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TuERE appears to be a disposition
on the part of loan companies in
Ontario to encourage liberal bor-

In<arance Lowes
and Mortgaged
Property,

rowing amongst owners of improved property. In
some cases their loans have represented an exception:
ally high proportion of value, the mortgagees relying
largely for protection in the fact of the prope ty heing
insured for the full amount of their loans. O 12 or two
cases have arisen lately, which indicate that i surance
companics are finding it desirible to rebuild <lestroyed
property  rather than pay the claim in fu’l, which
option they have the right to excrcise. While this
may not be so satisfactory to the mortgagees who
have been accustomed to at once recover their loans
thre  h the concurrent insurance upon the mortgaged
property, yet if the insurance companies will pursue the
plan of rebuilding as often as possible, it is likely to
teach loan companies and othier parties to he much
more careful in the selection of their mortgages.

Tug British Columbia Board of
Trade is interesting itself actively
ir the promotion of more intimate
trade relutions with the Australian colonies, made more
possible by the increased facilities f~~ communication
beinyg afforded by the new Canadian-Australian line of
steamships.  The statistics published in Australia have
been crediting to the United States, because San Fran-
cisco iad heen the shipping point, trade which properly
cawme {rom Canada ; and the figures in the New South
Wales year book have been considerably at variance
with the Dominion bluc ook, Trade should be aug-
wenled in several directions.  British, Columbia now
has the contract for supplying the largest mine in
Australia with Iumber, and lumber is an article in

Australian
Trade,

which business could be much increased. With cold
storage, Australian mutton might be exchanged for
salmon ayd other fish, and the latter could find a fair
market in Hawaii. Much of the Australian mail,
customarily sent by way of the Suez Canal to England,
will be deliverable ten days shorter from Sydney to
London by way of the Vancouver route.

IN view of the prosperity of the
country in general, as indicated
by the reports and addresses at
recent bank meetings, to which we referred at consider-
able length in our last issue, thereis a feeling of
surprise that the money market remains apparently so
stringent in the leading monetary centres of the
Dominion. We are inclined to think that it is mainly
due to a realization of the necessity of preserving a
policy of extreme cautiousness. Not only is this at
the present time an advantage to our financial institu-
tions, but it also serves in a healthful way to present
an object lesson to the mercantile community, and im-
presses the propriety of observing cqual conservatism,
if the pushing of business requires unwise dependence
upon borrowed capital. There are times when a bank
may go too far in a policy of caution, and so completely
shut down upon loaning as to work a serious injury to
their customers. It wasa realization of this fact that
led some of the leading banks of New York during the
panicky days of the beginuing of this month to take
out clearing-house certificates asa means of providing
more funds forthe use of legitimate business. By thus
standing in the breach, they saved themselves from
the necessity of cutting off the supplies from many
business concerns, and avoided precipitating a crisis
that would have brought to the ground a great many
othenvise solvent firms. We are doubtful, however,
that the stringency reported here can be said to exist
in legitimate busiuess circles. If the banks are not
loaning freely, it is mainly against those engaged in
speculation. The funds of our institutions find active
demand at the preseat time for the legitimate commer-
cial requirements of the country. Judging from all
reports, Canada is in a good condition financially and
extremely prosperous; wholesale men in many sections
report thaz collections from the country are above the

The Money
Market,

average. The lessons of the Australian crisis are fresh
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in our minds, and the neighboring country is passing
through an ordeal calculated to severely test the
strongest of their finarcial institutions.

The guaranteeing of bank deposits

Guarnnteeing . .
Bank is a comparatively recent development
Deposlts.  of insurance practice i England. ‘The

firstcompany tointroduce this feature was one which was
organized for the purpose of insuring mortgage invest-
ments; but the directors saw a promising field out-
side the proper business of the company, and for a pre-
mium offered to guarantee principal and interest of
deposits in foreign and colonial banks. For a time this
system of investment met with great popularity. The
suspension of 16 banks in A ustralia, although a con
tingency that hardly could have been foreseen, has put
the new form of investment to a severe test. The
popular notion of the term insurance, as applied to
property, is that it is an undertaking to make go °
what is lost or destroyed. Were this principal to pre.
vail in the event of anything going wrong with those
banks in which deposits have been guaranteed, so tha
the British depositors thus insured couid look for ant
immediate restitution of their money, it would have
gone very hard with the ‘English guaranteeing com
panies in view of the collapse of Australian credit ; but
these companies are not obliged to pay their custoniers
merely because they think a loss is threatened or the
principal and interest in jeopardy. Until a depositor
has failed toreceive an instalment of interest at the
stipulated time, or until he has failed to get the return
of the sum deposited when the period for which it was
deposited has expired, he cannot be said to have
suffered any actual loss. Taking the view that the
guarantee companies concerred have insured the con.
tract existing between the bank and its depositor, only
guaranteeing a redem.ptionwhen the long-time deposits
have matured, it is clear that they do not need to face
any refunding of insured deposits at the present time.
It is likely that under the systems of reconstruction
going on in Australia, by which many of the banks
will come out all right in the long run, that before
many of the insured deposits have matured, the gua-
ranteeing companies will have been saved much risk of
serious loss. Perhaps it is just as well that this thing
has happened so early in the history of this form of
iusurance, as it will have opened up much profitable
experiencs, and will lead the public to a better under-
standing of the risks of sending such immense sums of
money from abroad to be put in colonies where a legiti-
mate use has not been possiblc for an amount of funds
far in excess of the requirements of that country.
B
IN looking over the fire tables of

Ty the United States, 2 to causes of
Hazard, fires, it is striking to notice the

increasing prominence of electri-
city as a fire hazard. At the World’s Fair Insurance
Congress in Chicago last month, a very striking paper
was read upon this subject by Mr. C. J. H. Woodbury,
the vice-president of the Boston Manufaoturers Mutual
Fire Company. The applications of electricity pre-

vious to its use for lighting and power were not con-
sidered as forming a hazard ; on the contrary, its use
in connection with municipal fire alarms has been of
the highest value. Until the introduction of the tele
phone increased the number of wires, none of the appa-
ratus for the transmission of signals was the cause of
fire, nor were the wires sufficiently numerous to be con-
sidered obstructive. When these telephone and tele-
graph wires come in contact with electric lighting
wires, and heavy currents are conducted by them and
are imposed upon apparatus w* ch isof insufficient con-
ductivity, the electricity is converted into heat sufficient
to cause fire. Inventive genius has enabled the tele
phone interests to obtain devices for the protection of
their instruments from thisdanger. Public opinion has

cen s0 much averse to the accumulation of overhead
wires for lighting and transmission of power, that
decided progress is being made in well regulated cities
for a fully practicable system of underground wires to
perform the same service. ‘The principal dangers from
underground wires are : First, diverting electricity by
carth counections through conductors of combustible
material and high resistance, such as buildings, thus
causing fires. Secondly, the currents of electricity dis-
associating water bylelectrolysis into its two gases and
then igniting this explosive mixture by an arc
Thirdly, the earth return currents used in the trolley
system street railway service have impaired water
mains by electrolytic action ; and indeed such currents
have destroyed the insulation on other underground
wires, whose insulating covering was surrounded by
metallic tubing. But experience is showing that for a
system of illumination electricity can be made fully as
safe as any other method. The essintials of safety can
be said to include the necessity of preventing arc light.
ing lights from scattering sparks, confining the elec-
tricity to its metallic circuits, furnishing conductors of
ample capacity, protecting the apparatus by properly
arranged safety fuses, and arranging the :switches so
that they shall not cause dangerous arcs. Mr. Wood-
bury concludes his very interesting remarks by stating
that electricity is in thelposition of an essentidl adjunct
to the world’s work in manufacturing and in illumina-
tion. ‘The use of these wires conveying vast amounts
of energy which can be converted from its legitimate
service ia illumination or power into a torch of de
struction is increasing with such rapidity, that itis in
this field that the work of the insurance underwriter
must keep pace with the advance of constructive inven-
tion by the exercise of equally defensive methods.

The one thousand dollar gold prize of the Cer
man American Insurance Coinpany offered for the
best plans of an improved cotton warehouse from an
insurable standpoint, was won by Mr. J. E Beasley of
Memphis. There were 125 contestants, but the com-
mittee was unanimous in the award to Mr. Beasley.
The Daily States s:ys: * Now that this plan for a
standard cotton storage warehouse has been produced,
the Cotton Exchanges of New QO:leans and New Yok
ought to offer a prize of $2,500 for the best fire-proof
and water-tight covering for cotton bales of sufficient
widta to prevent any exposure of the cotton, and not
toexceed jute covering in weight.”
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THE ONTARIO MUTUAL LIFE

In anather column we take pleasure in publishiug
the T'weuty-third Anunual Report of the Ontario Mutual
Life Assurance Company. This is one of those insti-
tutions which pursues the even tenor of its way without
making a great deal of noise, but cach year strengthens
its financial condition and the interests of its policy-
holders. ‘The management seems to be conservative
and free from any reprehensible methnds. Relying
upon its merits to claim public confidence, each year
seems to increase the amount of its busiuess.  As the
result of the work done in 1892, we find that the
awount of assurance in force at close of the year had
reached $16,122,195 or an increase of $1,259,966 over
the previous year. The number of policies issued
during last year were 1968, representing $2,676,25
The amount paid for death claims was light. there
being only $96,000 on 75 live.. The total number of
policies surrendered and lapsed during the year in-
dicated a substantial diminution as contrasted with
the year 1891, while tlie payments to policyholders in-
dicated a distribution of $216,337. The total income
was $67,331 greater thau in preceding year, made up
of net preminm income $503,389 and interest on invest:
ments $111,562. The assets now reported by the
Ontario have been increased by nearly $300000to a
total of $2,253.984, and the surplus over all liabilities,
after deducting distribution amongst policyliolders, has
reached $176,301, being an addition of $20,742. Ten
years progress shows an increase in assets from $327,-
429 in 1882 up to $2,253,984 in 1892, and the total
amount of insurance in force before mentioned (over
sixteen million dollars) is an increase from five and a
half millions in 1882. Notwithstanding the iucreasinz
difficulty of obtaining liberal interest paying invest-
ments, it is creditable to the management that they
seem so far successful in this as not to have felt it
needful to make any rduction in dividend to policy-
holders. This result is lurgely due to economy in
every department, and a favorable mortality experience.
It is always a pleasure to give full credit to capable
oversight and direction ; and this is weil eamed by
Manager Wm. Hendry, who is ably assisted by Mr.
W. H. Riddell as secretary. We wish this sefely con-
ducted institution a continuance of the success it
deserves.

FICTITIOUS LIFE INSURANCE.

A bad system of practice on the part of a corporate
body, like a vicious habitiin an individual, is hard to
cradicate. ‘This fact is strikingly illustrated in the his.
tory of life insurance in the United States. As our
teaders are well aware, the practice of the companies
has long been to report annually to the public the total
amonut of insurance writlen up instead of the true
amount actually delivered and settled for. There is
and never was a single reason for such a practice beyond
the very bad one of encouraging an apparent * boom”
in hic insurance by representing a purely fictitious con-
dition of the business, distorting its real proportionsand
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creating coufusnon in the public wming.  ‘The counting
of cliickeus before they are hatched is generally con-
sidered puerile and childish and far removed from sound
business methods; and yet this is the settled practice of
a system supposed to be based upon mathematical accu-
racy and representing iuterests second to none in the
world. Something like a thousand million dollars of
life insurance was, for instance, reported as issued in
1892 by the life companies reporting to the New York
Insurance Department, and of this vast amount, more
tlian eighteen per cent. niever had any existence in fact.
Oun thie books of the companies at the headoffices,  Not
taken " wus written in red ink against the policies re-
preseuting this nearly two hundred millions of fictitious
insurance, nota dollar of which stood for the protection
of a sitigle life. Inthe reports of the various insurance
departments this large amount figures in the totals al-
leged to have been issued, only to be carried to the
column of *‘ not taken' and expunged from the account
in arriving at any accurate conclusion setting forth the
actual new business transacted.

It would be difficult to conceive of anything more ab-
surd than this practice, hoary with age and thoroughly
bad in effect, which forms a conspicuous feature of
Americau life insurance and which thus far no one of the
various companies hashad the courage to abolish. We
have in these columns repeatedly criticized this soap-
bubble insurance style of statistics, and some of our con-
temporaries have sought tocorrect the evil, but it still
flourishes in all its luxurious absurdity in uncompli-
mentary contrast with the practices of the life companies
in every aother country in the world- Under the high-
pressure metk ods prevailing over the border, where the
chief end of life insurance propagation seems to be for
cach company to ‘‘roll up a big busin-ss,” so big as to
outstrip all competitors, it seems unlikely that the com-
panies will very soon reform this objectionable practice
voluntarily. There is, however, an casy and legiti.
mate remedy clearly within the powers of the various
State superintendents of insurance. We are , .ezsed to
notice that in the June issue of the Jusurance Age our
contemporary briefly urges upon the New York Super-
intendent of insurance the duty of applying the remedy
in makiug up all future official reports. He and every
other State supervisor of insurance possesses the author.
ity to prescribe the form ofaunual reports to be made
by the various companies; and even if reports are made
in the present forin, he may eliminate from these reports
in making up his official tables, the columns of * insur-
ance written” and *‘not taken,” giving simply the
amount in each case actually issuea. Fictiou has no
place in life insurance statidtics. Facts are what the
public want, and it is for the exhibit of facts that State
insurance supervision exists. Anything less or more is
a perversion of its functions aud misleading and mis-
chievous. It seemsbeyond the pale of argument, that
if the life companies lack either the courage or the
honesty, or both, to report their business as it actually
exists, and in the simplest form, then the duty of the
insurance superintendeat is clearly to compe! them to
do it.
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GOOD FAITH CONSTITUTES ONE OF THE RE-
QUISITE ELEMENTS IN LIFE INSURANCE.

The one element that is most clearly indispensable to
the Life Insurance Contract is Good Fuith—absoluteand
unquestionable good faith on the part of the insured to
the company, and an equally absolute and unquestion-"
able good faith on the part of the insurance company
towards its policyholder. If this essential element he
absent, or be impaired in even the slightest degree, the
contract that should be a satisfaction and benefit to
both parties consenting to and bound by it, is cither
vitiated or robbed of its power of affording satisfaction
and benefit in the measure of the extent of the actual
departure from the strict line and rule of good faith.

Upon the receipt of an application for a policy of insur-
ance upon any life, the company to whom the applica-
tion is made must carefully cousider many elements of
determining influence—age ; sex; occupation; loca-
tion of residence ; past history of disease, or record of
freedom from discase, or permanently impairing injury ;
present condition of health; height; weight; family
history ; the physical development and condition of the
applicant. Alltheseand other conditions are of valunable
import ; but the whole application in its entirety is
worse than useless and uureliable if bad faith exists on
the part of the applicant.

