the basis of December '] con-
ditions, a winter wheat c¢rop in that country
of 885,000,000 bushels or about two per cent

| less then the 902,000,000 bushels produced in
121949 but still: nearly 22 per cent above the

average o'f727,000,000 bushels for the 10 years,

- 1938-47. Acreage seeded ‘to winter wheat is -

estimated at 53,000,000 acres, down some 15
Per.cent from the 62,400,000 seeded. in the fall

"of 1948 but 11 per cent more than the 10-year

average of 47,700;000. No estimates are cur-
rently available ‘as to the probable spring
"wheat acreage in the United States, but as-
suming that average yields are obtained and
that no great reduction.in acreage takes place
a spring wheat crop of around 300,000,000
bushels could easily be obtained. It is ac-
cordingly anticipated that the United States
will have a substantial exportable surplus
from the 1950 crop.

PETROLEUM PRODUCTS: Canadian production of

- refined petroleum products increased 11 per

cent in August over the corresponding month
last year, while iri the first eight months of
this year the gain was 12 per cent. Receipts
of crude in the month were five per cent above
August last year, and were 11 per cent higher
in the cumulative period.

The month’s output amounted to 8,463,500

. barrels as compared with 7,637,800 in August

last year. During the first eight months of
this year, 57,539,800 barrels were produced as
against 51,548,800 in the similar period last

f | year. Receipts of crude in the month totalled

- 8,900,400 barrels compared with 8,477,300 a
-year ago, and in the eight months amounted to
63,088,700 barrels against 56,9.21,900.

Of the crude petroleum received during the
month, 1,960, 200 barrels came from Canadian
- sources as compared with ], 225,500 a year
"earlier, the eight-month total rising sharply
“to 13,075,300 barrels from 7,330, 400. Receipts
of imported crude in the monr.h fell off slight-
'ly t0 6,940, 100 barrels from 7, 251,800, but was
up in the eight months to 50,013, 500 barrels
from 49,91, 900.
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COMMONWEALTH CONFERENCE ON FOREIGN AFFAIRS

LEG, . Following are the
principal delegates and advisers in each del-
egation at the Commonwealth Conference on
Foreign Affairs which will open in Colombo on
Monday, January 9:

United Kingdom

Delegates: The Right Honourable Ernest
Bevin, Secretary of State for Foreign Affairs.
The Rt. Hon. Philip Noel-Baker, Secretary of
State for Commonwealth Relations.’

Special Advisers: The Rt. Hon. Malcolm-
MacDonald, Commissioner General for the United
Kingdom in South East Asia. Sir Walter Hankin-
son, United Kingdom High Commissioner in
Ceylon.

Official Advisers: .

(a) Foreign Affairs: Sir Percivale Lies-
ching, Permanent Under-Secretary of State for
Commonweal th Relations. Mr. M.E. Dening,
Assistant Under-Secretary of State, Foreign
Office. Mr. J.J.S. Gamer, Assistant Under-
Secretary of State for Commonwealth Relations.
Mr. G.W. Ridsdale, News Department, Foreign
Office. Mr. F.S. Tomlinson, Foreign Office.

(b) Economic: Sir Henry Wilson Smith,
Second Secretary to the Treasury. Sir Roger
Making, Deputy Under-Secretary Foreign Office.
Mr. M.T. Flett, Under-Secretary to the Treas-
ury. Mr. NeE. Costar, Commonwealth Relations
Office. Mr. S. Goldman, Treasury, Mr. G. Bowen,
Board of Trade.

Canada

Delegates: ‘The Hon. L.B. Pearson, Secretary
of State for External Affairs. The Hon. R.W.
Mayhew, Minister of Fisheries.

Advisers: Mrx.Escott Reid, Deputy Under-
Seécretary of State for Extemal Affairs, Mr.
D.M. Johnson, Canadian High Commissioner Des-
ignate to Pakistan. Mr. A.R. Menzies, Far
Eastern Division, Department of External
Affairs. Mr.
Department of Fxternal Affairs. Mr. T.N. ‘Beau-
pré, Department of Trade and Commerce,

Australia

. Delegate: The Hon. P.C. Spender, Minister
for Extemal Affairs.

" Advisers:
Commissioner in India. Mr. John Oldham, Aus-
tralian High Commissioner in Pakistan. Mr.

C.W. Frost, Australian High Commissioner in

Ceylon. Mr. L.R. McIntyre, Counsellor, Extemal
Affairs Department. Mr. A. Tange, Counsellor,
External Affairs Department. Mr. F.H. theeler,
First Assistant, Secretary Treasury. Mr. J.F.
Nimmo, Treasury Department. Brigadier H. Rouke,

| Extemal Affairs. Mr.

D.V. LePan, Economic Division, .

Mr. H. R. Gollan, AustrahanHl.ghl

Military Assistant Secretary, Defence Depart-
ment.

b!ew Zealand

Delegate: The Hon. F.W. Doidge, Minister
for Extemnal Affairs.

Advisers: Mr. A.D. McIntosh, Secretary for
E.L. Greensmith, Assis-
tant Secretary Treasury.

South Africa

Delegate: The Hon. Paul Sauer, Minister for
Transport.

Advisers: Mr. D.D.- Forsyth, Secretary for
Extemal Affairs. Dr. D.H. Stein, Treasury.
Mr. D.B. Sole, External Affairs.

India

Delegates: Pandit Jawaharlal Nehru, Prime
Minister and Minister for Extemal Affairs.
Mr. V.V. Giri, Indian High Commissioner in
Ceylon. )

Advisers: Mr. S. Dutt, additional Secretary,
Ministry of Extemal Affairs. Mr. K.C. Ambe-
gaokar, Secretary, Ministry of Finance. Mr.
Keith C. Roy, Deputy Secretary, Ministry of
Finance. Mr. Bahadur Singh, Deputy Secretary,
Ministry of Extemal Affairs.

Pakistan

Delegates: The Hon. Sir Mohamed Zafrullédh
Khan, Minister for Foreign Affairs. Mr. M.I.
Kramullah, Secretary for External Affairs.
Mr. Mumta Hassan, Finance Ministry. Dr. Nair
Ahmad, Economic Affairs Ministry. Mr. S.A.
Hasnie, Commerce Ministry.

Advisers: Mr. A. Hl.lalyaJ Mr. M. Moffar.

Ceylon lon

(a). Foreign Affairs: The Hon. D.S. Senana-
yake, Prime Minister and Minister of Extemal
Affairs. Senator the Hon. Dr. L.A. Nrajapakse,
Ministerof Justice. The Hon. J.R. Jayawardene,
Minister of Finance.. Mr. R.G. Senanayake,
Parliamentary Secretary to the Minister of
Extemal Affairs. .

(b) Economic: Mr. C.E. Jones, Ministry of
Finance. Mr. T.D. Perera, Treasury. Mr. K.
Somasuntharam, Ministry of Commerce and Trade.
Mr. N.U. Jayawardene, Treasury. Mr. K. Wil-
liams, Treasury Statistician.

Southem BRhodesia (Economic‘tal_ks only)

D.H. -Cummings, Under-Secre-
R. Rushmere.

Delegates: Mr.
tary Treasury. Mr.
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CHANGES IN EXPORT CONTROL 'REGULATIONS

25 ITENS ARE REMOVED. Important changes

it the export control regulations were an-
nounced on January 4, by the Minister of Trade
and Commerce, Mr. Howe. Twenty-five items have
been removed from export control, l'eavingunder
control only a little over 100 items including
strategic materials, primary steel, and build-
ing requisites still in short supply. To pro-
vide &dequate export control of strategic
materials without adding to the list of items
subject to such supervision, the number of
countries under area control has been increas-
ed. All goods originally imported into Canada,
and re-exported without further processing in
this country will require an export permit.

The items removed from export control are
as follows: Rice, rice flour and rice meal,

horses and horsemeat, poultry, eggs, jute and

jute products, lumber, filing and poles, doors,
sash and millwork, flooring, prefabricatéd
houses;~pickets, plywood, railway ties, shims,
metal drums, metal fence posts, storage tanks,
furnaces and stoves, non-ferrous conduit and
cable, tin and tin products, except tinplate,
asbestos products, asphalt products, and par-
affin wax.

On July 15, 1948, area control was estab-
lished: bovering 46 countries in Burope and the
Medi terranean Area. By the present amendment

this principle. of export control is extended .
to the following 18 Far' Eastern and Mediter- -

ranean countries: Borneo; Bumma; China; Hong
Kong; Indo-Ching; Indonesia; Israel; Japan;

1}
ﬁrea; Luchu Islands; Macao; Malaya; Newi"
inea; Philippine Islands; Singapore; Syria;|

Thailand (Siam); and Timor. Export permits|
#ill now be required for all shipments to
these destinations with the exception of the
items specifically exemptéd by the Export
Permit Regulations and by a Special Pemit No.
1597, which exempts certain non-essential
goods.

In order to prevent Canada being used as a
"back door" to evade the export regulations of
other nations, the following group has been
added to the Schedule of Goods under Export
Control: :

Group 9. Goods Originating outside cf‘Canada

. ! 'Al}~goodsiotiginatingtoutside-Canada

when tendered for export in the same condi-

tion as when imported,- without further pro-
cessing or manufacturing in Canada, with[
the -exeeption of:

(a) Goods in transit in:bond on a through
bill of lading originating ocutsideiCans
ada, clearly indicating the ultimate
destination of the goods to be a third
.country.

(b) Goods consigned to ‘the United States of
‘America as the country of ultimate
destination and not specifically. listed
in this Schedule,

The general permit No. SPL 1597 exempiting

non-essential goods, also applies to this

group.

— - b

(Cont inued from P. 1—)' .

In this Christmas Season, Canada, a Chris-
tian country, hopes that under an ever watch-
ful and benign Providence the good:will. whith
has brought appreciable benefits in 1949 will
bring still greater hope in 1950 of peace,

prosperity and freedom. The hope of peace.

which I express for my fellow-citizens.I ad-
dress as well to all those who would certainly
be our friends if it were possible for them to
know us better. ’ ,

To all men and women a happy New Yedr in
19501 .

And may the second half of the twentieth
century bring closer co-operation among the
nations, all of whom may count on the goodwill
of Canada."

BACON AGREEMENT WITH U.K.: The Minister of

Agriculture, Mr. Gardiner, announced on January
3 that a bacon agreement had been megotiated
with the United Kingdom which provides for an
expenditure of $17, 500,000 for the purchase-of
Canadian bacon ata price of $29.00 per hundred

pounds, A grade Wiltshires, f.o.b. Canadian

Seaboard. As announced on December 23 the Meat
Board has been authorized to pay a price of
$32.50 per hundred pounds of bacon. The dif-
ference of $2.50 per hundred pounds between
the buying price of $32.50 and the price of
$29.00¢ st vhich the bacon is sold to the United
Kingdom will be met from funds provided by the
Government of Canada. The total quantity of
bacon which may be purchased undeér the terms
of this agreement will approximate 60 million
pounds. ' The Canadian Government is meeting the
request of the Ministry of Fbod regarding

.deliveries by arranging for the storage of
- some portion of the bacon purchased during the
‘early part of the year to be shipped during

the latter part of thé year.

Some time following June 30, 1950 existing
export controls on hogs and pork products may
be removed. Meantime consideration.will be
given to applications for export permits for
bacon to be shipped to markets other than

pounds will be discontinued on and after July
1, 1950. '

Creat Britain. The subsidy of $3.50 per hundred
~ '

i
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WEEK’'S EVENTS IN REVIEW

CONSTITUTIONAL CONFERENCE: The Federal-

" Provincial Conference on consututxonal amend-

ments opened in Ottawa on the morning of
January 10, when the Prime Minister, Mr. St.
Laurent, speaking in both French and Faglish,
welcomed the Premiers of the 10 Provinces and
included a special word of greeting to Premier

, Snallwood of the new Province ofNewfoundlind.

In his welcoming address, Mr. St. Laurent
was quoted as saying: "We cannot afford to
pemit differences to frustrate the continued

development in a desirable direction of the’

nation as a whole."

. Preliminary statements were made by the
vaincial Premiers, and, in the course of the
opening. day’s discussions, the Prime Minister
indicated that the whole question of constitu-
tional amendment was thrown open to the Con-
ference, and in particular that it would be
possible to revise the recent amendment to the
British North America. Act which gave the
federal Parliament power to amend the Act in
relation to federal matters.

At the conclusion of the second day s sit-
ing, January 11, the progressof the Conference

. ras summed up by J.A. Hume, in the Ottawa
Citizen, ‘as follows:

Considerable solid progress was made at the
.second day 6f the Federal-Provincial Constitu-
tional (onference.

The tone of the general clarifying discus-
sion and the whole atmosphere of the Conference
continued to be of the friendliest nature.
Vhere divergent views were voiced, always it
was done with polxteness and deference. Con-
structive co-opéeration was maintained through-
out as the dominant.note of the day’s pro-
ceedings.

Prime Minister St. Laurent, just before
adjournment overnight was taken at 5:30 p.m.;
summed up: the general agreement that had been
expressed thus far as to six subjects to be
"entrenched" in the constitution to the extent
that no future changes therein couldbeeffect-
ed without unanimous consent of the ten Pro-
vinces.

These subJ ects Mr. St. Laurent listed as
follows: language, education and separate
schools, solemnization of marriage, adminis-
tration of justice, proper representation in
both the House of Commons and the Senate, and
the life of Parliament to be for five years
with a provisp, for extension only in an emer-
gency of real or apprehended war.

The Gonference named JusticeMinister Stuart
"Garson and the ten prov1nc1al Attorneys-General
as a committee to put in draft form the gen-
erally expressed agreement of the Conference
as to d1v1dmg the constitution into four or
five main parts for purposes of amendmem: in

future.

(Continued on P. )
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RESERVES. OF 'U.S.  .DOLLARS $1,117.000,000

. BEST SINCE 1947; The Minister of Finance,
Mr. .Abbott, announced on January 6 that Can-
ada’s reserves of gold and U.S. dollars were
1,117 million on December 31, 1949.

The comparable figure for September 30,
1949 was $985 million; for October 31, 1949,
$1,007 million; and for November 30, 1949,
$1.068 million. At the end of 1948 the figure
was $998 million. All these figures are in
tems of U.S. dollars.

Mr Abbott explained that' figures of Can-
ada’s gold and dollar reserves do not -include
U.S. dollars borrowed by the Government of
Canada in the United States in August, 1949
and used (on October 1, 1949 and November 1,
1949) or set aside to be used {on February 1,
1950) for the retirement of security issues
guaranteed by the Government of ‘Canada and
payable at the holder’s option in U.S. dollars.

Mr. Abbott attached to his statement a table
showing the .amount of Canada's reserves of

EMPLOYMENT AT RECORD: The Minister of*La-’
ur, Mr. Mitchell, released on January 6, the
following statistics in respect to Employment
and Unemployment in Canada.
The total labour force in December was
estimated at 5, 200,000 persons. This figure,
of course, is less than was the case when

students were available earlier in the year =

and normally a large number of women do not
wish to work in the winter. This figure of
5,200,000 is the highest figure for December
in the history of Canada despite the fact that
it is approximately 150,000 lower than was the
case in September 1949.

Of the 5, 200,000 ther‘e were 261100 unplaced
applicants registered in the National Employ-
ment Offices across Canada.

Of this number 71.1% were either in receipt
of unemployment insurance benefits or were

persons whose claims were being processed. .

The Ministeéer pointed eut that persons
actually working represented by the total
labour force less the unplaced applicants -
just under five million - was the highest
rnumber of employed persons for December in the
history of Canada.

MOTOR VEHICLE SHIPMENTS: Fdlling sharply
rom the high levels of the two preceding -

months, factory shipments of Canadian-made
motor vehicles in November reached the lowest
monthly total since February last. The month's
total was down 43 per cent from October and
was also 36 per cent below November, 1948.
DesTite the pronounced decrease from a_year
earlier the cumulative total for the first 11
months of 1949 was 12 per cent higher than in
the same period of 1948..

In November, 19,721 units were shipped as

old and U.S. dollars at the.end of each month .

during the past year. This table which follows
ishows the fluc¢tuations upwards and downwards
lin Canada’s reserves from month to month.

Date Total official holdings

of gold and U.S. dollars
Dec. 31, 1948 $ 998. million
Jan. 31; 1949 1022. million’
Feb. 28, 1949 1044. million
Mar. 31, 1949 1067, million
Apr. 30, 1949 991. million
May 31, 1949 . 977. million
June 30, 1949 977. million
July 31, 149 973. million
Aug. 31, 1949, 987. million
Sept. 30, 1949 985. million
Oct. 31, 1949 1007. million
Nov. 30, 1940 1068. million
"Dec. 31, 1949 1117. million

compared“with 28,125 in the preceding month
and 26,794 a year ago. The cumulative total
for the 11 months ending November increased to
264,713 units from 236,873 in the like period
of 1948. Shipments in February last.year ag-
gregated 17, 197 units. _

WHEAT 'STOCKS: Stocks of Canadian wheat in
store or in transit in North America at mid-
night on December 22 amounted ‘to 165, 310,900
bushels compared with 165 932,200 on December
15 and 172,294,000 on the corresponding date
last year.

Overseas export clearances of wheat during
the week ending December 22 totalled 2,964,700
bushels compared with 3,704,700 in the same
week last year, and in the cumulative period,
78,484, 100 bushels compared with 54,944, 500.

LIVING COSTS DECLINE: The Bureau.of Stat-
istics cost-of:living index declined from
161.7 at November first to 161.5 at December
first. This marked the fourth consédcutive
fractional decline from the August peak of
162.8, and placed the index 2.6 points above
December 1, 1948. From August 1939 to December
1949 the increase in the cost-of-living index
was 60.2 per cent.

" The deckine between November 1 and December
1 was almost entirely due to the food index
which drepped from 203.3 to 201.9. Sharply
lower prices for eggs and slight decreases in
meats overbalanced considerably higher quota-
tions for coffee. Homefumishings and services
registered the only other decrease, moving
from 167.4 to 167.1, vwhile the clothing index
remained unchanged at 183.7
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NOTES TO HUNGARY. ROUMANIA: The Department

of External Affairs announced on January 6
that on January 5 the Canadian Government
presented notes to the Govemments of Hungary
and Roymania in connection with the disputes
which have arisen over the implementation of
the human rights clauses of the Peace Treaties
signed by Canada with those countries. The
notes named Rt. Honourable J.L. Ilsley, P.C..
as the Canadian representative on the commis-
sions which are proposed in accordance with
the provisions of the treaties.

As Canada has no diplomatic representative
in Hungary or Roumania, the Canadian notes
were delivered by the British Ministers in
Budapest and Bucharest. Similar notes were
presented by the United Kingdom and the United
States to the Governments of Hungary and
Roumania, and of Bulgaria as well,

The text of the Canadian note to Hungary
reads as follows:

"is Majesty’s Legation present their com-

pliments to the Ministry of Foreign Affairs

and with reference to their note of August

1, regarding the reference to a commission

as laid down in Article 40 of the Peace

Treaty with Hungary of their dispute with

the Government over the interpretation of

Article 2 of the Treaty. have the honour,

on behalf of the Canadian Govermment, to

inform the Government of Hungary that the

Canadian Government has appointed Right

Honourable Justice J.L. Ilsley, P C., as

its representative on the proposed commis-

sion. It is accordingly requested that the

Hungarian Government appoint its represent-

ative forthwith and, at the same time.

enter into consultation with the Canadian

Government through the Canadian Ambassador

in Washington with a view to the appointment

of the third member of the commission as
stipulated in the Peace Treaty."

The note to the Roumanian Government was
similar to the note to Hungary. It referred to
the dispute which exists over the interpreta-
tion of Article 3 of the Roumanian Peace
Treaty, and called for the establishment of a
commi ssion as provided in Article 38.

MYSTERY OF THE GOLDEYE: A clue to the mys:
tery of the spawning hdbits of oneiof Canada’s
tastiest fish, the goldeye, has beerl discovered
in Lake Claire, Wood Buffalo Park, Alberta, it

was revealed at the annual meeting in Ottawa

of the Fisheries Research Board of Canada by

Dr. K.H. Loan, Acting Director of the Central
Fisheries Research Station, Winnipeg.

For five years fishery scientists have been
trying to discover the goldeye's spawning
habits, but it was only this year that goldeye
eggs were found drifting free in Lake Claire,
one of the first instances of surface floating
eggs in freshwater fish.

‘Pacific Grain Co. Ltd.,
" duties. He was also a Director of the Grain

(C. W.B. January 13, - 1950)

Proposals for an extension of fisheries
research work in Canada’s Eastem Arctic waters
were put before the meeting of the Board by
Dr. Max J. Dunbar, Professor of Zoology at
McGill University.

R.D. MACDONALD TO WASHINGTON: R.D. Mac-
donald has joined the Washington office of the
Canadian Commercial Corporation, it was an-
nounced on January 6 by the Corporation. Mr.
Macdonald will go to Washington in January.

Well known to the construction industry
before the war,.Mr. Macdonald supervised the
field operations of a-large number of wartime
construction ‘contracts for the Department of
Munitions- and Supply; and, through his asso-
ciation with' aviation activities, became
Director of the Aircraft D1v1s10n of its Wash-
ington office.

Returning to Canada after the war, Mr.
Macdonald organized the aircraft, radio. and
research divisions of the War Assets Corpora-
tion, and returned to the United States in
1945 to become Assistant to the President of
Philco Intemational Corporation, and Director
of the Babb Company (Canada) Limited. For the
past several months he has been engaged with
the Departméent of Trade and Commerce in con-
nection with industrial defence planning.

TO BOARD OF GRAIN COMMISSIONERS: Appoint-
ment of Roy W. Milner, of Calgary, to the
Board of Grain Commissioners was announced on
January 6 by the Minister of Trade and Com-

‘merce, Mr. Howe, Mr. Milner leaves his position

'as General Manager and Director of the Alberta
to take up his new

Insurance and Quarantee Company and Director
of the Sovereign Life Assurance Company. Mr.
Milner succeeds D.A. MacGibbon, recently
retired.

FISHERIES RESEARCH CHAIRMAN: Dr. G.B. Reed,
O.B.E., of Queen’s University, Kingston, was
re-elected for his third year as Chairman of
the Fisheries Research Board of Canada at the
closing sessions-of the annual meeting in
Ottawa on January 7. '

Prof. J.R. Dymond, O.B.E., head of the
Department of Zoology, University of Toronto,
was also re-elected to the office of Vice-"
Chaiman. In addition to Dr. Reed and Prof.
Dymond o ther members of the Executive Committee
are Dr. W.A. Clemens, University of British
Columbia, Vancouver, B.C.; O.F. MacKenzie,
Halifax, N.S.; R.E. Walker, General Manager o f
British Columbia Pdckers, Vancouver, and Dr.

L. Thomson, Professor of Biochemistry, Mc-
Gill University, who replaces Dr. Jean-louis
Tremblay, of Laval University, Quebec City,
whose term of office has expired.
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ALASKA HIGHWAY DEFENCE EXERCISES

CANADA - U.S.. JOINT OPERATION: To meet the-

oretical aggressor attacks next month down the
Alaska Highway from Anchorage and Fairbanks
areas, combined Canadian and United States
forces will carry out a defence exercise to
meet the "enemy" along the highway north of
thitehorse, Y.T. Participating in the defence
force will be a battalion group of the Cana-
dian Active Force Brigade group anda battalion
combat team of the U,S. Fifth Army, supported
by aircraft of the Royzl Canadian Air Force
and the United States Air Force.

Known as "Exercise Sweet Briar", the com-
bined northern operation will be held for 10
days commencing February 13, and will involve
about 3700 Canadian and American troops. The
air phase of the large peacetime exercise is
expected to use more than 1400 Canadian and
American Air Force personnel.

‘During the past months extensive planning
and preparation havebeen carried out by staffs
of both nations. Canadian planning has been
carried out by Headquarters, Western Army
Command, under the direction of Major-General
M.H.S. Penhale, General Officer Commanding,
and Headquarters, North .West Air Command,
under Air Vice Marshal C.R. Dunlap, AirOfficer
Commanding.

INFORMATION AND EXPERIENCE

Exercise Sweet Briar has been designed to
obtain information and experience in the con-
duct of tactical operations under severe winter
condi tions and to provide arctic training for
battalion groups, support services of the
Amy, and combined U.S. and R.C.A.F. wnits and
formations. In addition the February exercise
will test the value of present arctic clothing
and equipment including parachute and airborne
stocks.

Army and Air Force will combine to develop’

technigues in the following roles: providin
air transport, close air support, air ang
ground supply, air and ground evacuation.
Prior to the actual exercise all ranks will
be "warm based" at Whitehorse and during the
tactical move commencing February 13, the
ground forces will cover about 350 winter
miles to Northway, Alaska. During the actual
exercise bombers, fighters, and photo recon-
ndissance aircraft of the allied force-will
move in supportof Canadian and American troops
from the R.C.A.F. station at Whitehorse to
Burwash Landing and then on to Northway.
Luring past months hundreds of vehicles of
all types have been winterized by Canadian

.by the wide use of umpires on both

Army specialists and these will be used to
move the troops north from Whitehorse until
contact with the "enemy force" is established.
The "fight" with actual aiimen and soldiers of
the aggressor force from Alaska Command will
entail manoeuvering in temperatures which are
expected to range as low as 50 below and a
high degree of survival training will be
necessary for the rigorous actions.

While airbore officers and men of the
Princess Patricia’s Canadian Light Infantry
practise ground roles, "C" Company under the
command O%Major D.L. Clarke of Calgary will
carry out their first mass ‘winter jump.

Twenty-nine R.C.A.F. fighters, including
vampires, will operate from an emergency air-
strip ‘at Burwash Landing during the fighter
support of the exercise. Mitchell aircraft
will -take the part of allied bombers and Dako-
tas and North Stars from the R.C.A.F. Air
Transport Command wull provide air transport
for personnel. Lancasters from aerial survey
sauadrons will perform high. level photo recon-
naissance. A total of 53 R.C.A.F. aircraft and
47 U.S.A.F. planes will take part. In addition,
three Canadian Army Auster aircraft from the
Canadian Joint Air Training Centre, Rivers,
Man., will provide aerial artillery observa-
tion.

' COMMENCING JANUARY 23

Commencing January 23 vehicles and ground
personnel will start moving north by road
convoy and aircraft from Wainwright and.Edmon-
ton. -American vehicle convoyswill move through
Edmonton on their way north within the next
few days.

Realism during the fighting will be created
sides.
These trained specialists will adjudge the
course of each battle or encounter, both on
the ground and in the air, and forward their

.reports to a Combined Compilation Centre.

In over-all command of the exercise will be
Lt.-Gen. Stephen J. Chamberlin, Commanding
General of the United States Fifth Army,
Chicago. Working closely with him will be
Maj.-Gen. M.H.S. Penhale, CBE, General Officer
Commanding the Canadian Army’s Westem Command,

and Air Vice-Marshal C.R. Dunlap, CBE, Air ‘

Officer Commanding the R.C.A.F.’s North West
Air Command, both with headquarters in Edmon-
ton; and Maj--Gen. Robert M. Lee, Commanding
General of the U.S.  Air Force Tactical Air
Command, Hampton, Va.

REGULATIONS ON AUREOMYCIN: Standards of
purity and potency for the new antibiotic
aureomycin, have been set up under the federal
Food and Drugs Act the Minister of National

Health and Welfare, Mr. Martin, announced on
January 9. It has also been added to the list
of items which may be sold to the public only
on prescription.

e



HYDRO- ELECTRIC PROGRESS, 1949: During 1949

the post-war boom in hydro-electric construc-

tion continued without abatement. Although no

new large plants were brought into operation,

an appreciable increase in the total of in-

stalled capacity in Canada accrued from addi-

tional units coming into operation in existing

stations, principally in those which were

' partially completed last year. Also excellent

progress was achieved on other developments

actively under way, the labour situation and

the availability of materials being relatively
favourable throughout the year.

Installed capacity in Canada which, with

the addition of 272,050 h.p. located in the

new Province of Newfoundland, now totals 11,

622,668 h.p., was increased during the year by

479,900 h.p.; this increase is slightly greater

than that of 1948 and is well in excess of

pre-war yearly rate of expansion of about

300,000 h.p. A number of large developments

which are in a state of advanced construction

will add about 1,500,000 h.p. within the next

two years, vwhile other developments are in the

- preliminary stages of construction or are

definitely planned; also, more long-range

plans and investigations envisage the develop-

) ment of other sites, several of high capacity.

t
L]

POWER DISTRIBUTION

In the field of power distribution, cons-
truction similarly was very active. New main
transmission lines were completed or were
under construction in most sections of the
country. Many new transformer stations and
sub-stations were built and secondary lines
were .extended. Rural electrification- was

particularly active in Quebec, Ontario and

Manitoba.

During the year the demand for hydro-
electric energy continued to expand throughout
the country as a result of a high level of
industrial activity in conjunction with in.
creased commercial, domestic and rural con-
sumption. The increased over--all demand is
reflected in the consumption of primary power
vhich, according to the records of the Bureau
of Statistics for the first ten months of
1949, increased 3.1 per tent over that for
the same period of 1948, the previously high
year, and 12.9 per cent over 1947. However,
despite the additions to generating capacity
which were made in 1948 and 1949, total produc-

" tion of central electric stations in 1949 was
only 2.8 per cent greater than that of 1947.
Generally speaking, stream flow conditions

. were unfavourable for a considerable nartof
the year and, at times, some of the large
hydro-electric systems had difficulty in meet-
ing all power demands. The completion of a
number of the larger plants which are now
under construction will be necessary before
essential reserve capacity becomes available.

~
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AN MONNET 'TO OPEN FAIR: Jean Monnet,
eminent French financial authority will open
the third Ginadian International Trade Fair in
Toronto next May.

In making this announcement on January 9,
the Minister of Trade and C6mmerce, Mr. Howe,
expressed deep appreciation of M. Monnet's
acceptance of the invitation recently extended
to him by the Govemment of Canada. The first
Canadian Trade Fair was opened by His Ekcel-
lency the Governor General, the second by
Secretary of Commerce Sawyer of the Unitéd
States, and the third will bring to Canada an
outstanding Baropean figure.

"The.great importance of the Canadian Trade
Fair", ‘Mr. Howe pointed out, "lies in its
actual and potential contribution to a greater
and better distributed flow of world trade. It
is a project which, on that ground, merits the
best possible support in business circles both
in Canada and abroad. M. Monnet, as Commis-
sioner of the National Economic Council of
France, holds a key position in the very centre
of European effort to place world trade again
on a vigorous self-sustaining basis."

Bom in (ognac, France, Jean Monnet achieved
distinction during two world wars as a co-
ordinator of allied war efforts in Paris,
London and Washington. He was Deputy Secretary-
General of the League of Nations, 1919-23,
playing an important part in the financial
stabilization of Austria, Poland and Rumania,
and for a period was economic adviser to the
Chinese Government. After the libération of
France in 1945, ‘he drew up a five-year pro-
gramme for the reconstruction and moderniza-
tion of French industry, known as the Monnet
Plan, and as Commissioner of the Economic
Council, he is now responsible for the im-
plementation of this programme.

NORTH ATLANTIC TREATY ORGANIZATION The

first meeting of the United States-Canada
Regional Group, under the North Atlantic
Treaty Organization, will be held in Washing-
ton Jamuary 17, it was announced on January 7
simil taneously in Ottawa and Washington.

The meeting, to be held at the Pentagon,

- will take up North Atlantic Treaty Organiza-

tion matters. Canadian members attending the
meeting will include the Canadian Chiefs of
Staff and their advisers. They will arrive by
plane at Washington National Airport at 3 p.m.
EST, January 16.

General J. Lawton' Collins, Chief of Staff
of the United States Army, will meet the
Canadians at the airport. Members of the Cana-
dian party include; Lieutenant-General C.
Foulkes, CB, CBE, DY, Chief of the General
Staff, Air Marshal W.A. Qurtis, CB, CBE, DSC,
ED, Chiefofthe Air Staff, Vice-Admiral H.T.W.
Grant, CBE, DSO, Chief of the Naval Staff.




INDUSTRIAL EMPLOYMENT; Employment in the
eight major industrial groups showed a further
slight decline at the beginning of November.
but there was a small advance in the expend-
itures in weekly salaries and wages as compared
with October 1, according to data received
from 20,712 representative employers. The
reduction in the working force again took
place among male employees, whose numbers fell
0.3 per cent, while that of women rose 0.5 per
cent in the month. The difference in the trends
was due to the changes in the industrial dis-
tribution of employment.

Based on the 192 average as 100, the gen-
eral index number of employment in the eight
leading industries at the beginning of Novem-
ber was 201.9 as compared with 202.2 at October
1, and 3.6 at November 1, 1948 . Except for
November 1, 1948, the latest index is the
highest in the record of 29 years. Although
the November 1, 1949 figure was 0.8 per cent
below that indicated 12 months earlier, there
was an increase of three per cent in the index
of payrolls, which reached a new all-time
maximum.

The co-operating employers reported a rise-

of 0.4percent in their disbursements in week-
ly salariesand wages at November 1 as compared
with October 1. Further upward adjustments in
wage rates in several industries contributed
to the higher expenditures in which another
factor was longer working hours in some indus-
tries. The indicated weekly earnings averaged
$43.78 at November 1 as compared with $43.55
at October 1, and $42.15 at November 1, 1948.

1949 FARM INCOME $2,409,165 000: Cash in-
come of Canadian farmers from the sale of fam
products in 1949 amounted to $2, 409,165,000,
according to an advance preliminary estimate
by the Bureau of Statistics. This figure is
slightly below the 1948 peak of $2, 449,900,000,
but substantially above the 1947 total of
$1,962, 276, 000.

The Bureau points out that Canadian Vheat:

Board participation payments to western pro-
" ducers on previous years' crops were substan-
tially larger in 1948 and 1949 than in any
year up to that time. Since.August 1, 1949,
western producers of coarse grains have re-
ceived only an initial payment per bushel as
provided under the terms of the compulsory
coarse grain marketing scheme vhich entitles
them to share in any surpluses accumulated by
the Canadian Wheat Board through the sale of
these grains.

In addition to the above totals, supplement-
ary payments made under the provisions of the
Prairie Famm Assistance Act -in 1949 totalled
$17,628,000 as compared with $20,746,000 in
the preceding year, and $11, 577,000 in 1947.

The advance estimates of cash income in-
dicate lower returns in 1949 than in 1948 in
all provinces except Saskatchewan and Alberta.
Ontario had the largest total of $641, 350,000

(C.¥W.B. January :iq, 1950)

compared with $668, 353,000, followed by Sas-
katchewan at $540,638,000 compared with $520,-
53,000, Alberta at $452, 3'4,000 compared with
448,997,000 and Quebec $343,604,000 compared:
ith $352, 153 000. :

$83.283,. 400 FOR MOVIES: Canadians spent
a record total of $83, 283,400 on motion pic~
ture theatre entertainment in 1948, an increase
of six per cent over the preceding year’'s
total of $78, 476.800. Of the gross receipts in
1948, $13,626,000 was paid to federal and
provincial Governments in taxes as compared
with .$15,819,000 in 1947. Net receipts were up
to $69,657, 00 from $62,865,300, or by 11 per
cent, There were 222, 49, 200 paid admissions
during the year, a gain of one per cent.

Expenditures on this form of entertainment
in 1948 amounted to $6.50 per person compared
with $6.30 in 1947 and $5.01 in 1942

"CHANGE ARMY’S AGE LIMIT: A change in the
age limits of applicants for enlistment in the
Canadian Amy Active Force has been announced
by Amy Headquarters.

Candidates for enlistment, regardless of
whether or not they are skilled tradesmen, now
must be between the ages of 17 and. 29 years.
Until recently age limits were from 17 to 25
for non-tradesmen and 17 to 35 for tradesmen.

Special cases of older applicants posses-~
sing exceptionally high instructional or trades
qualifications or experience will be referred
to Amy Headquarters by personnel depots for a
decision. But unless Headquarters O.K.'s their
application, they will not be enlisted.

Candidates who have not reached their 18th
birthday must produce the written consent of
parent or guardian before becoming eligible.

SEEK SETTLEMENTS OF CLAINS. The Minister
of Finance, Mr. Abbott, announced on January 9
that his Parliamentary Assistant, Mr. James
Sinclair, M.P.. and Mr. C.L. Read, an officer
of the Department of Finance, were leaving at
the end of this week on.a trip to a number of
Furopean capitals, in order that they may
assist in co-operation with the Ambassadors
and other resident Canadian representatives,
in the settlement of financial claims which
Canada has outstanding against certain Furopean
countries. These claims arise from the fumish-
ing of supplies to the civil population of
these countries by the armed forces during the
conduct of military operations on the con-
tinentof Furope. Canada shared with the United
States and the United Kingdom in the financing
of these supplies and in the settlement of the
claims arising out of.them.

Mr. Sinclair and Mr. Read are planning to
proceed first to Brussels, then to Luxembourg,
and later to Paris, Rome, Belgrade, possibly

Athens, (openhagen, and Oslo. -

)

.
»

*
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10-MONTH IMPORT TOTAL $2,308,200,000

‘ P_$]141.,400.000: Three major factors af-

fected the composition and volume of Canadian
imports in the first 10 months of 194, the
latest period for which the official figures
are available. The supply situation in many

lines of imported goods has eased since 1948,
thus tending té increase the volume of imports.

The relaxation of some of the Emergency Ex-
change Conservation restrictions first imposed
in 1947 has had a similar effect. On the other
hand, the abnomal post-war demand for some
types of imports has subsided, reducing pur-
chases of these goods. These three factors
have also changed the relative importance of
some supplying countries. The effects of im-
port price changes have not been very great
during the period. Only a small increase in
average prices appears to have occurred, so
that much of the increased value of imports in
the 10 months has been due to a larger wvolume.
As a result of thése and other forces, the 10-
month total value of imports for consumption
rose to $2, 8,2 million, $141.4 million above

the corresponding 1948 value. However, two of
the main groups of imports did not rise over
their 1948 totals. -These were the non-metallic
minerals group, which was affected by greatly
reduced imports of fuels, and the fibres and
textiles group, owing chiefly to lower imports
of jute and raw wool. Imports in the animals
and animal products group rose only slightly’
above the 1948 value. Total imports in Septem-
ber and October fell below the corresponding
1948 monthly values, and for some months pre-
viously had shown less increase over 1948
values than characterized the early months of
1949.

The trends of the first 10 months of this
year may not be continued in the succeeding
months. The effects of the widespread currency
revaluations in September, including the de-
valuation of the Canadian dollar on September
19, have not yet become fully apparent. New
trends may emerge when prices and trade pat-
terns have become adjusted to these changes.

(Continued from P.1)

The preliminary suggestions as to categories
were as follows: Sections which would be the
concern only of Parliament; sections which
would concem Parliament and only one, two or
three Provinces; sections which would affect
Parliament and all the Provinces; and sections
concerning entrenched provincial and minority
rights.

Provision will.likely be made‘in :the amehd-
ing machinery to be advised requiring that any
future changes in such machinery likewise
should require unanimous consent of all ten
Provinces. ’

| As well, the discussion indicated, a provi-
sion will be included permitting delegation of
existing powers by Parliament to the Provinces
or alternatively by one or more of the Pro=
vinces of their powers to Parliament.

Ontario Premier L.M. Frost submitted some
suggestions on amending machinery, as did Nova
Scotia Premier Angus L. Macdonald along similar
lines but in more detail.

New Brunswick Premier J.B. McNair urged,
with the support of Alberta Premier E.C. Man-
ning, that the Conference should draft an
entirely new constitution as a Canadian docu-
ment. However, the majority view seemed to be
that, at this Conference, attention should be
limited to fomulating amending machinery for
the British North America Act, and associated
acts, as it stands, as a statute of the United
Kingdom Parliament, withall future amendments,
however, to be made in Canada.

ARMED SERVICES FILM CATALOGUE: Films play
"an ever increasing role" in Canada‘'s armed
forces training programme and "their contribu-
tion to modem training methods iis invaluable",
the Minister of National Defence, Mr. Claxton,
said on January 12, .in announcing release of
an Amed Services film catalogue.

The catalogue lists 371 unrestricted 16 mm
films drawn from Canadian, United Kingdom and
United States sources. It will be distributed
to units of the Active and Reserve Forces as
well as to Naval Officers’ Associations, Mil-
itary Service Associations, Military Institutes
and RCAF Associations.-

ECONONICACTIVITY AT HIGH LEVEL: Reflecting
the high levelof economic activity, the amount
of cheques cashed against individual accounts
in November was 6.5 per cent greater than in
‘the corresponding month' of 1948; the all-Canada
total standing at $8, 540,000,000 ~- the second
highest month%y total inhistory -- as compared
with $8,022, 000,000.

VOCATIONAL TRAINING AGREEMENT: The Minister
of Labour, Mr. Mitchell, .announced on January

11 that an Order-in-Council had been passed
authorizing the federal Government to enter
into an agreement with Newfoundland to provide
financial assistanceto Canada’s tenth province
for vocational :training at the secondary school
level.
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WEEK'S EVENTS 'IN REVIEW

1. ' DELEGATION ' TO ECONOMIC AND SOCIAL COUNCIL:
e Acting Secretary ot State for Externa

Affairs, Mr. Claxton, on January 19, announced
the composition of the Canadian Delegation to
the 10th Session of the Economic and Social
Council vhich opens in New York on Febxuary 7.

The Delegation is as follows:.
Representative:

Mr.- Raymond Fudes, M.P.

Alternate Representatives:

Dr. George Davidson, Deputy Minister of
Welfare, Department of National Health and

Welfare; and Mr. S.D. Pierce, Associate
Deputy Minister, Department of Trade and
Commerce.

The Principal Adviser to the Delegation
will be Mr. John W. Holmes, Head of the United
Nations Division in the Department of External
Affairs. After the departure of General Mc-
Naughton, Mr. Holmes will serve as Acting Head
of the Permanent Delegation in New York for a
period which will include the 10th Session of
the. Economic ard Social Council

'Other advisers will be drawn from among
officials in Ottawa and at the Permanent Del-
egation in New York.

The Economic and Social Council is composed
of 18 countries-elected by the General Assembly
for a period of three years. Canada was one of
the original members and served until the end

PARLTAMENT RE-OPENS FEBRUARY 16:

of 1948. After an absence.of one year, Canada
retums to the Council for a second three-year
temm ending December 31, 1952.

The second
Session of Canada's 2lst Parliament will open
Thursday, February 16, it was announced on
January 17 by the Prime Minister, Mr. .St.
Laurent. .

The Prime Minister also announced the ap-
pointment of Walter E. Harris, Parliamentary
Assistant to the Prime Minister, to be Minister
of the new Department of Citizenship and Im-
migration,

The former Minister of Mines and Resources,
Mr. Gibson, has been appointed to the Bench
of the Ontario Supreme Court, Appeal Division.
The former Minister of Reconstruction, Mr.
Winters, assumes the new portfolio of Resources
and Development, and the Minister of National
Revenue, Dr. McCann, is taking ovef the new
Department of Mines and Technical Surveys, and .
retaining his'present portfolio.

Mr. Ralph Maybank, Parliamentary Assistant
to Mr. Gibson, becomes Parliamentary Assistant
to theMinister of Mines and Technical Surveys.

" Judicial appointments announced include the
promotion of Mr. Justice J. Keiller Mackay of

"the Ontario High Court to fill the other

vacancy in the Court of Appeal and appointment
of J.M. King, K.C., of Stratford to succeed
him on the High Court Bench.



{C. W.B. January zo, ioso)

‘NINE MONTHS’- SURPLUS $299 100.000

3

REVENUES DECREASE: The Minister of Finance,
Mr. Abbott, on January 14,  released the monthly
statement of the Comptroller of the Treasury
covering revenues and expenditures for the
month of December and the fiscal year to date.