The suspicion that bad faith has dictated the answer
to any one of the many questions necessarily asked in
an application for a life insurance policy prejudices the
applicant in the eyes of the executive officers of the
company far more than anything else can possibly do,
because it most iuevitably suggests, and forces the
belicf, that bad faith underlies every other ansiwer,
and that the apparent record is a false and untrust-
worthy one. ‘The inference naturally is that falsity in
one answer may mean falsity in every other answer,
and that the desire for insurance hias its inception in
the wish and intent to perpetrate a fraud and encom.
pass the iz~ing of a contract, unequal in its terms and
conditions as between the parties thereto, and throw-
ing upon the Company a burden that it would not
knowingly assume if the line of strict truth had been
adliered to by the applicant.

Not only does the application in its enlirety present
itself as a basis for executive determination, but each
individual answer has its own and important bearing,
and, if false, may alter the complexion and assumed
cffect of many other answers. It is manifest that if
any evidence be forthcoming that any one answer has
been deliberately perverted from the strict line of truth,
the whole application is in consequence impregnated
with suspicion and distrust, and no longer forms the
basis fora satisfactory contract. It is a well recognized
legal axiom that the very essence of a binding and valid
contract is that the minds of the contracting parties
shall weet on aplancoftruth, fairness and just dealing,
cach with the other, and that there shall be no perver
sion or suppression in factos, or figures, or conditions:
Therefore both in fact and in law every contract made
upon statements and representations that are demon.
strably false is a contract void of effect—void ab initio—

incapable of legal force and effect.  ‘I'he natural con-
sequence would be to still further discredit the validity
of the contiact, if not only error and inaccuracy but also
Grtentional mis-stalement be provable.

No reasonable and honest man desires a policy of
life insurance that is not of active and legal force and
cffect ; and no reasonable and honest man desires such
a contract to be binding upon the company insuring
him, without evincing an equal willingness to be
bound by the truth and accuracy of his own written
application—at lcast to the extent that honest and
manly good faith secure these necessary safeguards to
the other party to the contract.

In many points developed by the answers to the
questions contained in an application for life insur-
ance, the company, through its representative agents
(if they be as lionest and frithiul to iis interests as they
should be), is able to have some security of corrobora-
tion, and thercfore in the absence of special advice
from tiie agent upon such points, the answers of the
applicant are reasonably asstuned to be true and correct.
In very many other cases, however, untrue answers
may be given without detection by the agent, unless
he is very intimate with the applicant—and often /n
spile of such intimacy. ‘The company is in all such
cases thrown back upon the good faith and honest
intention and integrity of purpose of the applicant him-
self. In such cases the validity of the contract depends
upon the foundation on which the contract rests; and
if this be false, no lasting superstructure of truth
and legal force can be built upon it. If, however, the
foundation is laid in absolute truth and good faith, the
contract based upon it assumes a strength and inherent
binding force that nothing else can destroy or weaken,
except a subsequent violation of the agreed and under-
stood contract, terms and conditions.

No such subsequent violation of the terms and cou-
ditions of a life insurance contract can occur without
the deliberate and inlentional purpose or action or
omission of the policy-holder, and, therefore, such
vitiation of a contract is clearly his own fault; and if
good faith has marked its inception, the same quality
and degree of good faith can sccure ils permanence and
keep it in full force and effect, and to secure to
him and to his family the full measure of benefit and
protection that it was his purpose to secure.

No quality of good faith is required from the appli-
cant and subsequently from the policyholder, thatis
not also requited and legally exacted from the life in-
surance company. Assuming the good faith of the
applicant, the company acts in strictly good faith
towards him in its determination whether it will accept
the risk tendered for acceptance or reject the applica-
tion for a policy of life insurance thatis made to it.
If the application be rejected, such action necessarily
ends the matier definitely and finally, If it accepts
the proposal, and assumes that a good basis for a legally
binding contract has been submitted to it, it issues its
policy in such good faith that it binds itself (beyond
the possibility. of legal withdrawal) to assume a fixed
financial responsibility on the occurrence of a fixed
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and stated cevent, in return for certain contract pay-
ments to be regularly and promptly neude W it and
upon certain reasonable conditions imposed upon the
policyholder.

All these clements assume good faith—not the good
faith of the insured to the life insurance company only,
but also inan cqual or evena greaterdegree of the com-
patty towards its policyholder. It *s tiot only fair and
nnreasonable, but also a logical legal effect. that subse.
quent breach of faith involved in the violation of stated
and determined policy conditions should work a void-
ing of the policy-contract.

No safeguard is asked by the company that it is not
perfectly willing to grant to the insured—it pledges its
continued goad faith in return for the absolute good
faith that it exacts from him, and is clearly and mani-
festly entitled to such protect .. Contracts should
not be made for the exercise of the child's play of
breaking them, but when once made upon a basis of
truth and equity, a basis on which the minds of the
contracting parties actually meet, they should be of full
force and effect until their purposes of beueficial pro-
tection have been fully effected.

Consi*aring the hundreds of thousands of claitus
that they pay under the obligation of fulfilled condi-
tions of their policy-contracts, the regular life insur-
auce companies of Canada and of the United States
contest exceedingly few claims. Those that they feel
coustrained to contest in the interest of cquity, justice
and public morality, are few and far between —but as
a drop in the bucket. When 2 claim is contested, it is
atways because of a violation of good faith by the other
party to the contract. Itis always, cither because of
original bad faith of the applicant, or because of his
subsequent bad faith in violating the distinctly under-
stood terms and conditions of the policy-coutract.

No reputable life insurance company, such as those
that are authorized and licensed to transact the busi-
ness of life insurance in the Dominion of Canada and
of the United States, will deliberately incur the odium
that so {requently attaches to a refusal to pay even a
manifestly unjust claim, uuless it is clearly convinced
that the insured acted so as to constitute a violation of
the dona fides that it had 2 right to insist upon the
observance of, in accordance with the stated terms and
conditions under which the policy-contract was to
remain operative.

No man need hesitate oue moment in insuring his
life ¢n1 account of possible future complication over the
company's lability. He can secure his family a pro-
cction that is absolute and infallible ; and in order to
do so, all that is necessary is to deal in good faith with
thie compan when he makes his application and to
preserve the same rule of good faith after the policy
has been issued to him.

The prompt payment of a daim under a policy of life
insurance restls absolutely with the iusured himself. He
can secure it beyoud peradventure, or by the exercise
of bad fait!y he may defeat his cwn purpose and inteat.
He can put the question of payment of the claim that
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slightest dowd.. in the world, and all that hie needs 1o
do is fo b fonest. Let him preserve the same degree
of financial honor and integrity that he would feel
compeiled to preserve in every other business affair
and in every other relatisnship of life, and he need
have no fear, but may know positively that when he
dies the claim under his policy will be paid to his
beneficiaries promptly and houorably, and as a matter
of course,

It will be our purpose in subsequent issues of the
CuroxicLE to take up the various points, both in
application and policy, on which a strict adhierence to
good faith seems o be of the greatest montent ; and in
deing so, we may perhiaps not only give valuable infor-
mation to intending insurers, but may very probably
be helpful to the companies also.

In these articles it will he our aim to take a strictly
impartial standing, because we have just as strong a
desire to conserve the interests of applicants and
policyholders as we have to benefit the companies ; and
in this we feel that we are fully justified, because we
are perfectly satisfied that the lack of familiarity of
most applicants with the details of the subject of life
insurance leads to error and con fusion.

r———

THE NORTH BRITISH AND MERCANTILE.

It is always a pleasure to deal with the reports of
this giant insurance company because its business
denotes progress and added strength all along the line,’
and the cighty-third annual report is no exception to the
rule. Upon another page we publish a condensation
of its salient features, indicative of a healthful year's
work for 1892.

\With reference to the “re branch of its business, the
net premium income reawched the cnormous total of
$7,336,590 for 1812, being an increase over the previous
year of $126,935. The company did not escape getting
a share of the phenomenal £.¢ losses common to under-
writers last vear, the net losses being $635,260 more
than in 1891, and aggregating $4,991,920 or a ratio to
premiums of 68.04 per cent.  Notwithstanding that the
directors thought proper to deciare no bonus for the
year, yet the large reserve funds of the company proved
its strength. and the sum carried forward is greater than
in the preceding year while the dividend was the usual
£1 per share.  The Fire insurance fund on December
31st, of reserve, premium reserve and dividend reserve,
including 3312,240 balauce carried forward, aggregates
$11,237,770, which, of course, should be considered in
connection with the further paid-up capital of §3,437,-
500, thus indicating an indemuity power wholly admir-
able. ‘I'he company’s fire busivess in Canada in 392
showed increases of $32,375 in premiums received, and
of $3,137.17¢ in amount of insurance written,—while
the losses paid were $10,592 less—respectively, com-
pared with the twelve months of 1801,

‘There has been extraordinary development in the
Life departinent of the North British. ‘This is in part
accounted for by the valuable connections taken over
from the Scottish Provincial, and in part by the Civil

may ultimately arise uuder his policy beyond the

service cotinection. The report of 1892 shows remark-
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able returns of new business in the issuing of 7,275
policies assuring $12,323,135, on which the new pre
mitms amounted to {442,135, the proportion arising
from the civil service section being $227,700 of new pre-
miums, The total incotne of the life branch from pre-
miums and interest in the last year aggregated $4.397,-
675, against which claims were paid with bonuses for
$2,606,460. One and a quarter millions of dollars was
added tothe Life insurance funds, which now aggregate
$30,508,695. The annuity fund has reached $7,352,905.

An examination of the balance sheet, representing the
aggregate results of the general trading of the com-
pany, shown $16,832,190 to be the capital and the fire
assets, and $38,874,275 the life and annuity, thus show-
ing a grand total of $55,706,465 as accumulated funds.
Certainly the record of this grand company deserves
the highest meed of praise.

The Northh British and Mercantile is deservedly
popular in the Dominion, and occupies a leading posi-
tion here, not only in consequence ot its well known
solidity, but also Dbecause of its liberal and cquitable
dealings with its policyholders. The Company also
deserves the patronage of the Caunadian public, as it
invests large sums of money here, thus assisting in a
substantial manner to build up the country. Inits
Managing Director, Mr. Thomas Davidson, 1t has a
deservedly popular and able representative and one
whose reputation extends outside of the sphere of
insurance circles. He has an able lieutenant in Mr.
Randall Davidson as Superintendent for Canada.

“MARSHALLING OF ASSETS.”

The equity, as between co-insuring companies, of
the —ethou of apportioning double insurance, where a
g . or compound policy,—covering several items
in a single sum of insurance, upon one of which there
may be noco-insurer, is first called {o pay any loss tpon
such single subject before contributiug with co-
insurers on the remainder of the loss,—~has been
seriously questioned by many underwriters unfamiliar
with Equity proceedings, though a similar process
has long been known, in equity, as * marshalling *’ the
assets of an insolvent estate among the creditors, the
law of which is as follows:

*“Where assets consist of two or more funds, and at
law, a part of the creditors can resort to either fuud,
but the others can resort to only one of them, these
courts of equity exercise the authority to * marshall”
(apportion), as it is called, the assets ; and by compell-
ing the favored creditors to exhaust first the fund upon
which they have the exclusive claim, or if they have
been satisfied without the observance of this rule, they
enable such others to receive more complete satis-
faction.” (Story Eq. Jur. §558; 1 Johns. Ch. N. V.
412; 4 #d. 17; J. P. Williams, Ch. 679 : 1 Vesey Ch.
312; 19 Ga. R. 575; 1 Wis. R. 43; Ramsay Assets.)

The analogy between this rule of the Equity Courts,
for the * marshalling ' (apportioning) of assets of an
insolvent, among the lolders of unequal (non-con-
current) claims therein, and the apportionment of the
several liabilities of non-concurrent insurances, under

the two kinds of policies, specific and general, with
a specific item, not covered in any other policy, is com-
plete, and the source from which what is kiown as
tlte Griswold Rule, for the apportionment of what he
designates * compound policies, class 2,” is no longera
mystery. It was first applied directly to the appor-
tionment of a fire insurance loss by Chief Justice
Mansuani, Court of Appeals of Kentucky, as long
since as A.D. 1854, in the case of Cromie 7. Ky. &
Louisville Mut. Insurance Company (1, B Monroe,
Ky. 432) under the fo! »nwing circumstances :

The plaintiff held a policy in defendant company for
$5000, upon a paper mill building ; an additiosr was
subsequently made to this building, and other insur-
ance, du.y assented to, was taken out covering the
whole, o/d and new, to the amount of $7,000, making
total insurance assets to be ‘“marshalled” $12,000.
‘I'he defendant company's policy had no contribution
clause. A loss occurred by which the o/d building was
datnaged to the extent of $8,377.63 and the zeiw to the
extent of §1,122.37 (claims to be marshalled out of an
estate of $12,000 total insurance). The claimants were
old Duilding and sew building, in their respective
amouunts. ‘Then, underthe Equity Rule above cited, the
newe building having an ample fund of $7,000, out of
which to pay its individual (specific) 'aim, must do so,
leaving, in this case, assets to the sum of $5,877.63, to
be added to the $3,000 of the specific policy, making
the sum of $10,877.63 to be apportioned to the claim of
the o/d building, $8,377.63, leaving unexhausted assets
of the estate $2,500.

The defendant company contended that it was liable
for only s-12ths. of the loss, and paid into court $3,490.-
67 as their proportion, holding taat the co-insurers were
liable for the remaining 7-12ths. The Court held:

 Although we decline to determine in the present
suit the proportion for which each of the companies is
liable for the loss on the original building, which alonc
was insured by the defendant, while the other com
panies insured also the addition, we are of the opinion
that even if the plaintift's recovery in this case should he
restricted to the proportionate liability of the defen
dants on their policy, he has shown a right to recover
from them more than five-twelfths of the amount of
their policy, which is as much as they have paid, and
which would bethe extent of their proportionate liabil-
ity if the original building alone was insured by all of
the policies, amocunting in the aggregate to $12,000
without taking into consideration the loss falling upon
the other insurers, on account of the additional build
ing covered by their policy, and which has suffered
detriment by fire to tne amount of more than $1,100.
which they must pay. The amount of this loss at
least should be deducted from their policies d¢fore
their aggregaie amount 1s brought into calculation, by
which the proportional liability of each is to he as-
certained.

‘“ Whether there should not be a greater deduction on
account of their continuing liability for lnss, which
may yet occur on the additional building covered by
the.o policies, we need not and do not decide, nor
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indced have we the necessary data’ for such a deci-
sion.”

Chief Justice Marshall, who enjoyed, deservedly, the
reputation of a sound jurist, thus not only recognized
but applied the doctrine of the Equity Rule, before
cited, for the solution of an analogous guestion in fire
insurance contribtttion among unequal claimants, thus
proving the “equity” of the “ Griswold Rule” in
such cases.

CHARLES DICKENS APPLICATION FOF. LIFE
ASSURANCE.

A facsimile copy of the original application of
Charles Dickens for assurance on his life in the Sun
Life Assurance Society 352 years ago shows the faith of
the great novelist in the benefits of life assurance, even
at that early day. The appli. ation is as follows:

SUN LIFE ASSURANCE SOCIETY.
DECLARATION

To be made and signed by or on behalf of a Person making an
Assurance on his or her own Life.

1, Charles Dickens, born in the Parish of Portsea, in the
Connty of Hauts, on the 7thh day of February, 1812, and now
residing at 48 Doughty street, in the County of Middlesex,
heing desirous of assuring, with the Sun Life Assurance Socicty,
the st of 41,000 on my own life, Do Hereby Declare that my
age does not exceed 26 years; that I have had the Cow Pock;
that I have never had the Gout nor Asthma, nor Rupture, nor
auy ‘it or Fits, and that I am not afflicted with any Disonder
which tends to the shortening of life ; and this Declaration is
1o he the basis of the Contract between tnie aud the said Society s
and if any untrue Averment is contained in this Decl wation in
setting forth my Age, s. te of health, Profession, Occupation,
or other Circumstances, theu all Monies which shall have been
paid to the said®ociety, upon Account of the Assur.ance made
in consequence thereof, shall be forfeited.

Dated this gth day of February, 1838.

(Sigued) CHARLES DICKILNS,

THE ROYAL INSURANCE COMPANY.

Royal in name, this company is royal in the signi-
ficance of its claim to absolute security. In reading
over the report, which we publish elsewhere in this
issue, for the year 1892, this claim to absolute sccurity
would seem well deserved, for the following comparative
statement shows its progress :—

Life Funds ‘T'otal Funds.
1882 $14.390,795 $24,210,270
1887 16,610,765 28,815,155
1892 23,651,790 40,016,325

T'hus slLowing an increase in total fundsn ten years
of $15,086,055. The fire premiums for the year ending
31t December, 1892, after deducting the re-insurances,
amounted to the large sum of $10,165,260, being a
haudsome increase of $2,130.110 as compared with the
previous year. ‘The income has of course been largely
augmented, owing to the amalgamation of the Queen
and the taking over of the Midland Counties. A fire
premium income of over two million pounds sterling
(S1¢ 165,260) is truly magnificent. The losses were
heavy, amounting to $7,047,040, or 6935 percent. of the
premiums. But, asthe Chairman remarked, the epide-

canfined to any particular country nor to any particu-
lar time of the year ; however, accumulation of reserves
in prosperous times enabled the Royal to look on
calimly and meet the succession of losses without caus-
ing a ripple on the even tenor of this substantial com
pany’s course,

‘The funds pertaining to fire account now amount to
$16,162,500. whilst the total funds aggregate £16,216,-
320, made up as under :—

Capital paid up...... cersnsenens sesiess  $1,878,51)
Fire Fund, £3,640,000
Conflagre* m Fund, 1,000,000 § ..vv cevese 4,640,000
Resceve fund.ooiveienennis, teaeen sesneas © 7,911,965
Reserve for expiring Queen Treaties.... 323,280
Balance of Profit and Loss......... cesnee 1,408,745
Totaleserivennnns $16,162,500
Add Life Fundseeocoe viveervereceennnes 23,651,785
Superannuation Fund..oooovvoiiiinnn o 202,045

Grand Total...eevieene o 340,016,320

The past year's accounts indicate the complete
amalgamation of the Queen with the Royal, aund also
include the business of the Midland Counties, which
was acguired during the year and is :xpected *o
becoine a profitable investment.

1ie life department of the company shows that its
excellent management in that branch has in no sense
become impaired, but evidences continued enterprise
and watchfulness. The total income from life prem-
iums shows an increase over the preceding year and
aggregated $1,900,765, after deducting re-assurances,
while the interest receipts, exclusive of that ou the
annuity fuud, were $3868,470. After paying all claims,
annuities, bonuses aud expenses of every kind, the
sum of $918,000 was added to the life funds, thus
bringing them up to a total of $23,£53,820.

The dividend paid for the year amounts to 53 shill-
ings per share.

The reputation of the Royal in Canada needs no
commendation, as its long record of nearly a quarter of
a century has fully tested the merits of public opinion
towards it, as evidenced by the large amount of business
obtained. During that period it has paid in losses
about seven millions of du nars to the people of Canada.
Its success here is largely due to the energy, zeal and
ability of Mr, Wm. Tatley, whose devotion to the
interests of the Royal is well known and duly appre-
ciated. ‘The net premium receipts for the year 1892
amounted to the large sum of $567,387, while the losses
were $373,557- The staff of the Royal has lately been
augmented by the addition of Mr. /* :o. Simpson as
assistant manager. Mr. Simpson has  good record,
and is fast becoming a favorite in Canadian insurance
circles.

—

AUCTION SALES.
Public sales at auction date back to the early days
of the city of Rome, Italy. Jacobus Damhouder, a juris-
consult of the 15th century, wrote a tract uprn sales at
auction eutitled, ¢ Traclans sub kastationibus,” literally
““under a spear,” ic., a spear with a flag attached. In
those days the property tobe publicly sold was spread

mic of fires ju 1892 has been very curious and not

out in the market place, and designated by a flag, whence

’
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comes the present use of a ﬂ'lg to indicate a public sale.

In ancient times in England, auction sales were held
by the light of a candle. Wilen thebidding was opened,
a small candle—similar to what is now called a vesta
—was lighted, at each bid a fresh one was lighted, and
if no new bid was given before it went out, a second,
and on that going out without a bid, a third ciudle
was lighted, the last bidden at the time the third candle
went out being declared the purchaser.

In Pepy’s Diary, under date of Nov. 6, 1660, we read ;
“To our office, where we all met for the sale of 2 ships
by an inch of candle,”’—the first time I ever saw any-
thing of the kind—where 1 observed how they <o
invite one another, and at last how they do cry, and
we have much to tell who did cry last! ‘This custom
has not yat died out in England, as the following from
a Bristol paper, dated March 29, 1873, proves: * The
practice of letting by inch of * candle’ still prevails in
the ccunty of Dorset. At the annual letting of the
parish meadow of Broadivay ncar \Weymouth, which
occurred a few weeks ago, an inch of candle was placed
on a piece of wood nine inches ssuare, and lighted by
one of the parish officers, the biddings weire taken
down Ly another parish officer, and the chance of
taking the meadow was open to all when the candle
was burning. The last bidder before the candle went
out was the incoming tenant.”

THE LATE JOUN LOVELL.

It is with unfeigned regret that we record the loss
which we, in common with all the journalisic frater-
nity of this city, as well as the public generally, have
sustained in the demise of Mr. Johm Lovell. Even
before many a man, now promin~nt in public life.
had ;been born, his name had become a houschold
word throughont the Dominion, because of his euter-
prise and courage in undertaking to develon Canadian
literature at a period when few would have ventured
upon the hazards involved. It is not ouly as a
publisher of school books aund directories, but also in
his encouragement of high class literature, that the
people of Canada are indebted to him. A man of
strong will, but generous impulses. e always had the
courage of his convictions, and in all relationships of
life exhibited a character above reproach. He was
always outspoken, upright and straightforward. Not
only was his name honored amongst business men, hut
in his younger days he also exhibited on many occa-
sions a high degree of patriotism and public spirit,
having ovcupicd a prominent position during the
politically troublous times of 1837 Mr. Lovell was
staunch in his adhereuce to his church relations, and
while a devout member of the Church of England, was
also possessed of that broad spirit of charity. which
made him 2 favorite in other religions circles.  As the
head of a large family, his example was ever such as
his descendants can feel proud of, for he has left them
the heritage of a good name and success.
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FIRE LOSSES FOR JUN E, 1893, IN CANADA.

Io-nu. l«umw-u

Dara. I SITCATION, RiR, 1Tt Lorss.

]
Juue 4-St Johus, Q. .. Pottery.ceeeceesee  St2,000]  $7,000
6 I'ruro, N. Seeveeee SLOTCS .. csveseeas’ 35000 10,000

5:Abbotsford, P.Q- Dwelling..oeeee oo 6,000 3,500
10'Montreal...... . ... Dry Goods Store..” 30,000 30,000
$X. D. de Grace.. Convent, V. Mz i 600,000 100,000
12 3200t Ste. MAHe  StoreS..o cees aaee 10,000 6,600

9 Winnipeg. ... 00 Street Railway Sta. 14.000 12,000
9 Yarmouth, N.S.. Sk.mng Rittk..ooe $.500 3,000

9 Nixon Ont....... Dwelling..eo ... 3,500 2,7
10 Lom,uc Poiute.. Church & Stores.. 25,000 17,200
12 Hellevitle ...... .. Shingle Mill...ooe $,000 2,000

s Canterbury, N.B. Stores, ete ceeeveee. 15,000 9,000
t1-Strathroy..... Stordmuxc & Lum. 3,500 2,700
11:Deer Lake, h B Saw Milleeeeoraoai 12,000 5,000

Mono Mills..... Storeand Hotel. .. 6,000 3,500
1S Montreal. .....e Boot &Shoe i7t'ry” 38,000; 48,000
19 Cardinal.. . SlOTCS et vanaee ool 1N0CO 34300
20 Gibson, N.B..... Conflagration .... 130,000 7,000
19 Niagara Falls . l'hmug Mills..... ' 7,000 1,500
20 5t. Martin’s, N. B Saw Mill.... .... . 12,000 9,700
20 Virden, Man.... Flour Mill c..... .. {10,000 5,000
20 OsHAW R ceears eeoee StOrES.. cevaea cone, 3,000 2,200
220K cee cecrcanenns \lomstcr) seesenn] 1,00u 1,000
25'.\ubum ceasee <o SaW Mt ...l 3,000 1,500
26'Montreal ... .. Dry Guods Store.. 12,000 12,000
2600HaAWa . vee oo’ O . aiees aenn 2,300 2.300

\Ilnt Portage. .. .. Stores, cte.... 9,000 5,600
20:Fraservillesee oo Dwellingr.o.. o.... | 2,000 1,400
2§;Toronto ........|Boot & Shoe F''ry- 6,000’ 4,000

i
ITOtY et s ceveceee]onnce soncoecnenne sl,o(:o.‘:‘».w.l $£352,300

i

bbuu\u\ FOR Sx\ \Iovms

P A

Total Loss. ln;::;a:(c | Tal Lows, !n;‘fo?\ntc

i . U
¥ ‘or January.... .., $622,200 {362,700, u2,000, $301,900

Yehruary. .. A 245,400 171,50¢ 722,500, 439,100
“ Marcle. .eeee. 702,100 339,000 6, 030, 533,930

“ Aprl ceeaee . -, 407,400 319,600 61,900, 501,500
0 MAY ceenaen ,  5907.300 296,500, ala,soo 195.300
“ j"w ......... i 195,800 140,900, l,o(;o,boo 382,300
Totals .., ...-..1 23,080,000 §£1,531,300 £3,839,030° £2,366,130

SOCIETATE OFFICII CURZE ROMANZE.
Toe FirsT MUTtat A1b SocteTy 1x HISTORY.

The old jurisconsult, Scaccia, informs us in his
treatise upon Commceree and Lxchange (Rome 1617),
that there was a © Socicty of the Officials of the Roman
Court,” which organization (commerce, he calls ity
was first approved of by Leo. X (made Poye 1513):
then by Paul IV (15353), and subsequently by Pius IV
(1557): and he adds: is to-day (1617) of very fre
quent occurrence in the city of Rome and in mauny of
the States subject to the Church. as they kuow. who
are familiar with these things, where a partnership s
agreed upon for a certain period of time, usually for
six months, or as may be agreed upon, with the nght
to withdraw on fifteen days’ notice.  Amony the offices
of the Roman Court, whan they become vacant by
death, some other official takes his place and paysa
certain sum of money to the society, rpon the risk of
Kis fife, ot whatever other persous. being officials, will
promise to make a pro rafa division among their asse
ciates, of the profits arising from the office, during the
continuance of the socicty, which money was loancd
to whoever wished it at the rate of twelve on the hune
dred, per annum, upon the promise to retum it to the
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society when it ceased. But as this kind of commerce
was theretofore unknown, the old w-ers have not
treated upon it expressly. But subsequently these
matters have been touched upon very briefly, aud of
course with little exactuess, in connection with the
question of usury.* * * *

This Society had its origin in the fact that the Pope
had many offices at the Court of Rome, some of which
were gifts, and others purchases, * * * as is testified to
by Castrac ir uis treatise upou the See. Of. Cur. Rom..
and John IY’Azor, in his treatise, Dec Just. Moral.
Those offices which were for sale were sold for the
term of th purchasers'life only, as Castrac writes,—and
when anyone desirous of buying was short of a por-
tica of the price, the Pope agreed that there might be
several purchasers for a single office, the title to which
should, however, be in the name of but one of them.
Hance those who furnished the money for the purchase
of the would office share pro rata in the retumns from
such office, with the named purchaser.

The reason why the Pope sold during the life of the
buyer and not longer was that during each pontificate
some of the offices would become vacant, and thus to
cach pontificate would fall in turn the right to dispose
of the same.

The value of these offices in common estimation to.
day, and for many years past, is this: He who pur-
chases an annual living has certainly and securely
ab)ut cight scudi in the hundred. Then 1000 scudi
will purchase an office which will return usually so
scudi per annum, including all expenses.  This amount
will not purchase as much as it would have bought
had it been in perpetuity, and transferable to heirs,
and with the gain or usufruct return at the rate ot 8
per cent,, it is worth a greater pricethanif it returned
at the rate of five per cent.

It is lawful that money thus exposed during life
may customarily return not only $ per cent.. but a
greater profit, even up to 1oand 12 per cemt. Thus,
10¢o scudi say purchase an office which will repay not
So scudi onl:r, but 109, or 120, annually. In short, it
isto be observed that the money}iwhich has bought
this office is not always dependent upon holding it for
life by the purchaser ; as it may be changed by means
of resignation before the event of death of the buyer,
aud the obtaining of the value of the office by him
camiot be prevented.  Wherefore it iswithin the power
of the official, with thejconsent of the Pope, toalienate
his office to another by resignation, as if the vacancy
had occurred by death.

At the time of the existence of this association the
Eeclesiastical Law of the Church of Romwe against
usury was very severe, and anything in excess of six
1o cight per cent. interest was held to be, and punished
as, usury.  The only two exceptions were this Society,
and what is now known as Bottowmiry Loaus, where 12

et cent. was permitted in cousequence of the nature of
the risk.

A first class Canadian Lifc office is advertising
foragents. ‘The Company is a good onc and casy to

“ONLY A COLD!"

How simple the above answer seems when it follows
a question as to what ails some person who is slightly
under the weather: ‘“Only a Cold.”