Total revenues of the Govemment for the
month of December amounted to $199.6 million,
down 9.4% from the $220.2 million of December
1948. For the first nine months of the current
fiscal year total revenues amounted to $1,-
83.4 compared with $1,95%.2 for the same
period a year ago, a decreaseof $119.8 million
or 6.1%.

Excise taxes collected in Uecember $49.2
million were down some $6.6€ million from $55.9
million a year ago and have dropped about
10. 2% in the fiscal year to date or from $455.1
million to $408.7 million. Personal income
taxes collected in December amounted to $35.6
million as compared with $46.6 million in the
same month of 1948. For the first nine months
of the fiscal year collections in this clas-
sification totalled $471.9 million as compared
with $564.8 million in the same period of
1948, a reduction of $93.0 million or 16.5%.
These declines due to reductions in the tax
rates were in the nine months to date partly
offset by an increase in corporation income
tax of $72.3 million.

Total expenditures in the month of December
were $200.3 million compared with $170.2 mil-

CIVIL AVIATION DISCUSSIONS: The Department
of Extemal Affairs announced on January 13,
that the civiliaviation discussions between
representatives of the Governments of the
United States and Canada which have been con-
cluded were carried on in the traditional
atmosphere of mutual confidence and cordiality
which always exists between the two Govern-
ments. The consultations covered a wide field
of questions relevant to the Bilateral Air
Transport Agreement of June 4, 1949, between
the United States and Canada, including the
operations of (blonial Airlines between Canada
and the United States and the comtemplated
operations of a Canadian carrier between the
United States and Canada, as provided for
under the tems of the Agreement.

Under the tems of the bilateral Air Trans-
port Agreement of June 4, 1949, which was
entered into by the two Governments with the
object of insuring mutuality of benefit, a
Canadian carrier is to be authorized to operate
on the Montreal-New York route, which, under
the terms of the Inter-governmental Agreement
is to be flown by both United States and Cana-
dian air lines.

As it is inequitable, having regard to the
terms of the Air Transport Agreement of June 4,

1949, that a Canadian carrier should be denied .

the right to operate on the Montreal-New York

lion in December 1948. Aggregate expenditures
for the first nine months of the fiscal year
were $1,537.4 million, an increase of $191.0
million or 14.2%. Increases in expenditures
in the nine months were principally accounted
for by: National Defence, $76.6 million;
Family Allowances, $19.5 million; Old ‘Age
Pensions, $9.7 million; expenditures by the
Department of Mines and Resources, $12.7 mil-
lion including Payments under the Fmergency
(Gold Mining Assistance Act; and compensation
to Provinces under the Tax Rental Agreements,
$8.9 million. Principal decreases in expend-
itures in the same period were: Interest on
the Public Debt, $7.1 million; and Department
of Veterans' Affairs, $31.9 million.

Expenditures for December exceeded revenues
by $769,000, thereby reducing the budgetary
sumplus for the first nine months to $29, 1
million compared with $609.8 million in the
same period a year ago. As in previous years,
expendi tures in the closing months of the year
are expected to exceed revenues by substantial
amounts and thereby reduce correspondingly the
surplus for the full year.

The budgetary surplus of $299.1 million
does not take into account certain loans,
advances and investments made by the Gpvernment
totalling $22.8million in December, and $176.0
million in the first nine months of the fiscal
year. .

route while Colonial Airlines continues to do
so pending a final adjudication in the courts

- of the United States of the validity of the

Air Transport Agreement, the representatives
of the United States have agreed that the
United States will not designate a United
States carrier to operate the direct New York-
Toronto' route, nor will the United States
expect the Air Transport Board to licence a
United States carrier on the trans-border route
from Great Falls to Edmonton, until such time
as theUnited States authorities are in a posi-
tion to grant authority to a Canadian carrier
to operate between Montreal and New York.
These routes represent two of the new rights
granted to the United States under the 194
Air Transport Agreement.

In the meantime, successful efforts have
been made to expedite.the proceedings in the
courts of the United States. On January 5,
1950, there was filed with the Supreme Court
of the United States a motion urging that the
decision of the lower court in favour of the
United States Government become effective at
once unless prompt action was taken by Colonial
Airlines to prosecute an appeal to the Supreme
Court of the United States. Agreement was
reached by the interested parties to the ap-
peal, which was approved by the Chief Justice
of the United States Supreme (burt, that the

)
.
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appeal will be pressed, and that on the as-
sump tion that the Supreme Court of the United
States decides to entertain the appeal of
Colonial Airlines from the decision against it
in the lower court, the case is to be argued
on February 17,195. The United States rep-

resentatives gave assurance that if the deci-
sion of the Supreme Court is favourable the
Civil Aeronautics Board would submit to the
President with the greatest expedition their
decision conceming the application of TCA to
operate between Montreal and New York.

The Air Transport Board issued the follow-
ing statement:

The Board has noted that the United States
Government has arranged for a hearing on
February 17 by the Supreme Court of the United
States of the case instituted by Colonial Air-
lines to determine the validity of the Bi-
lateral Air Agreement between Canada and the
United States. In the circumstances the Board
does not propose to take the action with res-
pect to Colonial. Airlines which it considers
it would be justified in taking in other cir-
cumstances. The Board has been informed that
further inter~govemmentdal discussions- will
take place if the decision of the Supreme
(Court makes this desirable.

SEAMEN’S VOCATIONAL TRAINING:
statement on January 13 the Departments of
Transport and of Veterans Affairs gave further
details on the Order-in-Council under which
the period in which certain merchant seamen
may apply for vocational training has been
extended. Under the original plan, the cut.-off
date for applications was June 30, 1949. Under
the new Order-in-Council this has been extended
until September 30 of this year. It is not
essential for applicants to commence. their
training at once for under the new plan they
will be given six months from the date of
application to actually commence their course.
This period can be further extended in certain
cases because authority is given to the Min-
ister of Transport to defer the commencement
of training when it appears to be advisable
but the application still must be made prior
to September 30 of this year.

As was the case in the previous Order,
applicants for training should be under thirty
years of age but the Ministers of the Depart-
ments have the authority to provide training
‘over the age of thirty if tlF':e seaman is un-
employed and domiciled and resident in Canada.
Another condition of eligibility is that the
applicant must have received or have been
eligible for the bonuses paid to those who
served in the merchant seaman’s manning pool
during Vorld Var II.

FARM PRICES LOWER: Farm prices of agric-
ultural products were lower on the average in
November than October, according to the monthly
figures compiled by the Bureau of Statistics.

In a joint -

(C.W.B. January 25, igso)

The Bureau's all-Canada index, on the base
1935-39=100, is tentatively estimated at 246.0
as compared with 247.1 in.October and 258.0 in
November, 1948, The month’s decrease continues-
a more or less general decline since August
1948, vhen the index reached.a peak of 263.9.
Since that time the index has dropped about
seven per cent and for November was at the
‘Lowest level since April, 1948, when it stood
at 242.6.

As compared with.November, 1948, prices
were lower for grains, livestock, dairy pro-
ducts, poultry and eggs, and higher for pota-
toes. Compared with the preceding month, the
November farm prices were down for livestock,
potatoes, and poultry and eggs.

Cost-of-living
indexes for the eight regional cities presented
mixed changes during November. Food indexes
were moderately lower for all cities, but
slight increases in rentals at certain centres
were sufficient to overbalance declines for
the former indexes. Index changes for other
groups were generally narrow. Homefurnishings
and services for Saint John rose 4.7 points
during the month, due to increases in telephone
rates, while the miscellaneous index for Win-
nipeg moved up 1.1 points, reflecting advances
in street car fares and gasoline.

The composite cost-of-living index for
Edmonton declined 0.7 points to 156.4 between
November 1 and December 1, Halifax 0.6 points
to 153.6, Vancouver,0.4 points to 161.9, Mon-
treal 0.2 points to 164.1, and Saskatoon 0.1
points to 162,7. The index for Toronto rose
0.2 points to 157.4, Saint John 0.1 points to
158.0, while there was no change 'in the Win-
nipeg series vhich stood at 155.7. During the
same period the national index declined 0.2
points to 160. 2. ‘

WHEAT STOCKS: Stocks of Canadian wheat in

store or in transit in North America at mid-
night on January 5 totalled 165,976,000 bush-
els as compared with 167, 416,000 on December
29, and 169,702,000 on the corresponding date
last year. Deliveries of wheat from farms in
the Prairie Provinces during the week amounted
to 1,900,600 bushels compared with 3,439,000 a
year earlier, bringing the cumulative total
for the crop year to January 5 to 239, 257,000
bushels as against 234, 140, 000. :

CARLOADINGS: Carloadings on Canadian rail-
ways during the week ending January 7 amounted
to 54,498 cars as compared with 49,011 in the
preceding week and 67,999 in the corresponding
week last year. Loadings in the eastem divi-
sion totalled 36,814 cars against 43,704 a
year earlier, vhile western volume was down

" from 24, 95 to 17,684 cars.
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FAVOURABLE BALANCE WITH U.S. IN NOVEMBER

RECORD EXPORTS: With exports the highest
of the year by a2 substantial margin and imports
only slightly above the.average of the pre-
vious 10 months, Canada's credit balance in
November in commodity trade with all countries
was the largest of any month in 1949, amount-
ingto $55,900,000 as compared with $37, 00,000
in October and an average of $13,000,000 for
the 10 months January to October. The November
balance was slightly helow that of $58, 200,000
for November, 19438, but more than double the
figure of $26,900,000 for Novembef, 1947.

For the 11 months ending November, the
cumulative credit balance was $186, 400,000 as
against $385,800,000 in 1948 and $161, 100,000
in 1947.

Domestic exports in November were, valued at
$22, 00,000 as compared with a monthly average
of $241, 500,000 for the January-October period,
and re-exports at $3, 200,000 as against an
average of $2, 360,000; whil€ imports amounted
to $239,600,000 compared with an average of
$230,800,000 for the previous 10 months. For
the 11 months ending November, the aggregate
value of domestic ‘exports was $2,707, 400,000,
re-exports $26,800,000, and imports $2, 547, -
800, 000.

In contrast with the customary large debit
balanhces in the previous months of the year,
Canada had an export balance of $10,900,000 in
Novembet trade with the United States. This
resulted from a record value of $171, 30,000
for exports, while the value of imports at
$162,700,000 was slightly below the average of

$16 3,800,000 for the earlier months. For the

11 months, the debit balance with the Unitedt
$tates on commodity account aggregated $438,-;
500,000 compared with $273,700,000 in 1948 and;
884, 200,000 in 1947.

Due 'to a rise dver October in imports from
the United Kingdom and a drop in. exports,
Canada's credit balance with that country fell
off in November to $30,700,000 from $53, 300, -
000 in October but was slightly above the
balance of $28,600,000 for November, 1948. For
the 11 months the credit balance was moderate-
ly higher at $372, 40,000 compared with $365,-
20,000 for January-November, 1948. .

The reduction in the size of Canada's
export balanté from trade with all countries
in the 11 months is mainly the result of the
higher level of Canadian imports which was
characteristic of the first seven months of,
the year, the ll-month total of $2,547,800,000L
comparing with $2,405,000,000 -for the like
period of 1948. Démestic and foreign exports
during the period were only slightly less than
in 1948.

Both in 1949 and 194 a considerable part
of the surplus resulted from heavy exports in
the later months of the year. Last year the
volume of exports in the aggregate appears to
have been less than in 1943, vwhile the volume
ol imports increased appreciably..At.the 'same
time average prices appear to have been slight-
ly higher in 1949 than in 1948 in the case
both of exports and imports.

HOME-BUILDING UP 23 .4 PER CEFT.‘ More than
72,000 dwelling units.were completed-in Canada
during the first 10 months of 1949, an in-
crease of 13,600 or 23.4 per cent over the
same period of 1948. Starts, on the other
hand, were down slightly, totalling 76,800 as
compared with 78,600, a decline of 2.2 per
cent. The number under construction at the end
of October was 61,000 units as compared with
62,900, showing a decrease of three per cent.
In October, 9,059 units were completed,
well above the September total of 7,563 and
also higher than the October 1948 completions
of 8, 164 units. Starts were made in October on
8,964 units, down from the September total of
10,035, but considerably above October 1948
vhen starts were made on 7,437 units.
Increased numbers of dwelling units were
completed inall provinces except New Brunswick
and British Columbia in the first 10 months of
1949. Ontario led with a total of 25,6 com-
pletions as compared with 20,811 a year ear-
lier, Quebec following with 19,191 compared
with 15,873, British Columbia 8,626 compared
with 8,910, Alberta 7,697 compared with 3,680,

Manitoba 3,817 (3,32% in 1948), Saskatchewan
3,040 (2,337). Nova Scotia 2,499 (1,847), New
Brunswick 1,319 (1,461), Prince Edward Island
238 '(157). )

During the first 10 months of 1949, the
percentage of dwelling units built for rental
purposes was estimated at 27.5, slightly high-
er than the figure for the same period of 1948.

MR. CHANCE U.N. COMMITTEE CHAIRMAN: The
Economic and Social (buncil’s 13-member ad hoc
Committee on Statelessness and Related Prob-
lems began this week a series of meetings with
a view to recommending measures for improving
the international status of refugees and
stateless persons, and means of eliminating
statelessness.

Mr. Leslie G. Chance (Canada) was elected
Chairman upon the nominatign of the United
Kingdom; Mr. Knud Larsen (Denmark) was elected
Vice-Chaiman upon the nomination of Turkey;
and Mr. Ramiro Saraiva Querreiro (Brazil) was
elected Rapporteur upon the nomination of
Venezuela.




DELEGATES T0 GENEVA CONFERENCE: The Min-
ister of Labour, Mr. Mitchell,. on January 17,

announced the names of Canada’'s delegates to
an ILO Preparatory Technical Conference on
Vocational Training of Adults, Including Dis-
abled Persons, to be held at Geneva from
January 23 to February 3, 1950.

Brigadier J.E. Lyon, Assistant Director,
Canadian Vocational Training Branch, Cepart-
ment of Labour, Ottawa, will be the Canadian
Govemment representative. Representing the
Employers of Canada will be Roy L. Campbell,
Secretary, Canadian International Paper Com-
pany, Montreal, P.Q., whileWilliam H. Bumell,
First Vice-President, International Brother-
hood of Pulp, Sulphite and Paper Mill Workers,
Comwill, Ontario, will represent labour.

The Minister explained that the Goveming
Body of the Intemational Labour Organization
had decided to call this conference since the
question of vocational training had recently

. come into special prominence throughout the

world. The training of disabled persons in
particular had become a matter of special
urgency as a result of World War II.

This conference would pave the way for dis-
cussions on the subject at the International
Laboiir Conference next summer, by providing an
opportunity for representatives of the various
countries to consider draft international
regulations embodying principles and methods
for the successful operation of training
schemes for adult workers, including the dis-
abled.

WELFARE WORK AMONG INDIANS:; A new emphasis
is being given to social wel fare work among
Canadian Indians, according to an amouncement
made on January 17 by the Minister of Mines
and Resources, Mr. Gibson. Three Social Work-
ers have been named to the staff of the Indian
Affairs Branch, and six others will be ap-
pointed in the near future, to carry out wel-
fare duties on behalf of the Indian population
in all parts of the country.

Luties to be performed by these Social
Workers are many and varied. They include care
of the aged, guidance of children graduating
from Indian schools, the organization of
women’s clubs, instruction in sewing, canning,
and sanitation, and assistance to young Indians
stranded in cities or towns.

Two of the new officers have been assigned
to posts in Ontario, and the third will assume
social service duties in Manitoba.

GRANTS TO HOSPITALS: Hospitals in Hazelton,
B.C., Gainsborough and Regina, Sask., and a
medical nursing unit in Wawanesa, Man., have
been awarded grants under the federal plan to
aid hospital building the Minister of National
Health and Vielfare, Mr. Martin, has amnounced.

(C. W. B. January 2o, igso)

LABOUR_INCOME AT ALL-TIME HIGH: Estimated

total of salaries and wages and supplement:ary
labour income in Canada reached an all-time
h:.gh of $663,000,000 in October, showing an
increase of $1,000,000 over the preceding
month and a rise of $30,000,000 over the Octo-
ber 1948 total of $633,000,000. This raised
the aggregate for the first 10 months of 1949
to $6,327,000,000 from $5,867,000,000 in the
like period of 1948, or by 7.8 per. cent, gains
occurring in all main categories except the
primary industries, the Bureau of Statistics
annoinces. -

Labour income in agriculture, logging,
fishing, trapping and mining in the month was
down to $53,000,000 from $54,000,000 in Sep-
tember and $57,000,000 a year earlier. The 10-
month total  for this group was lower at $488,-
000,000 compared with $514,000,000 in the same
period of 1948.

In manufacturing, labour income in October
totalled $219,000,000 as against $220,000,000
in Septemberand $213,000;000 in October, 1948.
In the 10 months ended October the group total
was $2, 147,000,000 dgainst $1,997,000,000 a
year earlier.

In construction the month’s labour income
was $52,000,000 compared with $53,000,000 in
September- and $48,000,000 a year ago, and in
the 10 months, $436,000, 000 compared with
$393, 000, 000.

The estimated total for ut111t1es, trans-
portation, communication, storage and trade
was $175,000,000 in October compared with
$174,000,000 in September and $164,000,000 in
October, 1948, bringing the 10-month figure to
$1,671,000,000 as against $1, 516,000, 000 a
year ‘earlier.

In finance and services -- including gov-
emment -~ the month’s labour income amounted
to $141,000,000 compared with $138,000,000 in
September and $130,000,000 a year ago. In the
10 months the aggregate stood at $1, 371,000, ~
000 compared with $1, 251,000, 000.

Supplementary labour income in October -
totalled $22,000,000, unchanged from September,
but $1,000, 000" above October, 1948. In the 10
months the aggregate was $207,000,000 compared
with $194,000,000.

LEADING MINERALS: Output of 1] of 16 of
Canada's leading minerals in September was
higher than in the corresponding month of 1948,
while in the first nine months of the year,
production was advanced in 12 of the 16 items.

Qutput was as follows in September, totals
for the same month of 1948 being in brackets:
asbestos, 71,963 (68, 424) tons; cement, 1,559, -
238 (1,481, 347) barrels; clay products, $1,-
707,670 ($1,733,697):.coal, 1,744,205 (1,578, -
467) tons; copper, 44,223,948 (39,177,650)
pounds; gold, 364,301 (24,963) fine ounces;
gypsum, 378,008 (347,081) tons; iron ore,
483,469 (234,2%) tons.



MR. ST. LAURENT ADDRESSES BHLLQERS‘.- The
following is the partial text of the address
delivered by the Prime Minister, Mr. St.
Laurent, before the Canadian Construction
Association, in Montreal, on January 16:

"..::In extending the frontiers of develop-
ment, we have uncovered a wealth of new re-
sources. This nation is endowed with greater
potential wealth per capita than any other
people. Much of that wealth - and I believe
most of it - remains to be developed. And
development means construction and still more
construction. That is why I believe construc-
tion will long remain the watchword of the
Canadian-nation.

"] also believe - and I am convinced that
the majority of Canadians also believe - we
can best develop our resources and build up
our national economy by giving the widest
possible scope to private endeavour. I am more
convinced than ever that the skill, ingenuity
and foresight of Canadians as individuals will
bring the most rapid and the most effective
development of this country.

"Bit I do not believe thatprivate endeavour
and action by Government are naturally opposed
to each other. In all our great periods of
development there has been close co-operation
- sometimes almost a partnership - between
private endeavour and public enterprise....

RESPONSIBILITY OF GOVERNMENTS

"We do not want to see the greater part of
coristruction undertaken by Governments. Of
course we know Governments today have much
more to-do than maintain law and order and
build a few roads and breakwaters.

"We must try to direct all our economic
policies in such a way as to create conditions
in which businessmen, builders, contractors,
workers, in fact all our people are encouraged
to make their most useful contribution to the
a¢tivity of the whole community....

"Activity in the construction industry is
still as buoyant as it has been since the end
of the war, but it may be that we will shortly
be moving into a new phase in which demand
will not be cuite so insistent.

"That may not be altogether a bad thing, I
am sure that many of you must have felt in
recent years that a period of consolidation
would have to come; that the spiral of increas-
ing costs could not continue; and that, in the
long run, everyone in the community, including
your own industry, would benefit by the retum
of some pressure for higher productivity and
somevhat lower construction costs.

"In looking to the future everyone counts
uwpon the construction industry to do its full
part in maintaining a high level of employment
throughout the country. But it wonld be wrong
to assume that the construction industry alone
can be an adequate instrument to stabilize
the whole. economy.

"] don’t believe the industry itself would

want us to try to meet all employment problems

(C.W.B January 20, 1950)

with additional construction programmes. If we
tried that policy, the result would be great
swings in construction activity.

"What we should try to do is to pursue
public construction policies which will -keep
the industry reasonably stable and maintain a
high level of employment in construction.

"On the other hand there is no guestion
that the maintenance of a high level of con-
struction will greatly Belp to keep up the
general level of employment.

"As you know, even before the recent war
concluded, the present administration adopted
as a primary object of policy the maintenance
of a high and stable level of employment and
income throughout the Canadian economy. This
aim remains a primary object of our Govern-
ment’'s policy....

®In general terms, the level of employment
and income depends upon the level of our ex-
port trade, upon the demand at home for con-
sumer goods, upon private investment in capital
goods, andonly to a limited degree upon public
investment and Government congtruction....

"The prospects for private construction in
1950 are bright; but we intend to go on main-
taining a backlog of postponable public pro-
jects to be available as a "floor" whenever it
may be required...."

CANADA-S AIR ROLE; The following is the

partial text of a review of 1949 RCAF activ-
ities by Air Marshall W.A. Qurtis, Chief of
Staff of the RCAF, which was mailed to reserve,
retired, and former members of" the RCAF:

n ...The last year marked a turning point
in the postwar progress of the RCAF. For the
first time we were able seriously to tum our
attention to building un the operational
element of the Force. This was possible only
because of the emphasis placed on building a
supporting framework immediately following the
war.