The little prattler is snomentarily neglected by
the nurse, and a day of wet feet i+ followed by a night
of restlessness.  The mother is alarmed, and the family
physician pronounces it *‘only a cold.” He may orhie
may not kuow all that is involved in the answer; but
days pass, and there is no change for the better.  The
doctorcalis daily, and the usual routine is gone through
with. No alarm is sounded, nor is there auy thought
of danger. The symptoms are suddenly found to be
not so encouraging as hoped for: the feverishness
increases, the throat is inflamed, the voice hecomes
hoarse, ané soon the patient canunot speak above a
whisper, the pulse increases in rapidity and the tem-
perature becomes higher. Still, no danger is appre-
hended, because the favorite physician is in attendaunce,
until suddenly, without any special vremonitory symp-
icwns, there isa spasm, a rigor which terrifies the family,
and the doctor, as if it was something he was entirely
unprepared for, at ouce informs the now thoroughly
frightened houschold that thisis a dangerous case of
diphtheria, and that they may expect the worst.  The
worst usually comes in a few hours, and another little
white monument is erected in some cemetery, simply
because of a “cold.”” Much that hias been said abont
this case of diphtheria will apply with equal force to
the great majority of cases of scarlet fever and convul-
sions, to all cases of inflammation of the lungs and
bowels, to the rheumatisms, inflammatory and other-
wise, theumaticifevers, ete., to which mankind is sub-
ject. In almost any case they have their origin in a
“cold.” A man_of full habits, good appetite, a fairly
free liver, unwittingly exposces himself, perchance talk-
ing with a friend on the street corner,or it may be
sleeping on a damp bed ; and although he feels out of
sorts, heis told by his medical adviser that *‘he has
only cauglt a cold, and will be all right in 2 few days™
If he were ordered to his room, with iustructions to
stay there with the mercury at a proper temperature
until hie got well, it might be all right ; but as he has
“only a cold.” there is no reason for being careful, so
he goes about his business.  In a short timehe istaken
suddenly ill, and the doctor, who a few days ago told
him &ic had a simple cold, now discovers that he is
suffering from an acute attack of pneumonia ; it may be,
or perhaps it is, a caseof inflammation of the kidneys,
the liver may have been attacked, or that most fiendish
of all complaints, inflammatory rheumatism, may have

asserted itself.  Given a case such as the above with
the chamcteristics indicated, and the chances are
strongly against recovery.

Even if ordered into seclusion, it is not unusuat for
suol 2 case to develop into congestion of the brain,
resulting in carly death, even when the greatest care is
taken.

Let anyone sit down and go carefully over the list
of deaths of people of his acquaintauce, and if he has

work for. To the right men good terms will be given.

not previously considered the question, he will be sur-

[
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prised atthe large number of them which can be traced
toa * cold.”

Itis not the purpose of this article to go into the
question exhaustively, but we throw out the above
hints as a reminder that in ordinary cases when a man
has a “cold” that is giving him any trouble, he is
brevetted for the cemetery, unless he takes the greatest
care of himself, and even then a single exposure may
carry himoff. Our graveyards are full of the victims
of **cold,” and although people do not se¢m to realize
the fact, the number of deathsattributable to “a cold”
in answers to questions in applications for life assurance
furnish striking evidence in support of this position.

SOME ECHOES OF THE INSURANCE CONGRESS

Those who are interested in the subject of insur-
ance in its various branches will find plenty of enter-
taining reading in the number of valuable papers
which were read before the insurance section of the
World's Congress at Chicago, during the week begin-
ing 19th ult. The remarks by Major C. E. Bliven in
his address of welcome at the opening of the Fire Insur-
ance Auxiliary, contains several interesting facts.
Space will only admit of a few extracts. He said :—

“There are about 1,600 companies new doing busi-
ness, carrying a contingent liability of over $15,000,000,
0006, which is greater than theaggregate of the national
debt—the funded debts of all the States, cities, towns,
railroads aud capital of all the national banks—a sum
greater than the human mind can comprehend, and
which the companies are paying at the rate of over half
of one per cent. per annum, or more {1’ 1 §75.000,000.
The official records do not show this, bocause there are
several hundred town aud country companies that do
not make official returns.  The profit on this inuncnse
business has not for years been 4 per cent.  Insurance
should conserve all other property business. Though
a business of the largest magnitude, it is often the most
mismanaged. A loan upon real estate sccurity re-
guires examination, appraisal by experts, an abstract
of title, a commission, prompt payment of interest, and
in g9 cases out of 100 prompt payment of principal. A
policy of insurance of like mmount upon the same pro-
perty may be procured for the miere asking—upon
payment of a small premium—on the average about
one-tenth of the annual interest paid for the loan, with
an average certainty that a loss will occur equal to
sixty per cent. of that premium. We do not require
that the underground growth of a city should keep
pace with that above ground, or require pay for the
deficiency. The water distribution of cities as a rule is
twenty-five vears behind what it shouid be to-day. We
have threestory fire departments for six-story buildings.
We permit the crection of cight and ten-story buildings
and upward on four-story water supply streets,and when
we consider that it requires about a gallon of water for
cvery cubic foot of firc area, this becomes a question of
vital importance. We write risks of large area, wholly
beyond the reach of water supply or fire department,
without adequate extra charge for the fire hazurd
assumed.” * * * X %

The expensc of doing the business has almost
doubled during the last twenty-five years—taxes are
required upon gross premiums, which in one State
averaged for ten years 221 per cent- on the net premium
reccived in that State. The fees and taxes in another
State since its insurance department was created were
sufficient to build a modemn State house. The loss
claims paid to individual citizens exceed, in many

States, the taxes paid by the peopleinto their State m':g.
sury for the support of their State goven}mex}t. Yet
our business is burdened with onerous legislation, *t‘lw
increased cost of which the people must pay. *x ko

Upon the need of uniformity in insurance legislation
in the several States, an exceedingly instructive paper
was read by Mr. George B. Luper, the Insurance com-
missioner of Pennsylvania. The fact of the require
ments imposed by the various States upon compaiices
being so dissimilar, makes these regulations, burden-
some and useless. These evils cry for reform ei}hcr
in the shape of national supervision or uniform legl-sla.
tion. ‘The former system, that of Federal supervision,
would be apt to create legislative difficulties with
States ever jealous of their right to regulate all classes of
bussiness within their own borders. ‘The other method,
uniformity of legislation by the severai States, could
only be made practical and possible after the people
and companies are educated to sec its necds and
benefits.  He said :—

“The only plan by which a start can be made
towards uniformity of legislation is for the insurance
interests to organize, and petition the governors of the
respective States to appoint one or more representative
men from cach State to draft a law specially adapted
for general use in all the States. This proposed law
should provide for the regulation of all classes of insur-
ance corporations, both foreign and domestic.  Itshould
provide for uniform fees, uniform blanks of all kinds,
uniform tax laws, and, above all, it should })c so plain
and explicit in its terms as to insure uniformity of
execution. The discretionary power lodged in the
hands of insurance commissionersshould be so guarded
as to prevent the lordly exercise of assumed power
The details and not the general provisions should he
made the important features. It isa grave error to
assume that laws are uniform because they are sonte
what similar in their gencral requirements  These are
casily complied with, but endless trouble may arise
because of the dissimilarity of a very unimportant
blank, or because of the changing of a single sentence,
or possibly a word, in an annual statement. * * * *

*% “Inmy opinion. ‘Uniform Legislation’ m a
general and loosely defined sense is of little conse
quence or value, because it will be found that State
officials will refusc to adopt the prescribed blanks if
there is any sort of a chance to cvade_ them. The
national convention of insurance commissioners has
made cvery honest cffort to secure a uniforin aanual
statement blauk, but there are a number of commis:
sioners who have failed or refused to adopt it. Of
course, it cannot be expected that such a law would be
adopted by all the States, nor even by a majonty of
them ; but it is reasonable to expect that a few of our
leading States would accept the conclusions of some
such commission as I have described, and when once
on their statute books, a starting point for future cffort
will have been attained.” ** ** Insurance laws in all
the States ought to be so careflully framed as to make

. itimpossible fora citizento beimposed upon by worth

Iess and desigming companies. They ought to beso
clear and explicit in their terminology, and so faith
fully exccuted, that the humblest citizen in accepting
a pelicy from a duly accredited company (and it ought
to be impossible for any otherto exist) may kuow that
}lc has a contract that will be carried out in gool
aith.”

Onc of the most notable papers of the congress was
** A History of American Life Insurance” recad by
President McCall of the New York Life. He divided



JuLy 15, 1893

the history of life insurance into 4 epochs, beginning
with the period prior to the establishment of the
Mutual Life and that period largely formative which
succeeded it from 1833 to 1861. “The two decades
covering the period from 1861 to 1850 represent the
time wheun Aumerican life insurance began to swell to
the vast proportions which it now assumes. Coming
to the more recent period from 1881 to 1S92, President
McCall described its most notable features as heing an
increase in the business surpassing all previous records,
the rise of industry of insurauce and a greater liber
ality in the policy contract. He says :—

** During the period from 1861 to 1880, while the
amount at risk declined, the accumulations continued to
increase, «nd at its close were—as we have seen—3318,-
000,000; they are now over $900,000,000. During
those six years of gloom following the panic of 1873
we saw the amount of policies in force shrink to S1,-
540,000,000 ; during the Iast twelve vears we have seen
them grow t0$4,199,000,000. In 18So the new busiuess
0f $187,000,000 was something to rejoice over, hecause it
showed an increasce over the previous year ; what then
shall we say of a new business in 1$92 more than five
timesas great 2 The income of the companies in 18y2
wasover $220,000,000, their payments to policy holders
exceeded $100,000,000, and the mcrease in accumula-
tions was §84,000,000. Owing to a change in the legal
standard for policy valuations, from the American
Table of Mortality with four and a half per cent.
interest to the Actuaries’ Table with four per cent.
interest, which took effect December, 31, 1887, the sur-
plus although nearly $40,000,000 more, is six per cent.
less in proportion to labilities. The law making the
change to the higher standard was passed in 1883, and
with three ycars’ time to prepare for it the eleven New
York companies which were affected by the law
endured with comparative case the test that compelled
them to add about §35.000,000, to their rese-ve funds.
The average interest rate, which rules at about six per
cent. up to 1886, was abont five and a half per cent. in
1sSoand about five per cent. in 1892, ‘The avemge
expense rate has increased about five per cent., and now
stands at twenty-two and a half per cent. of income. * % %

* Lifc insurance is safe or possible only on the sun-
position that to the average man life is more precions
than money—that the insured has a greater interest in
his own life than the company has—and that he may
be trusted to take care of it. Doubtless, men might
live Jonger than they do, but life insurance is based up-
on actual. and not upon ideal conditions. Its reason
of being is that there are risks which the indivicual cau-
wot safely bear, but which the company., as an aggre-
gation of individuals, may safcly undertake in consid-
eration of certain sums of money paid.  The company
is free to decline any risk offered ; but when it accepts
aman's money it should take his risk also without
hedging and without whining.  The history of life
insurance has shown that its foes are those of its own
houschold. Mortality tables have never betrayed it—
managers have.  As it casts the beam out of its own
cye 1t sces more clearly and acts more wiscly."

>e . , - -
Sinancial and  Siatistical.
Tur COMMERCIAL BANK oF MANITOBA IN
SUSrENSION.

The announcement of this Bank’s suspension has not
occasioned apprehension in the castern part of the
Dominion, where the banks are not familiar with
its bills amongst their surplus fuuds. Little uncasi-

—

INSURANCE & FINANCE CHRONICLE. 325

ness will be felt outside of the Province of Manitoba,
and not much even there, owing to the limited extent
ofits business. ‘I'he general public of that province
seem to have preferred dealing with the branch banks
of the older and more reliable institutions which had
been successfully established prior to the organization
of the now defunct bank. The Commercial was
established in 18835, and made its first return to the
Dominion Government for the month of May of that
year, showing a paid up capital of $133,750. It was
the outconie of the private banking firm of McArthur,
Boyle & Campbell, and reports at that time hinted
that the assets taken over by the chartered bank were
not all desirable. ‘These assets consisted somewhat
largely of securities which had their origin during the
boom period of reat estate in Winnipeg. In May, 1889,
the paid up capital had reached $364.310 and int May,
1593, $352,650. with a reserve of 550,000, upon which
the banks sustained eight branches. Our opinion is
very decided that a banking business cannot be suc-
cessfully conducted upon assets of real estate at specu-
Iative values. Duriug the vears 1Syi and 1Sg2 an
examination of the monthly returns discloses that the
capital was twice impaired, once in October to a small
extent, but still greater in March, 1892,—the bank also
having rediscounted with other banks. It is a2 matter
for congratulation that under the present Banking Act
no such institutions can obtain a footing. The pay-
ment of $§250.000 in cash to the Minister of Finance is
a barrier which cannot well be misunderstood, and no
imaginary value can be given to cash capital. This
will be the first case to test the sccurity of the Note
Circulation Fund provided for such emergencies in the
hands of the Government, and will no doubt show how
admirably the system works. The fewer tests of this
kiad, however, the better it will be for the country’s
reputation.

A large Western city in Canada recently advertised
for tenders from banks, with a view to securing the
city’s business. It first wanted to know what rate
would be charged for over drafts, and next dic rate of
interest to be allowed on current deposits.  Competi-
tion between two of the banks was keen, and we believe
the same rate was quoted for overdrafts; but one of
our largest banks offered a big rate of interest on
deposits and captured the account. The said bank
was perfectly safe in this, for that city rarely, if ever,
has much if any deposit.

The ~Australian Juswrance and Banking Record brings
advices up to the rgth of May, and devotesa great deal
of space to the recent finaucial crisis in those colonies.
The unexampled convulsion from first 10 last exceeded
six hundred and sixty-five million dollars.  ‘The mone:
tary disturbance is simply appalling for a populationof
some three and a quarter millious to face.  The Rewrd
does not add much information to that already familiar
to rcaders in this country regarding the causes which
Ied to the crisis, these being briefly stated as over bor-

rowing, Jeading inscnsibly to over-lending aud ultim
-
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ately to inflation, and, with a criteria of values formed
during a period of almost unexampled prosperity, the
most far-seeing appear to have been deceived in a more
or less degree. The cconomic influence of excessive
loan expenditure, backed up by the placing out of a
great influx of dzposit money from abroad, was difficult
to gauge. The truism was obscured, that sooner or
later a country must depend upon its own resources,
and unfortunately, at the sametime, a vast expenditure
on artificial works far inadvance of requirements ap-
pears to have diverted attention from the necessity of
developing such home resources. Instead of produc-
tion and exports proceeding in even pace with borrow-
ings from abroad in orderto sustain the weight of those
borrowings, the very opposite condition prevailed. De-
pressed market values of most of the leading Australian
staples largely dimiunished an export movement. In
fact, the greatest of all Australian staples, wool, became
so depressed, that the market value in 1892 had fallen
to a lower point than had been touched for at least a
quarter of a century.

It has been pointed out in our columns that the great
mistake of the Australian banks was their placing so
much of their money uponreal estate mortgage, a secur-
ity not readily convertible in sudden times of need.
In a place like Melbourne, with the total amount of
mortgage advances on buildings and lands estimated
in the neighborhood of $150,000,000, it can be imagined
how necessarily serious would be the consequences of
such a shrinkage in values as followed the failing off in
cmployment there and in the other citics, togetier with
the restriction of imports and the declining condition
of trade. The financial incapacity and thoughtlessness
of the colonial governments continued long after their
credit in the London market was virtually stopped.
There was such a dearth f employment in the cities,
that Melbourne alone lost 3! 2 per cent. of its population
in 1892. Sixteen banking institutions failed in those
colonies, and twelve of that number showed by their
balancesheets:ai aggregate, ductosharcholders, of $67-
345,930 ; due to the public, $349,227,140 ; cash and in-
vestments, $36.483,965; advances, ete., $413,556,985 ;
and premises, cte., $15,025,120.