"Our original concept was of a Force to
consist primarily of a nucleus body, able to
expand rapidly in event of war. We now see, in
the light of the changing world situation,
that we must go farther than that. The nucleus
concept still holds good so far as mobiliza-
tion to full wartime strength is concerned,

" but in addition the RCAF must be brought to

the point where it is able to bring into im-
mediate action those forces required for the
initial defenceofCanada. The Service is being
brought to this state.:..

"The training programme is well established
and recruiting is being intengified. Strength
at the beginning of the year was 13,832. At
the time I amwriting this it stands at approx-
imately 16,600, a satisfactory step towards
reaching our presently approved establishment
of 18, 278. Construction of married quarters
has come along well. This past year found us
able to tum our attentions to. setting up the
operational side of the Service.
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PRAGUE EXPELS TWO_CANADIANS: Word has been

received from theé Canadian Chargé d’Affaires
. in Prague that the Czechoslovak Ministry of
 Foreign Affairs has demanded that Sergeant

R.W. Danko and Corporal J.G. Vanier of the

Staff of the Canadian Air Attaché in Prague

leave Czechoslovakia "within twélve hours",.
. The Ministry has made certain charges against

-~ these two men without producing any supporting
evidence, and has declared them to be persona
non grata.

This incident is apparently art of deli-
berate policy in certain of the satellite
countries where members of the-staffs of
Westemn diplomatic missions have been subject-
ed to baseless accusations, followed by demands
for their expulsion.

" The Govemment has under active consu:le_ra-
tion the appropriate steps to be taken in the
circumstances. Meanwhile, Sergeant Danko and
Corporal Vanier have been recalled to Canada

and have now left Czechoslovakia. Their per-
sonal reports will be made immediately they
arrive.

ATONIC ENERGY CONFERENCE: The following is the

text of the announcement, made simultaneously,
on January 26, in Canada, the United States
and the United Kingdom, on a meeting of the
representatives of the atomic energy agencies
of the three nations, in England, February 9
to 12:

In the interest of continuedmii form appli-
cation of measures for security of atomic
energy information held in common by the United
States, the United Kingdom and Canada, repre-
sentatives of the atomic energy agencies of
the three nations will meet February 9th-12th,
1950, at the British Atomic Energy Research
Establishment, Harwell, Didcot, Berks, Eagland.

The three nations now use uniform declas-
si fication guides in detemining what iinforma-
tion rising from their atomic energy research
and developmental work may be ‘published and
what information is to be classified and
restricted in circulation. These guides were
developed at the first declassification meet-
ing of the representatives of the three Govem-
ments November 14th-16th, 1947, in Washington,

1 (Continued on P.6)



85,000,000-POUND CHEESE CONTRACT; The Min-
ister of Agriculture, Mr. Gardiner, announced
on January 19 that a cheese agreement has been
negotiated with the United Kingdom which pro-
vides for a maximum cuantity of approximately
85 million pounds at a price of 25 cents per
pound, basis First Grade FAS Canadian Seaboard.

The Agreement provides for the shipment of
77 million pounds of cheese with a 10 per cent
tolerance, that is, Canada will undertake to

deliver a minimum of 70 million pounds and the

United Kingdom will undertake to purchase up
to 84,700,000 pounds.

The price of 25 cerits is FAS Canadian Sea-
board as compared with a price equivalent to
31 cents FOB Montreal in the 1949 Agreement.
The maximum quantity of cheese to be delivered
in 195 is 35,000,000 pounds greater than that
of the 1949 contract.

.The Minister further announced that the
Dairy Products Board has been authorized to
pay a price during the year 1950 of 28 cents
per pound, basis First Grade, FAS Canadian
Seaboard for all cheese purchased under the
terms of this Agreement; the difference between
the purchase price of 28 cents at which the
cheese is bought in Canada and the price of
25 centsper pound for sale to the United King-
dom will be made up from funds provided by the
Government of Canada. This arrangement is for
the year 1950 only and is designed to assist
cheese producers in making the adjustment to
the lower price level.

RECORD HIGH COAL OUTPUT: Canadian produc-
tion of coal rose to an .all-time high annual
total in 1949, the year’s output increasing
3.5 per cent over 1948, and 1.2 per cent above

the previous record set in 1942. Imports showed

a sharp decline of 35.4 per cent as compared
with 1948.

According to preliminary figures, the all-
Canada output for the calendar year 1949
amounted to 19,092,000 tons as compared with
18, 450,000 in the preceding year and 18,865,-
000 in 1942. Imports in 1949 totalled 20,045, -
000 tons, sharply lower than the 1948 figure
of 31,054,000 tons.

Preliminary totals for December place the
month’s production at 1,796,000 tons, moderate-
ly below the December 1948 total of 1,840,000
tons. Reversing the trend of the previous 11
months, imports in December rose to 1,527,000
tons from 1,282,000 a year earlier, or by 19.1
per cent. . _

1947 LUMBER RECORD: Canada's lumber indus-

try had its busiest year on record in 1947 up
to that time, when the gross and net values of
products were the highest ever recorded, and

_new peaks were reached in the number of active
mills, the number of employees, and the sal-
aries and wages paid, according to the detailed
report on the industry by the Bureau of Stat-
istics. °

(C.W.B. January 27, 1950)

The gross value of the products of the in-
dustry in 1947 amounted to $402, 133,000 an
increase of 39.7 per cent over the 1946 value
of $287,910.000. The number of active mills

- reporting to the Bureau was 6,481 compdred

with 6,001, and their employees averaged 55,-

426 compared with 49,352, with salary and wage

payments at $83, 360,000 compared with $63,-
811,000. The net value of production, or value
added by manufacture, was $190, 515,000 compared
with $129,408,000 in 1946.

ALL-TIME HIGH WAGES: Average weekly wages

paid to hourly-rated wage-earners employed by
the larger manufacturing establishments in
Canada showed a further rise at November 1,
reachirig an all-time high figure of $42.59 as
compared with $42.40 a month earlier, and
$41.16 in the corresponding week of 1948. In
the heavy manufactured goods class the .average
at November 1 was $46.18 as compared with
$46 .35 at October 1, and. $44.67 on November 1,
1948, while in the non-durable goods division,
the average stood at $39.2} compared with
$38.68 at October 1 and $37.76 a year earlier.

Hourly eamings at November 1 averaged 99.5
cents, also a new maximum figure, as compared
with 99.3 cents at October 1, and 95.5 cents
at November 1, 1948. Increases in wage-rates
in some industries, accompanied by changes in
the industrial distribution of the hours re-
ported accounted for most of the increase in
the heavy manufacturing industries, in which
the earnings at November 1 averaged 107.9
cents compared with 107/8 cents at October 1,
and 103.4 cents at November 1, 1948. In the
non-durable division the hourly rate was 91.4
cents compared with 91.0 cents at October 1,
and 87.6 cents a year earlier.

RECORD VEHICLE ENTRIES; Foreign vehicles .

entering Canada on traveller’'s vehicle pemmits
rose to a new record total in 1949, increasing
9.1 per cent over the previous high reached in
1948. The greatest improvement over the pre-
ceding year was in the Maritimes and Prairie
Provinces. The aggregate number of entries
into Canada during the calendar year 1949
amounted to-1,990,595 as compared with 1,823,-
988 in the preceding year and 1,663,853 in
1946.

WHOLESALE SALES DOWN: Sales of wholesalers
in November were two per cent below the dollar
volume for November 1948 and three per cent
lower than in October. Cumulative sales for
the first 11 months of 1949 were three per
cent higher in dollar volume than in the cor-
responding period of 1948. The general un-
adjusted ihdex, on the base, average for 1935-

39=100, stood at 306.7 as compared with 314.8.




EN'S P T . 'The Minister
of Labour, Mr. Mitchell, announced on January
23 publication of the 1949 edition of"™Work-
men's Compensation in Canada, A Comparison of
Provincial Laws".

This bulletin was prepared by the Legisla-
tion Branch of the Department of Iabour and
shows the legislative changes made in 1949,
the Minister explained. These changes include
the enactment of a new Workmen's Compensation
Act in Prince Edward Island, effective July 1,
1949, and amendments to the Acts of Nova
Scotia, Ontario, Quebec and Saskatchewan. The
pamphlet contains a summary of the Newfound-
land Vorkmen's Compensation Act.

Mr. Mitchell pointed out that all Canadian
Provinces now had a law that provided com-
pensation for industrial accidents, but that
the Newfoundland Act was unlike that of the
other Provinces in that it makes employers in-
dividually liable for injuries to their work-
men occurring in the course of employment. In
the other Provinces, the statute is of the
collective liability type.

The pamphlet shows that under the Prince
Edward Island Act, benefits for disability are
two-thirds of eamings and the maximum eamings
on which compensation is reckoned are $2, 500 a
year. A widow is entitled to receive $40 a
month, with $10 a month for each child under
16.

Provision was made for the payment of in-
creased amounts of compensation in cases of
total disability in Saskatchewan. Children's
benefits were raised in Nova Scotia, and the
maximum annual earnings on which compensation
is reckoned were raised from $2,000 to $2, 500.

Effective January 1, 1950, in Ontario, the
basic rate of compensation for disability was
increased from 66.2/3 to 75 per cent of aver-
age earnings, and the maximum yearly earn-
ings on which compensation is reckoned from
$2,500 to $3,000. By an amendment effective
from July 1, 1948, the monthly compensation
payable in death cases, exclusive of burial
expenses and the .lump sum of $100, may not
exceed the workman's average earnings, instead
of two-thirds of such eamings, as formerly.
Where the total sum payable would exceed
average earnings, the compensation must bhe
reduced but the reduction is not to affect the
payment of $50 to a widow, with $12 to each
child or $20 to each orphan child, unless the
total benefits to such dependents exceed $]00
a month.

In British Columbia, the list of industrial
diseases to be compensated was greatly ex-
tended.

CARLOADINGS: Carloadings on Canadian rail-
ways during the week ended January 14 amount-
ed to 65,729 cars, up from the preceding
week's total of 54,498 cars,.but down 9,716
or 12.9per cent from last year's corresponding
total of 75, 445 cars.

(C. W. B. January z7, .igqo)

RETAIL SALES UP_IN NOVEMBER: Canada's re-
tail trade in November showed a small rise of
two per cent in dollar volume over the corres-
ponding month of 1948, continuing the moderate
rate of advance shown in the October figures
which rose by-a-similar percentage. The Nov-
ember gain compares with an average increase
of 6.5 per cent in the first 10 months of the
year. Sales in November were valued at $61, -
000,000 as compared with $697,000,000 in Oct-
ober and $650,000,000 in November, 1948.

There were increased sales reported in 12
trades and declines in nine as compared with
November, 1948. With few exceptions, the per-
centage changes fell within a narrow margin of
the overall increase of two per cent for all
trades. Largest increases were those of 15 per
cent for coal and wood yards, 12 per cent for
shoe stores, and nine per cent for garages and
filling stations. : :

Sales of motor vehicle dealers were prac-
tically unchanged inNovember from the previous
year, a result which contrasts with the large
gains recorded throughout the earlier part of
1949. Shipments of motor vehicles to dealers
fell off during the month. due in part to
strikes affecting motor vehicle production and
there was slowing of production in some plants
for assembly-line changeover.

EXERCISE "SWEETBRIAR": Familiar newspaper

expressions of the Second World War~--"blitz-
kreig, " "lightning warfare" and their ilk, are
expected to be strangely missing from the
despatches of news correspondents covering the
joint Canada-U.S. Exercise "Sweetbriar" in the
Yukon and Alaska next month. Nor will "sitz-
kreig" be entirely in order, although some
hal f-frozen reporter may wistfully recall the
expression as he keeps in continual motion to
avoid freezing to death, an Army news release
reports.

There areno "lightning" assaultsor counter-
attacks, northem experts point out, when the
thermometer reaches 40 or 50 below zero. At
that temperature a man must devote almost all
his energies to keeping alive, and if he hasn't
learned his lessons in the art of cold-weather
living the chances are thgat Nature will get
him before the enemy does.

Vhat happens when the temperature starts
plummeting? Well, ordinary diesel oil begins
to solidify at 30 below. Mercury thermometers
freeze at.38 below and storage batteries lose
more than half their power at low temperatures.
A man literally can freeze his lungs by gulp-
ing too much air at minus forty. Rubber tires
freeze solid and crack. Bngines won’t start.
Drinking water freezes in a few moments.
Instruments with delicate moving parts often
"freeze" because of the contraction properties
of different metals. Steel becomes brittle and
snaps or shatters, Food rations freeze so
solid that almost everything must be heated in
the field. To keep warm a man must wear such



heavy mittens and boots that he cannot easily
operate instruments and knobs, nor depress the
clutch of his vehicle without also applying
the brake. If he touches any metal with his
bare hands his skin tears away when he tries
to let go. Medicines freeze and burst their
bottles. Radio waves are freakish and the

frozen ground lacks conducting properties for

the efficient grounding of radio, telephone
and telegraph equipment.

"INVASION" OF ALASKA: Whitehorse, Y.T.,Jan .27
Rushed into the Yukon interior bymotor convoys
and Air Force troop carriers, Canadian and
American troops with their eguipment and
supplies are being concentrated here to repel a
theoretical airbome invasion of Alaska by an
"enemy" Aggressor.

The Allied Force of Exercise "Sweetbriar®
is assembling here for a counter-attack to be
launched February 13, It will strike atAggres-
sor troops approaching the Alaska Highway and
will be climaxed by a mass jump on February 23
by Canadian paratroopers at Northway, air
field in eastern Alaska. This will be the
first peacetime air assault ever undertaken
under mid-winter conditions in the sub-Arctic.

Approximately 4,700 Canadian and United
States ground and air force personnel and 500
Aggressor troops, provided by the U.S. Alaskan
Command, 5,200 in all, are taking part in Ex-
ercise "Sweetbriar", first troop-training
manoeuvre of its kind ever jointly conducted
by the Armed Forces of the two countries.

It follows up a seriesof controlled winter-
training exercises conducted individually by
Canada and the United States in the Far North
since the Second World War. Battalion combat
teams of both countries will be involved, with
both tactical and carrier air support.

"COMBAT SITUATION"

The "combat situation" of the exercise to
date is this: Aggressorhas deprived the Allied
forces of the use of strategic bases in the
Fairbanks-Anchorage area of Alaska and threat-
ens territorial conquest of Canada and the
United States.

Commanders directing the manoeuvre state
that the general objectives of Exercise "Sweet-
briar" are to develop doctrine, procedures,
and technique for the employment of combined
Canadian and United States armies and air
forces operating in the Arctic. Service test-
ing, under Arctic conditions in the field, of
the latest developments in clothing, emergency
food rations, vehicles, weapons, and other
ecuipment and material, isalso a major purpose
of the exercise.

It is anticipated that from "Sweetbriar"
may come new concepts in basic doctrine of
both nations with regard to combined and joint
operations in the sub-Arctic, and much addi-
tional data for current United States and
Canadian military field manuals on Arctic
operations.

(C.W.B. 'Januar)' 27, igso)

Sub-zero temperatures, often ranging as low
as 40 to 60 degrees below, are customary at
this time of the year in the manoeuvre area.
It is an area, however, in which calm condi-
tions, with little wind and a deceptive, dry
¢old, prevail during the period January-
February.

MR. MITCHELL'S LABOUR STATEMENT: The follo-
wing is the partial text of the statement on
labour conditions broadcast fromOttawa this:
week, by the Minister of Labour, Mr. Mit-
chell:

"....In view of the buoyancy and strength
of domestic demand, the size and ever-increas-
ing diversity of our industrial output, and
the often expressed determination of our own,
and other leading nations, to cooperate in
restoring a balance in international trade, I
am confident that our economy will continue to
be maintained during the coming months at a
high level of production and employment.

"In December last, the labour force of
Canada was estimated to be 5, 200,000 persons.
This figure is the highest for the month of
December in the history of Canada.

"Of this 5 200,000 there were 261,000 un-
placed applicants registered in the National
Employment Offices across Canada.

"Seventy-one, c<cc.mnal one per cent of the
total were either in receipt of unemployment
insurance benefitsor were persons whose claims
were being processed.

"ot all actually were out of work. Quite a
number had jobs but wanted to change--vwhile
there were others who had found jobs but had
not informed their local offices.

"The increase in workers looking for jobs
is due mainly to seasonal fluctuations of
production in many Canadian industries.

vThere is, for example, the falling off in
employment in woods operations in Eastern
Canada, where it is estimated that 35,000
fewer men are employed this season than last.
This situation is largely due to a decline in
the planned carry-over in pulp wood. The
number in British Columbia is afso down for
the same reason....

"This adverse and abnormal weather in the
West has interfered with construction work,
and no improvement can be looked for until
there is a climatic change for the better.

"In addition to the usual seasonal influ-
ences, and the special circumstances I have
just mentioned, a considerable portion of
current unemployment results from the continu-
ing growth of the Canadian labour force.

"During the past year, the growth of the
total labour force has amounted to 120,000,
while the number actually at work has increased
by close to 100,000. .

"Reports reaching me indicate that plans
are being completed for many projects consist-
ing of industrial buildings, road construction,
and municipal improvements which will . be pro-
ceeded with in the early spring...."




(C- W.B. January 27, 1@50)

- NEW DEPARTMENT OF RESOURCES AND DEVELOPMENT

'OUTLINE QF RESPONSIBILITIES The new Depart-

ment of Resources and Development combines
federal Government responsibilities in the
"following fields. the Department announced
today: forests, water resources not specifi~
cally assigned to any other Department, wild-
life, the Northwest Territories and Yukon
admjnistrations, the National Parks and Hist~
ofi¢ Sites and Battlefields Commission, all
federal Crown lands not dealt with by any
other Branch of the Government, the tourist
industry, housing, the planning and development
of public projects and services. including the
Trans-Canada Highway, the National Museum of
Canada. : ’

It is expected that the Head Office will be
in the Langevin Block where the Minister, the
Deputy Minister, theDirector of Administration
and a number of other officers will be located.
The Hon. R.H. Winters is the Minister of the
new Department. Deputy Minister, H L. Keenley-
side, formerly Deputy Minister of Mines and
Resources, remains Commissioner of the North-
west Territories.

The Department is divided into five Branch-
es, each under a Director. these are:- Admini-
stration, C.W. Jackson; Development Services,
R.A. Gibson; Public Projects, J.M. Wardle;
Forestry, D.A. Macdonald; Canadian Government
Travel Bureau, D.L. Dolan.

The Divisions which serve the Department as
a whole, Administratipon, Economic, Legal,
Personnel, Editorial and Information, and
Purchasing are centralized in the Administra-
tion Branch. Chief Administrative Qfficer is
R.K. Odell. Division heads are as follows:-
Economic, C.H. Herbert; Legal, W. Mason; Per-
sonnel, A.C. Wimberley; Fditorial and Informa-
tion, A.J. Baxter: Purchasing. to be appointed.

Departmental services which relate to the
development of natural resources, other than
forests, are combined in this Branch. Included
are theDivisions of Water Resources, Wildlifé,
National Parks and Historic Sites and Battle-
fields Commission, Lands, and the National
Museum of Canada. The Water Resources Division

is a continuation of the former Dominion Water
and Power Bureau. Divisions, with Chiefs, are
as follows:.- Water Resources, Norman Marr;
Wildlife. Dr. H.F. Lewis; National Parks and
Battlefields Comm., James Smart; Lands, G.E.B.
Sinclair; National Museum of Canada, Dr. F.J.
Alcock, Chief Qurator; Administrative, A.C.L.
Adams.

The Northwest Territories and Yukon Adminis-
trations and the Fngineering and Construction
Service also come under the direction of the
Head of this Branch.

The Northwest Territories andYukon Services
are to be centralized under a Chief and will
be known-as the Northern' Administrations. Thts
officer has not yet been appointed. The other
principal officers are:-Yukon-MackenzieRiver,
C.K. LeCapelain; Arctic, J.G. Wright; Administ-
rative, J.E. Doyle.

The principal officers of the Engineering
and Construction Service, under the Chief,
C.V.F. Weir, are as follows:~ National Parks
Phgineering, C.M. Maxwell; General Fngineering,
R.A. Campbell; Architectural, C.H. Buck;
Administrative, R.D. McAuley. |

In view of the importance of the Forest
industry to the Canadian economy, and the in-
creased demand on departmental services which
are resulting from the passing of the Canada
Forestry Act, the Dominion Forest Service
becomes the Forestry Branch, under the direc-
tion of D.A. Macdonald, former Dominion Fores-
ter. The Branch.is organized in three main
Divisions, Forestry Research, Forest Products
Research, Forestry Operfitions.

The Special Projects and Public Projects
Divisions of the former Departments of Mines
and Resources and Reconstruction and Supply,
and the administration of the Trans-Canada
Highway Act, have been joined in this Brandh,
and are under direction of the former Director
of Special Projects of Mines and Resources,
J M. Wardle. The four main Divisions are:
Trans-Canada Highway, Federal Projects, Joint
Projects, and Capital Investment Registry.

MOTOR VEHICLES RECORD: Registration of motor
vehicles in Canada in 1948 reached an all-time
record total of 2,035,000. showing an increase
of 199,000 or 11 per cent over the 1947 total
of 1,836,000. There were increased registra-
tions in all provinces and for all types of
motor vehicles. Passenger aarsnumbered’l, 496, -
800 compared with 1,370, 200. commercial vehic-
les 504, 200 compared with 439,700. and motor
cycles 33,900 compared with 26 100.

Revenues from registrations, licences, etc..
and the gasoline tax rose to $175,619,000, or
six per cent above 1947 receipts. Gasoline tax
accounted for $124, 331,000 of this sum, or
nearly four per cent more than in the previous
year. Sales of gasoline on which tax was paid

amounted to nearly 1,231 million gallons
against 1,121 million the year before.

Taking into account registrations of all
typesof vehicles, the number of motor vehicles
in Canada averaged one per 6.4 persons in 1948
as compared with 6.9 in 1947. Including only
passenger cars, there was an average of 8.8
persons compared with 9.2 in 1947, and 10.0 in
1946. .

MR. GREGG HONORARY COLONEL: (ne of the Mari-
time's oldest infantry units, The West Nova
Scotia Regiment has honored its one-time
commanding o fficer, the Minister of Veterans
Affairs, Mr. Gregg, by selecting him as Honor-
ary Colonel of the regiment.




(Continued from P. 1-)

L.C. and were further discussed and clarified
at a second meeting at Harwell, Fngland, in
September 1948, and a third meeting at Chalk
Rivér, Canada, in September 1949.

At the forthcoming meeting, the discussions
which started at the'Uhglk River meeting, will
continue. These discussions will take account

" of the announcement on September 23rd, 1949,

of the atomic explosion in the USSR. Recommen-
dations resulting from the discussions will be
reported to the atomic energy agencies of the
three Governments for review before any final
revisions in the uniform declassification
guides are made.

Representing the three nations at the
declassification meeting will be:

CANADA; .Dr. W.B. Lewis, Director of the
Division of Atomic Bnergy Research, Chalk
River.

Dr. E.G..Cook, Head, Chemistry Branch, Atomic
Energy Project, Chalk River.

Mr. C.W.E. Walker, Atomic Energy Project,
chalk River, Secretary.

;" Dr. Warren C. Johnson,
Chairman, Department of Chemistry, University
of Chicago, and senior responsible reviewer,
United States AFC declassification system.
Mr. Bennett Boskey, Deputy General Counsel,
United States AEC, legal adviser.
Dr. Frederic De Koffmann, Assistant to the
Assistant Director of thelos Alamos Scientific
Laboratory and Secretary to the Committee of
Senior Responsible Reviewers, United States
AEC declassification system.

Dr. J.M.B. Kellogg, Division Leader, Las Alamos-

Scientific Laboratory, and senior responsible

_reviewer, United States ABC declassification

system.

Dr. Willard F. Libby, Professor of Chemistry,
Department o f Chemistry, University ef Chicagg,
and senior responsible reviewer, United States
AEC declassification system.

Dr. Cyril Smith, Director, Institute of Metals,
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University of Chicago, and member of General

Advisory Committee to the United States AEC.

Dr. Robert L. Thomton, Professor of Physics,
iversity of California, and senior respon-°
ible reviewer, United States ABC declassifi-

_dation system.

Dr. James G. Beckerley, Director of Classifi-.
cation, United States AEC, Secretary.

UNITED KINGDOM: Sir John D. Cockcroft,
Director of Atomic Biergy Research Establish-
ment, United Kingdom.

Dr. H.]. Fmeleus, Professor of Chemistry,
Cambridge University.

Dr. D. Hanson, ProfessorofMetallurgy, Univer-
city of Birmingham.

Dr. R.E. Peierls, Professor of Theoretical
Physics, University of Bimingham.

Mr. M.W. Perrin, Députy Controller of Produc-
tion (Technical Policy) of Atomic FEnergy,
United Kingdom. )

Rr. J.H. Awbery, Principal Scientific Officer,

Division of Atomic Baergy, United Kingdom,

Secretary.

Mr. J.F. Jackson, Senior Principal Scientific
Officer, Division of Atomic Pnergy, United
Kingdom, Secretary.

QMRME& On Tuesday, January 24,
the Toronto Symphony Orchestra, conducted by
Sir Emest MacMillan, devoted a special con-
cert in Massey Hall, Toronto, to the United
Nations Intematiohal Children’s Emergency
Fund. The Globe and Mail, of Toronto, reported,
in part, as follows:

" ...It was appropriate enough at a concert
dedicated to the world’s homeless children,
that the soloist should appear in pigtails.
Elizabeth Auld played two movements of the
Haydn piano concerto in D major. There are
aspects of the Larghetto a bit beyond a thirt-
teen-year-old, but she made tinkling mirth of

" the Finale...."
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WEEK’S EVENTS

took&lace in Prague on January 17 and 18, af-
ter which Sergeant Danko and Corporal Vanier
were withdrawn from Czechoslovakia, is drawn

faires, Mr. John A. Irwin, the Canadian Air

two men themselves.

On the afternoon of January 17, when Ser-
geant Danko left his apartment house with his
wife, he saw at the street door three roughly-
dressed and threatening-looking individuals

in him. He did not know who they were but
feared some trouble for himself. When he re-
turned home later in the afternoon he took the
precaution of having with him Corporal Nanier
and another member of the Legation staff. The
three men he had seen before he now found in-.
side the building in front of his apartment
door. He asked them if they were police and
what they were doing there. They replied that
they were not police and were waiting to see a
lawyer who lived on the same floor. They asked
for no identification and offered none; nor
vhen asked would they identify themselves.

That evening at 8:30 Danko and Vanier were
in the Danko apartment with Mrs. Danko and a -
rarty of four ladies. About 9 o'clock they
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left the flat. Mr. Danko was left behind in
the apartment. At the door of the apartment
house one of a watching trio accosted the
leading pair and spoke in Czech, apparently
asking for identification cards. One of the
men was ill-advised enough to lay a hxand-on a
girl in the party. Vanier demanded to see the
man’s own identification papers and when he
would not produce them but insisted on inter-
fering, Vanier brushed him aside. This caused
him to stumble and fall. Vanier pulled him up
by the coat and warned him to make off, which
he and his companions did. The latter did not
offer to interfere in any way. The man's coat
was tom, but so little disturbance was caused
by his fall that Sergeant Danko, who was stand-
ing nearby, did not know of ‘the fall until he
was later told by Vanier. = . :

On the following day, January 18, Sergeant
Danko left the Canadian Legation at about 5:00
.m. to go home. As he drove up in front of
is apartment house a numbgr of tough-looking
‘individuals appeared, whereupon Danko pru-.
dently returned to the Legation. The Chargé d’
Affaires, .the Air.Attaché and another officer
of the Legation then accompanied Sergeant
Danko to his apartment before which they found.
gathered on the street a small crowd of men,
with vhom was one uniformed policeman. They
stopped and questioned the policeman and

(Continued on P.8)



. ;. The United States
Amy Medical Department’s sécond winter field
exercise in Canada will be carried out this
year during the month of February in the
vicinity of Camp Shilo, Manitoba, the Defence
Department announced on January 27.

A similar exercise was held last year in
sub-zero temperatures in this area, where
climate and terrain are specially suitable for
the type of training involved and for the
service testing of medical equipment.

Some 53 enlisted men with five officers,
one warrant officer and three Amy nurses will
make up the United States exercise group this
year. One RCAF medical officer, onenon-medical
Canadian Army officer and one nursing sister
of the Royal Canadian Amy Medical Gorps will
also participate.

The American party will reach Camp Shilo on
February 1 in two groups from their head-
quarters at Percy Jones Military Hospital,
Battle Creek, Mich., one group travelling by
rail and the other by road convoy.

The exercise and trials-are expected to
last one month, with all parties retuming to
the United States on March 2.

EXERCISE "SWEETBRIAR": -Brief statements on
Exercise "Sweetbriar™ were issued in theUnited
States and Canada on January 27 by Hon. Louis
Johnson, U.S. Secretary of Defence, and the
Minister of National Defence, Mr. Claxton.

Mr. Johnson said: "Exercise Sweetbriar,
held as it will be on both United States and
Canadian soiland with more than 5,000 Army
and Air Force troops of both countries parti..
cipating, exemplifies the spirit of mutual
defence set forth under the North Atlantic
Treaty. It is the first joint manoceuvre and
the largest ever held to test logistic facili-
ties and to provide tactical training under
mid-winter conditions in the sub-Arctic. It
involves battalion combat teams and both
tactical and carrier air support. I have every
reason to feel that Exercise Sweetbriar will
be a success when Armed Forces of the United
States and Canada plan together, work together,
and take part in joint manoeuvres. They bring
all of us in both countries more closely to-
gether. Out of that association, I am sure,
will come not only a better joint defence but
a deeper appreciation for each other."

Mr. Claxton said: "Exercise Sweetbriar will
take place on both American and Canadian soil
in continuation of the policy of cooperation
in military matters existing between our two
countries as one of the regional groups under
the North Atlantic Treaty, An important part
of the training has already been carried out
by the Canadians at Wainwright in Northeastem
* Alberta, and in the movement more than a
thousand miles by motor vehicle from there be-
yond Whitehorse. Senior United States and
Canadian officers will command troops of both
countries and it is expected that valuable
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lessons will be leamed in joint techniques of
command and cooperation. Exercise Sweetbriar
is an exercise in working together and in long
distance movements in extreme weather condi-
tions. "

SUPPORT FOR EGG PRICES; The Minister of Agri-

culture, Mr. Gardiner, amnounced on January 26
that the Government, through the Agricultural
Prices Support Board, will take action to
stabilize the egg market by supporting a short-
age program for 1950.

Under the plan, the Agricultural Prices
Support Board is committed to buy, at the
termination of the storage period, late in
1950, all eggs then unsold which had been
stored according to Board specifications,
during the period January to early June of
this year.

The Board will pay, at all storage points
in Canada, 38 cents per dozen for eggs stored
as Grade A Large and 36 cents per dozen for
eggs stored as Grade A Medium, plus a stipu-
lated allowance to cover costs.

It is anticipated this action will provide
a floor price to producers, at egg stations,
of approximately 30 to 32 cents per dozen,
basis Grade A Large, depending on shipping
costs from station to storage.

In making the announcement Mr. Gardiner
pointed out that this action was taken to
assist the poultry industry in the adjustment
to conditions created by discontinuance of
British egg buying in Canada.

Under this program the Government will not
participate directly inh the egg business.- The
storing and merchandising of eggs will remain
in the hands of the industry. The Govemment
offer to buy any otherwise unsaleable eggs at
the end of the storage season will, however,
provide the same stabilizing influence as
operated under British contracts when the
Govermment contracted to buy eggs out of stor-
age in the fall months for delivery to Britian.

Egg prices, he said, have been seriously
depressed since buying for British account
ceased on December 17. Without some measure of
support through Government action this dep-
ressed condition would continue through the
surplus producing period of the first half of
the year. This could lead to an extreme liqui-
dation of laying flocks, followed by a shortage
of eggs and a prolonged period of high prices.

WEARING OF "CANADA" BADGES: Naval Headquart-

ers announced on January 26 that "Canada"
badges would be worn by officers and men of
the Royal Canadian Navy.

Under the new regulations, "Canada" badges
will be wom.on all unifoms, including great-
coats. They will be wom on both sleeves, the
top of the letters being a half inch below the
shoulder seam.




)

1

- 406,652, by bus 498, 101 compared wi

@

As soon as supplies are available in service
clothing stores gratuitous issues of the new
badges will bemade to cadets and men. Officers
will purchase necessary supplies from the same
source. -

Priority in the issue of "Canada" badges
will be given to the officers and men of ships
proceeding to foreign waters. :

R : : AND U.S.: Air travel
between the United States and Canada showed
a marked gain in 1949, according to figures
covering the first 10 months of the year re-
leased by the Bureau of Statistics. At the
same time, fewerUnited States visitors entered
Canada by rail, bus, and boat, but increased
numbers of Canadians retuming to this country
used these services.

During the period, 119, 288 travellers from
.the United Statres used air services as com-
pared with 100,774 in the similar period of
194, an increase of 18.3 per cent. Canadians
retuitiing from the Unitéd~States by plane
numbered 78,988, as compared with 60,496 in
1948, an increase of 3.5 per cent.

In the first 10 months of 1949, 481, 596
travellers from the United States entered
Canada by rail as compared with 512,866 in the
previous year, 387,318 by bus as compared with
456,208, and 295,253 by boat compared with
328,171. Canadians returning from the United
States by rail numbered 460,649 compared- with
378,008,
and by boat 99,953 compared with 91,622.

REVIEW OF ' FOREIGN ' TRADE: Stme of the princi-
pal developments in the volume and value of
Canada's foreign trade in the first six months
of 1949 are reviewed in a 79-page bulletin
released today by the Bureau of Statistics.
Divided into six chapters, the bulletin con--
tains textual matter as well as supporting
tables.

Chapter I is devoted to a broad discussion
of trends in imports, exports, and trade bal-
ances, while chapter II.reviews Canada’s
foreign trade with leading countries. Chapter
111 deals with trade with significant regions
and groups of countries. Leading commodities
in foreign trade are discussed in chapter IV,
and chapter V deals with price and volume
movements.

Among the subjects dealt with in chapter VI
are themethods of collecting trade statistics,
non-commercial items in Canadian trade, gold
in Canadian trade, andNewfoundland in Canadian
trade. statistics.

HHOLESALE I’RIC§§ILLOWER; Wholesale prices
showed a slight decline in December, according
to the general index number compiled by the

Bureau of Statistics. The December .index, on
the base 1926=100, stood at 15%.8, down 0.2
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points from the November figure-of 157.0, and
2.8 points below the high figure of 159.6
reached in December, 1948. .

INGS; Carloadings on Canadian railways
guring the week ended January 21 continued to
e affected by unusual weather conditions,
particularly in the western division where
embargoes on perishables and automobiles were
advised. Loadings for all Canada, including
Newfoundland, were 64, 127 cars, down 11.2 per
cent or 8,085 cars. from the 72, 212 cars re~
ported for the third week of last year.

STORE SALES AT NEW PEAK: Swelled by heavy

ristmas buying, department store -sales
reached a new monthly peak value of $114, 467, -
000 in December, showing a gain of 4.5 per
cent over the December 1948 total of $109, 540, -
000. Despite the large dollar volume of sales
in the ménth, the advance fell short of the
overall rise for the yeat when cumulative sales
moved up seven per cent to 385,441,000 from
803,092,000 in 1948.

Most departments registered moderately in-
creased sales in December and the year, the
principal exception being food departments.
December sales were higher in all provinces
except Quebec, while advances were Canada-wide
in the year. In December British (blumbia zan'd
Manitoba had the largest percentage sales
advance. In the 12 months, Alberta, the Mari-
times, and Manitoba were the leadérs.

: The principal
Canadian railways reported operating revenues
of $80, 570,000 for October, audecline of 2.7
per cent from the record for the month es- .
tablished in 1948. Operating expenses were re-
duced $605,000 or.less than one per cent from
$69,655,000 to $69,050,000, and the operating
income for the month stood at $8,775,000
against $9,864,000.

1949 RECORD AUTO PRODUCTION: Canadian manu-

facturers of motor vehicles established a new
record in 1949, vwhen they shipped out a larger
total of units -- new passenger cars, trucks
and other commercial vehicles -- than in any
previous year. ’

Total shipments for 1949 aggregated 290, -
634 units as compared with 64,178 in 1948, an
increase of 10 per cent. Previous high mark
was 270,191 units in 1941, targely commercial
vehicles for war use, while the fourth highest.
year's output was 262,625 units in 1929.

Last year's increase over 1948 was due to
larger shipments of passenger cars, which ad-
vanced to 192,48 units from 166,935 the pre-
vious year. Total number of trucks increased
slightly to 97,680 units from 96, 388.
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NEW PEAK IN EXPORTS TO UNITED STATES

BUT OVERALL TOTAL DOWN; Canadian domestic
exports to the United States reached a new
all-time peak value in 194 as the result of a
gain of $12,000,000 in December, which raised
the year’s total narrowly above the previous
record value of 1948, but total domestic ex-
ports to all countries were down nearly three
per cent in the year from the record peacetime
total value of 1948. - :

Total value of domestic exports to the
United States- last year was-$1, 503, 459,000 as
compared with $1, 500,987,000 in 1948, making
up 0.2 per cent of the total value of exports
to all countries as against 48.8 per cent in
1948. Shipments across the border in December
were valued at $159,766,000 ds against $147,-
832,000 a year earlier, the gain -- the great-
est for any month in 1949 .-- following upon
a similar rise of $8,000,000 in November,
Gains were recorded also in each month from
Januaty to June and in August, but the cumu-
lative increase of approximately $32,000,000
at the end of August was heavily outweighed by
a drop of $50,000,000 in September. This loss
was offset by the yant movement of goods in
the last two months of the year. '

TOTAL EXPORTS TO ALL COUNTRIES

Total exports to all countries during 1949
were just under the $3,000,000,000 mark, which
was passed in 1948 for the first time-in a
peacetime year, being valued.at $2,993,000, 000
as compared. with $3,0735, 400,000 the previous
year and $2,744,900,000 in 1947. The decline
in the total was due¢ mainly to a sharp re-
duction in the aggregate value of exports to
Furopean countries, rie totals' for other for-
eign geographical groups, and for Commonweal th
countries as-a whole {(Newfoundland excluded)
being higher although lower for most individ-
ual Commonwealth countries.

Various external influences affected Cana-
dian exports during 1949. Due to general dol-
lar shortages, overseas countries as a whole
reduced the volume of their purchases in
Canada throughout the year. Other reductions
in volume occurred in exports to the United
States as business readjustments in that
country in the early part of the year cur-

tailed demand. A revival of demand in the -

United States in the latter monthsof the year,
however, made for some recovery in the volume.
t .

LANDINGS OF 'SEA FISH: Landings and landed

value of sea fish in Canada--excluding New-
foundlend--were lower in 1949 than in the pre-
ceding year. The year's catch amounted to
1, 176,767,000 pounds as compared with 1, 277,
350,000 in 1948, a decline of 7.6 per cent,
while the value was $53,660,000 compared with
$60,035,000, a decrease of 10.6 per cent.

In the same period the Canadian dollar was
‘devalued, contributing further to a higher
‘Canadian dollar value of exports to the United
iStates in particular.

The volume of Canadian exports in the first
half of 1949 was 5.9 per cent less than in the
same period of 1948 and some 17 per cent less
than in the second half of that year. In the
second half of 1949 the volume rose apprecia-
bly but still was less than in the corres-
ponding period of 1948.

Trends in export prices in 1949 were varied.
In the first half of the year, taken as a
whole, average export prices were eight per
cent higher than in the first half of 1948 and
slightly higher than in the second half of that
year. But average export prices duringtheyear
to September were declining from the high
level at the opening.of 1949. However, the
leffect of the currency devaluations in Sep-
[~ tember was to raise thé Canadian dollar value
of a large group of exports by an equivalent
amount. (Consequently, average export prices in
terms of Canadian dollars recovered from part
of the decline which had occurred in the first
three quarters of the year.

In December, total exports to all countries
declined in value to $285, 900,000 from $316, -
400,000 a.year earlier, accounting formmore
than a third of the year's decrease. Shipments
were lower in the month to most geographical
groups and principal countries, except the
United States and United Kingdom.

DOMESTIC EXPORTS TO U.K.

Domestic exports to the United Kingdom in
1949 totalled $704,95,000, up from $686,914,-
000.in 1948 but below the 1947 total of $751,~-
200,00p. In December the value of.shipments
was $49,884,000 as compared with $48, 515,000
in December, 1948.

Aggregate domestic exports to other Common-
wealth countries for the 12 months were moder-
ately higher in value at $300,815,000. as
against $20, 431,000 in 1948, but were down
in December to $25,816,000 as against $40,906, -
000 a year earlier -- excluding figures for
Newfoundland from the comparisons for both
periods. These totals were maintained, how-
ever, by some exceptional items of trade like
vheat and railway equipment to India and the

Union of South Africa.

DECLINE IN EMPLOYMENT: Employment in the
principal industrial divisionsshoweda further
small decline at December 1, according to pre-
liminary tabulations of monthly data by the
Bureau of Statistics. The advance index number,
on the base 1926=100, was 201.5 as compared
with 22.0 at November 1, and 204.3 at Decem-

ber 1, 1948.
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THE CURRENT MANPOWER PICTURE

3,000 LOOKING : The Minister of
Labour, on January 28 issued the following
statement on the employment situation:

A total of 323,000 persons were reported as
looking for jobs through National Employment
Service offices on January 12. The recent in-
crease, which is for the most part a seasonal
one, brings the total number of persons look-
ing for work to some six per cent of the la-
bour force.

This by nomeans indicates a general decline

. in the Canadian economy. Rather the increase

in unemployment arises essentially from a
number of special factors. Among these are the
decline of woods employment, the re-appearance
of sharper seasonal pattems of employment,
and the abnormal weather conditions in some
sections of the country. An additional factor
has been the reduction in some of the unusu-
ally favourable market outlets which have ex-
isted during recent years: This reduction is
due to readjustments of export trade and 'the
disappearance of some domestic backlogs of
demand.

HIGHER THAN LAST YEAR

Although unemployment this winter is higher
than last year, a greater proportion of job
seekers is covered by unemployment insurance
than in recent years. Experience indicates
that four out of every five workers who apply
for benefits actually receive them. At the
beginning of January, some 80 per cent of the
registered. job seekers were either claiming
or receiving unemployment insurance benefits.
Benefit payments amounted to over $7 million
in December and totalled almost $70 million
during all of 1949. To an increasing extent,
unemployment insurance benefits and other
social security measures are easing some of
the burdens which temporary unemployment
creates for individual workers.

The usual rapid increase in the number of
those looking for work early in January is due
in a large.part to the situation in the log-
ging industry. "As cutting is completed, em-

YR. ILSLEY CHIEF JUSTICE OF NOVA SCOTIA: The
Prime Minister, Mr. St. Laurent announced on
January 26 that the following appointments had
been approved:

J.J. Bowlen,Esq., ofCalgary, as Lieutenant-
Govemor of Alberta, effective February 1;

Vincent P. Burke, Esa., O.B.E., of St.
John's, Newfoundland, to the Senate;

Rt. Hon. J.L. Ilsley as Chief Justice of
Nova: Scotia; -

Mr. Justice George B. O’Connorof the Appel-

late Division of the Supreme Court of Alberta
as Chief Justice of Alberta;

Mr. Justice C.J. Ford of the Trial Division
of the Supreme Court of Alberta as a Judge of

ployment in the woods in eastem Canada begins
to decline. Hauling the logs to the river
banks in preparation for the spring drive re-
gquires much less manpower than cutting. This
year, not only has the cutting season been
shorter than usual, but also the lack of snow
in many districts has delayed hauling. This
has added to the troubles of many centres in
lumber districts where unemployment is already
heavy because of the generally lower level of
cutting operations.

On the west coast, it is usual for logging
to continue throughout the winter months. This
year, however, violent storms have closed many
of the camps. As a result, unemployed logging.
and sawmill workers have drifted into Van-
couver, to swell the number of job seekers in
that city.