The Rewrd devotes a large amount of space to the
schemes for the reconstruction of several of the banks,
sanctioned by the Victorian Court. Reconstruction of
some kind became a necessity. In reading the reports
of the various mectiags, it is wonderful the persistence
with which the managers all insisted upon the solvency
of their institutions and that they were merely victims
of the want of confidence. However, the Record seems
to have faith in the future and that the colonies will
not always remain under a dark cloud, especially as
their matcrial progress is likely to be promoted rather
than hindered by a financial trouble which drives the
people out upon the land ; and tliere is bound, sooner
or later, to be arecovery in the value of wool, which
will infuse fresh vitality into that great pastoral indus-
try, by far the greatest wealth-producer possessed by
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Australia. Uunder some of the schemes of reconstruc-
tion the unca.led capital has been called up and added
to the paid up capital, and this total share capital has
been divided equally into ordinary shares and prefer
ence shares ; and depositors have been called upon to
convert the sums due them into preference shares. or
to accept 15 years 4 per cent. deposit receipts, or 20
years 434 per cent. deposit receipts.

nt;5 _and @t;m5~

g

The British and Foreign Marine Insurance Co.
declared an inierim dividend payable 1st inst., of §
shillings per share for the half year.

It is said that a valuable find of yellow ochre
appears on the shore of Kootenay Iake in British
Columbia ; and in the Adams Lake district a large
body of galena ore has been discovered.

Insurance Commissioner G. S. Duryee has
favored uswith a copy ~“his report on Fire and Marine
Insurance in New Jersey for the year 1892, and we
extend our thanks for the courtesy.

Such is the demand for hay in France, that it is
reported two special steanters have been chartered to
carry hay from the St. Lawrence to the French ports,
where as high as $34.00 per ton is being paid.

The Philadelphia and Pennsylvania Insurance
Directory is published by J. H. C. Whiting annually
in July. We have received a copy for 1S93, and find 1t
contains useful information relative to insurance
matters in Pennsylvania.

The Eighteenth Annual Session of the National
Convention of Mutual Life and Accident Underwriters
was held from the 2oth to the 23rd of June, in the
Memorial Arts Palace at Chicago, at which discussious
of subjects of interest were conducted.

Twenty per cent. advance in rates has gone into
force in Halifax, N.S. on the new specific tanff recent-
ly made by Mr. C. K. L. Jarvis, of St. Johin, N.B. This
gentleman has also been engaged in specifically rating
country districts and towns outside of Halifax.

There was a $210,000 blaze in Virginia, Minnesota,
recently. The Roysl and the North British &
Mereantile had only opened their agenzies the day
before the fire, and as a conscquence lost nothing more
than their supplies.  They were lucky i entering (00
Iate to participate in the loss.

The * Insurance Agent ' states that the British
Natural Premium Insurance Company has found it
necessary 1o dispute 2 claim for 435,000, the circum-
stances being of an unusual and interesting charcter.
It appears that the proposal was accepted and a post
dated cheque received in payment of the premium ; bat
before the due date had arrived the proposer had diwd.
The question arises whether the assurance was cver in
force; and as the Company is advised that should it
pay the claim without a judicial decision, an action
might Le instituted against it by any one of the policy:
holders, and to avoid such a contingency, the money
has been paid into court, and it now remains_for the
law to decide whether or not the claim is good.

*—
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The Sun Fire office, of London, shows for 1892 a ' The Xquitable Life Assurance Society of New
net premium income o $5.146,630 ; net losses $3.303.- I York Has recently added a quarter of a milhon dollars
235, commission and numagement expenses $1,650.- ¢ of city of Montreal securities to its deposit with the In-
530, loss ratio 63.9 per cent, expense ratio 32.0 per i surance Department at Ottawa for the benefit of Cana-
cent. A dividend at the rate of 75 6d. per share has | dian policyholders ‘The Equitable Life is the most
beent declared.  “The total funds stand at £9,0035.300. progressive life assuraunce company in the world. Its
growth and present dimensions are simply marvellous.

Accident insurance in England hitherto was
limited to $1,000 by railway ticket for third-class pas-
sengers; but the Railway Passenger's Company, of PERSONAL MENTION.
London, have taken anew departure, and now issue
fatal-accident policies to third-class passengers for any
sum up o $2,500, covering accidents occurring on any
passengers trains.

Mr. A.J Bing, of Halifax, favoperd the CuroNicns: with a
call recently.  He represents the Lancashire, Atlas, National of
Ireland, and Insurance Company of North Mmerica, fire offices,
~also the Plate Glass Department of the Canada Accidemt,—
The Baltimore Underwriter says the firemen of | and does so to the satisfaction of all concerned.

Copenhagen are furnished with clectric lamps which
can be lighted or extinguished on the pressure of a Among recent callers at the Chronicle office, were Messrs.
button as occasion may require. The device is re- | Wm. T. Stauden of New York, the well kuown Actuary of the
garded as very uscful in the exploration of dark pas- | United States Life Insurance Company and several Canadian
sages, which the fireman is subject to during the | offices; S. Burrows of Belleville, Mr. A. E. Bracbury of Ottawa,
performance of his duty. Mr. W. S. Dresser, of Sherbrooke ; Messrs. 3. C. Nomsworthy,
Ingersoll and others.

Insurance nowadays even holds one's trou-
sers up! This is i fact, as we find from the windows MR. DIGBY JOHNSON, the General Miunager of the Launcashire,
of a Manchester hosier that a pair of braces c¢an be | called on Tix CuroxNicLy, while in the city [prior to his return
bought for : 6d., 25., or 2s. 6d.. and with cach paira | to England. It will be remembered that Mr. Johnson was
coupon goes, covering the wearer for $500 against | formerly connected with the Royal, and it was a pleasure to
accidental death,—this risk being guaranteed by the ! many of his fricnds here to be able to congratulate him in per-
Ocean accident and guarantee corps, limited. Next, | wm upon his recent advancement.

please '—Zhe Policyholder.

Mg. Cuas D. Cory, Managing Dircctor of the Eastern
Assurance Co., passed through Montreal on the toth inst. on
his way home from the Northwest. He appointed e firm of
Allan & Williams of Winuipeg, general agents of his company
for Manitoba and the Northwest Territories. Mr. Cory speaks
in glowing tenns of the future prospects of the Northwest and
was greatly pleased with the solid healthy growth of Winnipeg.

It has been reported that the Home, and St. Paul
Fir. and Marine, and some other United States reputa- |
ble fire offices intended to open up agencies in the |
Domwinion by means of getting a provincial license.
We do not think there is the slightest foundation for
such a rumor.  If cither the Houte or other companies
mentioned, had any intention of transacting business
in Canada, they wonld, in our opinion, put up the
regular deposit with the Government and come in by
astraight door or not at all.

Mg. David Lawryg of Loudon, general manager of the
Albion Fire Insurance Association, of which Mr. John Kennedy
is Dominion Manager, hias gone 10 New York whence hic sails

N for Enstaud. Mr. LAWRIE has spent solsc timce looking over
Srg;r;ﬁ g?zi?%\z]zg;c;}ggﬁzg i?ltat:ﬁ(s] c‘:;:,'bi:"\( lI nc:%clﬁ lh? _C:m:uli:m ﬁ'cl.'.. and took -in .\Imx.ilob:t, the Northwest aud
has started a company called The Great Northern of Iritish Columbia. Ifcspeaksin l!m.lng.lxcst terms of the growth
Winnipeg and he has been in Chicago recently prepa- | 4 future prospeets °f those Acrritorics. On the whole, Mr.
natory to planting agencies in the United States.  Mr. Lawric cxpressed himself as \\cll‘plcascll \\'lﬂ.l his visit, and
I. H. Smitk wants to get business by the under- looks forward to good results from Cauada as au insurance field.
graunnd route. The Great Northern is said to he a . .
Guarantee Company, but we know practically nothing | - R-G. Movterm, Resideut Scorctary at lelfast of the
about the coucern; doubtless some of our readers or Gresham Life Assurance .bocxct_v, when nfc.cntl_\' in M_ontrcal,
exchanges will he supplying liberal information ia due favored the CHRONICLY with a .p!c:zsam visit, It is h!mc«l to
L, e within the range of probabilities that the Gresham will at no
distant date enter the Dominion ; if so, the Company will e a

The fire losses for June in the United States and wclc?mc addition to iusurance circlcs., as it 19 iu- every way pro-
Canada, av “arding to the Commercial Bulletin's state- gressive, and oue of. the n?mm_\' soiu! institutions of the old
ment of fires of K10,000 and over, amounted 1o S14,- country. Mz J. H. ScorT s ch::ml bccrc'tnry ?r u-xc GrcSh.:un,
n3000; adding 15 per cent. for smaller and unre- :_uul heis one ?f the most eanergetic and able Lifce Undenwriters
ported fires, it would make the grand total for the | W Great Jintan.
mouth $16,344,930.

The following table shows the increase of fire loss in
the United States and Canata during the first six
nonths of 1593, as compared with the same period in

M. WL S, HonGiy,, the popular General Superintendent of
the Ontario Mutual Life Assurance Company, is at present in
Montreal with a view to cstablishing agenaics throughont the

1591 and 1892 i~ Proviuce of Quehee. The Provineial taxes have heen paid, and

1891 1892, 1593. a staff of ageuts will soon l.nc s::icclcd tu transact Imsmc:ss.- Tl.lc
January.... ..o §11,230,000  £12.563 900 Sy 9_\3:400 Co.mpfmy has taken an oflice in the Board of Trade Building in
Fehmuary.eee caee 9,::6"500 11,914,000 * 9.919,900 this city, where agents and others can for.llx.c present comuu-
March.co. veeaee 12,830,750 10,648,000 16,662,350 nicate with Mr. Hodgius, for we believe it is his intention to
\‘ﬂ?‘ Trestes weee ‘é*'&%‘gi?_o‘z ' "53‘_? Soo '4,(‘6‘,_L‘)"“ wrive personal attention to -lhis province for the next fc\:: months.
June ot 558765 g';ﬁ’g';g :g:_::;:;‘;g The Ontario Mutual Life is a well managed conservative office,

and we welcome it back to the province of Quebee atud to the
Total.... ... §69,555,170  $65,437,250 $85,952,600 mctropolitan city of the Dominion.

n
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The Ontario Mutual Life Assurance Compaty.
The Twenty-third Annual Meeting of this Company was
field in the Town Hall, Waterloo, Ont., on Thursday, May
25th, 1893, at one of the clock, p.m. The meeting was
fairly well attended by a number of influential and representa-
tive policyholders from various parts of the Doniinion and the
leading agents of the Company as well as by the prominent
business men of the sister towns of Berlin and Waterloo.

The President, Mr, I. E, Bewman, M.P., having taken the
chair, supported by the Manager, Mr. Wm. Hendry : on motion
Mr. W. H. Riddell, the secrctary of the Company, acted as
secretary of the meeting. Having read the notice calling the
Annual Meeting, on motion the minutes of last annual meeting
were taken as read and adopted, whereupon the President read

THE DIRECTORS’ REPFORT @

7o the Mlicyholders of the Ontario Muinal Life Assurance Co.

GENTLEMEN,—In submitting the following statcments as
their 23rd Anunual Report, your directors have great pleasure in
being able to inform you that during the past year your com-
pany has made very substantial and satisfactory progress.

The total number of policies in force at the close of the year
was 12,445, covering assurauce amounting to £16,122,165.35 on
11,220 lives.

During the past year 1,968 policies were issued for assurance,
amounting to 2,676,250, and 82 applications for $121,500 were
declined.

The net premium income for the year was $503,359.13, and
we received for interest on our investments the sum of $111,-
562.13, making our total income §614,951.26.

‘The total assets of the compapny at the close of the year were
£3,253,954.20, and the surplus, after deducting the liberal
amount distributed aumonyg the policyholders, was $176.301.30.

‘The amount paid fur death claims during the past year was
£96,000 on 75 lives, which indicates a very low rate of mortul-
ity.

The ratio of expensc to income was again reduced below that
of the previous year.

“Chc executive committee has carefully examined the
securities held by the company, and found them correct, as
teported by your auditors.

The depreciation in the valuc of real estate has not impaired
our mortgage investments, the argin on our valuations heing
sufficiently large to meet all probable reductions.

During the past few years there Jhas been a naterial decline
jn the rate of interest, and present indications point towards
a still further reduction, and we think that it is quite probable
that before long all life asswance companies in Canada may
have to lold a larger reserve than that which is [r2quired to be
held at present.

These two contiugencies will to sore extent [reduce the sur-
plus of all the companics available for distribution amonyg the
policyholders.  We confidently expect, however, to nuiintain
in the future the liberal distribution of last ycar.

You will % called on to clect four directors in the place of 1.
1. Bowman, M.P,, Alfred Hoskin, Q.C, E.P.Clement aud
iTon. Wilfrid Las-ler, all of whom are cligivle for re-clection.

T.e detailed statements prepared and duly certified to by
pour auditors are herewith submitted for your consideration.
On bzhalf of the Board.

I. E. BowMAN,
DPresident,
KOW THI: BUSINESS HAS INCREASED.

In commenting upon the rcport, Mr. Bowmau said that the
amount of new insurance granted was in excess of the previous
year, and that the number of policies and the amount of insur-
ance issued since Jan. 1 to May 25th, 1893, was very consider-
ably in excess of the amount issued during the corresponding
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period of last year. During that period in 1892 the insurance
issued amounted to $869,800, while during the same period
this year it amounted to $1,180,000 an increase of §310,200.

The controllable part of the expenditure of the company had,
owing to economical management of the directors, been some-
what decreased the risks of the company had beeun carefully
scrutinized before being taken as shown by the death rate, and
the funds were well and carefully invested, as shown by the
rate of interest that had bheen realized. Notwithstanding the
fact common to all companies which had funds to invest, that
thie rate of interest had declined during the past year, the
incomederived from investments was a very handsotue amount,
cacceding the death Josses for the year by no lessa sum than
2135,000. He moved the adoption of the report.

STEADY AND SUBSTANTIAL PPROGRESS.

Mr. Robert Melvin, of Guelph, the second vice-president,
said that the report read by the President had shown the affairs
of the company to be in a most satisfactory condition. A fair
comparison between this and other companies showed that it
standing was equal to the best. The recond of the Ontario
Mutual had been one of steady, substantial progress. In the
year 1882 the asscts amounted to £427:429, while in 1892 they
had increased to §2,253,984. These were solid, substantial
assets. They were in securities available at any time for
the purpose for which they were intended. They were in
sccurities that he believed to be of the safest possible character.
Because of the scarcity of investments that would yield a rea-
sonably fair return, based on the requirements of the govern-
ment reserve, it was so hard to find favorzable investments that
some companies were compelled to place their money in one
particular Yine of security. This compauy was extending its
operations to alnost every safe kind of investment in Ontario,
and some outside of Ontario. In 1882 The Ontario Mutual had
#5,504,478of insurance in force, while in 1392 it had rcached
the sum of £16,122,195. iie thought ull would admit that fair
and reasonable progress had been made.  Some  othier come
panies might have a larger amount of insurance in foree, but
in the carlier years of the Mutual the directors had felt, and
lic thought wiscly so, that it would be well not to have too
wmucht business and not to accept the Iarger class of policies.
Mr. Melvin seconded the mwotion for the adopton of the
report.