DEMAND NOT VERY ACTIVE

In many sections of Canada, casual workers,
not finding their usual winter work in logging,
have come into the larger cities in search of
jobs. These have not been easy to find. Al-
though employment generally remains high,
labour demand is not very active. Bmployers,
with staffs moreor less adequate to meet their
production schedules, can afford to be select-
ive in their hiring. Most job openings at the
moment, therefore, are for skilled workers
rather than for casual labour of the type em-
ployed in seasonal industries.

In other industries, the need for capacity
production throughout the whole year has less
ened as backlogs of demand have been. filled.
Thus, more seasonal layoffs are occurring. In
addition, other workers have been laid off as
the labour force shifted from industries vhere
markets were softening to those-where employ-
ment was expanding.. Bmployment has declined in
industries such as meat-packing, fur, lumber,
non- ferrous metals, and certain sections of
the iron and steel industry. These declines
have been offset by gains in other industries,
especially those producing consumer durable
goods, :

the Appellate Division;’ .

W.G. Egbert, Esq., K.C. of Calgary as a
Judge of the Trial Division of the Supreme
Court of Alberta; .

Alexander Bernier, Esq.; K.C. of Winnipeg
as a Judge of the County Gourts, Central Div-

.ision, Eastern Judicial District of Manitoba

in place of Judge Joseph L.P. Roy, who has re-
tired; '

Reginald D. Keirstead, Esa., of Saint John,
N.B. as a Judge of the County Court dor the
(ounty of Saint John, New Brunswick;

Dr. Mdré Simard of the city of Quebec as a
Comini ssioner of the Natiomal Battlefields
Commission.




"SUN DOGGERS" HEAD NORTH: Almost 200 soldiers
who will participate in Exercise "Sun [og" in
the Fort Churchill, Man. area in February and
March will put in two extra weeks in the sub-
arctic because it has been "too wam" to train
for the manoeuvres farther south,

Officers at Petawawa military camp where
the force was concentrated said that the group
left for Fort-Churchill two weeks earlier than
scheduled so that the men could become used to
cold weather before shoving off from Churchill
for a month of living in tents in the Barren
Grounds. °

Continuing spells of mild weather and heavy
rains made Petawawa anything but an arctic
testing ground through January.

Exercise "Sun Dog" will continue the Cana-
.dian Army's close study of the effects of
Arctic conditions on men and equipment. From
February 15 until March 15 some 250 soldiers,
most of them from the Royal Canadian Regiment,
will carry out a series of tactical movements
and patrols over a pre-arranged 250-mile route
in the Churchill area.

1,626 FOREIGN DECORATIONS: Twel've foreign
CGovernments have awarded a total of 1,626 dec-
orations and awards to Canadian Army personnel
up to and including March 31, 1949.

Bulk of the awards came from Belgium,
France, the Netherlands and the United States.

A breakdown of the total shows that awards
made by Belgium were 397; China, 6; Czecho-
.slovakia, 4l; Denmark, 3; France, 362; Greece,
23; Luxembourg, 19; Netherlands, 516; Norway,
5; Poland, 6; Tunisia, 1: United States, 247.

The awards were made in recognitionofCana-
dian gallantry, valour and aid during the Sec-
ond World Viar,

CARIBBEAN TRAINING CRUISE: Two ships of the

Royal Canadian Navy, the aircraft carrier
"Magnitident" znd destroyer ™icmac", will

sail from Halifax February 13 on a two-month
training cruise to the Caribbean, Naval Head
cuarters announced on January 31.

Fmbarked in the "™agnificent" will be air-
craft and personnel of the 18th Carrier Air
Group, made up of 825 and 826 Souadrons of the
R.C.N. Exercises involving the Group's Fire-
fly aircraft will be carried out throughout
the cruise.

The frigate "Swansea" will accompany ™ag-
nificent"” and ™icmac" on.the first leg of the
cruise but will -art company to proceed inde-
pendently to Nassau-, Bahama. after z sik-day
visit there, benruary 18 to 24, she will re-
tum directly to Halifax, arriving March 1.

The ™agni ficent" and "Micmac®are scheduled
to make stops at Charleston, S.C..
and Havana, Cuba, and New York City.

The training cruise, an annual undertaking
of the R,C.N., is designed to give officers
and men practice in ship-board evolutions and

CGuantanamo
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fleet manoceuvres. including air strikes and
surface actions. During the latter part of
March, combined exercises will be carried out
in the Caribbean with units of the America and
Vest Indies Scuadron of the Royal Navy. .

BHEAT STOCKS: Stocks of Canadian wheat in store
or in transit in North America at midnight on
January 19 amounted to 160,347,000 bushels as
compared with 163,1%,000 a week earlier, and
165, 268,000 on the corresponding date last
year. Deliveries of wheat from farms in the
Prairie Provinces during the week totalled
1,750,000 bushels compared with 3,646,000 a
year ago, bringing the cumulative total for
the crop year to date to 242,910,000 bushels
as compared with 240,977,000 in the same period
of the preceding crop year.

RECORD HIGH IN CHEQUES CASHED: Financial
transactions in the fom o eques cashed at
the banks rose to an all-time record total of
$87, 554,363,000 in 1949, showingan increase of
8.5 per cent over the preceding year's total
of $80,687, 448,000. In December, the country-
wide total -was $8,395,808,000 as compared with
$7,800,091,000 in the corresponding month of
1948, a gain of 7.6 per cent.

A new maximum was reached in 1949 in each
of the five economic areas. The year's gain in
the Prairie Provinces was 13 per cent, while
transactions in Qntario and British.Columbia
showed increases of 9.2 per cent and 7.1 per
cent, respectively. The aggregate for Queﬁec
was up 4.4 per cent. The relative gain in 1949
was technically greater in the Maritimes than
in any other economic area, the debits for St.
John’s Newfoundland not being available for
the preceding year.

SECURITIES TRANSACTIONS: Sales and purchases

of securities between Canada anhd other coun-
tries i1n November declined from October to-
tals, sales amounting to $23,000,000 and pur-
chases $19,800. 000, resulting.in an excess of
sales over purchases of $3, 200,000 as compared

~with $3,800,000 in the preceding month.

As a result of transactions in November, a.
cumulative sales balance of $2,000,000 re-
placed the cumulative purchase -balance in Oc-
tober. This contrasts with cumulative net pur-
chases of $17,100,000 and $13,900,000 res-
pectively. that arose out of a smaller volume
of trade for corresponding periods in 1948 and
1947.

Total transactions with the United States
in November showed little change from the pre-
vious month, Sales again reached the October
level of $22, 100,000, while purchases in-
creased slightly to $17,000,000 as against
$16,600,000. A sales balance, amounting ‘'to,
$5, 100,000, was thus produced in November for

the second successive month.
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'DEVELOPMENT OF SERVO--MECHANISMS

R. SOLANDT’ :.In an address to the
Association of Professional Fngineers of Ont-
ario, in Toronto, on January 28, Dr. O.M.
Solandt, Chaiman, Defence Research Board, dis-
cussed, among other matters, the developments
in electronics which have made possible the
elimination of the human operator in many sim-
ple situations.' He said that the greatest im-
petus for the development of complex servo-
mechanisms to replace human operators would
come from the services, and proceeded in part
as follows:

", ..:Servo-mechanisms that are designed to
perform complex functions are, in general,
very like men. They must have sense organs or
receivers to collect data, nerves to transmit
this data to the brain, a brain to assess the
significance of the incoming information,
choose the right course of action and send out
impulses to muscles or servo motors that ac-
complish the desired result. Recent advances
in science have made possible great improve-
ments in every element of such systems and
thus opened up a field of infinite possibili-
ties for creative engineering....

SEE OBJECTS BY TELEVISION

"Consider first the data receivers or
sense organs of such a servo-mechanism. They
can be made to see objects by television, or
by radar or infra-red rays; they can be made
very sensitive to small changes in light or
sound or pressure or indeed to any change in
their physical environment. The only human
sense that cannot be duplicated fairly well is
smell. Even there some facetious optimists
speak of the development of telesmell as a
substitute for radar. It could detect air-
planes around comers.

"Once the information is collected, it can

. be transmitted electrically to any required

distance. Great progress has been made in con-
verting all forms of infomation into electri-
cal impulses of a readily transmittable kind
and then reconverting the information at the
other end. A simple example of this is the
linking of two dial indicators by radio so
that one will instantly follow changes in the
other,

"The central brain of such a system now
offers the greatest possibilities for experi-
mentation. Calculating machines are being made
that will do many things that only a good
human brain cou!d do and the machine will do
them many times faster. This means that it is
possible to build into the central control of
a servo-mechanism almost any desiired character-
istics.

"The effector mechanisms or muscles of the
system have also been greatly improved. Elec-
tronic control systemsmakepossible very rapid
and accurate control of large forces thus
siving themechanical man a strong back as well

as an almost infallible, though sterectyped
mind. '

"Lest you feel that what I have said is
vague and visionary, I might remind you of the
systems of anti-aircraft fire control that
were actually used at the end of the war. &
radar set automatically scanned the sky. Vhen
it sawan aircraft, it locked onto the aircraft
and followed it. As it followed, it reported
range, elevation and azimuth readings continu-
ously to an electrical predictor or computer,
which acted as the brain of the mechanism.
After considering the data received, it pre-
dicted the future position of the target,
applied suitable corrections for meteorological
conditions and the ballistics of the shell be-
ing fired and then sent signals to hydraulic
or electric motors that continuously aimed the
guns in the best direction for a hit. If the
shell had a mechanical fuze, the predictor put
‘the correct fuze time on the fuze setter. In
most cases a radio proximity fuze was used so
that no fuze setting was required. Thus the
whole operation of an eight gun heavy A.A.
site could be made fully automatic....

GUIDED MISSILES

"During the next ten years the same tech-
niques will be vastly improved and refined.
One .obvious dpplication where a great deal of
work is going on at present is in guided mis-
siles. It now seems fairly certain that the
first technically successful long range guided
missile will be nothing more than an airplane
in which every member of the crew will be re-
placed by a servo-mechanism which will do his
job. This not only makes the plane expendable,
but also makes it much simpler and smaller and
hence faster or of longer range by eliminating
the need for pressure cabins, oxygen supply,
cabin heating, feeding arrangements and all
the other complications that are recuired by a
human crew. This pilotless aircraft will grad-
ually flyhigher and faster and will ultimately
lose its wings and evolve into the inter-con-
tinental rocket of contemporary fiction....

"This tendency to replace men with machines
which has already begun will spread rapidly
through all the Services. All major armament
will soon be fully controlled by automatic
mechanisms. Navigation both in the air and on
the seawill require little human intervention.
The guided missiles of the future will be
launched and controlled by machines. The same
sort of technicues will be used for collecting,
displaying, analysing and transmitting the
vast mass of information that is needed for
the effective conduct of a battle whether on
land, or sea or in the air. all these things
are possible through the use of existing know-
ledge...."
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learned that there was some ouestion of Vanier -

having torn the coat of one of the men during
the incident of the previous evening.

The Canadian party then withdrew again
taking Lanko with them. Later in the evening
at about 10:30 p.m. the Air Attaché returned
to the Danko apartment bringing Iinko and Van-
ier with him. There was at that time one uni-
formed policeman on the street but no one else
in evidence.

A little later when the Air Attaché des-

cended from seeing lanko to his apartment on.

the fifth floor, he found a number of watch-

ers, perhaps ten in all, tucked into various

corners of the corridors. He then went to a-

nearby police station where he complained
about this apparently hostile body of uniden-
tified persons and asked for some police pro-
tection for Danko. The attitude of the police
was uncooperative but they finally assured the
Air Attaché that some one would be immediately
instructed to look into the matter.

However, by the next day, January 19, the
number of un-uni formed watchers in Danko‘s
apartment building had considerably increagsed.

Neither from their dress, words or actions
did the individuals:involved in these inci-
dents appear to have any o fficial authority.
" At no time was there any use or display of
firearms. Neither of the Canadians ever car-
ried ams.

During the forenoon of January 19 the .Gze-
choslovak Ministry of Foreign Affairs deliv-
ered to the Canadian Legation a note demanding
that Danko and Vanier leave Czechoslovakia
within 12 hours, on the ground that their be-
haviour represented an "abuse of hospitality".

So far as the Canadian staff in Prague is
concerned, this incident was the climax of a
series of steps taken by the Czech Govemment
during the past few weeks.

fng the normal routine and work of the Cana-
dian Legation.
Last October, of two locally employed mem-

bers of the Canadian Legation, themselves -

Czechs, one was suddenly arrested, the other
denied permission to continue working with the
Legation, both without good cause given.

Early in Janudry Sergeant Danko was accused
without a shadow of evidence of organizing es-
pionage and of paying "considerable sums" for
information. As was announced earlier, he was
declared persona non grata and requested to
leave Czechoslovakia "within a reasonable
time".
~ 'This was followed by the incidents involv-
ing Sergeant Lanko and Corporal Vanier re-

They were all aimed, .
without any well-founded reason at embarrass-.

(C. W. B. February q;, igéo)

counted above. After reading the reports of
the Canadian officials in Prague and hearing
the account given by the two Canadian N.C.0.'s,
the Canadian Government is convinced that the
charges are false and that the interference
with Danko ahd Vanier was deliberate.

On January 23 the Czech Chargé d’Affaires
in Ottawa was asked to call at the Department
of External Affairs. Mr. Klima was then in-
formed by the Under-Secretary that this inter-
ference with the Canadian staff in Prague was
wholly unwarranted. He was requested to as-
certain from his Government if it was their
intention deliberately to embarrass the work
of the Canadian Legation in Prague. No reply
has been received to this inquiry.

In the circumstances, the Govemment ap-
proved yesterday the immediate despatch to the
Czechoslovakian Chargé d'Affaires in Ottawa of
a note-requiring that two members of the staff
of the Legation leave Canada within seven days
from the delivery of the note.

The two employees in question are Hugo Bo-
hounek, clerk to the Commercial Attaché, and
Richard Bergmann, bookkeeper. :

INTERIM COMMITTEE OF UN: The Interim Committee
of the General Assembly of the United Nations
will hold its second meeting in the New Year
on February 7, the first meeting having been
held on January 16. The Canadian Delegation::is
composed as follows:-

Representatives: The Secretary of State for
External Affairs, Mr. Pearson.

Alternates: Mr. L. Mayrand, Assistant Under-
Secretary of State for External Affairs; Mr.
J.W. Holmes, Head of United Nations Division,
Department of External Affairs; Mr. R.G. Rid-
dell. Department of Extemal Affairs; Mr. A.C.
Smith, Principal Adviser, The Permanent 1lifle-
gation of Canada to the United Nations.
Adviser: Mr. H.H. Carter, Adviser, The Perma-
nent Delegation of Canada to the United Na-
tions.

Due to his absence from the continent, it
is unlikely that lir. Pearson will be able to
attend the Committee.

The Under-Secretary of State for External
Affairs, Mr. Heeney, stated at a press con-
ference on January 19 that one of the sub-
jects to come up for discussion would be the
matter of Soviet threats to the political in-
dependence and territorial integrity of China
and to the peace of the Far Fast, an item put
on the General Assembly’s agenda by China and
subsecuently referred to the Interim Committee.
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WEEK'S EVENTS IN REVIEW

RELAXATION OF INPORT CONTROLS:; Mr. Abbott,
the Minister of Finance, on February 8 an-
nounced a programme of further relaxations of
the import controls under the Emergency Ex-
change Conservation Act in two stages effect-
ive April 1 and July 1 respectively.

The changes effective April 1, 1950 are as
follows:

1. All emergency.exchange import restrict-
ions will be withdrawn on printed labels of
all kinds (Tariff Item 179); on all plumbing
and bathroom fixtures covered by Tariff Item
433; on all cocoa products covered by Tariff
Items 20, 20a, 21 and 22; and on all coffee
products covered by Tariff Items 25a, 26, 27
and 29. ’

2. The following items now on the pro-
hibited list, will be transferred. to Category
4 of the auota list; glass ovenware and other
heat resistant glassware (Tariff Item 326g),
and electric light bulbs (Tariff Item 445b).

3. The import quotas for Category 2 (tex-
tiles) will be increased by 10 per cent, that
is from the present 40 per cent rate to a 44
per cent rate.

4. Switzerland, the only Furopean country
on the list of scheduled countries, is being
transferred to the non-scheduled list. This
means that all imports of gquota goods from
Switzerland will be admitted under open gen-
eral permit as from April 1, 1950.

5. The following items, now on the pro-
hibited list, may be imported from non-sched-
uled countries under open general permit and
from scheduled countries may be imported
against existing Category 4 quotas: all paper
products at present on the prohibited list
under Tariff Items 181, 192, 193,:194,.197,
198, 199, 312, 509 and 711; genuine or imi-
tation pearls (Tariff Item 648); and mineral
wool (Tariff Item 689a).

The additional changes effective July 1,
1950, are: .

1. Refrigerators, washing machines, radio
receiving sets, gramaphones, outboard motors,
small boats (not designed for use with inboard
motive power); show cases, pianos and organs
will be taken off the proﬁibited list and
included in Category 4 df the quota list. The
auota percentage for Category 4 is 50 per cent
of the 1946-47 imports. .

2. All canned and frozen vegetables, soup
preparations, dried fruits amf fruit pulps,
now on the prohibited list, will be transferred
to Category 5 of the quota list. The quota
percentage for Category 5 is 44 per cent of
the 1946-47 imports.

3. The following items, now on the pro- |,
hibited list, will be permitted entry from
non-scheduled countries under open General.
permit and from scheduled countries against
existing Category 4 quotas; electric dish-

(Continued on P.5)
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i 362, 451 IMMIGRANTS SINCE 1945

. MINISTER’S STATHQT“ A.total of 32,451 immi-
grants had entered Canada by the end of 1949

since 'the cessatioh of hostilities in. Buroper

in 1945, it was announced on February 2 by the
Minister of Citizenship and Immigratiom Mr.
‘Harris.

This figure was made up of 160,848 from the
United Kingdom, 38,828 from the Uruted States,
45,720 members of northem Furopean races, and

+ 117,055 from other races. Of the total, 92,533
were Displaced Persons. More than 41,000 of
these were brought to this country in group
movements and have found places in Canada’s
expanding industry. Nearly 50,000 Displaced
Persons joined relatives res1d1ng in Canada,
and some 1,000 were orphan children who have
been placed in homes in all parts of the coun-
try..

Immigrant= to Canada during the calendar
year 1949 totalled 95,217, a drop of 24.1 per
cent from the total of 125,414 arrivals in
1948. Immigration from the UnLted Kingdom de-
clined 51.8 per cent,
1949 and 1948 being 22,201 and 46,057, respec-
tively.

An increase of 4.9 per cent in 1mm1grants
from the United States was noted, 7,744 enter-
ing Canada dunng 1949, compared to 7,381 dur-
ing the previous year.

Immigrants from northem Furopean races
numbered 17,439, a 2.8 increase over the 1948
total of 16,957. A{proximately 7,000 members
of Dutch farm families came to Canada during

comparative totals for .

7" "y

11949, inéreasing to 17,000 the number of Neth-
lerlands agrxcultunsts who have been brought
.to this country since April 1947, through the
iCanada-Netherlands Famm Settlement Plan. Thesd
Dutch immigrants work for Canadian farmers un-
til they can acquire land of their own, and
many have already become established on their
own fams.

Little change was mdlcated in the movement
of citizens of France to Canada, the 1949 to-
tal of 1,021 being only sllghtly lower than
the f:.gure of 1,074 for 1948.

A decrease of 13.1 per cent in immigration

of other races was recorded, the 1949 total
being 47,833; against 55,019 in 1948, Italian
immigrants numbered 7.742, an increase of 4,-
540 over the 3,302 a:nvals in 1948. There
were 12,233 Polish immigrants in 1949, only
1, 566 fewer  than during the previoys year.
. The destination by provinces of the 1949
arrivals was as follows: Ontario, 48,607; Que-
bec, 18,005; Alberta, 8,519; British Cblumbia,
7,841; Manitoba, 5,721: Saskatchewan, 3,664;
Nova Scotia, 1,626; New Brunswick, 782; Prince
Edward Island, .240; Newfoundland, 129; Yukon
and Northwest Territories, 50.

The Minister stated that emigration from
the United Kingdom and Westem Furope had been
made increasingly difficult by currency deval-
uation and exchange control measures, and that
at present it was practically impossible for
members of many other races in E‘urope to leave
their countries.

DEPARTYINT OF CITIZENSHIP AND IHMIGRATION: De-
tails of the organization of the new Depart-
ment established to administer federal respon-
sibilities in connection with Citizenship, Im-
.migration, and Indian Affairs were announced
on February 1 by the Minister of Citizenship
and Immigration, Mr. Harris.
‘The Department of Citizenship and Immigra-
tion includes the Canadian Citizenship Branch

and the Canadian Citizenship Registratjon

Branch, formerly with the Department of Secre-
tary of State, the Immigration and Indian Af-
fairs Branches of the former Department of
Mines and Resources, and a newly organized Ad-
ministration Branch.

The Departmental organization isas follows: -

Minister: Hon. W.E. Harris; Deputy Minister:
Laval Fortier.

Canadian Citizenship Branch; Director, Fr-
ank Foulds; Assistant Director, Dr. Louis Char-
bonneau. This Branch assists Provincial De-
partments of Education and national organiza-
tions and societies in the development of pro-.
grams designed to help immigrants adjust .them-
selves to the Canadian way of life. It also
assists in'the integration of the various eth-
nic groups which make up Canada’s population.

Canadian Citizenship Registration Branch:

Régistrar, J.E. Duggan; Assistant Registrar,
Paul Deziel, This Branch administers the Cana-
dian Citizenship Act, deals with applications
from aliens wishing to become Canadian citi-
zens, and issues certificates in prooz of
their status to Canadian citizens.

Immigration Branch: Director, A.L. Jofllffe,
Commissioner; C.E.S. Smith. e Immigration
Branch comprises the Canadian service. which
includes five Immigration Districts and 293
ports of entry in Canada: the Overseas Ser-
vice, which includes immigration dffices in
the United Kingdom Continental Europe, and
elsewhere; and the Settlement Service, whose
members stationed in Canada and Burope provide
up-to-date information and individual guid-
ance to prospective immigrants.

Indian AfPfau's Branch: Director, D:M. Mac-
Kay. The Indian Affairs Branch administers the
affairs of .the 130,000 Indians in Canada. The
Branch has five divisions - Administrative,
Agencies, Education, Reserves and Trusts, and
Wel fare.

Administration Branch; D1rector, to be ap-
pointed. This branch will provide central ser-
vices for the entire Department through five
sections - Administration, Legal, Personnel,
Purchasing, and Editorial and Information.




WAR HEVORI%S: Proposals for the commemo-
ration of those members of His Majesty’s
Forces who fell in the Second World War widh
no known grave have been announced by the Im-
perial War Graves Commission after consulta-
tion with the Governments of the British
Commonwealth.

.Two of the proposed memorials. the an-
nouncement said, will be built in Canada, but
no indication was given as to where they might
be built or the form they will take. One will
commemorate those members of the Royal Cana-
dian Navy lost in action at sea, and the other
those members of the Air Forces lost on active
operations or during training in Canada and
tﬁe United States of America.

The chief Naval Memorials, the Commission
said, will be in the United Kingdom, linked
with the memorials of the 1914/1918 War at
Chatham, Plymouth and Portsmouth, and there
will be three smaller memorials at Lee-on-
Solent, Liverpool and Lowestoft in addition to
the one in Canada and one in New Zealand.

The commemoration of the Armies will be by
Campaigns, and most of the memorials will be
in war cemeteries. In Furope, the sites chosen
are Trondheim in Norway, Dunkirk and Bayeux in
France, Nijmegen in Holland, Cassino in Italy,
and Athens in Greece. Canadiah soldiers are
buried in both the Bayeux and Nijmegen ceme-
teries. The principal memorial in Africa will
be at El Alamein. Others will be at Medjez~-al-
Bab, Hargeisa, Port Sudan, Mombasa and Diego
Suarez. In Asia there will be memorials at two
cemeteries in Iraq and Persia, at Beirut, at
Singapore and at Saiwan Bay, Hong Kong. Cana-
dian soldiers are also buried at Hong Kong.

. The largest memorial to the Air Forces will
bé at Cooper’s Hill, overlooking Runnymede,
bearing the names of all those lost during
operations from bases in the United Kingdom
and Northwest Furope. Others will be in Malta,
EL Alamein and Singapore, as well as in Canada.

In the South and Southwest Pacific eight
memorials.will commemprate together those of
the Land and Air Forces and Merchant Navies of
Australia and New Zealand.

The form and site of the main memorial to
the Merchant Navies remain to be settled, the
Commission said.

CARLOADINGS; Revenue cars of freight loaded
in Canada during the week ended January 28 to-
talled 64,033 compared with a revised 64,069
cars in the previous week and 72, 2)6 cars in
the same week of 1949. Track blockages and
storms in the far west prolonged the disrup-
tion of traffic while the scartity of snow de-
layed lumbering operations in the eastem for-
ests. The resulting decline from last year was
8.183 cars or 11.3 per cent despite the in-
clusion of Newfoundland loadings in the cur-
rent statistics. Recession was indicated in
both eastern and westem divisions, the east
loading 45,880 cars against 47,897 and the
west 18,153 cars compared with 24,319 cars.

(C. W. B- February 1—0,' i95o)

WHEAT'STOCKS:' Stocks of Canadian wheat in

store or in transit in North America at mid-
night on January 2 amounted to 157,922,000
bushels as compared with 160, 346,800 a week
earlier, and 161, 472,600 on the corresponding
date last year. Deliveries of wheat from farms
in the Prairie Provinces during the week
totalled 1, 352,000 bushels compared with 1, -
116,000 a year ago, bringing the cumulative
total for the crop year -to date.to 244,261, 900
bushels as against 242,092,900 in the same
period of the preceding crop year. )

Overseas export clearances of wheat during
the week ending January 26 amounted. to 2,358, -
100 bushels compared with 3,036,600 in the
corresponding week last year, bringing the
total for the crop year tc u-te to 88,617,900
bushels against 71,613,506 in.the similar
period of 1948-49.

MR. RASHINSK'Y'S NEW PQST: ‘i Ninister of Fine
ance, Mr. Abbott, announced on February-5,
that Louis Rashinsky has been nominated by the
Canadian Government and elected Executive
Director of the International Bank for Recon-
struction and Development in Washington. He
succeeds Donald Gordon who resigned from that
post after his appointment as Cf;i_man of the
Board and President of the Canadian National
Railways. .

Mr. Rasminsky, who is Executive Assistant
to the Governors of the Bank of Canada and
Chairman (Alternate) of the Foreign Exchange
Control Brard is also an Executive Director of .
the International Monetary Fund. He will
continue to act in these capacities.

The pew Executive Director of the World
Bank was one of the Canadian advisers at the’
Bretton Woods Conference in 1944 where he

. acted as Chairman of the Drafting Committee on

the International Monetary Fund. From 1930 to
1939 he served on the staff of the Economic
and Financial Section of the League of Nations
and since 1940 has been a member of the staff -
of the Bank of Canada and the Foreign Exchange
Control Board.

LIVING COSTS AGAIN DOWN; Thé Bureau of Sta-
tistics cost-of-living index declined'0.5
points between Ddcember 1, 1949 and January 3,
1950. This placed the index at 161.0 as com-
pared with 159.6 a year ago, and 148.3 for
January, 1948.. At tﬁe January 3 level, the
index was 59.7 per cent above August, 1939.

As has been the case for several months,
the largest contribution to the decrease in
the total index from December ] was made by
foods which dropped 2.5 points to 19944, This
marked the first time the food index has been
under 200 since May, 1949. Within the food
group, a drop of 16 cents in the average re-
tail price of eggs accounted for most of the
change. Among other food items, an average de-
créase of two .cents in pork prices was par-
tially offset by a rise of 0.7 cents in beef



and veal. Lamb increased nearly two cents,
vhile lard r».! shortening declined 0.5 cents
on the average. Fresh vegetables rose frac-
tionally, sugar increased 0.5 cents and coffee
5.4 cents.

The clothing index declined from 183.7 to
183.3, reflecting slight but scattered de-
creases. Homefurnishings and services dropped
0.1 points to 167.0 as decreases in blankets,
dishes and laundry soap overbalanced increases
in telephone and laundry rates. Rueland light-
increased 0.4 points to 135.6, following mod-

_erate advances in coke prices in some Ontario
centres.

STATISTICS ON GRAIN TRADE: The annual report
on the grain trade of Canada for the crop year
1947-48, -prepared by the Statistics Branch,
Board of Grain Commissioners, in collaboration-~
with the Agriculture Division of the Bureau of
Statistics, has been released by the Bureau.
The volume includes data on acreage, yield and
production, farm deliveries, . inspections, re-
ceipts at terminal and easterh elevators, lake
movement, visible supplies, prices, exports,
and rail freight rates on grain and grain pro-
ducts. Also included is a summary of the oper-
ations of the flour milling indusfry

FORCE ' : Detailed statistics on
the results of the latest gquarterly labour
‘force survey conducted during the week ended
October 29, 1949, are presented in a bulletin
released on February 2 by the Bureau of Sta-
tistics. The report contains data on' the la-
bour force, persons with jobs, and persons
without jobs seeking work, by region, sex and
age. Estimates of the number of persons not in
the labour force arealde included.

TO REPRESENT CANADA: The Department of Exter-
nal Affairs announced on February 3, that sen.
ator Armand Daigle will represent the Govern-
ment of Canada at the official opening of the
Haitian Intemational Exhibition -ir;iort-au-
Prince on February 12. The present ibition
is being held to celebrate the bicentenary of
the founding of Port-au-Prince. The senator
will present a message of greeting from the
Prime Minister to the President of Haiti on

behalf of the Government of Canada_.

LABOUR MANAGEMENT COMMITTEES: At the begin--
ning of 1950, there were 641 Labour-Management
Production Committees in operation thrpughout
Canadian industry, compared with 346 at the
end of the war, according to a statement re-
leased on February 7 by the Minister of Labour
Mr. Mitchell, on the work of the Labour-
Management Co-operation Service of the Depart-
mmt‘

The steady growth in numbers of Labour-

(C.W.B. February 1, 1950)

Management Production Committees during the
postwar years showed that both employers and
employees were becomihg more and more con-
vinced of the value of joint consultation on
iroduction problems, it was pointed out.

The Committées consist of repregentatives

from management and lahour and operate in an
advisory capacity on matters affécting indus-
trial productive efficiency. They do not deal
with subjects covered by collective bargaining
agreements.

The fomation of these Committees in indus-
try is sponsored by the Labour-Management Co-
operation Service, of the Industrial Relations
Branch, Department of Labour,

A breakdown by industrial groups showed
that these Committees are well distributed
throughout many different industries. Included
in the list were: manufacturing with 381
committees, involving 153,253 workers; trans-
portatéon, 128 committees, involving 60, 459
workers; mining, 42 committees, involving 28,-
522 workers; communicdtions, 41 committees,
involving 10,692 workers; service, 27 commit-
tees, involving 15,353 workers.

Among the industries making up the total
for the manufacturing group were: pulp and
paper products, 39 committees; iron and its
products, 98 committees; edible plant products,
32 committees, textile products, 25 committees;
edible animal and sea products, 22 committees;
leather products, 24 commjttees; lumber and
its products, 24 committees.

The largest representation in the trans-
portation industry was- steam railways with 108
committees, involving 54,838 workers.

MW_SS%MM ‘The Department of
Extemal Affairs announced that Dr. Agustin
Nores Martinez, on February 7, presented to
His Excellency the Govemor General at Govem-
ment House, his Letter of Credence as Ambas-~
sador Extraordinary andPlenipotentiary of
Argentina to Canada.

The Acting Secretary of State for Extemal
Affairs, Mr. Brooke Claxton, was present. Mr.
Erasto M. Villa and Dr. Wifredo Brunet, Coun-
sellors of the Argentine Embassy, accompanied
the Ambassador. Mr. Howard Measures, Chief of
Protocol, Department of Fxtemal Affairs,
presented Dr. Nores Martinez to His Excellency
the Governor General.

Dr. Nores Martinez was bom in 1909, is
married and has two children. A lawyer by
profession and author of various works on
jurisprudence, Dr. Nores Martinez was formerly
a Professor of Constitutional Law and Economic
Geography. He was Dean of the Faculty of Law
and Rector of the University of Buenos Aires,
and, at the time of his appointment to Canada,
was serving as a judge of the Federal Gourt of
Appeal. Dr. Nores Martinez replaces Mr. Atilio
Garcia Mellid who left Canada on October 11,
1949. : :

b
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washers, mixers and ironers, juice extractors,
and garbage disposal units.

The general effect of all these changes is
to eliminate most of the outright prohibitions
on imports. As originally drafted more than
two years ago, the prohibited list applied to

. about $150,000,000 of annual imports. The
principal items that will still be on the
prohibited list after July 1 will be pork and
pork products, cut flowers, soft plastic
" sheeting, electric lighting fixtures and
appliances, various kinds of omaments, coin-
operated amusement devices and vending machines
and the so-called comic and pulp magazines.
The total value of imports affected by the
prohibited list will then be less than $25,-
000, 000 on the basis of 1946-47 trade figures.

Imports subject ‘to cuota will represent about
$200,000,000 on the basis of 1946-47 imports.

These reductions in the prohibited list
will also have the effect of -encouraging some

additional imports from the United Kingdom and

Westem Eiropean countries.

Commenting further on these relaxations Mr.
Abbott said that they were in line with the
Government's policy of removing emergency
import controls just as rapidly as the im-
provement in our exchange position warranted.
Vhile there had been substantial fluctuations
during the year our exchange reserves had
improved considerably by the end of 1949 and
this enabled the present relaxations to be
made. Further relaxations during the second
half of 1950 would have to depend on the
future course of events.

UNEMPLOYMENT INSURANCE CLAIMS: Claims for

unemployment insurance benefits in December
numbered 150,480, up over the November figure
of 124,889, and above the 114,506 in December,
1948. Initial and renewal claims, represent-
ing mainly new cases of recorded unemployment,.
rose sharply to 139,406 from 114,888 in Nov-
ember and 105,939 a year ago.

As compared with December, 1948, increased
claims were recorded in all Provinces except
Prince Edward Island. Quebec’s total was up
from 36,028 to 50,494, Ontario from 29,641 to
41,453, British Columbia from 21,186 to 23,-
235, Nova Scotia from 6,442 to 8,159, Manitoba
from 6,421 to 7,581, New Brunswick from 5,049
to 6,779, Alberta from 4,605 to 6,390, Sas-
katchewan from 4,153 to 5,303. Prince Edward
Island fell from 981 to 964. Benefit claims in
Newfoundland in December 1949 totalled 122.

In December, benefit payments amounted to
$7,181,001 for 3,066,888 compensated days as
against $5,048,373 for 2,178,130 days in
November and $3,592, 155 for 1,687,804 days in
December, 1948.

(C. W. B. February 10, 1950)

ICAO TRAINEE PROGRAMME: Five men and one
woman have been chosen~to take part in the
thitd trainee programme of the Intemational
@ivil Aviation Organization, according to an
announcement by ICi0 Secretary General Dr.
Albert Roper.

i All 56 member nations of ICAO were asked to
submit nominations for this programme; the
successful candidates will go to Montreal on
7] February and will spend a five-month period
studying :and taking part in the work of the
organization. Upon completion of this period,
the trainees will then retum to their home
countries and there will aid in maintaining
liaison with ICAO.

The successful candidates are:

Belgium: Jean Van Bellingham, Student now
under training at the UN Fuel
and Energy Commission.

Brazil: Burico Pacobahyba, Secretary to

. . Brazilian Commission for Inter-
! national Air Navigation studies.

Ceylon: . Dixon Kotelawala, Acting Aero-
dromes Officer.

Egypt: Badr El Din Galal, Chief, Air
Transport Section, Department of
Civil Aviation.

Mexico; Miss Maria Vivar Balderrama,
Junior Assistant, Legal Depart-
ment, AltosHoros de Mexico, S.A.

" Portugal: Manuel F.G. Madruga, Chief of

Section, Department of Civil
Aviation.

STAFF COLLEGE EXAMS: Next week will be a-

tough one for 138 Army captains and majors
who will write the annual entrance examina-
tions for the Canadian Army Staff College, ’
Kingston, Ont. The examinations will commence
February 14 and last almost a week, the final
one being written February 17.

They culminate a year of intensive study in
their own time by the odficers. However, for
the past two weeks, tlie majority have been on
a course of full time study in preparation for
the important tests.

A "pass mark" will qualify them for en-
trance to the Staff College.but not necessar-
ily mean they will be selected to-attend. :Fach
year only about 55 eligible officers are
chosen. A very small number may be sent to
similar colleges in Commonwealth countries on
an exchange basis,

Embracing a wide range of subjects includ-
ing current world affairs, military h:.story,
military law and the organization and prin-
ciples of employment of all arms of the Ser-
vice, the examination will be written at Army
Headquarters in Ottawa and at the various
Command and Area headquarters across the
country. One officer, presently on overseas
duty, will tackle his papers in England.



JAPANESE DELEGATION: The Department of Ex-
ternal Affairs announced on February 9 that
the Canadian Govemment has extended an invi-
tation to a delegation of Japanese Members of
Parliament to visit Ottawa. The delegation
which is now in the United States numbers
fourteen. It includes leading members of all
major parties, with the exception of the
Communist Party, from both Japanese Houses.
The group is expected to arrive in Ottawa on
February 22 and leave on February 24.

The purpose of the visit to Canada is w
give an opportunity to the Japanese Members of
Parliament to study the Canadian parliamentary
system. Under the post-war constitution,

Japan’s rsystem of government bears a  strong:

resemblance to our Canadian system. The dele-
gation therefore is particularly interested in
such problems as the process by which bills
are passed, the working of party govemment,
and any background information as to how
political parties are formed and developed
in a democracy. Included i the delegation are
members of the secretariat of the Japanese
" Diet who are concerned with administrative
details. The delegation has been visiting
state legislatures and the federal Congress in
the United States. A suitable programme for
the delegates in Ottawa is now being prepared.

Three interpreters are accompanying the
group in order that language difficulties be
minimized. In addition, certain members of the
delegation speak Fhglish.

The visit of the Japanese group to North
‘America, which will last about 40 days, has
the full approval of General MacArthur’s head-
.quarters. Besides interpreters, the group is
accompanied by two representatives of the
Government Section, Headquarters, Supreme
Commander for-the Allied Powers.

EXERCISE ' SWEETBRIAR: Whitehorse, Y.T., Feb.
9 -- Exercise Sweetbriar begins at one minute
past midnight on Monday, February 13, when
Canadian and United States forces swing into
action against the "Aggressor Force" which has
already overrun the Fairbanks area and seized
the landing strip at Northway, close to the
Yukon-Alaska boundary.

thatever the outcome of the exercise, it is
already apparent here that joint and combined
staffs of Canadian and United States officers
make up a first class fighting team. The co-
operation at all level's from the manoceuvre

(C.W.B. February 10, 1950)

commander down has been and is excellent, and
is reflected in the free and easy intemiing-
ling of troops of both countries in their off
‘hours at the movies, in the canteens and on!

e streets of Vhitehorse. :
i The concentration of' Cahadian Army vehicles!
Lnd personnel at Whitehorse is now complete.
All units.are shaking down for their role in
the exercise by mmning through stiff training
drills in the surrounding bush and along the
Highway. Tt is now estimated that some 1, 428
Canadian troops, both Active and Reserve, will
be actively engaged. In.addition there will be
approximately 800 men of the Royal Canadian
Air Force participating.

The Amy has brought in 428 vehicles of all
types for the exercise, including specially
designed over-snow vehicles, telecommunication
equipment, and heated personnel.and commodity
carriers. The job of driving the vehicles here

ver the 1,538 miles of ice and snow-covered
gighway "from Wainwright with no personnel
casualties and no major mechanical difficulty
was outstanding. Ahead of them now are the 372
miles to Northway where the exercise ends,
and, of course, the 1,910-mile retum trip to
Wainwright. !

Included in the 1,428 troops.taking part in
the. exercise are 125 members of the Reserve
Force, mostly from Westem Command. Members of
the Active Force represent every prevince in
Canada. Morale of the troops is extremely high.

NAVAL 'RESEARCH ESTABLISHNENT: Construction
of a new $450,000 building to house the Naval

Research Establishment at French Cable Wharf,
Dartmouth, N.S., is expected to begin early
this summer, the Minister of National Defence,
Mr. Claxton, announced on February 9.

The building will provide modem laboratory
facilities and equipment and it is expected
that it will take approximately 18 months to
complete.

ELECTRIC ENERGY: Production of electric en-
ergy by Canada’s central electric stations
reached an all-time record total of 46,673,-
214,000 kilowatt hours in 1949, rising.aldost
five per cent over the preceding year’'s total
of 44, 568,849,000Q. During the past 21 years
the annual output has almost tripled, pro-
duction in 1928 amounting to 15,900,000, 000
kilowatt hours.
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WEEK’S EVENTS

' ; The reduction
of United States tariff and other trade bar-
riers "™might make a tremendous contribution to
the security of the free world generally and
the United States in particular," the Prime
Minister, Mr. St. Laurent, said in an address
to the Canadian Society of New York on Febru-
ary 10. ‘

After a review of events leading up to the.
North Atlantic Treaty, Mr. St. Laurent pro-
ceeded as follows:

.The North Atlantic Treaty organization

has been established and we are faced with new
problems. The Treaty itself asserts that the
North Atlantic community is not just a mili- .
tary alliance; the North Atlantic nations have
undertaken to combine their economic, social
and moral strength as well as their military
resources. And if the North Atlantic Treaty is
to be an effective deterrent to aggression,
that combination of strength must apply in all
those spheres.
- "0f course, the first requirement is suffl-
cient armed strength to prevent any sudden
overvhelming blow from destroying all power of
effective resistance. But in these days, when
weapons become obsolete so quickly, the North
Atlantic Nations could probably makeno greater
mistake than to concentrate on piling up ama-
ments to the point where they become a dead
weight on our national economies.

"We are accustomed to think of t}us ‘cold
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an ideological struggle. Of course, it isthat.
But there is another way of looklng at it. It
is dlso a competition not so much in piling up
armaments, as in the development of military
potential.

"Once we appear to have sufficient strength
to prevent a sudden knock-out blow, the cal-
culations of any potential aggressor are apt
to turn from arms-in-being to estimates of
respective staying power. Important though it
may be not to lose the first battle, it is far
more important to remain able to win the last
one. And staying power in the final analysis
depends on whether we can maintain - not just
in the United States, not just in North-Ameri-
ca, but in the whole North Atlantic community-
a healthy, progressive and dynamic society.

"Almost all of us in North America believe
that free economies, -like ours, can produce
greater wealth - and distribute it more fairly
- than totalitarian societies. But the mere
conviction will not be enoxéﬁh; we must con-
tinue to demonstrate that the facts justify
our belief.

‘"Now I am convinced that all the North
Atlantic Nations signed the Treaty in good
faith and that all wish to do their part to
give it reality. It is obvious however that
Buropean nations, with economies still shaky
from the dislocation and devastation of aerial
bombardmwent, prolonged enemy occupation, can-
not yet give the same respopse as the rela-.
tively sheltered economies of North America.

(Continued on P.5)




DELEGATES TO GENEVA CONFERENCE: The Depart-

ment of External Affairs announced on February
9, that the following officials will compose
the Canadian Delegation.to the fourth meeting
of countries which are members of the General
Agreement on Tariffs and Trade. This meeting
opens in Geneva on February 23 and is expected
to last four weeks. Mr. L.D. Wilgress, Cana-
dian High Commissioner in the United Kingdom
will head the Delegation. He will be assisted’
by Mr. Louis Couillard, Economic Division,
Department of External Affairs; Mr. J.J.’
Deutsch, Director, International Economic
Relations Division, Department of Finance;
Mr. C.M. Isbister, Director, International
Trade Relations Division, Department of Trade
and Commerce; and Mr. H.R. Kemp, Special Trade
Adviser, Department of Trade and Commerce.