Mr. L. ML Britton, Q.C., in supportinge the motion, regarded
the absence of a largenumber of policyholders from the meet-
ing as an indication that the great majority were satisfied with
thie management of the affaies of the company. e announced
that the directors were ceasidering the advisability of shonly
extending the operations of the company to the Proviuce of
Quebec, and stated that already a commodious suite of ofiices
tad been sccured in the new Board of Trade building in
Montreal.  An influeatial fricud of the cotupany had interested
himself in insurance in that proviuce, so as to be a source of
strength and profit to the company. He felt that the policy-
holders of The Ontario Mutual had good reason for hoasting of
the position which the compauy occupicd at the present time,
and reasun to anticipate still greater suceess in the future.

Mr. Wm. Hendry, the manager, did not agree with those who
thought a chauge to a higacr reserve necessary or advisable,
inasmuch as 1o necessity for it existed or would exist so loug
as the nct rate of interest carucd on investnients, as it hias done
so far, exceeds 4% per cent. Au uunecessarily large reserve
imposed a serious burden on a company in the cost of its
investinents, and also on the enhanced difficulty of ohtaining
desimtle sccuritics.  Surplus  distributions under a lower
iuterest rate must necessarily range lower, but as this company
holds a large surplus, with the view of being prepared to fill
the higher reserve, if required, and considerable besides as 2
safeguard to contingencies, the surplus to existing members
would not be for the present deercased.

Some companics doiug ULusiuess in this country Inve
materially reduced the dividends to their policyholders as
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compared with the previous year; but by rigid economy in
every departinent, and owing to the low ratio of mortality
experienced, this company has not been, and he hoped would
not be,compelied to follow their example in this respect.

Other members having spoken in terms of gratification of the
excellent standing and satisfactory progress ef the compaay,

“the report was unanimousiy adopted.

Ou notion of Mr. Hendersoir, seconded by Mr. ¥. C. Bruce of
Harmilton, Messrs. H. F. J. Jackson aud J. M. Scully were re-
appointed auditors.

Mr. E. M. Sipperell of St.John, N.B., moved, seconded by Mr.
J. A. McKay of Wouodstock, that the thanks of this meeting he
teudered to the President, Vice-Presidents and Directors for
the care aud attention devoted by them to the affairs of the
company during the past year. Mr. Sipperell strongly com
mended the course pursued by the directorate, and spoke in
warnt ternis of the past progress and present position of the
company. The resolution was unanimously adopted, as also
one moved by Mr. Robert Baird of Kincardine, extending the
thanks of the policyhiolders to the Agents for their devotion to
the business of the company and for the very gratifying results
from their excrtious during the past year. “This resolution and
another conveying the thanks of the meeting to the Manager,
Secretary and Staff for their efficient services during the past
year were unanimously adopted.

The scrutincers reported that the following directors had
been re-elected :—Messes. I E. Bowutan, M.P., Alfred Hoskin,
Q.C. E. P. Clement and Hou. Wilfrid Laurier.

At the subsequent mecting of the directors, Mr. I. k. Bow-
man was re-clected president, Mr. C. M. Taylor, vice-president,
aud Mr. Robert Melvin, second vice-president, for the ensuing
year.

ROYAL INSURANCE COMPANY

The anuud general meeting of the shareholders of the Royal
Insurance Co. was hield on June 23rd, in the board room of the
company, Qi *en Insurance buildings, 10 Dale strect, Liverpool,
for the trausaction of the ordinary business of the company.
Mr. M. H. Maxwell, chairmau of thecompany, presided, and
amongst those present were Mr. T. H. Ismay (one of the deputy
chairmen), Messrs. Jas. Darrow, Joseph Beausire, John Bingham,
Stewart H. Brown, Charles J. Bushell, Edw. H. Cookson, Henry
F. Fox, B. Vincent Hall, Herbert W. Hind, Thoes. Holder,
Heary H. Hornby, Thos. H. Jacksou, John Rankin, Edwd. V.
Rayner and Wm. Watson (dircectors), Messrs. John Birch, S, S.
Bacon, Edmund Taylor, J. Edgar, Alfred Fletcher, J. M. Calder
{auditor), Colonel Whitney, W. C. Atkinson, Joun Jack, Edwd.
Pierpoint, Arthur Crosthwaite, J. Corbett Lowe, H. H. Noble, J.
5.W.Shaw, E. P. Parry, Thos. Goffey, J. H- Beilby (Edinburgh),
W. J. Sweency, J. L. Bailey, Wm. Chambres, J. P. Hargreaves,
G. 11, Ball, Reginald Bushell, Colonel Wilson, John Findlay, .
F.Gamett (solicitor), and others.

REPORT FOR THE YEAR 1S92.

The directors have the pleasure of reporting the results of the
operations of the year 1S92. The accounts for the year include
tke entire Lusiness of the Queen Insurance Co., now completely
awalgamated with that of the Royal, and also the husiuess of
the Midland Counties Insurance Co., which has been acquired
during tbe period.

FIRE DEPARTMENT.

The fire premiums for the period, after deduction of reinsur-
ances, amounted 10 $10,165,260, and the et Josses to 7,047,040,
The interest from fire fund and current balauces amounted to
§152,020, and from other accounts to $£474,5060, leaving a balance
to be carricd to profit and loss account, after deducting all ex-
penses, of £443,035.  Thie fire losses are cousiderably in excess of
the average of recent years, both as respects the number of fires
aud the scverity of the losses. This excess has not been con-
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fined to any country in particalar, but has been general over a
great part of the world. In Liverpool especially, where we have
s0 great a mercantile business, the experience has been abuor
mally unfavorable,

LIFE DEPARTMENT.

During the year, new proposals were accepted for £4,728,85s,
of which amount §4,100,805 has been completed, and the cor-
responding annual premivms obtamed to the closing of the
accounts were $151,090. The proposals declined during the
period amounted to $651,100. The total income from premiums
after deducting re-assurauces, mmounted to $1,900,765, and the
interest received from investments, exclusive of that on the
annuity fund, was $368,370. The claims during the year were ;

By death—Original sums assured..coavveviece cevee $1,451,610

Bonus additions thereon..... veeeerceeees 238,190
By matured policies (incly. children’s endowments)—
Original sums assured..oieseveis coneee.. 835,450
Bonus additions thereotecveeeesea .. eesoes 13,34
TOtalieaeees cotoon e anonen aeneas 5:.798-,5_9_5_

In the annuity braucly, the purchase-anouey received for new
annuities, together with the premiums on contingent annuities,
amounted to $739,000, and the interest to $43,420. Forty-seven
annuities have expired during the year, theannual paymentson
which amounted to $6,000, After piyment of all claims, anaui-
ties, bonuses in cash and expenses of every description, a bal-
ance of $918,903 has been added to the life funds, making the
total accumulations of the life and aunuity branches of the com
pany, including the life and annuity funds of the Midland
Countics Insurance Company, 323,651,785 During the year the
directors, after carcful consideration, have adopted the Forged
Trausfers Acts, 1891 aud 1892, aud bhave passed the following
resolution relative thercto:—(t) * That in pursuance of the pro-
visious of the Forged Transfers Acts, 1891 and 1892, this com-
pany will indewnily agaiust loss arising from a transfer ofshares
effected by meauns of a forged transfer, or of a transfer under a
forged power of attorney, in cvery case where a certificate for
such shares shall have been issued by the company to the trans.
feree; the amount of such indemnity not to excesd the sum
which may e necessary to replace such shares and any divid-
ends payable thercon lost by reason of such forgery.” (2)
« That the foregoing resolution is passed without prejudice to
the right of the directors, which is hereby reserved, to revoke or
vary the same as they may find necessary or expedient.”

FuxNps—After providiug for payment of the dividend, the
funds of the company will stand as follows, viz.:—

Capital Pald UP.ceser e viineaiieonvannnnnnns. .
Fire FUid eesseee vovecien annas vrees £3,640,000
Conflagration Funtde.ceeevaveaeeenae. .. 3,000,000

~— 4,640,000

$1,878,510

ReSEIVE FUNA caeercce cocevneonnsonceecons

] seesss 7,911,970
Life Fundoeciee coveeeaane aan eteanean sesessecass 23,651,585
Superannuation Fund ccoveeeeiiiint ccannvacans 202,035
Reserve for expiring treaties of the Queen......... 323,280
Balance of profit and 108Seese woevecnns voee seeess 1,408,733

Totaleees corvasvanenaennen ovoen see-_$40,016,325
=n?

The Chairman then said: Gentlemen,—Vou have had the
report and acccunits in your hands for some time, and it has
been usual at these mcetings to takethem as read. s that your
wish? (General assent.) Such being the case, and the report
and accounts having been taken as read, before submitting to
you a formal resolution for their adoption and approval, it may
be expected of me to make some remarks, but it will not be
necessary for me 10 trouble you at any length, as the accounts
sct clearly before you the position of the company. The report
for the year will no doubt have given great satisfaction to the
shareholders in one particular, viz., that for the first time in the
lhistory of fire insurauce the Royal has acquired a fire income of
over two miillions sterling per anvum, (Applause.) Several
companics have had previously au iucome of a million aad over
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but no company has succeeded till now in ohlainiug a fire
income exceeding two millions.  “That wust be a source of gra

tification, beeanse it carries with it the conclusion that whewn
tiutes improve and Josses ¢ease to be of the extraordinary chiar-
acter they have been for the last year and a half, the profit-gis

ing power of the Royal will he wonnd to have been greatly
increased.  But the report is not all matter for satisfaction, for
the fire losses have been very heavy, much indead Leyond the
average. It is true we could have made our own losses less
because we have debited the year withlosses both on the Queen
and Midland Counties policies where we had not received the
premiums, and it would have been perfectly legitimate to have
written them against the funds of these companies, but they
haveall been placed against the year, and itis made conseguently
so much the worse. The epidemic of firew in 1892 has bien
very curious. Business had gone on very much as usual for a
time, witlh a moderate amount of loss, when all at once fires
increased enormonsly in number, without om being able to
obtain any satisfactory explanation of the caus  They have
not been confined to any particular country, nor to any particu-
lar time of the year, bhut have occurred over a large part of the
world and atall scasouns, Iu Liverpool, where our means of
obtaining informmation might have been supposed to be zood,
every possible inquiry has been made, bhut we are entirely with.
out satisfiuctory c¢: planation as to the extraordinary increa:c
both in the number and the severity of the fires.  Under these
circumstances we may well congrutulate ourselves that in the
days of our great prosperity we were sufliciently’prudent tolook
forward to and prepare for days of adversity that might be ex-
pected to come sooner or later. During our prosperous times
we happily accumulated such rescrves as enabled us to meet
calmly the succession of fires we have lately experienced, and
to justify us in recommending the payment on this occasion of
the same dividend as before, after which we carry forward to
next year, at the credit of profit and loss, the very respectable
amount of {1,400,c00. (Applause.) Jn addilion, there is a
large increase in the value of onr investments, particulars of
swhich it has becnt customary (o slale al our meelings, and it will
therefore, no doubl, be gratifying fo you lo hear that, as com-
pared with the book values, the Stock LEachange valuc of onr
markelabic securilies shows a balance of over $2.565,000 on lie
right side—i.c., these securities are wvorth £2,565,000 more than
they appear in the balance sheel.  (cApplause) Iut that is not
all—as it may be mentioned that our buildings have becn lasgely
writlen down as 50 lo make perfectly certain that the :alues in
onr books arc substantially bcloie what e consider conld be
obtained for them if we shonld  ever wish fo scll. You will
thus see how well our dividend is sccured, and how large the
funds are to protect us in days of adversity. It must not, how-
ever, be concluded that although the strong offices can look
calmly on these fire losses, they are not making cfforts to meet
the position created by the increased wumber of fires.  Not only
1s every endeavor being made to reduce losses, but attention is
being given to readjust preminms to the altered conditions of
the business, and, at the moment, the position has distinctly
improved. We have had a had year, but fire insurance is a
wonderfully good business. Itis 21 years since we showed a
loss upon the accounts, and thes that year's loss was caused by
the great fircin Boston. The loss of thic year now under review
has toa considerable extent been caused by the conflagration
in St. John'’s, Newfoundland. Rut for that firc we should have
shown a substantial profit. During the intervening period of 21
years our profits have been very handsome indeed, for in that
time we have increased our dividends from §2 per share in 1872
to £5.75 in 1592, and our firc funds have been raised from
$2,130,000 in 1872 to nearly $15,000,000 in 1892 (Applausc.)
During the year we have, as mentioned at the last mecting,
acquirerd the business of the Midland Counties Insurance Com-
pany—a very choice country business, which we have no doubt
will add in ycars to come its share of profits to the Royal. In
conncction vith that company we have followed the same course

as we have done in onr own business.  We have written off
£2,775 from furniture account, amd divided the funds, as showy
on the statement printed with our balance sheet. In the iy
department we have had a large increase of business with a
good year. The mortality has been slightly increased by the
epidemie ofinﬂuum\, but, from an estimate made at the end of
the year, there is every prospect of an c\cu.(lm&lv satisfactory
amount of profit at the next quinguennimn at the end of 15y,
You will nitice, and no doubt approve, the action of the direc-
tors in adopting the Vorged Transfers Acts of 1591 and 1dy2,
Every sharcholder will for the future know that lus certineate
is guaranteed, amd that too without any extra charge hemy
made,  (Applanse.)  You will also be pleased to liear that we
hiad no money deposited for any fixed time in any of the L.
tralian banks.  We had a small amount in banks, out only cur-
rent balances required in our business. There ane also the
remittances sent to us in bills in the ordinary course ot post,
payments of which remain at present in abeyance , but theress
litile doubt all these will be met in due time, and we have uot
the sligatest anticipation of any loss from these items. We
have a few mortgages in the colony, the interest on which may
for a time be difficult tocollect until.matters have settled down;
but if there be ultimately any loss upon them, it will only be a
very moderate amount indeed, for they are all small and most
of them on property in the city of Mclbourne, a part indeed 1
the centre of the city, the value of which cannot ultimately ke
scriously affected.  (Applause) Gaatlemen, I think thatsall
I have to say, and I beg to move * That the report of the dirc
tors ke approved and adopted, and that a wividend of £3.75 pre
share be payable on or after Tuesday, the 4th July, making,
with the interim dividend paid in January last, £8.75 per share
for the year 1892, free of mcone tax.”’

Mr. T. H. Ismay : Gentlemen. I have much pleasure in second:
ing the resolution which has heen proposed by the Chairman,
that the report and statement of accounts for the year 1592,
presented, be passed and adopted. The chairman has dealt
very fully with the results of the company®s workings during
the past year, and there arc only one or two remarks I should
like to add to what has fallen from him. During a recent visi
to America I had opportunitics of conversing with your able
representatives in New York and Chicago, and learning from
them the opinions held iu the United States with regand tothe
position of fire insurance business generally, and more especially
in regard to American legislation against British and othe
forcigu companies. Whilst this is continually to the foure, 1ua
will be pleascd to hear that it is opposed by the public, whods
not wish to see competition restricted.  Under the laws of the
State of New York no oune is penmitted to place insurance wiiz
any company not authorized to transact business in the State,
until he has filed an affidavit that he is unable to provnre si
the insurance that he needs for the protection of Ins pruperty
in the companies so authorized. A list has been filed of opr
wards of 2,000 finus and individuals resident in the iy ani
State of New York who have made such affidavits, and the nuz
ber is growing daily. A somewhat similar condition of affun
exists in Boston, and largely also among the cotton and woollea
industries in Philadelphia.  In this we sce ths effects of adver-
sity. Capital is withdrawn becanse of unproductiveness.  Liae
are reduced for a similar reason, and a demaund for insurace
has been created which is beyond the power of the authonemi
companies to supply. This must produce the usual commercsl
result—an advance in rates. The stronger compames hace
competed to get a grip of the business, in order that when ras
advance they, may benefit.  This benefit we have yet toexpe
ricuce, but it will doubtless come. Greater firmness on ti
part of maunagers and agents is heing exercised in regard totk
business accepted, and those companics, like the Royal, witd
have been able to pass through the ordeal of the past twods
astrous years, will soon begin to reap advantages therefroc
Gentlemen, 1 have nothing morce tosay, except that I feel ym
have to he congratulated upoun, the sound position of your pv
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perty and apon the prospect of a return of the prosperity yon
ave hitherto enjoyed. (Applause.)

The motion was then but 1o the meeting, and carried unani-
motsly,

Mr. T H. Ismay ; Gcl1tlcmcn,—-’l'empomrily I ake the chair,
because the chairman is involved 1 the next resolution, which
is ¢ That the following directors retire by rotation at this meet.
ing, but are cligible for re-clection—essrs. John Bingham,
Charles J. Bushell, Henry . Fox, B. Viucent Hall, George 11
Horsfall, M. H. Maxwell, and ‘T, Sutton Timmis ; and that the
retiring directors be re-clected directors of this companv.”

Mr. E. W. Rayner scconded the motion, which was carried
without opposition.

The Chairman : Gentlemen, in expressing my thanks, I wish
to say that it will be my endeavor to give my attention to the
company as I have ever done, and as, I may say, all the dirce.
tors have done, Lecause I do not thik there is a better attend.
ing board anywhere thay, the Royal Insurance Company.
(Hear, hear, and applause.)

Mr. Bacon: I have much pleasure in proposing that the
auditors, whom we have already tried and have had so Touge, e
re-clected auditors for the coming year. It is perfectly true
that n1o audit can tury a bad year into a good one, but it is very
important and necessary for the shareholders to have auditors
in whom they can trust thoroughly and implicitly, so that the
accounts presented us may be perfectly correct, and also that
we should know for a certainty that our seeurities are in hand.
I have great pleasure in proposing that Mr, James M. Calder
ang Mr. John  empster be re-clected auditors for the ensuing
year.

Mr. Sweeney: I have much pleasurein seconding the motion.
The past year bas been an abnormal one, and I have no doubt
that when we meet this time next year we shall have brilliant
aud substantial sunshine in our affairs, Until that time comes
Ishall certainly say oue prayer for that result,

The motion was carried unanimously,

Mr. Angus: I have much Pleasure in movitg “That the
thanks of this meeting be presented to the chairman, deputy-
chairmen, and directors of the company, to the directors and
secretary in London, to the members of the boards of direction,
the trustees, and the company’s representatives 1 America; to
the members of the various local boards at the brauches, aud to
the company’s agents and Tepresentatives at home and ahroad,
for their valuable services during the past year.” After such a
comprehensive resolution as that, I think you will agree with
me that the Royal does not do things by halves. The share-
holders wlll also be agreed that time will not permit of my ten-
dering any lengthened remarks on a subject so full fof scope,
and which deals so extensively with details as this resolution.
Tcould net under any circumstances do justice to it. ™t in
commending itto you, I would remind you how the, . shly
cfficient all must be iy their respective.parts, aud we cannot but
admire the excellent judgment which has been shown in the
sclection of th - gentlemen to fill all these positions. I thy.x,
however, that tl e distinguished position occupied by the Royal
must be sufficient evidence of how thoroughly active and ener-
gelic everyone connected with the Royal nwst be. e have
passed througlt bad times.; and if our organization had nol heen
so good we would have suffered more than we have done, 1
think we may feel thoroughly secure on this point, that if the
worst is over, as we carnestly hope it is, with such officers and
such connections as we have we ought to have a very prosperous
year.  (Applause.)

Mr. Hargreaves: I second the resolution cordially, and with
great pleasure. We, as shareholders of the Royal, must fecl
that our hoards have pre-eminently the good qualities of most
Liverpool boards of directors, that they not only undertake, but
do the dutics of their office. (Hear, hiear) You will wish that

in the future our directors will have a much pleasanter lot than
uring the last twelve months, It canuot be an easy matter to

couic to this board-room and meet the difficulties of insurance
usiness which we see in our report.,
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The resolution was unanimously carnied. Iy reply, the
Chinirmian said = 1 beg to thaal. yowan teliadf of my colleagues
and myself for the Lonor you hitve done us. I can only repeat
what I have said before, that we all desire to do vur best in the
interests of the company.  ‘That concludes the busess, gentle-
me

Mr. Sweeney® Surely so1 cone .. ill tuke the trouble to move
a vote of thanks to Mr. Mclaren.

Mr. Thomas Davies: 1 have great pleasure m moving that
our best thanks and sympathies be acconled to Inm for the year
of anxiety he must have passed through,

A Sharcholder: I should like to secomd that vroposition,
(Applause,)

Mr. McLaren * Gentlemen, I am much obliged to you for your
symspathy, which I can assure Youwas needed.  But, after al,
it isnot a had thing to have a bad year in an msurauce office.
The rates run down in good times. Now they are running up,
and when the tide turns you will have suck: profits, I hoype, as
we have not been able to show our shaicholders hefore.
(Applause.)

The proceedings then concluded.

MUNICIPAL DEBENTURES
GOVERNMENT AND RAILWAY BONDS,

INVESTMENT SECURITIES.
BOUGHT AND SOLD

Insurance Companies requiring Securities
suitable for deposit with Dominion Gopernment
or other purposes can have their wants supplied

by applying to
R. WILSON SMITH,
British Empire Building, MONTREAL.

N Tete ot e =

Debeutures and other (leei:::ibi(" Securitics purchased,

City of Winnipeg Debentures,

~ ~ L

gcalcd tenders marked “ ‘T'enders for debentures ™ will
R -

be recewved, addressed to the undersigned, at the

office of the Clerk of Committees up to 12 o'clock, noon, on

FRIDAY, 21st JULY, 1893,

for the purchase uf $31,000 of seven year City of Winnipeg
Local Improvement debentures bearing interest at five per
cent. per annum payable half-yearly at the Bank of
Montreal, Winnipeg. Debentures guaranteed by the city
and delivered here.

Further particulars can be obtamed from M. D, S. Cruny, City Comptroller,

THOMAS CILROY, Chairman,
WINNIPEG, 19th June. 1893. Finance Committee.

Consolidated - Debentures,
COUNTY OF PONTIAC.

The undersigned is prepared to receve tenders for an issue of
$214,650.00, 4: P.C. Debentures,

payable in forty years, authorized by Special Act, Chap, 47, 56 Vic,,
Quebee.

The lowest or any tender will not nccessarily be accepted,
TENDERS t0 be addressed up to 15th July.
SIMON McNALLY, Warden,
Calumet Island, P.Q.

Junc 27th, 1893,
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Pstablished ‘!82-1 .

Guardian Fi

PAID-UP CAPITAL
Capital Subscribed, -
Invested Funds,

Head Office for Canada:  Guardia

I\SURANCF & FINANCE CHRONICLE

T 0 & L“e ASSH [dNCE CO., Limited.

OF LONDON, ENG.

E. P. BEATON, Manager.
G. A. ROBERTS, Sub-Manager.

- - $5,000,000
- $10,000,000
- over $22,600,000

| Assurance Building, MONTREAL.

INSURANGCE GCOMPANY
(Of Hartford. Conn.)

ESTARLISHED IN 1834,

Cash Capital, . .« $2,000,000.00

Reserve Fusn For
Unadjusted Losses, $ 467,226.21
Re-Insurance Fund, 2,112,831.71

£2,580.057.92
Net Surplug, . . . 1,240,234.14

O I R PR

D. W. C. SKILTON, President.
J. H. MITCHELL, Vice-Pres,
CHAS. E. GALACAR, 2nd Vice-Pres,
GEO. H. BURDICK, Secretary.

\\\\\\

GANA])A BRANGH.

RULY, DEPOSIT WITH Tl DOMINION GOVERNMENT.,

A A

Head Office, - - Montreal,
114 ST. JAMES STREET,

A A A

GERALD E. HART,
General Manager and Clief Agent

Applications for Agencies Solicited.

UNION e
SOCIETY.
OF LONDON.
Lustitated ju the reign of Queen Anne,

A.D. 1714,
Subscribed Capital, - - - $2,280,000
Capital Paid up - - - - 900,000
Total Invested Funds excoed - - 12,000,000
Annual Income, - - - - - 1,300,000

T. .. MORRISEY

ResSIDENT MANAGER FOR CaANADA.

66 ST. FRANCOIS XAVIER ST., MONTREAL.
N.B.—Ayplications for Agensics invited

THE (;REAT-WEST | IFE

ASSURANCE COMPANY.
subscribad Capital, $300,000, Paid up Capital, $10,00).

ALEXANDER MACODONALD, Pres. J. H. BROCK, Man. Director.
Thoe only Canadian Company putting up a Four per cont Rescree
~1oARD O61° DIRECTORS Fort ONTARIO—

J. HERBERT MASON, EsQ., President and Managing Director Canada ’er-
manent Loan and Savings Co., Toronto,

J. JJ. KEXNY, Esq., Managlng Director Western Assuranca Co,, Toronto,
W. R, BROCK, Esq., W. R, Brock & Co., \Wholesile iy Goods, Torouto.
I(OBH{T rllO\ll‘SO\’ 150., Wholessle Lmubu Merchant, Director ‘I'ra
ders Bank, Hamilton.
Jd. W, LITTLE, Esq,, of Itobinson, Little & Co., Whoiesale Dry Gools, Lan.
don, 'residont Huron & Efie Loun Co.

Agents wanted in unrepresented ullsttlcu Sa2e tho following plans
beforo insuring.

Great-West Annnity Bowd. Renetrable Term. Savings Bank Policy
Collateral Sccurity Ivlicy.

Apply to ALEXANDER CROMAR,
Manager for Ontario, - - - TORONTO.

. WEBSTER'S ‘
INTERNATIONAL

$ e DICTIONARY

Abreastosshe T unes.
A Grand Educator,

Thesuccessorofthe $ r
“Unabridged.”’ b

Ten years were

+] spent revising, 100
edftors cmployed.

and ovcr £300,000

: expen ed

nhould ownbod{

Dictionary. It an-
swers alt questions ¢
concerning the bis. §
tory, spelting, pro- .
nuaciation, and ¢
meaning of words

)

<4

) A berarym Itsclf. lialso

the facts often wanted concerning em neu:
persons, ancient «nd modern; noted ficti-
p tious persons and places; the countries,
 citics, towns, and natural features of the &

& 8lobe; translation of foreign quotations, §
b words,phnm.:mdpro\cxbs ete., ete., ete. §

This Work is Invaluable inthe $
) houschold, and to the teacher, scholar, pro-
fessional man, anad self-cducator.

y The Globe, Toronto, says:—

This mwdlcﬂonary 18 tho best book of 1ts kind
fn the Englih language. For every famlly, the ¢
meinbers of which have mastered tho art of read-
ing.its purchase will pro\-cnpronub)c Investment. ¢
The Times, Hamilton, says:—

It may well be pronounoced u;e Dest working dlos

tlom and the cheapest book in the wotld, and
betnevery cchool anid nuuly 1n Canada.
Haveyour Bookseller show it toyou.
G. & C. Merriam Co.
Pullishers, @
Spﬂnaﬂdd.“lass JU.S. A,
STl eprle w1 by cheap hoto: | YNTPRNATIONAL
: mndlfn N:);m DICTIONARY
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Tue GURNEY-MASSEY Gomeany,

(LIMITED,)

388 & 387 St. Psul §t.,, MONTREAL.

Founders and Wholesale Manufacturers

OF:

Hot Water Heaters and Radiators,

Stect Cooklng Iunges, Cast Jron Ranges, Regleters, Iron Pipe, Fittings,
Sinke, Plumbers® Supplics, 1ot Alr IPurniaces fur Coal and Wood,
Scales and Welghlng Machines,

Agents for Canada Serew Co,atd Ontario Lewd & Barb Wire Co,
We invite speclal attention to our Locks, Kuobs, e, the finest of
this line of gouds wanufactured i Canada,

THE BELL TELEPHONE CO.

OF CANADA.

Head Office: 30 §t. John Street, Montreal.

‘I'hts Company will scll Its instrutuents at prices ranging from $7 to 823
kn-uet. 1ts ** Standard Bell Telepl Sct'* (protected l?' reglatered Trude
Mark), designed especially for maintaining a2 perfoct sorvica und used by the
Company in contection with its Exchianges, is superior in acsign and worke
mauship to any telephono sct yet otfered for sale,

Subscribers to this Company's Montreal Exchiange and the pubiic may
now obtain telephonic commuuication over its Long Distance Metallic

Circnit Lines to Quebec, Ottawa or Sherbrooke, and Intcrinedlate points,
the rates belng as fo)lows:—

To Quebec.. . GOc. to Subscribers,
. blc, e

. Loc, a5

Silent Cabinets for conversationsaro provided at the Company s Montreal

Agency Office, 1730 Notre Damo Street, where full information regarding
rates and places connected may bo obtalned.

The JAMES ROBERTSON CO., Limited,
METAL MERCHANTS
AND MANUFACTURENS OF
Lead Piping, Shot, Compressed Lead Elbows, Putty and \White Lead.
Specialty in covering Electric Wire with White Lead.  Also
Circular Saws, Gang Saws, Crosscut and other Saws.

81.99 to this Public.
% o

“ ‘.

Office, 134 WILLIAM STREET,
Works, Cor. WILLIAM and DALHOUSIE STREETS,
MONTREAL.

Tae TRAVELERS INS. Co.

OF HARTFORD, CONN.
Life, Accident

and

Liability Insurance.

Examinc our contract before insuring

TOTAL ASSETS, $15,029,92109 SBURPLUS, $2,579,794.24
LOSSES PAID SINCE 18G4, $22,718,416.00

FRANK F. PARKINS, Chicf Agent,

Temple Buildings, MONTREAL.