By agreement between the member countries,
the agenda of the Fourth Session cannot be
made public at this time. The Canadian repre-
sentatives, however, expect to take part in
discussions on a wide variety of subjects
which are governed by the General Agreement.
Of these, probably the most important will be
the question of import restrictions imposed by
member countries for balance of payments
reasons. Canadian representatives also expect
to discuss the question of extending, for a
further fim period, the tariff concessions
exchanged at Geneva in 1947 and at Annecy in

1949. There will be no negotiations at the

forthcoming meeting. There is bound to be,
however, some discussion of the third round
of tariff negotiations which will begin next
Sep tember. :

Under the tems of the General Agreement,
the countries members to it, meet from time to
time for the purpose of giving effect to those
provisions of the Agreement which involve
action and, generally, with a view to fa-
cilitating the operation and furthering the
objectives of the Agreement. The forthcoming
meeting is officially known as the Fourth
Session of the (ONTRACTING PARTIES to the
General Agreement on Tariffs and Trade.

The General Agreement was concluded at
Geneva in 1947. It entered into provisional
effect on January 1, 1948, and is now being
applied by some twenty-four countries. It is
expected that the membership will increase to
thirty~three within the next few months, as a
result of the tariff negotiations which were
held under the General Agreement at Annecy,
France, last year. .

SHALL DECLINE IN EMPLOYMENT: The trend of

industrial employment at the heginning of
December was slightly downward for the second
successive month, when the 20,798 employers
co-operating in the Bureau's monthly survey
reported 0.2 per cent fewer empldyees. This
loss was accompanied by a similar decline’in
the weekly salaries and wages.

(C.W.B. February 17, 1950)

Based on .the 1926 average as 100, the
general index number of employment at December -
1, 1949, stood at 01.5 as compared with 22.0
in the preceding month, and 24,3 at December
1, 1948, when the all-time maximum for that
date was recorded. The index of payrolls,
based on June 1, 1941 as 100, stood at 224.4
as compared with 224.8 at November 1, and
219.0 at December 1, 1948. Per capita weekly
eamings showed little change, averaging $43, -
82 as compared with $43,80 at November 1, and -
$42. 23 a year earlier.

H.R. KEMP TRADE ADVISER: Improved facilities
for the handling of extemal trade problems
are expected to result from a reorganization
within its Economic Research and Development
Branch, according to a Department of Trade and
Commerce announcement on .February 9. Hubert R.
Kemp, formerly Director of the Commercial
Relations and Foreign Tariffs Division, has
been raised to the position of Trade Adviser,
and Dr. Claude M. Isbister, succeeds him as
Director of the International Trade Relations
Division, the new name for this Division.

Mr. Kemp's principal function will be the
consideration of commercial problems arising
from the increasing importance of Canada as a.
trading nation and the complexity of these
problems. He will be responsible for the
preparation of studies on international trade
developments, and the interpretation of these
developments in accordance with Canadian trade
policy for the guidance of other officers in
the Department, including Trade €ommissioners
in training and those serving abroad. His
extensive knowledge of tariffs and trade
practices, his participation in the nego-
tiation of trade agreements with foreign
countries, and experience gained at inter-
national conferences in London and Geneva for
the preparation of a General Agreement on
Tariffs and Trade qualify Mr. Kemp for the
position to which he has been appointed.

In the establishment of an International

" Trade Relations Division; the former functions

of the Commercial Relations and Foreign Tariffs
Division will be expanded to provide a closer
study of interational frade agreements and
the ‘implications to Canada of the tariffs and
trade practices of other countries. Fmphasis
will be placed on research and information
relating to current developments in the inter-
national trade picture and to the effect of
these developments on the Canadian economy as -
a wvhole, as well as on Canada’s domestic and
foreign "trade.

PACIFIC TRAINING CRUISE: Three ships of the
R.C.N.'s Pacific Command will sail from Es-
quimalt on March 2 on a month-long training
cruise which will take them to Mexican and
Califormian ports, it was announced at Naval
Headauarters on February 10.




Headed by the cruiser HMCS "Ontario", the
training force will also include the destroy-
ers "Cayuga" and "Sioux". The cruise will mark
the first extensive voyage for the "Sioux"-
the Navy's habitability "guinea pig" - since
being fitted out with messing and sleeping
arrangements unique in destroyers of the
Canadian and British Navies.

The training cruise is the second phase of
the Royal Canadian Navy’s spring sea-training
program. On February 13, HMC Ships "™agnifi-
cent", "™Micmac" and "Swansea" sail from Hali-
fax for exercises in Atlantic and Caribbean
waters. '

First port of call during the Pacific
cruise, which will cover more than 5,000
nautical miles, is San Diego, California,
where the ships will refuel during a one-day
stop-over on March 6. They then shape a south-
erly course for Magdalena Bay, Mexico, where
they will carry out boat-work, seamanship and
general training ewlutions during a week in
the sheltered waters of the Bay.

On March 17 the training~force sails north,
with the destroyers putting into Manzanillo,
Mexico, on March 18 to refuel. Highlight of
the retum voyage will be a night encounter
exercise which takes place following a de-
parture from Manzanillo.

The ships will spend three days in Long

. Beach, Califomia, from March 27 to 30, before

beginning the last leg of the cruise. They are
slated to return to their Esquimalt base on

April 3.

‘MR. ABBOTT URGES FREER TRADE: The Minister

of Finance, Mr. bott, addressed the snnual
Meeting of the Canadian Section of the Inter-

national Chamber of Commerce in Montreal on

February 9. The following is an excerpt from
his speech: .

"....Canada is today the third most im-
portant trading nation -- on a per capita
basis I believe it is the first. It is pro-
bably fair to say that few countries are more
dependent on trade than we are. Moreover, this
dependence is fimly rooted in the very nature
of our natural resources and our industrial
structure....

"Given the basic features of our economic
structure and the heavy dependence on trade, I
believe that the only appropriate policy for
Canada _with respect to tariff_s and other trade
barriers is to get them down to reasonable
levels and keep them down, both here and
abroad, This does not mean free trade in the
classical sense -~ but it does mean freer
trade. ' .

"] believe that the prosperity of Camwada

-as well as other countries will be fostered,

if by removing excessive trade barriers,
countries will specialize in the production of
the things they are good at and exchange them
for the goods that other countries produce
more cheaply. For this reason we must epcourage
by every means at our disposal policies and

(C.W.B. February 17, 1950)

practices which make possible the broadest
exchange of goods. '
"Of course this means that we must in our
wn country practise what we preach. I think
Ehat Canada has in the main practised a rea-:
nable and moderate tariff policy -- with the
t?cception of a short period during the great
depression of the thirties...."

REINDEER HERDS A BOON; The Minister of Re-
sources and Development, Mr, Winters, says
that Canada’s reindeer herds in the Westem
Arctic have been a boon to the authorities
fighting the recent measles ¢pidemic among
Indians and Eskimos in that area. The en-
forcement of quarantine and the fact that many
natives have been prevented by illness from
hunting and fishing made it imperative that
food supplies should be forthcoming from other
sources. The presence of reindeer herds in the
egion has been of great value in augmenting
rmmediately available food and particularly in.

providing fresh meat."

In addition to the 100 reindeer carcasses
donated each winter to mission hospitals and
residential schools at Aklavik, another 50
carcasses were made available for immediate
distribution to natives in the area and more

reindeer will be slaughtered if and when the

need arises. This is being done without unduly

depleting the basic reindeer herds, now num-
bering nearly 7,000 head. - :

At present there are three herds in the
area east of the Mackenzie River delta near
the Arctic Coast. The main herd is under the
management of officers of the Department and
two smaller herds are under native management
with govemment supervision. It is hoped to
establish additional herds under native man-
agement as soon as suitable personnel can be
trained and sufficient reindeer are available.

The availability of this fresh meat supply
in an emergency is an example of the benefits
which can accrue from the development of
reindeer herds throughout theserafctic regions.
It will also help to diminish the pressure on
wildlife resources in the -area and act as an
insurance against food shortages due to peri-
odical secarcity of game.

CANADA EIGHTH IN FISHERIES':'The Canadian

fishing industry was enlarged to a consid-
erable extent during 1949, by the entry of
Newfoundland as the tenth Province. Latest
available statistics indicate that Canxdd‘s
position among producing countries iis strength-
ened but that she still remains eighth in
order. However, in 1948 Canada and Newfound-
land together stood in the front ranks, as far
as the value of exports of fisheries products
are concerned. The contribution of high priced
species such as salmon, halibut, lobster, .

-whitefish, etc., accounts for this result.
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PRODUCTION LEVEL HIGHER IN 1949

BANK OF CANADA REPORT: A continued high level
of production, and relatively unchanged price
levels were the main features of Canadian
economic life in 1949 according to the Annual
Report of the Bank of Canada issued on Feb-
ruary 13.by Graham Towers. .

In presenting the Bank's Annual Statement
of Accounts to the Minister of Finance, Mr.
Towers reported that the physical output of
all goods and services was nearly 3% higher
. than in 1948. Upward price pressures largely
disappeared for the first time since the be-
ginning of the war. The wholesale price index
declined about 2% and the cost of living index
rose about 1%. ' :

Although the general economic situation was
good in 1949 the Report pointed out that in
certain respects the picture had not been
completely satisfactory. The physical volume
of our exports was 3% less in 1949 than in
1948. Unemployment was somewhat above the very
low level of 1948 and undoubtedly there had
been some difficult situations in particular
localities and industries.

Mr. Towets compared economic conditions
in the United States and Canada during 1949.
"Changes in U.S. business conditions normally
exercise a very strong influence on the Cana-
dian situation,® the Governor commented. "It
is a matter of some interest, therefore, that
there should have been a sharp contrast be-
tween the trends evident in the two economies
during 194".

Canada, he said, did not show any serious
effects from the "rather sharp recession"
which took place in the U.S. The continued

high level of economic activity in Canada
could be attributed in part to the fact that
the accumulation of war-time demand for goods
and services in Canada was worked off more
slowly, and a more gradual process of decon-
trol after the war had spread the upward
pressure on prices over a longer period of
time. In addition, there was the strength
imparted to our economy by the resource dis-
coveries of recent years., The pickup in the
level of United States economic activity
during the latter. months of the year had
erased a considerable part of the divergence
which appeared during the first half of the
year.

The growth of the Canadian economy was
highlighted in the Report by a comparison of
figures for 1948-9 and 1928-9. The volume of
personal consumption was about 80% greater on
the average in 1948-9 than 20 years ago. After
allowing for the increase in population, the
increase in physical consumption per capita

_was about 39% in this period.

In reviewing monetary conditions during the
year, Mr. Towers noted that there had been a
small increase in Money Supply and on balance
some decline in public holdings of other
liquid assets. The increase in chartered
bank loans and non-Governmentrinvestments
in 1949 was considerably less than in recent
years. There was a large volume of non-Govem-
ment security issues during 1949 which was
absorbed by public investors rather than the
banks whose holdings of such investments
showed some decrease on the year.

LIVING COSTS LOWER: Cost-of-living indexes
for six of the eight regional cities moved
lower during December. Declines in the food
indexes were mainly responsible and reflected
principally sharp drops in eggs coupled with
small recessions in pork products. Clothing
price indexes were generally easier at most
centres while homefurnishinigs and services
presented mixed changes. Indexes for mis-
cellaneous items were higher, reflecting the
results of annual surveys of commodities and
services vhich are generally of a stable price
nature. .These included. drugs, hospital charges,
doctors’ and dentists' fees, newspaper rates
and barbers®’ fees. Indexes for rents were
unchanged since they were not surveyed in
January. '

[.R.B. COLEMAN APPOINTMENT: The:Minister.of

Resources and Development, Mr. Winters, has
announced the appointment of J.R.B. Coleman
as Assistant Controller of the National Parks
and Historic Sites Services. Mr. Coleman is

a forester with the Forestry Branch of the
Department.

NOVEMBER LABOUR INCOME: Estimated wotal of
salaries and wages and supplementary labour
income in November stands at: $661, 000,000,
showing a decline of $2,000,000 from the
preceding month, but $29,000,000 or about five
per cent above November, 1948. This brought
the aggregate for the first 11 months of. the
year to $6,988,000,000 against $6, 499, 000, 000
in the similar period of 1948, an increase of
7.5 per cent, the Bureau of Statistics reports.

Labour income in agriculture, logging,
fishing, trapping and mining in the month was
down to $51, 000,000 from $53,000,000 in Octo-
ber and $5%, 000,000 a year earlier. The 1l-
month total for this group was also lower at
$53,000,000 compared with $570,000,000 in the
same period of 1948.

In manufacturing, labour income totalled .
$218,000, 000, down $1, 000,000 from October,
but $4, 000,000 higher than in November, 1943.
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and the restoration of genuine economic secur-
ity to the European partners in the North
Atlantic alliance is one of the most effective
means of achieving military security and ul-
timately of reducing the burden of providing
that security.

"Looking no farther than this continent,
there is naturally bound to be considerable
difference between vhat a great power like the
United States and a nation like Canada, with a
much smallérpopulation, can do to give reality
to North Atlantic security. In many ways the
two countries are similar; but in many ways
they are cguite different. And I believe it is
quite as important to understand the differ-
ences as it is to appreciate the similarities,
if we expect to maintain that mutual feeling
that we are all of us being absolutely fair to

each other.

MOST POWERFUL NATION

"As the most powerful nation on earth, the
United States has world-wide interests and
responsibilities that Candda does not share.
Moreover, in population the United States is
about 150 millions to our thirteen and a half;
in developed wealth and in annual national
income the difference is considerably greater.
On the other hand, Canada is physically a
larger country than the'United States - a good
deal larger in square miles.

"That means we have a very heavy national
overhead, Take railways as an example....And

"so it goes, all through the Canadian economy.

Compared with the United States, we have to
use a far larger proportion of our national
wealth to maintain those essential services
which keep a country going. As arresult weiin
Canada have never been able to ecual the
American standard of living, though by dint
of hard work we have kept not too far behind.

"Then there is another great difference
between Canada and the United States. The
United States, it is true, has vast problems
of conservation, but this country has passed
the pioneering stage, while with us in Canada,
a large part of our national estate is still
waiting to be opened up. If Canada is to
achieve its highest economic and military
potential, the development of new natural
resources must be pushed ahead rapidly, and
that means heavy capital outlays from our
annual production of wealth.

vThen there is another big difference. For
the United States, with its mature and largely
self-sufficient economy, foreign trade is,
relatively, much less important than for
Canada which is at an earlier stage of eco-
nomic development. We need to attract capital
from outside Canada, and because of the nature
of our resources we are heavily dependent on
external trade. All that means our economy -
and our prosperity - are more vulnerable than
the economy of the United States.

*This dependence of Canada on world trade,
and the vulnerability to which it gives rise,
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are more serious because of another factor in
our situation. Canada has a large favourable
balance of trade with Western Furope and a
large unfavourable balance with the United
States. And that means for us an exchange
problem which the United States does riot have.

"In the past decade, we have experienced
what is almost an industrial revolution in
Canada; but by the standards of your nation of
150 millions our industry is still on a small
scale. The production of the whole range of
modem armaments on a large scale is obviously
beyond our capacity. What we must have, if we
are to make our most effective contribution to
our joint security, is specialization on the
manufacture of a limited number of items

- coupled with the kind of reciprocal arrange-

ment we had with the United States during the

war.

HYDE PARK DECLARATION

"Under the so-called Hyde Park Declaration
of 1941, each country produced for the other
those armaments it was best fitted to produce.
Each of us paid hard cash for the other’s:
product, but we were better able to pay you
because we were able to sell munitions and
weapons to you. The Hyde Park arrangement
involved no loans, no gifts, no charity -
nothing but plain business sense. And we in
Canada camot see why a business arrangement
which produced such food results for both
countries in war should not produce equally
good results in providing security during this
period of the cold war. '

."In maintaining an effective security
system there is this kind of a problem the
North Atlantic nations are apt to have to face
in the next few years. The more effective the
North Atlantic Treaty proves to be in pushing
back the menace of aggression, the more diffi-
cult it will be to ensure that the people of
the free nations will remain willing to pay
the insurance premiums necessary for their
security.

"We shall probably hear, in all the North
Atlantic countries, a good deal of grumbling,
and perhaps some invidious comparisons about
the share of the burder each nation is ready
to, bear. 1 hope none of us is going to be too
much worried by such grumbling or even by
invidious comparisons. Free debate, after all,
is the privilege of free peoples. By contrast,
the unhappy people of Poland, of Czecho-
slovakia, of Hungary and of Russia, are not
permitted even to grumble out loud about
having to bear a heavy share of the upkeep of
the iron curtain.

"To maintain the security of the North
Atlantic commmnity, each nation must clearly
make the kind of contribution it is best
fitted to make by history, by geography, by
aptitude and by resources. _

"Since economic strength is the essential
foundation of genuine military strength, it
follows that one of the main objectives of the




" North Atlantic nations is to keep their econo-
mies strong so that they can make their con-
tributions towards maintaining the peace with-
out impairing their ultimate staying power.

"] .think we all hope and believe that can
be done and that international security need
not mean any reduction in the economic effi-
ciency of this continent nor even in the North
American standard of living. There has been
such a great increase in our productivity on
this continent that our material standard of
living has continued to rise despite all we
have thus far expended on defence or contrib-
uted to Furopean recovery.

MARSHALL PLAN ASSISTANCE

"The .massive assistance of the Marshall
Plan to the economic recovery of Europe has
been quite as important a contribution to our
common security as the North Atlantic Treaty
itself. And we can understand the emphasis
your public men are laying on the importance
of removing barriers to the trade of our
Furopean allies with each other.

"But I do not think we can afford to lose
sight of the fact that it is even more im-
portant to the economic strength of the free
world that the Furopean countries and, indeed,
all countries suffering from a dollar shortage,
should also be able to export as freely as
possible to North American markets. It is,
after all, only by accepting imports from
other continents that we in North America can
hope to reduce the real cost ta ourselves of
our contribution to the common security of the
free world. And it is only by accepting im-
ports that we can hope to provide stable and
profitable markets outside our continent for
these agricultural and other surpluses beyond
our own needs which both our countries do
actually produce.

"Canada, in this matter also, is in aasome-
vhat different position than theUnited States.
Though we still export rather more than we
import, our over-all exports and imports are
not too far from a balance. But, as I have
already said, we in Canada import from the
United States far more than we export to this
country, and we export to Burope far more than
we import fromFurope. That is why Canada, too,
has a dollar problem. We, therefore, have a
special interest in freer multilateral trade
and though I am not an economist, that seems
to me to mean freer entry to this country both
for Furopean exports and for our own.

*] woiald not venture to advocate the re-
duction of tariff and other trade barriers as
any special favour to us. But it does seem to
me that such a policy might make a tremendous
contribution to the security of the free world
generally and the United States in particular.

"A century ago, Fngland found herself in
much the same position the United States has
today. BEngland was then the greatest industrial
nation, the wealthiest nation and, therefore,
the greatest potential market. She opened that
great market freely to the world and, whether
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as a result or mérely as a coincidence, the
world - herself included - enjoyed more than
half a century of comparative peace and econo-
pic progress. .

i might it be posgible that history has
there a lesson for this continent and this
fountry at the mid-point of the twentieth
century?...."

JLCAD PARTS MEETING; An attempt to fill in the
existing gaps in the world network of upper

air weather reporting stations will be made by
the International Civil Aviation Organizé-
tion's Meteorological Division, whose third
session began in Paris on February 14.

1CA0 officials point out that, with modem
airliners now flying on scheduled routes
through the upper atmosphere, a better know-
ledge of weather conditions there has become
necessary. Most upper air reports are obtained
from radiosonde balloons, unmanned balloons
carrying special radio equipment which send
back weather reports as they climb. The radio-
sonde networks in Westem Furope and in North
America are reasonably complete, but in some
regions of the world there are only two or
three radiosonde stations for an entire con-
tinent. Major difficulty is financial; it
costs as much as $30,000 per year to operate
one radiosonde station.

The ICAD Meteorological Division will- also
investigate the available knowledge of the
physical conditions of layers of the atmos-
phere which will be used by jet aircraft.
Sudden gusts (sometimes known to the passenger
as "bumps") have increasingly violent effects
as the speed of flight increases. With the
introduction of jet aircraft flying at very
high speeds, it becomes more important to have
the fullest possible knowledge of the char-
acter of the gusts in order that. they may not
take pilots by surprise. Study of the physics
of the upper atmosphere may help in improving
the possibilities for predicting under what
condi tions gusts can be expected at various
levels. ' .

A number of additional items also are on
the agenda.

1949 FARM PRICES LOWER: Farm prices of Cana-

dien agricultural products moved lower in 1949
for the first time since 1939, the annual
average index number, on the base 1935-39,
showing a slight decline from the all-time
high annual average figure of 252.6 in 1948 to
251.3. For 1947 the index stood at 212.5 and
for 1946 at 200.8, vhile for 1939 the average
was 91.8. The index for December, at 246.8,
was slightly above the November figure of
245.9, but down from the December 1948 index
of 259.9.

There were declines in 1949 from 1948 in
the pricesof grains, dairy products, potatoes,
vegetables and furs, but increasesin live-
stock, poultry, and eggs, fruits, tobacco and
maple products.
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1949 TRADE BALANCE $261, 200,000

IMPORTS AT NEW PEAK: Canada’s foreign com-

modity trade was maintained at high levels.

during 1949. Trade retums for the 12 months
show total exports down only slightly in value
from the all-time peak established in 1948,
vhile imports into Canada reached a new record
value. 4

Total exports -- domestic and foreign -- to
all countries were valued at $3,022, 500,000 as
compared with the record value of $3, 110,000, -
000, in 1948, the moderate decline in the
total being due mainly to a-reduction in the
aggregate value of exports to dollar-short
Ruropean countries. Total merchandise imports
were valued at $2,761, 200,000, up $124, 300, 000
or 4.7 .per cent over the previous peak of
$2,636,900,000 for 1948. Most of the rise in
imports was in the earlier part of the year.
During the latter months there were apprecia-
ble declines in the volume of imports as well
as some 