Tue CanADIAN BANK oF COMMERCE,

HEAD OFFICE, TORONTO,

Patd-up Capltal, - 6,000,000 Rest, - - - 81,000,000

nutrerons,

Jony 1, Davingod, Esq., Vice-lres,
Gearpe Taylor, Eng,
Matthew Leggatt, Ean
Robt. Kilkour, L1

Gro, A, Cox, Esq,, President.
W, B, i{amilton, Ksq,
Jas, Crathern, Fxq,
Jdobin Hoskin, Q.C,, LL.D
B, B, WALKER, Gennaal Manaaer, o3, Ho PLUMMER, Axs't
A. H. IRELAND, Inspector, G, DEC, O°GRADY, Ay
Now York—Alex, Lated and Wi, Gray, Agents,
Tonodro—Head Oftfeo: 19-25 King Streot West, City Branches : 793 Queen
Streot Enst, 450 Yonge Streot, 191 Yonge Street, 286 Collego Street, 51 Queen
Street \West, 415 Parlunnent Street, 128 King St East, ‘T'oronto Junction,

1, Manager,
. Inspector

BRANCULS,

Aflza Cralg Cryuga Goderich St, Catharines] Thorold
Ayr Chathiam v Guelph Sarnta Walkerton
Rirele Collingwood  H:unllton | Seaforth Walkervillo
Belleville | Dundax i Jarvis ! Slmcos Waterloo
Berlin .1 bunuville London Stratfosd Windsor
Blenhielm Galt Montreal Strathtoy Woodstock
Brantford |

Montreal Branch—Main Oflice, 157 St. Jumes St.,
A. M. Crombic, Maunager., City Branches: Q84
Notre Dame, and 276 St. Lawrence Strects.

BANKERS AND CORRESIONDENTS,
GREAT BRITAIN=The Bauk of Scotlund, X
INDIA,CHINA and JAraN=The Chartered Bauk of Indin, Austratiaand Chiu,
rants, FRANCE—Lazard Frires & Cle,
AUSTRALIA AND NEW ZEALAND=Union Bauk of Australia,
Buussis, Brraiust—~d. Shathfeu & s,
NEw Yonrx=-The Amecrlean Exchango National Bank of Now York,
SAN Fraxcisco—Tho Bank of British Columbia.
Cuteaco="=Tho An erican Exchange Nations® Bank of Chicago,
Bairisy Cotustimta—"The Bank of RBritish Co.umbia.
Hanturox, Berstupa=The Bank of Bermuda,
KINGSTON, JAMAICA—Bank of Nova Scotfa,

Commorct t Credits iesued for use fn all partg of tho world, Exceptional
facititics for this class of Lusiness in BEurope, the East and \West fudics,
China, Japan, South Amerlea, Australia, aud New Zealand.

UNION BANK OF CANADA.
Ectablished 18635, 1A OFFICE Qucbec,
Paid-up Capital, 1,200,000,

DIRECTORS,
Auwdrew Thomson, Iresident.
Hon. Thos. McGreevy:, E. Giroux, D.C. Thomann, E. J. Halo.

SIrn T Galt, G.GM.G.  ECE. Webb, Cashier,
FOREIGN AGENTS.
London—The Alllance Bank Litolted. Liverpool—Bank of Liverpool. Limited.
Nt Hoston—Lincoln Natlonal Bank,

F. J. Price, Vice-I'resident,

et0 York.—National Park Bunk,
Minneapolis—First Natloua) Bauk,

BRANCUES,

Alexandrin. Iruquols. Merricksville, Mantreal,

Ottana, Quobhee Smiths Fails. Toronto.
Winnjpes. W. Wincl s, Lethbridge, Alberta,

CALEDONIAN

INSURANCE CO. OF EDINBURGH

ESTABLISHED 1805.
THE OLDEST SCOTTISH FIRE OFFICE
CANADIAN BRANCH.

45 ST. Fraxcors Xavier ST., MONTREAL.

LANSING LEWIS,

Manager.

LANGAS;

INSUNANEE 2uPANY OF SNELAN

CANADA FIRE BRANCH, HEAD OFFICE TORONTO.

JIRE

.

J. G, THOMPSON, Manager.
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GERMANIA LIFE

Insurance Company of New York.
Established 1860, Assets $17,000,000.00

AN ACTUAL RESULT:
Tolicy of 85,000,000 0000 cotoce cannes oo sroes .10 Pay't Life Plan
13 years Dividend Tontine.
ceesessessss Annual premium $ 226.00

ALC 27 ceveecsorracnns
2,260.00

Total premiums paid...oe. 4ecees sesnananns
Cash Settlement at end of Tontine Period :—
Guaranteed Reserve . vves seeeseqe 81,906.00
Surplus actually earned..oeeeeaee 1,404,980 - 8,300.80

X IYYXNY

This represents a return of all premiums paid, with a
PrOfit Ofuus ioae sovanavrcevecsoooe snssosssasss $£1,049.980

Free choice also given of such options as are offered by other
fi st class companies,

JEFFERS & RONNE, Managers.
46 King Street West, Toronto.

GOOD AGENTS WANTED-Liberal Terms,

S U N —INSURANCE-

OFFICE,

FOUNDED A.D, (7/0.

HEAD OPRPFICE:

Threadneedle Street. - - TLondon, Eng.

‘I'ransacts Fire business only, and is the oldest purely fire
office in the world. Surplus over capital and all liabilities
exceeds $7,000,000

CANADIAN BRANCH:
15 Wellington Street East, - Toronto, Ont.

H. M. BLACKBURN, Manager.
W. ROWLAND, Inspector.

‘This Company commenced business in Canada by
depositing 8300,000 with the Dominion Government
for security of Canadian Policy-holders.

THE MANCHESTER

FIRE ASSURANCE COMPANY.

CAPITAL - §$7,500.200

ESTABLISHED 1824.

HEAD OFFICE, MANCHESTER, ENG-
J. B. MOFFAT, General Manager & Secretary.

CANADIAN DEPARTMENT:
HEAD OFFICE, - = . = TORONTO.

JAMES BOOMER, Manager.

BOUND VOLUMES

OF THE
Insuranpce and Kinance ¢hropicle

L ]
FOR 1892. PRICE, $3.GO0.

PROVIDENT SAVINGS LIFE ASSURANCE SOCIETY
OF NEW YORK.
SHEPPARD HOMANS, President.

Eighteenth Aunual Statement
FOR THE YEAR ENDINC DECEMBER 3ist, 1892.

INCOME . eaaes cavatscececscs canose sassaassB 1,002,222,39

Paid Policy-holders. cavece cocenncass cosnaes  1,181,498.306
Total Expenses of Management.ceees coseee 464,141.34
ASSELS ceve cetens carons on e00s sseen e aesans 1’287’010023
Liabilities, Actuarics’ 4% Valuation.eeeieses. 605,215.00
Surplus, Actuaries’ 4% ccesee seae casee coese 681,795.23
Surplus, American Experience, 434% ... . 716,395.23
Policies issued in 1892.000e0 veess vov eneaesr  19,617,516.00
Policies in force December 31st, 1892..40.... 76,843,241.00

$30,000 deposited with the Dominion Gov't,
ACTIVE AGENTS WANTED.

R. H. MATSON, Cenera! Manager for Canada.
Head Oftice, - « = 37 Yonge St., Toronto

1860————

;.———THE: gyt

—=>1893

United States Life Insurance Go,,

IN THE CITY CF NEW YORXK.

OFFICERS :
CEORGE K. BURFORD, . « . . . JZPreiden,
C. P, FRALEIGH, . . . . . . Seeretary,
A. WHEELWRIGHT, . . . . Assistant Steretary.
VM. T, STANDEN, e e e e Actuary,

Cashier

ARTHUR C, PERRY, . . N
Medieal Zirector,

JOHN P. MUNN, .° . . .

KINANCE COMMITTEE:
GEO. G. WILLIAMS, . . o Drest. Chem. Nat. Fank.
JULIUS CATLIN, . . . N . Dry Geads,
JOUN J. TUCKER, . . . . . o Duilder.
E. H. PERKINS,Jr, . ZPrest. Imperters’ and Lvaders’ Nat, Bank,

The two most popular plansof LIFE INSURANCE are the CONTINUABLE TERM POLICY wluch gives to the insured the greatest )

j ossible amount of indeminity inthe cvent of _dcath, at the lowest possible present cash ontlay ; and the GUARANTEED INCOME POLICY
which embraces every valuable feature of investment insurance, and which in the cvent of adversity overtaking the insured may be used as
COLLATFiRAL SECURITY FOR A LOAN, to the extent of the full legal reserve value thercof, in accordance with the terms axd conditions
of thesc policicss ..

Good Agents, desiring to represent the Company, arc invited to address J. S. GAFFNEY, Superiniendent of Agencics, at Home Ofhee.

E. A. COWLEY, Manager Provinca of Qu ebec, Montreal,
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FIRE. LIFE. MARINE.
e LONDON &

COMMERCIAL UNION |canrac - LA}F“?"‘?‘ £2127,500
i

Assurance Company Ltd, of London, Eng,

Capital and Assots, - - - - -  $27,047,330 | Jor Joar 1865 £881,056
Lifo Fund, (in special trust for Life Policy Holders\ 7,348,285
Tota! 4nnual Income, - - - - 7,£00,000
‘3 posited with Dominion Government, - 374,246
HEAD OFFICE CANADIAN BRANCH: OF LIVERPOOL, ENG.

1731 Notre Dame Street, - MONTRFAL.
EVANS & MCGREGCOR, Managers. | WOOD & EVANS, General Agents.

FOR THER

- - . Province of Quebec, MONTREAL.
Seottish Unlon » [ational pebes, TOTTH
Insurance Company of Edinburgh, Scotland, INSURANCE %._EINA & COMPANY

ESTABLISHED 1824. CANADIAN ACENCY ESTABLISHED (82},
Capital, - - - - - - - 830,000,000 —
Total Assets, - - - 40,508,907 HARTFORD, CONN.
Deposited thh Domxmon Government, - 125,000 —_—
Invested Assets in Canada, - - - 1,415,466 CASIH ASSETS, $:LO,915,880.00.

M. BENNETT, Mauager North Americun Departinent, Fire and Inland Marine I
nsurance.
J. H. BREWSTER, Asst. Manager. —_—
HARTFORD, Coun. W. B, (,I,Al(lx“l\’rcsldem A, Co BAYNE, Vice-Pres. ; JAS. . DUDLEY
WALTER KAVANAGH, _ Resident Agent Sec. } 1. H. KING, £. O, Whhl\b Assistant Scerotarics,

17 St. Francals Xavier Street, MONTREAL. wooD & EVANS, General Agents, MONTREAL.

Applications for Agencies solicited in unrepresented districts.

R

' MMMM&MWWW@%&M&J“ meummmui
44 Rlbion Fire Insurance Rssociation f &

(LIMITED)

OF LOMDON, ENGLAND., g
‘ﬁﬂ“‘”%‘x‘#% WMV

HEAD OFFICE FOR CANADA: - -~ - MONTREAL. g

[ 4

@

{4

&

T T e, v C

....................

- CAINADIAN BOARD:
SIR DONALD A. SMITH, K.C.M. G, CHAIRMAN.
SANDFORD FLEMING, Esq., c.m.c.,*
ROBERT BENNY, Esq.
A, DEAN, Inspector. JOHN KENNEDY, Manager for Canada. E
AGENTS WANTED IN UNREPRESENTED DISTRICTS. §
_l

mmw ?mwmmmm?mmmmwmvvwmmm

T YT v~ = ERINE TS

UNITED FIRE INSURANCE COMPANY

OF MANCHESTER, ENCLAND.

LN R AL AN AR A A A

A PROGRESSIVE COMPANY WITH AN EXCELLENT RECORD.

This Company has recently taken over the funds and business of the City of
London Fire Insurance Company, and is operated jointly with

THE PALATINE INSURANCE CO,, of Manchester,

Canadian Branch Office:
1740 Notre Dame Street, - - Montreal.
T. H. HUDSON. MANAGFR:

NOVA SCOTIA BRANCH, I l NEW BRUNSWICK BRANCH, l ‘ MANITOBA, B.C. & N. W. T. BRANCH,

&

DIRECTORS,

..

wmmm LR LRI IR

[

Mead OMce, Halitax, ¥ead Office, 8t, Jolm, Head Gfitco, Wionipeg,
ALF, SHORTT, General Agent H. CHUBB & CO,, Genersal Agents, Q. W, GIRDLESTONE, General Agent®
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. »INCORPORATED 1833.«0

ASuRanc cower™

HEAD OFFICE, TORONTO.
oLD

RELlABLE PROGRESSIVE
FIRE AND MARINE INSURANCE.

Cash Caplital,
Total Assets,

$500,000.00
1,015,570.70

Losses paid since organization, $12,475.201.09

DIRECTORS :

J.J. KENNY,
Vice-President.
JOHN HOSKIN, Q.C, LL.?
RORERT JAFFRAY
AUGUSTUS MYERS
H M, PELLATT.
P. H. SIMS, Sccretary.

GEO. A. COX,
President.
AL M. SMITH
S. F. McKINNON
THOMAS LUNG

C. R. C. JOHNSON, Resident Agent,

42 St. John Street, MONTREAL

TH B

CANADA ACCIDENT

ASSURANCE COMPANY.

Incorporated in 1887.

THE CANADA ACCIDENT las acquired the busi-
ness of the

MUTYAL ACCIDENT ASSO’N. (of Mauchester),
THE CITIZENS OF CANADA, and
THE SUN OF CANADA.

THE CANADA ACCIDENT is now controlled and
guaranteed by the PALATINE INSURANCE COMPANY
(Limited) of Manchester, but will continue under its original
name, but with new Officers and Manager, and is fully prepared to
offer Accident Inmsurance in all its branches, together with
Employers’ Liability Indemnity on the most liberal terms.

HEAD OFFICE:

1740 Notre Dame Street, MONTREAL.

LYNN T. LEET, Manager.

FORTY-EIGHTH ANNUAL REPOR'I'

New-York Life Insurance Company

. JOH” A. McOAI.I., Presldent.

SUMMARY OF REPORT.
BUSINESS OF 189_.-.

Premium Income, - - - - - 25,040,113.9:3

Interest, Rents, cte., - - - - - - - - - - 5,816,476.90
Total Income, - - - - $30, 936,590 83

Death Clabws, - - - - - - - - - - $4,890 08!).29
° Endowments and .\lllllllllc\. - - - - - - - - 2,484,432.29
Dividends, Purchnsed Insurancces, (.tc., - - - - - - - 6.613,990«0
Total to Policyholders, - - - $13,995 012.33

Namber of New Policies Issucd, - - - - - - - 66,259
Amount of New Insurance Written, - - - - - - - - $l73,605,070-00

CONDITION, JANUARY {1, 18:03.

Assets, - - - - - $137,499,198.99

1iabilitics, 4 per cent. bt'md-lrd, - - - - - - - £1:20,694,250.89
Surplus, - - - - - - - - 1€ ;,30-}’ us.w

Number of Pohcnc.s in l‘orco

Amount of Insurance in Korce, - %0689,= 48,0.’.*) 00

PROGRESS IN 1892,

$1,323,521.40

Increase 1n Bencfits to.l’ohcgholders,
11,55!.008. 18

Increase in Asscts,

Increase in Surplus, - - - - - - - - - 1,663,924.79
Increcase in Insurance \Vnttcn, - - - - - - - - 20,940,088.00
Increase iu Insurance in Force, - - - - - - - - 60,165,451.00

DAVID BURKE, GENERAL MANAGER.
Company’'s Buil-ling, MONTREAL, Canada.




